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eneral Land ffice 
tate of Texas 

~Q · 
1700 on h ongre 
Austin, TX 7870 I 

A venue Room 640 

ttentton Drew Reid, Mineral and lea mg Department 

R Relinquishment ct Lands Otl & Ga Lea e ubmtttal 
4 FJ4 aJ ode cribed as Tracts 45, 46, 59 & 60 of the 

ubdtvision of atd ectton contamed m Plat Book I , Page 146 
of the ounty Records of Reeve ounty, Te a , contruning 40 00 
gro s acre , m/1 

All of ection le and except the E:/ 4 ~ 4 and the · 4 · 4 
and the W/4 W/4, containmg 477 71 gro acres, m/1 

both above tracts lyin~ Block 55-4, T&P Railro 
Reeve ount , Texa 

Dear Mr Reid , 

I) 

2) 

We ubmit for your approval the followmg oil & gas lea e package 

Intere t 
Bonus 
Net Acres 
Term 
RcntaJ 
RoyaJty 

ectton 8, Block c;s-4, T&P RR urvey 
Don II Dougla , Tru tee for the Dougla 
Tru t under an In trument dated the t• da 
I 00000 
$ 129 00 per acre 
40 00000 
5 years 
$ I 00 per acre per year prud-up 
l/5th 

hlldren Management 
of Apnl, 1980 

ru.~- Cf9-l 
j~ -J'AfO 
[j~ ----

II of ection 8, Block 55-4, T&P RR urve , Le and xcept the • 4 4 
and the 4 FJ4 and the W 4 W 4 

Le or 
lntere t 
Bonus 

et ere 
Term 

Jacqueltne yle worth aka Jacqueltne yle worth-Hunttngton 
0 25000 
$ 129 00 per acre 
119 4275 
5 year 
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Rental 
Royalty 

Lessor 
Interest 
Bonus 
Net Acres· 
Tenn. 
Rental· 
Royalty 

$ 1 00 per acre per year paid-up 
l/5th 

Jacqueline Sue Aylesworth 
0 25000 
$ 129 00 per acre 
119 4275 
5 years 
$ 1 00 per acre per year paid-up 
1/5th 

For your consideration, we ask that your review Section 36, Block 2, H&GN 
Survey, the nearest Relinquishment Act Lands section that we have leased We 
paid $ 79 00 per acre for 5 year leases with 1/Sth royalty interest We realize there 
has been a wide range of lease tenns filed on RAL lands in Reeves County in the 
last 10 months We hope you will consider our terms to be fair and favorable. 

Enclosed is our $ I 00 00 processing fee for the tracts in the above section Also, 
enclosed are copies of the above leases for your consideration 

?J?; u t:l 
Jay Whitney~ 
Landman 

Enclosures 
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HAL REVIEW SHEET 

Tn~a:tDI# 3290 R Widmayer 

Douglas, Don H , Trustee for lhe Douglas Children Manag t.aa.t Data: 8/1199 

Fronl1er Land Corp 40 

!..EASE IBCRFTIIN 

Bale Fla No Part c.urty 

REEVES 98111 SE/4 SE/4 8 55 048 T & P RY CO 

TERMS IIHRED TERMS RECaMJ&D 

Mlarylll'm: 5 years Mmry lll'lll 5 years 

lllnJI/ Aln: $125 ()() lllnJI/ Aa'8 $125 ()() 

Rll1t&l Aln: $1 00 Rill tal Aln $1 00 

RoyMty; 22 50 % RoyMty 22.50 % 

ll 

Abat# 

2098 

COMPARISONS 

Jif# Data l ii'IJI lllnJI/Ac. Roota/Ac. RoyMty llltaa 
Last t.aa.l 

Cooll&ltJ: Prepaid rentals 

Thursday, November 18, 1999 



RELINQUI HM ENT A T LEA APPLI A TI N 

Texas General Land ffi ce David Dewhurst, omm tsstoner 

TO: David Dewhurst, Commissioner 

Larry oward, Chief Clerk 

David I I all , Deputy Commissioner 

FROM: Robert I latter, Director of Minerai Leasing 

Peter Boone, Chief Geologist 

Applicant: Frontier Land Corp. 

DATE: 18-Nov-99 

County: REEVE 

ection: 8 Block: 55 

Base Fi le#: 98111 

Abstract: 2098 

urvey: T& PRYCO 

Prim. Term: 5 years 

Royalty : 22.50 % 

Consideration 

Recommended:xtfD 11·/BJ.J 
Not Recommended : ----
Comments : Prepaid renta ls. 

Lease Form 

Recommended: /?J?I l)/ljf1' 

ot Recommended: ----
Comments : 

Recommended:-=-~"'-­

Not Recommended: ----

Larry oward, Chief Clerk 

Approved: =C.g 
Not Approved: ___ _ 

David Dewhurst, Commissioner 

Approved: l1« D 
Not Approved : ___ _ 

Bonus/Acre 

Rental/ Acre 

125.00 

$ 1.00 

Date: J3( 12./ 9j 
I 

Date: ~"1_9 _ 

Date: ll. · l<t . <\9 

L_ _________________________________ _ _____ -
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Texas General 
Land Office 

~ 
r;, :r,ft:; 
l~l ~\-.;.;.; (~ 
~· 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463·5001 

December I, 1999 

Mr. Mark King 
Frontier Land Corporation 
601 South Boulder, Suite 1001 
Tulsa, Oklahoma 74119 

Re: Relinquishment Act Lease 

Section 8, Block 55, Twp. 4, T&P Ry.Co., Reeves County, Texas 

Dear Mr. King: 

In response to our conversation on November 18, 1999 concerning 
the leasing of several properties in Reeves County, Texas, this office has 
approved the following terms for the three oil and gas leases, situated in the 
above referenced tract ofland, that you have submitted. The approved terms 
are a $125.00 per acre bonus payment, a 22.5% royalty, a five year primary 
term and a delay rental payment of $1.00 per acre, paid in advance. 

With respect to any outstanding interest in Section 8, as well as any 
other nearby property, if the General Land Office receives more favorable 
terms this approval will be withdrawn and the above stated terms for the 
three leases would increase to match those more favorable terms. 

Be advised that a Relinquishment Act lease is not valid until this 
office approves the terms, conditions and form of the lease and accepts it for 
filing. Please call if you should have any questions. 

~':WRJ. 
Drew Reid, Landman 
Mineral Leasing 
(512) 475-1542 

[___ ___________ ._ 
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Gtnor If Lind Otlkt 
Aeflnquta.h"''"' A.c:.t Leue 'Ofm 
Rtvlltd, Stpt.m ... r 1187 

OIL AND GAS LEASE 

-------

BOO~ 6~2 PkGE 
r' f 
I 

THIS AGREEME:NT,Ia made and enlenld Into llliS ___1tL day ol AUGUST , 19..ii., b&""' on lhe Stale ol Texu acllng by and Uuough 
Ita 110111~ PON H. POUGLAS. TRUSTEE~R THE POUGLAS CHILPBEN MANAGEMENT TRUST UNDER AN INSmUMENT PAIEP 
THE 111 PAY OF APRIL. 1900 ot 3403 46 STREET. LUBBOCK. IX 79413 aaod agent 

(Give PIITTIIInent Addreu) 

hereon raf IITwd to u the- o1 the a. (wn ott>. I( one 11,.,.. ~e). and FRONTIER LANP CORP .. an Oklahomq Corporation 
o1 601 SOUTH BOULPER. SUITE 1001. TULSA OK 74119 

1 GRANTING ClAUSE. For and 1n canslderatlon o1 the amwnta at.lled below and of the covenants and agrefliTI(tniS 10 be paid kept lnd porlormed by 
L-IM'oder this lease. tile State o1 Ta..uiiCiing by and IIVOUgh the owner ol the 1011, hereby granta,lealea and lela unto Lesaoe for the aote and onty purpose 
ot p!Oipecllng and dnllong lot end produong o1 end gas, Ia~ pipe lines building tara~, alenlg o1 end building po..u atauons lolephone lines and Clhef attuttures 
'*-'·110 produce, uve, ta~e care oi,IINt and trarwpart Aid produdS olllle ~MM. the fcllc.w\ng landllituated 111 BEEVES County. State 
oiTexu,II>Wil 

I & P RAILROAD SURVEY, BLOCK 55, TOWNSHIP 4, SECTION I • 

SE/4 SE/4 Alao ducrlbed as Tracts 45, 46, 59, & 60 of the Subdivision of uld Section contained In Plat Book 1, 
Pogo 146 o f the County Records of Reaves County, Iexu 

contallliOO 10.00 acr11. more or len The bonus conslderluon paid f'lt IIIII lN II as fOI ""' 

To the Stall ol TexiJ ~~.LIWllltOt..I.LHlno!O:wU:..lS:cAwNu.PuF~Ii.J:VaE.JHllU.uN:llOto!JRiliEiiiJOirl....liE;.ciG>~.Ho.IYJ..J...t:AwNu.Pt..:OIIlOu./JJ1 OILlO'-------------
OOLLARS ($ 2.500.00 l 

To till ownor ollhe " TWO THOUSAND FIVE; HUNPREP EIGHTY ANP 00/100 
OOLI.ARS ($ 2.500.00 

Total bonus ~t.on FIVE THOUSAND ONE.,LJHu;Uu.::Nu;Pu.:RIJtoEu;PwS.ulo.XIY.u...cA>JJNu;PwOu.0~/1..,.0~0-------------
00LI.ARS ($ 5.160.00 ) 

The tot.ll bonus ~liOn paid repreacnta a bonus of __ __;O"""'N..,E_.H...,U.uNJJO"'B"'E..,p...._..IW.u.aE .. NJ..IYu....uN"'IN,.Eo.;D"'n..,d._..N,.0'-'11..,.0"'0------------

------------ Ooltara ($ 129 00 ) per acre on ~net acres 

2 TERM Subjeclto lhe olhlr prov~slons tn this lane. llltl lease lhiiU be lor a tenn 01 FIVE !51 YEARS trom lllos date 
(hlrltn caUec:l ·pnmary term") and as long thlreafler as Oil and gat. or "Iller of 111em. Is ptOducec:l on PlYing quan~t.es from Nod tand 
,.., used In this leasa, lhe term "produc;ec::ln PIY'"O quan~~es" means that lhe r pta from llle qle or au11Vvizec:IIY'tT'I1'10rcial use of tne subsunce(s) covered 
uco.d out of pocket operational expo u for the IIX months last PI t 

NONE DUE, ALL RI:NTALS HAVE BEEN PRE-PAID BY LESSEE 
3. DELAY RENTALS If no 11 CXIIT'IIlWICIId on the priiT • on or before e (I) ye011 t daLe thiS lease aha termtnate unless 

on or before such anntveraary data LUMe lhal pay or lander to lhe owner oltiiiiOII or 10 hit crec:lot In 
1/le ~flK 

a or tta auccessora ("'hlch aha continue u lhe dlpoaltory rllgati!IGsa of changu tn the o.meratvp ot 
&aid land). lhe amount apecUied below, tn addttlon, Lessee shaD PlY or ICnder 110 till COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a aum on or be..'cn laid data PayrncnU uncler lhoa ~agraplllhal opera! as a ront.lland ahaM COVG< the prMJeoe o1 dlfe«<ng 
the COITIITiel~t ola w<ll for one (I) yNf from uid date Paymcnta unc1er lhoa pangrapll aha• be 1n tllllolktott!IIQ amounta 

In a e manner and upon e paymonta or tondcn annuaJy. lhe CXli'TWlOCIICUonont 01 a -a maybe tuMer detenec:l for aucccu1ve periOd a ol one (I) year eaCh duttng 
lhe primary tarm All Plymtnla or tender~ ol rental 10 the _,of l/le 1011 may be made by Check or light d1111l ot LeiiH, or any assignee ollhll lease. and may 
be delvered on or before lhe rental PIYIDO date If lhe bank dl'cSignated 111 lhls paragraph (or liS aucc:essor bank) ahould cease to extat, autpend bualneas,liquldate, 
fa• or be auc:ceedec:l by another benk, or lor any raaton fa• or refuse 10 accepc rental L.esaee ahaJI not be held In de!autt for talure 110 make auch Plltments or lenders 
ol rental unltl thirty (30) daya altllf lhe - ol the sod wn detkler 10 Lnsee a proper recordable lnatNment naming anotner ba~k aa agent 10 receova auCh 
PIYI'nlllla or tande111 

. . .. ... . .. . . . . . . . .. . . . . . . . . . . . . . . . . . . . . .. .. . . .. . . • . 
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4, PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay Of' causa to be paid one-half(l/2) of the royalty provided 
for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half(l/2) of such royalty to the owner of the sOli: 

(A) OIL Royalty payable on oil, which ls defined as rndudlng all hydrocarbons produced In a nquld form at the mouth of the well and also as an 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, shall be 

One Fourth f1/4thl part of the gross productJon or the market value thereof, at the option of the owner of the soli or the Commissioner of 
the General Land Office, sudl value to be determined by I) the highest posted price, plus premium, If any, offered or paid for oil, condensate, dlstirrate, or other Uquld 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest mar11.et price thereof offered or paid In the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before any gas produced 
from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil and gas separator of 
conventional type, or other equipment at least as efficient. so that a Illiquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement 
that such gas be run through a separator or other equipment may be waived In wr1tlng by the royalty owners upon such terms and conditions as they prescribe. 

(a) NON PROCESSED GAS. Royalty on any gas (lnduding ftared gas), which Is defined as all hydrocarbons and gaseous substances not defined 
as ollln subparagraph (A) above, produced from any well on said land {except as provided herein with respect to gas processed In a plant for the extraction of 
gaSOline, liquid hydrocarbons or other products) shall be One Fourth f114thl part of the gross production or the mar11.et value thereof, at the option of 
the owner of the soli or the Commissioner of the General Land Office, such value to be based on the highest mar11.et price paid or offered for gas of comparable 
quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater. provided that the maximum 
pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absdute, and the standard base temperature shall 
be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance 
Method or by the most approved method of testing being used by the industry at the time of testing. 

{C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be One fourth (114th} part of the residue gas and the liquid hydrocarbons extracted or the mar11.et value thereof, at the option of the 
owner of the soil or 1t1e Commissioner of the General Land Office. All royaiUes due herein shall be based on one hundred percent (100%) of the total plant production 
of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the greater, of the total plant 
production of liquid hydrocarbons attributable to the gas produced from this lease; provided that Illiquid hydrocarbons are recovered from gas processed In a plant 
In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest 
percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or If there Is no such third party, the 
highest percent then being specified In processing agreements or contracts In the industry), whichever is the greater. The respective royalties on residue gas and 
on liquid hydrocarbons shall be de1ermined by 1) the highest mar11.et price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general 
area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever Is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas 
not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "caslnghead,"""dry," or any other gas. by fractionation, burning or any other processing shall be One Fourth (1/4th) part of 
the gross production of such products, or the mar11.el value thereof, at the option of the owner of the sotl or the Commissioner of the General Land Office, sud'l mar11.et 
value to be detennined as follows: 1) on the basis of the highest mar11.et price of each product for the same month In which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease Is maintained by production, the royalties paid 
under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one 
dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithslancf1ng any other provision in this lease, at any lime or from lime to time, the owner of the soil or the Commissioner of 
the General Land Office may, at the option of either, upon not less !hail sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soli's or the Commissioner of the General Land Office's right to take Its royalty 
In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, Whether express or 
Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, lnduding any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas pnxtuced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the 
soli and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for Injection Into any oil or gas 
producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; no royalties shall be payable on the 
recyded gas until Jt Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, 
In the following manner. 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on 
oil is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of producUon, and royalty on gas 
Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager or other authorized agent, completed In lhefOITTl and manner prescribed by the General Land Office and showing the gross amount 
and disposition of all oil and gas produced and the mar11.et value of the oil and gas, together with a copy of all documents, records or reports confirming the gross 
production, disposiUon 

• • ... ... ... .. . 
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and market value lnduding gas meter readings, pipeline receipts, gas Une receipts and other checks or memoranda of amount produced and put Into pipelines, tankS, 
or pools and gas Ones or gas storage, and any other reports or records whiCh the General Land Office may require to verify' the gross production, disposition and 
market value. In all cases !he authority of a manager or agent to act fOf the lessee herein must be filed In the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty 
being paid on each lease. If Lessee pays his royalty on or before thirty (30) days al'tef the royalty payment was due, then Lessee owes a penalty of 5% on the royalty 
or $25.00, whldlever Is greater. A royalty payment which Is over thirty (30) daY' late shalt accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. 
tn addition to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin acauing when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule which Is 
effective on the date when the affidavits or supporting documents were due. The Le"ee shall bear all responsibility for paying or causing royalties to be paid as 
prnscribed by the due date provided herein. Payment of lhe delinquency penalty shall In no way operate to proh1bit the State's right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In cases of title dispute as to the State's portion 
of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES. CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with its 
best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and sha!i furnish said Commissioner with copies of all contracts under 
¥ttllch gas Is sold or processed and all subsequent agreements and amendments to such con!J3cts within thirty (30) days after entering Into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office sha!l be held in confidence by the General Land Office 
unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced 
on said premises, Including the books and accounts, receipts and discharges of all wells, tanks, pools, meters. and pipelines shan a tall times be subject to Inspection 
and examination by the Commissioner of the General Land Office, the Attorney General, the Governor. or the representative of any of them. 

(8) PERMITS, DR!WNG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, ~ntry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All appkalions, permits. reports or other 
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall Include the word -state• In the title. Addltlona!!y,ln accordance with Railroad Commission rules, any signage on the leased premises for the purpose 
of Identifying wells, tank batteries or other associated Improvements to the land must also Include the word "State.• Lessee shall supply the General Land Office 
with any reCOfds, memoranda, accounts, reports, cuttings and cores, or other Information relative to the operation of the abov&odescribed premises. which may be 
requested by the General Land Office, In addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy 
or the log or each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed In the General Land Office 
when due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due In the 
General Land Office. 

11. DRY HOLE!CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production of 
oll or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and actual production of on or 
gas from the leased premiSes such production thereof should cease from any cause, this lease shall not terminate If on or before the expirallon of sixty (60) days 
from date of complellon of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the 
hext annual delay rental ln. the same manner as provided In this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole 
be completed and abandoned, or the production of oil or gas should cease for any cause, Lessees rights shall remain in full force and effect without further operations 
until the expiration of the primary term; and If Lessee has not resumed production In paying quantities at the expirallon of the primary term. Lessee may maintain 
this lease by conducting additional dritung or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the first wen or any subsequent wen drilled on the above described land be completed as a shut.in ell or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental In the same manner as provided herein on or before the rental paying date followlnr;~ the 
expiration of sixty (60) days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, this lease shall Ipso facto 
terminate. If at the expiration of the primary term or any lime thereafter a shut·in oil or gas well is located on the leased premises, payments may be made In 
accon:lance with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither ell nor gas Is being produced 
on said land, but Lessee Is theo engaged In drilling or reworking operations thereon, this lease shall remain In force so tong as operations on said well or for drilling 
or reworking of any additional wen are prosecuted In QOOd faith and In woOOnanlike manner without interruptions totallng more than sixty (60) days during any one 
such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas IS produced In paying quantities from said land, or payment 
of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRJWNG, AND REWORKING. If, after the expiration of the primary term, produdfon of oil or gas from the leased premises, after once 
obtained. should cease from any cause, this lease shall not terminate If Lessee commences addillonal drilling or reworking operations within sixty (60) days after 
such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good faith and In workmanlike manner without 
Interruptions totaling mora than s1xty (60) days. If such drU!Ing or reworking operations result in the produCtion of oil or gas, the lease shall remain In full fOl'ce and 
effect for so long as oil or gas Is produced from the leased premises In paytng quantities or payment of shut-In oil or gas well royalties or payment of compensatory 
royalties Is made as provided herein or as provided by law. If the drilling or reworking operations result In the completion of a well as a dry hole, the lease will not 
terminate If the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hOle, and this lease 
shaD remain In effed so lc:M'Ig as Lessee continues dri!llng or reworking operations In !;)COd faith and In a wor1unan1Ike m&MBf without Interruptions totaling more than 
sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "weir means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any time arter the expiration of the pcimary term of a leaSe that, until being shut In, was. being maintained In force 
and effect, a well capable of producing oil or gas In paytng Quantities Is located on the leased premises, but oil or gas Is not being produced for lack of suitable 
production faciUIIes or lack of a suitable market, then Lessee may pay as a shut-In oll or gas royalty an amount eQual to double the annual rental provided In the 
lease, but not less than $1,200 a year for each well capable of producing ell or gas In paytng quantities. If Paragraph 3 or this lease does not specify a delay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one do11ar ($1.00) per acre. To be effective, eaCh Initial shut.Jn oil Of gas royalty 
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must be paid on Of beforn: (I) the expiration of the primary term, (2)60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3)60 days 
after lessee completes a drilling or f9Vo'OO(Ing opera !!on In accordance wiltl the lease provisions; wllichever date Is latest Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(!/2) to the owner of the son. If the shut-in oil or gas royalty Is paid, the lease shaiJ be considered 
to be a produdng lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the 
month rollowtng the month In wf'lldl production ceased, and, after that, If no suitable production fadlltles Of suitable mar1<et for the oJJ or gas exists, Lessee may 
e;l(tend the lease for four mote successive periods of one (I) year by paying the same amount each year on or bef0f'8 the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease 15 kepi In effect by payment of the shut-In oil or gas royalty, oil orgas Is SOld and 
delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same produdng reservoir, or In 
any case In M1Jdl drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but the lease shall remain 
effective for the remainder of the year for M11d'l the royalty has been paid. The lessee may maintain the lease for four more successive years by lessee paying 
compensatory roy01lty at the royalty rate provided In the lease of the martel value of production from the well causing the drainage or which Is completed in the 
same produdng reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royally Is to be paid monthly, one-flalf (V2) to the 
Commissioner of the General Land Office and one-half (112) to the owner of the soli, beginning on or before the last day of the month following the month In whld'l 
the oil or gas Is produced from the well causing the drainage or that Is completed In the same producing reservoir and located within one thousand (1,000) feet 
or the leased premises. Jr the compensatory royalty paid In any 12-month period Is In an amount less than the annual shut-In ell orgas royalty,lessee shall pay 
an amount equal to the difference within thirty (JO) days from the end of the 12-month period. Compensatory royally payments M11ch are not timely paid will accrue 
penalty and Interest in accordance with Paragraph 9 or this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor 
the obligation to drill offset wells as provided In Texas Natural Resources Code 52.173; however, at the detennlnatlon of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ell or gas has 
been completed on the leased premise !I, Les!lee shall exercise the diligence of a reasonably prudent operator In drilling sud'l add!Uonal well or welts as may be 
reasonably necessary for the proper development of the leased premises and In mar1<ellng the production thereon. 

{A) VERTICAL. In the event this tease Is in force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT {1)40 acres surrounding ead'l oil well capable of producing In paying quantities and 320 acres surrounding 
each gas well capable of producing in paying quantities (lndudlng a shut-in oil or gas well as provided In Paragraph 14 hereof}, or a well upon whiCh Lessee Is 
then engaged In continuous drll!lng or rewori<ing operations. or (2) the number of acre!llnduded In a producing pooled unit pursuant to Texas Natural Resources 
Code 52.151-52.15J,or {J) such greater or lesser number of acres as may then be a!located for production purposes to a proration unit for eaCh such producing 
well under the rules and regulatloos of the Railroad Commission of Texas. or any successor agency. or other governmental authority having JurlsdlcUon. If at any 
time after the effecUve date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are redasslfied 
so !hatless acreage Is thereafter allocated to said well or wells for production purposes, this lease shall thereupon termlnale as to all acreage not thereafter 
allocated to said well or wells for productlon purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue to have the right of Ingress to and egress from the lands still subject to this lease for all purposes described In Paragraph f hereof, together 
with easements and rlghls<lf-way for existing roads. existing plpellne!l and other existing faciiibes on, over and aaoss all the lands described In Paragraph 1 hereof 
rthe retained lands~). fOf access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained 
lands. 

(B) HORIZONTAL In lt1e event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths belOYI100 feet below the total depth drilled (hereinafter "deeper depths") in ead'l well located on acreage retained In Paragraph 
16(A) abOve, unless on or before two (2) yearn after the primary or extended term Lessee pays an amount equal to one-half {112) of the bonus originally paid as 
consideratJon for this lease (as specified on page 1 hereof). If suCh amount is paid, this lease shall be in force and effect as to sud'l deeper depths, and said 
termination Shall be delayed for an additional period of two (2) year1 and so long thereafter as oil or gas Is produced In paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as neariy as practical, be In the form of 
a square with lhe well located In the center thereof, or sud'l other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) 
days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description 
of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General Land Office, accompanied 
by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee fails or refuses to execute and record sud'l release 
or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by 
written instn.Jmentthe acreage and/or depths to be released hereunder and recon::1 sud'l Instrument at Lessee's expense In the county or counties where the lease 
is located and In the offidal records of the General Land Office and such de$1gnation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shan refieve Lessee of his obUgatlon to protect 
the oil and gas under the abov&--desatbed land from being drained. lessee. sublessee, receiver or other agent In control of the leased premises shall drill as many 
wens as the facts may Justify and shall use approptlate means and drill to a depth necessary to prevent undue drainage of oil and gas from the lea!l&d premises. 
In addition,lf oil and/or gas should be produced In commercial quantities within 1,000 feet of the teased premises, or In any case where the leased premises Is 
being drained by production of oil or gas, the lessee, sublessee, receiver or other agent in conltol of the leased premiSS$ shall In good faith begin the drilling of 
a well Of wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feel of the leased premises 
start produdng In commercial quantities and shall proS80Jie such drll!!ng with dillgence. Failure to satisfy the statutcwy offsel obligation may subject this lease 
and the owner of the soils agency rights to forfeiture. Only upon the determlnaUon of the Commissioner of the General land Office and with his written approval 
may the payment of compensatory royally under applicable statutory parameters satisfy the obligaUon to driD an Offset well or wens required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this tease, from 
condvcUng drilling operaUons on the teased premises, or from produdng oil or gas from the leased premises by reason of war, rebellion, riots, sbikes, acts of God, 
or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with sud'l covenant shall be suspended and 
Lessee shall not be Hable for damages for failure to comply wlth.sudl covenants; additionally, this lease shall be extended while Lessee Is prevented, by any sud'l 
cause. from conducUng drilling and rewor1clng operaUons or from produdng oil or gas from the leased premises. However, nothing In this paragraph shall suspend 
the payment of delay rentals In order to maintain this lease In effect during the primary term in the absence of sud'l drilling or reworking operations or production 
of oil or gas. ., 
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19. WARRANTY CLAUSE. The oYmer of the soil warrants and agrees lo defend tiUe to the leased premises. If the owner of the SOli defaults In payments 
owed on the leased premises, then lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. Jf lessee makes payments on behalf d the owner of the soli under this paragraph, lessee may recover the cost of these payments from 
the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descrlbed land, whether rx not Lessee's Interest Is specified herein, then the royaJties and rental herein provided to be paid to the owner of the soli shall be paid 
to him In the proportion whidl his Interest bears to the enure undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner 
of the General Land Office of the State of Texas Shall be likewise proportjonately reduced. However, before Lessee adjusts the royalty or rental due to the 
Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement 
wtllch explains the discrepancy between the Interest purportedly leased under this lease and the actual interest owned by the owner of the soli. The Commissioner 
of the General Land Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease. less the proportionate 
development and production cost allocable to such undivided Interest However, In no event shall the Commissioner of the General Land Office receive as a royalty 
on the gross production allocable to the undivided Interest not leased an amount less than the value of one-sixteenth {1116) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the SchOOl Land Board and the owner of the soil In accordance with Natural Resources Code Sections 52.151-52.154. 
or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein, 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. surrendered, or otherwise severed. 
so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calao~lated based upon the number of acres outside 
the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee Shall have lhe right to use water produced on said land necessary for operations under this lease except water from wells 
or tanks of the owner of the sol!; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes for waterflood 
operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of the soli for damages caused by Its operations to all personal property, Improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. 'Mlen requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WEU LOCATION LIMIT. No well shaD be drilled nearer than lwo hundred {200) feet to any house or bam now on said premises without the written 
consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent po!lution. Without limlUng 
lhe foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment facilities sufficienl to 
prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee Shall use all means allis disposal to recapture all escaped hydrocarbons 
or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around Its slush, sump, and 
drainage pits and tank batteries so as to protect Dvestoc::k against loss, damage or injury: and upon completion or abandonment of any well 01' wells, Lessee shall 
fill and level all slush pits and cellars and completely clean up the drilling slte of all rubbish thereon. Lessee shall, wh11e conducting operations on the leased 
premises, keep said premises free of a!l rubbish, cans, bottles, paper cups Ot gartlage, and upon completion of operations shall rest0f9 the surface olthe land 
to as near Its original condition and contours as Is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and btures placed by Lessee 
on lhe leased premises, lnduding the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the termination of this lease 
unless lhe owner oflhe soil grants Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from any well capable of producing oil 
and gas In paying (Jlantitles. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures. or casing which are not timely removed by 
Lessee under the terms of this paragraph. 

27. {A) ASSIGNMENTS. Under the rondWons contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, In whole or In part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, 
successors and assigns. However, a change or division In ownership of the land, renlals, or royalties will not enlarge the obligations of Lessee, diminish the rights, 
privileges and estates r:l Lessee, Impair the effectiveness of any payment made by Lessee or lmpqir the effectiveness of any act performed by Lessee. And no 
change or division In ownership of the land, rentals, or royalties shall bind Lessee for any pul'pOSe unUithlrty (30) days after the owner of the son (01" his heirs, 
devisees, legal representatives or assigns) fumlshes the Lessee with satisfactOI')' written evidence of the change In ownership, lnduding the original recorded 
munlments of tl!le (or a certified copy of such original) when the ownership change-d because of a conveyance. A total Ot partial assignment of this lease shall, 
to the extent of the Interest assigned, relieve and d!sd\arge Lessee of all subsequent obligations under lhls lease. If this lease Is assigned In Its entirety as to only 
part of the ac:raage, the r1ght and option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by 
one or more of them to pay his share of the rental shan not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, 
If the assignor or assignee does not file a certified copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall 
tennlnate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and 
penaiUes owed to the State by the original lessee Ot any prior assignee of the lease, lndudlng any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27{a). if the owner of the soil acquires this lease in whole or in part 
by assignment without the prior written approval of the Commissioner of the Generar Land Office, this lease Is void as of the time of assignment and the agency 
power of the owner may be forfeited by the Commissioner. An assignment will be b"eated as If II were made to the owner of the soil if the assignee Is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil Is a principal stockholder or Is an employee of such a corporation or subsid1ary; 
(.3) a partnership in which the owner of the soli Is a partner or Is an employee of such a partnership; 
{4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
{5) a partner or employee In a partnership which Is the oYmer of the son; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, exerutor, administrator, re<:eiver, or conservator for the owner 
of the soil; or 

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adop!lon. 

28. RElEASES. Under the CXH"'ditions oontained In this paragraph and ParagraPh 29, Lessee may at any lime execute and deliver to the owner of the soU 
and place of record a release or releases covering any portion or portions of the leases premises, and thereby surrender this lease as to such portion or portions, 
and be l'l!!ieved of all subsequent Obligations as to aaeage surrendered. If any part of this lease Is properly surrendered, the delay rental due under this lease shall 
be reduced by the proportion that the surrendered acreage bears to the ac:eage which was covered by this lease Immediately prior to such surrender; however, 
such release will not relieve lessee of any liabilities which maY have accrued under this lease prior to the surrender of sud'l acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release musl be recorded 
in the county where the land is situated, and the reCOI'ded Instrument. or a copy of the recorded instrument certified by the County Oetk of the county In whld'l the 
instrument Is recorded, must be filed In the General Land Office Within 90 days of the last exeo.rtioo date accompanied by the prescribea filing fee. If any sudl 
assignment Is not so filed, the 11ghts a<;qulred under this lease ISha!l be subject to forfeiture at the option of the Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of Ule above-described land have been Included In this Instrument, Including the 
statement of the true consideration to be paid tor the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oU and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DLITY. The owner of the sell a.ws the State a fidudary duty and must fully disdose any facts affecting the State's Interest In the leased 
premises. When the interests of the owner of the 5011 connict with those of the State, the owner of the soli Is obligated to put the State's Interest before his personal 
Interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after II becomes due, or If lessee or an unauthorized 
agent should knowingly make any false return or false report concerning production or drming, or If Lessee shall fall or refuse to drill any well or wells In gOOd faflh 
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee should fall to file reports In the manner 
required by law or fail to comply with rules and regulations promulgated by the General land Office, the School land Board, or the Railroad Commission, or If Less 
Should refuse the proper authority access to the records pertaining to operations, or If Lessee or an authorized agent should knowingly fall or refuse to give correct 
information to the proper authority, or knowingly fail or refuse to furnish the General land Office a correct log of any well, or If lessee shall knowingly violate any 
of the material provisions of th'1s lease, or is this lease Is assigned and the assignment is not filed In the General Land Office as required by law, the rights acquired 
under this tease shall be subject to forfeiture by the CommissiClfler, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the 
automatic termination of this lease by operation of law or by reason of any speCial Umitation arising hereunder. Forfeflures may be set aside and this lease and all 
right thereunder reinstated before the rights of another Intervene upon satisfactOl)' evidence to the Commissioner of the General land Office of future compliance 
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33.UEN.In accordance with Texas Natural Resources Code 52.136. the State shall have a first Uen upon all oil and gas produced from the area covered 
by this lease to secure paymenl of all unpaid royalty and other sums of money Ulat may become due under this lease. By acceptance of this lease, Lessee grants 
the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lleo, an express contractual lien on and security 
Interest In all lease minerals In and extracted from the leased premises, all proceeds which may accrue to lessee from the sale of such leased minerals, whether 
such proceeds are held by lessee or by a third party, and all fixtures on and Improvements to the leased premises used In connection With the production or 
processing of such leased minerals In order to secure the payment of an royalties or other amounts due or to become due under this lease and to secure payment 
of any damages or loss that lessor may suffer by reason of Lessee's breach of any covenant or condition of this tease, whether express or Implied. This !len and 
security interest may be foreclosed with or without court proceedings In the manner provided in the Tltle 1, Chapter 9 or the Texas Business and Commerce Code. 
Lessee agrees that the Commissioner may require lessee to exeo.rte and record such Instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. lessee hereby represents that there are no prior or superior liens arising from and relating to lessee's activities upon the above-described property 
or from lessee's ao:juisltion of this lease. Should the Commissioner at any lime determine that this representation Is not true, then the Commissioner may dedare 
this lease forfeited as provided herein. 

34. POOLING. lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same tsrms as shall be approved by the Sdloo/ Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease pursuant to Texas NaltJrat Resources 
Code 52.151-52.153. The owner of Ule soil agrees that the lndusion of this provision In this lease satisfies the execution requirements stated In Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, 
cootractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from an and any actions and causes of action of every nature, 
or other harm, lnduding environmental l'iarm, for which recovery of damages Is sought. Including, but not limited to, all losses and expenses whldl are caused by 
activities of Lessee, Its officers, employees, and agents arising out or, Incidental to, or resulting from, the operations of or for Lessee on Ule leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent Of' strictly 
liable actor omiSSion of lessee. Further, lessee hereby agrees to be liable for. exonerate, Indemnify, defend and hold harmless the Slate of Texas and the owner 
of the soil, their officers, employees and agents. their successors or assigns, againsl any and all dalms, liabilities, losses. damages, actions, personal injury (indudlng 
death), costs and expenses, or other harm for which recovery of damages Is sought, under any theory lnduding tort, contract, or strict llabl!lty, lndudlng attorney's 
fees and other legal expenses, indudlng those related to environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with 
any and all environmental laws; those arising from or In any way related to lessee's operations or any other of Lessee's activities on Ule leased premises; those 
arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of !Ple terms or 
provisions of this Agreement or any other act or commission of Lessee, Its directors, officers, employees, partners, agents, contractors, subcontractors, guests, 
Invitees, and their respective successors and assigns. Each assignee of this Agreement. or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend 
and hold harmless the Slate of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above in connection with the 
activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE 
INDEMNITY OBLIGATIONS AND/OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILJTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH 
NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium, Including soli, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium 
in, on, or under, the teased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term 1-lazardous 
Substance' is defined In the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonty used In connection wlth oil and gas 
exploration and development operations and stored In the usual manner and quanlilfes. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, 
PENALTIES, UABILmES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING 
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS 
MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED 
PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND 
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED 
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 
INIMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED 
BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A 
NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED 
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY 
REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In th1s lease does not conform to these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas tease must be signed and acknowledged by the lessee before ills filed of record in the county records and In the 
General land Office of the Slate of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the County Clerk 
In any county In which all or any part of the leased premises Is located, and certified cop-Ies thereof must be filed In the General land Office. This lease is not effective 
until a cerUfied copy of this lease (which Is made and certified by the County Cieri( from his records)ls filed In the General land Office In accordance with Texas 
Natural Resources Code 52.183. Additionally, this tease shall not be binding upon the State unless It recites the actual and true consideration paid or promised for 
execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

FRO~~~S~~~~ORP an Oklahoma Comoration 

By: ~j 
TITLE Ji'ident 

DATE: __ _<f~egbrtJuua~NL<2~0w2~0~0~0--------------------------

<:A:~ ==~~~-~'\.:-.::~~~~~..'+~·~=::"' 
DON H. DOUGLAS, TRUSTEE SS# 464-78-2958 

Individually and as agent for the State of Texas 

Dale: ___ '7 __ -__ l__,i'----_-_'-_2...: ___ 0 _o_o=.._ __________ _ 

STATE OF TEXAS 

BY: 
tndi~c,,~,c,.~,;c,,~,=,~,~,=.~a=o7eo~t~l7o,~lh""'e"s~ta~le=-=o"t r~.~,=a7s ______________ _ 

Date: ____________________________________ _ 

• • • •• • • •• • 

STATE OF TEXAS 

BY:: ________________________________ __ 

Individually and as agent for the State of Texas 

Date: __________________________________________ _ 

STATE OF TEXAS 

BY:~~~~~~~-c-o~-c~-------------------­
lndividually and as agent for the State of Te)(as 

Date: ______________________________________ __ 

• • • • • • • • • • • 

••• • • • •• • 

••• • • • •• • 

(/~ )' '' '. 
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STATE OF OKLAHOMA {CORPORATION ACKNOWLEDGMENT) 

COUNTYOF __ ~~~Aa_ ________________ ___ 

BEFORE ME, the undersigned authority, on this day personally appeared JM~Ae.t<R~K~Wrr..~K~IN"'-"G'-----------------------

known to me to be the person whose name Is subsCribed to the foregoing Instrument, as -~P~R~E~S~I~D~E~N~IL ______________ of 

FRONTIER lAND CORP an Oklahoma CorooratJon and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

STATE OF _____________________ _ 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ____________________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared.c:g;;;;;;;;;;.;;;;;;;;;;::a;:-::==================== 
____ known to me to be the person whose name Is subscribed to the foregoing Instrument, as 

of 
=::::=::;-;:-;:::-:::::::,.,-:;::::::;-:::::;,::-;;::-=c:::7::::::::-::;-::and acknowledged to me 111al he executed the same for the purposes and consideration therein 
expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ________ day of __ , 19 __ _ 

Notary Public In and for __________ _ 

STATEOF __ TuE~X~A~Sc_ ______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF LUBBOCK 

Before me, the undersigned authority, on this day personally appeared DON H DOUGLAS TRUSTEE 
knovm to me to be the persons whose names are subscribed to the fotegoing Instrument, and acKnowledged to me that they executed the same for the purposes 
and consideration therein expressed. 

STATE OF __f_,_lf/(~,~~Jg'f''ntl'C!l !i'U_M-:jj_ ____ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ ~-------------------
Before me, the undersigned authority, on this day personally appeared 

_known to me to be the persons whose names are subscribed to the foregoing lnslnlment, and acknowledged to me that they executed the same for the purposes 
and consideration therein expressed. 

Given under my hand and seal of office this the _______ day of --------------'• ---· 

Notary Public In and for __________ __ 

~JoiY r~;~,_·:':~.:l !![~!! :~1 VIH:lli RE:\i~ll~~::, t~.[ :-~~[ ~·;ti·<t. 
,,~ U'l~ :!r ~'"f ~'~:.::c~·~~'1 !<-·.~: f-,\·;·'~ f'; -~~: t;.!_:~:( 

~:·~-••!'''•·' T 

FILE NO. 1753 

FILED FOR RECORD ON TilE ___ _:8::.:TH=-_DAY OF __ ___:A::.:U:.:G:.:U:.:S:.:T:__~A.D. 2000 AT 4: 33P H. 

DULY RECORDED ON ~~TH 

BY:~~/ 
DAY OF ___ A_U_G_U_S_T _____ .A.D. 2000 AT l:OOP H. 

DEPUTY 

• • • • • • • • • • • • • • • • 

DIANNR 0. FLOREZ , COUNTI CLERK 
REEVES COIJNTY, TEXAS 

••• ••• ••• ••• \ • • • • • • • • • • ; ., • • • • • • • • •• •• • • •• ' • • • • <. __ :___/ 
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FRONTIER LAND CORP. 

December 7, 2000 

Drew Reid 
General Land Office 
Minerals Leasing Division 

tate of Texas 

RE: Relinquishment Land Act Leases 
ection 8, Block 55-4, T&P RR urvey 

Reeves County, Texas 

Dear Mr. Reid, 

Enclosed please find two checks totaling$ 34,897.3 1 for the bonus consideration 
and paid-up rentals for leases in the above referenced lands They are as follows 

E/4 E/4 Don II Douglas, as Trustee for the Douglas hlldren Management 'I ru t 
under an instrument dated the 1111 day of \pril, 1980 

tat of Texas share $2580 00 -----~ 

NF14 NF14 Jack Blake and wife Carol Jo Blake 
State ofTexas' share $ 860 00 

Roy Jean Barr and Helen Barr, husband and wife 
tate ofTexas' share $215 00 

Elizabeth R. Beauchamp, a widow 
tate of Texas' share $ 215.00 

Brawley Oates Beauchamp and Ruth U Beauchamp, husband and wife 
tate of Texas' share $ 215 00 

All of Section less the NE/4 NE/4 and EJ4 E/4 and W/4 W/4 

Louise Welch, a single woman 
State ofTexas' share $ 15,406 15 

Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington 
tate of Texas' share $ 7703 08 

Jacqueline Sue Aylesworth 
tate of Texas ' share $ 7703 08 

,, ... 
' :" "' ~ ... ,, 
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Also enclosed are certified copies of the leases executed by the above named lessors. 
Please note the last lease, Jacqueline Sue Aylesworth, calls for a 1/Sth royalty interest. 
We have made numerous attempts, by phone and mail, to get Ms. Aylesworth to execute 
her new 1/4th royalty interest lease per the General Land Office's request. Per your 
instructions, I have enclosed a front and back copy of the Certified Mail receipt whereby 
our last attempt to notifY Ms. Aylesworth was accepted by Helen Aylesworth (presumed 
mother) on November 15, 2000. To this date, I cannot get the Aylesworths to answer the 
phone. Tlierefore, based upon your offer to help follow up on this matter, I ask that you 
attempt to contact Ms. Aylesworth (Rural Route 1, Box 560, Muleshoe, Texas 79347-
9633 or phone 806 379-6905). Also enclosed for your information is my last letter which 
was enclosed in the Certified Mail letter. 

Mr. Reid, thank you for continued support and involvement. If you have any questions, 
please call me at (915) 447-9773. 

. 9tB~~~o-t~•1 

~ua ~ 
Jay Whitney ~ 
Pecos Field Office 

encl. 
cc: Mark W. King, Frontier Land Corp. 

-< . 
• •• . . . 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

M II 

Post Off1ce Box 12873 
Aust1n, Texas 
78711·2873 

Stephen F Aust1n Bu1ld1ng 
1700 North Congress Avenue 
A~lln. Texas 7870 1·1495 

512 463 5001 
1 800.998 4GLO 

www glo.state.tx us 

January 17,2001 

Ja} Whllney 
Frontier Land Corp. 
60 I South Boulder, u1te I 00 I 
Tulsa, OK 74119 

RE: Relinquishment Act Lease 

Being the E.4 E 4 of cc. 8, Blk.55, T-4, T&P Ry. Co. ur., A-2098 
111 Reeves Co., Texas ( 40.0ac ) 

Dear Mr. Whitney: 

The certified copy of the Relinquishment Act lease covcnng the 
above referenced tract has been approved and filed m our records 
under mineral file number M- 1 0 I 065. Please refer to this number 
111 all future correspondence concemmg thts lease. 

Your remittance of$2,705.00 has been applied as the tate's portton 
of the cash bonus and paid-up rental ($2,580.00), the process fee 
of$100.00 and the filling fcc of$25.00 per lease. If you should have 
any questions, please call. 

incerely, 
' 

~2~ 
Drew Reid, Landma 
Mineral Leasing 
Energy Resources 
(512) 475-1534 




