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FRONTIER LAND CORP.
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General Land Office ,“ .n

State of Texas "

1700 North Congress Avenue Room 640 r—PLe.cs ) Q\/
Austin, TX 78701

Attention Drew Reid, Mineral and Leasing Department

RE Relinquishment Act Lands Oil & Gas Lease Submittals
SE/4 SE/4 also described as Tracts 45, 46, 59 & 60 of the
Subdivision of said Section contained in Plat Book 1, Page 146
of the County Records of Reeves County, Texas, containing 40 00
gross acres, m/|

All of Section less and except the NE/4 NE/4 and the SE/4 SE/4
and the SW/4 SW/4, containing 477 71 gross acres, m/|

both above tracts Iyinm, Block 55-4, T&P Railro
Reeves County, Texas ———— -

Dear Mr. Reid,

We submit for your approval the following oil & gas lease packages

“ee® 2 1) SE/4 SE/4 of Section 8, Block 55-4, T&P RR Survey
.:::': Lessor Don H. Douglas, Trustee for the Douglas Children Management
. Trust under an Instrument dated the 1* day of April, 1980
i, e Interest: 1.00000 @ [“‘I'I;p"- Sf—:’lz
.: Bonus: $ 129.00 per acre ANdwo . 7/% /[’
b Net Acres:  40.00000 O o —‘
_ Term: 5 years
g Rental: $ 1.00 per acre per year paid-up
cpeeed Rovyalty 1/5th

2) All of Section 8, Block 55-4, T&P RR Survey, Less and Except the NE/4 NE/4
and the SE/4 SE/4 and the SW/4 SW/4

Lessor Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington
Interest 0.25000
Bonus: $ 129.00 per acre
Net Acres 119.4275 ‘ —
Te 3 g s ™ ﬁ}}\ f//
l'erm 5 years Hérs

Q, Mo —




Rental: $ 1.00 per acre per year paid-up
Royalty: 1/5th

Lessor: Jacqueline Sue Aylesworth
Interest: 0.25000

Bonus: $ 129.00 per acre

Net Acres: 119.4275

Term: 5 years

Rental: $ 1.00 per acre per year paid-up
Royalty: 1/5th

For your consideration, we ask that your review Section 36, Block 2, H&GN
Survey, the nearest Relinquishment Act Lands section that we have leased. We
paid $ 79.00 per acre for 5 year leases with 1/5th royalty interest. We realize there
has been a wide range of lease terms filed on RAL lands in Reeves County in the
last 10 months. We hope you will consider our terms to be fair and favorable.

Enclosed is our $ 100.00 processing fee for the tracts in the above section. Also,
enclosed are copies of the above leases for your consideration.

Regards, U
Jay Whitney
Landman

':::': Enclosures
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RAL REVIEW SHEET

Transaction 3290 Geologist: R. Widmayer
Lassor Douglas, Don H., Trustee for the Douglas Children Manag | gass Dats: 8/1/99
| asseg: Frontier Land Corp Acres: 40
' EASE DESCRIPTION
County Basa FlaNo Part Sec. Block Twp Survey Abst#
REEVES 98111 SE/4 SE/4 8 55 04S TA&PRYCO 2098
SUNEEEn
TERMS OFFERED TERMS RECOMMENDED
Primary Term 5 years Primary Term 5 years
Bonus/Acre: $125.00 Bonus/ Acrs $125.00
Rental/Acre: $1.00 Rental/Acrs $1.00
Royalty: 2280 % Royaity 22.50 %
COMPARISONS
MF # 183388 Date Torm Bonus/Ac.  Remtal/Ac.  Royalty  Distance
Last Lease

Comments: Prepaid rentals

w \-\':l‘.‘». -’! )|+ )8

Thursday, November 18, 1999
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office

TO: David Dewhurst, Commissioner
Larry Soward, Chief Clerk

David Dewhurst, Commissioner

DATE:  18-Nov-99

David Hall, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Frontier Land Corp.

County: REEVES
Section: 8

Survey: T&PRY CO
Prim. Term: 5 years
Royalty: 22.50 %

Consideration

Recommended: ?/Y?s 11-18-99

Not Recommended:

Comments: Prepaid rentals.

[ease Form

Recommended: /W /%%

Not Recommended:
Comments:

David Hall, Deputy Commissioner

Recommended:
Not Recommended:

Larry Soward, Chief Clerk
Approved:

Not Approved:

David Dewhurst, Commissioner

Approved: B‘ﬂ D
Not Approved:

Base File #: 98111

Block: 55 Abstract: 2098
Bonus/Acre $125.00
Rental/Acre $1.00

Date: /2-'/ /2-[/‘1‘1
Date: /1/99

Date: 12-19. 99

B
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen . Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

December 1, 1999

Mr. Mark King

Frontier Land Corporation
601 South Boulder, Suite 1001
Tulsa, Oklahoma 74119

Re:  Relinquishment Act Lease
Section 8, Block 55, Twp. 4, T&P Ry.Co., Reeves County, Texas

Dear Mr. King:

In response to our conversation on November 18, 1999 conceming
the leasing of several properties in Reeves County, Texas, this office has
approved the following terms for the three oil and gas leases, situated in the
above referenced tract of land, that you have submitted. The approved terms
are a $125.00 per acre bonus payment, a 22.5% royalty, a five year primary
term and a delay rental payment of $1.00 per acre, paid in advance,

With respect to any outstanding interest in Section 8, as well as any
other nearby property, if the General Land Office receives more favorable
terms this approval will be withdrawn and the above stated terms for the
three leases would increase to match those more favorable terms.

Be advised that a Relinquishment Act lease is not valid until this
office approves the terms, conditions and form of the lease and accepts it for
filing. Please call if you should have any questions.

Sincerely,
A
b A
g

Drew Reid, Landman
Mineral Leasin
(512) 475-1542
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FILE #1753
General Land Office
Relinquishment Act Lease Form
Revised, September 1997 PAID-UP
OIL AND GAS LEASE
THIS AGREEMENT, Is made and entered into this __18{ _ day of AUGUST 1919_ b.m.nlmSllthmandmobylndlhrougn
THE 1*' DAY GF APRIL. 1980 . of 3403 46™ STREET, LUBBOGK, TX 79413 . said agent

(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more), and _ FRONTIER LAND CORP., an Oklahoma Corporation

_of ____ 601 SQUTH BOULDER, SUITE 1001, TULSA OK 74119
(Give Permanant Address)

herein called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts staled beiow and of the covenants and agreaments 10 be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unio Lessee, for the sole and only purpose
of prospecting and drilling for and producing oil and gas, laying pipe lines, buliding tanks, storing oil and building power stations, telephone lines and other structures
thereon, lo produce, save, take care of, treat and transport said products of the lease, the following lands situated in REEVES County. State
of Texas, to-wit:

T & P RAILROAD SURVEY, BLOCK 55, TOWNSHIP 4, SECTION 8:

SE/4 SE/4 Also described as Tracts 45, 46, 59, & 60 of the Subdivision of sald Section contained In Plat Book 1,
Page 146 of the County Records of Reeves County, Texas

containing _40.00 _ acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: ___TWOQ THOUSAND FIVE HUNDRED EIGHTY AND 00/100
DOLLARS ($__2.560.00 )

To the owner of the soil. ___TWO THOUSAND FIVE HUNDRED EIGHTY AND 00/100
DOLLARS (§__2.580.00 )

Total bonus consideration: _FIVE THOUSAND ONE HUNDRED SIXTY AND 00/100
DOLLARS (S__5.160.00 )

The total bonus consideration paid represents abonusof ___ ONE HUNDRED TWENTY NINE and NO/100
Dollars ($___120.00 ) peracre, on _40.00 net acres

2, TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE (5) YEARS from this date
(herein called “primary term”) and as long thereafler as oll and gas, or either of them, Is produced in paying quantities from said land
As used in this lease, the lerm “produced in paying quantities™ means that the receipts from the sale or other authonzed commercial use of the substance(s) covered

axceed oul of pocket operational expenses for the six months last past
NONE DUE, ALL RENTALS HAVE BEEN PRE-PAID BY LESSEE

3 DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale, this lease shall tlerminate, unless
on or before such anniversary date Lessee shall pay or lender to the owner of the soll or 1o his credit in
the NIA Bank
at or its successors (which shall continue as the deposilory regardiess of changes in the ownership of

sald land), the amouni specified below: in addition, Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring
the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A
DDLLARS(S_&.A_)
To the State of Texas:

In a like manner and upon like payments of tenders annually, the commencement of 8 well maybe furiher deferred for successive periods of one (1) year each during
the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may
ba delivered on or before the rental paying date. if the bank designated in this paragraph (or Its successor bank) should cease 10 exist, suspend business, liquidate,
fall or be succeeded by another bank, or for any reason fail or refuse 10 accept rental, Lessee shall not be heid in defaull for failure to make such payments or lenders
of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent 1o receive such

payments or lenders,
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4, PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lesses agrees to pay or causa fo be pald one-half(t/2) of the royalty provided
for in this leasa fo the Commissioner of the General Land Offica of the State of Texas, al Auslin, Texas, and one-half{(l'2) of such royalty o the owner of the soll:

(A} OIL. Royalty payabla on oll, which is defined as Including all hydrocarbons procuced In a llquid form at the mouth of the well and also as alf
condensate, distillate, and other fiquld hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be
(o] 4th part of the gross production or the market valua therecf, at the option of the owner of the soif or the Commissioner of
the General Land Office, such value 1o be determined by 1) the highest posted price, plus premlurn, if any, offered or paid for cil, condensata, distillate, or ather liquid
hydrocarbons, respactively, of a like typa and gravity in the general arsa where producad and when run, or 2) the highast market price thersof offered or paid In the
general area whete produced and when run, or 3} the gross proceeds of the sale thereof, whichever is the greater, Lassee agrees that befora any gas produced
from the leased premises ks sold, used or processed |n a plant, it will be run free of cost to the royalty owners through an adequata oll and gas ssparaior of
comvantional type, o wther equipment at [east as efficiant, so that all iquid hydrocarbons recoverable from the gas by such means will ba recoverod, The requirement
that such gas be run through a separator or other equipment may be walved In writing by tha royalty owners upon such terms and conditions as thay presceiba.

(B) NON PROCESSED GAS, Royalty on any gas (including flared gas), which is defined 25 all hydrocarbons and gaseous substances not defined
a3 oll In subparagraph (A) above, produced from any well on said land {except as provided herein with respect to gas processed in a plant for the extraction of
gasolina, liquid hycracarbons or other products) shall be Ong Fourth {1/4th) part of the gross production or the market value thereof, at the option of
tha owner of the soil or the Commissioner of tha General Land Office, such value to be based on tha highest market price paid or offered for gas of comparable
qualily in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum
pressure base in measuring the gas under this leasa shall nel at any time exceed 14 63 pounds per square inch absolule, and the standard base temperature shall
be sixty (60) degrees Fahrenheil, correction 1o be mada for pressure according to Boyle's Law, and for specific gravity according lo 1esis made by the Balance
Mathod or by the mosl approved method of testing being used by the industry at the time of testing.

{C) PROCESSED GAS. Royalty on any gas processed in a gascling plant or other plant for the recovery of gasoline or other liguid hydrocarbons
shall be QOne Fourth {1/dth) part of tha residue gas and the liquld hydrocarbons extracted or the market value thereof, at the option of the 1
owner of the soil of the Commissioner of the Gereral Land Office. All royallies due herein shall be based on one hundred percent (100%) of the (otal plant production |
of residue gas attributable to gas produced from this lease, and on fifty percent {50%), or that percent accruing to Lessee, whichever is tha preater, of the total plant
production of liquld hydrocarbons atiributabla to the gas produced from this Jease; provided that If liquld hydrocarbons are reoovered from gas processed in 2 plant
in which Lesses (or its paremt, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid hydrecarbons shall be fifty percent {50%}) or the highest
percent accruing to a third party processing gas through such plant under a processing agreement negctiated at amm's length {or If there Is no such third party, the
highest parcent then being specified in processing agreements or conlracts in the industry), whichaver is the grealer. The respective royallies on residue gas and
on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas {or liquid hydrocarbons} of comparable guality in the genaeral
area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever Is tha greater. In no event, however, shall tha royallies payable under this paragraph ba less than the royalties which would have been dus had the gas
not been processed,

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquld hydrocarbons)
whether said gas be “casinghead,” "dry,” or any other gas, by fractionalion, burning or any other processing shal ba One Fourth {1/4th}) part of
the gross produclion of such products, or the market valua thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market
value to be determined as follows: 1) on the basls of tha highest market prica of each product for the same month In which such product is produced, or 2) on tha
basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the greater,

5. MINIMUM RQYALTY. During any year aftar the expiration of the primary term of this lease, if this lease is maintained by production, the royalties pald
under this lease in no event shall be less than an amount equal o the total annual delay rental hereln provided; otherwise, thare shall be due and payable on of
befora the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties pald during the
preceding year, if Paragraph 3 of this lease does not specify a delay rental amount, then for tha purposes of this paragraph, the defay rental amount shall ba one
dollar ($1.00) per acra.

6. ROYALTY [N KIND. Notwithstanding any other provislon in this lease, at any time or from fime to time, the owner of the soll or the Commissioner of
the General Land Office may, at the oplion of elther, upon not less than sixty (60) days notica t the holder of the lease, requira that the payment of any royalties
aceruing to such royalty owner under this leasa ba made in kind. The owner of the soil’s or the Commissioner of the Ganeral Land Offica's right to take its royalty
in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights or Lessee's obligations, whether express or
implied, under this leasa. '

7. NO DEDUCTIONS. Lesses agrees that all royalties accruing under this leasa (including those pald In kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to
process gas produced hereunder in any procassing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the
soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased pramises or for infection into any oil or gas
producing formation underlying tha leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payatle on the
recycled gas untll it Is produced and sold or used by Lesses In a manner which entitles the royalty owners 1o a rovalty under this lease,

9, ROYALTY PAYMENTS AND REPORTS. All royaltes not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas,
in the following mannen.

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register, Rules curranlly provide that royalty on

ol is dua and must be received in the Ganegral Land Cffice on or befora the 5th day of the second month succeeding the manth of preduction, and royalty on gas

is due and must be received In the General Land Office on or befare the 15th day of the second month succeeding the month of production, accompanied by tha

affidavit of the gwner, manager or other authorized agent, completed In the form and manner prascribed by the General Land Office and showing the gross amount

' and disposition of all cil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
) production, disposition
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and markat value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks,
or pools and gas lines or gas storage, and any other reports of records which the General Land Office may require to verity’ tha gross production, disposition and
market vaiua, In all cases the authoity of a manager or agent to act for the Lessea hereln must ba filed In the General Land Office. Each royalty payment shall be
gccompanied by a check stub, schedule, summary or other remittance advice showing by the assigned Ganeral Land Office lease number the amount of royalty
belng paid on each lease. If Lessaa pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty
or $25.00, whichever Is greater. A royalty payment which Is over thirty (30} days lats shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater.
In addition to a penalty, royalties shall accrue interast at a rate of 12% per year; such Interest will begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule which is
effactiva on the date when the affidavils or supporting documants were due. The Lesses shall bear all responsibiility for paying or causing royalties to be pald as
prascribed by the due dals provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act 1o postpona the date on which royalties were originally due, The above penalty provisions shall net apply in cases of title dispute as to the State’s porion
of tha royalty or to that portion of the royalty In dispute as g fair market value.

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS, Lassea shall annually furnish the Commissioner of the General Land Cifice with its
best possible estirmata of oil and gas reserves underying this lease or allocable to this lease and shalt fumish said Commissioner with copies of all contracts under
which gas ts sold or processed and all subsequent agreements and amendmants to Such contracts within thirty (30) days after entering Inte or making such contracts,
agresments or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office
unless otherwisa authorized by Lesses. All other contracts and records pertaining to tha production, ransportation, sale and marketing of the oil and gas produced
on said premises, Including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines $hall at all tmes be subject 1o inspection
and examinatlon by the Commissioner of the General Land Office, the Attomey Ganeral, tha Govemnor, of the representative of any of them.

(=) PERMITS, DRILLING RECORDS. Written notics of all aperations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessea or operator five [5) days hefora spud date, workover, re-eniry, temporary apandonment or plug and abandonmenl of any well of wells, Such
written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Coples of well lests, completion reparts and
Plugging reports shall be supplied to the General Land Office at tha time they are filad with tha Texas Railroad Commission. All appications, permits, reporls or other
filings that refarenca this [wase or any specific well on the [ezsed premises and that are submitled 1o the Texas Raflroad Commission or any other govemmental
agancy shall Include the word “State® in the title. Additlonally, in accordance with Railroad Commission rules, any signage on the lsased pramises for the purpose
of Identifying wells, tank batterles or other assoclated Improvements to the land must also Include the word “State.® Lessea shall supply the Genaral Land Office
with any reconds, memoranda, accounts, reports, cuttings and cores, or other Information relative to the operation of the above-described premises, which may be
requested by the General Land Offica, In addition to thosa herein expressly provided for. Lesses shall have an electrical and/or radipactivity survey made on the
bore-hola saction, from the basa of tha surface casing to tha total depth of well, of all wells dilled on the above described premises and shall transmit a true copy
of the log of each survey an each well to the Genaral Land Office within fitean (15) days after the making of said survey.

(C) PENALTIES, Lessea shall incur a penalty whenever reports, documents or othar materials are not filed in the General Land Office
when due, Tha penalty for late flling shall ba set by the General Land OHice administrative rule which Is effactive on the data when the materials were dua In the
General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production of
ol or gas on said land, Lessea should drill a dry hote or hotes thereon, or It during the primary term hereof and after the discovery and actual production of olf or
gas from the leased premises such production thereof should ceasa from any cause, this lease shall not terminate if on or before the expiralion of sixty (60) days
from date of completion of said dry hola or cessation of production Lessee commences additional drilling of reworking operations thereon, of pays or lenders the
next annual delay rental in the same manner as provided In this leass. 1f, during the last year of the primary term or within sixty (50) days prior thereto, a dry hole
ba complated and abandoned, or the production of oil or gas should cease for any cause, Lessees rights shall remain in full force and effect without further operations
until the expiration of the primary term; and if Lessea has nol resumed production In paying quantities at the expiralion of the primary term, Lessea may mainiain
this lease by conducting additional drilling or reworking eperations pursuant fo Paragraph 13, using the expiration of the primary tenn as the date of cessalion of
production under Paragraph 13. Should the first well or any subsequent weil drilled on the above described land be completed as a shutin oil or gas well within the
primary tarm hereof, Lessaa may resume payment of the annual rental In the same manner as provided herein on or before the rental paying dale following the
explration of slxty {60} days from the dals of complation of such shut-in oll or gas well and upon the tailure to make such payment, this lease shall Ipso faclo
tarminate. If at the expiration of the primary term or any tima thereafler 8 shut-in oil or gas well is located on the leased premises, payments may be made In
accondance with the shul-in provisions herecf.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of tha primary term, neither oll nor gas Is being produced
on said land, but Lessee IS then engaged in drilling or reworking operations thereon, this lease shall femain in forca $0 long a5 operations on said well or for drilling
or reworking of any additional well are prosecuted in good faith and In workmanlike manner without intermuptions totatlng more than sixty (60) days during any one
such operation, and if they result in the production of oil and/or gas, so long thereatter as oil and/or gas Is produced in paying quantities from said land, or payment
of shut-in oll or gas well royalties or compensatory royalties |s mada as provided in this lease,

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pdmary term, production of oll or gas from the leased premises, after once
oblained, should cease from any causae, this lease shall not terminate If Lesses commences additional drilling or reworking operations within sixty (60) days after
such cessation, and this lease shall remain In full force and effact for 80 long 88 such operations continue in good faith and in workmanlike manner without
Interruptions totaling mora than sixty (60} days. If such dritting or reworking cperations result in the production of oil or gas, the lease shall remain In full force and
effect for 30 long as oil or gas is produced from the leased premises in paying quantiies or payment of shutn oil or gas well royalties or payment of compensatory
royalties is made as providad herein or as provided by law. If the drilling or reworking operations resutt in the completion of a well as a dry hols, the lease will not
terminate if the Lessea commences additional grilling or reworking operations within sixty (50) days afler the completion of the well as a dry hols, and this lsase
shall remain In effect so long a3 Lessea continues drilling or reworking operations in good faith and in a workmaniike manner without Interruptions totaling more than
sixty {60} days. Lesses shall give written notice to the General Land Office within thirty {30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For pumposes of this paragraph, “well* means any well that has been assigned a well number by the state agency having
Jurisdiction gver the production of oil and gas. If, at any time after the explration of tha prmary term of a lease that, until being shut In, was being maintained In fofce
and effect, a well capabla of prodiseing oll gr gas in paylng quantitiss is located on the leased premises, but oil or gas is not being produced for lack of sultable
production facilites of lack of a suitable market, then Lessee may pay as a shul-In oll or gas royaity an amount equal to double the annual rental provided In the
leasa, but not less than $1,200 a year for each well capable of producing ofl or gas In paying quantities. tf Paragraph 3 of this lease does not specify a delay rental
amount, then for the purposes of this paragraph, tha delay rental amount shall ba one doltar ($1.00) per acre. To be effective, each Initial shut.in oil or gas royalty
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must be pald on or before: (1) the expiration of the primary term, (2)60 days after the Lessee caases b produce oll or gas from the leased premises, or (350 days
after Lesses completes a drilling or reworking operation in accordance with the leasa provisions; whichever data Is latest. Such payment shall be made one-half(l2)
{0 the Commissioner of tha General Land Office and one-half{l’2) to the owner of the soil. If tha Shut-In 6l or gas royalty is paid, the lease shall be considered
Io be a producing leasa and the payment shall extend the term of the leasa for a period of ona year from the end of the primary term, or from the first day of the
month foflowing the month in which production ceased, and, after that, If no sultable production facllities or suitable market for the oll or gas exIsts, Lessea may
exlend the iease for four more successive pedods of one (1) year by paying the same amount sach year on or before tha expiration of each shut-in year.

15, COMPENSATORY ROYALTIES. I, during the pericd the fease Is kepl In effact by payment of the shut-in oil o gas royally, oil or gas s sold and
delivered In paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed In the same producing reservolr, or In
any case n which drainage is occurring, the right to continue to maintain the lease by paying tha shut-in oll or gas royalty shall ceasa, but the lease shall remain
effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successiva years by Lessee paying
compeansatory royalty at the royalty rale provided In the lease of the market value of production from the well causing the drainage or which is complated in tha
same producing reservolr and within one thousand (1,000) feat of tha leased premises. The compensatory royalty is to be paid monthly, cna-half (L2} to the
Commissioner of the General Land Office and one-half {1/2] ko the owner of the soll, beginning cn or before the last day of the month following the month In which
tha oil or gas Is produced from tha well causing the drainage or that is completed in the same producing reservolr and located within oneg thousand (1,000) feet
of the leased premises. If the compensalory royalty paifd In any 12-month period is in an amount less than the annual shut-In oil or gas royalty, Lesses shall pay
an amount equal ko the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payrnents which ara not tmely paid will accrus
penally and Intarest in accordance with Paragraph 9 of this lease, Nona of these provisions will rellave Lessea of the obligation of reasonable development nor
the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioners written approval, the payment of compansatory royalties can satisfy the obligation to drilt offset wells.

16. RETAINED ACREAGE. Notwithslanding any provision of this lease to the contrary, after a well producing or capable of producing oif or gas has
been completed on the leased premises, Lesses shall exercise the diligence of a reasonably prudent operator In drilling such acdditional well or wells as may be
reasonably necessary fof the proper development of the leased premises and in markeling the production thereen,

' {A) VERTICAL. In the event this feasa Is In force and effect two (2) years after the expiration date of the primary or extended erm it shall then
: ferminate a3 to all of the leased preamises, EXCEPT {1)40 acres surrounding each oll well capable of preducing In paying quantities and 320 acres surmounding
each gas well capable of producing in paying quantities {Including a shut-in oil or gas well as provided In Paragraph 14 harecf), or a well upon which Lessea ls
' then engaged In continuous drilling or reworking oparations, or {2) the number of acres included In a producing pooled unit pursuant fo Texas Natural Resources
Code 52.15 1-52.153, or (3} such greater of lesser number of acres as may then ba allocated for production purposes to a proration unit for each such producing
well under the rufes and regulations of the Railroad Commission of Texas, or any successor agency, or other govemmental authority having Jurlsdiction. if at any
time after the effective dale of the partial termination provisions hereof, the applicable field rules ars changed or the well or wells located Lherson are reclassified
80 that less acreage is thereaftar allocated to said well or wells for production purposes, this lease shall thereupon terminale as to all acreage not thereafter
allocated to said well or wells for production purposas. Notwithstanding tha termination of this lease as 10 a portion of the lands covered hereby, Lessas shall
nevertheless continue to have the rght of ingress to and egress from the lands stil subject to this lease for all purposes described in Paragraph 1 heraof, together
wilh easemants and rights-of.way for exisling roads, exlsting pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereaf
(the retained lands™), for access to and from the retained tands and for the gathering or transportation of oil, gas and other minerals produced from the retained
lands.

(B} HORIZONTAL. In tha event this leasa Is In force and effect two (2) years after the expiration date of the pimary or extended term It shall
further terminate as to all depths below 100 feet befow the total depth drilled (hereinafier "deeper depths”) in each wall located on acreage retained In Paragraph
16(A) above, unless on or before two (2) years after the primary or extended term Lessea pays an amount equal to one-half {1/2) of the bonus originally paid as
consideralion for this lease (as spacified on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to such deeper depths, and said
termination shall bé delayed for an additionat period of two (2) years and sa long thereafler as ol or gas is produced In paying quantities from such deeper depihs
covered by this lease.

{C)IDENTIFICATION AND FILING. The surface acreage retained hereunder as b each well shall, as neary as practical, be in tha form of
a square with tha well located in the center thereof, or such other shaps as may be approved by the Commissioner of the Genaral Land Offica. Within thirty {30)
days after partial termination of this lease as provided herein, Lessee shall execute and record 3 releass or releases containing a satisfaclory legal descriplion
of the acreape and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Offica, accompanied
ty the filing fea prescribed by the General Land Offica rules In effect on the dala the releasa Is filed, if Lessea fails or refuses to execute and record such release
or releases within ninety {90) days afier being requested 10 do so by the General Land Office, then the Commissionér at his sofe discretion may deslgnate by
written instrument the acreage and/or depths 1o be released hereunder and record such Instrument at Lessee’s expense in the county or counlies where the lease
is Ipcated and In the cfficial records of the General Land Office and such designation sha'l ba binding upon Lesses for all purposes.

| 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessea of his obligation to protect

I | the ofl and gas under the above-described land from being drained. Lesses, sublessea, recaiver or other agent in control of the leased premisas shall drill as many
wells as the facts may fustify and shall use appropriale means and drll 1o a depth necsssary to prevent undue drainage of off and gas from the leased pramises.

In addition, f ot and/or gas should be produced In commercial quantities within 1,000 feet of tha leased premises, or In any casa where the leased premisas is
being dralned by production of oll or gas, the Lessea, sublessee, receiver or other agent In control of the leased premisas shall in good faith begin the drilling of
a well or wells upon the leased pramises within 100 days after the dralning well or wells or tha well or wells completed within 1,000 feet of tha leasad premises
start producing In commercial quantities and shall prosacute such drilling with diliganca. Failure fo satlsfy the statutory offselt cbligation may subject this lease
and the owner of the soils agency rghts to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval
may the payment of compensataory royalty under appiicable statutory parameters satisfy the obligation to drill an offset well or weils required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lesses I8 pravented from complying with any express or Implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, rfots, strikes, acts of God,
or any valid order, rule or regulation of government authority, then whila 3o prevenled, Lessea’s obligation to comply with such covenant shall be suspended and
Lessea shall not ba liable for damages for fallure fo comply with such covenants; additionally, this leasa shall be extended while Lessas Is prevented, by any such
causa, from conducting drifling and reworking operations or from producing ofl or gas from the leased premises. However, nothing in this paragraph shall suspend

i the payment of delay rentals In order to maintain this lease In effect during the primary term in the absence of such drilling or reworking operations or production
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19. WARRANTY CLAUSE. The owner of the soil warrants and agreas lo defend tita 1o the leased premises. If the owner of the sail defaults in payments
owed on the leased premises, then Lessea may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens
on the leased premises. If Lesses makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cosl of these payments from
tha rental and royalties dus the owner of the soil.

20. (A} PROPORTIONATE REDUCTION CLAUSE, If the owner of the soll owns lgss than the entire undivided surface estate in the abave
described land, whether or not Lessea’s Interast Is specified hereln, than the royalties and rental herein provided to be paid to the owner of the soit shall be paid
to him In the proportion which his interes{ bears to the entire undivided surface estate and the royalties and rental herein provided to be pald to the Commissioner
of tha General Land Office of the State of Texas shall ba likewise proportionately reduced. However, before Lessee adjusts the royatty or rental due to the
Commissioner of the Ganeral Land Office, Lessea or his authorized reprasantativa must submit to the Commissioner of the General Land Office a written statement
which explains the discrepancy between the Interest purportedly leased under this Jease and the actual Interest owned by the owner of the soll. The Commissioner
of the Genaral Land Qfca shall ba paid tha valua of the whole production alocabla to any undivided interest not covered by a lease, less the proportionate
development and production cost allocable to such undivided Interest. Howaver, in no event shall the Commissioner of the General Land Office receive as a royally
on tha gross production allocable to the undivided inferest not leased an amcunt [ess than the value of one-sixteanth {1/16} of such gross production.

(B} REDUCTION CF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within tha boundaries
of a pooled wnit that has been approved by the School Land Board and the cwner of the soil In accordance with Natural Resources Coda Seclions 52,151-52.154,
or if, at any tima after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pocled, released, sumendered, or otherwise severed.
80 that payments dotermined on a per acre basis under thae terms of this leass during the primary lenm shall ba caltulated based upon the number of acres outside
tha boundarles of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease,

21, USE OF WATER. Lessea shall have the right to use water produced on sald land necessary for operations under this lease except water from wells
or tanks of the owner of the soll; provided, however, Lessea shall not use potable water or water sultable for ivestock or immigation purposes for waterficod
operations without tha prior consant of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessea shall pay the owner of the soll for damagas cau.;)ed by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requesied by tha owner of the scil, Lessee shall bury iis pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilied nearer than two hundred {200} feet to any house or bam now on sald premises without the written
consent of the owner of the soil.

25, POLLUTION. In developing this area, Lessea shall use the highest degres of care and all proper safeguards to prevent pofiution. Without limiting
tha foregolng, potiution of coastal wetfands, natural waterways, rivers and Impounded waler shall be prevented by the use of containment faciliies sufficient to )
prevent splilage, seepage or ground water contamination. In the event of poliution, Lessee shalf use all means at its disposal to recaptura all escaped hydrocarbons :
of other pollutant and shall be responsible (or all damage to public and private properties. Lessee shall build and maintain fences around its stush, sump, and
dralnage pits and tank batteries so as to protact livestock agalnst loss, damage or injury; and upen completion or abandenment of any wall or wells, Lessea shall !
fill and tevel all slush pits and ceflars and completely clean up the drilling site of all rubbish thereon, Lessea shall, whife conducting operations on tha leased i
premises, keep sald premises free of all rubbish, cans, battlas, paper cups or garbage, and upen completion of operations shall restore the surfaca of the land
to as near Its orlglnal condition and contours as Is practicable. Tanks and equipment will be kept painted and presentable.

28. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by Lessee
on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120} days after the expiration or the terminalion of this lease
unless the cwner of the sail grants Lessee an extension of this 120-day period, However, Lesses may not remave casing from any well capable of producing ail
and gas In paying quantities. Additionally, Lessea may not draw and remova casing until after thirty (30) days written notice to the Commissioner of the General f
Land CHica and lo the owner of the soil. The ewner of the scil shall bacome the owner of any machinery, fixtures, or casing which are not timely remaved by
Lessea under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the fighis and estates of either party fo this
lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives,
successors and assigns. However, a changa or division in ownership of the land, rentlals, or royalties will not enlarge the obligations of Lesses, diminish the rights,
priviloges and estales of Lesses, impair the affectiveness of any payment made by Lessea of impair the effectiveness of any act performed by Lessea. And no
changa or division In cwnership of the land, rentals, or royalties shall bind Lessea for any purposs until thirty (30) days after the owner of tha soil {or his hairs,
devisees, legal representatives or assigns) fumishes the Lessee with salisfactory written evidenca of the change In ownership, Including the original recorded
munirments of title (or @ cerlified copy of such original) when the ownership changed becausa of a conveyance. A total or partial assignment of this lease sha¥,
1o the extent of the interest assigned, relieva and discharge Lesses of all subsequent obligations under this lease. If this lease Is assigned In its entirety as to only
part of the acreage, the right and cption to pay rentals shall be apportioned as betwesn the several owners ratably, according to the area of each, and failura by
one or more of them 1o pay his share of the rental shall not affact this lease on the part of tha land upon which pro rata rentals are timely paid or tendered; however,
If tha assignor or assignee does not fila a certifled copy of such assignment in the General Land Offica before the next rental paying date, the entire lease shalt
terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and ba subject to all obligations, liabilites, and
panaltias owed 1o the State by the orginal lessea or any prior agsignaa of the lease, Including any liabllities to tha State for ynpaid royalties.

{B) ASSIGNMENT LIMITATION, Notwithslanding any provision in Paragraph 27(a), if the owner of the seil acquires this lease in whale of in part
by assignment without the prior writtan approval of the Commissioner of the General Land Office, this Jeass is void as of the lime of assignment and the agency
power of the owner may be forfeited by the Commissionar. An assignment will be treated as if it were mada to the owner of the soil if the assignes Is:

[} a nomines of the owner of the sail;

{2} a corperalion or subsidiary In which the owner of the soil Is a principal stockholder or is an employee of such a eorporation or subsidiary;
{3) a partnership in which the owner of the sl Is a partner o¢ is an employea of such a partnership;

{4) a prin¢ipal stockholder or employea of the corporation which Is the owner of the soil;

(5) a partner or employea in a partnership which is the owner of the soll;
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(6} a fiduciary for the owner of the soil; including but not timited to @ guardian, trustee, executor, administrator, receiver, or conservator for the owner
of the soil; or
o a family member of the owner of the soil or refated to the owner of the soif by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver lo tha owner of tha soil
and placa of record a release or releases covering any portion or portions of the leases premises, and thereby surrender this leass as to such portion or portions,
and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, tha dalay rental due under this leasa shalt
be reduced by the proportion that the sumendered acreage bears to the acreage which was covared by this lease immediately prior to such surrender; however,
such release will not relleve Lessea of any llabilities which may have accrued under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this leasa is assigned or released, such assignment or release must be recorded
in the county wheng the land 13 situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument Is recorded, must be filed in the General Land Qffice wilhin 90 days of the last exeation date accompanied by tha presciibed filing fea. If any such
assignmant |s not 5o filed, the rghts acquired under this lease shall be subject to forfeitura at the oplion of the Commissionar of the General Land Office.

30. DISCLOSURE CLAUSE. Al provisions peraining to the lease of the above-described land have been included In this instrument, Induding the
statement of the true consideration to ba paid for the execution of this leasa and tha rights and duties of the parties. Any collateral agreemants conceming the
development of oll and gas from the leased prewmises which are not contalned In this [easa render this leasa Invalid.

31, FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In the leased
premises, When tha interests of the owner of the soll conflict with those of the State, the owner of the sail is cbligated to put the State's intersst before his personal
interests.

32, FORFEITURE, If Lesses shall fail or refusa 1o make the payment of any sum within thirty days after it becomes due, or If Lessee or an vnauthorlzed
agent should knowingly make any false return or false repert conceming production or drilling, or If Lessee shall fall or refuse 1o drill any well or wells In good fafth
as required by law and the rutes and regulations adopted by the Commissioner of the General Land Office, or If Lessea should fall to file reports in the mannar
required by law or fail to compty with rules and regulations promulpated by the General Land Office, the School Land Board, or the Rallroad Commission, or if Less
Should refuse the proper authority access to the records partaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to glve comect
infarmalion Lo the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly viclate any
of the material provisions of this lease, or is this leasa is assigned and the assignment is not filed in the General Land Office as raquired by law, the rights acquired
under this fease shall ba subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease under the terms of the Relinguishment Act. However, nothing herein shall be construed as walving the
aulomatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeflures may be set aside and this lease and all
right thereunder reinstated befora the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with tha provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto,

33. LIEN. In accordanca with Texag Natural Resourcgs Code 52,136, the Stata shall have a first llen upon all oil and gas produced kom the area covered
by this leasa to secure payment of all unpaid royalty and other sums of rnoney that may become dua under this leas«. By acceptance of this lease, Lasses granls
the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other appiicable statutory lien, an express contractual lien on and security
interest in all lease minerals in and extracted from the leased premisas, all proceeds which may accrue to Lessee from the sale of such leased minerals, whather
such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with tha production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts duse of fo become dua under this leass and to secure payment
of any damages or loss that Lessor may suffer by reason of Lassea's breach of any covenant or condition of this laase, whather express o Implied. This llen and
security interest may be foreclosed with or without court proceedings In the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code,
Lessea agreas that the Commissioner may require Lessea to execute and record such Instrurments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessea’s activities upon the above-described property
or from Lessea's aoquisition of this lease. Should the Commissioner at any tima getermine that this representation Is not true, then the Commissioner may declara
this lease forfeited as provided herein.

34. PCOLING. Lesseae is hareby granted the right to pool or unitiza tha royalty interest of the owner of the soll under this lease with any pther leasehold
or mineral Intarest for the exploration, development and production of ol or gas or either of them upon the same terms as shall ba agproved by the School Land
Board and the Commissioner of the General Land Office for the pooting or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. Tha owner of the soil agrees that the inclusion of this provision In this lease satisfies the execution requirements stated in Texas Natural
Resources Code 52.152.

5. INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents,
contractors, subcontraclors, guests, invitees, and their respectiva successors and assigns, of and from all and any actions and causes of action of every nature,
or other harm, including environrmental harm, for which recovery of damages is sought, Including, but not limited 1o, all losses and expenses which are caused by
aclivities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulling from, the operations of or for Lessee on the leased premises
hereunder, or that may arise out of or be occasioned by Lesses's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly
liable act or omission of Lessee. Further, Lessea hereby agrees to be llable for, exonerate, indemnify, defend and hold harmiess the Slate of Texas and the owner
of the sail, their officers, employeas and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (Induding
death), costs and expansas, or other hamm for which recovary of damages is sought, under any theory Including tort, contract, or strict liability, Including attorney’s
fees and other legal expenses, including those related 1o environmental hazards, on the leased premises or in any way related lo Lessesa’s failure to comply with
any and all environmental laws; thosa arising from or in any way related to Lessea’s oparations or any other of Lessee’s actlvlties on the leased prernises; those
arising from Lessee's use of the surfaca of the leased premises; and those that may arise out of or ba occasioned by Lassee’s breach of any of the terms or
provisions of this Agreement or any other act or commission of Lessee, its directors, officers, employees, partnars, agants, contractors, subcontractors, guests,
Invitees, and their respactive successors and assigns. Each assignea of this Agreement, or an intarest thereln, agreas o be liabla for, exonerate, Indamnify, defand
and hold harmless the State of Texas and the owner of the sall, their officers, amployees, and agents In the same manner provided above in connection with the
activities of Lesses, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE
INDEMNITY OBLIGATIONS AND/OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH
NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.
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‘ 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degrea of care and all reasonabla safeguards to prevent contamination or pollution of

any environmental medium, inciuding soil, surface waters, groundwater, sadiments, and surface or subsurface sirata, ambient air or any other environmental medium

| in, on, or under, the leased premises, by any waste, pollulant, or contaminant, Lessee shall not bring or permit to remain on the leased premises any asbesios

| containing matarals, explosives, toxic materials, or substances regulated as hazardous wasles, hazardous materals, hazardous substances {as the term "Hazardous
Substance’ Is defined in lhe Comprehensive Environmental Response, Compensation and Liabllity Act (CERCLA}, 42 U.5.C. Sections 9601, et $eq.), or toxic
substances under any federal, state, or local law or regulation ("Hazardous Matertals"}, excepl ordinary products commonty used in connection with oil and gas
axploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND ‘
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS’ FEES AND COURT COSTS) CAUSED BY OR ARISING
QUT OF {I} A VIOLATION OF THE FOREGQING PROHIBITION CR (ll) THE PRESENCE, RELEASE, OR DISPOSAL CF ANY HAZARDOUS
MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED
PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND i
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED .
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
INIMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED
BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A
NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT,

37, APPLICABLE LAW, This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly known as the
Relinquishment Act, and other apglicable statutes and amendments thereto, and if any provision in this lease does not contorm 1o these statutes, the statutes will
prevail over any nonconforming Jease provisions,

38. EXECUTION. This oil and gas lease musl be signed and acknowledged by Lhe Lessee before it Is filed of record in the county records and In the
General Land Offica of the Stale of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this fease shall
be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerca Code, this leasa musl ba filed of record in the office of tha County Clerk
In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land Office. This lease is not effective
until a certified copy of this lease {which is made and certified by the County Clerk from his records) is filed In the General Land Office in accordance with Texas
Natural Resources Code 52.183. Additionally, this leasa shall not be binding upon the Stale unless it reciles tha actual and true consideration pald or promised for
execution of this lease. The bonus dus the State and the prescribad flling fee shall accompany such certified copy lo the General Land Office.

RONTIER LAND RP, an Oklahoma oration

By: m;;‘

TITLE: Presidant
DATE: Egbryary 20, 2000

STATE OF TEXAS STATE OF TEXAS
R TR AR k
: il BY:
DON H. DOUGLAS, TRUSTEE SS# 464-73-2958
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
\
- - o
| ! Date: 7 / ? 20°0 Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Inctividually and as agent for the State of Texas
‘ Date: Date;
|
‘ I
‘ !
| |
|
|
B
| :
| i
]
‘ |
‘ I
- az o Gensd
ccov of
Criginai fitog in
by oo, vse eee Reaves Counly
s 40 e H . Clarks Ofiicu
0 s 0 @ . s
* s 0 0 e e
* [ ] - .




. BOOK D22 pr ¢

)

STATE OF _ OKLAHOMA, {CORPORATION ACKNOWLEDGMENT)
COUNTY OF TULSA

BEFORE ME, the undersigned authority, on this day personally appeared _ MARK W, KING

known to me to be the person whose name Is subscribed to the foregaing Instrument, as PRESIDENT of

ON ND RP lahoma rati and ackncwledged fo me that he executed the same for the
purposes and consideralion therein expressed, in the capacity Stated, and as the act and deed of said corporation,

Given under my hand and seal of o Wﬁw@%msw ay of _February , 2000

STan Notary Public Oklanoma

QEFICIAL SEAL : W/j%,{_ \Y’/ plraer—

Notary Public in and for

L. JOHNSON
oSTATE 07, Pawnee County

1 Aot
N fang Commission Expres 08-17.2003 ™,
[E A5 ERARR S EELE TRRTIR TN

STATE OF (CORPORATION ACKNOWLEDGMENT)

W ARD FOR

My Comrnission Expires:

COUNTY OF

BEFORE ME, tha undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed lo the foregoing Instrument, as
of

and acknowladged to me that he executed the same for the purposes and consideration therein
expressed, in the capacity stated, and as the act and deed of said corporation,

Given under my hand and seal of office this the . day of , 18

Notary Public in and for

STATE OF TEXAS {INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF _ LUBBROCK

Before me, the undersigned authority, on this day personally appeared DONH. DOUGLAS, TRUSTEE
known to mé lo be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the purposes
and consideration {herein expressed.

Given under my hand and seal of office Lhis the / 87 J—L day of T / ¢ 2000 .

Notary Public in and ford’{.{k .'£ Z¢;. -

MICHAEL RBHAMGSLEY

Notary Public, State of Toxas
My Cormmission Explras D4-17-200¢

STATE OF 4(!‘5: ;5; 5 Eatﬁ;ﬁ ; (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF i i

Before me, the undersigned authority, on this day personally appeared

_ known to ma to ba the persons whose names are subscribed 1o the foregoing instrument, and acknowledged 0 me that they executed the same for the purposes
and ¢onsideration therein expressed,

Glven under my hand and seal of office this the day of 19

Notary Public in and for

1
ANY PRGVIS I BEREIN WHICH RES IR LE Rk,
T GSEOF (HF DRI RTAL etk
FILE No. 1753
FILED FOR RECORD ON THE 8TH  Dpay oF AUGUST A.D. 2000 AT 4:33P M.
DULY RECORDED ON THE 10TH  pay or  AUGUST A.p. 2000 aT 1:00P
BY: DEPUTY DIANNE O. FLOREZ, CODNTT CLERK
REEVES COUNTY, TEXAS
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Date Filed:

Issloner
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David De

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full. true and cerrect photographic copy of the
griginal record now in my lawfut custody and possession, as lhegﬂ is

glitélrEecajU:e;d in ;_E{% Bubli%rfcrds of‘ rg ﬁ%@iﬁﬁg in VEL.

|hereby cerifiedon? TH_ DEC. 2000




FRONTIER LAND CORP.

December 7, 2000

Drew Reid

General Land Office
Minerals Leasing Division
State of Texas

RE:  Relinquishment Land Act Leases
Section 8, Block 55-4, T&P RR Survey
Reeves County, Texas

Dear Mr. Reid,

Enclosed please find two checks totaling $ 34,897.31 for the bonus consideration
and paid-up rentals for leases in the above referenced lands. They are as follows:

SE/4 SE/4  Don H. Douglas, as Trustee for the Douglas Children Management Trust
under an instrument dated the 1* day of April, 1980
State of Texas’ share $ 2580.00

NE/4 NE/4  Jack Blake and wife Carol Jo Blake
State of Texas’ share $ 860.00

Roy Jean Barr and Helen Barr, husband and wife
State of Texas’ share $215.00

Elizabeth R. Beauchamp, a widow
State of Texas’ share $215.00

Brawley Oates Beauchamp and Ruth U. Beauchamp, husband and wife
State of Texas’ share $215.00

All of Section less the NE/4 NE/4 and SE/4 SE/4 and SW/4 SW/4

Louise Welch, a single woman

State of Texas’ share $15,406.15
Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington
State of Texas’ share $ 7703.08
Jacqueline Sue Aylesworth
State of Texas’ share $ 7703.08
A, Fr—
i J ":'u‘ 2, "

601 South Boulder, Suite 1001 = Petroleum Club Building * Tulsa, OK 74119 « (918) 584-2050 » fax (918) 584-2034




Also enclosed are certified copies of the leases executed by the above named lessors.
Please note the last lease, Jacqueline Sue Aylesworth, calls for a 1/5th royalty interest.
We have made numerous attempts, by phone and mail, to get Ms. Aylesworth to execute
her new 1/4th royalty interest lease per the General Land Office’s request. Per your
instructions, I have enclosed a front and back copy of the Certified Mail receipt whereby
our last attempt to notify Ms. Aylesworth was accepted by Helen Aylesworth ( presumed
mother) on November 15, 2000. To this date, I cannot get the Aylesworths to answer the
phone. Therefore, based upon your offer to help follow up on this matter, I ask that you
attempt to contact Ms. Aylesworth (Rural Route 1, Box 560, Muleshoe, Texas 79347-
9633 or phone 806 379-6905). Also enclosed for your information is my last letter which
was enclosed in the Certified Mail letter.

Mr. Reid, thank you for continued support and involvement. If you have any questions,
please call me at (915) 447-9773.

(8 -6o-12 n}
Sincerely,
S

_
Jay Whitney

Pecos Field Office

encl.
cc.  Mark W. King, Frontier Land Corp.
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Texas General
Land Office

David Dewhurst
Commissioner

Mail

Post Office Box 12873
Austin, Texas
78711-2873

tree

1700 North Congress Avenue
Austin, Texas 78701-1495

512.463.5001
1.800.998.4GLO
www.glo.state.tx.us

January 17, 2001

Jay Whitney

Frontier Land Corp.

601 South Boulder, Suite 1001
Tulsa, OK 74119

RE: Relinquishment Act Lease

Being the SE/4 SE/4 of Sec. 8, BIk.55, T-4, T&P Ry. Co. Sur., A-2098
in Reeves Co., Texas ( 40.0ac.)

Dear Mr. Whitney:

The certified copy of the Relinquishment Act lease covering the
above referenced tract has been approved and filed in our records
under mineral file number M-101065. Please refer to this number
in all future correspondence concerning this lease.

Your remittance of $2,705.00 has been applied as the State's portion
of the cash bonus and paid-up rental ($2,580.00), the process fee

of $100.00 and the filling fee of $25.00 per lease. If you should have
any questions, please call.

Sincerely,

A\ /
S ‘Za
Drew Reid, Landm
Mineral Leasing
Energy Resources
(512)475-1534
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