
# LeaseDate 
-----------

A . Aug 
B Aug 
c Aug 

Lease 
Admin: 

Mineral 
Maps: 

01 1999 
01 1999 
01 1999 

Acres Status 
-------- -------

238.85 ACTIVE 
119.43 ACTIVE 
119.43 ACTIVE 

STATE LEASE MF101064 

CONTROL BASEFILE COUNTY 

07-109719 98111 REEVES /195 

SURVEY T & P RY CO 
BLOCK 55 
TOWNSHIP : 04S 
SECTION/TRACT: 8 ~ 
PART :~~ 
ACRES : 477.71 1i u;:ftia'J8~5 l'M 
DEPTH LIMITS : NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

FRONTIER LAND CORPORATION 
Aug 01 1999 
5 yrs 
0.00 
0.00 
0.12500000 
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FRONTIER LAND CORP. 
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ctober 15, 1999 ~ {¢ q, c;;. ,, 

General Land ffice ~Q· 
tate of Texas 

1700 orth ongress A venue Room 640 
ustin, TX 7870 I 
ttention Drew Reid, Mineral and Leasing Department 

R Relinquishment ct ands it & Ga Lease ubmittals 
E/4 E/4 at o described as Tracts 45, 46, 59 & 60 of the 

ubdi vision of said ection contained in Plat Book I, Page 146 
of the ounty Records of Reeves ounty, Texas, containing 40 00 
gross acres, m/1 

All of ection less and except the NE/4 NE/4 and the E/4 E/4 
and the W/4 W/4, containing 477 71 gross acres, m/1 

both above tracts lyin~tion 8, Block 55-4, T&P~ 
Reeves ounty, Texas 

Dear Mr Reid, 

I) 

We submit for your approval the following oil & gas lease packages 

E/4 4 of 
Lessor 

Interest 
Bonus 
Net Acres 
Tenn 
RentaJ 
Royalty 

ection 8, Block SS-4, T&P RR urvey 
Don II Douglas, Trustee for the Douglas hild ren Management 
Trust under an 1 nstrument dated the 111 day of April , 1980 
I 00000 {!_t~-
$ 129 00 per acre 
40 00000 
5 years 
$ I 00 per acre per year paid-up 
!/5th 

~ 
(jb).--

2) All of ection 8, Block 55-4, T &P RR urvey, Less and xcept the E/4 E/4 
and the E/4 E/4 and the W/4 W/4 

Lessor 
Interest 
Bonus 

et Acre 
Tenn 

Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington 
0 25000 
$ 129 00 per acre 
119 4275 
5 years ~;l_'J/ 



Rental 
Royalty 

Lessor 
Interest: 
Bonus. 
Net Acres· 
Tenn 
Rental · 
Royalty 

$ I 00 per acre per year paid-up 
1/Sth 

Jacqueljne ue Aylesworth 
0 25000 
$ 129 00 per acre 
11 9 4275 
5 years 
$ l 00 per acre per year paid-up 
!/5th 

For your consideration, we ask that your review ection 36, Block 2, H&G 
Survey, the nearest Relinquishment Act Lands section that we have leased We 
paid $ 79.00 per acre fo r 5 year leases with l/5th royalty interest We realize there 
has been a wide range o flease tenns filed on RAL lands in Reeves County in the 
last 10 months. We hope you will consider our terms to be fair and favorable 

Enclosed is our $ I 00 00 processing fee for the tracts in the above section Also, 
enclosed are copies of the above leases for your consideration. 

?!l; u_ tJ 
Jay Whitney~ 
Landman 

Enclosures 





Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen f. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701·1495 

512-463·5001 

December I , 1999 

Mr. Mark King 
Frontier Land Corporation 
601 South Boulder, Suite 1001 
Tulsa, Oklahoma 74119 

Re: Relinquishment Act Lease 
Section 8, Block 55, Twp. 4, T&P Ry.Co., Reeves County, Texas 

Dear Mr. King: 

In response to our conversation on November 18, 1999 concerning 
the leasing of several properties in Reeves County, Texas, this office has 
approved the following terms for the three oil and gas leases, situated in the 
above referenced tract of land, that you have submitted. The approved terms 
are a $125.00 per acre bonus payment, a 22.5% royalty, a five year primary 
term and a delay rental payment of$ I .00 per acre, paid in advance. 

With respect to any outstanding interest in Section 8, as well as any 
other nearby property, if the General Land Office receives more favorable 
terms this approval will be withdrawn and the above stated terms for the 
three leases would increase to match those more favorable terms. 

Be advised that a Relinquishment Act lease is not valid until this 
office approves the terms, conditions and form of the lease and accepts it for 
filing. Please call if you should have any questions. 

~~~R:) 
Drew Reid, Landman 
Mineral Leasing 
(512) 475-1542 
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HAL REVIEW SHEET 

TrnactDI # 3291 

Aylesworth, Jacqueline, a/k/a Jacqueline Aylesworth Huntr l8aa8 Data: 

Frontrer Land Corp 

LEASE IESCRJITIJN 

C«ulty 

REEVES·­

REEVES JIIIIIIIII 

THlMS lfFERED 

Pltnary T ll'm: 5 years 

8a88 FIB No Prt 
163383 

98111 711 "'c..·/ I f"' v-

8 

8 

TERMS RECOMr.HID 

55 

55 

5 years 

R Widmayer 

8/1/99 

119 4275 

04S T & PRY CO 

04S T & PRY CO 

Blnla/ Aln: $125 00 

Pltnary T ll'm 

Blnla/Acn 

RllltJt/ Acn 

Roy~ 

$125 00 

Rllltal Aln: $1 00 $1 .00 

Roy~: 22.50% 2250 % 

ll 

Abst# 
6025 

2098 

Data lll'm Blnii/ Ac. RllltJt/Ac. Roy~ llataa 

Cllmaltt All of section, less & except the NE/4 NE/4 and the SE/4 SE/4 and the SW/4 SW/4 Pard up rentals Also 
SEE Jacqueline Sue Aylesworth wrth 119 4275 acres Trans #3292 Gross acres 477 71 

Thursday, November 18, 1999 

Last l.8as8 



' 
LIN QUI T A T L A E PPLJ A TI N 

Texas General Land Office 

TO: David Dewhurst, Commissioner 

Larry oward, Chie f Jerk 

David Ilall , Deputy Commissioner 

FROM : Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chie f Geo logist 

Applicant: Frontier Land Corp. 

County: REEVE 
ection: 8 Block: 55 

urvey: T & P RY CO 

Prim. Term: 5 years Bonus/Acre 

Royalty: 22.50% Rental/ Acre 

Consideration 

Recommended: ~ACS ll IB .!)!) 

Not Recommended: 

David Dewhurst, Commissioner 

DATE: 18-Nov-99 

Base Fi le #: 153383 

Abstract: 6025 

$ 125.00 

1.00 

Comments: All of section, less & except the NEJ4 Nf:J4 and the E/4 E/4 and the W/4 W/4. Paid up rentals. 
AI o: E Jacque line ue Ayles-.: orth with 119.4275 acres. Trans. #3292. Gross acres 477 71 

Lease Form 

Recommended: @II I)!Jjfr 
Not Recommended: ----

omments : 

Dav id I Ia11 , Deputy 

Recommended : -~~­

Not Recommended: ----

Larry oward, Chief Clerk 

Approved:_ <f_ 
Not Approved : ___ _ 

David Dewhurst, Commissioner 

Approved: ~ 
Not Approved: 

Date: !2 / 121 5"1 
r I 

Date :~)]~ 

Date: . q . q"\ 
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FRONTIER LAND CORP [ESCROW] 
v 

SfATEOFTD.AS 
PSCROW PXPENSE OIL & uA . LLASE BON 
I SCROW EXPCNS£ OIL & uAS l! ASC BO 
LS ROW I XPENS£ OIL & GA LCA C. BO 
I·S ROW XPENS£ OIL & (,A LEASE BON 
P CROW FXPENS I· OIL & uA l PASF BO 

. . . . .. . .. . • . . • . . . • . • . . 
• • . , . . . . . - . , .. . . . . 

f&P-BKS5-HI (II 0695)BLAKE 
T&P BK55-4.08 (121 0 695) Wl·LCII 
T &P-BK55-4.0 (I 1.' 0 695) BARR 
l &P-BKSS-4 08 ( 120 0 lt95) A Y LCSWOR I II 
1 ·P-BK55-40S(II9 0695) 11 L Tl GTO 

I J ) 

... . 
• • . 

UOK ESCROW 5 • S YE.I\R P U O&:Gl ~ (RLLVLS CO l :'\) 

121:!9 1999 
127 9 

60 {)() 
15.406 15 

215 ()() 
7,703 .08 
7,703 .08 

f .11,887.JI 



- - , 
FR ONT1ER LAND CORP [ESCROW] 

STATE OF TEXAS 
ESCROW EXPENSE:OIL & GAS LEAS T&P-BK55-4,08 DOUGLAS 
ESCROW EXPENSE:OIL & GAS LEAS T&P-BK55-4,08 R. BEACHAMP 
ESCROW EXPENSE:OIL & GAS LEAS T&P-BKSS-4,08 E. BEACHAMP 

.. 
. . . . . . . . . . : . . . . : ··: ·:· . : . •. . . t • • • . . :. . . . :. . 

BOK - ESCROW 3 - 5 YEAR P/U O&GL (REEVES CO., TX) 

12/4/2000 
1394 

2,580.00 
215.00 
215.00 

{ 3,010.00 



. ' 
FRONTIER LAND CORP. 

December 7, 2000 

Drew Reid 
General Land Office 
Minerals Leasing Division 

tate of Texas 

RE Relinqui hment Land Act Lea es 
ection 8, Block 55-4, T&P RR Survey 

Reeves County, Texas 

Dear Mr Reid, 

Enclo ed please find two checks totaJing $ 34,897 3 I for the bonus consideration 
and paid-up rentaJs for lea es in the above referenced lands. They are as follows 

SE/4 SEJ4 Don H Douglas, as Trustee for the Douglas Children Management Tru t 
under an instrument dated the 111 day of April, 1980 
State ofTexas' share $ 2580 00 

NF14 NF14 Jack Blake and wife Carol Jo Blake 
State of Texas' share $ 860 00 

Roy Jean Barr and Helen Barr, husband and wife 
tate ofT exas' share $ 2 15 00 

Elizabeth R. Beauchamp, a widow 
State of Texas' share $ 215 00 

Brawley Oates Beauchamp and Ruth U. Beauchamp, hu band and wife 
State of Texas' share $ 215 00 

All of Section less the NF14 NF14 and El4 SFJ4 and SW/4 SW/4 

Louise Welch, a single woman 
State ofTexas' share 

Jacqueline Aylesworth aka Jacqueline Aylesworth-Iluntington 
tate of Texas' share 77 0 

Jacqueline Sue Aylesworth 
State of Texas' hare 

. • . . . . . • . • • . • • . . • . . . 

..... 

. ., 
... . . . . . . .. .. . . 

I ,... ' -." 

I r 

21 ~ 

. 
I I . .. ... . . 

• . . 
• • .. . . 

601 South Boulder, Sutte 1001 • Petroleum Club Building • Tulsa, OK 7411 9 • {918) 584·2050 • fax (918) 584·2034 



Also enclosed are certified copies of the lea es executed by the above named les ors 
Plea e note the last lease, Jacqueline ue Ayle worth, calls for a l/5th royalty intere t . 
We have made numerous attempts, by phone and mail, to get Ms. Ayle worth to execute 
her new l/4th royalty intere t lea e per the eneral Land Office' s request Per your 
in tructions, 1 have enclo ed a front and back copy of the ertified Mail receipt whereby 
our Ia t attempt to notify Ms Aylesworth was accepted by Helen yle worth ( presumed 
mother) on ovember 15, 2000 To this date, I cannot get the Aylesworths to answer the 
phone Therefore, ba ed upon your offer to help follow up on thi matter, 1 ask that you 
attempt to contact M Aylesworth (Rural Route I, Box 560, Mule hoe, Texas 79347-
9633 or phone 806 379-6905) A1 o enclo ed for your information i my Ia t letter which 
was enclosed in the ertified Mail letter 

Mr Reid, thank ou for continued upport and involvement. If ou have any que tion , 
plea e caJJ me at (915) 447-9773 

<=iiB-~ '?.o- 1~ 1 ~ 
~ua =; 

Jay Whitney ~ 
Peco Field Office 

encl 
cc Mark W King, Frontier Land orp 

. . . • • . • " . . • . • . . . . . . • 
. 

... ... . .. ... . • • • • • . . . • . • • .. .. . . . . . . . . 
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FILE #1754 

G~:ncral Land Office 
Rclinquishmtnl Acl lusc Form 
Rnind, Scplrmbcr 1997 

PAID-UP 
OIL A~U GAS LEASE 

BOiJK 6 2.2 PLIGE 

nus AGREEMENT is made and enlcrcd into this..l.s.Lday of August 19..9.9,...._, between the State ofTc~a5. &Cling by and through its 

agelll. I OJISE WE:t.Q~INQ.E...-WGWJ 
,asu fl.!F TX of__405A BrnpRfDK, 

utd agent 
(Give Permanent Address) 

herein referred 10 as the owner of the roil (whether one or more), and FRan'IER LAND mRP. . an OkJ ahgra corporation 

601 S PNII.DFJ? $IlU'F; 810 'IIITSA OK 74119 
(Give Permancnl Address) 

hereinafter called Lessee. 

or 

I. GRANTING CLAUSE. For and ln consideration of the amounts stated below and of !he covenants and agreements 10 be paid, kept and pcrfom1cd by 
Lessee under this lease, the Sfatc ofTexas 1cting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for Ute sole and only purpoS(: of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, tdephone lines and other Stlllcturcs 
thereon, to produce, save, lake care or, Unland transpon said products of the lease, the rollowlng lands situated In REEVES County, State 
of Texas, to-wit: 

containing 477 71 

T&P RAILROAD SURVEY, BUU< 55, TC>lNSHIP 4, S=rctl 8: • 

ALL OF S=rctl, LESS AND EXCEPI' 'mE NEI 4 NEI 4 AND 'mE 
SEI 4 SEI 4 AND 'mE SO'/ I 4 SO'/ I 4 

acres, more or less. The bonus consideration paid for chis lease is as follows: 

TotheStateofTexas: ITITEfN THOISAI\!0 WIR W!I\!IJRFD srx AVO '5/100 
Dollars($ 15,406 15 I 

Totheowncrofthcsoil: F'IP!'EEN THOOSAND FCXJR HUNDRED SIX AND 15/100 
Dollars($ 15.406 15 l 

Tolal bonus consideration: THIRTY T!]CfJSANJ) EIQIT HUNDRED T,.[fl.VE AND 30 (1 00 
Dollars($ 30.812.30 l 

The total bonus consideration paid represents a bonus of"'s:=LictiE:f~t!RJND:':::====::~'!WQ=)';rrY~~N!NE;:'.:;"'f:l\NDl'£Ji~no~I~1~0~Q;-------
----------------Dollars(S 129 on ) peracre,on 238 BS'fetacres. 

2. TERM. Subject to the other provisions in this lease, chis lease shall be for a term or FIVE ( 5) YEARS from this date 
(herein c.! led "primary term") and as long thcreaflu u oil and gas, 0t either of them, is produced in paying quantities from said land. 
As used in this lease., the term •produced in paying quantities" mew that the receipts from the sale or other authorized commercial use of the substance(s) covered 
cxcce.d out of pocket operational expenses for the 1ix months last past 

J. o~W RBW,.(tf.1fno~~me~~n ~ffrfmtENRn~cto~Y/Jrear rrom this date, this lease shall terminate, unless 
on or before such anniversary date LcsS(:e shall pay or tender to the owner oflhe soil or to his credit in the .,---N!J<f-~----c--"""'".,.---,,-:;--,----
8ank, at or its sueccssors (which shall continue as the depository regardless of ch111ges in the 
ownership of said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL lAND OFFICE OF THE 
STATE OF TEXAS, AT AUSTIN, TEXAS, alike sum on or before said date. Payments under this paragraph shall operate as 1 rental and shall cover the privilege of 
deferring the commencement of a well for one (I) year from nid date. Payments under this paragraph shall be in the following amounts: 

In alile manner and upon like payments or tenders annually,lhe commencement of a well may be funher deferred for sutcessivc periods of one (I) year eath during 
the primary term. All payments or tenders or rental to the owner of the 50il may be made by theck or s•ght draft of LesS(:e, or any assignee of th1s lease, and may be 
delivered on or before the rental paying date. If the bank designated in this paragraph (or its suetcs50r bank) should cease to exist, iUS pend business,liquidate, fail or 
be succeeded by another bank, or for IllY reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make su~h payments or tenders of 
rental until thirty (30) days after the owner oflhe soil shall deliver to Lessee a proper recordable instillment naming another bank as agent to receive suth payments 
or tenders. 

.: 

• • ••• ••• ••• ••• 
• • • • • • • • • • • • • • • • 
• • • • • • • • • • • • • • •• •• • • • • • • • • • • l 
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BOOK· 6 2·2 P4GE 84 

PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
pruvhJcd for in this lease lo the Comn1issioncr of the General Land Office of the State ofTcllas. at Austin, Tens, and one-half ( 1!2) ofsuch royalty to the owner of 
the soil 

(A) OIL. Royalty payable on oil, which is defined as 'mclud'1ng all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 
____one fc11 ,rth C 1 I~) p11rt of the gross production or the market Yaluc thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Oil ice, suth ~~ Ue to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, rtspectively, of a like type and gravity in the general area where produced and when run, or 2) lhe highest market price !hereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds oflhe sale lhen::of, whichever is the grtater. lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in 1 plant, it will be rt~n free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydro<:arbons recoverable from the gas by such means will be recoYered. The requirement that such gas be n.Jn 
through a separator or other equipment may be waiYed In writing by the royalty owneB upon such terms and conditions u !hey prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) aboYe, produced from any well on said /f(d&t£11' ~ f'J~Qed herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be one 0 \ J part o(lhe gross production or the mlfket value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whicheYer is the greater; provided that the maximum pressure base 
in measuring lhe gas under this lc:!Sl: shall not at any time uceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure accor<fmg to Boyle's law, and for specinc gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recoYery of gasoline or other liquid hydrocarbons 
shall be on~ fg tR _ ( 1 '4} part of the residue gas and the liquid hydrocarbons extracted or the market value thereor, at the option of the 
owner of the so•l or lhe"fomm•ssioler of the General Land Office. All royahies due herein shall be based on one hundred percent (I W!.) of the total plant 
production of residue gas auributable to gas produced from this lease, and on Iitty percent (SO%), or that percent accruing 10 Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; proYidc:d that if liquid hydrocarbons au ~cove~d from gu processed 
In 1 plant In which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage appl'tcable to liquid hydrocarbons shall be fifty percent (SO"'.) or 
the highest percent accruing to a third pany processing gas through such plant under a processing agreement negotiated at ann's length (or If there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever Is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gu (or liquid hydrocarbons) of comparable quality in the 

• general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no eYent, howc:Yer, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (cxceptinfj' quid hydrocarbons) 
whether said gas be •casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be one fourth ( 4) part of the 
gro~s production of such products, or the: mar~ct Yalu~ thereof, at the OJ'Ition of the owner of the soil or the Comminioner of the: General Land Office, such marl..ct 
nlue to be determined as follows: I) on the basis of the highest market price of each product for the same month In which such product is produced, or 2) on the 
basis of the a...erage gross sale price or each product for lhe same month in which such products are produced; whichever is the greater. 

S. MINIMUM ROYALTY. During any year alter the expiration of the primary term of this lease, if this lease Is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, !here shall be due and payable on or 
before the lost day of the month succeeding the anniversary date of this tease a sum equal to the total annual rent.alless the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease docs not specify a delay renr.al amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in !his lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind_ The owner of the soil's or lhe Commissioner of lhe General land Office's right to take its royalty in 
lind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or l.cHee's obligations, whether express or implied, 
under tlus lell!ie 

7 NO DEDUCTIONS. lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, lrllnsporting, and otherwise making the oil, gu and other products 
hereunder ready for sale or use_ Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this tease's proportionate share of any fuel used to 
process gas produced hertundc:r in any processing plant. Notwithstanding any other proYision of this lease, and subjc:ct to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the liS have been removed; 'JO royalties shall be payable on the recyc:Jc:d gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under thitlease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production ofoiland gas shall be as provided in the rules set forth in the Texas Register. Rules cum:ntly proYide that royalty on oil is due 
and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on liS is due and 
must be received In the General Land Office on or be fort the ISth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and a as produced and the market value of the oil and gas,. together with a copy of all documents, records or reporU confirming the gross production, dispositio11 

--~ 

' \ 
• • ••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • 
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and n1arl.:ct value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelirv:s, tanks, 
or pools and gas lines or gas storage, and any other reports or records which the General Land OITite may require to verify the gross production, disposition 111d 
market value. In all cases the authority of a manager or agent to act for the Lessee here in must be filed in the General Land Omce. Each royalty payment shall be 
accompanied by a check stub,sthcdLJic, summary or other remittance advice showing by the assigned General Land Offitc lease number lhc: amount ofroyalty being 
par'd on each lease. lfLcncc pays his royalty on or before thirty (JO) days ancr the roy.alty payment was due, then Lessee owes a penalty ors•;, on the royally or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty or 10"1. oflhe royalty due or $25.00 whichever is greater 
In addition to 1 penalty, royalties shall accrue Interest at a rate or 12"1• per year; such interest will begin accruing when the royalty is sillty (60) days overdue. 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents wen:: due. The Lessee shall bear all responsibility for paying or causing royalties to b1: paid u 
prescribed by the due date provided herein. Payment of !he delinquency penalty shall in no way operate to prohibit the State's right of forfeiture u provided by law 
nor act to postpOne the date on which royalties were originally due. The above penalty provisions shall not apply in cues of title dispute as to the State's portion or 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best pouible estimate of oil and gas reserves underlying lhis lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts. 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transponation, sale and marketing of the oil and gu produced on said 
premises. including the books and aCC()unts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or tht rtptestntalive of any of them. 

(0) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
land Office by Les.sce or operator five (5) days before spud date, workover, re~ntry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include «~pies of Railroad Commission fonns for application to drill. Copies of well tesu, completion rerons and 
plugging reports shall be supplied to the General Land Office II the time they are liled with the Texas Railroad Commission. All applications, penn its, reports or 
other lilings that reference this lease or any specific well on the leased premises and that arc submitted to the Texas Railroad CommissiOn or any other governmental 
agency shall include the word •state• In the title. Additionally,ln accordance with Railroad Commluion rules, any signage on the leased premises for the purpose of 
Identifying wells, tank batteries or other associated improvements !0 the land must also Include the word •state.• Lessee shall supply the General land Office with 
any records, memoranda, accounts, reports. cuttings and cores. or other infonnation relative to the operation of the above-described premises, which may be 
requested by the General land Office, In addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-bole section, from the base of the surface casing to the total depth ofweJl, of all wells drilled on the above described premises and shall transmit 1 true copy of 
the log ofcach survey on each well to the General Land Office within fifteen (IS) d;~ys after the making ofsaid survey. 

(C) PENAL TIES. Leme shall Incur 1 penalty whenever reports, documents or other matcri;~ls are not filed In the General land Office when 
due. The penalty for late filing shall be set by the General land Office administrative rule which Is errective on the date when the materials were due In the General 
Land Office. 

II. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TCRM. If, during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary tcnn hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sill[)' (60) days from 
date of completion of said dry hole or cessation of production Leuee commences additional drilling or reworking operations thereon, or pays or tenders the next 
annual delay rental in the same manner IS provided in this lease. If. during the last yeu of the primary tenn or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or lhe production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary tenn; and if lessee has not resumed production in paying quantities at the expiration of the primary tenn, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph I 3, using the expiration of the primary tcnn as the date of cessation of 
production under P~ngraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut·in oil or gas well within the 
primary tenn hereof, Leme may resume payment of the annual rental in the same manner IS provided herein on or before !he rental paying date following the 
expiration ofsixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make sudt payment. this lease shall ipso facto 
tennlnate. If at the expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereor. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of !he primary term, neilher oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sillty (60) days during 
any one such operation, and if they result In the production of oil and/or gas, so long thereafter IS oil and/or gas is produced in paying quantities from said land, or 
payment ofshut-ln oil or gas well royalties or compensatory royalties is made IS provided in !his lease. 

13. CESSATION, DRILLING, AND REWORKING. If, aft.er the expiration of the primary tcnn, production of oil or gas from the leased premises, aft.er 
once obtained, should cease from any cause, this lease shall not tcnninate ifLe55Ce «Jmmences additional drilling or reworking operations within silliY (60) days 
alter sudt cessation, and this lease shall remain In full force and effect for so long as such operations continue In good faith and In workmanlike manner without 
Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the leue shall remain in full force: and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment ofshut·in oil or gas well royalties or payment of compensatory 
royalties Is made IS provided herein or as provided by law. If the drilling or reworking operations result in !he C091Pietion of a well IS a dry hole, the lease will not 
tcnninate if the lessee commences additional drilling or reworking operations within sixty (60) d;~ys aft.er !he completion of the well as 1 dry hole, and this lease 
shall remain in errect so long as le55Ce «Jntinues drilling or reworking operations In good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. lessee shall give written notice to the General Land Office withi" thirty (30) days of any cessation of production 

14. SHUT .[N ROYAL TIES. For purposes of this paragraph, "wen• means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, al any time after the Cllpiration of the primary tenn of a lease that, until being shut in, was being maintained in 
force and effec't. 1 well capable of producing oil or gas in paying quantities is located on the teased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market. then Le1See may pay IS a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less lhan $1,200 a year for each well capable of producing oil or gas In pay in& quantities. If Paragraph 3 of this lease does not specify a delay rental 
amount. then for the purposes of this puagraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiration of the primary tcm1, (2) 60 days after the Lessee teases to produtc oil or gas from the leased premises, or (3) 60 days 
ancr Lessee completes a drilling or reworking operation in 1ecordancc with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) 
to the Commissionerofthe General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lca!ic and the payment shall extend the term of the tease for a period of one year from the end of the primary term, or from the first day of the month 
following t11c month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas u:ists, Ussee may eJCtcnd the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the upiration of each shut-in year. 

IS. COMPENSATORY ROYAl TIES. If, during the period the lease is l.:ept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well louted within one thousand (1,000) feet of the leased premises and completed in the same producing resel"'oir, or in any 
case in which drainage is occun-ing, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been pa'1d. The lessee may maintain the lease for four more successive years by lesRC paying compensatory 
royalty at the royalty rate provided in !he lease of the market value of production from the well causing !he drainage or which is completed in the same producing 
resel"'oir and within one thousand (I ,000) feet of the leased prcmiRs. The compensatory royalty is to be paid monthly, one-half( In) to the Commissioner of the 
General land Office and onc-half(ln) to !he owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drninage or that is completed In the same produtlng ll:SCI"'Oir and located within one thousand (1,000) feet of the leased premises. 
lfthc compensatory royalty paid in any 12-month period is in an amount less than the annual shut-In oil or gas royalty,lcssee shall pay an amount equal to the 
dirfcrence within thiny (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions wilt relieve Lessee of the obligation of reasonable development nor the obligation to drill ofT set 
wells as provided in Te~as Natural Resources Code 52.173; however, at the determination of the: Commissioner, and with the: Commissioner's wrincn approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells 

16. RET AI NED ACREAGE. Notwithstanding any provision of this lease (()the: contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, ~ssee shall CJCCrcise the: diligence of a reasonably prodent opt' rat or in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marleting the production thereon. 

(A) VERTICAL In the event this lease: Is in force and etrecltwo (2) years after the cxpirntion date of the primary or extcndtd tcnn it shall then terminate: 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well cap~blc of producing in p~ying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which l..usee is then eng~ged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Tcus Natural Rcsouttes Code .52.1.51-
S2.1.53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the roles 
and regulations of the Railroad Commission ofTcus, or any succcuor agency, or other governmental authority havingjurisdiction. !fat any time after the efTeCiive 
date of the partial termination provisions hereof. the applicable field rules an: changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes. this leuc shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the tc:rmination of this leuc as to a ponion of the lands cowered hc:reby,l.-essce shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all pufl)OSeS described In Paragraph I hereof, together with eaRments and rights-of-way for eJCisting 
roads, uisting pipelines and other eJCiSiing facilities on, over and acrou all the lands described in Paragraph I hcreof(•thc retained lands1. for acccu ((land from the 
retained lands and for the gathering or transpoMation of oil, gas and ocher minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and ciTed two (2) yean after the uplration date of the primary oreJCtended term it shall further 
terminate: as to all depths below 100 feet below the total depth drilled (hereinafter •deeper depths•) in each well locatc:d on acreage ll:tained in Paragraph 16 (A) 
above:, unless on or before two (2) yean aller the primary or utcnded tc:rm lessee pays an amount equal to one-half(ln) of the bonus originally paid IS 

consideration for this lease (as specified on page: I hereof). If such amount is paid, this lease shall be In force and effect as to such deeper depths, and said 
termination shall be delayed for an additional period of two (2) years and so long therealler IS oil or gu is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage: ret.ained hereunder as to each well shall, as nearly as prnctical, be in the form of a square with 
the: well located in the center thereof, or such other shape as may be approved by the Commissioner of the General land Office. Within thirty (30) da)'1 after pat1ial 
termination of this lease as provided hcll:in, ~ssce shall uecutc and record a release or releases containing a satisf~ctory legal description of the acreage and/or 
depths notll:taincd hereunder. The recorded ll:IC:aR, or a unified copy of same, shall be filed in the General Land Office, accompanied by the filing fcc prescribed 
by the General Land Office rules in efTect on the date the release is filed. If lessee fails or refuses to eJCecute and record such rele~R or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole: discretion may designate by wriuen instnJment the acreage andlor 
depths to be released hereunder and record such instrument at Usscc's upcnsc: in the county or counties where the lease: is located and in the official records of the 
General land Office and such designation shall be binding UJlOIIlessce ror all purpo$eS. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pa'1d, or to be paid, under this lease shall relieve Ussee of his obligation to protect 
the oil and gas under the above-described land from being drained. Ussee, sublcsRe, receiver or other agent in control of the leased premises shall drill as many 
wells as the faclS may justify and shall UR appropriate means and drill to a depth necessary (()preve-nt undue drainage of oil and gas from the /cased premises. In 
addition, if oil and! or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or In any case where the leased premises Is being 
drained by production of oil or cas. the lessee:, sublessee, receiver or other agent in control of the le-ased premises shall in good faith begin the drilling of a well or 
weJJs upon the leased premises within 100 days after the draining well or wells or the well or wells completc:d within 1.000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drill inc with diligence. Failure to satisfy the statutory offset obligation may subject this lease: and the owner of the 
soil's agency rights to forfeiture. Only upon the detennination of the Commissioner of the General Land Office and with his wrinc:n approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an ofT sci well or wells l'ljquired under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complyins with any eXpress or implied covenant of this lease, from 
conducting drilling open.tions on the leased premises, or from producing oil or gas from the leased p-remises by reason of war, rebellion, rio[S, slriles, acts of God, or 
any valid order, role or regulation of government authority, then while so prevented, lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damagu for failure to comply with such covenants: additionally, this leaR shall be cxtc:ndcd while Lessee is prevented, by any such c.ause, 
from conducting drillinJ and reworking open.tions or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease: in effect durinJ the primary tenn in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil watTants and agrees to defend title to the /eas(d premises. Jrlhc owner of the s.oil defaults in 
payments owed on the leased premises, then leistc may redeem the rights of the ownc:r of the soil in the leased premises by paying any mortgage, t.ucs or other r•cns 
on the lc&Kd premises. If lessee makes payments on behalf of the owner of the soil under this paragraph, lessee may recover the cost of these payments from the 
tt;ntai and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surf au cs!<Uc in the above 
described land, whether or not lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soH shall be paid lo him 
in the proportion which his Interest bears to the entire undi\'ided surr..ce estate and the roy allies and rental herein provided to be paid lo the Commissioner oftl1e 
General Land Office of the State ofTeus shall be likewise propotlionatcly reduced. However, before lessee adjust.s the royalty or rental due to the Commissioner of 
the General land Office, Lessee or his authorized representative must submit to lhe Commissioner of the Genera/land omce a written statement ~o~.·hich explains the 
discrepancy between the Interest purportedly lc:asc:d under this lc:uc: and the: actual interest owned by the owner of the: soil. The Commissioner of the General land 
Office shall be paid the: value of the whole producllon allocable lO any undivided intc:re$1 not CO\'cred by a lease, less the proportionate development and production 
cost ai!GC.Ible to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as 1 royalty on the gross production 
allocable 1o the undivided interest not leased an amount less thin the nlue of one-sixteenth {1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primuy term, a ponion of the land covered by this lease is included within the bouudaric:s 
of a pooled unit that has been 1pproved by the School land Board 1nd the owner ofthc: soil in 1ccordance with Natural Resources Code Sections S2.1 S 1-S2.1 S4, or 
if, 11 any time atlc:r the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein, 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum:ndered, or otherwise severed, so th~t 
payments determined on a per acre basis under the terms of this lease during lhe primary term shall be calculated based upon the number of tcres outside the 
boundaries ora pooled unit, or, !faller the expiration ofthc: primary term, the number ofaaes actually retained and covered by this lease. 

21. USE OF WATER. lessee shall have the right to usc: water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner ofthc: soil; provided, however ,lessee shall not usc potable water or water suitable for livestock or irrigation purposes for waternood operations 
without the prior consent ofthc: owner of the soli. 

22. AUTHORIZED DAMAGES. lessee shall pay the owner or the: soil for damages caused by its operations lO all personal property, impro~emc:nts, 
livestock and erops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel to any house or bam now on said premises without the 
wrillen consent of the owner ofthc: soil. 

2.5. POLLUTION. In developing this arct, lessee shall usc: the highC51 degree of wc: and all proper safeguards to prevent poll uti on. Without limiting tl1e 
foregoing, pollution of coastal wetlands, natural watenvays, rivers and impounded water shall be prevented by the usc: of containment facilities suffi-cient to prevent 
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall usc: 111 means 11 its disposal to recapture all escaped hydrocarbons or other 
po!lutanllnd shall be responsible for all damage lO public ud private properties. tusee shall build and maintain fences around its slush, sump, and drain~ge pil5 
lnd lank. bl!teric:s 10 as to protect livestock against loss, damage or Injury; and upon completion or abandonment of any well or wells, Wsee shall fill and level all 
slush pil5 and -cellars and completely clean up the drilling site of all rubbish therwn. lc:ssc:c: shall, while conducting operadons on the leased premises, keep uid 
premises fn:c: of all rubbish, cans, boUies, paper cups or garllage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours IS is pncticable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjectlo limitations in thi1 paragraph, lessee: shall have the righllo remove machinery and fixtures placed by 
lessee on the leased premises, including the rightlo draw and remo\'e casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unlen the owner of the soil grant5 lessee an extension of this 120-day period. However, lessee may not remove wing from any well capable of producing oil 
and gas In paying quantities. Additionally, Lessee may not draw and remove casing until atler thirty (JO) days written notice 10 the Commissioner of the General 
Land Omcc 1nd to the owner of the soil. The owner of the soil shall become the owner of any machinery, f1x1ures, or casing which are not timely removed by lessee 
under the terms of this pa111graph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph 111d Plrf.griph 29 of this lease, the right5 and estates of either party to this 
lease may be assigned, In whole or In part, 111d the provisioru of this lease shall extend lO and be binding upon their heirs, devisees, legal represenlativcs, successors 
lnd assigns. However, a change or di\'islon In ownership of the land, rentals, or royalties will nol enlarge the obligations of Lessee, diminish the rights, pri\'ilcgcs 
lnd estates of lessee, impair the effectiveness of any payment made by Lessee or impair the effc:ctl\'eness of any act performed by lessee. And no change or 
division In ownership of the land, rentals, or royalties shall bind lessee for any purpose until thirty (30) days after lhc: owner of the soil {or his heirs, devisees, Ice a/ 
reprcsenWi\'es or assigns) f11mishcs the Wsc:e with satisfaclOI)' writlen evidence of the change in ownership, Including the original recorded muniments of title (or 1 

certified copy of such original) when the ownership changed because of a COn\leyance. A total or partial assignment of this lc:uc: shall,lO the utent ofthc: inlerest 
assigned, relieve and discharge Lessee ofall subsequent obligations under this lease. If this I~ is usigned In its entirety as to only pltl of the acreage, the right and 
option to pay rentals shall be apportioned as between the several ownen ratably, ~rding to the arca of each, and failure by one or more of them to pay his share of 
the n:ntal shall not affect this lc:ue on the part oflhe land upon which pro rata rentals lfC timely paid or tendered; however, If the assignor or assignee docs not nrc: 1 
certified copy of such assignmcnlln the General Land Office befon: the next renlal paying date, the entire lea5C shall tenninate for failure 1o pay the entire rental due 
under Paragraph J. Every assignee shall sue«c:d lo all rights and be subject lO all obligations, liabilities. and penalties oW(':d to the State by the original Jessee or any 
prior IIS.Signee ofthc: lease, including any liabilities to the Slate for unpaid royalties. .. ... 

(B) ASSIGNMENT UM!TATION. Notwithstanding any provision in Paragraph 27{a), if the owner of the soil ~uirc:s this lease in whole or in part by 
assignment without the prior wrillcn approval of the Commissioner of the General Land Office, this lc:asc: is void as ofthc: time of assignment and the agency power 
of the owner m1y be forfeited by the Commissioner. An IIS.Signrnent will be lrcatc:d IS ifit were made 1o the owner of the soil if the assignee is· 

(I) lnominecofthc:ownerofthc:soil; 
(2) a corporation or subsidiary in which me owner ofthc: soil is a principal stockholder or is 111 employee of such a corporation or sub~idi;uy. 
(J) a plr1Jienhip in which the owner oflhc: soil 4 a partner or is an employee of such a partnership; 
(4) a principal 510Ckholdc:r or employee of the CO!l>Oration which 15 the owner or the soil; 
(S) a pltiJ\er or employee In a p&nncrship which is the owner of the soil; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, uustcc. executor, administrator, receiver, or cooservator for the 
owner of the soil; or 
(7) a family member of the owner oflhe soil or rdated to the owner of the soil by marriage, blood, or adoption. 

211. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, lessee may at any time uecute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this ltii.SC is properly surrendncd, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bcaB to the acreage which was covered by this lease Immediately prior 1o such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior 1o the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. I fall or any part of this lease Is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument ctrtllicd by the County Clerk of the county In which the 
instrument Is recorded, must be filed in the General Land Office within 90 days of the last c:.;ccutlon date accompanied by the prescribed flling fcc. If any such 
assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
sti'ltcmcnt of the true consideration to be paid for the e:.;ecution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render lhis lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State aliduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the Interests of the owner of the soli connict with those of the State, the owner of the soil is obligated to put the State's intereSlS before his personal 
interests 

32. FORFEITURE. lfUsscc shall fail or refuse to make the payment of any sum within thirty days ancr it becomes due, or ifUssec: or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or iflc:ssc:c shall fail or refuse to drill any offscl well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or ifUsscc should fail to rile reports In the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Ratlroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operatiotlS, or lfUsscc: or an authorized agent should knowingly fail or refuse to give 
correct Information to the proper authority, or knowingly fail or refuse to fum ish the General Land Office a correct log of any well, or lflc:ssc:c: shall knowingly 
violate any of the material provisions of this lease, or if this lease Is assigned and the assignment Is not flied in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the arca shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidc:nct to the Commissioner of the General Land Offict of future 
compliance with the provisions or the law and of this lease and the rules and regulations that may be: adopted relative hereto. 

Jl LIEN. In accordance with Tc::.;as Natural Resourcts Code S2.136, the State shall have alirstlien upon all oil and gu productd from the arca covered 
by this lease to secure payment ofall unpaid royalty and other sums of money thai may become due under this lease. By acceptance of this lease, lessee grants !he 
State, in addition to the lien provided by Te:.;as Natural Resources Code S2.136 and any other applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to lessee from the sale ofsuch leased minerals, whether such 
proceeds arc held by Lc:sscc: or by a third party, and alllbtures on and improvements to the leased premises used in connection with the production or processing of 
sucli leased minerals In order lo secure the payment of all royalties or other amounts due or lo become due under this lease and IO secure paymenl of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition'ofthls lease, whether npress or implied. This lien and securily interest may be: 
foreclosed with or without court proceedings In the manner provided In the Title I, Chapter 9 of the Tc::.;as Business and Commcrct Code. Lessee agrees that the 
Commissioner may require Lessee to c:ucutc and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lc:uc:c hereby 
represents that there arc no prior or superior liens arising from and relating to Lc:ssc:e's activities upon the above-described property or from Ussec:'s acquisition of 
this lease. Should the Commissioner at any time dctcnninc lhallhis n:pn:scntation i$ not IIVC,Ihen the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the e:.;ploration, development and production of oil or gas or either or them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitiling of the interest of !he State under ltlis lease pursuant to Texas Natural Resources 
Code S2.1 S 1-S2.1S3. The owner of the soil agrees that the inclusion of this provision in !his lease satisfies the uccution requirements stated In Texas Natural 
Resources Code S2.1S2. 

JS. INDEMNITY. Lessee hereby releases and discharges the State ofTeus and the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought, including, but nollimitc:d to, a!! losses and upcnses which arc caused by the 
activities of Ussee, its offictrs, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be: occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission oflc:ssc:c. Further, Ussc:c: hereby agrees to be: liable for, exonerate, indemnify, ddcnd and hold harmless the State ofTcus and the owner of the soil, 
their officeB, employees and agents, their succtssors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and upc:nses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal c:.;pc:nsc:s, Including those related to environmental haz.ards, on the leased premises or in any way retats:d to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's usc of the surf act of the leased premises; and those that may arise out of or be: occasioned by Ussc:c:'s breach of any of the terms or provisions of !his 
Agreement or any other act or omission of Lessee, lt.s dlreetoB, omctB, employees, partners, agcnt.s, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, e:.;oneratc:, Indemnify, defend and hold harmless the State of 
Tens and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities ofUnee, its offictrs, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED II ERE IN, ALL OF TilE INDEMNITY ODLIGATIO~S 
ANDIOR LIABILITIES ASSUMED UNDER TilE TERMS OF TillS AGREEMENT SliALL BE WITIIOUT LIMITS AND WITIIOUT REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICf LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF TilE INDEMNIFIED PARTY), WIIETIIER SUCH NEGLIGENCE BE SOLE. JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall usc the highest degree of care and all reuonablc safeguards to prevent contamination or pollution of 

any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
In, on, or under, the leased premises, by any waste, pollutant. or contaminant. lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials. uplosives,toxlc materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as lhc term .. Hazardous 
Substance" is defined In lhe Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. s~tions 9601, ct seq.), or tOJdc 
substances under any federal, state, or local law or regulation ("Hazardous Materials}, e~~:~pt ordinary products commonly used In connection with oil and gas 
exploration and development operations and stored In the usual manner and quantities. LESSEE'S VIOLATION OF TilE FOREGOING PROIIIDITION 
SIIALL CONSTITUTE A MATERIAL BREACII AND DEFAULT IIEREUNDER AND LESSEE SIIALL INDEMNIFY,IIOLD IIARMLESS AND 
DEFEND TilE STATE OF TEXAS AND TilE OWNER OF TilE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES. AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (IJ A 
VIOLATION OF TilE FOREGOING PROIIIBITION OR (II) TilE PRESENCE, RELEASE, OR DISPOSAL Of ANY IIAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT TilE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF TilE LEASED PREMISES. LESSEE SIIALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY TilE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TilE LEASED PREMISES DVRING LESSEE'S 
OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITII TilE REQUIREI\fENTS OF APPLICABLE LAW. TillS 
INDEMNIFICATION AND ASSlll\ffTION SIIALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIOr'I'S UI'I:DERTAKEN 
PliRSUANTTOCERCLA ORANYOTIIER ENVIRONMENTAL lAW OR REGULATION. LESSEE SIIALLIM."o!EDIATELYGIVETIIE STATE OF 
TEXAS AND TilE OWNER OF TilE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACII OF TillS PARAGR .. \PII, t:PO."'' 
LEARNING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR liPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO IIAZARDOUS MATERIALS WJIICII MAY AFFECT TilE LEASED PREMISES. TilE ODUGATIONS OF LF.SSEE 
IIEREUNDERSIIALLSURVJVETIIE EXPIRATION OR EARLIER TERMINATION, FORA NY REASOS,OFTIIIS AGREt:l\fENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTeus Natural Resour~s Code 52.171 through 52.190, commonly lnown 115 the 
Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease docs not conform to these s,tatutes. the statutes will 
prevail over any nonconforminalease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it Is tiled ofrccord in the county records and in the 
General land Office oflhe Sllte of Texas. Once the filina requirements found in Paragraph 39 of this lease have been satislied, the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter9 of the Texas Business and Commerce Code, this lease must be filed of record in the om~ of the County 
Clerk in any county In which all or any plr1 of the leased premises ls located, and cenilied copies thereof must be flied in the General land om~. This lease is not 
effective until a certified copyofthisleasc (which is made and certified by the County Cieri;; from his records) Is filed in the General land Office In accordance with 
Texas Natural Resourw Code 52.183. Additionally, this lease shall not be binding upon the State unle55 It recites the actual and true consideration paid or promised 
for e~~:ecution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General land om~. 

STATE OF TEXAS 

BY:_,.,-,,-:c,-,,.,--,==.,-:-==---­
lndiv'tdually and IS agent for the State of Texas 

Date: ________________ _ 

STATE OF TEXAS 

BY:-,.,.--,--:-:7:-c:---:-===-:-c=-:----­
lndividualiy and IS agent for the State of Texas 

Date: _______________ _ 

STATE OF TEXAS 

BY••_,.,~--~--~~~~=-------­
Individually and as agent for the State of Texas 

Date: _______________ _ 

'.· 
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STATE OF QKI,Af!CMA (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF_Til:il.IJ.lSSila ______ _ 

BEFORE ME, the undcr1igncd authority, on this day per1onally appearcd ____ ~MARKco"''-'W""-,--'K"IN""G"-------------

I:nown to me to be the person whose name Is subscribed to the foregoing Instrument. as• ___ __JPRES~~c!I!D,ENT;£(L ___________ or 

FRCNI'IER lAND mRP., an Oklahana con:oration and ad:nowlcdgcd to me that he CJIC'Cutcd the same 
for the purposes and consideration thcn::in npn::sscd, in the capacity stated, and u the act and deed or said corporation. 

·--··~-·~·"··~ .. 3"<1 ~" ~ 

·-~~ STATE OF Ill ~u8ucf (C<J!lPG~O~~f.NO LEDGMEN1) 

~ '" ·~o 'o~ MARY l JOHNSON 
COUNTY OF a c!::~~~... P~ Ceunty 

Commr;s•oo Exp••es og 17 2':03 
BEFORE ME, the undcntgncd authority, on thts day personally appeared "'""'"'""''~'''"''''' 

known to me to be the penon whose name is subscribed to the foregoing instrument. as•--------------------''' 

;:cc:c:-o=:-::::-:::7:::::co=::;::::;::::;:-:::::::=,-,:-;;::-:=::o::::-::=:-;-:::;-:::-:;::-o::-:::77:::7:7:::c;-::and •cknowledged lo me that he executed the same 
for the purposes and consideration therein uprc:uc:d, in the capacity stated, and as the acland deed of said eorponuion. 

Given under my hand and seal of office this thc:. ____ day of __________ ~ 19 __ . 

STATEOF __ .::TEXAS=c::...-----­

COUNTYOF· _ _:TA:.:YI.OR=:::..:..-----

Notary Public In and for----------

ONDIVIDUAL ACKNOWLEDGMENT) 

Before me, the undersigned authorily, on this day personally appeared LCUISE WELOI, A SDJGLE ~ 

known 10 me lo be the persons whose names are subscribed to the foregoing instrument. and Jcknowledgc:d to me that they exc:culc:d the same for the purposes and 
consideration !herein uprcsscd. 

Given under my hand 

(INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF·----------

Defore me, the undersigned luthorily, on this day personally appeared 

l.:nown to me lobe the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein upressed. 

Given under my hand and seal of office this the. _______ day or---------.,-----~ 19 _____ . 

Notary Public in and ror'----------

~Nr ;...,;~:~r::!l 11Prr:11 Vi rill fl ~fsr;,r<'~:. i :-,t ~~u J.";to;, 1.: 
GR LiSE Of ilo!f N:.;~r:·~~:, .;~.\: :·,! •'t:.;~ f: ;;. ::~~· Li•'.:J~~ 
•l:1 ,: •• ~ r· "'I·;• r ·-·· ~ · : ~. 

FILE NO. -=1.;.7.:.5..:.....4_ 

FILED FOR RECORD ON THE Bm DAY OF AUGUST A D 20 4 • 33P 
---- ------· • , 00 AT • M, 

DULY RECORDED ON THE 10m DAY OF _A_U_GU_S_T___ 1 OOP 
~ - fl' A.D. 2000 AT : M. 

BY:~ t&:!z.@AA_/ DEPIJTY DIANIIE 0. n.oREZ, COllliTY CI.ERX 
(} REEVES CO]JNTY, TEXAS 

• ' . • • • • • • • 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
·r ac ,~ a~a I r~g. g a '"'I Hue ao.o ccrretl pno1ograp~ py Ill' 
vng na' re d w , "'Y dN'" u • ldy cl''d p sr .s l(\ as 1he6 ft 
l100f(). t-3 lh pub 9'0 i!Ll I .s;;tl! r.,Vx"P or Pfu 
PAGE THR 'l'lt{tt!t1RE ~..,r; 

• • , #~,~rtb'f··· rr~, 1 1 7Til DEC_._ 2000 
: • 1,"" /A·• 

0 
• 't~ :.._ 4.::~~) DI~AN FLOREZ, Cm;;U Y CLERK \ "7\ . REEV C UNTY TE 
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\ tS)Gen~nl L..nd orn~e 
Rellnctu1shment Act Lease Form 
Revised, September 1997 
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• . rue and Correct 

copy of 
Onginal filed in 
Reeves County 

Clerks Off1ce OIL AND GAS LEASE 

AUGUST , 19~. between the State of Texas, actmg by and through 
YLESWORTH-HU NTINGTON 

herein referred to as the owner of the sOtl (whether one or more), and FRONTIER LANP CORP .. an Oklahoma Corporation 
of 601 SOUTH BOULDER. SUITE 1001. TULSA OK 74119 

(Give Permanent Address) 
herein called Lessee. 

1. GRANTING CLAUSE. For and In cons1deraUon of the amounts stated below and of the covenants and agreements to bo paid, kept and performed by 
Lessee under this lease, the State of Texas actmg by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for the sole and only purpose 
of prospecting and dnlllng for and produong Otl and gas, la}'lng pipe hnes, bu11d1ng tanks, stonng oil and bu11d1ng power stations, telephone lines and other structures 
thereon, to produce, save, t.Jke care of, treat and transport said products of the lease, the following lands s1tuated In REEVES County, State 
or Texas, to-w1t · 

I & P RAILROAD SURVEY, BLOCK 55, TOWNSHIP 4, SECTION 8: 

ALL OF SECTION, LESS AND EXCEPT THE NE/4 N E/4 AND THE SE/4 SE/4 AND THE SW/4 SW/4 

containing 477.71 acres, more or less The bonus cons1derallon pa1d for this lease Is as follows· 

To the State or Texas. SEVEN THOUSAND SEY E N HUNDRED THREE AND 08/100 
DOLLARS ($ 7 .703.08 ) 

To the owner of the soU -~S~E~V~E...,Nwiu.H...,O""U""S""A""':.:.N..,.D_,S ... E...,V'""E .... N.:....:..~H,.U....,NuoD:.:..R..,E...,p<-T"-'H..._...,_,.RE .... E..L.A.uN.:.:D::....x.O:ou8/'-L1..,00"-------------
DOLLARS ($ 7 ,703.08 ) 

Total bonus considerallon _..!.F...!.!I F'-T!..!E:.!E:.!N.!....!.T.uH~O:..!=U~S~A:!.!.N~D:W...FO~U~RwH...!.!UO!;N~D.uR-=E~D~S.ul.oX...cA:uN.!.!D~1 !&!J6/u1~00lt,_ ____________ _ 
DOLLARS ($ 15.406.16 ) 

T~to~bon~con~~ra~npa~represantsabon~of ___ ~O~No!=E~H~U~N~D~R~E:.!D~~~E~N~TI~N~I~N~E~an~d~Nu0~/u1~0~0 ____________ _ 

Dollars (S 129.00 ) per acre, on 119.4275 net acres. 

2. TERM. Subject to the other prov!SIOOS In thiS lease, thiS lease shall be for a term of F IV E (5) YEARS from thiS date 
(herein called "pnmary term") and as long thereafter as Otl and gas, or either of them, 1s produced 1n pay1ng quantJbes from said land 
As used In this lease, tho term "produced 1n pa}'lng quanllbes· moans that the recetpts from the sale or other authonzed oorrvneroal use of the substance(s) covered 
exceed out or pocket operational expenses for the stx months last past 

NONE DUE, ALL RENTALS HAVE BEEN PRE-PAID BY LESSEE 
3 DELAY RENTALS If no well Is commenced on the leased premises on or before one (I) year from this date, this lease shall terminate, unless 

on or before such anniversary date Lessee shall pay or tender to the owner or the soli or to his credit In 
the , Bank 
at or Its succossors (which shall conllnue as the depository regardless of changes In the ownership of 
said land), the amount specified below; In addition, Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a hke sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the pnv1lege of defemng 
the commencement or a well for one (I) year from said dale Payments under this paragraph shall be in the follow~ng amounts 

TotheownerofthesOtl ----~~----------------------------------------------------------------
DOLLARS (S_---l..::N:.u:IA:!...-___ ---J 

To the State or Texas 
DOLLARS ($_--l.:N!.U:IA:l..-___ ---J 

Total bonus constderallon 
DOLLARS (S_---~,;u.c. ____ -.~ 

In a hke manner and upon hke payments or tenders annually, the oorrvnencement of a w II maybe further deferred for successive periods of one (I) year each dun no 
the pnmary term AU payments or tenders of rental to the owner or the SOtl may be made by check or s1ght draft of Lessee, or any assignee of th1s lease, and may 
be delivered on or before the rcnt.al pa}'lng date. If tho bank des~gnated 1n this paragraph (or 1ts successor bank) should cease to exist, suspend business, liquidate, 
fail or be succeeded by another bank, or for any reason fall or refuse lo accept rental, Lessee shall not be held In default for failure to m<~ke such payments or tenders 
or rental until thirty (30) days after the owner of the so1l shall deliver to Lessee a proper recordable Instrument naming another bank as ogont to receive such 
payments or tenders 
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• • • • • • • •••• 4. PRODUCTION ROYALTIES. Upon prooluctirn of oil andlor1Jas, L.zsste~~ees to pay or cause to be paid one-half(l/2) of the royalty provided 
for h~ .this lease to the Commissioner of the General LandtOii~d the dated("exas,'Bt Aut tin, Texas, and one-half{l/2) of such royalty to the owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as induding all hydrocarbons produced in a liquid fonn at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

• ·. One Fourth (1/4th) part of the gross production or the mar1<et value thereof, at the option of the owner of the soil or the Commissioner of 
the General Land Office, such value to be detennined by I) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbonS, ·respectively,- Of a i1ke- rype and gravity In the general area where produced and when run, or 2) the highest mar1<et price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. lessee agrees that before any gas produced 
from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of 
conventional type, or other equipment at least as effident, so that all liquid hydrocarbons reroverable from the gas by such means will be recovered. The requirement 
that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon such tenns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which Is defined as all hydrocarbons and gaseous substances not defined 
as ollln subparagraph {A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be One Fourth (1/4thl part of the gross production or the marl<et value thereof, at the option of 
the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mar1<et price paid or offered for gas of comparable 
quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; provided that the maximum 
pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, and the standard base temperature shall 
be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance 
Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be One Fourth (1/4th) part of the residue gas and the liquid hydrocarbons extracted or the mar1<et value thereof, at the option of the 
owner of the soli or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant production 
of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the greater, of the total plant 
production of liquid hydrocarbons attributable to the gas produced from this lease: provided that If liquid hydrocarbons are recovered from gas processed In a plant 
In which lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent {50%) or the highest 
percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or If there Is no such third party, the 
highest percent then being spedfied In processing agreements or contracts in the industry), whichever Is the greater. The respective royalties on residue gas and 
on Oquld hydrocarbons shall be determined by 1) the highest mar1<et price paid or offered for any gas {or liquid hydrocarbons} of comparable quality in the general 
area, or 2} the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons}, 
whichever Is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas 
not been processed. 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead," "dry," or any other gas, by fractionation, burning or any other processing shall be One Fourth (1/4thl part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be detennined as follows: 1} on the basis of the highest mar1<et price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month In which such products are produced: whichever is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary tenn of this lease, If this lease Is maintained by production, the royalties paid 
under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the Commissioner of 
the General land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
acaulng to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General land Office's right to take Its royalty 
In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General land Office's rights or Lessee's obligations. whether express or 
Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the on. gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of the owner of the 
soil and the Commissioner of the General land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for Injection Into any oil or gas 
producing fonnation under1ying the leased premises after the {iquld hydrocarbons contained in the gas have been removed; no royalties shall be payable on the 
recycled gas until it is produced and sold or used by Lessee In a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, 
In the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royalty on 
oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas 
Is due and must be received in the General land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and sbp~i[l_g th~t._~o~ ~mount 
and disposition of all oil and gas produced and the mar1<et value of the oil and gas, together with a copy of all documents, r _ or repd~~~rgfOSst 
production, disposition .. @~·, copy of 
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and .market value ~nduding gas m~ter readings. pipeline re~ipts. ~as lin~ ~.ceffi and :~r ~~s or memorand~ of a~nt produced and put into pi~lin~s .• tanks, 
or pools and gas l1nes or gas storage, and any other repoM!>r?Ef&>rds wf11Ch l1le General Land Office may requ1re to venfy' the gross production, dlspos1Uon and 
mar1<et value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty 

• being paid on each lease. If Lessee pays his royalty on or before thirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty 
or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year. such Interest will begin accruing when the roy31ty Is ~!Y.ty ~eO} c!~ys cv'l'r:4•.!e .. -- . 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The lessee shall bear an responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law 
nor ad to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In cases of title dispute as to the State's portion 
of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish ltle Commissioner of ltle General Land Office wiltllts 
best possible estimate of on and gas reserves underlying this lease or allocable to this lease and shall fumlsh said Commissioner with copies of an contracts under 
which gas Is sold or processed and all subsequent agreements and amendments to sudl contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General land Office shall be held In confidence by the General land Office 
unless otherwise authorized by Lessee. All other oontracts and reoords pertaining to the production, transportation, sale and marketing of the oil and gas produced 
on said premises, lnduding the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection 
and examination by the Commissioner of the General land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on !Ills lease shall be submitted to ltle Commissioner of ltle General 
Land Office by lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed With the Texas Railroad Commission. All applications, permits, reports or other 
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall lndude the word "State" in the title. Additionally, In accordance with Railroad Commission rules, any signage on the leased premises for the purpose 
of Identifying wells, tank batteries or other associated Improvements to the land must also include the word "State: lessee shall supply the General land Office 
wltlt any records, memoranda, accounts, reports, cuttings and oores, or other Information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, In addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on Ute 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy 
of the log of each survey on each well to the General land Office within fifteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office 
when due. The penalty for late filing shall be set by the General land Office administrative rule which Is effective on the date when the materials were due in the 
General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during ltle primary term hereof and prior to discovery and production of 
oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty {60) days 
from date of completion of said dry hole or cessation of production lessee commences additional drilling or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided In this lease. If, during the last year of the primary term or within sixty (60) days prior thereto. a dry hole 
be completed and abandoned, or the production of oil or gas should cease for any cause, Lessees rights shall remain In full force and effect without further operations 
until the expiration of the primary tenn; and If lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain 
this lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date of cessation of 
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas we11 within the 
primary tenn hereof, lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at ltle expiration of ltle primary term, nelltler oil nor gas is being produced 
on said land, but lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on said well or for drilling 
or reworking of any additional well are prosecuted In good faith and in workmanlike manner without Interruptions totaling more than sixty (60) days during any one 
such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced In paying quantities from said land, or payment 
of shut-In oil or gas well royalties or compensatory royalties Is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after once 
obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after 
such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good faith and in workmanlike manner without 
lntemJptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production of oil or gas, the lease shall remain In full force and 
effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment of shut-In all or gas well royalties or payment of compensatory 
royalties Is made as provided herein or as provided by law. If the drilling or reworking operations result In the completion of a well as a dry hole, the lease will not 
terminate If the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain In effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without intemJptions totaling more than 
sixty (60) days. lessee shall give written notice to the General land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of ltlis paragraph, "well" means any well that has been assigned a well number by ltle state agency having 
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being maintained In force 
and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being produced for lack of suitable 
production facilities or lack of a suitable market, then lessee may pay as a shut-In oil or gas royalty an amount equal to double the annual rental provided In the 
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of thl$1ea~e..P~ pg~~ a delay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. . . effecti~J.lt-Hdi11rlttl'a~hift!i'fibit or gas royalty 
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must be paid on or before: (I) the expiration of the primary t:nn~)60 da~ atte: the l~s:e ~:Ses to produce oil or gas from the leased premises, or (3)60 days 
ane.: lessee completes a drilling or reworking operation in~Mtlce wiuilherease pro~sionS: whicheVer date Is latesl Such payment shall be made one-half{t/2} 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered 
to be a producing lease and the payment shall extend the term Of the lease for a period of one year from the end of the primary term, or from the first day of the 
month following the month In which production ceased, and, after that, If no suitable production facilities or suitable market for the oil or gas exists, Lessee may 
eXtend the lease for four more successive periods of one {I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during tile period tile lease is kept In effect by payment of tile shut-In oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand {1,000) feet of the leased premises and completed In the same producing reservoir, or in 
any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain 
effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying 
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the 
same producing reseNoir and within one tllousand (1,000) feet of tile leased premises. The compensatory royalty Is to be paid montllly, one-half (112) to tile 
Commissioner of the General land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month In which 
the oil or gas Is produced from tile well causing tile drainage or tllat is completed in tile same producing reseNoir and located witllin one tllousand (1,000) feet 
of the leased premises. If the compensatory royalty paid In any 12-month period is in an amount less than the annual shut-In oil or gas royalty, Lessee shall pay 
an amount equal to the difference within thirty {30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue 
penalty and Interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve lessee of the obligation of reasonable development nor 
the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwitllstanding any provision of tllis lease to tile contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional wert or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

{A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1)40 acres surrounding each oil well capable of producing In paying quantities and 320 acres surrounding 
each gas well capable of producing In paying quantities (induding a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well upon which Lessee is 
then engaged In continuous drilling or reworking operations, or (2) the number of acres included In a producing pooled unit pursuant to Texas Natural Resources 
Code 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing 
well under the rules and regulations of the Railroad Commissiori of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any 
time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified 
so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter 
allocated to said well or wells for production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue to have the right of Ingress to and egress from the lands still subject to this lease for all purposes desaibed in Paragraph 1 hereof, together 
with easements and rights-of-way for existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof 
("'the retained lands·). for access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained 
lands. 

(B) HORIZONTAL In the event tllis lease Is in force and effect two (2) years after tile expiration date of tile primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter •deeper depths•) In each well located on acreage retained in Paragraph 
16(A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as 
consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to such deeper depths, and said 
termination shall be delayed for an additional period of two {2) years and so long thereafter as oil or gas Is produced In paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of 
a square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) 
days after partial termination of this lease as provided herein, Lessee shall execute and reoord a release or releases containing a satisfactory legal description 
of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General land Office, accompanied 
by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed. If lessee fails or refuses to execute and record such release 
or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by 
written instrument the acreage and/or depths to be released hereunder and record such instrument at Lessee's expense In the county or counties where the lease 
Is located and In the official records of the General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-desaibed land from being drained. Lessee, sublessee, receiver or other agent In control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. 
In addition, if oil and/or gas should be produced In commerclal·quantities within 1,000 feet of the leased premises, or In any case where the leased premises Is 
being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of 
a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises 
start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease 
and the owner of the soils agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval 
may the payment of oompensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

1 B. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from produdng oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, 
or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and 
Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee Is prevented, by any such 
cause, from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing In this paragraph shall suspend 
the payment of delay rentals in order to maintain this lease in effect during the primary term In the absence of such drilling or reworking operaijOJl..S or production 
of oil or gas. ;, : . . True ana L;Orrect 
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• • • • • • • • •••• • • • • •••• • 19. WARRANTY CLAUSE. The owner of the soil """'"'"Is and.U~'t~ def~titft;,!t> the leased premises. If the owner of the soil defaults in payments 
oweiton the leased premises, then Lessee may redeem ~e· rig~·~ of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from 
the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than t.,e entire tmGiviC:3d Si..ii-:acc e:.tait; "iil·tJ"'ie at..o·ve 
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid 
to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner 
of the General Land Office of the State of Texas shall be likewise proportionately reduced. HoWever, before Lessee adjusts the royalty or rental due to the 
Commissioner of the General land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement 
which explains the discrepancy betvv'een the Interest purportedly leased under this lease and the actual interest owned by the owner of the soiL The Commissioner 
of the General Land Office sha11 be paid the value of the whole production allocable to any undivided Interest not covered by a lease. less the proportionate 
development and production cost a11ocable to such undivided interest However, In no event sha11 the Commissioner of the General land Office receive as a royalty 
on the gross production a11ocable to the undivided Interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this tease Is lnduded within the boundaries 
of a pooled unit that has been approved by the Schoof Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, 
or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein, 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. surrendered, or other.vise severed, 
so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside 
the boundaries of a pooled unlt, or, If after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee sha11 have the right to use water produced on said land necessary for operations under this lease except water from wells 
or tanks of the owner of the soli; provided, however, Lessee shall not use polable water or water suitable for livestock or Irrigation purposes for waterflood 
operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow dep1h. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than tvv'o hundred (200) feet to any house or bam now on said premises without the written 
consent of the owner of the soil. 

25. POLLUTION. In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting 
the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to 
prevent spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at Its disposal to recapture all escaped hydrocarbons 
or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around Its slush, sump, and 
drainage pits and tank batteries so as to protect livestock against loss. damage or Injury; and upon completion or abandonment of any well or wells, Lessee shall 
fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased 
premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land 
to as near Its original condition and contours as Is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed by Lessee 
on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the termination of this lease 
unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty {30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by 
lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this tease, the rights and estates of either party to this 
lease may be assigned, in whole or In part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, 
successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, 
privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any act performed by Lessee. And no 
change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose unm thirty (30) days after the owner of the soil (or his heirs. 
devisees, legal representatives or assigns) fum! shes the Lessee with satisfactory written evidence of the change In ownership, including the original recorded 
munlments of title (or a certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, 
to the extent of the Interest assigned, relieve and discharge lessee of all subsequent obligations under this lease. If this lease Is assigned in Its entirety as to only 
part of the acreage, the right and option to pay rentals shall be apportioned as betvv'een the several owners ratably, according to the area of each, and failure by 
one or more of them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, 
If the assignor or assignee does not file a certified copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall 
terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a); if the owner of the soil acquires this lease In whole or In part 
by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and the agency 
power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soil if the assignee Js: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee In a partnership which is the owner of the soil; 'frue aAEl 6eFFeet 
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(6) 

(7) 
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a fidudary for the owner of the soil; ln®cti!i!l but not:mite; to a gtt~lltli"'\ ~stee, executor, administrator, receiver, or conservator for the owner 
of the soil; or ••• ••• ••• • • • 
a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
arid place of record a release or releases covering any portion or portions of the leases premises, and thereby surrender this lease as to such portion or portions 

.. ::!n_rt M rP.Iieverl of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the delay rental due under this lease shali 
be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however 
such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. ' 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be recorded 
In the county where the land Is situated, and the recorded Instrument. or a copy of the recorded instrument certified by the County Clerk of the county in Which the 
Instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been lnduded In this Instrument, lnduding the 
statement of !he true consideration Ia be paid for !he execution of !his !ease and !he rights and duties of !he parties. Aroy collateral agreements concerning the 
development of oil and gas from tlle leased premises which are not contained In this lease render tllis lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disdose any facts affecting the State's Interest in the leased 
premises. When the interests of the owner of the soil oonflict with those of the State. the owner of the soil is obligated to put the State's interest before his personal 
Interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due, or if Lessee or an unauthorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any well or wells in good faith 
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee should fail to file reports in the manner 
required by law or fail to romply with rules and regulations promulgated by the General land Office, the School land Board, or the Railroad Commission, or If Less 
Should refuse the proper authority access to the records pertaining to operations, or If Lessee or an authorized agent should knowingly fail or refuse to give correct 
lnfomtation to the proper authority, or knowingly fail or refuse to furnish the General land Office a correct log of any well, or if Lessee shall knowingly violate any 
of the material provisions of this lease, or is this lease Is assigned and the assignment is not filed In the General Land Office as required by law, the rights acquired 
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the 
automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all 
right thereunder reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance 
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources COOe 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants 
the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
Interest In all lease minerals In and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether 
such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals In order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and 
security Interest may be foredosed with or without court proceedings in the manner provided in tlle TlUe 1, Chapter 9 of the Texas Business and Commerce Code. 
Lessee agrees that the Commissioner may require Lessee to execute and record such Instruments as may be reasonably necessary to acknowfedge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property 
or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may dedare 
this lease forfeited as provided herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General land Office for the pooling or unitizing of the Interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, 
or other harm, induding environmental harm, for which recovery of damages Is sought, lnduding, but not limited to, all losses and expenses which are caused by 
activities of Lessee. Its officers, employees. and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement. or by any other negligent or strictly 
liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner 
of the soil, their officers, employees and agents, their successors or assigns, against any and all daims, liabilities, losses, damages, actions. personal injury (induding 
death), costs and expenses, or other hann for which recovery of damages is sought, under any theory induding tort, contract, or strict liability, inducting attorney's 
fees and other legal expenses, lnduding those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with 
any and all environmental laws; those arising from or In any way related to Lessee's operations or anY other of Lessee's activities on the leased premises: those 
arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tenns or 
provisions of this Agreement or any other act or commission of Lessee,! 

True and eerFes! 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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36. ENVIRONMENTAL HAZARDS Lessee shall ~se ll highe~ de~ee or ttl ttl II reasonable safeguards to prevent contamination or pollution of 
any eovfronmental medium, Including soli, surface waters, e er. s " ": and s rfa or subsurface strata, ambient a1r or any other environmental medium 
In, on, or under, the leased premises, by any waste. pollutant or contam1nant Lessee shall not bnng or perm1tto remain on the teased premises any asbestos 
containing materials. explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals. hazardous substances (as the term "Hazardous 

·Substance' Is defined In the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). 42 U S C Sections 9601 et seq ), or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ord1nary products commonly used in connection with oil and gas 
exploraUon and developmPnt opemtlons and stored In thP usual manner and quantities LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, 
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING 
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS 
MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED 
PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND 
DAMAGE CAUSED B Y THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED 
PREMISES DURING L ESSEE' S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
A CTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 
INIMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED 
BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A 
NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED 
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY 
REASON, OF THIS AGREEMENT. 

37 APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171through 52.190, commonly known as the 
Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these statutes, the statutes wilt 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the lessee before It Is filed or record In the county records and In the 
General land Office or the State of Texas. Once the filing requirements round In Paragraph 39 or this lease have been satisfied, the effective date or this lease shall 
be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code. ~Is lease must be filed or record 1n the office or tho County Clerk 
In any county In which aft or any part or tho teased premises Is located. and cerllfied copies thereof must be filed 1n the General Land Office This lease Is not effectiVe 
until a cerUfiod copy of this tease (which Is made and certified by the County Clerk from his records) Is filed In the General Land Office In accordance w1th Texas 
Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It reCites the actual and true consideration paid or prom1sed for 
execuUon or this lease. The bonus duo the State and the prescnbed filing fee shall accompany such certified copy to the General Land Office. 

DATE Fob rvary 20, 2000 

Individually and as agent for the State of Texas 

Date. ------L.J~-g=----_u_CJ __ _ 
STATE OF TEXAS 

. - · 

STATE OF TEXAS 

Individually and as agent for the State of Texas 

Date ----------------------

STATE OF TEXAS 

ually and as agent for the State of Texas 

rue and Correet 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 
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• STATE OF OKLAHOMA (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared _..M"A"-"R'-'K'-Wn,. . .!K,IceN'-'G'----------------------

known to me to be the person whose name Is subscribed to the foregoing Instrument, as _ _,P_,R.,E=cS=ID~E.,N.,T"---------------of 

FRONTIER LAND CORP .. an Oklahoma Corporation and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the_-"2"'0"'th"------day of February, 2000 

Notary P""blic in and for __ S,_T.LA<>.!.T,.E_,O,F"-"O"'K"LA""H"'O""'M"'A'-- (~~~ 
My Commission Expires: _.,?"'-·_,_/_0_-_0-'?/::_ _________ _ 

STATE OF _____________ ___ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared-,.,.,-,--,--,....,.-,---------------------­
---known to me to be the person whose name is subscribed to the foregoing Instrument. as --------------------­____ of 

----=-,-,,--;::-:--.,.,--::c-=,..-:-::c:-:;--.::--:-:c:-:-::-:-c:-:-;-and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ________ day of __ , 19 __ 

Notary Public in and for __________ _ 

STATE OF __ T'-'E"-'X,_,A,_,S,_ ______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF __ ~P~O~TT~EuR __________ ___ 

Before me, the undersigned authority, on this day personally appeared JACQUELINE AYLESWORTH. alk/a JACQUELINE AYLESWORTH­
HUNTINGTON known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same 
for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ------day of --------------~20.QQ_. 

Notary Public in and for----------- SEE PREVIOUS SIDE FOR NOTARY 

STATE OF ________________________ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ______________________ __ 

Before me, the undersigned authority, on this day personally appeared-----------------------------

_known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowfedged to me that they executed the same for the purposes 
and consideration therein expressed. 

Given under my hand and seal of office this the ------day of --------------· 19 ___ . 

Notary Public in and for-----------
True and eoneet 

copy of 
Original filed in 
Reeves County 

Clerks Office 
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General Land Office 
Relinquishment Act Le-ase Form 
Revised, September 1997 

OIL AND GAS LEASE 

BOQK {'r'r"''E JV~1'11b 80f 

THIS AGREEMENT, Is made and entered into this day of AUGUST , 1999, bei'Neen the State of Texas, acting by and througn its 
agent, JACOUEL!NE S!)E AYLESI{y'QR!H 

of C/0 HELEN LOUISE AYLESYvQRTH RRt BOX 550 MVL~SHOE TX 
sa1d agent 

(G1ve Permanent Address) 
herein referred to as the owner of the soil (whether one or more), and Fror~!irr I and Coro An Qk!aMma Coro of 6Q1 S Boy!.-4•r Sui'• JOQI Tulsa 

(G1ve Permanent Address) 
herein called Lessee. 

f .GRANTING CLA~·Ji· f. or and in considerabon o.rtho.amo. unts state.d below and o.f the coven an." .and agreemen.ts to be pa•d. kept and performed 
by lessee under this lease, the ·~.CifTexas acting by and through the owner of the soil, hereby grants, leases and lets unto LHsee. lor the sole and only purpose 
of prospecting and drilling for tvoducing oil and gas, lay1ng prpe lmes, bulldmg tanks, stonng oil and bu1ldmg power statrons, telephone lines and other 
atructures thereon, to produce, sa 'a. take care of, treat and transport sard products of the lease, the followmg lands situated in'.JB~•••••••o•~-----­
County, State of Texas, to.wlt 

T&P Railroad Survey, Block 55, Township 4, Section 8: 
All OF SECTION, LESS AND EXCEPT THE NE/4 NE/4 AND LESS AND EXCEPT THE SE/4 SE/4 AND 
LESS AND EXCEPT THE SW/4 SW/4 

containing -~•lnLll]l __ acres, more or less. The bonus consideration paid for this lease is 1s follows: 

To the State of Texas: S!!ven Thouand S!!yen Hyndrf!d Three & 08/100 
Dollars ($ z 703 08 

To lhe Owner of lhe Soil: Seyen Thouzand Seyen Hundred Thru & 08f100 
Dollars (S z 703 oa 

Total bonus consideration: Fifleell Thousand Four Hundred Six & 161100 
Dollars ($15 40516 l 

The total bonus consideration paid represents a""'w'~'~'~'~'==o~o~o~H~Y'~'~';'~';r~wo~o~NiN~i~'i't'~o~d~0~0=/1~0~0;t;~;;:-----------------
------------ Dollars (SJ 29 00 l per acre, on 11 g 4275 net acres. 

2. TERM. Subject to the other provis1ons in this lease, thrs lease shall be for a term of fjye I:Sl years from th•s 
date (herein called "primary term") and as long thereafter as oil and gas. or either of them, is produced in payrng quantr\res from sard land 
IU used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other au!honzed commeroal use of !he substance(Sl 
covered exceed out of pocket operatronal expenses for the six monlhSiast past 

NONE DUE, ALL RENTALS HAVE BEEN PRE-PAID BY LESSEE 
3. DELAY RENTALS. Jf no well is commenced on the leased premrses on or before one (I) year from !hrs dale. lh1s lease shall 1ermrnate. 

unless 
on or before such anniversary date lessee shall pay or tender to the owner of the soil or to his credit in !he•--.,---,---,-~N1'A\__-,--:--;-:----;:­
-Bank, 1 or its successors (....tlich shall continue as the deposrtory regardless or changes rn the 
ownership of said land), the amount specrtied below; in addrtion, lessee shall pay or tender to the COMMISSIONER OF THE GENERAL lAND OFFICE OF 
THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph than ope~te 11 a rental and 1hall cover the pnvole-;Je 
of deferring lhe commencement of a well for one (I) year from said date. Payments under this paragraph shall be in the following amounts 

To the owner ofthl!l soil: 
Dollars($ 

To the Slate of Texas: 
Dollars($ 1 

Total Rental: 
Dollars($ 

In alike manner and upon like payments or tenders annually, the commencement of 1 well maybe further deferred for successive periods of one (I) year each 
durtng the primary tenn. AU payments or tenders of rental to the owner of the soil may be made by Check or sight draft of lessee, or any ass•gnee o1 lh•• lease. 
and may be delivered on or before the rental paying date. If the bank designated In this paragrap/'l(or Its aucceaaor bank) should cease to ex~t, 11.11pend bul1nHS, 
liqukjatl, fail or be succeeded by another bank, orfof' any reason fail or refuse to accept rental, lessee shall not be held in default for failure to make 1uch payments 
or lenders of rental until thirty (30) days after the O'Mlef' of the SOil shaU deliver to Lessee a proper recordable instrument naming another bank as agent to rece•ve 
sUCh payments or tenders . 
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4. PROOUCTION ROYALnES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half(ll2) of the royalty 
provided for in this lease to the Commissioner of the General land Office of the State ofTexas, al AusUn, Texas, and one-hall'(l/2) ofaudl royally to the owner 
of the soil: 

(A) OIL Royalty payable on oil, which is defined as Including all hytlrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. IS here!nsfl.er provided, shall be 

One-Fi!lh (1!51 par1 of the gross production or the marlo:.et value thereof, at the option of the O'Nner of the soil or the Commission-er of the General land 
Office, such value to be deumnined by~ the highest posted price, plus premium, if any, ol!'ered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest marlo:.et price thereof of'l'ered or paid In the general area 
where produced and 'Ntlen run, or 3) the gross proceeds of \he sale thereof, wllichever il the gre~ter. lesse11 agrees that before any ga1 produced from the leased 
premises is sold, used or processed in a plant, it will be run free of cost to the royalty OOM\ers through an edequat& oil and gas sep~~ratOf of conventional type, or other 
equipment at least as efficier~t, so that an liquid hydrocarbons recoverable from the gas by such means ,.;11 be recovered. The reqUremerrt that such gas btl run 
through a separator or other equipment may be waived in writing by the royally owner! upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas 0nduding flared gas), which is defined as all hydrocart>o111 and gaseo111 substances not defined 
as 011 in subparagraph (A) above, produced from any well on sa1d land {except as provided herein with respect\o gas processed in a plant for the extraction of 
gasoline. liquid hydrocarbons or other products) shall be One-Fjeh 11151 part of the gross production or the marlo:.et value thereof, a\ the oplion of the O'Nner 
of the soil or the Commissioner of the General land Office, such value to be based on the h\Q~Ht market pru::e pa>d Of orrered for gas of comparable qu1lity in the 
general area '.'Alere produced and wt1en run, or the gross price paid or offered to the producer, ......,ichever 11 the greater; provid~ that the maximum pressure base 
'"measunng the gas under th1S lease shall not at any time exceed 14 65 pounds per square Inch absolute, and the standard base temperature shall be sixty 
{60) degrees Fahrenheit. com!clion to be made for pressure according to Boyle's law, and for spedfic gravity according to tests made by the Balance Method or 
by the most approved method of testing being used by the industry at the lime of lesUng. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant ror the recovery of gasorrne or other liquid hydrocarbons 
shall be One-fif!h 1115\ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the O'Nner of 
the soil or the Comm1SS1oner of the General land Office. All royalties due herein shall be based on one hundred percent {100%) of the total plant production 
of residue gas attribu!able to gas produced from this lease, and on fil'ly percent {50%), or that percent accrv~ng to Lessee. -M11chever Ia !he greiller, of the IOta I plan! 
production of liquid hydrocarbons attnbutab!e to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas prncessed In a 
plant in wt1idl Less~ (or its parent. subsidiary or affiliate) O'NnS an interest, then the percentage lpplicatlla to llquk:l hydrocarbontl shan bl fifty percent (50%) or the 
highest percent aCCn.Jing to a third party processing gas through such plant under a processing agreemenl negotiated at arm's length {Of If there Ia no such third party, 
the highest percent then being specified in processing agreements or contracts In the indu5try) . ......,lchever lalhe greater. The respective roya~1es on resk:lue gas and 
on liquid hydrocarbons shall be determined by 1) the highest marlo;et price paid oro1fered for any gas (or Uquid hydrocarbons) of comparable quality In the general 
area, or 2) the gross price paid or ol'fered for such residua gas {or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
wl11chever is the greater. In no event, however, shan the royaltres payable under this paragraph be less than the royalties which would have bHn due had the gas 
not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, aulphur or any other products produced or manufactured from gas (excepting Hquid hydrocarbons) 
whether sa1d gas be ·cas1nghead," "dry,• or any other gas, by fractionation, burning or any other processing shall be On!!-Ejtl:h (1/Sl par1 of the gross 
produc!lon of such products. or the marlo;et value thereof, at the option of the CI'Mler of the so~ or the Commissioner of the General land Office, such mali!. at value 
to be determined as follows: 1) on the basis of the highes1 marlo:.et price of each product for the same month In wt1ich such product Is produced, or 2) on the basis 
of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, If this lease Is maintained by production, the royalties 
paid under this lease 1n no event shall be less \han an amount equallo thelotal annual delay rental herein provided; othei"WtH, there shan bl due and ~able on 
or before the last day of the month succeeding the anniversary data of this lease a sum equal to the total annual rental less the amount of royaltiel paid during 
the preceding year. If Paragraph 3 of this lease does not spedfy a delay rental amount, then for the purposes of this paragraph, the delay rental amounl shall 
be one dollar ($1.00) per acre 

6. ROYALTY IN KIND. NoiiNithstamfing any other provision in this lease, at any time or from time to time, the owner of the soil or the Corrmlssioner 
of the General land Office may, 11 the option of either, upon not less than sixty {60) days notice to the holder of the lease, require that the payment of any 
royalties acCI\Jing to such royalty O'Nnar under this lease be made in kind. The O'Nner of the soli's or the Commissioner of the General Land omce·• right to take 
It$ roya"'f in kind sha!l not diminish or negate the owner of the soil's or the Commissioner of the General land Office's rights or lessee's obngetions, whether 
express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease 0ncluding those paid In kind) shan be wthoul deduction !of the cost 
of producing, gathering, storing, separating, treating, dehydrating, compressing, prncessing, transporting, and otherwise malc.ing the on, gas and other products 
hereunder ready for sale or use. Lessee agrees. to compute and pay royalties on the gross value received, including any reimbursements for severance taxes 
.and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas u may represenllhis lease's pmportlonate ., .... of any fuel used 
to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to ltle wrttten consent of the O'M"Ier of 
the soil and the Commissioner of the General Land Office, lessee may recycle gas for gas lifl. purposes on the leased premises or for In-jection Into any oil or 
gas produdng formation undertying the leased premises aner the liquid hydrocarbons contained In the gas have been removed; no royalties shall be payable 
on the recyCled gas untJI it is produced and sold or us~d b)' less~e in a manner which ~n!itles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General land Olflce at Austin, 
Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royally on on Is 

due and must be received in the General land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas Is 
due and must be received in the General land Office on or before the 15th day of the second month succeedmg the month of production, accompanied by ltle 
a~lu:lavot ottl"le OWT1et. manager or other authonzed agent. completed in the form and manner prescnbed by the General Land O!Tice and shOWing ltle gross amount and 
dtSPCMron ot all O•l ai\CI !j:aS produt!'d and me ma!l(et value ofltle col and gas. together 'M!h a copy ol an dO(:Uments, records Of reports con~rmii'IQ thegrossproductlon,dtsi)05~!on 

\ 
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1,.nd mar\;C"t nluc Including gas meter readings, pipeline receipts, zas line receipts and other checks or mcmorand.1 of amount produ~cd and put into pipclmn, tanLs. 
qr pools and gas lines or gas stongc, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
mari;ec value. 1n all uses the authorily of a manager or agent to at~ for the Lessee herein must be flied in the General Land Office. Each royalty payment sha!l be 

.accompanied by 1 chccl.: stub, schedule, summ&ry or other rcmiUancc advice showing by the .assigned General Land Office lease number the: amount of royalty be in<: 
paid on each lusc. If lessee pays his royalty on or before thiny ()0) days ancr the royalty payment wu due:, then lessee owes 1 penalty ofSY. on the royalty or 
$25.00, whichever ls creater. A royalty payment which ls over thirty (30) d•ys late sha.llacuue a penalty or I 0""4 orthc royalty due or S25 .00 whichever is greater 
In addition to a penalty, royalties shall accrue Interest at 1 rate or 12"• per year; such interest will begin accruing when the royalty is sixty (60) d~ys overdue. 
Affidavits and supporting documents which arc not filed when due shall Incur 1 penalty In an amount set by lhe General Land Office administrative rule which Is 
effective on the d~ when the affid•vits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid IS 
prescribed by the due date provided herein. Payment orthc delinquency penalty shall in no way operate to prohibit the St&te's right orforfclture IS provided by l••v 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion or 
the royalty or to that pottlon of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
Its best possible estimate of oil and au reserves underlying this lca.se or allocable to this !cue and shall furnish uid Commissioner with copies or all contracts under 
which gu b sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alter entering Into or moldngsuch contracts, 
agreements or amendments. Such conltllcts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
othcrwlsC authorized by Lessee. All other contracts and records pertaining to the production, transportation, ule 111d marketing oflhe oil and gas produced on said 
premises, Including the books and accounts, receipts 111d discharge~ of all wells, tanks, pools, meters, and pipelines shall at all limes be subject to Inspection 1nd 
examination by the Commissioner of the General Land omce,the Allomey General, the Governor, or the .representative of any of them. 

(8) PERMITS, DRlLLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of tile General 
Land Office by Lessee Ot operator five (5) days before spud date, workovcr, re-entry, temporary ab111donment or plug and abandonment of any well or wells. Such 
written notice to the General land Office shall include copies or Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference thislc.ase or any spccinc well on the lca.sed premises and thai arc submitted to the Tuas Railroad Commlnion or any other governmental 
agency shalllncludc the word •state• In the title. Additionally, In ~ecordancc with Railroad Commlnion rules, any sign1ge on the leased premises for the purpose or 
Identifying wells, tank balleries or other wociated lmprovemenu to the land must aho Include the word •state.• Lessee shall supply t11e General Land Office with 
any rt:tords, memoranda. accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by lhc General land Office, In addition to those herein expressly provided for. Lcuee shall have an clectricalandfor radioactivity survey made on the 
bore-bole section, from Uic base of the surface casing to the total depth of well, ohll wells drilled on lhe above desuibed premises and shall transmit a tnJe copy or 
the logofucll survey on each well to the General Land Office within fineen (15) d1ys ancr lhe making oruid survey. 

(q PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Und Office ,.hen 
due. The penalty for late filing shall be SCI by the General Land Office administnr.tive rule which is effective on the date when the materials were due in the General 
Land Office. 

II. DRY HOLE/CESSATION Of PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior 10 discovery and production 
of oil or cas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
&as from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or before the expiration of si)(ty (60) d3ys from 
date of complctlon of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the ne~t 
annual delay rental In lhe same manner as provided In this lease. If, during the last year oflhe primary term or within sixty (60) days prior thereto,a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiralion of the prlmuy term; and If Lessee has not resumed production in paying quantities at the expiration or the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph I 3, using the expiration of the primary 1erm as the date or cessation or 
production under Paragraph 13. Should the first well or any subsequent welt drilled on lhe above described land be completed as a shut·ln oil or ga..s well within tile 
primuy term hereof, Lessee may ruume payment of the annual rental in the same manner as provided herein on or btrore the rental paying date following the 
expiration ofslxty (60) days from the date or completion ofsuch lhul·ln oll or gas well and upon the failure to mal.:e uch payment, this lease shall ipso r~cto 
terminate. lht the expiration of the primary term or any time thereafter a shut-in oil or gas welt is located on the leased premises, payments may be made in 
accordance wllh the shut-In provisions hereof. 

12. DRJLLING AND REWORKING AT EXPIRATION OF PRJMARY TERM, If, at the expiration oflhe primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on said v.ell or for 
drilling or reworking of any additional well are prosecuted In good faith and in workmanlike manner without Interruptions totaling more than si~ty (60) days dur"1ng 
any one such opcntion. and if !hey ruullln the production or oil and/or gas, so lo11g thereafter u oil and/or gas is produced In paying quantities from said land, or 
payment of shut-in oil or &as well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration o(lhe ptimary term, production or oil or gas from the leased premises, afler 
once obt&lned, dlould cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty {60) days 
1ftct such CCSSIIlon. and thiJ lease shall remaln In full force and effect for so long as such opcratioru continue In good faith and In workm111likc manner without 
lntenuptlons total ins more than sixty (60) days. If such drilling or reworking operations result in the produc1ion of oil or gu, the lease shall remain In full force and 
effect for so Ions IS oil or JI.S Is produced from the leased premises In paying quantities or payment of shut-in o'1l or gas well royalties or payment of compensatory 
toyaltlcs Is made IS provided herein oriS provided by law. If the drillinz or reworking operations result in the completion o(a well as 1 dry hole, the lea.se will not 
terminate If the Lessee commences ldditional drilling or reworking operations within sixty {60) days after the completion or the well as a dry hole, and this lease 
shall remain In efftct so Ions u Lessee continues drilling or reworl.:lng opera! ions In good fait.h and In a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall&ivc wriltcn notice 10 the Cencralland Office within thirty 00) days or any CCS5ation of production. 

14. SHliT·lN ROYALTIES. For purposes of this paragraph, •well• means any well that has been assigned a well number by the state agency havin&: 
jUllsdictlon ovu the production or oil and JIS. If, at any time anct the c~pir11Ion of the prlmuy term ora lease that, until be ins 1hut In, wu being maint&ined in 
force lnd erred. a well capable ofproduclna oil or gu In paylna quantities lsI celled on lhe leased premises, but oil or cas ls not be ina produced Cot lack of suitable 
production fa~;ilitles ot lack ora suitable market, then Lessee may pay as a shut·ln oll or cas myalty an amount equal to double the annual rental provided In the 
lease, but not less than $1,200 a year for uch we11 capable or producing oil or su In paying quantities. Jr Paragraph 3 ofthl1 lease docs not apeclf'y a delay rental 
amount, then for the putpoSCJ oflhls pmgraph, the delay rental amount shall be one dollar (S 1.00) per acre. To be efTcctive, each initial shut·in oil or su royalty 
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must be paid on or before: (I) the eo:plration of the primary term, {2) 60 days a ncr the Ussce ecase1 to produce oil or cas from the leased prcmise1, or {3) 60 days 
afl.er Lessee completes a drilling or rcworldng operation In accordance with the IelSe provisions; whichever date Is latesL Such payment shall be made one-half (112) 
to the Commissioner of the General land Omee and one-half(l/2) to !he owner of the Soil. If the shlll·in oil or gas royalty Is paid, the lease shall be considered 10 be 
a producing lease and !he paymtnl shall t.~tend the tenn of the lease for 1 period of one year from the end ofthe primary term, or from the fint dayoflhe month 
following the month in which production ceased, and, aner that, if no suitable produclion facilities or suitable market for the oil or r:u ulsts, Lessee may e>:ttnd the 
lease for four more successive periods of one (I) year by paying the same amount tach year on or before: the upiration of each shul·ln year. 

IS. COMrENSATORY ROYALTIES. If, durinslhe period the lease Is lccptln effect by payment of the shut-In oil or cu royalty, on or cu Is sold and 
delivered in paying quantities from 1 well located within one thousand (1,000) feel of the !cued premises and completed In the same producing rcservoir, or In any 
case in which drainage is occurring. the right 10 continue to maintain the lease by paying the shut-In oil or gu royalty shall ccue, but the lease shall remain effective 
for the remainder of the year for which the royalty has bun pi1d. The lessee may maintain the lease for four more sucecssivc ycart by Lessee paying compensatory 
royahy at the royalty tate provided in the lease of the market value of production from the well causing the drainage or which Is completed In lhc same producing 
reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, onc·half( 112) to the C(lmmiuioncr of the 
General land Office and one·hulf(i/2) to the owner of the soil, bcg"111ning on or before the last day oflhc month foilowinl the month In which the oil orgas Is 
produced from the well causing the drainage or !hallS completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. 
If the compensatory royalty paid In 1ny ll·month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thiny (JO) days from the end of the 12-month period. Compensatory royalty paymenl5 which are not timely paid will accrue penally and Interest In 
accordance with Paragraph 9 of this lease. None oftl1ese provisions will rclievc lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided In Teo: u Narural Resources Code .52.173; however, at the determination of the Commissioner, and with the Commissioner's wrincn approval, the 
payment of compensatory royalties c1n satisfy the obllgaflon to drill orrscl wells. 

i6. RETAINED ACREAGE. Notwhhstandingany provision of this lease to the con trill)', after 1 well producing or capable of producing oil or cas ha.s 
been complc!cd on the lensed premises, Lessee shall cxerc'isc the dillgcnce of a reasonably prudent operator In drilling such additional well or wells as may be 
rc;uonabiy necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease Is In force and errcct two (2) years after the expiration date of the primary or extended term It shall then tcnninatc 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing In paying quantities 1nd 320 Jeres surrounding each cu well 
capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hcreol), or 1 well upon whlch Lessee Is then engaged In 
continuous drilling or reworking operations, or (2) the number of acres Included In 1 producing pooled unit pursuant to Texas Na!ural Resources Code .521.51· 
S2.15l, or (J) such gre~ter or lesser numbl:r ofacres as may then be allocated for production pufl'OSCS to 1 proration unit for each such produclns well under the n.Jics 
and rcgulaflons of the Railroad Commission ofTeus, or any successor agency, or other governmental amhority having jurisdiction. Jfat 1ny time after the effective 
dJtc of the partial termination provisions hereof, the applicable r1cld rules are changed or the well or wells located thereon are reclassified so that less acre•gc is 
thereafter allocated to said well or wells for production purposes, this lease shalt thereupon terminate as to all acreage not thereancr •!located to- said well or ..-ells for 
production purposes. Notwithstand"1ng the tcrmin~tion of this lclle as to 1 portion of the lands covered here: by, lessee shall nevertheless contln!JC to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described In rangraph I hereof, together with casements and right:s-of·way for c>:istins 
roads. existing pipdincs and other co:isting facilities on, over and across all the lands dcscrihcd in raragraph I hereof rthc retained lands•), for access to and from the 
retained lands and for the gathering or lra!"!Sportat"lon of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAl. In the event this lease is In force and crrcct two (2) years after the co:piration date oflhc primlll)' or extended lcrm It shall further 
terminate as to all depths below 100 feet below the total depth drilled (hcreinaOer "deeper depths") in each well located on acreage rctalned in Pangraph 16 (A) 
above, unless on or before two (2) years 1ncr the prim•ry or edended term lessee pays an a moun! equal to onc-half(l/2) of the bonus origlnatry paid as 
consideration for this lctsc (as spccincd on page I hereol). If such •mount Is paid, this lease shall be In force and crTect as to such deeper depths, and said 
termination sha!l be delayed for an add"1tional period of two (2) ycaB and so long thcreaner as oil or gu Is produced in paying quantities from such d«:pcr depths 
covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each Wf:!l shall, as nearly u practical, be In the rcnn of a squan:wlth 
the well located in the cen1er thereof, or such other shape u may be approved by the Commissioner of the General Land Office. Within thirty {30) days •ncr partial 
termination of this lease as provided hcrcin.Lcnct: shall e:o:~cute and rccord 1 release or releuc.s containing 1 satisfactory legal description of the JCrCagc and/or 
dcplhs not retained hereunder. The rccordcd rclcasc, or 1 ccnincd copy aflame, sha11 be filed In the General Land Office, 1ccompanied by the filln&: fcc prc:scribed 
by the Gcncml land Office rules in erTect on the date the release is filed. If Lessee fi1ls or rcfuscs to uecutc and record such relcuc or rclcascs within ninety (90) 
days aner being requested to do so by the General land Office, then the Commissioner 11 his sole discretion may desisnate by wrlttcn lnstrumenl the acreage and/or 
depths lo be released hereunder and rccord such Instrument at lessee's expense In the county or counties where the lease Is located and In the official rcccrds of the 
General land Office and such designation shnll be binding upcn lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rt"ntals, nor royalties paid, or to be paid, under this lease shall rt!icvc: Lessee orhls obligation to protect 
the oil and gas under the above-described land from being drained. lessee, sub!c:ucc, rt"telvcr or olhcr agent In ccntrol of the leased prc:mlsc:s shall drill as many 
wells as the facu may Justify and shall usc appropriate means and drill to a depth necessary lo prevent undue drainage of oil and gu from the leased premises. In 
addition, if oil and/or gas should be produced In commercial quantities within 1,000 reel of the !cued premlscs, or in any case where the leased premises ls being 
drained by production of oil or cas, the lessee, sublessee, n:cclvcr or other agenlln control of the leased premises shall In cood ralth begin the drllllns of a well or 
wells upon the leased premises within I 00 days 1ftcr the draining well or wells or the well or wells completed within 1,000 reel of the leased prcmlses start producing 
In commercial quantities 1nd shall prosecute such drilling with diligence. Failure to utisfy the statutory offici obligation may subject this lease and the owner of the 
soil's 1gency righl5 to forfeiture:. Only upon the determination of the Ccmmissloner of the General land Offioc 1nd with his written 1ppronl may the payment or 
compensatory royalty under arplicoblc s!atutory parameters SAtisfy the obligation lo drill In orTsct well or wells required under this paragraph. 

18. FORCE MAJEURE. If, 1ftcr 1 good faith erTort, lessee Is prevented from complying with 1ny e>:pi"C1S or Implied covenant ofthis IelSe, from 
conducting drilling operations on the leased premises, or from producing oil or gas from !he leased premises by reuon of war, rebellion, riou, strll:es, 1cts of God, or 
any valid order, rule or regulation of covemmcnt•uthorlty, then while 10 prevented, lessee's obligation to comply with such covenant shall be suspended and lessee 
shall not be liable for damages for fnilurc to comply with such covenants; additlonally,this lease shall be extended while Lessee is prevcn!cd, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing In this paragraph shall suspend the 
payment of delay rentals In order to maintain this lease In effect during the primary term In the absence of such drilling or reworking operations or production or oil 
or gas . 
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. • 19. WARRANTY CLAUSE. The owner of the soil wvnnts and agrees to defend title 10 the leased premises. If the owner of the soil defaultS in 
,paynu:nts owed on the leased premises, then Lessee may redeem the rights of the owncrofthc s.oil in the leased premises by paying any mor1g3gc, lues or other liens 
on the leased prtmises. I( Lcncc mal.:.cs paymcn!J on be hal( of the owner of the soil under th'1s paragraph, Lessee m.ay recover lhc cost of thuc payments from the 

,'rental and royalties due the owner of the soiL 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described !lUI d., whether or notleuec'slntcrest is specincd herein. then the royahics and rcnlill herein provided 10 be p11id to the owner ofthc JOil shall be paid to him 
In the proportion whkh his Interest bears to the entire undivided surface estate 1nd the royalties and rental herein provided to be paid to the Commiuioncr of the 
General Land Office of the State ofTcxu shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office, Lessee or his authorltc:d representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrcpaney betwun the Interest purportedly leased under this Jcau and the ICtulllntcrcst owned by the owner of the soil. The Commissioner or the General Land 
Office shall be paid the value of the whole produc:l\on allocable to any undivided Interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided lntcresl However, In no event shall the Commissioner of the General Land Offic:c receive as a royalty on the gross production 
allocable to the undivided Interest not leased an amount less than the value ofonc·slxtccnth (1116) orsuch gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the b0U11daries 
of a pooled unit that hu been approved by the School land Bo11rd and the owner of the soil In ~ecord.ance with Natural Resources Code Sections 52.1 S 1·52.1 54, or 
If, at any time after the explntion of the primary term or the extended term, this lease covers a lcuc:r number of acres than the total 1moun1 described herein, 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed. so that 
payments detennlned on I per acre basis under lhe terms of this lease d11rlng Ute ptitnary lcrnl shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, ihner the up\ration of the primary term, the number or Jeres actually n:tained and eovered by this lease. 

21. USE OF WATER. lenee shall have the right to use 'Water produced on said land necessary for operations under !his lease uc:cpt water from wells or 
Wib of the owner of the soil; provided, however, Le~c shall not u.se potable water or 'Water suit1ble for livestoc:l: or Irrigation purposes for watcrnood operations 
without the prior consent of the owner of the soli. 

22. Al.JTHORlZED DAMAGES. lessee shall pay the owner of the soil ford.amages tauscd by Its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PJPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No ~!I shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
written corucnl of the owner of the soli. 

25. POLLUTION. In developing this 11ea, lessee shall usc the highest degree or care and all proper saregulltds to prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, natural waterways, rivc!"l and impounded water shall be prevented by the use or containmenl facilities sufficient to prevent 
spillage, seepage or &fOUnd \Vater contamination. In the event of pollution, lessee shall usc all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and Wall be responsible for all damage to public and private properties. lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank baUerles so as to protect livestock agalnslloss, damage or Injury; and upon completion or abandonment or any well or wells, lessee shall fi!l and level all 
slush pits and ctll111 and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as ncar its original 
condition and contoun u Is practicable. Tanks and equipment will be kept painted and prcsenl:lble. 

26. REMOVAL OF EQUIPMENT. Subject to limltatioru In this plltJgraph, lessee shs!l have the right to remove machinery and fixtures placed by 
lessee on :the leued premises. Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner or the 10!1 grants Lessee an extension of this 120-day period. However, lessee may not remove casing from any well capable of producing oil 
and gu In paylna quantities. Additionally, Lessee may not draw and remove casing until after thirty (JO) days wrillen notice to the Commissioner of the General 
Land Office ltld to the owner of the soli, The owner of the soil shall become the owner of any machinery, lixturc.s, or casing which an: not timely removed by lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 ofth'1s lease, the rights and estates or either party to this 
leau may be asslaned, In whole otln part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives. successors 
and asslgn5. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations or Lessee, diminish the rights, privileges 
and estates or Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness or any act performed by lessee. And no change or 
division In owncnhlp of the land, rentals, or roy1hics shall bind lessee (or any purpose untll thirty (30) days af\er the owner or the soil {or his heirs, de~isc:c:s, lc:gal 
rcprcsenl:ltlves or assigns) furnishes the Lessee with satisfactory wriucn evidence or the change in ownership, including the original recorded munimcnts of title (or a 
certified copy o(luch original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and dlsc.hqc Lessee of all subsequent obligations under this lease. Jrthis lease is assigned in Ju entirety as to only part or the acreage, the right and 
option to pay rentals shall be apportioned as between the several ownenntllbly, according to the an:aofcaeh, and fa"1lure by one or mort of them to pay his share of 
the rental shall not affect this lciUCI on the part of the land upon which pro nta rentals are timely paid or tendered; however, lfthe assignor or assignee docs not tile a 
certified copy of such assignment In the Genenl Land Office before the next rental paytna: date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragt11ph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the !cue, Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT UMIT A TION. Notwitlutanding any provision In Paragraph 27(a), if the owner or the soil acquires this lease In whole or in part by 
assignment without the prior written approval of the Commi.uioner of the Genc:ral Land Office, this lease Is void as or the time or assignment and the agency pow~r 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were mlde to the owner of the soU If the assignee is: 

--------

(I) a nominee of the owner of the sail; 
(2) a corporation or 1ubsldiary In which the owner of the 10llls a principal 5tod:.holder or Is an employee or such a corporation or subsidiary; 
(3) a partncnhip in which the owner or the so ills a partner orb an employee or such a paitnetshlp; 
(4) a principal 1tocl:ho\dcr or employee of the corporation which b the owner of the soil; 
(S) a partner or employee In a partnership which Is the owner of the soil; 
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(6) a fiduciary for the owner of the soli; Including but not limited to 1 guardian,tnmee, executor, administrator, recei'ier, or conservator for the 
owner onhe soil; or . 

. (7) 1 family member of the ownerofthe soil or related to the owner of the soil by marriage, blood, or adoption. 
28 RELEASES. Under the conditions contained In this paragraph and Paragraph 29, lenee may at any time execute and deli\'er to the owner of the soil 

and place or record 1 release or releMes co'iering any portion or portions of the leased prem'1ses, and thereby surrender this lease as to such portion or portions, and be 
rclie ... ed or att subsequent obligations as to acreage surrendered. I (any part or this lease Is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was co ... ered by this lease immediately prior to such surrender; however, such release will 
not relie ... c Lessee oflny liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. I fall or any part of this lease Is assigned or released, such assignment or release must be recorded In 
the county where the land is situated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Clerk of the county In whlch the 
instrument Is recorded, must be filed In the GcneTlliland omce within 90 da)'l of the last e;~Cecution date accompanied by the prescribed !iring fee. lfany such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner o(lhe Genenr.l Land Office. 

)0. DISCLOSURE CLAUSE. All pro\'is!ons pertaining to the lease of the abo\'e·descri~clland ho\'e been Included in this Instrument, Jnc\udin& the 
stJtement of the true consideration to be paid for the uecution orthis lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease innlid. 

) t. FIDUCIARY DUTY. TI1e owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In the leased 
premises. When the interests of the owner of the soli connie! with those of the State, the owner of the so ills obligated to put the State's lnten:sts before his personal 
interests. 

)2. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due, or lfLenee or an authorlzecl 
agent should knowingly make any false rctum or false report concerning production or drilling, or if Lessee shall fail or refuse 10 drill any offset well or wells In ROOd 
faith as required by taw and the rules and ttgulations adopted by the Commissioner of the General Land Office, or If Lessee should fail to file ttports In the manner 
required by law or fall to comply with rules and n:gulat!ons promulgated by the General Land Office, the School Land Boarcl, or the Railroad Commission, or If 
Lenee should refuse the pro~r authority access to the records pertaining to Opertltions, or if Lessee or an authorizeclagenl should knowingly fail or n:fu.sc to &lve 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office 1 correct log ofany well, or If lessee shall knowingly 
... iolnte any of the material provisions of this tease, or iflhls tease Is assigned and the assignment Is not flied In the Gencrnlllnd omce u required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sumciently Informed of the rael:l whlch authorize 1 
forfeiture, and when forfeited the area shall again be subject to lease under the temu of the Relinquishment Act. However, nothing herein shall be construed u 
waiving the automatic teTTTiination of this lease by operation oflaw or by reason ofany specialllmitation arising hereunder. Forl'eitures may be let aside and lhis 
lease and all rights thereunder reinstated before the rights or another Intervene upon satisfactory evidence to the Commissioner of the Genert1lland Office of future 
compliance with the provisions ofthe law and of this lease ancl the rules and regulations that may be adopted relati\'e hereto. 

)). LIEN. In accordance with Teus Natural Resources Code !12.136, the State shall ha\'e ar1rst llen upon all o!land JU produced from the areacovcn:d 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee crants the 
State, in addition to the lien provided by Texas Natural Re3ources Code !12.136 and any other applicable statutory lien, an express eontnctualtlen on and security 
interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to lessee from the sate of such leased minerals, whether 1uch 
proceeds arc held by Lessee or by a third party,and all fixtures on and Improvements to the leased premises used In connection with the production or processing or 
such leased minerals in order to secure the payment ohll royalties or other amounts due or to become due under this lease and to :u:curc payment of any damages or 
loss that Lessor moy suffer by reason or Lessee's breach of any covenant or condition'ofthis lease, whether express or implied. This lien and security Interest may be 
foreclosed with or without court proceedings In the manner provided in the Title I, Chapter 9 oftheTcxas Business and Commerce Code. Lessee agrees that the 
Commissioner may require lessee to execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hcn:by 
represents that there arc no prior or superior liens arising from and re!at'1ng to Lessee's activities upon the above·described property or from Ussee'S acquisition of 
til is lease. Should tlte Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

)4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the so!! under this lease with any other leasehold 
or mineral interest for the exploration, de\'elopmentancl production of oil or gas or either or them upon the same teTTT\s as shall be approved by the School land 
Bo~rd and the Commissioner or the General land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Teus Natural Resources 
Code !12.1 S 1·52.1 !IJ. The owner oft he soil agrees that the Inclusion or this pro'iision In this lease satisfies the execution requirements stated In Tens Natural 
Resources Code 52.152. 

)5. INDEMNITY. Lessee hereby releases and discharges the State ofT e:us ind the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, ln'iitees, and their rupecti ... e successors and assigns, of and from all and any actions and causes or action of every nature, or other 
hMm, including en ... ironmental harm, for which reco ... ery or damages Is sought, Including, but not limited to, all losses and expenses which are caused by the 
ectivities of lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting rrom, the operations of or for Les5te on the leased premises 
hereund~r, or that mqy arise out or or be occMioned by lessee's breach or any or the tenns or provisions of this Agreement, or by any other negligent or strictly liable 
act or omis5ion of Lessee. Further, Lessee hereby agrees to be liable for, e;~Conerate, indemnify, defend and hold harmless the State ofTuas and the owner of !he: soil, 
tl1eir omcers, employees and agents, their successon or assigns, against any and all claims. liabilities, losses, damages, actions, personal injury (including death), 
com and expenses, or other harm for which recovery of damages Is sought, under any theory Including tort, contract, or strict liability, Including attorneys' fees and 
other legal e~penscs, Including those rela!ed to environmental hazards, on the leased premises or in any way related to lessee's failure to comply with 1ny 1nd all 
en\'ironmental laws; those arising from or In any way related to Lessee's operations or any other of lessee's activities on the leased premises; those arising from 
lessee's use of the surface ofthe leased premises; and those that may arise: out or or be occasioned by Lessee's breach ohny of the terms or provisions of this 
Agreement or any other act or omission of Lessee, Its directors, omcers, employees, partneB, agents, contrnctors, subcontractors, guests, Jnvilcts, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and hotel harmless the State or 
Texas and the owner on he soil, their officers, employees, and agents In !he same manner pro ... ided above in connection with lhe acli'iitiu of lessee, Its ofT'tcers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSU~IED UNDER TilE TERMS OF TillS AGREEMENT SHALL BE WITHOl!T LIUITS AND WITIIOl!T REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE·EXISTING CONDITIONS),STRICf LIABILITY, OR THE NECi.ICENCE OF ANY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF TilE INDEMNIFIED PARTY), Wit ETHER SUCII NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE • 

'• 
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36. ENVIRONMENTAL HAZARDS. lessee shall use the highest degree of care and all reasonable safeguards to prevent 
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface 
strata, ambient air or any Other environmental medium in, on, or under. the leased premises, by any waste, pollutant. or contaminant. 
lessee shall not bring or permit to remain on the leased premises any asbestos containing matenals, explosives, toxrc matenals, or 
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance' is def1ned 
in the Comprehensive Environmental Response, Compensation and liabllrty Act (CERCLA). 42 U.S.C. Sections 9601. et seq.). or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordrnary products commonly used tn 
connection with oil and gas exploration and development operations and stored in the usual manner and quant1t1es. LESSEE'S VIOLATION 
OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE 
SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES 
AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE 
PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES 
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND 
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY 
HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED 
PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION 
SHAILL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY 
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL INIMEDIATELY GiVE THE STATE OF TEXAS AND THE OWNER 
OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE 
PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY 
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. 
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any prov1sion in this lease does 
not conform to these statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknov.rledged by the Lessee before it is filed of record in the county 
records and in the General land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been 
satisfied, the effective date of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the 
office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be flied 
In the General land Office. This lease is not effective until a certified copy of this lease (which is made and cert1f1ed by the County Clerk 
from his records) is filed in the General land Office in accordance with Texas Natural Resources Code 52.183. Additionally, th1s lease shall 
not be binding upon the State unless It recites the actual and true consideration paid or promised for execution of this lease. The bonus 
due the State and the prescribed filing fee shall accompany such cert1fied copy to the General Land Office. 

the State of Texas 

Date: 

STATE OF TEXAS 

BY~: mw~an,ra.~~~~~~rnn~ lndtvtduaily and as agent lor the Stale of I exas 

Date: ____________ _ 

STATE OF TEXAS 

BY: ____________ _ 

Individually and as agent for the State of Texas 

Date. _____________ _ 

STATE OF TEXAS 

BY· . .n"'"rv.n;~~mn~~~~~~~ lndiV1duaily and as agent lor the State of I exas 

Date _____________ _ 



• ·. Gr. f' 
• 0 :J PAGE 308 .. 

' 

~----

•••• • • • •• • 
•••• • • • •• • 
• 

•• • • • • 
••••• • 

• 
••••• • 
•••••• • 

STATE OF Oklahoma (CORPORATION ACKNOMEDGMENT) 

COUNTY OF JV, \ \ 0:., 

BEFORE ME, the undersigned authority, on this day personanvappeared Mark W Klog known to me to be the person v.tlose name Is 

subsCribed to the foregoing ins!n.Jment, as PRESIQENT of Fropti~:r land Corn go Oklal'!omg Corooratjon and acknowledged to me that 
~ . . ' 

he executed the same _for ttl~ purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation. 

Nota Public In and for THE STATE Of OKLAHOMA 

Cc""'""'-""""' ;f ,\J-~ r::-"1 f ~., .. .s 
(CORPORATION ACKNOIJ'vtEDGMENT) 

COUNTY OF ______ _ 

BEFORE ME, the undersigned authority. on this day personal!)' appeared, ____ known to me to be the person v.tlose name Is subscribed 

to the foregoing inst11.1ment, as---'''------- and ackn~edged to me that he executed the same for the purposes and consideration 

therein expressed, in the capacity stated, and as the act tnd deed of said corporation. 

Given under my hand and seal of o!'fice this lhe ___ day o'•-----------ll 

STATE OF I.ull 

COUNTY OF-:R++~ < 

Notary Public In and for ____________ _ 

(INOMOUALACKNOMEOGMENT) 

BEFORE ME, the undersigned authority, on this day personally appearedl_ _ _,J,JA~C~O~\~lf~IUI~N~E~S~UUE~A~Yat~E~S~WQ><>JR~TUHL ________ _ 

___________________ known to me to be the person v.tlose name Is subseribed to tha foregoing Instrument and 

acknowledged to me that they executed the same for the purposes and consideration therein expressed. 

(INOMDUAL ACKNOIJ'vtEDGMENT) 

COUNTY Of·-------

BEFORE ME, the undersigned authority, on this day personally appeared'-----------------------

----------------------------------known to me to be the person whose neme Is 

subscnbed to the foregoing instrument and acknowledged to me that they executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the day of , .12 

FILE NO • 2330 

FILED FOR RECORD ON THE 13TII 

Notary Public in and for __________ _ 

AI-J'i rr.civ:~IOrlllfC/t ifi '1.'\·IUl R[SJRirT~ iH~ $J.lt. R(NTAI., 
Oft US£ C·f IHf. 1\1_ ·~rfi· ~ ; .- J., <''·\li'if;H BtCA•.l'>f OF COLVR 
01"1 RAcE JS IN flli.JO ~.:'fl.: t..~[IOi-Gnct;.~I.E t;fojOER rf0£AAL 
lJl.W . 

DAY OF OCTOBER A.D. 1999 ATll :00 AM • 

DAY OF OCTOBER · A.D. 1999 AT 8:30 AM. 

DEPUTY DIANNE 0. FLOREZ, COUNTY CLE!tK 
REEVES ·:coUNTY, TEXAS 

·, 

·-·-·· ·-----------~ 
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FRONTIER LAND CORP. 
601 South Boulder, Suite 1001 • Petroleum Club Building • Tulsa, OK 74119 • (918) 584-2050 • lax (918) 584-2034 

October 27, 2000 

Jacqueline Sue Aylesworth 
Rural Route I, Box 560 
Muleshoe TX 79347-9633 

RE: Oil & Gas Lease 
Section 8, Block 55-4, T &P Survey 
Reeves County, TX 

Dear Ms. Aylesworth, 

Enclosed please find for your execution a Revised Oil and Gas Lease covering the 
above referenced oil & gas lease. It is a five year paid-up Relinquishment Act Lease with 
a l/4th royalty interest and a bonus consideration of$ 129.00 per acre. This a 
replacement lease with the royalty interest being changed from the original I/5th to the 
I/ 4th. This change was dictated by the General Land Office, State of Texas and is in your 
best interest. As an owner of the soil and the State of Texas as the mineral owner, the 
State of Texas has granted you to act as it's agent in executing this lease. However, the 
General Land Office has final approval of all lease terms. Please note we have dated this 
lease as the same date as the original lease, thus we are not attempting to receive any 
additional term. 

Mrs. Aylesworth, since you have already been paid by Frontier Land for the 
original lease, we are at a loss to understand the difficulty we are having to get this revised 
lease executed by yourself. This is the second letter I have mailed explaining our request. 
I have left numerous messages with several unsuccessful attempts of phone calls. I have 
even asked Jacqueline Huntington to convey messages to you. If you are not 
understanding our request, I ask that you call me immediately so we can resolve this. We 
are in no way asking for the bonus consideration paid to you to be returned. 

If, however, you have been unable to respond up til now, and wish, please, execute 
the lease in front of a Notary Public (where marked in red), have them acknowledge your 
signature ( where marked in red) and return to us in our self addressed stamped envelope. 

If you have any questions, please call me at (915) 447-9773. Thank you for your 
cooperation. 

Regards, 

Jay Whitney 
encl. 
cc: Drew Reid, General Land Office, State of Texas 

• • • • • • • • • • ••••• • • • • • • 

••• ••• • • • • • • •• •• • • 

•••••• • • • • • • • • • •• • • 



••• ••• • •• ••• • • • • • • • • • • • • • • • • • • 
• • • • • • • • • • •• • • •• •• • • • • • • • • • • 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

M II 

Post OffiCe Box 12873 
Aust1n, Texas 
78711·2873 

tr 

Stephen F. Aust1n BuJid1ng 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512 463.5001 
1 800.998.4GLO 

www.glo.state.tx.us 

January 17,200 1 

Jay Whitney 
Frontier Land Corp . 
601 South Boulder, Suite 100 1 
Tulsa, OK 7411 9 

RE: Relinquishment Act Lease 

Being all of Sec. 8, Blk.55, T-4, T&P Ry. Co. Sur., A-2098 
Less & Except the NE/ NE/4, E/4 E/4 & SW/4 W/4 
in Reeves Co., Texas ( 477.7 1 ac.) 

Dear Mr. Whitney: 

The certified copy of the Relinquishment Act lease coveri ng the 
above referenced tract has been approved and fi led in our records 
under mineral fil e number M- 1 0 I 064. Please refer to this number 
in all future correspondence concerning th is lease. 

Your remittance of $30,987.31 has been applied as the State's portion 
of the cash bonus and paid-up rental ($30,8 12.3 1 ), the process fee 
of $ 100.00 and the filling fee of $25.00 per lease ($75.00). If you 
should have any questions, please call. 

incerely, ~ 

o?w~L~~£ 
Mineral Leasing 
Energy Resources 
(512) 475- 1534 





March 3, 2003 

Laura Allen 
Helmerich & Payne, Inc. 
Utica at Twenty First 
Tulsa, Oklahoma 74114 

RE: Assignment filing ; GLO 10 3670 

Dear Ms. Allen, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment of Oil & as Leases, executed April 5th, 2002, from 
Frontier Lan Cor ., as Assignor, to Helmerich & Payne, as 
Assignee. M 1 064, MF1 01065, ME1 02372 

Filing fees of $200.00 were recetved tn connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at {512) 463-6521 . 

Stncerely, 

Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 



Exhibit "A " 
GLOID County Lease 

3670 

Reeves MF101064 

Reeves MF101065 

Reeves MF102372 

Monday, March 03, 2003 



IIKLMERICII & PAYNE, I,..C. 1579 1!A$T 2111 STAaT TULSA, OKLAHOMA 74114 CHECK NO. 03801 2 
DATil R£1ERCNCE NO INVOICE NO INVOICE OATil GROSS OtSCOUNT NET AMOUNT 

4./2 9/02 87988 1 48 79881 042602 200.00 .00 200.00 

!'d--9 

jJ 
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<. I ()1<: 
I - 0? 0341 ~ ~ _() oo, . 
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PLEASE DETACH A ND RETAIN THIS STATEMENT BEFORE DEPOSITING THE CHECK 
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HElmERICH $PAYnE, InC. uncA ATTwEnTY -fiRST · TuLsA . oKLAHomA 7411 4 

Mr. Jim Baumgardner 
tate ol Texas 

fe\as General Land Ofl1ce 
tephen . Ausun Bulld1ng 

1700 onh ongress 
uslln,T 78702- 1~95 

Rl:.. tate of Texas Lease.., 
M - 10106-t · M I OI OC1"'" \tl I (Ll72 

Reeves ount , fe\ a'> 

Dear Mr. Baumgardner: 

\ll ay I. 2002 

l:nclo ·cd for apprO\ all a ecru lied cop} of an Ass1gnmcnt of Oil and Ga.., Leases from 
r mnucr Land Corp. to llelmcnch & Payne. Inc 

Our chccl.. 1n the amount of 200 00 1; "C·nclo .. cd to cmcr ) OUr fcc . 

If anythtng funher 1s needed. please let me !..now . 

u 020501 
L:nclosures (2) 

. . . . . . . . . . • . .. . . ~ . . . ... .. . . . ... 

S1nccrely. 

~v~c_ Cr~Jt_ 
Laura Allen 
Scn1or Lea c nal}st 

!II l ~~I 
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tAGE 

M OF OIL D L 
(Wilbout V orrooty) 

W ALL 1EN BY THE E PRE ENTS: 

T HAT, the unders1gned, FIH>NTI ER I .A~U < onP., an Okl1homo o:rporatlon, whose 
address is Petroleum Club Buildmg, ~ulte 810,60 I South Boulder Avenue., Tulsa OK 74119·1 3 I 0, 
(hereanafier culled Ass1gnor), for and an consideruuon of One Dollar (S I .00), the rece1pt of wh1ch 
IS hereby acl01owledged, does hereby sell, assign, tmnsfer ond set over unto II EL 1 ERI II & 
P \ NE, IN ., whose maihng address 1s 1579 East 21st Street, Tulsa, Oklahoma 74114, 
{hereinafier called t\ss1gnee), all of igoor' r igbt, title and lntere t tn and to the Oil and Gas 
Lease descnbed on hxh1b11 ''A" attached hereto and made a part hereof, covenng lands suuated m 
RE 0 NTY, TATE OF TE 

For the same cons1deruuon, the AsSI8JlOr covenants w1th the Ass1gnee, Its successors, legal 
representatives and ass1gns that the Ass1gnor IS the lawful owner of and has good tllle to the mterest 
herein assigned m and to said Leases, estates, nghts and propeny, free and clear from any hens, 
encumbrances or adverse cllllms created by Ass1gnor and has good right and authonty to sell and 
convey the same, that saad Leases are vnhd and subsisting Leases on the lands therem descnbed, and 
that all rentals and royalues due thereunder have been pn1d, and all cond1t1ons necessary to keep sn1d 
Leases m full force and effect have been duly perfonned 

EXE T • D tlai 5th d.l\ of \prrl , :?.UU:?.. effective u of the effecth e date of the I ease 
hereby assigned. 

FR T l • R L NO ORP. 

++++++++++++++++++++++++ +++++++ 

ORP RATE WLED M T 

T TE OF OKL 11 lA, ou uty of Tu lsa, ss. 

Th1s mstrument was acknowledged before me on the 5th day of Apnl, 2002 by Mart.. W 
Kmg as President of Frontier land Corp., an Oklahoma corporauon, on behalf of the corpon111on 

My comn11Ss:on exp1res ..1..:.J..2. zco (r x~~ mw:- . 
Notary Public 

True and Correct 
copy of 

Ongmal ftled tn 
Reeves County 
Clerks Office 
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LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE mn-IBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

' 

BIJO~: 

·---~·«-----------

EXHIBIT •A• 

AITACHED TO AND MADE A PART OF 'I"HAT CERTAIN ASSIGNMENT OF 
J)Ity 865 AND MINERAL LEASES DATED 

April 5, 20 2 , BY AND BETWEEN FRONTIER 
LAND CORP., AS ASSIGNOR AND HELMERICH M PAYNE, INC., AS 

ASSIGNEE. 

TX-611430·002660·049 
WILLIAM WALTERS DEAN, III, DEAL. IN HIS SOLE & SEPARATE 
PROP 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
03/15/1999 
BOOK PAGE ENTRY STATE COUNTY 

605 860 TEXAS REEVES 

TX-611430-003323-016 
VIRGINIA H. DEAN, DEALING IN HER SOLE & SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/06/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 514 TEXAS REEVES 

TX-611430-003323-018 
JACQUELINE H. CUNNINGHAM, DEALING IN HER SOLE & SEPARATE 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/06/1999 
BOOK PAGB ENTRY STATE COUNTY 

603 4" TEXAS 

TX-611430-003323-019 
ELIZABETH E. COLE, DEALING IN SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/13/1999 

REEVES 

BOOK PAGE ENTRY STATE COUNTY 

603 501 

TX-611430-003323·020 
ELLEN FOWLER FARLEY, 
FRONTIER LAND CORP., 
01/27/1999 
BOOK PAGE 

604 542 

TX-611430-003323-021 

TEXAS REEVES 

DEALING IN SEPARATE PROPERTY 
AN OKLAHOMA CORP. 

ENTRY STATE COUNTY 

TEXAS REEVES 

HENRY YANDELL FRAISER III SEPARATE & HEIR OF ESTATE OF H.Y. 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/27/1999 
BOOK PAGE ENTRY STATE COUNTY 

C 4 9 f-~\GE 
··~------~~ 

PAGE 1 

-----------------------------------------------------------------------603 508 TEXAS REEVES 

TX-611430·003323-022 
DUNCAN MCLEO~FRAISER SEPARATE & HEIR OF ESTATE OF H.Y. 
FRAS 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/27/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 510 TEXAS REEVES 

TX-611430-003323-023 
J. MAURY MCINTYRE, AKA JOHN M. MCINTYRE & EMMA JEAN 
MCINTYRE 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/15/1999 
BOOK PAGE ENTRY STATE COUNTY 
-----------------------------------------------------------------------603 506 TEXAS REEVES 

TX-611430-003323-024 
DR. EMILY FOWLER OMURA, DEALING IN SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/27/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 512 TEXAS 

TX-611430-003323-025 
RILEY C. COLE, DEALING IN SEPARATE PROPERTY 
FRONTIER LAND CORP. 1 AN OKLAHOMA CORP. 
01/18/1999 
BOOK PAGE ENTRY STATE 

REEVES 

COUN'I'Y 
-----------------------------------------------------------------------603 467 TEXAS REEVES 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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BOOK 6 4 9 FAGE 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
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LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEt..S:C: DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR1 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

EXHIBIT "A" 

TX-611430-003323-026 
ALICE G BYRD, SEPARATE PROPERTY & HEIR TO ALICE G BYRD, 
DECO 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/27/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 477 TEXAS REEVES 

TX-611430-003323-027 
W. D. PARKER, III, DEALING IN HIS SOLE & SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
03/11/1999 
BOOK PAGE ENTRY STATE COUNTY 

604 331 TEXAS REEVES 

TX-611430-003323-028 
MELISSA ANNE SHEPARD CRUTCHFIELD, DEALING IN SEPARATE PROP. 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/06/1999 
BOOK PAGE ENTRY STATE COUNTY 

606 504 TEXAS REEVES 

TX-611430-003363-002 
JACK TAYLOR MASSEY, DEALING IN HIS SOLE • SEPARATE PROPERTY 
FRONTIER LAND CORP. 
02/23/1999 
BOOK PAGE ENTRY STATE COUNTY 

604 333 TEXAS REEVES 

TX•611430·003363·003 
SUE CALLAWAY HALEY 
FRONTIER LAND CORP. 
02/23/1999 
BOOK PAGE ENTRY STATE COUNTY 

604 806 TEXAS REEVES 

TX•611430·003363·004 
JANE CALLAWAY VANCLEEF REV. TR., JANE CALLAWAY VAN CLEEF, 
TR 
FRONTIER LAND CORP. 
02/23/1999 
BOOK PAGE ENTRY 

604 800 

TX-611430·003363-005 
WILLIAM 0. CALLAWAY, JR. 
FRONTIER LAND CORP. 
02/23/1999 

STATE COL""NTY 

TEXAS REEVES 

BOOK PAGE ENTRY STATE COUNTY 

PAGE 2 

---------------'-------------------------------------------------------
604 803 TEXAS REEVES 

TX•611430·003366-006 
ROY JEAN BARR & WIFE, HELEN BARR 
FRONTIER LAND CORP. 
01/06/1998 
BOOK PAGE ENTRY STATE 

609 75 TEXAS 

TX-611430·003453-051 
EDWARD NED BARRETT, AKA NEO BARRET'I' 
FRONTIER LAND CORP. 
09/15/1999 
BOOK PAGE ENTRY STATE 

613 150 TEXAS 

TX-611430-003453·052 
EDWARD NED BARRETT, AKA NEO BARRETT 
FRONTIER LAND CORP. 
09/15/1999 
BOOK PAGE ENTRY STATE 

613 152 TEXAS 

TX-611430-003410-003 
DELMON HODGES 
FRONTIER LAND CORP . 
05/27/1999 
BOOK PAGE ENTRY STATE 

COUNTY 

REEVES 

COUNTY 

REEVES 

COUNTY 

REEVES 

COUNTY 
-----------------------------------------------------------------------605 529 TEXAS REEVES 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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LEASE NVMBBR: 
LESSORo 
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RECORDED: 
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LESSOR a 
LESSIE o 
LEASE DATBo 
RICORDID o 

LEASE NVMBBR 1 

LBSSORo 
LBSSBBo 
LEASE DATBo 
RBCORDBD o 

LBASB NUHBBR 1 
LESSOR & 
LBSSEB a 
LEASI DATBo 
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LESSOR a 
LESSIIE a 
LEASE DATE: 
RECORDED : 

LEASE NUMBER 1 
l.ESSOR 1 
LESSEE : 
LEASE DATI• 
RBCOROBO : 

LBASB NUMBER: 
LESSOR o 

LESSEE : 
LEASB OATBo 
RBCOROEDo 

LKASB INHBIR a 
LBSSOR a 

LESSEE a 
LEASE OATE o 
RBCOROBD o 

LEASE INHBIR a 
LESSOR o 
LESSEE : 
LEASE OATB o 
RECORDED & 

!.BASI INHBBR 1 

LESSOR a 
l.ESSEE 1 
LEASE DATB o 
RECOROEO o 

LEASE NUMBER : 
l.ESSORo 
l.ESSBE 1 
LEASE DATE: 
RECORDED : 

q•, I· 

EXHIBIT "A" 

TX bll4JO l ldb. l 
~TATii Of 'J'RXAS , ACTING BY ' THROUGH ITS AOENT, DON H. 
DOUGLAS, TRUSTEE FOR DOUGLAS CHILDREN MANAOIMENT TRUST 
UNDER I NSTRUMENT DATED 4/01/80 
FRONTIBR LAND CORP . , AN OKLAHOMA CORP. 
08/01/19!1!1 
BOOK PAOB ENTRY STATE COUNTY 

610 
BOOK 

609 

827 
PAOli: 

77 

1X 611 4 3~004163 -011 

ENTRY 

ENTRY 

RONALD C POLLAND ' RUBY POLLAN, 
FRONTIER LAND CORP . 
08/16/1!199 
BOOK PAGE ENTRY 

609 7!1 

610 18!1 

TX-611 0· 004ib3 
FRN. ES M \llNOER HUNTBR 
FRONTIER LAND CORP . 
08/16/1999 
BOOK PAOB ENTRY 

6U 54 

TX - 611430 - 004163-014 
JOI!N RAY W~NOER 
FRONTIER LAND CORP. 
08/16/1999 
BOOK PAGE I!NTRY 

610 191 

TX-611430 · 004163-020 

TEXAS 
STAT I 

TEXAS 

STATB 

TKXAS 

HIS WIFB 

STATE 

TEXAS 

STAT& 

TKXAS 

STATii: 

TEXAS 

STAT I 

TEXAS 

RlilEVBS 
COUNTY 

RIBVKS 

COUNTY 

RI!BVES 

COUNTY 

RBIIVBS 

COUNTY 

RBBVKS 

COUNTY 

REEVES 

COUNTY 

RBIVBS 

RABNELL FRAZIER, INOIPBNDENT ltXIICVTOR OF THB ESTATE OF 
FRANCIS L. CAMPBELL, DEC'D . 
FRONTIER LAND CORP., AN OKLAHOMA CORPORATION 
05/02/2000 
BOOK PAGI , ENTRY STATE COUNTY 

622 47 TEXAS RBBVIIS 

TX - 611430 · 004163 - 021 
RUTH TYLER, APPKARINO HEREIN THROUGH R. B. TYLBR, HER AGENT 
' A-I-F 
FRONTIER LAND CORP . , AN OKLAHOMA CORPORATION 
05/02/2000 
BOOK PAGE ENTRY STATE COUNTY 

622 45 TI!XAS REilVBS 

TX-611430 - 004163 - 022 
CHARLES B. ROB I NSON ' MARTHA S . ROBINSON, HIS WIFII 
FRONTIER LAND CORP . , AN OKLAHOMA CORPORATION 
05/02/2000 
BOOK PAOB ENTRY STATB COUNTY 

· ----- - ----- ---- - -- · · · · ·-----·-····--------- - -- - - -- - - ~--------· 622 43 

TX-611430 · 004287 - 002 
RONALD H. WHITLEY 
FRONTIER LAND CORP . 
08/03/UU 
BOOK PAOli: 

618 400 

TX - 611430 - 004367 - 001 

TEXAS RIIVBS 

INTRY STATi COUNTY 

TBXAS REEVES 

DOROTHY H. HI NDS, A HARRIED WOMAN , DEALING IN HER SOl.ll: ' 
FRONTIER L.AND CORP . , AN OKLAHOMA CORP. 
01/05/1999 
BOOK PAOE ENTRY STATI COUNTY 

.... , - r-

• I I-... t 

PAOli 3 

True and Correct 
copy of 

Onginal f1led 1n 

Reeves County 
Clerks Off1ce 
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LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR! 
LESSEE! 
LEASE DATE: 
RECORDED: 

LEASE NUMBER: 
LESSOR1 
LESSEE: 
LEASE DATE: 
RECORDED1 

LEASE NUMBER: 
LESSOR: 

LESSEE1 
LEASE DATE: 
RECORDED: 

BOOK PAGE ENTRY STATE COUNTY 

603 524 TEXAS REEVES 

TX-611430-004380-001 
PAUL M. WINKLER, MARRIED MAN DEALING IN SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/04/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 521 TEXAS REEVES 

TX-611430-004380-002 
MORRIS 8. WINKLER, MARRIED MAN DEALING IN SEPARATE PROPERTY 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
01/04/1999 
BOOK PAGE ENTRY STATE COUNTY 

603 473 TEXAS REEVES 

TX-611430-004734-001 
JACK E. BLAKE ' CAROL JO BLAKE; TOM E. JOHNSON ' JEANIE J. 
JOHNSON 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
07/01/1999 
BOOK PAGE ENTRY STATE COUNTY 

607 1 

TX-611430-004734-002 
KEREN EVERETT WELLS 
FRONTIER LAND CORP., 
07/01/1999 
BOOK PAGE 

607 136 

TX-611430-004734-003 

TEXAS 

AN OKLAHOMA CORP. 

ENTRY STATE 

TEXAS 

GEORGE A. EVERETT, JR. 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
07/01/1999 
BOOK PAGE ENTRY STATE 

REEVES 

COUNTY 

REEVES 

COUNTY 

'~------

PAGE 4 

-----------------------------------------------------------------------607 134 TEXAS REEVES 

TX-611430-004734-004 
WILLIE OLIVIA FLETCHER STOVALL, APPEARING HEP.EIN THROUGH 
CHRISTINE STOVALL GREEN, HEk AGEN! ' AIF 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
07/15/1999 
BOOK PAGE ENTRY STATE COUNTY 

-----------------------------------------------------------------------607 497 TEXAS REEVES 

TX-611430·004734-005 
JAMES WALTER CORDER, JR. ' ARWIN MCMAHON CORDER, HIS WIFE 
FRONT! ER LAND CORP. , AN OKLAHOMA CORP. 
07/02/1999 
BOOK PAGE ENTRY STATE COUNTY 

----------------------------'------------------------------------------608 497 

TX-611430-004734·006 
JACK HAIRSTON 
FRONTIER LAND CORP., 
07/09/1999 
BOOK PAGE 

608 4" 

TX-611430-004734-007 

TEXAS 

AN OKLAHOMA CORP. 

ENTRY STATE 

TEXAS 

CATHERINE HAIRSTON TOMSYCK 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
07/09/1999 
BOOK PAGE ENTRY STATE 

608 75 TEXAS 

TX-611430-004734-008 
BANK OF AMERICA, NA. TRUSTEE UNDER WILL 
FRONTIER LAND CORP. 
08/30/1999 
BOOK PAGE ENTRY STATE 

REEVES 

COUNTY 

REEVES 

COUNTY 

REEVES 

OF ROBERTA M. REGAN 

COUNTY 

-----------------------------------------------------------------------610 185 TEXAS REEVES 

TX-611430-004734-009 
BOBBY DEAN, RECEIVER FOR DR. ANNA H. ABEL, ET AL 
(INDIVIDUAL PARTIES SET FORTH ON EXHIBIT •A• ATTACHED TO 
LEASE) 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
05/04/2000 
BOOK PAGE ENTRY STATE COUNTY 

-----------------------------------------------------------------------

I 

--· -- ...... ~ ~...--, ..•• ,. ...... ., ... c-.... _. ..... ~ .. , 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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LESSEE: 
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RECORDED: 
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LESSOR: 

LESSEE: 
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RECORDED: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 
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LEASE NUMBER: 
LESSOR: 
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LEASE NUMBER: 
LESSOR: 
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LEASE DATE: 
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BilliE G 4 9 PAGE 2Cl 
·- ------ ~-----~-- -~- ------· ____________________ ..,.. 

BOOK PAGE ENTRY STATE COUNT'! 

620 01 TEXAS REEVES 

TX-611430-004903-001 
STATE OF TX, ACTING THRU AGENT, JACQUELINE SUE AYLESWORTH 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
08/01/1999 
BOOK PAGE ENTRY STATE COUNTY 

609 801 TEXAS REEVES 

TX-611430-004903-002 
STATE OF TX, ACTING THRU AGENT, JACQUELINE AYLESWORTH, 
A/K/A JACQUELINE AYLESWORTH-HUNTINGTON 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
08/01/1999 
BOOK PAGE ENTRY STATE CO~rY 

609 
BOOK 

627 

793 
PAGE 

562 

TX-611430-004903-003 

ENTRY 
TEXAS 
STATE 

TEXAS 

REEVES 
COUNTY 

REEVES 

STATE OF TEXAS, ACTING BY & THROUGH ITS AGENT, LOUISE 
WELCH, A SINGLE WOMAN 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
11/01/1999 
BOOK PAGE ENTRY STATE COUNTY 

622 Bl TEXAS REEVES 

TX-611430-004904-001 
STATE OF TX, ACTING THRU AGENT, ROY JEAN BARR & HELEN BARR, 
HUSBAND & WIFE 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
08/01/1999 
BOOK PAGE ENTRY STATE COUNTY 

609 
BOOK 

622 

227 
PAGE 

91 

TX-611430·004904-002 

2170 
ENTRY 

TEXAS 
STATE 

TEXAS 

REEVES 
COUNTY 

REEVES 

STATE OF TX, ACTING THRU AGENT, JACK BLAKE & WIFE, CAROL 
JO BLAKE 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
08/01/1999 
BOOK PAGE ENTRY STATE COUh~Y 

PAGE 5 

-----------------------------------------------------------------------
609 
BOOK 

235 
PAGE 

2171 
ENTRY 

TEXAS 
STATE 

REEVES 
COUNTY 

-----------------------------------------------------------------------622 51 TEXAS REEVES 

TX-611430-004904-003 
STATE OF TX, ACTING THRU~GENT, BRAWLEY OATES BEAUCHAMP & 
RUTii U. BEAUCHAMP, H/W 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
08/01/1999 
BOOK PAGE ENTRY STATE COUNTY 
-----------------------------------------------------------------------
622 59 TEXAS REEVES 

TX-611430-004904-004 
STATE OF TX, ACTING THRU AGENT, ELIZABETH R. BEAUCHAMP 
FRONTIER LAND CORP., AN OKLAHOMA CORP. 
09/01/1999 
BOOK PAGE ENTRY STATE COUNTY 
-----------------------------------------------------------------------622 67 

TX-611430-004941-001 
MARK JOSEPH 
FRONTIER LAND CORP., 
05i02/2000 
BOOK PAGE 

TEXAS REEVES 

AN OKLAHOMA CORPORATION 

ENTRY STATE COUNTY 

-----------------------------------------------------------------------622 .. TEXAS REEVES 

Return to: Rubyc Robinson 
Helmerich & Payne, Inc. 
1579 East 21st. 
Tulsa, OK 74114 

FILE NO .____!:8~2c!.l __ _ 

MY PI!OI'ISION HEREIN WHICH l!ISTRI!TS THl SAIL ll9IW. 
0'1 USE If TH£ DESCRIBED REAl PROf'EllTY BECNJSE. Of aJL0R 
QIIAAC( IS IIIVAl,lll Alill Uli£.Nf01!CEABli IJ!ID£.11 fi!lElAI. 
LOW 

. __ L~1JI'-'----D.AY OF• __ Ail.Pl!l!.R~ILI ____ .A.D. 2002 AT 9; 47 A fiLED FOR. I.ECOilD ON THE_ _ -----
K • 

DULY I.ECOilDED ON THE 16TH DAY OF _ _!'AJ'~R~IL!<..._ __ ...:A.D. 2002 AT 4:45 P. M. 

qow 5£lln1 DEPfiTY 
DlAII!IE 0. n.oREZ. COUNTY CLERJ: 
r. F. EVES COUNTY • TEL\5 

True andCorrect 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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