STATE LEASE MF101064

LeaseDate Acres Status CONTROL BASEFILE COUNTY

. Aug 01 1999 238.85 ACTIVE 07-108719 g98d1l, . - REEVES /195
B Aug 01 1999 119.43 ACTIVE

G Bug0d (999 119.43 ACTIVE SURVEY PREERPERY €O

BLOCK DD

TOWNSHIP : 04s

SECTION/TRACT: 8

%&?&D i e
m DEPTH LIMITS : NO

Rentals: LESSEE : FRONTIER LAND CORPORATION

s (IR R

LEASE DATE : Aug 01 1999
Lease PRIMARY TERM : 5 yrs
Admin: BONUS ($) 250200

RENTAL ($) (1 BI0)
Mineral ROYALTY : 0.12500000
Maps : VAR ROYALTY
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B FRONTIER LAND CORP.
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October 15, 1999 ‘ - SN
Voo o i -
General Land Office \“ Q

State of Texas :

1700 North Congress Avenue Room 640 r?t.e_c"s ) Q‘/
Austin, TX 78701

Attention: Drew Reid, Mineral and Leasing Department

RE Relinquishment Act Lands Oil & Gas Lease Submittals
SE/4 SE/4 also described as Tracts 45, 46, 59 & 60 of the
Subdivision of said Section contained in Plat Book 1, Page 146
of the County Records of Reeves County, Texas, containing 40.00
gross acres, m/|

All of Section less and except the NE/4 NE/4 and the SE/4 SE/4
and the SW/4 SW/4, containing 477.71 gross acres, m/|

both above tracts lyingam Section 8, Block 55-4, T&P Railroad-Survey
Reeves County, Texas

Dear Mr. Reid,

We submit for your approval the following oil & gas lease packages:

1) SE/4 SE/4 of Section 8, Block 55-4, T&P RR Survey
Lessor Don H. Douglas, Trustee for the Douglas Children Management
Trust under an Instrument dated the 1" day of April, 1980

Interest: 1.00000 m«f#

Bonus $ 129.00 per acre y Sigw
Net Acres: 40.00000 e

Term: 5 years

Rental: $ 1.00 per acre per year paid-up

Royalty: 1/5th

2) All of Section 8, Block 55-4, T&P RR Survey, Less and Except the NE/4 NE/4
and the SE/4 SE/4 and the SW/4 SW/4

Lessor: Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington
Interest 0.25000
Bonus $ 129.00 per acre
Net Acres. 119.4275 -

' 0 I -
Term: 5 years Hévo~ 7 AT /

(MY




Rental:
Royalty:

Lessor:
Interest:
Bonus:
Net Acres:
Term:
Rental:
Royalty

$ 1.00 per acre per year paid-up
1/5th

Jacqueline Sue Aylesworth
0.25000

$ 129.00 per acre

119.4275

5 years

$ 1.00 per acre per year paid-up
1/5th

-/‘az 4‘(’ AP )
‘éj[v/j

o

./?;A-l-‘/.-“\

For your consideration, we ask that your review Section 36, Block 2, H&GN
Survey, the nearest Relinquishment Act Lands section that we have leased. We
paid $ 79.00 per acre for 5 year leases with 1/5th royalty interest. We realize there
has been a wide range of lease terms filed on RAL lands in Reeves County in the
last 10 months. We hope you will consider our terms to be fair and favorable.

Enclosed is our $ 100.00 processing fee for the tracts in the above section. Also,
enclosed are copies of the above leases for your consideration.

Regards,

S L

Jay Whitney
LLandman

Enclosures
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

December 1, 1999

Mr. Mark King

Frontier Land Corporation
601 South Boulder, Suite 1001
Tulsa, Oklahoma 74119

Re:  Relinquishment Act Lease
Section 8, Block 55, Twp. 4, T&P Ry.Co., Reeves County, Texas

Dear Mr. King:

In response to our conversation on November 18, 1999 concerning
the leasing of several properties in Reeves County, Texas, this office has
approved the following terms for the three oil and gas leases, situated in the
above referenced tract of land, that you have submitted. The approved terms
are a $125.00 per acre bonus payment, a 22.5% royalty, a five year primary
term and a delay rental payment of $1.00 per acre, paid in advance.

With respect to any outstanding interest in Section 8, as well as any
other nearby property, if the General Land Office receives more favorable
terms this approval will be withdrawn and the above stated terms for the
three leases would increase to match those more favorable terms.

Be advised that a Relinquishment Act lease is not valid until this
office approves the terms, conditions and form of the lease and accepts it for
filing. Please call if you should have any questions.

Sincerely,

D K

Drew Reid, Landman
Mineral Leasing
(512) 475-1542
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RAL REVIEW SHEET

Transaction &# 3291 Eaologist: R. Widmayer
Lessor Aylesworth, Jacqueline, a/k/a Jacqueline Aylesworth Hunti | sass Date: 8/1/99
| asson: Frontier Land Corp. Acras: 119.4275
LEASE DESCRIPTION
County Base FilaNo Part Sec. Block Twp Survey Abst#
REEVES — 163383 ¢ 8 55 045 T&PRYCO 6025
REEVES o 08111 < , 8 55 045 T&PRYCO 2008
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 5 years
Bonus/Acre: $125.00 Bonus/Acre $125.00
Rental/Acre: $1.00 Rental/Acrs $1.00
Royalty: . 22.50 % Royalty 22.50 %
COMPARISONS
MF & Lessen Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Leass

Comments: Al of section, less & except the NE/4 NE/4 and the SE/4 SE/4 and the SW/4 SW/4. Paid up rentals. Also

SEE Jacqueline Sue Aylesworth with 119.4275 acres. Trans. #3292. Gross acres 477.71

- ",41’ 2

Thursday, November 18, 1999
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office

TO: David Dewhurst, Commissioner
Larry Soward, Chief Clerk
David Hall, Deputy Commissioner

FROM:
Peter Boone, Chief Geologist

Applicant:  Frontier Land Corp.
REEVES

Section: 8

T&PRY CO

S years

22.50 %

County:
Block: 55
Survey:

Prim. Term:

Royalty:

Consideration

Recommended:. (QR [] 18.9¢

Not Recommended:

Bonus/Acre
Rental/Acre

Robert Hatter, Director of Mineral Leasing

David Dewhurst, Commissioner

DATE: 18-Nov-99

Base File #:
Abstract:

153383
6025

$125.00

$1.00

Comments:  A|l of section, less & except the NE/4 NE/4 and the SE/4 SE/4 and the SW/4 SW/4. Paid up rentals.
Also: SEE Jacqueline Sue Aylesworth with 119.4275 acres. Trans. #3292. Gross acres 477.71.

Lease Form
Recommended: (2155
Not Recommended:

Comments:

David Hall, Deputy Commissioner

Recommended: 1 M

Not Recommended:

Larry Soward, Chief Clerk

Approved:
Not Approved:

David Dewhurst, Commissioner Date:

Approved: BﬂQ

Not Approved:

Date: /Zl/ [2{/ ca

12:19- 9

Date: ['?{ n{/ch
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J FRONTIER LAND CORP [ESCROW]

STATE OF TEXAS
ESCROW EXPENSE:OIL & GAS LEASE BON
ESCROW EXPENSE:OIL & GAS LEASE BON
ESCROW EXPENSE:OIL & GAS LEASE BON
ESCROW EXPENSE:OIL & GAS LEASE BON
ESCROW EXPENSE:OIL & GAS LEASE BON

T&P-BK55-4,08 (118..0.695) BLAKE
T&P-BK55-4,08 (121..0.695) WELCH
T&P-BK55-4,08 (113..0.695) BARR
T&P-BK55-4,08 (120..0.695) AYLESWORTH
T&P-BK55-4,08 (119..0.695) HUNTINGTON

BOK - ESCROW 5.5 YEAR P/U O&GLs (REEVES CO., TX)

12/29/1999

1279

860.00
15,406.15
215.00
7,703.08
7,703.08

07
97
P 2
{7
3

~.31,887.31




/FRIONTIER LAND CORP [ESCROW]

V 1394
STATE OF TEXAS 12/4/2000
ESCROW EXPENSE:OIL & GAS LEAS T&P-BK55-4,08 DOUGLAS 2,580.00
ESCROW EXPENSE:OIL & GAS LEAS T&P-BK55-4,08 R. BEACHAMP 215.00
ESCROW EXPENSE:OIL & GAS LEAS T&P-BK55-4,08 E. BEACHAMP 215.00
107,
\ l14

BOK - ESCROW 3 -5 YEAR P/U O&GL (REEVES CO.., TX) { 3,010.00

e . 'Y & B By ¥ ae® i1%a




FRONTIER LAND CORP.

December 7, 2000

Drew Reid

General Land Office
Minerals Leasing Division
State of Texas

RE: Relinquishment Land Act Leases
Section 8, Block 55-4, T&P RR Survey
Reeves County, Texas

Dear Mr. Reid,

Enclosed please find two checks totaling $ 34,897 31 for the bonus consideration
and paid-up rentals for leases in the above referenced lands. They are as follows:

SE/4 SE/4  Don H. Douglas, as Trustee for the Douglas Children Management Trust
under an instrument dated the 1* day of April, 1980
State of Texas’ share $ 2580.00

NE/4 NE/4  Jack Blake and wife Carol Jo Blake
State of Texas’ share $ 860.00

Roy Jean Barr and Helen Barr, husband and wife
State of Texas’ share $215.00

Elizabeth R. Beauchamp, a widow
State of Texas’ share $215.00

Brawley Oates Beauchamp and Ruth U. Beauchamp, husband and wife
State of Texas’ share $215.00

All of Section less the NE/4 NE/4 and SE/4 SE/4 and SW/4 SW/4

Louise Welch, a single woman

State of Texas’ share $ 15406.15
Jacqueline Aylesworth aka Jacqueline Aylesworth-Huntington
State of Texas’ share $ 7703 08
Jacqueline Sue Aylesworth
State of Texas’ share $ 7703.08
> (: .i

601 South Boulder, Suite 1001 = Petroleum Club Building * Tulsa, OK 74119 = (918) 584-2050 » fax (918) 584-2034
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Also enclosed are certified copies of the leases executed by the above named lessors.
Please note the last lease, Jacqueline Sue Aylesworth, calls for a 1/5th royalty interest.
We have made numerous attempts, by phone and mail, to get Ms. Aylesworth to execute
her new 1/4th royalty interest lease per the General Land Office’s request. Per your
instructions, | have enclosed a front and back copy of the Certified Mail receipt whereby
our last attempt to notify Ms. Aylesworth was accepted by Helen Aylesworth ( presumed
mother) on November 15, 2000. To this date, I cannot get the Aylesworths to answer the
phone. Therefore, based upon your offer to help follow up on this matter, I ask that you
attempt to contact Ms. Aylesworth (Rural Route 1, Box 560, Muleshoe, Texas 79347-
9633 or phone 806 379-6905). Also enclosed for your information is my last letter which
was enclosed in the Certified Mail letter

Mr. Reid, thank you for continued support and involvement. If you have any questions,
please call me at (915) 447-9773.

':\18-(030-12_11}

=7

Jay Whitney
Pecos Field Office

encl.
cc Mark W. King, Frontier Land Corp
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FILE #1754

General Land Office
Relinquishment Act Lease Form
Revised, September 1997
PAID-UP
OIL AND GAS LEASE
THIS AGREEMENT is made and entercd into this 1 gt day of, Angnst 1999 _, berween the Stare of Texas, acting by and through its

agent, IOISE WELCH ~A—STNGLE WOMAN
of __4058 BFNEROOX, ARITFNE, T 79605 =

sard agent

(Give Permanent Address)
herein refered to as the owner of the soil (whether one or more), and__ FRONTIFR LAND CORP,, an Oklahoma corporation
of

601 S. BOUIDFR, SUITE B10 TIsa, OK 74119

{Give Permanent Address)
hercinafier called Lessee.

I. GRANTING CLAUSE, For and in consideration of the amounts staied befow and of the covenants and agrecments o be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpesc of
prospecting and drilling for and producing oil and gas, laying pipe lings, building tanks, storing oil and building power stations, telephone lines and other structures
thercon, 1o produce, save, take care of, wreat and transpon said products of the lease, the following lands situated in REFVES Counly, Siate
of Texas, lo-wil;

T&P RAILRGAD SURVEY, BLOCK 55, TOWNSHIP 4, SECTION B: -

ALL OF SECTION, LESS AND EXCEPT THE NE/4 NE/4 AND THE
SE/4 SEf4 BND THE SW/4 Sw/4

containing__ 477 .71 acres, more of less. The bonus consideration paid for this lease is as follows:

To the State of Texas!_ FIFTERN. _THOLUSAND YR HINDRED SIX_AND 1 '-'x!’ [a]a]
Doltars (3 15..406.15 )
To the owner of the soil:__ FIFTEEN THOUSAND FOUR_HUNDRED SIX AND 15/100
__15,406,15 )

Dolfars (3
Total bonus consideration:__THIRTY THOUSAND ETGHT HUNDRED TWEIVE AND 30f100
Dollars (5__ 30,812,30 )
The total bonus consideration paid represents a bonus of, E
Dollars ($__129_00 ) peracre,on P38 RS Fel acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be foraiermof _ FTVE _(5) YFARS from this dalc
{herein called "primary term®) and as long thereafter as oil and gas, or ¢ither of them, is produced in paying quantitics from said land.
As used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other suthorized commercial use of the substance(s) covered
exceed out of pocket opcrational expenses for the six months fast past,

3, DIEW R%;(Mo w=|l |s%§n§mel;%c¥§n m Eﬂ?&%%t&%ﬁ%?ﬁy from this date, this lease shall terminate, unless

on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the _W/a

Bank, at N/A L orils s {which shall continue as the depository regardless of changes in the
ownership of said land), the amount specified below; in addition, Lessee shall pay or leader to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE
STATE OF TEXAS, AT AUSTIN, TEXAS, 8 llke sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of
delerring the commencement of 1 well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:__ N /A

Dollas (3 NLA S
To the Stale of Texas; N/A
Dollars (3 N/A )
Total Rental: N/A N
Dotlars (5, N/A )

In a likc manner and upen like payments o tenders annually, the commencement of 8 well may be further deferred for successive periods of one (1) year each during
the primary leem. All payments or tenders of rental 1o the owner of the soil may be made by check or sight draft of Lessee, or any assigace of this kease, and may be
delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease Lo exist, sus pend business, ligquidate, fail ot
be succecded by another bank, or for any reason fail or refuse 1o secept rental, Lessee shall not be held in default for failure to make such payments of tenders of
rental until thirty {30} days after the owner of the soil shall deliver Lo Lessee a proper tecordable instrument naming another bank as sgent Lo receive such payments
or lenders.

A . Tir
./. ‘ A \A
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BOOK 622 mee 84

4, PRODUCTION ROYALTIES. Upon production of 0il andror gas, Lessee agrees 1o pay of cause 10 be paid one-half (172) of lhe royally
provided for in this lease lo the Commissioner of the General Land Office ol the Slate of Texas. at Austin, Texas, and one-half (1/2) of such royalty to the owner of
the soil:

(A) OIL. Royalty payable on oil, which is defincd as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all

condensaie, distillate, and other liquid hydrocarbons recovered from oil or gas run through a scparator or other equipment, as hereinafier provided, shall be
one fourth {1 {f } part of the gross production or the market value thereof, at the option of the owner of the seil or the Commissioner of the

General Land Qflice, such value to be determined by 1) the highest posted price, plus premium, il any, offered or paid far oil, condensate, distillate, or other Jiquid
hydrocarbons, respectively, of 8 like type and gravity in the gencral area where produced and when run, or 2) the highest market price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater, Lessec agrees that before any gas produced from the
leased premises is sold, used or pracessed in & plant, it will be run frce of cost 1o the royalty owners through an adequate oil and gas scparator of conventional type, or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run
through a separator or other cquipment may be waived in wriling by the reyalty owners upon such terms and conditions s they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas {including flarcd gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on said I?d&rf’:ﬁl If ?74]T:d herein with respect to gas processed in & plant for the extraction of
gasaling, liquid hydrocarbons or other products) shall be part of the gross production o the mazket value thereof, at the option of the
gwner of the soil or the Commissioner of the General Land QfTice, such value to be based on the highest market price paid or offered for gas of comparable quality in
the general area where produced and when run, of the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this lease ghall not at any time exceed 14.65 pounds per square inch absclute, and the standard base temperature shall be sixty (60)
deprees Fahrenheit, correction to be made for pressure according to Boylc's Law, and for specific gravity according to tesis made by the Balance Method or by the
mos! approved method of testing being used by the industry at the lime of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the
owner of 1he soil or Lhe ?nmmlssmxcr of the General Land Ofice. All royaltics due herein shal) be based on one hundred percent (1004) of the total plant
production of residue gas atiributable to gas produced from this tease, and on ity percent (50%), of that percent accruing 1o Lessce, whichever is the greater, of the
1otal plant production of liquid hydrocarbons artributable (o the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed
in a plant ln which Lessce (or its parent, subsidiary or afTiliatc) owns an intcrest, then the percentage spplicable to liquid hydrocarbons shall be fifty percent {50%) or
the highest percent accruing lo a third pany processing gas through such plant under a processing agreement negotiated at arm's Iength (or if there is no such third
party, the highest percent then being specified in processing agreements or conlracts in the industry), whichever is the greater. The respective royaltics on residue gas
and on Jiquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general ares, or 2) the gross price paid or ofTered for such residue gas {or the weighted average gross sclling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the toyaltics which would have been duc had the gas not
been processed.

(D) CTHER PRODUCTS. Royalty on carbon black, sul phur or any other products produced or manufactured from gns (:xcepm\ uid hydrocarbons)
whether said gas be “casinghead,” "dry," or any other gas, by fractionating, burning or any other processing shall be _ONE fourth %/z part of the
gross production of such products, or the market valuc thercof, at the option of the owner of the soil or the Commissioner of the General Land OfTice, such market
value to be determined as follows: 1) on the basis of the highest market price of each product for the same month kn which such product is produced, or 2) on the
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater,

5. MINIMUM ROYALTY. During any year aftcr the expiration of the primary teem of this lease, if this lease Is maintained by production, the royaltics
paid under this [ease in no &vent shall be less than an amount equal to the tedal annual deday rental herzin provided; otherwise, there shall be due and payable on or
before the last day of the monihk succeeding the anniversary date of his lease a sum equal to the total annual rental fess the smount of royatties paid during the
preceding year, I Paragraph 3 of this lease dees not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be ane
dollar (31.00) per acre.

6. ROYALTY IN KIND. Motwilhstanding any oiher provision i this lezse, 5t any time or from time to lime, the owner of the soil or the Commissioner
of the General Land OfTice may, at the option of cither, upon not less than sixty (50} days notice o the holder of the lease, require that the payment of any roy sities
accruing to such royalty owner under this lease be made in kind. The owner ol the soil's of the Commissicner of the General Land Office’s right to take its royalty in
kind shall not diminish or negate the owner of the $oil's or the Commissioncr of the General Land Office’s rights or Lessce’s obligations, whether express or implied,
under this lease.

7 NO DEDUCTIONS. Lessee agrees that all royaities accruing under this bease {including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products
hereunder ready for sale or use. Lessec agrees to compute and pay royaltics on the gross value received, including any reimbursements for severance taxes and
production related costs.

& PLANT FUEL AND RECYCLED GAS. No royalty shall b¢ payable on any gas as may represent this lease's proportionme share of any fue! used to
process gas produced hereunder in any processing plant. Notwithsianding any other provision of this fease, and subject to the writlen tonsent of the owner of the soil
and the Commissioner of the General Land OfTice, Lessee may recycle gas for gas lift purpases on the leased premises or for injection into any oil or gas producing
formation undertying the leased premises afler the liquid hydrocarbons contained in the gas have been removed; wo royaltics shall be payable on the recycled gas
until it is produced and sold o used by Lesses in 4 tnanner which entitles the royalty owners to a royalty under this lease.

%. ROYALTY PAYMENTS AND REPORTS. All royaliies not teken in kind thall be paid to the Commissioner of the General Land OfTice at Austin,
Texas, in the following manner:

Payment of royalty on ptoduction of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due
and must be received in the General Land Office oa or befare the Sth day of the second month succeeding the month of production, and royalty on gas is due and
must be received in the General Land Office on or before the |5th day of the second month succeeding the month of production, accompanied by the affidavit of the
owner, manager ot other awthorized agent, completed in the form and manner prescribed by the General Lang OfTice and showing the gross amount and disposition of
all oil and gas produced and the market value of the cil and gas, together with n copy of &l documents, records of reparts confirming the gross production, disposition
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and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda ef amount produced and pet into pipelines, tanks,
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may requirc to verify the gross production, disposition and
market value. In all cases the authority of a manager or sgent to act for the Lessee herein must be filed in the General Land Office. Each royslty payment shall be
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of rayalty being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessce owes & penalty of 5% on the royalty or
$25.00, whichever is greater. A royslty payment which is over thirty (30} days late shall accrue s penalty of 10% of the royalty due or $25.00 whichever is greater,
In addition to a penatty, royattics shall accrue Interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixly (60) days overdue.
AfTidavits and supporting documents which are not filed when due shall incur w penalty in an amount set by the General Land Office administrative rule which is
effcetive on the datc when the affidavits or supporting documents were duc. The Lessee shall bear all responsibility for paying or causing royaltics 1o be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prehibit the State's right of forfeiture as provided by law
nor act to postpone the date on which royaltics were originally due. The above penally provisions shall not apply in cases of title dispule as to the State's portion of
the royalty or ta that portion of the royalty in dispute as 1o fair markel valye,

10, (A} RESERVES, CONTRACTS AND OTHER RECORDS, Lessee shall annually fumnish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves undcrlying this lease or allocable to this lcase and shall fumish said Commissioner with copies of all contracts under
which gas is sold or processed and 8}l subsequent agreements and amendments Lo such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the General Land OfTice shall be held in confidence by the General Land Office unless
otherwise suthorized by Lessee. All other conwracts and rocords pertaining to the production, transportation, sale and masketing of the oil and gas produced on said
premiscs, including the books and sceounts, receipts and discharges of all wells, tanks, pools, mcters, and pipelines shall at sll times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submilied to the Commissioner of the General
Lang Qffice by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copics of Railroad Commission ferms for application to drill. Copies of well tesis, completion reports and
plugging reports shall be supplicd 1o the General Land Office at the time they are Mled with the Texas Railroad Commission. All applicalions, permits, reports or
other filings that reference this lease or any specific well on the Tcased premises and that are submitted to the Texas Raitroad Commission or any other governmental
#geney shall include the word "State® in the title. Additionally, In accordance with Railroad Commission rules, any signage on the [eased premises for the purpose of
identifying wells, tank batteries o other associated improvements to the land must also include the word “State.” Lessee shall supply the General Land Office with
any rccords, memoranda, accounts, reports, cuttings and cores, or other information relative 1o the operation of the sbove-described premises, which may be
requested by the General Land Office, In addition o those herein expressly provided for. Lessee shall have an clectrical and/or radioactivity survey made on the
bore-hale scction, from the base of the surface casing to the total depth of well, of all wells drilled on the sbove described premiscs and shall transmit & true copy of
the log of each survey on each well ta the General Land Office within fificen (15) days after the making of said survey.

(C) PENALTIES, Lessce shall incur 8 penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office sdministrative rule which is effective on the date when the materials were dus in the General

Land Office.

I1l. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. |f, during the primary term hereel and prior to discovery and production
of oil or gas on said land, Lesses should drill & dry hole or holes thereon, or if during the primary term hereof and after the discovery end actual production of oil or
gas from the leased premises such production thereof should cease from any cause, this lease shall not lerminate if on or before the expiration of sixty (60) days from
date of complction of said dry hole of cessation of production Lessee commences additional drilling or reworking operations thereon, or pays of tenders the next
annual delay renital in the same manner as provided in this lease. Tf, during the last year of the primary leem or within sixty (60) days prior (hereto, a dry hole be
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations
utitil the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiralion of the primary term, Lessee may maintain this
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
production under Faragraph 13, Should the first well or any subsequent well drilted on the above described land be completed as » shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided hercin on or before the rental paying date following the
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
teeminate. 1f at the expiration of the primary term or any time thereafler a shut-in oll or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hercof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. 1f, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations therean, this Jease shall remain in force 5o long as aperations on said well or for
drilling or reworking of any additional well are prosecuted in good faith end in workmanlike manner without interruptions totaling more than sixty {60} days during
any one such operation, and if they result in the production of oil and/or gas, 50 long thereafler as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in 0il or gas well royaltics or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING, If, afler the expiration of the primary term, productian of oil or gas from the [eased premises, after
once obtained, should cease from any cause, this lease shall not terminaie if Lessce commences additional drilling or rewarking operations within sixty (60) days
after such cessation, and this lcase shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
Intemaptions totaling more than sixty (60} days. tf such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased promises in paying quantitics or payment of shut-in oil or gas well royalties or payment of compensatory
royalties 1 made as provided herein of as provided by law. 1Fthe drilling or reworking operations result in the completion of 8 well as 1 dry hole, the lease witl not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days afier the complction of the well as & dry hele, and this lease
shalt remain in efTect so long as Lessee continues drilling or reworking operations In good faith and in 8 workmanlike manner without interruptions totaling more
than sixty {60} days. Lessce shall give written notice lo the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well™ means any well that has been assigned a well number by the state agency having
Jurisdiction over the production of oil and gas. 1F, st any time afier the expiration of the primary term of & lease that, until being shut in, was being maintained in
force and ¢ffect, a well capable of producing oil or gas in paying quantities is located on the lcased premises, but oil of gas is not being produced for lack of suilable
production facilities or lack of a suitable market, then Lessee may pay 5 8 shut-in oil or gas royalty an amount equal to double the sanyal rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantitics. If Paragraph 3 of this lease does not specify a delay rental
amount, then for the purpeses of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut-in oil or gas royalty
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maust be paid on or before: (1) the expiration of the primary term, {2} 60 days sfter the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days
after Lessee completes o drilling or reworking eperation in accordance with the bease provisions; whichever date is latest. Such paytnent shall be made one-half {t/2)
to the Commissioner of the General Land OfTice and onc-half {1/2) lo the ownet of the soil. ITthe shut-in oil or gas royalty is paid, the lease shall be considered 10 be
a producing leasc and the payment shafl extend the term of the lease for & period ol one year from the end of the primary term, or from the first day of the month
following the month in which production ceased, and, sfter that, If no suitable production facilities or suitable market for the oil or gas exists, Lessee may exiend the
Icase for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

I15. COMPENSATORY ROYALTIES. If, during the period the lcase is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
deiivered in paying quantities from a well localed within one thousand (t,000) feet of the leased premises and completed in the same producing reservoir, o in any
case in which drainage it occurring, the right 1o continue 1o maintain the 1ease by paying the shut-in oif or gas royaliy shall cease, but the bease shal| remain effeciive
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory
rayalty at the royally rate provided in the lcase of the market value of production from the well causing the drainage of which is completed in the same producing
reservoir and within one thousand {1,000) fect of the leased premises. The compensatory royally is to be paid monthly, one-half (172} to the Commissioncr of 1he
General Land Office and one-hatf (172) 10 the owner of the soil, beginaing on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing reservoir and Jocated within one thousand (1,000) feet of the leased premises.
IT the compensatory royally paid in any |2-month period is in an amount less than the wnnual shul-in oil or gas royalty, Lessce shall pay an amoun equal o the
diference within thirty {30) days from the end of the 12-month period. Compensatory royalty paymenis which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessez of the obligation of reasonable development nor the gbligation 1o drill offset
wells as provided in Texas Natural Resources Code 52.573; however, at the determination of the Commissioncr, and with the Commissioner's writien approval, the
payment of compensatory royallics can salisfy the obligation to drill ofTset wells,

16. RETAINED ACREAGE. Notwilhstanding any provision of this lcase to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of & reasonably prudent operator in drilling such additional well or wells & may be
reasonably necessary for the proper development ol the leased premises and in marketing the production thercon.

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extendeéd team it shall then terminate
as o all of whe leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quaniilies and 320 acres surrounding ach gas well
capable of producing in paying quantitics (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or 8 well upon which Lessee s then engaged in
continuous drilling or reworking operations, of (2) the number of scres included in a producing pooled unit pursuant to Texas Natural Resources Code  $2.151-
52,153, or (3) such greater or lesser number of acrzs as may then be allocated for production purposes Lo a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having furisdiction. If at any time aRer the effective
date of the partial termination provisions hereof, the applicable ficld rufes are changed or the well or wells focated thercon are reclassificd so that less acreage is
therealter allocated to said well or wells for production purposes, this lease shall thercupon terminale as to all acreage not thereafler allocated 1o said well of wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the iands covered hereby, Lessee shall nevertheless continue to have the right of
ingress to and egress from the lands still subject to this fease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing
roads, existing pipelines and other existing facilitics on, over and wcross all the lands described in Paragraph | hereof (“the retained lands™), for access 1o and from the
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the evenl this lease is in force and effect two (2) years afler the expiration date of the primary or extended term it shall further
teerninate as to all depths below 100 feet below the total depth drilled thereinafter "deeper depths®) in each well located on acreage retaincd in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (172} of the bonus originally paid as
consideration for this lease (2s specified on page | hereof), If such amount is paid, this lease shall be in force and effect as ko such deeper depths, and said
termination shall be defayed for an additional period of two (2} years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covered by this lease,

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with
the well localed in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty {30) days after partiat
tecmination of this lease s provided hercin, Lessee shall execute and record a release or releases conlaining a satisfactory legal description of the acrexge and/or
depths not retained bereunder. The recorded release, or a certificd copy of same, shall be filed in the General Land Office, atcompanied by the filing fee prescribed
by the General Land OfTice rules in efTect on the date the release is filed. If Lessee fails or refuses to execule and record such release or releases within nincty (90)
days &fter being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrumnent the acreage and/or
depths to be released hereunder and record such insirument ot Lessee’s expense in the county of counties where the lease is located and in the official records of the
General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaltics paid, or to be paid, under this lease shall relieve Lessee of his obligation fo protect
the oil and gas under the abave-described land from being drained. Lessee, sublessee, receiver or other agent in conirol of the leased premises shall drill as many
wells as the facts may justify and shatl use appropriatc means and drill to a depth necessary tp prevent undue drainage of oil and gas from the leased premises. in
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premiscs, or in any case where the leased premises ks being
drained by production of oil or gas, the Lessec, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the dritling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises stant producing
in commescial quantitics and shall prosccute such drilling with diligence. Failure to satisfy the statutory ofTset obligation mzy subject this lease and the owner of the
soil’s agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royally under applicable statutory parameters satisfy the ebligation to drill an offset well or wells sequired under this parsgraph.

18, FORCE MAJEURE. I, after a good faith efTort, Lessee is prevented from complying with any express or implied covensnt of this Tease, from
conducting drilling operations on the leascd premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of govermnment suthotity, then while 50 prevented, Lessee’s obligation to comply with such covenant shall be suspendcd and Lesses
shall not be liable for damages for failure 1o comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oll or gas from the leased premises. However, nothing in this paragraph shall suspend the
paymeni of delay rentals in order Lo maintain this lcase in ¢ffect during the primary term in the absence of such Jrilting or reworking operatians or production of oil
OF gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees ta defend title 1o the leased premises. If the owner of the soil defaults in
paymenis gwed on the leased premiscs, then Lessee may redeem the rights of the gwhcr of the soil in the feascd premises by paying any morngage, taxes or other liens
on the leased premises. IT Lessce makes payments on behalf of the owner of the soil under this paragraph, Lessce may recover the cost of these payments from the
rental and royalties due the owner of the soil.

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soif owns less than the entire undivided surface gstate in the above
described land, whether or not Lessec's intcrest is specificd hercin, then the royaltics and rental herein provided to be paid to the owner of the soil shall be paid ro him
in Lhe proportion which his Interest bears 10 the entire undivided surface estate and the royaliies and rental herein provided to be paid lo the Comrmissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land OfTice, Lessee or his authorized represcniative must submit to the Commissioner of the General Land Office a writien stalement which explains the
discrepancy between the interest purported!y leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable 1o any undivided intcrest not covered by a lease, less the proportionate development and production
cost alloceble 10 such undivided intercst. However, in no event shall the Commissioner of the General Land Ofice receive as & royalty on the gross production
allocable lo the undivided Interest not leased an amount less than the value of one-sixtecnth {1/16} of such gross production.

{B) REDUCTION OF PAYMENTS. I, during the primary term, & portion of the land covered by this lease is included within the boundaries
of 8 pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Secrions 52.151-52 154, or
if, at any time after the expiration of the primary term or the ¢xtended ferm, this lease covers 8 fesser number of acres than the total amount desceibed herein,
payments that are made ofr a per acre basis heteunder shall be reduced according 10 the number of scres pooled, refeased, surendered, or otherwise severed, sa that
payments determined on & per acre basis under the terms of this lease during the primary term shall be colculated based upon the number of acres outside the
boundarics of a pooled unit, or, if afler the expiration of the primary teem, the number of acres actually retained and covered by this lease.

2). USE OF WATER. Lessce shall have the right to use water produced on said land necessary for operations undcr this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use petable water or water suitable for fivestock or imigation purposes for waterNood operations
without the prior consent of the owner of the sall,

'

22, AUTHORIZED DAMAGES. Lessec shall pay the owner of the s0il for danages caused by its operations to afl personal property, improvements,

livestock and crops on said Jand,

23, PIPELINE DEPTH. When requested by the owner of the sail, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT, No well shall be drifled nearer than two hundred (200) feet to any hause or bam now on said premiscs without the
wrillen consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without imiting the
foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment facitities sufficient 1o prevent
tpillage, secpage or ground waler contamination. [n the event of pollution, Lessee shall use afl means at its disposal to recaptare all escaped hydrocarbons or other
pallutant and shall be responsible for all damage to public and private propernties. Lessee shall build and maintain fences around its sfush, sump, and drainage pits
and tank batteries 5o a5 to protect livestock against lass, damage or Injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pits and cellars and compietely clean up the drilfing site of ali rubbish therton. Lessce shall, white conducting opcrations on the leased premises, keep said
premises frce of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land 10 as near its eriginal
condition and contours as s practicable. Tanks and equipment will be kept painted and presentable,

26, REMOVAL OF EQUIPMENT. Subject to Itmilations in this paragraph, Lessec shall have the right to remove machincry and fixiuees placed by
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days ater the expiration or the termination of this
lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gas In paying quantilies, Additionally, Lessce may not draw and remove casing until sfler thirty (30) days written notice to the Commissioner of the General
Land OfMlce and to the owner of the 50il. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee
under the temms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Parsgsaph 29 of this Jcase, the rights and estates of cither party o this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, fegal representatives, successors
and assigns, However, 8 change or division in ownership of the land, rentals, or royalties will not enfarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act perforined by Lessce. And no change or
division in owncrship of the land, rentals, or royalties shall bind Lessee for any purpase until thisty (30) days sfter the owner of the soil {or his heirs, devisces, legal
representatives or assigns) fumishes the Lessee with satisfactory writlen evidence of the change in ownership, including the original recorded munimeats of title (or a
ceriified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the inicrest
assigned, relieve and discharge Lessee of all subsequent obligarions under this lease. If this lease i assigned in its entirety as 1o only part of the screage, the right and
option to pay renlals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his shase of
the rental shafl not affect this Icase on the pant of the iand upon which pro rata rentals are timely paid of tendered; however, I the kssignor or assignee docs not file a
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all sights and be subject to all obligations, liabilities, snd penalties owed to the State by the original lessec of any
prior assignee of the {ease, including any liabilities to the State for unpaid royalties. .

{B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this Icase in whole or in part by
assignment without the prior wrilten approval of the Commissioner of the General Land Office, this lease s void as of the time of assignment and the agency power
of the owner may be florfeited by the Commissioner. An assignment will be Urcated as if it were made (o the owner of the soil if the assignee is:

(!) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is # principal stockholder or is 21 employee of such a corporation or subsidiary,
(3) » pannership in which the owner of the soil is & pariner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soil;

(5) & partner or employce in a partnership which is the owner of the soil;
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, adminisirator, receiver, or conservator fof the
owner of the soil; or .
(7) a family member of the owner of he soil or related to the owner of the seil by marriage, blood, or adoptien.
28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any tlime exceute and deliver to the owner of the soil
: and ptace of record 4 relcase or releases covering any portion or portions of the leased premises, and thereby surrender this Jease as to such ponion or pattions, and be
) relieved of all subsequent obligations as 1o acreape surrendered. 17 any part of this Jease is properly sumendered, the delay rental due under this lease shall be reduced
by the proportion thal the surrendered acreage beoars to the acreage which was covered by this lease immediately prior lo such surrender; however, such release witl
! not relieve Lessee of any liabilities which may have accrucd under this lease priot to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. [f all or any part of this Tease is assigned or released, such assipnment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Cleri of the county In which the
instrument is recorded, must be filed in the General Land Office within 90 days of the Iast exccution date accompanied by the prescribed filing fee. 1f any such
assignment |s not so filed, the rights acquired under this lcase shall be subject to forfeiture at the option of the Commissioner of the General Land OfTice.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease af the above-described fand have been included in this instrument, including the
statenent of the true consideration to be paid for the execurion of this lcase and the rights and duties of the partics. Any collateral agreements concerning the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31, FIDUCIARY DUTY. The ownee of the soil owes the State a fiduciary duty and must [ully disclose any facts affecting the State's inlerest in the leased
premises. When the Interests of the owner of the soil conflict with those of the State, the owner ol the soil is obligated 10 put the Siate’s interests before his personal
infcrests.

32. FORFEITURE, If Lesses shall fail or refuse to make the payment of any sum within thiny days sfier it becomes due, or il Lessee or an authorized
agent should knowingly make any false return or false report concemning production or drilling, or if Lessce shalt fail or refuse to drilt sny offset well or wells in good
failh as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail 10 file reports in the manner
required by law or fail lo comply wilh rules and regulations promulgated by the General Land Office, the Schoo! Land Board, or the Rafiroad Commission, or if
Lessee should refuse the proper authority access (o the records pertaining 10 operations, or if Lessee or an suthorized agent should knowingly fail or refuse to give
correct information to the proper authotity, or knowingly fail or refuse to fumnish the General Land OfTice » correct log of any well, or if Lessec shall knowingly
violate any of the material provisions of this fease, or if this lcase is assigned and the assignment Is not fited in the General Land Office as required by law, the rights
acquircd under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficienily informed of the facts which suthorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
‘ waiving the sutomatic termination of this lease by operation of [aw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this

lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Ofice of future
compliance with the provisions of the |aw snd of this lcase and the rules and regulations that may be adopted relative hercto.

! 3. LIEN. [n accordance with Texas Natural Resources Code 52.136, the State shafl have a first licn upon all oil and gas produced from the arca covered

| by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease, By acceprance of this lease, Lessee grants the
Siate, in addition lo the licn provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual licn on and security
interest in atl leased minerals in and extracicd from the beased premises, all proceeds which may accrue 1o Lessee from the sale of such beased mincrals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvemenis 1o the keased premises used in connection with the production or processing of
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition ‘ol this lease, whether express or implied. This lien and security interest may be
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code, Lessce agrees that the
Commissioner may require Lessee to execute and record such Instruments as may be reasonably necessary to scknowledpe, attach or perfct this lien. Lessce hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessce’s acquisition of
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
hergin.

34. POOLING. Lessee Is hereby graneed the right 10 peol or unitize the royalty interest of the owner of the soil under this lease with any other lcasehold
or mincral inerest for the cxploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land
Board and the Cammissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 5$2.151.52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural
Resources Code 52.152.

33, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, cenployees, panners, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or olher
harm, including ¢nvitonmental harm, for which recovery of damages is sought, intluding, but not limited to, all Tosses angd expenses which are caused by the
sctivitics of Lessee, its officers, employces, and agents arising oul of, incidental to, or resulting from, the operstions of or for Lessee on the leased premises
hercunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable
act or omission of Lessee, Further, Lessee hereby aprees to be liable for, exonerate, indemnify, defead and hold harmless the State of Texas and the owner of the soil,
Ineir officers, employees and agents, their successors or assigns, againsi any and all claims, liabilities, losscs, damages, actions, personal injury (including death),
cosis and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, Including attorneys’ fees and
other legal expenses, Including those relaicd (0 environmental hazards, on the leased premises or in any way relatgd to Lessee’s failure to comply with any and al!
eavironmental laws; those arising from or in any way retated to Lessee's operations or any other of Lessee's sctivitics on the leased premiscs; those arlsing from
Lessce's use of the surface of the leased premiscs; and those that may arise out of or be occasioned by Lessce's breach of any of the lerms o provisions of this
Agreement or any other act or omission of Lessce, s dircetors, officers, employces, partners, agents, conteactors, subcontractors, guests, invitees, and their respective

: successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the Siate of

f Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lesses, its officers,

: employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED UEREIN, ALL OF THE INDEMNITY OBLIGATIONS
ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO

THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY

OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE.
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36, ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of carc and all reasonable safeguards to prevent contamination of pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strais, ambicnt air or any other environmental medium
In, on, or under, the leased premiscs, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos
containing matcrials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous malerials, hazardous substances (as the term “Hazardous
Substance” is defined In the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.5.C. Sections 9601, et seq.), or toxic
stubstances under any federsl, state, or local law or regulation (*Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stared In the usual manncr and quantitics. LESSEE'S YIOLATION OF TIE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A
VIOLATION OF THE FOREGOING PROUIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPATR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TIHE LEASED PREMISES DURING LESSEE'S
QCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRATH, ULPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICII MAY AFFECT THE LEASED PREMISES. TITE ORLIGATIONS OF LESSEE
HIEREUNDER SHALL SURVIVE TIIE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TIIIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code  52.171 through $2.190, commenly known as the
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lcase does not conform to these statutes, the statutes will
prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the Stale of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satishied, the effective date of (his lease shall
be the date found on Page L.

39. LEASE FILING, Pursuant to Chapter 9 of the Texas Business and Commerce Code, this Jease must be filed of record in the ofTice of the County
Clerk in any county In which all or any part of the keased premises is located, and certified copies thereol must be filed in the General Land Office. This lcase is not
efMective until & certified copy of this Icase (which is made and cedificd by the County Clerk from his records) is filed in the Generad Land Office in accordance with
Texas Natural Resources Code 52.183. Additionally, this lcase shall not be binding upon the State unless it recites the actual and true considcration paid or promised
for execulion of this lease. The bonus due the State and the prescribed filing fee shall accompany such centified copy lo the General Land Office.

FRONTIER LAND,CORP.
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TITLE:__PRESTDENT /

DATE; ,3'/ ’ZM

STATE OF TEXAS

BY:
Individually and as agent for the Siste of Texas

Dale;

STATE OF TEXAS STATE OF TEXAS

BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date; Dare:
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STATE OF _ QKT AHOMA,

COUNTY OF__Tulsa

BEFORE ME, the undersigned authority, on this day personally sppeared

(CORPORATION ACKNOWLEDGMENT)

MARK W. KING

known to me to be the person whosc name is subseribed to the foregoing Instrument, as

FRONTTER 1AND OORP., an Oklahoma Corporation

PRESTDENT of

and acknowledged to me that he executed the same

for the purposes and consideration thercin expressed, i the capaclty stated, and as the act and deed of said corporation.

Given under my hand and scal of office this lhc

day of%M

A

STATE OF

COUNTY OF

BEFCRE ME, the undersigned autharity, on this day personally appearcd

DI4 Notary Pubic Oklahoma 3¢
UsLid \(CODPPINNDIS £AKNOWLEDGMENT)
N AND FOR MARY L JCHNSON

Pawnee County

s‘l]l Df
E LA ommasion Expires 03-17.2003 N
sts\“‘t‘\“‘t\\\‘ltn\

krown to me Lo be (he person whase name is subscribed Lo the foregoing instrument, as of

]
and acknowledged to me that he executed the same

far the purposcs and consideration therein expressed, in the capacity stated, and as the act and deed of said corparation,

Given under my hand and seal of ofTice this the day of

.19

TEXAS
TAYLOR

STATE OF,

COUNTY OF,

Before me, the undersigned autharity, on this day personally appeared

Motary Public in and for

(NDIVIDUAL ACKNOWLEDGMENT)

LOUISE WELCH, A SINGLE WOMAN

known ta me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that l.hcy executed the same for the purposes and

cansideration therein expressed.

e

Given under my hand an

' e LOn
Motary Public in for_, =

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared

{INDIVIDUAL ACKNOWLEDGMENT)

known to me to be the persons whose names are subscribed 10 the foregoing instrument, and acknowledged to me that they executed the same for the purposes and

consideration therein expressed.

Given under my hand and sesl of ofTice this the day o

r 19

Notary Public in and for
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EXUES
Jerry E. Patterson, Commissioner

Cease P
Date Filed:

<. File No.INE- [0{ 00

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct phatographic copy of the
original record now in my lawful cust tody and possession. as lhEezl S
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DIANNE[D. FLOREZ, COUNIY CLERK
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THIS AGREEMENT, is made and entered into this _18t _dayof __AUGUST _____, 1999, between the State of Texas, acting by and through
itsagent, ______JACQUELINE AYLESWORTH, a/k/a JACQUELINE AYLESWORTH-HUNTINGTON

of ______RURAL ROUTE 1, BOX 311, CLAUDE TX 79109 , said agent
(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more), and _ FRONTIER LAND CORP., an Oklahoma Corporation
of 601 SOUTH BOULDER, SUITE 1001, TULSA OK 74119

(Give Permanent Address)
herein called Lessee,

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpose
of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other structures
thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in REEVES County, State
of Texas, to-wit:

T & P RAILROAD SURVEY, BLOCK 55, TOWNSHIP 4, SECTION 8:

ALL OF SECTION, LESS AND EXCEPT THE NE/4 NE/4 AND THE SE/4 SE/4 AND THE SW/4 SW/4

containing _477.71 _ acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: _____ SEVEN THOUSAND SEVEN HUNDRED THREE AND 08/100
DOLLARS ($___7.703.08 )

To the owner of the soil: ____ SEVEN THOUSAND SEVEN HUNDRED THREE AND 08/100
= DOLLARS ($___7,703.08 )

Total bonus consideration: _ FIFTEEN THOUSAND FOUR HUNDRED SIX AND 16/100
DOLLARS ($__15.406.16 )

The total bonus consideration paid represents abonusof _____ ONE HUNDRED TWENTY NINE and NO/100
Dollars ($__129.00 ) per acre, on _119.4275 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE (5) YEARS from this date
(herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land.
As used in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s) covered
exceed out of pocket operational expenses for the six months last pasl.
NONE DUE, ALL RENTALS HAVE BEEN PRE-PAID BY LESSEE

3 DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, unless
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in
the N/A Bank
at or its successors (which shall continue as the depository regardless of changes in the ownership of

said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring
the commencement of a well for one (|) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A
DOLLARS ($ N/A )
To the State of Texas: N/A
DOLLARS ($ N/A )
Total bonus consideration: N/A
DOLLARS ($ N/A )

In a like manner and upon like payments or tenders annually, the commencement of a well maybe further deferred for successive periods of one (1) year each during
the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may
be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease 1o exist, suspend business, liquidate,
fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders
of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such
payments or tenders.
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4. PRODUCTION ROYALTIES. tJpon pro:iuclim.of'oil a.ndlor. as.. Lésée.?ggees to pay or cause to be paid one-half{l/2) of the royalty provided
for Ir_i.lhis lease to the Commissioner of the General Lanch®#ickef the Edate ¥exas,wat Austin, Texas, and one-half(l/2) of such royalty to the owner of the soil:
{A) QIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all
. condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be
-_One Fourth {1/4th) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of

the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocdrbons, respectivery, of a like type and gravity in thé general area where produced and when run, or 2) the highest market price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced
from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oif and gas separator of
conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement
that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

{B) NON PROCESSED GAS, Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a ptant for the extraction of
gasoline, liquid hydrocarbons or other products) shall be One Fourth (1/4th) part of the gross production or the market value thereof, at the option of
the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable
quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum
pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall
be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance
Method or by the most approved method of testing being used by the Industry at the time of testing.

{C) PROCESSED GAS. Royalty on any gas processed in a gascline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be One Fourth (1/4th) part of the residue gas and the liquld hydrocarbons extracted or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent {100%) of the total plant production
of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the total plant
production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant
In which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest
percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm’s length (or If there Is no such third party, the
highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas and
on llquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons} of comparable quality in the general
area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever Is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas
not been processed.

(D) OTHER PRODUCTS. Royalty on carben black, sulphur or any other products produced or manufactured from gas {excepting liquid hydrocarbons)
whether said gas be “casinghead,” *dry,” or any other gas, by fractionation, buming or any other processing shall be One Fourth {1/4th} part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the Genera! Land Office, such market
valus to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater,

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid
under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the defay rental amount shall be one
doltar ($1.00} per acre.

6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner of
the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties
aceruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office’s right to take its royalty
in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights or Lessee's chligations, whether express or
implled, under this lease.

7. NO DEDUCTIONS, Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to
process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the
soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas
producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the
recycled gas until it is produced and sold or used by Lessea in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas,
in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on
oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas
Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and shpwing the gross amou
and disposition of all il and gas produced and the market value of the oil and gas, together with a copy of all documents, re or rep%orﬂkérﬂma rér%?s}
production, disposition h f

copy ©
Original filed in
Reeves County

o | —” Clorks Office
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and market value including gas meter readings, pipeline recBipts, Bas line ﬂeceiﬁs and etier shecks or memoranda of amount produced and put into pipelines, tanks,
or pools and gas lines or gas storage, and any other repof8 br 1&ords Whch®h& Gene'al Land Office may require to verify’ the gross production, disposition and
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty

+ being paid on each lease. If Lessee pays his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty

or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater.

In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royaity is sixty (60} days overdue._ .

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supperting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion
of the royalty or to that portion of the royaity in dispute as to fair market value,

10, {A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Qffice with its
best possible estimate of oll and gas reserves underlying this lease or allocable to this fease and shall fumish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the Genera! Land Office shall be held in confidence by the General Land Office
unless otherwise authorized by Lessee. All other confracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced
on sald premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipefines shall at all imes be subject to Inspection
and examination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Coples of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission, All applications, permits, reports or other
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental
agency shall include the word “State” in the title. Additionally, In accordance with Railroad Commission rules, any signage on the leased premises for the purpose
of identifying wells, tank batteries or other associated Improvements to the land must also include the word “State.” Lessee shall supply the General Land Office
with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, In addition to those herein expressiy provided for, Lessee shall have an electrical and/or radioactivity survey made on the
bore-heole section, from the base of the surface casing to the totat depth of well, of all wells drilled on tha above described premises and shall transmit a true copy
of the log of each survey on each well to the General Land Office within fifteen {15) days after the making of said survey.

{C) PENALTIES, Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office
when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the
General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. [f, during the primary term herecf and prior to discovery and production of
oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty {60) days
from date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole
be completed and abandoned, or the production of oil or gas should cease for any cause, Lessees rights shall remain in full force and effect without further operations
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain
this tease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
production under Paragraph 13. Shouid the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the
explration of sixty (60} days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hereof. :

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither cil nor gas is being produced
on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for drilling
or reworking of any additional well are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one
such operation, and if they result in the production of oil and/cr gas, so long thereafter as oil and/or gas is produced In paying quantities from said land, or payment
of shut-in oil or gas well royalties or compensatory royalties Is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after once
cbtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking operations within sixty (60) days after
such cessatlon, and this lease shall remain in full force and effect for so long as such operations continue in good faith and In workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of cit or gas, the lease shall remain In full force and
effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties Is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain In effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than
sixty (60) days. Lessee shall give written nolice to the General Land Office within thirty (30) days of any cessation of production,

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having
Jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force
and effect, a well capable of producing oil or gas in paying guantities is located on the leased premises, but oit or gas s not being produced for fack of suitable
production facilities or lack of a suitable market, then Lessee may pay as a shut-in ofl or gas royalty an amount equal to double the annual rental provided in the

lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease ify a delay rental
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre, Te-be effecti J%@:@iﬁ@gm g‘ or gas royaity
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must be paid on or before ()] the expiration of the primary lﬁrm.&)ﬁo daye aftes 1.he Lassoe ceases to produce oil or gas from the leased premises, or (3)60 days

aftee Lessee completes a drilling or reworking operation int2ofhce wil the'fease provisions; whichever date Is latest. Such payment sha!l be made one-half{2)
to the Commissioner of the General Land Office and one-half(i/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered
to be a producing lease and the payment shall extend the term of thé lease for a period of one year from the end of the primary term, or from the first day of the

- month following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may
extend the lease for four more successive periods of one {I) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oif or gas royalty, cil or gas is sold and
delivered In paying quantities from a well located within one thousand {1,000) feet of the leased premises and completed in the same producing reservoir, or in
any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain
effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the
same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is o be paid monthly, one-half {I/2) to the
Commissioner of the General Land Office and one-half (1/2) to the owner of the sail, beginning on or before the last day of the month following the month in which
the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand {1,000) feet
of the leased premises. If the compensatory royalty paid in any 12-month period is In an amount less than the annual shut-in oi! or gas royalty, Lessee shall pay
an amount equal to the difference within thirty (30) days from the end of the 12-month period, Compensatory royalty payments which are not timely paid will accrue
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor
the obligation to drill offsel wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the
Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exerclse the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonahly necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (140 acres surrounding each oil well capable of producing In paying quantities and 320 acres surrounding
each gas well capable of producing in paying quantities (including a shut-in i} or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is
then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources
Code 52.15 1-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing
well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any
time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified
so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessea shall
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together
with easements and rights-of-way for existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof
("the retained lands™), for access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained
lands. -

{B)} HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to a!l depths below 100 feet below the total depth drilled (hereinafter “"deeper depths™) In each well located on acreage retained in Paragraph
16(A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the bonus originally paid as
consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to such deeper depths, and said
termination shall be detayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o each wef! shall, as nearly as practical, be in the form of
a square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30)
days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description
of the acreage andfor depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied
by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee fails or refuses to execute and record such release
or releases within ninety (90} days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by
written instrument the acreage and/or depths to be released hereunder and record such instrument at Lessea's expense in the county or counties where the lease
is focated and in the official records of the General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises.
In addition, if ol and/or gas should be produced in commerclal'quantities within 1,000 feet of the leased premises, or In any case where the leased premises is
being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of
a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises
start producing In commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease
and the owner of the soils agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval
may the payment of compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God,
or any valid order, rule or regulation of govemment authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and
Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such
cause, from conducting drilling and reworking operations or from producing oil or gas from the leased premises, However, nothing in this baragraph shall suspend
the payment of delay rentals in order to maintain this lease in eﬁect dunng Lhe pnmary term in the absence of such drilling or reworkmg opera &s or producnon
of oil or gas. L ) True an ofrect
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19. WARRANTY CLAUSE. The owner of the soil Evgmzﬂ.s and.%];egggp deféryrtifo,® the leased premises. If the owner of the soil defaults in payments

oweit on the leased premises, then Lessee may redeem e n‘g'hts of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens

on the leased premises, If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from

the rentaf and royalties due the owner of the soil.

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivicad suiace estale in-the above -

described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid
to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner
of the General Land Cffice of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the
Commissicner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement
which explains the discrepancy between the interest purportedly leased under this fease and the actual interest owned by the owner of the soil. The Commissioner
of the General Land Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate
development and production cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty
on the gross preduction allocable to the undivided Interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this [ease s included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the sail in accordance with Natural Resources Code Sections 52.151-52,154,
or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, refeased, surrendered, or otherwise severed,
so that payments determined on a per acre basis under the terms of this lease during the primary termn shall be calculated based upon the number of acres outside
the boundaries of a pocled unit, or, if after the expiration of the primary term, the number of acres actually retalned and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells
or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water suitable for livestock or imigation purposes for waterflood
operations without the prior consent of the owner of the sail.

22. AUTHCRIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the written
consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting
the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to
prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons
or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and
drainage pits and tank batteries so as fo protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall
fill and level afl slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased
premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land
to as near its original condition and contours as Is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject fo limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by Lessee
on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the termination of this lease
unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the ewner of any machinery, fixtures, or casing which are not timely removed by
Lessee under the terms of this paragraph. '

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives,
successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights,
privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no
change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs,
devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded
muniments of title (or a certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall,
to the extent of the interest assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only
part of the acreage, the right and option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by
one or more of them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however,
if the assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall
terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to alt obligations, liabilities, and
penalties owed to the State by the original lessee or any prior assignee of the lease, including any fiabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or In part
by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency
power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is:

M a nominee of the owner of the soil;
{2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;
3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;
(4) a principal stockholder or employee of the corporation which is the owner of the soll;
{5) a partner or employee In a partnership which is the owner of the soil; Frue and 66FF8 et
copy of
Original filed in

Reeves County
Clerks Office




* : ¢ . H o’s e
' ' ’ . .: * : L ] .: .. L : : : :
(6} a fiduciary for the owner of the soil; indudiad but notémites 30 a geg!dian.tustee, executor, administrator, receiver, or conservator for the owner
R of the soil; or ses ste  0ee e
N a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the sqij)

and place of record a release or releases covering any portion or portions of the leases premises, and thereby surrender this lease as to such portion or portions,

..and be ralieved of all subsequent obligations as 10 acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall

be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however,
such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded
in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements conceming the
development of oil and gas from the leased premises which are nat contained In this lease render this lease invalld.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in the leased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put the State's interest before his personat
interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an unauthorized
agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse 1o drill any well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promuligated by the General Land Office, the School Land Board, or the Railroad Commission, or if Less
Should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fait or refuse to give correct
information to the proper authority, or knowingly fail or refuse to fumish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any
of the material provisions of this lease, or is this Jease Is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the
automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all
right thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all 0il and gas produced from the area covered
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lesses grants
the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an express contractual lien on and security
interest in all lease minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether
such proceeds are held by Lesses or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals In order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and
security interest may be foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code.
Lessee agrees that the Commissioner may require Lessee o execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property
or from Lessee's acquisition of this lease. Should the Cormmissioner at any time determine that this representation is not true, then the Commissioner may declare
this lease forfeited as provided herein.

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural
Resources Code 52.152.

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature,
or other harm, including environmenta! harm, for which recovery of damages Is sought, including, but not limited to, all losses and expenses which are caused by
activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any cther negligent or strictly
fiable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner
of the saif, their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including
death), costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contraet, or strict liability, including attomey's
tees and other legal expenses, including those related to environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with
any and all environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises; those
arising from Lessee’s use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or
provisions of this Agreement or any other act or commission of Lessee, i

True and €orrest
copy of
Qriginal filed in
Reeves County
Clerks Office

R e




-
. -
. . .

36. ENV1RONMENTAL 'HAZARDS. Lessee shall pse‘m hlghe“l deg‘ee of @r& Eﬂ‘:cﬂail reasonable safeguards to prevent contamination or pollution of
any énvironmental medium, including soil, surface waters, gremndwaer, sadimen®® and sArfaceor subsurface strata, ambient air or any other environmental medium
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous

+Substance’ is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation ("Hazardous Materials”), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING
OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (ll) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS
MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED
PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
INIMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED
BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A
NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will
prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall
be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County Clerk
in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not effective
until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas
Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised for
execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office.

FRONTIER LAND,CORP., an Oklahoma Corporation
LESS,

By:
TITLE: 7 President T

DATE: February 20, 2000 y

STATE OF TEXAS STATE OF TEXAS

e A2 L?%Y:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
g -8-00
Date: Date:
STATE OF TEXAS STATE OF TEXAS

;‘A Y n HULTZ BY:

BY: 4 ) -

Individually and as agent for the State of m PUBLIC, Indiv@iually and as agent for the State of Texas
STATE OF TEXAS

Date: X - 8 -00 EHEI “\M 4-16-2002.,
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- STATE OF OKLAHOMA (CORPORATION ACKNOWLEDGMENT)

COUNTY OF TULSA . . e

BEFORE ME, the undersigned authority, on this day personally appeared _ MARK W. KING

known to me to be the person whose name is subscribed to the foregoing instrument, as PRESIDENT : of

FRONTIER LAND CORP., an Oklahoma Corporation and acknowledged to me that he executed the same for the
purposes and conslderation therein expressed, In the capacity stated, and as the act and deed of sald corporation.

Given under my hand and seal of office this the 20th day of _February , 2000

Notary Public in and for __STATE OF OKLAHOMA _ /é}/h’%gb W

My Commission Expires: 57 -/ o- 03

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, as
of

and acknowledged to me that he executed the same for the purposes and consideration therein
expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of .19

Notary Public in and for

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF POTTER

Before me, the undersigned authority, on this day personally appeared __ JACQUELINE AYLESWORTH, a/k/a JACQUELINE AYLESWORTH-
HUNTINGTON known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same
for the purposes and consideration therein expressed.

Gliven under my hand and sea! of office this the day of 2000

Notary Public in and for SEE PREVIQUS SIDE FOR NOTARY
STATE OF {INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

Before me, the undersigned authority, on this day personally appeared

_ known to me to be the persons whose names are subscribed to the foregeing instrument, and acknowledged to me that they executed the same for the purposes
and conslderation therein expressed.

Given under my hand and seal of office this the day of 19

Notary Public in and for

Frue and Correet
copy of

Original filed in

Reeves County
Clerks Office
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Jerry E. Patterson, Commissioner

Date Filed:

Ry

filed for record in my offion this
12000 = 244 £ M, uoder Qegk's File o

Records of Reeves County,
8 p TOLERTIFY WHICH, Witness my hand and officlal seal at Pecos, Texas thiis
__tf}_ i

o

o &

) DIANNE O, FLOREZ, COUNTY CLERK
y Deputy, REEVES COUNIY, TEXAS
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FILE # 2330 ) _

' General Land Office
Relinquishment Act Laase Form

Revised, Seplamber 1997
OlL AND GAS LEASE
THIS AGREEMENT, Is made and entered info this __1st day of _AUGUST . 1959, between tha State of Texas, acting by and through its

aganl, JACQUELINE SUE AYLESWORTH

of ___C/OHELEN LOUISE AYLESWORTH, RRY BOX 580 MULESHOE TX
19347-9633 said agent

(Give Permanant Address)

hersin referrad to as the owner of the $0il {whether one or more), and __Frontier Land Corp  An Oklahoma Corp of tder Syite 1001 Tylsa
Qk 74119

(Give Permansnt Address)
harein called Lessee.

1{.GRANTING CLA ﬁ For and in consideration of the amounts stated below and of tha covenants and agreements 1o be pard, kepl and performed
by Lasses undar this Jease, tha of Texas acting by and through the owner of the soil, hereby grants, leases and lets unta Lessee. for the scls and only purpose
of prospecting and drilling for ﬂ ducing oil and gas, laying pipe lines, building larks, sicring oil and building power stations, lelephone lines and other
structures thereon, 1o preduce, sab ¢, fake care of, treal and transper! said products of the leasa, the following lands situated in_Roeves
County, State of Texas, fo-wit:

T&P Railroad Survey, Block 55, Township 4, Section 8:

ALL OF SECTION, LESS AND EXCEPT THE NE/M NE/4 AND LESS AND EXCEPT THE SE/4 SE/4 AND
LESS AND EXCEPT THE SWi4 SWi4

containing ___477.71 _ acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Seven Thousand Seven Hundred Three & 08/100
- Dollars {$2.70303 )

To the Cwnar of the Soil. __Seven Thoysang Seven Hyndred Thres & §8/100
Dollars ($7.70308 3

Total bonus considaration:_Fifteen Theugand Feur Hyndred Six & 16/100
Dallars ($_15.406.16 H

The total bonus consideration paid represants a bonus of One Hyndred Twenty Nine and 00/109
Dollars {3 12200 } per acre, on__119 4275 net acres.

2. TERM, Subject ta the other provisions in this leasa, this lease shall be for 2 ferm of __Five (5} years from this
date (herein called "primary tarm”) and as long \hereafter as oil and gas, or either of them, is produced in paying quanties from said land
As used in this lease, the term "produced in paying quantities® means that the receipts from tha sale or othar authorized commercial use of the substance(s)
coversd axcesd out of pocket operational expenses far the six monihs last past.
NONE DUE, ALL RENTALS HAVE BEEN PRE-PAID BY LESSEE

2 DELAY RENTALS. If no well is commenced on the leasad presuses on or before one (1) year from this date, this lease shall terminate,
unless
on or befors such anniversary date Lessas shall pay of lender to tha owner of the sail e 1o his credit in the NIA
_ Bank, at, of its successors (which shall continua as the depository regardiess of changes in the

ownership of 3aid land}, tha amount specified belaw, in addition, Lesses shall pay or tender 1o lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF
THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on of befors said dats. Payments under this paragraph shall operate as a rental and ghall cover the prvilege
of deferring the commencement of & well for one {1} year from said date. Paymants under this paragraph shall be in the Following amounts:

To the owner of the soil N/A

Dollars {$___NiA i
To the Slats of Texas: NIA
Dollars ($__HN/A )
Total Rental; N/A_
Dollars (5___N/A )

In @ ike manner and upon like payments or tenders annually, the commencemant of a well maybe further deflerred for successive pariods of ona (I) year each
during the primary term, All payments or tenders of rental to the owner of the soil may be made by chack or sight draft of Lessea, or any assignee of this lease,
and may be delivered on or befors the rental paying date. If the bank designatad in this paragraph [or its successor bank) should cease 10 axisl, suspend business,
liquidate, fall or be succesded by ancther bank, or for arry reason fail or refuse %o accept rental, Lesses shall not be hald in default for failure to make such payments
or benders of rental until thirty (30) days after the owner of the soil shall deliver o Lesses a proper recordable instrument naming another bank as sgent o recaive
such payments or tenders,
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4 PRCOUCTION ROYALTIES, Upon production of ol andfor gas, Lessee agrees to pay or cause (¢ be paid ons-half{2) of the royalty
provided for in this lease to the Commissionar of the General Land Offica of the State of Texas, at Austin, Texas, and one-halfli2} of such royatty to the owner
of the soil:

(A) OIL. Royalty payable on ail, which is defined as including all hydmcarbons produced in a liquid form at the mouth of the well and also as

a1l condensate, distilate, and other liquid hydrocarbons recovered from oif or gas run through a separafor or other equipment, as hereinafter providad, shall bs

-Fi part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land

Office, such value 1o be determined by [) the highest posted prica, plus premium, if any, offered or paid for oil, condensats, distiltate, or other liquid hydrocarbons,

respectively, of a like type and gravity in the general area where produced and when fun, or 2) Lhe highest markel price thereof offered or pald in the general area

where producad and when run, or 3) the gross proceeds of the sals thereo!, whichever it the greater. Lessen agrees (hat before any gas produced from the leased

premises is sald, used ar processed in a plant, it will ba run free of cosi to the royalty owners through an sdequate cil and gas separator of conventional typs, or other

equipment at least as efficient, 30 that all liquid hydrocarbens recoverable from the gas by such means will be recovered, Tha requirement that such gas ba fun
through a separatar of oiher aguipment may ba waived in writing by the royally owners upan such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as il hydrocarbons and gaseous substances not dafined
as oil in subparagraph (A) above, produced from any well on said land {except as provided herein with respect to gas processed in a plant for the extraction of
gasaline, ligquid hydrocarbons or other products) shall be__One-Fith (1/8) __ par! of tha gross production or the market value thersof, at the option of the cwner
of the sail or the Commissioner of the General Land Office, such valu# to ba based on the highest marke! prce paid of offerec for gas of comparable qualtty in the
general area where produced and when run, or the gross price paid or offered 1o the producer, whichever 4 the greater; pravided that the maximum pressure base
In measunng the gas under this lease shall nol at any tirme exceed 14 65 pounds per square inch absolute, and tha standard base tem peratyre shall be sixty
(60) degrees Fahrenheit, comection to be made for pressure according to Boyle's Law, and for specific gravity according to {ests made by the Balance Method or
by the most approved methed of testing being used by the industry at the time of testing.

{C) PROCESSED GAS. Royalty on any gas procassed in 8 gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be Qne-Fifth (1/5) part of the residua gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of
tha soil or the Commussioner of the General Land Offica. All royallies due herein shall be based an one hundred percent {100%) of the {otal plant production
of residus gas attributable to gas produced from this Jease, and on fifty percent (50%), or that percent aceruing to Lessea, whichever i the greater, of the total plant
production of liquid hydrocarbans atiributable to the gas produced fram thia lease; provided that if liquid hydrocarbans are recovered frum gas processed in &
piant in which Lassea (or its parent, subsidiary or affiliate) owns an intarest, then tha percentage applicable to liquid hydrocarbor shall be filty percent (50%) or the
highesi percent aceruing to a third party processing gas through such plant under a processing agreement negotiated gt arm's length (or if thers Is no such third party,
the highest percent then being specified in processing agreements or coniracts in the industry), whichaver i the greater. The respective royafties on residue gas and
on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas {or Bquid hydrocarbons) of comparable quality In the general
area, or 2) the gross price paid of offered for such residus gas {or the weighted avarage gross salling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shafl the royaltes payabla under this paragraph be Jess than the royatties which would have been dus had the gas
nol been processed.

{D) GTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons)
whether said gas be "casinghead,” “dry,” or any other gas, by fractioration, burming or any other processing shell be One-Fifth {115) __ part of the gross
production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the Geasral Land Office, such markel valus
10 ba determined as follows: 1) on tha basis of the highest market prce of each product for the same rmonth in which such product is produced, or 2 on the basis
of the averaga gross sala price of each product for the same manth in which such products are producad; whichever is the greater,

5. MINIMUM RQYALTY. During any year after the expiration of the primary term of this leasa, if this loase is maintained by production, the royslties
paid under this lease in no event shall be less than an ameunt equal to the total annual delay rental herein provided; ctherwisa, thers shall ba dus and payable on
or before the last day of the month succeeding the anniversary date of this lease a sum equal to tha tolal annual rental less the amount of royaities paid during
Ihe preceding year. If Paragraph 3 of this lease does not specify a delay remial amaunt, then for the purposes of this paragraph, the delay rental amount shall
be one doltar ($1.0C) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this leases, at any time or from time {a tims, the owner of the soil or the Commissionar
of the General Land Office may, at the option of either, upon nel lass than sixty {60) days notica to tha holder of tha lease, require that the paymant of any
royallies accruing lo such royalty owner under this Inase be nvade in kind, The owner of the soil's or the Commissioner of the Generat Land Office’s right to take
Hts rayatty in kind shall not diminish or negate tha owner of the soil's or the Commissicner of the General Land Office’s righ!s or Lesses’s obligations, whether
express or implied, under this lease.

7. NO DEDUCTIONS. Lesses agrees that all royalties gceruing under this lease (including those paid in kind) shall be without deduction for the cost
of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transparting, and ctherwise making the ofl, gas ind other products
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursameants for saverance taxes
and production related costs.

8. PLANT FUEL AND RECYCLED GAS, No royalty shall ba payable on any gas as may reprasent this leasa's proportionate share of any el vsed
1o process gas produced hereunder in any processing plant. Notwithstanding any ather provision of this [#ase, and subject to the written consent of the owner of
the soil and the Commissioner of the General Land Cffice, Lassea may recycie gas for gas lift purposes on tha leassd prernises or for Injection Into any ofl or
gas producing formation undertying the laased premises after the liquid hydracarbons contained in the gas have been removed; no royalties sha!) be payable
on the recycled gas until it is produced and scld or used by Lesses in a manner which entitles tha royafty awners to a royaty under this leass.

9. ROYALTY PAYMENTS AND REPCRTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Payment of royalty on production of oil and gas shall ba as provided in the rules set forth in the Texas Register. Rules currently provide that royatty on oll s
due and must be received in tha Seneral Land Office on or before the Sth day of the second month succeading tha monath of production, and royalty on gas is
due and must be received in tha General Land Office on or before the 15th day of the second menth succeeding the month of production, sccompanied by the
a'hdawvit of Ihe owner, manager or other authorized agent, completed in the farm and manner prescribed by the General Land Office and showing the gross amount and
drspestion ©f 3l 0 and gas produced and e market value of the od and gas_ together with 3 copy of all documents, records of reports confirming thegrossproduction,dispesition
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‘und market value including gas mcter readings, pipeling receipts, gas line receipls and other checks or memoranda of amount produced and put inta pipelines, tanks.
qr poals and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and
market value. In all cases the authorily of a manager or agent to act for the Lessee herein must be filed in the General Land OfFice. Each royalty payment sha!l be
accompanied by a check stub, schedule, summary or other remiltance advice showing by the &ssigned General Land Office lease number the amount of toyalty being
paid on cach lcase. If Lessee pays his royalty on or before thirty (30) days afler the royalty payment was duc, then Lessce owes a penalty of 5% on the royalty or
'$25.00, whichever is greater. A royalty payment which is over thirty {30) days late shall sccrue a penalty of 10% of the royalty due or $25.00 whichever is preater
In addition to & penalty, royaltics shall acerue interest at a rate of 12% per year; such interest will begin accrulng when the royalty is sixty (60} days ovecdue.
AfTidavits and supporting documents which are not filed when dug shall incur a penalty in an amount set by the General Land Office adminlstrative nsle which is
eifective on the date when the affidavits o supporting documents were due. The Lessee shall bear all responsibility for paying or causing royaltics to be paid as
prescribed by the due date provided hereln, Payment of the delinquency penalty shall in no way operate to prohibin the State's right of forfelture as provided by law
nor act Lo postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of
the royaity or to that portion of the royalty In dispute as 10 fair markel value,

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually fumish the Commissioner of the General Land Office with
its best passible estimate of oll and gas reserves underlying this lease or allocable to this lcase and shall furnish said Commissioner with copies of all contracts undes
which gas {s sold or processed and all subsequent agreements and amendments to such contracts within thirty {10} days after entering Into or maoking such contracts,
sgreements or amendments. Such conl and agr when received by the General Land Office shall be held in confidence by the Gencral Land OfTice uniess
otherwise authorized by Lessce. Alt ather contracts and records pertaining to the production, iransportation, sale and marketing of the oil and gas produced on said
premises, Including the books and accounts, recipts and discharges of all wells, tanks, paols, meters, and pipclines shall at alt times be subject o inspection and
examination by the Commissioner of the General Land CfTice, the Altomey General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Writien notice of all aperations on this lease shall be submitied to the Cammissioner of the General
Land Office by Lessce of operatar five (5) days before spud date, workover, re-entry, temporary sbandonment or plug and sbandonment of any well or wells, Such
written notice o the General Land OfTice shall include copits of Raifroad Commission forms for application to drill. Copics of well tests, completion reports and
Pugging reports shall be supplied to the General Land OfTice al the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submlited to the Texas Railroad Commission or any gther governmentat
agency shall include the word "Siate” In the title, Additionally, In accordance with Railroad Commission rules, any signage on the leased premiscs for the purpose of
identifying weils, tank batterics or other associated improvements Lo the land must also include the word *State.” Lessee shall supply the General Land OfTice with
any records, memoranda, accounts, reports, cutlings and cores, or other information relative to the operation of the sbove-described premises, which may be
requested by the General Land Office, in addition 1o thosc herein expressly provided for. Lessee shall have wn electrical and/or radioactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premiscs and shall transmit 8 tue copy of
the log of cach survey on cach well ta the General Land OfTice within fifleen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty lor 1ate filing shafl be set by the General Land OfTice administrative rule which is effcctive on the date when the maierials were due in the General
Land Office.

I{. DRY HOLE/CESSATION OF FRODUCTION DURING PRIMARY TERM. If; duting the primary lerm hereof and prior 10 discovery and production
of ol or gas on said land, Lessee should drill & dry hole or holes thereon, or if during the primary teem hereof and afler the discovery and actual production of oil or
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate (f on ¢r belare the expiration of sbay (60) days frem
date of completion of said dry hole or cessation of production Lessee commences addilional drilling or reworking operations thereon, or pays or lenders the next
annual delay rental in the same manner us provided in this lease, [f, during the last year of the primary term or within sixty (60) days prior thereto, 8 dry hole be
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and ¢ffect without further operations
unitil the expiration of the primary term; and If Lessee has not resumed production in paying quantitics at the expiration of the primary term, Lessee may matntain this
lease by conducting additional drilling or reworking operations purswant lo Paragraph 13, using the expiration of the primary 1erm as the date of cessation of
production under Paragraph 13, Should the first well or any subsequent well drilled on the above described land be compleied as a shut-jn 0il or gas well within the
primary termt hereof, Lessce may resume payment of the annual rental in the same manner as provided hercin on or before the rental paying date following the
expiration of sixty (60) days from the date of complction of such shut-In oil or gas well and upon the failure to make such payment, this lease shatl ipso facto

terminate, IFat the expiration of the pricary term or any time thereafter a shut-in oil or pas well is located on the Icased premises, payments may be madz in
accordance with the shut-ln provisions hereol,

12. DRILLING AND REWQRKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither il nor gas is being
produced on said land, but Lessce is then engaged in drilling or reworking aperations thereon, this Icase shall remain in force so long as operations on said well or for
€rilling or reworking of any additional well are proseculed in good faith and in workmanlike manner withowt interru ptions totaling emore than sixty (60) days during
any onc such operation, and if they result In the praduciion of oil and/or gas, s0 long thereafter as oil and/or gas is produced In paying quantities from said land, of
payment o shut-In il or gas wetl royallies or compensstory royalties is made as provided in this lcase,

13. CESSATION, DRILLING, AND REWORKING, If, afler the expiration of the primary lerm, production of oif or gas [rom the leased premiscs, afler
once obtained, should ccase from any cause, this lease shall not terminate if Lessee commences additionsl drilling or reworking operations within sixty {60) days
sfter such cessation, and this Icase shall remain In full force and effect for 3o long as such operations conlinuc In good faith and In workmanlike manner without
interruptions tolaling more than sixty (60) days. [fsuch drilling or reworking operations result in the preduction of o1l or gas, the lease shall remain I full force and
effect for 50 long a5 oil or gas is produced from the leased premises In payling quanlities or paymend of shut-in oil or gas well royaliies or paymens of compensatory
royalties Is made as provided hercin or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate iF the Lessee commences additional drilling or reworking operations within sixty {60) days afier the completion of the well as a dry hole, and this lease
shall remain In efTect s0 long as Lessee continues drilling of reworking operations In good faith and in 4 workmanlike manner withoul interruptions totaling mare
than sixty (60) days. Lessee shall give written notice to the General Land Qfice within thirty (30) days of any cessation of production,

14, SHUT-TN ROYALTIES. For purposes of this parsgraph, "well™ means any well that has been assigned s well number by the stae sgency having
Jurisdiction over the production ol oil and gas. 1f, st any time after the expiration of Lthe primary term of & lease that, until being shut In, was being maintined in
force and effect, a well eapable of producing oil or gas in paying quantities is locaicd on Lhe Icased premiscs, but ol or gasis not being produced for lack of sultable
production facilities or Jack of a sultable market, then Lesses may pay as a shut-ln oll or gas royally an amount equal 16 double the annual rental provided in the
Iease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Parsgraph 3 of this lease docs not specify s delay rental
amaount, then for the purposes of this parsgraph, the delay rental amount shall be one dollar (51.00) per scre. To be effcctive, each initial shut-in il or gas royalty
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must be paid on or beforc: (1) the expiration of the primary term, (2) 60 days after the Lessee eerses lo produce oil or gas from the lcased premises, or (3) 60 days
after Lessee completes & drilling of reworking operation in accordance with the Tease provisions; whichever date is latest. Such payment shall be made one-half (172)
to the Commissioner of the General Land Office and one-half (172} 10 the owner of the $0il, [Fthe shit-in oil or gas royalty s paid, the lezse shall be congidered to be
a producing lease and the payment shall extend the term of the lease for & period of one year from the end of the primary term, or from the first day of the month
following the month in which production ceased, and, afler that, ifno suitable production facililies or suitable market for the oil or gas exists, Lessee may extend the
Iease for four more successive periods of one (1) year by paying the same amount each year on or before the exptration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease 1s kept in effect by payment of the shut-in oif or gas roysity, oil or gas is sald and
detivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
tase in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in cil or gas royaity shall cense, but the Iease shall remain efTective
for the remainder of the year for which the royalty has been paid. The Lessce may malntain the lease for four more successive years by Lessee paying compensatory
rayalty atthe rayalty raie provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reserveir and within one thousand (1,000) feet of the {eased premises. The compensatory eoyalty is Lo be paid monthily, one-half {172} 16 the Commissioner of the
General Land Qffice and pne-half (1/2} 1o the owner of the soil, beginning on of before the last day of the month following the month In which the oil or gas Is
produced from the well caysing the drainage or that I completed in the seme producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an Bmount less than the annual shut-in oil or gas royalty, Lessce shall pzy an amount equal to the
difTerence within thirty {30) days from the end of the 12-manth period. Compensatory royalty payments which are not timely paid will accrue penatly and Interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lexsee of the obligation of reasonable development nor the obligation to dritl offset
wells as provided in Texas Nelural Resources Code 52.173; however, ut the determination of the Commissioner, and with the Commissioner's writlen approval, the
payment of compensatory royalties can satisfy the obligation to drill oMset wells.

16, RETAINED ACREAGE, Notwithstanding any provision of this lease to the contrary, aficr » weli producing or capable of producing oif or gas has
beea completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operstor in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

fA) VERTICAL. Inthe eventthixlenseis in force and effect two (2} years after the expiration dste of the primary or extended term it shell then terminate
as to all of the Jeased premiscs, EXCEPT (1) 40 acres surrounding each qil well capable of producing in paying quantiticy and 120 acres surrounding each gas well
capabte of producing in paying quantities {including & shut-in oil or gas well a5 provided in Paragraph 14 hereof), or a well upon which Lessee I8 then engaged in
continuous deilling of reworking operations, or (2) the number of acres included in 2 producing pooled unit pursuant 1o Texas Natural Resources Code  52.151-
52.133, or (3} such greater or lesser number of aores as may then be aflocated for production purposes to a proration unit for each such preducing well under the rules
ond regulations of the Railroad Commission ol Texas, or any successor agency, of other governmental authority having jurisdiction, 1f at any lime after the effective
date of the partial termination provisions hereal, the applicable Meld rules are changed or the well or wells located thereon are reclassificd so that lest acreage s
thercafler allocaled to said well or wells for production purposes, this lease shall thereupon terminate as to afl acreage not thereafer allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hercby, Lessee shall nevertheless continue to have the right of
ingress to and egress from (he lands still subject to this lease for sl purposes described in Paragraph 1 hercof, together with easements and rights-of-way for existing
roads, existing pipelines and other existing facilities on, over and across #11 the tands described in Paragraph 1 hereof ("the retained lands™), for access to and from the
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained tands.

(B) HORIZONTAL. In the event this lease is In force and effect hwo (2) years after the expiration date of the primary or extended lerm 1t shall further
terminate as 1o all depths below 100 feet below the total depth drilted (hereinafler *deeper depths*) in each well located on acrcage retained in Paragraph 16 (A)
above, uniess on or before bwo (2) years afler the primary or extended term Lessee pays an amaunt equal to one-halF{1/2) of the bonus originaily paid as
consideration for this lease (as specified on page | hereof). 1f such amouwnt [s pald, this lease shall be in force and effect as to Such deeper depihs, and said
lermination shall be delayed for #n additioral period of two (2) years and so long thereafter as 0il or gas ks produced in paying quantities from such deeper depths
covered by this lease.

(C) IDENTIFICATION AND FILING. The surface screage recained hereunder as (o each well shall, as nearly as practical, be In the form of & square with
the well Jocated in the center therenf, or such othet shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
termination of this lease as provided hercin, Lessce shall execute and record & release or pelenses containing u satisfactory legal description of the acreage andfor
dzpihs net retained hereunder. The recorded release, or a certificd copy of same, shall be filed in the General Land CfTice, accompanied by the filing fee prescribed
by the General Land OfTice rules in efTect on the date the release is filed. 1f Lessee fails or refuses lo execule and record such rclease or releases within ninety (90)
days after being requested to do so by the General Land OfTice, then the Commissioner at his sole discretion may designate by written Instrument the acreage and/or

depths to be released hercunder and record such instrument et Lessee's expense In the county or counties where the Jesse is located and in the official records of the
General Land Office and such designation shall be binding upon Lessee for all purposcs,

17, OFFSET WELLS, Neither the bonus, delay rentals, nor royaltics pald, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drzined. Lessee, sublessee, receiver or other agent In controt of the leased premises shall drill as many
wells as the facts may Justify and shall usc approprlate means and drill 10 a depth necessary to prevent undue drainage of ofl and gas from the leased premises. In
addition, if oil and’or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in eny case where the leased premises Is being
drained by production of oil or gas, the Lessee, sublessee, recelver or other agent In control of the leased premilses shall in good faith begln the dritling of a well or
wells upon the leased premises within 100 days after the draining well of wells of the well or wells completed within 1,000 fect of the leased premises start producing
in commercial quantitics and shall prosecute such drilling with diligence, Failure to satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the pryment of
compensalory royalty under applicable statutery parameters satisfy the obligation to drill an ofTset well or wells required under this paragraph.

18. FORCE MAJEURE, I, after a good faith effoct, Lessee [ prevented from complying with any express or implied covenant of this tease, from
conducting drilling operations on the leased premlses, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, er
any valid order, rulz or regulation of government authority, then while so prevented, Lessee’s obligation o ¢comply with such covenant shall be suspended and Lessee
shall not be liable for damages for filure to comply with such covenants, additionaily, this lease shall be extended while Lessee is prevented, by any such cause,
frem conducting drilling and reworking operations or from praducing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the

payment of delay rentals in order to maintain this lease in effect during the primary term In the sbsence of such drilling or reworking operations or production of oil
of gas.
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4 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title 10 the leased premises. Ifthe owner of the soil defaulss in

" payments owed on the leased premiscs, then Lesscc may redcem the rights of the owner 0l the soil in the leased premises by paying any morigage, taxes or other licns
on the leased premises. 1f Lessee makes payments on behalfl of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the

A" rental and royaltles due the gwner of the soil.

10. {A} PROPORTIONATE REDUCTION CLAUSE, If the owner ol the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessec’s Interest is specified herein, then the royalties and rental herein provided 10 be paid (o the owner of the soil shall be paid to him
In the preportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided Lo be paid to the Commissioncr of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessce adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorlzed representative must submil to the Commissioner of the General Land OfTice a written statement which explains the
discrepancy between the interest purponedly leased under this lease and the actual inlcrest owned by the owner of the soil. The Commissioncr of the Geacral Land
Office shall be paid the value of the whole production allocable to any undivided Inicrest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest, However, In no event shaft the Commissioner of the General Land Office receive as a royally on the gross production
allocable to the undivided interest not lcased an amount less than the value of one-sixteenth (1/15) of such gross production. -

(B} REDUCTION OF PAYMENTS. If, duting the primary Leem, & portica of the 1and covered by this Tease is included within the boundaries
of a pooled unil that has been approved by the School Land Board and the owner of the soil In accardance with Natural Resources Code Sections 52.151-52,154, or
If, st any time afier the expiration of the primary lerm or the extended term, this lease covers B lesser aumber of ncres than the total amount described herein,
payments Lhat are made on 8 pee sire basis hereunder shall be reduced sccording to the number of acres paoled, relcased, surrendered, or olherwise severed. so that
payments determined on & per cre basis under the lerms of this lease durlng the primary term shall be calculated based upon the number of scres outside the
boundaries of & pooled unit, or, if after the expiration of the primary term, 1he number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said |2nd necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suilable for livestock or Lrigation purposes for waterflood operations
without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES, Lessce shall pay the owner of the soil for damages caused by its opeeations to all personal property, improvements,
livestock mnd crops on said [and.

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No we!l shall be drilled neaser than two hundred (200) feet 10 any house or bam now on said premises without the
written consent of the awner of the soil,

28, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all propee safeguards to prevent pollution. Without limiting the
faregoing, pollutlon of coastal wedlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spillage, seepage or ground waler contamination. In the event of poliution, Lessee sha!l use all means at its disposal 1o recapture all escaped hydrocarbons or ather
pollutant and shall be responsible for a1l damage Lo public and private properties, Lessee shall build and maintain fences around its slush, sump, and drainage pils -
and tank batieries s0 a8 to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and Jevel ali
slush pits and cellars and completely ¢lean up the dritling site of all rubbish thereon, Lessee shall, while conducting eperations on the leased premises, keep said
premises free of all rubbish, cans, botiles, paper cups or garbape, and upon completion of operations shall restore the surface of the land to s near its original
eondition and contours as ks practicable. Tanks and equipment will be kepl painied and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtuces placed by
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (1200 days afler the expiration or the termination of this
lease unless the owner of the soll grants Lessee an extension of this 120-day pedind. However, Lessee may not remove casing from any well capable of producing oil
and gas In paylng quantitics, Additionally, Lessee may not draw and remove casing until after thirty (30) days writlen notice to the Commissioner of the General
Land OfMfice and to the owner of the goll, The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee
undes the terms of this parageaph.

27. (A} ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this bease, the rights and estates of either party to this
lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and assigns, However, s change or division In ownership of the land, rentals, or royafties will not enlarge the obligations of Lessce, diminish the righes, privileges
and estates of Lessec, impair the effectiveness of any peyment made by Lessee or impair the effectivencss of any act performed by Lessee. And no change or
division ln ownership of the land, rentats, or royalties shall bind Lessee for any purpose uniil thirty {10} days after the owner of the sail {or his heirs, devisecs, legal
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of tille (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, (o the extent of the interest
assigned, relieve and discharge Lessee of all subscquent obligations uader this lease, I this lease is assigned in 168 entirety as 1o only part of the acreage, the right aod
option to pay renlals shall be apportioned as between the several owners ratably, according to the area of cach, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a
centified copy of such assignment In the General Land OfMice before the next rental paying date, the entire Icase shall icrminaie for failure 10 pay the enlire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Stale by the ariginal Iessce or any
prior asslgnee of the lease, Including any liabilities 1o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwilhstanding any provision in Paragraph 27(a), if the owaer of the soil acquires this lease in whale or in part by
assignment without the prlor written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the ngency power
of the owner may be forfelted by the Commissioner. An assignment will be treated as if it were made to the owner of the toil if the assignee is:

{1) anomines of the owner of the sail;

(2) & corporation of subsldiary in which the owner of the soil is & printipal stockholder or 18 an employee of such a corporation or subsidiary;
(3) & partnership ln which the owner of the s0il is 8 partner or is sn employee of such & parinership;

{4) a principal stockholder or employee of the corparation which 1s the owner of the soil:

{5) mpartner or employee In a partnership which is the owner of the soil;
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(6) n Mduciary for the owner of the soll; including but not limited 10 a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the goil:, or .
{7y 2 family member of the owner of the soil or related o the owner of the soil by marriage, blood, or adoption.

2% RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the owner of the soil
and ptace of recard a release or releases covering any partion or portions of the leased premises, and thereby surrender thig lease ns to such portion of portions, and be
telieved of all subsequent obligations as 1o acreage surrendered. I7any part of this lease Is praperly surrendered, the delay rental due undes this lease shall be reduced
by the preportion thal the surrendercd acreage bears to the acregge which was covered by this lease immediately prior to such surrender; however, such release will
not relieve Lessee of any Habitities which may have acerued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. [ all or any part of this lease is assigned of refeased, such assignment or release must be recorded in
the county where the land is silated, and the recorded Instrument, or a copy of the recorded insirument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the Genersl Land Office within 90 days of the last exccution date accompanied by the prescribed filing fee. [fany such
assignment is nol so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land OfTice.,

30. DISCLOSURE CLAUSE. All provisions pertaining to the lcase of the sbove-described land heve beeninctuded in this instrument, Including the
statement of the truc consideration 10 be paid for the execution of this lease and the rights and duties of the partics. Any collateral agreements concerning the
development of oil and gas from the leascd premises which are nct contained in this lease render this lease invalid.

31, FIDUCIARY DUTY. The owner of the soil owes the State a fidutiary duty and must fully disclose any facts afTecting the State's Interest In the leased

premises. When the intcrests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal
nteresls.

32, FORFEITURE. If Lessce shall fail or refuse to make the payment of any sum within thirty days afiter it becomes due, oc if Lessee or an authorized
agent should knowingly make any false retum or false report concerning production er drilling, or If Lessec shall fail or refuse to drill any offset well or wells In good
faith as required by 1aw and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail o file reports In the manner
required by law or fail 1o comply with rules and regul ations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee shauld refuse the proper suthority access to the records pertaining to operations, or if Lessee or an suthorized 2gent shoufd knowingly fail or refuse to glve
correct informatton to the proper avlharity, or knowingly Fail or refuse 1o furnish the General Land Office a correet log of any well, or if Lessee shall knowlngly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed |a the General Land Qffice ns required by faw, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize 8
forflcituee, and when forfeited the area shall again be subject to Jease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the autormatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this
Tease and a!l rights thereunder reingtated before the rights of snother Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
compliance with the provisions of the law and of this Icase and the rules and regulations that may be adopted relative hereto.

33, LIEN. Inaccordance with Texas Matural Resources Code 52,136, the State shall have a first lien upon all ol and gas produced from the area covered
by this lcase to secure payment of &l unpaid royalty und other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the
State, in addition to the lien provided by Texas Natural Resources Code 52,135 and any other gppticable statstory fien, an express contractual tien on and security
interest In a1l lcased minerals in and extracied from Lhe feased premises, all proceeds which may accrue to Lessee from the sale of such leased minecals, whether tuch
proceeds are held by Lessee or by w third party, and fl fixtures on and improvements to the leased premises wsed in connection with the production or processing of
such leased minerals in order 10 secute the payment of &l rayalties or other amounts duc or to become due under this Tease and to secure payment of any damages or
loss that Lessof may sufTer by reason of Lessee's breach of any covenant or condition’of this lease, whether express or implied. This lien and security interest may be
foreclosed with or without court proceedings in the manner provided in the Title [, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to exceute and recond such instruments as may be reasonably necessary 1o acknowledge, sitach or perfect this lien, Lessee hereby
represents that there are na prior or superior liens arising from and relaling to Lessee's aclivilies upon the above-described property or from Lessee's acquisition of
this Iease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
ferein,

34. POOLING. Lessee it herchy granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other leaschold
or mineral intesest far the exploration, development and production of oil or gas or ¢ither of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State ynder this lease pursuant to Texas Natural Resources

Code 52.151-52.153. The owner of the scil agrecs that the inclusion of this provision in this lease satisfies the executian requirements stated In Texas Natural
Resources Code 52152

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas énd the owner of the sail, their aTicers, employees, pariners, agents,
coniraclors, subcontractors, guests, invitces, and their respective successors and Rssigns, of and from all and any actions and causes of action of every nature, or other
harm, including enviranmental harm, for which recovery of damages is sought, Including, but not Timited to, alf losses and expenses which are caused by the
sclivities of Lessee, Tts ofTicers, employees, and agents arising oul of, incidental 10, of resylting from, the operations of o for Lessee on the leased premlises
hereunder, or that may arisc out of or be oceasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable
act or omission cf Lessee, Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmlcss the State of Texas and the owner of the soil,
their officers, employces and agents, thelr successors or assigns, against any and all elaims, liabilities, losses, damages, actions, person! injury (including death),
cosls and expenscs, or other karm for which recovery of dameges is sought, under any theory including or, contract, or strict liability, including attomeys® fees and
other legal expenses, including those related to environmental hazards, on the beased premises or in any way related to Lessee's failure to comply with any and all
environmental [aws; those arising from orin sny way related to Lessee’s operations or any other of Lessee™s activities on the leased premises; those arlsing from
Lessee's use of the surface of the lcased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of thix
Agreement or any other act or omission of Lessee, its directors, officers, employtes, partners, agents, contractors, subcontractors, guests, Invilees, and thelr respective
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and hotd harmless the State of
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its ofTicers,
employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
ANDNOR LIABILITIES ASSUNMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREQF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING TIIE NEGLIGENCE OF TIIE INDERINIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,
CONCURRENT, ACTIVE, OR PASSIYE.
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36. ENVIRONMENTAL HAZARDS. Lessea shall use the highest degree of care and all reasonable safeguards to prevent
contamination or poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface
strata, ambient air or any other environmental medium in, on, or uncer, tha leased premises, by any wasta, pollutant, or contaminant.
Lessee shall not bring or permil to remain on the leased premises any asbestos containing materials, explosives, toxic malerials, or
substances regulated as hazardeus wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance’ is defined
in the Comprenensive Environmental Response, Compensation and Liability Act {CERCLA), 42 U.5.C. Sections 9601, et seq.). or toxic
substances under any federal, state, or local law or regulation ("Hazardous Materials™), except ordinary products commonly used n
connection with oil and gas exploration and developmart operations and stored in the usual manner and quantities. LESSEE'S VIOLATION
OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE
SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES
AND COURT COSTS) CAUSED BY OR ARISING QUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (i} THE
PRESENCE, RELEASE, CR DISPOSAL OF ANY HAZARDOQUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SOIL DR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY
HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED
PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION
SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW QR REGULATION, LESSEE SHALL INIMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER
OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE
PRESENCE OF ANY HAZARDOUS MATERIALS, CR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This laase is issued under the provisions of Texas Natural Resources Code 52.171 through 52,190,
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and f any provision in this lease does
not conform to these statutes, the statutes will prevail over any nenconforming lease provisions.

38, EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessea before it is filed of record in the county
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been
satisfied, the effective date of this lsase shall be the date found on Page 1.

38, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the
offica of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed
in the General Land Office. This lease is not effective until a certified copy of this lease {which is made and certified by the County Clerk
from his records) is filed in the General Land Office in accordanca with Texas Natural Resources Code 52,183, Additionally, this leasa shall
not be binding upon tha State unlass it recites the actual and true consiceration paid of promised for execution of this lease. The borus
due the State and the prescribad filing fee shall accompany such certified copy to the General Land Office.
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BY:

Individually agant for the State of Texas individually and as agent for the State of Texas
Date:, ,Wﬁ — /0 ‘; qq Cate

STATE OF TEXAS STATE OF TEXAS

BY:; BY:
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STATEQF __ Oklahoma (CORPORATION ACKNOWLEDGMENT)
COUNTY OF l Q l Vs
BEFORE ME, the undersigned authority, on this day personally appeared Mark YV, King, known to me to be tha person whose name is
subscribed |o the foregmng instrurnent, as __PRESIDENT of i lahom i snd acknowledged to me that

ha executed 1he same: for tne purposes and consideration therein exprassed in the capacity stated, and as the act and desd of said corporation.
o i -‘ L o
Gwen under my hand and seal of affice this the: 8 day of &&9&' - %‘?,

Nota%ubﬁc Inand for
%mm-rSna«E;(Pr‘/aS £=13-2000

STATE OF _ ",

{CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared, known to me 1o ba the parson whose nams Is subscribed
to the foregoing instrument, as of and acknowledged 1o me that ha executed the same for tha purposes end consideration

therein expressed, in tha capacity stated, and as the act and deed of said corporation,
Given under my hand and seal of office this the day of 19

Notary Public in and for

STATEOF  Texas {INDVIDUAL ACKNOWLEDGMENT)
COUNTY OF [c,i ‘f‘c <
BEFORE ME, the undersigned authority, on this day parsonally appeared JACQUELINE SUE AYLESWORTH

known to me to be the person whose name Is subscribed 1o tha foregoing instrument and

acknowledged to me that they axecutad the sama for the purposes and considaration therein expressad.

Given under my hand and seal of affice this the_d h d day uf/ﬁ?é/ﬂ 4 197 ?M
.M. OGORMANHHITE W AN 2N

Natary Pubtic N < .
STATE OF TEXAS Notary Public in and for The Cde A Toncs

STATE OF ” by o, Ep. 10/18/2001

(INDVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFQRE ME, the undersigned authority, on this day personally appeared

knawn to ma to ba the person whasa name is

subscribad to the foregoing instrument and acknowiedged to ma that they executed the sama for the purposes and consideration therein expressed.
Given under my hand and seal of office this the day of .14

Notary Public in and for

MY FECHSION S K RESTRICTS THE SALE AETL

OR USE CF 4HE (300 0 7 L8 #20PER1Y ReCASE OF COLOR

ﬁ?\‘:w:[ IS 1M/A30 28U UNENFGRCDARLE UMDER FEDERAL
FILE NO. 2330
FILED FOR RECORD ON TEE 13TH pAY o OCTOBER A.D, 1999 AT11:00 AN,
DULY mzcomn ON TH 14TH DAY oF OCTOBER A.D. 1999 AT 8:30 Axm,

@Z{ﬂ b Beade. DEPUTY DIARNE 0. FLOREZ, COUNTY CLERK
{ REEVES “COUNTY, TEXAS
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FRONTIER LAND CORP.

601 South Boulder, Suite 1001 » Petroleum Club Building « Tulsa, OK 74119 « (918) 584-2050 « fax (918) 584-2034

October 27, 2000

Jacqueline Sue Aylesworth
Rural Route 1, Box 560
Muleshoe TX 79347-9633

RE: 0Qil & Gas Lease
Section 8, Block 55-4, T&P Survey
Reeves County, TX

Dear Ms. Aylesworth,

Enclosed please find for your execution a Revised Oil and Gas Lease covering the
above referenced oil & pas lease. It is a five year paid-up Relinquishment Act Lease with
a 1/4th royalty interest and a bonus consideration of $ 129.00 per acre. This a
replacement lease with the royalty interest being changed from the original 1/5th to the
1/4th. This change was dictated by the General Land Office, State of Texas and is in your
best interest. As an owner of the soil and the State of Texas as the mineral owner, the
State of Texas has granted you to act as it’s agent in executing this lease. However, the
General Land Office has final approval of all lease terms. Please note we have dated this
lease as the same date as the original lease, thus we are not attempting to receive any
additional term.

Mrs. Aylesworth, since you have already been paid by Frontier Land for the
original lease, we are at a loss to understand the difficulty we are having to get this revised
lease executed by yourself. This is the second letter I have mailed explaining our request.
I have left numerous messages with several unsuccessful attempts of phone calls. I have
even asked Jacqueline Huntington to convey messages to you. If you are not
understanding our request, I ask that you call me immediately so we can resolve this. We
are in no way asking for the bonus consideration paid to you to be returned.

If, however, you have been unable to respond up til now, and wish, please, execute
the lease in front of a Notary Public (where marked in red), have them acknowledge your
signature ( where marked in red) and return to us in our self addressed stamped envelope.

If you have any questions, please call me at (915) 447-9773. Thank you for your
cooperation.

Regards,
Jay Whitney

encl,
cc: Drew Reid, General Land Office, State of Texas
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David Dewhurst
Commissioner

Post Office Box 12873
Austin, Texas
78711-2873

Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

512.463.5001
1.800.998 4GLO
www.glo.state.tx.us

January 17, 2001

Jay Whitney

Frontier Land Corp.

601 South Boulder, Suite 1001
Tulsa, OK 74119

RE: Relinquishment Act Lease

Being all of Sec. 8, BIk.55, T-4, T&P Ry. Co. Sur., A-2098
Less & Except the NE/ NE/4, SE/4 SE/4 & SW/4 SW/4
in Reeves Co., Texas (477.71 ac.)

Dear Mr. Whitney:

The certified copy of the Relinquishment Act lease covering the
above referenced tract has been approved and filed in our records
under mineral file number M-101064. Please refer to this number
in all future correspondence concerning this lease.

Your remittance of $30,987.31 has been applied as the State's portion
of the cash bonus and paid-up rental ($30,812.31), the process fee

of $100.00 and the filling fee of $25.00 per lease ($75.00). If you
should have any questions, please call.

Sincerely,

Ei T
Drew Reid, Landm
Mineral Leasing
Energy Resources

(512)475-1534
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March 3, 2003 ‘ \\.‘ ““?‘

Laura Allen

Helmerich & Payne, Inc.
Utica at Twenty First
Tulsa, Oklahoma 74114

RE: Assignment filing, GLO ID 3670
Dear Ms. Allen,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for
reference.

Assignment of Oil & Bas Leases, executed April 5", 2002, from
Frontier Land Corp?/, as Assignor, to Helmerich & Payne, as
Assignee. MF101064, MF101065, MF102372.

Filing fees of $200.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my
direct number at (512) 463-6521.

Sincerely,
WO
W

Beverly Boyd
Mineral Leasing
Energy Resources
512-463-6521




Exhibit "A"

GLOID County Lease
3670
Reeves MF101064
Reeves MF101065
Reeves MF102372

Monday, March 03, 2003
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' ', HELMERICH & PAYNE, INC. 1579 EAST 21st STREET TULSA, OKLAHOMA 74114 CHECK NO. 038012
DATE REFERENCE NO. INVOICENO. | INVOICE DATE GROSS DISCOUNT NET AMOUNT
4/29/02 879881 4879881 | 042602 200.00 .00 200.00

| '}q

li oc’

= | 02034197 7»9‘ 00.

HMOO1 (9/01)

PLEASE DETACH AND RETAIN THIS STATEMENT BEFORE DEPOSITING THE CHECK




HEUMNCH 3 Pﬂgﬂf, |nU UTICA AT TWENTY-FIRST - TULSA, OKLAKOMA 74114

May 1, 2002

Mr. Jim Baumgardner
State of Texas

T'exas General Land Office
Stephen F. Austin Building
1700 North Congress
Austin, TX 78702-1495

RE:  State of Texas Leases
M-101064; M-101065 & M-102372
Reeves County, Texas

Dear Mr. Baumgardner:

Enclosed for approval is a certified copy of an Assignment of Oil and Gas Leases from
Frontier Land Corp. to Helmerich & Payne, Inc.

Our check in the amount of $200.00 is enclosed to cover your fee. ,’\L
/')\L
If anything further is needed, please let me know. *
Sincerely,

(1\ (o QLLQQ'\

Laura Allen
Senior Lease Analyst

LLJAO20501
Enclosures (2)

™
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ASSIGNMENT OF OIL AND GAS LEASE

(Without Warranty)

KNOW ALL MEN BY THESE PRESENTS:

THAT, the undersigned, FRONTIER LAND CORP., an Oklahoma Corporation, whose
address is Petroleum Club Building, Suite 810, 601 South Boulder Avenue., Tulsa OK 74119-1310,
(hereinafter called Assignor), for and in consideration of One Dollar ($1.00), the receipt of which
is hereby acknowledged, does hereby sell, assign, transfer and set over unto HELMERICH &
PAYNE, INC., whose mailing address is 1579 East 21st Street, Tulsa, Oklahoma 74114,
(hereinafter called Assignee), all of Assignor’s right, title and interest in and to the Oil and Gus
Lease described on Exhibit “A" attached hereto and made a part hereof, covering lands situated in
i REEVES COUNTY, STATE OF TEXAS.

For the same consideration, the Assignor covenants with the Assignee, its successors, legal
representatives and assigns that the Assignor is the lawful owner of and has good title to the interest
herein assigned in and to said Leases, estates, rights and property, free and clear from any liens,
encumbrances or adverse claims created by Assignor and has good right and authority to sell and
convey the same, that said Leases are valid and subsisting Leases on the lands therein described, and
that all rentals and royalties due thereunder have been paid, and all conditions necessary to keep said
Leases in full force and effect have been duly performed.

EXECUTED this 5th day of April, 2002, effective as of the effective date of the Lease
hereby assigned.

FRONTIER LAND CORP.
7

BY: W P

} Mark W. Kin resident

+++++F++ bttt bbb+

‘ CORPORATE ACKNOWLEDGMENT

STATE OF OKLAHOMA, County of Tulsa, ss.

This instrument was acknowledged before me on the 5th day of April, 2002 by Mark W.
King as President of Frontier Land Corp., an Oklahoma corporation, on behalf of the corporation.

-
-
-
-
r

My commission expires J- '3 -200(c Lo -
. Notary Public

Nolary Public Oklanoma

) OFFICIAL SEAL

LISA MAULDIN

4 Tulsa County
Commission Expires 2/12/2008

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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LEASE NUMBER:
LESSCR:

LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSCR:
LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEER:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSCR:

LESSEE:
LEASE DATE:
RECORDED:

LERSE NUMBER:
LESS0OR:

LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESS0R:
LESSEE:

LEASE DATE:
RECORDED:

PAGE 1
EXHIBIT "A"
ATTACHED TO AND MADE A PART OF THAT CERTAIN ASSIGNMENT OF
R g)l[.z 8 S AND MINERAL LEASES DATED
April 5, 20 , BY AND BETWEEN FRONTIER
LAND CORP., AS ASSIGNOR AND WELMERICH & PAYNE, INC., AS
ASSIGNEE.

TX-611430-002B60-049

WILLIAM WALTERS DEAN, III, DEAL. IN HIS SOLE & SEPARATE
PROP

FRONTIER LAND CORP., AN OKLAHCMA CORP.

03/15/1999

BOOK PAGE ENTRY STATE COUNTY
605 860 TEXAS REEVES

TX-611430-003323-016
VIRGINIA H. DEAN, DEALING IN HER SOLE & SEPARATE PROPERTY
FRONTIER LAND CORP., AN OKLAHOMA CORP.

01/06/195%
BOOK PAGE ENTRY STATE COUNTY
603 514 TEXAS REEVES

TX-611433-003323-018
JACQUELINE H. CUNNINGHAM, DEALING IN HER SOLE & SEPARATE
FRONTIER LAND CORP., AN OKLAHOMA CORP.

01/06/1999
BOOK PAGE ENTRY STATE COUNTY
603 499 TEXAS REEVES

TX-611430-003323-019
ELIZABETH E. COLE, DEALING IN SEPARATE PROPERTY
FRONTIER LAND CCRP., AN OKLAHOMA CORP.

01/13/1999
BOCK PAGE ENTRY STATE COUNTY
603 501 TEXAS REEVES

TX-611430-0033213-020
ELLEN FOWLER FARLEY, DEALING IN SEPARATE PROPERTY
FRONTIER LAND CORP., AN OKLAHOMA CORP.

01/27/1999
BOOK PAGE ENTRY STATE COUNTY
604 542 TEXAS REEVES

TX-611430-003323-021
HENRY YANDELL FRAISER II1 SEPARATE & HEIR OF ESTATE OF H.Y.
FRONTIER LAND CORP., AN OKLAHOMA CORP.

01/27/1999
BOOK PAGE ENTRY STATE COUNTY
603 508 TEXAS REEVES

TX-511430-0032323-022
DUNCAN MCLEOI‘ FRAISER SEPARATE & HEIR OF ESTATE OF H.Y.

FRAS

FRONTIER LAND CORP., AN OKLAKOMA CORP,

01/27/195%

BOOK PAGE ENTRY STATE COUNTY
£03 10 TEXAS REEVES

TX-611430-003323-023
J. MAURY MCINTYRE, AKA JOHN M. MCINTYRE & EMMA JEAN

MCINTYRE

FRONTIER LAND CORP., AN OKLAHOMA CORP.

01/15/1959

BOOK PAGE ENTRY STATE COUNTY
603 506 TEXAS REEVES

TX-611430-0031323-024
DR. EMILY FOWLER CMURA, DEALING IN SEPARATE PROPERTY
FRONTIER LAND CORP., AN OXLAHOMA CORP.

01/27/1999

BOCK PAGE ENTRY STATE COUNTY
€03 s12 TEXAS REEVES
TX-611430-0023323-025

RILEY C. COLE, DEALING IN SEPARATE PROPERTY

FRONTIER LAND CORP., AN OKLAHOMA CCRP.

%1/18/199%

BOOK PAGE ENTRY STATE COUNTY
603 467 TEXAS REEVES

True and Correct
copy of
Qriginal fitec in
Reeves County
Clerks Office
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LEASE NUMBER:
LESSOR:

LESSEE:
LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:

LESSEE:
LEASE DATE:
RECCRDED:

LEASE NUMBER:
LESSOQR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

EXHIBIT

TX-611430-003323-026

ALICE G BYRD, SEPARATE PROPERTY & HEIR TO ALICE G BYRD,

DECD
FRONTIER LAND CORP.,
01/27/1999
BOOK

TX-611430-003323-027
W. D. PARKER, III,

LF

AN OKLAHOMA, CORP.

STATE

DEALING IN HIS SOLE

FRONTIER LAND CORP., AN CKLAHOMA CORP.

03/11/1999
BOOK PAGE ENTRY
604 331

TX-611430-003323-0286

MELISSA ANNE SHEPARD CRUTCHFIELD, DEALING IN SEPARATE PROP,
AN OKLAHOMA CORP.

FRONTIER LAND CORP.,

01/06/1999
BOOK PAGE ENTRY
606 504

TX-5611430-003363-002
JACK TAYLOR MASSEY,
FRONTIER LAND CORP.

02/23/1999

BOOK PAGE ENTRY
604 233
TX-611430-003363-003

SUE CALLAWAY HALEY

FRONTIER LAND CORP.
02/23/1999

BOOK PAGE ENTRY
604 80s

TX-611430-003353-004

JANE CALLAWAY VANCLEEF REV.
TR

FRONTIER LAND CORP.

02/23/1999
BOOK PAGE ENTRY
604 800

TX-611430-003363-005
WILLIAM O. CALLAWAY, JR.
FRONTIER LAND CORP.

02/23/1999
BOOK PAGE ENTRY
604 803

TX-611430-003366-C06
RQY JEAN BARR & WIFE, HELEN
FRONTIER LAND CORP.

STATE

STATE

DEALING IN HIS SCLE & SEPARATE PROPERTY

STATE

TR.,

BARR

PAGE 2

REEVES

& SEPARATE PROPERTY

REEVES

07/06/1998
BOOK PAGE ENTRY
609 75

TX-5611430-003453-051
EDWARD NED BARRETT, AKA NED
FRONTIER LAND CORP.

09/15/1999
BOOK PAGE ENTRY
612 150

TX-611430-002452-052
EDWARD NED BARRETT, AKA NED
FRONTIER LAND CORP.

09/15/1999

BOOK PAGE ENTRY
613 152
TX-611430-003470-003

DELMON HODGES

FRONTIER LAND CORP.
05/27/1999

BOOK PAGE ENTRY
605 529

REEVES

REEVES

REEVES

REEVES

True and Correct .
copy of
Original filed in
Reeves County
Clerks Office




LEASE NUMBER:
LESSOR:

EXHIBIT "A"

TX-611430-003862-001
STATE OF TEXAS, ACTING BY & THROUGH ITS AGENT, DON H.

DOUGLAS, TRUSTEE FOR DOUGLAS CHILDREN MANAGEMENT TRUST

UNDER INSTRUMENT DATED 4/01/80

640

i Ml

PAGE 3

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.

LEASE DATE: 08/01/1999

RECORDED: BOOK PAGE ENTRY STATE COUNTY
610 827 TEXAS REEVES

RECORDED: BOOK PAGE ENTRY STATE COUNTY
622 75 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-010

LESSOR: JOE MARSHALL POTEET

LESSEE: FRONTIER LAND CORP.

LEASE DATE: 08/17/1999

| RECORDED : BOOK PAGE ENTRY STATE COUNTY

609 77 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-011

LESSOR: RONALD C. POLLAND & RUBY POLLAN, HIS WIFE

LESSEE : FRONTIER LAND CORP.

LEASE DATE: 08/16/1999

RECORDED : BOOK PAGE ENTRY STATE COUNTY
609 79 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-012

LESSOR : MARY KATHERINE NELSON

LESSEE: FRONTIER LAND CORP.

LEASE DATE: 08/16/1999

RECORDED : BOOK PAGE ENTRY STATE COUNTY
610 189 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-013

LESSOR : FRANCES M. WINDER HUNTER

LESSEE: FRONTIER LAND CORP.

LEASE DATE: 08/16/1999

RECORDED: BOOK PAGE ENTRY STATE COUNTY
612 54 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-014

LESSOR: JOHN RAY WiLNDER

LESSEE: FRONTIER LAND CORP.

LEASE DATE: 08/16/1999

RECORDED : BOOK PAGE ENTRY STATE COUNTY
610 191 TEXAS REEVES

LEASE NUMBER: TX-611430-004163-020

LESSOR: RAENELL FRAZIER, INDEPENDENT EXECUTOR OF THE ESTATE OF
FRANCES L. CAMPBELL, DEC'D.

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORPORATION

LEASE DATE: 05/02/2000

RECORDED : BOOK PAGE ENTRY STATE COUNTY
622 47 TEXAS REEVES

LEASE NUMBER:
LESSOR:

TX-611430-004163-021
RUTH TYLER, APPEARING HEREIN THROUGH R. E. TYLER, HER
& A-I-F

AGENT

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORPORATION
LEASE DATE: 05/02/2000
RECORDED: BOOK PAGE ENTRY STATE COUNTY
622 45 TEXAS REEVES

LEASE NUMBER:

TX-611430-004163-022

LESSOR : CHARLES B. ROBINSON & MARTHA S. ROBINSON, HIS WIFE
a6 4 LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORPORATION
. = . LEASE DATE: 0s/o02/2000
e RECORDED: BOOK PAGE ENTRY STATE COUNTY
L ittt bbbl e L L EE L L L P LT E T P
e 622 43 TEXAS REEVES
. LEASE NUMBER: TX-611430-004287-002
.. LESSOR : RONALD H. WHITLEY
.. LESSEE: FRONTIER LAND CORP.
e LEASE DATE: 08/03/1999
RECORDED: BOOK PAGE ENTRY STATE COUNTY
618 400 TEXAS RERVES
-
e LEASE NUMBER: TX-611430-004367-001
.8 » LESSOR: DOROTHY M. HINDS, A MARRIED WOMAN, DEALING IN HER SOLE &
LLL LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP,
LEASE DATE: 01/05/1999
RECORDED : BOOK PAGE ENTRY STATE COUNTY

aron
’ eJ .

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




o PAGE 4
. T EXHIBIT "A®
RECORDED: BOOK PAGE ENTRY STATE COUNTY
603 524 TEXAS REEVES
LEASE NUMBER: TX-611430-004380-001
LESSOR: PAUL M. WINKLER, MARRIED MAN DEALING IN SEPARATE PROPERTY
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 01/04/1599
RECORDED: BOOK PAGE ENTRY STATE COUNTY
603 521 TEXAS REEVES
LEASE NUMBER: TX-611430-004380-002
LESSOR: MORRIS B. WINKLER, MARRIED MAN DEALING IN SEPARATE PROPERTY
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP,
LEASE DATE: 01/04/1999
RECORDED: BOOK PAGE ENTRY STATE COUNTY
603 473 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-001
LESSOR: JACK E. BLAKE & CAROL JO BLAKE; TOM E. JOHNSOM & JEANIE J.
JOHNSON
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 07/01/19%9
RECORDED: BOOK PAGE ENTRY STATE COUNTY
607 1 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-002
LESSOR: KEREN EVERETT WELLS
LESSEE: FRONTIER LAND CORP., AN OKLAHCMA CCRP.
LEASE DATE: 07/01/1999
RECORDED: BOCK PAGE ENTRY STATE COUNTY
607 136 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-003
LESSQR: GECRGE A. EVERETT, JR.
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: - 07/01/199%
RECORDED: BOCK PAGE ENTRY STATE COUNTY
607 134 TEXAS REEVES
LEASE NUMBER: TX-611420-004734-004
LESSOR: WILLIE OLIVIA FLETCHER STOVALL, APPEARING HEREIN THRCOUGH
CHRISTINE STOVALL GREEN, HER AGENT & AIF
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 07/15/1999
RECORDED: BOOK PAGE ENTRY STATE COUNTY
607 497 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-005
LESSOR: JAMES WALTER CORDER, JR. & ARWIN MCMAHON CORDER, HIS WIFE
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 07/02/1999 !
RECORDED: BOOK PAGE ENTRY STATE COUNTY
608 497 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-006 :
LESSOR: JACK HAIRSTON
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP. :
LEASE DATE: 07/09/1999
RECORDED: BOOK PAGE ENTRY STATE COUNTY
608 495 TEXAS REEVES
LEASE NUMBER: TX-611430-004734-007 }
s o LESSOR: CATHERINE HAIRSTON TOMSYCK
L] LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
. o LEASE DATE: 07/09/1899
sase RECORDED: BOOK PRGE ENTRY STATE COUNTY
soee s08 75 TEXAS REEVES
L ]
.o LEASE NUMBER: TX-611430-004734-008
. LESSOR: BANK OF RMERICA, NA, TRUSTEE UNDER WILL OF ROBERTA M. REGAN
b LESSEE: FRONTIER LAND CORP.
LEASE DATE: Q8/30/199%
RECCRDED: BOOK PAGE ENTRY STATE COUNTY
. 610 185 TEXAS REEVES
-9
¢ » LEASE NUMBER: TX-611430-004734-009
s o LESSOR: BOBBY DEAN, RECEIVER FOR DR. ANNA H. ABEL, ET AL
{INDIVIDUAL PARTIES SET FORTH ON EXHIBIT "A* ATTACHED TO
. LEASE)
LESSEE, FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 05/04/2000
RECORDED: BOOK PAGE ENTRY STATE COUNTY

L R e e raat R Tl LT T R T el e ma ey e [ : -

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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RECORDED:

LEASE NUMBER:
LESSOR:
LESSEE:

LEASE DATE:
RECORDED:

LEASE NUMBER:
LESSOR:

EXHIBIT "A"

STATE

G049 261

PAGE 5

REEVES

TK-611430-004903-001
STATE OF TX, ACTING THRY AGENT, JACQUELINE SUE AYLESWORTH
FRONTIER LAND CORP., AN OKLAHOMA CORP.

08/01/1999
BOOK PAGE ENTRY STATE COUNTY
609 801 TEXAS REEVES

TX-6114130-004903-002
STATE QOF TX, ACTING THRU AGENT, JACQUELINE AYLESWORTH,

o — e e

‘ A/K/A JACQUELINE AYLESWORTH-HUNTINQTON

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP,

LEASE DATE: 08/01/1999

RECORDED: BOCK PAGE ENTRY STATE COUNTY
609 793 TEXAS REEVES

RECORDED: BOOK PAGE ENTRY STATE COUNTY
627 562 TEXAS REEVES

LEASE NUMBER: TX-611430-004503-003

LESSCR: STATE OF TEXAS, ACTING BY & THROUGH ITS AGENT, LOUISE
WELCH, A SINGLE WOMAN

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORF.

LEASE DATE: 11/01/1999

RECORDED: BOOK PAGE ENTRY STATE COUNTY
622 83 TEXAS REEVES

LEASE NUMBER: TX-611430-004504-001

LESSOR: STATE OF TX, ACTING THRU AGENT, ROY JEAN BARR & HELEN BARR,
HUSBAND & WIFE
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 08/01/19%9
RECCRDED: BOOK PAGE ENTRY STATE COUNTY
609 227 2170 TEXAS REEVES
RECCRDED: BOOK PAGE ENTRY STATE COUNTY
622 91 TEXAS REEVES
LEASE NUMBER: TX-611430-004904-002
LESSOR: STATE OF TX, ACTING THRU AGENT, JACK BLRKE & WIFE, CAROL
JO BLAKE
LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.
LEASE DATE: 08/01/1999
RECORDED: BOCK PAGE ENTRY STATE COUNTY
609 235 2171 TEXAS REEVES
RECCRDED: BOCK PAGE ENTRY STATE COUNTY
622 51 TEXAS REEVES

LEASE NUMBER: TX-611420-004904-003

LESSOR: STATE OF TX, ACTING THRU MAGENT, BRAWLEY OATES BEAUCHAMP &
RUTH U. BEAUCHAMP, H/W

LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORP.

LEASE DATE: 08/01/199%

RECORDED: BOOK PAGE ENTRY STATE COUNTY
522 59 TEXAS REEVES

LEASE NUMBER: TX-611430-004504-004

LESSCR: STATE OF TX, ACTING THRU AGENT, ELIZABETH R. BEAUCHAMP
LESSEE: FRONTIER LAND CORP., AN OXLAHOMA CORP.
LEASE DATE: 08/01/1999
RECORDED : BOOK PAGE ENTRY STATE COUNTY
1 622 67 TEXAS " reeves T
: LEASE NUMBER: TX-611410-004941-001
se @ LESSOR: MARK JOSEPH
P-4 LESSEE: FRONTIER LAND CORP., AN OKLAHOMA CORPORATION
| LEASE DATE: 05/02/2000
de02 RECORDED : BOOK PAGE ENTRY STATE COUNTY
L S T L e L E T
. 622 49 TEXAS REEVES
e
s
L] ang
Retumn to: Rubye Robinson
- Helmerich & Payne, Inc.
: . .. 1579 East 21st.
-o: . Tulsa. OK 74114
o ANY PROVISION HEREIN WHICH RESTRIETS THE SALE, RENTAL
OR UISE €F THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR
OR RACE IS5 INVALLD AND UNENFORCEABLE UNDER FEDERAL
™ )
FILE No. 821
: .D. AT_9347 A, M.
FILED FOR RECORD OK THE _ 16TH DAY OF __APRIL A.D. 2002
.D. 2002 AT__4:45 P, M.
DULY RECORDED ON THE _ 16TH DAY OF APRIL A
. /¢’ DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

l PEEVES COUNTY, TEXIAS

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Jerry E. rson,
By (EE

File Ngy)? I’

Date Filed:

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES
The above and foregoing is & full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the is
mea.'recoiriesa (I': the publg records of mh ci!‘hi:?e I"(:J:und in VOL g Lz “91”(:
PAGE THAU

256261 CHAEORYE

inerevy cenfiedon _ APRIL 18, 2002

DIANNE O. FLOREZ, COUNTY CLERK
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