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HROW Lease

Revised 10/8Y

PAID-UP
OIL AND GAS LEASE NO. MF100919
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701,
hereinafter called "Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board, and Union Pacific Resources Co., whose address is
801 Cherry St., Fort Worth, TX 76102-6803, hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand Three Hundred Eighty Nine dollars and Fifty Four Cents
($1,389.54), receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto Lessee the land covered hereby for the purposes
and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, and
all other hydrocarbons, produced from the land covered hereby. The land covered hereby, herein called "said
land" is located in the County of Austin, State of Texas, and is described as follows:

13.69 acres of land, more or less, situated in said Austin County, Texas, more particularly
described in Exhibit “A™ attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit “B”, depicting said nght-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed
to contain 13.69 acres, whether actually containing more or less, and the above recital of acreage shall be
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and
all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a “paid up™ lease requiring no rentals, shall remain in force for a
term of Three Years (3 yrs.), Paid-Up from February 14th, 2000, hereinafter called “primary term”, and as
long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

4. To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal One
Sixth (1/6) part of all oil produced and saved by Lessee from said land, or from time to time, at the option
of Lessee, to pay Lessor the average posted market price of such One Sixth (1/6) part of such oil at the
wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear none of
the cost of treating oil to render it marketable pipe line oil;



5. To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee One Sixth (1/6)
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said
land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of One
Sixth (1/6) of such gas and casinghead gas.

6. 1If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in
force as if no shut-in had occurred.

7. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to
install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and
lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to
Lessee.

8. If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
Twenty Five Dollars ($25.00) Lessee shall make like payments or tenders at or before the end of each
anniversary of the expiration of said ninety day period if upon such anniversary this lease is being
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall
be made to the parties who at the time of payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for
payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage
owned by each.

9. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5" day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15" day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to venify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the




royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the
area covered by this lease to secure the payment of all unpaid royalty and other sums of money that may
become due to the State hereunder.

10. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units
pooled for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent (10%)
thereof, unless oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad
Commission of Texas. A unit established hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are
not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under
this lease. There shall be allocated to the land covered by this lease within each such unit (or to each
separate tract within the unit if this lease covers separate tracts within the unit) the proportion of the total
production of unitized minerals from the unit, after deducting any used in lease or unit operations, which
the number of surface acres in such land (or in each such separate tract) covered by this lease within the
unit bears to the total number of surface acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of royalty, overriding royalty and any other
payments out of production, to be the entire production of unitized minerals from the land to which
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this
paragraph or of shut-in royalties from a well on the unmit shall satisfy any limitation of term requiring
production of oil or gas. The formation of any unit hereunder which includes land not covered by this lease
shall not have the effect of exchanging or transferring any interest under this lease (including, without
limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease.
Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee
may not so release as to lands within a unit while there are operations thereon for unitized minerals unless
all pooled leases are released as to lands within the unit. At any time while this lease is in force Lessee
may dissolve any unit established hereunder by filing for record in the public office where this lease is
recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in
force for so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers
separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended
or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee
shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean
any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to
any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the
production, maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is
included within ninety (90) days of such designation.

11. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified
copy of same in the General Land Office within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the effect of releasing Lessee from any lability
theretofore accrued in favor of the State.
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12. REWORK: If at any time or times during the primary term operations are conducted on said land and if
all operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date
either (1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the
provisions of paragraph 9 are applicable. Whenever used in this lease the word “operations™ shall mean
operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil or gas, or
production of oil or gas in paying quantities.

13. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in
all operations hereunder.

14. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects
Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service
of said notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and
no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event less than forty
acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at
the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a
pooled unit on which there are operations.

15. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is
not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except
financial) beyond the reasonable control of Lessee, the primary term shall be extended until the first
anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause,
and this lease may be extended thereafter by operations as if such delay had not occurred.

16. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or
no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by
this lease bears to the whole and undivided fee simple estate therein.

17. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded
transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed
in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section
52.026, accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be
subject to all obligations, liabilities, and penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

18. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled
by lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.




20.

21.

. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any

exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at
the royalty rate provided in this lease based on the value of production from the well as provided in the
lease on which such well is located. The compensatory royalty shall be paid in the same proportion that the
acreage of this lease has to the acreage of the proration unit surrounding the draining well plus the acreage
of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered
from the well causing the drainage or from the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease. Notwithstanding anything herein to the contrary,
compensatory royalty payable hereunder shall be no less than an amount equal to Fifty Dollars ($50.00),
and shall maintain this lease in effect for so long as such payments are made as provided herein.

FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land
Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and
regulations promulgated by the General Land Office, or refuse the proper authority access to the records
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct
information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct
log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in
the General Land Office as required by law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be subject to lease. However, nothing herein
shall be construed as waiving the automatic termination of this lease by operations of law or by reason of
any special limitation anising hereunder. Forfeitures may be set aside and this lease and all nghts
thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner
of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the
State of Texas under the seal of the General Land Office.

Mo cd Duwhwvar—
DAVID DEWHURST

COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:

Energy:
Legal:

Deputy:
Executive:




Exhibit “A”

Attached hereto and made a part that certain oil and gas lease dated February 14th,
2000, by and between the State of Texas, as lessor, and Union Pacific Resources Co.,
as lessee, covering the following described lands, to-wit:

1). Judgment Approving Report, dated September 9, 1929, between the Commissioners Court of
Austin County, Texas, for Road District No. 6, and August Roeslet and the heirs of his deceased
wife, recorded in Volume P, Page 223 of the Commissioners Court Minutes of Austin County,
Texas, covedng 4.86 acres of land in the S. F. Austin 4 League Survey, A-4 described in the FIRST
STRIP therein.

2). Right-of-Way Deed, dated June 27, 1935, from Vince Chaloupka and wife, Albina Chaloupka, to
the State of Texas, recorded in Volume 109, Page 427 of the Deed Records of Austin County,
Texas, covedng 1.38 acres of land in the Geo. Gdmes Grant (S. F. Austin 4 League Survey, A-4).

3). Right-of-Way Deed, dated July 5, t935, from Frank Schovajsa and wife, Frantisk Schovajsa, to
the State of Texas, recorded in Volume 109, Page 440 of the Deed Records of Austin County,
Texas, covedng 2.46 acres of land in the Geo. Grimes Grant (S. F. Austin 4 League Survey, A-4).

4). Right-of-Way Deed, dated June 27, 1935, fram Joe Sisa and wife, Alvina Sisa, to the State of
Texas, recorded in Volume 109, Page 443 of the Deed Records of Austin County, Texas, covedrig
1.93 acres of land in the Geo. Grimes Grant (S. F. Austin 4 League Survey, A-4).

5). Right-of-Way Deed, dated July 2, 1935, from Frank Vacusek, to the State of Texas, recorded in
Volume 109, Page 450 of the Deed Records of Austin County, Texas, covering 2.44 acres of land in
the Geo. Gdmes Grant (S. F. Austin 4 League Survey, A-4) described in Tract No. 2 therein.

6). Right-of-Way Deed, dated June 27, 1935, from Albert G. Ueckert and wife, Malinde Ueckert, to
the State of Texas, recorded in Volume 109, Page 447 of the Deed Records of Austin County,
Texas, covering 0.62 acres of land in the Geo. Gdmes Grant (S. F. Austin 4 League Survey, A-4).
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A)

B)

C)

D)

E)

F)

From:
Date:
Re:

MEMORANDUM

Texas General Land Office « David Dewhurst ® Commissioner

Judy Powell / School Land Board
Drew Reid / Minerals Leasing
February 4, 2000
Applications To Lease Highway Right-of-Way
| Y-\ T R\

Applicant — Union Pacific Resources Co.
Description — 13.69 ac. along State Hwy 159, situated in the Stephan F. Austin 4 League

Sur., A-4 in Austin Co. Y309 «»
Terms - $100.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 20.5
Applicant — EOG Resources, Inc. 138 5¢

Description — 11 ac. along FM 529, situated in the J.M. Dement Sur., A-228 in Harris Co.
Terms - $75.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Apache Corp.
Description — 9.3 ac. along Co. Rd. 141, situated in the Joseph Love Sur., A- 62 in
Freestone Co.
Terms - $§100.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up

Applicant — Harper Hefte, Inc.
Description - 7ac. along Interstate 37, situated in the C. Nolan Sur., A-401 in
San Patricio Co.
Terms - $35.00/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up

Applicant — Chi Energy, Inc.
Description — 6.846 ac. along St. Hwy. 180, situated in the NW/4 of Sec. 20,
T&P Ry. Co. Sur., T-5-N, Blk. 33 in Dawson Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Marathon Oil Co.
Description — 4.839 ac. along St. Hwy. 7, situated in the G. W. Savell Sur., A- 705 in
Shelby Co.
Terms - $50.00/Ac. Bonus, 1/8 Royalty, 1 Year




G) Applicant — Dynamic Production, Inc.
Description — 3.93 ac. along St. Hwy. 102, situated in the John C. Clark Sur., A-13
In Wharton Co.
Terms - $250.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up

H) Applicant — Mist Petroleum Co.
Description - 3 ac. along St. Hwy. 80, situated in Sec. 25, Blk. 24, T&P Ry. Co. Sur.,
In Nolan Co.
Terms - $40.00/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up

I) Applicant — Union Pacific Resources Co.
Description —2.889 ac. along South Berlin Rd., situated in the Isaac Jameison League, A-67
In Washington Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 1 Year

J)  Applicant — Union Pacific Resources Co.,
Description — 2.801 ac. along FM 389, situated in the James Schrier League, A-98
In Washington Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 1 Year

K) Applicant-J. Martin
Description — 1 ac. along Bischoff Rd., situated in the Manuel Marquez Sur., A-84
In Victonia Co.
Terms - $52.64/Ac. Bonus, 1/5 Royalty, 1 Year

L) Applicant — Union Pacific Resources Co.
Description — .96 ac. along an Abandoned Rd., situated in the I. Jameison League, A- 67
In Washington Co.
Terms - $75.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

M)  Applicant — Chesapeake Exploration Limited Partnership
Description — 17 ac. along St. Hwy. 36, situated in the J.Carrington Sur., A- 120
In Washington Co.
Terms - $452.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

N)  Applicant — Chesapeake Exploration Limited Partnership
Description - 5.97 ac. along Salem & Apperson Rd,, situated in the N. Smith Sur., A-100
In Washington Co.
Terms - $125.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up




0)

P)

Q

R}

S)

Applicant — Chesapeake Exploration Limited Partnership
Description — 14.3 ac. along St. Hwy. 36, situated in the C. Carmona Sur., A-125
In Washington Co.
Terms - $125.00/Ac. Bonus, 3/16 Royalty, 3 Years Paid-up

Applicant — Texaco Exploration and Production Inc.
Description — 35.54 ac. along Ward, Oak, Fannin and East Streets, situated in the
Marna De Jesus Ybarbo Sur., A-50 in Goliad Co.
Terms - $240.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

Applicant — Anadarko Petroleum Corp.
Description - 9.13 ac. along St. Hwy. 75, situated in the F.M. Woodard Sur., A-665
In Freestone Co.
Terms - $150.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Oil & Gas USA, LP and ANR Production Co.
Description ~ 9.8494378 net ac. / 16.0375 gross ac. along St. Hwy 111 & 77 situated
in the Philip Smith Sur., A- 405 in Lavaca Co.
Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Oil & Gas USA, LP and ANR Production Co.
Description — 13.183713 net ac. / 15.46 gross ac. along St. Hwy. 111, situated
in the Paul Scarborough Sur., A-402 in Lavaca Co.
Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Qil & Gas Usa, LP and ANR Production Co.
Description— 12.6 net ac. / 15.28 gross ac. along st. Hwy. 77, situated
in the W.M. Stephenson Sur., A-470 in Lavaca Co.

Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up




MEMORANDUM

Texas General Land Office » David Dewhurst e Commissioner

To: Judy Powell / School Land Board

From: Drew Reid / Minerals Leasing

Date:  February 4, 2000

Re: Applications To Lease Highway Right-of-Way

A)  Applicant - Union Pacific Resources Co.
Description — 13.69 ac. along State Hwy 159, situated in the Stephan F. Austin 4 League
Sur., A-4 in Austin Co.
Terms - $100.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

B)  Applicant - EOG Resources, Inc.
Description - 11 ac. along FM 529, situated in the ]. M. Dement Sur., A-228 in Harris Co.
Terms - $75.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

C)  Applicant — Apache Corp.
Description — 9.3 ac. along Co. Rd. 141, situated in the Joseph Love Sur., A- 62 in
Freestone Co.
Terms - $100.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up

D) Applicant — Harper Hefte, Inc.
Description — 7ac. along Interstate 37, situated in the C. Nolan Sur., A-401 in
San Patricio Co.
Terms - $35.00/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up

E)  Applicant — Chi Energy, Inc.
Description — 6.846 ac. along St. Hwy. 180, situated in the NW/4 of Sec. 20,
T&P Ry. Co. Sur., T-5-N, Blk. 33 in Dawson Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

F)  Applicant — Marathon Oil Co.

Description — 4.839 ac. along St. Hwy. 7, situated in the G. W. Savell Sur., A- 705 in
Shelby Co.

Terms - $§50.00/Ac. Bonus, 1/8 Royalty, 1 Year




G) Applicant ~ Dynamic Production, Inc.
Description — 3.93 ac. along St. Hwy. 102, situated in the John C. Clark Sur., A-13
In Wharton Co.
Terms ~ $250.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up

H) Applicant — Mist Petroleum Co.
Description — 3 ac. along St. Hwy. 80, situated in Sec. 25, Blk. 24, T&P Ry. Co. Sur.,
In Nolan Co.
Terms - $40.00/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up

[)  Applicant — Unjon Pacific Resources Co.
Description — 2.889 ac. along South Berlin Rd,, situated in the Isaac Jameison League, A-67
In Washington Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 1 Year

J)  Applicant — Union Pacific Resources Co.
Description — 2.801 ac. along FM 389, situated in the James Schrier League, A-98
In Washington Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 1 Year

K) Applicant —J. Martin
Description — 1 ac. along Bischoff Rd., situated in the Manuel Marquez Sur., A-84
In Victoria Co.
Terms - $52.64/Ac. Bonus, 1/5 Royalty, 1 Year

L) Applicant — Union Pacific Resources Co.
Description - .96 ac. along an Abandoned Rd., situated in the I. Jameison League, A- 67
In Washington Co.
Terms - $75.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

M)  Applicant — Chesapeake Exploration Limited Partnership
Description — 17 ac. along St. Hwy. 36, situated in the J.Carrington Sur., A- 120
In Washington Co.
Terms - $452.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

N) Applicant — Chesapeake Exploration Limited Partnership
Description — 5.97 ac. along Salem & Apperson Rd., situated in the N. Smith Sur., A-100
In Washington Co.
Terms - $125.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up




O) Applicant — Chesapeake Exploration Limited Partnership

P)

Q)

R)

S)

T)

Description — 14.3 ac. along St. Hwy. 36, situated in the C. Carmona Sur., A-125
In Washington Co.
Terms - $125.00/Ac. Bonus, 3/16 Royalty, 3 Years Paid-up

Applicant — Texaco Exploration and Production Inc.
Description — 35.54 ac, along Ward, Qak, Fannin and East Streets, situated in the
Maria De Jesus Ybarbo Sur., A-50 in Goliad Co.
Terms - $240.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

Applicant — Anadarko Petroleum Corp.
Description - 9.13 ac. along St. Hwy. 75, situated in the F.M. Woodard Sur., A-665
In Freestone Co.
Terms - $150.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Oil & Gas USA, LP and ANR Production Co.
Description — 9.8494378 net ac. / 16.0375 gross ac. along St. Hwy 111 & 77 situated
in the Philip Smith Sur., A- 405 in Lavaca Co.
Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Oil & Gas USA, LP and ANR Production Co.
Description — 13.183713 net ac. / 15.46 gross ac. along St. Hwy. 111, situated
in the Paul Scarborough Sur., A-402 in Lavaca Co.
Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

Applicant — Coastal Oil & Gas Usa, LP and ANR Production Co.
Description — 12.6 net ac. / 15.28 gross ac. along st. Hwy. 77, situated
in the W.M. Stephenson Sur., A-470 in Lavaca Co.

Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up
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Lease Purchase Report

Minemal File Number: MF100919

Lessee:  Union Pacific Resources Co.
801 Cherry Su
Fort Werth, TX, Zip
(817) 877-7953

Legal Description: 1), Judgment Approving Report. dated September 9, 1929, between the Commissioners Court of Austin County, Texas, for Road
District No. 6, and August Roeslet and the heirs of his deceased wife, recorded in Volume P, Page 223 of the Commissioners Court Minutes of Austin
County, Texas, covedng 4.86 acres of land in the S. F. Austin 4 League Survey, A-4 described in the FIRST STRIP therein

). Right-of-Way Deed. dated June 27, 1933, from Vince Chaloupka and wife, Albina Chaloupka, to the State of Texas, recorded in Volume 109, Page
427 of the Deed Records of Austin County, Texas, covedng 1.38 acres of land in the Geo. Gdmes Grant (S. F, Austin 4 League Survey, A-4),

3). Right-of-Way Deed, dated July §, t935, from Frank Schovajsa and wife, Frantisk Schovajsa, to the State of Texas, recorded in Volurme 109, Page 440
of the Deed Records of Austin County, Texas, covedng 2.46 acres of kand in the Geo. Grimes Grant (S. F. Austin 4 League Survey, A-4).

4). Right-of-Way Deed. dated June 27, 1935, fram Joe Sisa and wife, Alvina Sisa, 10 the State of Texas, recorded in Volume 109, Page 443 of the Deed
Records of Austin County, Texas, covedrig 1.93 acres of land in the Geo. Grimes Grant (S. F. Austin 4 League Survey, A-4).

5). Right-of-Way Deed, dated July 2, 1935, from Frank Vacusek, to the State of Texas, recorded in Volume 109, Page 450 of the Deed Records of Austin
County, Texas, covering 2.44 acres of land in the Geo. Gdmes Grant (S. F. Austin 4 League Survey, A-4) described in Tract No. 2 therein,

6). Right-of-Way Deed, dated June 27, 1935, from Albert G. Ueckert and wife, Malinde Ueckert, to the State of Texas, recorded in Volume 109, Page 447
of the Deed Records of Austin County, Texas, covering 0.62 acres of land in the Geo. Gdmes Grant (S. F. Austin 4 League Survey, A-4),

Acreage: 13.69 Lease Term; Three Years (3 yrs.), Paid-Up
Date of Lease: February 14th, 2000 Royalty: One Sixth (1/6)

County; Austin Total Bonus: $1,389.54
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JONES & ZWIENER, INC.
PROFESSIONAL LAND SERVICES

1010 LAMAR, STE. 650
HOUSTON, TX 77002

November 6, 1999

TEXAS GENERAL LAND OFFICE

Attn: Mr. Drew Reid )0d. v
Ste. 600 '{l‘
1700 North Congress Ave. !
Austin, TX 78701-1495 3 ?a.;nQu@ I
Attn: Mr. Drew Reid, 2F e <L} OC AL | D O
4 o | LA *‘__..-—-""_F-_-_—
- — A ‘ U
| - _— \

RE:  Application to Lease
13.69 acres, State Highway 159 _
Stephan F. Austin 4 League Survey, A-4 00 01 4 499
Austin County, Texas - JJ

Dear Mr. Reid,

In accord with our telephone conversation, enclosed please find the following requisite
information submitted on behalf of UNION PACIFIC RESOURCES COMPANY for leasing the
above referenced tract:

1. Names and addresses of adjacent mineral owners.
2. A check in the amount of $100.00 for processing.
3. Written Waiver of Statutory Notice.
4. Copies of adjacent leases.
5. Copies of lease assignments.
6. A notarized Affidavit of consideration paid.
7. A Landman's Statement reviewing the mineral ownership under the subject road.
8. Plats depicting the subject tract, adjacent leases and original source conveyances.
SITVA0SIV ANy
EC:€ Nd S| AONER

UZAIZO3Y




Thank you for your consideration in this regard and if you have any questions, feel free
to contact me @ (409)251-7791 (Rm. 124) weekdays or correspond to me c/o Verna Lammers,
2800 N. Park St., Brenham, TX 77833 (409)830-8819.

Yours Truly,

William A. (Bill) Pruitt

Fc1/enclosure.
WAP/bp
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VENDOR NO. 456782
Any questions, please call UPR’s Automated AP Inquiry System 1-800-370-9867

UNION PACIFIC RESOURCES COMPANY ‘/

SEND INQUIRIES TO P.O BOX 7
FORT WORTH, TX 76101

CHECK NO. 10405201

FS-114

VOUCHER INVOICE PURCHASE INVOICE AMOUNT DISCOUNT NET AMOUNT
NUMBER NUMBER ORDER DATE
03-AP-1506 CR456782C00 03/07/00 1,389.54 0.00 kﬂ’L/K 1,389.54
X6760 M PHI | NNEY
Y, -?/
/ 1 -
o \:u b L /:'. 4
[
TOTALS 1,389.54 0.00 1,389.54
1020




JONES & ZWIENER, INC.

2800 N. Park Street @ Brenham, TX 77833 o (979) 830-8819 o Fax: (979) 830-8819

March 13, 2000

Mr. Drew Reid
I'exas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue, Suite 600

_Austin, Texas 78701-1495

Lease No. M-100919

Re:
N i Portion of Highway 159
e 13.69 acres, S. F. Austin Survey, A-4
Yecne’ Austin County, Texas
LJ

.
* ®ess Dear Drew:
Please find attached Union Pacific Resources Company check no. 10405201 in the amount of

$1,389.54, which represents $1,369.00 bonus ($100/acre) and $20.54 sales fee in connection with

.
Eosnay

L4
A ™

*  the above captioned lease.
Should you have any questions or need any additional information, please give me a call at (979) 830-

8819.
Sincerely,

Z/éw W C aAINNUALS

Verna Lammers
Petroleum Landman

Attachment
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STATE HIGHWAY # 159
: S.F. AUSTIN 4 LEAGUE SURVEY, A-4
AUSTIN COUNTY, TEXAS

4.86 acres (@ P/223 CCM (1st. Strip)
1.38 acres @ 109/427 DR
2.46 acres (@ 109/440 DR
1.93 acres (@ 109/443 DR

2.44 acres @ 109/450 DR (Tr. 2)

M el

0.62 acres @ 109/447 DR

Scale: 1" =3,000
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STATE HIGHWAY # 159
S. F. AUSTIN 4 LEAGUE SURVEY, A-4
AUSTIN COUNTY, TEXAS

ADJACENT LEASE TRACTS

Scale: 1" = 3.,000'







AFFIDAVIT OF FACT

STATE OF TEXAS }
) OO0, vo

COUNTY OF AUSTIN } \I"
3ya Qo - w

BEFORE ME, the undersigned authority, a Notary Public in and for the State of Texas,
on this day personally appearred William A. Pruitt, to me well known to be a credible person, and
who, after being by me duly sworn, on his oath did state:

| have been advised by UNION PACIFIC RESOURCES COMPANY that the following
mineral owners received the following consideration for their respective Oil, Gas and Mineral
Leases:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Ambrose Pavalock and wife, Doris Pavalock
YEGUA OIL & GAS CO.

$100.00 (100% under tract 1)

Paid-up Lease

Term: Three (3) years from 8/28/1997

Royalty: 1/6th

Recorded: Volume 793, Page 691, Official Records, Austin County, Texas
Lessor: Four County Auction Center

Lessee: YEGUA OIL & GAS CO.

Bonus per acre:
Rental per acre:

$100.00 (100% under tract 2 & 50% under tract 2 & 3)
Paid-up Lease

Term: Three (3) years from 9/22/1997

Royalty: 1/6th

Recorded: Volume 796, Page 171, Official Records, Austin County, Texas
Lessor: Ueckert Partners, LTD.

Lessee: YEGUA OIL & GAS CO.

Bonus per acre:
Rental per acre:

$100.00 (50% under tract 2 & 3 and 50% under tract 3)
Paid-up Lease

Term: Three (3) years from 11/5/1997

Royalty: 3/16th

Recorded: Reception # 980372, Official Records, Austin County, Texas

Lessor: Douglas D. Laughter and wife, Nelda R. Laughter, Bret Laughter
and wife, Laura Ann Laughter

Lessee: UNION PACIFIC RESOURCES COMPANY

Bonus per acre:
Rental per acre:

$100.00 (50% under tract 3)
Paid-up Lease

Term: Three (3) years from 8/24/1999

Royalty: 1/6th

Recorded: Reception # 996276, Official Records, Austin County, Texas
Lessor: Travis James Leigh and wife, Betty J. Leigh

Lessee: YEGUA OIL & GAS CO.

Bonus per acre:
Rental per acre:

$100.00 (100% under tract 4)
Paid-up Lease

Term: Three (3) years from 10/15/1997

Royalty: 1/6th

Recorded: Reception # 980085, Official Records, Austin County, Texas
Lessor: B. W. Sisa and wife, Sandra Sisa

Lessee: YEGUA OIL & GAS CO.

Bonus per acre:
Rental per acre:

$100.00 (100% under tract 5)
Paid-up Lease

Term: Three (3) years from 8/19/1997
Royalty: 1/6th
Recorded: Volume 795, Page 160, Official Records, Austin County, Texas



Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Term;
Royalty:
Recorded:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Term:
Royalty:
Recorded:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Term:
Royalty:
Recorded:

Lessor:
Lessee;

Bonus per acre:
Rental per acre;

Term:
Royalty:
Recorded:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Term:
Royalty:
Recorded:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Term:
Royalty:
Recorded:

Lessor:
Lessee:

Bonus per acre:
Rental per acre:

Brian Craig Duve and wife, Frances E. Duve

YEGUA OIL & GAS CO.

$100.00 (100% under tract €)

Paid-up Lease

Three (3) years from 11/17/1997

1/6th

Reception # 981361, Official Records, Austin County, Texas

Helen Joyce Haedge, Executrix of the Estate of J. D. Haedge
YEGUA OIL & GAS CO.

$100.00 (100% under tract 7)

Paid-up Lease

Three (3) years from 8/6/1897

1/6th

Volume 790, Page 472, Official Records, Austin County, Texas

Vlasta F, Grebe, separate property

YEGUA OIL & GAS CO.

$100.00 (100% under tract 8)

Paid-up Lease

Three (3) years from 11/18/1997

1/6th

Reception # 980114, Official Records, Austin County, Texas

Connie Huff and wife, Teola Huff

YEGUA OlL & GAS CO.

$100.00 (100% under tract 9)

Paid-up Lease

Three (3) years from 9/3/1997

1/6th

Volume 793, Page 638, Official Records, Austin County, Texas

James R. Alexander and wife, Cynthia J. Alexander
YEGUA OIL & GAS CO.

$100.00 (100% under tract 10)

Paid-up Lease

Three (3) years from 11/25/1997

1/6th

Reception # 981126, Official Records, Austin County, Texas

Gregory P. Carrier and wife, Kathleen Carrier

YEGUA OIL & GAS CO.

$100.00 (50% under tract 11)

Paid-up Lease

Three (3) years from 8/271997

3/16th

Volume 798, Page 533, Official Records, Austin County, Texas

Lina R. Honish and Leona I. Roesler, sisters
YEGUA OlL & GAS CO.

$100.00 (50% under tract 11 & 100% under tract 12)
Paid-up Lease

Term: Three (3) years from 8/17/1997
Royalty: 1/6th
Recorded: Volume 793, Page 628, Official Records, Austin County, Texas
END OF STATEMENT.
Mfz«b 4%‘
William A. Pruitt, Agent for N

UNION PACIFIC RESOURCES COMPANY



SUBSCRIBED AND SWORN TO BEFORE ME, this May of _A@&nﬁa 1999.

SPEHE. VERNA LAMMERS

|
|£ﬁf- MY COMMISSION EXPIRES Notary Public,
2285 Septamber 8, 2001
1k
STATE OF TEXAS }

COUNTY OF WASHINGTON }
This instrument was acknowledged hefore me, this%_ day of MOU@M bﬁ%’ , 1999,

by William A. Pruitt.

VERNA LAMMERS
MY COMMISSION EXPIRES
Beptambar 8, 2001

Cs Sopmna

Notary Public, State of Texas
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WAIVER OF STATUTORY NOTICE

STATE OF TEXAS }
COUNTY OF AUSTIN }

WHEREAS, Union Pacific Resources Company of Fort Worth, Texas, proposes to
exercise its preferential right to lease certain lands underneath State Highway 159, Austin
County, Texas, and hereby waives the Statutory Notice of the intent of the State to lease of
which it is entitled.

4
EXECUTED, this the (9 day of MO‘IQW\L’PJ , 1999,

UN!ON PACIFIC RESOURCES COMPANY

v Gl - é%w

William A. Pruitt, Agent
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NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS:

TRACT 1:

TRACT 2:

TRACT 28&3:

TRACT 3:

TRACT 4:

TRACT 5.

TRACT 6:

TRACT T:

TRACT 8:

TRACT 9:

TRACT 10:

TRACT 11:

TRACT 12:

9,164 acres, - Ambrose Pavalock and wife, Doris Pavalock
Union Pacific Resources Company

P.O.Box7

Ft. Worth, TX 76101

15.0 acres (Lease Tr. Two), - Four County Auction Center
Union Pacific Resources Company

P.0Q.Box7

Ft. Worth, TX 76101

12.843 acres (Lease Tr. One - Four County Auction Center & Pt. of
39.368 ac. Lease Tr. Two - Ueckert Partners, LTD.), - Four County
Auction Center & Ueckert Partners, LTD.

Unicn Pacific Resources Company

P. O, Box7

Ft. Worth, TX 76101

18.72 acres (Pt. of 39.368 ac. Lease Tr. Two), - Ueckert Partners, LTD.
& Douglas D. Laughter and wife, Nelda R. Laughter, Bret Laughter and
wife, Laura Ann Laughter

Union Pacific Resources Company

P.Q.Box7

Ft. Worth, TX 76101

35.046 acres, - Travis James Leigh and wife, Betty J. Leigh
Union Pacific Resources Company

P.O.Box7

Ft. Worth, TX 76101

51.57 acres, - B. W. Sisa and wife, Sandra Sisa
Union Pacific Resources Company

P.O.Box7

Ft. Worth, TX 76101

4,563 acres, - Brian Craig Duve and wife, Frances E. Duve
Union Pacific Resources Company

P.Q.Box7

Ft. Worth, TX 76101

79.338 acres (Lease Tr. One as Amended), - Helen Joyce Haedge,
Executrix of the Estate of J. D. Haedge

Union Pacific Resources Company

P.O.Box 7

Ft. Worth, TX 76101

2.732 acres, - Vlasta F. Grebe, separate property
Union Pacific Resources Company

P.O.Box 7

Ft. Worth, TX 76101

18.33 acres, - Connie Huff and wife, Teola Huff
Union Pacific Resources Company

P.0O.Box 7

Ft. Worth, TX 76101

10.71 acres, - James R. Alexander and wife, Cynthia J. Alexander
Union Pacific Resources Company

P.O.Box7

Ft. Worth, TX 76101

50.318 acres (Pt. of 97.0 ac. Tr. One and 48.5 ac. Tr. Two on Lina R,
Honish, et al Lease), - Gregory P. Carrier and wife, Kathleen Carrier &
Lina R. Honish and Leona I. Roesler

Union Pacific Resources Company

P.O.Box 7

Ft. Worth, TX 76101

114.647 acres (164.965 ac., as amended, LESS 50.318 acin Tr. 11},
- Lina R. Honish and Leona |. Roesler

Union Pacific Resources Company

P.O.Box7

Ft. Worth, TX 76101






JONES & ZWIENER, INC.
PROFESSIONAL LAND SERVICES

1010 LAMAR, STE. 650

HOUSTON, TX 77002
TEL (713)650-0903
FAX (713)650-3547

LANDMAN’S STATEMENT

In connection with the preparation of certain Qil, Gas and Mineral Leases for my client,
UNION PACIFIC RESOURCES COMPANY, | have reviewed the following:

i

2).

3).

4).

5).

6).

Judgment Approving Report, dated September 9, 1929, between the Commissioners
Court of Austin County, Texas, for Road District No. 6, and August Roesler and the
heirs of his deceased wife, recorded in Volume P, Page 223 of the Commissioners
Court Minutes of Austin County, Texas, covering 4.86 acres of land in the S. F.
Austin 4 League Survey, A-4 described in the FIRST STRIP therein.

Right-of-Way Deed, dated June 27, 1935, from Vince Chaloupka and wife, Albina
Chaloupka, to the State of Texas, recorded in Volume 109, Page 427 of the Deed
Records of Austin County, Texas, covering 1.38 acres of land in the Geo. Grimes
Grant (S. F. Austin 4 League Survey, A-4).

Right-of-Way Deed, dated July 5, 1935, from Frank Schovajsa and wife, Frantisk
Schovajsa, to the State of Texas, recorded in Volume 109, Page 440 of the Deed
Records of Austin County, Texas, covering 2.46 acres of land in the Geo. Grimes
Grant (S. F. Austin 4 League Survey, A-4).

Right-of-Way Deed, dated June 27, 1935, from Joe Sisa and wife, Alvina Sisa, to the
State of Texas, recorded in Volume 109, Page 443 of the Deed Records of Austin
County, Texas, covering 1.93 acres of land in the Geo. Grimes Grant (S. F. Austin 4
League Survey, A-4).

Right-of-Way Deed, dated July 2, 1935, from Frank Vacusek, to the State of Texas,
recorded in Volume 109, Page 450 of the Deed Records of Austin County, Texas,
covering 2.44 acres of land in the Geo. Grimes Grant (S. F. Austin 4 League Survey,
A-4) described in Tract No. 2 therein.

Right-of-Way Deed, dated June 27, 1935, from Albert G. Ueckert and wife, Malinde
Ueckert, to the State of Texas, recorded in Volume 109, Page 447 of the Deed
Records of Austin County, Texas, covering 0.62 acres of land in the Geo. Grimes
Grant (S. F. Austin 4 League Survey, A-4).

These deeds contain identical granting clauses, which in my opinion, along with the
Judgment Approving Report referenced above, unequivocally grant and convey to the State of
Texas, a fee simple interest in the subject lands. Therefore, based on my review of the
instruments, it appears that fee simple title to the surface and mineral estate of the property was
vested in the State of Texas and the Commissioners Court of Austin County, Texas, for Road
District No. 6, by virtue of said deeds and Judgment.

END OF STATEMENT.

L (1,

William A, Pruitt
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PHE STATE OF TEIAS, )
county of Austkin, ) Po 1t remembered that on this, the fth. day of September, A.D.,
' 1929, the Honoratle Commissioners! Court of Austin Gounty, Texas,
met In the Courl l'ouse in Dellville, for the rerular September Tem, 2.D., 1020, nf rnpld !

Court. |
Pres~nb: [Hon. . L, Duncen, County Judrpe; i
v, J. Relnecke, Cormissirner Frecinet Ho. 1;
Fid. 0, Mneckel, Commlirsioner Freclrct llo. 23
7. ¢, Kllem, Commissloner Frecinct No, 33
w. F. Boelsache, Comminsioner Frecinet Ko. 4;
Irl. Batla, . Clerk;
A. J. Remmert, Sheriff.

Court opened by proclematlen of the Sheriff et the Court Eeouse door. Whereupon the foll- |
ewing proceedines were had, to-wlt:

1IN THE COMIIISSIONERS' COURT QF AUSTIL COUNTY, TEXAS, REGULAR SEFTEUBER TERH, A, 1929

On this, the 9th, dwy of September, A.D,, 19022, upon a dejy of the regular term of =ald
gourt, all memtwrs thereol being present, come on te be heard and considared the resipnatlon '
of J. Len DLtLevt ns Countby AtLorney of Austin County, Texms: his roquest that the snme be :
nceopted and thet At take offect Immedlintely, whorenpon 2 motlon was made and seconded and [
carried that seld resipnation be and the same is hereby accepted, and the office of County
Attorney ol =ald fustin Counly, Texas, is declared vaennt.

Therealter cama on to bLe lhieard and considered the applicrtion of C. R. Johnson for epp-
olntment tn the office of rald County Attorrney of rnld Countyr, to i1l out the unexpired
term of antd J, T.ee Dittert, resipgned; and 1t appecring to the Court that such aprointment be
made, a motion bedng made nnd reconded to that effect, and the same having duly enrried:

1t 18 therafore ordered, adjudged and decreed by the Court that =seid C. R. Jrhncon be
and ha 18 hereby sppolnted County Attorney ef hustin County, Texea, to 111 out the wnexplired
term of the sald 1, Lee Dlttert, and he shall plve a pood and sufficient bond pa directed
and conditlioned by law for the falthful discharge of his dutirs as such, which snid bond
rhall be approved by this Conrt,

Donz in open Court, tlhis the 9th, day of September, A.D., 1929,

Atteast: C. L. Dunean, County Judpe of Austin Ce'intyr, Texa-.
El. Ratla, Clerk of the County Court and ‘
Ex-officloe Glerk, Cotulssioners' Gourt, I
austin County, Texnn.

I THE COULISSIOUERS' COUHT OF AUSTIN COUNTY, TEXAS. REGVLAR SEFTUOVRER TERM, A.D., 1029,

on this, the 9th. day of September, A.l'., 1979, uron a dny of the regular term of snid
Court, rll members thereol Ueinpg present, came on to be consid-red the 0fficial Fond of C.
. Johnson as County Attorney of hustin County, Texas, he having heretofore been appointed
by this Court ea such to [111 out the unexpired term of J, Le~ Dittert, resigned; and 1t
nppearing to the Court that sald btond i= mede and executed in conformity with the law and
the order of thle Court:

It 1= therefore owmlered by the Court that the said tord of C, R. Jchnseor as County Att-
ornery of Austin County, Texns, be and the crme 13 hereby ncreptéd and approved and ordered
entered of recomnl.

Done in open Court thls 9th. day of September, A L., 1870,

rtest: ' C. I, Imnran. County Jdudge of snstin County, Texas,
Bl. Patla, Clerk ol fhe County Court ard -
Ix-officlo Clerk Conilssionera' Gourt,
Austin County, Texns.

e eees T = mmms == - - -
¢ s e

In:luy;nmtter of the pelitlon ) In Commisalcners! Court of /nstin County, Texms.
of yp e, Gaskamp, et al. } September Term, 1E29.

i
]
|
|
_ |
. on this, the 9th. dny of September, 1929, upen a day of the regular session of the 1
cometfacionera! Court of Austin County, Texes, all members thereof being present, came on for |
citsideration the matter of the report of the Jury of View in the matter of the peotition of |
VeedletGaslianp and nine olhers, frecholders rnaclding in the preoecinet through which a publie
rohd ¥re preposed bo be 1vn, which sald road 1sg bebter descriled in the reperk of tha jury !
of ¥levw signed by Frank Sobeata, W, C. Hohlt. James Rinn, John Herr and H. W, Strickler, ]
fiaf“Lﬁtxthe office of the Clerk of the County Court ¢f snid County on the 9th. dny of Sept-
cower® A, 1929, which rrid reoad 1s slso deseribed as fellows, to-wit: i
|
t
[]
!
|
I

]

*5°*%0 atrlps of 1and €0 feet wide to be ured ns m part of State Hipghway Yo. 73~A; belng o
Fart of tha Stephen I'. Aurtin 4 leapgues grant In Anstin Cownt;:, Texar, conveyed by dred o
Aupuast QRlaesler, recorded In Vol, 6, page 120, racords of deeds of Austin County, Sald 90 fert
strips ar: more fully deeeribed as follows, Lo-wit:

FIRST STiIF: BEGINNING on the center line of State lipghway Ne. 73-A, at Statien 358428 feet
whern Lhi~ center line of :itate Hirhway MNo. 735-A intersects the dividing line of lnrd owned )
by Aupnst Roenler and Vinrne Chalovpka, Thsnen aleng said dividing line in a southeastern
directlon to a point 45 f«et from end right angle to the center line of State Highwey No.70-4
Thence 45 feet from and prrallel to the center line of State Fighway No. 73«4, S.73°C01'W. to

o polnt on thn southeast right of way line of the present Nelrenville-Industry public rond;
Thence aleng said sotthen~t right of way 1line ncresa State Hichway lo. 73-a at Station 381/79
feoot to a polnt 45 feet from and right angle to the center 1line of State Higlway llo. Ti-A: l
Thence 45 feet from and parallel to tha ecenter line of State Flphway No. 73=A, N.73°21'E. o

a point {n the dlviding Jine of land now owned by Aurmret Roeslar and Vine Chaleupka; Thenee I

Pl2zs Commuisarorww
Cowndt TMrulio
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alon} said dividing line teo the polnt of beginning, contalning 4.8C acres of land,

SECOND STRIF: BEGINKING on the center line of State Highway lo. 73-A, at Staticn 384408

T 7 feet where the center 1line of State Hiphway Yo. 73-A Intersects the south~
vert ripht of way line of Lhe present Helsonville-Induslry roed; Thence along ssald southwest
rl-ht of way line in s southeastern direction to & point 45 leet from and right angle to the
cot ber 1ine of State IWghwey Ho. 73-4; Thence 45 feet from and paranllel to the cenbter line of
Gk Lo Hipghway lo. T3=A, 3,73°211W. to a point on the dividing line of land now ovmed by Aug-
us! Dnealer and Walter Machemehl; Thence asleong snld dividing line scross Stete irhway No.
13-, at Station 393468 feebt to a polnt 45 feet from and right angle to the center line of
Stake Highway Ho. 73=A: Thenice 45 fect fron and parallel to the center line of Stzte Fiphway
Ho. 7Th=A N.73°211E, to o polnkt on the southwest right of way line of the present liclsonville-
Indnabry road; Thehce along said southwest right of way line to the polnt of beginning, con-
taining 1,91 acres of land.

Md it appearing to the Court that the Jury of view, in accordance with law and in a
manner gatisfactory to the stotute, gnve notice to all persons over whose land seld proposed
ropdl s to run, end after an inspection of said road, the beglnning and terminus thereof be-
ing definitely established, and after viewing out the best course along which said road
ghenld be established, the sawe belng as sbove deseribed, and after having recelved the writh
en ntntements of the land owners over whose land sald road 1s to run, and after henring all
ar;arents, pre ond con, not only with the feasibllity and practicebility of seid road but as
well na the amount of demapgn amxl injury sustalned by the partles over whose land snid road
s run, the Jury of vliew allowed the following persons the followlng amounts set cpposite
thelr ngmes s a full and complete compensatlon for the injury sustained in the lazing out of
apdl road upon and across the premises of sald parties, to-wit:

Aagust Roesler amnd the helrs of his deccaned wife - - - = - = 4743.15

Mg it eppearing Lo the Court that the said jury of view has complied vith =2ll the
dul Ler lmposed upon them by virtue of thelr approlntment, and in a manner sgreeable to snd 1ir
subabnntiel compllance with the law:

Vhereforo, 1t 1s ordered, edjudged and decreed by the Court that the report of the Jur:
of View, as nforesald, be and the same 1s hereby aprroved and edopted by the Court, and said
report of the Jury of view 1s liereby made a part of the judpment of this Court, and it is
hereby ordered that Lhe sums hereln above set out opposite the names of the parties herein-
nbove named and sel out be set aside to them, thelr eredit or their order, In the Trearury of
Muntin County, Texes, oubt of the fund of Road ['istrict llo, 6 of Austin County, Teres: sald
awss are directed by thls Court to be pald to snid above named parties by the County Trensur-
rr of sald County.

C. D. Dunenn

Abtent: ©d. Dnkla County Judpe of fMustin County, Terxes,
Clerk County Court, and ex-cfficlo
Clerk, Cormlssiloners! Court:,
Austin County, Texns,

The report of Ben Stern, supervlsor of all roed construction and maintenance worl done on
the lotersl roads in Rosd Dlstriet Ho. 3 of Austin County, Texns, during the period of
time beplnning December 8th., 1928, and endine April 26th,, 1979, was this day exsnmined
nnd oapjroved by the Court.

The monthly reports of the following precinet offiecers of Austin County, Texns, were this
Any examlned and approved by the Court, to-wit:

tiun . Brepgenzar, Justice of Lhelenve, Freelnet oo L W.o M. Crump, Jutlles of e Pence of

Frecinct Lo. 63 W. E. Brovm, Justire of the Fence cof Erecinct Ho. 8.

Mmersupon the Court adljouine? untll Saturday, Septorber 14th., AD., 192G, at ©0:00 o'cloelk.
rRbg
- L ]

SATURDAY, SEFTRIFPER l4th., A.D., 1820,

L 14 -

wede
Coughsopetied purnuank e edioarnment,

L]
JPresent: llen. C. Do Dumean, Cownty Jwlge;

A ¥m. J. Reinecke, Commirsion~r Frecinct, Yo. 1;

e . Bl. 0. Maecled,  Cormiirsleoncr Freclnet llo. 93

veesne W. Co Kliem, Comulrsioner Freclinet ilo. 33
* . P. Foelsche, Commirsioneyr Freeinet llo, 4;
. File Patla, Clerk:

vouses A. J. Bemmerl, Sheriif,.

- L]

11 BN SSICHEISY COURT OF AUSTIN COUNTY, TEX/S. RAGULAR SEFTTHEER TERM, A.D., 1009,

On this, the 14th, day of Sepltember, A.D., 1820, the Honorsble Comriissioners'! Court of
Aastin Counby, Texns, belng In remilar session, all membiers thercof being preaent, upon
motlen mads and seconded it ls ordered by the court that W, F. Roslsche, Commissloner of
Frecinct: lo. 4 of seid Anstin Counly, Texas, e and he ls hereby authorized and directed to
nell Lhe follewlng descrlbed property situnbed 1n enld County, to 0. E. Linnstaedter for a
consideration of One Hurndred, Twenty-five & no/100 Dollara, he belng the highest and best
bidder therefor, which asid tract or parcel of land is descrilied more fully as follows., to-
wlt: A pert of the D. Shelby £ lenpue In Austlin County, Texas, on the west prong of 11111
Crock, Paglnning 45 vares 3.40°W. of Geo.WaSscrmann's 1, E. corner, which 1s nlso Vlenwel's
. corner; Thence H.B4L°E. 107 verss to corn2r m stelke in ¥assermann's line; Thenece 5.55°W,
106 vares to snother corner; Thence 5.9°9, 100 varcre to its rost southern corner in line of
Henwel's; Thence 1,43°E. 368 yarns with enld toundary line te plece of teglnning, containins
ir nafd Mmtte 27,947 osquare vares or 4-¢/10C anres A land, sl belpe the anld krnct of e
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(204, Right=-clf-Way Dnaod. Vincenc Chaloupka, et ux, to State of Texas.)
STATE HIGHWAY DEPARTMENT OF TEXAS

RIGHT-OF-WAY DEED
STATE OF TEXAS, 1

County of Austin i Know 8ll Mon by these Pregsentasj That Vince Chaloupka of the County
of Austin in the State of Texas, for and 1n consideration of the sum of Thirty-five ($35.00)
Dollrrs, to ms in hand pald by the Stete of Texas, actling through the State liighway Commiaslon
racolpt of which 1s heraby acknowleéged, have thise day sold, and de¢ by these presents grant,
bargnin, sell and convey unto the State of Texas all that certain tract or parocel of land sit-
uated in thse County of Austin, State of Texas, and being part of a survey originally granbted
to __ by Patent Wo. _, Vol. _, Abatract No. _, and being a part of & tract of _ acrnr convey-
ed by _ to _ by deed dated the __ day of __ 2@ ,and recorded in Volume No. _, page No. , of
the Deed Records of _ Countj, Texas, 3ald tract or parcel of land herein conveyed, bolng more
particularly described - as follows: A stit p of land 120 fect wide out of a traect of lend owned
by Vince Chaloupkn ont of tho Geo, Grimos Grant, Austin County, Texas, more partlculerly des-
eribnd as followa: Slsty feet on elther sidn of the center 1lins of State Hlghway 159, leginn-
ing at Sta, 35377, n point the Intersectlion of this center 1line with the Enat property lins
of the Vince Chaloupkn tracte Thonce S, 73deg. 21' W. to Sta. 358427 the intoersectlon of
aald center line with the west 1line of gald chaloupks traect, containing 1,38 acres, of which
1.03 ascras 13 preasent right Of-wny a3 racorded in Vol., 81, Pags 396, Deed Records of Austin
County. And 1t 1s further agresd that the sald Vince Chaloupks 1n considerafion of the bene-
rits above aet ouwh, wlll remove from tha proparty ebove deseribed such fences, bulldings and
othar obatrucklons as may bo fo;nd upon 8sald promrty. To Have and to Hold the above descrlb-
ed pramlses, topether with all and aingular the rights and hefeditamants thereunto In anywlse
belonging unte the sald State of Texas and 1ts assigns; And I'heraby bind myself my holras,
gxecubors emrd adminlstrators to forever warrent and defend the rights and t1tle to anld pre-
mlses unto the spld State of Texas againat every person whomscever lawfully clalmins;: or to
ckhim tho same or any part thareof. .

Wltnaés vur hnnds this the 27 day of June, A. D. 1935,

Vincene Chaloupka

STATE oOF TEXAnL Albina Cheloupka

1
County of Austin i Before ms, San lubar,_ g notery public in and for ssld county and
St gte, on this dey personally appeared Vinon Chaloupka, known to me to be tho paraon whoae
nama 1a subscribed to the foregolng Instrument ant ecknowledged to ma that he executed the
gamo for the purposss and conzlderation thereln expressad,

Givon undsr my hanl and seal of offles, thls ths 27 day of June A. D. 1935.

{sonl)  Sem Nubnr J. F. Exoffleclo Notery Fublie, for Austin County, Texas.

*ee " SUATE OF TEXAS, l
!
[ X 1 ]
*ee® Tomty of Auatin | Defore ma, Sor liuber, a notary pnblic in and fer =aic covnty and

L]
Stako, on Lthis Jdny peraennally appoared AlblinaChaloupka, wife of Vines Chaloupka, Ynorn to me
LB ] -

go La the parason whoss name ls subsecrilad tb the leragelng instrument, end having been examin-
.....5d by ma prlvilly anl epert from har husband, and having tho same fully explalned fo hoyr,ahs,
.:...Eho sald Albina Thalovpka acknowledged such instrument to be her aet and deed, and daclared
,:,,.?hat sho hnd willirgly aslgned the gsamo for the purposss and conslderation thorelin oxrressed,
and that she 414 not wlah to retrnct 1t,

Glven wrler my hond and seal of offlco, this the 27 dsy of June, A. D. 1935.
(nonl) Sam Huber J. P, Exofficio Nokary FPublie,for AustinCounty, Texes,
Fllad for record July 6-A. D. 1935, at 11:50 o'elock A. M. Ed, Batlas, Clerk. By Lawr~nce

Nttert, Daputy. Recorded at 11:40 o'ecloeck A. M, July 8th. A. D.,1935,

/0?/4.,2 7 DR
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vt mr to bo the parson whos name 18 aubscribed to the foregolng lnatrument, =nd having been
a> 'mine’l by me privily anl apart from‘her husbend and having the same fully explained to her,
3h+, tha said Adels Paschel acknowlsdgnd such Inzbtrument to te har act and dend, aml declared
th 't sha harl willlngly slgned the sems for the purposss and consideratlon thoereln expreasad,
ar’ thet she dild not wish to retract 1t.
Given under my hand and seal of offlce, thls the 26 day of Juns A. D, 1935,

(¢ al) Ssm Huber J, P, Exofflcio lNotary Fublls, for Austin County, Texas.
Flled for record July 6- A. De 1935, at 11:50 o'clock A. M. Ed, Batla, Clerk. By Lavrence
Dl ttert, Deputy, Recorded at 11140 o'ecloek A. M. July Oth. A. D.,1935,

Ed. Batla, Clerk, County Court, Austin County, Taxas,

s . L./ Y ay .
By oy bl +Daputy,.
(205, Right of Way Daed,. Frank Schovajss et ux. to State of Texas,)
cbf4}) STATE HIGHWAY DEPARTMENT OF TEXAS
Y RIGHT-0F-WAY DEED

{£0.50 Revenue Stamp attached and cancelled.)
STATE (F TEXAS,

— 8 hemar

Commby of Anatin KNOY ALL MEN BY THESE FRESENTS: That Frank Schovajsa of tho County of
Aurtin ln thn State of Texas, for and in conslderatlion of the sum of One Hundred and Thirty
one ($131,00) Dollars, to me in hand paild by the State of Texas, acting through the State
Hiyhway Commission, recelpt of which i3 heraby acinowledged, have this day sold, and do by

th -99 presents pgrant, bargaln, sell and convey unto the State of Texas all thnt certaln tract
or parcal of land gituated in the Cqunbty of Austin, State of Texas, and belns part of a survsy
or'glnelly granted to _, by Patent lo. _, Vol._, Abatract No._, end belng a part of a tract of
_ ‘cres convayad by _ to _ by deed dated the _ day of _ 18_ ,and recorded in Volums Ho. _,
peia No. _, of the Deed Records of Austin County, Texas; sald trnet or pared of land horeln
covveyed, bealng more particularly described ags follows: A strip of laml 120 feet wilde out of

a 'ract of land owned by Frank Schovalsa in the Geo. Crimes Grent, Austin County, Teaxma,more
pa tleularly deseribed a3 followa: Sixty feat cn elther silds of tho center line of Stato.ﬂigh-
wa *© 150, beginning at Sta. 344433 the intersectlion of thls center line with tha east property
117 of the Frank Schovajss tract. Thence in & Southwestarn dlrectlon sround a three degree

ru ve to P. T. Sta, 348/68.7. Thence S. 73 deg. 21' W, to Sta. 35327 a point ths iInterasstlion
of anid center linne with the west property lin~ of the Frank Schovaj)sa tract, containing 2.46
act a8, of whlch 1,85 mecrea 1s present right of way es recorded in Vol, 78, Pags 480, Deed Rs=-
co in of Auskin County. And It 1s further asreed that the sald Frank Schovajse in considera-
tl-n of the bonefits above set out, will remove from the prorsrty sbove described such fences,
bu’ 1dings enl othnr obstructlons as may be found upon sald property. To Have and to Hold the
aq:=§:descr1bad premises, togathor with all snd singular the rights and hereditements thera-
uq:g'én anyvlas belonging unto the said State of Texas end 1ts assigns; And I hsreby bind my-
ge*f my helrs, exacutors and administrators to foraver warrant and defend tﬁa rights ant titla

. (X ]
;e:sihizuwmlsas unto the sald State of Texas aselnst every rerson whomsocsver lawfully claim=
. . .
1%*%r to elalm the same or eny part thereof,
[ ]
. ‘eltnoss our hands, thils the 5 day of July, A. D. 1935,
srees Frank Schovajsa
o Frantisk Schovajsa
IPT OF TEXAS

e -mt

Cnty of Austin Before me, Sam Huber _ a notary public 1in and for sgl! county end
St  tn, on thls day personally appeared Frank Schovajsa, kmown to me to be thas peraon whoas
na-n 1s subscribed to the foregolng instrument and aclmowledged to me that ho exacuted tho
san for tho purposes and conslderation thereln expressad,

Glvan vnar mv hand ans 8781 of o ffine, this the & Aay of July A. D. 18935,

109 /440 DR
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(296.)
(an0al) Sam Huber J. P. Exofficio Notary Fublle, for Austin County, Texas.

STATE OF TEXAS, I

County of Austin. | Before me, Sam Huber, a notary public in and for aald county and State,

on this day peraonally appeared Frantisk Schovajsa, wife of Frank Schovajsa, known to me to be

the person whoss name 1s subseribed to the forsgolng instrument, and having been examined by

me privily aend epart from her husband and having the same fully explained to her,ashe tho sdad
Frantisk Scﬁovnjsn acknowledged such instrument to be her act and dead, and declared that she

had willingly signod the same for the purposes and conslderation therein expreassed, and that

she did not wish to retract 1t.
Given under my hand ard seal of offlce, this the 5 day of July, A. D. 1835,
(seal) Sam Huber J. P. Exofficlo Notary Fublie, for Austin County,Toxes.
Filed for reocord July 6 A, D. 1835 at 11:50 o'clock A. M. Ed. Batla, Clerk. By Lawrence

Dittert, Deputy. Hecorddd at 1:10 o'clock P. M. July 9th. A. D.,1935.

Ed. Batla, Clerk, County Court, Austin County, Texas.

/
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(297, Right-of-Yay Leed. Frank Sehesta, et ux. to State of Texas.)

STATE HIGHWAY DEFARTMENT OF TEXAS

RIGHT-O0F-WAY DEED
. b d
STATE OF TEXAS, i (30,50 Revenue Stamp attached and cancelled)
!
County of Austin ( Know a1l Men by These Presents: That Frank Sebesta of the County of

Austin 1n the State of Texas, for and in consideration of the sum of one Hundred and fifty-
seven Dollars, to me in hand pald by the State of Texans, acting through the State Highway Com=
mlassion, recolpt of which is hereby aclknowledged, have this day sold, and do by these presents
grant, bargein, sell and convey unto the State of Texas all that certain tract or parcel of
l1and sltvated in the County of Austin, State of Texas, and being part of m survey originally
granted to __, by Fatent lNo. _, Vol. _, Abstract No. _, and being a part of a troct of _acres
conveyed by _ to _ by deed dated the _ day of _ 19_, and recorded in Volums No. _, page No._,
of the Doed Records of _ County, Texas; sald tract or parcel of land herein conveyed, being
more perticularly describaed as follows: The property herein conveyed 1s a part of and out of
the Stephen F. Austin 4 League Grant, Austin County, Texas. Beginning at Sta. 24418, & point
where centr lins of State Highway 150 crosses the east 1ine of the Frank Sebesta tract. Thence
N. E. along sald llne to a point 50 feet from and right angles to center line., Thence Ii. 62°
47' W, 50 fent from and parallel to center 1lins to a polnt opposite Sta. ©5400, Thence 1. W
to a polnt 60 rne* from and right angles %o center 1linn oprosite Sta. 96400, Therce l. ¢2° 47!
W. 60 fert from and parallel to center 1lnn 800 feot to a point opposite Sta. 104/00, Thence

LA Y]
*efl.0W, to a polph HO feet from and right nngle to center line opposite Sta. 105400, Thance N.62°

taew

®eel W, B0 font from and parallel to center 1inm to west 1line of Frank Sebasta tract. Thence S.
L

Ae along onld vest 1line, crossing center 1ine Ctate Highway 159 nt Sta. 105420 to a polnt B0
L4 -

":'féet South from and right angle to center line, Thence S, 62° 47' E, 50 feat from and parallel
'. 55 center 1lne ko a point opposite Sta. 105400, Thenca 3. E, to a point GO feet from and right
':--nigle to center llne opposite Sta. 104{00. Thence S. 62° 47' E, 60 feet from and parallel to
o:-.c?ntor 1ino 800 feeht to a point opposite nnd Scuth from Sta. 96400, Thence S. E, to a point 50
feet from and right angle %o center lina oppoalte Sta. 05400, Thence S, 62° 47! E. 50 feet from
and parallel tocenter line to East line of Frank Sebesta tract. Thence li. E. along sold easat
1ine to point of beginning and containing 2,97 acres of which 2.30 acres 1s present right of
way, as recorded in Vol, Bl, Page 380, DPeod Records of Austin Countye.And it is further agreed

that the sald  in consideratlon of the baneflits sbove set out, will remove from the property
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{298%.)
81, Fage 403, Dasd Raecords of Austin County, And it 1s furthor agreed that the said Joe Sebes=-

ta 1n conaldoratlion of tho benofits above set out, will remove from the property ebove describ-
od such fances, bhulldings and othor obstructicons aa may bs found upon said property. To Have
and Lo Hold thna above doscribed premlses, together with all end singuler the rights end here-
ditaemonts thareunte In anywlan beleongling unbo tho aeild Stnte of Texas and ita nasipgna; And I
horeby bind myself, my helrs, exacutoers and administrators to forever warrant and defend the
rights anﬁ.titlu to salrl premlses unto the sald State of Texas sgalnst every prrson whomsosver
lawfully eclaimlng or to clalm the same or any part theraeof,

Witness owr hands, thls the 26 day of Juno, A. D. 1935,
Joa Sabesta

Anna Sabesta
STATE OF TEXAS ]

County of Austin ; Baefore Me, Sem liuber J. P, Exofficio a notary publie in and for sald
county and Stetn, on thls day porsonally appeerod Joe Sebnsta, known to ms to be tha porson
whose name ls subscriﬁed to the foregolng instriment and acknowledged to me that he exacuted
the ammo for the purposes and consideratlon tharain exprossed.

Glven undar my hanl and seal of offira, this the 26 day of June, A, D, 1935,

(seal) Sar lluber J. P. Exofficlo Notsry Publie, for Austin County , Texas.

STATE OF TEXAS, i
County of Austin ; Before me, Sam Ilubar J, P. Exofficlo notary publie in snl for sald
cointy and State, on this day personally appeared Anna Ssbesta, wife of Joe Sobarsta, known to
me to be the peraon whose name 1a subscribed to tha forspgolng inatrument, end having Lesn exe=
amlined by me privily and apart frrom her husband and having the same fully sxplained to her,
sha the suld Anra Sebesta acknowledged such Instrument to be her sct and deed, and declered
that she hnd willingly signed tho same for the purposes and consideration thersln expressed,
and that she dld not wish to reotract 1it,
Glven wnder my hand and seal of office, this the £6day of Juns, A. D, 1935.

(annl) Snm Huber J P Exofficlo Notary Fublie, for Austin County, Texas,.

Flled for record July G- A. D, 1935, at 11:50 o'clock A. M. Ed. Batla, Clerk, l'y Lawrones
Dittark, Depukty. Recordad at 2:00 o'clock F. M, July 9th. A. D.,1035,

Ed. Batlme, Clerk, Countﬁ/Court, Austin County, Texas,
By N i ST Doputy.

(299, Rlpht-of-way Daod. Joe Blsa, et ux. to Stnte of Texas,)

STATE HIGHWAY DEPARTMENT OF TEXAS

STATE QI' TEXAS, RIGHT-OF-YAY DEED

i
Gounty of Auabin 1 yyoy ALL MEN BY THRSE PRESENTS: That Joe Sisa of thaCownhy of Austin in
T, Stala of Taxns, for and In consideretlen of thesum of Fifty Dnllers Dollars, to we 1In hand

4 o -
"3t L'y Lho State of Texans, ameting Lhronsh the State Highway Commlsslen, raecelpt of whlch is
L 1] -

t1oroby o knowledpad, have thls day sold, and do by these presents grant, brrgaln, sell em
. *e
tecolvey unto tha Ghate of Texas all thnt enrtain tract or parcsel of land sttuvated in the County

[
*%fAuAkIn, Bkate of Texns, ond being part of a survay origlnally granted to _, Ly Patent lo,

L ]
Vol. _, Abatrart lo. _, ond belng a part of a trect of _ acres conveyed by _ bto _ by dead

od Fhy _ day of _ 19, and racorded in Veluma lo. _» baga Koe _, of the Leed Recorlas of

.-.
M ew
L= T

-

<

ounty. Terps} sald tract or parcel of land haretin conveyed, belng more marticularly daserib-
od as fellewst A strip of lond 120 feet wide out of a tract of land cwned by tha Frmmlk Sisa
Latate, In th1 Geo, Grimas Grant, Austin County, Texas, more particulasrly descrilbed ns follows:
Slxty fant on alther aldn of tha canter 1ine of Stata Hiphway 1592, beglnning nt Sta, 337/33;

the Intaranckion of thir nnnkter 1ina with the enst lina eof the Irank Sisa Fata%s tract.Thence
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(299,.)
1ine with the west property line of sald Sisa Estate tramct, containing 1.23 acres, £ whidh

1.45 acress 1a pragent ripght of way, as record~d in Vol. 81, Pege 313, Deed Records of Austin
County. And 1t 13 further sapreed that the sal Jos Slsa In conalderetlion of ths benafits above
set ouk, wlill ramove [rom the property above dagcribed such fences, bulldings and other obe
structions aa may lLs found upon said property. To llave and to Hold the ambove deseribed premises,
togather with rll sand singular the rights:and heredltamonts thareunto iIn mnywiaze belonglnr unto
the sald Stabtoe of Texas enl 1ts assipgna; And 1 hereby bind myself my helra, executors and ade
minla tr ators to foraever warrant and defend tha rights and title to seid premises unto tha

sald State of Texns ﬁgalnst avary poarscn whomasoovar lawfully claiming or to claim the s~me or
any paril tharanf,

Witneans our handse, thls tha 27 day of Juna, A. D, 1935,

L Joe Sisa
STATE OF TEXAS | Alvina Sisa
County of Auatin | Béfora ma, Sam Huber, a notary public in and for seld county snd State,

on thls day personally appeared Joe Slsa, knovn to me to be the parson whose nams 13 svbacribe
ed to thse froregolmy Inatrwmont and acknowledg~ 1 to mo that he executed tha sane for the puwrpos-
o8 and conalderation thorelin expresssd,

Givan unler my hand and seal of offlece, this ths 27 day of June, A. D, 10 5.
(seal) San Hubor‘ﬁ. P, Exofflclo llotary Publle, for jAustln County, Texas.

STATE OF TEXAS,

Bt % m—

County of Austin Bafore mo, Sam Illubar, n notary public in and for sald county nn! State,
on thls day peraonally appaared Alblne Slse, w1fe of Jon 8lsa, 'nown to ms to bs the parson
whose name 1s subserilbad to the foragolng instumant, anl having been examined by = privily
arl apart from her husband end having the sams fully explained to hor, sha, tho sald Alllina
Slsa aclmowladgad auch lnatrment to be her act and dead, and daclared that she hal willlngly
algnad the same for the purpescs end consldaration therein expressed, and that she did not
wlalh to rotract 1t. .

Givowmndar my hand and seal of offico; thla the 27 day of June A. D. 1935,
{a0al} Sam Huber J. P, ExOfflclo Notary Publle, for Austln'County, Toxasg.
Filed for racord July 6 A. D. 1955 st 11:50 o'elock A. N. Ed. Batla, Clerk. By Lowramce
Dittort, Daputy. Recorded at 2:30 o'sloek P. I, July 9th. A. b.,1935,

.

Ed. Bakla, Clark, County Court, Austln County, Taxzns,

Ry ' o e Rt Aseace’ sReputy,

{300, Right-of-iay Daed. John Slacllt, 2t ux, to State of Taxas.)
STATE NIGINIAY DEFARTMELT OF TEXAS

STATE OF TEXAS, i RIGHT-0F-TTAY DEED
LEL X u
* 2. .
Coutby ®of Anatln | KHOW ALL MEUW BY THEGR PRESTHTS: That Jehn Slaclk of the founty of

Pave

- . @
Auatdh Pn the State of Texna . for and In consalderatlon of the swm of Fifteen Dollara, ko nn
[ ]

ingfyvi‘pald by tha Stnka of Taxas, nctlng through thn State Hlghway Cormalssion, venoipt of
why?l'lé horely acknowledgrd, have thia day soll, snd do by thaagn presents grant, bargnlr,-a12
nnrl sonvey unbo tha Stake of Toxno all that crrbaln traet or parecel of land sltunkad in the
CoJﬁE}'%E Anatin, Statn of Texan, and bolng parh of a survey originally granted to _ by Tatent;
Nof=:3'3hl. _» Mvstvant No. , nnl belng a part of a %ract of _ ncres convoyed by _ to _ 1y
daad dated the _ day of _ 19_, and recorded in Volwusn los papos MNo. _, of tha Daadl Ragorln of
.. Gounty, Toxasjaald trach or pavesl of land hnarelfn ~cnveyned, Lalng mora partlealorly daserib-

~l as follova: Tha proporty horaln convayad 1a a rart of and out of the Stephean F. Austln 4

Loagun Grant, A strip of lanl 50 faah wlda, 59 fart on the lorth=rn slda of centsr 1ina for a

B T e N N TR B S [ LA L T R Rt R




' | o Joq\ys

STATE OF TEXAS,

County of Austin Before ma, Sem Huber J. P, Exofflelo, a notary public In and for aeld
county end Stnta, on thls dny perscnally appeared Fannle Uhrlk, wife of Frank Uhrik, known to
me to Lo the peracn whiose nnrn 13 subscrlbed to tha foregoelng instrument, and having been ex-
aminod by me privily and aphrt from her hqsband and having the sams fully explalned to hsr,
she, the ssnid Fannie Uhrilk acknowledged such lnatrument to Le hsr act and dsed, ani declared
that she hal wlllingly signed the snmé for tha purpeoses end consaldsratlion tliereln exprossad,
and that shn Ald nob wish fo reatract 1t. . 7

Glven under my hand and seal of offlce, thls the 27 day of June A, D, 1935.
(anal) Sam Huber J. P. Exofficlo Notary Publlc, for Austin County, Toxas.
Flled for racord .July 6- A. D. 1935, at 11:50 o'clock A, M. Ed. Betla, Clerk. By Lavrence
"ttert, Depuby. Recorded at 8:40 o'elock A. M. July 10th,A. D.,1935.

Ed, Batla, Clerkﬁ County'poﬁrt, AustIn County, Texm:zo.

- (W)
By o lrte S enia S sPaputye

(305. Right of Way Dnod. Frank Vacusek to State of Texns,.)

STATE HIGINMAY DEFARTMENT OF TEXAS

RIGNHT=-OF-WAY DEED
STATE OF TEXA3,

KNow ALL MEN BY THESE FRESENTS: That Frank Vacussl of tha County of

L ]

County of Auatin
fuatin In ths State of Texas, for aml ip censideration of the sum of Seventy Saven (%77.C0)
Dollars Lo ma In hand pald by the Stnte of Texas, acting through the State Highway Commlssien,
racelpt of which 12 heraby acknowledgsd, have thle day sold, and do by these presents rrant,
bargain, sell and convey unto the State of Texes s8l) that certain traect or parcel of land
sltuated in the County of Austin, State of Tezss, and being part of a survey orlglinally grant-
od _ by Fatont No. _, Vol._, Abstract No._, and telng a part of a tract of _ scres conveyeld
Ly _ to _ by dsed fdaled the _ day of _ 19_, end rocorded In Volume No. _, page lo. _, of the
Ueed‘Befq?da of _ Commty, Texans; sald Sract or pnrcel eof 1énd hereln conveyed, being mnre par-
blcul;;};:dcscribod ng follows: Tract No. 1. A 8trip of land 100 fesot wilda out of a tract of
]anﬂ.éfnea Ly Frank Vacuzak In the Gno, Grimes Grant, Austln County, Texms, more particularlwy
dnnciagaﬁ:un followas: Fl{Ly foat on eithar slle of the center lilne of State Highvay 159,hapginn-

Ing &E.Ské. 311472 ths Intersacklion of thls canter 1ina with tho East proparty llns of said

Vacusaell t:act. Thance M. 70 do;. 50' W, to Sta. 325437 the Intzrsaction of sald center llns
wlthﬁ;g.ﬁént 1ing of Frank Vacnaek tract, contalning 2.45 acres, of which 2,20 a2res 1s prasnnt
rl@ﬂlf:55.§ay, an vocordad 1n Vol. 81, Pago 404 of Dead Records of Austin Co. Tract ilo, 2. Bno-
! rinndng a% a polnt the Intorgecklon of thn centey 1lne of 3btate Highwnay 159; Sta. 328407 with
tha RBast proparty 1ina of Franz Vacusel: tract and the west 1lins of the Albert Uasckart trect
vith of thn Gan. rimea Grant, Austin County, Texas. Thence 1in a lNorthweat directlon nlons anid
anat 1lna ko a polnt norkh of and 50 faet from centar 1line meeswrad at right esngles. Thonee
H, 10 deg. 50! 4, fant frem eontar 1ino to a point oppotrits Stn, 330400. Thence H, W, to &
point North of ond GOfaat from <enbar line msasurad abt right angles to Sta. 331400, Thance il
70 deg. 50! W, 60 fook from cantar 1ine to P, C. of curve Sta. 336479,3 around a thiron dagrne
nw've bo left, Thonese . YW, 60 fant from canter lilna to the waest property lins of the Vacusek
Eraats Thonea 5. 14 deis. We along sald weat 1ina, crosslng centar 1llne abt Sta. 337433 to a
polnt South of aml 60 faat from eaantar 1ine measwwrad ak right snglea, Thanes S. E, 60 feat from

1ntar 1lina around a thrae degrna curve to right to P. C. Sta, 336£79.3, Thence S. 70 deg. 50!

Y« 60 fea% from contar 1lns to n polint opposite Sta. 331400, Thence S. W. to a polnt 50 foatb

“rem o pantar 1ina mansgead Ak owt ot oo L ~ [N T I
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contor lins to tha TFasl 1ina of sald Vacusnnlr track, Thence N, W, along sald eust line to point

of baglimlng, conlaining 2.44 ncrna, of which 1.92 acres 1s prosant right of way, na recorded
in Vol, 281, Fage 40! of Desed Records of Austin Comnty. And 1t 1s further epgreed that the sald
Frank Varusak ln conslideratlon of tho barafitbg nbove sot oubt, will remova from the property
nbova describad such foneas, buildings ard nther obatructions as may e found upon sald pro-
portys. To llpva and to llold tho sbova descrilbad promlans, togethor with all and singular the
riphta snl hareditaments therewnto in anywisze belonging unto tho sald Stato of Texas and 1ts
aaairns; And I haveby Dind mysalf my helrs, axoecutors and administrators to forsvnr warrant
and defonl the rights and title to gald prerdass unto the sald State of Texas agalnat every
paraon whomaoovar lawfully claeiming or to clalm the samo or any part thereof.
Witnaeag my hand, thla the 2 day of July, A. D. 19305.
Frank Vocusdek
STATE OF TEXAS 1
County of Austln i ) Bafora ms, Sam lul'ar, = notary public in and for geid county and
Staka, on thls day pernonally appsared Frapk Vacusek, lmown to ms to be the person whose name
13 subacrlibed to the foragolng Instrument ~md acknowledgad to m2 that he axescuted the same
for the purpoass and conalderastlon theraeln axpreased,
fiiven unrler my hand ond ssel of offica, thls the 2 day of July A. D. 1935,

{9gal) Sam.uuber Je« Po Exofflclo Nobary rublle, for Austin County, Texan.
Filed for rocord July 6- A. D, 1935 at 11:70 o'clock A, M, Ed, Batla, Clerlk, By Lawrence
blttert, Vaputy. Recordod at 9:30 o'elocle /. M. July 1Oth, A, D.,1935,

\ El, Batla, Clork, County Court, Auvatin County, Texas,

By 65?("“’¢’ Eranin ,Daputy.

{306, Right of Way Dasd, Chans, J. Z7%5tel, et ux. to State of Taxus.)

STATE IHIGHWAY DETARTMENT OF TEXAS |
RIGHT~OF-WAY DSED ‘
STATE O TRiAS,

T —

County of Austin KNOY ALL MEN BY THESE PRESENTS: That Chas. Zattal of the County of |

* &
::.&ﬁstin in the Stnte of Texas, for and in ronslderation of the sum of Sixzty one Dollars, to me
* & 8

': 1A hani pald by the State of Texas, actling through the State Hlghway Commlission, racslpt of

.:'ﬁ?lch 13 hareby sascknowledped, have thla d-: s0old,and do by thess presents grant, hargain,sell
.:,,g?d convar unto the State of Texas all thnbk cartain tract or parcel of land situnted iIn the

¢ County of Austln, State of Texas, aend balng part of & survey originally granted to _, by
':'Fﬁienb Hos, Vol. _, Abatract MNo._,and belnc & part of a trnet of _ acres conveyod by _ to _
.:..1§y desd Antod the _ day of _ 19 , and reenrded in Volume No.._J pags Ho._of tho Dssd Records
of __ Counky, Texas; nald truct or parcel of land herein cconveyed, baing more particularly des-
eribad na ollowa: 4 skrip of 1ml 100 fock wlde out of a tract of land owned by Chas.Zettel
out of tha Geo, Grimns Grank, Awstin Connt ¢, Texms, more parfilcularly describod as folleows:
Fifty fool on elthsr slde of the center ltne of State Highway 159, baglnnlng at Station 4124
00, =a polnt thn Intarzactlon of this cent~r 1line with the eamst prorerty line of the Chas.
Zottel trach, Thence 5. 74 deg. 297 V. Lo Str. 432440 a polnt in the cenler lins of Test M111
Croslt end thn 1lnkersactlon of thla contor 1lng with the wast roparty 1ino of tha Zetbtal
tract, containing 4.80 acres, of whlch 4,192 screa 1s present right of way, a3 recordnd in Vol.
81, Pagns 105 Deed Racords of Austin Count;, And it 1s Cfurther sgread that the sald Chas Zettel
in conalideratlon of the Lanefits sbova snt out, will remove from tha propsrty above dsacribsd
auch fencas,bulldings and othor obstructl-ns as may bs found upon sald property. To Have and

to Hold th~ above dascribed premlsss, torfathoer with all and singular the rights and heredita-

ments tharambo In anywise belonglng unbtr tha sald State of Texas mnd its assigns; And I




. __ o (A\ay

‘(301.) Ed. Batla, Clerk, County Court, Austin County, Texas.
. 2 i
By KA SR PR Tl Al radd s ,Daputy.
(3e Night=of-Way Dasd, Albert G. Uackert, et ux, to  Stato of Texas.)

STATE HICHWAY DZEFARTMEHT OF TEXAS
STATE OF TEXAS, 1 RIGOT-0F-WAY DEED |
County of Austin i KNOY ALL MEN BY TMNESE PRESENTS: That Albert Ueckert of the County of
Austin in the State ol Texas, for and 1n conslderatlon of ths sum of Twelve ($12,00) Dollars,

to mo In hnnd pald by the State of Texas, anctlng through the State Highway Commisslon,recaipt

of whleh 15 hareby acknowledgod, have thls ay sold, and do by these presents grant, bargain,
aoll and cenvey unkto thae 3tate of Texas ell that certaln tract or parcel of land slituated in

tha County of Ansatin, State of Texaa, and bein; part of a survey originally pgrented to _ ,

by Patent llo. _, Vol. _, Abatract No. _, ond belng a part of a tract of _ mcres conveyed by

_ to _ by dned datad th‘é _day of _ 19 _, anl recorded in Volume No. _, page No. _, of tha Deed
Rocorda of _ Cownty, Taxas; aald tract or parcel of land hereln conveyed, being more particu-
larly daseribad nn follows: A strip of lend 100 feet wide out of a tract of lanid owned by

Albort Usclvrt oubt of the (iso. Grimes Grank, Austin County, Texns, more particularly deascribed
a9 follo7a: Fifty Cast on elther glde of the center llne of State Highway 159, bopinning at
Sta. 3265437 A point the lnteraasction of thlas centsr line with the East property llne of the
Alusrt Usckart tract. Thence N. 70 deg. 50' W, to Sta. 328407 the inbersection of thls conter
1ina with tho west proparty lina of the albert Uackert trsck, contalnlng 0.62 acres, of which
0.05 acras la prasent right of way, asrcemrded in Vol. 81, Page 374, Deed Records of Austin
County. And it 13 further agreed that the sald Albart Usckeit in conslderation of the benefits
above sek ouk, wlll remove from the property above dascribed such fencses, bulldlings anl other
nhatructions as may ba found upen sald promrty. To Heve an! to Hold tho above described premls-
ng, togothrr with all and singular the rights and hsreditaments thersunto in anywlso brlonging
nnta tha 2014 Stata of Texas and 1t assipgnao; Abd I heraby bind my3sls, my helrs, ezecators

:T:l adminlstratora to forever warrant and defand the rightas anl titlo to mld premlses wunto the

.Hﬂ‘& State of Toxas agalnst evary porson vhiomsoavar lawfully clalming or to c¢claim the nams or
daes

Qn:]:pnrt thnreof.
L

e oo Vitnors our hands, thls the 27 day of June, A. D. 1935,

ses o . Albert O Uackart
JOTATE OF TEXAS, 1 Malinde Usckert

..Co;nty of Auatin | Befora me, Sam Hubnr, a notary public in and for sald county and
’:38650, on thla dny personally appeared Albart Uaclert, lkncwn to me to be the person whose nann
':!s'iubscrlbad to tho foregolng instrument and aclnowledgsd to mo that he oxecuted the-ﬂtme fer
tha purpoa~a awl cconalderation thoreln exprrssed.
Given wnder my hand and senl of office, this the 27 day of June A. D. 1935,
{9eal) San Huber J, F, Exofficlo MNotary Fublie, for Austin County, Texas.
STATE OF TFYAS, 1
County of Auatin i Before mo, Sem Ilubar, & notary publie in and for sald county and State,
on thls da; personnlly appeared MNallndo Uscliert, wilfe of Albert Ueckert, known to mn to Le the
povrdcn whora nara la subecribed to the forepgolng Instrument, end haeving boon axemined Ly me
prlivily and apert from hor husband and having the seme fully explalnaed te her, she {he aald
Malinde UVaclinrt aclnowledged such inatruman% to be her act and deed, and declared thiat shoe had
wlllingly nlgned tha aamo for tliw purposes and censideration thereln expressesd, snd that she
d1d neot wish to retract 1it,
Glven under my hand and seal of offire, thla the 27 day of June A, D, 1935.

{nenl) Som Iubar J. Fe ExO(ficilo Notary Fublle,for Austin County, Texas.
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(50’*.) :
Filad for racerd July 6~ A. D, 1950, at 1l:50C ¢ 'clock A. M. Fd, Batla, Clerk. Ey Lawrence
Dittert, Doputy. Recorded at 4:£0 o 'clock P. M. July 9th. A, D.,1935.

Ed. Patla, Clepk,County Court, Austin County, Texaoa.

v e Lordlyrane” D

Ry s eputye

(3005, Right-of~Way Dend. P. G. Vachart to State of Texaa,)

STATE HIGHWAY LEP/RTIENT OF TEXAS
RIGHT=-QF-VIAY 1 EED
STATE O TEXAS,

County of Auakin Fnowr nll Men by thean Preosonts: That F. G. Usckeart of the County of
Austin in tha Stale of Taxas, for and in conslderation of the sum of Sixty-five Dollars, to me
in hand pald Ly thin State of Texas, acting through the State Highway Cormisslon, receipt of
whleh 1s horeby acknowlsidized, have thia day s0)1, end do by those presents grant, targaln,sell
and convey uvnhe tha Stute of Texas all that certaln tract or parcel of land altuated in the
County of Aunlin, State of Texas, and belng pert of a aurvey orlginally granted to _, Ly Faten}
No. _, Vole _, Abntract lo, _, and being a part of a tract of _ acres conveyed by _ to _ by
dead dated the _ day of _ 12, and recorded in 7olume No, _, pege No. _, d the Desed Records of
_ County, Texas;'wnid trret or parcel of lanl lnArein conveyed, belng more perticularly deserib-
ed as follows: Peginninc at a polnt the intersection of tho center line of Stabte Highway 159
and enat proparhy 1ine of I'e G. Usckart trnct cut of the Stephen F. Auatin 4 Leagus Urant,
Auskin County, Texas. ‘honce llortheasterly alors said 1llne to a polnt north of and &0 fect
from Lhe center line moamwred at riéht anglns, Thence 5, 74° 15t W. 50 feet from center line
to F. C. of o curve Statlon 13413.3. Thence arcund sald 0° 30' curve 50 feet from center line
to F. T. Station 16/80.0, Thonce S. 72° 25! ¥, 50 fect fram center line to Station 24400,
Thonca Soutlwest to a polnk 60 feet from centar lino massured st right angles. Thenceo S, 72°
251 W, 60 foet from conter lins to P. C. of cwve Station 27/36.8 Thence Southwest to e polnt
50 feot from center llne mosswured at right angles opposlte Station 38436.8. Thence Southwest
sq;\ Northwaat 50 feet from center line around a 2 degree curve to right to P T, of curve
Sqmgion 59047648 Thanca N, 62° 47! W. 60 feot from center linn to west property line of P, G.
UBckert. Thones S, 45° 30! along sald property line, crossing center line at Statlon 70490.5
!gtn:point South of, 50 fant from center linm maeasured at right englea, Thence S. 62° 47! E,
If\.ﬂiet from center lins to P, T. of curve Sta., 59£76.8, Thonce around 2 degree curve te left
50 reot-. from e¢snkter lina kLo Sta, 38/36.8. Thanca Hortheast to F. C. Sta, 37¢36.8 a polint
:;Sﬁbh of and 60 feot from center 1ino measurnd at right anglea., Thence N, 72° 25' Vi, 60 fack
Iﬁom-cenLer 1ino to Sta. 25/00. Thence lorthwersh to a polnk 50 feet from center lino moesured
at right angles opposlin Ota. 24400, Thonce I, 72° 25' W, 50 feot from centor line to I's T,

of cvrve Sla. 16480,0, Thance lortheast 50 foet from coanter lins sround a 0° 30" cwrve to RE
to T'e Cu of cmrve Gha. 13/13.3. Thence NH. 74" 151 E, 50 feet from center line to Eant prorerty
lina of the I'. 1, Usckart tracte. Thence Northeest slong anid property line to point of bo=-
glnning, conlalnling 16,02 eprras, of whlch 13.9% acres 1s rressnt right of way as rerorded in
Vol. 78, Fagn 571, Dned lincords of Auatlin Countye. It 1s furthor agrend that thn said I'. G.
Uaclkiert in censlderatlion of the benalfilts above set out, will remove from the property sbove
described auch fencss, Lulldlngs and other cbstructlons as may be found upon ssald proepsrty.

To tlave and to Hold the nbove dsscrlbed premlsea, togathar with all and singular the rights
and horaedltennants thereunto In anywlase bLelenpirg unto the saié State of Texss and 1ts asasigna;

And I hareaby bLind myself, mysell my helrs, exocutora and asdministrators te forever warrang

anl daland the rights and titla to sald prenlaes unto tho sald State of Texns againrst every

wrerny mhamsoatar TarrfMiTlyr nlatmine v Fa flolm Bha anme ar nny pard Fharenf,
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 28th day of August, 1997, between AMBROSE PAVALOCK and
wife, DORIS PAVALOCK, as Lessor (whether one or more), Route 1, Box EW?I,J g:s 77418, and
YEGUA OIL & GAS CO., as Lessee, P.O. Box 248, Somerville, Texas 77879. pﬁn ed portions of this lease
were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion of
blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants,
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises:

9.164 acres, more or less, oul of the Stephen F. Auslin Survey, A-4, Auslin County,
lexas, and being more fully desciibed in that certain Deed dated Augusl 7, 1972,
conveying 24.164 acres, more or less, from Robert Roesler 1o Ambrose Pavalock and
wife, Doris Pavalock, recorded in Volume 344, Page 30, Deed Records of Auslin County,
Texas. LESS 15.0 acres, more or less, conveyed in a Warranty Deed with Vendor's Lien
dated October 13, 1979, from Ambrose Pavalock, el ux, 1o David Skweres, recorded in
Volume 420, Page 538, Deed Records of Austin County, Texas. LEAVING 9.164 acres,

more or less.

in the County of Austin, State of Texas, containing 9.164 gross acres, more or less, (including any interests
therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring
for, developing, producing and marketing oll and gas, along with all hydrocarbon and non hydrocarbon
substances produced in association therewith. The term "gas” as used herein Includes helium, carbon dioxide
and other commercial gases, as well as hydrocarbon gases. In addition to the above-described leased
premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by
Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental
instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed
correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed
by Lessor which are contiguous or adjacent to the leased premises whether or not such parcels are known to
exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee’s
request any additional or supplemental instruments for a more complete or accurate description of the land so
covered For the purpose of determining the amount of any rentals and shut-in royalties hereunder, said land
shall be deemed to be comprised of 9.164 acres, whether it actually comprises more or less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of THREE

* (3) years from the date hereof, and for as long thereafter as oil or gas or other substances covered hereby are

produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise

¢ maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to
Lessor as follows: (a) For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the
royalty shall be ONE-SIXTH (1/6) of such production, to be delivered at Lessee's oplion to Lessor at the
wellhead or to Lessor's credit at the oll purchaser's transportation facilities, provided that Lessee shall have the
continuing right to purchase such production at the wellhead market price then prevailing in the same field (or if
there Is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing

+ price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other
* substances covered hereby, the royalty shall be ONE-SIXTH (1/6) of the proceeds realized by Lessee from the
: sale thereof, less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and

the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other substances,
provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead
market price paid for production of similar quality in the same field (or if there is no such price then prevailing in
the same field, then in the nearest field in which there Is such a prevailing price) pursuant to comparable
purchase contracts entered into on the same or nearest preceding date as the dale on which Lessee
commences its purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or
more wells on the leased premises or lands pooled therewith are capable of producing oil or gas or other
substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom
is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying
quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are
shut in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar
per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository
designated below, on or before the end of sald 90-day period and thereafter on or before each anniversary of the
end of sald 90-day period while the well or wells are shut in or production therefrom is not being sold by Lessee,
provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee
from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until
the end of the 90-day period next following cessation of such operations or production. Lessee's failure to
properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this
lease

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its
successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the
ownership of said land. All payments or tenders may be made in currency, or by check or by draft and such
payments or tenders to Lessor or to the depository by deposit in the U.S. Malls in a stamped envelope
addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper
payment. |If the depository should liquidate or be succeeded by another institution, or for any reason fail or
refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable
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instrument naming another institution as depository agent to receive payments.

5. If Lessee drills a well which is Incapable of producing In paying quantities (hereinafter called "dry hole") on
the leased premises or lands pooled therewith, or If all production (whether or not In paying quantities)
permanently ceases from any cause, Including a revislon of unit boundaries pursuant to the provisions of
Paragraph 6 or the action of any governmental authority, then in the event this lease Is not otherwise being
malntained In force It shall nevertheless remalin In force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased
premises of lands pooled therewith within 90 days after completion of operations on such dry hole or within 90
days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease
is not otherwise being maintained in force but Lessee Is then engaged In drilling, reworking or any other
operations reasonably calculated lo obtaln or restore production therefrom, this lease shall remain in force so
long as any one or more of such operations are prosecuted with no cessation of more than 90 conseculive days,
and If any such operations result in the production of oll or gas or other substances covered hereby, as long
thereafter as there is production in paying quantities from the leased premises or lands pooled therewith. After
completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same
or similar circumstances to (a) develop the leased premises as to formations then capable of producing in
paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from
uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no
covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest
therein with any other lands or interests, as to any or all depths or zones, and as to any or all subslances
covered by this lease, either before or after the commencement of production, whenever Lessee deems it
necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not
similar pooling authority exists with respect to such other lands or interests. The unit formed by such pooling
for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance
of 10%, and for a gas well or a horizontal co'mpletlon shall not exceed 640 acres plus a maximum acreage
tolerance of 10%,; provided that a larger unit may be formed for an oil well or gas well or horizontal completion
to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental
authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well" and "gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is
so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and
“gas well” means a well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a
24-hour production test conducted under normal producing conditions using standard lease separator facilities
or equivalent testing equipment; and the term "horizontal completion” means an oil well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component thereof. In
exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which
includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking
operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be
that proportion of the total unit production which the net acreage covered by this lease and included in the unit
bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee Pooling in one or more instances shall not exhaust Lessee’'s pooling rights hereunder, and Lessee shall

, have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or

both, either before or after commencement of production, in order to conform to the well spacing or density
pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any
productive acreage determination made by such governmental authority. In making such a revision, Lessee
shall file of record a written declaration describing the revised unit and stating the effective date of revision. To
the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision,
the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted
accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof,
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of
termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and
shut-in royalties payable hereunder for any well on any part of the leased premises or lands pooled therewith

« shall be reduced to the proportion that Lessor's interest in such part of the leased premises bears to the full

mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in
whole or in part, by area and/or by depth or zone, and the rights and obligations of the parties hereunder shall
extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder,
and no change In ownership shall be binding on Lessee until 60 days after Lessee has been fumished the
original or certified or duly authenticated coples of the documents establishing such change of ownership to the
satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee’s usual
form of division order. In the event of the death of any person enlitled to shut-in royalties hereunder, Lessee
may pay or tender such shut-in royalties to the credit of descendent or descendant’s estate in the depository
designated above. If at any lime two or more persons are enlitled to shut-in royalties hereunder, Lessee may
pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in
part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred interest, and
failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the
rights of Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided Interest in
all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder
shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then
held by each

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this
lease as to a full or undivided interest in all or any portion of the area covered by this lease or any depths or
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest
so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's
obligation to pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage
interest retained hereunder.




10. In exploring for, developing, producing and marketing oll, gas and other substances covered hereby on
the lemsed pramises or lands pooled or unitized therewith, In primary and/or enhanced recovery, Lesses shall
have the right of Ingress and egress along with the right to conduct such operations on the leased premises as
may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling |
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection |
wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to
discover, produce, store, treat and/or transport production. Lessee may use in such operalions, free of cost, any
oll, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or
ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith,
the ancillary rights granted herein shall apply (a) to the entire leased premises described in Paragraph 1 above,
notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which
Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on
cultivated lands. No well shall be located less than 400 feet from any house or barn now on the leased premises
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by
its operations to buildings and other improvements now on the leased premises or such other lands, and to
commerclal timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of
this lease or within reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws,
rules, regulations and orders of any governmental authority having jurisdiction including restrictions on the
drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or
by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or
labor disputes, or by inability to obtain a satisfactory market for production or fallure of purchasers or carriers to
take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall
not terminate because of such prevention or d'elay, and at Lessee's option, the period of such prevention or
delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied
covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor a lease covering any or all of the substances
covered by this lease and covering all or a portion of the land described herein, with the lease becoming
effeclive upon expiration of this lease, Lessor hereby agrees to nolify Lessee Iin writing of sald offer
immediately, including in the notice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall
have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by
the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a
period of at least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and
then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated
and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited
or canceled in whole or in part unless Lessee is given a reasonable time after said judicial determination to
remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee
at Lessee's option may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or

s against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the

party to whom payment is made, and, in addition to its rights, may reimburse itself out of any royalties or shut-in
royallies otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent
with Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without interest,
until Lessee has been furnished satisfactory evidence that such claim has been resolved.

IN WITNESS WHEREOF, this lease Is executed to be effective as of the dale first written above, but upon
execution shall be binding on the signatory and the signatory's heirs, devisees, executors, administrators,
successors and assigns, whether or not this lease has been executed by all parties hereinabove named as
Lessor,
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 22nd day of Septembers, 1997, between FOUR COUNTY AUCTION CENTER, as
Lessor (whether one or more), P.O. Box 319, Industry, Texas 78344, and YEGUA OIL & GAS CO,, as Lessee, P.O. Box 248,
Somerville, Texas T7879. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all olher
provisions {including the completion of blank spaces) were prepared joinlly by Lessor and Lessee,

1. In consideralion of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
exclusively to Lessee the following described land, hereinafter called leased premises:

27.843 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, and being more fully described in Two Tracts of land as follows, to-wit:

TRACT ONE: 12.843 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described in that certain Deed dated
November 1, 1993 conveyed from William L. Machemehl, et ux, to Four County Auction Center,
recorded in Volume 691, Page 951, Officlal Records of Austin County, Texas.

TRACT TWO: 45.0 acres of land, more or less, out of the Stephen F. Austin League Survey,

A-4, Austin County, Texas, and being more fully described in that certain Deed dated May 31, L

1985, canveyed from William Preston Fellers and wife, Dusky Ann Fellers, to Four County Auction
Center, recorded in Volume 517, Page 409, Official Records of Austin County, Texas.

in the County of Austin, State of Texas, containing 27.843 gross acres, more or less, (including any interests therein which Lessor
may hereafler acquire by reversion, presciiplion of otherwise), for the purpose of exploring for, developing, producing and marketing
oil and gas, along wilh all hydrocarbon and non hydrecarbon substances produced in association therewith. The term "gas” as used
herein includes helium, carbon dioxide and olher commercial gases, as well as hydrocarbon gases. In addition to ihe above-described
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of.the aforemenlicned cash bonus, Lessor
agrees to execute al Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of delermining the amount of any shut-in royallies he{eunder, the number of gross acres above
specihied shall be deemed correct, whether actually more or less., {

This jease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lesser which are
contiguous or adjacent to the leased premises whether or not such parcels are known lo exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees lo execule at Lessee's request any additional or supplemental insttuments for a more
complete or accurate description of the land so covered. For the purpose of delermining the amount of any rentals and shut-in
royalties hereunder, said land shall be deemed to be comprised of 27.843 acres, whether it actually comprises more or less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of THREE (3) years from lhe date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantilies from the leased
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances preduced and saved hereunder shall be paid by Lessee lo Lessor as lollows: (a)
For oil and other liquid hydrocarbons separated at Lessee's separalor (acilities, the royally shall be ONE-SIXTH {1/6} of such
production, lo be delivered at Lessee's oplion lo Lessor at the wellhead or to Lessor's credit al the oil purchaser's lransportalion
facilities, provided that Lessee shall have the conlinuing right to purchase such production at the wellhead markel price then prevailing
in the same field (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a prevatling

: price) for preduction of similar grade and gravity, (b) for gas (including casinghead gas) and all other substances covered hereby, the

royalty shall be ONE-SIXTH {1/6) of the proceeds realized by Lessee rom the sale thereof, less a proportionale part of ad valorem
taxes and production, severance, of other excise laxes and the cosis incurred by Lessee In delivering, processing or ctherwise
marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such preduction at the
prevailing welihead markel price paid for production of similar quality in the same field (or if there is no such price then prevailing in the
same field, then in the nearest field in which there is such a prevailing price} pursuant 1o comparable purchase contracts entered into
on the same or nearest preceding dale as the date on which Lessee commences its purchases hereunder; and {c) if at the end of the
primary term of any lime thereafler one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quantities, but such well or welis are either shut in or produclion therefrom is not
being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of
maintaining this lease. If for a period of 90 conseculive days such well or wells are shut in or production therefrom is not being sold
by Lessee, then Lessee shall pay shul-in royally of one dollar per acte then covered by this lease, such payment to be made to Lessor
or to Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereatter on or belore each
anniversary of the end of said 90-day period while the well or wells are shul in or production therefrom is nol being sold by Lessee;
provided that if this lease is otherwise being maintained by operations, or if production Is being sold by Lessee from another well or
wells on the leased premises or lands pooled therewith, no shut-in royally shall be due until the end of the 90-day period next following

-cessation of such operations or preduction. Lessee's failure lo properly pay shul-in royalty shall render Lessee liable for the amounl

due, but shall not operale to terminale this lease.

4. All shul-in royalty payments under this lease shall be paid or tendered 1o Lessor at the above address or ils successors, which
shall be Lessor's depository agent for recelving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or lenders to Lessor or to the depository by deposil In
the U.S. Mails in a stamped envelope addressed 10 the depository or to the Lessor at the last address known to Lessee shall
constitute proper payment. If the depository should liquidate or be succeeded by another Institution, or for any reason fail of refuse to
accepl payment hereunder, Lessor shall, at Lessee's request, deliver la Lessee a proper recordable instrument naming anolher
institution as depository agent to receive payments,

5. If Lessee drills a well which is incapable of preducing in paying quantilies (hereinafter called “dry hole”) on the leased premises
or lands pocled therewith, or if all production {(whether or nol in paying quantities) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the aclion of any governmental autharily, then in the event this
lease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise cbtaining or restoring production on the leased premises of lands pooled
therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production Il at
the end of the primary term, or at any lime thereafler, lhis lease is not oltherwise being mainlained in force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore preduction therefrom, this lease shall remain in
force so long as any one or more of such operations are prosecuted with no cessation of more than S0 consecutive days, and if any
such operations result in the production of oil ar gas or other substances covered hereby, as long thereafler as there is production in
paying quantilies from the leased premiSes or lands pooled therewilh, After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such addilional wells on the leased premises or fands pooled lherewilh as a reasonably
prudent operator would diill under the same or similar circumstances to (a} develop the leased premises as to formations then
capable of producing in paying quantities on the leased premises or lands pooled therewilh, or (b} to protecl the leased premises
from uncompensated drainage by any well or wells located on other lands not pocled therewith. There shall be no covenant to drill

exploratory wells or any additional wells except as expressly provided herein,
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6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interesl therein with any other

lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the
commencement of production, whenever Lessee deems il necessary or proper to do so in order to prudently develop or operale the
leased premises, whether or not similar pooling authority exists wilh respect lo such other lands or interests. The unil formed by
such pooling for an oil well which is not a horizontal completion shall not exceed B0 acres plus a maximum acreage tolerance of 10%,
and for a gas wel! or a horizontal completion shall net exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizontal complelion to conform lo any well spacing or densily patiern that may
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definilion
is so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well® means a
well with an individual gas-cil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production teslt conducted under
notmal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term “horizental
completion™ means an oil well in which the horizontal component of the gross completion interval in Lhe reservoir exceeds the vertical
component thereol. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effeclive dale of pooling. Production, drilling or reworking operalions anywhere on a unil which includes all or any part of
the leased premises shall be lreated as if it were production, drilling or reworking operations on the leased premises, except that the
production on which Lessor’s royalty is calculated shall be that proportion of the total unit production which the nel acreage covered by
this lease and included in the unit bears to the lotal gross acreage in the unit, but only to the extent such proportion of unit production
is sold by Lessee. Pooling In one or more instances shall nol exhaust Lessee's pooling rights hereunder, and Lessee shalf have the
recurring right but not the obligalion to revise any unil formed hereunder by expansion or contraction or both, eilher before or after
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitled by the governmental
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. in making
such a revision, Lessee shall file of record a wrilten declaration describing the revised unit and stating the effective date of revision.
To the extent any portion of the leased premises is included In or excluded from the unit by virlue of such revision, the proportion of
unit production on which royallies are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in
paying quanlities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a writlen
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of
interests.

7. Il Lessor owns less than the full mineral estate in all or any part of the leased premises, the royallies and shut-in royalties payable
hereunder lor any well on any part of the leased premises or lands pooled therewilh shali be reduced to the proportion that Lessor's
interest in such pan of the leased premises bears lo the [ull mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or olherwise lransfefrred in whole or in part, by area
andfor by depth or zone, and the rights and obligalions of the parties hereunder shall extend to their respective helrs, devisees,
executors, administralors, successors and assigns. No change in Lessor's ownership shall have the effect of reducing the rights or
enlarging the obligalions of Lessee hereunder, and no change in ownership shall be binding-on Lessee unlil 60 days after Lessee has
been furnished the original or cerlified or duly authenticated copies of the documents establishing such change of ownership 1o the
satisfaction of Lessee or until Lessor has salisfied the nolification requirements contained jn Lessee's usual lorm of division order. In
the event of the death of any person entilled lo shut-in reyalties hereunder, Lessee may ‘pay or tender such shut-in royallies to the
credit of descendent or descendant’s estale in the depository designated above. If at any time two or more persons are entitled to
shut-in royallies hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credil in the depository, either
jointly or separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee
shall be relieved of all obligations thereafier arising with respecl lo the transferred inferest, and failure of the transferee to salisly such
cbligations with respect to the transfesred interest shall not affect the rights of Lessee with respect to any interest not so transferred
if Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation lo pay or tender
shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the nel acreage inlerest in this tease
then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or lile of record a written release of this jease a5 faa full or
undivided interes! in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect to the interesl so released. If Lessee releases all or an undivided interest in
less than all of the area covered hereby, lessee’s obligation lo pay or tender shut-in royalties shall be proportionately reduced in

o * o7 ,accardance with the net acreage interest relained hereunder,
*¢  + 10. In exploring for, developing, preducing and marketing oil, gas and other substances covered hereby on the leased premises or
u:o.lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with
sthe right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
o« disposal wells, injection wells, pils, electric and telephone lines, power stations, and other facililies deemed necessary by Lessee to
sdiscover, produce, store, reat and’or transport production. Lessee may use in such operations, {ree of cosl, any oil, gas, waler and/or
Jother substances produced on the leased premises, excepl water from Lessor's wells or ponds. In exploring, developing, producing
*o***20i marketing from the leased premises or lands pocled therewilh, the ancillary rights granted herein shall apply (a) lo the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and {b) to any
other lands in which Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
*2esestherewith, When requested by Lesscr in writing, Lessee shall bury s pipelines below ordinary plow depth on cultivated lands. No
well shall be located less than 400 feet from any house or barn now on the leased premises or other tfands used by Lessee hereunder,
L I . n o oae
seseeawithoul Lessor's consent, and Lessee shall pay for damage caused by its operations lo buildings and other improvemenis now on the
“leased premises or such other lands, and to commercial limber and growing crops thereon. Lessee shall have the right at any time to
remove its fitures, equipment and materials, including well casing, from the leased premises or such other lands during the term of
this lease or within reasonable ime thereafter.
- 11. Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, requlalions and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oil, gas and other substances covered hereby. When drilling, reworking, produclion or other operations are prevented or delayed by
such laws, rules, regulations or orders, or by inabilily o obtain necessary permils, equipment, services, matenal, water, eleciricity,
fuel, access or easements, or by fire, Mlood, adverse weather condilions, war, sabolage, rebellion, insurrection, riot, strike or lahor
disputes, or by tnability to oblain a satisfactory market for production or failure of purchasers or carriers to take or transport such
production, or by any other cause not reasonably within Lessee’s control, this lease shall not terminate because of such prevention or
delay, and at Lessee's option, the period of such preventicn or delay shall be added lo the term hereof. Lessee shall not be liable for
breach of any express or implied covenants of this lease when diilling, preduction of other operations are so prevented, delayed or
interrupted.

12. In the event that Lessor, during the primary lerm of this lease, receives a bona fide offer which Lessor is willing o accept from
any party offering to purchase from Lessor a lease covering any or ali of the substances covered by this lease and covering all or a
porlion of the land described herein, with the [ease becoming elfective upon expiration of this lease, Lessor hereby agrees lo notify
Lessee in writing of said offer immedialely, including in the notice tha name and address of the offer or, the price offered and all other
perinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and
preferred right and option lo purchase the lease or part thereof or interest therein, covered by the offer al the price and according to
lhe ferms and conditions specified in the olfer.

13. No litigation shall be initiated by Lessor with respect to any breach or defaull by Lessee hereunder, for a period of at least 90
days after Lessor has given Lessee writlen notice fully describing the breach or defaull, and then only if Lessee fails to remedy the
breach or default, within such period. I 1he evenl the malter is litigaled and there is a final judicia) determination that a breach or
default has occurred, this lease shall not be {orfeited or canceled In whole or in part unless Lessee s given a reasonable lime after
said judicial determination to remedy the breach or default and Lessee fails lo do so.

14. Lessor hereby warrants and agrees to defend litle conveyed to Lessee hereunder, and agrees that Lessee al Lessee’s option
may pay and discharge any laxes, mortgages of liens existing, levied or assessed on or agains! the leased premises. If Lessee
exercises such option, Lessee shall be subrogated to the rights of the parly to whom payment is made, and, in addition to its rights,
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may reimburse itself out of any royalties or shul-in royallies otherwise payable to Lessor hereunder. In the event Lessee is made
aware of any claim inconsistent with Lessor's lille, Lessee may suspend the payment of royalties or shut-in royalties hereunder,
without interest, until Lessee has been furnished satisfaclory evidence that such claim has been resolved.

15. In the event a portion of the land herein leased is pooled leased or utilized so as to form a pool oil unit designation, operations
on or commercially reasonable production from such pool or unit will maintain this lease in force only as lo the land included in such
pool or unit. This lease, as to the land included in such pool or unit, may be maintained in force and effect after the primary term ol
this lease by drilling or reworking operations as provided In this lease agreement. As to all other lands included within this lease as are
not included within a pool or unit in which are not being held by continuing drilling or reworking operations under this lease, this lease

shall terminate absolutely upon the expiration of sald primary term.
16. NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO

USE THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION
OPERATIONS UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE
TERMS HEREOF, OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF
THE LEASED PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH
OF 500 FEET FROM THE SURFACE.

17. The following Exhibit "A" agreemenls and provisions are attached lo and are expressly made a part of this lease and shall
supercede and govern the provisions in the printed text of this lease whenever such printed form is in conflict herewith

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first writlen above, but upon execution shall be binding
on the signatory and the signatory’s heirs, devisees, execulors, administrators, successors and assigns, whether or nol this lease has

been execuled by all parties hereinabove named as Lessor.
LESSOR (WHETHER ONE OR MORE) S5 NO. OR TAX ID

. //e»x P

Four County Auction Center

ACKNOWLEDGMENT

STATE OF TEXAS )
H
COUNTY OF AUSTIN ) R

This instrument was m.knowlcdgtd before me on the _Cg(_a — dny of \tpltjnhtr 1997, by _f\LL‘JLJ.E T

/Q’;_uﬁ_f\mr_{_[\mmM 7 _FOUR COUNTY AUCTION CENTER.

f’%@h Rl

Notary Public, State of Texas

LORI GRAWUNDER
«} Notary Public, State of Texas -

Commission Expires 07-10-99
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"EXHIBIT A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL
LEASE EXECUTED BY FOUR COUNTY AUCTION CENTER, INC., LESSOR, IN FAVOR

OF YEGUA OIL & GAS CO., LESSEE DATED SEPTEMBER s 1997,

ADDENDUM

18. At the end of the primary term hereof or 180 days after
completion of any well being drilled at the end of the primary term,
or upon cessation of continuous drilling provided below Paragraph
22 whichever occurs later, this lease shall automatically expire
as to all depths lying deeper than 100 feet below the deepest depth

drilled.

19. Lessee must furnish to Lessor within 60 days from receipt
of written request after the termination of this lease with regard
to any part of the herein leased premises from any cause a duly executed
and acknowledged instrument releasing or evidencing the termination
of the lease as to that part of the land upon which the lease has

terminated.

20. Lessee agrees to indemnify, hold hd&rmless and defend Lessor
from any and all civil, criminal or environmental actions, judgments,
suits, claims, demands or other liability arfising by virtue of Lessee's
activities hereunder or by virtue of any activities hereunder by
the Lessee, its agents, employees and licensees, either to the Lessors,
their heirs or assigns, or any third person, for damages to person
or property. If same be recoverable against them, the Lessee specifi-
cally accepts responsibility and liability for any pollution, contami-
nation or toxic damage caused by its operations. Should this lease
terminate for any reason, Lessee shall remain responsible for all
accrued liability resulting from operations of Lessee hereunder.

21. It is agreed and understood that all royalties accruing
under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and associated by-products produced
hereunder ready for sale or use; and, there shall be no deductions
for gravity adjustments on oil or condensate if it is possible for
Lessee to obtain a contract with a purchaser which provides for no

_o?ch deduction.
-e -

.?:% 22. Notwithstanding anything to the contrary herein contained,
&rllllng operations on or production from a pooled unit or units
:established under the provision of Paragraph 6 hereof, embracing
*Fand covered hereby and other land, shall maintain this lease in
uﬁ&ice only as to land included in such unit or units. The lease
may be maintained in force as to the remainder of the land in any
JJasner herein provided for. Notwithstanding the proceeding provision,
'upen the expiration of the primary term if operations for drilling
uané belng conducted or if there exists a well capable of producing
‘in® paying quantities on the leased premises or on land pooled therewith,
the rights granted herein may be maintained as to all the leased
premises by conducting continuous drilling operations in the sense
that not more than one hundred eighty (180) days shall elapse between
the completion abandonment of one well and commencing of the drilling

until such time as all the leased premises are developed.

of another,
the lease

Upon cessation of such continuous drilling operations,
shall terminate as to all undeveloped land.




23. At Lessor's request, Lessee must furnish Lessor or his
agent with copies of logs, electrical well formation surveys and
analyses of formation samples used by Lessee with regard to any well
on the premises within 30 days after such information is released
to the Railroad Commission of the State of Texas and is available
to the public. Lessee shall furnish Lessor on request copies of
sale contract concerning oil, gas and other minerals from any well
on the land. All of the above are to be furnished Lessor at his

address set out above.

24. The payment of Royalty shall be made 120 days following
the first sale of production from, or the allocation of production
to the leased premises, unless otherwise precluded by title examination
and/or curative requirements, and in the event such, Lessee will
advise Lessor. Thereafter, all royalty payments on actual production
shall be payable monthly. 1In the event Lessee becomes delinquent
in such payment, the Lessor must notify the Lessee of the default
and if Lessee does not pay the delinquent amount within 30 days after
Lessor has sent such notice of the delinquency to Lessee by certified
mail at its address set out above, Lessee must pay interest on the
delinquent royalty amount and on all other royalties subsequently
becoming delinguent until all delinquent payments have been paid,
the interest rate to be 12% per year and computed as each of the
delinquent amounts beginning with the date each becomes due.

B

25. No Division Order shall increase nor diminish the agrecments
and provisions herein and Lessee shall be lidble for same if such
attempt is made whether or not caused by Lessor's execution of same.
In other words, if such Division Order contains wording contrary
to the provisions herein and Lessor executes same without amending
such language, the agreements and provisions herein shall supersede

those of the Division Order so executed.

26. Every obligation of Lessor and Lessee under this lease
shall be fully performed in Austin County, Texas; and all monies
due hereunder, including damages provided for or implied herein shall
be due and payable to the address of Lessor herein, unless otherwise
requested in writing by Lessor to Lessee, in addition to any litigation
that may arise from the breach of this instrument. Lessor and Lessee
hereby agree that proper venue for any dispute or legal action arising
between the parties hereto shall be in the judicial districts or
court of competent jurisdiction embracing or lying in Austin County,
Texas. For any action brought by either Lessee or Lessor concerning
the rights of either party under this lease where the Lessor ultimately
fvgvails, Lessee shall be responsible for and reimburse Lessor for

‘ell of Lessor's legal and court costs.

LE 2] ]

- L )

** ° 27. Lessor has made and makes no representation or warranty
.0f, any kind as to the leased premises and Lessee shall satisfy itself
sdsito all matters regarding the leased premises. This lease is made
Al accepted subject to all valid and subsisting restrictions, ease-
meﬂts, rights-of-way, and other matters of record in Austin County,
,JTexas, affecting the tract or tracts herein leased.

Shaen
L] L ]
eesees 28. Notwithstanding anything to the contrary hereinabove, by
‘thé acceptance hereof, Lessee agrees that no drilling, exploration
or production operations will be conducted, nor any pipe line, structure
or facility will be constructed upon the surface of said land without
the prior written consent (in recordable form) of the then surface
cowner. Provided however, Lessee shall have the right to drill, explore
and produce minerals from said land by operations which Lessee may
conduct on adjoining or nearby acreage through the drilling, opcrating
and maintaining of directional wells on such adjoining or nearby

acreage or by operations which Lessee may conduct upon acreage with
which said land or any part thereof may be pooled or unitized.
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Lessor reserves the right to use all depths below the surface

29,
for other operations not inconsistent with the grant hereof including

but not limited to the removal of fresh water, removal of salt water,
disposing of salt water, exploring for and producing oil, gas and

other minerals from depths or acreage no longer held by this lease

and operations other than the production of o0il, gas and other minerals
from strata leased to and held by Lessee hereunder, provided that

no such operations by Lessor shall unduly interfere with Lessee's

operations.

30. Lessee shall furnish Lessor one (1) copy each of any run
sheet, title opinion or abstract of title prepared by or for Lessee
concerning any portion of the leased premises.

3J1. 1I1f Lessee sells any gas under a contract with a parent,
subsidiary or other entity with which Lessee is affiliated, or other-
wise sells any gas other than through a bona fide, arm's length sale
at the highest market price then obtainable in the area, all royalty
provided for herein shall be computed at the higher of the actual
price paid to Lessee, or 90.00% of the Houston Ship Channel Index
("Index") per MMBtu. The Index shall be the first monthly posting
for the delivered spot gas index price (large packages only) llouston
Ship Channel/Beaumont, Texas, as reported by "Inside F.E.R.C's Gas
Market Report." Lessee agrees to permit Lessor to examine and copy
any assignment, communitization agreement or,other arrangement for
the disposition of or combination of any interest in the leased pre-
mises, including, without limitation, any contractual arrangement
for the sale or transportation of production from said leased premises.

32. Lessee may assign this lease in whole or in part without
the express prior written consent of Lessor. Lessee shall provide
Lessor written notice of any assignment so made. This lease extends
to the successors and permitted assigns of the parties hereto, but
no change or division of ownership of the leased premises or any
interest therein, however accomplished, operates to enlarge the obli-

gations or diminish the rights of Lessee.

33. It is expressly understood and provided that this lease
covers oil and gas and liquid hydrocarbons, along with the products
and by-products thereof, but this lease does not cover any other
minerals of any type. Notwithstanding anything to the contrary in
this lease contained, Lessee shall at all times protect the hercin
leased land from drainage of oil and gas from wells on adjoining

Ltdmpds. It is further understood that this Lease does not include
*br®* cover the extraction or use of geothermal saline water, geopressure

ozﬁégine water, or any of the by-products.

. 34. Miscellaneous Provision:

2."5 a) Drilling & Reworking Operations: "Drilling operations",
soperations for drilling" and similar terms shall mean and be confined
tos the erection of an actual rotary drilling rig on the leased premises

Sennes ' . . . .

*or* lands pooled therewith of a sufficient size to reach a formation

esdexdm which there exists a bona fide possibility for production of
0i'l or gas in paying quantities, and when such rig is rotating under
power and actual drilling and "making hole" has started. A well
(either productive or dry) shall be deemed to have been completed
on the earliest of the following dates: (i) the date on which the
well is tested for Railroad Commission's production allowable; (ii)
ninety (90) days after the well attains total depth provided the
rig which drilled said well has been released; or (iii) the date
on which said well is plugged. Reworking operations on any well
will be considered to - -have been commenced when a workover rig has
been moved onto the well and set up to full working order, and when
work has actually been commenced in the wellbore below the surface.




or believes that Lessee is failing

b) Breach: If at any time Less
y with any substantial obligation

to comply with or has failed to compl
of Lessee hereunder, Lessor shall notify Lessee in writing by U. S.

Certified Mail setting forth specifically in what respects Lessee

has breached this contract, and Lessee shall then have thirty (30)

days after the date of mailing by Lessor to Lessee's designated address
within in which to comply with or to commence to comply with the
obligations imposed by this contract. The mailing of such notice

shall be a precedent to the bringing of any action by Lessor on this
lease because of such failure to comply. Any and all notices to

be sent or given hereunder, and any and all payments to be made to

Lessor under the terms of this instrument, shall be sent to the addresses

set forth in the printed form lease attached hereto, unless otherwise
specified herein. Any change of address for either party shall become
effective only after thirty (30) days of receipt of U. S. Certified
Mail, by one party from the party so changing its address.

35. In the event any of the acreage covered by this lease is
released by operation of the terms of Paragraph 22 hereof, Lessee
shall have the right of ingress and egress for production purposes
across the released acreage to the acreage retained hereunder if
such right is necessary for Lessee to have access to the retained

acreage. ;
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With 640 Acres Pooling frovision

PAID U’ OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 22nd day of September, 1997, between FOUR COUNTY AUCTION CENTER, as
Lessor {whether one or more), P.O. Box 319, Industry, Texas 78944, and YEGUA OiL & GAS CO,, as Lessee, P.O. Box 248,
Somerville, Texas 77879. Ali printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other
provisions (including the complelion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein conlained, Lessor hereby granis, leases and lets
exclusively to Lessee the lollowing described land, hereinafter called leased premises:

27.843 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, and being maore fully described in Two Tracts of land as follows, to-wit:

TRACT ONE: 12.843 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described in that certain Deed dated
November 1, 1993 conveyed from William L. Machemehl, et ux, to Four County Auction Center,
recorded in Volume 691, Page 951, Officiat Records of Austin County, Texas.

TRACT TWO: 15.0 acres of land, more or less, out of the Stephen F. Austin League Survey,

A-4, Austin County, Texas, and being more fully described in that certain Deed dated May 31, L,

1985, conveyed from William Preston Fellers and wife, Dusky Ann Fellers, to Four County Auction
Center, recorded in Volume 517, Page 409, Official Records of Austin County, Texas.

in the County of Austin, State of Texas, containing 27.843 gross acres, more or less, {(including any interests therein which Lessor
may hereafter acquire by reversion, prescriplion or otherwise), for the purpose of exploring for, developing, producing and marketing
ol and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The lerm “gas” as used
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described
leased premises, this lease also covers accretions and any small slrips or parcels of land now or hereafter owned by Lessor which are
conliguous or adjacent to the above-described leased premises, and, In consideration of.the aforementioned cash bonus, Lessor
agrees to execite at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of determining the amount of any shut-in royalties he{eunder, the number of gross acres above
specified shall be deemed correct, whether actually more or less. 7

This lease also covers accretions and any small slrips or parcels of land now or hereafter owned or claimed by Lessor which are
conliguous or adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees lo execute al Lessee's request any additional or supplemental instruments for a mare
complete or accurate descrlplion of the land so covered. For the purpose of determining the amount of any rentals and shul-in
royalties hereunder, said land shall be deemed lo be comprised of 27.843 acres, whether it actually comprises more or less.

2. This lease, which is a “paid-up™ lease requiring no renlals, shall be in {orce for a primary term of THREE (3) years from the date
hereof, and for as long thereafier as oll or gas or other substances covered hereby are preduced in paying quantilies from the leased
premises or from lands pooled therewith or this lease is olherwise mainlained in elfect pursuant lo the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee lo Lessor as follows: (a)
For oil and ofher liquid hydrocarbons separated at Lessee’'s separalor facililies, the royally shall be ONE-SIXTH (1/6) of such
production, to be delivered at Lessee's option to Lessor at lhe wellhead or to Lessor's credil at the oil purchaser's transportation
facilities, provided that Lessee shall have the continuing right to purchase such preduction at the wellhead markel price then prevailing
in the same feld (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the
royalty shall be ONE-SIXTH (1/6) of the proceeds realized by Lessee from the sale thereo!, less a proportionate part of ad valoremn
faxes and production, severance, or other excise taxes and the cos!s incurred by Lessee in delivering, processing or olherwise
marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the
prevailing wellhead market price paid for production of similar quality in the same field (or if there Is no such price then prevailing in the
same field, then in the nearesl field in which there is such a prevailing price) pursuant to comparable purchase contracts entered inlo
on {he same or nearest preceding date as the date on which Lessee commences ils purchases hereunder; and (c) if at the end of the
primary term or any time thereafter one or more wells on lhe leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quanlities, but such well or wells are either shut in or produclion therefrom is not
being sold by Lessee, such well or wells shall nevertheless he deemed o be producing in paying quantities for \he purpose of
maintaining this lease. Il for a period of 90 conseculive days such well or wells are shut in or preduction therefrom is not being sold
by Lessee, then Lessee shall pay shut-in royalty of one doilar per acre then covered by this lease, such payment to be made to Lessor
or to Lessor's credit in the depository designated below, on or before the end of said S0-day period and thereafler on or before each
anniversary of the end of said 90-day period while the well or wells are shul in or produclion therefrom is not being sold by Lessee;
provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or
wells on the leased premises of lands pooled therewilh, no shut-in royalty shall be due unlil the end of the 90-day period next following

.cessation of such operations or production. Lessee’s failure lo properly pay shut-in royalty shall render Lessee liable for the amount

due, but shall not operate to terminate this lease.
4. All shut-in royalty payments under this lease shall be paid or lendered lo Lessor at the above address or ils successors, which

shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made In currency, or by check or by draft and such payments or tenders to Lessor or lo the depository by deposil in
the U.5. Mails in a stamped envelope addressed lo the depository or to the Lessor al the last address known to Lessee shall
constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reascn fail or refuse to
accept payment hereunder, Lessor shall, at Lessee’'s request, deliver to Lessee a proper recordable instrument naming anolher
institution as depository agent to receive payments.

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole™) an the leased premises
or lands pooled therewith, of if all production (whether or not in paying quantities) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph & or the action of any governmental authority, then in the event this
lease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilting an additional well or for otherwise obtaining or restering production on the leased premises or lands pooled
therewith within 90 days after completion of eperations on such dry hole or within 90 days after such cessation of all produclion If at
the end of the primary term, or al any time thereafer, this lease is not otherwise being maintained in force but Lessee is then engaged
in drilling, reworking or any olher operalions reasonably calculated to obtain or reslore production therefrom, this lease shall remain in
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and il any
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. Alter complelion of a well capable of producing in paying
quanlities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled lherewith as a reasonably
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formalions then
capable of producing In paying quanlities on the leased premises or fands pooled therewilh, or (b} lo protect the leased premises
from uncompensated drainage by any well or wells localed on olher lands not pooled therewith. There shall be ro covenant to drill

exploratory wells or any additional wells excepl as expressly provided herein.
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6. Lessee shall have the right but not the obligation lo pool all or any part of the leased premises or interesl therein with any other
lands or Interests, as to any or ali depths or zones, and as lo any or all substances covered by ihis lease, eilher before or after lhe
commencement of production, whenever Lessee deems it necessary or proper o do so in order to prudently develop or operate the
leased premises, whether or nol similar pooling aulhority exists with respecl 1o such other lands or interests. The unil formed by
such pooling for an oil well which is not a horizontal completion shall not exceed B0 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal complelion shall not exceed 640 acres plus a maximum acreage tolerance of 10%, provided that a
larger unit may be formed for an oit well or gas well or horlzontal complelion to conform to any well spacing or density pattern that may
be prescribed or permitted by any governmental authority having urisdiction to do so. For the purpose of the foregoing, the terms "ail
well" and “gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definilion
is so prescribed, "oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic leet per barrel and “gas well” means a
well with an individual gas-oil ratio of 100,000 cubic leet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent tesling equipment; and the term “horizontal
compielion® means an oil well in which the horizontal component of the gross completion interval in the reserveir exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operalions anywhere on a unit which includes all or any part of
the leased premises shall be treated as if it were produclion, drilling or reworking operations on the leased premises, except thai the
production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the nel acreage covered by
this lease and included In the unit bears to the 1olal gross acreage in the unit, but enly o the extent such proportion of unit praduction
is sold by Lessee. Pooling in one of more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shali have the
recurting right but not the obligalion 1o revise any unit formed hereunder by expansion or contraction or both, either before or afer
commencement of production, in order o conform to the well spacing or densily pattern prescribed or permitted by the governmental
authorily having jurisdiction, or to conform to any productive acreage determination made by such governmental authority, [n making
such a revision, Lessee shall file of record a writlen declaration describing the revised unit and stating the effeclive date of revision.

To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royallies are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in
paying quaniities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of
interests.

7. IfLessor owns tess than the {ull mineral estate in all or any part of the leased premises, the royallies and shut-in royalties payable
hereunder for any well on any part of the leased premises of lands pooled therewilh shall be reduced ta the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area
and/or by depth or zone, and the rights and obligalions of the parties hereunder shall extend 1o their respective heirs, devisees,
executors, administrators, successors and assigns. No change in Lessor's ownership shall have the elfect of reducing 1he rights or
enlarging the obligalions of Lessee hereunder, and no change in ownership shall be binding.on Lessee unlil 60 days after Lessee has
been furnished the original or certified or duly authenticated copies of the documents eslablishing such change of ownership to the
salisfaclion of Lessee or until Lessor has salisfied the nolification requirements contained jn Lessee’s usual form of division order. In
the event of the death of any person entilted (o shut-in royallies hereunder, Lessee may bay or lender such shut-in royalties to the
credit of descendent or descendant's estate in the deposilory designaled above. If at any lime twe or more persons are enlitled to
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in {he depository, either
jointly of separately in proportion ta the interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee
shall be relieved of all obligations thereafier arising with respect to the translerred interest, and failure of the transleree to satisfy such
obligations with respect to the transferred interest shall not affect the rights of Lessee with respect lo any interest not so lransferred
If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender
shut-in royalties hereunder shall be divided between Lessee and the transferee in proporlion lo the nel acreage interesl in this lease
then held by each.

9. Lessee may, at any time and from time to lime, deliver lo Lessor or file of record a written release of this lease as to a full or
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall lhereupon be
relieved of alt obligations thereafter arising with respect to the interest so released. If Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royallies shall be proporiionately reduced in
accordance with the net acreage interest retained hereunder,

10. In exploring for, developing, producing and markeling oil, gas and other substances covered hereby on the leased premises or
lands pooled or unitized therewilh, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with
the right to conduct such cperations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operalions, the drilling of wells, and the censtruction and use of roads, canals, pipelines, tanks, water wells,
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facililies deemed necessary by Lessee lo
discover, produce, store, treat and/or transport production. Lessee may use in such operalions, lree of coslt, any oil, gas, water and/or
other substances produced on Lhe leased premises, excepl waler from Lessor's wells or ponds. In exploring, developing, producing
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (3} to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and {b) to any
other lands in which Lessor hor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled

eese therewilh. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivaled lands. No

* ewell shall be located less than 400 feet from any house or barn now on the leased premises or other lands used by Lessee hereunder,

veee Without Lessor's consent, and Lessee shall pay for damage caused by its operations te buildings and other improvements now on the

o Jeased premises of such other lands, and lo commercial timber and growing crops thereon. Lessee shall have the righl at any time to

remove its fixtures, equipment and malerials, including well casing, from the leased premises or such olher lands during the lerm of

o this lease or within reasonable time thereafter.

% 11. Lessee's cbligalions under Lhis lease, whether express or implied, shall be subject lo all applicable laws, rules, regulations and
orders ol any governmental authority having jurisdiclion including reslrictions on the drilling and production of wells, and the price ol

*see uoll gas and other subslances covered heteby. When drilling, reworking, production or olher operations are prevented or delayed hy

*such laws, rules, regulations or orders, or by inabilily to obtain necessary permits, equipment, services, matenal, waler, electricity,
fuel, access or easements, or by fire, flood, adverse weather ¢ondilions, war, sabotage, rebellion, insurrection, rict, strike or labor

u....dlsputes of by inabilily to oblain a satisfaclory market for production or [ailure of purchasers or carriers to take or transport such

*® production, or by any other cause not reasonably within Lessee's conlral, this lease shall not terminate because of such prevention or
* delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable for

L1 1T X ]
. ¢ breach of any express or implied covenants of this lease when drilling, production or other operalions are so prevented, delayed or

interrupted.
12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from

any parly offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a
portian of the land described herein, with the lease becoming effective upon expiration of lhis lease, Lessor hereby agrees to nolify
Lessee in writing of said offer immediately, including in the nolice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer. Lessee, for a period of fifleen days after receipt of the notice, shall have the prior and
preferred right and option to purchase the lease or part thereof or inlerest therein, covered by the offer at the price and according lo
the terms and conditions specified in the olfer.

13. No litigation shall be initiated by Lessor wilh respect to any breach or default by Lessee hereunder, for a period of at teast 90
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the
breach or default, within such period. Iri the event the matier is liligated and there is a final judicial determination thal a breach or
default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable time afler
said judicial determination to remedy the breach or default and Lessee fails o do s0.

14. Lessos hereby warrants and agrees lo defend litle conveyed to Lessee hereunder, and agrees Lhal Lessee at Lessee’s oplion
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. I Lessee
exercises such oplion, Lessee shall be subrogated {o the rights of the party to whom payment is made, and, in addition to its righis,

ar
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may reimburse itself out of any royalties or shul-in royalties otherwise payable to Lessor hereunder. In the evenl Lessee is made
aware of any claim inconsislent with Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder,
without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved.

15. In the event a portion of the land herein leased is pooled leased or utilized so as to form a pool oil unil designation, operations
on or commercially reasonable production from such pool or unit will maintain this lease in force only as to the land included in such
pool or unit. This lease, as to the land included In such pool or unit, may be maintained in force and effect afler the primary lerm of
this lease by drilling or reworking operalions as provided In this lease agreement. As to all other lands included within this lease as are
not included within a pool or unit in which are not being held by continuing drilling or reworking operations under this lease, this lease

shall terminate absolutely upon the expiration of said primary term.
16. NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO

USE THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION
OPERATIONS UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE
TERMS HEREOF, OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF
THE LEASED PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH
OF 500 FEET FROM THE SURFACE

17. The following Exhibit "A" agreements and provisions are attached to and are expressly made a part of this lease and shall
supercede and govern the provisions in the printed lext of this lease whenever such printed form is In conflict herewith

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, but upon execution shall be binding
on the signatory and the signatory’'s heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has

been executed by all parties hereinabove named as Lessor.
LESSOR (WHETHER ONE OR MORE) 58 NO. OR TAX ID

WS

Four County Auction Center

ACKNOWLEDGMENT

STATE OF TEXAS )
)
COUNTY OF AUSTIN ) »
R 4 -
. This instrument was n_;:klmwlcdgcd hcful_c me on the __,:Q; ) ! day of Scplqnhcr. 1997, by _f)&\_[_ﬂ] ETH
B10HARDSOA [I__[;H_;;,'_gl DEMNT FOUR COUNTY AUCTION CENTER.

r'ﬁﬁm f/fuu el

Notary Public, State ol Texas

LORI GRAWUNDER
Notary Public, State of Texas

Commission Expires 07-10-99
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"EXHIBIT A"

GAS AND MINERAL

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL,
IN FAVOR

LEASE EXECUTED BY FOUR COUNTY AUCTION CENTER, INC., LESSOR,
OF YEGUA OIL & GAS CO., LESSEE DATED SEPTEMBER . 18997.

ADDENDUM

18. At the end of the primary term hereof oxr 180 days after
completion of any well being drilled at the end of the primary term,
or upon cessation of continuous drilling provided below Paragraph
22 whichever occurs later, this lease shall automatically expire
as to all depths lying deeper than 100 feet below the deepest depth

drilled.

19. Lessee must furnish to Lessor within 60 days from receipt
of written request after the termination of this lease with regard
to any part of the herein leased premises from any cause a duly executed
and acknowledged instrument releasing or evidencing the termination
of the lease as to that part of the land upon which the lease has

terminated.

20. Lessee agrees to indemnify, hold hdrmless and defend Lessor
from any and all civil, criminal or environmental actions, judgments,
suits, claims, demands or other liability arﬁsing by virtue of Lessce's
activities hereunder or by virtue of any activities hereunder by
the Lessee, its agents, employees and licensees, either to the Lessors,
their heirs or assigns, or any third person, for damages to person
or property. If same be recoverable against them, the Lessee specifi-
cally accepts responsibility and liability for any pollution, contami-
nation or toxic damage caused by its operations. Should this lease
terminate for any reason, Lessee shall remain responsible for all
accrued liability resulting from operations of Lessee hereunder.

21. It is agreed and understood that all royalties accruing
under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and associated by-products produced
hereunder ready for sale or use; and, there shall be no deductions
for gravity adjustments on oil or condensate if it is possible for
Lessee to obtain a contract with a purchaser which provides for no

silch deduction.
.-.C :

**ee, 22. Notwithstanding anything to the contrary herein contained,
Jrilling operations on or production from a pooled unit or units
s eqtablished under the provision of Paragraph 6 hereof, embracing
seJaid covered hereby and other land, shall maintain this lease in
fQfce only as to land included in such unit or units. The lease
‘may be maintained in force as to the remainder of the land in any
mapner herein provided for. Notwithstanding the proceeding provision,
*?Bbn the expiration of the primary term if operations for drilling
itk being conducted or if there exists a well capable of producing
*in®* paying quantities on the leased premises or on land pooled therewith,
the rights granted herein may be maintained as to all the leased
premises by conducting continuous drilling operations in the sense
that not more than one hundred eighty (180) days shall elapse between
the completion abandonment of one well and commencing of the drilling
of another, until such time as all the leased premises are developed.
Upon cessation of such continuous drilling operations, the lease

shall terminate as to all undeveloped land.

.’




23. At Lessor's request, Lessee must furnish Lessor or his
agent with copies of logs, electrical well formation surveys and
analyses of formation samples used by Lessee with regard to any well
on the premises within 30 days after such information is released
to the Railroad Commission of the State of Texas and is available
to the public. Lessee shall furnish Lessor on request copies of
sale contract concerning oil, gas and other minerals from any well
cn the land. All of the above are to be furnished Lessor at his

address set out above,

24. The payment of Royalty shall be made 120 days following
the first sale of production from, or the allocation of production
to the leased premises, unless otherwise precluded by title examination
and/or curative requirements, and in the event such, Lessee will
advise Lessor. Thereafter, all royalty payments on actual production
shall be payable monthly. In the event Lessee becomes delinquent
in such payment, the Lessor must notify the Lessee of the default
and if Lessee does not pay the delingquent amount within 30 days after
Lessor has sent such notice of the delinquency to Lessee by certified
mail at its address set out above, Lessee must pay interest on the
delinquent royalty amount and on all other royalties subsequently
becoming delinquent until all delinquent payments have been paid,
the interest rate to be 12% per year and computed as each of the

delinquent amounts beginning with the date each becomes due.
3

25. No Division Order shall increcase nor diminish the agreements
and provisions herein and Lessee shall be lidble for same if such
attempt is made whether or not caused by Lessor's execution of same.
In other words, if such Division Order contains wording contrary
to the provisions herein and Lessor executes same without amending
such lanquage, the agreements and provisions herein shall supersede
those of the Division Order so executed.

26. Every obligation of Lessor and Lessee under this lease
shall be fully performed in Austin County, Texas; and all monies
due hereunder, including damages provided for or implied herein shall
be due and payable to the address of Lessor herein, unless otherwise
requested in writing by Lessor to Lessee, in addition to any litigation
that may arise from the breach of this instrument. Lessor and Lessee
hereby agree that proper venue for any dispute or legal action arising
betwéen the parties hereto shall be in the judicial districts or
court of competent jurisdiction embracing or lying in Austin County,
Texas. For any action brought by either Lessee or Lessor concerning
the rights of either party under this lease where the Lessor ultimately
Prevalls, Lessee shall be responsible for and reimburse Lessor for

aik of Lessor's legal and court costs.

‘ee* ! 27. Lessor has made and makes no representation or warranty
8f any kind as to the leased premises and Lessee shall satlsfy itself
.35cto all matters regarding the leased premises. This lease is made
and accepted subject to all valid and subsisting restrictions, ease-

‘s®Ats, rights-of-way, and other matters of record in Austin County,
Texas, affecting the tract or tracts herein leased.

.
dsavee

* T 28. Notwithstanding anything to the contrary hereinabove, by
HAT acceptance hereof, Lessee agrees that no drilling, exploration
or production operations will be conducted,
or facility will be constructed upon the surface of said land without
the prior written consent (in recordable form) of the then surface
owner. Provided however, Lessee shall have the right to drill, explore
and produce minerals from said land by operations which Lessee may
conduct on adjoining or nearby acreage through the drilling, operating
and maintaining of directional wells on such adjoining or nearby
acreage or by operations which Lessee may conduct upon acreage with
which said land or any part thereof may be pooled or unitized.

- 70175

nor any pipe line, structure
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29. Lessor reserves the right to use all depths below the surface
for other operations not inconsistent with the grant hereof including
but not limited to the removal of fresh water, removal of salt water,
disposing of salt water, exploring for and producing oil, gas and
other minerals from depths or acreage no longer held by this lease
and operations other than the production of o0il, gas and other minerals
from strata leased to and held by Lessee hereunder, provided that
no such operations by Lessor shall unduly interfere with Lessee's

operations.

30. Lessee shall furnish Lessor one (1) copy each of any run
sheet, title opinion or abstract of title prepared by or for Lessee
concerning any portion of the leased premises.

31. If Lessee sells any gas under a contract with a parent,
subsidiary or other entity with which Lessee is affiliated, or other-
wise sells any gas other than through a bona fide, arm's length sale
at the highest market price then obtainable in the area, all royalty
provided for herein shall be computed at the higher of the actual
price paid to Lessee, or 90.00% of the Houston Ship Channel Index
("Index") per MMBtu. The Index shall be the first monthly posting
for the delivered spot gas index price (large packages only) louston
Ship Channel /Beaumont, Texas, as reported by "Inside F.E.R.C's Gas

Market Report." Lessee agrees to permit Lessor to examine and copy
any assignment,

communitization agreement oryother arrangement for

the disposition of or combination of any interest in the leased pre-
mises, including, without limitation, any contractual arrangement

for the sale or transportation of production from said leased premises.

32. Lessee may assign this lease in whole or in part without
the express prior written consent of Lessor. Lessee shall provide
Lessor written notice of any assignment so made. This lease extends
to the successors and permitted assigns of the parties hereto, but
no change or division of ownership of the leased premises or any
interest therein, however accomplished, operates to enlarge the obli-
gations or diminish the rights of Lessee.

33. 1t is expressly understood and provided that this lease
covers oil and gas and liquid hydrocarbons, along with the products
and by-products thereof, but this lease does not cover any other
minerals of any type. Notwithstanding anything to the contrary in
this lease contained, Lessee shall at all times protect the herein
leased land from drainage of oil and gas from wells on adjoining

wed@nds. It is further understood that this Lease does not include
*«e812 cover the extraction or use of geothermal saline water, gecopressure
**gqline water, or any of the by-products.

34. Miscellaneous Provision:

s
.

— a) Drilling & Reworking Operations: "Drilling operations",

* "operations for drilling" and similar terms shall mean and be confined

'tg the erection of an actual rotary drilling rig on the leased premises
*s*er¢ lands pooled therewith of a sufficient size to reach a formation

f som which there exists a bona fide possibility for production of '

*°of1 or gas in paying gquantities, and when such rig is rotating under
power and actual drilling and "making hole" has started. A well

(either productive or dry) shall be deemed to have been completed
on the earliest of the following dates: (i) the date on which the
well is tested for Railroad Commission's production allowable; (ii)
ninety (90) days after the well attains total depth provided the
rig which drilled said well has been released; or (iii) the date

on which said well is plugged. Reworking operations on any well
will be considered to have been commenced when a workover rig has
been moved onto the well and set up to full working order, and when
work has actually been commenced in the wellbore below the surface.



b) Breach: If at any time Lessor believes that Lessee 1is failing
to comply with or has failed to comply with any substantial obligation
of Lessee hereunder, Lessor shall notify Lessee in writing by U. 5.
Certified Mail setting forth specifically in what respects Lessee
has breached this contract, and Lessee shall then have thirty (30)
days after the date of mailing by Lessor to Lessee's designated address
within in which to comply with or to commence to comply with the
obligations imposed by this contract. The mailing of such notice
shall be a precedent to the bringing of any action by Lessor on this
lease because of such failure to comply. Any and all notices to
be sent or given hereunder, and any and all payments to be made to
Lessor under the terms of this instrument, shall be sent to the addresses
set forth in the printed form lease attached hereto, unless otherwise
specified herein. Any change of address for either party shall become
effective only after thirty (30) days of receipt of U. S. Certified
Mail, by one party from the party so changing its address.

35. In the event any of the acreage covered by this lease is
released by cperation of the terms of Paragraph 22 hereof, Lessee
shall have the right of ingress and egress for production purposes
across the released acreage to the acreage retained hereunder if
such right is necessary for Lessee to have access to the retained

acreage, <

FOUR COUNTY AUCTION CENTER, INC., having caused these presents
to be executed by the officer whose signature appears hercinbelow, ¢

this the J9% day of SEPeEm AER , 1997.
FOUR COUNTY AUCTION CENTLER, INC.

BY: ﬁ/{f”%jﬁl /%'/?m//;ﬁ-ﬂ
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AN

THE STATE OF TEXAS §

COUNTY OF /’]U'S;'HM §

This instrument was acknowledged before me on the(£V}tLday of

, A.D., 1997, by KeWNMNETH AN ALCH=0dl ,
°*: = 2T of FOUR COUNTY AUCTICON CENTER, INC., on behalf of

» - o~

‘.said Corporation.

LORI GRAWUNDER _
Notary Public, State of Texas s (T i%awu,wﬂ-

Commisslon Expires 07-10-99 k*I\To thry Public, State of Texas

Y

* Printed/Stamped Name of Notary
and Commission Expiration Date
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Producers B8 (449) - Paid Up
With 640 Acies Pooling Provawn - -

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the §th day of November, 1997, between UECKERT PARTNERS, LTD, as Lessor
(whether one or more) 454 hwy 159 West, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248,
Somerville, Texas 77879. All printed portions of this lease were prepared by the party herelnabove named as Lessee, but all other
provislons (including the completion of blank spaces) were prepared joinlly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein conlained, Lessor hereby grants, leases and lels
exclusively lo Lessee the following described land, hereinafler called leased premises:

69.493 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin Counly,
Texas, and being more fully described in Two (2) Tracts of land as follows, to-wit

TRACT ONE: 30.125 acres of land, more or less, oul of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described as Tract Eleven (11) in that
certain Deed daled October 5, 1990, conveyed from Otlis A Ueckert to Ueckert Partners, LTD,
recorded in Volume 645, Page 525, Official Records of Austin County, Texas

TRACT TWO: 39.368 acres of land, more or less, out of the Stephen F Austin League
Survey, A-4, Austin County, Texas, and being comprised of Three (3) Tracts of 7. 81Gacres, 18.720
acres and 12,832 acres and being the same land more fully described as Tract A, Tract B, and
Tract C of Tract Twenty-Two (22) in that certain Correction Warranty Deed dated October 5, 1990,
conveyed from Olis A. Ueckert to Ueckert Partners, LTD, recorded in Volume 645, Page 525,

Official Records of Austin County, Texas.

in the County of Austin, State of Texas, conlaining 69.493 gross acres, more or less, (including any interests therein which Lessor
may hereafler acquire by reversion, prescriplion or otherwise), for the purpose of exploring for, developing, producing and markeling
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced In associalion therewith. The lerm "gas” as used
hereln includes helium, carbon dioxide and olther commercial gases, as well as hydrocarbon gases. In addition to the above-desciibed

leased premises, lhis lease also covers accretions and any small strips or parcels of land now or herealter owned by Lessor which are
ol the aforementioned cash bonus, Lessor

contiguous or adjacen! to the above-described leased premises, and, in consideration.
agrees lo execute al Lessee's request any additional or supplemental instruments for a t%ota complete or accurate description of Ihe
land so covered. For the purpose of determining the amount of any shut-in royallies hereunder, the number ol gross acres above

specified shall be deemed correct, whether aclually more or less
This lease also covers accielions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are
conliguous or adjacent lo the leased premises whether or nol such parcels are known lo exisl by Lessor or Lessee, and for the
alorementioned consideralion, Lessor agrees lo execule al Lessee's request any addilional or supplemental instrumenls for a mme
complete or accurate description of the land so covered For the purpose of delermining the amount of any rentals and shul in
royalties hereunder, said land shall be deemed lo be comprised of 69.493 acres, whether il aclually comprises more of less
2. This lease, which is a “paid-up” lease requiring no renlals, shall be in force for a primary term of THREE (3) years from the dale
hereol, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantilies from the leased
premises or from lands pooled therewilh or this lease Is otherwise maintained in effect pursuant to the provisions hereol
3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows (a)
For oil and other liquid hydrocarbons separated al Lessee’'s separalor facilities, the royalty shall be THREE-SIXTEENTHS (3/161hs)
ol such production, to be delivered al Lessee's option to Lessor al the wellhead or lo Lessor's credil al the oil purchaser's
transportation facilities, provided that Lessee shall have the continuing right to purchase such production al the wellhead markel price
then prevailing in the same field (or if there is no such price then prevailing In the same field, then the neares! field in which there is
such a prevailing price) for production of similar grade and gravily, (b) for gas (including casinghead gas) and all olher subslances
covered hereby, the royally shall be THREE-SIXTEENTHS (3/16ths) of the proceeds realized by Lessee from the sale thereol, less a
proportionate part of ad valorem taxes and production, severance, or other excise taxes and the cosls incurred by Lessee in delivering,
processing or otherwise markeling such gas or other substances, provided that Lessee shall have the conlinuing right lo purchase
such production al the prevailing wellhead market price paid for production of similar quality in the same field (or if Ihere is no such
price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant lo comparable
purchase conltracls entered inlo on the same or nearest preceding date as Ihe date on which Lessee commences its purchases
hereunder; and (c) if at the end of the primary lerm or any lime thereafter one or more wells on the leased premises or lands ponled
therewith shall cease to produce oil, gas or other subslances in paying quanlities, then the lease shall not lerminate provided the
Lessee commences the payment of shul-in royallies as hereinafter provided. If for a period of 90 conseculive days such well or wells

LA LT

®ee® 2are shut in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of One Dollar ($1.00) per acre
Jere then covered by this lease, such payment to be made lo Lessor or lo Lessor's credit in the depository designaled below, on or belore
*ee® 2 Ihe end of said 80-day period and thereafler on or before each anniversary of the end of said 90-day period while the well or wells are

.
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shui in or production therefrom is nol being sold by Lessee, provided that If this lease is olherwise being maintained by operations, or

"I production is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty

shall be due until the end of the 80-day period next following cessalion of such operations or production. Notwithstanding any terms
herein to the contrary, this lease shall nol be continued in force solely by the payment of shul-in royalties for any one shut-in period of

more than two (2) conseculive years
4. All shut-in royalty payments under this lease shall be paid or lendered lo Lessor al the above address or ils successors, which

shall be Lessor's depository agent for recelving paymenls regardless of changes In Ihe ownership of said land Al payments o
lenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or lo the deposilory by deposi in

* the US. Malls in a stamped envelope addressed lo the deposilory or to the Lessor al the last address known lo Lessee shall

conslilute proper payment. If the deposilory should liquidate or be succeeded by another Institution, or for any reason fail or refuse lo
accepl payment hereunder, Lessor shall, al Lessee's requesl, deliver lo Lessee a proper recordable instrument naming another
institution as depository agent lo receive paymenls

5. If Lessee drills a well which is incapable ol producing in paying quanlities (hereinafler called "dry hole”) on the leased premises
or lands pooled therewith, or if all production (whether or nol in paying quaritities) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this
lease Is nol otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations lor reworking an
existing well or for drilling an additional well or for olherwise obtaining or restoring production on the leased premises or lands pooled
therewith within 90 days afler complelion of operations on such dry hole or within 90 days after such cessalion of all production I at
the end of the primary lerm, or al any lime thereafler, this lease is not otherwise being mainlained in force bul Lessee Is then engaged
In drilling, reworking or any other operations reasonably calculated to oblain or reslore production therefrom, this lease shall remain in
force so long as any one or more of such operalions are proseculed wilh no cessation of more than 90 conseculive days, and if any
such operations result in the production of oll or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such addilional wells on the leased premises or lands pooled |herewilh as a reasonably
prudent operator would drill under the same or similar circumstances lo (a) develop the leased premises as lo formallons then
capable of producing In paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises
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/ from uncompensated drainage by any well or wells located on ether lands not pooled thetewith. There shall be na cavenant S dnll

exploralory wells or any additional wells excepl as expressly provided herein.
6. Lessee shall have the right but not the obligation 1o pool afl or any part of the leased premises or interest therein with any alhe

lands or intetests, as to any or all deplhs or zones, and as 1o any or all substances covered by this lease, either befae ar after The
commencement of production, whenever Lessee deems il necessary or proper to do so in order to prudenlly develop or operate the
leased premises, whelher or not similar pooling authority exisls with respect to such other lands or interests. The unit foimied by
such pooling for an oil well which is not a horizontal completion shall not exceed B0 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a hotizontal completion shall not exceed 640 acres plus a maximum acreage folerance of 10%; provided that a
farger unit may be formed lor an oil well or gas well or hotizontal complelion to conform to any well spacing or density patlein Ih.ai aiay
be prescribed or permilled by any governmental autharity having jurisdiction to do se. For the purpose of the foregning, the teines “oi
well” and "gas well" shall have the meanings prescribed by applicable law or the approprlate governmental aulhority, or, if no definilion
is 80 prescribed, “oil well” means a well wilh an initial gas-oi! ratio of less than 100,000 cubic leet per barrel and "gas well” means a
well with an individual gas-cil ralio of 100,000 cubic feet or more per barrel, based on a 24-hour produclion test conducied nnder
normal producing conditions using standard lease separator facilities or equivalent lesling equipment; and the tetm "hitisnntal
completion” means an oit well in which the horizonlal cotnponent of the gross completion interval in the reservoir excerds the werhieal
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration desciibird the tent and
staling the elfective date of pooling. Produclion, drilling or reworking operations anywhere on a unit which includes all ar any part of
the feased premises shall be treated as it it were produclion, drilling er reworking eperations on the leased prenuses, excepl that lhe
production on which Lessor's reyalty is calculated shall be that proportion of the lotal unit produclion which the net acreage covetrd by
this lease and Included in the unit bears to the tolal gross acreage in the unit, but only to the extenl such proportion of unit proviei tion
is sald by Lessee, Pooling in one or more Instances shall not exhausl Lessee's pooling rights hereunder, and Lessee shall have the
recuping right but not the obligation fo revise any unit formed hereunder by expansion or conlraction or both, either befse or fler
commencement of production, in order to conform lo the well spacing or densily pattern prescribed or permitied by 1he gavermental
authority having jurisdiction, or ta conform to any preductive acreage determination made by such governmental authorty  In vrskny)
such a revision, Lessee shall file of record a written declaralion desciibing the revised unil and siating the effective date of 1evision
To the extent any portion of the leased premises is included in or excluded from the unil by virtue of such revision, the propothon of
unit production on which royallies are payable hereunder shall thereafler be adjusled accordingly !n the absence of produr e in
paying quantities from a unit, or upon permanent cessation lhereof, Lessee may lerminale the unit by filing of recond a whllen
declaration describing the unit and stating the date of termination. Pooling hereunder shall not conslilute a cross-conveyanca nl
inlerests. Notwilhstanding anylhing lo the conlrary contained in this lease, if a pocled unit is established hereunder which uw hindes
fand not covered by this lease and such unit does not include within the boundaries of the unit all of the fand covered by this loa<n (the
land covered by this lease located ou!side of the boundaries of such pooled unil being referred to herein as "unpooled tand™y then it1s
agreed thal drilling or reworking operalions on a well wilhin such unit, or production of a unilized mineral from any such v, =hall
serve lo continue this lease in force as to all land within the unit, as lo all deplhs thereunder, but shall not serve to contmue lhis lease
in force as lo such unpooled land, provided, any drilling or reworking operations on land cgvered by this lease within any such prwied
unit with respect to a non-unitized horizon from land covered by this lease within any such pooled unil, as well as aperatinng on or
preduction from a pooled unil consisting enlirely of lands covered by this lease, shall serve lo continue this tease in force an b ol
tands-covered hereby as to all deplhs thereunder in accordance wilh the olher prnvisim?'s of {his lease as through no such unt
been formed.

7. M Lessor owns less than the full mineral eslate in all or any part of the leased premises, the royalties and shut in royallies pavalile
heretnder for any well on any part of the leased premises or fands pooled therewilly shall be reduced to the propathion thit 1 vevi’s
interest in such part of the leased premises bears 1o the full mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or olherwise lransferred in whole or w1y part by aesy
and/or by depth or zone, and Ihe rights and obligations of the parties hereunder shall exend lo Their respeclive heits, devitees,
executors, administralors, successors and assigns. No change in Lessor's ownership shall have the effect of reducing the nabl- oy
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unlil 60 days after  pssec s,
been furnished the original or certified or duly authenticated copies of the documents establishing such change of awpership ¢+ the
salisfaclion of Lessee or unlil Lessor has satisfied the notificalion requirements contained in Lessee's usual form of divisein ondir Iy
the event of the death of any person enfilled to shut-in royallies hereunder, Lessee may pay of tender such shut-in royaittes tu (he
credit of descendent or descendant's eslate in the depository designaled above. If at any lime fwo or more persons are pidilled tn
shut-in royallies hereunder, Lessee may pay or lender such shul-in royallies to such persons or to their credit in the deposidivy erfhey
joinlly or separately in proporlion lo the inlerest which each own. If Lessee lransiers its interest hereunder in whote m i pait [ e=sne
shall be relieved of alt obligalions thereafter arising with respect to the translerred interest, and failure of Ihe transferee 1o satisty <uh
obligalions with respect lo the transferred interest shall not affect the rights of Lessee with respect lo any interest nol sa franstene|
II Lessee translers a full or undivided Inferest in alt or any portion of the area covered by this lease, the obligalion to pay m Ietde
shut-in royalties hereunder shall be divided between Lessee and 1he transferee in proportion to 1he nel acreage interest in llua boaspe
then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a writlen release of this Irase as lna il
undivided interest in all or any portion of ihe area covered by this lease or any depths or zones thereunder, and shalt thetipsay b
relieved ol all obligations thereafler arising wilh respect lo Ihe interest so released. [f Lessee releases all or an undiided wderd w
less than all of the area covered hereby, Lessee’s obligalion lo pay or lender shul-in royalties shall be proportionately e vl in
accordance with the net acreage interest retained hereunder.

ssss 10, In exploring for, developing, preducing and markeling oll, gas and other substances covered hereby on he leased prenuse. o
ve® 2 lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have Lhe righl of ingress and eqgress alon vly
ssee the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes. inchuhing bt vl
ee” 3 limited o geophysical operations, the drilling of wells, and the constiuction and use of roads, canals, pipefines, 1anks, water va il
disposal wells, injection wells, pits, electric and lefephone lines, power stalions, and other facililies deemned necessary by Tee: ooty

s o¢ - discover, produce, slore, treat and/or transport produclion. Lessee may use in such operalions, free of cost, any oll, Nas, walet .t
tas 2 olher substances produced on the leased premises, except waler from Lessor's wells or ponds. In exploring, developme, el ng
o Or marketing from the feased premises or lands pooled therewith, the ancillary rights granted herein shall apply {a) to fhe entire ke
*$2¢+2 premises described in Paragraph 1 abeve, notwithstanding any partial release or olher paitial termination of 1his lease. and (h) to any

other lands in which Lessor or herealier has authority to grant such rights in the vicinity ol the leased premises or lamls ool
Hay

therewith. When requesled by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on culfivaled lami-

sesses well shall be localed less than 200 feel [rom any house of harn now on the leased premises or olher lands used by Lessee hetetde

* wilhout Lessor's consenl, and Lessee shall pay for damage caused by s operations to buildings and other improvements new cn the

e leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the night at any tune n

* remove ils fixtures, equipment and malerials, including well casing, from Ihe leased premises or such other lands (hinng the e of
ihis lease or within reasonable lime thereafter.

11. Lessee’s obligations under this lease, whether express or implied, shall.be subject to all applicahble laws, rules. requilations. el
orders of any governimentat authority having jurisdiction tncluding restrictions on the drilting and produclion of wells, and the pir e il
ail, gas and other subslances covered hereby. When drilling, reworking, production or other operalions are prevenled ar detayi- ! by
such laws, rules, requlations or orders, or by inabilily to oblain necessary permits, equipment, services, material, waler, el finily,
fuel, access or easemenls, or by fire, flood, adverse weather condilions, war, sabotage, rebellion, insurrection, riol, strike ar Labia
disputes, this lease shall not terminate because of such prevenlion or delay, and al Lessee's oplion, lhe period of such preventinn ot
delay shall be added lo the lerm hereof. Lessee shall nol be liable for breach of any express or implied covenants of this lease »hien
drilling, production or other operations are so prevenled, delayed or interrupted,

12. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for 3 periad nf at leasd )
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails tn remrdhy, The

/breach or default, wilhin such period.

13. Lessor hereby warrants and agrees o defend lille conveyed to Lessee hereunder, and agrees thal Lessee al L essra's cption
[ KRN

may pay and discharge any laxes, mortgages or liens exisling, levied or assessed on or against the leased premises
exercises such option, Lessee shall be subrogaled to the rights of the parly to whom payment is made, and, in adiifion ta it rehis

./—




may reimburse itsell out of any royalties or shul-in royallies otherwise payable lo Lessor hereunder. In the evenl Lessee is made
aware of any claim inconsistent with Lessor's lille, Lessee may suspend the payment of royallies or shul-in royallies hereunder,
without Interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved.

14. (a) In the event a portion of the land herein leased is pooled leased or ulilized so as lo form a pool oil unit designation,
operations on or commercially reasonable production from such pool or unit will maintain this lease in force only as to the land
Included in such pool or unit. This lease, as to the land included in such pool or unit, may be maintained in force and effect after the
primary term of this lease by drilling or reworking operalions as provided in this lease agreement. As o all other lands included within
this lease as are nol included within a pool or unit in which are not being held by continuing drilling or reworking operations under this
lease, this lease shall lerminate absolutely upon the expiration of sald primary term. (b) Notwithstanding the provisions of the
printed portions of this lease as permil Lessee lo pool the lands covered by this lease wilth lands belonging to persons other than
Lessor, and the Immedialely preceding paragraph, Lessee covenants and agrees (hal Lessee shall utilize and include 100% of
Lessor's land In a pool or unit designaled should Lessee elect lo place a well on Lessor's lands and to pool or utilize the leased
premises with lands belonging to olhers. As to any well drilled on land other than said land ("other land”) where Lessee desires lo
exercise ils option to pool or ulilize any portion of said land with such other lands, it is understood that at least one-half (1/2) of the
lands covered by any such pool or unit shall be oul of the lands covered by this lease

16. Lessee's right lo lay pipelines shall be limiled lo such lines as are necessary lo transport oil and gas from wells located upon
the leased premises or upon property with which Lessor’s land has been pooled lo form a pool or unit for the purpose of production lo
the nearest pipeline lo which said oil and gas is to be delivered. Lessee shall have no right lo lay pipelines across Lessor’s property lo
carry production from any well or wells which are nol located upon the leased premises as aforesald Lessee agrees 1o bury all
pipelines as a depth not less than 60 inches (or not less than 60” on plowed ground) below the surface of the ground and shall be
localed all pipelines as near lo the boundary of sald lands as reasonably possible and shall consull and mulually agree with Lessor

prior to the laying of any such pipelines regarding the proposed locallons of such pipelines.

IN WITNESS WHEREOF, lhis lease is executed lo be effective as of the dale first wrilten above, but upon execution shall be binding
on the signatory and the signatory’s heirs, devisees, execulors, administralors, successors and assigns, whether or nol this lease has

been executed by all parties hereinabove named as Lessor

SSNO.ORTAX 1D

LESSOR (WHETIHER ONE OR MORE)

Olis A. Ueckert, General Partner
<

ACKNOWLEDGMENT 1

STATE OF TEXAS )

)
COUNTY OF AUSTIN } ’ q‘
(:7\’ /) C,(.t'nz/‘““\ 6‘50

This instrument was acknowledged before me on the _ / 3 ' day of-Nevember;~1997, by OTIS A. UECKERT,
General Partner for UECKERT PARTNERS, LTD. :

m /
/ /
' /

N /?-’LL/\ 17 b ; -)/‘\.J/'J»-ﬁ) L~

Notary Public, Statgof "'."9 J

GREGORY D. THOMPSON
MY COMMISSION EXPIRES
July 23, 2001
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 5§th day of November, 1997, between UECKERT PARTNERS, LTD, as Lessor
(whether one or more) 454 hwy 159 West, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248,
Somerville, Texas 77879. All printed portions of this lease were prepared by the party herelnabove named as Lessee, bul all other
provisions (including the completion of blank spaces) were prepared joinlly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lels
exclusively lo Lessee the following described land, hereinaller called leased premises.

69.493 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, and being more fully described in Two (2) Tracts of land as follows, to-wit.

TRACT ONE: 30.125 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described as Tracl Eleven (11) in that
certain Deed dated October 5, 1990, conveyed from Otis A Ueckert to Ueckert Partners, LTD,

recorded in Volume 645, Page 525, Official Records of Austin County, Texas

TRACT TWO: 39.368 acres of land, more or less, out of the Stephen F Auslin League
Survey, A-4, Austin County, Texas, and being comprised of Three (3) Tracts of 7.816acres, 18,720
acres and 12,832 acres and being the same land more fully described as Tract A, Tract B, and
Tract C of Tract Twenty-Two (22) in that certain Correction Warranty Deed dated October 5, 1990,
conveyed from Olis A Ueckert lo Ueckert Partners, LTD, recorded in Volume 645, Page 525,

Official Records of Austin Counlty, Texas

in the Counly of Austin, State of Texas, conlaining 69.493 gross acres, more of less, (including any inlerests therein which Lessor
may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and markeling
oll and gas, along with all hydrocarbon and non hydrocarbon subslances produced in association therewith. The term "gas” as used
herein includes helium, carbon dioxide and olher commercial gases, as well as hydrocarbon gases. In addition to the above-described
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consldemtlonlol the aforementioned cash bonus, Lessor
agrees lo execute al Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of delermining the amount of any shut-in royalties hereunder, the number ol gross acres above

specified shall be deemed correct, whether actually more or less
This lease also covers accrelions and any small slrips or parcels of land now or hereafter owned or claimed by Lessor which are

conliguous or adjacent lo the leased premises whether or not such parcels are known lo exist by Lessor or Lessee, and lo the
aforementioned consideration, Lessor agrees lo execule al Lessee's request any additional or supplemental instruments for a moe
complele or accurate description of the land so covered. For the purpose ol delermining the amount of any rentals and shut in
royalties hereunder, said land shall be deemed o be comprised of 69.493 acres, whether it aclually comprises more or less
2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of THREE (3) years from the dale
hereol, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereol
3. Royalties on oll, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows (a)
For oil and other liquid hydrocarbons separaled al Lessee's separator facilities, the royalty shall be THREE-SIXTEENTHS (3/161hs)
of such produclion, lo be delivered al Lessee's oplion lo Lessor at the wellhead or lo Lessor's credil al the oil purchaser's
transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price
then prevalling in the same field (or if there is no such price then prevalling in the same field, then the nearest field in which there is
such a prevalling price) for production of similar grade and gravily, (b) for gas (including casinghead gas) and all olher substances
covered hereby, the royally shall be THREE-SIXTEENTHS (3/16ths) of the proceeds realized by Lessee from the sale thereof, less a
proportionate part of ad valorem taxes and production, severance, or other excise taxes and lhe cosls incurred by Lessee in delivering,
processing or otherwise markeling such gas or other substances, provided thal Lessee shall have the continuing right lo purchase
such production al the prevailing wellhead market price paid for production of similar quality in the same field (or il there is no such
price then prevailing in the same field, then in Ihe nearest field in which there is such a prevailing price) pursuant lo comparable
purchase contracts entered into on the same or nearesl preceding dale as the dale on which Lessee commences its purchases
hereunder; and (c) if at the end of the primary lerm or any lime thereafler one or more wells on the leased premises or lands pooled
therewith shall cease lo produce oil, gas or other subslances in paying quanlities, then the lease shall nol lerminale provided the
Lessee commences the payment of shul-in royallies as hereinafter provided. If for a period of 90 conseculive days such well or wells
® ":0. are shut in or production therefrom is nol being sold by Lessee, then Lessee shall pay shul-in royalty of One Dollar ($1.00) per acre
« then covered by this lease, such payment to be made to Lessor or lo Lessor's credil in the depository designaled below, on or belore
ar ahs the end of sald 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the well or wells are
se " 3 shul in or production therefrom Is not being sold by Lessee, provided Ihat if this lease is olherwise being maintained by operalions, or
“if produclion is being sold by Lessee from another well or wells on the leased premises or lands pooled therewilh, no shut-in royalty
shall be due until the end of the 90-day period next following cessation of such operalions or production. Notwithstanding any terms
herein to the contrary, this lease shall not be continued in force solely by the payment of shut-in royalties for any one shid-in period of
ceee s More than two (2) conseculive years
«"%%2 4. All shut-in royalty payments under this lease shall be pald or tendered to Lessor al the above address or s successors, which
. shall be Lessor's depository agent for recelving paymenls regardless of changes In the ownership of said land  All payments o
= tenders may be made in currency, or by check or by draft and such payments or lenders lo Lessor or to the depository by deposd in
':"': the US. Mails in a stamped envelope addressed to the deposilory or to the Lessor al the lasl address known lo Lessee shall
conslitute proper payment. If the depository should liquidale or be succeeded by anolher inslitution, or for any reason fail or refuse lo
accepl payment hereunder, Lessor shall, al Lessee's requesl, deliver lo Lessee a proper recordable instrument naming another
institution as depository agent lo receive paymenlts
5. Il Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole”) on the leased premises
or lands pooled therewith, or if all production (whether or nol in paying quantilies) permanently ceases from any cause, inchiding a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental aulhority, then in the even! Ihis
lease is not otherwise being maintained in force it shall nevertheless remain In force if Lessee commences operations for reworking an
existing well or for drilling an addilional well or for otherwise oblaining or restoring production on the leased premises or lands pooled
therewith within 90 days afler completion of operations on such dry hole or within 90 days afler such cessation of all production  If at
the end of the primary lerm, or at any lime thereafler, this lease is nol otherwise being mainlained In force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated lo oblain or restore production therefrom, Ihis lease shall remain in
force so long as any one or more of such operalions are proseculed wilth no cessation of more Ihan 90 consecutive days, and il any
such operations result in the production of oil or gas or other substances covered hereby, as long thereafler as there is production in
paying quanlities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably
prudent operator would drill under the same or similar circumslances lo (a) develop the leased premises as to formalions then
capable of producing in paying quantilies on the leased premises or lands pooled therewith, or (b) to protect the leased premises




from uncompensaled drainage by any well or wells located on other lands nol pooled therewith. There shall be no covepant Lo il
exploralory wells or any addilional wells except as expressly provided herein,

6. Lessee shall have the right but not the obligation o pool all or any pari of the leased premises or inlerest therein will any iher
tands or Interests, as ta any or all deplhs or Zones, and as lo any or all substances covered by this lease, either belore o altet the
commencement of production, whenever Lessee deems il necessary or proper lo do so in order to prudently develop or opetate The
leased premises, whether or not similar pooling authorily exists with respect lo such olher lands or interests. The unit formed by
such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage lolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; prowiiled that a
larger unit may be formed for an ofl well or gas well or horizontal completion to conform to any well spacing or density pallem that imay
be prescribed or permilted by any governmenial authority having jurisdiction to do so. For the purpose of ihe foregoing, the tetms “oil
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, of, it no dehnhnn
is s0 prescribed, "oll well* means a well with an initial gas-cil ratio of fess than 100,000 cubic feet per barrel and "gas well” pwins a
well wilh an individual gas-oil ratio of 100,000 cubic lee! or more per barrel, based on a 24-hour pioduction test conducted e
normal producing condilions using standard lease separator facihties or equivalent tesling equipment; and Ihe lesm “hetisanlal
completlon” means an oil well i which the horizontal component of the gross completion Interval in the reservoir exceeds the wetical
component thereofl. In exercising ils pooling rights hereunder, Lessee shall lile of record a wrilten declaration describing the 1l and
stating the effeclive dale of pooling. Production, diilling or reworking operations anywhere on a unit which includes all i any purt of
the leased premises shall be lreated as il il were production, diilling or rewerking operations on the leased prenuses, excepl fhal lhe
preduction on which Lessor's royally is calculated shall be thal propoition of the total unit preduction which lhe nel acreane covett hy
this lease and included In the unit bears to the lolal gross acreage in the unit, but only to the extent such proportion of unit prodiv tron
Is sold by Lessee. Podling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall have the
recurting right bud not the obligation lo revise any unit formed hereunder by expansion or contraction or both, either betoie or aller
commencement of production, in order to conform to the well spacing or density pattern prescribed or permilied by the governmerdal
autharity having jurisdiction, or to conferm to any productive acreage determination made by such governmental atthonly  In kg
such a revision, Lessee shall file of record a wrillen declaralion describing the revised unit and staling the effective date ul tevisnn
To the extent any porlion of the leased premises is included in or excluded {rom the unit by virlue of such revision, the prapwalien of
unit production on which royallies are payable hereunder shall thereafter be adjusted accordingly In the absence of produs on in
paying quanlilies from a unil, or upon permanent cessation thereof, Lessee may lerminale the unit by filing of recoid a wallen
declaration describing the unit and staling the date of termination. Pooling hereunder shall nol constifule a cross-conveyae af
interests. Notwithslanding anything to the conlrary contained In this lease, il a pooled unil is established hereunder which w tinles
fand not covered by this lease and such unit does nol include within the boundaries of the unit all of the land cavered by this lease (the
land covered by (his lease localed outside of the boundaries of such pooled unil being referred to herein as "unpooled fand”y, then it 1s
agreed 1hat drilting or reworking operations on a well within such unit, or production of a unilized mineral from any stich wnt, hall
serve la continue his lease in force as to all land within the unit, as to all deplhs thereunder, but shall hot serve lo continite s lease
in force as lo such unpooled land; provided, any diilling or reworking operations on fand cgvered by this lease within any such prled
unit with respect to a non-unitized horizon from land covered by this lease within any such pooled unil, as well as nperatinns «n
produclion from a pooled unit consisting enlirely of lands covered by this lease, shall serve to continue this lease in tree @ Lo all
lands -coveted hereby as to all deplbs thereunder in accordance with the olher provisiot?s of this lease as through no suely it Tuad
been formed.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut in soyallies payable
hereunder for any well on any part of the leased premises or tands pooled therewith shall be teduced 1o the propothon il [ ere’s
interest in such part of the leased premises bears to the full mineral esfate in such par! of the leased premises.

8. The interesl of either Lessor or Lessee hereunder may be assligned, devised or olherwise lransferred in whole or in it Iy wea
and/or by depth or zone, and the rights and obligations of the patties hereunder shall extend lo their respective hers, devrses,
execulors, administrators, successors and assigns. No change in Lessor's ownership shall have the effect of reducing lhe mabi«s nr
enfarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee untit 60 days after | rasre has
been furnished the original or certified or duly authenticated copies of the docurmenls establishing such change of nwnerstugs s the
satisfaclion of Lessee or unlil Lessor has satisfied the nolificalion requirements contained in Lessee's usual form of division cwie In
the evenlt of the dealh of any person entitied to shut-in royallies hereunder, Lessee may pay or lender such shut-in 1oyalties ta the
credit of descenden! or descendant’s eslate in the deposilory designated above. [f at any lime two or more persons are entitled to
shul-in royallies hereunder, Lessee may pay of lender such shul-in royallies to such persons or to their credit in the «deposidory edhet
jointly or separalely in proportion to the interest which each own. If Lessee lransfers its inleres! hereunder in whote or in parl | exane
shall be refieved of all obligations therealter arising wilh respect 1o the {ransferred interest, and failure of the lransferes to satisty <ich
abligations with respect to the fransferred interest shall nol aflect the rights of Lessee with respect to any interes! not so transteaed
If Lessee lransfers a full or undivided interest in all or any portion of lhe area covered by this lease, the obligation fo pay o 1eade
shul-in royatties hereunder shall be divided between Lessee and the transferee in proporlion to the nel acreage inlerest in flwe hase
then held by each.

9. Lessee may, at any lime and from lime to lime, deliver lo Lessor or file of record a written release of this lease as b a full oy
undivided interest in all or any portion of the area covered by this lease or any depllis or zones thereunder, and shall thereess e
relieved of alt obligations therealler arising wilh respect 1o lhe inleres! so released. 1 Lessee releases all of an wundivitded bt i
less than all of the area covered hereby, Lessee's obligalion to pay or tender shul-in royalties shalt be proportionalely redue et ny
accordance with the net acreage interes! retained hereunder,

10. In exploring for, developing, producing and markeling oil, gas and olher substances covered hereby on the Iraser! premises. o

-":". lands pooled or unitized therewilh, in primary and/or enhanced recovery, Lessee shall have the right of ingress and eqrass alamg
*®  *e right to conduct such operations on the leased premises as may be reasonably necessary lor such purposes, nchichig it st
.":'. limited 1o geophysical operalions, the drilling of wells, and the construclion and use of roads, canals, pipelines, Lanks, waty ey,
*e e disposal wells, injection wells, pils, electric and lelephone lines, power stations, and olher faciliies deemed necessity by Los- ot
. . discover, produce, slore, treat andfor transport preduction. Lessee may use in such opetalions, free of cost, any oil, gas, wata aned'or
other subslances produced on the leased premises, excepl waler fiom Lessor’'s wells or ponds. In exploring, developung, prodos g

-
*ee o o marketing from the leased premises or lands pooled therewith, the ancillary rights granled herein shali apply {a) to the entire ks
coenel premises described in Paragraph 1 above, notwithstanding any partial release or olher partial termination of this lease_ and (b} tn any
e other Yands in which Lessor or hereafter has aulhority 1o grant such righls in the vicinity of the leased premises or fands peeiaf
. therewith. When requesled by Lessor in writing, Lessee shall bury s pipelines below ordinary plow depth on cullivated lamt~  tio

teees? w_ell shall be located less than 200 feel from any house or barn now on the leased premises or other lands used by Lessee heretnyhe,

«***2 without Lessor's consent, and Lessee shall pay for damage caused by its operations lo buildings and other improvements now i+ the
. leased premises or such other lands, and 1o commercial timber and growing crops thereon. Lessee shall have the nght at any e I
':o--: remove its fixtures, equipment and malerials, including well casing, from the leased premises or such other lands thiming the Ten o
this lease or wilhin reasonable lime therealter.

11. Lessee's obligations under 1his lease, whether express or implied, shafl be subject to all applicable laws, rules. requiatinns uul
orders of any governmental authority having jurisdiclion lncluding restrictions on the drilling and produclion of wells, am( 1he prie ol
oil, gas and other substances covered hereby. When drilling, reworking, production or other operalions are preventerl o delayit by
such laws, rules, regulations or orders, or by inabilily to obtain necessary permits, equipmenl, services, material, waler, eles hu iy,
fuel, access or easements, of by [ire, flood, adverse wealher condilions, war, sabotage, rebellion, insurrection, riot, siike 11 Lilun
dispules, this lease shall not terminate because of such prevention or defay, and al Lessee’s option, lhe petiod of such prevenhum o
delay shall be added to the term herecf. Lessee shall nol be liable for breach of any express or implied covenants ol this Tease vdun
dnilling, production or other operations are so prevented, delayed or interrupled,

12. No litigation shall be initiated by Lessor with respecl lo any breach or defaull by Lessee hereunder, for a period nf at east f
days after Lessor has given Lessee wrilten notice fully describing the breach er defaull, and then only if Lessee fails In reniedh e
breach or defaull, within stich period.

13. Lessor hereby warrants and agrees lo defend title conveyed to Lessee hereunder, and agrees that Lessee al L essee's opdon
may pay and discharge any taxes, mortgages or liens exisling, levied or assessed on or agains! the leased premises I Lesin
exercises such option, Lessee shall be subrogated to the righls of the party o whom payment is made, and, i adiblion to it seitils




may reimburse itsell out of any royallies or shul-in royalties otherwise payable lo Lessor hereunder. In the evenl Lessee is made
aware of any claim inconsistent with Lessor’s litle, Lessee may suspend the paymenl of royallies or shul-in royallies hereunder,
without interest, unlil Lessee has been furnished salisfactory evidence that such claim has been resolved.

14. (a) In the event a portion of the land herein leased Is pooled leased or ulilized so as to form a pool oll unit designation,
operations on or commercially reasonable production from such pool or unit will maintain this lease in force only as to the land
included In such pool or unit. This lease, as to the land included in such pool or unit, may be maintained In force and effect afler the
primary lerm of this lease by drilling or reworking operalions as provided in this lease agreement. As lo all olher lands included within
this lease as are nol included within a pool or unit in which are not being held by continuing drilling or reworking operations under this
lease, this lease shall lerminate absolutely upon the expiralionsof said primary lerm. (b) Notwithstanding the provisions of the
printed portions of this lease as permit Lessee lo pool the lands covered by this lease with lands belonging to persons other than
Lessor, and the Immediately preceding paragraph, Lessee covenants and agrees thal Lessee shall ulilize and include 100% of
Lessor's land in a pool or unit designaled should Lessee elect lo place a well on Lessor's lands and to pool or ulilize the leased
premises with lands belonging to others. As to any well drilled on land other than said land ("other land”) where Lessee deslres lo
exercise its oplion to pool or ulilize any portion of said land with such olher lands, it Is underslood thal al least one-half (1/2) of the
lands covered by any such pool or unit shall be oul of the lands covered by this lease

156. Lessee's right lo lay pipelines shall be limiled lo such lines as are necessary lo lransport oil and gas from wells localed upon
the leased premises or upon property with which Lessor's land has been pooled lo form a pool or unit for the purpose of production lo
the neares! pipeline to which said oll and gas is lo be delivered. Lessee shall have no right lo lay pipelines across Lessor's property lo
carry production from any well or wells which are nol located upon the leased premises as aforesaid. Lessee agrees lo bury all
pipelines as a depth nol less than 60 inches (or not less than 60" on plowed ground) below the surface of the ground and shall be
located all pipelines as near lo the boundary of said lands as reasonably possible and shall consull and mutually agree with Lessor

prior to the laying of any such pipelines regarding the proposed localions of such pipelines,

IN WITNESS WHEREOF, this lease is execuled lo be elfective as of the date first written above, but upon execution shall be binding
on the signatory and the signatory's heirs, devisees, executors, administralors, successors and assigns, whether or nol this lease has
been executed by all parties hereinabove named as Lessor

S8 NO. OR TAX 1D

LESSOR (WIHETHER ONE OR MORE)

Olis A. Ueckert, General Partner

ACKNOWLEDGMENT ]

STATE OF TEXAS )

COUNTY OF AUSTIN / ’ﬂ
) - D, e sliom B0

This instrument was acknowledged before me on the __/ 3 ‘ day of-Nevember~1997, by OTIS A. UECKERT,

General Partner for UECKERT PARTNERS, LTD.
J

s Jrnin, D . Moproppan
/

Nolary Public, Statg/ol 'rf{j

A % GREGORY D. THOMPSON
_3’ } MY COMMISSION EXPIRES
".ﬂ.‘:”' July 23, 2001
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OIl, GAS & MINERAL LEASE PROD 88 (REV £93)
> PAID UP
THIS LEASE AGREEMENT is made effective the 24th dayof August ) 19 99

between Douglas D. Laughter and wife, Nelda R. Laughter, Bret Laughter and wife, , Laura Ann Laughter - i

an Lessor (whether one or more), whose address is 15806 Tumbling Raplds Houston, TX 77084 ) S
and UNION PACIFIC RESOURCES COMPANY R — . b Lessee,

whose address is 777 Main Street, FORT WORTH, TX 78102 . All printed,
pmklloﬂhhhnnmmdbylm hnnlluﬂuprwum(mcludmgducumidmofhlu& spaces) were prepared jointly by Lessor and Lessee.

I. Description. Lessor, in consideration of Ten Dollars AndNoCents . o

Dollars ($ 10.00 ), in hand

dbmmmﬂiﬂﬁmmmﬂnﬂ.hatbymhamudlmmlmvdymlm for the purpose m'm’ . developing, s
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, mmm

gases as well as hydrocarbon gases (referred 1o herein as “covered minerals™), the following described land (the “leased premises™)mn o o

AUSTIN o ____ County, Texas, to-wil:
18.720 acres of land, more or Iess out of and a part of the Stephen F. Austin Survey, A-4, Austin County, Texas, and being more particulary
described in that certain Deed dated January 28, 1998, from Douglas D. Laughter and wife, Nelda R. Laughter to Bret Laughter and wife,
Laura Ann Laughter recorded under File No. 980569 Real Property Records, Austin County, Texas.

FOR ADDITIONAL PROVISIONS SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers accretions and any small strips or parcels of land now or hercafler owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessce, and for the aforementioned consideration, Lessor agrees (o execute at Lessce's request any
additional or supplemental instruments for a more complete or accurate description of the land so covered For the purpose of determining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed 1o be comprised of 187200 acres, whether it actually comprises more o less.

2. Term of Lense. This lease shall be in force for a primary term of three years from the effective date hereof, and for as long thereafier as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty, Royalties on covered minerals produced and saved hereunder shall be paid by Lessce 10 Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al Lessec's held separstor facilities, the royalty shall be 1/6 of such production, 10 be delivered at Lessce's option 1o Lessor af the wellhead or to
IMMI(hdlm‘llrmﬁﬂlmwﬂmLuunlhdlhwdu.oaimmgnghlomd:,nndx!nxhdmnﬂawm price then

while
1 uMmmmhdlmWWwWhMmﬁ“—hmﬁh
is otherwise being maintained by the payment of rentals or by operations, or if & well or wells on the leased premises is producing in paying
due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
use of oil, Bas, water, and other substances produced from said land, except water from Lessor's wells or pondd, for all operations
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no dmmwwmmﬂmdmmumhpmdmofamwedmanim;MuMhm

ﬁu— production has boen established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operstor would drill

wd-' &m&mm(n)mhpﬂuwmummmMupﬂcMMm paying quantitics on the leased premuses or (b) protect

the leasad’ from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the loased premises. There
shall be nd Sovetant to drill exploratory wells or any additional wells except as expressly provided herein,

-

mmmmmmmm “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
whith has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
W'xﬂmloorut'mlanghlmmypoolwom;binehndmvcdby!hnlnuumypmﬁmﬂumtnnbwew-lnoﬂhmymwm
as i or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to amy other stratum
or strata, and oil units need not conform as (o area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declarstion describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
befire or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may inchude, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit,
all purposes (except the payment of rovalties on production from the pooled unit) as iff they were production, drilling or reworking operations on
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
Mﬂwmdlpdduﬂlwﬂuhﬂodmhn:lvmhmduumluu(dhrMﬂnlundm)ﬁud\wellundchmﬂod- type of well for which the
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the e date of
the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
vi'hod'md:mhh;hmdmofwﬂpmi.mimmnhichmylmpmpnylbh!uuuﬂudul!thﬂuﬁabendjwednmdhply.md-.?ehldjtmﬂnllbonnde

i
:

effective as of the effective date
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers scparate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall

nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
with royalty ownership differing, now or hereafler, cither as to parties or amounts, from that as to any other pant of the leased premises. Pooling hereunder
enhanced
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e In exploring for, developing, producing and marketing oil, gas and other substances covered hercby on the leased
wmuﬂwmlmlhﬁwdm egress along with the right 1o conduct such operations
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%l‘whﬁymuﬂwlo*fadmkhhw to Lessce hereunder. Lessee, at i P
mu against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom
hhwmmwmdmwhmm-mmlhmmwﬁply‘bkloln-clhu'nmien If Lessor owns less
in all or any part of premises, payment of royalties and shut-in royaltics hereunder shall be reduced proportionately to the amount that 1
premises bears 1o the entire mineral estate in the leased premises.

9

.me.umythncmdﬁunthnntolinw.delimlolnuuﬂkdmmdawﬁnmnlm:oﬁhisLn.ueutoaﬁ:llonndivibdiﬁadh
all or any premuses or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect to the interest so
released. If Lessce releases all or an undivided interest in less than all of the area covered herchy, Lessec's obligation to pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.
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10. .lm'aoblisﬂimundu&nluu.whﬁhumuimpﬁedlhdlbembj«!todlnlk:hlohumlqmwmdny
isdiction including restrictions on the drilling and jon of wells. N i provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o oblain necessary its, equipment, services,

fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, e or labor disputes, or by

inability to obtain a n-lwlfwruduum or failure of purchasers or carriers to take or such production, or ofher cause not reasonably within

Lessec’s control mb- orce majeure™), this lease shall not terminate because of such prevention or delay :’ylmdhoyﬁmﬂupﬁodof

wmhnwdduyhlbwﬂhhtmhmt[mnlullnolhalinbleﬁrbrudlofmyexprmmimpliedmvenﬂ-urmhMmmﬂumw
prevented, or

mmumbtudlurdeﬁuhbylmol’myobligﬂimhaunﬂuaﬂufﬂlmoflmummhfymyomﬂmammm
a or tormination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
with

rupndtomynlkgodhudnordnfml‘lhylmhumh.ﬁxnpuiodduhnmm)mmuwh
&'vml.ﬂumndimﬁlﬂydﬂu'iﬁntﬂwhudlordeﬁuh.mdlhmaﬂyiflmoeflﬂllommdyormmmcdyﬁnm such In

matter a final judicial determination that a breach or defanlt has occurred, this lease shall not be forfeited or canceled in whole or in
afler said judicial determination to remedy the breach or default and Lessee fails 1o do so. Nothing in this instrument or in
relationship created hareby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor

%

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease
SS# AND/OR TAX D #

been executed by all parties named herein as Lessor.
1 r - :
( ”
* a3y Nelda R. Laughtér o

. ) =
cougyey be HArRIs ) ,
-:-‘Fﬁ!m was acknowledped before me this [[ l (fl‘hy of‘%‘z-—‘m& L7, 1999, by Douglas D. Laughter and wife, Nelda R. Laughter.
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S / . e———————— PATRICK B. EVANS 5
it H 7Public, State of Texas NOTARY PUBLIC, STATE OF TEXAS
MY EXPIRES N
\ MARCH 13, 2002 s
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STAIE OF TEXAS

)
) =8
COUNTY OF AUSTIN )
This instrument was acknowledged before me this ,/ﬁf {‘fhynf‘_ X FOPDEs” 1999, by Bret Laughter and wife, Laura Ann Laughter

Mmnaes )&4‘%, .

Notary Public, State of Texas

KENNARD BISETT
Public

Notary
STATE OF TEXAS
/ My Comm, Exp. 2:22-2000
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Attached hereto snd made 8 part herso! that certain Of and Gas Lease datad August 24, 1999 by and between Douglas D. Laughter and wife,, et. 21, 23
_ Leseor, #nd UNION PACIFIC RESOURCES COMPANY ge Lassee.
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Exhibit A

12. DAMAGE/CLEAN UP

Lessee agrees 1o use reasonable care in its operations on the leased premises, and within a reasonable period of time
after the completion of any drilling operations on the leased premises, Lessee shall proceed with reasonable diligence to
restore the surface of the leased premises to as near its original condition as reasonably practicable, and shall pay Lessor
in full for all actual damages to crops, livestock, land or improvements situated on the leased premises caused by
Lessee's operations. Upon written request by Lessor Lessee shall bury pipelines and flowlines below ordinary plow

depth.

13. OIL & GAS ONLY/EXCLUDED MINERALS

Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, including other liquid and gaseous
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed
with oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises
separate and apart from, or independently of, oil, gas or other liquid and gaseous hydrocarbons.

14. PUGH HORIZONTAL

Notwithstanding any provision herein to the contrary, upon the expiration of the primary term of this Lease (or the
expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days following the completion of the
last well drilled on the leased premises or acreage pooled therewith (whether completed as a well capable of production
in paying quantities or as a dry hole), whichever is the later date, this Lease shall terminate as to any lands not included
in a pooled unit, proration unit for a lease well or other unit from which any well located thereon is producing or may be
capable of producing in paying quantities, or upon which drilling, reworking or other operations calculated to restore
production are being pursued as herein provided. After the expiration of the primary term of this Lease, if production on
any pooled, proration or other unit permanently ceases from any cause either voluntary or involuntary (and if this Lease
is not otherwise being maintained), this Lease shall terminate as to the lands included in such unit unless Lessee within
ninety (90) days thereafter commences reworking operations or the actual drilling of a new well thereon. In such event,
this Lease will continue in effect as to the lands included in such unit so long as such drilling or reworking is prosecuted
with no cessation of such operations for more than ninety (90) consecutive days until production is restored.

16. PUGH VERTICAL

At the end of the primary term hereof, this Lease shall expire as to all depths below 100 feet below the deepest depth
drilled, provided however, if Lessee is then engaged in drilling operations on the leased premises or on acreage pooled
therewith, this Lease shall remain in full force and effect as to all depths so long as no more than ninety (80) days elapse
between the completion or abandonment of one well and the commencement of operations for the drilling of another

well.

NON.§URFACE USE

It ls.meod and understood that no surface operations may be conducted, and no new roads, pipelines or sites may be

bult.anghe surface of the leased premises herein without the express prior written consent of Lessor, which consent can

be withheld. It is agreed that Lessee shall have no rights of ingress or access to surface of the herein leased premises

foy gmy, purpose whatsoever. It is further understood and agreed that Lessee shall have the right to drill and operate

dMlanaI wells with a surface location on other lands and drill and operate through and under said land irrespective of
Hattom hole locations of said wells, and in such event Lessor hereby grants a subsurface easement for all purposes

asspclétod with such directional wells.
'C....
e .
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PAID UP OIL. AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 16th day of October, 1997, between TRAVIS JAMES LEIGH and wife, BETTY ..
LEIGH, as Lessor (whether one or more), 789 FM 2754, Bellville, Texas 77418, and YEGUA OIL & GAS CO,, as Lessee, P.O. Box ¢
248, Somerville, Texas 77879. Al printed portions of this lease wera prepared by the parfy hereinabove named as Lessee, but all
other provisions {including the completion of blank spaces) were prepared jaintly by Lessor and Lessee.

1 iIn consideration of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
exclusively to Lessee the following described land, hereinafter called teased premises:

35.046 acres, more or less, out of the Stephen F. Auslin League Survey, A-4, Austin Counly,
Texas, and being more fully described in thal certain Warranty Deed dated September 5, 1991,
conveyed fitom Brenham National Bank to Travis J. Leigh and wile, Betly J. Leigh, recerded in
Voluma 645, Page 645, Official Recotds of Austin County, Texas.

in the County of Austin, State of Texas, containing 36.046 gross acres, more of less, (including any inlerests therein which Lessor
may hereafler acquire by reversion, prescriplion or otherwise), for the purpose of exploring for, developing, producing and markeling
oll and gas, along with all hydrocarbon and non hydrecarbon substances produced in association therewith. The term “gas” as used
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocaiben gases. In addition lo the above-described
leased premises, this lease also covers accretions and any small strips of parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent lo the above-described leased premises, and, In consideration of the aforementioned cash bonus, Lessor
agrees to execute at Lessee’s request any additional or supplemental instruments for a more complete or accurate description of lhe
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, {he number of gross acres above
specified shall be deemed correct, whether actually more or less.

This lease also covers accrelions and any small strips or parcels of fand now or hereafter owned or claimed by Lessor which are
conliguous of adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees to execute at Lessee's reques! any additional or supplemental insiruments for a more
complete or accurate description of the land so covered. For the purpose of delermining the amount of any rentals and shut-in
royallies hereunder, said land shall be deemed to be comprised of 35.046 acres, whelher it actually compiises more or less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be In force for a primary lerm of THREE (3) years from the date
hereof, and for as long thereafter as oil or gas or olher substances covered hereby are produced in paying quaniities from the leased
premises or from lands pooled therewith or this lease is olherwise maintained In effect pursuant lo the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall beé paid by Lessee lo Lessor as lollows: {a}
For oil and other fiquid hydrocarbons separated at Lessee's separalor facilities, the royalty shall be ONE-SIXTH {1/5) of such
production, to be delivered at Lessee's option ta Lessor at the wellhead or to Lessor's credit al the oil purchaser's transporialion
facilities, pravided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing
in the same feld (or i there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing
price) for production of similar grade and gravity; {b) for gas (including casinghead gas) and all other substances covered hereby, the
toyalty shall be ONE-SIXTH {1/6) of the proceeds realized by Lessee [rom the sale thereof, less a propotlionate part of ad valorem
taxes and production, severance, or other excise laxes and the cosls incurred by Lessee in delivering, processing or otherwise
marketing such gas or other substances, provided that Lessee shall have the conlinuing right lo purchase such production at the
prevailing welthead market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the
same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into
on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and {c) If at the end of the
primary term or any time thereafier one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quanlities, but such well or wells are either shut in or production therefrom is not
being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying quantilies far the purpose of
maintaining this lease. If for a period of 90 consecutive days such well or wells are shul in or production therefrom is not being sold
by Lessee, then Lessee shall pay shut-in royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be
made to L essor or to Lessor's credit in the depository designated below, on or belore the end of said 90-day period and thereafter on
or belore each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold
by Lessee; provided that if this lease is otherwise being maintained by operations, or il production ts belng sold by Lessee from
ancther well or wells on the leased premises or lands pocled therewith, no shut-in royalty shall be due until the end of the 80-day
period next following cessation of such operations or produclion. Lessee's faflure to properly pay shut-in royally shall render Lessee
liable for the amount due, but shall not operale to terminate this lease.

4. - All shut-in royally payments under this lease shall be paid or tendered to Lessor at the above address or ils successors, which
shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposil in
the U.S. Mails In a stamped envelope addressed to the depository ot fo the Lessor at the last address known to Lessee shall
constitute proper payment. If the depository should fiquidate or be succeeded by another institution, or for any reason fail or refuse to
accepl payment hereunder, Lessor shall, al Lessee's request, deliver lo Lessee a proper recordable instrumert naming another
institution as depository agent to receive paymenls.

5. Il Lessee drills a well which Is incapable of producing in paying quantities {hereinafter called "dry hole") on the leased premises
or Jands pooled therewith, or if all production (whether or not In paying quanlities) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph B ot the aclion of any governmental authotity, then in the event this
lease I1s not olherwise being maintained in force it shall nevertheless remain in force if Lessee commences operalions for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled
therewith within 90 days afler completion of aperations on such dry hole or within S0 days after such cessalion of all production. 1f at
the end of the primary term, or at any time thereafler, this lease is nat otherwise beinr mazintained in force but Lessee is then engaged
in driling, reworking or any other operations reasonably calculated 1o obtain or restore production therefrom, this fease shall remain in
force sa long as any one of more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any
such operalions resull in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantilies from the leased premises or lands pooled therewith. After conirletion of a well capable of producing !n paying
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled lherewith as a reasonably
prudent operator would drill under the same or similar circumstances to {(a) develop the feased premises as to formations then
capable of producing in paying quantities on the leased premises or lands pooled therewith, or {b) to protect the Jeased premises
from uncompensaled drainage by any well or wells located on other lands not pooled therewith, There shall be no covenant to diill
exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to poal all or any part of the leased premises or interest therein with any ether
lands or interests, as lo any or all depths or zones, and as lo any or all subslances covered by this lease, either before or afler the
commencement of produclion, whenever Lessee deems it necessary or proper to do so in order to prudently develop or operale the
leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by
such pooling lor an oil well which is not a horizontal completion shall nol exceed B0 acres plus @ maximurn acreage tolerance of 10%,
and for a gas well or a horizontal completion shali not exceed 640 acres plus a maximum acreage ltolerance of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizonta! completion to conform Lo any well spacing or density pattern that may
be prescribed or permitted by any governmentat authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil
well* and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition




is so prescribed, “oll well” means a well with an initial gas-oil ratla of less than 100,000 cubic feet per barrel and “gas well* means a
well with an Individual gas-oil ratio af 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facililies or equivalent testing equipment; and the term "horizoflﬁal
completion” means an cll well in which the horizontal component of the gross completion interval in tha reservolr exc_eeds the vu_:rlml
component thereof. n exercising s pocling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drllling or rewerking operationa anywhere on a unit which Includes all or any part of
the leased premises shall be trealed as If it were production, drilling or reworking operations on the leased premises, except that the
production on which Lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covered by
this lease and included in the unit bears o the total gross acreage In the unit, but only to the extent such proportion of unit production
is sold by Lessee. Pooling in one or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have Lhe
recurring right but nat the obligation to revise any unll formed hereunder by expansion or conltraction or bath, either before or after
commencement of production, in order to conform la the well spacing or density pattern prescribed or permitted by the govemmental
authority having jurisdiction, af 1o conform to any productive acreage delermination made by such governmental authority. In making
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effeclive date of revision.
To the extent any portion of the leased premises Is included in or excluded from the unlt by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shalt thereafter be adjusted accordingly. In the absence of production in
paying quantities from a unit, or upon permanenl cessalion thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of
Interests.

7. It Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-In royalties payable
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced lo the proportion thal Lessor's
interest in such part of the leased premises bears lo the full mineral estate In such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in par, by area
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to thelr respective heirs, devisees,

. executors, administrators, successors and assigns. No change in Lessor's ownership shall have the effecl of reducing the rights or

enfarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days aRer Lessee has
been furnished the originat or cedified or duly authenticaled copies of the documents establishing such change of ewnership lo the
salisfaction of Lessee or until Lessor has satisfied the notificalion requirements contained in Lessee's usual form of division order. In
the event of the death of any person entitled to shul-In royaltles hereunder, Lessee may pay or tender such shut-in royalties to the
credit of descendent or descendant's estate In the depository designated above, If al any lime two or more persons are entitled to
shut-in royatties hereunder, Lessee may pay or tender such shut-in royaltles to such persons or to thelr credit in the depository, either
jointly or separately in proportion lo the interest which each own. If Lessee transfers s interest hereunder in whole or in part Lessee
shall be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of the transferee to salisfy such
obligations with respect to the transferred Interest shall not affect the rights of Lessee with respecl to any Interest not so lransferred.

If Lessee transfers a full or undivided interest in all or any portion of the area covered by this Jease, the obligation to pay or tender
shut-in royalties hereunder shall be divided between Lessee and the transferee in proporion to the net acreage interest in this lease
then heid by each. ’

9, Lessee may, at any time and from time lo time, deliver to Lessor or file of record a'written release of this lease as to a full or
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect to the interest so released. If Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee's obligatlon to pay or tender shut-in royalties shall be proportionalely reduced in
accordance with the net acreage interest retained hereunder.

10. In exploring lor, developing, producing and markeling oll, gas and other substances covered hereby on the leased premises or
lands pooled or unitized therewith, in primary and’or enhanced recovery, Lessee shall have the right of ingress and egress along wilh
the right to conduct stich opetations on the leased premises as may be reasonably necessary for such purpeses, including but not
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, lanks, waler wells,
disposal wells, injection wells, pits, eleciric and telephone lines, power slations, and other facilities deemed necessary by Lessee lo
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oll, gas, waler and/or
other substances produced on the leased premises, excepl water from Lessor's wells or ponds. In exploring, developing, producing
or marketing from the leased premises or lands pooled therewith, the ancillary rights granied herein shall appiy (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial refease or other parilal termination of this lease; and (b) to any
other 1ands in which Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith, When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. Mo
well shall be localed less than 200 feet from any house, barn or other slruclure now on the leased premises of other lands used by
Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by ils operations lo buildings and other
improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall
have the right at any time lo remove its fixtures, equipment and materials, including well casing, from the leased premises or such
other lands during the term of this lease or within reasonable time thereafter.

11. Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regutations and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oll, gas and other substances covered hereby. When drilling, reworking, produclion of other operations are prevented or delayed by
such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity,
fuel, access or easemenls, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor
disputes, or by inability to obtain a satisfactory market for production or fallure of purchasers or carriers to take or transport such
production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or
delay, and al Lessee's option, the period of such prevention or defay shall be added to the term hereof, Lessee shall not be liable for
breach of any express or implied covenants of lhis lease when drilling, production or other operations are so prevented, delayed or
Interrupted,

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from
any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the lease becoming elfective upon expiration of this lease, Lessor hereby agrees to noify
Lessee in writing of sald offer immediately, Including in the notice the name and address of the offer or, the price offered and all other
pertinent lerms and conditions of the offer. Lessee, for a period of fiteen days afler receipt of the nolice, shall have the prior and
preferred right and option to purchase the lease or part thereof or Interest therein, covered by the offer at the price and according to
the terms and conditions specified in the offer.

13. No litigation shalt ba initialed by Lessor with respect to any breach or default by Lessee hereunder, for a period of al least 90
days afler Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the
breach or defaull, within such period. in the event the matier is litigaled and there is a final judicial determination that a breach or
default has occurted, this lease shall not be lorfeited or canceled in whole or In part unless Lessee is given a reasonable lime after
said fudicial determination to remedy the breach or default and Lessee fafls to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s oplion
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. |If Lessee
exercises such oplion, Lessee shall be subrogaled o the rights of tha party to whom payment is made, and, In addition to its rights,
may reimburse itself out of any royalties or shut-in royalties otherwise payasble to Lessor hereunder. In the event Lessee is made
aware of any claim inconslstent with Lessor’s fille, Lessee may suspend the paymenl of royalties or shut-in royaities hereunder,
wilhout interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved.

16. In the event a portion of the land herein leased s pooled leased or utilized so as to form a pool oil unit designation, operalions on
or commercially reasonable production from such peol or unit will maintain this fease in force onty as to the land included in such pool
of unit. This lease, as fo the land included in such pocl or unit, may be maintained in force and effect after the primary term of this
lease by drilling or reworking operations as provided in this lease agreement. As to all olher lands included within this lease as are not
included within a pool or unit in which are not being held by continuing drilling or reworking operations under this lease, this lease
shall terminate absolutely upon the expiration of said primary term. Notwithstanding the provisions of the printed portions of this
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lease as permil Lessee lo pool the lands covered by this lease with lands belonging lo persons other than Lessor, and lhe
immedialely preceding paragraph, Lessee covenants and agrees thal Lessee shall utilize and include 100% of Lessor's land in a pool
or unit designated should Lessee elect to place a well on Lessor's lands and lo pool or ulilize the leased premises wilh lands
belonging lo others. As to any well drilled on land other than said land ("other land”) where Lessee desires lo exercise Its option lo
pool or utilize any portion of said land with such other lands, it is understood that at least one-half (1/2) of the lands covered by any
such pool or unit shall be out of the lands covered by this lease.

16. Lessee shall pay for all damages caused by its operalions hereunder lo houses, buildings, lences, wells, roads, gales, callle
guards, terraces, culverts, bridges and other improvements, catlle and other livestock, growing crops, liees and grasses within one
hundred eighty (180) days from the date damages are sustained by Lessor. Within six (6) months after the termination of operations
on the particular area requiring restoration, the Lessee shall fill in and cover all slush pits and olher excavations made in the course of
its operations hereunder and shall clean up the drill site and restore the surface to as near the original condition (prior to operations)
as Is practicable. Lessor shall not be responsible for violation of the Environmental Protection Act or any other governmental rules,
regulations, ordinances and statules as may pertain to the surface and/or subsurface slorage or disposal of environmental or
hazardous wasle of any kind or character. All operalions shall be conducted to prevent contamination of any and all soils, and of any
and all surface and subsurface waters in, under or on said leased premises. Any violation by Lessee or Lessee's subcontraclors,
representatives, agents, or assigns are the responsibility of Lessee. LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO
INDEMNIFY AND HOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION AND DEVELOPMENT
OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES FOR SOIL AND/OR WATER
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE RESPONSIBLE FOR ANY VIOLATION BY
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL
RULE, REGULATION, ORDINANCE OR STATUTE; AND SHALL INDEMNIFY AND HOLD LESSOR HARMLESS FROM ALL
LIABILITY ARISING THEREFROM

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first wrillen above, bul upon execution shall be
binding on the signatory and the signatory’s heirs, devisees, execulors, administralors, successors and assigns, whether or not this
lease has been execuled by all parties hereinabove named as Lessor

LESSOR (WHETHER ONE OR MORE) SSNO, OR TAX ID
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THIS LEASE AGREEMENT Is mada as of the 19th day of August, 1997, between B.W. SISA and wife, SANDRA SISA, as Lessor
{whether one or more) 759 FM 2754, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lesses, P.O. Box 243, Somervlile,
Texas 77879. All printed portions of this Iessa were prepared by the party hereinabove named as Lessea, but all other provisions
{including tha completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of & cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
exclusively to Lessee the following described land, hereinaRer called leased premises:

51.570 acres, more or less, out of the Stephen F. Austin Survey, A-4, Austin County, Texas, and
being more fully described in the following Two Tracts, to-wit:

TRACT ONE: 57.5 acres of land, more or less, out of the Stephen F. Austin League Survey,
A-4, Austin County, Texas, and being more fully described in that certain Deed of Gift dated June
14, 1994, conveyed from J.B. Sisa and wile, Otlilie Sisa, to B.W. Sisa and wife, Sandra Sisa,
recorded in Volume 708, Page 124, Deed Records of Austin County, Texas. LESS, HOWEVER,
that certain 5.93 acre tract, more or less, conveyed to Connie Huff, et ux, from J.B. Sisa, et al,
by Deed dated April 20, 1970 and recorded in Volume 318, Page 348, Deed Records of Austin
County, Texas; AND, LESS ALSQO, HOWEVER, that certain 11.0148 acre tract, conveyed to
B.\W. Sisa, et ux, from J.B. Sisa, et al, by Deed dated April 1, 1978, recorded in Volume 398, Page
467, Deed Records of Austin County, Texas: LEAVING 40.5552 acres, more or less.

TRACT TWO: 11.0148 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described in that Deed dated April 1,
1978, conveyed from J.B. Sisa, et al, to B.W. Sisa, et ux, recorded in Volume 398, Page 467,

Deed Records of Austin County, Texas.

in the County of Austin, State of Texas, containing §1.570 gross acres, more or less, (including any interests therein which Lessor
may hereafter acquire by reversion, prescription or otherwise), for the purpose of explaring for, deveioping, producing and marketing
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The term “gas” as used
herein inciudes helium, carbon dioxide and other commercial gases, as wel!l as hydrocarbon gases, In addtion to the above-described
leased premises, this lease alsa covers accretions and any small strips or parcels of land now or hereafler owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, In consideration of the aforementioned cash bonus, Lessor
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of determining the amount of any shut-in royaltties hereunder, the number of gross acres abeve
specified shall be deemed correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees to execute at Lessee's request any additional or supplemental instruments for-a more
complete or accurate description of the land so covered. For the purposa of determining the amount of any rentals and shut-in
royaltles hereunder, sald land shall be deemed to be comprised of §1.8670 acres, whether it actually comprises more or less.

2. This lease, which Is a "paid-up” lease requiring no rentals, shall ba in force for a primary term of THREE {3) years from the date
hereof, and for as long thereafier as oil or gas or olher substances covered hereby are produced In paying quantiies from the leased
premises or from lands pooled therewith or this lease is otherwise maintained In effect pursuant to the provisions hereof.

3. Royallles on ¢il, gas and other substances produced and saved hereunder shall be pald by Lessee to Lessor as follows; (a)
For oll and other liquid hydrocarbons separated at Lessee’s separator facilitles, the royaty shall be ONE-SIXTH [1/6} of such
production, to be delivered at Lesses's option to Lessor at the wellhead or to Lessor's credit at the oil purchaser's transportation
tacilties, provided thit Lessee shall have the continying right to purchase such production at the wellhead market price then prevailing
in the same field (or If there is no such price then prevailing in the samae field, then the nearest field in which there is such a prevailing
price) for production of similar grade and grawvity; (b) for gas {Including casinghead gas) and all other substances covered hereby, the
royalty shall ba ONE-SIXTH {1/6) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or olher excise taxes and the cosls Incurred by Lessee in delivering, processing or otherwise
marksting such gas or other substances, provided that Lessea shall have the continuing right to purchase such production at the

s -pre\mllng wellhead market price paid for production of similar qualiy in the same field (or If there Is no such price then prevailing in the

same field, then in the nearest field in which there is such a prevailing price) pursuant ta comparable purchase contracts entered into

® primary term or any time thereafler one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not
. being sold by Lesses, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of
* maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or praduction therefrom Js not being sold

*eee es bylesses, then Lessee shall pay shut-in rayalty of one doftar per acre then covered by this lease, such payment lo be made to Lessor

« wells onthe leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next following

.
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* or to Lessor's credit in the depository designated below, on or before the end of said ©0-day period and thereafter on or before each

anniversary of the end of said 80-day period while the well or wells are shut in or production therefrom Is not being sold by Lessee;
provided that if this lease is otherwise being matintained by operations, or if production s being sold by Lesses from another well or

cessation of such operations or preduction. Lessee's failure to properly pay shut-in royatty shall render Lessee liable for the amount
due, but shall not operate to terminate this lease.

4. All shut-In royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors, which
shall he Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in
the U S Mails in a stamped envelope addressed to the depository or to the Lessor at the last address known to Lessea shall
constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to
accept payment hereunder, Lessor shall, at Lessee’s requeslt, deliver to Lessee a proper recordable instrument naming another
Institition as depository agent to recelve payments.

5. If Lessee drills a well which is incapable of producing in paying quantities {hereinafter called "dry hole"} on the leased premises
or lands pooled therewith, or If all production (whether or not in paying quantities) permanently ceases from any cause, Including &
revision of unit boundaries pursuant to the provisions of Paragraph 6 of the action of any governmental authority, then in the event this
lease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restaring preduction on the leased premises or lands pooled
therewith within 90 days after completion of operations on such dry hole or within 80 days after such cessatlon of all production. If at
the end of the primary term, or at any time thereafter, this |lease is not otherwisa being maintained in force but Lessee is then engaged
tn dtilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in
force so long as any one or more of such oparations are prosecited with no cessation of more than 83 consecutive days, and if any
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there Is production In
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paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reascnably
prudent operator would drill under the same or similar circumstances to (a) develop the leased premisas as to formations then
capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b} to protect the leased premises
from uncompensated drainage by any well or wells located on cther lands not pooled therewith. There shall be no covenant ta drilf
explaratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other
lands or interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the
cammencement of production, whanever Lesses deems K necessary or proper to do so In order to prudertly davelop or operate the
leased premises, whether or not similar pooling authorlty exists with respect to such other fands or interests. The unt formed by
sttch pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may
be prescribed or permitted by any gavernmenta! authority having jurlsdiction to do so. For the purpose of the foregoing, the lerms “oil
well” and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, it no definttion
is so prescribed, “oil well' means a well with an initial gas-oil ratlo of less than 100,000 cublc feet per barrel and "gas well” means a
well with an individual gas-oll ratio of 100,000 cublc feet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator faclitles or equivalent testing equipment; and the term “horizontal
completion™ means an oil well in which the horizontal component cf the gross completion interval in the reservoir exceeds the vertical
component thereof. 1n exercising s pooling rights hereunder, Lessee shall fils of record a written declaration deseribing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhera on a unit which includes alf or any part of
the leased premises shall ba treated as if i were production, drilling or reworking operations on the leased premises, except that the
preduction on which Lessar's foyalty is calculated shall be that propertion of the total unit production which the net acreage covered by
this lease and Included in the unit bears to the tolal gross acreage in the unit, but only to the extent such proportien of unit production
is sold by Lessee. Pooling In one or more Instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after
commencement of production, {n erder to conform o the well spacing or density pattern prescribed or permitted by the governmental
authority having jurisdiction, or to conform to any productive acreage determination made by such governmenta! authorty. In making
such a revision, Lessee shall fila of record a written declaration describing the revised untt and stating the effective date of revision.
To the extent any portion of the leased premises Is Included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production In
paying quantities from a unit, or upon permanent cessation thereot, L.assee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not consttute a cross-conveyance of
interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable
hereunder for any well on any part of the leased premises ar lands pooled therewith shall be reduced to the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises.

8. The interest of efther Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area
and/or by depth or zone, and lhe rights and obligations of the parties hereunder shall exend to thelr respective heirs, devisees,
executors, administrators, successors and assigns. No change in Lessor's ownership shall have the effect of reducing the rights or
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unti! 60 days afler Lessee has
been furnished the original or certified or duly authenticated coples of the documents establishing such change of ownership to the
satisfaction of Lesses or until Lessor has satisfied the ndlification requirements contained In Lessee's usual form of division order. In
the event of the death of any person entitled to shut-in royafties hereunder, Lessea may pay or tender such shut-In royatties to the
credit of descendent or descendant's estate in the depository designated above. If at any time two or more persons are entitled ta
shut-in royaties hereunder, Lessee may pay or tender such shut.in royaties to such persons or to their credit in the depaository, ether
jointly or separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whele or In part Lessee
shall ba relieved of all obligations thereafter arising with respect ta the transferred Interest, and failure of the transferes to satisfy such
obligations with respect to the transferred interast shall not affect the rights of Lessee with respect to any interest not so transferred.
If Lessea transfers a full or undivided interest In all or any portion of the area covered by this leasa, the obligation to pay or tender
shut-in rayalies hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease
then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect to the Interest so released. If Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lesses's obligation to pay or tender shut-In royaties shall ba proportionately reduced in
accordance with the net acreage Interest retained hereunder.

10. in exploring for, developing, producing and marketing oll, gas and other substances covered hereby on the leased premises or
lands pooled or unttized therewilh, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with
the right to conduct such operations on tha leased premises as may bs reasonably necessary for such puposes, inchuding but not
limted to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,

» disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilties deemed necessary by Lessee to

discover, preduce, store, treat and/or transport production. Lessee may use In such operations, free of cost, any oil, gas, water and/or
other substances produced on the leased premises, except water from Lessor's wells or ponds. In exploring, developing, producing

H martketing from the leased premises or lands pooled therewith, the anclllary rights granted herein shall apply (a) to the entire leased

premises described In Paragraph 1 above, notwithstanding any partial release or other partial termination of this leasse; and (b} to'any
other lands in which Lessor ner or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury tts pipelines below ordinary plow depth on cultivated lands. No
well shall be located less than 600 feet from any house or barn now on the teased premises or other lands used by Lesses hereunder,
without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements now on the
leased premises or such other lands, and to commerclaf timber and growing crops thereon. Lesses shall have the right at anytime to
remove ks fidures, equipment and materials, inchuding welt casing, from the leased premises or such other lands during the term of
this lease or within reasonable time thereafter.

11. Lessee’s obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulations and
orders of any governmental authority having jurlsdiction Including restrictions on the drilling and production of wells, and the price of
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, materfal, water, electricity,
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or tabor
dispuies, or by Inabilty to obtaln & satisfactory market for production or failure of purchasers or cartiers to take or transport such
production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or
delay, and at Lessee's option, the period of such prevention or delay shafl be added to the term hereal. Lessee shall not be liable for
breach of any express or implied covenants of this lease when drilling, preduction or other operations are so prevented, delayed or
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor Is willing to accept from
any party offering to purchase from Lessor a lease covering any or all of the substances covered by this leasa and covering 8!l or a
portion of the land described herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify
Lessee in wiiting of said offer Immediately, including in the notice the name and address of the offer cr, the price offered and a other
pertinent terms and conditions of the offer. Lesses, for a perlod of fifteen days after receipt of the notice, shall have the prior and
prelerred right and option to purchase the lease or part thereof or Interest thereln, covered by the offer at the price and according to
the terms and conditions specified in the offer,

13. No litigation shall be initiated by Lessor with respect to any breach or default by L essee hereunder, for a period of at least 80
days after L essor has given Lessee written notice fully describing the breach or default, and then only if Lessea fails to remedy the
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breach or default, within such period. In the event the matter s litigated and there is a final judicial determination that a breach or
defaull has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable time after
said judicial determination to remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees hal Lessee at Lessee's option
may pay and discharge any laxes, mortigages or liens existing, levied or assessed on or againsl the leased premises. |If Lessee
exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition o its rights,
may reimburse Itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the evenl Lessee is made
aware ol any claim inconsistent with Lessor's litle, Lessee may suspend the payment of royallies or shul-in royalties hereunder,
without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved

16. In the event a portion of the land herein leased is pooled leased or utilized so as to form a pool oll unit designation, operations
on or commercilally reasonable production from such pool or unit will maintain this lease In force only as to the land included in such
pool or unit. This lease, as to the land included in such pool or unit, may be maintained in force and effect after the primary term of
this lease by drilling or reworking operations as provided in this lease agreement. As to all other lands included within this lease as are
not included within a pool or unit in which are not being held by continuing drilling or reworking operations under (his lease, this lease
shall terminate absolutely upon the expiration of sald primary term.

16. Lessee shall pay for all damages caused by ils operations hereunder to houses, buildings, fences, wells, roads, gales, caltle
guards, lerraces, culverts, bridges and other improvements, cattle and other livestock, growing crops, trees and grasses within one
hundred eighty (180) days from the dale damages are sustained by Lessor. Within six (6) months afler the termination of operations
on the particular area requiring restoration, the Lessee shall fill in and cover all slush pits and other excavations made in the course of
its operations hereunder and shall clean up the drill site and restore the surface lo as near the original condition (prior to operations)
as is practicable. Lessor shall not be responsible for violation of the Environmental Protection Act or any other governmental rules,
regulations, ordinances and statules as may pertain to the surface and/or subsurface storage or disposal of environmental or
hazardous waste of any kind or character. All operations shall be conducted to prevent contamination of any and all soils, and of any
and all surface and subsurface waters in, under or on said“leased premises. Any violation by Lessee or Lessee’s subcontractors,
representalives, agenis, or assigns are the responsibility of Lessee. LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO
INDEMNIFY AND HOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION AND DEVELOPMENT
OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES FOR SOIL AND/OR WATER
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE RESPONSIBLE FOR ANY VIOLATION BY
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL
RULE, REGULATION, ORDINANCE OR STATUTE; AND SHALL INDEMNIFY AND HOLD LESSOR HARMLESS FROM ALL
LIABILITY ARISING THEREFROM

17. Lessee shall have no right to pool Lessor's acreage unless the acreage within the pooled unit is at least
Fifty Percent (50%) acreage from Lessor's property. Lessee may form a pooled unit which has within its
boundaries less than Fifty Percent (50%) of its acreage from Lessor's property only with the prior written consent
of the Lessor. However, in the event, Lessee sites a well on Lessor's property, then 100% of Lessor's property
shall be included in the pooled acreage

SEE EXHIBIT "A" HEREIN ATTACHED AND MADE A PART OF THIS LEASE

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, bul upon execution shall be binding
on the signatory and the signatory's heirs, devisees, execulors, administrators, successors and assigns, whether or not this lease has
been executed by all parties hereinabove named as Lessor,

LESSOR (WHETHER ONE OR MORIE) SSNO.ORTAX ID
B.W. Sisa

A K I

Sandra Sisa

ACKNOWLEDGMENT

STATE OF TEXAS )

LA LT '
*ee® 2COUNTY OF AUSTIN )

Seee
®ee® & This instrument was acknowledged before me on Ihc day of September, 1997, by B.W. SISA and wife,

_* SANDRASISA. )D
il %Zé&u e

Notary Public, State of Texas
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"EXHIBIT A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL
LEASE EXECUTED BY B. W. SISA and wife, SANDRA SISA, LESSOR, IN FAVOR
OF YEGUA OIL & GAS CO., LESSEE DATED AUGUST 19, 1997.

ADDENDUM

18. At the end of the primary term hereof or 1B0 days after
completion of any well being drilled at the end of the primary term,
or upon cessation of continuous drilling provided below Paragraph
22 whichever occurs later, this lease shall automatically expire
as to all depths lying deeper than 100 feet below the deepest depth

drilled.

19, Lessee must furnish to Lessor within 60 days from receipt
of written request after the termination of this lease with regard
to any part of the herein leased premises from any cause a duly executed
and acknowledged instrument releasing or evidencing the termination
of the lease as to that part of the land upon which the lease has
terminated.

20, Lessee agrees to indemnify, hold harmless and defend Lessor
from any and all civil, criminal or environmental actions, judgments,
suits, claims, demands or other liability arising by virtue of Lessee's
activities hereunder or by virtue of any activities hereunder by
the Lessee, its agents, employees and licensees, either to the Lessors,
their heirs or assigns, or any third person, for damages to person
or property. If same be recoverable against them, the Lessee specifi-
cally accepts responsibility and liability for any pollution, contami-
nation or toxic damage caused by its operations. Should this lease
terminate for any reason, Lessee shall remain responsible for all
accrued liability resulting from operations of Lessee hereunder.

21, It is agreed and understood that all royalties accruing
under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and
otherwise making the o0il, gas and associated by-products produced
hereunder ready for sale or use; and, there shall be no deductions
for gravity adjustments on oil or condensate if it is possible for
Lessee to obtain a contract with a purchaser which provides for no
SHEP deduction,

¢ »

.“..22. Notwithstanding anything to the contrary herein contained,
duiBling operations on or production from a pooled unit or units
established under the provision of Paragraph 6 hereof, embracing
aaﬂﬂ covered hereby and other land, shall maintain thls lease in
forde only as to land included in such unit or units. The lease
R4&Yibe maintained in force as to the remainder of the land in any
manner herein provided for. Notw1thstand1ng the proceeding provision,
.upan the expiration of the primary term if operations for drilling
are being conducted or if there exists a well capable of producing
'tﬂ‘paylng quantities on the leased premises or on land pooled therewith,
the rights granted herein may be maintained as to all the leased
premises by conducting continuous drilling operations in the sense
that not more than one hundred eighty (180) days shall elapse between
the completion abandonment of one well and commencing of the drilling
of another, until such time as all the leased premises are developed.
Upon cessation of such continuous drilling operations, the lease
shall terminate as to all undeveloped land.

35163

e i ¥ el il e R

LI WP il }




{)

—_— - — -

23. At Lessor's request, Lessee must furnish Lessor or his
agent with copies of logs, electrical well formation surveys and
analyses of formation samples used by Lessee with regard to any well
on the premises within 30 days after such information is released
to the Railroad Commission of the State of Texas and is available
to the public. Lessee shall furnish Lessor on request copies of
sale contract concerning oil, gas and other minerals from any well
on the land. All of the above are to be furnished Lessor at his
address set out above.

24. The payment of Royalty shall be made 120 days following
the first sale of production from, or the allocation of production
to the leased premises, unless otherwise precluded by title examination
and/or curative requirements, and in the event such, Lessee will
advise Lessor. Thereafter, all royalty payments on actual production
shall be payable monthly. In the event Lessee becomes delinquent
in such payment, the Lessor must notify the Lessee of the default
and if Lessee does not pay the delinquent amount within 30 days after
Lessor has sent such notice of the delinquency to Lessee by certified
mail at its address set out above, Lessee must pay interest on the
delinquent royalty amount and on all other royalties subsequently
becoming delinquent until all delinquent payments have been paid,
the interest rate to be 12% per year and computed as each of the
delinquent amounts beginning with the date each becomes due.

25. No Division Order shall increase nor diminish the agreements
and provisions herein and Lessee shall be liable for same if such
attempt is made whether or not caused by Lessor's execution of same.
In other words, if such Division Order contains wording contrary
to the provisions herein and Lessor executes same without amending
such language, the agreements and provisions herein shall supersede
those of the Division Order so executed.

26. Every obligation of Lessor and Lessee under this lease

shall be fully performed in Austin County, Texas; and all monies
due hereunder, including damages provided for or implied herein shall
be due and payable to the address of Lessor herein, unless otherwise
requested in writing by Lessor to Lessee, in addition to any litigation
that may arise from the breach of this instrument. Lessor and Lessee
hereby agree that proper venue for any dispute or legal action arising
between the parties hereto shall be in the judicial districts or
court of competent jurisdiction embracing or lying in Austin County,
Texas., For any action brought by either Lessee or Lessor concerning
the rights of either party under this lease where the Lessor ultimately
p;evalls, Lessee shall be responsible for and reimburse Lessor for
qlJ.Pf Lessor's legal and court costs.

* 27. Lessor has made and makes no representation or warranty
gﬁ any kind as to the leased premises and Lessee shall satlsfy itself
as to all matters regarding the leased premises. This lease is made
and-accepted subject to all valid and subsisting restrictions, ease-
ménts, rights-of-way, and other matters of record in Austin County,
Qeu§s, affecting the tract or tracts herein leased.

°3***2 28. Lessor shall have the right, but not the obligation, to

take over any well or water well drilled by Lessee on the leased
premises if, and only if, Lessee elects td plug and abandon such

well or wells, or ceases to have any further need for such well or
wells. In the case of a well drilled for exploration and production
purposes where Lessee intends to plug and abandon same and Lessor

has elected to take such well over, Lessee shall proceed with standard
plugging procedures and turn the well over {o Lessor only after setting
regulation cements plugs in the base of the surface casing and after
removing, at Lessee's sole discretion, all other salvable equipment
and tubulars therefrom. Lessee shall give writiten notice to Lessor
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of its intention to plug and abandon any well on the leased premises

at the address set forth herein and Lessor shall inform Lessee of

its election to either take over any such well or to not take over

any such well within 72 hours after receipt of such notice from Lessee.
If Lessor has not responded within this 72 hour period, Lessee shall
assume that Lessor does not elect to take over such well, and Lessee
shall proceed to plug and abandon same. Upon exercising its rights
under this provision, Lessor agrees to promptly execute all necessary
and appropriate forms and documents evidencing the transfer of the

well from Lessee to Lessor. Thereafter, Lessor shall have all responsi-
bility and liability concerning the transferred well, and Lessee

shall have no responsibility or liability concerning the transferred

well.

29. The operations of Lessee on the leased premises shall be
conducted in such manner that the Lessee shall prevent the contamination
of any and all fresh waters in, under or on said land, whether in
surface tanks or any other type of storage, in creek beds or river
beds, and any and all surface and subsurface fresh water bearing
strata or formations by virtue of Lessee's drilling, development
and production operations herelnder.

30. Lessor reserves the right to use all depths below the surface
for other operations not inconsistent with the grant hereof including
but not limited to the removal of fresh water, removal of salt water,
disposing of salt water, exploring for and producing oil, gas and
other minerals from depths or acreage no longer held by this lease
and operations other than the production of o0il, gas and other minerals
from strata leased to and held by Lessee hereunder, provided that
no such operations by Lessor shall unduly interfere with Lessee's
operations on the leased premises.

31. Lessee shall furnish Lessor one (l) copy each of any run
sheet, title opinion or abstract of title prepared by or for Lessee
concerning any portion of the leased premises.

32, If Lessee sells any gas under a contract with a parent,
subsidiary or other entity with which Lessee is affiliated, or other-
‘wise sells any gas other than through a bona fide, arm's length sale
at the highest market price then obtainable in the area, all royalty
provided for herein shall be computed at the higher of the actual
price paid to Lessee, or 90.00% of the llouston Ship Channel Index
("Index") per MMBtu. The Index shall be the first monthly posting
for the delivered spot gas index price (large packages only} Houston
Ship Channel/Beaumontr Texas, as reported by "Inside F.E.R.C's Gas
Mﬂtket Report. Lessec agrees to permit Lessor to examine and copy
any *assignment, communitization agreement or other arrangement for
the-dlsp051t10n of or combination of any interest in the leased premises,
imcluding, without limitation, any contractual arrangement for the
Sagke or transportation of production from said leased premises.

LY T

2'n§ 33. It is hereby understood and agreed that Lessee may perform
2¢D and 3-D seismic surveys (hereafter collectively called “"Seismic
LSurveys") on the leased premises, provided that prior to Lessee's
éonﬂuct of such Seismic Surveys, Lessee will negotiate and pay damages
*ty*fessor in advance before conductlng any Seismic Surveys covering
all or any portion of the leased premises. Such damages shall be
calculated on a per acre basis and shall be in accordance with similar
damage payments in the area or as determined by agreement between

the parties. Any such Seismic Surveys will be the subject of a sub-
sequent written agreement between Lessor and Lessee specifying such
damage payments and setting forth the special concerns and limitations
of Lessor. The right to shoot seismic on the leased premises shall

be exclusive to Lessee.
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34. No extraction or treatment facilities shall be erected
or installed on the leased premises except those which are necessary
for production treatment or removal of oil, gas and associated hydro-
carbons produced from the leased premises. Prior to installing or
erecting any such facility on the leased premises, Lessee must secure
the express written consent of Lessor. If Lessee fails to remove
from the leased premises any equipment which Lessee has placed thereon -
within six (6) months after the termination of this lease, then Lessor
may declare such equipment forfeited to Lessor by Lessee, or, at
Lessor's sole option, pay to have same removed in which case Lessee
shall be liable to Lessor for twice the cost of such removal. Nothing
contained in this paragraph shall be construed as relieving Lessee
of its obligation and requirement to secure the written consent of
Lessor prior to conducting surface operations as stipulated in paragraph
41 herecf. Roads constructed by Lessee shall be maintained, during
the term of this Lease, in a condition satisfactory to Lessor.

35. Lessee may assign this lease in whole or in part without
the express prior written consent of Lessor. Lessee shall provide
Lessor written notice of any a351gnment so made. This lease extends
to the successors and permitted assigns of the partles hereto, but
no change or division of ownership of the leased premises or any
interest therein, however accomplished, operates to enlarge the obli-
gations or diminish the rights of Lessee.

36. Lessee shall pay for all damages caused to growing crops
on said land, including, but not limited to, hay crops, whether such
crops belong to Lessor or Lessor's tenant, which payment shall be
made to the owner of such crop, and to pay for all damage to the
improvements, including, but not limited to, water wells, fences,
roads, other personal property, buildings and other improvements
on said land caused by any operations of the Lessee in investigating,
exploring, prospecting, drilling, mining and operating for oil and
gas on said land. Lessee also agrees that after the completion of
any drilling operation on the land hereby leased, and within a reason-
able time not to exceed six (6) months, it will clean, backfill and
level pits, mounds and other excavations created by its operations
and not being used in connection with Lessee's operations. Lessee
- further agrees, upon abandonment of any well, and within a reasonable
time not to exceed six (6) months, after such abandonment, f£ill all
excavations, level all mounds, fill all slush pits, and leave the
ground in as near the same condition as reasonably possible as it
was before such well was drilled. Lessee further agrees, in the
event of development and/or production under this Lease, to erect
and maintain, at its own risk and expense, a cattle barrier sufficient
.ﬂ&'turn cattle, and to keep closed all gates used by it and its agents,
sarvants and employees during such time as it is engaged in such
dévalopment and exploring for and/or producing oil and gas. Lessee

farther agrees to plow a fire break around all drilling sites sufficient

.tOSprevent any fire at such drilling site from spreading to the nearby
paéture

. 37. In the event Lessee shall desire to prospect and investigate
.fn¥ o0il, gas and other minerals in, on and under any of said land
'by means of the use of explosives, Lessee shall not do any of said
“1nyest1gat1ng and prospecting by the use of explosives within one
thousand (1,000) feet of the water well situated on the property,
and at any distance beyond the said one thousand (1,000) feet, the
said Lessee shall be responsible for the damage incurred to said
water well, caused by Lessee's operations.

38. This Lease does not cover or include any right or privilege
to hunt with firearms or dogs on the leased premises or to fish thereon,
all such hunting and fishing rights being expressly reserved by Lessor,
and Lessee agrees that Lessee, its agents, servants or employees
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will not bring any firearms upon the leased premises for purposes

of hunting or target practice, and will not fire any firearms thereon,

and Lessce agrees to instruct its agents, servants, cmployces, contrac-
tors and subcontractors that they will not hunt any game and shall

not fish on the premises or carry or discharge firearms thereon,

nor can there be any alcohol or illegal drugs brought upon the premlses.j'

39. Any gravel, iron ore or similar road material placed upon
the leased premises for road construction or maintenance purposes
shall be and become the sole property of Lessor upon termination
of this Lease; provided, however, that during the time that this
Lease is in full force and effect, Lessee shall have the right to
remove or relocate said road materials.

40. It is expressly understood and provided that this lease
covers oil and gas and liquid hydrocarbons, along with the products
and by-products thereof, but this lease does not cover any other
minerals of any type. Notwithstanding anything to the contrary in
this lease contained, Lessee shall at all times protect the herein
leased land from drainage of 0il and gas from wells on adjoining
lands. It is further understcdod that this Lease does not include
or cover the extraction or use of geothermal saline water, geopressure
saline water, or any of the by-products.

41. Prior to staking location for the drilling of any well,
Lessee shall first obtain the agreement and consent of Lessor to
such proposed drillsite, and necessary roads, flowline, storage and
treatment facilities. Said agreement and consent of Lessor shall
not be unreasonably withheld. It is controllingly agreed that nothing
contained herein shall deny Lessee the right to drill at a reasonable
location on lands covered hereby and not excluded by the above distance
restriction, This paragraph is intended to provide that any drillsite
‘ selected shall, to the extent provided herein, be mutually agreeable
| between Lessee and Lessor. The parties hereto agree that the. damages
' and rental for the drillsite, roadways, flowline, storage and treatment
facilities during the duration of this Lease shall be the greater
of (i) $10,000.00 or (ii} $5,000.00 per acre of land consumed by
said drillsite, roadways, flowlines, storage and treatment facilities;
and said moneys shall be payable prior to commencement of drilling

activities.

42, In the event Lessee installs a water well on the subject
property to facilitate drilling operations, Lessee agrees, upon abandon-
ment of such water well, to install for the benefit of Lessor, permanent
casing and strainer. Such water well, casing and strainer shall

.**#ecome the sole property of Lessor upon abandonment of such water
i1l by Lessee.

. 43. Miscellaneous Provision:

* se
Sel 3 a) DbDrilling & Reworking Operations: "Drilling operations"”
essedidperations for drilling" and similar terms shall mean and be confined
to the erecticn of an actual rotary drllllng rig on the leased premises
. or lands pooled therewith of a sufficient size to reach a formation
f¥om which there exists a bona fide possibility for production of
..“eil or gas in paying quantities, and when such riq is rotating under
power and actual drilling and "making hole" has started. A well
(either productive or dry) shall be deemed to have been completed
on the earliest of the following dates: (i) the date on which the
well is tested for Railroad Commission's production allowable; (ii)
ninety (90} days after the well attains total depth provided the
rig which drilled said well has been released; or (iii) the date
on which said well is plugged. Reworking operations on any well
will be considered to have been commenced when a workover rig has
been moved onto the well and set up to full working order, and when
work has actually been commenced in the wellbore below the surface.
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b) Breach: If at any time Lessor believes that Lessee is failing
to comply with or has failed to comply with any substantial obligation
of Lessee hereunder, Lessor shall notify Lessee in writing by U. S.
Certified Mail setting forth specifically in what respects Lessee
has breached this contract, and Lessee shall then have thirty (30)
days after the date of mailing by Lessor to Lessee's designated address
within in which to comply with or to commence to comply with the
obligations imposed by this contract. The mailing of such notice
shall be a precedent to the bringing of any action by Lessor on this
lease because of such failure to comply. Any and all notices to
be sent or given hereunder, and any and all payments to be made to
Lessor under the terms of this instrument, shall be sent to the addresses
set forth in the printed form lease attached hereto, unless otherwise
specified herein. Any change of address for either party shall become
effective only after thirty (30) days of receipt of U. S. Certified
Mail, by one party from the party so changing its address.

44, In the event any of the acreage covered by this lease is
released by operation of the terms of Paragraph 22 hereof, Lessee
shall have the right of ingress and egress for production purposes
across the released acreage to the acreage retained hereunder if
such right is necessary for Lessee to have access to the retained
acreage,

. WITNESS OUR HANDS, this the 19th day of August, A.D., 1997.

BW. o

B. W. SISA

Gﬁéi&&:(Zﬁ;b

SANDRA FISA°

THE STATE OF TEXAS §
COUNTY OF ﬁas 7/ s

This instrument was acknowledged before me on the //— day
of  Seplembey” , A.D., 1997, by B. W. SISA and wife, SANDRA

o

Nqyayy Public, %ﬂate of Texas

LARRY MACHA
Notary Public, State of Texas
i/ Commission Explres 12-31-2000

L3
***Rrinted/Stamped Name of Notary
* and Commission Expiration Date
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Prowducers 88 (3/89) - Paud Up
With 64 Acies Pooling Provision

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 17th day of November, 1897, between BRIAN CRAIG DUVE and wife, FRANCES
E. DUVE, as Lessor (whether one or more), P.O. Box 174, Industry, Texas 78944-0174, and YEGUA OIL & GAS CO,, as Lessee,
P.O. Box 248, Somerville, Texas 77879. Al printed portions of this lease were prepared by the party hereinabove named as
Lessee, bul all other provisions {inciuding the completion of blank spaces) were prepared joinlly by Lessor and Lessee.

1. In censideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lels
exclusively to Lessee the following described land, hereinafter called leased premises:

4,563 acres of land, more or less, out of the Stephen F. Austin League Survey, A-4, Austin
County, Texas, and being more fully described in that certain Warranty Deed dated April 12, 1994,
conveyed from Leonard M. Stolarski, Trustee, to Brian Craig Duve and wife, Frances E. Duve,
recorded in Volume 702, Page 196, Official Records of Austin County, Texas.

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO USE
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE TERMS HEREOF,
OR BY MEANS OF DIRECT!ONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF THE LEASED -
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH OF 500 FEEE.,--“-.

FROM THE SURFACE. P

in the County of Austin, State of Texas, containing 4.563 gross acres, mote of less, {including any Inferests therein which Les‘.s‘qrl
may hereafter acquire by reversion, prescriplion or otherwise), for the purpose of exploring for, developing, producing and marketing .
oil and gas, along with all hydrocarbon and nen hydrocatbon substances produced in association therewith. The term “gas” as used
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. [n addition to the above-described
leased premises, lhis lease also covers accretions and any small strips or parcels of land now or hereafter owned by L essor which are
contiguous or adjacent to the above-described leased premises, and, In consideration of the aferementioned cash bonus, Lessor
agrees lo execite at Lessee’s request any additional or supplemental instruments for a more complete or accurate descriplion of the
land so covered. For the purpose of determining the amount of any shul-in royallies hereunder, the number of gross acres above
specified shall be deemed correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or heregfter owned or claimed by Lessor which are
contiguous of adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the
aforemenlioned consideration, | essor agrees lo execute at Lessee's request any additional or supplemental instruments for a more
complete or accurate descriplion of the land so covered. For the purpose of determining the amount of any rentals and shul-in
royatties hereunder, said land shall be deemed to be comprised of 4.663 acres, whether it actually comprises more or less.

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for a primary term of THREE (3} years from the date
hereofl, and for as long thereafler as oil or gas or olher substances covered Fereby are produced in paying quantilies from the leased
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royallies on oit, gas and other subslances produced and saved hereunder shall be paid by Lessee to Lessor as follows: {a}
For il and other liquid hydrocarbons separated at Lessee's separator facililies, the royalty shall be ONE-SIXTH {1/6th} of such
production, to be deiivered al Lessee’s option tu Lessor at the wellhead or lo Lessor's credit at the oil putchaser's tiansportation
facililies, provided 1hat Lessee shall have the continuing right lo purchase such production at the wellhead market price then prevaiting
in the same field (or if there Is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing
price) for production of simifar grade and gravity; (b} for gas (including casinghead gas) and all other substances covered hereby, ihe
ioyally shall be ONE-SIXTH (1/6th} of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorein
taxes and production, severance, or olher excise taxes and the costs incurred by Lessee in delivering, processing or otherwise
markeling such gas or other substances, provided that Lessee shall have the conlinulng right to purchase such production at the
prevailing welthead market price paid for production of similar quality in the same field {or if there is no such price then prevailing in the
same field, then in the nearesl field in which there is such a prevailing price) pursuant to comparable purchase conlracts entered inlo
on the same or neares! preceding date as the date on which Lessee commences ils purchases hereunder, and (c) if al the end of the
primary lerm or any time thereafler one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby In paying quantities, but such well or wells are either shul in or production thetelrom is nol
being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quanlities for the purpose ol
maintaining this tease. [f for a period of 80 conseculive days such well or wells are shut in or production theretiom is not being sold
by Lessee, ihen Lessee shall pay shut-in royally of ONE DOLLAR {$1.00) per acre then covered by lhis lease, such payment lo be
made to Lessor or lo Lessor's credit in the depository designated below, on or before the end of said 90-day period and therealler on
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is nel being sold
by Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee fiom

L ]
ancther well or wells on the leased premises or lands pooled therewith, no shul-in foyally shall be due until the end of the 90-day

pericd next following cessation of such operalions or production. Lessee's failure o properly pay shul-in royalty shall render Lessee
liable for the amount due, but shall not operate to lerminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or ils successors, which
shall be Lessor's deposilory agent for receiving payments regardfess of changes in the ownership of said land. All payments or
lenders may be made in currency, or by check or by draft and such paymenls or tenders to Lessor or 1o the depository by deposil in
the US. Mails in a stamped envelope addressed to the depository or lo the Lessor at the last address known to Lessee shall
conslitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to
accept payment hereunder, Lessor shall, al Lessee's requesl, deliver to Lessee a proper recordable instrunient naming another
institution as depository agent to receive payments,

5. If Lessee drills a well which is incapable of producing in paying quanlities (heteinafler called “dry ho'e™) on the leased premises
or lands puoled therewilh, or if all produclion (whether or not in paying quantilies) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the aclion of any governmenta! aythority, then in the event this
lease is not olherwise being mainfained in force it shall neveriheless remain in force if Lessee commences operations for rewarking an
existing well of for drilling an addilional well or for otherwise obtaining or restoring production on the leased premises of lands pooled
therewith within 90 days afler completion of operations on such dry hole or within 50 days afler such cessation of all production. If al
the end of the primary lerm, or at any lime thereafler, this lease is not otherwise being maintained in force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease sha¥l remain in
force so long as any one of more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any
such operations resuit in the production of oil or gas or other substances covered hereby, as long thereafler as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such addillonal wells on the lrased premises or lands pooled thetewilh as a reasonably
prudent operator would drill under the same or similar circumslances lo (a) develop the leased premises as lo formations then
capable of preducing in paying quantities on the leased premises or lands pooled therewith, or (b) to prolect the leased premises
from uncompensated drainage by any well or wells located on other Jands nol pooled therewith. There shall be no covenant to diill
exploratory wells or any additional wells excepl as expressly provided hereln.

6. Lessee shall have the right but not the cbligation to pool all ot any part of the leased premises or interest therein with any other
lands or interesls, as to any or all depths or zones, and as lo any or afl substances covered by this lease, eilher belore or afler the
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commencement of production, whenever Lessee deems it necessary or proper lo do so in order to prudently develop or operate the

leased premises, whether or nat similar pooling authority exists wilh respect to such other lands or interests. The unil formed by

such pooling for an ofl well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal complelion shall not exceed 640 acres plus a maximum acreage lolerance of 10%; provided that a
farger unil may be formed for an il well or gas well or horizontal completion to conform to any well spacing or densily paltern that may
be prescribed or permilted by any governmenial authority having jurisdiction to da so. For the purpose of the foregoing, the lerms “oil
well' and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmentat aulhority, o1, if no definilion
Is so presctibed, "oit well” means a well with an initial gas-oil ratio of less {than 100,000 cubic leet per barrel and "gas well* means a
well with an individual gas-oi! ratlo of 100,000 cubic feet or more per bairel, based on a 24-hour production test conducted under
normat producing conditions using standard Jease separalor facliities or equivalent testing equipment, and Lhe lerm “horizonial
completion” means an oil well in which the horizontal component of the gross completion jnterval in the reservoir exceeds \he vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
slating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which Includes all or any part of
the leased premises shall be Ireated as if it were production, drilling or reworking operalions on lhe leased premises, except that the
production on which Lessor's royally is calculated shall be that proportion of the tolal unit preduction which the net acreage covered by
this lease and included in the unit bears to the tolal gross acreage in the unit, but only to the extent such proportion of unit production
is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation lo revise any unit formed hereunder by expansion or contraclion or bolh, either before or after
commencement of production, In order to conform ta the well spacing or densily pattern prescribed or permitted by the governmental
authority having jurisdiction, or to conform lo any produciive acreage determination made by such governmental authorily. Iy maxing
such a revision, Lessee shall file of record a writlen declaration describing the revised unit and stating the effective date of revision.

To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
unit preduction on which royallies are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in
paying quantities from a unil, or upon permanent cessation thereof, Lessee may lerminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall nol constilule a cross-conveyance of
interests.

7. Il Lessor owns less than the full mineral estate in ail or any part of the leased premises, the royalties and shut-in royatties payable
hereunder for any well on any part of the leased premises or tands pooled therewith shall be 1educed la the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of ihe leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or olherwise transferred in whole or in part, by area
and/or by depth or zone, and the righls and obligations of the parties hereunder shall extend to their respective heirs, devisees,
execulors, administrators, successors and assigns. No change In Lessor's ownership shall have the elfect of reducing the rights or
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee untit 60 days afler Lessee has
been furnished the original or cerlified or duly authenticated copies of the documents establishing such change of ownership to lhe
salisfaction of Lessee or until Lessor has salisfied the notification requirements contained in Lessee’s usual form of division order. In
the event of the death of any person enlitled lo shut-in royalties hereunder, Lessee may pay or lender such shut-In royallies lo the
credit of descendent or descendant’s estate in the deposilory designated above. If at any time two or more persons are entilled lo
shut-in royallies hereunder, Lessee may pay or tender such shut-in royalties to such persohs or to their credit in the depository, eilher
|ointly or separately in proportion to the interest which each own. If Lessee transfers ils interes! hereunder in whole or in part Lessee
shall be relieved of ali obligatlons therealter arising with respect to the transferred interest, and failure of the transferee to satisfy such
abligations with respect lo the transferred interest shall not affect the rights of Lessee wilh respect o any interest nol so lransferred.
It Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender
shut-in royalties hereunder shall be divided between Lessee and tha transfer=2e In proportion ta the nel acreage interest in this lease
then held by each.

9. Lessee may, at any time and from time lo time, deliver o Lessor or file of record a wrillen release of this lease as to a full or
undivided interes! in all or any portion of the area covered by this lease or any deplhs or zones thereunder, and shall thereupon be
telieved of all obligalions thereafter arising with respecl o the interest so released. If Lessee releases all or an undivided interest in
less than all of {he area covered hereby, Lessee's obligation le pay or tender shul-in royallies shall be proportionalely reduced in
accordance wilh the net acreage Interest retalned hereunder.

10. In exploring for, developing, produclng and marketing oil, gas and olher subslances covered herehy on the leased premises or
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along wilh
the right lo conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operations, the dillling of weils, and the construction and use of roads, canals, pipelines, tanks, water wells,
disposat wells, injection wells, pits, electiic and lelephone lines, power stations, and other facilities deemed necessary by Lessee lo
discover, produce, store, treat and/or transport preduction. Lessee may use In such operations, [ree of cosl, any oil, gas, water and/er
olher substances produced on the leased premises, except water from Lessor's wells or ponds. In exploting, developing, producing
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) (o the enlire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other parlial termination of this lease; and (b} to any
other lands in which Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pouled
lherewith. When requested by Lessor in wriling, tessee shall bury ils pipelines below ordinary plow depth on cullivated lands. No
well shall be located less than 200 fee! from any house, barn of other slruclure now on the leased premises or other lands used by
Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations lo buildings and other
improvements now on the leased premises or stch other Yands, and to commercial limber and growing crops thereon, Lessee shall
have the righl at any time lo remove its lixtures, equipmen! and materials, including well casing, from the leased premises or such
uther lands during the term of this lease or within reasonable lime thereafter.

11. Lessee’s obligations under this lease, whether express or Implied, shall be subject lo all applicable laws, rules, regulalions and
orders of any governmenta) authority having Jurisdiction including restrictions on the diilling and production of wells, and the price of
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by
such laws, tiles, regulations or orders, or by inability to oblain necessary permils, equipment, services, malerial, water, elecliicity,
fuel, access or easements, or by fire, flood, adverse weather condilions, war, sabotage, rebellion, insurrection, riol, strike or labor
disputes, or by inabitily to obtain a satlsfactory market for production or failure of purchasers or carriers to take or transport such
production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or

s delay, and at Lessee's option, the perlod of such prevention or delay shall be added 1o the term hereof. Lessee shall not be liable for

breach of any express or implied covenants of this lease when drilling, production or other operalions are so prevented, delayed or
Interrupled

12. lf: the event that Lessor, during the primary term of this lease, recelves a bona lide offer which Lessor [s willing to accepl from
any parly offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, wilh the lease becoming effective upon expiration of this lease, Lessor hereby agrees to nolify
Lessee In writing of said offer immediately, including in he notlce the name and address of the offer or, the price offered and alt other
pertinent terms and condilions of the offer. Lessee, for a period of fifleen days after receipt of the notice, shall have the prior and
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to
the terms and conditions specified in the offer.

13. No litigation shall be Initiated by Lessor with respect to any breach or defaull by Lessee hereunder, for a period of at least 90
days after Lessor has given Lessee wrilten notice fully describing the breach or default, and then only If Lessee fails lo remedy Ihe
breach or defautt, within such perlod. In the event the matter is liligated and there is a fina! judicial delermination that a breach or
defaull has occurred, this lease shall not be forfeited or canceled In whole or in part unless Lessee is given a reasonable time after
said judicial delermination to remedy the breach or defaull and Lessee fails lo do so.

14. Lessor hereby warrants and agrees lo defend title conveyed lo Lessee hereunder, and agrees thal Lessee al Lessee's option
may pay and discharge any laxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee
exercises such oplion, Lessee shall be subrogated to the rights of the party to whom payment Is made, and, In addilion to its rights,
may reimburse ilself out of any royaltles or shut-in royalties otherwise payable o Lessor hereunder. In the evenl Lessee is made
aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royallies or shul-in royallies hereunder,
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without interest, until Lessee has been furnished salisfactory evidence that such claim has been resolved

IN WITNESS WHEREOF, this lease is executed lo be effeclive as of the date first wrilten above, bul upon execution shall be
binding on the signatory and the signatory’s heirs, devisees, execulors, administrators, successors and assigns, whether or nol this
lease has been executed by all parties hereinabove named as Lessor

LESSOR (WHETHER ONE OR MORE) SSNO.ORTAX ID
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 6th day of August, 1997, between HELEN JOYCE HAEDGE,
Executrix of the Estate of J.D. Haedge, as Lessor (whether one or more), 650 Ueckert Road Want, Bellville,
Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248, Somerville, Texas 77879. All printed
portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions
(including the completion of blank spaces) were prepared joinlly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants,
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises:

150.2015 acres, more or less, oul of the George Grimes League Survey, A-44 and lhe
S.F. Auslin Survey, A-4, Auslin Counly, Texas, being more fully described in Two Tracls
ol land, to-Wit:

TRACT ONE: 70.693 acres of land, more or less, out of the George Grimes League
Survey, A-44 and the S.F. Austin Survey, A-4, Auslin Counly, Texas, being all of the
79.338 acres, more or less, described in that certain Deed daled Augusl 12, 1963,
conveyed from Albert G. Ueckert to Jerry D. Haedge and wife, Lucille Haedge, recorded
in Volume 270, Page 202, Deed Records of Austin Counly, Texas

TRACT TWO: 95.216 acres of land, more or less, oul of the George Grimes League
Survey, A-44, Auslin Counly, Texas, being a parl of thal cerlain 100 acre Iracl described
in thal certain Deed dated January 6, 1913, conveyed from Veronika Blazek, el al, lo
William Krause el ux, recorded in Volume 44, Page 67, Deed Records of Auslin County,
Texas. LESS AND HOWEVER, 4.784 acres to Ihe First National Bank of Bellville in a
Partition Deed by Jerry D. Haedge, el al, dated February 13, 1989 and recorded in
Volume 597, Page 324, Deed Records of Auslin Counly, Texas, LEAVING 95.216 acres,

more or less.

in the County of Austin, State of Texas, containing 150.2015 gross acres, more or less, (including any
interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of
exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon
substances produced in association therewilh. The term "gas” as used herein includes helium, carbon dioxide
and other commercial gases, as well as hydrocarbon gases. In addition to the above-described leased
premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by
Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental
Instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed
correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed
by Lessor which are conliguous or adjacent to the leased premises whether or not such parcels are known to
exist by Lessor or Lessee, and for the alorementioned consideration, Lessor agrees to execule at Lessee's
request any additional or supplemental instruments for a more complete or accurate description of the land so
covered. For the purpose of determining the amount of any rentals and shut-in royalties hereunder, said land
shall be deemed to be comprised of 150.2015 acres, whether it actually comprises more or less,

2. This lease, which is a "paid-up” |ease requiring no rentals, shall be in force for a primary term of THREE
(3) years from the date hereof, and for as long thereafter as oil or gas or other substances covered hereby are
produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise
maintained in effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be pald by Lessee to
Lessor as follows: (a) For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the
royalty shall be ONE-SIXTH (1/6th) of such produclion, to be delivered at Lessee’s oplion to Lessor al the
wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided thal Lessee shall have the
continuing right to purchase such production at the wellhead markel price then prevailing in the same field (or if
there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other
substances covered hereby, the royalty shall be ONE-SIXTH (1/6th) of the proceeds realized by Lessee from the
sale thereof, less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and
the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other substances,
provided that Lessee shall have the conlinuing right to purchase such production at the prevailing wellhead
market price paid for production of similar quality in the same field (or if there Is no such price then prevailing in
the same field, then in the nearest field in which there is such a prevailing price) pursuant lo comparable
purchase conlracts entered into on the same or nearest preceding date as the dale on which Lessee
commences its purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or
more wells on the leased premises or lands pooled therewith are capable of producing oil or gas or other
substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom
is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying
quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are
shut in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in royalty of one dollar
per acre then covered by this lease, such payment to be made to Lessor or to Lessor’s credit in the depository
designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the
end of said 90-day period while the well or wells are shut in or production therefrom Is not being sold by Lessee;
provided thal if this lease is otherwise being maintained by operations, or if production is being sold by Lessee
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from another well or wells on the leased premises or lands pooled therewith, no shut-n royalty shall be due until
the end of the 90-day period next following cessation of such operations or production. Lessee's failure to
properly pay shul-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this
lease,

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its
successors, which shall be Lessor's deposilory agent for receiving payments regardless of changes in the
ownership of sald land. All payments or tenders may be made in currency, or by check or by draft and such

R paymenis or tenders lo Lessor or to the depository by deposit in the U.S. Mails In a stamped envelope
‘addressed to the depository or to the Lessor al the last address known to Lessee shall constitute proper

payment. Il the depository should liquidate or be succeeded by another institution, or for any reason fail or
refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable
instrument naming another insfitution as depository agent to receive payments,

5. 1f Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole™} on
the leased premises or lands pooled therewith, or if all production {whether or not in paylng quanfities)
permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of
Paragraph 6 or the aclion of any governmenta! authority, then in the event this lease is not otherwise being
maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased
premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90
days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease
is not otherwise being malntained in force but Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so
long as any one or more of such operations are prosecuted with ho cessalion of more than 90 conseculive days,
and if any such operations result in the production of oil or gas or other substances covered hereby, as long

" therealter as there is producticn In paying quantities from the leased premises or lands pooled therewith, Affer

completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells
on the leased premises or [ands pooled therewith as a reasonably prudent operator would drill under the same
or similar circumstances to {a) develop the leased premises as to formations then capable of producing in
paying quantities on the leased premises or lands pooled therewith, or {b) to protect the leased premises from
uncompensated drainage by any well or wells [ocated on other lands not pooled therewith. There sha!t be no
covenant to drill exploratory wells or any addilional wells except as expressly provided herein,

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest
therein with any other lands or interests, as lo any or all depths or zones, and as to any or all substances
covered by this lease, either before or after the commencement of production, whenever Lessee deems it
necessary or proper {o do so in order to prudently develop or operate the leased premises, whether or not
similar pooling authority exists with respect to such other lands or interests. The unit formed by such pooling
for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance
of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage
tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal compfetion
to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental
authority having jurisdiction to do so. For the purpose of the foregoing, the tarms “off well” and "gas well” shall
have the meanings prescribed by applicable law or the appropriate governmenta!l authority, or, if ho definition is
so prescribed, "oil well” means a well with an Initial gas-cil ratio of less than 100,000 cubic feet per barre! and
"gas well® means a well with an individual gas-oil ratic of 100,000 cubic feet or more per barrel, based on a
24-hour production test conducted under normal producing conditions using standard lease separator facilities
or equivalent testing equipment; and the term "horizontal completion” means an oil well in which the horizontal
component of the gross completion interval in the reservoir exceeds the verlical component thereof. In
exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pocling. Production, drilling or reworking operations anywhere on a unit which
inctudes all or any part of the leased premises shall be treated as if it were production, drilling or reworking
operations on the leased premises, except lhal the production on which Lessor's royalty 1s caleulated shall be
that propertion of the total unit production which the net acreage covered by this lease and included in the unit
bears to the total gross acreage in the unit, but only to the extent such proportion of unit production Is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessae shall
have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, elther before or after commencement of production, in order 1o conform to the well spacing or density
pattern prescribed or permitted by the governmental authority having Jurisdiction, or to conform to any
productive acreage determination made by such governmental authority. In making such a revision, Lessee
shall file of record a written declaration describing the revised unit and stating the effective date of revision. To
the extent any portion of the leased premises s included in or excluded from the unit by virtue of such revision,
the proportion of unit production ori which royalties are payable hereunder shall lhereafter be adjusted
accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessatlion thereof,
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of
termination. Pocling hereunder sha!l not constitute a cross-conveyance of interests,

7. It Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and

- shut-in royalties payable hereunder for any well on any part of the leased premises or lands pooled therewith

shall be reduced to the proportion that Lessor's interest in such parl of the leased premises bears to the full
mineral estate in such part of the leased premises.

8. The Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in
whole or in part, by area and/or by depth or zone, and the rights and obligations of the parlies hereunder shall
extend to their respeclive heirs, devisees, execulors, administrators, successors and assigns, Mo change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder,
and no change in ownership shall be binding on Lessee until 60 days after Lesses has been fumished the
original or certified or duly authenticated copies of the documents establishing such change of ownership to the
salisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual
form of division order, In the event of the death of any person entifled to shut-in royalties hereunder, Lessee
may pay or tender such shul-in royallties to the credit of descendent or descendant's estate in the depository
designated above, If at any time two or more persons are entitied to shut-in royalties hereunder, Lessee may
pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately In proportion lo the interest which each own. [f Lessee transfers ils interest hereunder in whole or in
part Lessee shall be relieved of all obligations thereafter arising with respect to the lransferred interest, and
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failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the
rights of Lessee with respect to any Interest not so transferred. If Lessee transfers a full or undivided interest In
all or any portion of the area covered by this lease, the obligation lo pay or tender shut-in royalties hereunder
shall be divided between Lessee and the fransferee in proporlion to the net acreage interest in this lease then
held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor eor file of record a written release of this
lease as to a full or undivided interest In all or any portion of the area covered by this lease or any depths or
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest
soreleased. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's
obligation to pay or tender shut-in royallies shall be proporticnately reduced In accordance with the net acreage
interest retained hereunder,

10. In exploring for, developing, producing and marketing oil, gas and other substances covered herehy on
the leased premises or lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall
have the right of ingress and egress along with the right to conduct such operations on the leased premises as
may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection
wells, pits, electric and telephone lines, power stations, and other facilities de¢med necessary by Lessee o
discover, produce, store, freat and/or transport production. Lessee may use In such operations, free of cost, any
oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or
ponds. in exploring, developing, producing or marketing from the leased premises or 1ands pooled therewith,
the anclilary rights granted herein shall apply {a} to the entire leased premises described In Paragraph 1 above,
notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which
Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pocled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary ptow depth on
cultivated lands. No well shall be located less than 500 feet from any house or barn now on the leased premises
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by
its operations to buildings and olher improvements now on the leased premises or such other lands, and to
commercial limber and growing crops thereon. Lessee shall have the right at any time to remove its fixdures,
equipment and malerials, including well casing, from the leased premises or strch other lands during the term of
this lease or wilhin reasonable time therealter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws,
tules, reqgulations and orders of any governmental authority having jurisdiction including restrictions on the
drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking, production or other operations are prevenied or delayed by such laws, rules, regulations or orders, or
by inability to obtaln necessary permits, equipment, services, material, watler, efectricity, fuel, access or
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riol, strike or
labor disputes, or by inability to oblain a satisfactory market for production or failure of purchasers or carrers to
take or transport such production, or by any other cause not reasonably within Lessee’s control, this lease shall
not terminate because of such prevention or delay, and at Lessee’s option, the period of such prevention or
delay shall be added to the term hereo!. Lessee shall not be liable for breach of any express or implied
covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor a lease covering any or all of the substances
covered by lhis lease and covering all or a portion of the land desctibed herein, with the lease becoming
elffective upon expiration of this lease, Lessor hereby agrees lo notify Lessee In writing of sald offer
immediately, Inclucting in the nolice the name and address of the offer or, the price offered and afl other
pettinent terms and conditions of the offer. Lessee, for a perlod of fifteen days after receipt of the notice, shall
have the prior and preferred right and oplion to purchase the lease or part thereof or interest therein, covered by
the offer at the price and according to the terms and conditions specified in the offer,

13. Nolitigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a
period of at least 90 days afler Lessor has given Lessee written notice fully describing the breach or default, and
then only if Lessee fails to remedy the breach or defauft, within such period. In the event the matter is litigated
and there is a final judicial determination that a breach or default has occurred, this fease shall not be forfeited
or canceled in whole or in part unless Lessee is given a reasonable time after said judicial determination 1o
remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed 1o Lessee hereunder, and agrees that Lessee
at Lessee's oplion may pay and discharge any taxes, morlgages or liens existing, levied or assessed on or
against the leased premises. If Lessee exercises such option, Lessee shall be subrogated 1o the tights of the
party to whom payment is made, and, In addition to its rights, may reimburse itself out of any royalties or shut-in
royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent
with Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without interest,
until Lessee has been furnished satisfactory evidence that such claim has been resolved,

15. Lessee shatll pay for all damages caused by its operations hereunder 1o houses, buildings, fences, wells,
roads, gates, catlle guards, terraces, culverts, bridges and other improvements, cattle and other livestock,
growing crops, trees and grasses within one hundred eighty (180) days from the date damages are sustained by
Lessor. Within six (6) months after the termination of operations on the particular area requiring restoration, the
Lessee shall fill In and cover all slush pits and other excavations made in the course of its operations hereunder
and shall clean up the drill site and restore the surface to as near the original condition (prior to operations) as is
practicable. Lessor shall not be responsible for viotation of the Environmental Protection Act cr any other
governmental rules, regulations, ordinances and statules as may perain lo the surfage and/or subsurface
storage or disposal of environmental or hazardous waste of any kind or character. All operations shall be
conducted to prevent contamination of any and alt soils, and of any and all surface and subsurface waters in,
under or on said [eased premises. Any violalion by Lessee or Lessee’s subcontractors, representatives, agents,
or assigns are the responsibility of Lessee. LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO
INDEMNIFY AND HOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL
CLAIMS ARISING OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION
AND DEVELOPMENT OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES FOR
SOIL AND/OR WATER CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE
RESPONSIBLE FOR ANY VIOLATION BY LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS,
REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL RULE, REGULATION, ORDINANGE OR
STATUTE; AND SHALL INDEMMIFY AND HOLD LESSOR HARMLESS FROM ALL LIABILITY ARISING




EREFROM

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon
execution shall be binding on the signatory and the signatory's heirs, devisees, executors, administrators,
successors and assigns, whether or not this lease has been executed by all parties hereinabove named as
Fd Lessor.

LESSOR (WHETIHER ONE OR MORE) SSNO.ORTAXID
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Estate of Jerry D. Haedge

ACKNOWLEDGMENT

STATE OF TEXAS )

COUNTY OF AUSTIN ) ' LJ;

This instrument was acknowledged before me on the __?;\) -
HAEDGE, Executrix of the ESTATE of JERRY D. HAEDGE.,

i N r /’.'
,'.:/,ur\(l‘] /) /) ) 1) I L
/

_day of August, 1997, by HELEN JOYCE

n\"'&,‘ GREGORY D. THOMPSON Notary Public, Statd of Texas
k ;, MY COMMISSION EXPIRES
Ty July 23, 2001
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AGREEMENT TO CORRECT LAND DESCRIPTION
CONTAINED IN OIL AND GAS LEASE

State (situs of land): TEXAS
County (situs of land): AUSTIN
Lessor; HELEN JOYCE HAEDGE, Executrix of the Estate of J.D. HAEDGE
Lessor's Address: 650 Ueckert Road
Bellville, Texas 77418
Lessee: YEGUA OIL & GAS CO.
Lessee's Address. P.O. Box 248

Somerville, Texas 77879

Effective Date: August 6, 1997

Lessee named above, |s the present owner and holder of the Oil and Gas Lease (lhe “Lease”), dated August 6, 1997, executed by
Lessor, named above, and recorded in Volume 790, Page 472, of the Deed Records of the County and State named above.

At the time this Lease was entered into, the description of lands contained in the Lease was believed by Lessor and Lessee to cover,
and was intended by them to cover, all the lands and Interests owned by Lessor, as described below.

150.2016 acres, more or less, out of the George Grimes League Survey, A-44, and the Stephen F. Austin League
Survey, A-4, Austin County, Texas and more fully described in Two Tracts of land as follows, to-wit:

TRACT ONE: 70.693 acres of land, more or less, out of the George Grimes League Survey, A-44, and the
Stephen F. Austin League Survey, A-4, Austin County, Texas and being all of the 79.338 acres, more or less,
described in that certain Deed dated August 12, 1963, conveyed from Albert G. Ueckert to Jerry D. Haedge and wile,
Lucille Haedge, recorded in Volume 270, Page 202, Deed Records of Austin County, Texas

TRACT TWO: 95.216 acres of land, more or less, out of the George Grimes League Survey, A-44, Austin
County, Texas and being a part of that certain 100 acre tract described in that certain Deed dated January 6, 1913,
conveyed from Veronika Blazek, et al, to Willlam Krause, et ux, recorded in Volume 44, Page 67, Deed Records of
Austin County, Texas. LESS AND EXCEPT: 4,784 acres, more or less, to the First National Bank of Bellville in a
Partition Deed by Jerry D. Haedge, el al, dated February 13, 1989 and recorded In Volume 597, Page 324, Deed

Records of Austin County, Texas. LEAVING 95 216 acres, more or less.

Since the execution and delivery of the Lease, it has been discovered that the description of lands contained in the Lease did not
adequately describe the lands it was the intend of the Lessor to lease lo the Lessee. It is the desire of Lessor and Lessee to amend
and correct the description of lands in the Lease to accurately identify the lands to be covered by the Lease

For adequate consideration and the further consideration of the obligations and agreements contained in the Lease, Lessor hereby
acknowledges and agrees that the Lease is amended and the description of the lands covered by the Lease Is hereby changed so that
the Lease now covers the following lands (the "amended Lands") In the County and Stale named above:

174.664 gross acres, more or less, out of the George Grimes League Survey, A-44, Austin County, Texas, and
more fully described in Two Tracts of land to-Wil:

TRACT ONE: 79.338 acres of land, more or less, out of the George Grimes League Survey, A-44, Austin
County, Texas, being more fully described in that certain Deed dated August 12, 1963, conveyed from Albert G
Ueckert to Jerry D. Haedge and wife, Lucille Haedge, recorded in Volume 270, Page 202, Deed Records of Austin

County, Texas.
TRACT TWO: 95.216 acres of land, more or less, out of the George Grimes League Survey, A-44, Austin

County, Texas, and being a part of that certain 100 acre tract described in that certain Deed dated January 6, 1913,
conveyed from Veronika Blazek, et al, lo William Krause, el ux, recorded in Volume 44, Page 67, Deed Records of

Austin County, Texas.

Lessor ralifies, adopts and confirms the Lease and extends the Lease to cover the amended lands to the same extent as If the
Amended Lands had been originally included in the Lease. Further, Lessor grants, and lets to Lessee, ils successors and assigns,
the Amended Lands for the purpose and upon the terms, conditions and provisions as contained in the Lease.

L
** Thls Agreement shall be binding for all purposes on Lessor and Lessor's successors, heirs and assigns.

LESSEL:

L

Greg Thornpul.uu Agent o
Yegua Oll & Gas Co.

ACKNOWLEDGMENT

STATE OF TEXAS )
e
COUNTY OF AUSTIN }

This instrument was acknowledged _-bcforc‘ me on the 31 st day of November, 1997, by HELEN JOYCE
HAEDGE, Executrix for the Estate of Jerry D. Haedge, and in the capacity therein stated.

' V2 < fo—

JACK C. HOWE P — )
‘MY COMMISSION EXPIRES Notary Pulllic, State of Texas
June 17, 1998
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 18th day of Novemnber, 1997, between VLASTA F. GREBE, dealing herein in her
sole and separate property, as Lessor (whether one or more), 604 Tison, Brenham, Texas 77813, and YEGUA CIL & GAS CO.,
as Lessee, P.O. Box 248, Somerville, Texas 77879. Al printed portions of this lease were prepared by the party hereinabove
named as Lessee, but al! other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
exclusively to Lessee the following described land, hereinafter cailed leased premises:

2.732 acres of land, more or less, out of the Stephen F. Austin League Survey, A-4, and the
George Grimes League Survey, A-44, situated in Austin County, Texas, and being more fully
described in that certain Deed dated June 20, 1963, conveyed from Clivia Huff to Reuben J. Grebe
and wife, Vlasta F. Grebe, recorded in Volume 269, Page 416, Official Records of Austin County,

Texas.

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HERE!IN, LESSEE SHALL HAVE NQ RIGHT TO USE
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE TERMS HEREOQF,
OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF THE LEASED
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH OF 500 FEET
FROM THE SURFACE.

i the County of Austin, State of Texas, confaining 2.732 gross acres, more or less, (including any interests therein which Lessor
may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing
oit and gas, along with all hydrocarbon and non hydrocarben substances produced In association therewith. The term "gas™ as used
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor
agrees o execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of gross acres above
specified shall be deemed correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereaﬂer owned or claimed by Lessor which are
conhiguous or adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees to execute at Lessee's request any additional or supplemental Instrumems for a more
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in
royalties hereunder, said tand shall be deemed to be comprised of 2.732 acres, whether It actually comprises more of less.

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of THREE {3) years from the date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereol.

3. Royalties on oil, gas and other subslances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a)
For oil and other liquid hydrocarbons separaled at Lessee's Separator facilities, the royalty shall be ONE-SIXTH (1/6th) of such
production, to be delivered at Lessee’s option to Lessor at the wellhead or to Lessor's credit at the oil purchaser's transportation
facilihes, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing
in the same field (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the
royalty shall be ONE-SIXTH (1/6th) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise
marketing such gas or other substances, provided that Lessee shall have the continuing right o purchase such production at the
prevailing wellhead markel price paid for production of similar quality in the same field {or if there is no such price then prevailing in the
sarne field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into
on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (c) if at the end of the
primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or olher subslances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not
being sold by Lessee, such well or wells shall nevertheless be deemed lo be producing in paying quantities for the purpose of
maintaining this lease. [f for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold
by Lessee, then Lessee shall pay shut-in royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be
made to Lessor or lo Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on
of before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold
by Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from
another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day
perind next following cessation of such operations or production. Lessee’s failure to praperly pay shut-in royalty shall render Lessee
latsle for the amount due, but shall not operate to terminate this lease.

4. Al shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors, which
shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or
tenders may be made in cufrency, or by check or by draft and such payments of lenders to Lessor or to the depository by deposit in
the U.5. Mails in a stamped envelope addressed fo the depository or to the Lessor at the last address known lo Lessee shall
constitute proper payment. If the depositary should liquidate or be succeeded by ancther institution, or for any reason fail or refuse to
accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another
institution as depository agent to receive payments. .

§. If Lessee drills a well which is Incapable of producing in paying quantities (hereinafter called “dry hole") on the leased premises
of lands pooled therewith, or if all proeduction {(whether or not in paying quanlilies) permanently ceases from any cause, including a
revision of unit Loundaries pursuant to the provisions of Faragraph 6 or the action of any governmental authority, then in the event this
lease is nol etherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the jeased premises or lands pooled
therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at
the end of the primary term, or at any time thereafter, this lease is nol otherwise being maintained in force but Lessee is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably
prudent operator would drifl under the same or similar circumstances to (a) develop the leased premises as to formations then
capable of producing in paying quantities on the leased premises or lands peoled therewith, or (b) to protect the leased premises
from uncompensated drainage by any well or wells located on cther lands not pooled therewith. There shall be no covenant to drill
exploratory wells or any additional wells except as expressly provided herein,

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other




lands or interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the
commencement of production, whenever Lessee deems it necessary or proper to do so in order to prudenily develop or operate the
leased pramises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by
such pooling for an oif well which is not a horizontal completion shall not exceed 80 acres plus a8 maximum acreage lolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%,; provided that a
larger unit may be formed for an cit well or gas well or horizontal completion to confarm to any well spacing or density pattern that may
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition
is so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well” means a
well with an individual gas-oil ralio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term “horizontal
completion® means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical
component thereof, In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
slating the effective date of pooling. Production, drilling or rewerking cperations anywhere on a unit which includes all or any part of
the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the
production on which Lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covered by
this lease and included in the unit bears lo the tota! gross acreage in the unit, but only to the extent such proportion of unit production
is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental
authority having jurisdiction, or to conform to any productive acreage determination made by such govemmenta autherity. In making
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effeclive date of revision,
To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royatties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not conslitute a cross-conveyance of
interests.

7. If Lessor owns less than the full mineral estale in all or any part of lhe leased premises, the royalties and shut-in royalties payable
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises.

8. The interest of eilher Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area
and/or by depth or zone, and the righls and obligations of the parties hereunder shall extend to their respective heirs, devisees,
executors, administrators, successors and assigns. No change in Lessor’s ownership shall have the effect of reducing the rights or
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the
satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In
the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties to the
credit of descendent or descendant's estate in the depository designated above. If at any time two or more persens are entitled 1o
shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either
jointly or separately in proportion 1o the interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee
shall be refieved of all obligations thereafter arising with respect to the translerred interest, and failure of the transferee to satisfy such
obligations with respecl to the transferred interest shall not affect the rights of Lessee with respect to any interest not so transferred.
If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the cbligaticn to pay or tender
shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this Jease
then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or
undivided interest In all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect fo the interest so released. |If Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately reduced in
acconrdance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or
lands pooled or unttized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other faciliies deemed necessary by Lessee to
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or
other substances produced cn the leased premises, except water from Lessor's wells or ponds. In exploring, developing, producing
or markeling from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor nor or hereafler has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cuttivated lands. No
well shall be located less than 200 feel from any house, barn or other structure now on the leased premises or other [ands used by
Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations lo buildings and other
improvements now on the leased premises or such cther lands, and to commercial timber and growing crops thereon. Lessee shall
have the right at any time to remove its fixtures, equipment and materlals, Including well casing, from the leased premises or such
other lands during the term of this lease or within reasonatble time thereafter.

11. Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, malerial, water, efectricity,
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or fabor
disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such
production, or by any other cause nol reasonably within Lessee’s control, this fease shall not terminate because of such prevention or
delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable for
breach of any express or Implied covenants of this lease when drilling, production or other operations are so prevented, delayed or
interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing ta accept from
any party offering to purchase from Lesscr a lease coveriug any or ali of the substances covered by this lease and covering all or a
portion of the land described herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify
Lessee in wriling of said offer immediately, including in the notice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer, Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and
preferred right and option lo purchase the lease or part thereof or interest therein, covered by the offer at the price and according to
the terms and conditions specified in the offer,

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the
breach or default, within such period. In the event the matter Is litigated and there is a final judicial determination that a breach or
default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable lime afler
said judicial determination to remedy the breach or default and Lessee fails to do so.

14. Lessor hereby warrants and agrees to defend litle conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s option
may pay and discharge any taxes, morigages or liens existing, levied or assessed on or against the leased premises, If Lessee
exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its rights,
may feimbwse Itsell out of any royalties or shut-in royallies otherwise payable to Lessor hereunder, In the event Lessee Is made




aware of any claim inconsistent with Lessor's litle, Lessee may suspend the payment of royalties or shut-in royalties hereunder,
without interest, until Lessee has been furnished satisfactory evidence thal such claim has been resolved

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be
binding on the signatory and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this

lease has been executed by all parties hereinabove named as Lessor

LESSOR (WHETHER ONE OR MORE) S§ NO.OR TAX ID

2 fpatis Fsebles r

Vi;:h F. Grebe, dealing herein in
her sole and separate property.

ACKNOWLEDGMENT

STATE OF TEXAS )
]
COUNTY OF WASHINGTON )

[his instrument was ackuowledged before me on the £2; Q/‘b _day of November, 1997, by VLASTA F. GREBE,

dealing herein in her sole and separate property.

Notary Public, State of Texas

CAROLYN C. ZIESEMER

Notary Public, State of Texas '
My Commission Expires 8-11-2000 !

Any provision heren which restricts the sale, rentsl. or
use of the describad real property baceuse of color or
race B wwvakd and unenforceabla undar federsl law,
STATE OF TEXAS COLINTY OF ALSTN
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F"—ED ‘ duly AECDADED in the OFRCIAL PUBLIC RECDRDS (F
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A Carrle Gregor County Olark
e Austin County, Taxas
COUNTY : &0
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT Is made as of the 3rd day of September, 1997, between CONNIE HUFF and wife, TEOLA HUFF, as
Lessor {whether one or more), 1005 Hwy 159 West, Bellvlile, Texas 78418, and YEGUA OIL & GAS CO,, as Lesses, P.O. Box

'—\7 243, Somervllle, Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all

other provisions {including the completion of blank spaces) were prepared Jointly by Lessor and Lesses.

1. In consideration of a ¢ash bonus in hand pald and the covenants herein contained, Lessor hereby grants, leases and lets
exclusivelyto Lessee the following described land, hereinafter called leased premises.

18.33 acres, more of less, out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, and being more fully described in Two Tracts of land as follows, to-wit:

TRACT ONE: 12.4 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described in that certain Deed dated
February 15, 1951, conveyed from Olivea Huff, Grantor, to Connie Huff, Grantee, recorded in
Volume 196, Page 194, Deed Records of Austin County, Texas.

TRACT TWO: 5.93 acres of land, more or less, out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, and being more fully described In that certain General
Warranty Deed dated April 22, 1970, conveyed from J.B. Sisa and wife, Ottillie Sisa, to Connie
Huff and wife, Teola Huff, recorded in Volume 318, Page 348, Deed Records of ustin County,
Texas.

]

inthe County of Austin, State of Texas, containing 18.33 gross acres, more or less, (including any interests therein which Lessor
may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, preducing and marketing
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The term “gas” as used
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are
cantiguous or adjacent to the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of gross acres above
specified shall be deemed correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by Lessor or Lesses, and for the
aforementioned conslderation, Lessor agrees to execute at Lessee's request any additional or supplemental instruments for a more
camplete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in
roya'ties hereunder, sald land shall be deemed to be comprised of 18.33 acres, whether it actually comprises more or less.

2. This lease, which is a "paid-up™ lease requiring no rentals, shall be in force for a primary term of THREE (3) years from the date
hereolf, and for as long thereafter as cil or gas or other substances covered hereby are preduced in paying quantities from the leased
premises or from lands pocled tharewith or this fease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royaltles on oll, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a)
For oil and other liquid hydrocarbons separated at Lessee's separator facilties, the royalty shall be ONE-SIXTH (1/6) of such
production, to be delivered at Lessee's option to Lessor at the welthead or ta Lessor's credit at the oil purchaser's transportation
facilties, provided that Lessee shall have the continuing right fo purchase such production at the wellhead market price then prevailing
inthe same field (or if there is no such price then prevailing in the same field, then the nearest field In which there is such a prevailing
price) for production of similar grade and gravity, {b) for gas (including casinghead gas) and all other substances covered hereby, the
royalty shall be ONE-SIXTH {1/6) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes and the costs incurred by Lesses in delivering, processing or otherwise
markeling such gas or other substances, provded that Lessee shall have the continuing right to purchase such production at the
prevailing welthead market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the
same field, then in the nearest feld in which there is such a prevailing price) pursuant to comparable purchasa contracts entered into
on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (¢) if at the end of the
primary tarm or any tima thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not
being sold by Lessee, such well or wells shall neveitheless be deemed to be producing in paying quantties for the purpose of
maintaining this lease. If for a period of 80 consecutive days such well or wells are shut in or production therefrom is not being sold
by Lessee, then Lessee shall pay shut-in reyatty of one dollar per acra then covered by this lease, such payment to be made to Lessor
or to Lessor's credit in the depository designated below, on or before the end of sald 80-day pericd and thereafter on or before each
annjversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold by Lesses;
provided that if this lease is otherwise being maintained by operations, or if production Is being sold by Lessea from another well or
wells on the leased premises or lands pooled therewith, no shut-in royatty shall be due until the end of the 90-day perlod next following
cessation of such operations or production. Lessea's failure to properly pay shut-in royaty shall render Lessee liable for the amount
due, but shail not operate to tetminate this lease,

4. AN shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors, which
shall be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All paymerts or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by depostt in
the U.S. Mails in a stamped envelope addressed to the deposiory or to the Lessor at the last address known to Lessee shall
constitute proper payment. If the depository should liquidate or be succeeded by ancther institution, or for any reason fail or refuse to
accept payment hereunder, Lessor shall, at Lessea's request, deliver to Lesses a proper recordable instrument naming ancther
institution as depository agent to receive payments.

5. If Lessee drills a well which Is incapable of producing in paying quantities {herefnafler called "dry hole™} on the leased premises
or lands pooled therewith, or if all production {whether or nct In paying quantities) permanently ceases from any cause, Including a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any gevernmental authority, then in the event this
lease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well er for drilling an additional well or for otherwise obtaining or restoring production en the leased premises or lands pooled
therewith within 90 days after completion of operations on such dry hole or within 20 days after such cessation of all production. If at
the end of the primary term, or at any time thereatter, this leass is not ctherwise being maintained In force but Lessee Is then engaged
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this leass shall remain in
force so long as any one or more of such oparations are prosecuted with ne cessation of more than 80 consecutive days, and if any
such operations result in the production of cil or gas or other substances covered hereby, as long thereafter as there is production in
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
guantities hereunder, Lessee shall drill such addtional wells on the leased premises or lands pooled therewith as a reasonably
prudent operater would drill under the same or similar circumstances to {a) develop the leased premises as to formations then
capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b} to protect the leased premises
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall ba no covenant to drill
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exploratory wells or any additional welis except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or intarest thereln with any other
lands or interests, as to any or alt depths or zones, and as to any or all substances covered by this lease, etther before or after tha
commencement of production, whenever Lessee deems ! necessary or proper to do so in order to prudently develop of operate the
leased premises, whether or not similar pocling authority exists with respect to such other lands or interests. The unit formed by
such pooling for an cil well which is not a horizontal compietion shall not exceed 80 acres plus a maximum acreage tolerance of 10%,
and for a gas we!l or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%,; provided that a
larger unit may be formed for an ofl well or gas well or horizontal completion to conform to any well spacing or density pattern that may
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “cil
well" and “gas well" shall have the meanings prescribed by applicable law or the appropriate governmentat authority, or, if no defintion
is so prescribed, "oil well* means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a
well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under
normal producing condtions using standard lease separator facilities or equivalent testing equipment; and the term “horizontal
completion” means an oil well 11 which the horizonta! component of the gross completion interval in the reservoir exceeds the vertical
component thereof. In exercising ks pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhera on a unit which includes all or any part of
the leased premises shall be treated as if & wera production, drilling or reworking operations on tha leased premises, except that the
production on which Lessor's royalty Is calculated shall be that proportion of the total unit preduction which the net acreage covered by
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production
is soid by Lessee, Pooling in ane or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or bath, either before or after
commencemant of production, in otder to conform {o the well spacing or density pattern prescribed or permitted by the governmental
authority having lurisdiction, or to conform to any productive acreage determination mada by such governmental authority. (n making
such a revsion, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision.
To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. in the absence of production in
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constiute a cross-conveyance of
interests.

7. If Lessor owns less than the full mineral estata in !l or any part of the leased premises, the royalties and shut-in royalties payable
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises.

8. The Interest of either Lessor or Lesses hereunder may be assigned, devised or otherwise transferred in whole or in part, by area
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees,
executors, administrators, successors and assigns. No change in Lessor's ownership shall have the effect of reducing the rights or
enlarging the obligations of Lessee heretnder, and no change in ownership shall be binding on Lessea until 60 days after Lessea has
besn furnished the origina! or certified or duly authenticated copfes of the documents establishing such change of ownership to the
satisfaction of Lesses or until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In
the event of the death of any person entitled to shut-in royaities hereunder, Lessee may pay or tender such shut-in royalties to the
credit of descendent or descendant’s estate in the depository designated above. If at any time two or more persons are entitled to
shut-in royalties hereunder, Lesses may pay or tender such shut-in royalties to such persons or to their credit in the depository, ether
jointly or separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee
shall be relieved of all obligations thereafter arising with respect to tha transferred interest, and failure of the transferes to satisfy such
obligations with respect to the transferred interest shall not affect the rights of Lesses with respect to any interest not so transferred.
It Lessee transfers a full or undivided interest in all or any portion of tha area covered by this lease, the obligation to pay or tender
shut-in royatties hereunder shall be divided between Lessee and the transferes in proportion to the net acreage interest in this leass
then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor ar file of record a written relaasa of this lease as to a full or
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect to the interest so released. If Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in soyaties shall be proportionately reduced in
accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along wih
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limtted to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
disposal wells, infection wells, pits, electric and telephone lines, power stations, and other facilitles deemed necessary by Lessse lo
discover, produce, store, treat and/or transport production. Lessee may use In such operations, free of cost, any oil, gas, water and/or
other substances produced on the leased premises, except water from Lessor's wells or ponds. [n exploring, developing, producing
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other fands in which Lessor nor or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cuftivated lands. No
well shall be located less than 400 feet from any house, bam or other structure now on the leased premises or other lands used by
Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by is operations to buildings and other

« improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall

have the right at any time ta remove is fidures, equipment and materials, including well casing, from the leased premises or such
other lands during the term of this leasa or within reasonable time thereafter,

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by
such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity,
fuel, access or easements, or by fire, floed, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor
disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such
production, or by any other cause not reascnably within Lessee’s control, this lease shall not terminate because of such prevention or
delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable for
breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, detayed or
interrupted. .

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from
any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify
Lessee in writing of said offer immediately, including in the nctice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer. Lesses, for a period of fiteen days after receipt of the notice, shall have the prior and
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and accerding lo
the terms and conditions specified in the offer.

13. No litigation shall be Inttiated by Lessor with respect to any breach or defautt by Lessee hereunder, for a period of at least 80
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the
breach or default, within such period. In the event the matter is ltigated and there is a final Judicial determination that a breach or
default has occurred, this lease shall not be forfeited or canceled In whole or in part unless Lessee is given a reasonablé time after
said judicial determination to remedy the breach or default and Lessea fails to do so.

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lesses at Lesses's option
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lesses
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exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its rights,
may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the event Lessee |s made
aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder,
without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved

15. Lessee shall pay for all damages caused by its operations hereunder to houses, buildings, fences, wells, roads, gates, cattle
guards, terraces, culverts, bridges and other improvements, cattle and other livestock, growing crops, trees and grasses within one
hundred eighty (180) days from the date damages are sustained by Lessor. Within six (6) months after the termination of operations
on the particular area requiring restoration, the Lessee shall fill in and cover all slush pits and other excavations made in the course of
its operations hereunder and shall clean up the drill site and restore the surface to as near the original condition (prior to operations)
as Is practicable. Lessor shall not be responsible for violation of the Environmental Protection Act or any other governmental rules,
regulations, ordinances and statutes as may pertain to the surface and/or subsurface storage or disposal of environmental or
hazardous waste of any kind or character. All operations shall be conducted to prevent contamination of any and all soils, and of any
and all surface and subsurface waters in, under or on said leased premises. Any violation by Lessee or Lessee's subcontractors,
representatives, agents, or assigns are the responsibilty of Lessee. LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO
INDEMNIFY AND HOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION AND DEVELOPMENT
OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES FOR SOIL AND/OR WATER
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE RESPONSIBLE FOR ANY VIOLATION BY
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL
RULE, REGULATION, ORDINANCE OR STATUTE, AND SHALL INDEMNIFY AND HOLD LESSOR HARMLESS FROM ALL
LIABILITY ARISING THEREFROM.

16. In the event a portion of the land herein leased is pooled leased or utilized so as to form a pool oil unit designation, operations
on or commercially reasonable production from such pool or unit will maintain this lease in force only as to the land included in such
pool or unit. This lease, as to the land included In such pool or unit, may be maintained in force and effect after the primary term of
this lease by drilling or reworking operations as provided in this lease agreement. As to all other lands included within this lease as are
not included within a pool or unit in which are not being held by continuing drilling or reworking operations under this lease, this lease
shall terminate absolutely upon the expiration of said primary term

IN WITNESS WHEREOF, this lease is executed to bg effective as of the date first written above, but upon execution shall be binding
on the signatory and the signatory’'s heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has

been executed by all parties hereinabove named as Lessor
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PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 25th day of November, 19597, between JAMES R. ALEXANDER and wile,
CYNTHIA J. ALEXANDER, as Lessor {(whether one or more), P.O. Box 231, New Uln, Texas 78950, and¥EGUA OIL. & GAS
CO., as Lessee, P.O, Box 248, Somerville, Texas 77879. All printed porlions of his lease were prepared by the parly hereinabove
named as Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. tn consideralion of a cash bonus in hand paid and the covenants herein ¢ontained, Lessor hereby grants, leases and lets
exclusively to Lessee the following described land, hereinaller called leased premises:

10.710 acres of land, mare or less, out of the Stephen F. Austin League Survey, A-4, Austin
County, Texas, and being more fully described in that certain Cantract for Deed dated May 20,
1996, by and between Raymond W. Schovajsa and Gloria J. Brooks and James R, Alexander and
wile, Cynthia J. Alexander, concerning all thal certain tract ot parczl of land containing 10.710
actes of land, more or less, being more fully described in a General Warranly Deed dated
December 16, 1970 from Willie Schovajsa, Ben Schevajsa, Ladgie Schovajsa and Adela
Schovajsa Chafoupka to Frank £. Schovajsa, recorded in Volume 324, Page 22, Ofiicial Records

of Austin County, Texas.

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO USE
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE TERMS HEREQF,
OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF THE LEASED
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH OF 500 FEET

FROM THE SURFACE.

in the County of Austin, State of Texas, containing 10.710 gross acres, more or less, (including any Interests therein which Lessor
may heteafter acquire by reversion, presciiplion or otherwise), for Lhe purpose of exploring for, developing, producing arnd imarketing
oil and gas, along wilh all hydiocarbon and non hydiocaibon subslances produced in association therewith. The teim "yas™ as used
herem includes helium, carbon dioxide and olher commercial gases, as well as hydrocarbon gases. In addition to the above-described
leased premises, this lease also covers accretions and any small sliips or paicels of land now or hereafter owned by Lessor which are
conliguous or adjacent to the above-described leased premises, and, In conslderation ol? the aforementioned cash bonus, Lessor
agrees lo execute at Lessee's request any addilional or supplemental instruments for a more complete or accurate description of the
land so covered. For the puipose of delermining the ameunt of any shul-In royallies hereunder, the muinber of ginss acres above
specifled shall be deemed correcl, whelher actually more of less.

This lease also covers accrelions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are
contiguous or acljacent lo the leased premises whelher or nol such parcels ate known lo exist by Lessor or Lessee, and fur the
aforementioned consideralion, Lessor agrees lo execute at Lessee's feques! any additional or suppleimental instruments for a mole
complete or accurate description of the land so covered. For the purpose of determining the arnount of any rentals and shut-in
royallies hereunder, said land shall be deemed lo be comprised of 10.710 acres, whelher it actually comprises more o7 less.

2. This lease, which 5 a "paid-up” lease requiring no rentals, shall be In force lor a primiary term of THREE (3) years from the date
hereuf, and for as long thereafter as oil or gas or other substances covered hereby are produced In paying quantities from the leased
premises or from lands pooled thelewith or this lease is otherwise maintained In effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a)
For oil and other liquid hydrocarbons separated at Lessee's separator (acililies, the royally shall be ONE-SIXTH {1/61h) of such
production, to be delivered at Lessee’s option to Lessor at the wellhead or to Lessor’s credil at the oil purchaser's lransportation
tacililies, provided that Lessee shall have the continuing right to putchase such produclion at the welthead matket price then prevailing
in the same field (or if there Is no such price then prevailing in the same field, Ihen the nearest field in which there Is such a prevatling
price} for production of similar grade and gravily, (b} for gas {including casinghead gas) and all other substances covered hereby, the
royalty shall be ONE-SIXTH (1/6th) of the pruceeds realized by Lessee fromn the sale thereof, fess a proportionate part of ad valorem
laxes and production, severance, or other excise laxes and the costs incurred by Lessee in delivering, processing or olherwise
marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the
prevailing wellhead markel price paid for production of similar quality in the same [ield {or il there is no such price then prevailing in the
same field, then in the nearest fleld in which there is such a prevailing price) pursuant 1o comparable purchase contracts enlered inlo
on the same or nearest preceding date as the date on which Lessee commences s purchases hereunder; and (c) if at the end of lhe
primary term of any lime thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or
gas of olher substances covered hereby in paying quanlilies, but such well or wells are eilher shut in or production therefrom is not
being sold by Lessee, such well or wells shall nevertheless be deemed lo be producing in paying quantilies for the purpose of
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold
by Lessee, then Lessee shall pay shut-in royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment lo be
made to Lessor or to Lessor's credit In the depository designated below, on or belore the end of said 90-day period and thereafier on
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is nol being sold
by Lessee; provided that {f this lease is olherwise being maintained by operations, or if production is being sold by Lessee from
anallier well or wells on the leased premises or fands pooled therewith, no shut-in royalty shall be due until the end of the 90-day
period nexl following cessation of such operations or production. Lessee's failure lo properly pay shut-in royally shall render Lessee
liable for the amount due, but shall not operate {o terminate this lease.

4. All shut-in royally payments under this lease shall be paid or tendered o Lessor at the above address or its successors, which
shall be Lessor's deposilory agent for receiving paymenls regaidtess of changes in the ownership of said land. AN payments or
tenders may be made in currency, or by check or by dralt and such payments or tenders to Lessor or to the depository by deposit in
the U S Mails in a slamped envelope addressed lo the depository or to {he Lessor al the last address known to Lessee shall
consllute proper payment. if the depository should liquidate or be succeeded by another institution, or for any reascn fail or refuse lo
accepl payment hereunder, Lessor shall, al Lessee’s request, deliver tu Lessee a pruper recordable inshument naming another
institution as depository agent to receive payment!s.

§. 11 Lessee drills a well which is incapable of producing in paying quanlities (hereinaller called “dry hole™) on the leased premises
o1 lands pooled therewilh, or If all production {whelher or nal in paying quanlilies) permanently ceases from any cause, inchuling a
1evision of unit boundaries pursuant to the provislons of Paragraph 6 or the action of any governmental authority, then in the event this
lease is not olherwise being maintained in force it shall nevertheless remain in force if Lessee commences operalions for reworking an
existing well or for drilling an additionat well or for otherwise obtaining or resloring production on the leased premises or lands pooled
Iherewith within 90 days after complelion of operalions on such dry hole or wilhin 90 days after such cessation of all production, If at
ihe end of the primary term, or at any lime thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged
in diiling, reworking or any other operalions reasonably calculated 1o obtain or restore production therefrom, this lease shalf remain in
force su long as any one or more of such operations are piosecuted with no cessation of more than 90 consecutive days, and if any
stich operalions result in the production of oil or gas or other substances covered hereby, as long thereafler as there is production in
paying quantities from the leased premises or lands pooled therewith. Aller completion of a well capable of producing in paying
quantilles hereunder, Lessee shall drill such addilional wells on the leasad premises or lands pootad therewlilh aa a reasonably
piudent operator would drill under the same or similar circumstances lo (a) develop ihe leased premises as to formations then




capable of producing in paying quantities on the leased premises of lands pooled therewith, of (b} 10 protect the leased premises
froin uncompensated drainage by any well or wells localed on other lands nol pooled therewith. There shall be no covenan ta drill
exploratory wells or any additional wells excepl as expressly provided herein.

6. Lessee shall have the right but nol the obligation lo pool all or any part of the leased premises of interest therein with any olher
lands or interests, as lo any or all depths or zones, and as te any or all substances covered by lhis lease, either before or afler the
comimencement of production, whenever Lessee deems it necessary of proper to do so in order to prudently develop or operale the
leased premises, whether or not similar pooling authority exists with respect lo such other lands or Interests. The unit formed by
such pooting for an oil well which is not a hotizontal completion shall not exceed 80 acres plus a maximum acreage lolerance of 10%,
and for a gas well oy a horizontal completion shall not exceed 640 acres plus a maximum acreage lolerance of 10%; provided that a
larger unit may be formed for an oll well or gas well or horizontal completion lo conform to any well spacing or densily pattern that may
he presctibed or permilted by any governmental authority having jurisdiction te do so. For the purpose of the foregoing, the terms “oil
well” and "gas well* shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition
is 50 prescribed, "oil well” means a well with an initlal gas-oil ralio of less than 100,000 cubic feet per barrel and "gas well” means a
well with an individual gas-oil ratlo of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent tesling equipment; and the term “horizontal
completion” means an oif well in which the horizontal component of the gross complelion interval in the reservoir exceeds 1he vertical
componeni {hereol. |n exercising ils pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
staling the effective date of pooling. Production, drilling or rewoiking operations anywhere on a unil which includes all or any part of
the leased premises shall be treated as if it were produclion, drilling or reworking operations on the leased premises, except thal the
production on which Lessor's royally is calculaled shall be that proportion of the lotal unil production which the net acreage covered by
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit produclion
is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation to revise any unil formed hereunder by expansion or contraction or both, eilher before or afler
commencement of production, in order to conform to the well spacing or densily pattern prescribed or permitled by the governmental

" autharity having jurisdiction, or to conform te any productive acreage determinalion made by such governmental authority. In making

such a revision, Lessee shall file of record a written decfaration describing the revised unit and stating the effective date of revision.
To the extent any portion of the leased premises is included in or exciuded from the unit by virtue of such revision, the propoition of
unit production on which royalties are payable hereunder shall thereafler be adjusted accordingly. In the absence of production in
paying quanlities from a uni!, or upon permanent cessalion {hereof, Lessee may lerminale the unil by filing of record a wrillen
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of
interests.

7. 1l Lessor owns less than the full mineral estate in all or any part of the leased premises, 1he royallies and shut-in royallies payahle
hereunder for any well on any part of the leased premises or tands pooled Iherewilh shall be reduced 1o the preportion hat Lessor's
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwige transferred in whole or in part, by area
and/or by deplh or zone, and the righls and obligations of the parties hereunder shall extend to their respeclive heirs, devisees,
execulors, admilnislrators, successors and assigns. Mo change in Lessor's ownership shafl have the effect of reducing the righls or
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has
been furnished the original or certified or duly aulhenticated copies of the documents establishing such change of ownership to lhe
satisfaction of Lessee or unlil Lessor has salisfied the notification requirements contained in Lessee's usual form of division order. In
the event of the death of any person entilled o shut-in 1oyalties hereunder, Lessee may pay or tender such shut-in royallies to the
credit of descendent or descendant's estale in the depository designaled above. I al any time two or more persons are entitled lo
shut-in royalties hereunder, Lessee may pay of lender such shut-in royallies to such persons or o their credit in the depository, either
jointly or separately in proportion to the interest which each own. If Lessee transfers ils interest hereunder in whole or in part Lessee
shall be relieved of alt obligations thereafler arising with respect to the lransferred interest, and failure of the transferee to satisfy such
obligations wilh respect fo the Iranslerred inlerest shall nol affect the rights of Lessee with respect lo any interesl not so transferred.
It Lessee transfers a full or undivided inlerest in all or any poition of the area covered by this lease, the obligation to pay or lender
shut-in reyallies hereunder shall be divided belween Lessee and the lransferee in proportion to the net acreage interest in this lease
ihen held by each.

9. Lessee may, at any lime and from time to time, deliver to Lessor or file of record a written release of this lease as to a fut or
undivided interest in all or any portion of the area covered by Ihis lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafler arising wilh respect la the interest so released. f Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proporionately teduced In
accordance with the net acreage inlerest relained hereunder.

10. In exploring for, developing, producing and marketing oll, gas and other subslances covered hereby on the leased premises or
lands pooled or unilized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along wilh
the right lo conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operations, the drilting of wells, and the construclion and use of roads, canals, pipelines, lanks, waler wells,
disposal wells, injection wells, pils, electric and lelephone lines, power stalions, and other facilities deemed necessary by Lessee lo
discover, produce, store, lreat and/or transport production. Lessee may use In such operalions, free of cost, any oil, gas, water and/or
olher substances produced on the leased premises, except waler Irom Lessor's wells or ponds. In exploring, developing, producing
or marketing frorn the leased premises of lands pooled therewith, the ancillary rights granted herein shall apply {a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b} lo any
other lands in which Lessor nor or hereafler has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewilh., When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivaled lands. Mo

s well shall be localed less than 200 feel from any house, barn or other struclure now on the leased premises or olher lands used by

Lessee hereunder, without Lessor's consen!, and Lessee shall pay for damage caused by its operations to buildings and other

* & improvements now on the leased premises or such other lands, and to commercial imber and growing crops thereon. Lessee shall

have the right at any time to remove Uts fixtures, equipment and materials, including well casing, from the leased premises or such
other lands during the term of this lease or within reascnable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulalicns and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oil, gas and olher substances cavered hereby. When drilling, reworking, produclion or other operalions are prevented or delayed by
such laws, rules, regulations or orders, or by inability to oblain necessary permits, equipment, services, material, water, electricily,
fuel, access or easements, of by lire, flood, adverse weather conditions, war, sahotage, rebellion, insurrection, riot, strike or labor
disputes, or by inabllity to oblain a satisfactory market for production or failure of purchasers or carriers to take or transport such
production, or by any other cause nol reasonably within Lessee’s control, this lease shall not terminate because of such prevention or
delay, and at Lessee's option, the period of such prevenlion or delay shall be added to the lerny hereof. Lessee shall not be liable for
breach of any express or implied covenants of this lease when dnlling, produclion or other operations are so prevenled, delayed or
interrupted.

12, Inthe event that Lessor, during the primary term of this lease, receives a bona lide offer which Lessor is willing to accept from
any party offering to purchase lrom Lessor a lease covering any or alt of the substances covered by this lease and covering all or a
portion of the land described herein, with the lease becoming effeclive upon expiration of this fease, Lesser hereby agrees to nolify
Lessee in wriling of said offer immediately, including in the notice the name and addiess of the offer or, the price offered and al other
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and
prelerred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to
the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 99
days afler Lessor has given Lessee wrillen notice fully describing the breach or defaull, and then enly if Lessee fails to remedy the
breach or default, within such period. In the event the malter is litigated and there is a final judicial delerminalion that a breach or
default has accurred, this lease shall not be fotfeited or canceled in whole or in part unless Lessee is given a reasonable time afler
said judicial determination to remedy the breach or default and Lessee fails to do so.




defend title conveyed lo Lessee hereunder, and agrees lhal Lessee al Lessee’s option
s or liens exisling, levied or assessed on of against the leased premises Il Lessee
exercises such oplion, Lessee shall be subrogated to the rights of (he party to whom paymenl is made, and, in addition lo ils rights,
may reimburse itself out of any royalties or shut-in royalties otherwise payable lo Lessor hereunder. In the evenl Lessee IS made
aware of any claim inconsistent with Lessor's litle, Lessee may suspend the payment of royallies or shut-in royalties hereunder,
without interest, until Lessee has been fur nished satisfactory evidence that such claim has been resolved

14. Lessor hereby warrants and agrees lo
may pay and discharge any laxes, mortgage

g first written above, bul upon execution shall be

IN WITNESS WHEREOF, this lease Is execuled to be elfective as of the dal
lors. successors and assigns, whether of nol this

binding on the signatory and the signalory's heirs, devisees, executors, administra
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S8 NOLORTAN IR

LESSOR (WHETHER ONE OR MORE)

ACKNOWLEDGMENT

STATE OF TEXAS )
fubis |
COUNTY OF h H

s istimmpent was iIILIII‘\\lL‘l!!!\'li belore me on the

and wite, CYNTHIA L ALEXANDER.

TS Ohd Lo s

DAmENE SCH]MARA Notary Public, State ol Texas

Notary Public, State of Toxas
My Commisaion Expires

JUNE 17, 2001

,d*-_..«A—-'

/ 5 day of Mesermber ¥1997 by JAMES R ALEXANDER

STATE OF TExas ——
it QF AusTIN

lrcoruty thae
this instrumaen
t wan
F"_ED tima stamped by me and waE 'm.:l'.dﬂ;(?
y -

98 FEB 27 PH ,2 [|7 . JBLIC RECORDS OF AUSTIN COU

tha dete ang
OROED in tha
INTY, TEXAS

Carrie Gragor, C
gor, County Cl
Austin County, Te:ll o

C(UVMA.E. /:.1‘1@2.{,‘/1_

_COUNTY CLER
AUSTIN L:r-"'lrl';'f‘ffr’:(xr",

981126




i 976648

Producers 88 (4/89) - Paid Up
With 640 Acres Pooling Provision

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT Is made as of tha 27th day of August, 1887, betwesn GREGORY P. CARRIER and wife,
KATHLEEN CARRIER, as Lessor (whether one or more), 10307 Scofleld Lane, Houston, Texas 77088, and YEGUA OIL & GAS
CO., as Lessee, P.O. Box 248, Somerville, Texas 77879, All printed portions of this lease were prepared by the party hereinabove
named as Lessee, but all other provisions (Including the completion of blank spaces) were prepared jointly by Lessor and Lessee

1. In consideration of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lels
exclusively to Lessee the following described land, hereinafter called leased premises:

50.318 acres, more or less, out of the Stephen F. Austin Survey, A-4, Austin County, Texas, and
being more fully described in that certain Deed dated May 30, 1997, conveyed from J.R. quhdnmt,
Jr. to Gregory P. Carrier and wife, Kathleen Carrier, recorded in Volume 781, Page 626, Deed
Records of Austin County, Texas.

in the County of Austin, State of Texas, containing 60.318 gross acres, more or less, (Including any Interests tharein which Lessor
may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing
oll and gas, along with all hydrocarbon and non hydrocarbon substances produced In assoclation therewith. The term “gas” as used
hersin Includes hellum, carbon dioxide and othar commercial gases, as well as hydrocarbon gases. In addition 1o the above-describad
leased premises, this leass also covers accretions and any amall strips or parcels of land now or hereafter owned by Lessor which are
contiguous or adjacent to the above-described leased premises, and, In consideration of the aforementioned cash bonus, Lessor
agrees o execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of gross acres above
specified shall be deemed correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are
conliguous or adjacent to the leased premises whether or nol such parcels are known to exist by Lessor or Lessee, and for the
aforementioned consideration, Lessor agrees to execute al Lessee's request any additional or supplemental instruments for a more
complete or accurate description of the land so covered. For the purpose of delermining the amount of any rentals and shut-in
royalties hereunder, said land shall be deemed to be comprised of 60.318 acres, whether it actually comprises more or less

2. This lease, which is a "paid-up” lease requiring no rentals, shall be In force for a primary term of THREE (3) years from the date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased
premises or this lease is otherwise maintained in effect pursuant to the provisions hereofl.

3. Royalties on oll, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows. (a)
For oll and other liquid hydrocarbons separated at Lessee's separator facliities, the royalty shall be THREE-SIXTEENTHS (3/16) of
such production, to be delivered al Lessee's oplion to Lessor al the wellhead or lo Lessor's credit at the oll purchaser's transportation
facliities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing
in the same field (or If there Is no such price then prevalling In the same field, then the nearest field in which there is such a prevalling
price) for production of similar grade and gravity, (b) for gas (including casinghead gas) and all other substances covered hereby, the
royalty shall be THREE-SIXTEENTHS (3/18) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad
valorem taxes and production, severance, or other excise laxes and the cosls Incurred by Lessee In dellvering, processing or
otherwise marketing such gas or other substances, provided thal Lessee shall have the conlinuing right lo purchase such production
at the prevalling wellhead market price paid for production of similar quality in the same field (or If there is no such price then
prevailing in the same field, then in the nearest field in which there Is such a prevalling price) pursuant to comparable purchase
contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder, and
{c) if al the end of the primary term or any lerm thereafler one or more wells on the leased premises are capable of producing oll or
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not
being sold by Lessee, such well or wells shall nevertheless be deemed lo be producing In paying quantities for the purpose of
maintaining this lease. If for a period of 80 consecutive days such well or wells are shut in or production therefrom is not being sold
by Lessee, then Lessee shall pay shut-in royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be
made to Lessor or to Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on
or before each anniversary of the end of sald 80-day period while the well or wells are shut In or production therefrom is not being sold
by Lessee, provided that If this lease is otherwise being maintained by operations, or If production is being sold by Lessee from
another well or wells on the leased premises, no shut-in royalty shall be due until the end of the 90-day period next following cessation
of such operations or production.

4. All shutn royalty payments under this lease shall be pald or tendered to Lessor al the above address or its successors, which
shall be Lessor's depository agent for recelving payments regardiess of changes in the ownership of sald land. All payments or
tenders may be made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in
the U S Mails in a stamped envelope addressed to the depository or lo the Lessor al the las! address known to Lessee shal
constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to

H accept payment hereunder, Lessor shall, at Lessee's request, deliver lo Lessee a proper recordable Instrument naming another

institution as depository agent o receive payments.
6. If Lessee drills a well which Is incapable of producing in paying quantities (hereinafter called “dry hole™) on the leased premises

or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this
lease is not otherwise being maintained In force it shall nevertheless remain In force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises within 80 days
after completion of operations on such dry hole or within 50 days after such cessation of all production. If at the end of the primary
term, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other operations
reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such
operations are prosecuted with no cessation of more than 90 consecutive days, and if any such operations result in the production of
oll or gas or other substances covered hereby, as long thereafter as there Is production in paying quantities from the leased premises
Afer completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the leased
premises or lands pooled therewith as a reasonably prudent operalor would drill under the same or similar circumstances to (a)
develop the leased premises as to formations then capable of producing In paying quantities on the leased premises or lands pooled
therewith, or (b) to protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled
therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other
lands or interests, as o any or all depths or zones, and as to any or all substances covered by this lease, either before or afler the
commencement of production, whenever Lessee deems it necessary or proper to do so in order to prudently develop or operate the
leased premises, whether or nol similar pooling authority exists with respect to such other lands or interests. The unit formed by
such pooling for an oll well which s not a horlzontal completion shall not exceed B0 acres plus a maximum acreage tolerance of 10%,
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided thal a
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms oil
well” and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition
is so prescribed, "oll well” means a well with an Initial gas-oll ratio of less than 100,000 cubic feel per barrel and "gas well” means a
well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facllities or equivalent testing equipment, and the term "hortzontal
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completion® means an oil well in which the horizontal component of the gross completion Interval in the reservoir exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
staling the effective date of pooling. Production, drilling or reworking operations anywhera on a unit which Includes all or any part of
the leassd pramises shall be treated as If It were production, drilling or reworking operations on the leased premisas, except thal the
production on which Lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covered by
{ this lease and included in the unit bears o the lotal gross acreage in the unil, but only lo the extent such proportion of unit production
is sold by Lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision,
To the exdent any portion of the leased premises Is included In or excluded from the unit by virtue of such revision, the proportion of
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of

interests.

7. I Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-in royalties payable
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's
interest in such part of the leased premises bears lo the full mineral estate in such part of the leased premises

B. The Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees,
executors, administrators, successors and assigns. No change In Lessor's ownership shall have the effact of reducing the rights or
enlarging the obligations of Lessee hereunder, and no change In ownership shall be binding on Lessee until 60 days afler Lessee has
been furnished the original or certified or duly authenticated coples of the documents establishing such change of ownership to the
Lessee or until Lessor has salisflied the notification requirements contained In Leasea’s usual form of division order  In the event of
the death of any person entitied to shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties to the credit of
descendent or descendant’s estate in the depository designated above. If at any time two or more persons are entitled to shut-in
royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either pintly
or separalely in proportion to the Interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee shall
be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such
obligations with respect to the transferred Interest shall not affect the rights of Lessee with respect to any interest not so transferred.
If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender
shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion lo the nel acreage interest in this lease
then heid by each

9. Lessee may, at any lime and from time to lime, deliver to Lessor or file of record a written release of this lease as lo a full or
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be
relieved of all obligations thereafter arising with respect lo the interest so released |l Lessee releases all or an undivided interest in
less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in
accordance with the net acreage interes! retained hereunder,

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or
lands pooled or unitized therewith, In primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, waler wells,
disposal wells, Injection wells, pits, electric and lelephone lines, power stations, and other facilities deemed necessary by Lessee lo
discover, produce, slore, treal and/or transport production. Lessee may use in such operations, free of cost, any oil, gas and/or water
produced on the leased premises, excepl water from Lessor's wells or ponds. In exploring, developing, producing or marketing from

—

the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply to the enlire leased premises described in @

Paragraph 1 above, notwithstanding any partial release or other partial termination of this lnuﬁ-l-nu_mm Lessee shall bury
is pipelines below ordinary plow depth on cultivated lands. No well shall be localed less than 400 feet from any house, barn or

structure on the leased premises, without Lessor's consent, and Lessee shall pay for damage caused by its operations 1o buildings
and other improvements on the leased premises, and lo timber and growing crops thereon. Lessee shall have the right at any lime to
remove its fdures, equipment and materials, including well casing, from the leased premises or such other lands during the term of
this lease or within ninett (80) days time thereafter,

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of
oll, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, waler, electricity,
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor
disputes or failure of purchasers or carriers lo take or transport such production, or by any other cause not reasonably within | essee's
control, this lease shall not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or
delay shall be added to the term hereof. Lessee shall not be llable for breach of any express or implied covenants of this lease when

drilling, production or other operations are so prevented, delayed or interrupled.

n . 12. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least thirty
LL (30) days after Lessor has given Lessee written notice fully describing the breach or default, and then only If Lessee fails to remedy
.--:-. the breach or default, within such period. In the evenl the malter is litigated and there is a final judicial determination that a breach or
e . default has occurred, this lease shall not be forfelted or canceled in whole or in part unless Lessee is given a thirty (30) days after said
. judicial determination to remedy the breach or default and Lessee fails to do so.

s o 13. Lessor hereby warrants and agrees to defend title conveyed lo Lessee hereunder, and agrees thal Lessee al Lessee’'s option
see o may pay and discharge any laxes, mortgages or liens exisling, levied or assessed on or against the leased premises |l Lessee
. exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its rights,
. ALY may reimburse itsell out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the event Lessee is made
P aware of any claim inconsistent with Lessor’s litle, Lessee may suspend the payment of royalties or shut-in royalties hereunder,

o without interest, until Lessee has been furnished satisfactory evidence that such claim has been resolved
’:'“: 14. In the event a portion of the land herein leased is pooled leased or ulilized so as lo form a pool oil unit designation, operations
N on or commercially reasonable production from such pool or unit will maintain this lease in force only as to the land included in such
-:u-: pool or unit. This lease, as to the land included in such pool or unit, may be maintained in force and effect after the primary term of

this lease by drilling or reworking operations as provided In this lease agreement. As to all other lands included within this lease as are
nolt included within a pool or unit in which are not being held by continuing drilling or reworking operations under this lease, this lease
' shall terminate absolutely upon the expiration of sald primary term.
' ; 16. Matwithstandingsnything-heein-te-the-conlians. Lessee shall not maintain this lease solely by the payment of shut-in royalies
' for more than three (3) years. Shut-in privileges are cumulative and may be exercised from time to time, but limed to a maximum of
three (3) years cumulative time. This paragraph in no way limits Lessee from maintaining this lease In force and effect by any other
k C- provisions or terms of this lease. Lessee shall pay as a shut-in royalty, ONE DOLLAR ($1.00) for each mineral acre of the leased
premises then contained in said pool or unit on which a well is shut-in or, before the end of sald 90 day period provided in paragraph
3 of this lease, and thereafter on or before each anniversary of the end of said 90 day period while the well or wells are shut-in or
! production therefrom Is not being sold by Lessee. The payment by Lessee to Lessor of such rentals shall in no manner relieve
' Lessee from the obligation of payment of all royalties as shall become due upon subsequent production of a well which has been
’ shut-in under the terms of this lease ; and In no event shall Lessee be entitled to credit against such royalties due Lessor such rental
sums paid by Lessee to Lessor under the terms and provisions hereofl.

-




IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, but upon execution shall be binding
on the signatory and the signatory’s heirs, devisees, executors, administrators, successors and assigns, whether or not this leass has

been executed by all parties hersinabove named as Lessor,

LESSOR (WHETHER ONE OR MORE) SSNO. OR TAX D
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Kathleen Carrler
ACKNOWLEDGMENT

STATE OF TEXAS )
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88 (4/89) - Paid Up
With 640 Acres Pooling Provision

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 17th day of Mv, 1997, between LINA R. HONISH and
LEONA |I. ROESLER, sisters, dealing herein in their sole and separate property, as Lessor (whether one or
more), 1065 Hwy 159 West, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248,
Somerville, Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as
Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and
Lessee

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants,
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises:

194.5 acres, more or less,out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
and being more fully described in Three tracts as follows, to-wit:

TRACT ONE: 97.0 acres of land, more ore less, out of the Stephen F. Austin League, A-4
Austin County, Texas, and being more fully described in that certain Warranty Deed dated
December 3, 1917, conveyed from August Roesler, Grantor, et al, to Robert Roesler, recorded in
Volume 68, Page 513, Official Records of Austin County, Texas.

TRACT TWO: 48.5 acres of land, more or less, out of the Stephen F. Austin League, A-4,
Austin County, Texas, and being the same land described as Tract No. 1 of First Partition: of that
certain Partition Deed dated March 15, 1943, between Robert Roesler and wife, Eleonora Roesler
and Clara Roesler, recorded in Volume 139, Page 33, Official Records of Austin County, Texas

TRACT THREE: 49.0 acres of land, more or less, out of the Stephen F. Austin League, A-4,
Austin County, Texas, and being the same land described as Tract No. 1 of Second Parition: of
that certain Partition Deed dated March 15, 1943, between Robert Roesler and wife, Eleonora
Roesler and Clara Roesler, recorded in Volume 139, Page 33, Official Records of Austin County,
Texas.

in the County of Austin, State of Texas, containing 194.5 gross acres, more or less, (including any interests
therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring
for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon
substances produced in association therewith. The term "gas” as used herein includes helium, carbon dioxide
and other commercial gases, as well as hydrocarbon gases. In addition to the above-described leased
premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by
Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental
instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed
correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed
by Lessor which are contiguous or adjacent to the leased premises whether or not such parcels are known to
exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule at Lessee's
request any additional or supplemental instruments for a more complete or accurate description of the land so
covered For the purpose of determining the amount of any rentals and shut-in royalties hereunder, said land
shall be deemed to be comprised of 194.5 acres, whether it actually comprises more or less

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of THREE
(3) years from the date hereof, and for as long thereafter as oil or gas or other substances covered hereby are
produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise
maintained in effect pursuant to the provisions hereof

Lo 3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to
* lessor as follows: (a) For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the
":'.toyalty shall be ONE-SIXTH (1/6th) of such production, to be delivered free of cost at Lessee's option to Lessor
** *at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall
*  have the continuing right to purchase such production at the wellhead market price then prevailing in the same
:". field (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a
, Prevailing price) for production of similar grade and gravity, (b) for gas (including casinghead gas) and all other
"““ substances covered hereby, the royalty shall be ONE-SIXTH (1/6th) of the gross proceeds realized by Lessee
from the sale thereof, less a proportionate part of ad valor em taxes and production, severance, or other excise
cenast taxes and the reasonable costs incurred by Lessee in delivering, processing or otherwise marketing such gas or
¢"**? other substances, provided that Lessee shall have the continuing right to purchase such production at the
—— prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such
* “« price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant
to comparable third party arms length purchase contracts entered into on the same or nearest preceding date as
the date on which Lessee commences its purchases hereunder, and (c) if at the end of the primary term or any
lime thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil
or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or
production therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be
producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days
such well or wells are shut in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in
royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be made to Lessor or to
Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production
therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or

if production is being sold by Lessee from another well or wells on the leased premises or lands pooled
therewith, no shut-in royalty shall be due until the end of the 90-day period next following cessation of such

.
.
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end of the 90-day period next following cessation of such operations or production. Lessee's failure to
properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this
lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its
successors, which shall be Lessor's depository agent for receiving payments regardiess of changes in the
ownership of said land. All payments or tenders may be made in currency, or by check or by draft and such
payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope
addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper
payment. If the depository should liquidate or be succeeded by another Institution, or for any reason fail or
refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable
instrument naming another institution as depository agent to receive payments,

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole”) on
the leased premises or lands pooled therewith, or if all production (whether or not in paying quantities)
permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of
Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being
maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased
premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90
days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease
is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so
long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days,
and If any such operations result in the production of oil or gas or other substances covered hereby, as long
thereafter as there is production in paying quantities from the leased premises or lands pooled therewith. After
completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same
or similar circumstances to (a) develop the leased premises as to formations then capable of producing in
paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from
uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no
covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest
therein with any other lands or interests, as to any or all depths or zones, and as to any or all substances
covered by this lease, either before or after the commencement of production, whenever Lessee deems it
necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not
similar pooling authority exists with respect to such other lands or interests. The unit formed by such pooling
for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance
of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage
tolerance of 10%, provided that a larger unit may be formed for an oil well or gas well or horizontal completion
to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental
authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil well” and "gas well" shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is
so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and
"gas well" means a well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a
24-hour production test conducted under normal producing conditions using standard lease separator facilities
or equivalent testing equipment; and the term "horizontal completion” means an oil well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component thereof In
exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which
includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking
operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be
that proportion of the total unit production which the net acreage covered by this lease and included in the unit
bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall
have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, either before or after commencement of production, in order to conform to the well spacing or density
pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any
productive acreage determination made by such governmental authority. In making such a revision, Lessee
shall file of record a written declaration describing the revised unit and stating the effective date of revision To
the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision,
the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted
accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof,
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the dale of
termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and
shut-in royalties payable hereunder for any well on any part of the leased premises or lands pooled therewith
shall be reduced to the proportion that Lessor’s Iinterest in such part of the leased premises bears to the full
mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in
whole or in part, by area and/or by depth or zone, and the rights and obligations of the parties hereunder shall
extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder,
and no change in ownership shall be binding on Lessee until 60 days after Lessee has been furnished the
original or certified or duly authenticated copies of the documents establishing such change of ownership to the
salisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual
form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee
may pay or tender such shut-in royalties to the credit of descendent or descendant’'s estate in the depository
designated above. |If at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may
pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in
part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred interest and
failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the
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of Lessee with respect to any Interest not so transferred. If Lessee transfers a full or undivided interest in
all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder
shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then
held by each.

4 9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this
lease as to a full or undivided interest in all or any portion of the area covered by this lease or any depths or
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest
so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s
obligation to pay or tender shut-in royalties shall be proportionately reduced in accordance with the net acreage
interest retained hereunder.

10. In exploring for, developing, producing and marketing oll, gas and other substances covered hereby on
the leased premises or lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall
have the right of ingress and egress along with the right to conduct such operations on the leased premises as
may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection
wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any
oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or

| ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith,
\ the ancillary rights granted herein shall apply (a) to the entire leased premises described in Paragraph 1 above,

notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which
Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on
cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by
its operations to buildings and other improvements now on the leased premises or such other lands, and to
commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of
this lease or within reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws,
rules, regulations and orders of any governmental authority having jurisdiction including restrictions on the
drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or
by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or
labor disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to
take or transport such production, or by any other cause not reasonably within Lessee’s control, this lease shall
not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or
delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied
covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor a lease covering any or all of the substances
covered by this lease and covering all or a portion of the land described herein, with the lease becoming
effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer
immediately, including in the notice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall
have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by
the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a
period of at least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and
then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated
and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited
or canceled in whole or in part unless Lessee is given a reasonable time after said judicial determination to
remedy the breach or default and Lessee fails to do so.

eess 14 Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee
Y at Lessee's option may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or
agalml the leased premises. |If Lessee exercises such option, Lessee shall be subrogated to the rights of the
’arty to whom payment is made, and, in addition to its rights, may reimburse itself out of any royalties or shut-in
« royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent
T with Lessor’s title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without interest,
ese until Lessee has been furnished satisfactory evidence that such claim has been resolved

L IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon
* execution shall be binding on the signatory and the signatory's heirs, devisees, executors, administrators,
*eeses successors and assigns, whether or not this lease has been executed by all parties hereinabove named as
* Lessor
....I:
.
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Linn R. Honish

I. Roesler
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AMENDMENT OF OIL AND GAS LEASE

STATE OF TEXAS §

COUNTY OF AUSTIN  §

WHEREAS, Lina R. Honish and Leona 1. Roesler ("Lessor"), whether one or more, have heretofore
executed and delivered to Yegua Qil & Gas Co., an Oil and Gas Lease (the "Lease”) dated August 17, 1997, as
recorded in Volume 793, Page 628 of the Official Records of Austin County, Texas, covering 194.5 acres of land,
more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,

WHEREAS, the Lease is currently owned by Union Pacific Resources Company and Nuevo Energy
Company ("Lessee”), whether one or more,

WHEREAS, Lessor and Lessee wish to amend the Lease to correct the property description of the Lease
in the manner set out below;

NOW, THEREFORE, for $10.00 and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the parties agree as follows:

The property description of the Lease is hereby deleted and the following description is
substituted therefor and added in lieu thereof:

164.976 acres of land, more or less, out of the Stephen F. Austin Survey, A-4, Austin County,
Texas, being more particularly described as follows:

Tract One: 97.00 acres of land, more or less, being described in a Deed dated December 3,
1917, from Aug. Roesler, et al, to Robert Roesler, recorded in Volume 68, Page 513, Deed
Records, Austin County, Texas.

Tract Two: 67.976 acres of land, more or less, being 97.00 acres described as Tract No. | in
a Partition Deed dated September 9, 1942, between Robert Roesler and wife, Eleonora Roesler
and Otto Goldapp and wife, Alma Goldapp, et al, recorded in Volume 137, Page 545, Deed
Records, Austin County, Texas; LESS AND EXCEPT 24.164 acres of land, described ina
Deed dated August 7, 1972, from Robert Roesler to Ambrose Pavalock and wife, Doris
Pavalock, recorded in Volume 344, Page 30, Deed Records, Austin County, Texas; ALSO
LESS AND EXCEPT 4.86 acres of land, described as the First Strip in Volume P, Page 223,
of the Commissioners Court Minutes of Austin County, Texas, dated September 9, 1929, styled
In the matter of the petition of W. H. Gaskamp, et al.

The undersigned Lessor does hereby adopt, ratify and confirm the said Lease and any amendments
thereto as to all of the terms and provisions therein, and does hereby lease, grant, demise and let the interest of the
Lessor in all of the land covered by the said Lease unto the Lessee, its successors and assigns, in accordance with

all of the terms and provisions of the said Lease as amended hereby.

This Amendment is hereby accepted by Lessee upon Lessee's duly recording the Amendment in the
Official Records of Austin County, Texas.

EXECUTED this the ] day of 5@?716"/77 her— 19,

LINA R. HONISH

A 1. ROESLER

STATE OF TEXAS §

COUNTY OF Z’EI‘J///Z §

This instrument was acknowledged before me on the _!_ day of . j:-ﬁi:agbv ., 1999, by Lina R.

Honish and Leona I. Roesler.
//w'f)rcc vz- /iJfﬁé_

Notary Public, State of Texas
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88 (4/89) - Paid Up
With 640 Acres Pooling Provision

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the 17th day o!m. 1997, between LINA R. HONISH and
LEONA I. ROESLER, sisters, dealing herein in their sole and separate property, as Lessor (whether one or
more), 1065 Hwy 159 West, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248,
Somerville, Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as
Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and
Lessee

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants,
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises:

194.5 acres, more or less,out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
and being more fully described in Three tracts as follows, to-wit:

TRACT ONE: 97.0 acres of land, more ore less, out of the Stephen F. Austin League, A-4
Austin County, Texas, and being more fully described in that certain Warranty Deed dated
December 3, 1917, conveyed from August Roesler, Grantor, et al, to Robert Roesler, recorded in
Volume 68, Page 513, Official Records of Austin County, Texas.

TRACT TWO: 48.5 acres of land, more or less, out of the Stephen F. Austin League, A-4,
Austin County, Texas, and being the same land described as Tract No. 1 of First Partition: of that
certain Partition Deed dated March 15, 1943, between Robert Roesler and wife, Eleonora Roesler
and Clara Roesler, recorded in Volume 139, Page 33, Official Records of Austin County, Texas

TRACT THREE: 49.0 acres of land, more or less, out of the Stephen F. Austin League, A-4,
Austin County, Texas, and being the same land described as Tract No. 1 of Second Parition: of
that certain Partition Deed dated March 15, 1943, between Robert Roesler and wife, Eleonora
Roesler and Clara Roesler, recorded in Volume 139, Page 33, Official Records of Austin County,
Texas

in the County of Austin, State of Texas, containing 194.5 gross acres, more or less, (including any interests
therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring
for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon
substances produced in association therewith. The term “gas" as used herein includes helium, carbon dioxide
and other commercial gases, as well as hydrocarbon gases. In addition to the above-described leased
premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by
Lessor which are contiguous or adjacent to the above-described leased premises, and, in consideration of the
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental
instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed
correct, whether actually more or less.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed
by Lessor which are contiguous or adjacent to the leased premises whether or not such parcels are known to
exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al Lessee’s
request any additional or supplemental instruments for a more complete or accurate description of the land so
covered For the purpose of determining the amount of any rentals and shut-in royalties hereunder, said land
shall be deemed to be comprised of 194.5 acres, whether it actually comprises more or less

2. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term of THREE
(3) years from the date hereof, and for as long thereafter as oil or gas or other substances covered hereby are
produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise
maintained in effect pursuant to the provisions hereof.

.**2* 3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to
oo” $essor as follows: (a) For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the
.:::'fovalty shall be ONE-SIXTH (1/6th) of such production, to be delivered free of cost at Lessee's option to Lessor
at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall

" e have the continuing right to purchase such production at the wellhead market price then prevailing in the same
tes  dield (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a
Jrevailing price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other

* e *substances covered hereby, the royalty shall be ONE-SIXTH (1/6th) of the gross proceeds realized by Lessee
o from the sale thereof, less a proportionate part of ad valor em taxes and production, severance, or other excise
“”.:taxes and the reasonable costs incurred by Lessee in delivering, processing or otherwise marketing such gas or
. eother substances, provided that Lessee shall have the continuing right to purchase such production at the
vesssPrevailing wellhead market price paid for production of similar quality in the same field (or if there is no such
*  *price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant
to comparable third party arms length purchase contracts entered into on the same or nearest preceding date as

the date on which Lessee commences its purchases hereunder, and (c) if at the end of the primary term or any

time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil

or gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or
production therefrom is not being sold by Lessee, such well or wells shall nevertheless be deemed to be
producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days

such well or wells are shut in or production therefrom is not being sold by Lessee, then Lessee shall pay shut-in
royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be made to Lessor or to
Lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on

or before each anniversary of the end of said 90-day period while the well or wells are shut in or production
therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or

if production is being sold by Lessee from another well or wells on the leased premises or lands pooled
therewith, no shut-in royalty shall be due until the end of the 90-day period next following cessation of such




end of the 90-day period next following cessation of such operations or production. Lessee's failure to
properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this
lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor at the above address or its
successors, which shall be Lessor's depository agent for receiving payments regardless of changes in the
ownership of said land. All payments or tenders may be made in currency, or by check or by draft and such
payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope
addressed to the depository or to the Lessor at the last address known to Lessee shall constitute proper
payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or
refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable
instrument naming another institution as depository agent to receive payments.

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole”) on
the leased premises or lands pooled therewith, or if all production (whether or not in paying quantities)
permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of
Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being
maintained in force it shall nevertheless remain in force if Lessee commences operations for reworking an
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased
premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90
days after such cessation of all production. If at the end of the primary term, or at any time thereafter, this lease
is not otherwise being maintained in force but Lessee |s then engaged in drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so
long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days,
and if any such operations result in the production of oil or gas or other substances covered hereby, as long
thereafter as there is production in paying quantities from the leased premises or lands pooled therewith. After
completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same
or similar circumstances to (a) develop the leased premises as to formations then capable of producing in
paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from
uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no
covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest
therein with any other lands or interests, as to any or all depths or zones, and as to any or all substances
covered by this lease, either before or after the commencement of production, whenever Lessee deems it
necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not
similar pooling authority exists with respect to such other lands or interests. The unit formed by such pooling
for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance
of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage
tolerance of 10%, provided that a larger unit may be formed for an oil well or gas well or horizontal completion
to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental
authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil well” and "gas well" shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is
so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and
"gas well" means a well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a
24-hour production test conducted under normal producing conditions using standard lease separator facilities
or equivalent testing equipment; and the term "horizontal completion” means an oil well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component thereof In
exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which
includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking
operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be
that proportion of the total unit production which the net acreage covered by this lease and included in the unit
bears to the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall
have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, either before or after commencement of production, in order to conform to the well spacing or density
pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any
productive acreage determination made by such governmental authority. In making such a revision, Lessee
shall file of record a written declaration describing the revised unit and stating the effective date of revision To
the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision,
the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted
accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof,
Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of
termination. Pooling hereunder shall not constitute a cross-conveyance of interests

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and
shut-in royalties payable hereunder for any well on any part of the leased premises or lands pooled therewith
shall be reduced to the proportion that Lessor's interest in such part of the leased premises bears to the full
mineral estate in such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in
whole or in part, by area and/or by depth or zone, and the rights and obligations of the parties hereunder shall
extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder,
and no change in ownership shall be binding on Lessee until 60 days after Lessee has been furnished the
original or certified or duly authenticated copies of the documents establishing such change of ownership to the
satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual
form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Lessee
may pay or tender such shut-in royalties to the credit of descendent or descendant's estate in the depository
designated above. |If at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may
pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in
part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred interest, and
failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the
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"flghh of Lessee with respect to any Interest not so transferred. If Lessee transfers a full or undivided interest in

" all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder
shall be divided between Lesses and the transferee in proportion to the net acreage interest in this lease then
held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this
lease as to a full or undivided interest in all or any portion of the area covered by this lease or any depths or
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest
so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's
obligation to pay or tender shut-in royalties shall be proportionately reduced In accordance with the net acreage
interest retained hereunder.

10. In exploring for, developing, producing and marketing oll, gas and other substances covered hereby on
the leased premises or lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall
have the right of ingress and egress along with the right to conduct such operations on the leased premises as
may be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection
wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to
discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any
oll, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or
ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith,
the ancillary rights granted herein shall apply (a) to the entire leased premises described in Paragraph 1 above,
notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which
Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled
therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on
cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by
its operations to buildings and other improvements now on the leased premises or such other lands, and to
commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of
this lease or within reasonable time thereafter,

11. Lessee's obligations under this lease, whether express or impllied, shall be subject to all applicable laws,
rules, regulations and orders of any governmental authority having jurisdiction including restrictions on the
drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or
by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or
labor disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to
take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall
not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or
delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied
covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is
willing to accept from any party offering to purchase from Lessor a lease covering any or all of the substances
covered by this lease and covering all or a portion of the land described herein, with the lease becoming
effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer
immediately, including in the notice the name and address of the offer or, the price offered and all other
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall
have the prior and preferred right and option to purchase the lease or part thereof or interest therein, covered by
the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a
period of at least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and
then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated
and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited
or canceled in whole or in part unless Lessee is given a reasonable time after sald judicial determination to
remedy the breach or default and Lessee fails to do so.

esss 14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee
*«s" @ Lessee's option may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or
.-.:.a.ginst the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the
«« party to whom payment is made, and, in addition to its rights, may reimburse itself out of any royalties or shut-in
* royalties otherwise payable to Lessor hereunder. In the event Lessee is made aware of any claim inconsistent
*#yith Lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without interest,
antil Lessee has been furnished satisfactory evidence that such claim has been resolved.

.
LA L LR T
*IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon
gxecution shall be binding on the signatory and the signatory's heirs, devisees, executors, administrators,
*s***juccessors and assigns, whether or not this lease has been executed by all parties hereinabove named as

| essor.
Sssens
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LESSOR (WHETHER ONE OR MORE) ¢ ., SSNO.ORTAXID
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Lina R. Honish

I. Roesler




STATE OF TEXAS
COUNTY OF AUSTIN

This instrument was acknowledged before me on the

ACKNOWLEDGMENT

)
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A
&O day of August, 1997, by LINA R.

HONISH and LEONA 1. ROESLER, sisters, dealing herein in lly'r sole and separat %ﬂ.
o . Vg

4% By, GREGORY D. THOMPSON
“f }_! MY COMMISSION EXPIRES
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AMENDMENT OF OIL AND GAS LEASE

STATE OF TEXAS §

COUNTY OF AUSTIN  §

WHEREAS, Lina R. Honish and Leona I. Roesler ("Lessor"), whether one or more, have heretofore
executed and delivered to Yegua Oil & Gas Co., an Qil and Gas Lease (the "Lease") dated August 17, 1997, as
recorded in Volume 793, Page 628 of the Official Records of Austin County, Texas, covering 194.5 acres of land,
more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,

WHEREAS, the Lease is currently owned by Union Pacific Resources Company and Nuevo Energy
Company ("Lessee"), whether one or more,

WHEREAS, Lessor and Lessee wish to amend the Lease to correct the property description of the Lease
in the manner set out below;

NOW, THEREFORE, for $10.00 and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the parties agree as follows:

The property description of the Lease is hereby deleted and the following description is
substituted therefor and added in lieu thereof:

164.976 acres of land, more or less, out of the Stephen F. Austin Survey, A-4, Austin County,
Texas, being more particularly described as follows:

Tract One: 97.00 acres of land, more or less, being described in a Deed dated December 3,
1917, from Aug. Roesler, et al, to Robert Roesler, recorded in Volume 68, Page 513, Deed
Records, Austin County, Texas.

Tract Two: 67.976 acres of land, more or less, being 97.00 acres described as Tract No. | in
a Partition Deed dated September 9, 1942, between Robert Roesler and wife, Eleonora Roesler
and Otto Goldapp and wife, Alma Goldapp, et al, recorded in Volume 137, Page 545, Deed
Records, Austin County, Texas; LESS AND EXCEPT 24.164 acres of land, described in a
Deed dated August 7, 1972, from Robert Roesler to Ambrose Pavalock and wife, Doris
Pavalock, recorded in Volume 344, Page 30, Deed Records, Austin County, Texas; ALSO
LESS AND EXCEPT 4.86 acres of land, described as the First Strip in Volume P, Page 223,
of the Commissioners Court Minutes of Austin County, Texas, dated September 9, 1929, styled
In the matter of the petition of W. H. Gaskamp, et al.

The undersigned Lessor does hereby adopt, ratify and confirm the said Lease and any amendments
thereto as to all of the terms and provisions therein, and does hereby lease, grant, demise and let the interest of the
Lessor in all of the land covered by the said Lease unto the Lessee, its successors and assigns, in accordance with
all of the terms and provisions of the said Lease as amended hereby.

This Amendment is hereby accepted by Lessee upon Lessee's duly recording the Amendment in the
Official Records of Austin County, Texas.

EXECUTED this the ____] day of 59;0718177 Der— 199
oziﬂ"—;u & MJ )
LINA R. HONISH LEONA I. ROESLER
STATE OF TEXAS §

COUNTY OF 22.: f:/Z//jZ §

This instrument was acknowledged before me on the J day of j--,ﬂ_’rﬁzh <, 1999, by Lina R.

Honish and Leona I. Roesler.
Manng.s 13afth

Notary Public, State of Texas

. KENNARD BISETT

Notary Public
STATE OF TEXAS

My Comm. Exp. 22
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ASSIGNMENT OF OIL, GAS AND MINERAL LEASES

THE STATE OF TEXAS )
) KNOW ALL MEN BY THESE PRESENTS:

COUNTY of AUSTIN }

WHEREAS, GEORGE C. WIGHT, Individually and d/b/a YEGUA OIL & GAS CO., whose
address is P.O. Box 248, Somerville, Texas 77879, hereinaller relerred to as "Assignor”, represents and
warrants that it is the owner of an undivided one hundred percent (100%) interest in the Oil, Gas and Mineral
Leases set forth in Exhibit "A" attached hereto and made a part hereof, hereinaller collectively relerred 1o as
the 'Lease".

WHEREAS, Assignor desires to convey all of Assignor's inlerest in the Lease o NUEVO ENFRCY
COMPANY, a Delaware Corporation, whose address is 1331 Lamar, Suite 1650, Houston, Teas 770110,
hereinafler referred to as "Assignee".

NOW THEREFORE, in consideration of the sum of Ten Dollars and other valuable consideration
($10.00 & OVCQC), the receipt and sufTiciency of which is hereby acknowledged and confessed, Assipnor does
hereby GRANT, SELL, TRANSFER, ASSIGN and CONVEY unto Assignee all of Assignor's right, title and
interest in and to the Lease, and any changes and/or Amendments therelo.

Assignor hereby represents that it has not placed or caused (o be placed any liens, burdens or
encumbrances of any kind whatsoever on the Lease.

This Assignment is made without warranly of any kind, express or implied, except that Assipnor
wasrants title to said Lease by, through and under itself, but not otherwise.

7
IN WITNESS _WI-IEREOF, this instrument is executed the 52%/ day of March, 1994,

4

1
iy o a7
G_;e(gc % ngln, dividually apll d/b/a
YEGUA OIL & GAS CO.

THE STATE OF TEXAS ) " JEAS VETERANS LAY W4T

)

COUNTY OF BURLESON )

This instrument was acknowledged before me the .:QI/K day of March, 1998 v

. " George C. Wight, Individually and d/b/a Yegua Oil & Gas Co.

LYNN KRAILO Nolary Vﬁhlic, State of Texns

@y
i _[ MY COMMISSION EXPINES
Tl October 8, 1998

A CERTIFIED Copy

Allest. ci% g
CARRIE GREGOR Co7 1928
i ,
yl

unty Clerk

Texas _ !
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EXHprr A"

red to and made a part of that certain Assignment of Oil, Gas and Mineral Leases dated

Exhibit "A" a ulsg
Mamll_ﬁﬂ, 1998 between GEORGE C. WIGHT, Individually and d/b/a YEGUA OIL & GAS
NUEVO ENERGY COMPANY, A DELAWARE CORPORATION, as Assipnee,

CO., as Assignor and
covering the following Oil, Gas and Mineral Leases located in Auslin County, Texas:

104A. Dated November 17, 1997 between Gordon Monroe Smith, Attorney in Fact for Monroe W. Smith,
as Lessor and Yegua Oil & Gas Co., us Lessee, covering 35.021 acres out of the George Grimes Leapue
Survey, A-44 and the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in File Number

981128, Official Records of Austin County, Texas .

135. -Dated December 8, 1997 between Virgil Dean Tiemann and Diane Kay Detwiler, as Lessor and Yepua
Oil & Gas Co., as Lessee, covering 16.430 acres out of the Stephen . Austin League Survey, A-4, Ausiin
Counly, Texas, recorded in File Number 981129, Official Records of Austin County, Texas.

(ﬁlal. Dated December 8, 1997 between Henry M. Eberhardt, Husband of Georgie Ann Eberhardt, as |essor
and Yegua Oil & Gas Co., as Lessee, covering 149.540 acres oul of the George Grimes League Survey, A-44,

Austin County, Texas, recorded in File Number 980376, Official Records of Austin County, Texas.

182. Dated Deccmbcr 23, 1997 between Pearlic Mae Sunders, dealing herein in her sole and separale
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 8.03 acres out of the Stephen . Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980371, Official Records of Austin

County, Texas.

‘ - -
] Al Dated November 5, 1997 between Ueckert Pariners, LTD, as Lessor and Yegua Oil & Gas Co., as
Lessee, covering 69.493 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,

recorded in File Number 980372, Official Records of Austin County, Texas.

(#,214. Dated January 20, 1998 between Wilbert Loldt, dealing herein in his sole & separate propeity, as |essor
rne: Yegua Oil &Gas Co., as Lessee, covering 1.0745 acres out of (he Stephen I, Austin League Survey, A-l,
Austin County, Texas, recorded in File Number 980446, OlTicial Records ol Austin County, Texas.

225. Dated October 10, 1998 between Jenniler Anne Bowers, dealing herein in her sole and separate property,
a; Lessor and Yegua Oil & Gas Co., as Lessee, covering 15.0 acres out of the George Girnmes League Survey,
A«4, Austin County, Texas, recorded in File Number 980442, Official Records of Austin County, Texas.

225A. Dated December 18, 1997 between Jennifer Anne Bowers (Veterans Land Board), dealing hercin in
her sole and separale property, as Lessor and Yegua Oil & Gas Co,, as Lessce, covering 5.0 acres out ol the
George Grimes League Survey, A-44, Austin County, Texas, recorded in File Number 980443, Official

Records of Austin County, Texas.

(n) 242, Dated January 20, 1998 between R.A. Coward, Jr., dealing herein in his sole and separate propeily, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 7.0 acres out ol the Stephen F. Austin League Survey,
A-4, Austin County, Texas, recorded in File Number 980447, Official Records of Austin County, Texas

.3, 254. Dated November 18, 1997 between Robert 2. Nesbit and wile, Andrea 1D, Nesbit, as Lessor and Yepua
:: * Oil & Gas Co., as Lessee, covering 5.364 acres out of the Stephen F. Austin League Survey, A4, Austin
e .- - . g
* 2 County, Texas, recorded in FFile Number 981125, Official Records of Austin County, Texas.

, 258. Dated November 11, 1997, between Russell Henry Stone, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co,, as Lessce, covering 5.734 acres out of the Stephen I°. Austin

O:-.o.: League Survey, A-4, Austin County, Texas, recorded in File Number 980370, OlTicial Records of Austin
. County, Texas.

Seavee
$**°% 260. Dated December 1, 1997 between Shannon Lyn Petrich, dealing herein in his sole and separate propeity,
esse’s as Lessor and Yegun Oil & Gas Co., as Lessee, covering 10.0 acres out of the George Grimes League Survey,

A-44, Austin County, Texas, recorded in File Number 981131, OfTicial Records of Austin County, Texas

261. Dated November 25, 1997 between James R. Alexander and wile, Cynthia J. Alexander, as I.essor and
Yegua Oil & Gas Co., as Lessee, covering 10.710 acres out of the Stephien IF. Austin League Survey, A-1,
Austin County, Texas, recorded in File Number 981126, Official Records of Austin County, Texas.

A CERTIFIED COPY
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CARRIE GREGOR, County Clerk
Auslin County, Texas .
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262. Dated October 3, 1997 between Leon Calvin Bormnstein (Velerans Land Board), dealing herein in his sole
and separate property, ns Lessor and Yegua Qil & Gas Co., ns Lessee, covering 10.0 acres out of the Benjamin
Eaton League Survey, A-34, Austin Counly, Texas, recorded in File Number 980368, Officinl Reconds ol

Austin County, Texas.

Leon Calvin Bornstein (Veterans Land Board), dealing hercin in his
g 10.0 acres ont of the
9, Official

262A. Dated October 3, 1997 between
sole and separate property, as Lessor and Yegua 0il & Gas Co., as Lessee, coverin

Benjamin Laton League Survey, A-34, Austin County, Texas, recorded in File Number 98036
Records of Austin County, Texas.

263. Dated November 17, 1997 belween Kenneth Blezinger and wife, Charisse Blezinger, as lLessor il
Yegua OQil & Gas Co., as Lessee, covering 26.714 acres out of the Stephen F. Austin League Survey, A1,
Austin County, Texas, recorded in File Number 981132, OlTicial Records ol Austin County, Texns,

280. Dated December 19, 1997 between Ester D. Mikeska, dealing hercin in her sole and separate property,
as Lessor and Yepua Oil & Gas Co., as Lessee, covering 5.054 acres out of the George Grimes League Sorvey,
A-44, Austin County, Texas, recorded in File Number 980375, Official Records of Austin County, Texas
281. Dated January 14, 1997 between Pegpy Joyce Peschel and husband, Willroy H. Peschel, as Lessor, anil
Yegua Oil & Gas Co., as Lessee, covering 30.0 acres oul of the Stephen F. Austin League Survey, A-4, Austin
County, Texas, recorded in File Number 980448, Official Records ol Austin County, Texas.

282. Dated December 23, 1997 between Anne Whitchouse, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessce, covering 393.7 acres oul of the Stephen Fo Austin Lenpoe
Survey, A-4, Austin County, Texas, recorded in File Number 980374, Official Records ol Austin County,

Texas.

282A. Dated December 23, 1997 between Anne Whilchouse, dealing hercin in her sole and separale property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 186.1 acres out of the George Grimes Leapue Survey,
A-44, Austin County, Texas, recorded in File Number 980373, Official Recerds of Austin County, Texis

283. Dated December 23, 1997 belween | leather Whitchouse, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 393.7 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980444, Official Records of Austin County,

Texas.

283A. Dated December 23, 1997 between Ieather Whitehouse, dealing herein in her sole and sepaate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 186.1 acres out of the George Cirnnes
League Survey, A-44, Austin County, Texas, recorded in File Number 980445, OfTicial Records ol Austin

County, Texas.

284. Dated December 29, 1997 between Derry J. Mikeska and wile, Dorothy J. Mikeska, as Lessor and Yepin
Oil & Gas Co., as Lessee, covering 9.22 acres out of the Stephen I'. Austin League Survey, A-4, Austin
County, Texas, recorded in File Number 980372, Olficial Records of Austin County, Texas.

286. Dated January 7, 1998 between Mrs. Pitman Z. Sullivan, dealing herein in heris sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 133.3333 acres out of the Stephen I Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980451, Official Records of Anstin

287. Dated January 6, 1998 between Vernita Pauline Dopslaul, dealing herein in her sole and separate
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 35.422 acres oul of the Georpe Cirimes
A-44, Austin County, Texas, recorded in File Number 981133, Olficial Records of Austin

288. Dated November 12, 1997 between Sidney Levine, dealing herein in his sole and separate propedty, o
Lessor and Yegua Oil & Gas Co., as |essee, covering 6.0 acres oul ol the George Grimes Leapgne Sorvey, A

44, Austin Counly, Texas, recorded in File Number 981130, Official Records of Austin County, Texas

:::'; County, Texas.
Sevw
T
-
s :)I'OI)CII)',
e 2 _ Leapue Survey,
ceeeal Counly, Texas.
Suven
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289. Dated November 17, 1997 between Brian Craig Duve and wife, Frances E. Duve, as Lessor and Yepua
il & Gas Co., as Lessee, covering 4.563 acres out of the Stephen ', Austin League Survey, A-4, Anstin
County, Texas, recorded in File Number 981361, Official Records ol Austin County, Texas.
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ASSIGNMENT OF OIL, GAS AND MINERAL LEASES

THE STATE OF TEXAS )
) KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF AUSTIN )

WHEREAS, GEORGE C. WIGHT, Individually and d/b/a YEGUA OIL & GAS CO., whose address is
P.O. Box 248, Somerville, Texas 77879, hereinafter referred to as "Assignor”, represents and warrants that it
is the owner of an undivided one hundred percent (100%) interest in the Oil, Gas and Mineral Leases set forth {
in Exhibit "A”* attached hereto and made a part hereof, hereinafter collectively referred to as the "Lease”. \

WHEREAS, Assignor desires to convey all of Assignor's interest in the Lease to NUEVO ENERGY
COMPANY, a Delaware corporation, whose address is 1331 Lamar, Suite 1650, Houston, Texas 77010,

)
| heteinafter referred to as "Assignee”.

NOW, THEREFORE, in consideration of the sum of Ten Dollars and other valuable consideration

($10.00 & OVC), the receipt and sufficiency of which is hereby acknowledged and confessed, Assignor does

_hereby GRANT, SELL, TRANSFER, ASSIGN and CONVEY unto Assignee all of Assignor's right, title and
interest in and to the Lease, and any changes and/or amendments thereto.

Assignor hereby r.epresents that it has not placed or caused to be'placed any liens, burdens or
encumbrances of any kind whatsoever on the Lease.

This Assignment is made without warranty of any kind, express or implied, except that Assignor

warrants title to said Lease by, through and under itself, but not otherwise /
o e

IN WITNESS WHEREQF, this instrument is executed the ﬂth day of January, 1998.

‘ /74/ LY /1///////
EORGE c GHT, IndivigiGialty and d/b/a

EGUA CIL AS Cco.

THE STATEOF TEXAS )
‘ COUNTY OF BURLESCON )

This instrument was acknowledged before me this i A day of January, 1998, by George C. Wight,
Individually and d/bfa Yegua Oil & Gas Co.

‘ ‘ o = (.(w’(.)///?—k’}ltn**-

TERESA L. HARCROVE Notary Public, State of Texas?

MY CUMAISSION EXPIRES
May 12, 1998
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EXHIBIT "A"

Exhibit "Aj attached to and made a part of that certain Assignment of Oil, Gas and Mineral Leases dated
January B, 1998 between GEORGE C. WIGHT, Individually and d/b/a YEGUA OIL & GAS CO., as Assignor
and NUEVO ENERGY COMPANY, a Delaware corporation, as Assignee, covering the following Oil, Gas and
Mineral Leases located in Austin County, Texas:

1. Dated June 26, 1997 between Everette A A. Luhn, as Lessor and Yegua Oil & Gas Co., as Lessee, covering
108.52 acres out of the Benjamin Eaton League Survey, A-34, of Austin County, Texas, recorded in Volume
788, Page 781, Deed Records of Austin County, Texas .

2. Dated July 7, 1997 between Theldick, Inc, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 143 652
acres out of the Elizabeth M. Kuykendall League Survey, A-60, and Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 788, Page 776, Deed Records of Austin County, Texas.

3. Dated July 7, 1997 between Jeanette Schovajsa Gaskamp, as Lessor and Yegua Oil & Gas Co., as Lessee,
covering 75.5 acres out of the Benjamin Eaton League Survey, A34 and Elizabeth M. Kuykendall League
Survey, A-60, Austin County, Texas, recorded in Volume 788, Page 772, Deed Records of Austin County,

Texas.

3A. Dated June 28, 1997 between Joe Raul Gonzales and wife, Abelina Gonzales, as Lessor and Yegua Oil
& Gas Co,, as Lessee, covering 13 222 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in Volume 788, Page 813, Deed Records of Austin County, Texas,

5. Dated July 7, 1997 between Shirley Cmajdalka, a married person, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 28.8184 acres out of the Benjamin Eaton
League Survey, A-34, Austin County, Texas, recorded in Volume 788, Page 768, Deed Records of Austin

County, Texas.

6. Dated July 9, 1997 between Ronnie Hurtig and wife, Barbara Ann Hurtig, as Lessor , and Yegua Oil & Gas
Co., as Lessee, covering 27.0 acres out of the Benjamin Eaton League Survey, A-34 and the Elizabeth M.
Kuykendall League Survey, A-80, Austin County, Texas, recorded in Volume 788, Page 763, and Correction
Amendment in Volume 798, Page 443, Deed Records of Austin County, Texas.

7. Dated July 9, 1997 between Vernell Hurtig Eben and husband, Leslie Eben, as Lessor and Yegua Oil & Gas
Co., as Less, covering 25.0 acres out of the Benjamin Eaton League Survey, A-34 and the Elizabeth M.
Kuykendall League Survey, A-60, Austin County, Texas, recorded in Volume 788, Page 758, Deed Records

of Austin County, Texas.

8. Dated July 9, 1997 between Mabel H. Winkelmann, Ronnie Hurtig and Vernell Hurtig Eben, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 51.47 acres out of the Benjamin Eaton League Survey, A-34 and
the Elizabeth M. Kuykendall League Survey, A-60, Austin County, Texas, recorded in Volume 788, Page 753,
Deed Records of Austin County, Texas.

10. Dated July 12, 1997 between Dorothy Ann Shupak, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 26.1473 acres out of the Elizabeth M. Kuykendall Survey,
A-60, and the Benjamin Eaton League Survey, A-34, Austin County, Texas, recorded in Volume 788, Page 743,
and Correction Amendment in Volume 798, Page 445, Deed Records of Austin County, Texas.

11A. Dated July 14, 1997, between Herbert Frank Schramm and wife, Emma Ida Schramm, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 108.193 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 793, Page 768, Deed Records of Austin County, Texas.

12. Dated July 16, 1997 between Terry Gene Shupak and wife, Lori Shupak, as Lessor and Yegua Oil & Gas
Co., as Lessee, covering 27.632 acres out of the Elizabeth M. Kuykendall League Survey, A-60, and the
Benjamin Eaton League Survey, A-34, Auslin County, Texas, recorded in Volume 788, Page 808, Deed
Records of Austin County, Texas.

14. Dated July 14, 1997 between Delbert N. Schramm and wife, Malinda Remmert Schramm, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 17.1424 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 788, Page 692, Deed Records of Austin County, Texas.

15. Dated July 18, 1997 between Katie Fick Dodd, dealing herein in her sole and separate property, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 28 8184 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 788, Page 734, Official Records of Austin County, Texas

16. Dated July 17, 1997 between Jeanie Stoerner, dealing herein in her sole and separate property, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 60.110 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 788, Page 730, Deed Records of Austin County, Texas.

17. Dated July 17, 1997 between Joyce A. Norwood, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 60.110 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 788, Page 798, Deed Records of Austin County, Texas.




3. Dated July 28, 1997 between Doris Eben Kubicek, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 59.110 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 790, Page 468, Deed Records of Austin County, Texas.

54. Dated July 30, 1997 between Bobby Dale Warmke, dealing herein in his sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 39.234 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 739, Deed Records of Austin County, Texas

54A. Dated August 6, 1997 between Helen Joyce Haedge, Executrix of the Estate of J.D. Haedge, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 150.2015 acres out of the George Grimes League Survey, A-44,
Austin County, Texas, recorded in Volume 790, Page 472, Deed Records of Austin County, Texas

54B. Dated August 7, 1997 between Fred W. Jackson and wife, Wava L. Jackson, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 26.034 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in Volume 793, Page 639, Deed Records of Austin County, Texas.

55. Dated July 25, 1997 between Michael Bradley Arning and wife, Karen Arning, as Lessor and Yegua Oil &
Gas Co., as Lessee, covering 81.6845 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in Volume 790, Page 476, Deed Records of Austin County, Texas.

56. Dated August 1, 1997 between George V. D'Agostino, a single man, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co,, as Lessee, covering 86.921 acres out of the Benjamin Eaton
League Survey, A-34, Austin County, Texas, recorded in Volume 790, Page 480, Deed Records of Austin

County, Texas.

57. Dated July 25, 1997 between Matthew Robert Arning, dealing herein in his sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 81.6845 acres out of the Benjamin Eaton League
Survey, A-34, Austin County, Texas, recorded in Volume 790, Page 484, Deed Records of Austin County,

Texas.

58. Dated July 24, 1997 between Albert A. Hughes, a married man, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co_, as Lessee, covering 129.367 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in Volume 790, Page 488, Deed Records of Austin

County, Texas.

59. Dated August 1, 1997 between Marian Balke, dealing herein in her sole and separate property, as Lessor
and Yegua Oil & Gas Co,, as Lessee, covering 16 9757 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 793, Page 566, Deed Records of Austin County, Texas

60. Dated August 7, 1997 between Kathryn Ann Goeke Buck, and husband, Curtis Wayne Buck, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 92.5 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 793, Page 592, Deed Records of Austin County, Texas

61. Dated August 7, 1997 between Peggy J. Bertsch, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 33.72 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 793, Page 760, Deed Records of Austin County, Texas

62. Dated August 8, 1997 between Alden O. Chernosky, Agent and Attorney in Fact for Sadie A. Chernosky,
a widow, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 51.58 acres out of the George Gnimes
League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 748, Deed Records of Austin
<t 2eCounty, Texas.
L] -
-:::'?3. Dated July 20, 1997 between Helen Bauer Harris, a married lady, dealing herein in her sole and separate
. Property, as Lessor and Yegua Oil & Gas Co , as Lessee, covering 20.594 acres out of the George Grimes
«s League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 624, Deed Records of Austin

ses Lounty, Texas.

.
2 "64. Dated August 7, 1997 between Dixon James Ashorn, dealing herein in his sole and separate property, as
* Lessor and Yegua Oil & Gas Co., as Lessee, covering 32 469 acres out of the George Grimes League Survey,
':---?«44, Austin County, Texas, recorded in Volume 793, Page 776, Deed Records of Austin County, Texas

"."".85. Dated August 7, 1997 between Pamela J. Butler, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 33.72 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 793, Page 764, Deed Records of Austin County, Texas.

66. Dated October 20, 1997 between Mark Gene Janosky, Individually and as Independent Executor of the
Estate of Jerry Janosky, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 43.085 acres out of the
George Grimes League Survey, A-44, Austin County, Texas, recorded in Volume 798, Page 436, Deed

Records of Austin County, Texas.

67. Dated August 7, 1997 between Jenelle J. Ashorn, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co, as Lessee, covering 3.0 acres out of the George Grimes League Survey, A-
44, Austin County, Texas, recorded in Volume 793, Page 743, Deed Records of Austin County, Texas.

68. Dated July 30, 1997 between Marvin Lee Warmke, dealing herein in his sole and separate property, as




and Yegua Oil & Gas Co., as Lessee, covering 39.234 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 787, Deed Records of Austin County, Texas

69. Dated July 25, 1997 between Thomas E. Kolwes, dealing herein in his sole & separate property, as Lessor
and Yegua Qil & Gas Co., as Lessee, covering 33 48 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, and recorded in Volume 793, Page 752, Deed Records of Austin County, Texas

70. Dated August 8, 1997 between C E. Schmalriede, a single man, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 62.5 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 697, Deed Records of Austin

County, Texas.

71. Dated August 4, 1997 between Elgin F. Shupak, a married man, dealing herein in his sole & separate
property, as Lessor and Yegua Oil &Gas Co., as Lessee, covering 24.075 acres out of the George Grimes
League Survey, A-44, and the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in

Volume 793, Page 705, Deed Records of Austin County, Texas.

72. Dated August 17, 1997 between Lina R. Honish and sister, Leona |. Roesler, as Lessor and Yegua Oil &
Gas Co., as Lessee, covering 194 .5 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in Volume 793, Page 628, Deed Records of Austin County, Texas

73. Dated August 19, 1997 between Marvin W. Maeckel, dealing herein in his sole and separate property, as
Lessor , and Yegua Oil & Gas Co., as Lessee, covering 84 .14 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 667, Deed Records of Austin County, Texas

74. Dated August 19, 1997 between Leland E. Maeckel, dealing herein in his sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 84.140 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 658, Deed Records of Austin County, Texas

75. Dated August 20, 1997 between Kenneth Lee Mikeska, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co, as Lessee, covering 30.0 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 680, Deed Records of Austin County, Texas.

76. Dated August 19, 1997 between Coward Living Trust, c/o R.A. Coward and Mildred E. Coward, Trustees,
as Lessor and Yegua Oil & Gas Co., as Less, covering 223.3012 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in Volume 794, Page 707, Deed Records of Austin County,

Texas.

77. Dated August 4, 1997 between Thomas J. Yochim and wife, Linda |. Yochim, as Lessor, and Yegua Oil &
Gas Co., as Lessee, covering 43.0935 acres out of the George Grimes League Survey, A-44 Austin County,
Texas, recorded in Volume 793, Page 794, Deed Records of Austin County, Texas.

78. Dated July 31, 1997 between Lillie Mae Shupak, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 94.60 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 793, Page 709, Official Records of Austin County, Texas

79. Dated August 7, 1997 between Patsy J. Chernosky, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 33.72 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 793, Page 602, Deed Records of Austin County, Texas

80, Dated August 6, 1997 between Rhett W. Musick, dealing herein in his sole and separate property, as
Lessor and Yegua OQil & Gas Co., as Lessee, covering 5.0 acres out of the Benjamin Eaton League Survey, A-
34, Austin County, Texas, recorded in Volume 793, Page 687, Deed Records of Austin County, Texas

80A. Dated July 30, 1997 between Jean Arnell Ehler, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 39.234 acres out of the Benjamin Eaton League Survey,
A-34, Austin County, Texas, recorded in Volume 793, Page 612, Deed Records of Austin County, Texas

81. Dated August 19, 1997 between Slim Sonnier, a single man, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 54.744 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 732, Deed Records of Austin

County, Texas.

82. Dated August 19, 1997 between Augusta Slacik Thiel, a widow, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co , as Lessee, covering 52.2 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in Volume 793, Page 722, Deed Records of Austin

County, Texas.

83. Dated August 28, 1997, between Eddie Dean Andreas, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 170.0 acres out of the Stephen F. Austin League
Survey, A4, Austin County, Texas, recorded in Volume 793, Page 781, Deed Records of Austin County, Texas.

84. Dated July 30, 1997 between Vernita Gross Lischka a married lady, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 50. 307 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 649, Deed Records of Austin




County, Texas.

85. Dated August 28, 1997 between Ona Faye Warmke, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co_, as Lessee, covering 170.0 acres out of the Stephen F. Austin League Survey,
A-4, Austin County, Texas, recorded in Volume 793, Page 784, Deed Records of Austin County, Texas

86. Dated August 27, 1997 between Alfred C. Slacik and wife, Cinata Slacik, as Lessor and Yegua Oil & Gas
Co., as Lessee, covering 52.0 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
recorded in Volume 793, Page 719, Deed Records of Austin County, Texas.

87. Dated August 28, 1997 between Ambrose Pavalock and wife, Doris Pavalock, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 9.164 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in Volume 793, Page 691, Deed Records of Austin County, Texas.

88. Dated August 28, 1997 between David Maresh and wife, Grace Maresh, as Lessor and Yegua Oil & Gas
Co., as Lessee, covering 3.6667 acres out of the George Grimes League Survey, A-44, Austin County, Texas,
recorded in Volume 793, Page 676, Deed Records of Austin County, Texas.

89. Dated August 4, 1997 between Virginia C. Hamblen, Executrix of the Estate of Tolar N. Hamblen, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 43.945 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 793, Page 620, Deed Records of Austin County, Texas.

90. Dated August 27, 1997 between Leroy P. Schuette, Leander J. Schuette, David Ray Schuette, Lenell
Michalesky and Marye E. Collins, as Lessor and Yegua Oil & Gas Co, as Lessee, covering 102 666 acres out
of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 793, Page 701, Deed

Records of Austin County, Texas.

91. Dated August 7, 1997 between Irene Sadie Sill, a widow, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co,, as Lessee, covering 16.86 acres out of the George Grimes League
Survey, A-44,  Austin County, Texas, recorded in Volume 793, Page 773, Deed Records of Austin County,

Texas.

92. Dated August 7, 1997 between Michael A. Jackson and wife Emma S. Jackson, as Lessor and Yegua Oll
& Gas Co., as Lessee, covering 20.0 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in Volume 793, Page 644, Deed Records of Austin County, Texas.

93. Dated September 3, 1997 between R.A. Coward and Wife, Mildred Coward, as Lessor and Yegua Oil &
Gas Co., as Lessee, covering 393.7 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in Volume 794, Page 704, Deed Records of Austin County, Texas.

94, Dated August 27, 1997 between Milbert C. Haedge and wife, Evelyn Haedge, as Lessor, and Yegua Oil
& Gas Co., as Lessee, covering 21299 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in Volume 796, Page 192, Deed Records of Austin County, Texas.

95. Dated September 3, 1997 between Katie Miller, dealing herein in her sole and separate property, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 72.13 acres out of the Stephen F. Austin League Survey, A-4,
Austin County, Texas, recorded in Volume 793, Page 684, Deed Records of Austin County, Texas.

96. Dated September 3, 1997 between Walter T. Schimara, James R. Schimara and Linda Sue Surcek, each
dealing in his/her sole and separate property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 81 250
acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 794, Page

714, Deed Records of Austin County, Texas.

97. Dated August 19, 1997 between Leebert Andrew Brune and wife, Elna Joyce Brune, as Lessor and Yegua
Oil & Gas Co., as Lessee, covering 52.2 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in Volume 793, Page 587, Deed Records of Austin County, Texas.

98. Dated September 3, 1997 between Edmund Andreas and wife, Beatrice Andreas, as Lessor and Yegua
Oil & Gas Co., as Lessee, covering 323.992 acres out of the Stephen F. Austin League Survey, A-4 and the
George Grimes League Survey, A-44, Austin County, Texas, recorded in Volume 793, Page 563, Deed

Records of Austin County, Texas.

99. Dated September 3, 1997 between Lorraine Margie Stephan Teufel, dealing herein in her sole and
separate property, as Lessor, and Yegua Oil & Gas Co., as Lessee, covering 175.0 acres out of the Stephen
F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 793, Page 757, Deed Records of

Austin County, Texas.

100. Dated September 3, 1997 between Connie Huff and wife, Teola Huff, as Lessor and Yegua Oil & Gas
Co,, as Lessee, covering 18.33 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
recorded in Volume 793, Page 636, Deed Records of Austin County, Texas.

101. Dated August 7, 1997 between Robert James Hromadka and wife, Suzanne M. Hromadka, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 2.815 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in Volume 793, Page 632, Deed Records of Austin County, Texas.




Austin County, Texas, and recorded in Volume 794, Page 720, Deed Records of Austin County, Texas

120. Dated September 3, 1997 between Geraldine Faye Siptak, a married lady, dealing herein in her sole and
separate property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 47.447 acres out of the Stephen
F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 794, Page 723, Deed Records of

Austin County, Texas.

121. Dated August 17, 1997 between William C. Knolle, a married man, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 186.1 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in Volume 794, Page 676, Deed Records of Austin

County, Texas.

122. Dated September 17, 1997 between William C. Knolle, a married man, dealing herein in his sole and
separate property, as Lessor and Yegua Oil & Gas Co_, as Lessee, covering 452.593 acres out of the Stephen
F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 794, Page 679, Deed Records of

Austin County, Texas.

123. Dated August 19, 1997 between Loris T. Briles, a widow, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 53.703 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in Volume 795, Page 198, Deed Records of Austin County,

Texas.

124. Dated August 19, 1997 between B.W. Sisa and wife, Sandra Sisa, as Lessor and Yegua Qil & Gas Co,,
as Lessee, covering 51.570 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
recorded in Volume 795, Page 160, Deed Records of Austin County, Texas.

125. Dated September 15, 1997 between Edna Zettel Krenek, dealing herein in her sole & separate property,
as Lessor and Yegua Oil &Gas Co., as Lessee, covering 15.025 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 172, Deed Records of Austin County, Texas.

126. Dated September 16, 1997 between Billy D, Ralls and wife, Edith M. Ralls, as Lessor and Yegua Oil & Gas
Co., as Lessee, covering 80.157 acres out of the Benjamin Eaton League Survey, A-34 and the Stephen F.
Austin League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 169, Deed Records of Austin
County, Texas.

127. Dated September 17, 1997 between Clifford W. Slovak and wife, Joyce Faye Slovak and Gene W. Slovak
and wife, Alvy Ray Slovak, as Lessor, and Yegua Oil & Gas Co., as Lessee, covering 124 .0 acres out of the
Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 150, Deed
Records of Austin County, Texas.

128. Dated November 5, 1997 between W.A. Gabig and Helen A. Gabig, Trustees of the Gabig Family Living
Trust, Under Trust Agreement dated April 8, 1992, Anne M. Wingo and husband, Kevin C. Wingo, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 98.3 acres out of the Stephen F. Austin League Survey, A-4,
Austin County, Texas, recorded in Volume 796, Page 157, Deed Records of Austin County, Texas

129. Dated August 22, 1997 between Charles E. Aeschbacher and wife, Verena S. Aeschbacher, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 104.7365 acres out of the Stephen F. Austin League Survey,
A-4, Austin County, Texas, recorded in Volume 798, Page 460, Deed Records of Austin County, Texas

130. Dated September 15, 1997 between James W. Zettel, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 25.542 acres out of the Stephen F. Austin League
¢ Survey, A- 4, Austin County, Texas, recorded in Volume 795, Page 133, Deed Records of Austin County, Texas.

««* {131, Dated September 15, 1997 between Lawrence W. Zettel, dealing herein in his sole and separate property,
s as Lessor and Yegua Oil & Gas Co., as Lessee, covering 20.219 acres out of the Stephen F. Auslin League
**e Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 207, Deed Records of Austin County, Texas.

':"'E 132. Dated September 15, 1997 between Theresa Zettel Stark, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 14.475 acres out of the Stephen F_Austin
« League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 147, Deed Records of Austin

* County, Texas.

134. Dated September 25, 1997 between Eleanor C. Tiemann, a widow, dealing herein in her sole and
separate property, as Lessor and Yegua Qil & Gas Co., as Lessee, covering 158.0 acres out of the Stephen
F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 139, Deed Records of

Austin County, Texas.

135. Dated September 25, 1997 between Eleanor Tiemann, a widow, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 16.430 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 143, Deed Records of Austin

County, Texas.

136. Dated August 6, 1997 between Goldie Janosky, a widow, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 170.36 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in Volume 795, Page 189, Deed Records of Austin County,




137. Dated September 22, 1997 between Goldie Janosky, a widow, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 72.6 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 194, Deed Records of Austin

County, Texas.

138. Dated September 15, 1997 between Charlie F. Zettel, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 14.025 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in Volume 795, Page 136, Deed Records of Austin County, Texas.

139. Dated August 12, 1997 between Thomas J. Kamas, Attorney in Fact for Thomas Martin Kamas, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 43.3 acres out of the George Grimes League Survey, A-44,
Austin County, Texas, and recorded in Volume 795, Page 180, Deed Records of Austin County, Texas.

140. Dated September 16, 1997 between Dalton P. Albert and wife, Ophelia Albert, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 460.54 acres out of the George Grimes League Survey, A-44 the E. Robbins
Survey, A-83 and the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 795,

Page 202, Deed Records of Austin County, Texas.

141. Dated September 16, 1997 between Clarence E. Mahimann and wife, Oranell Mahlmann, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 134.683 acres out of the Stephen F. Austin League Survey, A-4,
Austin County, Texas, recorded in Volume 797, Page 268, Deed Records of Austin County, Texas.

142. Dated September 22, 1997 between Four County Auction Center, as Lessor and Yegua Oil & Gas Co.,
as Lessee, covering 27.843 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,

recorded in Volume 796, Page 171, Deed Records of Austin County, Texas.

143. Dated September 3, 1997 between Earla B. Cauthen, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 121.280 acres out of the Stephen F. Austin League
Survey, A4, Austin County, Texas, recorded in Volume 796, Page 162, Deed Records of Austin County, Texas.

144, Dated September 25, 1997 between Eugene W. Sefcik, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 158.0 acres out of the Stephen F. Austin League
Survey, A4, Austin County, Texas, recorded in Volume 796, Page 178, Deed Records of Austin County, Texas.

145. Dated August 27, 1997 between Curtis F. Jones and wife, Terri Jones, as Lessor and Yegua Oil & Gas
Co., as Lessee, covering 34,0155 acres out of the George Grimes League Survey, A-44, Austin County, Texas,
recorded in Volume 796, Page 182, Deed Records of Austin County, Texas.

146. Dated September 15, 1997 between Henry C. Zettel, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 14 457 acres out of the Stephen F. Austin League
Survey, A4, Austin County, Texas, recorded in Volume 796, Page 168, Deed Records of Austin County, Texas.

147. Dated July 28, 1997 between Clarence Alfred Zettel, Jr. and wife, Melody Lou Zettel, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 10.754 acres out of the Benjamin Eaton League Survey, A-34, Austin
County, Texas, recorded in Volume 796, Page 150, Deed Records of Austin County, Texas.

148. Dated October 3, 1997 between Annie Zettel Schomburg, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 30.064 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in Volume 796, Page 189, Deed Records of Austin

County, Texas.

149. Dated October 3, 1997 between Gilbert J. Schultz and James P. O'Jibway, as Lessor and Yegua Oil &

. Gas Co., as Lessee, covering 44 655 acres out of the Stephen F. Austin League Survey, A-4, of Austin County,

Texas, recorded in Volume 796, Page 186, Deed Records of Austin County, Texas .

150. Dated September 23, 1997 between Paul Becker, Individually and as Independent Executor of the Ida
Becker Estate, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 190.046 acres out of the Bryant
Dottery Survey, A-32, and the Thomas Hill Survey, A-48, Austin County, Texas, recorded in Volume 797, Page

224, Deed Records of Austin County, Texas.

151. Dated September 19, 1997 between Ray M. Niehuus and wife, Linda M. Niehuus, as Lessor and Yegua
Qil & Gas Co., as Lessee, covering 76.078 acres out of the Stephen F. Austin League Survey, A-4, Austin
County, Texas, recorded in Volume 796, Page 165, Deed Records of Austin County, Texas.

152. Dated September 16, 1997 between Judith Marshall, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 26.7076 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in Volume 798, Page 427, Deed Records of Austin County, Texas.

153. Dated October 3, 1997 between Deidra Deann Oppermann, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 190.046 acres out of the Bryan Dottery
Survey, A-32, and the Thomas Hill Survey, A-48, Austin County, Texas, recorded in Volume 797, Page 246,

Deed Records of Austin County, Texas.



183. Dated September 26, 1997 between William Roy Peschel and wife, Bonnie Peschel, as Lessor and
Yegua Oil &Gas Co., as Lessee, covering 1.035 acres out of the Stephen F. Austin League Survey, A-4, Austin
County, Texas, recorded in Volume 798, Page 488, Deed Records of Austin County, Texas.

184A. Dated November 5, 1997 between Ueckert Partnership, LTD, as Lessor and Yegua Oil & Gas Co., as
Lessee, covering 69.493 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas,
recorded in Volume 798, Page 457, Deed Records of Austin County, Texas.

186. Dated October 6, 1997 between J. Blaine Hickey and Odgen Robertson, each dealing herein in their sole
and separate property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 22.118 acres out of the
Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 798, Page 495, Deed

Records of Austin County, Texas.

187. Dated October 10, 1997 between Gilbert K. Lamb, dealing herein in his sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 65.308 acres out of the George Grimes League Survey,
A-34, Austin County, Texas, recorded in Volume 798, Page 498, Deed Records of Austin County, Texas.

190. Dated September 25, 1997 between Lanier Joseph Ripple and Clinton Rugley Ripple, Brothers, dealing
herein in his sole and separate property, as Lessor and Yegua Qil & Gas Co., as Lessee, covering 102.0 acres
out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 798, Page 502,

Deed Records of Austin County, Texas.

191. Dated October 9, 1997 between Marshall M. Stewart, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 276.177 acres out of the Benjamin Eaton League
Survey, A-34, Austin County, Texas, recorded in Volume 798, Page 508, Deed Records of Austin County,

Texas.

191A. Dated December 10, 1997 between Marshall M. Stewart, dealing herein in his sole and separate
property, as Lessor, and Yegua Oil & Gas Co_, as Lessee, covering 99.038 acres out of the Benjamin Eaton
League Survey, A-34, Austin County, Texas, recorded in File Number 980081 of the Official Records of Austin

County, Texas.

192. Dated November 10, 1997 between Mark Gene Janosky, Individually and as Independent Executor of the
Estate of Jerry Janosky, Deceased, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 18.970 acres out
of the Thomas Hill League Survey, A-48, Austin County, Texas, recorded in Volume 798, Page 432 Deed

Records of Austin County, Texas.

194, Dated August 19, 1997 between Verdine E. Shunka, Attorney in Fact for Emilie L. Peschel, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 67.750 acres out of the Stephen F. Austin League Survey, A-4,
Austin County, Texas, recorded in Volume 798, Page 509, Deed Records of Austin County, Texas,

195. Dated October 15, 1997 between Leon Flentge, dealing herein in his sole and separate property, as
Lessor and Yegua Qil & Gas Co., as Lessee, covering 11.949 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 798, Page 512, Deed Records of Austin County, Texas.

196. Dated October 3, 1997 between Crater Corporation, c/o Robert A. Small, as Lessor , and Yegua Oil &
Gas Co., as Lessee, covering 98.983 acres out of the George Grimes League Survey, A-44, Austin County,
Texas, recorded in File Number 980082 in the Official Records of Austin County, Texas.

197. Dated September 26, 1997 between Alan Edward Walicek and Sister, Patricia Ann Copeland, each
dealing herein in their sole and separate property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering
52.611 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in Volume 798,

Page 515, Deed Records of Austin County, Texas.

198. Dated October 1, 1997 between The Brenham National Bank, John Harskarl, Vice President, as Lessor
and Yegua Oil & Gas Co., as Lessee, covering 24 313 acres out of the George Grimes League Survey, A-44,
Austin County, Texas, recorded in Volume 798, Page 518, Deed Records of Austin County, Texas

199. Dated September 19, 1997 between Lloyd D. Van Horn and wife, Betty S. Van Horn, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 166.4546 acres out of the Stephen F. Austin League Survey, A-4,
Austin County, Texas, recorded in Volume 798, Page 525, Deed Records of Austin County, Texas

200. Dated October 3, 1997 between Edward Chernosky, dealing herein in his sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 4.467 acres out of the George Grimes League Survey,
A-44, Austin County, Texas, recorded in Volume 798, Page 530, Deed Records of Austin County, Texas.

201, Dated August 27, 1997 between Gregory P. Carrier and wife, Kathleen Carrier, as Lessor and Yegua Oil
& Gas Co,, as Lessee, covering 50.318 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in Volume 798, Page 533, Deed Records of Austin County, Texas.

203. Dated September 19, 1997, between Kelly Lee Scott, dealing herein in his sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 74.239 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in Volume 798, Page 536, Deed Records of Austin County,

Texas.




206. Dated October 30, 1997 between Henry M. Brau and wife, M. Bernice Brau, as Lessor, and Yegua Oil
& Gas Co., as Lessee, covering 7.0 acres out of the Stephen F. Austin League Survey, A-4, Austin County,

Texas, recorded in Volume 798, Page 539, Deed Records of Austin County, Texas.

207. Dated September 16, 1997 between Carol Ann Byrd, dealing herein in her sole & separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 118.5348 acres out of the Stephen F. Auslin League
Survey, A-4, Austin County, Texas, recorded in File Number 980083 in the Official Records of Austin County,

Texas.

209. Dated October 15, 1997 between Alfred F. Jochec, Glenn W. Jochec and Lloyd C. Jochec, Brothers,
each dealing herein in their sole and separate property, as Lessor and Yegua Oil & Gas Co,, as Lessee,
covering 10.0 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in File

Number 980084 in the Official Records of Austin County, Texas.

210. Dated October 15, 1997 between Travis James Leigh and wife, Betty J. Leigh, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 35.046 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in File Number 980085 in the Official Records of Austin County, Texas.

211. Dated October 3, 1997 between Kenneth E. Shupak and wife, Starla A. Shupak, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 3.636 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in File Number 980086 in the Official Records of Austin County, Texas.

212. Dated October 9, 1997 between Kenneth E. Shupak and wife, Starla A. Shupak, as Lessor and Yegua
Qil & Gas Co., as Lessee, covering 3.387 acres out of the Benjamin Eaton League Survey, A-34, Austin County,
Texas, recorded in File Number 980087 in the Official Records of Austin County, Texas.

213. Dated October 6, 1997 between Edward Donnell Sheffield, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 28.89 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in File Number 980088 in the Official Records of Austin

County, Texas.
214 Dated November 5, 1997 between Wilbert Holdt, dealing herein in his sole and separate property, as

Lessor and Yegua Qil & Gas Co., as Lessee, covering 104.7365 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980089 in the Official Records of Austin County,

Texas.
215. Dated September 22, 1997 between Carmen K. Wieting, dealing herein in her sole and separate property,

as Lessor and Yegua Oil & Gas Co., as Lessee, covering 100.119 acres out of the George Grimes League
Survey, A-44, Austin County, Texas., recorded in File Number 980090 in the Official Records of Austin County,

Texas.
216. Dated October 15, 1997 between Sandra Joy Bradbury, dealing herein in her sole and separate property,

as Lessor and Yegua Oil &Gas Co., as Lessee, covering 10.108 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in File Number 980091 in the Official Records of Austin County,

Texas.

217. Dated August 27, 1997 between Ernest Leach, Jr. and wife, Jacquline Leach, as Lessor and Yegua Oil
& Gas Co., as Lessee, covering 10.0 acres out of the Benjamin Eaton League Survey, A-44, Austin County,

Texas, recorded in File Number 980092 in the Official Records of Austin County, Texas.

219. Dated November 7, 1997 between Michael C. Troncale and wife, Rosemary Troncale, as Lessor and

«"*:*.Yegua Oil & Gas Co., as Lessee, covering 78.047 acres out of the George Grimes League Survey, A-44, Austin

*County, Texas, recorded in File Number 980093 in the Official Records of Austin County, Texas.
-

'221‘ Dated October 31, 1997 between Brian K. Siemsqglusz and wife, Sherry S. Siemsqglusz, as Lessor and

««_ Yegua Oil & Gas Co., as Lessee, covering 23.207 acres out of the George Grimes League Survey, A-44, Austin

.
et 0 County, Texas, recorded in File Number 980094 in the Official Records of Austin County, Texas.

*222. Dated November 6, 1997 between William D. Westendforf, dealing herein in his sole and separate
, Property, as Lessor and Yegua Oil & Gas Co,, as Lessee, covering 9.22 acres out of the Stephen F. Austin

*s***sLeague Survey, A4, Austin County, Texas, recorded in File Number 980095 in the Official Records of Austin

« County, Texas.

223. Dated October 30, 1997 between Charles A. Fougeron and wife, Margaret L. Fougeron, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 12.058 acres out of the George Grimes League Survey, A-44, Austin
County, Texas, recorded in File Number 980096 in the Official Records of Austin County, Texas.

226. Dated November 7, 1997 between Dottie M. Helwig, a widow, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 9.22 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980097 in the Official Records of Austin

County, Texas.
227. Dated September 25, 1997 between Laura M. Ripple, David Charles Ripple and Lanier Joseph Ripple,

Jr. each dealing herein in their sole and separate property, as Lessor and Yegua Oil & Gas Co_, as Lessee,
covering 56.0 acres out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, recorded in File




Number 980088 in the Official Records of Austin County, Texas.

228. Dated October 15, 1997 between Gary Dale Holba and wife, Jo Ann Holba, as Lessor and Yegua Qil &
Gas Co., as Lessee, covering 18.902 acres out of the Stephen F. Austin League Survey, A-4, Austin County,
Texas, recorded in File Number 980099 in the Official Records of Austin County, Texas.

229. Dated October 30, 1997 between Beatrice Hegemeyer, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 94.066 acres out of the Thomas Hill League Survey,
A-48, Austin County, Texas, recorded in File Number 980100 in the Official Records of Austin County, Texas.

230. Dated October 23, 1997 between Barbara G. Smith, dealing herein in her sole and separate property, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 100 895 acres out of the Benjamin Eaton League
Survey, A-34, Austin County, Texas, recorded in File Number 980101 in the Offical Records of Austin County,

Texas.

231. Dated October 23, 1997 between Barbara G. Smith Family Interest Partnership, LTD, as Lessor and
Yegua Oil & Gas Co., as Lessee, covering 261.3675 acres out of the Benjamin Eaton League Survey, A-34,
Austin County, Texas, recorded in File Number 980102 in the Official Records of Austin County, Texas.

232. Dated November 10, 1997 between James T. Brittain and wife, Deborah Brittain, as Lessor and Yegua
Qil & Gas Co., as Lessee, covering 29.259 acres out of the George Grimes League Survey, A-44, Austin
County, Texas, recorded in File Number 980103 in the Official Records of Austin County, Texas.

234, Dated November 7, 1997 between Otis Maresh, dealing herein in his sole and separate property, as
Lessor, and Yegua Qil & Gas Co., as Lessee, covering 11.886 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980104 in the Official Records of Austin County,

Texas.

236. Dated November 10, 1997, between Dottie M. Helwig, a widow, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 29.259 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in File Number 980105 in the Official Records of Austin

County, Texas.

237. Dated October 6, 1997 between Nancy C. Sheffield, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co,, as Lessee, covering 30.036 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in File Number 980106 in the Official Records of Austin County,

Texas.

238. Dated August 19, 1997 between Kathleen H. Stewart, dealing herein in her sole and separate property,
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 24.313 acres out of the George Grimes League
Survey, A-44, Austin County, Texas, recorded in File Number 980107 in the Official Records of Austin County,

Texas.

239, Dated September 19, 1997 between Robert Gregory Turner, dealing herein in his sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Less, covering 26.233 acres out of the Stephen F. Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980108 in the Official Records of Austin

County, Texas.

240. Dated November 10, 1997 between Reginal Darnell Crawford and wife, Yolanda La'Sha Crawford, as
Lessor and Yegua Oil & Gas Co., as Lessee, covering 2.461 acres out of the Stephen F. Austin League Survey,
A-4, Austin County, Texas, recorded in File Number 980109 in the Official Records of Austin County, Texas.

241. Dated November 17, 1997 between J.C. White and wife, Alice White, as Lessor and Yegua Oil & Gas Co.,
as Lessee, covering 2.830 acres out of the George Grimes League Survey, A-44, Austin County, Texas,

recorded in File Number 980110 in the Official Records of Austin County, Texas.

242. Dated October 27, 1997 between R.A. Coward, Jr., dealing herein in his sole and separate property, as
Lessor, and Yegua Qil & Gas Co., as Lessee, covering 28.021 acres out of the Stephan F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980111 in the Official Records of Austin County,

Texas.
243. Dated Novermnber 17, 1997 between Paul Ted Good, Il, dealing herein in his sole and separate property,

as Lessor and Yegua Oil & Gas Co., as Lessee, covering 10.0 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980113 in the Official Records of Austin County,

Texas.
244 Dated November 10, 1997 between Marie Huff, a widow, dealing herein in her sole and separate property,

as Lessor and Yegua Oil & Gas Co., as Lessee, covering 2.638 acres out of the Stephen F. Austin League
Survey, A-4, Austin County, Texas, recorded in File Number 980112 in the Official Records of Austin County,

Texas.
245. Dated November 18, 1997 between Vlasta F. Grebe, dealing herein in her sole and separate property,

as Lessor and Yegua Oil & Gas Co., as Lessee, covering 2.732 acres out of the Stephen F. Austin League
Survey, A4, Austin County, Texas, recorded in File Number 980114 in the Official Records of Austin County,

Texas.




267A. Dated December 23, 1997 between Barbara Elaine Dalby, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 393.7 acres out of the Stephen F. Auslin
League Survey, A-4, Austin County, Texas, recorded in File Number 980132 in the Official Records of Austin

County, Texas.
269. Dated November 17, 1997 between Gladys Oakley, Stanley H. Jurchak, Bernita Buenger and Florence

M. Jurchak, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 3.0 acres out of the Benjamin Eaton
League Survey, A-34, Austin County, Texas, recorded in File Number 980133 in the Official Records of Austin

County, Texas.
270. Dated December 1, 1997 between Jo Ann Remmert, a widow, dealing herein in her sole and separate

property, as Lessor, and Yegua Oil & Gas Co., as Lessee, covering 1.0 acres out of the Stephen F. Auslin
League Survey, A-4, Austin County, Texas, recorded in File Number 980134 in the Official Records of Auslin

County, Texas.
272. Dated December 23, 1997 between William Miles Knolle, dealing herein in his sole and separate property,

as Lessor and Yegua Oil & Gas Co., as Lessee, covering 393.7 acres out of the Stephen F. Austin League
Survey, A-4, of Austin County, Texas, recorded in File Number 980135 in the Official Records of Austin County,

Texas .
272A. Dated December 23, 1997 between William Miles Knolle, dealing hérein in his sole and separate

property, as Lessor and Yegua Oil &Gas Co., as Lessee, covering 186.1 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in File Number 980136 in the Official Records of Austin

County, Texas.
273. Dated November 10, 1997 between Margaret Sue Ashmore, dealing herein in her sole and separate

property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 186.1 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in File Number 9801 37 in the Official Records of Austin

County, Texas.
273A. Dated December 23, 1997 between Margaret Sue Ashmore, dealing herein in her sole and separate

property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 393.7 acres out of the Stephen F_Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980138 in the Official Records of Austin

County, Texas.
274, Dated December 23, 1997 between Knolle Operating Company, LTD, c/o William M Knolle, General

Partner, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 57.0 acres out of the Stephen F Auslin
League Survey, A-4, Austin County, Texas, recorded in File Number 980139 in the Official Records nf Austin

County, Texas.
275. Dated December 23, 1997 between Ann Dorthea Hruska, dealing herein in her sole and separate

property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 393.7 acres out of the Stephen F_ Austin
League Survey, A-4, Austin County, Texas, recorded in File Number 980146 in the Official Records of Austin

County, Texas.

275A. Dated December 23, 1997 between Ann Dorthea Hruska, dealing herein in her sole and separate
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 186.1 acres out of the George Grimes
League Survey, A-44, Austin County, Texas, recorded in File Number 980140 in the Official Records of Austin

County, Texas.

LA R
" 278. Dated November 25, 1997 between Deborah Brooks Frazier, dealing herein in her sole and separate

.**2e property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 70.0 acres out of the Stephen FAustin

1eague Survey, A-4, Austin County, Texas, recorded in File Number 980141 in the Official Records of Austin
., county, Texas.

-
279. Dated December 9, 1997 between Annette Prokop, Individually and as Trustee of the Estate of Anne S,

*:***Zinnante, Deceased; Anthony Zinnante, Individually and as Executor of the Estate of Ross A Zinnante,

Deceased; Marian Taylor and Vincent Zinnante, as Lessor and Yegua Oil & Gas Co., as Lessee, covering

e sess P8.858 acres out of the Stephen F. Austin League Survey, A-42, Austin County, Texas, recorded in File Number

98b142 in the Official Records of Austin County, Texas.
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ASSIGNMENT OF OIL, GAS AND MINERAL LEASENS.
RESERVING AN OVERRIDING ROVALTY INTEREST

THE STATLE OF TEXAS .
- KNOW ALL MEN BY THESE 'RESENTS THAT:
COUNTY OF AUSTIN :

WIHEREAS, NUEVO ENERGY COMPANY., herein referred to as "Assignor”, whose
address is 1331 Lamar, Suite 1650, Houston, Texas 77010, is the owner and holder of an undivided
100% interest in and to e Oil. Gas and Mineral Leases. hereinafier referred to as the “Leases™, set

torth and deseribed in Exhibit® A7 attached hereto and made a part hereof,

NOW THEREFORE. lor and in consideration of Len Dollars and No/100 and other good
and valuable consideration, the receipt and swliciency ol which are hereby acknowledged. Assignor
does hereby GRANT, BARGAIN, SELL, TRANSFER. ASSIGN. CONVEY and DELIVER unto
UNION PACIFIC RESOURCES COMPANY. hereinalter referred o as “Assignee”™, whose
address is 801 Cherry Street. Lorth Worth, Texas 761026803, an undivided 1ifty pereent (50%) of
B/81hs of Assignor's right. title and interest in and to the il Gas and Mineral Leases deseribed on
LExhibit “A™ attached herele. subject o the exceptions aeservations and conditions hereinalier

reciled.

As additional consideration [or execution of this Assignment. Assignor hereby EXCEPTS
[rom this Assignment and RESERVES unto itself. its suceessurs and assigns an overriding royalty
interest equal to the diflerence between 22% and existing royalties, overriding rovalties, and any
other Jease burdens of record as of the date ol this assignment, proportionately reduced as to the
interest herein assigned, of all vil, gas, casinghead gas. and other liquid or gascous hydrocarbons
and other minerals produced. saved and marketed from the land covered and affected hy the Oil.
Gas and Mineral Leases setout an the attached Exhibit “ A7 Said overriding royalty interest shall be
free and clear of all development and operating expenses af whatever nature, but he subjeet to and
bear its proportionate parl ol 1l severanee, pﬁulucliun ar iy ather taxes which are now or that may
hercalter be or become applicable thereto. Assignnr'; reserved overriding rn_\'ull'); interest shall be
proporlionately reduced (a) to the extent that the leases deseribed on the attached Exhibit “A™ cover
less than the entire mineral esate, and (B) o the extent that the amount of acreage covered by said
feases included within a pooled or proration unit bears 1o the total acreage contained in such pooled

or proration unit.



Assignor does hereby pramt unto Assignee. its successors and assigns. the right und option
without further consent or juinder of Assignor. to unitize. ombine and pool such overriding royalty

interest in the manner provided Tor io the leases.

This Assipnment is made and aceepted without representation or warranty of title, either
expressed or implied except by, through and under Assignor. All of the terms, conditions and
provisions hereol shall inure 10 and be binding upon the parties hereto, their respective heirs,

executors, administrators, assigns and successors.

Hi.

Assignee aceepts said assigned interest subject to the terms and provisions of the agreements

listed below, and any other Lenter Agreements, Assignments and/or other contracts relating thereto:
Y L ju

. The terms and provisions of that certain Joint Development Agreement dated July 1, 1998,

by and between Union Pacitic Resources Compiny and Nuevo Energy Company.

ta

All ol the terms, conditions, reservations and exceptions contained in the Leases, including
but limited to the Lessor's royalties, overriding royaltics and other similar burdens out of or
with respect 0 product.on from the Leases which are ol record as of the date of thiy

assignnient,
Iv.

All of the terms, conditions and provisions hereol shall inure to and be binding upon the

partices hereto, its respective hers. executors, administratars, assigns and successors.

TO HAVLE AND TO 1OLD the same unto Assignee, its successors and assigns Torever, subject 1o -
all terms, provisions, covenant:. and obligations contained w said teases. all contracts and
assignments relating thereto. exeept those expressly excluded in this Assignment, of all which

Assignee hereby asstme insotir as said are applicable 1o the mterest hereby assigned.

IN WITNESS WHERFOL. this Assignment is executed this (07" day ol August, I998. but

clfeetive as of July I, 1994
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“ASSIGNOIR™

NUEVO ENERGY COMPANY

NSNS

LB ABNEY, IR ATTORNEY-IN-TACT  [¥ytscd
b |

ACKNOWLEDGMENT

STATLE OF TEXAS &
COUNTY OF HARRIS ?

JL
The Toregoing instrument was acknowledged before me this |0 day of August, 1998, by J. I3.
Abney, Jr, Attorney-In-Fact for Nuevo Energy Company, a Delaware corporation, who
acknowledged to me that he executed the foregoing instrument on bebalf of said corporation.
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“ASSIGNOR™

NUEVO ENERGY COMPANY
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ACKNOWLEDGMENT

STATE OF TEXAS &
COUNTY OF HARRIS ?

Ihe foregoing instriment was acknowledged before me this [O day of August, 1998, by J. I3
Abney, Ir., Atlorney-ln-Iact for Nuevo Energy Company, a Delaware corporation, who
acknowledged to me that he executed the foregoing instrument on behalf of said corporation.

S HOTARY prysg am ¢ Notary Public in and for the State of Texas
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Marvin Lee Warmke Yegua Ol & Gas Co 07130497 07/3072000 790787 |TX13502-02
Bobby Dale Warmke Yegua Oil & Gas Co 07130097 0773052000 183739 | TX13502-04
Darel W Kolwes Yegua Oil & Gas Co 0712597 07/25r2000 790/463 | TX13503-01
Thomas E Kolwes Yegua Oil & Gas Co 07/25/97 07/25r2000 T95/175 |TX13503-02
George V. D'Agostino Yegua Oil & Gas Co 08/01/97 08/0172000 TR0/480 | TX13447
Kalhryn Ann Goeke Buck Yegua Oil & Gas Co 08/07197 08/07/2000 703/592 | TX13470
Sadie A Chemasky by A/IIF Yegua Oil & Gas Co 08/08/97 08/0872000 792748 |TX12471
Tolar N Hamblen Est by Virginia C. Hamblem Yegua Oil & Gas Co 0B8/04/97 0B/0472000 793620 | TX13477
Dixon James Ashorn Yegua Oil & Gas Co 08/07/97 08/07r2000 793776 |1X13472
Mark G Janosky, Ind & Ind Exec. Tegua Oil & Gas Co 10720197 10/20r2000 798/436 |[TX13537
Jenelle J. Ashorm Yegua Oil & Gas Co 0807197 08/07752000 793743 TH13474
C. E Schmaleide Yegua Oil & Gas Co 08/08/97 08/0872000 TOWGOT  |TX13459
Elgin F. Shupak Yegua Oil & Gas Co 08/04/97 08/04r2000 793/705  |TX13468
Kennelh Lee Mikeska Yegua Oil & Gas Co 08:20/97 08/20/2000 79680 |TX13613.02
Paula B Warten Yegua Oil 8 Gas Co 07/02/97 07/0272000 794/726 |TX13613-01
Thomas J Yochim, el ux Yegua Oi & Gas Co 08/04/97 08/08/2000 793794 |TX13572
Lillie Mae Shupak Yegua Oil & Gas Co 07/31/97 0773172000 793/109 TX13475
Shm Sonmer Yegua Oil & Gas Co 08/19/97 08/1972000 7937732  |TX13460
Augusta Slacik Thiel Yegua Oil & Gas Co 081997 08/1972000 793722 TX13480
Vernita Gross Lischka Yegua Oil & Gas Co 07130197 07/30/2000 791/648 |TX13478
Allied C Slacik Yagua Oil & Gas Co. 08127197 08/27/2000 79719 |TX1346)
Ambrose Pavalock, el vir Yegua Od & Gas Co. 0872897 08/28r2000 793/691 TX13481
David Maresh, el ux Yequa Oi & Gas Co 08/28197 08/2872000 190676  [TX13462
Leroy P Schuelle. et al Yegua Oil & Gas Co 0821197 08/2752000 793701 TX13457
Katie Miller Yegua Oil 8 Gas Co 0903797 09/0372000 791684 TX13479
Waller T, Schimara, el al Yegua Oil & Gas Co 090397 00/0372000 794/714  [TX13456
|Leeben Andiew Brune. et ux Yegua Oil & Gas Co 08997 08/1972000 793587  [TX10454
Icm Huff, et ux Yegua Oil 8 Gas Co 09097 09/0372000 79636  |TX13481
Robert James Hramadka, el ux Yegua Oil & Gas Co 08/07/97 08/07/2000 793/632 TX1357)
Gordon Monroe Smith AJUF Yegua Oi & Gas Co 09/0397 09/03/2000 193/729 | TX13482
Janice Ann Plagens Yegua Od 8 Gas Co 00103197 09/0372000 792/694 | TXx 13487
Lauwra Mae Slacik Yegua Od & Gas Co 09/0)97 09/0372000 793/726  |TX13483
Timothy J Hajdik, et ux Yequa Ol & Gas Co 07124197 Q0712472000 793616 | TX13484
Cuba L Burleson, et ux Yegua Oil & Gas Co 08127197 0872752000 T794/605 |TX13409]
Sandia Aschenbec, et al Yegua Ol & Gas Co ocar28/97 08/28/ 2000 T94/691 TX13485
Joyce Whilehead Yegua Oil & Gas Co 09/05/97 09/05/2000 T794/729 TX 13490
Earnast A Siplak Jr el ux Yegua O & Gas Co 09/0397 090372000 7947720 |TX13574
Geraldine F aye Siptak Yeyua Ol & Gas Co 0903/97 09/0372000 TO4/723  |TX13488
|Loris R Briles Yegua Oil & Gas Co 08/19/97 08/19/2000 795/198 | TX13464
. W Sisa, el ux Yegua Oil & Gas Co 08/10/97 08/1972000 795/160 | TX13401
Edna Zellel Krenek Yegua Od & Gas Co 0915197 09/1572000 795/1172 | TX13542
o 'lfond W. Siovak, et al Yegua Oil & Gas Co 0917197 091712000 795/150 (TX13492
** [j8mes W Zettel Yegua Oil & Gas Co 09/15/97 | 0911572000 7951133 [TX13498
':: Lgwience W Zellel Yegua Oil & Gas Co 09/15/97 09/15/2000 705207 |TX13497
® |Iheresa Zellel Stark Yegua Oil & Gas Co 08/15/97 09/1552000 795/147  [TX13575
. & ie Janosky Yegua Oil & Gas Co. 0B/D6/9T 0B/06/2000 705/189 | TX13496
e l‘_.'.'tmliu F Zeltel Yequa Ol & Gas Co. 09/15/97 00/1572000 795/136 |TX13468
e Neanor Tieman Yegua Oi & Gas Co 09/25/97 09/25/2000 705/14) | TX13495
. Henry C Zellel Yegua Od & Gas Co 091597 09/157 2000 796/168 TX 134086
.=Dﬂpiy M HNiehuus, el ux Yegua Oil & Gas Co 09/10/97 091972000 TO6/165  |TX13494
L'Uﬂﬂh Maishall Yegua Oil & Gas Co 091697 09/1672000 7081427 TX131576
i r: CT———— Yegua Oil & Gas Co 100197 | 100172000 191252 |1x13577
Chailes A Perry, el ux Yegua Ou & Gas Co 08/28/07 08/287 2000 797271 |TX13578
Russell A Becker Yegua Od & Gas Co 09/26/97 00/2872000 797/280 | TX13579
Elgin F_Supak Yegua Oil & Gas Co 10/03/97 10/03r2000 797/237  |TX13580
Kenneth W Rennes Yegua Ot & Gas Co 0972397 09/2372000 797221  |[TX13581
Joyelyn H Plluger Yegua Oil & Gas Co 10/09/97 10/09/7 2000 7977292  [TX13584
Rhonda Jean Richaids Trust Yegua Oil & Gas Co 09/26/97 0972652000 797/326 | TX13585
Norihbtvook Engineering Co Yegua Oil & Gas Co 0916:97 09/16/2000 T98/467 | TX13586
L Blaina Hhckay & Ogden Robertson Yegua Oil & Gas Co 10/06/97 10/06/ 2000 708/495 [TX13587
Fmilie L Peschel under A/IIF by Yegua Ol & Gas Co 08/19/97 08/1972000 798/509 | TX13588
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Leon Flenige Yegua Ol & Gus Co 1011597 10/15/72000 708/512 |TX13589
Carolyn Oeser, el vir Yequa Ou & Gas Co 0924197 0972472000 T97/286 |TX13582
Maik Gene Janosky, Ind & Exec Yeyua Ol & Gas Co 11110097 1111012000 798/432 | TX1358)
Alan E Walicek & Palricia Ann Copeland Yegua Oil & Gas Co 09/26/97 09/26r2000 798/515  |TX13590
Edward Chernosky Yegua Oil & Gas Co 10/03/97 10/0372000 7981530 |TX1350
Carol Ann Byrd Yegua Ol & Gas Co 09/16/97 091652000 980081 TX13592
Allred F Jochec, el al Yegua Ol & Gas Co 10015/97 10/1572000 980084  |TX13625
Travis James Leigh. el ux Yequa Oil & Gas Co. 10/15/97 101572000 080085 [TX13593
|Kenneth E Shupak, et ux Yequa Oil & Gas Co 10/03/97 10/03/2000 , 980086 TX13594
Kenneth €. Shupak, et ux Yequa Oil & Gas Co 10/109/97 10/09r2000 980087 TX13595
Michael C. Troncale, el ux Yegua Ol & Gas Co 110197 11/77r2000 980093 TX13596
[homas J Kamas A/IF, el al Yegua Oil & Gas Co 10109197 101972000 T98/470 | TX13640-01
Joe J Mowis, et ux Yegua Oil & Gas Co Q1124197 172412000 7907451 TX13640.02
Gilbert K Lamb Yegua Oil & Gas Co 10/19/97 10/1972000 798/498 |TX13640.0)
Brian K Siemsqglusz, el ux Yegua Oil & Gas Co 10/03/97 10/037 2000 080094  |TX13640.04
Henry M. Eberhardl, el ux Yegua Od & Gas Co 12108197 12/0872000 980378  [TX13640-05
William D Westendor! Yegua On & Gas Co 1110697 11/672000 980095 TX131597
Charles A. Fourgeron, el ux Yegua Oil & Gas Co 10130/97 10/307 2000 980096 |TX13508
Beatrice Hegemeyer Yequa Oil & Gas Co 10030197 10/307°2000 980100 | TX13599
Patsy J Chernosky Yequa Ol & Gas Co 08/07/97 08/0772000 793602 TX13509-01
Peggy J. Bertsch Yegua Od & Gas Co 0807197 08/0772000 793760 Tx13509 02
Pamela J Butler Yegua Oil & Gas Co 0B/IUT/97 080772000 7937764 |Tx13509-03
Irene Sadie Sill Yegua Oi & Gas Co 080797 08/0772000 793773 |Tx13509-04
Lina B Honish, el al Yegua Oil & Gas Co 0anmar 081772000 793/628 |TX13552.01
Gregory P. Carnier, el ux Yegua Oil & Gas Co 0827197 08/25r2000 798/533 | TX13552-02
Coward Living Trust Yegua Oil & Gas Co 08/19/97 08/1972000 794/707  |[TX13507-01
William C Knolle Yegua Oil & Gas Co 0B/ 797 08/1772000 794/679 |TX13507-02
Barbara Flaine Dalby Yegua Oil & Gas Co 1202097 12/2372000 980131 1X13507-01
William Miles Knolle Yegua Ol 8 Gas Co 1212097 121232000 980136 TX13507-04
Margarel Sue Ashmore Yegua Ol & Gas Co 1212397 1212372000 980137  |TX13507-05
Ann Dorthea Hruska Yegua Ol & Gas Co 12123197 1212352000 980140 YM:ISOI'-D_G_I
Heather Whitehouse Yegua Ol & Gas Co 12123197 1272372000 aBD444 TX13507.07
Anne Whilehouse o Yegua Oh 8 Gas Co 12623097 1212372000 980374 TX13507-08
William C. Knolle Yegua Oil & Gas Co 00117/97 09/1772000 794/676  |TX13528-01
it A Coward, ef ux Yegua Oil & Gas Co 090397 09/0372000 794/704 |TX13528-06
William Miles Knolle Yegua Oil & Gas Co 12123097 1212 2000 980135 TX13528 02
Barbara Elaime Dalby Yegua Ol & Gas Co 1222097 121232000 980132 Tx13528 03
Margaret Sus Ashmore Yegua Oll & Gas Co 12123197 1212372000 980138 [TX13528-04
Ann Dorthea Hiuska Yegua Oi & Gas Co 12122097 1212352000 080146  |TX13528 05
Knolle Operaling Company Yegua Ol & Gas Co. 12123197 1212372000 980119 TX13528.07
Anne Whilehouse Yegun Oil & Gas Co 1212397 1272372000 980371) 1X13528.08
Heather Whitehouse = Yegua Oll & Gas Co 12022097 1212372000 080445 TX13528.09
- Dalton P Albent, et ux Yegua Oil & Gas Co 0916197 091652000 195/202 TX13621-01
e’ 5|Gabig Family Trust Yegua Oil & Gas Co ow2s91 | 912572000 1960157 |1X13621.02
eese [Marvin W Maeckel Yegua Ol & Gas Co 08/19/97 08/1972000 7101667 |TX13504.01
.: i Leland E Maekel Yegua Ol 8 Gas Co o8/19/97 08/1972000 79658 |TX13504 02
: .. .. Lotene M. Brown Yegua Onl & Gas Co 08/19/97 08/19r2000 790579 TX13504-0)
*ee  SlEdith M Bells Yrgua Od & Gas Co 0819197 081972000 TOWST0  |TX13504 04
L Ll -E Eleranor C. Tiemann Yequa Oil & Gas Co 09125197 09/2572000 795/139 |TX1361A.0)
* Eugene W Selcik Yegua O & Gas Co, 09125/97 09/25/2000 796178 |1X11618.01
.=...§ Larwer J. Ripple & Clinton R. Ripple Yegua Oil & Gas Co 09/25/97 | 091252000 798502 [TX13618.02
< Laura M_ Ripple, David & Lanier Jr Yegun Ol & Gas Co 09125197 09/25r2000 980098 TX13618 04
eseectininy D. Rals, el ux Yegua Oil & Gas Co 09/16/97 091672000 795/169  |TX13530.01
Leeland F. Sctwvamm Yegua Oil & Gas Co 09/03/97 09/03/2000 1941717 TX13526.01
Annie Zeltel Schomburg Yegua Oil & Gas Co 10/03/97 10/0372000 796/189 | TX11526 02
Konneh W Zelle. el ux o Yegua Oil & Gas Co 10101197 10/0172000 197/271  |TX13526 03
Shannon Lyn Petrich N Yegua il & Gas Co 12101197 1210172000 98111 TX13526 04
James N Hold Yegua Ol & Gas Co 08/25/97 08/25/2000 79417110 TX13615 01
Charles E Aeschbacher | el ux Yequa Ol & Gas Co 08722197 08/22r2000 798/460 TX1361502
Wilbert Holdt Yegua Ol & Gas Co 11/05/97 111572000 980089 TX13615 01
Wilbeit Holdt Yegua Ol 8 Gas Co 1105197 11572000 980446 TX13615 04
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Donnie Mullins, el ux Yegua Oil & Gas Co 09/03/97 0903/ 2000 794/688 | TX13525.01
Earla B Caythen Yegua Ol & Gas Co 09103197 09/03r2000 796/162 |TX11525-02
Clarence E. Mahlmann, el ux Yegua Oil & Gas Co 09116/97 09/1672000 797/268  |TX13617-01
Annelte Prokop, Ind & Tslee , et al Yegua Oil & Gas Co. 09/09/97 09/09r2000 980142 [TX13617-02
Dale E. Whisnani Yegua Oil & Gas Co 09/03/97 09/0372000 703701  [TX13523-01
Florence M. Jurchak Yegua.Oill & Gas Co 12109/97 12/0952000 980130 TX13523 02
|Egmuna Andreas, et ux Yegua Oil & Gas Co 090va7 | 09032000 | 703863 |Tx13514 01
Darlyn June Andreas Yegua Oil & Gas Co. 08208097 08/2872000 704/685 JTX13514-02
Ona Faye Warmke Yogua O & Gas Co 08/28/97 08/2872000 TR/784  |TX13514-0]
Eddis Dean Andieas Yegua Oil & Gas Co 0B8/28/97 08/28r2000 700781 |TX13514 04
Crater Corporation Yegua Ol & Gas Co 100397 1070372000 980082 TX13514-05
Thomas J. Kamas, A/IIF Yegua Oil & Gas Co 08127 8/12r2000 795/180 |TX13489
Kelly Leo Scolt Yegua Oil & Gas Co 091997 09/1972000 798/518 TX13553
Four Counly Auction Center Yegua Oil & Gas Co 09122197 09/22r2000 796171 |TX13635-02
7 |Wegka Painers Trd— Yegua Ol & Gas Co. 11/05/97 11/572000 798/457  |TX13635.0)
Ueckerl Partners Lid Yeyua Oil & Gas Co 1110897 11/5/2000 900372 | TX13635-04
Gary Dale Holba, et ux Yegua Oil & Gas Co 10/15/97 10/15/2000 980009 TX13635-01
Curtis F Jones, et ux Yegua Oil & Gas Co 08127197 08/27r2000 796/182 |1X1)619.01
lrena Sadie Sill Yegua Ol & Gas Co 10/06/97 10/06/ 2000 71971323 TX136190.02
Alden Otto Chernosky Yegua Oil & Gas Co 10/06/97 10/06r2000 708/464  |TX13619 03
J L Huitl, el ux Yegua Oil & Gas Co orinvar 0713172000 790/439 TX13540
Claience Allred Zetlel Jr , el ux Yegua Od & Gas Co 0728197 112872000 796/150  |TX13550 01
Joyce Marie Biokmeyer Yegua Od & Gas Co 120097 12/0172000 980121 TX13646-04
Mark Jeffery Arning Yegua Oil & Gas Co 07125197 0772572000 700/400 |TX13500-01
Michael Bradley Aining , et ux Yegua Ol & Gas Co 071125/97 07/25/2000 7901476 | TX13500-02
Matthew Robent Arning Yegua Oil & Gas Co 07/2597 0772572000 790/484 | Tx13500-0)
Milbert C. Haedge, el ux Yegua Oil & Gas Co. 08/27/97 08/2772000 796/192 [TX13539
L B Vaden Yegua Oil & Gas Co 10706197 10/06/ 2000 707/283  |TX13623.01
Lloyd Darrett Graham Yegua Oil & Gas Co 08/28/97 08/28/2000 7971295  [1X13623.02
Graham 1989 Children's Tsl -Co-Tslees Yegua Oil & Gas Co 09/04/97 09/0472000 7971304  [TX136230)
Bennie Shupak N. Sepulvado Yegua Ol & Gas Co 10101197 10/017 2000 7971249  |TX13622.02
Jimmie Lee Huitl S¢. Family Lid Pan Yegua Ol & Gas Co 091597 091572000 797274 TX13622-01
Jenniler Bowers (VLB) Yegua Od & Gas Co 101097 10/10/2000 980441 1X13622-03
Jenniler Bowers Yegua Oil & Gas Co 10/10/97 10/1072000 980442  |TX13622-04
Goldie Janowsky Yegua Oil & Gas Co 09122197 0912202000 705/194  |TX13616.01
Monige A Ashworth Ill Yegua Ol & Gas Co 09nwer 091972000 791221 TX13616.02
[Lioyd D Van Homn, et ux Yegua Oil & Gas Co 09/19/97 09/19/2000 708/525 | TX13647-01
Robert Lamar Frnka Yegua Oit & Gas Co 1210597 121572000 980076 TX13647 01
Robent Todd Frnka Yegua Ol 8 Gas Co 1210597 121572000 980077 TX13647-04
Iricia Lea LaF ontaine Yegua O & Gas Co. 1210597 121572000 980078 TX13647.05
Vloly Gay Fronka Yegua Ol & Gas Co 1210597 121572000 980079 | TX13G47-06
o] g&' Melly Froka regua Oil & Gas Co 1210597 12/5,2000 080080 |TX13647-07
qedtwert J Schullz & James P O Jibway Yegua Oil & Gas Co 10/03/97 10/03r 2000 796/188 | TX13847.02
'*R;rlilc Margie 5 Teulel Yegua Oil & Gas Co 09097 09/037 2000 193157 TX13614.01
" 5;@“ Scoll Teufel Yegua Ou & Gas Co 09/03/97 09/0372000 794/682 [TX13614.01
H Gregory Turner Yegua Oil & Gas Co 09/19/97 09/1972000 980108 TX13614.02
® wda G. Smith Family interest Pan Yegua Oil & Gas Co 1072397 10/2372000 980102  |TX13501.01
r!‘ H.'MIIII. el ux Yegua Oil 8 Gas Co 12897 1072872000 980122 TX13501.02
& a G. Smith Yegua Oil & Gas Co 102397 1012372000 980101 IX13501.03
MDN& Yegua Ol & Gas Co 1vore? 11/772000 980104 TX13611
*BUAEI Donnell Sheffield Yegua O & Gas Co 10/06/97 10/67 2000 980088 |TX13610
James T, Briltain, el ux Yequa Oil & Gas Co 1nomar 1110752000 980103 TX13624.01
il)ollle M. Helwig Yegua O & Gas Co 11107 11/1072000 980105 TX13624.02
Reginal Darnell Crawlord, et ux Yegua Oil 8 Gas Co 11110197 11/1072000 980109 |TX13600
J C. While, el ux Yegua Oil & Gas Co 11117197 111772000 980110 |TX13601
A Coward Jr Yegua Oit & Gas Co 1nrmer 1N Tr2000 gB01 1 TX13627-01
Marjorie Deane Lagrone Yegua Oit & Gas Co 111797 1171772000 980117 [TX13627.02
Paul Ted Good Il Yeyua Ol & Gas Co (RN 141772000 980111 1X13627-0)
Randy Klausmeyer, el ux Yegua Ol & Gas Co 1110097 111072000 0980123  |TX13627.04
Gordon Monroe Snulh AIVF Yegua Oil & Gas Co Vnoer 111772000 981128 TX13627.05
|’ A Coward Jr Yegua Oil & Gas Co 01720097 1/2072000 080447 | TX13627-08
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. M. Bernice Brau Yequa Ol & Gas Co 10130007 1073072000 708/539 |TX13627-07
Marle Huft Yegua Ol & Gas Co 117110197 1171072000 980112 TX13602
Viasla F. Grebe Yegua Ol & Gas Co 1118/97 11/1872000 980114  |TX13603
Ben P Zajicek, al ux Yegua Oil & Gas Co 11111197 1171172000 980115 | TX13604
|Henry Douglas Marek, el ux Yegua Oil & Gas Co 1111097 111072000 980115 | TX13605
Charles L. Vavricka Trusles Yegua Oll & Gas Co 0822197 08/22r2000 793/735  |TX13630-01
T.A Maddox Yegua Oil & Gas Co. 12109187 12/09/2000 980075 TX13630-02
Marshall M Stewan Yegua Oil & Gas Co 12110197 12/1072000 080081 - |TX13630-03
John Thomas Morriss Yegua O & Gas Co. 10/01/97 10/0172000 980118  |TX13632-01
Charies S. Clark, el ux Yegua Oil & Gas Co 10:01197 10/01/2000 980124  |TX13632-02
Bily R Brau, el ux Yegua Oil & Gas Co 1110097 11/10/2000 980126 |TX13606
Edwin Thomas Moudry, el ux Yegua Oil & Gas Co 1 er 111172000 980127 TX13833-01
Russell Henry Slone Yegua Oil & Gas Co 1111197 1171172000 980128  [TX13634-01
Penelope D Pearson Yegua Ol 8 Gas Co 11/25/97 11/2572000 080129 TX 13609
Gladys Marie Oakley. el al Yegua Oil & Gas Co 1117197 11/1/7r2000 980133 | TX13607
Ja Ann Remmernt Yegua Oil & Gas Co 12101197 12/01/2000 980134 | TX13608
Paul Backer & Ind. Exec ol the Ida Becker Es! Yegua Oil & Gas Co 09/2397 09/2372000 797/224  |TX13638-01
Diedra Deann Oppermann Yegua Oil & Gas Co 100397 10/03r2000 7971248 |TX13638-02
Star Hill Cattle Company Yegua Oil & Gas Co 02397 09/23/2000 7071243 |TX13638.03
Palricia Marie Schuberl, el vir Yegua Oll & Gas Co 09726197 09/26r2000 7977234  |TX13638.04
Earl Yancy., el ux Yegua Ol & Gas Co 10/03/97 10/0372000 797/280  |TX13638.05
Sandra Joy Bradbury Yegua Ol & Gas Co 10115/97 1071572000 080091 | TX13637-01
Esler ) Mikeska Yequa Oil & Gas Co 1211997 1211972000 980375 TX13837.02
James Terry Strange, el ux Yegua Oil 8 Gas Co 12108797 12/872000 980074 | TX13639-01
Robert L Frika Yegua Ol & Gas Co 10/09/07 | 10/9r2000 | 980073 |TX13839.02
Oollie M Helwig Yegua Ol & Gas Co 11/07/07 117772000 980097  |TX13641-01
Carmen K. Wieling Yegua Oil & Gas Co 09122197 9/22r2000 980090 TX13643-01
Wilroy Peschel. el ux Yegua Oil & Gas Co. 09126197 9/26/2000 797/314  |TX13642-02
William Roy Peschel, et ux Yegua Oil & Gas Co 09/26/97 0972672000 708/488 | TX13642-01
Mrs Pitinan A. Sullivan Yegua Oil 8 Gas Co 01/07/97 17772000 980451 TX13642-03
Peggy Joyce Peschel. el vir Yegua Oil & Gas Co. 01/14/97 171472000 980448  [TX13642-04
Pearlie Maresh Sunders Yegua Oil & Gas Co 1202097 12/2372000 980371 TX13642-05
John Thomas Moriss (VLB) Yegua Oil & Gas Co 1001197 10/0172000 980119 TX13725
Nancy C Sheffield Yegua Oil & Gas Co. 10/06/97 10/672000 980106 TX13645-01
Vernila Pauline Dopslaul Yegua Oil & Gas Co 01/06/97 11672000 981113 TX136845.02
Maishall M Stewart Yegua Ol & Gas Co 10997 107972000 798/500 TX13650-01
T A Maddox Yegua Oil & Gas Co 10/01/97 10/172000 797/265 |TX13850 02
Jimimy Rhinard Diewrich, el ux Yegua Oil & Gas Co 09/22/197 09/22/2000 793606 |TX13650-01
Jimmy Rhinard Dietrich, el ux (VLB) Yegua Oil & Gas Co. 00/25/97 00/25r2000 704/742  |TX13650-04
Jimmy Rhinard Dielrich, el ux Yegua Oil & Gas Co 09/22197 9/22r2000 793/600 |TX13650-05
Ernest Leach Jr, et ux Yegua Oil & Gas Co 08121197 08/27/2000 980092  |TX13650-06
Mcinlosh Family Pai. Lid. Yegua Oil & Gas Co 09/03/97 09/0372000 107/262 |TX13650-07
eseslihelt W. Musick Yequa Oil & Gas Co 08/06/97 08/672000 793/687 | TX13650-08
®ee® Pionte A, Richards. et ux Yegua Ol & Gas Co 080497 | oaarz000 | 980125 |TX13650.09
«**2* 1 eon Calvin Bornstein (VL 1) Yegua Ol & Gas Co 1010397 107372000 080369 |Tx136%0.11
.: ) Leon Catvin Bornsiein (VLB) Yegua Oil & Gas Co 10/03/97 10/372000 980368 TX13850-12
I L Sydney S. Jurchak, el ux Yegua Oil & Gas Co 1117197 11117772000 980120 | TX13649-01
i ah Brooks Frazier egua Oil & Gas Co 111597 | 1172572000 980141 [TX13612
®seesgNancy O Weslward Yegua Oil & Gas Co 03/06/98 62001 982569  [TXx13841
e |James R Godwin, el ux Yegua Ol & Gas Co 03/06/98 /672001 982572 |TX13848
vesssgfrank W Parker, et ux Yegua Ol & Gas Co 02117198 201772001 982573 | TX13866
* Patrick Henry Nalf, et ux Yegua Oil & Gas Co. 03/06/98 3/6/2001 982567 | TX13864
*2*** Lawrence H. Pletier, et ux Yegua Oil & Gas Co 03/06/98 3672001 982575  |TX12850
Scoll Monroe Clearman, et ux Yegua Oil & Gas Co. - 0317/98 712001 982564 | TX13851
Casper O Bake, el ux Yegua Oil & Gas Co 04/15/98 4152001 982566 |TX13852
Marle H Ghdden requa Oil & Gas Co 03/17/98 INTr2000 982571 TX13853
Dorothy Mohr Beach Yegua Oil & Gas Co. 03/08/98 3872001 082574 TX13856-01
Roy Oliver Beach il Yegua Oil & Gas Co 02/18/98 2/1872001 982570 | TX13856-02
Kirk Townsend, et ux Yegua Oil & Gas Co. 02/17/98 21772004 982577 TX13857-02
John F. Lancasier, el ux Yegua Oil & Gas Co 02/17/98 211712001 082578 TX13857-01
Byly Dale Daker, el ux Yegua Oll & Gas Co 03/24/98 312472001 982568 [TX13858.01
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Avery G. Rasbury, el ux Yegua Oil & Gas Co 0324198 /2472001 982578 TX13858-02
Cecil Clarence Peschel Yegua Ol & Gas Co 2/1/8/98 2111852001 082570 |TX13859.01
Cecil Wayne Peschel Yegua Oil & Gas Co 211/8/98 2111852001 0982580 TX13850-02
Vickie Lynn Ward, el vir Yegua Oil & Gas Co 21118198 211872001 082581 |TX13859.03
Wilhiam F Stark Yegua Ol 8 Gas Co 04/24/98 4/28r2001 982565 |TX13855
Derry J. Mikeska, el ux Yegua Oi & Gas Co 12129197 1212952000 9680172 TX131546-01
Russell Henry Slone (VLD) Yegua Ol & Gas Co 111197 11/1172000 980370  |TX13629-01
Helen Joyce Haedgoe Exec. Yegua Oil & Gas Co 08/06/97 8/67 2000 974792 |TX13648-01
Brenham Nal'l. Bank Yegua Oil & Gas Co 100101197 10/10/2000 798/518 | TX11646-02
Kathleen |1 Stewan Yegua Od & Gas Co 08/19/97 8/19/2000 980107 TX13646-0)
Helen Joyce Haedge Exec Yegua Ol & Gas Co 10/01/97 107172000 V797/P240 [TX13646-05
|Robert D. Nesbit, ef ux Yegua Oil & Gas Co 1118197 1111872000 981125 TX13729
James R, Alexander, el ux Yegua Oil & Gas Co 11/25/97 11/252000 081126 |Tx13731
Kennelh Bleringer, el ux Yegua Oll & Gas Co 111797 1111712000 981132 TX13734
Brian Craig Duve, el ux Yegua Oil & Gas Co 111797 1111772000 081361 |TX13736
Sldney Levine Yegua Oif & Gas Co 1112/97 1111272000 981130 |TX13738
Virgil Dean Tiemann, et al Yegua Oil & Gas Co 12/08/97 12/0872000 081129 TX13740

FILED
S8 AUG 26 PI L: I8

C{Uz/u.i ,'{j"wg;yz._

COUNTY CLERIS
AUSTHECRMTY, TEZAS

~5UITY OF AUSTIN
SIATE 07 TEXAS eV}

1« anty Il Thig instruman was fied
e RECO! .r.)ng E:'msm COUNTY, TEXAS.

P 1oL AECOR i

g Gregor, County Clark
o Ausun County, Texas

955303
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