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ltR0\1> I n,.. 

Rt'l .. ~ IIIIK~ 

PAID-UP 
OIL AND GA S LEASE 0. M F 100919 

GE ERAL l .AND O f-FICE 
AU T l • T EXA 

T ill AGREEM ENT made and entered mto by and between the Commi\s1oner of the General Land Office of 
the tate ofTe a<,, whose addre.,s i tephen F. A u-.tm Bu1ldmg, 1700 onh Congre.,.,, Au< .. un, Texa.,, 78701. 
hereinafter called " I..e ... sor", hereunto authonted by the School Land Board, pur..,uant to the proVJ<.Ion<. of 
Chapter.. 32 and 52 of the mural Re ources Code (hereinafter called .R.C.), and amendment~ thereto. and all 
applicable rules promulgated by the chool Land Board, and Union Paci fic Re\ourceo, o .. who.,c addre-,., IS 

01 Cherry t. , r on Wonh. TX 76 102-6ROJ. heremafter called "Lco,<,ee". 

I . l..es<,or, 1n consideration of One Thou<,and Three llundred E1ghty me dollar-. and hfty Four Cent<, 
( 1,3R9.54), receipt of which i'> hereby ad,nowledged, and of the covenant '> and agreement'> of Le.,...cc 
here1nafter contained, doe<, hereby grant, leao,e, and let unto Lc\see the land covered hereby for the purpo<,e<, 
and wtth thee clu<, tve right of e plonng, drill ing, m1nmg and operaung for, producmg and owntng Otl, gao,, and 
all other hydrocarbon\, produced from the land covered hereby. The land covered hereby, heretn called '\atd 
land" i ., located tn the County of Au'>ttn, tate ofTe, a'>. and ,., de\cribed a'> fo llow'>: 

13.69 acres of land, more or le'>'>, situated tn .,aid A u.,t in County, Texa..,, more particularly 
de ... cnbed tn Exh1bit " A" auached hereto and made a pan hereof together w1th a plat, auached 
hereto as Exh1btt " B". depicung s~ud nght-of-way and surroundtng area for purpo<,es of 
illu<,trat ton only. 

For the purpo!-.e of determining the amount of any bonu-. or other payment hereunder, '>a td land .,hall be deemed 
to contain 13.69 acre<,, whether actually contatntng more or les'>, and the above rec ttal of acreage <,hall be 
deemed to be the true acreage thereof. Lessor accepts the bonu\ as lump urn con<, idemttOn for thl '> lea'>e and 
all right!-. and option'> hereunder. 

2. PRIMARY TERM: This lea.<,e, whtch i!-. a "pUid up" lea<,e requiring no rental!-., <,hall remam tn force for a 
term of Three Year.. (3 yrs.), Paid- p from f-ebruary 14th, 2000, hereinafter called "pnmary term", and a., 
long thereafter as operations, a~ hereinafter defined, are conducted upon .,atd land wnh no ces.,ation for 
more than ntnety (90) consecutive day'>. 

3. R Y LTIE : A\ royalty l..e<,see covenants and agrees: 

4. To del iver to the credit of Lessor, in the pipe ltne to whtch l..e.,...ee may connect tts well , the equal One 
ixth ( 1/6) pan of all oil produced and o,avcd by Le.,see from sa id land, or from time to time, m the option 

of Les<,ee, to pay l..essor the average poo, ted market price of such One ixth ( 1/6) pan of ... uch oil at the 
well'> a<, of the day it i!-. run to the pipe line or ., toragc tan!...,, Lc\sor'<, intereM, tn either case, to bear none of 
the cost of l rcating oil to render it marketable pipe line oil ; 



5. To pay Le~~or on ga~ and casinghead ga.., produced from said land ( I ) when sold by le~'>ee One ixth ( 1/6) 
of the amount reali7ed by Lessee, computed at the mouth of the well , or (2) when used by Le-.see off said 
land or in the manu facture of gasoline or other products, the marl,.et value, at the mouth of the well , of ne 

ixth ( 1/6) of ~uch gas and casinghead gas. 

6. If, at the expirat ion of the primary term or at any time or times thereafter, there i .., any well on said land or 
on lands wi th which said land or any portion thereof has been pooled, capable of producing oi l or ga..,, and 
all such wells are shut- in, this lease '>hall , nevenheless, continue in force a'> though operations were being 
conducted on said land for so long a!> said welb are shut-in. and thereafter th i.., lea-.e may be continued in 
force as if no !>hut-in had occurred. 

7. Lessee covenants and agrees to u!>e rea'>onable di ligence to produce, utilize, or market the minerals capable 
of being produced from said well ~. but in the exercise of such diligence, Lessee !>hall not be obligated to 
install or furni sh facil i ties other than well facil ities and ordinary lea'>e facilities of now lines, ~eparator. and 
lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 
Lessee. 

8. lf at any time or times after the expiration of the primary term, all <,uch wells are shut-in for a period of 
ninety consecutive days. and during '>UCh time there are no operat ions on said land, then at or before the 
expiration o f said ninety day period, lessee !.hall pay or tender, by check of lessee, as royalty, the sum of 
Twenty Fi ve Dollars ( 25.()()) Les!>ee shall make like payments or tenders at or before the end of each 
anniversary of the expiration of said ninety day period if upon such anniversary this lease is being 
continued in force !.olely by rea!>on of the provi !>iOn'> of thil! paragraph. Each !>uch payment or tender !.hall 
be made to the pan ics who at the ti me of payment would be entitled to rece1ve the royalties which would be 
paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to relea!-te a..'> 
provided in paragraph 5 hereof. ln the event of assignment of thi '> lease in whole or in pan. liabi lity for 
payment hereunder !.hall rest exclusively on the then owner or owners of this lease, severally as to acreage 
owned by each. 

9. A ll royalties not taken in !,.ind shall be paid to the Commis'>ioner of the General Land O ffice at AuMin, 
Texas, in the fo llowing manner: 

Royalty on oil is due and muM be received in the General Land Office on or before the 5111 day of the second 
month succeeding the month of production, and royalty on ga..'> is due and muM be received in the General Land 
Office on or before the 15111 day of the second month succeeding the month of production, accompanied by the 
affidavit o f the owner. manager, or other authorized agent. completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together wi th a copy of al l documents, records or repons confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gal:. line receipt and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other repon or records which the General Land Office may requi re to verify the gro s 
production, disposition and marl,.et value. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. ach royalty payment ~hall be accompanied by a check stub, 
schedule, summary or mher remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lea..<,e. If Le!.see pays hi o, royalty on or before thiny (30) days after the 
royalty payment was due, the Le!.see owes a penalty of 5£K on the royalty or 25.00, whichever is greater. A 
royalty payment which is over th iny (30) days late shall accrue a penalty of I Oct of the royalty due or 25.00, 
wh ichever is greater. In addition to a penalty, royalties <,hall accrue intere!.t at a rate of 12% per year : such 
interest wi ll begin accruing when the royalty is sixty (60) day overdue. A ffidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office admini '>trative 
rule which is effecti ve on the date when the affidavit'> or !.upponing documents were due. The Lessee hall 
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shal l in no way operate to prohibit the tate's right of forfeiture a. 
provided by law nor act to postpone the date on which royaltie'> were originally due. The above penalty 
provisions shall not apply in cases of t itle dio .. pute a"> to the Late'<, ponion of the royalty or to that portion of the 



royalty in di!.pu te as to fair market value. The . tate shall have fi rst lien upon all oil and gas produced from the 
area covered by thi ., lea.\e to secure the payment of all unpaid royalty and other ... um'> of money that may 
become due to the tate hereunder. 

I 0. P OU NG: (a) Lessee is hereby granted the right, at it '> option, to pool or uniti7e any land covered by thi o., 
lease with any other land covered by thi '> lea'>e, anti/or with any other land, lea'>e. or leases, ao., to any or all 
minerab or horizons. Units pooled for oil hereunder shall not exceed 160 acre!. each in area. and units 
pooled for gas hereunder shall not e ceed tn area 640 acres each plus a tolerance of ten percent ( I O'K ) 
thereof, unless oil or gas units of a greater s11e arc allowed under or prescri bed by rules of the Railroad 
Commi !.sion of Texao.,. unit establi o.,hed hereunder shall be valid and ef fectt ve for all pu rposes of thi s 
lease even though there may be mineral. royalty, or leao.,ehold interests in lands w ithin the unit whtch arc 
not effecti vely pooled or uniti;ed. Any operation., conducted on any part of o.,uch uniti ;ed land \ hall be 
considered, for all purpo e , e ceptthe payment of royalty, a!-. operation!-. conducted upon said land under 
this lease. There shall be allocated to the land covered by this lease within each \ uch llllll (or to each 
separate tract wi thin the unit i f this lea<.e cover<, separate tracts within the unit) the proport ion of the total 
production of uni ti7ed minerals from the unit , after deducting any used in lea\e or unit operattono., , which 
the number of surface acres in such land (or in each <.uch separate tract) covered by tht\ lea'>e within the 
unit bears to the tOtal number of surface acres 111 the un it, and the producuon <.o allocated <.hall be 
considered for all purposes, including payment or deli very of royalty, overridtng royalty and any other 
payments out of production, to be the entire production of un itized minerals from the land to which 
allocated in the same manner as though produced therefrom under the terms of thi <., lea<.e. The owner of the 
reversionary estate of any term royalty or mineral eo;une agree<. that the accrual of royalties pur<,uant to th is 
paragraph or of shut-in royalties from a well on the un it <.hall satisfy any limitatton of term requiring 
production of oil or gas. The formation of any un it hereunder which include land not covered by tht s lease 
shall not have the effect of exchanging or transferring any interest under this lea\e (includmg, without 
l imitation, any shut-in royalty which may become payable under thi s lease) between parties owning 
interests in land covered by this lea.~e and pantes owning tnterests in land not covered by thts lease. 
Neither shall it impair the right of Les~ee to re lea.~e a<., provided tn paragraph 5 hereof, except that Lcs<,ee 
may not ~o release as to lands within a un it whtle there are operation\ thereon for uniltled minerals unless 
all pooled lea.ses are released as to lands wi thin the unit. At any time while this lease is in force Lcs<,ee 
may disso lve any unit establi shed hereunder by fi ling for record in the public office where th is lca-.e i o, 
recorded a dec laration to that effect, if at that time no operations are being conducted thereon for unitiLed 
minerals. ubject to the provisions of thi s paragraph 4, a unit once established hereunder shall remain in 
force for '>O long u.s any lease subject thereto ~ha ll remain in force. If this lease now or hereafter cover 
separate tracts, no pooling or unit ization of royalty interests as between any such separate tracts b intended 
or shall be implied or result merely from the tnclusion of such separate tracts with in th1s lea\e but Lessee 
shall nevenheless have the right to pool or uniti1e a~ provided in this paragraph 4 with consequent 
allocat t n of production as herein provtded. As used tn thts paragraph 4, the words "separate tract" mean 
any tract with royalty ownership differing, now or hereafter. either as to parties or amounts, from that a.-. to 
any other part of the lea11ed premises. 

(b) Neither unit production of oi I or ga\, nor unit operation\, nor payment of shut- in royalt ies from a unit gas 
well, shall serve to hold the lease in force a.<, to any area outside the unit, regardless of whether the 
production, maintenance of a shut- in ga.., well , or opcrattons an: actually located on the tale tract or not. 

(c) Lessee agrees to fi le with the General Land Oflice a copy of any unit dcsignuuon which thi s lease is 
in luded wi thin ninety (90) days of \ uch designation. 

II . RELE £;_; Lessee may relinquish the rights granted hereunder to the tate at any time by recording the 
relinquishment in the county where this area is si tuated and fi ling the recorded rel inquishment or certified 
copy of same in the General Land Office wi thin ninety (90) days after its execution accompanted by the 
prescri bed filing fee. uch rel i nqut ~hmen t will not have the effect of relea<.ing Le-.see from any liability 
theretofore accrued in favor of the State. 



12. R 4 WORK : If at any t ime or t imes dunng the pnmary tc1111 operat ions are conducted on \ald land and if 
all operation., arc disconunucd, thi., lea\C shall thereafter tc1111inate at the end of the pnmary tenn or on the 
ninetieth day after discontinuance of all operation\, wh1chevcr is the later date. unle'>s on such later date 
ei ther ( I ) Lcs-.ee b conducung opcrat1on-. or (2) the -.hut-in well prov1<,1ons of paragraph 3 or the 
provisions of paragraph 9 arc applicable. Whenever U'>Cd in this lease the word "opcrallons" -.hall mean 
operations for and any of the following: dril ling. tesung, compleung, reworking. recompleung, deepening, 
plugging back or repa1ring of a well in search for or in an endeavor to obtain production of oil or gas. or 
production of oil or ga-. in paymg quantities. 

13. M INERAL • H: Lessee shall have the u-.e. free from royalty. of oll and ga'> produced from sa1d lund in 
all operation<, hereunder. 

14. NOTI E: In the event Lessor con\ lders that Lessee has n01 complied with all 1ts obligations hereunder, 
both express and implied, Lcs-.or shall notify Lessee in wnting. etting out specificall y 1n what respect., 
Lessee ha., breached th1., contract. Lcs.,ce shall then have sixty (60) days after rcce1pt of .,aid notice 
wi thin which to meet or commence to meet all or any pan of the breaches alleged by Lessor. The service 
of -.aid notice shall be precedent to the bnngmg of any action by Lessor on -.aid lea..,c for any cau.,e, and 
no such action ),hall be brought unti l the lapse of s1xty (60) days after service of such notice on Lessee. 
Neither the service of '>aid notice nor the domg of any act\ by Leso.,ec aimed to meet all or any of the 
alleged breaches shall be deemed an admissiOn or presumpt ion that Lessee ha.-. fulled to perfo1111 all it <, 
obligauons hereunder. If thi -. lease l'i canceled for any cau c. 1t 'ihall neverthcles. remam 1n force and 
effect as to ( I ) )..ufficicnt acreage around each we ll as to which there arc operations to con\ t itute a drilling 
or max1mum allowable unit under applicable governmental regulations. (but 10 no event less than forty 
acres), such acreage to be designated by Lcs-.ce a-. nearly as practicable 1n the fo1111 of a square centered at 
the well , or in such shape a., then e i-.ung -.pacing rules requi re; and (2) any part of -.aid land included in a 
pooled unit on wh1ch there arc operation-.. 

15. FOR E MAJE RE: If. while this lease i -. 1n force, at, or after the expimtion of the primary te1111 hereof. 11 

is nm being continued in force by rca-.on of the -.hut-in well provis1on., of pamgraph 3 hereof. and Lcs-.ee ,., 
not conducting operat ions on said land by n!ti\On of ( I ) any law, order, rule or regulmion, (whether or not 
sub.equently dcte1111med to be invalid) or (2) any other cau'>e. whether '>imilar or di '>similar, (e cept 
financial) beyond the rea'>onable control of Le-. .. ee, the primary te1111 -.hull be extended unti l the fir...t 
anniversary date hereof occurring ninety (90) or more days following the remova l of '>uch delaying cause, 
and th is lease may be extended therea fter by operations a'> 1f <,uch delay had n01 occurred. 

16. 1!L__ 4R E TATE CLAU E: If thl'> lease covers a less interest in the od or gas 1n al l or any pan of sa1d 
land than the entire and undivided fcc simple e. tate (whether les'iors intere'>t is herein specified or not), or 
no interest therein, then the royalues, and other monies accruing from any part as to which th is lease covers 
les than such ful l imerest, 'ihall be patd only in the proportion which the mteresttherein, 1f any. covered by 
this lease bear.-. to the whole and undtvided fee simple estate there1n. 

17. A SI G M NT _, Th1s lease may be transferred at any time. A ll transfer.-. must re ference the lease by fi le 
number and must be recorded in the county where the land covered hereby i'> located, and the recorded 
tmnsfer or a copy certified to by the County lerk of the county where the transfer 1s recorded mu!lt be filed 
in the General Land ffice wnhm n1nety (9<}) days of the execution date, as provided by N.R.C. cellon 
52.026, accompanied by the prescribed filing fee. Every transferee '>hall succeed to all rights and be 
subject to all obligmion'>, liabllities, and penalttes owed to the tate by the onginal Lessee or any pnor 
transferee of the lease. including any liabll1ties to the tate for unpa1d royalties. 

18. W ~ LL I F RMATION. Lessee agrees to fonhwllh fum1 ~h Lessor. upon wntten requeM. w1th cop1es of 
all dnlling logs, electrica l l og~. core<; and core record. and other mfo1111a11on penammg to all wells dnlled 
by lessee enher on the leased prcm1ses or acreage pooled therewllh, when requested to do so. a1d 
mfo1111ation shall rema1n confidential as reqUi red by \ tatute. 



19. RrA E: Nmwith~wnding anythtng herc111to the contrary. ttts agreed that Lessee wtll not conduct any 
exploration or dnlling on the surface of the lcao,cd premt-.es or uo,e the o,urface tn the e\crct-.c of any right<, 
herein granted. Any development of said land .,hall be by means of a dtrectional "'ell located off the leased 
premt~e~ . or by pooling of '>aid land wHh mher land. lea!-.e or lea!-.e'> as heretnabove pn)VIded. 

20. COM PEN AT RY ROYALTY: Les.,ee '>hall pa)' a compcn'>atory royalty tf tht!-. lca.-.e 10., not betng held by 
produc11on on the lemed premtses. by produc11on from a pooled unll. or by paymem of '>hut tn royallle'> Ill 

accordance w11h the terms of th i!-. lease. and tf otl or g..t'> i'> '>Old or delivered Ill paytng quantlltes from a well 
located wllhtn 25(X) feet of the lea'>ed premtseo, and completed tn a producible reservotr underlytng the area 
lem.ed hereunder or in any case in "'htch dratnage .... occumng. uch compen.,atory royal!> -.hall be patd at 
the royalty rme provided in this leao,e ba.<.ed on the value of production from the well a<, provtded tn the 
lea'>e on whtch o,uch well i'> located. The compcn'>atory royal!)' -.hall be patd tn the -.ame proportiOn that the 
acreage of th ts lca.\e ha.s to the ac reage of the prora11on unll '>urrounding the dr.ttntng well plu'> the acreage 
of thio, lease. The compcno,atory royally -.hall be patd monthly to the Commi.,o,tOner of the General Land 
Office on or before the last day of the month after the month tn which the oil or ga'> I'> sold and delivered 
from the well causing the drainage or from the well located w11hin 2500 feet of the lea.,ed premt'>e" and 
completed in a producible re-.ervoir under tht o, lea..-.e. mwith '>tandtng anythtng heretn to the contrary. 
compensatory royalty payable hereunder '>hall be no less than an amount equal 10 hfty Dollars (. 50.(X)). 
and ~ha ll maintain this lease in effect for so long as such payment'> are made as provtded heretn. 

2 1. FORFEITURE: If Lesl.ee shall fai l or refu o,e to make payment of any sum wi thin thtrty (10) day-. after tt 
becomes due. or if Le see or an authoriLed agent '>hould h.nowtngly make any fa l!-.e return or falo,e report 
concerning production or dri ll ing, or if Lcsl.ee shall fall or refuse 10 drill any offl>ct we ll or well o, tn good 
faith as required by law and the rules and regulations adopted by the Commis-.ioner of the General Land 

ffi ce, or if Lessee should fai l to (ile reports in the manner requi red by law or fail to comply with rules and 
regulation\ promulgated by the General Land Office. or refu o,e the proper authomy access to the records 
pertaining to operations. or if Lessee or an authonLed agent o,hould knowingly fall or refuo,e to give correct 
information 10 the proper authomy. or h.nowtngly fall or refu !-.e to fu mtsh the General Land Ofrtce a correct 
log of any wel l. or if th io, lease is pooled or ao,s tgned and the unit designation or a<,stgnment is not (iled tn 
the General Land Ofrtce as requi red by law. the nght '> acquired under thto, leao,e -.hall be o,ubJect to 
forfe iLUre by the Commissioner. and he shall forfell same when -.uf(ictemly informed of the facts whtch 
authorize a forfeiture, and when forfeited the area o,hall again be o,ubject to lease. llowever. nmhtng herein 
shall be construed as waiving the automauc termmuuon of thts lease by operauons of law or by rea.,on of 
any '>pectal hmitauon aristng hereunder. f-orfenures may be '>et astde and tht li lease and all nghts 
thereunder reinstated before the rights of another intervene upon '>atic.,factOry evtdence to the Commic.,sioner 
of the General Land Ofrtce of future compliance wnh the provi.,ions of the law and of thts lea.'>e and the 
rule and regulauons that may be adopted relauve hereto 

IN TE TIMONY WH R OF. witness the '>tgnaLUre of the ommt'>'>toner of the General Land Ofrtce of the 
tate of Texas under the seal of the General Land Ofrtce. 

Approved: 
Energy:-k-~...__ __ _ 
Legal: 
Deputy:_--".;.L.;.~~­
Execu t i ve : __ .........,'---,.''--

DAVID Dc WII R T 
COMM I. ION ' R Or Ti lE GEN RAL LAND OFHCE 
Or Til . STAT . Of- TEXA 

..___--------------------------------------~~-- -- ·· -



hibit "A" 

A ttached heret and made a part that certain oil and ga. lea. e dated ebruary 14th, 
2 , by and between the tate of Texa., a. lessor, and nion Paci fie Resource. o., 
as le ee, overing the r llowing de. cribed lands, to-wit : 

I ). Judgment pproving Report. dated eptember 9. 1929. between the Commi'i~ioners oun of 
u~ t in ounty, Texa~. for Road Di'itrict o. 6. and Augu~t Roe~let and the he1rs of his deceased 

wife, recorded in olume P, Page 223 of the ommi~sioners oun Minute~ of ustin ounty, 
Texa~. c vedng 4.86 acres of land in the . F. Au'itin 4 League urvey, A-4 de~cribed in the FIR T 

TRIP therein. 

2). Right-of-W ay Deed, dated June 27, 1935, from Vince haloupka and wife, Albtna haloupka, to 
the tate of Texas, recorded in olume I 09, Page 427 of the Deed Record~ of Austin County, 
Texa~. covedng 1.38 acres of land in the Geo. Gdmes Grant ( . F. U'>tin 4 League urvey, A-4). 

3). Right-of-W ay Deed, dated July 5, t935, from rank chovajsa and wife, Franllsk chovaJsa. to 
the tate of Texas, recorded in olume I 09, Page 440 of the Deed Records of Austin ounty, 
Texas, covedng 2. 6 acres of land m the Geo. Gnme~ Grant ( . ~ .Austin 4 League urvey, A-4). 

4). Right-of-Way Deed, dated June 27, 1935, fram Joe isa and wife. Alvina i~a. to the tate of 
Texas, recorded in olume I 09, Page 443 of the Deed Record '> of Au;,tin County, Texa-., covedrig 
I . 93 acres of land in the Geo. Grimes Grant ( . F. Au'>tin 4 League urvey, -4 ). 

5). Right-of-W ay Deed, dated July 2, 1935, from Frank. acu<,ek., to the State of Texas, recorded in 
Volume I 09, Page 450 of the Deed Records of u;,tm ounty, Texas. covering 2.44 acres of land in 
the Geo. Gdme Grant ( . . Au '> tin 4 League urvey, A -4) de~cribed in Tract o. 2 theretn. 

6). Right-of-Way Deed, dated June 27, 1935, from Alben G. Ueckert and wife. Malinde Ueckert, to 
the tate of Texas, recorded in olume I 09, Page 447 of the Deed Records of Au sun ounty, 
Texas, covering 0.62 acres of land in the Geo. Gdmes Grant ( . ~. Ausun 4 League urvey, A-4). 
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E hibit ' B 

BENJA~IN EATON 
A-3~ 

CEORC GRI (£S 

MAP SHOWING 

A PORTION OF HIGHWAY 159 

13 69 ACRES 

APPROXIMATELY 1/ 2 MILE-: N'll' Of NELSONVILLE 

AUSTIN COUNTY 

A- 4 
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B) 

C) 

D) 

E) 

F) 

MEMORANDUM 
Texas Ge n e r a l L a n d Office • David Dewh ur st • Commi ssio n e r 

To: Judy Powell I School Land Board 

From : Drew Reid I Minerals Leasing 

Date: February 4, 2000 

Re: Applications To Lease Highway Right-of-Way 

'0\· \ CfO~\Q. 

Applicant - Union Pacific Resources Co. 
Description - 13.69 ac. along tate I Iwy 159, situated in the 
Sur., A-4 in Austin Co. 

Terms- $1 OO.OOIAc. Bonus, 116 Royalty, 3 Years Paid-up 

Applicant - EOG Resources, Inc. 

tephan F. Austin 4 League 

'S.<o9 ~ 

Description - II ac. along FM 529, situated in the J.M. Dement Sur., A-228 in Harris Co. 
Terms- $75.001Ac. Bonus, 115 Roya lty, 3 Years Paid-up 

Applicant Apache Corp. 
Description - 9.3 ac. along Co. Rd. 141, situated in the Joseph Love Sur., A- 62 in 
Freestone Co. 
Terms- $100.001Ac. Bonus, 114 Royalty, 2 Years Paid-up 

Applicant - I Iarper I lefie, lnc. 
Dcscription - 7ac. along Interstate 37, situated in the C. Nolan Sur., A-40 1 in 
San Patricio Co. 
Terms- $35.001Ac. Bonus, 116 Royalty, 2 Years Paid-up 

Applicant - Chi Energy, lnc. 
Description - 6.846 ac. along St. I lwy. 180, situated in the NWI4 of Sec. 20, 
T&P Ry. Co. Sur., T-5-N, Blk. 33 in Dawson Co. 
Terms- $100.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

Applicant - Marathon Oil Co. 
Description - 4.839 ac. along l. I Jwy. 7, situated in the G. W. Savell Sur., A- 705 in 
Shelby Co. 
Terms - $50.001 Ac. Bonus, 118 Royalty, l Y car 



G) Applicant- Dynamic Production, Inc. 
Description- 3.93 ac. along St. Hwy. I 02, situated in the John C. Clark Sur., A-13 
In Wharton Co. 
Terms- $250.001 A c. Bonus, 114 Royalty, 2 Years Paid-up 

H) Applicant- Mist Petroleum Co. 
Description- 3 ac. along St. Hwy. 80, situated in Sec. 25, Blk. 24, T &PRy. Co. Sur., 
In Nolan Co. 
Terms- $40.00/ A c. Bonus, 116 Royalty, 2 Years Paid-up 

I) Applicant- Union Pacific Resources Co. 
Description- 2.889 ac. along South Berlin Rd., situated in the Isaac Jameison League, A-67 
In Washington Co. 
Terms- $100.00/Ac. Bonus, 115 Royalty, 1 Year 

J) Applicant- Union Pacific Resources Co. 
Description- 2.801 ac. along FM 389, situated in the James Schrier League, A-98 
In Washington Co. 
Terms- $100.00/Ac. Bonus, 1/5 Royalty, I Year 

K) Applicant- J. Martin 
Description- 1 ac. along Bischoff Rd., situated in the Manuel Marquez Sur., A-84 
In Victoria Co. 
Terms- $52.64/ A c. Bonus, 115 Royalty, I Year 

L) Applicant- Union Pacific Resources Co. 
Description- .96 ac. along an Abandoned Rd., situated in the I. Jameison League, A- 67 
In Washington Co. 
Terms- $75.001 Ac. Bonus, 116 Royalty, 3 Years Paid-up 

M) Applicant- Chesapeake Exploration Limited Partnership 
Description- 17 ac. along St. Hwy. 36, situated in the ].Carrington Sur., A- 120 
In Washington Co. 
Terms- $452.00/ Ac. Bonus, 114 Royalty, 3 Years Paid-up 

N) Applicant- Chesapeake Exploration Limited Partnership 
Description- 5.97 ac. along Salem & Apperson Rd., situated in theN. Smith Sur., A-100 
In Washington Co. 
Terms- $125.00/Ac. Bonus, 116 Royalty, 3 Years Paid-up 



0) Applicant- Chesapeake Exploration Limited Partnership 
Description- 14.3 ac. along St. Hwy. 36, situated in the C. Carmona Sur., A-125 
In Washington Co. 
Terms- $125.00/ Ac. Bonus, 3/16 Royalty, 3 Years Paid-up 

P) Applicant- Texaco Exploration and Production Inc. 
Description- 35.54 ac. along Ward, Oak, Fannin and East Streets, situated in the 
Maria De Jesus Ybarbo Sur., A-50 in Goliad Co. 
Terms- $240.00/Ac. Bonus, 114 Royalty, 3 Years Paid-up 

Q) Applicant- Anadarko Petroleum Corp. 
Description- 9.13 ac. along St. Hwy. 75, situated in the F.M. Woodard Sur., A-665 
In Freestone Co. 
Terms- $150.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up 

R) Applicant -Coastal Oil & Gas USA, LP and ANR Production Co. 
Description- 9.8494378 net ac./16.0375 gross ac. along St. Hwy Ill & 77 situated 
in the Philip Smith Sur., A- 405 in Lavaca Co. 

Terms- $125.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up 

S) Applicant- Coastal Oil & Gas USA, LP and ANR Production Co. 
Description- 13.183713 net ac./15.46 gross ac. along St. Hwy. Ill, situated 
in the Paul Scarborough Sur., A-402 in Lavaca Co. 

Terms- $125.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up 

T) Applicant- Coastal Oil & Gas Usa, LP and ANR Production Co. 
Description- 12.6 net ac./15.28 gross ac. along st. Hwy. 77, situated 
in the W.M. Stephenson Sur., A-470 in Lavaca Co. 
Terms- $125.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up 



MEMORANDUM 
Texas Gene r a l Land Off1ce • David Dewhurst • Comm1ss1oner 

To: Judy Powell I School Land Board 

From: Drew Reid I Minerals Leasing 

Date: February 4, 2000 

Re : Applications To Lease rJtghway Right-of-Way 

A) Applicant Union Pacific Resources o. 
Description - 13.69 ac. along tate llwy 159, situated in lhe tephan F. Austin 4 l cague 
Sur., A-4 111 Austin Co. 

Tem1s- $100.001Ac. Bonus, 116 Royalty, 3 Years Paid-up 

B) Applicant EOG Resources, Inc. 
Description I I ac. along FM 529, situated in the J.M. Dement Sur., A-228 in llarris Co. 
Tem1s - $75.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

C) Applicant Apache Corp. 
Description 9.3 ac. along Co. Rd. 14 1, situated in the Joseph Love Sur., A- 62 in 
Freestone Co. 
Terms- $100.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up 

D) Applicant l larpcr IIefle, lnc. 
Description - 7ac. along Interstate 37, situated in the C. Nolan Sur., A-40 I m 

an Patricio Co. 
Terms - $35.001Ac. Bonus, 116 Royalty, 2 Years Paid-up 

E) Applicant Chi Energy, lnc. 
Dcscription - 6.846 ac. along ' t.lhV) . 180, si tuated in the NWI4 ofSec. 20, 
T&P Ry. Co. Sur., T-5-N, Blk. 33 in Dawson Co. 
Terms- $100.001Ac. Bonus, 1/5 Royalty, 3 Years Pmd-up 

F) Applicant Marathon Oil Co. 
Dcscnption 4.839 ac. along t. I hvy. 7, situated in the G. W. avell ur, A- 705 m 

helby Co. 
Terms - $50.001Ac. Bonus, 1/8 Royalty, I Year 



.. 

G) Applicant- Dynamic Production, Inc. 
Description- 3.93 ac. along St. Hwy. 102, situated in the John C. Clark Sur., A-13 
In Wharton Co. 
Terms- $250.00/ Ac. Bonus, 1/4 Royalty, 2 Years Paid-up 

H) Applicant- Mist Petroleum Co. 
Description- 3 ac. along St. Hwy. 80, situated in Sec. 25, Blk. 24, T &PRy. Co. Sur., 
InNolan Co. 
Terms- $40.00/ Ac. Bonus, 1/6 Royalty, 2 Years Paid-up 

I) Applicant- Union Pacific Resources Co. 
Description- 2.889 ac. along South Berlin Rd., situated in the Isaac Jameison League, A-67 
In Washington Co. 
Terms- $100.00/ A c. Bonus, 115 Royalty, 1 Year 

J) Applicant- Union Pacific Resources Co. 
Description- 2.801 ac. along FM 389, situated in the James Schrier League, A-98 
In Washington Co. 
Terms - $100.00/ A c. Bonus, 1/5 Royalty, 1 Year 

K) Applicant- J. Martin 
Description- 1 ac. along Bischoff Rd., situated in the Manuel Marquez Sur., A-84 
In Victoria Co. 
Terms- $52.64/ Ac. Bonus, 115 Royalty, 1 Year 

L) Applicant- Union Pacific Resources Co. 
Description- .96 ac. along an Abandoned Rd., situated in the I. Jameison League, A- 67 
In Washington Co. 
Terms- $75.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 

M) Applicant- Chesapeake Exploration Limited Partnership 
Description- 17 ac. along St. Hwy. 36, situated in the J.Carrington Sur., A- 120 
In Washington Co. 
Terms- $452.00/Ac. Bonus, 114 Royalty, 3 Years Paid-up 

N) Applicant- Chesapeake Exploration Limited Partnership 
Description- 5.97 ac. along Salem & Apperson Rd., situated in theN. Smith Sur., A-1 00 
In Washington Co. 
Terms- $125.00/ Ac. Bonus, 116 Royalty, 3 Years Paid-up 



-----------------

0) Applicant- Chesapeake Exploration Limited Partnership 
Description- I 4.3 ac. along St. Hwy. 36, situated in the C. Carmona Sur., A-125 
In Washington Co. 
Terms- $!25.001Ac. Bonus, 31!6 Royalty, 3 Years Paid-up 

P) Applicant -Texaco Exploration and Production Inc. 
Description- 35.54 ac. along Ward, Oak, Fannin and East Streets, situated in the 
Maria De Jesus Ybarbo Sur., A-50 in Goliad Co. 
Terms- $240.001Ac. Bonus, 114 Royalty, 3 Years Paid-up 

Q) Applicant- Anadarko Petroleum Corp. 
Description- 9.13 ac. along St. Hwy. 75, situated in the F.M. Woodard Sur., A-665 
In Freestone Co. 
Terms- $150.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

R) Applicant- Coastal Oil & Gas USA, LP and ANR Production Co. 
Description- 9.8494378 net ac. I 16.0375 gross ac. along St. Hwy I I I & 77 situated 
in the Philip Smith Sur., A- 405 in Lavaca Co. 

Terms- $125.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

S) Applicant- Coastal Oil & Gas USA, LP and ANR Production Co. 
Description- 13. I 83713 net ac. I I 5.46 gross ac. along St. Hwy. II I, situated 
in the Paul Scarborough Sur., A-402 in Lavaca Co. 

Terms- $125.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

T) Applicant- Coastal Oil & Gas Usa, LP and ANR Production Co. 
Description- 12.6 net ac. I 15.28 gross ac. along st. Hwy. 77, situated 
in the W.M. Stephenson Sur., A-470 in Lavaca Co. 
Terms- $125.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 





•• 

Minernl File Numhcr: MFI00919 

Union Pacific Resources Co. 

801 Cherry S1. 

Fort Worth, IX. Zip 

(817}877-7953 

Lease Purchase Report 

Legal [)t•scrirtion: I), Judgment Approving Report. datt.-d Scptemt'IC'r 9, 1929, between the Commissioners Court of Austin County, Texao;;, for Road 

District No.6, and August Rocslct and the heir.> of his dt.--cea~ wife, reconkd in Volume P, Page 223 of the Commis.sioners Court Minutes of Austin 

County, Texa-., covedng 4.86 acres of land in the S. F. Austin 4 League Survey. A-4 described in the ARST STRIP therein. 

2). Right-of-Way D.:ed. dated June 27, 1935, from Vince Chaloupka and wife, Albina Chaloupka, to the State ofTexa-.. recorded in Volume 109. Page 

427 of the 0\."ed Records of Austin County, Texa-., covedng 1.38 acres of land in the Gco. Gdmes Grant (S. F. Austin 4 League Survey. A-4). 

3). Right-of-Way Ot."ed, dated July 5, t935, from Frnnk Schovajs.a and wife, Franti<>k Schovajsa, to the State of Texas, recorded in Volume 109, Page 440 

of the Ot."ed Record-. of Austin County. Texas. covedng 2.46 acres of land in the Gco. Grimes Grant (S. F. Austin 4 League Survey. A-4). 

4). Right-of-Way Deed. dated June 27, 1935, fram Joe Sisa and wife, Alvina Sisa. to the State ofTexa<;, recorded in Volume 109, Page 443 of the Deed 

Record-. of Austin County, Texas, covedrig 1.93 acres of land in the G.'O. Grimes Grant (S. F. Austin 4league Survey. A-4). 

5). Right-of-Way Deed. dated July 2, 1935, from Frank Vacusek, to the State of leu.-.. reconkd in Volume 109, Page 450ofthe Deed Records of Aul>tin 

County, Texa.-., covering 2.44 acres of land in the G.'O. Gdmes Grant (S. F. Austin 4 League Survey, A-4) described in Tract No.2 therein. 

6). Right-of-Way Ot.-ed, dated June 27, 1935, from Alben G. Ueckert and wife, Malinde Ueckert. to the Stale ofTexa..,., recorded in Volume 109. Page 447 

of the Deed Records of Austin Counly, Tex.a-., covering 0.62 acres of land in the Gco. Gimes Grant (S. F. Austin 4 league Survey, A-4). 

Acreage: 13.69 lease Term: Three Years (3 )n.), Paid-Up 

Date of L.ea.o;;e· February 14th. 2000 

County· Austin 

Royalty: One Sixth ( 1/6) 

Total Bonus: $1.389.54 
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BENJAMIN EATON 
A- 34 

MAP SHOWING 

A PORTION OF HIGHWAY 159 

13.69 ACRES 

APPROXIMATELY 1/ 2 MILE NW OF NELSONVILLE 

AUSTIN COUNTY 

GEORGE GRIMES 

A- 44 
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JONES & ZWIENER, INC. 
PROFESSIONAL LAND SERVICES 

1 010 LAMAR, STE. 650 
HOUSTON, TX 77002 

November 6, 1999 

TEXAS GENERAL LAND OFFICE 
Attn. Mr. Drew Reid )oo.~ 
Ste 600 
1700 North Congress Ave 
Austin, TX 78701-1 495 
Attn Mr Drew Re1d, 

Yto 
J'\11. ?~'{{ 

\,II'\ 

RE: Application to Lease 
13.69 acres, State Highway 159 
Stephan F. Austin 4 League Survey, A-4 
Austin County, Texas 

Dear Mr Re1d , 

00014499 

In accord with our telephone conversation , enclosed please find the followmg requisite 
Information submitted on behalf of UNION PACIFIC RESOURCES COMPANY for leasing the 
above referenced tract 

Names and addresses of adjacent mineral owners. 

2 A check in the amount of $100 00 for processing 

3 Wntten Wa1ver of Statutory Notice. 

4. Cop1es of adjacent leases 

5 Copies of lease assignments 

6 A notarized Affidavit of consideration paid . 

7 A Landman's Statement rev1ewmg the mmeral ownership under the subject road 

8. Plats depicting the subject tract , adjacent leases and origmal source conveyances . 

8i :£ 'd s I ltD. Cfi 

a;;.,,,. :J 
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. . 

Thank you for your consideration In this regard and if you have any questions, feel free 
to contact me @ (409)251 -7791 (Rm 124) weekdays or correspond to me c/o Vema Lammers, 
2800 N. Park St. , Brenham, TX 77833 (409)830-8819. 

Fc1 /enclosure 
WAP/bp 

Yours Truly, 

~; ~9s~ 
William A. (Bill) Pru11t 
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VENDOR NO 456782 

Sl·"ll I"QUIIIIES I 0 I' 0 IIOX 7 

FONT "'011'111 111 7• 101 

U ION PACIFIC RESOURCES COMPA Y ./ CHECK NO 10405201 

Any ques11ons. plea e call UPR' Automated AP lnqu1ry System l -800-370-9867 

VOUCHER INVOICE PURCHASE INVOICE AMOUNT DISCOUNT NET AMOl T 
NUMBER UMBER ORDER DATE 

03- AP - l SOC CR4 5678 2COO 03/07/00 1,389.54 0 00 ( CL)' 1 , 389.54 
XG760 M PHI NNEY 

........ 6514 
~ 

. 

~ I •r·""' 
TOTALS 1,389.54 0 00 1,389 54 
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JONES & ZWIENER, INC. 
2800 N. Park Street • Brenh<~m, TX 77833 • (979) 830-8819 • Fax: (979) 830-8819 

March 13, 2000 

Mr. Drew Reid 
re:xas General Land flice 
tephen F. Austin Building 

17.00 North ongre s A venue, uite 600 
u tin, fe as 78701-1495 

Re: Lease No. M-1 00919 
Portion of I lighway 159 
13.69 acres, . F. Austin urvey, A-4 
Au tin ounty, Texas 

Dear Drew: 

Please fmd attached Union Pacific Resources ompany check no. I 040520 I in the amount of 
1.389.54, which represents 1.369.00 bonu · ( I 00/acre) and 20.54 sales fee in connection with 

the above captioned lease. 

hould you have any questions or need any additional information, please give me a call at (979) 830-
8819 . 

.'inccrcly, 

Verna Lammers 
Petroleum Landman 

Attachment 
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4.86 acres a P/223 M ( I t. trip) 

1.38 acre (a I 09/427 DR 

2.46 acre a 109/440 R 

1.93 acres a I 09/443 DR 

2.44 acres c~ I 09/450 DR (Tr. 2) 

0.62 acres a I 09/447 OR 

cale· I II 3,000' 

! '-'··- ·-'·"' c' ..... 
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calc: I" 3,000' 
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STATE OF TEXAS } 

COUNTY OF AUSTIN 

AFFIDAVIT OF FACT 

')oo . ­
'/(... 

3\A. Qc..:c(-~ 

BEFORE ME, the undersigned authority, a Notary Public in and for the State of Texas, 
on this day personally appearred William A. Pruitt, to me well known to be a credible person, and 
who, after being by me duly sworn, on his oath did state. 

I have been adv1sed by UNION PACIFIC RESOURCES COMPANY that the following 
mineral owners rece1ved the following consideration for their respective Oil , Gas and Mineral 
Leases: 

Lessor: 
Lessee: 
Bonus per acre: 
Renta l per acre: 
Term: 
Royalty: 
Recorded: 

Lessor· 
Lessee: 
Bonus per acre: 
Renta l per acre: 
Term: 
Roya lly: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 

Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Roya lty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre· 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Roya lty: 
Recorded: 

Ambrose Pavalock and wife, Doris Pavalock 
YEGUA OIL & GAS CO. 
$100.00 (100% undertract1) 
Paid-up Lease 
Three (3) years from 8/28/1997 
1/6th 
Volume 793, Page 691 , Official Records, Austin County, Texas 

Four County Auction Center 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 2 & 50% under tract 2 & 3) 
Paid-up Lease 
Three (3) years from 9/22/1997 
1/6th 
Volume 796, Page 171 , Official Records, Austin County, Texas 

Ueckert Partners, L TO. 
YEGUA OIL & GAS CO. 
$100.00 (SO% under tract 2 & 3 and SO% under tract 3) 
Paid-up Lease 
Three (3) years from 11/5/1997 
3/16th 
Reception# 980372, Official Records, Austin County, Texas 

Douglas D Laughter and wife , Nelda R. Laughter, Bret Laughter 
and wife, Laura Ann Laughter 
UNION PACIFIC RESOURCES COMPANY 
$100.00 (SO% under tract 3) 
Paid-up Lease 
Three (3) years from 8/24/1999 
1/6th 
Reception # 996276, Official Records, Austin County, Texas 

Travis James Leigh and wife, Betty J Leigh 
YEGUA OIL & GAS CO. 
$100 00 (1 00% under tract 4) 
Paid-up Lease 
Three (3) years from 1 0/15/1997 
1/6th 
Reception# 980085, Offic1al Records, Austin County, Texas 

B. W. Sisa and wife, Sandra Slsa 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 5) 
Paid-up Lease 
Three (3) years from 8/19/1997 
1/6th 
Volume 795, Page 160, Official Records, Austin County, Texas 
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Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Lessor: 
Lessee: 
Bonus per acre: 
Rental per acre: 
Term: 
Royalty: 
Recorded: 

Brian Craig Duve and wife, Frances E. Duve 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 6) 
Paid-up Lease 
Three (3) years from 11/17/1997 
1/6th 
Reception# 981361, Official Records, Austin County, Texas 

Helen Joyce Haedge, Executrix of the Estate of J. D. Haedge 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 7) 
Paid-up Lease 
Three (3) years from 8/6/1997 
1/6th 
Volume 790, Page 472, Official Records, Austin County, Texas 

Vlasta F. Grebe, separate property 
YEGUA OIL & GAS CO. 
$100.00 (100% under tract 8) 
Paid-up Lease 
Three (3) years from 11/18/1997 
1/6th 
Reception# 980114, Official Records, Austin County, Texas 

Connie Huff and wife, Teola Huff 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 9) 
Paid-up Lease 
Three (3) years from 9/3/1997 
1/6th 
Volume 793, Page 636, Official Records, Austin County, Texas 

James R. Alexander and wife, Cynthia J. Alexander 
YEGUA OIL & GAS CO. 
$100.00 (1 00% under tract 1 0) 
Paid-up Lease 
Three (3) years from 11/25/1997 
1/6th 
Reception# 981126, Official Records, Austin County, Texas 

Gregory P. Carrier and wife, Kathleen Carrier 
YEGUA OIL & GAS CO. 
$100.00 (50% under tract 11) 
Paid-up Lease 
Three (3) years from 8/27/1997 
3/16th 
Volume 798, Page 533, Official Records, Austin County, Texas 

Lina R. Honish and Leona I. Roesler, sisters 
YEGUA OIL & GAS CO. 
$100.00 (50% under tract 11 & 100% under tract 12) 
Paid-up Lease 
Three (3) years from 8/17/1997 
1/6th 
Volume 793, Page 628, Official Records, Austin County, Texas 

END:::"CB 
William A. Pruitt, Agenttor' 
UNION PACIFIC RESOURCES COMPANY 
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SUBSCRIBED AND SWORN TO BEFORE ME, this !l_~ay of Abvetnber. 1999. 

VERNA LAMMERS 
t.ff COMMISSION EXPIRES 

September 8, 2001 

STATE OF TEXAS } 

COUNTY OF WASHINGTON } 

This instrument was acknowledged before me, thi.fl:JA_ day of f-J?vembey, 1999, 
by William A. Pruitt. 

VERNA LAMMERS 
t.ff COMMISSION EXPIRES 

September 8, 2001 
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WAIVER OF STATUTORY NOTICE 

STATE OF TEXAS } 

COUNTY OF AUSTIN } 

WHEREAS, Union Pacific Resources Company of Fort Worth, Texas, proposes to 
exercise its preferential right to lease certain lands underneath State Highway 159, Austin 
County, Texas, and hereby waives the Statutory Notice of the intent of the State to lease of 
which it is entitled. 1l 

EXECUTED, this the & day of _...:.!J..:....:.clf.:....e_M..:..k_if ___ , 1999. 

UNION PACIFIC RESOURCES COMPANY 

~ 1,[ / -!Jc~ 
By: l{/dft'#t f.-LI.A/u, ~ 

William A. Pruitt, Agent 

~------------------------------~ 
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NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS: 

TRACT 1: 9.164 acres, - Ambrose Pavalock and wife, Doris Pavalock 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

TRACT 2: 15.0 acres (Lease Tr. Two),- Four County Auction Center 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

TRACT 2&3: 12.843 acres (Lease Tr. One- Four County Auction Center & Pt. of 
39.368 ac. Lease Tr. Two- Ueckert Partners, LTD.),- Four County 
Auction Center & Ueckert Partners, LTD. 
Union Pacific Resources Company 
P.O.Box7 
Ft. Worth, TX 76101 

TRACT 3: 18.72 acres (Pt. of 39.368 ac. Lease Tr. Two), - Ueckert Partners, LTD. 
& Douglas D. Laughter and wife, Nelda R. Laughter, Bret Laughter and 
wife, Laura Ann Laughter 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

TRACT 4: 35.046 acres, -Travis James Leigh and wife, Betty J. Leigh 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

TRACT 5: 51.57 acres,- B. W. Sisa and wife, Sandra Sisa 
Union Pacific Resources Company 
P.o. Box7 
Ft. Worth, TX 76101 

TRACT 6: 4.563 acres, - Brian Craig Duve and wife, Frances E. Duve 
Union Pacific Resources Company 

TRACT 7: 

TRACT 8: 

TRACT 9: 

TRACT 10: 

TRACT 11: 

TRACT 12: 

P. 0. Box7 
Ft. Worth, TX 76101 

79.338 acres (lease Tr. One as Amended), -Helen Joyce Haedge, 
Executrix of the Estate of J. D. Haedge 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

2.732 acres,- Vlasta F. Grebe, separate property 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

18.33 acres, - Connie Huff and wife, Tecla Huff 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

10.71 acres,- James R. Alexander and wife, Cynthia J. Alexander 
Union Pacific Resources Company 
P.O.Box7 
Ft. Worth, TX 76101 

50.318 acres (Pt. of 97.0 ac. Tr. One and 48.5 ac. Tr. Two on Lina R. 
Hanish, et al Lease),- Gregory P. Carrier and wife, Kathleen Carrier & 
Lina R. Hanish and Leona I. Roesler 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 

114.647 acres (164.965 ac., as amended, LESS 50.318 ac in Tr.11), 
- Lina R. Hanish and Leona I. Roesler 
Union Pacific Resources Company 
P. 0. Box7 
Ft. Worth, TX 76101 
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JONES & ZWIENER, INC. 
PROFESSIONAL LAND SERVICES 

1010 LAMAR, STE. 650 
HOUSTON, TX 77002 

TEL (713)650-0903 
FAX (713)650-3547 

LANDMAN'S STATEMENT 

In connection with the preparation of certain Oil, Gas and Mineral Leases for my client, 
UNION PACIFIC RESOURCES COMPANY, I have reviewed the following . 

1}. Judgment Approving Report, dated September 9, 1929, between the Commissioners 
Court or Austin County, Texas, for Road District No. 6, and August Roesler and the 
heirs of his deceased wife, recorded in Volume P, Page 223 of the Commissioners 
Court Minutes of Austin County, Texas, covering 4.86 acres of land in the S. F 
Austin 4 League Survey, A-4 described in the FIRST STRIP therein 

2). Right-of-Way Deed, dated June 27, 1935, from Vince Chaloupka and wife, Albina 
Chaloupka, to the State of Texas, recorded in Volume 109, Page 427 of the Deed 
Records of Austin County, Texas, covering 1.38 acres of land in the Geo. Grimes 
Grant (S. F. Austin 4 League Survey, A-4). 

3) . Right-of-Way Deed, dated July 5, 1935, from Frank Schovajsa and wife, Franlisk 
Schovajsa, to the State of Texas, recorded in Volume 109, Page 440 of the Deed 
Records of Austin County, Texas, covering 2.46 acres of land m the Geo. Grimes 
Grant (S. F. Austm 4 League Survey, A-4). 

4). Right-of-Way Deed, dated June 27, 1935, from Joe Sisa and wife , Alvina Sisa, to the 
State of Texas , recorded in Volume 109, Page 443 of the Deed Records of Austin 
County, Texas, covering 1.93 acres of land in the Geo. Grimes Grant (S. F. Austin 4 
League Survey, A-4) . 

5). Right-of-Way Deed, dated July 2, 1935, from Frank Vacusek, to the State of Texas, 
recorded in Volume 109, Page 450 of the Deed Records of Austin County, Texas, 
covering 2.44 acres of land in the Geo. Grimes Grant (S. F. Austin 4 League Survey, 
A-4) described in Tract No. 2 therein. 

6). Right-of-Way Deed, dated June 27, 1935, from Albert G Ueckert and wife, Malinde 
Ueckert, to the State of Texas, recorded in Volume 109, Page 447 of the Deed 
Records of Austin County , Texas, covering 0.62 acres of land in the Geo Grimes 
Grant (S. F. Austin 4 League Survey, A-4) . 

These deeds contain identical granting clauses, which in my opinion, along with the 
Judgment Approving Report referenced above, unequivocally grant and convey to the State of 
Texas, a fee simple interest in the subject lands. Therefore, based on my rev1ew of the 
instruments, it appears that fee simple title to the surface and mineral estate of the property was 
vested in the State of Texas and the Commissioners Court of Austin County, Texas, for Road 
District No. 6, by virtue of said deeds and Judgment. 

END OF STATEMENT. 

William A. Pruitt 
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'l'!IR S'fA'fl~ OF TE:·:AS, 
Cotm ty o.: /.u~ tin. 

.. fl2-1-~~ ,~.1 
I 
' 

P0 lt rf't:ICMbercd thnt on this, the Pth. day C'f Septnmbt?J', A.D., 
19~8, the Honornl·l~ Co!""1mlsslor.Pro 1 Court of i~ustln Gounl·.y, Tc:-~no, 
BPll\'lllf!, for the r.-.rulnr Sept('rr.l:-et• Tem, A.IJ., J.P2P, 0! ~nld met in thn CourL 1'o1.1~ c 111 

court. 

Prl:'s "I~ l;: lion, t'. lJ. lltUlcnn, Count.y .Jud r;e; 
\·.111, ,T. R~ln<>clce, C0mni!!~lnr~cr Freclnct Ito. 1; 
Pl. o. Mne-ckel, COI"~nti:>sltmet· freclr.ct llo. 2; 
\'/, G. Klif'm, C<'MfTl.isslo!!~r Precinct Ho. 3; 
','/. F. no~lBC'he, ComM1nsloncr Freclnct r:o. 4; 
f)l. Dntln, Clf:'rk; 
fl.. J, Rc~"U!lcrt, Sheriff. 

court O}l~ll"d h:{ proC' lo'lntlon of the Shrriff ct the Court Ecuse door. \'/h~renpon the foll­
("l\"llng procredi ru.~ were hnd, to-wl t: 

Ill TilE C0!.1!H~:.;IOHEHS 1 CUUH'l' OF AUSTill cou::TY, TEX/,S, REGFLAR SEFn:;:BER TF:Rl.l, A,L> •. , 19~:9 

On thln, t·l10 9t.h. flu~; of September, A.ll., 10:-?9, uran o do:-; of tho re[;Ulnr tel'111 of s~id 
Gourt, nll r'':"ml·nn:: th~l'e>ol. h.;oll!r; prese>nt, cmnt;' on t0 1~ .... lv•nrd 'lnd considnrC"d t.h~ l''P.fl1 f?'lDtlon 
c,f J. L'=.'n ].littr-l·t n~ Cow1L:1 Atl;orncy of J\untin Count·J, TeJ:"a~; his roqur;!';t tl~nt thq S"'!Tie be 
nc~rptcd nml t11r•t lt tnlt~ ~>ffroct lnunf:'{iintely, wh"!rrltron tJ mot] on \';ns mod~ nn•l nP.r.oml·~tl o.nd 
r.o.rrled thnt r.r:hl reslf}Jnl;!on he and the S[lr>~e 1~ h~?rrol•:; ncc~pb:-d, nntl the off1cl' nf Gountj 
At.t(ll'l\PY f"f :1f'l]f' Aur;tin ~ounty, 'fexns, 1~ d('c1r.rr><l vo.cn.nt • 

Thcrcr.fl:l"']' cnrnn on to l1n hcnrd nnd con:-110.1:'rnd the nrrlicf'tlon of c. n. Johnson for Hpp­
olllhl~nt tn tl"' <.'fflce of •nl<l Cmmty Attorr<ey of •nl<l Go•.mt;:. l;o fill out the tm"xrlr0rl 
t('nll of sn1d ._l, T,cn Dltl:r-J•t, l'P!:;.te:ncdj and it opp'.:'r,rinr: to thr Court thnt surh nprointmrnt be 
mndc, n motion J,,~ltlf'; nmtlt:' t•ll(l ~cconde<l to thn.t rff,...ct, nn•l thn some hn\'lnP, duly r.nrrtf'd: 

1 t is th('l'•1fore ortl{'l"('l), n.rljudgf'd and decrc~d by the Court thnt enid C. R. t.Tnhncon be 
nnd hi) is l\('rcb;,• ttrpolntrtl County Attorney cf lqt.stln County, 'l'I0',-;:&9, to fill out the tmcxpir~tl 
term of th<? snlt1 ,T, Lne lJll;t:crt, end h~ t:lwll r;ivc n r:ooct nnU nnfficlrmt bond ol'J t.1 lrnctc<l 
nnd comlit-.loned hy lnw for thr:o faithful dlscborgo of Ill!: rlutirn as such, which sn~.d t'ond 
rhnll bQ nt'l'l'OVr>d by this Court. 

Done ln o}'f'>Jl Court, t·IJta the gth. day of Serte111bcr, A.D., 1929. 

Att!':'lt: C. V. L-tmcnn, Count:· t.lud,;c cf AU!: tin Co•mt:-', T~xn". 
Ed. Datl", Cl f~rlt of th~ C.:t..'tmty Court nrd 
F .. ~-offlcio Clerk, Gnnunir,flinn~Jrs' Court, 
Au::~tJn C.:em1t:r, 'fe1:nn. ' 

Ill THE GOI'I;I~:ilO!IERS 1 Gl<IJHT OF AU3Tlll COtr.ITY, TEXAS. REG'"LAR SEFTS.'BER TEm.!, A. T>., 1P2P. 

on this, thn 9tll. Uny of Scrt~mber, A.l•., lfl~'9, uron o. do~,- of the r~eulor t-::orm pf snld 
Court, nll rrtF:'mll,.rr- th~rcof' Ur.inc; present, cnm~ on to bf"' consl(~:-red the Offlc1Rl P.nnd of C. 
n. JolmnoP nn Cn1..1nty Attorn<:>y of /-.u:1tln county, Tf'xas ~ hn ho.vlnr; heretofore l•t;oen nppcinted 
l1y this Co'.lrt nn ~nch tll fiJl out tho unexriJ·~ri tF:'rm of .T. L!'?•" Vlttert, re!l1f1H.-f; end it 
Ol'flCll.ring to t.h'2' Ccurt lhnt: so.ltl l·ond l!O! rnm.l-:- nnd BY.ccnt.'.::'tl in confonnlty with the ln·:1 o.nrl 
the ord{'r of th.\ !' Court-.: 

It 1~ thN'f'f0rc or1l':'l'Cd by the Court thn.t th~? said l'orlCl 0f C. R •• T0hnsoll as ConntJ Att­
ornE'ry of J\Untln county, 'l'c,..ns, be o.nd tho ~11m~ ln herf"h:r ncC'rptM and o.rrrovOO and ord~>rcd 
rntcrcd of l'C'Cot-.:1. 

Done in opf:n Court: tl 1l~ 9th. tlay of S~rtE.'~·1Ucr, J\.I1., 19~! 1 • 

f..ttest: C. 11. L'lUF'on. Count:: .lntlce of /111stin Count;~', Texns. 
f}l. l'~tle., Clorl< or I he county t:ourt ani 
EX-offlclo Gl eric Com•,ll~~lonE.'l'B 1 Court, 
Aun tin Coun t-:y 1 Texns. 

•••• • • • •• • In •• tJ~') mnttE.'r of the pr.l;it lou In Corron is n' C'Jl~l'R t Com• t of J1'1n tin COUJl ty, 1'exns. 
of.3'· :n. Gnskmr.p, et nl. September Term, 1929. 

• On thlo, th":! 9th. tlo-: of ~eptember, 192q, upon n. dn.y r.f the regulnr session 0f the 
C:,rr»~r.r~:--ic:rncr9' eourt of /\;1.~ tin County, T~.xna, a 11 m"!tnberS th~r~or belnf, pres ~nt, cam~ on for 
cM1•shfernl.lon the matter of thn rrport of th11 ,Jur:• of Vi~w in th~ mat.t~r of the p~titlon of 
W •• J~ .. :Gn~l:on•p E1.lld nino ot !t~>I'S, frechold~rs rn!!'idlnr, in the prr·f!!nct thl'OUfh \':hlch n rubllo 
ro!l.d ''"fi t•t·opo~r:d to bP I"ll, which sold ron(l le t-,-.tt"'l' dC"scril·r~.l in th~ repC"rt of tl1~ ,Jury 
of ~10\'! ~lgncd h:J Frcmlt Snht:>~tn, W. c. Hohlt. Jorrv"':l Rlnn, John Herr mvT H. '."f. Sl.:;r1clt1"'r, 
flJ,r,.'.,;tn the office of th·~ Cl"r\o: of the Coun';y C011rt of ~old County on t.lte 9t.h. dny C"f Sept­
cr:lt,P.I·,• A.l,. lf12P. wh.tch rr"ld rond is e.l~o dc!:cribf':'d D9 follo\'l'r, to-wit: 

• _•:••tt_:.,o ~trips of lnnd r:n feet wide to be u:--€'(1 ns n ro.rt of State ltte)wmy t:o. 70-Aj h8'1nc E1. 

part of th~ Gt~!'h"'n F. Ao:;titl 4 l,_·neues ez-nnl: ln An_-;tln Count.::, Texnr., convey!)(] b:t d0N.l to 
Aup;unt fio••nl rr, recorded Jn Vol. G, pnc;e 1:20. r<:!cords of deed~ of Austin Colmt.y. 0nlt1 90 .fert 
etr1p9 art· mtJr(l fully d'1~'Tihed ns follow9, to-l71t: 

FIRST GTEIF: BF.GillliillG "" the center line of State lllrJnvny lie. 73-A, at Statlcn 358/28 foPt 
wherP l.Ti~-eentcr line of ;~tote Hi~.hwny llo. 7:~-A intt~rsocts thr> Uivlding lin'=' of ln.nd owno:><l 
by Aur,n!"!t no~~lPr nnd Vlnr"!€' ChaloupkA., Thl9ncn nlc-nr, sold dividing line in A south<?estPrn 
directlon to a rolnt 45 f .. ct from ami rlr;ht nngle to tho center line of State 1!1r)11"1oj· llo.7:'·-fl 
Th"-Jncc 1!-, f(!et from and rrorallel to the cent~r litH• o.f Statp Fi~::Jrr.ny No. 73-A, S.73°~l'Vl. h) 
n ro1nt 0n thtJ couth~o.st 1'1(~1t of way line of the presf:'nt lielronvllle-Indu~try publl~ rond; 
Thenco nl("·nr; snid sotJ.thnfl"'t rieht of woy lin·~ ncross Stnte Hir.lJ''InY Ho. 73-A nt St11tir:m :'iOl/79 
.foot to n point 45 feet fJ'(Im nnd rlt;ht angle to th~ center llr.~ of Stnt<> Highway Jlo. 73-A: 
Thence 4G feet from nnU r.,rnllel to thn cent,-.r line of Stnt£" FtcJm·ny Ho. 73-A, tl.73°~l'E. t·., 
n point t11 the dlvldJnr: JlnP of lnnrl now omwd by Aurnrt no~~J'"!lo nnd Vine Chnlourlcn; Tht:"llCi"" 



.. -- ------ ---_---- ----,.---- -- ~-~--~---. -_ -~ -. -. ---_ ----~==~~ 
nlonll said divldinc line to the rolnt of becinning, containing 4,8(. acres of lan<l, 

3ECOII!J STHir: BErlllllaliG on the center line of State lllghr:ay llo. 73-A, at Stnticn 384fr-,s 
fAet where Lhc center line of Stnte Hlr-Jwray llo. 73-A intersects th"3' soul·.h­

WC'"t rlcht of "'"ny line of t.hr~ prt:"scnt Uelsonvllle-Indu!ltry road; Thence nlonG sulcl soul-lnvest 
•·.!· lit of wnj· lin~ in n soul.l!cnstcrn direction to a point 45 feet from and ri&ht nnr,le to the 
crt l:rl' line of Stn.t.c Hir;h\"Ooy tlo. 70-A; Thence 45 f~et from and pnrnllel to the center line of 
:;t.• Ln HtrJnvny llo. 73-A, S.7?, 0 ::.ntvr. ton point on the dividing line of lo.nd now OY·''l''d V? Aur,­
Hn! I:·.,~!l] ('1' nnd \'IAltnr Mnchr!~lchl; Thf>nce along sold dividing line Dcross Stnto Hlr:hwny Ho. 
'70-1\, nt stntion 393fGO feet to n point 45 feet from and right angle to the centf:'r linn of 
St,,l;(' Highvmy llo. 73-J\: Thr"nce 45 feet from nnd rarnllel to the center line of Str~tc FlrJnvny 
Tlo. 7...-.-A u.73°2l'E. ton point. on the nouthyrest rirht of way line of the present tirlsonville­
IndllrtLry rorul; Th\!"Jtce nlonr. sniU southwest right of ?rny line to the point of ller,Jtmlnr,, con­
to1n1"G l.fll acres of louU. 

lind it appearing to the Court that the jury of vievt, in accordance with law and in a 
rnmnt•?'' sntisfnctory to the statute, e;nve notice to nll persons over whose land sP.Jd prc•roscd 
rof•·l 1.~ to r1u1, nnd aftt~r nn inspection of snid ronrl, the bec;I.nnlng nnd terminus thcrocf be­
trw tlnfiultely ostnblishNl, and after Viewlne out tho best course nlong which snlrl roo.d 
nh'"'"l•l b~ ,..stablished., the SEliiiA belne as obove described, ond after bavine receive<\ th0 wrltt-­
r-n .,trd;C'm~nts of tho lnnd ovmf:'rs over whose l,;.nd said road is to rnn, and after hr""nrinp. all 
nrt1if'\'""t~, pt·o ond con, no\; only with th~ f('9.~lblllty and practicability of snld rand but as 
v1nll nn the rtMount of dnnwg0 nnfl inJury sustninrd by the parties over whose lancl enid road 
in t'l>ll, the .lury of vlcVI allowed the following peroona tho following amounts set opposite 
l:hr•tr names n~ a full nn11 complete compc11sntlon for the injury sustnined in the ln~line out of 
rt£1J·l t•oml upon and acroBs t1lc premises of flnid parties, to-wit: 

Au[lnst llocolor nne\ the heiro of his decoanecl wife - - - - - - $743.15 

And it oppenrlng to the Court that the snid jury of view }Uls cotlplled with all the 
rlu\ tC'~ lmpos~"rl upon t.llctn by virtue of their nprolntment, and in a manner agreeable to snd 11"' 
r:ub1 ~nntial cc,mpllnnce with the law: 

l'ntereforo, it is ordored, adjudged ami decreed by the Court tlUlt the report of the Jur;: 
of View, as nforesnid, be ru1d tho snme is hereb:T nprroved and adopted by the Court;, and saifl 
report of the jury of view is het•eby made a purt of tho jud[71lent of this Court, nnrl 1 t is 
hereby orUerE'r1 thnt the ~nuns herein above set out opposite the names of the pnrtl-?n her~in­
nb<"'le named. nnd set out be set aside to them, t.hnit• credit or their order, in the •rren~ury of 
/l.U!"Itin Co11nty, 'l'exnn, out of the ftmd of Rond [ 1i:ltrict ITo. 6 of Au~ tin Connty, Tr.;o:nn: said 
ntu·•s nre directed by this Court to be paid to snld above nntned pnrtles by the Co11nty Tr<?neur• 
or of "nl<l Cowtty, 

C. D. DnnC'!lil 
1\t.i:~ot: Ed. Dntla County Judh~ of Austin County, Te:r.as, 

Clerk county Court, nnd ex-C'fflcio -
Clerlr, Cor.rmiA;, ionerfl 1 Court, 
Austin County, Texnr:. 

The l'f'port of Den ~l:ern, nup1~rvlsor of all ron(l construction nnd maintcnn.noe worl: dono on 
thn lc.tf!r&.l road!'! in Howl Dlntrict tlo. 3 of Au~ tin County, Texn~, durin~; the perlnrl of 
1:.1mo bee.lnni t1g Decm•lb('I' 8th., l~.l~~O, ond endinr•, Arrll 2Gth., lP?fl, won this day .;:~r.t'lincd 
nml £\Pll' oVt:><l by tho Co1trt. 

'l'h'3' monthly r~?ports of t.llA followir<r; precinct offlc-:,.,rs of AuG tin Cow1t::, 'Xexns, \':~r(' this 
•lny (>Xrunlnerl nnd nrrrovcd by the Court, to-wit: 

r:un. Bt·cg~nznt•, 
l't·r:>cinct t;o. (,; 

Just.lef• ol' l.)ld'pnct•, l'rpelnt~t. J!o, t•: W. f.!. 1..:1'\IP\)', 
W. E. Brown, JtJ!;tl~P- of th~ F~ncc cf ~rccinct no. 

,ht't 11 en l'J' 
8, 

'/flt~r~uron t:h0 court nrl,joUl111"'(~ tmtll Snturday, Sept-:-rr:Uer 14th., A.D., 1029, nt 9:00 o'clocl~ . 

..... 
• • • •• • :JATUnllAY, sEFTFJ:rr:R 11th., A.D., 1928. ..... 

r;.,u.,~1~-or~n~rl pt1rr:unr1t l:.('l prl,inl.lt'llll10llt • 

• rrr-:nr•nl:: • •• • • • .,... . 
• ., ...... 

• • 
• 

• •••••• • • 
• 

1l01lo c. 
rirn, 
HI. 
Y/. 
r.·. 
F.<.\ • 
A • 

!1. llllll~on, county ,Tud t:e; 
J. fl"lneclu~, Corm11 r~lotl"l' Pre~inct, l!o. 1; 
o. f,ln.~el:d., Gor'1·1 1 ~· r: 1 C'Il" r Fr~cinct lie, ?; 

c;, IUl 11r., COI''Wllrr:'lon,.,r Frer:'lnct i:o. 3; 
F. [-oAl~rli'O:', Com.,lr·r:ionr>I' Fre;oinct II o. d• .. 

Dn.tln, Glt'rk; 
J. i1'0"nll1\Cl'(',, Sheriff, 

Ill UJJT;"L:ac·;JEI:S 1 G'U\IRT llF Ai<STJ.ll COUliTY, TEX;.S, lli':t;ULAR SEFTn:DER TEfJ.I, A.!J., Jr;:g, 

011 lh1f! 1 the 14th. dny of .:)~l'l'·•"\1\her, A,ll,, lP~~n. the Honorr.ble ComMi~sionern' Court of 
An3t.ln Gonnt:1, Texns. heine; 1n rer,u.lnr ~esgion, nll menb~rs th·~~rcof bP.illC presf'nt, upon 
motlcn 1110r\~ nm.l secon1J•-•d it. 1~ ol'rlf'r€¥1 by tho court that •:,·. F. P.oel!=::che, Cc:rnmisr.im1er of 
Frecinct 1lo. 4 of snid An~tin Cotutl.;y, Texn~, l'e and he is hercl'y authorized and di1•ect':"l to 
n,,ll Lhro folJ.o\•rlne dE"~rrlbr:'d propE"rty ~itunted in snld CoWlty, to o. E. LinnstEI.t?dt~r for a 
c0nsiderntion of one llmulr€'tl, 'l'wC'nty-five &: rw/1C10 Vollnrs, hE" being the highest nnd b"!'!!t 
bldtlor therPfor, Vlhlch fiO.ld tract or pnrcnl of lanrl il'l de!lcrilH~d morn fttl1y an follows. to­
v!lt: A pnrt of the D. Sh~]hy ~ lc!lr,ue in Au!ltln Cowltj, Texn~, on the west pro11r~ of tiil1 
Crock, B9c;innine; 45 vnros 8.4;-,tw. cf Geo.\'lass('rm2nn'!J tl.E. corner, which is el~o-Henvtel's 
rr. corner; Thence ti.04t:- 0 E. 107 va.rr.._s to corn~r a stC'ke in l'/n!1~nnnRnn's Jinc; 'fhc-1H'e s.fift 0 W. 
106 VOfflS to nnother corner; 'l11"?l1Ce 3.9°'-i/o }~(.l VQI'f:!! to its r"'O!'tt ~outh~m cornf"l' ln linr:o Clf 
IIC'nwel s; Th-:?nCf"' 11.43"E. 368 vHrns ·::lth Enid l-oundnr:; line to plt'!Ct?! of hH;:lnninr:, c0ntn.!nir,,. 
lJ~ ~n1r1 lil'tll·~ ?.7,~ 14~ ~flll.'lrn Vfll'n!'l Pr 4-P/10 R'!rP~ ,...f ]Anrl, n•vl l:'~inr l'l,~~~flld i:rnct of ]'lt'r' 



(204. Right-er-Way llood, Vlncenc Chaloupka, e t ux. 

STATE 01' TEXAS, 

STATE J!IG!ll'IAY DEPMT!.!EJIT OP TEXAS 

RIGHT-OF-WAY DEED 

to. 

... ..... !_qq}c;~! 
State of Texas,) · 

County of Austin Know all !Jon by th~ee Presents1 That Vince Chaloupka of tho County 

of Austin in tho Statn of Texas, for a11<l ln consideration of the sum of Thirty-five ($35,00) 

Dollrrs, to me ln }lfllld pn1d by the State of Texas, acting through the State Highway Comm1oe1on 

rocolpt or' which ls horeby aclmowledged, hnve this day sold, end do by these presentr~ grant, 

bnrgnin, ooll and convoy unto tho State of Toxas all that certain tract or pnroel of land sit­

uated ln tho County of Austin, State of Texas, and being part of a survey originally granted 

to by Pntent Ho. _, Vol. _, Abstract llo. _, and being a port of a tract of_ ncr~ 1'1 convey­

ad by_ to_ by deed doted the _day of _ l9_,wld recorded in Volume llo, _, page !In, _, of 

tho lJood Records of _ Cotmty, Toxos, sold tract or parcel of lnnU herein convoyed, bolng more 

pnrtlculnrly •loscrlbed· as follows: A st1i J.' of land 120 foot wide out of a tract of lend owned 

by Vlnco CltalonpJ"' out of tho Gee. Gr1w'3a fjrRnt, Austin County, TexB9 1 more pnrtlculr.rly des­

crlbnd as follo11o: ~H~ty feet on elthor ni•lo of the cent•r line of State lllgh17ay 159, l'eginn­

lng nt Sta, 353f?7, n point tho in torsectlon of thls center line with the Eant property line 

of th'l Vlnc11 Chnloupkn trnct. Th13nco s. 73 rl eg. 21' W. to Sta. 358/27 the 1ntarnectlon of 

snld cantor llno \'tl th tho west line of ~nld Chaloupka tract, containlne 1.08 acres, of which 

1.00 ncrr'is is prA!lent right of wny as recorded in Vol. 81, Page 396, Deed Records of Austin 

C01mty. And 1t in further agreed that tho said Vince Chaloupka in consideral;lon of the bene-

fits nbove set; out., will remove from tlv1 rroperty above described such fences, bulldlngs ond 

oth~~Jr ob::Jtruct;lons nn may bo fount] upon snltl prop~ rtJ·· To Hnvo and to Hold tho nbove Uescrib-

ed promiees, I ogo t.h er wlth all and sln!)ulnr the rights an<l hereditaments thereunto in anywiae 

belonging untr· tho !laiU Stnto of Texas nml its assigns; And I hereby bind myself my holrs, 

executors anrl ndr•tlnl~tr·Rtora to forever wnrrflJ1t and defend the rights anrl title to :Jnicl pro­

mises unto thro st1lrl Stnte of Texas Rge!nst ovary person whomsoever lawfully claiminc or to 

clllm t.ho samo or ru1y pnrt thereof, 

Wltnoss ••ur hnn•lo this the 27 day of Ju11e, A. D. 1935, 

STATE OP TEXA:: 
Vinceno Chalouplm 
Albina Chaloupka 

COtUlty of All'' till Bofora me, Sm1 l!ubor.-J! notary public in and for said c runt)' and 

State, on thi!1 day personally appeared VinM Chaloupka, known to me to be tho porson whose 

nrun'l ia subncrlh~rl to the foregoing ins t:rum~nt: anrl acknowledged to me that he exeC'uted tre 

samo for tha pu!1Joaos and. con~icleration th'9ro1n oxpreseed. 

Givon tmclor my ha11<l and seal of offlco, \chis tho 27 day of June A. D, 1935, 

(so nl) Sen Hubnr J. r. Exofflclo UotP-ry rubllo, for Austin County, Texas • 
•••• 

• •• • ~'ATE OP TEXAS, 

•••• 
• •• • ::=mmty of Au!1t:ln Defore rnA, ~OI"! IIub'3r 1__jl notary pnblic in ond fer ~air 1 co,:nt:r nnrl 

• • ••'11;nl;o, on thl·' •lny roraonnlly erpoered AlblnnChnloupkn, \dfe of Vince ChaloupJm, l·no:-n t.o rna 
• • • 
••• r..J btJ the }I~Jl'.'l•Jn whoso nnMo ls sulJscr!h"Hl t~ t;he foraGoinc; instrtunont, eJ1U having bet~n exnmln-

• •••••• 
• ~u by me p<·lvlly otl'l opm•t from hor huobnn,1, nnd having tho same fully e:o:plninocl t.o hor,ahe, 
• 

•••••Ch11 snld Albina r:!hnlonpkn ocknowlodgod such 1n!ltrument to be her Ret and dtlod, and dt1clered 
• • 

••••• f,hnt sho hn.d \'1llllr1gly nignotl the snmiJ for tho purpo:1es nnd considerlltion tboroin oxrrossed, 
• • 

and that sho dld not wish to retrnct it, 

Gl\•en unlor my lwn•l nml seal of orfl ro, t!l1s tho 27 <loy of June, A. D. 1935, 

Snm Jlub-:tr J. P. Exoffic io Uot:ery Public, for Aust: inCotm ty, To:o:cs. 

Fllod for r•ecord July 6-A. D, 1935, at 11:50 o'clock A. ),!. Ed, Entla, Clerk, By Lawrence 

lJtt;t~~Jrt, r"rl't;y. n,r:m·d~cl ot 11:40 o 1cJock J\. M. July Oth. A. D.,l935. 



(: 15') 
t• mo to bo tho poroon \vhose nrune is subscribed to the foregoing instr=ent, end havlng been 

~"-"- ·f'lJn<>•l by m~ prlvlly anrJ apart fronr'her husbt1nd and hnvln.::; the same fully AXpla!nnd to her, 

:J~' ·, t:l1"t sat'\ Adele Pe9chal acknowledgf'Jd such in~tt•umant t') be her act and dn.,d, an'l declared 

tl• · t s!JO he•! wl.llingly signed the same for the purposes a:1<l consideration tho rein expressed, 

nr~ thrd~ sho did not wish to retract 1 t. 

Given under my hand and seal of office, this the 26 day of Jun9 A .. D. 1£135. 

(r ·nl) Sa<n Rubor J. P. Exofficio !lotary Publlo, for Austin County, Texas. 

Filed for record July 6- A· D. 1935, at 11:50 o'clock A. M. Ed. Batln, Clerl<. By Lawrcnoe 

Di ttort, Deputy. Recorded at 11:40 o 1 clook A. r.r. July Oth. A. D.,l935. 

Ed. Bntla, Cle~k, ~ourity Court, Austin County, T~xas. 
J 

By ,.-y-~.,__..._ .,....,'---·.....,..__,.,... ,Deputy. 

Right of Way Deed. Frank Sohovajsa et ux. to State of Toxas.) 

STATE OF TEXAS, 

STATE HIG!r:IAY DEPART!.!EilT OF TEXAS 
RIGHT-OF-WAY DEED 

($0.50 Revenue Sta'11p attached and cancelled.) 

KJIO'.V ALL r.IEJT BY TI!E3S FRESS!lTS: That !'rank Sohovajsn of tho Com-1ty of 

Aurtin tn tho State of Texas, for and in oonsi•laration of the sum of One !!uncJ,>od and Thirty 

onn ($nl.OO) Dollars, to rna in hand pnid by the State of Texas, noting throuch tho State 

Hi1 h1•ay Commlssion, reoalpt of which is heroby acknowledged, have tlrls day sold, and do by 

th ''lrJ rro3onl;s grant, bargain, sell and convey m1to the Stat~J of Texas all thnt certain tract 

or p~r~'ll of lnni situated in the Cqunty of A•J8tln, State of Texas, end beinG part of a survey 

or' Glnolly G~·anted to _, by Patent no. _, Vol._, Abstract Ho._, e.!'ld being a pnrt of a tract of 

_ 'eros oonve'Y"d by_ to _ by deed dated tho _ day or _ 19_ ,and recorded in Vollli:IO llo. _, 

paJ.o no. _, of the Deed Records of Austin County, TexDs; said trnct or pared of land hareln 

convoyed, bolng more particularly described as follows: A strip of lan•l 120 feet wide out of 

a "rnct of land owned by Frank Schovajsa in tho Geo. Grimes Grant, Austin Cmmty, Texas,more 

pa ·tioularly described as follows: Sixty feot en either side of tho center lino or Stato ll1gh­

wn · 151', bectnnine nt Sta. 344/33 tho intersection of this canter lino 11!th tho east property 

U· o of the Frank Sohovajsa tract. Thence in a Southwestern direction around n three decroe 

eu· vo t~ r, T. Sta. 348/68.7. Thence S. 73 doG• 21 1 W. to Stn. 353/27 a point the intersootlon 

of ~nlrl centl'lr lino with the west property lin" o!' the Frank Schovajsa tract, containing 2.16 

no' ~•, of which l.B5 acres is present right of ·.1ey ns reoord•1 in Vol. 78, Par;• 490, Deed Re­

co· •ln or A us tin County. And it is fur thor agrae1 that the S'id Frank Schovnjsa in considers-

ti··n of the benefits nbovo set out, \vill remove from the pro!~orty above described such fences, 

bu'ldinr;s enl othnr obstructions as may be found upon oal~ proport7. To Have nnd to !!old the 

.rJ!•:~. d~scrl bad promises, toGether with all nnd singular the rights anrl haredi taments tlv::!re-•• . 
lo~•:>•J.n enywlse belonginG unto tho said State of Toxas and its assigns; And I hareby bind my-

•• . 
se•r my holr~, OX~Jcutors and administrators to forgvor warra.n.t and defend tho right:s e.nrl title 
• •• • • • tl.t-• sr.lt:'l promls'Js unto the said State of Texas n[;elnst evory f11rson whomsoever lat'lfully clalm-

• 
1.:~~··(:1" t:o cll'\lm tho same or any part thereof • 

• 
•;ttnosn our hanrls, this the 5 day of July, A. D. 1935 • 

•••••• • • 
• 

~·-!= OF TEXAS 

Frank Schovajoa 
Frantisk Schovajsa 

C"1mty of Austin Before me, Sam Huber_ n notary public in ann for so1~ county w1d 

St· tn, on thls day personally appeared Frank Schovnjsa, Jmo·:m to me to be th9 person who:Je 

no ·o is subscribed to tho foregoing inotru:nont nn·J aclmo,.,lAdGod to mo that ho ex,cutod tho 

Sf!' ''1 for tho p~posos and conslrleratlon thoro in express'3d. 
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( soal) Srun llubor J , P . Exofficio tlot.nry Public, for Austin County , Te.xas . 

STATE OF TEXAS 1 

Coun ty of 1\ust.ln. 
Beforo mo , Sam Hubor~ not ary public in and for enid count y and State , 

on t.hls day poroonnlly apponrod Frantislc Schovnj :~a , wlfo of Fro..nk SchovajBa , lmown t o mo to be 

tho porson v:hos o n'\m'l is subscribed to tho for~golng l ns tr'lD'IIont , and havlns; been oxamlnod by 

me prlvl ly o.n•J npol't from her husband and having tho samo fully explninod to hor , she tho sald 

Frantisk Schovaj sn ocknowledg od such insl.r'lD'IIent to be hor not and deod , nnd doclerod that sho 

had willingly algnod tho s wno f or tho pW"p osoo and consideration the r oln o.T.pressed , and t,ha t 

ohe did not ~ioh t.o rot.rnct i t . 

Oivo n W1dor my hand oPel soal of office , thia t.ho 5 day of July , A. D. 1 935 . 

(oonl) Som llubor J . r . Exoff1cl o ll o tary f'ubl lc , f or Aust n County , Toxas . 

Filod f or roo ord July Q A. D. 1 935 at 11: 50 o ' clock A. 1-1 . Ed . E-ntln , Clerk. Ey La'l"ll'l)nco 

Dlttort , Doput.y. RocoPildd a t 1: 10 o ' clock P . 11 . July 9 h . J. . D. ,1935 . 

(297 . Right- of- \'lay .IJood . 

STATE OF TEXJ\S I 

Ed . Bat.ln , Clork , Coun ty 1Court , Austin Cow1ty , Toxns . 

BJ ( ,-, · ~ , D'lpU Y• 

Frank Soloot.n , ot. ux . to Stot.o of T~xon . ) 

STATE IIIOJr.'IAY DEFARTJ.!El!T OF TEXA S 
RIGHT-OF-WAY DEED 

(~0. 50 Revonuo Stomp at.t.nchod arrl cnncolled) 

County t I Ann tin Kno\"t all Men by Tlloso Prooonts : Tho.t Frank Sobosta of tho County of 

Auntin 111 tho Stat.o of Texas, f or . and in consir.l .. rat.i on of tho own of ono Hunch•od pnd f l f t.y­

sovon Dollaro , to mo in hand paid by tho Sto to of Texas , acting through the Stoto Hlghwny Com­

mission , rocoipt of which i s horoby a clcno\7lodgecl , havo this day sold , and do bJ t.hooo pres en to 

grant, barg ain , noll nnd convoy W1to tho :Jtnto of Texao all that cor tain t.roct. or par col of 

land altt•o t.od ln t.ho Co~mty of Au~ tin , St.nto of Texno , and boing part of o ourvoy ori g i nally 

grnntotl to _ , by Patent llo . _, Vol. _ , Abstrnct. tlo . _ , an<.l b eing a pnr t of a t.roct; of _ acres 

convoyocl by_ to _ by do od da ted tho dn·· of 19 - j - _ , 
nnd r ncordad in VolUM'l llo . _ , poco llo . _ , 

of tho Dn od Rocor lls of _ CoW1ty, Texas ; snld t.rac t or parc el of land horoln can·myA<l , boing 

more par l cularly doocril.lod as follOI?S : TI fl property horoin conveyorl is a pnrt of nncl out of 

tho Stophon F . Au:-~ t in 4 Loor;uo Grant. , J\u:J t in Count.y, Texas . BeginniJ'lG at ~t a . 94/10, a I oln t 

whore r.ont;r Un') of S ta t.e ll igh\fay 159 cro1soo tho oast lino of tho Frank Sobonta tract . Thence 

N. E. ol· •uc 'ln.l•l l lno to a point 50 foo from on•l riGht nJ'lGlos to center line. Tltnnce II . 62° 

47 1 VI . 5'J fl)n \. from and parollol t o cont;or 1 no to a rolnt oppoa it.o St.n. PS/00 . 'I'honco J, , VI . 

to a rol ll' GO f'let from and right onc;los t.o C"Jltor 11111) OP!'OO i te St.o . P6f00. Thol co 11 . f.2° 47 1 

VI , GO fe"'t; f l'om nnd par allel t.o cent.or llno 000 foot t,., a polnt. OPl'O'l Ho .Jta . JCM/00. The nce .... 
• •• f! . ! \'1 , to a ~·nltd, GO fe~L from ond rlght; ruGlo t o oenl.'l t' l in,. OPJO~tl.o St.n . lQf,/0(1 . TI11JJH~O ll . GP

0 

.... • •• '17.' VI . E•ll font rrom nn<l parallel Lo cont;'.ll' 1 nn t;o I'I O:JI. lino of Frank So'tJ'lst a t.rnc·t,. Tho nco S • 

• • ~· alODG nultl ,· nnt l l no , c roosinc; contor llnn : tate lllc;hwoy 159 nt. Stn . 105/~0 to o polnt. 50 . . . ... . 
f Qot So\lt.h fron nwl 

······ • • • to oontC' " l l no t:o a 

rlght, angle t o con t.or llno. Thonct> s . G2° 47 ' E. 50 f'lot. I'r cm !lnd pnr nllol 

poln t, oppolli t.o S t.u . 105/00. Thone" S . E. to n point GO foot from on~ right 

· :··~gle to oontor llno opposite Sta . 101/00. Tllonco S. G2° 47 1 E. GO feot. from ancl pnrnllnl to 

•••• 2.l ntor llne 000 f'lo t; lo n point oppoolto nnd Sc•1t h fr oM Stn . 96/ 00 . Thon('n S . E. to a poin t 50 . . 
.fool; frout antl ''lght nnGl'l to onnt.or lino oppos to Sta . P5/ 00 . Thonoo S . 62° 47 1 E. 50 f'Jot fror.t 

o.nd parl\llol t. r•con\.(tt' llno to Rtlot lino of Frank Sotoo 1 a tract . Thonce II. E. alonG sold eaot 

line t;o point of l.o£; l nnlne; am con tuinlnG 2 . P7 acr ns of whirh 2 . 30 acres l8 rrancnt. right of 

wo.y , RS rooo:•dnd l n Vol. 81
1 

Page 300, r.ood Rocorc.ls of Austin County . And it. is fw•ther ng:reod 

that l.h,. onl•l in consideration of tho lrtnoflt.o obovo oot out , \7111 remove from the property 



- . 
Ol, rngo 403, Doecl llecords of i\ustln Coun'.y, And lt is furthor agreed that tho snicl Joe Sebos• 

tn in connliloratlon of tho ben'lfits nbove set out, will remove from tho property above deac:i'lb· 

od such f~11~~ s, build lnGs ru1rl othar obs true ti ons as may b~ foruul upon said property. To II ave 

nn•1 t';o Holr1 th, nbovo do~crlbod premlse:'1 1 toc"lt.her with all and singular the rlghts and here­

rlltnmonts t;lllll'Ollnto ln anywi!'lo belonclng tmto thn seld Stnte of Texas and its nssigno; And I 

hor•ohy bln'l myn€'lf, tny heirs, DX'lcu~ors 11.t1d mlrnlnlstrntors to forever warrant nncl defend tho 

r!ehts nnl t ltlo to snlrl premises Wtto the said Stnto of Texas et;ainst every p11rnon whomsoever 

laVIfully cln.lmlng 01' to clnl.m the SIUlle or any pnrt thoraof. 

Wl tno s s our hands 1 this tho 2G day of Jtmo, A. D. 1935. 

STA1'E OF TEXAS 

Cow1ty of Austin 

Joe Sebostn 
Anna So bo s ta 

Before Me, Sllr.l Huber J. P. Exofficio a notary public ln ani! for said 

coWlty and DtPtiJ, on tl:l'3 (lay porsonnlly appeet'od Joo SebfJsta, known to me to be tho por:Jon -. 
whoso nnmo J.s snbscrlbod to the foregoinG instrtrnent end acknowledged to me that he executed 

tho nn.n1o for tho purpoaes and considFJrntlon thOJrnln e;o;prnssed. 

GlVIJll unr1'1l, my hanrl nnrl SE'nl or offlr.o, thls tho 25 day or Jtme, A. D. 1935. 

(seal) Sttn llul-ar J. P. Exofficio 11otery Public, for AusUn County , Texas. 

STATF. OF TEXAS, 

Catmty of Au~tln Bofors "'"• Sam llubor J. P. Exofflclo notary public in or>l for said 

co1mty nml Stat!:', on this day personally nppenred Anna Sebosta, wife of Joe 3ob'lsta, Jmol"m to 

me to be the rorson who9e namo is subscribed to tho foregoinG inJtrument, and having Ueen ex­

nmlnod by mo prlvlly oncl apart ft'om her h•JSbnnu onu havinr; the same fully explained to her, 

shn tho Sttld An1'a Sebeata nclmowledged such lnstrmnent to bo her net and deed, nnrl declared 

thnt sho llnd wllll~ly signed the srune for tho purposes and consideration therein expressed, 

and thnt nho dltl not wish to rotrnct it, 

Glve11 lllHlor my hantl and seol of office, this tho 26clny of June, A. D. 1935. 

(noul) Snm llul>or J P E;..:offlclo Notary Fnbllc, for Austin County, Texas. 

f'ilod for r"corU July G-A. D. 1935, at 11:50 o'clock A. M. Rd. BAtla, ClcrJt. Vy Lawrance 

Dittorl:, D.,JHtt.y. llecordi1U at 2:00 o 1 clocl~ F. r.t. Jul:r 9th. A. D.,l935. 

filght;-of-wny Deod. 

STATE 0!' 'TEXAS, 

Ed. Betla, Clerk, County Court, Austin Cotmty, Texas. 
I I' 

By -,.,,,.,/.·~ . ..!..A.r•_,.,~,·· ,Doputy. 

Joe Slsa, et u. .. --v:. to 

STATE I!IGir:rAY DErAilTI.!EllT OF TEXAS 
ll!GHT-OF-7/AY DEED 

State of Te~as.) 

Cotmt:r •.1f Au~tln 
KNO'i/ ALL !4Ell BY THESE PRESEilTS: That Joe Sl"a of thaGoun~y of A u.s tln in 

•• ,,,~ St'tl;'l of 'l'rtXn!l, for nnd ln con9ldnratlcn of thosmn of Fifty Dollars Dollars, to mf3 ln hand •• • 
.•'U'-'~d l~y l;ho !;!:nt;n of TA:tns, nctinc thron1;h th'l State Highway Commisslcn, racelpl; of \vhlch la 
•• • 

1horoby O·~Jmo'.''l~llr.~ti, hnvo thl~ doy sold, nn•l do by the so I,resents c;rnnt, bnrr,aln, se 11 errl 
• •• 
:.~o:Avoy tlllto 1~11'1 ::.~toto of Toxnn nll thnt Cl1l'toln t·,rnct or pnroel of lnnd sltunto£1 in tho C"~tmty 

• 
•:•~t:Att:11:ln, Sl:ttht:~ nf Ter.n!l, nn1l beinG rort of n nurvny oPlr;innlly t;rnnted to_, Ly rntont llo • 

• 
-'• Vol. _, Ah:ttrn~t ITo. _, Dlld bolnG a pnrt of n t!·nct of _ ecreo conveyed by_ to_ by d('ed •••••• • • 
rln.Lod l;h·1 _ tlny of _ 10_, nnrl rocorded. in Vohni'J~ l!o. _, pnr;e No. _, of the L'O'Jd necot••l!l of 

•••••• • • 
_County. Te:·ns; said trnct ot• parcel of lenU hO"Jr·ein conveyed, being more porticulnrly deacrib-

od ns fpl.h'w~: A ~trip of lfltul 120 foet wl(lo O'..tt of R trnr:t of lnnrl mvnod by thn Frmtk Slna 

Estnta, .ln ti 1
0"J Goo. Grlm-39 Grnnt, .Austin County, Tnxas, n10re pnrt:lculnrly descrlbod ns follows: 

Slxt.y .f11nt; on 'llf;JJOl' :JtrJn of t:h'l ~ont'Jr UniJ of Stnto H.tehwny 15P, boGinninc; nt Stn. ?-0'7/03, 

tho lnLO"JJ':l.,IJf:Ton or thlr rv11d:or lllliJ wlth f;h'l en~t lln11 of the Frank SiDR Est:n~:~ trn~t.Th~noo 
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llno with th~ west proporty line of said Sisa. Estate tract, containing 1.!?3 acres, ct: r~hid1 

1.45 ncr~a in prasont rir,hl; of way, as recordncl in Vol. 81, Por,e 313, Deed Records of A11st1n 

County. And it is fm•thor or;reed that the sai•l Joe Sisa in con•ideration of tM benof1ts above 

!'let out, will r"'movo from tho property nboV13 <l"lscrlboll such fences, buildings and a thor ob· 

at.ructlons an mny bo foun1l upon snld property. To Have ancl to Hold the above described premises, 

tor,ethor with nll f\11<1 ainr,nler tho rights· and heredltrunonts thereunto in anywloe belongin<; tmto 

tho snlrl :;t.;oto of 'l'oxn!l n1l'l ltn nsslcn::q Antl 1 htJroby bind mys~lf my heirs, eY.ecutor::J tmd ntl-

mlnL"' tr ntors to for<Jver ~tnrrnnt and defond th'l rights and title to said premises tmto thn 

naid Stntl3 of T~Jxn~ ocn!n:Jt ev~ry porson whom!lOOVI'lr ln\.,.fully claiming or to claim thtJ Sflmr:.' or 

Wlttlfl:t~ our hmvl:J, th.t~ tho 27 day of Jwv1, A. D. 1935. 

STATE OF TEXAS 

County of Auntin 

Joe Sisa 
Alvina Sisa 

Dofore me, Sam Huber, n notary public in and for said county ond State, 

on this day personolly nppeoi•er1 Joe !jian, lmm··n to me to be the person whose name is subscrlb-

ed to the l'oregolng lnstrt"'ont nnd ncknowledr,n 1 to rna tltnt ho executed the anne for tho ptu•ros-

es nnrl con~lrlerntlon thorein e.xpross~Jd. 

Given mvlol'' my llnn~l nnd senl of office, thls th~ 27 day of .June, A. D. lffi 5. 

(seal) Snr.t Jtub('n~ .r. P. E=-::offlcio Hotary Public, for Austin County, Te.xas. 

STATE 0!' TEXAS, 

Cotmty of Austin Dllforl) mo, Sam Huber, "notnrr public in nn!l for said cotmty ornl ~tnte, 

on this clay peraonnlly npp'lorod Albina• Slso, ~-:tfe of Jon Slsa, l:nown to me to ba tho pAl'!lOll 

\vhose naml) is subscrlll'ltl to l:ht'J foregoing in~l-"tt"1'lnt, an'l havlnt; been examined by ''l'l prJ711y 

nnrl opru•t from hor hnnbnnrl on·l having tho S1lm'1 full:r explaln~U to her, she, tho snld AH·lnn 

3lsa acknowlnr1g9rl such lnstl'lllttont to bo hor oct; Eln<l doorl, and <lllclnrod that she hrl!l wllllnGl:r 

3l(in9U. thA some for tho purpo~o!l encl conslrl9rnt1on thr:~roln exprossed, and that she did n·Jt 

wish to roi:I•oct it. 

Glvmwulor my hnnu nnd oonl of office, thl• the 27 day of June A. D. 1935, 

(ooal) Snm Huber J. P, ExOfflcio llotnry Puhlic, for Austin County, Taxa•. 

l'llod for record .July 6 A. D. 1905 at 11:50 o'clock A. r.t. Ed, Bntla, C'l.ork. By Lmv't'emo 

Dlttort, Dllputy. nocordod nt r!:30 o'clock P. P •. July 9th. A. D.,~P3fJ. 

Eu. Bn~ln, Clerk, COtmty Court, Austin Co•mty, T~xno. 
:J . , 

Py ,-:. _(__ .. ....,;.,. ~ -~..-.._ ... ._ .. ,tt-' ,;Jer,ut: 7• 

Rlgh~-of-\'lay Doed. Jolm Slacik, 1:1 t tl"=-• to State of Texas.) 

::lTATE IIIGir:IA1 IJSFAfll'!·IEI:T OF TEXAS 
::lTATE OF TEXA3, RIGIIT-Oi'-'.'/AY DESD ···­• • • 

Goutt•G:r•of Amtt:ln l:uo·,'/ ALT .. l!Eil iff THE::iS rnS.3E1lTS: Thnt Jalm 3lar::lk of th~ Gnnnt:y ••f .. ," 
• • • 

Aunl-:'i'h .~n t.ho:o ~tnt'l nf Tn,;n:1 • for m1•l in conr~.'·l,.rnt:lon of th~ !!•un of Fiftoon Doll...,J~~, t. .. n., 
• 

ln :~cv'P"pnt•l by t:h'l :Jl:n.to t'r Trt.:Ul!l, nctlnc thT'•:'Iltbh t:h, 5tntOJ ;!lt:;lr::ay Col!t':~is9lon, r':'r::o!pt: of ... 
".'1hl .. -:-J1 t: hol·nby nclmo•.•tl'3•.1t;'"!tl, llnv~ thi::J clay so]•l, llll~ do by th~31"1 prosants cront:, l·nrc;oJ~>~-·JlJ. 

• • 
nml Cionvoy tmto f;h<J Stnto of T'lxn.~ all that C'11't~ln t-rnt::'; or pnrt:':"ll of lanrl slt._wt;.-.,1 ln tho:­

• .. , ... 
r;o,.twt;y .:Jf J\'l!Jtln, Stot'l o.r 'r~J:<n~, ruJrl boltlfl pnrl; of n SU!'VOJ originally cranteU t.0 _by T'nt..,n1; 

• 
ilo::_:~•:Jol. _, Mmtt•nr.t 11o._, nn•l bolng n part: of n t.ract of ncres convoy~d by _ to_ l•y 

!l'l'JU rlatocl t;ho - do.y t1f - l\?_, ml'l l'<:!COrdod 111 Vol•u,., llo.!. rag'J no. _, of th'3 D<!orl :i9CO!'·l:-r of 

_ Gomtt;y, Te::n~;3nl1l b·ncf; r\1' pnt·c~l of land h~r~jn "'Ol1V1Jyod 1 b"llnG merry pnrtl<:"a]nT'ly rJ'l~crlb­

,d 09 follo··::n Tho proport;y h'"'rOJ!n conv.t:tyod ln n f'lT't of nn•J. o•.tt of the Steph11n F. t~ust;ln 4 

r~"n6Wl Grant; •• e.. nl;r1p of lnn•l !iO for:~f; wlrl'J, 5'J fiJ"'I: en tho Uorth·"Tn shl<J of contn!• lln~ fol' n 

,,,_ ..... , •• ..., __ ,. ,.~ .. ,- ,--, ,.._ •. •·'" ,._ ,_ ·' .1 ~--• -·· ... . ..... 
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STATE OF' TEXAS, 

County of Au•tin Defore n-o, Srun Jlubor J, P. E.xofflclo, n notary public ln rovl for s£11(1 

rounl::y nnd Stul:e, on thls {lny p~rscnnlly nppaarorl Fannie Uhrlk, wi.fe of Frank Uhrll<:, JmO\'m to 

me to bfJ tlm rorscn whose nnrm ls snbscribod to th'l foregoinG instrument, o.nd hnvlnf3 been ax­

nmlnod by mo J'r.l vlly and arart from hor husband and having the same fully exp1nine•l to her, 

!Jllo, tho stl!rl Fnhnlo Uhrlk n,..knowlr:(lceU such in::Jtrurnent to be her act and deed, anrl declnroU 

that nha hn•l t·,llllnGlY slc;ned tho SRml3 for the purposes and conslrleratlon tHerein e:r.prossfl'1• 

en•! that sl•o •ll<l nol; wbh to rntrACt lt. 

Given nnrlAr my hnnl anrl saal of office, this the 27 day of June A, D., 1935. 

(soa1) ~n.m Jlubor J. P, Exofflcio notary Public, for Austin County, Texas, 

I Flled fer roc01•d ,Tu1y 6- A. D. 1935, at 11150 o clock A, U. Ed. Batlo, Clerk. By Le.vrrence 

i'lttert, Deputy. 11eoordod at Or40 o'clock A. H. July lOth.A. D.,1935, 

Ed, Batla, 

By 

Clerk'\ County pou:rt, Auatln County, T•x•"• 
~ Ll 

r? ~l. .. ....., .... -t.. ~- ..........,_."U1. .... u , Deputy. 

(305. flight; of 1'/ny Dood. Frank Vocuoek to State of TeY.os,) 

STATE OF' TEXA3, 

CotU>ty of Auot1n 

5TATE l!IGI~'IAY DEFAflTI.'ENT OF TEXAS 
fl!Gl!T-OF-1'/AY DEED 

KIIOW ALL Wlll BY THESE F11ESENTS 1 Tlle.t Frank Vncuselc of tho Cotu1ty of 

Aunotln ln tli'J Stnto of Texas, for nn'l in c0nsltlerotion of the swn or Seventy Seven ($T7.00) 

Dollnrs l;o mo ln hnnd pnid by tho Stnto of Texe.o, aotlng through the Stnte Highway Commissi~n, 

rncolpt of t·:hlch lo lvn·n!Jy ocknowletlgod, have thlo day ao1d, and do by these presents cre.nt, 

bnrc;aln, s!:'ll nnd conv.~Jy unto the 3tnte of Texas nll thnt certain tract or parcel of lnnd 

sltuotod ln the County of Austin, Stato of Texas, and being part of e. survoy originally grnnt-

od by Fotont No. _, Vol._, Abstract No._, and l•oinG e. port of e. tract of _ acres conveyed 

!Jy _ to_ by deed noted tho _ <lay of_ 19_, and rocordod in Volume llo. _, page Jlo. _, of the 

!Joed lloN>rd• of CO\lllty, Texn:J; ~uld tract or pnrcol of land horein conveyed, being mnro pnr-• • • •• • 
tlculv~J-• dosorlbo•l 

• • • •• • 
lon1 o"nod !Jy l're.nlc 

"" follows: Tract No. 1. A strip of land 100 foot wld• out of n trnct of 

Vncu!'Jf'lk in the GfJo, Grlme:J Grant, Austin Cowtty, Texes, more particulnrly 

• •• {ln:-tr!r:\~<Ju:n9 folloi"l'o: Fl rt:y fo'1t on elth'lr side of thiJ center line of State lllghnny 15£1,h11Gllln-

1ng n.t..~a:.. 31·1:'72 th~ lnters.,ct.lon of this c~nter lin.<) with th'3 East prop"!rty line of said 
• • 

Vnous13lt tt'at"!t, Thonco IJ. 70 dnt_;. !50' w. to Sta, =325/37 th'! ln t~rs<Jction of snld c11nter line 
• •••••• 'N'lt:htlPo w~nt lln1 of FronJc Vac>~nok tract, contalnlt'4j 2,15 acrf3.<J, of which 2.20 a~.res io prosnnt 
• •••••• 

right -of ~ny, n:1 !'Ocor•l'l~l ln Vol. 81, Pano 404 of Del3d Records of Austin Co, Tract Uo, 2. B.,_ 

T~lnnlnr; nl; n polnl: t.h.., lnt:op,st:qd;ion of thtJ centf"'l' lin~ or Stnto Hlghrmy 159, Sta. 328/0'7 with 

l:lt'J ~ant rr·~JV1J~t:l lln~ of Frnnl-:: "/ncusek tract nrxl the W':'St lin9 of th13 Albert Uock.,rt tract 

oqt of thn Hoo. '.h•lrrt'J!l nrR.nt, J\u;Jt1n Cowtty, Te:';:n~. 'I1tenco ln n northwest direction rrlonr; :mld 

"n:Jt lln~ f;ry n {'')lnt; no!·th of ntvl 50 foot from centttr lln'J men:Jll!''9d at right angl-1~, Til'lnce 

H. •10 doc;. G0 1 ~·1, fl"''ot from conttJr lin, to n point oppo'1lt9 Stn. 330/00. 'l11once U. W, to B. 

point Hort:h of l1H'l 00f'l'lt frwt ·~ent'1t' lln'9 m'3nsur"1 nt rit;ht nnclos to Sta, 331/00. Th')nee ;r. 

'10 de g. GO' ,:t. r.') feo t; from c~nt:.,r lln'l to P, c. of curvo :Jta. 336/79.3 around a thr'J,., Or:t(;rflo 

~·u·v~ to loft. 1'honco n. 1'1, GO fnnt from cnnter line to th~ west proporty Una of tha Vocusnk 

t:1•not. Thonr.'] 0, 11 nor:, w. nl(IJl('; snld w~Jat line, l~ros:1lng contr,p llno at 3ta. 337/33 to a 

Polnt South of mvl GO f"lllt. frort ~'lntnr llne men:J1U''ld sf; right nnGlos. ThiJncB S, E. 60 foflt fr0m 

1'lnt'3r lin"! llt'fJllfHl a tlu•fJQ !lOGl'n'J curve to right to r' c. Sta. 3D6f79.3. Tlvmce s. 70 d"lg. 50 1 

'1, 60 foot from ''"ntor llne to n point opposite Stn. 331/00. '1110nco S. W, to a point liO foot 

~l'n1., ('t'1'1f't'1" 1 ,...,,.. .,,,..,_ .. ,.,~.-.,1 .. 1- ~·t 1 ,1 ·, _., ..• I. "' 
........ ,., ~ 
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cantor J tno to th., En~Jl; llno or ,gnld Vncu•H'l;r tract. Thence ll. w. along said oust line to point 

of boglmd.llg, conLn1.ntne 2.41 n("l"'1!1 1 of ,.,hlch 1.92 n~res is pros11nt right of vrny, as recorded 

in Vol. 01, Fago •101 of Doed nacorlls of Au~':ln Gow1ty. An•l it is further e.ereocl. that the said 

Frnnlc Va~tt::Jo)c ln rotuJldorution of tho bol'':lf!I;,<J nbov~;~ snt out, will remov~ from th8 property 

obovl'l U.ll!'1crlbetl such fonce~, building!'! a:r_ri nt;h!Jr ob:Jtructions as I'T1llj bo founrl upon said pro-

pqrt:;y. To JI~vo nn(1 t;o IIold tho above do!lcrlL~·l prJ:'!IT\lson, togothor \Vlth all nnd slnt;ulm· the 

rlght.n nn:l horodlt.mnnntn thero1mto ln a.ny\7l:le b'3lonu1ng nnto tho said StatiJ of Texns nnd its 

assip1s; Anrl I lvn•.-.by hlnd rtys~Jlf my helr:J, 'lX'1~ul;ors end administrators to forevf'lr warrant 

and defonl tho rlghts and title to said rro•1ls99 unto the sald State of Texno against every 

p'lr1on \"fhomaoovl'lr lnwfully cln1Mlnr; or to claim th'l sruna OJ' any part thereof. 

Vlltn!JS:l my hand, thln the 2 dey of JulJ, A. D. 19:35. 
Frank Vacusek 

STATE OF TEXAS 

Beforo m, Srun 11ul·':lr~ ... }l notary public in and for !Je.irl county and 

Stat."l, em this dny ptJrnonnlly opp!lorod Fro111t Vacu.<Jek, lmown to ml'l to be th9 person whose name 

is sulH'I crllJed to tho for,.,golng instrument n•1d aclrnowleclgl'lcl to m~ that he 'lx~cutgd the same 

for the purpo99S and conalderetion therAln .,xpressed. 

Given tm•ler my hnnd nnd sonl of off!•,.. this the 2 day of July A. D. 1935, 

(seal) S'.'\m Huber J. P. Exofflcio llotnry J'ubllc, for Austln Connty, Te:o.:a1, 

l'lle•l for I'OOOrd July o- A. D. 1935 at ll:o·Q o'clock A. u. Ed. Batla, Ch,.k. Ey Lawrenc• 

Dlttort, !Jopul'Y• llecordo<l nt 9:30 o 1 cloclc :. :.1. July lOth. A. D. ,1~35. 

E 1. Bat 1 a, Clork, ColllltJ. Court, 

Dy c)~~( .• ---..,......, _f/J-l('L.,....._~' 
Austln County, Texas. 

,Deputy. 

(000. nle;ht of Wny Daad. to State of Toxas.) 

STATE 01' ~·ll;(AS, 

STATE HIGW'IAY DErAn-r'.TEIIT OF TEXAS 
ll!GIIT-OF-WAY DC,EO 

••••Co11nty or Auotin KilO'.'/ ALL ].ffi]l BY 'PlESE PllESEIITS: That Chas. Zettol of tho Co1mty of 
• • • 
•• At6 tin .ln the State of Texo.3, for and in r0nsidernt1on of the sum of Sixty 'Jna Dollars, to me •••• • • • 
•• ift hRn•l 1'"1'1 by the State of Texas, nctlnr: thro,~&h the State Highway Commission, !'ecoipt of 
• 

: .·~l,llch 1~ lll')roby acknowledged, have this rJn.: S01'1 1 and do by thesl3 presents ernnt, bart;nin,sell 
••• • 
••••"'%1"1 COllVI'J,7 tmto the State of Texas all thnl; c·~rtnin trnct or pnrcel of lnnd situated in the 
• • 
• Cotmty of At.L'ltln, Stnl;t:t of Texns, and b'"tll'r; part of a surv101y originally gronted to_, by 

• 
·:·~fi1ent Ho. ~Vol. _, Ab~tract ?To._,anrl belnc: R part of a trnct of acres conve yod by _ to 

• ....... ~_ 
• lilY deet1 rl n.t~Jd the - day or - 19_, anrl T'3C;r)rdod in Vol\.t!i1e no._, PBG'l llo._of thn Deed Records 

of _ Cmm'::h T9xas; na.kl truct. or parcel pf lann horein convoyeU, being mor~ po!'ticularly des-

crlbecl n1 foll~ws: 1\ strip of l11n•l 100 fonl' ·:;ide o11t of n tract of land o"'nocl by Chno,Zottel 

out of t:b., Grw. Gt•itWl~ Gront, Au.<Jtln Co1tnl :r, Te7.as 1 mo!"e rarticttlm:'ly de:tcribod as follo•."1s: 

Fifty foo~ en olth•r side of tho centor 1 1.no of State l!lghwa:; 159, boglnnlnr; at Stntion 412f 

00, a rolnt th'l lnt;~rs:nctlon of this cent .. •r line with the east prore rty line of the Chas. 

Zettel tracl;, Thonco s. 74 der;. 29' \'/, ~o 3ta, 432f40 a point in the cenlcer llno of :7est Mill 

Creole cnrl t:hf'J 1nt;er!1tJCtlon or this cont;<Jr Jln"J with the Wl'1!1t rrop~!"tJ llno of the Zattel 

tract, ccmt',o.inine 4.00 ncr11s, of whloh 4.1.9 ac!'es is present right of wn;l, as rocortltld in Vol. 

01, Pngo '105 Dead llocor<ls of Austin Co11nt;;. Aml 1t is further agrood thnt tho said Chns Zettel 

in con!llclel·atlon of th13 b!lneflts abov.<J s13!; out, will remove !'rom the propsrty nbove d9scribed 

such fon··~n,lluillUnr,s aml othor obat;ructl"'IHJ as mo.y b'l fotmd upon said property. To Have and 

to Hold I ho nbove doncrlbed premL10s, t.or.ot!1or with all and singular tho rights ann heredlta-

mants ";h"P"ll!tto in OBJ'•Vi!l'l bolonging unt0 thq so.id State of Texas and its nssl(;11s; Anrl I 
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STATE OJ!' TEXAS, I 
: 

Connty of M<" tln I 

Eel. Batln, 

By 

Albert o. Uocl{~Jrt, et tL~. to 

S'rATE lllG!f>'/AY DEFARTHEIIT OF TEXAS 

RIGllT-OF-WAY DEED 

Stato of Texas.) 

K!ICY.'I ALL I.IE!I BY T!!ESE PRESE!ITS: Thot Albert Ueckert of t!1o County of 

Au:::~tln in th'l Stnto of Toxas, for and in conslderntlon of the sum of Twelve ($12.00) Dollars, 

to mo ln hnml pnl.<l by tho State of Texas, nctlPJ; through tho State ll1ghway Connlsslon,rocolpt 

of \Vhlch lr. hor"by acknowledgod, have thls •lay sold, and do by these presents grant, bargain, 

soll nml convny Wtto the State of Texas all thnt certain tract or parcel of land situated in 

th"l County of An:"Jt:tn, Stnto of Texns, nnd toinc port or n sw·vey originally r;rented to_, 

by Patent llo. _, Vol. _, ~batraet llo. _, 011<l belns; a part of a tract of acros conveyed by 
•. 

_ to_ by !l1or1 'l'lt'Jd tho _day of _ 19_, nn•l recorded in VolUMe no. _, pane llo. , of th'l Deed 

no cord::~ of _ Go11nty, Toxug; sold trnr.t C!I" rorc'3l of land hnroln conveyed, beinG moro portlcu­

lnrly closcrl.berl on follor1s: A strip of land 100 feet wide out of a tract of lancl ownod by 

Albort U'lcJ .. Jrt out of tho fieo. Grimes Grnnt, 1\untln County,. Toxos, more particularly de~crlbed 

no follo·1s: Fl!'ty foot on olthor side of the center llno of State Highway 159, bo(;lnnlng at 

Stn. 32f•/3'/ R polnt tho lnterrJoct.lon of thl:1 cantor line Tilth tbe East proparty line of the 

AlLort l'oc\tot•t tract. Thonco !1. 70 dog. 50 1 \'/, to Stn. 320/07 tho Intersection of thls canter 

llno \'ilt:h tho wo~t proporty llno of the £_1L,rt Ueckert tr2r.t, containing 0.62 ncros, of T:hlch 

0.!15 ncr.,s ls P'I'J:1ont riGht. of way~ asrcc':1Pdod in Vol. 01, Page 374, Deed Records of Au:::~tin 

r:o•mty. Am! 1t is fnrthor agreed that tho sa!cl Albert Uecltnt In consideration of tho benefits 

nbove sot <'nt, wlll rmnove from the property above described such fences, buildings an•! othor 

oh•tructlo1'.1 as moy bo foun•! upon sni<l prore rty. To !!ave nnl to !!old tho above do scribed premls-

'JS, togo th,r with all anU. singular the richts anrl hiJreditamnts thereunto in anynlso b,longing 

nni:o thiJ ~wld Stnto of Texas nnd its ons1r,n:~; Ab•.:l I hereby blml my!lelf, my h~lrs, r.:::~c·Jtors 

n.Jl'l ndmlni~trntoPs to forever warrant nnd !l'3f1Jrrl tho rights orrl tltln to mld pro:nlsos tmto tho 
•••• • • • 
~ 1 11' 3tnte of Toxan ngalnst evnry porson \"ihon~0'1V'3r lnwfully clalmin.c; or to claim tho 3e.ma or 
•••• • • • 'l?tlJ•pnrt tl,nra of • 
• 

: .••. Wltnooo our hnnds, this the 27 day of June, A. D. 1935. 
Albert G Uockort 
Malinde Ueckort 

••• • 
.J~1~!E OF TEXA3, 
• • 
.Cotmty of Austin Before mo, Sam J!ubnr ..J notary public In and for said count-y nnd 

• 
•:Je~~o, on l·h.t.'l rlny p3rsonnlly appenrod Alb'!rt Uf"lt;~:m·t, l~nc,'7n.to mo to be tho per~on whom nD.r.l~ 

• 
•:!~•;ubscrll:"'d to t11o foregolnc; instrument ruv1 ncl:nowled.Ged to t:'IO that hl! oxecuted th~J !l rr;te for 

th'l purpO::!'"'!'l anr1 conslcloro.tion thoroln expr.,soed. 

Glvon tmdnl' l"!J hand and senl of offlc~, thi!'j th9 27 day of June A. D. 1935. 

(ooal) Sn11 l!ubor J. F. Exofflclo llotary Fuullc, far Austin County, Texao. 

STATE OF Tf.XAS, I . 
County of Austln I Before mo, Snm 1\ubor u notary public in and for oalcl cotmty nnd State, 

on thlo cln:; peroonnlly appeared l.!allnclo Uoc\:ort, ~11fe of Albort Ueckert, knmm to no tc be the 

porson \'lhO'-IJ nnno ls subscribed to tho forncoinG instrument, end hnvlng boon l);o;ar,!ln,..rl lry me 

prlvily nw\ aport from hor hu9band and hnvlnG tl!'3 srun~ full;r explnln19'1 tc her, she th~ snid 

r.1nl1ndo Uadmrt acknowledged such 1nstrUT.1o:'lnt to be hnr act nnd deed, and d~Jclared that: sho had 

willingly "J.r,nocl tho ovn10 for tho purpos•s nnd conslderRtlon theroln expressocl, nnrl tllot she 

cl!cl not wlob to reh•aot It. 

Glvon 1Utdor my hnn•l and senl of of fire, thlo tho 27 day of Jtme A. D. 1235. 

(ooal) 3''1!1 Itul:.,r J. r. F.xOfflclo Hotnr:,· rubll,.,for Austin CoWlty, Toxa9. 

/01/Lfl/7 
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Filocl for rocord July G· A. D. 1935, at 11:50 ,} clock A. t.l, Ed. Batla, Clerk, E;r La1n•enco 

Dltt~rt,, Doputy. nocortle(l at 4s20 o'clock r. r.1. July 9th. A. D.,l935. 

( 300. Right-of-Way Dood. 

STATE OF TEXAS, .( 

Ed. lln t J.a., Clerk,CmmtY Court, Austin County, Toxm. 
r , ' 

.:-:--(.<._,,,~. !.... ··<"tlt"'-•t.-~ 

P. G. Ueck~rt to Stnte of Texas.) 

STATE HIGHWAY IJJ>P!HT?.:EJIT OF TEXAS 
RIGHT-OF-WAY I EED 

Cc•1m~y of Auotln Know nll Men by theso Fl·o•onts: That F. G, Ueckert of tho Cotmty r:J: 

Aunt:ln in thrJ Stnlo of T.,xns, for and in conslt,'3ratlon of the sum of Slr.ty-!'ive Dollars, to me 

ln hn•td pnld uy tho Stnto of Texas, acting thrc·ttgh the State l!lgh17ay Connnisolon, recoirt of 

whl·~h ls horoby nrkllm"'led;:;od, hnvo t.hl::J day !1oJr1, e.nd do by these prosonts grant, Cnrgo.ln,sell 

nn<l convey tJiltC' tho Stnto of Toxa" all that. certain tract or parcel of land situated in the 

Count;y of Aunl;ln, Stnta of 'l'o.xns, end boing part of a survoy originally granted to_, by Patent 

Jlo. _, Vol. _, Abfltrnct Po. _, and beine a rnr1· of n trnct of_ acres conveyed by_ to_ by 

Ueo«l •.la1;otl t.li'J _ 1.loy of _ }9_, anrl recorded in ·.rolume Uo. _, pnge Ho. , d' the Deed Records of 

_ County 
1 

'l'exns; r-nld t·rr•ct or rnrce 1 of lnn·l i'"'I'Ain convoyed, being more pm'ticulnrly dAscrib­

ed as follorrs 1 net;lnnlnr:: nl; a point tho lntn,·sr~tlon of tho center line of State Hir;hway 159 

and enst rropor>.y Uno of r. G. Uoclcot•t trnct o•1t of tho Stephen F. Austin 4 L<la~:;ue Grant, 

Ausl;ln County, 'l'exns. 'l'h'Jnce llortheasterly elOJ·r; sold line to n point north of nncl GO feot 

frC'm !;ho center Uno moa~m·ed at right nnglrJs. Thence s. 74° 15' W. 50 feot from center lino 

to r. c. of" a curve Stntlon 13fl3.3. Thence nrcru1d said 0° 30 1 cUI"';e 50 feet from center line 

to F. T. Station lGfOO.Cl. Thonce s. 72° 25' ·:1. 50 foot fran center line to Station 24/00. 

ThotlC'l Southwost to a polnt; 60 feet from r.ent-:nl' llno mf3£1surod at right angles. Thonco s. 72° 

25' ~·. GO foot from center Uno to P. c. <Of c1u·ve Stntion 27/36,8 Thence Southwest to n point 

50 feot from center line moasuro<l at right angl~a opposite Station 38/36,8. Thence Southwest 

"ll\,llorthwost 50 foet from center line arotmd n 2 degree curve to right to P, T, of cm•ve 
• • • 
s:tfl.~ton 59/76,8 Th9nco 11. G2° 47' W, 50 feot from center Uno to wost property Uno of P, G, 
• • • ~,.. • 0 
ue.ckert, Thence s. 15 30' alon~:; said proporl;y line, crossing center llno at Station 70/90,5 

l~ •n•.po1nt South of, 50 f,q~t from center llnf'l r;,oesttrod at riGht angles. Tho nee s. 62° 47' E. 
••• • 
I{l. .. t;4oJt front center llnq to P. T. of curve Sta. 59/76.8. Thonco around 2 Uegroo curvo to loft 
• • 

5" fef"lt from cent.or llnfl to Sto. :38/36.8. 11l<JtH·., llorthon.:~t to P. c. Stn. 37/36.0 n polnt 
• •••••• StoutJII. of an1l 60 feet froT'1. center 11no nmnstl.I'nd nt right engl~s. Thence U. 72° 25 1 r;. 60 feat 
• 

·t.r~O~~~:cen~er 11no to Sta. 2G/OO. Thonce Uortlr;:n...-:1; to a rolnt BO feet from center lin., mtJPsured 

at right anc;les opposl tn 3t;a. 24foo. Thence 11. 72('1 25' w. 50 frJot from cent or line t.n 1'. T. 

of f~Prva St.;n. JG,too.o. Tll'HlCO lforthAast 50 r~et frOM C'3ntc:-r line (lrOtllld a 0° 3011 Cl.tl'V" to fit 

to l'. c. cf r~nrvn Gtn. 10/13.0. TlHmce n. 71" J~ 1 E. 50 f.<Jet from centl'3r line to Ennt J•rororty 

lim of tho r. 1, Uockorl; trncto Thence llortilee't along sold propert;r lina to point of bo• 

r;itmlng, cout·nlt,tr1g 16.0::? r.r~r~!1, of which 13.?~ ncres is rrenont right of way as re,.orded in 

Vol. 70, Facn 5:~1, DtJcd I\1J1Jord:J of Austin Cmmty. It is further agre-:td thnt tho snltl P. Ge 

Uecl~ert in conslclorntlon of th-:3 benefits above set out, will remove from the property nbove 

deacrlbo:l :n1~h fences, l•ullrllnGS and other obet.l'uctions n:1 may be fonnO upon said prororty. 

To Have nnd to Hold tho nllova deocribad prcmlsoo, toE;othor fTlth nll and sin[;ulor thn rl~;hts 

and hol'~'lltc.rarJnl;s tllcr~unt.o in El11Y'71ae belongil"J m1to th<J said State of Te,.;.r..s ond its assigns; 

And I hereby bind myself, n,:;solf my helr:J, exacutors end odmJnl!ltrators to forever '':arrant 

n111l tlofonrl t:l111 l'it;hts CU11l t. ttln to snid prf'nla~"s tmto th'l snltl State of Texns snaiPst rJVcry 

rv.r ... ,.,,, , .• ,,...,.., .... ,,..,,.,.,,, 1n,••fnll~r ,.,1~1"1ft,.- n~· f-n ,.,.,,.,, thn !'1"~'"' ,..,,.. nnv fl'lr+ t-h.,rnnf. 
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PAlO liP OI L A D .A, ' L l~A . r~ 

TillS LEASE AGREEMENT Is made as of the 28th day o f Aug ust , 1997, between AMBROSE PAVALOCK and 
w 1fe, DORIS PAVALOCK, as Lessor (whether one or more), Ro ute 1, Box 60~J1ei!W~v,1!Jas 77418, and 

~ YEOUA OIL & GAS CO., as l essee, P.O. Box 248 , Somerville, Texas 77879 AJ( p~nt e'J poftlohs o f this lease 
1 were prepared by the party hereinabove named as l essee, but all other provisions (Including the completion of 

blank spaces) were prepared jointly by lessor and lessee 

.... 
• • • . .... 
• • • • 

1 In consideration of a cash bonus In hand paid and the covenants herein contained, Les sor hereby grants, 
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises 

9.164 acres, more or less, out or tile Stephen F Austin Survey, A 4, Austm County, 
1 exas, and betng more fully tlosctibed In lllal cetloln Deed dated Auoust 7, 1972. 
c:onvoylllO 24 .164 acres, moro or loss. rrom Robort Roesler to Amllroso Pavalock and 
\Mfe. Dons Pavalock, recorded tn Volume 344 , Paoe 30, Deed Records or Austin County, 
Texas LESS 15.0 acres, more or less, conveyed tn a Warranty Deed w t11 Vendor's Lien 
dnted October 13, 1979, from Ambrose Pavalock, et ux, to Davtd Skwcres, recorded rn 
Volume 420, Page 536, Deed Records of Auslln County, Texas LEAVING 9.164 acres . 
moro or loss 

In the County o f Au stin , State o f Tex as, containing 9.164 gross acres, more or less , (Including any Interests 
therein which Lessor may hereorter acquire by reversion, prescription or otherwise), for the purpose of exploring 
for, developing, producing and marketing oil nd gas, along wi th all hydrocarbon and non hydrocarbon 
substances produced In association therewith The term "gas" as used herein includes helium, carbon dioxide 
and other commercial gases, as well as hydrocarbon gases In addition to the above-described leased 
prenuses, th1s lease also covers accretions and any small strips or parcels of land now or hereafter owned by 
lessor which are contiguous or adjacent to the above-described leased premises, and, In consideration o f the 
aforementioned cash bonus, lessor agrees to execute at Lessee's request any addillonal or supplemental 
lnshurnenls for a more comple te or accurate description o f the land so covered ror the purpose of determining 
the amount of any shut-in royalties hereunder, the number of gross acres above specllied sh II be deemed 
correct. whether ctu fly more or less 

Thl lease also covers accretions and any small strips or parcels of land now or here fter owned or claimed 
by lessor which are contiguous or adjacent to the leased premises wl1ether or not such parcels are knO\vn to 
ex1~1 by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee's 
reque!> t any add11ion I or supplemental Instruments for a more complete or occur te description o f the land so 
covered ror the purpose of determining the amount of any rentals and shut In royalti es hereunder, said I nd 
shall be deemed to be comprised o f 9.164 acres , whether It actually comprises more or less 

2 This tense, which Is a "p ld up" lease requiring no renta ls, shall be In force for prim ry term of TI1REE 
(3) yea rs from the dale hereof, and for as long thereafter as oil or gas or other substances covered hereby are 
produced In paying quantities from the leased premises or from lands pooled therewith or this lease Is oth erwise 
maintained in effect pursuant to the provisions hereof 

3 Royalties on oil , gas and other subs! nces produced and saved hereunder shall be pold by Lessee to 
• • • Lessor as follows (n) For oil and other liquid hydroc rbons sep rated at Lessee's separator facilities, the 
• • : royally shall be ONE-SIXTH (116) of such production, to be delivered at Lessee's option to Lessor a t the 

• ······ . . 
• ...... . . . ...... . . 

wellhe d or to Lessor's credit at the oil purchoser's transportation facilities, provided that Lessee sh II have the 
contmlllng nght to purchase such production at the wellhead market price then prevailing In the same field (or It 
thete Is no such price then prevailing In the same field, then the nearest f1eld In which there Is such a prevailing 
pnce) for production of similar grade and gravtty, (b) for g as (includtng caslnghe d gas) and all other 
substances covered hereby, the royalty shall be ONE-SIXTH (1 /6) of the proceeds realized by Lessee from the 
s le thereof, less a proportionate part or ad valorem taxes and production, severance, or other excise taxes and 
the cos ts tncurred by Lessee In delivering, processing or otherwise marketing such gas or o ther substances, 
provtded that Lessee shall h ve the continuing right to purchase such producllon at the prevailing wellhead 
market price paid for production of similar quality In the same field (or If there Is no such price then prevaili ng In 
the same f1eld, then In the nearest fi eld In which there Is such a prevailing price) pursuant to comparable 
purchase contracts entered Into on the same or ne rest preceding dale as the cl te on which Lessee 
commences Its purchases hereunder, and (c) If at the end o f the primary term or any time thereafter one or 
more wells on lh e leased premises or lands pooled therewith are capable of p1oduclng oil or gas or oU1er 
suhsl nces covered hereby In paying quanlllies, but such well or wells are either shut In or production there from 
Is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying 
quantities for the purpose of maintaining this le se If for a period of 90 consecutive days such w ell or wells are 
shut In or production therefrom Is not being sold by Lessee, then Lessee shall pay shut-In royalty of one dollar 
per ere then covered by this lease, such p yment to be made to Lessor or to Lessor's credit In the depository 
design ted below, on or before the end of s ld 90-day period nd thereafter on or before each annlvers ry o f the 
end of s ld 90 day period wl1ile the well or wells are shut In or production therefrom Is not being sold by Lessee, 
provided that If this lease Is o therwise being m lntalned by operations , or If production Is being sold by Lessee 
from another well or wells on the leased premises or lands pooled therewith, no shut-In royalty shall be due until 
lhe end o f the 90-day period next following cessation o f such operations or production Lessee's failure to 
properly pay shut In royalty shall render Lessee liable for the amount due, but shall not operate to terminate lhls 
le se 

4 All shut-In royalty payments under this lease shall be paid or tendered to Lessor ot the above ddress or Its 
successors which sh II be Lessor's depository agent for receiving payments reg rdless of changes in the 
ownership of said land All payments or lenders may be made In currency, or by check or by draft and such 
payments or tenders to lessor or to the depository by deposit In the U S M lis In a stamped envelope 
addres sed to the depository or to the Lessor at the last address known to Lessee shall constitute proper 
payment If the depository should liquidate or be succeeded by another lnslllullon, or for ny reason f II or 
re fuu to accept payment hereunder, Lessor sh II, I Lessee's reques t, deliver to Lessee a proper record ble 
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Instrument naming another Institution as depository agent to receive payments 
5. If Lessee drills a well which Is Incapable of producing In paying quantities (herelnarter called "dry hole'} on 

the leased premises or lands pool ed therewith, or If all production (whether or not In paying quantiHes) 
permanently ceases from any cause, Including a revision of unit boundaries pursuant to the provisions o f 
Paragraph 6 or the action of any governmental authority, then In the event this lease Is not otherwise being 
maintained In force It shall nevertheless remain In force If Lessee commences operations for reworking an 
existing well or tor drilling an ddltlonal well or for otherwi se obtaining or restoring production on the leased 
premises Of I nds pooled therewith within 90 days after completion of operations on such dry hole or within 90 
clays after such cessation of all production It at the end of the primary term, or at any lime thereafter, this lease 
Is not otherwise being maintained In force but Lessee Is then engag eel In drilling, rewo1 king or any other 
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain In force so 
long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, 
and If ny such operations result In the production of oil or gas or other substances covered hereby, s long 
thereafter as there Is production In paying quantities from the leased prem1ses or lands pooled therewith After 
completion of well capable or producing In paying quantities hereunder, Lessee shall drill such additional wells 
on the le sed premises or lands pooled therewith as a reasonably prudent operator would drill under the same 
or s1m1lar circumstances to (:~) develop the leased premises as to formations then capable of producing In 
paying qu ntllles on the leased premises or lands pooled therewith, or (b) to pro tect the leased premises from 
uncompensated drainage by any well or w ells located on other lands not pooled therewith. There shall be no 
covenant to drill exploratory wells or any additional wells except as expressly provided herein 

6. Lessee shall have the nght but not the obligation to pool all or any part of the leased premises or Interes t 
therem w1lh any otiler lands or Interests, as to any or all depths or zones, and as to any or all subs! nces 
covered by this lease. either before or after the commencement or production, whenever Lessee deems It 
necessary or proper to do so In order to prudently develop or operate the leased premises, whether or not 
similar pooling aulhonty exists with respect to such other lands or Interests The unit formed by such pooling 
for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance 
of IQft.(, nd for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage 
tolerance or 10%, provided that a I rger unit may be formed for an oil well or gas well or horizontal completion 
to conform to any well spacing or density pattern that m y be prescribed or permitted by any governmental 
authonly havmg jurisdiction to do so For the purpose of the foregoing, the terms "oil well" and "gas well" shall 
have the meanings prescribed by applicable law or the appropriate governmental authority, or, 1f no definition Is 
so prescribed, "oil well" means well with an Initial gas-oil r Ito of less than 100,000 cubic feel per b rrel and 
"gas well' means well with an Individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 
24 hour producllon test conducted under normal producing conditions using stand rd lease separator r cllllies 
or eqluvalenl testing eqUipment, and the term 'horizontal completion" means an oil well In wh ich the horizontal 
component or the gross completion Interval In the reservoir exceeds the vertic I component thereof In 
exercising Its pooling rights hereunder, Lessee shall file of record a written decl ration desert bing the unit and 
sta ling the effective date o f pooling Production, drilling or reworking operations anywhere on a unit which 
Includes II or any p rt of the leased premises shall be Ire ted as if II were production, drilling or reworking 
operations on the leased premises, except that the production on which Lessor's royalty Is calculated shall be 
lh t proportion of the total unit production which the net acreage covered by this le se and Included in the unit 
be rs to the tol.tl gross creage In the unit, but only to the extent such proportion of unit production Is sold by 
Lessee Pooling In one or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall 

• • •: •. have the reclllrlng right but not the obligahon to revise any unit formed hereunder by expansion or contr ction or 
• • • both, either before or after commencement of production, In order to conform to the well spacing or density 

• • •: •. p It ern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any 
•• • productive acre ge determination made by such governmental ulhorlly In m king such a revision, Lessee 

shall file or record a written declaration describing the revised unit and st ling the effective date of revision To 
: • • •. the extent any portion of the leased premises Is Included In or excluded from the unit by virtue or such revision, 
• • • • the p1oport1on of unit production on which royalties are payable hereunder shall thereafter be adjusted 
• • • • •: accordingly In the absence of production In paying quantities from a unit, or upon permanent ces sation thereof, 

• • Lessee m y terminate the unit by filing of record a written declaration describing the unit and stating the d le of 
• • termination Pooling hereunder shall not constitute a cross-conveyance or Interes ts 

•: • • •: 7. If Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and 
• shut 1n roy Illes payable hereunder for any well on any part or the leased premises or lands pooled therewith 

• : • • •: shall be reduced to the proportion that Lessor's Interest In such p rt or the leased premises bears to the full 
mineral estate 1n such part of the leased premises 

8. The Inte rest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred In 
whole or In part, by rea and/or by depth or zone, and the rights and obligations or the parties hereunder shall 
extend to their respective heirs, devisees, executors, administrators, successors nd assigns No ch nge In 
Lessor's ownership shall have the effect o f reducing the rights or enlarging the obllg lions of Lessee hereunder, 
nd no change In ownership shall be binding on Lessee until 60 days after Lessee hi\S been furnished the 

original or certi fi ed or duly authenticated copies or the documents establishing such change of ownership to the 
satlsf elton or Lessee or until Lessor has s llsfled the nottr1catlon requirements contained In Lessee's usual 
form of division order In the event of the death or any person entitled to shut-In royalties hereunder, Lessee 
may pay or l ender such shut-In royalties to the credi t of descendent or descendant's estate In the depository 
designated above If at any lime two or more persons are entitled to shut-In royalties hereunder, Lessee may 
pay or tender such shut-In royalties to such persons or to their credit In the depository, either jointly or 
separately In proportion to the Interest which each own If Lessee transfers Its Interest hereunder In whole or In 
part lessee sh II be relieved of all obligations thereafter arising wllh respect to the transferred Interes t, and 
failure of the transferee to satisfy such obllgalions with respect to the transferred Interest shall no t affect the 
rights or t essee with respect to any Interest not so transferred If Lessee transfers a full or undivided Interest In 
all or any portion or the area covered by this lease, the obligation to pay or tender shut-In royaltie s hereunder 
shall be divided between Lessee and the tran sferee In proportion to th e net acreage Interest In this lease then 
held by each 

9. Lessee may, at any lime and from lime to time, deliver to Lessor or file of record a written release o f this 
lease as to a full or undivided Interest In all or any portion or the area covered by this lease or any depths or 
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the Interest 
so released If Lessee releases all or an undivided Interest In less than all o f the area covered hereby, Lessee's 
obligation to p y or tender shut-In roy Illes shall be proportionately reduced In , ccordoncc wi th the n I acr age 
Interest ret 1ned hereunder 

• 2 -
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10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on 
the leaud premleea or Ianda pooled or unitized therewith, In primary and/or enhanced recovery, Lessee shall 
have the r1ght of Ingress and egress along with the right to conduct such operations on the leased premises as 
may be reasonably necessary for such purposes , Including but not limited to geophysical operations, the drilling 
of wells, and the construction and use of roads, canals, pipelines, I nks, water wells, disposal wells, Injection 
wells, pits, electric and telephone lines , power stations , and other facilities deemed necessary by Lessee to 
discover, produce, slore, treat and/or transport production lessee may use In such operations, free of cost, any 
oil , gas, water and/or other substances produced on the leased premises , except water from lessor's wells or 
ponds In exploring , developing, producing or marketing from the leased premises or lands pooled therewith, 
the ancillary rights granted herein shall apply (a) to the entire leased premises described In Paragraph 1 above, 
notwlthslandlng any partial release or other partial termination of this lease; and (b) to any other lands In which 
Lessor nor or hereafter has authority to grant such rights In the vicinity o f the leased premises or lands pooled 
therewith When requested by Lessor In writing , Lessee shall bury Its pipelines below ordinary plow depth on 
cultiva ted lands No well shall be located less than 400 feet from any house or barn now on the leased premises 
or other lands used by Lessee hereunder, without Lessor' s consent, and Lessee shall pay for damage caused by 
Its operations to buildings and other Improvements now on the leased premises or such other lands, and lo 
commercial limber and growing crops thereon Lessee shall have the right at any time to remove Its fixtures, 
equipment and materials, Including well casing, from the leased premises or such other lands during the term of 
this lease or wlthrn reasonable time thereafter. 

11 . Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, 
rules, regulations and orders of any governmental authority having jurisdiction Including restrictions on the 
drilling and production of wells, and the price of oil, gas and other substances covered hereby When drilling, 
reworking , production or other operations are prevented or delayed by such laws, rules, regulations or orders, or 
by Inability to obtain necessary permits, equipment, services, material, water, electricity, fuel , access or 
easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riot, strike or 
labor disputes, or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to 
take or transport such production, or by any other cause not reasonably within Lessee's control, this lease shall 
not terminate because of such prevention or d'elay, and at Lessee's option, the period of such prevention or 
delay shall be added to the term hereor lessee shall not be liable for breach of any express or Implied 
coven nts of this lease when drilling, production or other operations are so prevented, delayed or Interrupted 

12. In the event that Lessor, during the primary term or this lease, receives a bona ride offer which lessor Is 
wllllng to accept from any party offering to purchase from Lessor a lease covering any or all or the substances 
covered by this lease and covering all or a portion or the land described herein, wtth the lease hecornlng 
effective upon expiration of this lease, Lessor hereby agrees to noti fy Lessee In writing of said offer 
Immediately, Including In the notice the name and address of the offer or, the price offered and all other 
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall 
have the prior and preferred right and option to purchase the lease or part thereor or Interest therein, covered by 
the offer at the price and according to the terms and condi tions specified In the offer 

13. No lilig:~lion shall be Initiated by Lessor with respect to any breach or default by Lessee hereunder, for a 
period o f at least 90 days after lessor has given Lessee written notice fully descrlhlng the breach or defaul t, and 
then only If lessee falls to remedy the breach or default, within such period In the event the matter Is litigated 
and there Is a final judicial determination that a breach or default has occurred, th is lease shall not be forfeited 
or canceled In whole or In part unless Lessee Is given a reasonable time after said judicial determination to 
remedy the breach or default and Lessee falls to do so . 

14. lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee 
at Lessee's option may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or 
against. the leased premises If Lessee exercises such option, Lessee shall be subrogated to the rights of the 
party to whom payment Is made, and, In addition to Its rights, may reimburse Itself out of any royalties or shut-in 

• • • royalties otherwise payable to lessor hereunder. In the event Lessee Is made aware of any claim Inconsis tent 
:.: : with Lessor's title. Lessee may suspend the payment of royalties or shut-In royalties hereunder, without Interest, . ...... . . 

. ...... . . . ...... . . 

until lessee has been furnished satlsractory evidence that such claim has been resolved . 

IN WIITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, but upon 
execution shall be binding on the signatory and the signatory's heirs , devisees, executors , administrators, 
successors and assigns, whether or not th is lease has been executed by all parties hereinabove named as 
lessor 

SS NO. Oll 'l AX ro 

Doris Pav:~lock 

ACKNOWI.I!OCM liNT 

STATE OF TEXAS 
OUNTY OFAUSTIN } /, 

Thas mstrurnent was acknowledged before rue on the _ J) _{ ~ dny of 

PAVALO K :wc.l wife, DORIS PAVA LO I . 

GREGORY D. THOMPSON 
MY COMMISSION EXPIRES 

.July 23, 2001 F LED 
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~~!>L 
COUIHY CLERK 

AUSTill COliHTY. TEXAS 
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Came Greoor County Oertc 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of lhe 22nd day of September,1997, belween FOUR COUNTY AUCTION CENTER, as 
Lessor (whelher one or more), P.O. Box 319, Industry, Texas 78944, and YEGUA OIL & GAS co., as Lessee, P.O. Box 248, 
Somerville. Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as lessee, but all other 
provisions (including the completion of blank spaces) were prepared jointly by lessor and Lessee. 

1. In consideration of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lets 
exclusively to Lessee the foUowing described land, hereinafter called leased premises: 

27.643 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, 
Texas, and being more fully described in Two Tracts of land as follows, to-wit: 

TRACT ONE: 12.643 acres of land, more or less, out of the Stephen F. Austin League 
Survey, A-4, Austin County, Texas, and being more tully described in that certain Deed dated 
November 1, 1993 conveyed from William L Machemehl, et ux, to Four County Auction Center, 
recorded in Volume 691, Page 951, Official Records of Austin County, Texas. 

. ,. 

'h 

TRACT TWO: 15.0 acres of land, more or less, out of the Stephen F. Austin League Survey, 
A-4, Austin County, Texas, and being more tully described in that certain Deed dated .May 31, 
1985, conveyed from William Preston Fellers and wife, Dusky Ann Fellers, to Four County Auction 
Center, recorded in Volume 517, Page 409, Official Records of Austin County, Texas. 

·II , ·I (Y) .> 

In the County of Austin, State of Texas, containing 27.843 gross acres, more or less, (Including any Interests therein which Lessor 
may hereaner acquire by reversion, prescnption or otherwise), for the purpose of exploring for, developing, producing and marketing 
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced In association therewith. The term "gas .. as used 
herein indudes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described 
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereaner owned by lessor which are 
contiguous or adjacent to the above-described leased premises, and, In consideration ophe aforementioned cash bonus, Lessor 
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-in royaUies hE)eunder, the number of gross acres above 
specified shall be deemed correct, whether actually more or less. ·. 

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to e)(ist by Lessor or lessee, and for the 
aforementioned consideration, lessor agrees to execute at lessee's request any additional or supplemental instruments lor a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of 27.843 acres, whether it actually comprises more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals. shall be in force for a primary term of THREE (3) years from the date 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantilies from the leased 
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by lessee to Lessor as follows: (a) 
For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall be ONE-SIXTH (1/6) of such 
production, to be delivered at lessee's option to lessor at the wellhead or to lessor's credit at the oil purchaser's lransportal1on 
facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing 
in the same field (or if there is no such prtce then prevailing in the same field, then the nearest field 1n whicn there is such a prevailing 
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the 
royalty shall be ONE..SIXTH (1/6) of the proceeds realized by lessee from the sate thereof, less a proportionate part of ad valorem 
taxes and production, severance, or other excise taxes and the costs incurred by lessee In delivering, processing or otherw~se 
marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the 
prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the 
same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding date as the dale on which lessee commences its purchases hereunder, and (c) if at the end of the 
primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing nil or 
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not 
being sold by lessee, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of 
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not be1ng sold 
by lessee, then lessee shall pay shut-in royally of one dollar per acre then covered by this lease, such payment to be made to lessor 
or to Lessor's credit In the depository designated below, on or before the end of said 90-day period and thereafter on or before each 
anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold by lessee; 
provided that if this lease is otherwise being maintained by operations, or if production Is being sold by Lessee from another well or 
wells on the leased premises or lands pooled therewith, no shut-in royally shall be due until the end of the 90-day period ne)(t follo'Ning 
.cessation of such operations or production. lessee's failure to properly pay shut-in royalty shall render lessee liable for the amount 
due, but shall not operate to terminate this lease. 

4. AU shut-In royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors-, whtch 
shall be lessor's depository agent for receiving payments regardless of changes In the ownership of said land. All payments or 
tenders may be made in currency, or by check or by draft and such payments or lenders to lessor or to the depository by deposit In 
the U.S. Mails in a stamped envelope addressed to the depository or to the lessor at the last address known to lessee shan 
constitute proper payment. If the depository should liquidate or be succeeded by another Institution, or for any reason fail or refuse to 
accept payment hereunder, lessor shall, at Lessee's request, deliver to lessee a proper recordable instrumenl naming another 
institution as depository agent to receive payments. 
5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole'") on the leased premises 

or lands pooled therewith, or if all production (whether or not In paying quantities) permanently ceases from any cause, including a 
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the CJCtion of any governmental authority, then in the event this 
lease is not otherwise being maintained in force it shall nevertheless remain in force if lessee commences operations for reworking an 
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewith within 90 days a Her completion of operalions on such dry hole or within 90 days after such cessation of all production If at 
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged 
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in 
force so long as any one or more of such operations are proseculed with no cessation of more than 90 consecutive days, and if any 
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in 
paying quantities from the leased premiSes or lands pooled therewith. After completion of a well capable of producing in pay1ng 
quantities hereunder, Lessee shall drill such addilional wells on the leased premises or lands pooled therewith as a reasonably 
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing in paying quantities on the leased premises or lands pooled therewith, or {b) to protecl the leased prem1ses 
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to dnll 
exploratory wells or any additional wells except as expressly provided herein. 
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Lessee shall have the right but not the obligation to pool aU or any part of the leased premises or Interest therein with any other 
lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the 
commencement of production, whenever Lessee deems it necessary or proper to do so In order to prudently develop or operate the 
leased premises, whether or not similar pooling authority ex1sls with respect to such other lands or interests. The un1t formed by 
such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 1 0%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or densily pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil 
weir and "gas weir shall have the meanings prescribed by applicable law or the appropriate governmental authority, or. if no defmilion 
is so prescribed, "oil wen· means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas weir means a 
well with an Individual gas-oil ratio of 100.000 cubic feet or more per barrel, based on a 24-hour production test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term "horizontal 
completion" means an oil well in which the horizontal component of the gross completion Interval in the reservoir exceeds the vertical 
component thereof. In exercising its pooling rights hereunder. lessee shall file of record a written declaration describing the umt and 
stating the effective dale of pooling. Production, drilling or reworking operations any.vhere on a unit v..tLich includes all or any part of 
the leased premises shall be treated as If it were production, drilling or reworking operations on the leased premises, except that the 
production on which lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covefed by 
this lease and Included In the unit bears to the total gross acreage in the unit, but only to the extent such proportion of un1t produchon 
is sold by Lessee. Pooling In one or more Instances shall not exhaust lessee's pooling rights hereunder, and Lessee shall have the 
recurring right biJ not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or aner 
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, Lessee shall file of record a written declaration describing the revised unit and staling the effective date of revision. 
To the extent any portion of the leased premises is Included In or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written 
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of 
interests. 

7. If Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut·ln royalties payable 
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that lessor's 
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises. 

8. The interest of either Lessor or lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area 
and/or by depth or zone. and the rights and obligations of the parties hereunder shall extend to their respective heirs, dev•sees, 
executors, administrators, successors and assigns. No change in lessor's ownership shall have the effect of reducing the rights or 
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding-on lessee until 50 days after lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the 
satisf~ct1on of lessee or until Lessor has satisfied the notification requirements contained 4fl lessee's usual form of division order. In 
the event of the death of any person entitled to shut-in royalties hereunder, Lessee may ~ay or tender such shut-in royalties to the 
credit of descendent or descendant's estate in the depository designated above. If at any time two or more persons are enlllled to 
shut-in royalties hereunder, lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either 
jointly or separately in propor1ion to the interest which each own. If Lessee transfers its interest hereunder in whole or in part Lessee 
shall be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such 
obligations with respect to the transferred Interest shall not affect the rights of Lessee with respect to any interest not so transferred 
If Lessee transfers a full or undivided interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-in royanies hereunder shall be divided between Lessee and the transferee 1n proportion to the net acreage Interest in th1s lease 
then held by each. 

9. lessee may, at any time and from lime to time, deliver to Lessor or file of record a written release of this lease as to a fun or 
undivided Interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
relieved of all obligations thereafter arising with respect to the Interest so released. If Lessee releases all or an undivided interest 1n 
less than all of the area covered hereby, lessee's obligation to pay or tender shut-in royalties shall be propor1ionately reduced in 

• •• :• .accordance with the net acreage interest retained hereunder. 
•• • 10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
• ••• lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with 

• •• • :the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not 
• limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 

• •• disposal wells, Injection wells, pits, electric and telephone lines, power stations. and other facilities deemed necessary by Lessee to 
:.: :discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or 

.other substances produced on the leased premises, except water from Lessor's wells or ponds. In exploring, developing, producing 
•:•••:or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire teased 

• premises described In Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and {b) to any 
other lands in which Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled 

•• • •• :therewith. When requested by Lessor in writing, lessee shall bury Its pipelines below ordinary plow depth on cultivated lands. No . . . 
well shall be located less than 400 feet from any house or barn now on the leased prem1ses or other lands used by Lessee hereunder. 

••••• :..W.ithout Lessor's consent. and lessee shall pay for damage caused by its operations to buildings and other Improvements now on the 
• ~eased premises or such other lands, and to commercial limber and growing crops thereon. lessee shall have the right at any time to 

remove its fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of 
this lease or within reasonable lime thereafter • 
. 11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws. rules, reoulalions and 
orders of any goverrvnental authority having jurisdiction including restrictions on the drilling and production of wells, and the puce of 
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by 
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, matenat. water, eleclricrly, 
fuel, access or easements, or by fire, nood, adverse weather conditions, mr, sabotage, rebellion, Insurrection, riot, strike or labor 
disputes, or by inability to obtain a satisfactory market tor production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or 
delay, and at lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable for 
breach of any express or Implied covenants of this lease v.-hen drilling, production or other operations are so prevented, delayed or 
interrupted. 

12. In lhe event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from 
any party offering to purchase from Lessor a lease covering any or all of the sUbstances covered by this lease and covering all or a 
portion of the land described herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees lo nohfy 
Lessee In writing of said offer immediately, including In the notice the name and address of the offer or, the price offered and an other 
pertinent terms and conditions of the offer. lessee, for a period of fifteen days after receipt of the notice, shall have the prior and 
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and accordln!J to 
the terms and conditions specified In the offer. 

13. No litigation shall be initiated by lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if lessee fails to remedy the 
breach or default, within such period. 111 the event the matter Is litigated and there is a final judicial determination that a breach or 
default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable time aner 
said judicial determination to remedy the breach or default and lessee fails to do so. 

14. lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that lessee at lessee's option 
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If lessee 
exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, In addition lo its righls, 
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may retmblxse 1tself out of any royalties or shut In royaH1es otherwise payable to Lessor hereunder In the event Lessee Is made 
aware or any eta m Inconsistent with Lessor's t1lle, Lessee may suspend the payment or royalties or shut-In royalties hereunder, 
Wlthoutlnlerest. unhl Lessee has been furnished satisfactory evidence thatauch claim has been resolved 

15. In the event a portion of the land heretn leased Is pooled leased or ulillzed ao as to form a pool oil unit designation, operations 
on or commercially re sonablo production frOfn such pool or unit Will maintain this lease In force only as to the land 1ncludcd in such 
pool or unit This lease, as to the land Included In such pool or unit, may be maintained In Ioree and effect arter the primary term or 
lh s lease by drlllng or reworking operations as provided In this lease agreement As to all other lands Included Within this lease as re 
not Included Within a pool or unllln which are not being held by conllnulng drilling or reworking operations und r this lease, this lease 
shalllenn nale absolutely upon the expiration of said pr1mary lerm 

18. NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO 
USE THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE ALL EXPLORATION AND PRODUCTION 
OPERATIONS UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER Til[ 
TERMS HEREOF, OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF 
THE LEASED PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH 
OF 500 FEET FROM THE SURFACE 

17. The followmg El<hlbil "A" agreemenla and provisions ere atlached to and are expressly made a part of lhls lease and shall 
supercede and govern lhe provisions In the printed text of lhts lease whenever such pr1nted form Is In conOict hereWith 

IN WITNESS WHEREOF, this lease Is executed to be effective as of lhe date first wntten above, but upon execution shall be binding 
on the &lgnatOfY and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has 
been executed by all parties hereinabove named as Lessor 

SS NO OR TAX m 

STATE O FTE ' A S 

OUNTY O F A USTIN 

I Ius lll&lflllllelll wns acl.nowledgetl be fore me on I he_... ...... .......,. __ tlay of Serl9nher, 1997, hy .iSc:..cJ 1\/ C rl-l 
a tc ti8S 0 dt.l l\./ 0P. t.:::J. LD.£lY r_ , P UR 0 NTY 1J I ON NT11fl 
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c~-1 t rt/\fll t ?l 2I r /. L L , 
Notary l'ubllt, Su tc ol ·r cus 
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ATT/\CIIED 'rO /\NO MADE 1\ P/\R'l' OF THAT CER'l'/\IN OIL , G/\S /\NO t-1INER/\L 
LEASE EXECUTED BY FOUR COUNTY AUCTION CENTER , INC ., LESSOR , IN FAVOR 
OF YEGUA OIL & GAS CO ., LESSEE DATED SEPTEMI3ER , 1997 . 
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18. At the end of the primary tenn hereof or 180 days after 
completion of any well being drilled at the end of the primary term , 
or upon cessation of continuous drilling provided below Paragraph 
22 whichever occurs later, this lease shall automatically expire 
as to all depths lying deeper than 100 feet below the deepest depth 
drilled. 

19. Lessee must furnish to Lessor within 60 days from receipt 
of wr1.t en request after the termination of this lease with regard 
to any part of the herein leased premises from any cause a duly executed 
and acknowledged instrument releasing or evidencing the termination 
of the lease as to that patt of the land upon which the lease has 
terminated . 

20 . Lessee agrees to indemnify , hold hc!lnnless and defend Lessor 
from any and all civil , crJminal or environmental uctions , judgments , 
suits , cluims , demands or othet liability ilt~sing by virtue of Lessee ' s 
activ1ties hereunder or by virtue of uny activities hereunder by 
the Lessee, its agents , employees and licensees , either to the Lessors , 
their heirs or assigns , or any third person , for damages o person 
or property. If same be recoverable against them , the Lessee specifi­
cally accepts responsibil1ty and liability for any pollution , con ami­
nation or toxic damage caused by its operations . Should this lease 
terminate for any reason , Lessee shall remain responsible for all 
accrued liability resulting from operations of Lessee hereunder. 

21 . It is agreed and understood that all royalties accrui ng 
under this lease (including those paid in kind) shall be without 
deduction for the cost of producing , guthering , storing , separating , 
treating , dehydrating , compressing , processing , transporti ng and 
otherwise making the oil , gas and associated by-products produced 
hereu nder ready for sale or use ; and, there shall be no deductions 
for gravity adjustments on oil or condensate if it is possible for 
Lessee to obtain a contract \vi th a purchaser which provides for no 

. . . .. . h deduction . 

.··:·. 22. Notwithstanding anything to the contrary here1n contained , 
""r{lling operations on or production from a pooled unit or uni s 

• e ablished under the provision of Paragraph 6 hereof , embracing 
:.·ar; d covered hereby and other land , shall maintain this lease i n 
. ~ •ce only as to land included in such unit or units . The lease 
• a~ be maintained in force as to the remainder of the land in a n y 
rna ner herein provided for . Notwithstanding the proceeding provision , 

·:up"n the exp1rat1.on of the primary term 1.f operations for drilling 
. ~~~ being conducted or if there exists a well capable of prod uci ng 
"in "paying quan ities on the leased premises or on land pooled therewith , 
th e righ s granted here1.n may be maintained as to all the leased 
premises by conducting continuous drilling operations in t h e se nse 
that not more than one hundred eighty (180) days shall elapse between 
the completion abandonment of one well and commencing of the drilling 
of another, until such time as all the leased premises ilre developed . 
Upon cessation of such continuous drilling operations , the lense 
shall terminate as to all undeveloped land. 
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23. At Lessor's request, Lessee must furnish Lessor or his 
agent with copies of logs, electrical well formation surveys and 
analyses of formation samples used by Lessee with regard to any well 
on the premises within 30 days after such information is released 
to the Railroad Commission of the State of Texas and is available 
to the public. Lessee shall furnish Lessor on request copies of 
sale contract concerning oil, gas and other minerals from any well 
on the land. All of the above are to be furnished Lessor at his 
address set out above. 

24. The payment of Royalty shall be made 120 days following 
the first sale of production from, or the allocation of production 
to the leased premises, unless otherwise precluded by title examination 
and/or curative requirements, and in the event such, Lessee will 
advise Lessor. Thereafter, all royalty payments on actual production 
shall be payable monthly. In the event Lessee becomes delinquent 
in such payment, the Lessor must notify the Lessee of the default 
and if Lessee does not pay the delinquent amount within ·30 days after 
Lessor l1as sent such notice of the delinquency to Lessee by certified 
mail at its address set out above, Lessee must pay interest on the 
delinquent royalty amount and on all other royalties subsequently 
becoming delinquent until all delinquent payments have been paid, 
the interest rate to be 12% per year and computed as each of the 
delinquent amounts beginning with the date each becomes due. 

25. No Division Order shall increase nor diminish tl1e agreements 
and p~ovisions herein and Lessee sl1all be liible for same if such 
attempt is made whether or not caused by Lessor's execution of same. 
In other words, if such Division Order contains wording contrary 
to the provisions herein and Lessor executes same without amending 
such language, the agreements and provisions herein shall supersede 
those of the Division Order so executed. 

26. Every obligation of Lessor and Lessee under this lease 
shall be fully performed in Austin County, Texas; and all monies 
due hereunder, including damages provided for or implied herein shall 
be due and payable to the address of Lessor herein, unless otherwise 
requested in writing by Lessor to Lessee, in addition to any litigation 
that may arise from the breach of this instrument. Lessor and Lessee 
hereby agree that proper venue for any dispute or legal action arising 
betw~en the parties hereto shall be in the judicial districts or 
court of competent jurisdiction embracing or lying in Austin County, 
Texas. For any action brought by eitl1er Lessee or Lessor concerning 
the rights of either party under this lease where the Lessor ultimately 
Ar~vails, Lessee shall be responsible for and reimburse Lessor for 
•ol~ of Lessor's legal and court costs . 
•••• • • • 
•• • 27. Lessor has made and makes no representation or warranty 
.~Lany kind as to the leased premises and Lessee shall satisfy itself 
:c:ts -:to all rna t ters regarding the leased premises. This lease is made 
•A~ accepted subject to all valid and subsisting restrictions, ease-
fue~ts, rights-of-way, and other matters of record in Austin County, 
Te~as, affecting the tract or tracts herein leased . 

•••••• • • 
••••• : 28. Notwithstanding anything to the contrary hereinabove, by 
•th~ acceptance hereof, Lessee agrees that no drilling, exploration 
or production operations will be conducted, nor any pipe line, structure 
or facility will be constructed upon the surface of said land without 
the prior written consent (in recordable form) of the then surface 
owner. Provided however, Lessee shall have the right to drill, explore 
and produce minerals from said land by operations which Lessee may 
conduct on adjoining or nearby acreage througl1 the drilling, operating 
and maintaining of directional wells on such adjoining or nearby 
acreage or by operations which Lessee may conduct upon acreage with 
which said land or an~ part thereof may be pooled or unitized. 
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29 . Lessor reserves the right lo use all depth s below t he s urface 
for other operat~ons not incons~slent w~th the grant hereof i n c ludi n g 
b u t not lim~Led to the removal of fresh water , removal of sa l t wa t er , 
disposi n g of sal t wa t er , exploring for a nd prod ucing oi l , gas and 
other minerals from depths or acreage no longer held by this l e a se 
a nd operation s o ther t ha n Lhe prod uction of oi l , gas a nd o the r mi ne r a ls 
from slrala leased to and held by Lessee here under , provided that 
n o such operations by Lessor shall unduly interfere with Lessee ' s 
ope r ations . 

30 . Lessee shall furnish Lessor one (1) copy each of a ny ru n 
s heet , title opinion or abstract of title prepared by or for Lessee 
con cerning a ny portion of Lhe leased premises . 

31. If Lessee sells any gas under a con tract wi Lh a pa r e n l , 
subsidiary or other e n tity with which Lessee is affi l iated , or other­
wise sells any gas other than through a bona fide , arm ' s length sa l e 
a t the h ig hest market price then obtainable i n t he area , al l roya l t y 
provided for herein shall be computed al the higher of the actua l 
price paid Lo Lessee , or 90 . 00% of Lhe Houston Ship Channe l I ndex 
( " I ndex" ) per MMB Lu . '!'he Index sha 11 be the first mon Lhl y pos Ling 
for Lhe delivered spol gas index price (large packages only) Houston 
Ship Channel/13ea umon t , 'l'exas , as reported by " Inside F . E . IL C ' s Gas 
MarkeL Report ." Lessee agrees Lo permit Lessor Lo examine and copy 
any ass~gnmenl , commun~L~zalion agreement or 1other arrangement for 
the d~sposit~on of or combination of any 1nlerest i n the l eased pre­
mises , including , wilhoul limitation , any contractua l arran geme n t 
for Lhe sale or transportation of production from said leased premises . 

32 . Lessee may assign this lease in whole or in part withou t 
the express prior wrillen consent of Lessor . LessPe shall provide 
Lessot written notice of any assignment so made . This l ease extend s 
to he successors and permitted assigns of Lhe parties hereto , b u t 
no change or division of ownersl1ip of Lhe leased premises or a ny 
i n terest therein , however accomplished , operates to enlarge Lh e ob l i­
gations or dimi n ish the righls of Lessee . 

33. ll is expressly understood and provided Lhat this lease 
covers 01 1 and gas and liquid hydrocarbons , along with Lhe produc t s 
a nd by-products t hereof , bul this lease does nol cover a ny o ther 
mi ner a 1 s of any type . Nol\"i Lhs Landing anything lo Lhe con trary in 
Lhis lease contained , Lessee shall dl all L1mes protect Lhe herei n 
l eased land from drainage of oil and gas from wells on adjoini ng 

•• cls . It is further understood that this Lease does n ot i ncl ude 
• r • cover the extract~on or use of geothennal saline water , geoprcss ure 

•••• .t ine water , or any of Lhe by-[)roducls . .. . 
. . . 
• • • . . . . 34 . Miscellaneous Provision : 

••••• : a) Drilling & Heworking Operations : "Drilling operations ", 
·." op e r ations for drilling " and similar terms shal l mea n and b e conf i n e d 

l Lhe erection of an actual roldry drilling tig on t he leased premises . . . . . . . . . . 
• ci lands pooled Lherew1th of 1 suff1c1ent s1ze o reach a format1o n 

•• .r. m which t here exists a bona fide possibility for prod uction of . 
oi or gas 1n pay1ng quanlil1es , and when such rig is rotati ng under 
power and actual dr1lling and "making hole" has started . !\well 
(ei her p r od u c t ive or dry) shall be deemed to have been comp l e t N l 
o n Lhe ear lies l of Lhe follow.lng daLes : ( i) Lhe date on which the 
we l l is tested for Rai l road Commission ' s production a l lowa bl e ; ( ii ) 
n i nety (90) clays af er t h e well attains t otal dept h prov ided t he 
rig wluch dr~lJed sa1d well has been releused ; or (iii) the daLe 
o n which sa1cl well is plugged . Heworking operations o n a ny we l l 
wi l l be considered Lo have been commenced when a workovcr rig has 
been moved onto the well and set up to full working order , a nd wh e n 
work has actually been commenced in the wellbore below Lhe surface . 



• 
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b) Breach: If at any time Lessor believes that Lessee is failing 
to comply with or has failed to comply with any substantial obligation 
of Lessee hereunder, Lessor shall notify Lessee in writing by U. S . 
Certified Mail setLing forlh specifically in whaL respects Lessee 
has breached Lhis conLract , and Lessee shall then have thirly (30) 
days after the date of mailing by Lessor to Lessee ' s designated address 
within in which to comply with or to commence Lo comply with the 
obligations imposed by this contract . The mailing of such notice 
shall be a precedent to the bringing of any action by Lessor on this 
lease because of such failure Lo comply . Any and all notices to 
be sent or given hereunder , and any and all payments to be made to 
Lessor under t he terms of this instrument , shall be sent to the addresses 
set forth in the printed form lease atLached hereto , unless otherwise 
specified herein. Any change of address for either party shall become 
effecLive only after Lhirty (30) days of receipL of u. S . Certified 
Mail , by one parLy from Lhe party so changing its address . 

35 . In Lhe event any of the acreage covered by this lease is 
released by operation of the terms of Paragraph 22 hereof , Lessee 
shall have the right of ingress and egress for production purposes 
across he released acreage to the acreage retained hereunder if 
such right is necessary for Lessee to have «ccess to the retained 

acreage. 

FOUR COUNTY AUCTION CEN'l'ER , INC. , hav in9 caused these present.s 
to be executej by the officer whose signaLure appears hereinbelow , 
this Lhe ,~ day of ~ fJ , ~:m&l? , 1997 . 

Til E S'l'ATE OF TEXAS § 

COUN'l'Y OF {)c.>':> II t--1 § 

.... . . . 

. .. . . . 
••• :·~~~~~~~Z2~~~222R~ 

.~~~~~~ ...... . . 
Print d/Stamped Name of NoLary 
and Commission Expiration Date 

GM/lg 017/Rider/Four 

7'ha~ ~ 
FILED 

97 NOV 24 PH 2: 38 

CCl.N>.l_~ ~#{)L 
COUHTY CLEnJ( 

AU$TIH COlJHTY. TEXAS 

FOUR COUNTY AUCTION CENTER , INC . 

~ ~ A ~Q L-l/?.1 .'2<. W,)r_ 
Oiary ~c, State of Texas 

eama Gr11gor Cli<lf'l>l Oork 
A~~ CountY ro.oos 

VOl 

of 
I 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of lhe 22nd day of September, 1997, belween FOUR COUNTY AUCTION CENTER, as 
Lessor (whether one or more), P.O. Box 319, Industry, Texas 7894-4, and YEGUA OIL & GAS CO., as Lessee. P.O. Box 248, 
Somerville, Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other 
provisions (including the completion of blank spaces) were prepared jolntly by lessor and Lessee. 

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets 
exclusively to Lessee the following described land, hereinafter called leased premises: 

27.843 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, 
Texas, and being more fully described in Two Tracts of land as follows, to-wit: 

TRACT ONE: 12.843 acres of land, more or less, out of the Stephen F. Austin League 
Survey, A-4, Austin County, Texas, and being more fully described in that certain Deed dated 
November 1, 1993 conveyed from William L. Machemehl, et ux, to Four County Auction Center, 
recorded in Volume 691, Page 951, Official Records of Austin County, Texas. 

l I' , , • 

TRACT TWO: 15.0 acres of land, more or less, out of the Stephen F. Austin League Survey, 
A-4, Austin County, Texas, and being more fully described in that certain Deed dated .May 31, 
1985, conveyed from William Preston Fellers and wife, Dusky Ann Fellers, to Four County Auction 
Center, recorded in Volume 517, Page 409, Official Records of Austin County, Texas. 

,,, 
'' I (Y) ',) 

in the County of Austin, Slate of Texas, containing 27.843 gross acres. more or less, (including any interests therein which Lessor 
may hereafter acquire by reversion, prescription or otherwise}, for the purpose of exploring for, developing, producing and marketing 
all and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The term "'gas" as used 
here1n indudes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-descubed 
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by lessor which are 
contiguous or adjacent to the above-described leased premises, and, In consideration o(...the aforementioned cash bonus, lessor 
agrees to execute at lessee's request any additional or supplemental instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-in royalties h*;eunder, the number of gross acres above 
specified shaU be deemed correct. whether actually more or less. ·. 

This lease also covers accretions and any small strips or parcels olland now or hereafter owned or claimed by lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by lessor or lessee, and fot the 
aforementioned consideration, Lessor agrees to execute at Lessee's request any additional or supplemental instruments for a more 
complete or accurate description of the land so covered. For the purpose of determining the amounl of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of 27.843 acres, whether it actually comprises more or less. 

2. This lease, which is a "'paid-up"' lease requiring no rentals, shall be in force for a primary term of THREE (3) years from the dale 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased 
premises or from lands pooled therewith or this lease Is otherwise maintained In effect pursuant to the provisions hereof. 

3. Royallies on oil, gas and other substances produced and saved hereunder shall be paid by lessee to Lessor as follows: (a) 
For oil and other liquid hydrocarbons separated at lessee's separator facilities, the royalty shall be ONE-SIXTH (1/6) of such 
production, to be delivered at lessee's option to lessor at the wellhead or to lessor's credit at the oil purchaser's transportalion 
facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing 
in the same field (or if there is no such price then prevailing In the same field, then the nearest field an which there is such a prevailing 
price) for production or similar grade and gravity; (b) for gas (including casinghead gas} and all other substances covered hereby, the 
royalty shall be ONE-SIXTH (1/6) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem 
taxes and production. severance, or other excise taxes and the costs incurred by lessee in delivering, processing or otherwise 
marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the 
prevailing wellhead market price paid for production of similar quality In the same field (or if there is no such price then prevailing in the 
same field, then in the nearest field in which there Is such a prevailing price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding dale as the date on which lessee commences its purchases hereunder; and (c) if at the end of the 
primary term or any time thereaner one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production thererrom is not 
being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of 
maintaining this tease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not beJn(} sold 
by lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor 
or to lessor's credit In the depository designated below, on or before the end of said 90-day period and thereafter on or before each 
anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold by lessee; 
provided that if this lease is otherwise being maintained by operations, or if production is being sold by lessee from another well or 
wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period ne)(t follo....,fiiJ 

: • • •. .cessation of such operations or production. lessee's failure to properly pay shut-in royalty shall render lessee liable for the amount 
•• • • due, but shall not operate to terminate this lease. 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 

4. All shut-In royalty payments uOE!er this tease shall be paid or tendered to Lessor at the above address or its successors, which 
shall be Lessor's depository agent for receiving payments regardless of changes In the ownership of said land. All payments or 
tenders may be made In currency, or by check or by draft and such payments or tenders to lessor or to the depository by deposit in 
the U.S. Mails in a stamped envelope addressed to the depository or to the lessor <:~1 the last address known to lessee shaH 
constitute proper payment. If the depository should liquidate or be succeeded by another Institution, or for any reason fall or refuse to 
accept payment hereunder, lessor shall, at Lessee's request, deliver to lessee a proper recordable instrument naming another 
inslitution as depository agent to receive payments. 

5. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called "dry hole") on the leased premises 
or lands pooled therewith, or if all production (whether or not in paying quantities} permanently ceases from any cause, including a 
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the CJCtion of any governmental authority, then in the event this 
tease is not otherwise :being maintained In force it shall nevertheless remain in force if Lessee commences operations for reworking an 
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of an production If at 
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but lessee is then engaged 
in drilling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in 
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any 
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there as production in 
paying quantities from the leased premises or lands pooled therewith. Arter completion or a well capable of producing in paying 
quantities hereunder, lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably 
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) lo protect the leased premises 
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to d11ll 
exploratory wells or any additional wells except as expressly provided herein. 

- 1 • 
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Lessee 5hall have the right but not the obligation to pool all or any part of the leased premises or lnteresl therein with any ather 

lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or aner the 
commencement of production, whenever Lessee deems it necessary or proper to do so In order to prudently develop or operate the 
leased premises, whether or not similar pooling aulhonty exists with respecl to such other lands or Interests. The unil formed by 
such pooli1g for an otl weU which is not a horizontal completion shall nol exceed 60 acres plus a maximum acreage tolerance of 10':t, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 1 0%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil 
weir and "gas weir shaU have the meanings prescribed by applicable law or the appropriate goverrvnenlal authority, or, if no definition 
is so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas weir means a 
well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term "horizontal 
completion" means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical 
component thereof. In exercising its pooling rights hereunder, lessee shall file of record a written declaration describing the unit and 
stating the effective dale of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of 
the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, eKcept that the 
production on which lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage coveted by 
this lease and Included In the unit bears to the total gross acreage In the unit, but only to the extent such proportion of unit produchon 
is sold by lessee. Pooling in one or more instances shall not exhaust lessee's pooling rights hereunder, and lessee shall have the 
recurring right bl.C not the obligation to revise any unit formed hereunder by e)(pansion or contraction or both, either before or after 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, Lessee shall file of record a written declaration describing the revised unit and staling the effective date of revision. 
To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion ol 
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written 
declaration describing the unit and staling the date of termination. Pooling hereunder shall not constitute a cross-conveyance of 
interests. 

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable 
hereunder for any well on any part of the leased premises or lands pooled !herewith shall be reduced to the proportion thai lessor's 
interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises. 

B. The interest of either lessor or lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, 
executors, administrators, successors and assigns. No change In lessor's ownership shall have the effect of reducing the rights or 
enlarging the obligations of lessee hereunder, and no change In ownership shall be binding.1>n lessee until60 days after lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the 
salisf~clion of lessee or until lessor has satisfied the notification requirements contained 4" lessee's usual form of division order. In 
the evenl of the death of any person entilled to shut-in royaUies hereunder, lessee may"Jlay or tender such shut-in royallies to the 
credit of descendent or descendant's estate in the depository designated above. If at any time two or more persons are enlltled to 
shut-in royalties hereunder, lessee may pay or tender such shut·in royalties to such persons or to their credit in the depository, either 
jointly or separately in proportion to the interest which each own. If Lessee transfers its interest hereunder in whole or in part lessee 
shall be relieved of all obligations thereaner arising with respect to the transferred interest, and failure olthe transferee to satisfy such 
obligations with respect to the transferred Interest shall not affect the rights of lessee with respect to any interest not so transferred 
If lessee transfers a full or undivided interest in all or any portion or the area covered by this lease, the obligation to pay or tender 
shut-in royalties hereunder shall be divided between lessee and the transferee 1n proportion to the net acreage tnleresl in this lease 
then held by each. 

9. lessee may, at any time and from lime to time, de~ver to Lessor or file of record a written release of this lease as to a fuU or 
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon he 
relieved of all obligations thereafter arising with respect to the Interest so released. If lessee releases all or an undivided interest 1n 
less than all of the area covered hereby, lessee's obligation to pay or tender shut.fn royallies shall be proportionately reduced in 
accordance with the net acreage Interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with 
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not 
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by lessee to 
discover, produce, store, treat and/or transport production. lessee may use in such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, e)(cept water from lessor's wells or ponds. In exploring, developing, producing 
or marketing from the leased premises or lands pooled therewilh, the ancillary rights granted herein shall apply (a) to the entire leased 
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any 
other lands in Yo-tlich lessor nor or hereaner has authority to grant such rights in the vicinity of the leased premises or lands pooled 

•• •• therewith. When requested by lessor In writing, lessee shall bury Its pipelines below ordinary plow depth on cultivated lands. No 
• •• • :....en shall be located less than 400 feet from any house or barn now on the leased premises or other lands used by Lessee hereunder, 

• •• • Without lessor's consent, and lessee shall pay for damage caused by its operations to buildings and other Improvements now on the 
• •• • =eased premises or such other lands, and to commercial timber and growing crops thereon. lessee shall have the right at any time to 

• remove its fiXtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of 
• •• this lease or within reasonable time thereafter. 
:.: : 11. Lessee's obligations under this lease, whether e)(press or Implied, shall be subject to all applicable laws, rules, reaulalions and 

• orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the puce of 
•:•••:011, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed hy 

such Jaws, rules, regulations or orders, or by inability to obtain necessary perm1ts, equipment, serv1ces, material, water, electoclly, 
• fuel, access or easements, or by fire, flood, adverse weather condillons, war, sabotage, rebellion, insurrection, riot, strike or labor 

•••••:disputes, or by inability to obtain a satisfactory mar~et lor production or failure of purchasers or carriers to take or transport such 
• • production, or by any other cause not reasonably within lessee's control, this lease shall not terminate because of such prevention or 

•••••: delay, and at lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable lor 
• • breach of any e)(press or implied covenants of this lease Yo-tlen drilling, production or other operations are so prevented, delayed or 

interrupted. 
12. In the event that lessor, during the primary term of this lease, receives a bona fide offer Yo-tlich lessor is willing to accept from 

any party offering to purchase from lessor a lease covering any or all of the sUbstances covered by this lease and covering all or a 
portion of the land described herein, with the lease becoming effective upon expiration of this lease, lessor hereby agrees to notify 
lessee in writing of said offer immediately, including in the notice the name and address of the offer or, the price offered and an other 
pertinent terms and conditions of the otter. Lessee, for a period of fiHeen days aner receipt of the notice, shall have the prior and 
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to 
the terms and conditions specified in the alter. 

13. No litigation shall be initiated by lessor with respect to any breach or default by lessee hereunder, for a period ol at least 90 
days after lessor has given lessee written notice fully describing the breach or default, and then only if lessee faits to remedy the 
breach or default, within such period. lr1 the event the matter is litigated and there is a final judicial determination that a breach or 
default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable t1me aner 
said judicial determination to remedy the breach or default and lessee fails to do so. 

14. lessor hereby warrants and agrees to defend title conveyed to lessee hereunder, and agrees that lessee at lessee's oplinn 
may pay and discharge any ta)(eS, mortgages or liens existing, levied or assessed on or against the leased premises. U lessee 
exercises such option, lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its rights, 
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may retmburse 1tsetr out of any royaltl s or shut-In royalties otherwise payable to lessor hereunder In the event Lessee Is made 
aware of any claim inconsistent With Lessor's title, Lessee may suspend the payment of royalties or shut-In royalties hereunder, 
Without Interest, until Lessee has been furnished satisfactory evidence that such eta m has been resolved 

15. In the event 8 portion of the land here1n leased Is pool d leased or utilized so as lo form a pool oil unit designation. operations 
on or commercially reasonable production from such pool or un1t Will maintain thts lease In force only as to the land included In such 
pool or unit This leas.e, as to the land Included In such pool or un•t, may be maintained In force and etrect after the prlma'Y term ol 
thts lease by dnlhng or reworking operations as provided In this lease agreement As to all other lands Included With n this lease as are 
not Included Within 8 pool or unit In whtch are not being held by continuing drilling or reworking operations under this le e, this I ase 
shall terminate absolutely upon the expiration of said prlma'Y term 

16. NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO 
USE THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE All EXPLORATION AND PRODUCTION 
OPERATIONS UNDER T ilE TERMS OF THIS LEASE SIIALL BE ACCOMPLISIIEO BY MEANS OF POOLING UNO R Til 
TERMS HEREOF, OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM TilE SURFACE LOCATION OFF OF 
THE LEASED PREMISES WITH NO OPERATIONS ON TilE SURFACE OF THE LEASED PREMISES OR WITHIN A OEPTII 
OF 500 FEET FROM THE SURFACE 
17. The following Exhibit "A" agreements and proVisions are attached to and are expressly made a pan ol this I ase nd shall 

supercede and govern the provisions In the printed text of this lease whenever such printed form Is In conrtict hereWith 

IN WITNESS WHEREOF, this lease Is executed to be etrecllve as of the date first wntten above, but upon execution shall be blndtng 
on the slgnaiOIY and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not I his lease has 
been executed by all par11es hereinabove named as Lessor 

SS NO OR TAX 10 

AC'h.NOWI 1-.llGMENT 

STATE OF T EXAS 

OUNTY OF AUSTIN 

I .JI-) 
flus •nslrurnenl wos acl..nowledgcd be fore me on the A a - doy of Scpt9nller, 1997. by _/f.c:..t\1 !\I C LH 

aii.!HIIt\tY'X,ltd {?p,DLD£N L , FO UR OUNT A ll I ON PNTPJ'l ,--

(~ tl rt£1 c l t < ,7 t rn r L LL, 
Notary l'ubhc, Sulc of ruu 

\ 'I 
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"EXIII13I'r A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINimAL 
LEASE EXECUTED BY FOUR COUNTY AUCTION CENTER, INC., LESSOR, IN FAVOR 
OF YEGUA OIL & GAS CO., LESSEE DATED SEPTEMBER , 1997. 

ADDENDUM 

18. At the end of the primary term hereof or 180 days after 
completion of any well being drilled at the end of the primary term, 
or upon cessation of continuous drilling provided below Paragraph 
22 whichever occurs later, this lease shall automatically expire 
as to all depths lying deeper than 100 feet below the deepest depth 
drilled. 

19. Lessee must furnish to Lessor within 60 days from receipt 
of written request after the termination of this lease with regard 
to any part of the herein leased premises from any cause a duly executed 
and acknowledged instrument releasing or evidencing the termination 
of the lease as to that part of the land upon which the lease has 
terminated. 

20. Lessee agrees to indemnify, hold h~rmless and defend Lessor 
from any and all civil, criminal or environmental actions, judgments, 
suits, claims, demands or other liability adising by virtue of r.essee' s 
activities hereunder or by virtue of any activities hereunder by 
the Lessee, its agents, employees and licensees, either to the Lessors, 
their heirs or assigns, or any third person, for damages to person 
or property. If same be recoverable against them, the Lessee specifi­
cally accepts responsibility and liability for any pollution, contami­
nation or toxic damage caused by its operations. Should this lease 
terminate for any reason, Lessee shall remain responsible for all 
accrued liability resulting from operations of Lessee hereunder. 

21. It is agreed and understood that all royalties accruing 
under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, 
tre~ting, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and associated by-products produced 
hereunder ready for sale or use; and, there shall be no deductions 
for gravity adjustments on oil or condensate if it is possible for 
Lessee to obtain a contract with a purchaser which provides for no 

o$Uch deduction. 
• • • •• • 
.••:•. 22. Notwithstanding anything to the contrary herein contained, 
~rilling operations on or production from a pooled unit or units 

• eAtablished under the provision of Paragraph 6 hereof, embracing 
:dald covered hereby and other land, shall maintain tl1is lease in 
.~Arce only as to land included in such unit or units. The lease 
·~ay be maintained in force as to the remainder of the land in any 
mapner herein provided for. Notwithstanding the proceeding provision, 

•:t"I:5Zm the expiration of the primary term if operations for drilling 
•• MC' being conducted or if there exists a well capable of producing 
•in•paying quantities on the leased premises or on land pooled therewith, 
the rights granted herein may be maintained as to all the leased 
premises by conducting continuous drilling operations in the sense 
that not more than one hundred eighty (180) days shall elapse between 
the completion abandonment of one well and commencing of the drilling 
of another, until such time as all the leased premises are developed. 
Upon cessation of such continuous drilling operations, the lease 
shall terminate as to all undeveloped land. 
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23. At Lessor's request, Lessee must furnish Lessor or his 
agent with copies of logs, electrical well formation surveys and 
analyses of formation samples used by Lessee with regard to any well 
on the premises within 30 days after such information is released 
to the Railroad Commission of the State of Texas and is available 
to the public. Lessee shall furnish Lessor on request copies of 
sale contract concerning oil, gas and other minerals from any well 
on the land. All of the above are to be furnished Lessor at his 
address set out above. 

24. The payment of Royalty shall be made 120 days following 
the first sale of production from, or the allocation of production 
to the leased premises, unless otherwise precluded by title examination 
and/or curative requirements, and in the event such, Lessee will 
advise Lessor. Thereafter, all royalty payments on actual production 
shall be payable monthly. In the event Lessee becomes delinquent 
in such payment, the Lessor must notify the Lessee of the default 
and if Lessee does not pay the delinquent amount within '30 days after 
Lessor has sent such notice of the delinquency to Lessee by certified 
mail at its address set out above, Lessee must pay interest on the 
delinquent royalty amount and on all other royalties subsequently 
becoming delinquent until all delinquent payments have been paid, 
the interest rate to be 12% per year and computed as each of the 
delinquent amounts beginning with the date each becomes due. 

25. No Division Order sl1all increase nor diminisl1 the agreements 
and provisions herein and Lessee shall be li~ble for same if such 
attempt is made whether or not caused by Lessor's execution of same. 
In other words, if such Division Order contains wording contrary 
to the provisions herein and Lessor executes same without amending 
such language, the agreements and provisions herein shall supersede 
those of the Division Order so executed. 

26. Every obligation of Lessor and Lessee under this lease 
shall be fully performed in Austin County, Texas; and all monies 
due hereunder, including damages provided for or implied herein shall 
be due and payable to the address of Lessor herein, unless otherwise 
requested in writing by Lessor to Lessee, in addition to any litigation 
that may arise from the breach of this instrument. Lessor and Lessee 
hereby agree that proper venue for any dispute or legal action arising 
between the parties hereto shall be in the judicial districts or 
court of competent jurisdiction embracing or lying in Austin County, 
Texas. For any action brought by eitl1er Lessee or Lessor concerning 
the rights of either party under this lease where the Lessor ultimately 
P.revails, Lessee shall be responsible for and reimburse Lessor for 
"fir~ of Lessor's legal and court costs. 
•••• 

• •• ·: 27. Lessor has made and makes no representation or warranty 
df any kind as to the leased premises and Lessee shall satisfy itself 

:_<Js":to all matters regarding the leased premises. This lease is made 
and accepted subject to all valid and subsisting restrictions, ease­

":ffie"~ts, rights-of-way, and other matters of record in Austin County, 
Texas, affecting the tract or tracts herein leased. 

• •••••• • • • 28. Notwithstanding anything to the contrary hereinabove, by 
•:cH~ acceptance hereof, Lessee agrees that no drilling, exploration 
or production operations will be conducted, nor any pipe line, structure 
or facility will be constructed upon the surface of said land wit!Jout 
the prior written consent (in recordable form) of the then surface 
owner. Provided however, Lessee shall have the right to drill, explore 
and produce minerals from said land by operations which Lessee may 
conduct on adjoining or nearby acreage througll the drilling, operating 
and maintaining of directional wells on such adjoining or nearby 
acreage or by operations which Lessee may conduct upon acreage with 
which said land or an~ part thereof may be pooled or unitized. 
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29 . Lessor reserves the right to use all depths below the s urface 
for other operations not inconsistent w~th the grant hc1.eof including 
b ut not limited to the removal of fresh water , removal of sal t water , 
disposing of salt water , explori ng for a nd producin g oil , gas and 
other minerals from depths or acreage no longer held by this lease 
and operation s other than the production of oil , gas and other mi nerals 
from strata leased to and held by Lessee hereunder , provided that 
no such operations by Lessor shall unduly interfere with Lessee ' s 
operations . 

30. Lessee shall furnish Lessor one (1) copy each o f any run 
sheet, Litle opinion or abstract of title prepared by or for Lessee 
concern~ng any portion of the leased premises . 

31. If Lessee sells any gas under a contract with a parent , 
subsidiary or other entity w~th which Lessee is affiliated , or other­
wise sells any gas other than through a bona fide , arm ' s length sa le 
at the highest market price then obtainable i n h e area , all royalty 
provided for herein shall be computed al the higher of Lhe actual 
price paid to Lessee , or 90 . 00% of the Houston Ship Channel I ndex 
("Index") per MMBtu. 'l'he Index shall be the first monthly posting 
for Lhe delivered spot gas index price (large packages onJy ) llouston 
Ship Channel/Beaumont , Texas , as reported by '' Inside F . E . R . C ' s Gas 
MarkeL Report ." Lessee agrees Lo permit Lessor to examine and copy 
any ass~gnmenL , commun1.Lization agreement or 1 other arrangement for 
the disposition of or combination of any interest in the leased pre­
mises, including , without limitation, any contractual arrangement 
for the sale or transportation of production from said leased premises . 

32 . Lessee may assign this lease in whole or in part without 
the express prior written consent of Lessor. Le5see shall provide 
Lessor written notice of any assignment so made . This lease extends 
to the successors and permitted assigns of the parties hereto , but 
no c hange or division of ownership of the leased premises or any 
1.ntcrest therein, however accompl~shed , operates to enlarge Lhe obli­
gations or diminish Lhe rights of Lessee. 

3 3. 1 t is express 1 y unclcrs Lood and provided tha L this lease 
covers oil and gas and liquid hydrocarbons , along with the products 
and by-products thereof , but this lease does not cover any other 
minerals o[ any type. Notwithstanding anything to the cont rilry i n 
this lease contained , Lessee shilll at all t1mcs protect the herein 
leased land from dra1nagc of oil and gas from wells on adJoining 

.. l nels. It is further understood that thi s Lea se docs not include 
.t! cover the cxtract1.on or usc of geothermal saline water, geopressurc 

• ··~ line water , or any of the by-products . .. . 
• . .. . . . ... . 3 4. Miscellaneous Provision: 

• a) Drilling & Rewotking Operations : "Drilling operations " , ······ • " perations for drilling" and sim1.lar teuns shall mean and be confi n ed 
"to the erection of an actual totury drilling rig o n the leased premises 

·:·ai lands pooled therewith of a sufficient; Sl.Zc:> to reach a forma ion 
r. .. om wh ich there exists a bona fide possibility for production of 

·:·~ · 1 or gas in paying quantit1es, and when such rig is rotating u nder 
power and actual drilling and "making hole" ha s s tart ed . !\well 
(either productive or dry) shall be deemed to have been completed 
on the earl1est of the following dales : (i) the date on whi c h Lhe 
well is tested for Railroad Commission ' s production allowabl e ; (ii) 
ninety (90) days after Lhe well attains total depth provided Lhe 
rig whi ch clr1.lled sind well has been released; or (iii) the elate 
on winch sa1d well is plugged. Heworking operations o n any well 
wi 11 be considered ·o .have been commenced \oJh en a workover rig has 
been moved o nto the well and set up Lo full working o1.der , and wh e n 
work has actually been commenced in the wcllbot·e below the surface. 



.. . . . 

b) Breach: If at any time Lessor believes that Lessee is failing 
to comply with or has failed to comply with any substantial obligation 
of Lessee hereunder, Lessor shall notify Lessee in writing by u. S. 
Certified Mail setting forth specifically in what respects Lessee 
has breached this contract, and Lessee shall then have thirty (30) 
days after the date of mailing by Lessor to Lessee's designated address 
within in which to comply with or to commence to comply with the 
obligations imposed by this contract. The mailing of such notice 
shall be a precedent to the bringing of any action by Lessor on this 
lease because of such failure to comply. Any and all notices to 
be sent or given hereunder, and any and all payments to be made to 
Lessor under the terms of this instrument, shall be sent to the addresses 
set forth in the printed form lease attached hereto, unless otherwise 
specified herein. Any change of address for either party shall become 
effective only after thirty (30) days of receipt of U. S. Certified 
Mail, by one party from the party so changing its address. 

35. In the event any of the acreage covered by this lease is 
released by operation of the terms of Paragraph 22 hereof, Lessee 
shall have the right of ingress and egress for production purposes 
across the released acreage to the acreage retained hereunder if 
such right is necessary for Lessee to have access to the retained 
acreage. 

FOUR COUNTY AUCTION CENTER, INC., havinp caused these presents 
to be execute,? by the officer whose signature appears hereinbelow, 
this the ,JQ~ day of :5.=P-;-e-m6cf! , 1997. 

FOUR COUNTY AUCTION CENTER, INC. 

BY:+-~~~~~~~~~~~~~~~-­
--.LJ<:;...o~:,.r;;.+-t-:.L.-.L'--'-'-'-"!..:.:--'-'"'-<;..-"~>'-'':..:' -:..• i t s 

THE STATE OF TEXAS § 

COUN'l'Y OF f-lus-, I "-I § 

.... This instrument was acknowledged before me on the r?!f~ 11-day 
• .. ·~~-~- , A.D., 1997, by t<cNtUe:--rH f?;flH'"'/!D-::-,,JAI 
•:::;t-?i -----. of FOUR COUNTY AUC'riON CEN'l'ER, INC. 1 on behalf 
~a1d Corporat1on. 

• • • .... ~~~~~ ••• • ffP2S 
•••••: ~ LORI GRAWUNDER 
•. • i l,i:-4o.:)•). Notary Public, State of Texas 

1\ ~~aJ CommisstonExplres 07·1D-99 
••••• : ~~~--~ .. ~·;,;~~~!3!:2li!Z~22'2222~=~ • • 'l! 

• 
·:··~·,·~~~~:7--~~~--~~~~--­Printed/Stamped Name of Notary 

and Commission Expiration Date 

GM/lg 017/Rider/Four 

~~--~ 

~ 1. ~CU .. Vlt/X c.U.Jr..... 
ot ry PUITc, State of Texas 

of 
I 

of 

I 

ol 
If 

.. 
FILED 

97 NOV 24 PH 2= 38 

CtVlh<-~ IJujrJL 
COUNTY CLERII 

AU~ Till COUIHY. TEXAS 

-I 
I 



r~w ...... .., , .... , . Poi.ll>p 

Willi .. • 1\ru.tl'wtu>£ I'Jv'N·ML---------

p II) UP I L ND li' ' . 
THIS LEASE AGREEMENT Is made os or II 5th day o r November, 1997. between UECKERT PARTNERS, LTD. a'i I essor 
(whether one or more) 454 hwy 159 Wes t, Bellv ille, Texas n 4 1B, and YEGUA OIL & GAS CO., as Lessee. P 0 Box 248, 
Sorn rv llle, T exas 77879 A ll printed portions of this lease were prepared by the party hereinabove named as lessee. but all other 
provisions (lncludrng the completion of blank spaces) w re prepared Jolnlly by Lessor and Lessee. 

1 In consideration or a cash bonus In hand pard and the covenants herern contained. Lessor hereiJy grants. ledses and lf•lli 

exclusively to Lessee the followrng descrrbed I nd. hereinafter called leased premises 

69.403 acres, m or e o r l ess. out o f tho Stephen F Austtn League Survey, A 4, Aushn County. 

T exas, a nd b eing m o re fully descrtbed rn Two (2) T racts or land as follows. to Wit 

TRACT ONE: 30.125 acres of land. more or l ess. out o f the Stephen I Austrn League 

Survey, A -4 , Austtn County, Texas, and betng more fully descrrbed as Tract Cleven ( 11) tn I hal 

certain D ed da ted Octo ber 5. 1990. convoyed from Olrs A Ueckert to Ueckert Partners. I TO. 
recorded rn Volu m e 645, Page 525, Ofhaal Records of Austtn County, Texas 

TRA C T TWO : 39.360 a c res o f land, more o r loss. ou t o f the Stephen r Austrn I eaguo 
Survey, A· 4 , Austin County, Texas, and berng comprised o f Three (3) Tracts of 7 6H)acrcs, IBl,!O 
acres and 1~ acres and berng tho same land more fully descnbed as Tract A, Tract B. and 
1 racl C o f T ract Twenty -Two (22) rn thai certain Correction Warranty Deed dated October 5, 1900, 
convey ed fr o m O lcs A Ueckert to Ueckert Partners, L TO, recorded rn Volume 645, Page 525, 
O Htaal Record s o r A us lrn Cou n ty, Texas 

tn the County or A ustin, S tat of Texas, containing 69.493 gross ncres, more or less, (Including any rnterests therein which Le~5or 
may herealler acquire by reversion, prescnptron or olherwtse), for the purpose of e~tplonng lor, dcveloprng, producrng and marketing 
oil and gas. along wrth all hydrocarbon and non hydrocarbon substances produced In association thereWith The term "gas" as used 
herein Includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases In add1llon to the abo11e dcscrrbetJ 
leased pr mlses, this leose also covers accretrons and any small strips or parcels of land now or herearter owned by lessor vvlllch rue 
contiguous or adJacent to the obove descrrbed leased premises, nd. In conslderation}or the aforementioned cash bonus. lessor 
grees to execute nt Lessee's request any add11ional or supplemental Instruments for a more complete or accurate de5crtpllon nt th" 

land ao covered ror the purposo or determining the amount or ony shut·ln royallres hereund r, tho number or !JfO'>S acres 11h•111e 
specified shall be deemed correct, whether actually more or less 

Th is lease also covers accretions and any small strips or parcels of land now or herealter owned or claimed by lessor whrC'h .1re 
contiguous or adjacent to the t ased premlsos whether or not such parcels oro known to exist by Lessor or teuee, anti 101 lhr• 
aforementioned consideration, Lessor agrees to execute at lessee's request any add1Uonat or supplemental Instruments tor a nwrl' 
complete or accurate description or the land so covered For the purpose or delermlnrng lhe amount of any rentals and shut 111 

royalties hereiXlder, said land shall be deemed to be comprised or 69.493 ac res, whether It actually comprrses more or less 
2. This l ease, which Is a "paid up" lease requrrrng no rentals, shall bo In force lor a pnmary term of TIIREE (3) years horn till' 1l1le 

hereof, and tor as long therealler as oil or gas or other substances covered hereby are produced In paYing quantrlles from the lrasNI 
rxemlses or fr om lands pooled lherewrlh or this lease Is othervAse maintained In fleet pursuant to the provisions hereof 

3. Royalt i s on oil, gas and other substances produced and aaved hereunder shall be paid by Lessee to Lessor os follows (a) 
For o il and other liquid hydrocarbons separated nt Lessee's separator facilities, the royalty shall be TIIREE-SIXT ·ENTitS (l/16r hs) 
ot such production, to bo delivered at Lessee's option to Lessor al the wellhead or to Lessor's credrt at the 011 pUtchaS('f s 
transpor1atlon lacrhtles, pro11lded that Lessee shall have lhe continuing right to purchase such production at the wellhrad marker rrtee 
then prevailrng In the s me neld (or rl there Is no such price then prevarhng In the same freld. then lhe nearest f1eld In whrch therr rs 
such a prevailing price) lor production or srmilar grade and gravrly, (b) fo r gas (lncludrng casinghead gas) and all other substance" 
covered hereby, the royally shall be T HREE-S IXTEENTHS (3/161hs) of the proceeds realrzed by Lessee from the sale thereol, leu a 
pro~o1110n le pari of ad valorem taxes and production, severance, or other excise taxes and the costs Incurred by les'lee rn dl'IIV"flf)(). 
processing or olherwrse marketing such gas or other substances, provided that Lessee shall ha11e the conllnurnu nght to purchasl" 
such production al the prevarlrng wellhead market pnce paid for production of sunllar quahly In lhe same freld (or rl there rs no such 
price then prevallrng In the same lreld, then In the neare .t field in which there ts such a preva1lrng prrce) pursuant to wrnp.u.Jhlc 
purchase contracts entered Into on the same or ne..rresl preceding date as the ti.Jte on which Less e commencr'5 rts pur<:h.Jscs 
hereunder, and (c ) II al the end of the pnmary term or any tune therealter one or more wells on the leased premrses or larwls (l(ll•lt>cl 
therewtth shall cease to produce orl, gas or oU1er substances In poy1ng quanlllles, then the lease shall not termrnate provrded the 

• • • • Lessee commences the payment of shul ln royollres as herelnalter provided If lor a period of 90 conscculrve days such well or W"ls 
• •• • : are shut In or production therefrom Is not being sold by Lessee, then Lessee shall pay shut 1n royally of One Dollar (S1 00) per Arre 

• • • • then covered by this lease, such payment to be m de to Lessor or lo Lessor's cred1t In the deposrtory designated below on or be lore 
• •• • : the end o t said 90 day period and therealter on or before ach anniversary or the end or said 00 day perrod while lhr well nr W"ll., .trc 

• shul In or production tit relrom Is not berng sold IJy Lessee, provkled thai It this lease l:o olherWJ· e betng ma•ni.Jinecl by opcruhnns "' 
• • • If production Is being sold by Lessee from another well or wells on the leased premrses or lands pooled lherewtlh, no shut 1n royally 
:. : • shall be due unlil lhe end of the 90 day period next following cessation of such operalions or production Nolv-(rthstandrng any terms 

• herein to the contrary, this tease shall not be continued in Ioree solely by the payment or shut rn royalhes lor any one shut rn pcrrod ol 
• • • •. ! more than two (2) consecutive years 

• • 4. All shut-In royally payments under lhrs lease shall be paid or tendered to lessor at the above address or lis successors, w111e h 
shalt be Lessor's depository agent lor receiving payments regardless of changes In the ownership or sard land 1\11 raymenl~ ,, 

• • •. •: tenders may be made In currency, or by check or by draft and such payments or tenders to Lessor or to the deposrtory by depo '' 111 

• • the U S Malls In a stamped envelope addressed to the depository or lo the Lessor at the last address known to Lessee 1'011.11 
••••• : constitute proper payment If the depository should liquidate or be succeeded by another lnslilutlon, or for any reason fall or relusr to 

• • accept payment hereunder, Lessor shall, at Lessee's request, deliver lo Lessee a proper recordable lnstrumenl n mrnq another 
Institution as depo llory agent to receive payments 

5. It Lessee drills a well wlllch Is Incapable of productng In paying quantrhes (hereinafter c lied "dry hole") on the leased prcn11sc<; 
or lands pooled lherewrth, or If all production (whether or not In paYing quanlitles) permanently ceases from any cause rnclutl•ng a 
revtsron of unit boundaries pursuant to the provisions ol Paragraph 6 or the action or any governmental authorrly, then In the eventth1s 
lease Is not olherwrse being maintained In force II shall nevertheless remain In force 11 Lessee commences operations lor reworking an 
existing w II or lor drilling an addtllonal well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewtth w.tllln 90 days otter completion of operations on such dry hole or w1thln 90 days alter such cessation ol olt production II at 
the end of the primary term, or at any lime therealler, thts lease Is not olherwtse being malnlnlned In force bul Lessee Is then enoagerl 
In d rrllrng, reworkrng or any other operations reasonably calculated to obtain or restore production therefrom this lease shallrenlilln .,, 
force so long as any one or more or such operations are prosecuted with no cessaUon of more than 90 consecutive <1ays, and 11 nny 
such operations result In the production of 011 or gas or other substances covered her by, as long thereafter as there rs rroductron rn 
paying quantilles horn the leased premises or lands pooled thereWith. Alter completion of a well capable of producing In paymg 
quanhlles hereunder. Lessee shall drill such addrtlonal wells on the leased preml es or lands pooled thereWith as a reasonahly 
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing In paying quanlllles on the leased premises or lands pooled lherewtth, or (b ) to pro tec t the leased rrernr P.!i 

• 1 • 
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~from uncompensated drainage by any well or wells located on other lands not pooled therewith There shall be rv• r.nvr•'""'r '" """ 

I 

el(ploralory wells or any additional wells except as expressly provided herein. 
6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein w1111 <HIY "lhe1 

lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either t:Jefme nr nlll·r lh~ 
commencement or production, whenever Lessee deems it necessary or proper to do so In order to prudenlly develop m opf•l<tlr? I he 
leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The un11 lmmPd hy 
such pooling for an oil well which Is not a horizontal complellon shall not exceed BO acres plus a maximum acreage tolerancP. ~>I 10%, 
and for a gas well or a horizontal completion shall not e)(ceed 640 acres plus a ma)(imum acreage tolerance of 10%; prnvid~>d 111~1 a 
larger unit may be formed for an oil wen or gas well or horizontal completion to conform to any wen spacing or density f'loilllr••n 111<~1 m;,y 
be prescribed or permitled by any governmental authority having jurisdiction to do so. For the purpose of the foregnirxJ, lhe !Pnu~ "n1! 
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental aulhority, nr, if nn ''"'111111on 
is so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "nas well" n~P;ms a 
well wilh an individual gas-oil ratio of 100,000 cubic feel or more per barrel, based on a 24-hour produclion test conduc:h~rt 11nd~r 
normal producing cond1llons using standard lease separator facilities or equivalent testing equipment; and th~ leun "hnli •rontill 
cornplelion" means an oil well in which the horizontal cornponent of the gross completion interval in the reservoir e~ecet·d~ Uu• ·:r•rlir-:-~1 
component thereof. In exercising its pooling rights hereunder, lessee shall file of record a written declaration desc1ibin!J Ill~ 1nul <~ml 
stating the effecUve date of pooling. Production. drilling or reworking operations anyv.rhere on a unit which includes all or any p.ul ul 
the leased premises shall be treated as if it were produclion, drilling or reworkin!J operations on the leased prem1~1·s, exo•pl lh-tl 1!11~ 
production on which Lessor's royalty Is calculated shalll.Je that proportion of the total unit production which the net acrea{JP. t:nwu·rl hy 
this lease and included In the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit prodcJr linn 
Is sold by lessee. Pooling in one or more instances shall not exhaust lessee's pooling rights hereunder. and Le!'isee shotll h~·~·· the 
recuuing right but not the obligation to revise any unit formed hereunder by expansion or conlraction or both, e•lher bPinJr 111 .!IIP.r 
commencement of production, in order to conform to the well spacing or density pattern prescribed or permilted by the !JfWPflliiiPn!~l 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental aulhouty In u~.tl<u'!J 
such a revision, Lessee shall file of record a wriHen declaration describing the revised unit and stating the ertec!Jve diJir~ 11! rf•vt..,ulll 
To the extent any portion of the leased premises is Included In or C)(cluded from the unit by virtue of such revision, lht! propnlltnn nf 
unit production on which royalties are payable hereunder shall thereafler be adjusted accordingly In the absence nf j>Jodu• ~t.,n in 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of reco11t it Wlttlr>n 
declaration describing the unit and stating the date of termination. Pooling hereunder shall not conslitute a cross-cnnvey.'lw·~ of 
interests. Not'Nilhstanding anything to the contrary contained In this lease, if a pooled unit is established hereunder wh1c.h uulcKir>s 
land not covered by this lease and such unit does not include within the boundaries of the unit all of the land covered by lhil'> if><t"-" (the 
land covered by this lease located outside of the boundaries of such pooled unit being referred to herein as "'unpoolerflanrl'"). th ... ,l 11 1s 
agreed that drilling or remrking operations on a well wilhin such unit, or produclion of a unitized mineral hom any such unrl. ~.h<tll 

serve to continue this lease In force as to all land wilhin the unit, as to all depths thereunder, but shall not serve to conllnne !Ius IP.1se 
in force as to such unpooled land; provided, any drilling or reworking operations on land CQVered by this lease within any sur.h l'"~"'"cl 
unit w1th respect to a non-unitized horizon from land covered by this lease within any such pooled unit, as well as nprr~l1nu<.: "" ••r 
production from a pooled unit consisting entirely of lands covered by this lease, shall serve to continue this leasP 111 frurP- "'·'"all 
lands-covered hereby as to all depths thereunder In accordance with the other provisiorf,s of this lease as throuuh no ~wh uu•l h.ttl 
been formed. 

7. If lessor owns less than the full mineral estate In all or any pa1t of lhe leased premises, the royalties and shut in royalliP'> p.rv.ti•IP­
heretmder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the propn•honlllill ,, ....... ,·~ 
Interest in such part of the leased premises bears to the full mineral estate in such part of the leased premises. 

B. The lnlerest of either lessor or lessee hereunder may be assigned, devised or olherwise transferred in whole or trttr<~tl I··• ,, .. ;, 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective llf'n ~. dr~ ... c·.r•r!~, 
executors, adrninistralors, successors and assigns. No change In lessor's ownership shall have the effect of reduc:in!J tht! upl•h nr 
enlarging the obligations of lessee hereunder, and no change in ownership shall be binding on lessee until60 day~ afll'r I P~..,p<· t1,1'. 
been furnished the original or certified or duly aulhenticated copies of the documents establishing such change of owner~lup t•• llu• 
salisfacl1on of lessee or unlillessor has satisfied the no!if•calion requirements contained in lessee's usual form of diVI!-;klll ""'', In 
the event of the death of any person entitled to shut-in royalties hereunder, lessee may pay or lender such shut-rn royalllf"'> '" !he 
credit of descendent or descendant's estate in the depository designated above. If at any lime two or more persons arP Pnt•ll"d In 
shut-In royalties hereunder, lessee may pay or lender such shut-In royalties to such persons or to their credit in the f!ppo~tlnr.,. t·•ll11•r 
joinlly or separately In proportion to the Interest which each own. If lessee transfers its Interest hereunder in whoiP '" en""'' I ..... ,,.P 
shall be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of lhe transferPP In sal•''r' ..... ch 
obligations with respect to the transferred Interest shall not affect the rights of lessee w1th respect to any interest not sn hanc:;ft•rr"<l 
If lessee transfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligal1110 to pay ru lr·udf'l 
shut-in royalties hereunder shall be divided between lessee and the transferee in proportion to the net acreage inh~rest in'"'"· •··.,..;p 
then held by each. 
9. lessee may, at any time and from time to lime, deliver to lessor or file of record a written release of this !P.ase iiS In a rc ,u n1 

undivided Interest in all or any portion of the area covered by this lease or any depths or zones thereunder, anr1 !>h<tllllll'l'"tll"'n '"' 
relieved of all obligations lherearter arising with respect to the interest so released. II lessee releases all or an undlvlriPd tnl••w.l rn 
Jess than all of the area covered hereby, lessee's obligation to pay or tender shut-in roya1t1es shall be proportiOfl;JIPIY lr>du• , .. , 111 

accordance with !he net acreage interest retained hereunder. 
•••• 10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on thP. ll'<t">f·d p!r•mt._, ... ,,, 

• •• • : lands pooled or unitized lherewilh, in primary and/or enhanced recovery, lessee shall have the right of ingress ami PIJJ~sc; ~lm111 ···tlh 
•••• the right to conduct such operations on the leased premises as may be reasonably necessary for such purpose::;. nu:lutllllrJ I···'""' 

• •• • : lirniled to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines. t.mb, w.tl• ' ,.,. II: 
• disposal wells, ir~·ection welts, pits, electric and tell>phone lines, power slalions, and other facilities deemed nen~·.;uy hy I, .... •··· ''' 

• • • . discover, produce, store, treat and/or transport production. lessee may use in such operations, free of cost, any 011, !l<tS, v..,,,.., ·""'"•rl 
:.: :other substances produced on the leased premises, e)(cept waler from lessor's wells or ponds. In exploring, develnptnfJ. pH•rl•u llliJ 

• or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) In fhr pnt~r~ ~·.~·.rot! 
•:•••: premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease. and (hi to ''"Y 

• other lands in which lessor or hereafter has authority to grant such rights In the vicinity of the teased premises ,, lilmt ... I'H•·•··d 
• therew1th. When requested by lessor in writing, lessee shall bury its pipelines below ordinary plow depth on cull•vat~d lan•l~. lin 

•••••• well shall be located less than 200 feel from any house or tJarn now on the leased premises or other lands used by lP~Sf'P hPIPHI"'''' 
• • w1lhout Lessor's consent, and lessee shall pay for damage caused by Its operalions to buildings and other improvemPnl"> nfliN 1'" lhe 

•••••= leased prernises or such other lands, and to commercial timber and growing crops thereon lessee shall have the rtqhl al any lur1'' In 
• • remove its fixtures, equipment and materials, including well casing, from the leased premises or such othN lands tlnunq lh•• !Nn1 ul 

this lease or within reasonable lime thereafter. 
11. lessee's obligations under this lease, whether express or Implied, shall.be subject to all applicable laws, rules. IPIJIII..-tll•ot•·· .rrul 

orders of any governmental authority having jurisdiction Including restrictions on the drilling and prortuction of wells. ilnd lhP J'••• •· "' 
oil, gas and other substances covered hereby. When drilling, reworking, production or olher operations are prevenlr~'' nr d••l.1vr·.l t.v 
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, wa!Pr. ell·• lr ~ ctv 
fuel, access or easements, or by rire, flood, adverse wealher conditions, 'N<H, sabotage, rebellion, insurrection, uol, SlllkP. 111 J,dl••t 
disputes, this lease shall not terminate because of such prevenlion or delay, and at lessee's option, the period of suc.h prevPnlcun "' 
delay shall be added to the term hereof. lessee shall not be liable for breach of any e)(press or implied covenants of !his IP.'~"" •·.h••n 
drilling, production or other operations are so prevented, delayed or interrupted. 

12. No liligalion shalf be Initiated by lessor with respect to any breach or default by lessee hereunder, for a periocl nf at t,..w .. t '''I 
~ays after lessor has given lessee written notice fully describing the breach or default, and then only if Lessee fails to rem,..•h 111" 

/

breach or default, within such period 
13. lessor hereby warrants and agrees to defend tille conveyed to lessee hereunder, and agrees that lessee iii I esc;"''~:"''''"" 

( 

may pay and c.Jischatge any taxes, mortgages or liens e)(isling, levied or assessed on or aga1nst the leased rrern1<>r>s rr !•··~.._ .. ,, 
exercises such option, lessee shall be subrogated to the rights of the party to whom payment is made, and, in arl•lrfcqn In if.; nul•!·~ 

\ 
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may reimburse Itself out or any royalties or shut In royalties otherwise payable to Lessor hereunder. In the event Lessee rs m de 
aware of any claim Inconsistent with Lenor's title, Lessee may suspend the payment of royalties or shut-In royalties hereunder, 
Without Interest, until Lessee has been furnished satisfactory evidence that such clarm has been resolved 

1-4. (a) In the event a portion or tho I nd herein leased Is pooled leased or utilized so as to form a pool oil unit designation, 
operations on or commercially reasonable production from such pool or unrt Will maintain this le se In Ioree only as to the I nd 
Included In such pool or unit This lease, as to the land Included In such pool or unit, may be maintained In force and effect aner the 
pr1mary term or this lease by dnlhng or reworking operations as provided In this lease agreement As to an other lands Included With n 
this lease as are not Included within a pool or unrt In which are not being held by continuing dlllhng or reworkrng operations under INs 
lease, thiS lease shall terminate absolutely upon the eKplrallon or said primary term (b) No tw ithstanding the provisions or the 
printed portions or this lease as permit Lessee to pool the lands covered by this lease With lands belongrng to persons other than 
Lessor, and the Immediately preceding paragraph, Lessee covenants and agrees that Lessee shall utilize and Include 100% or 
Lessor's land In a pool or unit designated should Lessee elect to place a well on Lessor's lands and to pool or utilize the leased 
premises With I nds belonging to others As to any well dnlled on I nd other than said land iother land") where Lessee desires to 
eKerclse Its option to pool or utilize any por11on ol said land with such other lands, it is understood that at least one hall (112) or the 
lands covered by any such pool or unit shall be out ol the lands covered by thrs lease 

15. Lessee's r ight to lay pipelines shall be hmrted to such lines as are necessary to transpor1 oil and gas from wells located upon 
the le ~ premises or upon property With which Lessor's land has been pooled to form a pool or unit for the purpose ol productron to 
the nearest pipeline to which a ld 011 and gas Is to be delivered Lessee shall have no right to lay pipelines across Lessor's property to 
carry production from any well or wells which ere not located upon the leased premises es aforesaid Lessee agrees to bury ell 
pipeline as a depth not less than 60 Inches (or not less than 60" on plowed ground) below the surface or the gro~ and sh II be 
located II pip lines as ne r to the boundary or said lands as reason bly possible and shall consult and mutually agree With lessor 
prior to tho laying ol any such pipelines regardrng the proposed locations ol such pipelines 

IN WIT NESS W HEREOF, this lease Is el!ecuted to be effective as or tha date first written above, but upon eKecutlon sh II be blndrng 
on the signatory and the signatory's heirs, dovlseea, eKecutors, admlnlslratora, successors and assigns, whether or noll his le se has 
been eKecuted by ell parties hereinabove named s Lessor 
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PA ID UP IL A 0 , ' LEASE 

fl tiS LEASE AGRECMCNT Is made os of lhe 51h day o l November, 1997, belween UCCKERT PAR TN RS, L TO, as l pc;c;Of 
(whelher one or more) 454 hwy 169 Wcsl , Bellville, Toxas 774 18, and YEOUA OIL & GAS CO., as Lessee, P 0 Box 248, 
Somerville, Texas 77879 All printed portions of lhts lease were p~epared by tho party hereinabove named as I cssee, but all olher 
provisions (lncludrng the completion of blank spaces) were prepared Jolnlly by Lessor and Lessee 

1 In conslderallon ol a cash bonus rn hand pard and lhe covenants herein contained Lessor hereby grants, ledses and lf•lt. 
exclusively to Lessee the lollow1ng descnbed land, herelnafler called leased premises 

69.493 ocros, more or less, out or the Stephen F Austtn League Survey, A ·4, Austin County, 
Texas, and being more fully descrtbed in Two (2) Tracts of land as follows, to -Wit 

T RACT ONE: 30.125 acres or land, more or less, out or the Stephen F Austin L eaguc 
Survoy, A 4, Austin County, Texas, and betng more fully descrtbed as Tract Cleven (11) 1n that 
certain Deed dated October 5, 1990, conveyed from Otts A Ueckert to Ueckert Partners L TO 
recorded in Volume 645, Page 525, Offtclal Records or Austin County, Texas 

T RACT TWO : 39.366 ac res or land, more or less. out or the Stephen r Austin league 
Survey, A 4, Austin County, Texas, and be1ng comprised or fhree (3) Tracts or 7 81~acres , 18 ll.O 
acres and 1~ acres and being the same land more fully descrtbed as Tract A , Tract B, and 
Tract C o f Tract Twenty Two (22) tn that certain Correction Warranty Deed dated October 5, 1990, 
conveyed hom Oils A Ueckert to Ueckert Partners, LTD, recorded 1n Volurne 645, Page 525, 
Orttclal Records o f Austin County, Texas 

1n the Counly o f Auslln, Slale or Texas, conlalntng 69.493 gross acres, more or less, (Including any lnleresls lherern which Le~sor 
may he1eancr acquire by reversion, prescription or olherwtsc), lor the purpose or exploring lor, developing producrng and rnarkehng 
oil and gas, along w1lh all hydrocarbon and non hydrocarbon substances produced In association lherewrth The term "gas" as used 
herein Includes helium, ca1bon dioxide and other commercial gases, as wellss hydrocarbon gases In add1tlon lo tho above dt"sc11bed 
leased premises, lhls lease also covers accrellons and any small ships or parcels or land now or herealler owned by Lessor whrch are 
contiguous or adJacent to tho above-described leased premtses, and, In conslderallon)or the aforementioned cash bonus, lessor 
agree$ to execule al lessee's request any addrllonal or supplemental Instruments lor a more complete or accurate desc11phon ollhP 
land so covered for the purpose or determining the amount or any shut 1n royallres hereunder, lhe number ol gruss acres abnve 
specllled sh II be deemed correct, whether actually more or less 

This lease also covers accretions and any small strips or parcels or land now or hereafter owned or cldlmed by t cssor wh1ch arc 
contiguous or <IJacenl lo the lea'>ed premises whether or not such parcels are known lo extsl by Lessor or l es!lee, oncl 101 lhr• 
alorcrnenlloned conslc.Jeratlon, Lessor agrees lo execute al Lessee's request any oddrlronal or supplemental tnslrumenls lor a rnn1r. 
complete or accurale descrlplron or the land so covered for lhe purpose ol delermlntng lhe amounl ol any rentals and shut 111 
royaluos her ~der, sard land shall be deemed lobe compnsed or 69.493 acres whether It actually comp11ses more or less 

2. This lease, which Is a "paid up" lease requiring no rentals, shall be In Ioree lor a primary term ol TIIRCC (3) ye;us hom llll' 1t11e 
hereof, and lor as long thereafler as oil or gas or olher substances covered hereby are produced In payrng quanllltes from the lt'asPd 
premises or from lands pooled lherew1lh or this lease Is otherwise malnla•ned In ellecl pursuant lo the provrslons hrreof 

3. Royall les on oil, gas and other subslanccs produced and saved hereunder shall be paid by lessee lo Lessor as follows (a) 
For oil and other liquid hydrocarbons separoled al Lessee's separator lacll1tles, lhe royally shall be TIIREE-SIXT -ENTIIS (l/16rhs) 
or such producllon, to be delwered al Lessee's option lo Lessor al lhe wellhead or lo Lessor 's cred1l al the oil pu~chA'!K'f s 
lransportalion lacllttles, provided lhal Le see shall have I he continuing right lo purchase such p~oducllon al lhe wellhrad market p11ce 
then prevailing In till" same field (or II there Is no such price then prevailing In the same field, then the nearesl r1eld In whrch th rc> 1s 
such a prevailing pnce) for production or srmrlar grade and grav1ly, (b) lor gas {1nclud1ng casinghead gas) and all other substances 
covered hereby, the royally shall be TIIREE-SIXTCENTIIS (3/IBi hs) or the proceeds realized by Lessee from the sale thereof te,s a 
proj:)orllonale part of ad valorem taxes and production, severance, or olher excrsc taxes nd the cosls lncur~cd by l es,ee 111 drlw"fVUJ 
processing or otherwise mmkellng such gas or olher subslancer., provided lhal Lelisee shall have the conl1nurng II!Jhl lo purchase 
such production ollhe prevailing wellhead market pnce paid lor production or Similar quality In the same r1eld (or 11 there IS no !luch 
p11ce then prevailing 1n the sarne lteld then 1n the nearesl field In which there 1s such a prevailing p11ce) pursuant lo comp.uuh~ 
purchase contracts entered Into Oil lhe same or nca1es1 precethng <Idle aa the d.11e on whiCh Les!">ee cornmence!l 11s pu1rh.1~l-s 
hereunder, and (c) II al lhe end or lhe primary term or any tune lhercaller one or more wells on lhe leased prem1scs or I.HICI'!I rw•nlrrt 
lherewrlh shall cease lo produce 011, gas or oU1er subslances In pay1ng quan1111es lhen lhe lease shall not lernunale provided the 
Lessee cornmences the payrnenl or shut In royallles aa herelnoller provided H lor a penod or 90 consecutive days such well or WJ>Is 

• • • • • are shut In or producllon therefrom Is not being sold by Lessee, then Lessee shall pay shut-In royally or One Dollar (S 1.00) per llrre 
• • • ! I hen covered by this lease, such paymenl lo be made lo Lessor or lo Lessor's cred•l In I he depos11ory designated b low on or bel me 

• • •: • • lhe end ol said 90 day pellod and lherealler on or he lore each anniversary or the end or said 90 day pe11od while lhr well or wr·ll., '"" 
• • • shullll or producllon lherelrorn Is not betng sold by Lessee. prov1dcd lhal lllh1s lease rs olh IWISe betng malnldlnctt hy operdllmt<o m 

II production Is being sold by Lessee rrom another well or wells on the leased prem1ses or lands pooled therew1lh. no shul 111 royally 
• • • • shall be due unhllho end ol lhe 90-day period next following cessation or such operations or production Nol\'(1thsland1ng any lf'lms 
• • • : herein lo lhe contrary, lhls lease shall not be conllnued In Ioree solely by lhe paymenl or shut In royallles lor any one sht~ In perrorl nl 

more than two (2) consecutive years ..... : 
• • 4. All shut-In royalty payments under lhls lease shall be paid or tendered to Lessor altho above address or lis successors, wtuf h 

shall be Lessor's depository agenl lor recelvmg payments regardless ol changes In lhe ownership or sa1d land All p yment!'i or 
lenders m y be made rn currency, or by check or by droll and such payments or lenders lo Lessor or lo lhe depos11ory by depo~at "' 

•: • • •! the U S Malls In a stamped envelope addressed lo I he depository or to I he Lessor al the last address known lo Lessee f;hal 
conslltule proper payment II lhe depository should liquidate or be succeeded by another Institution, or lor any reason fall or refuse to 

• • • • •! accepl payment hereunder, Lessor shall, at Lessee's requesl, deliver lo Lessee a proper recordable lnstrumenl nsmtno anou ... r . . 
lnslllullon s depository agent lo receive payments 

5. II Lessee drills a well which Is Incapable ol producing In pay1ng quanl1lles (herelnaller called "dry hole") on lhe leased prrnll'>f'c; 
or lands pooled lherewtlh, or If all producllon (whether or nol In paytng quanlltles) permanently ceases hom any rauso, rnch~t•no a 
reVIsion or unit boundaries pursuonl lo lho provrslons ol Paragraph 6 or the acllon ol any governmental aulho11ty, lhen In the event llus 
lease Is not otherwise being marntalned In Ioree II shall nevertheless remarn In force 11 lessee commences oreratlons lor rewo~krll!J an 
extshng well or lor drrlhng an additional well or lor olheiWise obtaining or restoring production on lhe leased premises or lands poolecl 
lherCWJih wlihln 90 days after complelton or operations on such dry hole or wrlhln 90 days after such cessation or all produciiOf'l II al 
the end or lhe primary term, oral any time lherealler, lhls teasels not olheiWise being matnlarned In Ioree bul Lessee Is then Oll!Jaget1 
In d11lhng, reworking or any olher operallons reasonably calculated lo obtain or restore production therefrom. this lease shallremmn "' 
force so long as any one or more or such operations are prosecuted wrlh no cessation ol more than 90 consecullve days, and 11 omy 
such operations resullln the production or oil or gas or olher subsl nces covered hereby, as long lherealler as lhere IS produciiiJO In 
paying quantities from the leased premises or lands pooled lherewrlh Aller completion ol a well capable or producing In payn•g 
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled lherewtth as a reasonahly 
prudenl operalor would drill under the same or similar circumstances lo (a) develop the leased premises es lo formations thrn 
capable or producing In paying quantities on lhe leased premises or lands pooled there\VIth, or (b) to protec l the leac;ed preml<:l's 
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from uncompensated drainage by any well or wells located on other lands not pooled !herewith There shall be no cnvron;t~•l '" 111111 
exploratory wells or any additional wells except as expressly provided herein. 
6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or Interest therein Wtlh any ••lfwr 

lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either bel me m "''"' lh~ 
commencement of production, whenever Lessee deems it necessary or proper to do so In order to prudenlly develntl or npf"t,tl~ the 
leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. ThP. unit lmmP•I hy 
such pooling Cor an oil well which Is not a horizontal complellon shall not exceed BO acres plus a maximum acreage tolerance''' 10%, 
and for a gas well or a horiZontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10':4',; prnviilf'lllh.:tt a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pallrm lho~t may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregointJ, the tf'tlll<:> "o1l 
well'" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, nr, if no d••hn1hnn 
Is so prescribed, .. oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic feel per barrel and "gas well" ,,M~ans a 
well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour PfOduction lest conduded 11111!~• 
normal producing conditions using standard lease separator facihties or equivalent testing equipment; and the te1m '"hn•i.•••nlal 
cornplellon" means an oil well in which the horizontal component of the gross complelion interval in the reservoir e11cef'ds !In• .,,.,!Jr:al 
component thereof. In eMercising ils pooling rights hereunder, lessee shall file of record a written declaration describing llu:o 111111 ;:md 
staling the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all OJ any p.ut of 
the leased premises shall be healed as if it were ptoduclion, drilling or reworking operations on the leased prcnus1•s. P.xc:r•pt lh.rl !hi! 
production on which lessor's royalty is calculated shall be that proportion of the total unit production which the net acrea!)l"! cnv1•1t••l hy 
this lease and Included In the unit bears to the total gross acreage In the unit, but only to the extent such proportion of umt prOihH linn 
is sold by lessee. Pooling in one or more instances shall not exhaust lessee's pooling rights hereunder. and Lessee shall h~···· the 
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, etlher llf'ln1e ••• .tllf!l 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permitted by lhe unvpnmtP•tl~l 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental aulhorlly In 111-•krn!J 
such a revision, lessee shall file of record a wtillen declarallon describing the revised unit and staling the elleclive ddlf! ul ,, • .,., .... ,.,n 
To the extent any portion of the leased premises is included In or eMcluded from the unit by virtue of such revision, the Pllll"''""n nf 
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly In the absence of Jllndu• hqn in 
paying quanlilies from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of reco111 ~ w<~llrn 
declaration describing the unit and staling the date of termination. Pooling hereunder shall not constitute a cross-convey~nn~ of 
Interests. Not-withstanding anything to the contrary contained In this lease, if a pooled unit Is established hereunder wh1d1 1111 lud~s 
land not covered by this lease and such unit does not include within the boundaries of the unit all of the land covered by this IPw~•· (the 
land covered by this lease located outside of the boundaries of such pooled unit being referred to herein as "unpoolerlland"). "'"" it 1s 
agreed that drilling or reworking operations on a well within such unit, or production of a unitized mineral from ar•y such wul, ~-11<~11 

serve to continue this lease In force as to all land within the unit, as to all depths thereunder, but shall not serve to continue lhrs lrqse 
in force as to such unpooled land; provided, any dlilling or reworking operations on land q~vered by this lease within any sur.h p~onh~d 
unit with respect to a non-unitized horizon from land covered by this lease within any such pooled unit, as well as nprtf'lllnn"' "II r.r 
production from a pooled un1t consisting entirely of lands covered by this lease, shall serve to continue this lease tn !orr P. ;t·; '" >~!I 
lands-coveted hereby as to all depths thereunder In accordance with the other provisiork of this lease as throuuh no surh 11•u' hut 
been formed. · 
7. If Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut In royalliP"- p.tHioln 

hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the propn1hon lh;rt I, .... "t"s 
Interest in such part of the leased premises bears to the full mineral estate In such part of the leased premises. 

B. The Interest of either lessor or lessee hereunder may be assigned, devised or otherwise transferred in whole or 111 part I··• ,, .. a 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respeclrve h~11s. d1~v•··'•es, 

eMecutors, administrators, successors and assigns. No change In lessor's ownership shall have the effect of redudn~ the ll!ll•h nr 
enlarging the obligations of lessee hereunder, and no change in ownership shall be binding on lessee unlil60 day5 afiPr t p•; .... ,.,. ,,,1., 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownf'r".h11' '" thP 
satisfaclion of lessee or until lessor has satisfied the notification requirements contained in lessee's usual form of drvrsi•Ul ''"'' • In 
the event or the death of any person entitled to shut-in royalties hereunder, lessee may pay or tender such shut.in rnyal11e<> '"the 
credit of descendent or descendant's estate in the depository designated above. If at any lime two or more persons arf' P"'''l"•l In 
shut-In royalties hereunder, lessee may pay or tender such shut-In royallies to such persons or to their credit in the cleposrlnty ,.,lhrr 
jointly or separately In proportion to the Interest which each own. If Lessee transfers its interest hereunder in whoiP nr 111 J•ml I , .. -. .._,.P 

shall be relieved of all o!Jiigalions thereafter arising with respect to the transferred interest, and failure of the lransferf'f' to sctll5l i "'""" 
obligations with respect to the transferred Interest shall not affect the rights of lessee with respect to any interest no! so lr.:Jn"oll'u"d 
If lessee lransfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligahon to pay or tr>•,trr 
shut-in royalties hereunder shall be divided between lessee and the transferee In proportion to the net acreage in!P.H~st in 11,, ... •··:t<;P 
then held by each. 

9. lessee may, at any lime and from lime to time, deliver to Lessor or file of record a written release of this l~ase as lu '' '"'' u1 
undivided Interest in all or any portion of the area covered by this lease or any depths or zones thereunder, an• I ~h<llllt"•r•·lll'"" lu• 
relieved of all obligations lherearter arising with respect to the Interest so released If lessee releases all or an utuhvuh•d ,.,,,.,, ... , "' 
less than all of the area covered hereby, lessee's obligation to pay or tender shut-in royalltes shall be propmhon'li"IY l•·•hr• '"' 111 

accordance with the net acreage interest retained hereunder. 
10. In exploring for, developing, producing and markeling oil, gas and other substances covered hereby on lhP. h:~..,,.,, piP"""''"·"' 

• ••:• • lands pooled or unrlized therewith, in primary and/or enhanced recovery, lessee shall have the right of ingress am11?'tJrr:os.;, ;:~lnnn ''Jiih 

•• •the right to conduct such operations on the leased premises as may be reasonai.Jiy necessary for such purpose!'>. rndlllhtufl"'' n•1l 
.••:•. limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipehnes, t.tttks. w,,,, • ,.,, u-. 
•• • disposal we lis. injection wells, pits, electric and telephone lines. power stations, and other facilitieS deerned nece:-~orry hy I, .... • ·· '" 
• . discover, produce, store, treat and/or transport production. lessee may use in such operalions, flee of cost, any mi. !li-lS. W.-ill•r .nut·.,, 

! • •• • other substances produced on the leased premises, except water horn lessor's wells or ponds. In exploring, develnp1n(}, I"'"'"' uur 
••• • or marketing from the leased premises or lands pooled therewilh,lhe ancillary rights granted herein shall appfy (a) to lh~ pn!1r~ !f·.t·.r•d 
•••••= premises described in Paragraph 1 above, notwithstanding any partial release or other pa11ial termination of this lease. am1 (fl) to •"'Y 

• • other lands in which lessor or hereafter has authmity to grant such rights In the vicinity of the leased premises m l~nrl" , ........ ,, 
lherew1th. When requested by Lessor In writing, lessee shall bury Its pipelines below ordinary plow depth on cull•vated l;m•lo.. n., 
well shall be located less than 200 feet from any house or barn now on the leased premises or other lands used by le!;Sf'f' hPrl'w•d•·• . ..... : • • wrlhout lessor's consent, and lessee shall pay for damage caused by Its operations to buildings and other improvemf'lnlc; nnw •'" lite 

• 

leased premises or such other lands, and to commercial timber and growing crops thereon lessee shall have the rt!'}hl <tl any I"'"' In 
•:•••: remove its fixtures, equipment and materials, Including well casing, from the leased premises or such other lands thrrrnq 1!11• 1""'1 "' 

this lease or within reasonable lirne thereafter. 
11. Lessee's obligations under this lease, whether express or Implied, shall,be subject to all applicable laws, rules. IPIJIII.111nno.. .uul 

ordets of any governmental authority having jurisdiction Including restrictions on the drilling and procluclion of wells. amlll•r> 1''1' •· "' 
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevenh•flm tl•·l.-.v~<•lhy 
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, w.-.!Pt, eh·· ''" ''Y 
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, sl11ke "' 1.-tiMu 

disputes, this lease shall not terminate because of such prevention or delay, and at lessee's option, the period of such prevPnl, .. u "' 
delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants nl !his IPoto.;•• ... t ... n 
dulling, production or other operations are so prevented, delayed or Interrupted. 

12. No litigation shall be Initiated by Lessor with respect to any breach or default by lessee hereunder, for a period of allr~o:.J •rn 
days after lessor has given Lessee written notice fully describing the breach or defaull, and then only if lessee farls tn fl'IHP•h lltp 
breach or default, within such period. 

13. lessor hereby warrants and agrees to defend title conveyed to lessee hereunder, and agrees that lessee a! t eso;,P•!"<:> "'"'"" 
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased prernr,..r>s II ,, .. , ... ,.,. 
exercises such option, lessee shall be subrogated lo the rights of the party to whom payment is made, and, in arl•l•l•nn In it·; """"' 

. 2. 
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may reimburse Itself out ol any royaltl s or shut In royalties otherwise payable to Lessor hereunder In lhe event Lessee IS made 
aware or any claim Jnconslslenl with Lessor'a Iilio, Lessee may auspend the payment ol royalties or shut-in royaltle hereunder, 
without Inter st, until Lessee has been furnished satisfactory evidence th I such claim has been resolved 
14. (a) In the event a portion of tho land herein leased Is pooled leased or utilized so as to form a pool oil unit designation, 

operations on or commercially reasonable production hom such pool or umt Will m3lntaln this lease In Ioree only aa to Ule I nd 
Included in such pool or unit This lease, as to the land Included In auch pool or unit, may be maintained In force and ellect aner the 
primary term or this lease by drilling or r working operations as provided In I his lease agreement As to all other lands Included Within 
lhls lease os are not Included Within o pool or unit In which are noC being held by continuing dulling or rewotklng operations under lhls 
lease, this I so shall terminate absolutely upon tho expiration I aold primary term (b) Notwllhst ndlng lhe provisions ol lhe 
printed porllona of lhls I se as permit Lessee lo pool the lands covered by this lease Wllh lands belong•ng to peraons other than 
Lessor, and lhe Immediately preceding paragraph, Lessee covenants ond agrees that Lessee shall utilize and Include 100 ol 
Lessor's land In a pool or unit designalod should Lessee elect to pl3ce a well on Lessor's lands and to pool or utilize lhe leased 
premises With lands belonging to others As to any well drilled on land other than said land ("other land") where Lessee desires lo 
exercise its option lo pool or utilize any portion of said land with such other lands, Ills understood lhal al least one hall (1 11) ol the 
lands covered by any such pool or umt shall be oul or the lands covered by lh1s lease 

16. Lessee's right to lay pipelines shall be hm1ted lo such lines as are necessary to lransport 011 and gas from wells localed upon 
the leased premises or upon property With which Lessor's land has been pooled to form a pool or unll lor the purpose ol production to 
tho nearest plpoline to which said oil and gas 11 to be delivered Lessee shall have no rlghtlo I y pipelines across Lessor's property lo 
carry production from eny well or wells which are not located upon tho leased premises as aloreaald Lessee agrees lo buy an 
pipelines as a depth not less than 60 Inches (or not less than 60" on plowed ground) below U1e sur face of lhe groiXld and sh II be 
located all pipelines s ne r to the bound ry ol said lands as reasonably possible and shalf consult and mutually agree With lessor 
prior to th laying ol any such pipelines regarding lhe proposed locations ol such pipelines 

IN WITNESS WIIEREOF, lhls lease Is executed lobe ellecllve as ol lhe dale hrsl Wllllen above, but upon execullon shall be binding 
on the algnatory and U1e signatory' a helra, devisees, executora, administrators, successors and assigns, whether or not this le se has 
been executed by all parties hereinabove named as Lessor. 

t .I(SSOH (WIII"IIII.:tt UN K 0 11 1110111!) 

Oils A. Uccke r1 , General Partner 
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OIL, UA') & MINERAL ll'.ASI} 

TI DB LEASE AGREEMENT is mado dfc:dl \"e the 24th day of August 

~;....;;:..;;...c...J.Lhter and wife, , Laura Ann Laughter ------

u Lcaor (whether ono Of" ll10I"o). ~hc»c addrca ,, 15806 Tumbling Raptds, Houston TX 77084 

and UNIO N P ACIFIC RESOURCES COMPANY 

'"boec addn:a it 777 Main S t reet , FORT WORTH, TX 76102 
portions ofthiJ 1 wcro pnpMCd by LaKe, but all other prova.tons (ul<:ludtng the completion of blank apti:CS) "c:rc prq>ared Jomlly by Lessor and l.-

1. P!!fdt!m Lcaor. m oonaidcra!Joo of Ten Dollal'l And No Cent_• _ 

PROD 88 (REV &93) 
PAID UP 

• 19 gg -· 

. u Leaee. 

All pnnlcd, 

Dollan (S 10 00 ). tn hand p&Jd, 
ro u• herem proV;docf and the oovcnanu llc:RU1 Clorltlmed, bcrcby gnu:ns. leuea and le11 cJU:Iuswcly 10 LaKe, for the JlWllOIC of cxploriiig for, dcn.cloping. procb:uiJ 

and t:natitcting oil and pa. aiMS w11h all h ·drocarbon and noohydtoc:arbon JUbslanocs produced m aSJOC1atJon t.hcr-cw!th mcludmg hchum, carbon dioxldo and other Clorlvncnrlal 

s-a- u well u ~~(referred to t-emu "oo"cred rrun«ah"). tho followma dalallxd land (the Mlcued prcnusca") m -------

AUSTIN County, TcJCU, t~wtt 

18.720 a c re s o f land, m oro or less, out or and a part o f the Stephen F Austin Survey, A-4, Austm County, Texas, and b ng more perticula ry 
descrtbed In that certain Deed d a ted January 28, 1998, from Douglas D Laughter end wife, Nelda R Laughter to Brei Laug ht rand wife, 
Laura Ann Laughter recorded under File No 980559 Real Property Records, Austtn County, Texas 

FO R ADDITIO NAL P R OVISIONS SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF 

1lwt lcuc abo coven accrcllona and any 1mall tnpe Of" parcels of land now or bcrcaftcr o\\ncd Of" clam'Od by l,c:aor \\luc:h ato oontJguow or adJ&QCOI 10 the leued 
Jli"CCl'ri- ~1lctJxor or noe auc:h pAI'OC!J aro lolo\\ll to exist by Lcslor Of" l.cssoe, and fOI" the afOf"cmc:nttoned oonJt<knt.ton, LoJor •cr- 10 excoouto at ~·· roque~~ any 
additional 01" aupplemootal ll'l!llnlmenll for a more oomplctc or aClCUJlllC dcsalpt•on or the land oo oovc:rcd. l·or the purvc- or dctcrmuuna tho amount of any rantab 

and abut·lo roy~lti• hc:reundcr, aald land ahaJI be c:kcmed 10 be oompnxd of __ 18 7200 acn:a, ~hcthcr 11 actuaUy oompnscs mon: or IC13. 

:l. 'J!nn oUA3M', 1lua lcue &ball be m f011lC for a pnmary term of thr yeara from the cffcctJve dJtc hereof, and for u looglhcreaflcr u a oov~cd 
minc:nl iJ produced lo paying quanuties from the lcucd premlres Of" tlus lc:uo it otbcrwuc IIWl1t&tncd ln dfcct puiii.Wit to the provu10111 hereof 

J B.!mlbi. RoyaltJ• 011 covered ouncnls poduccd and uvcd h~ lba1J be pe1d by 1..- to Lmsor u follows (a) FOf" otl and otl- hqutd bydrocarbom IIC'pllntod 

at l...eDcc'a bdd acparwi.Of" fa.ciJJw., lhc royalty ' hall bo __ 1/6 of IUdl procluctton, to be dchvcrcd at Lcsacc'a option to Lcaor at the wellhead Of" to 
1..-'1 credit Ill t.bc oiJ purdluet'a ~oo rllelh!Jca, provided that l..cssce &hall ha~c the OOillmuma right to purchuc auch produatoo at the wollbcad poctod prico then 
prevailing in tho aame field {or If !hero 11 no such prioc lhc:o prcvadma 111 the aamc field. lbcn m tho ooarc:ll field 10 "'htch then 11 auch a prcnilina prioo) fOf" product.i011 of 
aimUar vade and graVIty I• a proportionate part of ad valorem tu.cs and produdton, ~evcnnoc, 01" other eliCIJC ta.x.ca, (b) for ps (includms c:asiQ&bcad p) and all other 

oova-ed mJnerala, the royalty aha1J be 1/6 or tho nc:t ~ n:ahzcd by 1...-o from tho ulo thcroo( 1-a proporttooale part of ad valorem 
tue1 and prl)Wctloo, aevcnnoo, Of" other cx.CIJC lues, proVIded that l..csiCo .lhall have tho oontmumg nglu 10 purelluc auch production at the pre\·adln8 wellhead ~d poico 
paid for procb;tJoo of linnlar quality in the aame field (Of" tf thc:rc il no u h pnoc thco prevllllina in the wne field, lhc:o m the ocan:st field lo wtucb lhenl 11 IUCh a p-evallina 
price) 1- a proporllooal.c part r4 ad val em WCAII and production, JC\cnncc.. or other excue tnca and (c) If dunn& or a.ller the pnmary term ooc or man \OdJa 011 tho leued 
prcrnila 01" Ianda pooled tbct'ewith ato c:apablo or pnxloC1118 otl 01" gu or other aubltanoca oovcred hereby m paying quanuuca, but audt wcU 01" wdJa ato ctthcr liM-in or 
~on thcrcfroo1 b oot beina oold by l...alaoc fOf" a period of 90 comoa.ttivc da)'ll. then l.cssoc may pay ahut·m royalty of ono dollar per aae of land then oovcnxl by thiJ 
louc, auelb payment 10 bo made 10 t.e.or on or befOf"O the end of JllJd 9Cklay period and thcrca.ftcr on Of" bcfOf"O codl anruvcnary of tho eod of a.ald 90-day period whiJo the 
we:IJ Of" wclla arc ahut· in and it WU bo 'dc:red that aucb "ell iJ produang in payma quanuo• fOf" all JJUIPC*II hcrcof dunn& any pmod r. wtudl IUdJ llhul·m royalty is 
~; provided that if thU lcuc iJ othc:twJ.: being mamtaincd by the paymcot of rmcau Of" by opcrahonJ, Of" tf a "-ell Of" " Ill on the lcuod prcm;.c. ,. prodw:ina ln paying 
quaroties, no abuJ,.m royalty aha! I be due uouJ the eod of tho 90-day pcnod nut foii0\\-1111 tho end of the n:t1tal pcnod or the -.~Jon of aucb opcratlona Of" produ<ljon, u lhot 
cue may be. 1.-co ahall have &eo IIJC of 011, gas. water, and other 111bltancea produc.i from u.td lmd, oxocpt water from 1.-or'a "ells Of" poodiA. fOI" all opcratJoo. 
hereunder, and I .euor'a royalty ahaU be oon1putcd alter deducting any oo WICd 

4 OD!ntloas. l( a.ller erp~ttlloo of the prurwy term, lAsce drill a dry hole on the lcucd prantSCS or tf all J'f'odud•on of oo~'Cr'Od rruncraJa ehouJd pcrmanenl1y ocuc 
from any cauM citbar voluntary 01" iovollli11Jir)' (and tf t!ua lcue • not othawtso bema INl.llllatned). th1J lca3C wit n:nw.n m elfcc:t tf ~ OOIIIIlloei iOCa autmg. ~8 Of" 
other openliona oo the leucd prctiUJCS WlthJD 90 days thcreaft~ lf, at or after cxptrallon of the prinwy term, thu lcuo 1 not othcrwuc bel08 malJumcd but 1..- IJ thco 
Cl'lpged lo drillln& reworking 01" other opera11or11 caJwlated to obWn or restore productlon fr0111 the leased prcmisca, this louc abaJI I"'::UJO m elfcot oo long u JUdl opcrat1ona 
ato ~~itb oo ota1t10n or JDOrO than 90 oonsccullvc daya and, •f IUch opcrn.ti0111 ,-uuh m the productiOn of a OO\-cred mtncr11l, u looa tbcrcal\a- u lbcre is prodw:tJon 
&om tbd' ~ 'fll"c:miJG. AJ\6 produaJon bu boo:n c:llabllshod 011 tho loued pnmuca. Lesaoc aball «''ll lllJdl additional "ciJs u a ru.oooably prudcnl opc:n.t.or would drill 
under the aame fw. limiJar circumstanoco 10 (a) develop tho lcucd prcm1sc:a u to forma!Jons t.hc:o capable of proWctoa in pa)'lllJ quanuues on tho leucd prc:ma~C» or (b) protA~Q 
thc tuud" ~- from UI100illpCilJil dtau:u!gc by a "ell proclucUlg a covered mmcral m payms quan!Jtlcs located wtthm JJO I oct of and dnurung tho loaMd ~ Thtn 
aball bo ~ vef\ant 10 driU exploratOf"Y "-ella Of" any addrUOOAI well• e>eccpt u exprculy provtdod herem . 

5.:~ 1..- aball ha~'O the 001ttmumg and rccumng nght, but not the obhp.IJon, to pool all or any part of the lcuod prcmiXII or anlen:llf thcrcul "',lh any other 
Ianda, ..... ~intcroau, u to any or all deptha Of" zones. and u to any or all covc:rcd mmc:raJs, e1thcr beiO..o Of" after the OOitlncnocniCill of prl)Wc:tJon, wbcnovcr Loacc dcana 
it ~ or. propcr 10 do oo m order to prudcnt.ly explore, devcJop 01" operate the leuod prcmucs, \\bctbcr or not a.ioular pooliiiJ auu-tty cxiJo ~ith ,....._. 10 aucb ather 
Ianda, ~ ~ lntcrctt~. A unit formed by auch pootma fOf" an oil "ell 1~hlch it not a hortzonlal compleaton aho.ll noe c~ 80 acrat plw a maximum acreage IOiorance of 
10%, and for an oiJ well "'lucb b a horiz.orUJ oomplelloo Of" a PI ~ell ahaJI not eJCcccd 640 aaca plus a maximum aau e tolcn~x:c of II)%; provided \he.! tarser uniU may 
bo lbrmocJ for ao otl well or a &Ill well, \\hctbcr or not honzontaJiy oomplctcd, m order 10 conform to any '"ell pacina or dcnllty pau.cro pcnnlttod by any so~'Orl'mUIIal 
autbotoicfh¥flg juti.ldtctJon over IUCb maucra. Tho term1 "oil \\ell" and "gas ~ell" aball have the mcarungs pracnbcd by applicablo law Of" by rasuJabona of tho ~ 
autborit5' \\1lieh lw jwutbctiOO over auoh mattora. TI10 term "honzoooal oompktion" duall mc.an an ott well Of" a pa well in ~lucb the horizontal component of the 1"011 
OOiliP~W jt~ exceed~ 100 feet m JC(Igth L.oMco may pool Of" combmo land oovcrod by this IOMO or any portJOI'IJ thereof, u above provided u 10 011 &n any one 01" moro 
11rata llld u~o gu 111 aoy ooe or more tnlla. Until f~ by poolina u to any W'ltum Of" strata nocd not oonform 111 •lzo Of" atoa With unita fOI"rrlcd u 10 any other ltratum 
01" ltrlll&, and oil uruu occd oot oonfOf"lll u to area \\o11h urull. Th c crciM 111 pootlna righU hereunder, 1.- ahall file of raoord a "nu.oo dccl-m dcscribiog the urut. 
and thc cff.., \ e date of pooiiDJ ahall be tho tlato of lihng unl- provtded othcrw1sc m aucb declaratton l.cs~CC "1lolly at rtJ optJoo may excrcilo ita authority 10 pool dthcr 
bcllro Of' a.ller OOfl1ITICIOdn& opcnllona fOf" or oomplctiJlg an o•l Of" gu \\ell on Ianda lyms Wltht.n a unu and any u011 may mcludc, but 11 not required 10 mcludc. J.nda or a..­
upoo whicb a well ~ or capablo of producing oil or gu in paymg quantrdes hu tbc:rctofOf"C been oompletcd, or upon \\ohlch opcra:dom have tbcn:tofOf"O bcal 
OOIDIJlCOOOCi. P'l'odudl driULoa Of" rcworUn operation• anywhere on a unit ~inch t.OCiudca all or any part of the loucd prant-, rcgardlCN of whetbcr aucb production wu 
aocurod Of" aucb drilling or reworking opc:rallona were oommcnocd btfOf"e or all~ the execution of tlus lease 01" tho tnslnlmcnt destpuog the pooled uoit. ahaJJ be I!Ut.cd fOI" 
all JlU'llOIIC8 (cxoopt tho pa 1DCI'll of royaiiJ on poduction from the pooled urut) u tf they \\oct"O productton, dnlhog Of" rc"orlon& opcntUonJ oo tho kaacd prania. and 
rcferc:noca herein to produotJon from or opcraltOill oo tho lc:ucd pn:rrus. aha II be dcc:mcd 10 tnCludo production from 01" optnUtor-. oo any ponion of IUdJ pooled unit; provided 
thai lf a.ller croatloo of a pooled unit a \\'Cit b dniJcd on land Wllhtn tho urut area (other than the lcuod prCU11SCS) ~Inch ~ell ~ not clusllied u the typo of well wlucb tho 
unit wu created (oil. pa Of" other mlnerall u the cue may bo). such ~•ell ahall bo oonsldorcd a dry hole fOf" purpose~ of applying tho addJdonal drilllns and roworkJna 
pr<MS!ona heRo If a p1 w U on a p1 urut, which mcludct all or a poruoo of tho I~ pra1llJC:ll. IJ rocluuliod u an otl "'ell, With rapoct to all Ianda which arc inatudcd 
within tho urut (other than the Ianda on wtuch the well 11 located). tl10 dJto of auch rocluailicat1011 W.IJ be 001111dcred u the date of oesaation of procb:tlOO for pUrpOIICI of 
applyina the provisioos of thiJ louc covcnng addi!Jonal dnllmg and re\\ooriJng. The production on ~hic:h l..-'1 royalty 11 caJwlaJ.cd aball be that JWOPOrtlon of tho toW unit 
proWctioo wftich the net aaugc oovc:rcd by thJJ ltuc and included in the uoit bcal1 10 the total 8J'OIIS acrcasc m the unit. but only to the extent that auch proportion of unit 
procb:tlon iJ oold by 1..-. l'ooltng In one or more t.nst&slCc. aball not exhaust IA:UCC'I poolmg righu hereunder, and 1.- Wall, Wlthou1 tho joinder of r..-,., have tbc 
~ rigbl but oot the obU don to rcviJc any unit formed hereunder by ox:pelllion or oontnlclion Of" both. cttbcr before Of" after ~ of product.ion. Ln order to 
oonform 10 the 1~cll ape.ciJl8 or doouty pau.cm pcnniuod by tho SOVUTWI'ICI"ial authority having jurudlaton, Of" lo conform to any productiw acreap dctamination mado by auch 
govemrna u l authority, 01" oourt ord«, or ~hen to do oo would, 10 the Judgmcot of Lusco, promote tho oonscrvauon of oo~U'ed mlncnla 1n and under aoc1 tbac 
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IDlY be ..,Weed ftom lbo loaNd prcm.laa In mnms IUdJ a I"CVU•on. Lcaco &hall liJo of reconi a wnncn dcd.antton deltcribina tJ~e ~ urut and lbo efl'ec:tive d.ate of 
rwillon aball be lbc c1au of 111Jna unless provided Olherw•sc in aud1 declaration. To the extent any portion of the leuc:d Jnm!SCII it 111Ciuded 10 or elCduded from lhc unlt by 
virtuo of IUCb roviaioo, the proportion of unit production on "'hich royaltial are peyablo hc:n:undcr &hall tb.~caflcr be adjusted accordinaly, and aucb adjuii:ITICrn &hall bo made 
affc<:ci••• .. of the cftlcttl . de1e or the revidon 1.- may Ill any lime dwolvo any unit formed hcmmder by filina • wrllkn dcc:latahon cbcribing tho unit. and the dlkti\."1 

da1o of du.otution aball be tho d.aw of ftling unl provided otherw!IIC in such declaration. If thia lc.se now or hc:l-calla coven acparatc lrfoctl, no poolmg or unruz.ti of 
roya.lty lntCRIItJ u betwocn any aucl1 lq)UI.te tracta is intended or ah.all bo implied or I'CIIllll merely from tho indua1on of auch acp.valO li'IICII witlun tlu leue but Lcsxc ahall 
MVertbclca have the riibt to pool or un.Jdz:c u s-uvided m thiJ parappb with COiliCqiJenl allocation of produaion u herein s-uvidcd. ~ Ulcd hc:l-cin the wordl "lepvato 
trad" lliMI1 any tract with royalty o1menlup dilfcrina, now or haull~. etlha u to part lea or amounlJ, from that u to any other pal1 of the leucd pmru- Poohna bcn:uoder 
.t.ll noc OC){lltitute a m.·<lonVC)'ancc oflntC1Uta. 

6. ~In exploring for, ~-dopana, producing and matkdUl& oil, au and other au~ co~m:d hereby on tho I~~ m primary or enhanood 
f'OOOVOI')', p'llllll and convey• to 1...- 1be rip or mgress and earae along with tho right to conduct aucll opcntaona on tho Ioucei ~ u may bo 
1'1:1110f1&b!y I"'IOCCUl)' for IIUCb purpoeoa. Including but not limited to K!CQPhywk:al opendona, lhc drill ina of wells, and the OOl\'ltl\lctioo and usc of ro.dl, canala, plpelinta, triJ, '"*" wclla, dUpoeal wciJt, qoctloo wcJla, pita, c. leotrio a.nd tclcphoile lines, pow~ IUIIOOJ, and other fa.c:ihtlca deemed ocoeaary by la1ee to ditco•·cr, prodUce, store. treat 
8lld tnoapon l)r'()dualorL In OJ9!loring. dcYelopina. producing or marketing from the lcacd ~ tho anciJIAI)' nata jp"'l''lCd herein lhall apply (a) to tbe a-.iro leued 
pr'CIJlJ.oa ~bed In Pani"JJh 1 above, notwithst.andlna any partial rei- or other partial tcnnination or thia lure; and (b) to Ill)' oOler Iandi m wb.lch I.-or now or 
bcroaftcr bu aWiorlly to &rant 11.1cb rigln.a in !he vicinity of tho leucd prtmlJCI. No IUrfacc loc:auoo (Of a 11ell &hall be locmed leu than 200 foot from any bol:do or bam oow 
011 tbo leaacd pn:rni8c. or other Ianda used by Lcaoo hereunder wiUIOUt Lcuor'a oomcol., and Lcaeo ahaU pay fllf actual d.am.a&e caused by lu opcrationa to buildinp and other 
impovtmlllltl now 011 tbo loetcd pranbcs. or .uch other lands, and to comrnerctaJ timber and growm& a-ope thereon t- aball have tbo rl&bt 11 "1¥ ~ to t'CimCJVe itl 
fixturca, oqulpmcn and matorialt, lnatudma 11ell c:AJin& from the leased premilca or audl other Iandt durtng the IC11ll or thu lease or 1111hin 180 d.ay1 followln& tbo expiration 
tblroof. 

7. ~~ ~ 1be a.~ of either 1...ctaor or Lc:ace bcn:undcr may be Ulia;ocd. deVISed or~,.. lnlllfc:rrod in 11tlolo or m pan. by area or by dqlCb or 
z.ono, aOdthcHigtUptiona of the p4ll1iet hc'etUlder aha.ll extend to thotr roapocth~ ben, devi-. cxecuton, adrninistraiDn, ~ and uaigna. No cban&e in 
r..-'1 owoenhip lbal.l ba\"1 the clrcc:t or reducing the riglt11 or cnJaralna tho obliptlona of Lcs.<lec hereunder, and no change in ownc:rahlp ahaJI bo bindina on 1.- UlW1J 60 
d.ayw aft. r.- bM "-:1 lbml.bed tho original or oertillOd or duly authc:ntioatcd oopis of tho documeou elllbliabln& IUdl dwt&c of 011ntnblp to tho utiJfaaioo of Lcaoo. 
In tbo eYOill or tho dod! of arry penoo ClllitJed to ahut-in royahtoa hcmmdcr, Lcsaeo may pay or tmdcr auc:h &hut-m roya.ltia to the c:rcdil of dooDdcn or dccedcra'a Clllm. If 
at any lime two or lDOf'l pcnooe &rO cntilled alaut•in royaldca hereunder, 1Awco may pay or lender IUUl ahut-in royah.ioa to aucl1 pcnooa. either jointly or tcp11'8Uiy, In 
proportion to tbo lnkrcat wbidt oadl 0\\'la. I{ Lcaco traM~' en ita imc:n:st bcrcundcr in wbolo or in pan. Lcuco aha.ll bo relieved of all obli~ lhcrca.f\cr win& with 1'1:8peOt 
IQ tbo ITIIJI{c:rrod loutrelc. and t\llure of the tnn&fcree to aali.d)' Judi obhptlona wtth rwpoct to the tnnafc:rrod irulwt ahall noc alroc:t tho rilhta or I-. with ~ lo any 
iotarall noc 10 b..r.r.d. If 1.- tnullfm a full or undivided interest m all or any por11on of tho an:a CO\'CR!d by thia !cue, tho obhgati w pay or t.cndcr abut·m I'O)..ttioa 
lweundor abaiJ bo divided between J..eaco and tho tn.nsfcroc In proportloo lo tbo nd aacage intcrost in thia I cue then hold by each 

8. ~y ~ lAIOI' bcreby wanwnb and ~~ IO dcfmd tiiJo to tho intcrat C00\.'8)~ lO !.- bcramdcr l..eucc. II IIJ option, may pey or ~ atry laX, 
mor1pto orc;;e ~ tho Jcucd prcnliscl and, m tho 0'"Cfll that it doc8 10, Lc:ace shall bo lllbroptcd to tho ril!hU of the pa11y IO 11'hom pe)'ll\Cft is made and, lo 
additlon to ita other rl,..,ea":J reimbvnc IIK!f out of any royaltia or lhut· in royalties otherwise payable to Lcseor hcrcundcr Ir t.c.or ""'m Ia. than tho full mincnl oat.ate 
In al.l or any pa11 of tho lc promises, pAyment of royaldca and &hut-in royallloa hereunder aha II be rcduocd proportionately 10 tho amount that Leaeor'a !Jurat in the leued 
pnmiiiCo bean to the aJllro mineral catate in the leued premitcS. 

!), ~ of~, ~ mar, ll any time and from timo IO linlll, deliver lO Lcaor or Ofo of reconi I written release or thiJ l.cue U to I full or uodividod irJ.crcal in 
aU or uzy- oo of lou«J prc:nuses or ~ depths or z.onc1 ~ndcr. and lhall ll~ bo relie\'cd of aU obliptioos llliCRIIflcr arising ~ith roapcct to the llli«''OI 10 
relcuod. If 1..- re'-- all or an undivided mtc:n:st in lesa t.ban all of the area 00\lerod hereby, Lc:..,ce'l obliption to pay or tcndc:r liM-In royaJtlca &ball bo proportiooately 
reducod In acoordancc with the rod ~CU&C ui!CrCII n:Uincd hc:l-cundcr. 

10. ~· 1..-'a obliptiorw under tho lcuc, 11hdhcr oxpnss or implied, ahall be aub)oct to all •I'Piicablc laws, ruloa, rcauJ.etima and ordcra of any 
~ authority blvloa jurudiction tDCiudinJ resuicuona oo the driUina and product1on of ~ells. N "1thsl&nding tho provisi of parap-apb 2 abova, "'ben drillina. 
rcwortina. ~ctlon or other operations aro prevented or delayed by auch Jaws, rufoa, resulatlon.1 or onJcn, or by tn.ability to obtain ncooaaary ~II, ~lpmco. acrviooa, 
IDMcri.aJ, water, c10C1rlclty, fuel, access or c:MCITICflll, or by Llro, Oood, advcne weather conditions, war, ubolage. rebellion, lnsurrcc;(ion, rioc., Jllikc or labor dilpu~ or by 
lnabiJity to obtain a AblfiiCtol'y mark.d for ~ or falJure of purd:wcn or carrim to take or transport IUch ~d1on, or by any otlw ca1.110 not rueonahly within 
t.-'11 OCJI:Jtrol (oomroonly rcC«rcd to aJ "forco majeure"). tluJ lcue hall nol tcrnun.ala bot:auto of IUch pnll!cnUon or delay and, II t.-'1 ~01\, tho period or IUdJ 
prcvcnliofl or delay aba.IJ bo added to tho tcmt hereof Lcaec ah.all noc be liable for broach of any e~CS3 or tmphed covcna.nta of tho leuc 111lm drill in& produ«lon or other 
opcratlooa aro10 ~ delayed or inlcrrupced.. 

II. ugra. ~ An alleged brcad1 or defau ll by Lc:Mce of any obl•eatlon hereunder or the faJIIfro ofl- to utufy any c:oodit100 or llllUtatiOil COCllll.lled ben:in 
aball not w ,e;n;cor tennlnatlon of this lcuo nor cauao a tcrmilllllion or re\IU'Iion of lite calolO created hereby nor be grounds for CIIIClCitation hcroof In wl lc or In 
pat1. and DO litJ .. ioo abaJ.l bo initiated by Lessor witl1 reaped to any aJie&ed breaclJ or dcfauh by Lessee hcnrundcr, for a period or II lc:aat niDdy (90) ~ aJ\a- 1..-or bu 
gi\"ee 1.- IOT'I11Co notioa 1\llly dctcriblnf the breach or default. and ll1m ooJy if l.eaco rails to remedy or ODil1IDCili:O lO remedy the bn:acl:! or dcfwJt within IUcb period. In 
tho 0\lalt the ma.ttcr t. lillptod and lhcro IS a fmal judicial ddm:ninlltioo that a breach or default hu oc:cumd, this lcue ah.all not be forfeited or c:anccled in whole or in pert 
uNo. 1..-oo is ~- a reuooal>le time al\cr Aid judicial ddctmlnatloo to mncdy tho breach or default and Laaoo Ca.ila to do 10 Nodtina in tltla inlmunc:nt or in tho 
rcla1.10Dibip cnatod bcnby ahaJJ bo coostrucd to establish a fuluciftl)' rebtioodtip, a rebtlomhip of tnu1 or oonfidcnoc or a principle • agcm relatiorahlp bctiiCCII 1..-or and 
1..-co for any purpoae 

IN WITNESS WHEREOF, tbls lc:uc " ex.ecutcd cfrmt\'0 the date first wrincn abo~"C. and upon cxccuttOil &ball bo blndina upon the 1ignaLory "'bother or not the 1- !WI 
bean OXDCUtcd by aU partlc:s lliiNd herein as Lcaor 

.. .... . . .. . 

II AND/ OR TAX ID II 

'Tl'XAC! ) 

. !~ ) u 

I~R: 

CO~~;• IIARRJS ) 

•:•.Wib1&1nJmenlwuacknowled~bcroremo thit8yof5~.1999,byDougl 0 Ulugtner and wafe, Nelda R. Lauaflkr 

..... : . . . ······ . . 

S'WE "IDeAS ) 
) . 

COUNTY OF AUSTIN ) 

This imlnln'lCIII was acknowlcd ed belbro nto tlua £day of Ct/o/2_-(. f _. 1999, by !ltd !..aught~ and IVIIe,laura Ano lauglllcr 

e KENNARD BISETT 
Notery PUblic 

STATEOFTEXAS 
My eomm. Exp. 2-<22-2000 



Alllldlod horllo.ndl!llldea part honolthal certain OU and Gas LeaoedatlldAugual24, 1999 by and be!ween Douglas D. Laughter and wife., et. ol., aa 

.__,, lnd UNION PACIFIC RESOURCES COMPANY as Lessee. 
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LESSOR INITIALS 

LUSOR:~~ 
Bret LauQiie~ ~~ 

Poge1ol2 

' 
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,.,._, 8nd IMde a pert hereor that certnin Oil and Ga.s Lease dated August 24, 1999 by and between Douglas 0 Laughter end wire, at al , aa 
.__,,and UNION PACIFIC RESOURCES COMPANY as L 

Exhib it A 

12. DAMAGE/CLEAN UP 

Lessee agrees to use reasonable care In its operations on the leased premises, and within a reasonable period of time 
after the completion of any drilling operations on the leased premises, Lessee shall proceed with reasonable diligence to 
restore the surface of the leased premises to as near Its original condition as reasonably practicable, and shall pay Lessor 
In full for all actual damages to crops, livestock, land or Improvements situated on the leased premises caused by 
Lessee's operations. Upon written request by Lessor, Lessee shall bury pipelines and flowlines below ordinary plow 
depth. 

13. OIL & GAS ONL Y/EXCLUOED MINERALS 

Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, including other liquid and gaseous 
hydrocarbons, as well as such other minerals or substances as may be produced Incidental to and as a part of or mixed 
with oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable 
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises 
separate and apart from, or Independently of, oil, gas or other liquid and gaseous hydrocarbons. 

14. PUGH HORIZONTAL 

Notwithstanding any provision herein to the contrary, upon the expiration or the primary term of this Lease (or the 
expin~llon of any extension or renewal thereof), or upon the expiration of ninety (90) days following the completion of the 
last well drilled on the leased premises or acreage pooled therewith (whether completed as a well capable of production 
In paying quantities or as a dry hole), whichever Is the later date, this Lease shall terminate as to any lands not Included 
In a pooled unit, proration unit for a lease well or other unit from whtch any well located thereon Is producing or may be 
capable of producing In paying quantities, or upon which drilling, reworking or other operations calculated to restore 
production are being pursued as herein provided. After the expiration of the primary term of this Lease, if production on 
any pooled, proration or other unit permanently ceases from any cause either voluntary or involuntary (and if this Lease 
Is not otherwise being maintained), this Lease shall terminate as to the lands included In such unit unless Lessee within 
ninety (90) days thereafter commences reworking operations or the actual drilling of a new well thereon. In such event, 
this Lease will continue In effect as to the lands included In such unit so long as such drilling or rewondng Is prosecuted 
wtth no cessation of such operations for more than ninety (90) consecutive days until production Is restored. 

15. PUGH VERTICAL 

AJ.__ Ule end of the primary term hereof, this Lea so shall expire as to all depths below 1 00 feet below the deepest depth 
drilled, provided however, if Lessee Is then engaged In drilling operations on the leased premises or on acreage pooled 
therewith , this Lease shall remain in full force and effect as to all depths so long as no more than ninety (90) days elapse 
between the completion or abandonment of one well and the commencement of operations for the drilling of another 
well. 

NON SURFACE USE .... 
It ,· • i~~ed and understood that no surface operations may be conducted, and no new roads, pipelines or srtes may be 
bu1\t-«'n '-he surface of the leased premises herein without the express prior written consent of Lessor, which consent can 
be withheld. It Is agreed that Lessee shall have no rights of Ingress or access to surface of the herein leased premises 
f<:(" V .. Y. purpose whatsoever. It Is further understood and agreed that Lessee shall have the right to drill and operate 
dlteetlonal wells wtth a surface location on other lands and drill and operate through and under said land Irrespective of 
th4f00Uom hole locations of said wells, and In such event Lessor hereby grants a subsurface easement for all purposes 
asspciated with such directional wells 

..... : 
• • . ······ • • 
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l'rr~oluc:crtllll (4111'1) ·l'•rd Up 9800SS 
\VIIh ('W(J i\t..1C:S l'oolrngfrovt~!t'!l ---------------------------------------

PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT Is made as of the 11th day of October, 1997, between TRAVIS JAMES LEIGH and wife, BETTY J. 
LEIGH. as Lessor (whether one or more), 789 FM 2754, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee. P.O. Box (-
248, Somerville, Texas 77879. All printed portions of this lease were prepared by the parTy hereinabove named as lessee, but all 
other provisions (including the completion or blank spaces) were prepared jointly by lessor and lessee. 

In consideration of a cash bonus In hand paid and the covenants herein contained, lessor hereby grants, leases and lets 
e)(clusively to lessee the following described land, hereinafter called leased premises: 

35.046 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, 
Texas, and being more fully described in that certain Warranty Deed dated September 5, 1991, 
conveyed from Brenham National Bank lo Travis J. Leigh and wife, Belly J. Leigh, recorded in 
\'oiume 045, Page 645, Official Rer.ords of Austin County, Texac;. 

in the County of Austin, State of Texas, containing 35.046 gross acres, more or less, (including any Interests therein which lessor 
may hereaner acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing 
011 and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The term .. gas" as used 
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described 
teased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by lessor which are 
contrguous or adjacent to the above--described leased premises, and, In consideration of the aforementioned cash bonus, lessor 
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of gross acres above 
specified shall be deemed correct, whether actually more or less. 

This lease also covers accretions and any small strips or parcels of land now or hereaRer owned or claimed by lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by lessor or lessee, and for the 
aforementioned consideration, lessor agrees to execute at lessee's request any additional or supplemental instruments for a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of 36.0.c6 acres, whether it actually comprises more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be In force for a primary term of THREE (3) years from the dale 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities hom the leased 
premises or from lands pooled therewith or this lease is otherwise maintained In effect pursuant to the provisions hereuf. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be' paid by lessee to lessor as follows: (a) 
For oil and other liquid hydrocarbons separated at lessee's separator facilities, the royally shall be ONE-SIXTU (1/6) of such 
production, to be delivered at Lessee's option to lessor at the wellhead or to lessor's credit at the oil purchaser's transportation 
facilities, provided that Lessee shall have the continuing right to purchase such production at the ~Nellhead market price then prevailing 
In the same field (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing 
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby,the 
royally shall be ONE-SIXTH (1/6) of the proceeds realized by lessee from the sale thereof, less a proportionate part of ad valorem 
taxes and production, severance, or other excise taxes and the costs Incurred by lessee in delivering, processing or otherwise 
marketin!) such gas or other substances, provided that lesr.ee shall have the continuing right to purchase such production at the 
prevathng wellhead market price paid for production of similar quality in the same field (or if there Is no such price then prevailing in the 
same field, then in the neaiest field In which there Is such a prevailing price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding dale as the dale on which lessee commences its purchases hereunder; and {c) If at the end of the 
primary term or any time thereaner one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby In paying quantities, but such well or wells are either shut In or production therefrom is not 
being sold by lessee, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of 
maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold 
by lessee, then lessee shall pay shut-hl royally of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be 
made to Lessor or to lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on 
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom Is not being sold 
by Lessee; provided that if this lease is otherv.-ise being maintained by operations, or if production is being sold by lessee from 
another well or wells on the leased premises or lands pooled therewith, no shut-in royally shall be due until the end of the 90-day 
period nex1 following cessation of such operations or production. lessee's failure to properly pay shut-in royally shall render lessee 
liable for the amount due, but shall not operate to terminate this lease. 
4. ·All shut-in royally payments under this lease shall be paid or tendered to lessor at the above address or its successors, which 

shall be lessor's depository agent for receiving payments regardless of changes In the ownership of said land. All payments or 
tenders may be made In currency, or by check or by dran and such payments or tenders to lessor or to the depository by deposit in 
the U.S. Mails In a stamped envelope addressed to the depository or to the lessor at the last address known to lessee shaD 
constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to 
accept payment hereunder, lessor shall, at lessee's request, deliver to lessee a proper recordable Instrument naming another 
institution as depository agent to receive payments. 

6. If lessee drills a well which Is Incapable of producing In paying quantities {hereinafter called "dry hole") on the leased premises 
or lands pooled therewith, or if all production (whether or not In paying quantities) permanently ceases from any cause, including a 
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this 
lease ts not otherwise being maintained In force it shall nevertheless remain in force if lessee commences operations for reworking an 
e)(isting well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewith within 90 days aner completion of operations on such dry hole or within 90 days aner such cessation of aU production. If at 
the end of the primary term, or at any time thPreafter, this lease l!i not othernise beinu maintained in force but lessee is then engaaed 
in drillrng, reworkmg or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in 
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any 
such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production in 
paying quantities from the leased premises or lands pooled therewith. After ccn:r!etion of a well cap~ble of producing !n paying 
quantifies hereunder, lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably 
prudent operator would drill Under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing In paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises 
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill 
exploratory wells or any additional wells except as expressly provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or Interest therein with any other 
lands or interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or aRer the 
commencement of production, whenever .Lessee deems it necessary or proper to do so in order to prudently develop or operate the 
leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit fmmed by 
such pooling for an oil v.oell which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms ·oil 
well" and ~gas weir' shall have the meanings prescribed by applicable law or the appropriate gnverrvnental authority, or, if no deftnilion 
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Is so prescribed, "'oil well" means a well with an Initial gas-oil ratio of Jess than 100,000 cubic feet per barrel and "gas weir means a 
well wtth an lndiVfdual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour prodtX:tion test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term "horizontal 
completion" means an oil well in which the horizontal component of the gross completion Interval in the reservoir exceeds the vertk:al 
component thereof. In exercising Its pooling rights hereunder, lessee shall file of record a wriHen declaration describing the mit and 
staling the etrecUve date of pooling. Production, drilling or reworking operations anywhere on a unit which Includes all or any part of 
the leased premises shall be treated as If It were production, drilling or reworking operations on the leased premises, except that the 
production on which lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covered by 
this lease and Included In the unit bears to the total gross acreage In the unit, but only to the extent such proportion of unit production 
Is sold by lessee. Pooling In one or more Instances shall not exhaust lessee's pooling rights hereunder, and lessee shall have the 
recurring right bli not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permiHed by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, lessee shall file of record a written declarallon describing the revised unit and stating the effective date of revision. 
To the extent any portion of the teased premises Is Included In or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of record a written 
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of 
Interests. 
7. If lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-In royalties payable 

hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion thai lessor's 
Interest In such part of the leased premises bears to the full mineral estate In such part of the leased premises. 

8. The Interest of either lessor or lessee hereunder may be assigned, devised or olherwfse transferred In whole or In part, by area 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, 
executors, administrators, successors and assigns. No change In lessor's ownership shall have the etrecl of reducing the rights or 
enlarging the obligations of lessee hereunder, and no change in ownership shall be binding on lessee until60 days after lessee has 
been furnished the original or certified or duly authenticated copies of the documents eslabllshlng such change of ownership to the 
satisfaction of lessee or unlillessor has satisfied the notlficallon requirements contained in lessee's usual form of division order. In 
the event of the death of any person entitled to shut-In royallies hereunder, lessee may pay or tender such shut-In royaHies to the 
credit of descendent or descendant's estate In the depository designated above. If at any lime two or more persons are entitled to 
shut-In royalties hereunder, lessee may pay or tender such shut-In royaHies to such persons or to their credit In the depository, either 
joinlly or separately In proportion to the Interest which each own. If lessee transfers its Interest hereunder in whole or In part lessee 
shall be relieved of all obligations thereafter arising wflh respect to the transferred interest, and failure of the transferee to satisfy such 
obligations with respect to the transferred Interest shall not affect the rights of lessee with respect to any Interest not so transferred. 
Jr lessee transfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-in royalties hereunder shall be divided between Lessee and the transferee In proportion to the net acreage Interest in this lease 
then held by each. 

9. lessee may, at any time and from time to time, deliver to lessor or file of record a
1
wriHen release of this lease as to a ful or 

undivided Interest In all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
relieved of all obligations thereafter arising with respect to the Interest so released. If lessee releases all or an undivided Interest in 
less than all of the area covered hereby, lessee's obligation to pay or tender shut-In royalties shall be proportionately reduced In 
accordance Wlh the net acreage Interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
lands pooled or unitized therewith, In primary and/or enhanced recovery, lessee shall have the right of Ingress and egress along with 
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not 
limited to geophysical operations, the drilling of Mils, and the construction and use of roads, canals, pipelines, tanks, water wefls, 
disposal welts, Injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by lessee to 
discover, produce, store, treat and/or transport production. lessee may use In such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, except water tram lessor's wells or ponds. In exploring, developing, producing 
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire leased 
premises described In Paragraph 1 above, notwithstanding any partial release or other partial terminalion of this lease; and (b) lo any 
other lands In Yklich lessor nor or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled 
therewith. When requested by lessor In writing, lessee shall bury Hs pipelines below ordinary plow depth on cuHivated lands. No 
well shall be located less than 200 feet from any house, barn or other structure now on the leased premises or other lands used by 
Lessee hereunder, without Lessor's consent, and lessee shall pay for damage caused by Hs operaUons to buildings and olher 
improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. lessee shall 
have the right at any time to remove Its fixtures, equipment and materials, Including well casing, from the leased premises or such 
other lands during the term of this lease or within reasonable time thereafter. 

11. lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulallons and 
orders of any goverrvnental authority having jurisdlclion Including restrictions on lhe drilling and production of wells, and the price of 
o/1, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by 
such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity, 
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riot, strike or labor 
disputes, or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to lake or transport such 
production, or by any other cause not reasonably within lessee's control, this Jease shall not terminate because of such prevention or 
delay, and at lessee's option, the period of such prevention or delay shall be added to the term hereof. lessee shall not be liabk! for 
breach of any express or Implied covenants of this lease Yklen drilling, production or olher operations are so prevenled, delayed or 
lnlerrupled. 

12. In I he event that lessor, during the primary term of this lease, receives a bona fide offer Yklich lessor Is willing to accept from 
any party offering to purchase from lessor a lease covering any or all of the substances covered by this lease and covering all or a 
por11on of the land described herein, with the lease becoming effective upon expiration of this lease, lessor hereby agrees to notify 
lessee In writing of said offer lmmediately,lnctuding in the notice the name and address of the offer or, the price offered and al other 
per1inent terms and condilions of the offer. lessee, for a period of fifteen days after receipt of the notice, shall have the prior and 
preferred right and option to purchase the lease or part thereof or Interest therein, covered by the offer at the price and according to 
the terms and conditions specified In the offer. 

13. No litigation shall be inHialed by lessor with respect to any breach or default by lessee hereunder, for a period of at least 90 
days after Lessor has given lessee written notice fully describing the breach or defauH, and then onry if Lessee fails to remedy the 
breach or default, within such period. In the event the maHer I~ tiligaled and there is a final jl.Xficial de!Prminallon that a breach or 
defaun has occurred, this lease shall not be forfeited or canceled In whole or In part unless lessee Is given a reasonable lime after 
said judicial determination to remedy the breach or defautl and lessee falls to do so. 

14. lessor hereby warrants and agrees to defend title conveyed to lessee hereunder, and agrees that lessee at lessee's option 
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If lessee 
el<ercises such option, lessee shall be subrogated to the rights of the party to whom payment Is made, and, In addition to its rJghts, 
may reimburse itself out of any royaHies or shut-In royalties otherwise payable to lessor hereunder. In the event lessee Is made 
aware of any claim Inconsistent with lessor's title, lessee may suspend the payment of royalties or shut-In royalties hereunder, 
without interest, until lessee has been furnished satisfactory evidence that such claim has been resolved. 

15. In the event a portion of the land herein leased Is pooled leased or u1ilfzed so as to form a pool oil unit designation, operations on 
or commercially reasonabfe production from such pool or unit will maintain this lease In force onry as to the land Included In such pool 
or unit. This lease, as to the land Included In such pool or unit, may be maintained In force and effect after the primary term of this 
lease by drilling or reworking operations as provided In this lease agreement. As to all other lands Included wf!Nn this lease as are not 
Included within a pool or unit In which are not being held by continuing drilling or reworking operations under this lease, this lease 
shall lerminate absolutefy upon the expiration of said plmary term. Notwithstanding the provisions of the prlnled portions of this 
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lease as permit Lessee to pool th land covered by this lease wrth I nds belongtng to persons other than Lessor, and the 
lmmed alely preceding par graph, Lessee covenants and agrees that Lessee shall utilize and Include 100% or Lesso(s land In a pool 
Of unit designated should Lessee elect to place a well on Lessor's lands and to pool or uuttze the leased premises with lands 
belonging to others As to any well drilled on land other lhan said I nd rother land") where Lessee desires to exercise Its option to 
pool Of u1lllze any portion or aald land with such other lands, Ills understood that at least one h It (112) or the lands covered by any 
such pool Of unit sh II be out or the lands covered by this lease 

16. Lessee shall pay !Of all damages caused by 1ls operattons hereunder to houses, bu11d1ng , fences, wells, roads, gates, cattle 
guards, terraces, culverts, bridges and olher lmp!'ovemenls, collie and other livestock, grOWing crops, llecs and grasses wrth n one 
hundred etghly (180) days from the d Ia damages are susie ned by Lessor Within six (6) months after the termination of operattons 
on the partlcul r are requlnng resiOfatlon, the Lessee sh II till In and cover ell slush pits and other excavations made In the course or 
its operallons hereunder nd shall clean up the drill slle and restore the surface to as near the original cond1tlon (prior to operaCions) 
as Is p!'acllc ble LessOf shall nol be responsible fOf violation of the Enwonmenlal Protection Act or any other governmental rules, 
regulations, Ofdlnances and statutes as may pe1taln to the surface end/Of subsurface SIOfage or diSposal of enwonmenlal or 
haz 1dous waste of any kind Of character All operollons shall be conducted to prevent coni min lion of any and II solls , and of any 
and alt surf ce and sub5urface waters In, under or on aald leased premises Any VIOl lton by Lessee Of Lessee's subcont IOfs, 
rePfesentallves, agents, or assigns are the responslblltly of Lessee LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO 
INDEMNIFY AND HOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION AND DEVELOPMENT 
OfJEfM liONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND D.t\MAGES FOR SOIL AND/nR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS LESSEE SHALL OE RESPONSIBLE FOR ANY VIOLATION BY 
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL 
RULE, REGULATION, ORDINANCE OR STATUTE, AND SHALL INDEMNIFY AND HOLD LESSOR HARMLESS FROM ALL 
LIABILITY ARISING THEREFROM 

IN WITNESS WHEREOF, this lease I executed to be ellecllve as of the date first wrtlten above, but upon execution shall be 
bind1ng on the stgnalory and the slgnatory'a hells, devisees, executors, admtnislralors, successors and assigns, whether Of nollhiS 
lease has been eKeculed by all parties hereinabove named as Lessor 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT Is made as ofthe191h day of Auguol, 1997, between B.W. SISA and v.lfe, SANDRA SISA, as lessor 
(Vv'hether one or more) 759 FM 2754, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as lessee, P.O. Box 248, Somerville, 
Texas 77879. All prlrted porUons of this lease were prepared by the party hereinabove named as lessee, but all other provisions 
(including the completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. In consideration of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lets 
exclusively to Lessee the following described land. hereinafter called leased premises: 

51.570 acres, more or less, out of the Stephen F. Austin Survey, A-4, Austin County, Texas, and 
being more fully described In the following Two Tracts, to-wit: 

TRACT ONE: 57.5 acres of land. more or less, out of the Stephen F. Austin League Survey, 
A-4, Austin County, Texas, and being more fully described In that certain Deed of Gift dated June 
14, 1994, conveyed from J.B. Slsa and wife, Ottilie Sisa, to B.W. Slsa and wife, Sandra Slsa, 
recorded In Volume 708, Page 124, Deed Records of Austin County, Texas. LESS, HOWEVER, 
1hat certain 5.93 acre tract, more or less, conveyed to Connie Huff, et ux, from J.B. Slsa, et al, 
by Deed dated April 20, 1970 and recorded In Volume 318, Page 348, Deed Records of Austin 
County, Texas; AND, LESS ALSO, HOWEVER, that certain 11.0148 acre tract, conveyed to 
B.W. Sisa, et ux, from J.B. Slsa, et al, by Deed dated Aprll1, 1978, recorded In Volume 398, Page 
467, Deed Records of Austin County, Texas: LEAVING 40.5552 acres, more or less. 

TRACT1WO: 11.0148 acres of lanCI, more or less, out of the Stephen F. AusUn League 
Survey, A-4, Austin County, Texas, and being more fully described In that Deed dated April 1, 
1978, conveyed from J.B. Sisa, et al, to B.W. Slsa, et ux, recorded In Volume 398, Page 467, 
Deed Records of Austin County, Texas. 

In the Gounly of Austin, Slate of Texas, containing 61.1570 gross acres, more or less, (including any interests therein 'fVhlch Lessor 
may hereafter acquire by reversion, prescripion or other.vise), for the purpose of exploring for, developing, producing and marketing 
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith. The term .. gas .. as used 
herein includes helium, carbon dioxide and other commercial gases, as Yv'e!las hydrocarbon gases. In addition to the a bow-described 
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by lessor Ylhlch are 
contiguous or adjacent to the above-described leased premises, and, In consideration of the aforementioned cash bonus, lessor 
agrees to execute at lessee's request any add~ional or supplemenlallnstruments far a more complete or accurate description of the 
land so covered. for the purpose of determining the amount of any shut-In royalties hereunder, the number of gross acres above 
specified shall be deemed correct, whether actually more or less. 

This lease also covers accretions and any small strips or parcels of land now or hereafter O'Mled or claimed by Lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by Lessor or lessee, and for the 
aforementioned consideration, Lessor agrees to execute at Lessee's request any additional or supplemental instruments for· a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-In 
royalties hereunder, said land shall be deemed to be comprised of 61.670 acres, v.thether it actually comprises more or less. 

2. This lease, which Is a ''paid-up" lease requiring no rentals, shall be in force for a primary term of TIIREE (3) years from the date 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced In paying quantities from the leased 
premises or from lands pooled therewith or this lease is otherwise maintained In effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by lessee to Lessor as follows: (a) 
For oil and other liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall be ONE-SIXTH (116) of such 
production, to be delivered at lessee's option to Lessor at the wellhead or to Lessor's credit at the oil purchaser's transportation 
facilities, provided thBt Lessee shall have the cortinulng rigtt to purchase such production at the wellhead market price then prevailing 
In the same field (or If there Is no such price then prevailing In the same field, then the nearest field In Yv'hich there Is such a prevailing 
price) for production of similar grade and gravity; (b) for gas (Including casinghead gas) and all other substances covered hereby, the 
royalty shall be ONE-SIXTH (116) of the proceeds realized by lessee from the sale thereof, less a proportionate part of ad valorem 
taxes and production, severance, or other excise taxes and the costs Incurred by Lessee In delivering, processing or otherwise 

••• • marketing such gas or other substances, pro\rided that lessee shall have the continuing right to purchase such production at the 
• • • • :prevailing y..oellhead market price paid for production of similar quality In the same field (or It there Is no such price then prevailing in the 
• ••. same field, then in lhe nearest .field In which there is such a prevailing price) purs~ant to comparable purchase contracts entered Into 

• • • • on the same or nearest precedmg date as the date on v.thlch Lessee commences its purchases hereunder: and {c) If at the end of the 
• • primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
• gas or other substances covered hereby In paying quantfties, but such Mil or wells are either sh\J in or production therefrom Is not 

: • • • • being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of 
••• • maintaining this lease. It for a period of 00 consecutive days such well or wells are shut In or production therefrom Is not being sold 
• ••• .: by Lessee, then Lessee shall pay shut-in royan.y of one dollar per acre then covered by this lease, such payment to be made to Lessor 

• • or to lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on or before each 
• anniversary of the end of said 00-day period Y.!llile the well or wells are shut In or production therefrom Is not being sold by Lessee; 

•••••= provided that if this lease Is otherwise being maintained by operations, or If production Is being sold by Lessee from another well or 
• • wells on the leased premises or lands pooled there'Nith, no shut-In royalty shall be due until the end or the 00-day period ne>d: following 

• cessation of such operations or production. Lessee's failure to properly pay shut-In roya~y shall render Lessee liable for the amount 
•:•••: due, btrt shall not operate to terminate this lease. 

4. All simi-In royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors, which 
shall he Lessor's depository agent for receiving payments regardless of changes in the avvnership of said land. All paymerts or 
lenders may be made In currency, or by check or by draft and such payments Or tenders to Lessor or to the depository by deposit in 
the U s_ Mails In a starnped envelope addressed to the depository or to the lessor at the last address kno'M1 to lessee shalt 
consUute proper paymert. If the depository should liquidate or be succeeded by another Institution, or for any reason fait or refuse to 
accept payment hereunder, lessor shall, at lessee's request, deliver to Lessee a proper recordable instrument naming another 
Institution as depository agent to receive payments. 

6. If Lessee drills a well Yv'hlch is Incapable of producing in paytng quantities (hereinafter called "dry hole") on the leased premises 
or lands pooled there'Nith, or If ail production (W'hether or not In paying quantities) permanently ceases from any cause, Including a 
revision of un~ boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then In the event this 
lease Is not otherwise being maintained In force l shall nevertheless remain in force if Lessee commences operations for re'h'Orking an 
existing well or for drilling an additional well or for othei"Nise obtaining or restoring production on the leased premises or lands pooled 
there'.Vith within 00 days after completion of operations on such dry hole or within 00 days after such cessation of all production. If at 
the end of the primary term, or at any time thereafter. this lease is not othervvlse being maintained in force btl: lessee is then engaged 
In drilling, reiNOrking or any other operations reBsonably calculated to ottaln or restore production therefrom, this lease shall remain In 
force so long as any one or more of such operations are prosect.ted with no cessation of more than 00 consecutive days, and if any 
such operations resuft in the production of oil or gas or other substances covered hereby, as long thereaner as there Is production In 
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paying quantities from the leased premises or lands pooled there.....-ith. After completion of a well capable of producing in paying 
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled there'Nith as a reasonably 
prudent operator y,..,Jufd drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing In paying quantities on the leased premises or lands pooled there'lt'ith, or (b) lo protect the leased premises 
from uncompensated drainage by any v..rell or v.ells located on other lands not pooled therewith. There shall be no covenant to drill 
e><ploratory wells or any additional wells except as expressly provided herein. 

6. Lessee shall haw the right but not the obligation to pool all or any part of the leased premises or interest therein with any other 
lands or Interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or an:er the 
commencement or production, whenever Lessee deems It necessary or proper to do so In order to prudently develop or operate the 
leased premises, Vv'hether or not similar pooling at.thority exists with respect to such other lands or Interests. The unit formed by 
such pooling for an oil Yr-ell which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 1QDA,, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 100k; provided that a 
larger unit may be formed for en oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms •oil 
weir and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmentala!Jhority, or,lf no definition 
Is so prescribed, •on well" means a well with an Initial gas-oil ratio of less than 100,CXXI cubic feet per barrel and •gas well" means a 
well with an Individual gas-oil ratio of 100,0:0 cubic feet or more per barrel, based on a 24-hour production test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term •horizontal 
completion" means an oil 'Nell In which the horizontal component of t:he gross completion Interval In the reserwlr exceeds the vertical 
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and 
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit Ylhlch Includes all or any part of 
the leased premises shall be treated as If it 'Nere production, drilling or reworking operations on the leased premises, except that the 
production on \\lhlch Lessor's royalty Is calculated shall be that proportion of the total unit production v.t.ich the net acreage covefed by 
this lease and Included In the unit bears to the total gross acreage In the unit, bLt only to the extent such proportion of unit production 
Is sold by Lessee. Pooling in one or more Instances shall not exhaust Lessee's pooling rights hereunder, and lessee shall have the 
recurring right blt not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, Lessee shall file of record a 'Mitten declaration describing the revised unit and stating the effective date of revision. 
To the e>d:ent any portion of the leased premises Is included In or excluded from the unit by viltue of such revision, the proportion of 
unit production on wtlich royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production In 
paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a 'M'itten 
declaration describing the un~ and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of 
interests. 
7. If lessor OYv11S less than the full mineral estate In all or any part of the leased premises, the royalties and shut-In royalties payable 

hereunder for any well on any part of the leased premises or lands pooled tt1erewith shall be reduced to the proportion that Lessor's 
Interest In such part of the leased premises bears to the full mineral estate In such part of the leased premises. 

B. The Interest of e~her Lessor or Lessee hereunder may be assigned, devised or otherwise transferred In wflole or In part, by area 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, de'visees, 
executors, administrators, successors and assigns. No change In Lessor's O'Mlershlp shall have the effect of reducing the rights or 
enlarging the obligations of Lessee hereunder, and no change In OYmershlp shall be binding on lessee until 00 days after lessee has 
been furnished the original or certified or duty authenticated copies of the documents establishing such change of o'N!'\ershlp to the 
satisfaction of lessee or until lessor has satisfied the nolification requirements contained In lessee's usual form of dMsion order. In 
the event of the death of any person entitled to shut-In royalties hereunder, Lessee may pay or tender such shut-In royalties to the 
credit of descendent or descendant's estate in the depository designated above. If at any time I:IHO or more persons are entitled to 
shut-In royalties hereunder. lessee may pay or tender such shut-In royalties to such persons or to their credit in the depository, elher 
jointly or separately In proportion to the Interest Vv'hlch each O'Ml. If lessee transfers its Interest hereunder In wtlole or In part Lessee 
shall be relieved of all obligations therean:er arising Yvith respect to the transferred Interest, and failure of the transferee to satisfy such 
obligations with respect to the transferred Interest shall not affect the rights of Lessee with respect to any Interest not so transferred. 
If lessee transfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-in royalties hereunder shall be divided betvveen lessee and the transferee In proportion to the net acreage Interest In this lease 
then held by each. 

9. lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or 
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
reliewd of all obligations thereafter arising with respect to the Interest so released. If Lessee releases all or an undivided interest In 
less than all of the area covered hereby, Lessee's obligation to pay or tender shut-In royalties shall be proportionately reduced In 
accordance wrth the net acreage Interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances cowred hereby on the leased premises or 
lands pooled or unitized therewith, In primary and/or enhanced recovery, Lessee shall have the right of Ingress and egress along wth 
the right to conduct such operations on the leased premises as may be reasonably necessary ror such ptxposes, including W not 
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 

• ••:• • disposal wells, injection we11s, pits, electric and telephone lines, p01N8r stations, and other facilities deemed necessary by Lessee to 
•• • discover, produce, store. treat and/or transport production. Lessee may use In such operations, free or cost, any oil, gas, water and/or 

• ••:• other substances produced on the leased premises, except water from Lessor's Yv'e!is or ponds. In exploring, developing, producing 
•• : or marketing from the leased premises or lands pooled there.......-!th, the ancillary rights granted herein shall apply (a) to the entire leased 

• premises described In Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to ·any 
: • •• • other lands In YA'lich Lessor nor or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled 
• •• • therewith. When requested by lessor In 'M'itlng, Lessee shall bury Its pipelines below ordinary plow depth on cultivated lands. No 

• well shall be located Jess than ax> feet from any house or barn now on the leased premises or other lands used by Lessee hereunder, 
• :•• •: Vvil:hout Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other Improvements now on the 

• leased premises or such other lands, and to commercial timber and gro\Ying crops thereon. Lessee shall have the right at any time to 
remove its fixtures, equipment and materials, Including well casing, from the leased premises or such other lands during the term of 

• • • ••! this lease or within reasonable time therean:er. 
• • 11. lessee's obligations under this lease, lhilether express or Implied, shall be subject to all applicable la'NS, rules, regulations and 

•••••! orders of any governmental authority having jurisdiction Including restrictions on the drllling and production of wells, and the price of • • oil, gas and other substances covered hereby. When drilling, re'lv'Or'k:ing, production or other operations ere prevented or delayed by 
such lam, rules, regulations or orders, or by Inability to obtain necessary perm~s. equipment, services, material, waler, electricity, 
fuel, access or easements, or by fire, flood, adverse weather conditions, war', sabotage, rebellion, Insurrection, riot, strike or labor 
disputes. or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or 
delay, and at lessee's oflion, the period of such prevention or delay shall be added to the term hereof. Lessee shall not be liable for 
breach of any express or Implied covenants of this lease when drilling, production or other operations are so prevented, delayed or 
lnternJpted. 

12. In I he event that Lessor, during the primary term of this lease, receives a bona fide offer wtlich Lessor Is willing to accept from 
any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and cowring all or a 
portion of the land described herein, \Yith the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify 
Lessee In 'M'iting of said offer Immediately, Including In the notice the name and address or the offer or, the price offered and aft other 
pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shalt have the prior and 
preferred right and option to purchase the lease or part thereof or Interest therein, covered by the offer at the price and according to 
the terms and conditions specified in the offer. 

13. No litigation shall be Initiated by lessor Yvith respect to any breach or default by Lessee hereunder, for a period of at least 00 
days after lessor has given Lessee 'M'itten notice fully describing the breach or default. and then only if Lessee fafls to remedy the 
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breach or default, Within such period In the event the matter Is litigated and there Is a final judlcl I determination that a breach or 
default has occurred, this lease shall not be forfelted or canceled In whole or In part unless Lessee Is given a rusonable time alter 
said Judicial determination to remedy the breach or default and lessee falls to do so 
H . Lessor h reby warrants and agrees to defend title conveyed to lessee hereunder, and agrees that Lessee at Lessee's option 

may pay and dlsch rge any taxes, mortgages or liens existing, levied or assessed on or against lhe leased premises If Lessee 
exercl es such option, Lessee shall be subrogated to the r1ghls of the party to whom payment Is made, and, In add1llon to its r1ghls, 
may re mbu'se Itself out of any royalties or shut-In royalties otherwise payable to Lessor hereunder In the event Lessee Is made 
aware of any cl m lnconslatent With Lessor's IItie, Lessee may suspend the payment of royalties or shut In royalties hereunder, 
without lnlereat, until Lessee has been furnished satisfactory evidence that such claim has been resolved 

15. In the event a portion oflhe land herein leased Is pooled leased or uhllzed so as to form a pool oil u01t designation, operations 
on or commercially reason ble production from such pool or unit wtll maintain this lease In force only 1 to the land Included In such 
pool or unit This lease, os to the land Included In such pool or unit, may be maintained In force and effect oner the primary term of 
this le se by drdhng or reworking operations as provided In this lease agreement As to all olher lands Included Within this lease as are 
not Included w1lhln a pool or unit In which are not being held by continuing drilling or reworking operations lllder this lease, this lease 
sh II term n Ia bsolutely upon the expiration of said prltTlary term 

16. Lessee hall pay lor oil damages caused by Its operations hereunder to houses, bulld1ngs, fences, wells, roads, gates, cattle 
guards, terraces, culver1s, bridges and other Improvements, cattle and other livestock, growing crops, trees and grasses Wllhln one 
hundred eighty ( t 80) days from the date damages are sustained by Lessor. Within six (6) months aner the termination of operations 
on the partlcut r rea requiring restoration, the Lessee shall fill In and cover all slush p1ts and other excavations made In the course or 
Its oper lions hereunder and shall clean up the drill site and restore the surface to as near the orlg1nal cond1tlon (prior to openlilons) 
as Is practicable Lessor shall not be responsible for violation of the Environmental Protection Act or any other governmental rules, 
regulations, ord1nances and statutes as may pertain to the surface and/or aubsurface storage or disposal of environmental or 
haz rdous waste of any kind or character All operations shall be conducted to prevent contamanatlon of any and all soils, and of any 
and all aur face and subsurface walera In, under or on said teased premises Any violation by Lessee or Lessee's subcontractors, 
representatives, agents, or assigns are the responsibility of Lessee LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO 
INDEMNIFY AND IIOLD LESSOR AND LESSOR'S HEIRS AND ASSIGNS HARMLESS rROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATION AND DEVELOPMENT 
OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES rOR SOIL AND/OR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS LESSEE SHALL BE RESPONSIBLE FOR ANY VIOLATION BY 
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL 
RULE, REGULATION, ORDINANCE OR STATUTE, AND SHALL INDEMNIFY AND IIOLD LESSOR HARMLESS FROM All 
LIABILITY ARISING TIIERErROM 
17. Lcssco shall have no nght to pool Lessor's acreage unless the acreage w1th1n the pooled un11 ts at least 

Ftlty Percent (50•/e) acreage from Lessor's property Lessee may form a pooled untt which has W1lh1n 1ts 
boundaries less than nrty Percent (50%) of 1ts acreage from Lessor's properly only With the pnor wntlen consent 
of the Lessor However, In the event, Lessee sties a well on Lessor's property, then 100% of Lessor's property 
shall be Included In the pooled acreage 

SEE XHIBIT " A" HEREIN ATIACIIED AND MADE A PART OF TillS LEASE 

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date nrat W11Uen above, but upon e)(ecutlon shall be btndl~ 
on the signatory and the signatory's heirs, devisees, executors, administrators, successors nd assigns, whether or nol this lease has 
been eKecuted by all parties hereinabove named as Lessor 

LI' SM>II (\\ I ll'. III Fll O N I~ O tt 1\10111() ~"i NO Olt I \ X Ill 

B.W. Slsa 

Sandra Slsa 

AC KNOWI OC:MF.NT 

STA II~ Ofo' T X S 

• •• • : OIIN"I OP USTI N .... 
• • • . . . Tl111 anslrumc:nt wo sncknowlctlgctl before me: on the: _dtfJil.d_ day nf Scptcmhcr, 1097 hy 0 \ S IS 

! • • • • S Nll i<A I • ____:!_!_ ~~) . 
··· · ~tl<lhv"t-:u~ 
• • • • •! Notary l'uhh~. S l~ le uf I u J . . 

• ······ • • 
• ······ . . 

SHARON PIEPER 
Notary Public, 8tato of Texu 

Mf Conmaelon Elc!*•• 
JAN. 26, 2001 

. 3 . 

and wifr, 
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"EXHIBIT A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL 
LEASE EXECUTED BY B. W. SISA and wife, SANDRA SISA, LESSOR, IN FAVOR 
OF YEGUA OIL & GAS CO., LESSEE DATED AUGUST 19, 1997. 

ADDENDUH 

18. At the end of the primary term hereof or 180 days after 
completion of any well being drilled at the end of the primary term, 
or upon cessation of continuous drilling provided below Paragraph 
22 whichever occurs later, this lease shall automatically expire 
as to all depths lying deeper than 100 feet below the deepest depth 
drilled. 

19. Lessee must furnish to Lessor within 60 days from receipt 
of written request after the termination of this lease with regard 
to any part of the herein leased premises from any cause a duly executed 
and acknowledged instrument reieasing or evidencing the termination 
of the lease as to that part of the land upon which the lease has 
terminated. 

20. Lessee agrees to indemnify, hold harmless and defend Lessor 
from any and all civil, criminal or environmental actions, judgments, 
suits, claims, demands or other liability arising by virtue of Lessee's 
activities hereunder or by virtue of any activities hereunder by 
the Lessee, its agents, employees and licensees, either to the Lessors, 
their heirs or assigns, or any third person, for damages to person 
or property. If same be recoverable against them, the Lessee specifi­
cally accepts responsibility and liability for any pollution, contami­
nation or toxic damage caused by its operations. Should this lease 
terminate for any reason, Lessee shall remain responsible for .all 
accrued liability resulting from operations of Lessee hereunder. 

21. It is agreed and understood that all royalties accruing 
under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, 
treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and associated by-products produced 
hereunder ready for sale or use; and, there shall be no deductions 
for gravity adjustments on oil or condensate if it is possible for 
Lessee to obtain a contract with a purchaser which provides for no 
such deduction . 

'' 

I' 
! 

! 

I, 
I. 

•••• • • • II •• • \! 
,,,, 22. Notwithstanding anything to the contrary herein contained, ~· 
dul~ling operations on or production from a pooled unit or units I 
e~tablished under the provision of Paragraph 6 hereof, embracing f 

i,ah'~ covered hereby and other land, shall maintain this lease in ~. 
f~r~e only as to land included in such unit or units. The lease Yl 
H~y:be maintained in force as to the remainder of the land in any 
menner herein provided for. Notwithstanding the proceeding provision, 

•WPQ%\ the expiration of the primary term if operations for drilling · 
are:being conducted or if there exists a well capable of producing 
'l~·~aying quantities on the leased premises or on land pooled therewith, .•. ~j 
the rights granted herein may be maintained as to all the leased 
premises by conducting continuous drilling operations in the sense ~ 
that not more than one hundred eighty (180) days shall elapse between 
the completion abandonment of one well and commencing of the drilling 
of another, until such time as all the leased premises are developed. 
Upon cessation of such continuous drilling operations, the lease 
shall terminate as to all undeveloped land. 
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23. At Lessor's request, Lessee must furnish Lessor or his 
agent with copies of logs, electrical well formation surveys and 
analyses of formation samples used by Lessee with regard to any well 
on the premises within 30 days after such information is released 
to the Railroad Commission of the State of Texas and is available 
to the public. Lessee shall furnish Lessor on request copies of 
sale contract concerning oil, gas and other minerals from any well 
on the land. All of the above are to be furnished Lessor at his 
address set out above. 

24. The payment of Royalty shall be made 120 days following 
the first sale of production from, or the allocation of production 
to the leased premises, unless otherwise precluded by title examination 
and/or curative requirements, and in the event such, Lessee will 
advise Lessor. Thereafter, all royalty payments on actual production 
shall be payable monthly. In the event Lessee becomes delinquent 
in such payment, the Lessor must notify the Lessee of the default 
and if Lessee does not pay the delinquent amount within 30 days after 
Lessor has sent such notice of the delinquency to Lessee by certified 
mail at its address set out above, Lessee must pay interest on the 
delinquent royalty amount and on all other royalties subsequently 
becoming delinquent until all delinquent payments have been paid, 
the interest rate to be 12% per year and computed as each of the 
delinquent amounts beginning with the date each becomes due. 

25. No Division Order shall increase nor diminish the agreements 
and provisions herein and Lessee shall be liable for same if such 
attempt is made whether or not caused by Lessor's execution of same. 
In other words, if such Division Order contains wording contrary 
to the provisions herein and Lessor executes same without amending 
such language, the agreements and provisions herein shall supersede 
those of the Division Order so executed. 

26. Every obligation of Lessor and Lessee under this lease 
shall be fully performed in Austin County, Texas; and all monies 
due hereunder, including damages provided for or implied herein shall 
be due and payable to the address of Lessor herein, unless otherwise 
requested in writing by Lessor to Lessee, in addition to any litigation 
that may arise from the breach of this instrument. Lessor and Lessee 
hereby agree that proper venue for any dispute or legal action arising 
between the parties hereto shall be in the judicial districts or 
court of competent jurisdiction embracing or lying in Austin County, 
Texas. For any action brought by either Lessee or Lessor concerning 
the rights of either party under this lease where the Lessor ultimately 
PrJt~:"ils, Lessee shall be responsible for and reimburse Lessor for 
aLl.of Lessor's legal and court costs. 
• • • •• • 

• 27. Lessor has made and makes no representation or warranty 
M·~ny kind as to the leased premises and Lessee shall satisfy itself 
as to all matters regarding the leased premises. This lease is made 
an~!accepted subject to all valid and subsisting restrictions, ease­
m~nts, rights-of-way, and other matters of record in Austin County, 
qe.:.f.s, affecting the tract or tracts herein leased. • • 

• 
~···: 20. Lessor shall have the right, but not the obligation, to 
take over any well or water well drilled by Lessee on the leased 
premises if, and only if, Lessee elects td plug and abandon such 
well or wells, or ceases to have any further need for such well or 
wells. In the case of a well drilled for exploration and production 
purposes where Lessee intends to plug and abandon same and Lessor 
has elected to take such well over, Lessee shall proceed with standard 
plugging procedures and turn the well over to Lessor only after setting 
regulation cements plugs in the base of the surface casing and after 
removing, at Lessee's sole discretion, all other salvable equipment 
and tubulars therefrom. Lessee shall give written notice to Lessor 
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of its intention to plug and abandon any well on the leased premises 
at the address set forth herein and Lessor shall inform Lessee of 
its election to either take over any such well or to not take over 
any such well within 72 hours after receipt of such notice from Lessee. 
If Lessor has not responded within this 72 hour period, Lessee shall 
assume that Lessor does not elect to take over such well, and Lessee ·; 
shall proceed to plug and abandon same. Upon exercising its rights 
under this provision, Lessor agrees to promptly execute all necessary 
and appropriate forms and documents evidencing the transfer of the 
well from Lessee to Lessor. Thereafter, Lessor shall have all responsi­
bility and liability concerning the transferred well, and Lessee 
shall have no responsibility or liability concerning the transferred 
well. 

29. The operations of Lessee on the leased premises shall be 
conducted in such manner that the Lessee sl1all prevent the contamination 
of any and all fresh waters in, under or on said land, whether in 
surface tanks or any other type of storage, in creek beds or river 
beds, and any and all surface and subsurface fresh water bearing 
strata or formations by virtue.of Lessee's drilling, development 
and production operations hereunder. 

30. Lessor reserves the right to use all depths below the surface 
for other operations not inconsistent with the grant hereof including 
but not limited to the removal of fresh water, removal of salt water, 
disposing of salt water, exploring for and producing oil, gas and 
other minerals from depths or acreage no longer held by this lease 
and operations other than the production of oil, gas and other minerals 
from strata leased to and held by Lessee hereunder, provided that 
no such operations by Lessor shall unduly interfere with Lessee's 
operations on the leased premises. 

31. Lessee shall furnish Lessor one {1) copy each of any run 
sheet, title opinion or abstract of title prepared by or for Lessee 
concerning any portion of the leased premises. 

32. If Lessee sells any gas under a contract with a parent, 
subsidiary or other entity with which Lessee is affiliated, or other­
wise sells any gas other than througl1 a bona fide, arm's length sale 
at the highest market price then obtainable in the area, all royalty 
provided for herein shall be computed at the higher of the actual 
price paid to Lessee, or 90.00% of the Houston Ship Channel Index 
("Index") per MMDtu. The Index shall be the first monthly posting 
for the delivered spot gas index price (large packages only) llouston 
Ship Channel/Deaumont, Texas, as reported by "Inside F.E.R.C's Gas 
Ar.-f~et Heport." Lessee agrees to permit Lessor to examine and copy 
a"n;:"assignment, conmmni tization agreement or other arrangement for 
~~:disposition of or combination of any interest in the leased premises, 
iacluding, without limitation, any contractual arrangement for the 
~g~~ or transportation of production from said leased premises. 
••• • 
•:•••: 33. It is hereby understood and agreed that Lessee may perform 
2rD and 3-D seismic surveys (hereafter collectively called "Seismic 

.s.unreys") on the leased premises, provided that prior to Lessee's 
conUuct of such Seismic Surveys, Lessee will negotiate and pay damages 
·~·~essor in advance before conducting any Seismic Surveys covering 
all or any portion of the leased premises. Such damages shall be 
calculated on a per acre basis and shall be in accordance with similar 
damage payments in the area or as determined by agreement between 
the parties. Any such Seismic Surveys will be the subject of a sub­
sequent written agreement between Lessor and Lessee specifying such 
damage payments and setting fortl1 the special concerns and limitations 
of Lessor. The right to shoot seismic on the leased premises shall 
be exclusive to Lessee. 
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34. No extraction or treatment facilities shall be erected 
or installed on the leased premises except those which are necessary 
for production treatment or removal of oil, gas and associated hydro­
carbons produced from the leased premises. Prior to installing or 
erecting any such facility on the leased premises, Lessee must secure 
the express written consent of Lessor. If Lessee fails to remove 
from the leased premises any equipment which Lessee has placed thereon 
within six (6) months after the termination of this lease, then Lessor 
may declare such equipment forfeited to Lessor by Lessee, or, at 
Lessor's sole option, pay to have same removed in which case Lessee 
shall be liable to Lessor for twice the cost of such removal. Nothing 
contained in this paragraph shall be construed as relieving Lessee 
of its obligation and requirement to secure the written consent of 
Lessor prior to conducting surface operations as stipulated in paragraph 
41 hereof. Roads constructed by Lessee shall be maintained, during 
the term of this Lease, in a condition satisfactory to Lessor. 

35. Lessee may assign this lease in whole or in part without 
the express prior written consent of Lessor. Lessee shall provide 
Lessor written notice of any assignment so made. This lease extends 
to the successors and permitted assigns of the parties hereto, but 
no change or division of ownership of the leased premises or any 
interest therein, however accomplished, operates to enlarge the obli­
gations or diminish the rights of Lessee. 

36. Lessee shall pay for all damages caused to growing crops 
on said land, including, but not limited to, hay crops, whether such 
crops belong to Lessor or Lessor's tenant, which payment shall be 
made to the owner of such crop, and to pay for all damage to the 
improvements, including, but not limited to, water wells, fences, 
roads, other personal property, buildings and other improvements 
on said land caused by any operations of the Lessee in investigating, 
exploring, prospecting, drilling, mining and operating for oil and 
gas on said land. Lessee also agrees that after the completion of 
any drilling operation on the land hereby leased, and within a reason­
able time not to exceed six (6) months, it will clean, backfill and 
level pits, mounds and other excavations created by its operations 
and not being used in connection with Lessee's operations. Lessee 
further agrees, upon abandonment of any well, and within a reasonable 
time not to exceed six (6) months, after such abandonment, fill all 
excavations, level all mounds, fill all slush pits, and leave the 
ground in as near the same condition as reasonably possible as it 
was before such well was drilled. Lessee further agrees, in the 
event of development and/or production under this Lease, to erect 
and maintain, at its own risk and expense, a cattle barrier sufficient 
~~·turn cattle, and to keep closed all gates used by it and its agents, 
i~rtants and employees during such time as it is engaged in such 
·~lopment and exploring for and/or producing oil and gas. Lessee 
f~rther agrees to plow a fire break around all drilling sites sufficient 

!tA•.prevent any fire at such drilling site from spreading to the nearby ... _, pa:;ture . ..... : • • • 37. In the event Lessee shall desire to prospect and investigate 
•• f~: oil, gas and other minerals in, on and under any of said land 
'by•means of the use of explosives, Lessee shall not do any of said 
•:i~restigat1ng and prospecting by the use of explosives within one 

thousand (1,000) feet of the water well situated on the property, 
and at any distance beyond the said one thousand (1,000) feet, the 
said Lessee shall be responsible for the damage incurred to said 
water well, caused by Lessee's operations. 

38. This Lease does not cover or include any right or privilege 
to hunt with firearms or dogs on the leased premises or to fish thereon, 
all sucl1 l1unting and fishing rights being expressly reserved by Lessor, 
and Lessee agrees tl1at Lessee, its agents, servants or employees 



.. 
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will not bring any firearms upon the leased premises for purposes 
of hunting or target practice, and will not fire any firearms thereon, 
and Lessee agrees to instruct its agents, servants, employees, contrac­
tors and subcontractors that they will not hunt any game and shall 
not fisl1 on the premises or carry or discharge firearms thereon, 
nor can there be any alcohol or illegal drugs brought upon the premises. 

39. Any gravel, iron ore or similar road material placed upon 
the leased premises for road construction or maintenance purposes 
shall be and become the sole property of Lessor upon termination 
of this Lease; provided, however, that during the time that this 
Lease is in full force and effect, Lessee shall have the right to 
remove or relocate said road materials. 

40. It is expressly understood and provided that this lease 
covers oil and gas and liquid hydrocarbons, along with the products 
and by-products thereof, but this lease does not cover any other 
minerals of any type. Notwithstanding anything to the contrary in 
this lease contained, Lessee shall at all times protect the herein 
leased land from drainage of oil and gas from wells on adjoining 
lands. It is further understdod that this Lease does not include 
or cover the extraction or use of geothermal saline water, geopressure 
saline water, or a11y of the by-products. 

41. Prior to staking location for the drilling of any well, 
Lessee shall first obtain the agreement and consent of Lessor to 
such proposed drillsite, and necessary roads, flowline, storage and 
treatment facilities. Said agreement and consent of Lessor shall 
not be unreasonably withheld. It is controllingly agreed that nothing 
contained herein sl1all deny Lessee the right to drill at a reasonable 
location on lands covered hereby and not excluded by the above distance 
restriction. This paragraph is intended to provide that any drillsite 
selected shall, to the extent provided herein, be mutually agreeable 
between Lessee and Lessor. The parties hereto agree that the damages 
and rental for the drillsite, roadways, flowline, storage and treatment 
facilities during the duration of this Lease shall be the greater 
of (i) $10,000.00 or (ii) $5,000.00 per acre of land consumed by 
said drillsite, roadways, flowlines, storage and treatment facilities; 
and said moneys shall be payable prior to commencement of drilling 
activities. 

42. In the event Lessee installs a water well on the subject 
property to facilitate drilling operations, Lessee agrees, upon abandon­
ment of sucl1 water well, to install for the benefit of Lessor, permanent 
casing and strainer. Such water well, casing and strainer shall 

.··~come the sole property of Lessor upon abandonment of such water 
""wE!ll by Lessee . 
•••• • • • •• • 
• 43 • Miscellaneous Provision: 

• •• • • • ••• • a) Drilling & Reworking Operations: ''Drilling operations'', 
••• ~~perations for drilling" and similar terms shall mean and be confined 
".to the erection of an actual rotary drilling rig on the leased premises 
o~ lands pooled therewith of a sufficient size to reach a formation 

":"1iom which there exists a bona fide possibility for production of 
•:·~~1 or gas in paying quantities, and when such rig is rotating under 

power and actual drilling and "making hole" has started. A well 
(either productive or dry) shall be dee~ed to have been completed 
on the earliest of the following dates: (i) the date on which the 
well is tested for Railroad Commission's production allowable; (ii) 
ninety (90) days after the well attains total depth provided the 
rig which drilled said well has been released; or (iii) the date 
on which said well is plugged. Reworking operations on any well 
will be considered to have been commenced when a workover rig has 
been moved onto tile well and set up to full working order, and when 
work has actually been commenced in the wellbore below the surface. 
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b) Breach: If at any time Lessor believes that Lessee is failing 
to comply with or has failed to comply with any substantial obligation 
of Lessee hereunder, Lessor shall notify Lessee in writing by U. S. 
Certified Nail setting forth specifically in what respects Lessee 
has breached this contract, and Lessee shall then have thirty (30) 
days after the date of mailing by Lessor to Lessee's designated address 
within in which to comply with or to commence to comply with tl1e 
obligations imposed by this contract. The mailing of such notice 
shall be a precedent to the bringing of any action by Lessor on this 
lease because of such failure to comply. Any and all notices to 
be sent or given hereunder, and any and all payments to be made to 
Lessor under the terms of this instrument, shall be sent to the addresses 
set forth in the printed form lease attached hereto, unless otherwise 
specified herein. Any change of address for either party shall become 
effective only after thirty (30) days of receipt of U. S. Certified 
Mail, by one party from the party so changing its address. 

44. In the event any of the acreage covered by this lease is 
released by operation of the terms of Paragraph 22 hereof, Lessee 
shall have the right of ingress and egress for production purposes 
across the released acreage to the acreage retained hereunder if 
such right is necessary for Lessee to have access to the retained 
acreage . 

. WITNESS OUR HANDS, this the 19th day of August, A.D., 1997. 

TilE STATE OF TEXAS 

COUNTY OF II t15 7 ,;/ 

§ 

§ 

B.W .. J. 4. 
B. W. SISA 

~ 
This in;;trument 

of SPpWN,t>ev 
SISA. f 

was acknowledged before me 
, A.D., 1997, by B. W. 

on the !?- day 
SISA and wife, SANDRA 

•••• • • • •• • 
.··:·~~~~-~~~~~~~~~e2~~ 
" :~,,, ... ,.,W,_.c LARRY MACHA 

, •. •(*:)· Notary Public, State of Texas 
:.: ': "::-O;o;·~ CommlsslonExplres 12·31·2000 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of the 17th day of November, 1997, between BRIAN CRAIG DUVE and wife, FRANCES 
E. OUVE, as lessor (whether one or more), P.O. Box 17o4, Industry, Texas 789«-0174, and YEGUA OIL & OAS CO., as lessee, 
P.O. Box 248, Somerville, Texas 77879. All printed portions of this lease were prepared by the party hereinabove named as 
lessee, but all other provisions (Including the completion of blank spaces) were prepared jointly by lessor and lessee. 

1. In consideration of a cash bonus in hand paid and the covenants herein contained, lessor hereby grants, leases and lets 
exclusively to lessee the following described land, hereinafter called leased premises: 

4.563 acres of land, more or less, out of the Stephen F. Austin League Survey, A-4, Austin 
County, Texas, and being more fully described in that certain Warranty Deed dated April 12, 1994, 
conveyed from Leonard M. Stolarski, Trustee, to Brian Craig Duve and wife, Frances E. Duve, 
recorded in Volume 702, Page 196, Official Records of Austin County, Texas. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAIIJED HEREIN, LESSEE SHALL HAVE NO RIGHT TO USE 
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS 
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER HIE TERMS HEREOF, 
OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF THE LEASED 
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WrTHrN A DEPTH OF 500 FEET. --. 
FROM THE SURFACE. ( 

in the County of Auslin, State of Texas, containing 4.663 gross acres, more or less, (including any Interests therein which Les~/ 
may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and rnarketinQ .. 
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced In association therewith. The term "gas" as used 
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described 
teased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are 
contiguous or adjacent to the above-described leased premises, and, In consideration of the aforementioned cash bonus, Lessor 
agrees to execute at lessee's request any additional or supplemental Instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shul-in royalties hereUnder, the number of gross acres above 
specified shall be deemed correct, whether actually more or less. 

This lease also covers accretions and any small strips or parcels of land now or here<Jf!er owned or claimed by Lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by lessor or lessee, and for the 
aforementioned consideration, l.essor agrees to execute at Lessee's request any additional or supplemental Instruments lor a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of o4.663 acres, whether it actually comprises more or less. 

2. This lease, which Is a "paid-up" lease requiring no rentals, shall be in force for a primary term of THREE (3) years from the dale 
hereof, and for as long thereafter as oil or gas or other substances ,;overed t-ereby are produced In paying quantilies from the leased 
premises or from lands pooled therewith or this lease is other.....;se maintained in effect pursuant to the provisions hereof. 
3. Royallies on oil, gas and other substances produced and saved hereunder shall be paid by lessee to Lessor as follows: (a} 

For oil and other liquid hydrocarbons separated at lessee's separator facilities, the royalty shall be ONE-SIXTH l1/6th} of such 
pwduclion, to be delivered at lessL·e'& option tu Lessor at the wellheatJ or to Lessor's credit at the oil purchaser's hansportalion 
facililres, provided that lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing 
In the same field (or if there Is no such price then prevailing in the same field, then the nearest field In which there Is such a prevailing 
price) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby,lhe 
royalty shall be ONE-SIXTH (1/61h} of the proceeds reaUzed by lessee from the sale thereof, less a propor1ionale part of ad valorem 
taxes and production, severance, or other excise taxes and the costs Incurred by lessee In delivering, processing or otherwise 
marketing such gas or other substances, provided that lessee shall have the continuing right to purchase such production al U1e 
prevailing wellhead market pricP. paid for vroduction of similar quality in the same field (or If there Is no such price then prevailing in the 
same field, then in the nearest field In which there is such a prevailing price} pursuant to comparable purchase contracts entered into 
on the same or nearest preceding date as the date on which lessee commences its purchases hereunder; and (c) if at the end of the 
primary term or any time thereaner one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby In paying quantities, but such well or wells are either shut In or production there !rom is not 
being sold by lessee, such well or wells shall never1heless be deemed to be producing in paying quantilies for the purpose of 
maintarning this lease. It for a period of 90 consecutive days such well or wells are shut in or production therehom is not being sold 
by lessee, then lessee shall pay shut-in royalty of ONE DOLLAR {$1.00) per acre then covered by this lease, such payment to be 
made to lessor or to lessor's credit in the depository designated below, on or befme the end of said 90-day period and therearter on 
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold 
by lessee; provided that If this tease is otherwise being maintained by operations, or If production Is being sold by lessee from 
another well or wells on the leased premises or lands pooled there'Nith, no shut-in royally shall be due until the end of the 90-day 
period next following cessation of such operalions or production. lessee's failure to properly pay shut-in royally shall render Lessee 
liable for the amount due, but shall not operate to terminate this lease. 
4. All shut-in royally payments under this lease shall be paid or tendered to lessor at the above address or its successors, which 

shall he lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or 
tenders may be made in currency, or by check or b'{ dran and such payments or tenders to lessor or to the depository by deposit in 
the U S Mails in a stamped envelope addressed to the depository or to the lessor at the last address known to lessee shaft 
constitute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to 
accept payment hereunder, lessor shall, at lessee's req1test, d~river to lessee a proper recordable lnstrunrent naming another 
institutron as depository agent to receive payments . 

5. If Lessee drills a well which is incapable of prOducing in paying quantities (hereinaner called "dry ho'e") on the f"'ase-:t premises 
or land.s pouleJ therewith, c.r if all production (whether or not In paying quantities) permanently ceases from any cause, Including a 
revision of unrt boundaries pursuant to the provisions of Paragraph 6 or the act.ion of any governmental authority, then In the event this 
tease is not otherwise being maintained in force it shall nevertheless remain in force if Lessee commences operations far reworking an 
existing well or for drilling an addrlional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewith within 90 days aner completion of operations on such dry hole or within 90 days aner such cessation of all production. If at 
the end of the primary term, or at any time thereafter; this lease Is not otherwise bein!J maintained in force but lessee is then engaged 
In drrthno. reworking or any other operations reasonably calculated to obtain or restore produclion therefrom, this lease shall remain in 
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any 
such operalrons result in the production of oil or gas or other substances covered hereby, as long thereafter as there is production In 
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing In paying 
quantities hereunder, Lessee shall drill &uch addrtlonal wells on the leased premises or lands pooled therewilh as a reasonably 
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises 
from uncompensated drainaae by any well or wells located on other lands not pooled lherewilh. There shall be no covenant to drill 
exploratory wells or any additional wells except as expressly provided herein. 

6. lessee shalt have the right but not the obligation to pool all or any part of the leased premises or Interest therein with any other 
lands or interests. as to any or all depths or zones, and as to any or all substances covered by this lease, either before or afler the 
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commencement of production, whenever lessee deems II necessary or proper to do so in order to prudently develop or operate the 
leased premises, whether or not similar pooling authority exists with respect to such other lands or Interests. The unit formed by 
such pooling for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil 
well'' and ·gas weir shall have the meanings prescribed by applicable law or the appropriate governmental authority, or,lf no definilion 
is so prescribed, "oil well" means a well with an initial gas-oil ratio or less than 100,000 cubic feet per barrel and .. gas well" means a 
well with an Individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour ptoduction lest conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment, and the term .. horizontal 
completion" means an oil well in which the horizontal component of the gross completion Interval in the reservoir eKceeds the vertical 
component thereof. In exercising its pooling rights hereunder, lessee shall file of record a written declaration describing the unit and 
staling the effective dale of pooling. Production, drilling or reworking operations anywhere on a unit YA1ich Includes all or any part of 
the leased premises shall be lrealed as If it were production, drilling or reworking operations on the leased premises, eKcept that the 
production on which Lessor's royally is calculated shall be that proportion of the total unit production which the net acreage covered by 
this lease and included in the unit bears to the total gross acreage In the unit, but only to the extent such proportion of unit production 
Js sold by lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling righls hereunder, and Lessee shall have the 
recurring right but not the obligation to revise any Unit formed hereunder by eKpansion or contraction or both, either before or after 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In maKing 
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. 
To the eKtent any portion of the leased premises is Included In or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable hereunder shall thereaner be adjusted accordingly. In the absence of production In 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of record a written 
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of 
Interests. 
7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable 

hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's 
interest in such part of the leased premises bears to the full mineral estate In such part of the leased premises. 

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, 
executors, administrators, successors and assigns. No change In lessor's ownership shall have the effect of reducing the rights or 
enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unti160 days after Lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the 
satisfaction of lessee or until Lessor has satisfied the notification requirements contained in. lessee's usual form of division order. In 
the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-In royalties to the 
credit of descendent or descendant's estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, lessee may pay or lender such shut-in royalties to such persoils or to their credit In the deposilmy, either 
Jointly or separately in proportion to the interest which each own. If Lessee transfers its Interest hereunder In whole or in part Lessee 
shall be relieved of all obligations thereafter arising with respect to the transferred Interest, and failure of the transferee to satisfy such 
obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any Interest not so lfansferred. 
U Lessee transfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-In royalties hereunder shall be divided between Lessee and tha transfer'!e In proportion to the net acreage interest in this lease 
then held by each. 

9. Lessee may, at any tlrne and from time to time, deliver to Lessor or file of record a written release of this lease as to a fun or 
undivided inlerest in all or any portion of the area covered by this lease or any depths or zones thereunder, ami shall thereupon be 
relreYetJ of all obligations thereafter arising wtlh respect to the interest so released. If Lessee releases all or an undivided interest in 
less than all of the area covered hereby, Lessee's obligation to pay or lender shut-in royal!ies shall be proportionately reduced in 
accordance with the net acreage Interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and olher substances covered hereby on the leased premises or 
lands pooled or unitized therewith, in primary and/or enhanced recovery, lessee shall have the right of Ingress and egress along with 
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, Including but not • 
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to 
discover, produce, store, treat and/or transport production. Lessee may use In such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, eKcepl water from Lessor's wells or ponds. In explming, developing, producing 
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) lo I he entire leased 
premises described in Paragraph 1 above, notwithstanding any partial release or other partial terminal ion of this lease; and (b) lo any 
other lands in which Lessor nor or hereafter has authmity to grant such rights In lhe vicinily of the leased premises or lands pooled 
lherew1lh When requested by Lessor in wriling, Lessee shall bury its pipelines below ordinary plow depth on cullivated lands. No 
well shall be located less than 200 feel from any house, barn or other structure now on the leased premises or other lands used by 

• • •• Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other 
• • • • : Improvements now on the leased premises or such other lands, and to commercial limber and growing crops thereon. Lessee shall 

• •• • have the right at any time to remove its fixtures, equipment and materials, Including well casing, from the leased premises or such 
• •• • : other lands during the term of this lease or within reasonable time thereafter. 

• 11. Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulations and 
• • • orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of 
:.: : oil, gas and other substances covered hereby. When drilling, reworking, production or other operallons are prevented or delayed by 

• such laws, rules, regulations or orders, or by Inability to obtain necessary permils, equipment, services, material, water, electlicity, 
•:•••: fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riot, strike or labor 

disputes, or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within lessee's control, this lease shall not terminate because of such prevention or 

•••••= delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. Lessee tihall not be liable for 

• 
• • breach of any express or implied covenants of this lease when drilltng, production or other operalions are so prevented, delayed or 

•• • ••: lnterruplet.J 
• • 12. In the event !hat lessor, during the primary term of this lease, receives a bona fide offer wt11ch Lessor Is willing to accept from 

any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a 
portion of the land described herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to noliry 
Lessee In writing of said offer lmmedlatety, Including In the notice the name and address of the offer or, the price offered and an other 
pertinent terms and conditions of the offer. lessee, for a period of fineen days aner receipt of the nollce, shall ha'-le the prior and 
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer al the price and according to 
the terms and conditions specified In the offer. 

13. No Htigalion shall be Initialed by Lessor with respect to any breach or default by lessee hereunder, for a period of alleasl 90 
days after Lessor has given Lessee written notice fully describing the breach or default, and then only If lessee falls Ia remedy the 
breach or default, within such period. In the event the matter Is liligated and there Is a final judicial determlnalion that a breach or 
default has occurred, this lease shall not be rorfeited or canceled In whole or Jn part unless lessee is given a reasonable time aner 
said judicial determination to remedy the breach or default and lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at lessee's option 
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee 
eKercises such option, Lessee shall be subrogated to the rights of the party to whom payment Is made, and, In addition to Its rights, 
may reimburse itself out of any royalties or shut-In royalties otherwise payable to lessor hereunder. In the event Lessee Is made 
aware of any claim Inconsistent with lessor's title, lessee may suspend the payment of royalties or shut-in royalties hereunder, 
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wtlhoul1nterest , until Lessee has been lurn1shed satisfactory evidence that such claim has been resolved 

IN WITNESS WHEREOF. this lease Is executed to be ellecllve as ol the dale first wtltlen above, but upon execution shall be 
binding on the signatory and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this 

lease has been executed by all parties hereinabove named as Lessor 
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Ti l lS LEASE AGRE EMENT Is made DS of the 6th day o f Augu st , 1997, be tw een HELEN J OYCE HI\EDG E, 
Executrix o f the Est ate o f J .D. Haedg e, as Les sor (whether one or more), 650 Ueckert Road Wfltt , Bellvi lle, 
Texas 774 18, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248, Somervi lle, Tex :u 77879 Nl printed 
portions of th is lease were prepared by the party hereina bove named as Lessee, but all other provisions 
(Including the completion o f blank spaces) were prepared jointly by Lessor and Lessee 

1. In cons ide ratio n o f o cash bonus in hand paid and the covenants herein contained, Lessor herthy gmnls, 
l e ses nd lets exclusively to Lessee the following described land. hereinafter called leased premises 

1 50.201 5 ac res, m ore or l ess. o ut o r the Georoe Gri m es League Survey, A-41! and the 
SF Auslln Survey, A-4 , Austm County, Texas, being more fully described in Tv.o Trocl s 

o f land, to-Wit 

TRACT O N E : 70.693 ac res or land, m ore or less. out or the George Gnmcs LenguP 
Survey, A -44 and the S r Au slln Survey , A-4 , A ustin County, Texas . bemo all o f the 
79 338 oc res, m o re or l ess. d escnbed in that certain Deed dol ed August 12, Hl63, 
conveyed from A lbert G U eckert lo Jerry D Haedge and \'\1fe, Luc1lle Haedoe. recorded 
In V olume 270, Page 20 2, Deed R ecords o f Aus11n County, Texas 

TRAC T TVVO: 9 5.216 acr es o r land, m ore or less. out o f tile George Gnmes Le.1gue 
Survey . A -44 , Austin County , T exa s, being o part o f ttm t certam 100 acre tractllescnhccl 
in that certai n D eed dated Jonuary 6, 1913. conveyed from Veronlka Blazek. e t al , to 
William Krause e t u x, recorded In V olume 44, Pogo 67. Deed Records or Austin County, 
Texas L ESS AND IIOWEV E R, il 784 ac res to the r rrst N ational Bonk or Bcllv11t~ In • 
Part i tion D eed by Jerry D llaedoe. et ol , d oted rchnmry 13, 1939 nnrl recorded 111 
Vo lume 597. Paoe 321! , Deed Records of Au stin County , Tcxns L EAVING 9 5.216 acr es . 

more or less 

In the Coun ty o f Aus tin , St:ato o f Tex as , containing 150.20 15 gross ac re s. more or less. (Including any 
Interests therein which Lessor m y hereafter acquire by reversion. prescription or otherwise). for the purpose of 
exploring for, developing , producing and marl-.ehng oil and gas, along W1 lh all hydrocarbon and non hydrocor bon 
substances produced In association therewith The term "gas" as used herein Includes helium. carbon dioxide 
and olher commercial gases , s well as hydrocarbon gases In oddrtlon to the above descrrbed le sed 
premises, lhls lease also covers accretions and any small strips or parcels of land now or hereafter owned by 
Lessor which ore contiguous or adjacent to the above-de scribed leased premises, and, In consideration o f the 
aforementioned cash bonus, Lessor agrees to execute at Lessee's reques t any oddthonal or supplemtnlal 
Instruments for more complete or accurate description of the land so covered For the purpose of dtl l'rnuntng 
U1e mount of any shut -In roy Illes hereunder, the num ber o f gross acrH above sp t ctfted sholl be det med 
correc t, whether ac tually more or l ess 

This lea se nlso covers accretions and any small strips or parce ls of land now or hereafter owned or claimed 
by Lessor which re contiguous or adjacent to the leased pr em ises whether or not such pnrcels are known to 
exis t by Lessor or Lessee, and for the aforementioned conslderallon, Lessor agrees to execute at Lessee's 
request any addtllonol or supplemental lnstiUments for o m ore comple te or accura te description o f the l;md so 
covered For the purpose of determining the amount of any rentals and shut-in royalties hereunder, sa id land 
sh II be deemed to be comprised o f 160.2015 ac re s, wheth er It actually compris es more or les s 

2. This lease, which Is a "pald·up" le se requiring no ren tals, shall be In force for a primary term of THR EE 
( J) years from lhe dal e hereof, and for as long thereafter as oil or gas or other subs tances covered hereby nre 
produced In paying quant1tles from the leased premi ses or from lands pooled therewith or this lease Is otherwise 
malnl lned In effec t pursuant to the provi sions hereof 

J Roy:alt los on oil . gas and other subst nces produced and saved hereunder shall be paid by l tssee to 
Lessor as follows (a ) For o il and other liquid hydrocarbons separated at Lessee's separator faclhht ~ . lht 
royalty shall be ONE..S IXTH ( tl61h) of such production, to be delivered at Lessee's option to Lessor at the 
wellhe d or to Lessor 's credit at the 011 purch ser's transport Uon facilttles , provtded that Lessee shall hnve the 
continuing right to purchase such production at the wellhead market price then prevailing In the same fltld (or If 
there Is no such price then prevailing In the s me fi eld, then th e nemes l fi eld In which there Is such o preva1llng 
pric e) for production o f similar grade and gravity, (b) fo r gu (rncludtng casinghead gns) ancf nil othtr 
subs tances covered hereby, the royalty shall be ONE-SIXTH ( l/6th ) of the proceeds realized by Lessee from the 
s le thereof, less a proportlon te part of od valorem taxes nd production, severance, or other excise I xes ond 
the cos ts Incurred by Lessee In delivering, processing or otherwis e marketing such gas or other subs iDnces . 
provided lh I Lessee shall have the continuing righ t to purchase such production at the prevailing w ellhead 
market price paid for production o f simllor quality In the same field (or If there Is no such price then prevailing In 
the s me Oeld, then In the nearest field In which there Is such A prevailing pric e) pursuant to comparable 
purchase contrac ts entered Into on the same Of nearest preceding date as the date on which Lessee 
commences Its purchases hereund er, :~nd (c ) It :~ t the end of th e primary term or any time U1treafter one or 
m ore wells on the leased premises or lands pooled therewith are cap hie of producing oil or g s or oltter 
substances covered hereby In paying quantities, bu t such well or w ells are either shut In or production lhertfrom 
Is no t being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying 
qu nll lles for the purpose of maintaining this lease If for a period of 90 consecutive days such w ell or wells are 
shut In or production therefrom Is nol being sold by Lessee, then Lessee shall pay shut In royalty of one dollar 
per ere then covered by this lease, such payment to be m de to Lessor or to Lessor's crecllt In the depository 
design ted below, on or before the end of said 90-day ptrlod and there Iter on or be fore each anniversary of the 
end of said 90-day period while the well or w ells are shut In o r production therefrom Is not being sold by Lessee 
provided thai If this lease Is otherwise being m lnlalned by opera tions, or if production Is being so lei by I esne 
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from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until 
the end or the 90-day period next following cessation of such operations or production. lessee's failure to 
properly pay shut-In royalty shall render Lessee liable ror the amount due, but shall not operate to terminate this 
lease. 

4. All shut-In royalty payments under this lease shall be paid or tendered to lessor at the above address or lis 
successors, which shall be lessor's depository agent for receiving payments regardless of changes In the 
ownership of said land. All payments or tenders may be made In currency, or by check or by draft and such 

· payments or tenders to lessor or to the depository by deposit In the U.S. Malls In a stamped envelope 
·addressed to the depository or to the Lessor at the last address known to lessee shall constitute proper 
payment. lr the depository should liquidate or be succeeded by another lnstilution, or for any reason fail or 
refuse to accept payment hereunder, lessor shall, at lessee's request, deliver to lessee a proper recordable 
instrument naming another institution as depository agent to receive payments. 

5. If Lessee drills a well which Is incapable of producing In paying quantities (hereinafter called "dry hole'1 on 
the leased premises or lands pooled there\r\lith, or if all production (whether or not In paying quantities) 
permanently ceases from any cause, Including a revision of unit boundaries pursuant to the provisions of 
Paragraph 6 or the action of any governmental authority, then In the event this lease Is not otherwise being 
maintained In force It shall nevertheless remain In force If lessee commences operations for reiN'Drking an 
existing well or for drilling an additional well or tor otherwise obtaining or restoring production on the leased 
pr•mises or lands pooled therewith within 90 days after completion or operations on such dry hole or within 90 
days after such cessation of all production. lr at the end of the primary term, or at any time thereafter, this lease 
is not otherwise being maintained in force but Lessee Is then engaged In drilling, reworking or any other 
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain In force so 
long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, 
and If any such operations result in the production or oil or gas or other substances covered hereby, as long 
thereafter as there Is production In paying quantities from the leased premises or lands pooled therewith. After 
completion of a well capable of producing In paying quantities hereunder, lessee shall drill such additional wells 
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same 
or similar circumstances to (a) develop the leased premises as to formations then capable of producing In 
paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from 
uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no 
covenant to drill exploratory wells or any addilional wells except as expressly provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or Interest 
therein with any other lands or Interests, as to any or all depths or zones, and as to any or all substances 
covered by this lease, either before or after the commencement of production, whenever Lessee deems it 
necessary or proper to do so In order to prudently develop or operate the leased premises, whether or not 
similar pooling authority exists with respect to such other lands or Interests. The unit formed by such pooling 
for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance 
of 10%, and for a gas well or a horizontal completion shall not eX'ceed 610 acres plus a maximum acreage 
tolerance of 10°-t: provided that a larger unit may be formed for an oil well or gas well or horizontal complelion 
to conform to any well spacing or density pattern that may be prescribed or permit1ed by any governmental 
authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil well" and "gas well" shall 
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition Is 
so prescribed, "oil well" means a well with an Initial gas~oll ratio of less than 100,000 cubic feel per barrel and 
"gas well" means a well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 
2-1-hour production test conducted under normal producing conditions using standard lease separator facilities 
or equivalent testing equipment; and the term ''horizontal completion" means an oil well in which the horizontal 
component of the gross completion Interval In the reservoir exceeds the ver1ical component thereof. In 
exercising Its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and 
stating the eHectlve date of pooling. Production, drilling or reworking operations anywhere on a tmit which 
Includes all or any part of the leased premises shall be treated as if it were production, drilling or reworking 
operations on the leased premises, eX'cept that the production on which lessor's royalty Is calculated shall be 
that proportion or the total unit production which the net acreage covered by this lease and included In the unit 
bears to the total gross acreage In the unit, but only to the extent such proportion of unit production Is sold by 
Le.ssee. Pooling In one or more Instances shall not exhaust lessee's pooling rights hereunder, and lessee shall 
have the recurTing right but not the obligation to revise any unit formed hereunder by expansion or contraction or 
both, either before or after commencement of production, In order to conform to the well spacing or llensity 
pat1ern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any 
productive acreage determination made by such governmental authority. In making such a revision, lessee 
shall file of record a vvrit1en declaration describing the revised unit and stating the effective date of revision To 
the extent any portion of the leased premises Is Included in or excluded from the unit by virtue of such revi'iion, 
the proportion of unit production orl which royalties are payable hereunder shall thereafter be adjusted 
accordingly. In the absence of production In paying quantities from a unit, or upon permanent cessation thereof. 
lessee may terminate the unit by filing of record a written declaration describing the unit and staling the date of 
termination. Pooling hereunder shall not constitute a cross-conveyance of Interests. 

7. rr Lessor owns less than the full mineral estate In all or any part of the lea'ied premises, the royal!ies and 
shut-in royalties payable hereunder for any well on any part of the leased premises or lands pooled therewith 
shall be reduced to the proportion that lessor's Interest In such part of the leased premises bears to the full 
mineral estate In such part of the leased premises . 

8. The Interest or either Lessor or lessee hereunder may be assigned, devised or otherwise transferred in 
whole or in part, by area and/or by depth or zone, and the rights and obligations of the parties hereunder shall 
extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in 
lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, 
and no change In ownership shall be binding on lessee until 60 days after lessee has been fumi!ihed the 
original or certified or duly authenticated copies of the documents establishing such change of ovmership to the 
satisfaction or Lessee or until Lessor has satisfied the notification requirements contained In lessee's usual 
form of division order. In the event or the death of any person entit'led to shut·ln royalties hereunder, lessee 
may pay or tender such shut-In royalties to the credit of descendent or descendant's estate in the derosilory 
designated above. lr at any time two or more persons are entitled to shut.in royalties hereunder, lessee may 
pay or tender such shut-In royalties to such persons or to their credit In the depository, either jointly or 
separately In proportion to the interest which each own. If lessee transfers its Interest hereunder In whole or in 
part lessee shall be relieved of all obligations thereafter arising with respect to the transferred Interest. and 
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failure of the transferee to satisfy such obligations with respect to the transferred Interest shall not affect the 
rights of Lessee with respect to any Interest not so transferred. If Lessee transfers a full or undivided Interest In 
all or any portion of the area covered by this lease, the obligation to pay or tender shut~in royalties hereunder 
shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then 
held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this 
lease as to a full or undivided Interest In all or any portion of the area covered by this lease or any depths or 
zones thereunder, and shall thereupon be relieved of all obligations thereafter arising \vith respect to the Interest 
so released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, lessee's 
obligalion to pay or tender shut~ln royalties shall be proportionately reduced In accordance with the net acreage 
interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other Sl1bstances covered hereby on 
the leased premises or lands pooled or unitized therewith, In primary and/or enhanced recovery, lessee shall 
have the right of ingress and egress along with the right to conduct such operations on the leased premises a'S 
rnay be reasonably necessary for such purposes, including but not limited to geophysical operations, the drillina 
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells. disposal wells. injection 
wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by lessee to 
discover, produce, store, treat and/or transport production. lessee may use In such operations, free of cost, any 
oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or 
ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, 
the ancillary rights granted herein shall apply (a) to the entire leased premises described In Paragraph t above, 
notwithstanding any partial release or other partial termlnallon of this lease; and (b) to any other lands In which 
Lessor nor or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled 
therewith. When requested by Lessor In writing, lessee shall bury its pipelines below ordinary plow depth on 
cultivated lands. No well shall be located less than 500 feet from any house or barn now on the leased premises 
or other lands used by Lessee hereunder, without lessor's consent, and lessee shall pay for damage caused by 
Its operations to buildings and other Improvements now on the leased premises or such other lands, and to 
commercial Umber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, 
equipment and materials, including well casing, from the leased premises or such other lands during the term of 
this lease or within reasonable time thereafter. 

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicahle laws, 
rules, regulations and orders of any governmental authority having jurisdiction including restrictions on the 
drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling, 
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or 
by inability to obtain necessary permits, equipment, services, material, water. electricity, fuel. access or 
eaSements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection. riot, strike or 
labor disputes, or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to 
take or transport such production, or by any other cause not reasonably within Lessee's control. this lease shall 
not terminate because of such prevention or delay, and at Lessee's option. the period of such prevention or 
delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or Implied 
covenants of this lease when drilling, production or other operations are so prevented, delayed or Interrupted 

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is 
willing to accept from any party offering to purchase from lessor a lease covering any or all of the suhstances 
covered by this lease and covering all or a portion of the land described herein, with the lease becoming 
effective upon expiration of this lease, lessor hereby agrees to notify lessee In Miling of said offer 
immediately, Including In the notice the name and address of the offer or, the price offered and all other 
pertinent terms and conditions of the offer. lessee, for a period of fifteen days after receipt of the notice, shall 
have the prior and preferred right and option to purchase the lease or part thereof or Interest therein, coverf'd by 
the offer at the price and according to the terms and conditions specified in the offer. 

13. No litigation shall be Initiated by Lessor with respect to any breach or default by lessee hereunder, for a 
period of at least 90 days after Lessor has given Lessee written nolice fully describing the breach or default, and 
then only if lessee fails to remedy the breach or default, within such period. In the event the matter is liligated 
~nd there Is a final judicial determinallon that a breach or default has occurred, this lease shall not be forfeited 
or canceled In whole or In part unless Lessee Is given a reasonable time after said judicial determination to 
remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereuruler, and agrees that lessee 
at lessee's option may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or 
against the leased premises. If lessee exercises such oplion, Lessee shall be subrogated to the rights of the 
party to whom payment Is made, and, In addition to its rights, may reimburse Itself out of any royalties or shut-in 
royalties otherwise payable to lessor hereunder. In the event lessee is made aware of any claim inconsistent 
with lessor's title, Lessee may suspend the payment of royalties or shut-in royalties hereunder, without Interest. 
unlillessee has been furnished satisfactory evidence that such claim has been resolved . 

15. Lessee shall pay for all damages caused by Its operations hereunder to houses, buildings, fences, wells. 
roads, gates, cattle guards, terraces, culverts, bridges and other Improvements. cattle and other livestock . 
growing crops, trees and grasses within one hundred eighty (180) days from the date damages are sustained by 
lessor. Within six (6) months after the termination of operations on the particular area requiring restoration. the 
lessee shall fill In and cover all slush pits and other excavations made in the course of Its operations hereuru:ter 
and shall clean up the drill site and restore the surface to as near the original condition {prior to operations) as is 
practicable. Lessor shall not be responsible for violation of the Environmental Protection Act cr any other 
governmental rules, regulations, ordinances and statules as may pertain to the surface and/or suhsurface 
storage or disposal of environmental or hazardous waste of any kind or character. All operations shall he 
conducted to prevent contaminaUon of any and all soils, and or any and all surface and subsurface waters ln . 
under or on said leased premises. Any violation by Lessee or Lessee's subcontractors, representatives. agents . 
or assigns are the responsibility of lessee. lESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO 
INDEMNIFY AND HOlD lESSOR AND lESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY JIND All. 
CLAIMS ARISING OUT OF OR INCIDENT TO lESSEE'S, ITS SUCCESSORS OR ASSIGNS, EXPLORATIOI/ 
AND DEVELOPMENT OPERATIONS, INClUDING WITHOUT liMITATION, liABiliTY AND DM~AGES FOR 
SOIL AND/OR WATER CONTAMINATION OR OTHER ENVIRONMENTAl HAZARDS. LESSEE SHALL BE 
RESPONSIBLE FOR ANY VIOLATION BY lESSEE OR LESSEE'S SUBCOIHRACTORS, AGENTS, 
REPRESENTATIVES OR EMPlOYEES OF ANY GOVERNMENTAL RULE, REGULATION, ORDINANCE OR 
STATUTE; AND SHALL INDEMNIFY AND HOLD LESSOR t!ARMLESS FROM All liABiliTY ARIS!r~G 
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IN WITNESS WH EREOF, thi s lease Is executed to be effective as or the date firs t written above, but upon 
execution shall be binding on th e slgna lory and th e signa tory's heirs, devtsees, executors, adminis trators, 
succe ssors and a ss igns, whether or not this lease has been executed by all parties hereinabove named as 
Lessor 

I,~:.SSOR (WIIETII ER ON E OR 1\IORE) SS NO OR TAX ID 

lleltn J oyce II , E'ecu trl.t o f the 
Es1111e of Jerry 0 . ll aedge 

ACKNO\Vl.l'DCl\I I'NT 

STAT£ OF TEXAS 

OUNTY OF AUST I N 
.v (;~ 

l lus lrll tnament was acknowledced bcfotc me on the __], ....:J'---­
IIAEOCE, Eucutrlt o f the ESTATE of JERRY 0 . IIA OCE. 

GREGORY D. TIIOMPSOil 
MY COMt.VSSIOII EXPIIIES 

July 23, 200 1 

FILED 
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cou:ny CLEn:~ 

AUSTI:I COU:ITY. TEXAS 
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day of Alll,'\l~. 1997, hv IIELEN JOY E 
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AGRE -- M .. NT TO CORR .. CT LAND D .. SCRIPT! N 
CONTAlNED IN OIL AND GAS LEASE 

Sl Ia (s11us of land) 
County (situs of I nd) 

TEXAS 
AUSTIN 

Lessor 
Lessor's Address 

HELEN JOYCE HAEDGE, Executmc of the Estate of J D HAEDGE 
650 Ueckert Road 
Bellville, Texas n418 

Lessee YEGUA OIL & GAS CO 
P 0 Box 248 
Somerville, Texas n879 

Lessee's Address: 

Effective Date August 6, 1 fYJ7 

Lessee named above, Is the present owner and holder of the Oil and Gas Lease (the "Lease"). dated August 6, 1997, executed by 
Lessor, named above, and recorded In Volume 790, Page 472, of the Deed Records of the County and Slate named above 

At the time this Lease was entered Into. the description of lands contained In the Lease was believed by Lessor and Lessee to cover. 
and was Intended by them to cover, alllhe lands and Interests owned by Lessor. as described below 

150.2015 acres, more or less. out of the George Grimes League Survey, A-44, and the Stephen F Austin League 
Survey, A-4, Austin County. Texas and more fully described In Two Tracts of land as follows. to-Wit 

TRACT ONE: 70.693 acres of land, more or less. out of the George Gnmes League Survey, A-44, and the 
Stephen F Austin League Survey, A-4. Austin County, Texas and being oil of the 79 338 acres. more or less. 
descnbed In th I certain Deed dated August 12, t 963, conveyed from Albert G Ueckert to Jerry D Haedge and Wile, 
Lucille Haedge. recorded In Volume 270, Page 202. Deed Records or Austin County, Texas. 

TRACT TWO: 95.216 acres or land, more Of less, out or the George Grimes League Survey, A 44, Aust1n 
County, Texas and being a part or that certain 100 acre tract described In that certa n Deed dated January 6, 19 t 3, 
conveyed from Veronlka Blazek, et al, to William Krause, et ux, recorded In Volume 44, Page 67, Deed Records or 
Austin County, Texas LESS AND EXCEPT: 4.784 acres, more Of less, to lhe First National Bank of Bellvtlle In a 
P rtit lon Deed by Jerry D Haedge, et al, dated February 13, 1969 and recorded In Volume 597, Page 324, Deed 
Records or Austin County, Texas LEAVING 95 216 acres, more or less 

Since the elCecutlon and delivery or the Lease, It has been discovered that the desclipllon of lands contained In the Lease did not 
adequately descnbe the I nds It was the Intend of the Lessor to lease to the Lessee It Is the desire of Lessor and Lessee to amend 
and correct the doscrlpUon of lands In the Lease to accurately Identify the lands to be covered by the Lease 

For adequ te consideration and the further consideration of the obligations and agreements contained In the Lease, Lessor hereby 
acknowledges and agrees that lhe Lease Is amended and the description of the lands covered by the Lease Is hereby changed so that 
the Lease naw covers the folloWing lands (the "amended Lands") In the County and State named above 

174.564 gross acres, more or less, out of the George Grimes League Survey, A-44, Austin County, Texas, and 
mora fully described In Two Tracts of land to-Wit 

TRACT ONE: 79.338 acres or land, mora or less, out of the George Grimes League Survey, A-44, Austin 
County, Texas, being more fully descnbed In that certain Deed dated August 12, 1963, conveyed from Albert G 
Ueckert to Jerry D Haedge and wtle, Lucille Haedge, recorded In Volume 270, Page 202, Deed Records of Austin 
Counly, Texas 

TRACT TWO: 95.216 acres of land. more or less, out of the George Gnmes League Survey, A 44, Aust1n 
County, Texas, and being a part of that certain 100 acre tract descnbed In that cer1aln Deed dated January 6, 1913, 
conveyed rrom Veronlka Blazek, et al, to William Krause, et ux, recOfded In Volume 44, Page 67, Deed Records of 
Austin County, Texas 

Lessor rallnes, adopts and connrms lhe Lease and extends the lease to cover the amended lands to the same extent as II the 
Amended Lands h d been originally Included In the Lease Further, Lessor grants, and lets to Lessee, Ita successors and asslgna, 

•• ~~e Amended L nds lor tha purpose and upon the terms. conditions and prov1slons as contained In the Lease . . 
• • ThTs Agreement shall be binding lor all purposes on Lessor and Lessor's successors, heirs and assigns .... . . . .. . 
• LI!S ·on: 

. ······ . . . 
•••••• . . 

fATE fi'TEXAS 

OUNT FAU I N 

Yegu11 Oil & Ga Co . 

ACKNOWLEilGM Etr1" 

3 1 s+ This 1nstrumenr wos acknowl edged before me on the ------- day o f November, 1997, by II LEN JOY P. 
IIA EDCE, Elt'cucl'l x for I he E tole or J erry D. lloedAt , ond In lhc copocl ly I he r cln s t aled . 

JACK C. HOWE 
MY COMMISSION [XP1f\ES 

Juno 17, 1098 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of the 18th day of November, 1997, between VLASTA F. GREBE, dealing herein in her 
sole and separate property, as lessor (whether one or more), 504 Tison, Brenham, Texas 77833, and YEGUA OIL & GAS CO., 
as lessee, P.O. Box 248, Somerville, Texas 77879. All printed portions of this lease were prepared by the party hereinabove 
named as lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by lessor and Lessee. 

In consideralion of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets 
exclusively to Lessee the following described land, hereinafter caned leased premises: 

2.732 acres of land, more or less, out of the Stephen F. Austin League Survey, A-4, and the 
George Grimes League Survey, A-44, situated in Austin County, Texas, and being more fully 
described in that certain Deed dated June 20, 1963, conveyed from Olivia Huff to Reuben J. Grebe 
and wife, Vlasta F. Grebe, recorded in Volume 269, Page 416, Official Records of Austin County, 
Texas. 

NOTWITHSTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN. LESSEE SHALL HAVE NO RIGHT TO USE 
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS 
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE TERMS HEREOF, 
OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURFACE LOCATION OFF OF THE LEASED 
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH OF 500 FEET 
FROM THE SURFACE. 

in the County of Austin, State of Texas, containing 2.732 gross acres, more or less, (including any interests therein which lessor 
may hereaMer acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing 
oil and gas. along with all hydrocarbon and non hydrocarbon substances produced In association therewith. The term "gas" as used 
herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described 
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereaMer owned by Lessor which are 
contiguous or adjacent to the above-descnbed leased premises, and, in consideration of the aforementioned cash bonus, Lessor 
agrees to execute at lessee's request any additional or supplemental instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number of gross acres above 
specified shall be deemed correct, whether actually more or less. 1 

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by lessor which are 
contiguous or adjacent to the leased premises whether or not such parcels are known to exist by lessor or lessee, and for the 
aforementioned consideration, lessor agrees to execute at lessee's request any additional or supplemental Instruments for a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of 2.732 acres, whether tt actually comprises more or less. 

2. This lease, which Is a "paid-up .. lease requiring no rentals, shall be in force for a primary term of THREE (3) years from the dale 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased 
premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant to the provisions hereof. 
3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by lessee to lessor as follows: (a) 

For oil and other liquid hydrocarbons separated at lessee's separator facilities, the royalty shall be ONE-SIXTH (1/6lh) of such 
production, to be delivered at lessee's option to Lessor at the wellhead or to lessor's credit at the oil purchaser's transportation 
lacl1i!les, provided that lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing 
1n the same field (or if there is no such price then prevailing in the same field, then the nearest field in which there is such a prevailing 
pnce) for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the 
royalty shall be ONE-SIXTH (1/&th) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem 
taxes and production, severance, or other excise taxes and the costs incurred by lessee in delivering, processing or otherwise 
market1ng such gas or other substances, provided that lessee shall have the continuing right to purchase such production at the 
preva1hng wellhead market price paid for production of similar quality in the same field {or if there is no such pnce then prevailing 1n the 
same f1eld, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding date as the date on which lessee commences its purchases hereunder; and (c) if at the end of the 
pr1mary term or any lime thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not 
beln!J sold by lessee, such well or wells shall nevertheless be deemed to be producing in paying quant1lies for the purpose of 
maintaimng this lease. If for a period of 90 consecutive days such v-Je!l or wells are shut in or production therefrom is not being sold 
by lessee, then Lessee shall pay shut-in royalty of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be 
made to lessor or to lessor's credit in the depository designated below, on or before the end of said 90-day period and thereafter on 
or before each anniversary of the end of said 90-day·period while the well or wells are shut in or production therefrom is not being sold 
by lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by lessee from 
another welt or wells on the leased premises or lands pooled there'Nilh, no shut-in royally shall be due until the end of the 90-day 
period next following cessation of such operations or production. lessee's failure to properly pay shut-in royally shalt render lessee 
hallie for the amount due, but shall not operate to terminate this lease. 
4. All shut-in royalty payments under this lease shall be paid or tendered to lessor at the above address or its successors, which 

shall be lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or 
tenders may be made in currency, or by check or by draft and such payments or tenders to lessor or to the depository by deposit in 
the U.S. Mails in a stamped envelope addressed to the depository or to the lessor at the last address known to lessee shall 
constrtute proper payment. If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to 
accept payment hereunder, lessor shall, at lessee's request, deliver to Lessee a proper recordable instrument naming another 
inst11ut1on as depository agent to receive payments . 

5. If Lessee drills a well which is Incapable of producing In paying quantities (hereinafter called .. dry hole") on the leased premises 
or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a 
rev1s1on oi unll :...uundanes pursuant to the provisions ot f'dragraph 6 or tne -actiOn of any governmental authonly, then in the event this 
lease is not otherwise being maintained in force it shall nevertheless remain In force if Lessee commences operations for reworking an 
existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
therewith within 90 days after completion of operations on such dry hole or within 90 days aMer such cessation of all production. If at 
the end of the primary term, or at any time thereafter, this lease Is not otherwise being maintained in force but lessee is then engaged 
in dnlling, reworking or any other operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in 
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any 
such operations result in the production of oil or gas or other substances covered hereby, as long thereaner as there is production in 
paymg quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying 
quantities hereurder, lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably 
prudent operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing In paying quanllties on the leased premises or lands pooled therewith, or (b) to protect the leased premises 
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill 
exploratory wells or any additional wells except as expressly provided herein. 

6. lessee shall have the right but not the obligation to pool all or any part of the leased premises or Interest therein with any other 
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lands or interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the 
commencement of production, whenever Lessee deems it necessary or proper to do so In order to prudentty develop (if operate the 
leased pr~mises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit formed by 
such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms •oil 
well" and ·gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no defin~ion 
is so prescribed, "oil well" means a well with an Initial gas-oil ratio of less than 100,000 cubic feet per barrel and •gas wetr means a 
welt with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production lest conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term •horizontal 
completion" means an oil welt In which the horizontal component of the gross completion interval in the reservoir exceeds the vertical 
component thereof. In exercising its pooling rights hereunder, lessee shall f1le of record a written declaration describing the unit and 
stating the effective date of pooling. Production, drilling or reworking operations any..vhere on a unit Yrtlich Includes all or any part of 
the leased premises shall be treated as if ~ were production, drilling or reworking operations on the leased premises, except that the 
production on which Lessor's royalty Is calculated shall be that proportion of the total unit production which the net acreage covered by 
this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion of unit production 
is sold by lessee. Pooling in one or more instances shall not exhaust lessee's pooling rights hereunder, and lessee shall have the 
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after 
commencement of production, In order to conform to the well spacing or density pattern prescribed or permiHed by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, lessee shall rile of record a wriHen declaration describing the revised unit and stating the effective date of revision. 
To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion of 
unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by riling of record a written 
declaration describing the unit and stating the dale of termination. Pooling hereunder shall not constitute a cross-conveyance of 
interests. 

7. If Lessor owns less than the full mineral estate in all or any part of !he leased premises, the royalties and shut-in royalties payable 
hereunder for any well on any part of the leased premises or lands pooled thereWith shall be reduced to the proportion that lessor's 
interest in such part of the leased premises bears to the full mineral estate In such part of the leased premises. 
8. The interest of either lessor or lessee hereunder may be assigned, devised or otherwise transferred In whole or in part, by area 

and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, 
executors, administrators, successors and assigns. No change in lessor's ownership shall have the effect of reducing the rights or 
enlarging the obligations of lessee hereunder, and no change in QINJlership shall be binding on lessee until60 days after lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the 
satisfaction of lessee or until lessor has satisfied the notification requirements contained In lessee's usual form of division order. In 
the event of the death of any person entitled to shut-In royalties hereunder, Lessee rna~ pay or tender such shut-in royalties to the 
cred1t of descendent or descendant's estate in the depository designated above. If at any time two or more persons are entitled to 
shut-in royalties hereunder, lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either 
jointly or separately in proportion to the interest which each own. If lessee transfers its Interest hereunder in whole or in part Lessee 
shall be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of the transferee to satisfy such 
obligations with respect to the transferred interest shall not affect the rights of lessee with respect to any interest not so transferred. 
If lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-in royalties hereunder shall be divided between lessee and the transferee in proportion to the net acreage interest in this lease 
then held by each. 

9. Lessee may, at any time and from time to time, deliver to Lessor or rile of record a written release of this lease as to a fuD or 
undivided Interest In all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
relieved of all obligations thereaner arising with respect to the Interest so released. If lessee releases all or an undivided interest in 
less than all of the area covered hereby, lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in 
accordance !Mth the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
lands pooled or umtized therewith, In primary and/or enhanced recovery, lessee shall have the right of ingress and egress along with 
the right to conduct such operations on the leased premises as may be reasonably necessar)' for such purposes, Including but not 
limited to geophysical operations, the drilling of 'Neils, and the construction and use of roads, canals, pipelines, tanks, water wells, 
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by lessee to 
discover, produce, store, treat and/or transport production. lessee may use In such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, except water from lessor's wells or ponds. In exploring, developing, producing 
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire k!ased 
premises described In Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any 
other lands in which lessor nor or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled 
therewith. When requested by lessor in writing, lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No 
well shall be located less than 200 feet from any house, barn or other structure now on the leased premises or other lands used by 
Lessee hereunder, without lessor's consent, and lessee shall pay for damage caused by its operations to buildings and other 
improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall 
have the right at any time to remove its fixtures, equipment and materials, Including well casing, from the leased premises or such 
other lands during the term of this lease or within reasonable time thereafter. 

11. Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulations and 
orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of 
oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed by 
such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity, 
fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor 
disputes, or by Inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within lessee's control, this lease shall not terminate because of such prevention or 
delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. lessee shall not be liable for 
breach of any express or Implied covenants of this lease when drilling, production or other operations are so prevented, delayed or 
Interrupted . 

12. In the event that lessor, during the primary term of this lease, receives a bona fide after which Lessor is willing to accept from 
any party offering to purchase from lessor a lease co>teri11g ar.y or all of U.a &i.lbstances covered b)' this lease and covering all or a 
portion of the land described herein, with the lease becoming effective upon expiration of this lease, lessor hereby agrees to notify 
lessee in writing of said offer Immediately, Including In the notice the name and address of the offer or, the price offered and an other 
pertinent terms and conditions of the offer. lessee, for a period of fifteen days after receipt of the notice, shall have the prior and 
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to 
the terms and conditions specified In the offer. 

13. No litigation shall be initiated by lessor with respect to any breach or default by lessee hereunder, for a period of at least 90 
days after lessor has given lessee written notice fully describing the breach or default, and then only if lessee fails to remedy the 
breach or default, within such period. l.n the event the maHer Is litigated and there is a final judicial determination that a breach or 
default has occurred, this lease shall not be forfeited or canceled in whole or in part unless lessee is given a reasonable time after 
said judicial determination to remedy the breach or default and lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to lessee hereunder, and agrees that Lessee at Lessee's option 
may pay and discharge any laxes, mortgages or liens existing, levied or assessed on or against the leased premises. If lessee 
exercises such option, Lessee shall be subrogated to the rights of the party to whom payment is made, and, in addition to its rights, 
may reimburse Itself out of any royallies or shut-in royalties otherwise payable to lessor hereunder. In the event lessee is made 
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aware of any claim Inconsistent With Lessor's title, Lessee may suspend the payment of royalt1es or shut-In royalties hereunder, 
Without Interest, until Lessee has been furnished satisfactory evidence thot &uch claim has been resolVed 

IN WITNESS WHEREOF, this lease Is executed to be effectiVe as of the date f~rst wntten above, but upon execution shall be 
binding on the signatory and the signatory's heirs, deVIsees, executors, administrators, successors and assigns, 'l't1'lether or not this 

lease has been executed by ell parties hereinabove named as Lessor 

I ~!>l>OR (WII F.1 11Fil O Nt! O lt IOU F) 

Vlasta F. Grebe, dealing herein In 
her sole and separate property. 

ST T E OFTEX 

OU TV OF W IIINCTON 

S~ NO Ult 1 A.\ Ill 

AC'I\:NOWJ,t.llCIIIPNT 

I hu. lll&trument was nd.uowledged be lore me on the Z. 2.11/ 1:> dny ol November, I \1'>7, by V LAST F. G R 0 , 

dr 111ing herein In her ole a nd eparll lt' prupcrl . 

F/L£0 

98 JAN - 7 PM 3: SO 

~Jj~£YL 
COUIITY ' 

AUSTIM COUN¥~~fPxJ\s 
. 3 . 

CAAOI.. YN C. ZIESEMER 
Notary Public, State of Taxaa 

; My Commlulon Expires 8-11·2000 

Carrie GreoOt' County Oorlc 
Auton County Te..cas 
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PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT Is made as or the 3rd day or September, 1997, between CONNIE HUFF and wre, TEO LA HUFF, as 
Lessor ('Nhether one or more), 1005 Hwy 159 West, Bellville, Texas 78418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 

--7" 248, Somerville, Texas n879. All printed portions of lhls lease were prepared by the party hereinabove named as Lessee, but all 
other provisions {including the completion of blank spaces) VoJere prepared jointly by Lessor and Lessee. 

•••• • • • •• • 
•••• • • • •• • 
• 
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In consideration of a cash bonus in hand paid and the covenants herein contained, lessor hereby grants, leases and lets 
exclusively to lessee the follov.ing described land, hereinafter called leased premises: 

18.33 acres, more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, 
Texas, and being more fully described In Two Tracts of land as follows, to-wit: 

TRACT ONE: 12.4 acres of land, more or less, out of the Stephen F. Austin League 
Survey, A-4, Austin County, Texas, and being more fully described In that certain Deed dated 
February 15, 1951, conveyed from Olivea Huff, Grantor, to Connie Huff, Grantee, recorded in 
Volume 196, Page 194, Deed Records of Austin County, Texas. 

TRACT TWO: 5.93 acres or land, more or less, out or the Stephen F. Austin League 
Survey, A-4, Austin County, Texas, and being more fully described In that certain General 
Warranty Deed dated April 22, 1970, conveyed from J.B. Sisa and wife, Ottiiiie Sisa, to Connie 
Huff and wife, Tecla Huff, recorded In Volume 318, Page 348, Deed Records of ustin County, 
Texas. 

' in the County or Austin, State of Texas, containing 18.33 gross acres, more or less, (including any interests therein which Lessor 
may hereafter acquire by reversion, prescrlpion or othervvise), for the purpose of exploring for, developing, producing and marketing 
oil and gas, along 'h'ith all hydrocarbon and non hydrocarbon substances produced In association there'Nith. The term "gas" as used 
herein includes helium, carbon dioxide and other commercial gases, as mil as hydrocarbon gases. In addition to the above-described 
leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter owned by Lessor 'Which are 
contiguous or adjacent to the above-described leased premises. and, In consideration of the aforementioned cash bonus, Lessor 
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-in royaKies hereunder, the number of gross acres above 
specified shall be deemed correct, 'Nhether actually more or less. 

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are 
contiguous or adjacent to the leased premises Yvtlether or not such parcels are kno'Ml to exist by Lessor or lessee, and for the 
aforementioned consideration, Lessor agrees to execute at Lessee's request any additional or supplemental instruments for a more 
complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals and shut-in 
royalties hereunder, said land shall be deemed to be comprised of 18.33 acres. Vv'hether it actually comprises more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be In force for a primary term of THREE (3) years from the date 
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced in paying quantities from the leased 
premises or from lands pooled therev.1th or this lease Is otherwise maintained In effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shalt be paid by Lessee to lessor as follows: (a) 
For oil and other liquid hydrocarbons separated at lessee's separator facllities, the royalty shall be ONE-SIXTH (116) of such 
production, to be delivered at Lessee's option to Lessor at the y,.oeJihead or to Lessor's credit at the oil purchaser's transportation 
facilities, provided that Lessee shall have the cortlnulng right to purchase such production at the VoJellhead market price then prevailing 
in the same f1eld (or if there is no such price then prewiling In the same field, then the nearest field In 'Nhich there is such a prewiling 
price) for production of similar grade and gravfty, (b) for gas (including casinghead gas) and aU other substances covered hereby, the 
royalty shall be ONE-SIXTH (1/6) of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad wlorem 
ta)Ces and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise 
marketing such gas or other substances, provided that lessee shall have the continuing right to purchase such production at the 
prew11ing wellhead market price paid for production of similar quality In the same field (or If there is no such price then prevailing in the 
same field, then in the nearest field In 'Which there Is such a prewiling price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding date as the date on which Lessee commences Its purchases hereunder; and (c) If at the end of the 
pr1rnary term or any time thereafter one or more 'Neils on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby In paying quantities, but such 'NElli or wells are either shut In or production therefrom is not 
bemg sold by lessee, such mil or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of 
maintaining this lease. If for a period of 00 consecutive days such well or wells are shut in or production therefrom Is not being sold 
by lessee, then lessee shall pay shut-In royarty of one dollar per acre then co~red by this lease, such payment to be made to lessor 
or to Lessor's credit In the depository designated below, on or before the end of said 00-day period and thereafter on or before each 
anniversary of the end of said 00-day period 'While the well or wells are shut In or production therefrom Is not being sold by lessee; 
provided that If this lease Is otherwise being maintained by operations, or if production Is being sold by Lessee from another well or 
wells on the leased premises or lands pooled there.......-ffh, no shut-In royalty shall be due until the end of the 00-day period ne>d follo'Ning 
cessation of such operations or production. Lessee's failure to properly pay shut-in royarty shall render Lessee liable for the amount 
due, but shall not operate to terminate this lease . 

4. AU shut-In royalty payments under this lease shall be paid or tendered to Lessor at the above address or its successors, which 
shall be lessor's depository agent for receiving payments regardless of changes in the O'Mlership of said land. All payrnerts or 
tenders may be made in currency, or by check or by draft and such payments or tenders to lessor or to the depository by deposit In 
the U.S. Mails In a stamped envelope addressed to the depository or to the Lessor at the last address knO'Ml to lessee shall 
constitute proper payrnert. If the depository should liquidate or be succeeded by another lnstitiAion. or for any reason fail or refuse to 
accept payment hereunder, lessor shall, at Lessee's request, deliver to lessee a proper recordable instrument naming ancXher 
insUution as depository agent to receive payments. 

5. n Lessee drills a well vmich Is Incapable of producing In paying quantoies (herelnaner called "dry hole") on the leased premises 
or lctnds pooled there.......-ffh, or if all production ('Nhether or not In paying quantities) permanently ceases from any cause, Including a 
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this 
lease is not otherwise being maintained in force It shall nevertheless remain in force if Lessee commences operations for remrking an 
existing well or for drilling an additional well or for othervvise obtaining or restoring production on the leased premises or lands pooled 
therewith within 00 days after completion of operations on such dry hole or within 00 days after such cessation of all production. If at 
the end of the primary term, or at any time thereafter, this lease Is not otheM'ise being maintained In force bL.t Lessee is then engaged 
in drilling, remrking or any other operations reasonably calculated to attain or restore production therefrom, this lease shall remain In 
force so long as any one or more of such operations are prosecLted with no cessation of more than 00 consecutive days, and if any 
such operations result In the production of oil or gas or other substances covered hereby, as long thereafter as there is production In 
paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying 
quantities hereunder, Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably 
prudent operator \NOU!d drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
capable of producing In paying quartrties on the leased premises or lands pooled therey..;th, or (b) to protect the leased premises 
from uncompensated drainage by any well or ~lis located on other lands not pooled there'Nith. There shall be no covenant to drill 
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exploratory wells or any additional wells except as expressly provided herein. 
6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or Interest therein with any other 

lands or interests, as to any or an depths or zones, and as to any or all substances covered by this lease, either before or arter the 
commencement of production, whenever Lessee deems It necessary or proper to do so In order to pruderily develop or operate the 
leased premises, 'Nhether or not similar pooling althority exists with respect to such other lands or interests. The unit formed by 
such pooling for an oil 'Nell Yolhich is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 1QDk, 
and for a gas \Yell or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 100-il; provided that a 
larger unit may be formed for an oil mil or gas well or horizontal completion to conform to any well spacing or density pattern that: may 
be prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil 
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate gowrnmental authority, or, if no definition 
is so prescribed, "oil well" me(jns a well with an Initial gas-oil ratio of Jess than 100,CXXl cubic feet per barrel and "gas well" means a 
well with an Individual gas-oil tJ.tio of 100,COJ cubic feet or more per barrel, based on a 24-hour production test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term "horizontal 
completion" means an oil well111 Volhich the horizontal component of the gross completion interval In the reservoir exceeds the wrtical 
component thereof. In exercl::.mg ~s pooling rights hereunder, lessee shall file of record a written declaration describing the unit and 
stating the effective date of pooling. Production, drilling or reW'Orklng operations anyw'here on a unit Yttlich includes all or any part of 
the leased premises shall be treated as If it were production, driiUng or reworking operations on the leased premises, except that the 
production on which lessor's royalty Is calculated shall be that proportion of the total unit production VYtlich the net acreage covered by 
this tease and Included In the unit bears to the total gross acreage In the unit, bLt only to the e)(f:ent such proportion of unit production 
Is sold by Lessee. Pooling in one or more Instances shall not exhaust lessee's pooling rights hereunder, and lessee shall have the 
recurring right bLt not the oblloation to revise any unit formed hereunder by expansion or contraction or both, either before or alter 
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In maldng 
such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. 
To the extent any portion of the leased premises Is Included in or excluded from the unit by virtue of such revision, the proportion of 
unit production on which roya~ies are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of record a written 
declaration describing the unit and stating the date of termination. Pooling hereunder shall not const~ute a cross--conveyance of 
interests. 

7. If Lessor owns less than the full mineral estate In qll or any part of the leased premises, the royalties and shut-in royalties payable 
hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's 
interest in such part of the leased premises bears to the full mineral estate In such part of the leased premises. 

B. The Interest of either lessor or lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area 
and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, 
e)(eclJtors, administrators, successors and assigns. No change in lessor's ownership shall have the effect of reducing the rights or 
enlarging the obligations of Lessee hereunder, and no change In O'M'lership shall be binding on lessee until EO days after lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of O'N!'Iership to the 
satisfaction of lessee or until lessor has satisfied the notification requirements contained in lessee's usual form of division order. In 
the event of the death of any person entitled to shut-In royalties hereunder, Lessee may pay or tender such shut-In royalties to the 
credit of descendent or descendant's estate in the depository designated abow. If at any time hvo or more persons are ent~led to 
shut-in royalties hereunder, Lessee may pay or tender such shut-In royalties to such persons or to their credit in the depository, either 
jointly or separately in proportion to the Interest which each own. If lessee transfers its Interest hereunder in Yo/hole or In part lessee 
shall be relieved of all obligations thereafter arising with respect to the transferred Interest, and failure of the transferee to satisfy such 
obligations wrth respect to the transferred Interest shall not affect the rights of Lessee with respect to any Interest not so transferred. 
If Lessee transfers a full or undivided Interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shtA-in royalties hereunder shall be divided bef:'Neen lessee and the transferee in proportion to the net acreage interest in this lease 
then held by each. 

9. lessee may, at any time and from time to time, deliwr to lessor or file of record a v.fitten release of this lease as to a full or 
undivtded interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
relieved of all obligations thereafter arising with respect to the interest so released. If lessee releases all or an undivided interest in 
less than all of the area covered hereby, lessee's obligation to pay or tender shut-In royalties shall be proportionately reduced in 
accordance with the net acreage interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
lands pooled or unitized therev.tith, in primary and/or enhanced recovery, lessee shall have the right of ingress and egress along wih 
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, Including but not 
limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 
disposal wells, Injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by lessee to 
discover, produce, store, treat and/or transport production. lessee may use In such operations, free of cost, any oil, gas, water and/or 
other swbstances produced on the leased premises. except water from lessor's wells or ponds. In exploring, developing, producing 
or marketing from the leased premises or lands pooled therelfolith, the ancillary rights granted herein shall apply (a} to the entire leased 
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination ot this lease: and (b) to any 
other lands in Ywtlich lessor nor or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled 
there'Nith. When requested by lessor In writing, lessee shall bury Its pipelines below ordinary plow depth on cultivated lands. No 
well shall be located less than 400 feet from any house, bam or other structure now on the leased premises or other lands used by 
lessee hereunder, 'Nithout lessor's consent, and lessee shall pay for damage caused by its operations to buildings and other 
improvements now on the leased premises or such other lands, and to commercial timber and graiNing crops thereon. lessee shall 
have the right at any time to remove Its fi>d:ures, equipment and materials, including well casing, from the leased premises or such 
other lands during the term of this lease or within reasonable time thereafter . 

11. lessee's obligations under this lease, \Vhether express or Implied, shall be subject to all applicable la'NS, rules, regulations and 
orders of any governmental authority having jurisdiction Including restrictions on the drilling and production of wells, and the price of 
oil, gas and other substances covered hereby. When drilling, reW'Orking, production or other operations are prewnted or delayed by 
such la...vs, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity, 
fuel. access or easements, or by fire, flood, ad~.~erse 'Neather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor 
disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within lessee's control, this lease shall not terminate because of such prewntion or 
delay, and at lessee's oJXIon, the period of such prewntion or delay shall be added to the term hereof. lessee shall not be liable for 
breach of any express or Implied covenants of this lease \Vhen drilling, production or other operations are so prewnted, delayed or 
interrupted. , 

12. In the event that lessor, during the primary term of this lease, recelws a bona fide offer wtllch lessor Is willing to accept from 
any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a 
portion of the land described herein, with the lease becoming effective upon expiration of this lease, lessor hereby agrees to notify 
lessee in writing of said offer Immediately, Including In the notice the name and address of the offer or, the price offered and att other 
pertinent terms and conditions of the offer. lessee, for a period of fifteen days after receipt of the notice, shall have the prior and 
preferred right and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and according to 
the terms and conditions specified in the offer. 

13. No litigation shall be Initiated by Lessor wrth respect to any breach or default by lessee hereunder, for a period of at least 00 
days after Lessor has given lessee Mitten notice fully describing the breach or default, and then only if lessee fails to remedy the 
breach or default, within such period. In the event the matter is litigated and there is a final judicial determination that a breach or 
default has occurred, this lease shall not be forfeited or canceled In whole or in part unless Lessee is given a reasonable time after 
said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend t~le conwyed to Lessee hereunder, and agrees that Lessee at lessee's option 
may pay and discharge any taxes, mortgages or liens existing, levied or assessed on or against the leased premises. If lessee 
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exercl es such option, Lessee shaJI be subrogated to the rights of tho party to whom payment Is m do, and, In add~lon to its rights, 
m y relmblxse Itself 0\A of any royalties or shut-In royalties otherwise payable to Lessor hereunder In the ewnt Lessee Is made 
aware ot any claim Inconsistent With Lessor's ttle, Lessee may suspend tho payment ot royalties or shut-In royalties hereunder, 
Wllho!A Interest, until Lessee has been furnished s tlsfactory ellldence th t such cia 1m has been resolved 

16. Lessee shall pay tor all damages caused by its oper lions hereunder to houses, buildings, fences, wells. roads, g los, caute 
gu rds, terraces, culverts, bridges and other impr011ementa, cattle and other Uwstock, grOOMng crops, trees and grasses wrthln one 
hundred eighty (180) days from tho date damages are sustained by Lessor w•hln sh< (6) months after tho termination of operations 
on the particular area requiring restoration, the Lessee shall tlllln and cover all slush prts and other excavations made In the course of 
~s operations hereunder and shall clean up the drill site and restore the surtaca to as near the onginal condllion (prior to operations) 
as Is practicable Lessor shall not be responsible for violation of the En-.ironmontal Protection Act or any other gowmmontal rules, 
regul lions, ordinances and statutes as may pertain to the surface and/or subsurface storage or disposal of enwonmentol or 
hazardous waste of any ldnd or character All operations shall be conducted to prewnt contamination of any and all soils, and of any 
nd all surface end subsurface waters In, under or on said leased premises Any 111olatlon by Lessee or Lessee's subcontractors, 

represent tlws, gents, or assigns ore the responslbll~y of Lessee LESSEE, ITS SUCCESSORS AND ASSIGNS AGREE TO 
INDEMNIFY AND HOLD LESSOR AND LESSOR'S I IEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS. EXPLORATION AND DEVELOPMENT 
OPERATIONS, INCLUDING WITHOUT LIMITATION, LIABILITY AND DAMAGES FOR SOIL AND/OR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS LESSEE SHALL BE RESPONSIBLE FOR ANY VIOLATION BY 
LESSEE OR LESSEE'S SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL 
RULE, REGULATION, ORDINANCE OR STATUTE, AND SHALL INDEMNIFY AND HOLD LESSOR HARMLESS FROM ALL 
LIABILITY ARISING THEREFROM 

16. In the event a portion ot the land herein leased Is pooled leased or uhllzed so as to form a pool oil unit designation, operations 
on or commercially reasonable productton from such pool or unit Will m intaln thts lease In force only as to tho land Included In such 
pool or unit . This lease, as to the land Included In such pool or unit, may be maintained In force and etrect after the primary term or 
this I sa by dnlllng or reworking operations as pro-Aded In this lease agreement As to all other lands Included wrthln this lease as are 
not Included Within pool or unllln which are not being held by continuing dnlllng or reworl<fng oper lions under I his lease, this lease 
shallterrnln to absolutely upon the explr lion ot sold primary term 

IN WITNESS WHEREOF, this lease Is execL.ted to be, effective as of the date first wrrtten abow, but upon exocutlon shall be blnd1ng 
on the signatory and the signatory's heirs, de111sees, executors, administrators, successors and assigns, whether or not this lease has 
been executed by all parties herelnabow named as Lessor 

1 n.solt (WII 111 ~ n Cli'<P on \IOn~·l 

STAT OFT AS 

OUNTV OF AUST IN 

·nus 1ns1rumen1 wns ncknowledged before me on the 

wife, TEOLA rt UFF . 

FILED 

97 OCT 30 PM 3: 03 

CtJ.ML~ JJUfJPL 
COUtiTY CLEilK 
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SS NO. on T \ X Ill 
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PAID lJP OIL AND GAS LEASE 

THIS LEASE AGREEMENT is made as of the 25th day of November, 1997, between JAMES R. A~EXANDER and wife, 
CYNTHIA J. ALEXANDER, as lessor (whether one or more), P.O. Box 231, New Ulm, Texas 78950, an~EGUA OIL & GAS 
CO., as Lessee, P.O. Box 248, Somerville, Texas 77879. All printed portions or this lease were prepared by the pa1ty hereinabove 
named as Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by lessor and lessee. 

In consideration of a cash bonus in hand paid and the covenants herein contained, lessor hereby grants, leases and lets 
exclusively to lessee the following described land, hereinafter called leased premises· 

10.710 acres of land, more or less, out of the Stephen F. Austin League Survey, A-4, Austin 
County, Texas, and being more fully described In that certain Contract for Deed dated May 20, 
1996, by and between Raymond W. Schovajsa and Gloria J. Brooks and James R. Alexander and 
wife, C~·nlhia J. Alexander, conccming Clll thal certain tract or parcel of land containing 10.710 
acres of land, more or less, being more fully described in a General Warranty Deed dated 
December 16, 1970 from Willie Schovajsa, Ben Schovajsa, Ladgie Schovajsa and Adela 
Schovajsa Chaloupka to Frank E. Schovajsa, recorded in Volume 324, Page 22, Official Records 
of Austin County, Texas. 

NOTWITIISTANDING ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSEE SHALL HAVE NO RIGHT TO USE 
THE SURFACE OF THE LEASED PREMISES FOR ANY PURPOSE. ALL EXPLORATION AND PRODUCTION OPERATIONS 
UNDER THE TERMS OF THIS LEASE SHALL BE ACCOMPLISHED BY MEANS OF POOLING UNDER THE TERMS HEREOF, 
OR BY MEANS OF DIRECTIONAL OR HORIZONTAL DRILLING FROM THE SURfACE LOCATION OFF OF THE LEASED 
PREMISES WITH NO OPERATIONS ON THE SURFACE OF THE LEASED PREMISES OR WITHIN A DEPTH OF 500 FEET 
FROM THE SURFACE. 

in the County of Auslin, Slate of Texas. containing 10.710 gross acres, more or less, (including any Interests therein which lessor 
may hereafter acquire by reversion, prescription or otherwise), for lhe purpose of exploring for, developing. producing ami marketing 
oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in assoc!:llion therewith The term "u;1s" <ts US('{! 

hereur includes helium, carbon dio1<ide and other commercial gases, as well as hydrocarbon 9ases. In ad(lition to the above-described 
leased premises, this lease also covers accretions and any small strips or patcels of land noy.t or heteafler owned by lessor which ate 
contiguous or adjacent to the above-described leased premises, and, in consideration ot1 the aforementioned cash bonus, lessor 
agrees to execute at lessee's request any additional or supplemental instruments lor a moi-e complete or accurate descriplion of the 
land so covered. For the ptnpose of determining the amount of any shut-In royalties hereunder, the number of gross acres ahove 
spec1lred shall be deemed correct, whether actually more or less. 

This lease also covers accretions and any small strips or parcels of land now or hereaner owned or claimed by lessor which are 
conlrguous or adjacent to the leased premises whelher or not such parcels aTe known to exist by lessor or lessee, and for the 
aforf'rnentioned consideralion, lessor agrees to execute at Lessee's request any additional or supplementallnslruments for a more 
complete or accurate description of the land so covered. For the purpose of determining the arnount of any rentals and shut-in 
royalties hereunder, said land shall be deernetlto be comprised of 10.710 acres, whether i! ar:tually comprise-; more or less. 

:i. This tease, which IS a .. paid-up" lease requiring no rentals, shall be In force lor a primary term of THREE (3) years from the date 
hereuf, and for as long thereafler as oil or gas or other substances covered hereby are produced In paying quanlitit>s from the leased 
premises or from lands pooled therewith or this lease is otherwise maintained In effect pursuant to the provisions he1eof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by lessee to lessor as follows: (a) 
For oil and other liqllid hydrocarbons separated at lessee's separator facilities, the royally shall be ONE-SIXTU (1/6th) of such 
production, to be delivered at lessee's option to lessor at the wellhead or to lessor's credit at the oil purchaser's transportation 
lacihties, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing 
in !he same freld (or if there Is no such price then prevaillng In the same field, then the nearest field in which there Is such a prevailing 
price) for production or similar grade and gravity; (h) for gas {including casinghead gas) and all other substances covered hereby, the 
royalty shall be ONE-SIXTH (1/61h} of the proceeds realized by Lessee frorn the sale thereof, less a proportionate part of ad valorem 
taxes and production, severance, or other excise taxes and the costs Incurred by Lessee in delivering, processing or otherwise 
ma1ketrng such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the 
prevarlrng wellhead market price paid for production of similar quality In the same field (or if there is no such price then prevailing In the 
same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase contracts entered into 
on the same or nearest preceding date as the dale on which Lessee commences its purchases hereunder; and (c) U at the end of the 
primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable of producing oil or 
gas or other substances covered hereby In paying quantities, but such well or wells are either shut in or production therefrom is not 
being sold by lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for lhe purpose of 
maintaining this lease. H for a period of 90 consecutive days such well or wells are shut in or production therefrom is not being sold 
by Lessee, then Lessee shall pay shut-in royally of ONE DOLLAR ($1.00) per acre then covered by this lease, such payment to be 
made to Lessor or to lessor's credit In the depository designated below, on or before the end of said 90-day period and thereafter on 
or before each anniversary of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold 
by Lessee; provided that If this lease Is otherwise being maintained by operations, or if production Is being sold by lessee from 
another well or wells on the leased premises or lands pooled therewith, no shut-In royally shall be due until the ~ntl of the 90·day 
period next following cessation of such operations or produclion. lessee's failure to propelly pay shut-In royally shall reuder lessee 
hahle fnr the amount due, but shall not operate to terminate this lease. 

4. All shut-in royally payments under this lease shall be paid or tendered to lessor at the above address or its successms, which 
~hdll he lessor's depository agent for receiving payments regardless of changes in the ownership of said land. All payments or 
tenders may be made In currency, or by check or by drart and such payments or lenders to lessor or to the depository by deposit in 
the U s. Mails in a stamped envelope addressed to the depository or to the lessor at the last address known to lessee shaD 
constrtute proper payment. lr lhe depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to 
acc.ept payment hereunder, lessor shall, at lessee's re4uest, d~liver tu Lessee a proper rE:cordable lnshument naming another 
lnstrtulion as depository agent to receive payments. 

5. II Lessee drills a well which is incapable of producing In paying quantities (hereinarter called "dry holej on the leased premises 
or lands pooled therewith, or If all production (whether or not in paying quanlilies) permanently ceases from any cause, including a 
revision of unit boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this 
lease is not otheiWise being maintained in force it shall nevertheless remain in force if lessee commences operations for reworking an 
extsting well or for drilling an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled 
lhe1eWI!h within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at 
I he end of the primary term, or at any time thereafter. this lease Is not otherwise being maintained in Ioree but lessee is then engaged 
in drilling, reworking or any other operatiOns reasonably calculated to obtain or restore production therefrom, this lease shall remain In 
force so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive days, and if any 
such operallons result in the production of oil or gas or other substances covt>red herehy, as long thereafter as there is production in 
pay1ny quantities from the leased premises or lands pooled therewith. Aller completion of a well capable of producing in paying 
quanli!lea hereunder, lessee shall drill such additional wells on the leased premises or lands pooled therewith aa a rea&Onably 
p!Udenl operator would drill under the same or similar circumstances to (a) develop the leased premises as to formations then 
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/.able of producing In paying quanlilies on the leased premises or lands pooled therewith, or (b) to p;olecllhe leased premises 
from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill 
e)(pforatory wells or any additional wells except as expressly provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other 
lands or interests, as to any or all depths or zones, and as to any or all substances covered by this lease, either before or afler the 
commencement of production, whenever lessee deems it necessary or proper to do so In order to prudently develop or operate the 
teased premises. whether or not similar pooling authority exists with respect to such other lands or Interests. The unit formed by 
such pooling for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, 
and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a 
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern thai may 
he prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms "oil 
well" and "gas well" shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition 
is so prescribed, "oil well" means a well with an Initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a 
well with an individual gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under 
normal producing conditions using standard lease separator facilities or equivalent testing equipment; and the term "horizontal 
completion" means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical 
component thereof. In exercising Its pooling rights hereunder, Lessee shall file of record a wrilten declaration describing the unit and 
staling the erfective date or pooling. Production, drilling or reworking operations anY'Nhen• on a unit which includP.s all or any part of 
the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the 
production on which Lessor's royally Is calculated shall be that proportion of the total unit production which the nel acreage covered by 
this lease and included In the unit bears to the total gross acreage In the unit, but only to the extent such proportion of unit production 
is sold by Lessee. Pooling in one or more instances shall not exhaust lessee's pooling rights hereunder, and Lessee shall have the 
recurring right but not the obligation to revise any unit formed hereunder by e)(pansion or contraction or both, either before or aner 
commencement of production, in order to conform to the well spacing or density pattern prescribed or permitted by the governmental 
authorrty having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In making 
such a revision, lessee shall file of record a written declaration describing the revised unit and stating the effective dale of revision. 
To the extent any portion of the leased premises Is Included in or excluded from the unit by Virtue of such revision, the proportion of 
umt production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in 
paying quantities from a unit, or upon permanent cessation thereof, lessee may terminate the unit by filing of record a written 
declaratron describing the unit and staling the dale of termination. Pooling hereunder shall not constitute a cross-conveyance of 
interests. 
7. If Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-In royalties payable 

hereunder for any well on any part of the leased premises or lands pooled therewith shall be reduced to the proportion that lessor's 
interest in such part of the leased premises bears to the full mineral estate In such part of the leased premises. 
8. The lnleresl of either Lessor or lessee hereunder may be assigned, devised or otherwi~e transferred in whole or In part, by area 

and/or by depth or zone, and the rights and obligations or the parties hereunder shall extend to their respective heirs, devisees, 
executors, ad111inistrators, successors and assigns. No change In Lessor's ownership sh1 have the effect of reducing the rights or 
enlarging the obligations of lessee hereunder, and no change In ownership shall be binding· on Lessee until60 days after Lessee has 
been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the 
satisfaction of Lessee or until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In 
the event of the death of any person entitled lo shut-In royalties hereunder, lessee may pay or tender such shut·ln royalties to the 
cred1t of descendent or descendant's estate in the depository designated above. If at any time two or more persons are entitled lo 
shut-in royalties hereunder, Lessee may pay or lender such shut-In royalties to such persons or to their credit in the depository, either 
jointly or separately in proportion to the interest which each own. If Lessee transfers Us interest hereunder In whole or In part Lessee 
shall be relieved of all obligations thereaRer arising with respect to the lransferred Interest, and failure of the transferee to satisfy such 
oi:Jhydllons with re:sped to the transferred interest shall not affect the rights or lessee with respect to any interest not so transferred. 
If Lessee transfers a full or undivided interest In all or any portion of the area covered by this lease, the obligation to pay or tender 
shut-in royallies hereunder shall be divided between Lessee and the transferee In proportion to the net acreage Interest In this lease 
then held by each. 

9. Lessee may, at any time and from time to time, deliver to lessor or file of record a written release of this lease as to a futt or 
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be 
relieved of all obligations thereafter arising with respect to the Interest so released. If Lessee releases all or an undivided interest In 
less than all or the area covered hereby, lessee's obligation to pay or tender shut-In royalties shall be proportionately reduced In 
accordance with the net acreage Interest retained hereunder. 

10. In exploring for, developing, producing and marketing all, gas and other substances covered hereby on the leased premises or 
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with 
the right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, Including but not 
limited to geophysical operations, the drillin!J of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, 
d1srosal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessa1y by lessee to 
discover, produce, store, treat and/or transport production. Lessee may use In such operations, free of cost, any oil, gas, water and/or 
other substances produced on the leased premises, except water from lessor's wells or ponds. In exploring, developing, Jlfoducing 
or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to lhe entire leased 
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) lo any 
other lands in which lessor nor or hereaner has authority to grant such rights In the vicinity of the leased premises or lands pooled 

• ••• therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No 
• •• • : well shall be located less than 200 feet from any house, barn or other structure now on lhe leased premises or other lands used by 
••• • Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other 

• • • • : improvements now on the leased premises or such other lands, and to commercial limber and growing crops thereon. Lessee shall 
• have the right at any time to remove lis fixtures, equipment and materials, including well casing, from the leased premises or such 

• •• other lands during the term of this lease or within reasonable lime thereafter. 
:.: : 11. Lessee's obligations under this lease, 'Nhether express or Implied, shall be subject to all applicable laws, rules, regulations and 

• orders of any governmental authority having jurisdiction including restrictions on the drilling and production of wells, and the price of 
• • •• •• oil, gas and other substances covered hereby. Whe11 drilling, reworking, production or other operations are prevented or delayed by 

• • such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material, water, electricity, 
• fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riot, strike or labor 

• •• ••: disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
• • production, or by any other cause not reasonably within Lessee's control, this lease shall n0t tP.rminate because of such prevention or 

•••••= delay, and at Lessee's option, the period of such prevention or delay shall be 'added to the term hereof. Lessee shall not be liable for 
• • breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or 

interrupted. 
12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer 'Nhich Lessor is willing lo accept from 

any party offering to purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a 
porlion of the land described herein, with the lease becoming effective upon expiration of this lease, lessor hereby agrees to notify 
lessee in writing of said offer immediately, Including In the notice the name and address of the offer or, the price offered and a! other 
pert1nenl terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and 
preferred right and option to purchase lh& lease or part thereof or interest therein, covered by the offer at the price and according to 
the terms and conditions specified In the offer. 

13. No litigation shall be Initialed by lessor with respect to any breach or default by lessee hereunder, for a period of at least 90 
days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the 
breach or default, within such period. In the event the maller is litigated and there is a final judicial determination that a breach or 
default has occurred, this lease shall not be forfeited or canceled in whole or In part unless Lessee Is given a reasonable time after 
said judicial determination to remedy the breach or default and Lessee falls to do so. 
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14. Lessor hereby warrants and agrees to defend Iitle conveyed to Lessee hereunder, and agrees that Lessee at Lessee's op(ton 
may pay and discharge any taxes, mortgages or hens existing, levied or assessed on or agatnsl the leased premises II Lessee 
exercises such option, Lessee shall be subrogated to the rrghts of the party to whom payment Is made, and, in addthon to Its rights, 
may reimburse Itself out of any royalties or shut rn royalties otherwtse payable to Lessor hereunder In the event Lessee rs made 
aware of any claim Inconsistent With Lessor's title, Lessee may suspend the payment of royalties or shut In royalties hereunder, 
w1thout rnleresl unlit Lessee has been furnished satrsfactory evidence thai such claim has been resolved 

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date fir st W1tlten above, but upon executroo shall be 
btndrng on the srgnalory nd the signatory's hens. devrsees. executors, admln~strators. successors and asstgns. whether or not thrs 

tease has been executed by all parties hereinabove named as lessor 
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OARt.ENE SCHIMARA 
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PAID P OIL A E 

THIS LEASE AGREEMENT It made n ol the 27th day ol Auguet , 111117, tween GREGORY P. CARRIER and wlft, 
KATHLEEN CARRIER, et Leaaor (wtlelher one or more), 10307 Scofttfd Lana, Hou1ton, Tun 77otl , 1nd YEGUA OIL & GAS 
CO., es Lesaee, P.O. Box 248, Somerville, Tuu 778711 All printed portlona or lhl1 lease were prepared by the perty hereinabove 
named es Lessee, but aJI other provlalon1 (Including the completion or blenk apacea) were prepered jolrily by Lessor end Leaaee 

1 In conalderallon or e ceah bonus In hand paid and the covenenla herein contained, Lessor hereby grants. leases and leta 
exclusively to Lessee the following described land. herelnaner celled leased premises 

60.318 acres, more or leaa, out of the Stephen F Austin Survey, A-4, Austin County, Texas, and 
being more fully described In that certain Deed deled May 30, 1997, conveyed from J R BrQ.dnax, 
Jr to Gregory P Carrier and Wife, Kathleen Carrier, recorded In Volume 781 , Page 626, Deed 
Records of Austin County, Texas 

In the County or AutUn, Stat a of Ttul, containing 60.318 grou acres, more or leu, (Including any lntareata therein wNch Lessor 
may here11ner acquire by reveralon, prescription or otharwiH), lor the purpoae or exploring lor, developing, producing and marketing 
oil end gu, elong wtth ell hydrocerbon end non hydrocarbon aubatancu produced In 1 latlon therewtth Tht term ·gaa· 111 u 
herein Include• helium, carbon doxldt end other commercial ga ea, u well 111 hydrocarbon gase In addition lo lht abov rl 
leaa&d premlaea, this leaae alao covera accretlona end any amall alr1pa or parcela or land now or hereaner own&<! by l essor wtlk:h are 
contiguous or adjacent to the above-described leased premlaea, and, In consideration ol tha aforementioned caah bonus. Leuor 
agreea to execute at Leaaee'a request any additional or supplemental lnalrumenta lor a more complete or accurate description olthe 
land ao covered For the purpoae or determining the amount or any ahut·ln royaltres hereunder, the number ol gross acrea above 
specified shall be deemed correct, wtlether actually more or leas 

This leu a elso covers accretions and any small strips or parcels or land now or hereaner owned or claimed by lessor wtllch are 
contiguous or adjacent to the leased premises wtlether or not auch parcels ere known to exist by Lessor or Lessee, and ror the 
aforementioned consideration, Lessor agrees to execute at Lessee's request any sddrtlonsl or supplemental Instruments lor a more 
complete or accurate d'escrlpUon ol the land so covered For the purpose ol determining the amount or any rentals and shut In 
royalties herelA'lder, uld land shall be deemed to be comprised or 110.318 acres , wtlelher It actually comprises more or less 

2. Thla lease, wtllch Is a "paid-up" lease requiring no rentals, shall be In Ioree lor a pnmary term or THREE (31 years lrom the date 
hereof, nd lor as long thereaner as oil or gas or other substances covered hereby are produced In paying quanlrtles from the leased 
premises or this lease Is otherwise maintained In ellect pu-suantlo the provisions hereof 

3. Ro yalties on oil, gas end other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows (al 
For oil and other liquid hydrocarbon& seporated at Lessee's separator facilities, the royalty shall be TIIR E-StXTEENTHS (31181 ol 
such production, to be delivered at Lessee'• option to Lessor t the wellhead or to Lessor'• credrt at the oil purcha~r's tmnsportatlon 
laclhtles, provided th I Lessee shall have the continuing right to pu-chase such production at the wellhead market price then prevallong 
In the same field (or tr there fa no such price then prevailing In the same neld, then the nearest neld In wtllch there Is such a preval~ng 
price) lor production or similar gmda and gravrty, (bl ror gu (Including casinghead gas I and all other substances covered hereby the 
royalty at II be THREE-SIXTEENTHS (3/111 ol the proceeds realized by Lessee from lhe sale thereof, less a proportionate part ol ad 
valorem truces and prod tlon, severance, or other excise taxes and the costs Incurred by Lessee In delivering, processing or 
otherwise marketing such g s or other substances, provided that Leaaae shall have the contrnulng right to purchaae such productk>n 
at the prevailing wellhe d market price paid lor production or similar quality In the same neld (or tr there Is no such price th n 
prevailing In the same neld, then In the nearest neld In wtllch there Ia auch a pl'evalllng prlcel purauant to comparable purchase 
contracts entered Into on the same or neare I precedlng date as the date on wNch Lessee commences Ita purchases hereunder; and 
(cl II at the end or the prim ry term or any term thereaner one or more wells on the leased premises ere cepabla or producing oll or 
gas or other substances covered hereby In paying quanUtles, but auch well or wells are e~her shut In or production therefrom Is not 
being sold by Lessee, such well or wells shall nevertheless be deemed to be producing In paying quantrtles ror the purpose or 
malnt lnlng this lease II lor a period or 90 consecutive daya such well or wells are shut In or production therefrom Is not being sold 
by Le see, then Lessee shall pay shut-In royally or ONE DOLLAR ($1 00) per acre then covered by this lease, such payment to b.! 
made to Lessor or to Lessor's credit In the depos~ory designated below, on or be lore the end or said 9Cklay period and thereaner on 
or before each annlverury ol the end ol said !Xklay period wtllle the well or wells are shiA In or production therefrom Is not being sold 
by lessee, provided that II this lease Is otherwise being maintained by operations, or tr production Is being sold by Lessee lrom 
another well or wells on the leas&<! pl'amlses, no shut· ln royalty shall be due unltllhe end ol the 00-day period next following cessation 
or such operations or production 

-4. All shut~n royalty payments under this lease shall be paid or tendered to Lessor at the above address or Hs successors, wtl h 
shall be Leuor's depository egent ror receMng payments regarctess ol changes In the ownership or said land All payments or 
tenders may be made In currency, or b)' check or by dran and such payments or tendera to Leasor or to the depository by d posrt In 
the U S Malls In at mped envelope addreased to the depository or to the Lessor at the last address known lo Lessee ah I 
constitute proper payment tr the depoaitory ahould liquidate or be succeeded by another lnstrtullon. or lor any reason fall or refuse to 
accept payment hereunder, Lessor shall , at Lessee's request, deliVer to Lessee a proper recordable Instrument naming another 

• • •: •. Institution as depository agent to receive payments 
• • • 6. II Lessee drills a well wtllch Is Incapable or producing In peylng quantities (herelnaner called "dry hole"l on the teased preml-.ea 

. . ... .. . • 
• ······ . . 

• 
• ······ . . ······ • 

or I nds pooled therf!Wilh, or II all production (wtlether or not In paying quantnles) permanently ceases from any cause, Including a 
revision ol unit boundaries purauantlo the provisions or Paragraph 6 or the action ol any governmental authority, then In the evenllhls 
lease Is not otheiWise being maintained In Ioree It shall nevertheless rem In In Ioree II Lessee commences operations ror reworldng an 
existing well or lor drilling n additional well or lor otherwise obtaining or restoring production on the leased premises Within days 
aner completion ol operations on such dry hole or within 90 daya aner such cessation of all pl'oductlon II at the end or lhe primary 
term, this le sa Ia not otherwise being maintained In force but Lessee Ia then engaged In drilling. reworking or ny other operations 
reason bly c lculaled to obt In or restore production therefrom, this leaae shall rem In In Ioree eo long as any one or more ot auc.h 
operations re prosecuted wtlh no cessation ol more lhan 90 consecutive daya, and II ny such operations resiAt In the production of 
oil or g s or olher substances covered hereby, as long thereaner as there Is production In paying quantities from the leased premrses 
Aner completion or a well capable or pi'Oduclng In paying qu ntltles hereunder, Lessee ahall drill such additional wells on the I ed 

premlaea or I nds pooled thereWith aa a re son bly prudent oporalor would drill under the same or almll r circumstances to (al 
develop the le sed premises as to form Ilona then c pable or producing In paying quantl11es on the leased premises or lands pooled 
therewrth, or (b) to protect tho leased premises from uncompens ted drainage by any well or wells located on other lands not pooled 
therewith There shall be no covenant to drill exploratory wells or any addollonal wells except as expressly provided hef'etn 

8. LeuH shall have the right but not the obligation to pool all or any part olthe leased premises or Interest therein wrth any other 
lands or Interests, as to any or all depths or zones, and as to any or all aubstances covered by lhls lease, either before or aner the 
commencement or production, whenever Leasee deems it necess.ary or proper to do ao In order to prudently develop or operate the 
leased premlaes, wtlelher or not similar pooling authority e•lsts wrth respect to such other I nds or Interest• The unrt formed by 
such pooltng lor an oil well wtllch Is nota horizontal completion shall not exceed 60 acres plus a maximum acreage tolerance or 10 . 
and ror a ga well or a hortzontal completion shall not exceed 64{) acres plus a maximum acreage tolerance or 10 • prOVIded th I a 
larger unit may be formed lor n otl well or gas well or horizontal completion to conform to any well spacing or density pattern that may 
be prescribed or permitted by any governmental authority having jurisdiction to do so For the purpose olthe loregorng, the terms "oil 
weir and "gas weir shall have the meanings prescnbed by applicable law or the appropriate governmentalauthorrty, or. II no dernHion 
Is so prescribed, "oil well" means a well Wllh an Initial gas-oil ratio ol leas than 100,000 cubic leet per barrel and "gas well" moons 11 

well wtlh an lnd1vlduol g s-oil ratio or 100,000 cubic leel or more per barrel, based on a 24 hour production lest conducted under 
norm I producing conditions using standard lease separator r cllltles or equivalent testing equipment, and the term "horlzonlal 
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completion" me.ns an oil well In which lhe horlzonlal component or the gross completion Interval In the reservoir exceeds the vertical 
component thereof In exercising Ka pooling rights hereunder, Lessee shall file or record 11 written declaration describing the ll'lil and 
elating the effective date or pooling Production, drilling or reworking operations anywhere on s unit which lncludee all or any part of 
the teeaed premises shall be treated aa II It were production, drilling or reworking operations on the leaaed premlaes, except that the 
production on wtllch Les50f'a royalty Is c11lculated aha II be lh l proportion or the toto I unit production wtllch the net acreage covered by 
this le e 11nd Included In the unit be re to the lot I gross acreage In the unit , but only to the extent such proportion or unrt prod lion 
Is sold by Lessee Pooling In one or more Instances shall not exhaust Lessee's pooling rlghls hereunder, and Lessee shall have the 
recurring right bU not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after 
commencement of production, In order to conform to the well apaclng or densrty pattern prescribed or permitted by the governmental 
authority having jurisdiction, or to conform to any productive acreage determination made by auch govemmenlal authority In making 
such a revlalon, Lessee shall file or record e written declaration describing the revised unit end stating the effective date or ri!Yislon 
To the extent any portion of the leased premises Is Included In or excluded from the umt by virtue or such revision, the proportion or 
unit production on which royalties ere payable hereunder shall thereaner be adjusted accordingly In the absence or production In 
paying quantities from a unit, or upon permanent cessation thereof, Les ee may terminate the unit by Ollng ol record a wntten 
declaration describing the ll'llt and stilling the date or termination Pooling hereunder shall not constitute a cross-conveyance ol 
Interests 
7. II lessor owns less than the lull mineral estate In all or any part or the leased premises, the royalties and shut-In royalties payable 

hereunder lor any well on 11ny port or the leased premises or lands pooled therewith shall be reduced to th proportion that Lessor's 
Interest in such part ol the leased premia .. beora to the run mlnerel estate In such part ol the leased preml101 

8. The Interest or either Lessor or Lesaee hereunder may be assigned, devised or otherwise transferred In whole or In port, by area 
and/or by depth or zone, 11nd lh11 rights 11nd obllg11llons ol the p&rtles hereunder shell extend to their rupectlve heirs, deVIsees, 
executors, administrators, succeu ors and assigns No change In Leuor's ownership ahall have the effect ol reducing the rights or 
enlarging the obligat ions or Lessee hereunder, and no change In ownership shall be binding on Leuee until 60 daya aner Lessee has 
been lumlshed the original or certtned or duly authenticated copies or the documents establishing such change ol ownership to the 
Lessee or ll'llll Lesaor has uttsned the notlllcation requirements contained In Leases's usual lorm or division order In the evenl ol 
the death or any person entitled to shut In royalties hereunder, Lessee may poy or tender such shut In royalties to the credol of 
descendent or descendant's estate In the deposilory designated above II at any time two or more persons are entitled to shut In 
royalties hereunder, Lessee may pay or tender such shut-In royalties to such persons or to their credrt In the depository, either lntly 
or aeparately In proportion to the Interest which each own II Lessee transfers Its Interest hereunder In wtlole or In part Lessee shall 
be relieved or all obligations thereaner arising wtlh respect to the transferred Interest, and !allure ol the transferee to satisfy such 
obllg lions wtth respect to the transferred Interest shall not allectthe rlghls ol Lessee with respect to any Interest not so transferred 
II Lessee transfers a lull or undivided Interest In all or any portion or the area covered by this te se, the obligation to pay or tender 
shut-In royalties hereunder shall be divided between Lessee and the transferee In proportiOn to the net acreage Interest tn this II'OSe 
then held by each 

9. lessee may, :at any time and from time to time, deliVer to Lessor or file ol record a written rete se or this lease as to a ltJ or 
undivided Interest In all or ny portion ol the area covered by this lease or any deplhs or zones thereunder, and ahall lht-reupon be 
relieved ol ell obligations thereaner arising wtlh respect to the lnlerest so released II Lessee releases all or an undivided lntere l In 
less than all ol the area covered hereby, Lessee's obligation to pay or tender shut In royalties shall be proportionately reduced In 
accord nee with the net acreage Interest retained hereunder 

10. In exploring lor, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or 
lands pooled or unitized therewrth, In primary and/or enhanced recovery, Lessee shall have the right ol Ingress and egress along Wllh 
the right to conduct such operations on the teased premises as may be reasonably necessary lor such purposes Including but not 
llmfted to geophysical operations, the drilling ol wells, and the construction and use ol roads, canals, pipelines, tanks, water wets, 
dosposat wells, l~ectlon wells, pits, electric and telephons linea, power stations, end other lscllllles deemed necessary by Less~ to 
discover, produce, s tore, treat and/or transport production Lessee may use In such operations, lree ol cost, any oN, gas nd/or water 
produced on the leased premises, except water lrom Lessor's wells or ponds In exploring, developing, producing or marketing lrom 
the leased premises or lands pooled thereWith, the anent ry rights granted herein shall apply to the entire leased premises described In 
P ragraph 1 above, notWithstanding any partial release or other part I I termination ol this lease ~ n soc!o lflrillng, Lessee sh n bury 
its plpehnes below ordinary plow depth on cultivated lands No well shall be located less l n 400 leet from any house, barn or 
structure on the teased premises, wrthoul Lessor's consent, and Lessee shall pay ror d mage caused by Its operations to buoldongs 
and other Improvements on the leased premises, and to timber and growing crops thereon Lessee shall have the right at any lime to 
remove Its Oxlures, equipment and m terlals, Including well casing, from the leased premises or such other lands during the term or 
this lease or wtlhin nlnell (90) days time thereaner 

11. lessee's obllgattons under this lease, wtlether express or Implied, shall be subject to all applicable lawa, rules, regulations and 
orders of any governmental authority havtng jurisdiction lncludong restrictions on the drtlhng and production ol wells and the priCe ol 
on, g s and other substances covered hereby When drtlllng, reworking, production or other operations are prevented or delayed by 
such law., rules, regulations or ocdere, or by lnabllrty to obtain necessary permHs, equtpment, services, material, water electrlclty, 
ruet, access or easements, or by Ore, flood, adverse weather condrtions, war, sabotage, rebellion, Insurrection, riot, stnke or tabor 
disputes or I allure or purchasers or camera to lake or transport such production, or by any other cause not re son bly wrthln t essee's 
control, this lease shall not termln te because or such preventiOn or delay, and at Lessee's option, the period or such PfeventiOr'l oc 
d tay shall be added to the term hereof Lessee shall not be II ble lor breach of ny express or Implied covenants ol this tess!' when 
drilling, production or other operations are so prevented, delayed or Interrupted 

12. No litigation shall be Initialed by Lessor with respect to any bre ch or default by Lessee hereunder, IOf a period ol at least thirty 
(30) d ya aner Lessor has given lessee written notice lully describing the breach or delaull , end then only II Lessee falls to remedy 
the breach or default, wtlhln such period In the event the matter Is htlgated and there Is 1 On I judiCial determination that a breach or 
default h occurred, this lease shall not be lorleiled or canceled In whole or In part ll'llesa Lessee Is given a thirty (30) days aner said 
judicial d termination to remedy the breach or default and Lessee falls to do so 

13. lessor hereby warrants and egrees to delend Iitle conveyed to Lessee hereunder, end agrees that Lessee at Lessee's oplion 
may pay end dlscharpe any taxea, mor1gages or liens existing, levied or assessed on or against the leased premises If lessee 
ex rclsea such option, Lessee shan be subrogated to the rtghls or the party to whom payment Is made, and, In addrtlon to h nghls, 
may relmtxxse Itself out ol any royalties or shut In royalties otherwise payable to Lessor hereunder, In the event Lessee 1s m de 
aware or any claim Inconsistent wrth Lessor's Iitie, Lessee may suspend the payment ol royalties or shut In royalties hereunder, 
wtlhoullnterest, until Lessee h s been lumlshed s llslaclory evidence that such claim has been resolved 

14. In the event a portion ol the I nd herein leased Is pooled leased or ut1hzed eo as to lorm 1 pool oil unit designation. opeo~llons 
on or commercially reasonable production lrom such pool or unit will malnlatn this lease In Ioree only as to the land Included tn such 
pool or unit This te se, as to the land Included In such pool or unit, may be maintained In Ioree and ellect aner the primary ll!rm ol 
this tea e by drlllng Of reworking operations as provided In this lease agreement As to all other lands Included wtthln this lease as are 
not Included Within a pool or unllln which are not being held by contlnUII'IQ drilling or r8WOI'klng operations under this lease thts lease 
sl n terminate absolutely upon the expiration ol said primary term 

15 . .. " alwith•tranal"g &llytlilng l\lrel~ le lilt (;O" tC?Qt.. Lessee shall not maintain this lease solely by the payment ol shut In royalles 
ror more than three (3) years Shut-In privileges are cumulative and may be exercised rrom lime to time, but limed to a maximum ol 
three (3) years cumulative lime This paragraph In no way llmrts Leaaee lrom maintaining this tease In locce and ellect by any olhef 
provisions or terms or this lease Lessee shall pay as a shut In royally, ONE DOLLAR ($1 00) lor each mineral acre ol the leased 
premises then conta ned In said pool or unK on which a well Is shut-In or, before the end or said 90 day period provided In paragraph 
3 or this lease, nd thereaner on or before each anniVersary or the end or said 90 day period while the well or wells are shiA In or 
production therefrom Is not being sold by Lessee The payment by Lessee to Lessor ol such rentals shall In no manner releve 
Lessee lrom the obligation ol paymenl ol all royalties as shall become due upon subsequent production or a well whiCh has been 
shut In under the terms ol this lease , and In no event shall Lessee be entrtled to credrt against such royalties due Lessor such 1ental 
sums paid by Lessee to Lessor und r the terms and provisions hereof 
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IN WITNESS WHEREOF, this lease Is executed to be etfectlve 11 or the date nrst written ebove, but upon execution shall be binding 
on the algnatOI)' end ltle algnatory'a helra, devisees, executors, admlnlatratora, aucceaaora and aulgna, whether or not thla lease he a 

been executed by all parties hereinabove named 111 Len or. 

LJ'.SSOR (Wlrmi£R ONlt OR MORE) 

K at'hieeflCarrler 

STATEOPTEXA 

UNTY OJI IIARRJS 

FILED 

97 DEC 22 PH ~ : 55 

~~PL 
COUNTY CLERK 

AUSTill COUNTY. TEXAS 

ACKNOWUDCM f'.NT 
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TillS LC.ASE AGREEM~NT Is made as of tho 17th day of '"•II Mh er, 1997, between U NA R. ltONISit and 
LEONA 1. ROESLER, sisters, dealing herein In their solo and separate property, as Lessor (whether one or 
more), 1065 llwy 159 West, Bellville, Texas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248, 

~ Somervil le, Texas 77879 All printed port1ons of this lease were prepared by the party heremabove named as 
I Lessee, but all other prov1s1ons (lncludmg the completion of blank spaces) were prepared jomtly by Lessor and 

Lessee 

In consideration or a cash bonus in hand pard and the covenants herein contarned, Lessor hereby grants, 
leases and lets exclusrvely to Lessee the following described land, hereinafter called leased premrses 

194.5 ac res, more or less,out of the Stephen F Austin League Survey, A-4, Aushn County, Texas, 
and being more fully described In Three tracts as follows, to wrt 

TRACT ONE: 97.0 acres of land, more ore less, out or the Stephen F Austin League, A 4 
Austin County, Texas, and being more fully described In that certain Warranty Deed dated 
December 3, 1917, conveyed from August Roesler, Grantor, et al, to Robert Roesler, recorded In 
Volume 68, Page 513, Offidal Records of Austin County, Texas 

TRACT TWO: 40.5 ac res of land, more or less, out of the Stephen F Austrn League, A 4, 
Austin County, Texas, and being the same land described as Tract No 1 of Frrst Parht1on of that 
certain Part1tron Deed dated March 15, 1943, between Robert Roesler and W1fe, Eleonora Roesler 
and Clara Roesler, recorded In Volume 139, Page 33, Offrcial Records of Austm County, Texas 

TRACT THREE: 49.0 acres of land, more or less, out of the Stephen F Austin League. A-4, 
Aushn County, Texas, and being the same land described as Tract No 1 or Second Panllon of 
that certai n Partition Deed dated March 15, 1943, between Robert Roesler and W1fe, [leonora 
noesler and Clara Roesler, recorded in Volume 139, Page 33, Official Records of Aushn County, 
Texas 

m the County of Austin, Slate of Texas , containing 194.5 gross acres, more or less. (mcludmg any mterests 
therein which Lessor may hereafter acquire by reversion, prescription or otherwise), lor the purpose of explonng 
for, dev lopmg, producing and marketing orl and gas, along with all hydrocarbon and non hydrocarbon 
substances produced rn association therewith The term "gas" as used herein Includes helium, carbon d1ox1de 
and oth r commercral gases, as well as hydrocarbon gases In add1t1 on to the above-descnbod leased 
promises, this lease also covers accretions and any small stnps or parcels of land now or hereafter owned by 
Lessor whrch are contrguous or adjacent to the above-described leased premises, and, rn consideration of the 
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental 
Instruments for a more complete or accurate descriptron or the land so covered For the purpose or determ10rng 
the amount of any shut-In royalties hereunder, the number of gross acres above specified shall be deemed 
correct whether actually more or less 

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or cla1med 
by L essor whrch are contiguous or adjacent to the leased premises whether or not such parcels are known to 
extsl by Lessor or Lessee, and lor the aforementroned consideration, Lessor agrees to execute at Lessr.e's 
reqvest any addrtronal or supplemental Instruments for a more complete or accurate descnption of lh land so 
covered For the purpose of determrnrng the amount of any rentals and shut-In royaltres hereunder, sa1d land 
shall be deemed to be compnsed of 194.5 ac res, whether It actually compnses more or less 

2. This lease, which is a "paid-up" lease requ111ng no rentals, shall be rn force for a prrmary lerm of THREE 
(3) years from the da te hereof, and for as long thereafter as orl or gas or other substances covered hereby are 
produced rn payrng quantities from the leased premrses or from lands pooled therewrth or th1s lease 1s otherwtse 
marntarned in effect pursuant to the provisions hereof 

• • • • 3. Roya lties on or I, gas and other substances produced and saved hereunder shall be pard by Lessee to 
• • • • t ess or as follows (a) For oil and other liquid hydrocarbons separa ted at Lessee's separator facrll t1 es, the 
• • ·: • .royalty shall be ONE-SIXTH (1 /6th) or such production, to be delivered free of cost at Lessee's option to Lessor 
• • •at the wellhead or lo Lessor's credit at the oil purchaser's transportation facili ties, provrded that Lessee shall 
• have the contrnurng nght to purchase such production at the wellhead market price then prevailing 10 the same . . . 

• • • field (or If there rs no such price then prevarhng In the same field, then the nearest field 1n whrch there 1s such a . . . . 
• prevarllng pnce) for production or slmrlar grade and gravrty, (b) fo r gas (rncludrng casinghead gas) and all other 

·:···: substances covered hereby, the royalty shall be ONE-SIXTH (1 /6th) of the gross proceeds realized by Lessee 
from the sale thereof, less a proportionate part or ad valor em taxes and productron, severance, or other exc1se 

• taxes and tho reasonable costs incurred by Lessee In delivenng, processing or otherwtse marketing such gas or 
•: • • •: other substances, prov1dod that L sseo shall have tho contmwng nght lo purchase such production at the 

• prevarhng wellhead market price paid for production or similar quality 1n the same f1eld (or 11 there rs no such ······ • • prrce then prevarling in the same field, then rn the nearest freld In whrch there rs such a prevailing pnce) pursuant 
to comparable thrrd party arms length purchase contracts entered mto on the same or nearest preced10g dalE" as 
the date on whrch Lessee commences rts purchases hereunder, and (c ) rf at the end or the prrmary term or any 
trme thereafter one or more wells on the leased premrses or lands pooled thereWith are capable of producmg 011 
or gas or other substances covered hereby 10 pay10g quantrtles, but such well or wells arl' c1 ther shut m or 
production therefrom Is not be10g sold by Lessee, such well or wells shall nevertheless be deemed to be 
producrng rn payrng quantities for the purpose or maintaining this lease If for a penod of 90 consecutive dt~ys 
such w II or wells are shut In or production therefrom 1s not be10g sold by Lessee, then Lessee shall pay shut 10 
royalty of ONE DOLLAR ($1 00) per acre then covered by thrs lease, such payment to be made to Lessor or to 
Lessor's credrt rn the deposrtory desrgnated below, on or before the end of sa1d 90-day perrod and thereafter on 
or before each anniversary of the end or said 90-day period wh1le the well or wells are shut m or production 
therefrom rs not berng sold by Lessee, provrded that If thrs lease IS otherwtse berng marntarned by operatrons or 
If productron is berng sold by Lessee from another well or wells on the leased premises or lands pooled 
therewtth, no shut-10 royalty shall be due until the end of the 90·day penod next folloWing cessat1 on of such 
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e end of the 90-day period next following cessation of such operations or production Lessee's failure to 
properly pay shut-In royalty shall render Lessee liable for the amount due, but shall not operate to terminate this 
lease 
4. All shut-In royalty payments under this lease shall be paid or tendered to Lessor at the above address or 11~ 

successors, which sh II be Lessor's depository agent for recelviQg payments regardless or changes m the 
ownership of said land. All p yments or tenders m y be made In currency, or by check or by draft and such 
payments or tenders to Lessor or to the depository by deposit In the U.S Malls In a stamped envelope 
addressed to the depository or to the Lessor at the I st address known to Lessee shall constitute proper 
payment If the depository should liquid te or be succeeded by another Institution, or for any reason fall or 
refuse to accept payment hereunder, Lessor shall , I Lessee's request, deliver to Lessee a proper recordahle 
Instrument n mlng another Institution as depository agent to receive payments 

5. If Lessee drills a well which Is Incapable or producing In paying quantities (hereinafter called "dry holel nn 
the leased premises or lands pooled therewith, or If all production (whether or not In paying quanhb~>~) 

perm nently ceas es from any cause. Including a revision of unit boundaries pursuant to the provisions nr 
Par graph 6 or the action or any governmental authority, then In the event this lease Is not otherw1se hemq 
maintained In force It shall nevertheless remain In force If Lessee commences operations for rewor ing an 
existing well or for drilling an addition I well or for otherwise obtain1ng or restorrng production on the leasf'd 
premises or I nds pooled therewith wlthln 90 days after completion o f oper lions on such dry hole or W1lh1n 90 
d ys Iter such cessation or all production If at the end or the primary term, or at any time thereafter, this lease 
Is not otherwise being m lntalned In force but Lessee Is then engaged In drilling, reworking or any other 
oper lions reasonably calculated to obtain or restore production therefrom, this lease shall remarn 1n force so 
long as any one or more of such operations are prosecuted with no cessation or more than 90 consecutrve days , 

nd If any such operations result In the production of oil or gas or other substances covered hereby, as long 
thereafter as there Is production in paying quant1tles from the leased premises or lands pooled therew1th Arter 
completion or a well capable of producing In paying quantltles hereunder. Lessee shall drill such add1honal wells 
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same 
or similar circumstances to (:a) develop the leased premises as to formations then capable or producing 1n 
p ylng quantities on the leased premises or lands pooled therewith , or (b) to protect the leased premises rrorn 
uncompens ted drainage by any well or wells located on other lands not pooled therew1th There shall h~> no 
covenant to drill exploratory wells or any additional wells except as expressly provided herein 

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest 
therein with ny other lands or interests, as to any or all depths or zones, and as to any or all substances 
covered by this lease, either before or after the commencement of productron, whenever Lessee deems 1t 
necessary or proper to do so In order to prudently develop or operate the leased premises, whether or not 
similar pooling authority exists with respect to such other lands or Interests The unit formed by such pooling 
for an oil well which Is not horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance 
or 10°A., and for a gas well or a horizontal completion shall not exceed 640 acres plus a max1mum acrE-age 
toler nee of 10°A., provided that a larger unit may be formed for an 011 well or g s well or horizontal complehnn 
to conform to any well sp clng or density pattern that may be prescribed or permitted by any gov~>rnmental 
authority having jurisdiction to do so For the purpose of the foregoing, the terms "oil well" and "gas well" c;hall 
have the me nlngs prescribed by applicable law or the appropriate governmental authorrty, or, if no defrn1tron 1s 
so prescribed, "oil well" means a well With an Initial gas-oil ratio of less than 100,000 cubic feet per barr~>l and 
"gas well" means a well with an Individual gas-oil ratio or 100,000 cubic feet or more per barrel based on a 
24 hour production test conducted under normal producing conditions using standard le se separator fac1lrlrPS 
or equivalent testing equipment, and the term "horizontal completion" means an oil well In wh1ch the horr1ontal 
component or the gross complelron Interval In the reservoir exceeds the vertrcal component thereof In 
exercising Its pooling rights hereunder, Lessee shall me of record a written declaration descrrb1ng the unrt and 
stat1ng the effective d te or pooling Production, drilling or reworking operations anywhere on a untt which 
Includes all or any part of the leased premises shall be treated as If It were production, drilling or rework1ng 
oper lions on the leased premises. except that the production on which Lessor's royalty Is calculated shall he 
th I proportion of the tot I unit production which the net acreage covered by this lease and lnctudt>d m thP 11nll 
bears to the to t I gross acreage In the un1t, but only to the extent such proportion or un1t production 1s snlcf hy 
Lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling rights hereunder, and ll'~se,. c;hall 
have the recurring right but not the obllg lion to revise any unit formed hereunder by expansion or contraclron or 
both, either before or after commencement or production, rn order to conform to the well spacing or denc;1ly 
p ttern prescribed or permitted by the governmental authority having jurisdiction. or to conform to any 
productive acreage determination made by such governmental authority In ma lng such a revision l esst>e 
shall file of record a written declaration describing the revised unit and staling the effective date or rev1s1oo To 
the extent ny portion o f the leased premises Is Included In or excluded from the unit by v1rtue of such rev1ston, 
the proportion of unit production on which royalt1es are payable hereunder shall thereafter be ad111c;ted 
accordingly In the absence o f production In pay1ng quantities from a unit. or upon perm nent cessahnn thNeof, 
Lessee m y tcrmln te the unit by f1llng or record written declaration descrrblng the unit and stating thl' 11:-tl,. of 
termination Pooling hereunder shall not constitute a cross-conveyance of Interests 

7. It Lessor owns less than th e full mineral est te In all or any part of the leased premises , the royilllll'<; ;mel 
shut rn royalties payable hereunder for any well on any part of the leased prem1ses or lands pooled tiH•rPwlth 
shall be reduced to the proportion that Lessor's Interest In such part of the leased premises hl"ms to thP full 
mineral estate In such p rt of the le sed premises 

8. The Interest of either Lessor or Lessee hereunder may be sslgned, dev1sed or otherwiSE' transferrt"d in 
whole or In p rt, by area and/or by depth or zone, and the rights and obligations of the part1es hereund~>r o;hall 
extend to their respective heirs, dev1sees, executors , administrators, successors and assigns No chanqe in 
Lessor's ownership shall have the effect or reducing the rights or enlarging the obl igations or Le~see hPrf'wHler. 
nd no ch nge in ownership shall be binding on Lessee until 60 days after Lessee h s been hrrnro;h,.cf the 

original or certlned or duly authenticated copies of the documents establishing such change or ownership to the 
s tisfactlon of Lessee or until Lessor h s satlsfied the notification requirements contained In Lessee's usual 
form of d1vislon order In the event of the death of any person ent1tled to shut-In royalties hereunder Lessee 
m y pay or tender such shut-In roy Illes to the credi t or descendent or descendant's estate 1n the ctrpoc;1tory 
designated above. If at any time two or more persons are enlrtled to shut In royalties hereunder I P'i'iPe may 
p y or tender such shut-In royalties to such persons or to their credit in the depository either JOinlly or 
sep ra tely In proportion to the Interest which each own If Lessee transfers 1ts rnterest hereuncfer m whnl,. Of rn 
p rt Lessee shall be relieved of all obligations there rter ris ing with respect to the tra ns ferrecf rniPrt"st , nd 
f !lure of the transferee to satis fy such obllg lions w1th respect to the transferred Interest shall not affpr t the 

Ol 
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rtght. ot Leuee with respect to any Interest not so transferred If Lessee transfers a full or undivided Interest In 
all or any portion of the area covered by this lease, the obligation to pay or tender shut-In royalties hereunder 
shall be divided between Lessee and the transferee In proportion to the net acreage Interest In this lease then 
held by each. 
9. Lessee may, at any time nd from time to time, deliver to Lessor or file of record written release of this 

lease as to a full or undivided Interest In all or any portion of the area covered by this lease or any depths or 
zones thereunder, and shall thereupon be relieved of all obligations therearter arising with respect to the Interest 
so rele sed. If Lessee releases all or an undivided Interest In less than all of the area covered hereby, Lessee's 
obligation to pay or tender shut-In royalties shall be proportionately reduced In accordance with the net acreage 
Interest retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on 
the leased premises or lands pooled or unitized therewith, In primary and/or enhanced recovery, Lessee shall 
have the right of Ingress and egress along with the right to conduct such operations on the leased premises as 
may be reasonably necessary for such purposes , Including but not limited to geophysical operations, the drilling 
of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, Injection 
wells, pits, electric nd telephone lines, power st Uons, and other facilities deemed necess ry by Lessee to 
discover, produce, store, treat and/or transport production Lessee may use In such operations, free of cost, ny 
oil, gas, water and/or o ther substances produced on the leased premises, except water from Lessor's wells or 
ponds. In exploring, developing , producing or m rketlng from the leased premises or lands pooled therewith , 
the ancillary rights granted herein shall apply (a) to the entire leased premises described In P ragraph 1 bove, 
notwithstanding any partial release or other partial termination or this lease, and (b) to any other lands In which 
Lessor nor or hereafter has authority to grant such rights In the vicinity or the leased premises or lands pooled 
therewith. When requested by Lessor In writing, Lessee shall bury Its pipelines below ordinary plow depth on 
cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises 
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by 
Its operations to buildings and other Improvements now on the leased premises or such other lands, and to 
commercial timber and growing crops thereon. Lessee shall have the right at any time to remove Its fixtures, 
equipment and materials, Including well casing, from the leased premises or such other lands during the term of 
this le se or within reasonable time therearter 

11 . Lenee'a obligations under this lease, whether express or Implied, shall be subject to all applicable laws, 
rules, regulations and orders of any governmental authority having jurisdiction Including restrictions on the 
drilling and production of wells , and the price of oil, gas and other substances covered hereby When drilling, 
reworking, production or other operations are prevented or delayed by such I ws, rules, regulations or orders, or 
by Inability to obtain necessary permits, equipment, services, material, water, electricity, fuel , access or 
easements, or by fire, nood, adverse weather conditions, war, sabotage, rebellion, Insurrection, not, strike or 
I bor disputes, or by Inability to obtain a satisfactory market for production or failure or purchasers or earners to 
take or transport such production, or by any other cause not reasonably Within Lessee's control , th1s lease shall 
not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or 
delay shall be added to the term hereof Lessee shall not be liable for breach of any express or Implied 
coven nts of this le se when drilling, production or other operations are so prevented, deloyed or Interrupted 

12. In the event that Lessor, during the primary term of this lease, receives a bona f1de offer which Lessor 1s 
willing to accept from any party offering to purchase from Lessor a lease covering any or all of the substances 
covered by this lease and covering all or a portion ot the land described herein, with the lease becoming 
effective upon expiration of this lease, Lessor hereby agrees to notify Lessee In writing of said offer 
Immediately, Including In the notice the name and address of the offer or, the price offered and all other 
pertinent terms and conditions of the offer. Lessee, for a period of fifteen d ys after receipt of the notice, shall 
have the prior and preferred right and option to purchase the le se or part thereof or Interest therein, covered by 
the offer at the price nd according to the terms nd conditions specified In the offer 

13. No litlg:.tio n shall be Initiated by Lessor with respect to any breach or default by Lessee hereunder. for a 
period of at least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and 
then only If Lessee falls to remedy the breach or default, within such period In the event the matter Is lltJgated 
and there Is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited 
or c nceled In whole or In part unless Lessee Is given reasonable time fter said judicial determination to 
remedy the breach or default and Lessee falls to do so 

14. Lessor hereby w rran ts and agrees to defend title conveyed to Lessee hereunder, nd agrees that Lessee 
•::: • ~t Lessee's option may pay and discharge any taxes, mortg ges or liens existing , levied or assessed on or 
•••• against the leased premises. If Lessee exercises such option, Lessee shall be subrog ted to the nghts of the 

• •• • J~arty to whom payment Is made, and, In addition to Its rights, may reimburse Itself out of any royalties or shut-In 
royalties otherwise payable to Lessor hereunder In the event Lessee Is made aware of any claim Inconsistent 

• •• with Lessor's title, Lessee may suspend the payment or royalties or shut-In royalties hereunder, without Interest. 
:. ! )Jntll Lessee has been fumlshed satisfactory evidence that such claim has been resolved 

• ······ • • IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, but upon 
execution shall be binding on the signatory and the signatory's heirs, devisees, executors, administrators, 

• •••• : successors and assigns, whether or not th is lease has been executed by all parties hereinabove named as 
• • Lessor 

• ······ • • 
, SS NO OR TA' m 
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ACKNOWLEDGMENT 

STATE OF TEXAS 
OUNTY OF AUSTIN 

T his instntment was acknowledged before me on the 
HON IS H And LEONA I. ROESL R, isters, deali ng herein in tl 

GREGORY D. lliOMPSON 
MY COMMISSION EXPIRES 

July 23, 2001 

F ILED 

97 OCT 30 PH 3: 02 

~~ 
Ausfi~urJJN~~~~rxAs 
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AM DM E TOF'OILA D A LE E 

STATE OF TEX/\ § 

COUNTY OF AUS1 IN § 

WII EREAS, Linn R. Ilonish and Leona I. Roesler ("Lessor"), whether one or more, have heretofore 
executed and delivered to Yegua Oil & Gas Co., an Oil and Gas Lease (the "Lease") dated August 17, 1997, as 
recorded in Volume 793, Page 628 of the Official Records of Austin County, Texas, covering 194.5 acres of land, 
more or less, out ofthe Stephen F. Austin League urvey, A-4, Austin County, Texas, 

WII EREAS, the Lease is currently owned by Union Pacific Resources Company and Nuevo Energy 
Company ("Lessee"), whether one or more, 

WII EREA , Lessor and Lessee wish to amend the Lease to correct the property description of the Lease 
in IJ1e manner set out below; 

NOW, Til REFORE, for S I 0.00 and other good and valuable consideration, the receipt and sufficiency 
of which arc hereby acknowledged, the panics agree as follows: 

The property de cription of the Lease is hereby deleted and the following description is 
substituted therefor and added in lieu thereof: 

164.976 acres ofland, more or less, out of the tcphen F. Austin urvey, A-4, Austin County, 
Texas, being more particularly described as follows: 

Tract One: 97.00 acres of land, more or less, being described in a Deed dated December 3, 
19 17, from Aug. Roes ler, et al, to Robert Roesler, recorded in Vol ume 68, Page 5 13, Deed 
Records, Austin County, l exas. 

Tract Two: 67 .976 acres of land, more or less, being 97.00 acres described as Tract No. I in 
a Partition Deed dated eptember 9, 1942, between Robert Roesler and wife, Eleonora Roesler 
and Otto Goldapp and wife, Alma Goldapp, et al, recorded in Volume 137, Page 545, Deed 
Records, Austin County, Texas; L A D E EPT 24.164 acres of land, described in a 
Deed dated August 7, 1972, from Robert Roesler to Ambrose Pavalock and wife, Doris 
Pavn lock, recorded in Volume 344, Page 30, Deed Records, Austin County, Texas; A 0 
L A D EIT 4.86acres of land, described as the First Strip in Volume P, Page 223, 
of the Commissioners Court Minutes of Austin County, Texas, dated September 9, 1929, styled 
In the matter of the petition of W. II. Gaskamp, et al. 

The undersigned Lessor does hereby adopt, ratify and confirm the said Lease and any amendments 
thereto as to all ofthe terms and provisions therein, and does hereby lease, grant, demise and let the interest of the 
Lessor ir1 all ofthc land covered by the said Lease unto the Lessee, its successors and assigns, in accordance w1th 
all of the terms and provisions of the said Lease ns amended hereby. 

This Amendment is hereby accepted by Lessee upon Lessee' duly recording the Amendment in the 
Official Records of Austin County, Texas . 

EXECUTED th is the day of f eofC'112 be r- . 1999 . 
--~~------ I 

~(R,~ 
LINA R. II ON ISII 

TATEOFTEXA § 

COUNTY OF f)L 'J) J 1? § 

This instrument wns acknowledged before me on the _J_ day of .. (. pfr /It/a " . 1999, by Lin a R 
Il onish and Leona I. Roesler. 

0 
KENNARDBISETT f/~ ''''-c. .. l ~d_-

Notarv Publlo Notary Public, State of Texas 
STATEOFTEXAS 

My eomm. Exp. 2~-2000 

( \ 
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TillS UASE AGREEMENT is made as of the 17th day of '"'"A ""h er, 1997, between U NA R. ltONISit and 
LEONA 1. ROESLER, sisters, dea ling herein In their sole and separate property, as Lessor (whether one or 
more), 1065 llwy 159 West , Bellville, Toxas 77418, and YEGUA OIL & GAS CO., as Lessee, P.O. Box 248, 

~ Somervi lle, Toxas 77879 All printed port1ons of this lease were prepared by the party heremabove named as 
I Lessee. but all other provisions (mcludmg the completion of blank spaces) were prepared JOintly by Lessor and 

Lessee 

In consideration of a cash bonus In hand paid and the covenants herein contamed, Lessor hereby grants, 
leases and lets exclusively to Lessee the following described land, hereinafter called leased premises 

194.5 eros, more or less,out or the Stephen F Austin League Survey, A-4, Austin County, Texas, 
and being more fully described In Three tracts as follows, to-w1t 

TRACT ONE: 97.0 acres of land, more ore less, out of the Stephen F Austin League, A 4 
Austin County, Texas, and being more fully described In that certain Warranty Deed dated 
December 3, 1917, conveyed from August Roesler, Grantor, et al, to Robert Roesler, recorded In 
Volume 66, Page 513, Offidal Records of Austm County, Texas 

TRACT TWO: 48.5 acres or land, more or less, out or the Stephen F Austm League, A4 , 
Austin County, Texas, and being the same land described as Tract No 1 of F1rst Part1t1on of that 
certain Part1 tlon Deed dated March 15, 1943, between Robert Roesler and W1fe, Eleonora Roesler 
and Clara Roesler, recorded In Volume 139, Page 33, Official Records of Austin County, Texas 

TRACT THREE: 49.0 acres of land, more or less, out of the Stephen F Austin League, A4, 
Austm County, Texas, and being the same land described as Tract No 1 of Second Paulion of 
that certain Partition Deed dated March 15, 1943, between Robert Roesler and W1fe, Eleonora 
Roesler and Clara Roesler, recorded m Volume 139, Page 33, Official Records of Austin County, 
Toxas 

In the County of Austin, State of Texas , containing 194.5 gross ac res, more or less, (mcludmg any mterests 
therein which Lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose or explormg 
for, developing, producing and marketing oil and gas, along W1th all hydrocarbon and non hydrocarbon 
substances produced In association thereWith The term "gas" as used here1n includes helium, carbon d1ox1de 
and other commercial gases, as well as hydrocarbon gases In add1t1on to the above-dcscnbed leased 
prem1ses, this lease also covers accretions and any small strips or parcels or land now or hereafter owned by 
Lessor wh1ch are contiguous or adJacent to the above-descnbed leased prem1ses, and, m consideration or the 
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplemental 
instruments for a more complete or accurate description or the land so covered ror the purpose of determ1n1ng 
the amount of any shut-In royalties hereunder, the number or gross acres above spec1f1ed shall be deemed 
correct. whether actually more or less 

This lease also covers accretions and any small strips or parcels or land now or hereafter owned or cla1med 
by lessor which are cont1guous or adjacent to the leased premises whether or not such parcels are known to 
ex1st by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lesspe·s 
request any additional or supplemental mstruments for a more complete or accurate descnpt1on of the land so 
covered ror tho purpose of determlnmg the amount of any rentals and shut m royalties hereunder, sa1d land 
shall be deemed to be comprised or 194.5 ac res, whether 1t actually compnses more or less 

2. This lense, which Is a "paid-up" lease requinng no ren tals, shall be 1n force for a pnmary term of THREE 
(3) yenrs from the da te hereof, and for as long thereafter as 011 or gas or other substances covered hereby are 
produced m paymg quantities from the leased prem1ses or from lands pooled therewith or th1s lease 1s othe1W1se 
ma1nta1ned in effect pursuant to the provisions hereof 

• • • • 3. Royalties on 011, gas and other substances produced and saved hereunder shall be paid by Lessee to 
• • • • • essor as follows (a) For oil and other liquid hydrocarbons separated at Lessee's separator rac1ht1es, the 
• • •: • ; oyalty shall be ONE-SIXTH (1 /6 th) of such production, to be delivered free of cost at Lessee's option to Lessor 

• • "at the wellhead or to Lessor's credit at the 011 purchaser 's transportation facilities, provided that Lessee shall 
• have the contlnumg nght to purchase such production at the wellhead market p11ce then prevathng 10 the same 

L: • • field (or 1f there Is no such price then prevailing In the same held, then the nearest field m wh1ch there IS such a 
revmhng pnce) for production or sim1lar grade and gravity, (b) fo r gas (mcludmg casinghead gas) and all other 

•: • • • ubstances covered hereby, the royalty shall be ONE-SIXTH (1 /S th) or the gross proceeds reahz d by Lessee 
from the sale thereof, less a proportionate part of ad valor em taxes and production, severance or other exc1se 

. taxes and tho reasonable costs mcurred by Lessee in delivenng, process1ng or otherwise marketing such gas or 
•! • • • ! oth r substances, prov1ded that Lessee shall have the conhnu~ng nghl to purchase such product1on at lhf' 
• •••• : rreva11ing wellhead m arket pnce paid for production of s1m1lar quality m the same held (or 1f there IS no such 
• • p11ce then prevailing 1n the same field, then In the nearest field In wh1ch there IS such a preva11ing puce) pursuant 

to comparable th1rd party arms length purchase contracts entered 1nto on the same or nearest preced10g date as 
tho date on which Lessee commences 11s purchases hereunder, and (c) 1f at the end or tho pnmary term or any 
11mc th rearter one or more wells on the leased premises or lands pooled thereWith are capable or producmg 011 
or gas or other substances covered hereby m paymg quant1t1es, but such well or wells are e1ther shut m or 
production therefrom Is not bemg sold by Lessee, such well or wells shall nevertheless be deemed to be 
producmg 1n paymg quantities for the purpose of malntalmng this lease If for a period of 90 consecutive days 
such well or wells are shut in or production therefrom Is not bemg sold by Lessee, then Lessee shall pay shut 10 
royally of ON[ DOLLAR ($1 00) per acre then covered by this lease, such payment to be made to Lessor or to 
Lessor's cred1t 10 the depos1tory designated below, on or before the end of said 90-day penod and thereafter on 
or before each anniversary or the end or said 90-day period wh1le the well or wells are shut In or product1on 
therefrom IS not bemg sold by Lessee, provided that 1f th1s lease IS otherw~se bemg ma1nta1ned by operations or 
1f production Is bemg sold by Lessee from another well or wells on the leased premises or lands pooled 
th rCWith, no shut 10 royalty shall be due unt11 the end or the 90-day penod next folloWing cessation or such 

. I -

.....__ _______________ - - -- - -



_.._-u,e end of the 9Q..d y period next following cessation of such operations or production Lessee's failure to 
properly pay shut-In royalty shall render Lessee liable for the amount due, but shall not operate to terminate this 
lease 

.... . . . .. . 
•••• . . . 

• 

. .. . . . ... . 
• ······ • • 

• 
• ······ . . . ...... 

• • 

4. All shut -In roy fly payments under this lease shall be paid or tendered to Lessor at the above address or Its 
successors, which shall be Lessor's depository agent for recelvl!:)g payments regardless o r changes in the 
ownership of said I nd. All payments or tenders may be m de In currency, or by check or by draft and such 
payments or tender s to Lessor or to the depository by deposit In the U S Malls In a stamped envelope 
addressed to the depository or to the Lessor at the last ddress known to Lessee shall constitute proper 
paym ent If the depository should liquidate or be succeeded by another In stitution, or for any reason fall or 
refuse to accept payment hereunder, Lessor shall , at Lessee's reques t, deliver to Lessee a proper recordahle 
Instrument naming another Institution as depository agent to receive payments 

5. If Lessee drills a well which Is lncap ble o f producing In paying quanlllles (herein fter c lied "dry hole") on 
the leased premises or lands pooled t11erewith, or If all production (whether or not in paymg quantibec;) 
perm nenlly ceases from any c use, Including a revision of uni t boundaries pursuant to the provisions or 
Paragraph 6 or the action of any governmental authority, then In the event this lease Is not otherwise hemg 
maintained In fo rce It shall nevertheless remain In force If Lessee commences operations for reworking an 
existing well or for drilling an additional well or for otherwise obtainmg or restonng production on the leasf'd 
premises or lands pooled therew ith w ithin 90 days after completion of oper tions on such dry hole or Wllhin 90 
days rter such cessation of all production. If at the end of the primary term, or at any llme thereafter, this lease 
is not otherwise being m lnt lned In force but Lessee Is then eng ged In drilling , reworking or any other 
oper lions reasonably calculated to obtain or restore production therefrom, this lease shall remain In force so 
long as any one or m ore of such operations are pros ecuted wi th no cessation of more than 90 consecut1ve days. 
and If any such operations result In the production of oil or gas or other substances covered hereby as long 
thereafter as there Is production In paying quantities from the leased premises or lands pooled therewi th Arter 
completion of a well capable of producing In paying quantities hereunder, Lessee shall drill such add1hon I wells 
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the s me 
or similar circumstances to (a) develop the leased premises as to formations then c pable or producinq m 
paying qu nt1tles on the leased premises or I nds pooled therewith , or (b) to protec t the leased premises rrorn 
uncompensated dramage by any well or wells located on other lands not pooled therewith There shall h~ no 
covenant to drill exploratory wells or any additional wells except as expressly proVIded herein 

6. lessee shall have the right but not the obligation to pool all or any part of the leased prem1ses or mlerest 
\herem w1th ny other lands or Interests, as to any or all depths or zones, and as to any or all substances 
covered by this lease, either before or after the commencement of production, whenever Lessee deems 11 
necessary or proper to do so In ord er to prudently develop or operate the leased premises, whether or not 
slmll r pooling authority exists w ith respect to such other lands or Interests The unit formed by such poolmg 
for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a max1mum acreage loiN nc:e 
of 10%, and for a gas w ell or a horizontal completion shall not exceed 640 acres plus a maxim um acreage 
tolerance of 10%, provided that larger unit m y be formed for an oil well or gas well or honzontal cornrle tlnn 
to conform to any well spacing or density pattern that m y be prescribed or permitted by any government I 

uthonty havmg jurisdiction to do so For the purpose of the foregoing , the terms "oil well" and "gas well' shall 
have the meanings prescribed by applicable law or the appropria te governmental authonty. or. if no definition 1s 
so prescribed, "oll well" mean s a well with an Initial gas-oil ratio of less than 100,000 cubic feet rer barrel and 
"gas well" means a w ell with an Individual gas-oil ratio of 100,000 cubic feet or more per barrel, basecf on a 
24-hour production test conducted under normal producing conditions using standard lease separator racrlltiP'i 
o r equivalent tes ting equipment, nd the term "horizontal completion" means an oil well m which the hon7ontal 
component of the gross compl etion Interval In the reservoir exceeds the vert1cal component thereof In 
exercising Its pooling rights hereunder, Lessee shall fil e of record a written declaration describing the umt and 
stating the effective date of pooling Production , drilling or reworkmg operations anywhere on a unit which 
Includes all or any p rt o r the le sed premises shall be treated as If It were production, drilling or reworlong 
operations on the le sed premises, except that the production on which Lessor's royalty Is calculated shall he 
th I proportion of the tot I un1t production which the net acreage covered by this lease nd lncludf'ci m lhf' 111111 

bears to the tot I g ross acreage In the untl , but only to the ex1ent such proportion of umt production IS snlrt hy 
Lessee Pooling In one or more Instances shall not exhaust Lessee's pooling righ ts hereunder. and L essf' f' shall 
have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or 
both, either before or after comm encement of production, In order to conform to the well spacing or dtons1ty 
p llern prescribed or permitted by the governmental authonty havmg Jurisdiction, or to conform to any 
productive acre ge determination ma de by such governmental authority In making such a rev1slon I f'ssee 
shall file of record a written decl ration describing the revised unit and stating the errechve date of rev1s1m To 
the ex1ent any portion of the leased premises Is Included In or excluded from the unit by Vlrtue or such rPVISIOn , 
the proportion of unit production on which royalties are payable hereunder shall thereafter be acl1w;ted 
accordingly In the absence of production In p ymg quantities from a unit. or upon perm nent cessation lhPreor 
Lessee may termln te the unit by filing of record a written declaration describing the unit and staling th f' 11.1te of 
tl'rmm !Jon Pooling hereunder sh II not conslrtute a cross-conveyance or Interests 

7. If lessor owns less th n th e full mineral estate In II or any part of the leased premises the royaltrl's and 
shut-In royalti es payable hereunder for any well on any part or the leased premises or lands pooled thf'rf'Wlth 
shall be reduced to the proportion that Lessor's Interest In such part or the le sed premises bears to thP lull 
mineral estate In such part o r the leased premises 

8. T he Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwl se transl errPcf in 
whole or In part, by area and/or by depth or zone, and the righ ts and obligations of the parties hereun!lrr .,hall 
ex1end to their respectlve heirs, devisees, executors, administrators, successors and assigns No change m 
Lessor's ownership shall have the effect of reducing the rights or enlarging the oblig t1ons of Le ssee herf'under. 
and no change In ownership shall be binding on Lessee until 60 days after Lessee has been rurnic;hPcl the 
origin I or certi rled or duly authenticated copies of the documents establishing such change of ownershlfl to the 
s lis f ction or Lessee or until Lessor has satlsfl ed the notlrlcatlon requirements contained In Lessee's usual 
form of division order In the event of the death of any person entitled to shut-in royalties hereund~r lessee 
may pay or tender such shut-In royalties to the credit of descendent or descendant's estate in the ril'f'O'il tory 
designated above If at any time two or more persons are enhtled to shut-In royalties hereunder Lesc;f'e may 
pay or tender such shut-In royalties to such persons or to their credit In the depository Pllher JOUI!Iy or 
separ tely In proportion to the interest which each own If Lessee tr nsfers tts mterest hereunder 1n wholl' or 1n 
p rt Lessee sh II be relieved or all obligations thereafter rising with respect to the transferred lniNf' 'i l and 
t !lure of the transferee to satis fy such obllg lions w1th respect to lhe transr rred Interest shall not affl'r l the 
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rights of Leuee with respect to any Interest not so transferred If Lessee transfers a full or undivided Interest In 
all or eny portion of the area covered by this lease, the obligation to pay or tender shut-In royalties hereunder 
shell be divided between Lessee and the transferee In proportion to the net acreag e Interest In this lease then 
held by each. 

9. Lessee may, at ny Ume and from Ume to Ume, deliver to Lessor or file of record written release or this 
lease as to a full or undivided Interest In all or any portion or the area covered by th is lease or any depths or 
zones thereunder, and shall thereupon be relieved or all obligations thereafter arising with respect to the Interest 
so released. II Lessee releases all or an undivided Interest In less than all or th e area covered hereby, Lessee's 
obligation to pay or tender shut-In royalties shall be proportionately reduced In accordance with the net acreage 
Interest retained hereunder. 

10. In exploring for, developing , producing and marketin g oil, gas and other substances covered hereby on 
the leased premises or lands pooled or unitized therewith, In primary and/or enhanced recovery, Lessee shall 
have the rig ht of Ingress and egres s along with the righ t to conduct such operations on the leased premises as 
may be reasonably necessary for such purposes, Including but not limited to geophysical operations . the drilling 
of wells, and the construction nd use of ro ds, c nals, pipelines, t nks. water wells, disposal wells, Injection 
wells, pits, electric and telephone lines, power stations, and other f cllltles deemed necessary by Lessee to 
discover, produce, store, treat and/or transport production. Lessee may use In such operations, free or cost, any 
oil, gas, water and/or other substances produced on the leased premises, except water rrom Lessor's wells or 
ponds In exploring , developing, producing or marketing from th e leased premises or lands pooled therewith, 
the ancillary rights granted herein shall apply (a) to the entire leased premises described In P ragraph 1 above, 
no twithstanding any partial release or other partial termination or this lease, and (b) to any other lands In which 
Lessor nor or hereafter has authority to gr nt such rights In the vicinity of the leased premises or lands pooled 
therewith. When reques ted by Lessor In wri ting, Lessee shall bury Its pipelines below ordinary plow depth on 
cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises 
or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by 
Its operations to buildings and other Improvements now on the leased premises or such other lands, and to 
commercial Umber and growing crops thereon. Lessee shall have the right at any time to remove Its fixtures, 
equipment and materials, Including well casing, from th e leased premises or such o ther lands during the term or 
this lease or within reasonable time thereafter 

11 . l eu ee'a obligations under this lease, whether express or Im plied, shall be subject to all applicable laws, 
rules, regulations and orders of any governmental authori ty having jurisdiction Including restrictions on the 
drilling and production of wells, and the price of oil, gas and other substances covered hereby When drilling, 
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or 
by Inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or 
easements, or by fire, fiood, adverse w eather conditions, war, sabotage, rebellion, Insurrection, riot, stnke or 
labor disputes, or by Inability to obtain a saUsf ctory market for production or failure of purchasers or earners to 
lake or transport such production, or by any other cause not re sonably within Lessee's control , this lease shall 
not terminate beca use o f such prevention or delay, and at Lessee's option, the period or such prevention or 
delay shall be added to the term hereof. Lessee shall not be liable for breach or any express or Implied 
covenants or this lease when dri lling, production or other operations are so prevented. delayed or Interrupted 

12. In the event that Lessor, during the primary term of this le se, receives a bon tide offer which Lessor Is 
wil ling to accept from any party offering to purchase from lessor a lease covering any or all or the substances 
covered by this leas e and covering all or a portion of the land described herein, with the lease becoming 
effective upon expiration o f this lease, Lessor hereby agrees to notify Lessee In writing or said offer 
Immediately, Including in the notice the name and address or the offer or, the price offered and all other 
pertinent terms and conditions of the offer. Lessee, for a period or fifteen days alter receipt or the notice. shall 
have the prior and preferred right and option to purchase the lease or part thereof or Interest therein. covered by 
the offer at the price and according to the terms and conditions specified In the offer 

13. No litigation shall be Initiated by Lessor with respect to any breach or default by Lessee hereunder, for a 
period o f at least 90 days a fter Lessor has given Lessee wri tten notice fully describing the breach or default. and 
then only •f Lessee f lis to remedy the breach or default, within such period In the event the matter Is li tigated 

nd there Is a final judlcl I determination th t breach or def ult h s occurred, this lease shall not be forfeited 
or canceled In whole or In part unless Lessee Is given a reason ble time Iter said judicial determination to 
rem edy the breach or default and Lessee falls to do so . 

• • • • 14. lessor hereby warrants and agrees to defend ti tle conveyed to Lessee hereunder, and agrees that Lessee 
• •• • ~ Lessee's option may pay and discharge any taxes, mortgages or liens ext sting, levied or assessed on or 

• •• .against the leased premises. If Lessee exercises such option, lessee shall be subrogated to the rights or the 
• • • • ,Nrty to whom payment Is made, and, In addition to Its rights, may reimburse Itself out of any royalties or shut-In 

• royalties otherwise payable to Lessor hereunder In the event Lessee Is made aware of ny claim Inconsistent 
: • • ~th Lessor's title, Lessee may suspend the payment of royalties or shut-In royalties hereunder, without Interes t. 
• • • onlll Lessee has been furnished satisfactory evidence that such claim has been resolved 

• ······ • " tN WITNESS WHEREOF, th is lease Is executed to be effective as of the date first wri tten above, but upon 
i xecution sh II be binding on th e signatory and the sign tory's heirs. devisees, executors. dmlnlstrators, 

•: • • • ~uccessors nd sslgns, wh ether or not this le se has been executed by all parties herein bove named as 
L-essor ...... . . 
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ACKNOWL'RDGJ\f'RNT 

STATE OF TEXAS 
COUNTY OF AUSTIN 

T his instmment was acknowledged before me on the 
HONISH and LEONA I. ROESLER, sisters, dealing herein in II 

GREGORY D. THOMPSON 
MY COMMISSION EXPIRES 

July 23, 2001 
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AME DME T OF OIL AN D GA LEA E 

STATE OF TEXAS § 

COUNTY OF AUST IN § 

WHEREAS, Linn R. Honish and Leona 1. Roesler ("Lessor"), whether one or more, have heretofore 
executed and delivered to Yegua Oil & Gas Co:, an Oil and Gas Lease (the "Lease") dated August 17, 1997, as 
recorded in Volume 793, Page 628 of the Official Records of Austin County, Texu, covering 194.5 acres of land, 
more or less, out of the Stephen F. Austin League Survey, A-4, Austin County, Texas, 

WHEREAS, the Lease is currently owned by Union Pacific Resources Company and Nuevo Energy 
Company ("Lessee"), whether one or more, 

WHEREAS, Lessor and Lessee wish to amend the Lease to correct the property description of the Lease 
in the manner set out below; 

NOW, THEREFORE, for $10.00 and other good and valuable consideration, the receipt and sufficiency 
of which are hereby ack11owledged, the parties agree as follows: 

The property description of the Lease is hereby deleted and the following description is 
substituted therefor and added in lieu thereof: 

164.976 acres ofland, more or less, out of the Stephen F. Austin Survey, A-4, Austin County, 
Texas, being more particularly described as follows: 

Tract One: 97 .00 acres of land, more or less, being described in a Deed dated December 3, 
19 17, from Aug. Roesler, et al, to Robert Roesler, recorded in Volume 68, Page 513, Deed 
Records, Austin County, Texas. 

Tmct Two: 67.976 acres of land, more or less, being 97.00 acres described as Tract No. I in 
a Partition Deed dated September 9, 1942, between Robert Roesler and wife, Eleonora Roesler 
and Otto Goldapp and wife, Alma Goldapp, et al, recorded in Volume 137, Page 545, Deed 
Records, Austin County, Texas; LE A DE CEPT 24. 164 acres of land, described inn 
Deed doted August 7. 1972, from Robert Roesler to Ambrose Pavolock and wife, Doris 
Pavol ock, recorded in Volume 344 , Page 30, Deed Records, Austin County, Texas; ALSO 
L AND E EPT 4.86 acres of land, described as the First Strip in Volume P, Page 223, 
of the Commissioners Court Minutes of Austin County, Texas, doted September 9, 1929, styled 
In the matter of the petition ofW. H. Gaskamp, et al. 

T he undersigned Lessor does hereby adopt, ratify and confi rm the snid Lease and any amendments 
t11ereto as to all of the terms and provisions therein, and does hereby lease, gran t, demise and let the interest of the 
Lessor in all of the land covered by the said Lease unto the Lessee, its successors and assigns, in accordance with 
all of the terms and provisions of the said Lease as amended hereby. 

T his Amendm ent is hereby accepted by Lessee upon Lessee's duly recording the Amendment in the 
Official Records of Austin County, Texas. 

EXECUTED this the--+---- day of---J~C..~.;:_,~~olc.:...:t:~'((}:.!..L.Jb~t::.:..r-_ _,, 1999. 

~(R,~ 
LINA R. HON ISII 

STATE OF TEXAS § 

COUNTY OF f) t 7). J 1? § 

This instrument was acknowledged before me on the __J_ day of .. (.·,tfr Atht "', 1999, by Lina R. 
Honish and Leona I. Roesler. 

1 

0 
KENNARD BISETT 

Notary Publlo 
STATEOFTEXAS 

My eomm. Exp. 2-<Z2·2COO 

Notary Public, State ofTexas 

\ 
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ASSIGNMENT F IL, A AND M INERAL LEAS • 

T H E STATE OF TEXA } 
} 
} 

KN WALL MENDY THE E PRE ~'NTS: 

COUNTY of AUSTIN 

WH E R EAS, GEORGE C. Wl liT, lmlivitl uully and d / u/s1 YEGUA JL & A~ 0 ., wlltt\c 
address is P .O . Dox 248, Somct·ville, Tcxns 77879, hereinnOer referred tons "Assignor", rcprescn lo; and 
wnrrnnts that it is the owner of on undivided one hundr ed percent ( 100%) interest in the Oil, Gn_c; nrH.I M rnrral 
Leases set forth in Exhibit "A" attached hereto nnd 111nde n pnr thereof, hereinancr collect ively rcfcm·tl ,., ~~~ 
the 'Lease". 

WHEREAS, Ass ignor desires to convey all of Assignor's interest in the Lense to N U ~VO J•:N F H C Y 
COMPANY, a Dclnwa•·e o rporn tio n, whose uddrcss is 1331 Lnmnr, S uit e l GSU, lfo us to u, Trn<: 7711 1 II, 
hereinofier referred to as "Assignee". 

NOW T JJ ER.EfORE, in eons idcrntio n of the sum ofTen Dollars ontl other vuluablc comidcrnlltltr 
(Sl 0.00 & OVC), the receipt and s umciency of wh ich is hereby acknowledged nntl confessed, 1\c;c; ignot droc·-; 
hereby GRANT, SELL, TRANSFER, ASSIGN ond CONVEY unto Assignee all of Assignor's ri ~;lt t, lillc nnd 
interes t in ond to the Lense, ond ony changes ond/or Arnendruents thereto. 

Assignor hereby represents thnt it hus not plnccd or cmrscd to be placetl nny licno;, hurdl'n•; ,, 
cncurnbrnnces of a ny kind whatsoever on the Leuse. 

Th is A ss ignment is made without warranty of any k ind, express or im plied, except that 1\o:si,.rtt'' 
•.va~rnnts t itle to s aid Lease by, th rough nnd untler itse lf, but not otherwise. ' 

IN WITNESS WI tEREOr, th is ins trument is executed the~£}] 

, . 

THE STATE OF T EXAS 

COUNTY OF JJURLE ON 

} 
} 

J 

dny of l\1nrclr, I 'J'J.<f 

This inslrumcnl was acknowledged before me the --""'-"'-L----- day of 1\1 arc h , 1 'J'm ,, 
Gco•·ge C. Wigh t, luc.Jivic.Jually nnc.J c.J/ lJ/a Yegua il & 

I • 

LYNN IOWLO 
MY COMMlSSICll EXPIIlES 

October 6, 1 1}98 

A C5RTIFIED COPY 

Alle.<JI. --f.i~~ I 7 9 d 
CAtxHtE Gf· EGan -. 19 t.· AA:i" T • County Clerk 

J • •exas }c_ 
B)<o ~ ~. a.:.ttr~..-c 
Dorothy J. M 1 a k Deputy 
h n~ 

() . 



E JUIHT "A " 

Exhibit ''A" nUn~ ted to ond mode o por t of that certnin Assignment of Oil, Gos ond M ineml Lenscc; clakd 
Morell. 6(f' r 7 , 1998between EOR E . WJ GIIT,lndiviclu nlly nnclci/LI/u YI1: UA IL c.vC AS 
CO., os Assignor nod NUEVO ENEfl Y Ml'A NY, A DELAWAH E OHI' HATION, ns Assignee. 
covering tho fo llowing Oil, Oos ond Minernl Lenses locoted in Austin County, Texos: 

I 04A. Doled Nove111ber 17, 1997 between GorcJon IVIonroe Sruith, Allorney in foct for Monroe W. Smith, 
os Lessor ond Ycgun O il & Gos Co., os Lessee, covering 35.02 1 ocrcs out of the George Grin res Leogue 
Survey, A-44 ond the Stephen F. Austin Lcogue Sur-Vey, A·4, Austin County, Texns, recorded in File Numhl· r 
9811 2 8, Omc iol Records of Austin County, Tcxns. 

I JS. Doted December 8, 1997 between Virgil Oenn Tiemoun nrHl Dioue Koy Detwiler, ns Lessor nud Y cgua 
Oil & Oos Co., ns Lessee, covering I 6.4JO ncres out of the Stephen F. Ausliu Lengue Survey, A-11, Auc; tin 
County, Texos , recorded in f-ile Numl1er 98 1129, Official H.econ.ls of Austin County, Texns. 

0) 81. Do ted Oecerul1er 8, 1997 l1etwcen llenry M. El1er hot dt, I lusl1nntl of Ocoq~ ie Ann l.!l1etltnrdt, ns l.cc;c;,H 
ond Yeguo Oil & Oos Co., ns Lessee, covcriug Jt19.5tl0 ncres out of the George Ori111es Lengue Survey, A-t1•1, 
Austin County, Texos, recorded in File Nu111ber 980376, omeinl Recoa ls of Austin County, Texns. 

182. Doted December 2J, I 991 bctweeu l'enrl ie Moe Sunders, dco ling herein in her sole nnd scpnlll le 
property, os Lessor ond Yegun O il & Gus Co., ns Lessee, coveri ng 8.03 ocres out of the Stephen F. 1\ u ~t in 
Leoguo Survey, A-4, Austin County, Texos, recorded in fi le Nurubcr 980J 71, Omciol Records of Au c; tin 
County, Texns. 

I 84A. Do ted Novcml1cr 5, I 991 between Uct. kcrt l'ar tner s, L'J IJ, us Lessor ond Y cgun Oil & G:1s o., n~ 
Le!'see, covering 69.49J acres out or the Stepheu f . Austin Lengue Survey, A· tl , Austin County, I C\11\, 

recorded in fi le N lllnber 980J72, Omcinl Records of Austin County, Texns. 

(fi'J2 1 tl . Dated Janunry 20, 1998 between Wilber I llohll , den ling herein in his sole & scpnrnle ptoperty, nc; I cc;c;or 
rnr : Yeguo Oil &Gns Co., ns Lessee, covering 1.01115 ncrcs out of the Stephen F. Austin Leogue Survey, A·•l, 
Austin County, Texas, recorded in f ile Number 980446, Omciol Records of Austin County, Texas. 

225. Doled October I 0, 1998 between Jennifer Anne Uowers, dcn lin1; herein in her sole nllll scpnrnle proper ty. 
a; Lessor and Yegun Oil & Gns Co., ns Lessee, covering 15.0 ucrcs out of t he George Ginnes Lenl;UC Sur vc-y, 
A·;4, Austin Coun ty, Texos, recorded in File Nurn ber 9ROI1 tl 2, Omcinl ltccords of Austin County, 'I c'a~ 

225A. Dntcd December I 8, 1997 between Jenni fer Anne Oowcrs (Veterans Lnnd Oonrd), dea ling hcrciu 11 1 

her sole ond sepurnlc properly, os Lessor nlll.l Y e1;1H1 Oil & Gus Co., ns Lessee, covering 5.0 ncres ou t ol till· 
George Grimes League S urvey, A·44, Austin Counly, Texns, recorded i11 File Number 980'1'13, Orri~.:ral 
Records of Auslin County, Texos. ' 

(n) 242. Dntcd Jn11uory 20, 1998 uctwecn It A. Coward, J r. , dcali 11g herein in his sole ond scpnrole pr ope rty,~~~ 
Lessor nnd Yeguo Oil & Gns Co., ns Lessee, covering 7.0 IICI cs out of I he Stephen f . Ausl in Lengue Sur vc)'. 
A· 4, Austin Counly, Texns, recorded in f-il e Number 98011'11, Official Hccords of Austin County, Tcxao; 

• • •: •. 254. Doled Novernbcr I 8, 1997 between Rober I 1). Ncl>bil n11d wife, Andr ca D. Ncshir, os J.cc;sor and Y l'f!"·' 

•• • Oi l & Gns Co., ns Lessee, covering 5.36'1 ncrcs out of lir e Stephen F. Austin Leoguc Sw vey, A-•1, ""' ''" .... 
• •• • : County, Texos, recorded in f ile Nu111 ber 981125, O rlicinl Records of Austill County, Texas. 

: • ••. 258. Doted November I J, 1991, between lt ussell llerny Slone, dealin g herein in Iris sole und sepnratc 
••• • pro'periy, os Lessor nnd Yegna Oil & Gns Co., ns Lessee, covering 5.73 11 ocres out of the Stephen F Atl'•tiu 

Lengue Survey, A-4, Austin County, Texns, recorded in File Nurnber 91!0370, o m cin l Records or Au~ l n t 
Counly, Texos . 

• •••••• . . 
• •••••• • • 
• ••••• • • 

260. Doled Oeceruber I, 1997 between Slran11on Lyn Pel rich, dealing herein in his sole nnd sepnrntc propl' tl}', 
ns Lessor nnd Yegun Oi l & Gas Co., ns Lessee, covering I 0 0 ncrcs out of the George Gri111cs l .en~uc Sur 'l'Y • 

A-44, Austin County, Tcxus, recorded ill foile Nulllbcr 91! II J I, o m cinlltecords of Austin Cuunty, ., cxn~ 

26 l. Dated November 25, It 97 between Jnrncs It A lexn11dcr n11d wife, Cynthia J. A lexn11dcr, ns I .cc;sor and 
Y egun O il & Gns Co., ns Lessee, covering I 0. 710 ncres ou t o r the Slcplrcn F. Austin Lenguc Survey, A ·1. 
Austin County, Texns, recorded in foile Nu111 bcr 98 1126, Officio! Records of Auslin County, Tcxns. 



.... . . . 
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262. Doled Oclouer J , 1997 belwcen Leon Colvin Oornslcin (Velcrnns LnmJ Ooon.l), uenling herein in hr~ ,,,J.· 
ond seporolc prope rty, ns Lessor ond Yeguo Oi l & Gns Co., ns Lessee, covering I 0.0 ncres out of the llcrq.ullll' 
colon Leoguo Survey, A-J if, Aus lin Counly, Texos, recorded in File Number 980368, O rricin l l tcccuol ~ "' 

Auslin County, T exas. 

262A. Doled October J , 1997 between Leon Cnlvln Oornsteln (Veternns Land Ooord), tlenling herein"' Ill\ 
so le ond sepornlc property, os Lessor ond Yeguo Oi l & Gos Co., os Lessee, covering 10.0 ncre~ oul ol 1111' 

Oenjornin Eolon Leogue Survey, A-) 11, Auslin County, Texns, recoulecl in File Nurnber 9801GCJ , O llicr.tl 

Records of Austin County, Texns. 

26) . Doted No vember 17, 1997 between K~nnelh Olezinger ond wi fe, Chorisse Olezingc r, no; l.c~~o1 :wol 
Yeguo Oi l & Gns Co., os Lessee, covering 26.7 I if ocres oul of I he Slephen F. Auslin Leogne S111 vcy, A ·t, 
Austin Counly, Texus, recordecl in file Number 9R II 32, O fTi cia l Heeorcls of Auslin County, 'J'e)( :r ~ 

280. Doted Oece11rl>er 19, I 991 bel ween Esler D. M ikeskn, dealing herein in her so le nnd SCJHII nlc p rop•· or 1. 
ns Lessor oml Y cr,uo O i I & Gus Co., os Lessee, covering 5.05/f neres oul of the George Grimes Lcn ~-:ue S111 vn. 
A-44, Auslin Counly, Texos, recorded in File Nuruber 980375, Ofliciul Records of Auslin County, ' l l'xo~ 

281 . Doled Jonuary 14, 1997 bel ween l'eggy Joyce Peschel ond husbond, Wil lroy II. Peschel, ns I e~\cll. :u1tl 
Yeguo Oil & Gas Co., os Lessee, coverinu JO.O ocrcs out of lhe Stephen F. Auslin Longue Survey. A '' · '"""" 
County, Texas, recordecl in f ile Number 980'1'1 8, O m cio l Records of Austin County, Te;ms. 

282. Doled Decer11ber 2J, I 991 IJelween Anne Wh ilehouse, t.leuling here in in her sole ond scpm ole pr fi JI<' I 1 v. 
os Lessor nncl Ycguo O il & Gns Co., liS Lessee, covering J 9J .7 ncres uul of lhc Slephe11 F Au' ' '" I l':tf'" ' 

Survey, A-4, Ausein County, Texus, recorded iu Fi le Number 9HOJ 74, Omcial lt cconls o f Au~ lllt Ccuu1r1·. 

Texns. 

282A. Doled Dccernber 2J , 1997 between Anrre Whitehouse, dcolirrg hcrcirr in her sole nru l scpnr nle propr rr, 
us Lessor nnd Yegun O il & Ons Co., os Lessee, cover iug 186. 1 ncrcs out of lire George Grimes Lcngue S 111 wr. 
A-'1'1, Ausliu County, Texos , recorded irr File Number \J80J7J, Ollicial ltcce rds of Ausliu Coulll \', 'l l''LI' 

28J. Dotccl December 2), 1997 between llculher Wh ilehouse, den ling here irr iu her sole nnd scp:u ale pr opt·rl', 
as Lessor nntl Ycgun O il & Gns Co., ns Lessee, covering J9J .7 acres out or the Stephen F. 1\u~ lin I .c·al' '"' 
Survey, A-4, Austin Couuty, Texns, recorded in File Nu111hcr 980411'1, Om cia l Records or Auslu t Cc""'' '· 
Texos. 

28J A. Doled December 2J , I 997 be tween llcnlhcr Whitehouse, dcnling here in in her so le :111cl "''JI·"""' 
properly, os Lessor oud Yeguo Oil & Gus Co., ns Lessee, covering I 86. I ocres oul of I he Geur ~e < i111111 ' 
Leogue Survey, A-4t1, Auslin Courtly, Texns, rccortlcd iu File Number 9801145, O m cial ll ccord~ of 1\rl\lut 

County, Texns. 

284 . Doted Decernbcr 29, I 997 belween Derr y J. MikcsJ.. n 111HI wife, Dmolhy J. Mikeskn, ns Lessor ancl Vq•" 1 
O il & Gns Co., os Lessee, cover i n~ 9.22 ncres out of lhc Stephen F. Auslin Lengue Survey, A-•1, ""''"' 
COUJIIy, Texns, rccortlcd in File Numhcr 980)72, o m cinl ltecords o f 1\uslill Connly, Texas. 

286. Dated J :111unry 7, 1998 bclwccu ~ I rs. J> ilmnn Z. Snllivorr, dealing hcrc irr irr lrcris sole nncl SCJHH.IIt' 
properly, ns Lessor nml Y cguo Oil & Gns Co., us Lessee, cover iug I J J .J 1J1ncr es cur t or the Stephen F 1\ '"ru1 
League Slll vcy, A-t1 , Auslin County, Tc.xus, recorded in File Nurn ber !Jl!0'1 51, Official Hecorcl' ol 1\ tl'.rl" 

County, Texos. 

287. Dateu Jonuary G, 1998 bet ween Verni ta J>nulinc Oops lnu f, den ling here in in her sole ;111cl ~cp:u ;li t' 
properly, os Lessor nnd Ycr;uo O il & Gns Co., ns Lessee, covering J5 .'122 ncres out of I he Geoq:r ( ir io11'' 
Lcogue Survey, A-.tf tl , Ausli n Couuly, Texas, recorded in File Numher 98 11 JJ , O ITiei:d Records ol /\mll•1 

Courrly, Tcxns . 

288. Doled November I 2, t997 be l ween Sidney Levine, den ling here in irr his so le oiHI scp:u nle I""Jll'tll . ' . 
Lessor ond y CCII II Oil & Gus Co ., liS I .CloSCC, 1;\IVCring 6.0 aet es II III o r I he Geul ge Ci r irne~ l.l'llf~IIC: ""'\'I I. \ 

'1'1, Austin Coun ty, Tcxns, rccortlctl in File Nunrl.ler 9H I I J O, o m cinl ltecords o f Auslirt Cotrll ly, ' "'"., 

289. Dnlctl Novernher I 7, 1997 hcl\~ecn n. i.lll l't;ng LJuve nnd wrlc, Fr:mccs E. l)uvc, II~ Lessor ;uul y,.,.l,' 
O il & Gns Co., ns Lessee, covering 11.56J acres out or lhc Slcphen F. 1\oslin League Su rvey, A •I, /\11'.1111 
County, Texos, recorded in File Number 98 1 JG I, Ofliciu ll tecorcls o f Austin Conoly, Tcxns. 
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ASSIGNMENT OF OIL, GAS AND MINERAL LEASES 

THE STATE OF TEXAS ) 
) KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF AUSTIN ) 

WHEREAS, GEORGE C. WIGHT, Individually and d/b/a YEGUA OIL & GAS CO., whose address is 
P.O. Box248, Somerville, Texas 77879, hereinafter referred to as "Assignor", represents and warrants that it 
is the owner of an undivided one hundred percent (1 00%) interest in the Oil. Gas and Mineral Leases set forth 
In ExhiM "A" attached hereto and made a part hereof, hereinafter collectively referred to as the "Lease". 

WHEREAS, Assignor desires to convey all of Assignor's interest in the Lease to NUEVO ENERGY 
COMPANY, a Delaware corporation, whose address is 1331 Lamar, Suite 1650, Houston, Texas 77010, 
hereinafter referred to as "Assignee". 

NOW, THEREFORE, in consideration of the sum of Ten Dollars and other valuable consideration 
($1 0.00 & OVC), the receipt and sufficiency of which is hereby acknowledged and confessed, Assignor does 

. hereby GRANT, SELL, TRANSFER, ASSIGN and CONVEY unto Assignee all of Assignor's right, title and 
interest in and to the Lease, and any changes and/or amendments thereto. 

Assignor hereby r.epresents that it has not placed or caused to be'placed any liens, burdens or 
encumbrances of any kind whatsoever on the Lease. 

This Assignment is made without warranty of any kind, express or implied, except that Assignor 
warrants title to said Lease by, through and under itself, but not otherwise, •. v 

'!'" .• cu 'r 
IN WITNESS WHEREOF, this Instrument is executed the lith day of January, 1998. 

THESTATEOFTEXAS ) 
COUNTY OF BURLESON ) 

This Instrument was acknowledged before me this '/lIt day of January, 1998, by George C. Wight, 
Individually and d/b/a Yegua Oil & Gas Co. 

T£AESA L. HARGROVE 
MY COf,1MISS10N ~XPIRt;S 

May 12, 1998 

c-- k<.r:;;,a ,/ Jhvncn '· <-
Notary Public, State of TexasU 

f\ fl 



EXHIBIT "A" 

Exhibit HA(1attached to and made a part of that certam Ass1gnment of 011, Gas and Mmeral Leases dated 
.~ ;f January ,$, 1996 between GEORGE C WIGHT, Individually and d/b/a YEGUA OIL & GAS CO , as Ass1gnor 

and NUEVO ENERGY COMPANY, a Delaware corporation , as Assignee, covenng the followmg 011, Gas and 
Mineral Leases located tn Austin County, Texas 

.... . . . .. . .... . . . .. . 
• •• . . ... 

• ······ . . 
. ...... . . . ...... . . 

1. Dated June 26, 1997 between Everette A A Luhn, as Lessor and Yegua Oil & Gas Co . as Lessee, covering 
106.52 acres out of the Benjamin Eaton League Survey, A-34. of Austm County, Texas, recorded in Volume 
766, Page 761, Deed Records of Aushn County, Texas 

2 Dated July 7, 1997 between Theld1ck, Inc, as Lessor and Yegua 011 & Gas Co . as Lessee, covering 143 652 
acres out of the Elizabeth M Kuykendall League Survey, A-60, and Benjamtn Eaton League Survey, A-34, 
Ausbn County, Texas, recorded m Volume 766, Page 776, Deed Records of Auslln County, Texas 

3 Dated July 7, 1997 between Jeanette Schovajsa Gaskamp, as Lessor and Yegua 011 & Gas Co . as Lessee, 
covenng 75 5 acres out of the Benjamm Eaton League Survey, A34 and Elizabeth M Kuykendall League 
Survey, A-60, Austin County, Texas, recorded m Volume 766, Page 772, Deed Records of Auslln County, 
Texas 

3A Dated June 26, 1997 between Joe Raul Gonzales and w1fe, Abelina Gonzales, as Lessor and Yegua 011 
& Gas Co . as Lessee, covenng 13 222 acres out of the Benjamin Eaton League Survey, A 34 . Austtn County, 
Texas, recorded in Volume 766, Page 613, Deed Records of Austin County, Texas 

5 Dated July 7. 1997 between Shirley Cmajdalka, a marned person, dealing herem 1n her sole and separate 
property, as Lessor and Yegua 011 & Gas Co , as Lessee, covenng 26 6164 acres out of the Benjamm Eaton 
League Survey, A-34, Ausbn County, Texas, recorded 1n Volume 766, Page 766, Deed Records of Austin 
County, Texas 

6 Dated July 9, 1997 between Ronme Hurt1g and w1fe, Barbara Ann Hurtig, as Lessor . and Yegua 011 & Gas 
Co , as Lessee, covenng 27.0 acres out of the BenJamm Eaton League Survey, A-34 and the Elizabeth M 
Kuykendall League Survey, A-60, Austm County, Texas, recorded m Volume 766, Page 763, and Correction 
Amendment In Volume 796, Page 443, Deed Records of Austm County, Texas 

7 Dated July 9, 1997 between Varnell Hurtig Eben and husband, Leslie Eben, as Lessor and Yegua 0 11 & Gas 
Co , as Less, covenng 25.0 acres out of the Benjamin Eaton League Survey, A-34 and the Elizabeth M 
Kuykendall League Survey, A-60, Austin County, Texas, recorded in Volume 766, Page 756, Deed Records 
of Austm County, Texas 

6 Dated July 9, 1997 between Mabel H Winkelmann, Ronme Hurt1g and Vernell Hurt1g Eben, as Lessor and 
Yegua Oil & Gas Co., as Lessee, covenng 51 47 acres out of th e Benjamin Eaton League Survey, A-34 and 
the Elizabeth M Kuykendall League Survey, A-60, Austin County, Texas, recorded 1n Volume 766, Page 753, 
Deed Records of Austin County, Texas 

10 Dated July 12, 1997 between Dorothy Ann Shupak, dealing herem m her sole and separate property, as 
Lessor and Yegua 011 & Gas Co , as Lessee, covenng 26 1473 acres out ofthe Elizabeth M Kuykendall Survey, 
A-60, and the BenJamin Eaton League Survey, A-34, Ausbn County, Texas, recorded m Volume 766, Page 743, 
and Correcllon Amendment in Volume 796, Page 445, Deed Records of Auslm County, Texas 

11A Dated July 14, 1997, between Horbert Frank Schramm and wife , Emma Ida Schramm, as Lessor and 
Yegua 011 & Gas Co., as Lessee, covertng 106 193 acres out of the Benjamm Eaton League Survey, A-34, 
Austin County, Texas, recorded m Volume 793, Page 766, Deed Records of Aushn County, Texas 

12 Dated July 16, 1997 between Terry Gene Shupak and w1fe, Lon Shupak, as Lessor and Yegua 011 & Gas 
Co , as Lessee, covering 27.632 acres out of the Eltzabeth M Kuykendall League Survey, A-60, and the 
Benjamin Eaton League Survey, A-34, Austm Coun ty, Texas, recorded m Volume 788, Page 808, Deed 
Records of Austm County, Texas 

14 Dated July 14, 1997 between Delbert N Schramm and w1fe , Malinda Remmert Schramm, as Lessor and 
Yegua Oil & Gas Co , as Lessee, covenng 17 1424 acres out or the Benjamm Eaton League Survey, A-34 , 
Austin County, Texas, recorded In Volume 766, Page 692, Deed Records of Austtn County, Texas 

15 Dated July 16, 1997 between Kabe Fick Dodd, dealing herem in her sole and separate property, as Lessor 
and Yegua 011 & Gas Co., as Lessee, covenng 26 6164 acres out of the Benjamm Eaton League Survey A-34, 
Austin County, Texas, recorded In Volume 788, Page 734, Official Records of Austm County, Texas 

16 Dated July 17, 1997 between Jeanie Stoerner, dealing herein in her sole and separa te property, as Lessor 
and Yegua 011 & Gas Co , as Lessee, covering 60 110 acres out of the BenJamm Eaton League Survey, A-34. 
Austm County, Texas, recorded m Volume 788, Page 730, Deed Records of Austin County, Texas 

17 Dated July 17, 1997 between Joyce A Norwood, dealmg herem in her sole and separate property, as 
Lessor and Yegua Oil & Gas Co , as Lessee, covenng 60 110 acres out of th e Benjamin Eaton League Survey, 
A-34, Auslln County, Texas, recorded m Volume 768, Page 796, Deed Records of Aushn County, Texas 



l~iiiii~~;iitil~;s3 Dated July 28, 1997 between Dons Eben Kubicek, dealing herein in her sole and separate property, as 
Lessor and Yegua Otl & Gas Co , as Lessee, covenng 59 110 acres out of the George Grames League Survey, 
A-44 , Austin County, Texas, recorded in Volume 790, Page 466, Deed Records of Austm County, Texas 

54 Dated July 30, 1997 between Bobby Dale Warmke, dealing herein m hts sole and separate property, as 
Lessor and Yegua Otl & Gas Co , as Lessee, covenng 39 234 acres out of the Benjamm Eaton League Survey, 
A-34, Aust1n County, Texas, recorded tn Volume 793, Page 739, Deed Records of Austm County, Texas 

54A Dated August S, 1997 between Helen Joyce Haedge, Executnx of the Estate of J D Haedge, as Lessor 
and Yegua 0 11 & Gas Co., as Lessee, covering 150 2015 acres out of the George Gnmes League Survey, A 44 , 
Austin County, Texas, recorded in Volume 790, Page 472, Deed Records of Austm County, Texas 

54B Dated August 7, 1997 between Fred W Jackson and Wife, Wava L Jackson, as Lessor and Yegua 011 
& Gas Co , as Lessee, covenng 26 034 acres out of the Benjamin Eaton League Survey, A-34 , Aushn County, 
Texas, recorded In Volume 793, Page 639, Deed Records of Austm County, Texas 

55 Dated July 25, 1997 between M1chael Bradley Arning and Wife, Karen Armng, as Lessor and Yegua 011 & 
Gas Co, as Lessee, covenng 81 6845 acres out of the Benjamm Eaton League Survey, A-34, Austm County, 
Texas, recorded m Volume 790, Page 476, Deed Records of Austm County, Texas 

56 Dated August 1, 1997 between George V D'Agosbno, a single man, dealing herem 1n h1s sole and separa te 
property, as Lessor and Yegua Oil & Gas Co , as Lessee, coverang 86 921 acres out of the Benjamm Eaton 
League Survey, A-34 , Austin County, Texas, recorded m Volume 790, Page 480, Deed Records of Austin 
County, Texas 

57. Dated July 25, 1997 between Matthew Robert Arn1ng, dealing herem m h1s sole and separate property, as 
Lessor and Yegua Oil & Gas Co , as Lessee, covenng 81 6845 acres out of the Benjamm Eaton League 
Survey, A-34, Austin County, Texas, recorded 1n Volume 790, Page 484 , Deed Records of Austm County, 
Texas 

58. Dated July 24, 1997 between Albert A Hughes, a married man, dealing herem in his sole and separate 
property, as Lessor and Yegua 011 & Gas Co , as Lessee, coverang 129 367 acres out of the George Gnmes 
League Survey, A-44 , Austm County, Texas, recorded in Volume 790, Page 488, Deed Records of Austin 
County, Texas 

59 Dated August 1, 1997 between Maraan Balke, dealing herem tn her sole and separate property as Lessor 
and Yegua 011 & Gas Co, as Lessee, covenng 16 9757 acres out of the Benjamm Eaton League Survey A 34, 
Auslln County, Texas , recorded 1n Volume 793, Page 566, Deed Records of Austin County , Texas 

60. Dated August 7, 1997 between Kathryn Ann Goeke Buck, and husband, Curt1s W ayne Buck , as Lessor 
and Yegua 011 & Gas Co , as Lessee, covenng 92 5 acres out of the Benjamin Eaton League Survey, A· 34, 
Austin County, Texas, recorded m Volume 793, Page 592, Deed Records of Austm County , Texas 

6 1. Dated August 7, 1997 between Peggy J Bertsch, dealing herein 1n her sole and separate property, as 
Lessor and Yegua 011 & Gas Co., as Lessee, covenng 33.72 acres out of the George Gnmes League Survey, 
A-44 , Austin County, Texas, recorded In Volume 793, Page 760, Deed Records of Austm County, Texas 

62 Dated August 8, 1997 between Alden 0 Chernosky, Agent and Attorney m Fact for Sad1e A Chernosky, 
a Widow , as Lessor and Yegua 011 & Gas Co , as Lessee, coverang 51 58 acres out of the George Gnmes 
League Survey, A-44 , Austm County, Texas, recorded In Volume 793, Page 748, Deed Records of Aushn 

• ··:· ounty, Texas . . . 
• • •: • 3 Dated July 20, 1997 between Helen Bauer Harns, a marned lady, dealing herem m her sole and separate 
·: property, as Lessor and Yegua Otl & Gas Co, as Lessee, coverang 20 594 acres out of the George Gnmes 

• •• League Survey, A-44, Austm County, Texas, recorded 1n Volume 793, Page 624 , Deed Records of Austm 
:.: County, Texas 

• ······ • 54. Dated August 7, 1997 between Dixon James Ashorn, dealing here1n m his sole and separate property, as 
• Lessor and Yegua Oil & Gas Co, as Lessee, covering 32 469 acres out of the George Gnmes League Survey, 

•: • • • i\-44, Auslln County, Texas, recorded m Volume 793, Page 776, Deed Records of Aust1n County, Texas . 
•:••• 5 5 Dated August 7, 1997 between Pamela J Butler, dealmg herem 1n her sole and separate property. as 

Lessor and Yegua Oil & Gas Co , as Lessee, covenng 33 72 acres out of the George Gnmes League Survey, 
A-44 , Austin County, Texas, recorded m Volume 793, Page 764, Deed Records of Austm County, Texas 

66 Dated October 20, 1997 between Mark Gene Janosky, IndiVIdually and as Independent Executor of the 
Estate of Jerry Janosky, as Lessor and Yegua 011 & Gas Co . as Lessee, covenng 43 085 acres out of the 
George Gnmes League Survey, A-44, Austm County, Texas , recorded m Volume 798. Page 436, Deed 
Records o f Austin County, Texas 

67 Dated August 7, 1997 between Jenelle J Ashern, dealing herem m her sole and separate property, as 
Lessor and Yegua 011 & Gas Co, as Lessee, covenng 3 0 acres out of the George Gnmes League Survey, A-
44 , Austm County, Texas, recorded in Volume 793, Page 743, Deed Records of Austm County, Texas 

68 Dated July 30, 1997 between Marvin Lee Warmke, dealing herem in hts sole and separate property, as 
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and Yegua Ofl & Gas Co • as Lessee, covenng 39 234 acres out of the BenJamin Eaton League Survey, 
A-34, Austin County, Texas. recorded m Volume 793, Page 787, Deed Records of Austm County, Texas 

69 Dated July 25, 1997 between Thomas E Kotwes, deatrng herein rn hrs sole & separate property, as Lessor 
and Yegua Oil & Gas Co. as Lessee, covenng 33 48 acres out of the BenJamrn Eaton League Survey, A-34 , 
Austin County, Texas, and recorded rn Volume 793, Page 752, Deed Records of Austin County, Texas 

70 Dated August 8, 1997 between C E Schmalnede, a srngle man, dealing herem rn hrs sole and separate 
property, as Lessor and Yegua Orl & Gas Co , as Lessee, covenng 62 5 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas, recorded in Volume 793, Page 697, Deed Records of Austrn 
County, Texas 

71 Dated August 4, 1997 betwe n Elgm F Shupak, a mamed man, dealing herem in hrs sol & s parate 
property, as Lessor and Yegua Oil &Gas Co , as Lessee, covenng 24 075 acres out of the George Gnmes 
Leagu Survey, A-4 4, and the Stephen F Austin League Survey, A-4 , Austin County , Texas. recorded m 
Volume 793, Page 705, Deed Records of Austm County, Texas 

72 Dated August 17, 1997 between Llna R Honrsh and sister, Leona I Roesler, as Lessor and Yegua Orl & 
Gas Co , as Lessee, covermg 194 5 acres out of the Stephen F Austin League Survey, A-4. Austrn County, 
Texas, recorded in Volume 793, Page 628, Deed Records of Austm County, Texas 

73 Dated August 19, 1997 between Marvrn W Maeckel, dealing herem rn hrs sole and separate property, as 
Lessor , and Yegua Oil & Gas Co., as Lessee, covering 84 14 acres out of the Benjamrn Eaton League Survey, 
A-34, AustJn County, Texas, recorded rn Volume 793, Page 667, Deed Records of Austin County, Texas 

74 Dated August 19, 1997 between Leland E Maeckel, dealing herem in hrs sole and separate property, as 
Lessor and Yegua 011 & Gas Co • as Lessee, covenng 84 140 acres out of the Benjamrn Eaton League Survey, 
A-34, Austin County, Texas, recorded m Volume 793, Page 658, Deed Records of Austrn County, Texas 

75 Dated August 20, 1997 between Kenneth Lee Mrkeska, dealing herein rn hrs sole and separate property, 
as Lessor and Yegua 011 & Gas Co , as Lessee, covenng 30 0 acres out of the BenJamrn Eaton League Survey, 
A-34, Austm County, Texas, recorded m Volume 793, Page 680, Deed Records of Austin County, Texas 

76 Dated August 19, 1997 between Coward Livrng Trust, c/o R A Coward and Mrldred E Coward, Trustees, 
as Lessor and Yegua Oil & Gas Co., as Less, covering 223.3012 acres out of the George Grimes League 
Survey, A-44 , Austin County, Texas, recorded in Volume 794, Page 707, Deed Records of Austin County, 
Texas 

77 Dated August 4, 1997 between Thomas J Yochim and wrfe , Lrnda I Yochim, as Lessor, and Yegua Orl & 
Gas Co, as Lessee, covenng 43 0935 acres out of the George Gnmes League Survey, A-44 , Austrn County, 
Texas, recorded 1n Volume 793, Page 794, Deed Records of Austin County, Texas 

78 Dated July 31 , 1997 between Lillie Mae Shupak, dealing herem rn her sole and separate property, as 
Lessor and Yegua Oil & Gas Co • as Lessee, covenng 94 60 acres out of the George Grimes League Survey, 
A-44 , Austin County, Texas, recorded In Volume 793, Page 709, Official Records of Austrn County, Texfls 

79 Dated August 7, 1997 between Patsy J Chernosky, dealing herem m her sole and separate property as 
Lessor and Yegua Orl & Gas Co., as Lessee, covenng 33 72 acres out of the George Gnmes League Survey, 
A-44 , Ausltn County, Texas, recorded rn Volume 793, Page 602, Deed Records of Austin County, Texas 

80 Dated August 6 , 1997 between Rhett W Musick, dealing herern in his sole and separate property, as 
Lessor and Yegua Oil & Gas Co. as Lessee, covering 50 acres out of the Benjamrn Eaton League Survey, A-
34 , Austin County, Texas, recorded m Volume 793, Page 687, Deed Records of Austin County, Texas 

BOA Dated July 30, 1997 between Jean Arnell Ehler, dealing herem rn her sole and separate property, as 
Lessor and Yegua Orl & Gas Co , as Lessee, covenng 39 234 acres out of the BenJamrn Eaton League Survey, 
A-34 , Austm County, Texas, recorded m Volume 793, Page 612, Deed Records of Austrn County, Texas 

81 Dated August 19, 1997 between Sltm Sonnrer, a srngle man, dealing herem rn hrs sole and separate 
property, as Lessor and Yegua Orl & Gas Co, as Lessee, coverrng 54 744 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas , recorded in Volume 793, Page 732, Deed Records of Austin 
County, Texas 

82 Dated August 19, 1997 between Augusta Slacrk Threl, a wrdow, dealing herern rn her sole and separate 
property, as Lessor and Yegua Oil & Gas Co . as Lessee, covertng 52 2 acres out of th e Stephen F Austin 
League Survey, A-4, Austrn County, Texas, recorded rn Volume 793, Page 722, Deed Records of Austin 
County, Texas 

83 Dated August 28, 1997, between Eddre Dean Andreas, dealing herern In hrs sole and separate prorerty, 
as Lessor and Yegua Orl & Gas Co , as Lessee, covenng 170 0 acres out of the Stephen F Austrn League 
Survey, A-4 , Ausbn County, Texas, recorded rn Volume 793, Page 781, Deed Records of Austin County, TPxas 

84 Dated July 30, 1997 between Vernrta Gross Ltschka a marned lady, dealing herem in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co • as Lessee, covenng 50 307 acres out of the George Grrmes 
League Survey, A-44, Austm County, Texas, recorded m Volume 793, Page 649, Deed Records of Austin 
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County, Texas. 

85 Dated August 28, 1997 between Ona Faye W armke, dealing herein 1n her sole and separate property, as 
Lessor and Yegua 0 11 & Gas Co , as Lessee, covenng 170 0 acres out of the Stephen F Austm League Survey, 
A-4, Austin County, Texas, recorded 1n Volume 793, Page 784, Deed Records of Ausbn County, Texas 

86 Dated August 27, 1997 between Al fred C Slac1k and w1fe, Cmata Slacik, as Lessor and Yegua 011 & Gas 
Co . as Lessee, covering 52 0 acres out of the Stephen F Austm League Survey, A-4 , Austin County, Texas, 
recorded In Volume 793, Page 719, Deed Records of Austin County, Texas 

67. Dated August 26, 1997 between Ambrose Pavalock and w1fe , Dons Pavalock, as Lessor and Yogua Oil 
& Gas Co , as Lessee, covering 9.164 acres out of the Stephen F. Austin League Survey, A-4 , Austin County, 
Texas, recorded in Volume 793, Page 691 , Deed Records o f Austin County, Texas 

68 Dated August 28, 1997 between Dav1d Maresh and w1fe, Grace Maresh, as Lessor and Yegua 011 & Gas 
Co , as Lessee, covenng 3 6667 acres out of the George Gnmes League Survey, A-44, Austm County, Texas , 
recorded 1n Volume 793, Page 676, Deed Records of Austm County, Texas 

69 Dated August 4, 1997 between Virginia C Hamblen, E.xecutnx of the Estate of Tolar N Hamblen, as Lessor 
and Yegua 011 & Gas Co. as Lessee, covenng 43 945 acres out or the Benjamm Eaton League Survey, A-34 , 
Austin County, Texas, recorded 1n Volume 793, Page 620, Deed Records of Austin County, Texas 

90 Dated August 27, 1997 between Leroy P Schuette, Leander J Schuette, David Ray Schuette, Lenell 
M chalesky and Marye E Collins. as Lessor and Yegua 011 & Gas Co , as Lessee, covering 102 666 acres out 
of the Stephen F Austm League Survey, A-4 , Austin County, Texas, recorded 1n Volume 793, Page 701, Deed 
Records of Austin County, Texas. 

91 Dated August 7, 1997 between Irene Sad1e Sill, a w1dow, dealing herem 1n her sole and separate property, 
as Lessor and Yegua 0 11 & Gas Co, as Lessee, covenng 16 66 acres out of the George Gnmes League 
Survey, A-44, Austin County, Texas, recorded in Volum e 793, Page 7,73, Deed Records of Austm County, 
Texas 

92 Dated August 7, 1997 between Michael A Jackson and wife Emma S Jackson, as Lessor Md Yegua Oil 
& Gas Co , as Lessee, covering 20 0 acres out o f the Benjamin Eaton League Survey, A-34, Austm County, 
Texas, recorded in Volume 793, Page 644 , Deed Records of Austin County, Texas 

93 Dated September 3, 1997 between R A. Coward and W1fe, Mildred Coward, as Lessor and Yegua 011 & 
Gas Co., as Lessee, covering 393 7 acres out of the Stephen F Austm League Survey, A-4, Auslln County, 
Texas, recorded 1n Volume 794 , Page 704 , Deed Records of Auslln County, Texas 

94 Dated August 27, 1997 between Milbert C Haedge and w1fe, Evelyn Haedge, as Lessor, and Yegua 011 
& Gas Co, as Lessee, covering 21 299 acres out o f the Benjamin Eaton League Survey, A-34 , Austin County, 
Texas, recorded in Volume 796, Page 192, Deed Records of Austm County, Texas 

95 Dated September 3, 1997 between Kabe Miller, dealing here1n 1n her sole and separate property, as Lessor 
and Yegua 0 11 & Gas Co • as Lessee, covenng 72 13 acres out or the Stephen F Austin League Survey, A-4, 
Austin County, Texas, recorded 1n Volume 793, Page 684, Deed Records of Austm County, Texas 

96. Dated September 3, 1997 between W alter T Schimara, James R Sch1mara and LJnda Sue Surcek, each 
dealing In his/her sole and separate property, as Lessor and Yegua 011 & Gas Co , as Lessee, covenng 81 250 
acres out of the Stephen F. Austin League Survey, A-4, Auslln County, Texas, recorded in Volume 794, Page 
714, Deed Records of Austin County, Texas 

97 Dated August 19, 1997 between Leebert Andrew Brune and w1 fe, Elna Joyce Brune, as Lessor and Yegua 
Oil & Gas Co , as Lessee, covenng 52 2 acres out of the Stephen F Auslln League Survey, A 4, Austm County, 
Texas, recorded In Volume 793, Page 567, Deed Records of Austm County, Texas 

96. Dated September 3, 1997 between Edmund Andreas and wife. Beatrice Andreas, as Lessor and Yegua 
Oil & Gas Co., as Lessee, covering 323.992 acres out of the Stephen F. Austin League Survey, A-4 and the 
George Grimes League Survey, A-44, Auslln County, Texas, recorded In Volume 793, Page 563, Deed 
Records of Austin County, Texas 

99 Dated September 3, 1997 between Lorra1ne Marg1e Stephan Teufel, dealing herein in her sole and 
separate property, as Lessor, and Yegua 011 & Gas Co , as Lessee, covering 175 0 acres out o f the Stephen 
F. Austin League Survey, A-4 , Austin County, Texas, recorded m Volume 793, Page 757, Deed Records of 
Austin County, Texas. 

100 Dated September 3, 1997 between Connie Huff and Wi fe, Teola Hu ff, as Lessor and Yegua Oil & Gas 
Co , as Lessee, covenng 18.33 acres out or the Stephen F Austin League Survey, A-4 , Austm County, Texas, 
recorded In Volume 793, Page 636, Deed Records o f Auslln County, Texas 

101 Dated August 7, 1997 between Robert James Hromadka and Wife, Suzanne M Hromadka, as Lessor 
and Yegua Oil & Gas Co., as Lessee, covering 2 815 acres out of the Benjamin Eaton League Survey, A-34, 
Austin County, Texas, recorded In Volume 793, Page 632, Deed Records of Austin County, Texas 



Austm County, Texas, and recorded 1n Volume 794 , Page 720, Deed Records of Austin County, Texas 

120 Dated September 3, 1997 between Geraldine Faye S1ptak, a marned lady, dealing herem m her sole and 
separate property, as Lessor and Yegua 011 & Gas Co, as Lessee, covenng 47 447 acres out of the Stephen 
F. Austin League Survey, A-4 , Austin County, Texas , recorded in Volume 794 , Page 723, Deed Records of 
Austin County, Texas. 

121. Dated August 17, 1997 between Wilham C Knolle, a married man, dealing herem in h1s sole and separate 
property, as Lessor and Yegua Oil & Gas Co , as Lessee, covering 186 1 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas, recorded in Volume 794, Page 676, Deed Records of Austm 
County, Texas. 

122. Dated September 17, 1997 between Wilham C Knolle , a marned man, dealing herem 1n h1s sole and 
separate property, as Lessor and Yegua 011 & Gas Co. as Lessee, covering 452 593 acres out of the Stephen 
F. Austin League Survey, A-4, Austm County, Texas, recorded in Volume 794, Page 679, Deed Records of 
Austin County, Texas. 

123 Dated August 19, 1997 between Lons T Briles, a Widow, dealing herein in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co , as Lessee, covering 53 703 acres out of the George Gnmes League 
Survey, A-44 , Austm County, Texas, recorded in Volume 795, Page 198, Deed Records of Aust1n County, 
Texas 

124 Dated August 19, 1997 between B W S1sa and w1fe , Sandra S1sa, as Lessor and Yegua 011 & Gas Co, 
as Lessee, covering 51.570 acres out of the Stephen F. Austm League Survey, A-4, Austm County, Texas , 
recorded in Volume 795, Page 160, Deed Records of Austin County, Texas 

125. Dated September 15, 1997 between Edna Zettel Krenek, dea ling herem in her sole & separate property, 
as Lessor and Yegua 011 &Gas Co., as Lessee, covering 15 025 acres out of the Stephen F Austin League 
Survey, A-4 , Austin County, Texas, recorded In Volume 795, Page 172, Deed Records of Austin County, Texas. 

126 Dated September 16, 1997 between B1lly D, Ralls and wife, Edith M Ralls, as Lessor and Yegua 011 & Gas 
Co., as Lessee, covering 80.157 acres out of the Benjamm Eaton League Survey, A-34 and the Stephen F. 
Austin League Survey, A-4 , Austin County, Texas, recorded 1n Volume 795, Page 169, Deed Records of Austin 
County, Texas 

127 Dated September 17, 1997 between Clifford W Slovak and wife, Joyce Faye Slovak and Gene W Slovak 
and wife, Alvy Ray Slovak, as Lessor, and Yegua 011 & Gas Co , as Lessee, covenng 124 0 acres out of the 
Stephen F Austm League Survey, A-4, Austm County, Texas , recorded 1n Volume 795, Page I SO, Deed 
Records of Ausltn County, Texas 

128. Dated November 5, 1997 between W .A. Gablg and Helen A. Gabig, Trustees of the Gab1g Family L1vmg 
Trust, Under Trust Agreement dated Apri l 8, 1992, Anne M W1ngo and husband, Kevin C Wmgo, as Lessor 
and Yegua Oil & Gas Co., as Lessee, covenng 98 3 acres out of the Stephen F Austin League Survey, A-4, 
Austin County, Texas, recorded in Volume 796, Page 157, Deed Records of Austin County, Texas 

129. Dated August 22, 1997 between Charles E Aeschbacher and wife, Verena S. Aeschbacher, as Lessor 
and Yegua Oil & Gas Co., as Lessee, covenng 104 7365 acres out of the Stephen F Austm League Survey, 
A-4, Austin County, Texas, recorded m Volume 798, Page 460, Deed Records of Austm County, Texas 

130 Dated September 15, 1997 between James W . Zettel , deal1ng herem m h1s sole and separate property, 
• ••• as Lessor and Yegua 0 11 & Gas Co , as Lessee, covering 25 542 acres out of the Stephen F Austm League 

• •• • : Survey, A- 4, Ausbn County, Texas, recorded in Volume 795, Page 133, Deed Records of Austm County, Texas .... 
• • • • : 131 . Dated September 15, 1997 between Lawrence W Zettel, dealing here1n 1n h1s sole and separate property, 

• as Lessor and Yegua 0 11 & Gas Co, as Lessee, covenng 20 219 acres out of the Stephen F Aust1n League 
: • • •. Survey, A-4, Austin County, Texas, recorded 1n Volume 795, Page 207, Deed Records of Austin County, Texas 
••• • 
•: •• •! 132. Dated September 15, 1997 between Theresa Zettel Stark, dealing herein in her sole and separate 

property, as Lessor and Yegua Oil & Gas Co, as Lessee, covering 14.475 acres out of the Stephen F Austin 
• League Survey, A-4, Austin County, Texas, recorded In Volume 795, Page 147, Deed Records of Aushn 

·:···: County, Texas . . ...... 
• • 134 Da ted Septem ber 25, 1997 between Eleanor C Tiemann, a w1dow, dealing herem m her sole and 

separate property, as Lessor and Yegua 011 & Gas Co., as Les~ee, covenng 158 0 acres out of the Stephen 
F Austm League Survey, A-4, Aushn County, Texas, recorded 1n Volume 795, Page 139, Deed Records of 
Austin County, Texas 

135 Dated September 25, 1997 between Eleanor Ttemann, a wtdow, dealing herem tn her sole and separate 
property, as Lessor and Yegua 0 11 & Gas Co, as Lessee, covenng 16 430 acres out of the Stephen F Austm 
League Survey, A-4 , Austin Coun ty, Texas, recorded tn Volume 795, Page 143, Deed Records of Austin 
County, Texas 

136 Dated August 6, 1997 between Goldie Janosky, a Widow, dealing herein in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covenng 170.36 acres out of the George Gnmes League 
Survey, A-44 , Austin County, Texas, recorded in Volume 795, Page 189, Deed Records of Austtn County, 
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137. Dated September 22, 1997 between Goldie Janosky, a widow, dealing herein in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 72.6 acres out of the Stephen F. Austin 
League Survey, A-4 , Austin County, Texas, recorded In Volume 795, Page 194, Deed Records of Austin 
County, Texas. 

138. Dated September 15, 1997 between Charlie F. Zettel, dealing herein in his sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 14.025 acres out of the Stephen F. Austm League 
Survey, A-4 , Ausbn County, Texas, recorded in Volume 795, Page 136 , Deed Records of Austin County, Texas. 

139. Dated August 12, 1997 between Thomas J. Kamas, Attorney in Fact for Thomas Martin Kamas. as Lessor 
and Yegua Oil & Gas Co., as Lessee, covering 43.3 acres out of the George Grimes League Survey, A-4 4, 
Austin County, Texas, and recorded In Volume 795, Page 180, Deed Records of Austin County, Texas. 

140. Dated September 16, 1997 between Dalton P. Albert and wife, Ophelia Albert, as Lessor and Yegua Oil 
& Gas Co., as Lessee, covering 460.54 acres out of the George Grimes League Survey, A-44 the E. Robbins 
Survey, A-83 and 1he Stephen F. Austin League Survey, A-4 , Austin County, Texas , recorded In Volume 795, 
Page 202, Deed Records of Austin County, Texas. 

141 . Dated September 16, 1997 between Clarence E. Mahlmann and w1fe, Oranell Mahlmann, as Lessor and 
Yegua Oil & Gas Co., as Lessee, covering 134.683 acres out o f the Stephen F. Austin League Survey, A-4, 
Austin County, Texas, recorded In Volume 797, Page 268, Deed Records of Austin County, Texas. 

142. Dated September 22, 1997 between Four County Auction Center, as Lessor and Yegua Oil & Gas Co., 
as Lessee, covering 27.843 acres out of the Stephen F Austin League Survey, A-4 , Austm County, Texas, 
recorded In Volume 796, Page 171, Deed Records of Austin County, Texas 

143. Dated September 3, 1997 between Earla B. Cauthen, dealing herem In her sole and separate property, 
as Lessor and Yegua 011 & Gas Co., as Lessee, covering 121 .280 acres out of the Stephen F. Austln League 
Survey, A-4, Austin County, Texas, recorded in Volume 796, Page 162, Deed Records of Austin County, Texas. 

144. Dated September 25, 1997 between Eugene W . Sefcik, dealing herein in his sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 158.0 acres out of the Stephen F. Austin League 
Survey, A-4 , Austin County, Texas, recorded in Volume 796, Page 178, Deed Records of Austin County, Texas. 

145. Dated August 27, 1997 between Curtis F. Jones and wife, Terri Jones, as Lessor and Yegua Oil & Gas 
Co., as Lessee, covering 34.0155 acres out of the George Grimes League Survey, A-4 4, Austin County, Texas, 
recorded in Volume 796, Page 182, Deed Records of Austin County, Texas. 

146. Dated September 15, 1997 between Henry C. Zettel, dealing herein in his sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 14.457 acres out oflhe Stephen F. Austin League 
Survey, A-4 , Austin County, Texas, recorded In Volume 796, Page 168, Deed Records of Austin County, Texas. 

147 . Dated Ju ly 28, 1997 between Cla rence Alfred Zettel, J r. and wife, Melody Lou Zettel, as Lessor and 
Yegua Oil & Gas Co., as Lessee, covering 10.754 acres out of the Benjamin Eaton League Survey, A-34, Austin 
County, Texas, recorded in Volume 796, Page 1 SO, Deed Records of Austin County, Texas. 

148. Dated October 3, 1997 between Annie Zettel Schomburg, dealing herein in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 30.064 acres out of the Stephen F. Austin 
League Survey, A-4 , Austin County, Texas, recorded in Volume 796, Page 189, Deed Records or Austin 
County, Texas . 

149. Dated October 3, 1997 between Gilbert J . Schultz and James P. O'J1bway, as Lessor and Yegua 011 & 
Gas Co., as Lessee, covering 44.655 acres out of the Stephen F. Austin League Survey, A-4, or Austin County, 
Texas, recorded in Volum e 796, Page 186, Deed Records of Austin County, Texas . 

1 SO. Dated September 23, 1997 between Pau l Becker. Individually and as Independent Executor of the Ida 
Becker Estate , as Lessor and Yegua Oil & Gas Co., as Lessee, covering 190.046 acres out of the Bryant 
Dottery Survey, A-32, and the Thomas Hill Survey, A-48, Austin County, Texas , recorded in Volume 797, Page 
224 , Deed Records o f Austin County, Texas. 

151. Dated September 19, 1997 between Ray M. Niehuus and wife , Linda M. Niehuus, as Lessor and Yegua 
Oil & Gas Co., as Lessee, covering 76.078 acres out of the Stephen F. Austin League Survey, A-4, Austin 
County, Texas , reco rded In Volume 796, Page 165, Deed Records of Austin County, Texas. 

152. Dated September 16, 1997 between Judith Marshall , dealing herein in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 26.7076 acres out of the Stephen F Austin League 
Survey, A-4 , Austin County, Texas, recorded in Volume 798, Page 427, Deed Records o f Austin County, Texas. 

153. Dated October 3, 1997 between Deidra Deann Oppermann, dealing herem in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co., as Lessee, covering 190.046 acres out of the Bryan Dottery 
Survey, A-32, and the Thomas Hill Survey, A-48 , Austin County, Texas, recorded in Volume 797, Page 246 , 
Deed Records of Austin County, Texas. 
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183. Dated September 26, 1997 between William Roy Peschel and wife, Bonnie Peschel, as Lessor and 
Yegua Oil &Gas Co, as Lessee, covering 1 035 acres out of the Stephen F Austm League Survey, A-4 , Austm 
County, Texas, recorded in Volume 798, Page 488, Deed Records of Austin County, Texas 

184A Dated November 5, 1997 between Ueckert Partnership, L TO, as Lessor and Yegua 011 & Gas Co , as 
Lessee , covering 69.493 acres out of the Stephen F Austin League Survey, A-4 , Austin County, Texas, 
recorded in Volume 798, Page 457, Deed Records of Austm County, Texas. 

186. Dated October 6, 1997 between J Blaine Hickey and Odgen Robertson, each dealing herein m their sole 
and separate property, as Lessor and Yegua Oil & Gas Co , as Lessee, covering 22 118 acres out of the 
Stephen F Austin League Survey, A-4, Austin County, Texas, recorded In Volume 798, Page 495, Deed 
Records of Austin County, Texas. 

187 Dated October 10, 1997 between Gilbert K. Lamb, dealing herein in h1s sole and separate property, as 
Lessor and Yegua Oil & Gas Co, as Lessee, covering 65 308 acres out of the George Grimes League Survey, 
A-34, Austin County, Texas , recorded m Volume 798, Page 498, Deed Records of Austin County, Texas 

190 Dated September 25, 1997 between Lan1er Joseph Ripple and Clinton Rugley Ripple, Brothers. dealing 
herein in his sole and separate property, as Lessor and Yegua 011 & Gas Co , as Lessee, covenng 102 0 acres 
out of the Stephen F. Austin League Survey, A-4 , Austin County, Texas, recorded m Volume 798, Page 502, 
Deed Records of Auslin County, Texas 

191 . Dated October 9 , 1997 between Marshall M Stewart, dealing herem m h1s sole and separate property, 
as Lessor and Yegua Oil & Gas Co, as Lessee, covering 276 177 acres out of the Benjamin Eaton League 
Survey, A-34, Austin County, Texas , recorded in Volume 798, Page 506, Deed Records of Austin County, 
Texas 

191 A Dated December 10, 1997 between Marshall M Stewart, dealing herem m h1s sole and separate 
property, as Lessor, and Yegua 011 & Gas Co, as Lessee, covering 99 038 acres out of the Benjamin Eaton 
League Survey, A-34, Aus11n County, Texas, recorded in File Number 980081 of the Official Records of Austin 
County, Texas • 

192. Dated November 10, 1997 between Mark Gene Janosky, IndiVIdually and as Independent Executor of the 
Estate of Jerry Janosky, Deceased, as Lessor and Yegua Oil & Gas Co , as Lessee, covenng 18 970 acres out 
of the Thomas Hill League Survey, A-48, Austin County, Texas, recorded in Volume 798, Page 432,Deed 
Records of Austin County, Texas 

194 Dated August19, 1997 between Verdine E Shunka, Attorney in Fact for Emilie L Peschel , as Lessor and 
Yegua 0 11 & Gas Co, as Lessee, covering 67 750 acres out of the Stephen F Austin League Survey, A-4, 
Austin County, Texas, recorded m Volume 798, Page 509, Deed Records of Austin County, Texas 

195 Dated October 15, 1997 between Leon Flentge, dealing herem 1n h1s sole and separate property, as 
Lessor and Yegua Oil & Gas Co., as Lessee, covering 11 949 acres out of the George Grimes League Survey, 
A-4 4, Austin County, Texas, recorded in Volume 796, Page 512, Deed Records of Aushn County, Texas 

196 Dated October 3, 1997 between Crater Corporation, c/o Robert A Small, as Lessor , and Yegua 011 & 
Gas Co , as Lessee, covering 98 963 acres out of the George Gnmes League Survey, A-44, Aushn County, 
Texas, recorded in F1le Number 960062 m the Oftic1al Records of Austm County, Texas 

197 Dated September 26, 1997 between Alan Edward Walicek and Sister, Patnc1a Ann Copeland, each 
dealing herem in their sole and separate property, as Lessor and Yegua Oil & Gas Co . as Lessee. covenng 
52 611 acres out of the Stephen F Austin League Survey, A-4, Austin County, Texas, recorded 1n Volume 798, 
Page 515, Deed Records of Aushn County, Texas 

198 Dated October 1, 1997 between The Brenham National Bank, John Harskarl, Vice President, as Lessor 
and Yegua 011 & Gas Co , as Lessee, covering 24 313 acres out of the George Gnmes League Survey, A-44 , 
Austin County, Texas, recorded m Volume 798, Page 518, Deed Records of Austm County, Texas 

199 Da ted September 19, 1997 between Lloyd D Van Horn and WJfe. Betty S Van Horn, as Lessor and 
Yegua Oil & Gas Co , as Lessee, covenng 166 4546 acres out of the Stephen F. Austm League Survey, A-4, 
Austin County, Texas, recorded In Volume 798, Page 525, Deed Records of Aushn County, Texas 

200 Dated October 3, 1997 between Edward Chernosky, dealing herein in his sole and separate property, as 
Lessor and Yegua 011 & Gas Co , as Lessee, covenng 4 467 acres out of the George Gnmes League Survey, 
A-44, Austm County, Texas, recorded In Volume 796, Page 530, Deed Records of Austm County, Texas 

201 . Dated August 27, 1997 between Gregory P Carner and w1fe, Kathleen Camer, as Lessor and Yegua 011 
& Gas Co, as Lessee, covenng 50 318 acres out of the Stephen F Austm League Survey, A-4, Austin County, 
Texas, recorded 1n Volume 796, Page 533, Deed Records of Austin County, Texas 

203 Dated September 19, 1997, between Kelly Lee Scott, dealing herein 1n h1s sole and separate property, 
as Lessor and Yegua 011 & Gas Co, as Lessee, covering 74 239 acres out of the George Gnmes League 
Survey, A-44, Austin County, Texas, recorded 1n Volume 798, Page 536, Deed Records of Austin County, 
Texas 

..____ ______ _ _ _ ______ _ _ _ _ __ - - -



206. Dated October 30, 1997 between Henry M Brau and w1fe, M Bermea Brau, as Lessor, and Yegua 011 
& Gas Co , as Lessee, covering 7 0 acres out of the Stephen F Austm League Survey, A-4, Austm County, 
Texas, recorded in Volume 798, Page 539, Deed Records of Austin County, Texas 

207 Dated September 16, 1997 between Carol Ann Byrd, dealing herem In her sole & separate property, as 
Lessor and Yegua Oil & Gas Co, as Lessee, covering 118 5348 acres out of the Stephen F. Austm League 
Survey, A-4 , Austin County, Texas, recorded In F1le Number 980063 in the Official Records of Austm County, 
Texas 

209. Dated October 15, 1997 between Alfred F Jochec, Glenn W Jochec and Lloyd C Jochec, Brothers, 
each dealing herein in therr sole and separate property, as Lessor and Yegua Oil & Gas Co , as Lessee, 
covenng 10.0 acres out of the Stephen F. Ausun League Survey, A-4 , Austin County, Texas, recorded m F1le 
Number 980084 In the Official Records of Austin County, Texas. 

210 Dated October 15, 1997 between Travis James Le1gh and w1fe, Betty J Le1gh, as Lessor and Yegua 011 
& Gas Co., as Lessee, covering 35 046 acres out of the Stephen F Austin League Survey, A 4. Austin County, 
Texas, recorded In file Number 960065 m the Official Records of Austm County, Texas 

211. Dated October 3, 1997 between Kenneth E Shupak and w1fe, Starla A Shupak, as Lessor and Yegua Oil 
& Gas Co., as Lessee, covering 3 636 acres out of the Stephen F Austin League Survey, A-4 , Austin County, 
Texas, recorded In File Number 960066 1n the Oftlc1al Records of Ausbn County, Texas 

21 2. Dated October 9, 1997 between Kenneth E Shupak and w1fe, Starla A Shupak, as Lessor and Yegua 
Oil & Gas Co., as Lessee, covering 3.387 acres out of the Benjamin Eaton League Survey, A-34, Austm County, 
Texas, recorded In f ile Number 960067 m the Official Records of Austin County, Texas 

213 Dated October 6 , 1997 between Edward Donnell Sheffield , dealing herein In h1s sole and separate 
property, as Lessor and Yegua Oil & Gas Co , as Lessee, covenng 28 89 acres out of the George Grimes 
League Survey, A-44, Austin County, Texas, recorded In F1le Number 960066 in the Offic1al Records of Austin 
County, Texas 

214 Dated November 5, 1997 between Wilbert Holdt, deal1ng herein in his sole and separate property, as 
Lessor and Yegua Oil & Gas Co., as Lessee, covering 104.7365 acres out of the Stephen F Aushn League 
Survey, A-4 , Austm County, Texas, recorded in File Number 960069 m the Official Records or Austm County, 
Texas 

215 Dated September 22, 1997 between Carmen K Wiebng, dealing here1n in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co , as Lessee, covering 100 119 acres out of the George Grimes League 
Survey, A-44 , Ausbn County, Texas , recorded 1n File Number 960090 in the Official Records of Austin County, 
Texas 

216 Dated October 15, 1997 between Sandra Joy Bradbury, dealing herein in her sole and separate property, 
as Lessor and Yegua Oil &Gas Co., as Lessee, covenng 10 106 acres out of the George Grimes League 
Survey, A-44 , Ausbn County, Texas, recorded m F1le Number 980091 m the Official Records of Austin County, 
Texas 

217 Dated August 27, 1997 between Ernest Leach, Jr and wife, Jacqullne Leach, as Lessor and Yegua 011 
& Gas Co , as Lessee, covenng 10 0 acres out of the BenJamm Eaton League Survey, A-44 , Austin County, 
Texas, recorded m File Number 980092 1n the Official Records or Aushn County, Texas 

2 19. Da ted November 7, 1997 between Michael C Troncale and wife, Rosemary Troncale, as Lessor and 
• • •: •. Yegua 011 & Gas Co , as Lessee, covering 78 04 7 acres out of the George Grimes League Survey, A-44 , Austin 
•• · county, Texas, recorded In F1le Number 960093 1n the Official Records of Aust1n County, Texas .... . . . 

221 Dated October 31 , 1997 between Bnan K S1emsqglusz and Wife , Sherry S S1emsqglusz, as Lessor and 
• •• Yegua 0 11 & Gas Co., as Lessee, covenng 23 207 acres out of the George Grimes League Survey, A-44 , Austin 
:.: : county, Texas, recorded in File Number 980094 1n the Official Records of Austm County, T exas 

• ······ • • 222 Dated November 6 , 1997 between Wtlham 0 W estendrorr. dealing herern rn hrs sole and separate 
• property, s Lessor and Yegua 0 11 & Gas Co . as Lessee, covenng 9 22 acres out of the Stephen F Austin 

•: • • •: League Survey, A-4 , Austin County, Texas, recorded In File Number 980095 in the Official Records of Austin 
• County, Texas . 

•••••• . . 
223 Dated October 30, 1997 between Charles A Fougeron and w1fe, Margaret L Fougeron, as Lessor and 
Yegua Oil & Gas Co , as Lessee, covering 12 058 acres out of the George Gnmes League Survey, A-44 , Austin 
County, Texas , recorded in file Number 960096 in the Official Records of Austm County, Texas 

226 Dated November 7, 1997 between Dottie M Helwig, a w1dow, dealing herein In her sole and separa te 
property, as Lessor and Yegua 0 11 & Gas Co, as Lessee, covenng 9 22 acres out of the Stephen F Austm 
League Survey, A-4 , Austin County, Texas, recorded in File Number 980097 In the Official Records of Austin 
County, Texas 

227 Dated September 25, 1997 between Laura M Ripple , Dav1d Charles Ripple and Lan1er Joseph R1pple, 
Jr each dealing herern In their sole and separate property, as Lessor and Yegua 0 11 & Gas Co . as Lessee, 
covenng 56 0 acres out of the Stephen F Austin League Survey, A-4, Austin County, Texas, recorded 1n F1le 
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Number 980098 in the Offictal Records of Austm County, Texas 

228 Dated October 15, 1997 between Gary Dale Holba and wife , JoAnn Holba, as Lessor and Yegua Otl & 
Gas Co , as Lessee, covering 18 902 acres out of the Stephen F Ausbn League Survey, A-4. Ausbn County, 
Texas, recorded in File Number 980099 tn the Offictal Records of Austm County, Texas 

229 Dated October 30, 1997 between Beatrtce Hagemeyer, dealing herem in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co , as Lessee, covering 94 066 acres out of the Thomas Htll League Survey, 
A-48, Austin County, Texas, recorded in File Number 980100 in the Officia l Records of Austin County, Texas. 

230 Dated October 23, 1997 between Barbara G. Smtth, dealing herein m her sole and separate property, as 
Lessor and Yegua Oil & Gas Co , as Lessee, covenng 100 895 acres out of the Benjamtn Eaton League 
Survey, A-34, Austin County, Texas, recorded in File Number 980101 1n the Offical Records of Ausbn County, 
Texas. 

231 Dated October 23, 1997 between Barbara G. Smtih Famtly Interest Partnership, L TO, as Lessor and 
Yegua Otl & Gas Co , as Lessee, covenng 261 .3675 acres out of the BenJamin Eaton League Survey, A-34 , 
Austin County, Texas, recorded m Ftle Number 980102m the Offictal Records of Ausbn County, Texas 

232. Dated November 10, 1997 between James T. Bnttatn and Wife , Deborah Bnltatn, as Lessor and Yegua 
Oil & Gas Co , as Lessee, covering 29 259 acres out of the George Grimes League Survey, A-44 , Ausbn 
County, Texas, recorded m Ftle Number 980103 in the Offictal Records of Ausbn County, Texas 

234. Da ted November 7, 1997 between Otis Maresh, dealmg herein 1n his sole and separate property, as 
Lessor, and Yegua Oil & Gas Co, as Lessee, covering 11 886 acres out of the Stephen F. Austin League 
Survey, A-4 , Austin County, Texas, recorded in File Number 960104 in the Official Records of Austm County, 
Texas 

236 Dated November 10, 1997, between Dottie M Helwig, a wtdow, dealing herein in his sole and separate 
property, as Lessor and Yegua Oil & Gas Co , as Lessee, covering 29 259 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas, recorded in File Number 980105 in the Official Records of Austin 
County, Texas. 

237. Dated October 6, 1997 between Nancy C Sheffield, dealing herem in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co . as Lessee, covering 30 036 acres out of the George Gnmes League 
Survey, A-44. Austin County, Texas, recorded m File Number 960106 m the Official Records of Austin County, 
Texas 

238. Dated August 19, 1997 between Kathleen H Stewart, dealing herein in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co . as Lessee, covering 24 313 acres out of the George Grimes League 
Survey, A-44. Austin County, Texas, recorded in File Number 980107 in the Official Records of Austm County, 
Texas 

239. Dated September 19, 1997 between Robert Gregory Turner, dealing herein in hts sole and separa te 
property, as Lessor and Yegua 011 & Gas Co , as Less, covenng 26 233 acres out of the Stephen F Austin 
League Survey, A-4 , AustJn County, Texas, recorded 1n Ftle Number 960106 m the Offictal Records of Austin 
County, Texas 

240 Dated November 10, 1997 between Regmal Darnell Crawford and wtfe, Yolanda La'Sha Crawford, as 
Lessor and Yegua Otl & Gas Co., as Lessee, covenng 2.461 acres out of the Stephen F Austm League Survey, 
A-4 , Austin County, Texas, recorded in File Number 980109 in the Official Records of Austin County, Texas 

241 Dated November 17, 1997 between J.C. WMe and wife, Alice Wh~e. as Lessor and Yegua Oil & Gas Co. 
as Lessee, covering 2.830 acres out of the George Grimes League Survey, A-44 , Austin County, Texas, 
recorded m Ftle Number 980110 1n the Offictal Records of Austin County, Texas 

242 Dated October 27, 1997 between R.A Coward, Jr , dealing herein in his sole and separate property, as 
Lessor, and Yegua Oil & Gas Co., as Lessee, covering 28.021 acres out of the Stephan F Austin League 
Survey, A-4, Austin County, Texas, recorded in File Number 980111 m the Official Records of Austin County, 
Texas 

243 Dated November 17, 1997 between Paul Ted Good, II , dealing herem m hts sole and separate property, 
as Lessor and Yegua Oil & Gas Co . as Lessee, covering 10 0 acres out of the Stephen F Austin League 
Survey, A-4, Austin County, Texas, recorded m File Number ~60 113 in the Offictal Records of Austin County, 
Texas 

244. Dated November 10, 1997 between Marie Huff, a widow, dealing herein in her sole and separate property, 
as Lessor and Yegua Oil & Gas Co., as Lessee, covering 2.638 acres out of the Stephen F. Ausbn League 
Survey, A-4 , Austin County, Texas, recorded in File Number 98011 2 in the Official Records of Austin County, 
Texas 

245 Dated November 18, 1997 between Vlasta F Grebe . dealing herem in her sole and separate property, 
as Lessor and Yegua Otl & Gas Co , as Lessee, covenng 2 732 acres out of the Stephen F Austin League 
Survey, A-4 , Austin County, Texas, recorded in File Number 980114 in the Official Records of Austin County, 
Texas 



267 A. Dated December 23, 1997 between Barbara Elaine Dalby, dealing herein in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co , as Lessee, covertng 393 7 acres out of the Stephen F Austin 
League Survey, A-4 . Austin County, Texas, recorded In F1le Number 980132 1n the Orriclal Records or Austin 
County, Texas 

269. Dated November 17, 1997 between Gladys Oakley, Stanley H Jurchak, Bernita Buenger and Florence 
M. Jurchak, as Lessor and Yegua Oil & Gas Co , as Lessee, covenng 3 0 acres out of the BenJamin Eaton 
League Survey, A-34, Austin County, Texas, recorded in File Number 980133 in the Orricial Records or Austin 
County, Texas 

270. Dated December 1, 1997 between JoAnn Remmert, a w1dow, dealing herein in her sole anci serarate 
property, as Lessor, and Yegua Oil & Gas Co . as Lessee, covering 1 0 acres out of tho Stephen F Auslin 
League Survey, A-4. Austin County, Texas, recorded In File Number 980134 m the Official Records or 1\ushn 
County, Texas. 

272 Dated December 23, 1997 between William Miles Knolle, dealing herein in h1s sole and separate property, 
as Lessor and Yegua Oil & Gas Co . as Lessee, covering 393 7 acres out of th e Stephen F Aust1n League 
Survey, A-4. of Austin County, Texas. recorded in File Number 980135 In the Official Records or Austin County, 
Texas . 

272A Dated December 23. 1997 between William Miles Knolle . dealing h~re in in Ius sole and sr narate 
property, as Lessor and Yegua Oil &Gas Co . as Lessee, covering 186 1 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas. recorded In F1le Number 980136 in the Orric1al Records or 1\ustm 
County, Texas. 

273 Dated November 10, 1997 between Margaret Sue Ashmore , dealing herein in her sole and separate 
property, as Lessor and Yegua Oil & Gas Co .. as Lessee, covering 186 1 acres out of the George Gnmes 
League Survey, A-44 , Austin County, Texas. recorded In File Number 980137 in the Orricml Records of Austin 
County, Texas. ' 

273A Da ted December 23, 1997 between Margaret Sue Ashmore , dealing herein In her sole and sepilrnte 
property, as Lessor and Yegua Oil & Gas Co .. as Lessee, covenng 393 7 acres out of the Stephen F A1Jslln 
League Survey, A-4 . Austin County, Texas, recorded 1n f1le Number 980138 in the Offic1al Records of 1\ushn 
County, Texas. 

27 4. Doted December 23, 1997 between Knolle Operating Company, L TO. c/o W1lham M KnoiiP . GPncral 
Partner, as Lessor and Yegua 0 11 & Gas Co .. as Lessee, covenng 57 0 acres out of the Stenhen r A11slln 
League Survey, A-4. Austin County, Texas, recorded in File Number 980139 in the Orricial Recorc1c; nf 1\ustm 
County, Texas. 

275. Dated December 23, 1997 between Ann Dorthea Hruska . dealing herem in her sole nncl c;ppnra le 
property, as Lessor and Yegua Oil & Gas Co .. as Lessee, covenng 393 7 acres out of th e Stephen F 1\uslln 
Lf~ague Survey, A-4 , Austin County, Texas. recorded In File Number 980146 in the Offic1al Recorclc; nr 1\uc;hn 
County, Texas. 

275A Dated December 23, 1997 between Ann Dorthea Hruska, dealing herem 1n her sole and Sf'Jl<l rale 
property . as Lessor and Yegua Oil & Gas Co. as Lessee, covering 186 1 acres out of til e Geor(J f' Gr~mes 
League Survey, A-44 , Ausbn County, Texas, recorded In File Number 980140 in the Orricml RPc:orc1 c; or Austin 
County Texas .... 

• •• • :278. Dated November 25. 1997 between Deborah Brooks Fraz1er. dealing herem rn her sole and c;epMate 
• • •: • property, as Lessor and Yegua Oil & Gas Co .. as Lessee, covenng 70 0 acres out of the Strrhen F 1\ustrn 
•• 'league Survey, A-4, Austin County, Texas. recorded in File Number 9801 41 in the Official Rrcorrls of Austm 
• County, Texas. . .. . . . ... . 

~79 . Dated December 9, 1997 between Annette Prokop, lndiv1duolly and os Trustoo of the E~tnlr or f\nnr S. 
·: • • • ~innante, Deceased; Anthony Zlnnante, Individua lly and as Executor of the Estate of Ross 1\ 7umnnte, 

Dec ased; Marian Taylor and Vincent Zrnnante, as Lessor and Ycgua 011 & Gas Co . as LPc;spe covr rmg 
••••• 138.858 acres out of the Stephen F Aus1m League Survey, A-42. Ausbn County, Texas. recorc1Pclm f 1le Number 
• '980142 in the Officia l Records of Austin County, Texas . . ...... 
• 
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ASSI<iNI\IENT I lF OIL. GAS A Nil !\IINERAL LEASES. 
RESI'RVINU AN OVERRIDINCi Rt 1\'ALTY INTEREST 

TilE STATE OF TEXAS 
· KNOW ALL 1\11 N II\' Til ESE l'ltESENTS Til AT: 

COUNTY OF AUSTIN 

\ 

WIIEREAS, NliEVO ENEitG\' COI\II'AI'i\'. herein referred to as "Assignor", whose 

mldress is 1331 Lamar. Suill' I '•50. llouslon. Tex:1s 770 Ill. is the O\\ller and holder of nn undivided 

100% inren::sl in audio IlK· (Iii. (ias und Minerall.cas~s. her~inafler rcli:rredro as lhe "Lenses", sci 

ll1rlh and dcs~ribcd in Eshihil · ,\"' a!1.1ched hcrelo anJ made a pan hcrenr. 

NOW TIIERI'FOI(I:. li•r and in consitkrarion ol ku Dollars mul No/100 anti other good 

ami valuablc consitlcration. rh,· receipt and sullicicnry ol "hich arc h,·rcby ackno\\'kdged. Assignor 

clues hereby GRANT. BAR(i,\IN. Si;l.l., TRANSI'I'R .. ·\SSIGN. CONVEY :mel DELIVER unto 

UNION l'ACIFIC RESOl•HCI·:S COI\II'AN\'. h,·rcin.d'rcr rcli:ned lo as "Assignee", whose 

address is 801 Cherry Srr,·cr I "nh \\\11th. T~xus 7C>illc-t.XIJ1. anun,lil'idcdlifty percent (50%) of 

8/Sths of Assignor's right. rirk .md inrcrcsl in and ltllhc· '•il. (ias and 1\lineral L~ases <lescribctl on 

Exhibit .. /\ ~' nttachcd hL'I'l'h• .... uh.iL~Lt to the cx~o.:..:pti••u:-. •c..;~.,.•rv;ttinn~ anJ c.:onditions hcn:innJicr 

red let!. 

I. 

As additional consitlcralion li•r execulion of !his ,\ssignmenl. Assignor hereby EXCEPTS 

from this Assignment uml ltESEI{\'f'S unto itself. it~ sun:~ssms ant! assigns an overriding royally 

interest equal to the diff ... ·r ... ·lll.'t.' bcl\\'l'CII 2:!'% amJ C:\i-.;tin~ royidtics. overriding rnynllies. nnd omy 

<llhl•r lease burdens or rcror.r .1s of the date of I his :hsi~nmc:nl. proportionately reduced as to the 

inlcrcsl herein assig.IH.:U. 1..lf' all oil. gas. t·asinghcaLI ga-i. and other liquid or gaseous hydrocnrhons 

and other minerals produc~J. "'"'" :mtl marketetl liom rhc- I ant! co\ ered ami arl'cctctl hy the Oil. 

Gas und Mineral Lenses sc:l our on!he a!lached Exhibit",\'. Said overriding royalty inlcrcst shall he 

free mid clear of all ucn·loptcl,·tll and operating expenses ,r whalc\·cr nature, bul he subject In and 

bear its proportionate part of d. scwr.mee. producri,m ·>r any othn taxes which nrc now or thnt may 

hcrcnHcr be or become o1ppli..:-ahiL" thereto. Assignor"s rL-~l·rn.·J overriding royalty interest sl1all he 

proportionately rctlueed (a) lc• rhe ,.,r,·nt tharthc lease~ described on the allached Exhibit "A" cover 

less than the entire mineral ,•,rate. and (b) lo rhe cxr~·n1 rh.cl I he nmounl of acreage covered hy said 

lca::;cs incluUcd within a pooh:c.l or proration llnil hL·ars h' the total acr..:agc contained in such pnolcLI 

or proration unil. 

. 

. ' 
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Assignor docs ht·n·hy grant lllllo Assignee. its sucn:ssurs nnd assigns. the right untl option 

\\'ilhout further consent or joindL'r of Assignor. to unilitc . .._,,mhint" and pPol such overriding royalty 

int~rest in the manner pnl\·idL',I 1,,. in •he kasc·s. 

II. 

This Assignment is made anll accepted witlwut 1c·pr~sentatiun or warranty of title, either 

expressed or implied except by. through and under ..\"ignor. All or the terms. conditions nnd 

provisions hereof shall inure lo anll be binlling upon the parties hereto. their respective heirs. 

executors. administrators. uss1gns and :;ucccssurs. 

Ill. 

Assignee ncccpts said <~Ss1gncd inlt•rcst subjt•cr ltl ll~t.· terms nnd provisions ofrhc ngrccments 

listcc.J hcluw, and nny otht•r L~..·ucr ,\gll.'Cments. 1\s!'iignrllt'llh and/or other contwcts relating thereto: 

· I. The terms and prm·isions t•f that c~rtain Joint I 'el·ciopment Agreement dated July I, 1998. 

by and between Union 1'.1cilic !Zesourc~s Company '"'d Nuevo Energy Company. ., 
All or the terms, cond1tiuns. rc,ervations and C.\ccptions ~untaincd in the Leases, including 

hut limited to the l.l.'S$111'·:-o royalties. ovcrridin!! 1oyaltics nnd ntlu:r similar hurdcns out of' or 

with fCSjli..'Cl to prodth:I.Pll frt•lll the J.ca!-a:s \\ l11d1 ~HI..' of Tl'Cord US of the date nf' this 

assignment. 

IV. 

All urth~ terms, conclitions and pro1·isions hereof shall inure to and he binding upon the 

parties hereto. its rcspel'livc hl'lrs. ~..·xccutors. ~H.Iministralor~. ~ls!'iigns :md :-;uccl."ssors. 

TO IIA VE AND TO I fOLD ihL· same uuto Assignc·c. its son:cssnrs and nssigns 1\>rel'cr. suhject lu 

all terms. provisions. cov~..~.wnt.·. aiu.l ohligutions conlaillt'd 111 "aid leases. all cmllrncts and 

assignments relating thereto. e~ccpl iho.,c expressly cxdutkd in this Assignment. or nil which 

Assignee hereby assum~..~ insol~u· a .... ~aid arc applicahle to till' mlercsr hcrchy nssigncd. 

IN WITNESS WIIERH!I·. this Assignment is nt·tutcd this{Q~dny or ,\ugust. 1998, but 

~ni:ctivc ns or July I. I'I'JX 
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STATE OF TEXAS .~ 

COUNTY or I fARRIS •' 

. .. -"" .. 

"ASSIGNOit" 

NUEVO ENERGY COMPANY 

ACKNOWLEilGI\1 ENT 

~\.J 
The foregoing instrument 11as a~~nowlcdged bclore me this j_Q_uay of August, 1998, by J. II. 
Abney, Jr., Attorncy-In-F:1cl li11· Nuc\"o Energy Company, a Delaware corporation, who 
ack nowlcdgcd to me I hat Ill' e.\e~utcd li1e foregoing i nst nnnent on behalf of said corporal ion . 
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~TATE OF TEXAS ·' 
COUNTY or IIARitlSo' 

....... • ..... loo- .. ••-,.. • 

"ASSJGNOH" 

NUEVO ENERGY COMPANY 

ACKNUWLEIJGI\1 ENT 

-·-····fl'· ......... __ _ 

,w 
The foregoing instrument wu' achmnvlcc.lgcd before me this .l..Q__cJuy of August, 1998, by J. II. 
Abney, Jr., Attorney-In-Fact fnr Nuc,·o Energy Company, a Dcluwnre corporation, who 
acknowlcc.lgec.l to me that he c'ccutcc.l the foregoing instrument on behalfofsait! corporation. 

i i~&llctq t&irc( o_ 
Not,lr) l'uhlic in and fur the State of Texas 

..::>~ ........ ~-, ............_ ~ .... ,~ .. ->. ~""'-~<-...:,<:....\<>..•, 
\\:;). <:::> ' ~.X '--a-.;, \..o 

~ "->-~'- <. ~~ ''-':<,""?:,\-- "'-<>"2:.~ 
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Yegua Otl & Gu Co 

Yegua 0~ & Gas Co 

Yequa Otl 4 Gas Co 

Yrgua Otl & Gas Co --
'l't'gua 0~ & Gas Co 

Yt'gua Otl & Gu Co 

Yegua ~ & Gu Co --
Yegu~ Ool & On Co -
Yt'gua 011 4 Gas Co -
Yrgua 0~ & Gas Co -
Yegua Otl & Gas Co 

YeQUI Otl 4 o~s Co --
Yegua D• & Gu Co 

Ycgua 0~ & Gas Co 

-- Yt'QJI Otl 4 Gas Co 

-- Y~gua 0~ & G as Co 

-- Ycgua 0~ 4 Gu Co 
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07110197 071301'7000 79317&7 TX13S02 02 

071)0/9 7 01130f2000 79JnJ9 lX1JS02 04 

011}5191 07125f2000 790/463 TX 13503 01 

01125191 07/2Sf2000 7951175 TX1JS03 02 

08101191 08101f2000 7901480 1XIJH 7 

08107197 08/07r2000 7931592 TX 1JHO 

08108191 0810111'2000 79)1748 TX13471 

08104/97 08104f2000 7931620 IX13H7 

0811)1191 08107f2000 7931776 I X 13472 

101:?0191 101201'2000 7981436 TX13SJ7 

08101191 0&101f7000 79Jn4J 1)(13474 

01\108/97 08108f2000 7931697 rx 13459 

08104197 08/04f7000 793/705 TX13468 

08120/91 081201'2000 79l16&0 TX13613 02 

07102197 01102f7000 7D4n76 TX13613 0 1 

08104197 O&/O&f2000 79)1794 TX13S72 

011) 1197 07/31f2000 7931700 1X13475 

011119197 08119f2000 101nn TXI3460 

08119/97 08119f2000 793nn I X 13480 

071)0197 07130f2000 79)1649 IX13H8 

08121191 08127(2000 79Jnl9 TX13463 

O!lr."!l197 06f28f2000 79l1691 TXI3461 

08118197 08/2 81'2000 79l1676 TXI3462 

011111191 08f27f2000 79Jn01 TX I34S7 

0910)/1.)7 09/0Jf2000 7911684 I X 13479 

o9ro l191 09103f2000 794n 14 TX1345G 

08119/97 08119f2000 7931587 IXtJ4S4 

09'(11197 09103f2000 793/ti36 TXI34IIt 

0&/071?7 0&/07f2000 79316:\2 TX13573 

09'0)197 0910lf1000 79Jn29 TX13482 

09101197 0910)(2000 7931694 TXI3487 

0910)197 09103f2000 79l1726 TXI3483 

0711 4197 01/24(2000 7931616 TX 134114 

0111271'}7 06f21f2000 794/695 1X1349J 

C'&/71\197 0812812000 794/691 fX IJ485 

09rQYJ7 09/0512000 794n2o fXI3490 

O'l/OJ/117 0911l3f2000 1s• n2o TX 13514 

0'1101197 0910Jf1000 7941723 TXt34!111 

0&/lfl/97 08119f2000 7951198 IX13464 

0811 !l/97 Oll/19f2000 7951160 IXIJ40 1 

0911 !>197 091t5f2000 7951172 TX135 42 

09111191 09117f2000 795/t so TXI3492 

09115197 O!l115f2000 7951133 TX13498 

09115191 091151'2000 7951207 TXI:\4IH 

0911 SI"J7 091151'2000 795/1 4 7 lX1357S 

081Vfil97 08/061'2000 1PSII89 TX13496 

09115197 0911 Sf2000 7951136 TX1 3468 

09/15197 09125(2000 79SIH3 lX134!15 

0911 ~191 0111151'2000 71)6116& TX 134&0 

OIJ/Hlr'l7 O!lll!lf1000 7901165 f X I 3494 

0')116197 09116f2000 791114'17 IX 13570 

10rQtr.l7 IO/If7000 7971252 TX I 3577 

OII11Ml7 01112111'7000 7971277 TXIJS711 

0'}116197 09f26f2000 79711!10 TX 13579 

1010)197 I0/03f2000 7971237 TX13580 

()')lll!<J7 0912Jf2000 7971227 TX13581 

10109197 10109f2000 7971292 TX 13584 

0912!i/07 0912Gf1000 7971326 TX 13585 

09116197 09116f2000 7981467 I XIJSII6 

IOIOGI97 •oroenooo 70&/495 TX 135117 

08119197 011119f:?OOO 798/SO!l rx 135811 



1 eon flenlge 

C:llolyn Oeser el "'" 
Ma•k Gene Janosky lnd & f•cc 

Alan E Waloeek & flou lcla Ann Copeland 

l:dwa•d Chernosky 

Caroll\nn Oy1d 

Alf1ed r Jochec~el al ~ 

Tr~v·s Jamrs l co9h el "" _/ 

Kenneth C Shupak,ctu• 

Kennelh ( Shupak,el u• 

Michael C Troncale ct v• 

lllomu J Kamu Nllr . total 

Joe J Nor cis, et ua 

O•lber l K Lamb 

Orlan K Slemsqglust ,., ~~~ 
Herll)' M Fberhardl . l'ltn 

Wilham 0 Westendorf 

Charles A FOUII)eron. etu• 

Oul• lce lfegemeyer 

Patsy J Chernoslty 

PNJOY J Oerlsch 

Pamela J Outler 

treno Sadre S•ll 

l 11l3 II IIOII•S h t l .11 7 

IJIP20'Y I' C.uuer el uio 
. 

Cow11cll•v•11<1 Trust 

Wrlllarn C Knolle 

Oatb;ua I Iaine Dallly 

W•lllm M~es Knolle 

Mlt garel Sue Ashmore 

An11 l)orthca I truska 

Ito other Whllchouse 

/\nne WIIIIPhOUSC 

W1lh~m C Knolle 

rt A Coward, Cl ux 

W•"•am MJes Kno"e 

Oorhara (leolle Dalby 

Margaret Suo Ashmore 

An11 Dorlhea lkus~a 

Knoff~ Opct~lul!J Company 

Anne WIMICIIOuse 

I leather Whltohous c 

O.:allon P Albf'rt el II < .... . 
: Oablg f"am•ly 1 ru\1 .... . .. . 

.. . . . 
Maf'nn W Macckel 

Lela nd E M~c~t>l 

l Otcne M Or OWl I 

••• • r dtlh 1.1 Dens . ······ • • 

• ...... . . . 
•••••• . . 

(leranor C Ttemann 

lt~gene W S efo k 

l a01er J Atpple & Cl•nlon A Rtpptc 

lour a M R•pple, Oavtd & l a111rr Jr 

Rtly 0 Rafts rt u1 

leetand F Schtamm 

Ann·o lrllel SchombUIQ 

Konnch W lelle . etuK 

Sh;lnnon l yn P et11ch 

James t~ llnld 

Chados F Aosct:bacher . clu• 

W~berl l loldl 

WdbCtl Holdt 

Ycuu~ 0•1 & o .. s Co I 011 ~1!l7 
t-- . 
Yenua Ool & t.u Co O'lt2 • 197 

Yeyua Otl & Gas Cc. 11110/97 

Yt'•Jua 0•1 & Gas Co O'J/26197 

Y~cjUI Ool & Gas Co IOi0)/97 

feuu~ 0•1 & Oas Co 0!)116/97 

YeiJua 011 & Gas Co 10115/!)7 

Ycl)ua Od & Oas Co 10/1511)7 

Ycqul Ocl & Gas Co IOIOJ/97 

Ycqua Orl & Gas Co 10109197 

Ycqua Ocl & Gas Co 11101191 

Yegul 0~ & G IS Co 10/091!)7 

Yeoua 0•1 & Oas Co 07124191 

Yequa 0•1 & O.as Co 10119197 

Yegue 0•1 & Gas Co 10/03/97 

Yegua Od & Gu Co 121011/9/ 

Yl'gua Ool & Gu Co 11/0li/97 -
Yegua Oct & G u Co IOIJ0/97 -
Yl!gua OJ & Gas Co 10/10/<:lT 

Yr qua 0•1 & Gu Co 061011'11 

Yrgua 0•1 & r.u Co 01!'01191 

Yegua Otl 6 Gas Co 06101191 

Ycgu~ 0~ & Gu Co 011101191 

Yrgua 0•1 & G~s Co 08111197 

Yegua Ool 6 On Co 0&127197 

Y~gua 0~ & G~s Co 06119•97 -
Yrgua 0•1 A G~s Co 011111191 

Yl!gua 0~ & Gas Co 11/2J/97 

Yegua 0•1 6 Ou Co 1712)/97 

Yegua Ool & G;u Co l~r2J/91 

Ycgua 0~ & Gas Co I ]12)191 

Yr•Quo 0•1 & Oas Co 1211J/'l7 

Yt'yUI 0~ 4 Gu Co 171}1/91 

Yt•Jua ad 6 G.1s Co 0~' 17/91 

Yegu1 Ocl & Gu Co OIJIOJ/97 ·-
Yrgua 0~ & Gu Co I 1/23197 

Yequa 0•1 6 Gas Co I 2•13197 

Yrgua Otl & Gu Co 1212)191 

Yegua 0~ & Gu Co 12123/97 -
Ycgu• 0.1 & O.n Co tunro7 
Ye!)ua 0•1 & Ou Co 1}17)/9 7 

Yrgu01 Qd A G.u Co 1111)191 

1!'!JU.l Ott A Gas Co 0')11(,197 

.!,"!Jua 0.1 & Gu Co O'JI1511J1 

'f~gua 0~ c\ G.:as Co 06119191 

ferJu~ o.t & Gu Co 08119/97 

Y~gu~ 0•1 & Gas Co 011119197 

Yrqu~ 0~ A Gas Co 0111191'}7 

Yequ• 0•1 & O•s Co 0'1125/97 

Y~gu1 0•1 & Gaa Co 0'1175197 

- Yequa 0~ & Gn Co 0'1125/97 

YrguA 011 & Gu Co O'J/2U97 --
Yequa Od & Ges Co 0'11 16/!)7 -
YrguJ Orl c\ Gu Co 01'110')197 

Yegua Ott & Gas Cc. 1()10)1')/ 

'fcqua 0~ A Gu Co 1010111)7 -
Yegua 0•1 & Gas Co 111)1197 --
'eoua 0~ & Gu Co 08115197 

Yequ1 Ocl II Oos Co 08/22197 

Yegua Qd & Cas Co '110~191 - - -
Ycqu.J Oil & Gas Co I 1/05191 
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I0/15f2000 796/512 TX13~811 

09/24f2000 797/786 TX 13562 

11/1()(2000 798/432 1X13~63 

09/26f2000 798/5 15 1XI3590 

10103f2000 796/530 TXI3591 

0!)/ 16(7000 01!00&3 TX1J592 

10/ 15f2000 9800114 TX IJ625 

10115fl000 91!00&5 TX1359) 

1 0/031'2000 9&0066 I X 1 359~ 

10/09f2000 960087 TXIJ595 

ll/1f2000 980093 rx 11596 

10/9(2000 79&/4 70 TX1JCI40 01 

7f24f2000 790/45 I TX13840 07 

10/ 19f2000 79&/498 TXIJ640 01 

10/0Jf2000 980094 1XIJ840 04 

12/08f7000 960116 TX13640 11~ 

l l/6f2000 9&0095 TX 13597 

IOIJ0f7000 9&0096 TX13596 

10f30f2000 960100 TXIJ509 

0610Tf2000 793/602 TXIJ~09 0 1 

06/07f2000 79JnBO h13SO!I 02 

08107f2000 7931764 TxiJ509 OJ 

08107f2000 793f77J f>.l3509 04 

08117f1000 793/628 TXIJ552 01 

06/1~1':'000 7!18/SJ:l TX 13557 02 

0&119f7000 7941107 TX1JS07 0 1 

08/ 17f2000 794/679 TXIJ50702 . 
1212)(2000 9601:1 1 I X 13507 Ol 

11/2)(2000 980136 rx IJS07 04 

12T2lf1000 9601)7 T X Il~O/OS 

12123f7000 980 140 TX13507 Oil 

1112lf2000 960444 TXI3507 0/ 

12/21f2000 960374 TXIJ',07 06 

0'1117f2000 7941676 TX1l5111 01 

09103!2000 7941704 fX1J5211 OG 

12/?Jf2000 91101)5 TX\1~26 1)1 

12/2)(2000 9&0 1:'12 h1J5211 Ol 

1212JI2000 9110 136 fXI J526 0 4 --
12/2lf2000 9601 46 TX1l528 0!1 

1212JI2000 980139 TX I JS18 07 

17/2)f1000 91!0)71 1XI3571! 08 

12/73f2000 98044 5 TX 1JS7111)'l 

0'li1Gf2000 79~202 1XIJ021 01 

t!/2Y2000 79611 sr r x 131171 02 --
08/19f2000 793/667 TXIJ504 01 

08/19f2000 7!l:VG58 TX 13504 07 

06111lf1000 79)1579 f XtJ504 OJ 

08/19f2000 7911570 TX13504 0 4 

0912Y2000 7'1511 39 IX116111 03 

O'll15f7000 7961178 IX1)618 01 

QC/25f2000 79111501 TXIJGIII 02 -
O'lf25f1000 9&00911 TXI36111 01 

09116(2000 7951109 TX135l0 0 1 

0910JI2000 79~1717 TXI1~700 1 

1010)f1000 79611&9 rx 11510 02 

IO/O if2000 191111 1 rx 1 3571J OJ 

11/0if1000 981 1) 1 TXIJ526 0~ 

0812Y2000 71!4n t1 IX1l815 0 1 

0&122f1000 796/~ GO TX I JOI~ 02 

I 115f200Q 9600119 1 XIl6 1 ~ 01 

11151'1000 9&0H O TX136t5 04 



--·. -~· ·· 

Donnie Mull1ns . cl ux Yegua 0•1 & Gu Co 09/0J/'3 7 09/0Jf2000 79~1088 fX 13!!2!! 0 1 

Eallo 0 C a y1 1to11 Yegua 011 & Gu Co 0910319 7 09/03f2000 79611 62 TXIJS2S 07 

Clarence f Maltlmann. cl ux Ycgua 011 & G u Co 09116197 09/ 16f2000 797n68 r x 13617 0 1 

Annelle P rokop. lnd & Tatee e l al Yegua 01l & Gu Co 09109197 09/09f2000 91101-42 TX13817 0 2 

Oalo E Whlsnanl Yl'gua Oil & Gu C o 09103197 09/0Jf2000 7113179 1 TX13523 01 

rloronc.e M Jurehak Yel)ua 011 & Gu Co 17109197 12/09r2000 9110 130 f X13523 02 

t::dmund Andreu . e l u• Yegua 011 & Gas Co 09103197 09/0Jf2000 7031663 TX I351 4 0 1 

Oarlyn June Andreas Yeoua Ool & Gu Co. 081111107 08/28f2000 704/685 TX I3" 4 02 

Ona r e_ya Warmkn Yooua 0 •1 & Ou Co 08/78/97 0812111'2000 1113n11• TX IJS H OJ 

( delle Dean Andr oaa Yegua 0~ & Gu C o Ollf211197 081211f2000 70Jf711 1 TXIJS H 0 4 

Cuter Corporallon Yogua 011 & Gas Co 1019)19 7 1010l f2000 111100112 fX I351 4 0~ 

l homu J Kam es , NIIF Yegua 0.1 & G as Co 01111 2T9 7 8117f2000 7951180 TXIJ4119 

Kely Len S c.oll Yegua 0.1 & Gas Co 09119197 09111lf2000 71181536 fXIJ553 

I our Cou11ly Aucllon C PIIIN I Yegua 011 & Gas Co 09/27/9 7 09122f2000 796/ 171 TX 13635 02 

.../"' ,~._.,, s'artt-s1 td - --L. Yegua 011 & Gas Co 1110519 7 11151'2000 7911/~ 57 TX 13635 OJ 

Uec kerl P arlnars Lid __) Yeyua 011 & Gas Co I 1105197 11151'2000 980372 rx 13635 0 4 

G ary Dale I tolba e l ux Yegua D1l & Gas Co 1 011~ 1 1011 51'2000 980000 TX 1363!1·0 1 

C ur us F Jones, el ux Yegua Dol & Gas Co 01117719 7 Ollf2 7f2000 7901 1112 IX IJ(I I II 0 1 -
lrcno Sadie S IU Yegua Od & Gu Co 10100197 10106f2000 797/323 fX I31110 02 --
Alden Olio Chernosky Yeyua Od & Gu Co 10/06197 10/06f2000 798/464 IX1311 19 03 

J L ftuoll . c l ux Yr gua 0~ & Gu Co 07/) 1197 07/Jif2000 7901439 TXIJ5411 

Clarence Allred Zellel Jt • c l u~ Yegu~ 0~ & Gu Co 07178/97 71211f'1000 7911/150 TX IJ55001 

Jo~ce Marie Orokmoye r Ycgua 0~ & Gas Co 1 '1/0 119/ 1'1/0 1(2000 9110 12 1 TXI)04004 

Mark Jellory Arn!Oj) Yegua Ool & Gu Co 07/15197 0 712 5I' 2000 790/400 TXIJSOOOI -
M1d1ae1 Otadlcy Amlng . el ux Yeoua Ool & Ga s Co 01125197 07125f2000 790/4 70 IXIJSOO 02 

Mallhow nobell Arnlfl9 Yegua 011 & Gas Co 07125197 07/25'2000 790/484 h t3500 OJ 

Mllbell C tlaedge etux Yegua 011 & Gn Co 08117/'37 08/27f2000 79GII 97 I XIJS39 

l 0 Vaden Ycqua 011 & Gas Co 101Qrt197 10/06'2000 797f283 rxnr.n 01 --
Lloyd Uarrell Gtoham Ycgua 0.1 & Gas Co 011178/97 08/211(2000 7971'195 1XtJ62J07 

Gtaham 19119 Chlldrc11 s Tst Co l sleea Yegua 0.1 & Gas Co 09104197 09/04(2000 797130 4 IX 13673 01 

Dennie Shvpak I~ S epulvado Yegu~ 0~ & Gu Co 10/01197 IO/Oif7000 797/2 49 1)'131172 01 --
Jimmie Leo Huitt Sr rorn~y Ltd Pari Yegua 0~ & Gn Co - 0911!>/97 0!)11 5I' 2 000 79727 4 IXIJ622 01 

JennHer Uowors (VLDJ YeiJua 0~ & Gu Co 10110197 1011012000 911044 ) IX13612 OJ --· 
Jenn•lor Oowors Yt'gua Ool & G as Co 101 1019 7 10/10f2000 98044 2 r x nrn 0 4 

Goldie J anowsky YeiJUa Otl & Gas Co 09/27197 o9nu7ooo 705/t 94 TX 1311t6 o r 

Montoe A Ast,.,.onh til YPgua 0•1 & Gu Co 09119107 0911llf2000 797/721 1XI36 16 02 . 
Lloyd D Van I tom . et u~ Yeyu a Otl & G u Co 09111119/ O<l/19f2000 7!11115'15 IX 13647·01 

Roberl lamar rrn~ a Yrgua Oil & G as Co 1 '110'·191 11/512000 980076 TX1l647 OJ -
flobcr t Todd rrnka Yel)ua 011 & Gas Co 12/0~1'31 12/5f7000 980077 1X I 36H 04 '---
lud oleo Lnronta1nn 'l'cl)uJ 01l & G as Co. 1 2/0~97 121snooo 980018 IX 13647 0~ -· 
tloly G-r rrnka vr9ua Otl & Gas Co 17105197 1215(7000 980079 l)(IJGH 06 

• w· "S ~teur F rnr..o Yrgua 0~ & Gas Co 11/0S/'37 12/5'2000 9110080 IXIJG47 07 

lt;lblrl J Schulll 6 Jame s P O'J1bw1y Yt'gua 0•1 & Gas Co 10103197 10/0Jf2000 7!16111111 fX I )I\4702 . 
~'brrafne Marg10 S I eulcl Yt•Q•ra 0·1 & Ga s Cu 0910)/97 0910lf7000 7931757 I.Xt)G H 01 . . fla~all Scoll Teufel Yf'gua Dol & Gas Co 0910319 7 09/0)f2000 794/1111'1 rxnat • 01 --

: .4obNt Gregory Turner Yequa O.t & Gas Co 091191'31 09/19(2000 91101011 1X116 14 01 

• ,Q,"V~t• G Smilh r a mdy lnletesl Pari YtfJua Otl & Ga s Co 10121191 10f23f'1000 9110 102 TXIJ$111 01 

11 II Malek, e l UK 'l'l'gua 0~ & Gas Co 10178197 t0f28f2000 980122 1XIl50t 02 

• (l~l~l a G S milh YriJul 0~ & Gas Co 1012)197 10123f2000 980101 I X 1'15()1 Ol 
• Oils M.uok Yr gu01 Oil & Gu Co 11/011'31 I 117(2000 QIIOI04 1)(11611 

· ~fw"a:d -
w OOnnel Sherroeld Yc11ua 0.1 & Gas Co 10100197 I0/6f'1000 9800811 TX 136 10 

Jamos T Dtlllain. c l u x Yrqua 0~ & Gas Co 1111007 1 11 10f'1000 98010) 1 X13!124 01 

Oollle M 1 tclwlg Yl'f)ua Od & Gas Co 111101\17 1111017000 9110105 IXDI124 01 

n~nal Om noW C rawford , ol ux vcguB 0.1 & Gas Co 11110197 1111017000 980109 TX 11600 

J C While. et u x Yroua 011 & Gas Co 11117197 1111711000 9110110 IX1360 1 

n A Cowerd Jr Yrgu3 Ool & Gas Co 11 117197 1111 7(7000 9110111 1'< 136'17 01 

MarjOfle Deane Lagrone Ye9•u Ool & G n Co 1111 1191 li lt 7f2000 '11!0117 I X IJ6:>7 02 -
Paul Ted Oood 11 Ycyua Otl & Gn Co 11117197 11117fl000 9110 11 3 TX 1l6U 0 ) 

nandy Klausmeyer, el u~ Houa 0~ & Gas Co 11110197 I 1110f2000 960 1:>3 IX 1lli27 0 4 -
Gordon Monroe S nulh N I/F Yl!gua Od & Gas Co 1 1110197 lilt 7f7000 9811'711 TX13027 OS 

n A Coward Jr 'fryu• 0~ t. Gas Co 0 11]01"17 112012000 !IIIOH 7 I X 13621 C:'l 
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M Bornlce Brau 

Marlo I tuft ... 

••• • • •• 
• 

••• . . • 
•• 
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• • ... 
••••• • 

····· . 

Vlaala F Grebe ~ 

Oett P Z•l•cek, el we 

lfonry Oouglu M11rek. el ux 

Chatlu L Vavllcka Truslen 

r A Maddox 

M11shall M Sl owan 

John Thomu Mo11IU 

ChMiu S Clark, el ux 

Blny n Orau, et ux 

Edwin Thom .. M oudry. el ux 

Ruuel ltctvy Stone 

Penelope 0 Pearson 

Glady• Marie Oakley. el ul 

Jo .O.nn Remmefl 

Paul Ondler & lnd E~ec ol lhe Ida Decker Esl 

Otedra Oeann Oppermann 

Sl;~r I W C1llle Comp1ny 

P1trlda Marie Schuberl. ctvw 

Earl Yancy el ux 

Sandra Joy Oradbury 

Ealer ll Mokuka 

James 1 erry Strange e1 ux 

Robcfl L Frnka 

Oolllt M I telwtg 

Carmen K W tehng 

W~1oy Puchel. cl ua 

WiNiam Roy Pcuchel, et ux 

Mil Prlonan A SuHwan 

Peggy Joyce Peschel. et 1111 

Pe11ht Maruh Sundera 

Johol rhomu MOIIISI (VlO) 

Nancy C Shetlleld 

Vernora Paul•lt Oopslaul 

Marslllll M Slewarl 

T A MaddOk 

Jomrny Rhlrlard OtolriCh etux 

Jommy Rhlnard Otetrrch el ux (VLO) 

Jtmmy Rhlo;atd OtelriCh eluk 

Erneat Lelel'l Jr II UJC 

Mclnlosh ram~y Pari lid 

Rhell W Musick 

~onle A Richards. et ux 

II. eon Ctlvlo Oornsleln (VLU) 

Leon C llvln Dornllcln (VLO) 

Sydney S Jurd•ak. el u• 

'Deborah Brooks rruter 

Nancy 0 Westward 

James R Godwu1. el ux 

Frank W Parker. el ux 

Palrlck llenry Nail. el ux 

••••• • • L awrence II Pfellor, ot ux 

Scou Monroe Clearman. e1 u• 

Cuper 0 Blll,e, el ux 

Marie II Glidden 

Dorothy M olY lloach 

Roy Oliver Oei\Ch Ill 

Kh k Townsend, el u• 

John F lancasler el u• 

Ool!y Oale Oaker , el u• 

Yequa Col & Cn Co 10/J0/1)7 

Yenuo Otl & Gn Co 11110/97 

Yegua Otl & Gas Co 111111/97 

Yegua O.C & Gu Co 11111197 

Yegua Otl & GIS Co 11110197 

Ye11ua Otl & G u Co 011172197 

Yegua 0~ & Oas Co 12/09/97 

Yegua 0.1 & Oas Co 12110197 

Yegua 0~ & Gas Co 10/01197 

Yeoua 0.1 & Gas Co 10/01197 

Ye9u1 011 & Gas Co 11110197 

Yegua 0~ & On Co 11111/97 

Yegua 0~ & Gas Co 111 11197 

Yegue 0•1 & Oaa Co 11/251'.17 

Yegu• Cot & Ou Co 11117197 

Yegua Ott & Ou Co 17/01197 

Yegua 0~ & Gas Co ()912Jr97 

Yegua O.C & Gas Co 10103197 

Yegua 0~ & Gu Co O!l/23197 

Ye9ua OW & G as Co 09/20197 

Yegua Otl & Ou Co 10/03197 

Yrgua 0~ & Ou Co 10/IS/97 

Yegua Ool & On Co 121111197 

Yegua 0~ & On Co 12/011/97 

Yegua OtC & Gas Co 10109197 

Yegua 011 & Gu Co 11/07197 

Yegua 0~ & Oas Co 0111~1fll1 

Yeoua Ool & Ou Co 09126197 

Yeoua 0~ & Gas Co 09126197 

Yegua 0.1 & Gu Co 01101197 

Yegua 0~ & Ou Co 0111 41'.17 

Yt{IUI Ott & G as Co 12123197 

Yegua 0.1 & On Co 10/01197 

Yegua O.C & Gu Co 10106197 

Yeoua O.t & Gas Co 01106197 

YIOUI 0~ & Gu Co 10'09191 

Yegua Ott & Ou Co 10101197 

Yegua 0~ & Gu Co 09112197 

Yegua Ool & Gu Co 09125197 

Yegua Od & Ou Co 09122191 

Yegua 0~ & Ou Co ()1112 719 7 

Yegua Ool & Gu Co 09103/97 

Yegua 0•1 & Gu Co 011106/97 

Ycgua 0~ & Gu Co 011/0 4/97 

Yevua 0~ & On Co 10103197 

Yeou• Otl & Gn Co 10/03/97 

Yegua 0~ & On Co 11 117107 

Yeoua Otl & Gas Co I 1/1 51'.17 

Yegua 011 & Gas Co 031()6/98 

Yegua Oil & Gas Co 03/0MIII 

YeguiJ Ott & Gu Co 021171911 

Ytgua Otl & Gu Co 011061911 

Yegua 0•1 & Gu Co OJ/061911 

Yegua 0~ & Gas Co 031171911 

Yegua 011 & Gas Co 04115/911 

fegua Oil & Gu Co 011171911 

Yegu1 Otl & On Co OJ/0111911 

Yegua 0" & Gu Co 021111/911 

Yegua 0~ & Gu Co 02117198 

Y~a Ool & Ou Co 021171911 

Ye.2_ua OU & Gas Co 01/24/911 
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IO/J0f2000 7911/5311 TX 13G2707 

11110f2000 9110112 TX13&o2 

1111 11f2000 911011 ~ TX13603 

11111f1000 980115 TX 13604 

1111 0f2000 11110115 TX1 360~ 

08122f1000 793n35 TX13830 01 

12/09(2000 9110075 TX13630 02 

12110f2000 91100111 TX13630-03 

10/01f2000 91101111 TX13632-01 

10/0if2000 9110124 TXI3632 02 

11/10f2000 9110126 TXIJGOO 

11/11f2000 9110 121 TX1J6J3 0 1 

11/llf2000 91101211 TX1 J634 0 1 

llf25f2000 0110129 TX1J60D 

1111nnooo 9110133 f XIJ807 

12/0if2000 980134 TX136011 

0912312000 797/224 TX IJ6311 0 1 

10103f2000 71171246 TX13G311 02 

0912312000 797/243 TXIJ8311 03 

09/2Gf2000 797/234 TX 13838 0 4 

10/0312000 797121111 TX1363110S 

1011512000 91100111 fX13637 -0 1 

12119r2000 9110375 lXIJ837 02 

12/llf2000 9110074 TX1J539 0 1 

1019f2000 9110073 TX1J6J!l -02 

11nnooo 9110097 TX 13641 0 1 

9122f2000 9&0000 TX 136 43 0 1 

9126f2000 797131 4 rx 13042 02 

09/26f2000 7981~ 1111 TX1J842 01 

1nrzooo 9110451 TX I 36 4203 

111 4(2000 98044 11 TX 13642-04 

1212312000 11110371 TX13842 OS 

I O/Oif2000 9110 119 TX13725 

10/6f2000 9110 106 TX 13645 01 

118f2000 9111133 TX 13845 02 

10191'7000 71111/500 IXIJII!l0 -01 

10flf2000 71171211~ TX131150 02 

09122f2000 79JIGOII I X131150 03 

OQ/2512000 7114/ 74 2 TXIJ650 04 

9122f2000 793/GOO TX 13650 OS 

08177r2000 960092 TX 13850 00 

0910Jr2000 71171262 TX 13650-07 

Oll/6f1000 7931887 TX 1J650011 

011/4(2000 980 125 TX1355009 

IO/Jf2000 91103611 TX 13550 11 

10/3f2000 9110368 IX13BSO 12 

1111nnooo 0110 120 TXI3649 01 

11 /25(2000 9110 141 TXIJG12 

Jl6f2001 9112560 TX I JII41 

316n001 9112572 1XIJII411 

2117r200 1 9112573 TX131166 

3/6f2001 11117567 I X 13684 

3/6(2001 9112575 TX138)0 

J/17f200 I 9112564 rx1311~ 1 

411Sr2001 962566 TX 13852 

Jfl7r2001 911257 1 TX 131153 

3/11{2001 91125H TX 1311S6 0 1 

2118f200 1 1167570 TX1311S6 02 

2117f200 I 0112577 TX1JII57 07 

2117f200 1 9112$78 TX I 38~7 0 1 

3124( 200 1 9112508 TX 1311511 0 1 
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Avery 0 Rasbury, el ua Yegua Od & Gas Co 

CeCil Cl;uence Pead•el Yr~tuo 0~ 4 Gu Co 

Cocol Wayne Peschel Yngua Otl 4 Gas Co 

VICIIII! lynn Ward e1 vir Yegua 0~ a Gas Co 

Wtlltnm r Stork Yrgua Ool a Gas Co 

Otfty J Mikeska el ux Yegua 011 II Gas Co 

Rune" Henry Slone (VLO) Yogua Oil & Gas Co 

Helen Joyre Haedgo Face -. Yrgua 0~ & Gu Co 

Orenham Nal1 Dank -----.1 Yegua 0•1 & Gas Co 

Kathleen II Slewatl Yrgua 0~ & Gu Co 

I felon Joyce I Ia edge Eaec Yegua 0~ & Gas Co 

noben D Nesbit et ux Yegua 0~ & Gas Co 

h ttncs ll Alexander. " ' u• j Yegua 011 & Ou Co 

Kennelh OlerltiCJor, el ux Yegua OU & Gas Co 

Orlan Ctao9 Ouve l'luc / Yegua Od & Gas Co 

Sldnoy Levtne Yegua Otl & Gas Co 

Vitgll Oeon Tiemann, el ol Yegua Ott & Gu Co 

FILED 

90 ftUG 26 Pll 1,: 18 
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OJIH/98 

1fll8191l 

211/ll/98 

2111111911 

04124108 

17129197 

I 1/11197 

08106197 

10101191 

011119197 

10/0 1197 

I 1118197 

111'5191 

11117197 

I 11111191 

11112/97 

121011197 

. ··- .. . 

:Jn4f200 1 0825711 TX138511 02 

111/812001 9112570 TX13859 0 1 

2/1181200 1 9825110 TX131150 01 

211111/2001 9112511 1 TX13850 03 

4/28f200 1 082565 TXI 3855 

1212!1f2000 980372 TXI3~HG0 1 

I I/I lf2000 080370 TXI3620 0 1 

816f2000 974702 TX13640 01 

10/10f2000 79815111 TX1384G 02 

81 10f2000 9110 107 1X13648 OJ 

10/lf2000 V797/P240 TX13G40 05 

111111f7000 911 11 25 1x13n9 

1112!11'2000 081126 TXI3731 

11117f1000 91111 J2 TX13734 

I l/17f2000 98 138 1 TXI3738 

1111 7f2000 081130 TX 13738 

12/0IIf2000 981120 TX13740 

C:.rrle Gre<]Of. CoU"'Y Cltt'tl 
Au sun Coul1tf . Taus 
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