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MEMORANDUM OF LEASE EXTENSION 4435 

L 236 2.-1 
KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, Margaret Ladd fka Margaret Ruth Sander. a married woman dealing in her 
separate property ("Lessor") and Chesapeake Operating, Inc. ("Lessee") entered into that certain 
Oil, Gas and Mineral Lease ("Lease") dated July 14, 1995, covering 48.199 gross acres, more or 
less, located in the Nelson Smith Survey, A-100, Washington County, Texas, recorded in Volume 
800, Page 364, Official Records of Washington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised Its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this ~'&- day of • ~ , 1998. 

CHESAPEAKE OPERATING INC. 

Henry Hood, ~4nd & Legal 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma. personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed ~regoing ins~n and for the purposes and 
consideration therein expressed on this the ~ day of * J , 1998 on behalf 
of said corporation. 

•• .. . • •• •• • • . • • • • • • 
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Record & Return To: 
Chesapeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City. OK 73154 

STATE Of TEXAS -,~-~ 
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COUNTY OF WASHINGTON ~ ~ ~ . 
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CERl"rF!ED GOPY CERTIF1CATE 
STAr~ OF T~XAS 
CCUN1Y o::: V~ASHINGTON 
Tha above Is a full, tree, and correct photographic 
COj.'/Y m the orit•i;1?.1 record now In my lawful ctJs\Qdy 
EKld posces~icn as th~ sama is reccrdad In the 
OFFICIAL RECOWJS !n my offica wi\h volume and 
page number stwnped thereon. I hereby certify on 
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l~-· 8D.O PAGr 3G4 • VOL '/91 PAG£103 hudu1cts .~. (4·89J-~id Up 
'Wnh 640 1\coes l'bohng PrDYisoon "POUND PIUt-/TlNO c!t STATIONERY COMPANY 

OOl-C RJCHMOIIO. IIOUn'ON. TEXAS 7?027 (113) 552-97'11 

Record & Return To: 5771 
Chesapeake Operating, PAID UP OIL AND GAS LEASE 

P.O. Bo~J~96 801 5 Oklahoma &Aty)'bk 73154 
THIS LEASE AGREEMENT Is made as ol the14t h day ol JU 1 V tl 

Ruth Sander, a married woman dealing 

, te~. between Margaret Ladd fka Marga ret 

with her separate property 

-.:..:A::::d:..::d::.:r"-"'e_,.S:..::S"-'-: _ .... 1,.,2=-><3_,.1"'1::...._-""H~o""g....,g....,.a::r....::d,.__,.,S"'t""a""f"'-"'f-"'o"'r'-'d....,_, _...T,_,Xc!-...:.7_,7_4,._7.!....!.7 _________ __ as Lessor {Whether o ne or more) , 

and CHESAPEAKE OPERATING . INC •• 6206 North Western . Oklahoma Citv . OK 73118 
as lessee. Al l printed portions olthis lease were prepared by the party hereinabove named as lassee, but all other provisoons Qncludong I he completion of blank spacvs) 
were prepared jointly by Lessor and lessee. 

1. In conside<ation of a cash bonus In hand paid and the covenants heroin contained, lossor horoby grants, loll5os and lots exclusiVely 10 l essee tho lollowlng descrobod 
land, here<natter called leased premises: (use Exhibit "A" for long descripcoon): 

Being 48 .199 acres of l and , more or less, located i n the Nelson Sm i th 
Survey, A-100 i n Washington County, Texas; and more particularly 
desc r ibed as being part of a 50.142 ac re tract described as the " FIRST" 
t r ac t in that c ertain Deed of Gift a n d Partiti on dated January 10, 19 70 . 
from Emma Engeling et al to Elsie Engeling Sander et al , recorded in 
Volume 303, Page 929, Deed Records o f Washington County, Texas , and 
being all of said 50.14 2 acre tract LESS AND EXCEPT 1.943 acres of land 
desc r ibed in a Deed dated November 25, 1980 from Elsie Sander to Paul 
M. Engeling, reco rded in Volume 405, Page 255, Deed Records of Was hi ngton 
Cou nty , Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXH IB I T "A'' ATTACHED HERETO, 
AND BY REFERENCE, MADE A PART HEREOF. 

<::neJ'D:3 . 
inlhacountyof Washington , State of T exas . containing 48 . 199 gro$8 acras,more 
or less (Including any intetasts thereon which Lessor may hefl!atter acquire by reversion, prescription or otherwise), lor the purpose of exploring for, developing, producing 
and markeling oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced In association therewith. The term ·gas· es used herein Includes helium. 
caJbon d ioxide and Olhar commercial gases, as well as hydrocarbon gasea. In addltion 10 the abowi.O.scribed leased premlau, this lea .. also covers accre1lons and any 
small slrips or parcels o f land now or hereafter owned by Lessor which are contiguous or adjacent to the above-described leased premises., and, in consoderatoon ol the 
aforementooned cash bonua, Lessor agrees to execute at lessee's requesl any additional or supplemental Instruments for a more complete or accurate descriptoon ol1he 
land so covered. For 1he purpose of determining the amoun1 of any shut~n royalties hereunder, the number of gro$8 acres above specified shall be deemed correct, whether 
actually more or less. 

2 . This loua, which Is e "paid -up" lease requiring no rentals, shall be In force fore primary 1erm of three ( 3) years from the 
date hereof, and for as long thereafter a.s oil or gas or other substances covered hereby are produced In paying quantities from l he leASed premises or from lands pooled 
therewith or !his lease Is otherwise malntalnod in effect pursuant 10 !he provisions hereol. 

3. Royaltlu on oil, gas and other submnoet produced and saved hereunder shall be paid by Lessee 10 Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated al lassee's separator fadllies, lhe royal ty shaN be one-elghlh of such produelion, to be delivered 81 lessee's option to Lessor al lhe wellhead or 10 Lessor's 
credit at the oil p urchase( s transportation lacoll ties, provoded that lessee shaH have the continuing right to purchase such produclion at the wellhead markol pnco lhon 
prevaiNng In the same field (or II there lc no such price then prevaN1ng In lhe same lleld, than In tha nearest llald In which there Is such a prevailing price) for production 
ol somilar grade and gravity; (b) for gas Qncluding casinghead gas) and all other substances COII8red hereby, !he royalty shall be ona-eig hlh of I he proceeds realized by 
Lessae from the sale theraof, lesoS a proponlonale part of ad valorem taxes end production, severance, or other excise taxes end the costs Incurred by Lessee In delivering, 
processing or otherwise marketing such gas or other substances, provided !hat Leaaee aha! I have thl continuing right lo purchase such production at tha prevailing wellhead 
markel p rice paid lor production of similar quality on the same lield (or if there is no such price lhen pravaiijng In the samo field, lhen in lhe nearesl fie ld in which there 
is such a preva•ling price) pursuant to comparabla purchase contracts entered Into on tho same or nearest preceding date as the dela on which lessee commences ots 
purchases hereunder; and (c) II at lhe and ol the primary term or any dma thereafter one or more wells on the leased premlsu or Ianda pooled therewith are capable 
ol producing oU or gas or other sublllances covered hereby In paying quanthies, bul such well or wells are either shut In or production lherelrom Is not being sold by Lessee, 
such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of maintain ing th is lease. II lor a petiod of 90 conseculove days such 
well or welle are shut In or production therefrom Is not being sold by Lasaee, than lessee shall pay ahut-ln royalty of one dollar per acre lhan covered by this tease, such 
payment to be made to lessor or to lesso(s credil ln the depository designated below, on or before lhe end ol said 90-day period and thereaher on or before each annoversary 
of the end of said 90-day period while the well or wells are shut in or production therefrom Is nol baing sold by Lassao: provided !hat If I his looso Is olhorwiso baing mainlaoned 
by oparatlon1, or if production Is being SOld by L.eaaee from anolher well or walla on the leasad praml1as or Ianda pooled tharawtlh, no ahul-ln royalty shall be due until 
the end of the 90-Qay period next following cessation of such operations or produellon. Le~e·a failure lo properly pay shul·ln royalty shell render lessee liable for the 
amount due. but shall not operate to terminate this lease. 

4 . All ahut~n royalty pe ants under this laue shall be peid or le ndered to lessor or to l esse(a credit in --------------------
01 

at~~~~~~~~LL~~~~~~~~~~~~~~~~~~~~~~~~~~--~~~~~~~-----~--~ 
or Its auccesaora, w 1ch shall be lesao(s de altory gent for eivlng payments ardless ol changes in the ownership of said land. All payments or tende•s may be 
made In currency, or by check or by draft and such payments or tenders to lessor or to the depoeltory by dopoaitln the U.S. Mails In e stamped envelope addressed lo 
tha depoaltory or 10 the Leaaor a1 the laat address known 10 Lessee shall constitute proper payment. If the depository shOuld liquidate or be succMded by another l nS1Itutlon, 
or for any reuon fail or refuse 10 acc.pc payment hereunder, L..essor shall, al Leasae's requeal, deNver to lessee a proper recondable instrumenl naming anolher insthulion 
as depolitory agent to rocalve payments. 

5. II leuea driUa a wel l which le lncapabje of producing In paying quantitia• (hereinafter called 'dry hOle") on the leased premises or lands pooled therewith, or II all 
production (whether or not In paying quantitiea) permanently ceaaea from any causa. including a ravialon of unit boundaries pursuant to lhe provisions of Paragraph 6 or 
the action of any governmental authority, then In tha event this laesa Is not othllfWiae being maintained In Ioree II shall navenheleas remain In force If lessee commences 
operation& for reworkJng an axiatlng well or for drilling an additional well or for otharwlae obtaining or reatorlng production on the leased preml .. c or lands pooled therawlth 
within 90 dayt attar completion ol operlllona on 1uch dry hole or within 90 daya alter such cessation of all produt:~lon . If al the end of the primary lerm, or at any time 
thereafter, this laue is not OlherwiM being maintained In force but l-i1 then eno-ged In drilling, riiWOrking or any other operations reasonably calculalod to oblain 
or restore production therefrom, thls laa .. ahall remain In force so long aa any one or more of auch operation& are prosecuted with no CIIS&IIon of more than 90 consecutive 
days, and if any such operations result In the production of oW or gu or other aubatancea covered hereby, as long thereattar as !here Is production in paying quantilies 
from the laued pramisas or lands pooled therewtlh. Alter completion ol a wall capable of producing In paying quantities hereunder, leSMa shall d rin such eddilional wells 
on the leued premiaN or lan4S pooled therewith u a reuonably prudent operator would drill under the aa.me or almMar cl rcumsunoea 10 (a) deVelop the leas ad premises 
as to form allOns lhan capable of producing in paying quantities on the leased premises or Ianda pooled thetewith, or (b) to prolad the leased premises I rom uncompensated 
drainage by any well or wells located on other lands not pooled therewith. Thoro shall be no covenant to drill exploralory wells or any additional wells except as expressly 
provided herein. 

6. Lessee shaN have lhe right bul n01 the obligation to pool all or any part o1 the leased premises or intaresl !herein wllh any olher Ianda or lnlarasts, as to any or all 
deptha or zonea, and aa to any or all substance• covered by thla lease, efther before or aher the commencement ol production. whenever leuee deems 11 necessary or 
proper to dO so In order to prvclently develop or operate the 1eaee<1 premiHs, Whether or not slmllat pooling authority exista with reapeC1 10 euch Olh..- Iandt or lmerasiS. 
Tha unft formed by such pooling lor an oil well which Ia not a horizontal compl.tion shall not excaad 80 acre& plua a maximum acreage lolorenoe of tO%, and lor a gas 
wall or e horizontal completion shall not exceed 640 acrea plua a maxlmum acreage tolerance ol10'1t:; provided thai a larger unit may be formed for an oil well or gas 
well or horizontal completion lo conform 10 any weN tl)aclng or denalty panarn that may be preacrfbed or permlned by any gowrnmantal aulhorlty having jurlsdlc1ion to 
dO ao. For the purpo .. of the foregoing, the !Airma "oil wall" and •gas well" ahall have lha meanings prescribed by applicable law or I he appropriate governmental aulhOrity, 
or, If no definition Is so prescribed, "oN well" maens a well wllh an Initial gas-oil ratio of le» than 100.000 cubic feet par barrel end •gas well" means a wall with an Initial 
~II ratio of tOO,OOO cubic feet or mora per barrel, baaed on a 24-hour production test conducted under normal producing condition• ualng ltandard leaae .. pel81or 
facilities or equivalent tasting aqulpmenl; and tha larm "horizontal complelion' mean• an oil wall in which lhe hOrizontal component of the gross complallon Interval in 
the reservoir ewoeeds the venlcal component theraof. In exercising Ita pooling rights hereunder, Lessee shall fila ol record e wrlnen declaration describing the unit and 
statlng the eHectlve dale of pooling . Production, driiUng or riiWOrklng operations anywhere on a unit which incl udes all or any pan of the leaaad premi ses ahall be Healed 
u If It were produt:~lon, drilling()( reworking operaliona on the laued pramlsea. axcepC thai tha production on which Lassot'1 royalty i1 calculaled shalt be l hat proportion 
of the lOCal unit production which the n.t acreage COII8red by thla laue and Included In tha unit baara to the total gross acreage In the unit, but onfy to the aKtent such 
proportion of unit production Ia .old by Lesaee. Pooling in one or more lnsuncaa lhaJI not alll\aut1 Lei&N's pooling righu hereunder, and laasaa ahall have the recurring 
right but nOitha oblio-tion to ravl .. any unit formed hereunder by axpan1lon or contraalon or both, either before or atter commencement ol production, in order to conform 
to the well apaclng or d analty pattern prucribed or parmittad by the governmental authority having jurisdiction, or to conform to any productive acreage determina~on 
made by auch govemmantal authority. In making auch a revision, L.eaaee Shall f~e of record a written declaration daacrlblng tha ravf1ed unit and stAlling lha aHaaive date 
of revlaion. To the extent any portion of !he leased premiau is included In or excluded lrom lhe unit by virtue of such revision, the propor1ion of unit produC11on on which 
royahiaa are payable hereunder shall theraeher be adju1ted accordingly. In lho abeence ol production In paying quanlitl eslrom a unit, or upon permanent cessal lon theraol, 
leaeea may terminate the unit by filing of record a wrlttan declarallon deacriblng tha un11 and stating the dale ol termlnallon. Pooling hereunder shall not constltula a cro51· 
conveyance ol lntaraats. 

7. If Leaaor owns less then the full m ineral astata In all or any pan ol the leased premises, the royaldes and shut-In royalties payablo hareundllf for any wall on any 
pan of the leued premlae• or Ianda pooled !herewith ahall be reduced to lha proportion thai Lessor's lntenost In •uc.!!_part of tha leaaed pramiaes bears to lhe lull mineral 
eetata In auch part of lha la81ed premises. f 'f-. ll.1 0 0 'I~ _ 0 0 0 'Sf./ 
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~ . • 'hi! Interest")( atther lessor or Lessee hereunder may be as..lgned, devtsad or othaiWISe transferred in whole or in part by area and/or by depth or zone and the 

r!ghta anoJ <>?ligation• of tile pal1ies hereunder shaW extend to their reepectlve heirs, devisees, eKecutora, administrators, aucc.SIOre and asclgna. No change In' Lessof s 
ownerahlp shall have the eHect of reducing the rights or enlarging tile obligations ollessee hereunder, and no change in ownership shall be binding on Les.we untR 80 

_ days alter leSHe has been furnished the original or certified or duty authenticated copln of the ducuments establishing such cl'lange ot ownership to the satisfaction 
ol Le~aee or .until LaSIOr hal eallelied the notification requirements contained In Laaaae's usual fOrm ot division o rder. In the event ot the death ot any person anlltled to 
shut·tn royaWes h<treunder, Lesaee may pay or tender euch shul·ln royalties to the credit ot decedent or decedenh estate In the depository designated above. It at any 
time two or more peraone ere entitled to shut·ln royalties here under, lessee may pay or tender such shut·in royaltlee to such persons or t o their cradot In the depository, 
either jointly or aeparalely In proportion to the lntereet which each owne. It Lessee tranetera Its lntereet hereunder In whole or In part LMSM sh all be rtll...,.d of ell obligations 
thorealler arlaing with respect to the transferred interest, and failure ot the transferee to satlaly such obfigations with respect to lho tra nsferred Interest shall not affect the 
rights ol Leaaee with reapec1 to any interet! not 90 transferred. It Lessee transfers a lull or und ivided lrrteraat In all or any portion ot the area covered by thos tea.se, the 
oblgatlon to pay or tender lhUt~n royalllla h<treunder shall be dNided '*-n LeaaM and the lranaterM In proportion to the na1 acraaoe Interest In this ,_ then held by each 

9. lessee may, at any time and from time to time, deliver to Lessor or file ot record a written releue olthla lease as to a full or undivided lnleroat in all or any portion 
ol the atea covered by thle leu. or any deptt\s or zones thereundOI', and sheU thereupon be relieved ot aN obligations therealter arising with respect to the Interest so 
released. It lessee r.teuas all or an undivided lntereet In less than a/t of the as a a COII8red hereby, LesaN's obligation to pay or tender shut~n royalties shall be proportionately 
reduced in accordance with the net acreage Interest retalnod hereunder. 

10. In exploring tor, d...,.IOplng, producing and marl<ellng ool, gas and other substances cOYered hereby on the leased premises or Ianda pooled or unitized therewllh, 
In primary and/or enhanced recovery, lessee shall heve lha right ot ingress and egress along woth the right to conduct such operations on the leued ptemlses as may 
be reasonably neceaaary for such purposes, Including but not limited to geophysical operations, the dr~ling ot wells. and the conatructoon and usa ot roads, canals, prpelones, 
tanks, wal« wella, dlapoeal wells, onjoctlon welle, pits, electric and telephone lines, power statoons, and other tacilllias deemed necessary by Lellea to dlscoYer, produce, 
store, treat and/or transpon production. lessee may use In such operations, tree ot cost, any oil, gas, water and/or other substances produced on tho leased premises, 
except water from Lesaor's wells or ponds. In exploring , developing, producing or marketing from the leased ptemlses or lands pooled ther-llh, the ancillary righ ts granted 
herein shaU apply (a) to the entire leased premisas described In Paragraph 1 above, notwothstandtng any partial re lea&e or other partial termination of this laa.se; and (b) 
to any other Iandi In which lesaor now or hereafter has authonty to gram such rights In the vicinity of the leased ptemises or Ianda pooled therewith. When requesled 
by Lessor in writing, Lesa81 shall bury its pipelines below ordinary plow depth on cultivated lands. No wei shaH be localed less than 200 teet from any house or bam 
now on the leased premlles or other lands used by Lessee hereunder, wothout lessofs oonsant, and Lessee shall pay for damage cauH d by ~s operations to b uildings 
and olher improvements now on the leased pt"emlsas or such olher lands, and to commeoclal timber and growing crops thereon. Lessee shall have the right at any time 
to remove its fixtures, aquopmant and materials, Including wall castng, from the leased premises or such other lands during the term ot this lease or within a reasonable 
lime thereattar. 

II. LISMI'a obligaliona under this lease, whether express or Implied, shaft be subject to an applicable laws, rules, regulations and orders of any governmental authority 
having jurisdiction Including resttictions on the drilling and production of wells, and tha price ot oil, gas and other su~nces covered hereby. When drilltng. roworl<lng, 
pt"oductlon or other operations are prevented or delayed by such laws, rules, regulations or orders, or by lnabllrty to obtain necessary permits. equipment. servictJ, material , 
water, elactrldty, fuel, access or easements, or by fore, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability 
to obtain a satisfactory market tor production or failure ot purchasers or carriers to talu! or transport such production, or by any other cause not reasonably within Lessee's 
control, this lease shall not tMmlnate because of such prevention or delay, and at Lessee's option, tho perood of such prevention or delay sh all be added to the term hereof. 
lessee shalt nol be liable tor breach of any expreu or Implied covenants ot this lease when drilling, production or other operations are so prevented, delayed or Interrupted. 

I 12. ill ti re &+Millhallw8801, duth tg Jl oe poi lliBIJ term of ti ns ltiase, o&eei ves a boll& fide oflti1 wloich lws- Is willing to eeeepllrom ant !HI~ eHerint to puochase hem 
f) ~eaaar a laaea eeuolloo an) or • II a4 ~o ettMte;;eea earto:od b) this leatMII and eouerk:o ~I era ,al11o;; of tho .. ,.~, .. ,,~,; te;~reiA , "'it" 11\a leaae ••••Mi"ll eHe.-lue 

"''" e•plratltA .. 1t.le laau1 ' aaur ._,,..~ &Ifill • :utlf) taeeeee '" o41 ltiol sf MIA aNa l: ac: *" at&IJ, I; lu"l :g ia tf:e Mliee tlw a e •~tl s6a eeu sf t.toe ofte:s:, the 
peice a"ewd anQ a'l eO:e· ,,_..,,,, .. ,.,an; aan~il ltAt et tllle ef'e• ' srea1 te· ape ·,; et ftuer ;,,_ etur r 'fl'l ef Mile na~u, ehllll ha::a ••• ,rler a::4 pcate:;od :igt-rt 

, .,..~ e'tie : te ,-.:aheM tl\e lease er,.,. lf\eNel er 1 :ta eat •"araiA, 11 IN Ill w; 11111 _,.1, M Uua priee •n• aaea'liflns to uua uarra• aAG eenG's'onc spasl'ia• lfll the aN1r -trtj 13. No l itigation shall bt Initiated by Lessor with respect to any breach or default by Lessee hereunder, lor a period ot at leaet 90 days alter Lessor has given lessee 
/'' written nolice fully describing the breach or default, and then only It Les.wo falls to remedy Ill• bniach or default, within such period. 111 th 1 '"' lloe "''ller ia 1 ~1 1111 d 

kud ttrc:a is a ic:af judiuirzt detlumk;aholl tMt a at:oeoh 011 defadlt , .. aaa.,rr••• th a 11111 aheM"'' 1111 fa.Ca Mul ar aafllllllllll ifll ~1 11 ar '"fill" \aifllllll L.tttrl Ia li' 'ln 
I 1111 .-11 II"' I allar 1af~ Ju"l I I ~IUPMillltllfl .. FIJIIQI,_Y tt.l -FIIIt:l If ~lftult Mill Watt leWa .. •• • • 

14. Lessor hereby warrants and agrees 1o defend ti1te conveyed to l.e- he<eunder, and agrees thai l essee 81 Le- ·s option may pay and discharge any taxes, mortgages 
or hens exisling, levied or assessed on or against the leased premtses. It le$S8e exercises such option, lessee shall be subrogated to the rights ot the party to whom 
payment Is ma<!e, and, In addition to Its oth<tr r ights, may reimburse ltsalt out ot any royalties or shut-In royalties otherwise payable to Lessor hereunder. In the event Lessee 
Is made aware of any claim Inconsistent with lessor's OUe, Lessee may suspend the payment ot royalties and shut·in royalties hereunder, without onterost. until Lessoo 
has been furnished satisfactory evidence that such claim has been resolved. 

IH WITNESS WHEREOF, this lease Is executed to be effective u of the date first writlen above, but upon execuilon shall be binding on th e signatory and the signatory's 
heirs, devisees, exacutore, admrnistratora, successore and assogna, whether or not this lease hu been executed by all parties hereinabove named as Lessor. 

WITNESSES AH0/0" ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) SS NO. OR TAX 10 

~d~ 

ACKNOWLEDGEMENT 

STATE OF TEXAS } 
COUNTY OF AUSTIN "-tJ:J 

This instrument was acknowledged before me on the f.t./ day of July 
by Margar et Ladd fka Margar e t Rut h . (\ · _--/ 

• 19 95 

Sande r , a married woman dealing AJ,i OJ.~ C2\a...nag__., 
with her separ ate p r oper ty . Notary Public. Stare of Texas () 

Notary's name (printed) : ~i!Sali!fi!:li!.I2Si!!ai2SO!Ji!lelii'Ji!!li!lii!Ji!:121i!R!Ii!fi!21~ 
Notary's commission expires 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

day of 

Notary Publ ic, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

day of 

a corporation, on behalf of said corporation. 

N01ary Public, State of Texas 
Notary's name (printed) 
Notary's commission expires: 

RECORDING INF'ORMATION 

DENISE LANGE 
Notery PllbJ.i~~WJ\gfJi 
Commis~blfa)SU~ ttt: . 

• 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

STATE OF----------------1 S.S. County ot 

This Instrument was IHed for record on the ___________ day of ___________ , 19 ___ , at ______ o'clock _ M., and duly recorded 

In Book - --- --· Page ------• ot the------ records ot this office. 

·. 
•• •• • • •• •• • • • • • • • • • • • 

• • ••• • • • • •• . 
• •• ... • 

• • • •• • • • • • 

By _________________ -=~~~--~-------------------
':lerk (or Deputy) 

A CERTIF·lED COPY issued MAR 1 2 1999 
BGth Rothermel, C( f11Y Clerk 

vVashington County, TX. A<: Deputy 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED 
July 14, 1995 , BY AND BETWEEN Margaret Ladd fka Margaret 

Ruth Sander , a married woman dealing with her separate property 
AS LESSOR , and CHESAPEAKE OPERATING , INC. , AS LESSEE. 

15. The following typewritten agreements and provisions are 
attached to and are expressly made a part of this lease and shall 
supersede and govern the provisions in the printed text of this 
lease whenever such printed form is in conflict herewith. 

16. Notwithstanding anything hereinabove to the contrary, there 
is excepted herefrom and reserved to the Lessor herein all coal, 
lignite, iron, ore, thorium, uranium, fissionable materials and all . 
bentonite, fullers earth, sand, gravel, and other claylike 
substances. It is specifically understood and agreed that this 
lease covers only oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, but this lease does not cover or include 
any other minerals, with all other such minerals being reserved to 
the Lessor herein. Accordingly, the words "oil, gas" when used 
herein shall mean oil, gas, sulphur and associated liquid or 
liquet iable hydrocarbons, and the words "all other minerals" 
whenever used herein, shall be stricken from this lease, so t hat 
such "all other minerals", as defined herein, are reserved to the 
Lessor. 

17. In the e vent a portion of the land herein leased is pooled or 
unitized so as to form a pool or unit designation, operations on 
or commercially reasonable production from such pool or unit will 
maintain this lease in force only as to the land included in such 
pool or unit. This lease, as to the land not included in such pool 
or unit, may be maintained in force and effect after the primary 
term o f this lease by drilling or reworking operations as provided 
in this lease agreement . As to all other lands included within 
this lease as are not included within a pool or unit or which are 
not being held by continuing drilling or reworking operations under 
this lease, this lease s hall terminate absolutely upon the 
expiration of said primary term. 

Notwithstanding the provisions of the printed portions of this 
lease as permit the Lessee to pool the lands covered by this lease 
with lands belonging to pereons other than Lessor, Lessee covenants 
and agrees that: (1) Lessee shall utilize 100\ of Lessor's land 
prior to including lands belonging to persons other than Lessor 
should drilling operations be conducted on the leased premises and 
should Lessee elect to pool or unitize any portion of the leased 
premises with lands belonging to others, and (2) should Lessee 
e l ect t o pool or unitize a portion of the leased premises where 
drilling operations are being conduc ted on lands other than the 
leased premises, Lessee shall include no less than 50% of Lessor's 
land in said pool or unit. 

18 . Notwithstanding anything herein to the contrary, Lessee shall 
not maintain t his lease solely by the payment of shut- in royalties 
for more than three years. Shut-in privileges are cumulative and 
may be exercised from time to time, but limited to a maximum of 
three years cumulative time. This paragraph in no way limits 
Lessee from maintaining this lease in force and effect by any other 
provisions o r terms of this lease; provided, however only that 
portion of the leased premises which is contained in a pool or unit 
having a well then shut-in shall be maintained by the payment of 
shut- in royalty. As to all other lands not included in such pool 
o r unit with a well therein shut- in and which are not being held 
by continuing drilling or reworking operations under the provisions 
of this lease shall terminate absolutely upon the expiration of the 
pri mary term of this lease. Further, production from other well 
or wells l ocated on the leased premises or lands pooled therewith 
shall not relieve Lessee of Lessee's obligation to tender shut- in 
r oya l ty to maintain this lease in effect as to that portion of the 
leased premises contained in said pool or unit which is "shut- in". 
Lessee shall pay as a shut - in royalty $10.00 for each acre of the 

•• • • .. .. 
• • • • . • • • • • • 

•• . .. . . 
• . 
•• • • .. . .. • 

• • • •• • • • • • 
A CSRTIAED COPY i8sued MAR 1 2 1999 

[3(,th Romormel, cerc.lerk 
Vsshin~n ~111tv. rx. L Deputy 
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leased premises then contained in sai d pool or unit on which a well 
is shut-in on or before the end of said 90 day period provided in 
paragraph 3. of this lease and thereafter on or before each 
anniversary of the end of said 90 day period while the well or 
wells are shut-in or production t herefrom is not being sold by 
Lessee. The payment by Lessee to Lessor o f suc h rentals shall i n 
no manner relieve Lessee from the obligation of payment o f all 
royalties as shall become due upon subsequent production of a well 
which has been shut- i n under the terms of this lease; and in no 
event shall Lessee be entitled to credit against such royalties due 
Lessor such rental sums paid by Lessee to Lesso r under the terms 
and provisions hereof. 

19 . Royal ty payments as shall become due to Lessor by reas on of 
the production of oil or gas from a well or wells located upon the 
leased premises or upon lands with which the leased premises or a 
part thereof shall have been pooled to form a pool or unit for 
purposes of production, shall be timely paid as required by S91.4 01 
et seq of the Texas Natural Resource Code. Lessor shall further 
receive interest on late payments as therein provided when such 
royalties are not timely paid. 

20 . The failure of Lessee to timely tender shut in r oyalties as 
may be due under thi s lease within ten days of service of written 
demand therefor upon Lessee shall c ause a termination of the 
leasehold estate which would have otherwise been held under the 
terms and provis i ons of this l ease had shut in royalty been t i mely 
paid . 

21. Lessee shal l have the right to use, free of royalty, oil, gas 
and other lease substances being produced from a well located on 
a u nit covering a ll or any part of the leased premises for 
production, recovery , or rendering marketable the oil, gas or lease 
substances being produced from said wel l only. 

22 . Notwiths tanding the terms and conditions of paragraph 9 as may 
be to the contrary, Lessee's release of all or any portion of the 
leased premises shall not relieve Lessee of Lessee's obligations 
to restore the premises under the terms of this lease, including 
without limi tation any and all cleanup costs, and costs incident 
to the plugging and/or abandonment of any well which had been or 
was being drilled prior to the release date. 

23 . Lessee shall pay for all damages caused by its operations 
hereunder to houses, building, fences, wells, roads, gates, cattle 
guards, terraces, culverts, bridges, and other improvements, cattle 
and other liv estock, growing crops, trees and grasses within ninety 
(90) days from the date damages are sustained by Lessor. Within 
six (6) months after the termination of operations on the 
particular area requiring restoration, the Lessee shall fill i n and 
cover up all slush pits and other excavations made in t he course 
of its operations hereunder and shall clean up the drillsite and 
restore the surface to as near the original condition (prior to 
operations) as i s practicable . Lessor shall not be responsible for 
violation of the Environmental Protection Act or any other 
governmental rules, regulations, ordinances, and statutes as may 
pertain to the surface and/or subsurface storage or disposal of 
environmental or hazardous waste of any kind or character. Al l 
operations shall be conducted to prevent contamination of any and 
all soils, and o f any and all surface and subsurface waters i n, 
under, or on said leased premises . Any violation by Lessee or 
Lessee's subcontractor are the respons ibility of Lessee . LESSEE, 
ITS SUCCESSORS AND ASSIGNS, AGREE TO INDEMNIFY AND HOLD LESSOR AND 
LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, 
EXPLORATION AND DEVELOPMENT OPERATIONS, INCLUDING WITHOUT 
LIMITATION LIABILITY AND DAMAGES FOR SOIL AND/OR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE 
RESPONSIBLE FOR ANY VIOLATION BY LESSEE OR LESSEE'S SUBCONTRACTORS, 
AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL RULE, 
REGULATION, ORDINANCE OR STATUTE; AND SHALL INDEMNIFY AND HOLD 
LESSOR HARMLESS FROM ALL LIABILITY ARISING THEREFROM. 

•• •• • • •• .. • • • • • • • • • • • 

• • ••• • • • • •• • • .. 
••• • 

• • • •• • • • . 
• 
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24. Without prior written consent, Lessee shall not have the use 
of Lessor's existing water wells and/or stock ponds on said land. 
Lessee agrees, after the cessation of its use of any water well 
drilled by Lessee on the leased premises, and prior to the plugging 
thereof or the removal of casing therefrom, to tender such water 
well(s) to Lessor; and, if Lessor so elects, such water well or 
wells shall become the property of Lessor without any requirement 
that Lessor reimburse or pay Lessee for the cost of such well, and 
said well or wells shall become the property of Lessor at Lessor ' s 
sole responsibility, provided however that Lessee shall continue 
to have the right to use such water well or wells at any time 
during the continuation of this lease in connection with any of 
Lessee's operations on the leased premises. 

25 . Lessee shall construct a fence around any drill sites during 
drilling operations, and if production is achieved, Lessee shall 
construct a fence around all production facilities. At the request 
of Lessor, Lessee shall install cattle guards at all fence 
crossings used by Lessee in connection with operations on the 
leased premises. 

26. Prior to conducting any operations on the leased premises, 
Lessee shall first consult with Lessor and outline the operations 
that Lessee proposes to conduct. Notwithstanding the terms of the 
printed portion of thi s lease as may be to the contrary, no 
operations of any kind shall be conducted within 400 feet of any 
structural improvement located upon the leased premises. Locations 
for roads, pipelines, equipment and facilities placed on the 
remainder of the leased premises shall be in consul tat ion with 
Lessor and shall be placed on the land in such a manner as to cause 
a minimum amount of interference with the normal use of the land . 
At no time shall Lessee be entitled to utilize Lessor's then 
existing entrance and roadways for ingress and egress upon the 
property. To the extent permitted under this lease, pipelines 
shall run adjacent to and parallel with the perimeter boundary of 
the leased premises where practical unless otherwise directed by 
Lessor. Any l ease roads built by Lessee, and existing roads used 
for Lessee's operations shall be surfaced with caliche, gravel, or 
other reasonable roadway materials as may be acceptable to Lessor 
and Lessee, and shall have culverts where necessary so as not to 
interfere with the natural drainage of the land. All such roads 
and cattleguards shall not be removed after Lessee's operations are 
complete unless requested by Lessor, but shall become the property 
of Lessor. 

27. Lessee shall not permanently house any of its e mployees, 
agents or representatives on the property of Lessor at any time. 
The leased premises shall at no time be utilized as a place for 
storage or stockpiling of oil field equipment and supplies, 
including but not limited to drill stem and casing, except to the 
extent such supplies are temporarily necessary to such drilling, 
reworking or normal and regular operations being conducted on the 
leased premises. Lessee shall not erect gas or liquid processing 
plants, refineries, tank farms, shops, warehouses, storage yards, 
loading terminals, power stations or offices upon the leased 
premises . Lessee shall not establish and utilize facilities for 
surface or subsurface storage or disposal of saltwater nor shall 
said premises be utilized for disposal of noxious, poisonous or 
hazardous substances, drilling mud, chemicals, refuse or debris. 
Provided, however, the preceding sentence shall not preclude Lessee 
upon restoration of the leased premises to dispose of non­
environmentally hazardous fresh water liquids and soluable muds 
located in the pits by angular injection. Les s ee shall have the 
right to temporarily store salt water retained as a result of 
normal production operations on the premises provided the same be 
maintained in a manner which will not damage the surface of the 
property . At no time shall subsurface storage of salt water be 
permitted. Lessee's right to lay pipelines shall be limited to 
such lines as are necessary to transport oil and gas from wells 
located upon the leased premises or upon property with which 
Lessor's land has been pooled to form a pool or unit for the 

• •• • • •• •• • • • • • • • • • • • 
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purpose o f production to the nearest pipeline to which said oil and 
gas is to be del ivered. Lessee shall have no right to lay pipelines 
across Lessor's proper ty to carry production from any well or wells 
wh ich are not located upon the leased premises or which are not 
located within a pool or unit including a po rtion o f the leased 
premises as afo resaid. Lessee agrees to bury all pipelines at a 
depth not less than 36 inches below t he surf ace of t he ground and 
shall l ocate al l pipelines as near t o the boundary o f said lands as 
reas onably p ossible and shall consult with Lessor prior to the 
laying of any such pipelines regarding the proposed l ocations of 
such p ipel ines. 

28. Lessee, Lessee ' s a gents, employees a nd representatives are 
prohi bited from fishing, swi mming , b oating , hunt ing with dogs or 
firearms, f rom the c arrying of firearms or otherwise using for 
recreational o r leisure purpose any portion of the l eased premises . 

29. Notwithstanding the terms of the printed lease as may be to the 
con trary, the royalty provided for in this lease shall be a one- /\ 
fifth (1/ 5 ) royalty; and whe r e the fraction one-eighth (1 / 8 ) 
a ppears, the same is hereby amended to read one-fifth (1 /5). 

30. It i s agreed and understood by and between Lessor and Lessee 
herein t hat in calculation of Lessor's royalty, in no event shal l 
the price o f oil, gas o r othe r minerals utilized for calculation of 
Lessor's royalty be less than the price a ctually received by 
Lessee upon the sale o f any product produced from the u nit which 
includes all o r any part of the leased premises. Lessor and/or h is 
designated representat ive shall have the right , upon written 
request to Lessee , t o requi re Lessee to produce for inspection and 
copying a ny and all sales and/or expense r ecords , r e p orts , 
accounts, ledgers and the like which will reflect the price 
received by Lessee for the sale o f o il, gas or other minerals , 
together with any expenses of deductions for delivering, processing 
or marketing said minerals, which may reduce the actual sales price 
received by Lessee, and any production, severance or o ther exc~ se 
taxes. Lessor ' s royalty shall at no time bear o r be reduced by 
expenses incurred by Lessee for ad valorem taxes assessed against 
Lessee's interest in said oil, gas, and other minerals . Lessee 
shall act as a fiduciary of Lessor and in utmost good faith in t he 
marketing and sal e of said minerals . 

31 . Lessee shall notify Lessor of any assignment of this l ease or 
of Lessee's interest herein within thirty (30 ) days af ter said 
assignment is executed and recorded. Any assignment of thi s lease , 
or of Lessee's interest herein shall not have the effect o f 
relieving or discharging Lessee of any obligations of Lessee under 
the terms and provisions of this lease which have arisen, accrued, 
or whi ch have occurred prior to said assignment. 

32. Notwithstanding t he terms of the printed lease t o the contrary , 
Lessee understands and agrees that Lessor, their heirs or assigns, 
shall not be held liable to Lessee, its successors and assigns, 
upon any warranty of title contained in this lease save and e x cept 
to the extent of the refund and proportionate reduc t i on of bonuses 
and / or delay rentals which may be paid to Lessor to reflect 
Lessor's actual interest in the properties l eased hereby if less 
than the whole ; and it shall be the responsibil ity of Lessee t o 
make such title examinations and satisfy itself a s to Lessor's 
right, title and interest in the property which is the s ubj ect of 
thi s lease and their rights to execute this lease in favor of 
Lessee. In the event it is determined that Lessor does n ot own 
title to t he minerals as may otherwise be warranted o r represented 
herein, Lessor shall have no obligation to reimburse Lessee for any 
payments heretofore received by Lessor and paid by Lessee in 
accordance with such representations as t o f ee simple title to said 
mine rals, except f or reimbursement of the proportionate part of any 
bonu s paid by Lessee for the execution of this lease or delay 
rentals paid for an interest which i s determined not to be owned by 
Lessor . 

•• •• • • •• .. • • • • • • • • • • . 
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33. Notwithstanding p a ragraph 5. of this lease as may be to the 
contrary, drilling or reworking opera tion• aha ll not have the 
effect of reviving this lease as to any portion of the leased 
premises on which this lease had previously terminated. Further, 
if this lease is being maintained by "continuing operations" after 
the primary term as provided in paragraph 5., such operations , once 
commenced, shall be conducted and prosecuted with deliberate speed 
and diligence to completion. 

34 . For the above consideration, Lessee is granted the option to 
renew this lease under the same provisions for a second primary 
term of Two (2) years, commencing July 14, 199 8 and continuing as 
long thereafter as oil or gas is produced from said land or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, the sum of Fifty and No/100 Dollars ($50.00) per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof . It is agreed and understood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee. 

SIGNED FOR I DENTIFICATION: 

FILED 
AT I! 15 £M. 

OCT 2- 1995 

BETH ROTHERMEL 
COUNTY CliRK, WASHlNOTOO COUNTY, TX 

• •• • • ••• . • • • • • •• .. • • • •• • • • • . •• . . . • . • • • • •• • • • ••• • • 

Mar a t Ladd fka Margaret Ruth Sander, 
a ma rried woman dealing with her separat e 
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MEMORANDUM OF LEASE EXTENSION 
4436 

KNOW ALL MEN BY THESE PRESENTS: 
L 23 6 2 8 

WHEREAS, Joy E. Mueller fka Joy Elise Sander, a married woman dealing with her 
separate property ("Lessor'') and Chesapeake Operating, Inc. ("Lessee") entered into that certain 
Oil , Gas and Mineral Lease ("Lease") dated July 14, 1995, covering 48.199 gross acres, more or 
less, located in the Nelson Smith Survey, A-100, Washington County, Texas, recorded in Volume 
800, Page 357, Official Records ofWashington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this ~\,~ day of ·~ , , 1998. 

CHESAPEAKE OPERATING INC. 

Henry Hoo , 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the f8(egoing ins ment in and for the purposes and 
consideration therein expressed on this the~"'-- day of* , 1998 on behalf 
of said corporation. 

•• •• • 
• • t • . • • • • • • 

Record & Return To: 
Chesapeake Operating, Inc. 

RO. Box 18496 
Oklahoma City, OK 73154 

ST.b:TE OF TEXAS 
COUNTY OF WASHINGTON 

1 h!K o17t e&nlfy thai ~~ tr.tn.llnenl was FILED on 
th11 datil 81\d al the fme efflr.ed hereon by me and 
wa3 duty RECORDED In lhe vo&u,,e end page of \he 
OFFICIAL RECORDS of Washlng1on C®oty, Taxas, IS 

stamped hw&OI' by me on 

JUL 0 7 9 

• • .... .. • ~ • 
•• • -1 • • • •• • ••• • • 

~ 
;!> 
en 

<'> 
--! 
0 
::;~ 

C".> 
0 
, .. , 
,·-
r"ol 
:-·1 
;:r. 

\)"y --<D ., ' CD ...... ._, 

·' l·_ c._ - - i -.. -
r · c.: -- ; 

~-:_:, r· ... l_; 
. -I -;-1 

;.:::..""J 0') ": ' 
. ~ .. 

\ - --o : 
, .. 3 . ·, ., 

,:_) - ' 
....... ·-'": 

0 • - <. 
:c.J 

'-· ;:;I 

F~ 
_c 
C) . -l 

-



• 

.. 
• ••• 

• 

C · ·;~:::D t;".,Y CERTIFIC~rE 
St:rt;"E OFT~'.J'S 
CCUNTY c;: lf!ASH!NGTON 

. ... 

The aboiJn Is <: full, tro.:e. and correct photogmphlc 
copy o! tho original r•:cord now In my lawful custody 
snd p.,sscs~·Jon as tho same Is recorded In the 
OFFICIAL RECORDS In my office with volume and 
page numbor stamped thereon. I horeby certify on 

ttAR 12 199~ 
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Record & Return. io. 
Chesapeake Operating, Inc. 

P.O. a~x 18496 JlAID UP OIL AND GAS LEASE S772 
Oklahoma Ctty, OK 731 "1 Vf 

oD 
8 0:14 

THIS LEASE AGREEMENT Is made u ol I he 14 t bc,ay ol J U 1 V , 19~. between J 0 V E • MUeller f ka Joy 
Elise Sander , a married woman dealing with her separate oroperty 

Address: 692 Be nding Oaks, Bellville , TX 7741 8 asLessor(Whocherone ormore), 

M d CHESAPEAKE OPERATING , INC., 6206 North Western. Oklahoma Citv . OK 73118 
as Lessee. All printed porllons of lhis lease were prepared by the party hereinabove n amed as Lessee, buc all other poovlsio ns (including the complallon ol blank spaces) 
were prepared jointly by Lessor and Lessee. 

1. In conslderatlon oro cosh bonus In hand paid ond che COYononts herein conlalnod, Lossor hereby grancs, looses and lets exclusrvety to Lessee thO following described 
land. hereinafter called leased p<emises: (use E~hiblc "A" lor long descripllon): 

Being 48.199 acres of land, more or less. located in the Nelso n Smith 
Survey, A-1 00 in Washington County, Texas; and more particularly 
desc ribed as bei ng part of a 50. 14 2 a cre tract described as the "FIRST" 
tract i n that cer tain Deed of Gift a nd Pa r tition dated January 10, 1970 
from Emma Engeling et al to Elsi e Engel ing Sander et al, recorded in 
Vo lume 303, Page 929 , Deed Reco rds of Washington County, Texas , a nd 
being all of said 50.142 acre tract LESS AND EXCEPT 1 .943 acres of land 
describe d in a Deed dated November 26, 19 80 from Elsie Sander to Paul 
M. Engeling, recorded in Volume 40 5 , Page 255, Deed Records o f Washington 
County, Texas. 

FOR SPECIAL PROVIS IONS Of THIS LEA SE, SEE EXHIBIT "A" ATTACHED HERETO, 
AND BY REFERENCE, MADE A PART HEREOF . 

ene.Jbj 
on che counly or Washington . Scace or Texas , containing 4 8 . 199 gross acres, more 
or lass (including any lniMescs !herein which Lessor may hereaher acquire by reversio n, prescription 01 otherwise), lor the purpose ol exploring lor, <Mvetoping, producing 
and marketing o~ and gas. along with all hydrocarbon and nonhydrocarbon substances produced In association therewith. The cerm "gas" as used herein Includes helium. 
carbon dioxide and 011\ar commercial gasas, u well as hydrocarbon gases. In addition to lila above-described leased preml1es, this lease also covers accre1lons and any 
smaR sCrips or parcels ot land now or hereaher owned by Lessor which are con1iguous or adjacent co the abov&-described leased premises, and, In consideracion ol che 
aloramencioned cash bonus, Lessor agrees co execute at Lessee's request eny addicionat or supplemental lnscrumen13 lor a mora complace or eccurele description or the 
land so covered. For the purpose of decermlnlng the amounc of any shuc.fn royallles hereunder, tho number of gross acres above specllled shall ba deemed corraCI, whecher 
aCiually more or less. 

2. This leu a, which Ia a "pald·up" lease requiring no rancals, shall be In Ioree IOf a primary cerm of three ( 3 ) years I rom Ule 
date hereof, and for as long thereaher as oil or gu or oCher subsnnces covered hereby are produced in paying quantities from the leased premises or from lands pooled 
therewoth or thi s lease Is otherwosa marntalned In etfee1 pursuant to the provisions hereof. 

3. Royalcles on oil, gas and ocher substances produced and savad hereunder shall be paid by Lessee co Lessor as follows: (a) For o il and Olher liquid hydrocarbons 
separaled at Lessee's separator facilities. che royally sllaU be one·eighch of such produe1ion, co be delivered ac Lessee's opclon co Lessor ec the wellhead or to Lessor's 
credit at the oil purchasor'e transportotion raclhties. provided that Lessee shall have the contonuing right co purchase such produe1ion ac the wellhead market price then 
pntvall ng In the same field (or II Chert Ia no auch price than prevailing In che aame field, l hen In Che nea.ra11 field In which !hare Is such a prevailing pr1ce) for p<odue1ion 
ol somQar grade end grev1ty; (b) lor ges (Including casingheed gas) and al l other substances covered hereby, che royally shaH be one-eighth or che proceeds realized by 
lessee from the sale thereof. less a proportionate part of ad valorem taxes and p<oduction. sewrence, or other eJU:Ise caxes and the costs Incurred by Lessee In delivering , 
p<ecaaslng or otherwise ma.rl<edng such gu or other subSiances, pi'OIIIded tha11.8uee shall havelhe conUnulng right to purchase such produCIIon at thl prevailing wellhead 
market poice paid tor production of similar qualicy i n l he same field (or it !here Is no such price then p<evailing In che same tleld, chen in Che nearesl field on WhiCh Chere 
is such a prevarting price) pursuanc to comparable purcllase contracts entered into on the same or nearest preceding dele as 1he dace on which Lessee commences 11s 
purchases hereunder; and (c) II a1 che end or che primary term or arry time thereafter one or mora wells on lha leased premises or lands pooled therewith are capable 
ol producing oW or gas or Olher StJbstancas covered hereby In paying quant~ies. but such wall or wells ara either shU1In or production therefrom is not being sold by Lessee. 
such well or walls shall nevertheless be deemed to be producing in paying quancltles lor 1he purpose or maintaining this lease. If lor a period ot 90 consecullve days such 
well or M ila are 1hu1 In or produe1ion Cherelrom Ia not being sol d by Lessee. chen LaiiH ahall pay ahut4n royally of one dollar per acre chen coverad by this lease, such 
payment co be mede 1o Lessor or to Lessor's credit In Che deposieory designaced below, on or beiO<e the end of said 90-day period and Chorealter on or before each anniversary 
ol the end or said 90-day period While tho well or wells are shut In or production thorelrom Is not being sold by Lessoe; provided lhllllf this los.se Is otherwise being molntalned 
by open~tiona. or II produe1ion Ia being aold by L.eaaee from another well or wel ll on che leaud premlaes or Iandi pooled therewlch, no shUI·In royally shall be duo unlll 
the end of the 90-day period next following casa11ion or such operations or p roduction. Lessee's failure to p<eperty pay shuc4n royally shall render Lessee hable lor the 
amount due. but shall not operate to termlna1a lhis Ieese. 

4 . All shut-In royally paymen~ ynder s lea;e shall be paid or !andere~ 1o Lessor or co Lasser's credic In--------------------
V ~TIN C..e>V N \ 'J T E f\ N 1 

ac ~~t~L=L~~\~L~L~~~-~~~~~~~~~------~~~~~~----~~~~~--~~~--~~ 
or o13 aucx:euoos, whicto shall be Leiner'• dlposieory agenc lor receiving payments regardless ot changes in the ownership of said land. All payments or landers may be 
made In currency, or by check or by d111ll and such paymenta or tenders co Lessor or to the diPOsiCory by dlj)Osil In tho U.S. Malls in a stamped envelope addressed co 
1he <Mpoahory or to Che Leuor 11 the last addrM8 known to Leaeee shall conaeicuce proper payment. lithe dlj)Oeicory should llquldale or be succeeded by anocher lnstleueion. 
or for any reason tall or refuse to accepc payment hereunder. Lessor shall, at Lessee's requesl , deliver co Lessee a proper f'llcordabla lnscrumenc naming anolher inscitul ion 
as depository agent 1o receive peymenca. 

5. II Leaa .. driNa a well which Ia Incapable of p<oduclng In paying quanUcle1 (herelnaller called "dry hole") on cha lauad pramlaea or Ianda pooled Cherewleh, or If all 
p<oductlon (whethe< or noc In paying quanlitile) permanently oeasea from any cause. Including a revision of unit boundaries pursuanc to 1he provisions or Paragraph 6 or 
the ae11on of any govemmantal authorily, then In the event this lease is not otherwlae being maintained in Ioree It shall nevertheless remain In force If Lessee commences 
operallona lor reworking an exlaUng well or fof drilling an addl11onal wall or tor otherwiM obcalnlng or rescoring production on 1he leased premises or lands pooled lherewhh 
wl1hln 90 daya aher compleclon ol operetione on such dry hole or within 90 days aher such cessation ol all p<oduclion. II a1 che end or the primary term, or ac any limo 
thereafter, chla lease Ia not otherwise being maintained In Ioree buc Lessee Is then engaged In dr1Hing, reworking or any other ope<allona reasonably caiQJfa1ed co obcain 
or reatore production lherelrom, thialeaae shall remain In Ioree 10 long as any one or more of aucto operation• are p<olecoled with no CISUCion or more than 90 conaecotlva 
days, and il any such operations raauh in the production of oil or gas or other substances covered he<eby, as long thereafter as there is p<oduction in paying quanloties 
from Che lea.sed p<eml.as Of Ianda pooled Cherewrth. Allor completion of a well capable ol producing in paying quanb1ies hereunder, Lessee shen d rill such addotlonal wells 
on the flUid pramlae• or Ianda pooled lhefawith u a reaeonably prudlnc operator would clrll under the same or • lmUar circumstance• to (a) develop the leued premlaes 
as to formations then capable of producing In paying quantiUes on the leased pramiaea or lands pooled therewith. or (b) to p<otact the leased promises lrom uncompens.ced 
drainage by any woN or wells located on oltlar lands not pooled therewith. There shall be no covenant co driM exploratory wolfs or any additional wells excepl as expressly 
p<oVIded herein. 

6. Laesae shall have the right but not the obllgallon 1o pool all or any part of Che leased premises or lntereSI therein with any olhllf lands 0< incerests. as co any or all 
depths or zones, and u to any or all subatancea cove<ed by IIlla leaee, eilhe< be/ora or after the commencement of production, whenever Lessae deems it necessary or 
proper to do so In order to prudenlly develop or operate 1he laued premises, whocher or not similar pooling authorlly e~ills with respect to such oltler lands or lmareats. 
The unit formed by such pooling for an oil well which Ia no1 a horizontal completion ahaJI no1 exceed 80 acres plus a maximum acreage tolerance ol i O%, and lor a gas 
well or • horizontal completion shall not exceed &40 acrea plus a maximum acreage tolerance of 10%; p<ovided thac a larger unit may be formed for en oil well or gas 
well or horiZDnlal complotlon to conform 1o any weM spacing or dlnally panem that may be prucribed or permlned by MY governmental authorlly having jurisdiction to 
do so For !he purpose of the loragoi"Y., the carms "oil -u· and •gu weir shall nave tha meanings prescribed by applicable law or che appropriace governmencal auchority, 
or. II no daRni tlon i s so pntacribed, "oil - u· means a wel l with an initial oaa·oil ral lo of lese ttlan 100,000 cubic laet per berrol and · gas well" means a weN wl1h an Initial 
gu-oll ratio or 100.000 cubic IHI or more per berrel, based on a 2-Hoour production test condUC1ed under normal producing condlllona using atandard lease 119•racor 
faeilitl" or equivalent tea11ng equipmen1; and the llrm "horizontal completion" meana an oil well In which the horizontal componen1 ol the gross completion interval in 
tha reMrvoir ewceeda the vettlcal componenc thereof. In percialng Ita poollng rlghta hereunder, Lessee shall fill of rKOrd a wrinen declaration describing the unl1 and 
staling the elfee1iva date of pooling. Production, clritN~ 0< reworking operacoona anywhtro on a unlc Which Include• all or any part of cht leaaed premlaes shall be lr8818d 
as il It were p<oduCIIon, drilling or reworking operatloriol on the llued premisu, except that lilt production on which L.essor'a royalty Is calculated sha.ll be tllat proportion 
of che totaJ unit production which che net acreage c:cJered by IIlia lease and Included in the unit bears co the lot.af groaa acreage In Che unit, but only 1o Che oxtenc such 
proportion of unit p<odue1lon Ia aold by Leaaet. Pooling In one Of more instanett thall not exnauat LltsH't pooling rlghta hereunder, and Le1aee shall have the recurri ng 
right but nOI Che obligation to ravia• any unit formed herMJnder by expan1ion or contrae1ion or. both, either before o r altet commencement of production, in order Co conform 
co the well spacing or density pattern praseribed or permined by the goyernmanllll authorlly having juriadiction. or to conlorm to any produe11va acraega delermonation 
ma<M by eucto governmencal auchority. In making auch a revlalon, Leseae shall lila of recotd a wrlltln declaration <Macnblng the ravlaed unit and IC&tlng the eNectlve dace 
ol revision. To the •~nt any portion ot the leued premiM I Ia Included In or excluded ltom 1h1 unit by virtue ol aucn tevlsion, the proportion of unic produc11on on which 
royaltlea ara payable hereunder ahalllherealter be adjuatad accordingly. In 1he absence of production in paying quantities from a unit, or upon permanent C811$allon thereof, 
La1111 may llrminac• che unit by filing of recotd a wr1n.n dlelareclon ducr1blng the unit and t tallng the dace or cermlnatlon. Pooling hlreun<Mr shall not conS1ilute a cross­
convtyance or lnttrtSU. 

7. II Lesaor owns ltsa ltlan the full m lnerJI. estate In all or any part of the \eaaed premises, the royalties and shut·in royalties payable hereunde< for any wall on any 
part of the leaaed premlsea or Ianda pooled ti\trtwlth shall be reduced to che proportion thai L"1or'1 lnC«aat In such part or Cht leued prernisH bears co the full mineral 
estate In such part of the ltuld p remises. T )t 1 ~ ? 0 0 y. 'j - ~0 1 ~Jot~· 
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8. The interest bl either Leuor or lessee hereWlder may be assigned, devised or oth-ise transferred in whole or In part. by aree and/or by depth Of zone, end the 
' rights and •obllgetlons of the parties hereunder shall extend to their respective heirs, devisees, executors, administralcrs, successors and a:ulgns. No change In Lessor's 

ownership shall have tiM eHect of reducing tiM rig hts or enlarging lila obligations ol LKsH hereunder, and no change In ownership shall be binding on Lea .. e until 60 
daya alter Leu" haa been lurni~ the original or certified 01' duly authanticaled copkn o1 tha ducumenta establishing such change of ownership to the satisfaction 
of Leuaa or UniJI Lauor has satisfi ed the nollfication requi rements contaJned in lessee's usual form of division order. In the event ol the dealh of any person enthled to 
shut~n royalties hereunder, Le• ... may pay or tender such shut-In royallles to the credit ol d~nt or decedent's utate In tilt dapo&ltory designated abow. II at any 
time two oc mora parsons are entitled lc ahut~n royaltiu !Mraundar, Lessee may pay or tender such shut-In royalllN 10 such peraona or to their aedJt In the depoaitory, 
either jointly or saparalaly in proportion to the lnterHt which each owns. If lessee transfers its intera$1 hereunder in whol e or In part Leasaa shall b8 relieved of all Obligations 
thereafter arillng with raapact 10 the transferred lntera$1, and laJiura 01 tha trantlarae to utisly such obllgallona with re~ to tha tranalarrad intaralt shall not affect the 
righta ol Leuaa with rupect to any Interest nol so transferred. Ill- tranalars a lull or undivided inlltl'est in ell or any portion of the area covered by thb lease. the 
obligation to pay or lender ahut·in royaJU.. hartundltl' shall be divided betwa8n Le,_ and the transleree In proportion to the nelacreage lnleralt In this laue then held by each. 

II. Leuea may, at any time and from time to lime, deUver to Lanor or f•t. of record a wrinen releua of till& tease 11 1c a full or undlvicMd Interest In all or any POftlon 
of the area covered by this leaaa or any daplha or zones thereunder, and shall thereupon be relieved ol all obligations theraahar a rising with respect to the interest so 
released. II L-e rat.aaaa aJI or an undiVIded intereat In t.sa than all of the area covered hereby, lea&ee's obligation to pay or tender shut~ royaltlea shall be propoctJOnately 
reduced in accordance with the net acnaage Interest retained hereunder. 

t 0. In exploring for, developing, producing and marl<eting oil, gas a nd other substances cow red hereby on the leased premises o r Ianda pooled or unhized ther-ith, 
In primary and/or enhanced racovary, L111" shall have the right ol ingress and egress along with the right to cond uct such operallons on the laasac premises as may 
be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads. canals. pipelines, 
tanka, water walla, dlapoaal wal ls. Injection wells. pits, el ectric and tele phone Pnea, power stations, and olher lacilltles d eemed necessary by Lessee to discover, produce, 
store, treat and/or trensport production. Le- may use In such operations, free of cost, any oil, gas, water and/or olher substances produced o n the leased premises. 
eJJCept water from Leseor'a wells or ponds. In exploring, developing, producing or marketing from the ~ased premises or tends pooled therewith, the anci llary righ'-' granted 
hare in shall apply (a) to the entire leased premises described In Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease: and (b) 
to any other Ianda In which Laseor now or hereafter has authority to grant auch nghts In the vicinity of the leased premises or lands pooled ther-lth. When requested 
by Lessor in wrhing, lessee shall bury i'-' p ipelines below ordinary plow depth on cultivated lands. No well shall be locatac less than 200 leet from any house or barn 
now on the leased premises or other Ianda used by Lessee hereunder, without lessor's consent, and Lessee shall pay for damage cau.:sed by Its operatioru to buildings 
and other Improvements now on the leased premius or such other lands, and to commerci al timber and growing crops thereon. Lanoe shall heve the nght at any time 
10 retnOYe its filli\Jres, equipment and materials, including wall casing, from the lea.sad prem•ses or such other la nds during the term of this lease or withJn a reasonable 
time thereafter. 

11 . Leeaea'e obtlgatlona under this leaae, whether express or implied. shall be subject to all applicable laws. rules. regulauons and orders of any governmental authority 
having ju risdiction Including reatridlona on the drilmg and production ol walls, and the price of oil, gas and other subltaflOIII covered hereby. When driUing, reworking, 
productlon or olher operatlons are pravenled or delayed by such laws. rules, regulations 01' orders. or by inebilhy to obtain necessary permill, tquipment. services. material, 
water, electrtc,ty, fuel , access or easements. or by fire, flood, adverse weather condJtions, war, sabotage, reoelhon, lnsurrealon, riot , strike or tabor disputes, or by lnabihty 
10 obtain a satisfactory marlt8tlor production 01' failure of purchasers or carriers to take or transport such production, or by any other causa not reasonably within Le-ssee's 
control, this laue shall not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention o r delay shall be added to the IIM'm hereol. 
Laasee shall not be liable lor breach of any exprasa or Implied covenants ol th•s lease when dnlling, production or other operations are so prevented, delayed or Interrupted. 

e -.J\.. 11 ,,. ,._, ... ..... ~. .... I ..... "'.~·' 11J11&) ........... ,. IIII I; fili i ••• ~IR& .... attar .. , ........ ., Ia III' AI •• I .. , .... "" •~) ,.lit) .......... llldPihMI .. -... 
Q,...v''•f r a ' 11 r 11 1 ·ne M) IF eM aiW' a a.,.., 11111 erellll) •dalaaae &A~ eeue: int alia: a peels cflke ta:od it 'had ka ait~~ , il~ the lt aaalltllllll 1 aNatf "8 

\ "II'"'"' ' alia: ef1ft• laaae, beater tt.e:ob) agrees te iiOI:fr) ~aaee 111 m ilutg of tJGiid otfer lun:;udlately, u;cluding 111 tho :POlite tf:c ;;w::e ana addu ow of tiro olfc:u:, c .. e '"'' '"' .. all. all . ..... , •• jqaN ,, Jf1 1 ••• ••••UitAI ,, ......... I •••••• ,,, a,,,,, .. of tla.euP saayE atee· 'iQt
1pt o' the nnfaa, sba" hO"tt the prior a nd p'e'wrwf right 

at~~tl l(llil .. lldftl'l•l th1 11&11 If,. ... 11'11 Ill If i 181811 .1PiiF1 . 18 IFUI h) the 1N1r &t lhl ~All lA. llllflf,l .. tt'11 l l f,._ l &A .. II A.il11111 1p11 i'1~ iP tt:-1 1111' 
~'C.,"(,{'-! 3 . No litigation shall be Initiated by Leeaor wrth respect to any breach or default by Lessee hereunder, lor a period of at leall1 90 days a her Leeaor t\as glv?n _Lessee 

\ wnnen notice fully deecrtblng the breach or default, and then only If Lessee falls to remedy the breach or default, within such period. I• ., 1 1 1 I t~ • " • I tl5 II d 
and the; a Is a final judioiel detao:niii&tion lkM a bi&ad; u; default hes eoeunefl, tMe lease ehaU uot he lo;fuited or Ci!lll 11 11 1~ i" ~ala ar iA~·" .,..,1111 ~1 1 11 1 i1 I ' lA 
a : aeeeeniiSia time atte: •id judicial dota::;;;;oetle:: ks :Ciii8dJ the b:eueh o; doMe It and l:zoeee latlu to do w. 

t• Lesaor hereby warrancs and agr ... to deland title conveyed to La:uea henaundar, and agrMs that Lessee at lessee's option may pey and di3ct\arge any t8JOIIS, mon911ges 
or liens BXistJng , levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights ol the party to whom 
payment Is made, end, In addition to''-' other rights, may reimburse Itself out of any royaMJes 01' shut-In royaltJes otherwise payable to Lessor hereunder. In the event Lessee 
Is made aware ol any claim inconsistent with Lessor's tiUe, Lessee may suspend the payment of royalties and shut-In royalties hereunder, without interest. until lessee 
has been lumlshed satlslactory l!'lllde nce that such claim hu been resolwd. 

IN WITNESS WHEREOF, this lease it executed to be allectlve aa of the data forat wrlnen above, but upon execution shall be binding on lhe signatory and the signatory's 
hairs, devisees, axecutora. adminlstratora, successors and asslgru. whether or not this laase has been executed by an parties hereinabove named as Lessor. 

WITNfSSI!S ANO/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MOflE) SS NO. OR TAX 10 

Jo . Mueller fka J oy El1se Sander , 
a married woman dealing with her separate 
p r operty 

ACKNOWLEDGEMENT 

STtTE OF TEXAS } 
COUNTY OF AUST I N t!l, 

This instrument was acknowledged before me on the 1.1-J t day of July • 19 95 
by Joy E . Muller fka Joy Elise (\ · _.....,0_ 

Sander, a marr ied worn an deal in f.!.._ _ __c.IU~ ...... l~o..of\L.Jo...oAA!L...£..1~"--'--¥~'-6-"'-f'\--4'Q~L/.....::... _ ____ _ 
wit h her separat e property. N otaryPublic.StatcofTexM U 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

NO!ary's name (pr inted): 
Notary's commission expin:s: 

day of 

Notary Public. State of Tuu 
Notary's name (printed): 
Notary's commission expires: 

• 19 

CORPORATE ACKNOWLEDGEMENT 

STAT E OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

day of 

a corporation. on behalf of said corporation. 

STATE OF----------------l S.S. County of 

Notary Public, State of Tens 
Notary's name (printed): 
Notary's commission expin:s 

RECOROING INFORMATION 

' 19 

This Instrument waa filed lor record on the----------- day of ___________ , 19 ___ , at ------ o'clock _ M .. and duly recorded 

In Book ------· Pago ------· of the ------ records of this office. 

BY-----------~-----------------';terk (or Deputy) 

•• •• • • ... • • • • • ~ :D COPY •• •• • • • •• • • • • • •• • • • • 
tn !hsnnel, Ceft_terl< • • • • • •• • • . .. • v ash'l"' '?l"' Cot'flty, TX. Deputy 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED 
July 14, 1995 , BY AND BETWEEN Joy E. Mue ller fka Joy Elise 
Sander, a married woman dealing with her separate propert y 

AS LESSOR , and CHESAPEAKE OPERATING, INC., AS LESSEE. 

15. The following typewritten agreements and provisions are 
attached to and are expressly made a part of this lease and shall 
supersede and govern the provisions in the printed text of this 
lease whenever such printed form is in conflict herewith . 

16. Notwithstanding anything hereinabove to the contrary, there 
is excepted herefrom and reserved to the Lessor herein all coal, 
lignite, iron, ore, thorium, uranium, fissionable materials and all 
bentonite, fullers earth, sand, gravel, and other claylike 
substances. It is specifically understood and agreed that this 
lease covers only oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, but this lease does not cover or include 
any other minerals, with all other such minerals being reserved to 
the Lessor herein. Accordingly, the words "oil, gas " when used 
herein shall mean oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, and the words "all other minerals " 
whenever used herein, shall be stricken from this lease, so that 
such "all other minerals " , as defined herein, are reserved to the 
Lessor. 

17. In the event a portion of the land herein leased is pooled or 
unitized so as to form a pool or unit designation, operations on 
or commercially reasonable production from such pool or unit will 
maintain this lease in force only as to the land included in such 
pool or unit. This lease, as to the land not included in such poo l 
or unit, may be maintained in force and effect after the primary 
term of this lease by drilling or reworking operations as provided 
in this lease agreement. As to all other lands included within 
this lease as are not included within a pool or unit or which are 
not being held by continuing drilling or reworking operations under 
th i s lease, thi s lease shall terminate absolutely upo n the 
expiratio n o f said primary term. 

Notwithstanding the provisions of the printed portions o f thi s 
lease as permit the Lessee to pool the lands covered by this lease 
with lands belonging to persons other than Lessor, Lessee covenants 
and agrees that: {1) Lessee shall utilize 10 0\ of Lessor's land 
prior to including lands belonging to persons other than Lessor 
should drilling operations be conducted on the leased premises and 
should Lessee elec t to pool or unitize any portion of the leased 
premises with lands belonging to others, a nd { 2) should Lessee 
elect to pool or unitize a portion of the leased premises where 
drilling operations are being conducted on lands other than the 
leased premises, Lessee shall include no less than 50\ of Lessor's 
land in said pool or unit. 

18 . Notwithstanding anything herein to the contrary, Lessee shall 
not maintain this lease solely by the payment of shut-in royalties 
for more than three years. Shut-in privileges are cumulative and 
may be exercised from time to time, but limited to a maximum of 
three years cumulative time. This paragraph in no way limits 
Lessee fro m maintaining this lease in force and effect by any other 
provisions or terms of this lease; provided, however only that 
portion of the leased premises which is contained in a pool or unit 
having a well then shut- in shall be maintained by the payment of 
shut- in royalty. As to all other lands not included in such pool 
or unit with a well ther ein shut- in a nd which are not being held 
by conti nuing dri l l i ng or reworking operations under the provisions 
of this lease shal l terminate absolutely upon the expiration of the 
primary term of t his lease. Further , production from other wel l 
or wells l ocated on the leased premises or lands pooled therewi t h 
shall not relieve Lessee of Lessee's obl igation to tender shut- in 
r oyalty to maintain thi s lease in effect as to that portion of the 
leased premises contained in said pool or unit which is "shut-in " . 
Lessee shall pay as a shut - in roya l ty $10 . 00 for each acre of the 

•• •• •• • •• . 
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leased premises then contained in said pool or unit on which a well 
is shut-in on or before the end of said 90 day period provided in 
paragraph 3. of this lease and thereafter on or before each 
anniversary of the end of said 90 day period while the wel l or 
wells are shut- in or production therefrom is not being sold by 
Lessee. The payment by Lessee to Lessor of such rentals shall in 
no manner relieve Lessee from the obligation of payment of all 
royalties as shall become due upon subsequent production of a well 
which has been shut-in under the terms of this lease; and in no 
event shall Lessee be entitled to credit against such royalties due 
Lessor such rental sums paid by Lessee to Lessor under the terms 
and provisions hereof . 

19. Royalty payments as shall become due to Lessor by reason of 
the production of oil or gas from a well or wells located upon the 
leased premises or upon lands with which the leased premises or a 
part thereof shall have been pooled to form a pool or unit for . 
purposes of production, shall be timely paid as required by S91.401 
et seq of the Texas Natural Resource Code. Lessor shall further 
receive interest on late payments as therein provided when such 
royalties are not timely paid. 

20. The failure of Lessee to timely tender shut in royalties as 
may be due under this lease within ten days of service of written 
demand therefor upon Lessee shall cause a termination of the 
leasehold estate which would have otherwise been held under the 
terms and provisions of this lease had shut in royalty been timely 
paid. 

21. Lessee shall have the right to use, free of royalty, oil, gas 
and other lease substances being produced from a well located on 
a unit covering all or any part of the leased premises for 
production, recovery, or rendering marketable the oil, gas or lease 
substances being produced from said well only. 

22. Notwithstanding the terms and conditions of paragraph 9 as may 
be to the contrary, Lessee's release of all or any portion of the 
leased premises shall not relieve Lessee of Lessee's obligations 
to restore the premises under the terms of this lease, including 
without limitation any and all cleanup costs, and costs incident 
to the plugging and/or abandonment of any well which had been or 
was being drilled prior to the release date. 

23. Lessee shall pay for all damages caused by its operations 
hereunder to houses, building, fences, wells, roads, gates, cattle 
guards, terraces, culverts, bridges, and other improvements, cattle 
and other livestock, growing crops, trees and grasses within ninety 
(90) days from the date damages are sustained by Lessor. Within 
six (6) months after the termination of operations on the 
particular area requiring restoration, the Lessee shall fill in and 
cover up all slush pits and other excavations made in the course 
of its operations hereunder and shall clean up the drillsite and 
restore the surface to as near the original condition (prior to 
operations) as i s practicable. Lessor shall not be responsible for 
violation of the Environmental Protection Act or any other 
governmental rules, regulations, ordinances, and statutes as may 
pertain to the surface and/or subsurface storage or disposal of 
environmental or hazardous waste of any kind or character. All 
operations shall be conducted to prevent contamination of any and 
all soils, and of any and all surface and subsurface waters in, 
under, or on said leased premises. Any violation by Lessee or 
Lessee's subcontractor are the responsibility of Lessee. LESSEE, 
ITS SUCCESSORS AND ASSIGNS, AGREE TO INDEMNIFY AND HOLD LESSOR AND 
LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, 
EXPLORATION AND DEVELOPMENT OPERATIONS, INCLUDING WITHOUT 
LIMITATION LIABILITY AND DAMAGES FOR SOIL AND/OR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE 
RESPONSIBLE FOR ANY VIOLATION BY LESSEE OR LESSEE'S SUBCONTRACTORS, 
AGENTS, REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL RULE, 
REGULATION, ORDINANCE OR STATUTE; AND SHALL INDEMNIFY AND HOLD 
LESSOR HARMLESS FROM ALL LIABILITY ARISING THEREFROM. 

•• •• • •••• • • • • •• •• • • • • • • • •• • • • • • • •• • • ••• • 
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24. Without prior written consent, Lessee shall not have the use 
of Lessor's existing water wells and/ or stock ponds on said land. 
Lessee agrees, after the cessation of its use of any water well 
drilled by Les see on the leased premises, a nd prior to the plugging 
thereof or the r emoval of casing therefrom, to tender such water 
well(s) to Lessor ; and, if Lessor so e l ects, such water well or 
wells shall become the property of Lessor without any requirement 
that Lessor reimburse or pay Lessee for the cost of such well , and 
said well or wel l s s hall become the property of Lessor a t Lessor's 
sole responsibility, provided however tha t Lessee sha ll continue 
to have the right to use such water well or wells at any time 
during the continuation of this lease in connection with any of 
Lessee's operations on the leased premises. 

25. Lessee shall construct a fence around any drill sites during 
drilling operations, and if production is achieved, Lessee shall 
construct a fence around all production facilities. At the request 
of Lessor, Lessee shall install cattle guards at all fence 
crossings used by Lessee in connection with operations on the 
leased premises. 

26. Prior to conducting any operations on the leased premises, 
Lessee shall first consult with Lessor and outline the operations 
that Lessee proposes to conduct. Notwithsta nding the terms of the 
printed portion of this lease as may be to the contrary, no 
operations of any kind shall be conducted within 400 feet of any 
structural improvement located upon the leased premises. Locations 
for roads, pipelines, equipment and f acilities pla ced on the 
remainder of the leased premises shall be in consultation with 
Lessor and shall be placed on the land in such a manner as to cause 
a minimum amount of interference with the normal use of the land. 
At no time shall Lessee be entitled to utilize Lessor's then 
existing entrance and roadways for ingress and egress upon the 
property. To the extent permit ted under this lease, pipelines 
shall run adjacent to and parallel with the perimeter boundary of 
the leased premises where practical unless otherwise directed by 
Lessor. Any lease roads built by Lessee, and existing roads used 
for Lessee's operations shall be surfaced with caliche, gravel, or 
other reasonable roadway materials as may be acceptable to Lessor 
and Lessee, and shall have culverts where necessary so as not to 
interfere with the natural drainage of the land . All such roads 
and cattleguards shall not be removed after Lessee's operations are 
complete unless requested by Lessor, but shall become the property 
of Lessor . 

27. Lessee shall not permanently house any of its employees, 
agents or representatives on the property of Lessor at any time. 
The leased premises shall at no time be utilized as a place for 
storage or stockpiling of oil field equipment and supplies, 
including but not limited to drill stem and casing, except to the 
extent such supplies are temporarily necessary to such drilling, 
reworking or normal and regular operations being conducted on the 
leased premises. Lessee shall not erect gas or liquid processing 
plants, refineries, tank farms, shops, warehouses, storage yards, 
loading terminals, power stations or off ices upon the leased 
premises. Lessee shall not establish and utilize facilities for 
surface or subsurface storage or disposal of saltwater nor shall 
said premises be utilized for disposal of noxious, poisonous or 
hazardous substances, drilling mud, chemicals, refuse or debris. 
Provided, however, the preceding sentence shall not preclude Lessee 
upon restoration of the leased premises to dispose of non­
environmentally hazardous fresh water liquids and soluable muds 
located in the pits by angular injection. Lessee shall have the 
right to temporarily store salt water retained as a result of 
normal production operations on the premises provided the same be 
maintained in a manner which will not damage the surface of the 
property . At no time shall subsurface storage of salt water be 
permitted. Lessee's right to lay pipelines shall be limited to 
such lines as are necessary to transport oil and gas from wells 
located upon the leased premises or upon property with which 
Lessor's land has been pooled to form a pool or unit for the 

•• •• • • •• •• • • • • • • • • • • • 
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purpose of product ion to the nearest pipeline to which said oil and 
gas is to be delivered. Lessee shall have no right to lay pipelines 
across Lessor's property to carry production from any well or wells 
which are not located upon the leased premises or which are not 
located within a pool or unit including a portion of the leased 
premises as aforesaid . Lessee agrees to bury all pipelines at a 
depth not less than 36 inches below the surface of the ground and 
shall l ocate all pipelines as near t o t he boundary o f said l a nds as 
reasonably p o ssible and shall consult with Lesso r prior to the 
l aying o f any such pipelines regarding the proposed l ocat i ons of 
such pipel ines . 

2 8. Lessee, Lessee ' s agents, empl oyees a nd representatives are 
prohibited from fi shing, swimming, boati ng, hunting with dogs o r 
firearms, from t he carrying of f irearms or otherwise u sing for 
recreational or leisure purpose any portion o f the leased premises. 

29. Notwithstanding the terms of t he printed l ease as may be to the 
cont rary , the royalty provided f or i n this lease shall be a one- 1;­
fifth ( 1 / 5 ) r oyalty; and where the fraction one-eighth ( 1 / 8 ) 
appears, the same is hereby amended to read one-fifth (1 / 5 ) . 

30. It is agreed and understood by and between Lessor and Lessee 
herein that in calculation of Lessor's royalty , in no event shall 
the price of oil, gas or other minerals utilized for calculation of 
Lessor's royalty be less than the price actually received by 
Les s ee upon the sale of any product produced from the unit whi ch 
includes all or any part of the leased premi ses . Lessor and/or his 
designated representative shall have the right, upon written 
request t o Lessee, to requi re Lessee to produce for inspection and 
copyi ng any and all sales and/or expense reco rds, reports , 
accounts, l edgers and the like which wil l r eflect the price 
received by Lessee for the sale of o il, gas or other mineral s , 
together wi t h any expenses of deductions for deliv ering, processing 
or marketing said minerals , which may reduce t he actual sales price 
received by Lessee , and any production, severance or other excise 
taxes. Lessor's royalty shall at no time bea r o r be reduced by 
expenses incurred by ~essee for ad v alorem taxes assessed against 
Lessee's interest in said oil, gas, and other minerals. Lessee 
shall act as a fiduciary of Lessor and in u tmos t good faith i n the 
marketing and sale of said minerals . 

31. Lessee shal l no tify Lessor of any assignment of this lease or 
of Lessee ' s interest herein within thirty (30 ) days after said 
assignment is executed and recorded . Any assignment o f this lease , 
or o f Lessee' s interes t herein shall not have the effect of 
relieving or discharging Lessee of any obligations o f Lessee under 
the terms and provisions of this lease which have a risen, accrued, 
or which have occurred prior to said assignment . 

32. Notwi t hstanding the terms of the printed lease to the contrary, 
Lessee unders tands and agrees that Lessor, t heir heirs or assigns , 
shall not be held liable to Lessee, it s successors and assigns, 
upon any warranty of ti tle contained in this lease save and except 
to the extent of the refund and proportionate reduction o f bonuses 
and / or delay rentals which ma y be pai d to Lessor to reflect 
Lessor's actual interest in the properties leased hereby if less 
than the whole ; and i t shall be the responsibility o f Lessee to 
make s uch title examinations and satisfy itself as to Lessor's 
right, title and int erest i n t he property which is the subject of 
t his lease and their rights to execute t his lease in favor o f 
Lessee . In the event it is determined that Lesso r does not own 
title t o the minerals as may otherwise be warranted o r represented 
herein, Lessor shall have no obligation to reimburse Lessee for any 
payments heretofore received by Le s sor and paid by Lessee in 
accordance with s uch representations a s to fee simple ti t le to said 
minerals, except for reimbursement of the proportionate part of any 
bonus paid by Lessee f o r the execution of this lease or delay 
renta ls paid for an interest which is determined not to be owned by 
Lessor . 

•• •• • •••• • • • • • • •• • • • • • • • •• • • • • • • •• • • ••• • 
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33. Notwithstanding paragraph 5. of this lease as may be t o t he 
con t rary, d ri l ling o r rework i ng operations shall no t have t he 
ef f ect o f rev i v ing this lease as t o any portion of the leased 
premi ses o n which this l ease had previously terminated . Further, 
if t hi s l ease is being maintained by "continui ng operations" afte r 
t he primary term as prov ided in paragraph 5., such operations, once 
commenced, shall be c onducted and prosecuted with deliberate speed 
and d ilige nc e to completion . 

3 4 . For the above consideration, Lessee is granted the option to 
r e ne w this lease under the same prov isions for a second primary 
t e r m o f Two ( 2) years, commencing July 14, 1998 and continuing as 
long t hereafter as oil or gas is produced from said land or land 
pooled therewith . Lessee may exercise this option by paying o r 
tendering t o the Lessor or Lessor ' s c redit in the heretofore name d 
depository bank , the sum of Fifty and No / 100 Dollars ($50 . 00 ) p e r 
net mine r al acre covered by this lease before the expirat ion of the 
prima ry t e rm hereof. I t is agreed and understood that all d e lay 
rent al payments shall be deemed " paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee. 

SIGNED FOR IDENT IFICATION: 

FILED 
AT 1: 15 _f_M. 

OCT 2 - 1995 So 

~.~ 
BETH AOTHEAMa 
COUNTY CLERK, WASHINGTON COUNTY! TX 
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MAR 1 2 1999 
BETH ROTHERMEL 

co~~~~c 
::{JMu~ 
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MEMORANDUM OF LEASE EXTENSION 

4003 
KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, Kathy Boyer, a single woman ("Lessor") and Chesapeake Operating, Inc. 
("Lessee") entered into that certain Oil, Gas and Mineral Lease ("Lease") dated June 16, 1995, 
covering 50.143 gross acres, more or less, located in the Nelson Smith Survey, A-1 00, 
Washington County, Texas, recorded in Volume 791 , Page 89, Official Records of Washington 
County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this • ~ day of ·~ , , 1998. 

CHESAPEAKE OPERATING INC. 

Henry Hood, Senior Vice President, Land & Legal 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the f~r<:aoing instrum~d for the purp. oses and 
consideration therein expressed on this the * ~ day of * ) , 1998 on 
behalf of said corporation. 

Fiecora Bt Roturn To: 
Chesapeake Operating Inc 

•• • •• • 
• • • 14 • • • . . ... . . 
• • ••• 
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P.O. Box 18496 ' · 
Oklahoma City, OK 7a154 STATE OF TEXAS 

COUNTY OF WASHINGTON 

I heroby certify that f11e lnltnJin80t was FILED on 
the date and at lha time eflhed hereon by me and 
was duly RECORDED In flt volume and paoe of \he 
OFFICIAL RECORDS of Washlnalon County. Tax.aa, as 
stamped noroo. bV me on 

JUN 1 7 'S96 
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PAID UP OIL AND GAS LEASE 5769 
utS188 

THIS LEASE AGREEMENT os made as of tile 

a single woman 
_..JLJOuu.n.l.le.._ ___ , 19...2.5._, botwoen __ _.r.Kua:LLt..lh.&.,'i~-'B:lJO~'fue:::...LrJ.'-------

Address: 15809 Jersey Qriye. Houston, TX 77040 asLessor{whethor ono ormore), 

oM CHESAPEAKE OPERATING , INC, , 6206 North Western, Oklahoma City, OK 73118 
as Lessee. All printed portions of th is lease were prepared by the party hereinabove named as Lessee, but all other provisions (Including the complet ion of blank spaces) 
were prepared jointly by Lessor and LesS<!le. 

t . In consideration of a cash bonus In hand paid and I he covenants herein con tao ned, Lessor hereby grants. leases and lots exclusively 10 Lo»>e tho following descrobed 
land, hooelnaher cslled leased premises· (use Exhibil ' A" for long description): 

Bei ng 50 . 143 a c r es of land , more o r les s , located in the 
Nels on Smi th Su rvey , A- 100, in Wa s hington County, Texas; 
a nd b eing mor e particularly des c ribed a s th e " SECOND " tra c t 
in tha t cer ta in Deed of Gift and Partit i on dated January 
1 0 , 1970, from Emma Engeling e t a l to Elsie Engel ing Sander 
e t al, recorded in Volume 303, Page 929, Deed Records of 
Washing ton Co unty , Texas . 

FOR SPECIAL PROVISIOKS OF THI S LEASE, SEE EXHIBIT "A" 
AND BY REFERE~CE, MADE A PART HEREOF. ATTACHED HERETO, ~e. I~ 

inlho countyof Wash i ngton , Staleof Texas , containing 50 . 143 grossacres. more 
or less (Including any Interests therein which Lassor mey hereaher acquire by reversion, prescripllon or olherwise), for lhe purpose of exploring for. developing , producing 
and marketing oil and gas, alo~ with all hydrocarbon aM nonhydrocarbon substances produced In associallon lherewilh. The term "gas" as used herein includes helium. 
carbon dioxide and other comm&rclal gases, as well as hydrocarbon gases. In addlllon to the abov&-Oescribed leased premises, this lease also covers accreti ons and any 
small stripe or parcels of laM now or hereeher owned by Lessor which are contiguous or adjacent to the above-described !used premises, and , in considerallon of the 
aforementioned ca3h bonus, Lessor agrees to execule at Laasee's request any addillonal or supplemental instrumenl3 lor a more complete or accurate descripti0/'1 of I he 
land so cova ... d . For tlla purpose of detarmining the amounl o1 any shut-In royalties hereunder, the number ol gross acres above specified shall be deemed correct, whether 
actuaRy more or less. 

2. This lau e, which Is a · paid-up· lease requiring no rentals, shaN be In force lor a primary term of three L 3 ) years from the 
dala hereof, and for as long therealter as oil or gas or other subst811Ces covered hereby ara produced in payi~ quanlities from the leased premi aes or from lands pooled 
therewotll or thiS taase Is olherwise maintained in elfect pursuant to the proviSIOns hereof. 

J . Royalties on oil, gas and otller substances produced and saved hertuMer shall be paid by Lessee to Lasser as loUowa.: (a) For oil and olher liquid hydrocarbons 
separaled at la5S41tt's separator facllit oes, the royalty shall be on.-.ighlh of such production. 1o be delivered at Lessee's option 10 Lessor at lhe wellhead or to Lessor's 
credot at the otl purchasc(s transportatiOn facilities, provided tllat Lessee shall have lhe conlinuing right to purclh~ such production at th e wellhead market price tllen 
prevall lng In the aame field (or If there la no such price tllen prevailing 11'1 the aame field, tho/'1 In the nearest lleld In which there Ia auch a prevailing pr1ce) tor production 
of similar grade and g<avity; (b) for gas (including casonghead gas) aM all other substances covered hereby, the royalty shall be one-eighlh olthe proceeds realized by 
Lessee from the sale thereof. less a proportionate part of ad valorem faxes and producllon, severiiJlCe, or other excise taxes and the cosls incurred by Lessee in defovering, 
processing or otherwlae markatlng such gas or otller aubatancea, provided that Leaaee ahall have the contil'lu lng right to purchue auch producllon etlhe prevailing wellhead 
market price paid for productio n o f similar quaNty in the same field (or if there is no t uch price then preva~lng In tho same field, lhen in the neareet field In which there 
Is such a prevailing price) pursuant to comparable purchase contracts entered Into on the same or nearest precedl~ date as lhe dale on which Lessee commences its 
purchase• hereunder; and (c) If at the end of the pr1mary term or any time thereafter one or more wells on tile leased premises or lands pooled therewith are capable 
of producing oil or gas or olher substances cov8fad hereby In paying quanlllles, but such well or wells are either shut in or product ion tllerelrom Is not being sold by Lasso e. 
such-nor - »s shall nevertheless be deemed to be producing In paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such 
well or wells are shut In or production therefrom Is not being 110id by Leaeee, then Lessee ahall pay shut-in royahy of one dollar per acre then cov&red by this lease, such 
payment to be made to Lessor or to Lessor's credit in tile deposilory designated below, on or before tha end ol said 90-day period and thereafter on or before each anniversary 
of I he end o1 said 90-day period while tile well or wells era shut in or production therefrom Is not being 3old by Lessee; provided lhat II tills lease Is otherwlae being malntalnod 
by operationa, or If production Ia being eold by Leeaee from another -n or welta on the teeaed premiaee or Ianda pooled therewith, no ahut-ln royalty ahall be due until 
tile end ollha 90-day period next following cassation of suclh operations or prodl.lction. Lessee's failure to properly pay shut-In royalty shall render Lessee ltable for the 
amount due, but shall not operate to terminate this leue. 

4. All shut·ln royalty_ eayments under lhls lease shaH be paid or lendered to lessor or to Lessals credit in,--------------- ----­
Pay d1rectly to Lessor at Lessor's above address. 

·'~--------~------------~----------~----~--------------~~--------------~~~~~~----------------~ or its succe..ars, which shall be Laa.or'a depoeltory ao-nt lor reoelvlng payments regandleas of changea in tile ownership o1 u ld land. All payments or tenders may be 
made In currency, or by check or by draft aM such payments or tenders to l aasor o r 10 the depository by deposit in the U.S. Malls in a stamped envelope addressed to 
ttle depository or to the Lessor at tho lastaddreaa known to Laaeee a halt constitute proper payment. If the depository ahould liquidate or be aucceeded by another Institution, 
or for any reason fall or refuse to accept p aymel'lt he,..under, Lessor shall, at Laaaae's requnt, deliver 10 Lessee a proper recordable lnstrumel'll naming another institution 
as deposi1ory agent to reoeive payments. 

5. II lauM d rllla a well which Ia 1/'lcepable of producing In paying quantltlu (hereinafter called "dry hola1 on tile laued pramlael or land• pooled tharewilh, or II all 
production (whetller o r not in paying quantltiaa) permaMnlly caaaes from any cause, Including a revision ot unit bouMariaa pur~uant 1o the provisions of Paragraph 6 or 
lhe action of any governmental authority, then In the event lhls lease Is not otherwise being maintained In Ioree It shall navertheleu remain In Ioree If Lassee commences 
operation• for reworking an exlatl~ -11 or lor drilling an additional waU or lor otherwlae obtaining or reatorlng production on tlla luaed premiMI or Ianda pooled tllerewitll 
wilhin 90 daya alter completion ol operations on auch dry hole or within ~ days alter such cassation of all production. II at the eM of the primary term, or at any time 
thereafter, tills leaN Is not otherwl,. bei~ maintained In force but Lesaee Ia then engaged In drilling, rewor1d~ o r any other opertlllons reasonably calculated to ob1aln 
or reatore productlon therefrom, !hi a leaH a hall ,..main In force 80 long aa any one or mora of auch operations are prosecuted with no cessation of mo,..tha n 90 conaecuti\19 
days, aM II any euch operationa reault In the production of oil or gu 01 other sub8tancea covered hereby, as lo~ tllerealter as there is production in payi~ quantities 
from the leased premlaaa or lands pooled therewith. Alter completion ol a well capable of producing In paying quantities hereunder, Lassee shell drMI suel'l addotionaJ wells 
on the leaaed p,..mlaea or l&ncH pooled therewith u a reasonably prudent operator would drill under tho •arne or almllar clrcumllanctl to (a) dewlap the leaaed premlaes 
aalo formationa lhen capable of produci~ in paying quantities on the leased praml111s or Ianda pooled therewith , or (b) to protect the leaaed premises ftom uncompensated 
drainage by any well or wells located on other lands not pooled therewitll. There shall be no covenant to drill explore.lory weMa or any addhlonal wells except as tll<pressly 
pi'OIIIded herein. 

8. Laesee ahall have tile rlghl but not the obligation to pool all or any part o f the leased premises or Interest therein with any other laM a or Interests. as to any or all 
depths or zonaa, and as to any or all aubetancea covered by thla leaae, either before, or alter the commencement of production, whenever LaaaN deems it necessary or 
proper 1o do so In order to prudently develop or operate the leaaed premia", whether or not &lmllar pooling authority exlsta wllh reapect to such other Ianda or Interests. 
The unll lormed by auch pooling for an oil -N which Ia not a horizontei completion ahall not exceed 80 acres plus a maximum acreage loleranca of tO% , a M for a gas 
well or a horizontal completion shall not exceed 840 acres plua a maximum acreage tolerance ol tO%; provided thai a larger unit may be formed lor an oil wall or gas 
well or horizontal completion to contorm to any well epacl~ or density pattern thai m.y ba prescribed or permitted by any governmental authority having jurisdiction to 
do ao. For tho purpoae of the foregoing, the Ierma "oil well' and 'gaa well' ahall have the maanlngs p<esctlbad by applicable law or the appropriate governmental aulhority, 
or, II no definition Ia 110 p<ncrlbed, 'oil well' meana a well with an In itial ga..-oll re.tlo of leaa tllan 100.000 cubic INI per barrel and ' gas weir means a-~~ with an Initial 
gu-oll ratio of 100.000 cubic lNI or more per berral, baMcl on a 24-haur production tell conducted under nonnal p<oduclng conditions usJ~ llandard leua separe.tor 
facllillas or equivalent lestlng equipment; and tile term 'horizontal complacion' mean• an ol well In which tile horizontal component o1 tha groas completion interval in 
the reaer.oolt exceeds the wrtical compoMnt lhoraof. In exerclelng Ita paoli~ righte hereunder, Lessee ahalllile of record a written declaration describ ing the u nrt and 
llallng the et1ect1ve data of pooNng. Production, drfl lng or rewonclng operation• anywhere on a unh w hich lnctudea al l or any pen of the leased pteml .. a shall be ,,..aled 
as if it _,.. production , drWii~ or rewor1d~ operatlona on the leased premleea, except that tho productiOn on which Lasaot's toylllty Ia calculated ahaH be thet proportion 
of tlla total unit production whlclh the net acreaoe covered by lhla le ... and oncluded In tho unit bears to tho total g roaa acreage In tile unit. but only to l ho extent such 
proportiol'l ol unit production Ia sold by Lt- Pooling In one or mo,.. inatancea ahall not ul\aull lauN'a pooling rlghll horeonder, aM ~ ahall have the recurrong 
right but not lhe obligation to revise any unk formed hereunder by expansion or oontra.ction or both, either belote or alter commencement of production, In order 10 conform 
to tho W'llll spacing or density pettem prescribed or permtned by the governmental authority having juriedlction, or to oonlonn lo any productive acreage determlnauon 
made by auch governmental authorlry. In maid~ such a f"e\\lalon, t..ea11e ahan file of recond a written dectaralion deaalblng the riYiaed unit and atatlng tho eflective date 
ol revlalon. To tho extent any portion ot tho leased p<emlaee Ia Included In or IDICiuded from the unh by virtue of such revialon, the proportion of unit production on whoch 
royalties are payable hereunder ahall tlle,...lter be adjuated IICCOrdi~ly. In tho abotnce of production in payi~ quantities from a unit, or upon permanent cassation thereof, 
Lea ... may terminate tho unit by ftllng o1 record a written declaralion deacrlbl~ l ha u nit aM llatl~ tile dele of termination. Pooling he,..under shall not constitute a cross· 
conveyance of lntaresta. 

7. If Lasser owns less lhan the l ull m ineral estate In all or any part ol tht lu.sed pramlsaa, the royalties and shut-in royaltlea payable hereunder lor any well on any 
part of tho leased pramlaea or Ianda poolad therewith ahall be reduced lo lhe proportion thai Laaeor'a Interest In auch part ot the le&Md preml111s bears 10 lhe full mineral 
estale i n such pan of tho leased p ... mlses. r I '- 7 0 0 ~ j - 0 0 I 5'1; 
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:veL 791 PASE no • 8. ne' tlllerest of either Leaaor or Lessee hereunder may be assigned, devised or otherwise transferred In whole or in pan. by area and/or by depth o r zone, and the 
righr. and obllg811ona of the panlea hereunder ahall aX1and to their re~a helra, devlaees, executors, admlnlstratora, auccea50ra and assigns. No change In l.esso(s 
own81'11hlp shall hwe the eHect of reducing the rights or enlarging the obligations of Lessee hereunder, and no chanoe In ownerahlp shall be binding on Lessee until 110 
days altar Lesaee hat been furnished the original or certi fied or duly authenticated copies ot the ducuments ostabllahlng such change ot ownership to the satisfaction 
ot Leseee or until LHaor haa satlalied the nolltlcatlon raqulremanll contained In Leseee's usual form of division order. In the event ot the death of arry person entitled to 
shut·ln royehlea hereunder, Leaeee may pay or lender such shut-In royallles 10 the credit of decedent or decedonra estate In the depository deslgneted above. It at any 
time two or more peraons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-In royellles to such persons o r to their credit In the depository, 
either jointly or M perataly In proportion 10 the llllereJt which each owns. It Lesaee tranefara lts lnterHt hereunder In wtlole or In pan Leuee shall be relieved of all obligations 
thereafter arising with rasped to the tranmrrad lnteretll, and fallure ot the transferee to satisfy such obligations with reaped to the transferred interest 1hall no1 aHect th e 
righ ts ot Le- wilh respect to any lnterut not ao tranafened. It Lessee transfers e lull or undivided Interest In all or any portion ol the area covered by thia lease. the 
obligation 10 pay or tender sh!Mn royalties herM.tnder ahe.ll be divided ~ l..Hsee and the tranlllerea In proportion to the ne~acreage lrurut In !his leua then held by each. 

9. Le,_ mey, at any limo and from time to time, deiiVIr to Lessor or file olreoord a written release olthls lease u to a lull or undivided interest In all or arry portion 
of the area COYered by this lea11 or arry depths or zones thereunder. and shall thereupon be relieved of all obligations thereafter arising w~h r"Pect to the interest so 
releued. If L-releases al or an undivided irt:erest In lese then all ollhe aree ~ hereby, L.euee's obligation to pay or tender lhut~n royalties shall be proportionately 
reduced In accordance with the net a creage lntereat retained hereunder. 

10. In explonng lor, dweloplng, producing and marketing oil, ges and Olher substances COYer ad hereby on !he leased premises Of lands pooled or unitized therewith. 
in primary and/0< enhanced reoOYery, Leuee shall have the right ot ingress and egreu along with tha right to conduct such operations on the leued pramiaas u may 
be reasonably necessery for such purposes, i ncluding but not timlled to geophysical operations. the dnlllnO ol welli, al\d the construction and use olmad5, canals, pipelines, 
tanka, wa1er wella, dlapoaal welle, ln;ectlon wella, pita, electric and telephone linea, power Sllltions, and other facllitlel deemed nectsaary by Lea&ee to diSCOYor, produce, 
store, tree! end/Of transport production. Lessee mey UM In such operations, free ol colt, any oil, gas, water and/or ocher subatancu produced on the leased prem1ses, 
except water from l.eaao( s wells or ponds. In exploring, developing, producing or marloetlng from the leased prom lees or lands pooled therewith, the ancillary rights granted 
herein ahatl apply (a) to the entire leaeed premleee described In Paragraph 1 ebO\Ie, notwithstanding any partial release or other paniallermlnation of this lease; and (b) 
to any other Ianda In which Lessor now or hereafter hu authority to grant such rights In th e vicinity of !he leued premises or Iandi pooled ther-lth. When raquHted 
by Leeeor In writing, Lessee shall bury Its pipelines below ordinary plow depth on cuhiYaled lands. No well shall be located less than 200 Jeet from any house or barn 
now on the lealed pramla .. or o ther Iande used by Lessee hereunder, WithOUt Leaao( s consent, and Lessee shall pay tor damage caused by its operations to buildings 
and ocher lmpi'OYiments now on the leased premises or such OCher lands, and to oommarclal timber end growing craps thereon. Lessee shall h ave the right at any time 
to remove ~ fixturaa. equipment and materials, including weN cuing, from the leased premises or such other lands during the term of this lease Of within a reasonable 
11me thereafter. 

11. LHsee's obligations under thia lease, whether axpr'" Of Implied, shall be subject to all applicable laws, rules, regulations a nd ord~ of any gOYernmental authority 
having juriadiction Including restrictio ns on the drill ing and production ot wells, and !he price ot oil, gas and OCher substances covered hereby. When drilling, reworking, 
production or other operations &II prevented or delayed by such lews, rules, regulllllona or orders, or by lnabil~ to obtain necessary penn its, equipment, serYices, material, 
water, electric ity, fuei, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebaMion, ln1urreclion , rio«, 1trike or labor dispulas, or by Inability 
to obtain a satisfactory market for production or failure ot purchasers or carriers to taka or transport such production, or by arry other cause not reasonably w ithin Lessee's 
control, this lease shall not terminate because o1 such prevention()( delay, and at Lessee's option, the period of sUCh prt~~~entlon or delay sha ll be added 10 the term hereof. 
Leesee shall no1 be liable lor breach ot any e~preu or Implied covenant• or thisleua when drilling, produc;tion or ocher operations are ao pre111ntltd, delayvd Of intllfruplad. 

12. 1ft.,, • ,,. ........... ,. ~wrlf'l l the ,,u I F) ,.,,. .. t h '1 'rest fteelttte a ..... , lite ef;fe h' sl'l ' ttear ie 'Ifni • r 11'1 WeM AIIJ) , ..,. , t Nt h 1 • ,w et-.e lru n 
Leii8011 a ISMS eoua:ll:t • •J 1P ' " et t lllie t"~ttl"tt t II t 14 lty t h

1S 'te' · ansf s a 'P t:R!J oM PC' pcrtrge at eb g 
1' 04 dt ' 'r:b01 

.. 1 .. 1111 1 1~ 1~1 IIMI bas e :::::g aMoat I ,/A. 
UpoA 1 tp' .. ra .. Ueie I 

0 I I w · e ' he tW;t •areoe tG AG&i'¥ I M ' M in w rjtjng a' spld o''ec 1mmod1R'''V ;,ch ·1 ing 10 tt>e 00'1M . b . - · · · aA'If •••••• a' th· etta 0\ ... t-JJ 
, ••• l ftefl t ... 4 .. , &.I 'II'IR IRI II 1171 I ltd I S Ad¥ CO' ? 1 ehC ? He' 1 M ' M 10 ' I p • rjM qf fihMP d pys pbec rec•ipt of she ??'ice sbp ll b,, . ' b# psi?' 101 pr•fesrsd ritbl 
l Ad opt·on so P "'ct"'' tb• •• ••• 0' pert t betegC 'X 'O'''MI rtwrejp CA"red hV the aHN a t the price and ecm rdinQ '0 t be ··=· · od coc1 irioq • •pec'hed 'n •be ?He' 

13. No litigation shall be Initialed by Leaaor with respect to any breach or default by Lessee hereunder, for a period ol at leaat 90 daya altar LesS()( ha.s given Lessee 
written notice tully describing the breach or deleult, and then only It Leuee fsilsiO remedy the breach or default, within such period. I• lh • ••t tho AU MI is l"t'toll~ w'f'l 
and I N:& is a fi11~ Ju•:aial dau: i :ellen.,. , s "••••A er 111rswlt ._.. eeJuflfli, ~le leeee eAcll ,. .. •• fl~e it••., tanulh .. iA ~sit er i A ••" w~ leae lw11111 ie Jl • ~ 1'0 
a ewe c~la lh~e ·-• •••• j d'nlc ' rh' -.·nN'e · 1e u tl') thc It roth or do'c 'M a·d '····c ' • "• tc dt •• 

1 ~ . Lessor hereby warranls and agrees to defend title cooveyad to Loss eo hereunder, and egrees that Lessee at Lessee's oplion may pay and discharvo any taxes. rnor1gages 
or liens existing, levied or aueeeld on or against the leased premises. If Les68e exercises such option, Lea&ee shall be subrogated to the rights of the pany to whom 
payment Is made, and, In addition to Its ather rights, may relmburae Itself out of any royal ties or ahut·ln royalties otherwise payable to Lessor hereunder. In the event Leso&e 
Is made aware of any claim Inconsistent with loSio(s I itie, Lessee may suspend the payment ot royalties and shut·in royalt ies hereundor, without lntorost. unt1l Lessee 
hu been lurnlahed aatlalac10ry evidence that such ctaim has been resolved. 

IN WITNESS wttEREOF, this lease Is executed to be etfoctlve as or the date first written aboYe, but upon execution shall be binding on the signatory and the signatory's 
heirs, daviaees, executOI'I, administrators, successors and assigns, whether or not this leal8 haa been executed by all part ies herelnabow named as Lasaar. 

WITNESSES AND/ OR ATTESTAnONS: L£SSOR (WHETHER ONE OR MORE) SS NO. OR TAX tO 

th~'"sotr, b;--1-e_w_o_m_a_n 

STATE OF TEXAS } 
COUNTY OF HARRIS 

This instrument was acknowledged before me on the 
~ Kathy Boyer , a single woman . 

STATE rr ,.,~.,..\ 

COUNTY OF J 
This instrument was acknowledged before me on the 

by 

STATE OF TEXAS } 
COUNTY OF 

· This instrument was acknowledged before me on the 
~ 
of 

Notary Public, Sta 
Notary's name (prin 
Notary's commis.~ion expires: 

day of 

Notary Publ ic. SUite of Te.us 
Notary's name (printed) : 
Notary's commission expires: 

day of 

ACKNOWLEDGEMENT 

• 19 95 

ACKNOWLE.DGEMENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

' 19 

a corporation, on behalf of said corporation. 

STATE OF-----------------l S.S. County ot 

Notary Public. SUite of Teas 
Notary's name (printed) : 
Notary's commission expires: 

RECORDING INFOfiMATIOH 

This Instrument was filed lor record on the - --- - ----- day ot ___________ 19 ___ , at ------ o'clock _ M .. and duly recorded 

In 'Book------· Page------· ol the ------ records of this offic:a. 

•• •• • • • . • •• •• • e • • • • e• • • • • • • • •e • 

••• • • • • •• • 

• • e •• • • • • 

BY---------------------~~~~~~---------------------Cierk (or Ovputy) 
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EXHIBIT "A" 

ATTACHEd TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED 
June 1~ , 1995 , BY AND BETWEEN 
Kathy :Boyer, a sin~le woman 

AS LESSOR , and CHESAPEAKE OPERATING , INC. , AS LESSEE. 

15. The. following typewritten agreements and provisions are 
attached ~o and are expressly made a part of this lease and shall 
supersed~ and govern the provisions in the printed text of this 
lease wh~.n.ever such printed form is in conflict herewith . 

16. No~withstanding anything hereinabove to the contrary , there 
is excep~~d herefrom and reserved to the Lessor herein all coal, 
lignite, ~ron, ore, thorium, uranium , fissionable materials and all · 
benton! te;, fullers earth, sand, gravel, and other claylike 
substance:a.. It is specifically understood and agreed that this 
lease cov·ers only oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, but this lease does not cover or include 
any other\ minerals, with all other such minerals being reserved to 
t he Lessci'r herein. Accordingly, t he words "oil, gas" when used 
herein shall mean oil, gas, sulphur and associated liquid or 
l iquefiab~e hydrocarbons, and the words "all other minerals" 
whenever . ~sed herein, shall be stricken from this lease, so that 
such "alr:· other minerals", as defined herein, are reserved to the 
Lessor. : 

17 . I n the event a portion of the land herein leased is pooled or 
unitized so as to form a pool or unit designation, operations on 
o r comrner'cially reasonable production from such pool or unit will 
maintain ~his lease in force only as to the land included in such 
pool or u~it. This lease, as to the land not included in such pool 
or unit, · ~ay be maintained in force and effect after the primary 
term of t~is lease by drill ing or reworking operations as provided 
in this lease agreement. As to all other lands included within 
th i s leas~ as are not included within a pool or unit or which are 
not being ~held by continuing dril ling or reworking operations under 
this lea~e, this lease shall terminate absolutely upon the 
e xpiration of said primary term. 

Notwi thst.anding the provisions of the printed portions of this 
lease as permit the Lessee to pool the lands covered by thie lease 
with lgno~ belonging to persons other than Lessor, Lessee covenants 
and agre~s that: ( 1) Lessee shall utilize 100' of Lessor • s land 
nr.f n ...,.. f-n :·,. _,...,, , n4 -- ,&_,.. ., ~_, ___ ., __ .__ ------- - .A.. '- - - - "L.. - - • ---- · 

~- ~~- ~~ ~-........... ~-.. ... "':1 ... auuo ,._...,..._vuy..Luy ~u iJ'tfLt:IVHt:l UI..Uttr t:.nan LBIBSOr 

should drilling operations be conducted on the leased premises and 
should L~see elect to pool or unitize any portion of the leased 
premises {with lands belonging to others, and ( 2) should Lessee 
elect to ,pool or unitize a portion of the leased premises where 
drilling bperations are being conducted on lands other than the 
leased premises, Lessee shall include no less than 50\ of Lessor's 
land in said pool or unit. 

18. Notw~thstanding anythi ng herein to the contrary, Lessee shall 
not maint~in this lease solely by the payment of shut-in royalties 
for more ~han three years. Shut- in privileges are cumulative and 
may be exercised from time to time, but limited to a maximum of 
three ye4rs cumulat i ve time. This paragraph in no way limits 
Lessee frbm maintaining this lease in force and effect by any other 
provision~ or terms of this lease ; provided, however only that 
portion o~ the leased premises which is contained in a pool or unit 
having a ~ell then shut-in shall be maintained by the payment of 
shut-in royalty. As to all other lands not included in such pool 
or unit Jith a well therein shut-in and which are not being held 
by continuing drilling or reworking operations under the provisions 
of thi s l$·ase shall terminate absolutely upon the expiration of the 
primary ~rm of this l ease. Further, production from other well 
or wells iocated on the leased premises or lands pooled therewith 
shall not.' relieve Lessee of Lessee's obligation to tender shut-in 
royalty t p maintain this lease in effect as to that portion of the 
l eased pr~mises contained in said pool or unit which is "shut-in". 
Lessee sn~ll pay as a shut-in royalty $10.~0 foL ~~qh a~ of the 

•.. • • • :: •.. •: • : A CfiniFIED COPY ISSUed fiAt( 1 2 a!:J~ 1) l .. .. . . ... ~ ~ 
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leased pr~mises then contained in said pool or unit on which a well 
is shut-in on or before the end of said 90 day period provided in 
paragraph·. 3. of this lease and thereafter on or before each 
anniversa~y of the end of said 90 day period while the well or 
wells are shut-in or production therefrom is not be ing sold by 
Lessee. T~e payment by Lessee to Lessor of such rentals shall in 
no manner relieve Less ee from the obl igation of payment of all 
royalties- as shall become due upon subsequent production of a well 
which has: been shut- in under the terms of this l ease i and in no 
event sha~l Lessee be entitled to credit against such royalties due 
Lessor su.ch rental sums paid by Lessee to Less or under the t e rms 
and provi~ions hereof. 

19. Roya:l ty payments as shall become due to Lessor by reason of 
the produttion of oil or gas from a well or wells loca ted upon the 
leased premises or upon lands with which the leased premises or a 
part thereof shall have been pooled to form a pool or unit for 
purposes of production, shall be timely paid as require d by S91.4 0 1 
et seq of the Texas Natural Resource Code . Lessor shall furth e r 
receive interest on late payments as therein provided when such 
royalties <are not timely paid. 

20 . The ~allure of Lessee to timely tender shut in royalties as 
may be due under this lease within ten days of service of written 
demand therefor upon Lessee shall cause a termination of the 
leasehold: estate which would have otherwise been held under t he 
terms and ' provisions of this lease had shut in royalty been timely 
paid . 

21. Lessee shall have the right to use, free of royalty, oil, gas 
and other. lea se substances being produced from a well located o n 
a unit covering all or any part of the leased premises f or 
production, recovery, or rendering marketable the oil, gas or leas e 
substances being produced from said well only. 

22. Notwithstanding the terms and conditions of para graph 9 as ma y 
be to the: contrary, Les s ee's release of all or any p ortion of the 
leased premises shall not relieve Lessee of Lessee's obligations 
to restore the premises under the terms of this leas e, including 
wi thout limitation any and all cleanup costs, and c osts incident 
to the pl~gging and/or abandonment of any well which had been or 
was being ' drilled prior to the release date. 

23. Lessee shall pay for all damages caused by its operations 
hereunder. to houses, building, fence s , wells, roads , gates, cattle 
guards, terraces, culverts, bridges, and other improvements, cattle 
and other :livestock, growing crops, trees and grasses within ninety 
( 90) days: from the date damages are sustained by Lessor . Within 
six ( 6) ·_.months after the termination of operations on the 
particular area requiring restoration, the Lessee shall fill in a nd 
cover up ~11 slush pits a nd other excavations mad e in the course 
of its operations hereunder and shall clean up the drillsite and 
restore the surface to as near the original condition (prior to 
operation~) as i~ practicable. Lessor s hall not be responsible for 
violatio~ of the Environmental Protection Act or any other 
governmental rules, regulations, ordinances, and statutes as may 
pertain tb the surface and/or subsurface storage or dis pos a l of 
environmehtal or hazardous waste of any kind or character. All 
operations shall be conducted to prevent contaminatio n of any and 
all soils) and of any and all surface and subsurfa c e waters in, 
under, o~·. on said leased premises. Any violation by Lessee or 
Lessee's subcontractor are the responsibility of Le s s ee. LESSEE, 
ITS SUCCESSORS AND ASSIGNS, AGREE TO INDEMNIFY AND HOLD LESSOR AND 
LESSOR'S. HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INC IDENT TO LESSEE' S , ITS SUCCESSORS OR ASSI GNS , 
EXPLORATION AND DEVELOPMENT OPE RATIONS , INCLUDI NG WITHOUT 
LIMITATI ON LIABILITY AND DAMAGES FOR SOIL AND/OR WATER 
CONTAMINA';t'ION OR OTHER ENVIRONMENTAL HAZARDS . I,.ESSEE SHALL BE 
RESPONSIB~E FOR ANY VIOLATION BY LESSEE OR LESSEE' S SUBCONTRACTORS , 
AGENTS , R:EP RESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL RULE, 
REGULATI ON, ORDINANCE OR STATUTE; AND SHALL I NDEMNI FY AND HOLD 
LESSOR HA~MLESS FROM ALL LIABI LITY ARISING THEREFROM. 
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24. With~ut prior written consent, Lessee shall not have the use 
of Lessor's existing water wells and/or stock ponds on said land. 
Lessee agrees, after the cessation of its use of any water well 
drilled by Lessee on the leased premises, and prior to the plugging 
thereof or the removal of casing therefrom, to tender such water 
well(s) to Lessor; and, if Lessor so elects, such water well or 
wells shall become the property of Lessor without any requirement 
that Lessor reimburse or pay Lessee for the cost of such well, and 
said well or wells shall become the property of Lessor at Lessor's 
sole responsibility, provided however that Lessee shall continue 
to have the right to use such water well or wells at ·any time 
during the continuation of this lease in connection with any of 
Lessee's operations on the leased premises. 

25. Less'ee shall construct a fence around any drill sites during 
drilling operations, and if production is achieved, Lessee shall 
construct( a fence around all production facilities. At the request 
of Lessor, Lessee shall install cattle guards at all fence 
crossings . used by Lessee in connection with operations on the 
leased premises. 

26. Prior to conducting any operations on the leased premises, 
Lessee shall first consult with Lessor and outline the operations 
that Lessee proposes to conduct. Notwithstanding the terms of the 
printed portion of this lease as may be to the contrary, no 
operations of any kind shall be conducted within 400 feet of any 
structural improvement located upon the leased premises. Locations 
for roads, pipelines, equipment and facilities placed on the 
remainder: of the leased premises shall be in consultation with 
Lessor and shall be placed on the land in such a manner as to cause 
a minimum amount of interference with the normal use of the land. 
At no time shall Lessee be entitled to utilize Lessor's then 
existing' .entrance and roadways for ingress and egress upon the 
property. To the extent perm! t ted under this lease, pipelines 
shall run adjacent to and parallel with the perimeter boundary of 
the leased premises where practical unless otherwise directed by 
Lessor. Any lease roads built by Lessee, and existing roads used 
for Lessee's operat i ons shall be surfaced with caliche, gravel, or 
other reasonable roadway materials as may be acceptable to Lessor 
and Lessee, and shall have culverts where necessary so as not to 
interfere with the natural drainage of the land. All such roads 
and cattl~guards shall not be removed after Lessee's operations are 
complete unless requested by Lessor, but shall become the property 
of Lessor. 

2 7. Lessee shall not permanently house any of its employees, 
agents o~ representatives on the property of Lessor at any time. 
The leased premises shall at no time be utilized as a place for 
storage or stockpiling of oil field equipment and supplies, 
including but not limited to drill stem and casing, except to the 
extent su'ch supplies are temporarily necessary to such drilling, 
reworking or normal and regular operations being conducted on the 
leased pr~mises. Lessee shall not erect gas or liquid processing 
plants, refineries, tank farms, shops, warehouses, storage yards, 
loading t;.erminals, power stations or offices upon the leased 
premises . Lessee shall not establish and utilize facilities for 
surface o'r subsurface storage or disposal of saltwater nor shall 
said premises be utilized for disposal of noxious, poisonous or 
hazardous~ substances, drilling mud, chemicals, refuse or debris. 
Provided, however, the preceding sentence shall not preclude Lessee 
upon res~oration of the leased premises to dispose of non­
environmentally hazardous freeh water liquids and soluable muds 
located in the pits by angular injection. Lessee shall have the 
right to : temporarily store salt water retained as a result of 
normal production operations on the premises provided the same be 
maintained in a manner which will not damage the surface of the 
property . . At no time shall subsurface storage of salt water be 
permitted; Lessee's right to lay pipelines shall be limited to 
such lines as are necessary to transport oil and gas from wells 
located ~pon the leased premisee or upon property with which 
Lessor's land has been pooled to form a pool or unl t for the 

•• •• • •••• • • • • •• •• • • • • • • • •• • • • • • • •• • • ••• • 
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purpose of production to the nearest pipeline to which said oil and 
gas is t o be del ivered . Lessee shall have no right to lay pipelines 
across Lessor's property to carry production from any well or wells 
which are not located upon the leased premises or which are not 
located within a pool or unit including a portion of the leased 
premises as aforesaid . Lessee agrees to bury all pipelines at a 
depth not less than 36 inches below the surface of the ground and 
shall locate a ll pipelines as near to the boundary of said lands as 
reasonably possible and shall consult with Lessor prior to the 
laying of any such pipelines regarding the proposed locations of 
such pipelines. 

28. Lessee, Lessee's agents, empl oyees and representatives are 
prohibited from fishing, swimming, boat i ng, hunting with dogs or 
firearms, from the carrying of firearms or otherwise using for 
recreational or leisure purpose any portion of the leased premises. 

29. Notwithstanding t he terms of the printed lease as may be to the 
contrary, the royalty provided for in this lease shall be a one- /s / 
fifth (1 / 5 ) royalty; and where the fraction one-eighth (1 /8) 
appears, the same is hereby amended to read one-fifth (1/5). 

3 0 . It is agreed and understood by and between Lessor and Lessee 
herein that in calculation of Lessor's royalty, in no event shall 
the price o f oil, gas or other minerals utilized for calculation of 
Lessor's royalty be less t han the price actually received by 
Lessee upon the sale o f any product produced from the unit which 
includes all or any part o f the leased premises. Lessor and/or his 
designated representative shall have the right, upon written 
request to Lessee , to require Lessee to produce for inspection and 
c opying any and all sales and/or expense records, reports, 
accounts, ledgers a nd the l ike which will reflect the price 
received by Lessee for ~he sale o f oil, gas or other minerals, 
together with any expenses of deductions for delivering, processing 
or marketing said minerals, which may reduce the actual sales price 
received by Lessee , and any production , severance or other excise 
taxes. Lessor's royalty shall at no time bear or be reduced by 
expenses incurred by Lessee for ad valorem taxes assessed against 
Lessee's i nterest in said oil, gas, and other minerals. Lessee 
shall act as a fiduciary of Lessor and in utmost good faith in the 
marketing and sale of said minerals . 

31. Lessee shall not i fy Lessor o f any assignment of this lease or 
of Lessee's interest herein within thirty (30) days after said 
assignment is executed and recorded. Any assignment of this lease, 
or of Lessee's interest herein shall not have the effect of 
relieving or discharging Lessee of a ny obligations o f Lessee under 
the terms and provisions of this lease which have arisen, accrued, 
o r which have occurred prior to said assignment. 

32. Notwithstanding the terms of the printed lease to the contrary, 
Lessee understands and agrees that Lessor, their heirs or assigns, 
shall not be held liable to Lessee, its successors and assigns, 
upon any warranty of tit l e contained in thi s lease save and except 
to the extent of the refund and proportionate reduction of bonuses 
and/ or delay rentals which may be paid to Lessor to reflect 
Lessor's actual interest in the p roperties leased hereby if less 
than the whole; and it shall be the responsibility of Lessee to 
make such title examinations and satisfy itself as to Lessor's 
right, title and interest in the property which is the subject of 
t his lease and their rights to execute this lease in favor of 
Lessee . In the event it is determined that Lessor does not own 
title to the minerals as may otherwise be warranted or represented 
herein, Lessor shall have no obl igation to reimburse Lessee for any 
payments heretofore received by Lessor and paid by Lessee in 
accordance with such representations as to fee simple title to said 
minerals, except for reimbursement of the proportion~te part of any 
bonus paid by Lessee f o r the execution of this lease or delay 
rentals paid for an i nterest which is determined not to be owned by 
Lessor. 

•• •• • • •• •• • • • • • • • • • • • 

• • ••• • • • • •• • • •• ••• • 
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33. Notwithstanding paragraph 5. of this lease as may be to the 
contrary, drilling or reworking operations shall not have the 
effect of reviving this lease as to any portion of the leased 
premises on which this lease had previously terminated. Further, 
if this lease is being maintained by "continuing operations" after 
the primary term as provided in paragraph 5., such operations, once 
commenced, shall be conducted and prosecuted with deliberate speed 
and diligence to completion. 

34. For the above consideration, Lessee is granted the option to 
renew this lease under the same provisions for a second primary 
term of Two (2) years, commencing June 16, 1998 and continuing as 
long thereafter as oil or gas is produced from said land or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, the sum of Fifty and No/100 Dollars ($50 .. 00) per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof. It is agreed and understood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee. 

SIGNED FOR IDENTIFICATION: ~o~ ,t. ~ ~:.----­
Kathy Boyer, a~woman 

FILED 
AT ( \ : L\5 A-M. 

JUL26 ~T'io 

Brni ROlliERMR 
COUNTY CLERK, WASHINGTON COUNTY~ TX 

•• •• • • • •• • • • • • • •• •• • • • •• • • • • .. •• • • • • • • • • • •• • • • ••• • • 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

the ~';:r~ C*rtlfy that this lnsti\Jment was FILED on 
was duly R~t g"' ~e affixed hereon by me and 
OFFICIAL AECO~~O oi"w'!:n~me and page of the 
stamped hereon by rna on ·-'11•00 County, Texas, as 

CEHl':iiEC COPY CERTIFICATE 
STAT~ Ot= TSXAS 
CCL'r. TY Oi- WASHINGTON 
Tha above Is a lull, truo, and correct phologmphlc 
Cv'iJ'/ '11 tho o:ig:nnl 1"'-;ord now In my lawful custooy 
ar1 ~ JSSflst'on as th, sema I~ recorded In the 
OF ICIAL RECORDS In m'j df.co wtth volurna and 
page number stamped thoreor,. I horoby certify on 

HAR 12 1999 

(*l 
~ 

BETH ROTHERMEL 
COUNTY CLERK 

;;cazTuf1@~ 
Deputy 

-. . ~· 



l'rt>J""f" ~H ~~ -tiY) -- I"J1~ Up 
W,th b-lO '""res 1\x>hng Prw1>1Un • • <POUND PRINTING & STATIONERY COMPANY 

" 10J -C RICHMOND. IIDUSTON. TEXAS 77027 17111 .H2·9191 

PAID UP OIL AND GAS LEASE 

THIS LEASE AGREEMENT Is made as of tho .l.Q!h__ day of __ N:..t '-=0'-'Y'-'e"'-m=b.::::e.:..r __ , 19__2L, bolwoon _______ ___________ _ 

Q. \V. Simmang and wife. Gloria Simmang 
1101 fM 109 Brenham Texas 77833 

--------------------------------------------------as Lessor (wholhor one or more), 
and Chesapeake Exploration Limited Partnership, an Oklahoma Limited Partnership, P.O. Box 18496, Oklahoma City, OK 73151 
as Lessee All punted portiOns of th1s lease were prepared by the party hereinabove named as Lessee, but all other prov1s1ons (incfud1ng the completion ol blank spaces) 
wore prepared jomtly by Lessor and Lessee. 

1 In consideration or a cash bonus m hand pa1d and lhe covenants herem contamed, Lessor hereby grants. leases and lots exclusiVely to Lessee the following described 
land, heretnaller called leased prem1sos· (use Exh1b1t "A· for long dOSCIIPIIOn): 

1.00 acres of land, more or less, being out of the Nelson Smith Survey, A-1 00 and being the same property as described in that certain 
Warranty Deed dated March 10, 1980 from L. Dennis Ginn, Trustee to Q. W. Simmang and wife, Gloria Simmang recorded in Volume 
389, Page 769 the Deed Records of Washington County, Texas. 

Whc1 ever the Royalty I /8th appears in Paragraph 3 of this lease it shall be changed to I /6th Royalty. 

In tho county or WashinR!On , State of Texas , contaming I 00 gross acres, more 
or loss (Including any Interests therein w1uch Lessor may hereafter acquuo by ravars1on, proscription or othorw1se), lor tho purpose of exploring lor, developing, producing 
and markellng 011 and gas, along w11h all hydrocarbon and non hydrocarbon substances produced In association therew1th. The term "gas" as used herein Includes helium. 
carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-doscnbod loosed promises. th1s lease also covor3 accretions and any 
small slrlps or parcels or land now or hereafter owned by Lessor which are contiguous or ad1acent to the above-descnbed leased premises. and, In consideration ol the 
aforementioned cash bonus, Lessor agrees to execute at Lessees request any additional or supplemental insuuments for a more complete or accurate description of the 
land so covered. For tha purpose of datarmmmg tha amount of any shuHn royalt1es hereunder, tho number of gross acres above specified shall be deemed correct, whether 
actually more or loss. 

2. This laesa. which Is a "paid-up" lease roquu1ng no rentals. shall bo m Ioree lor a pnmary term ol Three (3) years from tho 
date hereof. and for as long thoroahor as 011 or gas or other substances covered hereby are produced in paymg quantities from tho leased promises or from lands pooled 
therewi th or this lease Is otherwise maintained In effect pursuant to tho provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee's separator tac1htles, tho royalty shall be one-o1ghth ol such p roduction. to be delivered at Lessee's option to Lessor at tho wellhead or to Lessor's 
credit at tho oil purchaser's transportation lac1htles, provided that Lessee shall have tho conunulng nght to purchase such production at tho wellhead market price then 
provalllng In the same field (or II thoro 1s no such p11co then prevailing 1n the same tiold, then in the noarosl field In wh1ch there IS such a prevailing price) lor production 
ol similar grade and gravity: (b) tor gas (1nclud1ng casinghead gas) and all other substances covered heroby, the royalty shall be one-eighth ol the proceeds realized by 
Lessee I rom the sale thoroot, less a proportionate part ot ad valorem taxes and production. severance. or other e~cise taxes and the costs Incurred by Lessee In delivering, 
processing or otherwise marketing such gas or other substances. prov1dod that Lessee shall have the continuing 11ght to purchase such production at tho prevailing wellhead 
market price paid tor production ol similar quality in the same field (or II there is no such pnce then prevailing in tho same field, then in tho nearest field In which thoro 
Is such a prevailing pnco) pursuant to comparable purchase contracts entered Into on the same or nearest preceding date as tho date on which Lessee commences Its 
purchases hereunder; and (c) II at tho end ot tho p11mary term or any limo thereafter one or more wells on tho leased prem1ses or lands pooled therewith are capable 
ol producing oil or gas or other substances covered hereby m paymg quantities, but such well or wells are e1thor shut 1n or productiOn therefrom is not being sold by Lessee, 
such well or wells shall novenhelass be deemed to be producmg in paying quantities for the purpose ol maintaimng this lease. II lor a penod ol 90 consecutive days such 
well or wells ere shut In or production therefrom is not being sold by Lessee, then Lessee shall pay shut-In royally ol one dollar per aero than covered by this lease, such 
payment to be made to Lessor or to Lessor's crod1t ln tho depos1tory designated below. on or before the end or said 90-day period and ~hereafter on or be lore each anniversary 
ol tho end ol said 90-day period while tho well or wells are shut in or production therefrom Is not being sold by Lessee; provided that llthis loa so Is otherwise being maintained 
by operations, or II production Is being sold by Lessee from anolhor well or wells on tho leased prom1ses or lands pooled therew1th, no shut·ln royal ty shall be due until 
the end ol tho 90-day penod next lollowmg cessat1on of such operatiOns or production. Lessee's failure to properly pay shut·m royalty shall render Lessee liable lor the 
amount duo. but shall not operate to termmate th1s lease. 

4 . All shut·ln royalty payments under th1s lease shall be pa1d or tendered to Lessor or to Lessor's crod1t m ---------------- ----- -

at~~~~~~~~~~~--~~----------~--~~------------~--~~--~~------~--~~~~~----~--~~----~­
or Its successors, which shall be Lessor's depository agent lor receiving payments regardless of changes in tho ownership ol sa1d land. All payments or tenders may be 
made In currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposi t In tho U.S. Mails in a stamped envelope addressed to 
tho depository or to tho Lessor at tho last address known to Lessee shall constitute proper payment. II the depository should liquidate or be succeeded by another insti tution, 
or lor any reason I all or refuse to accept paymenl hereundor. Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument naming another Insti tution 
as depository agent to receive payments. 

5. II Lessee drills a well which Is Incapable ol producing In paying quantities (hereinafter called "dry hole") on tho leased premises or lands pooled therewith, or if all 
production (whether or not In paying quantities) pormanenlly ceases from any cause, Including a revis ion or unit boundaries pursuant to tho provisions of Paragraph 6 or 
the action of any governmental authority, then In tho event this lease Is not otherwise being maintained In force it shall nevertheless remain In fCN'ce If Lea- commences 
operations for reworking an existing well or for drilling an addi tional well or for otherwise obtaining or restoring production on tho leased premlsea ()( Ianda pooled therewith 
within 90 da~ alter completion of operations on such dry hole or within 90 days after such cessation ol all production . II at tho end ol the primary term, or at any time 
ther .. lttr. thla lea .. Ia not otherwise being maintained In force but Leaaoo Is then engaged in drilling, reworking or any other operation a reuonably celculated to obtain 
or restore production therefrom, this lease shall remain In Ioree so long as any one or more ol such operations ara prosecuted with no ceau.tlon of more than 90 conaecuUve 
de~. and If any such operations result In the production ol 011 or gas or other substances covered hereby, as long thereafter as there 1s production In paying quantities 
from the loaaed premises or lands pooled therewith. Allar completion of a well capable ol producing In paying quantities hereunder, Lessee shall drill such additional wells 
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the leased promises 
as to formations than capable of producing in paying quantities on the leased promises or lands pooled therewith, or (b) to protect tho leased promises from uncompensated 
drainage by any well or wells located on other lands not pooled therewith. Thera shall bo no covenant to drill exploratory wells or any additional wells except as expressly 
provided herem. 

6. Lessee shall have tho right but not the obligation to pool all or any part ol the leased promises or interest therein with any other lands or Interests, as to any or all 
depths or zones, and as to any or all substances covered by this lease, o1ther before or after tho commoncomont ol production, whenever Lessee deems It necessary or 
proper to do so In order to prudently develop or operate tho leased prem1sos, whether or not similar pooling authonty ex1sts With respect to such other lands or interests. 
Tho unit formed by such pooling lor an oil well wh1ch Is not a horizontal completion shall not exceed 60 acres plus a maximum acreage tolerance ol10%, and lor a gas 
well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; prov1ded that a larger unit may be formed for an oil well or gas 
well or horizontal completion to conform to any well spacing or density pattern that may be proscribed or permitted by any governmental authority having jurisdiction to 
do so. For tho purpose oltho foregoing, the terms "oil well" and "gas well" shall have tho meanings pres cubed by applicable law or the appropriate governmental authority, 
or. If no definlllon Is so prescribed, ·o11 wall" means a well w1th an lnilial gas-oil ratio olless than 100,000 cubic feet per barrel and "gas well" means a well wi th an Initial 
gas-oil ratio ol tOO,OOO cubic feet or more per barrel, based on a 24-hour production test conduc1od under normal producmg conditions using standard lease aeparator 
facil ities or oqu1valant testing B!UJipment; and tho 1erm "honzontal completion" moans an oil well in which the horizonlaf component of the gross completion Interval In 
the reservoir exceeds the venical component thereof. In exorcising Its pooling nghts hereunder, Lessee shall file of record a wntten decietatlon describing tho unit and 
stating tho olfectlvo date of pooling. Product1on, dnlllng or reworking operations anywhere on a unit which includes all or any pan ol the teased promises shall be treated 
as li lt ware production. drilling or reworking operations on the leased premises, except that the production on which Lesso( s royalty Is calculated shall be that proponlon 
ol the total unit production which th e nat acreage covered by thla laue and Included In the unit bears to the total gross acreage In the unit , but only to the extent euch 
proponlon ol unit production Is sold by Lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling nghts hereunder, and Lessee shall have the recurring 
right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or aher cqmmoncement ol production, In order to conform 
to the well spacing or density pattern prescnbod or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination 
made by such governmental authority. In making such a rov1S1on, Lessee shall file ol record a written declaration describing the revised unit and stating the olfoctive date 
ol revision. To the extent any ponlon ol the leased prem1ses IS mcluded In or excluded I rom tho umt by v1nue ol such revision, tho proportion ol unit production on whlc~ 
royalties are payable hereunder shall thereafter be adjusted accordingly. In tho absence ol production In paying quantities I rom a unit. or upon permanent cessation thereof 
Lessee may terminate the unit by filing ol record a written declaration descnbing the umt and stating the date of termination . Pooling hereunder shall not constitute a cross 
conveyance of Interests. • • • • • • • • • • 

7. if Lessor owns loss thl,. the!f~ll m ln~¢al estato in all-or any pan olthe leased promises, the royalties and shut-in royalties payable hereunder for any well on an) 
pan ol the leased premises e r llln4s ,.o<»od ~arewilh sfiali),"O:,oduced to the proportion that Lesso(s Interest in such pan ol the leased premises bear3 to the lull minora 
estate In such part ol tho le\,8d ~1Pfnises0 •! : • : 



8 '~t)e Interest Ql e1ther Lessor or may be ass1gned, dov1sed or otherw1se translc. whole or 1n pan. by area and/or by depth or zone, and the 
rrghts en~ obligellons or lhe par11es hereunder shall extend lo lho~r respoct1vo he~rs. dov1seos. executors. adrn1n1strators, successors and ass1gns. No change in Lessor's 
ownersh1p shell have the effect ol roducmg the oghts or enlarg1ng tho obhgallons ol Lessee hereunder, and no chenge m ownership shall be binding on Lessee until 60 
days elter Lessee has boon lurmshed lhe orrg1nal or cort1hed or duly authonllcaled cop1os of tho ducurnonts ostabhsh1ng such change ol ownership to tho satisfaction 
ol Lessee or unt1t Lessor has sat1slied the not1hcat10n roqu~roments contained 1n Lessee's usual form ol d1v1s1on order. In the event ol the death ol any person entl llod to 
shuHn royall1es hereunder, Lessee may pay or tender such shuHn royalt10S to the crod1t ol decedent or decedent's estate m the depository dos1gnatod above. II a\ any 
limo two or more persons are entrlled to shuHn royallres hereunder, Lessee may pay or tender such shut·ln royall1es to such persons or to their cred1\ lri tho dopos1tory, 
e1thor 1orntly or separately In propor11on to the Interest wh1ch each owns. II Lessee transfers Its interest hereunder 1n whole or 1n par1 Los see shall bo relieved of all obligations 
theroaller aosing w1th respect to the transfetted interest . and failure ol tho transferee to satisfy such obligat1ons w1th respect to the transletted Interest shall not affect tho 
oghts of Lessee w1th respect to any Interest not so transletted. II Lessee transfers a lull or undivided mterest 1n all or any port10n of the area covered by this lease. the 
obhgetron to pay or tender shuHn royalties hereunder shall be d1v1ded between Lessee and the transferee 1n proportiOn to the net acreage mterest in th1s lease then held by each. 

9 Lessee may. at any trme and from t1me to trrne. deliver to Lessor or life of record a wonen release ol th1s lease as to a lull or und1v1ded mteres\ In all or any port1on 
ol the area covered by th1s lease or any depths or zones thereunder. and shall thereupon be relieved ol all obligations thereafter aosrng With respect to the Interest so 
released. If Lessee releases all or an und1v1deo 1nterest 1n less than all of the area covered hereby, Lessees obligation to pay or tender shuHn royalties shall be proportionately 
reduced in accordance w1th tho net acreage 1n\erest reta1nod hereunder. 

tO. In exploong lor. develop1ng. productng and rnarket1ng 011, gas and other substances covered hereby on the leased prem1ses or lands pooled or unitized therewith , 
rn prrmary and/or enhanced recovery. Lessee shall have the oght ol rngress and egress along w1th the rrght to conduct such operatiOns on tho leased prem1ses as may 
be reasonably necessary lor such purposes, rnclud1ng but not lim1tod to geophySICal operations, the drrlhng ol wells. and the constrUCtiOn and use of roads, canals, pipelines. 
tanks. water wells. disposal wells, lnfOCtlon wells. p1ts. electrrc and telephone lines. power stat1ons. and other tac11ilios deemed necessary by Lessee to discover, produce. 
store. treat and/or transport production. Lessee may use in such operallons. tree ol cost. any 011, gas. water and/or other substances produced on the leased premises, 
oxcopt water from Lessor's wells or ponds. In explonng. develop1ng, producing or marketing from the leased prem1ses or lands pooled therewith, the ancillary rights granted 
herein shall apply (a) to the entire leased premises descrrbed m Paragraph 1 above. notwithstanding any partial release or other part1al termination of this lease; and (b) 
to any other lands 1n wh1ch lessor now or hereafter has authoruy to grant such rrghts 1n the v1clnlty of the leased premoses or lands pooled therewith. When requested 
by Lessor rn wrr11ng. Lessee shall bury ils p1pehnes below ord1nary plow depth on cultivated lands. No well shall be located Jess than 200 feet from any house or barn 
now on the leased prem1ses or other lands used by Lessee hereunder, Without Lessor's consent. and Lessee shall pay lor damage caused by Its operations to buildings 
and other Improvements now on the leased prem1ses or such other lands, and to commercial timber and growrng crops thereon. Lessee shall have the right at any time 
to remove Its l1xtures. equ1pment and materrals, 1ncludrng well cas1ng. from the leased prem1ses or such other lands durrng the term ol lhis lease or wi thin a reasonable 
t1me thereafter. 

tl. Lessee's obllgauons under this lease, whether express or 1mphed. shall be sub1ectto all applicable laws. rules. regulations and orders of any governmental authority 
havrng jurisdiction rnclud1ng restriCtions on the drilling and producuon of wells. and the puce ol oil. gas and other substances covered hereby. When drilling, reworkrng, 
proouct1on or other operallons are prevented or delayed by such Jaws. rules. regulations or orders. or by mab11ity to obtarn necessary permits, equipment, services, material, 
water. electric1ty. fuel. access or easements, or by hre. flood, adverse weather conditions, war. sabotage, rebellion. insurrecllon, not. stuke or labor disputes, or by Inability 
to obtain a satisfactory market lor production or la1lure ol purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's 
conttol. this lease shall not terminate because ol such prevonllon or delay, and at Lessee's option. the period of such prevention or delay shall be added to the term hereof. 
Lessee shall not be liable lor breach ol any express or 1m plied covenants of this lease when drilling, production or other operat ions are so prevented, delayed or interrupted. 

12. In the event that Lessor, duung the pumary term ol thiS lease. rece1vos a bona hde oller which Lessor IS wil ling to accept from any party ollerlng to purchase from 
Lessor a lease coverrng any or all ol the substances covered by thiS lease and covering all or a port1on ol the land descrrbed herem, w1th the lease becoming ellective 
upon expirat ion ol this lease, Lessor hereby agrees to not1ly Lessee In wrrt ing ol said ollar 1mmed1atoly, 1nclud1ng rn the notice the name and address olthe offeror, the 
price ollared and ell other pertinent terms and cond1t1ons ol the oller. Lessee, lor a peuod ollilteen days alter receipt olthe notice. shall have the prior and preferred right 
and option to purchase the lease or part thereof or Interest thoro1n, covered by the oller at the puce and according to the terms and conditions specified in the oller. 

t3. No litigatiOn shall be lnuiated by lessor w1th respect to any breach or default by Lessee hereunder, lor a perrod of at least 90 days alter Lessor has given Lessee 
wrruen notice fully descnblng the breach or default. and then only if Lessee fails to remedy the breach or default. w1th1n such peuod. In the evant the matter Is litigated 
and there is a final judicial determ1nat1on that a breach or default has occurred, this lease shall not be forfeited or cancelled 1n whole or 1n part unless Lessee Is given 
a reasonable time alter said jud1ciaf determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend t1tle conveyed to Lessee hereunder, and agrees that Lessee at Lessee's opuon may pay and discharge any taxes, mor1gagos 
or liens ex1stlng. levied or assessed on or aga1nst the leased premises. If Lessee exorcises such option, Lessee shall be subrogated to the rights of the party to whom 
payment is made. and. In addition tons other rrghts. may re1mburse 1tsell out of any royalties or shut-in royalties othorw1se payable to Lessor hereunder. In the event Lessee 
Is made aware of any claim mcons1stent woth Lessor's title. Lessee may suspend the payment of royalt ies and shuHn royalties hereunder, without interest, until Lessee 
has been furn1shed satisfactory ev1dence that such cla1m has been resolved. 

IN WITNESS WHEREOF, this lease Is executed 10 be ellect1ve as of the date first written above. but upon execution shall be bind1ng on the signatory and the signatory's 
heirs. devisees. executors, administrators. successors and ass1gns, whether or not this lease has been executed by all parties hore1nabove named as Lessor. 

WITNESSES A ND/OR ATTESTATIONS: 

STATE OF 'ID<AS 
COUNTYOF ~ 

This instrument was acknowledged before me on the 

by Q. W. Sirmerg arrl Gloria Sirmerg. 

STATE OF 
COUNTY OF 

ctiRIS ZANDER 
MY eot.MSSION EXPIRES 

May 1, 1999 

This instrument was acknowledged before me on the 
by 

STATE OF 
COUNTY OF 

This instrument was acknowledged before me on the 

day of 

Notary Public, State of Tex.~s 
Notary's name (printed): 
Notary's commission expires: 

day of 
by 
of 
a corporation, on behalf of said corporation. 

STATE OF ) 

--~s.s. 
County ol 

•• •• •• ••• • 

Notary Public. State of Texas 
Noury·s name (pnnted): 
Nolllry's commiss1on exptrcs: 

RECORDING INFORMATION 

SS NO. OR TAX ID 

~ 
ACKNOWLEDGEMENT 

• 19 '1 6 

ACKNOWLEDGEMENT 

1 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This Instrument was f1led for : ecor<l en lhe _.•.._ _ _.• __ ~• .... ._ _ __ day of ____ ________ , 19 ___ , at---- - - o·crock - M .• and dul 
• • • • • •• • ••• 

In Book , Pa~ta •--• ..... -·- --.wnwn:r • o~ltle ---r•- --- records of this olllce. 

BY----------------------~----~-------------------Cierk (or Deputy) 
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3591 Reo~fd a ~~twfh~~ 
Chesapeake e_p~ lllc 

PAID UP OIL AND GAS LEASE P.O. Box 18496 . 
Oklahoma City, OK 73154 

THIS LEASE AGREEMENT Is made as olthe 7th day or March . 19~. between _________________ _ 

w. Dierking, Jr. and wife, Pearlie Mae Dierking 

Whose address is: 1160 New Wehdem Rd., Brenham, TX 77833 asLessor(whetheroneormore). 

aM CHESAPEAKE OPERATING, INC., 6206 North Western , Oklahoma City, OK 73118 
as Lessee. All printed ponions ol this lease were prepared by the pany hereinabove named as Lessee. but ell other provisoons (including the completion ol blank spaces) 
wore prepared jolnlty by Lessor and Lessee. 

1. In consideration ol a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leasos and lets exclusively to Lessee the following described 
land, hereinafter called leased premises: (use Exhibit "A" for long descnptlon): 

Being 96.947 acres of land, more or 
A-100, in Washington County, Texas ; 
two tracts as follows: 

less, located in the Nelson Smith Survey, 
and being more particularly described in 

TRACT ONE: Being 95.947 acres of land , more or less, described in a 
Deed dated May 9 , 1985, from Betty Jean Hoff , Independent Executor of the 
Estate of Ruth Slovak, Deceased, e t al to w. Dierking, Jr. and wif e , Pearlie 
Mae Dierking , recorded in Volume 506 , Page 705, Deed Records of Washington 
County , Texas. 

TRACT TWO: Being 1 . 000 acres of land, more or less , described in a 
Deed dated September 25 , 1985 , from Betty Jean Hoff, Independent Executor 
of the Estate of Ruth Slova~, Deceased, et al to w. Dierkin~ Jr. and wife, 
Pearlie Mae Dierking , recorded in Volume 518 , Page 792 , Deed Records of 
Washington Cou nty , Texas. 

FOR SPECIAL PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO, AND MADE A PART HEREO 
In the county of Washington . State ol Texas , containing 9 6 • 9 4 7 gross acres. more 
or less (Including any Interests therein which Les110r may hereafter acquire by reve.-sion, prescription or otherwise), for tho purposo ol exploring tor, devolopong, producing 
and merlceting oM and gaa. along with all hydrocarbon and nonhydrocarbon substances produced In association therewith. The term "gas" as used herein Includes helium, 
carbon dioxide and other commercial gases, u well as hydrocarbon gases. In addition to the above-desaibed leased premisea, this lease also covers accretions and any 
small slrips or parcels of land now or hereafter owned by Lassor which are contiguous or adjacent lo th e ebove-descrtbed leased premises, aM, in consideration of the 
aforament•oned cash bonua, Lessor agrees to execute lll Lessee's request any additional or supplemental Instruments for a more complete or accurate description ol the 
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number o l gross acres above specified shall be deemed correct. whether 
actually more or less. 

2. This laase, which Is a •paid·up• taase requiring no rentals, shall be in force lor a primary term of fiVe ( 5 ) years from the 
date heroof, and lor as lOng thereafter as oil or gas or other substances covered hereby are produced in paying quantit•os from the leased premises or from lands pooled 
therewith or this lease Is otherwise maintained In effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and uved hereunder shall be paid by Lessee to Lessor as foMows: (a) For ell and other liquid hydrocarbons 
separated at lessee's separator facihties. the royalty shal be one-eighth of such production, to be dehvered at Lessoe's option to LDSSOr at tho wellhead or to Lesso(s 
cred~ at the oil piKChasefs transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then 
prevaoling In the same field (or If there os no such price then prevailing in the same foeld, then on the nearest lleld in which there Is such a prevailing price) for production 
ol similar grade and grev1ty; (b) lor ges Qncludong casinghead gas) and all other substances covered hereby, the royalty shall be one·e•ghlh or the proceeds realized by 
Lessee tram the sale thereof, less a proponionate pan of ad valorem taxes and production, stiVerance, or other excise taxes and the costs Incurred by Lessee In delivering, 
processing or oth- lse marketing such gas or other substances. p r011ided that lessee shall have I he continuing right to purchase such production at the prevailing wellhead 
merlcel price paid tor production of ~imllar quality In tho same field (or if there ts no such price then prevail ing in the samo field. thon in the nearest field in which thero 
is such a prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences its 
purch11S41s hereunder; and (c) II at the end of the primary term Of any tome theraaher one or more wells on the leased premoses or lands pooled therewith are capable 
of producing oil or gas or other substances covered hereby in paying quantoties, but such well or wells are either shut in or production therefrom is noiiMHng sold by Lesseo. 
auch well or wells shall nevertheless be deemed to be producing in paying quantities tor the purpose of maintaining this lease. II lor a period of 90 consecutive days such 
wall or walls 1.1a shut In or production th erefrom Is not being sold by Lessee. then lessee shall pay shut-in royalty of one dollar par acre then OOV8(ed by this lease, such 
peyment to be made 10 Lessor or to Lessors credit in the dep05itory deslgnatad below, on or before the end of said 90-day period end there alter on Of before each anniversary 
or tho end of said 90-day period while the well orwolla aro shut on o r production therefrom Is not being sold by Leaaee: provided that It this lease Is otherwise being maintained 
by operations, or II production Is being sold by Lessee from another well or wells on the leased p remises or lands pooled therewith, no shut-in royalty shall be due until 
the and of the 90-day period next following cessation of such operations or production. Lessee's failure to properfy pey shut-on royalty shall render Lessee liable tor the 
amount due. but shall not operate to terminate this loasa. 

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lossefs credn on----------- -------- ­

Brenham National Bank 
~ 2211 s . Day , Brenham, TX 77833 
or its aucceasom, which ahall be Lassofs depository agent for receiving payments ragardlus of changes in the ownership of said lend. All payments or landers may bo 
mads in currency, or by check or by draft and such payments or tenders to Lessor or to tho doposltory by deposit in the U.S. Malle in a stamped envelope addressed to 
the dapo1ftory or to the lauor at the last addrn• known to Lessee shall constitute proper payment. II the depository should liquidate or be succeeded by another institu1ion, 
or lor any rauon fall or refuse to accept payment hereunder, Lasser shall, at Lessee's raquest, deliver to Lessee a proper recordable Instrument naming another institution 
as depository agent to receive payments. 

5. II L .. _ drflls a wall which is Incapable of producing In paying quantities (hereinafter called "dry hofe1 on the leased premises or lands pooled therewith, or if all 
production (whether or no1 In peyfng quantities) permanently ceases from any cause. including a revision ol unit boundaries pursuant Jo the provisions ol Paragraph 6 or 
the action of any governmental authority, then In the event this lease 11 not oth-1 .. baing maintained In Ioree It shall nevenheluc remain In Ioree II Lessee commences 
operations lor reworking an a.clatlng well or lor drilling an edditional well or for otherwise obtaining or restoring production on the leased premises or lands pooled therewith 
within 90 days alter completion of operations on such dry hole or within 90 days altar such couatlon of all production. If at the end of the primary torm, or at any time 
thereaher, this lease Is not otherwlae being maintained in force but Lessee Is then engaged In drilling, reworking or any other operations reasonably calculated to obtain 
or restore production therefrom, this lease shall remain In force so long as any one or more of such operations are prosecuted wilh no cessation of more than 90 consecutive 
days, and if any such operations result in the production of oil or gas or other substances coverod hereby, aa long therealter as there is production In paying quantoties 
from 1he leased premlaaa or Ianda pooled therewith. Altar compleclon of a wall capable of producing In paying quantities hereunder, Lessee shall drill such additional wells 
on the leued premises or I&Ma pooled therewith u a reuonably prudent operator would dtill under the same or similar circumstances to (a) develop the leased premises 
as to formllllons then capable ol producing in peylng quantities on the leased premises or lands pooled therewith, or (b) to protect lhe loasod premises from uncompensated 
drainage by any well or wells located on other Ianda not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly 
provld«l herein. 

6 . Laasae shall have the right but not the obligation to pool all or any pan of !he leased premises or Interest therein with any other lends or intorosts, as to any or all 
deptha or zones, and as to any or all substances covered by this lease, either before or after the commencement ol production, whenever Lessee deems it necessary or 
proper to do so In order to prudtnUy dtvelop or operate the leased premises, whether or not slmllar pooling authority exists with respect to such other lands or interests. 
The unitlormad by such pooling lor an oil well which Is not a horizontal completion shall not exceed 60 acres plus a maximum acreage tolerance oliO%. aM lor a gas 
well or a horizontal completlon ahatl not 8J<Caed 640 acres plus a muimum acreage toleranca or 10%; provided that a larger unll may be formed lor an oil well or gas 
wall or horizontal completion to conform to any waH spacing or density ~anem that may be prescribed or perm~ted by any govammanlal authority having jurisdiction to 
do so. For the purpose of the foregoing . the terms 'elf well" and "gas well shall have the meanings prescribed by applicable law or the appropriate governmental autho<ity, 
or, II no dtfinltlon is eo pretor1bed, "ell well" meana a well wilh an Initial gas-oil relic ol less than 100,000 cubic feet per barrel and ·gaa well" means a well wilh an lnitoal 
gas-ell redo of 100,000 cubic teet or mora per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separa1or 
facilities or equivalent tasting equipment: and the term "horfzonlal completion· means an oil well In which the horizontal component of the g ross completion onterval in 
the reaervolr exceeds the venical componentthereot. In axarclsing Ita pooling righta hereunder, Lessee shall ftla of record a wrlnen declaration describing the unit and 
stating the an.ctJve date ol pooling. Production, drilling or reworking operations anywhere on a unit which Includes all or any part or the leased premises shall be treated 
11 It It wera production, driVIng or reworking operations on the laa.sed premises, &JCC8pt that the production on which Lessofs royalty Is calculated shall be that proportion 
oltha total unit production whk:h the net acreage covered by this lease and Included In the unft beara to the total gross acreage In m. unit, but only to the extent such 
proportion of unit production Is 110ld by Lassea. Pooling in one or mora lnllancaa shall not exhaust Lessee'a pooling roghts hereunder, and lasaee shall have the recurring 
rig ht but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or alter commencement of production, in order to conform 
to the weU apecing or danalty panem prescnbed or permlned by the governmental authority having jurfsdlctfon, or to conform to any productive acreage delormination 
madt by auch governmental authority. In making such a revision, Lessee shall file ol record a written declaration describing the revised unil &M staling the effective data 
of r8'ollsion. To the extent any portion of the leased premises ia included In or excluded from the unit by virtue or such revision, the proportion of unot production on which 
royaltlee are payable hereunder shall thereafter be adjusted accordingly. In the absence of production In paying quantities from a unit, or upon permanent cessation thereof, 
Le-may terminate the unit by flUng ol record a written declaration describing the unit and stating the date of termination. Pooling hareunJer shall not constitute a cross· 
conveyance ol interests. 

7 If Lessor owns Ieee than the full mineral estate In all or any part of the leased premises, the royalties and shut-in royalties payable hereunder lor any well on any 
pen of the leased premises or lands pooled therewith shall be reduced to the proponion that Lessor's interest In such pen of the leased premises bears to the lull mineral 
estate in such pan of the leased premises • 

•• •• • • •• •• • • • • • • • • • • • 
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8 The Interest of either Lessor or Lessee hereunder may be assigned, davlnd or otherwise transferred In whole or In pan, by area and/or by depth or zono, and the 

nghts lnd obligations of the parties hereunder shall extend to their raspe<:~lve heirs, devisettS, executors, admin istrators, successors and assigns. No change In Lessor's 
ownership shall have the eHact of reducing the righlll or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 
days alter Lessee has been furnished the original or cenifoed or duly authenticated copies ol the ducumant& establishing auch chango of ownership to the satisfaction 
of Lossee or until Lauer has satisfied the notification requirements contaln&d In Lusea's usual form of division order. In the event of the death of any person enlitied to 
shut~n royaltl" hereunder, Lessee may pay or tender such ahuHn royalties to the credit ol decedent or decedenfs estate in the deposHory designated above. If at any 
time two or more persons are entitled to shut-In royalties hereunder, Lessee may pay or tandar such shut-ln royalties to such pertona or to their credrt In the deposrtory, 
either jointly or separately in proportion t.o the interest which each owns. H Lessee transters Its interest hereunder In whole or In part LttSSee shall be relieved of all obligations 
thtrealler arising with respect 10 the ttanmrred lnteresc, and failure of the transferee to satisfy such obligations with respect to the trerafetred interest shall not aHect the 
rights ol Lessee with raspec1 to any Interest not so ttenafarr&d. If Lauee transfers a full or undivided lntereSl In an or any portion of the area covered by this lease, the 
obllgallon to pay or lender shul-ln royallles henlunder shall be divided between l.assee and the transferee in proportion to the nel acreage Interest in this lease then held by each. 

9 . Lessee may. at any tlma and from tJme to time, deAver 10 Leaaor or file of record a wnllan release ol this lease u to a fuR or undrvrd&d interest in all or any portron 
oltha area covered by this leue or any depths or zones thereunder, and shall thereupon be relieved of all obligations lheraaltar arising with reapect to the interest so 
releN&d. If Lessee releases all or an undivided Interest In less lhan all ol the area OOOtered hereby, Lessee's obligation 10 pay or tender shut-in royalties shall be proportionately 
reduced In accorden~ with the nel acreage lntarelt retained hereunder. 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or Ianda pooled or unitized therewith. 
In prrmary and/or enhanced recovery, Lessee shall have the rrght of ingress and egress along with the right to conduct such operalions on the leased premises as may 
be reasonably necessary for such purposes, Including but not limited to geophysical operations, tho drilling of wells, and the construction and usa of roads, canals, pipelines, 
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, 
store, treat and/or transport production. Lessee may use rn such operations, free ol cost, any oil, gas, water and/or other substances produced on the leased premises, 
except water from Lessor's wells or ponds. In exploring, developing, producing or markeling from the leased premises or lands pooled therewith, the ancillary rights granted 
herein shell apply (a) to the entire leased premises described In Paragraph 1 above. notwithstanding any partial release or other panlal ttrmlnatlon of this lease; and (b) 
to any other lands In whrch Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested 
by Lessor In writing, Lessee shall bury Its plpellnaa below ordinary plow depth on cultivated lands. No well shall be locat&d lttSS than 200 feet trom any house or barn 
now on the leased premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shan pay for damage caused by Its operations to buildings 
and Olher Improvements now on the leased premises or such other lands. and to commercial timber and growing crops thereon. Lessee aha II have the right at any time 
to remOVJ its fixtures, equipment and materials, Including wall caalng, from the leased premises or such other lands during tho term of this l ease or Wllhln a reasonable 
time thereafter. 

t 1. Lossee's obligations under thi s lease, whether express or implied, shall be subject to all applicable laws, ru les. regulations and orders of any governmental authonty 
having jurisdiction Including restrictions on the drilling and production ol wails, and the pnce of oil, gas and othor substances ccwered heroby. When drrllrng. reworlung. 
production or olher operations are prevented or delayed by such laws. rules. r&gOiatlons or orders, or by inability to obtain n&c:assary permits, equlpmgnt, ~ervlces. material, 
water, electricity, fuel, access or easements, or by fire, flood, adverse weather condrtions, war, sabotage, rebel6on, rnsurrection, riot, strike or labor disputes. or by Inability 
to obtain a satisfactory market for production or failure of purchasers or carrie" to take or ttanspon such production, or by any other cause not reasonably wrthrn L4ssoo's 
control, this laue shall not terminate because of such prevention or delay, and at lessee's option, the period of such prevention or delay shall be added to the term hereof. 
Lossee shall not be Wable for breach of any express or Impled covenants of this lease when drilling, production or other operations Are so prevented , delayed or interrupted. 

12. In the event that Lasaor, during the primary term ollhis lean, recetves a bona ilde oHer which Lessor Is wrlling to accept from any pany oHering to purchase from 
Lessor a lea.sa covering any or all o1 the substances covered by this lease and covering all or a ponlon of the land described herein, with the lease becoming eHectrva 
upon expiratiOn o1 this laue. Lessor hereby agrees to notify Lessee in writing ol said oHer imm&diataly, Including In the notice the nama and address of the oHeror, the 
price ollered and all other pertinent terms and condiUona ol the oHer. Lessee, for a periOd ol hltoen days a.lter recarpt of the nottee, shall have the p rror and preferred nght 
and oplion 10 purchue the lease or part thereof or interest therein, oovarad by the offer at the price and according to the terms and ~dltlons specified In the oHer. 

13. No litrgat10n shall be Initialed by Lessor with respect to any breach or default by lessee hereunder. lor a period of at least 90 days after Lessor has grven Lessee 
wrinen notice fully daacrtbing the breach or default, and than 6nly If Lessee iarls to remedy the breach or default, wtthrn such parrod. In tho event the maner is htigeted 
and there Is a frnal JUdicial determination that a breach or default has occurred, this lease shall not be forleltad or cancelled In whole or In pan unless Lessee is given 
a reasonebla trme altar said judicial detarminatton to remedy the breach or default and Lessee fails to do so. 

14. L11sor ht<eby warrants and agrHa to deland t!Ue conveyed 10 Leuee hereunder, and agrees that Lessee at L4ssee's opt10n may pay and discharge any taxes, mortgages 
or liens existing, levied or assessed on or against the leased premises. II lessee exercises such option, Lessee shall be subrogated to the rights of the pany to whom 
paymont Is made, and, In addition to Its other rights. may reimburse Itself out of any royalties or shut-In royalties otherwise payable to Lessor hereunder. In the event Lessee 
Is made aware of any claim Inconsistent with Lessor's tkle, Lessee may suspond tho paymont of royalties and shut-In royalties horounder, wkhout Interest. until Lessoe 
has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease Is aK8CUted to be effective as ollhe date 1/rst wr~ten above, but upon execution shall be binding on the srgnatory and the signatory's 
heirs. devisees, executors. administrators, successors and asslgra, whether or not this lease has been executed by all parties hereinebove named as Lessor. 

WITNESSES ANO/OR ATTE.STATIONS: SS NO. OR TAX fD 

J 

d1oikhsu 10~~ 
Pea;1 ie Mae Di erking 

STATE OF TEXAS } A v. s-f, ~ ,4(L &-wif./0 
ACKNOWLEDGEMENT 

th COUNTY OF ..;rASI!HiG'i'O~ rJfr"-1· . 
This instrument was acknowledged before me on the I ~day of March • t995 

~ w. Dierking , Jr . and wife, 

by 

Pearlie Mae Dierking. 

FRITZ R. HOLMSTROM 
NGOrv Public. ltalt of Tens 
~,.. 4.v :"'::~eit'n f.-<D•'··~ 

A.J<.USl H . '9'ib 

This instrument was acknowledged before me on the 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary Public, 
Notary's ~~:~me ( inted) : 
Notary's commis ron expires: 

day of 

Notary Public. State of Texas 
Notary'J ~~:~me (printed): 
Notary's commission expires: 

day of 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMEI'I'T 

' 19 

a corporation , on behalf of said corporation. 

STATE OF----------------1 S.S. County of 

Notary Public, State of Texas 
Notary's name (prinlld): 
N otary's commission expires: 

RECORDING INFORMATION i-1er.orcl & Return To: 
Gnesnpeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City, OK 73154 

This Instrument was lrled tor record on thO ___________ day ot _ _____ _____ , 19 ___ , at ____ _ _ o'clock _ M .. and duly recorded 

In Book------· Page------· ol tha ------records of this oHica. 

BY-------------------- ---------
Clerk (or Oeputy) 

•• •• • • ••• • . • • • • 
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Washington~. Tta ~4ll~eputy 
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EXH IBI T " A" 

ATTACHED TO AND MADE A PART OF THAT CERTA IN OIL AND GAS LEASE, DATED 
March 7 , 1995 , BY AND BETWEEN -----=-----=--=---- --- -
W. Dierki ng , Jr. and wife, Pearlie Mae Dierking 

AS LESSOR, and CHESAPEAKE OPERATING, INC ., AS LESSEE. 

1. Th is Lease covers and tncludes only oil, gas, sulphur and the 
byproducts thereof, and other gaseous, vaporous, liquid and liquifiab le 
hydrocarbons whether elements, mixtures, or compounds i n liquid, gaseous , 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the producti on of oi l, or gas, and 
specifically exc ludes the fo l lowing : coa l , lignite, iron, ore , uranium . 
sand, gravel, thorium and other fissionable minerals, and all other 
minera ls of any kind or nature whatsoever not spec ifically inc luded 
as aforesaid. 

2. In the event a portion or portions of the land here in leased is 
pooled or unitized with Other land so as to fo rm a pooled unit or un i ts , 
oper at ions on , completi on of a well upon, or production from such un it or 
units will not maintain this lease in force as to the land not included 
in such unit or units. The lease may be maintained in force as to any 
l and covered hereby and not incl uded i n such unit or unit s in any manner 
provided for herein; provided that if it be by rental payments, rentals 
shall be reduced in proportion to the number of acres covered hereby and 
1ncluded in such un i t or units. 

3. Shoul d Les sor suffer damage to li vestock, water wel l s, fences, roads, 
personal property, build ings or other improvements, as a resu lt of oper at ion s 
of Lessee under the Lease, Lessee agrees to pay Le ssor the actual amount 
of sa id loss. Lessee further agrees to fi l l and level al l slush pits. 
so as t o return the surface to its original condition, as nearly as 
pract icable, within a reasonable length of t ime after the abandonment of 
the use of such pits , and, upon written request of Lessor, Les see will 
construct and maintain fences surrounding such pits or other excavat ions 
suff icient to turn cattle until such pits or other excavations ar e so 
leve led. 

4. Wherever the fraction "one-eighth" (1 /Sth) 
Three (3 ) hereof , lt is hereby amended to read 

Paragraph 
II ( 1/6th ) , 

SIGNED FOR IDENTIFI CATION: ~~ 
~------~~~L------------

FILED 
AT !}: D) £M. 

HAY -81995 ~ 
~.~lJ'~ 

w. Dierking , 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby cer1tfy that thl 
the data and 111 the lime ~'"IKII was AlED on 
was duly RECORDED In hereon by me and 
OFFICIAL RECORDS ol W'lle "''Oume lllld P8Qe of the 
stamp: d hereon by me on ashltlQIDn County, TIX&t, aa 

Af4Y o o 1995 
BETH ROlHERMEl 9~.~ COUNTY ClEAK, WASHINGTON COUtm'! TX 

•• •• • • •• • • • • • •• •• • • • • • • • •• • • • • . • •• • • ••• • 

• • • •• • • • • • 

'W ~· CountvCitr1c 
Coun!y, Texas 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF WASHINGTON 

The above Is a full, tru~. and correct phologmphlc :opy o! the o~gfnal record now In my lawful custody 
and posses$.C:l as tho same Is recordoo In the 
OFFICIAL RECORDS In my c ffice flith ~"'iume and 
page numbar stamped MRol l£o199Sartlty 011 
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MEMORANDUM OF LEASE EXTENSION 

4004 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, William James Schlottman, a married man dealing herein with his separate 
property ("Lessor") and Chesapeake Operating, Inc. ("Lessee") entered into that certain Oil, Gas 
and Mineral Lease ("Lease") dated June 16, 1995, covering 50.143 gross acres, more or less, 
located in the Nelson Smith Survey, A-100, Washington County, Texas, recorded in Volume 791 , 
Page 96, Official Records of Washington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year{s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this * ~ .day of * ~ 1 , 1998. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the ~g instrum~ for the purposes and 
consideration therein expressed on this the * day of * , 1998 on 
behalf of said corporation. 

...... . 
TX1670053-000 

•• •• • • •• •• 
• • • • • • 

• •• • • • 

STATE OF TEXAS 
COUNTY OF W~INEITON 

tis~ W&S FiliO on 
1 hereby certify lh81 ttlllad hereon by me and 

lhe datil Md at ~ Umt 8 volume and page of Its 
·;:>~3 duly RECORDED ln,~~ ........... IOO Coufllf', TtxA$, as 
1f'"' ICiAL RECORDS ol "~,.,..,. 
~:<unpac! horeon "t:tf me on 

• • • 

Record ;_~ Return To. 
Chesapeake rJporating, Inc . 

P.O. Box 18496 
Oklahoma City, OK 73154 
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With 640 .Urcs Pooling Ptovo.s""' OPQUND PRINTING &. STATIOI'fERY COMPIINY 
470:1-C RICHMOND. HOUSTON. TEXAS 77027 (11)) 552-9791 

PAID UP OIL AND GAS LEASE 
5770 

o tS1~~ 
THIS LEASE AGREEMENT IS made as or thel.frt.h_day of .Ju ne . t9_9_5_, between Willi am James Schlottman 

aka W.J . Schlottman , a married man dealing herein with his separate property 

Whose address is: 10715 Forest Creek Dr. , Willis. TX 77378 asLossor (wha~horoneor moreJ, 
and CHESAPEAKE OPERAT ING , INC. , 6206 North Western . Oklahoma Ci t y , OK 73118 
as Lessee. Al l printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (Including the complellon ol blank spaces) 
were prepared jointly by Lenor end Le~~ee. 

1. In consideration of a cash bonus In hand paid and tho covonants hereon contained, Lossor hereby grants. le~os and lots oxcluslvoly to Lossoe tho tollowlng described 
land, hereinafter called leased premises: (uso Exhibot "A• lor long description): 

Being 50.143 acre s of land, more or les s, located 1n the 
~e l son Smit h Survey, A-100 , in Was hington County, Texas; 
and being more particularl y described as t h e "SECOND" tr act 
in tha t ce rtain Deed of Gift a n d Partition dat e d January 
10, 1970, from Emma Engeling e t a l to El s i e Enge ling Sander 
et a l . r eco r ded in Vo lume 303, Page 929, Deed Reco rd s o f 
Was hington County, Texas . 

SEE EXHI BIT "A" 
MADE A PART HEREOF. 

FOR SPEC IAL PROV ISI ONS OF THIS LEASE, 
ATTACHED HERETO, AND BY REFERENCE, 

snd~ 
In the county or Washington , State or Texas , containing 50.143 gross acres. more 
or less (Including any Interests therein which Lessor may hereafter acquire by reversion, p rescription or otherwise), for the purpose of Bllploring for, developing, producing 
and marketing ool and gas, along with all hydrocarbon and nonhydrocarbon substances produced In aaaociation therewith. Tha term •gas• as u~ed herein includes hafoum. 
carbon dioxide and other commercial gases, as wall as hydrocarbon gues. In addition to the abovMascr~ leas~ premises, thla laue also covers accretions and any 
small strips or parcels or land now or hereafter own~ by Lessor which are contiguous or adjacent to the abov~scrlbed leased premises, and, In consideration of the 
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or 14Jpplemental inatruments lor a more complete or accurate descroption of the 
land so cover~. For the purpose of determining the amount ol any shut-In royalties hereunder, the number of gross acres above spaclfi~ sha ll btl deemed correct, whether 
actually more or less. 

2. This lease. which Is a · paid-up• lease requiring no rentals, shall be In force lor a primary term of t b re e ( 3 ) years from the 
dala hereof, and for as long thereaft&r as oil or gas or other ~ubatancas covered hereby are produced In paying quantities from the lea~ed premises or from land~ pooled 
therewith or this lease Is otherwise maintained In ettoct pursuant to the provisions hereof. 

3 . Royalties on ool, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee·~ separator facilotias, the royally shall be on- lghth of ~uch production, to be dellvltfed at Lessee's option to Lessor al the wellhead or 10 Lessor's 
crodit 81 the oil purchaaefa transponation facolities, prOVIded that Lessee shall have the continuing right to purch~o such production at tho wellhead markot price then 
prev&Jiing In the same field (or it there Is no such price than prevall lng in the same field, then In the nearest field In wh ich there Is such a prevdlng prloa) lor production 
of somilar grade and gravoty; (b) for gas (Including casinghead gas) and all other substances covered hereby, the royally shaN be on~Highth of the proceeds realized by 
Lessee from the sale thereof, less a proportiOnate part ot ad valorem toes and productoon, nverance, or other elCClae tax., and tha c~ls Incurred by Lessee In deliverong, 
processing or otherwose marketing such gas or other substances, provld~ that LeuH shall have the continuing rtght10 purchase such production at the prevailing wellhead 
matilel price paid for production of similar qual ity in the same field (or ll thltfe Is no such price then pr11V8IIing in the aame field, then In the nearest field In whoch there 
Is such a prevao~ng price) pursuant to comparable purchase contracts entered Into on tho same or nearest preceding date aa the date on which Lossee commences Its 
purchases hereunder; and (c) ll at the end ollhe primary term or any time thereafter one or more wells on the leased pramlus or lands pooled therewith are capable 
ol producing oil or gas or olher substance~ covered hareby In paying quantilles, but such well or wells are either shut In or production therefrom Is not being sold by Lessee. 
such well or wells shall nevertheless be deemed to be producing In paying quantities tor tho purpose or maintaining thla lease. II tor a period of 90 consecutove days such 
well or wells are shut in or production therefrom Is not being sold by Lesaee, than Lasaae shall pay shut· ln royalty of OM dollar per acre then covered by this lease, such 
payment to be madeiO Lessor or to Lessor's credit In the depcahory deslgnaled below, on or before the end ol said 90--day period and thereafter on o r before each anniversary 
of ltle end of said 90-day period while tha well or weN a ara ahut ln or prOduction therefrom Is not baing sold by Lessee; provided tl'lat If this lease is oth erwise being malntalnod 
by operetions, or It production Ia being sold by Lessee from another well or wells on the leased premises or Ianda pool~ therewith, no shUt·ln royalty shall be due until 
tha end ol the 90--day period nexl following cessation of such operarlons or production. Lessee's failure 10 property pay shut~n royahy ~hall render Lessee liable lor the 
amount due, but shall not operate to terminate ltlla lease. 

j -4 . All shut-in royahy payments under this lease shall be peld o r tendered to Lasaor or to Lesset~ credit i n --------------------

~~ Nations Bank 
o1'~- at Co r TX 

or Its succeaaora, which ahall be Lesao(a depository agent lor receiving peymenll regardless or changes In the ownership of said land. All peyments or tenders may be 
made In currency, or by check or by draft and such payment• or tenders to Leaaor or to the depository by deposit In the U.S. Malia In a stamped envelope addressed to 
the depository or 10 the Leuor at the lut addresa known to La nee shall constltua proper payment. It the depa.l10ry should liquidate or t.. aucceed~ by another Institution, 
or for any reason fall or refuse to accept payment hereunder, Lesaor ahaU, at LeSMe's requeat, deliver to Lessee a proper recordable Instrument naming another Institution 
aa depository agent to receive payments. 

5. It Lessee driHs a well which is incapable of producing In paying quantities (h.,.inal'lar ulled "dry hole1 on the leas~ premises or lands pooled the...wlth. or of all 
production (whelher or not In paying quanti ties) permanently c:eaaes from any uuae, lncludlng 1 revision of unit boundartu pursuant to the provisions of Paragraph 6 or 
tha action or any governmentlll authority, then In the eventthla leue le not othiKWise being maintained In force It ehall nevertheleaa remain In Ioree II Leeaee commenc.s 
operations for reworking en exlatlng well or lor drilling an additional well or lor otherwlee obtaining or reaiOrlng production on the lea88d premises or l ends pooled therewoth 
within 90 deys altar completion ol operations on auch dry hole or within 90 days afler such ce~aatlon of all production. It at the end of the primary term. or at any time 
th ltfealler, thla lease Is not otherwlle being maintained In force but L- Ia then engaged In drilling, reworking or any other operetlona reaaonebly calculated to Obtain 
or restore producllon therefrom, this leue shall remain In force eo long as any one or more of auch opera tiona are proaecut~ with no cessation of mora than 90 consecutive 
days. and W any auch operations result In the production of oN or gaa or other aubst.ancea covered hereby, aa long thereafter sa there is production In paying quantities 
from the leued pramiMa or Ianda poohtd ltle.-ith. After complellon of a well capable or prodUcing ln paying quandtlea hereunder, La- ahail droH auch addit ional wells 
on the leased premlau or Ianda pooled lherwwith as a reuonebly prudent operator would drill under the some or similar clrcurMtancea lo (a) develop the leased premises 
as to lormations then capable of producing in paying quantities on the leased premises 01' Ianda pooled therewith, or (b) to protect the leased premisas from uncompensated 
drainage by any well or walla located on other Ianda not pool~ therewith. There shall be no covenant to droll exploratory wells o r any additional weNs excePt aa expressly 
provided herein. 

6. Lessee shall have the right but notltle obUgation 1o pool all or any part olthe l eased premises or i nterest therein with any other lands or Interests. as to any or all 
daptha or zones, and as 10 any or all aublltlnees covered by thlalease, either before or alter the commencement of production, whenever Lessee cteems II necessary or 
prope< to do so In order to prudently develop o r operata the leu~ pramlaes, whether or no/ similar pooling a uthority exlata with reapect to such other Ianda or Interests. 
The unit formed by auch pooling for an oil well which Ia not a horizontal compleclon s hall not exceed 80 acrea plus a maximum acrNge tolerance of 10%. and lor a gas 
well or a horizontal completion shall not exceed 8-40 ac:tea plua a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas 
well or horizontal completion to contorm 1o any weN spacing or denshy panam that may btl prescribed or permitted by any governmental authority having jurisdiction lo 
do ao. For the purpose of the foregoing, the terms "oil -•· and •gu weir ahall have the meanings prescribed by applicable law or the appropriate governmental authority, 
or, It no definition Is so preacrtbed, ·o~ well" meana a well wtth an Initial ~It rarlo of lesa than 100,000 cubic feet per barrel and •gaa well" means a well with an lniual 
gaa-oll ratio ol tOO,OOO cubic feet or mont per barrel, bu~ on a 2-44>our production test conduct~ under normal producing condltlons using atandard INse aeparaiOr 
facilities 01' equivalent taatlng equipment; and the term "horrzontal completion• meana an oN well in which the horizontal component ollhe grosa completion inlervaf ln 
the r .. ervoir excaeda the vertlcel componantltlereof. In a.rclalng Ita pooling rlghta hereunder, Leeaee ahall file of record a WJitten declaration describing the unit ano 
slating the effective date ol poofong. Production, drilling or rawo<klng operariona anywhere on a unit which lncludea all or any part of the leaaed premises shall be treated 
as It it were production, drilling or reworking operaliona on the leased premleea, except ltlat the production on which Leuo(a royehy 11 calculated a hall be that proportion 
oltha total unit production which the net acreage covered by thla leaM and lnclud~ In the unit t..ara to the total grou acreage In the unit, but only 10 tha extant s uch 
proportion of unit production Ia sold by Leaaee. Pooling In one or more lnatancea shall not exhauat Lesaae'a pooling rights hereunder, and Leaaee sholl have the recurring 
right but not the Obligation to reviM any unit formed hereunder by expansion or contraction or both, either before or af1er commencement of production. in ord~r to conform 
to the well apeclng or density paltllrn preacribed or permlned by the govemmentlll authority having )urladictlon, or to coniOI'm to any produC11ve acreage detHmlnallon 
made by auch governmental authority. In making such a raYialon, Leuee ahaJI tile of record a written declaration deac:tlbing the revlaed unit and staling the eHectlve <.late 
01 revlalon. To the extenc any portion ol the leaaed pramlsea Ia Included In or excluded from the unit by virtue ol such revision, the proportion of unit production on which 
royaltlea are payable hereunder ahatltherealter t.. adjulled accordingly. In the a~enoe of production In paying quantltlea from a u nit, or upon permanent cessation thereof, 
Lesaae may terminate the unit by tHing ol record a wriltlln declaration deacribing the unit end ataling the date of termination . Pooling hereunder llhall not constitute a cross· 
conveyance of lntereata. 

7. If l.e180r owna leu tnan the ful mineral utate In all 01' any part of the leu~ premlsea, ltle royalties and ahut~n royeltles payable hereunder for any wall on any 
pe.tt of the leued premlaea or Ianda pooled rher- ith anall be reduc~ to the proponlon that Lnaor'lllnteresl In auch part of the leased premises beat3 lo the full njnJral 
estlltll in IUch part ol the leaaed premlaea. .., X I G, 7 a 0 53 - 0 0 () - · - ~o 
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8. Tile lntereet of either lessor or lestee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/o r by depth or zone. and the 
rights and obligation• ol the pat1laa hereunder shel extend to their reopactfve helra. dev!Nee, exeCU110ra, admlnlatratora, aU<:easaora and asalgne. No c:nange In lessor's 
ownership shall ha1111 the effect of reducing the rights or enlarging the ob~gation• ol Lessee hereunder, and no change In owner~hlp shall be binding on lessee until 60 
days after l-hu been furniShed the original or certified or duly authenticated copies of the ducuments e3tablishing M~Ch change of ownership to the salisfac:tion 
of l81ue or undi iAnor has satisfied the notification requnmem:s contained In lessM"s usuallorm of dlvlelon order. In the liVen! of the death of any parson entttled 10 
shul-ln royalties hereunder, Leseee may pay or tender such shut~n royalties to the credit of decedent or decedent's estate fn the depository designated above If at any 
time two or more persons are enti tled 10 ahut~n roya"fee hereunder, lessee may pay or tender such shuHn royalties 10 such persons or 10 their credit In lhe depository, 
either jointly or Mj)arately In propor1ion to the interest which each owns. If lessaa transfers Its interest hereunder In whole or In partlaiiM a hall be relieved of all obtlgatoona 
theraa/tar arising with respect to the transferred Interest, and fw.ilure of the transferee to satisfy such obligations with respect to the lransferred Interest shall not affect the 
rights of LHSM ~ reepec:t to any Interest not so transferred. If Lestee transfera a full or undivided interest In all or any portion of the aru oowred by this l .. se. the 
obGgat;on to pay or ~r shut-in royalties hereunder ahell be dMdad ~n IAaMa and 1M tranllferae tn proportion 10 the Ml aauge Interest In ihlsi&&Mihtn held by each. 

9. Lessee may, at any time and from time 10 time. dali1111r to lessor or file of record a written releue ol this lease aa to a lull or undivided lnlerest In all or any portion 
ol the area COIIIIred by this lease or any depths or zones thereunder, and shan !hereupon be relieved of all obfigeliona !hereafter arising with respect 10 the Interest so 
releeMd. If l..euM reteases all or en undivided inlefest In leso lhan aN ol the area c:ov.red hereby. lessee's obllgallon to pay or tender shut-In royallles ahall be proportionately 
reduced In IICCOrdance with the net acreaoe lnternt retained hereunder. 

10. In exploring for, developing, pnoduclng and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith. 
In primary and/or enhanced recovery, Leaaee ahaU have ihs rlghl of Ingress and egress along with lhe righl 10 conduct ouch operation• on the leued premises o.s may 
be reuonably necenary for ouch purposeo. InCluding but not limited 10 geophysical operations. the drilling of wells, and the construction and use of roads. canals. pipelines. 
lanka, water walla. disposal walla, fnjec:tlon wells, pits, electric and ielaphone linea, power stations, and other lacllhles deemed nace11ary by Luaee to disc011er. produce, 
store, !real end/or lransport production. Leesee may use In M~ch operations, free of cosl. any oil, gas, water and/or other substance s produced on lhe leased premises. 
except waler from Lessor's wells or ponds. In exploring. developing, pnoduclng or marketing from lhe leased premises or lands pooled therewith. the ancillary righ13 granled 
herein shalf ~pply (a) to lhe enilre loaoed premiMa described In Paragraph 1 above, notwithstanding any partial release or other partial terminailon of this lease; and (b) 
IO any other Ianda In which lessor now or hereafter has authority 10 gran! such righ13 in ihe vicinity of ihe leased prvmises or lands pooled therewhh. When requested 
by leoaor In wrlilng, lessee shell bury Its plpennes below ordinary plow d epth on cultivaled lends. No -n shall be localed less lhan 200 lee! from any house or barn 
now on tht laued premises or Olher lands uHd by LH .. t hereunder, without l esaor'a conoent, and Lessee shall pay lor damage c aused by li s operations to b uildings 
and other Improvements now on lhe leased premises or such other lands, and 10 commercial timber and growing crops !hereon. Lessee shall have ihe right al any lime 
lo remove its fixtures. equipment and materials. including well casing. from ihe leased premises or such other lands during the term of this lease or wilhin a reasonable 
II~ thereafter. 

1 t . La 1MB's obligattona under this lease, whether express or implied, shalf be IUbJec:t 10 all applicable fawa. rufea, regula lions and orders of any govemmantaf aulllor1ty 
having jurlsdlc:tlon Including restrictions on the driiWno and productJon of walla, and the price of oil. gas and other subatanoes covered hereby. When drilling. reworking. 
pnoduc:tion or other operations are prevented or delayed by auch laws, rules, regulations or ordert, or by lnaboliry 10 obtain necessary permits, equipment, u rvlcee, matsnal, 
waler, electrldty, fuel, access or IIBSements, or by Ure, flood, IMrlt weather condoiions, war, sabotage, rebellion, insurrec:tlon, riot, strike or labor dispules. or by uiab•hly 
lo obtain a saiblac:tory market for produc:t1on or fai lure of purchasers or cam era to take or transport such pnoduc:tion. or by any other cause nol reasonably within lessee's 
control, this lease 1hall nollermlnate because of such prevonlion or delay, and atlesaee·s option, the period of such prevention or delay shall be added to the lorm herool. 
Lessee a haM not be liable for breech of any express or lmpUed CO\IIInaniS of this lease when drihing. production or other oparaliona are so priYenl•d. delayed or lnlerrupled. 

12. lg 'ht $' 'SA' lbt' 1 ttt9C dt"k>t 'be, 'm·q ts= al 'hi· 1'''' ' IS'th'tl I •e·e " de t"t ' A' at' 's ill" AI at pi frtAII .. ) , •• , dflfpql It' N~MI frtm .. ,., L/ 
liiMif a I&UW Wtbi litg Wl i j Vi aU of tli& &UtAt&hC&i WWI&d bj tlili 18856 &Hd W+&Utig alt Of 6 po;tiOii of ttle Wmd dese:ibod he:eir\ , with lhl least i818AIIh~g t"ectiue Cc.Jr 
... ,.,. ••• .,, ........ i. ,, ... ,I 1119' b •• ., '19'- 10 not")' I ••••• 'n wde'na a' se'd n"er 'mmo11e•e1y, inc'od1ng in 'b.e OO'ic• 'he c a me and ts'G're• ef IItts aNBrl. tAe 
p1k::e offa;&d end etl ether ''"huAI ''''"' wul TtAIIitieAo .,the eHt" lEt lilT; f11 e '"''II ef ,. .. ,," .. .,. aMer Flttl't tf the atiea, eMil heue tt\o pfia; a~ :d ~:aterre~ r it~' 
and eptfe:: to pa:eheee IRe loaat er .,.,. tfattNof o: M:ta:e• 1f'l•al", ae a ad~, lfta &Ita: at, .. , 15:ite a;;d eeeo:ding te _.., ts:::es sad eo;;d:til);ll epec:ified in tt1a eHar. 

13. No litlgailon shell be lnltlated by leasor with reapect 10 any breach or default by lessee hereunder. for a period of II leaat 90 days aft•r Lessor has given lessee 
written noilce fully describing the breach or default, and then only It Lessee falls to remedy the breach or default. whhln such period. Ia ilia 1 1 I lha 11111111 i1 lilil•t• • • ~ t~J 
a.qi I~IFI II I tl.-al j' l'felll .tltt•IRIIIOA tAll I .rtlatll ., itll' ... hll ttOUtrti1 t._ll It lit I All' RIM De tQ.lllsl 8f OIAOtllti lA ttthOII ar lA pa.a UAI8tt L.ttttt 't g · .. en ,.,_,,/"" 
a eg•pp ' bla ti~tal IMit M itl j .. I I ' ll tllttMIIiR8tiCA II IP"'ll) tltU \' ' Tt$b 0' sfe'tt: lr ' nd 1 e·•se 1' 118 '0 do ' 9 

14. l eS$01 har•by werrants and agrees to defend toUe conveyed to lessee hereunder. and agrees !hal lessee a! lessee's option may pay and doacharge any ta>ces. mortgagos 
or ll•n• existing, IIIVfed or uaeued on or against the leased premises. If lessee exercises such opllon, LassH shall be subrogated 10 lhe rights of lha party 10 whom 
paymenill made. and. in addlilon to its other rlgnts. may reimburse Itself out ol any royalties or shut-in royslties otherwise payable 10 Lessor hereunder In the evemlessee 
Is made aware of any claim lnconslslent w1th Lessor's title, lessee may suspend lhe paymonl ol royallies and shut-In royalties horoundor. wilhout lntorosl. unt•l Lessee 
hal been fuml1had satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, thla lease Is Ollecuted to be effective ae of the dale first wrllfen above, but upon exaculion shaN be binding on lhe signatory and lhe signatol)'s 
hairs. diiVisees, ex.ecutor~. admlnlstrelors, successor~ and assigns, wheihar or not this lease has bean executed by all parties hereinabove named u lessor. 

WITNESSES AHO/OR ATTESTATIONS: 

COUNTY OF MONTGOMERY 
STATE OF T EXAS } 

This instrument was acknowledged before me on the 
ey William James Schlottman aka 

W.J. Schlottman, a married ma n 
dealing herein with his 

e rt 

STATE OF 

COUNTYO.~~~~~~~~~~~ 
n the 

by 

STATE OF TEXAS } 
COUNTY OF 

T his instrument was acknowledged before me on the 
ey 
of 

No~ary·s name (p · ted): 
No13ry"s commission CJtp1rcs: 

day of 

Notary Public. State of TCJW 
Notary's name (printed) : 
Notary's commission CJtpircs: 

day of 

ACKNOWLEDGEMENT 

1 19 95 

ACK 'OWLEDGE.\.fENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

1 19 

a corporation, on behalf of said corporation. 

STATE OF----------------1 S.S. Couniy of 

Notary Public. State of 1Cxas 
Notary's name (printed): 
Notary's commission expi res: 

RECORDING INFORMATION 

Thl' lnslrumeq_t was flied for record on lhe ---------- day of _ _ ________ • 19 ___ , et ------ o'clock _ M., and duly recordod 

In Boall Page------· of the------ records of this office. 

ee •e •• • • • •• •• • • • • • • •• • • • • • • • e•• 

••• • • • • •• • 

• • • •• • • • • 

BY------------~~~~~~------------Cierk (or Oepuly) 

A CERTIFIED COPY ISSUed MAR l 2 1999 
~\h Rothe me. II Cc::1 CleO< 

Wash:nt.en Cotrr.ty. TX. ( Deputy 
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EXHIBIT "A" 

ATTAOiED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED Jtme 16, 1995 , 
BY AND BE:'IWE:EN WILLIAM J.AMES SOILCYI"1MAN aka W. J. SOiLai"'MAN, a rrarried man dealing 
herein with his separate property , AS LESOOR, and CliESAPEAKE OPERATING, INC., AS 
LESSEE. 

15. The following typewritten a greements and provisions are 
attached to and are expressly made a part of this lease and shall 
supersede and govern the provisions in the printed text of this 
lease whenever such printed form is in conflict herewith. 

16. Notwithstanding anything hereinabove to the contrary, there 
is excepted herefrom and reserved to the Lessor herein all coal, 
lignite, iron, ore, thorium, uranium, fissionable materials and all 
bentonite, fullers earth, ~and, gravel, and other claylike 
substances. It is specifically understood and agreed that this 
lease covers only oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, but this lease does not cover or include 
any other minerals, with all other such minerals being reserved to 
the Lessor herein . Accordingly, the words "oil, gas" when used 
herein shall mean oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, and the words "all other minerals" 
whenever used herein, shall be stricken from this lease, so that 
such "all other minerals", as defined herein, are reserved to the 
Lessor. 

17. In the event a portion of the land herein leased is pooled or 
unitized so as to form a pool or unit designation, operations on 
or commercially reasonable production from such pool or unit will 
maintain this lease in force only as to the land included in such 
pool or unit . This lease, as to the land not included in such pool 
or unit, may be maintained in force and effect after the primary 
term of th i s lease by drilling or reworking operations as provided 
in this lease agreement. As to all other lands included within 
this lease as are not included within a pool or unit or which are 
not being held by continuing drilling or reworking operations under 
this lease, this lease shall terminate absolutely upon the 
expiration of said primary term. 

Notwithstanding the provisions of the printed portions of this 
lease as permit the Lessee to pool the lands covered by this lease 
with lands belonging to persons other than Lessor, Lessee covenants 
and agrees that: (1) Lessee shall utilize 100\ of Lessor's land 
prior to including lands belonging to persons other than Lessor 
should drilling operations be conducted on the leased premises and 
should Lessee elect to pool or unitize any portion of the leased 
premises with lands belonging to others, and ( 2) should Lessee 
elect to pool or unitize a portion of the leased premises where 
drilling operations are being conducted on lands other than the 
leased premises, Lessee shall include no less than 50% of Lessor's 
land in said pool or unit. 

18. Notwithstanding anything herein to the contrary, Lessee shall 
not maintain this lease solely by the payment of shut-in royalties 
for more than three years. Shut-in privileges are cumulative and 
may be exercised from time to time, but limited to a maximum of 
three years cumulative time. This paragraph in no way limits 
Lessee from maintaining this lease in force and effect by any other 
provisions or terms of this lease; provided, however only that 
portion of the leased premises which is contained in a pool or unit 
having a well then shut-in shall be maintained by the payment of 
shut - in royalty. As to all other lands not included in such pool 
or unit with a well therein shut-in and which are not being held 
by continuing drilling or reworking operations under the provisions 
of this lease shall terminate absolutely upon the expiration of the 
primary term of this lease. Further, production fr~m other well 
or wells located on the leased premises or lands pooled therewith 
shall not relieve Lessee of Lessee's obligation to tender shut-in ~ 
royalty to maintain this lease in effect as to that portion of the 1 
leased premises contained in said pool or unit which is "shut- in" . ~ 
Lessee shall pay as a shut-in royalty $10.00 for each acre of the 

•• •• • • ••• . • • . • • A CEFITIFIED COPY issued MAR 1 2 1999 •• .. . . . .. • • • • • •• • • • • • • • • • .. • • • ••• • • ~!h Rothermel, c~ 
Washtnf]t'On Cco..lflty, TX. Deputy 



- I .. • 
leased premises then contained in said pool or unit o n which a wel l 
is shut-in on or before the end of said 90 day period provided in 
paragraph 3. o f this lease and thereafter on o r before each 
anniversary o f the e nd of said 90 day period while the well o r 
wel ls are shut-in or production therefrom is not being sold by 
Lessee. The payment by Lessee to Lessor of such rentals shall i n 
no manner re l ieve Lessee from the obligation of payment of all 
roya l ties as shall become due upon subsequent producti o n of a well 
wh i ch has been s hut-in under the terms of t his lease; and in no 
even t shal l Lessee be entitled t o c redit aga i nst such royalties due 
Lessor such rental sums paid by Lessee to Lessor under the terms 
and provisions hereof . 

19. Royalty payments as shall become due to Lessor by reaso n of 
the production of oil or gas from a well or wells located upon the 
leased premises or upon lands with which the leased premises or a 
part thereof shal l have been pooled to form a pool or unit f o r 
purposes o f production, s ha ll be timely paid as requi red by §91.4 01 
et seq of the Texas Natural Resource Code. Lessor shal l further 
receive interest o n late payments as therein provided when such 
r oyalt ies are no t timely paid. 

20. The failure of Lessee to timely tender shut in r oyalties as 
ma y be due under this lease within ten days of service of written 
demand t herefor upon Lessee shall cause a termination of the 
leasehold estate which would have otherwise been held under the 
terms and provis i ons of this lease had shut i n royalty been timely 
paid . 

21. Lessee shall have the r ight to use, free of r oyalty , oil, gas 
a nd other l ease substanc es being produced from a well located on 
a unit covering all or any part of the leased premises for 
production, recovery, or rendering marketable the oil, gas or lease 
s ubstanc es being produced from said well only. 

22. No twithstanding the terms and conditions o f paragraph 9 as may 
be to the contrary, Lessee's release o f all or any portion of t he 
l eased premises shall not relieve Lessee of Lessee's obliga tions 
to restore the premi ses under the terms of this lease, i ncluding 
without limitation any and all cleanup costs, and costs incident 
t o the plugging and/or abandonment of any well which had been or 
was being drilled prior to the release date . 

23. Lessee shall pay for all damages caused by its operations 
hereunder to houses, building, fences, wells, roads, gates, cattle 
guards, terraces, culverts, bridges, and other improvements, cattle 
and other livestock, growing crops, trees and grasses within n inety 
( 90 ) days from the date damages are sustained by Lessor . With i n 
six (6) months after the t ermination o f operations o n the 
particular area requiring restoration , the Lessee shall fill in and 
cover up all slush pits and other excavations made in the course 
o f its operations hereunder and shall clean up the dril l site and 
restore the surface to as near the original condi tion (prior to 
operat ions ) as is practicable. Lessor shall not be responsible fo r 
violation o f the Environmental Protection Act or any other 
governmental ru les, regul ations, ordinances, and statutes as may 
pertai n to t he surface and/or subsurface storage or disposal of 
environmental or hazardous waste of any kind or character. All 
operations shall be conducted to prevent contamination of any a nd 
all soils, and of any and all surface and subsurface waters i n , 
under , or o n said leas e d premises. Any violation by Lessee or 
Lessee's s ubcontractor a r e the responsibil ity of Lessee. LESSEE, 
ITS SUCCESSORS AND ASSIGNS, AGREE TO INDEMNIFY AND HOLD LESSOR AND 
LESSOR'S HEIRS AND ASSIGNS HARMLESS FROM ANY AND ALL CLAIMS ARISING 
OUT OF OR INCIDENT TO LESSEE'S, ITS SUCCESSORS OR ASSIGNS, 
EXPLORATION AND DEVELOPMENT OPERATIONS, INCLUDING WITHOUT 
LIMITATION LIABILITY AND DAMAGES FOR SOIL AND/ OR WATER 
CONTAMINATION OR OTHER ENVIRONMENTAL HAZARDS. LESSEE SHALL BE 
RESPONSIBLE FOR ANY VIOLATION BY LESSEE OR LESSEE'S SUBCONTRACTORS, 
AGENTS , REPRESENTATIVES OR EMPLOYEES OF ANY GOVERNMENTAL RULE, 
REGULATION, ORDINANCE OR STATUT.E; AND SHALL INDEMNIFY AND HOLD 
LESSOR HARMLESS FROM ALL LIABILITY ARISING THEREFROM. 
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24. Without prior written consent, Lessee shall not have the use 
of Lessor 's existing water well8 and/or stock ponds on said land . 
Lessee agrees, after the cessation of its use of any water well 
drilled by Lessee on the leased premises, and prior to the plugging 
thereof or the removal of casing therefrom, to tender such water 
well(s ) to Lessor; and, if Lessor so elects, such water well or 
wells shall become the property of Lessor without any requirement 
that Lessor reimburse or pay Lessee for the cost of such well, and 
said well or wells shall become the property of Lessor at Lessor's 
sole responsibility, provided however that Lessee shall continue 
to have the right to use such water well or wells at any time 
during the continuation of this lease in connection with any of 
Lessee ' s operations on the leased premises. 

25 . Lessee shall construct a fence around any drill sites during 
dril l ing operations, and if production is achieved, Lessee shall 
construct a fence around all production facilities. At the request 
of Lessor, Lessee shall install cattle guards at all fence 
crossings used by Lessee in connection with operations on the 
leased premi ses. 

26. Prior to conducting any operations on the leased premises, 
Lessee shall first consult with Lessor and outline the operations 
that Lessee proposes to conduct. Notwithstanding the terms of the 
printed portion of this lease as may be to the contrary, no 
operations of any kind shall be conducted within 400 feet of any 
structural improvement located upon the leased premises. Locations 
for roads, pipelines, equipment and facilities placed on the 
remainder of the leased premises shall be in consultation with 
Lessor and shall be placed on the land in such a manner as to cause 
a minimum amount of interference with the normal use of the land. 
At no time shall Lessee be anti tled to utilize Lessor's then 
existing entrance and roadways for ingress and egress upon the 
property. To the extent perm! tted under this lease, pipelines 
shall run adjacent to and parallel with the perimeter boundary of 
the leased premises where practical unless otherwise directed by 
Lessor . Any lease roads built by Lessee, and existing roads used 
for Lessee's operations shall be surfaced with caliche, gravel, or 
other reasonable roadway materials as may be acceptable to Lessor 
and Lessee, and shall have culverts where necessary so as not to 
interfere with the natural drainage of the land. All such roads 
and cattleguards shall not be removed after Lessee's operations are 
complete unless requested by Lessor, but shall become the property 
of Lessor. 

27. Lessee shall not permanently house any of its employees, 
agents or representatives on the property of Lessor at any time. 
The leased premises shall at no time be utilized as a place for 
storage or stockpiling of oil field equipment and supplies, 
including but not limited to drill stem and casing, except to the 
extent such supplies are temporarily necessary to such drilling, 
reworking or normal and regular operations being conducted on the 
leased premises. Lessee shall not erect gas or liquid processing 
plants, refineries, tank farms, shops, warehouses, storage yards, 
loading terminals, power stations or offices upon the leased 
premises . Lessee shall not establish and utilize facilities for 
surface or subsurface storage or disposal of saltwater nor shall 
said premises be utilized for disposal of noxious, poisonous or 
hazardous substances, drilling mud, chemicals, refuse or debris . 
Provided, however, the preceding sentence shall not preclude Lessee 
upon restoration of the leased premises to dispose of non­
environmentally hazardous fresh water liquids and soluable muds 
located in the pits by angular injection . Lessee shall have the 
right to temporarily store salt water retained as a result of 
normal production operations on the premises provided the same be 
maintained in a manner which will not damage the surface of the 
property. At no time shall subsurface storage of salt water be 
permitted. Lessee's right to lay pipelines shall · be limited to 
such lines as are necessary to transport oil and gas from wells 
located upon the leased premises or upon property with which 
Lessor's land has been pooled to form a pool or unit for to/ 
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purpose of production to the nearest pipeline to which said oil and 
gas is to be delivered . Lessee shal l have no right to lay pipelines 
across Lessor's property to carry production f rom any well or wells 
which are not located upon t he leased premises or which are not 
located within a pool or unit including a portion of the leased 
premises as aforesaid. Lessee agrees to bury all pipelines at a 
depth not less than 36 inches below the surface of the ground and 
shall locate all pipelines as near to the boundary of said lands as 
reasonably possible and shall consult with Lessor prior to the 
laying of any such pipelines regarding the proposed locations of 
such pipelines . 

28. Lessee, Lessee's agents, employees and representatives are 
prohibited from fishing, swimming, boating, hunting with dogs or 
firearms, from the carrying of firearms or otherwise using for 
recreational or leisure purpose any portion of the l eased premises. 

29. Notwithstanding the terms of the printed lease as may be to the 
contrary, the royalty provided for in this lease shall be a one­
fifth (1 / 5) royalty; and where the fraction one-eighth ( 1/8) 
appears, the same is hereby amended to read one-fifth (1 / 5). 

30. It is agreed and understood by and between Lessor and Lessee 
herein that in calculation of Lessor's royalty, in no event shall 
the price of oil, gas or other minerals utilized for calculation of 
Lessor's royalty be less than the price actually received by 
Lessee upon the sal e of any product produced from the unit which 
includes all or any part of the leased premises. Lessor and/or his 
designated representative shall have the right, upon wr itten 
request to Lessee, to require Lessee to produce for inspection and 
copying any and all sales and/or expense records, reports, 
accounts, ledgers and the like which wil l reflect the price 
received by Lessee for the sale of oil, gas or other minerals, 
together with any expenses of deductions for delivering, processing 
or marketing said minerals, which may reduce the actual sales price 
received by Lessee, and any production, severance or other excise 
taxes. Lessor's royalty shall at no time bear or be reduced by 
expenses incurred by Lessee for ad valorem t axes assessed against 
Lessee's interest in said oil , gas, and other minerals. Lessee 
shall act as a fiduciary of Lessor and i n utmost good faith i n the 
marketing a nd sale of said minerals . 

31. Lessee shall notify Lessor of any assignment of this lease or 
of Lessee's interest herein within thirty (30) days after said 
assignment is executed and recorded . Any assignment of this lease, 
or of Lessee's interest herein shall not have the effect of 
relieving or discharging Lessee of any obligations of Lessee under 
the terms and provisions of this lease which have arisen, accrued, 
or which have occurred prior to said assignment. 

32. Notwithstanding the terms of t he printed lease to the contrary, 
Lessee understands and agrees that Lessor , their heirs o r assigns, 
shall not be h eld liable to Lessee, its successors and assigns, 
upon any warranty of title contained i n this lease save and except 
to the extent of the refund and proportionate reduction of bonuses 
and/ or delay ren t als which may be paid to Lessor to reflect 
Lessor's actual interes t in the properties leased hereby if less 
than the whol e; and it shall be the responsibility of Lessee to 
make such t itle examinations and satisfy itself as to Lessor 's 
right, title a nd interest in the property which is the subject of 
this lease and their rights to execute this lease in favor of 
Lessee. In the event it i s determined that Lessor does not own 
t itle to t he minerals as may otherwise be warranted or represented 
herein , Lessor shall have no obligation t o reimburse Lessee for any 
payments heretofore received by Lessor and paid by Lessee in 
accordance with such representations as to fee simple title to said 
minerals, except for reimbursement of t he proportionate part of any 
bonus paid by Lessee for the execution of this lease or delay 
rentals paid for an interest which is determined not to be owned by. u J' 
Lessor. v.r 

•• •• • • • • • •• •• • • • • • . •• • • • • • • • ••• 

••• • • • • •• • 

• • • •• • • • . A CEflTlRED COPY issued MAR 1 2 1993 
(}:] If r ··,rr.lrrn!l, Ccmrtv Clerk 

w~slnrt~ I c ""';''/, TX. -c_;.{C..... Deputy 



-VOL' 791 'PAGE 102 

33. Notwithstanding paragraph 5. of this lease as may be to the 
contrary, drilling or reworking operations shall not have t he 
effect of reviving this lease as to any portion of the leased 
premises on which this lease had previously terminated. Further, 
if this lease is being maintained by "continuing operations " after 
the primary term as provided in paragraph 5., such operations, once 
commenced, shall be conducted and prosecuted with deliberate speed 
and diligenc e to completion. 

34. For the above cons i deration, Lessee is granted the option to 
renew this lease under the same provisions for a second primary 
term of Two ( 2) years, commencing Jun e 16, 1998 and continuing as 
long thereafter as oil or gas is produced from said land - or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, the sum of Fifty and No/100 Dollars ( $50 .00) per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof . It is agreed and understood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee. 

SIGNED FOR IDENTIFICATION: 

FILED 
AT{I~U5 AM. 

JUL 2 6 19~ Lje_ 

BETH ROTI-IERMEL 
COUNlY CLER!<, WASHINGTON COUNTY~ TX 
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STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hefeby cef1lty ltl8t 1tlis lnstMMnt was FILED on 
the date and at lhe time elltxed bel'eon by me and 
was duly RECOROCD In the volume and page of the 
OFFICIAL RECOAOS of Washington County, Texaa, as 
s\af¥1ped herecn by me on 

JUL Z 1 1995 

Mil.~ 
Betl Aolhermel, County Cleft< 
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Produc~r.'·aa (4·89)-Paid Up 
W1th 640 Acres Pooling Provis1on 
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• OPOUNO PRJNTING &. STATIONERY COMPANY 
4/0J-C RICHMOND. HOUSTON. Tl'XAS 17021 (71l) ) l2-n91 

PAID UP OIL AND GAS LEASE LZ31~{, 

1ST FEBRUARY 99 THIS LEASE AGREEMENT is made as ol tho ___ day of , 19 ___ , between ___________________ _ 

FRED CLOUD, SR., BY HIS AGENT AND ATTORNEY IN FACT, ED CLOUD 
1610 F.M. 109 
BRENHAM, TX 77833 as Lessor (whether one o r more), 

and CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, P.O. Box 18496, Oklahoma City, OK 73154 . 
as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (Including the completion of blank spaces) 
were prepared jointly by Lessor and Lossoe. 

t . In consideration of a cnsh bonus in hand paid and the cOYenants herein contained. Lessor hereby grants, teases and IBIS exclusively to Lessee the fol lowing descnbed 
land, horelnaf1er called loased premises: (usa Exhibit "A" for long description): 

2.00 ACRES OF LAND, MORE OR LESS, SITUATED IN THE NELSON SMITH SURVEY, A-100, AS MORE PARTICULARLY DESCRIBED IN THAT 
CERTAIN WARRANTY DEED, DATED MAY 26, 1962, FROM B.W. PIEPER AND ERNA PIEPER TO FRED CLOUD AND ELIZA CLOUD, RECORDED 
IN VOLUME 240, PAGE 354 OF THE DEED RECORDS OF WASHINGTON COUNTY, TEXAS. 

NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY. WHEREVER THE FRACTION "ONE-EIGHTH" APPEARS HEREIN, IT SHALL BE 
AMENDED TO READ "ONE-SIXTH OR (1/6)" FOR THE PURPOSES OF THIS AGREEMENT. 

WASHINGTON TEXAS 

Record & Roturn To: 
Chesapeake Operating, Inc. 

P.O. Box 1 Q496 
Oklahoma City, 01'\ 1315t: 

2.00 
In !he county of , State of , containing gross ocros, moro 
or less (Including any i nlerests therein which Lessor may hereaf1er acquire by reversion, prescription or otherwise), for the purpose of exploring for, dovolop lng, producing 
and marketing oil and gas, along with ell hydrocarbon end non hydrocarbon substances produced In association therewith. Tho torm "gas· as used herein Includes helium, 
carbon d ioxide and other commercial gasos, as woll as hydrocarbon gasos. In addition to the abovll-described leased premises, th1s lease also covers accretions and any 
small strips or parcels of land now or hereafter owned by Lessor which are contiguous or adjacent to the above-described leased prem1ses. and, In consideratiOn ol the 
oforemonuoned cosh bonus, Lessor agrees to executa at Lessee's request any addit ional or supplemental Instruments for a more complete or accurate descnption of the 
land so covorod. For the p urpose of determining th e amount of any shut-In royalt ies hereunder, the number of gross acres above specllled shall be deemed correct, whether 
ac1ually more or less. TWO (2) 

2. This lease, which Is a · paid-up" lease requlnng no rentals, shall be In Ioree tor a primary term ol years lrom the 
date hereof, and for as long thereaMer as oil or gas or other substances covered hereby are produced In paying quantrt1es from the leased premises or from land s pooled 
!herewith or this lease Is otherwise maintained In elfect pursuant to the provisions hereof. 

3 Royalties on oil, gas and other substances produced and saved hereunder shall be pai d by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee's separator facilities, the royalty shall be one-eighth of such produc1ion, to be delivered et Lessee's option to Lessor at the wollhood or to Lessor's 
c redit at the oil purchaser's transportallon facilities, provided !hat Lessee shall have the continuing right to purchase such produc1lon et the wellhead m arket price thon 
prevailing In the same fiel d (or If there is no such price then prevailing in tho same fie ld, thon In tho nearest flold In wh1ch there Is such a prevailing price) for produc1ion 
of similar grade and gravity; (b) lor gas (including casinghead gas) and all other substancos covered hereby, the royalty shall be one-eighth of the proceeds realized by 
Lessee from the sale thereof, loss a proportionate part of ad valorem taxes and production, severance, o r other exc1se taxes and the costs Incurred by Lessee In delrvenng. 
processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead 
market price paid for production of similar quality In the same field (or it there Is no such price then prevailing In the same field , then in the nearest field In whtch there 
IS such a prevailing prrce) pursuant to comparable purchase contracts entered Into on the same or nearest preceding date as the date on which Lessee commences its 
purchases hereunder; and (c) rf at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable 
o f producing oil or gas or other substances covered hereby In paying quanllties, bul such well or wells are either shut in or produC1ion therefrom is not being sold by Lessee, 
such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of maintaining this lease. If for a period of go consecutive days such 
well or wells are shut In or production therefrom Is not being sold by Lessee, then Lessee shall pay shut-In royalty of one dollar per aero thon covered by this loose, such 
payment to be made to Lessor or to Lesso~s credit In the depository designated below, on or boforo the ond ol snld 9o-day period and lhereetter on or boloro each anniversary 
of the end of said 90-day period while the well or wells are shut In or production therefrom is not bolng sold by LDssoo; provided that if thi s lean Is olherwlse being maintained 
by operations, or i f production Is baing sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shul-rn royalty shall be due untrl 
tho ond of tho 90-day period next lollowing cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall render Lessee liable lor tho 
amount due, but shall not operate to terminate thi s lease. 

t .~. '~}{', eyalty payments under !his lease shall be paid or tendered to Lessor 01' to Lessor's credit In __ D_I R_E_C_T_T_O_ L_E_S_S_O_R_B_Y_ C_E_R_T_I F_l E_D_ 

ABOVE ADDRESS 
al ~--------~~~~~~--~~--~----~------------------~--~~----~~----~~~~~~~----------~----~­or its successors, which shall be Lessor's depository agent l or rece•v•ng payments regardless of changes In the ownership of said land All payments or tenders may be 
made In currency, or by check or by dratt and such payments or tenders ro Lessor or to tho depository by deposh In the U.S. Mails In a slamped envelope addressed to 
the depository or to the Lessor at the last address known to Lessee shall constitu te proper payment. If the depository should liquidate or ba succeeded by another institution. 
or lor any reason faU or reluse to accept payment h ereunder, Lessor shall, at Lessee's request, deliver to Lessee a proper recordable instrument nam1ng another institution 
as deposiJory agent to receive paymenls. 

5. II Lessee drills a well which is Incapable ol producing In paying quantities (hereinalter called "dry hole") on tho loosed promlsos or lands pooled thorowith, or II all 
producllon (whethe r or not In paying quantities) permanently ceases from any cause, Including o revision of unit boundaries p ursuant to tho provisions ol Paragraph 6 or 
the action of any governmental authority, then in the event this leaso is not otherwise being maintained In force it shall nevenheless remain In force II Lessee commences 
operations for reworking an OMisting woll or for drilling an additional well or for otherwise obtaining or restoring production on the leased prem•ses or lends pooled therewith 
within 90 days af1er completion of o pemtions on such dry hole or within 90 days a.Mer such cessation ol all produc11on. II at the end of the primary term , or al any rime 
thereaf1er, this lease is not otherwise being maintamed in force but Lessee Is then engaged In drUIIng, reworking or any other operations reasonably calculated to obtain 
or restore production therelrom , this lease shall remain In Ioree so long as any one or more ol such operations are prosecuted with no cessation of more than 90 consecutive 
days, and If any such operations result in the produc11on ol oil or gas or other substances covered hereby, as long therealter as there IS produc1ion i n paying quantities 
from the leased premises or lands pooled therewith . Alter completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells 
on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (a) develop the loosed premises 
es to formations then capable of p roducing In paying quantities on the leased premises or lands poolod thorowith, or (b) to pro1ee1 the loasod promises from uncompensated 
drainage by any well or wells located on other lands not pooled therewith. Thoro shall be no covenant to drill OMploratory wells or any additional wells except as expressly 
provided herein. 

6. Lessee shall have the right but not the obligation lo pool all or any part ollhe leased premises or interest therein With any olher lands or Interests. as to a ny or all 
depths or zones, end as to any or all substances COllared by this lease, either betore or a Mer the commencement of produC11on, whenever Lessee deems It necessary or 
proper to do so In order to prudently develop or operate the leased premises. whether or not similar pool ng authority exists with respect to such other lands or interests. 
The unit termed by such poohng for an oil well which is not a horizontal completion shall not exc99d 80 acres plus a maximum acreage tolerance of tO%, and for a gas 
well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%: provided that a larger unit may be formed for an o il well or gas 
well or horizontal completion to conform to any well spacing or density pattern that may be prescribed or permit1ed by any governmental authority having jurisdiction to 
do so. For the purpose of lhe loragolng, the terms "oil wall" and "gas well" shall have the meanings prescribed by oppllcoble law or tho opproprloto gOYornmontal authority, 
or. if no definition is so prescribed, "ell well" means a well with an Initial gas~ll ratio of loss than 100,000 cubic loot por barrel and "gas well" moans G well with an in ilial 
gas-oil ratio of 100,000 cubic feel or more per barrel, basad on a 24-hour produC1ion test conducted under normal producing conditions using standard lease separator 
facilities or equivalent testing equipment; and tho torm "horizontal completion• muns an oil well in which the horizontal component of the gross completion Interval in 
the reservoir excoeds tho vertical component thereof. In exercising ita pooling rights hereunder, Lessee shall file of record a wrinen declaration descnblng the unit and 
stating the effective date of pooling. Produc1lon, drilling or reworking op&r&l10ns anywhere on a unit which Includes all or any pan of the leased premises shall be treated 
as if It were produc11on, drilling or reworking operations on the leased premises, except that the produc11on on which Lesso(s royalty Is calculated shall be that proportton 
of the total unit produc11on which the net acreage covered by this lease and Included In the unit bears to tha total gross acreage in the unit, but only to the extent such 
proponlon of unit production Is sold by Lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shell have the recuning 
right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or aher commence mont of produc1ion, 1n order to conform 
to the well spacing or density pattern prescribed or permined by the governmentecl authority having jurisdlc1ion , or to conform to any productive acroago determination 
made by such governmental authority. In making such a revis ion, Lossoe shall file of record a wrinon declaration describing the revised unit and staling the ellec1ive date 
of revision . To the extent any por11on of the leased promises is included In or excluded lrom the unit by virtue of such revision, the proportion ol unit produc110n on which 
royalt ios are payable hereunder shall thereaf1er be adjusted accordingly. In the absence of produc1ion In paying quantities from a unit, or upon permanent cessation thereol. 
Lossoo may terminate tho unit by f1ling of record a written declaration describing the unit and stating the date ol termination. Pooling hereunder shall not const itute a cross· 
conveyance of Interests. 

7. If Lessor owns less than the full mineral estate In all or any pan of the leased premises, the royalties and shuHn royalties payable hereunder for eny well on any 
part ol the teased premises or lands pooled therewith shall be reduced 10 the proportion that Lessor's interest In such pan of the leased premises bears to the fu ll mineral 
estate In such pan of the leased premises . 

•• •• • • ••• • • • • • • • • • • • •• • • • • • • • • • •• • • ••• • • 
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8. The onlerest of either Lessor or Lessee hereunder may be assigned , devised or otherwise transferred in whole or in pan, by area and/or by deplh or zone, ~nd 1he 

rlghiS and obl igations oflhe parlles hereunder shall exlend to their ruP.ectlyefoirs, devisees, eKeculors, edminislrators, succusors and assigns. No change on Lesso(s 
ownership shell have the effect of reducing I he r ighls or enlarging ttl~ ·op119a11 ns of Lessee hereunder, and no change In ownership shall be binding on Lessee unlol 60 
days alter Lessee has been furnished lhe or iginal or cert ified or duly a~tHent cated copies of the ducuments estab~shing such chango of ownership to the salisfactoon 
of Lessee or unt~ Lessor has satisfied lhe notification requlremeniS contained In Lessee's usual form of dovision order. In lhe event of the death of any person ontolled 1o 
shut-on royalties hereunder, Lessee may pay or tender such shut·ln royalties l o I he credll of decedem or decedenrs estale on lhe deposilory designated above. If at any 
time two or more persons are enl itled to shut-in royalties hereunder, Lessee may pay or tender such shut-In royaJifes 10 such persons or 10 their credit in the depository, 
eilhor jointly or soporaloly in proportion to tho interest which each owns. If Lessee transfers iiS Interest hereunder in whole or in pan Lessee shall be relieved of all obligations 
thereaf1er arising with respocl to the lranslorred interest, and failure of the l ransferee to satlsty such obligations with respect to the transferred lnlerest shall nol aHect lhe 
ri ghts of Lessee wllh respect to any interest not so transferred. II Lossoe transfers a lull or undivided Interest in all or any portion of the area covered by this lease, lhe 
oblogalion 10 pay or tender shut-In royalties hereunder shall be divided between Lessee and tho transferee in proportion to I he net acreage Interest in this lease lhen held by each 

9 . Lessee may, at any lime and lrom lime to time. deliver to Lessor or lila of record a written release of this lease as to a full or undivoded Interest in all or any portoon 
ollhe area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thoroaf1er arising wilh respect to lhe interesl so 
released. It Lessee releases all or an undMded lnlerest In less than aP of the area covered hereby, Lessee's obligation to pay or tender shut-In royalties shall be proportionately 
reduced In accordance wilh 1he nel acreage inlerest retained hereunder. 

tO. In eKploring lor, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or un itized therewith, 
in primary and/or enhanced recovery, Lessee shall have lhe right of Ingress and egress along with the right to conduct such operations on the leased premises as may 
bo reasonably necessary lor such purposes, including but not limited to geophysical operations, the drilling of wells, and the con struction and use of roads, canals, popellnes, 
lanks. wa1er wells, disposal wolls, Injection wells, pils, electric and telephone lines, power stations, and olher lacllilles deemed necessary by Lessee to discover, prOduce, 
slore, treat and/or transport production. Lessee may use In such operations, free of cost, any oil, gas, water and/or other subslances produced on lhe leased premises. 
except waler from Lasso( s walls or ponds. In exploring, developing, producing or marketing from the leased p remises or lands pooled !herewith, the ancillary rights granled 
h erein shall apply (a) to the enUre leased premises desetibod in Paragraph 1 above, notwithstanding any partial release or olhor penial 1ermlna1ion of this lease; and (b) 
to any other lands In which Lessor now or hereaf1er has authority to grant such righls In lhe vicinity of the lea&ed p romises or lands pooled lherewllh. When requested 
by Lessor In writing , Lessee shall bury ks pipelines below ordinary plow depth on cul tivated lands. No well shall be located less than 200 loet from any house o r barn 
now on lhe leased premises or other lands used by Lessee hereunder, without Lesso(s consent, and Lessee shall pay lor damage caused by lis operaloons to buoldings 
and olher improvemenls now on lhe leased premises or such olher lands. and 10 commercial timber and growing crops thereon Lessee shall have the right al any time 
to remove Its fixtures, equipmenl and materials, including well casing, from the leased premises or such other lands during the term of thos lease or wothin a reasonable 
l ome thoreaf1er. 

11 . Lessee's obligations under this lease, whether eKpress or implied, shall bo subject to all applicable laws, rules, regufalions and orders of any governmental authority 
havong jurisdiction oncludong restrlclions on lhe drilling and production of wolls, and tho price of oil, gas end olher substances covered hereby. When drilling. reworklng. 
production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inabillly to obtain necessary perm lis, equipment, services. material, 
water. eleclrlclty, fuel. access or easements. or by lire, flood, adverse weather conditions, war, sabolage, rebellion, insurroction, root , sl roko or labor d isputes, or by inability 
to obtain a satisfactory market lor production or failure of purchasers or carrrers to taka or transport such p roduction, or by any other cause not reasonably within Lessee's 
control, lhis lease shall not terminate because o f such prevention or delay, and al Lessee's oploon, the perood ol such prevention or delay shall bo added to the torm hereof. 
Lessee shell not be liable lor breach of any express or impWed covenanls of thi s lease when drilling, production or other operations are so prevented, delayed or ontorrupled. 

12 . In the event that Lessor, during the primary term of this lease. receives a bona fide offer which Lessor Is willing l o acceprlrom any party oHering to purchase from 
Lessor o loose covering any or a ll of I he substances covered by lhis lease and covering all or a portion of the land described herein , with the lease becomong ellectove 
upon expiration o f this lease, Lessor horoby agrees to notify Lossoo in writing of said offer immediately, including in the notice the n ame and address of the offero r. the 
price oHered and all other pertinent terms and cond itions ollhe oHor. Lossoo, lor a period of fifteen days af1er receipl of the nolice. shall have lhe prio r and preferred right 
and opllon to purchase tha tease o r part thereof or inlerest !herein, covered by the oHer al the price and according 10 lhe lerm s and condlt10ns spec ified on the offer. 

t3 No litigation shall be Initiated by Lessor wilh respect to any breach or default by Lessee hereunder, lor a period of at least 90 days af1er Lessor has given Lessee 
wrilten notice tully describing the breach or delau~. and than only of Lessee falls 10 remedy the breach or defaull, w ithin such period. In lho ovenl the matter is litigated 
and !here is a final judicial determlnalion that a breach or defaull has occurred, lhls tease shall nol be fortelled or cancelled in whole or in pan unless Lessee is g iven 
a reasonable time alter said judicia l determination to remedy the breach or default and Lessee falls to do so. 

14. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes, mortgages 
or lions oxlsling, loviod or assessed on or against the leased premises. II Lessee exercises such oprion, Lessee shall be subrogated to the roghls of lhe party to whom 
payment Is made, and, in addition to its other rights, may reimburse llsell oul of any royalties or shut-In royallies olherwlse payable to Lessor hereunder. In the event Lessee 
Is made aware of any claim inconslslont with Lossor's tille, Lossoo may suspend lhe payment of royalties and shuHn royalties hereunder. wlthoul Interest until Lessee 
has been furnished satisfactory evidence lhal such claim has been rosolvod. 

IN WITNESS W HEREOF, this lease is executed to be eHective as of lhe date first written above, bul upon execution shall be binding on lhe signatory and lhe signatory's 
heirs. devisees. executors, administrators. successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor. 

WITNESSES AND/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) SS NO. OR TAX ID 

X E~~ ~ 
ED CLOUD, AGENT AND AIF FOR FRED ~ 
CLOUD,SR. eO-~· 

STATE OF 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATE OF 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATE OF 
COUNTY OF 

This instrument was acknowledged before me on the 

day of 

Notary Pubhc, State of Texas 
Notary's name (printed): 
Noury's commis~ion expi res: 

day of 

by 
of 
a corporation, on behalf of said corporation . 

STATE OF------------- - - --l S.S. 
Counly ol 

N otary Public, Stat.e of Texas 
N otary's name (printed) : 
N o tary's commission elpires: 

RECORDING INFORMATION 

ACKNOWLEDGEMENT 

' 19 

ACKNOWLEDGEMlNf 

• 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This Instrument was tiled tor record on the ----------- day of ___________ , 19 ___ , at ------ o'clock _ M., and duly recorded 

In Book ---- --• Page ------· of the ---- -- records of this offi ce. 

By_~--=------:---j 
Clark (or Deputy) 

A. c.RTIAED et:Pt la!ued APR 0_8 1999 •• •• . . ••• • • • • . 
• • • • • • •• • •• • • • • • • • • . •• • • • ••• • • 

Beth Rothermel, Cou~leri< 
Washlngton County, TX. ~ Deputy 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF WASHING"TON 
The above Is a full, true, and correct phoklgmphlc 
copy of the original record now In my lawful custody 
end poscestlon as tha same Is recorded In the 
OFFICIAL RECORDS In my office with volume and 
paga number stamped thereon. I hereby certify on 

APR 0 8 1999 
BETH ROTHERMEL 
COUNTY CLERK 
~INGTONjOUNTY, TEj<AS 

~\ldA tJmOW!Jt}l~ 
\ Deputy 

vv .. ,' .. . • ,.. (',.if r; 
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MEMORANDUM OF LEASE EXTENSION 

3080 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, Walter Batdorff and wife, Marie D. Batdorf aka Marie Durden Batdorf 
("l essor") and Chesapeake Operating, Inc. ("lessee") entered into that certain Oil, Gas and 
Mineral Lease ("Lease") dated June 27, 1995, covering 15.372 gross acres, more or less, located 
in Washington County, Texas, recorded in Volume 795, Page 249, Official Records of 
Washington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year{s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this ·§~ day of *~vi 
~ 

1 1998, 

CHESAPEAKE OPERATING INC. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing instrum n · and for the purposes and 
consideration therein expressed on this the ·~ day of • , 1998 on 
behalf of said corporation. 

,, ,1, •• , •. .•.. ... 

..- .·-·· -. " ~~ . 
:' "~ .· ........ ~ ( . 

~: ~+ .. ··· .. '. 0 7:., ·· ... ": . ... 
,, ... . " . '.,.,.. 

~V>~ 
, r.., ...... ""' ,·,. . . (; ..., ... ... : 

("'"'\ . , ",. ~- l : .. , ('"'\ : 
(" My-commiss-ion=e~pires: 

..,.. ( ' I • ·~ • . 

.., r ... .. : ·., ""' . 
- I I ' ,• 

... c ' ' · ' ... 

~39\\11\ 
TX1s7o237-6ci~ 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby cortlfy that this lnstruAlenl was FILED on 
the dats and at the time affixed hereon by me and 
WtJ.:I du!y l~ t:COROED in the volume and pays of tho 
OFFiCiAL FiECOr1D3 o! Washington Coun\y, foxa,, us 
stamped hereon by ITl9 on 

MAY 1 ., ~ 

® ~-~ 
Both A~. CQunp Clotftc 
Was~\00 COUfllty.,. exas 

•• •• • • •• • • • • • •• •• • • ._. __ ... • • • • • •• • • • ••• • • 

Ch Record & Return To· 
esapeake Operating . In 

P.O. Box 18496 ' c. 
Oklahoma City, OK 73154 

~ "Z'\'? ( ;:) 

~ co ,., 
- -, --- -· ·~ 
: · .) . . . .. 

.. ... ~ 
~ -· - ~ 

-
,.._. - a 
-:..~ 3 ,., 

Co..) ,-
r : 
; J i _:.J ~ 
:;..~_,; ....c 

\ 

.. • 
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CER1l""i::'D ~ • .:1· Y CEP.Y;.-,.:ATE 
s -- "';"i:·~-~ 
f' :_ ·. {OF\ r; Sh ~GTOi'J 

I• .,., nnd correct pholographlc 
I now I~ my lawful custody 

.. fl ma i::. recorded In the 
c.:=r:C•A- F<E~.- • 'S 1 m off';o v.11h volume and 
pagB nu .. !Lr sbmpoJ therconttARrefze19~c; 

•• • • • • • • • • • • • • ••• 

.· 
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Prod•ccr:< 88 (4-89)- P.•id Up 
With ~ A.cre.s Pooling Provision 

"PPUND PRINTING .l STATIONERY COMPANY 
• 70J.C RJCHMOND. HOUSTON. TEXAS TKI27 (7tl) 551-979'7 

Recore . ~c Jill To: 
ChesapeakL Opzrating, Inc. 

P.O. Box 18496 
Oklahomacity,OK 73~~PAID UP OIL AND GAS LEASE 6689 

\.'<> '\1 
THIS LEASE AGREEMENT ls~ade as ot the2 7th day of June , 19...2.2._. be~en _.:.W,_,a=rl_,tre7irr---"B"-'a"'-'=t'-"d"-'o=r-"f::..._,a""n!..:d,_..::W:..::i~f=e:...L., 
Marie D . Batdorf aka Marie Durden· .Batdot.f fi1 " ·1::1 Wfi 

Address: 1002 Washington Street , Brenham , TX 77833 asLessor(whetheroneormore). 

and C HESAPEAKE O PERATING , INC. , 6206 North Western, Oklahoma City , OK 73 118 
as Lessee. All printed por11ons of this lease were prepared by the party hereinabove named as Les.see, bul all other provisions (Inc luding the completion o1 blank spaces) 
were prepared jointly by Lessor and Lessee. 

1. In consldenltlon of a cash bonus In hand paid and the covenants herein contained. Lessor hereby grants, leases and lets exclusively lo Lessee the following clescribed 
land, hereinafter called leased premises: (use Exhibit 'A" for long clescription)· 

Being 1 5.372 acres of land, 

A - 100 in Washington County, 

two tracts as follows: 

more or less , located in the Nelson Smith Survey, 

Texas; and being more particularly describe d in 

TRACT ONE: Being 10.130 acres of land, more or less, and being the same 

land described in a Deed dated October 16 , 1981 from Elwood G o ldberg to ~alter 
Batdorf and wife, Marie D. Bat dorf , recorded in Volume 433 , Page 848, Deed 

R ecords of Washington County , Texas. 

TRACT TWO: Being 5.242 acres of land , mor e or less, and being the same 

land describe d in a Deed dated February 12, 1982 from Elwood Goldberg to 

Walter Batdorf and wife, Marie Durden Batdorf, recorded in Volume 433, 

Page 851, D eed Records of Wa shington County , T exas. 

SEE EXHIBIT "A" ATTACHED HERETO , AND FOR SPECIAL PROVISIONS OF THIS LEASE, 

BY REFERENCE, MADE A PART HEREOF . 

8\db~ 
inthecountyof Washinqton ,Stateof Texas . containing 15. 372 grossacres, more 
or less (including any Interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise). l or the purpose of exploring for, developing, producing 
and marketing oil and gaa, along wllh all hydrocarbon and nonhydrocarbon substances produced in associalion therewith. The term 'gas• as used herein includes helium, 
carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition co the above-described leased premises, this lease also covers accretions and any 
small strips or parcel s of land now or herealter owned by Lessor which are contiguous or adjacent 10 the abova~esc rlbed leased premlse1, and, in consideration of tho 
aforementioned cash bonus, Lessor agrees co exocute at Lessee's request ony eddltlonal or supplemental Instruments for a more complete or accurate description ol the 
land so covered. For the purpose of determining the amount of any shut.Jn royalties hereunder, the number of gross acres abovo specified shalf bo deemed correct, whether 
actually more or less. 

2. This lease, which Is a ' paid-up" lease requiring no rentals, shall be In force for a primary term of three ( 3 ) yeats from the 
date hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced In paying quantities from the leased premises or from lands pooled 
therewith or this lease Is otherwise maintained In effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For o il and other liquid hydrocarbons 
separated at Lessee's separator facilities, lhe royalty shall be one· eighth of such production, to be delivered al Lessee's option to Lessor at the -llhead or 10 Lessor's 
credit at the oil purchaae(s transportation facllllles, provided thai Lessee shall have the continuing right to purchase such production at the wellhead market price then 
prevailing in the same field (or If there Is no such price then prevailing In the same field, I hen In the nearest field in which there Is such a prevail ing price) lor production 
of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances cove red hereby, the royalty shall be one•lghth of the proceeds realized by 
Lessee from the sele thereof, less a proportionate part of ad valorem taxes and producdon. severance, o r other e.xcise texas and the costs incurred by Lessee In delivering, 
processing or otherwise marketing such gas or other substances, provided thai Le&see shall have tho continuing right to purchase such production at the prevailing wellhead 
market price paid for production of similar quality In Ina same field (or If there is no such price then prevailing In ihe same field, then In the nearest field In which thoro 
is such a prevailing price) pursuant to comparable purchlll!e contracts entered Into on the same or nearest preceding date as the dale on which LessM commences Its 
purchases hereunder; and (c) II at the end or the primary term or any lime thereaftDr one or more wells on the leased promises or lands pooled therewith are capable 
of producing oil or gas or other substances covered hereby in paying quantilies, but such well or wells are elt.her shut In or production therefrom Is not being sold by Lessoo, 
such well or walls shall never1heless be deemed to be producing In paying quantities lor the purpose of maintaining this lease. II for a period of 90 consecutive days such 
well or welll are shut In or prodUction thllf'8from Is no1 ~lng sold by Lessee, then Lessee shan pay shut·in royally of one dollar per acre then covered by this lease, such 
payment to be made to Lessor o r to Lesso(s credit in the depository designated below, on or before the end ol said 90-day period and thereafter on or before each anniversary 
of the end of saod 90-day period while the well or wells are shut In or production therefrom Is not being sold by Lessee; provided thet if this lease is otherwise being mainblined 
by openatlons, or If production Is "-lno sold by Lessee from another well or wells on the leased premises or land• pooled therewith, no shut-in royalty shall be due until 
the end or the 90-day period next following cessation ot such operations or production. Lessee's failure 10 properly pay lhut-ln royalty shall render Lessee liable lor the 
amount due, but shall not operate to terminate this lease. 

o4. All shut-In royalty payments under this l ease shall be paid or tendered to Lessor or to Lesse(s ctedit In------- ---------- ---
~1 Texas National Bank 

./"
0 

81 2450 Becker Dr., Bre nham , TX 77833 
or Its successors, which shall be Lessor's depository agent for receiving payments regardleu of changes In the ownership of said land. Al l payments or tenders may bo 
made in currency, or by check or by draft and 1t1ch eayment.s or tend~~rs to Lessor or to the depository by deposit In the U.S. Mails in a stamped envel~ addressed to 
the depository or to the Lessor at the last address known to Lessee shall constitute proper payment If the depository should Oquidate or be succeeded by another institution, 
or lor any reason taU or retuse to accept payment hereunder, Lessor shall , at Lessee'• requell, deliver to LauM a proper recordable instrument naming another institution 
as depository agent to receiv. paymenta. 

5 . II ~ drillt a well which Ia Incapable of producing In paying quantities (hereinafter called "dry hole1 on the leased premises or lands pooled therewith, or if all 
production (wn.ther or not In paying quantMI") permanently ceases from any cause, Including a ravl1lon of unM boundartea pursuant 10 the provisions of Paragraph 6 or 
the action ol any governmental authority, then in the evant this lease is not othlllwise being maintained In force ~ shall never1helesa remain in force If Lessee commences 
operation• for reworking an exl8tlng well or for drilling an additional well or for otherwill8 obtaining or res1oring production on the leased premises or lands pooled therewith 
within 90 daya after completion of operations on ltlCh d ry hole or within 90 daya att.r 1uch cenation of all production. If at the end ol the primary term, or at any time 
thereafter, this lease is not othiHWiae being maintained In force but Lessee is then engaged In drill ing, reworlcing or any other operations reasonably calculated to obtain 
or restore production the-.lrom, this lea18 ahaU remain in force oo long as any one or more of such operetlona are prosecuted with no cessation of more than 90 conii8Cutive 
d a)'!l, and if any such ~ratioru reault In the production of on or gu or other aubstanou covered hereby, a• long thereafter u there Ia production In paying qUBIIthies 
from the leased premises or Iande pooled therewith. After completion of a well capable of producing in paying quantities her8tlnder, Lessee a hall drill such additional -us 
on the lea1ed premll8s or Iande pooled therewhh 11 a reaeonably prudent operator would drill under the aame or similar circumstanc8S to (a) develop the leaaed premises 
as to formationa then capable of producing in paying quat\tities on lhe leased premise& or Iande pooled therewith, or (b) to protect the leased prtmltea from uncompensated 
dra inage by any well or wells located on other Ianda not pooled therewith. There shall be no covenant to d ri ll exploratory wells or any additional wel ls except as expressly 
provided herein. 

6. Lea.see shaU have lhe right but not the obligation to pool all or any part of the leased premise• or Interest therein wllh any other Ianda or Interests, as to any or all 
depths or zones, and es to Bf'r'l or all substances covered by this lease, either before or after lhe commencement ol production, whenever Lessee deems II necessary or 
proper to do so In order to pruclently develop or operate the leased premises, whether or not similar pooling authority exia13 with respect to such other lands or interests. 
The unit formed by such pooling for an oil well which Ia not a horizontal completion &hall not exceed 80 acrea ptua a maximum ecreage tolerance ot 10%, and lor a gas 
well or a horizontal completion shall not exceed &40 actea plus a maximum acreage tolerance of 10%; provided thet a larger unit may be formed for a.n oil well or gas 
well or horizontal completion to conform to any weN spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to 
do so. For the purpose of the foregoing, the terms "oil - u· and "gas weir shall have the meanings prescribed by applicable law or the appropriate governmenbil authority, 
or, If no definition Is so prescribed, "oil well" means a well with an Initial gas-<>11 ratio of less than 100,000 cubic feel per barrel and "gas well" means a well with an lnlllal 
gu-<>11 nallo of 100,000 cubic feet or more per barrel, baaed on a 24-tlour production lesl conducted under normal producing conditions ualng at.andard leue separator 
facilities or equivalenl tasting equipment; and the term "horizontal completion" means an oil well In which the horizontal component of the grou completion Interval In 
the reeervoir exceeds the vertical component thereof. In e>oerciaing Ita pooling rights hereunder, Lessee shall file of record a wrlnen declaraJion describing the unit and 
at.atlng the affKtlw date of pooling. Production, drill ing or reworking operations anywhere on a unit which includes all or any par1 of the leased premises shall be t reated 
aa if it were production, drilling or reworking operations on the leased premises, excapt that the production on which Lelao(a royalty Ia calculaled shall be that proponion 
of the total unit production wtllch the net acreage covered by this leaae and Included In the unit bea.- to the total grosa acreage in the unll, but onty to the extent such 
propor11on of unit production Is sold by Le11ee. Pooling In one or more Instances &hall nol exhaust Lessee's pooling righta hereunder, and Lessee shall have the recurring 
right but not the obligation to revlae any unit formed hereunder by expansion or contraction or both, either balore or after commencement of productlor'J, In order to conform 
to the well spacing or density pattern p,.scrlbed or pennltted by the gov~~rnmental authority having jurladictlon, or 10 conform 10 any productive acreage determination .{ 
made by such governmental authOrity. In making such a r&~~lalon, Lea~~ee shall file of record a wrlnen declaration describing tha revised unit and staling the effective date 
of r&~~lalon . To the extent any por1ion or the leased premises Ia Included In or lllU:luded from the unit by virtue of 1uch r&~~ lllon , the proportion of unit production on which 
royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production In paying quantit ies from a un~. or upon permanent cessation che reof, 
Lessee may terminate the unit by flllng of record a wr11Un declaration describing the unit and staling lhe dete ot termination. Pooling hereunder shall not constitute a cross-
conveyance of lntereeta. 1/ fo 

7. If Leaaor owns ltll than the full mineral eatate In aU or any part of the leued premises, the royaltle• and shut-In royalties payable hereunder for any wall on any 
par1 of the leased premltee or Iandi pooled therewith 1hall ~ reduced to the ptopon lon that Leaao(a Interest In such pan or the leased premises bears to the fuU mineral 
estate In such par1 ol the leased premises. 'T 'f- I iJ> 1 01-3 7 _ 0 o () 
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8. The lnler .. l ol ellher Lessor or Lenee hereunder may be assigned, devised or olht!rwlse lranslerred in whole or In pert, by area and/or by depth or zone, and the 

righls and obligations of the parties hereunder shall exlend 10 !heir respective heirs, d evisees, execu1ora, admlnlstralors, successors and assigns. No change In Lassof s 
ownerahlp ahall have lhe effect of reducing the rlght1 or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 
days alter La- has bean furnished the original or certified or duly aulhenllcated copies of the ducuments eslablishlng such change of ownership 10 lhe satisfaction 
of Lessee or unlll Lassor has satisfoed lhe nollfication reQuiremeniS conlained In Lessee's usual form of division order. In lha event of lhe dealh ot arry person entitled 10 
shul-ln royaltlea hereunder, Lessee may pay or lender such shut-in royalties lo lhe credit ot decedenl Of decedent's estate in the depository designated above. It at any 
time two or mo,. ~ns are anllded to shut-In royalllts hereunder, Lessee may pay or 1encler such shut-In royahies to such persons or to lhelr credit in the deposilory. 
eilher joinHy or separately in proportion to the interest which each owns. It Lassae transfers its Interest hereunder In whole or In pan Lessee shall ~ relieved at all obligations 
thereatter arising with respect to the tranafefred Interest, and failure ot the transferee to satisfy such obligations with respec1 to the transferred intansst shall not affect the 
rights of La- with respect to any lnlerelt not so tran1lerred. It Lessee lransters a full or undivided interest In all or any portion of lhe area oovered by this lease, lhe 
obllgallon to pay or tender shul~n royallies hereunder shaU be divided between Lauee and the ltansleree In proportion to I he net acnsaga Interest in lhis lease then held by Hch. 

9. L8$$88 may, at any lime and from time 10 time, dallver to Lessor or me of record a written release ot lhls lease as to a full or undivided Interest in all or any portion 
of the ansa covered by this lease or any deplhs Of zonas thereunder, and shall thereupon ~ relieved of all obligations thereafter ari11ng wilh respect to the lnlerest so 
released. If Laasee releases all or an undivided lnlerast in lasa than all at the area covered hereby, Lessae's obligation to pay Of lender shu l-In royaltiea ahall be proportionately 
reduced In accordance with lhe nel acreage interest retained hereunder. 

10. In exploring for, deve4oping, producing and marketing oa, gas and other substances covered hereby on the leased premises or lands pooled or unitized !herewith, 
in primary and/or enhanced recovery, Le113ee shall have the right of Ingress and egress along with the rightlo conduct such operations on the leased premises as may 
be reuonably necessary lor such purposes, including bul notlimiled lo geophysical operalions, the drilling of wells, and the construction and use of roads, canals, pipelines. 
lanks, water wells, disposal -lis, injection -lis, pita, electric and telephone lines, power stations, and olher lacUIUes deemed necessary by Lessee to discover, produce. 
store, treat and/or transport production. Lessee may use In such operations, free ol cost, any oil, gas, water and/or other subslances produced on the leased pnsmlses. 
oxcept water from Lessor's walls or ponds. In exploring, developing, producing or marketing from the teesed premises or lands pooled !herewith, the ancillary righls granled 
herein shall apply (a) to the entire leased premises described In Paragraph 1 aboYe, no!WI!hstanding arry partial release or other partial termlnalion of this lease; and (b) 
to any other lands in which Lessor now or hereafter has aulhorily to gran! such righiS In the vicinity of lhe leased premises or lands pooled ther- ilh . When requested 
by Lessor in writing, Lessee shall bury Its pipelines below ordinary plow depth on cultlvaled lands. No well ahall be located less !han 200 teet from any house or bam 
now on the leased pnsmises or other lands used by Lessee hereunder, withoul Lessor's consenl, and Lessee shall pay lor damage cauaed by Ita operations to build ings 
and other Improvements now on the leased premises or such other lands, and to commercial limber and growing crops !hereon. Leuae shall have lhe right al any time 
to remove Its fixtures, eQuipment and materials, including well casing, from tho leased premises or such other lands during the term of lhis le113e or within a reasonable 
lime thereafter. 

11 . Lessee's obligations under this lease, whlllhar express or implied, shell be subj8Cllo all applicable laws, rules, regulations and orders of any governmenlal aulhorily 
having jurisdiction Including restrictions on the drilling and production of wells. and the price of oil, gas end other substances covered hereby. When drilling, r -ariting, 
production or other operations are prevented or delayed by such laws, rules, regulations or ord~tts, or by Inability 10 obtain necBSsary permits, equipment, services, materiel, 
water, electricity, fue4, access or easements, or by lire, flood, adverse wealher condilions, war, sabolage, rebenion, insunection, rlol, strike or labor disputes. Of by lna.blllty 
to oblain a satisfactory maritellor production or laUure of purchasers o r carriers lo taka or transport such production. or by any olher cause nol reasonably wilhin LeSsee's 
conlrol, this lease shall not terminate becauaa ol such p revention or delay, and al L-•·• option, the periOd ol such p revention Of delay shall be added to lha lerrn hereof. 
Lessee shall nol be liable lor breach of any ax press or Implied covenants of this lease when drilling, production or other operatlona are so prevented, delayed or lntarrupled. 

12. In the eventlhal Lessor. during the primary term ot this lease, receives a bona fide offer which Lessor Is willing to accaptlrom any party offering to purchase from 
Lessor a laue covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effect1ve 
upon explralion of lhls htase, LessOf hereby agrees 10 notify Lessee in writing of said offer Immediately, including in the nolica the name and address of l he offeror, lhe 
price ollered and all olher pertinent terms and cond~lons of lhe offer. Lessee, tor a periOd of fi fteen days after receipt of the notice, shall have lhe prior and preferred right 
and opllon to purchase the leaae or pan thereof or Interest therein, covered by lhe offer at l ha price and according to the 1errns and conditions specil1ed in lhe otter. 

t3. No litigalion shall be initialed by Lessor with respect lo any breach or delaull by Lessee hereunder. lor a periOd of al leas! 90 days alter LessOf has given Lessee 
written notioe fully describing the breach or delaull, and then only if Lessee tails to remedy lhe breach or defau~. within such period. In the even! the maher is litigaled 
and there la a final Judicial delermlnadon thai a breach or delault has occurred, lhls lease shall nol be tor1elted or cancelled In who le or In pert unless Lessee IS given 
a reasonable time after said judicial delermlnatlon lo rerroedy lhe br88ch or detaull and Lassee tails lo do so. 

14. Lessor hereby warrants and egr- to defend tilla convvyed to Lessee hereundttr, and agrees I hal Lessee at Lessee's oplion may pay and discharge any taxes. mortgages 
o r liens existing, levied or assessed on or agalnSI the leased premises. II Lessee exercises such opllon, Lessee shall be subrogated to the rights of lhe party 10 whom 
payment is made. and, In addilion to liS other rights, may reimburse itself out of any royahles or shul-in royalties olherwise payable lo Lessor hereunder. In the event Lessee 
is made aware ol any claim inconsistent with Lessor's title, Le55ee may suspend the payment of royellles and shut-in roya.llies hereunder. wilhout interesl, un1a Lessee 
has been furnished sallsfac1ory evidence thai such claim has bean resolved. 

IN WITNESS WHEREOF, !his lease Ia executed 10 be effecllve as of lhe date first wriuan above, but upon execution shall be binding on the signatory and lhe signatory's 
heirs, devisees, 8118cutors, adminlslretors, successors and assigns, whelher or not this lease has bean execuled by all parties hanslnabove named as Lessor. 

WITNESSES AND/OR ATTESTATIONS: 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

L£SSOR (WHETHER ONE OR MORE) 

t~ 
"'7-., day of 

SS NO. OR TAX 10 

ACKNOWLEDGEMENT 

' 19 95 This instrument was acknowledged before me on the 
~ Wal t er Batdorf and wife, 

Marie D. Batdorf aka 
Marie Durden Batdorf. N~ry Ml~t~oz • 

N o1ary's name (prin 

by 

Notary's commi..sion expires: 

day of 

Nolary Public, S1a1e of Texas 
No!ary's name (printed) : 
Notary's oommission e)(pires: 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the day of 
by 
of 
a corporation, on behalf of said corporation. 

STATE OF----------------l S.S. County of 

N otary Public, Stale of Texas 
N otary's name (printed); 
N otary's commission expi res: 

RECORDING INFORMATION 

ACKNOWLEDGDtENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This lnstrumenl was filed lor record on lhe ___________ day of ___________ ,, 19 _ __ , al ______ o'clock _ M., and duly reco1ded 

In Book ------• Page ------· of lhe ______ records of lhis o lfice. 

BY-----------~~~--------------Cierl< (or Deputy) 

•• •• • • ••• • - • e • • ee •• • ~ • •e • • ~ • e •• e • • • e • • • • e• • • • ••e • 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
June 27, 1995 BY AND BETWEEN 

Walter Batdorf and wife, Marie D. Batdorf aka Marie Durden Batdorf 
AS LES SOR , and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1 . The Lease covers and includes only oil, gas, sulphur and 
the byproducts thereof , and other gaseous, vaporous, liqu i d 
and 1iquifiable hydrocarbons whether elements, mixtures, or 
compounds in liquid, gaseous, or vaporous forms or states whi ch 
can or may be produced t hrough the bore of a we ll with and as 
a part of the production of oil, or gas , and specifically 
excludes the following: coal, lignite, iron, ore, uranium, sand, 
gravel, thorium and other fissionable minerals, and all other 
minerals of any kind or nature whatsoever not specifically 
included as a f oresaid . 

2. In the event a portion or portions of the land herein leased 
is poo led or unitized with other land so as to form a pooled 
unit or units, operations on , completion of a well upon , or 
product i on from su'ch unit o r units will not maintain this Lease 
in force as to the land not included in such unit or units. 
Th e Le ase may be maintaine~r~n force and iffect as to any land 
cov ered hereby and not in<;l.uded i n suh unit or units in any 
manner prov ided for herein; provided that if it be by r ental 
payments, rentals shall be reduced in proportion to the n umber 
o f acres c overed hereby and included i n such unit or units. 

3. Should Lessor suffer pamage to livestock, water wells , 
fences, roads, personal property , buildings or other 
improvements, as a result of opera tions of Lessee under t he 
Lease, Lessee agrees to pay Lessor the actual amount · of said 
loss. Lessee further agrees to fill and level all slush pits, 
so as to return the surface to its original condition, as nearly 
as practicable, wi t hin a reasonable l ength of time after the. 
abandonment of the use of such pits, and, upon written request 
of Less o r, Lessee will construct and maintain fences surrounding 
s uch pits o r other e xcavat ions suffici ent to turn cattle until 
such pits or excavations are so l e veled. 

4 . Where ver 
Paragraph Three 
sixth" ( 1 /6 th). 

the 
( 3) 

frac t ion 
hereof , 

" one-eighth" (1/8th) appears in 
it is hereby amended to read "one-

5 . For t he above c o ns i deration , Lessee is granted the option t o 
renew this lease under the same provisions for a second primary term 
of Two (2) years from the end of the primary term hereof, and as 
long thereafter as oil or gas is produced from said land or land 
poo led t h erewith . Lessee may exercise this option by paying or 
tendering to the Le~so r or Lessor 's credit in t he heretofore named 
depository bank, the sum of Fifty and 00/10 0 dollars ($50.0 0 ) per 
ne t mine r a l acre covered by this lease before the expiration of the 
primary t erm hereof. It is agreed and understood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by t he 
Lessee. 

SIGNED FOR INDENTIFICATION: 

FILED 
AT (0; 00 ~. 

AUG 2 1 1995 ~ 

BI:Tr-1 AOTIIERMEL 
COUNTY CLERK, WASHINGTON COUNTY! TX 

• •• •• • • • • • • •• •• • • • •• • • • • • •• • • • • • • • • • •• • • • ••• • • 

Durden Batdorf 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby certify 1hal this lnstru~ was FILED on 
the date and at the time affixod hllf&on by me and 
was duly RECORDED In the volume and page ol the 
OFFICIAL RECORDS of Washington County, Texas, as 
stamped her11oo by me on 

AUB 2 ~ 1995 

Befl RotMrmel, County Cieri< 
Wuhlnglcn County, -r.xas 



• 

CEi·n·!;·=.~ ·) .:~ .~-J·.: ';~i.:~t~o::c:.;re 

ST .. Jt: OF 'f:. " \~~ 
CCJNTY Or\o.'.\Sl-:INCTO~I 
The atm.:l 1:; a f:.JII, h:"!, er.d correct photographic 
copy c! the arigin3! ro::co:d roO''/ in r:1y luwful custody 
and p()'3Seso;cicn ~s U1~ ~:-~1.19 i::; reco;ded in the 
OFFICiML RECOt">DS m rny off:ce \\ i1.i1 volume and 
pagg number ::.tamped thereon. I hereby certify on 

HAR 1 2 1999 
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE EXTENSION 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON 

WHEREAS, Union Pacific Resources Company is the owner of the Oil, Gas and Mineral Lease 
dated June 27, 1995, recorded in Volume 788, Page 693, Official Records, Washington County, Texas 
from The Reynolds Management Trust, by Michael S. Stevens. Trustee, as Lessor, to Union Pacific 
Resources Company, as Lessee, covering: 

120.239 acres of land, more or le.~. part of the Nelson Smith Survey, A-100, Washington County, 
Texas (the above-described lease being herein referred to as the "Lease"); and 

WHEREAS, the Lease provided Lessee the right and option to extend the primary term for two 
(2) additional years from the expiration of the original primary term by tendering an additional payment to 
Lessor; 

NOW THEREFORE, we, The Reynolds Management Trust, by Michael S. Stevens, Trustee, do 
hereby acknowledge receipt of Union Pacific Resources Company's Check No. I 0261774 for said 
additional payment to extend the primary term for an additional two (2) years from June 27, 1998. Lessor 
hereby in all things adopts, ratifies and confirms the Lease as the same is hereby amended, and hereby 
grants, leases and lets all of the acreage above-described and as referenced unto Lessee subject to, and 
under the terms and provisions of the Lease; and the Lease is expressly affirmed, ratified and declared to 
be effective and binding for a ll purposes. Lessor he reby acknowledges that there are no rentals due by 
Lessee and the Lease is now a five (5) year paid-up lease. 

EXECUTED this qfi day of- 1998. 

BY: 
Micl el S. Stevens, Trustee 
1160 Dairy Ashford, Suite 60 I 
Houston, Texas 77079 ID# __ _ 

INDIVIDUAL ACKNOWLEDGMENT 

g ... ~ 
~~fuas ~ 

~ .. ( ) ~~ 
County of ~ } ~ ~ -I: 

This instrument was acknowledged before me on this ~day of ~1}Jl!}~99~ by Mich:l 
S. Stmos, Trustoe, The Reynold• MM•gement T=t, ;n the "P'dty '"ted he•dn~ ' 

® 
JANSHIELDS Notary~eofTe:M/ 

~ Nolaly Pubic, St2!1 ot Tws 
· :'m.~ · My Commluloo EJ!plru 

OCT. 17,2000 

. , 
' 

.. , 
' 

:_; 0 

- : - J 
l.:.;l 

CFffi' .... ':'"'J COPY CEmlFICATE 
STf .it: f.J ., _ J·$ 

STATE OFTEX~NGTON 
coUNT't' OFW AL£0 on 

lh t this I~ was 
CC:;,;·I . Uf- ~v c:-.-i!NGTON 
T;;, ~bo " 1:; a full, trJo, and correct pholographlc 
cow o u.o :-· ::~:n., r"'cord .,.,.,.,. In my lawful custody 
c:...-d ,:-osce • en t!" \ho s.?~11a Is recorded In the 
OFriC AL Rt:CO S " r.-,~· C'' tlce with volume and 
pag~ numb.., r s!u.np ... d tt -.raor. I hereby certify on 

MAR 12 1999 
BETH ROTHERMEL 
CO~~ CLERK 

::C!m1Z31~~ 
Deputy 

•• •• . . ••• • • • • • •• •• • • • •• • • • • • • • • • • • • •• • ••• • • 

I hereby ce~~e ~me affixed nereon by me I~ 
the data and a D In ltle volume and pagll o 
~ duly ~REECOCOR~~S of Washln<Jlon Ccunty, Texas, as 
OFFICIAL 
stamped hereOA t:l'{ m• on n ..nna 

M~R 1' O;JU 



• OIL. CAS t MINERAL LEASE 
788 i'AGF fHJ3 

PROD 81 (REV ji9J) 
PAID UP 

nns LEASE AOR.BEMEI'fT is m.tc effective the 27th day or __ ..:J:..:un=e::...._ ____________ , 19 95 

bdwocn THE REYNJLDS MANAGE}~ TftJJST , lJy Mlc:HABL S. STE.VENS, TRUSTEE 

c / o Michael s. Stevens Interests, Inc . 
u t..euor (whether one or more), wboac lddrua is 1160 Da.iry Asbford. Suite 601 , llaJJston P TX 

5195 
77079 

UNIOO PACIFIC RESOURCE'S a:MPANY 
ud-------------------------------------------------------------------------------------------------------- · U~5~. 

w~~h __ 8_0_1_~--~-~--~-t~,_F_o_~--~--~'-~ __ 7_6_1_0_2 ___________________ . A" prinl~ 
poniona of diu leue were prepared by Leuee, but all other provisiona (includina the completion o f blank apeccs) were prepared jointly by Lesaor and Leu« . 

1. J)gqtpOo!. Lcaaor, ill c:ontideration or TEN AND N0/1 00 AND OI'HER VAWAHLE CDNSIDERATIOO** 

-------------- - ---:------------ Dollan (S 10.00 & CNC** ). in hand p!lid . 
of the royalties herein provided and the COYCDII.Rt.s ben:ill contained, hereby Jr&nU, lcuca and leiS UclUIIVely to USSCC , for the purpose of uploring for , dcvelopinJ, producing 
ud ~etin1 oil ud JU, alona with all hydroc:ubon ud ncmhydrocarbon allbstuccs produocd ill uaociatioo therewith illcludina helium, carton dioxide ud ocher comll'l<rcial 

,_ u well II hydrocutlon aAM~ ( .. ferred 10 heftin u 'covered mine...U'), the followina dcxribcd land (the 'leucd prernlscs') in-------------------------

___ W~a=s=hi=· nqtp~=n..._ __ counly. Teua, 10-wit: 

120 . 239 acrf'.s of l and, roore or less, being part of the Nelson Smith Survey, A-1 00, 
Washington County , Texas and being roore fully described as thr~ tracts of land 
consisting of 20 .239 acres, 49.20 acres and 50 .80 acres in Deed dated effective 
J anuary 1, 1994 fran Joe H. Reynolds et ux, SUe s . Reynolds to Michael s. Stevens, 
Trustee and any Successor Trust~s of THE REYNOlDS MANAGEMENI' TRUST, recorded in 
Volume 735, Page 536, Official Records, Washington County , Texas . 

This leue 1lso coven acxmioftl aod ID)' 11111111 atrip1 or parocla of lud oow or bei"'Oftu owned or claimed by Lasor which arc contiJUOUJ or adjKU~t to 1he leased 
pmnisn whether or noc auch p1.rttfa are known 10 Cllilt by Lcaaor or WICc, 1Dd for the aforementioned considerltion, Leaor 11ren to ucane 11 ~«'s rcque~l any 
ldd.ltioMI or .upplcmenul lllltrurncntt for • more complete or ~~CC~Jrale delcripllon of the lud 10 covered. For the purpoac of determininc the ll!lOUnt o f 1ny rentals 

ud lhut-io royalties hercundet. Wd land aball be deemed to compri.te of 120 a 239 IC!'CII , whether itiCfllally comprises more or Ius. 

2 . Tsnp o( 'etr· This '- ahall be in fot"CC for a primuy ~erm of t~J.r;>f' ( 3 ) )'can from the effcaivc cbte hereof, ud for as lone thereafter as a covered 
miocraJ Ia prodlaeed in ptyina qllllllitin from the leued pranUa Of tbi1 1- iJ ocheiWUe rrmntaJDcd in effect purtUIIIt IO tne provisions ben:of. 

3 . ltonltx, Royalliea on covered minerals prodll«ld and saved hereunder ahall be paid by LeMee to Lessor as follows: (a) For oil ud other liquid hydrocarbon! septrated 

at Lessee's f.eld x:pantor fteilitica , the roy1l1y ahall ~~-Gi..:±h ( 1 / 6 ) of auch productlon. to be delivered 11 u.-·s option to Leuor 11 the wellhead o r to 
Leuor'a credit II the oU purchucr'a tranaportation facilities, provided that Lessee ahall have the continuine riJI!t to purchue such productioD at tbe wellheld posted pri~ then 
prevail ina ill the ume faeld (or If there Ia no aueh price tben prevail Ina In the aarne field, then Ia the oearcst field io which there is 111ch 1 prevallina price) for production of 
Wnil1r e'* ud aravily leas • propor1.ioule ptr1 of ad valorem tun ud production, eeveruce, or ocher u d K tuca, (b) for au (indudina cuiogheld gu) and all ocher 

COVered mJneraJa, the royally ahall be one-sixth ( J/6) of the net proceedS rcaJiz.cd by l...esaec from tbe sale dlereof, Ius I proportiOIIIIC pan Of ad Vl lorem 
t.uca ud produc:lioe, teYe,.nce, or other ellcfee tuca, provided that Leuee ahall '-"e the continuina right to purchae aueh productio n at the prevlillnc wellhead market price 
ptid for produc:tion of aimilar qutlity in the ume field (or If thU'C ia no such pri~ then prevailin& in the same fteld, theo in the nearest field in which there is aucll a prevailing 
price) lest a proporionlte par1 o( ad valorem lana ud productioD, Mvrrancc, or oc.bu ucile tuca ud (c) if durinJ or • fter the prirrwry term one or more wells on the lased 
prerniKs or lands pooled therewith arc apeble of producina oil or au or other allbtlancea covered hereby in paying quutltics , but such well or well• arc either shu1-in o r 
produclion therefrom is not beina aold by Lnxoc for a period of 90 consecutive dayt, then Leucc may pay shut-in roy1hy of one dollar ~r acre of land then covered by this 
ICIX, sucll payment to be made to L.caor on or before the end o f said 90-doy period ond thercaf\cr on or before e~ch 111111 ive~ry of the end o f said 90-day ~riod whil< the 
well or wella arc &hut- In and It lhall be conaidcred thai such well i• producina in payina quontitid for •II purposes tlereof durina any period for which such lhuH n roy1lly i! 
teodcrcd: provided that if this le~IIC is otherwiae beiJia malntalllcd by the ptyrncnc o f rentals or by opcr~tions, Of if • well o r wells on the leased prem ises is producina in paying 
qu•ntities, no ahut- in royally ahall be due unti l the cad of the 9<Hiay ~riod DCA! followina the end of the rental ~riod or the ce-tion of JUeh operatioM or production, a< the 
ax 1111y be. Leuee thall have fr« uae of oil, JU, Wiler, ud other eubatuca produced from nld land, aocpc Wi ler from LcsJOf's wells or ponds. for all opcralions 
hereunder, ud Lcuor's royalty ahall be oomputed tiler deductina 111y ao used. 

4. ()peratlol!l. If, after upir.tion of the primary term , I.- drills a dry hole on the leued pn:miJCS or if all production of covered minerala should ~nnoncntly t ea&< 
from any ctUie e ither voluntary or involuntary (ud if thia lease iJ not otherwi.e beiDa maintained), this IelSe ahall remtin in effcc:t If Lcsacc commences d rill ina. reworking or 
ocher oper.tlons on die lcucd premises within 90 day• tbcmaf\cr. If, 11 or after expiration of lhc pri1111ry term, this lcac iJ noc ocherwix bcina rnain111i ned tNt l.es3ec is then 
cngaa~ in dri llina. rcwo.tdna or other operation• c:llcullted to obuia or rmore production from the leased premises, this lease ah1H ~main in effect 10 lona u such o~rations 
are conducted with no ccsution of more than 90 consecutive dlya ud, If auch opcratlo111 ~suit in the production o f 1 covered mine11l , u long thereafter u there is p roduction 
from the le.xd pn:mi- . Aflcr productioo bu been Cltabliahed on the lcucd prcrnisca, ~ ahall drill auch additional wells u a reasonably prudenl o~rator would d rill 
under the same or aimilar circunut1nc:ea 1o (a) develop the !cued prcrniJCJ 11 to form~~tions ~ captble of producina in pay ina qu1ntit ica on the leued premiKs or (h) prolect 
the lcuecl premises from uncom~nuted dt~inese by a well producins 1 covered mineral in p!l)'inJ quantities loc1ted within :no fect of and drainina the leased prerni~. There 
shall be no coven.nl to drill uploratory wells or 1ny ldditional wellt except u c.oprculy provided herein. 

S. f!!!!!.!D&:. leuee ahall have the cootinuina ud recurrina riaht, but not the obliaation. to pool all or 1ny pan of the leteed premises o r intci"CJJ !tie rein whh any olh<r 
luds, lcasca o r lntercats, u to any or all dcpdu or z.one:a, ud u to any or 1U covered minerals, either before or after the comrncn~mmt of production, whenever~ deems 
it nccetsuy or proper to do ao in order to prudently uplore, develop or opcBIZ the le.ucd prernlJCJ , whether or not similar poolina t uthority cllitts with n:.1pec11o such other 
lands, lcees or intereata. A unit fonncd by IUCh pooling for an oil well which II not a horiz.ontal completion ohall not exceed 80 acres plus 1 maximum acrcase to lcnncc of 
10~ . ud for an oil well which iJ • horizontal completion or 1 au well ahalloot Ollooed 640 ICI'CI plua a mubnum IICIC&I'C IOicruc:c of 10" : provided thotlargcr units may 
be formed for an o il well or • au well, whether or not horizontally complded, In order to confonn to tny wdl spacina or dcmlty ptttem penniued by any aovcmmental 
1uthority hlvinajuriadk:tlon over such mtncn. The tenna 'oil well" ud "au well"lholl have the meanings prescribed by applicable law or by rccul1tiona of the aovemmcnlol 
1uthority which hu jurlldiction over auch m.llen. The term 'horizontal completion" ahall mean an oil well or a au well in which the hori:z.ont1l component of the gross 
completion intciYII cxcccdl 100 fcct in lcnatb. Lcaaee may pool or combine lud covered by thia leuc or any poniona thereof, u above provided u to oil in any one o r more 
atnta and u to JU in any one or more llr'ltl. Unita formed by poolina 11 to any ltnlllm or ltrltl need not conform In aiu or area with unlto formed u lo any other m alum 
or 11rata, ud oil uniu need not conform u to .,., with au uuita. To cxercix ita poolin1 riahta hereunder. Lcaaee ahall file of record a wriual declaration dcacribing the unil, 
ud the effcc:tlve dlle or pool ina ahall be tbe d.se o f fil ina ualela provided otherwbe in aueh declaration. Leslee wholly at iu option may r:xcn:ilc il1l •uthofity 10 pool either 
before or tflcr-c:oiiiiiiCIIcina opcratioDI for or oompMIIJII 111 oil or PI .... u oo 1uda lyln1 within • uait ud any unit m~y include, but IJ not required to include, lanw or leues 
upon which a well prodiiC\nJ o r c:ap1ble of producina oil or au ill ptylna qiNIIIll.lle8 hu dlerctoforc been completed, or upon which opcrationa have theretofore b«n 
comrncnc-cd. Production, drilling or rewllftina operatiou anywhere 011 a unit Milch lndudcl 1U Of u y p&n of the lcued prcmi.tes, rqardlcas o f whether JUCh production wu 
IICCI.Ired o r auch drillilla or rcwork.ina operaliom were oollltiiCIICcd before or titEr die caec:ution of thia lcac or the isutnlmcnt daiJilltiJII the pooled unit, lhall be treated for 
•II purposes (eltcep! the payment of royalties oo procluctloe from tbe pooled unit) u If they were production, drilllna or rc-rkina operations on the lcaaed premiks and 
rcfercnca herein to production from or operations on the leucd prcmbca ahall be clcemed 10 include production from or opcraliona on any portion of such pool~ unit ; provided 
thai if diu aation of 1 pooled unit a well ia driUed on lud within the unit 1/'U (other than the leucd prr:mi.tel) which well iJ not clwilied u tbc type o f well for which the 
unit ,.,. CT'C8(ed (oil, au or other Dlincrala 11 the cue may be) , lllch well aha1J be considered a dry hole for purpoaca of applyina the additional drillinc and reworkina 
provitiooa hereof. rr 1 au well oo a au unit, which includcl all or a portinc of the lc.ucd premises is reclauifted u u oil well , witb reapcct 10 all lands which 1re included 
within the unit (0111« thtn the luocb on whi<:b the wellillocaaed) , the date o f auc:h recluaifiCitlon ahall be coaaidered u ~ d8te of caAtion of production Jor purposes of 
applyina the proviaiona o f diU lute coveriq additional drilllna and rcwork:ina . The produc:tioo on which Lessor' a royal ty is c:lla~lated shall be that propor1ion of the toul unit 
productlon whlc:h the net • crcqe covered by thia lease and illcludcd In the unit bclra to the total arou tercagc in the unit, but ooly 10 the extent that auch proportion of unit 
production Is 10ld by l..ulce. Poolina in one or more inatiiiCCI aha! I not ellhaust Lesaee'a poolina riahts hereunder, ud Leuee aha! I, wi1hout the joinder of LcMor. have the 
recurrinJ riaht but not the obliption to ~viae any unit formed hueundcr by ellp&nsion or conti'ICtion or both, either before or after commencement of production, in o rder 10 
conform to the well spacial o r density ptltem ~nnincd hy the aovcmrncntal autbority havina jurildic:tion. or lo cnnforrn to any productive ecrcase dctermin.tion mede by such 
aovernment•l tllthority, or court order, or whe.n to do 10 would , in the judcmcnl of Ln~. promote die conxTVation of cov~rtd minerals In and und~r and 1ha1 
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\ ~- . 6°4 . : L · · ·. f'AGf. )\J -Y~ lhe lcucd pn:milea. rnakioa ouch a revilioa, l....c.uec aball file of record a wriiWI ciacrii>UII ~ rcvi~ ""it and ~ effective _date of 
revitioo' .._ll be lhc da&c of lilina uolcu provided OlbuwUe in IUCb declanrlon. To die UICQI any ponJon of lila leased premiaca Ia 'iDc:JucW -Ill Of u&l4*d from41c uait by 
vim~e of such revialon, the proponioa of uAil produc1ioa on wbicb royaltiu are payable hetcolodu &balltheroaltcr be adjurud accordinaly, and t11cb adj~Ut~nenl r.hall be made 
effective u of the effective date of tlae revision. l...euee may uaoy time di&.aolvc any uait formed berewldu by Iilia& a wri~ dcc:lantioa dc:scribiaalhe unit. and lbe cffccttvc 
dace of diuohatioo JIWI be the dale of filina unlc:u provided otberwitc ia aueb dcdanlioo. If tbil leue now ot belul\u coven ~CpAB~c nw:u, DO pooliq or Wlitiution of 
royalty intuuU u becweea any such separa1e lniCtJ ia incended or ahall be Implied or result merely from the iDc:loWocl of audl separale tract& wtlhin this lc&se but l.eucc: f.hall 
nevcnhc:leu have lhc: riabt 10 pool or unitize as provided I• thiJ pananpb with corueque111 allocaaloa of prod4ICUoa as ben:ia provided. As used herein the wonls •sq:ante 
tract" mean uy trKC with royalry ownen.bip differina . aow or bcreatler, either as co panics or IJilOIIots, from that u to aoy otbcr part o f the leased premi&cs. Pooli.og hereunder 
r.hall not c:oostiiiiiC a crou- convcyuce of interests. 

6 . Andllta Rid!!•· lD explorioa for, devclopina. producio1 aDd markdina oil, au and other aubliWICa covered hereby on the leased pRonitc&, in primary or enhanced 
recovery. les&or hereby J1&Atl aod cooveys 10 J....c.uec the riabt of inarcu and eareu alcoa with the riahl 10 conduct auclt opcratioru on the leased pre mild u 11\a)' be 
reasonably neceaaary for JUcb purpoJU, iDCiudina but DOt limited 10 aoopbysical opcratio01, the drillina of wells, aDd the collitruc!ion aod usc of ro.ds, canals, pipelines, t.nks. 
w~cer wells, dispoaal wells, iajcaioo wells, piiS, electric aod telephone JiDU, power llaliolli, and otbu faci lities deemed nca.ssary by LeNcc 10 <lbcovcr, produce. store. treat 
ttnd lrlUI$pon production. In explorina. developina , producina or marketina from tbe leased premiaes, the aneUiary riJhu Jtwlced herein shall 1pply (1) to the entire leased 
premi&es described in Panaropb I above, notwicbuandina any partial release or othu paniaJ cennination of thiJ lc&se; and (b) to any other lands in which Lessor now or 
hereafter bas authority 10 arut alldl riahu In the vlcllllry of the leucd premlleJ. No turface location for a weU aba1l be located lesa than 200 feet from any boule or barn now 
on the le.ued premlaes or other lands UICod by Lcuee beteWidu wilholltl.e&soc's COIUCnt, &.Dd l...euee &ball pay for 8CCUal clamqe caused by Ita operations 10 buildings and otber 
improvement~ now 011 !he lc.ucd prcmlaca, or IIICb Olhu l.udl, and 10 coiiUilUCial timber aDd crowin& cropa thercoa. Lesacc lball have the riahl at any time 10 remove iiS 
fwures, equipment and macerials, includina well cuiaa, from the leucd premise& or sucb ocher lands durina the term of chis lease or within 180 days following the expir11ion 
thereof. 

7 . OwwJhhp CbaN!I. The inlerat ol eichc:r Leuor or Lcucc hereunder may be UJiancd, deviMd or Olbenwioo truafem:d ia whole or in part, by area or by depth or 
woe, and the riallu aod obliaatiotll of the panics bcreuoder aba1l «laid to their respec:tive heirs, deviaees, execu10n, administraton, '~" and assigns. No cbanae in 
Lessor's ownerablp lball have the effect ofreduciq die riahb Of alaraina die obliaello111 of l...euM bctwDder, aod 110 dwlae in oWIICt1blp aba1l be bindina oa Lessee u111i160 
days after Leuoe bas been fumisbcd the oriaiul or certified or duly Wlheoticated copies of the documenu Qllblisbiaa such cllaoae of ownership to the satisfaction of Lessee. 
Io the event of tbe dc.tth of any penon eatitled to shut-in royaltiu hereunder, Leuee may pay or tendu aucb &hue-in royalties to the credit of clcc:cdcol or dcccdc.at 'a emte. Jr 
at any time two or more pcno111 are eDiilled to shut-in royalties bcrcuoder, Le:sscc may pay or tender auc:h sbut-la royalties 10 such pcnoru, either jointly or separotdy. in 
proponion co tlae illlerelt whicb e&ell OWIII. If l...euee tnnsfen its intcrut bereundc:r in whole or in pan, Lessee r.hall be relieved of all obli&llions thereafter lris.m& with respect 
Ia the lrwlsfem:d interesc, &.Dd failure of lhc: truafeme 10 aatiafy lllcb obliJitioa.a whb respect co the traasfem:d incen:at sball DOt alfcc:tlbe ri1hu of L.a.sce witb respect to any 
iatcr<:St noc 10 tranafem:d. If leaJee traa&fen a full or u.odividcd intcreat in all or &a)' ponioo of the era covucd by this lcuc, the obliallioo to pay or tender shut-in royalties 
hereunder shall be divided ~ Lcucc aDd the truafctee In proponiotl 10 die DCt ac:t"COJe iaterest In this lease thea held by ucb. 

8. Wtrnnlr o[ IM!e. les&or bcrcby warruts &.Dd aarees to ddeod tille co the incerat conveyed to l...esaee bcreundec. Leuoe, 11 iu opcioo, may pay or discharge any tu, 
mongaae or liea exiltiq aaaiDJr the lc.ucd premiJcJ and, ia the event that it <loa so, Lcuee shall be JUbros.ced to lhc: riJhu of tbc pany to whom payment is made and, in 
addition to iu odler riJhu, mey reimbune luclf out of aay royaldea or shut- in royaWcs othuwiac payable to L.euor hereunder. If l.e&soc owns leu than the full mineral emle 
in all or any pan of lbc leucc1 premiacs, paymtlll of royalties aod shut- in royalllea hereunder shall be reduced pnlp0(1ionaldy 10 the amount that Lessor's interest in the lcued 
prernixs bears to the entire mineral eacace in the leased prcmitcs. 

9 . Releue or l&tH· Leasec may , at any time and from time to time, deliver to Uslor or fi le of record a wrinen relctSC of this Lease as co a full or undivided interest in 
ell or any portico of the leucd premises or aoy depths or zon.u thereunder. and shall thereupon be rdicved of ell obliauions thereafter aria ina with respect to the interest so 
released. lr Lessee releases all or an undivided interest in less than all of the area covered hereby, Lcuce's obliaation to pay or lender f.huc- in roy11tics shall be proponiooately 
reduced in IICOOniance with the oel acre.oae interest retained hereunder. 

10. RHIIII!og tnd Ddtr, Lcucc's obliaatiooa Wider die lu.e, whether ellpreas or implied, shal.l be aubjcc:t 10 all applicable laws, rules, reaulatioos and arden o f 1oy 
aovernmen&al aulboriry havina jurisd.iaioo iAcludiaa rcsuicciooa oo the drilliaa &Ad production of weUs. Nocwithst&.Ddi.Da the proviaiooa of paraanpb 2 above, when drilling, 
reworkiaa, produ4:tion or other operatiooa,. p,.vulocl or deltyad by such laws, nalea, reaulatiotU or orders, or by inability to obWn -..ry pcnniu, equipment, tcrvices. 
materiel, water, electricity, fuel, tceeU or caiCIJICDU, or by fire, flood, adverae weather conditions, war, aabotaae. rebellioo, wum>ebon, riot, !lrike or labor disputes, or by 
ioabiliry Ia obtain a aaliar.ctory market for productioa or fallure of purcbascn or carriers to talc.e or 1ran1p0n aucb prodiiCtion, or by any ocher cause not reasonably within 
l..u.J.ce' a coatrol (commonly rcfem:d 10 u "force tDDjcun:"), Ibis IUIC aba1l DOl cermiDate bccalUC of IUda prnc:utiotl or~ &.Dd, at Lcucc's opcioa, the period of such 
prevellllon or delay &ball be tdded 10 the 1erm hereof. u- llba1.l DOt be liable for bre.cb of aay upreas or implied OO't'!DMII of tbiJ tcu. wbell drill ina. production or otber 
opcrotions are so prevented, delayed or iotenupced. 

II . Brgsb or Dsfau!l. An alleacd breach or defeult by Lcucc of any obliaatioa buew>du or the fallure of Lalcc to satilfy any coodltion or limitation cont1incd herein 
61W.1 DOt wort • fodciture or tcnniDalioo of this leue nor cau.e a tenuioatioa or reversion of the Clllle created bercby 110r be &tollllda for CU~C:CIIatloo hereof iD whole or in 
pan, &.Dd DO liti111i011 sball be initiaud by Lasor with reapcct to any alleJed breacb or default by l...esaee herc:undu, for a period of at least ninety (90) days after Leuor bas 
aivea Lessee wriucn notice fully de.Jcribina the breach or de.Caulc, aod eben ollly if Lessee fails co remedy or c:onuneac:e 10 remedy the breacb or dcfwlt within such period. Ia 
the event the maucr is litiaated aod there ia a ftnal judicial detcnnlnacion that a bretcb or default bas occurred, Ibis lease sball DOt be fodeiled or cancelled in whole or in pan 
unless Lessee is a iven a rusoaable time titer aid judicial determination 10 reml:dy the brctc:h or default aod Lcuee fails 10 do so. Nothirta in Ibis insuumcnt or in the 
relttiatuhlp crcttcd hereby JIWI be conslrued to establilh a fiduciary relatiOOibip, a relationship of tnul or coafideDoe or 1 principal - aJent relationship between Le.ssor &.Dd 
Leasec for aay pcupooe. 

IN WITNESS WHl!REOP, Ibis 1- Is exCC\IIICd etfcdlve the date tint wrinca above, &.Dd upon excc:utioa sball be bindina upoa ~-al_patory wbctbct or DOl cbe leue hu 
t-n executed by all parties JWncd herein u u.uor. SEE "AOOENIXJM" ATI'AQIDJ HffiEIO AND MADE A PART HEREOF. 

SS I AND/OR TAX ID I LESSOR: 

THE REYroiDS l-WU\GEMENI' TRUST 

by: liMLI ! l£ ~0 
Michael S. Stevens, Trustree 

STATE OF __ TEXAS ......... <>Dio"'-------

My Commission Expirea: 

!/- (() - ' t 

STATE OF-------- -

u . 
COUNTY OF ------- ---'1 

This insttumcot wu acknowledged before me this day of ------- . 19--. by----------

My Convnlssion Expires: 
Nowy Public 
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• 
"ADDENDUM" 

THIS "ADDENDUM" IS ATTACHED TO AND MADE A PART OF THAT CERTAIN 
OIL, GAS AND MINERAL LEASE DATED JUNE 27, 1995 BY AND BETWEEN 
THE REYNOLDS MANAGEMENT TRUST, MICHAEL S. STEVENS , TRUSTEE , AS 
"LESSOR", AND UNION PACIFIC RESOURCES COMPANY , AS "LESSEE". 

12. Notwithstanding any provision herein to the contrary, upon the 
expirati on of t he primary term of this Lease (or the 
expiration of any extension or renewal thereof), or upon the 
expiration of ninety (90) days fo l lowing the completion of the 
last well drilled in the leased premises or acreage pooled 
therewith (whethe r completed as a well capable of production 
in paying quantities or as a dry hole), whichever is the later 
date, this Lease shall terminate as to any lands not included 
in a pooled unit, proration unit or other unit from which any 
well located thereon is produci ng or may be capable of 
producing in paying quantities, or upon which drilling, 
reworking or other operations calculated to restore production 
are being pursued as herein provided . After the expiration 
o f the primary term of this Lease, i f production on any 
pooled, proration or other unit permanently ceases from cause 
either voluntary or involuntary (and if t his Lease is not 
otherwise being maintained) , th i s Lease shall terminate as t o 
such unit unless Lessee within ninety (9 0) days thereafter 
commences reworking operations o r the actual drilling of a new 
well thereon. In such event, this Lease will continue in 
effect as to such unit so long as such drilling or reworking 
is prosecuted with no cessation of such operations for more 
than ninety (90) consecutive days until production i s 
restored. 

13. After the end of the primary term, this Lease may not be 
maintained in force solely by reason of shut-in royalty 
payments, as provided heretofore, for any one period more than 
two (2 ) years. 

14. Lessee shall be responsible for, and agrees to make reasonable 
payment for, damages to the surface of the land, livestock, 
crops, timber and improvements caused by its operations on the 
leased premises . Lessee further agrees that upon completion 
or abandonment of any well drilled on the leased premises, 
Lessee shall restore the premises to as near its original 
condition as is reasonably possible . 

15. Prior to conducting any surface operations on the leased 
premises, Lessee shall first consult with Lessor and outline 
the operations that Lessee proposes to conduct. Locations for 
roads, pipelines, equipment and facilities placed on the l ease 
premises s hould be in consultation with Lessor and be placed 
on the land in such a manner as to cause a minimum amount of 
interference with the normal use of the land .. Any lease roads 
built by Lessee shall be surfaced with gravel and have 
culverts where necessary so as not to interfere with the 
natural drainage of the land. 

16. Lessee is hereby given the option, to be exercised on or 
before the end of the primary term, of extending this lease 
f or a period of two (2) years as to all or any portion of the 
acreage then held hereunder which would expire unless so 
extended . The only action required by Lessee to exercise this 
option being the payment to Lessor, at Lessor's address named 
above, of the additional consideration of fifty dollars 
($50.00) per net mineral acre for each acre so extended, which 
payment shall cover the two years of the extended term . 
Lessor ack nowledges that there will be no rentals due to 
extend the lease nor durin~ the ex~end:d t/erJ ~ ~~ ~ / ~ 

Signed for Identification: ~ ~ -~~~ 
Michael s . Stevens, Tru~tee, 

•• •• • • • • • •• •• • • • • • • •• • • • • • • • ••• 
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The Reynol ds Management Trust 

A CERT rtf:D COP'Y iss• ectru\R 1 2 1999 
Bitn Rother I. C~ ~lerl< 

Washington County, TX. ~ Deputy 
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FILED 
AT rJ: 00 fi) M. 

JUL -5 1995 v 

STATE OF TEXAs 
COUNTY OF WASHINGTON 

I hereby certty that this lnsiTUA'lent was FILED on 
the dale and at the tme affiXIId hereon by me lll1d 
was duty RECORDED In the YOiume and pape of the 
OFFICIP.i.. RECOAOS of Washington County, Texas, as 
stamped h&Aion by me on 

JUL 0 6 1995 

4tlil.~ 
Bath Rothermel, County Clerk 

Washington County, "fexas 

•• •• •• ••• • • • 
-------L_~~~~------~-
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PIOducan 88 (4-89)-Paid Up 
With 640 Acres Poolina Provision 

0 POUND PRINTING & STATIONERY COMPANY 
470.1-C KICHMOND. HOUSTON, TEX.O.S 77027 (71)) 5:12·9797 

Jl[•:ORO l RfT'JAN ;'): 
CHlSMEAK£ 0?£~ -:":N·;), : ~IC. 

P.o. eox 18496 
~QTY,OK 7315' 

PAID UP OIL AND GAS LEASE 
61447/ 

3924 
THIS LEASE AGREEMENT Is mode as of the 2 3 r d day of MarCh , 19....2.2__, between ________________ _ 

Beverly Ann Rouls t on a/k/a Beve rly A. Roulston, a sin~le woman 

Whose address is: P .O. Box 641, Brenham, TX 77834 - 0641 asLessor (whlllherone ormore). 

~d CHESAPEAKE OPER AT I NG, I NC., 6206 North Western, Okl ahoma City, OK 73 118 
as Lessee. All printed portions of thla lease were prepared by the party hereinabove named as Lessee. but all other pr011i slons (including the completion ol b lank spaces) 
were prepared Jointly by Lessor end Lessee. 

t . In consideration of a cash bonus In hand paid and the COllen ants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described 
land, hereinafter called leased premises: (use Exhibit "A' lor long description): 

Be ing 5. 086 acres o f land , more or less, l ocated in the Nelson Smith 
Survey, A-100, in Washington Coun ty, Texas; and b eing more particular l y 
described in a Deed dated J une 29, 1973, fr om Joe H. Reynold s to Roll in 
Gene Roulst on a n d wife, Beverly A. Rou lston, recorded in Volume 321, 
Page 39 1 , Deed Recor ds o f Washington County , Texas, and being the same 
land conveyed f r om Ro llin Gene Rouls t on to Beverly Ann Roulston by 
Deed dated Oc t ober 30, 1991 , recorded in Volume 658, Page 44 8, Deed 
Records of Washington County , Texas. 

FOR SPECIAL PROVISIONS OF THI S LEASE , 
AND BY REFERENCE, MADE A PART HEREOF . 

SEE EXHIBIT "A" ATTACHED HERETO, 

SWb:J 
lnthe countyof Washingto n , State of Texas . contai ning 5 .0 86 gros.sacres, more 
or less (Including any interests therein which Lessor may hereaNer acquire by reversion, prescription or otherwise), lor the purpose of exploring for, developing, producing 
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in asaociaUon therewith. The term •gas• as used herein includes helium, 
carbon dioxide and Olher commercial gasee, as well as hydrocarbon gases. In addition to the abOIIe-<!escrlbed leased premleee, th is lease also covers accrelions and any 
small s trips or parcels of land now or hereafter owned by Lessor which are contlguoua or adJacent to the abOIIe-<!escrlbed teased premises, and, In consideration ol the 
aforementioned cash bonua, L.esaor agreu to eQCute at Leasee'a request any additional or supplemenlal lnotruments for e more com~ete or accurate description ol the 
land so covered. For the purpose of determining the amount of any shut-in royalties hereunder, the number ol gross acres above specified shall be deemed correc1. whlllher 
actually more or less. 

2. This lease. which 11 a •paid-up• leaee requiring no rentals, shall be In Ioree lor a primary term of f i ve ( 5 ) ye1113 lrom the 
date hereof, and for as long thereafter as oil or gas o r other aubatances covered hereby are Pfoduced In paying quantities from the leased premises or from lands pooled 
therewith or this lease is otherwise ma intained In effect pursuant to the provisions hereof. 

3. Royalties on oil, gas and other aubetances produced and savad hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and Olher liquid hydrocarbons 
separated at Lessee's separetor facilities, the royalty shall be on .. ighth of such production, to be delivered at Lenee'a option to Le~sor at the wellheao o r to Lessots 
credit Blthe oil purchase( s transportation fac ilities, provided that Lessee shall have the continuing right to purchase such production at the wel lhead market price then 
prevailing In the same field (or If there Is no such price than prevail ing In the a.me fteld, then In the neereat field In which there Is such e prevailing price) lor Pfoduction 
of similar grade and gravity; (b) for gas Qncludlng casinghead gas) and all other sub&tanc&s COVIIred hereby, the royalty shall be one-eighth of the proceeds real ized by 
Lessee from the aale thereof, less a proportionate part of ad valorem taxes and production, severance, or Olher eJCCiae taxes and the costs Incurred by Lessee in delivering, 
proceaaing or otherwise marketing such gas or Olher substances, provided thai Lessee shaJI have the continuing right to purchase such production at the prevailing wellhead 
merkel price paid for production of simliat quality In the same field (or If there Is no tuch prlca then prevailing in the ume fteld, then In the neatftt fie ld in which there 
Is such a prevailing p rice) pursuant to comparable purchase contracts entered Into on the same or nearest preceding date as the date on which Lesaae commences Its 
purchues hereunder; and (c) II at the end of the primary term or any time thereafter one or more weHs on the leased premises or lands pooled therewith are capable 
o l p roducing oil or gas or other substance a COVIIred hereby In peylng q uantities, bUt auch well or walla are either ahutln or PfodUction therefrom 11 not being sold by Lea see, 
such well or wells shall nevertheleaa be deamed to be produdng In paying quantit.les for the purpose of maintaining this lease. If for a period of 90 consecutive days such 
well or walla are shut In or Pfoductlon therelrom Ia not being sold by Lesaee, than Lessee shall pay shut-In royalty of one dollar per acre then covered by this leaee, such 
pa~ntto be made 10 Lessor or to Leuor'a credit In the depository designated below, on or belore the end olsaid ~ay period and thereaNer on or befOre each anniversary 
of the end of aaid 90-<fay period while the well or wells ANI shut In or produclion thMefrom is not being sold ~ L-e: provided that If thlo te.se is otherwise being maintained 
by operatlone, or If production 11 being aold by l.eSMe from another w.ll or welle on the leased premises or lands pooled therewith, no ahut.fn royalty shall be due until 
the end of the 90-<jay period next following cesutlon of such operations or productl:on. Lessee's failure to properly pay ahut.fn royally shall render La- liable lor the 
amount due, but shall not operate to terminate this lease. 

4. All shut-in royalty paymenbl under thl o INN shall be paid or tendered to Lessor or to L- ( s etedlt In-------------------­

Texas Nat ional Bank 
~ 2450 Becker Drive. Brenh am . TX 778 33 
or tt. aucCNaOre, which ahall be L.eaeor's depository agent 1or receiving payments regardleaa of changea In the owner1hlp of aald lend. All payment• or tandere may be 
made in currency, or by chad< Of by chtt and auch pa~nbl or IAindere to Leaaor or to the depoaltory by depoe!! in the U.S. Ualle In a atemped enY81ope eddrasaed to 
the depoeltory or to the L.easor at the Iaiit addreaa known 1o La- shall conatltutt proper peyment. If the depoeltory ahould llquldale or be succeeded by another instiM ion. 
or for any reason fall or reiuse to accept payment hereund..-, Leaaor 1hall, at Leasee's. request, deliver to IAuM a proper recordabte lnllrument naming another lnatllutlon 
as depoeitory agent to receive payments. 

5. If ~ drills a well which Ia Incapable ol producing in paying quantllles (he,...netter called "dry hole1 on the laaaed Pfemlses or Ianda pooled therewllh. or H all 
production (whether or not In paying quantl tlea) permanently ceaMa from 81?f cauee, Including a raviaion ol unit boundatiea pureuant to the provlalons of Paragraph 6 or 
the action of eny governmental authority, then In the event thla leaae Is not otherwlee being malntalned in force It ahall nevertheleaa remain In Ioree If Lessee commences 
operetionl for reworking en exlatlng weN or for drilling en addldonal well or lor otherwlee obtaining or reetorl ng production on the leased premleee or Ianda pooled ther-lth 
within 90 days after complellon of operation• on auch dry hole or within 90 deys after such c-tlon of all produclion. If et the end ol the pr1mery t..-rn, Of at any time 
thtreafter, thla IMM Ia not otherwiM being maintained In Ioree but L.e- 11 then engaged In drilling, r....arklng or eny Olher operation• reuonabty calculated to oblain 
or reatore production therefrom, thi1leaM ahall remain in force 10 long u any~ or 1'1101'11 ol auch operatlona ate proMCUied with no ceaaatlon of more tha n 90 oonMCutive 
days, and i f any 1uch operations reeult In the production of oU or gu or oth..- aub.t.ncea ~red hereby, u long thereefter u there Ia production In paying quantities 
from the leued prtmiiM or Ianda pooled therewith. After complelion ol a well capable of producing In ~ng quanlillea hereunder, L.e- ahaU drill such additional welts 
on the II&Md premiiM or Ianda pooled therewflh u 1 reuonably prudent operator would driM under the same or elmllar cln:umstanceato (a) d8VIIop the leued premises 
as to fofmaliona then capable of Pfoduclng i n paying quantities on the le&Hd premina or Ianda pooled therewith, or (b) to prot.ct the leased premises from uncompensated 
dralnege by any well or walla located on other Ianda not pooled therewith. There snell be no oovenant to drill exploratory web or any additional wells except as expressly 
p r0111ded herein. 

6. L- ahall have the righ t but not t he obligation 1o peel all or any part of the leaaed premiMa or lnt.,..t therein with any otn.r Iandi or Interest~, aa to any or all 
depth• or zon ... and aa to any or ell aub.t.nce1 covered by thla 1-. either befor• or after the commencement of production, whenever l.eaaM deems It n.cesaary or 
proper 1o do so In order 10 prudently develop or opere18 the ieaMd premleas. whether or not similar pooling euthor1ty exlftl with reapect to auch other Iandi or lntereels. 
The unit formed by auch pooling for an otl well which ia not a hortmntal complelion ahall not exceed 80 IICt'M plu1 a maximum acreage tolerance of tO'Mo, and tor a gas 
welt or a horizontal comp letion ahall not nceed &40 acrea plua a maximum acreage tolerance of 10'141; provided thai • larger unh may be formed for an oil well or gas 
welt or hoflzontal complellon 1o conform 1o any well apaclng 01' denelty pattem lhll may be preacnbed or permiiiAid by any gowmmental authority having junadlction to 
do eo. For tha purpose of tne tor.golng, the t.errna "oil watt• and •gu -II" aheM h- the meanlnga preecrlbed by eppllcable law or the approprlale gowrnmenl&l authority, 
or, If no deflnltion Ia eo prwcrlbl><l, •ott well" means a welt with en initial gas-oil ratio of llaa than 100.000 cubic 1181 per btrrel and 'gsa weir means e well with an Initia l 
gaa-oll ratio of tOO,OOO cubic 1181 or more per barrel, beaed on a 24-hour produc11on test conducted under normal producing conditions using standard le8M aeparldor 
fedlltl" or equivalent testing equipment; and the term "horizontal completion" meane an oil welt In which the horizontal compontnl ol the grou complelion Interval In 
the reaer.oolr axceeda the vertical componertt tner.ol. In exarclllng ita pooling rlght8 hereunder, LeasH shall file of record a written declaration describing the unit and 
Nting the lffKtlw dale o1 pooling. Production, dr~ llng 01' reworking operations tnywhere on a unit which lnciUdet all or any part of the leuad premia" allall be tr81ted 
u If It were production, drilling or reworking operations on the leaaed premiMa, axcepc that the production on which l.esao(a royalty II calculated 1hall be thlt proportion 
of the Iota! unit production which the net ecreage covered by thia le ... and Included In the unit buts 1o the IOial groaa acreage In the unit, but o nly to the extent aucn 
proportion ol unit production le told by ~ Pooli ng In one or more lnatancN lhall not exhaust lA ..... I pooling ~ hereunder. and lAaaM ehall have the recurring 
right but not the obtlgalion 10 reviM eny unit formed t-.er.under by opan1ion or comr.ctlon or bolh, ehher befofe or etter commencement of prodUction, In order 1o conform 
lo the well tpaclng or denelty pldtern preecrlbed or permitted by the g011emmentel authority having jurladlct.lon, 01' to conform to any productive acreage determlnalion 
mllde by auch gowmmental autnority. In making euch a lliYiaion, ~ ahalt file of record a written <led&ratlon deecribing the reYiaed unH and etat1ng the en.ctlve date 
of revll ion. To the extent any portion ol the '"-"d prtmiNII Ia Included in Of exciOO.d from the unk by virtue o1 auch revision, the proportlon·ol unit produc:1lon on which 
royaltlee ate payable hereunder ahall th«Hfler be adjU8ted accordingly. In the abeanc. of production In paying quantltiM from a unit, or upon permanent c..u.tion thereof. 
~ may wrmlnatethe unit by tiling of record a writ1Ain declaration deacrlblng the unit and atatlng the ciale of terminttion. Pooling hereunder ahall n01 conlllltute a croae­
conveyanoe of lnter'Mta. 

7. If L.eaeor own• '- than the full mlnerel euta In all or any pert of the IM&Id preml"s. the royaltlaa and etlut-ln royaltlea payable hereunder for any well on any 
part of the '--d prernlaea or Iande pooled ~lth ahall be reduc.d 1o the proportion the! l.eMo( l lntltflllll ln t uch part ol the leaaed premleea beara to the lull mineral 
elllale In euch part of the leuad premi-. 
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8. The Interest of either Lesaor or L.eseee hereunder may be B.Migned, devised or otherwise transferred In whole o r in pan, by area and/or by depth or zone. and the 
rig hm and obligations of the patties hereunder shall extend to their respective hel~. CleVlaees, exea.~tors. adminialrators. successors and assigns. No chenge In Le»>O's 
ownership shall have the etfed of ntduclng the righ1s or enlarglng the o bligations of Lessee hereunder. and no change In own.nhlp ahall be blndlng on Le•- until 60 
dayt after I.e- hu been turnlahed the original or cenlfied or duly authenticated c:oples of the d ucuments establishing such change of ownership to the satisfaction 
of Le- or until ~r has aatlafl.ct lhe nodllcatlon r.qulrementa contained In Lessee's usual form of division order. In the event of the death ol any paTtOn entllled to 
shut-in royllltiea hereunder. Lessee may pay or tender such shut~n royalties to the c<edlt ol decedent or dec.ctent'a estate In the d~hory designated a.bo\18. II at any 
time two or more par.ons are entitled to shut-In royaltiee hereunder, Lessee may pay or tender such shut-In royalties to such persons or to their credit in the depository. 
eltt.f jointly or Mparately In proponlon to the lnternt which aach owns. II LeasH transfers its Interest hereunder In whole or In pen Lesaee shall be relieved of all obhgahons 
thera.rter arising w~h reepect to the translerred lntereat, and leWure ol the transleree to astlsfy such obligations with respect to the transferred lrrterest shall not allect the 
rlghta of La- wilh raapect to any lntereat n01 so transterntd. II Lessee transfers a tuN or undivided Interest In all or any ponlon of the area coventd by thia lease. the 
obllgallon to pey or t.nder shut~n royaJtles heteunder &heft be divided beiWMn Lauee and the tranllerM In proportion to the ne1 actNQII Interest In thle leaae then hekf by each. 

9. Leaaee may, at any lime and from lima to time, deliver to Lessor or 111a ol record a written releaae ol this laue as to a lull or undlyjded Interest In all or any ponlon 
of the area ~ by thla lease or eny depllla or zones thereunder, and shall thereupon be relieved of all obligations thereafter arlaing with respect to the Interest so 
relaeaed. II ~ ral ..... all or an undivided imarest in leu than alf of the area cow red hereby, Leasea'a obllgarton to pay or tender ahut~n royal! lea shall be proponlonately 
reduced In accordance with the net acreage interest retained hereunder. 

10. fn exploring lor, d-toplng, producing and marl<etlng ell, gas and other subetanoes covered hereby on the laaaed praml aea or Ianda pool.ct or unitized therewith, 
in primaty and/or enhanced recovery, Luaee ehaU have the right ol lngresa and egrea along with the right to conduct auch operations on the laa.aed premises u may 
be reuoMbly neceN8ry lor such purposea, Including but nOI IImlted to geophytical operations. the drWIIng of wells, and the construction and use ol roads. canals, pipelines. 
tanka, water wells, dlapoaal weUe, lnjecllon walla, plta, eleclrlc and telephone linea, power alatlons, and OCher leclllllea deemed neceeaary by L..- 10 di&COVer, produce. 
stonl, IIMI and/or tranaport production. leiMI may use In such oparvtlona, frM ol coat, any ell, gas, water and/or other aubatancea produced on the leased pc-emisea, 
except water from leeao( s walla~ ponds. In exploring, d .... loping, producing or mari<etlng from the leased pc-amiaea or Ianda pooled the1'8Wi1h, the ancillary riQhta granted 
herein shaH apply (a) to the entire taaaed pramlaaa deecrlbad In Paragraph 1 above, notwlthandlng any partial release ~ other partial termination of this l&aae: and (b) 
to any ocher Ianda In which Lessor now or hereafter hu authority to grant auch rights In the vicinity ol the leaa.ct pc-emiMa or lands pool.ct therewith. When requaated 
by leeaof In writing, Lessee shaM bury i ts pipaWnes below ordinaty ptow depth on cultivated lands. No -'1 ahall be located lasa than 200 teet from any house or barn 
now on the leaa.ct pc-amlaes or other Ianda us.ct by Laesae hereunder, without Lesao(s consent, and Lesaee shall pay for damage c aua.ct by its operations to buildl nS~~ 
and OCher improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 
to ramove ill fixturee, equipment and materials, Including well cuing, from the leased p remises or such other lands during the term of tl)js lease or within a reasonable 
tlma therutter. 

1 t . l.e_.s obligations under this lease, whether expr- or Implied, a hall be subject to all applicable laws, rulea, regulation I and orders of eny governmental authority 
having juriac:tlalon Including restrictions on the drilling and production of wel ls, and the price ol ell, gas and other subatancea 00\lered hereby. When dr1111ng, reworking , 
production or other operations are prevented or delayed by such laws. rules, regulations or ordal'll, or by Inability to obtain neceeaary perm ita. equipment, services, m~erial , 
water, electricity, fuel, aceeu or easements, or by fire, Hood, adverse weather c:ondltlona, war, sabotage, rebellion, Insurrection, riot, 81rike or Ieber disputes, or by Inability 
to obtain a aatlsfactory market for production or failure of purchasers or carriers to take~ transport such p roduction. or by any other cause nOI reasonably within Le55M's 
control, thialaase ehall not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hareol. 
leSMe aha~ n01 be liable for breach of any axpreaa Of Implied covenants of this leua when driUing, production or other operations are so p....,.ntad, delayed or lmarrupted . 

12. In the event that Leseor. during the prlmaty term of this lease, receives a bona fide otter which Lessor Ia will ing to accept from any pany offering to purchase from 
Lea.>r a feaaa covering any or aU of the aubetanoes covered by this leue and covering all or a portion of the lend deecribed herein, with the lease becoming ettective 
upon expiration of this lease, Laasor t.feby egraea lo notify LeasH In writing of said otter Immediately, Including In the notice the name and addreaa ol the ol1aror, the 
price offered and all ocher penlnent terms and conditions of the offer. Lessee, for a period of filleen days alter receipt of the notice, shall ha.- the pc-ior end preferred right 
and option to purchue the laaae or patt thenaol or intereal thllflln. covered by the otter at the pc-ice and according to the terms and conditions specified In the ol1er. 

13. No litigation shall be Initiated by Leaaor with respect to ariy breach or default by Leasae hereunder, for a periOd of at leaatiiO dayt alter Leaaor has given Lessee 
written notice fufly de~ribing tha breach or default, and than only If Lessee lalla to remedy the breach or delauM. within such period. In the IIYinl the metter is litigated 
end there Ia a final judicial determination thai a breach or default has occurred, th1s lease shall not be lorteited or cancelled In whole or In pan unless Lessee 1s given 
a reasonable time after aald judici al delermlnatlon to rem.cty tha bn~ach or default and Lessee falls to do so. 

1-4. Leaaor hereby warrants and agrees to deland title conveyed to Lessee hereunder. and agrees that u-at Lessee's option may pay and d ischarge eny taxes, mortgages 
or liens ex latfng, 18\llad or ueaaeed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the pany to whom 
payment Ia made, and, In addition to its other rights, may reimburse itself out of any royalties or shut~n royaftlea otherwise payable to Lessor hereunder. In the IIYint Lesue 
is made aware of any claim Inconsistent with Leaso(s title. Lessee may suspend lh& payment of royalties and shut~n royalties hereunder, without interest, until Lessee 
has been turnlahad aatlalactory llvldenca that such claim ha& been resolved. 

IN WITNE86 WHEREOF, this lease Is e~Ct~cuted to be effective as of the date first written above, but upon execution shall be binding on the signatory and the signatory's 
helra, devl-, executors, administrators. successora and aaalgna, whether or not this lease h as been !DOIICuted by all parties hereinabove named as Lessor. 

WITNESSES ANO/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the 

by Beverly Ann Roulston a/lc/a 
Beverly A. Roulston, a 
s ingle woman . 

STATE OF 

fRITZ ll HOLMSTROM 
N*'Y Pullllc, .... of Texu 

Mt Contmllllon ~ 
AUGUST 24, 1M 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary Public S tc of TeJW 
Notal)' 's name ntcd): 
Notary's commission expi re$: 

day of 

Notal)' Public. Slau: of Texas 
Notal)''s name (printed): 
Notal)''s commission expires: 

day of 

a corporation, on behalf of said corporation. 

.... ~~ ~· . _ .. . , 
. .r 

~~E~ } 

-
_ _ s.s. 

County ol 

Notary Public, State of Texas 
Notary's name (pri.ntcd): 
Notary's commission expires: 

RECORDING fKFORMATION 

SS NO. OR TAX fD 

voman 

ACKNOWLEDGEMENT 

March 1 19 9 5 

~ 

ACKNOWLEDGEMENT 

. 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This instrument wu filed lor rec:ord on the __________ day of __________ _ , 19 _ __ , at - ----- o'clock _ M., and d uly recorded 

In Book , Page ------• of the - ----- records of this office. 

•• 
J •• • • .. . 
• 

•• • •• • • e • • • 

•• • • •• • ••• 

a eo 
• .. 
• e• • 

• • • •• ' . . • • 

BY---------------------------------------------------------Clerk (or Deputy) 

A CEiRTIAED COPY issued 1 JAR ] . 2 •1999 
Be:h Aothannel, ~Clerk 

Washir.~n Cot~:Y. TX. L..- Deputy!) 
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EXHIBIT 11 A 11 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
Ma r ch 2 3 , 1 9 9 5 , BY AND BETWEEN -::--,---,,--- ----,.---:--
Beverly Ann Roulston a/k/a Beverly A. Roulston, a s1ngle woma n 

AS LESSOR, and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1. This Lease covers and includes onl y oil , gas. sulphur and the 
byproducts thereof, and other gaseous, vaporous. liquid and liqu if iab le 
hydrocarbons whether elements , mixtures, or compounds in liquid, gaseous , 
or vapo rous forms or states which can or may be produced through the 
bor e of a well with and as a part of t he production of oil, or gas, and 
specif ically excludes the following : coal, lignite, iron, ore, uranium, 
sand , gravel, thorium and other fissionable mi nerals, and all other 
minerals of any kind or nature whatsoever not specifically inc luded 
as aforesaid. 

2. In t he event a portion or portions of the land herein leased is 
pooled or unitized with other land so as to form a pooled urrft or units, 
operat ions on, comp letfon of a well upon, or production from such unit or 
units will not maintain this lease in force as to the land not incl uded 
in such unit or units. The lease may be maintained in force as to any 
land covered hereby and not included in such unit or units i n any manner 
provided for herein; provided that if it be by rental payments. rentals 
shall be reduced in proport ion to the number of acres covered hereby and 
inc l uded in such unit or un its. 

3. Should Lessor suffer damage to li vestock, water wel l s, fences, roads, 
persona l property, bui ldings or other Improvements, as a result of operat ions 
of Lessee under the Lease, tes.s~e- ~gree s to pay Lessor the actual amount 
of said loss. Lessee furt~r ~~~~~to fill and level all slush pits , 
so as to return the surf ace to.1ts . or.i~inal condition, as nearly as 
pra cti cable, with in a reasonabl'e' ·length of time after the abandonment of 
the use of such pits, and , upon wri~ten request of Lessor, Lessee will 
construc t and maint ain fences surrounding such pits or other excavat ions 
sufficien t to turn catt le unt il such pits or other excavations are so 
leveled . 

4 . Wh erever the fract ion "one-eighth" (1/8th) appears in Paragraph 
Three (3) hereof, it i s hereby amended to read 11 0ne-sixth" (1/6th ) . 

5. Le s see agrees that wi t hout Lessor's prior wr i tten c onsent, it 
will conduct no dr i lling operat i ons on the surface of said land. 
It is furthe r agreed and understood that Lessee shall have the 
right to drill and operate directional and/or horizontal wells 
through and under said land, irrespective of the bottom hol e 
locations of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for the purposes associated with 
such directional and/or horizonta l wells. Lessee agrees tha t 
subsurface easement shal l c omm e nce at and conti n ue below the 
depth of 300 feet. 

SIGNED FOR IDENTIFICATION : 

FILED 
AT / I ! ro QM. 

MAY 2 2 19~ 

a Beverl y A. 
Roulston, a wo man 

ST-'J'E OF TEXAS 
COUNTY OF WASHIN<U'ON 

I heflby <*111y thai this lnstrulnent was FlLED on 
the date and at 1he ~rna alfbced hweon by me and 
wa.s duly RECOROE.D In the volume and page ol the 
OFACIAI.. RECORDS of Washington C~ Texas, as 
Stanlped heleon by rna on 

e..t:"!l-l ROnlERMEL 
OOlltm' ClERK, WASHINGTON COUNTY, TX 

•• •• • • ••• • • • • • • •• •• • • • •• • • • • • •• • • • • • • • • • •• • • • ••• • • 
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Cr-'R''J'·.~. r'C~'I CEPTIFICATE 
~ - > :r!7·:.-..s 
CL ~rt OFWASH1NG10N 
.. he ~ 1\JV~ Is -. full, tr.Je, and c-orrect phologmphlc 
copy o; tho orig'n:;:l record now In rr.y laWiul custody 
ar.d poS<o ... lon as tho same is reccrded In the 
OFFICIAL RECORDS In mv ctr;ce Wt'.h voluma and 
pago numbor stamped thereon. I hereby certify on 

ttAR 1 2 1999 
BETH ROTHERMEL 
COU~ CLERK 

• W IDN 
• ••• • • • • • 
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Prodw:en 88 (4-89)-1'11d Up 
With 640 Acres POOling PrOYision • • cp()UND PRJNTINO & STATIONERY COMPANY 

470).(; IUCIIMONC. HOUsroN. TEXAS Tl017 (71)) ),l-9797 

PAID UP OIL AND GAS 

THIS LEASE AGREEMENT Is made as of the 3rd day of February , 19~, between 

Bennie B. Piepe r a/k/a Bennie W. Pieper a / k / a B.W. 
Erna H. Pieper a / k /a Erna Pieper 
Whose address is: Rt . 1, Box 410, 

and CHESAPEAKE OPERATING, INC., 6206 
Brenham 1 TX 77833 as Lessor (whether one or more), 

North Western, Oklahoma City , OK 7311 8 
as Lessee. All printed portions ollhls lease were prepared by the pany hereinabove named u Lessee, bul all other provosions ~ncluding the completion of blank spaces) 
were prepared jointly by Les30r end Lessee. 

1. In considers non of a cash bonus In hand paid and the covenants herein conl81ned. Lessor hereby granlS, leases and lets exclusivoly to Lessee lhe following doscrobed 
land, hereinafter called leased premises: (use Exhlbll "A" lor long description): 

Being 20 . 168 acres of land, more o r less, located in t he Nelson Smith 
Survey, A-100, in Washington County , Texas; and being mo r e particularly 
described in t hat certain Warranty Deed dated November 17, 1945 from 
Frank Goldstone et ux to B.W. Pieper, co nvey ing 38.5 acres of land , 
re corded in Volume 142, Page 475, Deed Records of Washington County, 
Texas ; and being a ll of said 38 .5 acr e tract LESS AND EXCEPT: 2 acres 
desc ribed in a Deed dated May 26, 1962 from B. W. Pieper et u x to Fred 
Cloud et ux, recorded in Volume 240, Page 354, Deed Records of Wash i ngton 
County, Texas, a nd LESS AND EXCEPT: 16.332 acres of land describe d i n a 
Deed dated November 22, 1963 from Bennie w. Pieper et ux t o John P . Hill 
et ux, recorded in Volume 250, Page 267, Deed Re cords of Washington County , 
Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXHIBIT "A" ATTACHED HERETO, 
AND BY REFERENCE, MADE A PART HEREOF. 

ln lhecountyol Washin2'ton . Slateof Texas , containing 20.1nR grossacres,more 
or less (including any interests therein which Lessor may hereafter acquore by reversion, prescription or otherwise), for the purpose of exploring lor, developing, producing 
and marlo.etlng oil and gas. along with all hydrocarbon and nonhydrocarbon subsUinc~ producod In association therewith. The term ·gas· as used hereon includes helium. 
carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition to the above-described lea"d premls81, thl• laue also covers accrelions and any 
small strips or parcels of land now or hereaher owned by Lessor which are conliguous or adjacent 10 lhe aboV&-<deacribed leased pramll8s, and, In consideralion ollhe 
aforementioned cash bonus. Lessor agrees to execute at Lessee's request any additional or supplemental instruments lor a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-In roya~les hereunder, the number of gross acres above specified shall be deemed correct, whether 
actually more or less. 

2. This lease, which Is a "paid-up• lease requiring no rentals, shall be In Ioree for a primary term of f j ye ( 5 ) years from the 
date hereof, and lor as long thareaher as oil or gas or other substances covered hereby are produced in paying quantilles from the leased premi3es or from lands pooled 
therewith or lhls lease Is otherwise maintained In eHect pursuant to the provisions hereof. 

3. Roye~ les on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as fol lows. (a) For o il and other liquid hydrocarbons 
separated at Leuee's separator facilities, the royalty shall be one-eighth of such production, lo be defivered at Lessee's option to Lessor at the wellhead or to Les.so(s 
credit et the oil purchaser's transportation facilities, provided that Lessee shall havo the continuong nght to purchase such production at the wellhead market proca then 
pr.valllng In the same fteld (or II there Is no such price then prevaJNng In the same field, then In the nearest Held In which there Is such a prevailing price) lor production 
of similar grade and gravity; (b) lor gas (including casinghead gas) and all other substances covered hereby, the royalty shall be one-<~ighth of the proceeds reahzed by 
Lessee from the sale thereof. less a proportionate part of ad valorem taxes and production, severence, or other excise taxes and the costs oncurred by Lessee in delrvenng, 
processing or otherwise marlo.etlng such gas or other substances, provided thai Lessee shall have the continuing right to purchase such production at the prevailing wellhead 
market price paid lor production of similar quality In the same field (or if there is no such price then prevailing in the same field, then in the nearest Held In which there 
Is such a prevailing price) pursuant to comparable purchase contracts entered Into on lhe same or nearost preceding date u the date on which Lessee commences Its 
purcha11s hereunder; and (c) II at the and of the primary term or any l ima thereafter one or more walls on the leased premises or lands pooled therewith ara capable 
of producing oil or gas or other !ubstances covered hereby In paying quanthies, but such wall or wells are either shut In or production therefrom Is not being sold by Lessee. 
such well or wells shall neverthelesa be deemed to be producing in paying quantities lor the purpose of maintaining this lease. II for a period of 90 consecutive days such 
W911 or wella are ahutln or production therefrom Ia not being sold by Lesaee, then Lesaae ahall pay shut-In royally of one dollar per acre then covered by this lease, such 
payment to be made to Lessor or to Lesso(s credit in the depository designated below, on or before the end of said 9<klay period and thereafter on or before each anniversary 
of the end of said 90-day period while the well or wells are shut in or production therefrom is not being sold by Lessee: provided that if this lease Is otherwise being maintained 
by operation&, or 11 production Ia being eotd by Lessee from another wall or wells on the leased premlsea or Ianda pooled therewith, no ahut-ln royalty shall be due until 
the end of the 9<klay period next following cesaatlon of such operations or production. Lessee's failure to property pay shut·ln royalty shall render Lessee liable for the 
amount due, but shall not operata to terminate this lease. 

ft shut-< royalty payments u r this lease sh I be paid or tendered to 

~ ~3 

et~--------~77~~~~--~~~------~--~~----------~~~~----~~----~~~~~~~----------~----~ or ita auccessors, which ahafl be Lessor's depository agent lor receiving payments regardless of chang11s in th11 ownership of said land. All payments or tanders may be 
made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit In the U.S. Malls In a stamped envelope addresaed to 
the depoahory or to the Lessor at thelaat address known to Lessee sh&U con011hute proper payment. Ill he depository ehould liquidate or be succeeded by another Institution. 
or lor any reason Ia~ or refuse to accept payment hereunder, Leuor shall, at Lesaee's requul. deliver lo Lessee a proper recordable Instrument naming another lnstllution 
u depository agent to receive paymenta. 

5. II Leaaee drilte a -11 which Ia Incapable ot producing In paying quantities (herelnaher called "dry hola'1 on the leased premtees or Ianda pooled lherewllh, or II all 
production (whether or nolln paying quantities) permanently ceases from any causa, Including a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action ol any governmental authority. then In the event this lease is not otherwise being maintained In force it shall nevertheleaa remam in Ioree II Lessee commences 
oparatJonalor reworlo.lng an edatlng well or lor drilling an additional well or lor otherwiae obtaining or realorlng production on the leued premlaea or Ianda pooled therewith 
within 90 daye after compfeclon of operatlona on such dry hole or within 90 days aher auch cessation of all prodoctlon. II at the end of the primary term, or at any time 
thereafter, this laue ie not otherwiae being maintained in force but Lesaee Ia lhen engaged in drilling, r8WOfklng or any other operations raeaonably calculated to obtain 
or r .. tore production therefrom, !hie lease a hall remain In Ioree so long as any one or more of auch operations are prosecuted wllh no ceaaallon of more lhen 90 consecutive 
days, and if any such operatlone result In lhe production of oil or gas or other subata~s covMed hereby, u long thereaher aa there Is production In paying quantities 
from the leaeed premises or Ianda pooled therewith. Aher completion of a well capable of producing In paying quenlltles hereunder. Lessee shall drill such additional wells 
on lhe leaNd prwmlaea or Ianda pooled !herewith aa a reasonably prudent operator would drill under the aame or aimilar cln;umatancea to (a) develop lha leased pramlaes 
as to formations lhen capable of producing in paying quantities on the leased premiaeos or lands pooled therewith, or (b) to protect the leased premises from uncompensated 
drainage by any well or wells located on olher lands nol pooled therewith. There shall be no covenant to drill exploratory wells or any additional walls except as oxpressly 
provided herein. 

8. Lessee shall have the right but not the obligation to pooj all or any part of the leased premises or interest therein with any other lands or interests. as to any or all 
depths or zones. and u to any or all aubatancea covered by lhis lease, either before or aher the commencement of production, whenever Lessee deerM It necessary or 
proper to do so In order to prudently develop or operate the leased preml~~es, whether or not almilar pooling authori1y exieta with respect 10 such other lands or Interests. 
The unit formed by 1uch pooling lor an oil well which Ia not a horizontal completion shall not e><Ceed 80 acre• plua a maximum acreage tol11rance ol10%, and for a gas 
well or a horizontal completion ahall not exceed 640 acres plus a maximum acreage tolerance ol 10%; provided that a larger unit may be formed for an oil well or oas 
well or horizontal completion to conform to any well apaclng or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to 
do so. FOf the purpose of the foregoln!!, the Ierma "oil well" and "gas weir shall have the meanings prescribed by applicable law or the appropriate governmental authoroty, 
or, If no definition Ia so prescribed, "ool well" means a wall with an initial gas-oil ratio of less then 100.000 cubic feet par barrel and "gas well" means a wall woth an initial 
gas-oil ratlo of100,000 cubic feet or l'llOfe par barrel, based on a 24-hour production teat conducted under normal producing condition• ualng atandard laue separator 
facHIIIea or equivelent tnting equipment: and the term "horizontal completion" means en oil well In which the horizontal component of the grosa completion Interval In 
the reservoir exceeds the vertic&! component thereof. In exercising i ts pooling rights hereunder, Lessee shall file of record a wrotten declaration describing lhe un~ and 
llllltlng lhe el1ective date of pooling. Prodoction, drilling or reworking operations anywhere on a unit which lncludel all or any pan of the leased premises shall be ueatad 
aa IIU were production, drilling or reworking operallona on the leased premla.s, axe~ thet lha production on which Lessor's royally la calculated shall be thai proporlion 
of the tctal unit production which the net acreage covered by this lease and Included In the unit beare to the total groaa acreage In the unit, but only to tha extant such 
proportion of unit production Ia sold by l..ealee. Pooling in one Of mora Instances al\all not exhaust Le-'a pooUng rfghta hereunder, and Leuee shall have the recurring 
righ1 but not lhe obligation to revise any unit formed hereunder by expansion or contraction or both. either be/ore or alter commencement of production, in order to conform 
to the W911 apeclng or density pattern pr .. cribed or permitted by the governmental authority having juriadlctlon, or to conlorm to any productive acreage determination 
made by auch governmental authority. In making such a revlalon, Leaaee ahallllle ol record e written declaration describing the ravl"d unit and staling the elfeC11ve date 
of revision. TO lhe ext11nt any portion of the leased premises Ia Included In or excluded from the unit by virtue olauch revision, lhe proportion of unit production on which 
royalliN are payable hereunder shelf thereafter be edjustad accordingly. In the absence of prodoctlon In paying quantities from e unit, or upon permanent cessation tharsol, 
Le'"e may terminate the unit by ftllng of record a written declaration describing the unit and stating the dale of termination. Pooling hereunder llhalf nol constitute a cross· 
conveyance of lncereata. 

7. II Lessor owns las. than the lull mlne.-1 estate In all or any part of lhe leased premlsaa, the royalties and shut-In royalties payable hereunder for any wEIII on any 
part of the leaaed premlsea or Ianda pooled therewith ahall be reduced to the propor11on that Leaao(s Interest in such part ol lhe leaMd premiaea bears to lha lull min11ral 
aat.ale In such part of the leased premises. 

•• • • • • • •• •• • • • • • • •• • • • e • • • ••• 
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l.klh Rothermel, COU,RtVIC!erk 
Ws~h:naton Cot'flly, TX. ~(_ Deputy 
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8 . •The Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwln transferred in whole or in part, by area and/or by depth or zone. and the 

rights and obligations of the parties hereunder shell extend to their respective heirs. devisees, executors, administrators, successors and assigns. No change In Lesso( a 
ownership shall have the effect of reducing tho rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be b inding on Les.see until 60 
days a"•r Le"" hu bMn furnished the original or certi fied or duly authenticated ooplee ol tho ducuments establishing such change of ownership to the satisfaction 
of Lessee or until Lessor has satisfied the notification requirements contained In Lessee's usual form of division order. In the event of the death of any parson entitled to 
shut·ln royaltiet htreunder, Lessee may pay or tender such shut· ln royalties to the credit of decedent or d ecedenrs estale In the depository designated aboYe. II at any 
time two or mora persons are entitled 10 shut~n royalties hereunder, Lessee may pay or taOO.r such shut·ln royalties t.o such p&rsons or to their credit In the depository. 
eithM Jointly or separately In proportion to the interest which each owns. If Les.see trenslers Its Interest hereunder in whole or in part Lessee shall be ret laved of all obllgallons 
thereafter arising with reepect to the transferred Interest, and failure of the transferee to satis fy such obligations with respect to the transferred interest shall not affect lha 
righLs of Lessee with respect to any Interest not so transferred. If Lessee tranelers a lull or undivided lntMest In all or any portion of the area covered by this lease, lhe 
obligation to pay or lendet ahut·ln royaltlea hMeunder shall be divided~ Le.- and the transteree in proportion to the net acreage interest In this laue th•n held by each. 

9. Le&See may, at any time and from time to time, deliver to Lasser or l ife of record a written release of ttlla leasa as to a full or undivided interest In all or any portion 
of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations ttlerealter arising with respoct to the Interest so 
raloued. If Lesaee releases all or an undivided Interest In less then all of the area covered hereby, Lessee's obligetion to pay or tendet shut·in royalties shall be proportionately 
reduced In accordance with the net acreage Interest retained hereunder. 

tO. In exploring lor, developing, producing and markating off, gas and other 1ubstances covered hereby on the leased premises or lands pooled or unitized therewith, 
In primary and/or enhanced recovery, Lessee shall have the right of Ingress and egres.s along with the rlghl to conduct such operations on the leased premises u may 
be reasonably neceeaary lor such purpose I, including but not limited to geophysical operations, the drilling of wells. and the construction and use of roads, canals, pipelines, 
tanks, water wells, dlspoaal wells, Injection wells, p its, electric and telephone llnvs, power stations, and other fac ilities deemed neceaaary by Laeeee to discover, produce, 
store, treat and/or transport production . Lessee may use In such operations, free of cost, any oil, gas, water and/or other substances produced on the leaslld p remises. 
except water from l.Aiuor'a wella or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith. the ancillary rights granled 
herein shall apply (a) to the entire le884td premises described in Paragraph 1 above, notw~hstandlng any partial release or other partial termination of this lease; and (b) 
to any other lands In which Leaaor now or hereaher has authority to grant such rights In th e vicinity o f the leased premises or lands pooled therewith. When requeated 
by L .. aor In writing, Leuea shall bury. Its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feat from any housa or barn 
now on the leased premises or Olherl"ldS used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage cauMd by 11.1 oparatlona to buildings 
and other Improvements now on the teue..d premises or such other lands. and to commercial timber and growing crops thereon. Lessee etiall have the right at any time 
to remove Its fixtures, equipment and matellals, Including wall casing, from the leased premises or such other lands during the term ol thls lease or within a reasonable 
time thereafter. 

1 t . Lessee's obllgetions under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority 
having jurisdiction Including restrictions on the drilling and production of wells. and the price of oil , gas and other substances covered hereby. When drilling. reworking, 
production or Olher operations are prevented or delayed by such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, urvlcas, material, 
water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions. wat, sabotage, rebellion, Insurrection, riot , strike or labor disputes. or by inability 
to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's 
contro l, th is lease shall not terminate because of such prevention or delay, and at Lassae's option, the period of such prevention or delay shall be added to the term hereof. 
Lessee shall not be liable for breach of a ny express or Implied covenants of this lease when dr~llng, production or other operations are so prevented, delayed or Interrupted . 

12. In the event that l.Aiasor, during the primary term of th is lease, receives a bona fide offer which Lessor Is will ing to accepl from any party offering to purchase from 
Lessor a IelSe covering any or all of the substances covered by this lease and covering all or a portion 01 the land described herein, with the lease becoming aHectivo 
upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the 
price offered and all other pertinent terms and conditions of the offer. Lessee, lor a period of hheen days alt&r receipt of the notice, shall have the prior and prelerred right 
and option to purchue the lease OJ' pllrt thereof or Interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer. 

13. No lltlgetlon shall be initiated by Lessor w~h respect to any breach or default by Lessee hereunder, lor a period of at least 90 days alter Lessor has given Lessae 
written notice fully describing the breach or default, and then ollly if l.Aissee tails to romedy the breach or default. within such period. In the event the matter is litigated 
and there is a final judicial delermination that a brvach or default has occurred, this lean ahall not be forfeited or cancelled In whole or In part unlesa Leaaee Is given 
a reasonable time a"er said judicial determination to remedy the breach or default and Lessee falls to do so. 

14. Leeser hereby warrants and agraea to deland title conveyed to Lessee hereunder, end agrees that Las.see at Lessee's option may pay and discharge any taxes, mortgages 
or l iens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the pany to whom 
payment le made, and , In addition to Its other rights, may reimburse ltsell out of any royalties or shut·in royalties otherwise payable to Leasor hereunder. In the event Lessee 
Is made aware ol any claim inconsistent with Lessor's ti tle, Lessee may suspend tho payment of royalties and shut·ln royalties hereunder. w~hout Interest, until Lessee 
has been furnished salisl actory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this laesa Ia executed to be effective as of the dato 111st wrmen above, but upon executio n shall be binding on the signatory and the signatory's 
hairs, devisees. executors, administrators. successors and assigns. whether or not this lease has been executed by ell parties he reinabove named as Les.ar. 

WITNESSES ANO/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) SS NO. OR TAX ID 

Be nnie B. Pieper a/k/a Bennie --w. P1eper 
a~:a B. W. Pi~per 
~·PI· <a~ 
Erna H. Pieper a/k /a Erna Pi 

ACKNOWLEDGEMENT 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the ' 19 95 
~ Be nnie B. Pieper a/k/a Bennie 

W. Pieper a/k/a B.W. Pieper, 
and wife, Erna H. Pieper a/k/a 
Erna Pieper. 

3rd day of February 

~(}(,.~ 
Notary Pubh Stllte of Texas 
Notary's na (printed): 
Notary's commission expirc:5: 

day of 

Notary Public. State of Texas 
Not.ary's name (printed): 
Notary's commission expires: 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMENT 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the day of ' 19 
by 
of 
a corporation, on behalf of said corporation. 

STATE OF----------------l S.S. County of 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

RECORDING INFORMATION 

Hceord ,c., n.1turn To: 
Chese:~.;v.k£, 0~1or;.~ting, Inc. 

t~ O. Bo)l 1 F,:.1.9G 
Oklahomfl City. OK 73154 

This Instrument wu filed lor record on the - - - - - - ----- day of ___________ . 19 ___ , at ------ o'clock _ I.A .. and duly reccrded 

in Book - -----· Page - ---- -. of the--- - - - records of this office. 

• •• • • • • • 

•• • •• • • • • • • 

• •••• • • e • 
•• • • •e ••• 

• • • •• • • • • 

By·--------------~~~~--~--------------------
Cierk (or Deputy) 

A C?-TIRED COPY iolsued. ____ _ 
11Gt11 Rothermel, County~Tl</ 

Washington OJt:nty, TX. ~uty 
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EXHIBIT " A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE , DATED 
February 3. 1995 , BY AND BETWEEN Bennj e B. Pieper a /k/ a Bennie 

W. Pieper a/k/a B.W. Pieper , and wife, Erna H. Piep er a/k / a Erna Piepe r 
AS LESSOR, and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1. This Lease covers and includes on ly oil, gas, sulphur and the 
byproducts thereof, and other gaseous, vaporous , liqu id and liqu1f iable 
hydrocarbons whether elements, mixtures, or compounds in liquid, gaseous, 
or vaporous forms or states whi ch can or may be produced through t he 
bore of a we l l with and as a part of the production of oi l, or gas, and 
specifically excludes the following: coal, lign i te, i ron, ore , uran ium, 
sand, gravel, tho rium and other fissionable minerals, and al l other 
mi nerals of any ki nd or nature whatsoever not specif ical ly included 
as aforesaid . 

2. In the event a portion or porti ons of the land herein leased is 
pooled or unitized with other land so as to form a pooled unit or units, 
operat ions on, comp letion of a well upon , or production from such unit or 
un its will not maintain thi s lease in force as to the land not incl uded 
in such unit or units. The lease may be maintai ned in force as to any 
land covered hereby and not included in such unit or units in any manner 
provided for herein; provided that if it be by rental payments , rentals 
sha l l be reduced in proportion to the number of acres covered hereby and 
inc luded i n such un it or uni ts. 

3. Should Les sor suffer damage to livestock , water wells, fences, roads, 
personal property, buildings or other improvements, as a resu lt of operations 
of Lessee under the Lease , Lessee agrees to pay Lessor the actual amount 
of said loss. Lessee furthe r agrees to fill and level all s lush pits, 
so as to return the surface to its or ig inal condition , as nearly as 
practicab le, with in a reasonab le length of time after the abandonment of 
the use of such pi ts , and, upon written request of Lessor, Lessee will 
cons truc t and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle unt i l such pits or other excavations are so 
leveled . 

4. Wherever the fraction "one-eighth" (1/8th ) appears in Paragraph 
Three (3 ) hereof , it is hereby amended to read "one-s ixth" ( 1/ 6th ) , 

SIGNED FOR IDENTIFICATION : 

FILED 
AT _ _,_/.w...D _: y.....t....:;;;;5;.__... ftM. 

APR n ~ 1995 

Bennie B. Piepef ~ennie w. Pieper 
a/k / a B.W. Pieper 

&we~"~~ Erna H. Pi~a/k / a Erna P ieper 

ST.m! OF TEXtS 
COUNTY OF WASHINGTON 

I hereby certify 1hat lhla lnatru~Mnt Will FilED on 
lhe date and at 1he limft allbr.ed tween b)' me and 
~ ~s duly RECORDED In the YOiurne and page of the 
_ c~C!Al RECORDS of Washington eo...nty, Teua, as 
.,:m,.,ped hweon by me on 

APR 9 4 1995 
BETH ROTHERMEL f#liJ.~ COUNTY CLERK, WASHINGTON CC':JmY! TX 

•• •• • • ••• • • • • • •• • •• • • • • • • • . .. 
• • • •• • • • • • • •• • . • ••• • . 
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Prou.Jccrs 88 (4-89)- ?.lid Up 

Will> 640 A.:~ POOling Provision 

VOl 776 PAGE [}5 
CPQUND PRINTING &: STATIONERY COMPANY 

HOl C RICHMOND. HOUSTON. TEXAS T1W7 (lll) lSI 9797 

PAID UP OIL AND GAS LEASE 
Record & Return To: 

Chesapeal<e Opernting, Inc. 
P.O. Box 18496 

Oklahoma City, OK 73154 

r 

Whose address is : Rt. 1 1 Box 4 0 8 - A 1 Brenham 1 TX 7 7 8 3 3 as Lessor (wttelhar one or more), 

~d C hesapeake Operating, Inc ., 6206 North Western , Oklahoma City, OK 73118 
as lessee. All prinlod ponions of lhis lease were prepared by lhe pany hereinabove named as l essee, bu1 all olhar pmvis10ns ~ncludmg lhe completion of blank spaces) 
were prepared jointly by lessor and lessee. 

1. In conslderallon of a cash bonus In hand paid and tho covenants heretn conlainod, Lessor hereby grants, leases ano lOIS exclusively 10 Lessoetho fo llowtng descrtb&d 
land. herelna11er called leased premises: (use Exhlbll "A" lor long descrlpUon): 

Being 22 . 963 acres of land, more or less, locat ed in the Nelson 

Smith Survey, A - 100, in Washington County, Texas; and being mo r e 

particularly described in that certain Deed dated Novembe r 29 , 1978, 

from Lenora Runge, et al to James B. Hyne, and recorded in Volume 373 r 

Page 73, Deed Records of Washington County , Texas . 

FOR SPECIAL PROVISIONS OF THIS LEASE , SEE EXHIBIT "A" ATTACHED HERETO , 

AND BY REFERENCE, MADE A PART H E R EOF. 

a1 -uJ 4f fi(rlty§ Yff, S~M1 ITM!«£ 
or ita aucceuors, which ehall be Lessor's deposllofy agenl lor receiving paymeniS regardless of changes in lhe own8f'Ship of satd land. All paymenLS or tenders may b<l 
made in currency, or by chedc or by drat1 and such payments or tenders to Lessor or to the depository by deposit In lhe U.S. Malls in a stamped envelope addres5ed 10 
the depooitory or to the Lessor at the last address known to lessee shall constitute proper paymenl . Ill he depository should liquidate or b<lsucceaded by anolhtr lnsl llullon. 
or for any reason fall or refuse 10 accepl payment hereunder, Lessor shall, at lessee's requesl, deliver 10 lessee a proper recordable lnslrument naming another lnsll lulion 
as depository agent to receive payments. 

5. If Lessee drills a well which Is Incapable of producing In paying quantttles (herelnal1or called "dry hole") on the leased premises or Iande pooled therewith, or II all 
production (whether or not In paying quantities) permanendy caues from any cause, Including a revision of unit boundaries pursuanl to the provisions of Paragraph 6 or 
the action of any governmental authority, then In lhe evenllhls lease Is not otherwise being maintained in force il shall nevertheless remain In Ioree If Lessee commences 
operetions for reworking an existing well or for drilllng an additional well or for otherwise obtaining or restoring production on the leased premises or lands pooled !herewith 
whhln 90 daye after completion of operations on such dry hole or Within 90 days at1er such cesulion of all production. II al the end of the primary term, or al any ttme 
lhereat1er, this lease Is not otherwise being mainralned in Ioree bul l essee Is then engaged In drilling, reworking or any olher operations reasonably celculalod to obtam 
or restore production therefrom. this lease shall remain In Ioree ao long as any one or moro of such operations are prosecuted wilh no cessation of more lhan !Xl consacuttve 
daye, and If any aucn operallons reault In the production of oil or gas or other substances covered hereby, u long lhereaf1er as there is production In paying quantities 
from the leased premises or lands pooled therewhh. At1er completion of a well capable of producing in paying quantities hereunder. lessee shall drill SIJCh addlhonal wells 
on the leased premlsee or lands pooled therewith as a reasonably prudent oparaiOr would drill under the aame or similar circumsrances to (a) develop lhe leued premises 
as 10 lormaliona then capable of producing In paying quanlllles on lhaleased premises or lands pooled therewith, or (b) 10 pfl)(ect the leased premises from uncompenseled 
drainage by any well or walls located on other lands not pooled therewilh. There shall be no covenant to drill exploratory wells or any additional wells except as expressly 
provided herein. 

6. lessee shall have the right but nol the obiii)Btlon to pool all or any pan of the leased premises or Interest therein with any other lands or Interests, as to any or all 
daptha or zones, and a1 to any or all substances covered by this tease. either before or aile< the commencement ol production. whenever lessee deems il necessary or 
proper 1o do so In order to prudently develop or operate the leased premises. whether or n01s1milar pooling authority exists with respect to such other lands or lnteresiS. 
The unit formed by such pooling for an oK well whrch Is not a horizontal completion ehall not exceed 80 acns plus a maximum acreage tolerance of 10%, and lor a gas 
well or a horizontal complellon thall nol exceed~ acrn plus e maximum acreage tolerance of 1D'IIo ; provided thai a larger unit may be formed for an oil well or gas 
well or horizontal completion to conlorm to any well spacing or density pattern that may be prescribed or perrnllled by any governmental authorlly having )unsdlCIIon to 
do so. For the purpose of the foregoing, the terms "oil weN" and ·gas well" ahal have the meanings prescribed by applicable law or the appropriate governmanlal authority, 
or, II no dellnlllon Ia ao pr~acrlbed, "oil - n· means a well with an Initial gas-oW ratio of less then 100,000 cubic leal per barrel and •gas well" means a well with an inlllal 
gaa-oil ratio ol 100,000 cubic feet or mora P"' batrel, based on a 24-hour production lost conducted under normal prOducing condtlions using stendard laaae aepara1or 
lacllitlas or equivalent teatlng equipment; and the term "horizontal compleUon" maans an oil weU In which the horizontal component of the gross complecion lnlerval in 
the rll8rvolr exceada the verUcal componentlhereol. In exercising its pooling rights hereunder. lessee shall file of record a wrinan declaration describing the unit and 
staling lhe effective data of pooling. Production, drilling or reworl<lng operetlons anywhere on a unit which Includes all or any pan of the leased premises shall be treated 
aa II II were production, drilling or reworking operaliona on tho leased premlsee, axcepllhat lhe prOdueilon on which Leuo(s royally Is calculalad shall be lhal proponion 
olthe total unit production which the net acreage covered by this lease and included In the utili bears 10 lha Ictal gross acreage In the unit, bul only to the extent such 
proportion of unit production is sold by Lessae. Pooling in one or mora instances shall not exhaust lessee's pooling righta hereunder, and Lessee ahall have lht rec11rrlng 
right but not the obligation to revise any unit lorrned hereunder by expansion or contraction or bo«h, either before or at1er commencamanl of productlor). In order to conform 
to the wall spacing or density pallern pr8SClibed or permilled by the gove<nmental authority having jurisdiction, or to conform to any productive acreage determination 
made by auch governmental authority. In meklng such a revision, lessee shan file of record a wnnen declaration daacrtbtng !he revised uni1 and staling the tHactlvt dill 
of revllion. To the extent any ponlon of lhe leued pramlaas Is Included In or a:xcluded from lhe unit by vinua of such revision, the proportion ol unit productiOn on wfl ich 
royalties are payable hereunder shall lherealter b<l adjusted accordingly. In lhe absence of production in paying quantities from a unit, or upon permanent cassation lhereol, 
laSMe may terminate the unit by filtng of record a written declaration desetrblng the unit and atattng the dale of termination. Pooling hereunder shall 001 con11hu11 a cross­
con\'8Yance ol lntereeta. 

7. If lessor owns less than the fuM mineral estate In all or any pan ol the leased premises, lha royalties and shut-in royalties payable hereunder tor any well on any 
part of the lt1sed premises or lands pooled therewith shall be reduced to the proportion thai lessor's lnlora61 In such pan ot lhe leased premU.es bears lo lhe full mineral 
111818 In euch pan ol lhl INsad premises • 

• • •• •• • • • . . • • • • • • 

• • •• • • •• ••• • 
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8 . Tt>o interest ol either Lessor or Lessee hereunder may bo asslgnod. devised or Olherwl3e transferred In whole or In pan. by area and/or by depth or zone, and the 

rights and obligations ol the patties hereunder shall extend to their rasPKtiva heirs, devisee~, executors, administrators, aucc&Ssors and assigns. No change In Lesso(s 
ownership shall have the elfect ol reducing the rights or enlarging the obligations ol Lessee hereunder, and no change In ownership shall be binding on Lessee unul 60 
days alter Lessee hu been furnished the original or certoflod or duly authenticated copies of the ducuments establishing such change ol ownership to the satisfaction 
of Lessee or until Lessor has satlsned the notification requirements contained In Lessee'a usual form ol division order. In the event of the death of any person enlotled to 
shut-In royaltoes hereunder, Lessee may pay or tendar auch ahut-ln royalties to the ctedot of dt ctdent or c:leceden(s estate In the depository designated above. II at any 
time two or more persons are entitled to shut-In royalties hereunder, Lessee may pay or tender such shut-in royahles to such persons or to their credit In the depocltory, 
either jointly or separately In proportion to the Interest which each owns. If Lessee transfers lts lnlarest hereunder In whole or In pan Lessee shall be relieved ol all obligations 
ther&alter arising with respect to the transferred Interest. and failure of the tnmslaree to satisfy such obligations with respect to the transferred intere11 ehaJI not alfect the 
rights ol Lessee wllh respect to any Interest not so tranalerred. II Lessee transfers a full or undivided Interest In all or any portion ol the area covered by thos lease, the 
obligation tc pay or tendar shut-In royahies hereundar shal be divided between lassM and ttll transleree In proponlon tc the ne1 acreage lntarast in this lease then held by each. 

0. Laaaee may, at any time and from time tc time. dehver to le$$01' or file of record a wr~tan release of this lease as to a lull or undivided lntarelt In all or any portJOn 
of the area covered by thia laue or any depths or wnea thereunder, and shall l.hareupon be relieved of all obligations thereafter anslng with respect to the interest so 
roloased. If laSlMHI releases all or an undivided Interest in less than all ol the area covered hereby, Laesae's obligation to pay or tendar shut-in royalties shall be proportionately 
reduced In accordance woth tho net acreage interest nsteined hereunder. 

10. In exploring lor, developing, producing and marketing oU, gas and other substances covered hereby on the leased premises 01 lands pooled or unotlz.ed tharii'With, 
In primary and/or enhanced recovery, Lessee shall have the right ol Ingress and egress along With the right to conduct auch operaloom on the leased premoaes as may 
ba reasonably neceuary lor such purposes. Including but not limited to geophysical operations. the dr~ling of walls, and the oonscruction and use of roads, canals, pipelines, 
tanks, water wells, disposal wells, injection walls, pits, electric and telephone lines, power stati ons, end other facilities deemed necessary by Lessee 1o discover, produce, 
&tore, treat and/or transport production. Lessee may use i n such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premi ses, 
except water from Leuor'a wells or ponds. In axploring, devaloplng, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted 
herein shall apply (a) to the entire leased premises descrobed In Paragraph 1 above, notWithstanding any partial release or other partial tennlnation of this lease; and (b) 
to any other lands In which Leuor now or hereafter has autt>ority to grant such rights In the vicinity of the teased pramlsea or lands pooled therewith. When requested 
by Lessor In writing, Lauee ahall bury its pipelines below ordonary plow depth on cultivated lands No weU shall be located less than 200 feec from any houae or barn 
now on the leased prarnlses or other lands used by lessee hereunder, without Lesso(a consent, and Lessee shall pay lor damage caused by. its openuions to buildongs 
and other improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon . Lessee lhafl have the nght at any time 
to remove Its fixtLKas, equipment and matenals, including well castng, from the leased premises or such other lands during the term of this lease or within a reasonable 
time thereafter. 

t 1. Lessee's obli gations under this lease. whether 8llpress or implied, shal be subject to all applicable laws, rules, regulatiOns and 01ders of any governmental authoroty 
having jurisdiction Including restnctlom on the driiWng and production of wells, and the price ol oil, gas and other substances covered hereby. When drilling, reworking, 
production or other operations are prtvanltd or delayed by such laws. rules. regulations or orders, or by Inability tc oblain necessary permits. equipment, servl~s. materi al, 
water, electricity, fuel , access o r easements, o r by fire, flood, adverse weather conditions, war, sabotage, rebellion, lnsurrectoon, riot, strike or labor disputes, or by onabiloty 
to obtain a satisfactory miiN1 fOI production or failure of purchasers or carriers to take or transport such production, or by any other causa not reasonably within LeG&ee's 
control, this lease shall not terminate bacauae of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof 
Lessee shall not be liable lor breach of any express or implied covenants of this lease when drilling, production or other opara1oons aro so prevented, delayed 01 Interru pted. 

12. In the event that Lessor, during the primary term of this lease. receives a bona fi de offer which Lessor Is wi lling to accept from any party offering to p urchase trom 
Lessor a lease COII8ring any or all oltht substances covered by this lease and coverong all or a portion of the land described h erein, with the lease bacomong elfectiva 
upon expiration of this lease, Lessor hereby agrees to notify Lessee In writ ing of said oiler Immediately, Including In tho notice the name and address ol the offeror. the 
price olfered and all other pertinent terms and conditions of the otter. Lessee, lor a period of fifteen days alter recerpt olthe notice, shall have the prior and preferred right 
and option to purchase the lease or pan thereof or Interest therein, covered by tho offer at tho price and according to the terms and conditions specified In the offer 

13. No litioallon shall be Initiated by Lessor with respect to any breach or default by Lassae hereunder, for a perood of at least 90 days altar Lessor has goven Losses 
written notice tully describing the breach or default, and then only it Lessee fails to remedy the breach or default, within such period. In the avant the matter Is litigated 
and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled In whole or in pan unless Lessee is given 
a reasonable time after said judicial delermlnation to remedy the breact> or default and Lessee falls to do so. 

14. Lessor hereby warranta and agrees tc defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any WUIS, mortgages 
or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the righ15 ol the pa rty 10 whom 
paymont is made, and, In addition 10 ita other rights, may reimburse itself out of any royalties or shut-In royalt ies otherwise payable to Lessor hereunder. In tho ovonl Lessee 
Is made aware o1 any c:Jalm Inconsistent with Lessor's title. Lessee may suspend the payment ol royalties and shut~n royalties hereunder, witho ut Interest, until Lessee 
hu been furnished satisfactory evidence that such claim hat been resolved. 

IN WITNESS WHEREOF, this lease Is e><ecuted to be elfoctlve as of the date first wntten above, but upon execution shall be binding on tha signatory a nd the signatory's 
heirs. devisees, llllecutors, administrators, successors and assigns, whether or not this lease has been e><ecuted by al parties hereinabove named as Lessor. 

WITNESSES ANO/OA ATTESTATIONS: LESSOR (WHETHER ONE OA MORE) SS NO. OR TAX 10 

~~~ 
Carroll Charles Faske 

~~ 
ACKNOWLEDGEMENT 

COUNTY OF WASHINGTON +h 
STATE OF TEXAS } 

This instrument was acknowledged before me on the 
~ Carroll Charles Faske. 

I 9.- day of J anuary • 19 95 

~oz~ 

AUSTIN 

Notary Public tate of Texas 
Notary's name nntcd): 
Notary's commission expires: 

tb 
ACKNOWLEDGEME"'T 

by 
This instrument was acknowledged before me on the 
Margaret Elizabe t h Faske . 

f~ day of January 

#i/G.f2~ 
. 19 95 

CORPORATE ACKNOWLEDGEMENT 

STATE\ • ~~ J 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

day of • 19 

of 
a corporation, on behalf of said corporation. 

STATE OF---------------- l S.S. County of 

Notary Public. State of Texas 
Notary's name (printed): 
N otary's commission cxprres: 

RECORDING INFORMATION fl,.T~ -· ·~. ;=:r.t•.Jrn To: 
,-.~--,,r);~" · ~ : ~ o~:r~t:-rt:n,, Inc. 
Vt o -V\...~ # · • .. ..... \-' • - J• 

1---o Gc:'t ' t;496 
0 !-:!o.hcmn ..::ty, OK 73154 

This onstrument was tiled for record on the----- ------day of ___________ • 19 ___ , at--- --- o'clock_ M., and duly recorded 

in Book • Page - - - --- of the - ----- records ol this olftce. 

•• •• • • • • • •• •• • • • • • • •• • • • • • • • ••• 

••• • • • • •e 
• 

• • • •• • • • • 

By __________________ _ _______ _ _ 

Cklrk (or Deputy) 
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h g!0:1 Co\.'!1:), TX. t De~ 
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E X H I B I T II A " 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OI L AND GAS LEASE, DATED 
January 19, 1995 , BY AND BETWEEN - --,----:--:----:--
Carroll Charles Faske and wife , Margaret Elizabeth Faske 

AS LESSOR , and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1. This Lease covers and includes only oil , gas , sulphur and t he 
byproducts thereof, and other gaseous, vaporous, liquid and liqu if iable 
hydrocarbons whether elements, mixtures, or compounds in liquid, gaseous , 
or vaporous forms or states which can or may be produced through the 
bore of a we l l with and as a part of the production of oil, or gas, and 
specifically excludes the following: coal, lignite, iron, ore, uranium, 
sand, gravel, t horium and other fissionable minerals, and all other 
minera l s of any kind or nature wha t soever not specificall y included 
as aforesaid. 

2. In the event a portio~ or portions of the land herein leased i s 
pooled or unitized with other land so as to form a pooled unit or un i ts , 
operations on, complet ion of a well upon, or production from suc h unit or 
units wi l l not maintain this lease in force as to the land not inc l uded 
in such unit or units. The lease may be maintained in force as to any 
land covered hereby and not included in such unit or un its in any manner 
provided for herein; provided that if it be by rental payments, rentals 
shall be reduced in proportion to the number of acres covered hereby and 
included in such unit or units. 

3. Should Lessor suffer damage to livestock, water wel l s, fences , roads , 
personal property, buildings or other improvements, as a result of operati on s 
of Lessee under the Lease, Lessee agrees to pay Lessor the actual amount 
of said loss. Lessee further agrees to fill and level all slush pi t s, 
so as to return the surface to its original condition , as nearly as 
practicable, within a reasonable length of time after the abandonment of 
the use of such pits, and, upon written request of Lessor , Lessee will 
construct and maintain fences surround i ng such pits or other excavat ions 
sufficient to turn cattle until such pits or other excavations are so 
leveled. 

4. Wherever the fraction "one-eighth" (1/8th) appears in Paragraph 
Three (3) hereof, it is hereby amended to read "one-sixth" (1/6th ) . 

SIGNED FOR IDENTIF ICATION : 
Carroll Charles Faske 

~~a~!~ 

• 

FILED 
AT /{:3{) f7) 

MAR 271~ lJM. 
~-~-k-

BETH ROTHERMEL 
COUNTY CLERK, WASHINGTON CCUNTY! TX 

•• •• • • ••• • • • •• •• • • • • • •• • • • • . •• • . • • • • • • • •• • • • ••• • • 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby certify that this Instrument was FILED 011 
the date and at the time affhced h•eon by ma and 
""':9_ dt.:ly R~0JROEO in the volume and page of the 
<.:,· ,..ICJ,\L Ac CORDS cf Washington County, Texas as 
s;::mpc:l h&r~ by me on MAR % 8 1995 ' 



• 

CFH···· .c:i) CO~-' (CERTIFICATE 
s ·c on:' P'l 
r- . TY O'FW sH·rm TON 

~ • . Is a full, true, and correct phoiOgraphlc 
c py c e :' · "I r ·ccrd no ~ In my lawful custody 
;,, d P~~ c~..- ,. tile sr.r. e is recorded In the 
OFiiCIAL R:corms In rrr1 office with volume and 
pogo numbor smmpoJ thcreonHARei 21§99 
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MEMORANDUM OF LEASE EXTENSION 
3069 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, Berry Lee Malkey and wife, Paulette Malkey ("Lessor' ') and Chesapeake 
Operating, Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease ("Lease") dated 
June 15, 1995, covering 74.94 gross acres, more or less, located in Washington County, Texas, 
recorded in Volume 797, Page 122, Official Records of Washington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this * ~ day of ~. \ , 1998. 

CHESAPEAKE OPERATING INC. 

Henry Ho6'~P~d & Legal 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing instrum~~'\d for the purposes and 
consideration therein expressed on this the "~ day of ·~ , 1998 on 
be~,~IJ.~f.naid corporation. ~ 

... ··' " K . ••··•·. ~ 
. <:. ~-••. · ••••• ••• "~' ( ·• ••. 

' '" ' - ·.J- . q ,· ~ . . \.0 ' · . · .. .,. ~. 
=· VJ . ,... ' .... "( . ·.' ·. ~ ·: ~ \\ 
• ; r > lJ ~, .:._ · . .,... : »>1\.'h~ 
: , • I ' f ,J •...., /_ I ,.., : r · ~ 

- -. . "'' .~· ~ .... : 0 ~ 

\~: a:~~i~\):--::pire~ ~\'\~~ 
TX167021 3-000 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby c&r.ity that lhis lnstrumem was FILED on 
th• dat~ ar>;_~, at !I'; lime olflx.:~d l;t;> ~oon t;y m11 i!nd 
was dul;r r:~_vORD~D lr. the v<>lur:w and p;;go of 1r.6 
OFFICJ,\L F.c:COi lLS of Washingtcn Co:..!n'y Texos a 
stamped hore011 by me 011 ' · • s 
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.·LVOL 797 PAGE 122 
·. rroc~,, .. ,,:,. 88 (4-89)- Paid Up 

Wi1h 640 Arn:s Pooling Provision 
"PPUND PRINTING 4t STATIONERY COMPANY 

41()' .C RICHMOND. HOUSTON. TEXAS 771121 (71)) ~~2-9711'7 

t1SL£L ~0 'Al!8 t?WOlfSI>iO 

·o~1 ·o~~:!~~o~)j·g·~Bse4oP AID UP OIL AND GAS LEASE 7179 

~lo 

:OJ. UJrll98 ~ pJ0098 
THIS LEASE AGREEMENT is made as of the 15 t~ay of __:J:..U.=.::.n:..e=-- - - · 19~. between _ _ _______ _______ _ _ 

Berry Le e Malkey and wife, Paulette Malkey 

Whose address is: Route 1 , B o x 40 9 , Brenham, T X 7 78 3 3 as lessor(whether one ormore). 

and CHESAPEAKE OPERATING, INC., 62 0 6 North Western, O k lahoma C it , O K 7 3 11 8 

as Lessee. All prlnlod pol11ons of this l ease wore prepared by lhe pa11y herem above named as Lessee. all '6th or provisions (including the completion of blank spacas) 
were prepared jointly by Lessor and Lessee. 

1. In coMideretion of a cash bonus In hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described 
land, herelnaf1er called leased promises: (use Exhlbll "A" for long description): 

Being 74.94 acres of land, more o r l e ss, located in t he Nelso n Smith 

Survey, A-100 in Washi n gton County, Texas; and b e ing mo r e p articular l y 

described as being all of Tract O n e o f 73 . 1 acre s a nd all o f Trac t Two 

of 1.84 acres, i n tha t certain D eed d ate d O ctober 19, 196 3 , from J o hn 

P. Hill and wife, Kate S. Hill t o B e rry Lee Malkey a n d wif e , Paule tte 

Malkey, recorded in V o lume 250, Page 29, Deed Record s o f W a s h ington 

Cou nty, T e x a s. 

FOR SPECIAL PROVISIONS OF THIS L EASE , 

AND BY REFERENCE, MADE A PART HEREO F. 

SEE l!iXllilH'li' "A" ATTACHED HERETO, 

A olc.lt (\J "'~ P./J... 
/.3.L.;t1. ~elby 

lnthecountyol Washington , Stete of Texas , containing 7 4 .9 4 gross acras, more 
or less (Including any Interests therein which Lessor may hereafter acquire by reversion. proscription or otherwise). for the purpose of exploring lor, developing. producing 
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced In association therewith . The term "gas· a s used heroin includes helium, 
carbon dioxide and other commercial gases. as well as hydrocarbon gases. In addition lo the above-described leased premises, this lease also covers accretions and any 
small strips or parcels of land now or hereafter owned by Lossor which are contiguous o r adjacent to tho abovo-<loscribed leased premises. and. In conSideration of the 
aforementioned cash bonus. Lessor agr"s to execute at Lessee's request any additional or supplemental Instruments lor a mora complete or accurate d&Scriptlon of tho 
land so covered. For the purpose of de1ennlnlng the amount of any shut-In royalties hereunder, the number ol gross acres above specified shall be deemed correct, whether 
actually more or loss. 

2. This lease. which Is a "pald·up " lease requiring no rentals. shall be in force for a p rimary term of t h r ee ( 3) years from tho 
date hereof, and for aa long thereaf1or as oil or gas or other substances covered hereby are produced In paying quantities l rom tho loased premises or from lands pooled 
therewith or this Ieese Is otherwise maintained In eHect p ursuant to the provisions nereof. 

3. Roya~les on oil. gas and other substancu produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons 
separated at Lessee's separator facilities, tho royalty shall be one-eighth of such production, to be delivorod at Lessee's option to Lessor at tho wellhead or to Lessor's 
credit at the oil purchaser's transpol1atlon facilities. provided that Lessee shall have the continu ing right to purchase such production at the wellhead market price then 
prevailing in the same field (or i f there is no such price then prsvalllng in the same field, then in the nearest field In which there is such a prevailing price) for production 
of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby. tho royal ty shall be one-eighth of lhe proceeds realized by 
Lessee from the sale thereof, less a propol11onate part of ad valorem taxes and produ ction, severance, or other excise taxes and the costs incurred by Lessee in delivering, 
processing or otherwise marketing such gas or other substances, provided lhat Lessee shall have the continuing right to purchase such production at the prevailing wellhead 
market price paid for production of similar quality in the same field (or if thoro Is no such price then prevailing In the same field , then in the neareS1 field In which there 
Is such a prevailing price) pursuant to comparable purchase contracts entered Into on 1he same or nearest preceding date as the date on which Lessee commences Its 
purchases hereunder; and (c) II at the end of the primary term or any time therealte r one or more wells on the leased premises or lands pooled therewith are capable 
of producing oil or gas or other substances covered hereby in paying quantities, but su ch well or wells are either shut In or production therefrom Is not being sold by Lessee. 
such well or wells shall nevel1heless be daemad to be producing in paying quantities for the purpose of maintaining this loase. If lor a period of 90 consecutive days such 
well or wells are shut In or production therefrom is not being sold by Lessee. then Le ssee shall pay shut-in royalty of one dollar per acre then covered by this leasa. such 
payment to be made to Lessor or to Lessor's credit In the deposrtory designated below, on or before the end of said 9<klay period and thereaher on or before each anniversary 
of the end of said 90-day period while the well or wells are shut In or production therefrom Is not being sold by Lessee; provided that If this lease is otherwise being maintained 
by opera1iona. or If production Is being sold by Lessee from another well or wells on tho leased premises or lands pooled therewith, no shut-In royal ty shall be due until 
the end of the 9<klay period next following cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall render Lessee liable tor the 
amount due, but shell not operate 1o tennlnate 1hls lease. 

4. All shut~n royalty payments under this lease shall be paid or tendered to Lessor or to Lesso( s credit In _..JPutL\Lmll!..s;C..;..____:!Biol.la."'-l.n:LLX.lo-_________ _ 

~ --~.---------==~------~~~---------------------------------------------------------------
0\ at~~~~~~~~~~~~~~~~~~--~~------~--~--~~--~~----~~~~~~~----------~----~ 

or Ita succeeeora. whlc al\aU be l.Naor'a depotiiOry agent lor nscelving payments regardless of changes In the ownership of said land. All payments or tenders may be 
made In currency, or by check or by draft and auch payments or tendel'1 to Les50r or to the depo~~ltory by depo&lt In the U.S. Malia In a stamped envelope addressed to 
the depository or to the lessor at the last address kndloln to Lessee shall constitute propar payment. If the depository should liquidate or be succeeded by another institution. 
or for arry reaaon fall or refuse to accept payment hereunder. L&$SOr shall. at Lessee's request, deliver to Lesaee a proper recordable instrument naming another institution 
u depository agent to receive payments. 

5. II Leasee drills a wall which Is Incapable of producing In paying quantities (hereinafter called "dry hole1 on the leased premises or lands pooled ther<twith, or II all 
production (whe1her or not In paying quantities) permanently ceases from any cause·, Including a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then In the event this lease Is not otherwise· being maintained In torca It shall nevertheless remain In force II Lessee commences 
operations for reworking an existing well or for drilling an additional well or tor otherwise oblalnlng or restoring production on the leased premises or lands pooled therewith 
within 90 days alter completion of operations on such dry hole or within 90 days af1er such cessation of all production. II a1 the end of the primary term. or at any time 
thereal1er, this leue Ia not otherwl11 being maintained In forca but Leuae Ia then engaged In drilling, reworking or any otl\ar operations reasonably calculated to obtain 
or reSiore production ttlerelrom, thla leue shaN remain In force so long as any one or more of such operations are prosecuted w~h no cessation of more than 90 consecutive 
days, and If any auch operaliona reault In the production of olt or gas or other substances covered hereby. as long 1herealter as there Is production In paying quantities 
from the leued ptemiaea or Ianda pooled 1herewlth. Aher compiMion of a well capable of producing In paying quantlti11 hereunder, Leaaee shall drill such additional wells 
on the leaaed premlaea or lands pooled therewith as a reasonably prudent operator would drill under the aame 0< similar circumstances lo (a) develop the leased premises 
tu to formallona then capable of producing in paying quantities on lhe leased premises or lands pooled therewith. or (b) to protect the leased premises from uncompensated 
drainage by any well o r wells loc ated on other lands not pcoled therewith. There sha ll be no covenant to drill explo ratory wells or any additional wells except as expressly 
provided herein. 

6. Leasee ahall have the right but not tho obligation to pool all or any pel1 ol the leased p remises or interest therein with any other lands or Interests. as to any or all 
deptha or zonea, and aa 10 any or all eubatancll covered by this leaae, ehher before or alter the commencement of production, whenever Lessee deems It necessary or 
proper to do ao In order to prudently develop o r operate the leased premises. whether or not similar pooling authority a.ists with respect to such other lands or Interests. 
The unit formed by tuoh pooling lor an oil well which Is not a horizontal comple11on shall not exceed 80 acres plua a maximum acreage tolerance of 10%, and lor a gas 
well or a horizontal completion ehall not exceed 640 acraa plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas 
well or horizontal completion to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authOrity having jurisdiction to 
do so. For ttle purpose of the foregoing, the Ierma •on well" and "gaa well" shall have the meanings prescribed by applicable law or the appropriate gov•rnmental authority. 
or, If no definition Ia 10 prtscrlbed, "oil well" means a well with an Initial gaa-oll ratio of leas than 100,000 cubic feet per barrel and · gas wel l" means a well with an initial 
gas-oil ratio ol 100,000 cublc feet or more per barrel, based on a 24·hour production test conducted under normal p roducing conditions using standard lease separator 
facill tl•• or equivalent testing equipment; and the term ·horizontal completion· means an oil wall in which the horizontal component of the gross comple1lon Interval In 
the reaerwlr axceeda the vertical component thtrtol. In exercising Its pooling rights hereunder, L-e shall flle of record a wrlnen declarallon deecrlbing the unit and 
stating the effective dale of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated 
aa If It were production. drilling or reworking operation• on ttle leased premlaea, except that the production on which LeNOf s royalty Is calculated shall be that propol11on 
ol tha total unit productlon which the net acreage COI/Wred by this leaN and lnclud.cl In the unit bears to tha lOCal QfOSS acnsage In the unit , b ut only to th• extent auch 
prcpol11on of unh production Ia sold by lessee. Pooling In one or more Instances shall not exhaust Leaaee's pooling rights hereunder. and LesaM shall have the recurring 
right but not the obligation to revlae any unit form.cl hereunder by expansion or contraction or both, either before or alter commencemem of production, in order to conform 
to the well apacing or denalty panem prucrlbed or permlned by the governmental authority having jurladlctlon, or to conform to any productlvt acreage determination 
made by such governmental authority. In making auch a rsvlalon, Leasee shall file of record a wrinen declaration describing the revia.cl unit and stating the elf1>ctlve date 
of revlalon. To the eX1ant any portion of the leaaed premlaea Ia included in or excluded from the unit by vil1ue of such revision. the propol11on of unit production on which 
royalties are peyable hereunder ahall tl\areafter be Mfjuated accordingly. In the abaenc• of production In paying quantltlll from a unit, or upon permanent cessation thereol , 
LeaaM may terminate the unit by filing of record a written declaration deacriblng the unit and stating tha date of tennlnatlon. Pooling hereunder shall not constitu te a cross· 
conveyance of lntereeta. 

7. If Leaeor owna leaa than the full minerel eatate In all or any pert of the leaa.cl premlou, the royaKiu and ehut·ln royalties payable her~ under for any well on any 
part of the leued premlaaa or Ianda pooled therewith shall be reduced to the propol11on that Le.saor's Interest In such pal1 of the laaud p remises bears to the lull mineral 
Mtata In auch part ol the leaaed premlaea. Ty. I {, 7 () 2 t 3 _ o o o 
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8.' The intereS1 of either Lessor or Le~e hereunder may be assigned, devised or otherwise transferred in whole or In part by area and/or by depth or zone, and the 

nghts and obtlgallona of the parties hereunder shalt extend to thell raspective heirs, devisees. executors, administrator.~. $Uccessors and assigns. No change in Lesso(s 
ownership shall have the ellecl of reducing the rlghlt or enlarg1ng the obligalions of Lessee hereunder, and no change In ownership ahalt be binding on Lessee until 60 
days after Leesee hu been furnlahed the original or certified or duly authenticated copies of the ducuments establishing such change of ownership to the satisfaclion 
of L ... ee or until Leeaor haa satlafied the notification requirements contained In Lessee's usual form of division order. In the event of the death ol any per.son entitled to 
sh<Jt·ln royahies hereunder, Lessee may pay or tend9r auch ahut·ln royalties to the cred1t of decedent or dec edent's estate In the dapoallory designated above. II at any 
time two or mora persons ara entided to shut·ln royalties hereunder, Lessee may pay or t.ender such shut-in royalties to such per.sons or to their ctedh In the depos1tory, 
e1ther joindy or aeparataly In proportion to the interest which each owns. II Lessee transfers its intoreS1 hereunder In whole or in part Lessee shall be relieved of ell obligations 
lhereahar ari1ing with ra1pectto the transferred lntere1t, and failure of the transferee to aatisfy such obligations with respect to me transfannad lntarall shall not &Ifact the 
rights of Lessee with respect to any interest not so transferred. It Lessee transfers a lull or undivided Interest In all or any portion of the area covered by this lease, the 
obligation 10 pay or tender ahuHn royaltlee heraundef ahall be dMded belween Lasaee and me traneferae in proportJOnto the net acraege lnlerest in this lease then held by each. 

9 . Leaee may, at any time and from time 10 time, deliver to Lessor or file ol record 1 w11tteo release of this lease u to a full or undivided Interest In all or any portion 
of the area covered by thla leaae or any depehs or zones thereunder. and shall thereupon be relieYed of all obligaelons tlleraefter arislng with respect to the Interest so 
released. If La- raleuaa aft or an undivided lnterHt In 1111 lhan all at the atea covered hereby, Lesaee's obligation to pay or tender shut-in royah•as shal be prOportoonately 
reduced In accordance with the net ac:nage interest retained hereunder. 

10. In exploring for, developing, producing and marl<e1lng oil, gas and other substances covered hereby on the leased premises or lands pooled or uniliz.ed therewith, 
In primary and/or enhanced recovery, LeuH 1hall have the right of lngreu and agreu along with the right to condUCI euch operations on t11e leased premises es may 
be reasonab4y neceasary lOr euch purposes, including but not limited to geophysical OIPGratoons, the drilling ol wells, and the construction and use of roads, canals, pipel tnes, 
tanks, water -Ito, dlepoaal -111, injecllon wens. pits, elmrlc and telephone lines. power stations, and other lacilities deemed necessary by Lessee to diseover, produce, 
store, treat and/or transpon production. Lessee may usa In such operations, free of oost , any oil, gas, water and/or other substances produced on the leased premises. 
except water from Lenor's welia or ponds. In exploring, developing, producing or marketing l rom the leased premises or lands pooled therewith, the ancillary rights granted 
herein shall apply (a) to the entire leased premlsos described 1n Paragraph 1 above. notwithstanding any partial releaae or other paniaJ termination of this lease; and (b) 
to any other land• In which Lesaor now o r hereahar has authority to grant such rights In the vicinity ol the leased premises or lands pooled therewtth. When requested 
by l.esaor in w riting, Lessee shall bury Its pipelines below ordinary plow depth on cultivated lends. No wall shall be located less than 200 feet from any house or bam 
now on me leased premises or other lands used by Lessee hereunder, without Lesso(a consent, and Lessee shall pay lor damage caused. by its operations to buildings 
and other lmprovemants now on the leased premises or 1uch other lands, and to commercial timber and growing cropathereon. Lessee shell have the nght at any time 
to remove its filllures, equipment and materials. including well casing, from the leased pram•ses or such other lands dunng the term ol this lease or w1thtn a reasonable 
time thereafter. 

11 . Laaau's obllgatlona under thl1 laue, whechar expraaa or Implied, shall be aubjac~to all applicable laws, rules, regulatlona and orders of any governmental authority 
having jurisdiction Including restrictions on the driUing and production of wells, and the price ol oW, gas and other substances covered hereby. When drilling, rework10g. 
production or other operations are pr811ented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permils. equipment. services. material, 
water, elmrlclty, fuel, accesa or auamenta, or by tire, llood , advaraa weather conditions, war, sabotage, rebellion, tnsurrectoon, riot, strike or labor disputes, or by 1nablllty 
to obtain a satisfactory market tor production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within C.essH's 
control, thi3 lease shall not terminate because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof. 
Leaaee shall not bailable for breach ol any express or Implied covenants of this lease when drMIIng , produC1ion or other operations are so prevented, delayed or Interrupted. 

12. In the event that Lessor, during the primary term of this lease, receives a bona llde otter which Lessor is willing 10 accept lrom any party offering to purchase from 
Lessor a lease covering any or all of tlhe substances covered by this lea.se and covering all or a ponion of the land described herein. with the lease becoming elfect1ve 
upon expiration ol this lease, Lessor hereby agrees to notify Lessee in writing of said ofler Immediately, Including In the notice the name and address ot the offeror, the 
price offered and all other pertinent terms and condttions ol the offer. Lessee, lor a period of fllteen days after receipt of the notice, shall have the prior and pralerred right 
and opllon to purchase the lease or pan thereof or interest therein, covered by the olter at the price and according to the terms and conditions specif1ed in the ofler. 

t3. No litigation shall be initiated by Lessor with reapmto any breach or default by Lessee he reunder, for a period ol at least 90 days after Lessor has g1ven Lessee 

() b ~~=·:tt:e~n=no~t!:ca~tu~.u=y~de~·=SCI~I~b~ln:g:t:h:e:br~· :"i~~h=o:r:d~e=fa:u:lt~, :•n:d:tlh:e=n=o=n~l~y:if:L:•:•:se:e:fa=i~ls~t~~~r~e:m:e:d=y~t:he:.b:r•:ac~h=OI~d95·1a~u~l=t,~w:'!th~ln~s~uc~h:!pe~r~lod~.~l:•:t:~~·;•~•=•:•:·:·::•':t•:;':•~: ~ti:s:?':e~d:_ 
Q 14. Lessor heteby warrents and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's oploon may pay and discharge any taxes, mortgages 

or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option. Lessee shall be subrogated to the rights of the pany to whom 
payment Is made, and , In addition to Its other righll, may reimburse ltseU out ol any royaltln or shut-in royalties otherwise payable to Lessor hereunder. In the event Lessee 
Is made aware ol any claim Inconsistent with Lesao(s title, Lessee may suspend th e payment of royalties and shut·in royalties hereunder, without Interest, until Lessee 
has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEAEOF, this lease is executed to be eflectlve as ot the date firsr written above, but upon execution shall be binding on the signatory and the signatory's 
heirs, devisees. executora. edmlnlstrators. successors and assigns, whetl1er or not thi8 lease has been executed by all parties hereinabove named as Lessor. 

Wt'T?IESSES AND/OA ATTESTATIONS: LESSOA (WHETHEA ONE OR MOAE) 

~ee Malkey 

Q~~ Paulette Malk y 

COUNTY OF WASHINGTON 
STATE OF TEXAS} 

This instrument was acknowledged before me on the 
cy Berry Lee Malkey and wife, 

Paulette Malkey. 

.. 
DEBRA CURTIS 

NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Eltpres 1-12·99 

STA1 ~ • ~~ •u ~ 
COUNTY OF J ' 

This instrument WdS acknowledged before me on the 
cy 

Notary Public. Stu~ of' Texas 
Notary's name (priniOd). 
Notary's commiss1on expii'C$ : 

day of 

Notary Public, State or Texas 
Notary's name (priniOd): 
Notary's commission expires: 

SS NO. OA TAX tO 

ACKNOWLEDGEMENT 

• 19 95 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMENT 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the day of 
cy 
of 
a corporation, on behalf of said corporation. 

STATE OF- ---------------1 S.S. County ol 

Notary Public, State o( Texas 
Notary's name (printed) : 
Notary's comm ission expires: 

RECORDING INFOfiMATION 

. 19 

This lnatrumant wu filed lor record on the ----------- day ol ___________ , 19 _ __ , at ------ o'clock _ M .. and ouly recorded 

in Book - - ----· Page------· of the------ records of thi s office 

BY------------~~~~~~----------Cieri< (or Deputy) 

•• •• • • ••• • • e e • • A CERT!Frt:D COPY ISSuprt •• •• • • . .. • • • • • •• • • • • • • • e • •• • &lh Rothermel. c~~ • • ••• • • 
Washingron Courny, TX. eputy 
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ADDENDUM 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, 
DATED JUNE 15, 1995, BY AND BETWEEN BERRY LEE MALKEY AND WIFE, 
PAULETTE MALKEY, AS LESSOR, AND CHESAPEAKE OPERATING, INC . , AS 
LESSEE. 

15. The following typewritten agreements and provisions are 
attached to and are expressly made a part of this lease and shall 
supersede and govern the provisions in the printed text of this 
lease whenever such printed form is in conflict herewith. 

16. Notwithstanding anything hereinabove to the contrary, there 
is excepted herefrom and reserved to the Lessor herein all coal, 
lignite, iron, ore, thorium, uranium, fissionable materials and all 
bentonite, fullers earth, sand, gravel, and other claylike 
substances. It is specifically understood and agreed that this 
lease covers only oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, but this lease does not cover or include 
any other minerals, with all other such minerals being reserved to 
the Lessor herein. Accordingly, the words "oil, gas " when used 
herein shall mean oil, gas, sulphur and associated liquid or 
liquefiable hydrocarbons, and the words "all other minerals" 
whenever used herein, shall be stricken from this lease, so that 
such "all other minerals", as defined herein, are reserved to the 
Lessor·. 

17. In the event a portion of the land herein leased is pooled or 
unitized so as to form a pool or unit designation, operations on 
or commercially reasonable production from such pool or unit will 
maintain this lease in force only as to the land included in such 
pool or unit. This lease, as to the land not included in such pool 
or unit, may be maintained in force and effect after the primary 
term of this lease by drilling or reworking operations as provided 
in this lease agreement. As to all other lands included within 
this lease as are not included within a pool or unit or which are 
not being held by continuing drilling or reworking operations under 
this lease, this lease shall terminate absolutely upon the 
expiration of said primary term. 

Notwithstanding the provisions of this lease as permit Lessee to 
pool the lands covered by this lease with lands belonging to 
persons other than Lessor, Lessee covenants and agrees that Lessee 
shall utilize and include 100\ of Lessor's land in said pool or 
unit designation should Lessee elect to pool or unitize any portion 
of the leased premises with lands belonging to others. 

18. Notwithstanding anything herein to the contrary, Lessee shall 
not maintain this !ease solely by the payment of shut-in royalties 
for more than three years. Shut- in privileges are cumulative and 
may be exercised from time to time, but limited to a maximum of 
three years cumulative time. This paragraph in no way limits 
Lessee from maintaining this lease in force and effect by any other 
provisions or terms of this lease; provided, however only that 
portion of the leased premises which is contained in a pool or unit 
having a well then shut-in shal l be maintained by the payment of 
shut-in royalty . As to all other lands not included in such pool 
or unit with a well therein shut-in and which are not being held 
by continuing drilling or reworking operations under the provisions 
of this lease shall terminate absolutely upon the expiration of the 
primary term of this lease. Further, production from other well 
or wells located on the leased premises or lands pooled therewith 
shall not relieve Lessee of Lessee's obligation to tender shut-in 
royalty to maintain this lease in effect as to that portion of the 
leased premises contained in said pool or unit which is "shut-in". 
Lessee shall pay as a shut- in royalty $10.00 for each acre of the 
leased premises then contained in said pool or unit on which a well 
is shut-in on or before the end of said 90 day period provided in 
paragraph 3. of this lease and thereafter on or before each 
anniversary of the end of said 90 day period while the well or 
wells are shut-in or production therefrom is not being sold by 

•• •• • • •• •• • • • • • • • • • . . 
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Lessee. The payment by Lessee to Lessor of such rentals shall in 
no manner relieve Lessee from the obligation of payment of all 
royalties as shall become due upon subsequent production of a well 
which has been shut-in under the terms of this lease; and in no 
event shall Lessee be entitled to credit against such royalties due 
Lessor such rental sums paid by Lessee to Lessor under the terms 
and provisions hereof. 

19. Royalty payments as shall become due to Lessor by reason of 
the production of oil or gas from a well or wells located upon the 
leased premises or upon lands with which the leased premises or a 
part thereof shall have been pooled to form a pool or unit for 
purposes of production, shall be timely paid as required by S91.401 
et seq of the Texas Natural Resource Code. Lessor shall further 
receive interest on late payments as therein provided when such 
royalties are not timely paid. 

20. The failure of Lessee to timely tender shut in royalties as 
may be due under this lease within ten days of service of written 
demand therefor upon Lessee shall cause a termination of the 
leasehold estate which would have otherwise been held under the 
terms and provisions of this lease had shut in royalty been timely 
paid. 

21. Lessee shall have the right to use, free of royalty, oil, gas 
and other lease substances being produced from a well located on 
a unit covering all or any part of the leased premises for 
production, recovery, or rendering marketable the oil, gas or l ease 
substances being produced from said well only. 

22. Notwithstanding the terms of the printed lease as may be to 
the contrary, the royalty provided for in this lease shall be a 
three- sixteenth (3/16) royalty; and where the fraction one-eighth 
(1/8), the same is hereby amended to read three-sixteenth (3/16). 

23. It is agreed and understood by and between Lessor and Lessee 
herein that in calculation of Lessor's royalty, in no event shall 
the price of oil, gas or other minerals utilized for calculation 
of Lessor's royalty be less than the price actually received by 
Lessee upon the sale of any product produced from the unit which 
includes all or any part of the leased premises. Lessor and/or his 
designated representative shall have the right, upon written 
request to Lessee, to require Lessee to produce for inspection and 
copying any and all sales and/or expense records, reports, 
accounts, ledgers and the like which will reflect the price 
received by Lessee for the sale of oil, gas or other minerals, 
together with any expenses of deductions for delivering, processing 
or marketing or said minerals, which may reduce the actual sales 
price received by Lessee, and any production, severance or other 
excise taxes. Lessor's royalty shall at no time bear or be reduced 
by expenses incurred by Lessee for ad valorem taxes assessed 
against Lessee's interest in said oil , gas, and other minerals. 
Lessee shall act as a fiduciary of Lessor and in utmost good faith 
in the marketing and sale of said minerals. 

24. Lessee shall notify Lessor of any assignment of this lease or 
of Lessee's interest herein within thirty (30) days after sai d 
assignment is executed and recorded. Any assignment of this lease, 
or of Lessee's interest herein shal l not have the effect of 
relieving or discharging Lessee of any obligations of Lessee under 
the terms and provisions of this lease which have arisen, a ccrued , 
or which have occurred prior to said assignment. 

25. Notwithstanding the terms of the printed lease to the 
c ontrary, Lessee understands and agrees that Lessor, their heirs 
or assigns, shall not be held liable to Lessee, its successors and 
assigns, upon any warranty of title contained in this lease save 
and except to the extent of the refund and proportionate reduction 
of bonuses and/or delay rentals which may be paid to Less or to 
reflect Lessor's actual interest in the properties leased hereby 
if less than the whole; and it shall be the responsibilit y of 
Lessee to make such title examinations and satisfy itself as to 
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Lessor's right, title and interest in the property which is the 
subject of this lease and their rights to execute this lease in 
favor of Lessee. In the event it is determined that Lessor does 
not own title to the minerals as may otherwise be warranted or 
represented herein, Lessor shall have no obligation to reimburse 
Lessee for any payments heretofore received by Lessor and paid by 
Lessee in accordance with such representations as to fee simple 
title to said minerals, except for reimbursement of the 
proportionate part of any bonus paid by Lessee for the execution 
of this lease or delay rentals paid for an interest which is 
determined not to be owned by Lessor. 

26. Notwithstanding paragraph 5 . of this lease as may be to the 
contrary, drilling or reworking operations shall not have the 
effect of reviving this lease as to any portion of the leased 
premises on which this lease had previously terminated. Further, 
if this lease is being maintained by "continuing operations " after 
the primary term as provided in paragraph 5., such operations, o nce 
commenced, shall be conducted and prosecuted with deliberate speed 
and diligence to completion. 

27. Notwithstanding the terms and conditions of paragraph 9 as may 
be to the contrary, Lessee's release of all or any portion of the 
leased premises shall not relieve or discharge Lessee of any 
obligations of Lessee under the terms and provisions of this lease 
which have arisen, accrued, or which have occurred prior to 
Lessee's delivery of said release. 

28. Notwithstanding any other terms or provisions contained herein 
to the contrary, there shall be no use of the surface of the herein 
described property whatsoever for any type of operations 
(including, without limitation, drilling operations, storage tanks, 
pits and pipelines). It i s further agreed and understood that 
Lessee shall have the right to drill and operate directional wells 
through and under said land, irrespective of the bottom hole 
locations of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for all purposes associated with such 
directional wells. Further, Lessee shall not establish nor operate 
on or under the subject property any facilities for the storage or 
disposal of saltwater or any noxious, poisonous or hazardous 
substances, drilling mud, chemicals, refuse, debris or any other 
substance. 

29. For the above consideration, Lessee is granted the option to 
renew this lease under the same provisions for a second primary 
term of two (2) years from the end of the primary term hereof, and 
as long thereafter as oil or gas is produced from said land or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, th~ sum of Fifty and No/100 ($50.00) Dollars per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof. It is agreed and understood that all delay 
rental payments shall be deemed "paid- up " and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee . 

IN WITNESS WHEREOF, this lease is executed effective the date 
first written above and upon execution shall be binding upon the 
signatory whether or not the lease has been executed by all parties 
named herein as Lessor. 
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THE STATE OF TEXAS )( 

) ( 
COUNTY OF WASHINGTON )( 

This instrument was acknowledged before me on this the ~I 
day of July, 1995, by BERRY LEE MALKEY . 

THE 

DEBRA CURTIS 
NOTARY PUBLIC 
STATE OFTEXAS 

My CorlrnllliOII E~a 1·12-99 
STAT ... ~ ~ T 

) ( 
COUNTY OF WASHINGTON )( 

. L£Lrw Ca TidJ 
NOTARY PUBLIC, STATE OF TEXAS 

'-''I- h . 
This instrument was acknowledged before me on this the ~ 

day of July, 1995, by PAULETTE MALKEY . 

DEBRA CURTIS 
NOTARY PUBLIC 
STATE OF TEXAS 

My ConvnislJon Expire• 1·12·99 

BETH ROTHERMEL 
COUNll' CLERK, WASHINGTON COUNTY! TX 
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.. • 
' •• • ••• 

• •• • • • • • •• • • • • •• * ., • 

I 
TEXAS 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby C81tify lhet this lnsti\Jfl'leflt was ALED on 
tho date and at the ~mt attlllad hwaon by me and 
was duly f\ECOAOcD In the \'Oiuma and peg. of the 
OFFICIAL RECOROS o1 Washlnglon County, T.u., as 
slampod luwon by me on 

SEP 0 6 1995 

~-~ 
Bettl Rothermel, County Cler1t 

WIIINngolon County,~ 

C .. ;,~·,r;_iJ C::?V ~ERT1FICA7£: 
~ , ~-~ 0~ T!: x:\S 
CL NrY OF\1\'ASH!NGTON 
1 19 r.tx:.·_.., 1.:. a ftJ!I, tr o, and correct pholograph!c 
t•:. :ry of lilc orig.:1cl ri;!COrd now In my lawful custody 
.:.;•d po· e~~· n as U1o samo Is recorded In tho 
• . ~ C '- RECORDS In my o~ Ice wi1h volume and 
~ "9 • numb"r s:runpc 1 thereon. I hereby certify on 

MAR 1 2 1999 
BF.TH ROTHERMEL 
CnOTYCLERK 
~; ~GTON cqu~~~ 

sy_~nk ~~ 
Deputy 
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With 640 Acres Pooling Provision • • •POUND PRINTING & STATIONERY COMPANY 
•1'0:K RICHMOND. HOUSTON. TEXAS 71027 (713) Hl-9797 

2804 
PAID UP OIL AND GAS LEASE 

H 8 COfO & t:.- · ' . ' I . ;) 

THIS LEASE AGREEMENT Is made as ol the 8th da'i. of February , 19___22__., between _______ ____ _ -=--;--:::---:--

Jesse Lee Wied and wife, Polly J. Wied [j } 3 :, i ·; 

Whose address is: Rt. 1, Box 408, Brenham, TX 77833 aslessor (whetherone or more), 

and CHESAPEAKE OPERATING, INC., 6206 North Western, Oklahoma City, OK 731 18 
as lessee. All printed ponions of this lease were prepared by the pany hereinabove named as Lessee, but all other provisions (including !he complelion of blank spaces) 
were prepared jolnlly by Lessor and Lessee. 

t. In coosideration ol a cash bonus In hand paid and !he covenants herein con!alned , Lessor hereby granls, laases and leis exclusively 10 Lessee lhe fol lowing doscribod 
land, hereinafter called leased premises: (usa Exhibit •A" for long description) 

Being 23.692 acres of land, more or less, located in the Nelson Smith Survey, 
A-100, in Washington County, Texas; and being more particularly described in 
three tracts as follows: 
TRACT ONE: Being 20.711 acres of land, more or less, more particularly 
described in a Deed dated September 8, 1976 , from Lenora Runge et al to 
Jesse Lee Wied and wife, Polly J. Wied , recorded in Vo l ume 348, Page 521, 
Deed Records of Washington County, Texas. 
TRACT TWO: Being 2.000 acres of land, more or less, more particularly 
described in a Deed dated December 24 , 1986, from Wil lie E. Hall et ux to 
Jesse Lee Wied and wife, Polly J. Wied, recorded in Volume 55~, Page 367, 
Deed Records of Washington CQunty, Texas. 
TRACT THREE: Being 0.981 acres of land, more or less, described in a Deed 
dated April 9 , 1990, from Bobby Boykin et ux to Jesse Lee Wied et ux , recorded 
in Volume 624 , Page 87, Deed Records of Washington County, Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXHIBIT "A" ATTACHED HERETO. 
in the county of Washington , State of Texas , containing 23.69 2 gross acres. more 
or less (including any Interests therein which lessor may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring l or, developing, produc>ng 
and marketing oil and gas, along with all hydrocarbOn and nonhydrocarbon substances produced In association lherewlth. The term ·gas" as used herein Includes helium, 
carbon dioxide and olher commercial gases, as well as hydrocarbon gases. In addition to the above-described leased premises, this lease also covers accretions and any 
small strips or parcels of land now or hereafter owned by Lessor which are conliguous or adjacent 10 the above-described leased p<emises. and, in consideration of !he 
aforementioned cash bonus, Lessor agrees to execute at Lessee's request any additional or supplementallnstnuments for a more complete or accu rate description of the 
land so covered . For !he purpose of determining the amounl of any shut-In royallles hereunder, !he number ol gross acres above specified shall be deemed correct, whelhor 
actually more or less. 

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force lor a primary 111rm of fi ve ( 5 ) years from the 
date hereof. and lor as long thereafter as oi l or gas or other substances covered hereby are produced In paying quanlitles from the leased premises or from lands pooled 
therewith or this klase Is otherwise maintained In effect pursuant to the p rovisions hereof. 

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to lessor as follows: (a) For oil and olher liq uid hydrocarbons 
separated at lessee's separator facilities, lhe royalty shall be one-eighth of such production, lo be delivered at Lessee's optioo to Lessor at !he wellhead or to Le~o~s 
credl! at the oil purchase~s transponat1on facil~ies, provided that Lessee shall have the continuing rlghl to purchase such production at the wellhead market price then 
prevailing in the same field (or if there is no such price then prevailing In the same field, then In the nearest field in which th&fe is such a prevailing p rice) for production 
of similar grade and gravity; (b) lor gas (including casinghead gas) and all other substances covered hereby. the royalty shall be one-eighth of the proceeds reali:ted by 
Lessee from the sale thereof, loss a proponionate part of ad valorem taxes end production, severance. or other excise taxes and the costs incurred by Lessee in deliveri ng, 
processing or otherwise marketing such gas or other substances, provided !hat lesseo shall have the conlinulng right to purchaso such production at lho prevailing wellhoad 
market price paid for production of similar q uality in the same field (or It there Is no such price !hen prevailing in the same field, then in the nearest field in which there 
is such a prevailing price) purouant to compareble purchase contracts entered into on the same or nearest preceding da.te es the date on which Lessee commences its 
purchases hereunder; and (c) if at !he end of the primary 1erm or any time thereafter one or more wells on the leased premises or lands pooled therewith are capablo 
of producing oil or gas or other substances covered hereby in paying quanlities. but such well or wells are either shu! in or produclion therefrom Is nol being sold by Lessee, 
such well or wells shall nevertheless be deemed to be producing In paying quantities tor the purpose of maintaining this lease. If l or a period o1 90 consecutive days such 
well or wells are shut in or production therefrom Is not being sold by Lessee, then Lessee shall pay shut-In royalty of one dollar per acre then covered by this lease, such 
payment to be made to Lessor or to Lesso~s credit in the depository designal ed below, on or before the end of said 90-day period and thereaher on or before each anniversary 
of the end of said 9tklay period while the well or wells are shut in or production therefrom is no! being sold by Lessee; provided that if this lease is otherwise be1ng maintained 
by oparations, or if production Is being sold by Lessee from another well or wells on !he leased premlsn or lands pooled therewith, no shut-In royalty shall be due until 
the end of the 90-day period next following cessation of such operalions or production. LBSsee's fa ilure to properly pay shut-in royalty shall render Lessee liable for tho 
amount due, but shall not operate to terminate this lease. 

at .fLe':,v·/.;rf r 
or i ts successors. which shall be Lesso~s deposilory gent for receiving payments regardless of changes in the ownership of said land. Ali payments or tenders may be 
made In currency, or by check or by d ratt and such payments or tendef3 to Lessor or to the depository by deposit In the U.S. Mails in a stamped envelope addressed to 
the depository or to the Lessor at the last address known to Lessee shall constitute proper payment . If the depository should liquidate or be succeeded by another lnst~utloo , 
or for any reason fall or refu se to accept payment hereunder, Lessor shall, at Lessee's request, d eliver to L&S-388 a proper recordable Instrument naming another lns·litution 
as depos"ory agent to receive payments. 

5. If Lessee drills a well which Is Incapable of producing In paying quantities (herelnaher called "dry hole") on the leased premises or lands pooled therewilh, or II all 
production (whelher or not In paying quantities) permanently ceases from any cause, including a revision ol unit boundaries pu13uant to the provisions of Paragraph 6 or 
the action of any governmental authority, then in the event this lease Is not otherwise being maintained in Ioree it shall nevertheless remain in Ioree if Lessee commences 
operations lor reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production oo the leased premises or lands pooled tharewilh 
within 90 days alter completloo of operations on such dry hole or within 90 days alter such cessation of all production. If at the end of the primary term, or al any lime 
thereafter. this lease is not otherwise being maintained In Ioree b ut lessee is then engaged In d rilling, reworking or any other operations reasonably calculated lo obtain 
or restore production therefrom, this lease shall remain In Ioree so long as any one or more of such operations are prosecuted with no cessation of more than 90 consecutive 
days, and if any such operations result In the production of oil or gas o r other substances covered he reby, as long thereafter as there Is production i n paying quanlities 
!rom the leased premises or lands pooled therewith. Alter completion of a well capable of producing In paying quantities hereunder, Lessee shall drill such additional wells 
on the leased premises or lands pookld therewith as a reasonably prudent oparator would drill under the same or similar circumstances to (a) develop the leased premises 
as to formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the leased premises from uncompansated 
drainage by any well or wells located on other lands not pooled therewi th . There shall be no covenant to drill exploratory wells or any addit ional wells except as expressly 
provided herein. 

6. Lessee shall have the right but not the obligation to pool all or any pan of the leased premises or interest therein with any other lands or interests, as to any or all 
depths or zones, and as to any 01 all substances covered by this lease, either before or alter the commencement of productioh. whenever Lessee deems it necessary or 
proper to do so In order to prudently develop or operate the leased premises, wllelher or not similar pooling authori ty exists wilh r96pect to sucll otller lands or Interests. 
The unit formed by such pooling for an oil well which Is not a horizontal completion shall not exceed 80 acres plus a maximum acreage lolerance of tO%, and for a gas 
well or a horizontal completion shall not exceed 6-40 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed lor an oil well or gas 
well o r horizontal completion to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to 
do so. For the purpose of the foregoing, the terms "oil wel l" and "gas well" shall have the meanings prescribed by applicable law or the appropriale governmental aulhority, 
or, II no definition is so prescribed. "oil well" means a well with an Initial gas-oil ratio of less than 100.000 cubic feet per barrel and •gas well" means 11 well with an initial 
gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour p<od uction test conducted under normal producing conditions using standard lease separator 
facilities or equivalent test ing equipment; and the term "horizontal complelion" means an oil well In which the horizontal component of the gross completion interval in 
the reservoir exceeds the vertical compooent thereof. In exercising its pooling rights hereunder, lessee shall file of record e written declaration describing the unit and 
stating the effective date of pooling. Production, drill ing or reworldng operations anywhere on a unit which Includes all or any pan of the leased premises shall be treated 
as if It were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royalty Is calculated shall be that propon lon 
of the total unit production which the net acreage covered by this lease and Included In !he unit bears to the total gross acreage in the unit, but ooty to the extent sucn 
proponlon of unit production Is sold by Lessee. Pooling In one or more Instances shall not exhaust lessee's pooling rights hereunder, and Lessee shall have !he recurring 
right but not the obligation lo revise any u nit formed hereunder by expansion or contraclion or both, either before or alter commencement of productio~. In order to conform 
to the well spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination 
made by such IJOVernmental authority. In making such a revision, Lessee shall file of record a written dec laration describing the revised unit and stating the eHectlve dale 
of revision. To the extenl any ponion of the leased premises is included in or excluded from the unit by vinue of such revision, the p<oportion of unit p<oduction on which 
royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence of production In paying quantities from a unit, or upon permanent cessallon !hereof, 
Lessee may terminate the unit by filing of record a written declaration describing the unk and stating the date of termlnatloo. Pooling hereunder shall no! constltule a cross­
conveyance of Interests. 

7. If lessor owns less than the full mineral estate In ell or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any 
pan of the leased p remisss or lands pooled ther-Jth shalt be reduced to the proponlon that Lessor's interest in such pan ol the leased premises bears to the full mineral 
estate in such part of the leased premises . 

•• •• • • ••• • • • • • • •• •• • • • •• • • • • • •• • • • • • • • • • •• • • • ••• • • 
MAR 1 2 1999 A CfiiRTIAED COPY i8sued ·-:::------

Beth Rothermel, C~£1erk 
Washington County, TX. Deputy 
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8., The interest of either Lessor or Lessee hereunder may be assigned, dovised or otherwise transferred In whole or in part, by area and/or by depch or zone, and the 

rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change In Lesso(s 
ownership shall have the eHect ot reducing the rights or onlerging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 
days afler Lessee hu been furnished the original or cenlned or duly authenticated coplos of the ducuments establishing such change of ownMship to the satislaction 
of Lessee or until Lessor has satisfied the notification requirements contained In lessee's usual form ot division order. In the event of the death of any person onu~ed to 
shut-In royalties hereunder, lossee may pay or tender such shut-In royalties to the cr&dil of decedent or decedent's estate in the depository designated above. II at any 
time two or more persons are entitled to shut-In royalties hereunder, Lessee may pay or tender such shut-In royalties to such persons or to their credit In the depository, 
either jolnUy or separately In p roponlon to the lnterast which each owns. If Lessee transfers Its Interest hereunder In whole or In pan Lessee shall be relieved ol all obl lgauons 
thereafter arising with respect to the transferred Interest, and failure of the transferee to satisfy such obligations with respect to the transferred Interest shall not aHect the 
rights of lessee with respect to any Interest not so lransferred. II Lessee transfers a full or undivided Interest in all or any portion of the area covered by this lease. the 
obligation to pay or tender shut~n royalties hereunder shall be divided between lessee and lhe transferee in proponlon to the net acreage Interest In this lease then held by each. 

9. lessee may, at any t ime and from time to time, deliver to Lessor or file of record a written release of this lea.se as to a full or undivided Interest in all or any ponion 
of the area covered by this leasa or any depths or zones thereunder, and shall thereupon be relieved of ell obligations thereafter arising with '1!Spect to the interes1 so 
released. If Lessee releases all or an undivided intereSI in less than all of the area covered hereby, Lessee's obligalion to pay or tender shut~n royalti es shall be proponionatety 
r&duced In accordance with the net acreage interest ralalned hereunder. 

10. In exploring lor, developing, producing and marketing oil, gas and other substances covered hereby on the leased premi ses or lands pooled or unitiz&d therewith. 
in primary and/or enhanced r~~eovery. Lessee shall have the right of Ingress and egress along with the right to conduct such operations on the leased premises as may 
be reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, 
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities doomed necessary by Lessee to discover, produce. 
store, treat and/or transport production. Lessee may use in such opMations, lree of cost. any oil, gas. water and/or other substances produced on the leased premises, 
except water from Lesso(s wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted 
herein shall apply (a) to the entire leasad premises described In Paragraph 1 above, notwithstanding any panial re lease or other panlallermination ol this lease; and (b) 
to any other lands in whlc!h Lessor now or hereafter has authority to grant such rights In the vicinity of the leased premises or lands pooled therewith. When requested 
by Lessor In writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or barn 
now on the leased premises or other lands used by lessee hereunder, without Lesso(s consent, and Lessee shall pay tor damage caused 9Y its operatrons to buildings 
and other improvements now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 
to remove its fixtures, equipment and materials, Including well casrng, from the leased premises or such other lands during the term of this lease or wi thrn a reasonable 
time thereafter. 

1 t . Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulations and orders of any govemmental authorrty 
having jurisdiction Including rastnctions on the drilling and production of well-s, and the price of oil, gas and other substances cover&d h&reby. When dnftlng, reworking, 
production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain n~~eossary permits, equipment. services. material. 
water, electriclty, fuel. access or easements. or by lire, nood, adverse weather conditions, war, sabotege, rebl!lllon, Insurrection, riot, strike or labor disputes, or by lnabrlrty 
to obtain a satisfactory market for productron or !allure of purchasers or carriers to take or trenspon such production, or by any other cause not reasonably within Lessee's 
control, this lease shall not terminate because of such prevention or delay, and at Lessee's option, the period ol such prevention or delay shall be added to the term hereof. , 
Lessee shall not be liable for breech of any express or implied covenants of this lea.se when drill ing, production or other operations are so prevented, delayed or interrupted. f. · 

12. In tha event that Lessor, during the primary term of this lease. r~~eelvos a bona fide otter which lessor is willing to accept from any party offering to purcha.se from • 
Lessor a lease covering any or all of the substances covered by this lease and covering all or a ponion of the land described herein, with the laesa becoming affective y' 
upon expiration of this lea.se, Lessor hereby agrees to notify Lessee rn writing of said offer Immediately, including In the notice the name and address of the offeror, the ? 
price oHered and all other peninent terms and conditions of the oHer. lessee, for a period of fifteen days after receipt of tha notice, shall have the prior and preferred right 
and option to purchase the lease or part thereof or Interest therein, covered by the offer at the price and accordrng to the terms and collGitrons specified in the otter. 

13. No litigation shall be Initiated by Lessor with respect to any breach or default by Lessee hereund&r, for a period of at least 90 days after lessor has given Lessee 
written notice fully describing the breach or defau", and then orlly If Lessee fails to remedy the broach or default, within such period. In the event the matter rs litigated 
and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled In whole o r In part unless Lessee is g 1ven 
a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

1 4. Lessor he<eby warrants and agrees to defend thle conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes, mortgages 
or liens existing, levied or assessed on or against the leased premises. II Lessee exercises such option, lessee shall be subrogated to the rights of the party to whom 
payment is made. and. In addition to Its other rights, may reimburse itself out of any royalties or shut-In royalties otherwise payable to lessor hereunder. In the event lessee 
Is made aware of any claim Inconsistent with Lessor's Iitle, Lessee may suspend the payment of royalt ies and shuHn roya"ies hereunder, without rnterest. until Lessee 
has been furnished satisfactory ovidence that such claim has been resolved. 

IN WITNESS WHEREOF, this tease Is executed to be elloctlve as of tho date first wnnen above, but upon execution shall be bind ing on the sig natory and the signatory's 
heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove nam&d as Lessor. 

WITNESSES AND/OR ATTESTATIONS: LESSOR (WHETHER OHE OR MORE) 

~.oesse tee W1ed 
r ' 

/ .c f'_j?l ) It I ... ~..{! , 

STATE OF TEXAS } 
COUNTY OF WASHIN~TON 

This instrument was acknowledged before me on the 
~ Jesse Lee Wied and wife, 

Polly J. Wied. 

FRrrz R. HOLMSTROM 
Nollry Public, ltlfll Clll T ... 

My COfllfllilllln ~ 

STATE OF ~IIIO~_..,.""=""""="A-.UG=-liiT:::~~~~~~24=-, 1111:1 QII8:::~~~~~~:::~~~~~~::11W 
COUNTY 0 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged ·before me on the 
by 
of 

day of 

Notary Public. S of Texas 
Notary's rwne (pr ted) : 
Notary's commission expirt:>: 

day of 

Notary Public, State of Texas 
Notary's name ( printa.l): 
Notary's commission expires: 

day of 

a corporcHion, on behalf of sa id corporation. 

Notary Public. State of Teu.s 
Notary's name (printed) : 
Notary's commission expires: 

SS NO. OR TAX tD 

ACKNOWLEDGEMENT 

Fe bruary • 19 95 

~ 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

Record & Hntur~ To: 
I< O ...., ,..,r .... ~ :ng Inc 

STATE OF--- -------- - -----l S.S. County of 

RECORDINQ INFORMATION Chesapea e _,,_ .. ,._ .... . c.::. ' 
PO. So:< ·1 !_, t_.~o . 

· · O·~' 73 '1 54 
Oklahoma C tty. '' 

.r ., 

Thrs Instrument was filed lor record on the ------ - ----day of ___________ , t9 ___ , at ______ o'clock _ M., and duly recorded 

in Book • Page ------· of the ------records of this oHlce. 

•• •• •• • • . •• •• • • • • • • •• • • • • • • • ••• 

••• • • . • •• • 

• • • •• • • • • 

By _____________ ~---------------------------
Cierk (or Deputy) 

A CERTIFIED COPY !.SUed MAR 1 2 1999 
OGtil Ro.n,mnel, C~ <t)erk 

Washington County, TX. (_.,(- Deputy 
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EXHI BI T " A " 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
February 8, 1995 , BY AND BETWEEN-=---- --- ----
Jes se Lee Wied and wife, Polly J. Wied 

AS LESSOR, and CHESAPEAKE OPERATING, INC., AS LESSEE . 

1. This Lease covers and includes only oil, gas, sulphur and the 
byproducts thereof, and other gaseous, vaporous, liquid and liquif iable 
hydrocarbons whether elements, mixtures, or compounds in liquid, gaseous, 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas, and 
specifically excludes the following : coal, lignite, iron, ore, ur anium, 
sand, gravel, thorium and other fissionable minerals, and all other 
minera l s of any ki nd or nature whatsoever not specifically included 
as aforesaid. 

2. In the event a portion or portions of the land herein leased is 
pooled or unitized with other land so as to form a pooled unit or units, 
operations on, completion of a well upon, or production from such unit or 
units will not maintain this lease in force as to the land not included 
in such unit or units . The lease may be maintained i n force as to any 
land covered hereby and not inc luded i n such unit or units in any manner 
provided for herein; provided that if it be by renta l payments, rentals 
shall be reduced in proportion to the number of acres covered hereby and 
included in such unit or units. 

3. Should Lessor suffer damage to l ivestock, water wells, fences, roads, 
persona l property, buildings or other improvements, as a result of operations 
of Lessee under the Lease, Lessee agrees to pay Lessor the actual amount 
of said loss. Lessee further agrees to f i ll and level all slush pits , 
so as to return the surface to its original condition, as nearly as 
practicable, within a rea sonable length of time after the abandonment of 
the use of such pits, and, upon wr itten request of Lessor, Lessee will 
construct and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle unt i l such pits or other excavations are so 
leveled. 

4. Wherever the fraction "one-eighth" (1/8th ) appears in Paragraph 
Three (3) hereof, it is hereby amended to read "one- sixth" (1/6th). 

SIGNED FOR IDENTIFICATION: 

FILED 
AT I : 00 .£M. 

APR t 0 19!S 

BETH P.OTHEAMR 
r . . '' 7

\ ' ~LE~K. WASHINGTON COUNTY, TX .. - .. . -- _______ _, 

•• • • ••• • • • • • • •• •• • • • •• • . • • • •• • • • • • • • • • .. • • . ••• . • 

#sse Lee Wied 

STATE OF TEXAS 
COUNTV OFWA~NG~N 

I hereby certify ltlat this lrot.l~nent was FILED on 
the date and at the time allil*l haceon by me and 
was duly RECORDED In the w lume and page of the 
OFFICIAL. RECORDS of Washington County, Texas, a& 

stamped hataon by me on APR 1 1 l995 
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Record & Return To: 

PAID UP OIL AND GAS LEASE Ches~peal<e o perating, Inc. 
r.o. s.:>x 18496 
~~City, OK 73154 

THIS LEASE AGREEMENT os mode os ol the •l 0 t ~ay of ~-M_a-'y~-..-....--· 19~. between 
Wil l i e E. Hall and w~ e, Dorine Hal l 

Who s e add r ess i s : Rt . 1, Box 405 , Br e nham, TX 77833 
--= :-::-::-::-::-::-=-::=-=::--=-:::-::=-:::-:::-::-:7:::----:;-:-;-;::;--....,.,""""-'-:-:--.,.,.-';";"-"7"'-- --::::T"....--,-------: a~ Lessor (whether one or more), 
and CHESAPEAKE OPERATING, I NC. , 62 06 No r t h West ern , Okla homa C~ty , OK 73118 
as LA-. A ll printed portion• ot lhlo looM -no prepo.red by tho party hereinabov• named u L ...... bil l all other provlolono ~ncludlng the comp~tlon of blank spaceo) 
- r• propaned Jointly by Leesor and Lo11oe. 

1. In consideration ol e cash bonuo In hand paid and the covenants herein contained, Ln sor hetoby grants, leases and letS olCCiusmly 10 Lessee tho lollowing described 
land, herelnallor called leased premisu: (u .. Exhibit ' A" tor long deac:riptlon): 

Be ing 10.9 7 9 acres o f l and , more o r less, located in the Ne lson Smith Survey , 
A-1 00, i n Was h i ng t on Cou nt y , Texas; and b e ing a part of a 17 . 420 acre t r a c t o f 
l and des c ribe d in a De ed dat ed De cembe r 1 3 , 1977 f r om Le nora Runge e t v ir e t a l 
t o Willie E . Bal l a n d wife , Do rine Hal l , recorded in Vo l ume 36 0 , Pag e 75 2 , De ed 
Records of Wash i ngt o n Cou nt y , Texas , and being a l l o f said 1 7 . 42 0 acre trac t 
LESS AND EXCEPT 2 .000 acre s d e scribe d in a Deed dated December 24 , 1 986 from 
Willie E. Hall e t ux t o Jesse Lee Wi ed e t u x , rec orde d in Volume 557 , Page 36 7 , 
Dee d Recor d s o f Washingto n County, Texas and LESS AND EXCEPT 4 . 441 a c r es des ­
c ribed i n a Deed dated Jun e 2, 1986 from Willie E. Hall et ux to Bobby Boyk i n 
e t ux, r e cord e d in Volume 538, Pa ge 738, Deed Rec ords of Was hington Co unty , 
Texas . 

FOR SPECIAL PROVISIONS OF THIS LEASE SEE EXHIBIT "A" ATTACHED HERETO, AND BY 
REFERENCE, MADE A PART HEREOF. 

-_;r~ I L~ 
In the county of Washing t o n , State of Texas , containing 1 0 · 9 7 9 gross acroa, more 
or less (including any Interests therein which LAaaor may henoafler acquino by rewf\lon , prescription or ~lu), for the purpose of e>eploring for, d- loping, producing 
and marketing oil and ga s, along with all hydrocarbon and nonhydroc:a.rbon eubltancee prOduced In uooc:lallon therewith. The term ·gu' aa ueed he rein includes helium, 
carbon dioxide and other commercial gases, as ""'"' as hydrocarbon gases. In eddlllon to the aboviHie.ctl~ loued p remlaee, thla lease also c:overa accreoions and any 
small stnps or parcels of land now Of herealler owned by Lessor whoch ero conllguoua ex adjacent to the a~scrlbed leaHd premises. and. In c:onsrderation ol the 
aforementioned cash bonus, Lessor agr ... to execute at Le .... ·s r~u011 any addit ional 0< supplemental tn.lrumenta fQ( a more c:ompJ.to or accurale descrlpdon ol the 
land so covered. For the purpose of determining lhe amount of any shUI· In royellloa hereunder, the number of groaa acres abowlopeclfied shall be deemed correct, whether 
actually mOte or less. 

2. This lease. which Ia a "paid-up" laue r~ul ring no rentala. shall be in fo<ce for a primary term of fiVe ( 5) years from the 
dale hereof, and fOf as long therealler as oil or gas or other substances oovlltlld hereby are produced in paying quantities lrom the leased premisoa or I rom lands pooled 
lhorowilh or this leu e is otherwise maintained In effect pu.....,llfll to the provisions hereof. 

3. Royalties on oil, gu and othet aubslancu produced and saved hereunder shall be paid by Lessee lo LAsaor as follows: (a) Fof oil and other liquid hydrocarbons 
separated at Lessee's separator lacililles, the royalty shall be on~H~ighlh of such production, to be dehvered at Lessee's option 10 Lessor at the - llhead or 10 LAssofs 
credit at the oi l purchaser's uansportatlon facilities, provided that Lessee shall have the continuing right to purchaae auch production at the wellhead market price then 
prevailing In the same lield (or II there Is no such price then priMI~ing in the aame Held, then In the nearell field In which there ia such a prevailing price) for production 
ol similar grade and gravity; (b) for gu (Including CNingheod gaa) and all Olher aubatancea cov.~ed lweby, the roytkty &haM be 004HIIghlh of the prooeeda realiZed by 
L ..... from the sale thereof, less a proponlonata pan of ad valorem lallea and production, severance, ex other IIICCIM taxes and the costs incurned by l..euM In delivwring, 
proc:oaslng or otherwise marketing such gas or olhet substances, provided I hill Leasee shall have the continuing rigtll 10 pui'Chue such production al the prevailing wellhead 
maricet price paid for prOduction or similar quality In the same field (or II there Is no such price then preYalllng In the u me field. lflen In the nearest held In which there 
Is such a prevailing price) pursuant to comparable purchaae conu act.r amered Into on the same ex neareet prec~lng dale as the date on which Lessee commences lt.s 
purchasea hereunder: and (c) if at the end ol the primary term or any l imo lhe<eeher one ex more - " " on the leased premises Of lancb pooled therewith are capable 
of producing oil or gas or other substances covered hereby In paying quantiliH , but such well or wells are e ither shut In o r prOduction therefrom I• not being sold by Lessee, 
such well or wells shall nevertheless be deem~ to be producing In paying quantitie s lor the purpose ol maintaining this leua. It for a period of 90 consecutive d ays such 
- 11 or -us ara shut In or prOduction therefrom is not being sold by Less.e, then L ess.e shall pay shut~n royalty of one dollar per acre then covered by this lease, such 
payment to be made to Les.sor or 10 Le650f's credit in the deposiiOtY designated below, on or belcxe lhe end ol Mid ~ay period and lheroaller on 0< before each annovorsary 
or the and of said 110-day period while th e well or wells are shut In or production thenofrom Is not being sold by Loss .. ; provid ed that It this lease i s otherwise being maintained 
by operations, or il production Is being sold by Lessee lrom another well or wells on the leased premises or lands pooled therewith, no shut·ln royalty shell be due until 
the end of the 90-day period next following ceasatlon ol such operations or production. Lessee's failure 10 propatly pay lhuHn royalty shall render LAssee liable lor tho 
amount due, b ut shall not operata 10 terminate this leue. 

• · All shut·ln royalty payments under this leuo shall be paid or tendered to Lessor or to LeS&a( a credit In - ----------- --- - - -

·· ~--~~--~~~~~~--~~---,~----77----~------~----~--~----~~----~~~~~~~,----------~----~­or Ita ouOOHeOro, which anal! be l.Maor'a depoallory agent lor raoelving payment.o regard~ of change~ In the ownenohlp of aaid land. All payments or tenderw may be 
made In cun-ency, or by c:n.ck or by dtwfl and ouch paymenea or lenderw 10 l..aNor Of to the depoelloty by depoeil In the U.S. t.leila In a etamped ai'!Velope addr...ad to 
the depoeltoty Of 10 the l..aNor Ill theiMtlddrwa known to LA._ shall constitute propar payment. If the depoellory ahould liquidate or be suCCMded by another inslitu tion, 

· or lot any tMaOn fail or refuHIO acc.pe payment ~dar, Latoor ahan, at Loa .... a r~uea1, deliver to lAaN a proper r.cordablo Instrument naming another lnltitutlon 
II dopoeitoty agent 10 re<:>8M payment8. 

5. If ~ drilla a wall whlct! il i~le ol producing In paying quantltleo (herelnaller called "dry holaj on the leued premiMa or Ianda pooled therewith, or II all 
production (whether ex not In paying quanllt~) permanently c:e- lrom any cauM , lndudlng a roviaion ol un" boundaries punuenl to the Pfovlolooa ol Pwagraph 6 or 
the action ol any govemmental authority, then In the _,t thla r.- Ia not otherwtM t>.lng maintained In lorc:e It ahall .-1heieN remain In lotoo If Lea180 oommences 
o~atlone lot rtwOrltl ng an oxl.tlng -N ex lor dfNIIng an additiOnal we a or tor otherwiN oOtalnlng ex rwatorlng production on the loaaed premiMa or i&nda pooled therewith 
whhln eo dayw alter c:omp~llon o1 o~ror. on ouch d<y hole 0< within eo dayw a1tar such ca...alon ol al production. If a1 the end of the primary term, or at any time 
lh.,..1tar, tht. ,_ Ia not otherw* being maintained In torc:e bu1 ~ Ia then engaged In driiUng, rawor1Ung 01 any other operations reuonably caleu!.ted lo obtojn 
or,_,.. produc:tion tn....rrom. IIIIa 1- ahaN remain in lon:le eo long N any one or rt"'ItW olauctt opetallone.,. proaecuted with no c:euatlon ol mono than 90 conaecutlve 
d11yw; and t1 M'/ auctt opennlona '"u~ In 11M production ol oU ex gaa or Olhef aut.tanc:ee c:owred her.tly, ulong thereatt.r u there Ia production In paying quanthlH 
I rom 1M IHMd Pfetnl- or Iandt pocHd the,_lth·. After oompletlon ol a well c:ap&ble ol produelng In paying qullnii!IH he~nder. LA._ aha II drill such additional """Ia 
on the IMMd Pfetnl- or IMda pooled thefewHh N a rouoneDty pnKienl operatOr would drill under the 181M Of almllar a rcumatanc:ee to (a) develop the ~aNd premleea 
u to lormaliona then capeble ol producing In paying quanti!IH on the leued pnom*• ex Ianda pooled ~lito, or {b) to prot.c:t the leased preml ... from uncompanN ied 
drainage by M'J well or w.lla local~ on 04tlt1' Ianda not pooled therewith. There ahatl be no covenant lo drill axploraiOtY waite ex any additional wells oxcopt as oxpnossly 
provided hetW!. 

6 . l..uaM ahatl have the right but not the obligation 10 pool all or any part of lhe loued premisas ex interest lheteln with any other lands or interests. a.s 10 any or all 
dopCN or -. and u 10 any or d auCeWicea COYWed by thla ~e .... either belore or an.r the oommenoement ol produc11on. whenever Leasee deems it noce~ry or 
prop« 10 do eo In Ordtl' 10 prudently deWlap ex operate the louad premia .. , whether ex not similar pooling authOrity exlltl with rnpect 10 such other lando 0< l ntarosta. 
The unit lormed by ouch pooling lot an oil waH which Ia not a horizontal completion ohall not aceed 80..,... pluo a maJtimum IOO'Mge tole<anca ol10'11>, and fo< a gaa 
well Of a horiliOI1Ial complellon allaN noc &lCMd 640 acree plua a rnulmum acreage loleranoo ol 10'11>; proyided thai a larger unit may be lormed fo< a.n oi l well ex gas 
well« holbonlal complellon 10 conform to My Mil apeclng Of clentlty panern thai may be Pf"Cflbecl « permltllld by artt gowmmental aultlority having Jur1edk:1ion to 
do eo. For the purpoee o r the lcQgoing, the *""'"oil _..and "gaa well" ohall hove the tnMnlnge prucri~ by applicable lew or the appropriate govemm.ntal authority, 
Of, If no deftnltJon Ia eo pr .. crl~. "oil - n· ,_ a _. w1tt1 an Initial gu.oll rlltlo ol loea than 100,000 cubic 1oet ~ barrel and "gsa well" mean• a well with an Initial 
gaa.oil rWIIIo ol 100,000 cubic 1oet 01 mono per barr*, beMCI on a 2~ proclucllon - conduct.cj under normal producing c:ondillona uelng standard ,. ... aepara1or 
fadlltJea Of equjYalanl c..alng equlprnwl(; and 11M twm "horlmrcal oompledon" m-. an oil_. In which the horUontal oomponenl ol the groaa completion lnt8tVal ln 
the ..-voir exoHdo the ver"JcaJ component thenool. In ~ Ito pooling tlghta toer.ondef, ~ ahall lila ol r.cord a wrm.n ~ daac:riblng the unit and 
slaiJng the .tt.cthre dale ol pooling. Produc:tlon. dril ling or ~ng operwtlono a~e on a unit which lncll.ldeo aN ex any pert of the leu ed pnomiMs ohall be treated 
u 11 11 wano proQ.Jction, drilling or reworidng operationa on ltle leased prwmlMa, acep1 thai th• procluc:tion on whlc:h I.Auor'a ~lty lo coleula!Aid ahall be thai proportion 
ol the 10181 unit prodl>ction which the Ml acreage _...., by !hie ..... and Included In the unit bearo 10 the lOW groee acreage In the unit , but only 10 the extent auch 
ptOpOf1lon olllnit production Ia aold by ~. Pooling In one 01: mora inaotancM ~ noc........,. ....._...pooling rlghla ~. and ~&hal t..... 1M recurring 
tight bul noc 1M obllgallon to raY IN a~ unlllormed hereunder by~ ex conlrac:tlon Of be*!, allher bMora 01: aher commectoOement ol production, In « der to c:orWorm 
10 the well ~ or denaiey panern prNCtl~ 01 perlllta.d by the oo-nmwrcal 84lthoriey Mlllng jurladlctlon, Of 10 oonlotm to M'J proclucl._,. actMge detwmlna:tloo 
made II¥ ouch pwnmental authority. In making ouch a rwvlalon, ~ ohall Na ol record a ...n.. dedonlion deecriblng 11M roviaod unk and -lng the ~ da)l 
ol revlalon. 10 the extent any portion of the leued prwnlooM Ia Included In or aa::luded trom the unit by virtue of auch rovielon, the proportion of unit proouctlon on wtllch 
royalliee are payM>Ie heneunder a hall tn.t.afltl' be adjullled accoullngly. In the abMnee of production In paytng quantillae trom a unit, or upon permanent c:eoaation thenlcf. 
~ may terminu the unit by filing ol record a wrinan ~ deecrlblng the unit and -lng the d* o1 le<mlnatlon. Pooling hentuflder ahalf not conatJM. a C!I'Oft· 
conwyanc:e ol lntereeta. 

7. If ~ owne loea than the lull mllltl'al a.we In aN or~ pan ol the iaaNd Pf*IIIMa, the royallloe and ehut~n royaltiN peyabt. hereunder for any -'1 on any 
part ol the leaMd pnomlaea « Ianda pooled therewith ahall be Nduc:ed to the propor1ion thai Lauor'a lnlefMI In ouch pan ol the leaNd prwml- bears 10 tho fuR mineral 
MIMe In aiiOh part ol the leaNd prwml- . 

I . ' • 

( .. •• • .. •• • . • • • • • • • . • 
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B, TIHI Interest ol either lessor or l essee hereunder may be assigned. devised or olherw•se transferred in whole or In pan , by area and/or by deplh or zone, and the 

righll and obligations ol tha pat1las hlleunder 1hall axtand 10 their respective heirs, devisees, executon, admlnlelraiOre, eucceiiOfl and assign•. No change In leuor'e 
ownerehip shall have the elfecl ol reducing the rights or enlarging the obligation• ol lessee hereunder, and no change In owner1hlp ah all be binding on lauH until 60 
da~ ahef ~ hu been lurniahed the original or cenlfied or duly authenticated copies ol the ducumenta aatabllahlng 1uch change of ownarahip 10 the u tialactlon 
oi L- Of until lauor hal aali alied lha nollficatlon r~ul,.ment• conlafMd In lA-'• usual form of dlvtllon ordat. In cn. evant of the daalh of any parson entitled 10 
ehuHn royaltie1 hareundaf, La ... a may pay or lander such shul~n royalllaa to lha credit ol dacedanl Of ~. eltala In lha depoaltory da1ignated a~. II at arry 
lima IWO Of mora J)llf80n l are entitled to shut-in royalties hereunder. lessee may pay or lender such ehut-in royafllae 10 auch ~na or to their credit In the depository, 
either jointly Of aeperataly In proponion lo lha lnlefMt which each ownL lllauee llenalere lta lnlenut henaundaf In Whole or In pet11Auee ahal1 be rei lewd ol eW obligations 
tn.real\er arielng with I"Nj)8C1 to the tranalarred InterN(, and !allure oltha lranlllarM lo aallafy auch obllgatlc:ww with raapac:t 10 the tranelerred lntaraal ahall no4 allect the 
rlghls of l•- with reapect 10 any lnlera~ 1101 10 tranalarred. II l•- tranela~ a lull or undivided lntanMI In aU Of any por'Cion of the area coY8red by lhia laue. lhe 
obllgalion ID pay 01" tendar ahul~n royalti • hareund« llhall be dlvtded bel--. La._ and the lranalerM In propMion 10 lhe Ml aaMge lnlerMt In thla laue 1'-> held by each. 

II. lA- may, II any lime end from tlfna 10 lima, daliYet 10 laeeor or t1la of record a written nelaue of thla laue u 10 a full 01" undivided lnlerell In all or any ponlon 
of the area COIIIIfed by thle lease or any deplha or mnH thereunder, and shall thenaupon be relieved of all obligation• lhenutter ariling with rupect to the lnterell so 
releued. 1.1 IAaaee raleuee all or an undivided lnlerMt In leu lhan all ol I he ..,. .. coYerad hereby. La...n obiiQatlon ID pay Of tender ahut-ln royallle1 ahall be propo<tionalely 
reduc.c:t In eCCOI"danca with the nat aetaage lnlefa81 r818lned hereunder. 

10. In exploring for, developing. prockJcing and marilallng oil, gu and OCher subllancea cove~ hereby on the leaaed premlua or Iandi pooled or unhlzed lhar- ith. 
In primary andlot enhanced racqvery. IAeaee shall haw the right of lngneaa and egress along wkh the right 10 conduct 1uch operations on the leaaed ptemlus as may 
be rtuonably n8C41aaary lor 1uch purpotM, Including bul IIOIIUMed 10 geopll~ical op8fallona, the driMing of we11e. end cn. con81ruc:11on and UM of road a, canala. pipeline a. Ia,.,.., water -'Is, diapoul wells. injedloo -11a. pita, aleclric: and •tephona llnaa, power stationa, and OCher taclllllea cs-ned naceaaary by L ..... to di8CIOY8r, produce. 
atora, trMt and/01" tranapor'C production. Le- may UN In such operatlona. lraa ol COli, any oil. gu, water and/01" OCher ...,balance• produced on the leued p<eml.n, 
ucept-lf lrom 1Aaaor'1 - lla or ponda. In exploring , deoveloplng. producing or mariealing lrom lha laaaed praml ... ()( Ianda pooled ltlerewtlh, tha ancillary rfghta granted 
herein 1hall apply (a) 10 the entire leued pneml .. a deiCtibed In Paragraph 1 aboYe, notwithllandlng any par'Cial neleaM 01" other par'Clal termination of this 1 .... ; and (b) 
to any elher lands In whlr.h leaiOI" now or heraaf1er hu authority to grent auch rlghll In the vicinity ollha laaaed p<amleae or Ianda pooled tharawlth. When ~uelled 
by Lnaor In wrlUng, Lee'" ahall bUry Ill plpaiiMt below Ol"dinary plow depth on culliYaled landL No well ehall be located leaa than 200 feet from any house or barn 
now on the leued p<amiMI or other lands uaed by ~ hereunder, without 1Aaaor'1 consent, and IAaaM ehall Pff"/ for damaoe cau1ad by Ita operation• 10 buildings 
and OCher lmprovemanll now on the laaaed pramiMa or auCh other Iandi, and to commercial limber and growing etop. thereon. leaaee ahall have the right at any time 
10 rtmOYt ill fixlures, equipment and matarlala, Including well casing, from lha laatted pnsmises or such Olher lend• during the term ol thi1 lease or within a reasonable 
lime iharaattar. 

t 1. le_.a obligations under I his lease. whether express or Implied. shall be subject to all applicable laws, rules. regulations and orders ol any governmental authouty 
having juriadiclion including rntrlctlona oo the d rilling and production of weMa, and the price ol oM. gu and othlf sub1tnce1 COYered hereby. Whan d11Ming. raworlcing. 
production or OChll operation• are pr.wnled or delayed by auc;h lawa, rulal. ragulatlon1 or ordens, 01" by lnabHlty 10 otxaln nKHMry permits, equipment, aervices, material, 
water, alectricity, fuel, ecce .. or e81emanta, or by fi re, llood. edwrw weather condition•. war, sabotage. nebelllon, Insurrection. ri ot • .trike or labor disputes. 01" by lnabWity 
lo obtain a aalislactory merilat 101" productoon or tailuna ol pun:tlaMre or carriers to take or tnsnapor'C such procll!ctlon, or by arry OCher cause no4 reuonably withln. l euee's 
control, thi1 leueahell IIOit11mlnata bacauM ol1uch P'-nllon or delay, and a1 Lessee's option, the period of 1Uch prevention or delay shall be add ed to the term hereof. 
IAaaae ahaJI 1101 be liable lor breach of any llllpnMia or implied COYenants of this lease when drilling, production or ocher operaUon1 era so prevented, delayed or lntarrupced. 

12. In the ewnt ltlat leaaor, during the primary term of thla laue. neceives a bona fide offer which l euor Ia waling to accept from any party olfering to purchase from 
IAaiOf a INN coY8rlng any or all of the aub1tanoea COYered by this lease and OOYefing ell 01" a ponion of the land desetibed hllfein, with the laesa becom•no olfective 
upon upiration ol tnia laue, laasor hereby egren 1o notify Leuea In wrlUng ol Aid otlar Immediately, Including In the noclce the nama and addras.e ol tha otleror. lha 
pr1c;e offered and all OCher pertinent tarma and condlllona of the otle< t..Me. lor a period of fifteen da~ aher receipt of tha notice, ehall have the prior and p<alarred right 
and option to purchue the laue or par'C lher.ol or Interest therein. covered by the otler at the price and according to lhe !arms and conditione spe<: i11ed In the olfer. 

13. No litigation shalt be Initialed by leuor with respect to any breach or defau lt by Lasua htnaundar, tor a period of at leal! 110 da~ al\ar l .. eor has g•ven Leuee 
written notice lully deacriblng the bnaach or default, and then only II lessee tails 10 remedy the breach or default , within 5Uch period. In the evant the manor Is li tigated 
and thana II a final judicial determination th.C a bnaech or default hal occurred, thil laue shaH 1101 be lorlallad or cancelled In whole or In par1 unleu La .... 11 given 
a rauonebla time attar aald judicial dalermlnatlon 10 namady lhe br'Mch or default and laeMa lalla to do ao. 

14. ~ haneby Mrrantl and agreea to deland title ~ to Leeaea hanaundef, and agrws that IAaaae 81 l...euee's option may pay and dlecharge any taxes, mongages 
or IIana exllllng, levied or eaa .. aed on or agaln.C lila laued pnamloee. II La .... exenclsea auch opelon, lA- ahall be subrogated 10 the right• ol the pany lo whom 
paymant la made, and. in addition to Ita other rlght1, may relmburae 111811 out ol any royalti81 or shut-In royalliel otherwl .. payable l o Le11or hereunder. In the event leasee 
Is made aware of any claim lnconaletant with Laaaor'l title, La- may euapend I he payment ol royaltlea and 1hut~n royall lae hereunder. without Interest. until Lessee 
has been lumished satisfactory evidence lhat such claim has bear: rwsolva.:l. 

IN WITNESS WHEREOF, this laue 11 executed to be etlac1lve as ol the dele llrat written above, but upon execution shall be binding on the signatory and tho signatory"s 
hllre. davl-•. axaculora, admin istrators, 1ucceuora and uaigna, whether or not this lease hu bean axeculad by all partlaa heralnabova named as lessor. 

WITNESS£$ AND/OR ATTESTATIONS: LESSOR (WHETHER ONE Ofl MOR£) SS NO. Ofl TAX 10 

-
......._., 

Dorine Hall 
ACKNOWLEDGEMENT 

COUNTY OF WASHINGTON 
STATE OF TEXAS } 

This instrument was acknowledged before me on the 
by Willie E ·.H~~ ... ~~OCHl~~ooc'l 

;f] 0 day of May , 199 5 

- ~~ 
N01.ary Public, State of Texas 
N otary"s n1mc (printed) : 
Notary's commission apires: 

ACKNOWLEDG EMENT 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the 

by Dorine .H;a.lO:lt1 . .,...-... ..,ooc~~~:1 
EUGENE LOESCH 
NOTARY PUBLIC 
STATE or- TEXAS 
My Comm. Exp. 3-25-99 

3-D day of MaY . 19 9 5 

. ~d?~~<A) 
Nolary Publ te of Taas 
Notary's name (printed): 
No tary"• commission expires: 

CORPORATE ACKNOWLEDGEM.E.l'IT 
STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the day of 
by 
of 
a corporation, on behalf of said corporation. 

STATE OF----------------1 S.S. County of 

Notary Public, Slate of Texas 
NOiary"s n.une (printed): 
Noury·s commission expires: 

RECORDING INFORMATION 

. 19 

This Instrument was Iliad lor record on the-- -------- day ol ____ _ _ ____ , 19 ___ , al ______ o'clock _ M., and duly recorded 

In Book , Page - -----· ol the---- -- records of this oHlce. 

•• •• • •••• • • • • •• •• • • . . . . . .. . 
• • • • • •• . ... . 

. 
• • •• ... 

• • 

By ___________________ ~~~~--~-------------------
Cierk (or Deputy) 

A CERT FlED COPY ISSUed ~ 1 2 
Both Roths nne!, coy(lty Q!ert< 

Washin!r.Qn Coomy, TX. J.):J.< Deputy 
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E X H I B I T II A II 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE , DATED 
May 10, 19 95 , BY AND BE TWEEN ----------
Willie E. Ha l l and wife, Dorine Hall 

AS LESSOR, and CHESAPEAKE OPERATIN G, INC., AS LESSEE. 

1. This Lease covers and inc ludes only oil, gas, sulphur and the 
byproducts thereof, and other gaseous, vaporous, liquid and l iquifiable 
hydrocarbons whether elements, mi xtures , or compounds in liquid , gaseous, 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas, and 
specifically exc l udes the fo l lowing: coal, l ignite, iron, ore, uranium, 
sand, gravel, thorium and other fissi onable minerals, and all other 
minera ls of any kind or nature whatsoever not specifically included 
as afores.aid . 

2. In ttie\. ~yent_ a portion or portions of the land herein leased is 
pooled or unitized with other land so as to form a pooled unit or units. 
operations on, compl etion of a well upon, or production from such unit or 
units will not maintain this lease in force as to the land not included 
in such unit or units. The lease may be maintained in force as to any 
land covered her eby and not inc luded i n such unit or units in any manner 
provided for herein; provi ded that if it be by renta l payments, rentals 
shall be reduced in proportion to the number of acres covered hereby and 
included in such unit or units. ·.·· 

3. Should Les·sor suffer damage to livestock, water wells, fences, roads, 
personal property, buildings or other improvements, as a resul t of operations 
of Lessee Vndef the Lease, Le ssee agrees to pay Lessor the actual amount 
of said loss. Lessee f urther agrees to f il l and level all s lush pits, 
so as to return the surface to its original condition, as nearly as 
practicable, withi n a reasonabl e length of time after the abandonment of 
the use o.f such pits, and, upon written request of Lessor, Lessee will 
construct and maintain fences sur rounding such pits or other excavations 
suffi ci ent to turn cattle until such pits or other excavations are so 
leveled. 

4. Wherever the fraction "one-eighth" (1/Sth) appears in Paragraph 
Three ( 3) hereof , it is hereby amended to read "one- sixth" ( 1 /6th). 

5 . Lessee agrees that without Lessor's prior written consent, it 
will cond uct no drilling operations on the surface of said land. 
It is further agreed and understood that Lessee shall have the 
right to dr ill and operate directional and/or horizontal we lls 
through and under sai d land, irrespective of the bottom hole 
locations of said wells. To this end, Lessor hereby grants t o 
Lessee a subsurface easement for the purposes associated with 
such directional and/or horizontal wells. Lessee agrees that 
subsurface easement shall commence at and continue below the 
depth of 300 feet. 

SIGNED FOR IDENTIFICATION: 

FiLED 
AT ll : IS W M. 

JUL 3 11995 

~fl . .efl~ 
BETH f'lO':HERMEL 
COUNTY CLERK, WASHINGTON COU~:T'-', TX 

•• •• • • ••• • • • . • • •• •• • • . .. • • • • . • • • . • • • • . • • •• • . . ••• • . 

Willie E. Hall 

,{9_~ f) JrJ.il-tu f 
Dorine Half ~ 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby certify 1hat this lnstruA1ent was FILED on 
the date and at the time affixed hlll'eon by me end 
was duly RECORDED In the volume and page of the 
OFFICIAL RECORDS ol Washlnl)ton County, Texas. as 
stamped horeon by me on 

AUG o 1 1995 

~.~ 
ee:=*~ 



• 

The f:...JVa Is n full, true, and correct pholographlc 
C"PY ot tho original rocord now In my lawful custody 
r.;.d J:osses• ~n nn the sr.ma is recorded In the 
OFFICIAL RECORDS In my offlce with volu~~~'W 
pago number $!Mlpcd thercon.~e\ £t~ 

BETb ROTHERMEL 
COUN CLERK 
WA I GTONCOU 

• • •• •• • . . .. 
[.' .. 

• • • • . 

. . 
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MEMORANDUM OF LEASE EXTENSION 

4455 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, David Dreyer and wife, Brenda Dreyer ("Lessor'') and Chesapeake Operating, 
Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease ("lease") datedJuly 11 , 1995, 
covering 6.993 gross acres, more or less, located in the Nelson Smith Survey, A-1 00, Washington 
County, Texas, recorded in Volume 797, Page 195, Official Records of Washington County, 
Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this '¢A,~ day of~ ,1998. 

CHESAPEA 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing ins ment in and for the purposes and 
consideration therein expressed on this the ~~ day of* , 1998 on behalf 
of said corporation . 

.. ~ ~ . 

~:· · .. ~·.··.:::~·~·com~l.ssion expires: ~~ ~,,\ffi 
. . : ,, ,, ' . . .. ~ 

.: , .. : • ., .· {J L I . . 
• ... • ( ~ 'II • . ~ . 

..... • ' l · 

"r , ·. Ti1_67Q,~~ 
~· r ' 

•• •• • • • • • • • • • • • • • • 

• • • 
• •• • ••• 

STATE OF TEXAS 

Recora i1 Return To · 
Chesapeake Operating . Inc 

P.O. Box 18496 ' · 
Oklahoma City, OK 73154 

COUNTY OF WASHINGTON \ ") 
~ ) -, -

1 hereby C8f11fy !hat 11M lnltNWlent was FILED on co 
'·'\ r 

the data end at the lime athed her.on by me and c _ 
Wll3 duly RECORDED In"' wlulne and page ol h - c.;= . -:; . 

' r- - I 
OFFICIAL RECORDS of WuhlngtOn County, TIIUS, 8S -., 

~. \.) 
stamped h;~"~ by nw on ~ 

_:-~ en .. ,. -
JUL 0 1 a \ . ' 

:.'J 

® 
0 - -o ., 

/#Ul.~ 0 :::3 - :.) 
' 

, _) 
~-, .. ; ~-J 

.,.,., Aolhlnnel, ~ Clerl( . ~ -
-~ ·.·J - • ..J 

~ cou.ty, exu ;.') _c -I 
;.::; ..=:.::> 

CD . ' 

• • • • •• • • • WI Aotherm&l, ~Clerk 
Wasli!n • '1 Co-rrty, TX. ~ Deputy 



CERTIAED COPY CERTIFICATE 
STATE OF TEXAS 
COUi-4TY OF WASHINGTON 

• 
Th~ nbove Is a full, true, and correct pholographlc 
COf!i o! tho original record now In my lawful custOdy 
and pos::os~ion as tha same Is recordad In the 
OFFiCIAL RECORDS In m~ o~~ctl wi•h volume and 
pas9 number stamped tl .;roon. I hereby certify on 

APR 0 8 1999 
BETH ROTHERMEL 
COUNTY CLERK 
WASHING~UNTY, TEXAS 

~0--t ~Q li!J)< b.QJ...: 
Deputy 

Joy K. r ;: ~ Htfi 

• . .. 
• • ••• • • • • • • •• • • 

• 
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Produ· .!s 88 (4-89)- Pald Up 
Witb 640 krcs FWlinJ Prov;..ion • • ~VOL 797 PAGf.1Q5 

-rouND PIUNTtNG &l STATIONERY COM""-NY 
• JOK RICHMOND. HOUSTON. TEXAS 77027 nil) S52·9'191 

Record & Return To: 
Chesapeake Operating, Inc. 

p,o . sox 18496 PAID UP OIL AND GAS LEASE 
Oklahoma City, OK 73154 7201 

THIS LEASE AGREEMENT Is made as of lho 11th day ot Jul Y , 19~. berweon _ ___________ _ _ __ _ 

David Dreyer and wife , Brenda Dreyer 

Address : Rt . 1 , Box 407 , Brenham, TX 77833 aslessor (whetheroneormore), 

and CHESAPEAKE OPERATING, INC. , 6206 Nor th Western , Oklahoma City, OK 73 118 
as lessee. All prlnled portions ot this lease were prepared by the pany hereinabove named as lessee, but all other provisions (Including the completion ot blank spaces) 
were prepared jointly by lesso r and Lessee. 

1. In consideration ot o cash bOnus In hand paid and the covenants herein contalnod. Lessor hereby grants. leases and lots exclusively to Lessee the lollowlng described 
land , hereinafter called leased premises: (use Exhibit "A' tor long descrlpdon): 

Being 6.993 a cres o f land more o r less, located in the Nelson Smith Sur vey, 
A-100, in Washi ngt on County , Texas; and being more particularly described in 
two tracts as f o llows: 
TRACT ONE: Being 2.021 acres of land, more or l ess , a nd being the same land 
described in a Deed d ated March 28 , 1978 from Willie Rosenbaum, Jr. et ux· t o 
David Dreyer and wife, Brenda Dreyer, recorded in Volume 363, Page 319, Deed 
Records of Washington County , Texas. 
TRACT TWO : Being 4 . 972 acres of land , more or l ess , and being the same land 
described in a Deed dated April 18, 1994, from Norma Rosenbaum to David 
and wife , Brenda Dreyer, recorded i n Volume 731 , Page 89!, ~~d Records 

Dreyer 
of 

Washington County , Texas. 3 ~~8~ 

FOR SPECIAL PROVISIONS , SEE EXHIBIT "A" ATTACHED HERETO AND 

9

dn~ A PJ~:!;t,;rREOF. 
in the county o1 Washington , Slate of Texas . containing 6 • 9 9 3 gross acros. ~J 
or len (Including any lnteresta therein which Leasor may herea.tter acquire by reversion, prescription or otherwise), tor the purpo11 of exploring tor, developing, producing 
and merketing oil and gas, along whh all hydrocarbon and nonhydrocarbon substances produced in association therewith. The term "gas• as used here1n includes helium. 
carbOn dioxide and other commercial gases. as well as hydrocarbon gases. In addition to the abovtKtescribed leased premlaea, thla tease also oovers accretiOns and any 
small strips or parcels or land now or hereafter owned by Lessor wtllch are contiguous or adjacent to the above-described leued premises, and. In cons deration of the 
aforementioned cash bonus. LasSO< agrees to execute at Lessee's request any additional or supptementel onstrumen~ lot a more complete or accurate description of the 
land so covered. For the purpose o1 determining the amount ot any shut-In royalties hereunder, the number of gr0$S aetos above specified shall be deemed oorroct, whether 
actually more or tess. 

2. This tease, whiCh Is a "palo-up" loase requiring no rantala, shall be on Ioree lor a pnmal)' term ol three ( 3 ) years from the 
date hereof, a nd lor as long therealt&r as oil or gas or other substances covered hereby are produced In paying quantities l rom the leased premises or from lands pooled 
therewith or this lease is otherwise maintai ned in eHect pursuant to the provisions hereof. 

3. Aoya~ies on oil, gas and other substences produced and saved hereunder shaN be paid by Lessee to Lessor as lotlowa: (a) For oil and other liquid hydrocarbons 
separated at Lu•e's separator facili ties, the royalty shall be one-eighth of such production, to be delivered at Lessee's oploon to Lusor at the wellhead or to Lessor's 
credit at the oil purchaser's transponalion facilities, provided thai Lessee shall have the continuing right to purchase such production at the wellhead market pnce then 
prevailing in the aame field (or If there Is no such price then preva!Hng In the same field, then In the neareSI field In which there Is such a prevailing price) fa< production 
of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be on ... ighth ot the proceed a realized by 
Leasee trom the sale thereof, less a proportlonate part or ad valorem taxes and production, ~~everanca, or other excise taxes and the costs •ncurred by l essee in delivering, 
processing or otherwise marl<etlng such gas or other substances, provided that Lessee shall have the con!lnulng right to purchase such production at the prevailing wellhead 
market prlca paid for production of similar quality In the same field (or it there Is no such price then prevailing In the same lleld, then in lhe nearest field In which the re 
Is such a prevailing price) pursuant to comparable purchase contracts entered Into on the same or nearest preceding date as the data on which Lessee commences Ita 
purchases hereunder; and (c) II at the and of lhe primary term or any time thereattor one or more wells on the leased premises or lands pooled therew1th are capable 
or producing oil or gas o r other substances covered hereby In paying quantlties, but such well or wells are either shut In or produellon therefrom is not being sold by Lasses. 
such well or wells shall nevertheless be deemed to be producing In paying quantities for the purpose of maintaining this l ease. If lor a period or 90 consecutive days such 
well or wall• are ahut In or production therefrom Is n~ being sold by lessee, then l euee shall pay ahut-ln royalty ol one dollar por ocro then covered by thla lease, such 
payment to be made to Lessor or to Lesso(s credit in the depository designated below, on or betore the end of said ll<klay period and therealter on or be for .. each anniversary 
of the end of said 90-day period while the wall ot wells are shut In or production therelrom Is not being sold by l essee; provided that U this lease Is otherwise being maintained 
by operetiona, or If produc11on Ia being sold by Lessee lrom another well or walla on tho leased premlaes or lands pooled therewith, no shut-in royalty ahall be due until 
the end of the O<klay period next following eMUtlon o1 auch operations or production. lessee's failura to properly pay shut·ln royalty shall rend.- Lenee liable tor the 

o4. AM shut-In ro1alty paym~.under lease ohall be ~4J\ f:~o.(,y' ~l 
amount due, but shaH not operate 10 terminate th is lease. / L . . ~ ~ .L 

lh ~OoO ~ 'fk\- '( tl\k& 
~~--====~~~~~~==~~~------------------------------------

~" 0 at~--------~~-~--~--~--~------~--~~----------~~--~----~~----~~~~~~~----------~----~ 
or Ita aucceuora. which ohall be L.auor'1 depoallory agent for receiving payment& regan!leu of chang11 In the owneooip ot said land. All payments or tenders may be 
made In C\Jrrency, or by check or by draft and such PJYme nta or tenders to leS50r or to the depository by deposit In the U.S. Malls in a stamped envelope addressed to 
the depository or to the Les10r at the lut addreas known to lessH shall constitute proper payment. If the depo11tory should liquidate or be succeeded by another lnatituuon, 
o r tor any rea.an fall or refuu to ace~ payment hereunder, Leuor lhall, at leuH's request, deliver ID leo .. e a proper recordable Instrument naming anocher i nstitution 
as depository agent to receive payments. 

5. If Leaaee drilla a well which Is lncepable of producing In peytng quantities (I'Wiretnatter celled 'dry hola1 on ~ laued premlsee or Ianda pooled therew1th, or If a.ll 
production (whether or not In peylng quantlliH) permanendy c- from any cauN, including a revision of unit boundallea purauanl to the provisions ot Paragraph 6 or 
the adion of any ~arnmantel authority, then in the evenl this leua is not otherwlsa being maintained In Ioree it shall n-rtheleea remain in Ioree it Lessee commences 
operalione lor 1'11W0rklng an exlstlng well or for drilling an additional well or lor oth-ise obtaining or restoring production on the leued premises or Ianda pooled therewith 
within liO dayt alter completion of operation• on ouch dry hole or within 90 dayt alter such ceuation of all production . U at the end of the primary term, o r at any time 
thereafter. this lease Ia n~ otherwise being maintained In force but Leasae is then enoaged in d rYilng, reworl<ing or any other operation• reasonably calculated to oblain 
or restore production therefrom, this laue shalt remain In lorceao long •• any one or more of such operations are prosecuted with no ceaaetion of more lhtn ~ conaecut1ve 
dayt, and If any euch ope<atlone retull in th e produc11on of oil or gu or other oub&t.ancea covered hefeby, u long theraaher u there ia production In paying quantities 
from the leued premlaee or lenda pooled therewith. Aller completion or a wall capable ol producing In paying quantities hereunder, lNMe shalt drlllauch additional wells 
on the leased premltes or Ianda pooled therewith u a reuonabty prudent operator woold drUI under the same or olmllar clrcom~tancea to (a) develop the leued premises 
as to formation• than capable of producing In paying quanthl11 on the leased pramiNs or lands pooled ther-ith, or (b) to protect the teaaed premiaee from uncompensated 
drainaoe by any wall or walla located on other Ianda not pooled therewith. There shall be no covenant to drill exploratory wells or any additional wells except as expressly 
provided herein . 

6. Leu H shall have the right but not the obligation to pool all or any part ot the leaaad premises or lntere1t therein with any other lands or interests. as to any or all 
depths or zon-, and as to any or all aubetancu covered by thia INN. aHher belora or alter the commencement or productlon. when~M~r lessee deems It necessary or 
proper to do so In order to prudendy develop or operate the teued preml~~es. whether or not similar pooling aulhonty exists with respect to such other lands or Interests. 
The unit formed by auch pooUng tor an ol l wtll which Is not a horizontal completion ahiU not exceed 80 acr• plus a maximum acreage loleranc. ol tO'It, and lor a gas 
we(l or a horizontal completion ohall not exceed &.40 acres plua a muirnum acteage toleranc. ol t~; provided that 1 laro-r unll may be formed for an oil welt or gas 
well or horizontal completlon to conform to any well spacing or density pettem that m ay be Pfescribed or permitlled by any governmental authority having jurledicloon to 
do 10. For the purpoM ollhe foregoing, ~ terma 'oil weir and ·gee wet' •hall ha.,.. lhe meantnge p!'escrtbed by applicable law or the appropriate goyem mental authonty. 
or, if no definition io .., preecribed, 'oil well' meano a welt with an initial g~H raJio of leaa than 100.000 cubic f- per barrel and 'gee we•• means a wel l wnh an initial 
g~lt retlo of 100.000 cubic faet or more per batrat, baNd on a 24-hour produdion tell conducted under normal producing condition• uaing standard leau separator 
facHitl• or equlvaltnttHIIng equipment; and the term ' horl.tontal completion' mM nl an oil well In which the horizontal component olthe groaa complelion lnlarval 1n 
the rtMrvolr exoeeda the verticAl component thereof. In exk clllng Ita pooling rlghta hereunder, l.easea ahalt fila of record a written declaration deactlblng the unit and 
stating the e/lective date of pooling. Productlon, drilling or reworking operations anywhere on a unit which Includes all or any patt or the teased premlsu shall be treated 
u i1 it ware production, drilling or rwworklng operation• on lhl leuad preml111, excepc that the ~oductlon on which Lenor's royalty ia calculated shall be that proponion 
ol the tota.l unit production which the net acreage covered by thla leue and included In the unot b&ara to the IOiaJ grou acreage In the unit , but only to the extent such 
proportion of unit production le sold by Leasee. Pooling In one or more Instance• lhall noc exhaull L-"• pooling rlghta hereunder, and l eaaee ahall have the recurring 
right but not the obl igation to revise any unit formed hlfeunder by expanalon or contraction or both, either before or alt.,. commencement or produc1ion, In order to conlorm 
to the wtlt spacing or denaity pattern prescribed or permitted by the ~ammental authority having jurledldlon, or 10 conlorm to any productive acreage determination 
made by auch ~ernmentat authority. tn maidng ouch a reviaion, Lauee ahaJI file of record a written declaration daecrlblng the reviMd unit and atetlng tl1e effective data 
of revlaion. lb the extent any ponlon of the le&Md prem1M1 Ia lnduded in or excluded from the unit by virtue of such revlaion, the proportion ol unit produellon on which 
roya/liea are payable hereunder ohall therulter be edju .. ed eccordingly. In the absence of production In paying quantities from a unit. or upon permenent C&l$lll lon thereof. 
Lessee may terminate the unit by filing of record • wrlllen declatatlon describing the unit and atating the date of termination. Pooling hereunder shall not conetitute a era .... 
conveyance of lmer .. ta. 

7. If Leaaor own• le11 than the l ull mineral eslate In aU or any patt ol the leued premlaea, the royalties and thuHn royanlea payable hereunder for eny well on any 
Patt or ~ leaeed premltea or lende pooled therewith ahall be reduced to the proportion that Leasor'a lntereSI In such part of ~ le ... d premiMa beara 10 the full mineral 
eatate In 1uch pan o r the leued premiMs. T)V~; o 2.12. -o o o 

.. •• • • •• •• • • • • • • • • e 
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r 1 lVOL i97 PAGE 1!J6 e • 8. Thlt interest of either Lessor or Lessee tlereunder may be a.ssigned. devised or otherwise transferred in whole or in part. by area and/or by depth or rona. and the 
rights and obligation& of the partlea hereunder shall extend to their respective heirs, devisees. exacutors. administrators, succassors and assigns. No chango in L&$SO(S 
ownel"lhlp ahall n. .... the eiiKI of reducing the rights or enlarging the obllgallona ol Lessee hereunder, end no change In ownel"lhlp ahall be binding on U.sMe until 60 
daya alter Leaaee hu bean furnilhed ltle o riginal or certified or duly authenllcated copies of the ducumenta eltsbllahing such chenoa of ownership to ttle s&llalactlon 
of Leaaee or until l..eaaor hu satlalled the notification requirements contained in Lessee's usual form of d1vislon o rder In the event or the death ot any person entitled to 
shut~n royaltlea hereunder, l..euee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate In the depo11tory designated above. It at any 
time two or more persona are enllded to shut-In royaltiea hereunder, l..eutt may pay o r tender such ahut-ln royaltiea to such persons or to their credit In lhe deposrtory. 
eithe< joindy or aeparatety In proportion to the lntertec which each owns. If Laseea transfers Its !nearest hereunder In whole or in pan Lessee ahalt be relieved of all obligauons 
lhtt'Utt.r arising with reapeelto tha 111l11Sftlf'Ted lnterelt, and failure ollhe lransfarn to satlsly such obligatoona with rasped 10 the transferred Interest shall not affect the 
rights of l..eSMe with reapectto any intareal not so transferred. ff Lessee tranafera a full or undivided lnteraet In all or any portion of the area CO'flfed by this laue. the 
obllgatlon to pay or tende( lflUI-ln royaltiea h«tundef lhall be divided betMen L.eaaee and lhe trlll8fe<ea In proponlon 10 ttle ne1 acreege lnlefett In !hie leua then held try aach. 

9. Lesaee may, at any lime and from time to time, deliver to Lessor or nre of record a written release ol thla lease aa to a lull o r und1vided lncereat In all or any portion 
of the area covered by lhla laue or any depths or zonea th«aunder, and shall !hereupon be relieved ol all obligation& !hereafter arising with reapect to the Interest so 
rtleiNd. If La .... rtleuea all or an undivided lncerelt In lllllhan all of the area covered hereby, L.eutl's obligation to pay or ttnder ltlut-ln royellles shaN be proponlonately 
reduced In accordance with the n~ acreage lntereat retained hereunde<. 

10. In exploring tor. developing, producino and marlleting o~ . gas and olher substances covered hereby on the leased premises or lands pool ed or unitized therew~h . 
in prtmary and/or enhanced recovery, l..euN shall have the right of inQrau and egress along with the right 10 conduct auch oparatlona on lhe leased preml11s as may 
be reasonably neceuary lor such purpoaes, includlno but not limited to geophysical operatiOnS, the drill'ng of wells. and tha construction and uae of roads. canal$, popelones, 
tanks. weter walla. diapoMI weNs, injeellon weUa. pits, electric and telephone fines, power stations, and other lacllitles deem.d necessary by LMsaa to discover, produce, 
store, treat and/or transport production. LKIH may use In 1uch oparaJions, frte of cost, any oil, gas, water and/or other substances produced on the lnsed premises, 
except water from Lessor' a wells or ponds. In exploring, developing, producing or marketing from the leased pre<niaes or lands pooled ttlerewlth, the ancillary rights granted 
herein shall apply (a) to the enUre leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease: and (b) 
10 any oth« Ianda In whl<:h Lessor now or heraalter has authority to grant such rights In the vlclnlty ol the lea.sed pramlus or Ianda pooled therewhh. When requu1ed 
by l..eaaor in -itino, Lessee shall bury its pipelines below ordinary plow depth on culliv&Jed lands. No well shaU be located less !han 200 feet from any ho use or bam 
now on the leiNd premises or other lancls used by Lessee hereunder, w~hou t Lessor's consent, and Lessee ahlll pay tor damege caused by Its operalions to bu~dmgs 
and other lmpro....ments now on lha leased premises or such olhar lands, and 10 commercial tlmber and growlno crops !hereon. Lessee shan haw lhe right a1 any time 
to remow Its fixtures, equipment and materials. Including well casing, from the leased premises or such other lands durino the term ol this lease or within a reasonable 
lime therealllf. 

11. La ... e·a obligations under this lea11, whllhar exprua 0< implied, a hall be aubjeC11o all applicable laws, rules, regulallons and ordera of any gov.rnmentaJ authorky 
having jurisdiction Including restrlctlona on lhe drihlng and production of wells, and the price of oil, gas and other substances covered hereby. When drilling, reworking, 
production or other operation• are prevented or deleyed by such laws, rules, reoulallons or orders, or by lnabK11y to obtain naceasary permhs, equipment, servlcaa, material, 
waler, electricity, fuel , acce11 or auementa, or by ftra, flood, adver11 weacher conditions, war, sabotage, rebelNon, lnaurrlellon, riot, atrlka or labor disputes. or by Inability 
to obtain a satislac10ry market lor production 01: fa ilure of purchasers or carriers to take or 1ransport such production, or by any other cause not reasonably within l.JtMee's 
control, this lease ahall notterm1nate becauat of such prevention or delay, and a1 Lessee's option, the period Of such prevention or deity shill be ldded to !he term hertel. 
Lesaee shall not be Hable tor breach of any express or Implied covenants of th is lease when drill ing, production or Olhar operadons are so prevented, delayed or Interrupted. 

12. In the IVInt that Laaaor, durino the primary term olthia lease, receive• a bona fide offer which Lessor It wihing to accept from any party offering 10 purchase from 
Lessor a lease covering any or all of the substances covered by !his lease and covering all or a portion of l ha land described herein, with the lease bacomlng effective 
upon expiration olthla leua, Lauer heraby agrees 10 notify Lessee In writing o( said offer immediately, Including In the notice the nama and address of the offeror, the 
price offe<ed and all other pertinent terms and conditions of the offer. Lessee, lor a period of lifleen days alter raceipt of ttle notice, shall ha.,. the prior and preferred r lghl 
and option to purcheae the Ieese or part thereof or Interest !herein. covered by lhe of1er at the price and according to the terms and conditions specified In the otter. 

13. No litigation shall be Initiated by Laaaor with reapee~to any breach or delaull by Lessee hereunder, lor a period of at ;.ut ~ daya aher Lauor has giv&n Lessee 
written notice tully deacrlblno the breach or default, end then only II Lusee falls to remedy the breach or deleult, within such period. In the event ttle maner ia lit igated 
and there 11 a final judicial determination that a breach or default has occurred, th is lease shall not be forteited or cancelled in whole or In part unless Lessee Is g iven 
a reaaonable lime tiler uld judicial determination to remedy !he breach or delaull and Less11 falls to d o so. 

t• lesao< tlereby "'rants and agrees 10 defend tMie conveyed to Lessee hereunder, and agrees that Lessee at Le~s option may pay and dlschlllg8 any taxes, mortgages 
or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to lhe rights of the pany to whom 
payment Ia made, and, in addition 10 111 o1har rlghll, may ralmbursaltsoll out of any royalt ies or shut·ln royalties otherwise payable to Luoor hereunder. In !he evt~nl lessee 
is made aware of any clalm Inconsistent with Le$SOr'l Iilla, Lessee may suspend the payment ol royallies and shut· in royalties hereunder, withoul interest, until Lessee 
has been furnished satisfactory evidence thai such claim has been resolved. · 

IN WITNESS WHEREOF, lhla lease is exacuted to be effective as of the date first wrotten above, but upon execulion shall be binding on the sig natory and the aignatory's 
tle ira, deviseea, executors. admlnl stretors. auccesaors and ua1gns, whet he< or not this laue has been executed by aN parties herei nabove named • • Lessor. 

WITNESSES ANO/OA ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) SS NO. OA TAX 10 

--Davg;;;;;: 

Brenda Dreyer ~ 
STATE OF TEXAS } 
COUNTY OP WASHINGTON 

This instrument was acknowledged before me on the /I ~ day of 
by David Dreyer and wife , ~

41 Brend.a.. ..D.r..ey...er . · 

e Notary PUbiiC:S(;r 
FRm R. HOLIIITIGII Notary's name (p ): 
Notary Pvtlllc, 81111 Gf Tall Notary's commissi on CJ<pi res· 

Mt CommlllloR ~ 
AUG~24,1M 

STATE OP , t:.h.A;:, ~ 

COUNTY OF t -
This instrument was acknowledged befbre me on the 

by 

STATE OP TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

day of 

Notary Publ ic, State of Texas 
N otary's name (pr inted) : 
N otary's commission expires: 

day of 

a corporation, on behalf of said corporation. 

STATE OF----------------l S.S. County of 

N otary Public, State of Teus 
No01ry's name (primed) : 
N otary's commi ssion expires : 

AECOAOINQ INFORMATION 

At::.KNOWLEDCDtENT 

July ' 19 95 ' 

~-=--------

ACKNOWLEDGEMENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This Instrument was mad tor record on the - - --------day of _______ ___ , 19 ___ , at ------ dclock _ M , and duly recorded 

In Book·---~--· Page - - - - --· or the _ _____ records ol thls office. 

BY-----------~~~~~-----------Ciark (or Deputy) 

•• •• •• ••• • HAR 1 2~ • • • • • •• •• • • • •• r\ CERT '"'lED COPY issut?d • • • • • •• • • • • • • • • • •• • • • ••• • • 8Gti1 Rothe lfll, C~rk 
Washlr.gton Coonty, TX. Deputy 
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E X H I B I T II A II 

ATTACHED TO AND MADE A PART OF THAT CERTA IN OIL AND GAS LEASE, DATED 
July 11, 19 95 , BY AND BETWEEN 
David Dreyer and wife , Brenda Dreye r 

AS LESSOR, and CHESAPEAKE OPERATING , INC., AS LESSEE. 

1. Th1s Lease covers and includes only 01 I, gas, sulphur and the 
byprooucts thereof, and other gaseous, vaporous, liquid and liqutftable 
hyd rocarbons whether elements, mtxtures, or compounds in liquid, gaseous. 
or vaporous forms or states whtch can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas , and 
soec1flcally excludes the following : coal, lignite, iron, ore, urani um, 
sand, gravel, thorium and other fissionable minerals , and all other 
m1nerals of any kind or nature whatsoever not specifically included 
as aforesaid . 

2. In the event a portion or portions of the land he re i n leased IS 
pooled or uniti zed with other l and so as to form a poo led un it or units , 
operations on, comp letion of a well upon, or product i on from such unit or 
units w1 l l not ma inta in this lease in force as t o the land not i ncluded 
i n such uni t or un its. The lease may be mai nta i ned in force as to any 
land covered hereby and not i nc luded in such uni t or units in any manner 
provided for he rei n; provided that if i t be by rental payments , rentals 
shall be reduced in proport ion to the number of acres covered hereby and 
Included i n such unit or un its. 

3. Should Lessor suffer damage to li ves tock, water wells, fences, roads, 
personal property, buildings or other improvements, as a result of operations 
of Lessee under the Lease, Lessee agrees to pay Lessor the actual amount 
of said lo ss. Lessee further agrees to fill and level a ll slush pits, 
so as to return the surface to its original cond i tion , as nearly as 
practicable, within a reasonab le length of time after t he abandonment of 
the use of such pits, and, upon written request of Lessor, Lessee will 
construct and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle unti I such pits or other excavations are so 
leveled. 

a Wherever the fract1on "one-eighth" {1/8th) appears in Paragraph 
Three (3) hereof, it is hereby amended to read "one-sixth" (1/6th). 

S . Lessee agrees that without Lessor ' s prior written consent, it 
w1 ll cond uc t no d r1 ll 1ng operat1ons \ on the surface of said land. 
It is further agreed and understood that Lessee shall have the 
ri~t to d r i l l and operate directional and/or horizonta l we lls 
through and under said land, irrespective of the bottom hole 
locations o f s~id wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for the purposes associated with 
such dire ctiona l and/or horizontal we ll s . Lessee agrees that 
subsurface e asement shall commence at and con tinue below the 
depth of 300 feet . 

5 . For t h e above con siderat ion, Lessee i s g r an t ed t he optio n to 
renew this l ease unde r the s ame provisions for a sec o nd primary term 
of Two (2) years from the end of t he primary term hereof, and as 
long therea f ter as oil or gas is produced f r om said land or land 
pooled therewith. Lessee may exercise thi s option by paying or 
tendering to the Lessor or Lessor ' s credit in the heretofore named 
depository bank, the sum of Fif t y and 00/ 1 00 dollars ($50. 00 ) per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof. It is agreed and u nd e rstood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee . 

SIGNED FOR INDENTIFICATION: 

David Dr eyer 

B~er~ 
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BETH ROTHERMEL 
COUNTY CLERK, WASHI~JGTOP t:'CIJ~ITY. TX 
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3 TATE Of! TEXAS 
COUNTY OF WASHINGTON 

I hereby certify !hat ltlls lnstrulrler!t was FILED on 
tho date and al tho time al1lle8d hereon by me and 
wa.1 duly RECORDeD In lho voi\Hne and page ot t11a 
OPFICIAL. RE(.;OROS ~ Washinglcn County, TIIICAS, as 
stamped ho&eon by me on 

SEP t 6 1995 
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PAID UP OIL AND GAS LEASE . .. .. ,. ... ·· ···-· ........ 

.. ~-:: 1 ~ !~\j 

C.. .. :.:.; ;,;,,,\.'\ CITY, CK i'~54 
THIS LEASE AGREEMENT is made as of the _lL d ay of _ _,Octc:.><.>oO,..be"""'r..___, t9~. between _________________ _ 

NORMA ROSENBAUM 

whose address is : Rt. 1' Box 406, Brenham, Texas 77833 as lessor (wh ether one or more). 

and CHESAPEAKE OPERATING. INC • • 6206 North Western, Oklahoma City, OK 73118 
as Lessee. All printed portions of this lease wore preporod by tho pony hereinabove named es Lessee, but all other provisions (includ tng the completion ol blank spaces) 
W8(e prepared Jointly by Lessor and Lessee. 

1. In consideration of a cash bonus In hand paid and the covenants herem contained. Lessor hereby grants, leases and lets pctusively to Lessee the lollowong described 
land. herelnaf1er called loasod promtses: (use Exhibit "A" for long descri ption): 

3 8 . 99 acres of land, roore or less , in the NELSON SMITH SURVEY, A-1 00, Washington COunty, 
Texas, being the sa.JJE land described in Volume 117 , Page 361 , of the Deed Records of 
Washington COunty, Texas . A/K/A Rl8778 Tract 90 of the Appraisal District Records of 
Washington COunty, Texas. 

For special provisions see EXHIBIT "A" attached hereto and made a part hereof . 

lnthecountyol Washington , Stateof Texas , contai nlrlQ 38.99 grossaci8S,more 
or less (Including any Interests therein which Leseor may hereaner acqu~re by roversoon, prescription or otherwise), tor the purpose of exploring lor. developing. producing 
and marbling oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced In association th• r- lth. The term •gas· as used herein Includes helium. 
carbon dioxide and othe r commercial gases, as well as hydrocarbon gases. In addition to tho above-described leued premises, th is lease a lso CO¥ers accretions and any 
small strips or parcels of land now or hereafter ownod by Lessor which are contiguous or &dJ8cant to tho abovo-descnbed teased premises, and, In consideration of the 
aforementioned cash bonus, Lessor agrees to uecute at Lessee's request any additional or supplemental instruments lor a mora complete or accurate dascrlpclon of the 
land so covere d. For the purpose of determining the amount of any shut· ln royalties hereunder, tho number of g ross acres above specified sha lt be deemed correct. whether 
actually more or lees. 

2. This lease, whiCh Is a 'pald·up' lease requiring no rental:!. shall be In Ioree lor a primary term of f 1 ve ( 5) years I rom the 
data hereof, and for aa lorlQ thereafter as oil or gas or other substances covered hereby are produced In paying quamltles from the leasod premises or from lands poolod 
therewith or this lease Is otherwise maintained In effect pursuant to the provisions hereof. 

:3. Aoya~ les on oil. gas and other substances produced and saved hereunder shall ba paid by Lessee to Leasor as follows: (a) For o il and other liquid hydrocarbons 
separated at Lessee's separator tacltltlas, the royalty shall be on1HIIghth of such p roduction. to ba delivered at Lessee's option to Lessor at the wellhead or to Lessor's 
credit at the oil purchaser's transpo11ation facilities, provided that Lessee shall have the continuing right to purchase such product ion at the wellhead market price then 
prevailing in the same field (or If thoro Is no such price then prevailing in the same field. then In the neerosl lield In which there Is such a prevailing price) lor production 
of sim ilar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be one-11ighth of the proceeds realized by 
Lessee from the sale thereof, less a proportionate part of ad valorem taxes and productio n. severance, o r othe< 811Ci sa taxes and the costs Incurred by Lusaa In delivering, 
processing 01 otherwise marketing such gas or other substances. provided that Lessee shall have tho continuing right to purchase suCh produ ction at the prevailing - llhead 
market price pold for production of stm~ar quality tn tho samo tiold (or If there Is no such price then prevali rlQ In the same field, then In the nearest field In which thoro 
Is such a prevailing price) pursuant to comparable purchase contracts entered Into on the same or nearest pr-ding date as the date on which Lessee commences Its 
purchases hereunder: and (c) il at the end of the primary term or any time thereafter one or more wells on the leased premlses or lands pooled therew~h are capable 
of producing oil or gas or other substances covered hereby In paying quantities, but suCh wall or wells are either shut In or production therefrom Is not being sold by Lassoo. 
such well or wells shall nevertheless be deemed to be producirlQ In paylrlQ quantities lor the pu rpose ol maintaining this lease. II tor a period of go consecutive days such 
-11 or well:s are ahut ln or production thorslrom Is not being sold by Lessee, then Lessee aha I pay shU1-in royalty of one dollar per acre then covered by this lease, such 
payment to be made to Loseor or to Lesso(s credit In the deposllory designated below, on or before the end ol said 90-<lay period and thereaner on or before each anniversary 
ott he end of said 90-day period while the well or wells are shut In 01 product1on therefrom Is not being sold by Lessee; provided that If this lease Is otherwise being maintained 
by operations, or If production Is being sold by Lessee from another well or wells on the leased promises or lands pooled therewith, no shu1-in royany shall be due until 
tho end of tho 90-day period neiC1 following ceaaallon of auch operations or produclion. Lesaoe'a failure to property pay shut·rn royalty shall render Lessee liable for the 
amount due. but shall not operate to terminate this lease. 

4 . A.N shut-ln royalty payments under this tease shall be paid or tendered to Lessor or to Las.se(s credot In -------------- ------ ­

Brenham National Bank 
at 211 S. Day. Brenham. Texas 77833 
or Ito auc:ceseora, which a han be Lessots depoal110ry agent lor receiving payments regardless of changes in the ownership ol said land. All payments or tenders mey be 
made In currency, 01 by check or by dran and suCh payments or tanda<$ to Lessor or to the depository by dapoait In the U.S. Malls In a stamped artWiope addrecsed 10 
the depository or to the Lesaor at t he last address known to Leasee shall constitute proper payment. If the dapoaitory should liquidate or be succeeded by another institution, 
or lor any roaaon fall or rofuoo to aocopt payment hereunder, Laosor shall. at Losaoe'a requoat, dollver to LasaiHI a proper rocon:tablo Instrument naming another lnsthution 
as depository agent to receive payments. 

5. II Lessee drills a wall which 13 incapable of producing In paying quantities (herolnaf1er called "dry hole') on the leased promises or lands pooled therewith , or if all 
production (whetlwlr or not In paying quantities) permanently ceaua from any cause, Including a revision of unit boundariee p ursuant to the PfOVislona of Paragraph 6 or 
tho act ion of any governmental authority, then In the event this lease Is not otherwise being maintained in Ioree It shalt nevonheleas remain in loroe II Leasee commences 
operations lor reworking an exlatlng well or for drilling an eddltlonal well or lor othorwlee obtaining or reS1orlng production on tho leued promises or lends pooled therewith 
within go days altar compllllon of op8(atlons on auch dry hole or wllhln go days af1er such cassallon of all production. If at the and of the pr imary tarm, or at any time 
thereanar, this lease ie not ot"-ise being maintelned In Ioree but Lessee is then engaoed in drllllrlQ, reworlclng 01 any other operations reasonably calculated to obtain 
or rHIOIII production therelrom, this leue shall remain In Ioree so long u any one or more olauch operations are prosecuted with no cassation of mora than 90 consecutive 
days, and " any such operations result In the produC1Jon of oil or gu or other subs1ancaa covered hereby, u long thereafter u there Ia production In paying quanthl u 
from the leased promises or lands pooled therewith. A.f1er completion ol a well capable of productng In paying quantities hereunder, Lessee shall d riN 1uch add~tonal wells 
on the leased premises or lenda pooled therewith as a reasonably prudent operator would drill under the same or slmWar circumstances 10 (e) develop the leued premtses 
aato formal ion• then capable of produclrlQ In poyfrlQ quantities on the leased premise• or Iandi pooled tlwlr-llh, or (b) to proleCI the lea1ed p remlaM from uncompensated 
d rainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to dri ll exploratory wells or any additional wells excepc as expressly 
provided herein. 

6 . Lasaee allaN have the right but not the obligation to pool all or any pan of the leased premlsee or lntoreet therein with any other lands or interests, aa to any or all 
depchs or zo,_, and as 1o any or all substance• covered by this lease, either before or af1er the commencement ol production , whenev81 Lessee deema It nec.asary or 
proper to do so In order to prudently develop or oporale tho loued premi ses. whether or not almil11 pooling authority exi ats with reapect to such other lands or Interests. 
Tha unit formed by 1uch pooling lor an oil well whi ch Ia not a horizontal complellon shall not exceed 80 ecru plus a maximum acreage tolerance of 1~. and lot a ga.s 
well or a horizontal completion shall not elCCeed ~0 acrea plua a maximum acreage lolarenoe of 10'MJ; ptOYlded thai a larger unit may be formed for an orl wall or gas 
well or horizontal completion to conform to any -w spacing or density pattern thot may be prescribed or porminad by any governmental auttlonty having jur~taion to 
do ao. For the purpoee ol the fof1110ing, the terms "oil wo11· and •gas wetr• shall have the meanings presctlbad by applicable law or the appropriate governmental aU1honty, 
or. If no defonition is so prescribed. •ot~ _ ,,. means a weU with an initial gas-oil ralio of taso than tOO.OOO cut>;c feel per b11rel and •gu weir means a wall with an inilt&l 
gu-<111 ratio ol tOO.OOO cubic feet or more per barrel. based on • 24-hour production last conducted under n01mal productng conditions usirlQ standatd Ieese separator 
lactlitlea or equivalent tail ing equtpment; and tho term •horizontal completion" maana an oW well In Which the hofizontal component ot tha grosa completion Interval in 
tlwl reservoir ~s tlwl vertical component thtreof. In elllrcising Us poolirlQ rights hereunder, Lessee shall file of raoord a written deciiiTation describing the unit and 
- lng the elfectlve dale ol pooling. Production, drill ing 01 reworlclng oporallons anywhere on a unit which Includes al l or any port or lhe leased premises shell be treated 
u If h were prodUcllon, drilling or reworking operations on the leued premlaes. oxoept that the production on which L .. ao(a royalty Ia calculated ahaM be that proporlion 
o1 the total unit production which lhe net acreage covered by thio lease and included in the unit bears to the total grosa aaeage In the unit. but only to the extent such 
proportion of unit produc1ion is sold by Lessee. Pooling In one or mora Instances shall not exhaust Lessee's pooling rights lwlreunder. and Lessee shall h1va the recurrirlQ 
right but not tlwl obiiQatlon 110 revlae any unit formed hereunder by expanaion or contraction or both, either before 01atter commencement of p roduction, In Older to conform 
to the well spacing or density pattern presetibed or permitted by the governmental authorlly having jurisdictlon, or to conform to any productive acreage determ ination 
made by such governmental authority. fn makirlQ such a revision, Leseee shalt file ol record a writton decttrallon describing the revtaed unit and stating the aHectlve date 
o1 raoAaion. To tho eiC1ent 1ny ponlon of the luaed pramlaaa Ia Included In or excluded from the unit by virtue of aucll ravltlon, the proportion o1 unit produc::tlon on which 
royaf11ea are payable hereunder shall thereaher be edjuated accordingly. In the absence ol producllon in paying quanlhies from a unit, or upon permanent cuut10n theraol. 
L•- may ttrminete tlwl untt by flllng ot record 1 wrlnen declaration descnbing the unit and stating the date of termination. Pooling hereunder shall not conalttule a cross­
conwyanca of lntarasa. 

7. II Lasaor owna leaa than the full m ineral estate In all or any part of the leased premises, the roya.ltias a.nd shut.Jn royalties payable hentundar lor any -M on any 
Part of the leaaed pramiHI or lands pooled therewith shell be reduced 110 the proportion that Lanor'e interest in such pen ol the leased Pfemisee beata to the full mineral 
astMa In such part ol tha laaaed p ramlsea. 
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a . The Interest of ehher Lesaor or LauH hereunder may be assigned, davfsed or otherwise trenaferred In whole or In pan, by area and/or by depth or zone, and the 
righta and obligations olthe parties h81'eunder shall extend to their respe<:tive heirs. devisees. execu1ors. administrators, successora and assigns. No change in Lauots 
ownership shalf hew the affect of reducing the rights or enlllging the obli gations ol Lessee htreund81', and no change In ownership shaJI be binding on Lessee untM &O 
days all81' Lessee hal bean lumlshed the original or certified or duty authenticated copies of the ducuments aSIIIJNshlng such chenge ol ownership 10 the Jalislaction 
of Le- or until Lessor has satisfied the notlficellon requlnlments contained in Lessee's usual torm of division order. In the 8118nl ol the death of any person entitled 10 
shut-in royalties hereunder. Lessee may pay or tender such shuHn royalties to the credit of decedent or decedenrs estate In the depository designated abo\'e. II at a ny 
tlma two or more persona are entitled to ahul~n royahlaa hereunder, Lessee may pay Of tender such shut~ royall le1 to 1uch persons or to their credit In the depository, 
either jointly or separately in proponion to tha interest which each owns. II Lessee transfera Its inlefest het'aunder In whole Of in pan Lesaee shall be relieved of aM obligations 
therealter arising with respect to the tranafetted interest, and fll llure of the transferee to setiaty such obligelions with respect to the transferred Interest shall not affect the 
rights of ~ whh rupee~ to any lntar..-t not so tranllerred. II Lessee transi81'S a lull or undivided lntarell In an or any portion of the area oovered by this lease, the 
obligalion to pay or tender shUI·in royalties hereund81' she.lf be divided ~ Lessee and the trensfllree in proponion 10 the nel acruge interest In this 1- then held by each. 

9. Lessee may, at any lime and from time to time, deliver to Lessor or file of record a wrinen release of this lease as 10 a lull or undivided lnterMI in all or any pot1ion 
of tha area covered by this lease or any depths Of zones thereunder, and sheH thenaupon be relieved of all obligation• th81'8alter arl1lng with respect to the lntar..c 10 
released. If lessee releases all CK an undivided inlerest in 14tss than aM of the ate a CCMtred hereby. Lesaee's obllga.llon to pay or lender shut-in royalt ies .,_,,11 be proportionately 
reduced in accCKdaooe with the net acreage rntereet retained hereunder. 

tO. In exploring lor, d8118loping. producing and marlletlng oil, gas and Olher substances COllared her.tly on the leased premises or lands ~ CK unitized tharew"h, 
in primary and/or enhanced recovery, Lessee shell have the right of ingress and egress along with the right to conduct such operations on the leased premlsea as may 
be reasonably necauary ror such purpoaea, lncliJdlng but not limited to geophysical operations, tha drilling of walla, and the construcclon end use of roads, canele, pipelines, 
tanks, water wells, disposal wells, injection wells, pits. electric and telephone lines, power SCations. and other facilities deemed necessary by L.euee to discover, produce, 
stCKe. treat and/CK transport production. Lessee may use In such operations, free of cost. any oil, gas. water and/or other sub.ttances produced on the leased p remises. 
except water from Leaao(a walla CK ponds. In exploring, developing, producing or markllting from the leased premiMa or Ianda pool ad therewith, the ancillary rights granted 
herein shall apply (a) to the entire leased premises described in Paragraph I above, notwithstanding any partial release or other partial termination of this laue; and (b) 
to any other lands In which Lessor now or hereafter has authCKity to grant such rights In the vicinity of lhe leased premises CK lands pooled therewith. When requested 
by L811aor In writing, Leuee ahaM bury Ita pipelines below ordinary plow depth on cultivated Ianda. No well shaM be located less than 200 ,_ from any house or barn 
now on the leased pramlses or other lands used by Lessee hereunder, without Lessor's consent. and Lessee aha II pay tor damage caused by ill operations 10 buildings 
and other improvements now on the leased premises or such Olher lands. and to commercial timber and growing crops thereon. Lessee sheN have the right at any time 
to remove Ita f ixtures, equipment and materials, Including well casing, from the leased premises or such other lands during the tii<Tll of thrs lease or wllhln a reasonable 
time the<11after. 

11 . Lessee's obl igations under this lease, whelh81' express or Implied. shall be subject to all applicable laws. rules. regulations and orders of any goyemmentalaulhority 
having jurisdiction lncludrng restrictions on the driiNng and production of wells. and the price ol oil, gas end Olhersubstancea COYered hereby. When dnllrng. reworlting, 
production Of oth81' operations are prevented or delayed by such laws, rules, regulations or orders, or by ina.bi~ty to obtarn necessary permits, equipmenc. s.rvices. material, 
Wal81', electricity. fuel, access or easements. or by lire, flood, adverse weather conditions. war, sabotage, rebellion. insurrection. riot Slrike or labor disputes, or by inabilrty 
10 obtain a satisfactory matkel lor production or fai lure ol purchesers or catriers lo take or transport such production, or by any other cause n01 reasonably within Lessee's 
control, thl• 14tue shall not terminate because of such prevention CK delay. and at Lessee's option. the period ol such prevention or delay shall be added to the term hereof. 
Lessee shell not be liable lor breach of any express CK implied cownants of this lease w hen dr-Illing, production or other operations are so prevented, delayed or interruplad. 

12. In the event that Lesaor, during the Pflmary term of thla lease, recerves a bona fide offer which LesaCK Is willing to accept !rom eny party offering to purchase from 
Leuor a lena covering any or all of the substances covered by this lease and COYering all CK a pCK!fon of the land described herein, with the lease becoming effective 
upon expiration of this lease, LassO< hereby agrees to notify LeiMa In writing of said offer Immediately. Including In the notice the name and address of the oHetO<. the 
price offered end all other pertinent terms and conditions of the offer. L&Silea, tor a peri od of fifteen days after receipt of the nOIIc:e, aheM have the prior and praterrad right 
and option to purchase the 14tase or part thereof or Interest therein. covered by the offer at the price and according to the terms and conditions specified In the oller. 

13. No litigation sheM be Initiated by Lessor with respect to any breach or default by Lessee hereunder, lor a period of at least 90 days alter Lessor hes given Lessee 
written notice fully deficribing the breach or detault. and then only rt Lessee faila to remedy the breach or default, within such period. In the 8118nt the maner rs litigated 
and there is a final judicial determination that a breech or default has occurred, thrs lease shaU not be lorfllited or cancelled In whole Of In pan unless Lessee is given 
a reasonable lime alter said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Leeeor hereby WlltBniB and ag,.... to defend title conveyed to Leaaae hereunder, and agtNI that Lessee at Lessee's option may pay and discharge any texas, mortgages 
or l iens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated 10 the rights of the party to whom 
payment is made, and. In addition to hs OCher r ights, may reimburse itself out of any royalties or shut-In royalties otherwise payable to Lessor hereunder. In the event Lessee 
Is made IIWllte of any claim lnconalatant with L~~&aor'a titla, Lesaee may suspend tha payment olroyalt14ta and lhUt·ln royaltlll hereunder, without lnterast, until Lesaae 
has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this lease Is executed to be eHectlve as of the data first wrfnen above, but upon execution shaN be binding on the signatory and the 1lg na10ry's 
heirs, davi-s, executora, administrators. successors and u slgns. whether or not th is lease has been executed by all parties h81'11inabo\'e namad u Leuor. 

WITNESSES AHO/OR ATTESTATIONS: LESSOR (WHETHER OHE OR MORf) SS NO. OR TAX 10 

·~~~~ 
NORMA ROSENBAUM 

STATE OF TEXAS } 
COUNTY OF Washington 

This instrument was acknowledged before me on the 
by NORMA ROSENBAUM 

LAURA SPARKS 
NOTARY PUBLIC 
STATEOFTEXAS 

Commission Expires 5-27-95 
... '-" ' • &..-"'> ... \ 

COUNTY OF J 
This instrument was acknowledged before me on the 

by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary Public, Stale of Tuas 
Notary's name (prinled): 
Notary's commission expi res: 

day of 

N otary Public, Sttte of Texas 
Notary's name (prinled): 
Notary's commisston <::~~ pt n:s: 

day of 

a corporation, on behalf of said corporation. 

Notary Public, State of Tcu.s 
Notnry's name (pnnted): 
NOillry's commission exp1res: 

RECORDING INFORMATION 
r 

ACKNOWLEDGE.\ofEIIIT 

• 19 94 

ACKNOWLEDGE.MENT 

0 19 

CORPORATE ACKNOWLEDGEMENT 

' 19 

.. --:- . "-::.- ·:"'l -:-'>. 
. . ·.· . ;: : '.-.7 !: · ·~ :·;c. 

: CJ :\ ~ ;.:: ,j 

•• : • ~-. CI7Y. (..I\ ~ ~ : 1)4 

~~E~ l 
County ot_______ __________ S.S 

This lnstruinent was fled lor record on the. ___________ day of _ _________ , 19 ___ , at------ o'clock _ M., and duly recorc:ted 

In Book • Page ------· olthe ------ records of this office . 
... 

BY---------------------~~~~~---------------------
Cierk (Of Deputy) 

•• .. • • ••• • • • • • • A CERT RED COPY •• •• • • • •• • • • • • •• e • • • • • • • • e• • Ba 1 Rothannv r~~rk • • e e • • • 
Wash· g:cn Cot.'fl!y, TX. Deputy 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
10-17-94 , BY AND BETWEEN ---------

Norma Rosr~aum 
AS LESSOR, and CHESAPEAKE OPE ~lNG, INC. , AS LESSEE. 

1. This Lease covers and includes only oil, gas, sulphur and the 
byproducts thereof, and other gaseous, vaporous, liquid and liquifiable 
hydrocarbons whether elements, mixtures, or compounds in liquid, gaseous, 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas, and 
specifically excludes the following: coal , lignite, iron, ore, uranium, 
sand, gravel, thorium and other fissionable minerals, and all other 
minerals of any kind or nature whatsoever not spec ifically included 
as aforesai-d. 

2. In the event a portion or portions of the land herein leased is 
pooled or unitized with other land so as to form a pooled unit or units , 
operation~ on, completion of a well upon, or production from such unit or 
units will not maintain this lease in force as to the land not included 
in such unit or units • . The lease may be maintained in force as to any 
land covered hereby and not included in such unit or units in any manner 
provided for herein; provided that if it be by rental payments, rentals 
shall be reduced in proportion to the number of acres covered hereby and 
included in such unit or units . 

3. Should Le ssor suffer damage to livestock, water wells, fences, roads, 
personal property. buildings or other improvements, as a result of operations 
of Lessee under the Lease. Lessee agrees to pay Lessor the actual amount 
of said loss . Lessee further agrees to fill and level all slush pits, 
so as to return the surface to its original condition. as nearly as 
practicable, within a reasonable length of time after the abandonment of 
the use of such pits, and, upon written request of Lessor, Lessee will 
construct and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle until such pits or other excavations are so 
leveled. 

4. Wherever the fraction "one-eighth" (1/8th) appears in Paragraph 
Three ( 3) hereof, 1 t is hereby amended to read "one-sixth" ( 1 /6th) . 

SIGNED FOR IDENTIFICATION: 
Norma Rosenbaum 

---------------· 

BETH ROlHERMR 
COUNTY CLERK, WASHINGTON COUNTY t TX 

•• 9e •• ••• • • • • • • 
~· •• • • • •• • • • • • ... • • • • • • • . • •• • • • ••• • • 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby certify !hal lhla Instrument was FILED on 
lhe data end at the time affillld hereon by me and 
w~s duly RECORDED In 1M IIOtume and page o1 the 
')Ff'tCIAL RECORDS ol WashlngiOO ComlY. Texa. 89 

.u···1::·'ld het~.xl by me on JAN 1 8 f995 

® ' 

. 
~.~ 
Bath AclttlerTnel, CountY Cleli< 

Washlnglcn COunty,1exas 

CERTl!":C.:;-:t C~?Y CERTIFICATE 
smrE OF' TEX:~J 
CCUNlY OF WI-\SHlNGTON 
The cbova 13 a lull, tr.,a, and correct pholographiQ 
c:opy o u.s ori:tn I record now In my lawful custody 
r.. d .. . n ,., tho ::;ama Is recorde<1 In the 
OFF C AL ECO OS n m'j o~ca with volum~ and 

d thareon. I her&b'f c&rtify on 

HAR 1 z 1999 
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MEMORANDUM OF LEASE EXTENSION 

5237 
KNOW All MEN BY THESE PRESENTS: 

WHEREAS, Jimmie A Brown Johnson, a widow a/kla Jimme Ann Brown ("Lessor'') and 
Chesapeake Operating, Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease 
("Lease") dated September 19, 1995, covering 10.0877 gross acres, more or less, located in the 
Nelson Smith Survey, A-100, Washington County, Texas, recorded in Volume 805, Page 126, 
Official Records ofWashington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTEDthis~ dayof ·~, ' 1998. 

CHESAPEAKE OPERATING INC. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing inst~ and for the purposes and 
consideration therein expressed on this the ~ day of • , 1998 on behalf 
of said corporation. \ 

"''"' .............. 
' ,. ····.. " . ,. . 

cv'-.... ........ . l, . ~ 
~ / \OT,1 ·· .. ..- · . 

::/ .M.'v eem. ttilssiOn>expires: ~~ ~~<\. . P"'t!J e l - . 
~ : ,., • lr: ! .. ·. ,. ' , . .. c ; 

• 
• • 

STATE OF TEXAs 
COUNTY OF WASH1NWroN 

I hereby C8f1l1y lhat f1ll h•w•lt wae Ffl.ED 
the date and at the tlmt allllCBd he~ by me ~ 
wa_, duly RECORDED In fie \'Oiume 111~ 
OFFICIAL AEOOAOS o4 w.s~ ~ t:,~• ot th. 
stamped h&rec. bv me on •• ...,...,, un.,, ollCal, u 

Alia c 

® 
, 4~ 

~~.~ i '~ ~ Bern RC?Ihermel. County ~-r1< 
Washrngton County, Teiai 

.. 
• 

• • • • • 

.. 
• . . • 

•• ••• • • • • 
·~ . . .. . .... . 

••• • • 

Record & Return To . 
Chesapeake Operating, Inc . 

P.O. Box 18496 
Oklahoma Citv. Of< 73154 

--> 
(j') 

' l ~ . ~l 
~ .-:-) . -., 

._ .. , 
::.; 

.. '··· 
. : . 

~ .. ! ,. ·~ , . -, 
?: \ ,-· 
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'. • .-\ .. ··y CERTIFICATE 
·OFT::· 'i 

CvU !f. CFWASH!N::.TON 
1 t'r9 above 1$ n ful , trus, a:1d corrGct pho\Ogmphlc 
C"'J" o! U o orfuln l record ;nv II ny lawful cnstody 
s.., j po~c . ' ,.., s l1t3 s .. .mi) Is recorded In the 
CF>='IC PL RECORDS In my off!cP 1 •tn volume and 

p<!!J'l numbG• smmped lh<lrc n. klifi cZrti~ 

• 

BETH ROTHERMEL 
COUN CLERK 

: • • fAS ero C9U 

; , ~ .... :b-~-._-::;,~~..A!::.~= 
• ••• 

• 
' 
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Producers 88 (4·89)-Paid Up 
"POUND PRINTlNG & STATION ERY COMPANY 

•103< RICHMOND. HOUST"O:<. TEXAS TXm C71ll lll-9797 

Record & Return ·l 

"-'" PAID UP OIL AND GAS LEASE Chesapeake operatir··_. 
," P.O. Sox 1849f 

Oklahoma City, OK 
TH IS LEASE AGREE ENT Is made as of the 19th day of September . t9~. between _________ ________ _ 

Jirrmi A. Brown Johnson, a widow, a/k/a Jirrrnie Ann Brown 918 l 

Address: P .0. Box 2131 , Brenham, TX 77834-2131 as Lessor (whether one or more). 

and OIESAPEAKE OPERATING, INC ., 6206 North Western , Oklahana City, OK 73118 
as Lessee. A ll printlld portions of this lease were preparlld by the party hereonabove namlld as lessee. bul all other provisions (Including lhe completoon of blank spaces) 
were p111pa111d jointly by lessor and lessee. 

I . In consideration of a cash bonus on hand paid and the covenants herein contained. lessor hereby grants, leases and 18\S exclusively to Lessee the following described 
land. hereinafter a.lled leased premoses: (use Exhibit "A" l or long descnploon). 

Being 1 0 . 0877 acres, rrore or less, located in the Nelson Smith Sw:vey, 
A-100 in Washington County, Texas; and being rrore particularly described 
as all of the "FIRST TRACI'" and all of the "SEXX)N[) 'ffiACI'" in a Deed 
August 5, 1988 fran Elwood Goldberg and wife , Ora Lee Golberg to Johnnie 
Jackson and Jimmie Ann Brown, recorded in Volume 589, Page 702, Deed 
Records of Washington Count y , Texas. 

FOR SPEX::IAL PROVISIOOS OF THIS LEASE, SEE EXHIBIT "A" ATTACliED 
HEREID, AND BY ~' MADE A PART HERIDF. 

Texas 10.0877 ~hel loy Washington 
In the county of , State of , containing g ross acres, mora 
or less (including any interests therein which Lessor may heroatter acquire by reversion , prescription or otherwise), for the purpose of exploring tor, developing , producing 
and marketing oH and gas, efong with all hydrocarbon and nonhydrocarbon substances produced In assodetlon therewith. The tenn "gas" as used herein Includes helium. 
carbon dioxide and other commercial gases. as well as hydrocarbon gases. In addition to lhe above-described leased premises, lhls lease also covers accretions and any 
small strips or parcels of land now or hereafter owned by Lessor which are contiguous or edjacent to the above-Oescrobed leased premises, and, In consideration of the 
aforementioned cash bonus, Lessor ag.-.es to e..euta at Lessee's request any additional or supplemental Instruments l or a more complete or accurate description of the 
land so covered. For the purpose of determining the amount of any shut-In royalt ies hereunder, the number of gross acres above specified shaM be deemed corract. whether 
actually more or less. 

2. This lease. which Is a "paid-up" lease requiring no rentals, shall be ln force for a pnmary term of three ( 3) years from the 
date hereof, and for as long thereafter as oU o r gas o r other substances coverod hereby are produced In paying quantities from the leased premises or from lands pooled 
therewith or this lease Is olherwise maintained In effect pursuant to lhe provisions hereof. 

3 . Royalties on oil. gas and other substances produced and saved hereunder shall b a paid by Lessee to lessor as tallows: (a) For oil and other liq uid hydrocarbons 
separated at Lesaee's separator facllotfe&, tho royalty shall be one~lghth of such p roduction, to ba delivered at Lessee's option to Lessor at the wellhead or to lessof s 
credit at the oil purcha~r's transportation tacilil ies, providlld that lessee shall have the continuing oight to purchase such prod uction at the wellhead market price then 
prevailing in the same field (or If there is no such price lhen prevailing in the same lield. then In the nea111st field in which there Is such a prevailing pnce) for productiOn 
of similar grade and grav11y; (b) fo r gas (lncludong casinghead gas) and all other sub81ances covered hereoy, the royalty shall be om~·elghth oft he proceeds realized oy 
lessee from the sal e thereof, less a proportionate part of ad valorem taxes and production, severance, or othM 8JCCisetaxes and the costs incu rred by Lessee in delivering. 
processing or otherwise marketing such gas or other substances, providlld that lessee shall have tha continuing right to purchase such production at the prevailing wellhead 
mar1<et price paid for production of similar quality on lha same field (or If there Is no such price then prevailing In the same field, then In lhe nearNt field In which there 
Is such a prevailing price) pursuant to comparable purchase contracts enlerlld Into on lhe same or nearest preceding dlle as the dale o n which lessee commences its 
purchases h..-eunder; and (c) If at the end of the primary term or any time thereafter one or mo111 -us on the leaslld premi ses or lands pooled lherewilh are capable 
of producing oil or gas or olher substances covered hereby In paying quantities, but such well or wells are either shut In or ptoductlon therefrom is nol being sold by Les~e. 
such well or wells shall neverthelesa be deemlld to be producing In payfng quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such 
well or wel ls are shut In or production therefrom os nol being sold by lessee, lhen Lessee shall pay shut-In royalty of ona dolla r per acre lhen covered by this lease. such 
payment to be made to Lessor or to Lessofs credit In tho deposilory desognated below. on or boforo the ond of said ~ay penod and thereafter on or boforo oach annovorsary 
of the end of said DO-day period while the well or -us are shut In or production therefrom Is nOI being sold by lessee; provided that if this I easels otherwise being maintained 
by operations, or If production Is being sold by Lessee from anothM wall or wells on the leaslld premises or lands poollld therewilh. no shuHn royalty shall be due until 
the end of the ~ay period next following cessation of such oparelions or producllon. lessee's failure to propen y shut~n royalty shall 111nder Lessee toable lor the 
amount due, but shall not operate to terminate lhls laue. 

-4. AU shut-in royalty payments under this lease shall be paid or lenderlld to Lessor or to Lesse(s cradrt ln~~~~~:2:::~l1.4.~&:11!:::l~~~!;~:!:u.~::.,_ 

0\~.~~~--~--~~~~~-r----.----=~~----~----------~~---------------------------­
at~~~~~~~~~~L-~~~~~~~~~~~-L~~~--~----~~----~~~~~~--------~----~ 
or its successors, which thell be Lessofs depositoty agent lor receiving paymenls regardless of changes in the ownership of said land. All payments or tenders may be 
made in currency, or by elleck or by draft and such payments or tenders to l essor Of to the depository by deposit In the U.S. Malls In a stamped envelope addressed to 
the depotitory or to the l essor at the last address known 10 LeasH shall constitute proper~ II the depository should liquidate or be succeeded by another lnstotution. 
or for any reason fall orrefuae to accept payment hereunder. Lessor shaM, at Lessee's requell , deliver to Lessee a proper niCOf'dable instrument naming another lnstrtutlon 
11 depoattory ao-nt to receive payments. 

5 . II Lessee drills a well which Is Incapable of producing In paying quantities (herelnaher called •dry holej on the leased premi ses or lends pooled therewith. or if ali 
production (whether or not In paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant to the provisions of Paragraph 6 or 
the action of any governmental authority, then In the evant thi s leaH Is not otherwise being maintained In Ioree It shall Mvertheless 111maln in Ioree If Lessee commences 
operations for reworking an exiSIIng well or for dril ling an additional -11 or for otherwise obtalning or ras!OIIng production on the leased prem ia~" or lands pooflld therewith 
within 90 days after completion of operettona on such dry hole or within 90 days after such cessation of all producllon. If at lhe end of lhe primary tetm, or ar any time 
thereatttr, this leaH Is not othe!Wise being maintained In force but lessee Is then engaged In drilling, r~lng or any other operations 111asonably catculat&d to obtain 
or restore production therefrom, this leaae shall remain in force so long as any one or more of such oparetiona are prosecutlld with no cessation of more than 90 conMCutive 
days, and If any such operatoons result In the production of oU or gas or other subslances covered hereby, as long !hereafter a.s there is pro<IUction In paying q uantldes 
from lha leaHd p.-.mlses or lanelt pooled therewith. Aller completion of a well capable of producong In paying quantlllu ha111under, Lessee shall drOI such additional welts 
on lha leased premises or lands poofad ther-~h as a 111asonably prudent operator would drill und..- the same or almUar circumstances to (a) develop the leased premoses 
as to formations than capable of producing in paying quant~ies on I he leased p111mlses or Ianda pool lid therewith, or (b) to protect the leased premises from uncompensated 
drainage oy any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any add itional wells except as ~~J<pressly 
provided herein. 

6. lessee shall have the right but nOI the obligation to pool all or any part of the leased premises or intereal therein wllh any oth..- lands or interests, as to any or all 
depths or zones, and as to any or all aubatanc:ea covered by this lease, etther before or after the commencement of production. whenever Lessee deems it necessary or 
proper to do 10 In order to prudanlly develop or operate lhe lea~lld premises. whethM or nol aimllar pooling aulhorlty I KIIts w~h re~ to such other len ds or onterests. 
The unit formlld by such pooling lor an oil well which Is not a horizontal compleCion shall not exceed 80 acres plus a maximum acreage lolerane• of 10%, and lor a gas 
well or a horizontal completion ahall not axc&ed 640 acrH plus a maximum acreage tolerance of 1()qj,; provided !hat a larger unit may be lonned lor an ool well or gas 
well or horlzonllll completion to conform to any well spacing or density pallern that may be prescribed or pennlttlld by any governmental aulhoroty having junsdictlon to 
do so. For the purpoae of tlte loreoolng, tlte term• "oil well" a nd "gas well" shall have the meanings prescribed by applicable law or the approproate governmental authority, 
or, N no defin~ion Ia ao preacffbed, "oil wetr means a wall with an lnttlal gas-oil ratio of less than 100,000 cubic feet per bar.-.1 and "gas well" means a weU with an initoal 
gas-oil ratio of 100,000 cubic teet or more per barrel, baaed on a 2•·hour production test conducted under normel producing conditions using standard lea•• separator 
facilities or equivalent test ing equipment: and tha term "horizontal completion" means an oil well In which the horizontal component of the g ross completion Interval in 
the reaen.-oir exceeds the vertical component thereof. In exercising Ita pooling rights hereunder, Leuee shall file of record a wrin., d..ctaratlon describing the unit and ' 

1 
• 

1 

statlng the eflectlve date of pooling. Production, drilling or111W01klng operetlons anywhere on a unit which Includes all or any part of the leaslld premises shall be treatlld 
as If It were production, drill ing or rewor1<1ng operatlona on the leased premises. except that the pro<luctlon on which Lessor's royalty Ia calculatlld aheM be thel proportion j 
of the total unit production which the Mt acreage covered by this laue and Included In lhe unit bears to the total gross ac111age In lha unit , but only to the extent such 
proportion of unit production Ia sold by L.aaaee. Pooling In one Of more lnalancea shall not exhaust Leasee's pooflng rights hereunder. and lessee shall have the recurring r 1 J 
right but not the obligation lo revise any unil formed hereunder by 811panslon or contraction or both, either befo111 or aner commencement of production. on ordM to conform 
to the weU spacing or density panern prescribed or permitted by lhe governmental authority having jurisdiction, or to conform to any productive acreage det01rminetlon 
made by such QOIIarnmentaJ authority. In making auch a ,.v;slon. lessee shall r•e of 111cord a writtan declaration describing the 111vised unit and slating lhe elfactove date 
of revlelon. lO the eoc'tenl any portion of lhe lealed preml eea Is onctuded In or excluC!ed from the unit oy virtue ol aucn revision, the propor'lion of unit pro<luctlon on Which 
royalties are pey.ble hefeundM shell thereafll< be adjuated accordingly. In the absence of produc:llon In paying quantities from a unit, or upon permanent cesaat lon thereof. 
leseee may terminate the unit by fo ~ng of record • WJitten declaration describing the unit and slating the date of termination. Pooling hereunder shall not conslotute a cross­
conveyance of inta111sts. 

7. If Leuor owns len than the lull mineral allate In all o r any part of the leased premises. the royalties and shut-In royahoes payable hereunder for any - • on any 
pan of the lea.alld premises or lands pooled the.-lth shall be reduclld to the proportion that Leaso(s inle111st in such part of the leased premises beal3 to the lull ~n~neral 

estate In such part of the leued premises. TY- I r, 1 0 C. ~ ( -o oo 

•• • •• • • • • • 

•• • •• . . . 
• • • 

• • • • •• • ••• 

••• • • • •• • 

• • • •• • • • • • 
A CSATIFIED COPY issued MAR 1 2 1999 

£X 'tt r,othsrnel, ~r1< 
Washing-ton Coo!!ty, TX. Deputy 
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8. the interest of either Lessor or lessee hereunder may be assigned, devised or otharw\H translerr9d In whole or In part, by area and/or by deplh or zone, and the 

rigllts and obligations ollhe par1iea hllf8llnder shalt eiCtend to their respective heirs. devisees, executors, adminlstraiOrs. successors and assigns. No char>ge In Lessor's 
ownarahlp ahall have the .tlect of reducing the rlghta or enlarging the obligations ol Leasoe horeunder, and no change In ownership shall be binding on Lessee until 60 
days alter le._ hu been fumithed the original or c.rtilied or duly authenticated copl .. of the ducumerm altabliehing such change of ownership to the setlsfae(ion 
of LeSM8 or until Lessor has satitfied the notification requirements contAined In Lessee's usual form of division order. In the event olthe death of any person entitled to 
shut-In royalllea h~under, Leuee may pay or tender auch shut-in royalties to the credit of decedent or decedent's ealate In the depository designated above. II at any 
time two or more persona are enritled to shut-in royaltlea hereunder, Lessee may pay or tender such lhut~n royaltlea to auch peraone or to their credit In the deposhory, 
either jointly or separately In proportion to the interest which each owns. II Lesaeetranafers ltalnteraat hereunder In whole or In part Lesaee ahall be relieved of all obiiQatlons 
thereafter atislng with rHpect to the tranaMrred lnter .. c, and failure of the transferee to satlafy such obfigationa whh respect to the transferred Interest shall not affect the 
rights of leSMe with respect to any Interest not 10 t"nalerred. II L11ne tranalera 1 lull or undivided Interest In al or any portion of the area covered by this leue, the 
obligation to pey or tender ehlll·ln royahles hereunder shall be divided between Lessee and the trsnaler .. in proportion to the n« 8CT8IIg8 interest in this leue then held by each. 

9. Lessee may, at arry time and from time to time, deliver to Lessor or ftle of record a written release of this leaae u to a full or undivided Interest in aH or ar~y portion 
of the area covered by this lease or any deplhs or zones thereunder, and shall thereupon be relieved of all obllgatlona theAaltltf arialng with respect to the lmerost so 
released. II Le .... releaaea all or an undivided lmerest In less lhen d of the area ooYered hefeby, Leosee's obligation 10 pay or tender shut-in royalties shall be proportionately 
reduced In accordance with the net acreage Interest retained hereunder. 

10. In exploring l or. developing, producing and marketing oil , gas and other subltancaa COYBfed hereby on the leaMd premlsee or Iande pooled or unitized !herewith, 
in primary lllldlor enhanced reoavery. Leasee shall have the right of Ingress and egress along with the right to cond uct auch operalions on lhe leased premises as may 
be reuonablly n-uary for such purpose a, Including but not limited to geophysical operatlons, the drilling of walla, and the oonatructlon and use ot roads, canals, pipelines, 
tanks, weter wel la, dispos~~l wells, Injection wells, pits, electric and 1elephona lines, power stations, and other laclilties deemed necessary by Lauee to disoover, produce, 
store, treat ar~dlor transport production. Lea- may use In such ope4'ations, free of cost. any oM, gas, water and/or other substances produced on the leaaed premises, 
except water from leuor'a wal la or ponda. In exploring, developing, producing or ma~ing from the leased premises or Ianda pooled therewith, tht anciMary rights ~T&nted 
herein shall apply (a) to the entire leased premi ses described In Paragraph 1 above, notwithstanding any partlal re laue or other pan lal termination of this lease; and (b) 
to any othef lends In which Lessor now or hereafter hos authority to grant such rights in the vicinity of the leased premises or Ianda pooled therewith. When requested 
by Lauor In writing, Leu" ahalf bury Ita pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feel from any house or barn 
now on tho leased premises or other lands used by Lo- hereunder, wilhout Lessor's conaent, and LessN shall pay for damage caused by Itt operations to buildings 
and olher Improvements now on the leased premises or sUCh other lands, and to commercial timber and growing crops th~tteon. Lessee sha.ll have the right al any time 
to remoYe ltaltiCtures, ~~qu lpment and materials, Including woll cas1ng, lrom the leased preml$es or $ueh other lands during the term of this lease or wilh1n a reasonable 
limo thereafter. 

11 . Lessee's obligations under this lease, whether express or Implied, shell be subject to all applicable laws, rules, ~lations and orders ot any governmental authority 
having juriadlctlon Including reetrictlons on the drilling and production of wells, and the price of oil, gas and other aub&lances covered hereby. When drilling. reworking. 
production or other ope<allons are prevented or delayed by such laws, rules, regulations or orders, or by Inability to obtain necHS&ry permtta, equipment, M rYicoe, matonal, 
water, electricity, fuel. acceaa or easements. or by ti re, ~ood. adverso weathe r conditions. wer, sabotage, rebellion, lnsurractlon, riot , strike or labor disputes, or by inability 
10 obtain a eatlelactory market for produe(ion or failure of purchasers or carriers fo take or transport such production. or by any other cause not reasonably within leSsee's 
control, this laue shall not terminate because of such prevention or delay, and at Lastee's option, the period of such prevention or delay shall be added to thelltfm hereol. 
Les- shaH not be liable lor breach of any express or implied covenanls of this lease when d rilling, produdion or other ope<atlons are so prevented, dela)'8d o r interrup1ed. 

12. In the evem that Leuor, dUring the primary term of this IHse, receives a bona fide offer which Lessor ia willlnQ to accept lrom any party oflorinQ to purchase from 
L&S$0f a leua covering 8fT'/ or all of the sub5tances cowred by this lease and covering all or a portion of the land described herein , with the lease becominQ eflact1ve 
upon expiralion of this lease, Lessor h~tteby agrees to notlly Lessee i n writing of said offer Immediately, lndudlng In the not lea the name and address of the offeror, lhe 
price ollored and all other penlnent terms and conditions of the ollar. Lessee, for a period of li lteen days altltf receipt ol the notice, shall have the prior and prelerred right 
and op1lon to purchase the lease or part thereof or Interest therein, covered by the offer 8l the price and according to the lorms and condrtio ns specH1ed rn ttle offer. 

13 . No litigation shall be inhlated by leS30r with respect 10 arry breach or defauh by Lessee horounc:lor, lor a period of at least 90 days after Lessor has g1ven Lessee 
written notice fully descrlblnQ the breach or default, and then only if Lo,_ falls to remedy the breach or default. within such period. In the event tho matter is litigated 
and there ;. a final judicial delerminatlon that a breach or default haa occurred, this lease ehall not be forfeited or cancelled In whole or In part unless Lessee Is given 
a reasonable time alter sa.id judicial determination to remedy the broach or default end Lessee tails to do so. 

14. Leeaor hereby warranta and agrees to defend title c:onveyed to Lessee hefounder, and agrees that Lessee al lessee's option may pay and discharge any taxes, mongages 
or Iiana existing, levied or assessed on or against the leased preml5es. II Lessee exercises auch option. Laesae shall be subrogated to the rights of lhe party lo whom 
payment Is made, and, In addillon to Its other righls, may reimburse itself out ot any royalties or shul-ln royslties otherwise payable to Lessor hereunder. In the event Lessee 
is made aware of any clalm inconsistent whh Lessor's tiUo, Lessee may suspend tho payment ol royall ies and shut·ln royalties hereunder. without inlarast. unti l Lessee 
has been furnished satisfactory evidence that such claim has been resolved. 

IN WITNESS WHEREOF, this loase Is executed to be effective as of thO dale llrst wntten above. but upon executlon shall be binding on the signatory end the signatory's 
heirs, devls .. s, executors, administrators. successors end assigns, whether or not this lease has been execllled by all parties harelnabova named as Lesoor. 

WITNESSES AND/OR ATTESTATIONS: LESSOR (WHETHER ONE OR MORE) SS NO. OR TAX 10 

ACKNOWLEDGEMENT 

STATE OF TEXAS} 
COUNTY OF WASHTIUIOO ,f-h 

This instrument was acknowledged before me on the I ~ - day of September 
by Jimnie A. Brown Johnson, a wid<::rw, ::::::1...~ A"7 • 1 A -.J._ 

' 1995 

a/k/a Jimnie Ann Brown. . L.L! . (/\ · ~ 
NOiary Pubiic~ of Texas 
NOiary's name (p · ted); 

FRITZ A. HOUISl'JU)M N01ary's commission expire~ ; 
NotifY Public, 8a111 ot TllaiS 

,.,. Commlalon ~ 
AOOUIT 24, 1• 

STATE OF ~~~~~~~~~~~ 
COUNTY OF 

This instrument was acknowledged before me on the 

by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

day of 

Notary Public, State of Texas 
Notary's name: (printed): 
Notary's commission expin:s: 

day of 

a corporation, on behalf of said corporation. 

Nowy Public, Smre of Texas 
Notary's name (printed): 
Nouory's commission expires: 

RECORDING INFORMATION 

ACKNOWLEDGEMENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

' 19 

STATE OF ) 

-
__ s.s. 

County of 

This instrument wks filed lor record on the - ------- - - day of _________ _ , t9 ___ , at _ _____ o'dock _ M .. and duly recorded 

in Book - - -,.---• ~ge ------ ·of the---- -- records of l his office. 

., \. 

•• •• • • • • • •• •• • • • • • • •• • • • • • • • ••• 

••• • • • • • •• • • • • •• • • • 

BY----------------------~-----------------------------Ciark (or DeputY) 

MAR 1 2 1 
A CeRTIAED COPY i8sUed ____ _ 

~th Rothermel, C~ Clerk 
wa~~i;,gton Cour'y, TX UC Deputy 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
September 19, 1995 , BY AND BETW EE N 
Jinmie A. Brown J ohnson, . a widow, a /k/a J imnie Ann BrcM1 

AS LESSOR, and CHESAPEAKE OPERATING. l NC . , AS LESSEE. 

1. i h1 s Lease co>Jers -and 1ncludes only 011, gas, sulphur and the 
by,roducts thereof, and other gaseous, vaporous , liqu id and liquifiable 
hydroc arbons whether elements, mixtures, or compounds 1n liquid , gaseous . 
or vaporous forms or states which ca n or may be produced through the 
bo re of a well with and as a part of the production of oil, or gas, and 
spec t fical ly e xcludes the following : coa l, lignite. iron, ore. uranium. 
sand. gravel, t ho rium and other fissionable minerals , and all other 
m1nerals of any kind or nature wha tsoever not specifical ly incl uded 
as aforesaid. 

2 . In the event a portion or portions of the l and herein leased is 
pooled or uni tized with other land so as to form a poo led unit or un1ts . 
operations on, completion of a well upon, or production from such un1t or 
units w1 l I not ma i ntain this l ease in f orce as to the land not included 
1n such unit or units. The lease may be maintained in f orce as to any 
l3nd covered hereby and not Included in such unit or uni ts in any manner 
orov 1ded fo r here1n; provided that if lt be by renta l payments. renta ls 
s~a l I be reduced in proportion to the numbe r of acres covered hereby and 
1, c l uded 1n such un1t or un1 ts. 

3. Should Lessor suffer damage to livestock , water wells, fences , roads, 
person a l prope r t y, buildings or other i mprovements , as a result of operations 
of Lessee under the Lease, Lessee agree s to pay Lessor the actual amount 
of sa1d loss . . Lessee further agrees to fill and level a l l slush pits , 
so as to return the surface to i ts or iginal condition, as nearly as 
practicable, within a reasonable length of time after the abandonment of 
the use of such pits , and, upon written request of Lessor, Lessee wil 1 
construct and ma intain fence s surrounding such pits or other e xcavations 
sufficient to t urn catt le until such pits or other excavat ions are so 
l eve led. 

a Wherever the fraction "one-eighth" ( 1/ Bth) appears in Paragraph 
Th ree (3) hereof, I t Is her eby ~mended to r u d "one-s ixth" ( 1/6th) . 

5. Lessee agree s t hat wi thou t Lessor 's prior written consent, it 
wi ll conduct no drilling ope rations on the s urf a ce of s a id land. 
It is further agreed and understood that Lessee s hall have the 
right to dril l and operate directional and/ or horizontal wells 
through and under said land, irrespect i ve of the bottom hole 
locations of said wel ls. To this e nd , Lessor hereby grants to 
Lessee a subsurface easemen t f or t he purp~ses associated with 
such directional and /o r h orizontal wells . Lessee agrees that 
subsurface easement s hall commence at and continue below the 
depth of 300 feet. 

6. For th e above conside ration , Lessee is granted the o ption to 
renew th~s l ease under the same provisions for a s e cond prima ry t e r m 
of Two ( 2) years from the end of t he primary term hereof, a nd as 
long thereafter as oil or gas is produced from said land or land 
pooled ther ewi th. Lessee may exercise t hi s option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository ba nk, the sum of Fifty and 00 / 10 0 dolla rs ($5 0 . 00) per 
net mine ral acre cover ed by this l e a s e b efore the expirat ion of t he 
pr imar y term hereof. It is agreed and unders tood that all delay 
re ntal payme nts s hall be deemed "pa id- up" a nd s a id delay rental 
payments are included in any lease bonus payment s tendered by t he 
Lessee. 

SIGNED FOR INDENTIFICATION' ~J((.&...._,~ 
eA: Brown Jolinson, a widow, a/k/a 

Jimnie Ann Br own 

•• •• • •••• • • • • •• •• • • • • • • • •• • • • • • • •• • • •• • • 

• • • •• • • • • • 
MAR 1 cz. 

A CERTIFIED COPY issnedt_...:.. ___ _ 
{kl,h Rcthsnn I. C~ty 91er1< 

wa~~fr !ton COO' 'y. T" ~Deputy 
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CI~EW LAND RESEARCH 

2630 F Ol 'NTAI VIEW, SUITE 212 • F! OlJSTON, TX 77057 • (713) 784-5263 • FAX: 784-1711 

April 9, 1999 

Mr. Drew Reid, Landman 
Texas General Land Office 
Lease Administration 
1700 N. College Ave., RM 640 
Austin, Texas 78701 

Dear Mr. Reid: 

Z ero -<!'::> 
'(~ 

3 V\ .e_ 7 ~J. .. )'":> 

1~ . ~ 7~ ~sl~~ 

ChesaP.eak~Ex.El_oration Limited Partnership et al, is presently drilling a Hori~l Well in the 
Nelson Smith Survey, A- 1 00 Washington County, Texas. Chesapeake anticipates that the portion of FM I 09 ------- --~-ly ing between Pieper Road on the East and Hall Road on the West will be part of a producing unit. ln this 
regard Chesapeake Exploration Limited Pa1tnership would like to lease all minerals owned by the State of 
Texas covering the portion ofFM 109 as stated above and depicted on the enclosed map. 

Enclosed are Cettified Copies of the relevant Oil, Gas and Mineral Leases and Assignments. The 
Working Interest Owners have entered an Area of Mutual Interest and Join Operating Agreement. These 
companies have agreed to convey any interest not covered by the enclosed assignments. Chesapeake 
Operating, Inc. Chesapeake Exploration Limited Partnership, Belco Energy and Union Pacific Resources are 
the owners of a ll the leasehold interests, in all tracts, next to the subject roadway. 

I hereby certify that Chesapeake Exploration Limited Partnership et. al., have paid all bonuses for 
leases belonging to mineral owners next to this Right of Way. The bonus consideration was Two Hundred 

.noHars ($200) per net mineral acre. The largest royalty received by any of these owners is one-fifth (l/5) of 
~1~Zbt-eights (8/8). 

• • • •• • 
• 

• •• 
;.~ppS·eciate yo ur attention to thi s matter and I may be contacted at the letterhead number or 28 1-679-7771 . 

• •••••• 
It~sp~ctfully, 



Crew Land Research 
Page: 2 
April 12, 1999 

• 
SWORN TO AND SUBSCRIBED before me, this 9th day of April, 1999. 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

• 

MATTHEW ZANDER 
MY COMMISSION EXPIRES 

October 30, 1999 

Before me, the undersigned authority, on the day of April, 1999, personally appeared Jack 
Gott known to me to be the person whose name is subscribed to the above letter and acknowledged that he 
executed the same in the capacities therein stated and for the purposes therein conta ined. 

.... . . .. •• • ..... 
• • • •• • 

• 
• • • . .. . ... .. . 

• .. ...... 
~ . 
. .. -• •••• 

MAllliEW ZANDER 
MY COMMISSION EXPIRES 

October 30, 1999 
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l ion David Dewhurst 
Commissioner 
General Land Office 

'' l l a c It c d i a $ 

Cosh 
Ch eck 
Dro! t 

I' ceo 

To Cover 
Ren tal 

---------------------------

Inlcrc.o l On Titc Fo J lowing : 

lin 1 c· J<) 

Chotr,<' 
Ctcdl t _hAsc~c~t~~f~------------------
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p lcaG c lw i 1 Cop i c.& to 111 · -----------­
S ta Lemen l 

Strc<'l 

c j t y_ 

/.t l C II l l Oil 
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573 

these }1"eoonte do Gr~t, ~oll and Convoy unto \7aoh ington County, 'i'axae , all of the lo.nd ·I 
hereinabove doeoribed, TO HAVE And TO BOLD tho above doooribed land, together with all 

and singular, the rights and appurtenanooo there t o in any wise belon(.ing un~ said haoh­

ington County, Texas, forover. It ie oxpreoely agreed and understood , however , tha t ohould 
\ 

oaid r oad not be oonotruoted over and upon tho land herei nabove deeoribod, this oonveyo.no o 

ehall become null and void and tho title to said land ehall r evert to mo or my hoire or 

aeeigne . 

Tiitnese our hondo this the 19 day of July A.D. l9 Z3 . 
,\ 

'i' .F. l:atchott 
F,\7,Rooonbaum 
Alb . J. Lohmann 

No ~Jcnow:tedgmont , 

his 
~loa X Cravin 

n:nrlc. 

Filod for reooild thia 7th day o! April A. D. 924, at 5 O'clock l' . U . Groen Uore;an ,CCC'::co. 

Recorded June lGth A.D.l9Z4, at 11:15 O'clock A.U.Gro en JJorgo.n,By2pAJ:lv.. ff,f, .r ;.....DeiU~Y· 

DEED-· PAUL EliGLiliG TO \'IASHiliGTOll COUIITY. 

THE STATE OF TEXAS 

COUII'i'Y OF \USHIIIG'i'Oll Wher eno, Waohington County , Texas , is desi r ous o! cone truotins an 

improved rood Brenham -Uuellereville Rood; and, f~oroae, it is doeirod by said county to 

oonotruot aaid rood through o.nd upon oortoin land now owned b:; uo and to include 1n ea1 d 

rood or the right - of- way therefor that port of suob ~ ao ownod by viz: 

A atrip of lnnd along tho north sido of my place ( knOI'lll ae the old Sohlotmonn Place) 

of euoh a width thn.t there llill b o 40 !t between t he center o! the non Rood o.nd t he north 

line of my pl&oo; and, i~orooe, it io t houaht by ue that the oonstruot1on of eaid rOild u 

upon that port of our lanu above doooribod would 1norooeo tho value of our property; thoro­

tore JQl0\'1 ALL l!Ell BY THESE PRESE!ITS: That Paul Engolintt & wito of tho County or illuh 1ngt Cil 

and the State of Taxne, in ooneidoration o! tho prospective i nor oao o in tho vclue of our 

prop.rty by the construction of oaid rood, ani f or tho turthar oon.e idorati on of the sum 

of $1 . 00 to mo in boDd paid by said county, tho roooipt o! whLch i s hereby a~nowledged; 

have Granted , Sold and Conveyed, ·and by t hose presents do Grant, Sell o.ncl ConYey unto 

\7aoh1ngtan County, Texae , all o! tho land hereinabove deooribed . TO HAVE And TO BOLD the 

aboTe deooribed land, together with all and singular , the rights pnd appurtenances tbsreto 

in any wise belongin8 unto said rlashineton County, Taxne, for over, It is expreea~ agrucl 

and undorotood, howeTer, that should ooid road not bo oonetruoted over and upon the lnncl 

hereinabove described, this oonvoynnoo ohall become null and void and the title to aaid 

land shall rovert to uo or our hoiro or aesi gne . 

\71tneea our hand a this the 27 day of Jnly J.. D. l9Z3. 

Paul EnGoling 
llrs l'aul EIJa elin&• 

llo J.oknowlecS.oment 
I Piled tor record this 7th day of April A. D.l924, at 5 O'clock P.!J. Groon l.lorsan,CCC'IIC)). 

Reoordtd June 16th J. . D. l924 , at lla20 O'clock J. . l&. Groan l.lorgon, ByBnvL, ~t\-~"VJ.t7• 

DEED-- PETER RJ..RRIS TO TIJ.SBIUGTOII. COUll'i'Y. 

'i'RE STJ.TE OP TEXAS 

COUllTY OF ~/J.SBiliGTOn \1hereae, 1'1o.eh1ngton County, Toxna, ie desirous o! oonatruoting an 
I 

improved road Known ao Brenham~ Uuollareville and, Y~eroae, it is deoired by oaid ooUDt7 

to oonatruot said road tbrouah and upon certain land now ovmed by me and to include 1n 

said road or the r~ght-of-wny therefor tho.t ~art ot euoh lend eo owned by me vis : .l 

• 
•• ..• . • ••• • • • •• • • • • • •• • • • •• • • • • • • • • • • • • •• • • • 
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DEED-- F,\'1, ROl!.E.lfBAUIJ TO 17ASHDIGTOII COUJITY. 

TIB STATE OF TEXAS 

COUllTY OF 17ASHIIIGTOI1 l \7h orens , Vlash1ngton Count],Toxao , 1o des1rrus of ooiJBtruot1ng an 

improved rond knorrn no the th olloroville & Bronhom Rood ; ond, nbe r oos , 1t 1s dos1red 

by said oounty to construct soid rood thi'Ol;lgh and upon oor tnin lond no11 owned by u s 

e m to inoludo in snid rolld or tho ri ght-of-way therefor thnt pnr t of suoh lnnd so owned. 

by us vix: A strip of land alonrr the south s i d e of my p B oo knorr.o as s pnrt of the 

" old Rosenbaum Estate- about 63 aoros) n onr lhol~erovillo of such o width that there will 

be 30 !t between 1!!B:.... south line ond the oonter~'.line o! tho above rond all run out by 

""" 577 

Com. Burnes: anrf, Y/heroas, it is thoueht by u s that the oons truotion of sai d rond upon 

that port of our lond obove dooori bod wruld inar oa•e tho value of our pr op erty ; thoro~ore, 

Y...JI0\'1 ALL 1tEl1 BY THESE PRr:SEJITS: .Thnt F , \'/ , Rooonbaum &. ?lifo of t h o County o f l'laohingtal 

and the Stnte of Texas , in oonoidorntion of the proopoot i v e increase in th e value of our 

property by the construotion of said road, and for the fUrther oonaidorotion of the sum 

of ~1 .00 to me 1n hnnd p oJ.d by said oou.nty, tho rooeipt of v1hioh 1a hor eby nc:tnonledged ; 

hnve Granted , Sold, nm Conveyed, ~d by th ose pres ents do Gr ant , Soll, ond Convey unto 

Washington County , Texas, oJ.l o! the land heroinobove described , TO HJ,.V::: Al:D TO HOLD the 

nbove dsaorib ed land , together with all nnd singulnr, the rights BDd a ppurton.llJloos there­

to in any 11ise bolonging unto said Waehine ton County, Taxas, forovor. It i s expressly 

agreod nnd understood, howove~ , thnt should said road not be oonatruo tod over and upon· 

the lond hero1nobove doooribed, this oonvo:TBnoe ehall beoomo null ond void ond th e tit~ 

t o said land shall rovert to us or our heirs or oesigne , 

\fitness our hnndo thio the 18 day of July A, D.l923 . 

llo Aoknollledgmont. 
Filed for reo ord thio 7th day of 

Reoorded June 16th A. D. l924, nt 

F . W. Roeenbnum 
l.lo linde Roo enbaum. 

April A .D.l924 nt 6 O'olook P .U.Greon Llor~an,CCC\7CO . 

2: 46 O'olook P . J.I . Groon 1Jorgnn,By/.3u JLA 7/tlltl•< ..tneputy 
(/ 

DEED-- I'll.! ROGGE TO 1/ASHiliGTOll COU11TY 
., . .. 

THE S~ATE OF TEXAS 

OOUIJ'.i:Y OF 11ASHIIIGTOI1 l'~'horeoe, HoehiJ18ton County , Toxns , is desirous o! oonetruoti718 an 

inrproved road Brenhom-l~ellerevi lle Road; and , Vt'h eroos, it ie dee1rea by sa i d county to 
I 

oonstruot said road through and upon oertnin lond no~ o~ncd b~ ue ond to i nolude in 

said rond or tho right-of-woy therefor th.nt part of euch lond so o1·:nod b;; ue v1:::: A 

strip of land elons the north a i d o of 1117 ploo e ( Thot port of my just ecrose froc :?nul 

Eneelins'a pl~oe) as follows: Dee1nins at the Sou t h-woet oornor of ~ ploce this point 

is '74 ft fl"om the oentor of the IJow- Br- l.llollorsvillo Rd thonoo 676 :t alon& tho old 

rood . tol'ltlrde Brenham to a point ~0 ft !rom the cantor of tho l!o.,.. rood nnd our South , 

line , thenoe Vlith n otrip o! ouoh o 17idth thnt thoro r11l l bo 40 ft between my south line 

&r tho oontor of tho lie~ Rd up to llW oorner . ; ani, Whor oc.e , it is thourht by ua thnt 

the oonetruotion of enid road upon thnt port of our land nbovo described would incrooeo 

the value o! our 
1

proporty: t horo!oro ,l.J:O'i/ ALL UZII DY THESE PRESEliTS : Tho t \'im . Rogge .It 

,tife o! the County of 1'/ashin&ton ond the State of To:xoa , in oonll1dorot i on of the proa-

pootive i noroaoe in the valu e of our property by the oonstruotion of enid rood, and f or 

the turther consideration of tho sum of $1 . 00 to me in hand p llid by said oounty , the ro­

oeipt o! Whioh ie hereby aoknowlodeed; have Granted , Sold , nnd Conve]od. and by thee• · 
I 

presents do Grnnt , Sell, an d Convoy unto Vlaehington CoWlty,To:xas, ell of the land 

h ereinabove deeoribed. TO HAVE !ED TO HOLD the above deeoribod l ond, t ogothor ~~th all 

~·-----------------------.~~------~--~~------~ .... :· : .. .. .. •• • •• • • • • • 

•• • • • • • • • • • 
· .. : .. : .. : :. . 
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1 s7s 
I 

end e1.J!eulo.r , the rights a nd e.:ppurterumooe thoroto 1n nny wise belonginiJ unto eaid \7e.eh1ngton j 
Cou.n t: , Texas • !or ever. It is ox:procely ~ro od and un<lore tood, however, tho t should sold ! 

rood not be constructed over and upon tho land horcinnbove doeoribed , this oonTeynnoe ehe.ll I 
bec~e null and void a nd th o title to enid land shall revert t o u o or our h eirs or aeeiene. 

I 
' 
I 

loitncoe our hondo th is t he 27 day o! July A, D.l923 . 

' 
I 

I no AcknoWledgment . 
I 

1'/m, R08(;e 
Cary Ros6e • 

I 
I 
I 

' 
' 
' I 
I 

Filed !or record ~hio 7th do7 ot April A.D.l924 , at 6 O'olook P. U. Green l~2K; .cc~~co. 

.Recorded June 16th A.D.l924, ot 3:10 O'olook !' , ll.Grcon L'.cJrgan,Ey/3.u~~..<.. t'{ Deputy. 

DE..ED-- E , \'/, O!OLU: E'l' UX TO RE!U!Al:Il !.:EYER. 

; THE S'i'J.T::: OP TE.XJ.S 
I f:II0'/1 ALL l.Sll BY THESE PRESEliTS: 'l'hat we, ::: , \'1 , l:nolle nnd Eleie 

l
i COUliTY OF \iASHiliCTOII ) 

:I .noll o , husband nnd w 1!e , or tho Count::r a! \'lashinp;t on e~nd Ste. to of To:xns, for and in oon­

j eidor!ltion of tho sum or Five Thousand Four ilundred Ei!Jhty & !:o/100 ({;6400 . 00) Dollo.re ' to 

1 ue paid and secured to be pa id by l!orrmnn l!oyer, o.s !olloYie: Tho eum of ~460 . 00 ooeh to ue 

1n hr.nd paid by Hermrum L:oyor , tho receipt of l?hioh is hereby e.olcnowledced and confeeeed; 

! 
11 no~cs , ot oven date herer1ith , one for the eum of ~·2 ,000.00 , due Jnnuo_ry let, 1925, and two I 

tor tho sumo! Cl SOO . OO oaoh , due Jnnuory lot, 1926 , end 1927, oftor date, reapeot1v~ly, ' 

! bearing interest from January let, 1925, un t il paid at the re.te of 6% :per annum; enid notes I 

! and the turth~r consideration of the eum of ~5 ,000 , evidonood by t hree certain yrom1eeory 

I I 
1 

o:tecut ed by nor:nc.nn L:cyor and payable to E. ll . Y.:no'l'lo or order in l3ronhom, Texas; hove Granted , I 
! Sold o.nd Convoy~d, nnd by these presents do Grant, Sell O-nd Convey unto th e eo.id Hormann r 

I I v 
1 L!oyer, of the County o! 1'/aehingtan, State o! To:oc£~ 0 , oll thoeo certain trooto, pieces a nd 

I 
I 

I 
I 
I 

I 

pc.roele of lend in llaohi~on County, Texoo, ~rte of the \'1 . E. Allcorn lOO.IJUO, deeori bed 

as follows: First~: lot o.oros conveyed by L: . L!. nnd Den Hnrr1o to 1: . Zeiss on October 

25th , 1885 described no follows: leo o, howovor, 3 norco out of said lot aoree heretofore 

oonve:red to Cue Jeske: enid 10 s cree deeoribod os follows: Part o! the \"l , E • ..llloorn league. 

"!lcctnnins at the 1: . E. corner of said Allcorn loo.cue, o. atone oor ner in edge of emll rnvinct 

!'rom t7h1ch a .!.' . 0. boere W 12 vro mrl:d . X fork e.nd one prong b.rokon of!, another benre s. 89 

E 17 vre Mo.r!:od x. ':'hose ore old "hearings. 'i'heooo s. 43 II v1ith league line 3231; vre to ,o. Poet 

ca:-nor t7hlch io !.uodke 'e corner, n P.O . bra:! 70 ~/ 4 vro, rerked Y. ; aoothcr boors S . G4t II 
: 

I 

I 

fro!" 

channel of enid Sandy 429 vro and interoeote tho 1: E bdry line or said Allcorn leO(';liO Md 

corner of said bdry in said So.ndr , a P. O. ' bro !rom enid corner S 84 l'i 40 vro nnrked X. Thenc e 

S 47 E with enid loo.eue line 73 vre to the 

of land, leo.vinr. 7~ acres here~7 oonvoJqd . 

b~sir.ning oornor, contoini~ an o_rea of 1~ norse. 

Se~d Tro ot i 85 o.oros , name oonve YI! d by fi.E , 

, L!cArthur and Ylii'e to !l , Zeiss in deed book 10 , pose 463 or l'lo.ehine ton county,Te~ao, end des­

cribed o.e follo v.o: ?art of the \'/ ,:!::, Allcorn Leafr.lo' 'Fd bounded o.e !ollo1v.; Deginnine at a 

e tcko in the !orlc o! ravine !rom whioh e. !..'ulborry et8:nde !I 80 ~·1 . 4 vro. Thonco s 43 1'1 190 

vrs to 11 . :: . bdry o! J . D. Hill 's ourvoy o. etoko in prairie tor oornor . Thonco ll 47 \'1 with 

sa i d line 683t vro to a etnke set e. eulley !or corner. Thence dovm enid gulley with tho 

oenter thereof obout 60 E e:n vro with the meMdors of tho s . bdry 11no or the survey in the 

nome o~ ~liza Pillow. Then ce with oeid eurv oy S 76t E 100 vro to oto.ke for corner , cont~nuing 

then with her line 3 67 E _______ vr o to tho oenter o! oa~d ravine o_nd up said ravine with all 
I 

ito monndere to the plno e of besinning , oonto.ininff 05 o.br oo, more or lese . 

•• . .. 
• • • • • 

•• • •• . . . 
• • • 

I 

.... :· · .. : • •• ••• • 

• • •• • • • • • 
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I 
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I 
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DEED 

::' ilod for rooorcl th1o 7th cloy of April 11 . ";> ,1924, nt 5 0 1 clock !' . i;. croon I.:or~~;an ,ccc;:co . 

ileccrdoc\ April 9th A. D.l924, at 1~:~ O' clook ? . U. Greon Ltorron ,D:/8~ '*1a·~...C Do}'lllty. 

Rober t Evane to Waeh1ne ton County . 

THE STATE OF TET.AS 

COUJITY OF 'IIASHI!ICTON) 7li:!EREAS, 'llaehington County,Texae, ie deeircue of oonetruoting an 

improved road known oe J r 'lnham and Aluellerev1lle, :HERE.hS , 1t 1e deoired by the oount7 

to construct said road through and upon certain land now owned by me and to 1nolude in 

enid road or the rightQof-way therefor that part o~ euoh land eo owned by me, viz: a etrip 

of land 20 feet wide alon~ eouthenet line along the old r oad orr or my home plaoe : amd 

',11:IEREAS, it ie thought by me that the conlltruot1on of eaid rood upon that part o! my 

land above deeoribed would i ncrooee the value of my property : thoreforoiNO~ ALL ~~n BY 

THESE P!i.ESF.l/TS: That Robert Evane of tho County of ';loehington and State or Texas, in 

consideration of the pro~po otive 1norooee in tho value of my property by the oonetruo-

ti on of enid rood, and ! or the :ur ther oone1derat1on of the eum or $1. 00 to me in hand 

4· 

paid by ea1d oounty, the receipt o~ wh1 oh ie hereby acknowledged: hav6 CRkrrTED, SOLD and 

COifVEYED , and by theca proeente do GRAlfT, Sl::LL , and CO!IVEY unto Waehington Count7,Texae, 

a ll of tho l and hereinabove deeoribed. TB HAVE AND TO BOLD the above deeor1bed land,togetber 

with all and singular, the righte~nd oppurtenanoee thereto i n anyw1ee belonging unto aaid 

Washington County ,Texae ,!orever. It ie expressly agreed and underetood,bowever 1 tbat ehould 

eaid road not be oonetruotod over and upon the land hereinabove deeoribed, tbil oonveyanoe 

shall become null and void and the title to eaid land eboll revert to me or my beire or 

aeeigne• 

~itneee our ~ande this the 19th day of July, A.D.l923. 

Robert Eva.ne. 

F, ·;t.Roeenbaum • 

.llbert J . Lehmann . 

~ . C . DraehD• 

Filod tor re cor d at & o 1 olook P.ld. April 7,1924, Green llorgan c.c.c . ·.1,C, 

Recorded April 11,1924 at 11 o 'o look A.lt. Creen ltorfton ba ... -,.L, 21-<c~ __ Deputy. 
'} 

------------p 
DEi::D ',1 . C, DRAEHll TO "lASH I llGTON COUIITY, 

THE STATE OF TEXAS 

COU!ITY 0? 'ilASHIIICTOII) 'nl!EiU:AS, '•7aehington County,Texoe, ie deeiroue of conetruoting an 

j· improved road known a e Brenham and Millersvil le rd, ~lffiREAS , it ie deeired by said countr 

t o oonetruot eo1d rDad t hrough and upon certain land now owned by ue and to include in I 

' ' ea1d r oad or the right- ot-way there fore that port of ouch land eo owned by ue vis : ~ 

A strip of land along tbe borth e1de or lll7 plaoe near lluollereTille or aucb a width that 

there will be 40 ! t betwoon my north lino and the oenter or t he above road the eouth 

side of the big white i~ of the oreek ie the oenter line and an iron rod 1n old r oad 

' ie another point on the centor. o! the above road: and, ~s. 1t ie thought b7 ue that h 

the oonetruotion of ea1d road upon that part of our land aboTe deeoribed would inoreaee 

the value of our property: the re fore , l.NO"N ALL liEN BY 'i'HESE Pl\ESEllTS: That W. c . DraehD 4: witt 

ot t ho oount y of ~ashington ond State of Texae, in ooneiderat1on or the pro epeot1ve in­

oreaee in tho valua or our property by the oonetruotion o! eaid road, and !or the turther 

considerat ion of the eum of $1.00 to mo in hand paid by enid count7, the reoe1pt of whioh 

i e hereby acknowledged: havd ORJ.IITE.D, SOLD , IUid CONVEYED, and b y the ee pr e eente do CRJJiT 1 

SELL and CO!Nl:Y unto Washi ngton Cou·•ty ,Texae, all of the land hereinabove deeoribed • 
... 

••• •• . • : ... . • • • • •• •• •• • • • • • • • • • • • • • . • . • •• • 
• • 
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TP HAVE AND TO HOLD the abaTe described land, together with all and singular , the r~ghte and app­

purtennnoee thereto in anywise belonging Unto enid Washington Cou• ty,Texae, forever, It ie 

e~reeBly agreed and underetood,howeTer , that should Bald r oad not be oonetruoted over and upon 

the land hereinaboTe described thie conveyance shall become n~ll and void and t he t itle to said 
' 

l and shall revert to ue or our heirs or aeeigne. 

'Ritneec our banda thie the 18 day of July,/..D.l924. 

11.C. Drnehn . 

!.!re . 'ii.C. Draehn. ~ 
Not acknowledged. 

Filed !or re cord at 6 o'clock April 7,1926 , Oreon JJorgan c.c . c . ·.1 .c. 

Recorded April 11, 19: 4 at 11:30 o'olook A.).!, Green ~! organ by~,;;.{"' Jf~ c< .. :.,~ Deputy. 

DEED l.!.L. DEVER TO ifASHiliGTON cou::TY. 
t I 

THE STATE OP TEXAS \ I 
) i 

' COIJ!ITY OF ',YASHI!IGTOH) 'lfHEREAS, 'Haehington County, Taxa a, lB doeiroue o t oonetroting and impro-

Tod road Jcnown ae Brenham and IJilleroTille road, ',1HEREJ.S, it iB desired by Bald county to oonO 

Btruct Baid road through and upon certain land now owned by me and to include 1n Bald r oad or 

tho right-of-way therefore )'~at part o~ euoh l !lnd BO ovmed by me Tis: J, Btrip of land 20 ft. wide 

starting at Mileo Craveno Borth corner running nor th ,aet aorooB Uill Creek into the Cutter­

~ land to a point 12 ft from preoent fence thence ro my north corner a otrip 12 !eat wide. 

and,ifHE:£AS, it io thought by me that the conotruotion of enid road upon that part of my land , 

above deocribed would increase the value o~ my property; therefore ,Y.l1071 ALL l!Ell BY THE SE PR~S ­

i::ll'i'S t hat l.l.L. Dever of the County of W!lahint;ton and State of Texas, in cone1dernt1on of the 

prospective increase in the value of my property by the conetruotion or enid road, and for the 

!urther oonoiderntion of the eum of $1.00 to me in hand paid, the receipt of which io hereby 

acknowledged; han GRJ-JITED , SOLD and COliVEYED, and by tho oe pre uent e do ORAliT, SI::LL and COINI::Y 

, unto '.faehington County, Texas, all of the land hereinabove doooribed . TO HAVE AND TO HOLD 

' 

the aboTe deoorib~d land, together with all and singular, the rights and appurtenances thereto 

in any w1oe belonging unto oaid Waohington County, Texae, forever , It 1o expreooly agreed nnd 
I 

otipulated however, that should eaid road not be conotruoted over and upo~ the land hereinabove 

described, th1B conveyance shall become null and void and the title to enid land ohnll revert • 
I 

to me or my hoire or aoei~e. 

'1f1tnee'e our hando thie the 19 day of July,A .D.l924. 

T. :O.!Jatohett 

Alb.J . Lehma.nn 

~ • C.llraehn . 

Piled for record at 6 o'oloolt P.Y.April 

~I.L,DeTer, 

7,1924, Green Yorgan c.o.c . ·,·r.c. I 
I 
\ Recorded April 11,1924, at 2: 46 o' oloolc P.ll. Groen ~!organ ByQ.<~, ~--M.J.. Deputy'Z 

I 
I 

DEED ED D. JOHilSON TO 'IIASHIIIGTO!I COUIITY. 

THE STATE OP TEXAS 

CO!P.ITY OF ':'IASHIIIGTON l rlHEREJ.S, Washington County, Texae, ie deeiroua of oonetruoting ·and· 
t 

1mproTed road Yillereville and Brenham Road; ~HEREAS it ie desired by ea1d county to oonetruot 

said road through and upon certain land now owned bJJ ue and to include i n enid road o,r rightT 

o!-way therefore that part or euoh land eo owned by ue vi:: A strip of land 20 ft . wide along : 

the present raod 40 ft from the center line of the preuent raod along the aouth eaet line 

o! our plnoe ~own ae our homo place the eame we purchased from ~urn Baldin, and WHEREAS, 

•• ... • .. •• • • . .. 
• • • • • • •• •• •• • • • • • • • . • . . • • • • • • •• • 
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DEED: ROSA SCHUI-':ACHER TO NATA LH: STRANCI·:EYER 

THE STATE OF TEXAS 

COUNTY OF ~ASHINCTON 

..• ; :·. :.~=- · - . ·· .~·--· 
' • 

49E 

KNOW ALL I·IEll BY TH~SE IR BS Et-;TS : That I 1 Rosa !Jchumacher, a feme sola , of Washine;ton Coun­

ty , Texas , for and in cons iderat i on of tho sum of Ten & No/100 (~10 . 00) Dolla rs casn ~o ~e in 

hand paid by Natalie Stranr,meyer and othe r valuable conHiderations , the rec~ipt of all of which . 
is hereby acknowledged and without any lien, ~presG or implied beinc retained, havo CRAIITED, 

SOLD and CONV~YED, and by these presents do GRAN~~ S~LL ANn COiNEY unto the said Natalie !)t rang 

meye r of o.Yashincton County, Texas, all that certa ih tract or p3 reel o~ land lyinc and being 

situated in Washington County , Texas, and more particularly described as follows: 

Beinr, about one mile '1/est of Courthouse in the A. Ha rrinct on Leaeuo in 'rlashin(;ton County, 

Texas; Beginninr. at lho N. i . corner of a 4 acre tract known as the J . ~. Carter pla ce in the 

South line of the old Burt on & Br enham road in the West boundar y li~e of t he ~. Harrington 

League . Thence with said l ea r,ue line S. 15 to: . ) 15 foot to the S . z. corner of the Carter 4 

o acre tract , Thence N. 6-J/4 W, with the Wes t line of a new street runnine; from tho Hichway 

to t he old Burton & Brenham road or the extension of Je fferson Stre et ~6 feet to a stake in 

the South line of the said Burton & Brenham road. Thenc11 with sa id road N. 75 - l /2 'il , 1.7 feet 

to the place of begi nninr, , cont sinin[ 15 /100 of an ac rt1 of la nd . See the deed t o Gus Sch~ch­

er as recorded i n Volume 82, pare 261 of Washincton County Jeed 1\ecord s , And be ing the second 

o t ract de sc ribed in deed from 1-linnie Schumacher Estate to Rosa Schumacher , recorded in Volumo 

' 129, page 17), Deed Records of Wa shineton County, Texas . 

TO HAVE AND TO HOLD the above described premises , together o,.;ith all and sine;ular, tho~ 

ri.mts and appurtenances thereto in anywise belonr.inr unto the said ilatalie Stranc;meyer, her 

heirs and assicns fordver ; and 1 do hereby bind myself, my he irs , ext~ cutors and administrators 

to 'MARRAilT and FORL"VER DI::FEND,. a ll and singular the said prcmi&os unto the said Natalie !)trang­

meyer her heirs and assigns, acainst ever y purson whomsoever l awfully claiming, or to claic 

the same or any part thereof. 

Witness my ha nd at Brenham, Texas, t his the 21st day o f February A. D. 1948. 

TilE STATE OF Tt:XAS 

COUIITY OF WASHINGTON 

Rosa Schumacher 

I 
Before me, t he undersirned authority, on th is day pdrsonally appeared hosa Schumacher, a 

feme sole , known to me to be the pe rson whose name is subocribed to the fort.Jr;oing instrument 

1 and acknowledged to me that she executed the same for t he purposes 'and conl>ider at.ion therein 

0 

ex;> r essed , 

Gi ven under my hand and seal of offic e this the 7th day of !·lay A. D. 191..8 . 

(Seal ) 

Filed fo r record ~~y 8, 1948 at ):45 o 'clock PM 

Recorded J.iay 10, 1948 at 9 o'clock A H 

1•\a r i e W.!.e;a nd 
Nota r y rublic in and for ~ash­

in&t on Coun~y , Texas. 

Tra ~i s~C 
By),?~ Deputy 

RIGHT- OF' - 'flAY EASC:I'u:.!IT : BY \oiH A Pl'c:L , t:T AL TO LOUIS h L:.:HRJ·:A.'Hl , AGSNT & ST ;.n. Oi' Ti::XAS 

RIGHT- OF-WAY EASEH.C:NT 

STATE OF TEXAS ~ 
KNOW ALL MEN DY THt:SE PRC:SI::NTS : 

County of Washington 

TIUT We , the undersigned property owners alon~; and adjacent to F, M, lli&h.,..ay No. )Sa , 

from the We st ri{;ht-of-wa y line of State Hichway !lo . )6 , at Sta . 0/00 , to the Salee~ Road, at 

Sta . 57107 . 5, and from Smith Branch, a t St.a . 102/52 . 4 , to the hecinning of th~ ex1st1nc; 80 ft. · _____ _....... --- ·· -· . · ··-· -- --··---·-·-----··----··--- -· --.... ·------- -----·-- .. 

~ 
t;-; ·T .. .. . • : .. . • • • . • • •• .. •• • • • • • • • • • • • • • • • . .. • • • 
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right - of-way , at Sta . 204/00 , of Washinrton County , Texas, in consideration of the sum of one 

dol l ar and other r,ood and valuable conHideration in hand paid by t he State of Texas, acting 

t hr ourh the State Hir,hway Commission, r ece i pt of wh i ch is hereby acknowledged, do by these 

pr ese nts erant, bar~;ain, sell and convey unto the State of Texas ,' the free and uninter rupted 

use, libert y and privile(,e of the passa&e in, alon~ , upon and a cross the following lands in 

'llesh1nrton County , Texaa, owned by us, and beinr; subject to: 

( Il'.PCRTAilT NOTE: 
wor d , "None . ") 

If no liens, easements or l eases exist, ·insert tho 
·:--

lien(s) held by---------------~~-r---------------------rrT~~~---------------------tHame) (Address) 

easement(s ) held by------------------~~~~---------------------------------~~~----,------------------------------------{Nillle) {Address ) 

l ease(s) held by------------~~--r---------------------~~--~---------------------
{Na~e) (Address ) 

and bein& particularly described as follows, to- wit: 

Beinr. a strip of land alone; each aide of t he existing 56 ft. right- of-wa y on F. 1-:. High­

way llo, )AS (Muelleraville Road) , 15 , 855 .1 ft. long and approxi ma tely 7 . 0 ft . wide, said strip 

of land beine all that por tion lyine; between the present right-of-way line approximatdly 28 ft . 

from the center line of road ~nd the proposed new right- of-way line 35 ft . from t he center line 

of r oad aa established by the Texas Hiehway Depar t ment , said center line of road beine; p~rt 1· 

cularly des cribed a a followat From !lta . o,too , at llichway )6, to tho Salem Road at Sta , 57107, 5: 

Beginninl!: at the center of the west o nd of the State Hi c,hwa y !lo , )6 concro3te turnout slab a t 

Sta . 0/00 ; Thence 5 42 ' 35' W, 4,91)8,0 ft , to a P, I, at Sta . 49/ 98 , whe r11 an anelu of O• 12 . 5' 

to the left ia tur nedJ Thence S 42 • 2) 1 W, 702 , 0 ft., to a P, I, at Sta, 57/00 1 whore an angle 

of o• )5 ' to the l oft i a t urned ! Thence S 41• 48 1 W, 7.5 ft, to a point opposite t ho East r icht­

of- way line of tho Salem Road a t Sta, 57/07 . 51 tho end of t ho first section to b11 widened , f rom 

Sroith Branch, at Sta , 102/52. 4 , to the beeinning of the existing 80 ft, ri eht - of- way at Sta , 

204/00 ; lleeinning at t ho center of the West end of tho Srr.i th Branch Drid(~a at Sta , 102/52.4; 

Thence S 41 • )4 ' W, 24 . 2 ft , to tho P, c. of a 4• 00 1 circula r curve to tho loft at Sta , 

102/76.6; Thence around said curve, havinc a central anr.lo of 9 • 46 1
1 a distance of 244 . 2 ft, 

to the P, T, of said curve at ~ta , 105- 20, 8; Thence ~ Jl • 48 1 w, 299.2 ft . to a P, I, at Sta, 

108/20 , whore an anclo of 1 • 22,5 ' to the richt ie t urned; Thence S JJ• 11 1 w, 1 1 625 , 0 ft. to 

a P, I . at Sta , 124/45 1 where an ancle of O• 06 1 to the l eft is t urned ; Thence S ))• 05 ' ~ . 

5, 257 .8 ft, to tho P. c. of a 2• )0 1 curve to tho richt at Sta, 177/02,8 ; Thence around said 

curve, havinr a central an( le of 7• 48 ' , a distance of )12 , 0 f t , to t he P. T, of said curve at 

Sta , l P.0/14 , 8; Thence S 40 • 5)' W, 985 . 2 ft. to a P, I, at Sta , 190/00, whore an anele of 1 • 

0) ' t o the ric;ht' is turned; Thence S 41" 56 1 'II, 1,400 , 0 ft , to a point opposite t he bef:iMing 

of t ho 80 f t. rir;ht-of-way lines at Sta. 204/00 , for tile end of the aocond secti on to be widen-

ed , 

For the purpose of openinr , constructing and maintaininr. a permanent Sta t e Hiehway in, 

along , U:>on and across said premia11a, with t he right and privilege at all times of the grantee 

her ein , his or its a eents, eroployees, wor kmen and representatives having incross, ecr~ss, and 

regr es s in , alone , upon and across said premises for tho purpose of makine additions to , im­

rrove~ents on and repai r s to the sa i d h i ghway, or any part ther~of , 

It is specifically unde rstood that tho State and its assigns shall be vested wit h the title 

to and the right to take and use, .,..ithout additional compensation , a ny atone , earth , gravel , 

caliche or any other materials or min11rals upon, in a nd undor sa id land , 11xcept oil , c as and 

sulphur, for the cons tructi on and maintenance of the Highway System of Texas. 

And it is further agreed that we , the undersir.nou prop11rty ownera, in consideration of the 

benefits above set ou t , wil l remove from the property above described such f11ncos, buildings . - . . . -· ... ... ... . - ..... . - - . . - -· . ·- . . ... . . . . - . -·. - -·-· . - - . - . 

• •• • • • • 

•• • •• • • • • • • 

•• ••• 
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a nd other obstruction s as may be found upon said pr emises . 

TO HAVE AND TO HOLD unto the said State of Texas as aiorc:~aid for t he purposes aforesaid 

the premises above descr ibed . 

Witness our hands , this the 10 ciay o.C, ~a)' , A. D. 1948 . 

::dra r G K iecke 
hrs . Ed fia r Kiecke 
J.:elvin lcnskc 
l·:r:..; . ~.clv i:l h'e r.sk c 
f..rs . Annie 1\iec;:e­
f.\ r .l! y ;/ ./iecna t 
l·:rs . vru 1a .. ie r ha t 
w. C . <l rachn 
Rrs . ~ . C. ~raehn 
l..has hosenuaum 
grs . Chas hosunbaum 
Aloer t llu r t ip.; , Jr. 
!!.rs . ;.1h.art courtig , J r. 
He r ber t ll uenkc 
l·.rs . Herbert Hueske 
Lou1s k. Lehrrrann 
P. L. Thomas 
l!.rs . P . L. Thomas 
Ernest r.olwes 
Krs . ~rnest Kolwcs 

·. 

':,'m Apoel 
f..rs .. m " [lne l 
!-'cter liar r is 
r;:rr.a IIJ rris 
c•or s . ;.lbcrt nurtir; Sr. 
! r s . li~rtna t.icc.:notlin 
P•rs . ~.ln~l~ i1u~s~c 
~rnst Guelu:1c r 
c·.r s . -rnst r.ucldne r 
iar~crs Ln1on G1n Corp . 
Oy '.1 i! .:i.a scp.1pe 
Aur. r.olwcs 
1·.rs Lou 1se Kolwcs 
•,., J f\Uhn 
~\rs. ,/ J Kuhn 
r' II i-<a; c>:1oaum 
Mrs . i ~ ~csc:1baum 
•·.rs . Lillian Lewi s, A~;ent 
for 1\inf: .:.state 
~ashi:1cton County 
Hy Hichard ~pinn , Co Jud~;e of 
WashinGton Count y , Texas . 

This is to certi fy tha t I , Loui s R. Le hnr.ann, Commissioner of Precinct No . ) of Washine ton 

County , Texas , have ac t. ~d as Aeent. for Washincton County in securinr. P. icht- of - Way ~ase~cnts froc 

the foreeoinr; pr ope rty owne r s alone r . H. Hi e,hway No . )88 , .:~nd that each p r opc rty owner, aftur 

havin r. th e forecoinc i nst rument fully explained to her, executed tnu same f or the pur poses and 

considerations there in expr essed . 

Louis n, Lehnr.ann 

1 
Tilt: STATE OF TEXAS , 

County of '-"ashin~ton Before me , a County Cle r k in <~nd fo r sa i ci County and State , on this day 

personally appeared Louis R. Lehnnann , Corruniss i ono!r of i>rucinct. ilo . ) in liash1nc;ton County, Tex­

as, known to me to be the person >lhose narr.e is subscrib ed to the foree;oin~; 1nstrument an:i ac -

knowl ede;ed to me that t he f o r cgoine; sienntur cs o f prore rt y owne rs hcr.:on aro! authentic and that 

t hey execut ed t he same f o r the pur poses 01nd conside rati on t he rein expr cssea . 

Givl!n under my hand and seal of office , this tne 10 d.:~y of J.;ay 19 43 , 

(Seal) 

Filed f or record l'.ay io , 19 48 at 12:10 o ' c l ock P ~: 

Re corded 1-:ay 10, 1948 at. 2 :15 o ' clock P J.\ 

Tr avis Ph illips 
County Clo!rk in a nu for olash­

i n gton County , To!xa s . 
I 

. Travis ilhill1:1~ 1pCiiC 

By~tmtU /cJA/,; A,6eput.y 

t.SSIGtm~UT Oi" OIL Arl O GAS l2A!H.: l"'HOH Titr: ~Ai'JD!> CORPORATI ON <:.T AL 1'0 AkThUR il .. k\r.Y 

ASSIGIIHENT OF OIL AND GAS U.ASI> 

~~ereae, On the l)t.h day of Deceo;ber 1945, a Cl!rta in oil and gas mining lease was m.:~cie and 

entere d into by and between Charles Schlott.mann and wifo, f:rruna Schlottrr.ann , residtmts of ·ush­

inj'.t on County , Texas, Lessor and The ~ands Cor porat. !. on , (a Texa s corporation) , Lessee coverin~; 

' ths followinr. de:~cribed land in the County of '-"a sh i ncton and Stato of Texas, to-wit; 

All that certain tract or parcel of land , lyin& and being situated in 'll<~shin r,ton t:ounty , 

. Texas, and beinc desc r ibed a o follows: Beine that par t of the s . r' , Austin )) - 1/ ) Labo r s Grant, 

Washington Coun ty , Texas, and cioscr ibed by met ~s and bounds as follows: BLGINNI~G at a rock 

the S'li corne r of a 94-l/2 ac r e tract. fornerly deeded by Hajor H. II . Dailey to Ho!nry 1\euo in 

East line of fo~er Shep Taylor tract , the ~~~ cor ne r of the ~truckmoyo r tract.; TH~CE with the 
' 
j North boundary line of same ~ 1178- )/L. varas to stake, SW corne r of ' tho 50 ncros pr~viously sold 
I 

· by Frd Reue to Oscar Samuel; THENCE with West. boundary lino of same )60 varas to sta ke for cor-
' 
•nor in North boundary line of a 61 acre tract; _THENCE N 4 ) 'II )96 va r as to stake for cor ner of 
I 

' a 3-1/2 acre t.rac~-~:_evi~~sl~-s~~?-.!'.~-~~.:..__:>c~l_o~.:.~!'.~•.-J!: · J . .-!H~.~~:~~s.~. )21 varas mo r e.or less . 

•• ••• • . • : • :·: • •• •• • •• • • • • • • • • • • • • • • • •• • • • 
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CREW LAND R ESEARCH 

~630 FL)t ':-JT\1\1\' IFW', St 'ITr: 2 12 • H L.WSTL.)N, TX 77057 • (713) 784-5263 • F \X: 78-:J,-1711 

Mr Drew Reid, Landman 
Texa Genera l Land Ollice 
Lea e Admi nist ration 
1700 College ve, R.M 640 
Au tin, Texa 7870 I 

Rl: F\ 1 I 09, Washington County, Texas 

Dear Mr Reid : 

Enclo ed are co pie of all Deed l could find in the records of the Wa hington County Clerk which 
cover part of the above referenced road Che apeake Exploration Limited Partner hip would like to lea e FM 
I 09 from Pieper Road to Hall Road. Enclo ed i a map depicting the portion of the roadway that Che apeake 
Exploration Limited Partnership will lea e fi·om the tate ofTexas. Additionally, the above Deeds cover other 
part of FM I 09 that Chesapeake Exploration Limited Pa1 tnership does not plan to lease at this time 

I appreciate your attention to this matter and should need additional information I may be contacted at 
the letterhead number or 28 1-679-777 1 

With be t regards, 

c::=-L::l~ 
Jack Gott. 
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MEMORANDUM 
Te xas General Land Off ice • Dav i d Dewhurst • Commissioner 

To: Linda Fisher I School Land Board 

From: Drew Reid I Minerals Leasing 

Date: May 18, 1999 

Re: Applications To Lease Highway Right-of-Way 

A) 

B) 

C) 

D) 

E) 

F) 

Appl icant - Chesapeake Exploration Limited Pmtncrship 
Description I 0. 75 ac. along F.M. 109, situated in the elson Smith Sur., A-1 00 in 
Washington Co. 
Tem1s - $200.QO/J\.c. Bonus, 115 Royalty, 3 Years Paid-up 

Applicant - WCS Oil & Gas Corp. 
Description - 6.68 ac. along St. Hwy. 71 , situated in the John Cooke Sm., A-34 in Fayette Co. 
Terms- $75.001Ac. Bonus, 3116 Royalty, 1 Year 

Applicant - Union Pacific Resow-ces Company 
Description - 1.23 ac. along New Wehdem Rd. situated in the Martin Ruter Heirs Sur., A-283 
and the James Cooper League, A-27 in Austin Co. 
Terms - $125.001Ac. Bonus, 3116 Royalty, 3 Year Paid-up 

Applicant - Austin Resow-ces Corporation 
Description - 8.95 ac. along Koenig/McCrabb Rd. , situated in the Charles Linn Sur. , A-309 
and the James Quinn Sur., A-390 in DeWitt Co. 
Terms - $170.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

Applicant - Chesapeake Exploration Limited Partnership 
Description - 13. 15 ac. along F.M. I 09 and Salem Rd., situated in the John Carrington. League, 
A-120, in Washington Co. 
Terms- $200.001Ac. Bonus, 115 Royalty, 2 Year Paid-up 

Applicant - Anadarko Petroleum Corp. 
Description- 5.72 ac. along US Hwy. 75, situated in the R. H. Potter Sur., A-495, in Freestone Co. 
Terms - $175.001Ac. Bonus, 114 Royalty, 1 Year 
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HRowLease ~tate Of ~ 
Revised 10/89 "'(!!;21 \!./.,; j 

~~~ e.r~.q-

~us>tin, 'Otexas> - - ·- -
PAID-UP 

OIL AND GAS LEASE NO. M-100655 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of 
the State of Texas, whose address is Stephen F. Austi n Building, 1700 North Congress, Austin, Texas, 78701, 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provis ions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all 
applicable rules promulgated by the School Land Board, and Chesapeake Exploration L imited Partnership, 
whose address is 6206 North Western, Oklahoma City, OK 73118, hereinafter called "Lessee". 

I. Lessor, in consideration of Two Thousand One H undred Fifty and 00/100 Dollars ($2,150.00), receipt o f 
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter conta ined, does 
hereby grant, lease, and let unto Lessee. the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and a ll other hydrocarbons, 
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the 
County of Washington, State ofTexas, and is described as fo llows: 

10.75 acres of land , more or less, situated in said Washington County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together w ith a 
plat, attached hereto as Exhibit "8", depicting said righ~of-way and surrounding area for 
purposes of illustration only. 

For the purpose of determ ining the amount of any bonus o r other payment hereunder, said land shall be deemed 
to contain 10.75 acres, whether actually containing more or less, and the above recital of acreage shall be 
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and 
a ll rights and options hereunder. 

2. PRJMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
tenn of th ree (3) years from June 21 , 1999, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days. 



3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one fifth 
(liS) part of all oil produced and saved by Lessee from sa id land, or from time to time, at the option of Lessee, 
to pay Lessor the average posted market price of such one fifth (1/5) part of such oil at the wells as of the day it 
is run to the pipe line or storage tanks, Lessor's interest, in either case, to bea r none of the cost of treating oil to 
render it marketable pipe line oil ; 

(b) To pay Lessor on gas and casinghead gas produced from said land ( I) when so ld by lessee one fifth (1/5) 
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market va lue, at the mouth of the well, of one fifth (1/5) 
of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wells are shut-in, th is lease shall , nevertheless, continue in force as though operations were being 
conducted on said land for so long as sa id wells are shut-in, and thereafter thi s lease may be continued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable dil igence to produce, uti lize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to insta ll 
or furn ish fac ilities other than well facilities and ord inary lease facili ties or fl ow lines, separator, and lease tank, 
and sha ll not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
$107.50. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration 
of said ninety day period if upon such ann iversary this lease is being continued in force solely by reason of the 
provisions of th is paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be entit led to receive the royalties which would be pa id under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assignment of this lease in whole or in part, liabili ty for payment hereunder shall rest exclusive ly on the then 
owner or owners of th is lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be pa id to the Commissioner of the General Land Offi ceat Austin, 
Texas, in the following manner: 

Royalty on oil is due and must be received in the General Land Offi ce on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the Genera l Land 
Offi ce on or before the I 5th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of a ll oil and gas produced and the market 
va lue of the oi l and gas, together with a copy of a ll documents, records or reports confi rming the gross 
production, disposition and market va lue including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or poo ls and gas lines or gas 
storage, and any other reports or records which the General Land Offi ce may require to verify the gross 
production, disposition and market va lue. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other rem ittance advice showing by the assigned General Land Office lease num ber the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
roya lty payment was due, the Lessee owes a penalty of 5% on the roya lty or $25.00, whichever is greater. A 
roya lty payment which is over thirty (30) days late shall accrue a penalty of I 0% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalt ies shall accrue interest at a rate of 12% per year; such 
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interest wil l begin accruing when the roya lty is sixty (60) days overdue. Affidavits and suppor1ing documents 
which are not filed when due shal l incur a penalty in an amount set by the General Land Office administrative 
rule which is effecti ve on the date when the affidavits or suppor1ing documents were due. The Lessee shall bear 
all responsibility for paying or causing roya lties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeitu re as provided 
by law nor act to postpone the date on which royalties were originally due. The above pena lty provisions shal l 
not apply in cases of title dispute as to the State's portion of the royalty or to that por1ion of the royalty in 
dispute as to fair market value. The State shall have first lien upon al l oil and gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due 
to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by thi s 
lease with any other land covered by this lease, and/or wi th any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units poo led 
for gas hereunder shall not exceed in area 640 acres each plus a to lerance of ten percent ( I 0%) thereof, un less 
oil or gas units of a greater size are allowed under or prescribed by rules of the Ra ilroad Commission ofTexas. 
A unit established hereunder shall be valid and effective for all purposes of th is lease even though there may be 
mineral, roya lty, or leasehold interests in lands with in the unit which are not effectively pooled or uniti zed. Any 
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment 
of royalty, as operations conducted upon sa id land under this lease. There sha ll be a llocated to the land covered 
by this lease within each such unit (or to each separate tract within the unit if thi s lease covers separate tracts 
within the unit) the proportion of the tota l production of unitized minerals from the unit, after deducting any 
used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) 
covered by this lease within the unit bears to the total num ber of surface acres in the unit, and the production so 
allocated shal l be considered for all purposes, including payment or delivery of roya lty, overriding royalty and 
any other payments out of production, to be the entire production of unitized minerals from the land to which 
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the 
reversionary estate of any term roya lty or minera l estate agrees that the accrual of royalties pursuant to this 
paragraph or of shut-in roya lties from a well on the unit shal l satisfy any limitation of term requiring production 
of oil or gas. The formation of any unit hereunder which includes land not covered by this lease shall not have 
the effect of exchanging or transferring any interest under this lease (incl uding, without limitation, any shutin 
royalty which may become payable under thi s lease) between parties owning interests in land covered by thi s 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to 
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a uni t whi le 
there are operations thereon for uniti zed minerals unless all pooled leases are released as to lands within the 
unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time no operations 
are being conducted thereon for uniti zed minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shal l remain in force. If this 
lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such 
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within 
this lease but Lessee shall nevertheless have the right to poo l or unitize as provided in this paragraph 4 with 
consequent allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with roya lty ownership di ffering, now or herea fter, either as to parties or amounts, from that as 
to any other par1 of the leased premises. 

(b) Neither unit production of oi l or gas, nor unit operations, nor payment of shut- in royalties from a un it gas 
well, sha ll serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to fi le with the General Land Office a copy of any un it designation which this lease rs 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinqu ish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy 
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' of. same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liabi li ty theretofore 
accrued in favor of the State. 

6. REWORK: l f at any time or times duri ng the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall therea fter terminate at the end of the primary term or on the 
ninetieth day after discontin uance of all operations, whichever is the later date, un less on such later date ei ther 
( I) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the prov isions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations fo r and 
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MfNERAL USE: Lessee shall have the use, free from roya lty, of o il and gas produced from sa id land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and impl ied, Lessor shall noti fy Lessee in writing, setti ng out specifically in what respects Lessee has 
breached thi s contract. Lessee shall then have sixty (60) days after receipt of sa id notice within wh ich to meet 
or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of sa id 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has fa iled to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall never1heless remain in fo rce and effect as to (I) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well , or in such shape as then existing spacing rules 
require; and (2) any par1 of said land included in a pooled uni t on which there are operations. 

9. FORCE MAJEU RE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is 
not being contin ued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of ( I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether simi lar or diss imilar, (except financial) 
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days following the removal of such delayi ng cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oi l or gas in all or any par1 of said 
land than the entire and und ivided fee simple estate (whether lessors interest is herein specifi ed or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such fu ll interest, shall be paid only in the propor1ion which the interest therein, if any, covered by this 
lease bears to the whole and undivided fee simple estate therein . 

I I. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by fil e 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the transfer is recorded must be fil ed in the 
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, 
accompanied by the prescribed ti li ng fee. Every transferee shall succeed to all rights and be subject to all 
obligations, liabil ities, and penalties owed to the State by the origi nal Lessee or any prior transferee of the lease, 
including any liabilities to the State for unpaid royalties. 

12. WELL IN FORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of 
all dri lling logs, electrical logs, cores and core records and other information per1aining to a ll wells drilled by 

4 



• 
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information 
shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anythi ng herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or dri ll ing on the surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land sha ll be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory roya lty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royal ties in 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoi r under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable 
hereunder shall be no less than an amount equal to $215.00, and shal l maintain this lease in effect for so long as 
such payments are made as prov ided herein. 

15. FORFEITURE: If Lessee shall fa il or refuse to make payment of any sum with in thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or fa lse report 
concerning production or drill ing, or if Lessee sha ll fail or refuse to dri ll any offset well or wells in good fa ith as 
required by law and the ru les and regu lations adopted by the Commissioner of the Genera l Land Office, or if 
Lessee should fa il to fi le reports in the manner requ ired by law or fail to comply with rules and regulations 
promulgated by the Genera l Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fa il or refuse to give correct information to the 
proper authori ty, or knowingly fai l or refuse to furnish the General Land Office a correct log of any well , or if 
th is lease is pooled or assigned and the unit designation or ass ignment is not filed in the General Land Office as 
req uired by law, the rights acquired under this lease sha ll be subject to forfeiture by the Comm issioner, and he 
sha ll forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfe ited the 
area shall again be subject to lease. However, nothing herein sha ll be construed as waiving the automatic 
termination of thi s lease by operations of law or by reason of any specia l limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compl iance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

fN TESTIMONY WH EREOF, witness the signature of the Commissioner of the General Land Office of th e 
State ofTexas under the seal of the General Land Office. 

Approved: 

Ene<gy it 
Legal: / 
Deputy: · ;:J:i_ 
Executive: 

DAVID DEWHURST 
COMM ISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 
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Exhibit "A" 

Acreage to be Leased from the State of Texas in Washington 
County, Texas, FM 109 

I 0. 75 acres of land, more or less, situated in the elson mith Sur., A- I 00, in Washington 
County, Texas and being the same land described in the following Deeds Recorded in the Deed 
Records of Washington County, Texas: 

I. Deed from Wm. Rogge to Washington County, Texas, dated 2-6-09 and recorded in V.54, 
P. lll , of the Deed Records of Washington County, Texas. 

2. Deed from Paul Engling to Washington County, Texas, dated 7-27-23 and recorded in 
V.80, P.573, of the Deed Records of Washington County Texas. 



. ' 
> ' • 

FM 109/ fl/06-99 

A Portion of F. ~. 109 

MAP SHOWING 

A PORTION OF F. M. 109 

10.75 ACRES 

APPROXIMATELY 2 MILES SW OF BRENHAM 

WASHINGTON COUNTY 
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CHESAPEAKE OPERATING, INC./ 

203321 STATE OF TEXAS- M100656 

ACCT VOUCHER INVOICE INVOICE 
DATE NUMBER DATE NUMBER 

06/99 606533 06/28199 062899 

It• •• • • • io • • 
ie ••• • • • •• • 

• 
•••• • • • •• • 

• 
• • ••• 

No. 187245 

DESCRIPTION OR 
GROSS AMOUNT DISCOUNT NET AMOUNT 

SHELBY PROSPECT LSE BNS/SHE 2,182.25 

qq 0t11,. 
'-'V~ ,J.c_ 

I nu 
** TOTAL FOR CHECK y 2,182.25 



. ~ 

' ' 

•••• • • • •• • 
•••• • • • •• • 

CHESAPEAKE OPERATING, INC. 
P.O. BOX 18496 
OKLAHOMA CITY, OKLAHOMA 73154-0496 
405/848-8000 
405/879-953 5 FAX 

July 7, 1999 

VIA OVERNIGHT DELIVERY 

Mr. Drew Reid 
Texas General Land Office 
1700 North Congress Ave, Room 640 
Austin , Texas 78701 

• 

LAND DEPARTMENT 

• Re: State of Texas Lease - M 1 00655' 
• • ·: • • State ofT exas Lease - M 1 00659 •• • 

Dear Mr. Ried: 
• 

•• 
: • • •• Pursuant to your memorandum dated June 23, 1999 to Mr. Matthew Zander, enclosed 

please find Chesapeake's check #187245 in the amount of $2,182.25 for lease 
M100656 and check #187243 in the amount of $2,669.45 for lease M100659. 

Please forward the original leases to my attention at your earliest convenience. If you 
have any questions, please let me know. 

;;te~ly/(lJJf, 
Ang~:rts 
Land Technician 

:amp 

Enclosure 

S:\BAR\Washington\State of Texas001 .doc 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Mailing 

Post Office Box 12873 
Austin, Texas 
78711 -2873 

Stre-et 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512.463.5001 
1.800.998.4GLO 

www.glo.state.tx.us 

January 3, 2002 

Ms. Dori Will iams 
Chesapeake Energy Corporation 
6100 N Wesrtern Avenue 
Oklahoma City, OK 73 118 

Ms. Dori Williams: 

We received your letter dated December 17, 200 1, informing the 
Texas General Land Office of an overpayment in the amount of 31,182.05 on 
state lease MF# 100508. Per our telephone conversation January 2, 2002 I 
informed you that we are in the process of reviewing this information to 
determine if the credi t is due. 

Should you have any additional questions please do not hesitate to 
give me a call at (5 12) 463-6916 

Sincerely, 

7/1tM£ tl 
Marc A. Fuentes 
Revenue Accountant 
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TEXAS 

December 3, 2003 

Chesapeake Operating, Inc. 
POBox 18496 
Oklahoma Gty, OK 73154 

Re: State Lease MF I 00655 
Weiss #2-H (RE) 
322025 

IER A L L A D O FFICE 
}ERRY P ATTERSON, COMMISSIONER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state' s right to take its production in-kind, the General Land Office 
acqui.esces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

1!<~~ 
Beverly Boyd, I:ease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.s tate. tx.us 
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DIVISION ORDER 

TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on November 25, 2003. 

PROPERTY NO: 
EFFECTIVE: 
PREPARED BY: 
DATE PREPARED: 
PRODUCT(S): 

322025 
FIRST PRODUCTION 
PATSY WADERS 
11/25/03 
O IL &GAS 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR: CHESAPEAKE OPERATING, INC. OWNER NO: 645578 INTTYPE: 2 (1=WI. 2=RI. 3=0RI) 

PROPERTY: WEISS #2-H (RE) OWNER: STATE OF TEXAS M-100655 

LEGAL DESCRIPTION: NELSON SMITH SVY, A-100 

WASHINGTON, TEXAS COMMENTS: N/A 

UNIT ACRES: 640.000000 

BPO BPO BPO AP01 AP01 AP01 AP02 AP02 AP02 

Status NetAc Lse NRI/RI Unit Int. NetAc Lse NRI/RI Unit Int. NetAc Lse NRI/RI Unit Int. 

PA 3.140000 0.20000000 0.00098125 nla nla nla nla nla nla 

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs and gas produced 
during the preceding calendar month from the property listed above, less taxes required by law to be deducted and remitted by payor as purchaser. 
Payments of less than $100.00 may be accrued before disbursement until the total amount equals $100.00, or until July 31st of each year, whichever occurs 
first. However, the Payor may hold accumulated proceeds of less than $10.00 until production ceases, or the Payor's responsibility for making payment for 
production ceases, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does not 
own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX I.D. NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

C::::-3 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social Security/Tax I. D. number will result in withholding tax in accordance with federal law, and any tax withheld will not 
be refundable by payor. 

F:\00-DEPl'.FORMS\DIVISIONOROER.DOC 
THIS COPY CAN BE RETAIN~D 
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TE X AS 

December 16, 2003 

Anadarko E & P Co., LP 
PO Box 1330 
H ouston, Texas 77251 

Re: State Lease MFI 00655 
Weiss #2-H Re 
6305301/001 

E RA L L AND OFF I CE 
J ERRY PATTERSON, COMMlSSIONER 

The General Land Office has received and fi led the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office_ not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

B~~t 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



[ .. DIVISION ORDER 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

Property Number: 
Property Name: 

·: Q Product: 
Status: 

• '1 · 2~unty/State: 
Effective Date: 
Owner Number: 
Owner Tax 10: 
Interest Type: 
Interest: 

• • • ••• • •• • • •• • •• • • • • •• • • • • • • • •• • • • • •• ••• ••• •• • •• • 
6305301/001 
WEISS #2-H RE 
ALL PRODUCTS 
NOT APPLICABLE 
WASHINGTON I TEXAS 
First Sales 
456782 

Rl 
0.00271563 

••• • • • • • • 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties for 
gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The payor 
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deduction for impurities. 

PA YMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run 
during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be 
accrued before disbursement until the total amount equals $100 or more, or until September 30 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner 
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that 
affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 
otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. In 
addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights 
under state laws. 

REQUIREMENTS: None 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Anadarko E & P Company LP 
P.O. Box 1330, Timberloch 4 
Houston, TX 77251-1330 
1-800-800-1101 

t 

Date Prepared: December 11, 2003 
Prepared by: Jenett Hodge 
Request: [mas) 



Well No: 6305301 / 001 
W ell N m : WEISS #2-H RE 

EXHIBIT "A" 
December 11, 2003 

.: .·. .: :·· .·. ··: 
• • • • •• • • • • • • • • • • • • • • • •••• ••• ••• ••• •• • • 

Unit Desc: 640.00 ACRES OUT OF THE NELSON SMITH SURVEY, A-100, 
WASHINGTON COUNTY, TEXAS. 

Produ ct: ALL PRODUCTS 



December I I , 2003 

RE: Weiss Unit# 2H RE 
Property# 630530 I 
Washington County, Texas 

Dear Interest Owners 

.: - . . ... . ..,. ) .. , . . : . , ... .. ~. 
iiti .. ~a: 

E&P Co mpany LP 

Enclosed please find your Division Orders covering your interest in the above referenced 
property. The interest shown covers I 00% of your interest but we will be distributing 
17.29% onl y. The 82.7 1% will be paid by the operator, Chesapeake Operating, Inc. 

Please rev ie\i the Division Orders for accuracy and execute according to the instructions 
attached to this letter and return one original in the envelope provided. 

l f you should have any questions, feel free to contact us. 

Yours tru ly, 

Jenett Hodge 
Land Administration 

ANADARK O E&P CO MPANY LP • P 0 B O X 13 30 • H O U S TON TEXA S 7 7 2 5 1 1330 

" " ' . • 
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TEXA§ 

March 9, 2004 

OJ.esapeake Opreating, Inc. 
POBox 18496 
Oklahoma Gty, OK 73154 

Re: State LeaseMF100655 
Carmona 2-H 
322272 

GENERAL LAND OFFKCE 
JERRY PATTERSON, COMMISSIONER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy ofthis office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

~¥ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



DIVISION ORDER 

TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on March 4, 2004. 

PROPERTY NO: 322272 
EFFECTIVE: FIRST PRODUCTION 
PREPARED BY: PATSY WAITERS 
DATE PREPARED: 3/4/2004 
PRODUCT(S): OIL& GAS 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR: CHESAPEAKE OPERATING, INC. OWNER NO: 645578 INTTYPE: 2 (l•WI. 2• AI, 3=0RI) 

PROPERTY: CARMONA2-H OWNER: STATE OF TEXAS M-100655 

LEGAL DESCRIPTION: JOHN CARRINGTON SVY, A-120, CC GIVENS SVY, A-48, NELSON SMITH SVY, A-100 

UNIT ACRES: 

BPO 

Status Net Ac 

PA 4.175680 

DIVISION OF INTEREST 

WASHINGTON, TX 

840.000000 

BPO BPO 
Lse NAVAl Unit Int. 

0.20000000 0.00099421 

AP01 
Net Ac 

nla 

COMMENTS: N/A 

AP0 1 AP01 AP02 AP02 AP02 
Lse NAVAl Unit Int. NetAc Lse NAVAl Unit Int. 

nla nla nla nla nla 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs and gas produced 
during the preceding calendar month from the property listed above, less taxes required by law to be deducted and remitted by payor as purchaser. 
Payments of less than $100.00 may be accrued before disbursement until the total amount equals $100.00, or until July 31st of each year, whichever occurs 
first. However, the Payor may hold accumulated proceeds of less than $10.00 until production ceases, or the Payor's responsibility for making payment for 
production ceases, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does not 
own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attomey fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX I.D. NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social Security/Tax I.D. number will res ult in withholding tax in accordance with federal law, and any tax withheld will not 
be refundable by payor . 

• • • • • • • • ••• • • • • • • • • • • • • • • • • • • 
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T EXAS ERAL LA D OlFIF KCE 

March 17, 2004 

O:lesapeake Operating, Inc. 
POBox 18496 
Oklahoma Gty, OK 18496 

Re: State Lease MF101068, MF100655, MF100659, MF102386 
Carmona2-H 
322272 

JERRY PATTERSON, COMMISSIONER 

The General Land Office has received and fi led the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state' s right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

Bev~~st 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

••• • • • • • • • 
Property Number: 
Property Name: 
Product: 
Status: 
County/State: 
Effective Date: 
Owner Number: 
Owner Tax ID: 
Interest Type: 
Interest: 

• •• 
•• • • •• • • • 
• • • ••• • 

• • • • • • • • • •• • • • • • 
• • 

6409401/001 
CARMONA UNIT# 2H 
ALL PRODUCTS 
NOT APPLICABLE 
WASHINGTON I TEXAS 
First Sales ... 
Rl 
0.00253594 

1 c D t.SCj 
J0/()"8' 
JOZ3fifo 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties for 
gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The payor 
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deduction for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run 
during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be 
accrued before disbursement until the total amount equals $100 or more, or until September 30 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liabil ity resulting from payments made to the owner 
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that 
affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 
otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. In 
addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights 
under state laws. 

REQUIREMENTS: Distribution for well: Anadarko E&P Company LP- 17.29%; Chesapeake Operating- 82.71 % 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone# Tax ID Number if different from above 

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Anadarko E & P Company LP 
P.O. Box 1330, Timberloch 4 
Houston, TX 77251-1330 

Date Prepared: March 11 , 2004 
Prepared by: Jenett Hodge 
Request: [msc] 
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EXHIBIT "A''·: .: .. ·• · . 

March 11, 2004 

Well No: 6409401 I 001 
Well Nm: CARMONA UNIT# 2H 

Unit Desc: 

Product: 

840.000 ACRES OUT OF THE: JOHN CARRINGTON SURVEY, 
A-120; C. C. GIVENS SURVEY, A-48; NELSON SMITH SURVEY, 
A-100, WASHINGTON COUNTY, TEXAS. 

ALL PRODUCTS 
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UNIT AGREEMENT MEMO 
Unit No. '3o J~ 

Operator L _., ~'~ t?a~~, .f".:::: rJ;'~r~'~ j"'' ""1-
Unit Name ~ 6nrlfr,. PJ,.,, / 

Effective Date / /hs County Pl./47~~, ....... ~,... 

Unitized for: Oil Gas Oil & Gas '>= 
1. M.F. No. /(.)o 6.} ,j Tr.# ~~ 11 
Lease Acres: 'i J · u -:-Total Unit Acres fO, o = 
Tract Participation: _;-;..;o.O.c..J""'--'-'7_.7._7.ul'--------x 
Royalty Decimal: * __ _;,_.=.!::o:,__ ______ = 
Unit Royalty Decimal : , cJcJo '>'5 Y 
*Royalty Reduction:Yes No. __ x..:....._ __ _ 

2. M.F. No. 100 ,~-ez Tr.# I< a., 
Lease Acres: ~- J 3 -t'?J. -:-Total Unit Acres !Wo. o = 
Tract Participation: cJO J ~ 7 '- x 
Royalty Decimal: * o = 
Unit Royalty Decimal : . otJcJ ~ v 1 
*Royalty Reduction:Yes No '><" 

3. M.F. No. /v/ tJt 8 Tr.# .)-3 
Lease Acres: J, b 7 7 Total Unit Acres z~o = 
Tract Participation: _ _!::V.~LJ::--';'-5.LJL~...oi'------x 

Royalty Decimal: * _ _;_' ..:....; =-$..:....7-==5'--------- = 
Unit Royalty Decimal : ,cJooJ 7 J.. 
*Royalty Reduction:Yes No._....::.><....:..._ __ _ 

4. M.F. No. /(.)) J a C:. Tr.# h -13 
Lease Acres:J.-· irJ .J<:u -:-Total Unit Acres 9JI;J = 
Tract Participation: _.!.,!. d:::..!u::::...=:....Jj=--.LJ-=¥:__ _ ____ x 
Royalty Decimal: *_---'.,L.;_J::.....:....e/~7---------- = 
Unit Royalty Decimal: _,_. =-t/.:::...aJ:::..-=6'-'S"'._5-<----:-----
*Royalty Reduction:Yes No. _____ _ 

Remarks: Cor1.,J-cd 

Prepared by: 

Data Base Update~ . 

GIS 

Mineral Maps Date 



' ~ J 

~DO; OT DESTROY 
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UNIT AGREEMENT MEMO 
Unit No. ) 0 7 ::> 

Operator J.~~;:)r~::)k~ CJper t,J lY\t 
I 

Unit Name( ")cMP/1 1 Vn r 1: 

County W~ sJ,.,. 1\ j t 6" 

Effective Date } u/, ~I J 791 
Unitized for: Oil _ Gas Oil & Gas v 

1. M.F. No. 9 9 ) 0 z · fOfO&~ 
3 Area ~ 5 ------------------

Sec. Blk. Survey ___________ __ 
I b"Jj7#; 0 0 -;- Ji . .-:. 
. 0 I '1 " , 17>7~ 

~DB/ 000-0 X . 1-t, ~ 6 6 7 ;? , 

2. M.F. No. I 00 6 ~9 
I 

Area ------------------ Tr. -~1 S::.__ 
Sec. Blk. Survey ____________ __ 

#o -;- IV . . 7.1077% 

-; • 00"2- z.o 72. 

3. M.F. No. ____________ __ 

Area Tr. __ _ 
Sec. _ Blk. _ Survey ____________ __ 

--------X ---------- _. _ ____ % 

4. M.F. No. -------------
Area Tr. ___ _ 
Sec. _ Blk. _ Survey _ __________ __ 

--------X ---------- _ . _____ % 

REMARKS: 
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AMENDED DECLARATION OF POOLED UNIT 

CARMONA UNIT 1094 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

~· L 3 2 7 8 1 
KNOW ALL PERSONS BY THESE PRESENTS: 

This Declaration of Pooled Unit is executed to be effective as of July 31 , 1999, by the 

undersigned parties, who are the owners of an interest in the leaseho ld estates created under those 

certain Oil, Gas and Mim~ral Leases (the "Leases") which are more particularly described on Exhibit "A" 
. . ~ ' 

attached hereto and incorporatea · herein by' reference for all purposes, or who are the owners of an 

interest in the mineral estate in the lands described in the Leases. who join in the execution hereof to 

evidence their consent to the poolir'IO, unitization and combination of the leases and minera l estates 

herein described. 

RE CI TALS 

\M-IEREAS, each of the Leases authorizes the lessee thereunder to pool, unitiZe or combine all 

or a portion of the lands covered tnereby with other land, lands, lease, or leases, to form a pooled unit of 

the size prescribed or permitted under the rules or regulations of the appropriate governmental authority 

for the exploration. development and production of oil . gas and associated and constituent hydrocarbons 

from the lands covered by the Leases; and 

\NHEREAS. the pooling , unitization and combination of the Leases and mineral estates to the 

extent necessary to form the hereinafter described pooled unit are necessary and advisable in the 

judgment of the undersigned. 

\NHEREAS. the purpose and Intent of this amended declaration is to correct the field notes filed 

with the original Declaration of Pooled Unit - Carmona Unit effective July 31 , 1999, executed by 

Chesapeake Operating. Inc. and Chesapeake Exploration Limited Partnership filed at Volume 942, Page 

340. and counterparts thereto executed by Union Pacific Resources Company filed at Volume 945, Page 

4e8 ana executed by Selco Energy I L.P. filed at Volume 943, Page 575, in the Real Property Records of 

Washington County, Texas. by replacing them with the field notes attached hereto. 

NOW, THEREFORE, in considetation of the fotegnir'IO ptemises, the mutua l benefrts to be 

derived by the parties hereto and other good and val~~llle consideration, the receipt and sufficiency of 

which are hereby acknowledged, the undersigned agree as follows: 

1. Amended Declaration of Unit. In accordance with the provisions of the Leases, the 

undersigned do hereby declare, oool , unitize and combine the Leases. including all renewals, extensions. 

ratifications ana amendments thereor, an<1 the lands covered thereby and the mineral estates therein, to 

the extent necessary to form and create the Unit Area described below. Production from the Unit shall be 

allocated proportionately among all of the tracts within the Unit in the proportion which the numbef of 

surface acres in each of such tracts bears to the total number of surface acres in the Unit. 

Record & Retum To: 
Chesapeake Operating, Inc. 

P.O. Box 1 B496 
Oklahoma City, OK 73154 
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2. Description of Unit Area. The Unit Area (llerein so called) shall consist of 340.00 acres, more 

or less, being the lands which are more particularty described and depleted on Exhibit "B'', which is 

attached hereto and incorporated herein by reference for all purposes, and the unit shall be limited to the 

interval and depths lying between the top of the Austir\ Chalk formation and the base of the Austin Chalk 

formation, INSOFAR AND ONLY INSOFAR as to oil, gas, and associated and constituent hydrocarbons 

produced (rom a well or wells class ified as an oil well or a gas well. This Amended Declaration of Pooled 

Unit covers all productior'l from the land and depths described on the attaclled Exhibit "B" which is 

produced from any well dr~led to the un~ized ir'lteNal underlying the Unit Area . 

3. Unit Name. The pooled unit created hereby shall be known as the ''Carmona Unit." 

4. Additional Interest; Consent. In the event the undersign~d own any leasehok:l interest or 

mineral interest other than those specifically described or referred to herein covering the lands inside the 

Unit Area, including any unleased mineral interest In lands inside the Unit Area, or any interest for which 

ratification of the ~ooled unit created hereby is necessary, such interest or interests are hereby pooled 

aM combined into said pooled unit as herel:ly declared withOut the necessity of specifically enumerating 

such interests or the specific lands covered by such interests or in which they are held. 

5. Right to Amend. The undersigned hereby expressly reserve the right, ffOI'n l ime to time. to 

amend this Declaration or Pooled Unit. and the respective terms and provisions hereof, and to change the 

size and area of, and interests covered by the pooled unit described herein, including without limitation, 

the power (I) to change. reduce. enlarge or extend the size or configuration o( the Unit Area; (ii) to include 

any other formation or formations and any other mineral or minerals therein, thereunder or produced 

therefrom, all in accordance with the terms and provisions of the Leases; (ii~ to include in the pooled unit 

described herein or in any amendments hereto, oil, gas and mineral leases, or interests in the lands 

described therein , covering interests in the Unit Area, which are secured or obtainea subsequent to the 

date hereof, or prior to the date hereof and not inCluded and described herein, and (iv) to include in the 

pooled un~ described herein or in any amendments hereto, full or undivided Interests in the Unit Area 

which are not otheJWise included herein by the respective owner of such full or undivided interests. 

6. Dissolution of Unit. The pooled unit formed hereby may be dissolved by Chesapeake 

Operating, Inc., acting as the Operator of the pooled unit, at any time by an instrurnen( file<1 for record in 

Washir'lgton County. Texas, after any failure to establish unit production or after cessation of operations 

upon the pooled unit. 

7. !IJlultiple Originals. This Instrument may be executed in any numbef of multiple counterparts, 

eaCh of which sh~ll have the same force and effect as an original instrument executed by all of the 

undersigned parties, regardless of whether such counterpart is executed prior to or subsequent to the 

date hereof or the filing of record of a counterpart hereof. Furthef, this ir'IStrument may not be ratified, 

consented to or approved by any party, indiviclual, person or entity except upon the express written 

- 2 -

IEI VVJ 
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consent of all the undersigned parties hereto. This Amended Declaration of Pooled Unit, and each 

counterpart or ratification hereof, shall be bindiog upon each party who executed the same. without 

regar<l to whether any other p6rty owning an interest in the l..eases or Unit Area may exec~te this 

instrument, or a counterpart or ratification hereof. 

6. General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by 

heirs, ass il}ns. and successors in interest of all parties . When the context reQuires . singular nouns and 

pronouns Include the plural. 

EXECUTED by the undersigned parties on the respective dates of acknowledgment hereof, to be 

effective for all purposes as of the date first above written. 

By: 

6y: 

By: 

Henry J . Hoo 
Senior Vice President- Land and Legal rr;, -. ~-;fJ? 

Chesapeake Exploration Limited Partnership, 
an Oklahoma Limited Partnership 

/ 

cnesapeak~eratrng , Inc., General Partner 

/-c?.~· /-2 
Henry J . Hood <' L7 IL- Pl. 

.~" (~~·- ~ Senior Vice President- Land and Legal ·:; ~ _ _, 

Belco Energy I L P. 

By: Belco Energy Corp. 

By: 

By: 

- 3 -

Its General Partner 

Gary Byrd 
Vice-President - Land 

Union Pacific Resources Company 

Attorney-in-Fact 
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consent of all the undersignecl parties nereto. This Amended Declaration of Pooled Unit, ana each 

counterpart or ratifit.:~tion hereof. shall be binding upon each party who executed the same, without 

regard to whether any othef party owning an interest in the Leases or Unit Area may execute this 

instrument; or a counterpart or ratification nereot. 

8, General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by 

heirs. assigns, and successors in Interest of all pa rties . When the context requires, singular nouns and 

pronouns include the plural. 

EXECUTED by the undersigned parties Or'l the respective dates or acKnowledgment hereof, to be 

effective ror all purposes as of the date first above written. 

By: 

Chesapeake Operating, Inc. 

Henry J . Hood 
senior Vice PresiQent ~ Land and Legal 

Chesapeake Explor-.tion Umited Partnership. 
an Oklahoma Limited Partnership 

8y: Chesapeake Operating, Inc., General Partner 

By: 
Henry J . Hood 
Senior Vice President - Land and Legal 

Bel co Energy I L P. 

By: Belco Energy Corp. 

lts~r 

G~ryByr ~ By: 

Vice-President ~ Land 

Union Pacific Resources Company 

By: 
Attorney-in-Fact 

~ 3 -
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consent of all the undersigned parties hereto. This Amended Declaration of Pooled Unit, and each 

counterpart or ratification hereof, sMII be binding upon each party who executed the same, without 

regard to whether any other party owning an interest in the Leases or Unit Area may execute this 

instrument, or a caunte(part or ratification hereof. 

6. General Provisions. This instfument shall bind, inure to the benefit of , and be exercised by 

heirs, assigns, and successors in irltefest of all parties. 'Mlen the context requires , singular nouns and 

pronouns include the plural. 

EXECUTED by the undersigned parties on the respective dates of acknowledgment hereof, to be 

effective for all purposes as of the date first above written . 

By: 

Chesapeake Operating, Inc, 

Henry J . Hood 
Senior Vice President- Land and Legal 

Chesapeake Explorat.ion limited Partn~r'$hip , 
an Oklahoma Limited Partnership 

By: Chesapeake Operating, Inc .. General Partner 

8y: 
Henry J . Hood 
Senior Vice President • Land and Legal 

Belco Energy I L P. 

By: 8elco Energy Corp. 

By: 

By: 

- 3-

Its General Partrler 

Gary 13yrd 
Vice-President· Land 
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ACKNOWLEDGMENTS 

STATE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 

2 t'f._h 
BEFORE me, the undersigned, a Notary Public In al'ld fot said County and State, on this ~~10---"7 

day of January, 2000, personally appeared Henry J . Hood, Senior Vice President - Land and Legal of 
Chesapeake Operating, Inc., to me known to be the identical person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the same ~s his 
free and voluntary act and deed and as the free and voluntary act and deed of such corporation , for the 
uses and purposes therein set forth. 

Given under my hand and sea l the day and year las~ve written.;';l L • 

rttl)~ xQ__-At-)}[(_ e_~z-~·~. · 
Notary Public I 

My Commission Expire 

1 ~ \\ · C'Z. 

STATE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 

BEFORE me. the undersigned, a Notary Public In and for sa id Cour'tty ar'td State, on this 2,{., ~h 
day of January, 2000, personally appeared Henry J. Hood, Senior Vice President - Land and Legal of 
Chesapeake Operating, Inc., acting as General Partner for Ches~pe~ke Exploration Limited 
Partnership , an Oklahoma Limited Partnership. to me known to be the Identical person who subscribed 
the name of the maker thereof to the foregoing Instrument and acknowledged to me that he executed the 
same as his free a!'ld voluntar'y act and deed and as the free and voluntary act and deed of such 
corporation, for the uses ~n~ purposes therein set forth. 

Given under my hand and seal the day and year lastJ1l"\ve written. / ' . //... . 

He lY'RJ:_fL ffi :.1~-< (_;--___ 
Notary Public I 

My Commission Expires: 

{ ~ 11 -- {J'Z-

STATE OF TEXAS 

COUNTY OF DALLAS 
ss: 

1-'AMEV\ S BROVVN 
Okli!homa County 

B~FORE me, the untJersigned, a Notary Public in and for said Cou!'lty and State, on this 
-=--day of , 2000, personally appeared Gary Byrtt, Vice President - Land of Belco Energy 

Corp., a Nevada corporation, successor by merger to Belco Operating Corp., a Delaware corporation, 
acting as General Partner of Belco Energy I l.l>., a De~ware Limited Partnership, formerly known as 
Belco Energy L.P .• a Delaware Limited Partnership, to me known to be the identical person who 
subscribed the name of the maker thereof lo the foregoing instrumMt and acknowledged to me that he 
executed the same as his free and voluntary act and deed and as the ftee and voluntary act and deed of 
such corporation, for the uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

Notary Public 

My CommiSsion expires: 

- 4 -

~vv ·r 
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ACKNOWLEDGMENTS 

STATE OF OKLAHOMA ) 
} ss: 

COUNTY OF OKlAHOMA ) 

BEFO~E me. the undersigned, a Notary P1..1blic in and for said County and State. on this __ _ 
day of January, 2000, personally appeared Henry J . Hood, Senior Vice President - Land and Legal of 
Chesapeake Opeiating, Inc .. to me known to be the identical person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the s~me as his 
free and voluntary act ~m1 deed and as the free and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth . 

Given under my hand and seal the day and year last above wrirten, 

Notary Public 

My Commiss ion Expires: 

STATE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 

BEFORE me, the undersigned, a Notary Pul:>lic in and for said County and State, on this 
day of January, 2000. personally appeared Henry J . Hood, Senior Vice Presidem - Lana and Legal of 
Chesapeake Operating, Inc.. acting as General Partner for Chesapeake Exploration Limited 
Partnership, an Oklahoma Limited Pat'ttletship, to me known to be the identical person who subscribed 
the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the 
same as his free and voluntary act and deed and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

Notary Public 

My Commission Expires: 

STATE OF TEXAS } 
} ss : 

COUNTY OF DALLAS ) 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this ..S 1.!.1-
day of :J o..~ • 2000, personally appeared Gary Byrd, Vice President - l~nd of Be leo Energy 
Corp., a NeVadaC ofation, successor by merger to Belco Operating Corp., a Delaware corporation, 
acting as General Partner or B~lco Energy I L.P •. a Delaware Limited Partnership. formerly known as 
Belco Energy L.P., a Delaware Lirnitect Partnership, to me known to be the identical person who 
subscribed the name of the maker thereof to the foregoing instn.Jment and acknowledged to me that he 
executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of 
such COfporalion, for the uses and purposes therein set forth. 

... • : ' I : 
c . 

········· .·· 

- 4 ~ 
••••• • ? ' ·' : .. • 

• • ' ,•vs·."' r· , .. , 
I 'o o 
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STATE OF TEXAS ) 
) ss: 

COUNlY OF TARRANT ) 

BEFC?RE me, the undersigMd, a Notary Public i11jl19 for said C.oun~ SJa~. on this / /J IV 
day of ff:/MLti fj , 2000, personally appeared ,£&:;1;2:8:/ c! . ~-wa,'tlr(a) att~ 
fact for Union PaciflResources Company, to me Known to be the identical j:Jerson who subsCtibed the 
name of the maKer thereof to the foregoing instrument ancJ acknowledged to me that he executed the 
same as his fr6e and voluntary act and deed and as the free and voluntary act ano deed of such 
corporation, for the uses and purposes therein set forth. 

Given under my h~mel and seal the day and year last above written. 

My Commission expires: 

/ ' 

MIMI E. KEENOM 
NOTARY PUBLIC 
STATE OF TEXAS 

My Comm. Exp. 03-1J.2001 
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114£ STAT£ or rrus 
CQJNI'Y r# WA.9«HCTCW 

IOZI-00-1 

r;, Q, I 9ALI!.II 
OL fl • ll UNrT 

SURFAC£'. tOCA TION 
C,o.RMON,o. NO. 1- H 
£l~V. • J74 ' 

....._,.,,Ol,•C ~NI 
i!dl/ltf 
Jll/»l 

PF:f'ICTRA TlON POINT 
B[AffS N~l '!I4 1W 109.2.5' 

AS DRIUED PLAT 
CHESAPEAKE OPERATING, INC 

CARMONA #1·H UNIT 
NE:LSON SMITH SURVE:Y, ,o. · 100 
J. C,t,RRINCTON .SURV{'Y, ). - 120 

C. C. Cl llff'IS SURVCY, A-~ 
WASHII'ICTON COUNTY. I"EXAS 

CARMONA NO. r - H UNIT surfoco locotlon •5 opproxlmalely 4, .5 mnes 
Jouthwe5t of 8renhom, Wo5'h/ngton Co11n!y, To~QJ, 

SUR."ACC LOC. - LA T/TtJO£ JO' 06' IJ" N • LONCITlJDE 96' 24' 02" W 
BI>IL - LAnTUO£ JO' 06' 415" N • LONCITUO£ 96' '24' !lJ" Yf 

DONALD W. UMPIECEIVED 
REGISTERED PROFESSIONAL AN z ZOOO 

LAND SURVEYING J 4 
1«18 II('ST !JAIN ~r 

~ 0 9{J1( 20.J) 
!JirOIH Aol. TO'AS H8J1 OIV. ORDER OEPI 

('OQ) &l6-4471 • IA!I ( @ ) !~-1177 
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.... HESA.PEAI<E OPERATING, INC. }lliU«<ry 20, 2000 

cAR.MoNA # 1-H q.--R~·n~tVED 
840.00 ACRES ~ 

WASHINGTON COUNTY, TEXAS 
John Carrington Survey, A·120, C. C. Givens Survey, A-48, and Nelson Smith sun1JW~Jt)~000 

TRACT USTING 
DlV. ORDER DEPT. 

TRACT MINERAL OWNER(S) ACREAGE VOLUME/PAGE* 

1 Robert Cottle 40.60Acres 677/754 
2 Kim Greiffenstein. 2.12 Acres 627/170 
3 Priscilla Tee/ Newman 2.13 Acres 874/131 
4 Jeffrey W Davis 1.05 Acres 900/549 
5 Bobby G. Hardy 5.19 Acres 702!680 
6 Ross D. Helton 5.24Acres 386/571 
7 Donald W Wendler 5.04 Acres 580/724 
8 James D. Fox 2.50 Acres 620!898 
9 Leonard M. Wellbrock 250Acrer 539/282 
10 Ollie A. MtMtZ)'on, II 2.50 Acres 827/379 
11 Michael! Budell 6. 78 Acres' 415/107, 407/712 
12 Ronald W Woltman 2.02 Acres 407/550 
13 Gloria Jeanne Robertson 2.03 Acres 670!307 
14 Walter N. Green ~ Acfi 690/348 
1 Washington Ccunty/St4te ofT~ ~ tJ/577, 80/571, 80!567 

80/376, 80/573, 426/615 
16 Victor J. Z®nkl?wicz 26.81 Acres 709/419 
17 Wesley B. Sparks 0.62Acre 730!489 
18 Aquila F. Riggins 7.59 Acres 790/632 
19 Donald W Spiess 36.32 Acres 737/123 
20 Rosemarie E. Lichtenberg, et at 7.10 Acres 567!88 
21 Meta Henske 2.61 Ac~ 361/97 
22 Gooch Family Tru.sl 2.64 Acres 390/458 
23 Earl L. Bright 6.61 Acres 331/200 
24 Floyd Addicks 7.01 Acres 365/331 
25 H. R. Wieghat 12.80 Acres 362!935 
26 Donald W Wesneski 1.55 Acres 711/248 
27 Donald £. Swonke 0.81 Acres 7J 1/252 
28 Michael 1. Baca 3. 73 Acres 535/256 
29 Q. W. Simmang 1.12 Acre 389/769 
30 W Dierking_ Jr. 44. 4{) Acres 506/705. 518/792 
31 Matthew Allen Herzog 6.86 Acres 232/601. 243/314 
J2 Brian K Gaskamp 0.62 Acre 772197 
33 Vemon Gaskamp I. 72 Acres 323/235. 335/79 
34 Kathy Boyer. el al 43.85 Acre.c: 303/929 
35 Margaret Ladd. et al 49.3.) Aeres 303/929 
36 Paul M. Engeling 52.85 Acres 305/725, 4{)5/255 
37 The RL'Jno/ds Manaf?ement 7i1L.H 74.57 Acr~S' 735/536 
JX Elaine M. Eisemann 51.13 Acres 4171747 
39 Calvin Boecker. et al /5.63 Acres li16/49H. 310/308 

Page 1 of 2 
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CHESAPEAKE OPERATING, INC. 
CARMONA #l·H 
TRACT LISTING (Continued) 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
'53 
54 
55 

Clemence C Weirs 
Ktlren Sue Koester. et al 
Fred W Price 
Carolyn A. Koester Sander 
Glenwood Hertel, et al 
Burgess De Wayne Goeke 
Alvis E. Grohman 
William R. Klueger 
Burgess DeWayne Goeke 
Burgess De Wayne Goeke 
Matthew Kwiatkowski 
Erwin A . Pieper 
Doris K Rosenbaum, et al 
Wa.rh~n Cowuy/State of Tmu 
Kay B. Scheilter 
Fred W Price 

REVENUE ~003 

](lllU(lTJ 20, 2000 

2.93 Acres 
16.81 Acres 
16.94 Acres 
JZOOAcres 
8.88 Acrer 
l3.66Acres 
1.10 Acre 
25.51 Acres 
24.38 Acres 
6:09 Acres 
6.06 Acres 
70.41 Acres 
56.83 Acres 
1.67A~ 
2.68 Acres 
16.75 Acres 

UNIT TOTAL 840.00 ACRES 

195/40 
331/58 

612/648 
331/66 

304!297 
365!126, 6541438 

7951588 
501/591 
586/770 
782/839 
603/135 
762/775 
369/167 

62/484 561444 
940/290 
566/715 

Tract acreages subject to this Unit are from record and/or lease documents or scaled from the Unit Plat. 
* AU recording references - Volume & Pages (Yoi./Pg.) are Deed or ()jJUUII Records of Washington 
c~, T~. · 
Tille .[umished by Chesapeake Opert4irag, Jnc. 
Prepared in conjundi.on with a separate survey pi/Jt and descripiWn of even date herewith, by Donald W 
Lampe ProfessiOIUll Land Surveyors. 

1821-00 
1821US2 

Page 2 of2 
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EXHIBIT"B" 

CHESAPEAKE OPERATING, INC. 
CARMONA NO. 1-H UNIT 

840.00 ACRES 
WASHINGTON COUNtY, TEXAS 

1821-00 

Being 840.00 Acres of land, lying and being situared in Washington Counry, Texas, pan 
or the John Carrington Survey, A-120, C. C. Givens Survey, A-48, and the Nelson Smith 
Survey, J\· 100, and being more panicularly described as follows: 

BEGINNING at a 1/2" iron rod found for the south comer of a Reynolds Managemem Trust 
tract called 49.02 acres (735/536, O.R.W.C.,Tx.) . being the south comer of the Chesapeake 
OJ>erating, Inc. · Weiss #1-H Unit and an interior comer hereof: 

THENCE, along easterly lines of said Weiss #1 -H Unit, as follows: 
N 10 • 01 · 40" W, 2231.65 feet, ancl N n• 46' 19" W, 2912.46 feet, to an interior 
corner of said Weiss #1 -H Unit and of the W. Dierktng, Jr. tract (506/705, 
O.R. W.C.,Tx.), being the south comer of the original W.T. Lawler tnct (267/255, 
D.R.W.C. ,Tx.), and an exterior comer hereof: 

Til ENCE. along the southeast lines of said Lawler uact, as follows: 
N 42" 41 ' 52" E, 202.42 feet; N 31 • 26' 00" E, 357.68 feet; and N 4r 33' 12" E, 
2.S4.06 feet, to corner in F. M. Highway 3456 for an interior comer hereof, being an 
ex1erior corner of said Weiss Unit; 

THENCE. along norrheast lines of said Weiss #1-H Unit, in F. M. Highway ~56, as 
fortows; 
N 4r 59' 10" W, 449.47 feet: N 48 ° 39' 20" W, 630.21 feet; and N 47" 55' 55" W, 
149.65 feet. to a west comer hereof in said highway; 

THENCE, as follows: 
N 30" 52' 22" E. 44 .38 feet , to comer in said highway; and 
N 40" oo· 19" E. 1012.25 feet, tO a 5/8" iron rod fO\Jnd on the southeast margtn of 
Salem Ro:td for a north comer hereof and for !he north corner of the Raben 
Coule trac1 (6771754, O.R. W.C.,Tx.), being an interior comer of the Chesapeake 
Opera1ing, Inc. - Salem #1 -H Unll; 

Tl IENCE, as follows: 
s 47° 35' oo· E, 1785.95 feet, lO a 5/8. iron rod found for the east comer of said 
COt tle tract; and 
N 42° 23' 56" E. 477.37 feet, to an iron axle found at a fence comer for the east 
corner of the Ernest Grimm , Jr. tract (619/5~. O.R.W.C.,Tx.), on the southwest 
line of the Victor J. Zdunkewicz uact (709/419, O.R.W.C.,Tx.), being a southerly 
exterior corner of said Salem Unit and an interior corner hereof; 

THENCE, severing said Zdunkewic% tract, the Wesley B. Sparks tract (730/489. O.R. 
W.C.,Tx.), and the Aquila F. Ri&Kins tract (7901632, O.R. W. C. ,TIC.), N 23° 51' 06" W, 
2079.89 feet, to a J/2'' iron rod found in the southeast margin of Salem Road for tho north 
corner of said Riggins tract, being a north corner hereof and an interior comer of said Salem 
Unil; 

THENCE, along southerly lines of said Salem Unit, as follows: 
S 47" 47' 55'' E, 476.76 feet, to a 112" iron rod found; 
S 43° 28' 31 " E. 828.62 fee1, to a 318" iron rod found for the east corner of said 
Riggins tract; 
N 39" 24' 55" E. 624.46 feet, to a fence corner for an exterior comer herwf; 
S 47" 33 ' 46" E, 271.52 feet, to a 3/8" iron rod found; 
S 48" 03 ' 55'' E, 699.46 feet; 
N 37" 09' 07' E. 287.90 feet, to a 3/8" iron rod found at the north comer of the H. 
D. Lichtenberg tiact (567/88, O.R.W.C.,Tx.): 

Page 1 of 3 
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CHESAPEAKE OPERATING, INC. 
CARMONA NO. 1-H UNIT 

S 47° 43' 54" E, 489.78 fw; 
N 41 ° 54'07" E. 182.94 fw; and 

1821-00 

S 48• 05 ' 53" E, 615.37 feet. to a south corner of said Salem Unit in F. M. Highway 
109, being an easterly exterior corner hereof; 

!HENCE, in Highway 109, S 42° 35' 12" W, 166.95 feet. to an interior comer hereof in 
said highway; 

THENCE. S 4&• 30 ' 09" E, 400.94 feet, to a 3/8" iron rod found for the east corner of the 
Gooch Family Trust tract (390/458, O.R.W,C.,Tx.); 

THENCE. S 27° 37' 38" W, 313.51 feet, to the south corner of said Gooch uact on the 
northeast li ne of the EarlL. Bright tract (3311200, D.R.W.C.,Tx.); 

THENCE. S 24° II' 24" W, at 616.33 feet cross the southwest line of said Bright tract, and 
continue same course through the Erwin A. Pieper tract (762/775, O.R.W.C. ,Tx.), for a 
rotal di!i!Ance of 7«J. l8 feet, to an interior comer hereof; 

THENCE. S 47 ° 57' 28" E, 4756.01 fw. through said Pieper traCt and the Doris IC. 
Rosenbaum, et al tract (369/167, D. R. W.C.,Tx.), to an east comer hereof in Pleasant Hill 
School Road; 

THENCE, in ~id road, S 4 1 n )2' 13" W, 1207. 19 feet , to a southeasterly exterior comer 
hereof; 

THENCE, N 48• 29' 14" W. :u 22.2 feet pass a fence corner on a northwest margin of said 
road, at a to!al dista.nce of 1645.16 feet. to a fence comer at the east corner of the 
Glenwood Hertel, eta! tract (304/297, D.R.W.C.,Tll..), and the north corner of the Irene L 
Luecke meyer , ct al tracl (.541/!!50, D.R. W.C..Tx.): 

THENCE, along the southeast line of said Henel, et al tract, S 42° 24' 22" W, 971.50 feet, 
to an inrerior corner hereof in Pieper RO!ld on the nonheast line of the Nelson Smith 
Survey. A-100, common with a southwest line of me J. Carrington Survey, A-120, a 3/8" 
iron rod found bears N 42" 24' 22" E, 18.82 feet; 

THENCE. along southerly lines hereof, as follows: 
S 47° 51' 47" E. 337.44 feet; 
S 42"09'09" W, ll32.70feec; 
S 64 • 29' 36" E, 580.28 feet, to a 3/8" iron rod found at a fence comer for the east 
corner of the Cacolyn A. Koester Sander tract (331/66, D.R.W.C.,Tx.); 
S 15° 30' 24" W, IS66.22 feet; 
s 36° 00' 24~ W, 21.60 feet; 
S 67" 41 ' 48" W, 944.24 feet, to a 3/4" iron pipe found for the 3011th comer of 
the Karen Sue Koester, et al tract (331/58, D.R.W.C. ,1'x.); and 
S tr 43' 12" w, .515 .65 feet, to the south corner of the Fred W, Price tract 
(566/715, 0 .R.W.C.,1'x.); and 
N 77" 16' 25" W. 1270. 19 feet , to a 3/8" iron rod found on the southcaSl margin of 
Weiss Lane for the west corner of said Price tract; 

Page 2 of 3 
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CHESAPEAKE OPERATING. INC. 
CA RMONA NO. 1-H UNIT 

REVENUE 

1821-00 

THENCE, N 42° 44 ' 27" E, 338.80 feet , to an interior corner hereof in Weiss Lane; 

THENCE, along southwesterly lines hereof, as follows: 
N 47° 34' 29" W, 1646.72 feet, to a fence comer at the west comer of a Reyno!ds 
Management Trust tract called 50.80 acres {735/536, O.R.W.C.,Tx.); and 
N 42° 16' 42" E. 539.62 feet. to the PLACE OF BEGINNING. containing 840.00 
acres of land. 

Bearings are based on True North obtained by GPS observations. 

Tract acreages subject to this Unit are from record and/or lease documents or scaled from 
the Unit Plat. Prepared by Donald W. Lampe Professional Land Surveyors. 

Revised and dated this the 20th day of January, 2000. 

1821-00 
1821 DES2 

,_ _,. 
;;> .. : Ln 
(. t, : .. 
L ' ."" -~. :· . 

j "'(. ::r 
1': .. co ,, . , 

C'\J r:, 
1.·•· co 
-··· lLJ 
~,.: .. u... 

Q 
0 

R.P.LS. No. 

Page 3 of 3 

STATE OfTI;XAS 

. ~~ 
COUNTY Of' WASHING1QN 

t• J \.:.t • I herohy c5'11ty lllat rk 11'8\n.w'f.Oll'll - FILED on 
'-' ~to data 1111c1 d tho ~m• :>fhtd neraon by me aoo . -,_. 

wnl 111.1~ A':C<:)f'\;lf;D In a•• wf<Jme 81lcl pno- Of Ul& 

· ' 
~~f'tCIAI. n:~C!)r;.J!: o: wa~NnQ1on Counl\l. T.ws. 88 
:·.unuo•J I•GIOOII t.y me on 

FEB 2 .. 9 2000 
" -. [~JJc{/.~ : -:r: 

' '.I U) 
Bo~~ Rol!\olfllel. Cou<tft Clel'< 1"!'1 ..-

::: WIUilltlfiOn Oouoey. exu 

Ia! 017 



5 
Q

 
r 

c J 
Q

 

~
 

.I\ 
(.1

 
..., ... ce 

c.. 



TE XAS GENERAJL JLA D OIFF KCE 

June 6, 2005 

Anadarko E & P Company LP 
PO Box 1330, Timberloch 3 
H ouston, Tx 77251 

Re: State Lease MF1 02386, MF l 01068, MF100o59, MF1 00655 
Carmona Unit #3 H 
6602601/001 

]ERRY PATTERSON, COMMISSIONER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (512) 463-6521. 

Sincerely, 

{j~~ 
Beverly Boyo, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post O ffice Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



• • .... :=;:=· ===·=======u IC 5iVlSION ORDER II 

~JMm p6 ~a.(_ Property Number: 
Property Name: 
Product: 

6602601/001 
CARMONA UNIT# 3-H 
ALL PRODUCTS 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

Status : 
County/State: 
Effective Date: 
Owner Number: 
Owner Tax ID: 
Interest Type: 
Interest: 

NOT APPLICABLE 
WASHINGTON I TEXAS 
First Sales 
456782 

Rl 
0.00253594 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner {"owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties for 
gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The payor 
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deduction for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run 
during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be 
accrued before disbursement until the total amount equals $100 or more, or until September 30 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner 
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that 
affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
division of interest credited herein , payor is authorized to withhold payments accruing to such interest, without interest unless 
otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. In 
addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights 
under state laws. 

REQUIREMENTS: 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Securityffax ID number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Anadarko E & P Company LP 
P.O. Box 1330, Timberloch 3 
Houston, TX 77251-1330 

•• • • •• • ••• 

• • • • • • • • • . 
••• • • • • •• . 

PLEASE RETURN 
• • • • • • • • • 

Date Prepared: May 26, 2005 
Prepared by: Jenett Hodge 
Request: [msc) 

ED 



Well No: 6602601 I 001 
Well Nm: CARMONA UNIT# 3-H 

EXHIBIT "A" 
May 26.2005 

Unit Desc : 840.000 ACRES OUT OF THE: JOHN C ARRINGTON SURVEY, 
A-120; C. C. G IVENS SU RVEY, A-48; NELSON SMITH SURVEY, 
A- 100. WASHINGTON COUNTY. TEXAS. 

Product: ALL PRODUCTS 

***CHESAPEAKE OPERATING INC. IS THE OPERATOR ON THIS WELL AND WlLL DISTRIBUTE 82.71 % 
OF THE INTEREST CREDITED TO YOU AND ANADARKO E&P COMPANY WlLL DISTRIBUTE 1 7.29 % 

~ . Cf~ 
/V~ F-

l .. t./l 
( 3,1 5 

~~- rrs-
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Leases in Umt 

GLOBa e Main Menu Business Entity Sear·ch Energy Paper Search PSF Land Search 

Leases in Unit 
Unit: 3035 

4 Leases Found 

Page 1 of 1 

SRP Facility Search SRP Land Search 

Related Business Entities Related Counties I Related Energy Pape rs Related PSF Land 

Lease Unit Participation Oil Royalty 
Tract Decimal Lease Unit 

MF10o6ss 15A 0.00497100 0.20000000 0.00099420 

MF1oo659 15C 0.00254600 0.20000000 0.00050920 

MF1o1o68 53 0.00198800 0.18750000 0.00037275 

MF102386 15B 0.00351800 0 .18750000 o.ooo65963 

Gas Royalty Sulphur Royalty 
Lease Unit Lease Unit 

0.20000000 0.00099420 0.20000000 0.00099420 

0.20000000 0 .00050920 0.20000000 0.00050920 

0.18750000 0 .00037275 0.18750000 0.00037 275 

0.18750000 o.ooo65963 0.18750000 o.ooo65963 

For technical support please contact the Technical Support Center at 463-8877 
This page last updated on 4 November 2000 

http://gloweb.glo.state.tx.us/globase/paper/EnergyLeaseslnUnit.efm?lPaperiD=876623&sGLOID=3035 6/6/2005 
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TEX 

July 7, 2005 

Chesapeake Operating, Inc. 
PO Box 18496 
Oklahoma City, OK 73154 

Re: State Lease MF100655 
Carmona Unit 3H 
322453 

ER.AL L A D O F FRCE 
jERRY PATTERSON, COMMISSIONER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's ri ght to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at (5 12) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 

1 I ll 
WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 

( ) ( ) ( ) 

Failure to furnish your Social SecurityfTax 1.0. number w ill result In w ithholding tax in accordance w ith federal law, and any tax withheld will not 
be refundable by payor. 

PLEASE RETURN THIS COPY 

F:IOO·DEPnFORMS\DIVISIONORDERDOC REviSED: JUNE 22. 2001 

OWNER N0:645578 
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TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on June 23, 2005. 

DIVISION ORDER 

PROPERTY NO: 322453 
EFFECTIVE: FIRST PRODUCTION 
PREPARED BY: PAMELA S BROWN 
DATE PREPARED: 6/23/2005 
PRODUCT(S): OIL & GAS 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR: CHESAPEAKE OPERATING, INC. OWNER NO: 645578 INTTYPE: 5 (1= WI, 2= RI, 3 =0RI) 

PROPERTY: CARMONA3H OWNER: STATE OF TEXAS LSE NO M-100655 

LEGAL DESCRIPTION: J CARRINGTON A-120, CC GIVENS A-48, N SMITH A-100 

WASHINGTON COUNTY, TEXAS COMMENTS: N/A 

UNIT ACRES: 840.000000 

BPO BPO BPO AP0 1 AP01 AP01 AP02 AP02 AP02 

Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRURI Unit Int. NetAc Lse NRI/RI Unit Int. 
SR .00099421 n/a nla n/a nla nla nla 

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner'') who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check. based on this division of interest. for oil runs and gas produced 
during the preceding calendar month from the property listed above, less taxes required by law to be deducted and remitted by payor as purchaser. 
Payments of less than $100.00 may be accrued before disbursement until the total amount equals $100.00, or until July 31st of each year, whichever occurs 
first. However, the Payor may hold accumulated proceeds of less than $10.00 until production ceases, or the Payor's responsibility for making payment for 
production ceases, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does not 
own. 

INDEMNITY: The owner agrees to indemnify and hold payor hannless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is fi led that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Tennination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
tennination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the lime the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX I.D. NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social SecurityfTax I.D. number w ill result in withholding tax in accordance with federal law, and any tax withheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 
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July 31 , 2007 

Carol Terrett 
EnerVest Management Partners, Ltd. 
1001 Fannin Street, Suite 800. 
Houston, TX 77002-6707 

RE: GLO Assignment 10 # 6030 

Dear Ms Terrett, 

J ERRY PATTF.RSO;-.: , C OMMISSIONER 

The General Land Office received the following instrument(s) and has filed them in the 
appropriate files. Please see attached "Exhibit A" for reference. 

Assignment and Bill of Sale executed June 27, 2007 from Anadarko E&P Co & Kerr 
McGee Oil & Gas Onshore LP to EnerVest Energy Institutional Fund X-A, L.P. , etal. 

Filing fees of $25.00 were received in connection with the above lease. If you have any questions, 
please feel free to call me at (800) 998-4GLO, or at my direct number at (512) 463-6521 . 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 orth Congres Avenue · Austin, Texas 78701-1 495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.statc.rx.us 



Exhibit "A" 
GLOID County Lease 

6030 Washington MF-100655 

Tuesday, July 31, 2007 
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ASSIGNMENT AND BILL OF SALE 

This Assignment and Bill of Safe (this 'Conveyance") from Anadarko E&P Company 
LP, a Delaware limited partnership, and Kerr-McGee Oil & Gas Onshore LP, a Delaware 
limited partnership, each having an address of 1201 Lake Robbins Drive. The Woodlands, 
Texas 77380 (hereafter collectively called "Grantor"), to EnerVest Energy Institutional Fund 
X-A, L.P., a Delaware limited partnership, EnerVest Energy Institutional Fund X-WI, L.P., a 
Delaware limited partnership, EnerVest Energy Inst itutional Fund XI-A, L.P., a Delaware 
limited partnership, EnerVest Energy Institut ional Fund XI-WI, L.P., a Delaware limited 
partnership, EnerVest Wachovia Co-Investment Partnership, L.P ., a Delaware limited 
partnership, and EV Properties, L.P., a Delaware limited partnership, each having an address 
of 1001 Fannin, Suite 800, Houston, Texas 77002 (hereafter collectively called "Grantee"}, is 
executed this 27th day of June, 2007, but effective as of 7:00a.m., local time, where the Assets 
are loca ted, on the 1st day of April, 2007 ("Effective Time"). 

Reference is made to the Purchase and Sale Agreement more particularly described in 
Sect ion 4.2 of this Conveyance. All capitalized terms not otherwise defined herein shall have 
the meanings ascribed thereto in the Purchase and Sale Agreement. 

ARTICLE 1 
Conveyance of Oil and Gas Interests 

Section 1.1. Conveyance: Grantor, for good and valuable consrderation, in hand paid, 
the receipt and sufficiency of which are hereby acknowledged, hereby grants, bargains, sells , 
and conveys unto each Grantee, rn the respective undivided interests set forth on Schedule 1.1 
attached hereto (each Grantee's undivided interest in the Assets called such Grantee's 
"Grantee Share '), all of Grantor's rrght, title, interest and estate, real or personal , recorded or 
unrecorded, movable or immovable, tangible or intangrble, in and to the following, excepting the 
Excluded Assets (collectively the ''Assets"): 

(a) All of the oil and gas leases; subleases and other leaseholds; carried interests ; 
farmout rights; options; and other properties and interests described on Exhibit A attached 
hereto, subject to such depth limitations and other restrictions as may be set forth on Exhibit A 
(collectively, the "Leases"), together with each and every kind and character of right, title, claim, 
and interest that Grantor has in and to the Leases or the lands currently pooled, unitized, 
communitized or consolidated therewith (the "Lands"); 

(b) All oi l, gas, water or injection wells located on the Lands, whether producing, 
shut-in, or temporarily abandoned, including the interests in the wells shown on Exhibit A-1 
attached hereto (the "Wells"); 

(c) All leasehold interest of Grantor in or to any currently existing pools or units 
which include any Lands or all or a part of any Leases or include any Wells, including those 
pools or units shown on Exhibit A-1 (the "Units"; the Units, together with the Leases, Lands and 
Wells, being hereinafter referred to as the "Properties '), and including all leasehold interest of 
Grantor in production of Hydrocarbons from any such Unit, whether such Unit production of 
Hydrocarbons comes from Wells located on or off of a Lease, and all tenements. hereditaments 
and appurtenances belonging to the Leases and Units; 

(d) All contracts, agreements and instruments by which the Properties are bound, or 
that relate to or are otherwise applicable to the Properties, only to the extent applicable to the 
Properties rather than Grantor's other properties, including but not limited to, operating 
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agreements, unitization, pooling and communitization agreements. declarations and orders, joint 
venture agreements. farmin and farmout agreements, exploration agreements, participation 
agreements, exchange agreements. transportation or gathering agreements, agreements for the 
sale and purchase of oil, gas, casinghead gas or processing agreements to the extent 
applicable to the Properties or the production of Hydrocarbons produced 1n association 
therewith from the Properties, including those identi fied on Schedule 1.2(d) to the Purchase 
and Sale Agreement (hereinafter collectively referred to as "Contracts"), but excluding any 
con tracts. agreements and instruments to the exten t transfer is restricted by th ird-party 
agreement or applicable Law and the necessary consents to transfer are not obtained pursuant 
to Sectio n 7.8 to the Purchase and Sale Agreement and provided that "Contracts" shall not 
include the instruments constituting the Leases: 

(e) All easements, permits. licenses, servitudes. rights-of-way, surface leases and 
other surface rights ("Surface Contracts") appurtenant to. and used or held for use primarily in 
connection with the Properties (including those identified on Exhibit B attached hereto). but 
excluding any permits and other rights ro the extent transfer is restricted by third-party 
agreement or applicable Law and the necessary consents to transfer are not obtained pursuant 
to Section 7.8 to the Purchase and Sale Agreement; 

(f) All equipment, machinery, fixtures and other tang ible personal property and 
improvements located on the Properties or used or held for use primarily in connection with the 
operation of the Properties, including those identified on Exhib it A-2 to the Purchase and Sale 
Agreement ("Equipment"); 

(g) All flow lines, pipelines, gathering systems and appurtenances thereto located on 
the Properties or used, or held for use, primarily in connection with the operat1on of the 
Properties. including those identified on Schedule 1.2(g) to the Purchase and Sale Agreement 
( 'Pipelines" ); 

(h) All Hydrocarbons produced from or attributable to the Leases, Lands. and Wells 
from and after the Effective Time, together with Imbalances associated with the Properties; 

( i) All lease files; land files; well files; gas and oil sales contract files; gas processing 
files; division order files; abstracts; title opin1ons; land surveys: non-confidential logs; maps; 
engineering data and reports; and other books. records. data, files. and accounting records. in 
each case to the extent related primarily to the Assets, or used or held for use primarily in 
connection with the maintenance or operation thereof, but excluding (i) any books, records, 
data. files , maps and accounting records to the extent disclosure or transfer is restricted by 
third-party agreement or applicable Law and the necessary consents to transfer are not 
obtained pursuant to Section 7.8 to the Purchase and Sale Agreement, (ii ) attorney-client 
privileged communications and work product of Grantor's legal counsel (other than ti tle 
opinions), (i ii) reserve studies and evaluations, and (iv) records relating to the negotiation and 
consummation of the sale of the Assets (subject to such exclusions, the "Records"); and 

(j) Any solely-owned proprietary seismic data related to the Properties and, to the 
extent disclosure or transfer is not restricted by third-party agreement or applicable Law, any 
jointly-owned proprietary seismic data related to the Properties (provided, Grantee shall 
assume, discharge and be liable for any obligation owed by Grantor under the terms of the 
agreement covering such jointly-owned seismic data 1n connection with the transfer thereof). 

2 
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Section 1.2. Excluded Assets : Excepting and reserving to Grantor the following : 

(a) all corporate, financial, income and franchise tax and legal records of Grantor 
that relate to Grantor's business generally (whether or not rela ting to the Assets), and all books. 
records and files that rela te to the Excluded Assets and those records retained by Grantor 
pursuant to Section 1.1 (i) above and copies of any other Records retained by Grantor pursuant 
to Section 1.5 to the Purchase and Sale Agreement; 

(b) all non-proprietary geological and geophysical data (including all non-proprietary 
seismic data. including reprocessed data) and. to the extent not expressly included in Section 
1.1 (i) above. all logs, interpretive data. technical evaluations. technical outputs. reserve 
estimates and economic estimates; 

(c) all rights to any refund of Taxes or other costs or expenses borne by Grantor or 
Grantor's predecessors in interest and title attributable to periods prior to the Effective Time; 

(d) Grantor's area-wide bonds, permits and licenses or other permits, licenses or 
authorizations used in the conduct of Grantor's business generally; 

(e) those items listed in Exibit C attached hereto; 

(f) all trade credi ts, account receivables , note receivables , take-or-pay amounts 
receivable, and other receivables attributable to the Assets with respect to any period of time 
prior to the Effective Time; 

(g) all right, title and interest of Grantor in and to vehicles or vessels used in 
connection with the Assets; 

(h) all rights, titles , claims and interests of Grantor or any Affiliate of Grantor (i) to or 
under any policy or agreement of insurance or any insurance proceeds: except to the extent 
provided in Section 3.5 to the Purchase and Sale Agreement, and (ii) to or under any bond or 
bond proceeds; 

(i) any patent. patent application, logo, service mark, copyright, trade name or 
trademark of or associated with Grantor or any Affiliate of Grantor or any business of Grantor or 
of any Affiliate of Grantor; and 

U) a nonexclusive right to freely use any seismic data, logs, maps, engineering data 
and reports. reserve studies and evaluations, and other data and information being transferred 
as a part of the Assets: provided. however, that Grantor shall not assign its right hereunder to 
any third party. 

TO HAVE AND TO HOLD the Assets unto Grantee, its successors and assigns, forever, 
subject, however, to the terms and conditions of this Conveyance. 

ARTICLE 2 
Limited Warranty and Disclaimers 

Special Limited Warranty: As of the Effective Time, Grantor warrants to Grantee that it 
has Defensible Title to the Units and Wells shown on Exhibit A-1 against all persons cla iming 

3 
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or to claim the same or any part thereof by, through or under Grantor or its Affiliates, but not 
otherwise, subject to the Permitted Encumbrances. 

Grantor makes no, and expressly disclaims any, other warranty of title to the Assets. 
Grantor hereby assigns to Grantee all rights, claims, and causes of action on ti tle warranties 
given or made by Grantor's predecessors (other than Affilia tes of Grantor), to the extent Grantor 
may legally transfer such rights. 

Grantee shall not be entitled to protection under the special limited warranty of title 
provided herein against any Title Defect reported by Grantee under Article 3 to the Purchase 
and Sale Agreement and/or any Title Defect disclosed or known by Grantee prior to the Title 
Claim Date. 

EXCEPT AS AND TO THE EXTENT EXPRESSLY SET FORTH IN ARTICLE 5 TO THE 
PURCHASE AND SALE AGREEMENT, CONFIRMED IN THE CERTIFICATE OF GRANTOR 
DELIVERED PURSUANT TO SECTION 9.2(c) THERETO, OR IN THIS CONVEYANCE, (I) 
GRANTOR MAKES NO REPRESENTATIONS OR WARRANTIES, EXPRESS, STATUTORY 
OR IMPLIED, AND (II) GRANTOR EXPRESSLY DISCLAIMS ALL LIABILITY AND 
RESPONSIBILITY FOR AN Y REPRESENTATION, WARRANTY, STATEMENT OR 
INFORMATION MADE OR COMMUNICATED (ORALLY OR IN WRITING) TO GRANTEE OR 
ANY OF ITS AFFILIATES, EMPLOYEES, AGENTS, CONSULTANTS OR 
REPRESENTATIVES (I NCLUDING, WITHOUT LIMITATION, ANY OPINION, INFORMATION, 
PROJECTION OR ADVICE THAT MAY HAVE BEEN PROVIDED TO GRANTEE BY ANY 
OFFICER, DIRECTOR, EMPLOYEE, AGENT, CONSULTANT, REPRESENTATIVE OR 
ADVISOR OF GRANTOR OR ANY OF ITS AFFILIATES) . 

EXCEPT AS EXPRESSLY REPRESENTED OTHERWISE IN ARTICLE 5 TO THE 
PURCHASE AND SALE AGREEMENT, CONFIRMED IN THE CERTIFICATE OF GRANTOR 
DELIVERED PURSUANT TO SECTION 9.2(c) THERETO, OR IN THIS CONVEYANCE, AND 
WITHOUT LIMITING THE GENERALITY OF THE FOREGOING, GRANTOR EXPRESSLY 
DISCLAIMS AN Y REPRESENTATION OR WARRANTY, EXPRESS, STATUTORY OR 
IMPLIED, AS TO (I) TITLE TO AN Y OF THE ASSETS, (II) THE CONTENTS, CHARACTER 
OR NATURE OF ANY DESCRIPTIVE MEMORANDUM, OR ANY REPORT OF ANY 
PETROLEUM ENGINEERING CONSULTANT, OR ANY GEOLOGICAL OR SEISMIC DATA 
OR INTERPRETATION, RELATING TO THE ASSETS, (Ill) THE QUANTITY, QUALITY OR 
RECOVERABILITY OF PETROLEUM SUBSTANCES IN OR FROM THE ASSETS, (IV) ANY 
ESTIMATES OF THE VALUE OF THE ASSETS OR FUTURE REVENUES GENERATED BY 
THE ASSETS, (V) THE PRODUCTION OF HYDROCARBONS FROM THE ASSETS, (VI) THE 
MAINTENANCE, REPAIR, CONDITION, QUALITY, SUITABILITY, DESIGN OR 
MARKETABILITY OF THE ASSETS, (VII) THE CONTENT, CHARACTER OR NATURE OF 
ANY DESCRIPTIVE MEMORANDUM, REPORTS, BROCHURES, CHARTS OR 
STATEMENTS PREPARED BY THIRD PARTIES, (VIII) ANY OTHER MATERIALS OR 
INFORMATION THAT MAY HAVE BEEN MADE AVAILABLE OR COMMUNICATED TO 
GRANTEE OR ITS AFFILIATES, OR ITS OR THEIR EMPLOYEES, AGENTS, 
CONSULTANTS, REPRESENTATIVES OR ADVISORS IN CONNECTION WITH THE 
TRANSACTIONS CONTEMPLATED BY THE PURCHASE AND SALE AGREEMENT OR 
ANY DISCUSSION OR PRESENTATION RELATI NG THERETO, AND FURTHER DISCLAIMS 
ANY REPRESENTATION OR WARRANTY, EXPRESS, STATUTORY OR IMPLIED, OF 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE OR CONFORMITY TO 
MODELS OR SAMPLES OF MATERIALS OF ANY EQUIPMENT, IT BEING EXPRESSLY 
UNDERSTOOD AND AGREED BY THE PARTIES HERETO THAT GRANTEE SHALL BE 
DEEMED TO BE OBTAINING THE ASSETS IN THEIR PRESENT STATUS, CONDITION AND 

4 
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STATE OF REPAIR, "AS IS" AND " WHERE IS" WITH ALL FAULTS AND THAT GRANTEE 
HAS MADE OR CAUSED TO BE MADE SUCH INSPECTIONS AS GRANTEE DEEMS 
APPROPRIATE, OR (IX) ANY IMPLIED OR EXPRESS WARRANTY OF FREEDOM FROM 
PATENT OR TRADEMARK INFRINGEMENT. 

GRANTOR HAS NOT AND WILL NOT MAKE ANY REPRESENTATION OR 
WARRANTY REGARDING ANY MATTER OR CIRCUMSTANCE RELATING TO 
ENVIRONMENTAL LAWS, ENVIRONMENTAL LIABILITIES, THE RELEASE OF 
MATERIALS INTO THE ENVIRONMENT OR THE PROTECTION OF HUMAN HEALTH, 
SAFETY, NATURAL RESOURCES OR THE ENVIRONMENT, OR ANY OTHER 
ENVIRONMENTAL CONDITION OF THE ASSETS, AND NOTHING IN THIS AGREEMENT 
OR OTHERWISE SHALL BE CONSTRUED AS SUCH A REPRESENTATION OR 
WARRANTY, AND GRANTEE SHALL BE DEEMED TO BE TAKING THE ASSETS " AS IS" 
AND "WHERE IS" FOR PURPOSES OF THEIR ENVIRONMENTAL CONDITION. 

ARTICLE 3 
Assumption of Obligations 

Section 3.1. Assumed Grantor Obligations: Effective on the date of this Conveyance. 
Grantee assumes and agrees to fulfill . perform, pay and discharge the Assumed Seller 
Obligations. 

Section 3.2. Subject to Leases and Contracts: Grantee is taking the Assets subject to 
the terms of. among others. those Leases and Contracts identified in the Purchase and Sale 
Agreement and conveyed hereby, to the extent those Leases and Contracts are valid, binding 
and enforceable on the date of this Conveyance, and hereby assumes and agrees to fulfill , 
perform, pay and discharge Grantor's obligations under such Leases and Contracts from and 
after the date of this Conveyance . 

Section 3.3. NORM. Wastes and Other Substances: Grantee acknowledges that the 
Assets have been used for exploration, development, and production Hydrocarbons and that 
there may be petroleum, produced water, wastes, or other substances or materials located 1n, 
on or under the Properties or associa ted with the Assets. Equipment and sites included in the 
Assets may contain asbestos, hazardous substances, or NORM. NORM may affix or attach 
itself to the inside of wells, materials, and equipment as scale, or in other forms. The wells , 
materials, and equipment located on the Properties or included in the Assets may contain 
NORM and other wastes or hazardous substances. NORM containing material and/or other 
wastes or hazardous substances may have come in contact with various environmental media, 
including without limitation, water, soils or sediment. Special procedures may be required for 
the assessment, remediation, removal, transportation, or disposal of environmental media, 
wastes, asbestos, hazardous substances. and NORM from the Assets. 

ARTICLE 4 
Miscellaneous 

Section 4.1 . Further Assurances : After Closing, without further considera tion. Grantor 
and Grantee each agrees to take such further actions and to execute. acknowledge and deliver 
all such further documents as are reasonably requested by the other party for carrying out the 
purposes of this Conveyance or of any document delivered pursuant to this Conveyance. 

5 
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Section 4.2. Conveyance Subject to Purchase and Sale Agreement: This 
Conveyance is expressly subject to the terms and conditions of that certain Purchase and Sale 
Agreement by and among Grantor and EnerVest Energy Institutional Fund X-A, L.P., EnerVest 
Energy Institutional Fund X-WI, L.P .. EnerVest Energy Institutional Fund XI-A. L.P., EnerVest 
Energy Institutional Fund XI-WI. L.P., EnerVest Management Partners, Ltd. ("EnerVest 
Partners"), Wachovra Investment Holdings, LLC ("Wachovia") and EV Properties. L.P. (as 
subsequently assigned with respect to the interest of each of EnerVest Partners and Wachovia 
in the Purchase and Sale Agreement to EnerVest Wachovia Co-Investment Partnershrp, L.P.) 
dated Apri l 13, 2007 (as amended , the "Purchase and Sale Agreement"). If there is a conrlict 
between the terms of this Conveyance and the Purchase and Sale Agreement, the terms of the 
Purchase and Sale Agreement shall control. 

Section 4.3. Successors and Assigns: This Conveyance shall brnd and inure to the 
benefit of the parties hereto and their respective successors and assigns. 

Section 4.4. Tit les and Captions: All article or section ti tles or captions in this 
Conveyance are for convenience only, shall not be deemed part of this Conveyance and in no 
way define, limit, extend . or describe the scope or rntent of any provrsions hereof. Except to the 
extent otherwise stated in this Conveyance. references to 'Articles" and ''Sections" are to 
Articles and Sections of this Conveyance, and references to "Exhibits" are to Exhibits attached 
to this Conveyance. which are made parts hereof for all purposes. 

Section 4.5. Filings. As a matter of convenience and not as a limitation to the Assets 
transferred by this Conveyance. the parties hereto may file counterparts of this Conveyance tha t 
only include the descriptions of those Assets that are located in the JUrisdiction where such 
Conveyance is filed. A fully-executed origrnal of this Conveyance (including the descriptions of 
all Assets transferred by this Conveyance) shall be maintained at the offices of Grantee. 

Sect ion 4.6. Government Assignments. Separate assignments may be executed on 
forms approved by Governmental Bodies in sufficient coun terparts to satisfy applicable statutory 
and regulatory requirements. Those assignments shall be deemed to contain the special 
warranty of title of Grantor and all of the exceptrons. reservations , rights, titles , powers and 
privileges set forth herein as fully and only to the extent as though they were set forth in each 
such separate assignment. In the event of any conflict between the terms of thrs Conveyance 
and such other assignments, the terms of this Conveyance shall govern and control. 

Section 4. 7. Governing Law: Thrs Conveyance and the rights of the parties hereunder 
shall be governed by, and construed in accordance with, the laws of the State of Texas without 
regard to principles of conflicts of laws otherwise applicable to such determinations. 

Section 4.8. Several Liability: Notwithstand ing anything to the contrary contained 
elsewhere in this Conveyance, with respect to all of Grantee's covenants con tained in this 
Conveyance, each Grantee shall be severally, but not jointly, obligated to Grantor (and with 
respect to Grantee's covenants contained this Conveyance relating specifically to the Assets, as 
to such Grantee's Grantee Share only) . 

Section 4.9 Counterparts: This Conveyance may be executed in any number of 
counterparts, and by different parties in separate counterparts, and each counterpart hereof 
shall be deemed to be an original instrument, but all such counterparts shall constitute but one 
instrument. 

LSJGNA TURE.l:AG,E FOLLOWS! 
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EXECUTED on the date first written above. 

Grantor : 

ANADARKO E&P COMPANY LP 

By: _ ___ {l __ · v_I2_~_~..._'=='-+-----
Aibert L. Richey \ 
Vice President, Corporate Development 

KERR-McGEE OIL & GAS ONSHORE LP 

llw'~ 
By: _ _ ____:::GU~-=--.b---\----­

Aibert L. Richey C 
Vice President 

Grantee: 

ENERVEST ENERGY INSTITUTIONAL 
FUND X·A, L.P . 

By: 

By: 

By: 

EnerVest Management Partners, Ltd., its 
General Partner 

ENERVEST ENERGY IN STITUTIONAL 
FUND X·WI, L.P. 

By: 

By: 

By: 

7 

EnerVest Management Partners, Ltd .. its 
General Partner 

EnerVest Management GP, L.C., its 
General Partner 

~~62~ 
JoMB:Waiker 
President and Chief Executive Officer 
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ENERVEST ENERGY INSTITUTIONAL 
FUND XI-A, L. P. 

By: EnerVest Management Partners, Ltd., its 
General Partner 

By: EnerVest Management GP, L.C., its 
General Partner 

By Joi?~ kif~ 
President and Chief Executive Officer 

ENERVEST ENERGY INSTITUTIONAL 
FUN D XI-WI , L.P. 

By: EnerVest Management Partners, Ltd., its 
General Partner 

By: 

By: 

EnerVest Management GP, L.C., its 
General Partner 

J~<T~ 
President and Chie f Execu tive Officer 

ENERVEST WACHOVIA CO-INVESTMENT 
PARTNERSHIP, L.P . 

By: EnerVest Management Partners, Ltd., its 
General Partner 

By: EnerVest Management GP, L.C., its 
General Partner 

By J~~~ 
President and Chief Executive Officer 

8 
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EV PROPERTIES, L.P. , 

By: EV Properties GP, LLC, 
its General Partner 

By: EV Energy Partners, L.P., 
its Sole Member 

By: EV Energy GP. L.P., 
its General Partner 

By: EnerVest Management, LLC, 
its General Partner 

By~/?~ 
J n B. Walker 
President and Chief Executive Officer 

9 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

VOL 12 4 9 P4GE 16 5 

The foregoing instrument was acknowledged before me by Albert L. Richey, Vice 
President, Corporate Development, of ANADARKO E&P COMPANY LP, a Delaware limited 
partnership, on behalf of the partnership this 27th day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 

The foregoing instrument was acknowledged before me by Albert L. Richey, Vice 
President of KERR-McGEE OIL & GAS ONSHORE LP, a Delaware limited partnership, on 
behalf of the partnership this 27th day of June, 2007 . 

Witness my hand and official seal. 

(SEAL) 

10 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: ____ _ 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me by John B. Walker. President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners. Ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND X-A, L.P., a Delaware limited partnership, on behalf of the partnership 
this 27th day of June. 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

l.. J..-t v. 11.. 4-> 

Notary Public in andfor._r.4->..- -----
the State of Texas 

(Printed Name of Notary) 

My commission expires: 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND X-WI, L.P., a Delaware limited partnership, on behalf of the partnership 
this 27th day of June, 2007 . 

Witness my hand and official seal. 

(SEAL) 

11 

Notary Public in and f r 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

VOL l 2 tJ V P6GE 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND XI-A, L.P., a Delaware limited partnership, on behalf of the partnership 
thi s 27th day of June, 2007. 

Witness my hand and official seal 

(SEAL) 

;-;,.-.?0-·!'t-::;...:--~~~:.,;:r-:~· .. .::::.j ... -1- ~Y":"7"·_1 
t"! /.--=-:--:'. . ... .. 'l q ~, 
,: : ,-,~-- r,.;·::rlt\[1_ W Mt '·'J ·, ~: 

l~:~:~~~:::;··.~:~·:~~ii~~.:~ ~ 

STATE OF TEXAS § 
§ 
§ COUNTY OF HARRIS 

(Prin ted Name of Notary) 

My commission expires: 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND XI-WI, L.P., a Delaware limited partnership, on behalf of the 
partnership this 2th day of June, 2007 . 

Witness my hand and official seal. 

(SEAL) 

~bl~i:~~~"""r-------
the State of Texas 

(Printed Name of Notary) 

My commission expires: ____ _ 

12 
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STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST WACH OVIA 
CO-INVESTMENT PARTNERSHIP, L.P., a Delaware limited partnership, on behalf of the 
partnership this 27m day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in and~ 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management. LLC, general partner of EV Energy GP, 
L.P., general partner of EV Energy Partners. L.P., the sole member of EV Properties GP, LLC, 
general partner of EV PROPERTIES, L.P., a Delaware limited partnership, on behalf of the 
partnership this 271

h day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

13 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires. ___ _ _ 
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SCHEDULE " 1.1" 

Attached to and made a part of 
Assignment and BJII of Sale between 

ANADARKO E&P COMPANY LP and 
KERR-McGEE OIL & GAS ONSHORE LP, as Grantor, 

and 
ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P., 

ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L.P., and 
EV PROPERTIES, L.P., as Grantee, 

effective April 1, 2007. 

GRANTEE SHARE 

EnerVest Energy Institutional Fund X-A, L.P. 
EnerVest Energy Institutional Fund X-WI, L.P. 
EnerVest Energy Institutional Fund XI-A , L.P. 
EnerVest Energy Institutional Fund X I-WI, L.P. 
EnerVest Wachovia Co-Investment Partnership, L.P. 
EV Properties, L.P. 

Page 1 of 1 

4.7700% 
7.2300% 

35.3770% 
15.9570% 

23.3330% 
13.3330% 

SCHEDULE "1.1 .. 



; 

ILoase Number ILossor 

TX51121 

TXS1121 

TX51122 

TXS1123 

TX51124 

TX51125 

TX51138 

TX51139 

TX51140 

TX51141 

TX51178 

TX51179 

TX51180 

TX51181 

TX51182 

TXS1183 

TX51184 

TX52798 

TX52799 

TX52800 

TXS280 1 

TX52802 

TXS2803 

TX52803 

TXS2803 

TX52803 

TXS2803 

TX52804 

TXS2804 
TX52804 

TXS28C5 

TXS2838 

TX40148 

TX50040 

TX50040 
TXS0040 

TX50()40 

TXS0040 
TX50040 

TX50040 

TX50041 

TX50042 

TXS0043 

TX50043 

TX50043 

TXS0044 

TX50045 

TX500:6 

TX50047 

TX50048 

TXS0049 

TXSOOSO 
TXS0697 

002 

003 

000 

000 

000 
000 

000 

000 

000 
000 

000 
000 

000 
000 
000 

000 
000 

000 
000 
000 

000 

000 

001 

002 

003 

004 
005 

MARILYN STEWART DANIEL 

THELMA M 2WIENER 

APPELTET AL 

CLYDE W MARGIE 0 RICKS 

JOHN A DOROTHY A ROSS 

GARY J LOIS 1.1 ROSS 

ARTEUS MCLAY 

THOMAS M CLAUDIA D CLAY 

THOMAS M CLAUDIA D CLAY 

ESTATE LIWAN AMELIA. KLAT 

CHRISTINE BENTKE 

JESUS ARCEY HERNANDE2 

JIMMIE CONNOR CLAY 

THOMAS T REBA F CLAY 

REBA THOMAS T CLAY 

ISABEL G & ELIZABETH PRIET 

AffiEUS MCLAY ET A.L 
JANICE M MURRAY 

RHONDA CUPIT 

GEORGE TOMMIE NEWMAN ET UX 

GRASSIANO CAMACHO ET UX 

HIRAM CAIN, ET AL 

ADELL HILL 

JOHNNIE MAE MOORE ET AL 
JOE PENNYGRAPH 

LENA PENNYGRAPH 

ANNIE MAE PENNYGRAPH 

001 MARY LOU APPEL ET VIR 

002 EVELYN C TATE ET VIR 

003 FRED C KETTRICK ET UX 

001 HIRAM CAIN ET A.L 

000 MARK L SCHWARTZ ET U.X 

RWOOO ST·TX M· Hl0655 
001 JOY ANN DICKSCHAT 

002 JOHN ASHLEY SOMMER JR 

003 BRIAN KEITH DICKSCHAT 

004 DUSTIN DICKSCHAT 

005 MARK DICKSCHAT 

006 ROONEY ALAN DICKSCHAT 

007 RICHARD DEAN SOMMER 

000 DANIEL RAY ENGELING ET UX 

000 NANCY D ROSENBAUM 

001 MARY ANN H MARSHALL 

002 LUTHER J HUESKE 

003 

000 
000 
000 

000 

000 
000 
001 

001 

MIL TON F HUESKE 

ERVIN & OOVIE M ADDICKS 

LEON H & FLORAOELL BOECKER 

EDNA L GUELONER 

CLARICE BERTIE HUESKE 

LILBURN & DOLORES H MEIER 

NANCY D ROSENBAUM 

DOROTHY lOUISE MENKE 

GUS F MUTSCHER INDIV E:T AL 

I Lessee 

• • • • 

• • • • • • 
; . 
• • • 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LI/.AITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATIO.'II LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEME EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPlORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION L IMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATIOI'I LIMITfD 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPlORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION l iMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

. - . 
•••• 

I State I County 

TX WASHINGTON 

TX WASHINGTON 

TX WAShiNGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTO.~ 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTO.'I 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHING-ON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX 

TX 

TX 

TX 

TX 

TX 

TX 
TX 

TX 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

Page 4 o1 19 

Lease Date !Recording 

06107/00 

10117/00 

08103100 
08103100 
08103100 
08103100 
03119101 

03116101 

03116101 

08/15.00 

03121101 

03/24/01 

03116101 

03116101 

03117/01 

03/24101 

03118/01 

08115101 

06/13/01 

06104/01 

06124/01 

05131/01 

06104/01 

06104/01 

06/04101 

06/04/01 
06/04/01 

06/13/01 

06113/01 

06/13/01 

08/15.'01 

12.<)8/0() 

04/3002 

12/21101 

12/21101 

12/21/01 

12/21/01 

12121/01 

12121/01 

12/21/01 

01121/02 

01122102 

01128102 

01128/02 

01128102 

01121/02 

01128/02 

01/28/02 

01128/02 

01128/02 

01122/02 

01130/02 

02/05199 

WASHINGTON, TX: BOOKII: 968 PAGE#: 830 . 

WASHINGTON. TX: BOOK#: 977 PAGE•. 807 . 

WASHI,..GTON, TX BOOKJI: 970 PAGE#. 866 . 
WASHINGTON. TX. BOOK#: 750 PAGEII: 369 RECEPTIONI'' 7045 . 

WASHINGTON, TX: BOOI<It. 970 PAGEII: 851 

WASHINGTON. TX: BOOi<ll: 968 PAGE II: 911 

WASHINGTON, TX. BOOKJI: 986 PAGEII. 363 

WASHINGTON, TX. BOOKII. 986 PAGE#: 357 . 

WASHINGTON. TX: BOOKJI 986 PAGE;o: 345 

WASHINGTON, TX: BOOK#: 969 PAGE#: 736 . 

WASHINGTON. TX: BOOK#, 986 PAGEII: 862 RECEPTIQr-.#: 2319 . 

WASHINGTON. TX: BOOKJI. 987 PAGE#: 728 RECEPTION#; 2535 

WASHINGTON. TX. BOOt</1: 986 PAGEII: 183 RECEPTION#· 2184 

WASHINGTON. TX: BOOK#: 986 PAGE11: 186 RECEPTIONII: 2185 . 

WASHINGTON, TX: BOOK#: 986 PAGE#: 175 RECEPTIONII: 2182 . 

WASHINGTON. TX: BOOK#: 986 PAGE#: 325 RECEPTION#, 2213 . 

WASHINGTON, TX: BOOK#: 986 PAGEII: 178 RECE?TIONII 2183 . 

WASHINGTON. TX: BOOK#: PAGE# .. 

WASHINGTON. TX: BOOK#: 1002 PAGEN: 649 . 

WASHINGTON. TX: BOOKJI: 995 PAGE#: 647 

WASHINGTON, TX. 80QK;j: 997 PAGEII: 918 . 

WASHINGTON, TX; BOOKII: 998 PAGE#: 38 

WASHINGTON. TX· BOOK:. 998 PAGE.# 875 

WASHINGTON, TX· BOOKJI: 998 PAGE#. 49 . 

WASHINGTON, TX: 800KJI: 998 PAGEII. 42 . 

WASHINGTON, TX. BOOKJI. 999 PAGEIF: 448 . 

WASHINGTO.'II, TX: BOOK#: 999 PAGE•. 452 . 

WASHI,..GTON. TX: BOOK#: 998 PAGEII: 872 

WASHINGTON. TX: BOOK#: 998 PAGE/I' 892 . 

WASHINGTQr-., TX: BOOi<JIO: 998 PAGE# 885 . 

WASHINGTON. TX: B~. 998 PAGEII. 38 

WASHINGTON. TX: BOOKJI· 975 PAGE• · 989 . 

WAShiNGTON. TX. BOOKII. 0939 PAGE# 597 RECEPTIONII: 5437 

WASHINGTON, TX· BOOKJI1021 PAGE• :931 

WASHINGTON. TX BOOKJI1021 PAGEII. 922 • 

WASHINGTON. TX: BOOK# 1021 PAGE#: 928 

WASHINGTON, TX BOOKJI· 1021 PAGE#' 937. 

WASHINGTO.'II. TX: BOO<II: 1021 PAGE#: 934 . 

WASHINGTON. TX: BC>ClK#: 1022 PAGE#. 741 . 

WASHINGTON, TX: BOOK#:1021 PAGE#:925 

WASHINGTON, TX. BOOKII· 1025 PAGE#: 926. 

WASHINGTON, TX: BOOK#: 1027 PAGEII: 904. 

WASHINGTON. TX: BOOKJI:1025 PAGE#: 916. 

WASHINGTON, TX: 8001<11: 1026 PAGEII: 880. 
WASHINGTON. TX: BOOKJI:1025 PAGE". 923 

WASHINGTON. TX: BOOKII:1027 PAGEII: 074 . 

WASHINGTON, TX. BOOK#: 1025 PAGEl~; 9 13 . 

WASHINGTON, TX: BOOK#: 105 PAGEII:919 . 

WASHINGTON. TX. BOOKJI: 1036 PAGEII. 742 . 

WASHINGTON. TX: BOO<#· 1027 PAGEII: 67 

WASHINGTON. TX: BOOK~: 1027 PAGEII: 900 

WASHINGTON, TX: BOOKJI: 1027 PAGER: 910 

WASHINGTON, TX· 8001<11: 922 PAGE#, 899 . 



; 

ILoaso Numbor I Lessor 

TXS069a 

TX50699 

TXS0700 

TXS0700 

TXS0701 

TXS0705 

TXS0706 

TXS0708 

TXS0709 

TXS0710 

TXS0720 

TXS0720 

TXS0122 

TXS0722 

TXS0723 

TXS0723 

TXS072S 

TXS0726 

TXS0727 

TXS0728 

TXS0732 

TXS0733 

TXS07J.4 

TXS0735 

TXS0738 

TXS0737 
TXS0739 

TXS0740 

TXS0741 

TXS0766 

TX50767 

TXS0768 

TXS0769 

TXS07TO 

Txsono 
TXS0796 

TX50797 

TX50806 

TX50807 

TX50816 

TXS0816 

TX50817 

TXS0817 

TX52792 

TX52797 

TXS2797 
TXS2895 

TX52896 

TXS2897 

TXS2897 

TX52898 

TXS2899 
TX52900 

001 PFL PROPERTIES L.P 

000 RAVIS AND IYANN KEY 

001 JOHN R JANIS STAYTON 

002 lARRY TEGELER TRUSTEE 

000 AJ..MA DUROW 

000 DONALD E VICKJ SWONI<E 

000 Lv.RGIE MORROW FREEMAN 

000 AI. VIS E DOROTHY M GROHMAN 

000 ST-TX 1.1100659 

000 ST-TX Mo00655 

001 DOROTHY MARIE KITOWSKI 

002 DORIS KITOWSKI AIF VINCENT 

001 DOROTHY G S MICI-'.AUD ET VIR 

002 ROOERT D STRINGER II ET UX 

001 DOROTHY G S MICHAUD ET VIR 

002 ROOT D JUDITH STRINGER II 

000 RAYMOND W SANDER 

000 ARLEN HEATHER THIELEMANN 

000 CHARLES J IRENE C WEBSTER 

000 B A DORIS J BUCiiALLA 
000 EMMA AD DICKS 

000 RUBY DE'OLIVE 

000 ELWOOO C DELORIS A DRAEHN 

000 II.ARGAIRET S EDWARDS 

000 JON AND TERESA HOODE 

000 DANA I BEATRICE KESTENBAUM 

000 HERBERT AND HATTIE PIEPER 

000 KOY B SCHEINER 

001 FROST NATL BNK TRSTEE FBO 

000 NANCY BONKOWSKI 

000 J I( GAIRDNER R08T W GARDNER 

000 STEVEN I DONNA L HOLLISTER 

000 JOHN W BETTY WHISNANT 

001 

002 

000 

000 
000 

000 
001 

003 

001 

002 

000 
001 

002 

000 

000 
001 

002 

000 

000 

000 

RAY AND EVELYN KINNISON 

DANA I 8EA TRICE KESTENBAUM 

ERCULIANIINTERBAU LUZERN 

PEGGY E WILKES 

REINHOLD HERRMANN 

ST-TX MF-100931 

JOHN D BICKNELL 

GAIRY GENE DONNA LANGE 

OOROTHY G S MICHAUD ET VIR 

ROBERT D STRINGER Ill ETUX 

WELDON MOELLER ET UX 

ROY BERNARD DANNHAUS 

BERNARD AND ALICE DANNHAUS 

ALVIN E & FRANCES LEHMANN 

WAJ..DO DANNHAUS 

BERNARD E DANNHAUS ET UX 

ROY BERNARD DANNHAUS 

AlVIN E & FRANCES LEHMANN 

ANDREA BRINKMEYER ADLER ET 

ERVIN & 00\IIE M AODICKS 

I Lessee 

• • • • 

• . . : : 
• • • • 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATIO~ LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

ChESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LII.IITED 

CHESAPEAKE EXPLORATION UMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATI0/11 LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPlORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CriESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATIO.'IliMITED 

CHESAPEAKE EXPlORATION LI""ITED 

CHESAPEAKE EXPLORATION LIMITED 

. - . 
•••• 

I state I County 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASrliNGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTON 

TX WASHINGTO.'I 

TX WASHINGTON 

Page 5ol19 

Lease Dat e I Recording 

01/25199 

01120/99 
01/ 15199 

07127195 
09126& 

06128199 
04123193 
07122199 
06121199 
06121199 
10101199 
10101/99 
10120/99 
10/20199 

10101/99 
10/01199 
10129199 
11/1)9/99 

11/08199 

10/15199 

11/02199 
10/25199 

11/04199 
10128159 
11/04199 
10127199 
10/15199 

09127199 
09127199 
11/24199 
10/20199 

11123199 
10/01199 
11/19199 

11/19199 

04107100 
12/28/94 

0711 3100 
02114100 

07/20100 
01/25100 
07125100 
07125100 
03110/99 
09124101 
09124101 

09/18102 

09/18102 

09118102 

09/18/02 

09/18102 

04117/02 

01121/02 

WASHINGTON. TX: BOO<II; 920 PAGE#: 455 . 

WASH INGTON. TX: BOOt<;<: 921 PAGEl!· 141 

WASriiNGTON, TX· BOCli<#: 922 PAGEII: 395 . 

WASHINGTON, TX. BOOKII: 793 PAGE• . 59 • 

WASHINGTON. TX· 800Kit. 910 PAGE~~ · 903 . 

WASHINGTON. TX· BOOKP 936 PAGEF. 96 . 
WASHINGTO~. TX: BOOK/I: 899 PAGEII: 704 . 
WASHINGTON. TX: BOOKII: 937 PAGEII:186 . 

WASHINGTON. TX: BOOK.II: 939 PAGEII: 603 

WASHING TOt.. TX: BOOK• . 939 PAGE• . 597 

WASHINGTON. TX· BOOK#: 945 PAGE#: 197 . 

WASHINGTON, TX: BOOt<#: 945 PAGE• : 191 . 

WASHINGTON, TX: BOOK#: 944 PAGEII. 700 . 

WASHINGTON, TX: BOOi<ll: 945 PAGEII: 194 

WASHINGTON. TX: B<>OKI<: 944 PAGEII: 125 . 

WASHINGTON. TX: BOOK#: 644 PAGEII: 106 . 

WASHINGTON, TX: BOOKII: 946 PAGEII: 290 

WASHINGTON, TX. BOOK/I: 946 PAGER: 935 . 

WASHINGTON. TX: BOOKII: 945 PAGEII: 480 . 

WASHINGTON. TX: BOOK/I: 945 PAGEII: 217 

WASHINGTON, TX: BOOKII: 947 PAGEl!: 812 

WASHINGTON. TX: BOOK#: 942 PAGE#: 352 . 

WASHINGTON, TX: BOOKII: 945 PAGEl!: 485 

WASHINGTON. TX BOOK#: 949 PAGE#: 865 . 

WASHINGTON, TX: BOOKif: 792 PA<X:It. 118 

WASHINGTON, TX: BOOK/I: 946 PAGE#: 314 

WASHINGTO.'I, TX· BOOKII: 944 PAGEII. 130 . 

WASHINGTON. TX· BOOKJJ- 940 PAGEII· 459 . 

WASHINGTON. TX BOOK#· 946 PAGEif: 282. 

WASHINGTON, TX: BOOI<II. 948 PAGE#: 634 . 

WASHINGTON. TX. 800<11. 951 PAGEII: 494 . 

WASHINGTON, TX. BOOK#: 948 PAGE#: 631 . 

WASHINGTON. TX. BOOK#: 948 PAGEll: 600 

WASHINGTON. TX· BOOK#: 948 PAGEII: 597 . 

WASHINGTON, TX; BOOKII: 946 PAGEII 314. 

WASHINGTON. TX: BOOKJI: 968 PAGEII: 916 

WASHINGTON, TX; BOOK#: 772 PAGE#. 379 RECEPTION#· 1527 . 

WASHINGTON, TX: BOOKII: 967 PAGEII: 206 

WASHINGTON. TX: BOOKII: 966 PAGE#: 64 . 

WASHINGTON, TX: BOOK#: 970 PAGE#: 181 

WASHINGTON. TX: BOOK.II: 954 PAGEif: 270 . 

WASHINGTON. TX: BOOK=: 789 PAGE#: 382 . 
WASHINGTON, TX: BOOK#: 970 PAGE#: 845 . 

WASHINGTON, TX: BOOK#: 928 PAGEII: 106 

WASHINGTON, TX· BOOK#: 1009 PAGEII: 478 . 

WASHINGTON. TX: BOOK#: 1009 PAGEII. 476 . 

WASHINGTON. TX: BOOK•: 1046 PAGEII. 485 RECEPTION II: 6 159 . 

WASHINGTON, TX: Boo.<#: 1046 PAGEII. 491 RECEPTION~. 6161 

WASHINGTON. TX: 6001<11: 1046 PAGEII: 494 RECEPTION#: 6162 . 

WASHINGTON, TX: BOOK#: 1048 PAGEif: 497 RECEPTIOND: 6163 

WASHINGTON. TX: BOOK#: 1046 PAGEII: 488 RECEPTIONII. 6160 . 

WASHI,.,GTON, TX: BOOKII. 1033 PAGEr. 4 RECEPTION•· 3288 

WASHINGTON. TX: BOOK#: 1027 PAGEII: 074 
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EXHIBIT · c· 

An.te.ht'C so 1\nG rn.~ .:.p.vt ol 

A:.·~~dtu~!:.~D4 .... f""" 
ANAOAA~O lt.P COMPA.o.tY LP I~ 

~ERN-McGEE Otl4 GAS ONSHORE LP :. ... Gf,ttWOf 

ENERYESt EN ERGY tNStllUTIONAI. fUhO X·A, l P 
ENERVEST ENERGY IN$TifUftO~.-.t F'UNO K·WI l P. 

EHERVEST ENERGY INSTilUfiONA. l FU,..O XI ·A,I. P . 
ENEAVESl ENEAGY INSTITUTiONAl.. FUND XI•W1. l P , 

ENERveSt WAC H0 VIAC0-INVE$1MtN I PARINERSHIP , l P I M~I 

(V PAOPE~TIES,l P .-.:. (oMNI·o• 

----~-----i~p~~~<~h~>~••~•--------------------------------------------------------~~~C~o~ro~·x~IO~o~o~<o~f~llon~------------~ 
M/JI IIFPC: 

11<1'\C 
A..· PC 
Af "CMFSC 

1\fSr: 
Fh.I4••.V',....,t'tlnf'. ll0 

AI'SC: 
f-IC:I••11"1'".~ llflt ~.Pcrlfi'Wo l r' f ff:I'('W)~"'I I II 

WIII:.C\ollfl~"'r N{"to4,. P-. wcto ... ___, Ccn.t."la 

,..C.,. t'-""I'OUI (IC(n\.W~~ 

ln!J~lny (".,,...,.. Pl,.CP\.;t'·" Coni .1.:1 

trcc.:.:a•.J14:'1\AL~AQII'I'"f'mf.,.., 

ltvo~~~,....t· . .noot:anGO.'l' .......... k)q...,. ...... .. ,Ot'IW.lCK.f'oQI ptl"'l"t't' tt'GNG~."\Nitll/'tNtl"'f~.on.-.~r t"loo"WG tnl"to•M) .. ~ ... ...O...:I COft'"..Jik.ol('l~."k" ~K#"'t.on&.\Ci' £~ .QI'<.Ot<\!..>VtdO'f"V'f 
, .... ...,.. '""Jot'""" ba-'1C ~:.ow+;o..,.,...,....,.,.lh. ... lhi'"""-""-4CIO.,.,.r,.·.t· onoot.\nOI'f''r .,._..,.._,fiOI """""'~"'C'".""WW'C p..r..,.a."Wtnft,.,.,...,._,.."'"" .. Jo"CC.....,.,..U..,vl "W'JQ.,. .......... lh."i can'W...'t (,_.""'-Of'O 

A·.~ .., ,.,..cr1JII'Gtom""'"-"··.re -.nc~ ,,...,."f'W"nu-ttn\.,~ 

Return to 

@!C __ 

11~H·(~t)i) f'l.lt :O. 

, ..... ("")(;(1 li\Nt) 

Ill I i't".lo()f) .... ~ ... 

llH,-.(;It)fttt.h,, 

Wl(){)p(rli\ND 

o r r.•-'(';1Un1NC'.,.C\ 
nt·I•P f.it0f)oNG$ 

fl l .. f . C:lflf"hN(~ 

C.fN IH:Al f;ltlOIN(tS 
C.FN IAAI C1!nUIN(;.S 

CfNl RI\L (;.\()()I~C~ 

llfl•P GtUU~C'~ 
Ut tr(""r>flU"( :~ 

H.H(..)()KtLMI') 

~R(I()Kfli\N(l 

!STATE !COUNTY 

OX 

I X .. .. 
rx 
ox .. 
rx 
IX 

JX 

IX 

IX 
rx 
rx .. 

bANI).' 
M~WI ON 

AIJ.$11N 

1\U:"HN 

NrwroN 
1:\HIVOS 
I\U$11N 

AilS IIN 
WAStllhC.I ON 

FAY~IIf 

f:.AVI=: 11~ 

lloUSI ~"'f 

lUI!'> l iN 

N(-WI ON 

Nt-WfOf'o 

EnerVest Management Partners. Ltd 
Attn Land Department 
1001 Fannin Street, Suite 800 
Houston. Texas 77002-6707 

I LEASE 

t\OAt."\l(lf- - HrvER~.F~EO UNi f I 
C•w.tPI()N flo l..'\4 f1 Rt tl~l 

IJit-l{l(iN l)ll"'lf I ) 

nON,..,F A.f\ROWN A-14& IJNITIII OL 

J. FUX K UNt i l I 

C">tAF,SF~ UNit • ? ISJ 
\olJ\f.SF.n UNlf I 

.J()HNS I ONAII Af 
KA.C\VAH 'JNil 1? IU· 

ICI\.~Aft UNlf '' Af (ill 
RA.N~ TAUS 1 'lNII I I 
AAN!oo I R.US1 IIMT • 1(0) 

I f XACO AM-I U~ I :till rt kt 

I"XM.O I E-E AMi Il-l• Ht-

IOPEAATOR 

1\NAOARKO E A p C().MJ"AN'f' I p 
I\NAOI\R.I'((J E A P COMPAt .. Y I P 

ANAOA~o<O E f. P CO~PANV lP 

ANAOAR-'\0 E 1o P COMPANY lP 

ANAOARJ4.0 E /. P f!OMPI\N'f' I P 

ANA()A.WKO & A P C:C)M"'AN'V I P 
1\NAOAAKO f fl. P C()twi(IANY I P 

1\NAOJ\AKO( It P CUJw'flANV Lf'l 

1\0MtS Af:~OLJRCES 
ANMAAKO £= ~ P CQr..~PAN'9' l P 

ANAOA .. MOE A P C~PANV LP 

ANr\01\A:~O FA P CCWPANY I P 

AHJ\Ill\~14.0 E A P COMPANY I P 
ANA()AAKO F /o. P C~..P~1' I P 

~RI\Of: 1o P GOMPM'f LJ.' 

1 ~18!ia 
,, 6011;.4 

S101G7S 

't0361!t 

!~"'"" ltnG6 
18 •J?GS 

11!1 "="7G$ 

· ~ 'ICM10 
3 ~9100 
3 )9)00 

u ano 
!.0&119 

{411A* 

109-18'10 

1 11390 
1Q 54013 

I 46001 

I la767 
"14973 

'3~?36 
1) 111J06 

14 G!I004 
I)W.<IG 
'!)4400 
1$4400 

G 11041t 

'11041 
(.611)61$ 

' " )l!l~ 

1 17390 
16 ~013 

/4690? 
1 36]o1 
.. 14913 
'35.186 

I !I 211'06 

'"~ 
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')4-400 
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ENERVEST 

Ju ly 19, 2007 

STATE OF TEXAS M- 1 00655 
GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN, TEXAS 787 11-2873 

Re : Notice of Assignment 
Washington County, Texas 

Dear Addressee: 

In accordance w ith the provis ions of the o il , gas and minera l lease described be low, we are notifying you of an 
assignment of such lease from Anadarko E&P Company LP and Kerr-McGee O il & Gas Onshore LP, collectively 
as Grantor, to EnerYest Energy Institutional Fund X-A, L.P., EnerYest Energy Institutiona l Fund X-WI, L.P., 
EnerVest Energy Institutional Fund XI-A, L.P., EnerYest Energy Inst itut ional Fund XI-WI, L.P ., and EV 
Properties, L. P., collectively as Grantee. 

Lessor 
STAT E OF TEXAS M-1 00655 

Lease Date 
6/2 1/ 1999 

Lease No. 
TX40 148.000 

Enc losed for your fi le and information is a copy of the recorded Assignment and Bill of Sale executed June 27, 
2007, but effective April I, 2007, a long with a portion of Exhibit A describing the above Lease . 

EnerVest Management Partners, Ltd. is the General Partner of the Grantee. If you have any questions or 
concerns, please do not hesitate to contact me at 713-495-53 16. 

Very truly yours, cr::;:::;;ecs, Ltd. 

Caro l Terrett 
Senior Lease Analyst 

enclosure 

ENERVEST MANAGEMENT PARTNERS, LTD. 
1001 FANNIN STREET, SUITE 800 • H OUSTON, TEXAS 77002-6707 • 713.659.3500 • FAX 713.659.3556 
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ENERVEST 

July 19, 2007 

STATE OF TEXAS M-1 00655 
GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN, TEXAS 78711-2873 

Re: Notice of Assignment 
Washington County, Texas 

Dear Addressee: 

In accordance with the provisions of the oil, gas and mineral lease described below, we are noti fyi ng you of an 
assignment of such lease from Anadarko E&P Company LP and Kerr-McGee Oil & Gas Onshore LP, collectively 
as Grantor, to EnerYest Energy Institutional Fund X-A, L.P., EnerYest Energy Institutional Fund X-WI, L.P., 
EnerYest Energy Institutional Fund XI-A, L.P., EnerYest Energy Institutional Fund XI-WI, L.P., and EV 
Properties, L.P., collectively as Grantee . 

Lessor 
STATE OF TEXAS M-1 00655 

Lease Date 
6/21/ 1999 

Lease No. 
TX5071 0.000 

Enclosed for your file and information is a copy of the recorded Assignment and Bill of Sale executed June 27, 
2007, but effective Apri l I, 2007, along with a portion of Exhibit A describing the above Lease. 

EnerYest Management Partners, Ltd . is the General Partner of the Grantee. If you have any questions or 
concerns, please do not hesitate to contact me at 713-495-53 16. 

Very truly yours, 

EnerYest Management Partners, Ltd. 

~T~ 
Carol Terrett 
Sen ior Lease Analyst 

enclosure 

ENERVEST MANAGEMENT PARTNERS, LTD. 

1001 FANNIN STREET, SuiTE 800 • H OUSTON, T EXAS 77002-6707 • 713.659.3500 • FAX 713.659.3556 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA170089 

Unit N umber 8699 

Operato r N am e £ 11ervest Operating L L C Effective Date 

U11itized For 

U11it Term 

08/ 01/20 / 7 

Oil A nd Gas Custom er I D C000040239 

Unit N ame Carmona Unit 

Cou n ty I IVashi11gto11 RRC District 1 03 Old Unit 1umber Inactive S tatus Date 

County 2 R RC District 2 

Co u11zJ1 3 RRC District 3 

Co 1111ty 4 R RC District 4 

Unit type Permanent 

State Net Revenue Interest Oil 0.0025359.J 

State Part in Unit 0.01302381 

11it Depth 

From Depth 

To Depth 

l ease umber 

MF100655 

MF102386 

MF118896 

MF101068 

Specifier/ Depths 

Tract Lease Acres 
0 i11 Unit 

15A 4.175680 

158 2.955390 

15C 2.138930 

53 1.670000 

Well 

Formation Top of A 11sti11 Chalk to Base of A 11sti11 Chalk 

Participation Basis S 111face Acreage 

If Excluions Apply : See Remarks 

Total Unit Tract Lease R oyalty 
Acres Participation 0/G 

840.000000 0.00497105 0 /G 0.20000000 

840.000000 0.00351832 0 /G 0.18750000 

840.000000 0.00254635 0 /G 0.20000000 

840.000000 0.00198810 0 /G 0.18750000 

RI ofLease Royalty Rate 
i11 Unit Reduction 

Clause 

0.00099421 No 

0.00065969 No 

0.00050927 No 

0.00037277 No 



A Pl N umber 

4247730875, 4247730942,4247730949 

Remarks: r1i · unit rep laces un,11035. ta le and county roads were separated . 

Prepared By : Prepared Date: CJ L 1~t,2 
C LO Base Updated By : 

~ 
CLO Base Date: 7~ ~ / t} 

RA M Approval By : RA M Approval Date: .12f. l 
C IS By: C IS Date: 

Well ln ve11to1y By : ~ W I Date: CJ,lt i /17 
9/18/2017 8:15:14 AM 8699 2 of 2 
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C. C. GIV[NS SLJRV[Y, A-~ 
WASHINGTON COUNTY. lfXAS 

C ARMONA NO. J- H surface location is opprox,motely J.S mt/es 
south of Brenham, Washington County. Te~os. 
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LAMPE SURVEYING 
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Mt- I I 't,?JCf b 
DIVISION ORDER -MFI ce:. L 5: 9 

TO: CHESAPEAKE OPERATING. INC .. PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73 154 

This agreemen1 Is made and entered onto on Maren 4, 2004 

PROPERTY NO 
EFFECTIVE· 
PREPARED BY. 
DATE PREPARED: 
PRODUCT(S): 

322272 
FIRST PRODUCTION 
PATSY WAITERS 
3/412004 
O IL & GAS 

The undersigned severally and ll01 J()lntly certifies It is tho legal owner ot 1ne 1n1e1est set out below of all 1/10 011. gas nnd related hquld hydrocarbons p,oduced 
from 1he property descnbed belOW' 

OPERATOR 

PROPERTY 

LEGAL DESCRIPTION. 

UNIT ACRES 

Stotu1 
PA 

BPO 
Not Ac 

l l:.1119'.I(. 

DIVISION OF INTEREST 

CHESAPEAKE OPERATING. INC 

CAAMONA2·H 

OWNER NO· 640570 INT TYPE 2 (, • W I 2- ru l. OAI 

OWNER. STATE OF TEXAS M-t00659 

JOHN CARRINGTON SVY. A·120. CC GIVENS SVY, A·48. NELSON SMITH SVY, A·tOO 

WASHINGTON. TX 

BPO 
Lso NRI/AI 

020000000 

BPO 
Unit Int. 

0.00050927 

APO I 
Not Ac 

COMMENTS· N/A 

AP0 1 
Lllo NRURI 

nla 

APOI 
Unit lnl 

nlo 

AP02 
Not Ac 

rva 

AP02 
Laa NAUR! 

n1a 

AP02 
Unit Int. 

n/8 

THIS AGnEEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT DETWEEN THE INTEREST OWNERS ANO THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The tollowmg p,ov,slon, apply to each Interest owner ("Owner") whO executes th1s ag,eemen1 

TERMS OF SALE· The undetS1gne<l w,ll 1>e pard ,n accoroance wii/1 lhe dlvos,on of ontoresl set out above The payor shaH pay all parue, al lhe price agreed 
to by lho oporator fo, o,I and gas 10 be sold pur..uunt 10 1h1s dov,slon order Purchaser shall compute quan111y and make conecuons for grav,1y and 
1emperature and rnake deducuons tor lmpun1,es In the o,I 

~ . From lhe eltect,ve date. payment Is 10 be made mon1hly by payer's cneci<. oeseo on tnis d1v,soon of 1nteres1. 10< o,t I\Jns and gas prOduced 
during lhe p,eced,ng calendar month from the p,operty llslad above. loss ta.es r&Quorad by law IO oe deductea and remmea by payor as pun:ha,er 
Payments el less Ulan SI00.00 may be accrued before dosbursomont unul 1110 101al amount eqU11ts SICXl 00. or un1,1 July 31s1 of each year. 1-.nochevor occurs 
firs! However lhe Payo, may hold accurnula1e<1 p<oceeds oi Ins lhan S10 00 un1ot p,Oducuon ceases. 0< the Payor s 1espons1b,hly to, mak,ng payment for 
producoon coasos. 'Nf'UChove>r occurs f11sl Poyoo ogroes to refund to payo, i.\ny amounts artnbutable to on 1nta,es1 m p;, n of an intttr8:Sl that Pt'YElO does not 
own 

INDEM NITY· The 0<..nor agrees 10 1ndemno1y and hOld payor harmless 1rom 011 1,a0o111y resulung 110m paymoms made 10 lhe owner ,n accordanee .-th sucn 
dov1s,on of 111te1est . including but nol ltmlted IO attorney lees or 1udgmen1s in connect,on ,.,.,n My su,11hat affec1s 1he owner s ,nterPSt 10 v.hoen payor ,s made 
8 party 

DISPUTE; WITHHOLDING OF FUNDS. II a su,1 ,s l~ed that allec1s me Interest ot 111& owner. wnnen nouce snail oe given to payor by ine owner 1oga1ne, 
with a copy of 1he complum1 or peu1,on lde<l. In 1110 ovon1 of a claim or dlspVle lhat allects 11ue to 1110 d,vos,on ol 1nteres1 crod,18<1 herein. payor ,s authorized lo 
" 'thhold payrnonts nccrulng to such ln1ores1. witho,11 ln1eies1 unless olh01""SII requ reo oy opploea~e stntuto. 11n111 me cln,m o, dosnu1e ,s sottlOd 

TERMINATION: Termina1,on of 1h,s agrooment 1s ottec1,ve on 1ne first day ot !he month that oog,ns attar u,e 3(),h day alter Iha dale wnnen nobee ot 
1ermlnaoon ts roce,ved by eolhcr party 

NOTICES The owner agrees IO not,ly payer ,n wroung of any change ,n lhe d,v,s on of interest, onctud,ng changes of ,ntere51 con1,ngent on paymen1 ol 
money o, exp,ra11on of 1,me. No change of 1nteres1 Is bmdu,o on payor until lhe recorded copy of the insuurnenl of cnange or dccumems saustac1on1y 
ell1denc,ng such change are tum,shed to payor al the limo the change occurs Any change of 1nteres1 SN'.111 be maoo cflecwe on lhe firs! day OI lhe moot/I 
foU0<-Ang rece,p1 of such noltee by payor. Arty correspondence regard,ng 1n.s agreement shall be tum,shed 10 1he addresses bstea unless 01he1""se adv,sed 
by eother pany In oddohon IO the legal nghls provided by the lerms nna p,ov,soons of thts dMs,on O<der an owner may nave cena,n Stll tutory rognts under the 
laws ol 1h,s stare. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX 1.0. NO. Af;~l;NU!; AQQR!;. l;iS 

QQRR!iSPQND!iN!.f; AQDR!;l!S 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) f ) 

F:.iluro to furnish your Soclnl Security/Tax 1.0. numbor will rosull in withholding tax in accordance with federal 11w, and any to1 withheld will nol 
bo refundoblo by payer. 

. . ... . . . . . . . . . . 
. . . . . . . . THIS COPY CAN BE RETAINED 

FOR YOUR RECORDS . 



TO: CHESAPEAKE OPERATING, INC .. PAYOR 
P.O . BOX 18496 
OKLAHOMA CITY. OK 73154 

This ogroomem 1s mado and on1ored ,mo on Marc/1 4, 2004 

01\IISION ORDER 

PROPERTY NO: 
EFFECTIVE: 
PREPARED BY 
DATE PREPARED: 
PRODUCT(S): 

322272 
FIRST PRODUCTION 
PATSY WATTERS 
}1412004 
OIL & GAS 

The undors,gnod soverolly and no110,nlly ce1t1ltes h Is lhe legol OWl'ler ol ino ,n1eres1 SOI ou1 l>elow ol a ll 1ne 011 gas nn<I 1010100 hquid hydrocarbons P<OdUCe<I 
lrom lho preperty descnoed below· 

OPERATOR 

PROPERTY 

LEGAL DESCRIPTION 

UNIT ACRES· 

BPO 

Status Net Ac 

PA ,1 175680 

DIVISION OF INTEREST 

CHESAPEAKE OPERATING. INC 

CARMONA2·H 

OWNER NO 645578 INT TYPE 

OWNER STATE OF TEXAS M-100655 

JOHN CARRINGTON SVY, A·120. CC GIVENS SVY. A-48, NELSON SMITH SVY, A·IOO 

WASHINGTON. TX 

!WO 

BPO BPO 
Lse NAVAi Unit Int. 

0.20000000 0 ()0099.l 21 

AP01 
NelAc 

r\/a 

COMMENTS NIA 

AP01 
Lse NAVAi 

nla 

AP0 1 
Unit Int. 

nla 

AP02 
Net Ac 

r\la 

AP02 
Lse NAVAi 

nla 

AP02 
Unit Int. 

r\/a 

THIS AGREEMENT DOES NOT AMEND ANY LEASE on OPERATING AGREEMENT BETWEEN THE INTERCST OWNEnS AND lHE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The lollow,ng prov,sions apply to each ,n1eres1 owne, ('Ownof') who oxecutes this agreement 

TERMS OF SALE: Tho unders,gnod will oe paid In accordance whh the d,v,s,on of mtorest set out abOVe The payor shall pay all parties at the price agreed 
10 by the operator tor od and gas to be sold pu,suant 10 this dlV1slon Older Purchaser shall compu10 quan1,1y and make c0<roc1oons IOI gra'llty and 
1empera1ure and make deducuons lor lmpunues ,n the orl 

PAYMENT From the ottective dal e. paymoni Is 10 be mode monlhly by pnyo(s Check. b.lsod on tnis d1V1St0n 01 ,n101os1. tor Oil runs and gas produced 
during tho prncod,ng calendar monlh from the property fisted obovo. loss 10,es required by law 10 bo dodUC10d Md remlnod by payor as purchaser 
Paymems ol loss than S100 00 may be accnied before dlsbursemen1 until the 101al amoun1 equals $100 00. or unul July 3UI ol e&eh yea1. whichever OCC\Jrs 
lirsl. However. the Payor may hold accumulated proceeds of less 1han S 1 O 00 unlll p,Oduc11on ceases. or 1he Pa)'Ol's respoos,bd1ty for mal<lllg paymenl lo, 
producllon ceases. \Sfllchover occurs f,rs1. Payee agrees 10 rotund 10 pay0< any omoums a1111bumblo 10 on ln1ores1 o, p.-m ol an lntoriu1 lhal payee <108S nol 
ov.n 

INDEMNITY· TIie ownor agrees 10 Indemnity and hold payor hanTiloss from oll hab<hty ,osulluig llom paymenis made 10 tne owno< 1n accortlanci! wilh such 
division of interest. lnciudtng bU1 not bm,ted to attorney teos or Judgments 1n connection Yalll any SUit that allects the owners mteiest 10 " tiich payor ,s made 
e pany 

DISPUTE; WITHHOLDING OF FUNDS: ti a su11 is fi led u,at affects lhe ln1eres1 ol 1ho owner. w1l11on notce shell be g,von 10 payor by the o,.,ner 1ogolhe1 
"1lh a copy ol the complalnl 0< pe111ion hied. In the event or n claim or dispu10 lhat atlects lille 10 lhe dlVlsion of ln1eies1 credited herein. payor ts autnorlzod 10 
"1thhold payments occrung 10 such ln1oros1. ,•.1thou1 tmeresl unless ou1erwise required by apphcable sta1u1e. unbl !he ctam or dispute Is senled. 

TERMINATION: Termination or this agreemeni Is ottec11vo on 1he firs1 ooy ol 1he monlh lhel oeglns al1or 1he 30th day at1er lhe da1e wrinen notice of 
1errnlnation Is rece,ved by o,ther party. 

NOTICES The o wner agrees 10 nohly payor ,n wnllng of any clw,ge In the div,slon of Interest, Including chftnges ol ,n1ores1 conungenl on payment of 
money 0< expora1,on of ume. No change o f in1eres1 is bUlding on payor un111 the r8COlded copy ol Iha ,ns1rumen1 of change or documenis sausll\Clorily 
evidencing such change are tumlshed 10 payor 01 lhe bme tho change occurs Arry change of 1n1011,s1 sh8Jt be made ettecbve on the first day of lhe monlh 
loUowlng rece,p1 ol such notice by payor. Any correspondence regard·ng !his agreemem shan be lurrnshed 10 the addresses ksled unless otheM,se RdV1Sed 
Dy ellher pany In addlltOn 10 tno legal nghts provided by lhe lerms and proV!SIOI\S ol th,s division order. an owner may have cortrun stRlulory ngn1s unoer tne 
k~ws of 1hls s1a10. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX 1.0 . NO. REVENUE AODRESli 

~QBB,li~Q~Q,~~' eDDB,lili 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) 

Foiluro to furnish your Social Secutity/Tax 1.0. number will rosult In withholding 10.x in accordance w1th federal low, and any tai withhold will no1 

be rvfundoblo by payor. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . .. THIS COPY CAN BE RETAINED 

FOR YOUR RECORDS. 



.J ]023<?.b 

10 CIICS/IPLM[ OP[R/ITING INC PAYOR 
PO OOX 11WNi 
OKLAIIOMAClfY OK /,\1!><1 

DIVISION ORDER 

f'HOf'rRTYNO 
UFI CTIVI: 
PREPAREOOY 
OAll PRfPARED 
f'ROOUCT(Si 

r 1Rs1 PROQUCl ION 
PA 1ELA S BROWN 
f,r/'.\?005 

OIL 8 GAS 

Tho und""-t9"' 1 ttt , t•,.111,. .1nd r10l ,oinU1 lt'f11f1, 111~ u,11 loq1I 0\"-1~ o l U\tt 111h.:HoJ,t 1.c1 out bf low ot ,,M dw od. qJ .. .11,ct fl<t.Jlcd hQud lly<JtOC,J1oon, PfOducod 

11 0111 Ul<.t prooony doscnlJ<'\l t,,;l(Jw 

()Pl RA TOI! 

fJROPE.Rn 

l E G/11 DESCRIPTION 

UMIT ACRES 

r BPO 
S1~1us __ N_o_, _fie __ 

,R 1 

DIVISION OF INTERCST 

OWMFR NO h'1.~JOl1 INT 1'PE C:HI SAPE/11\l OPfR/1 TING INC 

I .. AHMCJt II\ Ill OWtlER STATE OF TEXAS M- 102360 

J C/\RRINGION A. no u; GIVEIJS /I I~ N SMIIH ,\ 100 

WASHINGTON COUtJTY TEAAS 

OPO 
Lso NRVRI 

1117~ J 

OPO 
Urntlnt 

APO I 
Nei /\c 

r ., 

COMMCNTS Nt/1 

APO I 
L•t NRVRI 

I .I 

AP01 

Unit Int 

1\..1 

~2 
NOi fir. 

I\J 

~ 
Lst> NRI/RI 
~ 

Unit In ! 

j 

1 HIS AGRCEMENI D0l S 1.ior /\t.lE~JO Am LL/\~;e OR OPEil.A TIN!., AGRltM NT lll lWI l N Tit( INT( RrsT OWNFRS /IND HIE LESSE.lc OR 
OPERATOR OR /\J'IY OTltrR CONTR/\Cl'\ TOR TH( PURCtt/\S( or Oil. OR GAS 

1 ERMS OE SALE Ttw lMl4Jt.~Jl•-d ~,11 ,1,.. , ~0~ 111, ,le t..t1'd,Vl<".t" "'"'u, lh<.• t11"\ ... .1.uc1 or Wlh-f'HSt ..,., out .. ,tQ1ot1 Tho fk~JU' •.ho.1 I HJY 1dl µ-.1nics ,u tho pncc :.g,,eod '° t,,, the opor .. 11m 10, 011 Jnd q,11:, to hi~ w>ld 111.w· u...1111 to uus dl\,1\IOf'l Ofth.~ PU((:hJS(H' i;r'-1u eomp ... no quannty one, moke correcnon, to, 9mvity and 
U"'llll4'f,t!Uft• ,l t•J lfl,lkf' dttdu( hOII\ In, ,mptlfllit Ill Uw.• ()If 

PAYMENT From the (!tft,i( l1\ltJ dJtv P,..l\•fnf"fll I", tt, ,~ m.111:le~ 111( nUtl~ I'/ rlJyur'\ 1..ht WM"1 f1'1 thi~ dn,l~I CJI .ntvHJ I IOf OIi run~ and l) 1S ,xOduCOO 
,:unrrq Ult! pr,l<.oo•n<J 1-.1l!'nd~r mon1h lrom u~· 1<"""'1)' ~i.t• t 11 .. , • ., k•" ~,.,,s ,, ~•roo t,y I ,w 10 IA' dodu<;tOO ~nd mn,noo by ""Vil' a• DUI~ 
P •t'flt(tflh of, ... ., 11i.1n $100 tlO 111,ty l>t• ,1<.utJl'IIIJ 1 .. tu,,, ,.h•J)l•~n,11,, unt.1 lh&• b>l1! .tfllOt11l t·qtJ..ll.!t- S100 00. or unttl J~t ., hi or each ye:.u 'IAltehtJYf•f oc::curs 
f1"I HO-,.lNH thu PJyar m,lf nold JCQ.1m1J lll<S pitoC~ofh o t h:'l>\ d 1n SHJ 00 ~,t prodU( hon r.11...i,1" Of the Pa,ur·,_. ff •,pom,1belJIV to, m..t.lon9 PJyttuttU IOC 
f'foc.lU(.t,00 ce.1\t. v-fll JWJ\il , o.Wf!> f1r\t P 1~, u J(Jh'9S IO n•fuud 1 > p 1ycot u,,. JtnOU11b .1ttJ1huL..tJv lo tin u,Tetu":tt Of p.Jr1 01 Jn lflterosl Ultll OJy"6 UOO) no1 

UM> 

INDE MNITY Th• o""'~"' • l""'I"' In wlCJ,,111,.ti, w1111 hokt p.1 , \>l h11TI11,, 1. rmm ,t'I h,,~IJ' t"Sut11l0 nom n,1,111tn1t. m:nkJ 10 lllt1 c.M1l{'f 1'1 accoroanctt<MUi ~ 
thw1•...-,n ol mt(..,t' ,1 1ndud1nq but not llfn,ttott t.:> lltom,"r ft-< • °' 1u()qf11t nt•, "' ("fJflfW(' t on "4th 11,, ,,111 Ul.11 Jf'!t ch U1t1 O'Jl.<flt.•(t, 1ult.trt:' t to v,·ht:h p..l-.,1.M ~ made 
•• p.11ty 

DISPUTE; WITHHQL-DINC 0 1 ruNOS 11 1 !l,U,, ,, 1de<1 tt\t1 ,11t,, ""' .,,, .... , ,,1111~ "·""' ""'"'~ "'''"" ,ll.,,11" '~""' 10 ""' "' tiy u"· °""'~ to<~·d><.~ 
Wllh ~· COPY of lhU cocnr,11111 Of p('\j\Jqlj) llk.\tl In th,t ,,..,..,, of 3 d .. 11m Of (M.f-tllft lh,11 tttfr~IS lltlu 10 tho dtv1•,ion of tnl{"f P:,l CH'tJ1lt'd ht..1t.'11'1 P3)'0I ·~ dUlhOf\led to 
1Mthtl()ltj pJytl1f"t11, -.1c, n111•1 to ud, 1.nlt rf.!·,t ""'llt1•ot Mlhrtt~I unlf~, olhtlfV.1·-1.• ff'OUlH<d t,, ic1>1ir-.. 1Uv c;.1. 11u 1t: un11t lht claim n, ch .pu1, , ,., -...ld,<o1t 

f(8MINATION 1 t 11n1n...1t,c:w1 0 1 U-v, lWJfl""f1Jf'T\I 1:, 1 llf"'f 11\.f' no th,) 11, .. 1 ,1.t \' ut tt111 11100111 U\.II b t otiu•• Jll<lf lhtt ~h cJ.:ty l lh.of Ultt d-th.1 'M1lk't'' nubee 0 1 

h.,'f11 11t1..1bon It- rt"-ua...,,id tr, ... u_.,f c>J11y 

~ Th£, o.-.,w ... ,l'Jh·t , to nol ry p •rt" '" ,....,,111w1 ,,t dn~ <.ll..llWJl' 10 tru• ,.,"' .. '°" of 1nH'f1~1 11rJ1,J tYJ <.J1:1n11t ol tl'\l"f~I contngonl Ofl p..,yn1tW1I ol 
mi ~'Y or CA.Olhlllon of t,m~ t-k> dl._lnr;t· of 111ft pf• ,t t~ bmci,nq on l>olyot' unlll the.• rec.onJ,-cj u.,·PY' ol U1n .,,. irun,t~,, of cJ"\..lt)CJe 01 cJocumt!f\1!. tk.iLl!tfJC\Onty 
~.tdttnanq 'JOCJ1 <.J nq\l roe IU1rkfJliJd 10 fMyot )1 lhu tim,• lh\,.I dUllQl3 occu, , AJ1y cJ\3nQO of Mlh'fMI \h,t I~ m,tdt ,.ff.~t,ve 0,1 lt\l ftf5t day of thO mon:Ul 
lrllkr.',•1'9 1ece,1 I ol wJ, r,.,Lo• by Pd>'l• AJ,y W<H· 1>o<ldl'OCC 1/l(J.tr tr"i) II•~ l<Jf""'11e<ll ,t\JN bt lurhloh<Kl tu Uw uJ.!U!,~~" ~ t xl urff:SS Olh<."""'>t' ,IO<Jl~ed 
lJ,i ,,.,1-c, p.ony In t1~t '"1e1 tht tetJ ti nqhto. 1 ,o,.,,d,,..I b 1 ltttt t~ofmS 1nc.J pru .. 1·, 111· ot u", Orv1'Jc>t! Ofc1t·< on OM-1 n,a, rnvf' rN'l.lin i 1:,tt.1tnry not,~ undfot" 1ht1 

laN"t 0 1 ttvs "'' ,lf, 

SICNATURF o r SOCIAL SECURffY/ 

WllNESS IN rCRCST OWNER TAX ID NO R§VfNU!; IY:lQB!il!l! 

~QBRE~PQNDENCE AODR~S~ 

WORK PHONE NUMBER HOME PHONE NUMBER FAX NUMBER 

I I 1 I I 

FuHuro to furnish your SOClltl S•cu d ty!Tru IO nurnbOr w ill re,ul1 1n w 11hhold1ng t~u 1n .,ccordanc c w,111 lodotJI lnw, nnd any 1a. wlthheld will n ot 

t>e rotur>dable by payor 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

. .. . . . . . 
OWNER N0:653606 



TO CHESAPEAKE OPLRAltrJG. INC , PAVOII 
PO BOX 16-196 
OKLAHOMA CITY. OK 73154 

011/ISION ORDER 

PHOPE:HlY 110 
EFFFCTIVF 
PRCr>ARrO OV 
DATE PnEPARCO 
PRODUCTtS1 

E!_R5T PRODUCTION 
PAT$YWATICRS 
3 4200:J 
OIL& GAS 

The ~NJOf!d 50¥t~t.l:f'i an.J not r:J1n:ty ( t,f1 I t!:t 1l 1S fhf' 't"'J,ll ()_...,w ,f O •• WJl,oft,~I C I ( ul l•ot ).'W 111 ,ll th•' <•I ., ., UV.I,, •• lh JI fUf I l1·('1r',)III t!l•lflfa JV•X IU( • I 

uom lhe PIIIP<'<1)' \lt•v.nl>oJd ~ "' 

Ol'lflAIOH 

PROPERTY 

LLOAL OCSCRIPTIOII 

Stntua 
I',\ 

BPO 
1101 ll.c 

DIVISION OF INTERCST 

CHE;SAPU\KL 0 1'lllA1111(, t..~ 

CAAMOIIA 2,H 

OWtlf H llO 1,'>.'li.07 111 lff'f 

01·mr n STAIE OF TEXAS ~H 01C)611 

\"'t /• f I •#J+t 

.IOlftlC'ArlRINOTOIJSVY A 1:'ll C.CC\1Vf1lSSVY 11 IR ll[ ~',C ', S M TH<:.Vt o\ 1 

WASIIIMHOU n 

BPO 
L•• NRVRI 

,sn n 

BPO 
Unl1 ln1 

APOI 
Not Ac 

'I 

APOI 
lte NAVAi 

I! 

APOI 
U n11 ln1 

n , 

AP02 
No1Ac 

AP02 
Lio NAVAi 

AP02 
Umt ln1 

"' 

TIIIS ~Cf1LEt.l(NT oors I.OT IIMUJD Mh LI AS[ on ()f'(ltATINI, /11,flt~·.•[rll £11 T\'1£ r11 rttr ,1,rrnu<:.1 O'll'lfftS At,O Tit£ LE!>SEE OR 
orrnATOAOl1 At~YOTtlFn rnr1TnAC'l<;r )H TIii P 1nr,1111s1 ci::()I 1)111,A';> 

n,.,s OF S ALE Tho Ofl(J.~, ,, l J wtJI l',,_) r I J lfl tt :c tf,J.mc, v."' '"" d Vt it)t'I, t Ill,, • . , ,, t C- jl u.in-.. ., r, .. p.,,"(A r i JI IY ' pnrt t ~ll (llf,t ritKO d ,,~..,..J 
lly II f l("Ul,tl ,, r rl Od ,u,i-t n ,, l:J tJe AOIJ f llf l Hll t} 111' I",. C,0 , J, ' f°ltUt h I ,, ,~,11 '(}11 i 1ft ··ll 1• t.t . ,.,l' t '" ..... I II•• 11 ,,, ,. ,, J' t<'•I( 1tof 

tt.•mr-w,,turt' u J m.t kP di tUCl ·MS I,.,, !lfT'IC1J,11!•1 .n nie ol 

P AYMFNJ F "~" ltM-1 t.ft...-fr .. , • ti •h t l(fl'll"(ll 1!\ "' ll(I n tJt, Fr\()f"II ,, t ;j r, t1r"0'S LIUJl. k l ·~ · #I 111t: '"'~' c,, nl,•lt~I I ,t Oil tun, ti''ld ru 'li'Jd•t i I 
dunnq the P,f't ·~ 1,q ClllftrlUc.1t moo111 ltum II ,.,~ty I t I u.,..,., h" 9 1.11, ,. 1t ,. .. ,~, 1,, ,.., 1, r .. i*'"'J I lf4ol.J 11 MJ rum,1!, J ,.,, I ,y," ,1, 1,ur '" ' ,,., 
P11yrnm11.nth1\5 lh,.tnS1<Xl00m,l\ t ,<1:ir 1111l(lh••t1,m1,i.-lllll"1'>fT11.,1tu11hJU,r.1 ,.,1 ll1 W-.101, 1u,l SIOO 1 o,unlJ 1,.,. \1 I .f• '"~''I' u N1111l1o1v,o"' UT 

f1r61 •kw.~"~' 111ft P,1<((.'t m.1\ t.ok.1 , ~cumul lto,J 1,11, , 1l"'t elf I.• s lh,111 ~1111!0 unlil r fu,11,. h<if1 t • ., ., ,j, U •• f1,t't'\U• h •,p•.1'" •l••IY 10, mulun•t lKJVfrM.,,t f<',r 
prOOUt;liClf1 C{•.l".e't ~tN(!H)\U, OCCUI', 1,, ... 1 P.lyt~ 11,,~~ It rt,t..;r•l l·l f • ., 14 u,y .un ot1M ,ttlll(-4,1 ..... k tJI M , ..... , ()f f ll' 1,t ,tf1 (111-{t l rh.11 f\.1y, '(t ··~ I ,, 

0>',11 

INDEMNITY Thf\ ow.wr 1up1•1 , lr'J 1nd,,11u1,ty 111d h.•t J't o;lf t1..mnh 1 hr•m tJ1 k,1htl11y u ,,«t,rl<l trnm 1 1vm."''' m . .-t.i lO U , ~ M"I ,V("CVr\.lfV'f' Wttn itu• h 
0!\1SIOO O( t'11Uf0~1. ~l':IUQ!flq t,u11101 "m•l·~l 10 (IIIOffl'!Y ,~,-·, ()t' 1urtqf11t·n\r, IU (f'W\11(4" !~1(1 WllH 1nr SH• l lh,U 1\lt;, I II~ O M1d ~ tlili tMI to 't\h(h p.:,yo, 1'\ 111,t'J/\ 
,, , .. uty 

DISPUTE, WITHHOLPINO OF FUNDS II , t OIi i• ML..,J U1til 1Uoc1• UM:• 11,tt:h I 11 U11 ov.,1~1 .... ,,-,Ut•O noiict• c..tuti LM• '>'"'""' tu µ..t'X>f b·r uw o",1~, loqt•u._u 
' '"I" o coc:,v ol th,1 complJ nt or Pt ,,hu, t ~ J In the r-·"""~ c:.1 n cl.1 m (, .; pi.hl tt 11 .1ttr- 1 1,1, hl u o diV\'tOf'I ot W'lh'1', 1 < wd,tncJ t«~1 r-1yo, ri uu1hn111t'(t 111 
1.1lhfln• 1 J IY'nfJllf' ti< f IUlflV (O 1•lK II K1l••rt ,I \\llllVJtJl ll,H•ft• ,I Ul'\h•10\ t lhf1M1 1l h .. ,(ll11H~t l V J"l.11ic:tht( Cl tut1• Uf'll I H' ~ ).·10 N .)~f'V-,0 It SC' '1rJ 

TERMINATION Tt-Hf\+1\.ill,on this 1•Jf .... Hf\Nll I .. ,i. I , •'l \)f1 11,, t 11' t t\ I 'h·• rnclf\ll u ,1 11'111jlf"l'L 111• ,if u I ii.rt! II. iv 111·' '' K• 0 ' '"' "-"11lt-f1 ht'Ar'U vi 
trorm1n.1tion ,~ rt rotv1<1 tw f"ithN f'\Vty 

~ Tho o ... oor {l(Jrr••s 1u octf\ pOv"lli ,n .,..l1l"tl'J c.t .u r (h,l~l· 11 tltol\~J1\itlvf1 c,I 1nturC1 t tnchl'')ng hi Jtl'S I r1tH1,1 co,,:,0-11-n1 oo p.;,.mt!'h1 c~ 
mrl(\(~ "' l\)rtr,11,(.n ot 1,mo No ( h . , r.Jf) ,t 11110,.,""1 tt bit Hl'l ~, f 'l\'Of 1N1t,1 HW t.lClftJi)iJ C< f,,, I ll • 10 11un1W'II (.I ( t•ilrl'J o, 1,0Cun\4nt , s.j• I ic l v.i, 
f' w JOf), ng iUillCh.lflU• UPfurt•~lO"J l• IC\ lf'JI ,1tt t.l'bm(ithff(l\c11'l'Jt'OCClltS A11 , Cf lfll}< 0111,ltlf• 1~fl.lflt m.11f.: rtt1tc:t ... tic,ntn1,l1r 10;".l't' OI UlfltT'k')nrtl 

loil\.lMIHJ, , plot ~u 11 noL.<" t 1y p .. tyot Any co, rwtf~'lli,i)OCtt,,. 1.11,ti,,,J U• tt JfftMh' -t1I 'h,t Ir , .. ,.. 1...-1 h.> !IV1 1 tJo""> • L ,• ... 1 Ul*t°! • c lht.·M'··'- td""~""t 
0-,'"1!f-w'W'().l fty In \'S.)lnntnlh,• ftQ, t lt1<t1 ' ,CtClYNJilllll1\, ftfllMrnC. lflll(lf(1';1 .. 0I• ltlk~lj.\>1 ,1)n<>,1h•r 11 11,•Mll'fll,VI l\j ••( , n.1ll lll11! 1y1t,tf•I" •• l6'flh, 

1,1W'I ot 11,s $I lit 

----
~ SIONA rune or SOCIIIL S(CURITYI 

WlrNESS INTl,REST OWNER TAl(IONO fltVl;tl l,!I; ~QQf!l;li!i 

II 

I: 
k2!lfil$!'Q.t.lPENCE A00ACS$ 

WORI< PHONE NUMB ER· HOME PHONE NUMBER FAX NUMBER. 

Folluro 10 furnish you, Social Sec:utlry/fax I D number w ill ,01ult In w 11hnolding Hb'. •n aecoronnct wi th todorol lnw, and any uu: w,rnhold will n ol 
bo rofundoblo by pnyo r 

. ... . . . . 
. . . . 



File No. _(Y")_~_l_C>_O_b_S_S ___ _ 

Gcor~ P. Bush, !=ommissio ner 
By (Q {;;> e?: ( n 5~0 fl e. 




