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Applicant 
Agreement 

Applicant 
Identification 
to Appear on 
Lease (Type/ print) 

April 6, 1999 
Mineral Lease Bid Appl ication 

Texas General Land OHice ED - CA-040 (02-99) 

I agree. if awarded a lease on the referenced tract. to comply with all terms and condntons of satd 
lease and wnh all applicable laws that so govern said lease. and as those laws may be amend~d 

Name Dillon J. Ferguson 

A~~~ 700 Louisiana Street, Suite 1900 

City _ __.:H:.:..o=-u=-s=-=-to.::..:..:n ________ State _:g_ Ztp 77 002- 2 77 8 
(Include +4 Code) 

Telephone ( 7 13) --=2-=2..::.5_- ..:...7..::.0..::.0-=.1 ________ _ 

Area Description County(-ic:s) __ -=.J..::e-=f-=f..::e:...::r..::s:...:o:...:n"------Survc:y/Arc:a Taylors Bayou 
(If opphcoblel 

Bid Submission 

MGL. No . 

62 

Block!Tsp --:---- Sc:cuon/Tract __ 2_-_G ______ Acrc:s 145 • 00 
(If opphcoble) 

9903 7824 
Cu::Aul-"C""aswh_.,B'-"'ownu..._s .... E...,nc....,lo"-"s"'edwC.x.S._l _7:....;9:....<..., 9:;....4..:...2:::....:... • .=.8;::..5 _ _____ (typelpnnt omount below) 

Sevent - Nine Thou sand Nine Hundre 

!Bl SQic:s Fee A!!Qchc:d !Sl 119 9 • 1 4 

One Thousand One Hundred Ninety - Nine and 14/100 Dollars 
This Sales Fee is 1-1/2 % of the cash bonus as provided in Section 32.110 of the at ural 
Resources Code as amended. 

Dollars 

Applicant (same as above) 

Dillon J . Ferguson 

Bonus Amount Only (A) 
lQQ....ruu include sales fee) 

Applicant -­
Tax I.D. # 

Signature of 
Agent 

($) 79 , 942 . 85 

(lypdpnnt ~low) ~4-~LLio...hf'-f+---,f-+......::!=-<~;q.4~Y~4--------
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OIL AND GAS LEASE 

NO. M-100526 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter S2, Subchaptcrs A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office andlor the School Land Board pursuant thereto, and all other applicable statutes and amendments to said 
N.R.C., the following area, to-wit: 

TRACT 2-G OF TAYLORS BAYOU, JEFFERSON COUNTY, TEXAS, CONT AINlNG APPROXIMATELY 145 ACRES; TRACT 2-G IS BOUND ON THE WEST BY A 
NORTIIERLY EXTENSION OFTIU: MOST EASTERLY LINE OF THE S.W. P1PKEN SURVEY, A-830, AND lS BOUND ON THE EAST BY A NORTIIERLY EXTENSION 
OF TilE WEST LINE OF THE A. IIOTCHKISS GRANT, A-31, 

was, after being duly advertised, offered for lease on the 6th day of April, 1999, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and. producing oil andlor gas that may be found and produced from the above described area; and 

WHEREAS, after all bids and remi«anees which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the 6th day of April, 1999, hereinafter the "effeet.ive date" and it was found and determined that DILLON J. FERGUSON whose 
address is700 LOUISIANA ST., SUITE 1900, HOUSTON, TEXAS 7700~1778, had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to 
receive a lease thereon: 

NOW, THEREFORE, I, David Dewhurst, Commissioner oftl1e General Land Office oftl1e State of Texas, hereinafter sometimes referred to as "Lessor," wbosc address is Austin, Texas, by 
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, tl1e sum of $79,942.85, receipt of which is hereby acknowledged and of the 
royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned 
bidder the exclusive right to prospect for, produce and take oil andlor gas from the aforesaid area upon the following terms and conditions, to-wit: 

) . RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and 
al l purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and usc of said lands by Lessor and its mineral lessees, for purposes 
of exploring for and producing,the minerals which arc not covered, or which may not be covered in the future , under the terms of this lease, but which may be located within the surface 
bowodaries of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in 
such a manner that neither shall unduly interfere with the operations of the other. 

2. T ERM: Subject to the other provisions hereof, this lease shall be for a term of three (J) years from the effective date hcreof(hcrein ca.lled "primary term") and as long thereafter as oil or 
gas is produced in paying quantities from said area. 

3. OELA Y RENTALS: If no well be commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both panics unless the l...cssee on 
or before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the sum of Five Dollars ($5.00), per acre, which shall operate as 
rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon like payments or tenders the commencement of a well 
may be further deferred for like periods of the same number of months successively during the primary term hereof. 

4. PRODUCTION ROYAL TIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to 
pay qr cause to be paid to the Commissioner of tlte General Land Office in Austin. Texas, for the usc and benefit of the State of Texas, during the term hereof: 

(A) OIL: As a royalty on oil. which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross produelion or the market value thereof, at the option of the 
Lessor, such value to be detennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type 
and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or J) the gross proceeds of 
the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor 
through an adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be 
recovered. Upon written consent of Lessor, the requirement that such gas be nm through such a separator or other equipment may be waived upon such terms and conditions as prescribed by 
Lessor. 

(B) NON-PROCESSED GAS: As a royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) 
above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) U4 pan of 
the gross production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area 
where produced and when run, or the gross price paid or offered to the producer, whichever is g>Uter provided that the maximum pressure base in measuring the gas under this lease contract 
shall not at any time exceed 14.6S pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to 
Boyle's Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 



(q PROCESSED GAS: A!> a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 114 part of the residu~as'and 
the liquid hydrocarbons extracted or the marl<ct value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of 
residue gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid 
hydrocatbons, attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or 'i. 
affiliate) owns an interest, then the percentage applicable to liquid hydrocatbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant T. 
under a processing agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), 
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest marl<et price paid or offered for any gas (or liquid 
hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grndes of liquid 
hydrocarbons). whichever is the greater. In no event, however, shall the royalties payable under this paragrnph be less than the royalties which would have been due had the gas not been 
processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead, • "dry" or any other gas, by fractionating, burning or any other processing, 114 part of gross production of such products, or the marl<et value thereof, at the option of Lessor, such 
marlcct value to be determined as follows: 

(I} On the basis of the highest marl<et price of each product, dwing the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products arc produced; whichever is the greater. 

(E) VARIABLE ROYAL TV: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms 
of this lease and such production is brought on line and sales thereof arc commenced within twelve ( 12) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that. if during such twelve (12) month term during which Lessee may earn a 
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a lhrcc (3) 
month extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well 
prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the dri ll ing of such additional well and completing same so tltat production in paying 
quantities is established and so that such production is brought on line and sales thereof arc commenced prior to the expiration of such lhrcc (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof arc commenced after the 
expiration of twelve (12) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be 
reduced to 22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if dwing such twelve (12) month term during which Lessee may 
cam a reduced royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three 
(3) month extension of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well 
prior to the expiratioo of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying 
quantities is established and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties a=uing to Lessor under this lease shall be without deduction for the cost of producing, transpo<ling, and otherwise making the 
oil, gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TV IN KIND: Notwithstanding anything contained bcrcin to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made i.n kind without deduction for the cost of producing, gathering, storin g, separating. treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall 
nol diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. ""> 
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(H) PLANT FUEL AND RECYCLED GAS: No royalty sball be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced 
bcrct111der in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee 
may recycle gas for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until 
such time as the same may thercafler be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. ·:, 

(1) MINIMUM ROYAL TV: During any year after the expiration of the primary term of Ibis lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of 
this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

(J) MARGlNAL PRODUCTION ROYAL TV: Upon Lessee's written application., the School Land Board may reduce the royalty rate set out in this paragrnph andlor the minimum 
royalty set out in subp311lgnlpb 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable sMutory minimum. 

S. ROYAL TV PAYMr.NT.:. ,'_'ffi REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules sct forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the I Stb day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner 
prcsc:ribcd by the General Land Office and showing the gross amount and disposition of all oil and gas produced and the marl<ct value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and marl<et value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount 
produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, 
disposition and marl<ct value. ln all eases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on eacb lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5~. on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall acaue a penalty of 10"/o of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land 
Office administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royal ties to be 
paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone 
the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair marlc.ct value. 

6. (A) RESERVES, CONTRACTS AND OTIIER RECORDS: Lessee sball annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all cootracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such cootracts, agreements or amendments. Such contracts and agreements when received by the General 
Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marl<eting of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 
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(B) DRIL LING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before 
spud dat~. workover, re-entry, temporary abandonment or plug and abandonment o f any well or wells. Such written notice to the General Land Office shall include copies of Railroad 
Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas 

.,Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the 
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
rMde on the bore-hole section, from the base of the surface casing to the total depth of well , of all wells drilled on the above described premises and shalllr.lnsmit a true copy of the log of each 
survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

(q PENAL T IES: Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when due. The penalty for late fil ing shal l be set 
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provis ion of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased 
premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased 
premises and in marketing the production thereon. 

(A) VERTIC AL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased 
premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities 
(including a shut-in oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres 
included in a producing pooled unit pursuant to Natural Resources Code Sections 52.15 1-52.153, or (3) such greater or lesser number of acres as may then be al located for production purposes 
to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having 
jurisdiction. Within 90 days of a partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at 
the time of the partial termination, Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated pottion of the leased premises as may be reasonably 
necessary for the continued operation of the port ions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may 
apply for a surface lease from the Land Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 
I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or 
extended tenn Lessee pays an amount equal to one-half (112) of the bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall 
be in force and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities 
from such deeper depths covered by this lease. 

(q IOENTIFICA T ION AND FILING : The surface acreage retained hereunder as to each well shall, as nearly as practical, be m the form of a square with the well located in the center 
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of th.ts lease as provided berein, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and 
such designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the 
well or wells located thereon arc reclassifi ed so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not 
thereafter allocated to said well or wells for production purposes. 

8. O FFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is 
within one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from 
the draining well or the well located within one thousand ( 1,000) feet from the area covered by this lease begin in good faith and prosecute dil igently the drilling of an offset well on the area 
covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller 
shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the dcterminatio~ of the Commissioner and with his 
written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph. 

9. DRY HOLE/CESSATION O F PRODUCTIO N DURING PRI MARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, 
Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof 
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee 
commences additional willing or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force 
and effect without furt.ter operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expirnt' on of the primary term, Lessee may 
maintain this lease b)' conducting additional drill ing or reworlcing operations pursuant to Paragraph 10, using the expir••ion of Loe ;>rimary term as the date 'of cessation of production under 
Paragraph I 0. Should the fltSt well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume 
payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil 
or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on 
the leased premises payments may be made in accordance with the shut-in provisions hereof. 

10. C ESSATION, DRILLING, AND REWORKING: If, after the expiration of the prim ary term, production of oil or gas from the leased premises, after once obtained, should cease 
from any cause, this lease shall not terminate if Lessee commences additional dri lling or rcworlcing operations within sixty (60) days after such cessation, and this lease shall remain in full 
force and effect for so long as such operations continue in good faith and in worlcmanlike manner wi thout interruptions totaling more than sixty (60) days. If such dri lling or reworking 
operations result in the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of 
shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dri lling or reworking operations result in the completion of a well 
as a dry he>Je , the lease will not terminate if the Lessee commences additional dri lling or rcworlcing operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues dri lling or reworking operations in good faith and in a worlcmanlike manner without interruptions totaling more than sixty (60) days. Lessee 
shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

I I. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil 
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, 
each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 
60 days after Lessee completes a drilling or reworlcing operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be 
considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the 
month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of 
one ( I) year by paying the same amount each year on or before the expiration o f each shut-in year. 
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12. COMPENSATORY ROYAL TIES: If, during the period the lease is kept in effect by payment of the shut· in oil or gas royalty, oil or gas is sold and delivered in paying quantities 
from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing reservoir, or in any ease in which drainage is occurring, the right to continue to 
maintain the lease by paying the shut-in oil 01" gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty bas been paid. The Lessee may ... 
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the masi(et value of production from the well causing the 
drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the 
Commi.ssioner beginning on or before the last day of the month foll owing the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same 
producing reservoir and located within one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut· in 
oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the 
obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue 
penalty and interest in accordance with Paragraph 5 of this lease. 

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and worlananlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the 
Commissioner of the General Land Office for a thirty {30) day extension of this lease, ac:cornpanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty 
(640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) 
day period from and after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided fW1her, that Lessee may, so long as such drill ing 
operations are being conducted ma.ke like application and payment during any thirty (30) day extended period for an addit.ional extension of thirty (30) days and, upon receipt of such 
application and payment, the Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or 
gas is produced in paying quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the 
primary term unless production in paying quantities has been obtained. 

1<4. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation 
to pay surface damages. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and masi(eting 
the production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office 
fee schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the 
event of pollution, Lessee shall use all means at its disposal to recap!Ute all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
c:ompleti011 or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No di.sebarge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, productioo plalform, a-ew 01" supply boat, 
barge. jack-i~p rig or other equipment located 011 the leased area. Solid waste shal.l include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made 
oon-biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned plalforms stating, "Discharge of any solid waste or garbage into State Waters from vessels 
or plalforms Is strictly prohibited and may subject a State of Texas lease to forfeiture. • Such statement shall be in lettering of at least t• in si.ze. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for 
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distatlce not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which 
shall be stated the oame of the operal.or, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same 
tank battery, wbether by individual now line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly 
identified at all times, either by a firmly anaehed tag or plate or an identificati011 properly painted 011 such line at a distance not to exceed three (3) feet from such tank or header connection. 
Said signs. tags, plates or other identifieati011 maricers shall be maintain.ed in a legible condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and must be recorded in the county where the area is located, and 
the reconled transfer or a copy certified to by the County Cleric of the county where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution 
date, as provided by N.R.C. Section 52.026, accompani•:d by the filing 'ee prescribed by the Ge:teral Land Office rules in effect on the date of receipt by the General Land Office of such 
transfer or certified copy thereol. Every transferee shall siiceeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior 
transferee of the lease, including any liabilities .to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in 
effect oo the date o f receipt by the General Land Office of such relinquishment or cenified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability 
theretofore accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid 
royalty and other sums of money that may become due under this lease. By acceptance of thi.s lease, Lessee grants the State, in addi tion to the lien provided by N.R.C . Section 52.136 and any 
other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee 
from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the 
production or processing of such leased minerals in OC"der to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or 
without court proceed.ings in the manner provided in the Title I , Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute 
and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and 
relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, 
then the Commissioner may declare this lease forfeited as provided herein. 

10. FORFEITURE: If Lessee shall fail or refuse to ma.ke the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make 
any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations 
adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the 
General Land Office, the&hool Land Board. or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent 
should knowingly fail or refuse to give c:otTec:t information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well , or if Lessee shall 
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kn~wingl}' .,;otate ·~ of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 
lhilolease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which aulhorize a forfeiture, and when forfeited the area shall 
ag2.in be subject to lease to the highest bidder, under the same regulations controll ing the original sale of leases. However, nothing herein shall be construed as wai\ting the automatic 
t>f111ioation of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
n ghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and 
regtAations that may be adopted relative herelo . . 

21. R IVERBED TRACTS: In the event th.is lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. 
Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPL ICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of 
the General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of ope<ations), payment 
of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations ·under the provisions of this lease. 
Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
General Land Office's audit billing notice and audit bearings procedures . Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code 
Sections 52.135 and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of 
navigation or other purpose incident to the operation of a port. then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 6 1.117 of the 
Texas Water Code, but Lessee shall be entitled to de\telop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and 
special permission from the Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line 
or from the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction. whichever is nearer. 

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the easing or any part of the equipment from 
any producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the 
written consent of said Commissioner or his authorized representative remove from the leased premises the easing or any other equipment, material , machinery, appliances or property owned 
by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pi ts have been properly 
filled and all broken or discarded lumber, machinery, or debris shal l have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative. 

14. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting driiJing operations thereon, or from producing 
oU and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so 
prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of 
Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations 
..:~opted by the School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworlcing operations or producing oil and/or 
gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a 
suspension under any applicable statute of this State. 

l5. LEASE SECURITY: Lessee shall t:ake the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced 
from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's 
production, gathering and storage systems where theft of hydrocatbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas 
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYM ENTS: If, during the primary term, a portion of the land covered by th.is lease is included within the boundaries of a po::: led unit that has been approved by 
the School Land Board in aecordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a 
lesser number of acres than the toW amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
sunendered. or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be caleulat.ed based upon the number of acres 
outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, adminis trators, successors or 

assigns of Lessee herein. 

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 
78701) and the Texas Historical Commission (P.O. Box 12276, Austin, TX 787 11 ) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as 
appropriate. Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas. Chapter 
19 1, Tex. Nat. Code Ann. (Vc:T... 1993 & Supp. 1998). On state-o\\lled land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before brealcing 
ground at a r-oject location. An =haeological swvey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, 
location, artifact or other feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify 
lessor and the Texas Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or finilings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, 
regarding interpretation of this lease, or relating in any way to this lease or to applicable ease law, statutes, or administrative rules, shall be in a coun of competent jurisdiction located in Travis 
County, State of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Corn. Code,this lease must be filed of record in the office of the County Cieri< in any county in which all or any part of the 
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office. 
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' 31. EXEClJTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the Genera.! Land Office of the State of 
Texas. 

LESSEE 

BV: _____________ _ 

TITLE: _____________ _ 

DATE: ____ _________ _ 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State ofTex.as under the seal of the General Land Office. 

~~~ 
COMMISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

APPROVED 

Contents~ 
Legal ~ 
~ ~ 
Exec ~ 

STATE OF _________ ___ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ________ ______________ _ 

known to me to be the person whose name is subscribed to the foregoing insii'Ulllent, as. _____ ______________ .of 

---------- ------------ - ----------·and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given unde.- my band and seal of office this the ____ __ _:day of _ _ ____________ __. 19 ___ _ _ . 

Notary Public in and for ___ ____ ______ _ 

STATE OF __________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ___ _ _ _____ _ 

Before me, the undersigned authori ty, on this day personally appeared _ _____________________ _ 

known to me to be the persons whose names are subscribed to the fategoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ______ _:day of ______________ _, 19 ____ _ 

Notary Public in and for ________ ____ _ _ 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

May 20 1999 

Mr. Dillon J. Ferguson 
700 Louisiana t., uite 1900 
llouston, Texas 77002-2778 

Dear Mr. Ferguson: 

Thank you for participating in the Genera l Land Office Oi l and Gas Lease 
Sale held on April 6, 1999. I am pleased to inform you that were the high 
bidder on Mgl. No. 62, which has been assigned the lease number M-1 00526. 

The lease agreement for tate Lease M-1 00526 is enclosed and will serve as 
your receipt for the amount of your bid. This lease form must be signed and 
acknowledged by the lessee, and then recorded in the County Clerk's office of 
the county or counties in which lands covered by the lease arc located. After 
signing and recording the lease, please submit a certified copy of the recorded 
lease to the attention of Kristin Anderson-Davis at the Texas General Land 
Office. These requirements are material provisions of the lease; therefore, 
please return the ccrti lied copy at your earl iest convenience. 

The lessee's other contractua l and statutory responsibilities are out lined in the 
lease agreement, such as cction 6(B), which requires operators to submit 
written noti ce of all drilling, production, and related activities. When lessees 
fi le specific forms with the Texas Railroad Commission, they arc required to 
submit copies of these forms to the Texas General Land Office. Examples of 
these forms arc: W- 1, Application to Drill , Deepen, or Plug Back; W-2, Oil 
Well Potential Test, Completion or Recompletion Report and Log; W-3, 
Plugging Record; G - I, Gas Well Back Pressure Test, Completion/ 
Recompletion Report and Log; G-5, Gas Well Classification Report; G-1 0, 
Gas Well Status Report; W-1 0 Oil Well latus Report; W-12, Inclination 
Report ; Electri c Logs (within fifteen days after they are made); Directional 

urveys. 

Please let me know if you have any questions or need any additional 
information. 

tz;;·~ 
Robert ~tier, Director 





Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

June 16, 1999 

I, David Dewhurst, Commissioner of the General Land Office of the State 
of Texas, do hereby certify that the papers, records, and documents of said office 
show; 

That on April 7, 1981, pursuant to Chapter 32 and Subchapters A-E, G, 
and H of Chapter 52 of the Natural Resources Code, and subject to all rules and 
regulations promulgated by the Commissioner of the Texas General Land Office 
and/or the School Land Board, pursuant thereto, and all other applicable statutes 
and amendments to said Natural Resources Code; Bob Armstrong, Commissioner 
of the Texas General Land Office, executed and delivered State Oil & Gas Lease 
M-84932, covering "Tract 7, Taylor Bayou, Jefferson County, Texas, containjng 
approximately 15 acres, is bound on the West by a Northerly extension of the 
upperEast lineof theT. &N.O. R.R. SurveyNo. 197, A-268. And is bound on the 
East by a Southerly extension ofthe West line ofthe Wm. Carr Survey, A-102", as 
shown by the official map filed in the Texas General Land Office, to Plumb Oil 
Company, Inc., for a cash bonus of $29,266.80, with a primary term of three (3) 
years, an annual delay rental of $5.00 per acre, and a royalty to the State of one­
fourth (1/4) of the production of oil and gas from the tract, and, upon the payment 
ofthe cash bonus due, and the 1.0% statutory sale fee when required, a copy of the 
lease was fi led in the Texas General Land Office on June 7, 1983, in Mineral File 
M-84932; 

That the file wrapper for Mineral File M-84932 is endorsed: "(stamped) 
TERMJNATED For failure to pay delay rental (dated) 417/83"; 

********** 

That on April 7, 1981, pursuant to Chapter 32 and Subchapters A-E, G, 
and H of Chapter 52 of the Natural Resources Code, and subject to all rules and 
regulations promulgated by the Commissioner of the Texas General Land Office 
and/or the School Land Board, pursuant thereto, and all other applicable statutes 
and amendments to said Natural Resources Code; Bob Armstrong, Commissioner 
of the Texas General Land Office, executed and delivered State Oil & Gas Lease 
M-84933, covering "Tract 8, Taylor Bayou, Jefferson County, Texas, containing 
approximately 15 acres, is bound on the West by a Southerly extension of the 
West line of the Wm. Carr Survey, A-102. And is bound on the East by a 
Southerly extension of the East line of the aforesaid survey", as shown by the 
official map fi led in the Texas General Land Office, to Plumb Oil Company, Inc., 
for a cash bonus of $29,266.80, with a primary term of three (3) years, an annual 
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delay rental of $5 .00 per acre, and a royalty to the State of one-foutt h (1 /4) of the production of oi l 
and gas from the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee 
when required, a copy ofthe lease was filed in the Texas General Land Office on April 7, 1981 , in 
Mineral File M-84933 ; 

That the file wrapper for Mineral File M-84933 is endorsed: "(stamped) TERMJNATED 
For failure to pay delay rental (dated) 4/7/83"; 

********** 

That on October 2, 1984, pursuant to the Texas Natural Resources Code Chapters 32, 33, 
51, and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by 
the Commissioner of the Texas General Land Office and/or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code; Garry 
Mauro Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas 
Lease M-90477, covering "Tract 8, Taylor Bayou, Jefferson County, Texas, containing 
approximately 75 acres, is bound on the Northeast by a Southerly extension of the West line of the 
John J. French Survey, A-23, and is bound on the Southwest by a Southerly extension of the East 
line of the William Smith Survey, A-49", as shown by the official map filed in the Texas General 
Land Office, to Marvin Dudley, for a cash bonus of $7,675.20, with a primary term of three (3) 
years, an annual delay rental of $5.00 per acre, and a royalty to the State of one-fourth (1 /4) of the 
production of oil and gas from the tract, and, upon the payment of the cash bonus due, and the 1.5% 
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office on 
October 2, 1984, in Mineral File M-90177; 

That the file wrapper for Mineral Fi le M-90477 ts endorsed: "(stamped) EXPIRED 
(initialed) NS, JA"; 

********** 

That on , pursuant to April 6, 1999, David Dewhurst, Commissioner ofthe Texas General 
Land Office, executed and delivered State Oil & Gas Lease M-1 00526, covering "Tract 2-G of 
Taylor' s Bayou, Jefferson County, Texas, containing approximately 145 acres, Tract 2-G is bound 
on the west by a northerly extension of the most easterly line of the S.W. Pipken Survey, A-830, 
and is bound on the east by a northerly extension of the west line of the A Hotchkiss Grant, A-3 1 ", 
as shown by the official map filed in the Texas General Land Office, to , for a cash bonus of 
$79,942.85, with a primary term of three (3) years, an annual delay rental of $5.00 per acre, and a 
royalty to the State of one-fourth ( 1/4) of the production of oil and gas from the tract, subject to the 
variable royalty reduction provision, and, upon the payment of the cash bonus due, and the 1.5% 
statutory sale fee when required, a copy of the lease was fi led in the Texas General Land Office on 
April 6, 1999, in Mineral Fi le M-100526; 

********** 

Dicta No. 99-064 
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That on June 5, 1996, effective date of September 1, 1995, pursuant to the authority of 
V.T.C.A., Natural Resources Code §5 1.291 et. seq., and subject to all rules of the Texas General 
Land Office, the State of Texas, Grantor herein, acting by and through the Commissioner of the 
Texas General Land Office, issued a renewal of Miscellaneous Easement ME-3145, being ME-
850 16 1 to Chevron, U.S.A. for "A Thirty (30) foot wide right of way for one (1) 6-inch 0 .0 . 
pipeline for transporting propylene across Taylor Bayou, Jefferso n County, Texas", and a certified 
copy of said easement was filed in the Texas General Land Office on July I 0, 1996, in 
Miscellaneous Easement File ME-8501 6 1; 

********** 

That on August 9, 1996, effective date of July 1, 1996, pursuant to the authority of 
V.T.C.A., Natural Resources Code §51.291 et.seq., and subject to all rules of the Texas General 
Land Office, the State of Texas, Grantor herein, acting by and through the Commissioner of the 
Texas General Land Office, issued a renewal of Miscellaneous Easement ME-860067 to Arco Pipe 
Line Company for "A Thirty (30) foot wide right of way for one (1) 8-inch O.D. pipeline for the 
purpose of transporting petroleum products across Taylor Bayou, Jefferson County, Texas", and a 
certified copy of said easement was filed in the Texas General Land Office in Miscellaneous 
Easement File ME-860067; 

********** 

IN TESTIMONY WHEREOF, I hereto set my ha nd and seal of said office the first date above 
written. 

DD:MC 

Ms. Jayne P. Smith 
Jayco Resources, Inc. 
2202 Timberloch Place, Ste. 107 
The Woodlands, Texas 773 80-11 06 

Fee: $ 100.00 
Register No. 46008 
Dicta No. 99-064 

DAVID DEWHURST 
CO"tvfMISSTONER 

Fi les: Mineral Files: M-84932, M-84933, M-90477, M I 00526, Miscellaneous Easements: ME-
850 16 1, ME-860067 

Dicta No. 99-064 
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5 EAST GREEN WAY PLAZA, SUITE 220 
9:1 l!O'I -5 n·~ 2· ') ') ;;J [ • \ I I _ • H'OOSTON , TEXAS 77046 

: Itt.· ~~ )r' I·" ICE 
I J' ·- \ ~, l . ~ \ ' ,J v I ' 

LEGI.l SEr~VICES 

Texas General Land Office 
Stephen f_ Austin Building 
1700 N_ Congress 
Austin, Texas 7870 I 
Attn: J . Daryl Mo rgan, CPL 

November 2. 1999 

Re: Rutherford Oil Corporation V\-(0° 5'2-b 

Brooks-State Gas Unit 
Jefferson County, Texas 

Dear Mr. Mo rgan: 

TEL (71 3 ) 622-5555 

FAX (713) 621-7072 

Enclosed please find a certified copy of the Pooling Agreement for the Rutherford Oil 
Corporation Brooks-State Gas Unit for your files. 

cncl 

cc: Mr. Doug Dashiell (w/o encl) 

Very truly yours_ 
RUTHERFORD OIL CORPORATION 

. Chenoweth, Ill , CPL 
Land Manager 
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POOLING AGREEMENT 

RUTHERFORD OIL CORPORATION 
BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land 
Office, on behalf of the State of Texas, as "Lessor .. and Rutherford Oil Corporation, herein 
referred to as "Lessee", and such other interested parties as may join in the execution hereof, the 
undersigned parties herein collectively referred to as the "parties", in consideration of the mutual 
agreements hereinafter set forth and other valuable considerations, the receipt and sufficiency of 
which are hereby acknowledged, and for the purposes and upon the terms and conditions which 
follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization 
of the pooled mineral, to prevent waste, to facilitate orderly development and to preserve 
correlative rights. To such end, it is the purpose of this Agreement to effect equitable 
participation within the unit formed hereby. This Agreement is intended to be performed 
pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders 
and directives of any governmental agency having jurisdiction over the production and 
conservation of the pooled mineral and in its interpretation and application shall, in all things, be 
subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached 
Exhibit "A", to which leases and the records thereof reference is here made for all pertinent 
purposes. The pooled unit shall consist of all of the lands described in Exhibit "B" attached 
hereto and made a part hereof. A plat of the pooled unit is attached hereto as Exhibit "C". 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be gas including all 
hydrocarbons that may be produced from a gas well as such wells are recognized and designated 
by the Railroad Commission of Texas or other state regulatory agency having jurisdiction of the 
drilling and production of oil and gas wells. The pooled mineral shall extend to those depths 
underlying the surface boundaries of the pooled unit from the top of the Hackberry Formation, 
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defined as the correlative marker occurring at a depth of 9000 ' in the Williams Exploration L.J. 
Aubey Well No. 1 located in the William Smith Survey A-49, down to 100' below the total depth 
drilled in the Rutherford Oil Corporation Brooks-State Unit Well No. 1 ("unitized interval") . 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as 
above described into said unit and unitize and pool hereunder the separate tracts described on the 
attached Exhibit "B", for and during the term hereof, so that such pooling or unitization shall 
have the following effect: 

243218 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, development and production of the pooled mineral, 
rather than as separate tracts. 

(b) All drilling operations, reworlcing or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the 
same were on each separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes under the terms of 
the respective leases or other contracts thereon and this Agreement. In the 
event the unitized area covered by this Agreement is maintained in force 
by drilling or reworking operations conducted on a directional well drilled 
under the unitized area from a surface location on adjacent or adjoining 
lands not included within the boundaries of the unitized area, such 
operations shall be considered to have been commenced on the unitized 
area when drilling is commenced on the adjacent or adjoining land for the 
purpose of directionally drilling under the unitized area and production of 
oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworlcing of any such directional 
well shall be considered production or drilling or reworking operations, as 
the case may be, on the unitized area for all purposes under this 
Agreement. Nothing in this Agreement is intended or shall be construed 
as granting to Lessee any leasehold interest, easements, or other rights in 
or with respect to any such adjacent or adjoining land in addition to any 
such leasehold interests, easements, or other rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully 
acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed to have been 
produced from each such separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes under the terms of 
the respective leases or other contracts thereon and this Agreement, 
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provided that, if any State Lease described in Exhibit "A" attached hereto 
contains provision 4(E) VARIABLE ROYALTY, and a unit well is not 
located on such State Lease and a reduced royalty has not otherwise been 
earned, then a reduced royalty may be earned by unit production, but it 
shall only apply to the acreage included within the unit. Acreage outside 
of the unitized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the 
lease or other contract pertaining to each separate tract, respectively, based 
upon the production so allocated to such tract only, in lieu of the actual 
production of the pooled mineral therefrom. Provided that, payments that 
are made on a per acre basis shall be reduced according to the number of 
acres pooled and included herein, so that payments made on a per acre 
basis shall be calculated based upon the number of acres actually included 
within the boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within 
said unit shall be considered as a shut-in oil or gas well located upon each 
land or lease included within said unit; provided, however, that shut-in oil 
or gas well royalty shall be paid to the State on each State lease wholly or 
partially within the unit, according to the terms of such lease as though 
such shut-in oil or gas well were located on said lease, it being agreed that 
shut-in royalties provided in each State lease shall not be shared with other 
royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that 
each State lease may be maintained in force as to areas lying outside the 
unitized area described in Exhibit "B" only as provided in each such lease 
without regard to unit operations or unit production. Neither production of 
the pooled mineral, nor unit operations with respect thereto, nor the 
payment of shut-in royalties from a unit well, shall serve to hold any State 
lease in force as to any area outside the unitized area described in Exhibit 
"B" regardless of whether the production or operations on the unit are 
actually located on the State lease or not. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body 
having jurisdiction) shall adopt special field rules providing for oil and/or 
gas proration units of less than 320 acres, then Lessee agrees to either (1) 
drill to the density permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the 
unit to comply with Railroad Commission unit rules, or (3) make 
application to the School Land Board of the State of Texas for such 
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remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the 
State leases described in Exhibit "A" and the State lands within the 
boundaries of the pooled unit described in Exhibit "B" from drainage from 
any well situated on privately owned land, lying outside the unitized area 
described in Exhibit "B", but, subject to such obligation, Lessee may 
produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offset to any other well on 
separate tracts within the pooled unit, nor to develop the lands within the 
boundaries thereof separately, as to the pooled mineral. 

G) Should this Agreement terminate for any cause, in whole or in part, the 
leases and other contracts affecting the lands within the unit, if not then 
otherwise maintained in force and effect, shall remain and may be 
maintained in force and effect under their respective terms and conditions 
in the same manner as though there had been production or operations 
under said lease or contract and the same had ceased on the date of the 
termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each 
interest owner shall be entitled from the pooled unit, there shall be allocated to each tract 
committed to said unit that pro rata portion of the pooled mineral produced from the pooled unit 
which the number of surface acres covered by each such tract and included in the unit bears to 
the total number of surface acres included in said unit, and the share of production to which each 
interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this pooling or unitization agreement be made in kind, without deduction for the 
cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, 
transporting and otherwise making the oil, gas and other products produced hereunder ready for 
sale or use. 

4 
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EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this 
Agreement shall become effective as of September 21, 1999; however, it is agreed that the State 
will participate in production from the Unit well or wells on a unitized basis from the date the 
pooled mineral was or is first produced. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 
of the Natural Resources Code, or any of the provisions thereof which are contained in any State 
lease covered by this Agreement. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Agreement is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the 
provisions of Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, 
after the prerequisites, findings and approval hereof, as provided in said Code having been duly 
considered, made and obtained. 

DISSOLUTION: 10. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, 
by an instrument filed for record in Jefferson County, Texas, and a certified copy thereof filed in 
the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production or upon such other date as may be approved 
by the School Land Board and mutually agreed to by the undersigned parties, their successors or 
assigns. 

RATifiCATION/WAIVER: 11. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor 
the execution of this Agreement by the Commissioner shall: (1) operate as a ratification or 
revivor of any State lease that has expired, terminated, or has been released in whole or in part or 
terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a 
waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the 
State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any 
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claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of 
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any 
tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification 
of, or a waiver or release of any claim by the State with respect to any violation of a statute, 
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other 
obligation owed to the State. 

COUNTERPARTS: 12. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and 
have the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Agreement are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of this Agreement so as to form what shall be deemed and treated 
as a single original instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective 
dates indicated below. 

6 
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Date Executed 10-2J.. ... q9 

Legal 111 LfJ 
Content ~ 
Geology 1 

General Coun~ 
Execution ~ 

Date Executed (;~6e~~v If /z f ti 
) 

STATE OF TEXAS 

COUNTY OF idt~ 

''.I . . ) \'") •, 
\ 

l 0 ' 

# - .. ... 

' . , 

STAT-.? OF TEXAS 
, ..... . 
~~I I . ~ .:.- ' . ~ : ,, --. ' 

\. 't ' • : • • .. ' • •• .. ' .. 

By ··(J@M.4 ~~ 
Da~ D~w~?rst, q_omr\lJs~_ioner . : 
of tlie Genera1'Land Office ~ 

.. " '"' ~~"q.\ .. _. , , .. .. .. 
.. , "' ~ t • 

... "' .. ' , , • • * . . ~ . ..._ . . ,. 
·:~ ... . .. 

""'" '-.. # ~ J 1-· 

RUTHERFORD OIL CORPORATION 

By 

acknowledged before me. on Udtl!?=L I /J , 1999, by 
L.I.J.C'.~.....:~o-....:.;:;z....:......llodooi~~~L=-,.,- as /),1rci<-b "-:f of RUTHERFORD OIL 

-!'---¥=c..=:c.....__' _ _ __ corporation, on behalf of said corporation. 

Date Executed Qc::tc::io-QY IS" ,ct=\ 
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Notary Public in 
Commission expi s: _ ____ _ _ 

IP PETROLEUM COMPANY, INC. 

By~~~ 
Its Vice President 
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STATE OF TEXAS 

COUNTY OF ftA R-e.tS 

This instrument was ~cknowledged bc;~e ~e on. ~ 15 , 1999, by 
~k.w m. B' l.\~ as \ &Ji.nd.«ri_.e of IP PETROLEUM 

COMP;\NY, INC.,W~$L corporation, on behalfofsaid corporation. 

e TINA 0. McCOY 
Notary Publlo, State ot Texas 

My Commission Expl~s 9/15101 

Date Executed 00~ It I 7 ff 
) 

STATE OF TEXAS 

COUNTYOF ~~ 

This instrument was acknowledged before me on 
RUTHERFORD. 

MARTI YOUNG 
N013ry Pubhc 

STATE OF TEXAS 

Date Executed O&f~ If / fff 
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Notary Public in and for the State exas 
Commission expires: q · IS · D I 

MICHAEL G. RUTHERFORD 

Or;/t-~ (,f !971 by MICHAEL G. 
> 

tate of Texas 

PATJEK R. RUTHERFORD, JR. 
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STATE OF TEXAS 

COUNTY OF lkJvv'l.ul 

This instrument was acknowledged before me on eJ cl t.1J..ett I S, 11 tJ 1 
RUTHERFORD, JR. 

by P ATRlCK R. 

Date Executed October 7, 1999 

STATE OF NEVADA 

COUNTY OF CtU.th71! 

BARBARAK. ALEXANDER 

This instrument was acknowledged before me on fkMw 1,, ICfl 7 by BARBARA K. 
ALEXANDER. 

Date Executed {)~ ~ 1117 
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N tary Public in and fi e State o~ Nevada 
Commission expires: ~~=~..:..!:!i:~:l...:::::OO::....:::....-=-/-

THE BARBARA K. ALEXANDER 1983 
TRUST 

By Av-cJ-dM.. J 5f t2&f).CC41.Cku 
1 ts :::h..I..L4m > 
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STATE OF NEVADA 

COUNTY OF cfw-nv 
This instrument was acknowledged before me on the 7Yit...day of ~ , 1999, by 
~u/}(~e ~ ofTHE BARBARA K. ALEXANDER 1983 TRUST, a 

TEXAS TRUST , on behalf of said + ru ~ t 

-
Date Executed -

Oct ober 13, 1999 

STATE OF CALIFORNIA 

COUNTY OF KERN ------

GDM RESOURCES, LTD. 

This instrument was acknowledged before me on the 13thday of October '1999,by 
limited Gary L. Ronning, the EVP ofGDMRSOURCES, LTD., a Nevada 

partnership, on behalf of said limited partnership. 

Date Executed October 13, 1999 
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STATE OF CALIFORNIA 

COUNTY OF KERN ------

This instrument was acknowledged before me on Oct ober 13 , 1999 , 1999, by 
Gary L . Ronning as Executive Vice Pr esident of FERGUSON 

RESOURCES 1998, a California corporation, on behalf of said corporation. 

Nota Pulilic in and f~the St of-Texas Californi a 

Commission expires: Ill~ ao tiOO I 
Date Executed ().r.t;. /?.. 

1 
/ q Cf CJ GRABLE BOSWORTH RONNING 

STATE OF NEVADA 

COUNTY OF VJ ~u-
This instrument was acknowledged before me on __.(<..::=~""x=' --'-, _l:l___,,,_, ....... 1 ....... 9-=-1'_1;____ by GRABLE 
BOSWORTH RONNING. 

r · .......... , ............ ...__u • 

l •. ~ •• LINDA NOXON i 
~ { <"t:_~ Notary Public - State cf N~?vada ~ 
~ ~. -~ ~ll!tm;m Recon1Gd in Was~ Count/ ~ 
i 1' ··· No: 94·0984-2 • Expires May 1, 2002 ~ 
-.ulttlt ... t H Nfti Mtt •t•ottUU Ofro,.tntoUft t tUot ttoi Uftt U tttftll ltflott l lflfl l l l tftff: 

Date Executed <0.-c;t, /)_, I q q CJ 
I 
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THE GRABLE BOSWORTH RONNING 
1983 TRUST 
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Witness my Hand and Seal of Office 



STATE OF NEVADA 

COUNTYOF (A)~ 

~ This instrument was acknowledged before me on the /l~ay of &-r;t, , 1999, by 
GtcltfJLit ~Wl1J./ Ro.t-N~qthe ·zeus mr£ of THE GRABLE BOSWORTH RONNING 1983 

TRUST, a TEXAS"i'RUST , on behalf of said _ TR_U_S_T_..,.....,..._ 

~ - ··· -· LINDA NOXON ~ ~ ···,.A'4 Notary Public· State of Nevada ~ 
j t · Appointment Recollled in Washoo County l 
j · .... · No: 94-0984-2 · Expires May I. 2002 ~ 
i tu tunHnnn nltott• • tilt u••••• ''"'''' .. "''~·tt o.tou••• ·•••••·•• • .. t•lttlutt ttt• 

Notary ub ·c in and for the State of1¢xifl Nevada 
Comrrusswn expires: s-/; /o .).... 

~, 

CERTIFICATE 

I, Judy Powell, Secretary of the School Land Board of the State of Texas, do hereby certify that 
at a meeting of the School Land Board duly held on the 21st day of September, 1999, the 
foregoing instrument was presented to and approved by said Board under the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes 
of the Board ofwhich I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this thds-:ay of ~) 
1999. 

Return to: 
Rutherford Oil Corp 
5 East Greenway, Suite 220 
Houston TX 77046 
Attn: J .P. (Jack) Chenoweth III 
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EXHIBIT "A" ATTACHED TO AND MADE A PART OF THAT 
CERTAIN POOLING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Oil and gas leases covering certain lands included in the Brooks-State Unit, Jefferson 

County, Texas: 

1. That certain Oil, Gas & Mineral Lease dated April 6, 1999, by and between 
David Dewhurst, Commissioner of the General Land Office of the State of Texas, as 
Lessor and Dillon J. Ferguson, as Lessee, recorded as document #1999021662 of the 
Official Records of Jefferson County, Texas, covering approximately 145 acres in 
Jefferson County, Texas, as described more fully in said lease, INSOFAR AND ONLY 
INSOFAR as said lease covers the lands included in the Brooks-State Unit as described 
in Exhibit "B" attached hereto. 

2. That certain Oil, Gas & Mineral Lease dated March 17, 1997, by and 
between Alice Elizabeth Fitzhugh, a widow and feme sole, and John Peregrine Fitzhugh, 
as Lessor, and Cabot Oil & Gas Corporation, as Lessee, recorded as document #97-
9717211 of the Official Records of Jefferson County, Texas, covering 500 acres, more or 
less, Jefferson County, Texas, as described more fully in said lease, INSOFAR AND 
ONLY INSOFAR as said lease covers the lands included within the Brooks-State Unit as 
described in Exhibit "B" attached hereto. 

3. That certain Oil, Gas & Mineral Lease dated April 21 , 1999, by and 
between Sun Operating Limited Partnership, acting by and through Kerr-McGee 
Corporation, its managing general partner, as Lessor, and Rutherford Oil Corporation, as 
Lessee, a Memorandum of Oil, Gas & Mineral Lease for such lease is recorded as 
document #1999019685 of the Official Records of Jefferson County, Texas, covering 
104.81 acres, more or less, Jefferson County, Texas, as described more fully in said 
Memorandum of Oil, Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR as said 
lease covers the lands included within the Brooks-State Unit as described in Exhibit "B" 
attached hereto. 

4. That certain Oil, Gas & Mineral Lease dated November 13, 1998, by and 
between Jack B. Brooks; as Lessor, and Rutherford Oil Corporation, as Lessee, a 
Memorandum of Oil, Gas & Mineral Lease for said lease is recorded as document 
# 1999014026, Official Records of Jefferson County, Texas, covering 117.42 acres, more 
or less, in Jefferson County, Texas, as described more fully in said Memorandum of Oil, 
Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands 
included within the Brooks-State Unit as described in Exhibit "B" attached hereto. 
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5. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between David J. Stewart, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014027 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, in Jefferson County, Texas, as described more fully 
in said lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands included 
within the Brooks-State Unit as described in Exhibit "B" attached hereto. 

6. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between R. Scott Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014028, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

7. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Kristen G. Slyman, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014029 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, Jefferson County, Texas, as described more fully in 
said lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands included in 
the Brooks-State Unit as described in Exhibit "B" attached hereto. 

8. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Roberta Susan Morrow, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014030, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

9. That certain Oil, Gas & Mineral Lease dated December 16, 1998, by and 
between Robert F. Garland, III, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014031, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

10. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Robert F. Garlan9, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014032, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

11. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Paula D. Corey, as Lessor, and Rutherford Oil Corporation, as Lessee, recorded 
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as document #1999014033, Official Records, Jefferson County, Texas, covering 117.42 
acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

12. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Jeffrey M. Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014034, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

13. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Sandra Lee Swicki, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014035, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

14. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Bertha Renee Newell, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014038, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

15. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Daniel P. Garland, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014037, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

16. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Dan P. Garland, Sue Nell Garland, Attorney-in-Fact for Dan P. Garland, Sr., as 
Lessor, and Rutherford Oil Corporation, as Lessee, recorded as document #1999014036, 
Official Records, Jefferson County, Texas, covering 117.42 acres, more or less, Jefferson 
County, Texas, as described more fully in said lease, INSOFAR AND ONLY INSOFAR 
as said lease covers the lands included within the Brooks-State Unit as described in 
Exhibit "B" attached hereto. 
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EXHIBIT "B" ATTACHED TO AND MADE APART OF THAT 
CERTAIN POOLING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Legal Description of the Brooks-State Unit, Jefferson County, Texas (the "Unit"): 

RUTHERFORD OIL CORPORATION 
Brooks-State 319.83 Acre Gas Unit 

W.B. Burton Survey, A-8 
Bennett Blackman Survey, A-2 
L.A. Casey Survey, A -944 
Taylor Bayou, State Tract 2-G 
Jefferson County, Texas 

THE STATE OF TEXAS 
COUNTY OF JEFFERSON 

PROPERTY DESCRIPTION: Being 319.83 acres, more or less, out of the W.B. Burton 
Survey, A-8; the Bennett Blackman Survey, A-2; the L.A. Casey Survey, A-944; and Taylor 
Bayou, State Tract 2-G, Jefferson County, Texas; said 319.83 acres, more or less, also being all 
or part of the following tracts: 

to-wit: 

TRACT 1: 99.55 acres, more or less, being all of that certain tract efland (called 
104.81 acres) described in Deed from Union Bank & Trust Company 
to J.E. Dycus, dated July 24, 1943, recorded in Volume 534, at page 519 
of the Deed Records of Jefferson County, Texas; 

TRACT 2: 40.0 acres, more or less, being part of that certain 500.0 acre tract 
described as "First Tract" in that certain Decree dated September 11 , 
1950, in the District Court of Jefferson County, Texas, 58th Judicial 
District, styled Mary E . Fitzhugh, et al. vs. Erwin 1. LeBlanc, et al., 
Cause No. 63694, a certified copy of which said Decree is recorded 
in Volume 783 at page 546 of the Deed Records ofJefferson County, 
Texas; 

TRACT 3: 57.70 acres, more or less, being part ofthat certain State Tract 2-G in 
Taylor Bayou as described in Mineral Lease No. M-1 00526 dated 
April 6, 1999 from the State of Texas to Dillon 1. Ferguson and recorded 
in File No. 1999021662 of the Jefferson County Public Records of Real 
Property; 

TRACT 4: 122.58 acres, more or less, being all of that certain tract (called 117.42 
acres) granted to L.A. Casey by The State ofTexas, dated July 18, 1957 
and being of record in Volume 1076 at page 79 ofthe Deed Records of 
Jefferson County, Texas. 

Said 319.83 acres, more or less, being further described by metes and bounds as follows 

BEGINNING at a comer post (X = 3,530,384.8 andY = 765,726.3, NAD-27, Texas 
South Central Zone) found at the southwest comer of the hereinabove described Traet 1 for the 
most southerly southwest comer of this unit; 

THENCE: North 02 degrees 27 minutes 31 seconds West, with the west boundary of said 
Tract 1 as marked by line offence, at 2766.13 feet pass a 2-inch iron pipe found; and continuing 
a total distance of2776.54 feet to a point on the cut-bank of the hereinabove described Taylor 
Bayou (Tract 3) for an interior corner of this unit; 
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THENCE: with the cut-bank of said Taylor Bayou in a southwesterly direction up the 
apparent original boundary of said bayou, along the following meanders: 

THENCE South 59 degrees 35 minutes 37 seconds West for a 
distance of316.89 feet . 

THENCE South 38 degrees 19 minutes 18 seconds West for a 
distance of200.44 feet . 

THENCE South 30 degrees 37 minutes 11 seconds West for a 
distance of708.97 feet . 

THENCE South 73 degrees 37 minutes 43 seconds West for a 
distance of 1033.02 feet . 

THENCE South 87 degrees 55 minutes 06 seconds West for a 
distance of 401 .17 feet . 

THENCE North 60 degrees 43 minutes 55 seconds West for a 
distance of399.45 feet. 

THENCE North 07 degrees 31 minutes 07 seconds West for a 
distance of236.41 feet; 

THENCE North 44 degrees 39 minutes 36 seconds East for a 
distance of234.54 feet . 

THENCE North 87 degrees 15 minutes 27 seconds East for a 
distance of 178.08 feet . 

THENCE North 89 degre~s 57 minutes 06 seconds East for a 
distance of 669.11 feet . 

THENCE North 46 degrees 32 minutes 12 seconds East for a 
distance of 178.91 feet . 

THENCE North 38 degrees 58 minutes 05 seconds East for a 
distance of256.80 feet . 

THENCE North 07 degrees 51 minutes 15 seconds West for a 
distance of 112.37 feet . 

THENCE North 43 degrees 34 minutes 45 seconds West for a 
distance of 174.99 feet . 

THENCE South 87 degrees 23 minutes 08 seconds West for a 
distance of 278.77 feet . 

THENCE North 70 degrees 24 minutes 40 seconds West for a 
distance of217.29 feet . 

THENCE North 41 degrees 33 minutes 15 seconds West for a 
distance of 482.95 feet . 

THENCE North 59 degrees 46 minutes 06 seconds West for a 
distance of 607.28 feet . 

THENCE North 82 degrees 32 minutes 31 seconds West for a 
distance of 487.60 feet . 

THENCE South 57 degrees 51 minutes 49 seconds West for a 
distance of336.76 feet . 

THENCE South 33 degrees 47 minutes 16 seconds West for a 
distance of285 .63 feet . 

THENCE South 55 degrees 03 minutes 03 seconds East for a 
distance of 163 .9 1 feet . 

THENCE South 79 degrees 43 minutes 57 seconds East for a 
distance of 606.48 feet . 

THENCE South 53 degrees 06 minutes 10 seconds East for a 
distance of288.60 feet . 

THENCE South 25 degrees 07 minutes 49 seconds East for a 
distance of 272.0 1 feet . 

THENCE South 02 degrees 44 minutes 08 seconds West for a 
distance of 185.05 feet . 

THENCE South 48 degrees 02 minutes 04 seconds West for a 
distance of 792.50 feet . 
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THENCE South 86 degrees 23 minutes I 0 seconds West for a 
distance of 425.36 feet . 

THENCE South 63 degrees 29 minutes 45 seconds West for a 
distance of 405.07 feet ~o a point on or near the apparent east boundary line of the S.W. Pipkin 
Survey, A-830~ same being the west boundary of the hereinabove described State Tract 2-G of 
Taylor Bayou and the most southwesterly comer of this unit~ 

THENCE: North 02 degrees 27 minutes 31 seconds West, across said Taylor Bayou, a 
distance of 150.84 feet to a point on the north or northwesterly cut-bank of said bayou~ and 
continuing in a northeasterly direction down the apparent original boundary of said bayou, along 
the following meanders: 

THENCE North 60 degrees 50 minutes 03 seconds East for a 
distance of2 16.61 feet . 

THENCE North 36 degrees 18 minutes 14 seconds West for a 
distance of349.83 feet . 

THENCE North 15 degrees 12 minutes 1 9 seconds East for a 
distance of 169.61 feet . 

THENCE North 72 degrees 51 minutes 54 seconds East for a 
distance of 130.75 feet . 

THENCE South 62 degrees 22 minutes 01 seconds East for a 
distance of 147.89 feet . 

THENCE South 35 degrees 18 minutes 45 seconds East for a 
distance of289.89 feet . 

THENCE South 70 degrees 27 minutes 21 seconds West for a 
distance of78.31 feet . 

THENCE North 54 degrees 20 minutes 19 seconds West for a 
distance of 61.96 feet . 

THENCE South 07 degrees 31 minutes 57 seconds East for a 
di stance of 125.7 1 feet . 

THENCE North 8 1 degrees 47 minutes 34 seconds East for a 
distance of557.73 feet . 

THENCE North 48 degrees 02 minutes 04 seconds East for a 
distance of 465.02 feet . 

THENCE North 17 degrees 42 minutes 58 seconds East for a 
distance of234.25 feet . 

THENCE North 39 degrees 58 minutes 04 seconds West for a 
distance of39 1.66 feet . 

THENCE North 77 degrees II minutes 08 seconds West for a 
distance of330.95 feet . 

THENCE South 85 degrees 49 minutes 20 seconds West for a 
distance of 450.14 feet . 

THENCE North 48 degrees 40 minutes 27 seconds West for a 
distance of230.43 feet . 

THENCE North 33 degrees 41 minutes 51 seconds East for a 
distance of 504. 18 feet . 

THENCE North 53 degrees 15 minutes 45 seconds East for a 
distance of83 .87 feet to a point for the apparent upper west corner of the hereinabove described 
Tract 4; 
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THENCE: Leaving said bayou, and following the apparent northwest boundary of said 
Tract 4 along the following courses: 

THENCE North 40 degrees 42 minutes 47 seconds East for a 
distance of233.07 feet . 

THENCE North 86 degrees 12 minutes 47 seconds East for a 
distance of972.22 feet . 

THENCE South 60 degrees 47 rrunutes 13 seconds East for a 
distance of295.50 feet to an iron rod found on line; 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of593 .50 feet . 

THENCE North 37 degrees 45 rrunutes 00 seconds East for a 
distance of750.00 feet . 

THENCE North 51 degrees 42 rrunutes 47 seconds East for a 
distance of 1111 . 11 feet . 

THENCE North 03 degrees 47 rrunutes 13 seconds West for a 
distance of 1361 . 11 feet . 

THENCE North 30 degrees 42 minutes 47 seconds East for a 
distance of 1388.89 feet to a point for the apparent north comer of said Tract 4 ~ 

THENCE South 56 degrees 48 minutes 20 seconds East, crossing said Taylor 
Bayou, for a distance of222.79 feet to a point on the east or southeast cut-bank of said bayou~ 
and continuing with said cut-bank in a southerly direction up the apparent original boundary of 
said bayou, along the following meanders: 

THENCE South 32 degrees 36 minutes 12 seconds East for a 
distance of 436.69 feet . 

THENCE South 4 7 degrees 02 rrunutes 56 seconds East for a 
distance of 599.00 feet . 

THENCE South 13 degrees 07 rrunutes 53 seconds East for a 
distance of433 .97 feet . 

THENCE South 78 degrees 44 rrunutes 06 seconds West for a 
distance of 417.66 feet . 

THENCE North 77 degrees 40 rrunutes 14 seconds West for a 
distance of 484.54 feet . 

THENCE South 77 degrees 38 rrunutes 20 seconds West for a 
distance of211.37 feet . 

THENCE South 60 degrees 20 rrunutes 28 seconds West for a 
distance of287.98 feet . 

THENCE South 11 degrees 29 rrunutes 32 seconds West for a 
distance of269.70 feet . 

THENCE South 33 degrees 09 rrunutes 22 seconds East for a 
distance of 170.83 feet . 

THENCE South 59 degrees 04 rrunutes 26 seconds East for a 
distance of 1 093 . 15 feet . 

THENCE South 33 degrees 08 rrunutes 34 seconds East for a 
distance of283.41 feet . 

THENCE South 08 degrees 03 rrunutes 06 seconds East for a 
distance of274.61 feet to a point on or near the apparent east line of the W.B. Burton Survey, 
A-8~ said line also being the apparent west boundary of the Bennett Blackman Survey, A-2~ said 
point being the northwest comer of the hereinabove described Tract 2; 

THENCE North 87 degrees 32 minutes 29 seconds East for a distance of 1320.00 feet 
to the northeast comer of said Tract 2; 

THENCE South 02 degrees 27 minutes 31 seconds East for a distance of 1320.00 feet 
to a point for the southeast corner of said Tract 2; 
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THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1320.00 feet 
to a point in the east boundary of said Tract 1, same being the apparent common'Jine between said 
W.B. Burton Survey and said Bennett Blackman Survey~ 

THENCE South 02 degrees 27 minutes 31 seconds East, with the apparent east 
boundary of said Tract 1, for a distance of2740.96 feet to the apparent southeast corner of said 
Tract 1 ~ 

THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1224.26 feet 
TO PLACE OF BEGINNING, Containing 319.83 acres, more or less. 

AJI Bearings shown hereon are Texas Lambert Grid Bearings, NAD-27, South Central 
Zone. All Distances are Geodetic. 

The foregoing Fieldnote Description, and accompanying plat, have been prepared from an 
actual survey made on the ground during the months of July and August, 1999, and are true and 
correct to the best of my knowledge and belief, this 29th day of September, 1999. 

DGF:sas 
Attachment 

FORD ENGINEERING FIRM 

DuWard Gail Ford 
Reg. Professional Land Surveyor, #348 
September 29, 1999 
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.. POOLING COMMITTEE REPORT 

TO : SCHOOL LAND BOARD 
DATE OF BOARD MEETING: September 21 , 1999 

APPLICANT : Rutherford Oil Corp . 
OPERATOR: Rutherford Oil Corp . 

UNIT NAME: Brooks- State Gas Unit 

COUNTY : Jefferson 

FIELD: Wildcat 

STATE LEASE(S) IN UNIT 

Lease 
•Type 

SF 

State 
Number 

M- 100526 

State 
Royalty 

~ ** 

Expiration 
Date 

4/6/02 

Term 
Year 

3 
Acres 

145 

Acres 
In Unit 

57 . 70 

Lessee of 
Record 

Rutherford 

* SF = State Fee * RAL = Relinquishment Act * FR = Free Royalty 

** Subject to variable royalty provision in the lease 

PRIVATE ACRES : 
STATE ACRES : 
TOTAL UNIT ACRES : 

Type Unit: Unitized for : 
Permanent X Oil 
Temporary Gas 
Term Both X 

262.13 
57 . 70 

319.83 

Well Location : 
State Land 
Private Land 

X 

X 

Participation : Railroad Commission Rules: 
Basis Surface acreage 
State Acreage 18.041% 
State Unit Royalty 3.6082% 

Holds only acreage included in the unit 
past primary term: 

Statewide x 

Special Field Rules 
Spacing Acres ----

Yes X No ---



_. 

REMARKS : 

• Rutherford Oil Corporation is requesting 
pooling from the surface to 12,000 feet 
proposed unit well . 

permanent 
measured 

oil and 
depth of 

gas 
the 

• The applicant plans to spud the proposed unit well on September 15, 
1999 , to test the Hackberry Formation . The proposed total depth is 
11 , 000 feet measured depth . 

• If the unit is approved and the unit well is successfully completed 
and on- line by April 6 , 2000 , the applicant will earn a reduced 
royalty to 20% , making the state ' s unit royalty participation 
3 . 6082% . 

• Horizontal severance is provided for in the state lease . 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATI FIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT . 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Committee recommends Board approval of a permanent oil 
and gas unit , under the above stated provisions . 

Peter A . Boone 

?/z-11/ 
Date 

?-2 -?1 
I Date 
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' POOLING AGREEMENT 

RUTHERFORD OIL CORPORATION 
BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land 
Office, on behalf of the State of Texas, as "Lessor" and Rutherford Oil Corporation, herein 
referred to as "Lessee", and such other interested parties as may join in the execution hereof, the 
undersigned parties herein collectively referred to as the "parties", in consideration of the mutual 
agreements hereinafter set forth and other valuable considerations, the receipt and sufficiency of 
which are hereby acknowledged, and for the purposes and upon the terms and conditions which 
follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization 
of the pooled mineral, to prevent waste, to facilitate orderly development and to preserve 
correlative rights. To such end, it is the purpose of this Agreement to effect equitable 
participation within the unit formed hereby. This Agreement is intended to be performed 
pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders 
and directives of any governmental agency having jurisdiction over the production and 
conservation of the pooled mineral and in its interpretation and application shall, in all things, be 
subject thereto. 

UNIT DESCRIPTION: 2. 

The oi l and gas leases, which are included within the pooled unit, are listed on the attached 
Exhibit "A", to which leases and the records thereof reference is here made for all pertinent 
purposes. The pooled unit shall consist of all of the lands described in Exhibit "B" attached 
hereto and made a part hereof. A plat of the pooled unit is attached hereto as Exhibit "C". 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be gas including all 
hydrocarbons that may be produced from a gas well as such wells are recognized and designated 
by the Railroad Commission of Texas or other state regulatory agency having jurisdiction of the 
dri lling and production of oi l and gas wells. The pooled mineral shall extend to those depths 
underlying the surface boundaries of the pooled unit from the top of the Hackberry Formation, 
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defined as the correlative marker occurring at a depth of 9000' in the Williams Exploration L.J. 
Aubey Well No. 1 located in the William Smith Survey A-49, down to 100' below the total depth 
drilled in the Rutherford Oil Corporation Brooks-State Unit Well No. 1 ("unitized interval") . 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as 
above described into said unit and unitize and pool hereunder the separate tracts described on the 
attached Exhibit "B", for and during the term hereof, so that such pooling or unitization shall 
have the fo llowing effect: 

2 43 21 8 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, development and production of the pooled mineral, 
rather than as separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the 
same were on each separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes under the terms of 
the respective leases or other contracts thereon and this Agreement. In the 
event the unitized area covered by this Agreement is maintained in force 
by drilling or reworking operations conducted on a directional well drilled 
under the unitized area from a surface location on adjacent or adjoining 
lands not included within the boundaries of the unitized area, such 
operations shall be considered to have been commenced on the unitized 
area when drilling is commenced on the adjacent or adjoining land for the 
purpose of directionally drilling under the unitized area and production of 
oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional 
well shall be considered production or drilling or reworking operations, as 
the case may be, on the unitized area for all purposes under this 
Agreement. Nothing in this Agreement is intended or shall be construed 
as granting to Lessee any leasehold interest, easements, or other rights in 
or with respect to any such adjacent or adjoining land in addition to any 
such leasehold interests, easements, or other rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully 
acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed to have been 
produced from each such separate tract in the unit, regardless of the actual 
location of the well or wells thereon, for all purposes under the terms of 
the respective leases or other contracts thereon and this Agreement, 
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provided that, if any State Lease described in Exhibit "A" attached hereto 
contains provision 4(E) VARIABLE ROYALTY, and a unit well is not 
located on such State Lease and a reduced royalty has not otherwise been 
earned, then a reduced royalty may be earned by unit production, but it 
shall only apply to the acreage included within the unit. Acreage outside 
of the unitized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the 
lease or other contract pertaining to each separate tract, respectively, based 
upon the production so allocated to such tract only, in lieu of the actual 
production of the pooled mineral therefrom. Provided that, payments that 
are made on a per acre basis shall be reduced according to the number of 
acres pooled and included herein, so that payments made on a per acre 
basis shall be calculated based upon the number of acres actually included 
within the boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within 
said unit shall be considered as a shut-in oil or gas well located upon each 
land or lease included within said unit; provided, however, that shut-in oil 
or gas well royalty shall be paid to the State on each State lease wholly or 
partially within the unit, according to the terms of such lease as though 
such shut-in oil or gas well were located on said lease, it being agreed that 
shut-in royalties provided in each State lease shall not be shared with other 
royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that 
each State lease may be maintained in force as to areas lying outside the 
unitized area described in Exhibit "B" only as provided in each such lease 
without regard to unit operations or unit production. Neither production of 
the pooled mineral, nor unit operations with respect thereto, nor the 
payment of shut-in royalties from a unit well, shall serve to hold any State 
lease in force as to any area outside the unitized area described in Exhibit 
"B" regardless of whether the production or operations on the unit are 
actually located on the State lease or not. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body 
having jurisdiction) shall adopt special field rules providing for oil and/or 
gas proration units of less than 320 acres, then Lessee agrees to either (1) 
drill to the density permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the 
unit to comply with Railroad Commission unit rules, or (3) make 
application to the School Land Board of the State of Texas for such 
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remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the 
State leases described in Exhibit "A" and the State lands within the 
boundaries of the pooled unit described in Exhibit "B" from drainage from 
any well situated on privately owned land, lying outside the unitized area 
described in Exhibit "B", but, subject to such obligation, Lessee may 
produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offset to any other well on 
separate tracts within the pooled unit, nor to develop the lands within the 
boundaries thereof separately, as to the pooled mineral. 

U) Should this Agreement terminate for any cause, in whole or in part, the 
leases and other contracts affecting the lands within the unit, if not then 
otherwise maintained in force and effect, shall remain and may be 
maintained in force and effect under their respective terms and conditions 
in the same manner as though there had been production or operations 
under said lease or contract and the same had ceased on the date of the 
termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each 
interest owner shall be entitled from the pooled unit, there shall be allocated to each tract 
committed to said unit that pro rata portion ofthe pooled mineral produced from the pooled unit 
which the number of surface acres covered by each such tract and included in the unit bears to 
the total number of surface acres included in said unit, and the share of production to which each 
interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this pooling or unitization agreement be made in kind, without deduction for the 
cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, 
transporting and otherwise making the oil, gas and other products produced hereunder ready for 
sale or use. 
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EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this 
Agreement shall become effective as of September 21, 1999; however, it is agreed that the State 
will participate in production from the Unit well or wells on a unitized basis from the date the 
pooled mineral was or is first produced. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 
of the Natural Resources Code, or any of the provisions thereof which are contained in any State 
lease covered by this Agreement. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Agreement is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the 
provisions of Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, 
after the prerequisites, findings and approval hereof, as provided in said Code having been duly 
considered, made and obtained. 

DISSOLUTION: I 0. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, 
by an instrument filed for record in Jefferson County, Texas, and a certified copy thereof filed in 
the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production or upon such other date as may be approved 
by the School Land Board and mutually agreed to by the undersigned parties, their successors or 
ass1gns. 

RA TIFICA IION/WAIVER: 11. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor 
the execution of this Agreement by the Commissioner shall: (1) operate as a ratification or 
revivor of any State lease that has expired, terminated, or has been released in whole or in part or 
terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a 
waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the 
State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any 
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claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of 
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any 
tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification 
of, or a waiver or release of any claim by the State with respect to any violation of a statute, 
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other 
obligation owed to the State. 

COUNTERPARTS: 12. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and 
have the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Agreement are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of this Agreement so as to form what shall be deemed and treated 
as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective 
dates indicated below. 
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Date Executed J0-12- q '1 

Legal ~~ 
Content 
Geology · 
General Counsel~ 
Execution ~ 

Date Executed C(,ic-1Je L- /) Iff[ 

STATE OF TEXAS 

COUNTY OF 1)"- i--k4 

STATE OF TEXAS 

By ~~~ 
David Dewhurst, Commissioner 
ofthe General Land Office 

RUTHERFORD OIL CORPORATION 

This instrument was acknowledged before me on (,I,{~~ I% , 1999, by 
"'lJLuLlJ.._ :/ i.JdiLL tp<.,L as ftt.~i .. ,.._-( of 'RUTHERFORD OIL 
CORPORATION, a J Y' corporation, on behalf of said corporation. 

Date Executed ~ IS ~ IP PETROLEUM COMPANY, INC. 
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STATE OF TEXAS 

COUNTYOF ~S 

acknowledged )efore me on_~ JS , 1999, by 
-...:::::t..~='--'--~.....:...J..~~· -=-..~""\ as V1cL ~leS Ld Q.V\.t of IP PETROLEUM 

--"--"'-41-~ ......... =:...1_.C,___ __ corporation, on behalf of said corporation. 

TINA C. McCOY 
Notary Public, State of Texas 

My Commlstlon Expires 9115101 

Date Executed f c{ ~>-{...t 'L 16 I f f z 
I 

STATE OF TEXAS 

COUNTY OF Va t 'u..Q 

Notary Public in and foytqe Stat Texas 
Commission expires: ~ · IS · 0 l 

MICHAEL G. RUTHERFORD 

This instrument was acknowledged before me on _ _::C:::..cr....::fA..=-{IL..Ib::........... --'-/ i=-r--.:....1_,_'1.:....1'-+-c- by MICHAEL G. ' 1 RUTHERFORD. 

Date Executed (;{~~,..._ /tJ, !711 PATRlCK R. RUTHERFORD, JR. 
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STATE OF TEXAS 

COUNTY OF IJ)d.;~ U.~ 

This instrument was acknowledged before me on U(!tt--{~.i!,L ( J ( 71 l by PATRJCK R. 
RUTHERFORD, JR. 

Date Executed October 7 , 1999 

STATE OF NEVADA 

COUNTY OF ~'YU 

BARBARA K. ALEXANDER 

This instrument was acknowledged before me on ~'f.N Z ;qqC( 
ALEXANDER. 

by BARBARA K. 

DateExecuted /!th{l.f.).- 'ft ;qq9 
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Its dJJUJ}j. 



STATE OF NEVADA 

COUNTYOF {~ 

0Jhis instrument was acknowledged before me on the 1#> day of !k~iJVe~V , 1999, by 
r~IAJ}a1Ji 7/.t/bitiJlJu..Jhe c:Jz, t4tle 2 of THE BARBARA K. ALEXANDER 1983 TRUST, a 

TEXAS TRJ JST , on behalf of said -t ru:st 

~~~J"J.:?...o"".r..r~.::r.r.r..,;-~ 

S ~ CO~!NIE DEw' ·'Y :i~ 
NOTARY PUBLIC • I i!YI-.Df.:. 

Appt. Recorded in CnP.SON CITY 
No. Ql-1489-3 My Appt Exp Juno 2~~ 

Date Executed~ 
OOctober 13 , 1999 

STATE OF CALIFORNIA 

COUNTY OF KERN - - - - - -

Notary Public in and for the State of~evada 
Commission expires: J t.me 2R , 2001 

GDM RESOURCES, LTD. 

This instrument was acknowledged before me on the13th day of October '1999, by 
limi ted Gary L. Ronning, the EVP ofGDM RSOURCES, LTD., a Nevada 

partnership, on behalf of said limited partnership. 

Notary Public in and for the te oftei.At full-k>·n·uo... 
Commission expires: ,_1,~ .JQ, QlOQ J 

Date Executed October 13 , 1999 FERGUSON RESOURCES 1998 
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STATE OF CALIFORNIA 

COUNTY OF_~--~-------

This instrument was acknowledged before me on Oct ober 13 , 1999, by 
Gary L . Ronning as Executive Vice Pr esident of FERGUSON 
RESOURCES 1998, a Cal i fornia corporation, on behalf of said corporation . 

._...Mi;h;l; Ca;erlyo! 
"'MS,nq:;ut-\!.1• Comm. 11146622 ::. 
~~liP/NOTARY PUBLIC · CALIFOANIAG) 

KERN COUNTY () 
Comm. EJCp. July 20. 2001 .. 

Date Executed (9..¢. I).. , I q 'f 1 
I 

STATE OF NEVADA 

COUNTYOF UJ~ 

NOta.;P\lblic in and fortheStae of"/lf./1~ Coli.forni~ 
Commission expires:, Ju u..a c)()) CfoD \ 

GRABLE BOSWORTH RONNING 

This instrument was acknowledged before me on __,(9rX<......><..=--' __;_;;/)_'--f-,-.!.f_Cj_:_Cf....;.......L[ __ by GRABLE 
BOSWORTH RONNING. 

1 

LINDA r--..0XON 
Notary Public· S ate of N a 
flwol!ltment Reco~ in VIas co Coon:y I 

No: 94-0984-2- Expires May 1, 2002 ___ .... _............... . --.-....... .... ·---

Date Executed f9-d-, I )._ / qq 1 
I 

2 43218 

J.1 

THE GRABLE BOSWORTH RONNING 
1983 TRUST 



STATE OF NEVADA 

COUNTYOF ~ 

This instru nt was acknowledged before me on the /~day of ffJ, 1999, by 
0-tZf}BLC~_o~---'1--'-if'--+'<!f-C.L---'-ltJ....,' the ·p_vs~ee of THE GRABLE BOSWORTH RONNING 1983 

TRUST, a-- - - - - ------> on behalf of said ---:::-----

LINDA NOXO' 
N6~ary Pubf1c • S!ato of ad 
};lpolfltment Recorded in W·· n!Y i 

~-·-r 'o"-~4-?~84-2. ~x~"~" May 1 ~~ 
ublic in and for the tate ofTt:/.i.'i Nevada 

Commission expires: s-: 1 0-L-

CERTIFICATE 

I, Judy Powell, Secretary of the School Land Board of the State of Texas, do hereby certify that 
at a meeting of the School Land Board duly held on the 21st day of September, 1999, the 
foregoing instrument was presented to and approved by said Board under the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes 
of the Board ofwhich I am custodian. 

fN TESTIMONY WHEREOF, witness my hand this th~6~y of ~ 
1999. 
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EXHIBIT "A" ATTACHED TO AND MADE A PART OF THAT 
CERTAIN POOLING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Oil and gas leases covering certain lands included in the Brooks-State Unit, Jefferson 

County, Texas: 

I. That certain Oil, Gas & Mineral Lease dated April 6, 1999, by and between 
David Dewhurst, Commissioner of the General Land Office of the State of Texas, as 
Lessor and Dillon J. Ferguson, as Lessee, recorded as document #1999021662 of the 
Official Records of Jefferson County, Texas, covering approximately 145 acres in 
Jefferson County, Texas, as described more fully in said lease, INSOFAR AND ONLY 
INSOFAR as said lease covers the lands included in the Brooks-State Unit as described 
in Exhibit "B'' attached hereto. 

2. That certain Oil, Gas & Mineral Lease dated March 17, 1997, by and 
between Alice Elizabeth Fitzhugh, a widow and feme sole, and John Peregrine Fitzhugh, 
as Lessor, and Cabot Oil & Gas Corporation, as Lessee, recorded as document #97-
9717211 of the Official Records of Jefferson County, Texas, covering 500 acres, more or 
less, Jefferson County, Texas, as described more fully in said lease, INSOFAR AND 
ONLY INSOFAR as said lease covers the lands included within the Brooks-State Unit as 
described in Exhibit "B" attached hereto. 

3. That certain Oil, Gas & Mineral Lease dated April 21, 1999, by and 
between Sun Operating Limited Partnership, acting by and through Kerr-McGee 
Corporation, its managing general partner, as Lessor, and Rutherford Oil Corporation, as 
Lessee, a Memorandum of Oil, Gas & Mineral Lease for such lease is recorded as 
document # 1999019685 of the Official Records of Jefferson County, Texas, covering 
104.81 acres, more or less, Jefferson County, Texas, as described more fully in said 
Memorandum of Oil, Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR as said 
lease covers the lands included within the Brooks-State Unit as described in Exhibit "B" 
attached hereto. 

4. That certain Oil, Gas & Mineral Lease dated November 13, 1998, by and 
between Jack B. Brooks; as Lessor, and Rutherford Oil Corporation, as Lessee, a 
Memorandum of Oil, Gas & Mineral Lease for said lease is recorded as document 
#19990 14026, Official Records of Jefferson County, Texas, covering 117.42 acres, more 
or less, in Jefferson County, Texas, as described more fully in said Memorandum of Oil, 
Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands 
included within the Brooks-State Unit as described in Exhibit "B" attached hereto. 
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5. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between David J. Stewart, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014027 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, in Jefferson County, Texas, as described more fully 
in said lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands included 
within the Brooks-State Unit as described in Exhibit "B" attached hereto. 

6. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between R. Scott Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document # 1999014028, Official Records , Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

7. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Kristen G. Slyman, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014029 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, Jefferson County, Texas, as described more fully in 
said lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands included in 
the Brooks-State Unit as described in Exhibit "B" attached hereto. 

8. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Roberta Susan Morrow, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014030, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

9. That certain Oil, Gas & Mineral Lease dated December 16, 1998, by and 
between Robert F. Garland, III, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document # 1999014031, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

10. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Robert F. Garlan9, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014032, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

11. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Paula D. Corey, as Lessor, and Rutherford Oil Corporation, as Lessee, recorded 
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as document #1999014033, Official Records, Jefferson County, Texas, covering 117.42 
acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

12. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Jeffrey M. Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014034, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

13 . That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Sandra Lee Swicki, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014035, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

14. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Bertha Renee Newell, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014038, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

15. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Daniel P. Garland, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014037, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

16. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Dan P. Garland, Sue Nell Garland, Attorney-in-Fact for Dan P. Garland, Sr., as 
Lessor, and Rutherford Oil Corporation, as Lessee, recorded as document #1999014036, 
Official Records, Jefferson County, Texas, covering 117.42 acres, more or less, Jefferson 
County, Texas, as described more fully in said lease, INSOFAR AND ONLY INSOFAR 
as said lease covers the lands included within the Brooks-State Unit as described in 
Exhibit "B" attached hereto. 
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EXHIBIT "B" ATTACHED TO AND MADE A PART OF THAT 
CERTAIN POOLING AGREEMENT FOR THE BROOKS-STATE UN1T 

JEFFERSON COUNTY, TEXAS 

Legal Description of the Brooks-State Unit, Jefferson County, Texas (the "Unit"): 

RUTHERFORD OIL CORPORATION 
Brooks-State 319.83 Acre Gas Unit 

W.B. Burton Survey, A-8 
Bennett Blackman Survey, A-2 
L.A. Casey Survey, A-944 
Taylor Bayou, State Tract 2-G 
Jefferson County, Texas 

THE STATE OF TEXAS 
COUNTY OF JEFFERSON 

PROPERTY DESCRIPTION: Being 319.83 acres, more or less, out of the W.B. Burton 
Survey, A-8; the Bennett Blackman Survey, A-2; the L.A. Casey Survey, A-944; and Taylor 
Bayou, State Tract 2-G, Jefferson County, Texas; said 319.83 acres, more or less, also being all 
or part of the following tracts: 

to-wit : 

TRACT 1: 

TRACT2: 

TRACT3: 

TRACT 4: 

99.55 acres, more or less, being all of that certain tract ofland (called 
I 04.81 acres) described in Deed from Union Bank & Trust Company 
to J.E. Dycus, dated July 24, 1943, recorded in Volume 534, at page 519 
of the Deed Records of Jefferson County, Texas; 

40.0 acres, more or less, being part of that certain 500.0 acre tract 
described as "First Tract" in that certain Decree dated September I I, 
1950, in the District Court of Jefferson County, Texas, 58th Judicial 
District, styled Mary E. Fitzhugh, et al. vs. Erwin J. LeBlanc, et al., 
Cause No. 63694, a certified copy of which said Decree is recorded 
in Volume 783 at page 546 of the Deed Records of Jefferson County, 
Texas; 

57.70 acres, more or less, being part of that certain State Tract 2-G in 
Taylor Bayou as described in Mineral Lease No. M-1 00526 dated 
April 6, 1999 from the State ofTexas to Dillon J. Ferguson and recorded 
in File No. 1999021662 of the Jefferson County Public Records of Real 
Property; 

122.58 acres, more or less, being all of that certain tract (called 117.42 
acres) granted to L.A. Casey by The State ofTexas, dated July 18, 1957 
and being of record in Volume 1076 at page 79 of the Deed Records of 
Jefferson County, Texas. 

Said 3 19.83 acres, more or less, being further described by metes and bounds as fo llows 

BEGTNNING at a comer post (X = 3,530,384.8 andY = 765, 726.3, NAD-27, Texas 
South Central Zone) found at the southwest comer of the hereinabove described Traet 1 for the 
most southerly southwest comer of this unit; 

THENCE: North 02 degrees 27 minutes 31 seconds West, with the west boundary of said 
Tract 1 as marked by line of fence, at 2766. 13 feet pass a 2-inch iron pipe found; and continuing 
a total di stance of2776.54 feet to a point on the cut-bank of the hereinabove described Taylor 
Bayou (Tract 3) for an interior corner of this unit; 
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THENCE: with the cut-bank of said Taylor Bayou in a southwesterly direction up the 
apparent original boundary of said bayou, along the following meanders: 

THENCE South 59 degrees 35 minutes 37 seconds West for a 
distance of 3160 89 feet 0 

THENCE South 38 degrees 19 minutes 18 seconds West for a 
distance of200.44 feet 0 

THENCE South 30 degrees 37 minutes 11 seconds West for a 
distance of708097 feet 0 

THENCE South 73 degrees 37 minutes 43 seconds West for a 
distance of 1033 002 feet 0 

THENCE South 87 degrees 55 minutes 06 seconds West for a 
distance of 401 0 17 feet 0 

THENCE North 60 degrees 43 minutes 55 seconds West for a 
distance of399.45 feet 0 

THENCE North 07 degrees 3 1 minutes 07 seconds West for a 
distance of236.41 feet ; 

THENCE North 44 degrees 39 minutes 36 seconds East for a 
distance of234054 feet 0 

THENCE North 87 degrees 15 minutes 27 seconds East for a 
distance of 178008 feet 0 

THENCE North 89 degrees 57 minutes 06 seconds East for a 
distance of 669 0 11 feet 0 

THENCE North 46 degrees 32 minutes 12 seconds East for a 
distance of 178091 feet 0 

THENCE North 38 degrees 58 minutes 05 seconds East for a 
distance of256080 feet 0 

THENCE North 07 degrees 51 minutes 15 seconds West for a 
distance of 112037 feet 0 

THENCE North 43 degrees 34 minutes 45 seconds West for a 
distance of 174099 feet 0 

THENCE South 87 degrees 23 minutes 08 seconds West for a 
distance of278077 feet 0 

THENCE North 70 degrees 24 minutes 40 seconds West for a 
distance of217029 feet 0 

THENCE North 41 degrees 33 minutes 15 seconds West for a 
distance of 482095 feet 0 

THENCE North 59 degrees 46 minutes 06 seconds West for a 
distance of 607 028 feet 0 

THENCE North 82 degrees 32 minutes 31 seconds West for a 
distance of 487060 feet 0 

THENCE South 57 degrees 5 1 minutes 49 seconds West for a 
distance of 3360 76 feet 0 

THENCE South 33 degrees 47 minutes 16 seconds West for a 
distance of285063 feet 0 

THENCE South 55 degrees 03 minutes 03 seconds East for a 
di stance of 163091 feet 0 

THENCE South 79 degrees 43 minutes 57 seconds East for a 
distance of 606.48 feet 0 

THENCE South 53 degrees 06 minutes I 0 seconds East for a 
di stance of288060 feet 0 

THENCE South 25 degrees 07 minutes 49 seconds East for a 
distance of272001 feet 0 

THENCE South 02 degrees 44 minutes 08 seconds West for a 
distance of 185005 feet 0 

THENCE South 48 degrees 02 minutes 04 seconds West for a 
distance of 792050 feet 0 
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THENCE South 86 degrees 23 minutes 10 seconds West for a 
distance of 425 .36 feet . 

THENCE South 63 degrees 29 minutes 45 seconds West for a 
distance of 405 .07 feet ~o a point on or near the apparent east boundary line of the S.W. Pipkin 
Survey, A-830; same being the west boundary of the hereinabove described State Tract 2-G of 
Taylor Bayou and the most southwesterly comer of this unit; 

THENCE: North 02 degrees 27 minutes 3 1 seconds West, across said Taylor Bayou, a 
distance of 150.84 feet to a point on the north or northwesterly cut-bank of said bayou; and 
continuing in a northeasterly direction down the apparent original boundary of said bayou, along 
the following meanders: 

THENCE North 60 degrees 50 minutes 03 seconds East for a 
distance of216.6l feet. 

THENCE North 36 degrees 18 minutes 14 seconds West for a 
distance of 349.83 feet. 

THENCE North 15 degrees 12 minutes 19 seconds East for a 
distance of 169.6 1 feet . 

THENCE North 72 degrees 51 minutes 54 seconds East for a 
di stance of 130.75 feet . 

THENCE South 62 degrees 22 minutes 0 I seconds East for a 
distance of 147.89 feet . 

THENCE South 35 degrees 18 minutes 45 seconds East fo r a 
distance of289.89 feet . 

THENCE South 70 degrees 27 minutes 2 1 seconds West for a 
distance of78 .3 1 feet . 

THENCE North 54 degrees 20 minutes 19 seconds West for a 
distance of 61.96 feet . 

THENCE South 07 degrees 3 1 minutes 57 seconds East for a 
distance of 125.7 1 feet . 

THENCE North 81 degrees 47 minutes 34 seconds East for a 
distance of 557.73 feet . 

THENCE North 48 degrees 02 minutes 04 seconds East for a 
distance of 465.02 feet . 

THENCE North 17 degrees 42 minutes 58 seconds East for a 
distance of234.25 feet . 

THENCE North 39 degrees 58 minutes 04 seconds West for a 
distance of 391.66 feet . 

THENCE North 77 degrees 11 minutes 08 seconds West for a 
distance of330.95 feet . 

THENCE South 85 degrees 49 minutes 20 seconds West for a 
distance of 450.14 feet . 

THENCE North 48 degrees 40 minutes 27 seconds West for a 
distance of230.43 feet . 

THENCE North 33 degrees 41 minutes 51 seconds East for a 
distance of 504.18 feet . 

THENCE North 53 degrees 15 minutes 45 seconds East for a 
distance of 83 .87 feet to a point for the apparent upper west comer of the hereinabove described 
Tract 4; 
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THENCE: Leaving said bayou, and following the apparent northwest boundary of said 
Tract 4 along the following courses: 

THENCE North 40 degrees 42 minutes 47 seconds East for a 
distance of233 .07 feet . 

THENCE North 86 degrees 12 minutes 4 7 seconds East for a 
distance of972.22 feet . 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of295 .50 feet to an iron rod found on line; 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of 593 .50 feet . 

THENCE North 3 7 degrees 45 minutes 00 seconds East for a 
distance of750.00 feet . 

THENCE North 51 degrees 42 minutes 47 seconds East for a 
distance of 1111 . 11 feet . 

THENCE North 03 degrees 47 minutes 13 seconds West for a 
distance of 1361 .11 feet . 

THENCE North 30 degrees 42 minutes 47 seconds East for a 
distance of 1388.89 feet to a point for the apparent north comer of said Tract 4; 

THENCE South 56 degrees 48 minutes 20 seconds East, crossing said Taylor 
Bayou, for a distance of222. 79 feet to a point on the east or southeast cut-bank of said bayou; 
and continuing with said cut-bank in a southerly direction up the apparent original boundary of 
said bayou, along the following meanders: 

THENCE South 32 degrees 36 minutes 12 seconds East for a 
distance of 436.69 feet . 

THENCE South 4 7 degrees 02 minutes 56 seconds East for a 
distance of 599.00 feet . 

THENCE South 13 degrees 07 minutes 53 seconds East for a 
distance of 433 .97 feet . 

THENCE South 78 degrees 44 minutes 06 seconds West for a 
distance of 417.66 feet . 

THENCE North 77 degrees 40 minutes 14 seconds West for a 
distance of 484.54 feet . 

THENCE South 77 degrees 38 minutes 20 seconds West for a 
di stance of211.37 feet . 

THENCE South 60 degrees 20 minutes 28 seconds West for a 
distance of287.98 feet . 

THENCE South 11 degrees 29 minutes 32 seconds West for a 
distance of269.70 feet . 

THENCE South 33 degrees 09 minutes 22 seconds East for a 
di stance of 170.83 feet . 

THENCE South 59 degrees 04 minutes 26 seconds East for a 
distance of 1093.15 feet . 

THENCE South 33 degrees 08 minutes 34 seconds East for a 
distance of 283 .4 1 feet . 

THENCE South 08 degrees 03 minutes 06 seconds East for a 
distance of274.61 feet to a point on or near the apparent east line of the W.B. Burton Survey, 
A-8; said line also being the apparent west boundary of the Bennett Blackman Survey, A-2; said 
point being the northwest corner of the hereinabove described Tract 2; 

THENCE North 87 degrees 32 minutes 29 seconds East for a distance of 1320.00 feet 
to the northeast comer of said Tract 2; 

THENCE South 02 degrees 27 minutes 31 seconds East for a distance of 1320.00 feet 
to a point for the southeast comer of said Tract 2; 
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THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1320.00 feet 
to a point in the east boundary of said Tract 1, same being the apparent common.line between said 
W.B. Burton Survey and said Bennett Blackman Survey~ 

THENCE South 02 degrees 27 minutes 31 seconds East, with the apparent east 
boundary of said Tract 1, for a distance of2740.96 feet to the apparent southeast corner of said 
Tract 1 ~ 

THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1224.26 feet 
TO PLACE OF BEGINNING, Containing 3 19.83 acres, more or less. 

All Bearings shown hereon are Texas Lambert Grid Bearings, NAD-27, South Central 
Zone. AJI Distances are Geodetic. 

The foregoing Fieldnote Description, and accompanying plat, have been prepared from an 
actual survey made on the ground during the months of July and August, 1999, and are true and 
correct to the best of my knowledge and belief, this 29th day of September, 1999. 

DGF:sas 
Attachment 

FORD ENGINEERlNG FIRM 

add- "41~L ~;<a~ 
~ I ( 

DuWard Gail Ford 
Reg . Professional Land Surveyor, #348 
September 29, 1999 
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Unit Name /Jco,v k'~ - ~/tz.~~ <hs-
County -:Je t:t=t!'r 5 J ...v 

Effective Date _-----L.z..,LA--=/ .3::....,:~--1~~_._5 ____ _ 
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1. M.F. No. /c/tJ FJ- 6 
Area __________ Tr. ___ _ 
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.~r? 'P/7n ~n x ~-, 
, 18 otro8 >< "J..P 

2. M.F. No. /OtJ 7 5,).. 

_!_.60'8). % 

03~0(/ J--

Area _ _________ Tr. ___ _ 

Sec. _ Blk. _ Survey _______ _ 

, 6 2 /6 Jv x _...£1/..L.~.L___ _!1_. 3 J;o r % 

, {.G)I,.Jv >< . c;)t')j - · 0~3).J.C "J 

3.M.F.No. _______ _ 

Area Tr. ___ _ 

Sec. _ Blk. _ Survey _______ _ 

-----X--- --- _ ____ % 

4. M.F. No. _______ _ 
Area __________ Tr. ___ _ 

Sec. _ Blk. _ Survey _______ _ 
_____ x _ ____ _ ___ % 
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Date 
- Z-~- c>-V 

0-36-11-97 



.J 
MEMORANDUM 
Texas General Land Off ice • David Dewhurst • Commissioner 

DATE: January 11 ,2000 PA# : 00-04 

TO: School Land Board 

FROM: Pooling Committee 

SUBJ ECT: A mendm ent to the Brook -S ta te Gas Unit, J efferson Coun ty 

• On September 21, 1999, the School Land Board approved perma nent oil and gas pooling for a 
part of State Lease M-100526 (Taylor Bayo u) into the Brooks-State Gas Unit. The state' unit 
roya lty participation on this lease is 3.6082%. 

• It is bas come to the attention of the Pooling Committee that the state bas a free royalty 
interest in a 122.58-ac re tract located within the boundaries of the unit. 

• Generally, the School Land Board does not approve including state free roya lty in a pooled 
unit when the free royalty tract is the drill s ite tract, or in this ca e, the tract on which the 
production perfora t ions will be located . T he applicant has indicated that if the State insisted 
on pa r ticipa ting on a lease bas is, the well wo uld not be drilled and completed under the free 
royalty tract, thereby depriving the S ta te from any additional participation in the unit. 

• The applicant is r equesting Board approval to ratify the sta te's 1/16 fr·ee roya lty interest in the 
unit on a surface acreage basis. In addition to the free royalty interest being included on a 
surface acreage bas is, the applicant has agreed to pay an overriding royalty interest of 
1.92729%, in order to drill the unit well in the most advantageous geologic position. 

• The override is the midpoint between the difference of pa rticipation on a lease basis (6.25%) 
and participation on a pooled basis (2.3954%). If the Board approves the a mendment, the 
inclusion of the free royalty inter·es t and the override will increa e the tate' tota l unit royalty 
participation to 7.93086% . 

POOLING COMMITTEE RECOMMENDATION: 
• T he Pooling Committee recommends Board approval to a mend the Brooks-State Gas Unit to 

include the sta te' ree roya lty inter·est, under the a bove conditions. 

J 2./zz,/9( 
Date Peter A. Boone 

/Z ·2. -z. ·.5?9 
Date 
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AMENDMENT OF POOLING AGREEMENT 
RUTHERFORD OIL CORPORATION 

BROOKS-STATE UNIT 
JEFFERSON COUNTY, TEXAS 

This Agreement is entered into by and between the Commissioner of the General 

Land Office, on behalf of the State of Texas, as "Lessor" and Rutherford Oil Corporation, 

herein referred to as "Lessee", and such other interested parties as may join in the 

execution hereof, the undersigned parties herein collectively referred to as the "Parties", 

in consideration of the mutual agreements hereinafter set forth and other valuable 

considerations, the receipt and sufficiency of which are hereby acknowledged, and for the 

purposes and upon the terms and conditions which follow: 

WHEREAS, pursuant to approval of the School Land Board on September 21, 

1999, a Pooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, 

Jefferson County, Texas, has previously been executed by the Parties and said Pooling 

Agreement has been recorded as Document No. 1999041175 of the Official Records of 

Jefferson County, Texas; and 

WHEREAS, the Rutherford Oil Corporation Brooks-State Unit referenced above 

comprises 319.83 acres of land consisting of four separate tracts in Jefferson County, 

Texas, more particularly described in said Pooling Agreement; and 

WHEREAS, subsequent to the execution of said Pooling Agreement, it has been 

determined that the State of Texas owns a free royalty interest beneath Tract 4 as 

described on Exhibit "B" to the Pooling Agreement, which free royalty interest was not 

255058 



brought to the attention of the School Land Board at the September 21, 1999, School 

Land Board meeting at which approval was given to pooling the State's royalty in Unit 

Tract 3 as described on Exhibit "B" to the Pooling Agreement; and 

WHEREAS, a mineral file number has now been assigned to the leases within the 

unit covering the State's free royalty interest in Unit Tract 4, said mineral file being M-

100792;and 

WHEREAS, on January 11, 2000, the School Land Board considered the 

application of Rutherford Oil Corporation to amend the Brooks-State Unit to specifically 

include authorization to pool the State's free royalty interest in Unit Tract 4, M-1 00792; 

NOW, THEREFORE, the Parties hereto agree to amend the Pooling Agreement 

for the Rutherford Oil Corporation Brooks-State Unit effective as of the date of first 

production from such unit, so as to pool the State's free royalty interest in Unit Tract 4 

(Mineral File No. M-1 00792) on the same terms and conditions as set forth in the Pooling 

Agreement referenced above and this free royalty interest is hereby included in the unit. 

The Parties hereto further amend the Pooling Agreement by stipulating that on Exhibit 

"A" to said Pooling Agreement, Lease Nos. 4 through 16 all cover undivided mineral 

interests in Unit Tract 4 which have been leased by the executive rights owners of that 

tract, as Lessor, and all of such leases cover a portion of the State's free royalty interest in 

Tract 4 and such leases have been collectively assigned Mineral File No. M-1 00792 by 

the Texas General Land Office. 

Dated this _ _ 3_{{_D __ day of -..:-r;-=J.;.,=..s::L.~=Jl=..,(.=--1'--------'' 2000. 

2 
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Date Executed 3-l 4--:lOOO 

Legal 
Content 
Geology 
General Counsel~ 
Execution ~ 

Date Executed FcM<-~-iA...'f 3 ;)~ o o 

I 

STATE OF TEXAS 

COUNTYOF ~ 

STATE OF TEXAS 

By ~&_w~-
David Dewhurst, Commissioner 
ofthe General Land Office 

RUTHERFORD OIL CORPORATION 

acknowasledged f."!~re / ne
1

on ,iL,u.~.~~ 3 , 2000, by 
~=:::.__.:_::::---L.;;;.=.=..>.;~.>::..=,,.....-- t!_~ =-=--=--==tbr RUTHERFORD OIL 

-~~~~------ corporation, on behalf of said corporation. 

Notary Public in and 
Commission expires: _!..__~~=:::.L._-

Date Executed _j_._bl'\A<U tJ 0. "Z.oco IP PETROLEUM COMPANY, INC. 

3 
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STATE OF TEXAS 

COUNTYOF ~ 
This instrument was acknowledged )(efu~:_"n .Jmn!I1Aj 10,"' , 2000, by 

... ~~ m.gu~/L~ as ~ ~~ +6~tdklt of IP PETROLEUM 
COMP :INC., a ~ ~OJ.. b I corporation, on behalf of said corporation. 

® TINA C. McCOY 
Notary Public, State of Texas 

My Commission Expires 9115..U1 
OF 

STATE OF TEXAS 

COUNTY OF 4!M&Il 

Notary Public in and for the State 
Commission expires: S · l'S · () I 

MICHAEL G. RUTHERFORD 

This instrument was acknowledged before me on ~ 411t/ 3, ;;l.o~ 0 

RUTHERFORD. 
by MICHAEL G. 

MARTI YOUNG 
Notary Public 

STATE OF TEXAS 

_../ 

Date Executed fj_ tSII.«"'-<t 3 . Joou 
I 

255058 

Notary Public in and fi 
Commission expires: ---'-.......:....;:;..._:;.::....:;..___;_ _ _ 

PATRICK R. RUTHERFORD, JR. 

~Q ~j/ 
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STATE OF TEXAS 

COUNTY OF 1J&vu~ 
This instnunent was acknowledged before me on ~t/ =4 :zo,.Q 
RUTHERFORD, JR. 

by PATRICK R. 

Date Executed ---~....:....._'..::..../_;J-'----· _,0"---'-D-'-

STATE OF NEVADA 

COUNTY OF ( M SoN C t lY 

Notary Public in - fort State of Texas 
Commission expires: 9, 30-dao; 

BARBARA K. ALEXANDER 

This instrument was acknowledged before me on ll. 'Pep. 2ou0 
ALEXANDER. 

by BARBARA K. 

Date Executed __ ...~.oo;2=---'-l....c:J"--·......~Do.::::...!:::O:::.... 

5 
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NotaryPublicinand ~Of~ N£.'v'A~A. 6/~ 
Commission expires: /Vl.MGN l'f

1 
2LJOJ 

THE BARBARA K. ALEXANDER 1983 
TRUST 



STATE OF NEVADA 

COUNTY OF CM5t~ N G, !)' 

This instrument was acknowledged before me on the /2..~ day of R:?J. r- u,O..f' y , 2000, by 
cj) fi.~~~A.~ 1-< , ~~he "l1Lv ~ 1'lL ofTHE BARBARA K. ALEXANDER 1983 TRUST, • 

-----------------------, on behalf of said ""\~0 ~ T 

e=!JIIC MAATINEHM'ANN 
NOTARY PUBLIC· NEVADA 

AppL Recorded 1n CARSON crrt 
\1 No. f7~ My A,ppt. Exp. March 10. 2001 
"='/A 

Date Executed }e.\, eu AC\ ';:=:'s \ \ 2. () 0 b 
} 

STATE OF CALIFORNIA 

COUNTY OF ~ e_ ~ \\.) 

~c~teof+-Nk 
Commission expires: /'1 MAA z...v o 1 

GDM RESOURCES, LTD. 

This instrument was acknowledged before me on the u..fu day of \ e\Ru.?-.<t.u , 2000, by 
Ge.~\~m.m) ''Jt the S 9N\ oa \ 1:u Jkr pf GDM RESOURCES, LTD., a \\lsvo..O.. c{ limited 

partnership, on be alf of said limited partnership. r. KAREN K. PR1oov ~ 
- Comm. I 1249673 
IJ) NOTARHUILIC·CALIFORH!A (() 

Kern County -
My Ccrnm. Explru J1n. 1 ~ . 2004 .. 

255058 
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Notary Public in and for the at 
Commission expires: -=0~-\-\..l...-..1~...:=:.=.:::::::._.) 

FERGUSON RESOURCES 1998 



STATE OF CALIFORNIA 

COUNTY OF ~e\'\ '<\) 
This instrument was , acknowledged , before me o~ 'te\, S\u.O..S\.';1 \\ , 2000, by 
Go_ S''::l \.. , \-<- ONN \ \l% as S e \)IOK \!\<.f. ? @$udet.J t of FERGUSON RESOURCES 
1998, a G~ \\) Q'6.9 Q_ '?cv0;;\f'S\Q!\S"'"\'(2 corpo~n, on behalf of said corporation. 

j(i) KAREN K. PRIDDY t 
... . Comm. I 1249673 <; 
IJ) NOTARY I'UIUC·CALIFORNIA 1/J __ .....-.........., .......... --=-__,_--'-'-' ---'-'........,"""'-l_.c..I.,..L->.'71';;-:-:-

Kttft Countv - Notary Public in and for the State of~ ~\~~~~\-A-
MvComm. Expiru Jan. 14,2004.,. \ \ \.h_ 

,_,_..;;;;;...__:..._...;...;.~::.;:.;,.;,.;.;.;.;;..;.J Commission expires: 0 \ \~....\, )...()0 \J ~ 
\ \ 1 

Date Executed ;L -~CI-00 
-~-------

STATE OF NEVADA 

COUNTY OF (;~ 

GRABLE BOSWORTH RONNING 

This instrument was acknowledged before me on 
BOSWORTH RONNING. 

by GRABLE 

Date Executed --~'*~-~___.:_Cf_-_:0=---D--

255058 
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THE GRABLE BOSWORTH RONNING 
1983 TRUST 



STATE OF NEVADA 

COUNTY OF LJ~ y;_ 
This instrument was acknowledged before me on the ;L t'J day of 1' _.e}-· , 2000, by GRABLE 

BOSV\ORI'H RONNlliG , the TRUSTEE of THE GRABLE BOSWORTH RONNING 1983 
TRUST, a , on behalf of said-__;__,.:-----

DD/ch 

2SSOS8 

LINDA NO>. 
Notary Public - Staib o N d 
~!mo~t RecordAd ~ W 

No· 94·0964·2 ·I::XP''" 

8 



STATE OF TEXAS 

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 
BROOKS-STATE UNIT WELL NO. 1 

(WELLBORE ONLY) 

COUNfY OF JEFFERSON 

§ 
§ 
§ 

Assignors: 

255024 

Michael G. Rutherford 
5 East Greenway Plaza, Suite 220 
Houston, TX 77046 

Patrick R. Rutherford, Jr. 
5 East Greenway Plaza, Suite 220 
Houston, TX 77046 

IP Petroleum Company, Inc. 
1600 Smith Street, Suite 3600 
Houston, TX 77002 

Ferguson Resources 1998 
P. 0 . Box 2508 
Bakersfield, CA 93303-2508 

GDM Resources, Ltd. 
P. 0 . Box 2508 
Bakersfield, CA 93303-2508 

Grable Bosworth Rorming 
P. 0 . Box 9288 
Incline Village, NV 89452-9288 

The Grable Bosworth Rorming 1983 Trust 
P. 0. Box 9288 
Incline Village, NV 89452-9288 

Barbara K.. Alexander 
85 Jeffrey Pine Lane 
Carson City, NV 89705 

The Barbara K. Alexander 1983 Trust 
85 Jeffrey Pine Lane 
Carson City, NV 89705 

1 
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Assignee: State of Texas, by and through the Commissioner of 
the General Land Office 
1700 North Congress A venue 
Austin, Texas 78701 

Date Executed: tt£~""".._i 3 , 2000 

" Effective Date: r-~S~;A. .. ,~~.e.1 3 , 2000 

Assignors, named above, are vested with title to the leasehold estate created by the oil and gas leases 
(the "Leases") as described in Exhibit "A" attached to this Assignment and incorporated by reference for all 
purposes which leases or portions thereof comprise the Rutherford Oil Corporation Brooks-State Unit, more 
fully described on Exhibit "B" and depicted on the plat labeled Exhibit "C", both of which are attached hereto 
and incorporated by reference for all purposes. Assignors desire to assign to Assignee, named above, an 
oveni.ding royalty interest in the Leases, limited to the production from Assignors' Brooks-State Unit No. 1 
Well ("Well"). The Well is more fully defined and described on Exhibit "D," attached hereto and 
incorporated herein by reference herein for all purposes. 

For valuable consideration, Assignors transfer, assign and convey to Assignee, in the proportions that 
the leasehold estate owned by each of the Assignors named above bears to the total \mdivided leasehold 
estate of all Assignors, (which proportions are set forth on the signature pages for each Assignor) an 
overriding royalty interest of 1.927290/o (0.0 192729) of 8/8ths of all of the oil. gas and associated 
hydrocarbons produced, saved. and marketed from the Leases INSOFAR AND ONLY INSOFAR as the 
Leases cover all of Assignor's rights in and to oil, gas, casinghead gas, distillate and/or condensate that may 
be produced from the Well (the "Override"). Assignors expressly reserve all rights in the Leases and the 
Well other than those specifically conveyed herein. 

This Assignment by Assignors is subject to the following: 

1. The Override is subject to all applicable laws, rules, regulations and orders of appropriate 
governmental authorities. 

2. The Override is assigned free and clear of all drilling, testing, equipping, completing and 
operating costs and expenses and without deduction for the cost of producing, transporting and otherwise 
making the oil, gas and other products attributable to the Override ready for sale or use. However, the 
payment of proceeds attributable to the Override shall not be reduced for severance or property taxes of any 
kind pursuant to the Constitution of the State of Texas, Art. Vll, Section 5, and the Texas Tax Code, Section 
ll.11(a). 

3. All payments to the Override shall be made or delivered to Assignee in the same manner as 
payment of royalty to the lessors under the Leases. 

4. No obligations, express or implied, shall arise by reason of the conveyance of the Override 
which shall obligate Assignors to maintain the Leases either by payment of delay rentals, compensatory 
royalty or other payments, or by the drilling of any wells. Assignee is to receive the Override from 

2 
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production of oil, gas and associated hydrocarbons from the Well when produced and saved at the Well under 
the terms of the Leases. 

5. The Override shall apply not only to the Leases but also to any renewals or extensions 
thereof which may be obtained by any of the Assignors, or their respective successors and assigns, within 
six (6) months after the respective expiration of the prior Lease which has been renewed or extended, but 
INSOFAR AND ONLY INSOFAR as such renewals or extensions relate to the Well. Assignors shall 
further provide notice to Assignee as to when the last surviving Lease has terminated, such notice to be 
given within thirty (30) days of Assignors ' determination that such surviving lease has terminated. 

Assignors represent that the overriding royalty interest is conveyed free and clear of all liens and 
encumbrances. Assignors have full right, power and authority to assign the Override to Assignee. Assignors 
assign the Override to Assignee with a special warranty of title. 

The terms and provisions of this Assignment shall inure to the benefit of Assignors and Assignee and 
to their heirs, legal representatives, successors and/or assigns. 

This Assignment may be executed in counterparts and if so executed shall be valid, binding and 
have the same effect as if all the parties actually joined in and executed one and the same document. For 
recording purposes, the executed pages, together with the pages necessary to show acknowledgments, 
may be combined with the other pages of this Assignment so as to form what shall be deemed and treated 
as a single original instrument showing execution by all parties hereto. 

ASSIGNORS: 

Michael G. Rutherford (.36000000) 

Patrie Rutherford, Jr. (.36000000) 

r~ ~~ 
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Ferguson Resources 1998 (.01350000) 

GDM Resources, Ltd. (.00300000 

~~:In~ 
The Grable Bosworth Ronning 1983 Trust (.00216000) 

By:~~~ itS:TR!JSTEE (/ . I 

Barbara K. Alexander (.00459000) 

The Barbara K. Alexander 1983 Trust (.00216000) 
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STATE OF TEXAS 

COUNTYOF ~ 

STATE OF TEXAS 

COUNTYOF ~ 

STATE OF TEXAS 

COUNITOF~N\..1\.D 

§ 
§ 
§ 

§ 
§ 
§ 

§ 
§ 
§ 

of Texas 

"" This ins!'/"Djj;," acknowledged before me on the /0'11lay of§{~ooo, by 
~ ~ ~~, ;d~ th~t ££ ~f IP PETROLEUM COMPANY, INC., a I G c tion, on 

lf of i corporation. 

STATE OF CALIFORNIA § 

COUNTY OF \:<p Q'S\) ~ 

~ This instrument was acknowledged before me on the ~ day of ±e \, RUl\K '1 , 2000, by 
--~~ '- .30Nt\J\ ~&;' the S R.\J: l t J'kro.FERGUSON RESOURCES 1998, a -\.:,£'!>.',\-~ 
~erefieRy-on behalf of said rporation. c..~ ~'t).\.-
~C\Rrk\) L 

~ 
KAREN K. PRIDDY 1 \\ '---S') 

- Comm. I 12. 9673 <:; ~ , \ '-
Ul • HOT An P'IIBLIC·CALIFORNIA (J) 

hr• Ctun1y - Notary Public in and for the State of Califi \ u 
MrCet~~m . ExpiruJin . 1 4.2004_. 5 eot'<\.'t'f\\~~-.C!U £_)<..(>'QJ.O · 0\\.\l...l 2{)0~ 
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STATEOFCALIFORNIA § 

COUNTY OF '\\e R \\) ~ 
1 Th_is~·nstnunent was acknowledged before me on the\\~ day or'te\:, \~,uti~, 2000, by 
~B. \.... . ,\) e $~ .\J :c.c.':{Q~. GDM RESOURCES, LTD., a~ limited partnership, on behalf of 

aid limited ership. 

J~· - KAREN K. PRIDDY ( 
- Comm. 11249673 
1/) • HOTA~Y I'U8liC·CALIFOftHIA (J) 

ltrn County -
MyComm. hplru J•n. 14, 2004-' 

STATE OF NEVADA 

LINDA Nu. "' 
Notary Publtc • Sht~ of 
1;lpo111tment RecordOO in W 

No· Cl4-0984-2 · F• '"'t; t 

STATEOFNEVADA § 

Notary Public in and for the State of Calif, 

~ m.\ SJ. 'IS'--- Ex- f>\ (U.Q : 

V · .2ooo,by 

COUNTY OF~ : cr/1-
This instrument was acknowledged before me on the d-J day of ~- , 2000, by GRABLE 

BOSWORI'H RONNlliG the TRUSTEE OF TIIE GRABLE BOSWORTII RONNING 1983 TRUST, a __ _ 
on behalf of said TRUST 

__________ _J -------------

255024 

LINDA NOX 
Notary Public · Stato c 
~<>Jmtment Reconled 111 \' 
I ()4-()9$4-2 • f r • 

No 
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STATE OF NEVADA 

COUNTY OF 4tRS£:W U{7 

STATE OF NEVADA 

COUNTY OF Cae..SDN Qi'( 

§ 
§ 
§ 

§ 
§ 
§ 

This instrument was acknowledged before me on the /2.1-A day of ~ri.W-(o Y , 2000, by 
BP.~~ -..< , kCX4v)CI\.. the 1 1\....) '::>TL£. df.. TIIE BARBARA K. ALEXANDER 1983 TRUST, ~ __ _ 

-------' on behalf of said _ "C=-IC= 0::...:S=-\....!,._ ___ _ 
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EXHIBITD 

Definition ofienns 

As set forth in the attached Assignment of Overriding Royalty Interest, Brooks-State Unit No. 1 (Wellbore 
Only), the following terms shall have the meanings as set forth below: 

The "Well" shall mean that certain wellbore currently operated by Rutherford Oil Corporation, the 
swface location of which is located 3 7 6 feet FEL and ___lf_2_ feet FNL of the 
\.J B BURTON A- 8 Swvey, Jefferson County and the bottomhole location of which is located 

900 feet FNHL and 50 feet FEL of the L A CASEY A- 944 Swvey, Jefferson County, 
Texas and which wellbore has been assigned API No. 42-245-32225 

255024 
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EXHIBIT "A" ATIACHED TO AND MADE A PART OF THAT 
CERTAIN ~OOLING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Oil and gas leases covering certain lands included in the Brooks-State Unit, Jefferson 

County, Texas: 

1 . That certain Oil, Gas & Mineral Lease dated April 6, 1999, by and between 
David Dewhurst, Commissioner of the General Land Office of the State of Texas, as 
Lessor and Dillon J. Ferguson, as Lessee, recorded as document #1999021662 of the 
Official Records of Jefferson County, Texas, covering approximately 145 acres in 
Jefferson Councy, Texas, as described more fully in said lease, INSOFAR AND ONLy 
fNSOF AR as said lease covers the lands included in the Brooks-State Unit as described 
in Exhibit "B" attached hereto. 

2. That certain Oil, Gas & Mineral Lease dated March 17, 1997, by and 
between Alice Elizabeth Fitzhugh, a widow and feme sole, and John Peregrine Fitzhugh, 
as Lessor, and -Cabot Oil & Gas Corporation, as Lessee, recorded as document #97-
9717211 of the Official Records of Jefferson County, Texas, covering 500 acres, more or 
less, Jefferson County, Texas, as described more fully in said lease, INSOFAR AND 
ONLY INSOFAR as said lease covers the lands included within the Brooks-State Unit as 
described in Exhibit'~" attached hereto. 

: ~ ( . ~ ( ; - . . 
3. ~.' cl*taiD Oil, Gas & Mineral Lease dated April 21, 1999, by and 

between Sun ~ting Limited Partnership, acting by and through Kerr-MCGee 
Corporation, its managing general partner, u Lessor, and Rutherford Oil Corporation, as 
Lessee, a MemorandUm of Oil, Gas & Mineral Lease for such lease is recorded as 
document #19?9()1.9.6$5 of the Official Records of Jefferson County, Texas, covering 
.104.81 acres;_~·~ less, Jefferson County, Texas, a desert~ more fully il('said t 

. Memorandum of Oii, Gu & Mineral Lease, INSOFAR AND ONi Y INSOFAR u · said :­
lease covers the lands included within the Brooo-State Unit as described in Exhibit "B" 
attached hereto. 

4. That certain Oil, Gas & Mineral Lease dated November 13, 1998, by and 
between Jack B. Brooks; as Lessor, and Rutherford Oil Corporation, as Lessee, a 
Memorandum of Oil, Gas & Mineral Lease for said lease is recorded as document 
#1999014026, Official Records of Jefferson County, Texas, covering 117.42 acres, more 
or less, in Jefferson County, Texas, as described more fully in said Memorandum of Oil, 
Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR u said lease covers the lands 
included within the Brooks-State Unit as described in Exhibit "B" attached hereto. 
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5. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between David J. Stewart, Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014027 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, in Jefferson County, Texas, as described more fully 
in said lease, INSOFAR AND ONLY INSOFAR as said lease covers the lands included 
within the Brooks-State Unit as described in Exhibit "B" attached hereto. 

6. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between R. Scott Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document # 1999014028, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

7. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Kristen G. Slyman, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014029 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, Jefferson County, Texas, as described more fully in 
said lease, INSOFAR ~ ONL Y'INSOF AR as said lease covers the lands included in 
the Brooks-State Unit .. described ill Exhibit "B" attached hereto. 

8. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Roberta Susan Morrow, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #19990140~0 QOflictai Records, Jefferson County, Texas, covering 
117.42 acres,~ore orJ~, Jeff~So~g~ Texas, as described more fully in said lease, 
INSOFAR AND ONl..""f INSOFAf as satd lease covers tbe lands included within the 
Brooks-State. J}nit as 4escfibed in ~~~J3" attached bemo. 

. . . 

9. ~t certain Oil,~ ~~eral Lease dated December 16, 1998, by and 
between Roi. Garland, III, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as . .. ~~90140) J. •. 9J1icW Recq~ Jefferson County, Texas, covering 

· ~~ 117.42 acres,_ ore· ~ltSI, Jeft~o1ptty; Tew~ as. described more fully in said lease, 
INSOFAR ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit utdescribed in Exhibit "B" atta.:hed hereto. 

~ -
1~ ~: That ctltam Oil, Gas & Mineral Lease dated December 3, 1998, by and 

between Robert F. Oarlan~ Jr., as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded aa document #1999014032, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

11. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Paula D. Corey, as Lessor, and Rutherford Oil Corporation, as Lessee, recorded 

2 
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as document #1999014033, Official Records, Jefferson County, Texas, covering 117.42 
acres, more or le51, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

12. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Jeffrey M. Garland, as Lessor, and Rutherford Oil Corporation. as Lessee, 
recorded as document #1999014034, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

13. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Sandra Lee Swicki, as Lessor, and Ruth~ord Oil Corporation, as Lessee, 
recorded as document #1999014035, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-~tate Unit as d~ ~ Exhibi! "B" a~hed hereto. 

~~ ~· ...:..; ;1 
14. That certain Oi~ Gas & Mineral Lease dated December 3, 1998, by and 

between Bertha Renee Newell, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014038, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, u described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit u -describalin Exhibit "B" attac~ hereto. 

1 S. That Ci;rtain Gas & Mineral LeQe dated December 3, 1998, by and ~ d: . ; 
between Daniel P. Garland, · as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014037, Official Records, Jefferson County, Texas, covering 
117.42 acres, more ot_l;'jilf.son ~unty, Texas,~ described more fully in said lease, 
INSOFAR AND_.. . .ARJ&saicil~,_,vers the lands included within the 
Brooks-'State"llnit ~iri £'xu.;it "B" attached bereto. ~ 

.. .:J ';.,. 

16. That Urtaul10i( Gas & Mineral Lease dated December 3, 1998, by and 
between Dan P. Garl• Jut Nell Garland, Attorney-in-Fact for Dan P. Garland, Sr., as 
Lessor, and Rutherford~ Corporation, as Lessee, recorded as document #1999014036, 
Official Records, Jefferson County, Texas, covering 117.42 acres, more or less, Jefferson 
County, Texas, as described more fully in said lease, INSOFAR AND ONLY INSOFAR 
as said lease coven the lands included within the Brooks-State Unit as described in 
Exhibit "B" attached hereto. 

3 
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EXHIBIT "B" ATTACHED TO AND MADE A PART OF THAT 
CERTAIN POOLING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Legal Description of the Brooks-State Unit, Jefferson County, Texas (the "Unit"): 

RUTHERFORD OIL CORPORATION 
Brooks-State 319.83 Acre Gas Unit 

W.B. Burton Survey, A-8 
Bennett Blackman Survey, A-2 
L.A. Casey Survey, A-944 
Taylor Bayou, State Tract 2-G 
Jefferson County, Texas 

THE STATE OF TEXAS 
COUNTY OF JEFFERSON 

PROPERTY DESCRIPTION: Being 319.83 acres, more or less, out of the W.B. Burton 
Survey, A-8; the Bennett Blackman Survey, A-2; the L.A. Casey Survey, A-944; and Taylor 
Bayou, State Tract 2-G, Jefferson County, Texas; said 319.83 acres, more or less, also being all 
or part of the following tracts: 

to-wit: 

TRACT 1: 

TRACT2: 

TRACT3: 

TRACT4: 

99.55 acres, more or less, being all of that certain tract of land (called 
1 04. 81 acres) described in Deed from Union Bank & Trust Company 
to J.E. Dycus, dated July 24, 1943, recorded in Volume 534, at page 519 
of the Deed Records of Jefferson County, Texas; 

40.0 acres, more or less, being part of that certain 500.0 acre tract 
deseribed as "First Tract" in that certain Decree dated September 11 , 
1950, in the District Court of Jefferson County, Texas, 58th Judicial 
Distri~ styled Mary E. Fitzhugh, et al. vs. Erwin J. LeBlanc, et aJ., 
Cause No. 63694, a certified copy of which said Decree is recorded 
in Volume 783 at page 546 of the Deed Records of Jefferson County, 
Tew· , 

57.70 acres, more or less, being part of that certain State Tract 2-G in 
Taylor Bayou as described in Mineral Lease No. M-1 00526 dated 
April 6, 1999 from the State of Texas to Dillon J. Ferguson and recorded 
in File No. 1999021662 of the Jefferson County Public Records of Real 
Property; 

122.58 acres, more or less, being all of that certain tract (called 117.42 
acres) granted to L.A. Casey by The State of Texas, dated July 18, 1957 
and being of record in Volume 1076 at page 79 of the Deed Records of 
Jefferson County, Texas. 

Said 319.83 acres, more or less, being further described by metes and bounds as follows 

BEGINNING at a comer post (X = 3,530,384.8 andY = 765,726.3, NAD-27, Texas 
South Central Zone) found at the southwest corner of the hereinabove described Traet 1 for the 
most southerly southwest comer of this unit; 

THENCE: North 02 degrees 27 minutes 31 seconds West, with the west boundary of said 
Tr<a.;t l ~s :-:::-.r!:ed by iiJ!e of fence, a i 2766. i 3 f~t pass a 2-inch iron pipe found; and continu i ~og 
a total distance of2776.54 feet to a point on the cut-bank of ~he hereinabove descnbe<i Tayior 
Bayou (Tract 3) for an iilterior corner of this unit~ 
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THENCE: with the cut-bank of said Taylor Bayou in a southwesterly direction up the 
apparent original boundary of said bayou, along the following meanders: 

THENCE South 59 degrees 35 minutes 37 seconds West for a 
distance of 316.89 feet . 

THENCE South 38 degrees 19 minutes 18 seconds West for a 
distance of 200.44 feet . 

THENCE South 30 degrees 37 minutes 11 seconds West for a 
distance of708.97 feet . 

THENCE South 73 degrees 37 minutes 43 seconds West for a 
distance of 1033 .02 feet . 

THENCE South 87 degrees 55 minutes 06 seconds West for a 
distance of 40 1. 17 feet . 

THENCE North 60 degrees 43 minutes 55 seconds West for a 
distance of399.45 feet . 

THENCE North 07 degrees 31 minutes 07 seconds West for a 
distance of 236.41 feet~ 

THENCE North 44 degrees 39 minutes 36 seconds East for a 
distance of234.54 feet. 

THENCE North 87 degrees 15 minutes 27 seconds East for a 
distance of 178.08 feet . 

THENCE North 89 degrees 57 minutes1d6 seconds East for a 
distance of 669. 11 f~ . 

THENCE'N orth 46 degrees 32 minutes 
1
12 seconds East for a 

distance of 178.91 feet . 
THENCE North 38 degrees 58 minutes 05 seconds East for a 

distance of256.80 feet . 
THENCE North 07 degrees 51 miri~f~ 15 seconds West for a 

distance of 112.37 feet . 
THENCE North 43 degrees 34 minutes 45 seconds West for a 

distance of 174.99 feet . 
THENCE South 87 degrees 23 minutes 08 seconds West for a 

distance of 278.77 feet . 
THENCE North 70 degrees 24 minutes 40 seconds West for a 

distance of 217.29 feet . 
THENCE North 41 degrees 33 minutes 15 seconds West for a 

distance of 482.95 feet . 
THENCE North 59 degrees 46 minutes 06 seconds West for a 

distance of 607.28 feet . 
THENCE North 82 degrees 32 minutes 31 seconds West for a 

distance of 487.60 feet . 
THENCE South 57 degrees 51 minutes 49 seconds West for a 

distance of 336.76 feet . 
THENCE South 33 degrees 47 minutes 16 seconds West for a 

distance of285.63 feet . 
THENCE South 55 degrees 03 minutes 03 seconds East for a 

distance of 163.91 feet . 
THENCE South 79 degrees 43 minutes 57 seconds East for a 

THENCE South 53 degrees 06 minutes 10 seconds East for a 
distance of288.60 feet. 

THENCE South 25 degrees 07 minutes 49 ;;econds East for a 
distance of 272.01 feet . 

THENCE South 02 degrees 44 minutes 08 seconds West for a 
distance of 185.05 feet . 

THENCE South 48 degrees 02 minutes 04 seconds West for a 
distaracc vf 792.50 feet . 



, .. '. 

3 

THENCE South 86 degrees 23 minutes 10 seconds West for a 
distance of 425.36 feet . 

THENCE South 63 degrees 29 minutes 45 seconds West for a 
distance of 405.07 feet ~o a point on or near the apparent east boundary line of the S.W. Pipkin 
Survey, A-830; same being the west boundary of the hereinabove described State Tract 2-G of 
Taylor Bayou and the most southwesterly comer of this unit; 

THENCE: North 02 degrees 27 minutes 31 seconds West, across said Taylor Bayou, a 
distance of 150.84 feet to a point on the north or northwesterly cut-bank of said bayou; and 
continuing in a northeasterly direction down the apparent original boundary of said bayou, along 
the following meanders: 

THENCE North 60 degrees 50 minutes 03 seconds East for a 
distance of216.61 feet . 

THENCE North 36 degrees 18 minutes 14 seconds West for a 
distance of349.83 feet . 

THENCE North 15 degrees 12 minutes 19 seconds East for a 
distance of 169.61 feet . 

THENCE North 72 degrees 51 minutes 54 seconds East for a 
distance of 130.75 feet . 

THENCE South 62 degrees 22 minutes.Ol seconds East for a 
distance of 147.89 feet . 

THENCE South 35 degrees 18 minutes 45 seconds East for a 
distance of289.89 feet. 

THENCE South 70 degrees 27 minutes 21 seconds West for a 
distance of 78.31 feet . 

THENCE North 54 degrees 20 minutes 1<9 seconds West for a 
distance of 61 .96 feet . 

THENCE South 07 degrees 31 minutes 57 seconds East for a 
distance of 125.71 feet . 

THENCE North 81 degrees 47 minutes 34 seconds East for a 
distance of557.73 feet. 

THENCE North 48 degrees 02 minutes 04 seconds East for a 
distance of 465.02 feet . 

THENCE North 17 degrees 42 minutes 58 seconds East for a 
distance of234.25 feet . 

THENCE North 39 degrees 58 minutes 04 seconds West for a 
distance of391.66 feet . 

THENCE North 77 degrees 11 minutes 08 seconds West for a 
distance of330.95 feet . 

THENCE South 85 degrees 49 minutes 20 seconds West for a 
distance of 450.14 feet . 

THENCE North 48 degrees 40 minutes 27 seconds West for a 
distance of230.43 feet . 

THENCE North 33 degrees 41 minutes 51 seconds East for a 
distance of 504.18 feet . 

THENCE North 53 degrees 15 minutes 45 seconds East for a 
distance of 83.87 feet to a point for the apparent upper west comer of the hereinabove described 
Tract 4; 
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THENCE: Leaving said bayou, and following the apparent northwest boundary of said 
Tract 4 along the following courses: 

THENCE North 40 degrees 42 minutes 47 seconds East for a 
distance of 23 3. 07 feet . 

THENCE North 86 degrees 12 minutes 47 seconds East for a 
distance of972.22 feet . 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of295.50 feet to an iron rod found on line; 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of 593 .50 feet. 

THENCE North 37 degrees 45 minutes 00 seconds East for a 
distance of 750.00 feet . 

THENCE North 51 degrees 42 minutes 47 seconds East for a 
distance of 1111 . 11 feet . 

THENCE North 03 degrees 47 minutes 13 seconds West for a 
distance of 1361 . 11 feet . 

THENCE North 30 degrees 42 minutes 47 seconds East for a 
distance of 1388.89 feet to a point for the apparent north comer of said Tract 4; 

THENCE South 56 degrees 48 minutes 20 seconds East, crossing said Taylor 
Bayou, for a distance of222. 79 feet to a point on the east or southeast cut-bank of said bayou; 
and continuing with said cut-bank in a southerly direction up the apparent original boundary of 
said bayou, along the following meanders: 

THENCE South 32 degrees 36 minutes 12 seconds East for a 
distance of 436.69 feet/ 1 • 

THENCE South 47 degrees 02 minutes 56 seconds East for a 
distance of 599.00 feet . 

THENCE South 13 degrees 07 minutes 53 seconds East for a 
distance of 433.97 feet . 

THENCE South 78 degrees 44 minutes 06 seconds West for a 
distance of 417.66 feet . 

THENCE North 77 degrees 40 minutes 14 seconds West for a 
distance of 484.54 feet . 

THENCE South 77 degrees 38 minutes 20 seconds West for a 
distance of211.37 feet . 

THENCE South 60 degrees 20 minutes 28 seconds West for a 
distance of287.98 feet . 

THENCE South 11 degrees 29 minutes 32 seconds West for a 
distance of269.70 feet . 

THENCE South 33 degrees 09 minutes 22 seconds East for a 
distance of 170.83 feet . 

THENCE South 59 degrees 04 minutes 26 seconds East for a 
distance of 1 093 . 15 feet . 

THENCE South 33 degrees 08 minutes 34 seconds East for a 
distance of 283 .41 feet . 

THENCE South 08 degrees 03 minutes 06 seconds East for a 
dist<!nce of2i4.61 feet to & point en c:- near the :-pparent ~-~<:~ ~!ne of the W.B. Burton Survey, 
A-8; said line also being the apparent west boundary of the Bennett Blackman Survey, A-2; said 
point being the northwest comer of the hereinabove describe-~ Tract 2; 

THENCE North 87 degrees 32 minutes 29 seconds East for a distance of 1320.00 feet 
to the northeast comer of said Tract 2; 

THENCE South 02 degrees 27 minutes 31 seconds East for a distance of 1320.00 feet 
to a point for the southeast comer of said Tract 2; 
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THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1320.00 feet 
to a point in the east boundary of said Tract 1, same being the apparent common line between said 
W.B. Burton Survey and said Bennett Blackman Survey, 

THENCE South 02 degrees 27 minutes 3 1 seconds East, with the apparent east 
boundary of said Tract I, for a distance of2740.96 feet to the apparent southeast comer of said 
Tract I ; 

THENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1224.26 feet 
TO PLACE OF BEGINNING, Containing 319.83 acres, more or less. 

All Bearings shown hereon are Texas Lambert Grid Bearings, NAD-27, South Central 
Zone. All Distances are Geodetic. 

The foregoing Fieldnote Descriptio~ and accompanying plat, have been prepared from an · 
actual survey made on the ground during the months of July and August, 1999, and are true and 
correct to the best of my knowledge and belie( this 29th day of September, 1999. 

DGF:sas 
Attachment 

~ 
:z 

FORD ENGINE£RING FIRM 
.z: 
w 

£2.c. t.clc.oL §a;_t 7<0-~ 
~ , ( 

Du Ward Gail Ford 
Reg. Professiena1 Land Surveyor, #348 
September 29, 1999 
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r:JRD ENGIN££111110 F IIIII 
CIVIL ENCIN££11$ ANO $1/II'IEYOII$ 
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ltUTHfRI"OIIO OIL CORPORAl ION 
BROOKS-STAT£ NO. I GA.S UNIT 
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ALICE ELIZABETH FITZHUGH, 
( "· ~~ AQI[S ) 
SUN OPEitAT litO 

L.P., ET.AL. 

I"NO. COR. POST 

V. ITI,P. lot 
416.66 ACRU 

lt8LAHC HRS. 

~ , ET. Al. 

RUTHERFORD OIL CORPORATION 

BROOKS-STATE 319.83 ACRE GAS UNIT 

JEFF.99-5 CHECKED IY: DVI-l 
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' 
EXHIBITD 

Definition of Ienns 

As set forth in the attached Assignment of Oveniding Royalty Interest, Brooks-State Unit No. 1 (Wellbore 
Only), the following terms shall have the meanings as set forth below: 

The "Well" shall mean that certain wellbore currently operated by Rutherford Oil Corporation, the 
surface location of which is located at x coordinate 3,531 ,087 andy coordinate 769,141 and the bottomhole 
location of which is located at x coordinate 3,530,378.6 andy coordinate 769,413.3 (Texas Lambert Grid, 
NAD-27, South Central Zone), Jefferson County, Texas and which wellbore has been assigned API No. 45-
245-32225. 

255024 
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AMENDMENT OF POOLING AGREEMENT 
RUTHERFORD OIL CORPORATION 

BROOKS-STATE UNIT 
JEFFERSON COUNTY, TEXAS 

This Agreement is entered into by and between the Commissioner of the General 

Land Office, on behalf of the State of Texas, as "Lessor" and Rutherford Oil Corporation, 

herein referred to as "Lessee", and such other interested parties as may join in the 

execution hereof, the undersigned parties herein collectively referred to as the "Parties'\ 

in consideration of the mutual agreements hereinafter set forth and other valuable 

considerations, the receipt and sufficiency of which are hereby acknowledged, and for the 

purposes and upon the terms and conditions which follow: 

WHEREAS, pursuant to approval of the School Land Board on September 21, 

1999, a Pooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, 

Jefferson County, Texas, has previously been executed by the Parties and said Pooling 

Agreement has been recorded as Document No. 1999041175 of the Official Records of 

Jefferson County, Texas; and 

WHEREAS, the Rutherford Oil Corporation Brooks-State Unit referenced above 

comprises 319.83 acres of land consisting of four separate tracts in Jefferson County, 

Texas, more particularly described in said Pooling Agreement; and 

WHEREAS, subsequent to the execution of said Pooling Agreement, it has been 

determined that the State of Texas owns a free royalty interest beneath Tract 4 as 

described on Exhibit "B" to the Pooling Agreement, which free royalty int•~rest was c.ot 

2.SSOS8 

1 CERllFV THIS IS A TRUE COPY 
--my Hand and Seal of Office 

APR 2 6 2000 
SANiY WALKER, COUNTY OLERI{ 

J FEiSO~EXAS 
= · tVJ - ;(_ DElli ITY u i 
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brought to the attention of the School Land Board at the September 21, 1999, School 

Land Board meeting at which approval was given to pooling the State's royalty in Unit 

Tract 3 as described on Exhibit "B" to the Pooling Agreement; and 

WHEREAS, a mineral file number has now been assigned to the leases withm the 

unit covering the State's free royalty interest in Unit Tract 4, said mineral file being M-

100792; and 

WHEREAS, on January 11, 2000, the School Land Board considered the 

application of Rutherford Oil Corporation to amend the Brooks-State Unit to specifically 

include authorization to pool the State's free royalty interest in Unit Tract 4, M-100792; 

NOW, THEREFORE, the Parties hereto agree to amend the Pooling Agreement 

for the Rutherford Oil Corporation Brooks-State Unit effective as of the date of first 

production from such unit, so as to pool the State's free royalty interest in Unit Tract 4 

(Mineral File No. M-1 00792) on the same terms and conditions as set forth in the Pooling 

Agreement referenced above and this free royalty interest is hereby included in the umt. 

le Parties hereto further amend the Pooling Agreement by stipulating that on Exhib11 

"A" to said Pooling Agreement, Lease Nos. 4 through 16 all cover undivided mineral 

•. • •: mterests in Unit Tract 4 which have been leased by the executive rights owners of that 
• •••••• • • 

• 
• •• • • • ••• • 

tract, as Lessor, and all of such leases cover a portion of the State's free royalty interest in 

Tract 4 and such leases have been collectively assigned Mineral File No. M-100792 by 

the Texas General Land Office. 

Dated this 3 ,<1> 

2 

2SSOS8 
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\Wnee8 my Hand and Seal of Office 
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SANOY WiER, COUNTY CtERt( 
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Date Executed 3 ~ 'i--~000 

Legal *6l Content 
Geology J 

General Couns~ 
Execution ~ 

STATE OF TEXAS 

COUNTYOF ~ 

RUTHERFORD OIL CORPORATION 

By~.62~ 
Mike G. Rutherford 

Its ;0~, O e:rJ] 

Thi~ insnent was acknowledged ~on ~ 3 . 2000. by 
1h.ils?& . 1~ ibuL as o RUTHERFORD OIL 
CORPORATION, iJ ~ a) corporation, on behalf of wd corporation. 

MARTI YOUNG 
HolaTy PubliC 

STATE OF TEXAS 

Date Executed J.a1~ ID ,lDDo 

2SSOS8 

3 

No~ an~tale of Texas 
Commission expires: f . Bo ~ilcet 

IP PETROLEUM COMPANY, INC . 

:~-r~ f 
I CERllFY THl IS A TRUE GOt i 

\Wne.s& my Hand and ~ of Off!~ 

APR 2 6 2000 
SANDY WA ER. COUNTY Ci.F.fit( 

JEFFER ' N COUNTY, TEXAS 

P/1 LfL '--~ _ DEPI.!'T\" 
S·A~ HENDERSON 
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STATE OF TEXAS 

COUNTY OF L..o 

STATE OF TEXAS 

COUNTYOF ~ 

MICHAEL G. RUTHERFORD 

~W.O 4 . (Q59? 
Mike G. Ruther for d 

This instrument was acknowledged before me on ~ ~ ~o o 
RUTHERFORD. 

by MICHAEL G 

WARTI YOUNG 
Notary PWhc 

&TATE OF TEXAS 

Date Executed &-e~t.A!l~ 3 .)oo<> 

2SSOS8 
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STATE OF TEXAS 

COUNTY OF Uttlz.<4! 

This instrument was acknowledged before me on ~ .;: ~ c o by PATRICK R. 
RUTHERFORD, JR 

MARTI YOUNG 
Notary p UbiiC 

STATE OF TEXAS 

Date Executed _-.::.;;=-,.._;;....;c;;;..=----=D~D::::_ 

STATE OF NEVADA 

COUNTY OF (;A.!'!:IJN ca'( 

Notary Public in State of Texas 
Commission expires: _ _..f._,_3_o_-=Cl«J=-I'--

BARBARA K. ALEXANDER 

Barbara K. Alexander 

This instrument was acknowledged before me on (~ ~ LODO 
ALEXANDER. 

by BARBARA K. 

@ MARTIN EHMANN 
NOTARY PUBliC • NEVADA 

Appl RMlorded In CARSON CITY 
~.AI711903-3 My Appt. Exp. t.tarc:h 1D. 2001 

Date Executed ~ .. ,a.. -oo 

255058 
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THE BARBARA K. ALEXANDER 1983 
TRUST 

By &1xvr cV fr! m':f.~ 
Ba~ K. Alexander , Tru~e 

Its ~r&1i...L · 
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~tnesa my HMd and Seal of Office 

APR 2 6 2000 
SANDY WA ER, COUNTY CLERK :rE N COUNTY, TEXAS 

L ~{_ 
BY DEPUTY 

SUS·A.~ HENDERSON 



STATE OF NEVADA 

COUNTY OF C!M.X>N 0f!j' 

This mstrument was acknowledged before me on the ( ~ day of te6~ , 2000, by 
tJ>~It~~~ "-· A-LL~~£~ the '\'ILv~'H L of THE BARBARA K. ALEXANDER 983 TRUST, t 
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Sl~~beM~ofWd :~~~teof~ ~£"~~ 
Date Executed }e~(\\!..Q,~ \\ :J..OOO 

) 

STATE OF CALIFORNIA 

COUNTY OF "\)_ Vlffi.. 4 

Comnussion expires: /9 MPrf{J:.J{ 2.00 { /J..I.L" t:;a-

GDM RESOURCES, LTD. 

By 

' 
This instrument was acknowledged before me on the ~day of J-e.~ B.\l.~ , 2000, by 

Ga~\._:\So\)».altthe Ssw-.o«\1~ !tii•s?f GDM RESOURCES, LTD., a N~\iO: d.q hmtted 
p ership, on be alf of said limited partnership. 

6 

~(\~':£c\.d,~ ' 
Notary Public in and f~ S~i~~~..._,~,.~\ 1 
Commission expires: ('; \ L\ 6L) 0 Y 

\ 

FERGUSON RESOURCES 1998 

I CERT1FYTHIS IS A TRUE ~ ... IP"__.. 

Wttnass my Hand and SeaJ of Office 

APR 2 6 2000 
SANOY ~l.KER, COUNTY CLERK 
~FFE SON COUNTY, TEXAS 

~ DL l A OEPlJTV 
SUS~JHENDER~ 
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STATE OF CALIFORNIA 

coUNrY oF \~ e R N 

Tlus mstrument was acknowledged before me on~ e\, f>UC\R~ \ \ , 2000, by 
G 0.?-'j~· ~::~~u as sft\)' ,ott ')) ~ « J'?>Q:i,AetJt~fFERG ~ON RESOURCES 
1998, a9~ ~~ oRs\\-{2 ~QFp9~, on behalfofsrud corporation. J. KAREN K. PRIDDY ~ ~ (__ ' '=£. , 6,~ 

• Comm. I 1249873 ~)'(\. 'fZ. A4. • 

~ """~-=-- ! Notary Public m and for the State ~i;;;;" Cl>. '--' ~O" u\ 
, ~~~ore. .... tQiluJM.14. 20t4j Comnussionexpires. 0\ \ \y \ ¢.00~ 

0 ' , 

Date Executed :L-~ q -D 0 GRABLE BOSWORTH RONNING 

STATE OF NEVADA 

COUNfY OF {;)~ 
This instrument was acknowledged before me on y. )_q,c:J.ootJ 
BOSWORTH RONNING. 

by GRABLE 

. _ .. _ ... _ -
• ·~ ~~~ LINDA NOXON ' 
':•,;~~ Notary Public . State of Nevada 

, ' ' . • ~ ~~ Racon!ad 11 Was~.c" ~?Unty • 
' , NQ 94-0984-2 · ExPires l.lav 1 :'f"O? l .. .. , . .. .. .. ..- , .... ------- · 

Date Executed ;:}.. - ;)..-C?j - 0 0 
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TilE GRABLE BOSWORTH RONNING 
1983 TRUST 

By~~~~~~~~~~~~~ 
rable Bosworth Ronning, Trustee 

Its TRUSTEE 

I CERTIFY THIS IS A TRUE COPY 
~tness my Hand and Seal of Offlol 

APR 2 6 2000 
SANDY WALKER, COUNTY Ct.ERK 
JE(fFE~eON COUNTY, TEXAS 

~ ~LIt-~ DEPUTY 
SUS'AJ11 hENDERSON 
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STATE OF NEVADA 

COUNTYOF (;.)~ ~ 
This instrument was acknowledged before me on the ;}-1 day of r J · 2000, by GRABLE 

BC6W)Rl'H RCNNING , the TRUSTEE of THE GRABLE BOSWORTH RONNING 1983 
TRUST, a on behalf of said TRUST 

--~==---

DD/ch 

25S058 

... . .._ ......... . 
~~~·~ LINDA NO>..ON 
~~\~-§. Nolary Publte- State cf N•:-.1 ,~.! 

' • 
1

• ~1111111 Recorded II! Was•-~ • ·•Jn l 
' • ~I 9 • • 

, C) 4-0984-2 - Exptros 1< , • ·rro~ . 
1 • tlo 1 0 

... . ..._.-.. .. ·- -- - -

FilED AND RECOR~ED 

~)'?'~ 
2000 MAR 28 09:00 AM 2000011424 

SANDY WALKER 
cruNTY CLERK 

JEFFERSON COUNTY, TEXAS 
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SUSAN HENDERSON 

- · - __ _, 



... • 

., .. .. " ... .. . .. . . " ... , . 
. . -
· ~ 

•• 

: ..... 
• • 

•• • . :.: • 



·II 

•••• . . 
•••• 
•••• • • •••• 
• 

•• • • • • . . . 
• •• •••• • • 

• 
• •• • • • ••• • 

c. 
il.J 
> 
L I 

0 
ll; 
(=.~ 

S EAS T GREENWAY PLAZA, SUITE 22 0 

Mr. Jim Baumgardner 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, TX 7870 1-1495 

HOUSTON, TEXAS 77046 

May 9, 2000 

Reference: Assignment of Overriding Royalty Interest 
Brooks-State Unit Well No. I 
(Wellbore OnJy) 
Taylor's Bayou Prospect 
Jefferson County, Texas 

Dear Mr. Baumgardner: 

TEL: ( 713) 622-SS55 

FAX: ( 713 ) 621-7072 

Enclosed is Rutherford Oil Corporation 's check number 48804 in the amount of $25.00 to cover 
the filing fee for referenced assignment. 

Also enclosed for your files is a certified copy of the Amendment of Pooling Agreement for the 
Brooks-State Unit. 

lf we can be of further assistance, please call . 

-:!' 
-;-, 

( 

:..::.: 

"-l ~-

,-

_ [Tljd 

J 

Enclosures 

GenLond6.1tr 

Very truly yours, 

RUTHERFORD OIL CORPORATION 

>" J) ld/&1<. ) ~~&Tit-nw'-'"'--" 

Marti J. Drummond 
Land Department 



~yee: TEXAS GENERAL LAND OFFICE Check No: 48804 Check Date: 4/30/00 . 
Vendor Invoice 

200765 50500 
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Invoice Date Voucher Reference Commen ts 

5/5/00 40311 

Gross 

25.00 

oo 

Discount Net 

0.00~ 

\[_25.00 
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STATE OF TEXAS 

2000011423 18 pgs 

BROOKS-STATE UNIT WEI.I. NO. 1 
(WEIJ.RORE ONLX) 

COUNTY OF JEFFERSON 

§ 
§ 
§ 

Asstgnors: Michael 0 . Rutherford 
5 East Greenway rtaza, Swte 220 
Houston, TX 77046 

Patnck R. Rutherford, Jr. 
5 East Greenway Plaza, Swte 220 
Houston, TX 77046 

IP Petrolewn Compeny, Inc. 
1600 Smith Street, Swte 3600 
Houston, TX 77002 

Ferguson Resources 1998 
P. 0 . Box 2508 
Bakersfield, CA 93303·2508 

GDM Resources, Ltd. 
P. 0. Box 2508 
Balcemield, CA 93303-2508 

Grable Boswmh Ronnmg 
P. 0 . Box 9288 
Incline Village, NV 89452-9288 

The Grable Bosworth Ronning 1983 Trust 
P. 0 . Box 9288 
Incline Village, NV 89452-9288 

Barbin K. Alexander 
8S Jeffrey Pine I:.ane 
Carsoo City, NV 89705 

The BarbiB K. Alexander 1983 Trust 
85 Jeffrey Pme Lane 
Carson City, NV 89705 

1 
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Asslgnee: State of Texas, by and through the Comnuss10ner of 
the General Land Office 
1700 Nmh Coogrcss Avenue 
Austm, Texas 78701 

Date Executed: ~ ... ., 3 , 2000 
I 

Effective Date: fisp wAA t 3 ' 2000 

Asstgnors, named above, are v~th trtle to the leasehold estate created by the otl and gas leases 
(the "Leases") as descnbed m Exlubtt "A'iattached to this Asstgnment and incorporated by reference for all 
pwposes which leases or portlons thereof compnse the Rutherford Otl C~ration Brooks-State Urut, more 
fully descnbed on Exhibit ''B:j'Dd depicted on the plat labeled Exlubtt "C") both of wtuch are attached hereto 
and mcorporated by reference for all purposes. Assignors destre to asstgn to Asstgnee, named above, an 
ovemdmg royalty mterest m the Leases, lunited to the production from Assignors' Brooks-State Urut No. 1 
Well ("Well"). The Well 1.8 more fully defined and descnbed on Exhibit "D.Y attached hereto and 
mcorporated herem by referc:nce herem for all purposes. v 

For valuable COllSldenlbOO. Assignors transfer, ISSlgn and convey to Asstgnee, in the proportions that 
the leasehold estate owned by each of the Assignors named above bears to the total undJVIded leasehold 
estate of all Asstgnors, (which proportions are set forth on the stgnature pages for each A.sslgnor) an 
overridmg royalty mterest of 1.927290/o (0.0192729) of 8/8ths of all of the oil, gas and assoctated 
hydrocarbons produced, saved, and marlceted from the Leases INSOFAR AND ONLY INSOFAR as the 
Leases cover all of AsSignor's ngbts m and to oil, gas, casmgbcad gas, dtstlllate and/or condensate that may 
be produced from the Well (the "Overnde"). Assignors expressly reserve all rights in the Leases and the 
Well other than those spectfically conveyed herem. 

This Assignment by Assignors IS sub.Ject to the followmg: 

I . The Override tB subject to all applicable laws, rules, regulabons and orders of appropnate 
governmental authoribes. 

2. The Override IS ISSlgned free and clear of all drilling, testmg, eqwppmg, completing and 
operatmg costs and expenses and Without deducbon for the cost of producing, transporting and otherwise 
malang the otl, gas and other poducts attnbutablc to the Override ready for sale or usc. However, the 
payment of proceeds attributable to the Ovc:nide sba1l not be reduced f<r severance oc property taxes of any 
land pursuant to the Constitution of the State of Texas, Art. vn, Section 5, and the Tens Tax Code, Secnon 
ll.ll(a). 

3. All payments to the Override shall be made or delivered to Assignee in the same manner as 
payment of royalty to the lessors undc:: the Leases. 

4. No obligations, CXJnSS ex unplied, shall arise by reason of the conveyance of the Ovemde 
wtuch shall obligate Assignors to maintain the I...easea either by payment of delay rentals, compensatory 
royalty or other payments, or by the drilling of any wells. Asstgnee ts to receive the Ovemde from 
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production of ot1, gas and ISSOClated hydrocarbons from the Well when produced and saved at the Well under 
the terms of the Leases. 

S. The Ovemde shall apply not only to the Leases but also to any renewals or extenslons 
thereof which may be obtamed by any of the Asslgnon, or their respecbve successors and a.ss1gn5, wtthin 
six (6) months after the respecbve expnbOn of the pnor Lease whtch has been renewed or extended, but 
INSOFAR AND ONLY INSOFAR as such renewals or extenstons relate to the Well Asstgnors shall 
further proVIde nobce to Asstgnee as to when the last survtvmg Lease has tcmunated, such nonce to be 
gtven wtthtn tlnrty (30) days of Asstgnors' detenrunabon that such survtVLng lease bas temunated. 

Assignors represent that the ovemdmg royalty mtcrest lS conveyed free and clear of all hens and 
encumbrances. Asstgnon have full right, power and authonty to asstgn the Overnde to Assignee. Asstgnors 
asstgn the Override to Assignee wtth a spectal warranty of title. 

'The terms and provistons oftlus Assignment shall mure to the benefit of Asstgnors and Asstgnec and 
to thetr bein, legal representatives, successors and/or asstgns. 

Tlus Asstgnment may be executed tn cotmterparts and tf so executed shall be valtd, bmdtng and 
have the same effect as tf all the parties actually JOtned tn and executed one and the same docwnent. For 
recordmg purposes, the executed pages, together wtth the pages necessary to show acknowledgments, 
may be combmed wtth the other pagea ofthts Assignment so as to form what shall be deemed and treated 
as a smgle ongmal instrument showmg execubort by aU parttes hereto. 

ASSIGNORS: 

Michael G. Rutherford (.36000000) 

~'){))..fi) 
Michael G. Ruther ford 

IP Petroleum Company, Inc. (.25000000) 
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Ferguson Resources 1998 (.01350000) 

Batbara K.. Alexander (.00459000) 

~£·~prfu/ 
Barbara K. Alexander 

The Barbara K. Alexander 1983 Trust (.00216000) 

By:/4:4~!;:1£/!&·tVTrb~ 
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Barbara K. Alexander, Trus tee 
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TINA C. t.AoCOY 
Motaty PIJbllo. 8!atl of TtlCII 

My Commlttlon EXpl res 9(1 Ml1 

STATE OF CALIFORNIA 

COUN1Y OF 'de g N 

j. KAREH K PRIDDY ( 
- Colllm. I 1249&73 tA 
1/) NOTUVP'UIUC·tAI.WOAIIIA Ill 
) Ken CMCy -

1 .. .,, eo-., ... J~a. , .. 2004 T 
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~(t {\Q~~--
Notary Public m utd .for the State of Ca 

5 Ccttt. l'(v._~ -1 ~ l &.,_ u E>' I 
I CERTIFY THIS lS A TRUE eot"Y 

\Wne88 my Hand and Seal of Office 

APR 2 6 2000 
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r 'llus )nstrument was acknowledged before me on the ~~:y of J"e'o !\UO,~ 2000, by 
~ f\13'( \ ~tmN ~~~ Si: ."! i g t t Res ~DM RESOURCES, LID., a hnnted partnersrui, behalf of 

sa1d !muted partnership. J. KA~EN K. PRIDDY ~ 
- Comtn. I 124!673 ,,. 
IJ) IIOTAmUIUC.CAI.IfORIIIA !! 
} , •• CtUIIY 
l lltyCt-.b,llu J ... l4. ~4 T 
STATEOFNEVADA § 

COUNTY OF (;.)~ : '/+-
Thts mstrument wu acknowledged before me on thc,j...q day of _1::~~::::=:._~_-.J 2000, by 

GRABLE BOSWORm RONNING. 

STATEOFNEVADA § 

COUNfY OF~ ~ cfl-
•... This instrument was acknowledged before me 011 the :J-0 day of 4-J, 2000, by QWll£ 

• •• .oosiDR!'H IQ.lNING. the TRUSTEE QF TilE GRABLE BOSWORm RONNING 1983 TRUST, a __ _ 
•... on behalf of wd _ ..;;.TRU:......:.....:sr:...;__ __ _ 
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STATE OF NEVADA 

COUNTY OFCAfjoN u 'rf 

§ 
§ 
§ 

This instrument was acknowledged before me on the f2.fA day of fe.br-W:Of>l/ , 2000, by 
BARBARA K. ALEXANDER. ~ 

8 MAATINEH~ ~~ HDTA1f'l PUBUC ·NEVADA · 
kll~~ =-= ~: -:~,C..,otary~=Pu~oc;b

4

h-c m-=;~a,c.fi_or_th_e...eS=ta=-tc-o_f_N-ev-ada-

STATEOFNEVADA § 
§ 

COUNfY OF CIMSOtJ CAr( § 

Thts mstrument was acknowledged before me on the tz..H\ day of ~I"~ v' , 2000, by 
0~1MA- 1£ , ~~f.'l&..J~"-., the -"('""tt.v')1'.tLG\-THE BARBARA K. ALEXANDER 1983 TRUST,-. __ _ 

•••• • • ..... 
•••• • • •••• 
• 

•• • • • • • • • 
• •••••• • • 

• •• • • • ••• • 

____ _, on behalf of satd -r"-' ....:> s-r 

~~~ Notary Pubhc man ~evada 
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EXHJBITD 

Defimtion ofienns 

As set forth m the attached Asslgnment of Ovemdmg Royalty Interest, Brooks-State Urut No. 1 (Wellbore 
Only), the followmg tcnns shall have the mearungs as set forth below: 

The "Well" shall mean that certain wellbore currently operated by Rutherford Od Corporabon, the 
surface locabon of wluch ts located 376 feet .1%L_ and .-l.f..2_ feet FNL of the 
w B BURTON A-8 Survey, Jefferson County and the bottomhole location of wluch ts located 

900 feet FNWL and 50 feet FEL of the L A CASEY A-944 Survey, Jefferson Cowtty, 
Texas and whtch wellbore has been asstgned API No. 42- 245-32225 
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EXHIBIT uN' ATTACHED TO AND MADE A PART OF THAT 
CERTAIN ~LING AGREEMENT FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Oil and gas leases covering certain lands included in the Brooks-State Unit, Jefferson 

County, Texas: 

1. That certain Oil, Gas & Mineral Lease dated April6, 1999, by and between 
David Dewh~ Commissioner of the General Land Office of the State of Texas, as 
Lessor and Dtllon J. Ferauson, as Lessee, recorded as document #1999021662 of the 
Official Records of Jefferson County, Texas, covering approximately 14S acres in 
Jefferson Coun~ Texas, as described more fully in said lease, INSOFAR AND ONLY 
rNSOF AR as said lease covers the lands included in the Brooks-State Unit as described 
m Exh1bit "B" attached hereto. 

2. That certain Oil, Gas & Mineral Lease dated March 17, 1997, by and 
between Alie4? Elizabeth Fitzhugh, a widow and feme sole, and John Perearinc Fitzhugh. 
as Lessor, and~Cabot Oil & Gas Corporation, as Lessee, recorded as document #97· 
9717211 of the Official Records of Jefferson County, Te~ covering SOO acres, more or 
less, Jefferson County, Texas, as described more fully in said lease, INSOFAR AND 
ONLY INSOFAR a.s said lease covers the lanc:b included within the Broob-State Unit u 
descnbed in ~~~t '1!" attached hemo. . 

3. thaf ~ Oil, Gaa & Mineral Lease dated April 21, 1999, by and 
between Sun ~tina Limited Partnmhip, acting by and throulh Kerr-MCGee 
Corporation, i~ managing general partner, u Lessor, and Rutherford Oil Corporation, as 
Lessee, a MemorandUm of Oil, Gas & Mineral Lease for such lease is recorded as 
document #l~l-~6'5 of the Official Records of Jeffmon County, Texas, covering 
lQ4.81 aaa{~-~ leu, Jetrenoo County, Texas, a described mo,re fully il('-said · ~ 

~ . . .... ' 
Memorandum of 011, Gu & Mineral Lease, INSOFAR AND ONLY INSOFAR aa said · 
lease covers the laDda included within the Brooks-State Unit u descn"bed in Exhibit "B" 
attached hereto • 

4. That certain Oil, Gas & Mineral Lease dated November 13, 1998, by and 
between Jack B. BrooD; as Lessor, and Rutherford Oil Corporation, as Lessee, a 
Memorandum of Oil, Gu & Mineral Lease for said leue ia recorded aa document 
#1999014026, Official Records of Jefferson County, Texas, covering 117.42 acres, more 
or less, in Jefferson County, Texas, as described more fully in said Memorandum of Oil, 
Gas & Mineral Lease, INSOFAR AND ONLY INSOFAR u said tease coven the lands 
included within the Brooks-State Unit as described in Exhibit "B" attached hereto. 

I CER"f1FY THIS IS A TRUE COPY 
\Wnas& mv Hand and SsaJ of Office 
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5. That certain OiJ, Gas & Mineral Lease dated December 3, 1998, by and 
between David J. Stewart, Jr., as Lessor, and Rutherford Oil Corporation, u Lessee, 
recorded as document #1999014027 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, in Jefferson County, Texas, as described more fully 
in said lease, INSOFAR AND ONLY INSOFAR as said lease coven the Ianda included 
within the Brooks-State Unit as descnbed in Exhibit "B" attached hereto. 

6. That certain Otl, Gas & Mineral Lease dated December 3, 1998, by and 
between R. Scott Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014028, Official Recordl, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, as described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the lands included within the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

7. That certain Oil, Gas ~ Mineral Lease dated December 3, 1998, by and 
between Kristen G. Slyman, as Lessor, and Rutherford Oil Corporation, u Lessee, 
recorded as document #1999014029 of the Official Records of Jefferson County, Texas, 
covering 117.42 acres, more or less, Jefferson County, Texas, as described more fuJly in 
said tease, INSOFAR AND ONL y ·fNsOF AR as said lease coven the lands included in 
the Brooks-State Unit • described i&t Exhibit .. 8" attached hereto. 

8. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Roberta Susan Morrow, u Lessor, and Rutherford Oil Corporation, u Lessee, 
recorded as dcfument ##19990140~~£Ji~.t Records, Jefferson County, Texas. covering 
117.42 acres.,f10l'C ~.P.s, Jeff~'"~c;»~6 Texu, u described more fully in said lease, 
INSOFAR AfiD ONC:f INSOF AK' u wd lease covcra tbc lands included within the 
Brooks-State.Jlnit -~~in ~~~B" attached bemo. 

9. ~ cCi1:im Oil, ~·i_e~eral Lease dated December 16, 1998, by and 
between Roi. Garland, Ill, u '[essQf, and Rutherford Oil Corporation, u Lessee, 
recorded~ , - . CJ!tf__~~49}1._Qmcw ~~Jefferson County, Texas, covering 

· -;~ 117.42 acres. _ icl"Jia, ie~O\P.lt)' .. T~ a described more fully in said lease, 
INSOFAR ONLY INSOFAR u said lease coven tbo Ianda included within the 
Broo~Unit IMielcribed in Exhibit "8" attached hereto. 

.. .. 
t&J. ~.That~ Oil, Gu & Mineral Lease dated December 3, 1998, by and 

between aobert F. Carlansi, Jr., u Lessor, and Ruthedord Oil Corporation, u Lessee, 
recorded u document ##1999014032, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, u described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said tease covers the lands included within the 
Brooks-State Unit as described in Exhibit "8" attached hereto. 

11. That certain Oil, Gas & Mineral Lease dated Decm1ber 3, 1998, by and 
between Paula D. Corey, as Lessor, and Rutherford OiJ Corporation, u Lessee, recorded 

24ll6l 

2 I CERnFV THIS IS A TRUE COPY 
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as document #1999014033, Official Records, Jefferson County, Texas, covering 117.42 
acl"C3, more or 1~ Jefferson County, Texas, a.s described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease covers the Ianda included within the 
Brooks-State Unit as described in Exhibit .. B" attached hereto. 

12. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Jeffrey M. Garland, as Lessor, and Rutherford Oil Corporation, as Lessee, 
recorded as document #1999014034, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jeffers<>n County, Texa.s, u described more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said lease coven the lands included wtthin the 
Brooks-State Unit as described in Exhibit "B" attached hereto. 

13. That certain Oil, Gas & Mineral Lease dated December 3, 1998, by and 
between Sandra Lee Swiclci, as Lessor, and Ru~ord Oil Corporation, as Lessee, 
recorded as document #199901403S, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or less, Jefferson County, Texas, u desaibed more fully in said lease, 
INSOFAR AND ONLY INSOFAR as said leue covers the lands included within the 
Brooks-~tate Unit as~~ ExhibtJ "B" a~bed hereto. . 

14. That ~tirO.. ~inerii n~ dated December 3, 1998, by and 
between Bertha Renee Newell, as Lessor, and Rutherford Oil Corponti~ as Lessee, 
recorded as document #1999014038, Official Records, Jefferson County, Texas, covering 
117.42 acres, more or lest, County, Texas, u described more fully in said lease, 
INSOFAR AND ONLY AR w said leue q>ven the lands included within the 
Brooks-State Unit • Exhibit "B" aUK~ hereto. 

.... t .":.. j 
15. That~ Gu A Mineral LeajD dated December 3, 1998, by and 

between Daniel P. Garland, u Leuor, and R.wherford Oil Corporation, as Lessee, 
recorded as document #1 7, Official Records, Jefferson County, Texas, covering 
117.42 acrct, more Texu, p descn'bed more fully in said lease, 
INSOFAR~- leata1$ven tbe Ianda included within the 
Brooa;state\Jnit "8" att.cbedllereto. "' 

16. That ~~Oif Gu & Mineral Lease dated December 3, 1998, by and 
between Dan P. Gari~J~ Nell Garland, Attorney-in-Fact for Dan P. Garland, Sr., as 
Lessor, and Rutherford~ Corporation, as Lessee, recorded as document #1999014036, 
Official Records, Jefferson County, Texas, coverinall7.42 acres, more or less, Jefferson 
County, Texas, as described more fully in said lease, INSOFAR AND ONLY INSOFAR 
as said lease covers the lands included within the Brooks-State Unit as described in 
Exhibit .. 8" attached hereto. 

3 
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EXHIBIT "B" A TIACHED TO AND MADE A PART OF THAT 
CERTAIN POOLING AGREEMENr FOR THE BROOKS-STATE UNIT 

JEFFERSON COUNTY, TEXAS 

Lepl Description oftht Brooks-State Unat, Jefferson County, Texas (the "Unit"): 

RUTHERFORD OIL CORPORATION 
Brooks--State 3 19 83 Acre Ga.s Unit 

W B. Burton Survey, A-8 
BeMett Blaclunan Survey, A-2 
L A. Casey Survey, A-~ 
Taylor Bayou, State Tract 2-G 
Jefferson County, Texas 

THE STATE OF TEXAS 
COUNTY OF JEFFERSON 

PROPERTY DESCRIPTION: Being 319.83 acres, more or less, out of the W.B. Burton 
Survey, A-8; the BeMett Blaclanan Survey, A-2; the L.A. Casey Survey, A-944; and Taylor 
Bayou, State Tract 2-G, Jefferson County, Texas; said 31 9.83 acn:a, II10Ce or less, also being all 
or part of the foUowing ~: 

to-Wit: 

TRACT 1: 99.55 acres, more or lesa, being aU ofthat certain tract ofland (called 
104 81 acres) described in Deed from Union Bank & Trutt Company 
to J.E. Dycus, dated July 24, 1943, recorded in Volume 534, &I page 519 
of the Deed Records of Jcffenon County, T~ 

TRACT 2: 40.0 acres, more or lesa, beina part of that c:ert.aiD 500.0 acre tr.a 
des&ilied u Tarst Tract'" in that c:a:tain Decree dated September II, 
1950, in the District Court ofJeffenon County, T exu, 58th Judicial 
~styled Mary E. Fitzhuab, et al. vs. Erwin J. LeBlanc, ct al., 
Cause No. 63694, a certified c:opy of which said Decree is recorded 
in Vo1wne 783 at page 546 oftbe Deed Records of Jefferson County, 
TCW; 

TRACT 3: 57.70 acres, more or less. being part of that certain State Tract 2-0 in 
Taylor Bayou u described in Mineral Leue No. M-100526 dalod 
April6, 1999 from the State ofTexu to Dillon I . Fetgu30n and recorded 
in File No. 1999021662 of the Jefferson County Public Records of Real 
Property; 

TRACT 4· 122.58 acres, more or less, being all of that certain tract (called 117.42 
acres) granted to L.A Casey by The Stale ofTexu, dated July 18, 1957 
and beina of record in Volume 1076 at page 79 of the Deed Records of 
Jefferson County, Texas. 

Said 319.83 acres, more or less, being funher descnbed by metes and bounds u fo llows 

BEGINNING 11 a comer post (X • 3,530,384.8 andY •765,726.3, NAD-27, Texas 
South Central Zone) found &I the southwest corner of the hereinabove described Tract 1 for the 
most southerly southwest corner of this unit; 

THENCE: North 02 degrees 27 miuutes 31 seconds West. with the west bounduy of wd 
Traa 1 u .carkt>U 'u; U... of f~~ li66 i .) f;- :; y~ a 2-bzh ire:: pi~[~~. !I'·i continuing 
a total distance of2776.54 feet to a point on the cut-bank of the hereinabove described Taylor -
Bayou (Tract 3) for an interior comer ofth1s unit, I CER'nFY THIS IS A TRUE COPY 

'Mtnelt my Hand llld Sell ~ Office 

APR 2 6 :JGO 
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THENCE: with the cut-bank of said Taylor Bayou in a southwesterly ditectioa up the 
appuent original boundary of said bayou, along the following meanden: 

THENCE South 59 degrees 35 mmutes 37 seconds West for a 
distance of316 89 feet . 

THENCE South 38 degrees 19 miootes 18 seconds West for a 
distance of200.44 feet . 

TIIENCE South 30 degrees 37 minutes 11 seconds West for 1 

distance of708.91 feet . 
THENCE South 73 degrees 37 minutes 43 seconds West for a 

distance of 1033 02 feet . 
THENCE South 87 degrees SS minutes 06 seconds West for a 

distance of 40 1. 17 feet . 
THENCE North 60 degrees 43 minutes SS seconds West for a 

distance of399 4S teet 
THENC1! North 07 degrees 3 I minutes 07 seconds West for a 

distance of 236.41 feet; 
THENCE North 44 degrees 39 minutes 36 seconda Eut for a 

distance of234 . .54 feet . 
THENCE North 17 degrees 1 S minutes 27 scconda East for a 

diJtanc:e of 178.08 fOCit . 
THENcE'North 19 desrees S7Dlinuiel~ sec:ooda Eat fur a 

distance of 669.11 Mt . 
THENCE'North 46 degrees 3211'Liootes '12 seconda Eut for a 

distance of 178.91 feet . 
THENCE North 31 cfesrees sa minutes os seconda Eut for a 

distance of2S6.80 felll . 
~CE North 07 degRa S 1 miNifes t S sec:ooda Wea fOr a 

dista.oce of 111.37 r.t . 
THENCI! North 43 degrees 34 minutes 4S sec:onda Wtlflt for a 

distance oll74. 99 felt . 
TiiENCE South 17 degm:s 23 minutes 08 sec:ooda West for a 

dislance oll71. T1 teet . 
1liENCE North 70 degrees 24 minutes 40 seconda West for a 

distance of217 29 feet . 
THENCE North 4\ degrees 33 minutes ts seconds Weat. for a 

distance of 482.95 feet . 
THENCE North 59 degrees 46 minutes 06 sec:onda Weat. for a 

distance of607.28 feet . 
THENCE North 82 degrees 32 minutes 3 1 secoada W• for a 

distance of 487.60 feet . 
THENCE South 57 degrees 5 I minutes 49 SC(X)nda West for a 

distance of 336.76 feet 
THENCE South 33 degrees 47 minutes 16 seconda Wea for 1 

distanc:e of285.63 feet. 
THENCE South SS degrees 03 minutes 03 seconds Eut for I 

J istanc:c of 163.91 feet . 
THENCE South 79 dear-s 43 minutes 57 sec:oada Eut for a 

·h:·:-~ o£606.48 Cet~ . 
THENCE South 53 degrees 06 minutes 10 sec:oads EaJt for a 

distance of281.60 feet . 
THENCE South 2.5 dcg:ree.s 07 minutes 49 seconds Ea.at for a 

distance of2n.o1 feet 
THENCE South 02 degrees 44 minutes 08 seconds West for a 

distance of 185 OS feet . 
THENCE South 48 degrees 02 minutes 04 seconds West for 1 

dastancc cf 79Z 50 feet 

I CERTIFY THIS IS A TRUE COPY 
'tWn6S8 rrrt Hand and Seal of Office 

APR 2 6 2000 
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THENCE South 86 degrees 23 minutes I 0 seconds West for a 
distance of 425 36 feet 0 

THENCE South 63 degrees 29 minutes 45 seconds West for a 
distance of 405007 feet to a point on or near the apparent east boundary line of the SoWo Piplcin 
Survey, A-830, same being the west boundary of the hereinabove described State Tn..ct 2-G of 
Taylor Bayou and the most JOuthwestcrly comer of this unit; 

THENCE: North 02 degrees 27 minutes 31 secoods West, across Slid Taylor Bayou, 1 

distance of I SO 84 feet to a point on the north or northwesterly cut-bank of said bayou; and 
continuing in 1 northeuterly direction down the apparent original boundaty of said bayou, along 
the foUowmg munders: 

THENCE North 60 degrees SO mirwtes 03 seconds East for 1 

distance of216 61 feet 0 
TiffiNCE North 36 degrees 18 mU.ltes 1-4 scconch West for 1 

distance of 349 83 feet 0 
THENCE North IS degrees I 2 minutes I 9 seconds East for a 

distance of I 69 61 feet 0 
THENCE North 72 degrees S I minutes $4 secondl East for a 

distance of 130075 feet 0 
THENCE South 62 degree~ 22 rninutei'.Ol -=oodJ Eut for a 

dist.ance of 1-47089 re.t 0 
THENCE South J.S dearees I 8 rniootes .. s leCOI1dl Eut for a 

distance of289o89 feet 0 
THENCE South 70 c1esrees 27 minuta 21 secoodl We.t for a 

distance of78o3l feet . 
THENCE North S-4 degrees 20 milliMe Ml Sec:onds West for a 

distance of6l.96 feet 0 

1HENCE South f17 deare- 31 minutea $1 secooda Eut for a 
distance of 125071 r..t 0 

THENCE North 81 degrees <47 minutes .3<4 seconds Eut for a 
distance ofS.S7o7lfeel 0 

THENCE North 48 degrees 02 mirwtes 04 seconds East for a 
distanc:e of o46So02 feet 0 

THENCE North 17 degrees <42 minutes SS seconds East for a 
distance of234 2.5 feet 0 

THENCE North 39 degrees 58 minutes 04 secooda Wat for a 
distance of 391.66 feet . 

THENCE North 77 degrees II mira.~tes 01 secooda West for a 
distance of330o9.S feet o 

THENCE South 8.5 degrees <49 minutes 20 seconds West for a 
distance of 4.50014 feet o 

THENCE North 48 dqrees 40 minutes 27 secooda Wat for a 
dist~ of2300<43 feet 0 

THENCE North 33 degrees 41 minutes .Sl seconds East for 1 

distance of 504018 feet 0 
THENCE North .53 desrees l.S minutes 4.5 ~ Eut for I 

distance of83o87 feet to a point for the apparent upp« welt comer oftbe hereinabove described 
Traa 4; 

I CEFmFV THIS IS A TRUE COPY 
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THENCE: Leavins said bayou, and following the apparent northwest boundary of said 
Tract 4 along the following courses: 

THENCE North 40 d~ 42 minutes 47 seconds East for a 
distance of233 07 feet . 

THENCE North 86 degrees 12 minutes 47 seconds East for a 
distance of9n 22 feet . 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of295.SO feet to an iron rod found on line; 

THENCE South 60 degrees 47 minutes 13 seconds East for a 
distance of 593.50 feet . 

THENCE North 37 degrees 45 minutes 00 seconds East for a 
distance of750.00 feet . 

THENCE North S 1 degrees 42 minutes 4 7 secondJ East for a 
distance of 1111 II feet . 

THENCE North OJ degrees 47 minutes 13 seconds West fot a 
distance of 1361. II feet . 

THENCE North 30 degrees 42 minutes47 second& Eut foe a 
distance of 1388.19 feet to a poiut for the apparent north comer of said Tract 4; 

TiiENCE South 56 desrees 41 minutes 20 l4iconds Eul, crouina said Taylor 
Bayou. for a distance ofm. 79 feet to a point on the cut or southeut cut-bank of said tJ.you; 
and coMinuins with said cut-bank in a soutbcrty direction up the apparent origi.Dal boundary of 
wd bayou. alona tbe foUowina meandcra: 

TiiENCE South 32 desrea 36 minutes 1210C00da East for a 
distance o( 416.69 r.ev.' 1 · · h I I 

1liENCE South 47 dqrea 02 minutes S6 secondJ East for a 
dilcance of 599.00 c.. . 

niENCE South 13 c:learea 07 minutes 53 secondl East for a 
diltace of' 433.97 c.. . 

TIIENCE South 78 degrees 44 minutes 06 seconds Wat for a 
dilcance of 417.66 feet . 

TIIENCE North 77 degrea 40 minutes 14 second& West for a 
distan<:e of 484.$4 feet . 

THENCE South n degrees 38 minutes 20 seconds Wat for a 
d..istan<:e of 211.3 7 feet . 

TIIENCE South 60 degrees 20 minutes 21 seconds West fot a 
distance of217.91 feet . 

lliENCE South II degrees 29 minutes 32 secooda Wat for a 
distance of 269.70 feet . 

lHENCE South 33 degrees 09 minutes 22 secondJ East for a 
distance of 170.13 feet . 

THENCE South S9 d~ 04 minutes 26 seconds Eut for a 
distance of I 093.15 feet . 

THENCE South 33 dqrea 08 minutes 34 seconds East for a 
distance of213.41 re.t . 

TiiENCE South 01 degrees OJ minutes 06 secondl Eut for a 
distance of274 61 feet to a point ol'l or near the . ppareaa eu.lin6 of tho·;:.;;, il\onvn Survey, 
A-8; said line alJo beins the apparent west boundary of the Bennett Blackman Survey, A-2, said 
point being the northwest comer of the hereinabo~ described Tract 2; 

THENCE North S7 degrees 32 minutes 29 seconds East for a distance of 1320 00 feet 
to the northeast comer of said Tract 2; 

THENCE South 02 degrees 27 minutes J I seconds East for a distance of 1320.00 feet 
to a point for the southeast comer of said Tract 2; 
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THENCE South 87 degree~ Jl minutc:t 29 seconds West for a distance of 1320.00 feet 
to a point in the east boundary of said Tract 1, same bema the apparent common line between said 
W B Bunon Survey and said Bennett Blaclunan Survey. 

TIIENCE South 02 deareet 27 minutes 3 1 scc:onc:b East, with the apparent east 
boundary of said Tract 1, for a distance of2740.96 feet to the apparent southeast comer of said 
Tract I; 

TiiENCE South 87 degrees 32 minutes 29 seconds West for a distance of 1224 26 feet 
TO PLACE OF BEGINNING, Conta.inins 319.83 acres, more or less. 

All Bearings shown hereon are Te:us Lambert Grid Bearinp, NAD-27, South Centnl 
Zone All Distances are Geodetic. 

The foregoing Fieldnote Description, and ICCOmpiD)'inl plat, have beeD prepared from &a 

actual wrvey 11\lde 011 the ground durin& the months of July and August. 1999. and are ttue and 
correct to the belt of my lc.nowledp and belie( thia 29th day of September, 1999 . 

DGF:su 
Attacluneat 

./ 

.! 

FORD~FIRM 
~- , . 
' 

I CERTIFY THIS IS A TRUE COPY 
\\ltness my Hand and Seal of Office 

APR 2 6 2000 
~DtW LKER, COUNTY ClERK 
. "fi_F SON COUNTY, TEXAS 

BY 1-4--
SUS~N HENDERSON DEPUTY 
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RUTHERFORD OIL CORPORATION 

BROOKS-STATE 319.83 ACRE GAS UNIT 

Cl~ll. Cllt111EE!n Altll 11/lh'Erottl 
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I CERTIFY THIS IS A TRUE COPY 
'tWne88 my Hand lftd Seal of Office 
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EXBIBJTD 

DcfinJtton oficnns 

As set f<Xth m the attached Assignment of Ovcmdmg Royalty Interest, Brooks-State Unrt No. 1 (Wellbore 
Only), the followmg 11:rms shall have the meanings as set forth below: 

The "Well• shall mean that certain wellbore currently operated by Rutherford Chl Corporatlon, the 
surface locatlon ofwhlch talocatcd at x coordmate 3,531,087 andy coordinate 769,141 and the bottomhole 
location of wtnch is located at x coordmate 3,530,378.6 andy coordmate 769,413.3 (Texas Lambert Gnd. 
NAD-27, South Cmtral Zone), Jeffenon County, Texas and winch wellbore has been IS81gned API No. 45-
245-32225. 

FilED AND RECORDED 

~/7~ 
2000 HAR 28 09:00 AM 2000011423 

SANDY W~KER 
COONTY CLERK 

JEFFERSa'l COUNTY, TEXAS 

I CERT\FY THIS IS A TRUE COPY 
\WnesS my Hand and Seal of Office 

APR 2 6 2000 
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Payee: COMMISSIONER OF THE GENERAL Check No: 48863 Check Date: 5/16/00 

Vendol' 

31780 

••• • • ••• 
•• • • • ·"·· • .... 

• • • •• • 
• •••• • • • 

• •• • • • ••• • 

•••• • • •••• 
••• • • • •••• 
• 

• • • • • • • • • 
•• • • 
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• • • • • 

• •• . . . 
••• • 

Invoice Invoice Date Voucher Reference Comments 

51500 5/15/00 50077 

Co, f 

("') 

r...: 
C> (. 

ll' ....::r 

> X: 
a... 

u..! ("') 

() N 

U' >-
oC'1: 

c.: 
0 
0 

Gross Discount Net 

50.00 0 .00 

Do 4~7sa 
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5 E AST GRE ENWAY P L AZA , SU ITE 220 

HOUSTON , TEXAS 77046 

Mr. Jim Bawngardner 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, TX 78701-1495 

Reference: Assignment of Oil and Gas Leases 
( 1 006/ 1 004-00) 
Taylor's Bayou Prospect 
Jefferson County, Texas 

Dear Mr. Bawngardner: 

May 17, 2000 

TE L! { 713) 6 2 2 - 5 5 55 

F'AX: { 7131 6 21 - 7072 

Enclosed for your files is a certified copy of the referenced assignment. Also enclosed is 
Rutherford Oil Corporation' s check number 48863 in the amount of$50.00 to cover the filing fee 
of same . 

If we can be of further assistance, please call. 

mjd 

Enclosures 

Genl.and7 ltr 

Very truly yours, 

RUTHERFORD OlL CORPORATION 

v /)lll.J(;l_ .A ~}'1(..,~.~~ 
Marti J. Drurni ond 
Land Department 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

May 24, 2000 

Ms. Marti J. Drummond 
Rutherford Oil Corporation 
5 East Greenway Plaza Suite 220 
Houston, Texas 77046 

RE: Assignment filing 

Dear Ms. Drummond: 

The General Land Office received the following instrument on May 
22, 2000, and has filed it in MF1 00526. 

Assignment of Oil and Gas Lease (100%) with an execution 
date of September 17, 1999, from Rutherford Oil 
Corporation, as Assignor, to Michael G. Rutherford, Patrick 
R. Rutherford, Jr., IP Petroleum Company, Inc., Ferguson 
Resources 1998, GDM Resources, Ltd ., Grable Bosworth 
Ronning , The Grable Bosworth Ronning 1983 Trust, Barbara 
K. Alexander and The Barbara K. Alexander 1983 Trust, as 
Assignee, recorded in Jefferson County, Texas. 

Filing fees of $50.00 were received in connection with the above 
assignment. If you have any questions, please feel free to call me 
at (800) 998-4GLO, or at my direct number at (512) 475-2230. 

Sincerely, 

Rutherford Oil Corporation; MF100526 
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1 9990 38927 6 P 9 S 

ASSIGNMENT OF OIL AND GAS LEASES 

THE STATE OF TEXAS )( 
)( 

COUNTY OF JEFFERSON )( 
KNOW ALL MEN BY T HESE PRESENTS 

THAT RUTHERFORD OrL CORPORATION ("Assignee"), whose address is Three 
Riverway, Suite 1600, Houston, Texas 77056, fo r good and sufficient consideration, the receipt of 
which is hereby acknowledged, does hereby SELL, ASSIGN and CONVEY unto the fo llowing 

ASSIGNEE' S NAME AND ADDRESS 

\11 Petroleum Company, Inc 
P 0 Box4258 
Houston, Texas 77210 

Michael G Rutherford 
Three Riverway, Suite 1600 
Houston, Texas 77056 

Patrick R Rutherford, Jr 
5 Greenway Plaza, Suite 220 
Houston, Texas 77046 

Barbara K Alexander 
c/o Alexander Energy 
P 0 Box 2026 
Carson City, Nevada 89702 

The Barbara K Alexander 1983 Trust 
c/o Alexander Energy 
P 0 Box 2026 
Carson City, Nevada 89702 

GDM Resources, Ltd 
P 0 Box 2508 
Bakersfield, California 93303-2508 

Ferguson Resources 1998 
P 0 Box 2508 
Bakersfield, California 93303-2508 

Grable Bosworth Ronning 
P 0 Box 9288 
Incline Village, Nevada 89452 

The Grable Bosworth Ronning 1983 Trust 
P 0 Box 9288 
lnclme V1llage, N evada 89452 

INTEREST 
ASSIGNED 

25 00000/o 

3o 0000% 

360000% 

4590% 

2160% 

30000/o 

I 3500% 

4590% 

2160% 

(collectively, the "Assignees" and indiVIdually, an " Assignee"), and Assignees' respective successors, 
assigns, and legal respresentatives, the undivided percentage interests set out next to each Assignee' s 
name above, in and to Assignor 's rights, title and interests in, to and under the 0 1l, Gas and Liqwd 
Hydrocarbon Leases, which are more particularly described in Exhibit "A" attached hereto, and the 
oil, gas and liquid hydrocarbon leasehold estates created thereunder (collectively, the "Leases" and 
individually, a "Lease") 

I c:,RTIFY THIS IS A TRUE COP' 
ttness my Hand and Sear of Office 

MAY 0 8 2000 

O\\..,.s_~~ .... ~ ..... ~~~~ll:ll~u.~~,;s..7=~~RK 
~ SH~EPUTY 
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TO HAVE AND TO HOLD the above-descnbed und1vided mterests m the Leases, together 
with all and singular the rights., hereditaments, and appurtenances thereto in any wtse belonging, unto 
Ass1gnees and Ass1gnees' respective successors and ass1gns, forever, subject to the reservations, 
encumbrances, and other matters set forth m tlus Ass1gnmcnt 

This Ass1gnment IS made wtthout any warranty of title, either express or imphed, except that 
Assignor warrants that (a) there have been no transfers, exchanges, conveyances or encumbrances 
of the Leases descnbed herem, by through or under Ass1gnor, but not otherwise, and (b) Assignor 
has good nght and authority to sell and convey its interests in the Leases Except as proVIded m the 
foregomg sentence, tlus Ass1gnment IS executed and accepted by Assignees wtthout any express or 
implied warranties or representauoos of any land 

This Assignment IS made with full nghts of substitUtion and subrogation of Assignees and 
Ass1gnees' successors and assigns, m and to all covenants and warranties, if any, heretofore given or 
made with respect to the Leases 

EXEClJfED this J.Srl4 day of Au, J J..- , 1999, but Effective the 21st day of July, 1999 

ASSIGNOR 

RUTHERFORD OIL CORPORA TlON 

By~d~ 
Mike G Rutherford, President 

ASSIGNEES 

By.~~~~~==~~~~-----­
Its -i:lellJ..!Jl~.l¥f~.y:;:>..HJ=.y:.__~---

~t(a;_~,;> 
BARBARA K ALEXANDER 

Tiffi BARBARA K ALEXANDER 1983 TRUST 

THE GRABLE BOSWORTH RONNING 1983 TRUST 

2 

I CERTIFY THIS IS A TRUE COPY 
Witness my Hand and Seal of Office 

MAY 0 8 2000 
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THE STATE OF TEXAS )( 

COUNTY OF HARRIS )( 

Tlus instrument was acknowledged before me on the~ day of ~· 1999, by 
Mike G Rutherford, Pres1dent of Rutherford 0 1l Corporation, on behalf of said corporation 

~RTI YOUNG 
-PubliC 

STATE OF TEXAS 

THE STATE OF TEXAS )( 

COUNTY OF HARRIS X 

Tlus instrument was acknowledged before me on the ~ day of tfu..pd , 1999, by 
Michael G Rutherford 

e WART! YOUNG 
_.,~ 

STATE OF TEXAS . 
.., c:.-... 1JND.a1111 

THE STATE OF TEXAS )( 

COUNTY OF HARRIS )( 

THE STATE OF NEVADA 

COUNTY OF &.A+t?L! 
X 

X 

tate of Texas 

This instrument was acknowledged before me on the /7#1/day of ~1 1999, by 
I 

Barbara K Alexander 

I CERTIFY THIS IS A TRUE COPY 
Witness my Hand and Seal of Office 

MAY 0 8 2000 

3 
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THE STATE OF NEY ADA )( 

COUNTY OF ~rn) )( 

Ths instrument was acknowledged before me on the /7 ~ day of ~, 1999, by 
~do zr &,~ , Trustee of the Barbara K Alexandfr 1983 Trust , on behalf 

of said trust 

• 

CONNIE DELANY 
NOTARY PUBUC • NEVADA 

AppL fWalnied r, C'ARSQH CI1Y 
No a3-148W My Appt. Eltp. .line 28, 2:)01 

THE STATE OF NEVADA 

COUNTYOF t.J~ 
)( 

X 

This mstrument was acknowledged before me on the Jsfl--day of~. 1999, by 
Grable Bosworth Ronrung 

i • ... ---UN-DA-NOXON ---J 
i . ' : · Notaty Publoc · State ol Nevada 

I\~ .wc~~,..,.t Aocoldod ~ w"""" COUIII'f Not 
~·:..... No-9~~:.:..~~.~~2 

THE STATE OF NEVADA 

COUNTYOF W~ 
)( 

)( 

~ m.trumom Ar. acknowledgod bofo<e mo ootho ;s#- d•y of / ,< · , 1999, by 
~ oSv.lvA!nt-.J~ohiJ 6; Trustee of the Grable Bosworth Ronnin~ on behalf 
of said trust 

1 

THE STATE OF CALlFORNlA 

COUNTY OF ..... ~-f'C~~vc.J.Y1.._ __ _ 

)( 

)( 

(2 This instrument was acknowledged before me on the 13th day of Stpkr@tr-, 1999, by 
O.Y,Y{;~ ,5fi(UO'C \) · p of Ferguson Resources 1998, on behalf 

of SaJd (' <X' 

4 

I CERTIFY THIS IS A TRUE COPY 
Witness my Hand and Seal of Office 

MAY 0 8 200g 
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EXHIBIT "A" 

L£ASE SCHEDULE 

Lease No Lessor 

1006/ 1001-01 Jack B Brooks 
1006/1001-02 D8Vld J Stewart, Jr 
I 006/ I 00 I-03 • R Scott Garland 
1006/100 1-04 Knstcn G Slyman 
I 006/100 1-05 ~ Roberta Susan Morrow 
1006/1001-06 , Robert F Garland, lll 
I 006/100 1-07 - Robert F Garland, Jr 
1006/ 1001-08 Paula B Corey 
1006/ 100 1-09 JeffreyM Garland 
10061100 1-10 Sandra Lee Swtck1 
1006/ 1001- 11 .., Dan P Garland, Sr 

(Sue Nell Garland, AIF) 
1006/ 100 1-12. Dnruel P Garland, Jr 
1006/ 1001-13 -"Bertha Renee Newell 
1006/ 1003-00 Sun Operanng llffilted 

Partnerslup, acting by and 
lhru Kerr-McGee Corporanon, 
lis Managmg General Partner 

Lease 
Date 

11113/98 
12/03/98 
12103/98 
12/03/98 
12/03/98 
12/16/98 
12/03/98 
12103/98 
12/03/98 
12/03/98 
12/03/98 

12103/98 
12/03/98 
04121/99 

1006/ 1004-00 State ofTelt8S 04/06/99 

Hrlet:6Z" 

FilED AND RECORDED 

~fr~ 

Gross 
Acres Roy 

11 7 42 1/4 
I 17 42 1/4 
I 17 42 1/4 
11 7 42 1/4 
11 7 42 1/4 
11 7 42 1/4 
117 42 1/4 
117 42 1/4 
117 42 1/4 
117 42 114 
117 42 1/4 

117 42 1/4 
117 42 1/4 
104 81 1/4 

145 00 1/4 

1999 OCT 08 09:02 Al1 1999038927 
SANDY WALKER 
COONTY CLERK 

JEFFERSON COUNTY, TEXAS 

Recordmg 
Document No. 

1999014026 
1999014027 
1999014028 
1999014029 
1999014030 
19990 14031 
1999014032 
1999014033 
19990 14034 
1999014035 
199901 4036 

1999014037 
1999014038 
1999019685 

1999021662 

I CERTIFY THIS IS A TRUE COPY 
Witness my Hand and Seal of Office 

MAY 0 8 2000 
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'l:exas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Aust1n Build1ng 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

February 29, 2000 

David W. Childress 

••• • • • • • • • 

Mayor, Day, Caldwell & Keeton, L.L.P. 
700 Louisiana Suite 1900 
Houston, Texas 77002-7000 

RE: Mineral Lease Assignment 

Dear Mr. Childress: 

• • • ••• • • • • • • • ••••• 

• • • • • • ••••• • • • • • • • • • • 

RECEIVED 

MAR 0 2 2000 

D.W.C. 

On December 22, 1999, the Texas General Land Office sent you a 
letter requesting a certified-recorded copy of the instrument 
assigning MF1 00526. That letter is attached for your perusal. To 
date we have received no response. Accordingly, I am returning the 
fo llowing assignment unfiled: 

Assignment of Oil and Gas Lease (1 00%) with an execution 
date of June 18, 1999, from Dillon J. Ferguson , as Assignor, 
to Rutherford Oil Corporation, as Assignee, recorded in 
Jefferson County, Texas. 

If you have any questions or comments, please call me at (512) 475-
2230. 

Sincerely, 

Mayor. Day. Caldwell & Keeton, L LP. MF100526 (reJect) 



'rexas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701 -1495 

512-463-5001 

December 22, 1999 

David W. Childress 

••• • • • • ••• • • • • • • • • • • • • • ••••• 

Mayor, Day, Caldwell & Keeton, L.L.P. 
700 Louisiana Suite 1900 
Houston, Texas 77002-7000 

RE: Mineral Lease Assignment 

Dear Mr. Childress: 

• • • ••• ••••• • ••• • ••• 

(C(Q)[p}f 

The General Land Office received the following instrument on July 
22, 1999, and has not yet filed it in MF1 00526. 

Assignment of Oil and Gas Lease (100%%) with an execution 
date of June 18, 1999, from Dillon J. Ferguson, as Assignor, 
to Rutherford Oil Corporation, as Assignee, recorded in 
Jefferson County, Texas. 

In order to complete the filing of this Assignment you will need to 
provide a certified-recorded instrument from the county in which the 
instrument was filed. Once I have that information I will complete 
the filing. If I do not hear from you within thirty (30) days from the 
date of this letter, the instrument will be returned to you unfiled. 

Filing fees of $25.00 were received in connection with the above 
assignment. If you have any questions, please feel free to call me. 

Sincerely, 

Mayor. Day. Caldwell & Keeton. L.L.P.: MF100526 (Problem) 



• •• • • • • 
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MAYOR, DAY, C ALDWELL 0 KEETON, L.t.P: 

DAVID W . CHILDRESS 
PARTNER 

(713) 225-7?53 
dchildrcss@mdck.com 

General Land Office 
1700 N . Congress, Suite 60 
Austin, Texas 78701 

Attn: Ms. Laura Leal 
Accounts Examiner 

Re: 

700 LOUISIANA, SUITE 1900 

HOUST ON, TEXAS 77002-2778 

TELEPHONE (713) 225-7000 

FACSIMILE (713) 225-7047 

July 20, 1999 

100 CONGRESS A VENUE 

SUITE 1500 
AUSTIN. TEXAS 78701-40 42 

TELEPHONE (512) 320·9200 
FACSIMILE (512) 320·9292 

Dear Ms. Leal: 

Assignment of Oil and Gas Lease No. M-100526 
Tract 2-G 
Taylors Bayou, Jefferson County, Texas MGUJO~ E~ 

CCGX;;;<5:oo 
/c)Cr 

Enclosed for your further handling please find a recorded and certified copy of an 
Assignment of the captioned Oil and Gas Lease from the original Lessee, Dillon J. Ferguson, in 
favor ofRutherford Oil Corporation, along with our check in the amount of $25.00 to cover the 
filing fee. 

Please advise if you need any further information with regard to this Assignment. 

DWC/j lm 
Enclosure 

cc: Mr. J.P. Chenoweth, ill, CPL 
Rutherford Oil Corporation 

::ODMA\PCDOCS\HOUSTON\6S7643\ l 
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ASSIGNMENT OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF JEFFERSON 

§ 
§ 
§ 

DilLON J. FERGUSON, whose address is 700 Louisiana Street, Suite 1900, Houston, Texas 
77002 (herein called "Assignor"), for good and valuable consideration, the receipt and sufficiency of 
which are acknowledged, does hereby grant, sell, assign and convey unto RUTHERFORD OIL 
CORPORATION (the "Assignee), whose address is Three Riverway, Suite 1600, Houston, Texas 
77056, its succc.;sors and assigns, all right, title and interest in and to Oil and Gas Lease No. M-
100526, (the "Subject Lease"), by and between the St:.te of Texas, acting by and through the 
Commissioner of the General Land Office, as Lessor, and Dillon J. Ferguson, as Lessee, covering Tract 
2-G of Taylors Bayou, Jefferson County, Texas, containing approximately 145 acres; Tract 2-G is 
bound on the west by a Northerly extension of the most easterly line of the S.W. Pipken Survey, A-
830, and is bound on the East by a Northerly extension of the west line of the A Hotchkiss Grant, A-
31. 

By execution hereo~ Assignee agrees to assume all obligations of Assignor imposed by virtue 
of the Subject Lease and to indemnify and hold Assignor harmless therefrom. 

EXECUTED this /8-h. day of June, 199 , wi out w anty of title, express or implied. 

RUTHERFORD OIL CORPORATION 

By ~ ~.(~ 
Name: Mike G. Ru therford 
~~~-----------------------

Title: __ P_r _es_i_d_e_n _t -------------------

::O DMA\PCDOCS\HOUSTON\645609\ 1 
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STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

••• • • • • ••• • • • • • • • • • • • • • ••••• 

• • • • • • ••••• •••• • ••• • • 

This instrument was acknowledged before me this4~of June, 1999, by Dll...LON J. 
FERGUSON. 

KATHLEEN MAYFIELD 
Notary Public. State of Texas 

My CommiSSIOn Expires 0812212001 

STATEOFTEXAS § 
§ 

COUNTY OF HARRIS § 

~£~~~ 
Nota:)~ublic in and for the Sl' '~tA'A"'t· 

P~tN~e: ________ ~&------
My Commission Expires:. ________ __ 

. Jhis ~acknowledged before me this ___il_ day of June, 1999, by 
t1ft<-!lu ~,£___: , on behalf ofRUlHERFORD OIL CORPORATION 

(SEAL) 

Ptr !iii<.( p : ;J 
~ot ~I!J; #! {~rMfl ~ ;W-~- FilED AND RECORDED 

1W &c01~ SfE ;q()J ~ 
i/oa~-~ Tr ~1urJ~ -7J ; V'.J11~r /i1~-t;e."'. 

!lJ: /1; · CMd f999 JUL 12 02: 27 PH 1999026927 
()J!11/ : 1n ' /pi/Vl SANDY WALKER 

J 1 t-y COUNTY CLERK 
JEFFERSON COUNTY, TEXAS 

::ODMA\PCDOCS\HOUSTON\64S609\ l 
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STATE OF TEXAS COUNTY OF JEFFERSON 

I hereby certify that this instrument was liled on 
the date and time stamped hereon by me and was duly 
recorded in the OHicial Pu!.lic RecJr:IJ of Real Property 
of Jenarson County, Texas, on 

JUL 1 2 1999 

/;t~~/ffo,/~ 
County Clerk, Jefferson County, Texas 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

March 22, 2000 

David W. Childress 
Mayor, Day, Caldwell & Keeton, L.L.P. 
700 Louisiana Suite 1900 
Houston , Teaxs 77002-7000 

RE: Assignment filing 

Dear Mr. Chi ldress: 

The General Land Office received the following instrument on July 
22, 1999, and has filed it in MF1 00526. 

Assignment of Oil and Gas Lease (100%) with an execution 
date of June 18, 1999, from Dillon J. Ferguson, as Assignor, 
to Rutherford Oil Corporation, as Assignee, recorded in 
Jefferson County, Texas. 

Filing fees of $25.00 were received in connection with the above 
assignment. If you have any questions, please feel free to call me 
at (800) 998-4GLO, or at my direct number at (512) 475-2230. 

Sincerely, 

an 
y Resources 

Mayor, Day, Caldwell & Keeton. LLP . MF100526 



. ·: . . . . 
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MAYOR, DAY, CALDWELL 8 kiETON;•L.L:-P .• •• 

DAVID W. CHILD RESS 
1'1\RTNER 

(7 13) 225 .7953 
dchild ress@mdck.com 

Certified Mail- Return 

700 LOUISIANA, SUITE 1900 

HOUSTON, TEXAS 77002 - 2778 

TELEPHONE ( 713) 225-7000 

FACSIMILE (713) 225-7047 

March 13, 2000 

Receipt Requested N o. Z 285 462 147 

Mr. Jim Baumgardner 
Landman 
Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 79701-1495 

Re: Mineral Lease Assignment 

Dear Mr. Baumgardner: 

100 CONGRESS A VENUE 
SUITE 1500 

AUSTIN, TEXAS 78701-4042 
TELEPHONE (512) 320·9200 
FACSIMILE (512) 320·9292 

Further to your letter dated February 29, 2000, enclosed for fi ling is a certified and 
recorded copy of the Assignment of Oil and Gas Lease from the original lessee, Dillon J. 
Ferguson, in favor ofRutherford Oil Corporation. You have already received our check in the 
amount of$25 .00 to cover the filing fee . 

Please advise if you need anything further with regard to thi s Assignment. 

D\VC/j lm 
E nclosure 

::ODMA\PCOOCS\HOUSTON\7 14568\l 

Yours very truly, 

Q~tJ.~ 
David W. Childress 
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Payee: COMMISSIONER OF THE GENERAL Check No: 48325 Check Date: 3/24/00 

Vendor 

31780 

••••• 
• •••• 

• •• • • 
• •••• 

• 
• ••• • 

• ••• • 
•• • • • 
~ .. 

• .. . .. . 
• • • • 

Invoice Invoice Date Voucher Reference Comments Gross 

31600 3/16/00 30147 725.00 

038758 

lf)-;oo6~ 

Discount Net 

0.00 725.00 

~ 
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Payee: COMMISSIONER OF THE GENERAL Check No: 51085 Check Date: 3/19/01 

Vendor Invoice Invoice Date Voucher Reference Comments 

31780 031901 3/19/0 1 30059 

••• . . ... • • • • • • • . • • . . • • • 
• • • • • • • . 
•• . • . • • • 
• • ••• • • •• 

Gross Discount 

436.50 0.00 

A t--13 (o, so 
0103234 8 

I~\ 

Net 

436.50 

436.50 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Post Office Box 12873 
Austin, Texas 
7871 1-2873 

Street 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512.463.5001 
1.800.998.4GLO 

WVvW.glo.state.tx.us 

July 18, 2001 

Mr. Charlie Ice 
Pure Resources, L.P. 
500 West Illinois 
Midland, Texas 79701 

RE: Assignment filing 

Dear Mr. Ice: 

The General Land Office received the following instrument on June 26, 
2001 , and has filed it in MF1 00526. 

Assignment of Oil and Gas Lease (100%) with an execution date 
of March 1, 2001, from IP Petroleum Company, Inc. and 
Southland Energy Company, as Assignor, to Pure Partners, L.P., 
as Assignee, recorded in Jefferson County, Texas. 

Please be advised that in accordance with the pertinent provisions of the 
Texas Natural Resources Code, the General Land Office does not 
recognize indemnity language that may be contained in the instrument. 
Absent a specific request to the commissioner, the transferor remains 
liable to fu lly discharge its obligations under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or 
remediation of contamination at drill sites. 

Filing fees of $25.00 were received in connection with the above 
assignment. If you have any questions, please feel free to call me at 
(800) 998-4GLO, or at my direct number at (512) 475-2230. 

Sincerely, 

, , w~~~" .. - ;..c.-L 
En~ Resources 

Pure Resources. L.P.: MF100526 



~PURE r:: :::- RESOURCES, L.P. 

June 2 1 200 I 

Texas General Land Office 
Stephen F. Austin Building 
1700 N. Congress Avenue 
Austin, TX 71 052 
Attn: Drew Reid 

VIA CER TI FIED MAIL - 7099 3220 0005 1185 5010 

RE: State of Texas Oil and Gas Lease, Jefferson County, Texas 

Dear Mr. Reid: 

Enclosed is a certified copy of the recorded Assignment, Conveyance and Bill of ale, 
between IP Petroleum, Inc. and outhland Energy Company. "Assignors"' and Pure 
Partners, L.P.,' Assignee", covering tate of Texas lease number M I 00526 and recorded 
as document number 200 101 883 1, page 34. 

Also, enclosed is Pure Resources, L.P. Check No. 006424 amount of$25.00 for tiling 
fees. 

hould you have any questions, do not hesitate to contact me at our toll free number 
(800) 725-66 12, Ext. 2600. 

Very truly yours, 

~· 
Charlie Ice 
Landman 
Cl/mah 
Enclosures 
h:pcrsonalf l"XGLO Reid 

500 West Illinois !.1idlond, Texas 1970 I offtce: 9/5.4 98.8600 web: \'IIVIV.pureresources com 

..... 
• • • •• • 

•• • . . . 
• •• ... ... 
• • • •• • 

• .... .. . .... 
• • •••••• • 



r-vnc. nt::..:>vvnvt::..:J1 L . r- . \/" 

ACQUISITIQ!f!~,blg~RAL LAND OFFICE 

• PURE/IP ACQ. 
6/20/2001 

Payment in fu ll for Filing and Recording Fees coveri ng 
State of Texas Lease# M I 00526, Jefferson County, Texas, 
as set out in attached letter. 

Checking Filing and Recording Fee 

PURE RESOURCES, L.P. 
ACQUISITIC!tf:~~~RAL LAND OFFICE 

PURE/fP ACQ. 

. ) 

( 

"/~ .:..-. -u r) 

C' 
;. J 

-
l :. 

::. 

' I 

. 

6/20/200 1 
Payment in full for Filing and Recording Fees covering 
State ofTexas Lease# M100526, Jefferson County, Texas, 
as set out in attached letter. 

Check in 
: . I 

Fi ling and Recording Fee 
1.-) ' ... 

UUb4L4 
25.00 

•••• • • • •• • 

•• • • • • • • • 
•••• • • • •• • 

• 
~· • •••• . . 
•••••• • 

006424 
25.00 

25.00 



• Checked for MF #'s 
• Entered in database~ 
• Problem file?Y _ N --.:_:z 
•Acknowlegement let'M 

sent ___ _ 

Upon Recordation, Return to: 
Pure Partners, L.P. 
500 West Illinois 
Midland, Texas 79701 
Attn: Land Department 

ASSIGNMENT, CONVEYANCE AND BILL OF SALE 

COiltragnntasgmtcoscnts.dor 
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IP PETROLEUM COMPANY, INC. and 
SOUTHLAND ENERGY COMPANY 

as Assignor 

AND 

PURE PARTNERS, L.P. 
as Assignee 

I CERTIFY ltUS IS A ffiUE COPY 
~ my Hend and Seaf ot Oftioe 

• • • • • . .. 
• •• 

MAY 2 5 2001 



ASSIGNMENT, CONVEYANCE AND BILL OF SALE 

THIS ASSIGNMENT, CONVEYANCE AND BILL OF SALE (this "Conveyance"), 
effective as of October 1, 2000 (the "Effective Time"), is made by IP Petroleum Company, Inc., a 
Delaware corporation and Southland Energy Company, a Texas corporation (collectively, 
"Assignor"), whose address for notice purposes is 6600 LBJ Freeway, Suite 200, Dallas, Texas 
75240, Attention: Legal Department, to Pure Partners, L.P., a Delaware limited partnership 
("Assignee"), whose address for notice purposes is Pure Partners, L.P., 500 West Illinois, 
Midland, Texas 79701 , Attn: Land Department. 

ARTICLE I 
Granting and Habendum 

For ten dollars ($ 1 0.00) and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, Assignor does hereby grant, bargain, sell, 
transfer, convey, set over, ass ign and deliver unto Assignee, its successors and assigns, effective 
for all purposes as of the Effective Time and subject to the matters set fo rth herein, the Assets. 
The term "Assets" shall mean all of Assignor's undivided right, title and interest in and to the 
following, less and except the Excluded Assets (as hereinafter defined): 

(a) the oil, gas and mineral leases and the leasehold estates created thereby 
described in Part I of Exhibit A (the "Leases") and all overriding royalty interests, the net 
profits interests, the payments out of production and other rights described in Exhibit A 
and all additional interests of Assignor in and to the Leases (collectively, the 
"Properties," or singularly, a "Property "); 

(b) all rights incident to the Properties, including without limitation, (i) all 
rights under the Leases comprising the Properties with respect to the use and occupation 
of the surface of and the subsurface depths under the Properties and (ii) all rights with 
respect to any pooled, communitized or unitized acreage by virtue of any Property being 
a part thereof, including all production from such pool or unit allocated to any such 
Property; 

(c) all easements, rights-of-way, servitudes, permits, licenses, franchises and 
other estates or similar rights and privileges related to or used solely in connection with 
the Properties, including without limitation the easements described in Part I of Exhibit A 
("Easements"); 

(d) all personal property, fixtures, inventory and improvements located on or 
used in connection with the Properties and the Easements or with the production, 
treatment, sale, or disposal of oil, gas or other hydrocarbons (collectively 
"Hydrocarbons"), byproducts or waste produced therefrom or attributable thereto, 
including without limitation all rolling stock, vehicles, wells (whether producing, shut in 
or abandoned, and whether fo r production, injection or disposal), wellhead equipment, 
pumps, pumping units, flowlines, gathering systems, piping, tanks, buildings, treatment 
facilities, injection fac ilities, disposal facilities, compression facilities, and other 

co11tragrmtasgmtcosents.doc 
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materials, supplies, equipment, facilities and machinery, any software (or software 
license) that may be transferred without consent of, or payment to, any third party and 
that is used in the admi nistration of the Assets or any accounting function in connection 
with the Assets, and any fu rni ture, office equipment, computers or other personal 
property used in the administration of the Assets; 

(e) all rights, titles and interests in, to or derived from contracts, agreements, 
assignments, leases and other arrangements that relate to the Properties and Easements, 
including without limitation production sales contracts, operating agreements, service 
agreements and, to the extent assignable, licenses relating to geophysical data or the 
rights to acquire such licenses or data, and the contracts, agreements, leases and other 
arrangements described in Part II of Exhibit A (the "Contracts"); and 

(f) a ll contract and accounting fi les, books, records, fi les, well files, 
muniments of ti tle, reports and similar documents and materials of Assignor that relate to 
the foregoing interests (the "Records"). 

LESS AND EXCEPT, and Assignor hereby retains all of its right, title and interest in and 
to, the fo llowing (collecti ve ly, the "Excluded Assets"): 

(a) a ll corporate, financial (but not accounting), tax, and legal records of 
Assignor relating to the Assets (other than legal records relating to title and contract 
matters pertaining to the Assets and other than any such records of Assignor that 
Assignor and Assignee agree are necessary to own, operate and enjoy the Assets); 

(b) all non-proprietary or jointly owned geophysical data licensed to Assignor 
that cannot be transferred without the consent of, or payment (unless Assignee agrees to 
obtain such consent or make such payment) to, any third party; 

(c) all personal property of Assignor or its Affiliates (as hereinafter defined) 
located at the corporate headquarters of Assignor; 

(d) any and all net proceeds (excluding any underproduced imbalance position 
at the Effective Time compri sing part of the Assets that is shown on Schedule 5.22 to the 
Contribution Agreement, as hereinafter defined) payable to Assignor under the Contracts 
including, without limitation, from the settlement of contract disputes with purchasers or 
transporters of Hydrocarbons or byproducts produced from the Properties, includ ing 
without limitation, settl ement of take-or-pay disputes, insofar as said proceeds are 
attributable to periods of time prior to the Effective Time; 

(e) all mineral fee interests, roya lty interests and nonproducing leasehold 
interests of Assignor and its affi liates descri bed in the Mineral and Royalty Deed, 
Mineral Servitude and Royalty Deed and Assignment and Conveyance delivered to Pure 
Resources, L.P. pursuant to that certain Agreement for Purchase and Sale dated January 
29, 200 I between IP Petroleum Company, Inc. , Pure Resources, L.P., International Paper 
Company, International Paper Realty Corporation, IP Farms, Inc., IP Timberlands 

contrngrmtnsgmtcoscnts.doc 
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Operating Company, Ltd., GCO Minerals Company, The Long-Bell Petro leum Company, 
Inc., American Central Corporation, Champion Realty Corporation and Sustainable 
Forests L.L.C. (the "Purchase and Sale Agreement") and recorded in the counties and 
parishes where such interests are located, it being understood that any interests owned by 
Assignor as described in this clause (e) are being sold and conveyed by pursuant to the 
foregoing described instruments; 

(f) any refund of costs, taxes or other expenses borne by Assignor or their 
predecessors in titl e attributable to the period prior to the Effective Time; 

(g) the properties described on Exhibit B (including all rights and interests in 
oil and gas owned or claimed by any of the parties constituting Assignor hereunder in or 
to such properties); and 

(h) any net overproduction relative to the Properties that is attributable to the 
time period prior to the Effective Time to the extent not shown in Schedule 5.22 to the 
Contribution Agreement. 

TO HA VF AND TO HOLD the Assets, together with all and singular the rights, 
privileges, contracts and appurtenances, in any way appertainjng or belonging thereto, unto 
Assignee and to its successors and assigns, forever, subject to the matters set forth herein. 

ARTICLE II 
No Warranty and Disclaimers 

Section 2.01 No Warran ty of Title. This Conveyance is made without warranty of 
title of any kind whatsoever, express, implied or statutory, and without recourse, even as to the 
return of the purchase price or other consideration, but with fu ll substitution and subrogation of 
Assignee, and all persons claiming by, through and under Assignee, to the extent assignable, in 
and to a ll covenants and warranties by Assignor' s predecessors in title and with full subrogation 
of all rights accruing under the statutes of limitation or prescription under the laws of various 
states in which each Property is located. Any covenants or warranties implied by statute or law 
by the use of the word "grant," " transfer" or "convey" or other similar words in this Conveyance 
are hereby expressly restrained, disclaimed, wa ived and negated. This Conveyance is subject to 
the Permitted Encumbrances, as defined in the Contribution Agreement dated January 29, 2001 , 
by and between Assignor, Assignee, International Paper Realty Corporation, Transtates 
Properties Incorporated, Pure Resources, L.P., Pure Resources I, Inc., PK I, L.P., PK II, L.P., 
PK III , L.P. and PK IV, L.P. (the "Contribution Agreement"). It is the intent of Assignor to 
convey particular rights in property as specifically described in this Conveyance and not just a 
chance of ti tle. Consequently, this instrument is a conveyance without warranties, as provided 
herein, and not a quitclaim. 

Section 2.02 Disclaimer. EXCEPT FOR THE EXPRESS REPRESENTATIONS 
AND WARRANTIES OF THE ASSIGNOR MADE IN THE CONTRIBUTION 
AGREEMENT, ASSIGNEE ACKNOWLEDGES THAT ASSIGNOR HAS NOT MADE, 
AND ASSIGNOR HEREBY EXPRESSLY DISCLAIMS AND NEGATES, AND 

contragnntasgmtcoscnts.doc 
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ASSIGNEE HEREBY EXPRESSLY WAIVES, ANY REPRESENTATION OR 
WARRANTY, EXPRESS, IMPLIED, AT COMMON LAW, BY STATUTE OR 
OTHERWISE RELATING TO (a) PRODUCTION RATES, RECOMPLETION 
OPPORTUNITIES, DECLINE RATES, GAS BALANCING INFORMATION OR THE 
QUALITY, QUANTITY OR VOLUME OF THE RESERVES OF HYDROCARBONS, IF 
ANY, ATTRIBUTABLE TO THE ASSETS, (b) THE ACCURACY, COMPLETENESS 
OR MATERIALITY OF ANY INFORMATION, DATA OR OTHER MATERIALS 
(WRITTEN OR ORAL) NOW, HERETOFORE OR HEREAFTER FURNISHED TO 
ASSIGNEE BY OR ON BEHALF OF ASSIGNOR, EXCEPT AS SPECIFICALLY 
REPRESENTED BY ASSIGNOR IN ARTICLE V OF THE CONTRIBUTION 
AGREEMENT, AND (c) THE ENVIRONMENTAL CONDITION OF THE ASSETS. 
EXCEPT FOR THE EXPRESS REPRESENTATIONS AND WARRANTIES OF THE 
ASSIGNOR MADE IN THE CONTRIBUTION AGREEMENT, ASSIGNOR 
EXPRESSLY DISCLAIMS AND NEGATES, AND ASSIGNEE HEREBY W AlVES, AS 
TO PERSONAL PROPERTY, EQUIPMENT, INVENTORY, MACHINERY AND 
FIXTURES CONSTITUTING A PART OF THE ASSETS (i) ANY IMPLIED OR 
EXPRESS WARRANTY OF MERCHANT ABILITY, (ii) ANY IMPLIED OR EXPRESS 
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE, (iii) ANY IMPLIED OR 
EXPRESS WARRANTY OF CONFORMITY TO MODELS OR SAMPLES OF 
MATERIALS, (iv) ANY RIGHTS OF PURCHASERS UNDER APPROPRIATE 
STATUTES TO CLAIM DIMINUTION OF CONSIDERATION OR RETURN OF THE 
PURCHASE PRICE, (v) ANY IMPLIED OR EXPRESS WARRANTY OF FREEDOM 
FROM DEFECTS, WHETHER KNOWN OR UNKNOWN, (vi) ANY AND ALL 
IMPLIED WARRANTIES EXISTING UNDER APPLICABLE LAW, AND (vii) ANY 
IMPLIED OR EXPRESS WARRANTY REGARDING ENVIRONMENTAL LAWS, THE 
RELEASE OF MATERIALS INTO THE ENVIRONMENT, OR PROTECTION OF THE 
ENVIRONMENT OR HEALTH, IT BEING THE EXPRESS INTENTION OF 
ASSIGNEE AND ASSIGNOR THAT THE PERSONAL PROPERTY, EQUIPMENT, 
INVENTORY, MACHINERY AND FIXTURES INCLUDED IN THE ASSETS SHALL 
BE CONVEYED TO ASSIGNEE, AND ASSIGNEE SHALL ACCEPT SAME, AS IS, 
WHERE IS, WITH ALL FAULTS AND IN THEIR PRESENT CONDITION AND 
STATE OF REPAIR AND ASSIGNEE REPRESENTS TO ASSIGNOR THAT 
ASSIGNEE HAS MADE OR CAUSED TO BE MADE SUCH INSPECTIONS WITH 
RESPECT TO SUCH PERSONAL PROPERTY, EQUIPMENT, INVENTORY, 
MACHINERY AND FIXTURES AS ASSIGNEE DEEMS APPROPRIATE. ASSIGNOR 
AND ASSIGNEE AGREE THAT, TO THE EXTENT REQUIRED BY APPLICABLE 
LAW TO BE EFFECTIVE, THE DISCLAIMERS OF CERTAIN WARRANTIES 
CONTAINED IN THIS SECTION ARE "CONSPICUOUS" DISCLAIMERS FOR THE 
PURPOSES OF ANY APPLICABLE LAW, RULE OR ORDER. 

ARTICLE III 
Miscellaneous 

Section 3.01 Construction. The captions in this Conveyance are for convenience only 
and shall not be considered a part of or affect the construction or interpretation of any provision 
of this Conveyance. Assignor and Assignee acknowledge that they have participated jointly in 
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the negotiation and drafting of this Conveyance and as such they agree that if an ambiguity or 
question of intent or interpretation arises hereunder, this Conveyance shall not be construed more 
strictly against one party than another on the grounds of authorship. Capitali zed terms used and 
not otherwise defined herein shall have the meanings given such terms in the Contribution 
Agreement. 

Section 3.02 No Third Party Beneficiaries. Nothing in this Conveyance shall provide 
any benefit to any third party or entitle any thirty party to any claim, cause of action, remedy or 
right of any kind, it being the intent of the parties hereto that this Conveyance shall otherwise not 
be construed as a third party benefic iary contract. 

Section 3.03 Assignment. The rights and interest of any party to this Conveyance may 
be assigned in whole or in pari. This Conveyance shall be binding upon and inure to the benefit 
of the pruties hereto and their respective permitted successors, assigns and legal representatives. 

Section 3.04 Governing Law. This Conveyance, other documents delivered pursuant 
hereto ru1d the legal relations between the parties hereto shall be governed and construed in 
accordance with the laws of the State of Texas, without regard to the principles of conflicts of 
laws, except to the extent that it is mandatory that the law of some other jurisdiction, wherein the 
Properties are located, shall apply. 

Section 3.05 Counterpart Execution. This Conveyance may be executed in any 
number of counterparts, and each counterpart hereof shall be effective as to each party that 
executes the same whether or not all of such pru·ties execute the same counterpart. If 
counterparts of this Conveyance are executed, the signature pages from various counterparts may 
be combined into one composite instrument for all purposes. All counterpruts together shall 
constitute only one Conveyance, but each counterpart shall be considered an original. 

Section 3 .. 06 Separate Assignment by Each Assignor. The parties hereto 
acknowledge and agree that the Assets are not owned by each of the parties constituting 
Assignor in the same proportion as to each and every component thereof and that one of the 
parties constituting Assignor may own no interest in one or more of the Assets. Nevertheless, for 
convenience, this Conveyance has been prepared for execution by all of the parties constituting 
Assignor and by executing thi s Conveyance it is the intention of each such party to transfer, 
assign and convey only such parties' right, title and interest, if any, in and to the Assets. 

Section 3.07 Recording. To facilitate the recording or fi ling of this Conveyance, the 
counterpart to be recorded in a given county may contain only that portion of the exhibits that 
describes Assets located in that county. In addition to filing this Conveyance, the parties hereto 
shall execute and file with the appropriate authorities, whether federal , state or local, all forms or 
instruments required by applicable law to effectuate the conveyance contemplated hereby. Said 
instruments shall be deemed to contain all of the exceptions, reservations, rights, titles and 
privileges set forth herein as fully as though the same were set forth in each such instrument and 
to the extent that any such instrument conflicts with the terms hereof, the terms and provisions of 
this Conveyance shall control. The interests conveyed by such separate assignments are the 
same, and not in addition to the Assets conveyed herein. 
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Section 3.08 Contribution Agreement. This Conveyance is subject to all of the terms 
and conditions of the Contribution Agreement. 

Section 3.09 Fu rther Cooperation. After the Effective Time, Assignor agrees to 
execute and deliver, or cause to be executed and delivered, from time to time and without 
additional conside~ation, such further assignments or other instruments of conveyance as may be 
necessary to evidence the transfer of the Assets to Assignee in the manner contemplated by this 
Conveyance. 

Section 3.10 Description of Properties. Assignor expressly disclaims and negates any 
warranty as to any acreage description set forth in Exhibit A. 

Section 3.11 Limited Warranty of Title - Alabama Properties. The fo llowing 
provisions shall apply only to Propeti ies located in Alabama. Notwithstanding anything in 
Section 2.0 1 to the contrary, except as to Assignor's covenant ("Assignor's Implied Covenant 
Against Certain Incumbrances") that the Properties located in Alabama are [Tee from 
incumbrances done or suffered by Assignor as created by Section 35-4-27 1 of the Code of 
Alabama (1975) by virtue of the use in this Conveyance of the word "grant" "bargain" or "sale" 
and subject to those Permitted Exceptions set forth below, th is Conveyance and the grants made 
herein are made without warranty of ti tle of any kind whatsoever, express, implied or statutory, 
and without recourse, even as to the return of the purchase price or other consideration, but with 
full substitution and subrogation of Assignee, and all persons claiming by, through and under 
Assignee, to the extent assignable, in and to all covenants and warranties by Assignor's 
predecessors in title and with fu ll subrogation of all rights accruing under the statutes of 
limitation or prescription under the laws of Alabama. Except as to Assignor's Implied Covenant 
Against Certain Incumbrances, a ll covenants or warranties implied by statute or law by the use of 
the word "grant," "transfer" or "convey" or other similar words in this Conveyance are hereby 
expressly restrained, disclaimed, waived and negated. It is the intent of Assignor to convey 
particular rights in land itself as specifically described in thi s Conveyance and not just a chance 
of ti tle. Consequently, except as to Assignor's Implied Covenant Against Certain Incumbrances, 
this instrument is a conveyance without warranties, as provided herein, and not a quitclaim. 
Assignor's Implied Covenant Against Certain Incumbrances is expressly subject to the fo llowing 
Permitted Exceptions: (i) all liens for ad valorem taxes hereafter fa lling due; (ii) all liens for 
unpaid mineral documentary taxes; (iii) all oil, gas, and other minerals as may have been 
previously reserved by or conveyed to others; (iv) all titles, claims, rights, security interests, 
mortgages, and/or liens held by or claims asserted by any person or entity in and to, 
encumbering, and/or affecting the Properties by virtue of recorded or unrecorded deeds, leases, 
agreements, mortgages, operating agreements, adverse possession, and/or any other claim of 
right; (v) all rights of the State of Alabama and/or the United States of America in and to any 
navigable waterways situated in, on, upon, and/or under the Properties; and/or (vi) boundary line 
disputes, overlaps, encroachments and any other similar matters to the extent not of record. 

contragrmtasgmtcosents.doc 
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IN WITNESS WHEREOF, this instrument is executed by the parties on the date of their 
respective acknowledgments below, but shall be effective for a ll purposes as of the Effective 
Time. 

Witnesses: 

Witnesses: 

contragrmtasgmtcoscnts.doc 
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ASSIGNOR: 

IP PETROLEUM COMPANY, INC. and 
SOUTHLAND ENERG NY 

ASSIGNEE: 

PURE PARTNERS, L.P., by its general 
partner Pure Resources I, Inc . 

By:_{~.::__'./ffi..=.......:~~-~=-~-(-/'_ 
Dan P.Colwell , Vice President 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

BE IT REMEMBERED, THAT I, the undersigned authority, a notary public duly 
qualified, commissioned, sworn and acting in and for Harris County, Texas, and be~ 
authorized in such county and state to take acknowledgments, hereby certify that, on this ~ 
day of March, 2001, there personally appeared before me James R. Montague, agent and 
attorney-in-fact of IP Petroleum Company, Inc. , a Delaware corporation, and Southland Energy 
Company, a Texas corporation, known to me to be such agent and attorney-in-fact, such 
corporations being a party to the foregoing instrument, and I hereby further certify as follows: 

LOUISIANA 

FLORIDA, 
NEW MEXICO, 
NORTH DAKOTA, 
OKLAHOMA artd 
TEXAS 

ALABAMA 

contragrmtasgmtcoscnts.doc 
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On this date before me, the undersigned authority, personally carne and 
appeared James R. Montague, agent and attorney-in-fact of each of 
IP Petroleum Company, Inc., a Delaware corporation, and Southland 
Energy Company, a Texas corporation, who signed said document before 
me in the presence of the two witnesses, whose names are thereto 
subscribed as such, being competent witnesses, and who acknowledged, in 
my presence and in the presence of said witnesses, that he signed the 
above and foregoing docwnent as his own free act and deed on behalf of 
each of such corporations by authority of its board of directors and as the 
free act and deed of each of such corporations and for the uses and 
purposes therein set forth . 

This instrwnent was acknowledged before me on this day, by James R. 
Montague, agent and attorney in fact of each of IP Petroleum Company, 
Inc., a Delaware corporation, and Southland Energy Company, a Texas 
corporation, on behalf of each of said corporations. 

I, the undersigned notary in and for the said county and state, hereby 
certify that James R. Montague, whose name as the agent and attorney-in­
fact of each of IP Petroleum Company, Inc., a Delaware corporation, and 
Southland Energy Company, a Texas corporation, is signed to the 
foregoing instrument, and who is known to me, acknowledged before me 
on this day that, being info rmed of the contents of the instrument, he, as 
such agent and attorney-in-fact and with full authority, executed the same 
vo luntarily, for and as the act of said corporations. 

• • • • • • •• • •• 
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ARKANSAS 

Personally appeared before me, the undersigned authority in and for the 
said county and state, on this day within my jurisdiction, the within named 
James R. Montague, who acknowledged that he is agent and attorney-in­
fact of each of IP Petrolewn Company, Inc., a Delaware corporation, and 
Southland Energy Company, a Texas corporation, and that for and on 
behalf of each of the corporations, and as its act and deed he executed the 
above and foregoing instrument, after first having been duly authorized by 
each of the corporations so to do. 

On this day before me, the undersigned notary, personally appeared James 
R. Montague who acknowledged himself to be the agent and attorney-in­
fact of each of IP Petroleum Company, Inc. , a Delaware corporation, and 
Southland Energy Company, a Texas corporation, and that he, as such 
agent and attorney-in-fact, being authorized so to do, executed the 
foregoing instrument for the purposes therein contained, by signing the 
name of each of the corporations by him as agent and attorney-in-fact. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal in the City of 
Houston, Harris County, Texas, on the day and year first above written. 

KATHLEEN M. PHIUPS 
NoWy Publlo, staiD ot Texas 

My Commtealon E>cplru7·20-04 

contragnntasgmtcosents.doc 
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the State of Texas 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

BE IT REMEMBERED, THAT I, the undersigned authority, a notary public duly 
qualified, commissioned, sworn and acting in and for Harris County, Texas, and be~ 
authorized in such county and state to take acknowledgments, hereby certify that, on this _.I'-. _ 
day of March, 200 1, there personally appeared before me Dan P. Colwell, Vice President of Pure 
Resource I, Inc., a Delaware corporation, general partner of Pure Partners, L.P., a Delaware 
limited partnership, known to me to be such officer, such corporation acting as general partner of 
such limited partnership being a party to the foregoing instrument, and I hereby further certify as 
follows: · 

LOUISIANA 

FLORIDA, 
NEW MEXICO, . 
NORTH DAKOTA 
OKLAHOMA and 
TEXAS 

ALABAMA 

contragrmtasgmtcosents.doc 
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On this date before me, the undersigned authority, personally came and 
appeared Dan P. Colwell, Vice President of Pure Resources I, Inc., a 
Delaware corporation, general partner of Pure Partners, L.P., a Delaware 
limited partnership, who signed said document before me in the presence 
of the two witnesses, whose names are thereto subscribed as such, being 
competent witnesses, and who acknowledged, in my presence and in the 
presence of said witnesses, that he signed the above and foregoing 
document as his own free act and deed on behalf of such corporation, as 
general partner of said limited partnership, by authority of its board of 
directors and as the free act and deed of such corporation, as general 
partner of said limited partnership, and for the uses and purposes therein 
set forth. 

This instrument was acknowledged before me on this day, by Dan P. 
Colwell, Vice President of Pure Resources I, Inc., general partner of Pure 
Partners, L.P ., on behalf of said limited partnership. 

I, the undersigned notary in and for the said county and state, hereby 
certify that Dan P. Colwell, whose name as the Vice President of the 
above named corporation, as general partner of the above named limited 
partnership, is signed to the foregoing instrument, and who is known to 
me, acknowledged before me on this day that, being informed of the 
contents of the instrument, he, as such Vice President and with full 
authority, executed the same voluntarily for and as the act of said 
corporation as general partner of said limited partnership. 

• • • • • .. .. 
• •• 
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Personally appeared before me, the undersigned authority in and for the 
above named county and state, on this day, within my jurisdiction, the 
within named Dan P. Colwell, who acknowledged that he is the Vice 
President of the above named corporation as general partner of the above 
named limited partnership, and that for and on behalf of such corporation 
as general partner of said limited partnership, and as its act and deed he 
executed the above and foregoing instrument, after first having been duly 
authorized by the corporation as general partner of said limited partnership 
so to do. 

On this day before me, the undersigned notary, personally appeared Dan 
P. Colwell, who acknowledged himself to be ~he Vice president of the 
above named corporation, as general partner of the above named limited 
partnership and that he, as such Vice President, being authorized so to do, 
executed the foregoing instrument for the purposes therein contained, by 
signing the name of the corporation, as general partner of the above named 
limited partnership by his as Vice President. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal in the City of 
Houston, Harris County, Texas, on the day and year first above written . 

• 

KATHLEEN M. PHIUPS 
NotaiY Publla, StatB of TllCIII 

My Oomm!Mion Elcplra 7·26-04 

THIS DOCUMENT WAS PREPARED BY: 

Robin Smith Fredrickson 
Vinson & Elkins, L.L.P. 
Suite 3300 
l 00 l Fannin Street 
Houston, Texas 77002 
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EXHIBIT A 
TO 

ASS IGNMENT, CONVEYANCE AND BILL OF SALE 

PREAMBLE 

Exhibit A sets forth information relating to the Leases and, in some cases, Easements and 
Contracts. rn some cases, portions of descriptions on a page of Exhibit A may be crossed out. 
Such crossed out descriptions are intended to be omitted from this Exhibit A. 

l. If Exhibit A references Part I and Part II therein, then the following will apply to such 
parts: 

(a) Leases. Part I of this Exhibit sets forth the lease name, date and 
recordation information for the Leases and Easements. The following headings and 
descriptive information appear on each page: 

AREA: The information appearing under this column is an internal 
reference only and is not relevant to the description of the Lease or Easement for 
purposes of this Exhibit A. 

STATE: This column sets forth the abbreviation of the s tate in which the 
Lease or Easement is located. If 110 state is li sted on d page, then the instruments 
described on such page relate to the last preceding state referenced on a preceding 
page. 

PROSPECT NAME: The information appearing under this column is an 
internal reference only and is not relevant to the description of the Lease or 
Easement for purposes of this Exhibit A. 

PROSPECT NO.: The information appearing under this column is an 
internal reference only and is not relevant to the description of the Lease or 
Easement for purposes of this Exhibit A. 

COUNTY: This column sets forth the county in which the Lease or 
Easement is located. If no county is li sted on a page, then the instruments 
described on such page relate to the last preceding county referenced on a 
preceding page. 

LEASE NO.: The information appearing under this column is an internal 
reference only and not relevant to the description of the Lease or Easement for 
purposes of this Exhibit A; provided, however, if the last four digits of the Lease 
No. begins with the number 9, then the reference designates an easement grant. 

LEASE NAME: This column sets forth the name of the original lessor or 
an assignee of the lessor's interest under the Lease or other instrument described. 

LESSEE NAME: This column sets forth the original lessee or the 
assignee of the lessee's interest under the Lease or other instrument described. 

Houston 446257 vI 
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DATE: This column sets forth the date of the Lease or other instrument 
described. 

RECORDING BOOK/PAGE/riLE: This column sets forth the county 
records in which the first page of the instrument creating the Lease or other 
instrument described is recorded by referencing the number in a recording book 
and/or the book and page number. In certain instances, however, there is no 
reference at all to any recording information in the Recording Book /Page/File 
columns. 

NET LEASE ACRES: The information appearing under this column is an 
internal reference only and is not relevant to the description of the Lease or 
Easement for purposes of this Exhibit A. 

(b) Contracts. Part II of this Exhibit contains a description of the contracts 
and other agreements that relate to the Leases described in Part I. 

CONTRACT NO.: The information appearing under this column is an 
internal reference only and is not relevant to the description of the Contract for 
purposes of this Exhibit A. 

CONTRACT NAME: This column sets forth certain parties to the 
Cont:-act (sometimes by abbreviated names) and the date of the Contract. 

CONTRACT TYPE: The information appearing in this column is an 
internal reference only to the type of instrument and is not relevant for purposes 
of this Exhibit A. 

2. If all or a portion of Exhibit A does not reference Part I and Part II therein and lists 
instruments in ~he first column on the left side of the page, then the following will apply: 

(a) If the instrument identified in the first column on the left side of the page 
is not "Lease #", then the instrument is a Contract referenced in the body of the 
Conveyance as being described in Part II ofthis Exhibit A. 

(b) If there is no state and county/parish referenced on any page, then the 
instruments described on such page relate to the last preceding state and county/parish 
referenced on a preceding page. 

3. lf all or a portion of Exhibit A does not reference Part I and Part II therein and lists the 
lessor in the first column on the left side of the page, then the following will apply: 

(a) lf there is no state and county/parish referenced on any page, then the 
instruments described on such page relate to the last preced ing state and county/pari sh 
referenced on a preceding page. 

4. Defined Terms. Capitalized terms used in thi s Preamble and not otherwise defined herein 
shall have the meanings ascribed to them in the Assignment and Conveyance. 
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rea . . GuH Coas t 
t a te TX 

roe pec t Name TAYLORS BAYOU 
roepect No. 1 TX-2 1 28 
o unty 1 J EFFERSON 

a l:t I 

e a& e No. Lease Name 

J ACK B BROOKS 
DAVID J STEWART JR 
R SCOTT GARr...A.ND 
KRISTEN G S~YKAN 
ROBERTA. SUSAN MORROW 
ROBERT G GARLAND r•I 
ROBERT I? GARLAND J:R. 
PAULA B COREY 
JEFFREY M GARLAND 
SANDRA LEE SWICK! 

DAN P GARLAND SR 
DANIEL P GAALJ>.NO JR 
BBRTHA RENEE NEWELL 
TX ST M- 10052& 

1 280001A. 
1280001B 
1280001C 
128 0001D 
1280001£ 
12800011-' 
1280001G 
12800 0111 
12800 0li 
l290 001J 
l29000 1 K 
l2 8 0 0 01L 
1280 0 01M 
1280002 
1280003 
1280004 
l28000SA 
128 9001 

SUN OPERATING LIMITED PRTSHIF 
ALICE ELIZABETH FITZHUGH ST A.L 

RUTH BOWERS GRANDCHILDREN TR 
LABELLE PROPERTIES LTD 

•rt II 

Jntract No. 

128ASF0 01 
l28ASF002 
l28ASF003 
l28FOA01 
L28JOAOl 
L28JOA02 
~ 28LA00 1 

. 28PRTOl 

Con tract Name 

RUTHERFORD/ IPP ASGN 99 /07 
RUTHERFORD/ STATE OF TEXAS 
RUTHERFORD/IPP BT AL 
RUTHERFORD/CABOT/ EOG 0999 

RUTHERFORD/I PP JOA 99/07 
RUTHERFORD/IPP JOA 8 / l /00 
RUTHERFORD/ LABELLE 99/11 
RUTIIERFORD/IPP PRT 99 / 0 7 

••• • • • •• 

Exhibit "A" 

'. 

Leeaee Nam~ Eft date Recording Book/Page/Pile Net Acres 

---------·- -- ------ ---- --------------------
RUTHERFORD OIL CORPORATION ll/13/1998 
RUTHERFORD OIL CORPORATION 12/03/1998 
RUTHERFORD OIL CORPORATIOI'I 12/03/ U98 
RUTHERFORD OIL CORPORATIOI'I 12/03/1998 
RUTHERFORD OIL CORPORATIOI'I 12/03/1998 
RUTHERFORD OIL CORPORATIOI'I 12/H/1998 
RUTHERFORD OIL CORPORATION 12/03/1998 
RUTHERFORD OIL CORPORATION 12/03/1998 
RUTHERFORD OIL CORPORATION 12/03 / 1.998 
RUTHERFORD OIL CORPORATION 12 /03/1998 
RUTHERFORD OI L CORPORATION 12/0l/1998 
RUTHERFORD OIL CORPORATION 12/03 / 1998 
RlirHERPORD OIL CORPORATION 12/03/1 998 
RUTHERFORD OIL CORPORATION 04/0G/1999 
RUTHBRI"ORC OIL CORPORATION 0 4 / 21 / 1999 
CABOT OIL ' GAS CORPORATION Ol / 17/1997 
CABOT OIL ' GAS CORPORA.TIOI'I Ol / 18/2000 
RUTHERFORD OIL CORPORATION 11/12/1999 

• 

' contract Type 

ASSIGNME!>'T 

ASSIGNMENT 
ASSIGNMENT 

FARM-OUT AGREEMENT 
JOINT OPERATING AOREEMSNT 
JOINT OPERATII'IG AGREEMENT 
LETTER AGREEMENT 
PARTICIPATION AGMT ONLY 

B 

1999014026 
1999014027 
1999014 028 
1999014029 
1999014030 
1999014031 
1999014032 
1999014031 
1999014034 
1999010435 
1999014036 
1999014 037 
1999014 038 
1999021G&2 
1999019685 
97-9717211 
2000003111 

28.99&3 
0. 0994 
0 .0229 
0.0229 
0.0229 
0 . 0229 
0.0765 
0.0229 
0.0229 
0.0229 
0.07'5 
0.0229 
0.0229 

36.2500 
2' . 2025 

121.0917 
9 . 3750 
0.0000 
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EXHIIJ IT " IJ"- EXC L UDED PROPERTIES 

I. Subject to the provisions of section 4.08, any Leased Property or associated Co_ntract that 
is subj ect to an agreement containing a restriction on assignabi lity (in the form of a 
consent) listed on pages 2 through 19. 
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...... .... . . 

State County 

Alabama Conecuh 
Alabama Conecuh 
Mississippi Greene 
Louisiana Terrebonne 
Louisiana Terrebonne 
Louisiana Vermilion 
Louisiana Vermilion 
Louisiana Vermilion 
Louisiana fberville 
Louisiana lberville 
Louisiana Iberville 
Texas Winkler 
Texas Garza 
Texas Garzil 
Texas Irio n 
Texas Irion 
Tex~s Irion 
Texas Lavaca 
Te~:~s Brazoria 
Texas Chambers 

·:· . : : : ..... . 
• • • • • • :. . . . . .. . . . 

•••••• 
• • • • • • • •• 

Prospect Contract/Lease # 

East Barnet AL18730001B 
East Barnet AL18730001C 
Smithtown MS 192700 16A 
West Deer Island LA 18500001 A 
West Deer Island LA 18500002A 
SW Leleux LA19100045 
SW Leleux LA19109001 
SW Leleux LAI9109002 
White Castle LA2123000I 
White Castle LA21230040 
White Castle LA21239001 

Klrmit Develo TX05350115 
T fbow TX05490012 
Tufbow TX05490037 
Andrew A TX 18040001 C 
Andrew A TX 18040002A 
Andrew A TX18040003 
SW Provident City TX 19290001 A 
SE Chocc late Bayou TX201 100018 
SmiL;pvi;l! TX203 l9003 
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State County Prospect Contract/Lease# 

Mississippi Wayne Corsica MS 1883 AF-02 
New Mexico Eddy Brushy Draw North NM 1802 AF-02 
Louisiana Vermilion South Lake Arthur LA0329 ASF003 
Louisiana Webster Springhill North LA058 1 AF03 
Louisiana Webster Murry Lake LA0808 AF-0 I 
Louisiana Webster Murry Lake LA0808 AF-02 
Louisiana Webster Murry Lake LA0808 ASFOO 1 
Louisiana Webster Murry Lake LA0808 ASF002 
Louisiana Webster Murry Lake Annex LA0810 AF-0 1 
Louisiana Webster Murry Lake Annex LA08 1 0 AF-02 
Louisiana Webster Murry Lake South LA08 J 3 AF-05 
Louis iana Webster Mull)f Lake South LA0813 ASF-0 l 
Louisiana Webster Mu~ Lake South LA08 13 ASF-0 1 
Louisiana Bossier Arkana LA I009 FOA-0 1 
Louis iana Webster Springhill South LA1045 AF-03 
Louisiana Webster Springhill South LA1045 ASF-01 
Louis iana Terrebonne Biscuit Bayou LA!479 AF-01 
LouisiaPa Terrebonne Sunrise LA 1843 AF-02 

LA 1S43 ASF-01 
LOLiisiana Offshore Sabme. Pass 12 LA 1906JOAO 1 

LA J906FIA01 
Louisiana Offshore S Timbalier 212 LA2094JOA02 
Louisiana Offshore S Timbal ier 212 LA2094PUROJ 
Louis iana Offshore S Timbalier 212 LA2094PHA01 
Louisiana Offshore S Marsh lsi 36 & 37 LA J375RA-Ol 
Louisiana Offshore W Cameron 290 LA 1 J 83FIA-O l 

, Louisiana Offshore Main Pass 300 LA! JGORA-0 1 
· Louisiana Offshore Main Pass 30 1 LA1161RA-01A ...... 

Louis iana Offshore Main Pass 30 1 LA11 6 1FIA-01B .... .. 
Texas Palo Pi)1tO Mingus TX0558 AF-0 I 
Texas Yoakum GTY Heath TX I524 AF-0 1 
Texas Lavaca SW Provident City TX 1929 AF-02 

Texas Offshore Galveston 394 1'X I959FIAOI 
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;>ect Name 
pect No . 

c.y 

I 

e No. 

0001A 
0001B 
0001C 
0001;) 
ooou: 
0001G 
0001J 
000 11( 

0001N 
.00010 
· 000 lP 

. 00010 

.0001R 
;ooo1 s 
10001T 
10002A 
100028 
l000 2C 
101l0 2D 
]0003' 

)0004A 
J0004 B 
l0004C 
10005 
l0006A 
1ooo6a 
l0006C 
l0009A 
)0009B 

J 0009C.' 
J0009D 

}!]~~ 9E 
J0009F 
30009G 
)000911 

: II 

c.::-act No . 

JASF001 
JASF0 02 
JASFOOJ 
J.\SF004 
3-'ScOOS 
3JOAO~ 

Leas e Name 

JEWEL W STANLEY 
KAYE G TlFITLC: ET AL 
W W WALLC:Y 
WILLIAM J WALLER ET AL 
NOLAN CLARK 

VALC:RI E PLOMMER 
LONNIE W ROGERS JR 

BESSIE S ROGERS 
WENDALL HOOD'! ET AL 
ANNE STANLEY S PAAil:MAN 
JOSEPH WAYNE STANLEY 
TI!OKAS E STANLEY 
J OliN LES LIE STANLEY 
STANFORD YOUNG ET UX 

sTI!:L.LA L GIBSON 
ESTEL~C: D K.EL~ 
HILDRED D AUTHIC:R 
EDWARD E A'JTHIE~ 
P/1\P.IC:A A 11AYE:JX 
!.; D :.<AN.;U"M ET U;( 

KASONI"!'E CORPORJ>.1·ION 

CTC HI~E~\LS INC 
CTC HINERALS INC 
U L BUSaY & KRS N 0 BUSBY 
VALC:RIC: PLOKHER ROSSENBERGER 
LONNIE ;( ROGERS JR 

BESSIE S ROGERS 
G RJ\D'l FU\RO LD B EAR..D 

CHARLES 0 BEARD 
MARILYN 3 Cl\HI 
WIU .. :AM 0 BEARD 
KATIIERINE 8 JOHNSON 
NORKIIN LC:E TYNER 
ALBER":" RAY JONES 
HELVIN JONES 

Conc.:-ac: Name 

EDGE/I?? ASF 94/09/29 
ECCE/IPP -'SF 94 / 11 /16 
EDGE/I?P .\SF 95/08/25 
EDGE/IPP STAL ASF 96/5/2 
IPP/?ET~CCOR? ASF 97/03 
PE"!'ROCOR/!PP JCA 94/08/15 

••• • • • •• • 

• • • • • ••• • • • 

• • • • • •• • •• 

• •• • • • • • • 
• 

Le:ssee Name 

JAMES E MARTIN 
JAMES E KARTIN 
JAMES E KARTIN 
J AMES E MARTIN 
JAMES E HAAT!N 
J»>ES <: HAAT:~ 
JAMES E KAR":":N 
JAMES E HARTIN 
J»>ES E KARTIN 
JAMES E KARTIN 
JJd.<ks E HARTIN 
JAMES E HARTIN 
J»>ES E HARTIN 
JAAES E HARTIN 
JAMES E HAR":":N 
JAMES E HARTIN 
J»>ES E MARTIN 
JANE$ E MARTI~ 
JAMES E H.J\PTIN 
J !\MGS ;. :-iART: N 
ECCC: JOillT 1/l:NTURE II 
GEMINI INTERESTS INC 
GEMINI INTERESTS INC 
JOHN 0 GHOLSON 
HOYT E .\DOlSON 
HOYT C: ADDISON 
HOYT E ADDISON 
H0'£7 E ADDISON 
HOI. E ADDISON 
H0'£7 E ADDISON 
H0'£7 £ ADDISON 
HOY7 E ADDISON 
HOYT <: ADDISON 
H0'£7 E ADDISON 
HOYT - .\DDISON 

·. 

Ef! date Recording Book/ Page/file 

06 /22/1994 8 39 139 
06 / 09/19 94 839 135 
06 /02/1994 839 1 68 
06/02/1994 8 3 9 157 
06/23/1994 8 39 155 
06/13/1 994 839 115 
06/08 / 1994 839 146 
06/08 / 1 994 83 9 144 
06 /21 /19 94 839 165 
06/10/1994 839 127 
06 / 10/ 1994 8 39 129 
06 /10/1994 839 131 
06 / 10 / 1394 839 133 
06/10/199 4 839 170 
06/13/1994 839 151 
06/08/1994 839 119 
06/08/1994 839 121 
06 / 08 /\99 4 839 125 
06/08/199~ 8J9 123 
06 /02/ lq94 839 1~~ 
08/24/1994 84~ 79 
08/15 / 1994 845 as 
06 /2 7 /1994 842 118 
0 1/14/19H H 2 94 
03 /0 2/1995 861 4 07 
05/03/1995 861 397 
08/23 /19 95 8 66 103 
01/13/1995 861 482 
01/13 / 1995 86: 48 0 
01/13/1995 861 478 
01/13/1995 861 476 
01/13/1995 861 452 
01/11/1995 86i 4 38 
01/11/1995 86i 432 
01/11/1995 a'1 428 

Cont'ract Type 

• • • • • • • • •• 

ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
/ISS IGNMENT 
JOINT OPERATING AGREE~~N7 

4 of 19 

I CERTIFY T~S IS A TRUE COPY 
W/tneN my Hand and Seal ot Otfioe 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

JEFFERSON CO , TEXAS 

Nee Acres 

23. 083) 
20.001) 
5.1650 

25 .5000 
11. 78 58 
12. 4375 
1.281 ) 
1.281J 
4 . 5910 
, , 7940 

'. 794 0 
6 . 7940 
6.7940 
2.295;; 
2. 2956 
5 . 0000 
5 . 0000 
0.0000 
O.GOOO 
0 . 00 ')0 

2(1 . 000 0 
10.0000 
10.0000 
20 . 0000 
22.5000 

3.7500 
3.7500 
0. 421J 
0.2039 

0.2039 
0.4,41 
0. 2039 
6.8125 
J . a8 04 
1. JJ~3 



ect Na=e 1 BRUSHY DRAW NORTI! 
ect No. NM-1802 
y 

I 

' No. 

1001 

1003 

II 

ract. No. 

.\.SFOO 1 

ASF002 
ASF003 
ASF004 
ASF005 
AS POOl> 
ASF007 
.ASFOOS 

:.ASF009 
:.ASF010 
!ASFOll 

IFIAOl 
1HA~2 

lP:A03 

'J'l.\lll 

EDDY 

Lease NAllle 

----------
USA NM 5 4 290 
ST NM VB 0~)) 

Concract. Name 

SW ROY/IPP ASF 93 / 03/25 
SW ROY/CHARUK ASF 93/, / 1 
SW ROY/CHARUK ASF 93/, / 1 
EXXON/ SW ROY ASF 93/07/0 1 

SW ROY/IPP ASF 93/07/01 
S W ROY/IPP ET AL 93/09/23 
SW ROY/IPP ASF 93 / 09/23 
SW ROY/IPP ET AL 94/09 
SW ROY/IPP ETAL ASF 95 / 07 

SW ROY/IPP ETAL ASF 95 /07 
SW ROY/IPP ETAL ASF 95/07 
EXXON/ CHENEY FIA 92/12/23 
POCO/SW ROY FIA 93/04/22 
YATiiS !':l'AL/ZI.'"R FIJI 93/12 
ZW ROYAL/ : PI' JO.\ 91 /?1 /01 

••• • • • • • ••• • • • • • • • • • • • • •• • • • •• • • • • • • •• • 
• 

•. 

Less~e N&Oie B!! date Recording Book/Page / File 

--------·-- -------- ------------------------
BSTHE1l R SMITH 02/01/1983 
SOUTHWEST ROYALTIES INC 12/ 01/1'94 510 157 

• • 
• 

•I 
·I 

• • •• • •• 

Conc:racc: Type 

ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 

ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 

ASS IGNMENI' 

ASSIGNMENT 
PARM- IN ACREEME..'IT 

FARM -IN ACREEMENT 
FARM- IN AC:U:EMD<. 
JOIN! OPERATING /..GRSEI'..ENT 

5 of 19 

I CERTIFY THJS IS A TRUE COPY 
Wltn8ii my Hand 1nd Seal of 0tt1oe 

MAY 2 5 2001 

TY 

Net Acres 

---------
,0.000 0 
4 0.0000 



ospect Name 
oGpect No. 
unty 

rt I 

·ase No . 

290015.1\ 
. 2 90025 

2900)7 
290038 

,rc II 

Jncract. No. 

1291\SF001 
129ASF002 
129ASFOOJ 
129F!AOl 
J29fiAOJA 
J29JOA01 
J29V"OAOJ 
j29JOAO~ 

l29JOA05 
l29JQJ.OG 
:i79LAWOl 
l29L.\W02 
329LAW0) 
l29L.\W04 
l291.AW05 
l291.AW06 
329UNT01A 
J29UNT01B 
l29UNT02A 
329UNT0 2D 
329lJ1'1T02C 
~\INTO) ...... -. 

LAIC£ ARTHUR SOllTK 
LA-0329 "' 
VERMILION 

Lease Name 

I(}IITNEY CII-'MPAGNt: ET UX 

ST LA 12605 

BESSIE SONNIZR LEJEUNE ET AL 

CL.\RENCE C GLENN ET AL 

Concracc Name 

FEC/IPP ASF 90/01/)1 
CELERON/IPP ASF 87/07/25 
CELZRON/IPP ASF 87/07/25 
NWM H-1982/FEC FIA 87/9/9 

: LYONS/FEC FIA 86/09 /17 
FEC/CELZRON JOA 86/07/01 
FEC/ IPP JOA 89/0J/22 
hUNr/ IPI' JOA 90/~2/27 
SAtroERF~R/IP~ JOA (D~l 
$~EF~R/I?~ JOA S7/l1/23 
HUNT/FEC LAW 90/0a/23 
TEX CON/COMM. LAW 90/9/ 13 
1Rrn7/COKH . LAW 91/01/16 
EPOCH/FEC LAW 88/06/lJ 
SONNIER/ESTESS LAW 91/12 
ABSHIRE/IPP LAW 92 /10/19 
L MIOGYP RA UNT 87 / 08/25 
DOUOREAUX 11 UNT 89/10/18 
MIOGYP RA/RB UN7 86/05/01 
MIOD MIOGYP RA UlfT 89 / 10 
MARCEAUX/SONNIER UNT 
GLENN ~ 5 UN7 89/10/18 

.. .. • • • .. • • •• • • • ~ • • • • • • • • • •• ... • .. • • .. • • •• • • 

.. 
• 

Lessee Name Eff date Recording Book/Page/File 

LYONS HILLIARD ~ WATSON INC 
FIRST Em::RCY CORP 

02/04/1986 
09/15/198, 

0 8601519 
8611743 

CELERON OIL ~ CAS COMPANY 
RUNT OIL COMPANY 05 / ll/ 1983 

05/02/198) 
0 83 0349) 
0 8JOJ428 HUNT OIL COMPANY 

!/ 

Contract Type 

ASSIGNMENT 
ASS IGNMENT 
ASSIGNMENT 
FARM-IN AGREEKENT 
FAR.'i· IN AGREEKE.NT 
JOINT OPERATING AGREEMENT 
J OINT OPERATING AGRE~VT 
JOINT OPERA7ING ACRE£KENT 
JOI~ OPERATING AGRE~~EN7 
JCINT OPERATING AC.?J.EMF.~ 
LAWS:J!T 
!.AWSU!T 
I.AWSOIT 
LAWSUIT 
LAWSUIT 
LAWSUIT 
UNITIU\TION OR POOL INC AGMT 
UNITIU\TION OR POOLING ACMT 
UNITIZATION OR POOLING ACMT 
UN!TIU\TION OR POOLING AGMT 
UNITIZATION OR POOLING AGMT 
UN ITI U\T!ON OR POOLING AGMT 

6 of 19 

• • • , . 
• 

I CERTIFY T~S IS A TRUE COPY 
Wltn061 my Hand and~~ ot Otb 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

JE FEASON CQUNTY AS 

.. ,... 

Net Acres 

7.2505 
).7555 

5 . 1)95 
0.2020 



:-os-pecc Name 

~oapocc No. 

>unt:y 

• rt: I 

=ase No. 

30 8 00 0 1A 

aoaooo1a 

a08 0001C 

308 000 10 

3080001£ 
ao8000lf' 

8080001G 

8080001!1 

8080001I 

8080001J 

80800011( 

8080001L 

8 080001M 

ao80001N 

80800010 

8080001P 

808 000211. 

808ooo2e 

os o q ooo.J 

•arc II 

::lnc.rac: No. 

1808ASF001 

1808ASF002 

1808ASF003 

l808ASFOO~ 

l808ASFO<l5 

l8o&ASf006 

1888 ASF007 

laoa~F008 
l808ASF00 9 

l808ASF010 

l308COP01 

l908F!A01 

l808FOA0 1 

HUR.RA y LAX£ 

LA-0808 

1/"EBSTER 

Le ase Name 

----------
IIINONA C &ASON 

Cl!AALES W CLANTON 

HARVIN C CLANTON 

DOIUU.D B GRAFTON ET AL 

WILBURN A SLAClC ET AL 

RAL;H R ~:GGS ~ OX 
KAAY DIClr.:SON STEWART 

THOMAS C: SLAClC 
ROBERT V SU\Clt 

ELIZABETH SLAClC Tt111LIN 

HI LDR£0 N BECK 

ELIZABETH SLAClC Tt111LIN 

RALPH H RIGGS ET l1X 

'J1.0BERT V SLAClC 

THOMJ\.5 C: SLACK 

MARY DIClr.:SON STEWART 

sue; P OJ\JO,EY fiT A!. 

Lesse e Name 

-- ---------
STEPHEN 0 SMITH 

STEPHEN 0 SMITH 

STEPHEN 0 SMITH 

STEPifEN 0 S MITH 

STEPHEN 0 SMITH 
STEPHEN 0 SMITH 

STEPKEN 0 SMITH 

STEPHEN 0 SMITH 

STEPHEN 0 SMITH 

sfpHEN 0 SMITH 

STEPHEN 0 SMITH 

STEPHEN 0 SMITH 

STEP!i.EN 0 SMITH 

STEPHEN 0 SMITH 

ST!':P!!c:N 0 SMITH 

STEPI!E!i 0 SMITH 

STEPllE.'f 0 S HITH 

~AVI~ SASIN FO~ MINOR J SA9!N STEPH.E.'f 0 SMITH 

:~r~RNATIONAL ~>~ZR COMPANY ! P P~'7ROL~ C:O 

Concra cc Name 

-------------
MOBIL/IPP ASF 86 /02/21 

MOBIL/IPP ASF 86/0l/24 

TKR/IPP ASF 86/08/01 
SHITI!/IPP AS7 86 /08/19 

SHITH/IPP ASF 87/04/11 

HOBIL/I;P AS7 87/08/26 

S MITH/IPP ASF 87 / 0 9/JO 

SHin!/I?P ASC 87/10/JO 

SHITH/!?P ASF 88 /02/03 

MOBIL/IPP ASC' 88/0l/07 

IPP/CRYS7AL C~P 8"/12/15 

CRYSTAL/HOB!~ FIA 8~ / 12 

MOBIL/TXR C'OA 86/0l /24 

••• • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • •• • •• 

E!! dace Recording Book/Page/ File 
........................ ----------------------- -

t. ASSOCIATES 07/0J / 1986 6 52 138 328"77 
t. ASSOCIATES 07 / 03/198 6 653 2<0 328858 

t. ASSOCIATES 07/0J/1986 653 239 328857 

t. ASSOCIATC'.-S 07/ 1 4 /1986 652 125 328474 

t. ASSOCIATES 06/09/198 6 651 "5 327939 

' ASSOCIATES 12/25/1985 651 54 327942 

t. ASSOCIATES 12/ 25/1985 651 "1 327938 

t. ASSOCIATES 09/17/1985 651 37 327937 

t. ASSOCIATES 09 / 10/1985 651 2 9 327935 
t. ASSOCIATES 09/12/1985 65 1 61 327943 

' ASSOCIATES 02/28/1986 6 52 138 3284 76 

t. ASSOCIATES 02/24 /1986 651 4 9 32794 0 

' ASSOCUT!:S 02/28/1986 651 65 3 27944 

t. ASSOC~T~S 02/2 4 /1986 6 5 1 JJ 327936 

' ASSOC!AT!':S 02/27/1986 651 53 327941 

' ASSOCIATES 03 /05/1986 6 52 lJ 8 328 475 

' ASSOCO:JI.TES 04/03/1987 0 3)8021 

' ASSOC!ATIS 10/30/1987 0 3424 05 

INC 07/~5/1979 521 H6 

Concracc Type 

-------------
ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMEifT 
ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMDIT 

ASSIGNMENT 

ASS~GNMENT 

CAL~ ON ?RODUCTION AG:-11' 

FAAM- IN AG<U:EHENT 

f AA11· OU7 ;>J;;R.E EH.ENT 

7 of 19 

I CERTIFY THJS IS A TRUE COPY 
Wltniii my Hand and Seal of ON4oe 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

JE FERSON .COUN TEXAS 

Nee Ac::-es 

--------· 
0 . 1528 

0.1528 

O.OlJG 

0 . 4 58 8 

l. 3 76 J 

1.0482 

3.0195 

1.6663 

3.3325 
1. 6663 

0. 4 558 

0. 4167 

o .5" 1s 
2.5000 

1.2500 

1.5156 

4 . 5838 

0. 4 16J 

lJ~ . 7170 

... 



Area 1 Cul! Coaa c 
State : LA 
0808JOAOU. 
0808JOA018 
0808JOA02 
0808LAW01 
0808PRT0 1 

P:-ospecc. Nansc 
P:-os;>ecc llo. 
County 

i'ar: I 

Lease llo. 

Ja:,ooOl..\ 
n:oooo:s 
unoooo2" 
08!000028 
08100003..\ 
081000038 
08~00004,\ 

oa:oo004B 
08100005..\ 
o8~Jooo5a 

oa:oooo6.\ 
08!000063 
08!00007,\ 
0 8!,00070 
•J8: ~00070: 
oa:~Goc8;. 

~0:~000~3 

~a:ooooac 

0810:l009A 
;)81000098 
08!00009C 
08:0001~..\ 

OB:00010B 
!J8100010C 
'810001:..\ 
0810001:8 
o8:qoo~1c 
n:~oo:2;. 

~::cioo1:3 
n::ICO!~C 

;>a :-: I: 

~8! !Jk.SFOOl 
n:o.\SF0 02 
Oi!OC:lf'Ol 
l8!0COPO: 
Ja ~ OF:..\01 
?a:.:>F:Ao~ 

Ja !OJOAO! 
:;a ::>m.-:-o: 

'8 :omrrn 
J8:0t.':'l7!J) 
~a lOVNTO• 

's:omr.os 
n:oUNTo6 
:>8! OUN708 
0810UNT09 
'8!0mrTlO 
J8 : oUNT:: 
J8lOUNT:2 
n:ol1N7: 3 

TKR/ IPP JOA 86/03/29 
TKR/IPP JOA 8'/0l/2~ 
TKR/IPP JOA 88/04/29 
IPP ETAL/SLACX LAW 93/ll 
PEilNZOIL/IPP PRT 87/ 10/30 

HUR.RA Y I..\ ICE ANl~EX 

LA-0810 
WEBSTER 

Lease Name 

PL...\C~:> OIL COM?AIIY E7 AL 
HUN7 ?£7aOL~~~ CORPORA7:0N 
PL...\C:O OIL COMPANY £T AL 
Hmr. ?E:"RCLEUM COR?ORA:"ION 
PLAC:O OIL COMPANY £T AL 
HUNT PETROLZUH CORPORATION 
PLAC!D OIL COMPAUY £T AL 
~7 i'ETRCLEUH CORPORATION 
PLACID OI L COMPANY ET AL 
HUNT PETROLZv~ CORPORATION 
P~C::> OIL COMPANY ZT ..\L 

~~ PETROLEUM CORPORATION 
PLACID OIL COMP~VY 
ROSEWOOD aESOURC~S INC 
llU!r. F£7;i.OLEUI'I CCR?ORAT !IJN 
?!..>.<::0 O!l. CO:-iP..\NY 
kOSL~COD RESOURC£5 INC 
hcrnT PE7ROLEUH CCaPORATION 
PL..\C:O OIL COMPANY 
ROSEWOOD a£SO~KC~S INC 
HUNT ?E7ROLEUH CCR?ORAT:ON 
PL..\C:D OIL COMPANY 
ROSE~OOD iU:SOUitC::S INC 
HUNT ?~OLEUM CORPORA7!0N 
PL..\C::> OIL COMP~VY 
ROSE~CO:> RESOlr.tCES INC 
h~~ i'~OLEUH . COR?Oa..\7ION 
?~C:~ O!: COMP~VY 
aOSE~COD ~SOv~C~S INC 
HUNT ?s::-RCLEUM C~R?CRAT!ON 

7:-iR/ :?P .\SF Sa i09/~9 

7:-iR/~VE;i. .\SF 90/07/)! 
I?P/HUNr. a6/0</!< 
I?P/?~C::> ~7;.L CO? 86 / 4 
!nJt,-:"/71'1!1 ::A ?S/~4/14 
.,~c: :>/7:'1R ::;:.. a6/0</25 

T:-1R/: ?? .:CA 30 : :lo /OS 

?!..AC::> ~:; :r.r. o7/04/!J2 
?!..AC:~ 2 3 JNT i~/05/:a 
P!..A.C:!:> ;:.; J~ 3~/:»0,':~ 

7:-1R/?~;.c::> a7/0G / OS 
?~C:!: :' ;n::- 3~/01/:3 

T:'1R/ ?~C:!) 
Pt.:.C::> :~ :n.-:- 37 /:>7 I :a 
PL..\c:~ • :: ~ 37/ :~ to~ 
T:'iR/?~c::> 37/::/04 
PL..\C::> ~ :3 jer.- 81 / 08 / 13 
?L..\C::> : : 4 ~ a7/08/1~ 
o>~c::> ~ :5 ~ 37/::/o3 

••• • • • •• • • • • • • • 

•. JOUrr OPERATI'NC AGR.EE:XE:Irr 
JO IXr OPERATING AGREE:XE:Irr 
JODrr OPERATING ACltE£14Drr 

LAWSUIT 
PARTICIPATION AGHT ONLY 

Lessee Na111e E!f dace Recording Book/Page/File 

TKR OIL ' GAS EX?LOR:.T!CN 
TXR 01~ ' GAS EX?~CRA7:0N 
TMR OIL ' G..\5 £."t?LORA7ION 
TKR OIL ' CAS EX?LOR..\TION 
TXR OIL ' GAS ~X?LORATION 
TMR OIL ' C.\S EXPLORATION 

,; TKR OIL ' CAS £X?LORATION 
1 TMR OIL ' C..\5 ~X?LORATION 

TKR OIL ' G..\5 ~X?LORAT!ON 
TKR OIL ' G..\5 ~X?LvRA710N 
TXR OIL ' CAS ~X?~CRATION 
TKR OI~ ' C..\5 EX?LORATION 
TKR OIL ' CAS £X?LORA7!0N 
TKR OI~ ' uAS EY.?LORA7ION 
TMR OI: ' CAS ~X?LORAT!ON 
Tii?. o:L .. GAS C:..Xi'!..OR.A"!"!O~ 

T:-iR OI~ ' GAS ~X?L0RA7~CN 
TXR OlL ' G..\5 ::X?LOR..\7!0N 
11-Gt OI!.. ' G..\5 ~X?LOR..\TION 

TKR OIL ' GAS EX?LORAT!ON 
TKR OIL ' G..\5 EX?LOR..\TION 
TXR OIL ' G..\5 ::X?!..ORATION 
TMR OIL ' GAS ~X?LOR:.T!ON 

7!-IR OI!.. ' G..\5 :::X?!..ORATION 
TMR OIL ' GAS :::X?LORA7ION 
~ OIL ' GAS ~X?LORATION 
~ OI~ • GAS EX?LORA~;QN 
TMrt OT " ' GAS ~XrLORA7:0N 
T:'1R OIL ' G..\5 ~X?LORA7:0N 

7:-iR C!!.. ' GAS ~X?:CRA7:CN 

..\SS:GNMENT 

..\SS:GNMENT 

04 / 02/1987 
04/02/:~87 

05/18/1987 
05/18/1~87 

06/19/1987 
06/19/1981 
06/05/1987 
06/0S/1987 
07/lJ/1987 
07/13/1987 
07/0l/:987 
07/01/1987 
11/06/1987 
07/18/1~87 

07/18/:987 
12/22/1987 
H/01 /1967 
U/05/158 7 

01/26/1988 
ll/04/1987 
11/04 I 19 87 
02/04/1988 
08/19/1987 
08/19/1987 
10/ 20/1987 
08/:9/!987 
08/19/1987 
02/03/!988 
12 /03/:787 
12/03/1987 

CALL ON ?!lODUC7:0N .\GMT 
CALL ON P~ODUc;!ON .\GMT 
:ArtM-IN AGREEMENT 
f ..U.'i- IN -'CiU;C:ME..'fT 

34)747 
3 4 74 9 8 

0 343751 
0 H7•99 
0 343755 
0 34 7500 
0 343759 
0 )47501 
0 343763 
0 347502 
0 343767 
0 34 7503 
0 346545 
0 346546 
0 34 "/504 
(; 346549 
0 346550 
0 34 7505 
c )46553 
0 34655.; 
0 34 750, 
0 )46557 

0 346553 
0 )4 7507 
0 346 561 
0 346562 
0 34 7508 
0 l-4,503 
0 ) 46 500 

0 347~09 

;c:~ O?ERA:-:~G :.Ga~~:-1~Y7 

~::-:z~:-:oN OR ?OCL!~G ..\G:-17 
v11!7:ZA7:0N OR ?OCL:~G ..\CM:" 
U11:7!Z;.7:0N OR ?OCL:!'IC AG:-r. 
UN!7!Z..\TION OR ?OOL:!'IC .\GMT 
UN!7!Z..\T:ON OR ?OOL!NG .\GMT 
UN:7:ZA7~0N OR ?CCL!NG ~GM:" 
UN::-:z~T:CN OR ?OOL!~G .\GMT 
UN!7!l;.TION OR POOL:NC .\GMT 
UN:7!Z..\TION OR POOL:NG ~GMT 
UNI7:ZA7ION OR ?OCL:NC ACHT 
UNI7:Z..\TION OR ?OCL!NG A.GHT 
UN!7:Z..\T!ON OR PCOL:!'IG .\GMT 

8 of 19 

I CERTIFY THJS IS A TRUE COPY 
WI~ my Hand and Seal ot Otffce 

• • • • • • • •• •• • • • • 
• • • • •• • • • •• • 

• • • •• • •• 

2 . 103;; 
0.540~ 

2 . 7033 
0 . 540: 
2 .7038 
0 .5462 
2.7038 
0.546:1 
2.70lo 
0.540£ 

2 .1o3c; 
0 .546~ 

2 . ?89 3 
O.S!. 4 ; 

0.5H: 
2 . ~ 89 3 

0 .&:.; .; 
0.54&~ 

2.08~3 

0 . 6144 

0.546: 
2 . ou.; 
0.61.;( 
0.5<'~ 

2.0893 
0.614.; 

o.su: 
2 . .)8!1J 
O . S: 4 ~ 

o . s.; o: 



?ro~pocc Na CDo 
?rocpoct. No . 

; ouncy 

?arc I 

)813 0001 
)8130002 
)81)0003 
)8130004 
)8!30005 
J813000' 

?arc II 

:;:,ncracc No . 

l813ASF001 
J813ASFOOl 
l8llAS<003 
J8:.3..\SF00 4 
J813..\S~005 

J8lJCOP01 
J8llFIA01 
J8 :JJOA01A 
la!JJOAOlS 
; a : J.:OAOlC 
: &:3JOAO: D 
n 1 ~ ?!trn 

HURRAY l:.AlC£ SOllTH 
LA-081J 
WEBSTER 

LaACe Name 

----------
PENNZOIL EXPLORATION 

PENNZOIL EXPLORATION 

PENNZOIL EXPLORATION 
PENNZOIL EXPLORATION 
PE!INZOIL EXPLORATION 

" " " " 
" 

Lessee Nacc~ 

---- -------
PRODUCT 11iR OIL "CAS 
PRODUCT 11iR OIL "CAS 
PRODUCT 11iR OIL .I.GJ.S 

PRODUCT 11iR OIL .1. CAS 

PRODUCT 11iR OIL .I. GAS 

ECC dAce Reco rding Book/Pag e i rile 

-· ------ --- ... ----------- ... ------·--
EXi'LORATION 10/08/ 1990 0 H2617 
EXl'LORATION 10/ 08 / 1990 0 H2&15 
EXi'LORATION 05/ 0,/ 1991 753 252 3&&81 0 
EXPLORATION 05/ 0, / 1991 753 255 3"811 
EXPLORATION 05 / 0, / 19H 753 2 5 8 3H8l2 

PE!INZOIL EXPLORATION .1. PRODUCT 11iR EXPLORATION DIC 05 / H / 1!191 757 204 3'81,4 

Contract Name 

PENN/ TMR ASF 90/10 / 08 
PENN/ TMR ASF 90 / 10/ 08 
TXR/IPP ASF 91/0,/17 
TMR/ Ii'P ..\SF 91/0, / 17 
TMR/IPP ETAL AS< 91 / 5 / 2 5 
Ii'P/ PENNZOIL COP 90 / 10/ 3 
PE!IN/ TMR FIA 90/ 10/ 03 
TMR/ IPP J OA 90/ 10/ 01 
TKR/IPP J OA 90 / 10/: : 
TMR/ :PP JOA 90/10 / 01 
TMR/ IPP JOA 90/10 / 01 
PENN/ "JIR. PR7 87/ 10/ 30 

••• • • • •• • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • 

,, 

• • • • • • • • • •• 

Cont rac: Type 

ASS IGNMENT 
ASSIGNMENT 
.ASSIGNMENT 
ASS :GNM.£NT 
.ASS IGNMDr. 
CALL ON PRODUCTION AGMT 
FARM- I N AGOU:EMENT 
JOI~ OPEaAT!N~ ~~~EMENT 

J OINT OPERATING ;>.G;u:EMENT 
J OLVT OPERATING AG;u:EMENT 
J OINT OPERAT!~G AG;u:EMENT 
Pk~7ICi i'ATION AGM7 ONLY 

9 of 19 

I CERTIFY THIS IS A TRUE COPY 
WltnOil my Hand and Seal of oo.oe 

MAY 2 5 2001 

PUTY 

Ne t Ac re s 

---------
, . 2500 
,.2500 
, . 2500 
, . 2500 
, . 25 0 0 
, . 2500 



rospect Name 
:aspect No. 

ouncy 

ease No . 

. 00900 01A 

.:lncra.cc No 

. 009ASF01 

.009ASF02 

. 009ASFOJ 

. 009ASF04 
: 009ASF05 
: 009ASF06 
:009ASF07 
: oo9ASFos 
: 009ASF09 
. 009ASF10 
: 009 FOA01 
. OJ9FOAOJ 
: OC.3JOI\0 1 
: 0090NITO:i. 

4'< • • 

..... -· 

AR.XANA FIELD 
LA-1009-
BOSSIER 

Lease Name 

INTERNATIONAL PAPER COMPANY 

Concracc Name 

MOBIL/CRYSTAL ASF J / 1 / 80 
IPP/CRYSTAL ASF J /1/80 
IPP/CRYSTAL ASF 12 / 12/ 8 0 
MOBIL/CRYSTAL AS 12 /16/80 
IPP/ CRYSTAL ASF 12/ 16 / 8 0 
HOBIT· ''""YSTAL ASF 3 / 7 /81 
IPP/CRYSTAL ASF 3 / 7 / 81 

. IPP/ CRYSTAL ASF 12/ 12/ 8 0 
' IPP/CRYSTAL AS: 8/2 1 /8 1 

MOBIL/CRYSTAL ASF 8 /21/81 
IP,/CRYSTAL FOA 3 / 18/30 
IPP/CRYSThL POA 1/3C/91 
CR! STAL/IPP J OA '/2~/81 
COHSERVATION ORDZR 329- C 

••• • • • •• • • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • 

• • • • • •• • •• 

•. 

Lessee Name E!! d a c e Recording Book/ Page/File 

IP PETROLEUM CO INC 07 / 05 / 1979 636 ~90 

Conc::a cc Type 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 
ASSIGNMENT 

ASSIGNMENI" 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 

ASSIGNMENT 

FA!U>1·0~ AGR£EMDIT 

PAAM·COT J>.LR£E.~ 

JOINT Of-EKATING AGR.EEMDIT 

lTt1!7IZATivN CR POOi.TNG }'.GM7 

I 0 of 19 

I CERTIFY THIS IS A TRUE COPY 
W«neN my Hand and 8eef ot ~ 

MAY 2 5 2001 
SANOY WALKER, COUNTY ClERK 

JEFFERSON CQUN I I XAS 

Ne e Acres 

1. 5656 



:>•pect Name 1 SPRINGHILL S OUTH 
o &p• ct No. 1 LA- 104 5 
unty WEBSTER 

rt I 

o)$C No. 

rt II 

atract No . 

45ASF001 
45PIA01 
45JOA01A 
45JOA01B 

....... -· ..... -. 

Lea~c Name 

Contract Name 

KOEPSI/IPP ASP 85/12/04 
HOESPI/IPP FIA 15/10/ 18 
THR/ IPP J OA 85/10/22 
THR/ IPP JOA 85/ 10/22 

••• • • . .. • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • 

Lessee Name 

• • • • • • •• • •• 

E!f date Recording Book/Pa g e /File 

Contract Type 

ASSIGNMENT 
FARM- Ill AGREEKEIIT 
JOINT OPERATING AGREEMENT 
JOINT OPERATING AGREEK£lrr 

ll of I 9 

I CERTIFY T~S IS A TRUE COPY 
Wltn~~a my Hand and Seal ot 0ft1oe 

MAY 2 5 2001 

PUTY 

Nee Acre s 



::-ospect Name 

::-ospect No. 
:>unty 

~ ase: No. 

.;190002 

~790003 

<79000 4 

:>ntract No. 

~79ASF001 

~ 79ASF002 

~79ASF003 

479ASF004 
4 79ASF005 

. 479ASF006 
479ASF007 
;79COP01 

<79FIJ.OJ. 
~ 79.TOAOlA 

;79JOAO!B 
• 4 79JOA01C 

, .; 79JOA01D 

. 4 79JOA02 

. H9JOA03 

. 47911Nr01 

~:"O-$fl.eCt. Name 

>~stiect No. 

:ouncy 

.. ease No . 

: aOOOOlC 
.3430001D 

. 34 30001!: 

' art II 

:~nt.:-act. No. 

: a43ASF001 

:843COP01 
:843FOA01A 
:843FOA01B 

:a43FOA01C 
:aOJOAOlA 
:843JOA01B 
: a43JOA01 C 
: 84 3l.AO 1 
: B4JOPR01 

~84JPRTOl 

~84311Nr01 

BISCUIT BAYOU 
LA-1479-

TERREBONNE 

Lease Name 

----------
COIITINEIITAL LAND ' fVR co 
COIITINDITAL LAND " 

FUR co 
COIITINEIITAL LAND " f"UR co 

Concracc Name 

CORUM/IPP ASF 92 /06/12 
CORUM ETAL/LLOC ASF 93/08 
HOBIL/CORUM ASF 92/10/21 
CORUM/IPP ASf" 92/10/21 
BOIS D'ARC/IPP ASF 93/8/4 

'CORUM/IPP ASF 94 /08/0J 
IPP/ HOEPSI ASf" 94/07/20 
IPP/MOBIL COP 90 /9/2 4 

M06IL/CO~U~ FIA 90/09/24 
~C'RUM/IP? JOA 92 /U 4 /0l 

C~IUJH/T.P:> ·JOT.. 7'-/04/01 
CORUM E'TAL/LLOG JOA 93/08 

CORUH/IPP JOA 92 /04 /01 
BOIS D'ARC/IPP J OA 93/06 
CASTEX/IPP ETAL JOA 98 /0 .; 

CLt.F/LLOG E'TAL UNIT 93/02 

SUNRISE FIC:LD 

l.A-1843 
TERREBONNE 

Lease Name 

----------
CJ>.NAL BANK " TRUST COMPANY 
SOlTI1IDOWN SUGARS INC 

INC 

INC 

INC 

EN"ERGY DEVELOPMENT CORPORATION 

Conc.racc. Name 

PHILLIPS/IPP ASF 96/11/15 

IPP/HOBIL COP 94/l/14 
I PP/MOBIL ETAL FOA 94/01/ 
IPP/ MOBIL ETAL FOA 94 /01/ 
IPP/ HOBIL ETAL FOA 94 /01/ 

IPP/H£D E'TAL JOA 94/0l/14 
IPP/KED E'TAL JOA 94/01/14 

IPP/HED ETAL JOA 94 /0l/14 
OWCOE'TAL/IPPETAL LA 95/12 

IPP/PHILLIPS OPR 

DRLG PRTNRS/IPP PRT 94/05 
IPP\LA429-B3 UNT 95/03 /28 

••• • • • •• • • • • • • • • • • • • 
• • • 

Lessee Name Eff date Recording Book/Page/File 

----------- ----·-·- ------------------------
CORUM PRODUCTION COMPANY 07/31/1991 1290 0 886056 
CORUM PRODUCTION COMPANY 08 /03/1992 1332 0 9034 91 
THE TEXAS COMPANY 02/21/1952 186 647 108300 

,, 
•I 

Lessee Name 

---·-------
SUPERIOR OIL 
SUl'Eli.IOR OIL 
IP PETROLEUM 

• • 

Contract Type 

ASSIGNMENT 
ASSIGNH.ENT 
ASSIGNHE:NT 
ASSIGNMENT 

ASSIGNMENT 
ASSIGNHE:NT 

ASSIGNHE:NT 
CALL ON PRODuCTION AGHT 
F~-IN AGllE!:H!:NT 

JOII•I OPERATII>G AGP..EDI£.'11' 

JOINT 0\'EP.ATINC AGP.EEMEln' 
JOINT 0P~RATING ACRE£KE~1 

JOIIlT OPERATIN:; AG.U:D<El'l'I' 

JOINT OPERATING AGR.EEKENT 
JOINT OPERATING ACR.EEKEIIT 
UNITI:z:ATION OR POOLING AGHT 

Ef! date Reco rding Book/Page/File 
....................... ------------------------

COMPANY 04/26/1954 209 182 131733 

COMPANY 03/31/1954 207 249 129995 

co INC 05/31/2000 

ASSIGNMENT 
~L ON PRODUCTION AGMT 

FARH-OIJT -'GREEHENT 
FARH-Otrr .>.CREEH.ENT 
FARH -Otrr AGREEMENT 

1708 

JOINT OPERATING AGREEMENT 
JOINT OPERATING .a.GREEXENT 
JOINT OPERATING AGaEEHENT 
LCIT':'ER ;..t:;REEH.ENT 
OPERATIONS AGREEMENT 

PARTICIPATION -'GHT ONLY 
UNITIZATION OR POOLING .a.GMT 

12 of 19 

1080787 

I CERTIFY T~S IS A TRUE COPY 
Wttniii my Hand and Seal ol Oflioe 

MAY 2 5 2001 
SANOY WALKER, COUNTY ClERK 

J FEASON C.OUN TEXAS 

EPUTY 

• • • • • • • • • • •• • • • • • • • • •• • •• 

Net Acres 

-·-------
17.3591 

10.7048 
48.0000 

Net Acres 

---------
3.4706 

3H.7345 
3. 0297 



ospect: N•me 
,specc No. 
an cy 

- : I 

t se No . 

; &0001A 

; e o001B 
;aooo1c 
i 80001D 
;aooo1c: 
; ao001G 
58000111 

58ooou 
580001J 
580001K 

580001L 
5 80001H 

580001N 
5800021\ 
5 800 029 
5 80003A 

58COO:il..A 
581)0018 

58000JC 

5800030 

5 80003E 
580003G 
58000)1{ 

580003I 

580003J 
580003K 

5 8 0 003L 
5800031'1 
S8ooo_3p' 

.saooo3o 

• S.4'ltoVJ R 

5 aooo3 s 
saooo3T 
580003U 
5aooo 3v 

·580003 11 
o580003 Y 

580003Z 

5 8000• 
·580005 

.59ooo' 
·580007 
;5aooo8 
;;aoo1o 

i5 800 llD 
;saool H' 

•r t II 

me race No. 

;58ASF001 

;58AS<002 

;58ASF003 

;5 8ASFOO• 
;58ASf005 
;5 8JOA01 

;5 8UNT01 

MINGUS 
: TX-0558" 

PALO PINTO 

Lease f'lame 

ROBBIE M DERR 
KATHERINE RUTHERFORD 
ROBERT 0 B£AAOEN ET AL 

F1lANK BRENT ET UX 
AGNES H MESS I MER 
PALO PINTO COUNTY PCT NO 3 
JULIAN RUIZ ET UX 

GENEVA JOSEPHINE SPRATT 
J OitN S SPRATT JR 

Tl!OHAS L SPRATT 
II A I.AYHAN 
F F F CORPORATION 
I.Avt:RNE H GORDON 

~GNES M MESS IMER 
FRANK B!U:NT ET UX 
IJ'RBAN:: E TR.A VI S ET UX 

1• B !..AYNE 

PAULINE S WILLIAMS~II ET VIn 

IIILLS L COX 

NINA G FROST ET AL 

RI QL;RD ALLEN KDll'IEDY 

R L HINTER JR ET UX 
JACK B KENN£DY ET UX 
LEE MARTIN ET UX 

CHARLES ROAO! ET UX 
ANNA G BLUE 

GEORGE NOWAK ET UX 
CALLIE J ARC~R 
FRANK BIELINSKI ET OX 
HELEN SLEMHONS RECEIVER 

E H CAMFIELD 

MARY YOUNG 
WILLIAM J BAKER 
DAVID CI!AHBERI.AIN E7 UX 

LILI.IE SAKER 
CITY OF MINGUS 

MYRON II SHAFFER ET UX 
IMOGENE K HORNBACK 

ALBERT RECK INOV ' EXECJTOR 
FRANK J KOS7IHA ET UX 
SUN OPER LTD 
SUN OPER L7D 
SUN OPER LTD 
RAYMOND E DERR 
FANN!E MAE WELLS 
PEGGY S WILSON STROMSOOT 

Conc=acc Name 

SUN/GCO ASF 86/06/11 

SUN/CCO ASF 86/11/18 
SUN/GCO ASF 87 /07/21 
SUN/CCO ASF 87/0,/08 

SUN/CCQ ASF 89/02/1• 
SUN/CCO JOA 8 '/05/05 

FERGUSON MINGUS ONT 87/09 

••• • • • •• • 

• • • • • • • • • • • 

• • • • • •• • •• 

• •• • • • • • • 
• 

Le ssee Name E!! dace Record ing Book/ Pa ge/File Nee Ac res 

SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED LHTO PARTNERSIUP 

SUN COUNTRY DRLG ' £XPL INC 
SUN COUNTRY DRLC ' EXPL INC 
SUN OPERATED LHTO PARTNERSHIP 

SUN OPERATED LHTO PARTlr.:RSHIP 
SUN OPERATED LHTO PARTNERSHIP 
S~ OPERATED LXTD PARTNERSHIP 
S!IN OPERATED LHTO PARTNERSH~P 
SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED LHTO PARnrERSIUP 
SUN OPERATED LHTO PARTNERSHIP 

JORDAN ' MCCOLLOM INC 
J ORDAN ' MCCOLLUM INC 
SUN EXPI.ORATIOI'I ' PRODUCTION 
SUN OPERATED LHTO PA.'t1'N'Ea.5.!1IP 

SUN EXPLCRATIOS ' PRODUCTIOS 
S~~ OPC:KATE~ LHTO ?AR~~P.IP 

SUN EX?I.ORATION ' PRODUCTION 

TERRY J ROUTH 

'ITRRY J ROUTH 
'ITRRY J ROUTH 
TRIO INC 

SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED LHTO PARnrERSIIIP 

SUN OPERA'ITD LHTO PARnrERSH~P 

TERRY J ROUTH 

TERRY J ROUTH 
SUN OPERATED LHTO PARTNeRSHIP 
SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED LHTO PARTNERSHIP 

SUN OPERATED LHTO PARTNERSIUP 
SUN OPERATED LHTO PARTNERSHIP 

SUN OPERATED LHTO PARTNERSHIP 
SUN OPERATED ~ PARTNE~HIP 

SUN OPERATED LHTO PAR~RSHIP 
SUN OPERATED LHTO PARTNERSHIP 

SUN OPERATED LHTO PARTNERSHIP 

SUN EX?I.ORATION ' PROOUC7!0N 
CCO DRILLING COMPANY 
GCO DR:LL:NC COMPANY 

GCO DR!LLINC COMPANY 
SUN OPERATED LHTO ?ARTNERSHIP 

SUN OPERATED LXTO ?AR7NERSHIP 
SUN OPERATED LMTO PARTNERSHIP 

07/29/1986 677 4 7 0 
07 / 29 / 1986 ,77 475 

01/27/ 1987 684 736 
05/01/ 1984 '31 737 
02/27/1984 621 658 
08 / 31/1987 708 859 4232 

07/1./1988 708 86• 4233 
01/ 24 /1989 717 158 
10/ 1! / 1988 714 2•0 
10 / 11/1988 713 154 
1 0/ 14 / 1988 713 230 
02/2),L789 719 456 
10/13/1988 713 806 

05/20/1986 668 725 
04 /2 9/ 19e' 668 7 19 
11/12/1985 660 339 
Ol/24/19SC 731 8 68 

ll/12/1965 '6o ~ · s 

02/06/1986 ,,2 14 2 
:1/20/1985 661 lOB 

05/05/1 987 708 8 69 4 234 

05/06/1987 708 879 4 236 

05/05/1987 708 884 4 237 
06/13/1987 691 589 
06/10/1987 708 8 93 . 239 
0,/10/1987 708 8 9 8 4 2 . 0 

06 /02/1987 708 903 4 2 • 1 
05/06/1987 708 943 4249 
05/10/1987 708 889 4238 

09/04 / 1987 1oe e•' 
11 /20/19 89 729 266 

03/31/1989 719 15 

03/Jl/1989 719 3 
03/15/1989 718 441 
03/09/1989 719 27 
07/19/1989 727 930 
03/09/1989 717 749 

03/08/1989 717 762 
01/02/198, 663 104 

11/27/198S 660 351 
06/11/198' ,.9 770 
0,/11/1986 669 778 
06/11/198' ,,9 786 
12/11/1985 660 760 

05/12/!987 708 913 4243 

05/29/1987 708 933 4 247 

Cont:racc Type 

ASSIGNMENT 

ASSIGNMENT 
ASS I GNl1£NT 

ASSIGNMENT 

ASSIQIHENT 
JOINT OPERATING AGREEMENT 

UNITIZATION OR POOLING AGMT 

13 of 19 

I CERTIFY THJS IS A TRUE COPY 
WINs& my Hand and &.at of OHioe 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

5 .2500 
5.2500 
9 . 5000 
0.2600 

56.7500 
0 . 1725 
0. 1 000 
0.06 3 3 
0. 014 8 

0.01<8 
0.0878 
1.0925 

0 .2505 
• o.oooo 
4 0.0000 
5.605 
0.281!: 
ij,5COI) 

11 . 3325 

8.5000 
0. 2600 
0.180\l 

0. 13 00 
0.33U 
0.1000 
0 . 1000 
0.4225 
0.0300 
0.4325 
2.9875 
0.5046 

0 .1585 
0.0570 

0.32'4 
0 . 34 13 
0.9000 

0 .144 5 

0. 144 5 

0.5000 
6.5035 

67.8675 
42 .,000 

• o.oooo 
8.0600 

0 . 291 ~ 

0.0324 

• • • • • 
:~==eX AS ~PUTY 

•• • •• 
MARIAN GE 



>Spe cc Name : GTY HEATH 
>spoct No. TX- 1 524-
Jnty 

.lS~ No . 

;40001A 
:40001AA 
~40001JUl 

HOOOlAC 
~40001AD 

240001.>.£ 
: 40001.1\F 
H0001AC 
H0001NI 
~40001AI 

24 0001/\.1 
24000 10 
H0001C 
240001D 
240001E 
~40001F 

:HOOClC 
:0: 4000111 
2400011 
240001.] 
~ < 0001K 

. 24 OOOlL 

. 240001M 
o240001N 
; 2400010 
; 240001P 
i2 4 00010 
;24 0001R 
' 24 0001S 1 

. ' i 240001T 
; 2 (l1 (11j lU ..... -. 
i 240001V 
i2 40001W 
i2 40001X 
i 240001Y 
i 240001Z 
i2 ~ 0002E 
i240002F 
i ~4 0002C 
; :<4 000211 
i 2400l0 
i 2400ll 

•=~ II 

Jr.tract No. 

i 24J\SF001 
i HJ\SF002 
i 24 J\SF003 
524.\.SFOO< 
i 24J\SFO OS 
i24J\SF006 
i24J\SF007 
;HFOAOl 
524JOAOl 
524JOA02 

: YOJUCUH 

Lease Name 

ALVIS T CAATER E1" AL 
BILLIE ANNE HAMILTON CONLEY 
DONALD RICHARD HJ\YES 
E POSTON ltNii:.TON III 
JAMES £ RJ\MIC E1" OX 
HELEN FARRINGTON MCLELAND 
NORMA FARRINGTON HUNT E1" AL 
MARC£ SPARKS HCA\TLIFF BY AIF 
JACK MCA\TLIFF £T AL 
JUDY WALDEN 
DUANE HJ\RDIN YOUNC 
FRIEDA J S:>!::CK 
GLORIA J\ COTTRELL ESTATE 
CJ\THI!:: CONE AUVENSIIINE 
TOH R CO'I£ 
IG:NNETH G CONE 
D (; CO~!£ "fR:.JST 
CLH"FCRO CONE 
HAJUE £RJ\NlW~ 

PATRIC:A LUCILLE ELAM 
MARY BELLE RICH 
EFFIE MAE MARTIN £T AL 
MARGJ\R~ LOUISE KNIGGE 
L\TLJ\ MAE WOLFE 
ROBERT FRANK HARTIN 
MARY RUTH lrn!TAX£.R 
DELI\.11\NE YATES ROWLAND 
HELEN COPE NORRIS ET VIR 
BEN B THIG?£N E1" OX 

PATSY RUTH DAVIS ET VIR 
TALFORD G SMITH JR 

JANET HOLBROOK RARDY 
NORMA SMITH ALDER 
GERALDINE HAMILTON P~ 
MARCAR~ SMI711 GRAiiAM 

STRAUSS MORGAN FARRINGTON 
TONY II AA7HU.R 
MARVIN L ARTHUR JR 
JEFF M ART!IU.R 
II II COFFIELD ESTATE 
NELSON W WILLARD 
NELSON W WILLARD 

Conc.=ac:. Name 

EP OPER/IPP ASF 91/11/25 
EP OPER/IPP ASF 92 /01 /16 
PAYNE/IPP ASF 91 / 04/15 
EP OPER/IPP J\SF 92/06/04 
I?P/WESTLANO ASF 92 / 08/12 
EPOC/IPP ASF 92/12/09 
IPP/WESTLAND ASF 93/2/16 
IPP/ENSERC~ FOA 95/06/26 
EP OP£R/IPP JOA 91/05/13 
EP OPER/CONE JOA 91/05/17 

••• • • • • • • • • • •• •• • • • • 

• • •• • • • • • • • •• • • • •• • 
• 

Lessee Name 

EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
£EX CORPORAT:O:ON 
£EX CORPORATION 
£EX CORPORATION 
EEX CORPORAT:O:ON 
EE.ff CORPORATION 
EEf CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPCRATION 
E£X CORPORATION 
EEX CORPORATION 
I:EY. CORPORATION 
EEX CCP.PORAT:CN 
EEX CORPORATION 
E£X CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORATION 
££X CORPORATION 
EEX CORPORIITION 
EEX CORPORAT:O:ON 
EEX CORPORATION 
EEX CORPORIIT:O:ON 
EC::X CORPORAT:ON 
EEX CORPORATION 
EEX CORPORATION 
EEX CORPORAT!ON 
EEX CORPORATION 
EEX CORPORAT!ON 

Et! date Record i ng Book/Page/File 

COLINE OIL CORPORATION 
COLI NE OIL CORPORATION 

07/01/1988 34 543 171980 
03/20/1991 77 164 183274 
03/21/1991 77 166 183275 
03/20/1991 77 371 183362 
03/25/1991 77 720 183465 
03/21/1991 78 706 183736 
0)/20/1991 78 764 183746 
06/11/1991 78 767 183747 
06/11/1 991 78 769 183748 
08 /05/1991 82 48 7 184632 
09/05/1991 8J 208 184835 
06/30 / 1988 34 541 1 71979 
07/14/1988 35 18 172100 
03/20/1991 77 168 183276 
03/21/1991 77 172 183277 
04 /2 4/ 1991 77 176 183278 
04/26/1991 77 178 183279 
04/26/1991 77 18 0 183280 
06/01/!99d 32 t1 17!205 
06/C1/1988 32 63 171206 
06/01/1988 32 65 171207 
06/01/1988 32 67 171208 
06/01/1988 32 69 1 71209 
0 6/01/1988 )2 72 171210 
06/01/1988 34 547 171982 
06/01/1988 34 533 171976 
06/17/1988 34 549 171983 
06/17/1988 34 551 183285 
07/ 22 / 1988 34 535 171977 
07/22/1988 34 537 183104 
03/20/1991 76 520 183106 
0)/19/1991 76 522 183107 
03 /20/1991 77 369 183361 
03 /20/1 991 76 524 183108 
0)/20/1991 76 518 183105 
03/25/1991 77 161 183273 
12/0 4 /1990 85 556 185388 
12 / 04 /199 0 85 554 185387 
12/04/1990 85 549 18 5385 
12/13/1990 85 551 185386 
11/20/1936 40 436 8336 
10/01/1929 28 251 1687 

• • • • • • • • •• 

Contract Type 

ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
ASSIGNMENT 
FARJoi·OOT AGREEMENT 
JOrNT OPERATING AGREEMENT 
JOrNT OPERATING AGREEMENT 
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I CERTIFY THIS IS A TRUE COPY 
WltnaM my Hand and Seal of Ofiioe 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

JEFFERSON COUNTY XAS 
,. I 

TV 

Net Acre& 

26.2609 
0 . 0684 
0 . 0913 
0. 0684 
0 . 2738 
0 . 091) 
0. 0913 
0 . 7301 
0.7)01 
0.2738 
1.0951 

13 .1305 
lJ .1305 

7.000 0 
7.0000 
1.7500 
1 . 7500 
1.7500 

14 . 0000 
3.5000 

l4 . 0000 
l4 . 0000 

3 . 5000 
14 . 000 0 

3.500 0 
).5000 
5.4756 
5.4756 

17 . 6588 
17.6588 

0.3651 
0.7301 
0 . 3651 
0. 136 9 

0.3651 
0.2738 

23 .3 77! 
23 . 377 1 
23.3771 
17 .5219 

!60 . 0000 
4 0.0000 



·aspe ct Name 
·aspect No. 
·:.mty 

. :-t I 

ase No . 

. 280001.\ 

. 280001B 

. 280001C 

. :!80001D 
:<80001<: 
280001F 

. ~80001C 

.280001H 

.2800011 

.280001.1 
: 28000 ll( 
:2 80001[ .. 
:2 80001H 
:280002 
: 280003 
:280004 
. 280005)\ 
. 289001 

1rt I~ 

~nt:-act No . 

:2 81\SFOOl. 
:2 8l\.SF002 
:28ASF003 
:28FOJ\01 
: 28JOA01 
:28JOA02 
:28U\OO L 
: 2 8 P!I::"Of 

.... -­
-'V - . 

TAYLORS BAYOU 
TX-2128 
JEFFERSON 

Lease Name 

----------
JACK B BROOKS 
DAVID J STEWART JR 
R SCOT:- CARLAND 
Jai.ISTEN C SLYKAN 
ROBERTA SUSAN MORROW 
ROBERT C CARLAND III 
ROBERT F CARLAND JR 

PAOLA B COREY 
J EFF!U:Y H CARLAND 
SANDRA LEE SWICXi 
DAN P CAR.L..U<C SR 
DANIEL P CARLAND JR 
BERTHA RENEE NEWELL 
TX ST H-10052& 
SUN OPERATING LIMITED PRTSF!IP 
ALICE ELIZABETH FITZHUGH £T AL 

ROTH 30WERS GRANDCHILDREN 
~ELL<: PROPERTIES LTD 

Cont:-act Name 

RUTKERFORD/IPP AS~ 99/07 
RUTHERFORD/STATE OF TEXAS 
ROTHERFORD/IPP £T AL 

RUTKERFORD/CABOT/EOG 0999 
ROTKERFORD/IPP JOA 99/07 
RliTHERFORD/IPP JOA 8 / l /00 
RUTHERFORD/LABELLE 99/11 
RUTHERFORD/ IPP PRT 99 /07 

••• • • ••• • • • • • • • • • • • • 

TR 

• • • 

Lessee Name E!! date Recording Book/ Page/Pile Net Acres 

-----·----- -------- --------- ---------------
RlTTHEJU"ORD OIL CORPORATION 11/ll/1!98 
RUTHERFORD OIL CORPORATION 12/03/1998 
RUTHERFORD OIL CORPORATION 12/0J/1998 
RUTHERFORD OIL CORPORATION 12/0J/1998 
RUTHERFORD OIL CORPORATION 12/03/1998 
RUTB.£RFORD OIL CORPORATION 12/16/ 1998 
RUTHERFORD OIL CORPORA7ION 12/03/1998 
RtrrHF:RFORD OIL CORPORATION 12/03/1998 
ROTI!ERFORD OIL CORPORATION 12/ 0J /1!98 
RUTHERFORD OIL CORPORATION 12/03 / 1998 
R~RFORD OIL CORPORATION 12 /0 3 /1998 
ROTI!ERFORD OIL CORPORATION 12/03/1998 
RO'TKERFORD OIL CORPORATION 12/03/1998 
RtrrHERFORD OIL CORPORATION 04/06/1999 
RUTHERFORD OI L CORPORATION 04/21/1999 
CAllOT OIL ' GAS CORPORATION 03/17/1997 
CAllOT OIL ' Gl\.S CORPORATION 01/18/2000 
RlmtERrORn Oil, CuR.PORATI0:-1 11/12 /199~ 

Cont:-act Type 

ASSIGNMENT 
l\SS IGNHENT 
ASSIGNMENT 
FAAA-OUT AGREEMENT 
JOINT OPERATING ACRE~ 
JOINT OPERATING AGREEMENT 

LE:TTER AGREEMENT 
PARTIC:PATION ACHT ONLY 

15 of 19 

1999014026 
1999014027 
1999014028 
1999014 029 
1999014030 
1999014031 
1999014032 
1999014033 
1999014034 
199901005 
199901403& 
1999014037 
19990140:( 
1997021&62 
1999019685 
97-9717211 
2000003111 

I CERTIFY THJS IS A TRUE COPY 
Wltn888 my Hand and Seal of Oflioe 

• • 

-------- · 
28- 89&3 
0. 099~ 
0.0229 
0.0229 
0 . 022 9 
0.0229 
0 . 0765 
0.0229 
0.0229 
0.0229 
0. 07&5 
0.0229 
0.0229 

36.2500 
26 .2025 

12l.OH7 
9.3750 
O.COI)C 

• • • • • • • • • • •• • • • • • • • • •• • •• 



Area • otta hor• 
Sta t e ' LA 

a pect Kacoe 
apect No . 
nty 

t I 

, .... No. 

.. ,00001 

•rt II 

>atract No . 

! 'OASF001 
: 'OEXPOJ 
!'OI'I..\01 
:60JOA01 

:-o•pecc. Name 
ro~pecc. No. 
,:,unc.y 

o. n; I 

eaae No . 
--------
1610001 

·arc II 

·one. r a ce. No . 

-- ---------
HlASFOOl 
Hl-'SP002 
H1A.S.PO pl 
1UEXPOl 

1 @A01A 
H1PIA01B 
1HJOA01 

MAIN PASS )00 
1 LA-1160 
r OFFSHORE - LOUISIANA 

Leaae Name 

OSA OCS G lJ17 

Cont.ra ct: Name 

WOGC/IPP ' J/12/2J 
WOGC/IPP EXP •s / Ol/0 1 
CKEVRON/WOGC FIA 9) /0,/01 
WOGC/ IPP JOA 85/01/01 

: !i..\Ill PASS ) 01 
:. LA-1161 
: OFFSHORE - LOUISIANA 

!.,ttaac2 Nact:e 

----------
USA ocs c H 86 

Coatracc Name 

-------------
WOGC/IPP -'SF 85/0~ /21 
WOGC/IPP ASP 8 5/0 ~ /21 
WOGC/IPP -'Sf 89/64 /21 
WOGC/ IPP EXP 85/0 1/01 
GULP/IPP PIA 84 / 12/Jl 
COLI' / IPP FIA 8~/l::t /Jl 

IIOGC/ IPP J OA 85/01/01 

••• • • • •• • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • 
• 

• 
Leaaae" ){a.ae _______ \. __ _ Ell date RAcording Book/Page / Pile 

CALIPORNL\ OIL COMPANY O'/Ol/ 1"2 

Contra ct Type 

ASS ICllKE:!n" 
JOINT OPE'R.A.TINC AGREEMENT 
I' .A.Rli- Ill ACRE EKENT 

J OINT OPERATING AGREEK£NT 

GULP OIL CORPORATION 

• • • • • •• • •• 

Coatracc Type: 

ASSIGNMENT 
ASSIGNMENT 
ASS ICNXENT 
JOINT OPERATI.NG A.GR.EEMENT 
I' A.RH- IN AGREEXENT 
P A.RH- Ill AGREEXDn" 
JOINT OPERATING AGREEMENT 

16 of 19 
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52.1051 

Ne": "-cre.!l 
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Pro• pecc Name 
P~O•pecc No. 
Councy 

Pare I 

90,0001 

9069001 

l.rC II 

oncra cc No. 

90,C:XP01B 
9 0H"IA01 
90 • .;0A01 

Pro£pecc. N~me 
Prospect No. 
Councy 

Pare I 

Lc& 3 c: No. 

20H0001 
20H0002 

209H001 
20949002 

£-a te II 

Concracc No . 

20HASF01 
2 09 ( EXP01 
2 0 HFOA01 

20HFOA02 
2 0 HJOA01 

20 H JOA02 
20 HHKT0 1 
2 0 HJ1K":"02 

20HHJC:"OJ 
-.20HMKJ"0( 
""'~09(0PR01 

20HOPR02 
209 4 0PROJ 
209 4 PKA01 
20HPRT01 
20 HPRT02 
209( PRTOJ 
20H PtrR01 

209(TRS01 

P=ospect. N1.cnc 
Prospe ct No. 
C:~uncy 

?a.rc I 

!.ease No. 

SABINE PASS 12 - LOV 

LA - U O' 
1 OFFS HORE - LOUISLANA 

Leo~.~ e Name Le a aoo .Name E!! dace Recording Book/ Page/Pile 
_ _ ___ ,....)o.,. __ _ 

USA OCS G H590 

USA OCS G 16021 

E P OPERATDIC COMPANY 

APACHE CORPORATION 
07/ 01/ 1994 
02/21/ 1997 

Com:.ra cc Na me 

LOV PROGRAM EXP , . /01/01 

ENS/AQUILA FIA 95/03/15 
APACKE/IPP JOA 95/06 /01 

SOUTII TIHBALIER 212 - T30 
LA-2094 

OFFSHORE - LOOISLANA 

Le.a.ae Name 

USA OCS G 14 538 TEXACO E ~ P INC 
USA OCS G 0( 4 64 TEXACO E ~ P INC 

Coacracc Type 

EXPLORATION ACREI:MENT 
FARM- IN AC R.EI:KDrr 

JOINT OP!::RATrNC AGREEMENT 

E!! dac e Recording Book/ Page/File 

USA OCS-G 21045 - SEGKT 12243 IP PETROLEUM CO INC 

07/01/1994 

U/01/1980 
01 /01/2000 

12 /01/199 9 OCS-G 19831 SPHIN>.JI:.ER EXPLORATION CO LLC 

Concracc 1<a10e 

ASSIGNMTS ASF (VARIOUS] 

TEX 3 -0 LP EXP 95/04/01 
IPP/SPINAXER FOA 07/20/99 
TE:XACO/IPP FOA 10/ 01/98 
IPP/HEI~ AL JOA 10 /01/98 
TEXACO/POGO JOA 11/0 1 / 80 

SUPERIOR/IPP KXT 03 /11/96 
OISCOVERY/IP ,HKT 12/08 / 97 
GULFKAAX/IPP KKT 08/26/99 

IP/O!SCO~RY KKT 12/0 8 /97 

OP ' CONSULT OPR 99/06 /0 1 
COASTAL PRODUCTION OPR 
O'aR!EN"S OPS OPR 99 / , / 1 
IPP/TEXACO PKA 07/01/99 
IPP/PRUET PRT 12/11/98 
IPP/BELLWTKR PAR 12/ 11/98 
IPP /CHALNGR PAR 12/11/98 

TEXACO/!PP PUR 07 / 24 /9 8 

DISCOVRY GAS TRN 07/31 / 98 

IIEST CAMERON HO 
LA-llBJ 

OFFSHORE - LOUISIANA 

Lease N'amc Lessee Name 

Coa:rac~ ')"?<: 

ASSIGNMENT 
EXPLORATION ACREEKE.NT 
F ARH-OOT ACR.E.EI<DIT 

FARM-OUT ACREEMENT 
JOINT OPERATING AGREEMENT 
JOINT OPERATING AGREEMENT 
KARICETING ACREENENT 
~!NG AGREEMENT 

KARIC!::'7 I NG AC it£ EHENT 

KAR.JCE7ING AGREEMENT 
OPERAT!ONS AGREEMENT 
OPERATI ONS AGREEMENT 

OPERATIONS AGREEMENT 
PRODUCTION HANDLING AGREEMENT 
PAR7~C!PATION ACHT ONLY 

PARTI CI PATION ACHT ONLY 
PARTICI?ATION ACHT ONLY 

PtrRCl!ASE AGREEMENT 

TRANS?ORTATION AGREEMENT 

E!! d a c e Recording Book/ Pag e / File 

1!8)0001 USA OCS G Hl8 ~-HCGE£ CORPORA7ION 

103069 

09/01/1981 

••• • • • • • • • • • • • • • • • • • • •• • • • • • •• 

• •• • • • • • • • 

• • • • • •• • •• 

EASON OIL COMPANY 

ENT£X PETROLEUM INC 

17 of 19 

I CERTIFY T~S IS A TRUE COPY 
Wltneea my Hand and See! ot Off4oe 

MAY 2 5 2001 
SANDY WALKER, COUNTY CLERK 

J RSON ~COUN TEXAS 

Not. Acre e 

n1 .sooo 
0.0000 

119 0. 89 5" 
57.812~ 

o.ooo: 
o.ooo • 

518.797C 



"-r•a 1 OCC•hor • 
!lca c• 1 LA 

., rc II 

Concracc Mo. 

1UJASF001 
llllE:XPO( 
111JFIA01 
llllJOA01 
118JPRT01 
118JPUR01 

:-oapccc N•me 
=ospecc No . 
>uncy 

• rc I 

3750001 

.>.rc II 

onr.racc No. 

li5ASI'OO~ 

liSASF002 
.l7S£XPO' 
l75 FIA01 

.JiSJOMl 

Concracc Nam• 

WOGC/ IPP ASI' 16 /08/27 
WOGC/IPP EXP 16/01/01 
J:ER..R/WOGC PIA " /07/02 
J:ER..R./SAH£0-'N J OA 81 /0,/01 
WOGC/SAHEDAN PRT 16/07/02 
ELAND/IPP PORCH 08/01/77 

SOUTH HARSH ISLAND H 
LA-1375 

1 OFFSHORE - LOUISI.ANA 

Le ase Na111e 

USA OCS G 76" 

Concracc Haa~e 

WOGC/IP? ASF 8'/~S/01 
VASTAR/ IPP ASP '2/11/ll 
WOGC/IPP £XP 86/01/0 1 
ARCO/WOGC FIA 88 / 12/12 
WOGC/ARCO JOA 8'/0 , /27 

•ro~pecc N&a>e 1 SOIJTI! HARSH ISLAND )7 

•r<f!r[ljcc No. LA-H01 
:ouncy OFFSHORE - LOUISI.ANA 

.. eAse No . 

(4010001 

?a rc II 

:one race No . 

l40lASFOOl 
H01ASF002 
l401EXP06 
4401FIA01 
H01JOA01 
~ 401SEI01 

Lca.se. Na.me 

USA OCS G 7700 

Concracc Name 

WOGC/IPP ASF 8' /05/01 
VASTAR/IPP ASF '2 /11/11 
WOGC/IPP EXP 88/01/01 
ARCO/WOGC FIA 88 /12/12 
WOGC/ARCO JOA 8'/04/27 
ARCO/WOGC SEI '0/12/ 20 

••• • • ••• • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • 
• 

• • • 

Concra cc Type 

ASSIGNKE!rl' 
EXPLORATION ACUEX.ENT 
p AlU(- Ill A.CUEKENT 

JOINT OPE:RATING I.CJl.&1!HENT 

PARTICIPATION ACHT OHLT 
PURCHASE AGREEMENT 

E!! dace Recording Book/Page/File 

ATLAN'TIC RICHFIELD COMPANY 08/01/H85 0 

Concr.tcc Typ<1 

ASS IGNKENT 
ASSlCNMENT 
EXPLORATION AGREEMENT 
I' AAH- Ill AGR.EEX.ENT 
JOINT OPERATING AGREEKENT 

Nee Acree 

28(.0173 

f!! dace Recording Book/Page/File Nee Acree 

ATLANTIC RICHFIELD COMPANY 08/0l / U85 

• • 

Concracc Type 

ASSIGNMDIT 
ASSICWiENT 
JOINT OPERATING AGREEMENT 
FAAH-IN A.Gl!.EEMENT 
JOUIT OPERATING AGR.EEMOIT 
SEISMIC AGR.E~VTS 
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U"e& 1 OCCabore 
:ta t e a TX 

Proa pe ct ~ 1 GALVESTON 3,. - TJO 
Proapoct No. 1 TX- 1959 
County 1 Ol'l'SHORS - TEXAS 

Part I 

L•••• Bo . 

Pa rt II 

Contra ct No. 

U59A14I01 
US9ASP001 
US9£XP01 
US9FL\Ol 
US9JOA01 
lH9Ht::TO l 
US9Hicr0~ 

US9Ht::TOS 
US9HICT'06 
US9Ht::T07 
U59Ht::T08 
l 9590PR01 
l9590 PROl 

..... -0 ..... - 0 

USA OCS G 13317 

Contrac t Name 

GA 39~ AHI 96/ 11/ 01 
S EA.GUL/ AS HLN'O ASP J:l/ 0 3 
TEX 3-0 LP EXP 95 / 0. / 01 
S&ACULL/IPP FL\ 96 / 0l / 28 
IPP/TJO ETAL J OA 96 / 0l/28 
WFS/IPP HKT 03 / l, / 96 
SUPERIOR/ IPP KKT OJ/11/96 
PLAINS/ IP HXT 98/02/26 
WILLLAKS/IP HICT' '6 / 03/20 
IP/TENNESSEE HKT 05/0l / 96 
:~/MARATHON HKT 07 / 26/96 
PETRO OFF OPR ,9 / 05/31 
O'BRIEN'S OPS OPR 99 / 6/l 

.... • • • •• • • • • • • • • • • • • • • • •• • ... • . • 4 • • • • • .. 
• • • 

•I 
•I 

• • • • . ... 

SEAGULL EN1i:R.GY CORPORATION 12/01/1,1 

Contrac t Typo 

AAB.A 01' HOTUAL INTn.I!ST 

ASSIGNMENT 
EXPLORATION AGREEMENI' 

P AR..H- IN AGREEMENT 

J ODrr OPERATING AGR.E£ME1IT 

MAllJJi'TING AGREEHENT 

HAR.n:TING AGR£EHENT 

HAJU:ETDIC AGREEHENT 

Jo<Aitla:TING AGREEMENT 

HAJU:BTING AGREEMENT 

KAll.ICETINC AGREEMENT 
OPERATIONS AGREEMENT 

OPERATIONS AGREEMENT 

FilED ,4ND RECORDED 

2001 MAY 25 09:07 AM 2001018831 
SANDY WALKER 
COUNTY CLERK 

JEFFERSON ~OUNlY, TEXAS 
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• 

Unit Number 

Operator Name 

Tax/D: 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA03-98 

3337 

R UTHERFORJJ OIL CORPORATION 

Brooks-State Gas Unit 

Effective Date 9/1511999 

Unitized For Oil & Gas 

Uuit Term 0 Mouths Unit Name 

County1 Jefferson Old Unit N umber Juactive Status Date 

Cou11ty 2 

County 3 

RRC District: 03 

Unit Type: Permanent 

State Royalty Interest: 0.0789740156552 

State Part in Unit: 

Above 

0.562001688397 

Well: 

Formation: 
lfllit 

Hackherrv 

Unit Depl!t 

BeloiV Depth 

Above Depth 

0 
12000 MD {If Exclusious Apply: See Remarks} 

MF Number 

Lease Acres 

Tract Participatiou: 

~26 Tract Number 3 

57.165 1 Total Unit Acres 319.83 

0.1787356 X 

2818 

0 

0 

0 

0 

Lease Royalty 0.2 = Manual Tract Participation: 

Tract Royalty Participation 

No Tract Royaly Reductiou 

Tract Royalty Rate 

Tract On-Line Date: 

Tuesday, July 01, 2003 

0.0357471 Manual Tract Royalty: 

0 

PA03-98 Unit Number 3337 

9/15/1999 

0
1 $e_'! Remark ~ 

~===~o l 

Page 1 of2 



MF100792 MFNumber 

Lease Acres G .58 I 

I 

Tract Participation: 0 

Lease Royalty 

Tract Royalty Participation. 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract 011-Line Date: 

0.0625 

0.0432269 

0 

API Number RRC Number 

X 

= 

Tract Number 

Total Unit Acres 

4 

319.83 

Manual Tract Participation: 

Manual Tract Royalty: 

01 Se_e Remark ~ 
:====:::::::::::::=:=~ 

0.04322691 

Remarks: The royalty participation for well #1 is now 0.07897415 and the royalty on well #2 is now 0.05970125. 

Prepared By: Prepared Date: 7 - t-C'3 
GLO Base Updated By: GLOBose Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Mi11eral Maps By: Mineral Maps Date: 

Tuesday, July OJ, 2003 PA03-98 Unit Number 3337 Page 2 of2 



Pooling Committee Report 

To: School Land Board 
PA03-98 

Date of Board Meeting : July 1, 2003 
Unit Number: 3337 

Effective Date: 9/15/1999 

Unit Expiration Date: Permanent 

Applicant: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 
IYQg Number 

SF MF100526 

FR MF100792 

RUTHERFORD OIL CORPORATION 

RUTHERFORD OIL CORPORATION 

Jefferson 

Brooks-State Gas Unit 

Taylors Bayou (Hackberry Ill) 

Lease Expiration Lease Lease 
Ro~alt~ Date Term Acres 

0.2 4/6/2002 3 years 145 

0.063 11/13/2001 3 years 123 

Lease Acres Royalty 
in Unit Partici~ation 

57.165 0.0357471 

122.58 0.0432269 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit T~pe : Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

140.085 

179.745 

319.83 

Partici~ation Basis: 

Surface Acreage 

State Acreage: 

State Unit Ro~alt~ : 

Well Location : RRC Rules: 
State Land Statewide 

56.20% 

7.90% 

S~acing Acres: 

40 



Pooling Agreement Number: PA03-98 

REMARKS: 

o Rutherford Oil Corporation is requesting an amendment to the Brooks-State Gas 
Unit in Jefferson County by asking the School Land Board to recognize ownership 
of a 0.535 acre tract belonging to the M Half Circle Ranch. This will reduce the 
state's acreage in the unit from 180.28 acres to 179.745 acres. 

o The School Land Board approved permanent oil and gas pooling on September 21, 
1999 and amended the unit on January 11, 2000 to include a Free Royalty interest. 

0 Included within the unit boundaries are artificial channels created by the Jefferson 
County Drainage District No. 6. The State of Texas does not claim the minerals 
under the artificially created channels. A part of one of the artificial channels 
contains a 0.535 acre tract that was erroneously attributed to the State. 

o With approval of the amendment the State's unit royalty participation will decrease 
slightly from 7.93% to 7.89% for well #1 and from 6.00% to 5.97% for well #2. 

0 The proposed amendment will require the State to return approximately $11 ,000.00 
in overpayment, which will be made up by allowing Rutherford Oil Corporation a 
credit on their next royalty payment. 

POOLING COMMITTEE RECOMMENDATION: 
0 The Pooling Committee recommends Board approval of the amendment to the 

Brooks-State Gas Unit. 

Peter A. Boone 

&/.a1-/o3 
date: 

1 

6 ·24 o ·s 
Date: 
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AMENDMENT OF POOLING AGREEMENT 
RUTHERFORD OIL CORPORATION 

BROOKS-STATE UNIT 
JEFFERSON COUNTY, TEXAS 

This Agreement is entered into by and between the Commissioner of the General Land Office, 
on behalf of the State of Texas, as ' 'Lessor" and Rutherford Oil Corporation, hereinafter referred to 
as ' 'Lessee", and such other interested parties as may join in the execution hereof, the undersigned 
parties herein collectively referred to as the ''Parties", in consideration of the mutual agreement 
hereinafter set forth and other valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, and for the purposes and upon the terms and conditions which follow: 

WHEREAS, pursuant to approval of the School Land Board on September 21 , 1999, a 
Pooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, Jefferson County, Texas, 
has previously been executed by the Parties and said Pooling Agreement has been recorded as 
Document No. 1999041175 of the Official Records of Jefferson County, Texas~ and 

WHEREAS, pursuant to approval of the School Land Board on January 11 , 2000, a 
Amendment ofPooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, Jefferson 
County, Texas, has previously been executed by the Parties and said Amendment of Pooling 
Agreement bas been recorded as Document No. 2000011424 ofthe Official Records of Jefferson 
County, Texas; and 

WHEREAS, subsequent to the execution of said Pooling Agreement and Amendment of 
Pooling Agreement, it has been determined that a claim of ownership has been made and 
acknowledged by the General Land Office to a portion of the water bottom of Taylors Bayou which 
was previously credited to the State of Texas as depicted on the revised Unit plat attached hereto as 
Exhibit "A"; and 

NOW, THEREFORE, the Parties hereto agree to amend the Brooks--State Unit such that the 
interest credited to the State ofTexa5 is hereby reduced to 57.165 acres and The M Half Circle Ranch 
Company, Inc., et al, is credited with .535 acres. This Amendment is effective from first production 
from the Brooks-State Unit. The State of Texas agrees to reimburse Rutherford Oil Corporation for 
all monies erroneously paid for the .535 acre tract. 

Datedthis 2-~yof~2003 . 

• • • • • • ... • •• • • • • 
• • • • • • • • • • • • • • • • • • • ••• • • • . , • I 1 •• 



Date Executed: 2--~ ?..co3 

Legru ~~~- -~ 
Content 

Geology ~ 
General Counsel 
Execution 

Date Executed: d - ;J 7- o 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

STATE OF TEXAS (\ 

By: ~~~ 
E. P erson, Commissioner of 

Generru Land Office 

RUTHERFORD OIL CORPORATION 

By~'),~ 
Mike G. Rutherford 

Its: President 

This instrument was acknowledged before me on ~~ 0/7 , 2003, by Mike G. Rutherford 
as President of RUTHERFORD OIL CORPORATION, a Texas corporation, on behalf of said 

Date Executed: 3 -I :2. - 1J .3 

• • • • • • ••• • • • • • • • • • • • 
••• • • • • • • 

2 

• •• • • • • • • • 
• • 

~9-~d'-C/2~ 
No blic m and for ~ ~te of Texas 
Commission expires: 7/ J2_j:J 6 

PURE PARTNERS, L.P., by its GENERAL 
PARTNER PURE RESOURCES 1, INC. 

By~ 
~ Its: A om -In-

• • • • • • •• 



STATE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on ~ ~, 2003, by Stephen M. Guidry 
as Attorney-In-Fact for PURE RESOURCES 1, INC., the General Partner ofPURE PAR1NERS, 
L.P ., on behalf of said partnership. 

• 

OEL.ANA A. 6LUCHER 
NOUll'f M1o, SIS~ of Thxa8 

My OOII'IIIWaton !llpltll 71'J[)Jf1j 

Date Executed: ;) - .) 7- o 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on 

Rutb~_;j./..r..r..r..r..r..r..r..r..r..r..r.....-.....-.....-.....-.....-.....-.....-.....-.....--1 
§ 0-<.~v Pv"..: NEDRA I. VENABLES § 
8 :~ NOTARY PUBLIC, STATE OF TEXAS § s ~~~ MY COMMISSION EXPIRES X § ""~oF'~+ MAY 8, 2006 § 
g,.._,....,..... .................................................................................................................................... l) 

Date Executed: d- - ~ '7- <=> 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

~te~ 
OtafYPUi)liCil;and for the State ofT exas 

Commission expires: z~rJ() ~ os-

~ .:27 , 2003, by Michael G. 

N6'ta:I; Public in and for t!:.~State of Texas 
Commission expires: s7d cJb 

This instrument was acknowledged before me on~ 01 7 , 2003, by Patrick R. 
Rutherford, Jr. 

ot Public in and for th(j. S~te of Texas 
Commission expires:__._s7.c....:...J71/<..07'--.::...tJtJ_,6 ___ _ 

3 

• • • • • • •• • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • •• 



Date Executed: f\\'l.\.L l \!) 1 'l..Q\).3 
I 

STATE OF NEVADA § 

COUNTY OF CARSON CITY § 

Date Executed: A~ l\.L LlJ 2..00_3 THE BARBARA K. ALEXANDER 1983 
TRUST 

STATE OF NEVADA § 

COUNTY OF CARSON CITY § 

By:~MAh It! {}ft~ 
Barbara K. Alexander 

Its: Trustee 

This instrument was acknowledged before me on -1----'-+----=---::;oo~---' 2003, by Barbara K. 
Alexander, the Trustee ofTIIE BARBARA K. ALE ST, on behalf of said trust. 

Date Executed : __ ~-=---::l.t-{ _ _ -__;;0___,3::;._ __ _ GDMRESO 

4 

• • . • • • ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 



STATE OF CALIFORNIA § 

COUNTYOFKERN § 

This instrument was acknowledged before me on ~ 2A , 2003, by Gary L. Ronning as 
Senior Vice President ofGDM RESOURCES, LTD., a Nevada Limited Partnership, on behalf of said 
partnership. j. J. S. MANUS ~ 

_ • Comm. I 1324134 
rn • 6 NOTARY PUBLIC· CALIFORNIA ~ 
Ul Karn County 
~ , My Comm. EJpuu Oct . 6, 2005 l 
J:· .. 

No lie in and for thj Sjate of California 
Commission expires: \ t> b o $" 

Date Executed:----,3;>---_,:;2..=-.....(.--__,0L......oc3=---

STATE OF CALIFORNIA § 

COUNTYOFKERN § 

This instrument was acknowledged bef:re me on KP..~\-\ 2 .4- 2003, by (JM>f L. 'RoNt-JuH~ 
_____ as \l,t.e.. \/'("e.,~\~_1: ofFERGUSONRESOURCES 1998, aGeneral 
Partnership, on behalf of said partnership . 

. r· 0 

t t p 

Commission expires: \ -o - 1.. - o 5" 

5 
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STATE OF NEVADA § 

COUNTY OF WASHOE § 

This instrument was acknowledged before me on -4--t-+1 ??~_._! ___ _, 
Ronning. 

Date Executed: A~(~ \ 3/ 7.00 ]' THEGRABLEBOSWORTHRONNING 1983 
TRUST 

By:~hw'7 
le Bosworth Ronnmg 

Its: rustee 

STATE OF NEVADA § 

COUNTY OF WASHOE § 

This instrument was acknowledged before me on 4\ p \ , 2003, by Grable Bosworth 
Ronning, the Trustee of THE GRABLE BOSWORTH RONNING 1983 TR behalf of the 
Trust. 

. .......................................................................... _ 

: ~--·~ '•· SYLVIANE OYLER ~ 
~ ~~ Notary Public - State of Nevada ~ 
I -~)t Appointment Recorded In Washoe County l 
; •• ,.- flo 02-73311·2 ·Expires January 21 , 2006 ~ 

.,.,.,, '' ' • 0 IHOIIIOUII 1 0101 '""''l l fiiUUII I IUIUIIIIII I OIIOIIIIIIIII I IItlll; 

Date Executed: __ M_a_Y_ 2_•_20_0_3 _____ _ 

6 

I I 
I • I I 
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• 

EOG RESOURCES, INC. 
<:_ .... . 

Man ager 

• I I • • 
C I 

• •• 



STATE OF TEXAS § 

COUNTY OF SMITH § 

This instrument was acknowledged before me on May 2 , 2003, by Jim Br eimayer 

------- as ___ v_P_ &_ GM _ ____ ofEOG RESOURCES, lNC., a Delaware 
corporation, on behalf of said corporation. 

e JACQUELINE A. SIDES 
MY COMMISSION EXPIRES 

Mmh 13.2007 
Notary Public in and for the State of Texas 
Commission expires: Ma...r~ 13. :looJ 

J 

Date Executed: __ 5~('-'-l~'t+-( 0-==3:....__ ____ _ PENNSYLVANIA CAS1LE ENERGY 
CORPORATION 

STATE OF PENNSYLVANIA § 

COUNTY OF Mon tgomery § 

By: ~~J;~ 
Stephen Staedtle( 

Its: Vice President 

This instrument was acknowledged before me on Ma y 14 , 2003, by Stephen Staedtle as 
Vice President ofPENNSYL VANIA CASTLE ENERGY CORPORATION, a --=T:....:e_x..:._a .:..._s __ _ 

corporation, on behalf of said corporation. 

• • . • • • .... 
• • I • 4 . I • • • f . I ... I ' • 

7 

. .. 
I 

' • 
I a 
• 

Notary Public in and for the State of 
Pennsylvania 
Commission expires: Dec. 22, 2003 

Notarial Seal 
Ar.ne Foster, Notary Public 

Plymouth Twp., Montgomery County 
My Commission Expires Dec. 22, 2003 

Member, Pennsylvania Association ot Notaries 

• v I 
I ~ • c I 

I .. 



.· 

Brooks-State Urut 

Well # 1 - Original interest = .07930870 
New interest = .07897415 

Well #2 - Original interest = .06003580 
New interest = .05970125 

Tract factor of disputed interest = 
.535/319.83 = .00167276 X .2 = .00033435 

Well # I gas revenue through Apri12003 production = $23,092,479.44 
Well # I condensate revenue through April 2003 production = $1 ,332,523 .64 

Gas revenue payment to State = .07930870 x $423,092,479.44 = $1,831,434.51 
Should have paid = .07897415 x $423,092,479.44 = $1,823,708.93 
Overpayment = $ 7,725.58 

Cond. Revenue payment to State = .07930870 x $1,332,523 .64 = $ 105,680.73 
Should have paid = .07897415 x $1,332,523.64 = $ 105,234.92 
Overpayment = $ 445.81 

Well #2 gas revenue through Apri12003 production = $7,976,091.90 
Well #2 condensate revenue through April 2003 production = $396,931.01 

Gas revenue payment to State = .06003580 x $7,976,091.90 = $478,851.06 
Should have paid = .05970125 x $7 976,090.90 = $476,182.66 
Overpayment = $ 2,668.40 

Cond. revenue payment to State = .06003580 x $396,931.01 = $23,830.06 
Should have paid = .05970125 x $396,931.01 = $23,697.28 
Overpayment = $ 132.78 

Total overpayment = $7,725.58 + $445.81 + $2,668.40 + $132.78 = 10,972.57 

• • • • • • ••• • •• • . • • • • • • • • • • • • • • • . • • • • • • ••• • • • • • • • I I 



DATUM; • 

TEXAS. LAMBERT GRIO . HAD-~7. 
SOOTH CENTiiAL ZONE. 

EXHIBIT "A" 

DATUM: - - ·---· .. · 
COOROI HATES ARE 6A$EO ON GPS 
DATA WIT ... ACX:VRA¢Y CC: • Of\ -
ONE KTER. 

WILLIAM SM ITH A-49 
I 
)( 
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)( 

.. 
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G-45 UN/ T 

L. J . AUBEY, SR. 

I FLOYD SMITH 
)< 

I 
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X•J,530,270. I 
y . 769. 4!)1 . 8 
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Texas General Land Office 
P. 0. Box 12873 
Austin, Texas 78711-2873 
Attn: Mr. Marshall Enquist 

Legal Services 

S EAST GREENWAY PLAZA, SUITE 220 

HOUSTON , TEXAS 77046 

July 24, 2003 

Re: Amendment of Pooling Agreement t-1\- I D 0 ~ Z ~ 
Rutherford Brooks-State Gas Unit 
Jefferson County, Texas 

Dear Mr. Enquist: 

T EL: ( 713) 622-SSSS 

FAX: ( 713) 621-7072 

Enclosed please find a certified copy of the subject document for your files. Thanks very 
much for your help in this matter. It would never have happened without your assistance. 

encl 

Very truly yours, 
RUTHERFORD OIL CORPORATION 

J. P. Chenoweth, III 
and Manager 

• • • • • • ••• 
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AMENDMENT OF POOLING AGREEMENT 
RUTHERFORD OIL CORPORATION 

BROOKS-STATE UNIT 
JEFFERSON COUNTY, TEXAS 

This Agreement is entered into by and between the Commissioner of the General Land Office, 
on behalfofthe State ofTexas, as ''Lessor" and Rutherford Oil Corporation, hereinafter referred to 
as "Lessee", and such other interested parties as may join in the execution hereof, the undersigned 
parties herein collectively referred to as the "Parties", in consideration of the mutual agreement 
hereinafter set forth and other valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, and for the purposes and upon the terms and conditions which follow: 

WHEREAS, pursuant to approval of the School Land Board on September 2 1, 1999, a 
Pooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, Jefferson County, Texas, 
has previously been executed by the Parties and said Pooling Agreement has been recorded as 
Document No. 1999041175 of the Official Records of Jefferson County, Texas; and 

WHEREAS, pursuant to approval of the School Land Board on January 11 , 2000, a 
Amendment ofPooling Agreement for the Rutherford Oil Corporation Brooks-State Unit, Jefferson 
County, Texas, has previously been executed by the Parties and said Amendment of Pooling 
Agreement has been recorded as Document No. 2000011424 of the Official Records of Jefferson 
County, Texas; and 

WHEREAS, subsequent to the execution of said Pooling Agreement and Amendment of 
Pooling Agreement, it has been determined that a claim of ownership has been made and 
acknowledged by the General Land Office to a portion of the water bottom of Taylors Bayou which 
was previously credited to the State of Texas as depicted on the revised Unit plat attached hereto as 
Exhibit "A"; and 

NOW, THEREFORE, the Parties hereto agree to amend the Brooks-State Unit such that the 
interest credited to the State ofTexas is hereby reduced to 57.165 acres and TheM Half Circle Ranch 
Company, Inc., et al, is credited with .535 acres. This Amendment is effective from :first production 
from the Brooks-State Unit. The State ofTexas agrees to reimburse Rutherford Oil Corporation for 
all monies erroneously paid for the .535 acre tract. 

Dated this 2-~ay of~ 2003. 

• • •••• • • • • • •• • • • ••• • 

• •• • • • • • • • • • • • • • • • 
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Date Executed: 2--~ '2-oe>.3 

Legal }11="'"~ • . l~tA) 
Content 
Geology ~~ 
General Counsel __jJ{f) 
Execution 

Date Executed: ;J - ,) ? - o 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

RUTHERFORD OIL CORPORATION 

By~:>. (j)v.J---£0 
Mike G. Rutherford 

Its: President 

This instrument was acknowledged before me on ~~ 0? 7 , 2003, by Mike G. Rutherford 
as President of RUTHERFORD OIL CORPORATION, a Texas corporation, on behalf of said 

Date Executed: 3 - I :J.. - IJ 3 

vt AND CORRECT 
~.-vPY OF ORIGINAL 

J FILED IN IEFFERSOtt,..­
COUNTY CLBRK'S Orn'-• . 

2 

Not Public in and for~ ~te of Texas 
Commission expires: ?I J'/.J? b 

PURE PARTNERS, L.P., by its GENERAL 
PARTNER PURE RESOURCES 1, INC. 

. . . ... . 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • ••• 



STATE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on lf/M,d /Z, , 2003, by Stephen M. Guidry 
as Attorney-In-Fact for PURE RESOURCES 1, INC., the General Partner ofPURE PARTNERS, 

L.P ., on behalf of said partners:p. zt{. ~d,.,_ 

&and for the State ofTexas 

Date Executed: ;) - .) ? - o 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on 

Ruth~.Jj!..,r_.,...,.,.,.,.,.,..,.....,..,.. ...... .,..,...,.,..:r......-..r.....-..;-..r.r.,..,.-1l 

~ 0 ....... ~ P(J .. ( NEDRA I. VENABLES ~ 
S ~~ NOTARY PUBLIC, STATE OF TEXAS ~ s ~~A-P MY COMMISSION EXPIRES X § ""~ o~~~~ MAY 8, 2006 ~ 
~.,..,..,..,..,..,..;:...:;-..r..r_.r./'./'./'..;""..;""/./'./'/./'./'/./'./'./'l) 

Date Executed: d- .}'7- 9 3 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

Commission expires: 7, Ao , os-

MICHAELG.R~ 
d/ntJJD ~. ) 
Michael G. Rutherford 

~ .:27 , 2003, by Michael G. 

N6'tafiPublic in and for t~State ofTexas 
Commission expires: s7£/tJ6 

This instrument was acknowledged before me on~ 0? 7 , 2003, by Patrick R. 
Rutherford, Jr. 

3 

.. . 

~~~ tfotalY Public in and fort~;: S~te of Texas 
Commission expires:__,_S/..c....:....l'""" .rf(t;.L..'/.....;tJtJ_.6 ____ _ 

• • • • • • • • • • • •• • • • • •• • 
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Date Executed :._t\:......l...:..\)_(l.:_\_L_l ~-t}L---,;.W__..::_\)-=C)=---- BARBARAK. ALEXANDER 

.JfK1Mu If ~~J 
Barbara K. Alexander 

STATE OF NEVADA § 

COUNTY OF CARSON CITY § 

This instrument was acknowledged before me on ----'---'--------,.£------'>.---• 2003, by Barbara K. 
Alexander. 

Date Executed: A-~ <l\.L l 0, 2..00.3 
/ 

STATE OF NEVADA § 

COUNTY OF CARSON CITY § 

THE BARBARA K. ALEXANDER 1983 
TRUST 

By: fltucM&t, IG r2feJI4-A?P0 
Barbara K. Alexander 

Its: Trustee 

This instrument was acknowledged before me on -1-_..:_+--=----,;..-:::::.----· 2003, by Barbara K. 
Alexander, the Trustee of THE BARBARA K. ALE ST, on behalf of said trust. 

~ 

Date Executed:._--=~::....-_:24 __ -_0__,3=----

4 

• • • . .. . • • • • • • • • - A•• • • • • • • • . . - • • • • • • • • . . . • • • • • • • • 
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STATE OF CALIFORNIA § 

COUNTY OF KERN § 

This instrument was acknowledged before me on ~ 24 , 2003, by Gary L. Ronning as 
Senior Vice President ofGDM RESOURCES, LTD., a Nevada Limited Partnership, on behalf of said 

partnership. --./-+::::::::.....:~~-.:....· _j~~~~~=--­

Date Executed =-----=3;:.........::-~::2-:::...._Y..:....._- .....:0.....::.-..::::3::::....__ __ 

STATE OF CALIFORNIA § 

COUNTY OF KERN § 

No · P blic in and for thG State of Califorrua 
Commission expires: I b J to/o !> 

This instrument was acknowledged bef:e me on K,-...~\\ 2.4- , 2003, by ~M>i L. 1<L'MNII'i~ 
_____ as \l,c..e. \?cen\ckv.:_l: ofFERGUSON RESOURCES 1998, a General 
Partnership, on behalf of said partnership. 

Commission expires: ( -o - l> ·- o 5 

5 

• • • • •• • • • • • • • • • . .. • • • • • • • .. . • • • • • • • • ft 
. • • • • • • • • . . . ••• • • • ••• .. --- . .. 



STATE OF NEVADA § 

COUNTY OF WASHOE § 

Trus instrument was acknowledged before me on -4--t-+'-?2.-<...1.[ ___ _ 
Ronning. 

THEGRABLEBOSWORTHRONNING 1983 
TRUST 

STATE OF NEVADA § 

COUNTY OF WASHOE § 

Trus instrument was acknowledged before me on 4 \ ·.zz ·1 , 2003, by Grable Bosworth 
Ronning, the Trustee ofTHE GRABLE BOSWORTH RONNING 1983 TR behalfofthe 
Trust. 

. /\:,-;::;.® SYLVIANE OYLER 
¥ (i~-~';~ Notary Public - State of Nevada 
~ · 'f/:."k/:f /~lPO'nlmrnt Reco~ded in Washoe County 
: '·. : , ; I ' 0?. 7~~ 1 1·? · Erpircs January 2t, 2006 

1• 0 0 tlo. OOO U 0 1UI01tHo t lo0oOI II I IOI1IItl 

P lie in and for the State ofNevada 
· IOn expires;jM\Vktj 21/ '2-COk:::> 

Date Executed: __ M_a_Y_ 2_•_20_0_3 _____ _ EOG RESOURCES, INC. 

6 

. . 

& Gener a l Manager 

• • • • •• • • • • • • • . . . . - . . . . . . ~ 

• • • • • • • ••• • • • 

• • • • • • .... 



STATE OF TEXAS § 

COUNTY OF SMITH § 

Th.is instrument was acknowledged before me on 

--------as VP & GM 

corporation, on behalf of said corporation. 

~
~~~~ JACQUELINE A. SIDES 
* ); MY COMMISSION EXPIRES 

···M ·· Marth 13. 2007 .!!f .. 

Date Executed: _ _ S_.:....;(/_L+/(_o..:::3 _ ____ _ 

STATE OF PENNSYLVANIA § 

COUNTY OF Montgomery § 

May 2 , 2003, by Jim Breimayer 

ofEOG RESOURCES, INC., a Delaware 

Notary Public in and for the State of Texas 
Commission expires: M.a_y~ I 3 :2oo7 

J 

PENNSYLVANIA CASTLE ENERGY 
CORPORATION 

By: vflup/u'/\'L. J'Jcu .. dd'v-z 
Stephen Staedtler 

Its: Vice President 

This instrument was acknowledged before me on May 14 , 2003, by Stephen Staedtle as 
Vice President ofPENNSYL VANIA CASTLE ENERGY CORPORATION, a _ T_e_xa-'s'-----­
corporation, on behalf of said corporation. 

7 

Notary Public in and for the State of 
Pennsylvania 
Commission expires: Dec. 22, 2003 

Notarial Seal 

~
-

Ar.ne Foster, Notary Public 
lymouth T•vp., Montgomery County 

y -~_:r~~s:on Expires Dec. 22, 2003 

Member, Pe.nnsyivc;nia Association ot Notaries 

• . 
; • .. • • • • ' • • J .. ••• . 

• . ... 
J ' • • . . • " • J . ~ • • • .. 

.. 
• • • • ••• 
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TE XAS GENERAL LAND OFFICE 

January 27, 2004 

RUTHERFORD OIL CORPORATION 
5 E GREENWAY PLZ STE 220 
HOUSTON, TX 77046-0597 

RE: Notice of underpayment on State Lease(s) MF100526, MF100792 

Dear Mr. Ross: 

jERRY PATTERSON, COMMISSIONER 

CERTIFIED MAIL 700005200024563 14081 

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by RUTHERFORD OIL CORPORATION. Through this review, it was determined that $739.03 has been underpaid 
to the State for the reporting period of January 2000, July 2003, October 2003 and November 2003. This amount is comprised 
of $488.30 in addi tional roya lty, $106.29 in penalty, and $144.44 in interest, which has been computed through 2/20/2004, in 
accordance with Section 52.13 1 of the Texas Natural Resources Cqde. 

The following documents are attached in support of our findings: 

A brief summary of our review (Attachment I); 

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and 

Procedures used for assessment of penalties and interest (Attachment Ill). 

To ensure your company remains in good standing with the General Land Office, please respond to this notice within 25 days of 
the above date .. If your records reflect this royalty has been paid, please provide us with documentation of payments made and 
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

This notice in no way precludes the Gener~l Land Office from pursuing any claim or remedy related to this royalty payment, 
including filing a statutory first lien on all production pursuant to Texas Natural Resources Code section 52.136. Additionally, 
tltis notice does not constitute an Audit Billing Notice as defined in Section 52.135 of t11e Natural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations of this or ot11er leases operated 
and/or reported by RUTHERFORD OIL CORPORATION or from examining tl1ese or other issues and time periods in a future 
ir{spection of your books, accounts, reports, or other records. 

If you have any questions, please call me at (512) 463-5408. 

Sincerely, 

Shirley Chou, Accounts Examiner 
Royalty Management 
Energy Resources Division 

Stephen F Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 



ATIACHMENTI 

REVIEW SUMMARY 

State Lease: MF100526, MF100792 

We have reviewed our records for the period of September 1998 through November 2003 to determine whether or not royalty 
for oil and gas has been reported and paid correctly with respect to volume and price. Volumes reported to the Texas General 
Land Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences 
being noted. We also reviewed the lease agreement to determine if payment for the aforementioned is due. 

As a result of this review, it was determined that the oil royalty and the gas royalty were under paid on "Brooks State Gas Unit " 
lease for January 2000, July 2003, October 2003 and November 2003. 

We have concluded that additional royalty is due in the following amount. 

Royalty 
$175.43 

Royalty 
$312.87 

Royalty 
$488.30 

Penalty 
$75.00 

Penalty 
$31.29 

Penalty 
$106.29 

Oil Summary 

lnterest 
$2.70 

Gas Summary 

interest 
$ 141.74 

Oil & Gas Sunm1ary 

lnterest 
$ 144.44 

Total 
$253.13 

Total 
$485.90 

Total 
$739.03 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,100792 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232,185030 

STATE'S ROYALTY DECIMAL .200,.0625 

WELL#1 MF100526 UNIT ROYALTY =.1787356 (TP) *.200=.0357471 
MF100792 UNIT ROYALTY =.6916304 (TP)*.0625=.0432269 

ATTACHMENT II 

TOTAL UNIT ROYALTY FOR WELL #1=.0357471+.0432269=.07897400 

WELL#2 MF100526 UNIT ROYALTY =.1787356 (TP) *.200=.0357471 
MF100792 UNIT ROYALTY =.38326612 (TP)* . 0625=.02395414 

TOTAL UNIT ROYALTY FOR WELL #2=.0357471+.002395414=.05970124 

CALCULATION OF UNDER PAID ROYALTIES 

MF100526 PRICE ON GROSS UNIT ROYALTY 
I MONTH IIWELL #1 I WELL #2 I TOTAL GL0-1 AMOUNT DECIMAL 

200307 221 194 415 30.962407 12849.40 0.0357471 
200310 11 192 203 29-324662 5952.91 0.0357471 
200311 238 82 320 29.856177 9553.98 0.0357471 

MF100792 PRICE ON GROSS UNIT ROYALTY 
I MONTH IIWELL #1 I WELL #2 I TOTAL GL0-1 AMOUNT DECIMAL 

200307 221 0 221 30.962407 6842.69 0.0432269 
200307 0 194 194 30.962407 6006.71 0.0239541 
200310 11 0 11 29.324662 322.57 0.0432269 
200310 0 192 192 29.324662 5630.34 0.0239541 
200311 238 0 238 29.856177 7105.77 0.0432269 
200311 0 82 82 29.856177 2448.21 0 .0239541 

SUMMARY OF MF100526 AND MF100792 
ROYALTY 

I MONTH ON GL0-3 
200307 827.81 
200310 361.61 335.84 
200311 707.34 628.87 

ROYALTY DUE 
459.33 
212.80 
341.53 

ROYALTY DUE 
295.79 
143.89 
13.94 

134.87 
307 . 16 

58 . 64 

PAGE 1 OF 2 

PENALTY/ 

INTEREST DATE: 

02/20/04 

ROYALTY ON 
GL0-3 

427.14 
201 . 09 
308.30 

TOTAL 

ROYALTY 
UNDER PAID 

32.19 
11.71 
33.23 

ROYALTY ON 
ROYALTY DUE GL0 - 3 

439.67 4 00.67 

148.81 134.75 

365.81 320.57 

AUDITOR: 

FILE NAME: 

DATE: 

ROYALTY 
UNDER PAID 

39.00 

14.06 

45.24 

SCHOU 

M-100526 
1/27/04 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,100792 

ATTACHMENT II 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232,185030 

STATE'S ROYALTY DECIMAL .200,.0625 

(5) (6) 

MONTH/ UNIT 

lf~Y-EAR ·:~ ROYALTY DUE ROYALTY 

PAID 

l i~i 
Jul-03 899.00 827.81 

Oct-03 361.61 335.84 

Nov-03 707.34 628.87 

1,967 .95 1,792.52 

COMMENTS: 

(7) 

ADDITIONAL 
ROYALTY 

DUE 

71.19 

25.77 

78.47 

175.43 

(A) RRC VOLUME- SEE PAGE 1 FOR THE DETAILS. 

(B) PRICE- SEE PAGE 1 FOR THE DETAILS. 

PENALTY/ 

INTEREST DATE: 

02/20/04 

(8) 

NUMBER OF 

DAYS LATE 

168 

77 

46 

(9) 

PENALTY 

DUE 

(C) 

25.00 

25.00 

25.00 

75.00 

AUDITOR: 

FILE NAME: 

DATE: 

{10) 

INTEREST 

DUE 

(C) 

2.55 

0.15 

0.00 

2.70 

SCHOU 

M-100526 

1/27/2004 

(11) 

TOTAL 

DUE 

(7)+(9)+(10) 

98.74 

50.92 

103.47 

253.13 

(C) SEE ATTACHMENT Ill , "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

page 2 of 2 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,100792 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232 

STATE'S ROYALTY DECIMAL .200,.0625 

WELL#1 MF100526 UNIT ROYALTY = .1787356 ( TP) *.200=.0357471 

MF100792 UNIT ROYALTY = . 6916304 (TP ) *.0625= .0432269 

ATTACHMENT II 

TOTAL UNIT ROYALTY FOR WELL #1=. 0357471+.0432269=.07897 400 

(1) (2) (3) (4) (5) (6) 

GROSS UNIT 

PRICE BTU VALUE ROYALTY DUE 

(B) (B) (1) X (2) X (3) (4) X (.07897400) PAID 

Jan-00 1,395 2.8399 1.000 3,961.66 312.87 0.00 

1,395 3,961.66 312.87 0.00 

COMMENTS: 

(A) RRC VOLUME· REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 03-177232. 

(7) 

ADD IT rONAL 
ROYALTY 

DUX 

312.87 

312.87 

PENALTY/ 

INTEREST DATE: 

02120104 

(8) 

NUMBER OF 

DAYS LATE 

1437 

(9) 

PENALTY 

DUE 

(C) 

31.29 

31 .29 

(B) PRICE/BTU - THERE WAS NO GL0-2 REPORT RECEIVED, THE PRICE WAS OBTAINED FROM THE HIGHEST COUNTY GAS PRICE REPORTED TO GLO. 

(C) SEE ATTACHMENT Ill , "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENAL TV AND INTEREST CALCULATION. 

AUDITOR: 

FILE NAME: 

DATE: 

(10) 

INTEREST 

DUE 

(C) 

141.74 

141.74 

SCHOU 

M-1 00526 

01/27/2004 

(11) 

TOTAL 

DUE 

(7)+(9)+(1 0) 

485.90 

485.90 



PENALTY (3) 

• For delinquent royalty 

• For delinquent report, 
affidavit, or other 
document 

INTEREST 
• For delinquent royalty 

ATTACHMENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

NONE 

NONE 

6% per year, simple interest; accrual 

begins 30 days after due date (1) 

The greater of 1% of the delinquent 

amount or $5.00 for each 30-day 
delinquency 

$5.00 per document for each 30-day 

period of delinquency 

6% per year, simple interest; accrual 

begins 30 days after due date ( 1) 

(1) Tex. Rev. Civ. Stat. Ann., Article 5069-1.03 and related case law. 

(2) Tex. Nat. Res. Code Ann. § 52.131 (g). 

(3) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market 
value except when fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at 
Tex. Nat. Res. Code Ann.§ 52.13 1 (e), (f), & (h). 

·A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent. 

The State's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest. 

revised 5128!02 

For delinquencies of 30 days or less, 

the greater of 5% of the delinquent 
amount or $25.00 

For delinquencies of more than 30 days, 

the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day 
period of delinquency 

12% per year, simple; accrual begins 60 

days after due date (2) 



c: 
0 
v; .... 
(.) .... .... 
(1) 

0... 

""::l UJ 
(.) ;> .... 0 u.. .... 

u z 
~ 

--.. 
~ ro :>-

0 al u.. 



S EAST GREENWAY PLAZA, SUITE 220 

HOUSTON , TEXAS 77046 

February 3, 2004 

Texas General Land Office 
c/o Shirley Chou, Accounts Examiner 
1700 North Congress Ave. 
Austin, Texas 78711-2873 

RE: Refund on State Lease(s) MFI 00526, MFJ 00792 along with underpayment 

Dear Mrs. Chou. 

TEL !(713) 622 - SSSS 

FAX : ( 7131 621-7072 

I have received your letter dated January 27, 2004 on the underpayment of $739.03 that reflects 
the royalty, penalty and interest on State Lease(s) MF100526 and MF J 00792. I am in agreement 
on the royalty due of$488.30 that corresponds to January 2000 along with July, October and 
November 2003. 

At this time Rutherford Oil Corporation request that the penalty and interest be waved in the 
amount of $250.73. for attached you will find reports that show the General Land Office owes 
Rutherford Oil Corporation $10,786.87 net of the $488.30 you have requested. This overpayment 
is due to a interest change with in the General Land Office' s royalty that goes back to first 
production on both the MF100526 and MF100792. 

In requesting the refund I have been unable to determine the correct way to fi le for a refund 
through the electronic filing system the General Land Office now uses especially with the number 
of months involved. 

Your assistance in this matter would be greatly appericated. 

Sincerely, . 

r-~M"',__-/~ 
Ronald H~ Ross 
71 3"=964-3403 
~6987@aol.com 

•I""J 

(.. 
I 

L;... 
L 

.J ' • • • ••• 
• • • • • . 
••• • • • • • 
• • • • • •• • • • • • • • • 

• • •• • 



Rutherford Oil Corporation 

GAS Brooks State Gas Unit 
Well#1 Well#2 Well#1 Well#2 

Unit Royalty I Unit Royalty Unit Roya 
Decimal I Decimal Decimal Royalty On=r= Royalty 

L Month MF 100526 MF 100526 MF 100792 GLO - 3 Over Paid 

200001 141.62 0.00 171 .25 0.00 312.87 
200003 1522.28 0.00 1840.80 0.00 3377.30 -14.22 
200004 22731 .57 0.00 27487.97 0.00 50432.46 -212.92 
200005 24687.30 0.00 29852.93 0.00 54771 .48 -231 .25 ,.. 200006 34232.16 I 0.00 41394.97 t/ 0.00 7 sCtt.~/. ·,o 75937.70 -310.57 
200007 35493.86 0.00 42920.67 0.00 78746.90 -332.37 
200008 33401 .79 0.00 40390.85 0.00 74105.26 -312.62 
200009 39953.85 0.00 4831 3.88 0.00 88642.05 -374.32 
200010 46178.51 0.00 55841 .00 0.00 102451 .99 -432.48 
200011 37054.06 0.00 44807.33 0.00 82208.51 -347.12 
200012 50145.45 0.00 60637.99 0.00 111252.92 -469.48 
200101 79917.14 0.00 96639.17 0.00 177304.94 -748.63 
200102 43507.97 0.00 52611 .68 0.00 96526.31 -406.66 
200103 38363.79 0.00 46391 .11 0.00 85114.15 -359.25 
200104 42029.42 0.00 50823.75 0.00 93246.48 -393.31 
200105 30571 .60 23821 .32 36968.47 15962.67 ' Ll(. 107833.43 -509.37 
200106 24016.09 17089.42 29041 .26 11451 .63 82586.78 -988.38 
200107 20864.09 15646.83 25229.73 10484.95 72567.36 -341.76 
200108 20605.42 15478.12 24916.94 10371 .89 71710.13 -337.76 
200109 14660.79 10706.29 17728.45 7174.29 50507.23 -237.41 

200110 11063.87 7934.68 13378.89 5317.03 37872.14 -177.67 
200111 17452.01 12381 .59 21103.71 8296.90 59513.48 -279.27 
200112 11697.33 8851 .62 14144.90 5931 .47 40817.54 -192.22 
200201 12900.64 10398.68 15600.00 6968.16 46085.76 -218.28 
200202 8031 .85 6714.85 9712.45 4499.63 29096.95 -138.17 
200203 9628.70 8143.06 11643.43 5456.66 35038.39 -166.54 
200204 11795.90 10584.41 14264.10 7092.62 43946.41 -209.38 
200205 10657.44 10157.80 12887.43 6806.74 40704.54 -195.13 
200206 9987.68 10311 .25 12077.52 6909.57 39475.74 -189.72 
200207 8901 .78 8896.80 10764.40 5961 .75 34691.43 -166.70 
200208 6441 .61 7371.05 7789.47 4939.34 26670.59 -129.12 
200209 6755.84 8978.37 8169.45 6016.41 30067.27 -147.20 
200210 7075.07 10962.82 8555.48 7346.19 34108.69 -169.13 

'c{ 200211 7632.15 11323.59 9229.11 7587.94 35829.53 -56.74 r•lb li" 

200212 7571 .84 11243.45 9156.18 7534.24 35682.30 -176.59 
200301 8990.46 12870.28 10871 .64 8624.38 41562.08 -205.32 
200302 8228.12 11631 .58 9949.79 7794.33 37789.82 -186.00 
200303 13849.19 22671 .81 16747.03 15192.38 68802.83 -342.42 
200304 6926.05 11431 .27 8375.27 7660.10 34563.90 -171 21 
200305 6366.48 11240.77 7698.62 7532.44 32837.71 0.60 
200306 6739.13 11204.84 81 49.24 7508.37 33601 .50 0.08 
200307 5146.87 11175.84 6223.81 7488.93 30035.04 0.41 
200308 4162.01 8936.59 5032.88 5988.41 24119.91 -0 02 
200309 3021 .95 9606.30 3654.26 6437.18 22720.19 

. ~ 
-0 50 

200310 3557.30 7471 .77 4301 .64 5006.84 20337.21 0.34 
200311 3264.96 6965.51 3948.13 4667.59 18845.83 0.36 
200312 3541 .38 7418.24 4282.38 4970.96 20213.01 -0 05 

-10562.60 

• • • ••• 
• • • • • • 
••• • • • • • 
• • • • • •• • • • • • • . . 

• • •• • 



Rutherford Oil Corporation 

Brooks Gas Unit # 1 Gas 

Royalty Due 

200001 1395 1395 2.839900 1.000000 3961 .66 0.0357471 141 .62 0 .043227 171 .25 
200003 15898 15898 2.496000 1.073163 42584.62 0.0357471 1522.28 0 .043227 1840.80 
200004 218335 180 218515 2.784000 1.045293 635899.75 0.0357471 22731 .57 0 .043227 27487.97 
200005 223260 186 223446 2.956800 1.045294 690609.94 0.0357471 24687.30 0 .043227 29852.93 
200006 217077 180 217257 4.204800 1.048273 957620.69 0.0357471 34232.16 0 .043227 41394.97 
200007 225078 186 225264 4.204800 1.048275 992915.67 0.0357471 35493.86 0 .043227 42920.67 
200008 239903 186 240089 3.705600 1.050263 934391.47 0.0357471 33401 .79 0 .043227 40390.85 
200009 239181 180 239361 4.454400 1.048275 1117680.91 0.0357471 39953.85 0 .043227 48313.88 
200010 241786 186 241972 5.088000 1.049269 1291811 .24 0.0357471 46178.51 0.043227 55841 .00 
200011 226811 180 228991 4.310000 1.050266 1036561 .30 0.0357471 37054.06 0 .043227 44807.33 
200012 228563 186 228749 5.850000 1.048276 1402783.71 0.0357471 50145.45 0 .043227 60637.99 
200101 220113 186 220299 9.690000 1.047280 2235625.80 0.0357471 79917.14 0.043227 96639.17 
200102 190120 168 190288 6.090000 1.050266 1217104.99 0.0357471 43507.97 0.043227 52611 .68 
200103 209804 186 209990 4.680000 1.047279 1073200.10 0.0357471 38363.79 0.043227 46391 .11 
200104 214279 180 214459 5.220000 1.050262 1175743.54 0.0357471 42029.42 0.043227 50823.75 
200105 171094 186 171280 4.760000 1.048972 855219.02 0.0357471 30571 .60 0.043227 36968.47 
200106 176425 180 176605 3.630000 1.0479n 671833.13 0.0357471 24016.09 0.043227 29041 .26 
200107 177772 186 177958 3.129600 1.047978 583658.15 0.0357471 20864.09 0.043227 25229.73 
200108 176483 186 176669 3.110400 1.048972 576422.01 0.0357471 20605.42 0.043227 24916.94 
200109 169903 180 170083 2.294400 1.050961 410125.34 0.0357471 14660.79 0.043227 17728.45 
200110 165055 186 165241 1.785600 1.048972 309503.87 0.0357471 11063.87 0.043227 13378.89 
200111 154913 180 155093 2.995200 1.050961 488207.79 0.0357471 17452.01 0.043227 21103.71 
200112 140961 186 141147 2.208000 1.049966 327224.48 0.0357471 11697.33 0.043227 14144.90 
200201 136732 186 136918 2.505600 1.051957 360886.35 0.0357471 12900.64 0.043227 15600.00 
200202 111498 168 111666 1.920000 1.047978 224685.22 0.0357471 8031 .85 0.043227 9712.45 
200203 111264 186 111450 2.304000 1.048973 269356.12 0.0357471 9628.70 0.043227 11643.43 
200204 95824 180 96004 3.273600 1.049966 329982.07 0.0357471 11795.90 0.043227 14264.10 
200205 87843 186 88029 3.225600 1.049968 298134.44 0.0357471 10657.44 0.043227 12887.43 
200206 82049 180 82229 3.235200 1.050262 279398.32 0.0357471 9987.68 0.043227 12on.52 
200207 74892 186 75078 3.168000 1.046979 249020.93 0.0357471 8901 .78 0.043227 10764.40 
200208 60270 124 60394 2.851200 1.046483 180199.61 0.0357471 6441 .61 0.043227 7789.47 
200209 56370 120 56490 3.1nsoo 1.052853 188989.91 0.0357471 6755.84 0.043227 8169.45 
200210 53907 124 54031 3.494400 1.048273 197920.17 0.0357471 7075.07 0 .043227 8555.48 

')I . "')8b.'l 8 ·~bo b. c, 1 c,,~ d ,, 
I 200211 51597 120 51717 3.930000 1.050461 213503.97 0.0357471 7632.15 0 .043227 9229.11 

200212 51579 124 51703 3.900000 1.050461 211816.80 0.0357471 7571 .84 0 .043227 9156.18 
200301 51870 124 51994 4.610000 1.049269 251501 .68 0.0357471 8990.46 0 .043227 10871 .64 
200302 41538 112 41650 5.290000 1.044694 230175.92 0.0357471 8228.12 0 .043227 9949.79 
200303 42835 124 42959 8.640000 1.043796 387421.41 0.0357471 13849.19 0 .043227 16747.03 •• • • • • 200304 38481 120 38601 4.780000 1.050070 193751 .27 0.0357471 6926.05 0 .043227 8375.27 • •• 
200305 35318 124 35442 4.790000 1.049071 178097.81 0.0357471 6366.48 0 .043227 7698.62 • 
200306 31613 120 31733 5.670000 1.04nn 188522.48 0.0357471 6739.13 0 .043227 8149.24 
200307 26436 124 26560 5.160000 1.050569 143980.10 0.0357471 5146.87 0 .043227 6223.81 
200308 24798 124 24922 4.460000 1.047478 116429.41 0.0357471 4162.01 0 .043227 5032.88 •••• 200309 17342 120 17462 4.620000 1.047876 84536.80 0.0357471 3021 .95 0 .043227 3654.26 • • • •• • 200310 23152 124 23276 4.060000 1.053042 99513.04 0.0357471 3557.30 0 .043227 4301 .64 • 200311 21175 120 21295 4.090000 1.048665 91335.09 0.0357471 3264.96 0.043227 3948.13 •••• 200312 20988 124 21112 4.490000 1.045094 99067.52 0.0357471 3541 .38 0.043227 4282.38 • • • •• • 

•••• • •••• 



Rutherford Oil Corporation 

Brooks Gas Unit fl. 2 Gas 
F PriceOn BTU On 

["Month Well#2 Lse Use Tota l GL0-2 GL0-2 

200001 0 2.839900 1.000000 0.00 0.0357471 0.00 0.023954 0.00 
200003 0 2.496000 1.073163 0.00 0.0357471 0.00 0.023954 0.00 
200004 0 2 .784000 1.045293 0 .00 0.0357471 0.00 0.023954 0.00 
200005 0 2.956800 1.045294 0.00 0.0357471 0.00 0.023954 0.00 
200006 0 4.204800 1.048273 0.00 0.0357471 0.00 0.023954 0.00 
200007 0 4.204800 1.048275 0.00 0.0357471 0.00 0.023954 0.00 
200008 0 3.705600 1.050263 0 .00 0.0357471 0.00 0.023954 0.00 
200009 0 4.454400 1.048275 0 .00 0.0357471 0.00 0.023954 0.00 
200010 0 5.088000 1.049269 0.00 0.0357471 0.00 0.023954 0.00 
200011 0 4.310000 1.050266 0 .00 0.0357471 0.00 0.023954 0.00 
200012 0 5.850000 1.048276 0 .00 0.0357471 0.00 0.023954 0.00 
200101 0 9.690000 1.047280 0.00 0.0357471 0.00 0.023954 0.00 
200102 0 6.090000 1.050266 0 .00 0.0357471 0.00 0.023954 0.00 
200103 0 4.880000 1.047279 0 .00 0.0357471 0.00 0.023954 0.00 
200104 0 5.220000 1.050262 0.00 0.0357471 0.00 0.023954 0.00 
200105 133281 180 133461 4.760000 1.048972 666384.78 0.0357471 23821 .32 0.023954 15962.67 
200106 125489 180 125669 3.630000 1.0479n 478064.59 0.0357471 17089.42 0.023954 11451 .63 
200107 133272 186 133458 3 .129600 1.047978 43n09.18 0.0357471 15646.83 0.023954 10484.95 
200108 132522 186 132708 3.110400 1.048972 432989.44 0.0357471 15478.12 0.023954 10371 .89 
200109 124026 180 124206 2.294400 1.050961 299501 .00 0.0357471 10706.29 0.023954 7174.29 
200110 118320 186 118506 1.785600 1.048972 221967.10 0.0357471 7934.68 0.023954 5317.03 
200111 109853 180 110033 2.995200 1.050961 346366.16 0.0357471 12381 .59 0.023954 8296.90 
200112 106623 186 106809 2 .208000 1.049966 247617.87 0.0357471 8851 .62 0.023954 5931.47 
200201 110178 186 110364 2 .505600 1.051957 290895.72 0.0357471 10398.68 0.023954 6968.16 
200202 93188 168 93356 1.920000 1.047978 187843.33 0.0357471 6714.85 0.023954 4499.63 
200203 94068 186 94254 2.304000 1.048973 22n96.25 0.0357471 8143.06 0.023954 5456.66 
200204 85964 180 86144 3.273600 1.049966 296091 .57 0.0357471 10584.41 0.023954 7092.62 
200205 83716 186 83902 3.225600 1.049968 284157.22 0.0357471 10157.80 0.023954 6806.74 
200206 84713 180 84893 3.235200 1.050262 288450.08 0.0357471 10311 .25 0.023954 6909.57 
200207 74862 174 75036 3.168000 1.046979 248881 .63 0.0357471 8896.80 0.023954 5961 .75 
200208 68984 124 69108 2.851200 1.046483 206199.86 0.0357471 7371 .05 0.023954 4939.34 
200209 74954 120 75074 3.1nsoo 1.052853 251163.54 0.0357471 8978.37 0.023954 6016.41 
200210 83597 124 83721 3.494400 1.048273 3066n.17 0.0357471 10962.82 0.023954 7346.19 ). 'Sc;b 1 Sb1- .4\ 
200211 76611 120 76731 3.930000 1.050461 316769.60 0.0357471 11323.59 0.023954 7587.94 \I') "10., c;"> l\ . 

~ 

200212 76650 124 76n4 3.900000 1.050461 314527.65 0.0357471 11243.45 0.023954 7534.24 
200301 74308 124 74432 4.610000 1.049269 360037.17 0.0357471 12870.28 0.023954 8624.38 .. • • • • 
200302 sene 100 58878 5.290000 1.044694 325385.30 0 .0357471 11631 .58 0.023954 n94.33 • •• 
200303 70202 124 70326 8.640000 1.043796 634227.93 0.0357471 22671.81 0.023954 15192.38 • 
200304 63590 120 63710 4.780000 1.050070 319781 .70 0.0357471 11431 .27 0.023954 7660.10 
200305 62453 124 625n 4.790000 1.049071 314452.53 0 .0357471 1124o.n 0.023954 7532.44 
200306 52641 120 52761 5.670000 1.04nn 313447.65 0 .0357471 11204.84 0.023954 7508.37 •••• 
200307 57548 124 57672 5.160000 1.050569 312636.31 0.0357471 11175.84 0.023954 7488.93 • • • •• • 
200308 53388 124 53512 4.460000 1.047478 249994.80 0.0357471 8936.59 0.023954 5988.41 • 200309 55389 120 55509 4.620000 1.047876 268729.42 0 .0357471 9606.30 0.023954 6437.18 •••• 200310 48765 124 48889 4.060000 1.053042 209017.58 0 .0357471 7471 .n 0.023954 5006.84 • • •••• 200311 45311 120 45431 4.090000 1.048665 194855.34 0 .0357471 6965.51 0.023954 4667.59 •••• 200312 44100 124 44224 4.490000 1.045094 207519.98 0 .0357471 7418.24 0.023954 4970.96 • •••• 



Rutherford Oil Corporation 

COND. Brooks State Gas Unit 
Well# 1 Well#2 

Unit Royalty Unit Royalty 
Decimal Decimal 

I Month MF 100526 MF 100526 

200001 
200003 
200004 2268.29 0.00 
200005 2220.68 0.00 
200006 2350.36 0.00 
200007 2460.96 0.00 
200008 3028.30 0.00 
200009 2942.25 0.00 
200010 2473.21 0.00 
200011 3279.13 0.00 
200012 2157.67 0.00 
200101 2023.96 0.00 
200102 2081 .53 0.00 
200103 1696.44 0.00 
200104 2051 .74 0.00 
200105 1772.23 744.64 
200106 1354.36 1190.66 
200107 1304.07 969.60 
200108 1502.23 1008.07 
200109 1300.59 647.56 
200110 1095.31 938.94 
200111 723.29 492.66 
200112 691 .75 453.26 
200201 841 .85 471 .15 
200202 517.78 499.28 
200203 594.16 591 .69 
200204 634.86 630.46 
200205 667.43 653.66 
200206 333.07 317.80 
200207 671 .95 639.95 
200208 346.39 343.49 
200209 377.77 417.54 
200210 350.84 642.21 
200211 331 .42 345.87 
200212 222.65 589.25 
200301 473.63 445.16 
200302 297.97 248.86 
200303 242.21 464.97 
200304 231 .23 409.51 
200305 210.21 390.23 
200306 211 .39 198.89 
200307 244.61 214.72 
200308 17.76 417.05 
200309 190.84 191 .78 
200310 11 .53 201 .27 
200311 254.01 87.52 
200312 0.00 0.00 

• • • ••• 
• • • • • • ••• • • • • • 
• • • • • •• • • • • • • • • 

• . •• • 

Well#1 
Unit R 

Dec 
MF1 

2742.92 
2685.35 
2842.16 
2975.90 
3661 .96 
3557.90 
2990.72 
3965.27 
2609.16 
2447.46 
2517.08 
2051.41 
2481 .05 
2143.06 
1637.76 
1576.95 
1816.56 
1572.74 
1324.50 

874.63 
836.50 

1018.00 
626.12 
718.48 
767.70 
807.08 
402.76 
812.55 
418.87 
456.82 
424.25 
400.77 
269 .24 
572.73 
360.32 
292.90 
279.62 
254.20 
255.63 
295.79 

21 .47 
230.77 

13.94 
307.16 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

498.98 
797.86 
649.73 
675.51 
433.93 
629.19 
330.13 
303.73 
315.72 
334.57 
396.49 
422.47 
438.02 
212.96 
428.83 
230.17 
279 .79 
430 .34 
231 .77 
394.86 
298.30 
166.76 
311 .58 
274.41 
261.49 
133.28 
143.89 
279.46 
128.51 
134.87 
58.64 

0.00 

t Royalty On 
L GLO- 3 

5031 .84 
4920.00 
5213.40 
5459.12 
6717.23 
6528.81 
5485.99 
7273.18 
4786.48 
4489.50 
4617.06 
3764.48 
4551 .00 
5179.58 
5004.25 
4520.41 
5026.69 
3973.60 
4004.22 
2429.98 
2292.08 
2657.13 
1983.88 
2312.25 
2464.64 
2570.51 
1265.23 
2548.23 
1343.52 
1537.87 
1846.53 
1312.06 
1472.33 
1781 .03 
1052.61 
1311 .22 
1184.80 
1111.59 

795.72 
827.81 
726.19 
741 .57 
335.84 
628.87 

0.00 

L{ { \· ~ (\ 

Royalty 
Over Paid 

-20 .63 
-13.97 
-20 .88 ....... 
-22.26 -
-26.97 -
-28 .66 ,.. 
-22.06 .... 
-28.78 ... 
-19.65 
-18.08 -
-18.45 -
-16 .63 ....... 
-18.21 -
-20 .67 
-23 .61 
-20 .06 
-24.32 
-18 .78 .... 
-16.28 .... 

-9.27 
-6.84 

-10.41 ,...... 
-6.13 

-11.43 -
-9.15 -
-4 32 
1.36 
5.05 -

-4 60 
-5 95 
1.11 

-2 23 
3.67 
8.79 

21 .30 
0.44 ,/ 
9.97 " 
4.54 
3.47 

71 .20 

I ~ ~..; 
9.55 
0.33 

25 .77 
78.46 

0.00 

-224.27 



I 

Rutherford Oil Corporation 
Brooks Gas Unitr # 1 

Month I Well#1 

200003 
200004 2539 
200005 2194 ./ 
200006 2133 
200007 2342 
200008 2779 
200009 2486 
200010 2148 
200011 2722 
200012 2184 
200101 1976 
200102 2011 
200103 1793 
200104 2151 
200105 1785 
200106 1423 
200107 1427 
200108 1596 
200109 1424 
200110 1443 
200111 1082 
200112 1079 
200201 1299 
200202 756 
200203 724 
200204 721 
200205 727 
200206 371 
200207 735 
200208 358 
200209 361 
200210 354 
200211 367 
200212 215 
200301 416 
200302 234 
200303 203 
200304 223 
200305 205 
200306 199 
200307 221 
200308 16 
200309 195 
200310 11 
200311 238 

• • • • • • • • ••• • • • • • • • • • •• • • • • • • •• 

I 
I 

Price On 
GL0-1 

24.991681 
28.314535 
30.825002 
29.395183 
30.483870 
33.108323 
32.209680 
33.700000 
27.637108 
28.653246 
28.955368 
26.467752 
26.683345 
27.774197 
26.624990 
25.564512 
26.330644 
25.550016 
21 .233880 
18.700000 
17.934505 
18.129418 
19.159270 
22.957308 
24.632073 
25.682041 
25.114034 
25.574494 
27.067355 
29.274049 
27.724252 
25.262617 
28.970039 
31 .849479 
35.622101 
33.378275 
29.007090 
28.685790 
29.716579 
30.962407 
31 .049609 
27.377628 
29.324662 
29.856177 

••• • • • • • • • 

I 
I 

~- I 

Unit Royalty Unit Royalty 
Gross Decimal 

I-- . ·~ 
Decrmal 

Amount MF 100526 Royalty Due MF 100792 Royalty Due 

63453.88 0.0357471 2268.29 0.043227 2742.92 
~62122 .09 0.0357471 2220.68 0.043227 2685.35 

65749.73 0.0357471 2350.36 0.043227 2842.16 
68843.52 0.0357471 2460.96 0.043227 2975.90 
84714.67 0.0357471 3028.30 0.043227 3661 .96 
82307.29 0.0357471 2942.25 0.043227 3557.90 
69186.39 0.0357471 2473.21 0.043227 2990.72 
91731.40 0.0357471 3279.13 0.043227 3965.27 
60359.44 0.0357471 2157.67 0.043227 2609.16 
56618.81 0.0357471 2023.96 0.043227 2447.46 
58229.25 0.0357471 2081 .53 0.043227 2517.08 
47456.68 0.0357471 1696.44 0.043227 2051.41 
57395.88 0.0357471 2051 .74 0.043227 2481 .05 
49576.94 0.0357471 1772.23 0.043227 2143.06 
37887.36 0.0357471 1354.36 0.043227 1637.76 
36480.56 0.0357471 1304.07 0.043227 1576.95 
42023.71 0.0357471 1502.23 0.043227 1816.56 
36383.22 0.0357471 1300.59 0.043227 1572.74 
30640.49 0.0357471 1095.31 0.043227 1324.50 
20233.40 0.0357471 723.29 0.043227 874.63 
19351 .33 0.0357471 691 .75 0.043227 836.50 
23550.11 0.0357471 841 .85 0.043227 1018.00 
14484.41 0.0357471 517.78 0.043227 626.12 
16621 .09 0.0357471 594.16 0.043227 718.48 
17759.72 0.0357471 634.86 0.043227 767.70 
18670.84 0.0357471 667.43 0.043227 807.08 
9317.31 0.0357471 333.07 0.043227 402.76 

18797.25 0.0357471 671 .95 0.043227 812.55 
9690.11 0.0357471 346.39 0.043227 418.87 

10567.93 0.0357471 377.77 0.043227 456.82 
9814.39 0.0357471 350.84 0.043227 424.25 
9271 .38 0.0357471 331.42 0.043227 400.77 
6228.56 0.0357471 222.65 0.043227 269.24 

13249.38 0.0357471 473.63 0.043227 572.73 
8335.57 0.0357471 297.97 0.043227 360.32 
6775.79 0.0357471 242.21 0.043227 292.90 
6468.58 0.0357471 231 .23 0.043227 279.62 
5880.59 0.0357471 210.21 0.043227 254.20 
5913.60 0.0357471 211 .39 0.043227 255.63 
6842.69 0.0357471 244.61 0.043227 295.79 

496.79 0.0357471 17.76 0.043227 21 .47 
5338.64 0.0357471 190.84 0.043227 230.77 

322.57 0.0357471 11 .53 0.043227 13.94 
7105.77 0.0357471 254.01 0.043227 307.16 



I 

Rutherford Oil Corporation 
Brooks Gas Unit# 2 

I 
Month I Well#2 I 

200003 
200004 0 
200005 0 
200006 0 
200007 0 
200008 0 
200009 0 
200010 0 
200011 0 
200012 0 
200101 0 
200102 0 
200103 0 
200104 0 
200105 750 
200106 1251 
200107 1061 
200108 1071 
200109 709 
200110 1237 
200111 737 
200112 707 
200201 727 
200202 729 
200203 721 
200204 716 
200205 712 
200206 354 
200207 700 
200208 355 
200209 399 
200210 648 
200211 383 
200212 569 
200301 391 
200302 195 
200303 390 
200304 395 
200305 381 
200306 187 
200307 194 
200308 376 
200309 196 
200310 192 
200311 82 

• • • • • • • • ••• • • • • • • • • • •• • • • • • • •• 

Price On 
GL0-1 

24.991681 
28.314535 
30.825002 
29.395183 
30.483870 
33.108323 
32.209680 
33.700000 
27.637108 
28.653246 
28.955368 
26.467752 
26.683345 
27.774197 
26.624990 
25.564512 
26.330644 
25.550016 
21 .233880 
18.700000 
17.934505 
18.129418 
19.159270 
22.957308 
24.632073 
25.682041 
25.114034 
25.574494 
27.067355 
29.274049 
27.724252 
25.262617 
28.970039 
31 .849479 
35.622101 
33.378275 
29.007090 
28.685790 
29.716579 
30.962407 
31.049609 
27.377628 
29.324662 
29.856177 

••• • • • • • • • 

I 
I 

Unit Royalty Unit Royalty 
Gross Decimal Decimal 

Amount MF 100526 Royalty Due MF 100792 R<~J'alty Due J 

0.0357471 0.023954 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 
0.00 0.0357471 0.00 0.023954 0.00 

20830.65 0.0357471 744.64 0.023954 498.98 
33307.86 0.0357471 1190.66 0.023954 797.86 
27123.95 0.0357471 969.60 0.023954 649.73 
28200.12 0.0357471 1008.07 0.023954 675.51 
18114.96 0.0357471 647.56 0.023954 433.93 
26266.31 0.0357471 938.94 0.023954 629.19 
13781 .90 0.0357471 492.66 0.023954 330.13 
12679.70 0.0357471 453.26 0.023954 303.73 

13180.09 0.0357471 471 .15 0.023954 315.72 
13967.11 0.0357471 499.28 0.023954 334.57 
16552.22 0.0357471 591 .69 0.023954 396.49 
17636.56 0.0357471 630.46 0.023954 422.47 
18285.61 0.0357471 653.66 0.023954 438.02 

8890.37 0.0357471 317.80 0.023954 212.96 
17902.1 5 0.0357471 639.95 0.023954 428.83 
9608.91 0.0357471 343.49 0.023954 230.17 

11680.35 0.0357471 417.54 0.023954 279.79 
17965.32 0.0357471 642.21 0.023954 430.34 
9675.58 0.0357471 345.87 0.023954 231 .77 

16483.95 0.0357471 589.25 0.023954 394.86 
12453.15 0.0357471 445.16 0.023954 298.30 
6961 .63 0.0357471 248.86 0.023954 166.76 

13007.18 0.0357471 464.97 0.023954 311 .58 
11455.77 0.0357471 409.51 0.023954 274.41 
10916.38 0.0357471 390.23 0.023954 261 .49 
5563.84 0.0357471 198.89 0.023954 133.28 
6006.71 0.0357471 214.72 0.023954 143.89 

11666.58 0.0357471 417.05 0.023954 279.46 
5364.92 0.0357471 191 .78 0.023954 128.51 
5630.34 0.0357471 201 .27 0.023954 134.87 
2448.21 0.0357471 87.52 0.023954 58.64 



TEXAS ERAL LA D OFFICE 
JERRY P ATTERSON, COMMISSIONER 

January 27, 2004 

RUTHERFORD OIL CORPORATIOt 
5 E GREE WAY PLZ STE 220 
HOUSTON, TX 77046-0597 

RE: Notice of underpayment on State Lease(s) MF100526, MFI00792 

Dear Mr. Ross: 

CERTIFIED MAlL 70000520002456314081 

The Royalty Audit Division of the Texas General Land Office has completed a limited review of the above-referenced lease 
operated by RUTHERFORD OIL CORPORA T IOt . Through thts review, it was determined that $739.03 has been underpaid 
to the State for the reporting period of January 2000, July 2003, October 2003 and ovember 2003. This amount is comprised 
of $488.30 in additional royalty, $106.29 in penalty, and $144.44 in interest, which has been computed through 2/20/2004, in 
accordance with Section 52.131 of the Texas atural Resources Code. 

The following documents are attached in support of our findings: 

A brief summary of our review (Attachment I); 

Schedule supporting our royalty, penalty, and interest calculation (Attachment II); and 

Procedures used for assessment of penalties and interest (Attachment III). 

To ensure your company remains in good standing with the General Land Office, please respond to this nottce within 25 days of 
the above date. If your records reflect this royalty has been paid, please provide us with documentation of payments made and 
remittance dates. Payment of this notice should be submitted separately from monthly royalty payments you may be remitting. 
In order to ensure proper credit, your payment should be mailed to my attention along with a copy of this letter. 

This notice in no way precludes the General Land Office from pursuing any claim or remedy related to this royalty payment, 
including filing a statutory first lien on all production pursuant to Texas atural Resources Code section 52.136. Additionally, 
this notice does not constitute an Audit Billing otice as defined in Section 52. 135 of the atural Resources Code and, 
consequently, does not preclude the General Land Office from conducting further examinations of this or other leases operated 
and/or reported by RUT HERFORD OIL CO RPORA T IO or from exan1ining these or other issues and time periods in a future 
inspection of your books, accounts, reports, or other records. 

If you have any questions, please call me at (512) 463-5408. 

Sincerely, 

~. 

Shirley C hou, Accounts Exan1.iner 
Royalty Management 
Energy Resources Division 

Stephen F. Austin Building · 1700 onh Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 
• • • ••• 
• • • • • • .... • • • • • • • • • • •• • • • • • • .. • • • •• • www.glo.state.tx.us 



ATIACHMENT I 

REVIEW SUMMARY 

State Lease: MF100526, MF100792 

We have reviewed our records for the period of September 1998 through November 2003 to detem1ine whether or not royalty 
for oil and gas has been reported and paid con·ectly with respect to volume and price. Volumes reported to the Texas General 
Land Office (TGLO) were compared to volumes reported to the Texas Railroad Commission (TRRC) with any differences 
being noted. We also reviewed the lease agreement to detemline if payment for the aforementioned is due. 

As a result of this review, it was detennined that the oil royalty and the gas royalty were under paid on "Brooks State Gas Unit " 
lease for January 2000, July 2003, October 2003 and November 2003. 

We have concluded that additional royalty is due in the followi ng amount. 

Royalty 
$175.43 

Royalty 
$3 12.87 

Royalty 
$488.30 

.. 
• ••• • • • • 

• • • • • • 

.. 
• • • • • • .. r •• .. .. 

•• 

Penalty 
$75.00 

Penalty 
$3 1.29 

Penalty 
$106.29 

Oil Summary 

Interest 
$2.70 

Gas Summary 

Interest 
$ 141.74 

Oil & Gas Summary 

Interest 
$144.44 

.... 
• • • • • • .. 

Total 
$253.13 

Total 
$485.90 

Total 
$739.03 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,1 00792 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232,185030 

STATE'S ROYALTY DECIMAL .200,.0625 

ATTACHMENT II 

WELL#1 MF100526 UNIT ROYALTY =. 1787356 (TP) *.200=.0357471 
MF1 00792 UNIT ROYALTY =.6916304 (TP)*.0625=.0432269 

WELL#2 

TOTAL UNIT ROYALTY FOR WELL #1= .0357471+ .0432269=.07897400 

MF100526 UNIT ROYALTY =.1787356 (TP) *.200=.0357471 
MF100792 UNIT ROYALTY = .38326612 (TP)*.0625=.02395414 

TOTAL UNIT ROYALTY FOR WELL #2= . 0357471+ . 002395414=.05970124 

CALCULATION OF UNDER PAID ROYALTIES 

MF10 0526 
jMONTH IIWELL #1 jWELL # 2 I TOTAL 

200307 221 194 415 
200310 11 192 203 
200311 238 82 320 

MF10079 2 

jMONTH IIL.:..:w-=E=LL::.....:.#:...=1:.......~..:..:-=.:=-=.....:.:....::._...t..=.==--_J I wELL #2 jTOTAL 
200307 221 
200307 
200310 
200310 
200311 
200311 

SUMMARY 

jMONTH 
200307 
200310 
200311 

0 

11 

0 

238 
0 

361.61 
707.34 

0 
194 

0 
192 

0 
82 

AND MF100 792 
ROYALTY 
ON GL0 - 3 

827.81 
335.84 
628.87 

221 
194 
11 
192 
238 
82 

PRICE ON GROSS UNIT ROYALTY 
GLO -1 AMOUNT DECIMAL 

30.962407 12849.40 0.0357471 
29.324662 5952.91 0.0357471 
29.856177 9553.98 0 . 0357471 

PRICE ON GROSS UNIT ROYALTY 
GL0-1 AMOUNT DECIMAL 

30.962407 6842.69 0.0432269 
30.962407 6006.71 0.0239541 
29.324662 322.57 0.0432269 
29. 324662 5630.34 0 . 0239541 
29.856177 7105.77 0.0432269 
29.856177 2448.2 1 0 . 0239541 

ROYALTY DUE 
459.33 
212 . 80 
341 . 53 

ROYALTY DUE 
295.79 
143.89 
13.94 

1 34.87 
307.16 

58.64 

PAGE 1 OF 2 

PENALTY/ 

INTEREST DATE: 

02/20/04 

ROYALTY ON 
GL0-3 

427.14 
201.09 
308.30 

TOTAL 

AUDITOR: 

FILE NAME: 

DATE: 

ROYALTY 
UNDER PAID 

32.19 - 711'1 
11.71 - .z )- '1 7 
33.23 - ?~ 4/7 

ROYALTY ON ROYALTY 
ROYALTY DUE GL0-3 UNDER PAID 

439.67 400 . 67 39.00 

148. 81 134.75 14.06 

365 . 81 320.57 45.24 

SCHOU 

M-100526 

1/27/04 •• • • • • • •• 
• 

•••• 
0 • 0 

•• • 

•••• • • •••• 
•••• • • ••• 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,100792 

ATTACHMENT II 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232,185030 

STATE'S ROYALTY DECIMAL .200,.0625 

(5) (6) 

MONTH/ UNIT 

YEAR ROYALTY DUE ROYALTY 

PAID 

Jul-03 899.00 827.81 

Oct-03 361 .61 335.84 

Nov-03 707.34 628.87 

1,967.95 1,792.52 

COMMENTS: 

(7) 

ADDITIONAL 

ROYALTY 

DUE 

71 .19 

25.77 

78.47 

175.43 

(A) RRC VOLUME- SEE PAGE 1 FOR THE DETAILS. 

(B) PRICE- SEE PAGE 1 FOR THE DETAILS. 

PENALTY/ 

INTEREST DATE: 

02/20/04 

(8) 

NUMBER OF 

DAYS LATE 

168 

77 
46 

(9) 

PENALTY 

DUE 

(C) 

25.00 

25.00 

25.00 

75.00 

AUDITOR: 

FILE NAME: 

DATE: 

(1 0) 

INTEREST 

DUE 

(C) 

2.55 

0.15 

0.00 

2.70 

SCHOU 

M-1 00526 

1/27/2004 

(11) 

TOTAL 

DUE 

(7)+(9)+(1 0) 

98.74 

50.92 

103.47 

253.13 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

page 2 of 2 

•• • • • • . .. 
• 

•••• • • • •• • 
• 

•••• • • •••• ..... 
• •••• 



RUTHERFORD OIL CORPORATION 

STATE LEASE M-100526,100792 

FIELD NAME: TAYLORS BAYOU (HACKBERRY Ill) 

LEASE NAME: BROOKS STATE GAS UNIT 

JEFFERSON COUNTY, TEXAS 

RRC GAS WELL 03-177232 

STATE'S ROYALTY DECIMAL .200,.0625 

WELL#1 MF1 00526 UNIT ROYALTY =.1787356 (TP) *.200=.0357471 
MF1 00792 UNIT ROYALTY = . 6916304 (TP)*-0625= . 0 432269 

ATTACHMENT II 

TOTAL UNIT ROYALTY FOR WELL #1=.0357 471+ .04 32269=.07897400 

(1) (2) (3) (4) (5) (6) 

MONTH/ RRC GROSS UNIT 

YEAR VOLUME PRICE BTU VALUE ROYALTY DUE ROYALTY 

(A) (B) (B) (1) X (2) X (3) (4) X (.07897400) PAID 

Jan-00 1,395 2.8399 1.000 3,961 .66 312.87 0.00 

1,395 3,961.66 312.87 0.00 

COMMENTS: 

(A) RRC VOLUME- REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 03-177232. 

(7) 

ADDITIONAL 

ROYALTY 

DUE 

312.87 

312.87 

PENALTY/ 

INTEREST DATE: 

02/20/04 

(8) 

NUMBER OF 

DAYS LATE 

1437 

(9) 

PENALTY 

DUE 

(C) 

31.29 

31 .29 

(B) PRICE/BTU- THERE WAS NO GL0-2 REPORT RECEIVED, THE PRICE WAS OBTAINED FROM THE HIGHEST COUNTY GAS PRICE REPORTED TO GLO. 

(C) SEE ATTACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

AUDITOR: 

FILE NAME: 

DATE: 

(10) 

INTEREST 

DUE 

(C) 

141.74 

141 .74 

S CHOU 

M-100526 

01 /27/2004 

(11) 

TOTAL 

DUE 

(7)+(9)+(1 0) 

485.90 

485.90 

•• • • • • • •• 

•••• • • • .. , 

•••• • • "" ... 
•••• • •••• 
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UNITED STATES POSTAL SERVICE 

• Sender: Please print your name, ad 

c 

u 
I• I 

TEXAS GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

11111 II. I i I Ill ! Ill .II. ! I II. I I. il •• l. i Ill 1 •• 11. Itt I Itt II. I I i ttl 



ENDER: COMPLETE THIS SECTION 

~ Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mail piece, 
or on the front If space permits. 

1. Article Adctressed to: 

a.v.thE.'I1f-v,d , ... ! Cv( pvs-c...t.\1)'"\ 

.) t.ct<,k ~H, "'""''(.) ~It-~ e. 

~"' '' ~ ) \)0 

2. Article Number 

(Transfer from service label) 1 v l) :S ). ':l b 0 l\. t) 

D. Is delivery address different from Item 1? 
If YES, enter delivery address below: 0 No 

3. Service Type 

·~ Certified Mall 
0 Registered 
0 Insured Mail 

0 Express Mall 
'eJ Return Receipt for Merchandls 
oc.o.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

S Form 3811, August 2001 Domestic Retum Receipt 102595-02-M-1 



TEXA S GENERAL lLAND OlFlFKCIE 
JERRY PATTERSON, COMMISSIONER 

Certified Mail No.70032260000303948900 
Return Receipt Requested 

February 17, 2004 

Rutherford Oil Corporation 
ATTN: Ronald H Ross 
5 East Greenway Plaza Suite 200 
Houston Texas 77046-0597 

Re: Refund Request on MF100526, MF100792 

Dear Mr. Ross: 

We are in receipt of your letter dated February 3, 2004 requesting a refund of 
$11 ,424.4 1 for overpaid gas and condensate royalties on the Brooks State Gas 
Unit (State leases M-100526 and M-100792). The General Land Office has now 
completed a review of this situation and is in agreement that an overpayment 
exists for the period ofMarch 2000 through April 2003. 

You are hereby authorized to take a credit of $11 ,424.41 ($11 ,006.82 for gas and 
$4 17.59 for condensate) on your next monthly royalty remittance. Attached is a 
schedule which details how the credit should be allocated between the two leases 
for both gas and condensate for each production month. You will notice that for 
all but one month (June 2001 for gas), you will be showing additional roya lty due 
for lease M-1 00792 but that these amounts are offset by credits on lease M-
1 00526. This allocation is necessary so that the total payments applied to each 
month for each lease will equal the royalty due amounts on our records for those 
months. 

If you have any questions concerning how to fill out the GL0-3 report, please 
contact Linda Arellano at 512-475-5008. For any other questions concerning this 
letter, please call me at 512-463-5408. 

Sincerely, 

~~~ 
Shirley Chou, Accounts Examiner 
Royalty Management/Energy Resources 

Attachment 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 



GAS OVERPAYMENT DETAIL I 

Mori-F100526 MF100792 TOTA- L----.-,---

1 

200003 (1034.30) 1020.08 ( -:-:14...:..:::.2~2)~--
200004 (15445.27) 15232.24 (213.0=-:3:..L..) ---
200005 (16774.13) 16542.77 (23~_1_.3-<6)-r----
200006 (23259.57) 22939.05 {320.-::-:52::-:-~)t----
200007 {24116.65) 23784.32 {332.33) 
200008J {22695.12ll 22382 .3~ {312.73) 
200009 {27157.05)1 26773.00J (384.0-:-5)'-t----
200010 (432.42) 0 {43 __ 2_.4__,_2)"'--------
200011 (345.98) - - 0 (34_5--,-.9_,_8) __ _ 
200012 (470.25) - 0 (47-:-::0-::-.2-::-05) __ _ 
200101 (748.38) 0 (748.38) 
200102 (406.49) --= 0 (4- 0:-:-6-.4-,-'9)'-t-1---l 
200103 (359.09) 0 (359.09) 
200104 (393.13r i (·-:39--3-.1--'3)-r-----
200105 - (509.23) 0.00 (509.23) 

.,.....,-,.Lf------1 
200106 {659.55) {328.81) (9_88_.3,..--,-6-'-') ---
200107 (341 .67) 0.00 (341 .67) 

c<-----

200108 (337.57) - 0.00 {3=--3=-7 . ...,--57.,-<-),__ __ 
200109 {237.00) - 0 {237.00) 
200110 (177.49) 0 (17==7:--:.4:-=-9:-.-) - - -l 

200111 (278.83) - 0 {278.83) 

200112
1 

(191 .92t 0 (191 .92) 
200201 (217.92) 0 (217.92) 

~~---1 
200202 (137.76 - 0 (137.-,--76-'-1) :------1 
200203 (166.21) 0 (166.21) 
2oo2o4 (208.99L = o (_2o,_8_.9-,-'9)'-'-j ___ 1 
200205 (194.60) - 0 (194.60) 
2oo2o6 (189 .39) o (1-=-89=--.3=-=9:-:--) ---1 

200207 (166.2~) 0 (166.26) 
200208 (128.72) 0 (128.72)1 
200209 (147.02) 0 ~{1...,.47-:-.0.:,..::2:.u) ---1 
200210 (168.60) 0 (168.60) 
200211 (176.65)1 0 (176.65) 
200212 (176.09) -- 0 (:-:-:17=6:--::.07.9)+-----
200301 (204.61) 0 (204.61) 
200302 (185.64) 0 (185.64) 



~~~ (341 .37) 0 (341.37) 
200304 (170.94) 0 (170.94) 

(139351 .86) 128345.04 (11 006.82) 

+--
CONDENSATE OVER PAYMENT 

I - I 

_J_ -- -r-=- ---+ 
MONTH MF100526 MF100792 TOTAL 

200003 0.00 0.00 0.00 1 --
200004 (1541 .03) 1519.77 (21 .26} 
200005 (1491.46) 1485.99 (5.47) 1 

200006 (1596.64) 1 1574.64 (22.00) 
200007 (1671 .89)1 1648.83 (23.06) 
200008 (2057.19} 2028.84 1 (28.35) 
200009 (1999.50) 1971 .91 (27.59) 

20~gm (22.65) (22.65) 
200011 (29.80) (29.80) 
200012 - (19.91) (19.91)1 
200101 (18.56) I (18.56) 
200102 {19.01} I (19.01) 
200103 (16.24) I (16.24) 
200104 (18.73) I (18.73) 
200105 (22.14)1 (22.14) 
200106 (23.97)1 (23.97) 
200107 (20.94) I (20.94) 
200108

1 
(23.97) (23.97) 

200109~ (18.79) (18.79) 
(19.15) 2.84 1 (16.31) 200110 

20011 1 (11 .78) 1 2.53 (9.25) 
200112 - (8.89) 1 2.07 (6.82) 
200201 (12.08) 1.66 (1 0.42) 
200202 (9.49) 3.351 (6.14) 
200203 (11.56) 0.11 (11 .45) 
200204 (11.66) 2.48 (9.18) 
200205 (12.32)1 7.99 (4.33) 
200206 1 (6.06) 7.43 1.37 
200207 1 (12.35) 17.38 5.03 1 

200208 (6.18) 1.6 (4.58) 
200209 (6.97) 1.05 (5.92) 



200210 (9.24) 10.33 1.09 
20021 1 (6.36) 4.15 (2.21 )I 
200212 (7.25) 10.9 3.65 
200301 (9 .43) 18.2 8.77 
200302 (5 .22) 25.6 20.38 
200303 (5.67) I 6.73 1.06 
2003041 (5.52) 15.63 10.11 

(10789.60) 10372.01 {417.59) 
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NDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mail piece, 
or on the front if space permits. 

Artlcl! Addressed to: 
D. Is delivery address different from Item 1? 

If YES, enter delivery address below: 

0 Express Mall 
3. Servjye Type 

Gl"tertified Mall 

0 Registered 

0 Insured Mall 

0 Return Receipt for Merchandise 

0 C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

Article Number 

(Transfer from service /abeQ 7007 2560 0003 3539 6758 



. . os a erv1ce 1 .. 

CERTIFIED MAILm RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

, CertJfled Fee 

l Postmark 

l 
Return Receipt Fee Here (Endorsement Required) 

l 
Restncted Oelrvery Fee 

l (Endorsement Required) 

0 
1 Total Postage & Fees $ 
J 

Sent To 

l l srfiier:Aj;,r;vo:;··---------------------------------------------------------------------
orPOBoxNo. 
ci,Y:swi9:zii5+4·---------------------------------------------------------------------



:ertified Mail Provides: 
A mailing receipt 
A unique identifter for your mallpiece 
A record of delivery kept by the Postal Service lor two years 

nportan t Reminders: 
Certified Mail may ONLY be combined with First-Class Malb or Pri"'\y Mall 
Certified Mail ls not available for any class of intemational mall. 
NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fe 
valuables, please consider Insured or Registered Mall. , 
For an additional fee, a Retum Receipt may be requested to provide proof o 
delivery. To obtain Retum Receipt serv1ce, please complete and attach a Retun 
Receipt (PS Form 38111 to the article and add applicable postage to cover th• 
lee. Endorse mailpiece Retum Recetpt Requested". To receive a fee waiver fo 
a duplicate return receipt, a USP~ postmark on your Certified Mail receipt 1: 
reqUired. 
For an additional fee, delivery may be restric ted to the addressee c 
addressee's authorized agent. Advise the clerk or mark the mailplece with th 
endorsement "Restricted Delivery•. 
If a postmark on the Certified Mall receipt is desired, please present the arti 
cle at the post office for postmarking. If a postmark on the Certified Ma 
receipt Is not needed, detach and affix label with postage and mall. 

I'IPORTANT: Save this receipt and present It when making an inquiry. 
S Form 3800, August 2006 (Revorse) PSN 7530-02.{)0()-9047 



JERRY PATTERSO , COMMISSJO ER 

February 2. 2009 

VIA CRRR #7007 2560 0003 3539 6758 

Rutherford Oil Corporation 
5 E. Greenway Plaza, Ste 220 
Houston, Texas 77046 

RE: Termination of State Lease MF I 00526 Ri ver Tr & MF 100792 Free Royalty Tr 
Lease Name: Brooks State Gas Unit (Unit #3337) (03-177232) 
Jefferson County 

Gentlemen: 

Based on the information reviewed, it appears that the above-referenced leases and unit may 
have terminated November I , 2005 due to non-production. The leases and unit have not been 
held by timely paid shut-in payments and there is no documentation in this office of any 
reworking operations. As a result, this lease may have terminated under the terms and conditions 
of the lease and laws of the State as further defined in Title 31 of the Texas Administrative Code 
("TAC"). Pursuant to the TAC, a recorded original or certified copy of a Release of the tate Oil 
and Gas Lease must be filed with our office. 

If the wells are plugged, copies o f Railroad Commission Form W-3 must be filed with our office. 
Our Audit Division will notify you shortl y if delinquent royalties are due. 

In accordance wi th the provisions of the T AC, if you disagree with this assessment please 
provide evidence to this office at the address shown below within 30 days of receipt of this letter. 
Failure to reply or fai lure to present sufficient evidence of the continuation of the lease will result 
in the mineral fi le being endorsed as terminated. You will receive no further communication 
from this office prior to endorsement. 

incerely, 

arl F. Bonn, CPL 
Mineral Leasing 
Office: (5 12) 463-5407 

Email: carl.bonn@glo.state.tx.us Fax: (5 12) 475-1 543 

Stephen F. Austin Building • 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post O ffice Box 12873 • r\ u~ti n, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.state.tx.us 




