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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Section: 

Survey: 

Clay Johnson 

REEVES 

30 ~ '~'\ 
T&PRYCO 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommende~ l 1 ·) -_9~. 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: 1-fJ;t}LLJ.---4-t/t.r....;~P-ke 
Not Recommended: - ---
Comments: 

Spencer Reid, Senior Deputy 

Recommended: SJl. 
Not Recommended: ----

G Mauro, Commissioner 

Block: 55 

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 09-Sep-98 

Base File#: 153249 

Abstract: 5993 

$50.00 

$1.00 

--- ---
Approved: --=--...__ 
Not Approved: ___ _ 



RAL REVIEW SHEET 

TMIIS3Ctilt # 2798 L. Collier 

l.osslr: Meeker, J.J. 8/19/98 

LBssoo: Clay Johnson 186.67 

LfASE IESCRFTION 

Cml1ty 

REEVES~ 
Base Flo No ITt Soc. BID Twp Slrvay 

153249 N/280 acres .- 30 55 05S T & P RY CO -
REEVES 153251 N/280 acres v' 34 55 05S T & P RY CO 

TERMS OFFERED TEHMS REtOMrtDIID 

Prita'Y T 11'111: 15 years Pltmry T II'DI 15 years 

lknls/Atn: $50.00 lknla/Ain $50.00 

Roota/ Atn: $1 .00 Rlllta/Ain $1 .00 

Roy~: 13/16 Roy~ 13/16 

COMPARISONS 

II 0 

MF # l.8ssaJ Data l ii'UI lknla/Ac. Rlllta/Ac. Roy~ 

I I I I 
II [ I I I 

II I I I 
I I I I 

~===~' ~~================: 
~----~~~--------------~ 
~----~~~--------------~ I I I I 

CooiiBrts: JGross acres 560. First & second year rental $1 .00, third & fourth year rental $16.67. 

Wednesday, September 09, 1998 

I 
llstB:a 

Abst# 
5993 

5998 

Last lsasa 

II ---l 
II I 
II I 
II I 





' . .. 

Gcacral Lnd Omce 
R:Jinqobbmot Act Lu.sc r or:n 
Rcvi.scd, Scpt:mbcr 1997 

0 n. A.'ID GAS LEASE 

TiilS AGR=.~ is ltl3C.c ~ c:nt.r:rc:d intc t.hi!l_l9_day of August 19..sJi......, be:w= Qc Sw.e ofT~ acti..,g by ;:nd throu~ :13 
~~~ Meeker~Investmentsr Inc.,~ R ober£ w. Debolt , President and · 

J. J:, Meeker In d iv~ dua lly o£, ___ ____________ _ 
101 La Mesa ; Enc1n1tas ; CA 92024 ~d~~~ 

(Give P==not Adc!rc::s) 
he.-.::n ref::m:d to iU the owner of the soil (wbcOer oce or more), u:d._......;C~l:.:_:a~y.l..___:J~o~hn~~s~o~n~-::---:,...--......,,...,..-::--------

2Q3 W . Wa ll, Suite 800 of 
M l d l and, · Texas 7 9 7 0 1 

(Give P=anc::u Addr=) 

1. GRANTING CLAUSE. Fllf" md i.a eonsidc..~oa of :he lD'IOUllts st:tt.ed below md of :he eoven:~nts md agr:=ts :o be paid. lc..""Pt and ~cr.u:! by 
L=~ under this le=, !be Sure ofTc:us le!ing by and lhroug.h d:c owner oftb.e soil. baeby ~ 1= 3.0d I= unto L::ssee, fur the sole and only p~ of 
prospel:'.ing a.ad dr.11ing fo r and prcduc:ng oil md zas., l:sy~g pipe line.:. buildin~: ~ stcf"..ag oil md buildiag powe:l" st:I.Cc1u, tc!epbcne lme..s ;znd otl:c::' SC'U~~-3 
ttereon, to produc:, save, take= of. ~ llld :r.lnSp<lrt said prcduct:s oft!-..c le=. the foUo~.o~ l.u~d.s sirua:u:d in Reeves County, su:: 
ofT=. to-wit: 

The North 280 acres of Section of 34, Block 55, Tovnship 5, 
T&P Ry. Co . Survey . 

con~nin&.g-~2~8~0~--- ec.-·c, ~r.ore cr 1=. T::e bon\:3 ccnS.dcr:uion paid fo r th.U I= :.S ~ follows: 

To the S= ofT = =· _ __JT._:W~O~T~hllo~u~s~a;u.Jni..!.d.i....:-..JT...Jb..u..r...~:e::.Je;:;_...1HJ..lu.l..Lnud..L..Lr...te::;.;du.__T1....hJ...L..Jj_rJ......J..t"'::lyf-=..Lt..Jh..u..r..t:e:..~<=>:::_..~.a:~..n.L.U..d'--"'-2-5J...L/..J1._~0..t..u()~-='-­
Coll an (S. __ _.2'-+-• ..J3....:3L-3J....... • .L.2-l5"--) 

••• • • • ••• TotheownC!'of=.escil: Two Thousand Three Hundred Thirty - three and 2 5/ 1 00---

•••• • • • •• • 
Dollan ~-_ __..2..L' .... 3'-"3""'3L. ...... 2.._5...__ __ ) 

• T oul bor.\!Seoo.s:c!.=.t!ca: Four Thousand Six Hundred Sixty- si x a n d 50/ 1 00 - ----
.... CollJrS (S 4 . 666 :5 0 ) 

• • •••• . I 
The tcul ~nus consid=tioo Jl:lid re;;r=ts a bonus of. ___ ...=F:....:i..;f:...;t~y~a=n~d::._..!.N,.,o~....::lo...O:::<..::O::...-_-_-_-~-=----=--=-=--------_-_-_-_-_-_-_-_-_-_ 

~ • • • • • Dell= (S 50 • 0 0 ) pc: =· on 9 3 , 3 3 net =· 
• 2 TI:t.\-1. S.:lljc:: :.o ~c ot.':cr ;:rovi.s!o:l.S in t.'lis !:::1.5~. thu le:l.Se s!u.!l be !"or :1 :,:= of Five ( 5 ) years fror.t t.'l is d.ll: 

(he_..,.:;e:.ac:i •pr~'":lMY :.c..-:n') llld as !oog thcr::clcr ~ oil J.nd ~:l.S. or e !the~ oithe::1. is ;:rcCt:c:d :., jlaying quan tic .:s 5-om ~d i:l::d.. 
As u!cd in•this l=e. the :erm "proJuc:.d in p.rying q=tic.:s ' ;r.::::ns tlut t.':c ~c:!pt3 5-om ce s;!.le or c tber :wthcr...:.::i ccrtm".c=--:ia.l us: of tt.c subst.lllc:{s) eoY::·:d 
o:cii~Oiit~fpoclc:t op<T.Uional ex;:c= fer the six :T'.Cnt .. "'.s last ;:a.st.. 

• • 

3. Delay Rentals: If oil or g:l.S in paying qu:~mitks is not bemg proJuc~d from !he pr::mses on th~ f:m :111nl\e:sary JJtc of L'us Lc:l.Se :~n.! the:e :!r: th<:~ no dr:lling 
oper:nions bemg. concu~tcd on the prcm1s~s. th<::1 th;s kJ.Sc ;hallt~:mmatc unless. C'n or bdore such :llllll'ersary date. Lessee shall;::~~. '1.: J 1r~~;l~ to th.: v"na of t:te SC'i l 
and alike amount paid or tencacd to the COM\ IISSIO:--.ER OF IHE GE:--:ER.-\L LA:--:D OrF!CE OF THE STATE OF TEXAS, AT AL'STI:-<. TEXAS. a 1kby W'!\~l .:: 
the ~mount sp~:iried tn ~~ io::o"ing s.:h.:cuie multipli.:d by the n~mbe:ofacres th.::1 cc,er:~ b~ th1slease .•. , hich ;:a~me:11. "hen l~mdy rna.:,. shall cOI'!tmue L'l1s k:se !.-r 
a period of one t l ) JdditionJI year. In like manner :111d upon p:1~ m.:nt of th.: amounts s.:t cut in th~ followmg schedule. th is lc:tSe mJ' be funh.:r contince ;".:-r succ:s;l\ ~ ;,r..:· 
yeJI periods during the pnrn:H-y term of th1s k:tSc pro,·idd thJt pa~n:.:nt IS mac!~ on or bdor~ the ~nni,·crsal'\ dJte · 

.->.nn1versu' Date Del~' Rent~ I r<r A.:re 
F1rst s 1.00 
Seccnd S 1.00 
Th1r:l S 16.6-
Foun!l S l6.6i 

True and Correct 
copy of . 

Original filed In 
Reeves County 

Clerks Ofiice 



.,.J. 

J • 

. 4 ._ PRODlicr.ON ROYALTIES. Upon ;Jr:xiuc:ion o f oil and/or ;::u.. Lnsc: auc'es to ::>"'Y or c=e to be paid on~-half ( l /2} of the royal 
provtded for 111 this lease to t.'le Cornmlss ion::r of the G:ncr:l.l Land Ot::c:.: of the S= o f Tcx..;;.s, at A :J.Stin. Ia:~.', and ooe-::t:llf (l/2} ofn:c~ roy:Uty to the ty 
t.'le soil: ownc:r o f 

(A) O[L R,;,y3lr-t pay1blc on o il, whic.'l is c!e5nec lS inc:!uding all hydrcc::rl::oru produc::d in a liquid for.:~ :u :he IT'..Out!l oft.'le 'f. :ll :111d ~ :ll 
_ condensate, discll;u.:..:1.oo:d o t..'lc: lil;u!d by~...on.:; re"~v::-:d from oil or ps r ...... , throug.'l a sc;lar~r or o:ller ec;uipt:le:lt, as ber.: !na.A..e: ;>rovicc:l, s~t be as 1 

3/16 put of the :;ross produdon or t..':e m.a.rkct value thereof. at :l:.e optien ofth: owr= oft!::: sci! or t.':e Cc=issionc: c!'the 
Ger.er;U L.:nd Office, suc.'l v:lluc to l::e :!c-..::.r:nined by I) the higbc:st pcs-.cc pric:., plus pr:mic.-n, if w y, oce:-o:d or paid fo r o il, conde!'lSat.:., distill~ or othe: li .d 
hy~JU., :-c...-pcc-..ively, of ali:.:: ty;>e :md gr:rvity in the ;:::n~ ar-...3 whe.-:: produc:.:d :1t1d when run, or 2) the hi~i= :=rl::t ;:r.c:: :he:-...o ( off::e:l ~r j)aid. q~ 
g~nc~ ate:t wh~ ; rod\c::d and wh~ n.tn, or 3) the p~ ;roce.:6 of the s:ll;: 1..':::-eo!; whi6:ver is t.'le ~- u s.s:: ~...! :h:t.t. beferc any g:l.' prc<!uc:d:, ethc 
le:l.SCd pre:n.ises is scld, usc:! or proe-.:=d in a p ia.at, it will ee rt!1l fr= ofcch to the roy;llty owne:1 t.".roug.'l an 3dcqua.t: oil ar.d g:.s sepzr~r o f ~nve:aicnaJ ~ 
other equipmc::t :1t le:lS't :u cffic!c:ll, sc :h::t aJ! liquid hyd:ccu':.cr.s ;c;.ovc.-able 5-oo tl:: ps by suc.'1 meu-..s will be re"....:;~-.::::d.. The ::c;ui.r:::cer.t that sue)! gas be cr 
thrcugh a se;:ar.u.or or c t.'lc:::- cquipr::nc:'lt IT13}' be waived in writing by th: roy3lty owuers upoo suc.'l t:.:ms :u1d ~oditior.s :u t..':ey _:lrescf.Ce. run 

(B) NO~ PRCCE.SSED GAS. R.oy3lty on my glS (i.:Jc!uding fl:l.Cl:d g:u), wb.ic:!l is d~:ftr.ed as all hy<!roc:uboru and g:lS.:ous subsUnc::s DOt defm~d 
:u oil in subp~h (A) aJ:.ovc., prcdt.:c::d from any well on~:! l;md (c:xce;lt :1.5 proviced liacin with respe~ ~ ps proc.=d in a plant fC<" tte e:xtr.l.ctioo o f -
z:uoline, lic;uid ~ydro=bcru or ot.'le:- ;lrodu.e::s) shall be 3/1 6 · part of:.':e g::-oss ;Jroduc-.ion or :he mar!cet valt.:e th=t: ;u the o~tion ofth 
own~:: of the soil or the: Com:·nis.sicr.c:::- oftte Gc-:ler..J U.oo:d OEc:.=., sue~ v;ll:;c ;a be based oo the big_'IC:: .. '1 :nar..:.:t pr.e:: ;>:lid o r offe:-c:! !'er :-o..s ofcom~ar.!blc ql.!:llity . c: 
the goenl u-.....:a where yroduc:d :uld w!:e::1 run, or the ~lS prie: paid or oEc:rc:d to the: _;lrcdt.:e...-r, whic:h..--,e:- ~ :.b.e gre:u.::r, provided th.:t.t. d:c m.:a:znum Pn:trun: bue Ul 

in :nc:uuring the gas unci.:r this lezc: sh3..11 oct u :my time c:.xc=d 14.55 pounds per S<l= inc.lt absohro:., :uld Ot: standard base tcnpc-=-c ~I~ !ixty (60) 
d~;-::.5 F:Uu-enhc:it, ccrr-~-:ioo to be rn3de fer pn::sst.:;·: :=:ording to Boyle's uw, and fo r spe:if.c g;;rvity =r:!ing to~ :n:u!e by the B:ll:10c:: Mctluld or by the 
rncst 3pproved method oftcting eein~ used by the indusrr; a:t the t.iree of tc:st.ing. . 

(Ci P-1ttoc-.;.Sscn GA.S. Royale-; on any ~ proe::s: d in :t jp.scline _PI~t e r ot.'ie::- pl311t [or :he recove:-y of gascline or othe-r liquid hydroC3rlx:ru 
sh:!ll !:c J/ l b par. or the rc::c!:Jc: g:u and tl':c hqwd hyC.-cc:tr.xlru c:x:nc-..:d crt!:: tnl!..ooX~ v::.Ju~: :..'l=o( :t.t. the opt!on of the 
ownc: oft..'le !cii or the Cor.u:lissicna oftbe C-e::c:al LJ.r:c Cff:c:. A!l royaJt!e::; due he:-o:in sh:lll be based en or.c hur.Cr::l ;:<:~::t ( IGO% j of:..':e tcl.l.l plant 
prccuc:icn of ;,:s iduc: gas :u::ibucble :o gas prt:duc::d :-em :!Us !: x;c:, :Loo:d or. ~it-t ;;:;::c:nt (~ 0~'.), or :!:!;!! ;-c=c J.C;::uir.g :.c !...:sse:., w!l!~!:cv.::r is :..'le ~:.oft.':= 
toC-'1.1 pl ant produc:ion of liquid ~C.-cc:ut:oru aQiout:l!:le to t..':e g:l.S ;:rccuc::d !ron this l=e: ;:rov!cc:d thJJ if liquid hyCr.::=rbor.s u-:: :::::oYe:-::l from llS ~roc:::sd 
in .1 pl:ltlt ln which L:s.se: (cr its ;;an::1t.. subsidi;;.r; N af::li:u.e) o~ J.., ir. t::..-:st, :..'i= :~ the: ;;e~n~: lppli~lc: to liqu!d hyeroorl:oru 1l:.all x fl.f.;, pc:-...:nt (~CO/e) or 
the hig.~cst pe:-t;c::'lt ac:;;-uing to J third par.-; prcc::.ssing g lS ~bcug.i suc:h plant m1c!.:: a ;:rcc::ssing J~:ne:Jt :~q-:>ca:.:d at ::r::1'l !:::g-_'i (c r if t.'lc:: :~no sue!:! t.'lin! 
party, the h!~':c..."t pc:~':lt :..'lc:~ being s;;-c::.!:i:d :.0 ;>rt:=ir:g J.g:-::=cn::s or ccncr...c::s in tl-.e i::eusr:y). wi:ie::e·,e: is !be ~~:-:. 'The =pc:~vc: .--oy:llr.ics on r::ic!u: g:u 
::r.d co liqt.:id hyC:oC"'..:!:loru shal! be c!c::e:-::Und by 1) tl':c: :'!ig.':ch :::1.:.."X:: pr.e: paid or oe-: :::l :or :111y g:u (or liqt:.ic! hyerc:~c~.s) ofeo::-..;::lr'..tlc: ql!.1lirJ in t.':~ 
g:::c:r:LI :lt:J.. c r 2) tl:c g;-::s.s ;::ic:.: ;aid or o t:e:::! !"or suc:!l :-:s!c:.;: p..; (c~ :t.: wc!gl:~:! ;IVc.:-.._g: ~ss ~llir.g ;:;r.c: !'c : tl:: r::s;;-c:dve ~ ofliq~.:id hydroo.rbc !'lS), 
whic!lcver is :.~ c: ~- In :10 c-vc:..,t, :'!owcvc:, sh:lll L'lc royJJ:!e.; pay:t:::lc: u.,ce; :!lis p~..;h :X less :.'iJ.."1 :..':: roy;Ut:::; wh ich wo t:ld ;13V: '1::=:1 due hJ.C :..~: g:u ::ct 
c : :::1 ;:roc::sscJ. 

• • • • • • (D) Olr!E..~ ?RODt:CTS. Roy:llty on e~n bb.ci; su!;:hi!I or :!.ny ot..~c: produc-.s produc.::! or in:lnu!.lC:\.:~:: ::-::.n g:'..S (: :: ::;:::::~g lic;uid ;,yer.c.l:::oru) 
w:~~: :..'!~ said g:u !:c "c::lS!ng.':e:ui, • ' ;:;-.', • c r :L,Y ot.':e: ~:l:i, !ly 5:-:lc:.!tmac;::g, b=:!::g or roy ot.':e: ;:rc=s:Zg !h:lll ::c -3 /] 6 p.:~:: cf:l::: 
~~ ~'qpuc:tion or Sl.::!-1 prod•JC::S., or:..'::: ;r.:~:X: : : vaiue :.': : :e:: i, J.! the C~CO:l of t.':c ow:;e: or±: scii o r the C~r:"...r.l ~'icr.c:~ cf :te C-:::c::-J.I L.:.n d Ot::c:, sue!'! :n:u-i::t 
'I~AJe to ee ..!::::=inc~ as f::llo· . ..-s: I) on t.'le i:l:uis o ftl':c :'! ig!:cs~ :nark:: pr.c:: o: .:::.c!l prt:dt.:c: !'or:.':: .s:u:::: :::e nt.'l ~ wr.ic!": such ;>roduc: :.S ;:rodt.:c::!, or 2) on :he 
b:u :~of the Jvcr:.tg: lJ'OS.S saie ;Jr.c:: of ::u:.'l ;:rt:cuc: for :l:c: sa=:e rnent..'l in whi::.'l such ;>rodt.:c::s :u-: ;Jroduc::j; whic~::ve: l.s t.':e g;e:w:: . 

•••• 
• • •• • • S. MI>/I;o..tL:.l ROYALTY. Cur.ng J.nY yc;,r J.f.e: :he: c::cpinC:c:1 of the prirr.o.rJ ~:-:::1 of~C. lcJ.Se, if:..'i is le;J.Se is :n:l.intl:r.d ~:' prcdt.:c:ion, the roy:llt!es 

p3id undC~ this klSe in no c:vc::t s:-.3!! be l.:ss th;m an :unct.:::t : q•..t.:LI to U:c: :.ct:ll annu;ll dci.J,y r::tt:ll h=i., provi~:d; otl:c:-:>".se, the:: shz.il x due :~r.d p:1y:lble en or 
be~ ~ast day of the :r.cnt.'i suc::::din~ the ar.ni·tc::::tr:' ca.:: of this :c:u;: a sum : qu;U to tbe tocl :mnu:ll :::~t:!.l l .:ss the: ~-:::CUllt o ircy-.Uc::: ;::lid dW.ng :he 
pr::::~ing year. lf?er~ -pit 3 ef:hi:s lc:l:lc .!ex::: .. ct spc .. ::1 J c_:aJ 1c .. ::d -.cu1.t; ..!1-.1 for:.':: pw;cscs oft.'lis p~p"~ t..':c: delay r:nul m:cu~.t sh:Lil !:e one 
doll:u- (S 1.~) pc:: Jere. - · ....... 

• •6. ROYALTY [}; K-"'~D . Ner,.it.'".!~oo:ding 1ny o:..'ic: provis:co in ~is !~c. :u ::.ny tirr:e or from :irr.c: ;a tin:e, t!:e ownc: of the ~il or;..':: Comr::issionc:r 
of Qce wa!r.u Llnd Offic:.: :n:xy, .l.t :.'le opC:on of ciL'ic:, u;:cn ::o t lcs.s t!:a., s~ (60) d:;ys r.otic:: to the hoi de: oi the !e:t.S<:, :-::quire :h.:u :.'1c p:~;m:ent oi my royJJC:e:s_ 
::c::::'\...,ng !o•such royai c-1 owr.e: :mde: this lease x m::.ci: in ~nc. The o w:;e: ;:;{;he so il's or t.':: Cor:1l!lissicr.:: of t.'le C-,::e:-=..1 Llr.d O f::c::' :; r.s!~ t to :;:ic: iLS :oy31::' m 
k.!nd sh:ll l not diminish-or ne~:u.e t.':c ow::c: o f t.'lc soil's or the Commissioner o f the C-e:~c::U L:u:d CEc::'s r.b-i;:s cr Lcssc::'s ol::iig:U:ons., wi:e:l!e: e;qr:ss cr i::J~Iie:!. 
1.111Cc:r this lc::ue. , 

7. NO DE:::l:cnONS. L== ag;-::s thJJ :li t royJ.kcs u::::-..1!r.g ur.d:: thi:; lease (:.:c!udi:1g tho~.: j)aid in k!.nd) sh:lll be wit.'let.:t c!e:!uc:.ion for t.':c ~st of 
proc:n:::tg, ga t.':c:-:ng, ncr.:: g. se;;:lr' • .rin~ tr::ui.-,g, de:,ydr:I..Cng, co:npr...u!:~g. p:...'C:J.:in~. tr::uu~rting. :lrld ct.'le:-wi.s:: :n~:::g :1:c o il, g:lS J..,C o t.':cr ~rt:duc:s · 
he:-::J..~<!e: re3dy fe r s:ll !: or use. L::.ss.:: ag:-:-..s :.o eompu:: :u:d ~ay roy ai:ies on the gross vJJ::c: r:::::Vd, ind•;ding any :-c!::-.burse:::::JLS fu r seve;j./JC: :.J.X::> :tnd 
produc::io n r:!x:d c:cs;;; . 

8. ?L.A.. 'iT rt,'El... A.'-"0 R!::G:'CLED GAS. }/o n;;, :llr-; s!l:!Jl ~< ;:':!)':lble en :tny g:lS as r.uy r:pr:sc::t L'l is le:lSc's ;; roper-lor.;!!: !~;!:;": oi l.,)' fu : ! !l!ed :o .
1 s; roc:ss ZlS s:rodue:d i:c::-::;nc!c: in :111y prcc:.ssing pl:mt. Noc-Kit.'-.su.-,di:tg any ot.'ie: provis ion of:..'lis lc:l!e, ar:d subjc:: :o :..':e ·N:itu::~ eor..se:~: o f ~':e owne: of:h~ so• 

::nd :..'le Cc mmissione: of:te G::le~ LJ:Jd em~. L::.ssc: rru;- ::c-;c! : g:u for gJ.S :i~ ;JUr;:os:: ::n t.':e le:ud ;:r::r. is.:s : r :c r !.r:j :c-.ion i:: to J.n;l oil or ps ;:roduc:: r.~ 
fcr.:tJt :on :Jnderlying t.':c i::!.Se:! ?=i•::.s :u~= ~ the l i q~.::d :'!yC:c c;:..-cc r.s ~n~d in th~ glS ~av: be: :1 r::no'l::!; no roy:!.l~:s si:J.!l be ;>:1y:.!:l e on:.':: :::yc!:d p.s 
Ulltil it is prodt.:c::d :~t~d sold or \:.Se:! cy ~~c:: in J :n:lrlr.:~ wl: ic: ;, e:: t!t.! cJ t.':c: roy::.Jc-; ow::c:-s ~ J : oy:ll rJ Ulld:: t.'l is I::LC:. 

9. ROYALTY P.~.Y:.iF.'-<1.5 A.'ID R.E?OR.7S. A.ll rov:!.l:i : s ::et :.J..\,:::~ ln ~!nd s:.Jll l:e plid 1.0 L':e C:r:-missl:::: : : o f t.':e C-,:::::-.J L..:u:d CF.:c: l.t A::St!r~ 
T::.(Js, in the fcllowir.;; :::ar_-:~r: -

?Jvment o f rc v:Uty o n ~rodt.: c:ion oi oil :~.,d ~:u sh:LII ·,c as ;;n:vlc::! !n t.'::: ru!es s:: fo r'-'1 in :..':c: Te:::u Re::;:~ :::~. R~.:z .::.:..."7::~ :.1y ;:rcvi~ : :.hat rc;d:Y on oil is ~ue 
:~..- t: ~.t:s· '"- - c: ::v- ·-' : - ,::_ G-- c--': " "~ 0""-': on or~ .. ·c - · ~.e 5th c-·, oi :.'l.: s.:~nc! :ner.t.i s:.;e::.:: :!in~ L':: ::-:c ::L'-. oi~r:::!t:::ic :: ar.:! r:;y:llrt en p.s is c!·~= Jll _ .... 

• lol • Jf;; .... - · .. ... · · • ... . - · '-·· • ..:.J ~·~ , . : - ..... ·-- ... . .. • • •• , or. -
must ':e ; ·;~e ive d in tl:e C :::c::-::J L.:.nd O~c.: en or xr'cr: :...':: !5t.fJ dJ)' o[ :.':c: ;e:::-r.d mont.'i s·Jc:.:..: ::: i :-.~ tl:c :r.e:::..1 of ;; ::: :! •;.:~cn , ::.c:cmp:!.."1i: tJ !ly :..':: J.?.i~:: l i tJC·~-of 
c•.vn:.-. r::~ :tag :r c r oL':e: Jt::..':cr.:: :l :tg :::L ~c:::Fi e:e:! in t.'l: ~e:m :1r.d :::J.r.:::: p::s~::bcJ by;..'-.~ C-::1:r:ll L1::c! C i::c : :u:d z::cwtr;; \.': :: g:~ss J..-:Jou~. : :l-~? c!•s,~:_cs't!cn 
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a:1d' nwket value ~uding gas meter ruding.s. pipeline n:«ipts, aas line rec:c:ipts ud othet cbeclcs or memoraoda of amoUDt produced and put into pipelines, ta.nlc:s, 
or pools ud gas lmcs or ps SIOR~C. ud uy other reports or rec:ords which the Geoeral Laod Office may require to verify the gross production, disposition llld 

•' market value. In all cases the authority of a maoager or qent to a.ct for the Lessee bereill must be filed in the Geueral Land Office. Ea.ch royalty paymcnt sllalJ be 
accomparued by a checlc stub, schedule. SUI'I1I1W)' or od!er remittance advice sbowinc by the asslpcd General Lmd Office lease number the amount of royalty beinc 
paid on each lease.. II Lessee pays his royalty oa or before lhlrty (30) days after the royalty payment was duc,lheu Lessee owes a penalty ofS% on the royalty or 
ru.oo, whichever i.s greater. A royalty p.,meut which i.s over tbiny (30) days late shall ac:c:rue a penalty of Jo--' of the royalty due or S2S.OO whichever is creater. 
ln addition to a penalty, royalties shall acaue interest at a rate of 12% per year; such interest will begin accruing when tbc royalty is sixty (60) days overdue. 
Affidavits and supporting documents wblc:b are not filed when due shall incur a penalty in au amoUDt set by the General Land Office administrative rule which is 
c1fective on tbe dale when the affidavits or supporting documents wen: due. Thel..cssce shall bear all responsibility for paying or causing ro~ties to be paid as 
pl"e3Cribed by the due date provided herein. Paymem oftbc delioqucncy penalty sbalJ in DO '911'J 0pcn1te to prohibit tbc Slalc's right of forfeiture as provided by taw 
nor act to postpone the date on which royalties were ori(inally due. The above penalty provisions shall not apply in cases of title dispute as to the Stale's poctioa of 
tbe royalty or to that portiodloftbc royalty in dispute as to fair marlctt value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee sbaiJ lftllll.l!ly furnish tbc Commissioner of the General Land Office with 
its best possible estimate of oil and gas n:serves UDdcrlyin& this lease or allocable to this lease and sball fumisb said Commissioner with copies of all contrac:u under 
which ps is sold or proc:e:ssed and all subscqueot ~ and amendments to such COIIIrXtl within thirty (30) days after entering into or maltin& such c:on!ncts, 
agreements or ameodments. Sud~ eontraets and agreements wben received by the General Laod Ofliee shall be bdd in coafidcllce by the Genenl Land Office unless 
Olbawisc authorized by Lcsscc. All other contrac:1s and records pertaininc to the production, transporubon, sale and awUting of the oil 111d gas produced oe said 
premises, including the books and accowus, receipts and di.sclwges of all wells, tan1cs, pools, meters, mel pipelines sbaiJ It all times be subject to inspection and 
examination by the CommissiOner or the General Land Office, the AUDmey Genenl. the Goveruor, or the representative of aay of them. . 

(B) PERMITS, ORILUNG RECORDS. Written notice of all opetalions oa Ibis lease shall be submitted to the Commissioner of the Gcnenl 
Land omce by Lasee or operator five (S) days before spud date, woricover, re~ay. temporary abandonment or plug and abandoiUllQit of arry well or wells. Such 
written notice to tbe General Land Omce shall include copies of Railroad Commission fonns for application to drill Copies ofwdl tests, completioo reports and 
pluaing reportS shall be supplied to the General Land Office at the time they are filed with the Tens R.ailroad Commission. All applications. permits, reports or 
other tilinp that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any othet governmental 
agency shall include the word •state• in the title. Additionally, in KCOrdance with Railroad Commission niles. any sicna&e on the leased premises for the JlUI'POSC of 
identifY in& wells, tank batteries or other associated improvements to the land must also include the word "St211:. • Lessee shall supply the General Lmd Office with 
any records, rnemormda, KCOunts, reports. cuttings and cores, or other information relative to the operation of the above~cribed premises, whic:b may be 
requested by the General Land Office, In addition to those herein expressly provided for. l..essee slWJ bYe an electrical and/or ndioac:tivity survey made 011 tbe 
bore-hole section, from the base of the swfac:e casing to the total depth of well, of all wells drilled on the above described ptemises and shall transmit a true copy of 
the tog of each survey on each well to the General Land Office with in ftfteen ( 1 S) days after the making of said survey. · 

(q PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Lmd Office when 
due. The penalty for tau: filing sbaJJ be set by the General Land Office administrative rule which is effective on the dale when the materials were due in the General 
Land Office. 

, • • •• J I . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I( during the primary tam hereof and prior to discovery and production 
of oa~or"g'a.s on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas~ lhf leased premises such production thereof should cease from any cause. this lease sballiiO( tmnina1c: if oo or before the expiration of sixty (60) days from 
dau: Cllko""'letion of said dry hole or cessation of production Lessee commences additional drilling or reworldng openl.ions thereo~ or pays or tenders the next 
annual-'elay rental in the same manner as provided io this lease. If, during the last year of the primary tenn or within sixty (60) days prior thereto, a dry hole be 
comp~d abandoned, or the production of oil or gas should cease for any cause. Lessee's rights shall remain in !WI force and e1fect without further opentions 
untir~eupimion of the primaty tenn; and if Lessee has not reswned production in p~ing quantities ar tbe expiration of the primary tenn.Lessce may nu.intain this 
lease by co~uctin& additional drilling or reworking operations pursuant to Paragraph 13, us~g the expiration of the primary tenn as the date of cessation of 
proda-•tfnder Paragraph 13. Should the fi.m well or arry subsequent well drilled on the above descn'bed land be completed as a shut-in oil or gas well within the 
primaryJerm bereo~ Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration o4sixty (60) days from the date of comple.tion of such sbut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
termitlp.• f(at the expiration of the primaty tenn or any time thereafter a sbut-in oil or gas well is located on the leased premise3, payments may be made in 
accordance '\ith the shut-in provisions hereo( 

•••••• 
• ti. DR.n.UNG AND REWORKING AT EXPIRATION OF PRlMARY TERM lf. at tbe expiration of the primaty term. neither oil nor psis being 

produced on said land, but Lessee is then engaged in drilling or rewortc:ing operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworicirrg of any additional well are prosecuted in good faith and Jn.wortananlilce manner without intcmJptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities fro111 said land. or 
payment of shut-io oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION. DRllliNG, AND REWORKING. u: after the expiration of the primary tcnn, production of oil or gas from the leased premises, after 
once oblained, should cease !rom any cause, this lease shall not terminate if lessee commenCC3 additional drilling or rewortcing operations within sixty (60) days 
after suc:b cessation, and this lease shall remain in full force and effect for so long as suc:b operations continue in good faith and in worlcmanli.lce manner without 
intetTUptions totaling more than sixty (60) days. II suc:b drilling or rewortcing operations result in tbe production of oil or gas. the lease shall remain in Cull force and 
effect for so long as oil or gas is produced from the teased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensillllry 
royalties is made as provided herein or as provided by taw. If the drilling or rewortcing operations result io tbe completion of a well as a dry bole, the lease will not 
tenninare if the Lessee commenCC3 additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworlcing operations in good faith and in a wortananlilce manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written no tice to the General Land Office within thirty (30) days of any cessation of production. 

14. SH\IT-IN ROYAL TIES. For pwposes of this paragraph, "well" means any well that has been assigned a well nwnber by the state agency having 
jurisdiction over the production of oil and gas. I( at any time after the e:qJiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for laclc of suitable 
production facil itiCl or lac:lc of a suitable marlcet, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than Sl ,200 a year for each well capable of producing o il or gas in paying quantities. lf.Paupaph 3 of this lc:ue docs not spccif] a dele) re11W 
~ for the purposes of this paragraph., the delay rental amount shall be one dollar (S 1.00) per acre. To be effective, e:1eh initial shut·in oil or gas ro1.alty 
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must be paid on or before: (1) the expiration of the priawy tenn, (2) 60 clays afta the Lessee ceases to produce oil or cas from the leased premises, or {3) 60 days ~· 
after Lessee completes a drilling or rcworlcing operation in accordanee with the lease provisioas; whichever date is latest. Such payment shall be made ooe-ha.lf(l/2) 
to the Conunwiooer of the Geacnl Unci Office and one-half(l/2) to the owner of the soil If the shut-ia oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment sball extend the tmn of the lease for a period of one year from the end of the prim.aty tma. or from the first day of the month 
followinc the month in which production c:cased, and, a&t that, if no suitable production facilities or suitable nwitet for the oil or cas exists, Lessee nuy extend the 
lease for four more suc:ccssivc periods of one (1) year by paying the same amount cad\ year oa or be fOR the expiratioo of each shut-in year. 

IS. COMPENSATORY ROYALTIES. It; durin& the period the lease Is lcept iD effect by payment of the shut-ia oil or ps royalty, oil or cas is sold and 
delivered Ia paying qWIIItities from a weD located within one thousand (1,000) teet of the leased premises and completed ia tbe same producing reservoir, or ia any . 
c:a.se in whic:h dn.iaage is cxauria& tbe ri&ht to continue to maintain the lease by paying the shut-ia oil or ps royalty sball cease, but the lease shaD rcmaiQ effective 
for the remainder of tbe ~ for whic:h tbe royalty bas been paid. The Lcs.see may maintain tbe lease for four more successive years by Lessee paying eotnpensatory 
royalty ll the royalty rate provided ia the lease of the market value ofproduttioa from the weU c:ausiag the drainage orwhic:h is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. lbe compcnsuory royalty is to be paid monthly, one-half(l/2) to the Commissioner of the 
General Land Office and one-half(J/2) to tbe OWDCt of the soil, bqiaainc oo or before the last day oftbe month following the montb in which tbe oil or gu is 
produced from the well causing the dra.ina&c or dial is completed ia the same producing reservoir and loated within one thoasand (1.000) feet of the leased premises. 
If the compensalOfy royalty paid in aay 12-moath period is ia an amount less thaD the annual shut-in oil or gas royalty, Lc:s:see shall pay an amount equal to the 
ditference within thirty (30) days from the end of the 12-month period. Compc:nsatory royalty paymeuts which arc not timely paid will accn~e peaalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Le:ssee of the obligation of reasonable development nor the obliption to drill offsc:t 
wells as provided in Texas Natural RcsoU~US Code 52.113; however, at the cletcminatioa of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can Sllisfy the oblipllon to drill offset wells. 

I6. RETAINED ACREAGE. Notwithstanding any provisioo of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed oa the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wt:lls as nuy be 
reasonably necessary for the proper development of the leased prcmise3 and in marlccting the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years a&t the cq:oirat.ioa date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing ia paying quantities and 320 acres surrounding cadi gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) tbe number of acres included in a producing pooled unit pursuant to T cxas Natural Resources COOe 52.1 S 1-
S2.1S3. or {3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Conunission of Texas, or arry successor agency, or other governmental authority having j urisdiction. If at any time after the effective 
date of the partial termination provisions hereof; the applicable field rules arc changed or the ~ell or wells loca!Cd thereon arc reclassified so that less acrc.age is 
thereaftu allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thacafter allocared to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevcnhdcss continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes desaibed in Paragraph 1 hereof; together with casements and rights-of-way for existing 
roads, existing pipelines and other existing faci lities on. over and across all the lands desc:ibed in Paragraph I hereof rthe retained lands"), for access to and from the 
re~gt&f llnds and for the gathering o.r transportation of oil, gas and olhcr minerals produced from the retained lands . 

• •• 
• •: • • (B) HORlZONTAL In the event this lease is in force and effect two (2) ye3t'S after the expiration date of the primary or extended tcnn it shall further 

temuate ~ to all depths below 100 feet below the total depth drilled (bereina&r "deeper depths") in each well located oa acreage retained in Paragraph 16 (A) 
abov" unless on or before two (2) years after the prinuty or extended term Lc:ssce pays aa amount equal to one-half (l/2) of the bonus originally paid as 
consicba.i.on for this lease (as specified on page 1 hereof). lf such amount is paid, this lease shall be in force and effect as to such deeper depths. and said 
te~en shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from $Uch deeper depths 
covered b)llthis lease. ·• 

•••••• • • 
• (C) IDENTIACA TION AND FlUNG. The surfac:e acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 

the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty {30) days ahr partial 
tc:ll11l~iftJ!lftllfthis lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal descriptioo of the acreage and/or 
dcptlu not r;tained hereunder. The: recorded release:. or a certified copy of same, shall be filed in the General Land Office:. accompanied by the filing fee prescribed 
by ~Cal Land Office rules in effect on the c!at.c the: release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days alter being requested to do so by the General Land Office:. then !he Commissioner at his sole discretion may designate by wria.cn instrument the acreage and/or 
deptlu to be released hereunder and record such instrument at Lcs.scc's c:xpen.se in the county or counties where the lease is located and in the official records of the 
General Land OfiD:e ind such designation shall be binding upon Lcsscc for all purposes .. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lc:sscc, subles.see. receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises, or ia any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, rec::civcr or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in CQmmert:ial quantities and shall prosecute such drilling with diligence. Failure to $alisfy the starutory offset obligation may subject this lease and the owner of the 
soil's agency rigllts to forfe iture. Only upon the determination of the: Commissioner of the Gc:ncnJ Land Office and with his written approval may the paymmt of 
compensatory royalty under applicable s tatutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, aft.cr a good faith effort, Less= is prevented from complying with any expi"CS$ or implied covenant of this lease, from 
conducting drill ing operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion. riots, strikes, acu of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lc.ssee's obligation to comply with such covenant shall be suspended and Lessee 
shal I not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such c:all.Sc:, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
pay ment of delay rentals in order to maintain this lease in c:trect during the primary tenn in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARR.ANlY ClAUSE. The owner of the soil warrants and agrees to defend title ID the leased premises. If the owner of the soil defaults in 
paytneftts owed on die leased prcm1scs, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on !he leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lc:ssee may recover !he cost of these payments from the 
rental and royalties due the owner of the son. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than tbc entiR undivided surface c:sta1e io the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental ~in provided to be paid 10 the owner of the soil shall be paid to him 

_ in the proportion which his interest bears to the entire undivided surface csta1c and the royalties and rental hcrcir1 provided to be flMd ro t1le Co!!'-~!s!i:l:l:r of the _ 
General Land Office of the Slate of Texas shall be likewise proportionately reduced. However, before Lessee adjusu the royalty or rental due to !he Cornrtilisioner of 
the General Land Office, Lessee or his authoriz:c:d rcprc:sentative must submit to the Commissioner of !he General Land Office a written statement which explains the 
disaepancy betwa:n the interest pwportedly leased under this lease and the acrual ina:rcst owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the val&c of the whole production allocable to any undivided interest not covered by a lease, less tbc proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the Gcncn1 Land Office receive as a royalty on the gross production 
allocable 10 !he undivided interest not leased aa amount less than the value of one-sixtunth (1/16) of such gross. production. 

(B) REDUCTION OF PAYMENTS. I( during the primary term. a portion of the land covered by this lease is included within the boWidaries 
of a pooled unit !hal has been approved by the Scllool Land Board and the owner of the soil in acc:ordanc:c with Nan.rnl Resources Code Sections S2.1SI-S2.1S4 or 
U: at any time after the expiration of the primary tcnn or the extended term, this lease covers a leSser number of ac:rc:s !han the total amount dcscnOc:d herein. ' 
payments that arc made on a per acre basis hercwlder shall be reduced acGOrding 10 the number of acres pooled, released, sunendered, or otherwise severed, so that 
paymcots dctennincd on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number ofaacl outside the. 
boundaries of a pooled unit, or, if after the expiration of the primary t.cnn, the number of acres actually retained and covered by this lease. 

21 . USE OF WA1C.R.. Lessee shall have the right to use water produced on said land necessary for operations under this lc:asc except water from welb or 
tanks of !he owner of the soil; provided, however, Lessee sh.all not use potable water 01 W3lcr suitable for livcstocJc: or irrigation purposes for watcrflood operations 
without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestoclc and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Less~ shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled ncan:r than two hundred (200} feet to any bouse or barn oow on said premises without th.c 
written consent of the: owner of the soil. 

2S. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, narural wat.crways, rivc.rs and impounded wa!er shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground wat-:r contamination. In the event of pollution. Lessee shall usc all means a! its disposal to recapture all escaped hydrocarbons or other 
poij~t•aad shall be responsible for all damage to public and private properties. Lessee shall build aod maintain fences around its slush, sump, and dr.linage pits 
and !lot flatteries so as to protect livcstoclc against loss, damage or injury; and upon completion or abandonment of any well or wells, Lc:s.see shall fill and level all 
slus}'Jfi~d cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, lcccp said 
pr~ fi!e of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as ncar its original 
conditit!n and contours as is practicable. Tanks and equipment will be lccpt painted and presentable . 

•••• 
• • • • •i6. REMOVAL OF EQUIPMENr. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed by 

Lessee on t11c leased premises, including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the termination of !his 
lcasc.'~Ms5~e owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may oot remove casing from any well capable of producing oil 
and gas4n paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written ooti~ to the Commissioner of !he General 
Land Office and to !he owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by I.=ec 
undel'~!tc.'rfu ofth.is paragraph. 

• 
•: • ~ (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of ci!her party to !his 

lease may be assigned, in whole or in part, and the provisions of this lease shall cxta~d to and be binding upon !heir heirs, devisees, legal representatives, successors 
and assigns .. However, a change or division in ownership of the land, rentals, or royalties will not enlarge lbe obligations of Lessee, diminish the rights, privileges 
and c:statCs ofLcssel:. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days afu:r the owner of the soil (or his heirs, devisees, legal 
rcprcsenwives or assigns) furnish~ the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because ofa conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Les.scc of all subsequent obligations under this lease. If this lease is assigned in iLS entirety as 10 only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his shan: of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals an: timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of !he time of assignment and the agency power 
of the owner may be forfeited by the Commi$Sioner. An assignment will be treated as if it were ~t~ade to the owner of the soil if the assignee is: 

(I ) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of !he soil; 
cs> a partner or employee in a partnership which is the owner of !he soil; True and Correct 
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(6) a fiduciary for the owner oflhc soil; lnc:Judins but not limited to a JU&Idiao. trustee, excc:utor, administrator, rcc:civer, or conservator for the 
owner of the soU; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lcsscc m.y at any time ex.c:cute and deliver to the owner or the soil 
and plac:c of record a release or releases covering any portion or portions oftbc leased premises, aud thereby surrender this lease as to sueb portion or portions, and be 
rei ic:ved of all subsequent obligations as to ac:n:age surrendered. If any part of this lease Is properly SUJ'rc!ldcrc:d., the delay rental due under this lease shall be reduced 
by the proportion that the surrendered ac:n:age bears to the acreage whie!l was ~crcd ~ this l=e L~.d!!.!.c:ly F.!::~ =".:c!: s-J:•trn~:r; however, such release will 
not relieve Lessee of any liabilities which may have acaucd under this lease: prior to tbc surrender of such acre: age:. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part oftbis lease is assiplCd or released, such assipuncnt or release must be recorded in 
the county where the land ~ situated, and the recorded instrument. or a copy of the recorded instrument c:c:rti1ied by the County Oc:rk of the county in which the 
instrument is rc:c:orded., must be filed in the General Land Offic:e within 90 days of the last execution da1c: acc:ompanied by the presc;ribed filing fee. If any suc:h 
assignment is not so filed, the rights acquired under this lease shall be subjc:c;t to forfeiture at the option of the Commissioner of the General Land Offic:e. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abovc:-described land have been included in this instrument. inc:Juding tbe 
swc:mcnt of the true consideration to be paid for the execution of this lease and the rights and dut;ies of the parties.. Any collateral agrecments concerning the 
development of oil 1r1d &as tiom the leased premises which arc not contained in this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner oflhc soU owes the State: a fiduciary duty IDd must fully disclose any facts affecting the State's interest in the lcasc:d 
premises. When the interests of the owner of the soil contlict with those of the Swc:, tbe owner of the soil is obligated ID put the State's inltrcsts before his personal 
in~rests. 

32. FORFEITURE. If Lessee shall fail or refuse to make: the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly malcc any false return or false report concerning production or drilling. or if Lcssce shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the Gencr.JJ Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the: Genenl Land Oflic:c, the Sc:hool Land Board, or tbc Railroad Commission, or if 
Lessee should refuse the proptt authority access to the rcc:ords pertaining to operations, or ifLc:ssc:c: or 1r1 authorized agent should knowingly fall or refuse to give 
concct information to the proper authority, or knowingly fail or refuse to furnish the: General Land Office a correct log of any well., or if Lessee: shall knowingly 
violate any of the: material provisions of this lease, or if this lease is assigned and the assignment is DOt filed in the General Land Office as required by Jaw, the rights 
acquired under this lease shall be subject to forfciQ.Ire by tbe Commissioner, and he shall forfeit same wben sufficiently infonned of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construe~ as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and tbis 
lease and all rights thereunder reinstated before the: rights of another intervene upon satisfactory evidenc:e to the Commissioner of the General Land Office: of future: 
complianc:c with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. UEN. In accordance witb Texas Narural ResoUICes Code 52.136, the: Stat.c: shall have a tim lien upon all oil and gas produced from the area covered 
by ~il ,;_c; to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acc;eptanc:c of this lc:ase, Lessee grants the: 
Stat!,~ iddition to the lien provided by Texas Narural Rc:sourc:es Code: 52.136 and any other applicable starutory lien, an express contractual lien on and security 
in~:.t all leased minerals in and cxtnc:tcd from the leased premises, all pi"'c:eCds which may ac:auc: to Lessee from the: sale of such leased min.erals, whether such 
proc!c!lis a!e helcl by Lessee or by a third party, and all fiXtUreS on and improvc:ments to the: leased premises used in connection with the production or pro<:cssing of 
such lhsed minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss.~or may suffer by reason ofl.cssc:e's breac:h of any covenant or condition of this Jc:.ase, whether express or implied. This lien and security interest may be 
foreelti!Mwith or without coun proceedings in the manner provided in the litle 1, Chapter 9 of the Texas Business and Commerce Code:. Lessee agrees that the 
Co"!IV~Q4cr may require: Lessee to execute and rc:c:ord such instrunTents as may be reasonably occ:cssary to acknowledge, attach or perfect this lien. Lessee bc:reby 
rc:pre~nts t!fat there arc no prior or superior liens arising from and relating to Lcsscc's activities upon the above-described property or from Lessee's acquisition of 
this leu:. Should the Commissioner at any time dc:tcnninc: that this representation is not true, then the Commissioner may declare: this lease forfeited as provided 
herein. • •••••• • • 

34. POOUNG. Lessee is hereby gnnted the right to pool or unitize the: royalty interest of the owner of the soil under this lease with any other leasehold 
or m~&r\f~'=rest for the exploration, development and production of oil or gas or either of them upon the same tcnns as shall be approved by the School Land 
Board and the Commissioner of the General Land Offiec: for the pooling or unitizing of the: interest of the: State under this lease pursuant to Texas Natural Rc:sourc:es 
Code 52.151-52.153 .. The: owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur.ll 
Resources Code 5:t 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State: ofTc:us aEd the owner of the soil, their offic:crs, employees, partners, agents, 
contractors, subc:ontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
lwm, including environmental harm, for which recovery of damages is sought, including. but not limited to, all losses and expenses which arc: c:auscd by the 
activities ofl.cssc:c:, its offic:crs., employees, and agents arising out of; incidental to, or resulting from, the operations of or for Lc:ssce on the leased premises 
hereunder, or that may arise out of or be oc:casionc:d by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lcsscc: hereby agrees to be liable: for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the: soil, 
their offiec:rs, employees and agents, their succ:essors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injwy (including death), 
costs and expenses. or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal c:xpc:nsc:s, including those relatc:d to environmental hazards, on the leased premises or in any w~ related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's usc: of the surfac:c of the leased premises; and those that may arise: out of or be occasioned by Lc:ssc:c:'s breach of any of the: terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, panners, agents, c:ontracto~ subc:ontractors, guests, invitees, and their respective: 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State: of 
Texas and the owner of the: soil, their officers, employees. and agents in the: same manner provided above in connection with the activities of Lessee, its officers. 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF 1RE Il'I"DE;\INITY OBLIGATIONS 
Al'IDIOR LIABILITIES ASSUMED UNDER TilE TERi\iS OF TillS AGREEME!'IT SHALL BE WITHOUf LIMITS Al'ffi WITHOliT REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF THE INDEMNIFIED PARTY), Wm:iHER SUCH NEGLIGENCE BE SOLE, JOll'IT, 
coNcURRENT, ACTIVE, oR PASSIVE. True and Com~et 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest deem: oC can: and all reasocublc saCquards to prnent contamination or poDution or · 
any environmental mediwn, including soil. surfKe waEcrS, croundwuer, sediments. and surface or subsurface suua. ambicDt air or any other =vironmcntaJmediwn -
Pl. on, or under, the leased premises, by aay waste, poiiiiWit, Of" contaminaaL Lessee shall not bring or permit to ranain on the leased premises any asbestos 
containinc nwerials. explosives. toxic awcrials, or substances reJU)aud as hazardous wasteS, hannious materials, hazardous substances (as the tam MHazardous 
Substance .. is defined in the Comprehensive Environmental Response, Compcnsuion and Liability Act (CERCLA). 42 U.S.C.. Sections 9601, etseq.). ortoxic 
substances under any fedcnl. state. Of" IOQJiaw or re~U~ation ("'HJZ31'dous Ma:.erials"). except ordinary products commonly used in connectlon with oil and aas 
exploration and development opentions and stored in the usual DWltiCf and quandties. LESSEE'S VIOLATION OF TH.E FOREGOING PROHJBmON 
SHALL CONSTITtTI'E A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD BAR.\-ILESS AND 
DEFEND Tin: STATE OF TEXAS .A.'lD THE OWNER OF 1liE SOlL FROM AND AGAINST ANY CLAL\15. DAMAGES. JUDGMENTS. PENALTIES. 
LIABILITIES. AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE ~REGOING PROHJBmON OR (D) THE PRE:SENO:. RELEASE. OR DISPOSAL OF ANY HAZARDOUS MATERIALs ON, 
tiNDER. OR ABOUT THE LEASED PRE.~ES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE. RE.\fEDY AA'D REP AIR .A.'lY SOIL OR GROUND WA TE.R CONTAMINATION A. "a> DA.\-IAGE CAUSED BY THE 
PRES&'IICE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.\ USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDflSES IN CONFORMANCE WTilf 'THE REQUIR.E.\fENTS OF APPUCABLE LAW. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, Bur IS NOT LIMtTE.D TO, UABILllY FOR RESPONSE ACTIONS UNDERTAJ<E'f 
PURSUANT TO CERCLA OR ANY Onn:R ENVIRONMENTAL LAW OR REGULATIPN. LESSEE SHALL IMMEDIATELY GIVE TilE STATE OF 
TE.~ AND 'THE OWNER OF THE SOn. WR1'n'EN' NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
LEAR.~ING OF Tin: PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVlNG A NOTICE FROM A..'N GO~IAL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. nn: OBUGATIONS OF U:.SStt 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TER.\IINA TION, FOR ANY REASON, OF THIS AGREE. \-fEN~'. 

37_ A.PPUCABLE L\W. This lease is issued under the provisions of Texas Natunl R.esoW'CCS Code 52.171 through 52..190, commooJy knoW~~ u the 
Relinquishment Act. and other applicable swutes and amendments thereto, and if any provision in this IC3Se docs not conform to these su.llltCS. the starutes will 
prnaiJ over my nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and aclcnow!edged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the Stale of Texas. Oucc the filing requirements found in P;aragnph 39 of this lease have been satisfied. the dfec:tive da.ll: of this lease shall 
be the date found on Page I. · 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the ,County 
Oerlc in any county in which all or any part of the leased premises is (C>C;1ted. and certified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and cenified by the County Cleric from his records) is filed in the General Land Office in accordance with 
Texas Natural ResoW'CCS Code 52..1&3. Additionally, this lease shall not be binding upon the Stale unless it recites the actual and true consideration paid or promised 
for execution of this lease_ The bonus due the St.ue and the hn:scribed filing fee shall accompany such certified copy to the General Land Office. 

• •• * See Exhibit "A" ~attac ed _::r/addi~ional lease provisions • 

• • • •• • ~' /MA[J.1AI .... --
• • : !.ESSE£ 
•• BY: Clay Johnson 
• 

•••• • • •••• 
TITLE:. ______________ ~------------

DATE:. _ __::/1--=0=---~0~-2Joo::.~-------=---• •••••• • • 
• 

v:~~ Jnd~ aS ag_ent for the staL;or.:r~obert w. Debolt I 
President o~ Mee~er Investments, Inc. 

Date: to- I- '1Y 

STATEOF~1 f I 
/av: '\. ~-=---

Individually ~ent fuftllCSl.aiCOf 
J. J. Meeker,. Individually 

Date: 10 -) ·~ ~¥ 

STATE OF TEXAS 

BY:~~--~----~~~--~--------­
Individually and as agent for the State of Texas 

Tax ID:I: 
Oau:: ___________ ~------

STATE OF TEXAS 

BY:~~~~--~~~~-~------­
lndividually and as agent for the State of Texas 
SS# 

Date:. ___ ~-----------------------

True and Correct 
copy of 
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STATE Ofh1a~e 9~ Celi!pm!a 
COUNTY &ounty of San Diego 

(CORPORATION ACKNOWLEDGMENl) 

BEFORE ME. the undersi&ned authority, oa this chy personally appeared'-----------------------
known to me to be the person whose a.amc is subscribed to the foresoinl instromeut. u. ___________________ _;of 

-::--:;------:---:-:~-:---:--.,....-----,~-:----:---:---:---:-----:-:--::-::--;--=-IDd ackDowled,ed to me dut be executed the same 
for the purposes and eoasidcndoa lhc:RiD expressed, ia the apacity staled. md as the ICt aod deed of said axpor3tioa. 

~ 

Given under my hand and seal of office this the day of · 19 __ • 

Nowy PubUc: in and for __________ _ 

STATE oFS1ate of Califomfa (CORPORATION ACKNOWL.EDGMENI) 

County of San Otego 
COUNTY OJ:-

BEFORE ME. the undersigned authority, oa this cay pcrsoaally appeared Robert W. Debolt 

known to me to be the person whose aamc: Is subscribed to the foregoing instrument. as. ______ p~r ... e_...s ... j~d~e ... n.._t..._ ________ of 

Meeker Investments, Inc . 

(lNDrviDUAL ACKNOWLEDGMENT) 

• Before: me:, the: undersigned authority, 00 this day personally appe.lrc:d. __ ..:J_ • .:....J;:;_;.;__K;..=.;e;;;..e~k.:....e.:....r;;;;....:,_.::I-=n;;;,.d.:.;..::i:....v:....· .::i..:d:....u=a-=l:..:l=y ____ _ 

lcno~fiJil to be the: persons whose names arc: subscribed to the foregoing instrument. and ac:Jcnowlc:dgc:d to me tba1 they c:xc:c:utcd the same for the: purposes and 
c:onsideratioQ thc:rein expressed. . )-- .• 

•••••• ~ ll <; • • Glvcn under my hand and seal of offic:c this the: J - day of 0 c... It> D'k-{' . 19._...,9:.....=.. D __ 

• •••••• • • 
ELSIE COSTA 
~~ 

Nowy Publ ic: in and for State or Cal:fomia 
eounty of San Diego 

(INDIVIDUAL ACKNOWLEDGMENT) 

lcnown to me to be the persons whose names arc: subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and 
c:on.sideration there: in expressed. 

Given undc:r my hand and seal of off!c:c this thc:. ___ {,../J'--___ day of tJcjO ~ . 19_;,__:9 '8=---
7?1~~ 
Nowy Public in and for __ -Ju-=:~:..__,.....:.~-----

True and Cemlet 
copy of 

Original flied ln 
Reeves County 

Clerks Office 
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"EXHIBIT A" 

Attached to a nd made a part of O il and Gas Lease 
da ted August 19, 1998 by and between Meeker Investments, Inc., by 

Robert W. Debolt, President and J . J. Meeker , Individually, as 
owner of the soil, a nd C lay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil 's property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
• •• only those structures which are reasonably necessary for production facilities or tank batteries shall. be erected on the surface of 

•. • •. • the leased premises . . ~- .. 
• .t: : Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

• pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
•" • • • .i.n writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . .... . 

• • :8'·· •t.-essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 
• ass igns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

~amage to owner of the soil' s other land and crops. 
•••••• • • 
.~\. .. . ~pon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and 

• t~nk batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, dri llsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

I I. If all or any part of thjs lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

12. Lessee agrees to notify owner of the soi l prior to dril l ing any well and upon completion 
or pl ugg ing of any well. Owner of the soi l can make reasonabl e inquiries with Lessee 
regard i ng dr i l li ng information . 

'frue aAd 6om.­
copy of 

Original filed " 
Reeves Cour 'I 

Clerks Offic. 
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Gcnenl Land Offi ce 
Rcllnquisbmnr Act Lu' c For m 
Revised, Scpter.c bcr 1997 · 

' OIL AND GAS LEASE 

11iiS AGREEMENT is made and entered i.e to this _1_9_ day of Aug ys t 19 ~ between t!le S~ ofT c:::us, arting by and throop its 
~~~ Julian Wade Meeker, Danier-Hi11 Meeker ana-Lawrence Hill Meeker, 

Trustees UWO J. R. Meeker for Ljfetjme Benefit of 1 .. B. Meeker 
6300 Rid glea P lace. Suite 1008 . Fo rt Worth, Texas 76.116 • saidagcnr 

(Give Pamanc:nl AdQ=) 
herein referred to a.s the owner of the soil (wbctha one or more), and, _ _...;C~l=-.::a;...YL-..!J~o~hn=:..::S~O~n~-:---:----=--=-=--------

203 W . Wa ll, Suite ROO of 
M1dland , Texas 79701 

(Give Permanent Add:=) 
hacina.!ter called L=-:. 

I. GRANTING CLAUS E. Fo r and i.e Qlruide.r:ttion of the amounts st:tt.cd below and of the QlVtn:lllts and agreements to be paid. krpt and ~or.Ded by 
Less!:!: under this le=:., the. Su.te ofTe:us acting l:ly and through the owner of the soil, bcn:by grantS, le= and lets 1m10 ~for the sole and only p~ of 
prospecting and drilling for J.lld produc!ng oil and gas., laying pipe l ie~ building t:lnks, storiDg oil 3Dd buildi.og power st:u:ioru, te.Jepbooe line_j :md other strue:ur-e.s 
then:on. to produ~. save, take C":li"C of. = and tr.lnSport said prcducts of the lease, the following lands siru~d in Reeves County, Sl.lle 
ofT c::us, to-wit: 

• •• • • • ••• 
•••• • • • •• • 

The North 280 acres of Section of 34, Block 55, Township 5, 
T&P Ry. Co. Survey . 

conuicin,6g_---'2~8~0~--- ar.n:s, more or Je:>s. The bonus c:cnsider:uion paid for this l= i.s 3:S follows: 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

TotheSu.teofT~: _ _JT~w~o~~T~h~o~u~s~a~n~d~T~b~r~e~e~~Hul~J~n~d~r~e~d~~T~b~i~r_t~y~t~hur~e~e~~a~n~du_~2~5~/_J~o~nL:~~ 
Dollars (S. __ ...~.?~. 3..L.-.J.3_.3 .......... 2:.....5..__~) 

Tothe ownc.: of:hc. scil: Two 'I'housand Three Hundred Thirty - three and 25/100--­
Doll:lTS (S._----"2'-''L...3e~..o3""""'-3 ...... .,~.,2...,5'------') 

Toulbonuscoosi~oo: Four Thousand Six Hundred S ixty-six and 50/100-----
Doll:lt'S (S 4 • 6 6 6 -:5 a l 

The total l>onus ccnsidcrarioo p:J.id rej:lr=ts a bonus of, ___ ...:F:....:i,..;f:-t~y~a=n:...:d:::._..:.N.:..;O:::.L./...:l:;..O:::<..::O:...-_-_-_-::::-::-:----=--::-:----_-_-_-_-_-_-_-_-_-_-_-_ 
_______________ Dollars (S 50, 00 ) per=· oo 9 3 • 3 3 net a=s. 

2. TEit.\1. S~:bjc~: to the. o t.'Jcr provisions in this lease, this lease shall be for a term of Five ( 5 ) y ears from t.'lis dl1e 
(herein t3lled · pr.r.1ary term") and as long thcr.::u1er as oil and gas, or e!thcr o f them, is prcdu~d in paying qu:~nticics from said land.. 
As used in this l~e. the term ' produc:d in paying qua.'"ltirie.s" me:m.s that the receipts from the sale or other ;wthorizcd ccrnme:"Cial we of d-..: subsunc.:(s) cove.-:d 
aceed out of pod:::t bpentional ex;x:ue:s fo r the six months last past. 

3 Delay Rentals If or! or gas 10 paymg qu;tnuues IS not bcmg produced from the premises on the first anmvcrsary date of th1s Lease and there Jre then no dnlhng 
opera11ons bemg conducted on the prcm1ses. then th1s kJ.Se shalltermmatc unless. on or bdorc such :IIllli\Crsary date. Lessee shall pa~. V: d1rectly to the O\\ner of t:le SCiil 
and a like amount paid or tcndaed to the COI\.C\IISS!Ol'.ER OF THE GENERAL LA:-.0 OFFICE OF THE STATE OF TEXAS, AT AuSTt~. TEXAS. a deb~ ren!.1l1n 
the amount sped tied m the fo!lo"1ng schedu!e multiplied by the number of acres the;, co, ered b~ th1s lease. \\h1ch pa~ mcnt. "hen timdy made. shall conunuc this k:t>e ior 
a period of one (I) addiuonal ~ear In hkc manner and upon pa~ ment of the amounts set out 10 the followin!! schedule. this kase rna' be further continue for succ~SSI\ .: one· 
year p.:riods during the prunary tcm1 of thiS lc:as.: provided that pa~ment is made on or before the anni,crsa;-_ date · 

Anmversn.f' Dn.t.: !XIn.' Rental p~r Acre 
First S 1 00 
Second S 1.00 
Third S 16.67 
Fourth S 16.6i 

True aAd 6eFFest 
copy of 

Original filed in 
Reeves County 

Clerks Office 



' 

4. PR-O DUCTION ROYALTIES. Upon productio n of o il and/or gas. U$see avc':s to pay or =e to be paid one-hal f (112) of the royalty 
provi~ed fo r in this lease to the Commissioner of the General Land Office o f the S t.atc o fTcxas, at A astin, Texas, and o oe-llalf ( l /2) ofsv~h royalty to the owner of 

.. rhe _s,iJ · 

{A ) O !L. Royalty payable on oil, whid1 is defined as inc!uding all hydroe:ubons produc::d in a liqu id for:n at :he mouth o f the v:cll ;u)d also as all 
condensate, distillate, ar.~ o t.J-,er Jiqu:d byd.roearbons recovered from o il or gas ru., through a S<:jlantcr or otber equipment, as here:nalk r p rovided, shall be 

3/1 6 part of the gross produc-Jon or the market value tl:::re~f, at the opticn of the owner of the soil or the Commissioner of the 
General Land Office, such value to be :lc-.ermined by I) the rugbc::st poS".cd price, plus premium, if any, of!'cred or paid for oil, condensate, distillate, or other liquid 
hy drocarboru, r-espectively, of a m:e type and gravity in the gcnc:..-:11 area where produc::d and when run, or 2) the b ighc:.st z=rl:::t price thereof offc:red or ~d in th 
general area where produced and when run. or 3) the gross proc=d$ of the s;lle t.'l~:-eof, whichever is ~e uearer. Lessee agre"'~ that before any gas prO<luc::d fromethc 
leased premises is sold, used or pro<;:'..sscd in a p lant, it will be n!1l fu:~ of cost to the royalty ownen througl1 an adequate o il ar.d gz.s sepzra.tor of conventional type, or 
other equipment at least as effic:ent, so that all liquid hydrocarbons ;cc.overablc: from the g.as by such me=s w ill be =ver:d. The r::quin:ment that such gas be run 
through a separ.u.or or other equipme:lt may be w.tived in writing by the royalty owners upon 5uc.'l terms and c.ooditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flJ.tt:d gas), which is defined as all hydro=bons and gasc.ous substances cot defllled 
as oil in subparagr.J.ph (A) above, produc::d from any wcU on said land (except as provided herein with respect to gas ~din a plmt fC{' the extraction of 
g:lSOiine, liquid hydro<=i>ons o r other products) shall be 3/16 · part of the gross production or ~e marl.ct vall.'C thereof, at the option of the 
owner of the soil or the Commi.ssior:e:- ofth~ General ~d Offie::, such value to be based on the hi&-~e..<t marlut price paid o r offcn:d for gas o f comparable quality in 
the gencnl area where )::'reduced and when run, or the gross price paid or offered to the producer, whicb<:ver is the greater; pro·1ided tlut tb.: maximum p~ base 
in measuring the gas und.:r this lease shall oct u any time exc.eed 14.65 pounds per square indl absolute, and the standard base trmper.l!llTC sh.all be sixty (60) 
d: ;:;:r::e-3 Fahrenheit, con-..ctioo to be made fo r pressure according to :Sayle's uw, and for specific g:;rvity according to tests made by the Balance Method or by tte 
me n approved method of t.c::sting being used by the industrj at the time of testin&-

(C) ~'tQ<;l;.SSED GAS. Royalty on any ps p roe::ssed in a gasoline plant or ot.'lc:::" plant fo r the recovery of g~line or other liquid hydrocarbons 
shall be ::> / 1 b part of the: residue g :J.S and the: liquid hydroc:1.rlxms c:x:nc-.ed or It:: m.z.rlc::t v:Uue :hereof. at the option of the 
owner of the scii or the Commissioner of the ~:Je:-al L1r.d Cflic::. All royalties due herein shall be based on or.c hundred pc : c::nt (100~'•) of !i:e t.cul plant 
productio n o f x siduc gas amibut:Lble ~gas produced :'rom this !ease, and on fi fty ;:crccnt (5 0%), or that p-ercent accru ing to ~see. whichever is the ~r. of the 
toUI plant produc:ion o fliqu id hyc!rcQibons amibuul:le to t.'le gas procuccd fro m this le:!Se; provided th:ll if liquid hyciro=rbor.s are recovered from gas j:ro=d 
in ··~~*n w hich L:ssee (or its parc:Jt, subsidiary or J.ffil i :~te) o wns an interest, the :-~ the ;> e:-~nt.a~e appliQble to liquid hydroc.1tbons shal l 't:>e fifty per-~nt (50"/o) or 
the ~i~~t pc:-c:nt ac:::uing to 3 third pany proc:=ssing gas thro ug.'l sue !'! plant under a proc:ssing J~:::ne:Jt neg'Jtia.:d ar :um's l::ng'.h (or if t.'lere is no such third 
P~.·~~ ~ig.~cst perc:::1t then being speci;i ed in pro=ing agree:nents or contrac:s in the ir.euscy}, wh:c::ever is the gre:ll=:-. The respe~ve royalties on re~idue gll 
andtllliqtid hydroc:l!bons shall be de:er.nined by l) the highest muk:: p rice paid or offered for any gas (or liquid hycrccar'::c r.s) of comparable qua!:ry in th.: 
gene~ are:~.. or 2) the gross pric: paid or ot:e :-ed fo r such ~esidue g:!.; (cr th.: weighted :rvc:.-age puss selling pric: fe r tr.e resp-cd ve grades of liquid hydroc:ubons). 
whj«-tr. is the gr=tcr. ln no rvent, however, shall the royal:ie.s pa yable undc this pa.r:tg:'3;lh ~ less t.'lan the royalties whic h wo uld have b=:1 due hae tl'.e gll not 
be e roo )I'J~C<Jessej . 

• 
•: •• •:(D) OT'riER ? RODt:CTS. Royalty o n c~n black, sulphur or any ot.'le~ produc-.s produc:d or manufactu.:-:d frcrn p s (e:::c: ;:C:ng liquid hydroo..-toru) 

whct.._.r said gJS be ·c:J.Sing..l-,e:td, • •ar:,, · or :1ny other gas, lly fr=:.lo;;ar.;:Jg. bur::ir.g or :1ny ot.I-Jer pre= sing shall be: -3/1 6 pa:t ofll': : 
gross pro~ction o f such produc:s., or the marlc::t value thereo f, ar the ope on of t.'le owner o f the scil o r the Commis.'lic r.e r of tr.e Ge neral L.lnd O ffic: , such :n:ulcct 
v~, ~~ dcter.r:incd as follows: I ) on the basis o ftr.e highest mark~t price of each produc: fo r the :;am:: rr.ont.l-a in which such produc: i.s prod~:c:d, or 2) on the 
~as is of thi averag: gross sale pric: o f eac.'t produc: for the sa.:ne month in which such products arc p roduced; wh ichever i.s the gre:ucr. 

L~\ \ •••••• 
f J • •s. MIN!Mlii\1 ROYALTY. Curing any ye:u after the expir:~tion of the primary tc::n of this lease, if this le:J.Sc is rnainta:r.ed ~y produc:ion, t..'le royal ties 

.• I\ paid under this lease in no event shall be Jess than an amo unt equal to the total annual delay re:1tJ.I h=in provided; otherwise, the~: shaH be due and payable on or 
,J,'fl \ before t.'le last dJ y ofthe_1"QO[lt.' ~~cceeding the annivers:ll)' d:lle of this Je:J.Se a sum equal to the tot::ll annual rental less the arr:ount of royalties paid during the 
} · preceding ye:ll'. If PM~ ~ph J of this !c:l:sc doc:i "not'spc~ifj a delay rent:<! amount; tlJ~-• for the pUfJ:oses of t.1 is j)aragnph. the delay re:1tal Jmount shall be one 

do llar (S 1.00) pe: acre. · · 

6. ROYAL 11' IN K.."''D. Nctwit.".!t.anding 3IlY o!.'le: provision in this !e:l.Se, at :my time o r from time to ti rr.e, the owner of the soil or the Commissioner 
oftlle Ge neral wnd Office ffi:I)' , at the o plion of e itller, upon :JOt less than si.xry (60) days nolic: to the holder of the le:J.Se, require tha! U!e paymen t of any roy:J.!ties 
zcc:-uing to such royal ty owne~ under this leJSe be m:ule in :Cnd. The o wne r o f the soil's or lhe Comrnissicnc~ of the G:::e~ ~d Off:c:: 's ris;ht to t::lcc its royal:y in 
kind sh:lll not diminish o r negate the owner of the so il's or the Commissioner o f the G::Jeral Land OEcc's rights o r Less.::::' s obliptions, whe :her express or implied. 
under thi.s lc:J.Se. 

7. NO DEDUCTIONS. L=: agre:.s U!at all royJ.l ties acc."Uir.g under this lease (including tho~ paid in Jc:ind) shall be ':'filhout ddudon for t.':e c..>st o f 
produc!ag, gathering, storing, seyar..ring. tre:uing, dehydrating, ~mpressl:Jg. proc=ing, tr.lnSporting. and otherwise ma!Cog the oil, gJ.S and otller prcduc:ts · 
he~ur.o.ler reJdy fo r sale or use. Us5ee agre--~ to compute and pay royalties on the gross value received, including any rc: :r:1bursements fo r scve:anc:: t.:lXCS and 
produc:ion related costs. 

8. PLA.'IT FUEL AA"D RECYCLED GAS. N o royalty shal l be payable on any g:J.S as may represent th is lcJ.Se's proportion:ll: ;har: o f :my fuel ll!ed to . 
process gas produced l:e:-c:un de~ in any proe=ss ing pl ant. Nocwit.'lst:lnd i:sg any olhe~ provis ion o f this le :lSe, and subj ect to the wriru::s c.or..sen: of the owne r o f th~ sool 
::.nd the Commissioner o f the G:ncr.ll LJ:ld O ffice, ~se: nuy rc:cyc!c g:J.S fo r gll !ift purposes e n the leased prc:nises o r fo r inj ection i:Jto :my oil or g:15 ? roduc:r.g 
fo r.n:llion underlying the l :J.Seci pr::n ises :!.ftcr the liquid hy6o~lx:r.s conuined in the ps hav: bc:n r::noved; no royalties shall be pay:!ble on lh: :tcyc!cd ps 
unt il it is produced and sold or used by u~scc in .:1 mmnc:r which c:n:t!cs the royalty ownei; to :1 royal ty under this lease. 

9 . ROYAL 11' PA YY!F.'-f'TS A.'fD RE?ORTS. Al l royal ties no t t:l.'..:c:J in kind shall be pai d to r..'le Corrmissior.c~ o f r..~c Ge:1: :-al L'lnd Of.ic: 3l ,.\ us tin, 
Te;<a:; , in the follo wing r:12.11n: r: 

? Jym ent o f royal ty o n ;:rcduc:ion o f o il an d g ;J..S shoJI be as provided in th= ru!es set fon.'l in t.'le Tc;::JS Rc s!st:~. Rules c:.~rr:::stl y provic: lh:ll royalty on oil is due 
a.·lll rnus: ~ rec: iv:<i i:; tb: Gc:-: e~:J.! L.:;n c Office on or \: oior: :r.e 5 th d:ly ofr..'Jc sc::cnd mor.Li suc:.:din& t.'oe n:on th o f prcduc ::o:1. :md royal rt on gas is due_Jn1.~ ­
must l:c r~~ c ive d in the G::Jc:-:!1 L3Tld Offic.: on o r beiorc: ll':e 15 th day o f :.he second mo nL'l succ: : J ing the month of production, ac::QrnpJ.,ied by :he lffit!:vlt ~- 4

· - f 
owner. f."l :!.., Jger o r othe: Juu'lc r.;:: d ag : :st. ~cmplc ted in the fc rm a.nd mar.ner presc~betl by the Ge neral Llnd O f!i c : and ~howin3 ll': c: g:o ss J.";lOU ~.t md disp~s• tJ~n. 0 

. • . ' th f ' I d ds r. • th ~ ·c· ior. dJspOSl!lOO oll oo! and gll p roduced and the r.: Jikc: vo.lue o t the Oll :md gJ.s , tog~ :bc w o 3 ropy o JJ ocurr.c~ts . rc co r or re pc r.s con .mmr.J e poss pro<..U · ~ 
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and matltet value includinc aa.s meter readings. pipeline r=cipts, aa.s line recc:ipc.s and other chec:ks oc memoranda of amouot pt"Oducc:d and put into pipelines,~ 
or pools and cas lines or cas sto~ and any other reportS or~ wh.ic:h the General Land Office may require to verify the gross production, disposition and 

' maricct value. In all cases the authority of a mauacer or qcnc to act for the Lessee bcrein must be filed iA the GcDenl Land Offia:. Each royalty payD~ent shall be 
accompanied by a cheelc stub, sclledule, summary or ocher remittance: advice: sbowinc by the ISSipd General Lmd Office lease number the amounc of royalty be in 
paid 011 each leaK. If Lessee pays his royally 011 or before thlny (30) days afta' me royally paymeDt was due, thcr. Lessu owes :l J=:::l:l!:"J ~f s~~ w :he t'Uyajly or ' 
$25.00, wbicllever is pater. A royalty p~ 1'dUch is over thirty (30) days late shall acaue a peu.aJty of loe..4 of the royalty due or $2.5.00 wbicbeTe: is~ 
lD additi.on to a penalty, royalties slWl accrue iat.erest ar a rare of 12% per yur, s:u.c:h interest wiD bqiD II:Cnliuc wbcD me royalty is sixty (60) days OVerdue. • 
Atfidavits md supportinJfOc:uments wbicll are aot filed wbeD due shalJ incur a penalty ill Ill amoaa; set by tbe OeDcnl Land Office adm.inisuuive rule Wflich is 
e1fec:tive on the ~ wbeu me affidavits or suppoltin& doeuments ~ due.. The I...cssc:e shall bar all responsibility for payiD& or causinc royalties 10 be paid as 
prcxribed by the clue dall: provided bercia.. hymeDI of the deli.oqueuc:y pc:naJty shall iD 110 ~ opcra1c 10 prohibit the State's risJu of forfeilllre as provided by~ 
aor ad 10 postpone tbe due oa which 1'0)'31tics wen: oriJiu.ally due. lbe above pcmlty provisioas shall DOC apply io cases of title dispute as 10 the State's portioa of 
the royalty or 10 !bat portioa oftbe royalty in dispulr: as 10 fair~ value. 

10. (A) RESERVES, CONTRACTS AND 01ltER RECORDS. Lessee shall ammally tumish the Commissioner oftbe Gc:ncral Land Office with 
its best possible c:stimatc o( Oil IDd &as racm:s UDdcrlyin& this leaK or allocable CD th.is lease lAd slla11 finish said Coczwissiooet with copies 0( all COII!ncU IIDdcr 
which ps is sold or proc:e:ssed and all subscqoalt ~ aad amendments to such c:oacxts wilhin thirty (30) days alta enteritlc iDto or malcinc S1Kh COIIIrai:Cs, 
~ or amcudments. Such con1nets md ~ wbas n:ccived by the <:icDeral Llad Oftice shall be bcld ill confidence by tbc Gc:ncra1 Land Office liDless 
o«hcrwise authoriztd by Lessee. All other comracts m.d rccotds pcrcai11inc to the production, tnmporcarion, sale and marb:ting oftbe oil md ps produc:ed oa said 
premises, inctudinc tbe boola and IIXOunts, rceeipts IDd di.sc:barga o! all wens, C3Dia, pools, llldaS, md pipcllncs siWI Ill aD times be subject to lmpa:tion md 
examination by lbc Comroissicincr or the General Lmd Offic:c., the Alromey Gencnl, the Governor. or tbc reptaealative or my o! them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oa this lease shall be submitted to th.e Commissioner of the General 
Land Oaice by Ussee or operator five (5) days before spud date, woncovu, re-enay, temporary abandoMlellt or plug md abandonment of any well or "M:Ils. Suc:h 
written ootice to the General Land Oaic:e shall iDclude copies of~lroad Cor:naUssion forms for applic:iiLion to drill Copies of well tests, completion repons and 
plugging reports shall be supplied to the General Land Office ar tbc time they are filed with the Tens R.ailroad Commission. All applications, pennits., reportS or 
other filinp that reference this lease or any specific well on the leased premises and that are submitted to the Te:us 1Uilroad Commission or my othc:t govanrnental 
agenq shall include the word •stat.c• in the title. Addjtionally, in JCCOrdancc: with lWlroad Commission rules, my si~ on the leased premises for the purpose of 
identifYing wells, tank baa.c:ries or other associan:d improvemenu 10 the Wid must also include tbe word •state.• I...cssc:e shall .supply the General Land Office with 
any records, memoranda, ICCOUOts, reports. cuainp md cores. or other infonn.atioa relative to the operalioo o( the above-«sc::ribed prcmisc:s, wbic:h aay be 
re~Mpy the Gcncn1 Land Office, lA additioa to those bercin expressly provided for. Lessee shall have Ill clecttiA:al md/or ncfioactivicy SUI'Vq made OD the 
bo~~lt section, from tbc base of the surface casing to the totLI depth of well. of all wells drilled oo the above described premises and shalllni\Smic a lnlc copy of 
the• ~.each survey on each well to the GcncraJ Land Otfic:e w ithin fiftteo (15) days after the making of said survey. 

•• • 
• (q PENAL TIES. Lessee shall inc:ur a penally whenever reports, documents or or:ber materials are not filed in the General Land Office when 

due .. n.. fCnally for late filiDg shaiJ be sec by the General Land Office administrative rule which is et'f'l:dive on the dall: wbcn the materials wen: due in the General 
w~~cc: . 

• 
•: • • •: J I. DRY HOLE/CESSATION OF PRODUCTION DURlNG PRIMARY TERM. U: daring the primary 11::m1 hereof and prior to discovery and produc:tion 

o f o il jJr gas on said land. Lessee should drill a dry hole or boles thereon, or if during the priuwy tc:nu hereof and after the discovery and ac:tual production of oil or 
gas from f4te leased premises sucll production thereof should cc:a.se from any c:ausc, this I= shall DO( ICmlinaLe if on or before the expiration of sixry (60) cla}'l from 
d~~fplc:tion of said dry bole or c:cssatioo of produc:tioo Lessee c:oauncncc:s additional drilling or reworlcioc opentions thereon. or pays or tenders the nat 
annual de lilY rental in the saroe manner as provided ia this lease. U: during the last ye:ar of the primary tam or within sixty (60) days prior thereto, a dry hole be 
c:o~~~d ~andonc:d, o_r the prodw:tioo of oil or ps should cease for any _c:a~e, ~s ri~ shall ~ iD _fUll fora: an~ effea without further o~~ns . 
untirthe expm1t1on of the pnmary term; and ifLessce has oot resumed produc:tJon m p~mg quanunes u the cxptranoa of the pnrnary tenD,~ may nwnwn thiS 
lease by conducting additional drilling or reworicing opc:ntions pursuant to P3n.g:r:lpb 13, using the expintion of the primary tern as the date of cessation of 
production under Parag:raph 13. Should the fim well or any subsequent well drilled oo the above dcsa ibcd land be completed as a shut-in oil or gas well within the 
primary tenn bcrcof; Lessee may resume payment of the annual rental in the same manner as provided hcrc:in on or before lhe rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut·iD oil or gas well md upon tbe wl urc ID make such payment, this lease siWI ipso f:3ctD 
tenninate. I fat r:be expiration of the primary term or any time thereafter a shus-in oil or cas well is loc:.lted oo the leased premises, payments may be made in 
acc:ordance w ith ~~-in provisions bercot: 

12. DRILLING AND REWORKING AT EXP!:RATION OF PRIMARY 'TERM. u ; a& the expiration of the primary tenn, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlcing opcr:u.ions thereon, this leue shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in-woronanlike manner without intc:rTUptions totaling more than sixty (60) clays during 
any one such operation, and if they result iD the production of oil and/or gas, so long thereafter as oil and/or gas is produced in p3)'ing quantities from u .id I :mel. or 
payment of shut-in oil or gas well royalties or compensatOry royalties is made as provided in this IQSe. 

13. CESSATION. DRilliNG, AND REWORKING. U: aft.cr the expiration of the primary term, produc:tioa of oil or gas from the leased premises. aftet 
once obtained, should cc:ase !rom my cause. this lease shall not tcnninate if Lessee commences additional drilling or reworking opentions within sixty (60) days 
after such cessation, and this leue shall remain in fUll force aod effect for so long as sucll oper.uions continue in good faith aod in woricmanl ilce manner without 
intem~ptions totaling more than sixty (60) days. If suc:h drilling or reworicing operations result in the production of oil or gas, the IQSe shall remain in full force and 
e ffect for so long as oil or gas is produced from the leased prcmise.s in paying qWIIltitics or payment of shut-in oil or gas well royalties or payment of compeosa!Dry 
royalties is made a.s provided herein or a.s provided by law. If the drilling or reworking operations result in the completion ofoa well a.s a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lc:JSe 
shill I re main in e ffect so long as Lcs.see continues drilling or reworlcing operations in good faith and in a woricmanlike manner without intcm~ptions totaling more 
than sbtty (60) days.. Lessee shall give written notice 10 the General Land Offi~ within thirty (JO) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this pangraph., •well" me lllS any well tha1 ba.s been assigned a well number by the state agency havin_g 
jurisdiction over the production of oil and gas. I( at any time afu:r the expiration of the primary term of a lease tha.L, until being shut in, was being maintained~ 
force and effect,~ well c;;,pable o f producing o il or gas in paying quantities is loc::ucd on the leJ.SC:d premises, but oil or gas is not being produced for laclc ofsuatable 
production facilities or Jack of a suitable market, then Lessee may pay a.s a shut-in oil or gas royalty m 3Jllount equal to double the annual rental provided in the 
le :ue , but not less than S1,200 a year fo r eac:b well capable of producing oil or g:u in paying qu:111titics. lfP .. II!l"8Ph 3 efthi::llc~c dC<J not specil) a tiel•)' IZ'P':U 

...," '"''" ""'" for the purposes of this paragr.1ph. the delay rcnul arnount shall be one doll¥ (S 1.00) per acre. To be effective, eac:h initial shut· in oil or gas royalty 
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must be paid on or before: (1) the cxpiruioo of !be primary tum, (2) 60 days after the Lc:ssee cases to produce oil or cas fi'om the leased premises, or (3) 60 days 
at\cr Lessee completes a drillinc or reworlcinc operation in xcordauu with the lease provisions; "111thlcbever date is latest. Such payment slaU be made ooc-half(lJ2) 
10 the Commissioncr oftbe GcneraJ l..md Otfia: and ooc-h.alf{lJ2) to the owner of the soil. If'lt.e sr. .. t-iu oil or cas ~t)' is palcl, Ulc: lease shall 6c considered to be 
a produeinc lease and !he payment shall c:xtt:Dd the tmn of the lease for a period ofooc year fi'om the end of !be primary term. or fi'om the first day of the month . , 
followinc the month ill wbieh production a:ased, met. at\cr that, if no suitable production faeilities or suitable marlcct for the oil or &as c:xist:s, Lcucc nuy extend the 
lease for four more su=slve periods of one (1) year by payinc the same amoWil each year on or befoce the expiration of each shut-in year. 

' lS. COMPENSATORY ROYALTIES. I( durin& the period the lease is lr:ept in effect by ~ofthe shat-in oil or &as royalty, oil or &as is sold and 
deliv~d in payinc quantities &om a wdllocalcd withiA ooc lhousalld (1,000) f=t of !be leased prcmisc:s IDd completed in !bc same producin& reservoir. or io my 
ease ia whic:.b ~ is oecurrinc. tbc ri&ht co c:ootinuc to maintaiD the lease by payinc !bc shut-in oil oc cas royalty shall ec:a.se. but the lease shall remain effcttiv.c. 
for the rcmalndcr of the year fur which !be royalty bas bcCII paid. The Lc:ssce may maiotain !be lease foe four more socc:c:ssivc years by Lc:s:sce payinc c:o~ 
royalty u the roy airy rate provided in !be lease: of the mar1cct value of productiOG :from the weD causint !he drainap or which is c:ompletl:d in !bc same produc:inc 
rnc.rvoir and within ooc thousaod (1,000) feet of !he leased premises. The compcns3lOIY royalty is to be pald monthly, ooc-h.alf(l/2) to the Coavnissioocr of the 
General Land Offia: and one-balf(112) to die owner of !he soU. bqionjnc oo oc before the last day of !be monlh foUowinc the monlh in which the oil or psis 
produced &om the weU causlnc the draiaacc oc lb3l is c:omplc%cd io the same producinc n:::.lCtYOir and loc:3=d wilhio ooc tboosand (1.000) !a:t of the leased premises_ 
If the CO~oty royalty paid io -r 12-monlh period is io m amount less thaD lbc moual shut-in oU oc cas royalry,l...cssee shall P3)' m amo~mt equal to the 
di1fcrena: withill lhirty (30) days tom tbc cod of the U-monlh period. Comp=woey royaJry paymcztts whic:.b are not timely pald will acc:uc pcnalry and interest ill 
a.:conbncc with P~h 9 of !his lease. None ofthc:se provisioas will relieve Lc:ssc:e of the obliption oft1:&SOilable development nor !be obliption to drill offset 
wells as provided in Tens Natural Rc:soan:c:s Code 52.173; bowcvct,lll !be dct.crmirwioo of the Commissioncr,md with the Commissioner's written approvaJ. the 
pa)'!Dc:nt of compensatory royalties c:ao satisfy !bc obliptioo to drill offict wells.. 

16. RETAINED ACREAGE. Notwithstanding my provisioD of this lease 10 the coornry, after a well producing or c:3pable of procfuang oil or gas has 
been completed oa the leased premises, 1...cssee shall c:xm:isc the diligence of a rcasoaably prudent opcrlllDr io drill iDe suc:h additional weU or wells as may be 
reasonably oc=ary for the proper daelopmeut of the leased prcnisc:s and ia marketing the produc:tion thereon. 

{A) VERTICAL lo the cvc:nt this lease is io fort:: and effect rwo (2) years a&r the c:xrir.ltioa dare of the primary or c:x=~ tc:no it sb.alll.hcn tenninan: 
a.s to llll of the leased premise. EXCEPT (1) 40 aac:s sunounding c:a:h oil well capable of producin~ in paying quantities and 320 a.cres surroun<flllg c:adl ps well 
capable ofprodueing in paying quantities (mc.luding a shut-in oil oc gas wc:ll as provided in Par.agn.ph 14 bc:rcof). oc a well upon which Lc:sscc is then c:npged in 
~M111 drilling or reworlcing operations. oc (2) the: number of acres iDcludcd in a producing pooled lmit pursuant to Tc:xas Na.tural Resources Code 52.151-
52. T 51,1lr (3) such JTCatcT or lesser number of aac:s as may tbc:n be aiiOC3ted for produc:tion purposes to a prontion unit for c:u:h such producing well under the 1\lles 
at~Jfrt~ations of the Railroad Commission of Tens. or 311)' successor agency, oc other goveromcntal :wlhoriry having jurisdiction. If at any time after the effective: 
dat48fth! partial termination provisions hereof; the applicable field rules are changed or the ~U or wells I~ thereon are reclassified so that less acreage is 
therc.lftu lllloC3ted to said well or wells for production purposc.s. this lease shall thereupon tcrm.ina.tc as to llll aaoge not thereafter iLl located to sald well or wells for 
prot6uoeien purposes. Notwithstandinc the tennination of this lease as to a portion of the Lands covacd hereby, Lessee shall nevertheless continue to have the right of 
in~ ~d egress from the lands still subject 10 this lease for llll purposes described in Paragraph I hereof; together with easements and rights-of-way for existing 
roads. e:xising pipelines and othc:r existing facilities on. ovc:r and across llll the lands described in Paragraph I h~of ("the retained lands"), for access to and from the 
~ta T~ds and for the gathering or transportation of oil. gas and olher minenls produced fi'om the retained lands . 

• J.B) HORlZOI'IT AL. Io the event this lease is in force and effect rwo (2) years a&r the expiration date of the prinwy or extended tcnn it sh.all further 
te~CS to all dcptlu below 100 feet below the total depth drilled (bcrcina&r "deeper depths") in each wc:U localed on ac:rc:age retained in Par.agrapb 16 (A) 
above, UO\css on or before two (2) years after the prinuty or cxta~ded tmn Lessee pays an amount equal to one-balf{lJ2) of the bonus originally pald as 
co~n for this lease (as specified on page I hereof). lfsucb amount is paid. this lease shall be in force md effect as to suc:.b dupe: dcplhs. and sald 
tenn!natioa shall be delayed for an additional period of two (2) ycazs and so long thcreat\cr as oil or psis produced in paying quantities from such deeper dcplhs 
covered by this lease. 

{C) IDENTIFICATION AND FILING_ The surface am:age reained bc:reundcr as 10 ca.ch weD sbllll, as nearly as practical, be in the form of a squ.:u-c wilh 
the well located in the ecnter thereof; or such otbc:r shape as may be approved by the Commissioner of the Gcnc:n.J Land Offic:e.. Within thirty (JO) days at\cr partial 
tcnnination of this lease as provided herein, Lessee shllll execute and record a release or releases containing a satisfactory legal description of the aacage and/or 
dep ths not retained ~reundCT. Tbc recorded release. or a a:rtiiied eopy of same. shall be filed in the Genctal Land Office. accompanied by the filing fcc prescribed 
by the General ~d Office rules in effect on the date the release is filed. If Lessee fails or refuses to excc:ute and record suc:.b release or releases within oinery (90) 
days after being requested to do so by the Qenaa1 Land Office. tbc:n the Commissioner at his sole cfua-etion may designate by wria.en instrument the a.crc:~.ge and/or 
depths 10 be released hereunder and rcc:ord such instrument at Lc:s.sce's expense ia the count)' or counties wb~ the lease is loc:atcd and in the officilll records of the 
General Land Office and such designation shall be binding upon Lessee for llll purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid. under this lease shall relieve Lessee ofbis obligation to protei:! 
the oil and gas under the above-described land fi'om being drained. Lessee. sublessee. receiver or other agent in corurol of the IC2Sed prc:misc:s shall drill as IIWIY 
wells as the facts may justify and shall use appropriate means and drill to 1 depth oecessaty to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises. or ia my case where the leased prcmisc.s is being 
dr.Uned by production of oil or gas, the Lc:s.sc:e. sublessee. receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wc:lls upon the leased pn:mises within 100 da)" after the draining wc:ll or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in ~mmerciaJ quantities and shiLl I proscartc such drilling with diligence. Failure to satisfy the: starulOry offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commis.sionc:r of the Gcnc:nJ Land Office and with his written approvlll ~the payment of 
compensatory royalty under applicable SUlUtory parametcTS satisfy the obligation 10 drill an offset well or wells required under this paragraph.. 

18. FO RCE MAJEURE. U: aft.:r a good fajth effort. Lcs.scc is prevented from complying with any cxprc.s.s or implied covenant of this IC3.SC, from 
conducting drilling operations on the J~ed premisc.s. or fi'om producing oil or gas from the: leased premises by reason of war, rebellion. riots. strikes, acu of God. or 
a.ny valid ordc:r, rule or regulation of government authority, then while so prevented. Lessee's obliga tion to comply with such covenant shall be suspended and Lc:lse:: 
shal l not be l iable for damages fo r failure to comply with such covenants; additionally , this lease shall be extended while Lessee is prevented. by ilfiY such catue, 
from conducting drilling and reworicing operations or from producing oil or gas from the leased premises. However, no thing in this plll1lg!11ph shall suspc~d the . 
pay ment of delay rentals in orde r co maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or producuon of oaf 
or gas. 

... 
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19. WARRANrt CLAUSE. The owner of the soil warnnts and agrus to defend tirle 10 the leased premises. If the: owner of the soil defaults in 
payments owed M the leased prani.se:s. thc:n L.c:ssee ouy mleem the rights of lhe owner of the soil in the lnsed pRmises by pay inc any mortgage, Wcc:s or other liens 
on the leased premises.. If Lessee malces payments oa behalf of the owner of the soil UDder Ibis pancraph, Lessee ouy recover the cost of lhc:se payments from the 
renul and royalties due the owner of the _!Oil 

20. (A) PROPORTIONATE REDUCI10N CU.USE. If the owner of the soil owns less than the entire undivided SUifx.c cstue iD the above 
dc:saibcd land, whether or aot Lessee's i.otucst is specified herein, then the royalties and rental ~in pi'OYidcd to be paid to the owner oftbc soil shall be paid 10 IUzn 
in the proportion whidl hA interest bean to the entire undivided surface cstatc and lhe royalties md rental herein proYided to be paid 10 the Commissioner of the 
Gencr.d Land Office of the State ofTcxas shall be likewise proportioaaldy reduced. However, before Lcsscc adjusts the royalty or rental due to the Commissioner of 
the Gc:ncra1 Land Office. Lcsscc or his authoriz:d rcprcscntative must submit to the Ccmmissioocr of the GeDcn1 Uzld ot&e a written ltm:mcrllwttidl explains the 
cfiscrcpmcy between the interest purportedly leased UDder this lease md the aaual iDD=st owned by the OWDcr of the soil Tbe Commissioner of the Geocral Land 
Office shall be paid the value of the whole production allocable 10 any uncfivided ialete:St not covered by a lc3se.lcss the proportionate development and productioa 
cost allouble to such undivided in1ac:st. However, in no event sball the Commissioner oftbc Gencnl UDd Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less thaa the value ofonc-sixlunth (1116) of such cross-produaioa.. 

(B) REDUCI10N OF PAYMENTS. 1( during tbc primary lmD. a portico of the land covered by this lease is included within tbe boun<Dries 
of a pooled unit that has bccD approved by lbc S<:bool Land Board and the owner of the soil in accord&llcewitb Natmal ~Code Sed.ioas S2.1Sl-S2.154, or 
U: at any time after the expiration oCtile primary tctm or the extended tcnn, this lease covers a lesser number of aacs than the total ansouat described hercia.. 
payments that are made on a per acn: basis bercunder shall be reduced accordin& to the number of a.crcs pooled, reJeascd, surren~d. or otherwise scvcrctf. so t1w 
payments detmnilled on a per acre basis UDder thc tctms of !his lease durinc the primary term sb.all be calculm:d based upoa the awnbcr ofaacs outSide the. 
boundaries of a pooled unit, or, if a1\.er the expiration of the primary t.enn. the number of aac:s ac:tually reWned and covered by this lc:asc... 

21 . USE OF WATER. Lc:s$ec shall have the right to use watc:T produced on said land ncccssary for operations under this lease except water fiom welb or 
tanks of the owner of lhe soil; providc1i, however, Lessee siWl not use potable water or wucr suitable for livc:stDdc or iniga.tion purposes for Wlltcrflood opcn.tions 
without the prior consent of the owner oftbe soil. 

22. AUlliORlZED DAMAGES. Lessee shall pay the owner of the: soil for damages c:auscd by its opcruions to all personal property, improycmcnts, 
livcstoclc and crops on said land. 

• • • •• .23. PlPELINE DEPTH. Wben requesud by tbe owner of the soil, LcssCc shall bury its pipelines below plow depth. . .. . 

• • •: • ~4. WELL LOCATION LIMIT. No wc:U shall be drilled neaccr tban two hundred (200) feet to any house or bam now on sa.id premises witbout the 
writ%!" co~nt of the owner of the soil 

• 
• • • • •JS. POLLUTION. In developing this area, Lessee shall use the highest degree of can: and all proper safeguards to prevent pollution. Without limiting the 

fore~ pollution of coastal wetlands, nat1U'3l waterways. rivers and impounded water shall be pt"CVenttd by the usc: of containment bcilities suffic:ic:nt to pn:vent 
spill age:, seepage: or grotmd wat~r cont3mi.natioa.. In the c:vcnt of pollution. Lessee shall use all m= at its disposal to recap cure: all escaped hydrocarbons or other 
polf~t ~ shall be rc:sponsiolc: for all damage: to public md priv:m: properties. L=ee shall build and maintain fc:nc:cs around its slush. sump, and dr.Una.ge pits 
and ~ batteries so as to prou:c:t livestock against Joss, damage or injury; and upon completion or abmdorunent of any well or wells. Lessee shall fill and level all 
slush pits a.;d c:ella:s md completely c:Jc:an up the drilling site of all rubbish thereon. Lessee shall. while eoodu.ctiDg operations OD the leased premises, kcc:p said 
p~fttc: of all rubbish. c:ans, bottles, paper c:up.s or prbage, and upon compl~on ofopcratioa.s shall restore tbe surfacc: of the land to as near its original 
condition ~Qd contours as is practicable. Tanlcs and equipment will be kept painted and presentable. 

•••••• • • 26. REMOVAL OF EQUIPMENT. Subjca to limitations in this paragraph. Lessee shall have the right 10 remove machinay and fixtures placc:d by 
1..essc:c: on the lc:ascd premises, inclucfing the right to dnw and remove casing, within one hundred twenty (120) days a1tc:r the expiration or the tctmination of this 
lease Wllcss the O'llfllc:t of the soil grants Lessee an extension of this 120-day period. Howcvc:.r, Lessee may not remove casing fiom any well capable of producing oil 
and gas in paying quantities. Adcfitionally, Lessee may not dnw and remove: c:asing until a1tc:r thirty (30) cbys written ootic:e to the Commissioner of the General 
Land Offic:c: and to the: owner of the soil. The owner of the soil shall become the: owner of any m.a.chinery, fixtures, or c:asing wb.ic:h are not timely removed by Lessee 
under the terms of this pangraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragnpb and P~b 29 of this lc:ase, the rights and c:staLcs of either party to this 
lease may be assigned, in whole or in pan, and the provisions of this le~ shall extend to and be binding upon their hc:irl, devisees. legal reprc:scnta.tives, succ:essors 
and assigns. HowCYc:r, a change or division in ownership of the land. rental$, or royalties wiU not enlarge the: obligations oCI.c:ss.ce. diminish the rights. privileg~ 
and eswi:1 ofL=ce. impair the c:ffc:ctivc:nc:ss of any payment made by Lessee or impair the: effectiven= of any act pcrfonned by Lessee. And no change: or 
division in ownership of the: land. rentals, or royalties shall bind Lessee: for any purpose: until thirty (30) days alter the owner of the soil (or his bc:irs, devisees, legal 
representatives or assigns) furnish~ the Lessee with satisfaaory wriacn cvidenc:e of the dlange io ownc:nhip, including the original ~rdc:d munimcnts of title (or a 
certified ~opy of sud~ original) whal the ownership changed beausc of~ conve)'11lce. A total or partial assignment of this lease shall. to the extent of the intereSt 
assigned, relieve: and discharge: Lc:ssce of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acrc3&C. the: right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of exh, and fail w-e by one or more of them to pay his share: of 
the rental shall not affea this lease on the part of the land upon which pro rau rentals are timc:ly paid or tc:odcrc:d; however, if the assignor or assignee: docs not file: a 
certified copy of such assignment in the General Land Office before the nc:xt rental paying date, the entire lease shall tcrminat.c: for failure to pay the: ent.in: rental due 
under Paragraph 3. Every assignee shall succ:ec:d to all rights and be subject to all obligations, liabilities, and penalties owed to the: State: by the original lessee or any 
prior assignee of the lease:, inc:luding any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithst::lnding any provision in PJragf3ph 27(a), if the owner of the: soil acquires this lease: in whole: or in part by 
assignment without the: prior written approval of the Commissioner of the General L3nd Offic:e. this lease is void as of the time: of assignment and the: agency power 
of the: owner may be forfeited by the: Commissioner. An assignment will be tre3tcd as if it were made to the owner of the: soil if the assignee is: 

(I ) a nominee: of the: owner of the soil; 
(2) a corporation or subsidiary in whic:h the: owner of the: soil is a principal stockholder or is an employee: of such a corporation or subsidiary; 
(3) a partnership in which the: owner of the: soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the: owner of the soil: 
(5) a partner or employee in a partnership which is the owner of the: soil ; 
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(6) a fiduciary foe the owner of the soil; including but DOC lmull:d to a cuarQW1. tn1S1eC, executor, ldministnl.or, rc:c:eiver, or COI\SCTYator for the 
owner of the soil; or 
(7) a family member oftbe owner of the soil or rc:lated to the owner of !he soil by mmiage, blood, or adoption. 

2&. RELEASES. Under the conditions contained in this paragraph and P~h 29, Lc:ssee may at my time execute and deliver to the owner of the soil · 
mel plac:e of record a release or releases c:.overing my portion or portions of the leased premises. aod lhcreby surrender this lease as to such portion or portions, and be 
relieved of all subsequenl obligations as to acreage sum:ndcred. It my part of this lease Is properly surrcDdcred, the delay rental 4ue under this lease shall be reduced 
by the proportion llw the'\um:ndercd aaeage bears to the aacage which was covered by this lease im~ly prior to such surrender; however, sucb release will 
oot rc:lieve ~= o( any Ua.bilities which may have IICCni.Cd under this lea11: prior to the SlllTCDdcr of such acreage:. . 

29. FILING OF ASSIGNMENTS AND RELEASES. It all or any part of this lease is assicned or released. such assipunent or relea11: must be I"CC(Jrded in 
the county where the land is sinwcd. mel tbc recorded insuumcnt. or a copy ofdw: recorded imtJWDCUt cenified by tbc County ae:t of the county in which the 
insuument is recorded, must be filed iD the General Land Office within 90 days of the last exccutiOA da!c ao:ompanied by the prescribed fiJinc fcc:. It my such 
as.slpnent is not so tlled, tbe righa ac:qWrcd under this lease shall be subject to Corfcinw at the opdoa of !he Commissioner of the Gcnml Lmd Office.. 

30. DISCLOSURE CLAUSE. All provisions perWning to the lease of the above-de:scn"bed land have bec:u included in this insttumcnt. including the 
SWcmellt oflbe true consideration to be paid Cor the execution of this lease IDd the ri&!Us aod duties of the parties. A!Jy collall:nl agreements concerning the 
development of oil md 1as from the IQSCd premises which 3re not contained iD this lease rcDd.cr this lease invalid.. 

31. FIDUCIARY DUlY. 'The owneroftbe soil owes the State a fiduciary duty and must 1W1y disclose my facts affecting the Statt's interest in tbe leased 
premises. When the interests of the owner of the soil con1lict with those of !he Stu.e, the owner of the soil is oblipted to put the s~·s interc:sts before his persooaJ 
intcrc:sts. 

32. FORFEITURE. ICI.asee sJWJ fail or refuse to make tht: paymt:nt of111y sum wir.hm thirty dap alter it becomes due, or ifL.csset: or an authoriz:d 
agent should knowingly make any false returu or false report conceminc productioo or drilling. or if Lessee shall fall or refuse to drill any offset well or wells in &ood 
faith as rc:quired by law and the rul~ and regulations adopted by the Commissioner of the Ga=a.l Land Office, or ifl.c:sst:t: should fail to file rc:ports in the manner 
required by law or fail to comply with rules and reJUiations promulgaled by the Gcnenl Land Offie:, the School Land Board, or the Railroad Commission, or i( 
Lessee should refuse the proper authority access to the records pertaining to opcn.tions, or if Lessee or ao authorizt:d agent should knowingly fail or refuse to pve 
corr;ct~onnation to the proper authority, or lcnowincJy WI or refuse to furnish the General Land Office a correct log of any well. or ifl.c:sst:t: shall knowingly 
vidl\f!IQfofthe material provisions of this lease, or if this l=se is assigned and the assi~t is DOt filed in lbe General Land Office as rc:quircd by law, tbc rights 
acqwgpder this lease shall be subject to forfeiture by the Coaunis.sioner, and he shall forft:it same wbc:n sufficiently info~ of the facts which authorize a 
forft:~~ Jnd when forfeited the area shall again be subject to lease under the ll:ml.S of the Relinquishment Act. However, nothing here: in shall be consttued as 
waiv~g the mtomatic termination of this lease by operation oClaw or by rc:asoo ofarry special limitation arising hereunder. Forfeitures may be set aside and this 
le:1:1e and all rights thereunder reins1a1ed before the rights of another intervene upon satisfactory evidence to the Commissioner of the Gcnc:nl Land Office of fuOJre 
co'-61~~ with the provisions of the law and of this lease and the rules and rc:gulations that may be ado peed rc:lative hereto . 

••• • • • • • • ,3. UEN. In aec:ordance with Texas Nanual Resoun:c:s Code 52.136, the Sta1t: shall have a first lien upon all oil and gas produced from the area covered 
by tf1ts I~ to secure payment of:JJI unpaid royalty and other sums ofmoocy that may become due under this le:uc:. By acceptance of this le:~SC. Lessee grants tbe 
State, In addition to the lien provided by Texas Nanual Resoun:c:s Code 52.136 and any other applicable statutory lien, an express conrractuallicn on and SCCllrity 
inO::.t;si f\ flleascd minerals in and extract.c:d from the leased premises. all proceeds which may acaue to Lc:sst:t: from the sale of such. leased minenls, whether such 
proc.::ds ~held by ~ec or by a third party, and all fixtures on and improvanents to the lased premises used in connection with the production or processing of 
such leascdominerals in Cl(der to secure the payment of all royalties or otha- amounts due octo beeomc: due under this lease and to secure: payment of any damages or 
los.s·tldt~Ssor may suffer by reason of Lessee's breach ofany covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceccfmgs in the manner provided in the Title 1, Cbaptc:r 9 of the Texas Business and Commerce Code:. ~ec a.grccs that the 
Commissioner may require Lessee to execua: and reconi such instruments as may be rc:asonably nec.c::ssary to aclcnowlcdge, illl3.ch or perfect this lien. Lessee bcrcby 
represents that there 3fC no prior or superior liens arising from and relating to Lessc:e's activities upon the above-described property or from ~ce's acquisition of 
this lease. Should the Commwioner at my time detc:nnine that this representation is not true. then the Commissioner may decl.arc this lease forfeited as provided 
hen: in. 

34. POOUNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the cxplor:uion, development ;md production of oil or gas or either of them upon th.c: same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Te:x:u Natur:JJ RCS()urc:es 
Code 52.151-52.153. The owner of the soil agRes that the inclusion of this provision in this lease satisfies the cx=tion requirements stated in Tcx:u Narural 
Resourccl Code 52.152. 

35. rNDEMNI1Y. l..t:ssee hereby releases and dischaccu the State ofTex.as aEd the owner of the soil. their officczs, cmploycc:s. partners. agents. 
contractors, subcontnct0f3, guests, invitees, and their respective succ:essorl and ass ips, of and from all and any actions and causes of action of every nature. Cl( other 
han-a. including environmental nann, for which recovery of dillllllgc:s is sought, including. but oot limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agCIJts arising out o~ incidc:ntal to, or resulting from, the operations of or for L=c on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's bre:ICh of any of the tenns or provisions of this Agreement, or by any other negligent or saictly liable 
act or omission of Lessee:. Further, Lcs.see hereby agrees to be liable for. e:xonerat.e, indemnify, defend and hold harmless tht: S~ of Texas and the owner of the soil. 
their officm, employees and agents, their succ:cs.sorl or assigns, against any and all clainu, liabilities. losses, damages, actions, personal injury (including dcalh), 
costs and expenses. or other h:um for which recovery of damages is sought, under any theory including tort. contract, or saict liability, including attorneys' fees and 
other legal expenses, including those related to env ironmental ha.urds, on the leased prc:mises or in any W"&Y related to Lessee's failure to comply with ;my and all 
env ironmental laws; those 31ising from or in any way related to Lessee's opcr.uions Qr any other of Lessee's activities on the lcJ.Sed premisu; those arising from 
Lessee's use of the surface of the leJ.Scd premises; ;md those that may arise out of or be occ:uioned by Lc::ssce's breach of any of the tcmu or provisions of this 
Agreement or any other a.ct or omisSion of ~ec. its din:ctorl, office fl. employeu, partners. agents. contractors, subcontractors. guests, invit.eu, and their respective 
successors and J.Ssigns. E.lch :r.ssignet: of this Agreement, or an interest therein. a.grec:s to be liable for, exonerate, indemnify, defend and hold hannless the St.ate of 
TelC as and the owner of the soil, their officers, employees. and agents in the same manner provided above in coMection with the activities of Lessee, its officers. 
employcc:5., and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE Il'iDE:'.INITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF TillS AGREEMEI'IT SHALL BE WITHOUT LIMITS A.'fD WrnlOUT REGARD T O 
THE CAUSE OR CAUSES TIIEREOF (EXCLUDING PR..E·L'<ISTING CONDmONS), STRicr LIABILITY, OR THE NEGLIGE..~CE OF ~y PARTY 
O R PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNlFlED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, J OINT, 
CONCURREXT, AC riVE, OR PASSIVE. 



••• • • • •• • 
•••• • • • . . . 

• 
• ••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 
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36. ENVIRONMENTAL HAZARDS. 1...es:s« shall use the highest de~e oC arc and a.ll reasonable sa!CJUMds to pn:vent eonumination or poDution of ­
~y mviroNJ'Ie1lta.l medium, iod~din& soil. surface -=s, P'O~: sediments. and su.rfac:.e or subsurface .s:tnt.a. ~bicnt air or any o~ c:zrvirorunclltlllnelfium -
m. Oft, or Wider, the leased premuc:s, by my waste, poiiiiWI(, or conturunant. l..e:s3ce shall not brin& or pennit to tazWil oa the leased pR:IU1SCS any asbestos 

- c:ouwnin& maruWs, explosives, toxic: m.a.tcrial.s. or~ re&U)azcd as h.uardous wastes. ha:z:ardous IMterials. bazardoas subswlc:.cs {as the tcnn ·H.a:atdcnn 
Substanc:.e .. is defined in the CAmprehmsive Elrvironmental IU3ponsc. Compcnsuiou and Liability Ac:t (CERCI..A). 42 U.S. C. Sec:tioas 960 I, c:t seq.). or !Oxic: 
subsunc:a under any federal. state., or localbw or rqululou ("H.Izardous Mumals"). cxc:.ept orcf'anary pn~duc:ts commooly used in c:oiiiiCdlon with oil and ps 
cxplon.tion and dcvelopq~Ct~t operations and stnRd in tbc usual =and quantities. l.ESSLE'S VlOU TION OF THE FOREGOING PRORmmON 
SHALL CONsrrrtrJ"t'A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY. HOLD HAR."rll.ESS AND 
DEFEND THE STATE OF TEXAS A. "''lD THE OWNER OF TilE SOU. FROM AND AGAINST ANY CLAIMS. DA.~GES, JUDGMENTS, PENALlll:s. 
LIABIUTIES, .AND COSTS (INCLUDING REASONABLE ATTOR!'"IE~ FEES .AND COURT COSTS) CAUSED BY OR ARISING OUT OF {I) A 
VIOLATION OF THE FOREGOING PROmBmON OR (D) THE PRESENCE. RELEASE.. OR DISPOSAL OF A.'f"/ HAZAJU>OVS MA1'DlLU.s ON. 
tiNDER. OR ABOUT THE LEASED PRL\tlSES DURING I.E..SSD:'S OCCUP A.~CY OR CO~OL OF TilE I.EASE.D PRE.'tll.SES. LESSEE SHALL 
CLEAN UP, RL\IOVE:. R.E.'\IEDY .um REP AIR A.~ SOIL OR GROUNDWATER CONrA."rfiNA TIONA.~ DA.'\fAGE CAUSED BY THE 
PRES~CE OR RELEASE OF ANY HAZARDOUS MA TER.LU.S IN, ON, UNDER. OR ABOUT THE LEASED PRL'\GSE.S DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDQS£S IN CONFORMANCE WITH THE REQtJIRL'\fLVI'S OF APPUCABLE UW. THIS 
INDEMNIFICATION A.~ ASSUMPTION SHALL APPLY, BUT IS NOT LIMITE.D TO, LIABILITY FOR RESPONSE AcnONS UNDERTAKE:'( 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL UW OR REGUUTION. LESSEE SHALL IK\IEDIAn:LY GIVE THE STATE OF 
TL"<AS AND THE OWNER OF THE son. WR.IlTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
LEAR.~ING OF THE PRESENCE OF ANY HAZARDOUS MATDUALS. OR UPON RECEIVING A NOTICE FROM A.~ GO~ "TAL -
AGENCY PERTAINING TO HAZARDOUS MA TE.lUALS WlDCH MAY AFFECT TilE LEASED PRL\IISES. THE OBUGA TIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE DO" IRA TION OR EAR.LIER n:R.\IINA TION, FOR ANY REASON, OF TillS AGREL\IENT. 

37. APPUCABLE LAW. This k:ase is issued Wider the provisions ofTc:as Nuunl R=urc:es Code 52.171 throu&h 52.190, commonly lcno- u the 
Relinquishment Act. and other applic-able .sta.aJteS and amct~drnents thc:reto, md if any provision in this !use docs oot conform tl) thc3e =ta. the swutcs will 
pn:vail over my ncnc:anformin& lease provWoas. 

38. EXECUTION. This oil and &as lease must be 3ig:ned md xknowledgcd by the Lessee before it is filed ofn:c:ord in the county records and ill tbc: 
Gcncn.l Lind Offic:.e of the S~a~c ofTex.as. Ooc::= tbe tiline reliUircmcna found in Pangraph 39 of this lease ~e been .satisfied. the e1fec:tive daze ofth.is I= ~I 
be J!le .d~ found on Pace I. · . . . .. 

• • • 39. LEASE Fn.ING- Putsu.ant to Ol.aptcr 9 of the Tens Bw;incss md Commace Code. this I= must be filed o(n::c:Qrd ill the oflic:e of the County 
C\1:~~·.-.y c:Qunty in whic:b all or any pan oftbe le:ued ptellilics is l=d. and c:erti!ied c:opics thereof must be filed in the Gene:all.and Oflic:e_ This I= is not 
effM.ive !Inti! ;a c:ertified c:opy of this lease (w!Uc:b is made and cc.rt.ified by the Councy Oerfc from his records) is filed in the General Land Office in ill:c:ordanc:c: with 
Tc:x~ Narun.J Resourc:es Code 52.1&3. Additiooally,lhis le:ue shall not be binding upon the Slalc Wllal it recites the ac:ual and ttue c:oruider.uion paid or promised 
fol~~lion of this lease. The bonw; due the Swe and the prc.scribed filing fe: shall acc:Qmpany ruc:h certified c:opy to the General Land Offic:c:. 

*See·~~ibit "A" attached for itiona lease provisions, signatures and 
ac~Q~edgments. ~ 

LESSEE • •••••• • • BY:·------~~----------------------
• •••••• • • 

STATE OF TEXAS 

BY:.~~--~----~~~--~---------­
Individually and as agent for the Swe ofTexas 

DM~-----------------------------------

STATE OF TEXAS 

BY:~~--~----~~~--~---------­
lndividually and as agent for the Swe ofT= 

Date:. _________________________________ _ 

STATE OF TEXAS 

BY: ______ ~----~~~--~~---------
iodividually and ;as :1gent for the Swe ofTex;as 

0~=------------------~-------------

STATE OF TEXAS 

BY:~~--~------------~~---------
Individually illld ;as ;agent for th.c: State ofTex;as 

0~=---------------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



.. 
. . 

STATE Of ____________________ ___ 
(CORPORATION ACKNOwt.El>GMerr) 

COUNTY OF ____________________ __ 

BEFORE ME. du: Wldcrsipxd authority, oa this d.ay persouiJy ~·--------------------
knowu to me to be the ~a wbosc zmDC is subscribed to !be foR&ainc instzumcnt. as. _____________________________________ ,or 

Given UDder my hand m4 seal oComc= this !bc. _____ d.ay of ____________ _,· 19 __ • 

Noa:ry Public ia aad ror _________________ _ 

STATE OF ___________ _ 
(CORPORATION ACKNOWl.EDGME:Nl) 

COUNTY OF ___________ _ 

BEFORE ME. the lllldct3ic:ocd authority, oa this d.ay pc:noaally appeared. ________________________________________ _ 

known to me to be !be persoa wbosc a:amc is subscribed to the fon:&ainl iJ1strumcnt, as. ____________________________ ~of 

~-::-------:--~:---:---:---:----~--:-----:----:---::---.----:--:---:--:-77"-llld acl:Dawledgc:d to me that be executed tbc same 
for the purposes and c:onsidcr.Woa tbc::rcin c:xprc:sscd. in the capacity swed. md as tbc aa and deed of said eorporarioa. ' 

• • • • • • Given under my hand md sc.al of ot!ic= this thc. ____ __;day of __________ __, 19 ____ . 

• •• 
•••• • • • •• • 
• 

•••• • • •••• 

ST~~;-------------------
coumy OF ___________ _ 

• •••••• 

Notary Public in md fur _________ _ 

(INDfVIDUAL ACKNOWLEDGMENT) 

• fie fore me, the undcrsig11cd authority, oa this day pcnonally appc=uf. _______________________ _ 
• 

kno'IW\ to tile to be llle pcnons whose names arc subscribed to !he forc:oing instrument. md ac:lalowlcd&c:d to me that !bey executed !Jlc same for lhe purposes and 
c:on.sidcralion therein cxprc:sscd. 

Given under my hand and seal of office this thc _______ d.ay of _______________ __, 19 _____ --' 

Notary Public in and for __________ _ 

STATE OF __________________ _ (INDlVIDUAL ACKNOWl.EIXiMEN1) 

COUNTY OF ____________ _ 

Bc{orc me, the unde!ligned authority, oa this day pellOnally appe:sred. _______________________ _ 

known to me to be lhe pc!lons whose names arc subscribed to the foregoing instrument. and aclc:nowledged to me that llley executed !Jle same for !Jle purposes and 
considc:ntion !Jlercin c:cpre.ued. 

Given under my hand and seal ofoff)cc chis llle _______ day of _______________ ~ 19 ____ _ 

Not.Jl)' Public in and for __________ _ 

: ·, 

True and Correct 
copy of 

Original filed in 
Heeves County 

Clerks Office 



"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated Au~st 19, 1998_by and between Julian Wade Meeker, Daniel Hill Meeker and Lawrence 

Hill Meeker, Trustees UWO J . R. Meeker for Lifetime Benefit of L. H. Meeker, as 
owner of the soil, and Clay Johnson, as Lessee. 

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2 . Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil's property at the expiration of this lease. 

4 . It is further understood and agreed that Lessee will bury and maintain aJI pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
• • • only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 

•. • .. fhe leased premises . 

•••• 
• .,,. • ~otwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

• po llute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
• • •• •ill writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 
••• • 

•f! .. ~essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 
• assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

damage to owner of the soil's other land and crops . 
•• •••• • • 
.~ • • ;,pon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and 
• t!nk batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 

Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as ;easonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto ·that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

I I. 

aniel Hill Meeker, Trustee UWO J. R. 
Meeker for Lifetime Benefit of L. H. Meeker 

Date: le~~A..!~ 19'/t 

True and Correst 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATEOFTEXAS § 

COUNTY OF'1(i;'l4J...f§ 

Before me, the undersigned authority, on this day personally appeared Julian Wade Meeker. Trustee UWO J. R. Meeker, 
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and 
acknowledged to~e that they executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal this the ({ jU._ day of~===-.z!i¢~~~=:~....._ _ __, 1998. 
~4).~~-o--o~~.ot;¢ C:.'; .. ~~..J'I .,. 

~
-;:~':!.:':,~ NATASH..\ J. LYMAN 

YA~::\·,'~ NOTARY PUBLIC 
'()~)._} STATE OF TEXAS 

•'i<,-; ,-;_<r- My Comm. Exp. 1 0·31·98 
'""~ 

)t,o.OQoli>O'C~~~ 

STATE OF TEXAS § 

COUNTY OFfAr/tt~§ 

Before me, the undersigned authority, on this day personaJly appeared Daniel Hill Meeker, Trustee UWO J. R. Meeker, 
for Lifetime Benefi t of L. H . Meeker known to me to be the persons whose names are subscribed to the foregoing instrurhent, and 
acknowledged to me that they executed the same for the purposes and consideration therein expressed. 
... tk L'J.1 

• • • •• • Given ~er)I1\J<:ban~~d'seal .thls:t:he~ day oL h ~ Luz d , 1998. 

·::: ~ : l (f~~~:~· ~~~~:~~Jp~y~~i6
1

~ ;1t~~ ._) ~ 
• ' \\1,_.{).} S 'AlE OF TEXAS -:j, il:d_ ~ ~ 

·::::- ·~i;]:i~Y .. My Comm. cxp. 10·3 1·96 N~t Public~ ~4/1 
• ~~~Q<>Oe ···-·· • • 

STATE OF TEXAS § 
• 

·eo·~TY OF ·-r;;f 'i l"-f-§ 
• •••••• • • Before me, the undersigned authority, on this day personally appeared Lawrence Hill Meeker , Trustee UWO J. R. 

Meeker. for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing 
instrument, and acknowledged to me that they executeci~same for the purposes and consideration therein expressed. 

Give~unde~ ow.~hand and seal this the~ (d day ?!_~J_a.A , 1998. 

L. ,' -.:.; ~ 
~~ ·· ~ Nary PUiJ1i; i ~ ~M 

STATE OF T~$ -c. § . .: • • • ••• ; ~· ,.• 

COUNTY OF MIDLAND§ 

Before me, the undersigned authority, on this day personally appeared Clav Johnson known to me to be the persons whose 
names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal this the '2-Z day of ___ ~..,'--F-'-------' 1998. 

~~ 
Notary Public in and for __ TJ.__:-JZ.;?(--<-..::.V/J ___ -=---::-= 

True and Correct 
copy of 

Orig1nal filed in 
Reeves County 

Clerks Office 
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on. AND GAS LE.A.SE 

nns AGREEMENT is made md cncen:d into this...l..9...._day of August 19....9..8......_ between the Stzte ofTcx.as, actin& by and through its 
agent. Wjndj Ptd-.Jjps 1983 Tn1st. Philip ,J. Bosrhetti and ·John r Mariot1 1 Co-Xmstee? 

of 
--78~onr~c~fi~e~r~r~y7Ts~t~r~e~e~t~,-,s~u~l~t~e~rns~a~a~,~F~'o~r~t~w~o~r~t~h~,~T~exa~~s--~7~6~1~a~2~-----------------------~--.d-~-~--t-

<Give Penmneut Address) 
herein referred to as the owner of the soil (whctbc:r ooc or more), and, _ __,C~1~a~Y~...:-,,=J~o~hn~;.:;S:..:O;:=n~'='"'--:--:---=--::-:::---------

2 0 3 w I Wa 11 , s]] i t e 8 a a of 
M1d l and, Texas 79701 

(Give Pe:manau Address) 
haeinafter called Ussee. 

1. GRANI'ING CLAUSE. For and in c:onsidcration of the amounts stated below md of the c:oveuants md ~ts to be paid, kept and performed by 
l..essee under this lease, the S talc ofT c:x.as acting by and through the owner of the soil hereby p-ants, leases and I ets UIUO 1..cssce, for the sole and only purpose of 
prospcc;ting and Jrilling for and producing oil and gas, laying pipe lines.. building W1lc.s, SIXlring oil md building power sta!ions, tclepboce lines and othc:r struc:nu-es 
thCZl:on, to produce, save, ta1ce care o~ tt=t and lr.lnSpOrt said products of the lease, the foUowing lands situ~d in Reeves Councy, SUk 
ofT cxas., to-wit: 

• •• • • • • •• 
•••• • • • 

The North 280 acres of Section of 34, Block 55, Township 5, 
T&P Ry. Co. Survey • 

.... • 280 
contaJ~m,6g_---"=~---I!Cl'CS, more or less. The bonus consideration paid for this lc:ue is as follows: 

•••• • • •••• 
• •••••• • • 

• •••••• . . 
• •••••• • • 

TotheSUlcofT~:. __ ~a~n~e~~Th~o~Jul~S~aun~d~~o~n~e~H~n~n~d~rue~d~s~,L·x~t~y~s~,L·x~~aun~d~~6~7~,/~JLO~o~~==~~==~~==~~=­
Dollars (S._---.~.1...,., -.~.11,).66~p~7,___ _ __,) 

To the owner of the soil: One Thousand One Hundred Sixty-six and 67/100-------------------
Dolla:rs {S. ___ .... 1 -1-' .._] .u6.u6...a.+Jf>L..L7 ___ ____,) 

Tot:ll bonus coasic:lcr.uioo: 'live Thousand Three Hundr ed Thirty-three and 34/100------------
Dolla:rs (S 2 . 333 34 ) 

The total bonus consider.uion paid reprc$CD!S a bonus of, ____ ~F-4i~f~t~y=-=-a~n!!.:d~.!:N~o:;;/~l:..!O~O~------=-=-:---:_:-::":_=--------_-_-_-_-_-_-_-_-_-_-__ 
---- -------------------Dollars (S 50. 00 ) per=· oo 46 667 net a=. 

2. TERM. Subject to the other provisions in this leas~. this le:ue shall be for a term of Five { 5 ) years from this diUe 
(herein <::!.lied 'primary tc:rmj and as long thereafter as oil and gas, or e ither of them, is produced in paying quan1itic:s from said land. 
As used in this lc:l.Se, the term "produc:d in paying quantities" me:ms ~the receipts from the sale or other authorized commercial use of the subsunce(s) covered 
c:xc:eed out ofpod:et operational expenses for the six months last past. 

3 Delay Rentals If oil or g:u m paying quantiues is not being produced from the premases on lhe lirsl anniversary date of this Lease and 1here 3re then no dnllan2 
opera1ions beang conduclcd on the premases, then lhas lease shalltcrmanate unless, on or before such annaversary date. Lessee shall pay, v, darcctly to the O\\ner of1he so~ 
and a like amoum paid or lendercd to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTrN TEXAS a delav rental an 
the amounl spec a tied an lhe following schedule muhiplied by lhe number of acres then covered by tlus lease, which paymem, "hcn,limely made, ~hall conunuc tha~ lease for 
a period of one ll) adduaonal year. In lake manner and upon paymen1 oflhe amouniS se1 ou110 the followang schedule, lhis lease may be funher cominue for succcssl\t one· 
year periods during I he primary 1errn of thas lease provided lhal paymem is made on or before the anniversary dale 

Annaversarv Date DeJa\ Ren1al per Acre 
~m S I~ 
Second S 1.00 
Thard S 16.67 
Founh S 16.67 

True aREI 6emeBt 
copy of 

Original filed in 
Reeves County 

Clerks Office 



4. PRODUCT10N ROYALTIES. Upon production of oil and/or gas, Les~e agrees to pay or cause to be paid one-half(l/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State ofTex.as, at Austin, Texas, and one-balf(l/2) of SlKb royalty to the owner of 
the soil: 

I· 

(A} OIL. Royalty payable on oil, whi~ is defined as including all bydroc:llbons produced in a liquid form at the mouth of the well and also as all 
condensate, distill~. ~d o ther liquid b_y~ns recovered from oil or gas run through a sepantor or other equip!!lent, as hereinafter provided, shall be 

3 / 16 part of the gross production or the marlcet value thereof, at the: option of the owner of the soil or the D:lmmissioner of the 
General Land Office, su~ value to be dctUI!lined by I) the highest posted price, plus premium, if a11y, offered or paid for oil, condensat.c., distillate, or other liquid 
hydrocarbons, rcspcaiv ely, of a like type and gravity in the general area wbc:re produced and when run, or 2) the highest =lc:et price thc:rcof offc:red or paid in the 
general area where prodl1ted and when run, or 3) the gross procc:eds of the sale thereof, whl~ever is the grea.teT. Lessee agrees that before any gas produced from the 
leased premises is sold, ~d or procased in a plant, it will be run fi= of cost to the royalty owners through an adequate oil and gas sepU'aUlr of conventional type, or 
other equipment at leart as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be I'Wl 
through a ~parator or o thc:r equipment may be waived in writing by the royalty owners upon su~ tc.rms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including fl:lred gas), which is deflllCd as all hydrocarbons and gaseous substances not defmed 
as oil in subparagraph (A) above, produced from any well on said land (except as provided hdein with respect to gas processed in a plant foe the c:xtra.ctioo of 
gasoline, liquid hydrocarbons or other products) shall be 3/16 · part of the uoss production or the marlcet value then:o( at the ootion of the 
owner of the soil or the CQmmissioncr of the General Land Office, such value to be based on the hi~est market pric:e paid or offered for gas of comparable quality iD 
the genenl area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, provided that the maximum pressure base 
in measuring the gas under this lease shall oot a.t any time exceed 14.65 pounds per square inch absolute. llld tbe standard base tcm~ shall be sixty (60) 
dcgrce3 Fahrenheit. correction to be made for pressure according to Boyle's Law, and fo r specific gravity according to tests made by the Balance Method or by the 
most approved method oftestin& being ~d by the industry at the time of testing. 

(C) P.Jt~ESSED GAS. Royalty on any gas processed iD a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3 / 16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the CQmmissioner of the General Land Office. All royaltiC3 due herein shall be based on one hundred perc.:nt (100%) of the total plant 
production of n:sidue gas atttibutablc to gas produced from this lease, and on fifty percent (SO%), or that percent accruing to Lessee, whichever is the greau:r, of the 
total plant production of liquid hydroe:lrbons atttibutablc to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed 
in a.plaat in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the percentage appliclle to liquid hydroc:ubons shall be ftfty percent (SOO!.) or 
th!~f~t percent accruing to a third party processing gas through such plant under a proc..'"Ssing agrttment negotiated at ann's length (or if there is nd such third 
P<U"W'e W highest percent then being specified in processing agrce:nents or contracts in the industry). whichever is the greater. The respective royalties on residue gas 
antl.oJfli~id hydroCllbons shall be determined by I) the highest marlcet price paid or offered for 31\Y gas (or liquid hydrocarbons) o f comparable quality in the 
gene~ area. or 2) the gross price paid or offered for such residue gas (or the weighted :rvcragc gross ~lling pria: for the respective grades of liquid hy~ns). 
whi~e.v;r is the~- In no I"Vent, however, shall the royalties payable under this paragraph be less than the royaltiC3 which would hzvc been due had the gas not 
be~~ i'~.~ssed. 

• • ••• : (D) OTHER l'RODUCfS. Royalty on carbon black, sulphur or any other productS produced or manufactut'Cd from gas (excepting liquid hydrocarl!<>ns) 
whe~er s~d gas be "casinghe:uj, • "dry," or any other gas, by fractionating, burning or any other prc=sing shall be _ _ _ .JJ16 part-of the 
g.ross,roduction of such products, or the market value thereof, at the option of the owner of the soil o r the Commissioner of the General Land Office, such market 
vawJQ W determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the ~ 
basi! of~ average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

1 ..... : ... 
• •S. MINIMUM ROYALTY. During any year after the expir.~tion of the primary term of this lease, if this lease is maintained !ly production, the royalties 

paid under this lease in no event shall be less than an amount equ.aJ to the total annual delay rental herein provided; otherwise, there shz.ll be due and payable on or 
before the last day of the mo nth succeeding the armiversary date o f this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. UParawaplt J efiAillea.se llee5 ft&t 51'eeify allelay reftlillllfl'let~Al; !heft for the purposes o f this paragraph, the delay rental amount shall be one 
do llar (S 1.00) per acre. 

6 . ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time o r from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner o f the soil's or the CoiTU'Dissioner of the General Land Office's right to take its royalty in 
kind shall not dil"(linish or neg~ the owner of the soil's or the D:lmmissioner of the General Land Office's rights o r Lessee's obligations, whe ther express or implied. 
under this lease. 

7 . NO DEDUCTIONS. ~e agrees that all royalties acc.-uing under this lease (including tho~ paid in kind) shall be ~thout deduction for the OJSt of 
produc ing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and o ther products · 
hereunder ready for sale or usc. Lessee agrees to CQmpute and pay royalties on the gross value received, including any reimbursements for ~eranee t:IXC3 and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportion~ share of 31\Y fuel used to 
process gas produced hereunder in any pro<:essing plant Nor:withstanding any other provision o f this lease, and subject to the written consent o f the owner of the soil 
and the Commissioner o f the General Land Office, Lessee may recycle g3.5 for gas lift purposes on the leased premises or fo r injection into any oil or gas producing 
fonnation underlying the le3.Sed premises after the liquid hydrocarbons contained in the gas have been remove~ no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYAL TI PAYMENTS Ai'ID REPORTS. All royalties not taken in kind sh311 be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the fo llowing manner: 

Payment of royal ty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules cum:ntly provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5 th day of the se cond month succe~ding the month of production. and royalty on gas is due and 
must be rece ived in the General Land Office on o r befo re the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, man ager or other autho rized agent. completed in the form and manner prescribed by the General Land Office and showing the gross amount and disp?sit i~n. of 
all oil and g as produced and the m:llket value of the oil and ps. together w ith a copy o f 311 documc~ts . records or reportS eonfinni ng the gTOSS produc:ion. dasposauon 
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.. 
and nurket value .inchacfinJ ps IIIC1a rndinp, pipeline receipts, ps lin~ receipts and other checks or memo~da of~ount produced and ~ut in:O pipelines, tanks, 
or pools and &as lmes or &as Jb'aCe, and any other reportS or records which the General Land Office uuy reqult'C to vc:rUY the gross produc:t!on, d1Spo5ition and 

' marlcet value. In all eases the authority of a managcr or qent to act for the Lessee ben:in must be filed in the Gcnenl Land Office.. Each royalty payment ~I be 
acccmpanied by a c:heclc: stub, schedule, surnrnary or other mniuanc.e advice showio& by the assigned General Lmd Office lease number the amount of royalty be' 
paid on each le~ lflalce pays his l'O)'alty oa or before thiny (30) days at\.c:r the royalty payment was due, thcD Lessee owes a penalty ofS% on the royalty or 

1111 

S2j.OO, whichever is gr=u.er. A royalty payment wtUc:h is oVCT thirty (30) days late sh.all acaue a penalty of 1C>-h of the royalty due rx $25.00 whichever is~ 
In addition to a penalty, royalties shall accrue int.erat at a rate of 12% per year; suc:h interest will begin acauinc when the royalty is sixty (60) days ovadue.. • 
Affi~vits and supporting doc:umcnts wbic:h arc not filed when due shall incur a penalty in m amount set by the General Land Office administrative rule which is 
etfe~e on the date when the: affidavits or supporting doalmcnts wen: due. The Lessee shall bear all responsibility for paying or c:ausing royaities to be paid as 
presc:nbed by the due date provided haein. Paymc:n:t of the delinquency penalty shall in DO way operate to prohibit the State's right oHorfc:iturc as provided by law 
nor act to postpone the dale oo which royalties wen: oriilnally due. 1be above: penalty provisions shall not apply in cases of title dispute as to the: State's portion of 
the royalty or to that portio" of the roy.alty in dispute as to b.it marla:t value. 

10. (A) RESERVES, CONTRACTS AND OTiiER RECORDS. Lessee shall annually Nmish the Commissioner of the Gcnc:r.U Land Office with 
its best possible cstima1c of oil and gas reserves underlying this lease or allocable to this lease aod shall1i.lmish said Commissioner with copies of all contn~cts under 
which gas is sold or proeesscd and all subscqoe:ot agrecmcms and amendments to suc:h c:ootracts within thirty (30) days aft.cr c:ot.erinc in.to or malcinc such contr1cts, 
agreements or amendments. Such contncts and agr-eements when reeeivcd by the General Lmd Office shall be beld in con.fideocc by the General Land Offia: unless 
othe:wise authorized by Le:ss«. All other c:ontracts and records pertaining to the production, tnmsporwlon, sale and awkcting of the oil and gas produced oa said 
premises, including the books and accounts, receipts and discharges of all wells., tmk:s, pools., me ten, md pipclinCl shall at all times be subject to inspection and 
examination by the CommissiOner of the Gcncnl Land Office, the Attorney Genc:r.U, the Govanor, or the representative of arty of tbcm. • 

(B) PERMITS, DRn..LING RECORDS. Written notice of all operations oa this lease shall be submitted to the Commissioner of the GenenJ 
Land Office by U:s.see or opcra10r five (5) days before spud date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the: General Land Office shall include copies ofR.lilroad Commission forms for applica.Lion to drill Copies ofwellll::sts, completion reports.and 
plugging reports shall be supplied to the Genc::ral Land Office at the time they arc filed with the Tcu.s Railroad Commissio11. All applic:a.tions, penoits, reports rx 
other filings that reference this lease: or any spec:ific: well on the leased premises and that arc submi~d to the Texas Railroad Commission or any other govanmental 
agency shall include the: word "Stale" in the: title.. Additionally, in accordance with R.a.ilroad Commission rules. any signage on the leased premises for the: pwpose of 
identifying wells, tanlc batteries or other associated improvements to the lmd must also include the word "Sial:. • Le:s.sec: shall supply the General Land Office with 
any records. memoranda, ac:couots, reports, c::unings and cores, or other information relative to the operation of the a.bove-<!c:scribed prcmi.sa, whic:h may be 
requested by the Genc:ral Land Office, 1n addition to those be:rcin expressly provided for. Lessee shall have an dec:tric:al and/or r.sd'wactivity survey made oo the 
bore ... ouection, from the base of the surfa.ce casing to the total depth of well, of all wdls drilled oo the above desc:ribcd prcmisa and shall transmit a tnJe copy of 
the rqg•c¥.c\ch survey on each well to the General Land Office within fl&-en (IS) days after the making of said survey. · 

•••• 
• • • • : (C) PENALTIES. Lessee shall incur a pc:nalty whenever reports, doc:umcnts or other materials arc not filed in the General Land Office when 

due. 'Jlle penalty for late filing shall be set by the GenuaJ Land Office administrative rule wbic:h is effective on the date when the materials were due in the Gcnc:r.U 
Land ~fliie. ..~ 

• • .... . 
11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If. during the primary tenn hereof and prior to discovery and production 

of o¥t01 «..;on said land, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and a.crual production of oil e.r 
gas trom th~ leased premises such production thereof should cease from any cause. this lease shall not termin31e if on o r before the expiration of sixty (60) days.cr:Om 
date o~mpletion of said dry bole or c:essarlon of production Lessee commences additional drilling or reworking operatioriS therccn,.or pays or tenders the nat 
ann...V ~;W rental in the same manner :u provided in this lease. If; during the last year of the primary term or within sixty (60) days prior thereto, a dry hole: be 
compft:ted <fnd abandoned, or the production of oil or gas should cease for any c:lUSC. Lessee's rigbts shall remain in fuJI force and effect without further operations_ 
untile'iifiQiration of the primary tenn; and ifles:sc:e has not resumed production in paying quantities at the expiration of the primary term. Lessee may maintain' this 
lease \y col9ducting additional drilling or rcworlcing operations pursuant to Paragraph 13, using the expiration of the primary tc:nn as the date of cessation of 
production under Paragraph 13. Should the tmt well or any subsequent well drilled on the afiove described land be completed as a shut-in oil or gas well within the ' 
primary term hereof; Lessee may resume payment of the annual rental in the same manner as provided herein on or before the: rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failllt'C to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary tenn or any time thercaft.er a shut-in oil or gas well is located on the leased premises, payments may be made in 
ac:c:ordance with the shut-in provisioriS hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRJMA.RY TERM. It; at the C"Xpirat.ion of the primary tc:nn, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or rcworlcing opcratioriS thereon, this lease shall remain in force so long as operatioriS on said well or for 
drilling or reworlcipg of any additional well are prosecuted in good faith and in-worlcmanlike manner without intcrTUptioriS totaling more than sixty (60) days during 
any one such ope.-ation, and if they I'C'Slllt in the production of oil and/o r gas, so long thereafter as oil and/or gas is produced in pa-ying quantities from said IU\d. or 
payment of shut-in oil or gas well royalties or eompen.s:uory royalties is made as provided in this lease. 

13. CESSATION, DRllliNG, AND REWORKING. If. after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should CC3Se from any cause.. this lease shall not terminate if Lessee commences additional drilling or rcworlc.ing opcratioriS within sixty (60) days 
after such cessation, and this lease shall rc:nWn in full force md etfeet for so long as such operations continue in good faith and in worlcrnanlike manner without 
in t"'T\Iptions totaling more than sixty (60) days. If such drilling or reworlcing opcrat.ioriS result in the production of oil or gas, the lease shall remain in full fo~e and 
etfc:c:t for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or g:u well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing opcrat.ioriS result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shal l remain in effect so long as Lessee continues drilling or rcworlcing operatioriS in good faith and in a worlc:manlike m3Mer without interruptions totaling more 
than sixty (60) days. Lessee shall give wriacn notice to the General Land Offic:e within thirty (30) days of any cessation of production. 

14. SHtiT-IN ROYAL TIES. For purposes of this paragraph, "well" me.li\S any well tha.t has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. u: a.t any time after the cx;>iration of the primary term of a le:lSC that, until being shut in, was being maintained in 
fo rce and effect, a well capable of producing oil or gas in paying quantities is loc:31ed on lhe leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than S1,200 a year for each well capable o f producing oil or gas in paying quantiti es. lfP•~aph 3 oftl1is lc:oe docs not specif] a del&) ""* 
.... a "'"• !.li•A fo r the purposes o f this paragr.~ph. the: del:~y rental amount shall be one doll ar (S 1.00) per acre. To be effective, each initial shut-in oil or gas royalty 
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must be paid on or before: (1) the expiration of the: primary tenn, (2) 60 days alteT the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days 
a&r Lessee ~~pletes a drilling or rewofking opcntion in a(;C()rdance with the lease provisions; whichever dale is la!est. Such payment slull be made one-half(l/2) 
to the Conurussaoner of the General Land Office and one-half(l/2) to the owner of the soiL If the shut-in oil or gas royalty is paid, the lease slull be CQnsidered to be 
a prod~clng lease and the payment shall c::xtend the term of the le:ue for a period of one year from the end of the prinwy tenn. or from the first day of the month . 
followang the month in which production ceased, and, alta tha.t, if no suitable production faocilities or suitable marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the uroe amount ea.ch year on or before the expintion of ea.ch shut-in y~. . - -

15. COMPENSATORY ROYALTIES. u; during the period the lease is lcept in effect by payment of the shut-in oil or g:u royalty, oil or gas is sold and · 
delivered in paying quantities from a wen located within one thousand (1,000) fret of the leased premises and CQmpletcd in the: S3Dle producing reservoir, or in any 
case in which dninage ~ occurring, the right to CQntinue to maintain the lease by paying the shut-in oil or ps royalty shall cease, but the lease shall remain efre~e· 
for the rernainda of the year for which the royalty has been paid. TheWs« may maintain the lease for four more suceessive r= by Less« paying cornpeiW!Ory 
royalty .at the ~y~ty rate provided in the lease of the rnarlcct val~ of production from the well ~ing the ~e or which is CQmpleted in the same producing 
reservolf and wathin one tho~d (1,000) feet of the leased prellliSCS. 'The CQmpcn.s:uory royalty IS to be p;ud monthly, one-half(l/2) to the Commissioner of the 
General Land Office and one-haJf(l/2) to the owner oftbc soil, beginning on or before the last day oftbc month following the month in which tbc oil or gas is 
produced from the well causing the drainage or that Is completed in the ume producing reservoir and located within ooe thousand (1,000) feet of the leased premises, 
1f the CQmpensatory royalty paid in asry 12-month period is in an amount less than the annual shut-in oil or gas royalty, 1.= shall pay an ;unount equal to the 
difference within thirty (30) days fi'om tbc end oftbc 12-month period. Compcn.sa.toty royllty payments which lire not tiancly paid will ace:ue penalty and i.n~c:rest In 
acCQrdance with Pangraph 9 of this lease. None of these provisions will relieve U:ssee of the obliptioa of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natunl Resources Code 52.173; however, 111 the detennin.uioa of the Commissiona, and with the Commissioner's written approval, the 
payment of CQmpensatory royalties caa satisfy the obligation to drill offset wells.. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the coatr.try, alta a well producing or c:~.pable of producing oil or gas 1w 
been CQmpleted on the leased premise.s, Les.sec shall exc:TCise the diligence of a reasonably prudent operatOr in drilling such additional well or wells as may be 
reasonably neccssa:y for the proper development of the leased premises and in rnari:eting the production thereon. 

(A) VERTICAL. Ia the event this lease is in force and efrtct two (2) years after the cxriration dale of the primary or extended term it shall then tenninate 
as to all of the lc:ued premises, EXCEPT (1) 40 acres surrounding eacll oil well c:3pable of producing in paying qU311tities and 320 a= SUlTOunding each ps well 
t:lpable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
CQntinuous drilling or reworking oper.Uions, or (2) the number of xrcs included in a producing pooled unit pursuant to Texas Narural Resourc:es Code S2.lS1-
s; P.s,?. t, (3) such ~:uu or lesser number of acres ;a.s may then be aJI0t:11ed for production purposes to a proration unit for each such producing well under the rules 
and<ref\ftations of the Railroad Commission ofTc:xas, or any successor agency, o r other governmeatal authority having jurisdiction. !fat any time after' the effe~e 
da~·~~ partial termination provisions hereof; the applic:lble field rules are changed or the :.veil or wells located thcreon are reclassified so that lc:ss acreage is 
therutfer.rroc:~ted to said well or wells for production purposes. this lease shall thereupon terminate: as to all aacage not the:rea.fkr allocated to said well or wells for 
prodt¥:tion purposes.. Notwithstanding the termination of this lease as to a portion of the lands CQVcred he:reby. Lessee shall nevertheless CQntinue to have the right of 
ingrs:!loli and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof; together with easements and rights-of-way for existing 
ro~.~ng pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained l~ds and for the: gathering or transportation of o il, gas and other minerals produced from the rel:lined lands . 

•••••• • • 
• (B) HORlZONT AL. In the event this lease is in force and effect two (2) ye3rS after the expiration dale of tbe primary or extended term it shall further 

tenninate as to all depths below 100 feet below the tot.a.l depth drilled (bereinaft.c:r "deepeT depths") in each welllocau:d on acreage retained in Paragraph 16 (A) 
abcwc, .. bon or before two (2) yc=s after the prinwy or extended term Lessee pays an amount equal to one-hal!(l/2) of the bonus originally paid as 
consTder3rton for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said 
ten8iNW~shall be delayed for an additional period of two (2) ye.ars and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
coveted blthis lease. •• 

(C) IDENTIACA TION AND FlUNG. The surface =ge retained hereunder :u to each weU shall, as ne:uly as practical, be in the form of a square with 
the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days ~r partial 
termination of this lease as provided herein, Lessee shall execute and tcCQrd a release or releases CQntaining a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The =rded release. or a certified copy of same. shall be filed in the General Land Office. accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the c!atc the release is filed. J! W5ee fails or refuses to execute and record such relc:ue or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designau: by wria.cn instrument the a.c:mlge and/or 
depths to be released hereunder and record such in.roument at Losee's expense in the CQunty or counties where the lease is locat.c:d and in the official records of the 
General Land OffiCe and such designation shall be binding upon ~ee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this le:lSe shal l relieve Lessee of his obligation to protect 
the oil Bnd gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in CQntrol of the leased premises shall drill as many 
wells as the facts may justify and slull use appropriau: me:lllS and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in CQmmereial quantities within 1,000 feet of the: Je;a.sed premises, or in any C:lSe whrn: the leased premises is being 
drained by production of oil or :as. the Lessee, sublessee. receiver or other agent in control of the lc::lSed premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells CQmpleted within 1,000 feet of the leased premises start producing 
in commert:ial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this le:lSe and the owner of the 
soil's agency righiS to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FO RCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied CQvenant of this lease, from 
conducting drilling oper.Uions on the le:lSed premises, or from producing oil o r gas from the leased premises by re:lSon of war, rebellion, riots, strikes, acts ofGod. or 
any valid order. rule or regul:~tion of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee: 
shal l not be liable for damages for failure to CQmply with such CQvenants; addition:l.lly, this lease: shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the le:lSed premises. However, nothing in this paragr.1ph shall suspend the . 
payment of delay renuls in o rder to m:~inuin this Jc:ase in effect during the primary term in the absence of such drilling or reworking operations or production of Oil 
or gas. 
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19. W ARRANrf CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premise.!., then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mol"tiage, taxl:.l or other r 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil unda this paragraph, less« m.JY n:covcr the cost of these payments from ~rnl 
rental and royal tics due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. I! the owner of the soil owns lc:$3 thm !he c:ntin: undivided surface esta.te in the above 
described land. whether or not Lcs.see's intCTCSt is specified herein. then the royalties and rental ~in provided to be paid to the owner of the soil shall be paid 10 h · 
in the proportion which his interest bean to the entire undivided surface estate and the: royal lies and re1icai h=:in provideci LO 0.: paid to the Co!IVI\iSsionct" of the un 
General Land Office of the State ofTexas shall be li.kewi.sc proportionately reduced. However, before Less« adjusts the royalty or rental due to the CollliiUs.sioncr f 
the General Land Office, Lessee or his autho~d rqrrcsenutive must submit to the Commissioocr of the General Land Office a written state:mcnt wbich explains~ 
discrepancy between the ~tc:rcst purportedly J~d IDlder this lease and the acrua1 inu:rcst owned by the owner of the soil. The Conunissiona of the General Land 
Office shall be paid the value of the whole production allocable to any undivided inu:n:st not covercd by a lease, less the proportionate development and production 
cost alloC3blc LO sueb undivided interest. However, in no event shall tbe Commissioner of the Gc:ncnl Land Office n:c:eive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (l/16) of such gros.s. production. 

(B) REDUCTION OF PAYMENTS. I( during the primary u:rm. a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and tbc: owner of the soil in ac:eorcb.nce with Narunl Rcso~ COOe Sections 52.151·52.154 or 
it: at any tlme after the c:xpir.Won oftbc primary u:rm or the extended term. this lease cover:s a lc::ssc:r number of acres than the tota.l amount described herein. ' 
payments that arc made on a pet ac:n: basis hereunder shall be rcduced according to the number of acres pooled. rcle.ascd, surrendered. or otherwise scvercd. so th3t 
payments determined oa a pet~ basis \Dlder the terms of this lease during the primary term shall be ca.lculmd based upon the number of acres outside tbc 
boundaries of a pooled unit. or, if after tbe expiration of the primary term. the number of aacs a.crually rcta.incd and covered by this lease. · 

21. USE OF WATER. Lessee shall have the right to use water produced on said land ncccs.sary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided. however, I..cssce s!WJ not usc potable water or WliLCt suitable for Jivestoc:k ot irrigation purposes for waterflood operarions 
without the prior consent of the owner oftbe soil. 

22. AtiTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its opentions to all personal property, improvcmcn!S, 
l ivestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owna of the soil, Les$~ shall bwy its pipdincs below plow depth . • •• • • • - i 
• • • 24. WELL LOCATION LIMIT. No well shall be drilled ne:lll:r than two hundred (200) feet to any house or barn now on said premises without the 

wriptft ~~ent of the owner of the soil. 
•• • \\' 

• 2S. POLLUTION. In developing this area, Lessee shall usc the highest dcgrce of care and all proper safeguards to prevent pollution. Without limiiing the 
fore~ gcllution of coastal wetlands, natural waterways, rivers 01t1d impounded water shall be prevenu:d by the usc of containment facilities sufficient to prevent 
spil1.,xepage or ground wat~r contamination. In the event of pollution. Lessee shall use all means at its disposal to n:c:apcun: all escaped hydrocarbons or other 
pollutant ud shall be responsible for all damage to public and private propettlcs. Lessee shall build and maintain fc:nc:es around its slush, sump, and dr.linagc.pits 
an<frln~l!~eries so as to prou:et livestock against los.s, damage or injwy; and upon completion or abandonment of any well or wells, Lessee shall till and level all 
slush llits and cellars and completely cle:m up the drilling site of alJ rubbish thereon. Lessee shall. while conducting operat.ions oa the leased premises, keep said 
premises fr;e of all rubbish, cans, bottles, paper cups or garbage. and upon completion of opcr;uions shall reston: the surface of the land to as ncar its original 
coneCJ!lll \Od contours as is pi"3Cti=ble. Tanks and equipment will be kept painu:d and p=ntablc. . ~ ~ 

•:•••J6. REMOVAL OF EQUIPMENT. Subject to limitatlons in this paragraph, Lessee shall have the right to remove machinery and fJ.XturCS placed by 
Lcssec on the lc:ascd premises, including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension oftbis 120-day period. However, Lessee may not remove casing from :my well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove C3Sing until after thirty (30) days written no tic: to the Commissioner of the Gcnenl 
lAnd Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, IUturc.s, or casing which arc not timely removed by Lessee 
under the ll:rms of this paragraplt. 

.... 
27. (A} ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and esta.tes of either parry to this 

lease may be assigned, in whole or in pan, and the provisions ofthilleasc shall extend to and be binding upon their heirs, devisees, legal rcpresentative.s., successors 
and assigns. However, a change or division in ownership of the land. n:nul.s, or royalties will not enlarge the obligations of Lessee. diminish the rights., privileges 
and es~s ofl..es1ee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act perforroed by ~ee. And no change or 
division in ownership of the land. rentals. or royalties shall bind Lessee fo r any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
represcnLllives or assigns) furnishes the Lessee with satisfactory written evidence of the change io ownership, including the original rccorded muniments of title (or a 
cenified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease sha~ll. to the extent of the intereSt 
assigned. n:lieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its c:ntircr:y as to only part of the acre:~& C. the right and 
opt.ion to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his shan: of 
the rcntal shall not affect this lease on the part of the land upon which pro rau n:ntals an: timely paid or tend.crcd; however, if the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the nc:xt rental paying date, the en tin: lease shall terminate for failure to pay the entirc n:n!31 due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Sw.e by the original lessee or any 
prior assignee of the le:ue, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provilion in P;u-agr:~ph 27(a), if the owner of the soil acquires this lease in whole or in pazt by 
ass ignmcnt without the prior written approval of the Commissiona of the Gcncr.!.l L3nd Offic:. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be trcau:d as if it wcrc made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal Stockholder or is an employee of such a corporation or subsidiasy; 
(3) a partnership in which the owner of the soil is a partner or is an employ:: of such a partnership; 
(4) a principal stockholder or employee of the: corporation which is the owner of the soil; 
(S) a panner or employee in a partnership which is the owner of the so il; 
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(6) 1 fiduciaty for the owner of the soil; including but not limited to 1 guardi.ul, trustee, executor, admini.stn:or, receiver, or conservator forth 
owner of the soil; or e 
(7) 1 family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the eondi~ons contai~ed in this ~aragraph znd Parag:rap_h 29, Lessee auy at any time. execute and deliver to the owner of the soil 
and place of record a release or releases covenng any portion or portions of the leased premiSeS, and thcrc:by sum:nder thiS lease as to sucb portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the sutTClldcted aaeage be= !.C.o the &e~eagc wi.k a W'4S c:av~J oy th~ ~ ullWC:<l~ly prior to such surrender; bowe<;er, such release will 
not relieve Lessee of any liabilities which may have ac=d under this lease prior tD the Sli1TC:XIder of such acreage. 

29. Fl.L.ING Of ASSIGNMENrS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be teccrdcd in 
the: county where the land is sirua.ted, anrl the recorded instrument, or a copy of the recorded instrument cc:rtiiied by the County Oert of the county in which the 
instrument Is recorded, must be filed in the General Land Office within 90 days of the last acartion dau: accompanied by the prescribed filing fcc. If any such 
assignment is not so filed, the rights acquired under this lease shall be subjea to forfeiture at the option of the Commissioner of the Gencnll...and Office. 

30. DISCLOSURE CLAUSE.. All provisions pertaining tD the lease of the above-desaibefi land have been included in this instrument, including the 
~nt of the tnle consideration to be paid for the execution of this lease and the rightS and duties of the parties. AIJy colla.teral agreanena concaning the 
dcvc:lopmcnt of oil and ps fiom the leased premises which are not contained in Ibis lease render Ibis le:nc invalid. 

31. FIDUCIARY DUlY. The owner of the soil owes the State 1 fiduciary duty IIJd must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with tho~ of the State, tbe owner of the soil is obligated tD put the State's interests before his petsOnal 
interests. 

32.. FORFE111JR.E.. lfLc:ssce shall fail or refuse tD make the payment of any sum within thirty days after it becomes due, or if Lessee or an authoriud 
agent should knowingly make any false return or false rq>Ort conuming produaioa or drilling, or if Lc:s.see shall f.ul or refuse: to d.-ill any offset wen or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the: General L3nd Office, or if less« should fail to file reports in the: manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee: should refuse the proper authority access to the records pertaining to oper.uioru, or if Lessee: or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or lcnowingly fail or refuse to furnish the General Land Ofii~ a correct log of any well. or if Lessee shall knowingly 
v iolate any of the material provisions of this lease, or if this le:ue is assigned and the assignment is oot filed in the General Land Office as required by law, the rights 
ac~Tr.c! f.eder this le:ue shall be subject to forfeiture by tbe Commissioner, and he shall forfe it same wbc.n sufficiently infonned of the facu which authqrizc a 
forfcftu~ and when forfeited the area shall again be subject to lease under the tams of the Relinquishment Act. However, nothing herein shall be amstrued as 
~-automatic termination of this le:ue by operation oflaw or by reason ofany special limitation arising hereunder. Forfeitures may be set aside and this 
le:lS~d aft rights thereunder reinstated befo re the rights of another intervene upon satisfactory evidence to the Commissioner of the Gencnl Land Office of future , 
compllllnce with the provisions of the Jaw and of this lC3.Se and the rules and regulations that may be adopted relative hereto . 

•••• 
• • •• •~3. UEN. In :u:::ordance with Texas Natural Resources Code S2.136, the State shall have a first lien upon all oil and gas produced from the area covered 

by this lease to secure payment of all unpaid royalty and other sums of money th.at may become due under this lease. By acceptance of this lease, Lessee grants the 
Stat7::itl•a!lition to the lien provided by Texas Natural Resourc:c:s Code 52..136 and any other applicble surutory lien, an exp= contractual lien on and ~curity 
intere~in all leased minerals in and extraC".ed fiom the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds ar; held by l..essec: or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
sue" ~)niner:lls in order to secure the payment of all royalties or other amounts due or to become due under this lc:ue and to secure payment of any damages or 
loss that ~or may suffer by re:uon of Lessee's bre:lCb of any covenant or condition of this lC3.Se., whether a press or implied. This lien and security interest JTUY be 
fora~th or without coun proceecfmgs in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execuo: and record suc:h instnunents as may be reasonably nc=sary to acknowledge, aaa.ch or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lc:.ssc:e's activities upon the above-described property or fiom Lessee's acquisition of 
this lease. Should the Commissioner at any time detennine that this representation is not true, then tbe Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or e ither of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the Gencr.U Land Office for the pooling or unitizing of the int.cTCSt o f the State under this lease pursuant to Texas Nanu-al Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this le= satisfies the execution requirements stated in Texas Na.tur.!.l 
Resources Code 52..1S2. 

35. INDEMNITY. Lessee hereby rele:ues and discharges the State ofTexas aEd the owner of the soil, their officers, cmp.loyec:s, panners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm. for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents wing out ot: incidcnt.al to, or resulting fiom, the operations of or for Lc:ssee on the leased premises 
hereunder, or that may we out of or be occ:uioncd by Lessee's bre:u:h of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, l..cs.se:e hereby agrees to be liable for, exonerate, indemnify, defend and hold hannless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costS and expenses, o r other hann for which recovery of damages is sought, under any theory including tort, contr.lct, or strict liability, including attorneys' fees and 
othc:r legal expenses, including those related to environmental hazards, on the leased premises or in any w:ry rela ted to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee' s activities on the: leased premises; those arising from 
Lessee's usc of the surface i>f the le:ued premises; and those that may arise out of or be occasioned by Less«'s breach of any of the terms or provisions of this 
Agr eement or any o ther act or omisl;ion of Lessee, its directors, officers, employees, panncrs, agents, contractors, subcontractors, guests, invitees, and their respective 
succ:=ssors and assigns. Each :us igne: o f this Agreement, or an interest therein. a&rees to be liable for, exonerate:, indemnify, defend and hold harmless the State of 
Tex :u and the owner of the soil , their officers, employees. and agents in the same manner provide d above in connection w ith the activities of Lessee, its o fficers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TiiE Il",-DE:\INITY OBLIGATIONS 
A.J'ID\O R LIABILITIES r\SSUM ED U1'iDER THE TER.\15 OF THIS AGREEME~T SHALL BE WITHOtJT LIMITS A..'-11> WITHOUT REGARD TO 
THE CAUSE OR CA USES THEREO F (EXCLUDrNG PRE-EXISTING CONI> mONS), STRlCf LIABILITY, OR THE NEGLIGENCE OF A."oJ.Y PARTY 
OR PARTIES (INCLUDIJ'IG THE NE G LIGE:"'C E OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCO:: BE SOLE, JOil"'T, 
CONCURRENT, ACTIVE, O R PASSIVE. True and 60rF86t 
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• 36. ENVIR<?~ A!-- HAZARDS. l..c:ss« shall use the highest deg;ree oC care and all reasonable sa!ei'W~ to ~revent con~on or pollution oC • 
any cnvll'Orunental med1um, mc1udmg soil. surface W2tCTS, IJOundwaler, sediments. and surface or subsurflce stnU. ambient W" or any other CDVU'Ontneiii3J znedium -
in, on, or under, the leased premises, by any waste_ pollutant, or contaminant. Ldlee shall not bring or permit to remain on the: le~d premlses any asbestos 
containing rrwuials. explosives, toxic materials, or subsunc::s rc&UJas.cd as hazardous wastes. ha:zardous materials. hazudous subsunc::s (as the tenn ·Haz.udous 
Substance'" i.s defined in the Comprehensive E.ovironmcntal Response, Compen.salion and Liability Act (CERCLA), 42 U.S.C. SectioiiS 9601, ct seq.). or tox.ic 
subsunc_es under any Cedcr.al. stttc, or loc:allaw or rqulalioa ("'Hzt:lldous MuerU!s"), except ordinary products commoaly used in conn«:tion with oil and gas 
c:xplo121Jon and development operations and stored in the usuaiiJWlllcr and quantities .. LESSEE'S VIOLATION OF THE FOREGOING PRORJBmON 
SIULL CONSTITUTE A MA TERlAL BREACH AND DE~·AUL T BERL'Ur·o"'>~ .AJ..._'D i.:e:ss-U: sn;.._,i, L'\"DEMNI:Fr, HOLD HAR.'HLE.Ss AND 
DEFEND THE STATE OF TEXAS .AJ'IJD 'THE OWNER OF 11iE SOIL FROM AND AGAINST ANY CI..ADIS. DA.'\i.AGES, JUDGMENrs. PENALTIEs. 
LIABILITIES. AND C05TS (INCLUDING REASONABLE A lTOR.."'EYS' FEES AND COURT COSTS) CAUSED BY OR AJUSING Otrr OF (I) A 
VIOL\. TION OF TIU:f'OREGOING PROIDBmON OR (D) 11iE PRESENCE, RELEASE, OR DISPOSAL OF Aj'iY HAZARDOUS MATERIALs ON 
tJND£R, OR ABOtrr THE LEASED PRL'fl.SES DURING l.ESSEE'S OCCllPANCY OR CONTROL OF THE L.EA.SED PREMISES. LESSEE SHALL • 
CLEAN UP, REMOVE, RE."rfEDY MiD REP AIR A."n' SOIL OR GROUND WATER CONT A.'\ofiNA TION A."''D DA."rfAGE CAUSED BY THE 
PRESE:iCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.-.OSES DURING LESSEE'S 
OCCllPANCY OF Tin: L.EASED PRDflSES IN CONFORMANCE WITH THE REQUIRE..~ OF APPUCABLE LAW. THIS 
INDEMNIFICATION A."''D ASSUMPTION SHALL APPLY, BUT lS NOT LIMITED TO, LlABILilY FOR RESPONSE ACTIONS UNDERTAI<E'i 
PURSUANT TO CERCLA OR ANY 0TI1ER ENVIRONMENT AI. LAW OR REGULATION. LESSEE S1LU.L IM\IEDlATEL Y GIVE nn: STATE OF 
TE.."US AND THE OWNER OF THE son. WlUTIEN NOTICE OF ANY BREACH OR SUSPECTED BRL\CH OF THIS PARAGRAPH. UPON 
l.L\R."'ING OF THE PRESENCE OF ANY HAZ.AlU>OUS MATE.RLU.S. OR UPON RECEIVING A NOTICE FROM A.."n' GOVE.R.~'T.AL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WlDCH MAY AFFECT TilE L.EA.S£0 PRE~IlSES. 'THE OBUGA TIONS OF LESSEE 
HEREUNDER SIULL SURVIVE THE EXPIRATION OR E.ARLIE.R n:R.\IINA TION, FOR ANY REASON. OF 11iiS AGREL"rfl:NN'. 

31. APPUCABLE LAW. This I~ i.s issued under the provisions oCTc:us Narunl R.c:so~.~rea Code 52..171 through 52.190, commonly known as the 
Relinquishment Act, and other appliuble SlalU:tc:S and amcDdmcnts theTCto, and iC any provision in th.i.s lease does not conform 10 these surutes, the starutc:s wiU 
prevail over my nonconforming lc:ue provisions.. 

38. EXECtrnON. This oil and gas lc:ue must be signed and 3Cknowledged by the Lessee before it i.s tiled of record in the county records and in the 
General L3nd Office of the Suu: oCTexas... Oocc the tiling requirements found in P~h 39 oCthis lease have bec:n satisfied, the etfec:tive dau: oCthi.s le~ shall 
be the date found on Page 1. · · 

• • • •• • 39. LEASE FILING. Pursuant 10 Chapter 9 of the Texas Business 3tld Commerce Code. this lease must be filed oC record in the offi~ oftJ:le County 
Odic: ftfany county in which all or any pan of the leased premises is lcx:.1tc:d. and certified copies thereof must be: fLied in the Gcncr.U Land Office. Tiiis le3Se is not 
elf Mit! »ntil a certified copy oC this lease (wh.ich i.s made and cc:tified by the County Cleric from his records) is filed in the Genenl Land Office in accordance with 
Telfll! N:J!unl Rc:soUI"CC$ Code 52.183. Additionally, this lease shall not be binding upon the Suu: unless it reciteS the acrual and tnle consideration paid or ~romised 
Cor aecution of this k:l.Se. The bonus due the Swe and the prescribed filing fe: shall a.c:company such certified copy to the Genenl Land Office. . 

•••• • •••• * See Exhibit 
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"A" A2t!/;ed f~ Additional 
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Provisions 

• •••••• • • 
TnLE:. ____________ ~~~----------

DATE:._.....,£/-~.oDo::::;;..._,;:-&=--....1'-"J«..-.~~- • 

;rATE OFTEXAS 

BY:~~--
In~ ;md~CSialCOfTaas 
Philip J~ Boschetti, Co- Trustee of the Windi 

~ Date: ':1.. - o/fJ -9 8' 

STATE OF TEXAS 

BY:.~--~~----~~~--~~--------­
lndividually and as agent for the State 

Phillips 1~83 Trust Tax 
0~=------------------~-------------

STATE OF TEXAS 

BY:~~--~----~~~--~~-------­
lndividually and as agent for the State ofTex:u 

1983 Trust Date: ________________________________ ___ 
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STATE OF ____________________ _ 
(CORPORATION ACKNOWLEDGMEN'I) 

COUNTY OF ____________________ __ 

BEFORE ME. the undersigned authority, on thiJ cby persoo:llly appeared. ________________________________________ _ 

known tom~ to be the pcrsoc wt-.ow = .u: ~ sul.sm~d tc. \h.. furc~oin& instrument. as ___________________________________ .of 

.· 
~-:-:----------:---:-:--..,---..,..--~------,.....,...-..,..------:-----7""--:---:-----:-~7""-:--:-:--'and acl:Dowledged to me that be executed the same 
for the purposes and al~ideratio11 thcrciD cxprc3JCd, in the c:rpa.c:ity stated. md as the act md deed of said ~ · 

Given under rrry band and se3l of office this the. ______ day of __________________ .....J. 19 ___ • 

Notary Public: in and Cot--------------------
STATE OF ___________________ __ 

(CORPORATIO~ ACKNOWLEDGMENt) 

comrrv OF ___________________ __ 

BEFORE ME. the undcnia;ned authority, on this day personally appeared. _______________________________________ _ 

known to me to be the person wfl(ne ~is subscribed to the foreaoing i.nstrumcnt. as. ___________________________________ __;of 

-=-~------------------------------..,.---..,---,---,-----:-..,---:--:--:-:--and adcnowledged to me that be executed the nmc 
for the: purpose3 and considerarion thc:rein cxprcs.scd, in the cap acity stu.ed, and as the: act and deed of said COI]lOr.u:ioo. 

Given under my lwld and seal of office this thc:. _ ___ ~day of _________________ __, 19 ___ . 

• •• • • • • •• 
•••• • • • •• • 
• 

•••• • • 
STA~--~T~E~XAS~~-------------

•••••• ! COUNTY t>F_ ...... ~~ah,Ao.aJ==..!oo:::.lolo::::.o.:lo......· ---------
• 

Notuy Public: in and for ___________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

IReforc: me, the undersigned 3uthority, on this d01y ~onally :1ppe:=d Phi l ip J. Boschetti and John L . Mar ion , 

·r 

....... 0 • • 0 

• !!a T m s t e e s of t he W1 nd1 Ph1 1 1 1 ps 1983 T m s t •r 
known to me to be the persons whose: n31Tles are subscribed to the: foregoing instrument. and ac:.lcnowledgcd to me that they exc:c:utc:d the: same: for the purposes and 
co~atrM:O therein expressed. •• 

o ;voo """"'my h~d ~·~"' of offi~ "'" "" ,9, i). J-.d._ •• , of ~. " 9 g-

Noury Public in and for 4 & 1 at~ 

STATE OF ___ }.j_.J/.(M./j__::....,.------
COUNTYOF ____ fV\~~~~~~~~---

(INDMDUAL ACKNOWLEDGMENT) 

lc:no wn to me to be the persons whose names an: subscribed to the foregoing instrument. and ilClcnowledgcd to me thil! they executed the same for the purposes and 
considc:r3tion therein e:~;prc.ssc:d. 

Given under my hand and seal o f o fi!ce this the:. ___ U=. _____ d•y of Oei7J~ 19- CJr~~---
- ~~-

'Noury Public inandfor ~~ 
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"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated August 19, 1998 by and between Windi Phillips 1983 Trust, 

Philip J. Boschetti and John L. Marion, Co-Trustees, 
as the owner of the soil, and Clay Johnson, as Lessee. 

l. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
• ". • toose is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface . 
• •• 
•••• 6._ • It:is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 

• only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
.... tbe leased premises. 

• • •••• 
1 •• ~~twithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

• pdllute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
• in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . • •••••• • • 

8. L~see further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successots or 
•:•·a~igns, free and clear of weeds and noxious vegetation and will maiptain the same in a reasonable manner to prevent additional 

damage to the owner of the soil's other land and crops. 

9. Upon written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits 
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

l 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such we11, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.. 

.. .. 
• • • •• • 
•••• • • • . .. . 

• 
•••• • • •••• 

• .. , ... 
• • 

• •••••• • • 
• •••••• • • 



Il l AN Ht:::>VUH\.;t:::>, L.J-'. V 

ACQUISITI~~~\f()~ER OF THE GENERAL LAND OFFICE 
• 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in fu ll of 112 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
(Iated 08/ 19/98 from the State of Texas by Agent 
Meeker Investments, Inc., by Robert W. Debolt, 
President, & J.J . Meeker, Individual ly, Lessor, in 
favor of Clay Johnson, Lessee, covering the N/280 ac. 
of Section 34, Block 55, T-5, T&P Ry. Co. Survey, 
Reeves County, Texas. 

\{() 

ACQUISITI~~~!MNER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

• •• • • • ••• . . . , ... 
• • • ..... ·­• • • ..-. . .... . .. . 
~*· • • • 

.. ' ... : :· • • 

• • ••••••• • • • ······ • • • •••••• • • • ...... 
• • 

Checking Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08119/98 from the State ofTexas by Agent 
Meeker Investments, Inc., by Robert W. Debolt, 
President, & J.J . Meeker, Individually, Lessor, in 
favor of Clay Johnson, Lessee, covering the N/280 ac . 
of Section 34, Block 55, T-5, T&P Ry. Co. Survey, 
Reeves County, Texas. 

11 /2/9& 

99014081 

\ 2,333.25 

11 /2/98 002816 
2.333.25 

2,333.25 



I I I 1"\1~ nt::~VUn\..IC,.:), L..r. V 

ACQUISIT I~~~\'<)~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

• 

Payment in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 

• dated 08119/98 from the State of Texas by Agent 
Julian Wade Meeker, Daniel Hill Meeker & Lawrence 
Hill Meeker, Trustees UWO J.R. Meeker for the 
lifetime benefit of L.H. Meeker. Lessor. in favor of 
Clay Johnson, Lessee, covering the N/280 ac. of 
Section 34, Block 55, T-5, T&P Ry. Co. Survey, 
Reeves County, Texas. 

11U 

ACQU ISITI~~ffi§~ER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

••• • • • ••• • •• --· . . . -­•• • •••• •••• •• • •••• • • • ••• • •• • • • ••••••• • • 
• 

• •••••• • • • ••• ••• ••••• •• • • • •••••• • • 
Checking Lease Bonus 

Payment in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State of Texas by Agent 
Julian Wade Meeker, Daniel Hill Meeker & Lawrence 
Ifill Meeker, Trustees UWO J.R. Meeker for the 
lifetime benefit of L.H. Meeker, Lessor. in favor of 
Clay Johnson. Lessee, covering the N/280 ac. of 
Section 34, Block 55, T-5, T&P Ry. Co. Survey, 
Reeves County, Texas. 

11 /2/98 QQ?z~ 09 
' . 

99014075 

) 

J 2,333 .25 

II /2/98 002809 
2.333.25 

2,333.25 



Ill AN Ht::SUUHt.;t::S, L.l-'. V 

ACQUISITI~~~~~<&ER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

• 0 ' 
• Payment in fu ll of 1/2 Lease Bonus Consideration due 

the State of Texas for Oil & Gas Lease 
dated 08/ 19/98 from the State ofTexas by Agent 
Windi Phillips 1983 Trust, Philip J. Boschetti & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson, 
Lessee, covering The N/280 ac. of 
Section 34, Block 55. T-5, T&P Ry. Co. Survey. 
Reeves County, Texas. 

/70 99014065 
~ 1, 166.67 Checking Lease Bonus 

TITAN RESOURCES, L.P. 
ACQUISITI~~lS~ER OF THE GENERAL LAND OFFICE 11/2/98 

PARAGON #299: Lease Bonus 

••• • • • ••• • • • •••• • • • ••••• • • • ... . 
••• • • ...... 
• • •••• 

• •••••• .. . 
• • •••••• . .. 

•••••• . .. •••••• . .. 
•••••• • • 
Checking Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State ofTexas by Agent 
Windi Phillips 1983 Trust, Phil ip J. Boschetti & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson, 
Lessee, covering The N/280 ac. of 
Section 34, Block 55, T-5, T&P Ry. Co. Survey . 
Reeves County. Texas. 

002800 
1.166.67 

1, 166.67 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 11 , 1999 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100250 
N/280 ac. of Sec. 34, Blk. 55, Twp. 5, T&P Ry. Co. Sur. 280 gross ac. 
233.327 net ac. 
Reeves County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-1 00250. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $6,208.17, has been appl ied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MS:mrg 





Lease Number Book/Vol Page Entry County I Par ish State 

TX299-389-272- 002- 00 596 353 0030 44 REEVES TX 

Lease Name: I L . H . Meeker : State of TX, acting by and thro ugh I Lease Dar.e I 08/19/98 

Legal Descr1ption 

The North 280 acres of Secr.ion 30, Block 55, Townsh1p 5, T&P Ry. Co. Survey 

•••• 
',-;_~q 

9S0577 · _1 • • • cCJI;- I r_ •• • 
•••• 

• • • •• • 
• 

•••• 
E'RO~PECT TX299 - PARAGON /dWY\ f2i ~ (5K rc r_ ~ •• •• • 

• ~ayee(s ) Account Number Amounr. • 
•• CCV x 46 . 67 secrtit:- o f Te x as 

General Land Off i ce 
1700 N . Congress Avenue 
Aust in , TX 7870 1 

/~( 
~- ----.._ 

RN - Perio d Beg . 08 / 119/191'( DELAY RENTAL ) CHECK U 1 0 0508 
' . '-. ---INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t the proceeds 

thereof to t he part1es named and 1n the amounts 1ndicated. Should any diff1culty o f any nature arise, DO NOT RETURN our check, but 
make t he deposi r. to the credit of the party named in a spec1al accounr., and advise us as soon as possible for further instructions. 

100508 



•••• • • • • • • 
•••• • • • • • • 

•••• • • •••• 
•• •• • • • • • 

• 
•• • • ••• • 



Check # 101327 
~operty Id I MMS Eff. Date Recording Information State County I Parish . 

TX299-389-273-001-00 0811911998 11109198 BK 596 PG 665 ENTRY 003078 TEXAS Reeves 
M-100250 

Property Name I Lessor 
State ofTexas, acting by and through its agent, Windi Phillips 1983 Trust, Ph1lip J. Boschett1 and John L. Marion, Co-Trustees 

Property Legal Description 
The North 280 acres of Sect1on 34, Block 55, Townsh1p 5, T&P Ry. Co. Survey 

Payee Name & Address I SSNITax Id Number 
State of Texas, acting by and through the 

~~ Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 -4p Account Number 

Total Bank Charges "'- 0.00 
Payment Period Payment Amount Bank Sen/ ce Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 23.34 0.00 

• 
c1_ I I 0.00 0.00 

••• 
•• 
•• • ••• • 

• 
• • I I 0.00 0.00 

• • 

I I 0.00 0.00 
• ~IU b:t97 • •• • . . 
• I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts indicated. Should any difficulty anse, make the depos1t in a special account, and contact us 1mmed1ateiN ~ 1 Q 13 2 7 



•••• 4 

•••• 
• • •• • 
• • • • • 

• 
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Check # 101329 
~roperty Id I MMS Eff. Date Recording Information State County / Parish 
" TX299-389· 273·002·00 08/19/1998 11/09198 BK 596 PG 363 ENTRY 003045 TEXAS Reeves 

M-100250 

Property Name I Lessor 
State of Texas, acttng by and through its agent, Julian Wade Meeker, Dantel Htll Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Ltfebme 
Benefit of L. H. Meeker 

Property Legal Description 
The North 280 acres of Section 34, Block 55, Township 5, T&P Ry. Co. Survey 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office 

} ~\Q\o~ 
Federal Tax Withheld 

1700 N. Congress Avenue 0.00 
Austtn, TX 78701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 46.67 0.00 .· • •••• 
• . z !. • 0.00 0.00 

• 
•• • 

• · I ·I· · 0.00 0.00 

t I 0.00 0.00 
• •• f,j (I 5~ 800 • • • ••• ..... _, 

I I 0.00 0.00 

Instructtons to depository: you have been destgnated as deposttory for the above descnbed payment(s). Please credtt the proceeds thereof to the parttes 
named and tn the amounts indtcated. Should any difficulty anse, make the depostt tn a special account, and contact us tmmedtatei'N ~ 1 0 13 2 9 
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Check # 101331 
Property Id I MMS Eff. Date Recording Information State County I Parish 

, TX299-389-273-003-00 
M-100250 

0811911998 11109198 BK 597 PG 69 ENTRY 003120 TEXAS Reeves 

Property Name I Lessor 
State of Texas, actmg by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, Pres1dent and J. J. Meeker, lnd1v1dually 

Property Legal Description 
The North 280 acres of Section 34, Block 55, Township 5, T&P Ry. Co. Survey 

Payee Name & Address SSNI Tax Id Number 
State of Texas, acting by and through the 

~I\ Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 

}~' 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 46.67 0.00 

•••• • 
• • •7 I 0.00 0.00 ...... 
•••• 

I ! 0.00 0.00 

• • • • • • 

I I 0.00 0.00 

• nn h 1 /' () 0 • •• ""''-' 
•7 •r 0.00 0.00 v v 

Instructions to depository: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts ind1cated. Should any difficulty anse, make the deposit in a speCial account, and contact us 1mmed1atei'N ~ 1 Q 13 31 
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