STATE LEASE MF100249

LeaseDate Acres Status CONTROL BASEFILE

Aug 19 1998 40.83 ACTIVE 07-104180 153248 - REEVES

Aug 19 1998 81.67 ACTIVE
Aug 19 1998 81.67 ACTIVE SURVEY : PUBLIC SCHOOL LAND
BLOCK 5 56
TOWNSHIP v Al0
SECTION/TRACT: 44

PART : S[245 Ac.
ACRES : 245.00/204.17 net ac.

DEPTH LIMITS : NO
Rentals: %’ LESSEE : JOHNSON, CLAY
LEASE DATE : Aug 19 1998

Lease PRIMARY TERM : 5 yrs
Admin: BONUS ($) :. 0.00
RENTAL ($) : 1.00

ROYALTY : 0.18750000
VAR ROYALTY
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TEXAS GENERAL LAND OFFICE

GARRY MAURO

COMMISSIONER MEMORANDUM
DATE:  09-Sep-98

GE Garry Mauro, Commissioner

Spencer Reid, Senior Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

RE: Relinquishment Act Lease

Applicant:  Clay Johnson

County: REEVES Base File #: 91353

Section: 28 Block: 56 Abstract: 2214

Survey: T&PRY CO

Prim. Term: 5 years Bonus/Acre $50.00

Royalty: 3/16 Rental/Acre $1.00 -
Consideration

Recommendeg;_@d& 9.5.98

Not Recommended:

Comments:

Lease rorm

Recommended: m

Not Recommended:

Comments:

Spencer Reid, Senior Deputy Date: q -l6 - qg

Recommended: fi&

Not Recommended:

Garry Mauro, Commissioner Date:

Approved:
Not Approved:
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Iransaction # ~g797 Soologist: L. Collier
lessor:  ~—Meeker 3T Lsasa Date: 8/19/98 e U
Lesses: Clay Johnson Acrss: 162.5
LEASE DESCRIPTION
County BissFleNo Part . Sec Bock Twp Survey Abst##
REEVES— 91353 N2NE/4 & SE/4NE/ 28 56 02S T&PRYCO 2214
REEVES - 153262 SH225hemisiEl 3 56 00  PUBLIC SCHOOL LAND 6007
REEVES - 153248 M' pe. 4456 00  PUBLIC SCHOOL LAND 5997
Jo07.50

TERMS OFFERED TERMS RECOMMENDED
PrimaryTom: ~ [Syears | Primaryleom  (Syeas |
Y ) bowdwe [ 55000
Rental/Acre: [ ®00] Rental/Acrs ; 1$1.00 |
Rayalty: prie ] Royaity s ]
COMPARISONS
MF # Lesses Dats Term Bonus/Ac.  Rental/Ac.  Royaity  Distance
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General Land Office

Relinguishmnt Act Lease Form

Revised, September 1997

OIL AND GAS LEASE

THIS AGREEVIENT is made sod catered fato this, 19 dayof AUGUSE 19 98 perveen the St pf Texas, actin d ;
agent,__Windi Phidlips 1983 %t‘?m%sﬂl‘p" Y HoachetET And JORN L. MALLOn, Coo fragtang e it

of
EUI E[ierry SEreeE, Suite ISUU: FOrt WOI’.'EH, Texas /0102 Sa-idagen—l_-

(Give Permanent Address)
herein referred to as the owner of the soil (whetheronc ormore),and__ Clay Johnson
203 W, Wall, Sntie 800 of
Midland, Texas 70701
(Give Permanent Address)

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below 2nd of the covenants and agreements to be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purposs of
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telepbore lines and other structures
lt;fﬂ-'on. to preducs, save, take care of, treat and transport said products of the lease, the following lands situated in Reeves County, State
of Texas, to-wit: ¢

The South 245 acres of Section 44, Block 56, PSL Survey.

containing 245 acres, more or less. The bonus consideration paid for this !e:‘se is as follows:
aa To the State of Texas:__Ope Thousand Twenty and 82/100-
. oo Dollars (S 1.020.82 )
oe )
",: ok To the owner of the soil: ONe Thousand Twenty and 82/100-—-- ———
8 Dollars (5___1,020.82 )
0::::‘ Total bonus consideration:__Two_Thousand Forty-one and 64/100
. Dollars (S 2.041.64 )
ssee® : i
‘I'ﬁc.mud bonus consideration paid representsabonusof  Fifty and NO/¥00— - oo o o o o o
= Deollars (§ 50.00 ) peracre,on4(, 833 retacres.
cesssee '
= gl TERM. Subjezt to the other provisions in this lzase, this lease shall be for a term of Five (5) years from this date

(harsineslled "primary t2rm™) and as long thereafler as oil and 3as, or ¢ither of them, is produced in paying quantitiss fom said land.
As*used M this lease, the term “producsd in paying quantities” means that the recsipts from the sale or other authorized commercial use of the substancs(s) coversd
exceed out of pocket operational expeases for the six months last past.

3 Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversary date, Lessee shall pay, % directly to thz owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a delay rental in
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment. when timely made, shall continue this lease for
a period of one (1) additional year. In like manner and upon pavment of the amounts set out in the following schedule. this lease may be ‘ﬁ:nhcr continue for successive one-
year periods during the primary term of this lease provided that payment is made on or before the anniversary date '

Anniversarv Date Delay Rental per Acre
First S 1.00
Second S 1.00
Third $16.67
Fourth $16.67

True and Cerreet
copy of
Original filed in
Reeves County

Clerks Office




) 4._ PRODUCTION ROYALTIES. Upcn production of oil and/or gas, Lesses aa‘c-c-s 10 pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of

the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and alsg 26 all
condensate, distillate, and other liquid hydrocarbons recoversdfrom oil or gas run through a separator or other equipment, as hereinafter provided, shall be
part of the gross production or the market value thereof, at the option of the owner of the s0il or the Commissioner of the
GCeneral Land Office, such value 1o be determined by 1) the highest posied price, plus premium, if any, offersd or paid fer oil, condensate, distillats, or other liquid
hydrocarbons, respectivedy, of a like type and gravity in the general arza where produced and when run, or 2) the highest marks=t price ther=of offered or paid in the
general area where produced and when run, or 3) the gross procseds of the sale therecf, whichever is the greater. Lesses agress that before any gas preduced from the
leased premises is sold, used or processed in 2 plant, it will be run free of cost to the royalty owners through an adequate oil 2nd gas separator of conventiona) type, or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recoversd. Ti.e requircment that such Eas be run
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NCN PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, producsd from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of
gasoline, liquid hydrocarbons or other products) shall be 3/16 past of the gross preduction or the market value thereof, at the option of the
owner of the s0il or the Commissioner of the General Land Cffics, such value to be based on the highest markst price paid or offered for gas of comparable quality in
the general arca where produced and when run, or the gross price paid or offered to the producsr, whichever is the greater; proviced that the maximum pressure base
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch abeolutz, and the standard bass temperaturs shall be sixty (60)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the

most approved methed of testing being used by the industy at the time of testing.

© PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the markst value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Cffics. All royalties due herein shall be based on one hundred percent (100%%) of the total plant
preduction of residue gas atributable to gas produced from this lease, and on fifly percent (S0%), or that percent accruing to Lasses, whichever is the greater, of the
tztal plant production of liquid hydrecarbens artributable to the gas producsd from this lease; provided that if liquid hydrocarbons are recovered from gas procassed
in a plant in which Lesses (or its parent, subsidiary or affiiiatz) owns an interest, then the percentage applicable to liquid hydrecartons shall be fifty percent (50%) or
th= highest percent accruing to a third party processing gas tarcugh such plant under a procsssing agreement negotiat=d at arm's length (or if there is no such third
party, the highest percent then teing specified in processing agrezments or contracts in the incustry), whichever is the greater. The respective royalties on residue gas
and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (cr liquid hydrocarbcns) of comparable quality in the
general area, or 2) the gross prics paid or ofer=d for such residue gas (or the weighted average gross seiling prics for the respective grades of liquid hydrocafbons),
whighever is the greater. In no event, howeves, shall the royalties payable under this paragraph e less than the royalties which would have beea duc had the gas not

o been procassed.

o ':.: (D) OTHER PRODUCTS. Royvalty on carbon black, sulphur or any other products producsd or manufactured Som gas (c+=- .¢ng liquid hydrocatbons)
®Mcthe. said gas be “casinghead,” *dry,” or any other gas, by Szctionating, buming or any other precessing shail be 3/16 partof the
g®ss production of such products, or the market value therzof, at the opiion of the owner of the soil or the Commissioner of the General Land Office, such market
w28&1p be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is producsd, or 2) on the

“besmof the averag: gress sale prics of each product for the same menth in which such products ars produced; whichever is the greater. 1
*

L

Ll
efovts 3 MINIMUM ROYALTY. During any year after the expiration of the primary lerm of this lease, if this lease is rmaintained by production, the royaltics
paig under this lease in no event shall be less than an amount equal to the total annual delay rental herein providad; otherwise, there shail be due and payable on or
befere the last day of the month succeeding the anniversary date of this lease a sum squal 10 the total annual rental less the amcunt of royalties paid during the

pr:!-'tﬂzg year. H-Parsgraph-3ofthisteasedocsnotspecifyradetayrentatameunt-then for the purposes of this paragraph; the delay reatal amount shall be one
dollar (§1.00) per acre.

.:...:
6. ROYALTY IN KIND. Netwithstanding any other provision in this lease, at any time or from time to time, the owner of the scil or the Commissioner
of the Geaeral Land Offics may, at the option of sither, upon not less than sixty (60) days noticz to the helder of the lease, require that the payment of any royalties
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General L2nd Cffice's right to take its royalty in
kind shall not dimjnish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied,

under this lease.

7. NO DEDUCTIONS. Lesses agr=es that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, stering, separating, treating, dehydrating, compressing, processing, Fansporting, and otherwise making the oil, gas and other products :
herzunder ready for sale or use, Lesses azmees to compute and pay royalties on the gross value recsived, including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable ca any gas as may represent this lease’s proportionats share of any fuel used to )
process gas produced hereunder in any procsssing plant. Norwithstanding any other provision of this lease, and subject to the written consent of the owner of :h.: soil
and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have besn removed; ne royalties shall be payable on the recycled gas
until it is produczd and sold or used by Lzsscs in a manner which entitles the royalty owners to a royalty undzr this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Offics at Austin,
Texas, in the following manner:

egister. Rules currently provids that royalty on oil is due
and must be reccived in the General Land Cfficz on or before the Sth day of the second menth succ the month of production, and royalty on gas is duc an¢
must be received in the General Land Offics on or befors the 15th day of the second menth sucse e month of production, accompanicd by the affidavit of e f
ownzr, manager or other authorized ag=nt, ccmplsted in the form and manner prescribed by the Geaeral Land Otfics and showing the gress amount and 5351"'?5“:0.“. e
all oil and gas produced and the market value of the oil and gas, tcgether with a cepy of all decuments, records or reports confirming the gress preducticn, disposition

Payment of royalty on production of oil and gas shall be as provided in the rules setforth in the T

Ervem -
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.and market value Including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,

. or pools and gas lines or gas storage, and any other reports or records which the Geaeral Land Office may require to verify the gross production, disposition and
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shal] be
accompanicd by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on each leasc. If Lessce pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accruc a penalty of 10% of the royalty due or $25.00 whichever is greaer.
In addition to a penalty, royaltics shall accruc interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount st by the General Land Office administrative rule which s
cffective on the date when the affidavits or supporting documents were due. The Lesses shall bear all responsibility for paying or causing royaltics to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by Jaw
nor act to postpone the on which royalties were originally due. The above penalty provisions shall not apply in cases of title disputz as to the State’s portion of
the royalty or to that portich of the royalty in dispute as to fair market value. . .

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underiying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreemenmts and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced oq said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. ]

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other govemnmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank batteries or other associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of
the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. {

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is cffective on the date when the materials were due in the &ng?l

Lagq Office.

. 0 Ll
* :. 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production

Sl er gas on said land, Lessee should drill a dry hole or holes thercon, or if during the primary term hereof and after the discovery and actual production of oil or
#a% from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days fom
dale of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next

ANN8d delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
c8fthleicd and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations,
?gg‘L@} expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this
emse by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of .
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primarysterm hereof, Lessce may resume payment of the annual reatal in the same manner as provided herein on or before the rental paying date following the
Sxpiratien of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminase. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in

at$a%kce with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royaltics or compensalory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lesses commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has becn assigned a well number by the state agency ha.vin.z
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market. then Lessce may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities.
armeuni—tven for the purposes of this paragraph, the delay rental amount shall be one dollar (51.00) per acre. To be effective, cach initial shut-in oil or gas royalty

o True and Correst
fE 7S copy of
el Qriginal filed in
\ R 3ves County
rks Office




must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made onc-half (12)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be -
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well Jocated within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
case in which drainage 8 occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall czase, but the lease shall remain effective.
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and onc-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in amy 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lesses shall pay an amount equal to the q
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relicve Lessee of the obligation of reasonable development nor the obligation to drill offser .
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the

payment of compensatory royalties can satisfy the obligation to drill offset wells. !

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
as to all of the leased premises, EXCEPT (1) 40 acres surrcunding cach oil well capable of producing in paying quantities and 320 acres surounding cach gas well .
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessce is thea engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing poocled unit pursuant to Texas Natural Resources Code  52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
il;:gnsﬂp and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing
ro existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retzined lands®), for access to and from the
re.u'ngl |ands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. s

L]

L]

. (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further
terrgipate as to all depths below 100 feet below the total depth drilled (hereinafter "desper depths”™) in each well located on acreage retained in Paragraph 16 (A)
ab®yg 4wiless on or before two (2) years after the primary or extended term Lesses pays an amount equal to one-half (1/2) of the bonus originally paid as &
consideratjon for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such desper depths, and said
termdrratidy shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such decper depths

covered by this lease.

ses "a:) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with
the well locgted in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
terminalion of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or
depth®not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lesses fails or refuses to execute and record such release or releases within ninety (90)
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths 10 be released hereunder and record such instrument at Lesses's expense in the county or counties where the lease is located and in the official records of the

General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaltics paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, recziver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill 1o a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
addition, if oil and/or gas should be producsd in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lessee, sublessee, recciver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of

compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If] after a good faith ;ﬁ'om Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or ffom producing oil or gas from the leased premises by reascn of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil
or zas.
lrue and Correet
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the [eased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other i
on the leased premises. If Lessee makes payments on bebalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from th:m

rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the aboye
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid o the swner of the soil shall be paid to him
-in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office 2 written statement which explains the
discrepancy between the igterest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
paymeats that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upen the number of aczes outside the,
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations

without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.
23. PIPELINE DEPTH. When requested by the owner of the soil, Lesses shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the
written consent of the owner of the soil. .

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without Iiuur:ing the
fo:ﬁoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
sPilage, secpage or ground watesr contamination. In the event of poilution, Lessee shall use all means at its disposal to recapture ail escaped hydrocarbons or other
poluwst and shall be responsibic for all damage to public and private properties.. Lessee shall build and maintain fences around its slush, sump, and drainagg pits
artd tahk $aneries so as o protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush,pits and cellars and completely clean up the drilling site of all rubbish thercon. Lessce shall, while conducting operations on the leased premises, keep said
preqpisgs free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
congi‘igqind contours as is practicable. Tanks and equipment will be kept painted and presentable. o

. ¥

esee* 96 REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lesses shall have the right to remove machinery and fixtures placed by
Less2e on the leased premises, including the right to draw and remove casing, within one hunidred twenty (120) days after the expiration or the termination of this
lease u'nlss. the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and 225 iepaying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notics to the Commissioner of the General
LandOffice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee
undc;.thr.ir.'!ns of this paragraph.

.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessce, diminish the rights, privilcges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act perforned by Lesses. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or 2
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the arca of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file 3
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Stats by the original lessee or any
prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power

of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignes is:

(1) a nominee of the owner of the soil; .
(2) acorporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a‘pa.rm:rship;
(4) a principal stockholder or employes of the corporation which is the owner of the soil;
(5) a partner or employee in a partmership which is the owner of the soil;
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(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the so0il or related to the owner of the soil by marriage, blood, or adoption.

23. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessce may at any time execute and deliver to the owner of the soil
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall e reduced
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will
not relicve Lesses of any liabilities which may have accrued under this lease prior to the surrender of such acreage. ;

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned o released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and dutics of the parties. Any collateral agreements concerning the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCLIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
?r:rnises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal

interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lesses or an authorized
agent should knowingly make any false retumn or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and thie rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail 1o file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to fumish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to leass under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of furure
complignce with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

. o .'
¢ : 33. LIEN. In accordancs with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by His fc}se to secure payment of all urpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessce grants the
Stats’, in addition to the lica provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security
inter¥st in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
prg@&8¢ are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of
suc® #4%d minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
losg Jhay L¥ssor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
forcelosed*with or without court procsedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commercs Code. Lessee agrees that the
Comumsissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lesses hereby
represen ghat there are no prior or superior liens arising from and relating to Lesses's activities upon the above-described property or from Lessee’s acquisition of
this leasc. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
hcm:%. L] ‘..
™ -
34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153.- The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of cvery nature, or other
harmm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expeases which are caused by the
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lesse= on the leased premises
hereunder, or that may arise out of or be occasioned by Lessce's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys® fees and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s fzilure to comply with any and all
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activitics on the leased premises; those arising from
Lessee’s use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this .
Agreement or any other act or omission of Lessee, its directors, officers, employees, parmers, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignec of this Agreement, or an interest therein, agrees 1o be liable for, exonerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officars, employecs. and agents in the same manner provided above in connection with the activitics of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO ’
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE. % True and Correet
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. 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmental medium -
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term
Substance” is defined in the Comprehensive Eavironmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A
VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL -
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable starutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the starutes will

prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas leasc must be signed and acknowledged by the Lessee before it is filed of record in the county records and ia the
General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall

be the date found on Page 1. )

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
effective until a certified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the General Land Office in accordancs with
Te:xas Narural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and tue consideration paid or promised
for execution of this lease. The bonus due the Staze and the prescribed filing fee shall accompany such certified copy to the General Land Office. 8

*ee’ * See Exhibit "A" %hedj Additional Provisions
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Ph111p¢7. Boschetti, Co-Trustee of the-Windi Phillips 1
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STATE O STATE OF TEXAS
/BY: BY:
Individually and as agent for the State of Texas
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF .

BEFORE ME, the undersigned authority, on this day personally appeared

hownmmembeu:cpu:onwlmscmcismbsm'bedmthefofcgninglnm!.u of

ndxknwlcdgedmmedmheuemdmeme -
for the purposes and cotsideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ;19 -
Notary Public in and for
STATE OF * (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration thercin expressed, in the capacity stated, and as the act and deed of said corpor:mon.

Given under my hand and seal of office this the day of 519 )
Notary Public in and for
. .O'
5:1;.5?5 OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

° . ®

sy oF Oia)\h.a/d’,
+***%e Before me, the undersigned authority, on this day personally appeared Philip J. Boschetti and John L. Marion
'"Cn-Trustees of the Windi Phillips 1983 Trust vt

vg;ta me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
ousadefanon therein expressed. 3

.
""" e Given under my hand and seal of office this the O')a_’ld" day of I&m&)‘, 1998

%%\ JUDITH REMINGTON
s‘k)

Notary Public, Stats of Texas
My Commission Expires 3-1-69 Notary Public in and for...ﬂnﬁ_%éﬁw_z
STATE OF . % (INDIYIDUAL ACKNOWLEDGMENT)
\
COUNTY OF M(Cuﬂ/l&d
Before me, the undersigned authority, on this day personally appeared %9{)% m

known 10 me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed.

Given under my hand and seal of office this the (/’ day of % % 159y -
Notary Public in and for MM/

...'
.:. .

e A,

I-.A.Mv‘ =iy

- MONICA MARLOWE |
3’ -‘”N \,‘3 NOTARY PUBLIC
i ;—Qfx /%) State of Texas

1N i‘z’ Comm. Exp. 10—30-99
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“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease
dated August 19, 1998 by and between Windi Phillips 1983 Trust,
Philip J. Boschetti and John L. Marion, Co-Trustees,
as the owner of the soil, and Clay Johnson, as Lessee.

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of
the owner of the soil at the expiration of this lease.

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
R the leased premises.
. ®8
,**9*, Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not
**  * pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil

* .o inwriting if fresh water is encountered during drilling, or if a fresh water formation is penetrated.
“" *

.
aree - » . o . . .
8. ,Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or

*4***assigns, free and clear of weeds and noxious vegetation and will majntain the same in a reasonable manner to prevent additional
« damage to the owner of the soil’s other land and crops.

*9. *Upon written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits
<sses@nd tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of
such wéll, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS .
COUNTY OF Regves, . * LLE NO. 30O

IHEP:
The above and foregoing is a full, trué ancll c%r/eé !hao%rapmc copy of the

onginal record/now

in‘my lawlul eustody and possession, ias the same is

_:m"v_e;é..\'- 0 vevesoeeE
() ERECORDKD IN THE

1, RECORDS

True and Correst ,
copy of £, DIANNE O,
Original filed in

Reeves County ol s Bv”'_-ﬁ—
Clerks Office lrginia Palomino DEPUTY
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General Land Office
Relinguishmnt Act Lease Form
Revised, September 1997

OIL AND GAS LEASE
THIS AGREEMENT is made and eptered ingo this 19 _dayof_AUGUSE 19 98  perween the Stats of Texas, acting by and through ;
agent, Meekex Investmen%s,dmfnmé’., %E' TRobert W. Debolt, President, an& s
J.J. Meeker, Individually of
301 T.a Mesa, Encinitas, CA 92024 said agent
(Give Permaneat Address) .
herein referred to as the owner of the soil (whether one or more), and lay Johnson
03 W, Wall, Sutie 800 of
Midland, Texas 70701
(Give Permanent Address)

hereinafter called Lessee.,

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lesses, for the sole and only purpose of
prospecting and drilling for and producing oil and gzas, laying pipe lines, building tanks, storing oil and building power staticns, telephoce lines and other structures
thereon, to produce, save, taks care of, treat and transport said products of the lease, the following lands situated in Reeves County, State
of Texas, to-wit: .

The South 245 acres of Section 44, Block 56, PSL Survey.

containing 245 acres, mere or less. The bonus consideration paid fcrthislc;s:isafollcws:
To the State of Texas:__TwO_Thousand Forty-one and 75/100--———---coemmmomoo——
Dollars (S 2:.041.75 )
. o0
e ten To the owner of the soil: TWO Thousand Forty-one and 75/100--—---—--—mmmmmmmua——
LT Dollas(S__2,041.75 iy ;
ol Total bonus considemation: FOoUr Thousand Eighty-three and 50/100---——-—-——ee——e———
sses Dollas (5__ 4 ,083.50 )
. L
Thc;Olalbpntsbnnsidmﬁonpaidr:prsznszbonusof Fifty and NOAI10O—— — = — — o e e e e e
seeeee Dollars (5____50.00 ) peracre,on _81 , 67 netacres.
4 TERM. Subjestto t.bcotb:rpmvisions‘md:isl=as;.mis’!easeshanbeforat:rmof Five (5) years from this date

2.
(heenin axlfed *primary term™) and as long thereafter as oil and zas, or cither of them, is produced in paying quantities fom said land.
As ued inthis lease, the term *producsd in paying quantities” means that the receipts from the sale or other authorized commercial use of the substancs(s) coversd

cxc&:d ouzofpock:t operational expeases for the six months last past.

3 Deldy Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversary date, Lessee shall pay, % directly to the owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment. when timely made, shall continue this lease for
a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule. this lease may be further continue for successive one-
year periods during the primary term of this lease provided that pavment is made on or before the anniversary date.

Anniversarv Date Delav Rental per Acre
First S 1.00
Second S 1.00
Third $16.67
Fourth S16.67

True and Correct
copy of

Original filed In

Reeves County
Clerks Office




) 4. PRODUCTION ROYALTIES. Upen production of oil and/or gas, Lesses agr:'cs 10 pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of
the soil: =¥

(A) OIL. Royalty payablc on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as a3

condensate; distillate, and other liquid hydrocarbons recoversd from oil or gas run through a separator or other equipment, as herzinafter provided, shall be
16 part of the gross production or the market value thereof, at the opticn of the owner of the soil or the Commissioner of the

General Land Offics, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid fer oil, condensate, distillatz, or other liquid
hydrocarbons, rcrpcctiv‘ly. of a like type and gravity in the general arca where produced and when run, or 2) the highest market price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses agress that before any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequats oil and gas separator of conventicnal type, or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, producsd from any well on said land (except as provided herein with respect to gas procsssed in a plant for the extraction of
gasoline, liquid hydrocarbens or other products) shall be 3/16 part of the gross preduction or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Cffics, such value to be based oa the highest market price paid or offerzd for gas of comparable quality in
the general area where producsd and whea run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per squars inch absolute, and the standard base temperaturs shall be sixty (50)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the

most approved method of testing being used by the industry at the time of testing.

© PROCESSED GAS. Rovalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the markst value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Cffics. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas anributable to gas producsd from this lease, and on fifty percent (50%), or that perceat accruing to Lasses, whichever is the greater, of the
total plant production of liquid hydrocarbens artributable to the gas producsd from this lease; provided that if liquid hydrocarbons are recovered fom gas processed
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrceartons shall be fifty percent (50%) or
the highest percent accruing to a third party processing gas through such plant under a procsssing agr=ement negotiazzd at arm's length (or if there is no such third
party, the highest percent then teing specified in processing agresments or contracts in the industry), whichever is the greater. The respective royalties on residue gas
and on liquid hydrocarbons sha!l be determined by 1) the highest market prics paid or ofered for any gas (cr liquid hydrocartens) of comparable quality in the
gcmeral area, or 2) the gross prics paid or oer=d for such residue gas (cr the weighted average Zross selling prics for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have besa due had the gas not
besn processed.

. o
® o * o« ') OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products producsd or manufacrursd Som gas (e=:utng liquid hydrocarbons)
whetlie. s3id gas be “casinghead,” *dry,” or any other 225, by fractionating, buming or any other processing shail be 3/16 partof the
groms proamﬁon of such products, or the market value ther:of, at the option of the owner of the soil or the Commissioner of the General Land Office, such market
valu'd be'dc::rmincd as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produczd, or 2) on the
basis oY the averags gross sale prics of each product for the same month in which such products ar= produced; whichever is the greater. -
seee
. -
see 5. MINIMUM ROYALTY. During any year after the expiration of the primary.term of this lease, if this lease is maintained by production, the royalties
paid ynder this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, thers shail be due and payable on or
befcre the last day of the month succseding the anniversary date of this lease a sum 2qual to the total annual rental less the amcunt of royalties paid during the
preseding year. [£Parsgraph-Softhisteascdocrnotspecifyrs-delayrental-amount—hen for the purposes of this paragraph, the delay reatal amount shall be one
dollar (51.00) per acre.
- : LA .:
6. ROY.ALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the scil or the Cammissim:ler
of G2 dal L and Offics may, at the option of sither, upon not less than sixty (60) days sotice to the holder of the lease, require that the payment of any royaities
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Cffics's right to take its mymy in
kind shall not dimjinish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lesses's obligations, whether express or implied.

under this lease.

7. NO DEDUCTIONS. Lesses agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, Tansporting, and otherwise making the oil, gas and other producs
herzunder ready for sale or use. Lesses agrees to compute and pay royaltics on the gross value received, including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionats share of any fuelused o
process gas produced hereunder in any procsssing plant. Notwithsianding any other provision of this lease, and subject to the written consent of the owner of the soil
and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have besn removed; no royalties shall be payable on the recycled gas
until it is produc=d and sold or used by L=ssee in a manner which entitles the royalty owness to a royalty under this lease.

: i i hall te Pa“d‘ o ‘hc COIIUHiSSiOI.€.’ of the Gen C"al and Offics o _h.sn'n
l!owma anner: nd sb‘
at ;QV:!J[\" an gil is due

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide th ey d
and must be reczived in the General Land Office on or before the 5th day of the second month succszding the month of production, and royalty on gas is due 3¢ Fthe
must be received in the General Land Offics on or befors the 15th day of the second month suczesding the month of production, accempanied by the affidavitof the

- 2 o temgsitl of
owner, manager or other authorized ag=nt, completed in the form and manner prascribed by the Geaeral Land Offics and showing the gross amount and J-h"""q?jcn
disposi
1
r

all oil and gas produced and the market value of the cil and gas, tcgsther with a copy of ail documents, records or reports confimming the Zess Ffdf“::‘;_ipvu

—

copy pf |
Original filed A"
Raaves C‘ounﬁty




and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amouat produced and put into pipelines, tanks,
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be
acaumpmicdhyachecksmb.sdmdule,mmmwoﬁamﬁmadﬁmshowin;byhmipdmmdomulmnmmhmmofmqw
paid on each lease. If Lessce pays his royalty on or before thirty (30) days aﬁammmmmmm“lmﬂqoﬁ%mhmﬂqﬁ
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whicherer is greater.
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
Alfidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which js
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear ail responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law
nor act o postpone the dasg on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as 1o the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. - .

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements whea received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced oa said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attorncy General, the Govemnor, or the representative of any of them. .

(B) PERMITS, DRILLING RECORDS. Written notice of all operations o this [ease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other govemmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank batteries or other associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the .
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of
the log of cach survey on each well w the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General
Land Office.

«*«**J1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oif or"ds on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or
gas it the lcased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from
date 8f conftpletion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
annuatdclay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
complexd .and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without further operations
unu'l(bo-rpim.ion of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lesses may maintain this
lease by comducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
prodictiohiunder Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primagy term hereof, Lessce may resume payment of the annual reatal in the same manner as provided herein on or before the rental paying date following the
expiration gf sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terhjaf? Jf at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordancg with the shut-in provisions hereof.

egones - ;

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royaltics or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or paymeat of compeasatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has bezn assigned a well number by the state agency hﬁ““‘g

Jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in

force and effect, a well capable of producing oil or gas in paying quantitics is located on the leased premises, but il or gas is not being produced for lack qulmblc
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the

lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. + 4 wal
amauRt-then for the purposes of this paragraph, the delay rental amount shall be one dollar (51.00) per acre. To be effective, cach initial shut-in oil or gas royalty
rue and Correct
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must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days o
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) i
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered 1o be

a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the moath in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of cach shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
deli-vmdlnplyin;qmﬁﬁesﬁunawﬂhw:dwi&hm&omd(l.ﬂ&)fmofmumdmhundmpladhﬂ:esanepmducingmmok,winmy
case in which drainage & occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more suceessive years by Lessee paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completzd in the same 3
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing reservoir and located within oae thousand (1,000) feet of the leased premises.
If“lheoompensamlymyﬂtypddinuylz-mnlhperiodi:hnmlesﬂm(bemuﬂm—hoﬂammyﬂly.lmshﬂlpaymmeqndmme
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relicve Lessee of the obligation of reasonable development nor the obligation to drill offser .
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the

payment of compensatory royalties can satisfy the obligation to drill offsct wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thercon.

(A) VERTICAL. In the cvent this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantitics and 320 acres surrounding cach gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code  §2.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or amy successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is
thereafier allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing
roads, cyijting pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands™), for access to and from the

retaéned larkds and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

«7"%" ) HORIZONTAL. In the event this lease is in force and effict two (2) years after the expiration date of the primary or extnded term it shall further
terminate as to all depths below 100 feet below the total depth drilled (hercinafter *deeper depths™) in each well located on acreage retained in Paragraph 16 (A)
above," unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as
congi2Afign for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
termififich shall be delayed for an additional period of two (2) years and so long thercafter as oil or gas is produced in paying quantities from such decper depths
covgrrd by fhis lease.

. L

+ (C) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with
the \:El.llgo.ued in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
termninationsof this lease as provided herein, Lessee shall exccute and record a release or releases containing a satisfactory legal description of the acreage and/or
depths not setained hereunder. The recorded release, or a certificd copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by 4 G2faral Land Office rules in effect on the date the release is filed. If Lesses fails or refises to execute and record such release or releases within ninety (50)
days after being requested to do so by the General Land Offics, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hercunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the
General Land Office and such designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill 1o a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lesses, sublesses, recziver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessec
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil

or gas.
True and Correct
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the lcased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises priﬂllﬂymmumomﬂ-um
on the leased premises. 1f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall he P2id -t hitg
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the isyterest purportedly leased under this lease and the acrual interest owned by the awner of the soil. The Commissioner of the General Lang
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production

allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
ol‘apooledunitthathubceuappmvedhytheSchoolLmdBon’dandl:beomofﬂwmilinmrdzncewiﬂaNannﬂRmmCochecﬁmﬂlSl-sz.lﬂ.u
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
paymeats that arc made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so thar
paymeats determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upoa the number of acres outside the.
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, bowever, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations

without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the
written consent of the owner of the soil. >

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
forcgoing, pollution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spillaﬁe. scepage or ground water contamination. In the event of pollution, Lessce shall use all means at its disposal to recapture all escaped hydrocarbons or other
pollwtaat’and shall be responsibic for all damage to public and private properties.. Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tthk%aneries 5o as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slus B4 And cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said
premi®s frék of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
conditi®n and contours as is practicable. Tanks and equipment will be kept painted and presentable.

L LR
*es 6. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
Lessee on “E leased premises, including the right to draw and remove casing, within one huhdred twenty (120) days after the expiration or the termination of this
leasé unliessethe owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gasin paying quantitics. Additionally, Lessee may not draw and remove casing until after thirty (30) days written noticz to the Commissioner of the General
Land Officsaand to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee

und&r3fe &3ms of this paragraph.

. .
*2°*"%. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of cither party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend w0 and be binding upon their heirs, devisees, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessce for any purpose until thisty (30) days after the owner of the soil (or his heirs, devisees, legal
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the arca of cach, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not filea
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the eatire rental duc
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilitics, and penalties owed to the State by the original lessee or any

prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owmer of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power

of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignes is:

(1) a nominee of the owner of the soil; - . el e
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary

(3) a partnership in which the owner of the soil is a parmer or is an employes of such a partmership;
(4) a principal stockholder or employee of the corporation which is the owner of the soil; ,
(5) a partner or employee in a parmership which is the owner of the soil; True and Gerract
copy of _
Original filed in
Reeves County
~arks Office
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(6) a fiduciary for the owner of the soil; including but not limited 1o a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7 a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. :

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil

and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be
relicved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the delay rental due under this lease chall he reduced
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease irmediately prior to such surrender; however, such release wil]
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. .

29. FILING OF ASSIGNMENTS AND RELEASES. lf:llonnypmofrhhleaseismignedmelwed.m:hmipmmru!mmbemmh
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrament certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not 5o filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and ditties of the parties. Any collateral agreements concerning the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
premises. When the interests of the owner of the soil conflict with thosz of the State, the owner of the soil is obligated to put the State’s interests before his personal

interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes duse, or if Lessee or an authorized
agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesses should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, oc if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to fumnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this leass by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

e o&3- LIEN. Inaccordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by ﬂn: b.asota secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acceptance of this lease, Lessee grants the
State, In 3ddition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory licn, an cxpress contractual lien on and security
integeSt8 2 leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
procedd arheld by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of
such lefsed minerals in order to secure the payment of all royalties or other amounts due or to become due under this [ease and to secure payment of any damages or
loss Jifat 2 8550r may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
forecl@ 8 %ith or without court proczedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Conmiisjqrpr may require Lessee to execute and record such instruments as may be reasondbly necessary to acknowledge, attach or perfect this lien. Lesses hereby
represents titat there are no prior or superior liens arising from and relating to Lesses's activities upon the above-described property or from Lessee's acquisition of
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

n. .
L EXT R Y]
. L]
3é4. POOLING. Lessee is hercby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or migetd Yderest for the exploration, development and production of oil or gas or sither of them upon the same terms as shall be approved by the School Land

Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153.. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the
activities of Lessee, its officers, employces, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly Iiab_le
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employess and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this _
Agreement or any other act or omission of Lessee, its directors, officers, employecs, partners, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defead and hold harmless the State of
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,
CONCURRENT, ACTIVE, OR PASSIVE. True and Correeét

copy of

Original filed in
Reeves County
Clerks Office




36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmenta) mediam -
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbesiog
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardoys
Substance” is defined in the Comprehensive Eavironmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usuai marer and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL‘nEs,
LIABILITIES, AND c%srs (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (T) A
YIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code  52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable stanutes and amendments thereto, and if any provision In this lease does not conform to these statutes, the statutes will
prevail over any nonconforming lease provisions. .

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the State of Texas. Ounce the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall

be the date found on Page 1. ’

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the officz of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
effective until a centified copy of this lease (which is made and centified by the Councy Clerk from his records) is filed in the General Land Office in accordancs with
Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the acwal and true consideration paid or promised
for execution of this lease. The bonus due the State and the prescribed filing fes shall accompany such certified copy to the General Land Office. i

* See Exhibit "A" attached for additional lease provisions.
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; Gt 7{ STATE OF TEXAS
/B‘{:/fg/ M sl
Indi%idualty and as agent for the State of Jexas RODert W. Debolt, Iadividually and as agent for the State of Texas
fans) oF Tavestments, Inc. Tax ID#
Dare:

President of Meeker
Date: . f0-] Q¥

STATE OF STATE OF TEXAS
/ BY: \ ; 5 ! BY:
Individu2ily ahd as agent for the State of Texas Individually and as agent for the State of Texas

J.J. Meeker, Individually SS#
Date: [U-1-9% Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT,
COUNTY OF, '

BEFORE ME, the undersigned authority, on this day personally appeared < _
mwﬁmqmbememwbugmzkmhm;bedmmﬁemhlhﬁmtu of .

nda:hmvledgedwmlhahcexmzdmgm
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Given under my hand and seal of office this the day of ;19 .
2 N@yi’ubnchmah ,
STATE OF _Gtate of Calfornia f (CORPORATION ACKNOWLEDGMENT) 3
COUNTY OFCO unty of it I
EEOEWNMMNW.m&hMMWWM
Known to me to be the person whose name is subscribed to the foregoing instrument, as President of
Meeker Investments, Inc. __and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the cap fftymd.mdnm:nandda:dornidmrponﬂon

day of 0'/5’6"’\/ ' >19 9?
sty e Co
ECOSTA

COMM, £ 1039622 Notary Publicinand for ___State of Calfornis

Notary Public — Califormia i
: SAN DIEGO COUNTY County of San Diego

My Comm. Expires MAR 27, 1999

Given under my hand and seal of office this the/

PYNN

NNAT

(INDIVIDUAL ACKNOWLEDGMENT)

ST. 0} 19\
coufeuy of San Diego

« Before me, the undersigned authority, oa this day personally appearsd

knowh ja ge*to be the persons whose names are subscribed to the foregoing instrumeat, and acknowledged to me that they executed the same for the purposes and
consideration,therein expressed.

...... A —
Gwcnundermyhandandxalofoﬂicath:smc/ = day of % ,19 93

J.J. Meeker, Individﬁally

O-op.: AF=e Sedi s et
R l == ELSIE COSTA * 4
ssoved = P COMM. # 1039622 - Notary Public in and for,
S 2 = f_i..'—' Notary Public — Califomia & iego
Z (A% SAN DIEGO COUNTY = County of SanD
STATE OF ’ﬁﬂ(m i My Comm. Expires MAR 27, 1999 (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF |

Before me, the undersigned authority, on this day personally appeared K/ ,a/gl/ gﬁm

known to me to be the persons whose narmes are subscribed to the foregoing instrument, and acknowledged to me that they exccuted the same for the purposes and

consideration therein expressed. (ﬂ - 0&/@ m 19 9 8 .
I~ el
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Given under my hand and seal of office this the
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$ ;) XX ;'41 State of Iexas
{ I "~}’ Comm. Exp. 10-30-99
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“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease
dated August 19, 1998 by and between Meeker Investments, Inc., by
Robert W. Debolt, President and J. J. Meeker, Individually, as
owner of the soil, and Clay Johnson, as Lessee.

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the
soil’s property at the expiration of this lease.

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that
, only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
. 'lha'leased premises.
L LR
7% v Nobwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not
epollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil
. ittyriting if fresh water is encountered during drilling, or if a fresh water formation is penetrated.
are s
Sp:duq'see further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or
assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional
dargage to owner of the soil’s other land and crops.

9., +dppn written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
* tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

11. Ifall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. Lessee agrees to notify owner of the soil prior to drilling any well and upon completion
or plugging of any well. Owner of the soil can make reasonable inquiries with Lessee
regarding drilling information.

True and Correet
copy of
Original filed in
Reeves County
Clerks Office
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General Land Office
Relinquishmnt Act Lease Form
Revised, September 1997

\ OIL AND GAS LEASE
THIS AGREEMENT is made and eatered into this_1 9 _dayor AUGUSt 19 98 | berween the State of Texas, acting by and through its

agent,_Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker,
] L1fetime Benefit of I.. H. Meeker

6300 Ridglea Place. Suite 1008, Fort Worth, Texas 76116 said agent
(Give Permanent Address) :
herein referred to as the owner of the soil (whether one or more), and lay Johnson
03 W. Wall, Sutie 800 of
Midland, Texas 70701
(Give Permanent Address)
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpose of
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other structures
thercon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in Reeves County, State
of Texas, to-wit ’

The South 245 acres of Section 44, Block 56, PSL Survey.

mfh;mi.n-i" 245 acres, more or less. The bonus consideration paid for this lease is as follows:
oet To the State of Texas:_TWO_Thousand Forty-one and 75/100-———————-=—-ocooee———-
p Dollars(s__2,041.75 )
Sreees To the owner of the soil: TWO Thousand Forty-one and 75/100-—-—————————————————_
i =¥ Dollars (S__ 2,041 .75 ) _
AR Total bonus consideration: FoUr Thousand Eighty-three and 50/100--—————————e—
= Dollars (5__4,083.50 E
The ®tal bnus consideration paid representsabonusof___ Fifty and NO/100-— - - — - — - — — ——___________
_____ : Dollars (S___50.00 ) peracre,on _B1 . 6 7netacres.
L] L] = i = o
Z TERM. Subject to the other provisions in this lcase, this lease shall be for a term of Five (5) years from this date

(herein called "primary term™) and as long thereafter as oil and gas, or cither of them, is produced in paying quantities from said land.
As used in this lease, the term "producsd in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered

exceed out of pocket operational expenses for the six months last past.

< Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversary date, Lessee shall pay, Y directly to the owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this lease for
a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule, this lease may be further continue for successive one-
year periods during the primary term of this lease provided that payment is made on or before the anniversary date

Anniversarv Date Delav Rental per Acre
First S 1.00
Second S 1.00
Third $16.67
Fourth $16.67
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioncr of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of

the soil: ] 1

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as alf

condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be
6 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the

General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markst price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessce agrees that before any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas sepanator of conventional type, or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of
gasoline, liquid hydrocarbons or other products) shall be 3/16 part of the gross production or the market value thereof, at the option of the

owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in
the general arca where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolutz, and the standard base temperature shall be sixty (60)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according 1o tests made by the Balance Method or by the

most approved method of testing being used by the industry at the time of testing.

© PROCESSED GAS. Royalty on any gas processed in a gascline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the
total plant production of liquid hydrocarbons artributable to the gas produced from this lcase; provided that if liquid hydrocarbons arc recovered from gas processed
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or
the highest percent accruing to a third party processing gas through such plant under a proczssing agrzement negotiated at arm's length (or if there is no such third
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas
and. on biq%id hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
genesal asca, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocartions),
whichgyar is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not

bechgyScedsed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (cxz=pting liquid hydrocarbons)
whethe satd gas be “casinghead,” “dry,” or any other gas, by fractionating, bumning or any other processing shall be 3/16 partof the
gross prod%ction of such products, or the market value therzof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market
valwo webesdetermined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the
basis.o.f the average gross sale price of cach product for the same month in which such products are produced; whichever is the 2 2

4 sensss. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties
paid Ander this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shail be due and payable on or
befgrg e list day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the

preceding year. [fParsgraph-3ofthis-teascdecsnotspecify-a-delay-rental-ameuntthen for the purposes of this paragraph, the delay rental amount shall be one

dollar ($1.00) per acre.

6. ROYALTY [N KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner
of the General Land Office may, at the option of cither, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royaity in
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied,

under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, ransporting, and otherwise making the oil, gas and other products g
hereunder ready for sale or use. Lessee agrees to compute and pay royaltics on the gross value received, including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionats share of any fuel used to
process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil
and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due
and must be reccived in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is duc and
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the afﬂc'h‘-’i( Pf‘he
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and d-.spgsmo_n. of
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross production, disposition
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and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,

or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition ang
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Mmyﬂwpmmlbe
aocompmiedhya:hecksmb.schcdule.su_:_n:wywo&cmﬁm&ﬂﬁuﬂwﬁ;wumwmmwuluunmwhmumofmynqkin‘
paid on each lease. If Lessce pays his royalty on or before thirty (30) days after the royalty payment was due, then Lesses owes 2 penalty of 5% on the royalty or
$25.00, whichever is greater. Amydtyplymentwtid:iswermhtycmdmlmMlmapenahyoﬂo%o!ﬂlemyaltyduemm.oowhkhnuhm.
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lesses shall bear ail responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act 1o postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. . .

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
whidxpsissoldaprmdmddlmbsqmapmnddmmubmchmw&hinminyﬂmdmmm:m«mﬁngmw
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced oa said
mw&umbwmmmwmofdlmmmM&mmdpipeﬂnessh:ﬂﬂ:ﬂﬁmubembjedbhspecﬁonm
examination by the Commissioner of the General Land Office, the Attomey General, the Govemnor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oa this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank batteries or other associated improvements to the land must also include the word "State.® Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made oa the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of
the log of cach survey on each well to the General Land Office within fifteen (15) days after the making of said survey. e

8 (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General
Lant Qffics.

) .:. . 1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of odl or gas on said land, Lessee should drill a dry hole or holes thercon, or if during the primary term hereof and after the discovery and actual production of oil or.
gas fibi the leased premises such production thercof should cease from any cause, this lease shall pot terminate if on or before the expiration of sixty (60) days from
date,qfcpaipletion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
annudl deldy rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
compléted and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations
unti] the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lesses may maintain this
lease by coAducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
pzod_u.r:;igg wnder Paragraph 13. Should the first well or amy subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hercof, Lessce may resume payment of the annual reatal in the same manner as provided herein on or before the rental paying date following the
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminate. 1f at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the Ieased premises, payments may be made in
accordance with the shut-in provisions hercof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessce is then engaged in drilling or reworking operations thereon, this lease shall remain in forcz so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of il and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantitics or payment of shut-in oil or gas well royalties or payment of compeasatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in geod faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well® means any well that has been assigned a well number by the state agency haviﬂ_g
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in
force and effect, a well capable of producing oil or gas in paying quantitics is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lesses may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. : :
asmeunt-then for the purposes of this paragraph, the delay rental amount shall be one dollar (51.00) per acre. To be effective, cach initial shut-in oil or gas royalty
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mustbepddonorbefom:(l)mgaph-niono(mepﬁmuymm.a)souysmmcLummmrodwoﬂwgs&ommlmdmwﬂ)ﬁoﬁn
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such paymﬂushllbemdeonc-hur(uz)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-ia oil or gas royalty is paid, the lease shall be considered 1o be
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lemfmfommomm%c:ﬁvepaiodaofom(l)ywbyplyinghmamomuea:hywonotbe&nﬂuexpinﬁouofexhshut—inyw.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
deiivmdhpayin;qnmtiﬁesﬁomawenhwedwihhmlhmmd(l.ow)fmafmlusedpr:mhesmdmm.plmdinmememdmin;moir.mhm
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
my:ltyu:huroyllrynupmvidedhm:lmofﬂ:emuvdmofpmducdonhmmewcﬂausingdudnimg:orwhichiscomplmdhhum:pmduin‘
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and onc-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced&umﬂ:eweﬂwningﬁed:ﬁmgem&nhmplewdhhmmlmknﬂwﬁmmmmu.mmdhmmm
If the compensatory royalty paid in amy 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the \
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offser .
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the

payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thercon.

(A) VERTICAL. In the cvent this lease is in force and cffect two (2) years after the expiration date of the primary or extended term it shall then terminate
as to all of the leased premises, EXXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres swrrounding each gas well
capable of producing in paying quantitics (including a shut-in oil or gas well as provided in Paragraph 14 bereof), or a well upon which Lessee is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for cach such producing well under the rules
and regulations of the Railroad Commission of Texas, or amy successor agency, or other governmental authority having jurisdiction. If at any time after the effective
datg of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is

allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
proglygtien purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lesses shall nevertheless continue to have the right of
ing{cs# tofand egress from the lands still subject to this lease for all purposes described in Paragraph 1 hercof, together with easements and rights-of-way for existing
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for access to and from the
rerain.egl_lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

. L] .

****® (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further
teguigats &s to all depths below 100 feet below the total depth drilled (hereinafter "decper depths®) in cach well located on acreage retained in Paragraph 16 (A)
abofe, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as
consi8eration for this lease (as specificd on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
terninajiph shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covared by this lease,

.

*$*** $C) IDENTIFICATION AND FILING. The surface acreage retined hereunder as to each well shall, as nearly as practical, be in the form of a square with
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or
depths nat retaingd hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lesses fails or refuses to execute and record such release or releases within ninety (90)
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hercunder and record such instrument at Lessee's expense in the county or countics where the lease is located and in the official records of the

General Land Office and such designation shall be binding upon Lessez for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lesses, sublessee, receiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. [n
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the [cased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable stautory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premiscs, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil

or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. 1f the owner of the 50il defaulrs in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage, taxes or other fiens
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
rental and royalties due the owner of the soil. i

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the aboye
described land, whether o noll-::sce':inmisspeciﬁedhﬂtin.thmd:eroyalr.iesandmnnlhﬂeinprmidcdwbepﬁdmmemoﬂhesoilshanbgpﬁbhh
in the proportion which interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. Hom.hanmuldjuﬂ:ﬁemyﬂWﬂmﬂidnem&eCMsMof
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production
cost allocable o such undivided interest. However, in no event shall the Commissioner of the General Land Office reczive as a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, 2 portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Namural Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
paymeats that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the.
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessce shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, bowever, Lessee shall not use potable water or water suitable for livestock or imrigation purposes for waterflood operations

without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) fest to any house or bam now on said premises without the
wriften edngent of the owner of the soil. -

. ae

o**2*25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foregeing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other
pollugags and shall be responsibie for all damage to public and private properties.. Lessee shall build and maintain fences around its slush, sump, and drainage pits
and%tgnk,batteries so as 1o protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pits agd cellars and completely clean up the drilling site of all rubbish thercon. Lessee shall, while conducting operations on the leased premises, keep said
prerhfse g of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
conditign and contours as is practicable. Tanks and equipment will be kept painted and presentable.

e eeeed6. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
Lesset on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this
leasq ynlgssahe owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gls in phying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notics to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lesses

under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of cither party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or
division in ownership of the land, rentals, or royalties shall bind Lesses for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisess, legal
representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or 2
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the arca of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not filea
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignes shall succeed to all rights and be subject to all obiigations, liabilities, and penalties owed to the State by the original lessee or any

prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Offics, this lease is void as of the time of assignment and the agency power
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignes is:

(1) a nominee of the owner of the soil; —
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employes of such a.pa.rm:rship; |
(4) aprincipal stockholder or employee of the corporation which is the owner of the soil; — True and Correct

. /’-
(5) a partner or employee in a partnership which is the owner of the soil; i r‘,‘-\\ : copy of
\ 3 | Criginal filed in
/  keaeves County
i Clarlke NHira



(6) a fiduciary for the owner of the soil; including but not limited 1o a guardian, trustee, executor, administrator, receiver, of conservator for the
owner of the soil; or
(7) a family member of the ownsr of the goil or relzated 1o the svmer of the scil by mamiage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the delay rental due under this lease shall e reduced
by the proportion that the dered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will
not relieve Lessee of any liabilitics which may have accrued under this lease prior to the surrender of such acreage. .

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrumeat is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the partics. Any collateral agreements conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease mvalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal
interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized
agent should knowingly make any false retumn or false report conceming production or drilling, oc if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesses should fail w file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commissian, o if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this [ease, or if this lease is assigned and the assignment is ot filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
wajvigg the automatic termination of this lease by operation of law or by reasoa of any special limitation arising hereunder. Forfeitures may be set aside and this
lease amcrall rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
cor:nplifss with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

e L

e 33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the area covered
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the
Statg, jq gddition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security
interest in gll leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
prot§eti8 48 held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of
such Igascd minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
loss that Lo.ﬂor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
foraclased aith or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lesses agrees that the
Comfnissioner may require Lessee to executs and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby
repsesanss that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of
this [2ase. Should the Commissioner at any time determine that this representation is not true, thea the Commissioner may declare this lease forfeited as provided

herzin.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requircments stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employeses, parmers, ageats,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expeases which are caused by the
activities of Lesse, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lesses on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liab'le
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including antorneys' fees and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s activilies on the leased premises; those arising from
Lessee’s use of the surfacs of the leased premises; and those that may arise out of or be occasioned by Lesses's breach of any of the terms or provisions of this i
Agreement or any other act or omission of Lessee, its directors, officers, employees, parmers, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees 1o be liable for, exonerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE.



True and Correet
copy of
Original filed in
Reeves County
Clerks Office

LE LN ]
. L]
*ese

L]
sSeenee
L] .

Ll
eessce
- L



. 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmenta| mediam -
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestog
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardouys
Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 US.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSHTUT& MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF ma
YIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL -
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will

prevail over ary nonconforming lease provisions. %

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the State of Texas. Ouce the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall
be the date found on Page 1. ’ -

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
cffestiveuntil a certified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the General Land Office in accordance with
Tekas"Watliral Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for gxggytion of this lease. The bonus due the State and the prescribed filing fes shall accompany such certified copy to the General Land Office. )
*Sec.F¥xhibit "A" attached foy gdditional lease provisions, signatures and

acknowledgments. —_—
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STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date:

Date:
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STATE OF (CORPORATION ACIO'JOWLEDGMB:T)
COUNTY OF, '

BEFORE ME, the undersigned authority, on this day personally appeared E -

o "

h:ownhmmbednmwbnumkmhm’bedmmefo&ph;ms
debcwledgedmmcd:nhewhm -

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. B

Given under my hand and seal of office this the day of ;19 -
Notary Public in and for
STATE OF (CORPORATION ACKNOWLEDGMENT) .
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
of

known to me 1o be the person whose name is subscribed to the foregoing instrument, as
and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ) L =
s et Notary Public in and for
. 08
LA LN
e
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
L L L)
COUNTYOF

(]
so00d Pefore me, the undersigned authority, on this day personally appearsd

known to me o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
cnl\lidmi:n therein expressed.
.

oo eebiiven under my hand and seal of office this the day of L 19 5
- -

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed.

Given under my hand and seal of office this the day of A -

Notary Public in and for

True and Correct
copy of
Qriginal filed in
Reeves County
Clerks Office




“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease
dated August 19, 1998 by-and between Julian Wade Meeker, Daniel Hill Meeker and Lawrence
Hill Meeker, Trustees UWO J. R. Meeker for Lifetime Benefit of L. H. Meeker, as
owner of the soil, and Clay Johnson, as Lessee.

\

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the
soil’s property at the expiration of this lease.

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
the leased premises.

»._edNotwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not
* *dollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil
.":Trg writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.
L

8.:,Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or

* 00 edfsigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional

"“c.l!mage to owner of the soil’s other land and crops.

9.* Upon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and

.u&k batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lgssee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.
...l..
-

10. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

;i M LGl

Julian Wade M er Trustee UWO J. R. Daniel Hill !ﬁeeker Trustee UWO J. R.
Meeker for Letime Bepefit pf L. H. Meeker Meeker for Lifetyme B eﬁt of L. H. Meeker
Date: /) 4: /c?'r A Date: /n

vrence Hill Meeker,
Meeker for Lifetime Benefit of L. H. Meeker True and Correct
copy of
Original filed in
Reeves County
Clerks Office

Date:




STATE OF TEXAS §

COUNTY OF “Jarlint ¢

Before me, the undersigned authority, on this day personally appeared Julian Wade Meeker, Trustee UWO J. R. Meeker,
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and
acknowledged to sne that they executed the same for the pzo_s{es and consideration therein expressed.

Given under my hand and seal this the _L day of e
Wﬁﬁ{rﬁﬁ@ﬁﬁﬁﬁ%ﬁ"ﬂ*ﬁf»ﬁ‘ v R

wun.  NATASHA J. LYMAN

.'r !(,

[ ? NOTARY PUBLIC
VAR | STATE OF TEXAS

..:*“:.- ~‘/ My Comm. Exp. 10-31-98
Yy

e

STATE OF TEXA§)  §
COUNTY OF T &nt g

Before me, the undersigned authority, on this day personally appeared Daniel Hill Meeker, Trustee UWO J. R. Meeker,
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and
acknowledged to me that they executed the same for the‘zzrposes and consideration therein expressed.

osoGivenunder my. hand and.seal this the_L/L
. n'/'_' M, H-““\\JiLl I\. L ’ ;AAM "
(5 \_\ % NOTARY PUBLIC

_f_'/,, STATE OF TEXAS
n._," s ws” My Comm. Exp. 10-31-98
W¢WW¢0

L ] L
*STal'E OF TEXAS §

.ll..:
COUNTY OF arrant §

u---: Before me, the undersigned authority, on this day personally appeared Lawrence Hill Meeker, Trustee UWO J. R.
Meel_{,gr, for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing
uﬁﬂd:admowiedged'lo at they executed the same for the purposes and consideration therein expressed.

{ 5im,  NATASHAJ. LYMAN {
,\ ,, a)vqnhiﬁder,my Bairich ang sl this the_/ﬂ?—
\\’ i STATE OF TEXAS

"'lnﬂw‘\‘ My Comm. Exp. 10-31-98

STATE OF TEXAS §

COUNTY OF MIDLAND §

Before me, the undersigned authority, on this day personally appeared Clay Johnson known to me to be the persons whose
names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and

consideration therein expressed.
23 dayor W , 1998,
LSRR AT 32 A0 .
| Qe MONICA MARLOWE WMM

Given under my hand and seal this the

} ."g\%ﬁ*} Ng;?&:fﬁ'g?alic Notary Public in and for Correct
) 5 *fo =
4 E 10-30-99 ZOF T
b Gl Bl ' “copy of
Qriginal filed in

Reeves County
Clerks Office
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IHTAN HESUUHUES, L.FL-

ACQUISITION GRESEINRER OF THE GENERAL LAND OFFICE 11/2/98
PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease
a . dated 08/19/98 from the State of Texas by Agent

Windi Phillips 1983 Trust, Philip J. Boschetti & John L.
Marion, Trustees, Lessor, in favor of Clay Johnson,
Lessee, covering The 5/245 ac. of Section 44,

Block 56, PSL Survey,

Reeves County, Texas.

70

Checking Lease Bonus

TITAN RESOURCES, L.P.
ACQUISITION (ARSSIYAER OF THE GENERAL LAND OFFICE 11/2/98
PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease
dated 08/19/98 from the State of Texas by Agent
Windi Phillips 1983 Trust, Philip J. Boschetti & John L.
AL LI Marion, Trustees, Lessor, in favor of Clay Johnson,
: 1S Lessee, covering The S/245 ac. of Section 44,
2191 Block 56, PSL Survey,
e’ Reeves County, Texas.
‘2t 2
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Checking Lease Bonus
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1HTAN HESUUHULES, L.F. -
ACQUISITI%N CHECKIN

G
OMMISSIONER OF THE GENERAL LAND OFFICE 11/2/98

PARAGON #299:Lease Bonus

Checking Lease Bonus

TITAN RESOURCES, L.P.

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 02/8#9/98 from the State of Texas by Agent
Meeker Investments, Inc., by Robert W. Debolt,
President, & J.J. Meeker, Individually, Lessor, in favor
of Clay Johnson, Lessee, covering the S/245 ac. of
Section 44, Block 56, PSL Survey,

Reeves County, Texas.

ACQUISITIOR CHIFSSRRER OF THE GENERAL LAND OFFICE 11/2/98

* "PARNGON #299:1ease Bonus
L E LN ]
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Checking Lease Bonus

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 08/19/98 from the State of Texas by Agent
Meeker Investments, Inc., by Robert W. Debolt.
President, & J.J. Meeker, Individually, Lessor, in favor
of Clay Johnson, Lessee, covering the S/245 ac. of
Section 44, Block 56, PSL Survey,

Reeves County, Texas.

X 204175

0028183

2,041.75

2,041.75
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ACFQUISIT@BI&%%&B%ER OF THE GENERAL LAND OFFICE 11/2/98 gp%@ 1 2
PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration due L041.
= the State of Texas for Oil & Gas Lease

5 dated 08/19/98 from the State of Texas by Agent
Julian Wade Meeker, Daniel Hill Meeker, & Lawrence
Hill Meeker, Trustees UWO J.R. Meeker for
lifetime benefit of L..H. Meeker, Lessor, in favor of
Clay Johnson, Lessee, covering the $/245 ac. of
Section 44, Block 56, PSL Survey,

Reeves County, Texas. 9 ( 4 R
] i CIL 4{3 /'5
\
Y '
) —
L1
Checking Lease Bonus ! X 2,041.75
TITAN RESOURCES, L.P. 7
ACQUISITIQR (AHSSRYNER OF THE GENERAL LAND OFFICE 11/2/98 002812
PARAGON #299:1ease Bonus Payment in full of 1/2 Lease Bonus Consideration due 2,041.75
the State of Texas for Oil & Gas Lease
dated 08/19/98 from the State of Texas by Agent
L Julian Wade Meeker, Daniel Hill Meeker, & Lawrence
‘--: wse Hill Meeker, Trustees UWO 1.R. Meeker for
i :' -: A lifetime benefit of L.H. Meeker, Lessor, in favor of
e Clay Johnson, Lessee, covering the S/245 ac. of
o Section 44, Block 56, PSL Survey,
O Reeves County, Texas.
- L
LR X'
.'.l-:
° L]
L ]
L
sssege
®Sedese®
L] .
s ePp :
Sedsee *
. .
Checking Lease Bonus " 2,041.75

293 |,



LA ETTT S ™

g

OOOOOO



Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

August 18, 1999

Attn: J. Robert Ready
Titan Resources, L.P.

500 W. Texas, Suite 500
Midland, Texas 79701

Re:  RELINQUISHMENT ACT LEASE No. M-100249
Sec. 44, Blk. 56, PSL Survey,
245.00 ac./204.17 net ac.
Reeves County, Texas

Dear Mr. Ready:

The certified copy of the Relinquishment Act lease covering the above
referenced tract has been approved and filed in our records under mineral file
number M-100249. Please refer to this number in all future correspondence

concerning the lease.

Your remittance of $5,479.32, has been applied as the state's portion of the
bonus, the processing fee and the filing fee. Please let me know if you should

have any questions.

Sincerely,

W o

Drew Reid
Minerals Leasing
Energy Resources

(512) 475-1534

MS/DR
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Lease Number Book/Vol Page Entry County / Parish State

TX299-389-268-003-00 597 87 (003122 REEVES TX

Lease Name: | Meeker Inv: State of Texas, acting by and through Lease Date | 08/19/98

Legal Description

The South 245 acres Section 44, Block 56, PSL Survey

PRQ?P?CT TX299 - PARAGON INDIAN/ST/FED LSE# M-100249

Pa.y;;:\;: t Account Number Amount
Staate, of Texas CocXao.-84
Ge€neral Land Office e

1700 N. Congress Avenue eUo00 9

Auvstin, TX 78701

i 2

RN - Period Beg. 08/19/199{6}31_}11’ RENTAQ CHECK &£ 100466
\.\_______/

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for the above described payment. Please credit the proceeds
indicated. Should any diff ty of any nature arise, DO NOT RETURN our check, but

and advise us as soon as possible for further instructions.

—Ttan ResourcesS (P

thereof to the parties named and in the amounts
make the deposit to the credit of the party named in a special account,

100466
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Lease Number Book/Vol Page Entry County / Parish State
TX299-389-268-002-00 /’596 403 (003049 REEVES TR
Lease Name: | T, H. Meekerx/State of TX, acting by and through Lease Date | 08/19/98

Legal Description

The South 245 acres Section 44, Block 56, PSL Survey

sose QOanE77
0..! : L VU\_) / / |7 9
II...
PROSPECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100249
E.- ..
Paysets) Account Number Amount

LR \
S#ases of Texas 40 .84

General Land Office

1700 N. Congress Avenue \rér\

Austin, TX 78701

RN - Period Beg. 08/19/1999 DELAY RENTAL CHECK ® 100464

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for the above described payment. Please credit the proceeds
thereof to the parties named and in the amounts indicated. Should any difficulty of any nature arise, DO NOT RETURN our check, but
make the deposit to the credit of the party named in a special account, and advise us as soon as possible for further instructions.

100464
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Lease Number Book/Vol Page ':' o Entrye® : i :.: :.: County / Parish State
TX2995-389-268-001~00 596 683 |00308%Y ee® e+ e+ REEVES TX
Lease Name: | Phillips '83 Tr: State of Texas, acting by and Lease Date | 08/19/98

Legal Description
The South 245 acres Section 44, Block S6, PSL Survey
99058067
PROSPECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100249
Payee (3) Account Number Amount
State of Texas 20.42
General Land Office \
1700 N. Congress Avenue s \fg
Austin, TX 78701 ) i
/”’/
RN - Period Beg. 08/19/199?/QELAY RENTAL // CHECK # 100462
7
INSTRUCTIONS TO DEPOSITORY: You have been desighg for the above described payment. Please credit the proceeds
thereof to the parties named and in the amounts ld any difficulty of any nature arise, DO NOT RETURN our check, but
account, and advise us as soon as possible for further instructions.

100462
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Check #101274

Property Id /| MMS Eff. Date Recording Information State County/Parish
TX293-389-268-001-00 08/19/1998 | 11/09/98 BK 596 PG 683 ENTRY 003080 TEXAS Reeves
M-100249

Property Name / Lessor
State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees

Property Legal Description

The South 245 acres Section 44, Block 56, PSL Survey

00 61398

X 90 46,

Payee Name & Address SSN/Tax IdfNumber
State of Texas, acting by and through the v
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Conaress Avenue 0.00
Austin, TX 78701 Account Number

Total Bank Charges

ssee 0.00
" Pdument Period Payment Amount Bank Service Property Property
Dug Date | (in months) Description Due Charges Sub-Type Sub-Id
08/ wx3800 12 Delay Rental 20.42 0.00
[ XXX :
R | [ 0.00] 0.00 | l
JL | I I 0.00] 0.00 [
/1| | [ 0.00] 0.00] [
/1| l ] 0.00] 0.00 | |

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the depaosit in a special account, and contact us mmediateI\N 0 1 0 1 2 ? 4







Check #101276

Property Id / MMS Eff. Date Recording Information State County/Parish
. TX299-389-268-002-00 08/19/1998 | 11/09/98 BK 596 PG 403 ENTRY 003049 TEXAS Reeves
M-100249

Property Name / Lessor

Benefit of L. H. Meeker

State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime

Property Legal Description

The South 245 acres Section 44, Block 56, PSL Survey

-
1 QU
00 6138 - BY
Y (/
Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Congress Avenue 0.00
Austin, TX 78701 Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
08/19/2000 12 Delay Rental 40.84 0.00
o LT .
LA T
o] %] | 0.00] 0.00] |
.
e [ 0.00] 0.00] [
.
e
-
pl ] | 0.00 | 0.00] |
. ae
LY .
. se
r ] | 0.00] 0.00] |

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us wnmed:atelyN 0 1 0 1 2 7 8
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Check #101278

Property 1d / MMS Eff. Date Recording Information State County/Parish
""}{299-389-268-003-00 08/19/1998 | 11/09/98 BK 597 PG 87 ENTRY 003122 TEXAS Reeves
M-100249

Property Name /[ Lessor

State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually

Property Legal Description

The South 245 acres Section 44, Block 56, PSL Survey
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Payee Name & Address SSN/Tax Id Number

State of Texas, acting by and through the

Commissioner of the General Land Office i Federal Tax Withheld

1700 N. Congress Avenue 0.00

Austin, TX 78701 Account Number

Total Bank Charges

0.00
Payment Period Payment Amount Bank Service Property Property
Due fte | (in months) Description Due Charges Sub-Type Sub-Id
08/197200Q 12 Delay Rental 40.84 0.00
sgepes | [ | 0.00] 0.00 ] |
[ ]
.: .
fof | | [ 0.00 0.00] [
. L . LR ] =
. o
T | | 0.00] 0.00] |
] | | 0.00] 0.00] |

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us :mmemateh,N 0 1 O 1 2 7 8
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