
# LeaseDate 
-----------

A Aug 19 1998 
B Aug 19 1998 
c Aug 19 1998 
D Aug 19 1998 
F Aug 19 1998 

Rentals: ':;1?/·~ 

Miner a 
Maps: 

Acres Status 
-------- -------

97.50 ACTIVE 
50.55 ACTIVE 
50.55 ACTIVE 
44 . 68 ACTIVE 
25.27 ACTIVE 

STATE LEASE MF100248 

CONTROL BASEFILE COUNTY 

07-104849 151745 - REEVES /195 

SURVEY 
BLOCK 

PUBLIC SCHOOL LAND 
58 

TOWNSHIP 00 
SECTION/TRACT: 14 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

E/ 2, SW/ 4 
480. ao & '3'1.\. N-t ~,t-
No 

JOHNSON, CLAY 
Aug 19 1998 
5 yrs 
0.00 
1. 00 
0.18750000 



coNTENTs oF FILE No./il f /u{l;;) V? 

Cto-S-03- {1-B~) 



.. 
. --1EXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER :MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 14 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideratiory....- ) . "' ,.. 

Recommended: ( t::~ J/· ~)8 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: !l/1/ fhk 
I 

Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 09-Sep-98 

Base File #: 151745 

Abstract: 5769 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: 9-/~ ... ft 
Recommended: ~ 
Not Recommended: ----

Date: ------



RAL REVIW SIHT 

TM1188CtDI # 2791 L. Collier 

l.alllr: KPW Revocable Trust; MSW Revocable Trust; & MLH Rev Laaa Data: 8/19/98 It 0 

1..asa: Clay Johnson 44.68 

lfASE IISCRJITIJN 

Clulty lac. IIIII* Twp llrvay 

REEVES 151745 E/2 & SW/4 14 58 00 PUBLIC SCHOOL LAND 

1BlMS IIHRED TERMIIBMellll 

Pltla'y T 11'111: Is years Pitla'YTn 5 years 

Blllls/ Aln: $50.00 Blnii/Ain I $50.00 

Ra1ta'Ain: $1 .00 Rlllt&'Ain L $1 .00 

Roy~: 13/16 Roy~ 13/16 

CDMPARJSONS 

Abat# 
5769 

r.t=# ~ Data 111'11 BIIIII/Ac. Rlllt&'Ac. Ray~ llltm:a 
__I ! I ! Last l.sal8 

II I I _j I 
II I I I I 

l I 
I !~==========~ 

]I I I I I 
II I I I 

I l~c===========~ 
I ~~------------~ 

CmltBrta: jGross acres are 480. First & second year rental is $1 .00, third & fourth year rental $16.67. ____ _. 

Wednesday, September 09, 1998 





A\ .. 
Geural Laad Omce 
lldlaqabbmat Act Lcue For111 
RCYtsed. September 1997. 

nns AGREEMENT is made md cnlr:red into this \ q_ ciay or AvGo~T 19 'f8 • bctweal the State ofTe:as, Ktina by md lbroup its 
q~ KPW Revgcable Trust; Msw-mevocanle Trus~and MLH Revocable Trus~ 

of 
------~5~5~0~~B~a~i~l-e-y--~A-v-e--.-,--s~u~l~t~e~-3~a~2-,~F~o~rt·~wro~r~t~h~,~T'-e~x~a~s~~7?gr7~o~r---------------gu~.~d-q-=-,--

(Give Pc:nD3111CD1 Address) 
herein tefem:d 10 u the owner of the soil (wbdbc:r oac or more). md. ___ C'?"'l..,a..._y...__....:J~o:..:h~n:.:.:.So.::O.._n ___ ---::-----:--:-::------
--------------------------------------------4~W~+.Jl~:n~d~~a~. f~~X~a~~11~j;~9~7aw~~O ----------------~of 

(Give PezmaDent Address) 

I . GRANI'ING CLAUSE. Foe and ill c:oasidentioa of the IIIIOWlts stJ1ed below md of the c:oveaanlS md ~ts to be paid. lcept IDd pcrfolliiCd by 
Lc:ssc:e UDder this lease. the Stale of Texas actin& by md through the owner of the soil. bc:rdly pmts, leases md lets 1m10 Lcsscc. !Dr tbe sole md only purpose of 
prospcctln& md drillin& for and producing oil md ps. layin& pipe lines. buildin& tmk:s, SlrlriD& oil md buildins power swious., tdcpboac rmcs and OCbc:r suu~ 
themln, to produce, szve, take care of. treat and transport said produc:ts oftbc lease, tbc !oUowin&lands situacd in Reeves County. State 
ofTcns, to-wic 

Block 58, Public School Land Survey 
Section 14 : E/2 (30 . 93 net a c r es ) 
Section 14: SW/4 · (13 . 75 net ac r es ) 

c:ontainin .• & ___ 4..:...::8...=0::.__ __ ac:rcs. more or less. The bonus consideration paid for this lase is as follows: 

••• • • • ••• .... 
• • • •• • 

• 
•••• • • •••• 

To the State ofTc:x.as :._-:-o_n::-e-:-=:--T-:h::-o::::-_us_a_n_d~_o_n_e __ H_u_n_d_r _e_d_ S_e_v_e_n_t_e_e_n_ a_n_d_ N_o__;_/ _1_0_0_-_-_-_-_-_-_-_ 
Dollars (S 1 , 1 1 7 • 0 0 ) 

Totheo~oftbcsoii :_~O~n~e~T~h~o~u~s~a~n~d~O~n~e~H~u~n~d~r~e~d~S~e~v~e~n~t~e~e--'-n~a_n_d__.;.__N_o~/_1_0_0_-_-_-_-_-_-_-_ 
Doll an (S. __ --.~.1_..'-JL...J.._?.~....a. • .J,JOu..O'--_,) 

Tow bonus c:oa.sidcr.ll.ion: Two Thousand Two Hundred Thirty- fou r a nd No/1 00----
0oliOU'S (S. __ ..=2...t.,~2::...:3~4~ • .:.:0~0'--___,) 

The total b«<us consideration paid ~r=ts aboo\isof -Pi f t Y and No/1 00- --------- ------------
• : .. • : Dolbrs (S 5 0 • 0 0 ) per aac. on 4 4 . 6 8 net aacs.. . . 

1 TERM.. Subject to the olhct provisions io this lease. this lease shall be for a tam of Five ( 5 Ql years from this date 
(he~OI·c\tl~ "primary tcnn") and as long thctnftcr as oil and gas, or either of them. is produced in paying quantities from said land. 
As used io liUs lease, the~ "produc:ed in p&)'in& quantities• means th3l the rca:ipa from lbc sale or other authorized commercial usc of !he substance(s) cov~d 
cxc~ or pocket openaiooal c:xpcnscs for tbe six months last pm. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premtses on the first anniversary date of this Lease and there are then no dnlhno 
operations being conducted on the premtses, then this lease shall termmate unless, on or before such anmversary date, Lessee shall pay, v, directly to the owner of the soiT 
and a like amount paid or tendered to the CO!'v1MISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN TEXAS a delav rcnllll 10 
the amount specified in the followmg schedule multiplied by the number of acres then covered by th ts lease, which paymenL when,timely made, ~hall continue thi~ lease for 
a period of one ( I) additional year. In like manner and upon payment of the amounlS set out tn the following schedule, this lease may be funher conunue for successive one· 
year periods during the primary term of this lease provided that payment is made on o r before the anntversary date. 

Anniversarv Date Delay Ren1al per Acre 
First S 1.00 
Second $ 1.00 
Third $ 16.67 
Founh $ 16.67 

=frue aA€1 6eHest 
copy of 

Original fi led in 
Reeves County 

Clerks Office 



. 4. PRODUCTlON ROYALTIES. Upon production of oil and/or ps. Lessee auees to pay or cause to be paid one-balf{l/2) oftbc: royalty 
prov1ded for iD ~lease to the Commissioner of the Gc:ncnl Land Office of the State ofT ens, It Austin. Tc::as. and one-half{l/2) of such royalty to lbc owner of 
the soil: 

(A) Oll.. Royalty payable on oil. which is defined as indudin& all hydrocarbons produced iDa liquid form u the mouth of the wclJ and also as all 
condensate, distillate., and other liquid hyd.nxarbons recovered from oil or ps run throu&h a sepantor or other equi_l1ment. as bcrcina&r provided, shall be 

3 11 6 pan of the cross production or the awht value tbueot u the option of the owner of the soil or the Commissioocr of the 
General Land Ot!ice, such value to be dctcnnincd by I) the highest posted pric:c, plus premium. i! my, offered cw paid for oil, condenute, distilla11:, cw other liquid 
hydrocarbons, n::spc:aively, of a like type md pDity in the &c:nc:ral area when: produced and wbc11 run, or l) lbc hi&he.st marlct:t price thc:rcof offc=t cw paid ill the 
&encnl an:a where ~ced and wben nm, or 3) lbc gross proceeds or the sale thereo~ whicbever is the pe:ater. Lessee acrces that be(o~ any &as produced from lbc 
leased premises is sold, used or proc:csscd in a plant. it will be run free of cost to me royalty owncn lhroU&h m adequate oil and ps sepanzor of COOYcntional type. or 
otJter equipment at least as efficient, so that all liquid hydrocarbons ~c:ovcrable from the ps by such means will be recovered. The ~quiremcnt that such cas be nm 
tbroup a sepataa:lr or other equipment may be waived in writin& by the royalty OWDeTS upon such terms and cooditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any &as (mcludin& tlan:d &as), wbic:h is defined as all bydrocabons and pseous substma:s oot defined 
as oil in subpancraph (A} above, produced from any well oa said land (except as provided beiein with respect to ps processed iD a plant for tbc: exnc:tioa of 
p.soline, liquld hydrocarbons cw other products) shall be 3 I 1 6 · part oftbe uoss produd.lon or the marlcct value tbcreo~ • the option of the 
ownu of the soil• the CommissioiiC:t of the General Land Office, such value to be based oa the bi!Plcst m.arla:t price paid or offered for ps of comparable quality ia 
the &menJ area wbc:re produced aDd when nm. or the gros:s price paid or offi:red to the producer, wbi~ is lbc p-earu; provided t.balthe maximum pressure base 
ln .measurin& the cas under rhis lease shall not at my time exceed 14.65 pounds per square iDcb &bsohne. and lbc staDdatd base tempenrure s!WI be sixty (60) 
depee.s Fabrenhcir. correction to be made for pressure accordin& to Boyle's Law, and for specific iJ'3'IUy acconfin& to tests made by the Balance Method or by the 
most approved method oftc:stin& bein& used by tbe iDdustty ll the time oftestin&-

(C) PR~SED GAS. Royalty on any ps processed iD a gasoline plant or other planl for the cw:~vcry of gasoline or other liquid hydrocarbom 
shall be 3 I 16 pact of the residue gas and the liquid bydrcxarl>oos c:xtrxtcd or the market value thereof; a.t the option of the 
owner of the soil or the Commissioner of the General Land Office. AU royalties due herein sball be based on one hun~d percent (1~.1.) of the total plant 
production ofn:sidue &as attributable to gas produced from this lease, and on fifty percent (So<'!.). or that pcn:en1 acauin& to Ldsee, whichever is the: pea~a, of the 
total plant production ofliquid hydrocarbons att:'ibutable to the gas produced from rhis lease; provided that illiquid hyd.roc:ubons ~~covered from gas processed 
in a plant in wbic:la Lessee (or its pan:nt. subsidiary or affiliate) owns an intaest. then the pero:ntage applicable to liquid bydroeMbons shall be fifty~ (50%) or 
the highest percent accruing to a third party processing gas through such plant under a proccssin& aveemctlt negot:Wed at ann's length (or i!the~ is oo suc:b third 
party. the highest percent then be in& specified in processing agreements or contracts in the industty). whichever is the pe:w:r. The ~pective royalties on residue gas 
and on liquid hydroc::ltbons shall be detamined by I) the highest market price paid or offered for any gas (or liquid hydro~ons) of comparable quality in the 
general area, or 2) the gross price paid or offe~d for such ~idue gas (or the weighted average gross selling price !or the ~p«tive grades of liquid bydroc:ac;bons), 
whichever is the crear.cr. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the "gu not 
been processed. 

• • • • • • (D) OTHER PRODUCTS. Royalty on c:azbon black, sulphur or any other products produced or manufactured from gas (excepting liquid bydroc:arbons) 
wh!thH said gas be "casinghead; •dry; or any other gas, hy ti-ac:tionating. bwning or any other processing shall be 3/16 Pai:t of the 
pPU ~~uction of such products, or the market value thereof: at the option of the owner of the soil or the Commissioner of the General Land Offic:c, such marlcet 
vaHit to Se determined as follows: I) on the basis of the highest marlc.et price of each product for the same month in which such product is produced, or 2) on the 
basiflof the avcncc p-oss sale price of each product (or the same month in which such products are pro~ whichever is the gre:uu . 

•••• 
• • • • • • S. MINIMUM ROYALTY. During any ycu after the expiration of the primary tcnn of this lease, i! this lease is 1113intained by production, the ro~alties 

paid under this lase in no event shall be less than an amount equal to the total annual delaf rental bcTein provided; otherwise. there sh.a.ll be due and payable on or 
bet&!~last day of the month succeeding the anniversary date of this I= a swn equal to the: totalllnllual reotaJ less the amount of royalties paid during the 
pceCC6fln& year. liP~ph 3 aflhis lease dee:~ Mt Jpelti) • 4•1•) ,....r -ellA&, 181111 foe the purposes of this paragraph, the delay rental mwunt shall be ooc 
dollar {SI.QO) per acre. 

•••••• • • 
.6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, a.t any time: or from time to time, the owner of the soil or the Ccmmissioner 

o( ~tal Lad Office may, a.t the option of either, upon not less than sixty (60) days notice to tbe holder of the lease, require that the paymc:nt of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Genct:ll Land Office's right to t1ke its royalty in 
lc.ind shall not dimi~ or ncgm the owner of the soil's or the Commissioner of the Genera! Land Office's rights or Lessee's obligations, whether express or implied.. 
under this lease. · 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (111cluding those paid in kind) shall be ~thout deduction for the cost of 
producing, pthering, storing, separating. treating, dehydrating. compressing, processing, tr.ulsportillg, and otherwise malcing the oil, gas and other products 
hereunder re:ady for sale or usc:. U:ssce agrees to compute and pay royalties on the gross value =ivc:d, inc:lud.ing any rc:imbunemcnts for sevCl3Jic:e taxes and 
production ~l31c:d costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may rcp~cnt this lease's proportionate sh:ue of any fuel used to 
process gas produced he~undcr in any processing planL Notwithstanding any other provision of this lease, and subject to the written coa.sent of the owner of the soil 
and the Commissioner of the GenCTal Land Offic:c, Lessee may ~cycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
forma.tion underlying the leased premises after the liquid hydrocarbons contained in the gas bave been removed; no royalties shall be payable oa the ~cycled gas 
until it is produced and sold or used by Ldsee in a manner which entitles the roy:llty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS A.'ID REPORTS. All royalties not taken in lcind shall be paid to the Commissioner of the General Land Office a.t Austin, 
Te:>c:as, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or befo~ the 5th day of the second month succeeding the month of production. and royalty on gas is due and 
must be received in the Gener.!l Land Office on or befo~ the 15th day of the second month succeeding the month of production, accompanied by the: affidavit of the 
owner, manager or other authorized agent, completed in the fo rm and manner prescribed by the General Land Office: and showing the gross amount and disp~siti~~ of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all doc:umenlS, records or reports confirming the gross production, d1spos•Uon 



True and Correct 
copy of 

Original tiled in 
Reeves County 

Clerks Office 

... 
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•••• • • • • • • 

• 
••• • • • •••• 

• •••••• • • 
• 

• •••••• . . 
• •••••• • • 



,; I ' • 

anlt market value Including gas meter readings. pipeline receipts, ps line receipts and other cbccl::s or mcmoranca of amount produced and put l.D10 pipelines, W\lcs 
or pools and gas lines or gas storaac, and any other reports or records which the General L1Dd Office may require to verify the g:ros.s produc:tioa, disposition and ' 
mari::et value. In all ca.ses the authority of a manager or qcnt to aa for the Lessee herein must be filed in the General Lmd Office. Each royalty payment shalt be 
ac:companied by a check stub, schedule, summary or other remittance advice sho_wiog by the assi~d Gcnc:ral L.md Office lease number the amount of royalty be" 
paid on each lease. It lessee pays his royalty OQ or before thirty (30) days after tbe royalty paymc:M was due, then Lessee owes a penalty of 5% on the royalty Or lllg 
$25.00, whichever is greater. A royalty p.ymcnt whlch i.s ova- thirty (30) cays late shall a.c:crue a penalty of~~~ of the: royalty due or S25.00 whichever is &1Qta 

In addition to a penalty, royalties shall a.caue in~ ar a rate of 12% per yc3r, such interest will begin accruing when the royalty is sixty (60) days overdue. • 
- Alfidavits and supporting doc:umc:nts whlcb are not filed when due shall incur a penalty i1uD amoant set by the Genaal Land Office a.dnililistrative rule which is 

effective on the datr: when the affidavi ts or supporting documents were due. The l.cssc:e shall bear all responsibility for payiog o r awing royalties to be paid as 
prescribed by the due dare provided herein. Payment of the delinquency penalty sbalJ i.D no way operate to prohibit the State's right of forfeiture as provided by law 
nor act to postpone the~ on which royalties were originalty due. Tile above penalty provisions shall oot apply in c:a.ses of title dispute as to the Swe's ponioa of 
the royalty or to tha.t portion of the royalty in dispute as IX> fair marla:t value. . . 

10. (A) RESERVES, CONTRACfS AND OTiiER RECORDS. Lessee shall annually furnish the Co~ioner of the GcncnJ Land Office with 
its best pos.sible estimate of oil and gas reservcs underlying this lease or allocable to this lease and shall lUra ish said Commissioner with alpies of all aJntncts under 
which gas i.s sold ot proc:essed and all subscqucat aareemcms and amendments to such eootracts within thirty (30) cays afta entering in.to or making such c:ont13cts, 
qrecments or amendments. Such c:ontrxts and agreements when received by the GcncraJ Lan4 Office shall be held in aJnfidcnce by the Gcncnl Land Offic:e liDless 
cMcrwi~ authoriud by Lcsscc. All ocher c:ontrKU and ~rds pcrtainins to the productioa, transportation, sale and ~J of the oil and ps produced on said 
premises, Including the books and accounts, rea:ipts and di.sc.harges of all ~ns. taaJcs, pools, mc1aS. md pipelines shall at all times be subj«t to inspection and 
examination by the Commissioner of the General Land Office, the Attorney Gcncn1, the Governor, or the representative of any oflhem. . 

(B) PERMITS, DR.IL.UNG RECORDS. Written notice of all operations oa this lease shall be submiacd to the Commissioner of the Ga!craJ 
Land Office by L=ee or opentor five (S) days before spud daLe. wodcover, re-entry, temporuy abandoMJcnt or plug and abandOMlQlt of any well or wells.. Such 
written ootice 10 the General L.md Office shall include alpies of Railroad Commission forms for applicaLion to drill Copies of well tests. almpletion reports ·and 
plugging reports shall be supplied 10 the General Land Office ar the time they are tiled with the Texas Railroad Commission. All applications, permits, reports or 
other filinp that reference this lease or any specific well on the leased premises and that are sub~d 10 the Texas Railroad Commission or any other governmental 
agency shall include the word "5131e" in the title.. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the pwpose of 
identifying wells, tanJc batteries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Lmd Office with 
any reaJrds, memoranda, accounts, reports. cuttings and ali"C3, or other informa.tion relative to the operation of the above-<!escribed premises, which may be 
requested by the General Land Office, In addition to those herein expressly provided for. Les.see shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surfa.cc ~ing to the toW depth of well, of all wells drilled on the above described premises and shall transmit a tpJe ropy of 
the log of eacll survey on tach well to the General Land Office within f~ (15) days after the malcing of said survey. ' 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office adminisll'ative rule which is effective on the date when the material.l were due in the General 
UmdOffice. -

• •• 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. U: during the primary trnn hereo f and prior to discovery and production 
of~~~ s:S on said land, wsce should drill a dry hole or holes thereon, or if during the primary term hereof and after the disaJve:y and aaual production of oil.or 
ga.s ~4he leased premises such production !hereof should cease from any cause, this lease shall oot tcnnin:uc if on or befo re the expiration of sixty (60) days from 
dat! ~~.lpletion of said dry hole or c:a.sation of production l...c$sc:e aJmmc:nces additional drilling or reworking oper.u.ions thc:I"COn,.or pays or leaders the ne:xt 
annu:J4 delay rental In th.e same manner as provided in this lease. U: during the last year of the primary tam or within sixty (60) days prior thereto, a dry hole be 
comQls!W and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and cffca without funbcr operations 
untll~fi~iration of the primary tcnn; and if Lessee: has oot resumed production in pzying quantities at the expiration of the primary tmn, Lessee may maintain this 
lease by ~ducting additional drilling or reworicing operations punuant to P:lrlgT3pb 13, ~ing the expiration of the primary tcnn as the date of cessation of 
protl~nder Paragraph 13. Should the fim well or any subsequent well drilled on tbe above: described land be almplc:ted as a shut-in oil or gas well within the 
prim"7 tenn hereof; l..a.see may resume payment oftbe annual renul in the same manner as provided herein on or befo re the rental paying date following the 
eltpinuon of siltty (60) cays from the date of aJmplc:tion of such shut-in oil or gas well and upon the fa.ilure to make such payment, this lease shall ipso facto 
tc:~. 2f at the expiration of the primary tenn o r any time thereal\cr a shut- in oil or gas well is lcx:at.cd on the leased premises, payments may be made: in 
acco"'ance•with the shut-in provisions hereof. 

• •••••• 
• !2. DRllllNG AND REWORKlNG AT EXPIRATION OF PRIMARY TERM If; ar the expiration of the: primary tenn, neither oil nor gas is being 

produced on said land, but Lessee Is then engaged in drilling or reworlcing operations thereon, this lease shall remain in force so long as opc:rations on said well or for 
drilling or reworking Of any additional well are prosecuted in good faith and in-worlcmanlikc manner without intcmJptions totaling more than sixty (60) days during 
any one such operation. and if they result in the: production of oil and/or gas., so long thereafter as oil and/or ga.s is produced in pa:ying quantities from said land, or 
payment of shut-in oil or gas well roy:llties or aJmpensatory royalties is made as provided in this lease:. 

13. CESSATION, DRJLLING. AND REWORKlNG. If. after the expiration of the primary tc:nn, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause.. this lease shall not terminate if~ rommcnecs additional drilling or rewodc.ing opentions within sixty (60) days 
after such cessation, and this lease shalii"Ctllain in full force and effect for so long as sucb operations aJntinue in good faith and in worir:manlikc manner without 
interruptions totaling more than sixty ( 60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the le:ued premises in paying qiW'Itities or payment of shut-in oil or gas well royalties or payment of compensatory 
royaltiC3 is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole, the lc::ue will not 
tenninate if the: Lessee commences additional drilling or reworking oper.uio ns within sixty (60) days after the completion of the well as a dry hole, and this lc:uc 
shall remain in effect so long as Lessee aJntinuc:s drilling or reworldng opcr.uions in good faith and in a worlcmanlike manner without intc:rTUptions totaling more 
than silcty (60) days. Lessee shall give written notice to the General Land Offi~ within thirty (30) days of any cessation of production. 

14. SHtiT-IN ROYALTIES. For purposes of this pan.g:raph, "well" me3DS any well that has been assigned a well number by the: state agency having 
jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary tc:rm of a le:ue th:u, until being shut in, was being maintained in 
force and effect, a well capable of producing o il o r gas in paying quantities is loc::~.tc:d on the leased premises, but oil or gas is not being produced for lack of suitable: 
production facil ities or lack of a suitable: market, then Lessee: may pay as a shut-in oil or gas royalty i11l amount e qual to double the annual rental provided in the: 
lc::ue, but not less than Sl,100 a year for e:~ch well capable: of producing o il or ga.s in paying quantities. lfi'a:tgJaph 3 oftl1is lcOISe dc<s not specif) a dele, l'eR131 

-8\IRt, UlGQ for the purposes o f this paragraph. the del ay rental amount shall be one dollar (S 1.00) pe r ac:c. To be c:ffc:ctivc:, each initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiration of the primary tenn. (2) 6{) days after the: Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworking opcntion in accordance with the lease provisions: whichever daLe is latest. Such payment shal l be made onc-half(l/l) 
to the Commissioner of the General Land Office md one-half(l/l) to the owner of the soil. If the shut-in oil Of' gas royalty is paid., the lease shall be considc~d 10 be 
• producing lease and the payment shall c:xtcnd the tcm1 of the I~ for a period of one year from the end oftbc primary term. or from the first day of the month 
following the month in which production ceased, and, after that, if DO suitable production fac:il ities or suitable marlcet for the oil or gas C"Xisu, I..cssee may extend the · 
lease for four more succ.cssive periods of one (I)~ by paying the WDC amount each year on or before the expiration of cach shut-in year. 

15. COMPENSATORY ROYAL TIES. I( during the period the lease is kept in effect by paymcDt of the shut-in oil or gas royalty, oil or gas is sold and · 
delivered in paying quantities from a ~u located within ooc thousaod {1,000) feet of the leased p.n:misc:s and completed in the same producing n::savolr, or in my 
case in which drainage • occurring. the ri&ht to continue to aWs!u.i.D the lease by~~ the shut-in oil ex ps royalty shall c:casc, but the: lease shall mnai4 cffettive. 
for the remainder of the year for which tbc royalty has been paid. The Lessee auy mainnio the lease for four more successive yc;an by L=ec paying CO~Upe~Ua~ory 
royalty at the royalty rau: provided in the lease of the m&rtet value of production from the ~n =in& the draina&e oc which is completed in the same producing 
reservoir M~d within one thousand (1,000) feet of the leased premises. lbc compcnsalOry royalty is to be paid monthly, one-half (Ill) to the Commissioner of the 
General Land Office and ooc-half(l/2) to the owner of the soil, bqinning on or before the last day of the month following the monlh in which the oil oc gu is 
produced from the well causing the draina&e or that is completed in !he ume producillg n::scrv~ir md located within one thousand (1 ,000) feet o!thc leased ptezniscs. 
If the compensatory royalty paid in arty 12-month period is in an atDOant Jess than tbc annual shut-in oil Of' gas royalty, Lcsscc shall pay an amouct equal to the 
di1fermcc within thirty (30) days from the CDd of the 12-mocuh period. Compensatory 1'0)'21ty payments which arc not timely paid will acauc penalty and interest In 
~ecordance with Paragraph 9 of this lease. Nooc of these provisions will relieve Lc:ss= of the obliptioo of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, Ill the detc:nnination of the Commissioner, and with the Cornmissionc:r's written approval, lbc 
payment of compcnsa10ry royalties can satisfy the obligation to drill offset wells. . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas 1w 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent opcra10r in drilling such additional well or wells as may be 
reasonably ncccssaty for the proper development of the leased premises and in marlceti.ng the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years aft.ct the cxriration daic of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 =surrounding each oil well capable of producing in paying quantities and 320 aac:s surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 bcteof), or a well upon which Lessee is then engaged in 
continuous drilling 0t rcworlcing operations, or (2) the nwnbcr of acres included in a producing pooled unit pursuant to Texas Natural Resources Code ~2.151-
S2.15J, or (3) such gre:ltcr or lc:ssa number of acres as may then be alloc3tcd for production purposes to a proration unit COt each such producing weD 1mder the rules 
and ~gulations of the Railroad Commission ofTc:xas. or arry successor agency, or other govemmenu.J authority having jurisdiction. If at any time aftu the effective 
date of the partial termination provisions be reo( the applic::lble field rules are changed or the ~ell or wells loca~ed thereon are ~classified so that less a~age is 
thc!Qftu allocated to said ~II or wells for production purposes, this lease shall thereupon terminate as to all acreage not th~aftcr allocated to said we ll or wells fo r 
p roduction purposes. Notwithst.3llding the termination of this lease as to :1 portion of the lands covered hc:eby, Lessee shall neverthelcss continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof; together with casements and rights-of-way for existing 
roads, existing pipelines and o ther existing facilities on. over UJd across all the lands desc:ibed in Paragraph I hcreofrthe ~t:ained lands"), for access to and from the 
re~! f<li!ds and for the gathering or traruporution of oil, gas and o!hc.r minerals produced from the retained lands. ·-• .. ... 

• • •! • JB) HORlZO!-IT AL In the event this lease is in force and e!fec:t two (2) yC3lS after the expiration date of the primary or extended term it shall further 
tennbte :!1 to all depths below I 00 feet below the total depth drilled (be~inaft.cr "deeper depths") in eaclJ we11IOC3Led on acreage retained in Paragraph 16 (A) 
above, unl= on or before two (2) )'COilS a.ftcr the primary or extended term Lessee pays an amount equal to one-half (112) of the bonus originally paid as ~ 
considtllllion for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths. and said 
tertftii!l~can shall be delayed for an additional period of two (2) years and so long therea.fter ~oil or g.as is produced in paying quantities from such deeper depths 
covered by .&his lease. • 

•••••• • • 
• {q IDENTIFICATION AND FlUNG. The surface acreage ~tained be~undcc as to each well shall, as nearly as practical, be in the form of a square wilh 

the wellloqted in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days afta partial 
tcrml!foS~t12lfthis lease as provided herein, Lessee shall execute and ~rd a ~lease or ~leases containing a satisfactory legal description of the acreage and/or 
depths not r;tained hereunder. The =rded release, or a certified copy of same, shall be filed in the General Land Office, a.ccompanied by the filing fee prescribed 
by tlDCH!Itfdl Land Office rules in effect on the l!a1.c the ~lease is filed. If Lessee fails or ~fuses to C"Xecute and record sucb release or releases within ninety (90) 
days .:her being requested to do so by the General Land Office, then the Commissioner :lot bis sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and ~cord such instrument :Jot Les.scc's expense: in the county or counties where the: lease is located and in the official records of the 
Getleral Land Offiec ~d such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay ~n!als.. nor royalties paid, or to be paid, under this lease shall ~licve Lessee of his obligation to protect 
the oil and gas under the above-<lescribed land from being drained. Lessee, sub!~ receiver or o ther agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall usc appropriate me:lllS and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises. or in any case where the leased premises Is being 
drained by production of oil or :as. the Les.see, sublcssee, receiver or other agent in control o f the I cased premises shall in good faith begin the drilling of l well or 
wel ls upon the leased premises w ithin 100 days after the draining well or ~lis or the well or wells completed within 1,000 feet of the leased premises st.vt producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to sa tisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his wricten approval may the payment of 
compensatory royalty under applicable surutory parametcTS s:~tisfy the obligation to drill an offset well o r wells required under this paragraph. 

18. FORCE l'vWEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the: leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion. riots, strilccs, acts of God. or 
any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be swpended and Lcsse:: 
shal l not be liable for damages for fai lure to comply with such coven0111ts; additionally, this lease shall be extended while Lessee is prevented, by any such CJU.Se, 
!Tom conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this parayaph shall suspend Lhe 
pay ment of delay ~nta.ls in order to mainuin this lease in effect during the primary term in the absence o f such drilling or ~worlcing o perations or production of oil 
or gas. 

., 

! 
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19. WARR.AN"r( CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premi.sn. If the owner of the soil defaults in 
payments owed on the leased premises., then ~e m.ay redeem the rights of the owner of !he soil in the ~d premises by paying any mortgage, Wtes or other r 
on the le~ed premises. Ifl...essce malccs payments on behalf of the owner of the soil under !his paragnph, L..cssee may recover the cost of these payments from ~ens 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than tbc en.tin: undivided surface eswe in the above 
described land, whether or not Lessee's interest is sp«itied hen: in, then the royalties and rental ~in provided to be paid to the owner of the soil shalt be paid to him 
in the proportion wbich his intuc.st bean to the entire undivided surface csta.te and the royalties and renl.a.l hezein provided to be paid to the Commissioner of the 
General Land Office of the Stale of-r:exas sh~l be likewise p~portiona1ely ~duce11. Howc:"C::· before Lessee a.djwu the royalty or. rental due to the Colllmissioncr of 
the General Land Office, Lessee or b..is authonzcd represenUtJve must sub nut to the CommwJoocr of the General Land Office a wnaen statement which explains !he 
discrepancy betwa:n the ~ta"elt pwportedly leased under this lease and the acruaJ interest owned by the owner oftbc soil. The Commis.sioner of the General land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease. less the proportionate dcvelopmau and production 
cost allocable to such undivided interest. However. in no event shall the Commissioner of the Gcnc:nl La.nd Office r=:ive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1116) of such gross.produc:tioa. 

(B) REDUCTION OF PAYMENTS. I~ during tbc primary term. a portion of the land covered by this lease Is included within the boundaries 
of a pooled unit that ha.s been approved by the School Land Board and tbe owner of the soil in accordance with Na.ou-al Rcsourc:a Code Seetions 52.151-52.154, or 
U: al any time a1\cr the a:piration of the primary term or the c::xtcndcd term. this lease covers a lesser nwnbct of acres than the total amount described herein. 
payments that are made on a pet ac:n: basis hereunder shall be reduced according to the nwnbcr of acres pooled, relcascl_ sun-cndered, or otherwise severed, so t!W 
payments detamincd on a pet ac:n: basis 101dcr the terms of this lease during the primary term shall be calc:ulated based up<lO the number of aa-cs outside the. 
boundaries of a pooled unit. or. if aft.er the cxpiraLioo of the prinwy tc.rm, the nwnber of acres a.crually retained aod covered by this lease. 

21 . USE OF WATER. Le.ssce shall hzvc the right to use water produced on said land nccc:s.sary for opcr.uioos under this IC3Sc =pt water from welb or 
W1b of the owner of the soil; provided. however, Lcsscc shall not use potable wa1cr or wa.te:r suitable for livestock o.r irrigation purposes for wa.raflood opcntions 
without the prior consent of the owna oftbe soil. 

22. AUTHORIZED DAMAGES. Lesse1: shall pay the owner of the soil for damages c:.aused by its operations to all personal property, improvements. 
livestoc:lc and crops on said land. 

lJ. PIPEUNE DEP'IH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shalt be drilled near-er than two hundred (200} feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

-.-..; 
25. POLLUTION. In dc:veloping this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 

foregoing, pollution of coasu.l wetlands. na.ruraJ waterways. rive~ and impounded water shall be prevented by the usc of containment facilities sufficient to prevent 
spill age. seepage or ground wav·r contamination. In the event of pollution. Lessee shall usc all mean.s at its dispos.al to recapture all CSC3pcd hydrocarbons or other 
poU8!i11l''VId shall be responsible for all damage to public aod priv:ttc properties. Lessee shall build and maintain fences around its slush, sump, and drainage {)its 
and tlnt'baae.ries so as to protect livcstoclc: against loss. damage or injury; and upon completion or abandoruncnt of any well or wells. Lessee shall fill and level all 
sl~lt ~VVld cellazs and completely c:IC3ll up the drilling site of all rubbish thereon. Lessee shall. while conducting operations on the leased premises. keep said 
premi!CS ~c of all rubbish.. cans, boales, paper cups or garbage, and upon completion of opc.-ations shall restore the surface of the land to as ncar its original 
condilkln and contours as is prxtic::Wlc. Tanks and equipment will be kept painted and pr=ntable. tf! 

•••• • • t" 

• • • • • ~6. REMOVAL OF EQUIPMENT. Subject to limiwions in this paragraph. Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on ~c leased premises, including !he right to draw and remove casing. within one huhdred twenty (120) days after the expiration or the termination of this 
le~~Tc\lthc owner of the soil grants Lcsscc an atension of this 120-day period. However. Lessee may not remove easing from any well capable of producing oil 
and g~ in paying quantities... Additionally, Le.ssec may not dnw and remove casing until after thirty (30) days written ootice to the Co mmissioner of the General 
~d Offi~and to the owner of the soil. The owner of the soil shall become the owner of any machinery,fixturcs. or casing which ar-e not timely removed by Us-see 
undt~ltl!~ of this pan.gra.ph . 

• •: • • -t'· (A) ASSIGNMB-ITS. Under the conditions contained in this pat:~gf3ph and Paragraph 29 of this lease, the rights and estates of eilher party to this 
lease may be assigned. in whole or in pan. and the provisions of this lease shall extend to and be binding upon their heirs, dcvisee3, leglll repr=nwivcs, successors 
and assigns. However, a change or division in ownership of the land, rentals. or royillties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heill, devisees, legal 
repn::senULives or assigns) furnishes the Lessee wilh satisfactory written evidence of the change io owne~hip, including the original recorded muniments of title (or a 
c:c:nified copy of such original) wh·en the ownership changed because of a conveyance. A total or partial assignment of this lease sh;ll. to the extent of the intereSt 
ass igned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pan of the ~C. the right and 
option to pay rentals shall be apportioned as between the several owners r.ua.bly, according to the area. ofuch, and failure by one or more of them to pay his share of 
the renl.a.l shall not affect this lease on the pan of the land upon which pro rata renl.a.ls are timely paid or tendezed; however. if the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the nat rent.al paying da.t.e. the entire lease shall terminate for failure to pay the entire rcnt:ll due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penalties owed to the St.:Ue by the original lessee or any 
prior assignee of the leJ.Sc. including any liabilities to the Sc.ate for unpaid royalties. 

(B) ASSIGN MEl-IT LIMITATION. Notwithst:lnding any provision in P:uagraph 27(a), if the owner of the soil acquires this leJ.Se in whole or in part by 
assignment without the prior written approval of the Commissioner of the Gcncrnl Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be t:rc3ted as if it were made to the owner of the soil if the assignee is: 

(I) 3 nominee of the owner of the soil; 
(2) 3 corporation or subsidiary in which the owner of the soil is a principal stoc:k.holdcr or is an employee of such 3 corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partne~hip; 

(4) a principal stock.holder or employee of the corporation which is the owner of the soil; 
(S) a partner o r employee: in a partnership which is the owner of the so il; 
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(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, truslCe, cxca~IOr, adtnini.str.ucr, receiver, or conservator for the 
owner of the soil; or 
(7) a family mcm.bcr of the owner of the soil or rc:la!ed 10 the owner of the soil by nwriagc:., blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, L=cc auy at any time execute and deliver 10 the owner of the soil · 
and place of record a release or releases covering any portion or portions oftbe leased prcmisc3. and then:by surrender this lease as 10 such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part qfthis I~ is prooerly ~d. the delay rental 4_ue under this lease shall-be ~duccd 
by the proportion that the surrendered =age be:us to the acreage which was cnvcred by this I= immcdia.tely prior ID such surrender, ho~ver, such release will 
not relieve Les.see of any liabilities which may have accrued under this lease prior 10 the surrender of such xreage. 

29. FILING olt ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such as.siiJllnCllt or release must be ~rded in 
the county when: the land is situated. and the recorded instrument. or a copy of the recorded instrament cenified by the County Cleric of the county in which the 
instrument is recorded. must be filed in the General Land Office within 90 days of the last cxeartioa date accompanied by the smscrlbed filing fee. If any such 
assignment is not so filed. the rights acquired under this lease shall be subjea 10 forfeiture at the option of the Commissioner oftbe GeneraJ Land Office.. 

30. DISCLOSURE CLAUSE. All provisions pertaining 10 the lease of the above-«s;cn"bcd land have been included in this instrumeat, including the 
stalCmcnt of the true c:onsidcr.Won to be paid for the cxeeut.ioo of !his lease and the rights and duties oftbe parties. Ally collateral agreements concerning the 
development of oil and ,as from the leased prc:miscs which arc not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty aod must fully disclose any facts affeetin' the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner oftbc soil is obligated ID put the State's interests before his petSOnal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse 10 nulce the paymeat of any sum within thiny days &1\a it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling. or if Lessee shall fail or refuse ID drill any offset well or ~lis in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the Gener:ll Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgat.ed by the Gen=lJ Land Office, the School Land Board, or the IUilroad Commission, or- if 
Lessee should refuse the proper authority access 10 the records pertaining 10 operations, or if Lessee or m authorized agent shoulc! :C.1owingly fail or refuse to give 
com:ct information 10 the proper authoricy, or lcnowingly fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee shalllc:nowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfe iture by the Commissioner, and he sha1.l forfeit same wben sufficiently informed of the facu which authorize a 
forfeiture, and when forfeited the area shall ag:Un be subje~:t 10 lease under the tams of the Relinquishment Act. However, nothing herein shall be construed :u 
waiving the automatic termination of this lcase by operation oflaw or by reason of any special limitation arising hereunder. Forfeiture:s may be set aside and this 
lease and all rights thereunder reinstated before: the rights of another intervene upon satisfac10ry evidence 10 the Commissioner of the Gener:ll Land Office of futuie 
compliance with the provisions of the law and of this lc::ue and the rules and regulations that may be adopted relative here10. 

• .33. UEN. In accordance with Texas Natur:ll Resources Code 52.136, the St.aLc shall have a tim lien upon all oil and gas produced from the area coven:d 
by ~rs«as~to secure: payment of all unpaid royalty and other sums of money that may become c!u: under this le:ue. By aec:ptance of this lease, Lessee grants the 
Sute:m t!dition to the lien provided by Texas Natural Resources Code 51.136 and any other applicable SWUIOry lien, an express contracrua.l lien on and security 
in~t~; \w leased minerals in and extr.lcted from the leased premises, all proc=ds which may accrue to Lessee from the sale of such leased minerals, whether such 
proce!<! aTtheld by Lessee or by a third party, :md all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such le.t!ied minerals in order to seeurc the payment of all royalties or other amounts due or 10 become due under this lease and 10 secure payment of any damages or 
loss ~t~~or may suffer by reason ofl.=ee's breach of any covenant or condition of this lease, whether C"Xpress or implied. This lien and security interest may-be 
forecl~S t.ith or without court proceecflllgs in the manner provided in the Title I, Chapter 9 gfthe Texas Business and Commen::e Code. Lessee agrees that the 
Comffi~o~~ may require Les.see to execute and rec:ord such instruments as may be :reasonably necessary ID acknowledge, attach or perfect this lien. Lessee hereby 
reprcs.,ts thtt then: an: no prior or superior liens arising from and relating 10 Lessee's activities upon the above~escnl>ed property or from Lessee's acquisition of 
this least. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may de clan: this lease forfeited as provided 
herein. • •••••• • • 

34. POOLING. Lessee is hereby granted the right 10 pool or unitize the royalty interest of the owner of the soil under this le:ue with any other leasehold 
or miftW.~G:rc:st for the exploration, development and production of oil or gas or either of them upon the same tenns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the inttrc:st of the State under this lease pursuant to Texas Nan.tr:ll Resources 
Code 52.15 1·52.1.53 .. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution ~quirements stated in TC"Xas Natur:J.I 
Resources Code 52.152. 

3S. INDEMNIIT. Lessee hereby rc:le:ues and discharges the Sute of Texas aEd the owner of the soil. their officen, employees, pmners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from aU and any actions and causes of action of every nature. or other 
harm, including environmental harm, for which recovery of damages is sought, including. but oot limited 10, all losses and expenses which arc ·caused by the 
activities of Lessee, its officers, employees, and agents arising out ot; incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent o r strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, pe::-sonal injury (including dea.th), 
costs and expenses. or other harm for which recovery of damages is sought, under any theory including tort, contract, or snict liability, including attorneys' fees and 
othe r legal expe:1ses, including those related to environmental hazards, on the leased premises or in any~ related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that m3y arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, partners. agents, contractors., subcontractors, guests, invitees, and their respective 
successors and assigns. E:~ch assignee of th is Agreement, or an interest therein. J.grcCS to be liable for, C'XOneratc, indemnify, defend and hold hazmlcss the State of 
Texas 3tld the owner of the soil. their officers, employees, and agents in the same manner provided above in coMection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS 011-IERWISE E.X.PRESSLY LIMITED HEREIN, ALL OF THE JJ',"DE:'>INITY OBUGA TIONS 
Al~DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMEr-IT SHALL BE WITHOlJT LIMITS Al'<"D WITHOlJT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLu"DfNG PRE-EXISTING CONDmONS), STRICT LIABILITY, O R THE NEGLIGENCE OF A> ... Y PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF 11-fE INDEMNIFIED PA.RTY), Wm:i"HER SUCH NEGLIGENCE BE SOLE, J OG"'T, 
CONCURRE;-IT, ACHVE, OR PASSIVE. 
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Reeves County 

Clerks Office 

••• • • • •• • 
•••• • • • • • • 
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.. 
. 36. ENVIRONMENTAL HAZARDS. ~shall use the highest degrc:e of= and all reasonable safepards to prevent conwn~on or poDution o ( · 

~y envll'Onmcnul mediwn. including soil. surface W2Urs, groundwater, sediments. and surface or subsurface str.11.a.. ambient a.ir or any other c:nvironmentll Wdium · 
Ul, on_. ~r under, the leased premises, by ar:JY waste, pollutant. or conuminant. L:.ssee shall not bring or pc:nnit to remain on the leased pi"Cnlisa my asbc:nos 
eoncunang nwuiaJs. explosives, toxic materials, or substances regulated as huardous wasteS,. hazardous mataials, haz:ardous :substances (:u the t= YHaz.udous 
Substance'" is defined in the CompreheD.Sive Environmental Response, Compens;Uion and Liability Act (CERCJ...A). 42 U.S. C. Sections 9601, et seq.). or toxic 
sub:stan~es under any (edcnl, state, or IOC3llaw or rcgulittioa ("Hzz.3l'dous Ma.tcrial.s"), except ordinary produC"..s commonly used in coMec:tion with oil Uld gill 
c:xplor.11.1oa and development opera.tion.s 31ld stored in the usual manner and quantities. LESSEE'S VIOLATION OF TllE FOREGOING PROHlBffiON 
SHALt. CONSTtTtrn: A MA'fElUA.LBRE.ACH AND DEFAULT HEREUND£RA.Jio"'D LESSEE SHA!l. INDEMNIFY, HOLD HARMLESS AND 
D £FEND TilE STATE OF TEXAS A.'ID TI:IE OWNER OF 11IE SOIL FROM AND AGAINST ANY CLAL\JS, DA.'.UGES. JUDGME:NTS, PENALTIES. 
LlABILrrn:.s,A.ND COSTS (INCLUDING R.E.ASONABLE ATrOR."'EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OFlliE\FOREGOING PROH1BffiON OR (U) THE PRESENCE, RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIAlS ON. 
tiNDER. OR ABOtrr THE LEASED PREMISES DURING LESSEE'S OCCUPA."'CY OR CONTROL OF THE LEASED PREMlS'ES. LESSEE SHALL 
CLEAN UP, REMOVE, RE."-iEDY A.Jio"D REPAIR A. 'IT SOIL OR GROUND WATER CONTA..'\ONA TION A1'ID DA..'\UGE CAUSED BY THE 
PRESE."'CE OR RELEASE OF ANY BAZ.ARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 11IE LEASED PRE.'\OSES DURlNG LESSEE'S 
OCCUPANCY OF TIIE LEASED PRDaSES IN CONFOR.'\fANCE WlTIJ THE R..EQlo"IR.E;\IENTS OF A.PPUCABLE LAW. TH1S 
INDEMNinCA TION A.'ID ASSUMPTION SHALL A.PPL Y, Btrr IS NOT LIMITED TO, UA.BILITY FOR RESPONSE ACTIONS UN'DERTAl<E'/ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL U W OR REGUUTION. LESSEE SHALL IM\fEDlATEL Y GIVE THE Sf ATE OF 
TL'CAS AND THE OWNER OF THE son. WRITrEN NOTICE OF ANY BREACH OR stJSPECTED BREACH OF THlS PARAGRAPH. UPON 
U:AR.'·~ING OF THE PRESENCE OF ANY HAZ.ARDOUS M.A TERIALS, OR UPON RECEIVING A NOTICE FROM A.'iY GOYERl'iM:l:.'"TAL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WinCH MAY AFFECT THE LEASED PR.EMIS'ES. THE OBUGATIONS OF LESSEE 
H.ER..EUNDER SHALL St.'"RYIYE 11IE EXPIRATION OR EAR1.I£R TER.\ONA TION. FOR ANY REASON, OF THIS AGREL~. 

31. APPUCABLE LAW. This lease is issued under the provisions orTe:as Narural R=urc= Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable .starute:s and zmcndmcnts thereto, and if any provision in this lease does not conform to these surutes, the statures will 
prevail over my nonconfonn.ing lease provisions. 

38. EXECtTTION. This oil and gas lease must be signed and xlcnowlcdged by the Lessee before it is filed of record in the county records and in the 
Gcnerall..:!nd Offi~ of the Swc o(Texas.. Oou the filing requirements found in Paragraph 3 9 of this lease have bun satisfied, the effective date of this lease shall 
be the date found On }>age I. . 

39. LEASE FILlNG. Purnwu to Chapter 9 of the Tc:x:u Business and Commerce Code, this le:1Se must be filed o(r:cord in the office of the County 
Oerlc in any county in which all or any part of the le3Sed premises is I0<:3tcd. and certified copies thereof must be tiled in the General Land Office. This I= is nor 
effective until a certified copy of this le:ue (wh.icb is made and certified by the County Cler!i:: from his records) is filed in the General Land Office in accordance with 
Tex:u Narural Rcsouro:s Code 52.18.3 . Additionally, this lease shall not be binding upon the Sla.te unic:ss it recites the actual and true con.sideration paid or promised 
for execution o f this lease. The bonus due the Swe and the presc:Tibed filing fe: shall accompany such,cc:.rtilied copy to the General Land Office. . • t 

* See 
••• • • • ••• 
•••• • • • •• • 
• 

•••• • • •••• 
• •••••• • • 

lease prbvisions. 

~--------------~------------
DATE:_----'-1~, ?f:::r:;.L...-r-~IJI=::.___--=-----

STATE OF TEXAS ·. 

' I • 

··~ BY:~~~~----~~~--~~-------,~-

STATE OF~ /J / 

/av: ~~~4 
Individu~ "'sent for thCSC o rTe.x:u MiChael. S. wal.trip, 
Trustee pf tne HSW Revocable Trust 
Date: '1...- ').. 3-~ 

STATE~ ~r /~=--~~==~~~~*-------
~ 'Waltrip, of t he 
KPW Revocable '!'rust 

Dut:- : _ ___,_,7_-_2. _'f_~.!....:; g/'~---

STATE OF TEXAS 

Tax IDi: 

,~ 
~ 

True and 6eFFe6t 
copy of 

Original filed in 
Reeves County 
C'l3~ks Office 

.. 



STATE OF_---:L'!-~-:.n-C<..S.:::::.:.__,,----
:I31c\ I'IJ'd o.p.,\ 
(C0R:POR:A110tl ACKNOWLED<iMENT) 

COUNTY OF_-...m.-...;...,o\"""dlOMtJ:..=..;:...-....;;; __ _ 

BEFORE ME, the undcr3igned authority, on this d.1y pc~nally appc:azed ______ ~.=.-.::;....;::Tt-cp-tt-=-~=-=-J......:=..;=. ____ _ 
known to mc..to be the penon whose o.ame is subsc:n'bcd to the fo~goiDg instrument. as __________________ ,of 

STATEOF TEXAS ~ ACKNOWLEDGMEN'I) 

coUNTY oF 1/HZJZ. A-N r 
M~e.r'/ 

BEFORE ME, the undcnigned authority, on this day pcnonally appearcdt _ __::l~ie.r~ji~O~~~·~~LJL~.:_jHanna~~!!_----------

known to me to be the pc130n whose name is subscribed to the fo~goiDg instnlment. as,____,Tru_.=:stee:.<.><;=-------------'of 

T,;[hc~;:p(;MIR~~f;R~evocab~~~l~e~Trust~~~;;;~;th~;p;;~-;t;;[;d:~d;;th.;-;;;~~~:-;:;~;311;d~acbow~ !edged to me that be aecuted the same for the purpose3 and tQruider.Won lhc:rcin e:xp=d, in the capacity st:U.ed. and u the act and deed of said .:np<PitSNi trust. 

G;m ~'"my lw>d ~d ~>I ofoffi« <hO <h• Q? 3 ~'Y of 6 £P"~, l9!fi._. 

~ ed<c/d&MJCVtri 
Notary Public: in and for 01A TE Q'E L£XIff; 

STATEOF _____ TEXAS __________________ _ 
••• (INDIVIDUAL ACKNO\IlLEDGMENT) 

co~~F __ j0~~~~R~RA~~N~L~----•••• 
• • • • ile fore me. the undmigned authority, on this day pcnonally appe:=d Michael S . l>1a.1 trip, Trustee of the 

• MSW Revocable Trust ~~ 
la•o-u~e to be the persons whose names are subscribed to the fo~going instrument. and ac:lcnowledged to me that they ex: c:uted the same for the purposes and 
c:onll4--..ion the~in exp=d. .-

•:•••aiven ~~~~.......a'-M!~~l...:::::~:::._7W _ ___:day oC 8 f_ P7"£mb f/2 . 19 j c; 
4{tin~ d{ /d(W.)Qd{)/ • 

. . 
•••••• • • 

• •••••• • • 
STATE OF TEXAS 

coUNTY oF -rA R..IZ.A N r 

Notary Public: in and for 0 TilT£ OF T(xt[c; 

(INDMDUAL ACX."'OWLEDGMEN1) 

Befo~ me, the under3igned authority, on this day per3onally appc:m:d._...;Kc;.;en=net=.:::;h=--'wa..l=:.:::t~rJ.:..::.:..P"-'''---''I::..:.'rustee::..=::::...::..=-=of.:;:_...:;t;.;.he::=..... ___ _ 
KPW Reyocable Trust 

known to me to be the per3ons whose names are subsc:ribed to the fo~going in.strumc:lt, and ac:lclowledged to me that they c:xc:cuted the same fo r the purposes and 
tQn.sideration therein expressed. · 

Given under my hand a.nd se::U of offjc:e this the d tf f f{ day oc Sf..PT[m6fJ(_ . 19 9 rj 
cf{~ 4J o){ tWLcXwol 

Notary Public: in and for ~1/J[r af Tf'XItS 

True and 6eFF9 6f 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated August 19, 1998 by and between KPW Revocable Trust; 

MSW Revocable T rust; and MLH R evocable T rust, 
as the owner of the soil, and Clay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
the leased premises . 

• •• • • • 
7~ ~otwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• :::Pc:llute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 

• in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated. i .... 
g .• • t...essee further agrees to maintain all drill sites and other portions of-the surface used or occupied by Lessee, its successors or 
... ~~~gns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

• d~age to the owner of the soil ' s other land and crops. 
6 

9t: ·~n written demand by the owner of the soil, Lessee shaH build and maintain fences around its slush, sump and drainage pits 
anci tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 

·:~~~ee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

10. Lessee ftutlier agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II . If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and 6erFest 
copy of 

Original filed in 
Reeves County 

Clerks Office 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS FU.E NO. :M§ ~ ~'11 
COUNTY OF REEVES FILED: ll IS I 98 ~ 
The above and loregomg IS a liilr.true and correct photographic copy olthe 
ong,nal record now 10 my la\'lfut custody and possesSIOII. as the same 1s 
fl 
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CaeraJ Laad Office 
R.dlaqai.sluaar Act Lesu Form 
R.cvised, September 1997. 

\ OU.ANDGAS~ · 
~r-styr: sky 

1lDS AGREEMENT is made md CDIICred ioto this...l..2..._day of August l9_91L., bc:nn:a the Sate ofTcx:as, -=tine by llld throop its 

aaen~i '' ~1~ ,~~1~~~~~+-r~ 
~ f!EritA !WEITrii(iif·;ort1iiit~ ?EThEJlilL 3?1$:;!cn, = 

(Give PcnD.liDCDI Address) . . 

bcreiD n:farcd to as the owner of the soil (wbdbcr one or more). 1Ddo __ ....lC~1"'a~yl-.J.Juoi.Lh.LLLDLiS:a.Ou.&.DL---:---::-::-::------
2 a 3 W • · Wa 1 1 . S n j t e 8 0 Q of 
M id la nd Texa~ 79701 

(Give Pa:m.mcnt Address) 

1. GRANTING a..AUSE. Foe and in cocsider2tioa of the mlOWliS stated below md of tile covenants and qrecments to be paid. kept IDd performed by 
l..essec UDder this lase, the State ofTc:us xtinJ by mel thtough the owner of the soil, hereby p-mts. leases aDd lets IIIUO Lessee, fur the sole and only purpose of 
prospecting md dnllin& !or md prod~ing oil md ps.layin& pipe Jines, building tanks. s=riD& oil md buildin& power stations, ldcpboae rmcs and olhcr SUUcnJres 
lha-eoa, to produce,~ taJce care ot trear and traDSpOft s~d products of the lease, the foUowing lands situaD:4 in Reeyes County. State 
ofTc:us, to-wit: 

B lock 58, Publ i c School Land Survey 

Section 14: E/2 (67 . ~ n et acre s ) 

Section 1 4: SW/4 (30 ne t ac r e s ) 

c:ontainin,&g __ 4.:...::::8~0~-- acres. more oc Jess. The bonus considcr.uion p~d for this ICJSC is as follows: 

••• • • • ••• 

To the State of Tc:xas: 
Dollars (S 

To the owner of the soil: 
Doii~(S 

F o u r 

F our 

Hundre d Thirt - s e ven 

H un d r e d Thirty - seven 

a n d 50 100----

a nd 50/1 00----

•••• • • • •• • 
• T ow bonus considcr.Woil::....,·,...·_F;...;;o,.;u:;.:r:..~,....;;T~h.:...o:..u.=...:s:-::a.:...n~(l__:E:..l::..' .=g .:.l}::....t:__.:..:H:....:u.:..:n.:..d.::.....=r .:..:e:....d:...._.:.S.:..:e:....v_ e_ n_t_;y:...._- _f ...,.i.:....v_ e _ a_n_ d __ N_o.:....:..../ _1_0_ 0_ 

• .. • Doll an (S 4 t 8 7 5 • 0 0 ) • • 
•••• I oo The total l¥lnus C:onsidcratioo paid n:pr=IS a bonus of, __ F_l_· _f_t...;y~_a_n_d __ N_ o...:..:..._1 __ -_-_-_-_-_-_,-,_,-,--- ....,- ,....-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 

.. .. .. Dollars (S 50 I a a ) per aae. OQ q. 7 I ;5 net acres. 

• ).. TERM. Subject to the other provisions in this I~ this lease shall be for a term of Five ( 5} years from this date 
(hc.'!ti!lt!Jled "primary termj and as looc thereafter as oil and gas, ar either of !hera, is produced in paying quantities from ~d land. 
As used U,.lhis Jcasc,_lhe 11:rm "produc:d in ~C quantities" meaos tim the n:ccipiS froco the sale or other audwrizcd commercial usc of the subsuncc(s) covered 
ex·~of poCket opcrUiooal cxpcose:s tor the six months Wt past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling 
operations being conducted on the premises, then this lease shall tenninate unless, on or before such anniversary date, Lessee shall pay, v, directly to the owner of the soil 
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in 
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this lease fo r 
a period of one ( I} additional year. In like manner and upon payment of the amounts set out in the following schedule, this lease may be further continue for successive one· 
year periods during the primary tenn of this lease provided that payment is made on or before the anniversary date. 

Anniversary Date Delav Rental per Acre 
First $ 1.00 
Second $ 1.00 
Third S 16.67 
Fourth S 16.67 

'frue aAd 6erFe6t 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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<4. PRODUCTION ROYALTIES. Upon production of oil mdlor eas.. Lessee acrees to pay or cause to be paid one-half (112) of !he royalty 
provided for in this lease to the Coaunissioaer of the Gcncnl Lmd Office of the State ofTc:xas.. atAI.utin, Tens, md one-half (l/2} ofsudl royalty 10 !be ovmcro( 
the soil: 

(A) OIL. Royalty payable on oil, which is defilled as includine all hydrocarbons produced in a liquid form at the mouth of the wdl and also as all 
condensate, disqJI~ and other liquid bydroc:arbons recovered from oil or ps run t.broup a scpantor or other equipment, as hereinaftu provided, shall be 

3 I 16 \ pan of the cross production or the !DMk.ct valoe tbcreo~ at the option of the owner of the soil or the Commissioner of the 
Gcncn1 Lmd Office., such value tD be dclcnnincd by I) the highest ~d price, plus premium, if my, offered or pa.id for oil, Q>ndensate, distil We, orothcT liquid 
hydrocarbons. respec;tivdy, of alilce type md pzvity in the rcncnJ an:a wbcte produced and when ran. or 2) the hi&)lc.u m.arlc.et price thereof offcmf or paid ill the 
&encral area where produc.ed and wbcn nm. or 3) the &fOSS proceeds of the sale thcrco~ w~ is the p-ea.ter. Lcs.sce qrces tlw before my ps produced from !be 
leased premises is sold, a.scd or processed ill a plmt, it wiD he run .free of c:o5t to the royalty owncn t.broU&h an adequab: oil md p1 scparuor of QlnvcntionaJ type, or 
other equipment at lem as effic:iCIIl, so lha all liquid hydrocarllons reQlvcrable from the ps by such means will he recovered. The requimncnt that such ps be run 
through a scpanror or oCher equipment 1112)' be waived in writing by the: royalty owncn upoli such ll:nnS and cooditions as they pccscnDc. 

(B) NON PROCESSED GAS. Royalty on my &as (inc.ludi.na; .lhn:d p), Which is defined as all hydroarbons and caseous substances not defiDcd 
as oil in subpancnPh (A) above, produced tiom my wc:U oc said lmd (except as provided bcrcin with respect tD ps processed ill a plant fur the extraction of 
&a.solinc, liquid hydrocarbons or other products) shall be 3/16 part of the &roSS production or the matkct valoe them)( lllhc optioa of the 
owner of the soil or !be Cocumissionct of the General Lmd Office, such value to he based oo the hilhcst maricct price paid or offered for ps of companblc: quality iD 
the ~ arQ wbcrc produced md wbc:n nm, or the p-oss price paid or offcrc:d to the producer, whic:bc:Yer is the ereau:r, provided that !be m.zximum prc:ssun: base 
in measurin& the ps under this !case shall not ar my time cxc:ec:d 14.65 pounds per square inch &bsolml=. and the staDdard base tempc:nrun: sha.ll be sixty (60) 
degrees Fahl'c:nhcit, Qlrrc:dioa tD be made for pressure according to Boyle's Law, and for spc:cillic srzvity ~~to tests made by the Balance Method or by !be 
most approved method oftz::stina; being used by the industry • the time oftestinc. 

(C) PR~SED GAS. Royalty on any gas processed in ;a gasoline: plilot or other plant for the recovery of gasoline or other liquid bydroQrbocs 
shall be 3 l.!..§_ part of the residue: gas and the: liquid hydro<:ubons extracted or the milrlcct value: thcreo' at the option of the 
owner ofLhe soil or Lhe Commissioner of the General Land Office. All royalties due bcrein shall be based on one hundred percent (100%) of the tolal plant 
production ofn:siduc: eas attributable tops produced from this lease., and on fifty percent (SO%), or tha.t percent acauing to Lessee, whichever is the:p-e:w:r, of the 
total plmt production oCiiquid bydroc:ubons aaribuable to the gas produced from this lease:; provide d tbu iCiiquid hydroc:atbons arc recovucd from gas proc:es3cd 
in il plant in which Lessee (or its parent, subsidiary or Ufili~) owns an interest, then the pcr=tagt applicable to liquid hydro<:3rbons shall be fifty pcr=u (SO%) or 
the highest percent iltaUing 10 a third party processing gas through such plant under ;a processing agreement neeoti~d ar. ann's length (or ifth.c:re is no such third 
party, the highest pcrc:ent then being spccillcd in processing agreements or contracts in the industry). whichever is the grea.tcr. The respective: royalties on residue: gas 
and on liquid hydroc:ubons shall be dctermi.ned by I) the highest marlcct price paid or offered for any ps (or liquid hydrocarbons) of comparable: quality in the: 
general arc;a. or 2) the p-oss price paid or offered for such residue gas (or the weighted ilYc:r.lge gross selling price for the rc:spectivc: p-a.d.cs oCiiquid hydrocarbons). 
whichever is the great.cr. In no event, ho~er. shall the: royalties payoablc: under this pangraph be lc.ss than the royalties which would bavc: b«n due: had the gas not 
been processed. 

• • • • • • (D) OTiiER. PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactw-cd from &i1S (excepting liquid hydrocarbons} 
wh!thtfsaid gas he "casinghc.ad, • "dry, • or any other gas. by fractionating. burning or any other pro=sing shall be . 3/16 pan of the 
~ Ol'b~uction of such products. or the madc:et value: thereof; a.t the option of the owner of the: soil o r the: Commissioner of the General Lmd Office, such market 
val•• to lk detcnnined as follows: 1) on the basis of the highest marla:t price of each product for the same month in which such product is produced. or 2) on the: 
bas~of the average gross sale price of each product for the same month in which such prOducts are produced; whichever is the gro.tcr . 

•••• 
• •• • • • S. MINIMUM ROYALlY. Owing any year a.ftcr the e:xpir.ltion of the primary term of this lease:, if this lc:asc is maintained by production. the royalties 

paid undqr this lease in no event shill! be less than an amount equal to the to!a.l annual delay rcn!a.l hcTcin provided; otherwise, there shall be due and payable on or 
~~&last day of the month succeeding the anniversary da.te o f this lc::JSC a sum equal to the !Dial ill'lllual rental less the m1ount of royalties paid during the 
prc~ing year. LfP~h l ef!ltit 1-• 61!1!111111 JI'Uii) • de le) ,. .. .-_, .. ,!han for the pUijiOSCS of this paragraph, the delay rental amount shall be one 
dollar (S\,00) per acre. 

•••••• • • 
• 6. ROY!'!. 1Y [N KIND. Notwithstanding any other provision in this lease, at any time or from time: to time, the owner of the: soil or the Commissioner 

of <Ole U.eral Land Office may, at the option of either, upon not less than sixty (60) days notice to the bolder of the lease. require that the paymcn1 of any royalties 
ac~ng io such royalty owner under this I= be made in kind. The owner of the soil's or the: Commissioner of the General L.1nd Office's right to talte its royalty in 
kind shall not diminish or neg arc the ownc:r of the soil's or the Commissioner of the General Land Office's rights or ~s obligations, whether express or implied. 
under th.is lease. 

7. NO DEDUcnONS. Lessee agrees that all royalties acauing under this lease (mcluding those paid in lcind) shall be ~thout deduction for the: cost of 
producing. ptherin&, storing, separating, tmW!lg. dehydrating. c;omp~ing, processing. transporting. and olhc:wisc making the oil, gas and other products · 
hc:rcunder ready for sale or usc. Lessee agrees to Q>mputc and pay royalties on the gross value received, including any reimbursements fur severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as m;ay represent this lease's proportion~ share of any fuel used to 
process gas produced hereunder in any proc:ssing planL Notwithstanding any other provision o f this lei1Se, and subject to the written consent of the owner of the soil 
and the: Commissioner of the Gcnenl Lmd Office, Lessee nuy recycle gas for gas lift purposes on the le:ued premises or for injection into any oil or gas producing 
fonnation underlying the: lca!led premises mer the: liquid hydrocarbons cantained in the gas have: be:n removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease:.. 

9 . ROYALlY PAYMENTS A.'ID REPORTS. All roy al ties not taken in lcind shall be paid to the Commissioner of the General Land Office at Austin. 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules cum:ntly provide tha.t royalty on oil is due 
and must he received in the General Land Office on or before the Sth day of the: second month suc=ding the month of production. and royalty on gas is due and 
must be received in the General Lmd Office on or before Lhc: 15th day of the second month succc:eding Lhe month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing Lhe gross amount and disp~siti~". of 
all o il and gas produced and the market value of the: oil and gas. together with a copy of all documents, records or reports confirming the gross production. dasposauon 
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and mazket value _including gas meter rea.dings. pipeline receiplS, lPS line receiplS :md other c~lcs or memoranda of amount proc!ueed and put into pipelin1:3, tank.s 
or pools and gas luu:s or gas stor.tgc, and any other reportS or records whlc:.b the General Land Office may require to verify the g:ros.s production, disposition 31ld • 

' marl::et v~ue. In all C3.Scs the authority of a manager or agent to act for the U:ssee herein must be filed in the Ge:leral Land Office.. Eacll royalty payment slull be 
ac:~mpan1ed by a checlc nub, schedule; S1.ll'tlJ'tUJ"Y ex other remittance a.dvice sho~g by the assigned Genc.ral Land Office l= number the a.moUllL of royalty bcin 
pllld o':' each I e.!= lfl.es.see pays his royalty on or before thirty (30) days afl.er the ..ro)'.llty pzymeot wu due; then Lessee Owe3 a penalty of 5% on the royalty ' 
S25.00, whichever is great...""T. A royalty psymc:nt which is over thizty (30) days la.t.e .sh3ll accrue a paulty of 1 ~h of the royalty dt;e or $25.00 whichever is ~ 
In addition to a penalty, royalties shall aeaue l.ctere:st at a rate of 12% per ye3r, sucll interest will begin acc:uing when the royalty is sixiy (60) days ovadue. · 
Affi~vit:S and supporting d:lcuments which are not file11 when due shall incur a penalty in an amount set by the General Land Offic:: administrative rule which . 
c ffeCU:e on the date wh& the :1flid.tvil3 or supporting documents were due. The L=e: shall bear all responsibility for paying or causing royalties to be paid: 
prescnbcd by the due d~ provided hetein. Paymem of the delinquc:nc:y penalty sh.all in DO way opcnte to prohibit the State's right offorfeiturc as provic!cd by 1 
nor act to postpOne the dale on which royalties wae originally d\Je. Tbe above penalty provisions .sh.all not apply in cases of title disp~& as to the Sta.te's ponjo a~ 
the royalty or to !bat portion of the roy:Uty in dispute a:s to fl.ir masnt value. n ° 

10. . (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesse-e shall annu:Uiy furnish the Commissioner of the Gccral Llnd Office with 
ilS ?est possible estimate of oil and gas reserves underlying this l= or :a.lloc:lble to this lc:1Se and shall furnish said Commissioner with copies of all cootn.cts Wlc!c:r 
whtch gas is sold 01 proeeued and all subsequent~ and amendments to such eootr:ld:S within thirty (30) days Ul.a entering into or malclcg such eontncu. 
agreements or amendments.. Such contracts and agreements whc:n received by the Gc:ncra1 Land Offic: shall be held in confidence by the Gc:ncral Urn! Office unlcs 
otherwise authoriz.cd by~ All other contracts and records pe:taining to the productioo., tn.nsporurlon, sale and marlccring of the oil and g.a.s produced 00 said 
premises. !eel uding the boob ~d accounts, rec:: i p ts aDd d.isclw'ge$ of aJ 1 wells, tanks, pools, meters, and pi pelinC3 sh.all 3t all times be subject to inspe c:tioo and 
cx~nation by~ Commissioner of !he C-a~eral Land Office, the Attomey General. the Governor, or the representative of any of them. 

(B) PER..'vfiTS, DRILLING RECORDS. Writw.l ooti~ of all operations on this l= shall be subm.it:ed to the Commissioner of the Gcnc:ral 
Land Office by L=c-e or operator five (j) d:lys befor: spud date, Wtlrlcover, re-mll"y, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copiC3 ofR.lilroa.d Commission forms for appliC3.1ion to drill CopiC3 of well tests, completion reports .aod 
plugging reporu shall be supplied to the General Land Office at the time !hey are filed with !he T=u R.ailroad Commission. All appliC3.lions, permits, reportS 0( 

other filings that reference this leas<: 0( any specific well on the leased premises and that are submiaed to the Texas Railroad Commission or any other governmental 
~en~/ ~all include the Wtlrd ' SLltc' in the title. A dditionally, in =rdacce with Railroad Commission niles, any sig:nag:: on the leas<:d ;:>re:nises for the purpose of 
1dent1fymg wells, t.ank banc:riC3 or other associated improvements to the J:md :nust ilia include the word 'State. • Lessee sh<Jl supply the Gencr:U 1.. ;nd om~ with 
any re::ords. memoranda, =unu. I'CjX)rts, cuttings and cores, or ot.lta informaeon relative to the oper.uion of the above-<lescribcd prem~ which may be 
requested by the C-cnc.nl Land Office, in addition to those herein e;cprcs.sly provided for. Lesse: sh:UI have an e!C(:trical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface c:~.Sing to the total depth of well, of all welts drilled on the above dcsc..;bed pn:m.ises and shall transmit :a tnJe copy of 
the log of e3Ch survey on e3Ch wc:llto the General Land Office within ft.ft=n (IS) days :d'.::r the making of said survey. 

(C) PENAL TIES. Lessee sh:Ul incur a penalty whenever reports, doC'.llTle:Jts or other mat: rials are not filed in the C-cn::al l.Jnd Office whe:~ 
due. The penalty for J;ue filing shall be set by the Gene.-al Land Offic:: arlministr.l:tive rule which is eifective on the d;ue when the =rials wc:re due in the Gencr.!l 
Land Offic.c. 

II . DRY HOLE/CESSATION OF PRODUCTION DURING P.RlMAR.Y ~\.t If. during the primary t=rm hereo f and pr.or to disc:JverJ and production 
of pll~t~ on said land. Lc.::see should drill a dry hole or holes the:-eon. or if during the prinury tc:on her:ofand after t.'1e discovery and ac:ual produdon of oil or 
gas #rofNOthe leased premises such production then:Qfshould =&om any=· this lease shall no t te::minat: if on or be!'"or: the CXj)ir.uion of sixty (60) days from 
da~eeoof::e~pletion of said dry hole or cess.:u:ion of production ~e commences :!.dditional drilling or rrworlcing oper.u.ions thc:=n, or pays or tenders the ne:ct 
ann\Q de ley re:ltal in the same manner as provided in this lease .. If. during !he last year of the primary term or within si:Gy (60) days prier thereto, :a dry hole be 
compkted and abandoned, o r the production of oil or gas should= for any c:~usc; ~·s rights shall remain in full fo~ and effe~ without further opcntions 
until.~~xpir.uion of the primary term; and if Lessee has not resumed production in paying qua.•tilies ;u the e.'tpiraeon of the primary tcml, Less~ may maintain this 
le~-.11¥ &!nducting addition:U drilling or reworlcing operations purnJar~t to P:u-agr:lph 13, using the: C?Cpiration of the primary t.e..-:n as the date o f c:...'"SSal:ion of 
productio~ under ?J.ragr.lph 13. Should the tint well or any subsequent well drilled on the above described land be comple:.ed as a shut-in oil or gas well within the 
pri~ a:,:m hereof: Lesse: may re:;ume payme:2t of the annual rental in !he S3tne manner as provided herein on or before the rcnul paying dat= following the 
expi~tion of sixty (60) days from the dat.c of completion of such shut-in oil or gas well and upon the faillll'C to make suc..'1 payme:Jt, this lease shall ipso fJCto 
tenninate .• lf at the expiration of the primill)' term or any time therc:Utcr a shut-in oil or g:IS well is located on the leased premises, payments may be made in 
acac:~anc: with the shut-in provisions hereof. 

•••• • :12. DRILLING AND REWOR.KING AT EXPIRATION OF PRL'.iARY TE."{.'v( It: at the cxpiration of the primary t.e..-m, neither oil nor gas is being 
prod\Jc.cd ~~~said land. butl..essee is then eng:~ged in drilling or ~orlc.ing oper.uions thereon, this lease sh:Ul remain in fore:: so long as oper.u.ions on said ·.veil or for 
drilling or rcworxing of:llly additional well are prosecuted in good faith and in-worlcnanl ik: m31Uler without intc.'TUptions total ing more than sixty (60) days during 
any one such ope.-ation, and if they r~ult in !he production of oil and/or gas, so long !herewr as oil and/or g:IS is produced in paying quaDtities from said land. or 
payment of shut-in oil or gas wei! royaltie.s or comperuatorJ royaltiC3 is m:!.de as provided in this le:!Se. 

13. CESSATION. DRILLING, AND REWORXlNG. I( after the :xpir:uion of the prim:uy term, production of o il or g~ from !he leased premises. aftu 
one: obtained, should c.case from illlY c:~use.. this lease shall not terminate if Lessee commences additional drilling or reworking opentions within sixty (60) days 
after such cessation, and this lease sh:UI remain in full fore:: and effect for so long as such operations continue in good failil and in wc rlcnanl il::e manr.er without 
inlerruption.s totaling mon: than sixty (60) days. If sue.. 'I drilling or ~orlc ing oper:uions result in the production of o il or gas.. the lase shal l remain in fu ll force J.Dd 
effect for so long as oil or gas is produc::d from the le:ISed premises in paying quantities or payment of shut-in oil or g:IS we ll royal ties or payment of compensatOr)' 
royalties is made as provided herein or as provided by Jaw. If the drilling o r reworlc.ing oper:uions result in the completion o f a well as a dry hole, the le:ISe will not 
tenninate if the L:.sse:: commences additio nal drilling or reworlc:;ng opc:r:uions within sixty (60) days after the completion o f the we!! as a dry hole, and this I elSe 
shall re main in e:fect so long as L:sse:: continues drilling or reworo•g oper..tions in good faith and in a worlcmanlik:: manner wiu':out inte:ruptions (l)t.aliog mere 
than sixty (60) days. Lesse: shall give wriaen no tic:: to lh: Gc::cral Land O ffic:: within thirty (30) days of any cess:Jticn o i;Jroducticn. 

14. SHUT·!N ROYAL TIES. Fo r PU.? OS:.S o f this p:tng:raph, "well" me 3J\S any well that has been assigned a well numb<:: by the st.'l.t:: agc:~c-J hJv in_g 
jwis c iction over the prod~;c!ion of oil ar.d gas. I( at any time: al'..:: the cJC?ir.ulon of the prirr.:uy ter.n of a le:ISc that. until being shut in, Wl.S being maintained ~n 
force ar.d effec t, • well c:~pable o f producing oil o r gas in paying quantities is loc:u.cd on t.'le leased premises, but o il or gas is not being prcduc::d for lack of su :table 
prod uction fac ilitiC3 or laclc o f a suit3ble m:!!lcc t, then L:.sse: may pay as a shut-in oil or gas royalrt m lmount equ:ll to double the annu:ll ~:lt.:ll proviced in the 
lc o...sc , but not Jess than 51 .200 a ye:u for c:tc!l well c:tpablc o f proc!ucing oil or g:l.S in plying quJ.ntitics. lf?ws;saph 3 ofd ~ :s I ... JS .. tees HOt speLUY a ddJ) ,e.:tel 
• :e u: 1; ~on fo r the purposes o f this par:~g..'"':lph. the cel:ly rental ar.:ount shal l be one doll :u (5 1.00) per Jc:e. To be cEc ~: iv: , c ac~ initial shut-in oil or ps roy:ll;y 
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must be paid on or before: (1) the c.xpir.Won of the prim.ary ~nn, (2} 60 d.a)'3 alter the L=e ceases to produce oil or gas from the leased premises, or (3) 60 da 
at\er ~e ~~plete:s a drilling or reworking opcntion i.o =rdancc with !he luse provisions; whichever date is la!e:st.. Suc.'l payment .\hall be made one-haJ{~112 
to the C~mmJSsJoner of the General Land Office and one-h.alf(l/2) to the ownc:r of !he soil. If the shut-i.o oil or gas royalty is pa.id, the lease shall be considered to~ 
a prod~c1ng lease and the payment shall c:xtcnd the tmn of the lease for a period of one ye:u from !he end of the prim.uy tam. or from the: fim day of the month 
followmg the month in which produc:tion =d. Uld, atler that. if no suil.a.ble production f:w:nities or suitable marlcet for the oil or gas c:xisu, ~ee llkl)' c:x~nd rhe · 
lease for four more su=ivc periods of one (1) yc:.v by paying the same amount c=:h year on or before the: c:xp ir.~tioo of uc:h shut-in year. 

. ' . 
15. COMPENSATORY ROYAL TIES. U: during the period the IC2:SC is kept i.o ctrea by p:rymeut of the shut-i.o oil or gas royalty, oil or gas is sold and · 

delivered in paying quantities from a wen IOC3Led wilhi.o ooc thousand (1,000) feet ofllle leased premises and completed i.o the same producing I"':SCrroir, or in Illy . 

case in whi~ dnioage is oc...-urring._ the right to continue to ~Uin the le=: by ~g ~c lhut-i.o oil or gas royalty shall _ccasc, but the le.ose shall reoain effective. · ·.·. 
for lbc remamdeT of the year for which the royalty bas been paJd. The Lessee o:uy m;unwn the I= for four more su=rve y= by Lessee paying COillpc:n.saxo · 

royalty at the royalty rate provided i.o the lease of the market value of produc:tioo from the we_n c:::wsi.og die dr.J.i.naie or which is completed in the same Producing ry 
reservoir and within one thousand (1,000) fce:t of the: l=d pmnise:s. 'The compensa10ry royalty is to be paid monthly, ooc:-hll.lf(l/2) to t.be CoD'Ullissioner of the 
General Land Office and one-half(l/2) to the ownc:r of the soil, beginning oo or before the last day oflhe month following the month l.o whidl the oil or gas is 
produced from the well causing the drain3ge or dnt is completed in l.bc nme producing resc:voir and loc:w:d within ooc thousand ( 1,000) feet of lllc leased Pranisc3.. 
If the compensatory royalty paid in any 12-month period is in an azr.ount less than the annual lhut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the I!IId of !.be 12-month pe:iod. Compc:ns310Ty royalty payments which i1I'C not timely paid will accrue pc:n.alty and ill~ in 
accordance with Pang:T:~ph 9 oflilis lease. None of~ provisions will relieve Lesse: ofllle oblig::uioo of reasonable development nor the obligation to drill otlkt . · 
wells :u provided rn Tc:as Narural Rc:souru::s Code S2.173; however, zt the det.ennina.tion of the CommissioneT, and with the Comm.issiondl written approval., 1hz: 
payment of compensatory royalties c:ao satisfy the obliplion to drill offset wd[j. . . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas bas 
been completed on the leased pn:misc.3, Lessee shall c::teTC~ the diligence of a =nably prudent operator in drilling such additional well or wells as may be 
reasonably ne=ary for the proper development of the leased pre.-nisc:1 and in marl:::ting the produc:t.ion thcrc:on. 

(A) VERTICAL. In the event ltlis lease is io fore: and effe..-t rwo (2) years after the exriration daJ.c of the primary or :::ctt:~dcd tcr.n it shal~ then tenninaze 
as to all of the leased premises, EXCEPT (I) 40 aa::s surrounding e=i oil we!! c:lfa.ble of producing in paying quantities and J20 =surrounding ehc!J ps well 
c:~pablc of producing in paying quantities (inc:!uding a shut-in oil OT J:lS well as provided in Pangraph 14 bc:teof), or a well upon which L=ee is then eng:~.ged in 
«>ntinuous drilling or reworking oper.ulons., or (2) the nurnbc:r o f ace.s included in a producing pooled unit pursuant toT c:xas N:uurn.l Resources COCe 52.151-
52.153, or (3) suc!J gre:u.er or lesser number of aces as may then be aJIOC3Lcd for production pwposcs to a pror:uion unit for c:u:!J such producing we !I under the rules 
and regulations of the R.:lilroad C.Jmmi.ssion ofTc:x.as, or any suc=sor ag:nc;-J, or other govcrnmeoul :wthority having jurisdic:.ion. If at any time JJ'.z:r the effective 
dat.: of the partial termination provisions hereof. the applicable field rules are ch:lngcd or the :>¥ell or wells IOG:l!Cd theTCon an: rec!J.:.; .;'ied so thallc:ss actugc: is 
thereafter allocated to ~d we: II or wells for production purposes. this lc:u.: shall thereupoo te:mina:= as to all =ge not thc:::a.i'ler alloe.at.:d to said well or ~lis for 
production purposes. Notwithstanding the tc:rminallon of this lc:~Se :u to 3 portion of the lands covc:"t:d ha:by, Less.:: .sh;:Jl never.helcss continue to have the right of 
ingress to and egress from the: lands stm subjec: to this la.se for all purposes described in ~h 1 hereof, together wit.i ease:ncnts and righ~f-way fo r cx~ting 
roads, existing pipelines and other existing facilities on. ovc:r and :lC'OSS all the lands described in P:1npph I hereof ("the retained lands"), for a.c::ess to and nom the 
ret:;i-;~ ~ds and for the gathering or traruport.ation of oil, gas and othe: m ine:als produc::d from U:e n:::llr.ed lands. i • ~ 

• •• 
• • • • (B) HORIZONTAL In the event this lc:ue is in force and effect two (2) y=n a.ft.eT ltlc CXiJiz";u;on date of the primary or c:xttnc!ed t= it shall funhc:r 

ten1'1i/lil~ ~to all dc;>ths below 100 feet below the total depth drilled (he:-einattc:r "de:pc:r depths") in each welllOC3.1Cd on ac:-cage retair.e::l in Paragraph 16 (A) 
al:ove., unless on or before two (2) yc:= atler the primary or c:xt.ended t.cnn L=: pays ao 'amount equal to one·half (l/2) of the bonus originally paid :u ; 
cons~d;~~on for this lc:ue (3S specified on page I hereof). If such 3111ount is paid, this lc=c shall be info~ and effect as to such deeper depths. and said t · 
tc:munlUO"shall be delayed for an additional period of two (2) ye= and so long thereafta as oil or gas is produced in paying quantities from such deeper de;lths -
covc:~~by this lease. 

• •••••• • tq IDENTIFlCA TION A.'ID FlUNG. The surface acreage retained he~undc: as to =h well shall, as nearly as practic;U, be in the fonn of a sqU.li"C with 
the wen located in the center thereof: or such other s.'lapc as mJY be approved by the Commissioner of the C-.:neral Ur1d Offic.:.. Within t!:irty (30) days after partial 
tert"Qi.,ij~qr(ofthis lease as provided herein, Lessee shall cx:cute and record a relc:asc o r r:le:ues c:.cct.l.ining a satisfactory legal desdptioo of the acn:ag: and/or 
deptH!I not l'etaincd hereunder. The recorded release. or :a certi fied copy o f same, shall be filed in t.ie Gcne:al Ur1d Offic=., =mpanied by the fiiing fee prescribed 
by tt'l ~.fQ~ Land Office rules in effect on the c!.lt.e the rele:ue is filed. If L=: fails or refuses to execute and record sucb rele3Sc or releases within ninety (90) 
days tfteT bting requested to do so by the Gene :a! Ur1d Office, the:t :he Commission<: lL his sole disc:-ction may design:u.e by written instrume:ll the ~: and/or 
dc;>ths to be n:le:ued hereunder and record sue!! io.suu:·nent 3L L='s cx;:ensc in the county or counties wbc.-c the le:uc is loc::u.:d and in the official records of the 
Gcner:l.l Land Office and such designation shall be binding upon Lc.sse: for all purposes. 

17. OFFSET WELLS. Neither the bonus. del:ay renuls, ncr royalties paid, or to be paid, under t.bis le:ue shall relieve I..:s.sce of his obligation to protect 
the oil and gas under the above-described land from being dnined. Lc:s~e, sublessee.. rec:ivcr o r o t.'le: ag:nt in conrrnl of the leased ;~remises shall drill as many 
wc:lls :u the facts may jW'tify and shall usc appropriaJ.c me:ans and drill to a dejlth nc=sary to preve:tt undue: dninage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commerciaJ quantities within 1,000 feet of the le:ucd pr:m~s. or in any case where :he leased premises is being 
dra.ined by production of oil or gas, the Lessee, sublc:s.sec, ree:: ivcr or e ther agent in control of the leased ;>remises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days alter the dnining well or wells or the well or wells completed within 1,000 feet of the le:ucd premises start producing 
in commercial quantities and shall prosecU1e such drilling with dil igc:~c: . Flilure to satisfy the st..:IIUtorJ offset obligation may subj ec: this lease and the owner of the 
soil's lgency rights to forfeiture. Only upon the determination of the Commissioner of the Ge :1c:al Land Offi~ and wit.."l his wrinc::1 approval may the payment of 
co m pensatory royalty under applicable: st.J.O.JtOrJ panme'r.l salisft the obligation to drill an offset w ell or wells required under this puagnph. 

' 
18. FO RCE i\WEURE. If, af..cr a ~ood fait."l e!fort, Lcsse-: is prevcn ~:l from complying w ith any express or i.r.lpl ied c:ove::ant o f this le:!.!e, from 

conducting drilling opcr.uions on the lc:ucd p~miscs. or from produc!ng oil or g:u from the le:ued pre:niscs by re:uon ofwu, rebc!lion, riou, St;ilc:s, :~c:s of God. or 
lilY valid order, rule or rcgul:ltion of gove:nr.1ent author.!)', t'len while so prevent.::!, Lc:sse:'s obligJticn to comply with sue!'! rovenar.t ~hall be susp<:~ded and Lesse: 
sh:UI not be liable for damages fo r failwc to cor.1ply wit.'! such c:ove:::.,ts; Jdditionall y, this le:ue sh~l be extended while L~e: is ;>revent.:d, by any such C:IU!e, 
frcm conducting drill ing and reworking oper.~tions or from producing oil or g:u from the lc:ucd pr::nis:s. Howeve~. nothing in this pe.ray-aph shall suspend the . 
paymc::t of delay renuls in order to mainuin this lc:ue in effect during L~e pri.'11Jr/ te:m in the lbsenc: o f such drilling o r r:wcrk!ng ope:-3tior.s o r produc:ioo of oil 
or g3S. 
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(6) a fiduc:iaty for the owner of the soil; including but not limited 10 a guardian, trustee. c:xc:Cl.IIOr, adminis!r.uor, receiver, or conservatoc for 
owner of the soil; or the 
(7) a family member of the owner of the soil or r:laLed :o lhc O'mc: ~!" ±.: sd! ~:; ::=:-::.;:. b!x:!, : r ~Of::;C:l. 

28. RELEASES. Under the conditions cont.lioed in this pa.ragnph :md Pangnph 29, L:s.scc rray at any time execute a:nd delivcr 10 the owncr or th 
and place of record a rele= or rele:ue:s c:overillg any portion or portions oftbe leased prcrni.ses, md thac:by s=dc:r this leJSC as 10 suc:h portion or portions, e ::!c 
relieved of all subsequent oblig:Uions as 10 acn:age .surrcode:"Cd. 1£ any part ofth.is lease Is properly =dc:rcd, the delay renUI due under this lease shall be rt~ 
by the proportion that ~ SlllTrndcred aceage be:us to the aaea.ge which '>n1 covered by this l=se inuneOutely prior 10 suc!l surrender, however, such release ~~~d 
not relieve Lessee of any li3bilitie5 which may have a.c-.-ued under th.is lease prior to the surre::lda of such 3enage. 

29. FILING OF ASSIGNMENTS AND REI...EA.SES. If all or any part of this lease is assigned or rel=d, suc!l assignment or release must be ~rdcd . 
t.'1e county wherc: the land is siruated, and the rc:c:orded instnunent, or a copy of the recorded i.ostrmnent c:ertilied by the County Clcrk of the county in which the m 
ins".rumc:nt is r=ordc:d, must be filed in the General Land Office within 90 days of the last a~on d.:w: ;accompanied by the prc:scribed ftl ing fee.. IC any sucll 
as.signmeol is not so filed, the rights acquired under this IC3Se shall be subj c:a to forfeiturc: at the option of the: Commissioner of the General ~d Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-Oe:saibcd land have been ioc:luded in th.is instrumeot. including the 
st:u.emc:ot of the tnle c:onsider.l..tion 10 be paid for the aecution ofth.is IC3Se md wrights md duties of the parties. Any co113.la'al agre=ents concauing the 
development of oil and gas from the l=d premises which arc oot contained in this l= render this I= invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty a.cd OTllSt fully disclose a.tlJ f3C::S affecting the State's interest in the leasc:d 
prerniscs.. When the intere:stS of the owner of the soil conflict w ith those of the: State. the owner of !he soil is oblipn:d to put w Stat.e's inter"CStS before his pc:Tsonal 
int.er:su. 

32. FO RFEITURE. IfLc:ssce shall fail or refuse 10 make the p01ymcnt of any sum within thirty d3)'S afta it becomes due. or if Lessee or an ilUthoriz.ed 
agent should lcnowingly make any false rerum or fal.sc: rc:;x>rt conc::ming j:roducoo or drilling. oc if Lessee shall fall or refuse to dr.ll any otrsct well or wells in good 
faith as required by law and the rules llld regulations ado pt.ed by the Commissioner of the Gene..":!.! L=d Offi~ or if Lessee should fail 10 fil e repons io the m:umer 
required by law or fail 10 c:om ply with rules and reg\Jia.t.io ns promulgated by tl:e C~enl Lllld Office., the Sc.':ool Land Board. or tl:e R.l.i lroad Commission, or if 
Lessee should refuse the: proper authority :1ec:ess 10 the: r=ords pc:uining to opcr.uicru, or if~ or an :u:thori.z:d age:1t should knowingly fail or refuse 10 give 
eo rrec:t infonna.t.io n to the proper authority, or knowingly fail o r refuse to fumis.'l the General Land Offic: ~ com:e: log of any well. or if L=: shall lcnowiogly 
v!ol:uc :1ny o f :he matt: ria! provis ions of this le:ue, o r if this lease is assign~ and the assignme:"lt is oct fil ed in the Genc:nl L;Jnd Offic:: as required by law, the rights 
3c:q uirc:d unc!cr th is lease shall be subjc:e: to forfeicurc: by the Co mmissioner, and he: sh:ill ror.c:!t same wbc:l suffie!eotly informed of the fac-..3 whic:!l authorize a 
fo rfeirurc, and when forfeited the area shall ;,.gain be subject 10 le:ue under the ta::n.s of the Re linqu W..mcnt Act. E owcnr, nothing hc::-cio shall be c::onstnJed as 
wajving the 3UIOmatic termination of this lease: by opc:3Lion o f l:sw or by rc::uon of any spcc!allimiutioo Jr'.sing hereunder. Forfeitures may be set aside and this 
leJ..Sc: and all righ ts :hereunder :-e!ruuted before the rigl:ts o f anothe~ inLCIYe:'le upon s;J.tisfactory cvidc:nc:: 10 the Commissioner of the Ge:lenl L.Jnd Office or furun: 
complianc:c: with the provisio ns o f the law and o f this l=e and the rules llld regulations tha1 may be ac!opted rel31.iv c: bc:tc:IO. 

J J . UEN. In :u:conb.nc:.: with Tc.u.s N:I!U.r.ll Resourc:s Cc<lc: 52.136, the St:ILC shall have a f.rst li~ upon all oilmd g:u produc:d from the are3 ~vered 
by ~s ~ISf 10 se c:ure payment o f all unpaid royalty and o t.'lc:: sur..: .;i :noney l.h.u :n.1y be::::-::e dc.c: under :his lease. By = ;nJ.nc:.: oi :his lc:IS,:. Le5scc UJ!liS the 
SLlt:~t tr.addition to the lien provided ~y T<:::t:u Nat\1l'al Rc..sour= Coc!c 52.136 3lld any othc 01pp lic:Jble starutory lin, an apr-...ss ccniT.lCtU3l licn on and security 
interw~alllc::lSed m inerals in and extr.lC"..cd froo the le:ued premises, all pi"OC:Cds which nuy a.cc:uc: to L=e from the sale of suc.'l leased minerals, whether such •• 
pro!¥A d: held by Lessee or by a third party, and all foct:.lr::s oa and im provements to the lc=d premises used in connecrion wit. 'I the production o r proc:ssing of 
suc h l~ed min c:r.:Us in o rder 10 sc: ::~ the payment of all ro~ties or ether ar.~ounts due: or 10 bc:c:or.lC due under this lease and to sec-.ue paym~t of 3ny dam~es or 
loss 'llilr.I.essor m ay suffer by reJ.Son o f l.e!.sec:'s ~reach of ;my cove:1aot or condition of this l=e. whether a press o r implied. This lien m d security interest =Y be 
fo~·~li fiith o r w ithout court proc:c:eding.s in the manna p rovided in the Title I, Chapter 9 o f the Tc.xas Business and Commerc.: Code. Lessee agn:e.s thai the 
Commissio11er may require Lessee 10 aecute and record such instruments as may be re;!.Sonably o=sary to :u:lcno wledgc:., artach or pcrfc:c:r this lien. Lessee hereby 
rep..::~T31 the:-: arc no prior or superior liens arising from 3nd relating 10 Lc:s:se.:'s activities upon the :lbove-<le5c:nl>ed property or from Lessee's acquisition of 
this le:ue. Should the Commissioner at any time det.ermine that this rep resent.:U.ion is not true., tho the Commissioner may declare this le:ue forfeited as provided 
hcrc:in.• 

• •••••• 
• ~4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty iote:-::st of the owner o f the soil under this le:ue with any other leasehold 

o r ~~-~~!crest foi the exploration, dev elopment and produdon o f oil or gas or either of th= upo n the S3mc t.emu as shall be a.pproved by the School Land 
Bo3r! and ~e Commissioner of the Genc..--:ll Land Offic:c: fo r the pooling or unitizing of the int.c:rc:SI of the Sute under this lease pLU;\1.30110 Texas N3.1llr.ll Rcsowc:e.s 
Code S2.1Sl-S2.153. The owner o f the soil ag.re:s tha1 the incl usion of this provision in this lease satisfies the: c:xec:l.ltion requ ire:nc::m stated in Tc:cas N.1rural 
Resources Code 52.152. 

35. INDEMNITY. Lessee h=:~y rele :ue5 and discharges w SLLie ofTc:xas J.Ed the owner of the soil, their o ffice:s, employees, panne..-s, agents, 
c:ontr.Jc:ors, subc:ontr:lctors, guests, inv it.ee:s., and their respective successors J.Dd ass igns. o f m d from 311 ar.d any :le".ions and c::w.ses o f ac~on of every nature, or other 
harrn, including environmental harm, for w hic.'l recovery o f da:n ages is sought. incl uding. but oot limited to, all losses and expc::ue:s whic:h are c::wsed by the 
activities ofLelSc:c:, its o ffi c::rs, employees, and agc:1ts wing out o(, incide:lt.:ll to, or resulting from, the o~r:ulor.s of or for Lessee on the lc::ued prc:miscs 
herc".lnder, or that may ari5e out of or be e<:casionc:d by Lcssee"s br:ach of any o f the terms or provisions of this A gre:ment, or by any other negl ig~nt or strictly liab!e 
act or omission o f Lessee.. Funher. L=e: hereby agrees 10 be liable fo r. c:xone:-:u:, indemnify, dc::"e:1d and hold harml= the St.ll.e ofTe:t:u and the owner of the SOli, 
thei r offic:ers, cmployc:s and age:'lts, their successors or assigns, agJ.inst any and all claims. li:l.bilit:ic:s. losses, d3mages, actions, p~:scnal injW')' (inc:luding deuh), 
c:os t.s and expenses. o r other hann fo r whic:-. recovery o f damages is sou &}It, under :lrlY lhcory including tort, c:ontr:let, or str:c:t li3bility, including artDmeys' fc : s 311d 
othe~ legal expe:1scs, including those rela.t.:d to e:'lvironmenUI haz.:u<!s, on the le:ued pr:mises or in any w~ r:l3tcd to Lc:ssee"s fail~ to comply with any and all 
env ironmental laws; those :!rising from or in JJlY w:1y rdat:d to L: ssee 's 01=e::uions or :lrlY other ofl~se:'s activities on the leased premises; those :!rising from 
L:sse: 's usc of the surface o f the lc ;!.Scd pr:rn ises; and those th 31 m3y :!rise out of or be oc:CJ..Sicned by ~·s breac.'l o f any of the terms or provisions of this . 
Agrecm: :1t or :111y other act or omisSion o f Lessee, its di re: tors, otf:~rs. cmploye:s, partners. J.gc:lts, c:ontr:lc:ors. subc:ontr:J.ct~rs. g-JestS, invitees, ar.d the ir n:spc::Jve 
suc:c.:ssor; and assigns. E3ch assigne e .,r th is Agreement. o r an ir.tc:-cst t.'lc::cin. J.gr.:es to be liable for, acne:-:ue, inde:nnify, c!e fc:~d llld hold h:l.lr.llc:SS the StJtc of 
Texas l!ld the owner of the soil. their offic:rs. employees. and agents in the same m:l.'ltlc:r provided :Jbvvc in coMection wit.'l t.'le J.ctivities o f Lessee, its offic::-s. 
c: rn;:;loy::s. and ag::1ts as described above. EXCEPT A.S OTHERWISE EXPRESSLY U :'ri iTED HER!:IJ'I, A L L O F TirE IJ'{l)DJ.:"iiTY OBUGATIOI"S 
AJ'-:DIOR L IA B I LITIES r\SSC:'>-IED lli'iDER THE TER.'VtS O F THIS AGR::E:·f ~:\T SHALL BE WITHOtJT Ll:'rf iTS A.""'D WITHOtJT REGARD TO 
THI CAUS E O R Cr\CSES T'riER..EOF (EX C U .-DING PRE-EXISTING CONDmOI"S), STIUCT LIAB ILITY, OR THE i"EG LIGE:-ICE OF A;'iY PARTY 
OR PARTIES (!NCL UD L'IG THE :-IEGUGE:-ICE Of THE LVODf.',lfiED PARTY). WHETHER SUO! :'-'EGLJGE:".'CE BE SOLE, J O C'-<1, 
CONCURRE:'IT, A CTIVE, OR PAS.S!Y"E. 
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19. \VARR.AN'rf CL\USE. The owner of the soil watr.lllts and agrees to defend title to the le:lScd premises. If the owner of the soil defaults in 
payments owed on the leased premises, then W.SCe may redeem the rights o f the owner of the s.oil in the lased premises by paying any mortgage, ta::cc.s 

0 
th . 

on the leased p~mises. l fLes.see m:llccs payments oo behalf of the owner of the soil under this paragraph. Lessee rnzy re~ver the cost of these paymenu ~m ~ens 
rental :111d royillucs due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less thua the entire undivided surface e:sta1e in the abo 
described land, whether or not Les.see's interest is specified hacin, then the royaltic.s and renul Xrcin provided to be ~d to the owner o f the soil shalt be p:&i;e hizn 
in the proportion whic!J lJis interc.st bean to the entire undivided Sl:lface esta1e and the royaltie3 and rental herein provided to be paid to the Commissiona oru': 
Gener.ll Land Offic::: of t1e Stale o fTc.:tu shall be likc:wi.se proportionately n:dcced. However, before Less= adjusu the royalty or rrntal due to the Conuniss· 
the General Land Office. Lessee or his :wthoriz:d rep=.:~t3tive m\l$t submit to the Commissioce:r o f the General Land Office a written statement wbic:b c:cpJ:'zu~ of 
discr:pancy between the intacst p111p0rtedly leased under this lease and the a.au;U interest owned by the owoer of the soil. The Commi.sJioncr of the General Lmd :.e 
Office shall be paid the value of the 'Nhole production allocable to my undivided interest not eover:d by a lease. 1~ the proporticna.te development and producti 
cost allocable to such undivided interest. However, in no event shall the Corru:Ussioner of the G=enJ Land Office re-..:ive as a royalty on the gross produc:tioo 

0 0 

allocable lO the undiYided interc.st not leased an amount less th:m the value of one-sixteenth (.Ul6) of such gross.productioo. 

(B) REDUCTION OF PAYMENTS. U; during the primary term, a portio a of the land cov~d by this le:ue is included w ithin the boundaries 
of l pooled unit that has been approved by the School Lmd Boan:l and the owner of th~ soil in ac::orclance with Naru.ral ResolllU3 Code Scaions 52.15 1·52.154 or 
it; at any time :tfter the expiration of the primary term or the extended term. this le:ue covers :1 lesser number of= than :he tot.al amount described herein. ' 
paymeots tha.c are m:!Ce on a per xn: basis he.~dcr shall be reduc:d xcording :0 the numbeT of a.c:res pooled, reJQS..--d, SlUT'elldc.~d, or otherwise severed, so that 
payments determined on a per K::"e basis under the t.cml.S of this I= during the ;:trimuy term shall be u.ltulatcd based llp()D the number of aces outside tl:e 
bound.aric.s of 1 pooled unit. or, if after the expiration of the primary t.e.:m, the number of ac-es a=lally rctJ.iru:d and covered by this lease. · 

21. USC: OF WA lt:.R.. Lessu shall have the right to use W3ter produced on S-lid l:1r.d =:ur for opcn.tions unda this l=.se =pt W31.er from wtlls or 
tanks of the owner of the soil; provided, however, Les.see sball not use pouble wa.tu or wa.cu suiuble for livcstocl:: or irrigation purposes for wa.cerllood opcn.rions 
without the prior consent of the owner of the soil. 

22. AliTHORlZED DA.\o1AGES. Les.sce shall pay the ownC" of the soil for damages c:lllSCd by ill ope::uior..s to all pc~ooal property, improvements, 
livestoc:lc :111d c;;ops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lcsse: shall bury it3 pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well sh:lll be Crilled ne3l'Cr than two hundred (2C<l) fe:t to ;Jny howe or b3r.1 now on said premises without the 
wt:t:en consent of the owner of the soil. 

2S. POLLUTION. In developing this area, L::ssee shall use the hig.'1c:st de~ of car: ;md all prope: safeguards 10 prevent pollution. Without limiting ll:e 
fore~oing, pollution o f couul we:lands, narural wlte:ways., rive~ and impounded water shall be prevented by the we o f conui:une:1t f:u::liries sufficient to prevent 
spillage, seep~gc or ground W3t'"r cont:lminaLion. In the =vent of pollution. L..~sc: shall we all m= a.c its disposal to rec.apture all escaped hydroc:31bons or ot.~cr 
pollutant and shall be responsible for all d~e to public: and priv:w: prope:-Jes. Lessee shall build and maini;Jjn fC71ces around its slush. s=p, :111d dr.linage pits 
and.:!J~¥Ieric.s so as to proteetlivestodc ag:&inst loss, damage or injury; ar.d upon completion or ;abar.donm<:nt of any well or wells, Les.se:: shall fill and level all 
slush•pia\nd c:llan and completely clc:m up the drilling site of all rubbish thereon. ussce shall. while conducting opcr:u.ions oo th:: le:u.:d pre:nises, k::p said 
prq~ &;e of all rubbish. Cil.IIS, boalc.s, paper cups or g.:utage, and upon completion of opc::U.:ons shall restore the surface of the land to as near its origin3..1 
concltJbn afld contours as is pr.ICtic:able. Tanks and equipment will be kept painted :111d pr:..scnuble . 

• 
• • • • 26. REMOVAL OF EQUIP~. Subject to limiutions in this paragr:~ph. Les.sc:: shall have the right :0 remove mac.'linery and fiXtllrCS pbced by 

Les!~e IC:lSCd premises, inc:!uding the right to draw and remove c:1Sing, within one hundn::i t"Ncnty (120) days :lft.c:r tl-.e e:xpiratioa or the termination of this 
le:l..Sc: unl~the owner of the soil grants L=c:e an extension of this 120-<lay period. However, Lessee may not remove cuing from ;my we!l ~pable of producing oil 
and »!1\J•~ying quantities. Additionally, u=e may not dr.lw and remove c.:uing until :lft.c:~ thirty (JO) days wriaen coti~ lO the Comn:is.sioner of the General 
Llnd Q.ffic: and to the owner of the soil. T.le owner of the soil shall bcU>me the owner of any m.ac:.'linc:.")', fixtures. o r =ing whic:."'l 3!"e net timc:ly removed by Lcsse: 
unce: the~ of this p!ln.gr.lph . 

••• ••• . . . 
\1. (A) ASSIGNMENTS. Unc!er the conditions coni;Jjned in this p~ph and P~h 29 of this le:ue, the rights and es~s of either party to thiS 

le:ue!IW!obe assigned. in whole or :n part, and t."'le provisions o f this le~ shall extend to and be binding upon their heirs, devisce3, leg:ll represent3tives, sue= rs 
3tld ~igns~ However. a change or division in ownership o f the land, re.'luls, or roy31tic.s will not enlarge the oblig:uiocs ofW.SC:., diminish the rights.. privile~cs 
and esUtJ:s of u ssc:, impair the etfec:tivc.'les.s of any payment mace by L:ssee or imp :air the e ffc::~vcness of any Jet performed by Less e.::. And no change or 
division in owne:ship of the land, rentals, or roy31ties sh:lll bind Lessee fo r any purpose until thir.y (:;0) days :lft.c:r the owner of the soil (or his heirs, devise:s, Jegll 
repr:sent:Uives or assig:u) furn ishes the Lessee with sa.tisfa.c:ory wriacn eviden~ o(the change io owr.ership, ir.eludin; the original re~rdc:d munimc:nts of title (or a 
cer.ilied copy of such criginal) wh·e:'l the owne~hip c:bang:d bc:c.:w.se o f a conveyance. A total or partial assignment of this lease sh~l, to t.'le extent of the interest 
assig..1cd, relieve and discharge Lesse~ of all subsequent obligations under this I elSe . If this le:ue i.s assigned in its cntirtty as to only part of the ~;age, the rigl:t ltld 
opC:cn to pay renu.Js shall be apportioned u berween the several ownc:~ r:ll.:lbly, according to the 3J"c:3 o f each, and failure by one or more of them to pay his share of 
the r-..nu.J shall not affect this lease on the: ?311 of the land upon which pro rat:1 re:1t.als are timely ;:taid or t.e:tdered; however, if the assigno r or usignc: docs not file 1 

certi ficd copy of sue!\ assignment in the Gc!lc:ral L3nd Office before the next renu.J plying daLe, ti:e entire lease shall te:min:u.e fo r failure 10 p ay the entire r:ncl due 
undc:: ?lr.lgr.~ph J. Every assignee shall suc::.eed to all rights and l:e subject :o all oblig:uions, liabilities, and pcoaltiC3 owed to the StaL:: by the original lessee or my 
prior assignee of the lease, including any liabilities to the Sl3t..: for unpaid royalties. 

(B) ASSIGN:vt:EN"T LIMITATION. Norwithst:lnding any provisio n in P:1r.1pph 2i( l ) , if the owner o f the soil acquires t."lis Je:ue io whole or in par1 by 
ass ipment without the prior written approvcl of the Ccmmissionc::- of the Gcner:ll L.lnd Offi~. th:S lease is void as o f the time of assignme nt and the agency power 
of t.'lc owner may be: fori"eited by the Commissioner. Ail :!.Ssignme.'lt will be trc:Jt..:d as if it wer: r:la.c!c: to t.."lc: owner of the soil if the assig:'lc:: is: 

(I) :1 nomine: o ft.'le o~er o f the soil; 
(2) a corpor:uion or subsidiary in which t."'lc owr.er o f the soil is a principcl stocltholdcr or is an employee o f such a ~rporation or subsidi:uy: 
(3) 3 jlan:1e~hip in which the owne: o i the soil is a pan;;e: or is an employ:-:: o f such 3 partne:-ship; 
(.: ) 3 principal stocl&.cldc::- or employee of the cor;:or:uion which is the owne: of the soil: 
(5) a p3rtncr or employe: in a pa."t!l : :-ship which is the owner oft.':e soil ; True aAEl 6eHest 
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. 36. ENVIRONMENTAL HAZARDS. ~.shall use the highest degree of c.are and all rusooable safe~ds to prnoent contamizwion or pollutio ~ · · 

any environmental medium, including soil. surface w:u.as, voundw:uu, sedimen ts.. and surfac:.c or subsurf:~c:e st:ra.U. ambient ili or any other c:nvironmentl! ll'le;. 0 
. 

in. on, or under, the l~d premisa, by any waste, pol!uunt. or contamL,:lnt. Lessee shall no t bring or permit to remain on the leaud pn:mlsa any asbestos •urn 
containing ITWuiaJ.s. c::cplosives, toxic maz.:::iab, or substuled regulai.cd as h.u.ari!ous wasteS., h=dous materials. haz:;vdous subsuned (as !he l.e.."ln •Haz.udous 
Substance~ is <Ufined in the Comprehensive Enviroomenul RC3poo.sc, Compensation and Ua.bility Act (CERCLA), 42 U.S.C. Sectioos 960 1, ct seq.). or toxic 
subsunces under any (eden!, .stll1e. or loc:al law or regu.la.t.ioa ("Ha:z3nlous Material.s"), exce-pt ordinal)' products commonly used in conncc:tion with o il and g.u 
a-plora.t.ioa :1nd dcveiOJVllcot operations 3lld stored ill the usual m.anncr and quanti ties. L£SS:EE'S VIOLATION OF THE FOREGOING PRORIBffiON 
SHALL CON.srrnJTt A MA TER1AL BREACH AND DEFAULT HEREUNDER A.'o'l> LESSLE SHALL INDE..\1NIFY, HOLD HAR..'rlUSS AND 
DEFEND THE ST A Tl: OF TEXAS A. '1D THE OWNER OF THE SOIL FROM A.'ID AGAINST A.'fY CI.AD1S, DA.'\iAGES, JUDGMDrrs, p ~AL n 
LIABILrrn:.s, A.'ID COSTS (INCLUDING REASONABLE ATTOR.'IEYS' FEES A.'ID COURT COSTS) CAUSED BY OR A.RlSING OIIT OF (I) A ES, 
VIOLATION OF THE FOREGOING PROH1BmON OR (U) nn: P.RE.SENCE, RELEASE. OR DISPOSAL OF A.'fY HAZARDOUS MATI:lUALS ON 
t1ND ER, OR ABO liT THE LEASED PRL"r!!SES DURING LESSEE'S OCCUP A. 'ICY OR CONTROL 0 F THE LEASED PREMISC::S. LESSEE SHALL' 
CLEAN Ul', RE:-.tOYl:, RE.."'r1E.DY A. 'o"D .RE.P AIR A. 'n' SOIL OR GROUND W A TE.R CONT A.'r!INA TION A.'ID DA.'IiAG Z C.-\USED BY THE 
J>RES~CE OR RELEASE OF ANY HAZARDOUS MA TERlALS IN, ON, UNDER. OR ABOUT nn: LEASED PR.E.'\liSES DURING LESSEE'S 
OCCUPANCY OF THE LEAS £I> PRDCSES IN CONFOR.'rfA.'ICE WTnl THE REQL"lR.E..'\!DlTS OF APPUCABLE U W. TH1S 
lND EMNlFICA TION A.'ID ASSUMPTION SHALL APPLY, BUT IS NOT LIMin:D TO, I..IABILITY FOR RESPONSE ACTIONS lJNDERT A1<.E'I 
Pt.JRSUANT TO CERCLA OR ANY O"TB'ER ENVIRONME'IT AL LAW OR REGUU TION. LESSEE SHALL L't£\f:ED IAr..t.L Y GIYZ: TIU: Sf An: OF 
TEXAS A.'ID Tin: OWNER OF THE SOIL WRrl"I'L'INOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, uPON 
LEAR. 'liNG OF Tin: PRESENCE OF ANY HAZARDOUS MA TERL\LS, OR UPON R.EO:JvmG A NOTICI FROM A.'fY GOV'E.R;'lML'o"T AL · 
AGE.'ICY PE.RTAL'IING TO HAZARDOlJS MATERIALS WHJCH MAY AFFECT THE LEASED PRE:'rUSES. THE OBUGATIONS OF u:sstz: 
HDU:L'NDE.R SHALL StiR VIYE THE EXJ>IRA TION OR EA.RLIE.R TE.R..'\IlNA TION, FOR A.'IY R..EA.SON, OF THlS A GREL'\iiNT. 

37. APPUCABLE LAW. This lease is issued under the provisions ofT= N31\lr.IJ ~= C.Jde 52.17 1 through 52.190, commonly known u the 
R.clinquishmcntAct, and otha appliC3ble su.nrte:s :1o11d =dmcnts thc::reto, and if any provision in this lc:ue docs not conform to these su.tutc::, the stanu.cs wiU 
prevail over my nonconfonning le:ue ;rrovmon1. 

38. EXECUTION. This oil and gas le:ue must x signed and x..!r:::lowledged by the L=e~ be!"ore it is Sled of record in the county ~ort!s :1nd ill the 
C--cne.-al Land Offic: of the State of Te:us.. Ooc:: the fil ing requiro:mcnts found in P:1T:lgi'aph 39 of this lc:ue have be= .satisfied, tl-..c: effective c!;uc o.t:this lease shall 
be the date found on P3ge 1. · 

39. LEASE FILING. Pursuant to Claptu 9 of the To: as 9us::1c:ss ;md Cornme.-.:: Code. c. 'lis lc:!Se ::oust ::e filed of record in the offic: of the County 
Ode in any county in wbicb all or any ?art of the le:ued pn::nises is l<X.:l ted. and ce:ti!ied xpics the:cofmust be filed in the C-cne:-:1.1 Land Office. This le:lSc is not 
e ffective until a c:ertilied copy of this lc= (wruch is ma.de md c:nified by the Coumy Clerk from his records) is filed in t.'le Ge:1e:-al l..=d Offie: in J.c~ord:lllc: wit. 'I 
Tex:u N:uurJ.I RC3curc:.s Code 52. 183. A dditionally, this lease shall not be binding upcn the St:u.: unles.s it n:cites the :~c:ual :llld ::-.~e considc:-Jtion p:J..id or promised 
(or execution of this le:ue. The !:onus dee the St..:u= and the pn::!c-f.l:cd liiing fe: shall x::ompany scc.'l t c:tified copy to the Gcle:-J.ll..=d Offic: . 

* See Ehxibit "A" attac ed for additiona l l e a se provisions . 
• •• • • • ••• 
•••• • • • •• • 
• 

•••• • • •••• 
• •••••• • • 

:: .. =·_-_-_-.L..i"'?l...:;._---ozz:~-:t:=-:1-:;>j_f-_-_-_-_-_-_--=_ 

:Jl>!tr~~lkl ST A 7E OF TEXAS 

l~'6ill~l ana :u·~:nt fo r the St..:u= oi To::u 
Vitginta Glem Hill Iattircore, IrrlividLBlly arrl as Cb-Trustee of tre H:usto1 arrl E1ma 
Date: S e o t em be r 1 4 . 19 9 8 

ST ATE OF TEXAS STATE OF TEXA.S 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATEOF ______ ~~~~~~--r------

COUNTY OF __ M.-.:..\:...::eutWi~;..;;..::;:..=..:...---
BEFORE ME, the under.signcd authority, oa thU day penoaally :appc:ued, _____ ._.:..CQ..::.Jo...::~~'l:t-Cf4~'-~.:._.::~~oc:~....L..-l.. ____ _ 

lcnown to m~ to be the ~a whose a.a.me is subsailx:d to !he fo~goi.Dg ~t. m::===================:=c:rr-
~~====:::;:=::;::;::::~======::====;==:::;::======:::;:~:::;:~~:~ Zil±oowledged to me that be c:xecut.ed the sam 
for the purposes and coasidentioa ~in c:xp=d. ia the e3pa.c:iry st:!Led, md ;u the ac: md deed of ~d cocpo~ . · c 

Given under my band and SC3l of offic: this the 2-~ day of ~ "h- '· L 0/1 ; ~~~.-~ _ /} ...-.. . /? 

~~~~~//VV{,X,()K 
-{'~~ MONICA MARLOWE. j ~ r:r -A.,"~\ NO.TARY PUBLIC Not:U')' Public in and ror __ --'~-------

ST ATE OF TEXAS \i.~.l~_/j) State of Texas :(~ACKNOWLEDGMENT) 
__ _.::.;::;.:..::c.::.::::.. ___ _,!--'loi,~,:~,;:,.!!.~.'-·9 Comm. Exp. 10-30-99 

COUNTY OF I A R RAN I ·~ .... •" ,,.._,.., t(' 
BEFORE ME, the undet'sig:n.ed J.Uthority, oa this d:ly per.sorully appc4l'Cd _____ _,,..,_TI..Jo "-'h..._n....._.A:...-......,Su..t .... 'X~""k"'+y----------

lcaown to me to be the penon whose name i~ subscribed to the forcgoi.Dg iasttumcnt, u __ __,C~O~...~.::-;..~.T_.n_....Js"-t"'",e...,.e __ Y_· ________ ...:of 

the Houston and Emma Hill Trust Estate 
-;:-:-::------:--~:---:---:---:----..,....,-----:---~--:---:-----:--:--:--:--:-:~and acb:owlcdgc:d to me: th.u he c:xecut.:d the 3:unc: 
for the purposc:s 3lld coruid..."TJ..ion thc::-c:in expressed, i.e the QPac:ry su:.ed. and u ll:c: a.c: aod deed of said~ trust . · 

Given under my hand and ~:11 of office this the 1 4 t 1\i:ly of Sept~ _· 19 98 . n ';_ n 

·_~() J)~ =w. ~ 
5t:l"flJ', D. RICHARD~ 
N•:J~J Pubilc, Stale of Teus_ ""\ ,..~ 

;lit Cor.1ml~l;;n f.tplres June 27,"1"~1 

ST~~~.-------T~EXAS~~-------------
• ... 

co~ OF __ -+T-+P~. R~R:.~-A~P.li-J+T-----------• . . 
•• !.. 

l:le fore me. the: undersiblled :~uthoriry, on this day pe..-sonally ;1ppe=:d 
of the Hou to · 

STATE OF __ T_EXA __ S _______ _ 

COUNTYOF __ ~I~A~R~R~A~N~I __________ _ 

No!.:iry P..ablic in ;JQd !Or T a r r a n t Co u n t y , I X :-

Latt imore , Individually 

IX 

(lNDIVlDUAL ACX..'IOWLEDG~!E';"T) 

Before me, the undersigned authoriry. on this d:~y_personaj!J. ~==d James Robert Hill , Individually and as 
Co-Trustee of tne Houston and ~mma Hlll Trust Estate 

Jc..,own to me to be the per;cns whose narnc:s a.r:: su bsdbed to the: forezoing instrumc:1t. 3lld acbowledgcd to me that they executed the s:une fo r the pur;><JSCS and 
considcr.~tion there in e:tprcs.sd.. 

No=:' P..abl ic in md for TaFFant Coun:y, TX 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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"EXHIBIT A" 

Attached to and made a pa rt of Oil and Gas Lease \ 
dated August 19, 1998 by and between Virginia Glenn Hill Latti trlore~ 
James Robert Hill and John A. St"l;sky, Co-Trustees of the Houston '6' 

And Emma Hill Trust Esta te; Virginia Glenn Hill Lattimore, Individually; and 
J ames Robert Hill, Individually, as the owner of the soil, and Clay Johnso , as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 

• •. • c U1e leased premises . 
• •• 
••• • • .~ • tfotwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the-soil 

• ••• in writing if fresh water is encountered during drill ing, or if a fresh water formation is penetrated. '. 
• • •••• 
• • ~ ... ,..essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 

• \ssigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 
• damage to the owner of the soil 's other land and crops . • •• ••• • • • 
9. .Upon written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits 

•: • • • !and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all s lush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II . If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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Catral Laacl omce 
Jtdlaqaisllmar Act Lease Form 
ReYi.Kcl. September 1997. 

OIL AND GAS LEASE-

THIS AGREEMENT is made md mlla'ed into this 1 9 ~or August 19 9 8 bctwecD the Stm otT cas. .ain.J by mc1 lhroou irs 
aa-... --t;M~~~f;;-~I~n:.,;v:-;e;:.;s::;.:::t:.:m:.:e;;.:n:.:.:::t.:;:s:..l-r;.__;I::;.n::..::c:...:•:....'~.:.:R;.::o:..:b::..:e::.;r=-::t~W..:....:..... -=D..;:e:..:b~o~l-=t~· -'P=-=-r~e..::S:...:l=-· d=e-'-'n'-'t"--a=n..::d=--...;:J:....;:.. • .:::.J...:·-.:M~e::.::e:.:..:.:Jce:.:r~, 

1. CiRANI'INO CU. USE. For md iD c:aasidcntioa o(tbe m10t1nts sated bdaw md o(tbc covenants md qrccmaus ID be ~d.lcept md performed by 
Lessee UDder this le-, tbc Stall: oCT cas xtinc by md throu&!J tbe owner o(tbe soil. bcn:by ~ leases md lets UI1ID Lcsscc. fur tbc sole md oaJy purpose or 
~~mel dnllin& for md producin& oil mel ps. byinc pipe lines. buildin& W1k:s, SZDriac oil mel buildinc power staDons. lldtpboce riDC md ocba sauctcra 
thc:n:oa, 10 produc:c, save, rau ~ o( treat md rrmsport uid produc:ts oftbc lease. the !ollowinc lands situm:d in Reeyes County. Sb%e 
oCTcus, to-wit: 

••• . . . . 
• •• 

ccnfil~l 4 8 0 
• • • •• • 

• 
•••• • • •••• 

• •••••• • • 

Block 58, Public School Land Survev 
Section 14: E/2 (3 5 n e t ac r es ) 
Section 14: SW/4 (15 ~ 55 net a c res) 

KTCS. more or Jc:ss. The bonus consideration paid for this lase is zs follows: 

To the StaLe oiTc:x.as::_~O~n!.!.!:e__;T!:...;h~o~u~s~a:::...!.:n!..::d~.!:....!:Tw~o~!.!..!:Hu~n.!..:d~r~e~d~~s~i._,x~tc..~v--_t~h~r~e .... e!=:-~a~n~d'--7:....5=-r..../...:1:....::0~0:::......-_-_-_-__ 
Dolllll3 (S. __ ....~..-,,_2~6~-.3;l-.._.7_5,__ _ _ ) 

To the owna of the soil:._....-o_,n,....e,.....,.~T....,h.,..o;=-u_s_a---::-n_d_T_w_o_H_u_n_d_r_e_d __ S_i_x_t--:.y_-_t_h_ r_e_e __ a_n_d _ _ 7_5....;/_ 1_0_0_-_-_-__ 
DoUars (S._----":;....r...=-'=~'-'-"'"5 __ ) 

• Tow bonus considcr.llion: Two Thou sand Five Hund r ed Twenty -seven a n d 50/100--
• .... : Dollan (S 2 , 5 2 7 • 50 ) 
. . . I 

The tcul~nus .conside:atioo ~drcpr=ts ~bonus oC F 1 ft y a n d No 190---- - -- - ----- -- - --- ----
.. • .. • Dolhzs (S 5 a . a a ) per =. on S 0 • 5 5 net acres.. 

2. TER.\-f.. Subject to the olha provisions in this 1~ this I= sh:&Jl be fo r a tam or Five ( 5 ) yea rs from this cW.c 
(herein called "primary term") and as loag thaeafta zs oil and gas, or either of them. is produced in paying quantities from said land. 
As used in this lase, the =m "produc:d in p&yinc quantities"= that the =ipts from tbc sale or other au1horiz.cd eommc:n:ial usc oCthc substante{s) CQ~d 
exceed out of podca opc:ntional cxpcmcs b !be six month.s Jut past. 

3. Dela.y Rentals: [(oil or gas in paying quantit ies is not being produced from the premises on the first ann iversary date o f this Lease and there are then no drilling 
operations being conducted on the premises, then this lease shall tenninare unless, on or befo re such anniversary date, Lessee shall pay, V. directly to the owner of the soil 
and a like amount paid or tendered to the COI'viMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in 
the amount specified in the fo llowing schedule multiplied by the number of acres then covered by this lease. which payment. when timely made, shall continue this lease for 
a period of one ( 1) additional year. In like manner and upon payment of the amounLS set out in the following schedule, this lease may be funher continue for successive one­
year periods during the primary tenn of this lease provided that payment is made on or before the anniversary date. 

Anniversarv Dare Delav Rental per Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and Correct 
copy of . 

Original filed 1n 
Reeves County 

Clerks Office 
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• <4. PRODUCTION ROYAL TIES. Upon production of oil and/or ps. ~e ~ to pay or c:ause to be paid on.e·IWC (112) o(tbe royal 
provt~ed for in this lease to the Commissioner of the Gcncr.U L.md Office of the State oCTc:xu.aAustin.. Tens, and onc-IW£(112) of such royalty 10 !he ~oC 
the soal: 

(A) OU.. Royalty payable on oil. which is defined u includinc all ~on.s produced in a liquid form u the mouth of the wdJ and also as all 
condensate. dis.tilla~e, and other liqujd bydt'OQtbons recovc:d from oil or ps run thrcup a scpantor or other equipment. as hcrcinafta ptovi~ shall be 

· 3{1 6 part o( the p-oss productWn or the m.vX.et value tbaeo' a the option of the owner o( the soil or the Commissioner of the 
General l..lnd Office, such value 10 be dctumin.ed by 1) the hi pest posted price, plus pranium. if any, offered or paid for oil, condcn.w.e,. distilla.te. or other liquid 
hydrocarbons, respectivdy, of alike type md pn-icy in the &encrai uu where produced and when ran, or 2) the hi &best maiUt price thcmof otrcrcd or paid in the 
&encnl area when: p~ced md wbc:n nm, or 3) the p-oss proeced.s of the sale thcrc:o' whichever is the p-c:atcr. Less=~ that before my ps produced from tbc 
lc:ascd pmnise3 is S()Jd, used or proce:sscd in a plant, it will be run free of cost 10 the royalty ownc:n throup m adequate oil and ps scp3n%or oC c:onYentionaJ t)'pc, 
other equipm.c:nt u least as efficic:m, so that all liquid hydroc:ubons recovcnble Crom the ps by such means will be=~ The n:quirancnt that such ps be nm or 
throu~ a scpar.uor or other equipment may be wa.ived in writinc by the royalty OWDCtS apon such !emU and cooditions as they p=n"bc. 

(B) NON PROCESSED GAS. Royalty on my ps (mcludinc tlan:d ps), Which is ddinc:d u all bydroc:zrbons and pseoas substaaca oot defined 
as oil in subpa.r&Cl2Ph (A) above, produced from my wdl oa said land (except as providc-cl bc:c:in with respect 10 ps proo:ssc.d izl a plant fur the c:anaioa o( 

p.soli.nc, liquid hydrocarbons or other products) shall be 3/16 · part of the p-oss produc:tioa or the marltet value thc:n:ot • the optioa oCtbc 
owner of the soil or the Cotnmissioncr oCthe Genc:raJ Ulld Office, suclJ value to be based oalbc hic.hcst maria:t price paid or offered for ps oC OOIIlpanble quality ia 
the &cncn.l an:a where proc1uo:d md wbc.n nm, or the poss price paid or offi:rcd to the produc:cr, whichevc- is the p-cater, provided tha1 the maximuzn pn::ssurc base 
in measurinc the ps under this lc:me shall not at my time c:x=d 14.65 pounds per square inc:h absohm:., and the stmdarci base tcnpc:nturc shall be sixty (60) 
degrees Fahrc:nhcit, cortcctioa 10 be made for pressure aoceording to Boyle's Law, and for spc:Qfic ;rzvit)' accordiDc to leU ma.de by the Balance Method or by tbc 
most approved method oftl::stini beinc used by the industry a the time oCtestin'- . 

(C) PROCESSED GAS. Royalty on any p.s p=cd in a gasoline plant or other plant for the rc:covay of psoline or other liquid llyciroc3rbons 
shall be 3/1 6 pan of the rc::sidue gas and the liquid bydrocubon.s cxtracttd or the m.arlcc:t value thcreo( at the option of the 
owner of the soil or the Commissioaer of the General Land Office. AllroyaltiC3 due bcrc:iD shall be based on ooc: hundred percent (100%) of the total plant 
production o( n::sidue gas a.anout:Lble 10 ps produced from this le:J;Se. and on fifty pc:rcc:nt (5~/o). or that pcrcc:nt a.cc:nUnc tD Lc:ssce. wruc:ll.c·ver is the~. of the 
total plant production oCiiquid bydro<::arbons attributable to the g:as produced from this lease: provided tlw iCiiquid hydro=rbons :arc n:covered &om gas pro=d 
in a plant in which I.a3ec (or its pan:nt, subsidiary or affilialc) owns an interest, then the pc:=tage applia.ble to liquid hydroc.lrbons shaLl be fifty ,pcrceru (50%) or 
the hi~cst percent =ing 10 a third pwty pro=ing :as through such plant under a l'f'O<=.Sin& agreement negotian:d u ='s length (Of' if there iS no such third 
P~ ~ highcst percent then being spc:ciiled in pro=ing agreements or concra.c:.s in the industry). whichever is the :z=l=. The n::spcctive royaltiC3 oo residue ps 
and o4 fiquid hydro<=bons shall be dctcmtined by 1) the highest tnarlc.=t price paid or offered for any ps (or liquid hydro=bon.s) of companble quality in the 
g~~a. or 2) the puss pric::: paid or offered for such residue g:as (or tbc weighted zverage gross selling price for the rcspcctive ~ o( liquid liydrocarboa.s). 
wbtancv« is the grata. In no cvczu, however, shall the ro~tiC3 payable under this paragraph be less than the royaltie3 whic.h would hzve been due: had the gas aot 
bee:. procc:sscd. .... 

• • • • • • (D) OTHER PRODUCTS. Roya.lty on c::ubon bl~lc, sulphur or any other produc:::s produced or manuCacturcd from gas (excepting liquid hydrocarbons) 
whether p.id gas be "C3Singhead, • "dry, • Of' any other gas, by frac>Jooating. bumin; or any other pro=Q)g shall be 3/l 6 part of the 
~"'*uctiort of such produc:s.. or the marlcet value: thereof; a the option of the owner of the soil or the Commissioner of the General Land Office, suc!l market 
vaJu~ to be dc:tc:nruned as follows: 1) oa the basis of the highest marlc.c:t price of e~!l product for the same month in whic.'l suc.h product is produced.. or 2) on the: 
basis of!fe average p-oss S31e price o( e3Ch product for the ume month in which such products 011'1: produced; whichever i.s the gre:u.er . 
•••••• 

• • 5. MINIMUM ROYALTY. During any year after the c.xpir.uion oC the prinwy tcr.n of this IC3Se, if this lease is maintained by production, the: roya.ltiC3 
PM'¥¥4r this lease in no event sha..ll be IC3S than an amount equal to the total annual delay n::nt.a.l berc:in provided; oth~ there shall be due and payable on or 
befon: tift: last day of the month succeeding the iU\Ilivenary date of this IC3SC a swn equal to the toal annual n::ntallc:ss the amount o(royaltiC3 paid durin~: the 
prccedinc ye3t. lfP:aagx:t:ph+oftbis-lase-doc:s-~~for the purposes of this paragrapb. the delay n:ntal mwwtt shall be one 
do liar (S 1. 00) per acre. 

6. ROYALTY [N KIND. Notwithstanding any othe:' provision in this lcse, at my time or from time to time, the owner of the soil Of' the Commissioner 
of the General L.md Office may, at the option of either, upon not less tbm sixty (60) days notice to the holder of the IC2SC.. require that the paymc:n.t of my roy~tiC3 
accruing to such royalty owner under this lease be rnade ia lcind. The owner oC the soil's or the: Commissioner of the Gcnc.'"3J Land Office's right 10 take its royalty in 
kind shall not diminish or negUJ: the owna of the soil's or the: Cornmissionc.r of the General l..lnd Office's rights or Lessee's obligations, whether expn::sl or implied.. 
under this lease.· 

7. NO DEDUCTIONS. Ussec: a.gree3 that all royalties ac:::ruing under this lease (Uleluding those paid ia lcind) shall be ':'fithout deduction for the cost o( 

producing, p.!hering, storing. separating, tre:uing. dehydrating. compressing. processing. transporting, and otherwise: malci.og the oil, gas and other products · 
her= under ready for sa.le or use. Le:s.sce :sg:rees to compute and pay royalties on the gross value n:ccived, inc:luding any rc:imbunemc:nts for scvcrmce tiXC3 and 
production n:lated costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas u may represent this le3Se's proportiona.tc shiD"C ofJI'Iy fuc:l used to . 
process gas produc:ed hereunder in any pro<:cssing planL Notwithstanding any other provision of this IC3SC:, and subject to the written coasc::-~t of the owner of the soil 
and the Commissioner of the Gettcr.U Ulld Office, I.a3c:::: may recycle ps fo r gas lift puryoses on the leased pn:rnisC3 or for injection into 3llY oil or gu producing 
formation underlying the lc::ued pn:mises ilfter the liquid hydroc::ubons contained in the gas have been n:rnovc:d.; no royalties sha.ll be payable on the recycled gas 
until it i.s produced and sold or used by Lessc: in a manner whic.'l entitles the roya.lty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS A.'ID REPORTS. All roya.lties not talcen in kind sha.ll be paid to the Commissioner of the General Land Offic:.: at Austin, 
Texas, in the following manner. 

P:1yment of roya.lty on pro due-Jon of oil and gas shall be as provided in the: rules set forth in the: Texas Register. Rules currently provide that roy:!lty on oil is due 
and must be received in the: General Llnd Office on or bc:fon: the: 5th day of the: second month succ:.....:ding the month of production, Jlld royalty on ps is due Jnd 
must be received in the GenerJJ Ulld Offic:.: o n or before: the 15th day of the: second month succeedin g the: month of produc~on, = mpanied by the: J.ffidavit ~~the 
owner, manager o r other Juthoriz:d agent, completed in the form and manner prescribed by the GencrJJ L:lnd Office md show ing the: gross amount md disp~SIU~~ of 
:Ill oil md gas produced and the mMicc:t va.lue of the oil and gas, together w ith J co py of all documc:1ts, records or reports con tinning the gross pr~Efo~fi'B5~re • 

~
~t,OF r~.... COPY of 

;~~~'* Original filed ir 
'!'~·~~... Reeves Count 
~,.(sco' Clerks Ofiice 



and nwtcct value .lncludinc cas meter readincs, pipeline: receipts. ps Une receipts ad ocbet dlecks ac 111emoranca of amount produced and put into pipelines, Wlla, 
or pools and cas hnes or ps stoncc, anc1 any other reportS or recon1s which cho Geoenl Land Ol!kc may require to verify tbc cros.s productiou, disposition and 

• marlcet v~ue. In all cases lbc authority of a JDaDqer or qent to Kt for the Lessee berdA amst be filed in lbe General Land Office. Each royalty paymcnt sbU be 
accomparued by a checlc stub, schedule. summary or ocher rc:mlttance 8dvic:e sbowillc by lbe assipcd GczlenJ Lmd Office lc:.asc number the lmOWlt of royalty beinc 
paid Oil eaeb lease. IILesxc pays his royalty Oil or befon: thiny (30) days after lbe royalty paymenr wtS due. then Lessee awes a penalty of S% oalbe royalty or 
ru.oo, whic:hever is pater. A royalty payment which is over thirty (30) cbys lab: shall ~~Calle a pcaalty of Io-..4 of the royalty due or $2.5.00 whichev-ct is IJQtct. 

In addition to a penalty, royalties shall acaue int.c:rat at a rate of J:rh per year; such incr:n:st will bqin acaumc wbe:a lbc royalty Is sixty (60) days OV'Ctdvc. 
Atfidavits aad suppoctiac do<:uments 'frhlt:b an: not filed wbc:D due sballlncur a peaalty in aa amoaat set by lbe Genenl Land Oftlce admioistrmV'C rule wtUc:b is 
etfectivc on the elm: wbe:a lbc atfidavits o.r supponinc doc;umeutS wen: due. 1be Lc:s:see shall bar all responsibility for payinc or ausinc royalties 1D be paid as 
pr=cribed by the due dale provided be:tcin. Paymeut oftbc deli.oqaeoc;y penalty shall iD no~ operE to prohibit tbc Stale's ri&ht of !orfei!Ure as provided by bw 
nor act to postpoac lbe dale oa which royalties were oricinaJfy due. The above penalty provisioas shall aot apply ill cases n!tit!e dispute as to the SWe's portico of 
the royalty or to lhU portidla of lbc royalty in dispute as 1D fair m.arlcct value. • . 

10. (A) RESERVES. CONTRACTS AND OTHER RECORDS. Lessee shall&llDIWiy Nmish tbe Commissioner oftbe General Und Office wi1b 
its best pos.sible estimate of oU and ps n:sc:rves underlyin.& this lease or alJoc:able to this lease and shall furoi.sh said Commissioner with copies of an c:ontncu lllldc:r 
which ps is sold or proc:esscd and all subscqocnt ~ aad amendments 1D such conaxts with.iD thirty (30) days after c:oterioc ID.to or malcioc such COCID'acts. 
~ts or aneadmc:nts.. Such contraets and ~ when n:c:eivcd by tbe Gc:oeral Land omc:e shall be bdd i:D coofidcnc:e by the Geoenl Laad Office unless 
otherwise authorized by 1.esscc. All other coatracts and records pcrtaiuinc to tbe produc:tiou, trmsporwion, sale and awk.ctin& of lbc oil aad ps produced oa said 
premi.ses. includinc tbe boola ~ aceouots, n:c:eipts and disc:har&cs of all wells, tiDies, pools, llldaS, md pipelines shaD • aD times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Aaomey Gcnc:nl, the GoTcmor, or the representative of aay of tbem. . 

(B) PERMITS, DRD...LING RECORDS. WrittcD oodce of all opcrallons oa this lease shall be submiul:d 1D the CocntnWiooer oflhe GcncraJ 
Land omcc by Lessee or operuor five (S) cbys befo~ spad date, wwicoveT, rc-cnay, temporvy abandonment or plus ;and abandonment of my wd or wells. . Such 
wriaen aotice 10 lbc General Land Office shall illclude copies of~ltoad Commission forms for application to drill Copies ofweJIII:Sts, completion reporu md 
pluain& reports shall be supplied to the Gc:ncraJ Land Office u the time: they are filed with the Tens R.ailroad Commission. AU applications, permits, reporu or 
other filinp that rcfcteoc:e this lease or my specific well on die lased premises and dial are submiaed to the Texas lUi1road Cocnmi.ssion or my ocher sovaumcnw 
&&cney shall include the word -swc• iD the title. Additionally, in accordance with IUilroad Commission niles. any si&JU&"C on die leased premises for the pwpose of 
identifyinc wells, tmk baacries or other zssociar.ed improvements to the lmd must also illclude the word ·swc. • Lc:uec shall supply the General Land Office wilh 
any records, memormda, ac.counts, reports. c:uainp and c:on:s, or other infonnation reluiV'C 10 the openlioo of the ~-«scribed ptcm.isc:s, which may be 
~quested by the Gc:ncnl Land Office, In addition to those bc:rein expressly provided for. Lessee shall brle ID electric::U and/or radioactivity suney lll&de on the 
bo~·hole section, from tbe base of the surface casing to the cow depth of well, of all wells drilled oo the aboV'C described pn:m.isa ;and shall tranSmit a aue copy of 
the IQ& o/;adl swvcy on cacb well co the Gc:ncraJ Land Office within futeeo (lS) day3 after the lll&king of said survey. · 

• • • • •• 
• • • • (q PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other 111at.crials are not filed In the Geoen.l Ulld Office when 

due~ }lit ptnalty for late tiling shall be set by the Genen.l Land Office administr31ive rule which is effective on the daa: when the materials were due iD tbe General 
Land qmce. 

• • •• • ~I. DRY HOLE/CESSATION OF PRODUCITON DURJNG PRIMARY TERM. If. during the primary term hereof and prior to discovery and produc:tion 
of oif 3r•gu on said land. Lessee should drill a dry hole or holes thereon, or if during the primMy tcnu hereof and after the diswvery and actual production of oil or 
gas~~ leased pn:mises such productioq tnem)f should cease: from any cause, this I= shalloot terminate if on or befo~ the expira.tion of sixty (60) days from 
date Plf con1pletion of said dry hole or eessarioo of production Lessee commences additiooal drilling or reworlciog operations thereon. or pays or !elders the next 
annual delay rental in the same IIW\Det' as provi.ded in this lease. ~durin' the last year of the primary tem1 oc within sixty (60) days prior thereto, a dry hole be 
CO'VQlflf~'"d abandoned, or the p~ of oil or ps sboald cease for any cause, Lessee's rights shall remain in fUll Coree and etfect without further operations 
until"'the ~intion of the primary tum; and if~ee bas not resumed production in paying quantities zr the cxpintioo of the primary lenD,~ may mainclin this 
le~ ~ ~ductinc additional drilling ~ reworicing operations pursuaat to P:vagrapb 13, using the expiration of the primary tenn as the due of cessation o~ . 
producuor.under Paragraph 13. Should tbe first well or my subsequent well drilled on the ibove dcscn"bed land be completed as a shut-in oil or gas well Wlthlll the 
primary term hcrco' Less« may resume payment oftbe anoual rental in the same manoa as provided hc:rcin on or befo~ the rental paying date followinc the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such paymeor, this lease shall ipso f3cto 
terminate. lf at the expiration of the prinwy tenn or any time thc.rcaft.er a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with tbe shut-in provisions h=! 

12. DRll..UNG AND REWORKING AT EXPIRATION OF PRlMARY TERM If. at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlcing operations dlereon, this lease shall remain in force so lone as operations on said well or for 
drilling or reworlciltg of any additioiU.I well are prosecuted in good faith and in- worlcmaolilce rn.anncr without intemJptions tota.ling more than sixty (60} days during 
any one such oper.ltion, and if they result io the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land. or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this IC3Se. 

13. CESSATION, DRULING, AND REWORKING. It: after the expiration of the primary term, produc:tioo of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate ifU= commences additional drilling or reworking opcntions within sixty (60} days 
after such cessation, and th.is lease shall remain in full force and effect for so long as such operations continue in good faith and io worlcmanliU ma.noer without 
interruptions cotaling mon: than sixty (60) days. lf such drilling or rework.ing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oU or gas is produced from the leased p=ise.s in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made a.s provided herein or as provided by law. lfthe drilling or reworiring operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60} days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworlcing operations in good faith and in a worlcm.an.lilce manner without intemJptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30} day1 of any cessation of produc:tion. 

14. SHUT-IN ROYAL TIES. For purposes of this pan.graph., •well" me:lliS any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. I C. at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well c;~pable of producing oil or gas in paying qiWititics is loc:ucd on the leased premises, but oil or gas is not being produced for laclc of suitable 
production f;~cilitie.s or lad~ of a suitable marlcet.. then ~ee may pay as a shut·in oil or gas royalty an amount equal to double the annual rentoll provided in the 
lease, but not less than Sl.200 a year for each well c;~pable of producing o il or gas in paying qu:1ntitics. lfP:uJ:gJaph 3 of lila lell3e cleCl ""t lpeeif,· a delay rrn!al 
llftl91lAI; then for the purposes of this paragr.~ph .. the de lay renw amount shall be one doll31 (S 1.00) per acre. To be effective, each initial shut·in oil or gas royalty 
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must be pa.id oa or before: (1) rbc c:xpintioo of the primary 11em1, (2) 60 ay, afta the Lcsscc c:cases to produce oil or cas tram the lc:a3Cd premises, or (3) 60 days 
a&t' Les.sce c:ompletcs a drill ill& or rewotkin& opcntioa izl accortbDce with the lease provisions; whichever da.!e is latest. Suc:h payment s!WI be made ooe-half{l/2) 
to the Commissloou of the GeDcral Lmd Office and ooe-bail(l/2) to the owueroftbe soil. lftbe shat-iD oil ex cu 1'0)'3lty is pa.id. the lease shall be c:ocuidc~ to be 
a producinc lease and the paymeat shall c:xtc:nd the lmD of the lease for a period of oae yc:ar tram the CDd of the primaty tenD. or tram the tim day of the month , 
followin& the month in which productioo c:easaf. md. att.er that, ilno suitable production fxl1ities or suitable market fur the oil or ps exists, Lessee may extend the 
lease for four more suecessive periods of one (1) ~by payinc tbc same amoW1l each YC# oo or befoR the c:xpintioa of each shut-ill~-

JS. COMPENSATORY ROYALTIES. I( duriD& the period the lease is la:pt iD effect by payment of the shut-in oil or ps royalty, oil or psis sold w . 
dcliv~d ~ P~& q~tities ~m a weD IOQLCd wilhiD ooc ~d (1,000) f=t o~thc leased p~ IDd compl~ ill the same produeinc rcsavoir, or iD11ZrJ • 
cue ut which dra.ina&e If ocaunnc, the ri&ht to COIItiauc to awnta1.11 the luse by pqmc the shut· ut oil or ps 1'0)'3lty shall cease. bat !he lease shall n:main efrettive 
for the rcm.a.inder of the year for which the royalty has been pa.id. Tbc Lessee ruy nWnta.iD the lease for lour mot'C lllccessive years by Lcsscc payinc ~ 
royalty at !he royalty rate provided iD the lease of !be market value of production tram the well C31.1Siuc the dni.aqe or which is c:omplctl:d in the same~ 
reservoir and within ooc tho=d (1,000) feet oftbc leased premises. lbc compcnsazory royalty is to be pa.id monthly, ooe·half(l/2) to the Commissioner oftbc 
General Land Ot!ice and one-half(l/2) to the owncr of the soil, bqilmiDc oo or before the last day of the DlOnlh foUowiDc the monlb iD which tbc oil or C&S is 
produced from the weU c:ausinc !he draiaace or dtu is completed ill tbc same produeloc rcscrroir and localed wilhiD one dloasand (1,000) Ccct oftbc leased premises_ 
If the COmpensatOfy royalty paid iD aay U-molllh period is iD m IIDOIIIIllcss thaD !he lllll'lual slwt·iA oil or ps 1'0)'3lty, Lcsscc shall pay m amouat equal to the 
di1fcrence within thirty (30) days &om lhe CDd of the U-moalh period. Compc:osafmy toy21ty paymcuts which are DOt timdy pa.id will accrue penalty &Dd interest iD 
accordance with Parqr.aph 9 of this lease. Noae of these provisions wiU relieve Lessc:e of the obliptioD ofrcasooable dt:vdopmcnt POr the obliptioo to drill oft'sct 
wells &S provided iD Texas Nanni Resources Code S2.173; bOWCYCC, allhc detl::nninalioa ofthe Commissioner, and wid! the ComrnWionct's writtcn approval, tbc 
payment of ~atory royalties c:au Salisty the obliplioa to clriii offset wells.. 

16. RETAINED ACREAGE. NotwithstmdiDg any provision of this lease to the cootr2ry, after a well produc:ing or capable ofproduQng oil or ps has 
been comple~ OD !he leased prembes, Les.sce shall exercise the diliccnce of a reasonably prudent opcnmr iD drillinc such additional well or "M:lls &S may be 
reasonably necessary for the proper dCYelopment of the leased premises and ill marltctin& the production thereon. 

(A) VERTICAL In the event this lease is iD force and clfcc:t two (2) yean after the exrir:Woa date of the primary or extended tc:nn it shall then terminate 
&S ID all of the leased prcmbes, EXCEPT (1) 40 aaes surround in& each oil "M:II capable of produ.ciD~ iD paying quantities and 320 acres surroundlnc each ps well 
capable of producing in paying quantities [tncludin& a shut-in oil or cas well &S provided in Pv-agn.pb 14 bcrcof). or a well upon which Lessee is thco cncaged in 
continuous drilling or reworking opcr.uions, or (2) the number of acres included iDa producing pooled unit pumw1t to Texas Narura! R.esoW"CCS Code S2.1Sl­
S2.JSJ, or (3) such cre:ucr or lesser number of aaes as may then be aliOCOitcd for production purposes to a pi"'f4.!ion unit for cadi such producing wen under the rules 
&nd.lt~IIJons of the Railroad Commission ofTc:x.as, or arry =r agency, or otha govcmmenw aulhority having jurisdiction. lfat any time after the dfective 
date tf ltle partial termination provisions hereof; the applicable field IUies are c:ha.nged or the ~U or wells locaxrd th=n zrc reclassified so that less aaca&e is 
th~loca:ed ID said well or wells for produaion purposes, this lease shall thereupon tcrmin:ue as ID all acreage not thcn:aftcr aiiOC.aiCd ID said well or wells for 
proaMllon.purposes. Notwithstanding the tcrm.inatioa of this lease as IDa portion of the b.nds coven:d hen: by, Lessee shall ncvcnhelcss continue ID have the right of 
ingra~ID and egress from the lands still subject to this IC3Se for all purposes described i.o Pv:lgraph 1 hereof; together with casements and rights-of-way for existing 
roa4-&Jliting pipelines and other existing facilities on, over and across all the lands described in Pan.gnph I bcrcofrtbe retained lands"), for a.ccc:ss ID and from the 
rccll~lfl!ds and for the gathering or transport:Uion of oil, gas and other minerals produced tram the retained lands . 

• •: •• •fB) HORIZOI'ITAL ln the event this lease is i.o force and effect rwo (2) yc3t'S afta the expiration date of the primary or cacnded tenD it shall further 
tenninate as to all depths below 100 feet below the toW depth drilled (hcreinatt.er "deeper depths") iD each wciiiOC3tcd on aaeage retained iD Paragraph 16 (A) 
above,• unless on or before two (2) yCMS alter the prim.aty or cxtcndcd term Lessee pays an anount equal to on~-half(l/2) of the bonus originally paid &S 

co"'~n for this le3Se (as specified on page 1 bacof). Ifsuc:h amount is paid. this lc:asc shall be in force and effect as to such deeper depths, and said 
tenn~orf shall be delayed for an additional period o( two (2) }'C2rS md so long there :Uta as oil or gas is produced iD paying quantities tram such deeper depths 
CO~.this lease. •• 

• • 
(C) IDENTIACATION AND FlUNG. The SUifacc acreage retained hereunder &SID each weU shall, &S nC3rly as practical. be i.o the form of a square wilb 

the well located in lbe c:cnter thc:reot; or such other shape as may be approved by the Commissioner of the General Land Offi~ Within thirty (30) days aft.cr p:utW 
termination of this lease as provided herein, ~shall cxc:cute and record a release or releases containing a satisfactory legal description of the aaeage and/or 
depths not retained hereunder. The record.ed release, or a cutified copy of same, shall be filed iD the General Land Office, accompanied by the filing fee prcsaibed 
by the General Land Office rules ill elfec:t on the c!:ue the release is filed. If Lessee fails or refuses ID execute :md record such release or releases within ninety (90) 
days a1\cr being reque.sted to do so by the Gc:ncnJ Land Office, then the Commissioner 3l bis sole discretion may designate by wria.cn instrument the acnge and/or 
depths ID be released hereunder and rcc:ord such instrument 31 Lessee's expense in the county or counties wbcrc the lease is loc:a1ed and in the offic:ial records of the 
Gmeral Land Office and such designation shall be binding upon I..essu for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rcnlals, nor royalties paid. or ID be paid. under this lease shall relieve Lessee of his obligation ID proteCt 
the oil and gas under the above-described land from being drained. L=c, sub I=. receiver or other agent ill control of the leased ·premises shall drill &S many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary ID prevent undue drainage of oil and gas from the l=d premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased prembes, ex ill any case where the leased premises is being 
drained by production of oil or :.as. the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
we11s upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises swt producinc 
in commercial quantities and shall prosecute such drilling with diligence. Failure ID satisfy the starutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the GcncnJ Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory paramcten satisfy the: obligation ID drill an offset well or wells required undc:r this paragraph. 

18. FORCE MAJEURE. If, alter a good faith effort, Lessee is prevented from complying w ith any express or implied covenant of this lease, from 
conducting drilling oper.u.ions on the leased premisa, or from producing oil or gas from the IC3Sed prc:mises by reason of war, rebellion, riots, strikes, acts oCGod. or 
any valid order, rule or regulation of government authority, then while so prcvenu:d, Lessee's oblig;~tion ID comply with such covenant shall be suspended and LC3se: 
shall not be liable for damages for failure ID comply w ith such covcnanlS; additionally, this lease shall be extended while Lessee is prevented, by any such C3U.Se, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this pazayaph shall suspend the . 
p;~yment o( delay rentals in order ID maintain this lease in effect during the prim31')' u:rm in the absence o f such drilling or reworlcing operations or productioo of Oil 
or gas. 
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19. W ARRANlY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner- of the soU defaults in 
payments owed on the leased premises, thCJil..c:s.sec may redeem the ripcs of !be owner of !be soil in the lnsed premises by payinc any mortpge, Wets or other r 
on the leased premises. I!Lcsscc maltts payments oo behalf of !be owner of the soil uader Ibis~ Us.sec may recnver the cost of these payments fi'OtD ~ens 
rental and royalties due !be owner of the soil. 

20. (A) PR.OPORTIONA n: REDUCTION CLAUSE. If the owner of the soil owns less thm !be c:n.tire undivided surfxe cstab: in the above 
described land, whether or uot Lessee's interest is specified herein, then the royalties and rental bcrein provided to be paid to the owner of the soil shall be paid 

10 
biua 

in the proportion wbicb his in~ beJrs to Oc: ent.ir.: aoO"Ii~J s-... -~ esutt ~o~~.i .i.e: N~aitia and ren~ bc:ciD provided to be p&tCilO the Coauninioncr of the 
Gcncnl Land Office of the Stale of Texas shall be likt:wisc proportiona1ely reduced. However. before Lcs:sec adjusts !be royalty oc- rental due to the Conuuissioncr or 
the Gcncra.l Land Office. Lessee or his authorized rcpn:scntative must submit to the Ccmmissioua of the GcDcn1 Land Office a writtJ:n sutc:mc:ut which c:xpbias !he 
di.st:"Cpancy ber:wccu the iptctcst p~ leased under this lease and the aaual iD=est owned by the awucr of the soil. 1'bc Commissioner of the Gcncnl L3Dd 
Office shall be paid the v~uc oftbc whole production allocable lO Ill)' UDcfivided in!Cl'C$1 DOt covered by a 1casc.. less the proponiotw.e developiDCDl and ptoductioa 
cost allocable to such undivided iDterest. HoweYer, iD oo event shall the Commissioner of the Gcncn1 Ul'ld Office m:cive as a royalty on the gross production 
allocable to the undivided inrucst not leased au :IIIJIOW\t less than the nlue ofonc-sixt=nth (1116) of such &fOSS-productioa.. 

(B) REDUCTION OF PAYMENTS. 1~ during the primary term, a portion of the lalld oovm:d by this lease is included 'Within the boundaries 
of a pooled unit that has bceu approved by the S<:bool Land Bolrd and !be owner of the soil iD ac:Qlrdanc:c with NalURI R.csources Code ~ons S2..1Sl-S2.1S4, or 
U: at any time a1\cr the expiration of the primary t.c:rm or the extended term. this lease covers a lcssa number or acra than lbe total amou.ot described herein. 
payments that arc made on a per eac basis bcteunder shall be reduced accord in& 10 the number of acres pooled, released, S\lrTCIIdcrcd, or otherwise severed, so t!W 
payments determined on a per ~ basis under lhc tams of this lease daria& lhc primary tenD shall be calculazed based upoa the oumbcr of ac:rcs outside tbe. 
boundaries of a pooled unir. or, if after !be expiration of the primary tcnn. the number of acres aaually rctaiDed md covered by this lease. 

21. USE OF WATER. Lessee shall bzvc: the right to use water produced ou said land necessaty for operations auder this lc:asc except wa%U fiom wdls or 
W1ks of !be owner or the soil; provided, however, Lc:s:sec sball DOt usc pou.ble Water or -.nrcr suitable: for livatocJc or irrigation pwposes for "i¥3Urllood openrions 
without the prior consent oflbc owuc:t of !be soiL 

22. AUTHORIZED DAMAGES. Lessee: shall pay the owner of the soil for damages caused by its operations to all personal property, improvcmenll, 
livtstoclc and crops on .Wd land. 

23. PIPEUNE DEPTH. When requcstc:d by the owner of the soil, Less~ shall bury its pipdints below plow depth. 

• ••24. WELL LOCATION LIMIT. No well shall be drilled oeateT than two hundred (200) feet to my bouse or bun now on said Pf'CDliscs without the 
wri~·~t of the owner of the soil . 

•••• 
• • • • :S. POUtJTlON. In developing this are2, Lessee shall usc tbc highest degree of= md all proper safeguards to prevent pollution. Without limiting the 

foregojpg. pollution of coastal ~tlands, natlltll.l waterwayS. rivers and impounded water shall be prevented by the use of cootainment faCilities sufficient to prevent 
sp ill~s1epage or ground wat~r contamination. In the event of pollution. Lessee sh&ll usc all m= a.t its disposal to recapture all escaped hydrcx:arbons or o!hc:r 
pol)UW! flld shall be fCSllOnsiblc: for all damage to public: md private properties. Lcsscc shall build and lllaintaia fences around its slush, sump, md d.r.linage pits 
and tanlc batteries so as to pro~ct livestoclc against los.s, damage: or injury, and upon completion or abandonment of any wc:U or ~lis, Lessee shall fill and level :&II 
si~IIMd cellm and completely clc:lll up the drilling site of all rubbish th~n. Lessee shall. while conducting opcr.u.ions ou the leased premises, lcccp said 
prem!sts fr!e of all rubbish, cans. bottles, paper cups or prb:agc:. and upon completion of operat.ions shall n:storc the surU.ce of the land to as near its original 
cond.itfoa and contou~ as is pra.ctic:ablc. Tanlc:s and equipment will be lccpt painted and presentable. 

• •••••• 
• !6. REMOVAL OF EQUIPMaiT. Subject to limiw.loas in this paragraph. Lessee: shall have the right to remove mac:hincry and flXtllrc:S placed by 

~~'l'L tte leased premises, including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the termination of this 
leasceunld the owner oftbc soil gr.uus Less« an extension of !his 120-day period. However, Lessee: may not =nove casing from my well capable of producing oi1 
and gas in paying quantities.. Additionally, Lessee may not draw and remove casing until after thirty (30) days written aoti~ to the Commissioner of the General 
Land Office and to the owner of !be soil. The owner of the soil shall become the owner of any machinery, fixtures. or casing whic.h arc not timely n:moved by Lascc 
under the terms of this pangrapb. 

27. (A) ASSIGNMENTS. Under !be conditions contained in this paragraph and Pangr:~ph 29 of this lease, the rights and c:.sw.cs of either patty to Ibis 
IC3.Se may be assigned, in whole or iD part, and the provisions of this lease shall extend to and be binding upon their heils, devisees, leg ill representatives, SUCCC$50~ 
lllld assigns. However, a c.hange or division iD owner3hip o f the land, re.,tals, or royalties will not enlarge the obligations ofL=e, diminish the rights, privileges 
and CSt3leS of Lessee, impair the e ffectiveness of any payment made by Lessee or impair the effectiveness of any ad paforrned by Lessee. And no c.hange or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any pwpose until tb.itty (30) days uter the owner of the soil (or his heirs, devisees, legal 
represenWivcs or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) wbCn the owne~hip changed beea.usc: of a conveyance. A totaJ or partial assignment of this lease shall, to the extent of the intereSt 
assigned., relieve and discharge L=c of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of !be acQgC, the right and 
option to pay rentals shall be apportioned as between the several owners raubly, according to !be area of each, and failure by one or more of them to pay his share of 
the: rental shall not Ufect this lease on the part of the: land upon which pro rata rentals arc timely paid or tendered; ho~ver, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying da.tc, the entire lease shall tmn.inate for failure to pay the entire rentll due 
under Pangnph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities., and penalties owed to the State by the original Jessee or any 
prior assignee of the lease, including any liabil ities to tbe St.a~ for unpaid royalties. 

(B) ASSIGNMENT" LIMITATION. Notwithstanding any provision in P:uagnph 27(a), if the owner of the soil o=juire.s this IC3Se iD whole or in part by 
ass ignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as ifit were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary iD which the owner of the soil is a principal stock.boldcr or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a pattne~hip; 
(4) a principal stock.boldcr or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) ~fiduciary for the owner of the soil; includin& but 110t Umltcd U) a pard"Wl, trust=. executor, admiDistrawr, rea:iver, or conscrva10c for the 
owner of the soil; or 
(7) a bmily mcmbc:r of the owner of the soil or related to the ownet of the soil by ma.rrlagc., blood, or adoption. . 

23. RELEASES. Under the conditions contained in this paragraph and Pangnph 29, Lessee m.y ill any time execute and deliver to the owner or the soil · 
an~ place ofrec:ord a release or releases c:ovcrin& any portion or portions of the leased premises. md thereby~ this lease as to sueh portion or portioiiS, and be 
rel1eved of all subsequent obligations as to acte2&e surrendered. l! any pllt of this lease Is properly ~d. the delay rc:nw due under this lease shall be ~o:d 
by the proportion thu the sunauJcrcd acn:agc bew~ w lhc: ..aca.g.: wiucb was covered by this lezsc iramedNcly prior to sueh surrender, however, sueh release 'Nil1 
not relieve Lessee of any liabilities which may have acaued under this lease prior to the SlllT'CDder of sueh ac:rc3ge. 

29. FILING 0\ ASSIGNMENTS AND R.EL.EASES. [!all or any part of this lease is assiCJ)Cd oc released, such assipunent or release must be ret«ded iD 
the county w~ the land is situated. md the rc:c:orded insttument. or a copy of the r=x-ded imtramcnt certified by the County Oetk of the county iD which the 
instrument is I'CI:Ol'dc:d. must be filed ia lbe General Land Offioe within 90 days of the last executioa date accompanied by the prc:scribed filing fee. If any such 
assignment b not so tiled, the rights acquired under this lease shall be subjea U) forfcillln: ill lbe option of the Commissioner of the Gencrall..md Office.. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the ahove-dc:saibed lmd have bca included in this instrument, including tbe 
sta.temcnl of the ttue c:onsidcralion to be paid for me cxeeutloa of this lease md the ri&)\ts and duties of die partic:s. Ally colluenl ~ts cono:miag the 
devclopiiiCJlt of oil and gas from the leased premises whieh arc not conWaed iD this lease rc:Dda this lease iDYalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduWry duty aod must tuny disclose my facts affecting the State's interest in the leased 
premisc:s. When the interests of the owner of the soil confiict with those of die State, me owner of the soil is obligmd to put the State's interests before his pe:rsonaJ 
intereSts. 

32. FORFEITURE.. IfLe:ssec shall fail or refuse to make the payment of any sum withm thirty cbys afb:r it becomes due, or if Lessee or an authorittd 
agent should knowingly maJc.c any false: return or false report concerning production or drilling, oc ifLcsscc shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissiona-ofthe Gcncnll.and Offic:e, or ifl.es.see should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Offic:e, the Sc:hooll.and Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the rc:c:ords pertaining to opentions, or if Lessee or an authorized agent should knowingly fail or refuse 10 pvc 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee shall knowin~Jy 
violiUC any of the material provisions of this lease, or if this lease is assigned and the assignment is DOt filed iD the Gc:nerall..and Office as required by law, the rights 
acquired under this lease shall be subject to forfcirurc by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forf~~~d when forfeited the area shall again be subject to lease under the tenns of the Relinquishmcnl Ac:t. However, nothing herein shall be co~ed as 
waiviJtg !le automatic termination of this lease by operation oflaw or by rcasoo of any spcci~ limiut.ion arising hereunder. Forfeitures may be set aside and this 
leas' ~~'.rights thereunder reins wed before the rights of another intervene upon satisfactory rndence to the Commissioner of the General Land Office of future 
compMaJce4¥ith the provisions of the law and of this lease and the rules and regulations that ID2Y be adopted relative hereto . 

• 
• • • o33. UEN. In accordance with Texas Natur:ll Resowces Code 52.136,the Stuc shall have a first lien upon all oil and gas produced from the area covered 

by ~~ J4JJ to secure payment of all unpaid royalty and other sums of mooey tha.l may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in adqjtion to the lien provided by Texas Natur:ll Resources Code 52.136 and any other applicable sta.rutory lien, an express contractual lien on and security 
inte!4t'ift~ leased mincral.s in and extracted from the leased premises. all proo::eds which may accrue to Lcsscc from the sale of such leased minerals, whether such 
procceQ$ are hc:ld by Lessee or by a third party, and all fixtures on and improvc:mcnts to the leased premises used in COMection with the production or processing of 
such lc:ased.mincr:lls in order 1o secun: the payment of all royalties or other amouna due: or to become due under this lease and to secure payment of any damages or 
l~<Ufsor may suffer by reason of Lessee's breach of any covenant or condition of this lease. whc:thc:r express or implied. This lic:n and security inlerc:SI may be 
foreclosed ~thor without court proceccftng.s in the manner provided in the: Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees th.a! the 
Co1"1Uni51io•er may require Lessee to execute and rc:c:ord sueh instnunc:nts as may be reasonably necessary to aclcnowledgc., aaa.ch or perfect this lien. Lessee bcn:by 
repments tftat there are no prior or superior liens arising from and relating to I..essce's activities upoo the above-desaibed property or from Lessee's acquisition of 
this lease. Should the Commissioner ill any time dc:tcnnine that this rcprescmation is noccruc.. then tbe Commissioner may declare this lease forfeited as provided 
hen: in. 

34. POOLING. Lessee is hereby granced the righl to pool or unitize the royalty intcn::st of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved by the S<:bool Land 
Board and the Commissioner of the General Land Office fo r the pooling or unitizing of the interest of the: State wtder this lease pum13111 w Texas Natural Resources 
Code 52.1Sl·S2.153. The: owner of the soil agrees thar: the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur.ll 
Resources Code 52.152. 

... 

3S. INDEMNI1Y. Lessee hereby releases and discharges the State ofTc:xas aEd the owner of the soil, their officers. c:mployce3, panners, agents, 
contractors, subconcraccors, guests, inviteQ, and their respective: successors and assigns. of and from all and any actions and c:auses of action of every nacurc., or other 
harm, including environmental harm. for which rc:covcry of damages is sought, including. but DOt limitcd to, all losses and expenses which are caused by the 
activities of Lessee., its officers, c:rnployec;s, and agents :uising out of; iDcidcntal to, or resulting from, the oper.Uions of or for~ on the leased premises 
hc:n:undc:r, or that may arise: out of or be occ33ioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
ace or omission ofLes.sc:e. Further, Lcssc:e hereby a~es to be liable for. exonerate, indemnify, defend and hold ba.rmless the Sta.te of Texas and the owner of the: soil, 
their officers, employees and agents, their successors or :wigns, against any and all claims, liabilities, losses, damages, actions, personal injwy (Including dc:iUh), 
costs and expenses. or other harm for which recovery of damages is sought, wtder any theory including tort, c:ontraa, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the: leased premises or in any w~ related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising fiom 
Lcssc:c:'s use of the surface of the: leased premise.s: and those that may arise: oul of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lc:ssc:c:, its directors, officers, employees, panncrs. agents, contractors, subcontracto rs, guests, invitees, and their respective 
successors and :wigns. Ea.ch assignee of this Agreement, or an interest therein. a.grc:cs to be liable for, exonerate, indemnify, defend and hold harmless the: State: of 
Tex as and the owner of the soil, their offi~rs. employees. and agents in the same manner provided above in coMection with the activities of lessee, its officers, 
employees, and agents a.s described above:. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE Il"t'DE:'riNITY OBLIGATIONS 
Ai'IDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMEl'IT SHALL BE WITHOUT LIMITS Ai'ffi WITHOUT REGARD TO 
THE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRlCT LIABILITY, OR TirE NEGLIGENCE OF Al'-IY PARTY 
OR PARTIES (TNCLUDU'IG THE NEGLIGENCE OF TirE INDEMNIFIED PARTY), Wm:iHER SUCH NEGLIGENCE BE SOLE, JOil'IT, ,..j 69~~ee1 C ONCURRENT, ACTIVE, O R PASSIVE. TrUe aAtJ 
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36. ENVIRONMENrAL HAZARDS. Lessee shall use the h ighcsr dep-ee o( an: and all rczsooa!~Jc s:afcpm-ds to prevent amWnizwion or ponu&n ~ · · 
any cnviroNJIC1Ital IIM:dium. lac:luclinc soil. surfxe 'lniDS, poundwuer, sedimcna. and swfac:c or subsudxe stt2t1. ambient air or any otbet c:uvi:orunenralllltdi 0 

• 

ill. oa, or Wider, the leased premises, by uy waste, polluunc, or eontam.inant. l..euee shall not brine or pamit to rem&in on the leased jlrCmlses any asbestos um 
coawninc ma.tcrWs. explosives, toxic 1ZW£ria1s. or svbstanc:cs re~U~atcd as hazardous wastes, hzz:anSous maurials. ha%3rdoas subsu:nc:cs {as tbe tenD -lizardOUs 
Substance• is defined ia the Comprdlc:asive EDviro~~~Dental Rdponse. Compensuioa mel Liability Act {CERCLA).. 42 U.S. C. Sedioas 9601, a seq.). or IDxje 

substanc:cs under any (ederal. sta&, or local law or rqu!atioa ("H.zzllldous Matcri.als"). except cmfinary pn~duets cocnmoaly used iD ~ with oil and ps 
exploration ud dcvelopiJIClltopcrations and stored iD the asual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHmmON 
SHALL CONSTrrU'n: A MATElUAL BREACH AND DEFAULT Hl:REUNDER AND LESSEE SHALL IND£.~, HOLD HAR.\IU:SS AND 
DEFEND THE STATE OF TDUS A.~ THE OWNER OF THE SOIL FROM AND AGAINST ANY CI.AL\15. DA.~GES. JUDGMENTs., PENAL11E5. 
LIABILrrn:s, AND COSTS (INCLUDING REASONABLE ATTOR."''EYS' FEES AND COURT COSTS) CAUSED BY OR .ARISING OUT OF (I) A 
VIOLATION OF ~OREGOING PROWBmON OR (D) THE PRESENCE. RE1.EASl':. OR DISPOSAL OF A.'VY HAZARDOUS MA TERLu.s ON, 
UNDER, OR ABOUT THE LEASED PRE.\IISES DURING l.ESSEE'S OCCUP A. "''CY OR CO!'fmOL OF THE LEASED PRE:MISES. LESsEE SHALL 
CLEAN UP, REMOVE, R.E.~Y AND REP AIR A.'VY SOIL OR GROUND WATER CONTA.\1INA TIONA. "''I> DA.\IAGE C.-WSED BY THE 
PRESi:"''CE OR RELEASE OF ANY II.UARDOUS MA TDUALS IN, ON, UNDER. OR ABOUT THE LEASED PRDllSES DURING LESsEE'S 
OCCUPANCY OF THE LEASED J'RDfiSES IN CONFORMANCE WlTif THE REQt..'IRE.~ OF APPUCABLE LAW. THIS 
INDEMNlFICATION A."''D ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS VNDERTAK£:'4 
PURSUANT TO CERCLA OR ANY 01'BER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAll. IM:tiEDIATEL Y GIVE THE STAn: OF 
TE."'US AND THE OWNER OF THE SOn. WRITI'L.'Il NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS P .AlUGRAPH. UPON 
LEAR. "''iNG OF THE PRESENCE OF ANY HAZAJU)()US MA TER.IALS. OR UPON RECEIVING A NOTICE FROM A. "''V GOYE&~,..U. · 
AGENCY PERTAJNING TO HAZARDOUS MA n:.RLU.S WHICH MAY AFFECT TilE LEASED PR.E.\11SES. THE OBUGA TIONS OF LESStt 
HDU:UNDER SHALL St..'RVIVE THE EXPIRATION OR EA1U.IER n:.R.\IlNA TION. FOR ANY REASON. OF 11IIS AGR.EL'ID'IT. 

37. APPUCABLE LAW. This lase is issued UDder the provisions o(Texas Nuunl Resow= Code 52.171 throulh 52.190, commoaly lcno- as tbc 
Relinquishment Act, and other applicable .swutc:s and ;amendments thete10, and I( any provision iD this IC3Se doc.s 110( c:oafonn to thc:sc SWUtcs, the SWUtes will 
prevail over my noneonforminc lease proYisioas. 

38. EXECUTION. This oil and ps lease must be signed md x.knowledged by the L=e before it is fi led o(record ia tbc county records and ia the 
Gcnc::al Land Office o(the Su.tc o(Tex.as.. Ooc:c the filing requirements fo Wld ia ~h 39 o(this lease have been s:a.tisfiecf, the dfec:tive date of this I= sh&ll 
be the: date found on J>a&c 1. . 

39. LEASE FILING. Pursuant 10 Olapter 9 o(the Tcxu Business and Commerce Code, this lease must be filed o(rc(;()rd ia the office of the County 
Otd;J.!\Qy county in wbic;b all IX any part o(the IC3Sed premises is loe:1ttd. and certified copies thereof must be filed ia the Gc:nenl Land Office. This lese is noc 
effeeti~til a certified C()py o(this IC2SC (whic:ll is made and certified by the Councy O c:rfc from his records) is fil ed ia the Genenl Land Office in accordance with 
Te1!#~~~ Resources Code S2.1&3. Additionally, this lc:ISe shafl not be binding upon the S u.tc unless it recites the aoc:tual and true eonsidcnuion paid or promised 
for ~c:ulfon of this h::ISe. The bo!lus due the State and the re.scribcd filing fe~ slu.lt ac~mpany suc:ll certified copy to the. Cictleral Land Office. . 

• * See Exhib1t "A" att ed for add1t1onal lease prov1s1ons. .... -----
·····: ~a11 
•••••• • • 

• 
• •••••• • • TnLE=------------~~~~-----------

DATE:._--f.....:.lcJ::::::...__-.=&:........-~J(i:::;__ __ _ • •••••• • • 

STA~m LJ~ 
JaY:~~ 

Individually and :IS ~ent fur u\CStaleOf_:rc:ns ot>ert W. Debolt , 
President o~ Meeker Investments, Inc. 

Date : Jo~f -7'{ 

STAT£0F~/, . 

JaY:~"-~~:.......:,.t...--=--------
IndividuaJty and as agent for the Swe of Tens 

J.J. Keek~r< !?dividually 
Date: 10 - 1 -2.~ 

STATE OF TEXAS 

BY:--:-:-.....,..,.--:-----:---:--::-----::-=----­
lndiv iduaily and u 3genc for the Sutt of Texas 
Tax ID:II: 
0~=------------------~-------------

STATE OF TEXAS 

BY:~--------------------~---------
Individually and u agent for the S tate ofTcxa.s 
SS# Date: ________________________________ _ 

True and 6orFe€t 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.. 
STATE OF ____________________ ___ 

(CORPORATION ACXNOWI.EDGMen) 

COUNTY OF ____________________ _ 

BEFORE ME. die WldeniCJXd authority, oo this cby persocaDy apparect, __________________ _ 

known to me to be the pc:rsoo wbosc oamc is subscribed to lhc forezoinl io.suumc:nt. u. ____________________ --.:of :-.. 

-:--:------:--~---,.----------.....,---~.....,--~--:-:---:-:---:-::--~ acbowtcd1cd to me ttut be executed the~ · ' 
for !he purposes and co~ lbcrdD c:xprcsscd. lA the apxity stated. md as the act md deed of said C01J10r3lica. . 

Given under my band and seal of office this lhe. _____ cby or ___________ _, 19 ___ • 

Nclary Public io and Cot ________ _ 

STATE oF Stal~ ot Ce'\fomla <coRPORATION ACKNOWl..EDGMENt) 

COUNTY 0 ;;ounty of San Diego 

BEFORE ME.IhcundcrsipiCd authority, oa this day pcrsoaally appeared Robe rt W. Debolt 

known to 1ne to be the pcrsoa whose name is subscribed to tbe ~zoillc iD.suumc:ztt. as. ______ ..,.p!;;...,l,.r..~;e..,s~j.l.due;;;,n.LLJ.t...._ _______ ~or 

-=-~----...,..:..H:.;e:.e.=..:..k::..e:..r=-...:I:..n::....:v_e:....=s...:t:....m__:.e..:.n:..t:..s__:,_:..I..,.n_c_.___,_...,....__,. __ __,....,...."7-"-:--:-:-~IDd ¥knowtcd1ed to me that be executed tbe same 
for lhc: purposes and considcntioo tbcrci.o c:xpRSSCd, ill the : tty swcd., aod u the :aa and deed of said _corpor.uioa.. 

Givm under my hand md seal ofotfice this the / .,.-...- day of /9 i::Jo Jt<,.) , 19~ 
••• . . . 
••• 
•••• • • • •• • 
• 

~~ 
No!My Public in and fur State of Ce!lfomlq 

County of San Diego 

(INDrviDUAL ACKNOWLEDGMENT) 

• Before me, the undersigned authority, 0 0 this day pc:nonally appc=:d. __ ...;:.J_._J~·-H_e_e_k_e_r~, _I_n_d_i_v_i_d_u_a __ l_l_Y::.._ ____ _ 
• 

lcnown'to meoto be the persons whose names arc subscribed to lhc fo~oing instrument. and aclcnowledged to me that they executed the same for the purposes and 
consi~m'l1 therein expressed. .• 

..... ....,.~~~} p)..~-:~~day~of_....c@'-~;:;....;cL..>.1'-----='-. -~r-------'' 19·_9../_XI1..-.----
• • 

Nowy Public in and for ~a\e e-f C&1\lfOM1H 
County of Sen Diego 

(INDrviDUAL ACIOlOWLEDGMENT) 

COUNTY OF_......,J~...;:._.;;._ __________ _ 

Before me, the undersigned authority, on this day personally appc=1:d. ______ ~C~L~::::..;;..cu:J==---rtt...--,:c;a~:::...!..IM~:...~.:::.--""~"-"..:._...:...... _ __ _ 

lcnown to me to be the persons whose names arc subscribed to the foregoing instrument. and aclcnowledgcd to me that they executed the same for the purposes and 
considerat.ion therein expressed. 

Given under my hand and seal o f of!Jce this the ___ ...:{f::::.... ___ day o( OC;frJ {xA__ . 1 9...c2~g __ _ 
~· ··· · ··· • . ····~ , ,. "? 

~ ;$'Y~.'4-"' MONICA' MARLOWE I 
~: ';~"'f',\ NOTARY PUBLIC 
) \~}.<1:.~)$} Stata of Texas 
~ '("i i: ,~y Comm. Exp. 10-30-99 ~ 
~--~~'-~~ 

m~~ 
Nowy Public in and for __ __:.~.;;.~ __ ::.._ _____ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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"EXHIBIT A" 

Attached to a nd made a part of Oil and Gas Lease 
dated August 19, 1998 by and between Meeker Investments, Inc., by 

Robert W. Debolt, President and J. J . Meeker, Individually, as 
owner of the soil, and Clay Johnson, as Lessee. 

I . Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil's property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

• ~:: tessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose. of which this 
... .. lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

• • • • • • 
&. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 

• • . .. • .,nly those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
•' • .. the leased premises . 

• . ...... 
• • 
1. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

..pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
• : u • ! in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 

• ....... 
• 8. •Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 

assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 
damage to owner of the soil 's other land and crops. 

9. Upon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and 
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II . If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

12. Lessee agrees to notify owner of the soil prior to drilling any well and upon completion 
or plugging of any well. Owner of the soil can ma ke reasonable inquiries with Les see 
regarding drilling information. 

True and Correet 
copy of 

Original tiled in 
Reeves County 

Clerks Office 
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Ccacnl Llad Omce 
Rellaqllhluaat Act Lease Form 
ReYtscd, September 1997 

' 
on. AND GAS LEASE 

nns AGREEMENT Ll made md CDIICml illto this 1 9 clay or August 19.1!!!..__ bctwccD !be State orTcxas, .aiD& by mel throop its 
aaent. Julian Wade Meeker, DanierHill Meeker and T.ayrence Hj 11 Meeker. 

Trustee UWO ,J. R. Meeker for T.jfetime Benefit of I. H Meeker 
6300 Ridg Jea Place. Suite 1008 Fort Worth, TQXali ?glU~ saidqent 

(Give Pc:rmmcat AddR:ss) 

-berl:--ill-re_r._c:rr_e_d_to_u_th_e_owoet __ o_rdlc __ so_il_(_w_bcmcf __ ooe __ or_mo_re_)._md ___ ~~~~I:L"i~~:r~Wa......~~~:-lft~~.cl...:!f~?.L.~_,__ ... S;;).,Ju.l..~oi-:!t~. e~~s~o~n~----------="or 
Midland . Tex as 79701 

(Give Pe:maDcnl AddR:ss) 

1. GRANllNG CLAUSE. For and iD c:oosidcr.ttioa of !be amounts mw1 below aad oftbe covenants md qrccmcnts to be paid. kept IDd performed by 
Lessee under this lease. the State ofTcx.as ~by md throup the owner of the son. bcrcby IJ1IDU, leases &ad lets UIUD Ussce. fur the sole IDd only purpose or 
prospcctinJmd drill in& for md produc:ing oil md ps.. byinJ pipe liacs. buildinJ taak:s. storiD& oil md buildin& power stadcas. tdcpboac lioes aad olber SlNCUlres 
thereon. 10 produce, save. tzJce care o( tn:at aod tna.sport said products of the lease. the lDUowi.a& lands situued In Reeyes County, State 
ofT c:us, toswit: 

••• • • • ••• 
•••• • • • . . . . 

containinJ 4 8 0 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 

Block 58, Public School Land Survey 
Section 14: E/2 . ( 35 net acres) 

Section 14: SW/4 (15 . 55 net acres) 

acres, more or Jess.. Tbe bonus consider.Won paid for this lase is zs follows: 

To~eS~orT~=-~0~n~e~~T~h~o~u~s~a~n~d~T~w~o~H~u~n~d~r~e~d~S~l~·x~t~y~-~t~h~r~e~e~~a~n~d~7~5L/~1~0~0~-~-~-~-~-­
Dollars (S. __ ....1...,,....L2..r:6L.3;)...-.../.7'-=5,___~> 

To the owner of the soil:;_..,......:o...;n~e;.,.,...:T:...;h~o~u;,:s:....a:.:..n~d:...._T:..w__;o:...._H:...._u,;,n;_d;_r~e-d_S_i_x_t..:y~--t_h_r_e_e_a_n_d __ 7 _5..:../_ l_ O_O_-_-_ - _ 
Dollan (S. __ .:::....r..~~.:......:."""----J 

Totllbonusc:oo.sidcnlioa: Two Thousand Five Hund r ed Twenty-seven and 50/100--
Dollars (S 2 , 5 2 7 I 5 0 ) 

The total bonus 'considcratioa paid represents a bonus of,-:-:-_F_i_f_tP""7<y..,a1"1'7'1n:==d--N-o..;/_170_0_-_-_-_-_-"'!-!'i-~-"'!-:"1-~---'":'---_-_-_-_-_-_-_-_-_-_ 
______________ Doll.als (S 50 I a a ) penc:re. on 50 I 55 net ac:=.. 

2. TERM. Subject to the other provisions ia ~ le~ this lczsc shall be for z term or Five ( 5) years from this cb11: 
(herein called "primary t.crmj and as loag thcrcaftcr zs oil and gas, or either of them. is produc:cd in paying quantities from said land. 
As used la this lease, the Jerm "produced in pzyinJ quantities" mcms that the receiptS fi'cm !be sale or other aulhoriz.cd commercial usc of !he subswlce{s) covered 
exceed out of podcet opcntioaal expenses fur tbc six months last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from lhe premises on lhe first anniversary date of lhis Lease and lhere are ~en no drilling 
operations being conducted on ~e premises, ~en lh1s lease shall terminate unless, on or before such anmversary date, Lessee shall pay, V. directly to ~e owner of ~e soil 
and a like amount paid or tendered to ~e COMMJSSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rentaltn 
~e amount specified in lhe following schedule multiplied by lhe number of acres ~en covered by ~is lease, which paymenL when timely made, shall continue lhis lease for 
a period of one ( I) additional year. In like manner and upon payment oflhe amounts set out in ~e following schedule, ~is lease may be further conunue for successive one­
year periods during ~e primary term of ~is lease provided lhat payment is made on or before ~e anniversary date 

Anniversary Date Delav Rental oer Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and 6orrect 
copy of 

Original filed in 
Reeves County 

Clerks Office 



4. PRODUCTION ROYAL TIES. Upon production of oil and/or &as. Lessee a&R.es to pay or cause ID be paid one-half (112) of the royalty 
provi~ed for in Ibis lease to the Commissioner oftbe Gcnc:raJ Lmd Office ofLbe State ofTexas, at Austin. Tcxu. and one-half(l/2) of such royalty 10 the owner of 
the soal: 

(A) OD... Royalty payable on oil, which is defined as includin& all hydrocarbons produced in a liquid form u the mouth of the well and also&! all 
condensate, distillate, and other liquid hydrocarbons recovered &om oil or &as run throu&h a sepantor or other equipment. as hereinafter provided, shall be 

3/16 \ part of the gross production or the awt.ct value tbc:reot; u the option of the owncr of the soil or the Commissioner of the 
General Lmd Office, such value 10 be dctcnnincd by 1) the hi&hcst posted price, plus premium. If my, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respcaivcly, of a like type md pniry iD the &cncra1 area where produced and when run. or 2) the hi&hcst awket price thcrcof otrc:red or paid iD the 
&cncnl area wben: produced and when nm, or 3) the gross proceeds of the sale thereof; whichever Is tbc pea%er. Lessee agrees that befotc my cas produced from tbc 
leased premises is sold, used or processed iD a planr. it will be run free of cost to the royalty owncn throu&h an adequate oil and ps scpan.tOr of conventional type, oc 
other equipment at least as etlicicnl, so thal all liquid hydrocarbons recoverable &om the ps by such means wiU be recovered. The requimnent that such &as be run 
throu&h a separator or ochc:r equipment may be waived in writin& by tbe royalty OWDcrS upon such tcnns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on my ps (lncludin& 11ared p), which is defined IS all hydroarbons and pseous substances DOt defined 
IS oil in subparacnph (A) above, produced &om any well on said I&Dd (except as provided bc:rciD with respect 10 ps processed in a plant fbr the cxtnctioo of 
&asoline, liquid hydrocarbons or olhcrproducts) shall be 3/16 part of the gross production or the market value thereof; It the option oftbc 
owner of the soil or the Commiss.ionc:r ofLbe Gcncrall.md Office, such value to be based on the hi&hcst marlcct price paid or offered for p.s of comparable quality ia 
the &cncral area wbc:re produced and wbcJl nm, or the gross price paid or otrcrcd to the producer, whicbcvc:r is the crcat.er. provided that the muiraum pressure base 
In mcasurin& the cas under this lease shall not a.t any time exceed 14 .. 65 pounds per square inch absolt11e, and the staDda.rd base tcnpc:raDir'C shall be sixty (60) 
de&fCC3 Falvenheir. correction ID be made for pressure ~rcfiog to Boyl~'s Law. and for specific crzvity Keordiag to tests awle by the Balance Method or by lbc 
most approved m~thod oft=tin& bein& used by the industry u the time oftcstine-

(C) PROCESSED GAS. Royalty on any ps processed in a gasoline plmt or other plllll for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 part of the residue &as and the liquid bydrocarllons c:x:tr11aed or the market value tbc:reo~ u the option ofth~ 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production ofn:sidue gas attribut:J.ble to gas produced from this lease, ilind on fifty percent (50%), or that pc:n:cnt acauing to Lessee, whichever is tbe ~·of the 
total plant production ofliquid bydro<::llbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed 
ilf'~~raat in which Lessee (or its parent., subsidiary oc affiliate) owns an interest. then the pc:rcentlge applil:able to liquid hy~ns sba1l be fifty percent (50%) or 
~~!best percent accruing 10 a third party processing gas through such plant under a proccssin& agreement negotiated at arm's length (or if there is ao sucb third 
abff. tlw: highest percent thea being specified in processing agreements or contrads in the industry). whichever is the~- The respective royalties on residue &as 
antl"on !!quid hyd.roc:vbons shall be dctctm.i.ned by I} the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in tb~ 
g~ral area, or 2) the p-ass price paid or offered for such residue gas (or the weighted avcr:~ge gross selling price for the I'CS'pCCtive grades of liquid hydrocarbons), 
~!Ji~fr is the crater. in no event, however, shall the royalties payable: under this paragraph be le.ss than the royalties which would have been due had the: gas not 
bee•p~d. 

• 
•: • • •: (D) OTHER. PRODUCTS. Royalty on C31bon black, sulphur or my other products produa;d or manufactured from gas (excepting liquid hydrocarbons) 

whe\ller said gas be "casinghead, • "dry," or any other gas, by fractionating, bwning or any other processing shall be 3/1 6 pan of the: 
cross pro61uction of such products, or the: market value: thereof, at the option of tb~ owner of the soil or the Commlssioner of the General Land Office, such market 
vliiQt' !!f~ determined as follows: I) on the: basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of ~e average uoss sale price of each product for the same: 1110n.tb in which such products arc produced; whichever is the gre:atc:r. , 

-:A •••••• L~ I \ • • 5. MINIMUM ROYALTY. During any year after the expiration of the primary term of Ibis lease, if this lease is maintained by production, the royalties 
1 paid under this lease in no event shall be less than aa amount equal to the total annual delay rental bcrcin provided; othc:rwisc, there shal.l be due and payable on or 

before the last day of the month succec:din& the anniversasy date of this le;uc a swn equal to the total annual rental less the amount of royalties paid dwing tbe 
)Uk\ precedin& yeu .. IfPsragr:tph-3-oftbi.Me.ue-doCS'not spec if, • dcl8) reneelamellftl; ll!ea for tbe purposes of this paragraph, the delay rental amount shall be one 

dollar (Sl.OO) per &eTC.. 

6. ROYALTY IN KINO. Notwithstanding any other provision in this lease, u any time or from time ID time, the: owner of the soil or the Commissioner 
of the General Lind Office may, at the option of either, upon not less than sixty (60) ~Uys ootlce to the holder ofth~ lease. require that the payment ohny royalties 
accruing to such royalty owner under this lease be made in teind. The owner of the soil's or tbe Commissioner of the Gcncr.U Lmd Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Comrolssioner of the Gcncra.l Land Office's ri&hts or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (mcluding those paid in kind) shall be ~thout deduction for the cost of 
producing, ptherinc, storing, separating, trcllting, dchydra.ting, comp~ing, p~ing, transporting. and olhc:rwisc: making the oil, g.as and other products 
hereunder ready for sale or usc. Lessee agrees to compute and pay royalties on Lbe gross value received, includ.lng any reimbursements for scvcr3nce taxes and 
production related costs. 

8. Pl.ANI' FUEL AND RECYCLED GAS. No royalty shall be payable on 3ll)' gas as mily represent this lease's proportionate share of any fuc:l11Sed ID 

process gas produced hereundCT in any processing pl:111t Notwithsunding any other provision of this le:ue, and subject to the written consent of the ownCT of the soil 
and the Commlssioncr o( the General Ulld Office, Lessee: may recycle gas for gas lift purposes on the: le:ued premises or for injection intD any o il or gas producing 
forTnation underlying the lc:ued premises ilfter the liquid hydrocarbons contained in the gas have been remove~ no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Ulld Office at Awtin, 
Tex as. in the following manner: 

Payment of royalty on production of o il and gas shall be as provided in the rules set forth in the: Tex:u Register. Rules cum:ntly provide that royalty on oil is due: 
and must be received in the General Ulld Office on o r before the 5th day of the second month succeeding the month of production. and royalty on gas is due: and 
must be received in the ~nc:raJ Land Office on or before the: IS th day of the second month succeeding the: month of production, accompanied by the affidavit of the 
owner, manager or other authorized agc:nl, completed in the fo rm and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oi l and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross production. disposition 
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and maritet value _including gas meta reading.s. pipeline: receipts, gas line receipts and other chcdcs or mcmol7ollda of amount produced and put into pipelines,~ 
or pools and gas hncs or gas stora,e. and any other reports or m:ords which the Geucr21 Laod Office may requ~ to verify !he gross production. disposition and 

• marlctt v~uc. In all c.ascs the authority of a mma,er or qent to act for the Lessee herein must be filed in the GeDeral Land Oftic:c.. Each royalty PayD~eat shall be 
accomparued by I check stub. sdledulc. swnmary or ocher remittance advice showiac by the assicncd Genc:n1 Lmd Office lease number the amount of royalty be" 
paid oa each lease. It Lcs:see pays his royalty oa oc- befora thirty (30) days after ihc royalty payment was due. tbeD Lcs:see owes a penalty of S% oa the royalty Or lDC 
$25.00, whic:hevc:r is pater. A royalty paymeur which is over thirty (30) days late shall accrue 1 pczulty of lG-h of the royalty due or $25.00 whic:hner is peacr 
In addition to a penalty, royalties shall ac:aue interest ala rate o( 12% per year, such interest will betia acauiag whc:a the royalty is sixty (60) days overdue. • 
AJ'fi~via and supporting qoc:umc:nts which &R not filed wbeu due shalJ incur a penalty iD an amollllt set by the Geoenl Land Office administrative rule which is 
e1fecuve on the ~ when lbc affidavits or supportinJ documents were due.. The Lessee shall bear aiJ responsibility for paying or calUiDg royalties to be paid as 
prescribed by the due cWr: provided herein. Paymcm oftbe delinqaeac:y penalty shaJl in no way opcnt.c to prolullit the State's ri&flt oCforCeiturc as provided by m. 
aor aa to postpone the cWr: oa which royalties were oril(iDa.lly due. lbc above penalty provisioas shall aot apply in cases of tide dispute as to the Stale's ponioa of 
the royalty or to that portion of the royalty in dispu%1: as to fair tnada:t val uc. 

10. (A) RESERVES, CONTRACTS AND dmER. RECORDS. Les.scc shalJ annully fUrnish the Comm.issiooer o(the GeueraJ Land Office with 
Its best possible csWnar.c of oil md ps n::scrvcs 1111dcrtying this lease oc alJoc:able 1D lhls lease ud sbJl 6Jmish said Commissioocr with copies of aD coaQ:ts 1lllder 
wbich ps is sold or processed md all :subscqocnt qr=mcms md amcncfmcua to such coazrxu within thirty (30) days after cntcriuc into oc- malciac such c:oattacts. 
acreemcnes or ameadments. Such con1racts ad agr=mentS when rca:ived by the Ge:acral Laad 01'licc shall be held i.a coa.fideDee by tbe GeueraJ l...aad Office aa1css 
OChc:wise authori=f by Lessee.. All ocher contriiC:lS md records pataininc to the production. transportation. sale md marketing o(lhc oil md ps produc:ed oa said 
premises. ineludin& the books ~ ac:couoes, rcceipes ad discharges of all wells, tanks, pools, metm, md pipelines shalJ Ill aD times be subject to iaspea!oo and 
euminalion by the Commissioner of the General Lmd Office, the Attomc:y Gcncnl, the Governor, or the representative of my of them.. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oo this lease shall be sulnnial:d to the Commissioner of the GcncnJ 
Land Office by Lcssa: oc- operator five (S) days before spud dale, woricover. re-enay. tcnpor:uy abandoiUIIalt or plug and abandonment of my wen or wells. Such 
written ooticc to the GeueraJ Land Office shall include copies ofR.ailroa.d Commission forms Cor appliC3lion to drilL Copies ofwdl tests, complctioo rcports.llld 
plugging reports shall be supplied to the Gcncr21 Land Office at the time they arc filed with the Tens lui.lroad Commission. All appl.ications, permits, rcpons or 
other filinp that n:fercnce this lease oc any specific wcl1 on the leased premises md that are submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "Stare" in the tide. Additionally, in ac;c;oniance with R.ailroad Commission niles. any signage on the leased pmnises for the purpose of 
identifying wells. tank batteries oc- other asSO<:iatcd improvements to the lmd must also include the word "St21l:. • Lessee shall supply the GeueraJ Ur!d qmce with 
any records, mcmor.anda, accounts, reports. cuttings and cores. or other information reluive to the opcntioa of the above-described premises. which may'be 
re~~.by the Gc:naal Land Office. iD addition to those herem expressly provided for. Lessee siWI have m cleetrial and/or ra.dioac:tivlty survey~ 011 the 
bor.~~ seetion, from the base of the surface easing to the total depth o(wdl, o(all wells drilled oo lhe above desc:ribcd premises and shall transmit a tn1e copy of 
the \ce-o{ each survey on eacll well to the General Land Office within fifteen (1 S) days after the making of .said survey. 

• • • •• • 
• (q PENAL TIES. Lessee shall incur a penalty whenever reports, document.s or other materials are not filed in the Gcnenl Land Office when 

due •• ~penalty for late filing shall be set by the General Land Office administrative rule which is ctrective on the date when the materials were due in the General 
l.al!~ OtJ.i& . 

• 
• • • • •' 1. DRY HOLE/CESSATION O F PRODUCTION DURING PRIMARY TERM. U: daring the primary tam hereof and prior to discovery and production 

of oJ ~r gas on said land. less« should drill a dry hole or hol.es thereon. or if during the primary term hereof and a.fta the discovery and acrual produc:tion of oil or 
gas frrim the leased premises such production thereof should cease from any cause. this lease shall DO( tcrmioate if oo or before the expiration of sixty (60) days from 
dal4 !il'~letion of said dry hole or cessation of production Lessee commences additional drilling or rcworlting operations thereon. or pays or tenders the acxt 
annull deJa}- rental i.a the same IJWI1Ia as provided in this lease.. U: during the last yeu of the primary term or within sixty (60) days prior thereto, a dry hole be 
COnW~ Snd abandoned, or the produ.etioo of oil or ps should cease (or any cause. Less='s rights shall remain in full force and effect without further operations 
until fhe ex~intion of the primary tam; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworicing operations pursuant to Paragraph 13, using the expiration of the primary tam as the dale of cessation of 
production under Paragraph 13. Should the tim well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
prim;uy term hercot Lessee may resume payment of the annual rental in the same manner as provided baein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
lemUnatc. It at the ex:pir.Jtion of the primaly term or any time then:after a shut-in oil or gas well is located on the leased prcmise$. payments may be made in 
accordance with the shut-in provisions hereot: 

12. DRILLING AND REWORKING AT EXP£RATION OF PRlMARYTER..~ U: 11 the expiration oftbc primary tenn. neither oil nor gas is being 
produced on said land, but Lessa: is then engaged in drilling or reworicing opcr:uions lhereoa, this lease shall remain in force so long as operations on said wdl or for 
drilling or reworking o(any additional well are prosecuted in good faith and in-worlananlike manner without interTUptions totaling more than sixty (60) days during 
any one such operation, and if they rerult i.a the production of oil and/or gas. so long thereafter as oil and/or gas is produced in paying quantities from said land. or 
payment of shut-in oil or ps well royalties or compcnsal()ry royalties is made as provided in this lease. 

13. CESSATION. ORILl...ING, AND REWORKING. U: after the expiration of the primary term, production of oil or gas from the leased premises. J.ftrr 
once obtained, should cease !Tom any cause, this lease shall not terminate ifLes.see commcn= additional drilling or rewodcing operations within sixty (60) days 
after such cessation, and Ibis lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcmanlike ma.nnc:r without 
intcnuptions tolaling more than sixty (60) days. If such drilling or rewodcing operations result in the production of oil or gas. the lease shall remain in full force and 
effect for so long as oil or gas is produced from the teased premises in pay ing quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole. the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking o perations in good faith and in a workmanlike manner without interTUptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph. "well" me311S any well that has been assigned a well nwnbcr by the state agency having 
jurisdiction over the production of oil and gas. IL a.t any time after the expiration of the primary term of a lease that. until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is loc:ued on the leased premises, but oil or gas is not being produced for laclc of suitable 
production facilities or laclc of a suib.b lc marlcet, then Lessee may pay as a shut-in oil or gas royalry an amount equal to double the annual renlal provided in the 
lease, bu1 no! less than Sl,200 a year for each well capable of producing oil or gas in paying quantities. PtPO£&gl&ph' oreli!S lease Clues hOt speelfJ a dcl s; :e: llol 
•;;au;;t; thea for the purposes of this paragnph. the del ay rcn!al amount sh:lll be one dollar (SI.OO) per acre. To be effec1ive, each initial shut·in oil or gas royalry 
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must be paid on or before: (I) the expiralioo oftbc primary tr:nn, (2) 60 daY" alter the Lc:ssee cases 10 produce oil or cas fi'om the lea..<cd premises. or (3) 60 daYJ 
a&r l.=$ee completes a drillillc or~~ opcntion ill accordaD« with the lease provisions; whidlever dale is I2!C:St. Such payment shall be made ooc-half(l/2) 
10 the Conunissioncr of the Genc:ral LmcS Office and one-IW£ ( 112) to the owner oC the soil I! the shut-it~ oil or cas royalty is paid, the lease shall be ::oasiden:d 10 De 

a producinc lease and me payment shall extend the laiD of !he lease for a period oC oac year fi'om the end of the primary ttrm. or fi'om the first day of the month . , 
!ollowinc the month in which production ceased, llld. a&r tJw. it no suiWIIe produc:tion fxilities or suitable awlcet for the oil or &as exists, Lcuee may c:xt.e:nd the 
lease for four more suec:.csslve periods of one (I) yur by payinc the s:amc amount ea.c:b year oo or be!oR the expintioo of each shut-ill year. 

\ 
15. COMPENSATORY ROYALTIES. I( durin& the period the lease is kqlt ill dfect by payment of the shut-in oil or ps royalty, oil or cas is sold and 

delivered ill payinc quantities fi'om a wdl located witbiD ooc lhousaod (1,000) f=t oCtile leased prcm1ses md completed in !be same producmc reservoir, or m my 
c;ase ia which drainage is ocaurlllc, !be ri cht 10 coatinue to maintaia the 1casc by payin& the shut-ia oil or ps royalty shall cease. but tbc lease shall remaiQ eff.ective. 
for the remainder of the yev for which !be royalty bas been paid. The Lessee may mainbiA the lease Cor four more su=ive Ye3rS by Lessee Parin& com' e 1 itbo'y 
royalty at the royalty tale provided in the lease of the marfcet value of production fi"om tbc well ~the dninage or which is comple~ in the same producinc 
te$CIVOir and within ooe thousand (1,000) feel oldie leased premises. The c:c>mpcnmnry royalty is 10 be paid monthly, onc-half(l/2) 10 the Commissioocr oftbc 
Gclcral Land Office and one-b.a.IC(l/2) to the OWDCt of the soil. bqimlinc oo or before the last day of !be month foDowio& the month ill which the oil or psis 
produced li'om the well causinc the draiaace or dt.ll is complded io the same produc:iac =voir and loawl within ooe tbousand (1.000) feet oCtbc leased premises_ 
If the: COmpensaiOfy royalty paid ia lilY 12-tiiOIUb period is ia m amolllltlcss thaD the annual shul-ia oiJ or ps royalty, Lessee shall pzy m amouotequal10 the . 
di.tf= withia thirty (30) days from !be Cld of the 12-mootb period. Compc:zu.uory royalty paymeut:s which are DOt timely paid will acc:rue penalty and iAten:st ia 
Kalrdance with Paracnpb 9 of this lease.. Nooe oftbcsc provisiOilS wiD rc:licve Lessee of the obliptioa of reasonable ckvelopmeot nor the obliption 10 drill offset 
wells as provided in Tens Natural Resoan:es Code 52.173; bowevcr,ll the: dctenninatloo of the Commissiona, aod with the Commissionc:r's written approval, the 
paymeot of compc:nsatory royalties c:aa satisfy the obliptioo tD drill offset wells.. . 

16. RETAINED ACREAGE. Notwithswlding any provision of this lease to the coatr.lry, alter a well producing or capable of producing oil or ps has 
beeu completed oo the leased premises, Lessee s!Wl exen:ise the diligence of a reasonably prudent opcnror ill drillio& such additional well or wells as may be 
reasonably necessary for the proper development of the leased prc:mise:s aod ill marlceting the production then:on. 

(A} VERTICAL Ia the cveut this lease ism force and effect rwo (2) years alter the c:xriration date of the primary or e:xn:nded tenD it shall then 1Umirwc 
as tD all of the lc.a.sc:d premaes, EXCEPT (l) 40 ac:rcs surroW'Iding exh oil well capable of producing io paying quantities md 320 ;acres surroun<ftn& exh ps weU 
capable of producing in paying quantities (mcludin& a shut-ia oil or cas well as provided io Pangn.pb 14 bc:reol), or a well upon which Lessee is then enpged in 
~~~~ dn11inc or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant 10 Tc:as Natural Resources Code S2.1Sl­
siP!S!~or (3) such greater or lesser number ofac:rcs as may then be allocaLcd for produc:tion purposes to a pronrion unit for c:ac:h such produciog weD W1da the rules 
ane ~ons of the Railroad Commission of Texas, or azry succcs.sor ageuq, or other govemrnental aulhority having jurisdiction. If at any time after the effective 
ct:r.teftli: partial tennioation provisions bereot; the applicable field rules are changed or the :-veil or wells located thereon are reclassified so that less aaeage is 
theraaft.cr allocated to said well or wells for production purposes, this IC3Se shall thereupon t=inate as 10 all acTe:~ge not there:U\er aiiC>Qted 10 said well or wells for 
pro~~n purposes.. Notwithstanding the tennination of this lease as tD a portion of the lands covered hcn:by, Lessee shall nevutheles.s continue to have the right of 
in~f6l•and egress from the lands still subject tD this le3Se for all purposes d~ocd in Paragraph 1 hcm>t; together with casements and right:s~f-way for e-xisting 
roads. c:xi~g pipelines and other existing facilities on. over and across all the lands described ill Paragraph I hereof \ the retained lands"), for a~:ces:s to and from the 
~~~ f4tds and for the gathering or transportation of oil, :as and ot!= minerals produced fi'om the: retained lands . 

• JB) HORIZONTAL Ia the evc:nt this lease is in force and effi:ct rwo (2) yean afta the expirlliou daLe of the primary or extended tenD it shall further 
~ 10 all depths below 100 f~ be.law the total depth drilled (hereinafter "deeper depths") ia each weU located on aa=ge retained iA Pangnph 16 (A) 
abovl W'lfc:ss on or before two (2) years after the primary or extended term Lessee pays an amount equaliO one-balf{l/2) of the bonus originally paid as 
co~ .. ;n for this lease (as specified on page I hereof}. If such amount is paid. this lease shall be in force and effect as to such deeper depths. and said 
tennitwion• shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities fi'om such deeper depths 
covered by this lease. 

(C) IDENTIFlCA TION AND FlUNG. The susfa.ce =ge retained hereunder as to each wen shall, as nearly as practical. be in the fonu of a square with 
the well located in the center thereof; or su.cb other shape as may be approved by the Commissioner of the General Land Office.. Within thirty (30) days after partial 
tennina.tion of this lease as provided herein. Lessee shall execute and rc:cord a rc:lease or rc:lcases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed ia the Gencr.ll Land Office. accompanied by the filing fee prescribed 
by the General Lahd Office rules in effecl on the l!al.c the release is filed. If Lessee fails or refuses to exc:cute and record such release or releases within ninety (90) 
days after being requested to do so by the Gcner.U Land Office, then the Cornmis.sioacr a bis sole disaction may designate by wriacn instrument the ~e and/or 
depths to be released he~under and record such instrument ill Le:ssce's o:pense ill the county or cou.aties where: the lease is located and ill the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes.. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid, under this lease shall rc:lievc Lessee of his obligation 10 protect 
the oil and gas Wlder the above-described land li'om being drained. ~sublessee.. receiver or other qcnt ill contt'OI of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth neccs.sary to pi'C'Vcnt undue drainage of oil and gas fi'om the leased premises. In 
addition. if oil and/or gas should be produced in COITIIDen:ial quantities within 1.000 feet of the leased prc:zniscs, or io any QSe where the leased premises is bein& 
drained by production of o il or :as. the Lessee. sublessee., receiver or other agent in CXJntrol of the leased premises shall in good fai th begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the weD or wells completed within 1,000 f~t of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the 
soil 's agenq rights to forfeiture. Only upon the determination of the Commissioner o f the General Land Office and with his written approval may the payment of 
compensatory roy alty under applicable starutory parametcn satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FO RCE MAJEURE. If, a.ft.cr a good fa.ith effort. Less~ is prevented from complying w ith any o:press or implie d cove nant of this lease, from 
conducting drilling oper.Uions on the lease d premises, or from producing oil or gas from the leased premises by reason of war, rc:bellion, riots, strilccs, at:t.s of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended :111d Lc:sse: 
sh311 not be liable for damages for fail ure to comply with such cover.ants; additionaiiT, this lease shall be extended while Lessee is prevented, by any such C3U.Se, 
from conducting drilling and reworking operations or from producing oil or gas li'om the leased premises. However, no thing in th is paragraph shall suspend the 
pay ment of delay renu.Js in o rde r to mainuin this lease in e ffect during the primary term in the absence of such drilling or reworking operations Clf.P.roductin'Cf~~ffeot 
or gas. /":~ I rUe a 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tide to the leased premises. If the owner of the: soil defaults in 
payments owed on the leased premises, thea l..c:s.sce nuy ~deem the rights of lhe owner of the soil in the lnsed pn:misc:s by payinc any monpge, ~es or other r 
on the leased premises. If Lessee makes payments oa behalf of the owner of the soil under this paragraph, Lessee may recover lhe cost of these payments from rhe lenS 

rental and royalties due the owner of the soil. . · -

20. (A) PROPORTIONATI:: REDUCTION CLAUSE. If the owner of the soil owns less thm the entit'c undivided sutbcc c:sta1c iD the above 
~escribed land, whether or not Lc:s.sce's interest is specified herein. thc:n the royalties and rental ~In pi'OYidcd to be paid to the owner of the soil shall be paid 10 him 
m the proportion which Ilk inlere.st bears to the entire undivided surface c:sW.c and the royalties and rental herein provided to be paid to the CommissioOCT of tbe 
Geoen.l Land Office of the Sta.tc ofTexas sbaJl be lilc.ewisc proportionately reduced. However. before Lc:sscc adjusts the royalty or rental due to the Co111111Wioner of 
the Gcnen.l Land Office. Lessee or his authoriz:cd repre:sentui~ must submit to the Commlssio11CT of the General Lmd ot6ce a writ=~ stmmcnr Which explains lflc 
cUsacpancy between the inrcrcst purponcdly leased under this lease and the ICtiW interest owned by the owner of the soil 'lllc Coaunissiona of the GeDenJ Uod 
Offi~ shall be paid the value of the whole production allocable to any undivided inlereSt not covered by a lease. less the proportiona1e development aod production 
cost allocable to such undivided iDICrest. However. in no event shall tbc CoiiUIUssioner of the Gc:ncnll..alld Office receive as a royalty on the gross production 
allocable to the undivided inrcrest not leased aa amount less thaD thc nlue ofone·sixteetub (1116) of such poss.produttioa. 

(B) REDUCTION OF PAYMENTS.. ~during lbe primary rmu. a portioa of the land covered by this lease is included ~thin the boundaries 
of a pooled unit thX has been approved by the School Lmd Board and the owner of the soil in aa:ordancewith Nllllnl Resoun:c:s a,de Sea.ious S2.1Sl·S2.1S4, or 
U: u any time after the expiration of the primary tenn or the c:xtcnded tcnn. this lease coven a lc:s.sc:r number of x:es than the total1m0uot described herein. 
payments thu are made oa a per acre basis hcmmder shall be reduced accordin' to the number of&CTCS pooled, released. $\lrT'CDdcred, or olhcrwi.se severed, so !tW 
payments determined oa a per~ basis under the terms of this lease during the pri.maly term shall be c:alculltl:d based upoa the number of acres outside the. 
boundaries of a pooled unit. or. if after the expiration of the primary tum. the number of acres aaualJy reWncd aod covered by this lease. 

21. USE OF WAn::R. Lc:sscc shall have the right to use water produced on .said land ncce:ssary for operations under this !use ex.cept water from wells or 
tanks of the owner of the soil; provided, however, Lessee sh.aJJ oot use potable water or wucr suitable for Uvc:suxJc or irri,atioa pwposes for W3lerfiood opcn:ions 
without the prior consent of the owner of the soiL 

22. AUTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages ~d by its opcn.rions to all personal property, improyemc:nts, 
livestoclc and crops oa said land. 1 

• • • •• •2J. PIPEUNE DEPiH. When requested by the owncT of the soil,~ sh.aJJ bury its pipclioc:s below plow depth. . .. . 

• • •: • .24. WELL LOCATION LIMIT. No well shall be drilled DC:In:T than two hundred (200) feet to any house or bam now on sa.id premisc:s without thc 
writMI co~ent of the owner of the soil 

• 
• • • • • )S. POLLtnlON. In developing this area. Lessee sba1.l use the highest degree of c:arc and all proper safeguards to prevent pollution. Without limiting the 

fore,oilt~ pollution of coastal wetlands, narural waterways. riven and impounded wa1er shall be prevented by tbc use of containment .factl ities sufficient to p~ent 
spill~~ ~~page or &round wat~r contamination. In the event of pollution. Lessee shall usc all means at its disposal to recapture all escaped hydrocarbons or other 
polrtlant aad shall be ~sponsible for all damage to public and private properties. Lessee shall build and maintain f~ around its slush. sump, and dr:linagc pits 
and '* batteries so as to prou:ct livestock against loss, damage or injury; and upon completion or abmdonmcnt of any well or wells. Lessee shall fill and level all 
slush pits aad eell3tl and complcu:ly clc:m up the drilling siu: ofaJJ rubbish thereon. Lcssee shall. while eoadu.cting operations oa the leilSed premises.lceep said 
prctt~!f!&: of all rubbish, cans. bottles. paper cup$ or prbage. and upon completion of opcr.Wons sba1.l resto~ the surface of the land to as near its original 
condition~ contours as is practicable. Tanlc:s and equipment will be kept painted and presentable. 

•••••• • • 
26. REMOVAL OF EQUlPMENr. Subject to limitations In this paragraph. Lessee shall have the right to remo~ machinery and fixtures placed by 

Lessee oa the leased premises, including the right to draw and =~ casing. within one hundred twenty (120) days after the expiration or the tenninatioo of this 
lease Wlless the owner of the soil grants Lc:ssce an exu:nsioa of this 12o.-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in payin, quantities. Additionally, Lessee may not draw and ~move casing until after thirty (30) clays written notice to the Commissioner of the General 
Land Offi~ and to lhe owner of the soil. The owner of the soil shall become the owner of any roacllincry, fixtures. or casin, which are not timely ~ovcd by lessee 
under lhe tenns of this paragraph. 

27. (A) ASSIGNMENTS. UndcT the conditions contained in this paragraph and Para.gr:zph 29 of this lease, the rights and esta.Lc:s of either party to Ibis 
lease may be ~igncd, in whole or in pan, and the provisions of this lease shall extend to and be binding upon their he in, dev~c:s, legal represcnwivc:s, suc=ors 
;md ~igns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations ofLc:ssec. diminish the rights. privileges 
and es~ of Less~~ impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rent:lls, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his beirs, devisees. legal 
represenwives or ~igns) fUrnishes the Lessee with satisfactory written eviden~ of the change in ownership, including the original ~corded muniments oftitle (or a 
certified copy ohuch original) when tbc ownership changed becau.sc of a conveyance. A total or partial assignment of this lease shall, to the extent of the iotutSt 
assigned, relieve and disclwge Lessee of all subsequent obligations under this lease. If this lease is assiened in its entirety as to only part of the ~~ the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and bilure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
eertilied copy of such ~ignmcnt in the General Land Offi~ before the next rental paying daLe, the entire lease shall u:nninatc for failure to pay the entire rental due 
under Paragnph 3. Every assignee shall suceeed to all rights and be subject to all obligations. liabilities. and penalties owed to the State by the original lessee or any 
prior assignee of !he lc3.SC, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in past by 
ass ignment without the prior written approval of the Commissioner of the General L3nd Offi~. this lease is void as of the time of assignment and the agency power 
of the owner may be forfe ited by the Commissioner. An assignment will be treated as if it were made to !he owner of the soil if the ass ignee is: 

(I) a nominee of the owner of lhe soil; 
(2) a corporation or subsid iary in which the owner of the soil is a principal stockholder or is an employee o f such a corporation or subsidiary; 
(3) a partnership in which the owner o f the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corpo ration which is the owner of the soil: 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary(« the owner of the soil; itlc:Judlng but DOC I muted to a pan:lla.a. trustee, c:xc:c:utor, admillistn.tor, receiver, or conservatot for the 
owner of the soil; or 
(1) a family member oftbe owner of the soil or related to~ oWDCt of the sciJ by marriage, blood, or adoption. 

215. ka.EASES. Under the ccnditions contained in this paragraph and Pangraph 29, Us.scc m.y at my time execute md deliver !D the owner of ltle soil · 
and piau of record a release or reluses covering any portion or portions of the leased premises. md !heRby surrender this lease as 10 sud! portion or portions, and be 
relieved of all subsequent obliptions as to acreage sum:ndered. If my part of this lease Is properly surrelldcred, the delay rc:nW due under this lease shall be reduc:ed 
by the proportion that IJtl: surreudcred aaugc bean 10 lhc acreage which 'InS covered by this lease immetJialcly prior !D such sum:nder; bo'ftYCr, sucb releuc will 
oot relieve Lessee of any liabilities wb.ich may have accrued under this lease prior to the SUITCDder of such acreqe.. 

29. FILING OF ASSIGNMENTS AND RELEASES. If alJ or any pm of this lease is assipcd or released. such assipunent or release must be recorded io 
the county where lhc land is situated. aad tbe re.c:otded instrument. or a copy of the recorded instramcDt cr:nified by the County Oerlr:: of the c:ouacy iA which the 
insuumcnt is rec:ordcd. must be filed io the Gcnenl Land Office within 90 days of the last c:x.ecutioa cl.a= accompanied by tbe prescribed filing fee.. If any suc:h 
&S.SilliiTient is not so filed. the rights acquired under this lease sball be subj~ 10 Cotfciture at the option of the CoiiVIlissiooer of the Genc:ral Led Office. 

30. DlSCLOSURE CL'.USE. All provilioas pauining !D the lease oftbe ~-desc:nOcd land have be= itlc:luded iA this insttumeut. iDduding the 
staJ.t:ment oflbe ttue consideradoa to be paid for tbe execution of this lease aod the ripa aad duties of the parties. AJsy coiWcnl agreements concc:ming tbe 
development of oil md ps fiom the leased premises which ue DOt contained iA this lease rcuda' this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty aod must .1\illy disc:lose any fac:ts atm:ting the State's itltcrcst in the leased 
premisa. When the interests of the owner of the soil conflict with those of the State. the owner oftbe soil is oblipr.c:d !D put the State's interests before his pcmlGal 
intcrcsts. 

32. FORFEil1.1RE. I( Lessee shall fail or refuse to make the paymc:ut of any sum within thirty days after it becomes due, or ifL.csscc or aa authorized 
agent should knowingly make any false return or false report conc:eming produc:tioll or drilling. or if L.csscc shall fail or refuse to drill any otrsct well or wells in good 
faith as required by law and the ruiC$ and regulations adopted by the Commissioner of the Genenl Land Office, or ifL.csscc should fail to tile reportS in the manner 
required by law or fail to c:omply with rules and regulations promulgated by the General Land Offic:c,lhc Sc:hool Land Board. or tbe Rmroa.d Commissipn, or if 
Lessee should refuse the pro peT authority ac:c:css to the records pc:rtaining 10 opcntions. or ifLcsscc: or an authorized agent should knowin"" fail or refilsc to pve 
c;orn:c:t information 10 the proper authority. or lcnowin&(y fail or refuse 10 furnish the Gcncr.al Land Office a com:c:t log of any well. or if Lessee shalllcnowin,ly 
v~~IJc·any of the material provisions of this lease. or if this lease is assigned and tbe assignment is DOC filed in the General lAnd Office as required by law, tbc rights 
~ui!td under this lease shall be subject to forfeiture by tbe Commissioner, and be sbal.l forfeit same wbcn sufficiently informed of the fa.cts which authorize a 
C~ and when forfeited the area shall again be subject !D lease under the tmns of the Relinquishment Act. However, nothing herein sbal.l be constnled as 
waMng ftle au10matic termination of this lease by operation oflaw or by reasoa of any special limitation arising hcmmder. Forfeitura may be set aside and this 
le~ and all rights thereunder reinswcd before the rights of another intervene upoa satisfa.c:tory evidence 10 the Commis.sioner of the General Land Office of .fuOJrc 
co.nt~F with the provisions of the law and of this lease and the rules and regulations !hal may be adopted relative bcrcto . 

••• • 
• 33. UEN. In accordance with Texas Natural Resources Code S2.136. tbe Stuc shall have a first lien upon all oil and gas produced from the acea covered 

b:fO!fs~~e to secure payment of all unpaid royalty and other swns of money that may bec:ome due under this lease.. By ac:o:pcance of this lease. Lessee grants lhe 
St:u.e .. in addition to lhe lien provided by Texas Natural R.esourc:a Code 52.136 md any otha applicable starutory lien, an express contrac:tuallien on and sec-urity 
interest in .,ill leased minerals in and c:xttac:t.ed from the leased premises. all proc:ccds whic:b may ac:auc 10 Lessee from the sale of such leased minerals. whether suc:h 
p~e~;te held by Lessee or by a third party, and all flXCUrCS on and improvements 10 ltle leased premisa used in connection with the production or processing of 
such lease~ min.eral.s in ceder to secure the payment of all royalties or other amounts due or 10 become due under this lease and to seam: payment of any damages or 
loaftlt !.essor may suffer by reason of Lessee's breach of any covenant or conclition of this lease, wh.ethcr express or implied. This lien and security interest may be 
foret,osed with or without coun proceedings in the manner provided in the Tide 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the: 
Commissioner may require Lessee to excc:utc and rec:ord such instruments as mzy be reasonably ncccssary !D a~:lcnowledge, attacll or perfect this lien. Lessee hereby 
represents that there ue DO prior or superior liens arising from and relatin& 10 Lcsscc's activities upoo the above-dcsaibcd property or from l..e:ssec's acquisition of 
this lease. Sbould the Commissioner at any time determine that this represcowion is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. P<;>Ol:JNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or &as or either of them upon the same tcnns as shall be approved by the Sc:hool Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant !D Tens Natlltal Rerourccs 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the exea~tion requirements sw.cd iD Texas Natur.ll 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releasC3 and d~es the State ofTc:JUS aEd the owncr of the soil, their offic:c:rs, employees, panncrs. agents. 
c:ontr.Jc:ton, Sllbc:ontnctors. guests, invitees. and their respective successors and assigns. of and from all and any actions and c:auses of action of every nature. or other 
harrn, including environmental harm. for which recovery of damages is sought, including. but not limit.ed to, all losses and expenses wbic:b ue c:aused by the 
ac:ti'vities of Lessee, its officers, employees, and agents arising out ot: incidcntaiiO, or resulting from. the operations of or for Lessee on the I cued premises 
hereunder, or that may arise out of or be occasioned by Lessee's br=h of any of the terms or provisions of this Agreement, or by any other negligent or stric:tly liable 
ac:t or omission of Lessee. Further. Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil. 
their officers. employees and agents, their successors or assigns, against any and all claims, liabilities. los.sc:s, cbmagcs. actions, personal injury (mc:luding death), 
c:osu and expenses, or other harm for which recovery of damages is sought, under any theory including 1011, conrra.ct. or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental haz::~rds, on the leased premises or in any w;ry related to L.e.s.sec's failure to comply with any and all 
environmental laws; those arising from or in any way rehucd 10 Lessee's oper.uions or any other of Lessee's activities on the le:ued premises; those arising from 
L.eS5ee's usc of the surface of the leased premises; and those that may arise out of or be occasioned by l....essce's breach of any of the tenns or provisions of this 
Agreement or any other act or omisSion of Lessee. its directors, officers. employees, panncrs.. agents, coniT.ICtors, subcon!Tac:tors. guests, ioviLCes, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the Stare of 
Tex:as 3lld the owner oftbe soil, their officers, employees, and agents in the same m:lMer provided above in coMection with the activities of Lessee, its officers. 
employees, 3lld :~gents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE Ii'"DE~INITY OBLIGATIONS 
A.~DIOR LIABILITIES ASSUMED UNDER TIIE TERMS OF THIS AGREEMENT SHALL BE WITHOlJT LIMITS A.'ID WITHOlJT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRlCf LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
O R PARTIES (INC LUDING TIIE NEGLIGENCE Of THE INDEMNIFIED PARTY), WHEiliER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACflVE, OR PASS lYE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable sa!eCUMd.s to prevent contamUwioa or poDution ~ · . 
any environmental mediwn, lndudinc soil. surface wuers, 1f0undwala, sediments. and SW'facc ~ subsurbcc .arau, ambient air or any other cnvitoiUileaQJ IIICcli 

0 
_ 

iu.. on, or Wider, the l~d premises. by MY wane. pollawrt. « contaminaat. Lcs.see sha.lln<M brio& or pcnnit to remain on the I~ premises my asbestos •urn 
containinc ma.terials. explosives. toxic~ oc subswlces re~U~aud as bzz:ardous wasteS. h.a:z::U'dous tnaU:rials, baDrdous substmc:a (as the term ihnrdous 
Substance .. is defined in the Comprehensive EAviroamcnta.l Rcponse, Compe~on and Uability Act (CERCLA). 42 U.S. C. S«tions 960 l, et seq.). or !Oxic 
substances under any fedcnl. stae, or JOQJ law~ 1qUbtioo ("'Hzzardous ~"'). except Ollfawy pn~ducts c:ommoaly used iD cormcalon witb oil and ps 
exploration and development operations and stored iD !be usual =and quantities. LESSEE'S VIOLATION OF THE FOREGOING PRORmmON 
SHALL CONsrrrtrnM MATERIAL BR.EA.CJ AND DEFAULT HEREUNDER AA"D LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
D £FEND TilE STATE OF TEXAS A."''D 111E OWNER OF THE SOU. FROM AND AGAINST ANY CLAL\IS. DA.'KAGES. J'UDGMENrs., PENALTIEs, 
LIABILITIES, AND COSTS (INC.UDING R.E.ASONABU: A'ITOR.~EYS' FEES AND COURT COSTS) CAUSED BY OR A.RlSING OUT OF (I) A 
VIOLATION OF TilE FOREGOING PROHJBmON OR (D) TilE PRESENCE, REL£.ASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIALs ON, 
tiNDER, OR ABOUT THE LEASED PRL~ES DURING LE.SSD:'S OCCUPA.~CY OR CONTROL OF THE LEASED PRD1l.SES. LESSEE SHALL 
CLEAN UP, REMOVE, R.E.'\fi:.DY AA"D REPAIR A.'fV SOIL OR GROUNDWATER CONTA.~IINATION A.~ DA.'IAGE CAUSED BY THE 
PRES~CE OR RELEASE OF ANY BAZ.UU)OUS MA TERLU..S IN, ON. UNDER. OR ABOUT THE LEASED PRL'\DSES DURING lESSEE'S 
OCCUPANCY OF TilE LEASED J'JlDflSES IN CONFORMANCE WITH THE REQt:IR.E.~ OF A.PPUCABLE LAW. THIS 
INDEMNIFICATION A.."'D .ASS1.1MPT10N SHALL A.PPL Y, BUT lS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS UNDERTAI<!:'f 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM.\IEDIATELY GIVE THE STATE OF 
TL"US AND THE OWNER OF THE son. WRlTI'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. uPON 
LEAR.~ING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.'N GOVERl'l/~fL'1AL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WlDCH MAY AFFECT THE LEASED PR.E.\fiSES. TilE OBUGA TIONS OF LESSEE 
HEREUNDER SHALL SURVIVE TBE J:Xli'IRATION OR EARUE.R TE.R.~IINATION. FOR ANY REASON. OF l1:llS AGREE..\ID'IT. 

37. APPUCABLE LAW. This lease is issued uadcr the provi.sioas ofTc:xas Natunl R.csources Qldc 52..171 tbrouch 52..190, commonly kno""' u the 
RA:IinquisluncntAa. and other applicable .statutes and amendments thereto, md if any provision iD this l~ docs DOt conform w these =tcs. tbc swu~a will 
prevail over any nonc:onforminc leas:e provisions. 

38. EXECUTION_ This oil md &as lease li1I1St be signed and ac.knowlc:dged by the Lessee before it is filed of record iD the county records and ill the 
Gcnc:al Land Office of the Stale ofTcus.. 0oc:c tbc filin& requircmc:nts found ill P~h 39 of this lease: have bcc:n satisfied. tbc effective dale of this lease shall 
be• th~ ~a.te found on Pace l. · . ' 
• • • 

• • • 39. LEASE FILING_ Punu.ani w Chapter 9 of the Texas Business and Commerce Code., this lease must be filed of record iD the office of the County 
Q!&:i~-.y county in which all« llnY part of the leased premises is lOQtcd. and c:ertiJjed copies thereof must be tiled in the Gcnc:al Land Office. This l=c is not 
emetivc•until a certified copy of !his lease (which is made and c:cni6ed by the County Cleric from his record.s) is filed in the General L3nd Offic:c in acc:onbnc:: with 
Tcx!s N:uural Rcsourc:cs Code S2.1&3. Additionally, this lease shall not be binding upon the State unlCS3 it recites the actl.lal and true consider:uion p3id or promised 
f~~~oo of this lc-:uc.. The bonus due the Stale and the prescribed filing fe: shall acc:ompany such c:crtWcd copy to the Gcneral Land Offi= . 

*Se~·£.Xbibit "A" attached f~or~~diti~1 1ease provisions, signatures and 
ac~o~ledgments. ~~~,/ 

• LESSEE 
•:•••: BY:. ________________ _ 

• •••••• • • 
::.·_. __ - -L..-q:¥f1=:::-"""'"~~?j::1 ===~~-=-

SfATE OF TEXAS 

BY:.~~------------------------------
Individually and' as~= for the Sbte ofT ex~ 

DM~----------------------------------

STATE OF TEXAS 

BY:-:-:-~--:----~~~----,,------­
Individually and as agent for the Sbte of Texas 

Date: ________________ _ 

STATE OF TEXAS 

BY:.~~~~----~~~--~~-------­
Individually and as :~geru for the Stale ofTcxa.s 

D:w:: __________ ~------

STATE OF TEXAS 

BY:~--~--------------~~---------
IndividiW!y and as agent for the Swc ofTcxas 

D:w::. _______________________________ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATE OF _________________ __ 
(CORPORATION ACKNOWl.EI><iMENT) 

COUNTY OF _________________ _ 

BEFORE ME. the WldcniiJ!Cd authority, oa this day persoully appcam~, ___________________ _ 

known to ra~ to be lhc ~a wbosc came is subsaibcd to lhe fore&einl iasuumcnt, as'--------------------•of 

Given lmCSer my lwld md sc:aJ of ot!ice !his thc:...._ ___ day o( __________ -J. 19 __ • 

Neary Public ia and Cor ______________ _ 

STATE OF _________________ __ 
(CORPORATION ACKNOWLEDGMEN'I) 

COUNTY OF _________________ _ 

BEFORE ME. the UDdcnizncd authority, oa this day pcnoully appeared. ______________________ _ 

known to me to be the pcrsoll whose aamc is subscribed to the fore&eilll iD.suumcnt. as. ___________________ __:of 

-=-~------:--~:-....,..-------.......,.-----:---....,..--:-~----:--:---:--:--:-:--IDd ac.lcnawlcdged to me th.a.t be executed the same 
for the purposes and c:onsidctuion therein c:xpRS$Cd. in !he capacity sw.ed. aad as the aa and deed of said corporatioa. i 

• •• • • • • •• 
Given under my hand md seal of ot!ic:c this thc. _____ day of __________ -J 19 __ • 

•••• • • • •• • 
• 

•••• • • •••• 

COUllrl"Y OF ________________ _ 

• 

No~ Public in and filr _________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

•: • • • l:!efo re me:. the undersigned authority, oo this day pc.nonally ;sppc=d. _______________________ _ 

kno~¢ to be the pcrlOns whose names are subscribed to the foregoinc instrument. aad aQa1owlcd&ed to me th.a.t they executed the same for the purposes znd 
consideration therein exp=d. 

Given under my band and scaJ of office this the _______ day of _______________ ~ 19 ____ _ 

Notary Public in and for __________ _ 

STATE OF ____________ _ 
(INDIVIDUAL AClOIOWLEDGMEN'T) 

COUNTY OF _____________ _ 

Before me, the undersigned authority, oa this day personally appc=d _______________________ _ 

known 10 me to be the persons whose names are subscribed to the forqoing i.n.sttument. and acknowledged 10 me that they executed the same for the purposes and 
coll5idcration therein expressed. 

Given under my hand and scaJ ofof!!ce this the. _______ day of _______________ ~ 19 ____ _ 

Noury Public in and for __________ _ 

True and Correct 
copy of 

Clriginal filed in 
Fieeves County 

Clerks Office 



"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated August 19, 1998 by and between Julian Wade Meeker, Daniel Hill Meeker and Lawrence 

Hill Meeker, Trustees UWO J . R. Meeker for Lifetime Benefit of L. H. Meeker, as 
owner of the soil, and Clay Johnson, as Lessee. 

' 1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condit ion so long as this lease is in force and effect. 

2. Lessee shall noti fy owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil's property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of ••• 

•. • .. fhe leased premises . 

•••• 
• ~. • ~otwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

• pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
• • •• 'ti writing if fresh water is encountered during drilling, or if a fresh water fonnation is penetrated . 
•••• 

• 
~ ... t;ssee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 

• assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 
damage to owner of the soil ' s other land and crops. 

••• ••• • • 
2-...V~on written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and 

• taN< batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its fonner condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that ·the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

I 
L wrence Hill Meeker, T stee 
Meeker for Lifetime Benefit of L. H. Meeker 

Date:, {e~Ud. /t,)f'f<f 

True and eorrest 
copy of 

Original tiled in 
Reeves County 

Clerks Office 



.. · 
STATE OF TEXAS. § 

COUNTY OF 1'4rrct11-f§ 
-

Before me, the undersigned authority, on this day personally appeared Julian Wade Meeker, Trustee UWO J. R Meeker, 
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and 
acknowledged to 40e that they executed the same for the purposes and consideration therein expressed. 

qJ}'~~~fiY t! IS e /f fA~. dayoJ~L 1998. 
r~- <--""'"• NATASHAJ.LYMA 

G
fA~) NOTARY PUBLIC t1-k" )] STATE OF TEXAS 
~....._./.,•:/ My Comm. Exp. 10·31 ·98 
.-...::"~~~~0 0000 

STATE OF TEXAS § 

COUNTY OF~P'cu·f § 

Before me, the undersigned authority, on this day personally appeared Da niel Hill Meeker, Trustee UWO J. R. Meeker, 
for Lifetime Benefit of L. H . Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and 
acknowledged to me that they executed the same for thRurposes and consideration therein expressed. 

•: • :: • Given under my hand and seal this the /J day o~..:::;:...&~~-~~l....ld'=::l.---__, 1998 . 
• ··:·. ~~~~'¢:().-(;:~,...~ ·:.f'J :..' .. -- ..... ~~~'">'0 

'• ' l ,<(;.:·."" ~:':.~ NATJ-'.SHA J. I_ YMAN 
.:.. l t~~:\") NOTAn".' PUCLIC 

•. ••. • \~:)"""l)} STATE OF TEXAS 
• ••(?,~~:~:..:.f· My Comm Exp. 10-31-98 

':· · ·: ~~~~~~~~~~~~~~~ 
S;r'ATEOFTEXAS § . ······ ~ ~ -~-cotJ1.lTY OF / t'-<.l'rCi.r-1 § • •••••• • • 

STATE OF TEXAS § 

COUNTY OF MIDLAND§ 

Before me, the undersigned authority, on this day personally appeared Clav Johnson known to me to be the persons whose 
names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal this the _2_CZ __ day of ___ ~---4---------'' 1998. 

~7n~ 
Notary Publ ic in and for __ _,_t:Y~c:....:.(,./? _____ _ 

True and Correet 
copy of 

Original filed in 
Reeves County 

r.IArkc: nHirP 
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•••• • • • • • • 
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• •••• •• • • 
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•••••• • • 
• •••••• • • 
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Cutnl Laad Omce 
RdlaqaiJilmat Act Lu.Je Form 
Rensed, Scptem!Rr 1997 

\ ~ On. AND GAS LEASE · 
Keenom · • 

nns AGREEMENT is made ~ eutad into 9 day of Auqus t 19 _ 9L bctwca !he sar.e of Texas. 8CtiD& by md throo.&h its 
q~ Dorothy Jean Hr~i, Ind1VTallally and as~stee of the Thomas Hill 

Puff Trust and as Trustee of tne Nancy Puff Jones T rus t 
1 320 r.a ke S treet, Fort Worth. Texas 76102 uidagcnt 

(Give Pennmczll Addras) . 
bcreiD referred to as the owucr of the soil (wbdbcr cmc or more). md, __ ....:C"'-..ol"'aL.yi-_.,JuO.thnUo.lo.Lis~ow,a,n...__~---------

203 W ·Wall Suit~ 600 of 
Midland . Te~as 79701 

(Give P=ancnt Addras) 
bcrcin&ftcr called Lessee. 

1. GRANTING CLAUSE. For and ill coasidcntion oftbe amotmts stued below md oftbc COVCZI3IUS md qrcemeuts to be pajd, kept IDd performed by 
Lc:s:see under !his IQSC. the State ofTcu:s xtinc by md throush the owner of the soil badly p4lllU. leases aad lets 1m10 U:ssce. fOr the sole and only purpose of 
prospectinc aad dnlling for and producing oil and ps. lzying pipe: lines. building Wiles. szoriDc oil md buildillc power statioas., ldepboac lines and otbc: saucn~res 
thc=la, to produce, save. take care ot: lrQland tnDspOO wd products oftbe leoue, !he foUowinc l.a.acis situarcd in Reeyes County. Stak 
ofT c::us. to-wit: 

••• . . ~ 

Block 58, Public School Land Survey 

§~~tio~ 14: E/2 (30 . 93 net acres) 

Section 14: SW/4 · ( 13 {75 net acres) 

coo~g~.j. __ 4..;,..,;;.8...:0:...._ __ acres. more or less. Tbe bonus considention paid for this lease is as follows: 
• • • •• • 

• 
•••• • • .... 

• •••••• • • 
• 

• •••••• • • 

To!heS~orT~: __ O~n~e~T~h~o~u~s~a~n~d~O~n~e~H~u~n~d~r~e~d~~S~e~v~e~n~t~e~e~n~~a~n~d~N~0~/~1~0~0_-_-_-_-__ - _-_-_-_ 
Dollars (S. _ ____.l_..,_l.L....L..l ..L? ...... _,_Ou.O....__-') 

To the owner of the soil:;_,_;o..:.n::...;e;:.........,;;T~h..:.o;..;.u;..:s:..a:::..:..;n:....:d:...._.:O.:n.:..e=-.:H.:..u;.:....:.:n...:d...:r:..e.::....:d_S..:....;;e_v_e.:.,_n __ t:...e.::....:e ...:n.:.._.:..:a ..:..n:...d:...._..:..N...:o:...;/:.........:l :...O:...O,;__-_-_-_-_-_-_­
Dolla:rs (S. __ __:::...~.....;:;,;:;~::....:::;...:::...._-.J) 

Towbonusc:ousidc:r'alioo: Two Thousand Two Ijundred Thirty-four and No/100--

Doll3rS (S 2 , 2 3 4 I 0 0 

The total benus considcntion paid represents a bonus of Fifty and No/ 10 0----------------------
•! • .. ! - · --- "I5ou.Us (S 50 I 0 0 ) pencn; on 4 4 . 6 8 net a=s.. 

2. TERM Subject to tbe other provisions in this le~ th~ le:JSe shafl be ior a i.enn of - "Five ( 5) years from this cUte 
(hcnin called 'primary term") and as long thereaft.cr as oil and gas, or either of !hem, is produc:ed in paying quantities from said land. 
As used in this lease, the: tenu "produced iD pzying quantities" mc=s th3l th.e r=:ipa fioal tbe sale or other authoriz1:d c:ommc:n:ial use of the sub.stance(s) covc:n:d 
exceed out of podcet opentiona! cxpcmcs fur tbe six months last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on !he first anniversary date of this Lease and there are then no drilling 
operations being conducted on the premises, then !his lease shall terminate unless, on or before such anniversary date, Lessee shall pay, v, directly to the owner of !he soi l 
and a like amount paid or tendered to !he COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental m 
the amount specified in the followmg schedule multiplied by the number of acres !hen covered by this lease, which payment, when timely made, shall conunue !has lease for 
a period of one ( I) additional year. In like manner and upon payment of !he amounts set out m !he following schedule, this lease may be further conunue for success1vc one­
year periods during !he primary tenn of this lease provided that payment IS made on or before !he anniversary date 

Anniversarv Date Dclav Rental per Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee a&rees to pay or c:ausc to be paid one-h.alf (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of !.he State of Texas, at Austin. Tens, and one-b.a.lf(l/2) of such royalty 1D tbe owner of 
the soil: 

{A) OIL. Royalty payable on oil, which is defined u inc;luding all hydroc;arbons produced in a liquid form at lhe mouth of the wdl and also as all 
condensate, distillate, and other liquid bydrocarl)(mS n:covered from oil or ps run through a separator or other equipment, as hereinafter provided. shall be 

3/16 \ pet o(the gross produa.ion or the awket value thereof; Jl the option of the owner o(the soil or the Commissioner of the 
General Ulld Office, such value to be dctennincd by 1) the highest posted price. plus pmnium. if my, offered or paid for oil, co~ distillate, or other liquid 
hydro<:atbons. n:spectivdy, of a like type md JrDity in the renera1 area where produced and when nm, or 2) tbe hi &best marlc.ct price thereof otferc:d or paid in the 
general area when: produced md when nm. or 3) tbc gross proc:eed.s of the sale thcreo~ whichever is the greater. Lessee agrees that before any gas produced from the 
leased pran.ises is sold, used or proc;cssed in a plant. it will be ran free o{ cost to the royalty owncn through an .dequate oil and ps sepaniDr of conventional type, or 
other cquipmen1 at least as effic:iCDI, so that all liquid hydrocarbons n:covcrable fi'om !he: ps by such means will be rec:overed.. The requirement that such ps be nm 
through a separator or ocher equipment may be waived in writing by tbe royalty owners upoa such tcnns llld conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (mcluding thn:d ps), Which is defined as all hydrocarbons and pseous substanc;es not dclioed 
as oil in subparacraph (A) above, produced fi'om aay well on said land (cxc;ept as provided herein with n:spcct 1D ps proc=d in a plant for tbe caraction of 
psoline, liquid hydrocarbons or other pro<fua:s) shall be 3/16 · part oftbe gross produc:tioa or the market value thereof; ll the option of the 
owner o(tbc soil or the Commissioner o(tbe General Ulld Office, such value to be based on the higbc:st awket price paid or offered for ps of companble qual"tty ia 
tbc gmcraJ area when: produc;ed and wbca run, or the gross price paid or otfcrc:d to the producer, w!U~ is the p-eatcr; provided that the maxim!ml pressure buc 
in measuring the gas under this lease shall not at aay time exceed 14.65 pounds per square inch absoluu:, aad tbe standard base tcmpc:rUure shaJ.I be sixty (60) 
degrees FahRnhcit. com:ctioa 1D be made {or prcssun: KCQrcfin& to Boyle's Law, and for JP"ifiC ifliVUy KCOrdinr; to tests ma.de by the Balance Method or by tbe 
most approved method oftcstinr; being used by tbe industry Jt the time of testing. . 

(C) f.R~ED GAS. Royalty on any gas proecssed in a gasoline plant or other plant for the recQVtty of gasoline or other liquid hydtoc:arboas 
shall be 3/1 b part o(the residue gu and the liquid bydrocalbons extracted or the rnarlcet value thereof; at the option of the 
owner of the soil or lhe Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas aaribwable to ps produced from this lease, aind on fifty percent (SO%). or that pcrc;cnt a.;auing to Lessee., whichever is the trc:ater. of the 
total plant production of liquid hydroc:::ubons att:ibutable to the gas produced from this lcue; provided that if liquid bydroc:arbcns are rc:c;ovc:red from gu processed 
in a plant in which Lessee (or its p&Rnt. subsidiary or Uliliatc) owns an intcrc:st, then the percentage applicable to liquid hydro<:31'bons shall be fifty pm:eru (SCWo) or 
the highest percent aceruing to a third party processing gu through such plant under a processing agreement negotiau:d at ann's length (or if there: is no suc:b third 
paJI)',ili highest pcrc;cnt then being specified in proc:essing agreements or contracts in the industty). whichever is the gre:ua. The respcc;tive royalties on residue gu 
31!4 ~Q ~quid hydrocarbons shall be determined by 1) lhe highest marlcct price paid or otferc:d for any ps (or liquid hydrocarbons) of comparable quality in the 
gc~.vea. or 2) the gross price paid or offered for suc:b residue gas (or the weighted average gross selling pric;c for the respective grades o(liquid hydro<:arSons). 
wbicJlh~ is lhe greater. In no event. however, shall the royalties payable under this paragraph be lc.ss than the royalties whiclJ would bzve been due had the 'gas not 
beevroc:csscd. 

•••• • • • • • (D) OTHER PRODUCTS. Royalty on c:arbon black, sulphur or any olher products produced or manufactured from gas (P-:c:g~ting liquid hydrocar?on.s) 
whc~er said gas be "casinghead, • "dry,· or any other gas, by fi=tionating. burning or any other processing shall be 3/l b pan of the 
gJIJU Jl.:.uc:tion of suc;h produc:ts, or the marlcet value lherc:o~ at the option of !.he owner of !.he soil or the Commissioner of lhe General Land Office, such marlcet 
val~e to IX determined as follows: I) on lhe basis of the bigh.cst market pric:e of each produa for the same month in whic:h suclJ produc:t is produced, or 2) on the 
basiJ'of lhe average gross sale price of each product for the same month in which such products an: produc:ed; whichever is the greater • 

• •••••• 
• • S. MINIMUM ROY ALlY. During any year after lhe expiration of !.he primary tcnn o(tbis lease, if this lease is maintained by produc:tion. the royalties 

Paj<J ~~If this lease in no event shall be less than an amount equal to lhe total annual delay rcnt.al bcrein provided; otherwise, there siLall be due and payable on or 
befere 1M last day of the month succeeding the annivcnasy date of this lc:asc a sum equal to the total iDlllual rental less the amount of royalties paid during the 
preceding year. IIPaut~raph 3 ef!hd !esse dcc3 not speeif) a lie Ia) ,_.laiiiii&W~l; thettofor the purposes of this paragraph, tbe delay rental amount shall be one 
dollar (Sl.OO) per acre. 

6. ROY~ TY IN KIND. Notwithstanding any other provision in this lease. at any time or fi'om time to time, the owner of the soil or lhe Commissioner 
of the General Lmd Office m.a:y, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the paymen1 of any royalties 
accruing to suclJ royalty owner under this lease be made in kind. The owner of the soil's or lhe Commissioner o{thc Gener:U Lmd Office's right 1D take its royalty in 
kind shall not diminish or negate the owner of !.he soil's or the Commissioner of !.he General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties acauing under this lease (lllduding those pa.id in lcind) shall be ~lhout deduction for lhe cost o( 

producing. gathering. storing. separating. tre;Uing, dehydrating. compressing. processing. transporting. and olherwisc malting the oil, ps and olher products · 
hereunder ready for sale or u.se. Lasce agrees to compute and pay royalties on lhe gross valu~ received, inc:luding any reimbursements for scvcrancc taxes and 
produc:tion rc:la.tcd costs. 

8. PLA.NT FUEL AND RECYCLED GAS. No royalty shall be payable on any gu as may represent this !cue's proportionate shan: of any fuel used to 
process gu produced herc:undtt in any processing planL Notwithstanding any olher provision of !.his IC3Se, and subject to the wriaea consent of !.he owner of the soil 
and lhe Commissioner of the Gencr.U Land Office. Lessee may rc:cyc:le gas for gas lift purposes on the leased premises or for injec:tion into any oil or gas producing 
formation underlying the leased premises after the liquid hydroc:arbon.s contained in lhe gas have been removed; no royalties shall be payable on lhe recycled gas 
until it is produc;ed and sold or used by Lessee in a manner whiclJ entitles the royalty owners to a royalty under lhis lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner o f the General Land Office at Austin. 
Texas, in the following manner: 

Payment of royalty on produc:tion of oil and gas shall be as provided in lhe rules sc:t forth in lhe Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before: lhe Sth day of !.he second monlh succeeding lhe month of production, and royalty on gas is due and 
must be received in the ~ncr:ll Land Officc on o r before: lhe 15th day of lhe second monlh succeeding lhe month of production, accompanied by lhe affidavit of lhe 
owner, manager or olher authorized agent., completed in the fonn and manner prc:sc:ribed by lhe Genen.l Land Office and showing the gross amount and disp?siti~". of 
all oi l and gas produced and lhe market value of the oil and gas, togelhc:r wilh a copy of all documents, records or reports c:onfinning lhe gross production, dispoSition 
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3f1d market value _including ps metcT readings, pipeline receipts, g.u line re~iplS :and other chc1:la or memorand:l of amount produc..--rl and put into pipeline:; tanks 
o r pools :~nd gas hne.s or ga.s stor.~&e. and any o t.'la reports or re~rds which the General Land Office may require to verify the gro.u produc::.ion. disposition ~d • 

• ma.rlcet value. In Ill ~c:s the ;authority of ;a ~CT or aaent to aa for the Lc= herein must be filed io the General IA.nd Offic:.. Eac..'l royalty payment ~I be 
accompanied by a c.heelc: stub, schedule, SliJtl11lal)' oc other remittance &dvice showing by the &s.signcd GcncnJ Lmd Office l=sc number the arnowu of royalty be" 
pwd on cxn lease. li Lc.s.lcc pays his royalty on or Scfon: thirty (30) days a1\.cr the roy;Uty p.ymc:lt W3S due, then ~e owe3 a ;xnalty of 5% on the royalty tng 
S25.00, whichever is gn:3Ler. A royalty payment whicb is OVCT thirty (30) days !at: shall ;w:c::ue 3 penalty of 11)-h o f !h.: royalty due OC $25.00 whichever is~ 
In addition to :1 penalty, roy:!.ltiC3 sh.a.ll =ue in~ at a rate of 12% per ye3r, sucb in~ will bc:g:n accruing when the royalty is si:ay (60) ch)'l ovcrdu.:_ · 
Affidavits and supportint.documcnts which are not filed when due sh;ill inrur a penalty in an amotmi set by the Gencn.l Land Offi~ a.dministrative rule: whic.'l is 
e ffec;tive on the due when !h.: affid3Vits o r rupfOrting doc;-.uncnts were due. The: Lcsse: shall bear all responsibility for payiog or =ing roy;Utic:3 to be paid as 
pn:scribed by the due date provided bc::ein. Paymcm of the ckli.oqucncy pcn:Uty shall i.e oo w-zy opcnte to prohibit the State's right of forfeitun: as provide:J by I ;a 
no r act to postpone the date on whic:.'t royaltiC3 wa-c originally due. Tbe above pe!Wty provisions .shall oot apply in~ of title d1spute ;as to the SQL:'s portico;:; 
the royalty or to tllal porion o f the royalty in dispute a.s to fair maricet vaJue. 

10. (A) RESERVES, CO"I'ITRACTS AND OTHER RECORDS. ~ee shall annually fi.unish the Commissioner of the General Land Offia: with 
its best possible estima1c of oil and g;u rc:sc:vcs uodcrtying this lease or a.IIC~Qble tD tbu le.sc wd shall funlish said Com:uis.sioncr with CQpic:s of all CQD!ncn under 
which gas u .sold oc proce.sscd and all subsequa~t ~and :amendments to such CQDtr.Jc::S within thirty (30) days Ukr cnt.erins into or malciog such contra.cts, 
ayecmcnt.s or =dment:s. Sucll ~ntncU and agrecmc:nts when rca:ived by the GeocnJ Land Offia: sh.a.ll be held in CQnfidcnce by the Gc::lcralland Office lllllc;u 
otherwise authoriud by Ws=. All otha contt¥::s and =rds pc:taining to tb<: productioo., tnnsporwioo., sale and marlccting oftlle oil 3Jl.d g.J..S produced 011 said 
pn:m~ including the books ~d = unr:s. receipts and dischaTgC3 of all W~:lls.. t3nla. pools, mctcn, lllld pipclinC3 shaJl ~ ;ill timC3 be subje;t to inspection and 
ex:uniruu.ion by the Commissioner o f the C-=cnl Land Otfic:, the Attorney Geocr:!.l, the Gova=, or the rc:yrcscnutive o f :Ill)' of tlle:n. 

(B) PER.'v!JTS, DRlLLING RECORDS. Wriacn ootic.: of all operaL!oD.5 oo tllis I= shall be submitt=d to the Commissioner of the <X.'lCral 
Land Offi~ by L=ee or operator five (5) days be!"or: spud dale, worlc:over, re-<ntry, t.empor3l)' abandonment or plug and :lb:mdcnmot of any well or wells.. Sucb 
wrilleo notice to !he General Lind Offia: shall include CQpic:s ofR.J.ilroa.d Coo:unission forms for applic::Ltion to drill Copies o f well LC3ts, ~mpletion rc:porn and 
plugging reports shall be supplied to the Gencr:!.l Land Offi~ ill the time they are .filed with the Tc:u.s Railroad Commission. All applic.:u.ions, permits, rcpom oc 
other fili ng:s that n:fercnc: this lease oc any ~ific well on the l=d premises and ella% are submia.ed to the Texas Railroad Commission or any other gov=mc:ntal 
:1gc:ncy .shaJI inc!ude the word ' SULc: ' in tbe title. A ddition:Uiy, in a.ccord.l.o~ with R.illroad Commission rules, any signage on :l:e l=d pre:::~ise.s fer the: purpose of 
ide:~tifying w ells, tank bartcriC3 or other assoc!a.tcd improvc:nent.s to the lmd must aJ.so incluee the word ' State. • L::s.sce shall supply the Ge:1c:ral L.lnd Office with 
any records, mcmor:111da, =uou. reports., cutting:s :md ~I"C$, or otha- inforrnat:on relative: to the cpcr.uioo o f the above-<lesc:ibed ?~ whic." ~y be 
requested by the Gc.ncr:!.l L.lnd Offi~ in a.Cditioo to t.bosc hercil'l expr=ly provided for. 1.=: shallluvc: an electric31 and/or ndio3Ctivity survey maCe: oo lhc 
bore-hole section, from the: base of the surfac:: Q.Si.cg tD the tol:ll !!9th o f well, of all wells drilled oo tlle above cksdbed premises and shall tr:~C~Smit ;a true: copy of 
the log of =h survey on eJch well to the Gcne:a.l Land Office within flikcn (1 S) days ana the making of sa.id survey . 

• •• • • • 
• • • (C) PENAL TIES. Le:sse: shaJI incur a penalty whc:lC"Vcr rc:-poru, docume::~lS or other ma.t.:riaJs 3re not filed in the C-c::er.!l L.lnd Office when 

ducv •"Jl~QCnalty fo r !ale filing shall be set by the General l..lnd Offi~ admini.svuive rule wbic:.'l is effective on the da.tc when t.'le mau:riili we:e due i.e the c..t,c:r:!.l 
L3ncHlffidt. . s 

• 
• • • • II . DRY HOL.::JCESSA TION OF PRODUCTION Dl.. 'RING PRL\1AR Y TER-'vt lf. during the primary t.enn h c::-eof and prior to discovery and product:cn 

of tt• n ~ o n said 131ld, U:sscc should drill a dry hole or holes :hereon. or if during the prinury t.e:m hc:r:of and after the discovery and a.c:ual product:on of dil or 
gJ.S from t.lic leased pmniscs sue~ production tl:e:-eof sl:ould =e from JnY cause. this leJSe shall :Jot t.e:T:linatc if on or bc!""o~ the CXjlir:uion of sixty (60) days &Om 
dat! ~r e~pletion of said dry hole or c..-s.sation of production Lc.ucc: ~mmcnc:.::s additional drilling or r:worldng oper.uions tl1creon,. or pays or ~a~ders the :~c:n 
annuaJ.dc:lay rental in the same: rn=nc.r :u provic!ed in this lc:~Se. lf, ch!r'.ng the last YC:lr o(the prir:n.ary tc.-m or within sixty (60) days prior thc::-c'.o, a dry hole: be 
completed jlld abandoned, or the production of oil or gas should ~J..SC for any c:~use, Lessee's rights sh311 remain in full for= and eff~ without further opc7.1tio~. 
until~•~irillion of the primJry tenn: and ifL=c:e has not resumed production in paying quantities at lbe c:.'tpir.Uion of the primJry term, L=:ssee :nay maintain t!lis 
lease by conducting 3dditional drilling or reworking opcntions pum!:lllt to P:lt1lgr:lph 13, using tl:e apiration of the primary :.enn as the dale of cessation of 
pro41'tl~nder P:l.r.lgr.lph 13. Should the lint well or any subse que:lt well drille d on the :lbovc: dc:sc;ibed land be CQmple:.ed as a shut·in oil or gas well within the 
prim!ry tc~ he :-cot: !.esse: m:.y resume p3ymc:nt of the annual n::1l:ll in !h.: s.une manner as provided bc:rcin on or befo re the rent:l.l paying d:lt.: following the 
expintion of sixty (60) days from the date o f ~mpletion of such shut-in oil or gJS well and upon the failure to malce suc:.'l payment, this le:J.Se shall ipso f.JC:O 

tenninale. lf:u the expiration of the primary tcnn c r any time then:.al'.u a shut-in o il or gJS we!l is IOC3tcd on the lc:J..SCd premises, payments may be made in 
ac~rdanc.: with the shut-in provisions her.:of. 

12. D RILLING A.'m REWOR.'<ING AT EXPI:RA TION O F PRlMA.~ Y TER.\1.: It: at tlle c:cpiration of the primary tc.-m, ne:ther oil nor gJ.S is being 
produ~d on said l:111d, but L.."SSee is th~ e:~gagc:d in drilling or reworking opc:.-:uions thereon, this leJSc: shall mnain in fora: so long as opcrat:ons on said well or fer 
drilling or reworking of JJ1Y additio nal we: II are prosecuted in good faith 31\d in- worlcm:wlike m3t\nc:.r without interruptions tot:lling more than sixrJ (60) days dut.ng 
311Y one: such ope.":Jtion. and if they result io the: producticn of oil :~ndlor gas. so long the:-cJfur as oil and/or gJS is produ~d in p3)'ing quantitie.s from said land. or 
payment of lhut-io oil or gJS well roy31tic:s o r compensaLOry royaltiC3 is tna.dc: 3S provided in this leJSe. 

13. CESSATION. DRllliNG. A..'m REWOR.'<ING. IC. after t.l"'e expi.r.uion o f the primary term. production o f oil or gJS from the lcJScd ;m:miscs, after 
one: obtained, should ~::ue from :~ny c:~use. this lcJ.Se shall not tc:Tmin:u.: if~ c:ommenc:s additional drilling or n:woning 0pc:r.1tions within sixty (60) days 
after such cessation. and this leJ..SC !hall re:na.in in full fo~ and effect for .so long 3S 1uch opcr:uions ccntinue in good f3ith and in worlc::n.an.lik : nunner without 
interruptionl totaling more th:llllixty (60) days. If sue:. 'I drilling or reworking oper.uions re.sult in :he: production of oil or g;ss. the lcJSc: shall remain in full fo re: md 
e ffect for so long as oil or gas is produ~d from lbc: lc:JSed premises in p3ying qu3Jltities or payment of shut-in oil or gJ.S well royalties or p3ymcnt o f compens310ry 
royalties is made as provided herein or as provided by law. If the: drilling or n:working opcr.u.ions result in the CQmpletion of a we: II as a dry :1ole. the le3Se will not 
terminate if the L:.ssc:: commcnc:s additional d.;lling or reworking opcr:u.ions within sixty (60) days aft:: the co mpletion o f the we!l as a c!ry hole, and !I: is leJSe 
shall re:nain in effect .so long 3S L.."SSe:: ~ntinues drilling or n:worlCng oper:uions in good fa.ith 3r.d in a ·.vorlcn31llike m=c:r without intemJptic ns totalin g more 
than sixty (60) days. Lessee shall give -.vr:c:::1 noti~ to the: Gener.!l LJnd Offi~ within thirty (30) days of any c: ss:ltion o f p rocucticn. 

l-1. SHUT-IN ROYAL TIES. Fo r pur;:ose.s o f th is pangraph., 'well" r.:ell'.S any well L'l:a has be::1 ;usipc:d a w e!! numix:: by the sute Jge:lC"/ hJving 
jurisdiction over :he produc:ion of oil :llld gas. If. a1 any tirnc: Jfur the : Xj)i.r.uiOn o f t.'le pr'..rr.uy ~=of a lcJ.S.: th:u. until being ;hut in, w;u "Xing mainui~ed !n, 
fo rce l.1d c: ffc::t, 1 well Clpable of p:oduc:ng oil or gJS in paying ~U31ltiC:c:s is !oc:u.::d on the leJS.:d pn :n:s: s, but oil or g:u is :JOt bcin3 proc~.:~d fo r !Jclc o f suluole 
production f:~cilitics or laclc of a su' '.31lk ro. :l:iceL then U:ssc: mJy p3j' 3S 3 shut-in oil or gJ.S royllty m :ur.ount : qual :o dou~l e tl": c: lMUzl rc:n:.l.l ?rovid: d in :.!lc 
le;uc:, but no t l:!s than Sl,:!OO a ye:u fo r c:;~c :, wdl c:~pable ofprcduc:ng oi l or g:IS in paying t;uwtitics. lffaxg: _pli !I 01 w•IS .E!ISt tees F.e t !t*t .. y 3 C:clu: ""pi 
3M II ~"I; h'1M fo r the: purposes of this pang.. -a ph, the de!Jy rc:1l:ll J.mount sh311 ':lc one o.Jollar (5 i .00) per Jc:e. To be effe:tivc: , c:::c;, initi31 shut-in cil or ps royllcy 



fr-ue aRE:! 6mrect 
copy of 

Original filed in 
Reeves County 

Clerks Office 

••• . . . .. . .... 
• • • • • • 

• 
• •• • • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 



mwt be paid on or before: (I) the apir.ltioo of the primary ll:rm. (2) 60 d:ays afta the L=ce ce:ues to produce oil or gas from the leased premises, or (3) 60 da 
after L=e C:O~plete:s ~drilling or reworking opc:ntion io a=rdance with the I= provisio~ whic:hc:ver dale is laie:St. Sut.h payment shal l be made one-ruJ r l/2 
to the C~~Jss1oner ofth_e Gcnerall.md Office ~d one-h.alf (Ill) to the owner of the soil. Jf the shut-in oil or gas royalty is paid, the le:uc shall be considered~~ 
a prod~cmg lease ~d the payment sh4ll c:x".r.ld the ll:rm o f the le:ue for a period o f oce )"C33' from the end of the primary t.enn. or fro m the first day o f the month 
followmg the month in which production ~ and, liter that, if no suitable production facilities o r suit3ble marlcet for the o il or gll:S exisu, Le:s.see may extend th 
le:ue for four more ruc=ive periods of one (I) ye;~r by paying the wnc amount each yeJZ oc or before the cxpintion o f each shut-in yc:rr. e 

' . . I5. COMPENSATORY ROYAL TIES. U: during the ptr.od the le= is kept io effect by p:JyTmnt of the shut-in oil or g.as royalty, oil or g:u is sold ;u]d · 
dehv~red m paying quantities from a welllocaLCd within one thcug:1d (1 ,000) ~of the le:ued premi.se:s and completed in the same producing ~oir, or in zny 
c:uc Ill whi~ drain3ge is oc.."Ul'ri.ng. the right to continue to mainuin the lease by p.--ying the lhut-in oil ~ ::u :-oyalty shal.l a::ue, bL't the leasc: sh3JJ remain effc.:iv · 
fo r the remainder of the year for which the royalty b:u been paid. The ~ m:ry m3int:li.n the lez.se for four mere ru=ive ye~ by L=ee paying CO!llpensato e 
royalty .u the royalty rate provided io the lc:= of the rnarlcet value ofp reduc-tioc from the well causing the dr:lin.lge or w hich is completed in the s:une Producing ry 
reservoir and within one tho=d (1,000) fCC't of the l=d pn:mise:s. Tbe compe.:ua.tory royalty is to be paid monthly, ooc-half(l/2) to the Commis.sioner of the i 
Gcner.J.I Land Office and one-half(l/2) to the owner of the soil. beg-inning oc or before the last day ofll-.e month ~allowing the month in whit.h the oil or g:as is 
produced fro m the well causing the dn.in:J:ge or th;u: is completed io the .same producing rc:servoir md lcc::ued within ooe thousand (1 ,000) fe..-t of the leased Pn:misc:s.. 
If the compensato ry ro)'1Jty paid in =r 12-mocth period is in a:n amount less than It'..: annu.al shut-in oil~ g:lS royalty, L=ee shall pay an amount equal to the 
d itferc:1ce within thirty (30) days from !he end of the 12-month pe.-iod.. Compe=uory royalty payments whit.h are not timely paid will acc:ue pcmlty and int:erc:st In 
accordance with P3l':l.gr.lph 9 of this 1=. Nooc oft.'lcse provisions will relieve Lc:s= of the obliptio o o ftc3SOnable dcvelopme:lt nor :he obligatioo to drill offset 
well$ :u provided in Tc:as Natural Resour=s Code 52.173; however, 3t the de:amination of the Com.m.Wioner, and with th.e Commissioner's written approval, the 
payment of compens:uory royalties= .s:uisfy the obliption to drill offset wells.. . 

16. RETAINED ACREAGE. Notwithstanding :1ny pror.sioo of this leasc: to the coctr.Jry, U\cr ~well prO<iuc:ng or c::1pable o f ;mx!ucing oil or g.u has 
bee a completed oo the IC.l.Sed premises, I.=ee shall o:m:ise the dilig:nce o f a r=son.ably pru.de.,t opentor ic drilling suc.'l additional well or wells as may be 
re:uonably necessary for the proper dc:vc!opme:lt of the lc:ued pr::mi.sc:s and in marl:: tin& the production thereotL 

(A) VERTICAL In the cvot this lc=e is ic force and c!fc..-t two (2) ye= :U\er th:: cx;-ir.u.io o dat.e of the prir.ury or c:x-..:::Jded !em it shall the!lll:rm~ 
as to all of the IC:J.SCd premises, EXCEPT ( I ) 40 =surrounding =:.'I oil wcll c::tp3ble ofproeuc:ng :n paying quantities md J::!O =surrounding exh ;as -.veil 
G.:lpJble of prodcc::ng in paying quantities (inc!udi., g a shut-in o il CT l:lS well 3S proyid ed in P:=graph 14 hereof), or 3 well upon wbic!:l Le:s.see is then eng~cd in 
conrinuow drilling or reworlc:ing opcr:Wons, or (2) the nwnbcr o f x:-es included in a producing poole d unit punuant :0 T aas N3lUr.ll Re.souru:s Coee 52.151 -
5:2. 1.!3, or (3) suc!l gre:u..-r or lesser number of= :u may the:1 be alloe:ucd for production purposes to a pror:Won =it fDf' =h suc!l producing well unCe: the rules 
and !~:~L:U:ons of the R.J.ilroad Commission ofTc::os, or an:' suc=sor Jgency, or o ther governme:ll..al :wthority hJving j ur.sdidotL If at any time llfter the effective 
d.111:.~~<.9;!artial termination provi~ions berrot; the applic:U:ie fie ld rules :m: changed or the well or wells loe.ued thceo n JrC re classified so thai less acre~: is 
the~cr allocated to said well or wells for ;JroduC"tion PW?OSC.S. this lc:ue shall thereupon te:r.:inau as to all ac::-e:~ge no r ~'lcn::l.fter allcc:ucd to said well or wdls for 
pTQd\1~~~11opurpose3- Nor-Kithsunding the te:min.ation of t.his l~e :u to :1 portion o f the lands covered hereby, Lesse:: shall nevertheless ~nrlnue to have the right of 
ingr!~ to !nd egress from the lands still rubj = to this le:ue ~or l.ll ;JutpOSCS descT.bed in P:lr:lgr.lph 1 her:o f. togc:he: ·Nith e:uements and rigilts-<>f-way fe r existing 
roads! aisti:1g pipelines and o ther existing facilities on, over llld ac.vss all the l:u1ds desc..-ibed in PJngr.~ph I he:: o f(" the rc:::tined l:!.nes•), fo r :LC~ss ro :lnd from the 
re~Uit ~ds .1nd for the g:~t.he:ing or tr.lruportation of oil, ~~ and other mine."3ls produce:! fro m tl:e rct:J..ined l~ds. 1 

- ·1 •••• .. 
(B) HORlZO!'.'T AL In the cve:1t this le:ue is in force and effec:t two (2) yc= after the CXjlira.tion dale oi the prim3t)' or =t.."':ldcd te:m it shall further 

ll:~•afe• ~ :o all depths belo w I 00 feet l>clow the total depth drilled (bereina.fta "de: ;::-er de;!ths") in c::IC.b well loc:u.:d oc Jc-:::~g: rctainc:l ic P.npph 16 (A) 
a.l:ove• unless on or before two (2) y~ afte: the primaq or extc:ldd ~nn L:ss..-e pays ao.;unocnt equal to one·hili(l/2} o f the bonus ori6inally p:l.id as lJ 
coruidera~n for this le:!!e (as S):ec:ified oc pag: 1 hereof). If ruc.'lll!lount is paid, lhis lc::ue shall be in force and effec:: as to ruc.'1 de:;xr de;:tlu. and said 
te:111~!1~¢ shall be delayed for an additional period of two (2) ye:an 10d so long thercafta as oil o r ga.s is produced ic paying qu;mtities from suc!l deeper d:pths 
covered by. thi.s lea.se. 

•••••• • • (C) IDENTIFICATION AND FlUNG. The surfac.: a=ge reuined hereunder as to =c!l well shall, as ne:~tly as prac:ic.:ll, be in t.'le fonn of 3 sq= with 
the well located in the ce::ter thereof; or such o the: shape :u m3)' lx :~pproved by the Commissioner of the Gene::U wr:d O ffi c.:.. Within thirty (30) days at.u partial 
tetr.~ in.uion of this le :ue :u prov ided he:-e:n. ~= shall c:xecut: J.;:d :-c~rd a relc:lSe or r:lc.:ues cocuining l s;~tisfac:ory leg:ll desc.-iptioo of th.e lce:tge :JT.dlor 
dc:;::ths no t ret.lincd hereunder. The rcco~ed rc !e:ue. or :1 c:::ti :i ed copy o f same, shall be filed in U:e Ge:1enl L3nd Offic::. =mpar.ie:l !ly the fili ng fee prcsc:ibcd 
by the Genenl Llnd Offi~ rules in effc:t on the 6Lc: the re!c:ue is filed. If L=: fails or refuses :.0 exec:ute :1nd re=-ord sue!! rele:ue or releases within ninety (SO) 
days :U'tcr being :equested to do so by the C-e:1e ::U Land Office, the:1 :he Commissione: ;u his sole disc-ction may design;u.e ~y wria.cn insll"'.liTien t the 30ng: m d/or 
de;::t.'IS to be released hereunder and record suc.'l instrument l t L='s expense in the county or cou.nties where the le:ue is lo c:u.ed llld in the official records of the 
C-ener.J.I L:1nd Offi~ a.nd suc!l designation shal l be ~inding upcn L.:s.s~ for al l purposes. 

17. OFFSET WELLS. Neithe~ the bonus. dc!ay rc::t.lls., nor royalties paid, or to be paid. under this le:ue s.h:lll rel ieve L:ssc: of h is obligation to prc tcC: 
the oil a.nd gas under the above -dc: c:ribcd land from being dr:lined. L:sse: , sublessee, re~iv :r or ot.':er agent in cor.trol o f ;be lc :ued premises shall drill as m3tly 
wells :u the facts may justify :111d shall use 3ppropriare me= md drill to a de;nh nec..--s.s;uy to pr::ve:~t undue dr.lin:~ge of oil and g:u from ll:e lczc:d premises. In 
add ition, if oil and/or g:u should be predu~d in comrne:-t:ial qu:~r.titic:s with ir. 1,000 fe:t of the lc:JSd p~mises, or in any case where ;be lc:ued premises is being 
dr.Uned by production of o il or p s, the L.::sse:, subles.~ee, receiver or othe: l~~nt in c on trol of the le :ue.i premises $hall in gcod fai th begin the drilling o f a ·.we!l or_ 
wells upcn the le:ued premises w ithin 100 d:ays l.ft:.r t.~c dr.lining well or we:.s or the well or wells completed within 1,000 fc:t o f the le:ued pr:mise.s sta/1 ;>rodue:ng 
in ~mmercial qu:111tities a.nd shall prosecute suc h drill ing with dilig:~c:. Failure to satisfy the starutory o ffset obligatio n may subje:t this lc: :ue :1nd the owr.cr ofll:e 
soi l's agcnC'j rights to fo rfe iture. Only upon the de::nnin:uicn o f tl':e Commissioner o f the Gene~ Llnd O ffice :u:d with his wrinc:1 :~pproval may the paymc.nt o f 
com.,ensatory roy alry under 3ppl iclble surutorJ panme:=:-s satisfy the oblig.u:on to drill a.n o~c:t well or wells r:quin::d UJICcr this pangraph. 

18. FO RCE ;\-WE liRE. If, a..'"..e: a geed !'ait.'l c=ort. L=~~ is prevc:n.ed fro m complying w ith a.ny apr:ss or im;Jlid cove:1ant of this l e~e. frct:1 
co ndue:ing drill ing ope:-:u.io ns e n the le:ued p r: :nises, or tom produc ing oil or g:u fr-o m the lc :uc d ;Jn::1lises by n:::uon of w:u, r:!>cllion, r.o ts, s:;ilccs, :~cu of C-od, or 
:1.11)' valid order, ru le or reg>J l:!tion o f govc:nmc!lt aut.'loriry, tl':cn while so pr::n::r.:d. L.esse:'s oblig :~tion to comply w ith sue:;, cov: :t:lnr s)lall be swpc:tded ar.d L: ssc: 
sh~l nc r be li:~b le fo r d:una.g:s for flil ure to comply with such cover:J.llts; Jdcitionally, this lc:ue sh;l.!l be : xll:ndd while L.essc: is ;>r::vc :~ r.: d, by any such oU!c, 
fr::r.1 c::nducting d..-illing and reworking opcr:11ior.s or frcm ;>rocuc::ng oil or g:u fro m the lc~ed premises. P.owcver, nct.'l ing in <his p<lr'~"'l;)h shall swpc~d :f:e . 
P:-' m cnt o f t!c lay rent.lls in o rt!e: to maint.lin this I elSe in effec t d~;::g t.ie primlr/ t:nn in the :tbs::1c: o f such dr.lling or r::wc rlcing ope .-:uicr.s or produc:1CD of 011 

or g~. 
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19. WARR.A.'ITY CIJ..USE. The owne r of the soil w=ts and agrees to defe;,d title to the lc:ued pr:misa.. If the owner of the soil defaults in 
payments owed on the le~d prcmisc.s, then ~c may redeem the rig.'lts o f :.he owner of the soil in the leased premises by paying any mortgJ.g~ l.a:(:.s or oth . 
o n the leased premises. If Lessee m3.l:c:s payments o n behalf o f the owner of the soil unda Ibis par-a.gnph, Les.s« may rec;.,ver the cost ofth~c payments fro ~eru 
rental and royalties due the owner of the soil. · m 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil awns 1~ th:m the entire undivided surface estate in tr.e abov 
dc.scribed land, whether or not L='l int.."TCSt is ~:tied herein. tbc:n the royalti:.s and rental hen: in provided to be paid to the owner o f the soil lhall be paid~ . 
in the: proportion which ~is interest~ to the entire undivided surface c:ruu.c and the royalties and renul herein provided to be paid to the Commissioner o f !he him 
Gene111.1 Land Office o f the StaLe ofTc.:tas shall be likewise proportionately redu~d. P.oweva. befo re L=e: adjusts the royalty or n:-:~t.al due to the COI1l1llislio ( 
the Gcner.ll Land Ofii~. Lessee: o r his authorized rcprc:scnt.aLive must submit to the Corruni.s.siooer o f the Gc:ncnl Lmd Offic: a written SW.."'ment wbic:!l expl3izu ~ 
disCTcpancy betwe=l the inte:"eSt pwpon.edly l=d under this I= and the aauaJ interest owoed by the owner of !be soil. The CoiTlilliuioner of the Gene:-aJ Land 
Office shall be paid the value of the whole production alloc:lblc to any UDdivided interest not eov=d by 1 lc:ue, less the proportionate dc-velopmen.t and produetio 
cost 3lloeablc to such undivided int.crcst. H owever, in no event shall the Conuni..slioneT ofthc GencnJ Land Office re'" ... dve all royalty on the gTOS3 production ° 
ali<>C.:lble to the undivided intere3t not l=d an amount less than the v3.1uc of one-sixteenth (1116) of suc:h p-o$$-produC"Joa. 

(B) REDUCTION O F PA ~- If; during tbc primary tcnn, 1 portico oflbc land coveTed by this le3SC is included within the bounduies 
of a pooled unit tlut 11.33 bcen approved by the School Land Board and the owncr of the soil in =rdance with Nawru R=w=s Code S«tioru 52.151-S2.154 or 
i( :u any time after the cxpinu.icn of the primary term or the cxtenc!cd term. this le3SC covcr3 a le:s.s.a number ofac:-es tha.n the tot3l :unouot dcsc:i~d herein. ' 
payme:lts th:u :1re m:!Ge on a per ~ b3Su hereunder s.b3.11 be redu~d according to the ournbcr of ac:-ts pooled, released, =den: d. or otherwise leVered, so ttW_ 
payments determined on a per x:n: basis under the terms ofthu I= during the primary ter.:n sh.sll be c:alculan:d baled upco the nur.:1bc::- of = outside the 
boundari:.s o f a pooled unit. or, if after the apira.t.!oo of the pdmJ.l)' te:m. the number of= ac:u.ally retliocd ;md covered by thu lease. · 

21. USE OF WA 1.t:..R.. L=e.: shall haYc the right to usc W3t:r produced on laid land ne-...C:SS31)' for oper'l!ior.s unda this lc.uc cx~pt wat.cr from wclb or 
unks of the owner o f the soil; provided, however, Lessee lhall not UlC poUbl e w:uer or w:ue:r suiUble for livestock or irrig:uioo purposa for w:~Un1ood opcnrioOl 
w ithout the prior coruent of the owneT o f the soil. 

22. Atnr!ORIZED DA.'wiAG~. ~ec shall pay the owner o f the soil for damages C31l.SCd by ill opcr.uioru to all personal prcpe:-ty, imFrovcmcnts. 
livestoclc and c:-ops on laid land. 

2J. PIPELINE DE?TH. Whe:1 reGuest.cd by tbe owna of the soil. Less~ sh3ll bury its pipelines below plow c!C?t.'l. 

• •• 24. WELL LOCATiON LIMIT. No wc:U sh3ll be drilled nc:=r lb:m twO hundred 900) fe:t to any house or bar.~ no w on said premises without the 
Wl1~~~ent of the owner of the soiL ~ 

•••• • •• • ;2s. POLLt.nlON. In develo ping t.h::S area, Lessee sh3ll UlC the highest degree o f car: and all proper safeguar-6 to prevent pollution. Witho ut limiting the 
fo regoing. pollution o f coasul we :.lands, narur3.1 w:~ter:vays. riv:r3 :md impounde d w:uer shall be pr.:ve;,ted by the use of ccnuinment fac:iit:ics sufficic:lt to prevent 
spilla&c. se:p:~ge or gro t:nd wav·r con tllninarion. In the evc:1t ofpo ilut:ion. Lessee sh3ll usc lll m= at its dispos.allD r:~cure all esc:.apcd hydroc~ru orjlther 
poU3~U~d shall be respcnsic lc for all d~e t.o public: and priv31c: propc.1·tic:s. Lcs.see shall build and mainuin fc:;")= around iu slush. rump, and cl.r-inage pia 
:md t:ftl\~:~aeries so 3S to protect livCltock against los.s, damage: or injury; and upon completion or abwdonmcnt of any well or wells. Lcs.se:: shall till and level all 
SILJ,lQP~2nd ~II= and completely clean up the drilling site of all rubbish thereon. Lcs.see sh3.1l. while eondu~..ng opc:":ltions on the leased pr::nises, lce:p said •• 
prdisc:s !he of all rubbish, c:;ms, boa!Cl, pape: cups or pr!lagc:., and upon c:cmpletion of ope:-:uions shall restore the suria.c: o f the land to 35 ncar its ori3in~ 
condilion and contours as is pncticablc. Tanks and equipmc:lt will X ke;ll paint: d and prisc:1Ublc. ~ 

• 
•! • • • :Z6. REMOVAL OF EQUIP~T. Subj ect 1.0 lirnit.atio ru in this paragnph, Lc:s.sc: shall have the right to remove machir:ery and fJ..r.UrcS plac: d by 

!..esse: on lhe lc=d prc:nisCl, including the right to dnw and remove c::lSing, within one hundn:d twc.,ty (120) days a...'U:r tl-.e O:j)ir.uioo or the termination of this 
lea!~l!tflc!:l the owner o f the soil g;r.mts Lc:ssee an extension of this 12<Hlay period. However,~:: may not remove c:uing from ;my well C:3pablc o f producing oil 
and gJS in paying quantitie.s.. Addition3lly, Lcs.sc:: may not draw ar.d re:nove c::lSing until after thirty (30) days wria.::l aoti~ 1.0 the Co rr.mi.s.sioner of the Gc:leral 
L3nd Offic.: ;znd to the ownc~ oft.'lc soil. "r.:c owner of the soil shall become the owner o f any mac!'linery, lir.ure.s, or c::lSbg whic.'l ar.: net timely n:.:noved by l..c:sse: 
under the te:ms o f this p~h. 

27. (A) ASSIGM"M8-<TS. Under the conditions conuined in this p~ph :md ?:lr.lgr'3ph 29 of this le:ISl:, the rights md Clt:U.es of either party to this 
lease may be :wigned, in who le or in p:llt, and the provisioru of this le= sh3.11 ext::ld to and bc binding upon their hein, devisee, lq3.1 repr-...se:-autivcs. suc:c:ssors 
and assigns. However, a change or division in ownership of the land. re:1ul.s, or roy:J.Iti:.s will oct =large tbe oblig:uioru o f L=:, dimin ish the rights, privile1C3 
and :.sw.:s ofLes.sec:. impair the effec:tivenes.s o f any payment m:~de ':ly Lessee or impair the effe=tive:less of m y act pe~cr.ned by Le.!.S~ . And no change or 
divis ion in ownership of the land. re:u.JJs, or royal tiel s!'&all bind L:=se: for any purpose: until thirty (30) days after the ownc: of the sc i! (or his heirs, devise:s, legll 
n:prc3ent.:uiv:.s or assigns) fumishCl the w s:e with sa.tisfa.c:ory wf.nen evide:1ce of the change io ownership, including tbe original recorded munir.lents of title (or a 
certified copy of such original) wh·cn thc owoer3hip <:banged b= of a con'l'ey;:n~. A tot.ll or partial as$ignmenl of:bi.s le:ue shlll, to the cxte:lt of the: inter-..st 
assigned. relieve and discharge I..e:s.sec of all subsequent oblig:uions undc:- this lease. If this lease is JSSigned in its entirety as to only pan o f the ac-e3gc:., the right llld 
opt ion to pay rentals shall be apportioned as bcrwe::n the sever3l owr.cl'j r.l.Ubly, according to the ar= o f e:u:!\, and fai lur.: by one or more o f them 1.0 pay his shJI: of 
the renul shall net lff:ct this le:ue on the part of the land upon which pro r:11.:1 rentals are timely ;:taid or tende:-cd; howe-tcr, if the a.s.sig::1o r o r 3Ssigne: do:.s not file 1 

certified copy of such 3Ssig.'UT!e:lt in the Gc:1e:-:U L:md Office be for: the nex t rent3l paying diU.e, the ~tire lc3Se shall tc;mio:ne for failure to pay the entir: rtnt3l dt.:e 
under P31"3gr:~ph J . Every assi311ec sh3.11 suc:.e:d to all rights and be subject to all oblig:uions, li:lbil ities, and j)e:ulties owed to the S t:u.e b y the origin3l lessee or any 
prior assigne: o f the le3Se, includi ng any li:~bilities to the: State for unpaid roy3ltic:s. 

(B) A.'iSIGNYI:ENT Ll).oOTATION. Nor-..,it.hst:lnding JJ1Y provision in ?~~h 27(a) , if the owner of the soil acquires t.'l is lease in whole or in put by 
J5Signment wit.'lout the prior wrinen apf:rov3l o f the Comrni ssior:e: oft.hc Gcne::U Land Off: ce. this lcJ5e is void as of the :ime ofJ.SSignmc;,t JJld Ll,c agency power 
o f the owner may be forfe ited by the Comm issione r. An ~sigr.me:1 t will be :relt.:d as if it we~ m3de to the ownc: of the soil if L'le J.SSig::;e : is: 

(1) a nomine: o f the owne: o f the soil; . . . 
(2) a corpor:lCon o r subsidi3f)' in which the owner o f the ~oi l is 3 prinC:pal stccldloldc: or is 3t1 c::1ployc:: of suc h 3 corpor.ll.ion or subsJdl:lt)'. 
{3) a ?=ership in which tr. e ownc: of the sci! is :1 par.::c: or :.S :111 employe: o f such 3 j)aTC:crship; 
(.t) 3 principal stocX..'icldc:- c r employe: of the co r;:or:uion which is the owner of the scil; 
(S) 3 par.r.c r or employe: in a par.n : :-s:1ip which is \he ownc: of the soil; 
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(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, trustee, executor, admi:Jistr.uor, receiver, or conserv:uo fi 
owner of the: soiJ; or r or the 

(i) a family mett~bc:r. o f the owner oftbe $<Jil or rel~led to thc..Dwner of the so.il by rrw:riage, blood, or adoption. 
28. RELEASES. Under the conditions c:ont.J..ioed in this paragnph md P:tr:lgr.lph 29, L=ee auy at any time c:xcC\Ite md deliver to the owner of th . 

a.nd place of record a rele= or rele= covering any portion or portions of the leased prem~ and thc:reby surrcodc:r this le= as lO such portion or ponions, c ~tl 
relieved of all rubscquent obligations as 10 acreage surrendered. lfany part oftlili I= is J:=pc:rly =~d. the delay renUI due under this lease shall be re~ be 
by the pro port on that 11\: SWTC:Jdered ac;-:age beln 10 the acr-eage whkh 'K<tS covc:red by this I= immediau:ly prior to sucb surrender; howevc:r, such rele:~Se ~~~d 
not relieve ussee of any li:l.bifities wb.ic.h may have =d undc:r this lease prior to lhe sti1Te1ldc:r ofsuc:h ac::-cJge. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. lf all or any pm of tlili != is :sssi~ oc released. sucb as.si giUJlC!lt or rele= must be rtc()rded . 
the county where the land i.s siru:ued. =d :he recorded instrument. or a c:opy oftL: n:conied in.strumot c:erti.fied by the County CJerl:: of the county in whic.'l the: Ill 

L"lSt:\lment is r=orded. must be filed in the G-enera.! Land Office witllin 90 days oftbc last aeo.rtioa date x:c:ompanied by the: prescribed fil ing fee.. If any suc.'l 
assignment is not so filed, the rights acquir:d under this lc:lSe shall be subjca to forfe i~ at the option oftbe Commissionc:r of the Genera.! Land Office. 

30. DISCLOSURE CLAUSE. All provisions pcruining to the: le:= of U'.e abovc-oc:saibed land have hew included iD this instrume:n. including the 
S"t:l.l.emeot of the true consideration to be paid for the exec-.nioo of this lease 3lld the righD and duties of the parties.. Any collau:ral agreemcnu concerning the 
development of oil and gas from the I=d premises whicl! are not contained in this lease n:nd.er this lc:= invalid. 

31. FIDUCIARY Dt.TTY. The owner of the soil owes the: State a fiduciary duty acd must fully disclose any fac:s aEecting the Sbte's inte:-e:st in the leased 
premises. When the interests of the: owner of the ;oil con1lict with thos.: of the St.a.t.e., the ownc:r of the soil is oblig:ll.ed to put tr..<: StaLe's inte:-csts be for:: hi.s I)CTSOnal 
inu:r.su. 

32. FORFEITURE. lf~e shall fail or refuse to make the payme:1t ofV~y sum within thirty dzys afta it becomc:3 due, or ifl..<:ssc: or an authoriud 
agent should bowingly make any faLse rerum or fals<: re?C)rt conc:m ing produc:ioo or drilling. or ifLcs.sce shall fail or refuse to drill any o~t well or -Its in good 
faith a.s required by law Jlld the rules 311d regulations adopted by the Commissioner of the C-c:Je..."":lf L:lnd Office.. or if~ .;hculd fail to file reporu in the m3Mcr 
required by law or fail to comply with rules and reg-Jiations promulga:d by the General Land Offic.:, the Scl:col L:lnd Board. or lhe Railroad Commission, or if 
L=sl~ should refuse the proper authority :li:<::S.S to the = rds pc:rul., ing 10 opcr.uior..s, or if~ or an :wthoriz:d Jgent should bowingly fail or n:(fuse to give 
correct information to the proper author. r:y, or lc:nowingJy fail o r re fuse to furnis.'l the General Lind effie: a corrcc: log of V~Y well. or if I..<:ssee shall bowingly 
violate lilY of the material provisions of thi.; le~e. or if this le~e is J. sign~ and the assig:unent is not filed in the General Lind Office as rcquir:d by law, the ri~l-,ts 
acquired uncer th is le~e shall ee subjec::: to forfein:.-c by the: Cor:ur.i.s ... :onc=, :111d he shall forfeit saJT.c: wbc sufficiently informed of the filC".J whic!J authoriz: a 
fo rfiinvJ. and . ..,:~en forfeited t..'lc ar:-::1 shall ag<lln be: subject to le~c: under the tams of the Relinqu~t Act. However, nothing herein shall be constrlled as 
wa~ifiS tnt aut.=r:Jatic tennioatic :t ,) f this le~e by opc:r.uion o flaw or by reason of lilY s~eC:alliirJt.J..Ccn u'sing herc:unc!:r. Fo r."eirur=s may be set aside and this 
le~e anJ all rights thereunder rc i:ISI3!Cd before the :ights ofar:othe~ inte:-vene up<:o S::IL!sfac:.cry e-vice:1c.e 10 the Commissioner oit.'le Gene::!( LJ.nd Office of fUture 
C:081pti~ac wit.'l tr.e provisions oftJ'le law and of this lc:~e and the: rules and regulations that may be a.Copted relative: hc..-cto. " •• • 

• 33. LJEN. In ac:cord311c: with Tc.-cas N3lllr.ll Resources Cod: 52.136. the: S1.:1t.e shall have a firn lien upon all oil and p s jlroduc:d from the area covered 
by J'li! '~e to secure pay:ne:1t of all un~aid royalty and other su;ns of money th.a.t may be~ me due '.1nder this le~e. By ac::::;>uoc.e o f this !ease, Lessee gr.lllts the 
St..:u.e,"! l'l addition to the l ien provided by Texas ~arcr-al Rc:sourc::s Code ~::.136 and any othc:- applic:l:lle starutory lie:1, an ~pr-..ss c:onrr:u:-:uallie;, on and security 
im.;~e~t i~ :Jlleased minerals in :1nd eXtracted from t.he le~c:d premises, all pr-oc=ds whic.'l may aecue to Le.s.sc:e from the sale of such leased minera..ls, whether such 
proore!s .-e held by ussee or by a third ;:>art)'. 3Jld all fJXtUn:s on and improve...-n=uto the leased premises used in connection wh.'l the: production or pro=sing of 
such !.ased minc.nls in order to secure the payment of all royalties or other amounts due: or to be~rue due under :.>is lease: and to secure payme:lt of :my darnag:s or 
loss that Ltssor may suffer by r:~cn ofl.t~e:'s bre:u:h of any cov::1ant or conditioo of this l=c:. whether ~pre:!; . or implied. Tnis lie:t and security interest may be 
fcr!~8fc:!l~ith or without court proc:=cdinb-5 in the manner provid~ in the Title I, C~apter 9 of the Taas Businc.ss and Commc::-;::: Coce. Lessee agTC::3 th;u the 
Cornmissi'*"er may require k .see to cxec-.Jte and m::::>rd such instruments as may be re~onably o~ to aclc:nowledge, attach or perfect this lien. I..<:ssee hereby 
rejl~l!c! %hat thcr: are no prior or super. or liens arising from and relating to Lessc::'s activities upoo the above-<lesc:ibcd propc:ty or from I..<:sse:'s ac:quisition of 
this lease. Should t.he Commissioner at any time dc:er:nine that this represe:Jt.Jtion i.s not true. tho the Commissioner may declar: this leas.: forfeited as provided 
herein. 

34. POOLING. Lessee is hc:re!ly gr.u1td the right to pool or unitize the royalty interest of the owner o f the soil unccr :.'lis le~e with any other leasehold 
cr m iner:IJ inte:-:3t fc5r the: exploration. development and produdon o f oil or gas or either o f them upon tlle same terms ~shall be approved by the School LJnd 
Board and the Commissione: of the Gcner.tl Land Office for the pooling or unitizing of the: inlcTcSt of the State undc:-this lease purru:mt 10 Tc:.xas ~:uural Resources 
Coee 52! 51-52.153. Tne owner of the soil agrees that the inclusion o f this provision in this leas.: satisfies the c:cec;Jtion rcqu ire:::Jents st:u:d in Texas Naruraf 
Resources Code 52. 152. 

35. INDE)v{NITY. us.se.:: her.: by re!e~es and discharges the Stale ofTc:.xas aEd the owner of the soil. their effie::;, e:nployec:s, pat::~c..--s, agents. 
c:ontr:lctors, subcontr.lctors., guc.sts, invitce:s, JJld their respective: successors and assigns, of and from all and any 3Cticns md c:::w.sc:s of action of every nature:, or ot."ter 
harm. including environmental harm. for whic.l-, recovery o f damages is sought, incluc!ing, but oot limited to, all losse:; J.nd expc:= which arc caused by the 
activities of Lessee, its officers, employee.s, :lnd 3gc:::ts arising out o f, incide:::tal to, or resulting from, the opc:r.:uions of or fo r Les.sc:: on t...'lc leased ;m:mises 
he:-cunde:, or that may arise out of or be oc:~ioncd by Lessee's breac~ of any of the terms or provisions of this Agre:me:1t. or by any ot.~cr neglig:ot or soictly li:l.b!e 
:let or omission o f Lessee. Further,~ hc:"::::,y ag;-e:s to be: liabl:: :or. c:.xoner:uc, indemnify, c!c:fcnd 3.11d hold harmless the SUl: oiTexas and the: owne: of the sot!, 
their officers, employees and :~ge:Jts, their successors o r lSSigns, ag:llnst any and all claims. liabil ities, losses, damages, Jctions, pc:-sor.al inj ury (including delL~). 
costs and expe!'.ses. o r otllc: harm fo r wh!ch recover; of dam:~ges is soug,hr. under 'ililY theory ioc!uding tort, contrJc:-., or soict lia!:ility, incl uding anomeys' fc:s Jlld 
ot.'ler le gal expe:::s cs, including those rebr:d to c :wironment.al ~=ds. on the lc lSed pr::mises or in any w-sy re!Jtc d to Less::'s fail.:r: to comply wit.'l any :JJid all 
e:wironmental laws; those arising from or in JJ1Y w:~y rt:la!cd to L:ssc:' ; ope:-J.tions or any other o fL:sse:'s :u::.ivities on the lc:l.Sd pr::mises; those arising fro m 
us.se::·s use o f the surfac: of t.'le leased pr::miscs: a::d t...l-,ose th.ll may arise out of or l::e OC:::l.Sione:i jy Ussc::'s br:::u:.'l of lilY oi:he te:ms or provisions of :his . 
A gr:: :r.ent or any o ther :~c: or o m isSion o f ~sse:, its dircc:crs, officers, employ: :s, parmers. age:1ts. c.::ntr.lc:.Or.;, subc.::ntr.lctcr.;, &';ests, invi rc:s. and t."tcir rtspccu ve 
suc ::: ~~ors lild :l.Ssigns. E:~c~ assignee o f th is Agr::r:::c:::t. or an ir. tc:-es: ther:in. :a.y:: s to be liabl: fe r , ooner:u.c, inc!::nnify, c c[c;,d and ho ld ha.TI!eSS the St:lte of 
Te:::::IS lild the ownc:: of the: soil. their officers. c:7tployc:s. :llld :~g:nts in the same m:..-:ner provided above in cor.nection with t.fJc activities of Lc:ssc:, its olfac: ?. 
employ::s, and J ge:::ts as descried Jl:ovc. EXC EPT A.S OTHErtW ISE EXPR.ESS L Y Ll~llTED HEREIN, A LL OF THE !:'11) E~I:NJTY OBUGA T!Oi'iS 
A:';D\OR LlAB ILIT!ES r\SS L"MED t i;'-<DER TH::: TER.\1.$ OFTr!IS AG R.EE.>1E:"o! S HALL BE WITHO liT LIMITS A.'<"D WIT1WliT R.EGA.RD T O 
Til I CAUS E OR CAL"SES THEREOF (EXCLL"DNG PRE·EXJSTTNG COl'"D m OKS), S"TiUCT LLU!ILITY, OR T1fE ;-o;EG L!GE:"iCE O F A.'iY ?ARTY 
OR PARTIES (INCLUDING TH E ;-.iEG LIGE~CE O F THE ~1)£.\r.'{!FIED PARTY), WHZTnER SUQI :'o/EGLIGE:'o/CE BE SO LE, JOc-T, 
COi'iCtiRRE;'.!, A. CrTYE, OR. PASS I\-"E. 
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. 36. ENVIRONMENTAL HAZARDS. Lc:ssc~ 5llall use lhe highest degree of c:are and all re:JSOaable safeguards to prevent contamination or pollution of · 
:u'Y env~ronment:ll medium, including soil. surface wau:rs, uoundwucr, sediments, and surface or subsurfac:e straU.. ambient air or any other environment11 medium • 
an. on, or under, the leased prenilies, by aoy w&Ste, pollutant, or alntaminanL Lz:ssee shall not bring or permit to rem.:Un on the lc~d premises any as~s 
containing matuials, explosives, toxic m.au:rials, or substan~ !:i'Jia.t.cd 3S haurdoUJ wastes. hzz:ardoUJ materials, b.az:ardoUJ substan~ (as tbc: tam •lhurdoll$ 
Substance .. is defined in lhe Comprehensive Environmental Rc.sponse., Compcn.ution ;md Liability Ac:t (CERCJ..A), 42 U.S. C. Se;tions 9601, et seq.}. or toxic 
substanc_c.s under any federal. .sttte, or loe:allaw or rcgu.latioo ("Ha:urdolll Mucriw"). except ordinary products almmooly used in COMCctlon with oil and gas 
cxplor.woo 3lld development operations and stored in the IISUal manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHlBffiON 
SHALL CONSTIT'UJiE A MA TE.RlAL BREACH AND DEFAULT HEREUNDER AJ'Iol> LESSEE SHALL INDEMNIFY, HOLD HAR.'rJLESS AND 
D £FEND THE STATE OF TEXAS A.'m THE OWNER OF nn: SOIL FROM AND AGAINST ANY CLAL'r.tS. DA.'\1AGES, JUDGMENTs.. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING R.EA.SONA.BLE ATTORNEYS• FEES AND COURT COSTS) CAUSED BY OR ARISING Otrr OF (I) A 
VlOL\TION OF TID: FOREGOING PROHIBmON OR (D) THE PRESENCE. RELEASE. OR DISPOSAL OF ANY BAZ.ARDOUS MATElUALS ON 
tiNDER. OR ABOUT THE LEASED PR.E.'\fl.SES DURING LESSEl:'S OCClJl>A.~CY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL • 
CLEAN UP, REMOVE, RE..'\i.EDY AA"D REPAIRA."N SOIL OR GROUND WATER CONTA.'rfiNATION A.'ro DA.'dAGE CAUSED BY THE 
PR.ESE."''CE OR RELEASE OF ANY IUZARDOUS MA TERlALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.\IISES DVRlNG LESSEE'S 
OCCUPANCY OF lliE LEASED PRDflSES IN CONFORMANCE WITH lHE REQUIREMENTS OF APPUCABLE L\ W. THIS 
INDEMNIFICATION A.'ro ASSUMPTION SHALL APPLY, BUT IS NOT LIMITE.D TO, LIABILITY FOR RESPONSE ACTIONS VNDERT AI<£:'( 

PURSUANT TO CERCLA OR ANY O'TB'E& ENVIRONMEI'IT AL LAW OR REGULATION. LESSEE SHALL IM."ti:EDIATEL Y GIVE THE STATE OF 
T E.XAS AND 11iE OWNER OF THE son. WRI1TEl'# NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
I.L\R.~ING OF Tin: PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A."''Y GOVE.R.~"TAL · 
AGEI"''CY PERTAINING TO HAZARDOUS MATERIALS WIDCH MAY AFFECT TilE LEASED PRE:'rfiSES. THE OBUGATIONS OF LESSEE 
HEREUNDER SHALL SV"RYIVE THE .EXPIRATION OR EARLIER TER."fiNA TION. FOR ANY R.EA.SON, OF THlS AGREL'\1'ENT. 

37. APPUCABl.E LAW. This lease is issued under the provisions ofTc.ns N:uural ~=Code 52.171 through 52.190. commonly known as lhe 
Relinquishment Ac:t. and other applicable Surutc3 and amendments thc:t'l:to, and if any provision in this I= does not conform to these SU%11tes. the statutes will 
pn:Yail over "MrY nonconforming lease provisions. 

38. EXEcunON. This oil and gas lease must be signed ;md x.knowledged by the Lessee bc!"ore it is filed of record in the CQunty tttOrds md io the 
General L31ld Office of the St:u.c: ofTex.as.. Oucc the filing requirements found io Paragraph 39 of this le3Se have been lalislied. the effective d.1.te of~is lease shall 
be lhe da:e found on Page I. · . 

39. LEASE FILING. Pursuant to Ch.:lpter 9 of lhe Tcx3S BUJinc:ss and Commerce Code. this le:!.Se must be filed of record in the offic: of the County 
Cl.iO.:.ill any county in which aJI or any part of the IC3Sed premises is loc:~ted. and certified copies thereof must be filed in the Gcne::ll Land Office. This lc:JSe is not 
~~~v~til a certified copy o f lhis le:JSe (wrueb is made and certified by the County Clerk from his records) is filed io the Gc:~cral Land Offi<:e in accordance with 
Texas ~arural Rc.sources Code 52.183. Additionally, this lc:JSe shall not be binding upon the St:u.c: unlc.s.s it recitc.s the actUaJ and true consider:1tion paid or promised 
cJ ~~"'-ion of this k3Se. The bonus due the Sw.c and lhe prescribed filing fee shaJI accompany suc:t ccrti.fied c.opy to the General Land Office. 

•t ~ee Exhibit ·"A" attached for ad itiona1 lease provisions. . ----- tJI •••• • • •••• 
• . . .. .. 

• • 
• 

Cl a y ,Jqh ns on 

• •••••• • • 
TTILE:. ______ ~r-~~~~·~-----------

DATE:._-.~...1_c7Y'....;::::__-..J..;.f~"------• 
• •••••• . . 
STATE OF TEXAS 

/aY:~~~~~!LL~~~~ 
a n d a s Trus t ee 

STATE OF TEXAS 

BY:-:-:---::---:----::--::--::------:=----­
lndividually and as agent fo r the State ofTc:x;u 

Date: ________________ _________ _ 

Kee nom ~ 
Doro t hy Jean~~~~ ss* 45 1-76- 3241 

Thomas Hi l l Puff Trus t Tax I~ 75- 62664 17 

Nan c y Puff J o n e s T rust Tax I~ 75-62664 18 

ST .ATE OF TEXAS 

BY=----------------~----~---------
ofd~)\~~ae51b~s38~i~lth~Jff0~Rf§t a n d a s 

oa:e: o f the Nancy Puff Jones Trus t 

STATE OF TEXAS 

BY:.~------------------~----------
Indiv idually and as agent for the State of Texas 

Da~=-----------------------------------

Tr ustee 

True and Gorrect 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF ___________________ _ 
(CORPORA TlON ACKNOWLEDGMENT) 

COUNTY OF ___________________ __ 

BEFORE ME. the undersigned authority, on this chy pcrs.otWiy appared. ______________________________ _ 

known to me to be the ~on whose aamc is subscribed to the fore&oiag instrument, as of 

~d acl:nowlc.dged to me thn be executed the same 
for the p111p0scs and eonsider.itioalbcn:in expressed. in the C3p&eity stated. md as the act and deed of .Wd c:orpof3lioo... . 

Given under my band and sc:aJ of effie:: this the ______ chy or __________ __, 19 ___ • 

Notary Public ia and fDI' ___________ _ 

STATE OF ______________________ _ (CORPORATION ACKNOWl.EDGMENT) 

COUNTY OF _________________ ___ 

BEFORE ME. the undersigned authority, on this day personally appeared _ ______________________ _ 

known to me to be the person whose J:Ume is subscribed to the foregoing instrument, as ________________________ __;of 

-:--.-----,--~--:---.,.-----.,...,.------:----:---:--:----:--:---:--:-7":""-lllld Olcl::Dowledged to me that be executed the lame 
for the purpose$ and consideration therein expressed. in the capacity scw:d. and as the act and deed of said corpor.Ltioo. 

Given under my hand illld snl or effie: this the. ____ d.ay of __________ __, 19 _ __ . 

• •• • • • ••• 
•••• • • • •• • 

Not:uy Public in and for _ _ _______ _ 

ST A IT OF TEXAS {D'<"DMDUAL A CKNOWLEDGMENT) •••• 
co~~F 'Pffib'rS~ < rt....~-\- ~I}£/ 

• • • • • • K~nom /Y/1. r--
• !Jefore me. the undersigned authority, on th.s day personalty ap_pe=:d Dorothy J ean ·H , Tndj~ua 11 y and as 

Tru~tee of the Thomas Hill Puff Trust and as Trustee of the ancy Puf ones L'rust 

STATE OF _ _ J:)......~.o::_MiJP;;_~~--,-----
COtMTY OF_.;_r&....;:;.,.;~"--=;..::._:::::._ __ _ 

(INDIVIDUAL ACJOIOWLEDGME'IT) 

known to me to be the penons whose n3tl'lc:$ are subscribed to the foregoing instrument, and aclclowledged to me that they c:xecuted the same for the purpose'S and 
consid:ration therein expressed. 

'2'h Given under my hand ~d se3l of off!ce this the _______ day of 

/.~i~ MONICA ~1ARLOWE 
(~~..A:-t \ NOTARY PUBLIC 
-."S.~ .JI!!fJtj State of Te:(as 
· ~X .... ,, , 
~i.~>/ Comm. Exp. 10-30-99 
~~~~~~~~~~~~-~ 

Notary P'ublic in Jlld for I"'4CJ..4 

. 1 9_q..:.....:~::...---

True and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks Office 
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" EXHIBIT A" 

Attached to a nd made a pa rt of O il and Gas Lease Ke e nom 
' da ted August 19, 1998 by and between Dorothy J ean 111M;-Individually 

and as T r ustee of the T homas Hill Puff Trust a nd as T r ustee of the Nancy P uff Jones T r ust, 
as the owner of the soil, a nd Clay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2 . Lessee shall noti fy the owner of the soil a minimum of24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of th is lease. 

4 . It is further understood and agreed that Lessee will bury and maintain all pipeli nes and electrical transmission lines l 8 inches 
deep below the surface of the ground. 

1 

5 . Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
• ~eJISe is granted, and it shall exercise a ll rights granted to it herein with due regard for the rights of the owners of the surface. 

• • • ••• 
6 . •• I.t.is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
• .. on; those structures which are reasonably necessary for product ion facili ties or tank batteries shall be erected on the surface of 

•the leased premises . 
•••• • • 

7 . .. ~~twi thstanding any other provisions of thjs lease to the contrary, it is expressly understood and agreed that Lessee will not 
·:~ute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees.to noti fy the owner of the soil 

.in writing if fresh water is encountered during dri lling, or if a fresh water formation is penetrated . 

• 
8~: t ;;,ee further agrees to maintain all dri ll sites and other portions of the surface used or occupied by Lessee, its successors or 
.. ~tns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

• da~age to the owner of the soil 's other land and crops. 

9. Upon written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pi ts 
and tank.batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level offal! slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0 . Lessee further agrees that in the event of a dry ho le or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execut ion of this lease. 

I I. If all or any part of th is lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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CCII en.! Laad omce 
R.dlaqaisJuaar Acr Lease Form 
lteYised, Seprember 1997 

on. AND GAS LEASE 

nns A~ ~made ._c;.~d into this 19 clay of .a,uqust 19:9..B......... betwcea the Sate ofTc:as. .ain& by aad throop its 
agent. Windi Plu111ps 19H3 Trus~hillp J. Bosche ttj and ,John I , Marion, 

cg T.t:llS tees of'---:---=-=---:--=----=----=-=-:~~~----8 1 cherry Street, SUlte 1500, Fo,t:t Worth . Te xas 7 6 1n ? 6869 Wd~t 
(Give PctmmeDt Address) 

berdD refctmi to as !he owner oftbe soil (wbctba oac or more). aad, _ __::C-.1..1iar..;ya:-..~o~JuO.t..h~DuSOLloi.LLin.__ ___________ _ 
2n3 W Wa 1 1 SuitQ 600 or 
Midland. TeXas 797n1 

(Give P=mcnt Address) 

1. GRANI'INQ CLAUSE. Foe aad in coosidcntioa oftbe amounts st3led below md of the coveaants md qrcemc:ots tD be paid. kept IDd performed by 
Lessee UDder Ibis lease. the State ofTcx.as actin& by aad tbrou&h the owner oftbe soil. ben:by pmts. leases aod lets \DUO Lessee, for the sole IDd OC1ly purpose of 
prospec:tin& aad dn11in& for and prod~J~:ing oil and ps.layin& pipe lines. builcfm& 1m1cs. saiD& oil md buildin& power swioas, ldepboac rmes md orbcr muctarcs 
thcrcoa, 10 produce, save, ta1cc can: ot: tre.at and tnnsport uid produc:1S of the lease, the foUowincla.ads s~ in Reeves County, S121c 
ofTexas, 10-wit: 

contaiainc 4 8 0 

- .. . . . 
• •• 

B1ock 58, Pub1ic Scboo1 Land Survey 

Section 14: 
Section 14: 

E/2 
SW/4 

( 17 .;5 net ac r es) 
( 7 . ·7 7- net acr es) 

acres. more or lc:ss.. The bonus consideration paid for thi3 le=:: is as follows: 

To theStu.eofTexas: S i x Hund r e d Thi r t y-one a nd 7 5/100-------------------- --
Dollan (S 6 3 1 I 7 5 ) 

Totheownc:rof tbesoil: Six Hu n d r ed Th i rty - o n e and 75/100- ------- ----------­
DoUars (S. __ ....~:6J...3.J....L.1 ......_r.7_5~.-_~) 

T o w bonusc:onsidc:ration: One Thousand Two Hund r ed S i xty- thr ee a n d 50/1 0 0 -- - -
DoiiOJn (S 1 I 2 6 3 . 50 ) 

~Ill bonus consideration paid rcpn::scncs a bonus of F i f t y and No /1 Q 0 ------- -------------- --- -
.. • Dollars (S 50 I 0 0 ) penc-e, on 2 5 I ;2 7 ncuacs. 

• :. • 2. TERM. Subj~t to the other provisions in this le~ this lease shall be Cor a t.etm of - Fj ye { 5) years from this cb1e 
o!C¥"11ill~lcd "primary tcnn") and as lone thereafter as oil and gas, or either of them, is produecd in paying quantities from said land. 
As used ila thUlcase., the t.etm "produced iD payinc quantities" means th2l the rcc:eipu from the sale or other authoriud cornmcrcial usc of the subSWtce(s) cow:rcd 
dW ~~t of podcet opcnlional cxpcnscs for the six months lm past. 

• . . . 
~ • • •: Delay Ren!als: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling 
operati<¥~S being conducted on lhe premises, !hen this lease shall terminate unless, on or before such anmversary date, Lessee shall pay, v, directly to !he owner of the soil 
~t+UiJe amount paid or tendered to the COMMISS IONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTfN, TEXAS, a delay ren!al in 
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when t imely made, shall continue thts lease for 
a period of one ( I) additional year. In like manner and upon payment of the amounts set out in the following schedule, this lease may be further continue for successive one· 
year periods during the primary tenn of this lease provided that payment is made on or before the anniversary date. 

Annjversarv Date Delay Rental oer Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and eorrect 
copy of 

Original filed in 
Reeves County 
Clerks OHice 
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. <4. PRODUCTION ROYALTIES. Upon produr:tioo of oil and/or ps. L=c a.ere"cs to pay or cause to be paid one-half (1/2) oflhc royalty 
prov1~cd for in this lease to the Com.atissiooer of the GcncraJ Ulld Office of the State of Tens. u Austin, Tcx;a. and ooc:.}Wf ( 1/2) of sud1 royalty to !be OW!ler of 
the SOli: 

(A) OD... RDya.lty payable on oil, wbieh is defined as includio& all hydroearlxlos produced In a liquid form zt the mouth of the wdJ and also as all 
condensate, distillate, and other liquid hydrocarbons =vcred from oil or ps run throup a separator or other cquipmcnr. as hcrci!Wb:r rrovit!M, •h,jl be 

3/1 6 pan of the gross production or the market value tbcreo~ zt the option of the owner of the soil or the Commissiooc: of the 
General Land Office, sueh value to be dctamincd by I} the highest posted price, plus premium. If any, offc:red or paid for oil, condc:nsatc, distilla:c, or other liquid 
hydrocarbons, respectivcJy, of a like type and p-avity in the &cnc:ral area wbcrc produced IIDd wbc:u nm, or 2) tbc hi &}lest m.arftct price thereof offc:rcd or paid in the 
&cncral area when: produkd and when rua, or 3) the gross proceeds of the sale the~~ whicllcvet is tbc: peatef. Lessee agrees that before any &as producc1l from the 
leased premises is sold, used or procascd in a plant, it will be run free of cost to the royalty ownc:n throup an adequate oil and ps ~r of couvc:ntional type. or 
other cquipiJICDl u least as cfficicut, so t11zt all liquid hydrocarbons recoverable !rom the ps by such means will be recovered. The requiraxlcnt thu sueh &as be run 
tbrou&}l a separator or otha equipment 1112)' be waived in writin& by the royalty OWDCrS upoo such tcnns and conditions as they presaibc:. 

(B) NON PROCESSED GAS. Royalty on any sas (~ncludin& !tared ps), ~c:h is def1ned as all hydrocarbons and caseous substaDccs oot defined 
as oil io subparagraph (A) above, produecd from my weU on w'3laiJIJ ~c:ept as provided herein with respect to ps procc:s.sed in a plant for the cxtrac;tio0 of 
sasolinc. liquid hydrocarbons or odlcr produd:s) shall be /16 · part of the &ro.ss production or the market value tben:o( It the option of the 
owner of the soil or !be Commiss.ionc:r of the: General Land Office, such value to be based oo !be highest marlcct price paid or offered for ps of c:ompvable qua[11y ia 
the &encral area wbcrc produced and wbc:ll nm, or the gross price paid or offered to the producer, whic:hevcr is !be sreatcr; provided that the: IMXimum ~ base 
in measuring the cas under this lease shall not at any time cxcccd 1<4.65 pounds per square iDc:h absolure.lllld the staudard base: tcmpcntun: sball be sixty (60) 
degrees Falv'cnhcit, c:or=:tioo to be made for pressure a.ceord.ing to Boyle's uw, and for specific sr.Mty aeeordills to tests made by the Balance Method or by the 
most approved method of testing being used by the: industry It the: time of testing. . 

(C) PROCESSED GAS. RDyalty on any gas processed in a gasoline plant or other plant for the: recovery of gasoline: or other liquid bydroc:arbons 
shall be 3/1 6 part of the residue cas and the liquid hydrocarbons c:xtractcd or the market value then:o' at lhc option of the: 
owner of the soil or the Commissioner of the General Land Office. All royalties due bercin shall be based on one hundred percent (100%) of the total plant 
production ofn:sidue gas attributable tops produced from this lease. and on fifty pcrcc:nt (5Q-/e). or that pcn:ent accruing to Lessee. whichever is the P=T. of the 
total plant production ofliquid bydroarbons attribuable to the gas produced from this lease; provided that ifliquid hydrocarbons arc re~d from gas processed 
in a plant in wbieh L=cc (or its p&rcllt, subsidiary or Ufiliatc) owns an interest, then the pc:o:ntage applicable to liquid hydroc.vbons shall be fifty pa:ccm (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processinc agreement negotiated at arm's length (or if there is od su~ third 
party, the highest pc:rcent then being specified in processing agreements or contracts in the industry). whiehevu is the: greater. The: n:spcctivc: royalties on residue gas 
and oo liquid hydroc:ubons shall be determined by 1} the highest marlcct price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the: weighted avaagc gross sc:Uing price for the respective grades ofliquid hydrocarbOns), 
whichever is the grcaLCT. In no event, however, shall the royalties payable under this paragraph be less than the: royalties which would have been due had the: gas not 
been proc:cssc:d. 

(D) OTHER. PRODUCIS. Royalty on carbon black, sulphur or any other products pro~d or manufac:t\.ll1:d from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead, • "dry," or any other cu. by fractionating. bwning or any other ~ing shall be 3/1 6 pait of the 
gross production of such products, or the rnarlcct value thcreo' zt the option of the owner of the soil or the Commissionu of the General Land Office, sueh ~t' 

value to be determined as fo llows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
b~is "Cthc average gross sale price of each product for the same month in which sueh products arc produced; whichever is the greater. 
• • • II ••• 5. MINIMUM ROYALTY. During any year after the expiration of the primary j.Cnn of this lease, if this le:lSe is maintained by production, the royalties 
P~~·ood!" this lease in no event shall be less than an amount equal to the: total annual delar rental herein provided; oth~ there shz.l.l be due and payable on or 
be~tc the last day of the: month succeeding the: anniversary date of this I= a sum equal to the: total annual rental less the amount of royalties paid during the 
prcclding year. lfPaar;taph 3 ofthislcmc doe9 not "''e•i4; • ~•Ia,• -IAI ame~for the purposes of this paragraph, the delay rental amount shall be one 
dqJM tfi.OO) per aac.. . 

•••• 
• • • • •: 6. ROYALTY IN KlND. Notwithstanding any othu provision in this lease. at any time: or !rom time: to time, the owner of the soil or the Commissioner 

of tltc Gelfcral Land Office may, at the: option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in lcind. The owner of the soil's or the Commissioner of the Gcncr:U Land Office's right to take its royalty io 
teind• sff!J J~ot diminish or negate the: owner of the soil's or the Conunissioner of the General Land Office's rights or Lessee's obligations, whether express or implied.. 
un~w this 4ease . 

• 
•: • • • q_ NO DEDUCTIONS. Ussc:e agrees that all royalties accruing under this lease (Including those paid in lcind) shall be ~thout deduction for the cost of 

producing. pthering, storing. separ:ating. treating. dehydrating. compressing. processing. transporting. and otherwise malcing the oil, cas and other products · 
hereunder ready for sale or usc. Lessee agrees to compute and pay royalties on the gross value r«eived, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any ps as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of the owner of the soil 
and the Commissioner of the Gencr.ll Land Office, Lessee IT\3Y recytlc gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased prcmisc.:s ilfter the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable oo the recycled gas 
until it is produced and sold or used by Les..sec: in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid !0 the Commissioner of the General Land Office ill Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the: rules set forth in the Texas Register. Rules currently provide: that royalty on oil is due 
and must be received in the General Land Office on o r before the 5th day of the second month succ..-eding the month or production. and royalty on gas is due: and 
must be received in the Gc:ner.!..l Land Office on or befo re the 15th day of the second month succeeding the month of production, accompanied by the affidavit ~:the 
owner, manager or other authorized agent. completed in the: form and manner prescribed by the General Land Office and showing the gross amount and disp~SIU~~ of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross production. d•sposJUOn 
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.· 
', and mazket value !ntluding gas meter re:ldings, pipe! ine receipu, gas line receipu and other checks or memoranda of amount produced and put into pipelinc:s, bnb 

or pools 3lld ga.s lines or g;u storage, and any other reports or reeonis whlc:h the General L3rul Office cuy require to verifY the gross production, disposition and • 
' marl::ct val_ue. In 1.11 cases the authority of a m.:lllaget" oc a&ent to a.ct for the U:.ssee bcrcin must be filed in the General Land OffiC%. Each royalty PII)'Tneot ~I be 
ac~mpa.mcd by a check: stub, schedule., summary oc other remii:Wlce advice showing by the assigned General Lmd Office I= number the amouru of royalty be" 
pllld on each lease.. If Lessee pa)'3 his royalty on or before thiny (30) days aJ\u the royalty pay=t was due, then Lcssc:: o~ a penalty of S% on the royalty · 111& 

S2.S.~. _whicheva i.s greater. A royalty psymc:Dt wh.ic:h is ovet" thirty (30) days late shall ac:::ue a penalty of I 0% of the royalty due or SlS.OO whichever is~ 
In add1Uon to a penalty, royalties sh.all acc:rue interest a1 a rat: of 12% per yeaz; such interest will begin ac:c:ruing when the royalty i.s sixty (60) day1 ovcrd~ • 
AffidavitS and suppo11ing documents wbic:h arc. not filed. when due shall incur a penalty in m amoun1 set by the General L:lnd Ofliee administrative rule which · 
e ff e ~e on the d.tt:c when !he Ufi~ its or supporting do<:urne:lts wue du.c. The ~..esse: .shall bear 111 responsibility for paying or cawing ro)':ll ties to be paid a.s IS 

prescnbed by the due da.te provided herein. Payment of the delinquency penalty shall in no W3Y opcntc to prohibit the State's right of forfeiture as provided by 1 
nor act to postpone the date on which royalties wue originally due. "The above penalty provisioos sh.all not apply in eases of title dispute ;u to the State's paction a~ 
the royalty or to tha.t poru'?>n of the royalty in dispute a.s to fair marnt value. • . 

10. . (A) RESER YES, CONTRACTS AND dTHER RECORDS. l..c$see slul.l annually furnish the Commissioner of the Gc:nc:ral Lind Office with 
iu ~ possible eronwc of oil and gas ~es unde.-tying this lease or alloeable to this IC3Se and sh.all fum ish said Commissioner with copies of all contnc:u unc!c:r 
wh1c h g;u i.s sold or processed and all subsequent agreements and amendmenu to such coo tractS within thirty (30) days aftc:r entering inzo or malclng such contr.~cts, 
ag.reemenu or amc:ndment:s. Sucll c:onu-a.c;-..s and agrcemcnu when r=ive.d by the GcDcr3.J Land Oflic:c shall be bdd in confidence by the General Lind Office unless 
otherwise authorized by Less«. All other contracts wd records pc:::Wn.ing to the production. tnnsporta.tion, sale and marlceting of !be oil and gas produced 011 said 
premisc3., loc:luding the boob and a.c:counts, rec:ipts and d.isclw'ges of all wells, tanJcs. pools, meters, and pipelines shall at all times be subjea to inspection and 
ex:lmin3lion by the Commwioner of the General Land Office, the Attorney General, the Governor, or the reprcsenutive of any of them. 

{B) PER.'vflTS, DR.il..LING RECORDS. Written ooti~ of all operatioo.5 on this I= shall be submitted to the Commissioner of the Gcncr.t.l 
Land Offi~ by L=ee or oper.uot five (5) days befor.: spud date, workover, re-en!l')', temporary abandonment or plug and abandonment of any well or wells.. Such 
written notice to the Geoeral Land Office shall include copies of::uilroad Commission forms for a.pplic:ation to drilL Co pies of well tests, completion repom and 
plugging reporu shall be supplied to the General Land Offi~ a.t the time they an: filed with the Te:os Railroad Commission. All applic:3.1ions, permits, reports or 
other fil ing3 that reference this lease or any sped fie: well on the leased premises and tha.t an: submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "Sta.te" in the title.. A dditionally, in a.ccordance with lUilroad Commission niles, any sjgnage on the leased pre::niscs fo r the purpose of 
identifying wells, t.:lnk batto:ries or othc.r associated i.mprovc::nenu to the la:nd must also include the word "Sutc. • Lessee shall supply the Ge=rall.Jnd Office with 
any records., memoranda, J.C:.:)UDts, reports, cuttings and cores, or othu informarion rel3livc to the ope:;uioo of rl:e above-described premises, whic~ may be 
requested by the General l..:lnd Office. in additio n to those be.-ein expressly provided for. Lessee slull have an clec:trie3! and/or radioactivity survey mac!e oa the 
bore-hole section, from the base of the surf:LC: C3Sing to the toul depth o f well, of all wells drilled oo the above de.sc::ibed prem~ and shall transmit a true copy of 
the log ofc:u:h survey on e:~c:h well to the Geoera.J L3lld Office within fl.itecn (IS) days after the making of said survey. ' 

(C) PENAL TIES. !.esse:: shall incur a penalty whenever reportS. documenu or other materials are not fi led in the General Lind Office when 
due. The penalty fo r la.te filing shall be set by the General Land Office administrative rule which is effective on the d aLe when the z=terials were due in the General 
Land Office. · 

II. DRY HOLEICESSA TION OF PRODUCTION DUR.JNG PR.IMARY TER.\i. If. during the primary term hereof and prior to discovery 3lld production 
of oil or gas on said l311d, Lcs= should drill a dry hole or holes the reon, or if during the primary tJ:rm hereof and after the discovery and aaual production of oil or 
gas from the leased premises such production tl:ereof should case from :my cause, this lease shall cot tamina.Lc if on or be!"ore the expiration of sixty (60) days from 
date of completion of said dry hole or =arion of production Lessee commences additional drilling or reworlcing operations th=n..or pays or tenders the: nat 
annual delay rental in the saznc: roanner a.s provide.d in this lease. lf, during the la.sc ye":ll of the primary tenn or w ithin sixty (60) da)'3 prior ther:!D, a dry hole be 
completed and ab:~ndonc:d, or the production of oil or gas should cease for any eawe, ~·s rights shall remain in ful l fore.: and effect w ithout further opc:ra.tions 
u~lil.l!lt ppira.tion of the primary te:m; and if Lessee: has not resumed production in paying quantities ill the expir:Won of the primary tenn, Lessee may maintain this 
leate lrf conducting additional drilling or reworking operations pursuant to Pilr.lgr.lph 13, using the expiration of the primary tenn a.s the daLe of cessation of 
pro.!•~tioJl under Paragraph 13. Should the fine well or any subsequent well drilled on the'ibove dcsc:ibed land be completed as a shut-in oil or gas well within the 
P"lll&ry ttrm hereof; Lessee may resume payme:1t of the annual l"e:lul in tlu: same m311ner a.s provided he.-ein on or before the rc::1tal paying datJ: following the 
expi~J~tion of sixty (60) d:rys from the date of completion of such shut-in oil or gas well and upon the failur'C to make suc!l paymc::lt, this le:JSe shall ipso facto 
tenQi~. lfa.t the expiration o f the primary term or any time then:.aftc:r a shut-in oil or ga.s W~:Jl is located on the leased premises, P3)'tl1ents m:~y be made: in 
ac~il~ w ith the shut-in provisions hereo f. 

• 
• :•••:12. DRJLUNG A.'ID REWORKING AT EXPIRATION OF PRIMARY TE~\ol U: a.t the expintion o f the primary term. neither oil nor gas is being 

produrd on said land, but Lessee is then e:~gaged in drilling or reworking operations thereon, this lease shall remain in fore:: so long a.s o per.uions on said well ~r for 
drilling or scworkjng pf 31\y additior.al well are prosecuted in good f:lit.h and in-workmanlike manner without interruptions totaling more than sixty (60) days dunng 
an:>-~h opc::-:1tion. and if they result io the production of oil and/or gas, so long therc:Ukr a.s oil and/or gas is produced in p:xying quantities from said lmd. or 
pay~c:nt o~shut-io oil or gas well royalties or c:ompe=ory royaltic::s is made as provideD in this lease. .... .. . . 

• b . CESSATION, DRllliNG. A.'m REWORKING. lf. alkr the expiration of the primazy term, produc-.ion o f o il or gas from the leased premises, after 
one:: obtained, should ~ase from any cause_ this lease shall not terminate iCLc= commences addltional drilling or reworking opentions within sixty (60) cbys 
after such cessation, and this lease shall remain in full fo~ and e ffect fo r so long as such operations continue in good faith and in worlcnanlike mann<:r without 
interruptions tot.aling more that~ sixty (60) days. If sue.. 'I drilling or reworking operatio ns result in the production of oil o r gJ.S. the le;ue shall remain in full fo rce and 
e ffect for so long as oil or gas is produced from the leased premisc.s in paying qu3lltities or payment of shut-in oil o r gas well royalties or payment of compensa.tOr)' 
royalties is made as provided herein o r a.s provided by law. If the drill ing or rcwoocng operations resul t in the completion o f a w ell as a dry hole, the le:ue will not 
terminate if the lessee commences additional drilling o r reworlcin g o per.uions w ithin sixty (60) days after the c:omplc:.ion of the well :u a dry hole, and this leJSe 
shall re:nain in effect so long a.s Lessee continues drilling or reworldng operations in good faith and in a worlcmanlike m31Ulcr without inte:TUptions totaling more 
th3ll sixty (60) days. lessee shall give writ: en noti~ to the Gener:ll Land Offi~ within thirty (30) days of any cessation o f producticn. 

14. SHUT-IN ROYAL TIES. f o r pwpos:s o f this p:tn.graph. 'well' me:ms any well thiU ha.s been assigned a well number by the St.lt.e agc:1c:y ~avin_g 
jurisdiction over the production of oil and gas. If, a.t any time af'..er the extJiration of the primary term of a lease that, until being shut in, was being maint:llned ~n. 
fo rce and effect, i well c:tpable of producing oil o r ps in paying qU3ntities is loc:u:d on th : leased premises, but oil o r g:u i.s not being produ~d for lack of sultJole 
production f:~c ilities or J;,clc of a sui~le m:1rk: t.. then Lessee m3y pay as 3 shut-in oil or gas royalty an lmount e qucl to double the annu:!.l rental provided :n the 
I b I th d . "I . . . . IF P I • ·::! · 1 " c I ' ropnl e ase, ut not css an S 1,200 a ye3t !"or e:~ch w~ IJ c:3pable o f pre uc:mg 01 or gas 1n paymg quwuocs. 111 a;; up • - o..!StlS. C:ces IIC\ spttu j a . a . 
WIIOollt; ll:c11 for the purposes o f this par.~g..""':lph . the cel:~y rental :l.'nount shalllle one do!Lu (SI .OO) per Jere . To be cffc::iv: , c:tch initi.ll shut-in oil or gJS rcy:UC:' 
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must be paid on or before: {I) the c:xpir:Won of the primary term, (2) 60 days alta the Lessee ce:ues to produce oil or gas from the leased Premises. or (J) 60 da 
after L=e ~~piC'teS a drilling or reworlcing operation in =:ordanee with the J=se provisions; whlcbeYer date is latc:St. Such p:aymcnt shall be made one.ha){;lll 
to the C~mmrss1oner of the General Land Office and one-half(l/2) to the owner of the soil. I f the shut-in oil or p5 royalty is paid, the lease shall be considered to~ 
a prod~crng lease and the payment shall attnd the term of the I= for 1 period of one year from the end of the primary t.crrn. or from the first day of the month 
followrng the month in which production ceased, and, after thai. if no suic.able produc<Jon facil ities or suic.able ourlcet for the oil or gas exisu, Lessee may ~tend the · 
lease for four more suc=sive pc.-iods of one (I) year by psying the same :unount ea.c.'t yeN oo or before lbc: explntion of each shut-in year. 

l 5. COMPENSATORY ROYAL TIES. I( during the pc::iod the le:= is kept in dfea by p:rymcnt of the shut-in oil or gas royalty, oil or gas is sold ~d · 
delivered in paying quantities from 1 wen )oe;W:d within one thousand (1,000) feet of the leased pr=ises and eomplc:-..ed in lbc: s:une producing rc:senoir, or io :t!ty 

case in whi~l:J dninage \ occurring. the ri&ht to continue to !Uintai.n the leas.: by p-aying the :hut-in oil oc ps royalty sh.alJ =·but the lc:ue shall remain effectiv · 
for the rcmotinder of the year for whicl:J tt.c royalty has been paid. The~= auy m:U.nuio the I= for four more su=ive yc::u-s by W= p:aying eo~ e 
royalty u the royalty rate provided in the lease of the m;arlc:et value of production from the wc:U C311.Sing the dt:l.inage Ol"Whicl:J is completed in the .same Producing ry 
reservoir and w ithin one thousand (1,000) feet of the leased premi..sc:s. Tile compen.suory royalty is to be paid monthly, one-!Wf(l/2) to the Commis.siona of the 
General Land Ollio:: and one-half (l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produc:d from the well causing the drainage or that i.s completed in the same producing rcseryoir and loeatcd within one thousand ( 1,000) fert o ( the lea.s:d Premises. 
If the compensatory ro~ty paid in any 12-month period i.s in an amount les.s than the annual shut-in oil or gas royalty, Lc:s:s= shall pay an amount equal to the 
difference withio thirty {30) days from the end of the 12-month pe:iod. Compe:uatery royalty payments whie.IJ are not timely paid will acc::ue pe:ulty ~d intcnst in 
accordance with P~h 9 oftbis lc=~ Nooe of these provisions win relieYe ~of the obliptioo of =onable dtvclope1cnt nor the obligation to drill offset 
wells as provided in T~a.s Narural Rc::;.. lll'U:S Code 52..173; however, at the det.c:mUna.tion of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties e3n .satisfy the obligztion to drill offset wells.. . . 

16. RETAINED A CREAGE. Nocwir.hsunding any pmvisioo of this lea.se to the eontr:uy, afta a well producing or c;::~pable ofprodueing oil or &ll 1u3 
been completed o n the leased premises, ~e shall am:ise the diligcnc: of a reasonably prudent ope:r.110r in drilling suc:h additional well or well.s u m:ry be 
reasonably ne=ary for the proper development of the leased premuc:3 and in marlr::eting the production thereon. 

(A) VERTICAL In the evc:Jt thille:ue is io fore: and effe..-t rwo (1) years~ the cxrirat:on date of the primary or c:xtcnded tcnn it shal.l the:a tcrmin:u.e 
as to all of the leased premise::, EXCEPT (1) 40 =surrounding c:1.1:!1 oil well c:apable of proc!lleing in paying quantities md 320 = s .11rounding exh gas well 
C:lpable ofprodueing in paying quantitie::: (including ashUl-in oil or ps well as provided in Pang:raph 14 hc:n:of), o r a well upon wbicb L=e:: i.s tho cng35ed in 
continuous drilling or reworking ope:·:llion.s, or (2) the number of x:re.s included in a producing pooled unit pursuant toT e:cas N:uu.-al Re.sou=::s Code· 52..1 51-
52. 153, or (3) sue!! grc:uer or lesser nWDber of acres as may then be aiiOQI.cd for production puzposes to a pror:uion u.,it for=~ such producing wel1

1
undcr the rules 

and regul:uion.s o f the Railroad Ccmmis.sion ofT=. or :my suc:;essor 3gcncy, or other governme::u.al a.uthorir:y having j urisdiction. If at any time after the effective 
d.lte of the j)arti3.1 termio3tion provisions hereof; the applic:J.ble fi eld rules are changed or the ;.veil or wells located thereon ar: rec!assified so that less acre:~ge is 
thereafter alloc:lted to said well or wells for production pl:t)XlSC.S. this lease shall thereupon tcrm.in:u= as to all acreage not th~:l.ftcr .:lllc e:u:ed to sotid well or we !Is for 
prcduction purpose~ Nocwithsunding the t=nina.tion of this le:ue as to l portion of the !and.s covered hereby, Lesse: shall nevenhek::.s con tinr.:e to hlve the right of 
ingress to and egress from the lands still subject to this le:ue for all purposes <!cscibed in P:lr:lpph I hereof; toget.'lcr with e:lSc:nc:~ts and rights-of-way for existing 
roads, exuting pipelines md o ther existing fac ilities en. ovcr and ac:.-os.s lll the I:UJd.s described in Pu-avaph I hereof("t1:e ret:llned lands"), for :u::::css to and frcm the 
r:uined land.s and for the gathering or tr.lnSpcrution o f oil, gas 3Jld or.' <: ::1inenJs produced from t!:e retlined land.s. 

t ' 

(B) HORIZONTAL In the eYen t this lease is in force and effect rwo (2) ye:us a.f!r.- the expiration date of t.'le primary or ~t..-nded t.c:"::n it shall further 
te:minate as to all dej:)ths below 100 feet below the total depth drilled (hereinafter "de:per dC;Jths") in e:Jcll we!! located o n ac;t;J.ge retained in P:~ngnph 16 (A) 
:~!:ove, unles.s on o r before two (2) years atL:T the primary or cru:nded term L=e p:~ys an amount equal to one·h:Uf(l/2) of the bonu.s originally paid as 
coresicioration for this lease (as specified on page I h=f). If sue. 'I Jmount is paid. this lc:::!.Se s1ull be in force and effect as to .such de:;x:r depths. and said • 
tef'9f,..-,.ion shall be delayed fo r an additional period ofrwo (2) yem .111d so long there3fter ~ oil or gas is produced in paying quantities from such deeper depths 
cov;~y this lease. · 

• • • •• • 
• (q IDENTIFICATION AND ~G. The surf ate acreage retained her:under as to =~ wc:ll shall, as nearly as practical, be in the form o f a sq= with 

the w;ll located in the center thereof; or such other s.'lape as m:l)' be approved by the Commissioner of the General Land Office.. Within thirty (30) d:.ys after parti31 
tcnn~~a~ii!l o f this lease as provided herein. L=: shall c;:(: cute and :c:cord a rele:ISC or releases cocuiaing a S3tisfJc:Ory legal descriptio n of the ac:eage and/or 
de;:>~ not;ct.lined hereunder. The recorded re le:uc:., o r :1 c::tified ropy of same, shall be fil ed in the General Land Office, accompanied by the filing fee prescribed 
by ~raJ Llnd Office rules in effect on the C:u.: the rele:ue is filed. lf l.es.see fails or refuses to execute and record such rele:lSe or releases within ninety (90) 
d:~ys•llftcr being requested 10 do so by the General Land Office, then the Commis.sioner :!.l his sole disc:-etion may desi~:u= by writt...-n in.s1:1.1me:1t the a.c:=~ge andlcr 
de;::>ths-u, be released here:mder and record sue. 'I in.strUment :!.l Less..~'s apen.se in the county or counties where the lease is lo=d and in the official records of the 
Gcrf~ U:d Office and sue.'"J designation shall be binding upon L=e: for all purposes. 

• • 
•• • • .~. OFFSET WELLS. Neither the bo nus. de!Jy rentals., nor royalties paid, or to be pald, under this lease sh.:lll relieve Lessee o f his obligation to protect 

the oil'and las under the above-<lc:.scribed land from be ing drained. L~St:, sublessee, receiver or other agent in control of the: leased premises shall drill as many 
wells as the: f:1c:ts m:1y justify and shall use appropriate me:ms llld drill to a de pth nec..--sS:J.rf to preve:at undue drainage of oil and gas from the lc:::tSed premises. In 
addition. if oil and/or gas should be produced in commercial quantitic:3 within 1.000 feet of the leased pn:mises, or in any C:l.Se when: the le:ued premi.se.s is being 
dn.ined by produc:ioo of oil or g:u, the L::sse:, sublessee, re:::iver or othe: J.gent in control o f t1:e !eased prcmues shall in good falth begin the drilling of a well or_ 
wel ls upon the leased premises within 100 cbys after the dnining well or wells or the well or wells completed within 1,000 feet of the leased pr:mises st.art producmg 
in commercial quantities and shall prosecute such drilling with dilige~c:. Failure to ~tisfy the surutory offset obligation may subject this lc:uc 3Jid the owner of the 
soi l '; agency rights to forfeiture. Only upon the dctcr.nin:U:on of the Commiss ioner o f the Ge:ae:-a.l Land Office llld with his wric c:1 approval may the payme:lt of 
corr.pensatory royalty under applicable st.1rutory parame:en satisfy the obligation to drill an offset well o r wells required unde: this p:1r.1g;-:1>=h. 

18. FORCE ~WE tiRE. If. after a good fait..'! effort. Les.se.: is prevented from complying with any express or implied cove:1ant of this lc:ue, from 
co n duct:ng drilling cpe r.uion.s on the leased premises. o r from producing oil or g:u from the leased prc:nise1 by re:uon ofw:lf, n:!x:ll ion, riots, s;rilc: s, acu of C-od. or 
any vllid order. rule or n:gulation of govc::nmc:at authority, then while so pr:ve:at.d, Lessee's obliption to cor.1ply with suc:a cove:1ant shall be su.spcnded and Less:: 
shJ.Jl not be liable for damag:s for fotilure to comply w it.'l such e."lvcnants; addi tion.:ll ly, this lease: shall be e:tt.ended while !...:.sse: is pn:vent:d, by any such C3U.Se, 
from conducting drill ing llld reworking opcratio r.s or from producing oil or gas from the leased prc:-nises. However, nothing in this pa.ta.gr..;>h sh.:lll su.spend the . 
pay rr.ent of <!clay rcnuls in order to maint.lin this lease in etrc: : during t.':e primJ.ry te:m in the abse:1ce of such drilling or n:·..,.oric:ing oper:uions or production of 0 11 
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19. WARRANTY CLAUSE. The owner of the soil w=ts and agrees to defend title to the leased premises. If the owner of the soil defaults in 

payments owed on the leased premises, then Lessee nuy redeem the rights of the owner of the soil in the le3scd p~ by paying any mortgage:, taxes or oth . 
on the leased p~miscs. If Lessee makes payments on beb31f of the owner of the soil under this paragnph, l..cssc-: may recover the cost of these payments from ~ens 
rental and royal lies due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns ICS3 thzn the entire undivided sur.'ac.e CSU1e in the abo 
described land. whether or not Lessee's interest is specified hc:rein, then the royalties and rcnul herein provided to be paid to the owner of the sojl ~fo,:lJ! ~ -aj :C hUn 
in the proportion which his interest ban to the entire undivided surf:~U esut.e and the royalties and rental herein provided to be paid to the CAilUnissioner~f~ 
General Land Offie:: of the StJ.Ie ofTe::c;u shall be likc::wisc ,?roponion:udy redu~d. However, before i.=cc: adju.ru the roy:l)ry or re11UI due to the Cornmi.ss· 
~e General Land Office, L=ee or his :wthoriz:d re;m:scnutive must submit to the Commis.sioOCT of the Gcnc:nl Land Office a written stat::ment which e;c-pl::u~r 
d1scrcpancy betw= ~nrae:st purportedly IC3.SCd under this I= and the actual interest owned by the owner of the soil. The Commis.sioner of the Genera! Unci 
Office shall be paid the va..Jue of !he whole production allocable to any undivided in~rc.st not covered by a leas~ less the proyortionue dcvelopm=u and prnductio 
cost alloC3ble to such undivided in~rest. However, in no event shall the Commissionaoftbe Gc:nenl Land Offi~ rc-ecive as a royalty on the gross production n 
allocable to the undivided intc1C.St not le::ucd an amount less than the value of one-si.xt.e.:ntb (l/16) of such groSl.production. 

{B) REDUCTION OF PAYMENTS. It during Ulc primary term. a portion of tbc land rove:-cd by t.his lease is included within t.he boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in a=rchnec with Narunl Rc:so~ Code ~ons 52.151-52.154 or 
U: at any time after the C'Xpiration of the i'rima.ry ~nn or the c::xtended term. this lease covers a lesser number of~ than lhe total ;unouot cksctibcd herein. ' 
payments that are made on a per aae basis hereunder sbaii be redu~d ~rding ID lhc own~ ofacrc.s pooled. rei~ .surrendered. or otherwise severed. so that 
payments determined on a per aae basis under tr.c t.crm.s of lhis lease during the primary wm s.h&l be calculated bas....--d upca the nu.mba of aac3 outside the 
bouncbriCl of a pooled unit, or, if ol .. ftu the cxpira!loo of the primary tum. the number of= a.c::ually retained and covered by this lease. · 

2 I. USE OF WATER. L=ss« shall haYe the right to usc wa~r produC%d on said land ncccs.sary for opcn..tions unda r.his lc.:1Sc cxe::pt w:uer from wclll or 
tanks oflhe owner of the soil; provided. however, Le<..see shall not usc poublc wa1er or water suiublc for livestock or irrigation purposc:s for waurflood opcn.lions 
without the prior consent of the owner of lhe soil. 

22. AUTHORIZED DA.\>iAGES. L:ssc: shall pay the owr.er of the soil for damages C3JJ.SCd by its opcations to all pcrsoo:ll property, improvemc::1ts, 
livestoclc and crops on said land. 

2J. PIPEUNE DEPTH. Wh~ requested by the owner of the so il, Less~ shall bury its pipclinCl !le!ow ?low dc;>th. 

24. WELL LOCATION LIMIT. No well shall be drilled ne~r than two hundred (200) feet to any howe or barn now on said ?r.::nise:s without the 
wrinen consent of the owner of lhc soil. 

~) 

25. POLLUTION. In developing this ar:a, Lessee shall usc the highest degree of care and all proper safcgu.:uds to prevent pollution. Without limiting the 
fo re;oing. polluticn of coastal wetlands, n.arural waterways, rivers and impounded water shall !x: prevcn~d by the we of ront.ainme:lt f;u;i!i tic:s suffic:ent to prcve:Jt 
spill age. se:pag: or ground wat~r ccntllnin:uion. In the event of pollution, Lessee sh.l.ll w e all means aL its disposal In rec:1prurc 3..11 esc.apcd bydroc:lrbons or ether 
pollutant :111d shall be r::rponsiole for all dW~age to public llld ;>riv:XU propc:ties. LeSlec shall build and mainu.in f::1c.es around its slush, sump, and dnin;sgfpits 
and tanlc b3aeries so as to pro~ct livestock against loS-5, damage or injW)'; and upon completion o r abandorunent of any well or wells. Lessee shall fill and level a.! I 
slush pits and cc!lars and comple~ly clc:IJl up the drilling site of all rubbish thereon. Lessee shall. while conduc:-..ing opc:-:u.ions oo the lc;ued pre:nises, keep said 
prcmisCl free of all rubbish, cans, bottles, i'apCT cups or prbag~ and upon completion o f ope:-ar:cns shall restore the surf:u:e of the land to as near its origin:U i 
condition 3tld contours as is prac-JC3blc. Tanks a.nd e quipme:lt will be lcept painted and presentable. l; 

• •. •• • 26. REMOVAL OF EQUIP~. Subje~ to limiwlons in this par.~.grJpb.. Lc:ssee shall tuvc the right to remove rnac.'linery and fiXtUreS pl:1ced by 
L:sJc:.e•crn the leased premises, including the right to draw and remove c:J.Sing, within one h""~d twenty (120) days aikr 11-.c expir.l!ioo o r the termination of this 
Ie-ve~ft:~ the owner of the soil gr:mts Le:sscc an exte:-..3ion oflhis 120-day period. Howcvc:, Lc:s.sc: may not remove easing from any well capable of producing oil 
and tts in•paying quantities. Additionally, L:Slc: may not draw and re:novc e:uing until a.ft.= thir:y (30) cbys writ:.: !I ootic: to the Commissioner of the Gcnenl 
Ll.nd Office and to the owner of the soil. Tile owr.er of the soil shall bcCQme the owner of any m:Jc!-line:y, fixtures, or casing whic.'l :u-c not timely removed by LCSlc:: 
un~cw~"rms of thi.s paragraph . 

•••• 
17. (A) ASSIGNMDITS. Under the conditions conu.ined in this p~h a.nd P~h 29 of this lease, the rights and esu.tcs of eith~ parry to this 

le~~y~ assigned. in whole or in part. and the provisions of this le:uc shall c.xtccd ID and be binding upon the:r heirs, dcvisca. leg ll n:pr"...scnut.iveJ, successors 
and ~gns. However, a c!-lang: or division in ow:1ers.hip of !he land. renuls, or royalties will not rn.luge tbe oblig:uions ofLcssc; dim in is~ the rights.. privilqcs 
and e.=tatt:s tf LeSl~e, imp:Ur the effedveneSl of any payment made by L : Slee or impair the effc:::.ivenc..u of any ac: performed by l.=Slee. And no change or 
divif!Qit ft!•clwnership o f the land. rentals, or royalties sha.ll bind LClsee for any purpose until thirty (30) days after the owne: o f the soil (or his he:CS, devise:.s, lcgll 
rc?rc:senuti...,:s or assigns) furnishes the Lc:ss::: with satis.fa.ctory written evidence of the change io ownership, including the originaJ :::C<Jrded muniments of title (or a 
ceni llllf ~ of such origln3.1) when the ownership c!langed be=c of a conveyance. A total or par.ial assigruncnt of this lease shall, t.o the extent o f the in~:c.st 
assigned, relieve and discharge~ of all subsequent obligations under this lease. If this lease is 3S5igned in its entirety as to only pan of the ~e, the right and 
option ID pay rent.Jls shall be apportioned as berwe:n the several owners raubly, according ID the aTC.l of e;u:h, and failure by one or mo re of them to pay his share of 
t.he n:nt.:ll shall not affect this lease on lhe ?art of the land upon which pro rata rent.als are time ly paid or tendered; howe·ter, if the assignor or assignee does not file 3 

c::-.ified ~PY of such assignment in the General L:lnd Offic: before the next rent.Jl paying date, the entire lease shall terminate for failure to pay the entire renul due 
unccr P3r.lgr:~ph J . Every assigne: sh3.11 suc~:d to all rights and be subject to all oblig:uions, li:l.bilities, and penalties owed to the Su.t.: by t.he original leSlce or any 
prier assignee o f the lease, includin g 3tlY liabilities to the St.a~ for unpaid royalties. 

(B) ASSIGNMEm LMT A TION. N orwithst:lnding any provision in ?~ph 27(a), if the owne: of t!:e soil acquires this lc;uc in whole or in p:l!t by 
assipmenl without the prior written approv:ll of the Commissione: of the Gc nc::ll Land Offi~. this lease: is void as of lhe time ofas.sig;unent and the agency power 
of the owner may be forfeited by the Commissicne:. An :usignment w ill be tre:~~d :u if it we:-: m:ld: to the owr.e: of the soil if the assignee is: 

(I ) a nomine: of th owner of the soil; 
(2) a COfiJCra.tion or subsidiary in which the owner o f the soil is a princ:paJ stockholde: or is an c:nployc:: o f suc!-1 a corpor:uicn or subsi~i;uy; 
(::) a partnership in whicn the owner o f the soil is a ;1ar.ne: or is an employe: o f such 01 pil."tnc:-snip; 
(.!) a principal stoclc.':cldc: o r employe: o f the COijlOr...tion which is the owne: o f the soil; 
(5) a paiVlcr or cmplcyc:e in a ;Jartnc rship which is the owner of the soil; 
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(6) ~fiduciary foe the owner of the soil; including but not limited to :a guAI"Cf~m. trustc:e, executor, administntor, ~ceivcr, or coruavator for 
owner of the soil; or the 
(7) a family member of the owner o f the soil or ~laled to the owner of the soil by nurriagc, blood, or adoption. . 

28. RELEASES. Under the conditions cont.l.incd in this paracaph and Pangr.Iph 29, L=ec ~ at any time execute and deliver to the owner of th .
1 and place of re c.crd a release or rele= coveri..,g a.ny portio n or portions of the leased prm~i.sc:s., aod thereby surrendc:r this lc~ as to such portion or portions, e s:~ 

relieved of all subseque:u obligations as to acreage surrendered. If any part ofJhU.I~s-: i~ pTO~ sum:n.~d, th-: <j~Jay rental due unckr this lease shall be ~ d 
by the proportion that the surr:nderui ac:-eagc be:IIS to the acre3g~ which was covcred by this != immedia.tcly prior to such surrender; however, such release wil~ 
not relieve Lessee of any liabilities whic.h may have accrued under this lease prier to the~ of such acreage. 

29. FlLINC":JF ASSI GNMDITS AND REl..EASES. If aJJ or any part of lhls le::= is l!SSigned oc released. such assignment or release must be recorocd . 
the county where the land is sirua.tcd. 3Drl the recorded instrw:nent, or a copy of the rccoreed instromc :H c...-nilied by tl:c County Clci of the county in which the m 
instrument is re=rdcd. must be filed i.o tbc ~neral Land Office wit\in 90 days of the last a=tio.o ~ ~mparued by the prescribed ft.ling fee. If any suc.i 
assignment is not so t:iled. the rights acquired undCT this le3Se shall be subjea to forfeiture a.t the option of the Commissioner of the C-enenl Land Office... 

30. DISCLOSURE CLAUSE.. All provisions pertaining to the leas-: of the above:-Oes=Oc:d land have bea1 included in this insttumem, including the 
mueme.ot o f the true consideration to be paid for the a.ecutioo of this lease 3Dd the righa :md duties of the parties. A:Jy collau::al ~ents concerning the 
de-velopment of oil and gas from the le<lSd premise5 whic.h are oct conwned in Ibis lease render th.i.s lease invalid. . 

31. FIDUCIARY DUI'Y. The owner of the soil owes the State a fiduciary duty a.cd must fully disclose any fJ.CtS aEe:ting the State's inte~ in the leasui 
pr::mise.s. Vihen the interests of the owner of the soil con.flict with thos-: of the StaLe, the owr:c:r of the soil is oblig::tted to put the State's inL..-re.su before his pasonaJ 
interests. 

32. FORFElTURE. lfL=: shall fail or refuse to make the payment of any sum within thirty days afta it becomc:s due, or if Lessee or an authoriud 
agent should knowingly make any false .~rum or false :-t:j?Ort conc::mi01g production or drilling. oc if Le.s= shall fail or refuse to drill any offset well or wells in good 
faitl1 as required by law md the rules and ~gula.tions adopte d by the Commissioner of the C..:nenl L:lnd Offic:., or ifLe:sse: should fail to file reportS in the m:u-.ner 
~quired by law o r f:lil to comply wi:h rules and :-cgulations promulgated by the C..:neral L:lnd Offi=. the School Land Board. or the R:lilroad Commission, or if 
Lessee should refuse the proper a.cthoroty ac~ss to the records pcruining to opcr.u.ioru, or ifl-:ss= or an 31Jthori::::d :~.gen t should knowingly fail or refuse tD give 
ccr.ect information to the prope~ authority, or lalowin~y :"ail or refuse to furnish the General l...1nd Of!i~ a com:::t log of any we: I!, or ifl.=ce shall knowingly 
viol:u: my of :he m aterial provisions o f :his leJ.Se, or if this leJ.Se is assignc::! and tl:e assignmen t is net :Ued in the General Lind Office as :-cquir:d by law, the rights 
acquired under this le:LSe shall ·x subj c:::: to forieit'.!re by the Commission<=, and he shall forfe:t san-.c when suffic:ently informed of :he facu whic!J authorize a 
fc rfeiture, and whc:J forfeited the ar:a shall again !:e subj~t to lease under the terms of the Relinquishment Act. However, nothing be~in shall be cotutrued as 
·..,.-...iving the automatic termination of this le= by op<:ra.tion oflaw or by re:LSOn of any spccial limiUtion arisL1g hereunder. Forfeitur.:s may be sc: aside and t~is 
l e:lS~ md al l rig.!oats thereunder ~insuted before the rights of another inu:rve:Je upoo satisfactory evid::Jc: tD tl1c Ccmm!.ssioncr of the Gc:1eral L:lnd Office of.f\m:.re 
compliance with the provisions of the law and o f this lease and the rules and ~lations tha.t may be a.Copted relative he.~to. ''' 

33. LIEN. In :~ecord:m~ wit!! TcxJ.S Natu.r.!.l Resourc:s Code 52 !36, the St:lle shall have a Mt lien upon all oil and ps produ~d from the area c~vered 
by L"lis lease to secure .7~y:nent o f al l unpaid royalty and ether sums of money :.h.u may be con e d= unc!er this le:l.Se. 8;1 ¥~~?t:..~ ; ;; of this le:J.Se, Le.ssee grants the 
Sute, in addition to the l ien provided by Tex:LS ~a.tur:!l Resources Code 52.136 :md any othe-r applie:lble SUlU!Or) lio, an expr-..ss con~ lien on and security 
int=.:est in all le:LSed minerals in ar1d =c-..ed from the leased premises, all ?roce:ds whic.'1 may accrue to L=e from the sale of such le :J.Sed minerals, whether suc.'t 
proce:ds are he ld by Lessee or by a third parry, and all fixn.u-..s on and improvements to the le=d premis.:s used in connection with the production or proc-..ss ing of 
suc!'l lc:ued mine::l.ls in order to se::u-c the payment of all royalties or other amountS due or to become due under this lease and to SCC\1~ payment of any d:unz~:s or 
loJ! .,r.d l essor may suffer by rc:J.Son o f L=e:'s br::u:h of any covenant or condition of this lease, whether exp= o r implied. T.,is lien and security interesf"may be 
forecle~d with or without court proc:::d"tngs in the mannCT provided in the Title 1, Chapter 9 o f the Te:us Busine.ss and Comme~ Code. L--ssee agre:s thai the 
C~~ioner m ay req uire Lessee to o:ccute and record such ins:ruments as may be rea.Wnably ne=sary to acknowledge, ar.ac!l or ycrfect this lien. Lessee hereby 
rep~e:Jt!tha.t ther:: are no prior or super.or liens arising from Jr.d re!ating to Lessu's a.etivities upon the above-Oescibed property or from L:sse::'s acquisition of 
this l• ase. Should the Commissioner at. a.oy time determine tha.t this rcprcse:ltation is not true, the:1 the Commissioner may de clan this I= forfe:ted as proviced 
he~~•.•• 

• • •••• 
..:34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty ir:te~t of the owner of the soil under this lease with any ot.her leasehold 

or ~t!e1~:nterest for the exploration, development and production of oil or gas or either of them upon the same tenns as shall be approved by the Schoo l Land 
8oard.,and the Commissioner of the G==U Land Office for the pooling or unitizing of the intere:s: of the St:lte u.1der this lease purnJ.ant to Texas ;-lan:.rJ Resources 
Coee 52.1.51-5~.15_3. The owner o f the soil agrees tha.t the inclusion of this provision in this le~ satisfies the c:::ec-Jt.ion requir=cnts stated in TexJS Narur:ll 
Re~!'I:U t;ode 52. 152 . 

• 
•: • • • }5. INDEMN11Y. usse:: he:r::by ~!e:LS:s and discharges the St..:lle of Texas aEd :he owner of the soil, their officers, employ~ panne:s, agents. 

contrac:o~. subcontr:lctors, guests, invitees, and their respective suc=o~ and assigns. o f and from all and any actions and =cs of lction of every narure. or other 
harm, i:l<!uding environmental harm, for whic.'t recovery of damages is sought, including, but oot limiu:d to, all losses and expeo.se:s which are caused by the 
activitic.:; of Lessee, its officers, employees, and agents arising out ot; incidental to, or resulting from, the operations of or for L=c:: on the le:LSed pre:nises 
hereunder, or that may arise out o f or be occ:LSioned by Lessee's brexh of any of the terms or provisions of this Agre=ent. or by ltlY othCT negligent or stric:ly liab!e 
act o r omission of Lessee. Further, L=e:: he~by agrees to be li:~ble for, cxone:JL.e, indemnify, defe:Jd ;md hoi.:! ha.r:nless U:c St:l.L:: ofTexas and the owr.er of the .ro1l, 
their office~. employees and agents, their succ::sso~ or assigns, against any ;md all claims, liabilities, losses, d:1r.1ages, w..ions, pe-:scnal inj ury (including dea.th), 
costs and expenses, or o ther hann for whic:, recovery of damage!: is sought, under any theor; including tort, contr...ct, or strict liability, including al'.omeys' fees and 
othc: legal expenses, including those rcl~d to e:wironr.1e:1tal haz.:uds, on the lc:J.Sed p~:nis::s or in m y w;ry ~l atc.d to Lessee 's fai lure to comply with d.llY and Jll 
e:wironmentallaws; those :!rising from o r in any w"Jy related to Lessee's operations or any other ofL::ssee's activi ties on the le:LSd premises; those :!ris ing fro m 
Lessc: 's use o f the surface of the le:LSed p~mises; and tho se that m"Jy :!rise out o f or be occas ioned by l....!ssee's b~ac.'t of any of the terms or provisions of this . 
Agreement or :my other act or o misSion of Lessee, its dirc:cto~. offic.:~. e:nployc:s, partners. age:1ts, contrJc-.ors. subccntr.lc:o~. goJes ts, invite:s, and the!r resp"uve 
suc~sso~ a.nd assigns. E:~ch J.Ssi gnee of this Agrc::ment., or an in:erest the~in. :!.y'Ces to be liab l: for, exoner:u.e, ind::nn ify, defend and hol d harmless the Sta:c of 
Tex:J.S :IIld the own er of the so il. their offic.:rs, employees. and agentS in the same manner pro vided above in conne::tio n w ith the ac:ivit.ies of ~sse:: , itS offic: rs. 
em p loyees, md age:1ts as described above. E..'X C EIT AS OTIIERW!SE EXPRESSLY Ll:\!ITED HEREIN, ALL OF THI I0"D D!]';JTY OBLIGAT!Oi'iS 
A..'ID\OR LIABILITIES ASSt;ME;) t.i:'-iDE~ TilE TIR.'r!S O F TI!IS AGREEME:"fT S HALL BE WITH O I.iT UMITS A..'iTI WITIWUT REGARD TO 
TH:E CAUSE OR CAUS ES THE RE OF (EXCLlmr..G PRE-EXiSTf.'IG C0 1'1'DmONS) , STRJCT LIABILITY, OR TifE i'\E G U G E:-.'CE OF A:·-;y ?ARTY 
OR PARTIES (TNCLU DJ:i'iG THE :'-iE G LIGL'KE O F THE J?'."D£:\[;'.1FJ£D PARTY). WHETHER SUCH :'-iE G LIGE:"< CE BE SO LE, J OL'tl, 
CONCuR.RE;-IT, ACTIVE, OR PASS f'v':E. 
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. 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of c:an: and all reasonable safeJUMds to pn:vent c.onumilution or poilu~ . · · 
~y c:nvLronmeutal medium. including soil. .sw-f3c:e wau::s, voundw.!Ju, sediments. and surface or subsurface stn:U. ambient air or any other environment:~~ DU:d~ of _ 
lll. on, or under, the l~d prenllse$. by allY waste, polluunt, or contaminant. Lasee shall not bring or permit to rana.ia on the lc:;ued premises any asbc:slcs •urn 
conuining m:lLI:rial.s. c::xplosives. toxic: ma1--ul.s, or substan= regulaud as h.u:3rdous vr.ut.c:s. ha:z:ardous matai~ hzz;arclous subsunccs (a:s the tc=m -~0 
Subst;mce,. is defined in the Comprehensive Environmental Response., Compens.uion and Liability Ac:t (CERCJ...A). 42 U.S.C. Sections 9601, et seq.). or toxic us 
subsunc;s unckr any feder.U. state, or 10<:3Jiaw or regulation ("Ha:z3rdous Ma.terial.s"), except ordinazy products commonly used in c.onncaion with oil znd gas 
exploration and development oper.Uioru and stered in the usual aunnc:r and quantities. LESSEE'S VIOU TION OF THE YOREGOING PRORlBmON 
SHALL CONSTITUrE A MA TElUAL :SRL\CH AND DEFAULT HLREUNDE.R A''iD LESSEE SHALL IND E.~IrY, HOLD HAIUI·fi..Ess AND 
DEFEND THE STATE OF TEXAS A.'ID THE OWNER OF TI:!E SOIL FROM AND AGAINST ANY CI.A.Thl.S. DA.)1AGES, JUDGMLVrs., PDlAL n 
LL\BILITlES, AND COSTS (INCLUDING REASONABLE A TTOR."lEYS' FEES A.'ID COURT COSTS) CAUSED BY OR ARJSING OUT OF (I) A ES. 
VIOLATION OF~ FOREGOING PROHI:SmON OR (D) THE PRESENCE, RELEASE, OR DISPOSAL OF A.'fY HAZARDOUS MA"''DUAts ON 
UNDER, OR ABO liT THE LEASED PREMISES DURING LESSEL'S OCCUP A.'lCY OR COI'fffiOL OF THE LEASED PRE;'rUSES. LESSEE SHALt • 
CLEAN UP, REMOVE, RL'\1EDY A...._'D REPAIR A.'fY SOIL OR GROUND WA'J"EA CONI'A.'\!INATION A.."'D DA..'rfAGE CAUSED BY THE 
PRESENCE OR RELEASE OF Aj"fY IL\.ZA1U)0US MATIRIALS IN, ON, UNDER. OR ABOliT THE LEASED PRE.'\IISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDCSES IN CONFOR.'.!ANCE WITH TilE REQGIRE~IENI'S OF APPUCABLE LAW. TillS 
IND E.'liNIFICA TION A.."'D .ASSUMl'TION SHALL APPLY, :SliT IS NOT LIMin:D TO, UABILITY FOR RESPONSE AcnONS UNDERT ~ 
PURSUANT TO cr&CL.A OR A..'fY OTHER ENVIRONMENTAL LAW OR REGUU TION. LESSEE SHALL L'\1:.\IED [A TEL Y GIVE TIU: STAn: OF 
TEXAS AND THE OWNER OF THE son. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
L.E.\R."liNG OF THE PRE.SIJ'IICE OF ANY HAZ..UU>OUS MA TI:RIALS, OR UPON RECEIVING A NOTICE FROM A..'fY GOVERNME~TAL · 
AGENCY PE.RTAL'aNG TO HAZARDOUS MA TERLU.S WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSiE 
H.E.REUNDER SHALL SURYIVE THE :EXPIRATION OR EARLIER TE.R.'\IlNA TION. FOR ANY REASON. OF THlS AGru:L"rfE'fT. 

37. APPUCABL.E LAW. This lease is issued under the provisions ofTc=sNaru:ral R.cso=s Code 52.171 through .52.190, commonty lcnowa as the: 
Relinquishment Act. and other applicable .staruta 3lld aroeudrncnts therc:to, and if any provision in this le.3Se does not confoi'Tll 10 thC$C :;urutes, the surut::s will 
pn:vail over arry nonconforming le:ue provisions.. 

38. E.XECUTION. This oil md gas lc:::l.Se must be signed ;md xl:::owledged by the Le~e be!'ore it is filed o frec.:>rd in the county =:ords :1nd in the 
General L;md Offic:: of the State ofTe:us.. Oo= the filing require:ncnts found in P~h 39 of this I= have been .sazisfic:d. the effccive d3te of this 1= lhall 
be the daze found on P3.gc: I . · · 

39. LEASE FILING. P.=ant 10 Oupt.e: 9 of the Te::::u Business md Ccrrunc:..-c: Code, this lease must !le filed ofn:c.:>rd in the effie: of the Ccun:y 
Oerlc in any county in which all cx ;my part of the: leased pre:Tiises is IC<.:~te:i. ar.d c::tilied copies the:eofmust be ftled in the Gend Llnd CEic::. T.-Us le:JS: is not 
c!fe::ti·tc: until :a c::rtilied c.opy of this le= (wruch is m:uie and c::'!ified by the County Cle:i: from his records) is filed io the ~:1eral Llnd Office in ac~rd:lllc: with 
Texas N3tUral ~eso=s Code 52.1&3. Additionally, this lc:l.Se shall not be binding upon :he State unless it recites the: J~al md 0'\lc: conside::nion pJid or ,n:misd 
for ac:cution of this le:ue. The bonus due the State and the presc:il::cd filing fc:: shall ac:ompany suc:.'l cc:tified c.opy to the Ge-:leral Llr.d Offic::.. 

* See Exhibit "A" 

.John son 

••• . . . 
••• 

. ... . 
• • • •• • 

::.:_. __ - -=--~~;Q~_--t;~......~..---=z::Cf:~~~: .. :~_-_-_ 

ST!'. TE OF lc.XAS STATE OF TE<AS - · .--. ... ... - . 
~~~~~~~~~~~~~==~~==--· · __ · ' - a¥~.~·'~·~~~--~~---==------
~~ ;u,d r the Sut: qfTa:l.S lodividuallv j111d as :1gc:nt for the St.:Hc: ofT a~ 

~
- ?~~l~p J. o~chett1, Co - Trustee of the Windi Pn1llips 1983 Tr ust 
yVDaca: 9- :JJ. -Cfi Dau:: Tax ID# 75 - 6318949 . . . 

••••• • • 
ST F 

of the Windi 

STATE OFTE<AS 

BY:.~~--~----~~~--~~-------­
lndividually and u ~:lt for the Succ ofTc:x:l.S 

Phillips · 19~3 Trust 
Dau:: ________________________________ _ 

True aREJ 6emest 
copy of 

Original filed in 
Reeves County 

Clerks Office 



: . · .. 
STATE OF _____________________ _ 

(CORPORATION ACKNOWl.EDGMENr) 

COUNTY OF __________ _ 

BEFORE ME, the undenigned authority, on this d3y pe~nall:r ;ppeared. _______________ ________ _ 

known tom~ to be the person whose name is .Sllbsa ibc:c1 to the fo~goiDg insuument. as. ____________________ __;of 

-;:-::-:-;:------:---:-:---:--,---,,.-----':"'"':"--:----:----:---:---:,.---_.:.._· ~:---:--:--=-:--~d aci::Dowlc:dged to me: that be aecuted the sam 
for the p urposes and c:o~Yidcr.Jtion ~in expressed, in the ~acity $Ul.Cd. md Jl the aa and c:l=d of laid corpcr.u:oa_ . c 

Given unc!er rrry hand and s=.l of office this thc. ____ day of _ __________ _,· 19 ___ • 

Notary Public in and for __________ _ 

STATE OF _____________________ _ 
(CORPORA TIO~ AClOlOWl.EDGMENJ) 

COUNTY OF __________ _ 

BEFORE ME, the und=igned authority, on this day pcnonally appc2l'Cd·- ----------------- ------

koo wn to me to be the penon whose name is subsaibcd to the fon:goiDg in.stn=.c:nt. as. ____________________ __:of 

~-=------,-------------------,--.......,.--:------,-:--:--=--:-:--31ld acl:Dowledged to me r.l:at be c:xecut.:d the l:llne 
for the purposC3 :1nd coruiCcnt.:cn thc:rein =P=d. in the capacity st:u.:d. md as tbc 3.Ct and d=:;! of SJ.id COltJ>Or.lrion. 

Given under my hand a:nd ~:U o f offic: this t.'lC: ____ day of ______ _____ _. 19 _ __ . 

Not.<)ry Public in and fur _ _ _ ______ _ _ 

ST .ATE OF ____ T_E_X_A __ S _______ __ _ 

COT.J~YOF ~ 
Before: me:. the unc!ersig.,e:but.<ocr.cy, on this d3y pe::-sonally apfC:~rd Phi 1 i P J . Boschet t i and John L . 

Marion, as Co - Trustees of the Windl Pn1ll1ps 1983 Trust . 
~e~ me to be t.':e pe:-scns whose n:une.s are subscribd to the forc~oing i.nsuumc:ot. and aclclowlcdg::l to me th;u they a:ecut:d the same: for the pUJ70sc:s and 

• • • • : Given under my hand and ~:U of office this the: d.d u:J.. day of , 1 9_9..<...:~'-----
c:o~~!~on there:n expressed. --~ 

• :.. . ~ JUDITH REMINGTON /J 'mu;;;z;J 
• •••• • -~· NotaryPubtlc,SbllofTuas 'it .\ . L 

• ":.,.. ;@ My Commission Expires 3-1-99 Not:ll)' ?ubl ie in lJ'Id for ~ 
•••••• • • 

(L'iDMDUAL ACiO<OWl..EDGMEYT) 

lcJ1o ·.vn to me to be the ~ersons whose n:une:s an: subsc:ibed to the fore~oing instrume:1t. :1nd aclclowledg:d to me :.hat they c:.x:cuted the same for !he purposes and 
c:onsidc:rJtion the:c::n expre.ssc:d. 

Given under my hand md se:U of off)~ this t.l-te. _ __ &.=:.;... ___ _ day of 

No t.:J.ry P.~bl ic: in J.r.d for __ ....;{-.:....~ _ _ _ tZO _____ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Offico 



.. 
"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated August 19, 1998 by amJ between Windi Phillips 1983 Trust, 

Philip J. Boschetti and John L. Marion, Co-Trustees, 
as the owner of the soil, a nd Clay Johnson, as Lessee. 

I . Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. . 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of thjs lease. 

4 . It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, sha ll not erect any buildings or houses on the leased premises and that 
only those s tructures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
the leased premises. 

7. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee wi ll not 
pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
in writing if fresh water is encountered during drill ing, or if a fresh water formation is penetrated . 

• ~. ••l!.essee further agrees to maintain all drill s ites and other portions of the surface used or occupied by Lessee, its successors or 
• • • assigns, free and clear of weeds and noxious vegetation and will mair\tain the same in a reasonable manner to prevent additional 
, ~·· • •• • <tamage to the owner of the soil's other land and crops . 

• 
• 9 .... ol_Jpon written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits 
.. • Md tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 

•••• l}essee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 
• • 
• I 0. !4:ssee ~rtl}er agrees that in the event of a dry ho le or production from a well wh ich production ceases and the abandonment of 

"~ ··~4ch well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises wi ll be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 

"':.-hereto that the Lessee shall restore the surface to as nearly the s tate that it is in at the time of execution of this lease. 

II. If a ll or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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Gc11eraJ La ad Office 
RdlaqllisJuaat Act Lu.sc Form 
ReYiscd, September 1997 

-
on. AND GAS LEASE 

nns A~ is made md entered into this...l.2_day of Auqu st 19~ bctweaa the Sfatc ofTc:as, ll:tina by md throop its 
a&ent. H-S.lf..inlrr..als and Realty. Ltd. 

of 
---P~.~o~.--B~o-x~2~7~2~8~4~,--Ar-u-s~t~l~n--,--T~x~~,~a~7~5~5 -~2~2~8~4--------------------------------w~-d~q-=--,-

(Give Pammr:ut Addrcs) · 
hcrciD ~fermi to as tbc owner of the soil (wbdbcronc ormo~). md Clay Johnson 

203 w. Wall. Suite 800 ~ 
Midland'. TX 797 n l 

(Give P=mc:nt Addrcs) 

1. GRANTING CLAUSE. For md i.a camidcntioa oftbe ZIDOUDts st3led below aad of !be cuvenants md acrec=ts ID be paid,lcept IDd pcrfo~ by 
Lessee lllldcr this lease_ the SWe ofTc:us xtiDc by md throuah the owner of !be soil, bcrdJy p-mts. leases aad lets UDtD Lessee, lCr the sole IDd only purpose of 
prospcc:tinaaad drill in& for aad prod~U:ing oilaad ps, layin& pipe lines.. builcfmg tanks. s=riD& oil md buildin& power sl3l:ioas. ll:!epboce lil;lcs and ocher sw~ 
lhc:reoa. to produc;c. save, ta1ce care o( trca1 and trmsport said produc:t:s of the lease, the foUowinalands ~din Reeves County, State 
of Texas, toewit: 

Block 58, Public 
Section 14: E/2 
Section 14: SW/4 

School Land Survey 
(2 . 8125 -net acr es) 
(1.25 net acres) 

containin.._g __ 4;;..8;;;....;;.0 ___ ~ more or less. The bonus consideration paid for this lease is as follows: 

••• • • • ••• 
•••• ·.::.: 
•••• • • • ••••• . . -·· •• • ........ 

To the StaLe ofTcx.as: On e Hu ndr e d One and 56/ 100------- - --------------------
Dollars (S 1 0 ] . 56 ) 

Totheo~c:rofthesoil: On e Hund r e d One and 56/100 - ------------------- -------
Dollars (S 1 0 1 • 5 6 ) 

Totalbonu.sconsicla'alion: Two Hu ndred Three and "1 2/100------------------------
Dollars (S 2 0 3 • 1 2 ) . . . ... 

The ~ bonus "considention paid represents a bonus or • ..,.,.. _ _,F:-;i..::f-:t~y~.:::a:...:.n.:..;d::._.:::.0:..:0::..../71..:::0:..:0~-----_:..._-_-_-_-_-_--:---_-_-_-_-:-_--:::_:-:_:-:_::-_=-__ _ 
--:::-::-::-7":~-----------Dollars(S 5 0.00 ) pcra.ac.onxxxxxxtt~ 4 . 0625 net a cres . "····· • )_ TERM. Subject to tbe othc:r provisions in this le~ this le:ue shall be fur a term of Five ( 5 ) years from this cUl.e 
(lft:Xinillt=d 'primary term} and as tone thereafter as oil and cas. or eilher of them, is produced in paying quantities from .said land. 
As used 1:! this lease. the tam •produc:ed iD payina quantities• mcms that the =ipa from tbc sale or other authorized a:~mmcrcial use of !he sub.stance{s) a:~verecl 
e.tf_,.oo!rt oC pocUt opcntioaal cxpcmcs tor tbe six moruhs last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling 
operations be ing conducted on the premises, then this lease shall terminate unless, on or before such anniversary date, Lessee shall pay, y, directly to the owner of the soil 
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTrN, TEXAS, a delay rental in 
the amount specified in the fo llowing schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this lease for 
a period of one ( I) additional year. ln like manner and upon payment of the amounts set out in the following schedule, this lease may be further continue for successive one­
year periods during the primary term of this lease provided that payment is made on or before the anniversary date. 

Anniversary Date Delav Rental ocr Acre 
First S 1.00 
Second $ 1.00 
Third $ 16.67 
Fourth $ 16.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. • ·. . PRODUCTlON ROYALTIES. Upon production of oil and/or p.s. Lc:s.see auecs .tD pay or cause tD be paid ooe-half(l/2) of the royalty 
prov1ded form thu lease to the Commissioner of the General Lmd Office of the State ofTcw, atAusttn, Texas, and one-half(l/2) of such royalty 10 the owner oC 
the soil: 

(A) OlL. Ro~ty p&y3ble on oil, which is defined as includin& all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
c:ondensate, distillate, and other liquid bydrocarbonn·ec:overed from oil or ps run thlou&h a sepantor or other equipment, as hereinafta provided, shall be 

3 I 1 6 pet of the gross produc:t..ion or the IIWUt value thaeo( at the option of the owner of the soil or the Commissioner of the 
General Land Office. such value 10 be dctcnnin.ed by I) the highest posted price. plus pmniwn, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons,~. of a lib type and gravity in the &mcral area wbere produced and when run, or 2) the hi &}lest mub:t price thc:rcofofrc:red or paid in the 
&encral area where produced and when nm, or 3) the gross proceeds of the sale thereo~ whichever is the~. Less« agrees tbat before any cas produced from tbc 
leased premises is sold, used or processed in a plant, it will be run free of cost to the ro~ty o'Micn throuah m adequate oil and ps scpan10r of c:oovcntional type. or 
otJter equipment at least as efficlem, so that all liquid hyc1roQI'bons recoverable from tbe ps by such means will be recovered. The requimncnt that such cas be nm 
thtou&h a separator or other equipment ID2Y be waived in writin& by the royalty owners apoa such tams md conditions as they prescribe. 

(B) NON PROCESSED GAS. RD~ty on my cas (mcludin& flared ps), which is defined as all hydroczrbons and caseous substances DOt detioed 
IS oil in subparacrapb (A) above, produced fiom illy weU oa said land (ex~ IS provided herein with respect 10 &IS proc:cssed in a plaAt for the c:xtractioa of 
psoline., liquid hydrocart)ons or other products) shall be 3 / 16 part of the DOSS produc:tioa or the m.atXet n!ue tbereo( •the option oftbc 
owner of the soil or the CMnmissio11et of the Gc:nenl Unci Office. such va.lue tD be based oa the hi&hest awlcet price paid oc offered for p.s of COIIlpV3ble quality ia 
the &eneral area wberc produced aDd when run, or the DOSS price paid or offered to the produce:r, whicheveT is the grca:cr; provided that the muim1nu pressure base 
in measurin& the cas under this lease sha1l oot u my time c:xcced 14.65 pounds per square inch absolulc. lad !be stiLDdatd base tcnpcnD.Jrc sh&Ll be sixty (60) 
decr=s Fahrenheit. co=tioa 10 be m.adc for pn::sswe a.c:cordlo& to Boyle's uw, md for specific~ K.e:Oeding tD tests made by the Balance Method oc by die 
most approvc:d method of testing beizl& used by the industry a the time oftestinc. · 

(C) PROCESSED GAS. Royalty on any gas processed in ~gasol ine plant or other plaAt for the rec:Qvery of gasoline or other liquid hydrocarbons 
shal.l be 3 I 1 6 pazt of the residue gas and the liquid bydroc:atbons extra~:tc:d or the marlcc;t value thereo~ at the option of the 
owner of the soil or the Commissioner of the GenenJ Land Office. AU royalties due hcTcin shall be based on one hundred percent ( 100%) of the total plant 
production of n:sidue cas attributable to cas produced from this lease., and on fifty percc:nt (50%). oc that percent xauing to Lessee, whichever is the grcalCr, of the 
total plant produc:tion ofliquid bydrocatbons attributable to the gas produced from this lease; provided that if liquid hydrocatbons are recovered from gas processed 
in a plant in which Lessee (or its p~rtnt, subsidiary or affiliate) owns an intc:rest, then the pcrccnlllge applk:Lble to liquid bydroQrbons shall be fifty pc=t (50%) or 
the higbcst percent ac:a"Uin& tD ~third party processing gas thro ugh such plant under a processin& agreement negotiated at arm's length (or if there is no such third 
party, the higbest pc:rcc:nt then being specific:d in processing agreements or contr.Lcts in the industry). whichever is the g;reate:r. The respective royalties on te$idue gas 
and on liquid hydroc:vboas shall be detemtined by 1) the bigbest marlcct price paid or offered for any gas (or liquid hydroc.-:ubons) of comparable quality in the 
general area. or 2) the poss price paid or offered for such residue gas (or the weigbted avenge gross seUing price for the ~e grades of liquid hydrocarbons). 
whi¥\aer is the grcata. In no event, however, shall the ro~ties payable under this paragraph be les.s than the royalties which would have be1:n due had the gas not 
bel~ pJildssed.. 

•••• • .::.~> OTiiER I_'RODUCTS. Royalty on carbon black, s~lph~ or any ~ther products produad .or manufactui"Cd fiom gas (exc:ejlting liquid hydrocarbons) 
wheWi ~d gas be "casm&head. • "dry," or any other gas, by fi-a.ctionaMg. bunung or any other proeessmg shall be . 3/16 pan of the 
~ ~ction of such products, or the marlcet value thereo( at the option of the owner of the soil or the Commissioner of the General Land Office, such marltet 
valu~to ~ det.c.nnined as follows: I) on !he basis of !he hig.hc.st market price of each product for the same month in wh.ich such product is produced. or 2) on !he 
basis of tl,e average gross sale price of e¥h .......... uc:t for the same month in which such products are produced; whichever is tbe greata. • • • joiiV"oo ....... 

• • • • .. S. MINIMUM ROYALTY. During any year after !he o:xpir:ltion of !he primary~ of Ibis lease, if this lease is maintained by production, the royalties 
paid ~Alder this lease in no event shall be less than an amo unt e~ual to the to!al annual delay n:nt.:J.l bet-cin provided; otherwise, tbc:re sball be due and p~yable on or 
be~\lll'ast d~y of the month succeeding the annive~asy date of this lease~ swn equal10 the total mnual n:ntalless the amount of royalties paid durin& the 
prec!din&,.e:u. lfPaagtaph 3 oflhis lcxse does oolspeee!) a del a) h511111 MRIIWJ' Iii•• for the purposes oftbis paragraph. the delay rental amount shall be one 
dgUv.cas><>> per acre. 

• • • • 
• • • • 6. ROYAL 'IY IN KIND. Notwithstanding any other provision in this lease. at any time o r from time tD time, tbe owner of the soil or the Commissioner 

ofebe O:neral Land Office may, at the option of eilher, upon not less than sixty (60) days noti~ tD lhe holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind.. The owner of !he soil's or the Commissioner of the General Land Office's right 10 take its royalty in 
lcind shall not dil'oinlsh or negate the owner of the soil's or the Conunissioner of the General Land Offi~'s rig.hts or Lasu's obligations, whether express or implied. 
under Ibis lease. 

7. NO DEDUcnONS. Lessee agrees that all royalties accruing under this lease [mcluding those paid in kind) shall be '!Vithout deduction for the cost of 
producing. pthering. storing. separating. tre:Wng. dehydrating. compressing. processing. tr:lnSponi.ag. and othc:rwise rnalcing the oil, ps and other produc:a 
hereunder rudy for sale o r use. Lessee agrees tD compute and p~y royalties on the gross value received, including any reimb=ents fur severance tlxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any cas as may represent this lease's proportionate share of any fucliiSed to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the wriaen con.scn t of the owner of the soil 
and the Comm issioner of the Gener:l.l Land Office, Lessee may recycle gas for gas lift purposes on the leased pn:mises or fo r injec:tion into any oil or gas producing 
fonnation underlying the le:ued premises after the liquid hydrocarbons contained in the ga.s have been n:moved; no royalties shall be payable on the recycled ga.s 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYAL 'IY PAYMENTS A."'D REPORTS. AJl royalties not taken in kind shall be paid to the Commissioner o f the General Land Office at AIIStin, 
Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be a.s provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and miiSt be n:ccived in the General Land Office on or before the 5th day of the second month succ:...-eding the month of production, and royalty on gas is due and 
must be received in the Gener.U Land Office on or before !he 15th day of !he second month suc~eding the month of production, ac:c:ompa.nied by the ilffidavit of the 
owner, manager or other ;~uthorizcd agent. completed in the fonn and manner pn:scribc:d by the General Land Office and showing the gross amount and disp~siti~~ of 
all o il and gas produced and the m3.tkct value of the oil and gas, together wilh a copy of :all documents, records or reports c:Qnfinning the gross production. dispOSitiOn 
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and market value including g:u met.cr rea.Cings, pipeline receipts, g;u line receipts and other chcclo or memor.md3 of amount produ~-d and put into pipelines, t.uUcs 
or pools and gas lines or gas storage, and any ot."'a reports or =n:U which the Gc.nenl Land Office uuy require to verify the gT05.S production, disposition and • 

• m:ulcet value. In all ~cs the authority of a ~et' or a.&ent to act for the Lessee be.rein must be filed in the Gencr.al Land Office. Each royalty payment shall be 
~companied by a theclc stub, sthcdulc, S\lm1tllU')' or other remituna: a.dvia: showing by tbe as.sipcd General L;md Offic:: I= number the amount of roy&Jty be' 
pa..id o n each lcMC. lf l=sce pays his royalty oa o r before thiny (30} days alter the royalty paymeot w:s due, then Lc.s.s= ow= a penalty of 5% on the roy&Jty · Ulg 
S25.00, whichevc:: is ~r. A royalty psymC'llt which i.5 OVet' thirty (30) days I&Le shall ac:t:I"Je :1 penalty of 1~-' of the royalty due Ol' ru.oo whichever is~ 
In :u:ldition to a pc:Wty, roya.ltics shall accrue inta"..st a.t a r:u.e of 12% per ye.3r, such intacst wgt begin accruing when the royalty is sixty (60) days ovcrdue., · 
Affidavits and supporting documeots which are not filerl when due shaii incur a penalty in an amount set by the General Land Office administrative rule which· 
e ff c ctin on the c1.m when the 3.ffi davits or supporting documents w=: due. The L=sse::: shall be.Jr ~I rcpons i b il i ty for pa yiog or cawing roya.l tics to be paid as u 
pre5Cribed by the due dale provided henin. Pa)"'I".ctn of the delinquenC"J penalty shall in no way Opcr.ltl: to prohibit the State's right offorfc iture as provided by law 
nor act to postpone the db: on whith royalties w= originally due. 'The above pe~ty provisions shall not :.pply in cases of title dlsput: as to the Stale's ponjoo or 
the roya.lty or to that portion of the royalty in dispun: as to fair marlc:t value. . . 

I 0. . (A) RESER YES, CONTRACTS AND OTHER RECORDS. Lessee shall annU3lly furnish the Commissiocc:r of the Gc:!c:ral Land Offia: with 
its best pos.sible estimate of o il and gas rcse.-vc.s underlying this lease: or alloe:lble to this lease and shall furnish said Commissioner with ccpics of all ccntncn under 
which gas is sold Ol' proecsscd and all subsequent agr=ut3 and amendments to such ccntr.I.CtS within thirty (30) days uta cn.t.cri.og into or malcing suth contracts, 
agreements or =dments. Such contracU and agreements whe.a received by the Gcne:ra.l L.md Ofiic:: sh.a.ll be held in confidence by the Genc:ral Ulld Offia: unless 
othet'wise authorized by 1..cssee. All other contniCtS and rceords pc:::ta.ini.ng to the productioo, transportation, sale: and marlccting of !he oil and ga.s produce.cl 011 said 
premises, including the boob 01nd =unts, rca:ipts and di.scll.al'gcs of 111 wc:ll.s, ~pools, metes. and pipdines sh1ll z:t all times be subject to inspection and 
c:x:lminlltion by tb: Commissionc:: of the C-encnl Land Offic::, the AnDmt:y General, the Gavc:rncr, or the: representative: of azry of tbe:n. . 

(B) PER..\.OTS, DR.ILLING RECORDS. Wriacn ootice o f all opc::al.ions oo this I= sh311 be submit:ed to the: Commissioner of the GalcnJ 
l:!.nd Offic:: by L=e: or op<r.uot five (5) days be!ore spud date., worlcover, re-otry, ternpor.lf)' abandonment or plug and ab3.0donment of any well or wells. Sucll 
written notice to !he General L3nd Office sb:111 include copies ofR.illroa.d Cornmlssion forms for :~pplic:atioo to drilL Copies of well tests, ccmplction reports -and 
plugging reporu lhall be supplied to the Genc:ral La:nd Offic.e a.t the time: they a.re filed with the T= iUilrond Commission. All applications., permits. reportS or 
other filinp that reference this lease or any specific wc:U on the leased premises 01nd that a.re submi~d to the Tc:xas R..a..ilroad Comml.ssion or any other govcmmen!a.l 
agency shall include the word "SUL.c" in the title. Additio!Ully, in =::ort!a.oce with R.ill.road Commission rules. any signage on the lc=ed premises for the purpose of 
ic!c:1tifying wc:ll.s, t:lnlc banaics or other associ:u.c:d improvements to the l=d must llso include the word "St.:ue. • Lessee shall supply the General L.lnd Office with 
any reccrds, memoranda. =unts. reports, cuttings and cores. or other infurma.tion relative to the operation o f the above-<kscribcd premises, which may be 
requested by the C-cnera.l l..:lnd Offic::. in a.ddit:oo to those heTc:!n expressly provided for. ~=shall ha·1c: an electrical and/or rulioactivity survey made on !he 
borc:·hole section, from the ba.se of the sur!ac::: casing to the 10u.l dc:pdt ofwc:U, of:UI wells drilled on the above dcsc::iecd p=ise.s aod shall ttansmit.a true copy of 
the log of c:lch survey on eath well to the Gc:.oe:ra.l Land Office within fir1=n (IS) days afl:r the making of s3.id survey. 

(q PENAL TIES. Lessee shall incur a penalty whene-ver reports, documents or other m:u.c:ria.ls are not fil e d in the Gc.ne:-a.l Land Office when 
due. The penalty for )ale filing shall be set by the Ge:1cral Land Office administrative: rule wbic!'t is effective on the d:u.c: whc:'ll the m:u.:rials wc:rc due in the C-Cncra.l 
LmdQince . · . . . • •• 

•• •• I I. DRY HOLEJCESSA TION OF ?RODUCTION DUiUNG PRL\1ARY TE..~\.t I!. during the pr.ma.ry tc:m !Jereo f and pr.c r 10 discovery and production 
ot-q,;~~r.jls on said land. Lessee should drill a dry hole or holc:s t.'1e.-con, o r if .Juring tl':e prim.lry t.cm1 hereof and aftu the discovery and acrual production of oil or 
gas.~~ the leased premises such production thc:-eof should= &om any~. this lease shall 1101 t.crminatc if on or bc:·ore the expiration of sixty (60) days tom 
dm~,? c~ampletion of said dry hole or cessation of production ~= ccmmences additional drilling or reworlcing ope:ations thc:-con,_or pays or !enders the: nat 
3/Wlu~ d.Jiay rcnt:l) in the same m:mncr as provided in this le:ue. If. during the last year o f the prim:uy term or within sixty (60} days prior thereto, a dry hole be 
compl~~d and abandoned, or the produc:jon of oil o r gas should = Cor any ~usc. Lessee's rights shall remain in Cull force and eff~ without further opc::a~ions 
u:.t'.w.a~ ~piration of the primary t.crm; and ifLcsse: has not ~umed proeuction in paying quantities ;u the expiration of the primary term, Lcsse: may ma.intiin this 
ll:l!e~t'tonducting ldditiona.l drilling or rcwo rlcing operatioJU pursuant to P:t.ragnph 13,.using the c-.xpir.:ttion of the primary != as the dale of ces.sa.tion of 
prodftction under ?3l'3gl'3ph 13. Should the fint well or any subsequC'llt well drilled on tbe :lbcvc described land be e.lmplc::cd as a shut-in oil or gas well within the 
P~'Pw.r:rm he=w(, LclSec- mafr'Csume paymc::Jt of the annU3l rental in the =e manner as provided herein on o r before the rc:ual paying dat.c following the 
e xptr:uiol! of sixty (60) days from the da.tc of completion o f such shut-in oil or gas well and upcn the failure !0 ma.lce suc!l payment, this lease shall ipso facto 
t.e~~n:fl If at the e:tpiration of the primary t.c:m c r any time thereafte: a shut-in oil or g:ss well is loc::tted on the leased p~-nises. payments may be made in 
a~refan.: with the lhut-in provisions hcr::QL 

• 
•! • • •: 12. DRJLLING A.'ID REWOR!<ING AT EXPIRATION OF PRIMARY TER.\.t I C. a.t !be apir.:ttion of the pdmary tcn:1, neither oil nor gas is being 
produc.ed on said land, but Lessee is thc:l engaged in drilling or rcworlc:r:g ope::uions the:-:on, thi.s lease sha.ll rc:n:l.in in fore: so long as ope:-ations on said well ~r for 
drilling or rcwor'ldng of any additional well an: prosc::ut.cd in good f3.ith and in-worlcmanl ilce :n3Mcr without interruptions !Ot:lling more than sixty (60) da)'l dunng 
any one suc!'t opc!"Jtion, and if they ~ult in the proc!udon of oil and/or g:u., so long there:Uter as oil and/or gas is produc.:d in p:tyir.g quantities from said land. or 
payment o f shut-io oil or gas well royJ.!tics or ccmp<nsatory royalties is Clade as provid~d in this lease. 

IJ. C:...SSATION, DRILLING, AND R-.CWORXING. If. a.ftcT t.'le expir:uion o f the pr'.m:uy t.crrn, production o f oil or g~ from the leas::d ?remises, lfter 
o nce obu ined, should cease from :lilY ~usc. this le:uc: shall not tcrmin3.te ifLcs.sce ccmmenc.es additional drilling or reworking o~tions within sixty (60) days 
after suth cc.s.s:uion, and this lc:ue shall remain in full force md effect for so long as such oper.ll.ions ccntinue in gcod faith and in worlc:nanlil::: manner without 
inte:ruptions tc!a.ling more than sixty (60) days. If suc.i drilling or reworlcing operations result in t!lc production of oil or g:u., tl':c ICJ.Sc shlll re:nain in li.lll fcrc: and 
e ffect for so long as oil or gas is produc.ed from the leased premises in paying quantities o r payment oi shut·in o il or gas we ll royalties or payment of compcn:iUOry 
royalties is made as provided herein or as provided by taw. If the drilling or rewo rking operations rcsuh in the completion of a w ell as a dry hole, the l eas~ '""ill not 
tcrmin;ue if the L~sc: commcnc:.s additional drilling o r reworking op<r.u.icns within sixty (60) days after th: compldon of the well as a dry hole, and thiS lease 
shill I rem3.in in e ffect so long as Lascc c.ontinuc~ drilling or reworking cpc:r.uions in good fuith and in a worlc:man.Jilcc manner withoul int.cmJptions tot.a.ling more 
than sixty (60) days. Lessee shall give wri11e:1 nctice 10 the Ge:tera.l Land Offic.e within thirty (30) days of any c: s.sation of producticn. 

14. SHl.IT·rN ROYAL TIES. Fo r purposes o f this panpph, "well" me:lllS .ay well that has be:n assigned a w e ll number by the sutc age~c-J ~avin_g 
jwisdictio n ovc: the produc:icn o f oil md gas. u: at any time aftu the expiration o f the pr'.m;:ry te:rn o f a lease :h;U. until being shut in, was be ing ma.tnLl.Uled ~n. 
force md effect, ;~ well c:~pable of produc:ng oil o r gas in paying quantiti::s is located on the leased premises, but oil or gas is :10 t being produc::d fo r l_ac ic ~fsutuol c: 
production f;Jcilities or laclc of a suiublc m:J.tlc::. then L:.sse.: may pay as a shut· in oil or gas royalty m :lmoum : qual to double the anr.ucl renu.l provtdd 1R !he 
!ease, but not lc!s than Sl .2CO a ye:u for eac!'l we ll cap~blc: o f producing oil or gas in pa:-ing GU;!!ltitics. lfr:ns;::Jph!! ol'd.ls IE:tSe ct<s not spcel.y J dt!3 J ,ci'IIJI 
MiiOuiit; tr.c11 fo r the purposes o f t.'l is pang.01ph, the: cc:lay rent.al amount shall be one dcll:u (5 1.00) pc: ac:c:. T o be: e ffc~:iv: , e:Jch initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiralioo of the primuy term, (2) 60 days altcT the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 day 
after Ussce completJ::S a drilling or reworlcing opentioo in =rc!ance with the lease provisioas; whichever date i.s la!eSt. Such payment shall be made one-half sl/2 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered ( ~ 
a prod~cing lease and the paymenc shal.J atend the term of the lease for a period of one ycr from the end of the primary Lem'l. or from the first day of the month to 
followmg the month in which production =11. and, <1fter that. if no suit:lble production .f:lcilities or suitable marlcct for the oil or gas cxisu, Le:ssa: may e:ttend the · 
l e~e for four more succ.:s.sive periods of ewe (I) year by p.aying the..samc amount each year oo or befOl"C the expiration of each shut-in year. 

. IS. COMPENSATORY ROYALTIES. I1; during the period the leas.e is kept in effect by p~t of the shut-in oil or gas royalty, oil or gas is sold and · 
ddJvered in paying quantities from a weD located within one thousand (1,000) feet of the le:I.Sed premises and eomplet<:4 in the s.une producing rc.servoir, or in . 
case in whic:b drainagru ~urring. the right to contim:e to mainuin the lease by paying the shut-in oil Of gas royalty shall cease, but the l= shalt remain ef'e:; · · · · 
for the remainder of the ye:u fo r which the royalty bas been paid. The Lc= ;nzy maintain the l= for four mere sue:e.uive y= by L:.ssee paying cornpc!Ualo e ·. 
royalty a.t the royalty r.uc provided in the lease of the rnarket value of production from the well causing the dr:lin.a.ie CI"Which is completed in the same Producin ry 
reservoir and within one tho=d (1 ,000) fc:t of the leased premises. 1be compcnsa.t.Ory roy:llty is to be paid monthly, one-half(l/2) to the Commissione-r ofth~ 
C-eneral Land Office and one·half(l/2) to the owner of the soil, beginning c o Of before the last day o(;!)c month following the month in which the oil or ::as is 
produc:d from the well causing the drairt3ge or tba.t is completed in the same producing rc.-sa:voir and loc:tted within one tho usand (1 ,000) feet oftbe l=d Prcmise:s. 
If the compensatOry royalty paid in arty 12-month period is in an amount less than the annu.a.l shut-in oil or gas royalty,l..essa: shall pay an amount equal to the 
d ifference within thirty (30) days from the end of the 12-montb pe:iod. Compe:ua10ty roy:llty payments which are not timely paid will accrue penalty and in~ in 
accordance with Pang:n.ph 9 of this lea:se. Nooe ofth~ provisions will relieve Les= of the oblip.tioo of=onable devclopmenc nor the obligation to drill offict 
we lls as provided in Tc:cas Natural Re:sour= Code 52.173; however, at the detamination of the Commissioner, and with the Commissioner's writt.en approval, the 
paymcnc of compensatory royal tiel can satisfy the obliption to driU offset wells... . . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, a.ftc:r a well producing or c;~pable of producing oil or g.J..s lw 
been completed oo the leased premise.s, ~e shall a=r~:ise the dilig:nce of a reasonably prudent opcra.t.Or in drilling such additional well or wells as mil)' be 
reasonably nccc.ssary fo r the ;>roper development of the leased premises and in mari::eting the production thereon. 

(A) VERTICAL. In the eYent tllis lease is io fore: and etrcc: two (2) ye:u-s :Lfta the e:q:-iratioo date of the prim.azy or ext..~ded tt:m it shall then tc:nnirwe 
as to all of the leased pr=Jise:s, EXCEPT (I) 40 = surrounding e='l oil weil e3pable of produc:.Og in pil)'ing quantitiC3 and 320 a= surrounding c:xh gas well 
c.a.j::~ble of producing in paying quantities (including a shut-in oil or g:!.S well Jj provided in P3n.gl'3ph 14 hereof), or a well upon whic!:l L=ee is then engaged in 
co ntinuous drilling or reworlcing operatio ns, or (2) the nwnbct of ac:-e.s included in a produc::Og pooled unit pursuant to Texas ~arural Resour=s Code 52.1 S 1-
52.1 SJ, or (3) such g:-e:ua or le.sser nwnber o f iiC'"..S as may then be OIJIOQ!.ed for production p~ to a proration unit for eac!l such producing weti under the rules 
and regulations of the Railroad Commi.s.sic n ofTc:cJ.S., or any suc=scr Jge:-~cy, or other gover.unent.a.J :wthority having jurisdiction. Ifa.t any time a.ftet the effective 
<Ute o f the p:1r1ial termination provisions hereof; the applic::lble field rules :u-e changed or the .)¥e!l or wells l=d thereon :u-e reclassifid so that less aaeage is 
thc:r-....alkr allocated to said well or wells for production purposes, !J>.is le:I.Se shall thereupon termir.a.tc: as to all acre:1ge not thc::-e:lfter alloca.ted to said well or wells for 
production purposes. Notwithstanding the termination of this le~e as to 3 portion ofthc: lands coven:d hcn:by, Lesse: shall nc:venbe!ess ccntinue to have the right of 
ingr,p\fi and egr:ss :rom the lands still subj= to this le:ue for J.ll pUipOses descib.:d in Par:1g:r.J.;Jh I hereof; together with easements and rights-of-way for existing 
roa~ ~i!ting pipelines and other existing facilities on, over and a.cross all the lands <!ese.:ibcd in Par:t.g:"aph I hereof ("the retained lanc!s"), fo r iiC=s to and from the 
rec.uned lands and for :r.~ g:u.'lering or =yo~ on of oil, g:u :1nd othe: :ninerals produ~d from :!:e re::J.lned lands. t .... ' ••• t . 

•• •• (B) HORlZONTAL In the eve::1C this le3Se is in force and effe::t two (2) yean after tlle expiration date of the priiT'.ary or =de:i ter.n it shall further -; 
te~ftf!;s to all depths below 100 f~t below the tol:l.l de;:th dr'Jled (bereinaft.c:r "deeper depths") in e3Ch wellloc:3LC:I o n :~crcage re!a.ine:l in P:lngnph 16 (A) 
ab~~~ess on or before two (2) ye=o a.ftc the primary or =ded tenn Les.s= pays an amount equal to onc-half(l/2) of the bonus originJ.lly paid as 
conM~on (or this lease (as ~ecified c o pag: 1 hereof). If suc:.'1 amount is paid, this lc:l.Se .shall be in force and effe::t as to such deepe:- depths, and said 
te~~~i_?~ s~al l be delayed for an additional period of two (2) yellS and so long there:Lfta_as oil or gas is produ~d in paying quantities from such deeper depths 
C061~ thiS lease. · 

• 
<(C) IDENTIFlCA TION AND FTL.ING. The surfa.ce acreage retained hereunder as to ea.c!:l weU shall, as ne:ltly as practiC:ll. be in the form of a square with 

the\le~rlttued in the <:alter thereof; or such other shape as m:l)' be approved by the Commissioner of the General Land Office. Within thirty (30) d:1ys afur partial 
terrninaliili oft.'lis lc::I.Se as provided herc:n, ~:: shall execute and re~rd a rele3Se or releases containing a satisfoetory legJ.l desCliptioo of the lcrcage and/or 
d~ltczt:Cuined hereunde~. The re::oreed rc!e.:l.Sc:, or a certified CC !:y o f same, shall be filed in lbe General Land Offic::, =mpanie:! by the fiiing f~ prescribed 
by the G;neral Land Office rules in effect o n the c!.a.t.c: the release is fi!.:d. If Lessee fails or refu.scs to execute and record such release or re!C.:l.Ses within ninety (90) 
d.t~,.~ being requc.sted to do so by the Ge=ral Land Office. then L'le Conuni.s.sioner :1t his sole d isc:-etion may designate by written instrume:Jt the a.aeag: and/or 
de;:>ths to be released hereunder and re--..ord suc.'l instrUrne:-~t at L='s expense in the county or counties where the le= is loca.tcd and in the official recort!s of the 
General Land Office 1lnd such designation shall be binding upon Les.see fer J.ll purposes. 

17. OFFSIT WELLS. Neither the bonus. delil)' renl:l.ls. nor royalties paid, or to be paid, under tb.is le:ue shall reliev: Less= of his ohligltion to protect 
the oil and gas under :he above-<lescribed lar.d from being dr.li r.ed. Lessee, sublessee. receiver or other agent in control of the le:ued premisC3 shall drill as many 
wells as the facts m:1y jUSlify and shall use appropria.te me31\S :1nd drill to a depth n=sary to preve:-~t undue drainage of oil and gas from the le.3Scd premises. In 
addition, if oil ar.dlor gas should be produced in commercial quantities within 1,000 feet of the le:I.Sed premises., or in any c:I.Se where t.l1e IC"JScd premises is being 
dr.Uned by production of oil or gas, the L=ssee, sublessc::. receiver or other agent 1n contr:>l o f the IC"JSed premises shJ.ll in good faith begin the d.-illing of a well or_ 
wc:lls upon the Jc:ased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 fe:t of the leased pr:mises start producmg 
in cammercial quar.tities and shall prosecute such drilling with dilige~c:. F:~i!ure to satisfy :he starutory offset obligation may subject this le:J.Se and the owner of the 
soi l 's agency rights to fo rfeiture. Only upon the determin:l.lion oftl:e Commissioner of the General L=d Office and wit.~ his wricte:1 approval may the payment of 
compensatory royalty under applicable star.Jtory paramete;S satisft the obligation to drill an offset . ..,ell or wells required under th is paragrJph. 

18. FORCE l'vWEliR.E. If, a.ft.e~ a good faith ef'ort. Lessee is prevented from complying with :1ny express or implied covc::Jant of this le:l.Se, from 
co nducting drilling operations on the leased premises. or from ;H-oducing oil o r g:u from tl'lc le:I.Sed ;:rc::nises by reason ofw:u, re!>cllion, riots. s::'Jc: .::. JC:S of God. or 
any vJ.lid order. rule or reg\lbticn of gove:-nment authority, then while so pr: ve~ted, Les.se:'s oblipticn to comply with such covenan t shall be suspcncec! and L~se: 
sha.ll not be liable for damages for failure to comply with such cove:-.;10ts; additionally, this lease shall b.: ex~nded while u sse: is prevcn~d, by any such CJuse, 
from conducting drilling and reworlc.ing opc:-ation.s or from producing oil o r gas from the le:u~ d pre:nisc:s. However, no thing in this pe..~-:~ph shall ~us;x::-~d the . 
p:~yment of delay re:~l:l.ls in order to mainuin this lease in effect during tl:e prima.rt te:m in tl:: abse:-~c.e of such drilling or reworidng oper.u.ions or production of oil 
or g'l.S. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the IC3Sed premise. If the owner of the soil defaults· 
payments owed on the leased pn:mi.sc.s, the:~ L=ee nuy redeem the rights o f the owner of the soil in the lc:!scd pn::rnis.c:s by paying any mortgage, tzxes or

111 
th . 

on lhe leased premises. lfLnscc :nalces payments on belu.lf of the owner of the soil under this paragraph, Les.se:: nuy recover the cost of these payments~ er hens 
rental :llld royalties due the owner of the soil. · rn lhc 

. 20. (A) PROPORTI?NA TE_RED~CTION <?-A USE. If the o:-vncr of the scil ~I~ than the~ undivided~ estate in the aboVe 
~cscnbed land, whether or not Lessee's totereSt l.S specified hc:re1n, then the royalbes and renul!lerem prov1Cul :.c.!>.: ;NlC:.;:, :!1e o;.mcr uft<><: soil snaJl be paid ~ 
m the proportion which his interest~ to the entire undivided surface eswe :md the royalties and rental hen:in provided to be paid to the Corrunissionc:rof~ 
General Land Office of the State of Texas shall be li.ktwi.se pro):Xlnionat.cly reduc...-d. However. bc!'ore i..essee ldju.ru the royalty cr r!'lltal due to the Coi'DJU.i.ss· 
~e Gcr:eral Land Office, Lessee or IW authoriz:d n:prcsc::~utivc must submit to the Commissiocer of the Gcnaal Land OfSce a writll::l statement which e:q,l~~f 
d1scrcpancy between the 1rntaest pwportedly leased undc:r this lca:se :1nd the acual ince.-est owt>ed by the ownc:r of the soil. The Col'lllllis.sionc:r oflhe Gcnc:aJ Un<l 
O ffice shall be paid the value of the whole production allocable to any undivided interest not cov=d by :1 le:!Se.less the proportionate c!cvclopmc:u and productio 
cost al!oc:lb!e to such undivided interest. However, in no event shall the Commissioner of tbe Gc:nc:nl I..md Office m:.:ive a:s a royalty on t!le groSl production n 
alloc:lble to the undivided interest not l=d an amount less than the v:Uue o f one-si.xte-..,th (l/16) of such gTOSl.proc!uetioo.. 

(B) REDUCTION OF PA YMENI'S. 11; during the primary term, a por?oc of the land covCTCd by this le:lSC is included within the boundaries 
of:~ pooled unit that has been approved by the School Lmd Board and the owner of !he soil in a=rdance with Na.D.lr.ll Rc:soun:es Code ~ons 52.151-52.154 or 
if. at any time after !he qpir.ltJon of the primary term or the c:::ctcndcd term. this le:lSC eovel'3 a lc:s.ser number ofac:-c.s than the total arnouct described hen:in. ' 
payments thar are m:lde on a per acre basi.s hereunder shall be redu~d =roing to the number ofa.crcs pooled, r:lcaserl, SlllT'Clldcrcd, or otherwise severed, so uW 
payments dcte.-mined oa a per ;acre; basis under the te."TDS ofthu I= during the pri.m.ary term shall be ca.lc:ulated based upco the numbe:r of= outside the 
boundaries of a pooled unit, or, if after the -=q>iration of the primary term. the number of= a.c:ually retained and c:ovc:r-..d by this lease. · 

21. USC: OF WATER. Lessee shall have lhc right to usc water produced on said land nec:s.sary for operations unda thi.s IC3Sc acept ~r from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not usc potable water or water suiuble for livcstoclc or irrigation purposes fo r watcrflood operations 
without the prior consent of the owner of the soiL 

21. AUTHORIZED DA.'-iAGES. r..:ss~ shall pay th~ owner of the soil for damages c:w.sed by :ts opc::uions to all pe:wnaJ property, improve;nots, 
livestock and cops on said land. 

23. PI.PEUNE DEPTH. When rcqucmd by the owner of the soil. L...-ss~ shall bury its pipelinc:s bc!ow plow dc;>lh. 

24. WELL LOCATICN UMIT. No well shall be drilled nc:li"Cr than two huncred (200) fe:.t to any house or bar.J now on said pre::nises without :..'le 
written consent of the owner of the soil. 

25. POLLUTION. In dcYC!oping this are:~, Lessee sh~ use the highest de~ of c:ll"C and all propcT saiezU31'C.s :0 pre-tent pollution. Without limiting the 
fareYJill@l pollution of coastal wetlands, naru:3.1 waterway3, rive:-s and i1:1pounded w:llcr shall be prevented by the use of containment facilities suffiC:ent to pn:'lcnt 
spi!T;o.,g~.$i~:!pagc or ground ww·r contlm.ina.tion. In the event of ;;ollution. Lessee shall use all mn."!.S :u its dispos.:U to re~tur:: all escaped hydroe~ns cr ot~er 
poll~i'ld s~J.I ! be responsiole for all d:unagc to pui:lic and prtv:ru: properties. LeSle.: shJ.Il build and mainuin fen= around its slush., sump, and dr.ljnag~ pits 
andW.b<f!er.es so as to protec: livcstocx against loss, damag:: o r injury; :md upon corr:p!etion or abandonment of any well or wells, Lesle: shall fill and le vel all 
slcsh pju~d eellan and corr:plc:te!y clc:m up t.'le drilling site of all rubbish thereon. usse:: shall. while condue"...ng operations on the leased premises, lcc: p said 
prc:s~!s;i ~e of all rubbish. cans, boa.lcs, paper cups or prbage. and upon completion of operat.ions shal l restore the ::u.rfaee of the land to :u ne:ll' its original 
contl!'tfon ald contou~ as is pr.lt'tie.:lble. Tanks and equipment will be kept painted and presentable. i ..., . . ~ 

:: ... . el6. REMOVAL OF EQUll'MEl'IT. Subject to limitations in this paragraph. Les.see sh:Ul have the rig!lt to remove machinery and ft."'(!Urcs p!Jced by 
U1Sc:! 8rt a'le Jc:ued premises, including the right to draw md n:movc casing, within or.e hllildrcd !WCII)' (120) days Wr tr.C C:Xpi.r.uiOD Or the termination of this 
lease uflless the owner of the ~il grants L:::s.see an c:xtens:on of this 120-day period. However, Lessee may not remove casing from arry we: II t;~pable of producing oil 
and ~is. i4JA'Ying quantities. Additionally, usse:: may not draw and remove t:ISing until a.ft.cr thirty (30) days wrinen co tic.: to the Commissioner of the General 
Luld .O ffic~and to the owner of the soil. The owner of the soil shal l become the owner of any machinery, fixtures, or cas ing which ar.: net timely removed by Lessee 
under lhe ~ of lhis p~h . ..... ,. 

• • • • 
• 21. (A) ASSIGNMENTS. Under the conditior.s contained in this pa.rag:nph and Pangraph 29 of lhis lease, the righu md csu.tcs of either party to this 

lc:~'h'l~ aSligned, in whole or in part, and the provisions of this lease shall c..."U:od to and be binding upon theiT heirs, dcviseo, legal rc:;Jrc:senutivcs., successo~ 
and aSligns. However, a change or division in ownc:nhip of the land, n::lt.J.ls, or :1:1y:lltic:; will not c:llaf6: the obligmoc..s ofLGssc~ diminish the rights., privilcgc:s 
and csULi:s of USll:c. fmp:lir the cffcc~ivcness of :my payr.1ent mace by Lessee or impair the e!'fc:c:tivenCS3 of my ac: perforr.:cd by ~ee. And no c.'lange or 
division in owne~hip of the l:md. rent.1.1s. o r royalties shall bind L::sse:: for any purpose until lhir.y (30) d:lys J.l'..c:r the owner of the soil (or his hei.n, dc-1ise:s, legll 
repr::scnt:Uivcs or assigns) fumishe.s lhc Lessee with satisfactory written eviden~ of the change in ownenhip, including the original recorded mu11ime:1ts of ti tle (or 3 

cenified copy of such original) when the ownel'3hip changed be-..ause of a conveyance. A total or par.i:U w ignment of this k:tse sh:UI, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this le:tsc i.s aSligned in its entirety as to only part of the aangc. the right md 
op tio n to pay rcntals shall be apportloned as berwec:l the several owners raubly, according to the area o f each, :md failure by cne or a:ore of them to pay his share of 
the rental shall not affect this Je:tse on the part of the land upon which pro rau n:nt.als are timely ))aid or tendcrcd; howc·ter, if the wignor or assigne: does not file 1 

eenified copy of sue~ assignment in the General Llnd Offi~ before the next n:nt.1.1 paying date, the e:~tirc le:tse shall terminate for failure to ;Jay the entire n:ncl due 
under Pangraph 3 . Every assignee shall suc~ed to all rights and be subject to :U! ob!igJ..tions, liabilities, and ;x:naltiel owed to t.~c Sc.:u: by the original lessee or any 
prior J.s.Signce of :he lease, including any liabilities to the St2te for unpaid roy:Uties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding my provision in P~ph 27(a) , if lhe owner of the soil a.quires u'lis lease in whole or in part by 
ass ig:~ment withal! I the prior written approval of the Ccrnrnissionc of the Gene raJ L.1nd Office. this lease u void as of the ti r.:e of aSlig::unc:lt and the agenC'j power 
of the owner may be forfeited by the Cor:1missioner. An assignme:lt will~ trc:Jted as i f it we;-e read:: to t.'le owner of the soil if the J.s.S ig:'le: is : 

(I) a nor:1ince oft"!e owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a pr.ntipal stcckholde: or is an er:1ploy:e of suc:h a corpor:llion or subsidiary; 
(3) a partnc~hip in which t.'le owne; of tl:e roi l is a parr.:: or is :m employe:: of such a part1e~;1ip; 
(-l) a prinC:pal stockholdc: o r employe: oi t.~e COrj)OI'll1io n which is the owner oft.'le soil; 
(5) a partner or em~lo;-c: in a partne:-ship which is the owner of the soil; 
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(6) a fiduciary fo r the owner of the soil ; including but not limited to a guarcfun, trustee, c::xeeutor, 3dmioistr.uor, receiver, or co~rvatoc r, lb 
owner of the soil; or or c 
(7) a family member of the owner of the soil or rela!ed to the owner of the soil by muriage, blood. or ~option. . 

2&. RELEASES. Under the eonditioru conllined in this parag:mph :md P:zragnph 29, L=ee m;ry :u any time e:x:eute a:nd deliver to the owner of lh 
an~ pl01ce of record a release or rele:uc:s covering any portion o r portioru oftbe leased pre:n~ md thereby surrender this leze as to such portion or ponions, e S:il 
rel1eved of all subsequent obligatioru as to ac:rcagc sum:cdercd. I! any part of this lease is property sum:.odercd. the <!clay rent.:JJ due !:J!lder this lease shall be re: be 
by the proportion th:u the sUITendercd ac;-..a.ge beJIS to the accage which was covered by this I= :mmedi~ly prior to suc.ll =nder; however, suc.ll rele:J.Se Wil~d 
cot relieve Le.s.see of any liabilities whic.ll may have acc:ued under this lease prior to the SlltTCilda of suc:.!l ;x:n:age. 

29. FlUNG Of ASSIGNMENTS AND R.El.EA.SES. I! all or any part oft.h.il lease is ~igoed oc released. St:ch a.s.signJT.e!lt or release must be recorded. 
the county wher: the land is situa.Led. and the reccrded insttument. or a copy oftbG ~--rded i.nst:rmr.=I crniJjed by the County Clci.c of :.he county io which tk Ill 

ins-JUment is r=orded., must be filed io the General Land Office wit.'lin 90 days of the \.ast c::cccuton date ;accomp;mied by the prescribed fil ing fee. If any suci 
assignment is not so filed. the rights acquired tmder this lease shall be subject to forfei~ a1 the option of the Commissioner of the Gcncnl Land Office. 

30. DISCLOSURE CUUSE. All provisions peruining to the lease of the 3.bove-<lesa1beti land have been included in this instrument. including the 
statement of the true consideration to be paid for the c::cec-.zt.ioo of this lease and the rir,hts and duties of the: parties. Any colla.t..'"Tal agreements concerning the 
d0'clopment of oil ind gas from the lc:~d prem.ise:s which arc oot contained in this !eze render tb.:.s lc::ISC invalid. 

3 1. FIDUCIARY DUlY. The owner of lbc soil owes the State a fiduciary duty sod= fully cfisclose any fac-..s affecting the St:uc's interest in the leased 
premises. When the interests of the ownc:r of the soil aJnflict with :.hose of the St;!Le, the owoa of the soil u oblig:~tcd to put tt-.e State's inte=ts before his personal 
interesu. 

32. FORFEITURE.. Ifl.e:s.se: shall fail o r refuse to make the paymc:nt ohny sum within tbirty days a.ft.cr it becomes due, or ifLe.s.sce or an authoriz:d 
agent should knowingly make any false ~rurn or false report concerning produc:ioo or drilling. Cf' if Lcsse: shall fail or refuse to drill any o~t well or wells in good 
faith :JS requi~d by law and the rules and regula.tioru adopted by li:e C"mmisJioner of the Gener:ll Llnd Offi~ or if~-: should fail to fil e ~ports in the mzr.ner 
required by law or fail to comply with rules and regulations promulgated by the C~ Land Of5~ the Sc.iool Land Board. or the !Uilrold CommisJion, ct" if 
L:sse-: should refuse the proper authority a.c= to the records pcrt:J.i.ning to opc:-Woru, or if~ o r an :wthoriz:d ag~nt should knowingly fail or refuse to gi-:e 
~rrect information to the proper authority, or mowingly fail or refuse to furnish the C-e.'leral Lmd Office a correct log of any well. or ifLe.s.sce shall knowin!:!Y 
V>ol:ue :lllY of :he :n3teri.U provisions of :.his le3Sc, or if :.his lease is :usi&ned and Lhe ~ig,nme:~t is not fil ed io the Gcner.ll Lmd Office as required by law, t!:e rights 
acquired under this le3.Se sh3.11 be subjec: to forfe!tllr': by the Commi..s.sioner, and he sh3.1J forfe it s:ur.e when rufficicntly inicnned of the fac-..s whic~ 3utho.U: • 
forl'eiture, and wh<:n forfe ited the atc3 sh3.11 :J.g:tin !le subj~: to lease under the tams of the Relinquish=! Act. How.:ver, nothing herein shJJI be construed as 
waiving the Jutomatic te:mioas.icn oftl-.is leas:: by opc~on ofl01w : ·,., ; ason of JII'j special l imiut!on arising hereunder. Forfe!tw"CS mly be se: aside and uis 
le:l.Se 3J1d 3.11 rights thereunder reiruL:ued before the rights o f ar.other .r.-·:Y~ne upon satisfactory :vicC':lc:: to the Com.missione~ of :he Gene:-aJ Land Office of !i~n:re 
aJmpli311ce with the provisioru of the law and o f this lease and the rules and rezul:uioru th:U may be :u:!opted relative he..-eto . 

• •• 
• ~ • • .13. LIEN. In 3Ccord.:lnc: with Tc.xas Natural Resourc:s Code 52.!36, the S t:uc shall h:Jve a first lien upon all oil and ps produ~d from the areJ covered 

by thi(Ji~e to seeu~ payment o f 3.11 unpaid roy3.lty and ether sums o f :noney th:u m:ly becor.1c •.;c .t.'lder this !c=.:oe. B:' ·:~ t.:l.Oc.: of :.his k:lSe, Lessee gr.mts the 
Sl.l t111 ,,1f~fition to the l ie n provided by Te;::3.5 Nar.lr.ll Re.sour~ Cod: 52.136 and any oth::- _:.;lpiic:lble statutory lic:-t, :,.., .:;; ;ll""...S.S contr.I.C:U:lllic:~ on 311d sec::rit-1 
intc:~est i1l•allleased mincr:lls in and c=c-..ed from t.ie leased prem~. all J:<roceeds which may accue to Lessee from the sale o f s.;ch le3.!cd minerals, whether suc.'l 
pro <it~~!-; held by Le..s.sce or by a third party, and al l flxrur:s on and improvements to :.he le=d premises used in connection wTt.'l the production or processing of 
sue~ f~eatnine:-als in crdcr to se::..u-c the payment of 3.11 ro~ties or oll:cr :unounts due or to bccor.:e due under this Je:uc and to ~e-.Jre payment of any d~:s or 
loss ~'t~sor may suffer by tc3Son o f Le.s.see's br::lc!l of any cove:~ant or condition of this lease. whcli:c: expr:.s.s or implied. This lien and security interest JIUY be 
fo~~fith o r without court proc:...-eomg.s in the manner provided in the Title I, Chapter 9 of the T =Business and Commerce Code. Lc.s.see agr.::s that the 
Col'hlfti31501er may require Lessee !D c::cecute and rc-..ord suc.h instnunents as may be reason;Wiy n~ to aclcnowledge, arta.c.i or perfect this lien. Lessee be.'"!: by 
rep n:sc11LS that t.iere are no prior or su~or lie:J..S :ltising from md :-=!ating to Le.ssu:'s acdvities upon the above-<lescibcd property or from L=ee's acquisition of 
this Je.~e" .!Jtould the Commissioner :u any time de:.crmine th:u this reFresent:u.ion is not true, thc:1 the Commissioner m:1y declar: this le3SC forfeited as proviccd 
hcreU. • 

• 
•::u?~. POOLING. Lessee is hereby granted the rigllt to pool or unitiz: the :oyalty interest of :.he owner of :.he soil unce~ this lease with 311Y other leasc?:old 

or miner~intercst for the exploration, development and production of oil or gas or eit.ier of them upon the same terms as sh:lll be approved by the Sc.iool Land 
8~8 Mcf the Commissioner of the General Llnd Off:::c fo r the pooling or unitizing of the inter= of the Sutc under this l~e pllTSUmt to Texas Na.t:lr.ll Rescurc.:s 
Code 52.151-52. 153. Tne owner of the soil agrees that the inclusion of this provision in this leas:: satisfies :.he c::cccuticn requirc:nents stat.:d in Texas Natural 
Rcsoun;es Code S2.152. 

35. INDEMNITY. Lesse: her: by releases and discllarges the St:ue of Texas aEd the owner of :.he soil, their office.rs, employees, parme:s, agents. 
contrJc:ors, subcontr.lctors, guests, invite::s, 3lld their respective suc::.e.s.sors 311d assigns, of 311d from 3.11 311d any actions 3J1d c::wses of action of eve I)' nature, or other 
harm, including environmental harm, for whic.'l recove:-y of d:unages is sought, including, but not limited to, 3.11 losses and expc= which arc c:wsed by the 
activities of Lessee, its officers, employe:.s, and agc::~ts J.rising out of: incidental to, or resulting from, the opcr.uions of or for~: on the leased premises 
hen:::mder, or that may arise out of or be occasioned by Le.s.sc: 's br:ac~ of any of li:e terms or provisioii.S of this Ag:rcemc:1t, or by any other negligent or soictly lia.b.le 
act or omission of Lessee. Further, Les.se: hereby ag:ces to be li:!ble for, exonerate, indcrr.nif'y, defend 3lld hold h;umle.s.s the Stat:: o f Texas and the ownd' of t.'!e soli. 
their officers, e:nployecs and age::ts, the ir successors or assigns, against any 3lld all claims, lilbil ities., lo.s.ses., d:unages, ac-Jon.s, p~onal injUI)' (including deuh), 
costs .ll1d exper..!es, o r ot..ier harm for which recovery of dJm01ges is sougllt. undc:- 311y theory ioc!uding tort. contr.lct, or soict liability, including anomeys' fe:s 3J1d 
other legal cxpe:1ses, including those r:lat:c to environme:1t.:ll h3Z.ltc!s, on the le:lSed pre:nise.s or in any w~ rel;lt:d to L:.ssee's f:U iurc to comply wit.i any and all 
e:~viror.t:lcntallaws; !hose arising from or in JJ1Y way rel;u:d to Lesse:'s ope:-Wons or 311Y other oi L::sse:'s :u:tiviccs on the lease:! premises; those arising from 
U:ssce 's ·.15e o f the surfJc:: of the leased pr::niscs; and those th:u mly arise out of or be e<:::.asior.ed by l...>SCe's br:3c.i o f any oithe tcr:n.s o r provisions of this . 
Agre::ncnt or a."ly other :Jet or omisSion of L.:ssce, its direc:.ors, oF.ic::rs, employe:s, patt:~ers. agrnts, ~ntnc-.ors. sul:concrac:c rs, guests, invite:s. and their tts:lec-:vc 
succ:ssors and ;usigii.S. Each assigne: of this Ag:rc:r:;cnt, or an ir.t::-cst therein. ag.--e:s to be liatle for, ~oner.ue, indemnify, cefe:~d md hold hllT':lleSS the 5:.:::: 01 

T::.::as 311d the owner of the soil, their offic::rs, e:nploye:s. and ag:nts in the same m:lllner proviced a..b<Jve in connection with t.ie ilctivities ofLesse:, its oflic: rs. 
employ::s, and 01gents as described above. E.:XCE?T AS OTHERWJSE L'C'.!U:SSLY LI~IITED HE:U:IN, ALL OF TI!I ]]'.l)E~INITY OBUGAT!Oi'S 
AND\OR LIABILITIES ASS t::o.n :D L'l'\DER THE TI.:t'vlS O F TillS AG!U:DfE;'.T SHALL BE WrniOtiT LIMITS A."'D WITHOtiT REGARD TO 
TH:E CAUS E OR CAUSES THEREOF (EX CLL"D!NG ?R.E-EXISTP.iG CO/'I'DmONS), STiUCT LIABILITY, OR THL ;'.'EGLIGE:"'ICE OF A.-.;Y PARTY 
OR PARTIES (I'NC LUD10G THE NEGUGE:'<CE OF THE I;'.l)£,,r.-.1FlED PARTY), WHETiiER SUCH I'IEGL!GE:'<CE BE SOLE, J OL"T, 
CONCt; RRE:'IT, ACTIVE, OR PASSIY"E. 
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. 36. ENVIRONMENTAL HAZARDS. L=c shall use the highest de~c of= :and all reasonable safe~d.s to prt:Vent c:cntamination or poilu~ · · · 
~y envl!Onmenu.llll<diwn, including soil. .surfaa: w.uas, voundw.uu, sediments. :and surfa~ or subsurface stn.U. ambient air or any other CIJYironmcruaJ ~ o( _ 
lO. on_. ~r under, the leased prenilic:s, by any W3.Stc, pollutant, or c:onumin3llt. I...c.s.sec shall not bring or pennit to I"CCn3in on the leased prcmiscl any ubesulS~ urn 
c:onUJmng nwcrials. e:xplosivc:s, toxic mucri.als, or substane<:3 rcgul~d a.s h=dous was=. bazudous materials, b.azardous subsun= (a.s the 1.cm:1 -lhz.ud 
Substanc:c~ is defined in the Compre.her.sive EovirocmcntaJ R=spoasc. Compensation :and Liability Ac: (CERCI..A), 42 U.S.C. Se:tiocs 960 I, et seq.). or !Oxic OU$ 

substances under :lily fec!eral. state. or loc::lll:sw or rexuJa.tion ("~us M1ICria!s"). except ord-.nary products comrooaly used in co~ctlon with o il and gas 
C:;J!o~ ... ::Oc J.::d develcptnCnt operations and stor:d in the usuaiiiWUicr and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHmffiON 
SHALL CON.sTITUn: A MATERIAL BREACH AND DEFAULT BEJU:VNDE.RAl'iD LESSEE SHA.LL INDEMNIFY, HOLD BA.R.\ILE.SS Al'iD 
DEFEND rdE STATE OF TEXAS Al'lD TI!E OWNER OF THE SOIL FROM A.''ID AGAINST ANY Q.AThlS, DA..~GES, JUDGM:D.-rs, PDIALTI"" 
LIABILrrn:.s, AND <;,OSTS (INCLUDING REASONABLE ATTOR.'IEYS FEES AND COURT COSTS) CAUSED BY OR ARISING Ot.rr OF (I) A ~ 
YlOL\ TION OF nit' FOREGOING P.ROHJBmON OR (ll) m:E PRESENCE. RELLA.SE, OR DISPOSAL OF ANY HAZARDOUS MATERIAlS ON 
UND E:l, OR ABOUT TBE LEASED PRL'\fl.SES DURING u:.ssn:•s OCCUP A. 'ICY OR CONTROL OF THE LEASED PRDfiSES. LESSEE SliALL' 
CLEAl'l UP, REMOVE, RE.'\!EDY A.'iD REPAIR A..'IY SOIL OR GROUND WAP'...R COI'ITA.'t!INATION A."'D DAMAGE C..\ USED BY THE 
PR.ESE.'ICL OR REL EASE OF A..'IY H-\ZARDOUS M.A. TElUAl.S IN, ON, U'NDER. OR ABOUT THE LEASED PRE.'\OSES DURING LESSEE'S 
OCCUPANCY O F Tin.: LEASED PRDflSES IN CONFOR.'rfANCL WITii THE REQUIRE::\fi:NTS OF APPLICABLE LAW. TBlS 
INDEMNIFlCA TION A.''ID A.SSUMl"TTON SHALL APPLY, BUT IS NOT LIMITED TO, LlA.BILITY FOR RESPONSE ACTIONS UND ERT .AJa::i 
PURSUANT TO CERCU O R ANY OTHER ENVIRONMENTAL U. W OR REGUL.A TION. LESSEE SHALL 1M.'\ lED IATI:L Y GIVE TI:lE STAn OF 
TL~ A.'ID THE OWNER OF Tin: son. WRrlTEN NOTICE OF ANY BREACH OR S1JSPECTED BREACH OF TRIS PARAGRAPH. UPON 
l.E.AR.'IING OF THE PRESENCE OF .A.VY HAZA.RDOUS M.A. TERLU.S. OR UPON RECEIVING A NOTICE FROM A..'IY GOVER."o~!AL · 
A GENCY PERTAINING TO HAZARDOUS MA TDUAI.S WHJCH M.A. Y AFFECT THE LEASED PRE:'r1ISES. TIIE OBLlGA TIONS OF LE.SSiE 
HDU:UNDER SHALL SL"RYIVE THE !:X? IRA TION OR E.AlU.IL~ TER.~IINA TION. FOR A..'IY REASON, OF THJS AGRLL'rfE."iT. 

31. A?PUCABLE UW. This I= is issued unde: the provisions ofTc=sN:JNnl Rcso= Code 52.171 tbro1.Jgh 52.190, commonly lcno~ u the 
Relinquishment Act, and other ~plicable surutc3 and a.mendmcu therew, and if:111y provision in this I= doe.s 110( conform to these s=tu, the statutes will 
prn'ail over arry nonconforming IC35e provisions.. 

38. EXECUTION. This oil and ga.s IC3Se must be signed 3lld 3cl::lowledged by the Lessee before it is filed ofrr:c..:lrd in the county m:ords a.nd in the 
General L3nd OEic: of the SUle ofTe:us.. Ooc.: the tiling rcqui=nents fcund in Paragraph 39 of this lc=e have been .sa.tisfied, the clfcc:::ive dau: of this le35e shall 
be the d:ue found on Page I. · · 

39. LEASE FILING. P.J.zsuam to Claptcr 9 of the Te:::J.S Business :~r~d Commerce Code, this le:J.Se m t:St !le fil e:! o f record in the offic: c f the Ccunry 
Clerk in a.ny C:Cill'lty in wbic.'l all or a.ny part of the l=sc:d pn=iscs is IOQted.. and c::tiiied copies the;eof t:lUSl be fil ed in the Gend Land Offic e:. This le~• is not 
e~cc:.ive until a c:c:tified c:cpy of this le:J.S.:: (which is made Vld c:~i5ed by the County Cleric from ~is rcc:crds) is fil ed in the Ge:~e :-:1.1 L.lnd Offic: i:l ac:ordJr.c: wit.i 
Te:tas N:uur.LJ Rcso= Code 52.18J. A cdition:llly, this lease: shall not be bincing upon the S~ unless it n:c:tes the :~=a! a.nd troc c::ruid: roicn p aJd or ?rtmiscd 
f or aecution of this lease. TI:e bonus d~;e the S= a.nd the prc.sc:ibed fi ling {c:: s..iall a.c:;orr.pany s~;c.'l certifi ed copy to t.'le Gene:-J.I L.lnc! Offic: . 

• • • •• • * See Exhib it ••• 
•••• . .... ' ., .. 

:~'·\. 
Y•• 

;~, ... : TnLE:. ____ ~~~r-7rr.rj~-----------

DATE:._7~'i7if~-z"....LL.;;_.:...._·· -•••••• 
• 

STATE OF TEXAS 

BY:-:-:--::----:------------ ---
Individu:!lly a.nd a.s agent for the SLJte o fTe=.s 

Date: __________________________________ _ 

STATE O F TEXAS 

BV·~~~~~----~~~--~~----------­
Individually Vld a.s Jgent for the SLJtc ofTcus 

L. L. C., Gener a l Par tner shi p , Cydney 

STATE OF TEXAS 

BY:~---------------------------------
Individually a.nd a.s a.ge :~ t fo r t.'l c: SLJte of Ta:IS 

0~=--------------------------------
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~A~OF_~~~~·---------------- (CORPORATION ACKNOWLEDGMENT) 

C OUNTY OF ___________________ _ 

BEFORE ME, the u.odcrsigned authoril)', oa this cby persoi12Dy 3Jlpc:3l'Cd ______________________ _ 

. -
lcnown 10 m~ to be"lhc ~n whose name ~ SDbsaibcd 10 the forcgoio& instrument. as'---------------------.....:of 

Given under rrry hand and SC3I of offi~ this the. ____ <by of ___________ _.· 19 ___ • 

Noi::uy Public io and for __________ _ 

STATE OF ____________________ _ 
(CORPORATIO~ ACKNOWl.EDGMENT) 

COUNTY OF ____________________ _ 

BEFORE ME. the undersigned authority, on th~ day perso!W}y ~d·------------------------

known 10 me to be the penon wbo$e name~ subsaibcd to the forc it)iog instrument. u . ______________________ .of 

-;:---:;-----~,...---,~__,---,--,,...----.,....,.--,----:----;---;--:-----:-::---:--;--:-:--a!ld a.cioawledged 10 me that he c:=.ru:d the: 3ar.Je 
for the purposes and consida:Won thc=i.a =prcsscd, in !lie QPac!r:y s=d. and as the a.c: and ~of .said CQrporatioa. 

Giv en under :ny lund :md seal of offi~ tllis tllc _ ___ .day o f ___________ _, 19 ____ • 

••• • • • 
STA~~--~=T~E~XA~S~-------------

co~!<IF_:U....._r:.:..=2u.J=---.:....'.:...::\S~----

•••••• • • 
• . ,-c,~: 

• • 
Notary Public, State ofTexas 

My Commission Expires 

JULY 21 , 2002 • •••••• 
~ATIOF ___ ~T~~~~~~~-----

N ot:lry Public in ;md for __________ _ 

(I?'<"DrviDUAL AOOIOWLEDGM2IT> 

COUNTYOF __ ~~~l~~~~~~-------
Before me, !lie undersigned a.utho rir:y, on th is day personally appe:li"Cd ___ _ ~C-.c:'J ....... CUC)=-r+-CJo~ ........ OO-"-'-"'~:=:::o..Jo.<.....r..-.:::=.. --------

kno wn to me to be !lie pc::;c ns whose names ar: subsc:ibc:d 10 t.l-tc: fore~oing instrumc::Jt. and aclc:lowledg: d to me: t.'l :a thc:y c:x: cut: d !lie s:ur.c for !lie: pUI?CSC1 311d 
cons ideration thc: c!n c:x prc.ssc::i 

Given under m y haz:d 3lld seal o f off!~ this the. ___ L __ ~~---day of 

Iff¥~ MONICA MARLOWE 
i•'~f*\ NOTARY PUBLIC 
".;s':~.!;') State of Texas 
~.!?.(~ Comm. Exp. 10-30-99 

~19___:....l¥6_ 

Notary ?-.Jblic in l!ld for __ ~_.:....~ _ _ _ w0 ___ __ _ 

-.. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

;.. 
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"EXHffiiT A" 

Attached to a nd made a part of O il a nd Gas Lease 
dated August 19, 1998 by and between H-S M inera ls and Rea1ry, Ltd., 

as the owner of the soil, and C lay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee wi ll bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise a ll rights granted to it herein with due regard for the rights of the owners of the surfa~e. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production faci lities or tank batteries shall be erected on the surface of 
the leased premises . . · ~ • • • 

7. • r.Jt)twithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• ·~~ute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 

1 M writing if fresh water is encountered dur ing drill ing, or if a fresh water formation is penetrated . . '· .. . ' .. 
8~~1,.~see further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 
~ ~as~~ns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable matmer to prevent additional 
• )~11age to the owner of the soil 's other land and crops. .-

9.HTJ~n written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits 
1 an~ tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 

• "!ld~ee shall fi ll and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 
• • 

• 
·~: U ssee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 

such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condjtion at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

I I. If a ll or any part of th is lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

CERTIFIED TRUE AND CO.BBECI CDPY CERTIFICAl£ 
STATE OF TEXAS l''ILE NQ ~ :::> 
COUNTY OF REEVES FILED : ll i 5 f 98 ~ 
The above and fore""'ng full 

1 
""' IS a , Jrue and correc~ photographiC copy of the 

~lnglna record now '" my lawful custody and possession, as the same IS 

. . · . TO BE CORDED IN THE 
OFF~~ PUBLIC RECORDS 

4 .. :' · "'~'<> lherebycen1fiedon__ 11 / 5 / 98 

r~~-,i\ Dlt:1ANNEO.~A ~lEAK -
\.,.~WjJ A EVE NTY, TE 

'?P.s~'BY -~. · V1::rgl:ti:ta l'atomino--
DEPUTY 
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Gutral Laad Office 
Jte.!laqaisbiDat Act Lease ForiD 
R c::Ybcd, ScptCIDbct' 1997. 

On. AND GAS LEASE 

nus AGREEMENT is made md c:n~d iaiO this 19 11ay of August 19__9lL bctwecD the Sate ofT cas, ICtin& by a:ad throop its 
~~ Hill Investments, Ltd. ----

-------r~~~~~~~~~~.---~--~~~~of. __ ~~~~----------------------------~-----P . O . Box 1568, Ceda r Pa r k , Texas 7 8 6 13 wdq=r 
(Give Pennmcnt Address) 

hcreiD n:fcrmf 10 as the owner of the soil (wbe1hcrODC or more). and C-1-av Johnson . 
~OJ W~· Hall_,_ Sn, t e RO O of 
M1 d l and , ·Texa s 79 70 1 

(Give Pamancnt Address) 

1. GRANllNG CLAUSE. For and ia coasidcntioa oftbc amounts st1ted below and oftbt: covenants and ~ts to be paid. kept a:ad performed by 
Lc:ssce UDder this lease. the SUte ofTcxas actinJ by IDd through the owner of the soil, bcrdly pmts. leases IDd lets UDrO Lc:ssce. fur the sole a:ad only purpose of 
prospcctin& md dnllinc for and producing oil a:ad ps. layinc pipe liacs. buildin& tanks, SIDriD& oil md buildin& power swioa.s. tdcpboce rmcs and ocbcr stNttures 
thacoa, to produce, save. take can: o( tn:atmd tnnsport wd ~of the lease. the foUowing lands situlr.ed in Reeves County. State 
ofT c::us, to-wit: 

Block 58, Public School Land Survey 
Section 14: E/2 . ( 2 . 8125 net a c r es) 
Section 14: SW/4 (1 . 25 net ac r es) 

containin .• s: __ 4~8~0l..-___ acres. more or less. The bonus considaation paid for this lase is ;as follows: 

To~eS~ofT~=--~O~n~e~~H~u~n~d~r~e~d~O~n~e~a~n~d~5~6~~/ 1~0~0~----_-_-_-_-__ - _-_-_-_ -__ - _-_-_-_ -__ - _-_-_-___ - -_-_-_-__ - __ 
Dollars (S 1 0 1 • 5 6 ) 

To the owner of the soii:. __ O:;...:,;n:..;e:.._:H;;u.;.:.:n~d~r:..e~d~O;_;n~e;:;_..;;a:.;n~d;:;_;;:.5~6:.L/_1::....;;.0...;:;0_-_-_-__ - _- _-_-_-__ - _-_-_-_ -__ - _-_-_-_ -__ - _-_-_-__ - _- _-_-_ 
Dollan (S. ___ ..._1 ~0_.1....!._.5.!..l6.L...-__ _, 

• • ... • Tow bonus C011.Sidcr.Woo: T w·o Hundred Thr ee and 1 2 /1 0 0-------------------- ---
• .. Dollan (S 2 0 3 . 1 2 ) 
•••• 

Tb; IDia'i ~nus consideration paid repn::se:ats a bonus of F i ftY a nd No/ 1.-00- - --- - ---- - --- - -------
• Dollars (S 50 . 00 > pcraae,OG ~ 4 . 06 25 net ac r e s . 

•••• t { ) 

• • • •• ~ TERM. Subj"t 10 the other provisions in this lease, this lease shall be for a term of Five · 5 years from this cUte: 
{hctein calkd 'primary tcrm') and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
~·~~lease. the 11:m1 "produced in payinc quantities" IIICaUS !hal the reccipu from the sale or other authorized c:ommcn:i.al usc oftbc suhstance(s) c:o"Vcn:d 
cxtec4 olll of pocket opcralioaal cxpc:nsc:s for the six monlh.s last past. 

• •••••• • • 
3. • Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of ~is Lease and there are then no drilling 
~~~ being conducted on the premises, then this lease shall terminate unless, on or before suth anniversary date, Lessee shal l pay, y, directly to the owner of ~e soil 
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTfN, TEXAS, a delay rental in 
~e amount specified in the following schedule multiplied by ~e number of acres ~en covered by ~is lease, which payment, when timely made, shall continue this lease for 
a period of one ( I ) additional year. ln like manner and upon payment of ~e amounts set out in the fo llowing schedule, this lease may be further conunue for succcss1ve one· 
year periods during the primary term of~is lease provided that payment is made on o r before ~e anniversary date. 

Anniversarv Date Delav Rental per Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and eeFFest 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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• <4. PRODUCTION ROYALTIES. Upoa production of oil and/or ps. Lessee aere"es to pay or cause to be paid one-h.a.Jf{l/2) of the royalty 
prov1~ed fur ia this lease to tbc Comm.issioller oftbc GcDera1 Land Office of !he Sial: oCTex.as, ll Austin, Te:as, and oae-half(l/2) of suc:h royalty ID tbe owner of 
the SOil: 

(A) OIL Royalty payable oa oil, which is defined as indudiac all hydrocarbons produc:ed in a liquid form It the mouth of the well and also as all 
c:o.!d~ distillate, and otber liquid bydrocarbons m:overed from oi!_ or ps nm throu&h a .separuor or other equipment, as hereinafter providU, shall be 

3/J 6 patt of the cross produc:tion or tbc marlc.et Yaluc tbereo~ ll the option of the owner of !he soil or the Commissiooaofthe 
Gcnenl l.md Office, such value ID be cle1ermined by I) the highest posted pric:e, plus premium, if my, offered 01 paid for oil. c:ondcnw.e, cflstillar.e, 01 other liquid 
hydroc:arbons. respc:aivdy, of a lila: type md pwvity in the~ aru wbcre pcoduc:e:d and when run, or 2) tbc hi&hc:.sl matftct price thereof offered 01 paid iD the 
&enenJ .a where prodtaced md wbeD nm, 013) the cross proceeds of the sale thcreo~ whkhever is tbc pute:r. Lessee~ that before aay cas procfuc:ed liom tbc 
leased pranises is sold. used or procascd ia a plant, it will be run free o! c:ost to the royalty O'W1Ien throu&h m .dequate oil and ps sepanrDr of c:oovc:ntionaJ type, or 
other equipment llle3St as effic:ic:Dt, so that all liquid hydrocarbons rec:ovc:nble !rom the cas by such means will be recovered. The requimuc:nt dill such cas be nm 
through a .sepanator oc ocher equipmentiD2)' be waived ia writinc by the royalty owoas upon suc:h tcnns and conditions as they preseribe. 

(B) NON PROCESSED GAS. Royalty on any &as (mdudin& Oared ps), which is defined as all hydrocarbons and pseoas substaoc:es not defiDed 
as oil ia subparacrapb (A) above, produced !rom any wc:U on said land (c:xc:ept as proYided bcireia with rcspea ID cas pnx;cssed in a plant 1br tbc cxtractioo of 
psoline, liquid bydroeart>ons oc other products) shall be 3/l 6 part of the poss production or tbe nwXc:t value tbc:reo( • tbc option oftbc 
Ownet' o!tbc soil 01 tbc Commis:sioaa of the General Lmd Office., suclJ value to be based on tbc hi&hcst marht pric:e paid or offi:rc:d !or ps of c:olllpV3blc q~W"uy ia 
the &cneralii'Q wbere produc:ed and wbCD nm, or tbc cross price paid oc offered to tbc producer, whic:bever is tbc ~ provided that the maximum pressure base 
in mea.surinc the cas 1111dcr this lease sh.all DOt u any time c:xc:eed 14.65 pounds per square inc:h absolull:, mel tbc standard base tcnperaa~n: shall be sixty (60) 
dc~J= Fahrenbeit, eorm:tioa ID be made fur prc:ssurc Kc:Ordinc to Boyle's Law, md for spcc:ilic: pzvity lf;COI'dinc to tests made by the Balaoc:e Method 01 by tbc 
most approYed method oftcstin& being used by tbc iadusuy • the time oftcstinc. 

(C) PROCESSED GAS. Royalty on any gas proc.essed in a gasoline plant or other plant for tbc rcc:ovc:ry of gasoline or other liquid hydroc:arboas 
shall be 3/16 part of the residue: gas and the: liquid bydroc;ubons ~d or the marlcc:t value: thercot; at the option of the 
owner o!the soil or the Ccmmissioner of the General Land Office. All royaltic:s due herein shall be based on one hwuirc:d pcrc:enl (100%) of the total plant 
production of n:sidue gas aaribUlllble tops produced from this lease. :ind on fifty pcrc:cnt (SO%). or thar perc:=t xauing to Lessee, whichever is the: cr=r. of the: 
total plant production o!liquid hydrocubons aa=ibutable to the gas produced liom this lease; provided that ifliquid hydrocarbons arc rec:ovcrcd from gas p1'0c:e:S3ed 
in a plant in whic:h Lessee (or its parent, subsidiary or affiliate) owns an iaruest. then the pcrc:entage applicable to liquid hydroc:.ltbons shall be fifty pq=u (SO%) or 
the highest pcrc:c:nt ac:auing to a third party proc:essing gas through suc:h plant under a proc:essing agreement ac:gotian:d at ann's length (or if there is no such third 
party, the highest pcrc:ent then being spcc:ific:d ia proc:essing agreements or c:ootracts ia the industry). whichever is the greater. The respcc:tive royalties on residue gas 
and oa liquid hydroc:arbons shall be dc:tenn.ined by 1) the: highest marltc:t price paid or offered for any gas (or liquid hydroc:arbons) of comparable quality in the 
general arc: a, or 2) the poss price paid or offered for suc:h residue gas (or the weighted average: gross selling pric:e for the rcspcaivc: grades o! liquid hydroc:arbons). 
whichever is the greater. In no evc:nt, however, shall the: royalties payable: under this paragraph be less than the royaltic:s wh.ic:h would have: been due:~ the: gas not 
been pnx:cssed.. 

(D) OiHER PRODUCTS. Royalty on c::ubon black. sulphur or any other productS pro~d or manu!actul'ed !rom gas (c:xc:epting liquid hydroc::ubons) 
whether said gas be "c:asinghead, • "dry,• or my other gas, by fractionating. bwninc or any other processing s!Wl be . 3/1 6 pan of the 
cross produc:tion ofsuc:h products, or the marlc:c:t value therc:o~ ilt the option o!the owner of the soil or the: Coaunis:sionc:r of the: General Land Office, suc:h market 
value to be determined as follows: 1) on the: basis of the: highest market pric:c: o! c:.u:h product for the: same: month in whic:h suc:h produc:t is produc:ed, or 2) on the 
b~ pt ~ average gross sale price o! c:ac:h product !or the: same month in whic:h suc:h produc:ts arc: produced; wbich.ever is the grater • 

• •• 
• • •: • .s. MJNIMUM ROYALTY. During any year after the: expiration of the primary_term of this lease:, if this le:~Sc: is maintained !,y production, the royaltic::s 

paidtl!ndc:t this lease in .ao event shall be Jess than an amount equal to the: tow annual dela)o rc:nw herein provided; otherwise, there shall be due and payable on or 
before the last day of the month suec:c:eding the anniversary da.1c: of this lease a swn c:qualto the total iDUiual rental less the aroount of royalties paid during the 
prc:01tllqlear. II' P-er-ph 3 ofd!isle&"Je dca not JJ!Ced; a 4elay Nftlal 111118Y1Uw lAM for the: pUipOses of this paragraph., the delay rental amount shall be OIIC 

dorlu€1oi.OO) per acre:. 

• 
•! • • •: 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owner o! the soil or the Commissioner 

of thQ.GeneraJ Land Offic:e may, u the optioa of either, upon not less than sixty (60) days ootic:e to the bolder of the lease, require that the: payment of any royaltic::s 
ac:cruing tp such royalty owner under this lease be made in kind. The: owner o!the soil's or the: Commissioner of the Gcnc:r.ll Land Office's right 10 take its royalty in 
lciJ!cf~t dilpin~ or negm the owner o!thc: soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under th~lease . 

•••••• • • 
7. NO DEDUCTIONS. Lcsscc: agrees that all royalties aceruing under this lease (including those paid in lcind) shall be ':"ithout deduction for the c:ost of 

producing, pthering, storing, .separating, tre:l.ting, dehydrating, compressing, processing, tnnsponillg. and otherwise malcing the oil, gas md other produc:ts 
hereunder ready !or sale or use. l...cs.sce agrees to c:ompute and pay royaltic::s on the gross value rc:c:eived. including any reimbursements fur severance taxc::s and 
production relan:d costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this Jc:asc:'s proportiooan: share: of any fuel used to 
process gas produced hereunder in any proc:cs.sing planL Notwithstanding any other provision of this lease:, and subject to the wriatn consent of the: owner of the soil 
and the: Commissioner of the Gener:ll Land Offic:c:, Lessee m.1y rc:c:yc:le gas for gas lift purposc.s on the leased premises o r for injection into any oil or gu producing 
fonnation underlying the le:J.Sed premisc::s after the liquid hydroc:arbons contained in the gas have been removed; no royalties shall be payable on the rec:yc:led gas 
until it is produced and sold or used by Lessee: in a manner whic:h c:ntitlc.s the: royalty owners to a royalty under this lease:. 

9 . ROYALTY PAYMENTS A.'ID REPORTS. All royalties not uken in kind shall be paid to the: Commissioner o f the: General Land Office at Austin, 
Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be: as provided in the rules sc:t forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the: 5th day of the: sc:c:ond month succ..--eding the: month of production. and royalty on gas is due: and 
must be: received in the: Gcner.U Land Office on or before the: IS th day of the second month succeeding the month of production, =mpanic:d by the affidavit of the: 
owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amountlllld disp~siti~~ of 
all oil and gas produced and the market value of the oil and gas. together with a copy of all docume:lts, records or reportS c:onlinning the gross production, d1spos1Uon 
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copy of 

Original filed in 
Reeves County 
Clerks Office 

••• • • • •• • 
•••• • • • • • • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 



.... 

• ' • 

and m:ukct value including g:u me:a rea.Cings. pi;xline rcccipu, &:IS li.:le re:.:: i):U 30d other c:!:.e-..!:3 or memoran~U of :unount produ~d and put into pipclin 
or pG<lb and l:iLS lines or g.u stor.lge. and any otl-..c:r repcrtS or rcccrds ·Nhic.!l the C-c:~eral Land Office may require to verify the: gross production., dispositio~~ !azU:::s, 

' marl::et val.ue. In ~l ~a the authority of a~ oc agent to ma fo r the: L..e:s.s« bcrcin must be filed in the: G=er.U Und Offic;::. E:u:.'t roya.Jry P3)'raent s..:~ 
ac~mp;uued by & c.':eck nub, schedule, Slln11UU)" oc cxhc:r rm-Jttar.ce :.dvice ~_wing by t.bc ~igr.ed General L=d Office l=sc: number the: &mowu of royal ~ 
pa.td on each lease. If I.=~ pll)'3 his roy:llty on or before: thirty (30) d&)'3 2.1\.er the: roya.lty P'l)'mC:lt'onS due. th= Le.s.s= Cl'WC' 3 penalty of 5% on the ro~·belllg 
S2S.OO, whic...,cv:r i.s zr=teT. A royaJry p.ytnc:Dt whlcb i.s over thirty (30) da)'3 l3Lc: sJull =::-..c: 3 jlCU!ry of 1o-h of the royalty due oc S25.oo whic!lcvc: is or 
In addition to a pe:u.Jry, roy:lltics shall :~GaUC: iDtccst a.t a rate of 12% pc y~ such inrercst W>ll ~:0 ~~crJ!::: ;: wh~n • c ro~ty I$ ~i:rty (60) dotyl r,v~ ~­
Af!idavits and supporting doc:unc!lts which arc not filed when due shall inC'.lT a p.:nalty in :m zcou::u set by the: Ge:1cnll...vld Office administrative rule wl:ic..i. 
c:ffe=--'ve on the 6.t.e whc:!l !.U: affi<Uvits c r n:;:pcrting doc-;,llllcnts were d=. ~ L=c: shall ~Jr -.II ~nsibility for p;1ying or =:ng roya.ltic: to be paid IS 

p~bcd by the d~ da.tc provide::! hc.--c!.:L. P:l)"lnC:::t of the dcliDqUClc:y pe=lty shall i.:l no w-rf opc::-:w: to prchii:it tl:e St:u.e's right of for.cir:ur: iLS providc.d ;l . 
nor act to postpone tbc:\utC on which ~tics wee ocigin:l.lly due:. Tt)e above penalty prov!sicc:s shall not apply iD c:;ucs of ti tle dlspuu: as :0 tl1e State's portio &N 

the royalty or to that pcrt:oo of the roy:lit'f in dispute :u to fair ma!Ut value. ;, of 

. 10. . (A) RESERVES, CONTRACTS A."'D OTr:::ER RECORDS. Lc::s3ee s!ul.l ar.nually fucish the Cor:u:lissiooe:- ofti-.e Cic::eru LJ.nd Office 'Nith 
1ts bc..--t possible estimate of oil :utd gas n::savcs =dc~mg thU lease or allCC3ble :.o thu Jesse u:d shall furnish S3.id C:lmrnissionc:: with copies of ~I conlnc:luoc!er 
which gas i.s scld oc pro=s.c.d and all subscqoc:nt a.gre::nems and amen~ts to suc:!l cootrac::S within thirty (30) days a.fta entering inlo or mab:c suc.'t c:o~ 
~:ments or arr.tnc!mcnts. Such conrnct5 3fld ~ts when r=ind by ·the Gc:ncnl l...1nd Otsc:: shall be bdd in coafide.nce by the Cic::=al Land Office llnl 
cthc::wisc: 3Uthori::d by L=ss=. All other ecnttx:::s and =rds pc::tlioing to the producticn. ln!Uport:Uion, .sale and m.arlce:ing of the oil and ps produced 011 ~::S 
prcm~ ioc!!Jding the boolc:s ~d a.c::ounts, = ipt:s :md disclw-gcs of ill w-ells, t:!nlc:s., pools, =:::3. ;md pipelines sh.ill 31 :ill times be subje:: to ~oa :llld 
c:x:unln;uion by~ Corrunissione: of&.c C-a~aal l..:llld Offic; the Anon:ey Ge!leral, the Gov=r, or the repre:sc::Jt:l.tive o f:ury oftb=.. 

(B) PER.'vfiTS, DRIT..LING RECORDS. Wri= :xltic.e of a.J l opc:-a.tioo.s oc tlW l= sl-..all be submit::.et! to the: Commissioner of the Ga!c:ra.J 
l...vld Office by L=ee or opc:niOl five (5) cU)'3 bc:!orc spud d;ue, wurkover, re-otry, tc:nponry &bandonmot o r plug and OlbandoM!c.'lt of any we !I or wc!ls. Sucl! 
wr:a.cn netic: to rtle Ge:lUal L.:md Offic:: shall include copies ofR.lilroad Commission for.ns fer applic:ll.ion to drill C opies ofwell t:sts, completico reports.;and 
plu~ing rc;:oru shall be supplied to the: Ge.'lcnl L.:md Office a.t t..,e time they :ue filed with the Te.:us Railroad Comr:li.ssion.. All applic:uioru, pcr.nit:s, repom oc 
othe-r filings that rc!c~c: this lease oc any ~inc well on the: le:ued prc::n.i.scs 3nd th31 arc Sl.lbmi.c1:d to ~e To: as R.lllroad Cccunis.sion or ;my other govcnmcnw 
:J.ge:lc-J shall inc!udc: t!:c: word ' Sw.tc• in :he tit.!c. Additioru.l ly, in =~c.= wit.., R.J.ilio;Q C:>mmissioo rules., a:~y ~gnag: on :be l=d p=ises ~or the pur;c~ of 
ide:1tifying we!l.s, !:UlJc ba r:.cs or othc: assccia!:d imprcvc::nenu to the la!:d :nust also incluc; tb~ word 'Suu:. • l..:=c: shall supply U:e Ge:1enl l.Jnd Ofi:ec with 
any re:ords, mc:::-.oranda, =unu. rej)Ort:s.. a:aing3 and COT'C$, or other infor.n:LCoo re!ative to the opc:nCoo of tbe above<:.:-=:od ~=ises., whic.'t may be 
n:que.sted by the Gc.r~ L.md 05=. in a.c!dltico to those hc..-.:!.n e..-;:r=ly jlrovided for. t...=.= s.llll have :m clec:ric.3l and/or radioactivity surn:y lll3Ce oa the 
bo~-hole sec :ion, from t!le bee of the surf= QSing to the tou.l dc:pt.'l o f weU, of all wells dr'J!d en the above c!csc=:bed pr-=1~ .1nd shall tr.=it a !nle cx:py of 
the log of=~ survey o n e=b we!! to the: C-e=cnl L.md Office wit.iin fii'.=:1 (I 5) cbys 3£'..:: the !r-Uing of s:lid =rvey. 

(C) P~AL TIES. L::sse: shall inC'.tr il penalty wb.c:::~cver reports, doc-..ur.:-:lU or ether n::u.::ials = DO t fi led :n :he c~::e:al Llnd Off:~ wben 
due. The penaJt-1 for l:u.: filing shall be se: by t.!Je Ge::c.-:11 Lar.d Offic: a.c!::nini.s1:r.l..tvc: rule whi~ :..S er.ec:in on U:e d3Lc: wh= the mat.:: rials were du: in tl"lc C-cncro.J 
Lmd Offic:. .· 

II. DRY n OLE.'CESSA T:ON O F PRODt:CTION DL'RING ?R.D-f..A.~Y TE::t.'vt If. d-.Jriog the ~f.r:l:ll"f = hc::-:of;md ;:ricr :o discovery ar.d P'Jdudcn 
of oil cr g:u on sJid land. ~see !hould d.-ill a d.ry )!ole or holes the:-:on. o r lld~ng the: prir .... :.ry t.::::-:1 he:-::ofand 3o""..c U:e discovery ll!d ac:;:cl prcduc:ion of oil or 
g:u from the !cJ.Sd pr::ni!~ sue!\ prcduc:ico t!le:-:-of :.'lculd = from :UIY =· this lc:J.Se s!:.:lll ::ot te=.inOl!.:: if en o r be:orc the cx;;ir.u.:on of sixty (60) d:~.:ts 5-cC:J 
da t: of ccm ple:ion of s.:Uc dry hole or c...~oo of .,reduction ~= CCC"..-'nc:::le:s ;u!ditional Criiling or ~or!Gng cpc:;:ltiortS t.'l e~n,.or pays or todcrs t!:e nat 
:~r.~c:W jlel:ty re:1w in the: same: m:lnnc:.: :u ~rcvided in this le:ue. U: dur'..ng the last ye= oithe ;::C:r=rf t:..~ or w it.., in sixty (60) dJ.Y3 .,r.or thereto, a dry hole be 
c8'r~le.~ and :ll:andcned, o r the produe!icn of oil or ps s1:ould = fe r any e:~us:, L='s :-ig!Jts shall rcm:lln in fuil fore: and e!:e:: w ithout fun!le: opc::uions 
un~~ ~; ex.,intion of the pf.mary te:m; ar.d if L=e: has not resu."ned jlrcduetio n in paying <v:=titics .u the ~?ir:uicn of the ;:C:m.:u-1 ter:u, Lessee :n:ty mainuin tbu 
l~ ~yc.:~nducting :l.cidit:onal drilling or :-cworlC:ng o pc:ntiortS purs=t :0 P:lr:Lg:-J.ph 1;. 'l.Si.:l~ :!:e c:xpir.u:ion ofU:e ;:r.m~ tc.~ as the d~ of =ion of 
pn!!ucti~n undc:.: Pl!""'_gnph 13. Should U:e ~well or ;my subse:;u~t we: !I drilled on the a.bcv: dcsc;ibcd !and !x coC:Jple:.:d :u 3 s!lut-in oil or r..s well within the: 
pri~uy tenn he::of; L:s.s:: :nay resume p aymot of :he .u-.nual re:::u.l :n 1-.c =e m:~nn:~ J.S ;:rcviced he:-::in e n or :X!orc: tl1e r:-:~ul ?aying ~te following the 
ei~iMt.~ of !i:l:ty (60) days from the cbL: of cca:pleticn of sue!\ s!lut-iD oil or g:u we!lllld u~cn U:.: failure :.0 nuk: suc..'l ~ay:nc::t, this le:lSe shall ipso !";u::O 

ter1:1!Me. lf:u !he e:::;:;ir.u.ion of the: prir.:~ te:-::-~ or lilY time: thc:=u".e: a shut-in oil or g::s we!! is lcco:.:d on t!lc l=d pre::-~is~. ~c;Jts may be m:U:e in 
:1~~~~ with the: s.':ut-in provisicrtS he:-:o£ 

• • 
• 12. DRJLLING A.'ID RE;\;"OR.'<.ING AT EXP!:RA TION O F PRl~lARY TE::t.\-£ 11: a.t :he :-::pintion of:.':e pr.m:uy tcr=l. neither oil ncr psis being 

procuc:~ on said land.. but L..-s.se: is thc;J : :1gagc::l in drilling or rcwor.cing OJ:c.:~tions the:-::cn.. t!U.S !e3SC shall r:-:nain in fore: SQ long as opc:uions on said •.-e!l ~r for 
d}~Ml ~r reworking of :~ny additional we !I are prose:ut.:d in good faith J.lld in-wo rkm:u:lik: ma.'lnc: wit.iout iote:nJpt.iortS tou.ling more that: si:try (60) dlys dur.ng 
:~ny onc:oo~ uc!l O):e::~ticn. llld if t.'le~ =ult in the ;:rod:.~c:icn of ~il and/c r g:u.. so long thc:-e3!'~: as oil and/or g:l.S i.5 prc cuc:.:d in p:tyi.,g q=titics from said land. or 
p~!!,of shut-in o il c r 63S well royalties or c::::mpc:=torJ ro:o-aJtics is ~c as prcvided in thi.s !eJ.Sc:. 

IJ . CESSATION. DRlLLING. A."m R..CWOR.'GNG. lf. a!'-=: the expintion oi the ;:r'.rn:lt)' term, proeuc-.:o n of oil or g~ from the lcss:d ?t:tniS:S. 3-f.~~ 
one: obt.3ined, should =e from any cause. this lease shall not =inJ.L: i!Lc= commc:nc= :t.CditionaJ drill in g or re·worXing Opcr.lUOflS within si:t:y (60) d.lys 
aft:r suc..i =ation, and this le3SC shall re-:nain in full force :u:d e ff::=: fer sc !ong 3S such o~::U.:ons continue in geed f.ait.'l and in worlc:::unlik: mr.r.er without 
inte::-uprions touling more th:lll si:tty (60) days. I( suc..i drilling or rc:·wcrki:lg ope::U.:ons result :n :.':e production of oil o r gJ:S. the lease 5haJI r::nain in full fc rc: and 
e ffect for so long as oil or g:u is produc:d from the lc::ued pr::mises in ;:>aying qUJJltities or payr:-;c;Jt of shut·in oil o r g:u well royalties cr payment of c:cmpc.~iUOry 
royalties is :nade J.S ilroviced hcrc:!n or as provided by law. If the: drillir.g o r reworking o~r.uic:-.s result in the complc:ion of a well J.S :1 dry hole, t.':e leJ.S_c Will not 
t : :;r.in:uc if the L:ss:: comn:e:Jc:s additional drilling or rewo rlc:.Og ope::uior..s w:thin si:tcy (60) <!:zys 3£'.:: the com?ldon of the "Ne!l :u a l!ry hole. ar.d :hiS le:lSe 
shall rcm:lin in eF.e:: ;c I eng :u L..-s.se: ~ntin~s drill ing cr rewo rking cpe:-...Lio rtS in good f:l.itl:! and in a worb3nlilce tn:l."Ule: without int.:.-:-Jptions :.ct.:!.ling mort 
th:lll six :y (60) .toys. L:ss:: shall give w:-:c:e:1 nc cic.e to tl-:e C-c:1:::ll Ll;-:d Office wit.': i.1 thig ~0) days o f any c : s.sJt:cn ofp:;::duc:icn. 

14. Sr.uT·lN RO Y ,i.L TIES. Fo r ?t.::-;:o ses o f :his pa.--:lpJ:h.. 'wdl" :::ems u:y w: ll :.'121 !las be:n assig::-;cd a w e!l numb<: ;y th : s~ ~::1c:y hJvio_g 
jurisc ic:ion ove: :he ::rc<!uc:icn of oil :t.'ld &3S. If. a1 any time :11'.:: :.ie :~i...Uon oi :..':: ~ri:r:.uy ~:::-~ o f 1 le:u: :hat., '.!!I til bc::...,g shut in. w~~ bc:ng m:lin t.:li:-~:::! ~n bl 
fer~ JJ!d effe ~ :. a we!l capable o f produc:r.g oil or gJ.S in paying q~W~ tic :-s is lcx: :u::l on th: le~d pr: r:1ises, l::ut oil or g:l.S is ::ct be in g ;:rccuc::l for l_ac!<: ~~ s:.no c 
prod ·~ction fJditiC3 or ).ld : o f l suit:l.h le rr.:!.I!<:~ then L:.::sc: C:Jay ;Jl:' :1.S a shut· in oil ~r g:>.S ro;n . .!t;' :l.'l Jmou::t ::;~ :o double the a.r.nuu r:nt.ll prov1de~ 1n the· - l 
le J.Sc , bu t noc lc:s 'il :!..'1 Sl ,2CO J yeJJ for e :1ch . ...,e! l c~p Jb lc:: o f p:oC•.;c::1g oil "Jr g~ ir. ;: ly:ng q·J~ . .-nl -=cs. ' '" ?:rap. '- ... sftf.is kJSt C:ces net ! ,.<eL! t} a c! .. . J} 11

" ,..., 

il!l'l'l8 dA '; ·b - fo r the ?Ur;>CS:~ o f :his pan~ph. the ceiJy r:n:.:ll :;.r.:ccnt s!l::il ·Je cr.c cci!J: (5 i .CO) ; c: JC:: . Tc : e : ::e::ivc, CJc::-. initi J.: !hUt·in c il c r g:lS :c:o-:l.i-. 
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must be paid on or before: (I) the e:xpi.r.Woa of the priDuzy tum, (2) 60 d:lys ~the Lessee Cl:a!es to produce oil or gl.S from the f=d premises, or (3) 
60 

d 
after Lessee ~~pletc:s a drilling or re-wocting op<=:Uica in a.c:eordanc.e with the lease provisiocs; whlcbcvc:r date is lateSt. Suc:.'l payment .sh3!1 be made ~n .h:!Jays 
lo the Comm1S.S10ner of the Gc::1e.raJ Und Offic.e md cne-blf (112) to the owner of the soil. If the: shut-in oil or ps royalty is paid, the lease shall be eo ~ • 012) 
a prod~cing lc:=: an~ the: ~aymcot ~ c:x"r.ld the ttr.n of the: I~ fer~ period of o~ ~ ~~ the en_d of the: priiTlllt)' :c:r.n._ or !rom the: first cay of th~:n;,~ ll:l be 
followmg the month 1n wh:c:h produc:::oo ~ and, ut..'"T that. if no su1t.J.ble pro<!uC".Jon bc:!Joc:s or SlltUble marlcet foc..U:e 011 or &<!:3 aisu, l.e:s.!c:e nuy tb · · 
lease for four more Sll=ivc: p<=ioC.s of one (I) )"C33' by p:~ying the s.aroc :unount ca.c!l YC3l oo or be!'= the c:tpir.~tico of C3C.'l shut-in year. c::xte:ld the 

15. COM?ENSA TORY ROYAL TIES. U: du.-'.ng tl:c: per.od the: l=se is lcept in eff= by p-2Ymcnt of the sb1.-t-in oil or p.s royalty, oil or psis sold_ · 
de!ive:-:d in paying QUVJtitic:s from a weD IOC3Lo:d witbi.D oce tl:cus:md (1,000) £ca of U:e leased :;remises md completed :.0 the =e producing ~oir 

0 
• OZld 

c::ue :0 which dn.i%1:1;:: is oe---ur:ing. the :igbt to c:ccti:'l!.-: to cai.::uin the !ca:;.: 'Jy ~.Dg tl::c: :h:..-t-in oil or ps roy:\lty sl:..ill = • but :.!:e l= slull ~r ~ ~ - · 
!'or :.be =uinc!er oft!lc: ye-..r fer whic.!l tbc: roy:llty ~ Xe:l paid. The~ =ry mal.:lain the I= fer four r:~cn: su=ivc: ye::~n by~ paying c:c~n: 
royalry at the :oyalty rat= provided in tU: I= of :he marke: value: of ?roductico from the weD =sing C::le dr.Wug~ Ol' w!lic:!l is c::mplc::.:d in tbc: =.c: Prcdu . ry 
re:c:rvoir and within one U:ou.sand (1,000) fe:: of the l=d premises. Tile compensatOry royalty is to be paid monthly, coc:4ulf(l/2) to the Coaunissionc:r 0~~ 
Gene~ Llnd Office and onc:-half(l/2) to the ~c of the: soil. befinnjng oo or be!'cre :he lm cby of the: month followin~ tb.e :none in wblch the: oil or ru is 
p rcx!uc::f !rom the well c;;uuing th.c dni.'l:tgc or tb4l is complc::ed in the: same producing re:sc..-vcir and IOCl.ted within ooe :hcc.sa.od (1 ,000) £e:: of the: teas::!~ 
Jf the compensatory royalty paid in any 12-mcnm period is in an amount lc:s.s than the znmw sbut-i.o o il or gas royalry, L=ee !ball pay z:1 :lCOu:Jt equal to the 
di1fc:~::c.e wi~in thirty (30) cbys from the end oftbc: 12-mon6 pe.-icd. Compcua.tary roy3lty j)ay:r'..t::lt:s whic:!l iiTC not t.i.rccly paid will 3C::Uc pc::ulty 2Dd intc::-est in 
a.c::ord:lt\c.e With P~j)h 9 oftb.is 1=. Ncoc of~ provis!oas will re!!CYe L== of the: obliptioo ofrc:.:l.Son3ble dc-1e!oprr:e!lt no r :he obligation to dr.U offset 
wells :u P"?viced in Taas Narural R== CoCe 52.1iJ; however, zt :t:e c.::..::rtnin3.t!co oftbe Commis.sioner, and wit!l the Commissicr.e:'.s writt.e:11pprov;U. tU: 
pay:not ol c:otr.pcruawry royaltie3 c:m .s:u:isfy 0c obliption to driil offset wc:Jis.. . . 

16. RETAINED ACREA~ Notwiths::mdL"Ig my provis!oo of this le=: to the eooC":Iry, Utc:r a well prcx!ucing or c;::~p3ble of producing oil or gas !u.s 
bee:1 ccmplc::d oo the lc:.3Sed premises, Le:sse: shall exercise: the dilig~:1c::: of a r=n.al:ly pruee.-u opc:nulr in drilling n:ch additional wc:U or ~lu as m:sy be 
n:3Sonably ne=ary !"or the proper doclopme::lt of the lc::ucd pr=i.sc:s a.od in :n.arl:::ting the: pro<!uc:..ion !.hereon. 

(A) VE:KTICAL In the t:'Ve":lt this lc::ue is in :-ere: md e!!"~ :wo [.!)yean a.!'"= the: ~ir.ttioo cU:c of the pr.r.ury or cx-:.:c!cd t= it s.hall the., ter.nina:te 
as :o all of the I =sed ;>=nisc:s, EXCE?T (1) .;o 3.: --:-s n:r.cur.ding cx.i oil well c;::~pable of proeuc:ng in paying qll3Jlr:itic:s md 320 = :;ur:-ccndir.; ex.'l ps ~u 
c:~.pab le of produc!.ng in paying quantities (inc!uc :. : 1 sbct-in oil or g::s we: !I z.s provic!e:i in Plr'~h 14 hc:n:ot), or 1 "Nl:!l upon wbic::J :...=c::: is thCl e.,glgd in 
conrint:cus drilling Of ll:'NOrlc:ng openticns, or [.!) t.:.e !'\wnOer of x:-...s incluc!ed in a pr:x!uc:O; ;x><: lcd urut purs=t :.0 T c::::as Narunl R.:.soure::s (AU S2.151-
52.1 !3, cr (J) suc!l gr-:u.::- or I= !'\urob.:: of= 3.5 rruy the:'l Oc: :lll=d for ;lrcduC"Jcn pu.~ to a ;:ror-..rion u.:'lit !"en c:::u:h sue~ prcc!uc:ng wc:!l unc!:: :.be :-Jlc:s 
:llld r.:~·~b.tions of :he ::tillroad Com;n!:s:cn of7e:us., o r ;my s~c=r lg::'lc-J, or :;t1:c gove::1-T.c:-..ul lllt.'loriry h.:~v:ngju:".sC:dcn. If z..t :lilY ti:r.c: a..tk: the ef:'e:::Ve 
c.w: cf:l':e p:lr'J:ll tc=i.,aticn provisicr.s he:-eot; the 3pplic:lble fidd rules an: c:.\:mg:d o r :he :-"ell or wells loc.u:d t!'lC'I:On :or: :-::!:w:iic:::! so t.'l:u !en lc::-~: is 
the:-:.:u'..:: allcc:~ted to ~d well or wells !"cr j)roCt:c:icn purpcsc:.s., :1-.C: !::ue shall :he:-::.."P'Co ter.r.ir.a.:.:: :u to all =-:::~g: :lOt :.'l=:lfu:: ~lc=d to ~d Vv:ll or - !u !'or 
pn:duc:lon i'lll?OSC:S. Nocwith.s=cing :t: :.e=J!lalicn oftilis l e~: :lS :.0:1 pcrtioo of :.'le l3llc!s c.::lVc::-c:d he::-=!:1;-, Less.:: shall nevc:the!e.ss ;.:;ntull:e :.0 h:~ve t.~e rig.!ll of 
ing:::ss •.o and :zr= f:-om the l:lllC.s st:Jl Sllbj= to this J~e for :Ill ?wroses desc;ib<j in ~h I hc:-eot; tcg: :.':er ·N!:h :.l.Se:ne!'\ts and rig.'u:;-vf-w:~y for exis::."l: • 
roads, ~s:ing ;>ipclines 3lld ot.'lcr existlr.g fac:litles en. ove; and :a.c;os.s all the l:1ncb cesc:.-:Oc:c in ?1npph ll:e:eo f {"t.'le ~ :::Ct:ed lar:C.s "), for ac=s to ar.d !'xr:1 :.'le 
:-::.line:! lands 3llc :cr :i:: g:u..':c:-!r.~ -:r tra.rut:or-..:!Ccn oi oil, gJ.S :10d ot.':c: :nir.e::lls ;>roduc:::d 5-cc :=e rc:::Uned l:u:~. • •. • 

(B) EORlZOl'-<1 AL In t.'le cve::t t.'lis le:lSe is in !'or-: :u:d :=:::-: :wo (2) yean aft:; =::e =;:ir.IL:cn d:u.: of the: jlr'-"'C:ll)' cr ~:.1cd t= it sh:lll furt!lc::- .= -. 
t.:nnir.Jt.: 3.S to J..il depths x!ow I CO fe:: :X:low !..~ :zt.al de;:t..': U:lld (be:-:!na£.::- "d::pc; dej)t..'l.sj in c::JC!1 wc:llloc:u.::i o o ~J.g: r.::.J.i::d io ?:.n!P"41h 16 (A) ) 
a..:~•".t-.tnlcs.s on orx:·ore t:'NO (2} y= after t!lc: pri;r..ary cr ~:.:.:::c!d :.c= L-· -: p:J)'S an llTICU.Ot :qual to or.e·balf(l/2) oft.he bcncs originally paid as 
c::r..Mc ... ~on for this le:lS: (3.5 Sj:ecif.d co pag: 1 h=f). If >JC.'l :lmot:!lt is paid, t..':is !e:::ue 51-..:l!l be in fcrc: Jr.d ef"e:-: 3.S :o such de:?<=: dCj)t.':.s. :11'\d said 
t~:-r:.ia~il:m s!l.lll be dc:!ayc:d for an addiccn.al ;:c;:od ofrwo ~) yc= l!ld so long the:::lfl.c as oil or iP.S is prcduc.ed in i'a#: qll3Jlr:ites from s=.'l dc:p-er d:pths 
coew! b~ this lea.sc:. --

• 
• • • • (C) ID8IT!FlCA TION A.'\10 FTllNG. The: surf= ac:-:.:~ge r.:::.lir:ed !lcrc::.z::c!c as ro c::u:!:l weU sn:UI, as nc:ll'Jy z.s ;:r.~dc::ll, be iD t.'le for.n of a sqll.ll': wic 

l.':~ ~iU ldt:uc:d in the c..~t:r thc:-:o( or su~!:l o!Ze: s.':~c: :lS m:J)' be ~~rovc:d by the Co=iss!cr.e; of the: Gc:1e~ L.lnd Of.ic:... Withir1 thirt-1 (30) clays aJ\.e: par.ill 
t.::-r:~ inatio,r o f:.'l is lcJ.Se 3.S provicd hc:-:::.0.. L=: sh;;JJ a::::~ md re:.Yrd a r:!c~c: ::r r:!eJS:s :ocui.ning a SJWf.Jc:ory l:;p.J ~e:c.-:ptioo of the :t=J.g: Jndlo~ 
de~n or.e~r:t.lind hc:r::mc!er. The :-::crt!d :-: !~e. c r :1 c;:;.;i:e:i ~PY of same, s~:Ul 'ec ::rd :.0 :!:: Gc::1c.":l! Llnd Of.!~ ~--ompanid !:y U:e 5ii:-:g fe: pr:s;::bc:i 
by ~e Ge:~e.r:!.l L!nd Off:c:: rules in eifc:c: on the: C.:U.: the: ~!elSe is !iled. lf Lc:ssc: fai!.s or :-:fuses :.::. c:xc:c-.Jtc: md ~cord sue!! .-elcase or re!c:J.Sc:.s w it.'lin nine!)' (90) 
days ~e: be in ~ .-equestc:! to c!o so by the: C-c:!le::ll Llnd OF.ic.:.. the:1 ~'11: Commissione: :u his sole: c!sc:-ction m1y dc:sig."l:u.: !ly wriacn ins=c:'lt the: a.c:=g: 3111Vcr 
ce~ll\f ~ Se rc: le3Sc:d hc:re:.znde:- :lrld record suc!l io.st;".lment J.t Le.sse:'s c:;:ensc: :n the: eounr1 or c.::lw:lic:s whc:.: :.he: lc::lSC is !cc::ll.:d l!l:! in the: offic:i:\.1 ~:ords oft..':e 
C-c~:-JJ L~d Oft:c:: ·lnd suc!l dc:.sign~cn shall x !lir:ding u;>en Lessc: fe r :Ul pllt"p)SC:.S • 

• •••••• 
• • 11. CFrSIT WELLS. Ne:ther t.'le !;onus. de!Jy ~:1t.:!.ls. ncr :oy:Ur:ies ?:tic!.. c r :.0 'x ;>~d. uncc:r this lclSe s.'::UI :-:!:ev: Lc:.ss..-:: of his oblig:1r:ion to prct.::<: 

t1:c oil md ;p.s unc!c:r the above-d~c:ibed land !'rem !:<!ng dr:lind .. L::s~:. Sllbl=:. ~c:ive: or ot..':cr ag::~t in co nero! oi :::e :clSed ;:r::::isc:s s.~l dr.lllS m311Y 
wel ls J.S :he :ac-.s :nay just if/ and slull 'USC: :~pprc:p·!atc me= 311d drjl10 l c!<:j~t.'l :lCC::SS.ll')' :.0 pr::Yc::t undue: dr:linagc of oil :1r.d gl.S from t':c: lc:zsc::l p~m.isc:s .. In 
ac!diticn. if o il ar1Cior .;:a.s should be: produc:.:d in :crr.mc:-c!ll quar.lir:ic:s . ..,ithin l ,OC<l fe:: of :he le:l!c::i ;>r::nisc:s, or ln my cas: w:-.e:-: t.'lc lc:I.Sed p~:nisc:.s LS be:ng 
d:-:Uned by produdoo of oil or .;::u. the L.::ssc::, s-.:;,lc:ssc:, r.:::.:: iver or otl:e: J.gent in c::nc;ol of the JC':lSc:d p~mises sh:IIJ :n g-:-od faith beiin the dtJlini ~: l ... -ell cr. 
wd Is upcn t.'le !c:J.Sc:d pre:::ises within 1 CO days :1..~:: the: dr:lining ·Nell or wells or the ·Nell or wells ~r.:~lc:ec within 1,000 :·~! of t.'le leJ.Se:l i'r::nises sur. prccl.!c:.-:6 
in comme:cial qu3J'llitic:s and sh:lll prose:::."'!: sue!'! driiling wi~ dilig:::c:. F~ilure to s:uisfy :he: St..l!Utory offic:r ooligation. m:1y S"Uoj c::! t.':is lc:J.Sc ar.d the: owr.e~ oftl:c: 
soil's Jgenc:-t righ:.s to forfeiture. Only upon the c!c :..er.n in:u.ion oi tl:e <:ommissioner of :.':c Ge:1d Llnd Offic.e 1nd wit..'l his ~rt:!l ap;:rov a.l may t.'lc pl)T.1C-"lt of 
com;~e:~satory rc:y::llry under applie3blc s=:torJ ;::u-..rr:e:cn salisfJ the cblig:u!cn to dr.ll :1n offs:: well or wells r::;uird uncer t.'lis pan.prh-

18. FOrtCE :".t.>JEi.-"RE. If, a.."...:r a go:<:d fait..'l ~:!'crt. L~e:: :.S i'r:v:r~~:i fro r.: ccr:1plying wit..'l m y c:xpr:s.s cr ir.:?lie d cove:::lt:t of this lc:!.!.:, from 
c::nc~.;c:!ng drillir:g opc~:cns en the Jea.sd jl~~:..ses. or from i'roduc!r.g oil or g:u from :l:e lc:lSd ;:=is.:.s lly ~J.Scn o f war, r.:x :Jion, rielS, s::-'.:.C:.s.. :tc:.s o(C-ed. :~ 
;u,:' v~id or:!cr, rut: or r:::g-.JI3tion of gove::1me:1t lt:t.'lcr.ry, th: !'\ wl':il : so ;:::vc:'!t.::!. Les.se:'s obiisat:cn to comply wit.': suc:t c:.ov:!'\ant s~:llllle St!.S~:~cc:! Jr.d L:!S-­
sh .:;.ll net be liable for dJ.rnagcs fe r failure :.o cor.:;:iy with such con:::l.,tS; Jdditicna.ll?, t..':is :el.Se s!::lll be cx:.::1cd while Les.sc: is jl~.,c :;t.:d., by .ll1Y such c:::l.l!c. 
fr::r.1 e ::>nciuc:ing Crillin.g md rcworX.:ng opc:-3tio:-.s o r ::';-om procuc!r.g oil cr g::.s !':-em tl':e le:ued ;:r::nisc:.s. E owevcr, not.'ling in :his p~..;Jh !~~~ s'W;::-c~d :r: . 
p:~y :-::e::t c fde lay r::'lt.:lls in ordc: to maint.J.in !..'l is :: :!.!.: in cf.'c:! ct.:f.ng tr.c prlmJ.rf ~= :.,.., :..':c lb! : ::~ ois;:c:-. c!..-:!ling cr r:·..,cnc:r.g o;::::U:or.s or ?~c!uc::co c(otl 
cr g:u. 
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19. WAR.~ CLAUSE. The owner of the soil w=u and agrees to defe::d title 10 the IC3.Scd pre:::1iscs.. If the ownc:-:- of the soil defaulu In 
paymenu owed on the le~d prcnises, then ~e may =!e::n the rights of the owne:- of :he soil in the ~d prero~ !>y paying my cortg:~.g~. tax.:.s 

0 
• 

on the le;~.Sed p=iscs. JfL..-s.see nulc::s paymenu o o bc.ha.lf oftlle owner of the soil t:nCeT tllis paragr..ph, L=: rnzy rec:~ver t}le cost of the::e payme:~u ~11-.c;- hens 
r::nul ;)lld royalties due the owna- of the soil. · ' 1:1 the 

.. 20. (A) PROPORTIONATE REDUCTION CLAUS:C:.. Jftlle owner ~f:he scil owns lc::l th:m t!-.e cn.C.rc undivided .n:r.'=: CSUt:: in the lbo 
~=oed land, whc:her or not I - •:e'.:: :nt..'"T"C$: is speci.tied h=:.n.. then the royalties and n::::1ul ~in provided to be paid to the owne:- of the soi1 3h;JJJ be -~ • 
Ul the ?ropcrtion wbic)l his intz:~ be.:= to the entire uncfiviced r.Jrfac.:: esut.: :::nd the :oya.lt.:~ and Te."ltal ~e.-::n proviced t.o x paid to tlle Commissioner~~~ hhn 
G.:ncr.ll Land Offic: of (he St.o.te ofT ::tal sh;J.]I be lik...-wise proportionately reduc..-:1.. P.oweve:-, bc!"ore L=ee ~just.s tlle r:l~ty or r=t.::LI cue to :he Con:znlss· 
~e General Llr.d Off~, L=e: or his :wthor.z::d repr::sc:lt:uive cust submit t.o the Corr...cis.siooa of the Gc:le:al Llod Offic:.e a •...-r.tt::::l ~e:~t wbiQ crpl ~nc:: of 
d1s=pancy bcrw= the intat:st plli7Cf'..dly lc:ucd unde:- this l=e Uld the a.c::u:ll intt..--:st ClWI:lC4 by the awna of the soil. The Comr-Wioner of the C-e:-.c:-;11 ~.c 
Office shall be p:Ud lt.e value of~ wt.cle produc:-:ion al!OC.3ble t.o any undivided iot.e:e.st not eov=d by a le3SC. less the propcr;ioaa.t.: dc-1e!opr.1e:lt and prod . 
cost alloe3ble t.o rue!! undivided iD~--:.st.. However, in no event .sllall the Commissioner of the ~ L:lnd Office =ive a.s a royalty en tlle gro53 produc:i uc::oa 
;J.]I<XJ.ble to t.'le undivided int.e.:·est ;,ct l=d an ;unouot less th:m the value of one-sixte=th (1/16) of ruQ grcss.;roduc:-Jo ll... 

00 

(B) REDUCTION OF PA YME."'TS. I~ during !.be primary t=n. a port!oo of tlle land cove:-:d by this le~ is inc.luced w ithin the boundari 
of :a pooled unit that ha3 been approved by the School L=d Board :111d the owner o(the sci! in a=rdanc: with Nu:.u-al Resourt.:l Code Se-=t.ions S2.1SI·S2..ISo4 e:s 
if. u any time ~=the expir.u.icn o( the ;:rinury tenn or the c::ct.:nced term. this le~ cover.s a lc:s.sa nurnbe: of= th31l :he toul a.r.lCWlt de:sc::ibed herein. • oc 
payme:lts that ar: =Ge on a per x:-e b.:tSu he:=dc.r :hall !x reduc::d ~rding to tl:e :::umber of J.C:"CS poolc:C. re!=-d, =de.-ed, or otherwise .severed, 50 lhU 
paymc:lts de~ined on a per ;a.c;:-e b.:tSis under the tams of this I= duri.ng the ;r'.m:uy ter:n s.hall be C-.11eulao::1 based upcn the numbc:: ofac:-e:s ouuide tl:c 
bol.:tldaric.s of a pooled Wlit, or, if~ t.U c:x;>ir.uioo of the ;:riro;uy :.C.-m, the numbc:T of= ~ly retliru:d atld cover-~ by this leas-e. · 

21. t.:SE OF WA TE.~ Lc!ec shall have the right :0 use wat.:: produc:d on .said l=d ne-..=:~ry for oper:Wo03 unde:- this I= e::tc:;:t wu:r from wdu or 
unb of !be owr.c.r of the soil; provide:!, however, Les.see sh.a.l..l not use pouble w.ue: or~ suiuble for livc.stocl: or irrig:uica j:I!TpO~ for waterllood operations 
without !be prior :onsent of the owu:r oftbe soil. 

. 21. At. ""rnCR!ZED DA.'viAGES. L=e: sball pay t.':e owne-r of the !oil fe r dztr..ag::s c:.:l.U!Cd by :tl opc=:ions to all ;;e.~aal ;m:pe:t"J, icprovancn:s. 
lav::stcclc ;)lld c:-:-ops on .said l:111d. 

23. Pl?ELINE DE?Trl.. Whe.:~ requested by !he owner of the soil. L=~ shall burJ its jlipe!ines !>e!ow plow CC;lt.'l. 

24. W::U. LOCATION UMI7. No well s~ull be drilled ne~r tll:!!l t?fo !Junc:!r;d \-00) !"e:t t.o :my heu.se or ban ::1ow on said ;re::nises wit.ic~o:t t.'le 
wric:n co~nt of !be owr.er of tl'.e soil. 

2S. PCLLtrnON. In ce-velc:;:ing :.'lis are:~., L:ssee s!"lall use the highest ce~~ ofc=: and all ;m:pe: sa!":s~ to ;:r:ve:1t ;:ollution. Without limit:Og tl:e 
fore;:;oing. poll~.::!c n of coasUI ·.v-c:l:J.nds.. :ur.Jr3.1 wate:-;>r.l~. riv :r.s :~nd impcWlde:l Wl.t::- slull be ;:r:ve:-~t.e:! by C1c: use o f ccn ui:une:1t fac:liti::s suffic:ent to ;:~cnt 
spillage. se:?ag: or g:rol:nd w:w· r ccot:~.w~!tlation. In t.l:e =vc:lt of;:ollucon. !.<:sse: sh3.11 use ill :n= at iu disposal to r:~r.u-:: all e.s~d hydrccuboru or c~~er 
pollut:ll1t md shal l be rt$i=OII.lici: for all d;unag: :o public and privn: propc.""tles. L:ssee s.'lall build ;).Qd mainuln io= arcu:1d its s lush. su=np, i111d dn.inJg: pia 
31ld t:111lc bJc:ries .;o ;~.S to prot.ec: lives-..cci: ag:linst Jess, damag: or injl:lj'; and Up<ln ccrr.;::lc::ico cr abandcr~o:eot of any well or •Ne!ls. ~e: shall fill i111d level oll 
slush piu and ceHar.s and ccm1=let.e!y cle::l."l up the c!r:lling site of all n.zbl::i.sh the:ecn. ~=.shall. whil: ~nd:Jc-'...n;:; or:~:-:u.lcns oo t.l:e le:l!:ed ;:r::niscs, lc:9 sa:d 
pre:-:1ises fr:: of all rubbish. c:ms, boc!C3, p~er e!!ps or l"'_n~ :t.'ld upcn comple-:ion of ope:""'....r.=or.s shall rester: t!x: :l.:rf:ol.c: c fthe l=d to :IS nc::u- ia ori3ina.! 
~·~i~•~ :~nd ccn:.curs as is p~=ble. Tanks and equipme::1t will !>e lc~t painted :~nd pr-...se;;U!lle. 

• •• r 
• • • • 26. ~:'vfOV AL OF EQUIP~ I. Subj ec:-: to lir.1iu.tions in thu puag.r~ph.. L:_es= shall luve the rig!:t to re:-::o ve r=c!"line:y 31ld fu-:u.--es pl:~c:d by 
~~ oQ the le;ued J:~re:nisC3, including :!le right to dnw :llld re:nove C:I.S:ng. within one !:unc:!r:d rwe.'lty (110) days after tr.c ex;:ir.u:ic o or :h: ter.ninaeoo of this 
le:l!i unl= !be owner of the ;oil g;r.lo'lts L=:s.se: :111 c:te!"IS:cn oftllis J:Q.-Cay pe:icd. P.owevc:, L:::sse: m:1y aot r:xove cJ.Si: :g; =-om =Y we!! c:~pable ofprocucing oil 
an~ ":U. in paying quantities.. Addi tion:llly, L=== m:~y net dnw and re:::ove c:.:uing until :11'.:: :.'lir.y (30) d3ys wr.c..:n cot: c.: to the Co=iss:oner o f the Gclc:-.1 I.Ail!pt'Rc: and to the owner of :he: soil. T::e owner o f :.':e soil s..'1:1ll be::or.:e the owr.c:: o f any ::uc!'lir.erf, tix:u.-es, o r c:.:u::: s wr.:c:.i JJ": :::c t timely re::~oved by Lessee 
un~e: t.~e terms o f !!lis p~h. . . 
•••••• 

• • 27. (A) ASSIGNMEN"TS. Ur:der the condicons conuined in t.'lis p~ph :L'ld ?~h 29 of this ! e~. t.l:e righu :~.r.d C3UL=s o f e:thcr party to L'lis 
le:u! tn:l)' be :~.S.Sig.::ed, in whole or in pa.-~ 3/ld the provisions of t.'l is le:ue shall e.:nc::.! t.o a.'ld x bL-:d:ng upon :he:Z. he:ZS, d evi.see:., lep ..l :e;:r-...sc:-~u.ti ves., suc=sers 
:lWi W~· How eve:, a change or divuioo in ownc:l:'lip of the l:u:d. r:::t.::LI3, or roy;U:ic.s will ::ct =1~: l!le oblip.c oos ofL=:, dimi.:lish the rig. 'Its. privi le~c:s 
an~ ~s of~:i:. imp:lir the ef'!'cdve::es.s of any J:li)T.lc:::t m:~<!e by L:sse: or ilr.pair :he e~e:::.ivc:1es.s of my ac:-: pe:1c=.d by t.:s.e-:. And no -.'lange or 
d~vj~i~~ ~ owne~n:p oft.'lc: land, rc-:-:tals.. or roy:llt:cs s.'l:!ll !:ir.d L::3se : for any ;lUr,:o!e until t.'l!r.y (JO) d;~ys lf'..c:~ :.'lc: ownc:-:- of the scil (or !lis heirs, devise:s.' !c; :ll 
re;JI':lc:"llnlivcs or assigns) IUr.lishC3 the L=:s.se: with s:uis:'J.C:ory wrir~:l evidence of the: c..'l:u: ;:;e in ow:-:e.'"lhip, inc!uding tlle or.g£nal re::oreed munimcnts ofutle (or :1 

c::-:ified copy o f sue~ original) wi:·c:::J U:e owncr.ship cbang:d be-...;w..<e o f a conveyltlce. A total o r J:~ar::ial = ig:une:lt o f this le:J.S: !~:il, to the :x:.:nt o f the ir.~-:st 
:1SSig.1d, relieve and disc~~ L::.sc: of all s:Jbse:;ue:11 oblig1Cons ur.c!eT this le:ue. If thu lc:ue is lSSigned in ;u otire:y :IS :o only part o f the a.c::-::~g:, the ng.':l md 
option to pay rentals shall be appor'Joned JS be:we=n the se•1c::l.l owne.'"l r:lL.lbly, ac::ording to t.l:e =of e.x!l, i111d !'ailu.re by one or c::ore o f thc:n :o p:1y his shJr: of 
the r:ntal shall not lF.ect t.'l is le:J.Se en the ;:an o ft.'le land upon "Nhich pro r:1U rentals are timely ;:aid or tend:~ed; hcwe·ter, if the ii!Sig;Jcr or :J.Ssigne: does r.ot file 1 

c:::-...ilied copy of !uch assigr.rnent :n t..'le c~::c::l.l LJ.nd OEce before the :~ext renul ;::aying da:..:, t.'le e:-~tirc: !ease shall te:min= fo r f:lil ure to p:~y the e:1tir: re:1ol clue 
uncc~ P:~r.~;:;r:~ph 3. Every =igne: shall ruc:e:d to all rig.hu and be ru!:j ect to all oblig:U.:o n.s. li:l.bilities, and pe:~al:le3 owed to t.'le S lll: by :.'le original lessee or my 
prior =i~nc: o f the le:!Se, including lilY liabiliti:s to t.':e Stat: fer U.'lpaid roy:llties. 

{B) ASSIGNMENT LMTA:ION. N o rNit.':.st:l."ldi."lg any provision in ?~..pph li(l ), if :he owner oftl:c !oil :u::;:Jir-..s this !c:l!ie in whole or in P~ ~y 
JSsi g:~mcnt wit.'lcu: the ;:rior \Or.itte:1 a;::prcv:ll o f the Ccrr.r.~ iss:or.e:- o f:.': : G::-~e:-:ll Llr.d OEc:.e. t.'lu l e ;~.Se is void :u o it.'le :.ir.:~e oi :wig::vr.ent and tl":e a;:;ency ;:ower 
o f the owner rr.3y x forf: i:e:l by the Cor.~missione~. A.1 :J.Ssig;-.Jr.c:1t w ill be =-:Jt.:d :u if it w::-: r:::xe to the owr.er of~'le so il ii t.':e =:~e-: is: 

( I) 3 r:omi:1e: of t.':: owne~ of the scil; . . . 
(2) a corpor:lticn or subsidiary in w;,ic!\ the owr.=~ o f t.'le soil is 3 pr.nc: ;;al S'..ccX.'lolcc~ or is :111 :::~pl c:--c: o f such a c;::rpor.u.ic n or sul:s:c!:U"/. 
{3) 3 pz.~::-:;l: ip ir: whie!\ t.'le owr.:: o f t.ic: roi l is :1 pa.r:::e~ cr is :ll1 em;: le y :-: o f sue!\ J par.r:e:-:;!\ip; 
(.!) :1 princ:;:al ~:oe~':cl c! e:- or c:np!oye: o f the c:: r;:c r.u.ion which is:.':: o wn:r o f the so ii; 
{5) a p:u-~•e ~ or : ;;"lj:: !oyc : in :1 ~a.-::J: :;!"lip which :s t.l:c owne~ oflh: .:c:l ; 
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(6) a fiduc iary f~ the owna of the soil; includin& bUl not limited to a gu.arcfsm, trus".=, executOr, administ:-uor, receiver, or ~nserva 
o "'':'ler of t.'lc: soil; ~ toe for the 
(7) a family member of the: owner of the soil or rc latul to the owoer oftb.c: soil by n=ri~~ b lood. or a.c!option. 

23. RELEASES. Unc!er the conditicns c:.onLJ.iced in this ;:.an.g;:1ph 2nd P~h 29, L::s.see mzy 2.1 any tirr.e acr-.Jtc r.d deliver to the own f . 
ar:d place o( rcc;.ord a rcle= orr.: !~ c:.ovc:-' ... "t& any portion or portions o f the le:ucd pre:nise:s_ md th=by =:lda tllis I= as to sue!! portion or po ~ 0 the SOil 
relieved o f all _subscqt:ent obli&:ltions as to =:l&c: sum:c~ 1! any part of this le= is propc:iy sun=d=:d. the d.cl:ly re:1Ul dt.-c t:nc!er this lc;uc: shaln:':xr.s. and be 
by the _proporuon Ilia: tl:e su.-r=dc:::-..d ;JC-...3-ge be~ to the =age whlc!l 'IV:l:S c:JVc:=l by this I= ir.uned"tudy pr.cr to su~ Sllr.l::ldc::; however, sue!~ rei ~du~ct 
t:ot relieve Les.se~ of any liabilities whl~ may have a.ccroed undc: t.'U.s le:JSe prior to the ~de:- of su~ ~e. c:uc Will 

29. RLIN5 OF ASS:GNMENTS A.'ID R.El..EASES. If all or any pazt ofLW I= is =i:DCd e< rclc:::ued. n:~ a.s.si~..c:'lt or rc!e:ue must be rtccrdc:l . 
~e county whc.rc: the land is situued. md ttc: =rde.d insu-..zme:~t. or :1 c:cpy of :be re--..:::reed !.c.st:ruc=t c..-rti!id by the Counry Clci o f the ct~ur.ty in whlc!! the m 
Lr~ment ~ re-...orded. must be filed ill tbe C-c:ncn.l Lind Office ·Nit!Un 90 d3ys of the~ c:==Coa d= x:::::mp.allicd by tbe p--:be:! fil ing fee.. If any 1~ 
a.sszgnmc:ll LS not so fi le:!, the rights acquired undCT this I= sh.all be subj=t to fo~i= u :he option of !he Ccmmissionc:r of the C-=c:nl Land Of5c:::.. 

30. DISCLOSURE Cl..AUSE. All provisions pc:ruir.ing to :l:e lezc: of:l:c: ~v:e-dc::sc=ibcd land have b=:l incluc!ed in this instrumc:~t. including the 
st:U.ernect of the: tr.zc: cor.sidc:r.uioa to be paid for d:c: =co.Jtioo of :!:is I= aod tlle rig.'u:s and dutio ofd:c: pr...es.. Any c;olla.t...7oll ~cnts eon=ing the 
dn-clcpme:~t of oil and sas from ~ lc:se:i premises whi~ =: cot ocnumed i.a Clis !case rc-::u!c:r this I= inv~d. . 

Jl. FIDUCIARY DlTTY. The ownc:~ of the: soil o~ the St3te a fiduciary dury s.c.d iJ:llSt !\J.lly d.isc:!o.se any f= a.E~:ln: the SLJL:'s int.c~ in the: leased 
pr::nises. Whe :1 the inte.-c:sts oftl':e owner of the: scil c:onilic:t with these of !he Swe, tbe OWI:C::: ofd-.e .$(1i} is oblig:m:d to put tt-.c: St.a.t.:'s intc:-esu kfcrc his pc:1SonaJ 
inc.e:-:su. 

32.. FORFEITURE.. Ifl...e::s.sc: shall .f.J..il or refuse to :rule: the ~aymc:nt oflny sum wit!Un thirty days a.'tt::- it bec:omc::s due, or if tess~ or an l uthoriz..-::1 
ag::~t should lcnowingly male:: any fal..sc re:l:l':l o r false fl:ilOrl c;.ooc:!":li::g produc:rico Of drilling. or ifl..c.sse:: slull f:lil or refuse to drill any offset we!! or wt:lls in Iced 
f~th as required by law and the rules a::d :c:gubricns :!CcFt.cd ':y the C.:mr.:zis.s:ont:' of the C-.::Jc:."':l.l L.J.nd 0~~ oc :i~ s..'lould !ail to file re;:or.s ic the maT".ner 
r.:guircd by law or fail to comply wit.'l rules md :C:g'JIU:ons ?rcmulgud !:>y tbc: Oc:lt:'3.l L::r.d C ffic;.e. the Sc.':c.ol ~d 9 c :ll'd. or :he R:l.i lro3d Commis.sicn. or if 
L::ss~ should refuse th:: prope:- 31lthot'ity ac~:s !.0 the :c:cords pcrui.ning to Cpc:t"'...tiCr.l, or ifl.=s= o r :m :u:t.'lcr'..::::d :~.g:::t 3hould bowin~ly fail or rc!'u.se to give 
~r.cc:t info rmation to tlle jlrope: wthor.ry, or lc-.ow!ngly !"ail or refuse :o 5:mi.sh r..'le Ge::~ Llnd Offi~ :1 ~~c: log of 1ny "NCH .. e r if L:s.lc: sh3.lllc::owin~!y 
Y:ola.te J.ny of :he m:u..::-i3.l provis icns of :his lc~ or if :hi.s lc::lS: :.S :u.s:pd and l!!c :usig.'".IT.c::Jt ~ :lOt filed in !!:<: G<on~ L3nc O i!ic:.: 3S :-equir:d ~y law, the: rig. i ts 
l~uir::i unc!e: r..'lis !e:ue shl.ll tx subj e::: !.0 !"or.·c::::.:.-e by :he Cc mrr..is.s:enc=, :md lie shlll for:": : t s:=..: wbc s-..:=:c::= tly ini or.n:d of :.!:e f:u:-..s whicb 3Ut.':or'.z: a 
fcri": itur.:., J.nd whc::l forfe ited :he a:r-...3 s}:all ilg'Jin !:>c: su!::]~: to le:ue uoc!:-: the Lc::m$ oftlle R: linquW=c::lt Ac-_ Eo~te:, oot.'l i.-lg bc:.--:!n sh;UJ be ccnnrud :u 
''rai-ling :he :~utomatic to:: ...UOU:on of this le~ by e pc:U:o n o fl;xw or ":y = n oillly spc:::~ !imiu.teo r .s:.::g !l=:=ce:. Fcr.-e!-J.:r::s mly be set asic!e llld r..~ is 
le~e ;u:d lll rig.'Jts the:e:lllde: r.:: insut.:d 1x:cre t.'lc: :O:g.':ts ci a.r.or..ic: :::..::-ve::e UJ:C:l :~fuc:::ry e-vicc::-zc: tD t.':e ~;Jr.~icne: o f :i:e c~c-:3.l L.lnd Offie : of fu r.:r: 
ccmpliJ.nc:.: wir..'l the provisions of:."'ie l;rw and of:.'lis lese J.nd the ruie.s J.nd regul:uions r.ha! may be ::u!cptd r:l~ve hc:.--::0. : 

33. lJE'l. In J.Ccord.J.n~ W.c Tex:lS :-.1~ Rc:sourc:s Coe: 52.136. the St31: shall h.:lve a first l ie:~ :~pen ;U t oil me! ps ;:.roduc::l from tl:e are:~CJvc:-ed 
by :.'lis le:uc: to s c:c::re payment of lll unpaid ro:,:llcy :!lld other su:ns of ~or.c-J th3! :=y be~r::e due u::d:; ~is lese. B:' =?~~ of t.'li.s lc~!=, L:ss:: ~ts tl:e 
S ut:. in addition to the lie:: :;rovic!d by T:x:lS :-la..-ur:ll R;.;curc::s Ccc: 52..1.16 llld l11Y oth= a.pp lic:Wic suru::: ry li=. m ~r--::.s ccn~ 1:c:1 o n and sc:;Jtlrf 
in t.::::sl in all leJ.Sed m!ncr.!ls in a.-:d =t:":lc-...:d 5'-or.l :.":c: le J.Sed prc~!.s:s. all ;:.roc::::C.S whie.'l may ac.....-.:e to!..:=: frcm t.'le s3.le o f sue!l le:ud micc-:-J.ls, whether st:e.i 
proc:ds J.r.: held by L:sse-: or by a :."'i.--d ;:ar.y, aod all fiXtUres oc J.nd :mprovc.mcnts to the le~ pr.::ni.= use:i in c::mne~on ·..r.-~'l the ;:rodudon or ;:.ro=ing of 
St:c ;, !e:ued mine.::Us in orc!e: to se= t!le _;,ay r::c::lt o f lll roy:l.l:.!es or c U:c:- :unounts du e: or :o bceor::c: dec unc!.c: :hi.s le:ue J.nd to s.:::-..:n: payrr.::~ t o f any dama;:s or 
lcs.o•!&!t't.:s.so r may suF.e: by reJ.Sen ofL::sse:'s br.:J.C;, o f any eove:~u:t o r cond.itico of this lase. wl:e:.~e.: c::::;:r= or :m;;li::i. T.1i.s lien and SC:<:'.lity inte=t IIUY x 
for:~!o!!d ·.vith or wit.'lout court prcc....~ding.s in the ;:JJ.nnc-:- ;1rovidct! in :.':e Title l, Cup ter 9 o f the Tc::as Bcsi::=ss and Corr.me:-~ C e de. L-sse: :tgr.::s that the 
C~~iQner may require L:sse: !.0 cxe...-ut: md r=rd su~ inso-.1:ne:::s 3S may be re:lSOnabiy n~J to acbowlc:c!g~ a.r>....c.'l or~::: this lie:\. L:s.le: he:-:!:>y 
r.:;; rt!l::m "'t .. i;u t.'le:: ar: no prior or supc:::or lie:u ar.sir.g frcm m d :-:!lti."tg to L=e:'s a.c:ivitlc:s upoa the lbove -:!esc::Oc:d prcpc::zy or !iom ~e:'s acquisition of 
t.'lis l~e.. Snould the Commissioner~ :1ny time de:.:::nine that this :c;:r.::se:Jt:ILion is not ::n:c:. tl:c::1 the Cor:uniss:enc= 1Il3Y dec!ar.: :his I= forfe:t.::i J.S provicd 
hc:-azt.• • • • •••• 

eJ.i. POOLING. L:s.se: ~ he::i::y gr.mt: :! th~ :i~'lt to peel or unitiz: ·.t:e royalty ic tc:::st of the owr.e: oi t.":e soil w:dc: :.':is lc::I.Se wit.'l Jr.Y ot..':e~ lc:uchold 
or ~~.!r~inte::st :-or :he ex;:>lor:Lt.:cn.. d evelopme nt md ;Jrodud on of oil o r g:u or : itller o f t.'le:::l upon tl:e san:e ~ :lS ~h3.ll1x :lj:p roved by tl:e Schoo l LJnd 
Bear~ and the Commissioner o f the C-e:-:c::r3.l Llnd O Eic: fe r :he pooling or uniti:z in~ of :he int..~ o f the Sutc u..-:c!c: thi.s le:ue j)C..~t to T a :u Nar.znl R:sourc:.:.s 
C.x:!e 5~ S 1-52.153. The owner o f ':he soil a;rec:s :..1-JJ.t r..ic: inc! us ion o f this provision in tlli.s le= sa.tisfi<:$ t.'le c:::e::-.Jticn r:quir:=: ::ts s~d in Te:t:lS NatUr.l.l 
Re~=~~ode ,52.l 52 . 

• 
•: •• • ; J5. TI'-<"DE~TY. Les.s:: !le:-:!:>y re!e:lSe.s and dise.'lar:;:.s t.":e S u.te of Tc..us J.E:! the owne: oithe soil.. t.'t.cir oEic:~ cr:1ploy~ p=c:s, agents. 

ccn tr:lc:on, subccntr:lc!ors. g uests, iovi:.:=., ~d t.icir r:3yc:ctive sue:.:s.scrs and assips. o f :>nd !':-em 3.11 J.nd any ;a.c:lo ru and c:w..:c::s o f ac:ion of : very nature.. or or..'lc: 
harr.~.. inc!udin g ::wiront:lenuJ har.:l. for whie.'l r:cove:y o f dJ.mag~ is scug.it. inc!uc!ing. but oot lir.l it.c::i to, ll l los.ses J.nd c:::;x= w hic!l ar- c:u:.sd !:>y the 
ac:ivitics o fles.sc ::, its office~ employ c: :::s, J.Dd ag:-::ts w ing out of. inc!c!e:Jtal to, or resulting !iom, the opcr.lric ns of cr for L.::ssc: on the lc:l.Scd i'r:::-.isc:-s . 
he:-:::llldc:, or that mly :uise out of o r be cx::J.Sionc::l !:>y L=e:'s e r:J.C!l o f any of :.':e t.::ms or provisicns oftllis A~:me:~t. or by l.1Y othc-:- n:glig::~t or stric-..!y h~!e 
:~c : er omission ofL~ee. Fur-.ller, L=e:: he:-:!:>y Jg;-t:-s :o be li:~bl: fe r. c:::ene::ll.:, in c! e::-~-:ify, ~!"e:~d J.nd hel d ~J.r.nlc:s.s the Su:: o f Tex as and tl:: owr.t:' of r..i : sc:sl. 
t.'lcir offic :rs. employe:s and :~.gc::ts, tbe:t successors or as.s ig:ns, ~:0\s: any and lll cl.li rns.. li:lbilitic:s, los.sc:::, dar....:s.gc:s, :~c-.lcr.l, pt:"Se r:al injW"j (inc!t:ding de:U.'I), 
e ::su llld ex;:e:-.!:s. o r o t.'le: har.n fer w!:,!e!l rc::lver-J of d J.m:!.ges is scuY!t. ucc!er l11Y theorf icc!ud:n g tor'., ccr: c:-o....c-~ o r s::-ic: li:Wiiity, inc!uding l.C".cr.Jeys' fc:.s 311d 
o r..'l::: le;J.! : x pe:1s: s. including the~ : :-:!;u.:d to ::~vircnme :-zt.:!.l h=:!s. on :.'le le:ucd ;>r:::1ise.s or io :l.Tl/ w:ry rebt::i to Le.:.s::·s f:tih:.r.: to corr.ply wir..'l m y :u~d :UI 
e::..- ironmc::tJJ taws; those lris i::g frcm o r in m y w ay r.:!J.t:d to L:sse:·s OFexoru or lilY other o f L=sc:' s J.C:iv:t:cs on :.":e :e:lSd pr.::niscs; those J.rising ~m 
~ssc:'s us: o f tl:c: surf:~c: oi t.'le leJ.Scd iJr:::lis es: and those t.'l J.t m.ly lrise out of or be <X~ier:e:! by ~·s b:-:J.C..'l o f any oi the t::-:n.s or provis:ens o f thiS . 
Ag~ :::ne:u or 3l1Y ot.'1e: ac: or omisSion o f L:ss::, its dir:c:.cn, off:c::-s. ~Fioyc:.s. p=::s. J.g:-:Jt.s, contr.lc-.cr;... sul:c:ontnc:crs. g-~cst.s , invi:.:: s, Jr.d the ir rcspcC'~Ve 
suc;::~•crs and ;usig:u. Elc:a usig:;:: oi u":is Agr: : :-::: ::t. or an ir.te~: s: :.'-:::-:!n. :15-~:s :.c 'x li:l.!l : fe r , aone:-:1:.:, inc cmnify, de fend J.nd ~old h=l:ss the St:lt: 0 1 

Te::::!.S ~~d the o w:1c: of tlle soil, the!r of:.~:s. c:':'lploy~:s. and Jg: ::lS in :.':e sa.r:~e mJ.r.ner ;:. rovic!d J.OOve in ecr~-: ::tio n wit.'l :.'le ac-:ivitles ofL:ss::, its offic==:· 
e :n;::ioye::, :lrld J g~::ts as descri!::d l.!:xlv: . E..'(CE ?T AS OTII 'S~WISE E:X.?RISS LY LL\I~D Ht:JU:~. A L L OF rnz C\"DE ~ t'iiTY OBLIG.-n!Ol'S 
A..'{D\C R LlXS ILITIES ASSt..:I\I:ED t.i:'\V E~ rr.E TI~Ul5 O r T:-ilS AGR.EE:\1'£:--.1 SHA.:..L S E WIT!-iOL1 Ll;\IITS A..""D WITHOliT R£GARD TO~ -:Y 
Tri l: C.l. liSE OR C A L'SES Til ER.::: OF (EX C LL"Dr.'o"G PRE-EXISTI:'\G COMJmO:"S), S'T:t:CT L!Aallfrl', OR TriT ;-.'EGL!Gt::"(C'S O f A.." y ?A.-.. .. 
O R P.\ RT IES (f:'C L UDI'i'IG THE :-> EG ;:..JGE:->CE OF TifE L'ollDf.'olF;::::o ?ARTY), WHErriER SUO! :->EGLIGE:->C::; BE SOLE, JOL'ol, 

co l" ct;R..<~E:.....-1. Aerrvr. oR P ..... ssrv"E. True and eenetlt 
copy of 

Original filed in 
Reeves County 

Clerks Office 



·. 

. 36. ENVIRONMENTAL HAZARDS. 1.=-: shall usc the highest de~e o{ = lUld ill! =113ble .sa[e~ds ID prrve-:lt eontamin.u.ioa or polf : · · · . 
:my cnvtroiU7lC1ltal a:ediwn. mc:luding soil. surf3ce W'a1e.-s, grt:undw:uu, sedime::u:s. and surf;1c:: or subsur.ac:e str.LU. ambi=t air or :my other c::rvironzncruaJ u~n or . 
an, on_. ?' unde:, ~e l=d p_re~. by :JJlY :""=· polluunt, or concmi.oant. Le:ssee sh.l.ll not bring or pc:mit to re.m.:Un on t..'lc lnsd ;:rem~ my oubcs1Qs lll:dium 
~nUinltlg =.US. c:xplostVC3. toxtc ~.or suMt:!nc.::s reJl!.lued u ~ous ·.or.u~ h=do\13 ~a.t.s.l=dous subsun= (u the~ -1-'~ 
Subsunce~ i:s defined in the Compr:.':cnsive E:lvironmc:.,tal RC3j)Ot:UC, Comp::ns.uion 0111d Liability Ac:: (CERCLA), 42 U.S. C. Se:::tiocs 9601, c: seq.). or to : ous 
subsune_=.s under ""Y (cde:-aJ.. ~or loc::11 bw or rezu]atloo ("H=-dcus M~"), ~'-~' O'T'fiD.c~ ~duc::s c:om.rnonly used in eonn.eclc:n wi th oil v:d X;c 
o:plorattoo :u1d deve!op~nt opcr.uions JJ!d stored in :he u.sual r.ru:mer :md quantices. LESSEZ'S Y10I...ATION OF Tl:iE FOREGOL'iG PROFUBtno~ 
SP..ALL CONSTITtiT:t A MA TERlAL BREACH AND DEFAULT HER:ttr..'D ~ A.'iD L.E..:i.SLE SHALL L'IDDINIFY, H OLD HAR.'rii.E.Ss AND 
DEF'E'ID 'THE STATE OF TEXAS A.'ID THE OWNER OF THE son. FROM A.'iD AGAINST A.'fY CLU"r!S. DA."L\.GES. JUDGMD,JS.. p~ 
LUBILrrn:s, A.'fn\cOSTS (INCLUDL'iG REASONABLE A TTOR."'EYS' FEES A.'iD COURT COSTS) CAUSED BY OR AlUSL'IG Ou-r OF (I) "!'TIES. 
VlOL\ TION OF THE FOREGOING PROH1BmON OR (D) THE PRESE.'IC:t, .R.ELEA.SZ. OR DISPOSAL OF A.'N HAZARDOUS MAP"-JUALs ON 
t.INDER., OR ABOt.rrTdl: LE.A.SED ?ll.'r!lSES DURL'iG U:SSE:E'S OCCU7A.'iCY OR COI'rlAOL OF Tin: LEA.SL.D PRE:'rOS::S. U:SSUs ' 
CLEA."' UP, R.E:\10~ ~'\tEDY A..'-o"D R.E.?AIRA..'fY SOIL OR GROUND WAT'E:rt C01"iTA."r!INATION A.'iD DA."L\.GE CAUSED BY Tin; HALL 
PRESi:'iCE OR RELEASE OF A.'fY BA.ZARDOUS MA TEUAL.S IN, ON, UNDE:R. OR A.aOt.rr TH:E I.V..SED PR.E.'\OSLS D{JRL'I{G LESszz:•s 
OCCUP A. "'CY Of TB:E LEASED PRD!ISES IN CONFOR.'r!A.~CE WITH TIU: IU:QUIR.E:'In:"'TS OF APPLICAIILE LAW. TH.lS 
INDE:rtNIFICA TION A.'iD .A.SSUMl'TICN SHALL APPLY, Bur IS NOT LL'rflrL.D TO, I...I.,.I.BILITY FOR ru:s?ONSE ACTIONS UN'D~T AK!:'i 
PVRSUA."'T TO CERCI.\ OR ANY 01"lfi:R ENYIRONML'IT ..U. LAW OR IU:GUl.A TION. LESSEE SHALL L'r£\a:::D IA T".t.I. Y GIYl: 1"W; STAn: 
Tl:."US A."m Tin: OWNER OF THE son. WRITl'Dl NOTICE OF A."fY BREACH OR St:SP.EC'r'LD B.RIAGI OF THIS P A.UCRAPH, UPON OF 
LLlR."'ING OF Tin: PR.ESDIC:t OF A.'fY HAZ..UUlOUS MA TI:RIALS, OR UPON RECEIVING A N OTICE FROM A. 'fY COV:U."t'MD.'TAL · 
AGENCY P~TA.lNL'iG TO HAZARI>Ot:S :'ttAT'LRU.l.S WHJCH )UY A:-n:CTTHZ LEASED ?JU::'riiS:W.. THE OBLlGATIONS OF L ESSEE 
IU:REUNDER SHAll. Sti'R YIYl: T.d:E :t:XJ>llU. TION OR ~ TL":t.'r!INA TION, FOR A.'fY REASON, OF 11flS AGRl:Z."r£l:','T, 

37. APPUCABLE LAW. This le=: is i.s:sued unce: the provisions ofT a~ N3l1..1:nl R.e,s,ure:;s Code 52.171 thrcup 52.190, eommooly bowt~ u the 
Rclinquishr.le:~t Ac--. and o!.'lc:r ;applic:lble surut.c:3 md amcdm= thc::-ew, and if ar.y provisioa in this I= does 110t c:ooform to thc::;e SUDJICS., !he stuutQ will 
pi"C'Yail over ury nonc:::~nformin& lase ;rovislcJU.. 

38. E."<ECl.JnCN. This oil :md g:u IC:~Se must be 3ig::ed :md ::lcl:::owlecgec by tl:e Le!.S-:: be!';,re it is f lee ofrc::...."f'd in :he C::l!llty r::;,r6 :llld in :J:e 
C-.:nc::ll l=d Oei~ of:.'lc Su.t.c ofT= On~ the tiling requir=c:'lts fcund ia i':=.gnph 39 ofthU fuse h.ave be::l.s.:uistieC., t.'le cfe:;:ive d3.t.: o{ this lc= lhall 
be the d:ue fou."td on ~e I. · · 

39. LEASE rii.D-iG. P..Jn'..unt !:0 O..:~.p~ 9 o{tl:e lc:::u Susine:;.s :xr.d Cor..n:e..-::: C~ce, this !~e :Dust !:e .!ild of:-:~r:! in t!:e of::c: 'o f:.'le Ccun:y 
ClcrX: in arry eounty io wbic!l all or lilY ;:an of :.,e !C;lSd pr::nises ~ !OQtd .. ar.d c::ti:id ;.epics :.".e:c:o f mus: be ftld in the C-::;=U Llnd Oe1c::. This l=:c is not 
e!'!'c:-Jvc until ::1 c:e:tiiied eopy o{thi.s lc:J.Se (wruc!l is :D:u!c 1.,d c::-J5 ed by &.c: Councy Clc:ii: :;;,m !'lis ~:ords) is flld in :h:: G::::c:::ll Llnd OF.ic:: :n ;1c;;;,rd::nc: W:t.'l 
Texas Na.-..:ral "=.so~ Ccce 5l.. 13J. Acdiconally, thi! le:llie s..'lall not x bir.ciing u;x:n the Su:.: :.u'J~~ it r.:::::=.s t.".e ;lc:".Jal :111d :::-.:e e;;n.s :ce~t:cn ;::lid or ,r.:;,isc:! 
for o:::uticn of this k:lle. Tt:c tonus c!t.:e t.'le S= :~nd t.'lc ;:r-..sc-::ed !iling fe: s..'l:lil a.c:::or.:F;t!IY Jue..'l ~:::tiEed copy to :.".e C-cc::ll ~c Offlc:. . 

* See Exhibit Provisions 

••• • • • ••• 
•••• • • • •• • 

TrnLE:. ____________ ~~~----------------

DAIT·._~fc....._·_!:zy~-Z.:::.....~------
• 

• •••••• 
!fi' AT! OF TEXAS 

BY:-:-:---:7--:-------------
Individually Uld a.s ;g:-:~t for the: Sute ofT= 

D:ne: ____________________________________ _ 

ST A "lE OF TCXA.S 

ST Au Or TE'<A.S 

BY:~~-~--~~~-~~----­
lndivict.:ally ar.d 15 :1g::1t for :.'lc Sur.: o{ le::1S 

D~=------------------------------

True and Correst 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF _____________________ _ 

C OUNTY OF ____________________ _ 

B EFORE ME, the llllderligned :wthcrity, oa this d.)' pcr30oally ~pc:3l"ed _____________ ......._ _______ .:_ __ 

bown to m~ to be the pc::soa w~ =is sub= "bed to the fc~60iol iD.stramalt. a.s ___________ __________ ,
0
r 

Given unc!a my band md ~ of effie: this tl:c. _____ .d..y of _ _________ __,· 19 ____ • 

Notary Public io ~d for __________ _ 

STATE OF _____________________ _ 

COUNTY OF __________________ __ 

BEFORE ME. the: ~mdcnig:::..ed authority, on this <by pcnoiUlly sppared _______________________ _ 

lcoown to me: to be the pc:r..on who3c: !l.:U:lC ls subsc::l"bcd t.o the: foreioiog instNmc:lt. zs ___ ___ _ _____________ __:of 

Given unc!c:- ::ny h.ar.d :md s.::ll ofoffic:.:: this tl:e _ ____ day o f ________ ___ ~ 19 __ . 

Not::ry ?.Jb lic: io Jr.d !Dr __________ _ 

S7 A~ OF '!EQIS (!:'."Dr IIDUAl. AC:OjQ\lr 1...:--.;~~ 

CO t.;:-.7{ OF. ( Jj,IM~ 
Bc :orc: me.. tl:c: unc!c:rsignd ac:.":croty, on this c!ay ;x..-:>cn3.11y :lfpe::-:::1 Hill Invest:na1ts, Ltd . , bv its Ce1eral Part::rEr' 

'"'i'~Fht""rrris=s. r .. c, Alan :-1, PilL Pre:sid=nt 
bo\W\ IMne to ~c: i:.'lc: ;c .• cru whose :ur.:c:::: are sybsc.::oc:d :.o t!le !"or:;:oin~ inst:-J.;;lc::lt. :1.t:d aclc:owlc:c!g: d :o me :.h.:u :bey a::-.:t::i tl:c: ~ .. c: !"or the ;:nu;~se.s md 
c;,"'!iQc~~n thc:-c:!o :x;;=:i 

•• 
• 

• •• • • • •••• 
• •••••• • • CONNIE MONTGOMERY I 

MY eot.t.4JSSION EXPIRES 
February 12, 2000 

k.•own to me to !:c: the: ;:c::-;cru whose n=c:s ar: subscriccd to :he: fcr:~oing ins:r.unc:lC. ar:d acl::":owlc:dg:d to Clc: :.1-J:u :.'ley ~c::l:t:d :.'l e s:ur:c: fer :."tc: ;n:r,:cs:s Jlld 
c:.?nsi<!c:ration thc::-:!n c::::;::r...ssd. 

Givc::JYr:dc:: :ny har.d llld sc:~ of of!Jc:.:: this :.hc: __ ..;;;;f6......:.. ____ d,y of ~pwe: 9~ 

,43~~~ MONICA MARLOWE Ncr=:' ?-.::lie in Jlld ~or ~ 
i_;(~\*i NOTARY PUBLIC 
\"'...\..'PJ!i(.l.~"!} State of Texas 

.. ~--· --:.t.~./ "....<l:.~ Comm. Exp. 10-30-99 
~ .•. .•.. ......•....• 

True and 6GFF96l 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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"EXHIBIT A" 

Attached to a nd made a part of Oil a nd Gas Lease 
dated August 19, 1998 by a nd between Hill I nvestments, Ltd., 

as the owner of the soil, a nd Clay Joh nson, as Lessee. 

l. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shaH notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shaH install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property o f 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain aH pipelines and electrical transmission lines 18 inches 
deep below the surface o f the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shaH exercise aH rights granted to it herein with due regard for the rights o f the owners of the surfa~e. 

6. It is further agreed that Lessee, its successors and assigns, shaH not erect any buildings or houses on the leased premises and that 
only those structures which a re reasonably necessary for production facilities or tank batteries shaH be erected on the surface of 
the leased premises. 

7. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner o f the soil 
in writing if fresh water is encountered dur ing drilling, or if a fresh water formation is penetrated . 

8.• • L~~tee further agrees to maintain aH drill sites and other portions of the surface used or occupied by Lessee, its successors or .. -. 
• ~~gns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

• . d'an:age to the owner of the soil's other land and crops. ·• 

• 
9 .. • \;J'Qn written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits 
·~ tank batteries to protect livestock against Joss, damage or injury; and upon completion or abandonment o f any well or wells, 

•• .l.&62;ee shaH fiH and level off all slush p its and cellars and completely clean up the drill site of a ll rubbish thereon. 
• • 
• 

l 0. Le~ee further agrees that in the event of a dry ho le or production from a well which production ceases and the abandonment of 
·:•sm well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
... 'l~'"ly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention o f the parties 

• he~to that the Lessee sha ll restore the surface to as nearly the state that it is in at the time of execution of this lease. 

11. If a ll or any part of th is lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soi l w ith a copy 
of any such document. 

True and 6eFFeet 
copy of 

Original filed in 
Reeves County 

Clerks Office 

CERTIFIED TRUE AND CORRECT COPY CERTIFICA~ 
STATE OF TEXAS FILE NO ":l '01 
COUNTY OF REEVES • ::::> 

FTT.F.n : 1115 / 98 
The above and torego10g IS a Tutr. rrue and corrifl PlfO!ographlc copy of the 
ong111af record now in my lawful custody and posseSSion, as the same 1s 
fi 



q 

... . 
• • • •• • 
•••• • • • • • • 

• 
•••• • • •••• 

• •••••• • • .. 
• •••••• • • 
• •••••• • • 
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.A..CQUISITI8~~~~~~~ER OF THE GENERAL LAND OFFICE 11/3/98 
PARAGON #299:Leasc Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

PaymcnL in full of 11:; -.case Bonus Consideration due 
the State ofT~X1\S fo} P>il & Gas Lease 
dated 08/19/98 from the State of Texas by AgenL 
Virginia Glenn II ill Lattimore, James Robert Hill & John A. 
Styrsky, Co-Trustees of the llouston & Emma Hill Trust 
Estate; Virginia Glenn II ill Lattimore, Individually; & 
James Robert I I ill , Indiv idually, Lessor, in favor of Clay 
Johnson, Lessee, covering the E/2 & SW/4 of Section 
14, Block 58, PSL Survey, Reeves County, Texas. 

)10 

ACQU ISITI~~If~Ji~JER OF THE GENERAL LAND OFFICE 11/3/98 
PARAGON #299:Lease Bonus 

••• • • • ••• • • • •••• • • • ••• • • • • • •• • 
•••• • • ••••• • • • • •• •••••• • • 
• 
• • •••••• . -•••••• . .. 

•••••• . .. 
•••••• • • 

Checking Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/ 19/98 from the tate of Texas by Agent 
Virgin ia Glenn I I ill Lattimore, James Robert Hill & John A. 
Styrsky, Co-Trustees of the Houston & Emma Hill Trust 
Estate; Virgin ia Glenn II ill Lattimore, Individually; & 
James Robert Hill, Individually, Lessor, in favor of Clay 
Johnson, Lessee, covering the E/2 & SW/4 of Section 
14, Block 58, PSL Survey, Reeves County, Texas. 

99014101 

l\ 2,437.50 

002837 
2.437.50 

2,437.50 



I II Al'l Ht:;:.UUHvt:;:,, L.t"'. V 

ACQUISITI~~~~~~~~IER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 

· • dated 08/ 19/98 from the State of Texas by Agent 
Julian Wade Meeker, Daniel Hill Meeker & Lawrence 
Hill Meeker, Trustees UWO J.R. Meeker for the 
lifetime benefit of L.H. Meeker, Lessor, in favor of 
Clay Johnson, Lessee, covering the E/2 & the SW/4 
of Section 14, Block 58, PSL Survey, 
Reeves County, Texas. 

ACQUISITI~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• • • • 
~N 

·.,\<,". ,, ... . .. · : 
:·, 
•• •••• • • ..... 

• 
... :,··: 
··'··= . "' •••••• ...... ~ . .. ., .... 
Check~1g Lease Bonus 

Paymem in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State of Texas by Agent 
Julian Wade Meeker, Daniel Hill Meeker & Lawrence 
II ill Meeker, Trustees UWO J.R. Meeker for the 
lifetime benefit of L.H. Meeker, Lessor, in favor of 
Clay Johnson, Lessee, covering the E/2 & lhe SW/4 
of Section 14, Block 58, PSL Survey, 
Reeves County, Texas . 

11/2/98 

99014074 

t 1,263.75 

11 /2/98 002808 
1.263.75 

1,263.75 



Ill AI~ Ht:;::.VUHvt:~, L.t-'. V 

ACQUISITiffi~~~'{)~iER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
datM 0811 9/98 from the State of Texas by Agent 
Meeker Investments, Inc .. by Robert W. Debolt, 
President, & J.J. Meeker, Individually, Lessor, in favor 
of Clay Johnson, Lessee, covering the E/2 & SW/4 of 
Section 14, Block 58, PSL Survey, 
Reeves County, Texas. 

I (0 

ACQUISITI<e_f't!>~ER OF THE GENERAL LAND OFFICE 11/2/98 
• •uAMGON #299: Lease Bonus ... .... 
• • • •• • 
•••• . . . .... , . . ... ,. 

• • • •• • ··-··· •• • 
••• • • 
1 •• ::: 
• • 

• •••••• • • • 
• •••••• • • 
• •••••• • • 

Checking Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State ofTexas for Oil & Gas Lease 
dated 0811 9/98 from the tate of Texas by Agent 
Meeker Investments, Inc., by Robert W. Debolt, 
President, & J.J . Meeker, Individually, Lessor, in favor 
of Clay Johnson, Lessee, covering the E/2 & SW/4 of 
Section 14, Block 58, PSL Survey, 
Reeves County, Texas. 

1.263.75 

002818 
1,263.75 

1,263.75 



1111'\1'1 nr::;:,uunvr::;:,, L . r-- . v 

ACQUISITI~~~~~~IER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus Payment in full of I /2 Lease Bonus Consideration due 
the State qfTexas for Oil & Gas Lease 

I 1/3/98 

dated 08119/98 from the State of Texas by Agent 
Dorothy Jean Keenom. Individually & as Trustee of the 
Thomas Hill Purr Trust & the Nancy Purr Jones Trust, 
Lessor, in favor of Clay Johnson, Lessee covering the 
E/2 & SW/4 of Section 14, Block 58, PSL Survey, 
Reeves County. Texas. 

j{D 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

ACO~L~IH~~~f'6NER OF THE GE ERAL LA D OFFICE I 1/3/98 

•PAAAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration due 
• • •: •. the State of Texas for Oil & Gas Lease 

• • • dated 08119/98 from the State of Texas by Agent 
• Dorothy Jean Keenom, Individually & as Trustee of the •••• ::.::: Thomas Hill Puff Trust & the Nancy Purr Jones Trust, 

• • • • Lessor, in favor of Clay Johnson, Lessee covering the 
::•:•: E/2 & SW/4 of Section 14, Block 58, PSL Survey, 
•: • Reeves County, Texas . . 

• •••••• ••• • • • •• • •••••• • • 

• •••••• • • 
• •••••• • • 

Checking Lease Bonus 

x i , II 7.00 

002828 
1.1 I 7.00 

1,117.00 



Ill AN Ht:::SUUHvt:::S, L . l-' . • , 

ACQUISITI~ffrtWS~\f6~JER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the tate of Texas for Oil & Gas Lease 
dated 08119/98 from the State ofT ex as by Agent 
K.PW Revocable Trust; MSW Revocable Trust; & 
MLH Revocable Trust, Lessor. in favor of Clay 
Johnson. Lessee, covering the E/2 & W/4 of 

ection 14. Block 58. P L Survey, 
Reeves County, Texas. 

1 

ACQUISITI<e_tt!)~fB§MNER OF THE GENERAL LA D OFFICE 

PARAGON #299:Lease Bonus 

••• . . . ... ,. .,,,t:. 
e\\e • ..... : 
:-.. ... ,,. 
• • •••• 

• . : , .. : 
. •' .. : 

• • •••••• ••••• . ' •••••• 
~heckTng Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the tate of Texas for Oil & Gas Lease 
dated 08/ 19/98 from lhe State of Texas by Agent 
KPW Revocable Trust; M W Revocable Trust; & 
M Ll-1 Revocable Trust, Lessor. in favor of Clay 
Johnson, Lessee, covering the E/2 & SW/4 of 
Section 14, Block 58, PSL urvey, 
Reeves County, Texas. 

v 

1112/98 

9901407 2 

X. l, ll 7.00 

1112/98 002815 
1.11 7.00 

1, 11 7.00 



Ill f\1'1 Nt:;:.UUNvt:;:,, L.t"' . 

ACQUISITI<c~~~~~~~IER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/ 19/98 from the State of Texas by Agent 
Windi Phillips 1983 Trust, Philip J. Boschetti & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson, 
Lessee, covering The E/2 & SW/4 of 9 9 014 0 6 3 
Section 14, Block 58, PSL Survey, 
Reeves County, Texas. 

/10 

ACQUISITI~~~ER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

. .. 
• • • 'u 
:\·~,= 
\~ .. · 

• • • • •• • •• . , ..... ,. . . 
•••• 

• . . , ... 
0 0 

0 ....... 
0 0 

0 ....... 
0 ... 00, 

0 0 
0 

•••••• 
0 0 

Checking Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State ofTexas for Oil & Gas Lease 
dated 08119/98 from the State ofTexas by Agent 
Windi Phillips 1983 Trust, Philip J. Boschetti & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson . 
Lessee, covering The E/2 & SW/4 of 
Section 14 , Block 58, PSL Survey, 
Reeves County, Texas . 

31.75 

002798 
631.75 

63 1.75 
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ACQUISITI2~AA~~~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas fN Oil &.Gas Lease 
dated 08/ 19/98 from the State of Texas by Agent 
H-S Minerals & Realty. Ltd., Lessor, in favor of Clay 
Johnson, Lessee, covering the E/2 & W/4 
of Section 14, Block 58, PSL Survey, 
Reeves County, Texas. 

ACQUISITI~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299: Lease Bonus 

••• •• ••• • •••••• • •• •••• •••••• •• • • • •• • • • •• . .... 
• • •• ••• • 

• •••••• • • • • • ....... ...... 
• • • ....... .... ,. 
• • 

Checking Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State ofTexas by Agent 
H-S Minerals & Realty, Ltd., Lessor, in favor of Clay 
Johnson, Lessee, covering Lhe E/2 & SW/4 
of Section 14, Block 58, PSL Survey, 
Reeves County, Texas . 

11/3/98 

X 101.56 

11/3/98 002849 
101.56 

I 0 1.56 
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ACQUISITI<c~~~~~~~JER OF THE GENERAL LAND OFFICE 11/3/98 
PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Paymem in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 0811 9/93 from the State of Texas by Agent 
Hill Investments, Ltd. , Lessor, in favor of Clay Johnson. 
Lessee, covering the E/2 & SW/4 of Section 14, 
Block 58, PSL Survey, Reeves County, Texas. 

{ 7(; 

ACQUISITI<2_"6NWtfSS~ER OF THE GENERAL LAND OFFICE 11 /3/98 
PARAGON #299:Lease Bonus 

• •• • • • ••• • • • •••• • • • ••••• • • • • • • 
•••• • • ••••• • • • • •• •••••• • • 
• 
• • •••••• . -•••••• . -•••••• . -•••••• • • 

Checking Lease Bonus 

Payment in fu ll of I /2 Lease Bonus Considerat ion due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State ofTexas by Agent 
Hi ll Investments, Ltd., Lessor, in favor of Clay Johnson, 
Lessee, covering the E/2 & SW /4 of Section 14, 
Block 58, PSL Survey, Reeves County, Texas. 

002836 
101.56 

99014100 

X 101.56 

002836 
I 0 1.56 

101.56 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 11 , 1999 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100248 
E/2, SW/4 of Sec. 14, Blk. 58, PSL Sur. 480 gross ac. 321 .354 net ac. 
Reeves County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-1 00248. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $9,033.87, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

Sincerely, 

~~t< 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MS:mrg 
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Check # 101302 
Property Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-271-001-00 0811911998 11109198 BK 596 PG 710 ENTRY 003083 TEXAS Reeves 
M-100248 

Property Name I Lessor 

State of Texas, acting by and through Its agent, Windi Phillips 1983 Trust, Philip J. Boschett1 and John L. Marion, Co-Trustees 

Property Legal Description 
Block 58, Public School Land Survey 
Section 14: El 2 (17.5 net acres) 

61396 Sect1on 14: SWI 4 (7.77 net acres) QO 

X l f\ I (o wfLf-
Payee Name & Address SSNITiftld Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 -

Account Number 

Total Bank Charges 
0.00 

Payn~n~: Period Payment Amount Bank Service Property Property 
Due.P~t;e· (in months) Description Due Charges Sub-Type Sub-Id 

0811'~2 12 Delay Rental 12.64 0.00 
•••• 
• ... ;..: 0.00 0.00 

l. l 0.00 0.00 

••• . . • • •• 
I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us 1mmed1atel~ ~ 1 0 13 0 2 
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L~ 
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Check # 101304 
Prope;ty Id / MMS Eff. Date Recording Information State County/Parish 

1-' TX299-389-271-002-00 08/19/1998 11/09/98 BK 596 PG 602 ENTRY 003071 TEXAS Reeves 
M-100248 

Property Name I Lessor 
State of Texas, actmg by and through its agent, KPW Revocable Trust; MSW Revocable Trust; and MLH Revocable Trust 

Property Legal Description 
Block 58, Public School Land Survey 
Section 14: E/2 (30. 93 net acres) 
Section 14: SW/4 (13.75 net acres) ... 

00 61403 

~ a~.~Lf 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Ch!Jrges Sub-Type Sub-Id 

08/ 19;JOOO 12 Delay Rental 22.34 0.00 
•••• 

• •••• 
f1 •• 0.00 0.00 . 

• •••••• 
r 1 0.00 0.00 

I. 1 • • 0.00 0.00 . · .. · 
I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us 1mmed1atel~ ~ 1 0 13 0 4 



••••• 
• •••• 
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Check # 101306 
Property Id I MMS Eft. Date Recording Information State County I Parish 

TX29':}-389-271-003-00 0811911998 11109198 BK 596 PG 373 ENTRY 003046 TEXAS Reeves . 
M-100248 

Property Name I Lessor 
State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hrll Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime 
Benefit of L. H. Meeker 

Property Legal Description 
Block 58, Public School Land Survey 
Section 14: El2 (35 net acres) 

51393 Section 14: SWI4 (15.55 net acres) no 
OoJ 

'} ~' 
;...? 

Payee Name & Address SSNITax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 7B70.i. Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 25.28 0.00 ••• . • • •• • 
• 

I I 0.00 0.00 . :. 
• • •••••• 

I I 0.00 0.00 • 
•••• • • •••• 

I I 0.00 0.00 •• •• 
•••• 

I I 0.00 0.00 

Instructions to depository: you have been desrgnated as deposrtory for the above descnbed payment(s). Please credrt the proceeds thereof to the parbes 
named and rn the amounts indrcated. Should any difficulty anse, make the deposrt rn a speoal account, and contact us rmmedrateiN ~ 1 0 13 0 6 



0 00 
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Check# 101308 
Prope;ty Id I MMS Eff. Date Recording Information State County I Parish 

, IX299-389-271-004-00 0811911998 11109198 BK 597 PG 78 ENTRY 003121 TEXAS Reeves 
M-100248 

Property Name I Lessor 
State of Texas, act1ng by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Ind1v1dually 

Property legal Description 
Block 58, Public School Land Survey 
Section 14: El 2 (35 net acres) 
Section 14: SWI4 (15.55 net acres) 

6139'2. QQ 
2~ 

j 2 )-
Payee Name & Address SSNITax Id ~mber 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 

~c::c~j.t ~t.::r. b2r 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 25.28 0.00 

• • •• • 

I I 0.00 0.00 . 
••• • 

• • 
I I 0.00 0.00 .... 

• 
• 

••• 
I I 0.00 0.00 ••• 

••• • ••• 
I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit In a special account, and contact us 1mmed1atel~ ~ 1 0 13 0 8 

• 

• 

• 
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Check # 101310 
Property Id I MMS Eff. Date Recording Information State County I Parish 

• TX299-389· 271-005-00 0811911998 11109/98 BK 596 PG 458 ENTRY 003055 TEXAS Reeves 
M-100248 

Property Name I Lessor 
State of Texas, acting by and through its agent, Dorothy Jean Keenom, Individually and as Trustee of the Thomas Hill Puff Trust and as Trustee of the 
Nancy Puff Jones Trust 

Property Legal Description 
Block 58, Public School Land Survey 
Section 14: E12 (30.93 net acres) 
Section 14: SWI4 (13.75 net acres) 

00 61402 

y ~~-3Li 
Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Ave:1ue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Pa~~~ Period Payment Amount Bank Service Property Property 
Due,~ (in months) Description Due Charges Sub-Type Sub-Id 

oa1•~nD~~ 12 Delay Rental 22.34 0.00 

• 

·:·r: 0.00 0.00 

1•1 0.00 0.00 
••• • • • • •• 
I I 0.00 0.00 

I I 0.00 0.00 

InstructiOns to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us 1mmediatei'N ~ 1 Q 131 Q 
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• •••• 
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Check # 101312 
ProJ,~erty Id I MMS Eft. Date Recording Information State County I Parish 

TX299· 389· 271·006·00 08119/1998 11109198 BK 596 PG 593 ENTRY 003070 TEXAS Reeves 
M-100248 

Property Name I Lessor 
State ofTexas, act1ng by and through its agent, Hill Investments, Ltd. 

Property Legal Description 
Block 58, Public School Land Survey 

X.f.o~ 
Section 14: El2 (2.8125 net acres) 
Section 14: SWI4 (1.25 net acres) 

00 61409 
Payee Name & Address SSNITax Id Number 

State ofTexas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property •• • 
Due Date (in months) Description Due Charges Sub-Type Sub-Id • •• ••• 
0811912000 12 Delay Rental 2.04 0.00 . 

• ••• • 
I I 0.00 0.00 • • •• •••• 

• 
I I 0.00 0.00 · .... .. · 

I •••• I • • •••• 
I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depos1tory: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us 1mmed1atel~ ~ 1 Q 1312 



••• • • • • •• 
• 
• ••• • 

• •••••• • 
• 
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Check # 101314 
P. ~erty Id I MMS Eff. Date Recording Information State County / Parish 

TX29:l-389-271-007-00 0811911998 11109198 BK 596 PG 476 ENTRY 003057 TEXAS Reeves 
r-1 -100248 

Property Name I Lessor 
State of Texas, actmg by and through its agent, Virginia Glenn H1ll Lattimore, James Robert Hill and John A. Styrsky, Co-Trustees of the Houston and 
Emma Hill Trust Estate; V1rgima Glenn H1ll Lattimore, Ind1v1dually; and James Robert Hill, Individually 

. 
Property Legal Description -Block 58, Public School Land Survey 

Section 14: El2 (67.5 net acres) 
Section 14: SWI4 (30 net acres) 

D~3'6}. ,...-
\\G J) ..., 

'X t 19 
\. 

I 

Payee Name 8t Address SSN ITax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, IX 7o701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

08119/lQQO 12 Delay Rental 48.75 0.00 . • .... 
•••• 
·' •I• •• 0.00 0.00 
• 

• . 
r 1 • 0.00 0.00 

• ... 
• 

I I 0.00 0.00 
• • • • •• 

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depositOry for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the depos1t 1n a speoal account, and contact us 1mmed1atei'N ~ 1 Q 1314 



.. ("' 

' 

(~ 

····. · .... . . . . . · .... . 
:-··:· . 

• ••• • 
.. . 

• • · ... 



Check # 101316 
~roperty Id I MMS Eff. Date Recording Information State County I Parish 

TX299· 389·271·008·00 0811911998 11109198 BK 596 PG 728 ENTRY 003085 TEXAS Reeves 
M-100248 

Property Name 1 Lessor 
State of Texas, acting by and through its agent, H·S Minerals and Realty, Ltd. 

Property Legal Description 
Block 58, Public School Land Survey 
Section 14: El 2 (2.8125 net acres) 
Section 14: SWI4 (1.25 net acres) 

X d-Dtf 
Payee Name & Address SSNI Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Pa.)"l'••t Period Payment Amount Bank Service Property Property 
Duoollete (in months) Description Due Charges Sub-Type Sub-Id 

OBIJ~f20QP 12 Delay Rental 2.04 0.00 .... 
• 

· Y 1 • 0.00 0.00 

I. I 0.00 0.00 

••• • • • • •• 
I I 0.00 0.00 ..... 

...... 'U blf ?~ 
I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts ind1cated. Should any difficulty anse, make the depos1t 1n a speoal account, and contact us 1mmediateiN ~ 1 Q 1316 



•••• • • .... 
•••• • • •••• 

• 
• • • • • • •• • 

• 
•• • . . . 
•• • 



Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, Texas 78701 

PURE 
RESOURCES, L.P. 

July 19, 2002 

Re Certified Copies of Release of Oil and Gas Leases 
Reeves Couny. Texas 
Paragon Prospect #299 

Dear Mr. Reid. 

Enclosed for your fi les and further handling please find certified copies of twelve Releases of Oil and Gas Lease dated June 
17, 2002. These instruments are releasing Oil and Gas Leases dated August 19, 1998, by and between the State of Texas, 
Lessor, and Clay Johnson, Lessee. Each instrument has been duly recorded in Reeves County as further described below 

Recorded in Volume 651, Page 451 , Official Records 

Recorded in Volume 651, Page 446, Official Records 

Recorded in Volume 651, Page 449, Official Records 

Recorded in Volume 651 , Page 444, Official Records 

Recorded in Volume 651 , Page 452, Official Records 

Recorded in Volume 651 , Page 447, Official Records 

Recorded in Volume 651 , Page 450, Official Records 

Recorded in Volume 65 1, Page 445, Official Records 

Recorded in Volume 651 , Page 442, Official Records 

Recorded in Volume 651 , Page 443, Official Records 

Recorded in Volume 65 I, Page 448, Official Records 

Recorded in Volume 651, Page 453, Official Records 

Mineral 0 10020 1 

Mineral 0 100201 

Mineral No 100202 

Mineral 0 100202 

Mineral 0 100203 

Mineral 0 100203 

Mineral 0 100205 

Mineral No 100205 

Mineral 0 100246 

Mineral 0 100246 

Mineral 0 100248 

Mineral No 100248 

Also, enclosed is Pure Resources, L.P check number 8414 payable to the Commissioner of the General Land Office in the 
amount of$300 00, representing payment of the required filing fee for handling this matter 

If you have any questions or need additional information, please let me know. Thank you for your assistance in this matter. 

Sincerely, 

~~ 
Brenda Land 
Land Administration 

Enclosures 

500 West Illinois lAid/and, Texas 79701 

... .. . . . . . .. . . . :. .· 
• • •••• 

office: 915.498.860 • We . ~IIVW. er l.lfCeS. 

• . . 
••• 



ACQUISITION CHECKING 
COMMISSIONER OF THE GENERAL LAND OFFICE 
~GON PROS. #299:Filing and Recording Fee Pa)ment 10 full for filing fees as set out in leller 

dated July 19, 2002. 

008414 
07/ 19/2002 

300.00 

X 
00 3oo . 
~ 

Checking 

PURE RESOURCES, L.P. 
ACQUISITION CHECKING 

F1 ling and Recording Fees 

COMMISSIONER OF THE GENERAL LAND OFFICE 07/ 1912002 
PARAGON PROS. #299:Fllmg and Recording Fee Payment 10 full for filing fees as set out in letter 

dated July 19, 2002. 

Checking Filing and Recording Fees 
••• 4 

• • • . . " . .... : 
• 

••• •• 
• • ... · .. ... 
• • 

. . • . . ... 

/;I/ 0 
'S? 

~ 
:_...\ 

tf\ 

300.00 

008414 
300.00 

R 

300.00 



... . 
• . •• • • • 

• • . • • • . • • • • . • . • • . . . . . . . . 
• ... 



.• 

BOOf( 6 5 1 PAGE 4 f) 1 

FILE# 1334 

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Hill Investments, Ltd. 
P. 0 . Box 1568 0 
Cedar Park, Texas 78613 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596. Page 557 on 11-9-98 in Reeves County, Texas 

PURE RESOU RCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effecti ve as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESO RCES 1., INC. 

By ()f!t:&~ 
Allomey-m-Fact 

/ ) /, 1)../ 

.1R'R 

BEFORE ME, the undersigned authority, on th is day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrumelll as. A Homey­
in-Fact for PURE RESOURCES, I, l NC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

~ GIVEN UNDER MY HAND AND SEAL OF OFFICE this tho /7-lj d,y 
or ~ . 2002. 

~.z:2t-?<4 Q. 1/.4.1-t-0/ 
Notary Public in and for the 
State of Texas 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

TX299-389-277-003-00 

FILE N0._~13::..:3::_4::.___ 

Nff PROOSION HEREIN WHICH RESTRtm lHE SAL!, R9rul, 
011 US£ llf TH£ DtSCRIBEO REAl PROI'EJIIY 8£CAIJSE Of aJC.OR 
OR RACE IS IUVAUO AHll UHOifORCEABU UHO£R ft10Al 
LAlli' 

••• • • • •• 
• .. . 

• • • • • • . .. 
• • • •••• 

• 
••• • • • •••• 

•• • • • • • •• 

FILED FOR RECORD ON THE 20TH DAY OF _ _.:JUNE~~----·A.D. 2002 AT 4 : 44 P . K. 

DULY RECORDED ~N~E ~4TH DAY OF_..:_JUNE_....::._ _ ____ A.D. 2002 AT 9:30 A. H. 

B~~-/J1lMEPUTY DIANNE 0. FLOREZ, COUNTY CLERK 
~ I'F.EVES COUNTY, TEXAS 

} )J I DO ~o l 



• • •• • • •• 

• •• • • • •• • 
•• • • • • • •• • 
• 

•••• • • .... 
•• . . 

•• • 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg 1s a full. true and correct photographiC copy of the 
original record now 1n my lawful custody and possess1on. as the same 1s 
filed/recqnje(1111 the public records of nJY otfoee. found on VOL 6 51 
PAGE.!Q.L THRU - - ---· OFFICIAL PUBLIC 

•• RECORDS 
~ t:

0

~~ I herebycemfiedon JULY 5, 2002_____ 

r~~ it.\ DIANNE 0 . FLOREZ, COUNTY CLERK 

~ ~'i REE~ES NTY,TEX 

~ BY DEPUTY 
' ESTELLA YA 



BOOK 6 51 PAGE 

FILE# 1329 

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Vi rginia Glenn Hill Lattimore, James Robert Hill and John A. Styrsky, Co­
Trustees o f Houston and Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, 
Individually and James Robert Hill, Individually 
500 Throckmorton, Suite 2803 
Fort Worth, Texas 76102 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596. Page 5 12 on 11 -9-98 in Reeves County. Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF M IDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES I. , INC. 

By A;:~ 
ohn Lod 

Attorney-in-Fact 
( )Jdl ' 

JJ{R 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
lmown to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I , INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

FILE NO . 1329 

;z-1_1 day 

TX299-389-277-004-00 

NO PROYISION HfREIN WHICH RES1RI£TS TH£ SALE, ROO'Al. 
OR USE er TilE OESCRIBED REAl PROPERTY BECAUSE Of COlOR 
OR RAC£ IS IIIVAUD AND UNEHfORCEABL£ UHDER FE00W.. 
LAW 

FILED FOR RECORD ON THE 20TH DAY OF JUNE A.D. 2002 AT 4:44 p . K. 
·--~~~--- ---~~~--------

DULY RECO:( ~U 24TH 

~~~ol..vV. DEPUTY 

DAYOF JUNE A.D. 2002AT 9:30 A. K. __ ........:; _____ _ 
DI ANNE 0 . FLOREZ, COUNTY CLERK 
~'F.EVf.S COUNTY, TEXAS 

(}') /OO?..D I 

, 
1 

••• • • • •• 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
•••• • • •••• 

•• • • • • • •• 



• • •• • • •• 
• 

• •• • • • •• • 
• • • • • • •••• 
• 

•••• • • •••• 
• •• • • • •• • 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full , true and correct photographic copy of the 
onginal record now 111 my lawful custody and possession, as the ~e is 
flied/recortfe!jm the publiC records of !!Ti...Q!!ice found '" VOL b..2.L 
PAGE 446 THRU - -- .Ol''JIICIAL PUBLIC 

-- RECORDS 
I herebycerufiedon~ 

DIANNE 0 . FLOREZ, COUNTY CLERK 

REEVWE~A 
BY .A.J DEPUTY 

ESTELLA YA 



BOOK 6 51 PAGE 4 ':1 9 

FILE# 1332 

~ 

J 
._ 

State: 

County: 

Lessor: 

Release of Oil and Ca Lease 

Tc>.as 

Reeves 

The State of Texas acting by and through its agent, 
Hill Investments, Ltd. 
P. 0. Box 1568 
Cedar Park, Texas 78613 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

J 

Recorded: Official Public Records Vol. 596. Page 566 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MID LAND § 

PURE RESO URCES, L.P. 
By and Through Its General Partner, 
P URE RESO URCES I., INC. 

By ff.k?~ 
~LO<Ig' 

Attorney-in-Fact 

9fL 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ) 7?'2 day 
• 2002. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

FILE NO . 1332 

'''"""""''''' ~,~~~~-J:.~fft:/'111~ 
~ ~ •• ;,.:._tJIY Pua;:f:9 ~ .:::- .·~~v". ~ 

' ( ~·~ .) l 
~ ... ~,.,. __,i.> .: ~ 
~ • •(" Ofi"'"" • ~ 

% ···~~~~·· ·· # 
~ ...... ,,, ()..18-~ ,,,~" 

''''"""'"''''' 

0./~•d-ifn ~ 
Notary PubiiTn ar1d the 
State of Texas 

TX299-389-27 5-003-00 

Nffi'ROVISION HEREIN WHICH REStRICTS lHE SAU,IIBfW., 
Oft US£ ef lME OESCIIIII[D REAl PROI'ERlY 8£CAUSE OF CQLOft 
DR RACf IS INVAIJD Alill UHEHfOftClABlf 1.111001 ~ 
lJIIt 

JUNE A.D. FILED FOR RECORD ON TB.E'----=2..::0-=THc=.. __ DAY OF __ _:_.:..:_:::__ __ _ 2002 AT !t : !ttl E 

JUNE A.D. 2002 AT 9:JQ A. 
DIANNE 0. FLOREZ, COUNTY 

llF.EVES COUNTY , TEXAS 
- ------

Dtn.Y RECORDED ~24TH . DAY DP 

8~ ff/ :vi! DEPDTY 

••• • . . 
•• 

•• • • • • • •• 
• •• • • • •••• 

••• • • • .... 
•• • • • • • •• 

M. 

M. 

CLERK 

I /) ., /} 7 

, 
I 

~ 1 



• • •• • • •• 

. .. . . . 
•• • 
•• • • • • • ••• 

•••• • • .... 
• •• • • • .. . 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographiC copy of the 
original record now 1n my lawful custody and possess1on. as the same IS 
llled/recqrded in the public records ol my office, found m VOL. __63_1, 
PAGE 44 THRU - - - . OFFICIAL PUBLIC 
A"' ....R.E.CORDS ~ ~ ~ 

l'~o~ I herebycen1f1edon_JJ.U,. __ ~ 2.__ 

m~ ~'~DIANNE 0. FLORE7, COUNTY CLERK W j REEv~:~xAn 
~ BY ~~~ DEPUTY 

·ESTELLA AYA 



BOOK 6'5 1_ PAGE 4 .. ~ ':t -...... . 

FILE# 1327 

State: 

County: 

Lessor: 

Lessee: 

Release of Oil and Gas Lease 

Texas 

Reeves 

The State of Texas acting by and through its agent, 
Virginia Glenn Hill Lattimore, James Robert Hill and John A. Styrsky, Co­
Trustees of Houston and Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, 
Individually and James Robert Hill, Individually 
500 Throckmorton, Suite 2803 
Fort Worth, Texas 76102 

Clay Johnson 

Lease Date: August 19, 19<>8 

Recorded: Official Public Records Vol. 596, Page 503 on 11-9-98 in Reeves County. Tcxns 

PUR E RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil , Gas and Mineral Lease descri bed above. 

EXECUTED on the date of the acknowledgement below, to be effective as o f the 
expiration of the primary term of said lease. 

THESTATEOFTEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES 1., INC. 

By~ JOhnL(;d 
Attorney-in-Fact 

~ 
~ 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

G IVEN UN DE R MY HAND AND SEAL OF OFFICE this the ;zl-.2 day 
• 2002. 

FILE NO ._~l~3"'-2&.L..7 __ 

'''''"""""''' ,..,,,,~~f>. J. Kcf:4'''''" 
~~~~-

1
\!S>.vl\·rus;f.~\ 

~ { -· ·~ ~ - . . -
~ ·. "), ~ : ~ 
~ ".. "~tt OF# : ~ 
~ ··. §XP!Rl~-··· ~ 
~ ........ ~ 

~,,,I 6. 18-~ ~,,~ 

'''"'""""'''\ 

~&-<21:'¥;/~ 
Notary Public in and fortf{e 
State of Texas 

TX299-389-275-004-00 

_, . 
Nfr f'IIOVISION HEREIN WHICH RESfRISTS THE SAl£, RENTAl, 
011 USE VF THE DESCRIBED REAl PROPERTY BECAUSE Of COlOR 
011 RACE IS INVAUD AHD UNEJifORClABL£ UNDER ftDEJIAI. 
LAW 

FILED FOR RECORD ON THE:,...__ 2_0_TB _ _ _ DAY OF _ _:JUNE:.=:::..::..' _ ___ .A.D . 2002 AT 4:44 p 

_______ .DAY OF __ JUNE _____ _ .A.D. 2002 AT 9:30 A. 

K. 

M. 

DIANNE 0- FLOREZ, COUNTY CLERK 
!'F.EVf.S COUNTY, TEXAS 

fY\- ( 0 202. 

••• • • • •• 
• .. . 

• • • • •• 
• •• • • • •••• 

• .... . . 
•••• 

•• . . . 
• •• 



. . .. 
• • •• 

• 
• •• • • •• • .. . 

• • • •••• 

•••• • .... 
•• . . . 

•• • 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now in my lawful custody and possession, as the same is 
filed/recorded in the public records of my office, found 1n VOL. 1i.5..L. 
PAGE 444, THRU - - - . OFFI CIAL PUBLIC 

RECORDS 
I herebycertifiedon~2__ 



&881~ 
I . ' 

6 5 1 PAGE ·4 ~ 2 

FILE/I 1335 

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Hill Investments, Ltd. 
P.O.Box 1568 
Cedar Park, Texas 786 13 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 5%. Page 548 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby r eleases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expi ration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES I., INC. 

ByL~~ 
Attor;nry-in-Fact 

'l~ . 
JR 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Allomey­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

FilE NO. 1335 

FILED FOR RECORD ON TB.E 20TH 

.~~r#?·~~ 
Notary Public m aMlfbthe 
State of Texas 

TX299-389-276-003-00 

Nf1 PROVISION HEREIN WHICH RESTRI£TS TH£ SALE, RElfTAl. 
011 USE 6f THE DESCRIBED REAl PROPERTY &CAUSE Of COlOR 
011 RAC£ IS IIIVAIJO AND UNEHfORCEABlf UNDER F£D£IIAl 
lAW 

DAY OF _ _ JUNE.::....:..= ____ A.D. 2002 AT 4:44 P. H. 

DULY RECORDEQ ON THE 24TH DAY OF JUNE A. D. 2002 AT 9: 30 A. H. 

~~1fUA!. DEPUTY -------D-1-ANNE 0. FLOREZ, COUNTY CLERK 

- - ·~ ~'ro:EVF.S COUNTY, TEXAS 

••• • • • •• 
• .. . 

• • • • •• 
• •• • • • •••• 

• 
•••• • • •••• .. . 

• • • • •• 



• • •• . . 
•• 

• . .. 
• • • •• • 
• • • • • • • •• • 

.... . ... . .. . . 
• 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



FILE# 1330 

BOOK 6 51 PAGE 

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Virginia Glenn Hill Lattimore, James Roben Hill and John A. Styrsky, Co­
Trustees of Houston and Emma Hill Trust Estate, Virginia Glenn Hi ll Lattimore, 
individually and James Roben Hi ll, Individually 
500 Throckmon on, Suite 2803 
Fon Wonh, Texas 76102 

Lessee: Clay Jolmson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596, Page 521 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that cenain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L .P. 
By and Through Its General Panner, 
PURE RESOURCES I., INC. 

By~~ John 

:~~p-in-Fact 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

day 

~.~ 
State of Texas · 

True and Corre<.. 
copy of 

Original filect in 
Reeves County 

'-Clerks Ott~r 

TX299-389-276-004-00 

••• • • • •• 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
•••• • • •••• .. . 

• • • • •• 

l 
I 

I 

-~·· 
NCf I'ROVISION HEREIN WHiai RESTRICTS Ttt: WI, BUL. 
011 US£ If nit DEJCIUB£0 REAl PROP£RTY 8Et:AIJIE Of CWIR 
011 RACE IS INVAI,IO Allll UHEMfORC[AIILE UNOfJI RDEML 
LW 

- l 
. I 

FILE NO- 1330 

FILED FOR RECOIID ON THE._-"'2~0~TH=-__ DAY OF_.....;JUNE::..::.:=----A-0. 2002 AT 4 : 44 P. M. 

DULY REC<JHDW ~24TH DAY OP 

~61/ • UJDEPOTY 
,.. -~- -

JUNE A.D- 2002 AT 9:30 A. K . 

DIANNE 0 - FLOREZ , COUNTY CLERK 
RF.EVES COUNTY, TEXAS 

. I 
.J 



• • •• • • •• 
• 

• •• • • • •• • 
•• • • • • .... 
.... 

• • .... 
• •• • • • •• • 



PILEI 1333 

6 51 PAGE 4S O 

Release of O il and Gas Lease 

State: Tcxus 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Hill lnvestments, Ltd. 
P. 0. Box 1568 
Cedar Park, Texas 78613 

Lessee: C lay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596. Page 575 on I 1-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES I., INC. 

ByJ~ 
~hnLod 

At~".o/y-m-Fact 

~ 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

G IVEN UNDER MY HAND AND SEAL OF OFFICE this the 17(3. day 
0 . 2002. 

'''"'"""""'l ,_,,,,~,~~ J. KEF;::-/1tt/. 
~ ~" ....... ·~~ 
~ <::> <\~Y Pu!J:•'?' ~ 

$ --~~~·-. % 
§ :' '~ ~ ~ 
i ~-. ~ ... ~~ ) j 
~ • •• ~cory~..- ••• ~ 
~ ··f:\'PiRIO~... ,$' 
~,,,, 8. ia:i&i; ,,~~ 

'''"""""''''' 

~"'<9~rd/ 
Notary Public in and or e 
State of Texas 

TX299-389-2 74-003-00 
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AKT PROYlSlON HEREIN WHICH RESTRISTS THE SAL£. ReCTAl. 
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LAW 

FILED FOR RECORD ON TBE. _ ___:2=-'0"-'TH"-!:::'-_ DAY OF __ ....:JUNE::..:::..:o:.=... ___ A.D. 2002 AT 4:44 P . H. 

DULY REC0:~4TH 

B-<C'[j/JLl.). (U A/. DEPUTY 
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DIANNr: 0. FLOREZ , COUNTY CLERK 
PF.EVF.S COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 
The above and foregoing IS a full , true and correct photographiC copy of the 
original record now in my lawful custody and possess1on, as the iil!OJE:. 1s 
flied/recorded 1n the public records of my office,..fOIIfld~IT ~~ 
PAGE !O_Q_, THRU - - - .OFFICIAL ruDL.L'-' 

S
:tE ·~ lherebycertJfiedon mo~S2QQ2 

! ~t~ DIANNE 0 . FLOREZ, COUNTY CLERK 

;~~JREEV~~TEXA 
~~s [({.fr..~ BY DEPUTY 

·-~ E 
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FILE# 1328 

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Virginia Glenn Hill Lattimore, James Robert Hill and John A. Styrsky, Co­
Trustees of Houston and Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, 
Individually and James Robert Hill, Individually 
500 Throckmorton, Suite 2803 
Fort Worth, Texas 76102 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596, Page 494 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. · 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES 1., INC. 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I , INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

True and Correct 
copy of 

Original filed in 
Reeves County 
C~rks Off1rP 

J7tfl day 

~?n·2r~ 
State of Texas 

TX299-389-274-004-00 

r-----:------:':': -:-:-:-:=,...,...·------~----------·----·· -- - ....... ~ .. 
OW US£ If THE OE3CII1B£D REAl PROPERTY BECAUSE Of COLOR 
OIIAACE IS IINAI,IO Allll UHEIIfORC[A8lf UIID£JIIt.IOM. 

FILE NO._ ....:l:..:3:..:2:..:8;___ IJW 

••• • • • •• 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
•••• • • •••• 

•• • • • • • •• 

J
. /MY PIIO'IISIOH HEREIN WHICH RESTRICTS lHE wl IIBAM. 

FILED FOR RECORD ON THE 20TH DAY OF __ .tJUNEj,UJL.L&.... _ ___ A.D. 2002 AT 4:44 P. M. 
I 
\ DULY RECORDED ON THE 2 4TH DAY OF_~JUNE:..==-----A.D. 2002 AT 9 :30 A. M. 

1 q~fUA_/, DEPUTl 

-
DIANNE 0. FLOREZ , COUNTY CLERK 
RP.EVES COUNTY , TEXAS 

n 1 Doz. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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6 5 1 PAGE 

State: 

County: 

Lessor: 

Release of Oil and Gas Lease 

Texas 

Reeves 

The State of Texas acting by and through its agent, 
Hill Investments, Ltd. 
P. 0. Box 1568 
Cedar Point, Texas 78613 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

I 
,~ 

0 

~\J 
orv 

Recorded: Official Public Records Vol. 596. Page 584 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acqui red 
or held under that certain Oil , Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration o f the primary term of said lease. 

THESTATEOFTEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES I., INC. 

By~~ JOhJl Lodg 
Attorney-in-Fact 
_jj{L_ 
JRR 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

/) GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /7~ day 

dr---.2002. 

a2?~9 1(~&-A/ 
Notary Public in and for the 
State of Texas 

TX299-389-270-006-DO 

.. _ ·-
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Nf'( PIIOOSION HEREIN WHICH RESTRISTS THE SAU.ImfW.. 
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FILED FOR RECORD ON TBE~--=2:..:::0~TH=-_DAY OP __ ~JUNE~!,!,!_ ___ A.D. 2002 AT 4:44 P. H. 

DULY RECORDED ON TBE~_2_:..4_TH ____ DAY OF _ __:JUNE:..::.;=----A· D. 2002 AT 9; 30 A K. 

BY : ______________________ , DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK 
!l F.EVF.S COUNTY, TEXAS 
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FILE# 1326 

I 
_j 

State: 

County: 

Lessor: 

Lessee: 

Lease Date: 

Recorded: 

Release of Oil and Gas Lease 

Texas 

Reeves • 

A\lo.e>~4v 
The State of Texas acting by and through its agent, 
Virginia Glenn Hill Lattimore, James Robert Hill and John A. Styrsky, Co­
Trustees of Houston and Emma Hill Trust Estate, Virginia Glenn Hill Lattimore, 
Individuall y and James Robert Hill, Individually 
500 Throckmorton, Suite 2803 
Fort Worth, Texas 76102 

Clay Johnson 

August 19, 1998 

Official Public Records Vol. 596, Page 485 on 11 -9-98 in Reeves County. Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever quitclaims.unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary term of said lease. 

THESTATEOFTEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESOURCES 1., INC. 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

FILE NO._~l--=<!3~2~6 __ 

day 

~?-~ Notary Public m an fo e 
State of Texas 

TX299-389-270-007-00 
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PILED FOR RECORD ON TH.E_ -=2:.::0-=TH:=..... _ _ D.AY OP _ __:JUNE:..=.:.=... _ ___ .A.D. 2002 AT 4:44 P. H . 

DULY RECORDED ON THE 24TH DAY OP _ __;JUNE~='------·A-0 . 2002 AT 9:30 A. K . 

B~JA.). OEPOTlf DIANlre 0. YLOREZ, COUNTY CLERK 
ll F.EVF.S COUNTY, TEXAS 
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FILE# 1331 
f 

J 

I -

Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Virginia Glenn Hill Latt imore, James Robert Hill and John A. Styrsky, Co­
Trustees of Houston and Emma Hill Trust Estate, Vi rginia Glenn Hill Lattimore, 
Individually and James Robert Hill, Individually 
500 Throckmorton, Suite 2803 
Fort Worth, Texas 76 102 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596. Page 476 on 11 -9-98 in Reeves County. Texas 

PURE RESOURC ES, L.P. hereby releases, surrenders, and forever quitclaims. unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that certain Oil , Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as o f the 
expiration o f the primary term of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Partner, 
PURE RESO URCES 1., INC. 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attomey­
in-Fac:;t for PURE RESOURCES, I, INC. and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

TX299-389-271-004-00 

·-- ---

FILE NO . 1331 

MY PROVISION HEREIN WHICH RES1RISTS THE SIIU.II!lfW. 
011 US£ 8f THE DESCRIBED REAL PROI'fRTY BECAUSE Of COLOR 
OR RACl iS IIIVAUD AHO UNfHfORCEABU U!IIIER FElON.. 
LAW 

FILIID FOR RECORD ON TBE'--___...;;;2;..;;Q..;::TB-=-- DAY OF __ _,JUNEuu.u;.,_ ___ A. D. 2002 AT 4:44 p • K. 

DULY RECORDED ON THE 24TH DAY OF ___ JUNE _____ A . D. 2002 AT 9: 30 A. K. 

s~fWY. OEPOTI 
DIANNE 0 . FLOREZ, COUNTY CLERK 

!'F.EVES COUNTY, TEXAS 
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Release of Oil and Gas Lease 

State: Texas 

County: Reeves 

Lessor: The State of Texas acting by and through its agent, 
Hill Investments, Ltd. 
P. 0 . Box 1568 
Cedar Park, Texas 78613 

Lessee: Clay Johnson 

Lease Date: August 19, 1998 

Recorded: Official Public Records Vol. 596. Page 593 on 11-9-98 in Reeves County, Texas 

PURE RESOURCES, L.P. hereby releases, surrenders, and forever q uitclaims unto 
the Lessors named above and their successors in interest any and all rights whatsoever acquired 
or held under that cenain Oil, Gas and Mineral Lease described above. 

EXECUTED on the date of the acknowledgement below, to be effective as of the 
expiration of the primary 1ern1 of said lease. 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

PURE RESOURCES, L.P. 
By and Through Its General Panner, 
PURE RESOURCES I., INC. 

By k~ 
OfOiU1LOd 

Attorney-in-Fact 

ifL 

BEFORE ME, the undersigned authority, on this day personally appeared John Lodge, 
known to me to be the person whose name is subscribed to the foregoing instrument as Attorney­
in-Fact for PURE RESOURCES, I, INC. and acknowledged 10 me that he executed the same 
for the purposes and consideration therein expressed in the capacity stated and as the act and 
deed of said corporation. 

G IVEN UNDER MY HAND AND SEAL OF OFFICE this the / J~ day 
' 2002. 

True and Com;._ 
copy of 

Original filed 1n 

Reeves Count' 
Clerks ou 

FILE NO. 1336 
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d.t;;;"-9 ~~ 
Notary Public in an o he 
State of Texas 

TX299-389-27 1-006-00 
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DULY RECORDED _ON0 T 24TH DAY OF _ __::JUNE-==.:=-____ A.D. 2002 AT. 9:30 A. H. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Mmhng 

Post Office Box 12873 
Austin, Texas 
78711-2873 

StrC'ct 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512.463.5001 
1.800.998.4GLO 

www.glo.state.tx.us 

August 8, 2002 

Attn: Brenda Land 
Pure Resources, L.P. 
500 West illinois 
Midland, Texas 79701 

Re: Release of Twelve State Oil & Gas Leases­
~-10020 1 , ~-100202,~-100203,~-100205, 

~-100246, ~-100248 , Reeves County, Texas 

Dear Ms. Land : 

The General Land Office received the following instrument on July 29, 
2002, filed them in the mineral fil es as stated above. 

Releases, dated August 19, 2002, recorded in Reeves County, Texas. 

Your remittance of $300.00 has been applied as the state's portion of the 
filing fees. 

;:ly, dL ~£____ 
Mary~ Silva 
Lease Administration 
Energy Resources 
512:475-1 532 

MHS/mbs 




