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TEXAS GENERAL LAND OFFICE

GARRY MAURO

COMMISSIONER MEMORANDUM
DATE:  09-Sep-98

TO: Garry Mauro, Commissioner

Spencer Reid, Senior Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

RE: Relinquishment Act Lease

Applicant:  Clay Johnson

County: REEVES Base File #: 153255
Section: 22 Block: 59 Abstract: 5995
Survey: PUBLIC SCHOOL LAND
Prim. Term: 5 years Bonus/Acre $50.00
Royalty: 3/16 Rental/Acre $1.00

Consideration

Recommended: t?\ 7R
Not Recommended:
Comments:

Lease Form

Recommended: ZM T/e /¥

Not Recommended:

Comments:

Spencer Reid, Senior Deputy Date: q - 16 QQ

Recommended: ﬂ W

Not Recommended:

Garry Mauro, Commissioner Date:
Approved: é“\
Not Approved:



Transaction ## 2796
Lessor Meeker, J.J.
L esses:

Clay Johnson

LEASE DESCRIPTION
County

reeves (S o5

TERMS OFFERED
Primary Term:
Bonus/Acre:
Rental/Acre:
Rayaity: 3116

_5 years

COMPARISONS
MF &

$50.00 |

$1.00

RAL REVIEW SHEET

Comments: |Gross acres 280. First & second year rental $1.00, third & fourth year rental is $16.67.

Amwthp{B 0.95.98

Wednesday, September 09, 1998

Goologist: L. Collier
Leass Date: 8/19/98 18
ACrss: 93.34
Part Sec. Block Twp Survey Abst#
North 280 acres 22 59 00 PUBLIC SCHOOL LAND 5995
TERMS
Primary Term 5years
Bonus/Acre $50.00
Rental/Acrs $1.00
Royaity 3ne
Date Term  Bonus/Ac.  Rental/Ac.  Royaity  Distance
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General Land Office
Relingnishmnt Act Lease Form
Revised, September 1997

OIL AND GAS LEASE

1998 ,betwe:n.the State of Texas, acting by and through ity
bolt, Trustee, and

301 Ta Mesa, Encinitas. said ageat -
(Give Permanent Address) .
herein referred 1o as the owner of the soil (whether one or more), md_%%%lwﬂr“mson
. Wall, Suite BUU 2
: Midland, Tx /9701
(Give Permanent Address)

hereinafter called Lessee,

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants znda;recmumbepaid.kzptmdpc:fom:dby
Lesses under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessce, for the sole and only purpess of
prospecting and drilling for and producing oil and zas, laying pipe lines, building tanks, storing oil and building power staticns, telcpbone lines and other souctures
thereon, to producs, save, taks care of, treat and transport said products of the lease, the following lands situated in Reeves County, State
of Texas, to-wit: .

The North 280 acres of Section 22, Block 59, Public
School Land Survey.

ccnanipz- 280 acres, more or less. The bonus consideration paid forthislc.neiszsfnllows:
LI L]
o To the Stat= of Texas:___Two _Thousand Three Hundred Thirty-three and 50/100--
. Collars (S 2,333,550 )
. To the ownerof he soil: TWO Thousand Three Hundred Thirty-three and 50/100--
e Dollars(s__2,333.50 -3 )
ase e .
. Total bonus considematica: FOUYXr Thousand Six Hundred Sixty-seven and no/100---
et Dollars (5__ 4, 567-00 )
L]
'Thctntalbonusoonsidaaﬂoupaidmpmuabonmof Fifty and No/lOO ——————————— —— -
22000 Doilars (5 50.00 ) perace, on 93.34 netaces.
':"'5. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years fom thisdae

(herein called “primary term”) and as long thersafter as oil and gas, or cither of them, is produced in paying quantities from said land.
As uscd in this lease, the term "producsd in paying quantities® means that the receipts from the sale or other authorized commercial use of the substancs(s) coversd

exceed out of pockst operational expeases for the six menths last past.

3 Delay Rentals: [f oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversary date. Lesses shall pay, % directly to the owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this lease for
a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule. this lease may be further continue for successive one-
year periods during the primary term of this lease provided that payment is made on or before the anniversary date.

Anniversarv Date Delav Rental per Acre
First S 1.00
Second S 1.00
Third $16.67
Fourth $16.67

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




] 4. PRODUCTION ROYALTIES. Upon producticn of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Officz of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of
the soil: .

(A) OLL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also s a

condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separaior or other equipment, as herzinafter provided, skal] be
3/16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the

General Land Offics, such value 10 be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, of other liquid
hydrocarbons, i , of a like type =nd gravity in the geaeral arca where producsd and whea rum, or 2) the highest market price thereof offered of paid in the
g=aeral area where produced and when run, or 3) the gross procesds of the sale thereof, whichever is the greater. Lesses agress that before any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional Jpe, or
other equipment at least as cfficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recoversd. The requirement that such 2as be un
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

B) NCN PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of
gasaline, liquid hydrocarbons or other products) shall be 2/16 __part of the gross production or the market value thereof, at the option of the
ownmer of the soil or the Commissioner of the General Land Offics, such value to be based oa the highest market price paid or offered for gas of comparable quality in
the general ar=a where produced and whea run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this lease shall not at any time excsed 14.65 pounds per square inch absolutz, and the standard base temperarure shall be sixty (50)
de grees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the
mcst approved method of testing being uszd by the industry at the time of testing.

© PROCESSED GAS. Royalty on any gas processed in a gascline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extrac=d or the market value thereof, at the opticn of the
owner of the soil or the Commissioner of the General Land Office. All royaltics due herein shall be based on one hundred percent (100%) of the total plant
production of residue zas artributable to gas produced from this lease, and on fifty percent (50%), or that perceat acsruing to Lesses, whichever is the greater, of the
total plant production of liquid hydrocarbons arributable to the gas producsd from this lease; provided that if liquid hydrocarbons are recovered Som gas procassed
in a plant in which Lesse= (or its pareat, subsidiary or affiliatz) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or
the highest percent accruing to a third party procsssing gas through such plact under a processing agreement negotiazed at arm's length (or if there is a0 such third
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas
ar.< :a liquid hydrccarbons shall be determined by 1) the highest markst prics paid or offered for any gas /=r liquid hydrccarteons) of ccmparable quality in the
g=g#aParca, or 2) the gross prics paid or offers-: for such residue gas (or the weighted average gross selling orics for the respective zrades of liquid hydrocarbons),
whishowver is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have besn due had the gas not
becn paogessed.
L . o
L] .

. (D) OTHER PRODUCTS. Royaity on carson black, sulphur or any other products producsd or manufactured Som gas (exczpdng liquid hydroearbons)
whegher said gas be “casinghead,” "dry,” or any other gas, bv fractionating, burning or any other procsssing shall be 3/16 part of the

Fiquction of such products, or the market value thz:=of, at the opticn of the owner of the soil or the Commissioner of the General Land Office, such market
valuc to be detzrmined as follows: 1) on the basis of the X:zhest market prics of each product for the same month in which such product is produced, or 2) on the
ba-!i= ©f e average gross sale price of zach product for the same month in which such products arc produced; whic.ever is the greater,

* 5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties
paidy et this lease in no event shall be less than an amcunt equal to the total annual deliy rental herein provided; otherwise, there shail be due and payable on or
befdhe theast day of the month succeeding the anniversary date of this lease a sum equal to the total mnual rental less the amount of royalties paid during the

Pressdinaeear. 3 cascdeesnetspesifradelayrental-amount thea for the purposes of this paragraph, the delay rental amount shall be one

dollar (S1%00) per acre.

6. ROYALTY IN XIND. Notwithstanding any other provision in this lease, at any time or fom time to time, the owner of the soil or the Commissioner
of the General Land Offics may, at the option of cither, upen not less than sixty (60) days aotice to the holder of the lease, require that the payment of any ruyahiﬁ.
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissicner of the General Land Offics's right to tzke its royaity in
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offics's rights or Lesses's obligations, whether sxpress or implied,

under this lease.

7. NO DEDUCTICNS. Lesses agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, procsssing, ransporting, and otherwise making the oil, gas and other product '
herzunder ready for sale or use. Lesses agrees to compute and pay royaities on the gross value recsived, including any reimbursements for severancs taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionats share of any fuel usedto
process zas preduced hersunder in any procsssing plant Notwithstanding any other provisicn of this lease, and subject to the written consent of the owner of the scil
and the Commissioner of the General Land Offics, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing
formation underiying the leased premises after the liquid hydrocarbons contained in the gas have besn removed; no royalties shall be payable on the recycled gas
until it is produced and scld or used by Lesses in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All rovalties not taken in kind shall be paid to the Commissioner of the General Land Offics &t Austin,
Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules st forth in the Texas Register. Rules currently provide that royalty on oil is :uc
and must b¢ reczived in the General Land Office on or befors the Sth day of the second month sucseeding the monh of production, and royalty on gas is due 378
of th

must be received in the General Land Ofice on or befors the 15th day of the second month succszding the month of production, aczompanied by the ::'f‘xs:i;vit: Al
reaeral Land Offics and showing the gross amount and dispositian

owmer, manager or other authorized agzat, comeleted in the form and manner prescribed by the Geaer : AT
all oil ard gas producsd and the market value of the oil and gas, together with a copy of all decuments, records or reports confirming the gress production, dispe
frue and Corrast
copy of
Original filed in

Reevas County




o mdmarketvalueindudingmmanadings.pipeﬂncmipmgaslinercceipumdodmche:hormd;ofmm:pmdwmdpmhlopipdimm
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and

* market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shal] pe
accompanicd by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office Jease number the amount of royalty being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty paymeat was due, then Lessec owes a penalty of 5% on the royalty or
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is grearer.
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue,
AlfTidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due datz provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act to postpone the datk on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. . ‘

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreements and amendments to such coatracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements whea received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced oq said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attorncy General, the Governor, or the representative of any of them. i

(B) PERMITS, DRILLING RECORDS. Wrinten notice of all operations oa this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lcase or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental
agency shall include the word *State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying weils, tank batteries or other associated improvements to the land must also include the word "State.* Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made oa the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a tfue copy of
the log of cach survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

e eel (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. ﬂllpcnalry for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General
Lans. . * §-

o 1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oil o gas on said land, Lessee should drill a dry hole or holes thercon, or if during the primary term hereof and after the discovery and actual production of oil or
gas fipg, ht leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
anntd-&:lq rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
comp1c.t:d and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without further operations
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lesses may maintain this
lease by co@ducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
prodiction Linder Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
prigary Jordn hereof, Lessee may resume payment of the annual reatal in the same manner as provided hercin on or before the rental paying date following the
expirition 8f sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hercof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lesses commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations centinue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for 5o long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lesses commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixry (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well* means any well that has been assigned a well number by the state agency having
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being mainrmncdfn
force and effect, a well capable of producing oil or gas in paying quantitics is located on the leased premises, but oil or gas is not being preduced for lack r._vfsu:lablc
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. ; :
ameuntthen for the purposes of this paragraph, the delay rental amount shall be one dollar (S1.00) per acre. To be effective, each initial shut-in oil or gas royalty
True and Correct
copy of
Original filed in
Reeves County

Nlavlea M#dina
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after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the moath in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the

— lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well Jocated within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any . -
case in which drainage idoccurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective ..
formeumﬁndanfmcwaorwhichmcmyﬂ!yhsbempaid.mm:mmmmmelemfa&wmmmeymbympuﬁngqu )
1'0)"1‘1'uﬂlem}'l‘tyﬂwpmvidedinmclmolthemutctvﬂu:ufpmduaionﬁnmtbcweﬂc::uhxgthedninzgeorwhichismplmdhdnumepmdmmg
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and onc-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) fect of the leased premises.
lt_'thecompeasuoqmymypnidinuylz-mondwciodisinmumm:lmmanlhemuﬂshm—inoﬂagnmyﬂ:y,mceshﬂlpzymmmequlmme :
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offser - °
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the

payment of compensatory royaltics can satisfy the obligation to drill offsct wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thercon.

(A) VERTICAL. In the cvent this lease is in force and effect two (2) years after the exriration date of the primary or extended term it shall then terminate
as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or amy successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is
thercafter ll_[oc:m:d o said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
ingressde and cgress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing
road? ;edstthg pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands™), for access to and from the
retained lands and for the gathering or transportation of oil, gas and other minerals producsd from the retained lands.

. :
o 0eoB) HORIZONTAL. In the event this leasc is in force and effect two (2) years after the expiration date of the primary or extended term it shall further
terminate as to all depths below 100 fect below the total depth drilled (hereinafter "decper depths”) in cach well located on acreage retained in Paragraph 16 (A)
abo wmicks on or before two (2) years after the primary or extended term Lesses pays an amount equal to one-half (1/2) of the bonus originally paid as
consi ion for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths

coveged % e'tis lease,

eseedl) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with
the wéfl loc2ted in the center thereof] or such other shape as may be approved by the Commissioner of the General Land Cffice. Within thirty (30) days after partial
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or
depths not retained hercunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90)
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hercunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the
General Land Office and such designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, recziver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lessee, sublesses, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 fect of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith ;ﬁ'om Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this leasc shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall 5“59‘"_" the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of 0il
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaylts in
payments owed on the lcased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises bypsylnganymmtpgc,mesmwmﬁm
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these Payments from the

rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the ahoye
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or reatal due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
dhmpmqmmﬁmtpwmwﬂylcmdmd«mklmmdmem interest owned by the owner of the soil. mt_:ommnuormeomﬂw
Office shall be paid the value of the whole production allocable to any undivided interest not covercd by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, oc
if, at any time after the expiration of the primary term or the extznded term, this lease covers a lesser number of acres than memulmom:dsu_-ibedhgnin.
paymeats that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upoa the number of acres outside the
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for opcrlﬁo:‘u ur.!der this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not usc potable water or water suitable for livestock or irrigation purposes for waterflood operations

without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the

written consent of the owner of the soil. -
. 8

®e®eeds. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foregeiagepollution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spilfiga Sedpage or ground wat=r contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons o other
pollutagt and shall be responsibic for all damage to public and privatec properties.. Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tapg paueries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pitg ¢M cellars and completely clean up the drilling site of all rubbish thereon. Lessee sha._IL while conducting operations on the leased pmn!sc, k:cp said
premises freg of all rubbish, cans, bottles, paper cups or garbage, and upon con_'lplction of operations shall restore the surface of the land to as near its original
condi:'ml.d contours as is practicable. Tanks and equipment will be kept painted and presentable.

® 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
Lessgg 98 4 leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination ofu.ns
lease finlessthe owner of the sail grants Lesses an extension of this 120-day period. However, Lessee may not remove ns_ing from any w:.!l ?apablc of producing oil
and g3s,jp pYying quantities. Additionally, Lessee may not draw and remove casing until after t.hirty‘(BO) days written notics to the Commzs_sucncr of the General
Land Office®and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lesses

under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of cither party to this
leasc may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upen their hc:rs, devisees, le;a! representatives, successors
and assigns. Howeyer, -a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the cffectiveness of any act performed by Lesses. ¢nd no cha.n_ge or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until Uurry (30) days after thf: owner of l‘he soil (or his heu?. dcvuccs_. legal
representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change in om:!crsha?, including 1:!3: original recorded muniments of title (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest "
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its eatirety as to only part of the acreage, ﬂ}C ﬂl*“':_
option to pay rentals shall be apportioned as between the several owners ratably, ucording_ to the area of each, and failure b? one or more of ther'n to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; MWE!’, if the assignor or assignee do:s not file a
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succesd to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any

prior assignee of the lease, including any liabilities to the State for unpaid royaltics.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power

of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignes is:

(1) anominee of the owner of the soil; o ) ) e
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employez of the corporation which is the owner of the soil; i
(5) a partner or employee in a partnership which is the owner of the soil; True and Correct
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(6) a fiduciary for the owner of the soil; including but not limited 1o a guardian, trustee, executor, administrator, "’““"-Wmmrum
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Und:rmccondiﬁomconninedinmispmgnphmdmhﬁ,lmmumyﬁm:mmmmddcﬂvumhmormcmﬁ i
mdphceofr:ncrdamlmeorrcleuumhganypotﬁoaorpoﬂiomoﬂbelmedmis:s.ndlbuebynmmdamislmumsnchponhauponioumbe
relieved of all subsequeat obligations as to acreage surrendered. If any part of this Jeass s propaly suncadescd, Us delay seaial due under this lease shall be redyced
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will
not relieve Lesses of any liabilities which may have accrued under this lease prior to the surrender of such acreage. -

29. FILING BF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the partics. Any collateral agreements conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCLARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
?mmisa. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal
interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lesses or an authorized
agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesses should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Offics, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this
leage gl rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
compliae with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

®se® $3. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by this lease to secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acceptance of this lease, Lessee grants the
Statg, jnaddition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security
intdrgyy in, 2l leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds age held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or procsssing of
suchjea2d minerals in order to securc the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Cougl'siunermy require Lessee to executz and record such instruments as may be reasonably necessary to acknowledge, artach or perfect this lien. Lesses hereby
represents that there are no prior or superior liens arising from and relating to Lesses's activities upon the above-described property or from Lessee’s acquisition of
this?&- ;hould the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or mineral interest for the exploration, development and production of oil or gas or cither of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Nawral

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the
activitics of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lesses on the Icased premises
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligeat or strictly liable
act or omission of Lessee. Further, Lesses hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attomeys’ fecs and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement or any other act or omission of Lessee, its directors, officers, employees, parmers, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, excnerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lesses, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE. Ttug and Corroot
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: 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmental ma“ -
iﬂ-ﬂ?f“ndef.lhelezsdpmnisn.bymywm:,ponm or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbesiog S
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term =
Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et scq.), or toxic
substances under any federal, state, or local law or regulation ("Hazardous Materials™), except ordinary products commeonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND CQSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF Mma
VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL'
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE"S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL °
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

= 37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Cade 52171 through 52.190, commonly known as the
Relinquishment Act, and other applicable starutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the starutes will

prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the State of Texas. Oucs the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall

be the date found on Page 1. ’

_39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and centified copies thereof must be filed in the General Land Office. This lease is not
effective until a centified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the General Land Office in accordance with
Texasdlatural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised

for ekecllion of this lease. The bonus due the State and the prescribed filing fez shall accompany such certified copy to the General Land Officz.
*:*'f See Exhibit "A" atta d for additional lease provisions.
L .
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STATE OF (CORPORATION AC!QJOWLEDG‘MBQ'[)

COUNTY OF.

BEFORE ME, the undersigned authority, on this day personally appeared

hwwnhmbhﬁemrbmcmkmbﬁibedmﬁcﬁeph;hm&u of
nda:tnowled;edwmemnhewmm .
fotmepuposuﬂeonﬂdmonmexpused.hd:ec:pultymd.mdnthemmddeedofmdmm

Given under my hand and seal of office this the day of ; 19, .
' Notary Public in and for
sTATE oF ___ State of Caltfomnia E (CORPORATION ACKNOWLEDGMENT) -
COUNTY OF |
BEFORE ME, the undersigned authority, on this day personally sppeared___ RObert W. f)ebolt
known to me to be the person whose name is subscribed to the foregoing instrument, as President of
Meeker Investments, Inc. __and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capaci ljp:d.andumcmmddcedormdcommn.

day of [Ddri—v) 199 i,

Given under my hand and seal of office this the I

SR ELSIE COSTA syl
A = [ AN\ OMM. # 1039622 Notary Public in and for __Siata of Calfionad
> = (,1.:%' Notar ,f Pubiic — California € i San Disgo
o 2 X .».-L-j: SAN DIEGO COUNTY 5 County 0
syt iy Comm. Expires MAR 27, 1999

(INDIVIDUAL ACKNOWLEDGMENT)

o » ¢ Bore me, the undersigned authority, oa this day personally appeared J.J. Meeker, Individually ‘
L] -

known tosme to be the persons whose names are subscribed to the foregoing instrument, and aciknowledged to me that they executed the same for the purposes and

consid.csa.ﬁggsheteiu expressed.
L] .
S day of (R lohen ,19 Q?
5244;_, @—QAZ?\-/
ELSIE COSTA

COMM. # 1039622 - ~f Calitom
tary Public — California ?«Ioury Public in 2nd forSigtn of CANOIMG
{ ..cl_.nt\‘ of ;ﬁn D‘eg(,

7 SAN DIEGO COUNTY
e e A (INDIVIDUAL ACKNOWLEDGMENT)

Given under my hand and seal of office this the

STATE OF WM
county or_ Nl AA K % /’w
Before me, the undersigned authority, on this day personally appeared - 9@ S‘Jm

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed. q
& day of &m bm L] y o

Given under my hand and seal of office this the Mﬂm{
~_
Notary Public in and for //M(Vf

o aa o s aa Sl

MONICA MARLOWE
NOTARY PUBLIC
State of Texas
Comm. Exp. 10-30-99
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“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease
dated August 19, 1998 by and between Meeker Investments, Inc., by
Robert W. Debolt, President and J. J. Meeker, Individually, as
‘ owner of the soil, and Clay Johnson, as Lessee.

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect.

Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the
soil’s property at the expiration of this lease.

It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

L4 e . - - . -
6. "l further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that
K «ouly those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
sethetleased premises.

7 * *Narwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not

e . . - . .

' pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil
*aeppvriting if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

8.

JLessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or

» assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional
«sodathage to owner of the soil’s other land and crops.
. L 3

9.

10.

1.

12.

Upon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

Lessee agrees to notify owner of the soil prior to drilling any well and upon completion
or plugging of any well. Owner of the soil can make reasonable inguiries with Lessee
regarding drilling information.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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General Land Office
Relinguishmnt Act Lease Form
Revised, September 1997

\ OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__] 9 dayof August 1998 ,bemmeSmofTexu.mgbymdmmughm
agent, _Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker,
Trustees WO J. R. Meeker for Lifetime Benefit of I.. H. Meeker

6300 Ridglea Place, Snite 1008, Fort Worth,. Texas 76116 said agent
= (Give Permanent Address) i
herein referred to as the owner of the soil (whether one or more), and Clav Johnson
W. wall, Suite B00 of
M:Ldland, T 79701
(Give Permanent Address)
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, keptandpaform:dby
L:sseemd:rlhxslease,lhcSmcot‘Tcxzsacungbyandthroughd;eown:rofthcsoll.hattymlmesmdlctsmmlzsce.fonhcsolnmdonlypm-pnseof

prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bt_:ﬂd'mg power s telephone lines and other structures
thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in eeves County, State
of Texas, to-wit: :

The North 280 acres of Section 22, Block 59, Public
School Land Survey.

mr’&‘-ﬁﬂ@g; 280 acres, more or less. The bonus consideration paid forthislc;.seissfnllows:
. To the State of Texas: Two Thousand Three Hundred Thirty-three and 50/100--
S Dollars (5 £:333.20 )
".2 To the owner of the soil: TWO Thousand Three Hundred Thirty-three and 50/100--
narany Dollars (S___2,333.50 ) :
k Total bonus consideration: Four Thousand Six Hundred Sixty-seven and no/100---
oeees Dollas(5__4,667.00 -y
Titgwes ideration paid represeats abonusof __Fifty and No/100————————————— e
S i Dot;}sa:s(s 50.00 ) peracre,on 93 . 34 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years fom this dae

(herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantiq'cs from said l.and.
As used in this lease, the term "producsd in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered
exceed out of pocket operational expenses for the six months last past.

3, Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations bung conducted on the premises, then this lease shall terminate unless, on or before such anniversary date, Lessee shall pay, 2 directly 1o the owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this lease for
a period of one (1) additional year. in like manner and upon payment of the amounts set out in the following schedule, this lease mav be funhu continue for successive one-

year periods during the primary term of this lease provided that payment is made on or before the anniversary date.

Anniversarv Date Delay Rental per Acre
First S 1.00
Second S 1.00
Third $16.67
Fourth $16.67

copy of
Original filed in
Reeves County
Clerks Office

True and Correct



4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the Statc of Texas, at Austin, Texas, and onc-half (1/2) of such royalty to the owner of

the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as aJ

condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be
3/16 ) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the

General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses agrees that before any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or
other equipment at least as efficicnt, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of
gasoline, liquid hydrocarbons or other products) shall be 3/16 part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Offics, such value to be based on the highest market price paid or offered for gas of comparable quality in
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the

most approved method of testing being used by the industry at the time of lesting.

(%] PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extractzd or the market value thereof, at the option of the
owner of the soil or the Corhmissioner of the General Land Office. All royaltics due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or
the Righest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third
pasy sthc highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas
and .-.::11|quid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
gemerabdrga, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whilfleve is the greater. In no event, however, shall the royaltics payable under this paragraph be less than the royalties which would have been due had the gas not
been brocessed.

LX) ..

*see (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (¢xcc6pring liquid hydrocarbons)
w}zsu;ngr.aid gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 3/1 part of the
gross pro:ucu'on of such products, or the market value therzof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market

valuato be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the
Wis of the average gross sale price of cach product for the same month in which such products are produced; whichever is the greater.

LAERY]
L] L]
+ 5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties
pAiJUhYPr this leasc in no event shall be less than an amount equal to the total annual delay renatal herein provided; otherwise, there shall be due and payable on or
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the

; £ for the purposes of this paragraph, the delay rental amount shall be one

/

preceding year,
dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied,

under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products :
herzunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lcase's proportionate share of any fuel used to
process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil
and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have bezn removed; no royalties shall be payable on the recycled gas
until it is produced and sold or used by Lessee in a manner which entites the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royaltics not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due
and must be received in the General Land Offics on or before the Sth day of the secend month succeeding the month of production, and royalty on gas is duc and
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit p_fthc
owmer, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disp'osmO.n. of
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reperts confirming the gross production, disposition
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and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount producced and put into pipelines,

or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shal] pe
u:companiedbyacheckmb.schedule.mmuyotodmmximaeldviceshowi.ngbyth:mignedGmenlhndOﬂ}ulemnmbumemumofmyﬂrymn‘
peid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty paymeat was due, then Lessee owes a penalty of 5% on the royalty or
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater.
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
AfTidavits and supporting which are not filed when due shall incur a penalty in an amount set by the General Land Office administwrative rule which js
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear ail responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Pmo[hdclinqnmcypenﬂtyshaninno-:yopu-anmpmhibkﬂnSm':rightoffnrfeiun:n]:lwidedhyh
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. . .

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced oa said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attorney General, the Govemnor, or the representative of any of them. .

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General

Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of amy well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank banteries or other associated improvements to the land must also include the word "State.® Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made oa the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall ransmit a true copy of
Ihc}qoﬁe_achmcyoneachmlllomec-cnﬂalLandOﬂ'wewidainﬁﬂ:en(lS)days:ﬁuﬂmnnhgofuidmcy. 2

. a0

teee (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
duef.'ﬂﬁﬁnaltyforlmﬁlingshaﬂbesubyﬂx&naﬂLandOﬁiccadministnﬁwndewhichiseﬁecﬁwanmedamwhcnthcmamialswmduinlthmenl
Land Qffice.

LET X s

® eeso’ll. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or-
gas fre he leased premises such production thereof should cease from any cause, this lease shall pot terminate if on or before the expiration of sixty (60) days from
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
complaisd and abandoned, or the production of oil or gas should cease for any cause, Lesses's rights shall remain in full force and effect without further operations .
untif the ékpiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this
leasg by Pnducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
productioh under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessce may resume payment of the annual rental in the same manner as provided hercin on or before the reatal paying date following the
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminate. 1f at the expiration of the primary term or any time thereafter a shut-in o0il or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hercof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of il and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should czase from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of ol or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royaltics or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lesses commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well® means any well that has been assigned a well number by the state agency havil'l_s
jurisdiction over the producticn of oil and gas. If, at any time after the expiration of the primary temm of a lease that, until being shut in, was being maintained in
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities.
armount-tiven for the purposes of this paragraph, the delay rental amount shall be one dollar (51.00) per acre. To be effective, each initial shut-in oil or gas royaity
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after Lessce completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half(12)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be

- & producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the moanth in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COW&@SATORYROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well Jocated within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or inany . -
r.aseinwhichdninageismguﬁgmmmummmmwpwgmemm-hoﬂawmyﬂqmmbmmelmshaﬂmhgn‘gcﬁn'
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
roy:lryu:bcmyaltymcpmﬁdcdinlhelereot:hemrketvdueotpmdmﬁonhmmewcﬂmhﬂﬂlﬁ“ﬂg:orwhichiswmp!mdiumenmemch‘
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
Gelm:lLandOtEecmdom-buf(ld)mdwawwofl.buoil.beg’min;onabcﬁommclstdxyofdiemnmfoﬂuwingmemnminwbichtbeoilor;ui;
producedﬂ'omﬂwwcllmingmcdnimgeorﬂmkmpmadinmcmepmdudngmiruﬂlmdwiminmﬂmmd(l.mo)fmofmc]cuedm
If the compensatory royalty paid in amy 12-moath period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the )
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relicve Lessee of the obligation of reasonable development nor the obligation to drill offser .
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the ’

payment of compensatory royaltics can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the cvent this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding cach oil well capable of producing in paying quantities and 320 acres surrounding cach gas well .
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lesses is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
angderggulations of the Railroad Commission of Texas, or amy successor agency, or other governmental aathority having jurisdiction. If at any time after the effective
date oféthe partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is
thexeaflar allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
productiod purposes. Notwithstanding the termination of this lease as o 1 portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
ingregs to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing
roags, ggisting pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for access to and from the

refajged Jands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

':"'E(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further
t:rmi.mu: to all depths below 100 feet below the total depth drilled (hereinafter "decper depths®) in each well located on acreage retained in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as
cansidesalion for this lease (as specified on page 1 hercof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
terthinati8n shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
cansslly this lease.

L] .

(C) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Offics. Within thirty (30) days after partial
termination of this lease as provided herein, Lesses shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or
depths not retained hercunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90)
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lesses's expense in the county or counties where the lease is located and in the official records of the
General Land Office and such designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lesses, sublessee, recsiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of il or gas, the Lessee, sublesses, recsiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligeace. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith cffort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the lcased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of ail
or gas. True and Correct

2\ copy of
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19. WARRANTY CLAUSE. The owner of the soil wamrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the [cased premises, then Lesses may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
rental and royalties due the owner of the soil. . &

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soilnwml:nlhmd\ecnﬁnmdividedsurﬁcemhmcm
dacribcdImd.whnhuwmtlcssefsinmmhspedﬁedbatin.mmemyﬂﬁumdmmlbﬂtinpmriadrobepaidwm:monhemnswlbemmhh
in the proportion which Hs interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable to any undivided interest not covercd by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no cvent shall the Commissioner of the General Land Office reccive s a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross- production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
paymeants that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the,
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or

tanks of the owner of the soil; provided, bowever, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations
without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, impravements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

.- : o:: <4. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) fest to any house or bam now on said premises without the
wmt.cf.csnscnt of the owner of the soil. :
. * @

**  *25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foreg8ing, pollution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spyf82 Sgepage or ground water contamination. In the cvent of pollution, Lessee shall use all means at its disposal to recapture ail escaped hydrocarbons or other
polle&eand shall be responsibic for all damage to public and private properties.. Lessee shall build and maintain fences around its slush, sump, and drainage pits
ang anl'k.t!.luu'ics 50 as o protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
conditionand contours as is practicable. Tanks and equipment will be kept painted and presentable.

L

«26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
LA§ELdfthe leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this
lease unless the owner of the soil grants Lesses an extension of this 120-day period. However, Lesses may not remove casing from any well capable of producing oil
and gas in paying quantitics. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lesses

under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of cither party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisces, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lesses. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal
representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or 2
centified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignes does not file a
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any

prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made (0 the owner of the soil if the assignes is:

(1) a nomines of the owner of the soil; . -
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a parmer or is an employee of such a parmership;
(4) a principal stockholder or employee of the corporation which is the‘ owner of the soil; True and Correet
(5) a partner or employee in a partnership which is the owner of the soil; ¢
copy O .
Original filed in

Reeves County

MNlarlkee Niffira




(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, exccutor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. .

23. RELEASES. Underthecondmonsmnmedmzbupmwhmd?mhﬁ Lmumnmyumemmmdddwcmthcmgrormmn'
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be
relieved of all subsequeat obligations as to acreage surreadered. umpmdmmkmmmwawmwmmm:mmmm
hymepmpomonthnth&sumndmdmgemmumm:gewhmhwamaedbymulmemmdmlypnmmmwwwwu.suchrtlmcwﬂl
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the partics. Any collateral agreements conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease mvalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal

interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized
agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail 1o file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lesses or an authorized agent should knowingly fail or refuse to give
correct information to the proper authoriry. or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lcasc is assigned and the assignment is sot filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
fOl'ﬁ.l'lﬂ. and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving  the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures may be set aside and this
lease 23! rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
wmﬂﬂmc& with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

o "*®* 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by thisdomse to secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acceptance of this lease, Lessee grants the
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory liea, an express contractual licn on and security

r.czs: inall leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of
such leaseg minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
105X 3ss0r may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
forecloseq with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
CdtiMttPner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, artach or perfect this lien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or mineral interest for the exploration, development and production of oil or gas or cither of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requircments stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hersby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harr, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expeases which are caused by the
activities of Lesses, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement, or by any other negligeat or strictly liable
act or omission of Lessee. Further, Lesses hereby agrees to be liable for, exonerate, indemnify, defead and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including artomeys’ fecs and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all
environmental laws; thase arising from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises; those arising from
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement or any other act or omission of Lessee, its directors, officers, employees, partmers, agents, contractors, subcontractors, guests, invitees, and their respective
succsssors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE.
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_ 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmeatal medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmenga) = di:m -
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestog
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous
Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 US.C. Sections 9601, et seq.), or toxjc
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALT[EQ.
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF MmA
VYIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOYERNMENTAL -
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nanural Resources Code  52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable stanutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will
prevail over any nonconforming lease provisions. :

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and ia the
General Land Office of the State of Texas. Oncs the filing requirements found in Paragraph 39 of this lease have been satisfied, the cffective date of this lease shall
be the date found on Page 1. ’ ' y

" 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce énde, this lease must be filed of record in the offics of the County
Cietk 1 3ny county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
eff8ctVR until a centified copy of this lease (which is made and certified by the Counrty Clerk from his records) is filed in the General Land Office in accordancs with

Te2&qural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for*ékection of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office.

*See'Exhligit "%" attached for a d'tiﬂlal lease provisions, signatures and
acknoyledgments.
esee \/&ﬂfd/
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STATE OF TEXAS STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individuaily and as agent for the State of Texas

Date: Date:

STATE OF TEXAS STATE OF TEXAS

BY: B

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date:

Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF,

BEFORE ME, the undersigned authority, on this day personally appeared AR
' S

ndu:buwledpdmmemnhecxemdu.cm
rormepm-poscsmmmmmmﬂqzzqm&m:meumwofuﬂw

immmmembethemwboumeﬁmbm‘bedw&:foéemin;insrxmt.u

Given under ory hand and seal of office this the day of ;19 .
Notary Public in and for
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
of

known to me 1o be the person whose name is subseribed to the foregoing instrument, s
mdutncwledgedmmethxhemdtbeme
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said eoq)or:dou.

Given under my hand and seal of office this the day of 519
. o
- .
% o Notary Public in and for
LA LX)
. L ]
LL ] .

STATEOf
LA

COUNTYsOF

..l...

(INDIVIDUAL ACKNOWLEDGMENT)

. Before me, the undersigned authority, on this day personally appearsd

T
knd§A 18 fhe to be the persons whose names are subscribed to the foregoing instrumeat, and acknowledged to me that they executed the same for the purposes and

consideragjon therein expressed.
L . LL R} O
lecn under my hand and seal of office this the day of , 19
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, oa this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purpeses and
consideration therein expressed.
, 19 -

Given under my hand and seal of office this the day of

Notary Pubtlic in and for

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease
dated August 19, 1998 by and between Julian Wade Meeker, Daniel Hill Meeker and Lawrence
Hill Meeker, Trustees UWO J. R. Meeker for Lifetime Benefit of L. H. Meeker, as
owner of the soil, and Clay Johnson, as Lessee.

)

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect.

Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the
soil’s property at the expiration of this lease.

It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased prem:ises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
the leased premises.

Ll
*7.** Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not

L L
L] Ld

® pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil

in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

® o800 Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or
ceess Bssigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional

*damage to owner of the soil’s other land and crops.

*2bre :Upon written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and

tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,

':"“Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of

1l

such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fu

of any such document
// h—— v

ish the owner of the soil with a copy

v
Julian Wa eeker Tmstee UWO L. RS aniel Hill Meeker, Trustee UWO J. K.
Meeker fo, Llfetlryen? of L. H. Meeker Meeker for7enme enefit of L. H. Meeker
Date: Date:

L#vrence Hill Meeker, Tn(stee UWO J. R.
Meeker for Lifetime Benefit of L. H. Meeker

Date: g‘ 14 /77
[4 r §
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STATE OF TEXAS  §
COUNTY OF {avtart g

Before me, the undersigned authority, on this day pefsonally appeared Julian Wade Meeker, Trustee UWO J. R. Meeker
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and

acknowledged to¢ne that they executed the same for the purposes and consideration therein gxpressed.
e,MA 1998

Qmmwgmamb e c? la\day of éj

i, NATASHAJ. LYMAN

e nv ‘u. ‘“ NOTAHY PUBL‘C !.
STATE OF TEXAS
"::}“-"\\j My Comm. Exp. 10- 31-98 ¥

................
..........

STATE OF TEXAS  §
g
COUNTY OF [anrard g

Before me, the undersigned authority, on this day personally appeared Daniel Hill Meeker, Trustee UWO J. R. Meeker,
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and
acknowledged to me that they executed the same for the purposes and consideration therein expressed.

Givenundermy hand-and sl tis the /

.- e __-*::‘-.':if_‘;:-\ \i' TASHA ) '[\.’Hrhl
S eatig o K f NOTARY PUBLIC
bovw [ S '1 A.-—----- Ao

O (:,'\I*“\Z' i STATE FEXAS

Nty ‘.." My Comn. Exp. 10-31- o3

Qu"“ t

AGPCVOCTPTTOTTOTT

tase

_STATEOFTEXAS  §
COUNTY OF Jariant §

~
Feveen
.

Before me, the undersigned authority, on this day personally appeared Lawrence Hill Meeker, Trustee UWO J. R.

"Meﬂer, for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing

instrument, and acknowledged to me that they executed thg same for the purposes and consideration therein expressed.
(FES0OCSSEET 0N EIGETRTIDDON j

! @}%‘h“tmderf my hand dnd's sea”th1§ the /

X ,,f \_, NOTARY PUZL I"
k % _;, STATE OF TEXA

g ul;;,_,jn‘-;_'i_‘:.-/-' My Comm. Exp. 10-31-68
SOCTCUTRTVOTOUDVITOP

STATE OF TEXAS §

COUNTY OF MIDLAND §
Before me, the undersigned authority, on this day personally appeared Clay Johnson known to me to be the persons whose

names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed.

Given under my hand and seal this the Py A day of W 1998,
AAAAAAAAAAAAA M.AM.:J: -
Uan, MONICA MARLOWE WJW—/M«/{&W

A NgTAR;f?['UBFLstC Notary Public in and for TALGo

ind tate ex

& Comm. Exp. 10-30-99 ¢ True sggy%?rrect
= Original filed in

Reeves County
Clerks Office
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General Land Office
Relinquishmnt Act Lease Form
Revised, September 1997

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into thi ;Qda‘}or_%ng#s_t_ berween the State of Texas, 2cting by and through jts
agen indi i11i 1983 Trust, Phili . sche - ees
= of,
801 Cherry Street., Suite 1500, Fort Worth, Texas 76102-68A9 said ageat
E (Give Permanent Address) .

herein referred to as the owner of the soil (whether one or more), and gaaz Johnson —
a ’ : of

Midland, TX 79701
(Give Permanent Address)

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lctsmml.:ss:e. for the sole and only purposs of
prospecting and drilling for and producing oil and zas, laying pipe lines, building tanks, storing oil and building power staticns, telephone lines and other stuctures

thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in Reeves County, State
of Texas, to-wit: .
The North 280 acres of Section 22, Block 59, Public
School Land Survey.
c-un::ﬂning._ 280 acres, mere or less. The bonus consideration paid for this Jease is s follows:
To the Stats of Texas: One Thousand One Hundred Sixty-six and 50/100
Collars (5__1,166.50 )
o, To the ownerof the seil: One Thousand One Hundred Sixty-six and 50/100----—-
» o= Dollars (S__1,166.50 3 _
':...'.: Total bonus consideratica:  TWO Thousand Three Hundred Thirty-three and NO/100-——-——————-
. Dollars (5___ 2,333.00 )
L LA . =
Tt wsad bonus consideration paid represeats abonusof__ Fifty and No/100—————————emm oo
. Dollars (§ 50.00 ) peracrs,on 46.60  netacres.
seces’d
£ "2 TERM. Subjest to the other provisions in this lease, this lease shall be for a term of Five (5) years gomthisdae

(herein called "primary term™) and as long therzafter as oil and gas, or either of them, is produced in paying quantities from said land.
AsamedMBhis lcase, the term "producsd in paying quantities® meaas that the receipts fom the sale or other authorized commercial use of the substance(s) coversd
exceed outof pockst operational expenses for the six menths last past.

3. Delay Rentals: If oil or gas in paving quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no drilling
operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversary date. Lessez shall pay, ¥ directly to the owner of the soil
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental n
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payvment, when timely made, shall continue this lease for
a period of one (1) additional year. In like manner and upon payment of the amounts set out in the following schedule. this lease may be further continue for successive one-

year periods during the primary term of this lease provided that payment is made on or before the anniversary date

Anniversarv Date Delayv Rental per Acre
First S 100
Second S 1.00
Third S 16.67
Fourth $16.67
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessce agrees to pay or cause 1o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Officz of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of
the soil: e

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons producad in a liquid form at the mouth of the well and 3150 as all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hercinafter provided, shal] be
part of the gross production or the market value thereof, at the opticn of the owner of the soil or the Commissioner of the
General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the geacral arca where produced and when run, or 2) the highest market price thereof offered or paid in the
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses agrees that before any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost 1o the royalty owners through an adequate oil and gas separator of conventional e, or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such 23s be run
through a separator or other equipment may be waived in writing by the royalty owners upon such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous substances net defined
as oil in subparagraph (A) above, produced from any well on said land &eza:pt as provided herein with respect to gas processed in a plant for the extraction of
gasoline, liquid hydrocarbons or other products) shall be 3/16 past of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the Geaeral Land Offics, such value 1o be based on the highest market price paid or offered for gas of comparable quality in
the general arsa where produced and whea run, or the gross price paid or offered to the producsr, whichever is the greater; provided that the maximum pressurs base
in measuring the gas under this lease thall not at any time exceed 14.65 pounds per square inch absolutz, and the standard base temperaturs shall be sixty (60)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balancs Method or by the

mcst approved method of testing being used by the industry at the time of testing.

© PROCESSED GAS. Royalty on any gas procassed in a gascline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracizd or the markst value thereof, at the option of the
owmer of the soil or the Commissioner of the Geaeral Land Office. All royalties due herein shall be based on one hundred perczat (10%) of the total plant
prcduction of residue zas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the zreater, of the
total plant production of liquid hydrocarbons artributable to the gas producsd from this leass; provided that if liquid hydrocarbons are recoversd Som gas procsssed
in a plant in which Lesses (cr its pareat, subsidiary or affiliate) cwns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty pereent (50%) or
the highest percent accruing to a third party procsssing gas through such plact under a processing agreement negotiazed at arm’s length (or if there is no such third
party, the highest pzreent then being specified in processing agreements or contracts in the induszy), whichever is the greater. The respective royalties on residue gas
ar« :n liquid hydrccarbons shall be determined by 1) the highest markst prics paid or offered for any zas ¢ liquid hydrocarsons) of comparable quality in the
genieral area, or 2) the gross prics paid or offer=<: for such residue gas (or the weighted average zross seilin: zrics for the respective grades of liquid hydrocagbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas aot
been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products producsd or manufacnured Fom gas (excepting liquid hydrocagbons)
whelier said gas be "casinghead,” "dry,” or any other gas, bv fractionating, burming or any other processing shall be 3/16 part of the
g:.'ﬂs;p?oduc:icn of such products, or the market value the--of, ar the opticn of the owner of the soil or the Commlssior:f:r of the General !.and Office, such market #*
‘”}'{"5 Jo be detzrmined as follows: 1) on the basis of the izhest market price of each product for the same momh_in wh:c_h such product is produczd, or 2) on the i
ba;s:soi:.he average gross sale price of cach product for the same month in which such products are producad; whic.-ever is the greater. Y

R 5. MINIMUM ROYALTY. During any year after the expiraticn of the primary term of this lease, if this lease is maintained by production, the royaltics
pa.!'n‘t!n'dtr this lease in no event shall be Jess than an amount equal to the total annual delay rental herein provided; otherwise, there shail be duc and payzble on or
be &t e last day of the month succeeding the anniversary date of this lease a sum equal o the total annual rental less the amount of royaltics paid during the

Plps-ifﬁai year. IfParsgraphS-ofthis-lcascdecsnotspecifra-delayreatal-amount, theaufor the purposes of this paragraph, the delay rental amount shall be one

dol¥ar ($£.00) per acre.
L ]

ee8. ROYALTY IN XIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Cormnissiot:mr
of MGl Land Offics may, at the option of sither, upcn not less than sixty (60) days aotice to the holder of the lease, require that the payment of any mynl!m‘_
accruing 14 such royalty owner under this lease be made in kind. The owner of the s0il's or the Commissicner of the General Land Office’s right to take its :?yaliy in
kinﬁ"ﬁa.lf fot diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied,

under this lease.

7. NO DEDUCTICNS. Lesses agrees that all royalties accruing under this lease (including thosz paid in kind) shall be without deduction for the cost of
producing, gathering, storing, separating, treating, dehydrating, compressing, procsssing, ransporting, and otherwise making the oil, gas and other producs 2
herzunder ready for sale or use. Lesses agrees to compute and pay royalties on the gross value recsived, including any reimbursements for severancs taxes and
production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used 10 .
process gas produced hersunder in any procsssing plant. Notwithstanding any other provisicn of this lease, and subject to the written consent of the owner of Lh_c 50
and the Commissioner of the General Land Office, Lesses may rzcycle gas for gas lift purposes cn the leased premises or for injection iato any oil or gas producing
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have tezn removed; no royalties shall be payable on the recycled 325
until it is produced and scld or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Officz at Austin,
Texas, in the following manner:

Payment of royalty on preduction of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is :uc
and must be reczived in the Genzeral Land Offics on or before the Sth day of the second month sucss=ding the month of procduction, and m)(alry on gas 3 ?U-_mr e
must be reczived in the General Land Office on or before the 15th day of the second month succszding the month of preduction, accompanied by the n'“":v‘tr-?::cr; of
owmer, manager or other authorized agznt, completed in the form and manner prescribed by the General Land Offics and showing the gross amount ar.C_i dISP_O-:G-S:Mn
all oil and gas producsd and the market value of the oil and gas, together with a copy of ail documents, records or reports confirming the gress production, disposi






.

" and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks

or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition ang
market value. In all cases the authority of a manager or agent to act for the Lessee hercin must be filed in the General Land Office. Each royalty payment shal pe
accompanicd by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty bein,
paid on each lease. If Lessce pays his royalty on or before thirty (30) days after the royalty paymeat was due, then Lessce owes a penalty of 5% on the royalty or &
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is grearer
In addition to a penalty, royaltics shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overduye. )
AfTidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rufe which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act to postpone the d&e on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. i ;

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually famnish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when reczived by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attomey General, the Govemnor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oa this [ease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-eatry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other govemnmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank batteries or other associated improvements to the land must also include the word "State.® Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of

the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Officz when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General
Land Office. "

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oy or gas on said land, Lessee should drill a dry hole or holes thercon, or if during the primary term hercof and after the discovery and actual production of cif or
gzg?ﬁ‘qxh the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
ann;n] ¢elay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
comflet:d and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations.
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lesses may maintain this
leat2 by <onducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
prdﬁ!:tﬁon under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
prjmﬁrm hereof, Lessee may resume payment of the annual reatal in the same manner as provided herein on or before the rental paying date following the
explratiofl of sixty (60) days from the date of completion of such shut-in oil or gas well and upen the failure to make such payment, this lease shall ipso facto
termihate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in

acgqrgaq? with the shut-in provisions hereof.
L

e o+ 212. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
prodﬂced @n said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or

payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continuc in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixry (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the state agency having
Jurisdiction over the producticn of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in
force and effect, a well capabie of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantitics. =
amoauni-den for the purposes of this paragraph, the delay rental amount shall be one dellar ($1.00) per acre. To be effective, cach initial shut-in oil or gas royalty
frue and Cerrgpt
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must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days

after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) !
to the Commissioner of the General Land Office and one-haif (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be

a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month
following the month in which production ceased, and, after that, if no suitable production facilitics or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quagtities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall czase, but the lease shall remain cﬂ'ec&ve‘
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lesses paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reservoir and within one thousand (1,000) fest of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and onc-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that Is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 3
difference within thirty (30) days from the end of the 12-month pericd. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relicve Lessee of the obligation of reasonable development nor the obligation to drill offset .
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the

payment of compensatory royalties can satisfy the obligation to drill offset wells. ;

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall excrcise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
as 10 all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then epgaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code '52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is’
thereafter allocated to said well or wells for production purposes, this lease shall thercupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with casements and rights-of-way for existing
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands®), for access to and from the
rc.t.aiggd lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. . e

- . .
g e (B) HORIZONTAL. In the event this lease is in force and cffect two (2) years after the expiration date of the primary or extended term it shall further
tgﬁﬂi%u as to all depths below 100 feet below the total depth drilled (hercinafter "decper depths™) in cach well located on acreage retained in Paragraph 16 (A)
ab®%, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as =
confideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
te; ign shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths

coverdi®by this lcase.
L]

pyest :(C) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with
the wall located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
terminatio of this lease as provided herein, Lessee shall exccute and record a release or releases containing a satisfactory legal description of the acreage and/or
de 8 Aotectained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lesses fails or refuses to execute and record such release or releases within ninety (90)
day!&h!r'I;:ing requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths 10 be released hercunder and record such insrument at Lessee's expense in the county or counties where the lease is located and in the official records of the

General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being draincd. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the lcased premises. In
addition, if oil and/or gas should be produczd in commercial quantities within 1,000 feet of the leased premises, or in any case where the lcased premises is being
drained by production of ail or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of

compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessec is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premiscs. However, nothing in this paragraph shall suspend the ;
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil

or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the

rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the aboye
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid 1o the owner of the soil shall be paid 10 him
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, kessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the interest purportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the General Lang
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so thar
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the,
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations

without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When rcquested by the owner of the soil, Lesses shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the
written consent of the owner of the soil. -

ol

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foregoing, pollution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spillage, seepage or ground watsr contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other
pollutagt and shall be responsible for all damage to public and private properties.. Lessee shall build and maintain fences around its slush, sump, and drainage pits
and sank%atteries 50 as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slu$h its and cellars and completely clean up the drilling site of all rubbish thereon. Lessce shall, while conducting operations on the leased premises, keep said
prgfiilaes ree of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
con&tﬁon and contours as is practicable. Tanks and equipment will be kept painted and presentable. -”

&

o ** " e26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
Lessee B the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this
lease unjqs} the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gas in Paying quantitics. Additionally, Lesses may not draw and remove casing until after thirty (30) days written notics to the Commissioner of the General
Land @ffice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lesses
““df’:‘ﬁ‘ﬁ _lf.!ms of this paragraph.

. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this leass, the rights and estates of cither party to this
lease §%y ﬁ:assigned. in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and assigns. Howéver, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the scil (or his heirs, devisces, legal
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the arca of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not filc a
certified copy of such assignment in the General Land Office before the next rental paying date, the entirc lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any
prior assignee of the lease, including any liabilities to the State for unpaid royaltics.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power

of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made o the owner of the soil if the assignee is:

(1) anominee of the owner of the soil; o
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a parter or is an employce of such a partnership;
(4) a principal stockholder or employee of the corporation which is the owner of the soil;
(5) a partner or employec in a partmership which is the owner of the soil; -,
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil
and place of record a release or releases covering any portion or portions of the Ieased premises, and thereby surrender this lease as to such portion or portions, and be
relicved of all subscquent obligations as t6 acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. .

4
29. FILING OF ASSIGNMENTS AND RELEASES. 1f all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the leasc of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the Jeased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal

interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized
agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in gooed
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper anthority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lesses shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by lai, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shail again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of furute
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. ;

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shail have a first lien upon all oil and gas produced from the area covered
by thisJease to secure payment of all unpaid royalty and other sums of rmorcy that may become due under this lease. By acceptance of this lease, Lessee grants the
Sia.ll,_ig'addixion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security
imer‘:gt in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
pwceu:rs}n: held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of
suchleased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
fog Mt & with or without court proczedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Corfti&fioner may require Lessee to executs and record such instruments as may be reasonably necessary to acknowledge, artach or perfect this lien. Lesses hereby
reprgssats shat there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of
this ¥ease. ‘Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein®

L

.

*3°°*3%. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or minergl.igtcmt for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land
Boafdand the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Statz under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural
Resources Code 52.152.

35. INDEMNITY. Lessec hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable
act or omission of Lessee. Further, Lesses hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the Stats of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attomeys’ fees and
othe: legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all
environmental laws; those arising from or in any way related to Lesses’s operations or any other of Lessee’s activities on the leased premises; those arising from
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee”s breach of any of the terms or provisions of this
Agreement or any other act or omission of Lessee, its directors, officers, employees, parmers, agents, contractors, subcontractors, guests, invitees, and their respective
succsssors and assigns. Each assignee of this Agreement, or an interest therzin, agrees 1o be liable for, exonerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
CR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE.
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36. ENVIRONMENTAL HAZARDS. Lessce shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 7
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmental medium -
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term *Hazardoys
Substance™ is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 US.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COTS (INCLUDING REASONABLE ATTORNEYS’ FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (T) A
VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL °
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable starutes and amendments thereto, and if any provision in this lease does not conform 1o these statutes, the starutes will
prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and ia the
General Land Office of the State of Texas. Ouncs the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall
be the date found on Page 1. ’ ’ ;

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
effective until a centified copy of this lease (which is made and cenified by the County Clerk from his records) is filed in the General Land Office in accordance with

Texas Narural Resources Code 52.183. Additicnally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or g'mmised
for execution of this lease. The bonus due the State and the prescribed filing fe= shall accompany such certified copy to the General Land Office. oy

* See Exhibit "A" Wﬂ g:,ydditional Provisions
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STATE OF (CORPORATION ACKNOWI-EDGMEVT)
COUNTY OF '
BEFORE ME, the undersigned authority, on this day personally appeared :

haowntomcmbethcpasonwhnsemmeismbsm'bcdmth:fofelﬂinlm'-“ of

and acknowledged 1o me that he executed the same
for the purposes and contideration therein expressed, in the capacity stated, and as the act and deed of said corporation. -

Given under my hand and seal of office this the day of ;19 .

Notary Public in and for
STATE OF : (CORPORATION ACKOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me o be the person whose name is subseribed to the foregoing instrument, as y of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 19

Notary Public in and for

STATEOF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

cdfiYoF___ Janhamit

....o.= Before me, the undersigned authority, on this day personally appearsd

**Co-Trustees of the Windi Phillips 1983 Trust
knowh to me to be the persons whose names are subscribed to the foregoing instrumeat, and acknowlcdged to me that they executed the same for the purposes and

con#8&dgon therein expressed.

esee
s e ediiven under my hand and seal of office this the &de day OI_MKMKJ 19 58 -
. . ; ' . . E! .

"‘\‘q. JUDITH REMINGTON

\+ #X)7)  Notary Public, State of Taxas
“Zige” My Commission Expires 3-1-99 Notary Public in and for xﬂﬁ_&ﬂﬁ;ﬁ&g&

sese o -1,
STATE OF 3 * {MM (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF m ( d/e C(/Kﬂ{
Before me, the undersigned authority, on this day personally appeared cg@%}’ gﬁmm

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they exccuted the same for the purposes and

rein expresse [V day o 0{";{@/9?/[, 19 9 ? i
e Natlp=

Philip J. Boschetti and John L. Marion,

.
aee
.: .

Given under my hand and seal of office this the

: }»r&'r':«u\; MONICA MARLOWE

¥ é’%‘\ﬁ‘i NOTARY PUBLIC

[ 5=
Notary Public in and for /

R e e

(1! State of Texas
i %"a;’\f" Comm. Exp. 10-30-99
i _ True and Correct
copy of
Original filed In

Resves County
Clerks Office
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“EXHIBIT A”

Attached to and made a part of Oil and Gas Lease )
dated August 19, 1998 by and between Windi Phillips 1983 Trust,
Philip J. Boschetti and John L. Marion, Co-Trustees,
as the owner of the soil, and Clay Johnson, as Lessee.

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and
keep roads in usable condition so long as this lease is in force and effect,

Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased
premises.

Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of
the owner of the soil at the expiration of this lease.

It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches
deep below the surface of the ground.

Lessee may use no'more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface.

It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of
the leased premises.

Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not

- pollute any water aqulfers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil
*eferin writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

]:essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or
gss:gns free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional

* .+« famage to the owner of the soil’s other land and crops.

‘%"fﬁ)on written demand by the owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits

« and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,

..,J.ﬁssee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

H&-i.x::see further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of

Ll

such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATEOF TEXAS .. FILE NO. 27|

COUNTY OF REEVESpyy kpy: 11/5/98

The above and foregoing is a full, true and correct photographic copy of the
onginal record now in my lawful Cusmay and possessson as the same is
HE"S = % ¢ .® ‘S &
" : msxgxm‘m BE _RECORDED IN THE
i True and Correet OFFGIAL PUBLIC RECORDS
N copy of AZOIEOP, I hereby cerifedon 11/5/98

Original filed in % DIANNE O, FLO@UNTY
REEYES :

' Reeves County
VlrgInIa Palomino peruty

Clerks Office
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ITAN HESUUHUES, L.F. V7

ACQUISITIN GHRSSINRER OF THE GENERAL LAND OFFICE

PARAGON #299:Lease Bonus

Checking Lease Bonus

TITAN RESOURCES, L.P.

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 08/19/98 from the State of Texas by Agent
Meeker Investments, Inc., by Robert W. Debolt,
President, & J. J. Meeker, Individually, Lessor, in favor
of Clay Johnson, Lessee, covering the N/280 ac. of
Section 22, Block 59, PSL Survey,

Reeves County, Texas.

ACQUISITIQRHFSSRINER OF THE GENERAL LAND OFFICE 11/2/98

.PI}BAGON #299:Lease Bonus
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Checking Lease Bonus

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 08/19/98 from the State of Texas by Agent
Meeker Investments, Inc., by Robert W. Debolt,
President, & J. J. Meeker, Individually, Lessor, in favor
of Clay Johnson, Lessee, covering the N/280 ac. of
Section 22, Block 59, PSL Survey,

Reeves County, Texas.
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IHTAN HESUUHUES, L.F. v

ACQUISITION GHIHSETSER OF THE GENERAL LAND OFFICE 11/2/98

PARAGON #299:Lease Bonus

Checking Lease Bonus

TITAN RESOURCES, L.P.

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

* dated 08/19/98 from the State of Texas by Agent
Julian Wade Meeker, Daniel Hill Meeker & Lawrence
Hill Meeker, Trustees UWO J. R. Meeker for the
lifetime benefit of L.H. Meeker, Lessor, in favor of
Clay Johnson, Lessee, covering the N/280 ac. of
Section 22, Block 59, PSL Survey,
Reeves County, Texas.

ACQUISITIQMSMAFRSNNER OF THE GENERAL LAND OFFICE 11/2/98

PARAGON #299:Lease Bonus

Checking Lease Bonus

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 08/19/98 from the State of Texas by Agent
Julian Wade Mecker, Daniel Hill Meeker & Lawrence
Hill Meeker, Trustees UWO J. R. Meeker for the
lifetime benefit of L.H, Meeker, Lessor, in favor of
Clay Johnson, Lessee, covering the N/280 ac. of
Section 22, Block 59, PSL Survey,

Reeves County, Texas.
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002810

"\'2,333.50

002810

2,333.50

2,333.50



TITAN RESOURCES, L.P. *

ACQUISITION GRSEISRER OF THE GENERAL LAND OFFICE 11/2/98

¢ PARAGON #299:Lease Bonus

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

& dated 08/19/98 from the State of Texas by Agent
Windi Phillips 1983 Trust, Philip J. Boschetti & John L.
Marion, Trustees, Lessor, in favor of Clay Johnson,
Lessee, covering The N/280 ac. of Section 22,
Block 59, PSL Survey,
Reeves County, Texas.
[ (
Checking Lease Bonus
TITAN RESOURCES, L.P.
ACQUISITIONGHFSSRYNER OF THE GENERAL LAND OFFICE 11/2/98

PARAGON #299:Lease Bonus

C?lecking Lease Bonus

Payment in full of 1/2 Lease Bonus Consideration due
the State of Texas for Oil & Gas Lease

dated 08/19/98 from the State of Texas by Agent

Windi Phillips 1983 Trust, Philip J. Boschetti & John L.
Marion, Trustees, Lessor, in favor of Clay Johnson,
Lessee, covering The N/280 ac. of Section 22,

Block 59, PSL Survey,

Reeves County, Texas.

\ 1,166.50

002736

1,166.50

1,166.50
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

August 11, 1999

Attn: J. Robert Ready
Titan Resources, L.P.
500 W. Texas, Suite 500
Midland, Texas 79701

Re: RELINQUISHMENT ACT LEASE NO. M-100247
N/280 ac. of Sec. 22, Blk. 59, PSL Sur. 280 gross ac. 233.340 net ac.
Reeves County

Dear Mr. Ready:

The certified copy of the Relinquishment Act Lease covering the above
referenced tract has been approved and filed in our records under mineral file
number M-100247. Please refer to this number in all future correspondence
concerning the lease.

Your remittance of $6,208.50, has been applied as the state’s portion of the
bonus, the processing fee and the filing fee. Please let me know if you
should have any questions.

Sincerely,

on: TR |

Drew Reid
Minerals Leasing
Energy Resources
(612) 475-1534

DR:MS:mrg
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Check # 101280

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-389-269-001-00 08/19/1998 | 11/09/98 BK 596 PG 692 ENTRY 003081 TEXAS Reeves
M-100247

Property Name / Lessor

State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees

Property Legal Description

The North 280 acres Section 22, Block 59, PSL Survey

Y 2334

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Congress Avenue 0.00

Austin, TX 78701 Account Number

Total Bank Charges
0.00

Paymant, Period Payment Amount Bank Service Property Property
Due’RQate 9§ (in months) Description Due Charges Sub-Type Sub-Id
08/ 1943000 12 Delay Rental 23.34 0.00

L7, ] [ [ 0.00] 0.00] [

1l ] I | 0.00] 0.00] l

/7] | [ 0.00] 0.00] [

NN /1794
(1] ! I 0.00] 0.00] 1 -

InsFructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatelvN 0 1 O 1 2 8 n
\ -
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Check #101282

Property Id / MMS

Eff. Date

Recording Information

State

County/Parish

TX299-389-269-002-00
M-100247

08/19/1998

11/09/98 BK 596 PG 383 ENTRY 003047

TEXAS

Reeves

Property Name / Lessor

Benefit of L. H. Meeker

State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime

Property Legal Description

The North 280 acres Section 22, Block 59, Public School Land Survey

X Ho-e

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Congress Avenue 0.00
AR, T P01 Account Number
Total Bank Charges
ode 0.00
PayMent, Period Payment Amount Bank Service Property Property
Due Rate | (in months) Description Due Charges Sub-Type Sub-Id
08/19,42000 12 Delay Rental 46.67 0.00
L]
et
T 0.00] 0.00] |
£ | 0.00] 0.00] |
e s
e o0
T 0.00] 0.00] [
10 51
/1] 0.00 000f 7 T T°

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us mmediatelyN 0 1 O 1 2 8 2
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Check #101284

| Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-389-269-003-00 08/19/1998 | 11/09/98 BK 597 PG 96 ENTRY 003123 TEXAS Reeves
M-100247

Property Name / Lessor

State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually

Property Legal Description

The North 280 acres Section 22, Block 59, PSL Survey

X 1lo. 0T

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Congress Avenue 0.00
A, TX. 79701 Account Number
Total Bank Charges
0.00
Paymant, Period Payment Amount Bank Service Property Property
Due’Ratq ¥ (in months) Description Due Charges Sub-Type Sub-Id
08/19 /2008 12 Delay Rental 46.67 0.00
LA R T )
.
7 8 | | 0.00] 0.00] [
bd L]
/[d | | [ 0.00 | 0.00 | |
. ae
* 9 L]
L X
/7] | [ 0.00] ] PN PO
U OLT®
/1] | [ 0.00] 0.00] |

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us mmediatelN 0 1 0 1 2 8 4
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Check # 102595

Property Id /| MMS Eff. Date Recording Information State County/Parish
TX299-389-269-001-00 08/19/1998 | 11/09/98 BK 596 PG 692 ENTRY 003081 o - ::' :I'ea.é% -E Reeves
L
M-100247 : 22 28 &
™ . [ ees

Property Name / Lessor

State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees

Property Legal Description

The North 280 acres Section 22, Block 59, PSL Survey

(o)

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue rederal Tax Withheld
Austin, TX 78701 0.00
Account Number
P wfg %gmme S [/E X 3 gq ' OO Total Bank Charges
: 0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
08/19/2001 12 DELAY RENTAL 389.00 0.00
/1] ] | 0.00] 0.00] [
reE | I [ 0.00] 0.00] [
010495519
"l [ | 0.00 | 0.00 ] | s
Eg | ] 0.00] 0.00] [

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatw 0 1 O 2 5 9 5
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Date Filed: -7{/ é@%

David ssioner

By
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Check # 102597

State

County/Parish

Eff. Date

Recording Information

Reeves

Property Id /| MMS
TX299-389-269-002-00
M-100247

08/19/1998 | 11/09/98 BK 596 PG 383 ENTRY 003047

Texas

Property Name / Lessor

Benefit of L. H. Meeker

State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime

Property Legal Description

The North 280 acres Section 22, Block 59, Public School Land Survey

Puﬂ, &50\&*“5 L/’p

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 0.00
Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id *es |,
08/19/2001 12 DELAY RENTAL 777.99 0.00 Y
L]
7] | I 0.00] 0.00] 1 -
=y
FE I I 0.00] 0.00] |
LT o
P - .
rE 1 I [ 0.00] 0.00] I 47
e il WA
11| I I 0.00] 0.00] | © Al s 4
UlU049547

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediat
I Roshia sp Ne 102597
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Check # 102599

Property Id / MMS

Eff. Date

Recording Information

State

County/Parish

TX299-389-269-003-00
M-100247

08/19/1998 | 11/09/98 BK 597 PG 96 ENTRY 003123

Texas

Reeves

Property Name / Lessor

State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually

Property Legal Description

The North 280 acres Section 22, Block 59, PSL Survey

Vure

P ¥

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 0.00
Account Number

Total Bank Charges

0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
08/19/2001 12 DELAY RENTAL 777.99 0.00
"\ 1
/1] | 0.00 | 0.00 | | T=ail RN
/1] | 0.00 0.00 | [
r 1 [ 0.00] 0.00] [ A o .
I .
2711
f4 | | 0.00] 0.00] i 4 &3 i
I\ : H D

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special accoﬂt,lar@ ﬁrchJﬂrB'lediatw 9 1 0 2 5 9 9
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Check #9901501

LE Y
Property Id /| MMS Eff. Date Recording Information e o, State, County/Parish
TX299-389-269-002-00 08/19/1998 | 11/09/98 BK 596 PG 383 ENTRY 003047 2 P T!xe's . ® ': Reeves
M-100247 W el e
LT

Property Name / Lessor

State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime
Benefit of L. H. Meeker

Property Legal Description
The North 280 acres Section 22, Block 59, Public School Land Survey

02042301

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 | 0.00
; / f Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
08/19/2002 12 DELAY RENTAL 777.99 0.00
WER Hh 1 | 0.00] 0.00] [
oJ
(14 — ) [ 0.00 ] 0.00] [ Y-
I - T
J : . ) e |
Ll el ¢ | l 0.00] 0.00] Y e |

11| I [ 0.00] 0.00] [

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds th tg th ies
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. E§0 b i O l



/3.
cendll 100 A7 ‘/'

Date Filed: / & iy L/AJ;;LU—-

David Dedht.t%léioner

~




Check #9901499

Property Id / MMS | Eff. Date Recording Information State County/Parish
TX299-389-269-001-00 " | 08/19/1998 | 11/09/98 BK 596 PG 692 ENTRY 083¢81 s b e o olexas Reeves
M-100247 . e R E
. . o s e
. - " ese
Property Name / Lessor
State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees
Property Legal Description
The North 280 acres Section 22, Block 59, PSL Survey
MmO Ny
02042309
Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 A\ \ 0.00
i \ Account Number
|
[ Total Bank Charges
0.0
Payment Period | Payment Amount Bank Service Property Property
Due Date | (in months) [ Description Due Charges Sub-Type Sub-Id
08/19/2002 y 12534 DELAY RENTAL 389.00 0.00
) . | [ 0.00] 0.00] [
T | [ 0.00] 0.00] [ D
; v
. = - P L ¥ ?(4
R i | 0.00] 0.00] [ AN
: e
F | ] | 0.00] 0.00] [

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds the 0, parti
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. @O dﬁ_ 2[“ § 9




Check #9901503 .

"Property Id /| MMS Eff. Date Recording Information o State County/Parish
TX299-389-269-003-00 08/19/1998 | 11/09/98 BK 597 PG 96 ENTRY 003123 " -:Eex;'is. L7 L Reeves
M-100247 . LI
. ® . " 8 @
. oey

Property Name / Lessor

State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually

Property Legal Description

The North 280 acres Section 22, Block 59, PSL Survey

02042310

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 , \ 0.00
’ /7 | Account Number
" C/ Total Bank Charges
i 0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
08/19/2002 17 DELAY RENTAL 777.99 0.00
- ) 0.00] 0.00] [
ri | 0.00] 0.00] |
. __q1
77 ] = 0.00] 0.00] [ r=y 74
[T
/1] | 0.00] 0.00] [

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds theg:goﬁnipgi
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. fj 3
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