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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER :rvffiMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 22 Block: 59 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommender(OO ) · 5./f.' 
Not Recommended: ___ _ 

Comments: 

Lease Form 

Recommended: 1krlJ r/.fo , 
Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 09-Sep-98 

Base File #: 153255 

Abstract: 5995 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: q-1~. q~ 
Recommended: ~ 

Not Recommended: --- -

Garry Mauro, ~issioner 

Approved: _ _:~=--..:_:_-
Not Approved: ___ _ 

Date: ------



RAL REVIW SIIET 

TM1188CtDI # 2796 L. Collier 

Meeker, J.J. 8/19/98 II 0 

Clay Johnson 93.34 

lfASE IISCRFTIIN 

Clulty 
REEVES 

Base FIB Nl Plrt Sac. 111111* Twp limY 

TERMS llfHRED 

PltDiry T 11'111: 

Blnls/Ain: 

RIIJt&l Aln: 

Roymty: 

COr.FARJSONS 

fiE# 

153255 

Is years 

$50.00 

$1 .00 

13/16 

North 280 acres - 22 59 00 PUBLIC SCHOOL LAND 

TBIMI RECirMJIID 

Pltlaryl- Is years 

Blnii/Aa'l $50.00 : 

RIIJta/ Aa'8 $1 .00 I 

Roymty 13/16 

CllmBJtJ: !Gross acres 280. First & second year rental $1 .00, third & fourth year rental is $16.67. _____ _~ 

Wednesday, September 09, 1998 

Abat# 
5995 
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Cueral Lnd Office 
Re.llaqabhmat Act Luse Form 
Revised, September 1997 

l1iiS AGRE&:MENT is r=d.c: and entued into this 
~ ments 

OIL AND GAS LEASE 

(Give P=anc:rU Address) 

1. GRANTING CLAUSE. FM znd in conside.ntioa of the mlOt!Dt:s lt31ed below md of the covenmt:s md ~t:s to be paid,lctpt and pc:rformcd by 
Lessee UDder this lease. the SWc ofTe::us actin& by and throu&h the owner of the .soil. bc:rcby gr.mt:s. 1=-ses and lets unto L::::ssce, tor the sole 31ld only pu:pase of 
prospcctin& and dnllin& for and producing oil and ps, layin& pipe lineJ. buildin& unlcl. stDriD& oil mel build"tng power swions, tdcpboae linc.l and o!hcr SlNtlllrcs 

lhCT~:on, to produce. szvc. taJcc c:lfC o(. tt=t illld tnnsport said produro of the le~ the foUowizl& Laods situatA:d in Reeves Counry. Sl31e 
ofTc;us. to-wit: 

The North 280 acres of Section 22, Block 59, Public 

School Land Survey. 

con£:Vn~ ... ~~--'2"-""8""0"---- acrc:s. more or lc:s.s.. The bonus considcr:ltian paid for this I= is :tS follows: 
• • • ••• 
•••• • • • •• • 
• 

•••• • • •••• . ...... 
• • 
• 

T o the St:u.: ofT=:. __ T~>.!!v.:;;O;:...,...T~~ho:-:u:<-s=ac.:.n:..:d=---"Tc..:.h..:.;r::...:::ec.::e:........H:.:...:::Uc.:.n:..:d=r-=e:..:d=--.:...:..Th:..:i:..;r=-=t'-'y._---=t-=-h:..:r:..;e=e--...:a::..;n:..:..=d--...:5::..0::..L../-"l'-'0"-0=-----­
Coll:u:s (S. __ .=.2...~..,_..3~3w3"-'-..... 5""'0 __ ) 

To the owr.er of :he: scii :;_,.,..:T:...;w~o;...,...:T:...;h~o,.__:.u:.:s:....a=.:.::n..:.d:....__T::..h.::..:.::r:....e:..e..:...,_..:.H,;_u,;_n_d_r_e_d_T_h_i_r_t....:_y_-_t_h_r_e_e __ a _n_d __ s _o...;.;_ l _O_O_-_-_ 
Doll:~n (S. _ __.!2~,L...;3~3~3 .:..· ~5~0 __ _. 

Toul bonweoa.si~oa: Four Thousand Six Hundred Sixt y -seven and n o/ 1 00---
Doll:~n (S 4 , 6 6 7 • 0 0 ) 

The total ~nus consideration paidre?r=t:s a bonus of Fiftb and No/100-----------------------
• • • .. : Dollars (S 5 . 0 0 ) per=· oa 9 3 . 3 4 net ac:-c:s. 

•: • • • i TIR.\1. Subjc::: to t!lc: ot.'lc:r provisions in this lease. this lease slull be fo r a~~ of Five ( 5 ) years from this dJ.t.c 
(herein C3llc:d •primary term") and lS loog thereafter as oil:md gas, or either ofthc:m, is produced in paying quantities from sa::! land. 
As wed in this 1=. the 11:nn •produc:d i.o p;ryin1 quantities• me:ms tlut the rec:dpts from the sale or other :wthoriz.:d c:crmr.e.-cial use of the 5ubsunc=(s) c:o"Yc:::d 
r:xc:ecd out ofpock=t opcr.uional cxpc:ues for the ;ix mcnths last past. 

3 Delay Rentals· If oil or gas in paying qu:mt111es is not bemg produced from the premises on the firstMmvers:ll')' d:ne of this LcJ.Se and there arc: then no dnllmg 
operati?ns being con~ucted on tl1c prem1sc:s. then th1s lease shall tenmnate unless. on or before such ann1vcrsary date. Lessee shall pay, V: directly to the: O\\ner of the soli 
and a l1ke amount pa1d or tendered to the COI'v~IISSIONER OF THE GE~ERAL LAND OFFICE OF THE STATE OF TEXAS . . -\ T AuSTIN, TEXAS. a delay rental 1n 
the amount specified tn the following schedule multiplied by the number of acres then covered by this lease, which payment. when timely made, shall continue th1s leJ.Se for 
a penod of one (I) additional )e:ll'. In like manner and upon pa) ment of the amounts set out m the followmg schedule. this leJ.Se mav be further conunue for succeSSI\'C: onc-
)'C::Il' periods during the: prim :II')' term of th1s lcJ.Se provided that payment is made on or before the: anmver.;ary date · 

Anniversarv Date Dcla" Rental per Acre 
First S I 00 
Second S 1.00 
Th1rd S 16.67 
Fourth S I 6.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. ' . .....__ 

' · 
. 4 .. PRODUCTION ROYALTIES. Upon production of oil and/or gas.~= ~·es to pay or =e to be paid one-half(l/2) ofrl!e royalty 

p rovtded for Ill this lease to U!e Commissioner of the General Land Office of the StiUe ofToc.as. 31 Austin. Texa.s.. and one-half (112) of such royalty tD the owner f 
the: soil: 0 

(A) OlL Royalty p&yablc on oil, which is defined as including all hydrocrboo.s produced in a liquid foiTil ai the mouth of the weU and also as all 
conder..sate, distill aLe, and other liquid hydrocarbons =vcn:d from oil or g3S run !hrou~ a .scpanwr or o·t!lc: cqu•pmeot, as bc:remaft=r provided, sl:.aJI be 

3/1 6 patt of the gross production or t."te market value th=t; at U!c option oflhc ownu of the soil or the Cc~Illlilis ionc:r of the 
Ge neral l..lnd Office. such V3.li!C to be cie:=ined by I) the highest posted price. plus premium, if m y, offered or paid for oil, condcruaLC.. distillaLC.. or other liquid 
hydro<::uboru, n:spectiv\ ly• of a lik.e type: :nd gnvity in the gc::~c:r.U arca wbc:re produced and when run, or 2) the highest r=rlc:t price thereof offered or paid in lhe 
ge.."Kral area wbc::n:: produced and when nm, or 3) the gross proc=d.s of the s.alc thereof; whicbCYc:: is the~- L=c: ~ th31 before my gas prodl:ced from the 
lc:zed premises is sold, used or pnx=cd in a plant, it will be run free of cost to the royalty ownc:n through an a.CcqoaLc: oil and ps scpu-uor of convc:ttion.aJ 'YJlC. or 
othe: equipment u le3st ;u cffic!ent, so that all liquid hydrocarbons re::ovc:rablc from the gas by such mems wiU be recovered. The rcquirc:ncnt th.a.t such g;u be nm 
through a separ.uor or other equipment may b-e waived in writing by the royalty owncrl upon such tcnns and conditions as they presenCe. 

(B) NON PROCESSED GAS. Royalty on any gas (111c.luding ll~d g:J:S), ~hich is defined as all hydroe:ubons and g=us subnan= not defined 
as oil in subp~h (A) above, produced fro m any wc:U on said land (cxc:;x as provided hc:rcin with respect tD ps proc=.sed in a plant foe tbc c:xtractioa of 
g1SOiinc,liquid hydroc:ubons or otha ~ucts) shall be 3 / ] 6 · part oflfo.e ~ss prod.uC".ion or :he marlcct value thereof; at the option of the 
owner ofr.bc soil CK r.be Comm.is.sionc:- oftb.e Gcncnl Land Offic;.:, s~ch V3.1ue to be based on tbc highest awicet price: paid or offered for p.s of compuable quality iu 
the gcncral area where proc:lucc:d and wh= nm, or the ~s.s price paid or offered to the produ=, whic:hcver is the gn:a.ter, provided tb:u r.be maximum prc:ssurc base 
in mc:uuring the gas under :his lease slW.l not at any time cx=d 14.65 pounds pc:r sqiW"C inch absolutl:, aod the standard base !anpe::-:ID.lre shall be sixty (60) 
de~ Fahrenheit, correction tD be made for pressure according to Boyle's Law, and for specific gr.rvity KCOrtling to tests ma.de by the B3lancc: Method or by r.be 
mcst approved method oft.c:sting being used by the industry u the time oft.c::stin'-

(C) PROCESSED GAS. Royalty on any gJ.S pro=s.sed in a psoline pl.a.ct or ot.'lc: plant for the recovCT)' of gasoline or other liquid lrydroC3fbons 
shall be 3 / 16 part of the: residue gas Jnd the liquid bydrocu!x>ns ~..::1 or t!le rnarlcct value lhc:-eot: u the option of the 
owner of the soil or the Commissioner of the C..:ncnJ L.lnd Office. All roya.ltics due bCTCin shall be based on one ~Wldted pc:c...-nt (I 00%) of the tor.:U pla:u 
production of n:siduc gas attribut:Lble to gas produced from this le:uc, and oa fifty pcr=t (50%). or th31 pcrc...-nt a.c;:uing to !.esse:. whic!lcver is the g;=t.c:, of the 
IOt.J..I plant production o f liquid hydroc:l.rbons .u:ributablc to the g3S produc.:d from this lease; provided th.a.t ifliqu id hydro<= bans m: rec:ovc::ed from g:u pro =sed 
in a plant in wbic.':l L:s.se: (or its pare:~t, rubsidiary or :lffili.a.te) owns m iotc.-:st, then the perc:ntage :tppliclle to liquid hydroc.ltbons shall be fifty P.C=t (50"!.) or 
the highest perc=nt aCC"1Jing to a third party pro=ssing gJS through such plaz:t under a prcx::s.sing Jgr.:::nent aegotia:.cd ;n ='s length (or if there :.S oo suc!l third 
par:y, the highest ;:e:-c.:nt then being sp-ecified in proc.::ssing ~=ents or ccnlra.C".s in the industry). whic!lcver is the g;-e=. Tee n::spe~ve roya.ltie:s on residue gas 
J.r.C .:n liquid hydr::c:J.rbons shall be determined l)y I) the highest :narlc::t pr.ce pa.!d or offered for any g:JS ~<: r liql.!id hy<!rccmons) ofccmpanble quality in :he 
ge :: ~;J>•;:1. o r 2) the gross price paid or offe:-e-.. !or sue!! residue g.:u (or the weighi.Cd ;rver-age 6f0Sl sell i..-:~ ;:Jric= fo r :he respective p.des ofliquid hydroc::lrbons), 
wh~ehow•r is the grc:uc:r. In no event, however, shall the royalties payable Wlder dlis p~h be less than the royalt:c::s which would h.:Ive bc:::l due lud the gas not 
beea 'J~¥e.ssed. • • • •• • 

• (D) OT'riE.' PRODUCTS. Royalty on c:ar.:on black. sulphur or any other prodUC".s produced or manuf:lCtUred 5-om glS (ac:jlting liquid hydrocarbons) 
whc:;lv:i ~aid gas be "c;J.Singhead, • ' dry, • or any other gJS, !!;- frac:jonating. bur.~ing or any other ;m:=sing shall t:e . 3 / J 6 pan of the 
~ J'S'ldl.lction of such products. or the ::urxct value th: · ·of; a:t the option o f the owner of t.':lc soil or the Coauni.sl ioner of the General Land Office, sue!! ;:narxct 
val ue to be det::rm.ined as follows: I ) on t!1e basis of the !!: ;..!Jest market jlric: of e3Ch product for the same month :n which such product is produc: d, or 2) on the 
bu:. •~ ~ averag: gross sale price oi ~'l product for the same month in whic!l ruch products are produced; whic.-:vcr is the ~-• . 

• 5. MINIMUM ROYALTY. During any year aftc:: the expiration of the: prin=>: t=n of this lease:, if this lease is maintained ~y production, the royalties 
Pa.i.A.me this lease in no eve nt shall be less than an amount equal to the t.oul annual delay re:nal he:-::n provided; othc:wise. there shail be due JOd payable: on or 
befdt-c th~ast day o f the: month succeeding the annivenarJ date of this leJSc: a sum equal to the total annual rcnt:ll less the amount of roya.lt:ic:s paid during r.be 
Pr:.7gr~~ea.r. If P~sph 3 of th~ l=c doc' not :rpeeif.y a eel a)• -~ ;,mgu.nr., r.he ~~o fo r the PUI70scs of this pangraph. :he delay rent.al zmount shall be occ: 
dollar (SJ!OO) per ac.-e.. 

6. R OYALTY IN KIND. Notwithstanding m y other provision in this lease, 31 any time: or from time to time, the owner of r.be soil or the Commissioner 
of the Gene :a! Land Office may, .a.t the: o ption of either, upon not less r.ba.n sixty (60) days ootice to the holder of the lease, require th31 the paym~ of any roy:lltic:s 
3C:::-:.Jing to such roy:llty owner under this lc;J.Se be mae: in kind. The: owner o f the soil's or r.bc: Commissioner of the Gcne:-:U L.lnd Office's right to lake iu roy:llcy in 
lcind shall not dirrinish or negate the owner of the soil's or the Commissioner of the General Land Office's :ights or ~cc's ob lig:U:oru, whe:.her express or implied, 
uncer this leJSe. 

7. NO DEDUCTIONS. ~agrees th.a.t al l royalties 3C::ruing under this le:lSC (including those paid in kind) sh3ll be without deduction for the: cost o f 
producing, gathering, storing. sc:p:lnting, ~g. dchydnriog, compressing. prcx::s.sing, tr..nsporting. :111d oth~ making the oil , gz and other produ~ · 
her::mder ~y fo r sale or usc. I.c:sse: agre-....s to compute and pay royalties o n the gross value re::.:ived, inc:luding my reimbUrle rr.enu for scve:ance uxc::s and 
production related c:osu. 

8. PLA.'IT FUEL A.'ID RECYCLED GAS. No royalty shall be payable on my g:u as may represent this lc:JSc's proportioo:u.e shan o f any fuel used to . 
process gas produc:d hereunder in any proc:ssing plmL Nor:withst!lnding m y ot.'lc:r provisicn of this le;J.Sc:, and subject to the wri11e:1 consc::1t of the owne: of th~ soil 
and the Commissioner o i the Gcne:al L.lnd Offic:, t..csse: tTUY r.:cyc!c: g:IS fo r g:u lift purposes oo the le:ucd pre~iscs o r fer injec:".ion L,to any oil or glS ;:rodue:ng 
forr.~ation underlying the lcJScd premises a.'kr the: liquid hyeroQibons conuinc:d in the g:u have l:e:n rc:noved.; no royalties sh3ll be pay:!blc on th: r::yc!ed gas 
Wl til it is produced and sold o r used by L:ssc:: in a manner whic!l en ti tles the roy3lty ownc::-s to a royalty undc:~ this lc::ue. 

9. ROYALTY ?A YMEmS A.'ID RE?ORTS. All roya.ltic:s not we:-~ in kind sh3.11 !:c paid to the: Commissione r of tl:e Gc::e:al Llnd Office 31 Austin. 
Tex:u, in tl1c following manner. 

?~ymc::1t ofroy3lty on production of oil and gas shall be: as provided in tb: rules set forth in the: Te:x:u Regis~~- Rules cu.-:-t:-~tly provide t.'l.a.t :-oyalry_on oil is due 
and must !:<: rcc:: ivc:d in the Ger. era! t..md OF.ic: on or bc:!"o re the 5th day of :.'le sc: ::ond month sue=-:-: ding the mon:.h of prod~ction. and ro~3lty on glS u d~=. llld the 
mqt be receive d in the Gcnc:r.ll L;!nd OEic: on or be fo re the 15t.'1 d~y of the second mont.'l suc::.::dmg the monL'l ofproduc:Jon, 3C::ompamed by the J.ffidlv.t ~: f 
owr.c:r, mana.g:r o r other aut.horiz:d a.g~:H .. c:omolc tcd in the: form 311d mannc:~ prescribed by the Gc:~er.ll Lind Office 3tld showing the: gross :unount 311d disjl~Slll~~ 0 

311 oil :~.r.d g:J.S produced ;!Jld the: m:1tket v:llue o~·t.'lc oil and g:J.S, together w it.'l l c:cpy ofJ.JI documc:~ts. records or re;JOrts confirming the: 6J"CSS produc:ion, d•spOSitJOn 

r rue aAd 6eFFeet 
copy of 

Original filed in 
~eeves Countv 



; • and nwlcct value _lncludinc ps meter re8dinp. pipeline receipts. ps line rec:dplS md other chccla ormcmormda of amount produced and 1"4 iDrD pipcliftc:s.. bnlc:s. 
or pools md &as hnes or ps ~ and my olbcr reportS or rcc«ds whlch r.hc Ocl3cnl Land Office may require to verify the p-oss produaiou. cfupositioa~nd 

' market v~uc. In all cues the authority of a mmaccr or qent to .a Cor the Lcsscc bctcill must be filed iD lbc GcDcral Land Oftic:e. Each royalty p&)'lllcnt shall be 
accomparued by I check; nub_ schedule, summary or other ra:nictacc ldvic:c sbowio& by lbc assipcd GCDcnl l.md Office Jc:asc .Dumber the IIIlO Wit of royalty beiD& 
paid oa each lease. It Lessee pays his royalty oa or before thirty (30) ~ afta r.hc ~ ~- due. tb.cD Lessee o-=s a penalty of S% oa lbc royalty or 
$25.00, whichever is~- A royalty paymCDt which is over thirty (30) days tare shall x:auc apmalt)' of 11)-.4 of the royalty due orS2.S.OO whicbcTer is IJQfcr 

_In additioa to a penalty ..,lOyalties shall acaue iat.c:rest a& a rate of 12-.4 per year; such inlcr'esLwill tqjD acauia& when the royalty is sixty (60) days overdue. • 
Atficavits md supponin& documents which 1rc DOt filed when due sba1l inc:ur 1 penalty iD m amoaat set by lbe Genenl Land Office administntlve rule which is 
elfectivc on the ~when the affi~ts or supponinc documents wm: due. Tbe Lessee shall bear all responsibility for payin& or c:msin& royalties 10 be paid as 
prescribed by the due dall:. provided bcreia. Paymcm of the delioquetiC)' penalty shall iD DO way opcra&e to proh.ibit the State's ri~ of forfciulrc u provided by bw 
nor act to postpOne the lid oa which royalties were ori&iDaJiy due. "The above penalty provisions shaD aot apply iD c:uc:s of tide disput.c u to the Slate's ponioa of 
the royalty or to !bat portioa of tbc royalty in dispull: as to fair mari:;et value. . · 

10. . (A) RESERVES, CONTRACTS AND OlliER RECORDS. Lessee shallllliiiUlly furnish the Commissioner of the Gcncnl Land Office with 
its best possible estimate of oil IDd ps n:sc::vc:s underlyin& this lease or alloable 10 this lease md shall furnish said Coaunissloner with copies of all coarnas lllldc:r 
which ps is sold or proc:essed aod all :subsequc:nc a&fCCIJICIID aad amendmeuts 10 such eoattadS withiD thirty (30) days after CD1Crinc Into or m.akin& such COIIIracts. 
acrccmcncs or ama~dments. Such C011UKtS md ap:emcnts wbc:D rcc:cived by r.hc GcDcra1 Laud Offic:c shall be bdd in confide.Dcx by tbc GeDc:ra1 Laad Oftic:c ualess 
otherwise authorized by Lessee.. All other c::onttac:ts and records pc:rtaininc to the prodUd:ioa, transportation, sale and marketing of tbc oil md ps produced oa said 
premises, includin& the books ~ accou.ots, receipts mel discharges of all wdls, taak:s, pools, metcn, aad pipdlues shall • an times be subject to inspection &Del 
c:xamination by the Commissioner of the Gcncra1 Land Office, the Attomc:y Geoc:ral, the Govcmor, oc the rcpn:sen.Wive of aay of them. . 

(B) PERMITS, DRILLING RECORDS. WrillCD DOdce of all operations oa Ibis lease shall be submitted 10 the Commissioner of the GcocnJ 
Land Ot!ic:c by Lc:s:sce or opcnror five (S) days befon: spud date, woricova, rc-cnay, temporary abmdonmcat oc plu& and abandonment of my weU or wells. Such 
wriaeo oocice to tbe General Land Office shall ioclude alpies oflUilroa.d ColDillission forms for application 10 drill Copies of well tests, completioa repons.md 
plugging reports shall be supplied to the Ga!eral Land Office at the time they are filed with the Tens Railroad Commission. All applications, permits, repons oc 
o!her filinp that reference this lease or my specific: well on the leased premises and that are submitted 10 ~Texas Railroad Coaunission or any other covmunental 
qency shall include the WQrd -stuc• ill r.hc Iitle. Additionally, iD II:GOrdance with Railroad Commissioa rules, any sipa&e on the leased premises for the pwposc of 
idcntif)'in& wells, t&Dic batteries Of' other assoc:ian:d improvcnc:nts to the bud must also iacludc the WQrd "Stab:. • Lc:ssce shall supply the GeDc:ra1 Land Office wilh 
any records, memoranda, ac:counts. reportS. cuttings md cores, or other infonnatioa relative to the opcntioa of the above-<lc:scribed prc:misa, which may be 
requested by the Gcnen1 Land Office, iD additioa to those baeia expressly provided fot". Lc:ssce shill b.zve m c:Jecttic::al andlot" radioactivity survey m8de oa the 
bore-hole S«tion, from tbc b.sc of the surface casing to the total dcp!h ofwcll, of all wc:Jls drilled oa the above desaibcd premise:s and shall tnnsmit 111'uc copy of 
the lo& of each survey on ca.ch well to the GeDc:ra1 Land Office within flft.eco (IS) days zftcr the malcin& of said survey. 

• • • • • (q PENAL TIES. Lessee shaJI iacur 1 penalty whenever reports, documents OC' o!hcr materials arc not filed in !he Gcnenl Land Office when 
due. rle fenalty for late fili.oc shall be set by the General Land Office administrative rule which is e~e on the date when the materiaLs were due in the Gcncnl 
Land~e. 

• • • •• • 
• 11. DRY HOLE/CESSATION OF PRODUcnON DURING PRIMARY TERM. I!. duriag the primary term hereof and prior to discovay and production 

of oil.qr ,u.s on said land, l.e$$¢e should drill a dry hole or holes th~n, or if during the primary term hc:eof and after the discovery and actual production of oil or 
gas ~f\ ~ leased premises such production thereof should cease from any c:ause, this lease shall110t t=nina1e iCon or before the expiration of sixty (60) days from 
date of co"\Pietion of said dry bole or cessatioa of production Le= commences additional drilling or reworlcing operations !hc:rcon. or pays or tenders the next 
annul~ rental in the same llWlnCr u provided ia this lease. u; duri.Dc the last yar of the primary tam or within sixty (60) days prior thereto, 1 dry bole be 
comp1~ted and abandoned, Of' the prodw:tioa of oil or ps should c=se for my cause., lessee's rigbu shall remain iD fUll for= and effect without furtba operations 
until tlie expiration of the primaty tum; and iCLessee has not resumed production in paying_quantitics u the expiration of !he primary term, Lc:ssce may ma.inrain this 
lasc.bt'~ductin& additional drilling ot" rcworicing operations pursuant to P3ngr.lpb 13, U:iinc the expiration of the primary term u the date of cessation of 
prod11ction11nder Paragraph 13. Should the first well or my subsequent well drilled on the above dcsc:n'bcd land be completed as a shut·in oil or gu well within the 
prir;n ~ hereof; Lessee may resume payment of the &D.Dual rental in the same manner u provided baein on or before the rental paying date followinc !he: 
expi6tion er sixty (60) days from the date of completion of such shut-ia oil ot gas well and upon the f3ilurc 10 malce such p3)'1lleat, this lease shall ipso fado 
terminate. 1C aL tbe cx:pinuioa of the prinwy tenn or any time thcreaftcr a shut-in oil or gas well is located on r.hc leased premises. paymc:~ts may be made in 
ac:cordanc:c with the shut-in provisions hereof: 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM I!. u tbe expiration oftbe primary tum, neithu oil nor gas is bein& 
produced on said land, but Lessee is thea engaged in drilling or ~rldng opc:r:Wons thereon, this lease shall remain in force so long u operations on said well or for 
drilling or reworking of any additional well arc prosecuted in good fai!h and in-worlananlilce manner without interruptions toUling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or cas. so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties Of' compensatory royalties is made u provided in this lcase. 

13. CESSATION. DRll.UNG, AND REWORKING. I!. after the expiration of the primary term, production of oil or gas 5-om the leased premises, aftu 
once obtained, should cease from any cause., this Je:ase shall not tenninau: iCLc:ssce conuncnccs additioaal drillinc or reworlcing operations within sixty (60) days 
after such cessation, and this lease shall rc:nWn in full force 111d clfect for so long u such operations continue in good faith and i.o worlc:man.tiU manner without 
interruptions totaling more than sixty (60) days. [f such drilling or rcworlclnc operations result in the production of oil or gas, the lease shall remain in full fOTCC and 
effect for so lone u oil or gas is produced 5-om the Je:ucd premises in pay inc quantities or payment of shut-in oil or gas well royalties or paymen1 of compens310ry 
royalties is made u provided herein or u provided by law. [!the drilling or reworking operations result in the completion of a well u a dry hole., the lease will not 
terminate if the lessee commences additional drilling or reworking operations within sixty (60) days after the almplction of the well as a dry hole, and this leJSe 
shall remain in effect so long u Lc:sscc alntinues drilling or rcworlc:ing ope~ons in good faith and in a worlananlilce m31lner without inteiTUptions totaling more 
than sixty (60) days. Lessee shall give written notice to the Genera! Land Office within thirty (30) dayl of any cessation of production. 

14. SHUT-IN ROYAL TIES. f or purposes of this paragraph. •well" me311S any well that bas been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any time after the expir.uion of the primary term of a leJSe that, until being shut in, wa.s being maintained in 
force and effect, a well capable of producing oil or gas in paying quantitia is IOC3Ud on the leased premises, but oil or gas is no t being produced for lack of suitable 
production facilities or laclc: of a suitable marlc:et. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lcJSe, but not less than S 1,200 a year for e:~ch well capable of producing o il or gas in paying qu:lll ti tics. lf PSI ~ctph 3 of tltiJ lc:rsc dow not spec if) sll•ll)' ~P"I 
iffi911Al; Ylen for the purposes of this paragraph .• the delay rental amount sh:ll l be one dollar (S 1.00) per acre. To be effect ive, e:u:h initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expira.tion oftbc primary term, (2) 60 days after tbc Lc:ssce ccasc:s 10 produce oil or p:s from the leased pn:miscs, or (3) 60 days . .. 

1 after Lessee completes a drilllnc or reworkinc open.tion in aceorcbnee with the lease provisions; whichever~ is latest. Sucll paymenr shall be made ooe-half(l/2) 
to the Coavnissiooer of the Gcnenl Lmd Office and one-half(l/2) to the owner or the soil It the shut-in oil or ps royalty is paid, the lease shall be c:ocui~ 10 be 
a produc:inc lease and tbe payment shall c:xteDd the rmn or the lease for a period or ooc year from the end of !be primary term. or from the first day of the month . , 
followinc the month in wbic:h production ceased. and, after thai. if DO suiuble production fxllities or suitable awicet for the oil or cas exists. Lessee may cnend tbe 

_ lease for four more suc:cc:ssive periods of one (1) n=ar by payinc thnamc amount each year on or before tbe cxpintion of exh shut-in ycu. 

15. COMPENSATORY ROYALTIES. I( durinc the period the lease is kept in dfcc:t by paymc:ntofthc shut-in oil or ps royalty, oil ot psis sold and 
dclivCRd In payillc quantities from a wen localcd wilhin one thousmd (1,000) f=t oftbe leased prcmisc:s md completed in tbc: same producinc reservoir, or in :my . . 
case in whic:h drainage "Jtcxcuninc. tbe ri&ht to eootinuc: 10 maimaiD the lease by payinc tbc: shut-in oil or cas royalty shall o:ase. but the lease shall rcnain effcetive. · . .. 
for the remainder of tbc: year for which the ro)"21ty has been paicl The Lessee: may maintain tbc lease for !our more successive yc:<~n by l.eucc: payinc c::ompct1sarory · 
ro)"21ty a.t the royalty rate provided in tbc lease of the market value of production from the wciJ c:ausinc tbe drainage orwhic:h is complc~ in tbc same producinc 
rescsvoir and wilhin ooc: thousand (1,000) fed oftbc leased premises. lbc compcns3U)ry royalty is 10 be paid monthly, ooe-half(l/2) ro tbc Commissioner of the 
General Ulld Offia: and onc:-balf(l/2) to tbc: awncr oftbc soil. bqinninc on or before the last day of the month followinc thc month in which the oil or psis 
produced from the well eausinc the dn.i.a:acc or ttw is completEd ill the same produclnc rescrvo.ir and localed within one tboasand (1.000) feet of !he leased premises. 
If the c:ompcnsalOty royalty paid in my 12-montb period is in an amount less tbaD the annual shut-in oil or cas royalty, Les:see shall pay m mJOUat equal to the . . 
dift'crence within thlrty (30) days from tbe cud of !he 12-month period. Compc:nsa.tory royalty payments whic:h are DOt timely paid will accnac penalty and in~erest in 
accordance with Pancnpb 9 of this lease. Nooe of these provisions wiD relic:vc Lcsscc: of !he obliptioa of reasonable development nor the obliption to cltill ot!'sct .· 
wells as provided iD Texas Natural Resoun:es Code 52.173; bowcvc:r, lt the: dcu::rmination ofthc Commissioner, and with thc Commissioner's written approval, the 
payment of compensatory royalties caD satisfy tbe obliption 10 drill offset wcJls.. 

16. RETAINED ACREAGE. N<ltwilhstanding any provision ofthls lease ro the coatr.uy, after a well producing or apable of producing oil or gas has 
been completed oa the leased premises, Lcsscc: shall exercise the dilica~c:c of a reasonably prudent opcnU)r in drilling such additional wcU or wells as may be 
reasonably nc~ for the proper dcvclopmenr of the leased prcmi.sc:s and in marXctinc the production thereon. 

(A) VERTICAL In the event this lease is in force and etfccr two (2) years after the cxrir.Woo dau: of the primary or e:xtcnded rmn it shall then laminate 
as to all oftbc lca.scd premises, EXCEPT (1) 40 ages surrounding C3:h oil well capable of producing in paying quantities and 320 acres surrounding each ps well 
capable of producing in paying quantities (mdudinc a shut-in oil or ,as well as provided in Paragraph 14 hereof), oc a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of~ included in a producing pooled unir pursuant to Tc:us Narural RcsoW"CCS Code 52.151-
52.153, or (3) such gn:.:u.cr or lesser namber ofaacs as may the:n be allocated for production purposes ro a proration unit for cad! such producing weD under the rules 
and regulations of the R.ai.lroad Commission ofTe::us, or any successor agency, or othcr govcmmeolal aud!ority having jurisdiction. lfa.r any time after the dfective 
date of the part.ial lennination provisions hereof; the applicable field rules arc changed or the _well or wells located thereon arc reclassified so that less acreage is 
the~.tJocated ro sajd well or wells for produaion purposes, this lease shall thereupon tctminatc as 10 all ac=1ge not thc:rcaftcr alloca.tc:d to said well or wells for 
pro!uctJ-purposes. Notwithstanding the tcnnination of this lease as to a portion of the lands covered hen: by. Lessee shall nevertheless continue to have the righr of 
ingrc::¥-'-~d egress from the lands still subjca to this lease for all purposes described in Paragraph 1 hereof; together with easements and rights-of-way fur existing 
road!,.~~g pipelines and other existing facilities on. over and across all the lauds dcscn"bed in Paragraph I hereofrthe retained lands"), for access to and from tbe 
retainc4 lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands . 

•••• • ••• Jfl) HORIZONTAL. In the cvenr this lease is in force and effect two (2) ye.ars after the expiration date of the primary or extended term it shall further 
tenninate as.IO all depths below I 00 feet below tbe tolal depth drilled {ben:ina.ft.cr "deeper depths") in ea.c.b well IOC3Led oo acreage retained in Paragraph 16 (A) 
abo\lll:f ~ on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (Ill) of the bonus originally paid as 
consic!cration for this lease (as specifie-d oa page 1 hereof). If suc:h amount is paid, this lc:a.sc sh.aJJ be in force and effect as to suc:h deeper depths. and said 
termination shall be delayed for an additional period of two (2) years and so long thereafter ~oil or gas is produced in paying quantities from suc:h deeper depths 
c:ov~~Oiis lease. 

• • 
• • • • .,(~ IDENTIACA TION AND FILD'lG. The surfa,;c aaeage retained hereunder as to ca.ch weD shall, as ne:uly as practical, be in the form of a square with 

the w~l locltcd in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Offi=. Within thirry (30) days afta partial 
termination of this lease as provided herein. Lc:ss« shall execute and record a release or releases containing a satisfactory legal description of the aaeagc md/or 
depths nor retained hereunder. 1nc: recorded release. or a certified copy of same., shall be filed in the General Land Office, acwmpanied by the filing fee pRScribed 
by the General Land Office rules in effect on the d.atc the release is filed.. lfLc:sscc fails or refuses to c:xcc:utc and record suc:h release or relc:asc:s within ninety (90) 
days aft.cr being requested ro do so by the General Land Offic:e, then the Commissioner at his sole disc::rction may designate by written instrument the a.c:re:tge and/or 
depths to be releas'd hereunder and record suc:h instrument at Lcs.scc's expense in the county or counties where the lease is located and in the offic:i3.1 records of the 
Gc:ncraJ Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid, under this lease shall relieve Lc:ssce of his obligation to protca 
the oil and gas under the above-described land from being clrainecl Lessee. sublessee. receiver OC" other agent in corurol of the leased premises shall drill as many 
wells as the facts may justify and shall usc appropriale means and cltillto a depth nccc:ssary to prevent undue drainage of oil and gas from the leased premises. In 
addit.ion. if oil and/or &33 should be pnxiuccd in commcrdal quantities within 1,000 feet of the leased premises., ot in any case where the leased premises is being 
drained by production of oil or :as. the lc$$ee, sublessee, recdvcr or other agent in control of the leased premises shall in good faith begin the drilling of a well or. 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producmg 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subjecr this lease and the owner of the 
soil's agency rights to forfeirure. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensato.ry royalty under applicable starutory parameters satisfy the obligation to drill an offscr well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith etfort. Les.s« is prevented from complying with any express or implied covenanr of this lease, from 
conducting drilling operations on the le;ucd premises, or from producing oil or gas from the leased prcmoo by reason of war. rebellion, riots, strikes, acts of God, or 
any valid order. rule or regulation of government authority, then while so prevented, Lc.s.see's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for dOltnages for failure t.o comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworicing operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspc~d the . 
pay ment of delay rcnlals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or producuoo of oil 
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19. W AARANTY CIJ.USE.. The owner ofrbe soil warnnts and ;agrees to defend tide to the leased premises. lfrlle owner of the soil defaults in 

payments owed 011 the leased premjjes, thenl.euee may red.ccm the ris}us ofrlle owner of the soil in r1lc lnsed prcmi.ses by payinc any mon,age, !&xes ororllcr r 
on the leased premises.. I! Lessee makes payments oa bch.alfofthe owner of the soil under this para&raph, Lessee lmY rec:over the cost of these paymaus &om ~au 
renal and royalties due the ownCT of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. Uthe owner oftbe soil owns less thm tbe entire undivided surfxe cstue in the above 
described land, whether or DOC Lessee's interest ls specified herein. then the royalties and rental~ provided to be pa.~d to Ule owner of !be soil .shall be paid 10 him 
in the proportion wflitb his intuest bears to tbe entire andivided surface esw.e and the royalties md renUI bc:ein provided to be paid to the Commissioner oftbc 
General Land Office of the State ofTe:us shall be likewise proportionately reduced. However, before l.a:scc adjusts tbe royalty or rental due to rbe Collllllissionc:r of 
the General Land Office, Lc:ssce or his authorized reprcsc.ntative must subaUt to the Commissioocr ofrbe GcncnJ Ulld Office a written statement wbitb explains the 
disc:cpancy between the ~tercst pwporttdly IC2SCd under this lease md the actu.al in=est owned by the O'IVOa oftbe soil. The Commissioner oftbc General Lmd 
Office shall be paid the value oftbc whole produc:tioa allocable to any undivided i.cterest not c:overcd by a lu.se,.less the propottionau: development and produc:tioa 
c:ost allocable: to such undivided interest. However, in oo event shall the QlmmissionCT of the Gcncnl Land Office m:cive as a royalty on the gross productioo 
allocable: to the undivided interest not leased aa amount less than the nlue of one-sixteenth (1/16) of such p-oss.prodw:tioa.. 

(B) REDUCTION OF PAYMENTS. I( during tbe priDwy term. a portico of the land covered by this lease is Included within rbe boundaries 
of a pooled unit lhl& has been approved by the School Lmd Board md the owuer of the soiJ iD acc:ordanc:e with Naaznl Resoun:es Code Sections S2.151·S2.1S4, or 
~ at any tlme &ft.cr the expiration of the primary tc:rm or the extended term. this lease c:overs a Jessa number of laCS than the total amount descri'bed herein. 
payments rbar are rn.adc on a per ac:re ~is bereunder shall be reduced according to• the number of acres pooled, releascl, sunendercd, or otherwise severed, so 12w 
paymen~ ddcnnined oo a per aar: basis under the tc:rms ofth.is lease during the primary teem shall be ulc:ulall:d based upoo the number of laCS outside the. 
boundaries or a pooled unit, or, if after the expiration or the primal)' tum, the number of acres aau.ally rcuined and covered by this lease. 

21 . USE OF WATER.. Less« shall hzvc rbe right to use water produced on said land occcssary for opcntioas under this lease except wmr fro111 wells or 
tanks of the owner of the soil; provided, however, Le:sscc shall not use potable water or water suitable for livcstoclc or irrigation pwposes for watcrftood opcntions 
without the prior c:onscnt of !he owner oftbe soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operuions to all personal property, improvements, 
livestoclc md crops on said land. 

23. PIPELINE DEPTH. When requested by the ownCT of the soil. Lessee shall bwy its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled llC3l'CT thaD two hundred (200) fea to any house or bun oow on said premises without the 
written consent of the ownCT of the soil. 

••• 
• • • • .fs. POLLUTION. In developing rbis area, Lessee shal.l use the highest degree of care md all proper safeguards to prevent pollution. Without li~niting rlle 

forege~~llution of coastal wetlands, n.a.rural waterways, riven and impounded water shall be prcvcntcd by rbe use of containment facilities sufficient to prevent 
spill\a<a. \ec4>age or ground wat'!r cootamin.a.tion. I.n the event of pollution. Lessee shall usc all mC'3llS at its disposal to recapture all escaped bydroc.arbons or other 
pollulait and shall be responsible for all damage to public and private properties .. Lessee shall build and maintain fcoces around its slush. sump. and dr:Unage pits 
and '¥filtteries so as to protect livcsux:k against lou, damage or injurr, and upon completion or abandonment of uy well or wells. ~= shall fill and level all 
slwll R~ ft1 cell an and c:ompletely cle:u1 up rbe drilling site of all rubbish thc:reo11. Lessee shall, while cood~g opcnt.ions on the leased premlses, keep said 
premises fre; of all rubbish. cans. bollles, paper cups or prbage. and upon c:omplction ofopcr.Wons shall restore the surfa.ce of the land to as near its original 
condi:-~ contours as is pncticable. Taob and equipment will be kept painted and presentable. 

• 26. REMOVAL OF EQUIPMENT. Subject to limitations in rbis paragraph, les.sd:c shall have tbc right to remove rnacbincry and fixtures pl3ced by 
~ 6lli ~ l=d premises, including the right to dnw and remove easing. within one hundred twenty (120) days a1b:: the expiration or the termination ofrllis 
lease en!ess~e owner of the soil granlS Lessee an extension of this 120-day period. However, Lessee may oct remove casing from any well capable of producing oil 
and &WII.,IYing quantities.. Additionally, Us.see may not dnw and remove casing until after rbilty (30) days written notice 10 the Commissioner or rbe Gmeral 
Land !lffi~d 10 the owner of the soil. The owner of rbe soil shall become the owner of any roachi.Dery, fixnu'es. or casing wh.icb are oct timely n:moved by Lessee 
under rbe tcnns of this pangraph. 

27. (A) ASSIGNMENTS. UndCT the conditions c:ontained in rllis paragnph and Pang:raph 29 of !his lease., the rights and csta.t.e3 of eithCT party to rllis 
lease may be assigned, io whole or in patt, and rbc provisions ofrllis lease shall extend to and be binding upoo rbeir bcin. devisees, legal representatives, successol3 
and assigns. Howcyer,..a change o r division in ownership of the land. renl.als, or royalties will not enlarge the oblig3.tions of Lessee, diminish the rights, privileges 
and c:statCs ofl.cslee, impair the e ffectiveness of any payment made by Lessee or impair rbe effectiveness of any act performed by Lcslee. And no change or 
division in ownership o f the land, rentals. or royalties shall bind Lessee for any pwpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes rbe Lessee with satisfactory written evidence oflhe change io ownership, including tbe origioal ~corded muniments of title (or a 
cenified copy of sutb original) wbCn the ownership changed beQuse of a c:onvcyancc.. A total or pa.ni.al wignment of this lease shall, to the extent of rlle intereSt 
assigned, relieve and discharge Lcs.sce or all subsequent obligations under this lease. If !his lease is assigned in its entirety as to only part of the acrc:1&C. the riJht and 
option to pay rentals shall be apportioned as between the several owners ratably, acc:ording to the area of~ and failure by one or more of them to pay his share of 
the renUI shall not affect this lease on rbe part of rbe land upon whitb pro rata rentals arc timely paid or tendered; howcvCT, if rbc assignor or assignee docs not file a 
certified copy of such assignment in rlle General Land Office before the next rental paying date, rbc entire lease shal.l tmninate foe failure to pay rbe entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subj ect lO all obligations. liabilities, and penalties owed to the State by the original lessee or any 
prior assignee ofrbe lease, including any liabilities to the S tate for unpaid royalties. 

(B) ASSIGNMENT' LIMITATION. Nocwithstlndi.ng any provision in P;uagnph 27(a) , if the owner of the soil acquires this lease iD whole or in part by 
assignment wirbout rbe prior written approval ofrllc Commissioner ofrlle General Land Office. this lease is void as ofrbe time of assignment and the agency power 
of the owner may be forfeited by rbe Commissioner. An assigrunent will be trc3l.Cd as ifit were made 10 the owner of rlle soil ifrbe assignee is: 

(I) a nominee ofrbe owner of rlle soil ; 
(2) a corporation or subsidiary in which rbe owner ofrbe soil is a principal stockholder or is an employee of suc h a corporation or subsidiary; 
(3) a partnership in which rbe owner o f the soil is a partner or is an employee of such a partnersh.ip; 
(4) a principal stockholder or employee ofrlle corporation which is rlle owner o f rbe soil; 
(5) a partner or employee in a partnership which is the owner of rbe soil; True and Correct 
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(6) a fiduc:iary f« the owner oftbe soU; includinJ but 1101 limited to a panf'Wl, trustee.. exeanor, administnlor. rcceiva, or c:onserva10c for the 
01mer of the soil; or 
(7) a f2mily mcm.bc:r of !be owner of !he soil or related to the owner of the soil by marriage, blood, or adoptiOCl. 

23. R.ELE.ASES. Under die eonditions contained in this paragnph and hncrzph 29, Lc:sscc m.y at any time execute and dcllva- to the owner of lbc soil · 
and place of record a release or releases coverinJ any portion or portions of the leased pmni.scs, and thereby surmldc:r this lease as to such ponion or portioas, and be 
relieved of all subscquat obliptioas as to ac:rea&e surrclldctcd. J(any part oflhis ~is J)Qy;..'1y H<~d.ll.e ~<•1 (Co~~ under this lease shall be r=uc:ed 
by rhe proportion !hal the SWT'C!ldcrcd acreage bears to the acreage which was covered by this lease immcdiatdy prior to such .surrender; however, such release will 
not relieve Lessee of any liabilities which may have acaued Wldct chis lease prior to lbc surT'CZldcr of such ac:reage. 

29. Fn..ING ~F ASSIGNMENTS AND RELEASES. J( all or any part of this lease is a:ssiCDCCf or released. such assicnzncnt or release must be rccordcd iD 
the county where the land is si!Ualcd, and the =rded instrument, or a copy of the rcc:ordcd iD:stnJmcnl cc:rtified by the County Ocrlc of the county iD which the 
insttumcnt is r=ordc:d, must be filed iD the General Land Offic:c within 90 days of the last excaJtioa date accompanied by the prescribed fiJinc fee. If any SIIC1a 
as.sipunent is not so filed. the rights ac.quircd uoder this lease shall be subjca to forfi:itun: at the option of the Commissioner of the General Und Office. 

30. DISCLOSURE CLAUSE. All provisions perUinin& to the lease of the above~ land have been included in this instrument. inc:ludlnc the 
sta.tcmcm of the lnle coasidenlloa to be paid for the cx.ecutlon of chis lease aad the ripts md duties of the patties. ADy collatcn.l qrcancnts concaninc thc 
development of oil and ps from the leased praniscs which are 1101 conl3ined ill this lease rcDd.cr dais lease iunlid. 

31. FIDUCIARY Dtll'Y. The owner of the soil owes the State a fiducl.y duty IDd must Mly disclose any faas Ufcctin1 the State's intcr"est in die leased 
premises. When the interests of the o1mer of the soil con1l.ict with those of the State. the owner oflbc soil is obliptcd to put the StaLe's interests bcfon: his pets0aa1 
inteTeSU .. 

32. FORFEITURE. lfl..c:ssec shall fail or refUse to make the payment of any swn within thirty days a1b:r it beamlCS doc, or if Lessee or an authoriz:ed 
agent should knowincJy make any false rctum or faJ.sc report cooccming production or drill inc. or if Lessee shall wl or refuse 10 drill any off.sct wd1 or wells in coed 
faith as required by law and the rules and regulations ~ptcd by the <Ammissioner of the General Land Otfia:, or if Lcs.see should fail to file reports in the manner 
required by law or fail to comply with rules and recula.tions promulgated by the GeocnJ Land Office, the School Land Board. or the Railroad CQmrnission, or if 
l.eslce should refuse the proper aatbority access to the records pcrtaininc to opcntions, or if Lessee or an :authorized agent should lalowingly fail or refUse to &ive 
com:ct information 10 the proper authority, or lcnowincJy fall or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowin,ly 
violate any of the material provisions of this lease, or if this le:sse is assigne1i and the assignment i.s DOt filed in the GcncraJ Land Office as required by law, the rights 
acquired under this lease shall be subject 10 forfeiture by tbc CoiJIII\Wioner, and he shall forfeit same wben sufficiently informed of the facts which a~ a 
forfeiture, and when forfeited the area shall again be subject to lease under the tenDS of the Relinquishment Act. However, nothinc bcrcin shall be coDSinled as 
waivinc rhe automatic termination of this lease by opc.ra.tion oC!aw or by reason ofJII'f spccW limib.tion Wing hcrcunda. Forfeitures may be set aside and this 
le~c!'~l rights thereunder reinstated before the rights of another interVene upon satisfactory rndencc to lhe Commissioner of the Genc:ral Land Office of future 
com'li~ with the provisions of the law and of this IC3Se illld lhe rules and n:cuJations that may be adopted relative hereto . 

•••• 
• • • • ~3. UEN. In accordance with Texas Narut:ll Resources Code S2.136.the Sl31C sball have a first lien upon all oil and gas produced from the area C1lvered 

by thi,t lease 10 secure payment of all unpaid royalty and otha sums of money that may become due under Ibis lease. By aceepunce of this lease. Lessee grants the 
Statr. ¥\~dition to the lien provided by Texas Natural Resources Code 32.136 and 'ltfY other applicable sta.tutory lien. an apras c:ontr.1C!Uallicn on and security 
in~Ail1 leased minerah in and c:xtrxtcd from the leased premises. all proceeds which mzy accrue to Lessee frorn the sale of such leased mincnls, whether such 
proceeds ;av: held by Lessee or by a third patty, and all fixtures oo and improvements to the leased premises used in CQnnection with the production Of' processing of 
suc:'!l'~~mincrals in order 10 seCUTC the payment of all royalties or other amounts due or to become due under chis lease and to~= paymcntofany damages or 
lass !hjt Lessor may suffa by reason of Lessee's brca.c:h of any c:ovcnaot or condition of this lease. whether aprcss or implied. This lien and security intcrc:st may be 
foredosed ~thor without coun pro=cfmgs in the manner provided in the Title 1, Olapter.9 of the Texas Business and Commerce Code. Lessee agrees that rhe 
Co-astonc:r may require Lessee to cxccua: and record such instruments as may be reasonably nc=sary to acknowledge. anacll or pctfcct chis lien. Lessee bcrcby 
rcpraents 3w there are no prior or superior liens arising from and relatinc to Lcssc:e's activities upon the above-described property or from Lessee's ~uisitio11 of 
th~t.e.w. thould the Commissioner at any time detennine that this rcprescmatioo is noc true. then the Commissioner may declare Ibis lease forfe ited as provided 
here~ • 

34. POOUNG. Lessee is hereby granted the richt to pool or unitize the royalty intcn:st of the owner of the soil under this lease with any other leasehold 
or m ineral interest for the exploration. development and production of oil or gas or either of them upoo the same terms as shall be approved by the School Land 
Board and the Commission« of the Gcncra.l Land Office for the pooling or unitizinc of the intcn:st of the State under this lease pumJ.mt to Texas Nali.Jnl Resources 
Code 52.15 J-52,1.SJ. The owner of the soil agrees tha.t the inclusion of chis provision in this lease satisfies the execution requimncnts stated in Tc:us Nalllr.11 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ofTcxas aEd the owner of the soil. their offic:en, emP.Ioyccs. partners. agents, 
contractors, subeontractors, guests. invitees, and their respective successors and assigns. of and from all and any actions and c::wsc::s of action of every nature. or other 
lwm, includinc environmental hmn, for which recovery of damages is sought, includinc, but not limited to, all losses and expenses which arc caused by !he 
activities of lessee, its officers. employees, and agC1lts wing out of; incidcnt&lto, or resulting from, lbc operations of or for Lcs.sec on the leased premises 
hereunda, or that may arise out of or be occasioned by Lessee's breach of any of the tctms or provisions of this Agreement, or by any other negligent or strictly liab!e 
act or omission of lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, defend and bold lwmle3.S the State of Texas and the owner of the soil. 
their officers, employees and agents, their successors or assigns. against any and all claims. li3bilitics, losses. damages, actions, personal injwy (including deuh), 
costs and expenses. or other harm for which recovery of damages is sought. under any thc:Qry including tort. contract. or strict liability, including anomeys' fees and 
other legal expenses. including those related to environmental hazards, on the leased premises or in any w~ related to Lcssce's failure to comply with any and all 
environmental laws; those arising from or in any way rela1ed to Lessee's operations or any other ofl.e:ssee's activities on the leased premises; those arising from 
Lessee's use of the swfac:c of the leased premises: and those that may arise out of or be ocasioned by Lcs.sce's bre3Ch of any of rhe terms or provisions of this 
Agreement or any other act or omisSion o( Lessee, its directors, officers. employees, partners.. agents., contractors. subcontractors. guests, invitees, and their respective 
successors and assigns. Each :usigncc: of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Tex::I.S and the owner of the soil, their officers, employees. and agents in the: same: manner provided above in COMc:ction with the activities ofl.Gssee. its officers, 
employees, and agents as described above. EXCEPT AS OTiiERWISE EXPRESSLY LIMITED HEREIN. ALL OF THE Ii"l>E:O.INITY OBLIGATIONS 
A!"lD\OR LIABILITIES ASSUMED UND ER TilE TER..\15 OF TillS AGREEMENr SlLUL BE WmiOtrT LIMITS Al'ffi WmiOtrr REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONI> mONS) , STRICT UABILITY, OR THE NEGLIGENCE OF AJ'fY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOll'fT, 
CONCUR.REIVT, ACTIVE. OR PASS lYE. Ttvo and Cor root 

.. ~~on-l'~~ copy of 
:~. Ori~ln~l flied In 

F - J . C;t ,,ty 
AIPrks OHica 

" ' 
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. 36. ENVIRONMENTAL HAZARDS. l.essc1: shall use the highcu dc;ree oC are and 3.11 reasonable saCcJUMds to prevent contamilwion or poUutio ~ · · 

any envlrOnmenW mediwn. lllcludin& soil. surface wucn, puUlldlnur, sediments. and surfaa: or subsurface stnta. ambiclt air or any adler cuvironmcuza!~r~e~ 0 
_ 

iD. on_. ~under, the lased premisc:s. by any waste, poUuunt, or contaminant Lc:s.sec s!Wl not briD& or pcnnit to rcmaia on the leased premises any asbc:suls una 
coawntnl nwuuis. explosives. toxic: mau:ria1s, or substuJc:es reJU.Iucd as hu3rdous W2Sli::S. huardous materials, hazardous substanc:c:s (as the tc:m •!UnrdoiiS 
Substance'" is defined in the Comprehensive E.oviroamcntal R.c:spoasc. Coat~oa and Liability Aa (CERCLA), 42 U.S.C. Scaioas 960 I, Cl1Cq-}. or toxic: 
substances under any federal. stac, or loc:allaw or rquJ~n c:_Ha%3rdous Mucrials"). c:xecpc orcfmary pn~~ coiJVDOI1ly used iD co~ witb oil and IU 
exploration and dcvclopiiiCtlt opcntions and stored iD !he usualmanncr and qiUntitics. LE.SSi:E'S VIOLATION OF THE FORE~OING PROHmmoN 
SlULL CONS1Tl11I1: A MA TDUAL BJU:AOI AND DEFAULT HEREUNDER Al'o"D LE.SS£E SHALL INDL"\-INIFY, HOLD BAR.\ILESS AND 
DEFEND THE STATE OF TEXAS A.'ID THE OWNER OF THE SOD. FROM AND AGAINST ANY CI..A.L\IS. DAMAGES, JUDGME:Nrs. PENALTIEs. 
LIABILITIES. AND C~ (INCLUDING R.EASONABLE ATIOR.'IIEYS" FEES A."''D COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (D) THE PRESENCE. REI.E:ASE. OR DISPOSAL OF A."'IY BAZARDOUS MATERIALS ON 
1JNDER. OR ABOUT mE LEASED PRE.'\flSES DURING LESSD:'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. l.ESSD: SJUU. • 
CLEAN UP, REMOVE, RE.\fi:DY AA"D RUAIRA."'IY SOIL OR GROUND WATER CONTA.,IINATION A.'IID DA."dAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MA TElUALS IN, ON., UNDER. OR ABOUT THE LEASED PR.E..'\IISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDIISES IN CONFORMANCE WITH THE REQL"IRL'\fD'fiS OF APPLICABLE LAW. nns 
JNDEMNIFICATION A.'IID ASSUMYI'ION SHALL APPLY, BUT IS NOT LIMITED TO, LI.ABlLITY FOR RESl"ONSE ACTIONS UNDERT~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL l?t£\IEDIATEL Y GIVE THE STATE OF 
Tl:"CAS AND THE OWNER OF THE son. WRIITI:N NOTICE OF ANY BREACH OR SUSPECTED BREACH OFTIDS PARAGRAPH. UPON 
l.EAR.'IIING OF THE PRESENCE OF ANY }L\Z.UU)OUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A."'IY GO~ "TAL · 
AGE.'IICY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PRE.\iiSES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL StJRVIVE THE EXPIRATION OR E.ARLIER n:R.\liNATION. FOR ANY REASON., OF 1lfiS AClUL\iENT. 

37_ APPUCABLE LAW. This lase is issued UDder the provisions o£Tc::as ~ R.csources Code 52..171 throu&h 52..190, commonly lcnoW~S as the 
Relinquishment Act, and o!hcT applic:ablc SUlU1C:S and anlaldmcnts lhc:rcto, and if any provision iD this IC3SC does DOt coaConn ID these SU%lltcs, the swu~ will 
prevail over any nonc:onfonninalcase provisio11S. 

38. EXECUTION. This oil and ps lease must be signed and :acknowledged by the Lessee: before it is filed ofrec:orcl iD the county records and iD the 
Gcncra.l Land Office of the Statc: ofTc::us.. Ooc:c the filing requirements found ill Par.J.grapb 39 of this lease have been .satisfied. the effective dale of this lease shall 
be the: date found on Page 1. · · 

39. LEASE Fli..ING. Pursu.ant to Chaptcr9 of the Texas Business and Comsncrc:.e Code. thi.s lease must be filed ofrcc:ord in the: office oftbC County 
Cleric in any c:ounty io which all or any patt of the !=sed premises is IOC3ted. and certified copies thcrcnf must be filed io the Gcncr.U Land Office. This I= is not 
effec;ivc ~til a c:cnificd c:opy ofthi.s lease (which is made and certified by the County Clcrlc from his rcc:ords) i.s fil ed in the Gcnc:nl Land Office in accordance with 
Tc.:easl-T~ Resources Code: S2..1&3. Additionally, this lease sh3.11 not be binding upon the State: unless it recites the acru3.1 and true consideration paid or promised 
for &cc:ttion of thi.s lease. The bonus due the: State: and the _prescribed tiline fe: s1WI accompany such certified c:opy ID the Gcncra.l Land Office. 

• ••:•t See Exhibit "A" att~h d for a di tional lease provisions. .. . ----
.:.. ~ ~ J;/ 

• • •••• 
• •••••• • • 

• 
• •••••• • • 

TITLE:. _____________ C\(? __ 7r-----------

OATE:._--.L.L£=Z}_--.~oooU~-l:L-~-------
STATE OF TEXAS 

8 Y:.-:-:--::----:------:---:--::----:=:---------­
ladividually and as :~gent for the Sutc of Texas 

Tax ID:# 
0~=--------------------~-------------

STATE OF TEXAS STA~I_ . 
JaY:·~~:¥.~~~~~~::::==-=== 

Individu3lly and as agent for the Swc ofTcx.as 
BY:.~~~~------~~~--~----------­
lndividu3lly and as agent for the: State o f Texas 

J.J. Meeker~- Individually 
Date:: 1 D- 1-l '-6 

SS# 
0~=-----------------------------------

1 rue af1el Correct 
copy of 

Original fi led in 
Reeves County 

r'\~("-1 ~ 1""\.U;"'l 



STATE OF __________________ _ (CORPORATION ACKNOWl.EDGMENr) 

COUNTY OF __________ _ 

BEFORE ME. the u.odcnlpcd authority, oa this cby penocally ~~)J)pcazcar~n:i:dd:...-______ --=---::----------------_..:_ __ 
known to me to be !he pcnoo wbosc a.amc is subscribed to the forecoiD& insuumc:Dt. as•-------------------'of 

~ acbowtc.daed to me that be ex.ecutc4 !he .Qmc ·' 
-=fo-r-:dlc;--p-urpo--scs-and---::-eo-IISlCimtiOII"""To:--~.-dlcrc:iD--.,... -expresscd.--"""""~ia~tbc-apac--.,..ity-stmcd.--:-md--:--as"""""thc-xt-md-.,..-:cSccd--::-o-:t-w-:-.d:-~-· • • 

Given UDder my iwld md seal ofomcc !his tbc. ____ tU¥ ot __________ _,· 19 __ • 

Nocary PubUc iQ and tot ___________ _ 

STATEOF __ ~S~ta~t~ero~fC~ru~Ho_m~la_. __ __ 
COunty 01 sau Dlsyo 

(CORPORATION ACKNOWLEDGM:EN'l) 

COUNTY OF __________ _ 

BEFORE ME.IheiDidcniJDCd authority, oa this cby pcnoaally ~ Robert W. Debo1 t 

lr:nown to me: to be: die persoo whose: n.unc Is subscribed to the fon:coin& iDstnlmcnt. as. _____ _.p_rL.JiiOe..,.S;a.,l.._· looldi.IOe.,n~t._ ______ __;of 

Meeker Investments I Inc. llld ~Jed&ed tD me !hal be cx.eewd the nme 
for !he purposes and consideration then: in c:xpn:sscd, in !he: ~~d, md as tbc ~ and cSec1f of said _c:orpor.aDoa. 

Given under my hand and seal of office this the J - day of ~ 19~. 

••• • • • ••• 
•••• 

'---

~ .• ELSIE COSTA 
~· .-V :··1··~ COMM. # 1039622 ot:uy Public in and fur_~S.~,;.i·'.:..:.•t':.!."' ..:..~"<.~.J ..:..!'.:::.-a'-!;\!:.;.:iO~ITc.:..:l:.:.:ia::__ 
:{ ~- .:~..:_. "~11-1 :\ No:ory Pv'bhc 7 Colifomla ~ eount'J of San Diego 
~ \~..£..'Yi;;. SAN DIEGO COUNTY ~ '1 

ST A ~Qfte :o\ Ce\"om\tt 
co~ ot San Diego 

J · .. , c-e:. My Comm. Expires MAR 27. 1999 [ 

• ii>Qv0¥0000¥( (INDIVIDUAL ACKNOWLEDGMEN11 

•••• 
• • • M ore me., the undersigned authority, 00 this day pcnonally appe=d __ =.J_:•_:J:....:.·--=K~e=.;:e:.:k.:.e=r:...!,:__.=I:.:n=-d=i:...:v:...1=-· .=d:...:u:..:a=.::1:..:1:.:Y!,_ ___ _ 
• • 

known toome 10 be the pcnons whose names arc subscribed 10 the forego in& instrument. and.aclc:nowledsed to me that they executed the same for the purposes and 
eonsidcntlonchcn:ia expressed. • 

·:···: lf! ~ 
Given under rny hand and seal of office this the } " day of_..Jocr-=~~;:.....>o:::;_ _______ _,. 19 q R 

•••••• r /IJ -- --1 . . t • 0 • 0 C e 0 + A •• e •• , ~-4,~ 

· ~· • •• ELSIE COSTA [t' 
;_;: / .... , ::."·A~\ No' COP..1ubMI.I# 103C961~f2 I ~owy Public in and forSl<:.tfl 0~ \'.<IHgm:.z;. 
?. , - Q\ _ ~~'! • , ory c - a 1 orn o ~ · ~ 0 ' 

--::! 0!: • ~ "" : SAN DIEGO COUNTY - County ~ Snn -~ 
STATE OF _1__"UCUJ J for..( Comm. Expir~ MAR 27• l Q?9 ~ (INDIVIDUAL ACJO(OWLEDGI\-ID(T) 

COUNn' OF mr ~ :J ¥ $ 
4 4 4 4 

¥ 
4 4 4 4 

....( 

Before me, the undersigned authority, on this day p~onally appe;s.n:d. _____ ...:U&(j:=...::...~.:..r:.;.-...,CJo~~M...::.;:....:::.~Sff'r::..:.... _____ _ 

known to me to be the p~ons wbog names '"subscribed to the: forczoing instrurncn[, and acbowlcdgcd to me that they executed the same for the purposes and 
considcntion therein cxpi"CSSed. 

Given under rny band and seal ofoff}cc this the. ___ &..:...._ ___ d:ay of 

~ ~~v~~:- MONICA MARLOWE 
~f~"f' NOTARY PUBLIC 
h~:.\l~;f Statt9 of Texas 
~ ~~;;;~~+ Comm. Exp. 10-30-99 
~~~--=..,..,.......· · •••+••"' 

"frue and eerreE 
copy of 

Original iiled ir 
Reeves Count~ 

r.11=1rks Office 
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"EXHIBIT A" 

A ttached to a nd made a part o f O il and Gas L ease 
dated A ugust 19, 1998 by a nd between Meeker Inves tmen ts, Inc., by 

Robert W . Debo lt, President and J. J. Meeker , Individually, as 
owner of the soil, a nd Clay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises. for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall noti fy owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil' s property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmiss ion lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose o f which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface . 

• •• 6: . •lr.~ further agreed that Lessee, its successors and assigns, shall not e rect any buildings or houses on the leased premises and that 
•• eo~ those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 

• u·th~ leased premises . 
• 

7. • • N'ocwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• · poLlute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to noti fy the owner of the soil 

•: ~ it!' :rriting if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 

• 
8. Let see further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 
•••••• • as~gns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 
• •• d~4Jage to owner of the soil's other land and crops. 
• • 

9. Upon written demand by owner o f the soi l, Lessee shall build and maintain fences around its s lush , sump and drainage pits and 
tank batteries to protect li vestock against loss, damage or injury; and upon completion or abando nment of any well or wells, 
Lessee shall fi ll and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

10 . Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well , or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises wil l be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the part ies 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
o f any such document. 

12 . 

"· 

Lessee agrees to not i fy owner of the soil prior to drilli ng any well and upon compl et ion 
or pl ugging of any well. Owner of the soi l can make reasonable inquiries with Lessee 
regarding drilling information . 

........ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
<.. ........ • • 
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Gueral Laud Office 
Rdluquisbmnt Act Leue Form 
Revised, September 1997 

' 
OIL AND GAS LEASE 

TinS AGREEMENT is made md Clltezed into this_l9_day of August 19.9..8..__, betweeu the State ofTc:xas, acting by and through its 
agcnL Jnl jan Wade Meeker, Danj el Hj 11 Meeker and T.avrence Hi 11 Meeker. 

Trustees UWQ J. R. Meeker for J,j feti me Benefit of I. H Meeker 
6300 Ridglea Place. Suite 100 8 F ort Worth, Taxas 76116 saida.gcnt 

(Give Pennanent Address) . 

herein referred to u the owner of the soil (wbc1hcr one or more), and. _ _:C~l~a;..VL~Jwoo!.hi¥-n~s~orn~=;-::-:l=";;:--~0'7'1rTT"-------
20 3 w. wall, Su 1te BOO r 

-----------------------~~~~~~~~~Tr~~~~~------------0 M1dland Tx 79701 
(Give Penn.ancnt Address} 

hereinafter called Lessee. 

I. GRANTING CLAUSE. Foe and in ronsider.ttion of the amounts Sbted below md of the covenants md agreements to be paid. kept and performed by 
Lessee under this lease, the State ofTc::xzs :acting by and througb the owner of the soil. bc:rcby gnnts. leases and lets UDto Lc:ssee. fur the sole and only purpose of 
prospecting and dnlling for and producing oil and gas, laying pipe lines.. building tanks. SIDling oil md building power s13.tions, tdepboce lines and other structures 
thereon, to produce, save, take= ot: treat and transport said produro of the lease, the foUowing lands situated in Reeves County. SWe 
ofTcxas, IOewit: 

• •• • • • ••• 
c:o~ft~~. 2 8 0 

•• • 
• 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 

The North 280 acres of Section 22, Block 59, Pub1~c 
Schoo1 Land Survey . 

=· more or less. The bonus consider:ltion paid for this I= is as follows: 

Tothe Sutc ofTc::xzs:, __ ~T~l~vo~~T~h~o~u~s~a~n~d~~T~h~r~e~e~H~u~n~d~r~e~d~~T~h~i~r~t~y_-~t~h~r~e~e~a~n~d~5~0~/~l~O~O~----­
Dollars (S. ----'2=-.L..., x..3 x..3 ..... 3 ...... ...,.5""'0'----~> 

To the owner of the soii:."""'..:T~w<-o;.,....:T:..:;h;.,o~u-=s:...:a:.:...n~d___;T:_h:...:..::.r_:e:....e~-=H=-u=-n-d=-...;.r_e_d ___ T_h_l_· r_ t...:::y_-_t __ h_r_e_e __ a_n_d ___ 5_0_;_/ _l_O_O __ -_-_ 
Dollars (S 2 , 3 3 3 • 5 0 ) 

T otal bonus consideralion: Four Thou s and Six Hundred Sixty-seven and no/1 00---
Dollars <S 4 1 66 1. Oo > 

~ationus consideration paid represents a bonus of Fifty and No/1 00---------------------- -
_______________ Dollars (S 50. 00 ) per ace, on 9 3 . 3 4 net acres. 

2 TERM. Subj ect to the other provisions in this leas~ this le:ue shall be: for a tl:rm of Five ( 5 ) years from this da.t.c 
(herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
As used in this lease. the term "produced in payin' quantities" me:ms that the receipts from the sale or otha authorized commercial use of the substanc:e(s} C:O'Yercd 
exceed out ofpoeht operational expc:= fur the six months last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and there are then no dnllin2 
operations being conducted on the premises, then this lease shall tcnninatc unless, on or before such anniversary date, Lessee shall pay, V, directly to the owner of the so~ 
and a like amount paid or tendered to the COM!viiSSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in 
the amount specified in the following schedule multiplied by the number of acres then covered by this lease, which payment, when timely made, shall continue this le:tSe for 
a period of one ( I ) additional year. In like manner and upon payment of the an10unts set out in the following schedule, this lease may be funher continue for successive one· 
year periods during the primary tcnn of this lease provided that payment is made on or before the anniversary date. 

Anniversarv Date Delav Rental oer Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
~u~ Sl ~~ 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



. ) 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lcs~e ~-es to pay or =e to be paid one-half (112) oflhe royalty 
provided fo r in this lease to the CoiTlllllssioner of the General Land Office of the State of Texas, at Austin, Tens, and one-half (112) of such royalty to the OWilCT of 
the soil: 

(A) on... Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn 31 the mouth of the weU Jnd also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as bercina.ft.cr provided, shall be 

3 /1 6 \ part of the gross production o r the marlcet value thereof; 31 the option of the ownu of the soil or lhe Commissioner of the 
General Land Office, such value to be dctcnnined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, ~vcly, of a like type and gnvity in the general area whc:rc produced and when run, or 2) the highest l:ll3lUt price thCTCOf offered or paid in the 
general area when: produced and wben run, or 3) the gross proceeds of the sale thereof; whichever is the greater. U:ssec agred that before my gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty ownen through an adequate oil and gas separa.tor of conventional type; or 
other equipment at least as efficient, so th31 all liquid hydrocarbons recoverable from the gas by such mC3li.S will be m:overed.. The requitcmcnt that such gas be run 
through a separator or othc:r equipment lil3)' be waived in writing by the royalty owners upon such tams and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including tlarc:d gas), which is deftned as all hydrocarbons and gaseous substances not defUled 
as oil in subparagraph {A) above, produced from any wcU on said land (e-xcept as provided herein with respect to gas processed in a plant for tbc extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3 /1 6 · part of the uoss production or the marlcct value thcn:of; at the option of the 
owner of the soil or the Commissionc:r of the General Llnd Office, such value to be based on the highest marlcet price paid or offered for gas of comparable quality in 
the gencnl area when: produced and when run, or the uoss price paid or offered to the producer, whicbc:ver is the grea.t.er, provided that the maximum pn:ssure base 
in measuring the gas under this lease shall oot at any time exceed 14.65 pounds per square inch absolute, and the staDdard base tan~ shall be sixty (60) 
degree.:~ Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to U:Sts made by the Balance Method or by the 
most approved method ofle3ting being used by the industry at the time oft.c:sting. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or o ther plant for the recovery of gasoline or other- liquid hydrocarbons 
shall be 3 / 16 part of the residue gas and the liquid hydrocarbons c:xtr:lCted or the marlcct value lhereot; at lhe option of lhe 
owner of the soil or the Cortl'missionc:r of the Gc.neral Llnd Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
production of n:.sidue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the giulcr, of the 
total plant production of liquid hydrocaz-bons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas proc.::.ssed 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then lhe percentage applic:lhle to liquid hydro~ons shall be fifty percent (50%) or 
the ~isb;st percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
p~.•the •ighest percent then being specified in proc.essing agreements or contracts in the industry), whichever is the greater-. The respective royalties on residue gas 
M d .on ,~quid hydrocarbons shall be determined by 1) lhe highest marlcet price paid or offered for any ps (or liquid hydrocartons) of comparable quality in the 
ge•c:rUlru. or 2) the gross price paid or offereti for such residue g.as (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whiMeveP is the greater. In no event, however-, shall the royalties payable under this paragraph be less than the royalties which would have been due had lhe gas not 
been ,recessed. 

•• •• • • 
• • • • (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produc::d or manufacrurcd from gas (exc~ting liquid hydrocarbons) 

w~i~ir.!*id g3S be "casinghead, • •dry, • or any other gas, by fractionating. burning or any other processing shall be .3 / 16 part of the 
grots pro~uction of such products. or lhe market value the:"~:o f. at the option of the owner of the soil or the Commissioner of the General Land Office:, such market 
value to be detennined as follows: I) on the basis of the h i~est market price of each product for lhe same month in which such product is produced, or 2) on the 

~
is of tie average gross sale price of each product for the same month in which such products arc produced; whichever is the greater. I-' ••••• 

(71v • : S. MINIMUM ROYALTY. During any year after the expiration oflhe primary term oftbis lease, if this lease is maintained by production, lhe royalties 
- p~~~"" this lease in no event shall be less than an amount equal to lhe total atUlual delay rental herein provided; otherwise, there shall be due and payable on or 
. 111A before lhe last day of the month succeeding the atUliversary date of this le:ue a sum equal to the total ilnllUal rental less the amount of royalties paid during the 

:;Y1' ' preceding year. I:EPIII'IIgl'llph 3 ofthi:! le!t!e doel not lpceif) a clela) rental~~meufll; !hen for lhe pllfllOSes of this paragraph, the delay rental amount shall be one 
dollar (Sl.OO) per acre. 

6. R~Y AJ..TY IN KIND. Notwithstanding any olher provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of eilher, upon no t less than sixty (60) days notice to the holder of the lease, require th:U the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or lhe Comroissionc:r of the General Land Office's right to talce its roy:Uty in 
lc.ind shall not diminish or negate lhe owner of the soil's or the Commissioner of the General Land Office's rights or L=ee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties a.c:Cllling under this lease (including tho~ paid in kind) shall be '!'flthout deduction for the cost of 
producing, gathering, storing. separating. treating, de-hydrating, comp~ing. processing, transporting. and otherwise malc.in g the oil, gas and oth~ products 
hereunder ready for sale or usc. Lessee agrees to compute and pay royalties on the gross valu~ received, including any reimbursements for severance taXes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any g:u as may represent this lease's proportionate shan: of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of lhis le:uc, and subject to the written consent oflhe owner oflhe soil 
and the Commissioner of the General Land Office, Lessee may recycle g:u for gas lift purposes on the le:ued premises o r fo r injection into any oil or gas producing 
formation underlying the le:ued premises after the liquid hydrocarbons contained in lhe gas have bc:n removed; no royalties shall be payable on lhe recycled gas 
unti l it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease . 

9. ROYALTY ?A YMENTS AND REPORTS. All royalties not taken in kind shal l be paid to lhe Commissioner oflhe General Land Office 3.1 Austin, 
Tex:u, in lhe following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules cum:nlly provide that royalty on oil is due 
and must be received in lhe General Llnd Office on or before the 5th day of lhc: second monlh succ..--eding the month of production. and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding lhe month of production, accompanied by lhe affidavit of lhe 
owner, manager or other authorized agent. comple ted in the form and manner prescribed by the General Land Office and showing lhe gross amount and disp~siti~n. of 
all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, records or reports conlinning the gross production, dlspoSJllon 

.-
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an~ marlcet value _includinc ps meta rndings. pipeline: n:ccipts, ps lin~ n:ceipts ud other thccla oc memoranda of~unt produced and ~ut in~ pipelines,~ 
or pools and cas lines or cas st.orace. Md any other n:pott:S or teeon1s which the Gc:ncnl Land Office may n:quire to verify lhc gross prodUCUOU. di.Sj)Olition and 

' marltet value. In all c:asc:s the authority of a~ or qent to Kt for the Lcsscc herein must be filed iD tbc GcDctal Land Office. Each royalty p~ shall be 
accompanied by 1 chcclc stub. sdlcdulc:, summary or ocher n:mir:tmc:c advice sbowUic by the asslp~Cd Gcncn1 l.md Office lease number the amount of royalty be· 
~iti oa each lease. It I..A:sscc pays his ~ty oa or before thirty (30) days after ihe royalty paymc:o.t was due:, then Lessee owes a penalty of S% on the royalty or Ill& 
$25.00, wtlidlcvcr is crcater. A royalty paymcm which is over thirty (30) days lace shall KaUC a paulty of IC>-h of the royalty due or $25.00 whkhcver is IJQler. 

In addition to a penalty, royalties shall acaue iDtae:st a~ a rat.c of l~h per year; such inlz:n::st will bqia acauinc when the royalty is sixty (60) days overdue. 
Atfidavits aud suppcxtinc ctocumcnts which ~ DOt filed when due shall incur a pcmlty iD au amoaat set by !be Gencnl Land Office admini.struive rule which is 
etfc:c:tivc on lhe da when &c affidavits or supportinc documents were due. The: Lcs:s= sha11 bear all responsibility for payillc or au.sinc royalties to be paid IS 

pr=cribed by the clue cWI: provided bcn:ia.. Paymem of the dclinqOCDq pcmlty shall in no wzy operate to prohibit !be s~~ right offorfc:itm"c as pruvidcd by m. 
DOr act to postpone !be cWi: OD which ~tiCS wen: ori&inaJiy due. 1'bc above pcn.alty provisioas shall DOt apply iD c:ascs of tide dispute as to dJc S~ pcnioa of 
the royalty or to dW portion of the royalty in dispun: IS to fair marir.:t value. 

10. (A) RESERVES, CONTRACTS AND &mER RECORDS. Lcsscc shall amm.ally tiJmish the: Commissioner of the Gcnc:ral Land Office with 
its best possible estimate: of oil aod cas reserves undcrtyiDJ this lease or allocable to this lease md shall fiJn1ish said Coawissioocr with copies of an contrxts UDder 
which ps is sold or processe.d and all subscqucut ~ aad amendmeuts to such coattxts withia th.iny (30) days alta cmr:rinc Into or makinc such COCIIrKts, 
agrecmc:nts or IIDCIIdments. Such contraets aud agnxmc:ms when received by !be GeDeral Laad Oftic:c shall be bcld iD confideDCC by the Gc:ncn1 Lllld Office liDless 
otherwise authori:d by Lessee.. All ocher oontracU IDd records pc:naininc to the produc:tioa. tra.a.sporulion, sale and mark:cting of the oil and ps ~ oa said 
premises, iacludinc the boola and IIXOWlt:S, n:c:cipt3 aud discharges of all wells. tiDies. pools, IDodl::l's, ll1d pipelines shall ar all times be subject to ~a aoc1 
cxamin.alion by the Commi.ssWner of tbc General Land Office, !be Attomey GeDenl, the Gol"ct'DDO'. oc !be n:prcsanative of aay of them.. 

(B) PERMITS, DRILLING RECORDS. Wrinc:n notice of all opc:rxioas oa !his lease shall be submiucd to the: Commis:sionerofthe General 
Land Office by Less~ ex opcntor five: (S) days before: spud dale, 'WOikovcr, rc:-enay, temporary abandonment or plus and abandonment of my wc:U or we: lis.. Sud! 
wriaen ootice to the Gcncra1 Land Office shall iocludc: eopics of!Uilload Commission forms for ~licalion to drill Copies ofwc:ll tests, completion reports and 
pluainc reports shall be supplied to the General Land Office at the time thc:y arc: filed with the: Tens IUilroad Commission. All ~pli~ons, permits, reports or 
other filinp that reference this lease or my sp«ifie weD on the: leased premises and that arc: submiacd to the Texas R.ailroad Commission or any other covemmc:ntal 
agency shall include the: word "Stale:" iD !be title. Additionally, iD ~rdmce with IWiroad Commission rUles, my sicna&e on the: lc.a.scd premises for the purpose of 
idcnt.ifyin& wells, tmlt banc:rics or other associated improvc:mc:nu to lhe lmd must also iaclude the: word ·s~. • Lessee sball supply the: Gcncr.d Land qmcc: with 
any n:cords, mcmormda. ICQ)UDts, n:pon:s. cuttings aud corc:s, or other infonn.aDoa n:lativc to the operation of the: above-dcsc:nlled prcmisc:s, which may 'be 
n:qucstcd by the Gcr!c:ral Land Office, iD addition to those bercin aprcssly provided for. Lcsscc shall bYe an c:lectric:al and/or radjoaajyity survey made: 011 the: 
bore-hole ~on, from the: base of the surface casing to the tota.l depth ofwc:U, of all wc:lls drilled on the above: described pn:miscs and sballtnnsi!Ut 1 true: copy of 
the lOS.~ survey on each well to the Gcnera1 Land OffiCe within fifb:cu (IS) days a:ftt:r the making of said survey . 

• •• 
• • • • (q PENAL TIES. Lessc:c: shall incur a penalty whenever reports, do<:umcncs or other materials arc: not filed in the Gcllcnl Ur!d Office when 

due:~.~ Jl:nalty for late filing shall be set by !be Gcncnl Ur!d Office administrative rule wb.ich is effective: on the dan: when the: materials were: due iD the Gcrlc:ral 
Land Office . 

•••• 
• • • • • •II. DRY HOLE/CESSATION OF PROOUcnON DURING PRIMARY TERM. U: darirlg the primary term hc:n:of and prior to d1scovcry- and production 

of oil or gp on said land, Lc:ss.cc should drill a dry hole: or holes thc.n:on. or if during the primary term hereof and after the: disc:Qvery and actual production of oil or. 
g~ r~e leased premises such production thc:rc:of should cease from any cause. this lease shall DO( taminak if on Or before the: expiration Of sixty (60) da)'l from 
date of completion of said dry hole or ccssatioo of production Lcs:s= commences additional drilling or n:worltinc opcntions th=~ or pays or tenders the nc:xt 

annu~ delay n:nta.l in the same: manner as provided in this lease:. ~during the: last yc:v of the: primary term or within sixty (60) days prior thcrcto, a dry bole be 
co~ and abandoned, or the prodw:tioo of oil or ps should cease for my c:ausc:, I..csscc:'s ri&bts shall remain in full fora: and cffcct without further opc:rarlons .... 
WttiT the &pinlion of the: primary tum; and i!Lcssc:e has not resumed production in paying quantities u the: c:xpir.Won of the primary tc:m1, Lcssc:c: may mainl3in this 
l~.W~nducting additional drilling or n::woridng operations pWSU3Dl to Paragraph 13, using the expiration of the: primary tam as the: dale of cc:ssalioo of 
pro&Jctiofl under Paragraph 13. Should the fi.m well or my su~ well drilled oc the above dc:saibed land be complc:tc:d as a sbut-in oil or gas wc:JJ within the: 
primary tc:rro bcreot; Lessee may rc:sumc: payment oftbc anoual rc:ntal in the same manner as provided bcrc:in on or before the rental paying da.t: following tbc 
cxpir.uioa of sixty (60) days from the date of completion of such sbut-in oil or ps wc:ll aod upoo the: failure co make such payment, this lease shall ipso facto 
terminate. If at the: cxpitatioa of the primary tam oc any time thm:after a sbut-in oil or gas wciJ is located oo tbc lc::ued premises, payments may be rnadc in 
accordance with the shut-in provisions hc:n:oC. 

12. DRil..LING AND REWORKING AT EXPlRATION OF PRlMARY T'ER.M U: at the expiration of the primary term, nc:ithcr oil DOC' gas is being 
produced on said land, but Lessee is then engaged in drilling or n::worlcing operations thereon, this lease shall remain in fora: so long as oper.Wons on said well or for 
drilling or n:worldnc of any additional well arc: prosecuted in cood faith and in-worlana.n.like manner without intcrruptions totaling mon: than sixty (60) days during 
any one such operation. and if they result in the production of oil and/or ps. so long thcn:afta as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas wciJ royalties or compcnsa10ry royalties is made as provided iD this lcasc:. 

13. CESSATION. DRll.LING, AND REWORKING. I( aftct the expiration of !he prinwy tmn, production of oil or gas &om the leased premises.. a.ftcr 
once: obtained, should cease~ any cause:.. this lease: sball not tc:rtninac: i!Lc:ssec cornmc:nc:cs adcfitional drilling or n::worlcing opc:r.uions within sixty (60) days 
after such cessation, and this lease shall rc:main in full fora: and c:tfc:ct for so long as such opcr21ions continue in good faith and in worlananlilcc m.:mncr without 
interruptions totaling mon: than sixty (60) days. 1( such drilling or n:worlcing operuions rc:sult in the: production of oil or gas., the: lcasc: shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royaltic or paymc.nt of compensatOry 
royalties is made: as providcd hen: in or as provided by Jaw. If the: drilling or n:worlcing operations result in the: completion of a well as a dry hole:.. the: lease will not 
terminate if the lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the: well as a dry 1\olc, and this lc:ase 
shall remain in effect so long as lessee continues drilling or reworking opc:r.Wons in good faith and in a worlcmanlilcc manner without intc:rruptions totaling more 
than sixty (60) cbys. lessee shall give writtc:n notice to the Gencral Land Office within thirty (30) cbys of any cessation of production. 

14. SHUT·IN ROYAL TIES. for purposes of this paragraptl.. "well" me311S any well that bas been assigned a wc:ll nwnber by the state agency having 
jurisdiction over the production of oil and gas. If. a.t any time after the expiration of the primary tenn of a lease: that, until being sbut in. was being maintained~ 
fa~ and effect, il well c:~pablc of producing oil or gas in paying quantitics is loc:ucd oo the leased pn:mises, but oil or gas is not being produced for l:~clc: ofsuatable 
production facilities or lack of 3 suitable marlcet. then Lessee may pay as a shut-in oil or gas royalty an :unount equ:ll to double: the annual rental provided in the 
lease, but not Jess than S1 .200 3 ye'JI (or e:u:h well c3pable of producing oil or gou in paying quantities. lfPwapaph 3 of dab lease does hut speclt'j a dcla; Fllll'l 
a 11&&1 I( thea for the purposes of this paragraph. the: delay rental amount shall be one: dollar {S 1.00) per acre. To be effective, ea.c:h initial shut·in oil or gas royalty 
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must be paid on or before: (I) the cxpintioo of !be primary term, (2) 60 days after the Lessee c:casc:s to produce oil or &as fi'om the lc:&.<ed premises, ot (3) 60 days 
a&r Lessee complet.c:s a drill in& or reworlcin& opcntion ill acc:orcbDcc with the lease provisioa:s; whichevu dale is la!cst. Such pzymcnt shall be made onc-ha.lf(l/2) 
ro the CommissioDC1' of the Gcncnl Lmd Office and one·b.alf(l/2) to die owner of the soil If the shut-ill oil ot cas royalty is paid.. the lease shall be considered to be 
a producin& lease and lbe payment sha1J cxtmd the lmD of the laiC for a period of one year fi'om the end of the primary lt:ml. or fi'orn the first day of the month . , 
followinc the month in which production cease-d, and. after thai, if no suitable production fxilities or suitable marlcet for the oil or cas exists, Lessee may extend tbc 
lease for four more successive periods of one (1) year by payinc the same amount each year oo or before the expiration of each shut-in year. 

' . . IS. COMPENSATORY ROYALTIES. I( durin& the paiod tbc lease Is lo:pt in dfcc:t by p.ymcnt of the shut-in oil or ps royalty, oil or psis sold and 
delivucd ID payi.nc quantities !rom a weD loc:atcd within one dlousaDd (1,000) f=c of the leased prm1iscs and completed in the same producin& rcscnoir, or ill aay . 
cue ill which drainage is oc:aurlnc, the ri&ht to continue to ma.inWn the !use by payin& the shut-ill oil ot ps royalty sha1J cease, but tbc lease shall rcmaiQ ef!i:ctiv-e. 
for the remainder of the year for which the royalty has been paid. The Lcs:sce may maintain tbc lease fot !our more sua:cssive years by Lessee payin& ~ 
royalty at the royalty rate provided ill the lease o!tbc martec value of production fi'om lhc wen ~inc the dralnace or which is compleu:d in tbe same producinc 
reservoir and within one thousand (1,000) feet of the leased premises. The eompcns2IOrY royalty is 10 be paid monthly, onc·b.aJf(l/2) ro the Commissioner oftbe 
OcMral Land Otlice and one-balf(l12) 10 the O'MICt oftbc soil, bcPmln& oa or before the last day of !he month foDowin& the month ill which the oil or psis 
produced fi'om the weU c:ausin1 the drainace ot !hat is completed ill the same produeinJ reservoir and locaa:d within ooc lhonsand (1.000) Ccct of the leased premises. 
I( the compensatory royalty paid ill wry 12-tiiOD!b period is ill aa amount less !ban tbe annual shut-in oil or ps royalty, I.c:ssee shall P3Y aa amouat equal to the . 
di1fuenee within thirty (30) days !rom the CDd of the U-a10nlh period. Compensatory royalty p.yments which ar-e DOt timely paid will ac:aue penalty and in~ercst in 
accordance with Parap-aph 9 of this lease... Nooe of!hc:se provisions wiU relieve Lessee of the obliptioa oftQSOC13ble development nor the obliption to drill olrset .· 
wells u provided iD Texas Natunl Resoarec:s Code 52.173; however, It the determin.ar.ioc oflhc Commissioner, and with thA: Commissioner's written approval, the 
~yment of compcnu.rol)' royalties em satisfy tbc oblipdoa 10 drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding 3lJ"f provisioo of this lease ro the cootnry, after a well producing or capable of producing oil or ps has 
been completed on the leased premises, Lessee shaJJ exercise tbe diligence of a reasonably prudent opc:n:or iD drill in& such additional well or wdls u may be 
reasonably necessary for the proper developmc:nt of the leased prcl1lises and iD m.arlcet.in& the productioa thereon. 

(A) VERTICAL. In the .:vent this lease is ill force and effect two (2) years after the cxriratioo date o(thA: primary or c:xteiJded term it .sha.IJ thenlenninab: 
as ID all of the leased premises, EXCEPT (J) 40 aaes surroundiDc cacll oil well capable of producing in paying quantities and 320 aaa surrounding cxh ps weU 
capable of producing in paying quantities [mcludinc a shut-in oil or ps well as provided in Paragnph 14 hereQO, or a well upon which Lessee is then engaged in 
continuous drilling or rcworlcing operations, or (2) tbe numbCTofKrcs included in a prodll(;ing pooled unit pursuant to Texas Natunl Resources Code Sl.lSl-
52.153. or (3) such greater or lesser number ofaaes as may then be allocated for production purposes to a proration unit for each such producing wcU under the rules 
&n/"i~flons of the Railroad Commission ofTc:us, or 311}' succc:.ssor agency, or other covcmrnental authority having jurisdiction. If a.t any time attu the dfective 
da~o~llle partial termination provisions hereof; the applicable field rules arc changed or the .well or wells located thereon arc reclassified so that less acreage is 
the-a. allocated 10 said well or wells for production purposes, this lease shall thereupon tamin3tC as 10 all acreage not thae:lftu allocated to said well or wells for 
P~~16C\iol purposes.. Notwithstaadin& the t=ination of this lease u to a portion of the lands covered hereby. Lessee shall nevcnhele.ss continue to 1\zve the right of 
in~ to and egress from the lands nil! subject to this lease for all purpoSe$ described in Paragr.lph 1 he~t; together with easements and rights-of-way for existing 
ro~ fiisting pipelines and other existing faciJitia on. OVCT and across all the lauds described in Paragraph I hereof rthe retained lands}, for access to and from the 
reevQ~Jlnds and for the gathering or transportation of oil, gas and other miDc:nls produced fi'om the retained lands. 

• • • • .: (B) HORIZONTAL In the event this lease is in force and effect two (2) yc:IIS after the cxpir.Won daLe of the primary or extended tam it shall further 
tc:~inate ·as 10 all depths below I 00 feet below the tolal depth drilled (hereinafter "deeper depth.sj in eadl weU located on acn::sge retained in Paragraph 16 (A) 
abov~. unless on or before two (2) years after the primary or cxtc:aded term Lessee pays an amount equal to one·half{l/2) of the bonus originally paid as 
canJidnaZion for this lease (as specified oa page I hereof). If such amount is paid. this lease shall be in fon:e and effect as 10 such deeper depths. and said 
terd!inati3n shaJI be delayed for an additional period of two (2) ye21S and so long thucafta as oil or gas is produced in paying quantities fi'om such deeper depths 
~~~this lease. 

• • 
(C) IDENTIFICATION AND FlUNG. The sunace acrc:age retained hereundu as 10 eacll weU shall. as nearly as practical. be in the form of a square with 

the wellloc:ated in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Offi~ Within thitty (30) days after parcW 
termination of this lease as provided herein, Lcs= shall execute and record a release or releases containing a satisbctol)' legaJ description of the acreage and/or 
depths not retained hereunder. The recorded release. or a cenilied copy of same. shall be filed in the Gcnen1 Land Office., accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the c!ate the release is filed. If Lessee fails or refuses to execute and record such rel~e or releases wilhin ninety (90) 
days alter being requested to do so by the General Land Offi.c;e. then the Commissioner :11 his sole discretion may designate by wria.en instrument the aaoge and/or 
depths to be released hereunder and =rd such instrument 3t Lessee's expense in the COWlty or counties where the lease is loC3te:d and in the official records of the 
GcrleraJ Land om~ and such designation shall be binding upon l.ess« for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals., nor royalties paid. or to be paid.. undu this lease shall relieve Ldsee of his obligation 10 protect 
the oil and cas under the above-described land from being dnined. Les=:, sublc:ss«. ~cciver or other qent in conaol of the leased premises shall drill as IIW\Y 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas fi'om the leased premisa. In 
addition, if oil and/or gas should be produced in commercial quantitia within 1.000 feet of the le;ued premises, or ill any case where the leased prcmisl:.s is being 
cfrajnc:d by production of oil or :as. the Lessee, sublessee. reo: iva- or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days aftu the draininc well or wells or the weU or well$ completed within 1,000 feet of the leased premises start producing 
in comme~ial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statuto!)' offset obligation may subject this lease and the owner of the 
soil 's agency rights to forfe iture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable surutory parameters satisfy the obligation ID drill an offset weJI or wells required under this paragraph. 

I 8. FORCE MAJEURE. It; al\.er a good faith effort, Less« is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling oper.llions on the l~ed premisa, or from producing oil or g.u from the lc.ued premises by re;uon of war, rebellion, riots, strilcc.s, actS of God. or 
any val id order, rule or regulation of government authority, then while so prevented.. Lessee's obligJtion to comply with such covenant shall be suspended and Lc.$se: 
shall not be liable for damages for fail ure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented.. by any such CJuse, 
from conducting drilling and reworking operations or from producing oil or gas from the leased p=niscs. However, nothing in this paragraph shall suspend the . 
payment of delay rentals in order to mainuin this lease in effect during the primary t.crm in the absence of such drilling or reworking operations or production of oal t 
or gas. True and Correc 
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19. WARRANlY CLAUSE. The owou of the soil warrants and acrees to defend title tD w !cased premises.. lfthe owner of the soil defaults in 
payments owed on the leased premises, then Le:s3ee ouy redeem wrights of the owner of the soil in the ~d prani.ses by payinc any mortpgc, taxes or other I' 
on the leased premises. If Le:s3ee malccs payments on behalf of the owner of the soil under this paragraph. Lessee 1112)' recoveT the cost of these payments &ocn ~ens 
rcnnl and royalties due the owner of tile soiL 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the cnmaofthe soil owns less tbm the c:ntirc undivided SUlfxe CSU11: m the above 
desaibed land, whcthu or uot Less«'s interest is specified herein, thai the royalties and rental be:ein pi'OYided to be paid to the CJ'I1mCT o(t.be soil shall be paid 10 him 
in the proportion wbic:h lAs in!Uest bears to the entire undivided sunace estate and the royalties md rental buein prcmded to be paid tD the Commissioner of !be 
Galen! Land Ot!ice of the State of Texas shall be likewise proportionately reduced. Howeva, before l..asee adjusts the royalty oc rental due to the Co111111issioncr o( 

the GcnenJ Land Office. Lessee or his authorized represc:ntative must submit to the Commissiooe: of the GencnJ Lmd Otfiee a written sra•rmm.t whic:h explaitl$ the 
discrepaney between the intenst purport.cdly leased under th.is lease and the aaual ilucrcst owoed by the owner of the soil The Commissioner of the General Laod 
Office shall be paid tile value oflhe whole production allocable to my undivided iiiiUCSt 110t covered by a lease. less the propoctio11ate dcvelopmeDt and produc;tioa 
cost allocable to such undivided interest. However, in no event shall the Commissioner of die Genc:nl Land Office receive as a royalty on the p-ass pt'Oduetioa 
allocable to the uodlvided Interest not leased an amoUilllcss thaD the value of one-sixteenth (1116) ofsuc:h &fDSS-productioD.. 

(B) REDUCTION OF PAYMENTS. ~ during the primary term. a portico of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Narunl ~Code Seetions S2.1Sl-.52..1S4, or 
U: u any time after the expiration of the primary tum or the e:xt.=ded te:m, this lease covers a lesser number of x:res tbm the total amowu described herein. 
payments that :an: made on a per aae basis be=mda sJWI be reduced ~rdina to the number of 3Q'CS pooled, released. surTCDdeTed, or othetwise severe-d, so lbu 
payments detennined on a per aae basis under the tl:nDS of this lease durinc the primary term sbal1 be calculated based upoa the number of acres outside the. 
boWidaries of a pooled unit, oc, if aft.er the expiratioo of the primaty tenD, the number o! acres a.c:tually reWlled and c;ovcred by this lease.. 

21. USE OF WATER.. Lc:s.see shall have wright to use water produced on said land necessary for operations under this IC3Se except wa.t.cr li"om wells or 
tanks of the ownu of the soil; provided, bowever, Lessee shall DOt use pouble water or water suiuble Cor livc:stoclc ot irrigation purposes for wuerflood operuions 
without w prior consent of the owner of the soil. 

22. AtiTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its opc:mions 10 all penonal property, impi"Qvemcnts, 
livcstoclc and crops on said land. ' 

23. PlPEl.JNE DEPlli. When requested by the owner of the soil,~ shall bwy its pipelines below plow depth. 

••• • • ~4. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
wri~n ~nsent of the owner of the soil . •••• • • • 

• • -:Is. POLLIJ1lON. In developing this area, Le:s3ee shalJ use the hi &best degree of care and all proper safeguards to prevent pollution. Without funiting the 
fon:gl!ing, pollution o( coasul wetlands, na.n.ual waterways. rivers and impounded water shall be prevented by the use of c;ontainmc:nt facilities sufficient to prevent 
spijf\tt .%epage or ground wat~r contamination. In the ~ent of pollution, Le:s3ee shall use all means at its disposal to rec:3ptun: all esc:apc:d hydro<:arbons orolha 
poii!Mif'and shall be responsible Cor all damage to public and privue properties. Lessee shall build and maintain fences around its slush. sump, and dr.linage pits 
an~.lfl,k.~aeries so ou to protect livcstoc.k against loss, damage or injury; and upon completioo or abandonment o!my well or wells., Lessee shall fill and level all 
slusil ptts .,d cell~ and completely cle:u1 up the drilling site of all rubbish tbcrc:on. Lessee shall. while eooduaiiig operations ou the lased premises, keep said 
prcmilles free of all rubbish, cans, boalcs, paper cups or prbagc, and upon c:omplction of open.tions shall raton: the surface of the land to as near its original 
condition.,d contours a is pi'3Cticable. Tanlcs and equipment will be kept painted and presentable.. 

•••••• • • 
• 26. REMOVAL OF EQUIPMENr. Subject to limitations in this puagraph. Lessee shall have the right to remove machinery and fi.xtures placed by 

~~the: leased premises, including the right to dnw and remove casing, within one hundred twenty (120) days a:ftet' the expiration or the t.cnnina.tion of this 
lease unless the owner o( the soil gr.ants Le:ssec: an extension o( this 120-day period. How~u. Lasee may aot remove casing li"om my well capable of producinc oil 
and gas in paying quantities. Additionally, l.ess.c:e may not draw and remove casing until aft.er thi.rty (30) days wriaen notice to th.e Commissioner of the General 
Land Office ilnd to the ownu of the soil. The owner of the soil shall become the owner of any machinezy,lixtun:s, or t3Sing which ai'C DOt timely removed by lessee 
under the tenns o( this paragraph.. 

27. (A) ASSIGNMENTS. Unda the conditions contaiJIC11 in this paragraph and Paragraph 29 of this lease, the rights and csta.t.cs of either pany to this 
lease 1112)' be assigned, in whole or in part, and the provisions o( thilleasc: shall ext.cod to and be binding upon their heizl. devise~ legal representatives, succ:cs.son 
and assigns. However, ~change or division in ownuship of the land, rcnub, or royalties will not enlarge the obligations o( Lessee, diminish w rights. privileges 
and estates of Lessee. impair the effectiveness of any payment made by Le:s3ee or Impair the effectiveness of any act pe:fonned by Lessee. And no c.hange or 
division in ownenhip of the land, rentals, or royalties shall bind Lessee for any purpose until thitty (30) days aft.c:r the owner of the soil (or his beils, devisees, legal 
representatives or assigns) fum.isbes the Lessee with satisCa.ctory written ~idenc:c: of the change ia ownmhip, including the original recorded muniments of title (or a 
certified copy oCsuc:h original) wbCn the ownership changed because oh conveyance.. A total or partial assignment ofthil lease shai1, to the extent of the illt.creSt 
assigned, relieve and discharge Lessee of all subsequent obligations under th.is lease. If this lease is assigned in its en limy as to only part of the acrc3&C. the right and 
option to pay rentals shall be apportioned as between the seven! owners ratably, aceording to the area of each, and billU'e by one or more of them to pay his share of 
the rental shall not affect this le3Se on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee docs not file: a 
certi lied copy of suc.h ;wignment in the General Land Office before the next rent31 paying daLe, the entire lease: shall t.cnnina:tc: for failure to pay the entire rental due 
under Pangraph 3. Every assignee shall suc:eec:d to all rights and be subject to all obligations. liabilities, and penalties owed to the State by the original lessee or Ill)' 
prior assignee of the leilSe, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENr LIMITATION. Notwithstanding any provision ill PiU"a.g1"3ph 27(a), iC the: owner of the soil acquires this le-.ue in whole or in part by 
assignment without the prior written approval of the Commissioner of the ~neral L3nd Office. this le:!Se is void a.s of the time of assignment and the: agency power 
of the owner may be forfe ited by the: Commissioner. An assignment will be tre3ted as ifit were roade to the owner of the: soil if the assignee is: 

(I) a nominee: of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or il an e:nployee of such a ~rporat.ion or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnc:rsnip; 
(4) a principal stoc kholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnc:l'lhip which is the owner of the soil; 
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(6) ~fiduciary for the owner of the soil; including but DO( limited to a parcli.ul. truslCe. exeCUtor, administntor, receiver, or conservator for the 
OWDct of the soil; or 
(7) a family membc:r oftbe owner of the soil or rel:atcd to tbc: owner oftbe soil by marriage. biE<Jd, or adoption. 

23. R.ELEASES. Under IJ\e conditions contained in this paragraph md Pzngraph 29, Ll:ssec m.y at any time execute md deliver to the owner of 1hc soil · 
and place of record a release or releases covering any portion or portions of the leased premises, md thereby surrmder this lease &S to such portion or portioas, and be 
relic:vc:d of all subsequent obliptions as to acreage: SUlT'Cilderc:d.. If any part of this lease is properly surTCDdc:rcd. the de by rental due under this lease shall be reduced 
by the proportion lhu !Mtsurrc:ndered acreage bears to the ac:n:age which was covered by this lease irnme4brely prior to such surrender; bo~er. such release will 
DOt relic:vc: Lessee of any liabilities which may have: accrued under this lease prior to the SUIT'CDdcr of such acrc:qe. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or my part of this lease is assipxd or rc:lc:asc:d.. such asslpuncnt or release must be rc:eordcd in 
the county where: the land is sinwcd. md !be rec:o~ded instrument. or a copy oflhc reeorcled instnJmc:Dt ceni6ed by tbe County Oeri: oftbe county in which the 
inslrument is recorded. must be filed in !be Gencral Land Office within 90 days of the last execution dar.e accompanied by tbe prescribed filing fee:. If any such 
assi~M~c:at is not so filed. tbe rights ac.qulred under this lease shall be subject liD Corli:iturc: at !be optioa of the Commissioner of the Gencnl Land Office.. 

30. DISCLOSURE CLAUSE. All provisioas pertaining tD the lease of the abovc:-«salOcd land have been iDcluded in this i.nstrumCDt. including the: 
stalCIDeJit of !be ttue coasidendoa to be paid for the: c:xeeutioa of this lease md !be rights ancS duties ofthc parties. Azry collafaal agrcc:mcnts coac:eming lbc 
dcvdopmc:nt of oil and ps fiom the leased prc:m.i.scs which an: DOt contlined ia this lease rc:ndct this lease innlid.. 

31. FIDUCIARY DUlY. The owner of the soil owes the: State a fiduciary duty and must fWiy disclose my facts affecting the State's interest in !he leased 
prc:misa. Whc:n tbe intcrc:sts of the owner of the soil conflict with those of the Stuc, tbe owner oftbe soil is oblipted to put the Statc:'s interests before his persoaa1 
intac:stt. 

32. FORFEITIJRE.. ICLcs:sce shall fail or refuse to malcc the paymcut of my swn with.in thirty days after it becomes due, or if Lessee or an authorizc1f 
agent should knowingly malcc any false return or false report concerning produaiol1 or drilling. or if Ll:ssec shall fall or refuse to drill Ul)' offset well or wells in good 
faith as required by law a.nd the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file repons in the mUinct 
required by law or fail to comply with rules and re~ations promulgaJed by the Gcllcral Land Office, the School Land Board, or the Railroad Commissi~n, or if 
Lessee should refuse: the proper authority ac= to IJ\e records pc:rta.ining to openti<las, or ifl.asec or an authorized agent should knowingly fail or refuSe 10 &)ve 
corn:ct information to the proper authority, or knowingly fail or refuse to furnish the Gcnc:ral Land Office a correct log of any well. or if Lessee shall knowin~y 
violate: any of the material provisions of this lease:. or if this I= is assigned and the assignment is act filed in !be Genc:ral Land Office as required by law,lbc rights 
acquired under this lease shall be subject to forfeitllrc: by tbe Commissioner, and be shall forfeit same: wben sufficiently informed of the fal:u which authoriu a 
foric1~ and when forfeited the area shall again be subject to lc:asc under the !l:mlS of the: Rc:linquishmc:nt Act. Howa-er, oothing bc:rcin sbaiJ be construed as 
waivt,i41c: automatic termination of this lease: by operation of law or by rcasoo of any special limitation llrising hcrc:under. Forfeitures may be set aside: and this 
lc:~W~l rights thc:rc:under reinswcd before the: rights of another intcrvc:nc upon satisbctory evidence to IJ\c: Commissioner of the General Land Office offutun: 
com~lbnc:! with the provisions of the law and of this lease and the rules and regulations that may be adopted relative bc:rcto • 

• 
• • •• • .33. UEN. In ""ordance with Texas Natural Resources Code S2.136, the State sball have a first lien upon all oil and ps produced from the area covc:rcd 

by tltis bse to secure payment of all unpaid royalty and other sums of mooey that may become due under this lease. By acc:cpWlce of this 1=. Lessee gT311ts the: 
Stat;, in a.idition to the lien provided by Texas Natural~= Code 52.136 and any other applicable sta.rutory lien, an express contractual lien on and security 
in~·~:UIIcascd minerals in and e:xtractcd from the leased premises. all proceeds which may acaue to Lessee from the sale of such leased minc:rals, whether such 
proceeds are hc:ld by Lcssc:c: or by a third party, and all fixtures on and improvements liD the leased prc:miscs used in connection with the: production or processing of 
sucllle~ minerals in order to sec:un: the payment of all royalties or other iiiJIOuniS due: or to become due: under this lease: and to secure payment of any damages or 
lo~'!l:ssor may suffer by reason of Lessee's brc.ach of any covenant or condition of this !case:., whctllc:r express or implied.. This lien md security interest may be 
foreclose:" with or without court proceccfmgs ia the manner provided in the 1idc: l, Chapter 9 of the Tc::x:as Business and Conunc:rcc Code. Lessee: ~es that the: 
C~l!ner may require Lessee to exccuu: and record such insttumeniS as may be reasonably ncc=ary to aclcnowlc:dge. anadl or perfect this Jic:n. Lcssc:e bc:rcby 
represents that there: arc no prior or superior liens arising fiom and relating to Lessee's activities upon the abovc:-dcsaibcd property or from l.essc:c's acquisition of 
this lease:. Should the a>mmissionc:r at my time dc:tcnnine that this rc:prcsentatioa i:s not auc:.. then the Commissioner may det:larc this lease forfeited as provided 
herein. 

34. POOUNG. Lessee is hereby granted IJ\e right to pool or unitize the: royalty interest of the: owner of the soil under this lease with any other leasehold 
or mineral interest" for the: exploration, dc:vc:lopmc:nt and production of oil or gas or either of them upon the same tc:nns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the intc:rcst of the State under this lease pursuant to Texas Nat:unl Resources 
Code .S2.1S 1-52.153. "The owner of the soil agn:es that the inclusion of this provision in this lease satisfies the exet:ution requirements stated in Texas Natur.ll 
Resources Code: S2.1S2.. 

35. INDEMNilY. Lessee hereby n:lc:asc:s and disc:hal';e.s the Swe ofTc:u.s aEd the owner of the soil, their officers, employees, partners, agents. 
contr.l~;tors, subcontraaors, JUC:Sts, invitce3, and their respective succc:s.so!l and usigns, of and from all md any actions and causes of3Ction of every nature:. or other 
haml, including environmental tuum, for which recovery of damages is sought, including. but oot limited to, all losses and expc:nsc:s which are caused by the 
actiYities of Lessee, its officers, employees. and agents arising out ot: incidental to, or resulting ftom. the operations of or for I..css« on the lc:asc:d premises 
hereunder, or that may arise out of or be occasioned by Lessee· s bi'C3Ch o( any of the terms or provisions of this Agrc:cment, or by any other nt~ligc:nt or strictly liable 
act or omission of Lessee. Further, Lessee bcrc:by agrees to be liable for. exonerate, indemnify, defend and hold harmless the Swe of Texas and the owner of the: soil, 
their officers, c:mployc:cs and agents, their succ:essol'l or 3.S.Signs, against any and all claims, liabilities., losses, damages, actions., pcnonal injwy (mcluding dca.th), 
costs and expenses, or othCT harm for which recovery of damages is sought, under any theory including tort, con!T3Ct, or strict liability, including attorneys' fees and 
other legal expenses, including those rela1.ed to environmental hazards, on the leased premises or in any way related to ~ec's failure to comply with any and all 
environmental laws; those arising from or in any way rela.ted to Lessee's oper.uions or any other of Lessee's activities on the: leased premises; those arising from 
Lessee's usc of the surface of the leased premises; and IJ\ose tha.t may arise out of or be occasioned by ~·s breach of any of the: terms or provisions of this 
Agrttmc:nt or any other act or omisSion of Lessee. its directol'l, officc!l, employees, partners, agents. contr:ICtOrs, subcontractOrs, guests, invitees, and their respective: 
suc=sors and assigns. Each ass ignee of this Agreement, or an interest therein. agrees 10 be liable: for, exonerate:, indemnify, defend and hold harmless the: State: of 
Te:>tas and the: owner of the: soil, their officcl'l, employees. and agents in the same manner provided above in coMection with the activities of Lessee. its officers. 
c:mployec:s, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TIIE IJ'Io"DEMNITY OBLIGATIONS 
A..'ID\OR LIABILITIES ASSUMED UNO ER THE TER!vlS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS A.'ID WITHOUT REGARD TO 
TIU CAUSE OR CAUSES THEREOF (EXCLUDING PRE-E.'XISTING COM> mONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE IN'DEl'rfNIFlED PARTY), WHEtHER SUCH NEGLIGENCE BE SOLE, J OINT. 
CONCURRENT, ACTIVE, O R PASSIVE. 
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. 36. ENVIRONMENI'AL HAZARDS. La:scc shall usc the highest de~e of (;az"C and 3.11 rea10oable sa!eSUMds to prnent CQnta.miJwlon or poUution ( · 
any env~ronmcntal medium. iDcludin& soil. surface W2&CS. J10undw31u, sediments. and surfac:.c or subsurfxc sua.ta. ambient air or any other arv~ lllCcfi 

0 
_ 

iD. on. or under, the ln.scd premlsc:s, by my waste, poiiiiWlt. Of' contaminant. ~.alee shall not brill& or pcnnit to remaln on the leased premises my asbestos um 
. c:onta.inin& ~als. ~loslves. toxic awaia1s, or substlnus re,Wa~ed as h.uanlous wasta, hazardous materials. haLvdous subsWI~ (as the term ·Hazardous 
Substance~ is defined in the Comprehensive &vironmenw Response. Compensation and Liability Aa (CERa..A). 42 u.s_c. Sections 9601, ct seq.). or toxjc 

substances uncia my fedenl. stztc. or local Jaw ot rqu.tulon ("Hzzardous ~"'). except onfu:wy products COGUnOaly used iD conncalotl with oil and ps 
cxploruion and development opcntions and stored iD the usuaiiiW'IIICJ' and quantities.. LESSEE'S VlOLA TION OF THE FOREGOING PRORIBmON 
SHALL CONSTITtTI'I A MATE.RIAL BREACH AND DEFAULT HEREUNDER AA"D LESSEE SHALL INDEMNIFY, HOLD HA.R.'rfl.E.SS AND 
DEFEND THE STATE OF TEXAS A."''D THE OWNER OF 1HE SOU. FROM AND AGAINST ANY CI.ADJS. DA.\U.GES. JlJDGMENrs. PENALTIEs. 
LIABILITIES. AND COSTS (INCLUDING REASONABLE ATTOR.~EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING Otrr OF (I) A 
VIOLATION OF THE FOREGOING PROHJBmON OR (U) TilE PRESENCE. JU:l.EA.Sl:. OR DISPOSAL OF A.'N HAZARDOUS MATERLu.s ON, 
tiNDER. OR ABOUT THE LEASED PRL\tl.SES DURING l.ESSEE'S OCCVP A. "'CY OR CONTROL OF THE LEASED PRE.'ILSES. LESSEE SHALL 
CLEAN UP, REMOVE, RL"'EDY AA"D REPAIR A.'i¥ SOIL OR GROUND WATER CONTA.~IINATION A.."'D DA.'L\GE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY IUZARDOUS MA TDUALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.'\IISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDCSES IN CONFORMANCE WITH TilE REQL'IR.L~ OF APPUCABLE LAW. THlS 
INDEMNIFICATION A."'D ASSUMPTION SHALL APPLY, Btrr IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS VNDERTAl(E;I( 
PURSUANT TO CERCU OR ANY OTHER ENVIRONMENTAL LAW OR REGUUTION. LESSEE SHALL IM\f:EDIATELY GIVE THE 5rA11: OF 
TE."<AS AND THE OWNER OF THE SOU. WRri"I'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF 1'HlS PARAGRAPH, UPON 
LEAR.~ING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A.'i¥ GOVERNME"f!.U. · 
AGENCY PERTAINING TO HAZARDOUS MATDUALS Wl:DCH MAY AFFECT THE LEASED PRE."rliSES. THE OBUGATIONS OF LESSEE 
HEREUNDER SHALL st..-RVIVE THE EXPIRATION OR EAlU.IER TER.'tiiNA TION. FOR ANY REASON. OF 1liiS AGREL"rl:ENT. 

37. APPUCABLE LAW. This lase is issued under the provisions ofTexas Narun.l R=urees Code 52..171 throulh 52..190. commonly kno""ft u the 
~Jinquishment Aa, and other applicable sta.tute:s and amendments thereto, md if any provision iD this le.:~SC does DO( ronform to these swutes, the naruu:s will 
prnail over my nonconforminc lease provisions. 

38. EXECUTION. 11liJ oil md gas lease must be signed and aanowledged by the Lessee before it is filed ofrec:Qrd iD tbe county m:ords and ia rbe 
General L:lnd Office of!Jie State ofTexas. Ooc:e the tilin& requirements foWld in Paragraph 39 of this lease have bec:n satisfied, the e1fcc:tive cW.e of this le.zsc sb&ll 
be !Jie date found on Pace I. · · : 

39. LEASE FILING- Pursuant to Ouptcr 9 of!Jie Texas Business and Commerce Code. this I= must be filed of record in the office of the County 
Oe~ Trf illY CQWlty in which all or any patt of the leased premises is JOQted. and certified copies thereof rnust be filed in the Gcnenl Land Office. This I= is not 
efi!ctM until a certified CQPY of this lease (which is made and certified by !Jie County Cleric from his records) is filed in the: Genen.l Lind Office in ac:c:Qrdance with 
T~~r.l.l Resourcc.s Code 52.1&3. Additionally, this lease shall not be binding upon the: State unless it recites the acrual and true consider.uion paid or promised 
fo~ClJtion of this IC3Se. The bonus due the State and the prescribed tiline fee shall accompany such certified c:Qpy to the Gc:ner.l.l Lind Office. 

*See"Exhibit "A" attached for a d·tional lease provisions, signatures and 
a~oyledgments. ~ .... ~~ 

• •••••• • • LESSEE 

• BY:·--------~~--------------------

• •••••• • • TnLE:·----~.-~~~~T~~~------------
DATE:. ___ S..L..' __ i7!ff....w::_ __ "'-'-f_;_1;; _____ _ • •••••• . . . 

STATE OF TEXAS 

BY:.~~------------------------------
Individually and as ·:~gent for the St:u.e ofTc:xas 

D~c=-----------------------------------

STATE OF TEXAS 

BY:.~---::---~----~~~--~------­
Individually and as agent for the State ofTe:us 

D~e=·-----------------------------------

STATE OF TEXAS 

BY:~---::---:---:---:--::----:::=----­
lndividually and a.s :~geru for !Jie Sute ofT c::us 

0~=------------------~-------------

STATE OF TEXAS 

BY:~~-~----~~~--~~----­
Individually and as :~gent for the Sute ofTcxas 

0~=·--------------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATE OF ____________________ _ 
(CORPORATION ACJ<NOWl.EDGMEN'r) 

COUNTY OF ____________________ _ 

BEFORE ME. the lllldcni~~Jcd aanhority, oa this chy persoul1y 3ppc:ared. ___________________________________ _ 

lcnowa to ru~ 1D be the ~a wbose aamc is subsaibcd 1D the foresoin& lastnlmenr, u. ____________________ ,0 c . .. :·, 

~ adr:Dowlcd&ed to me that be executed tbc same · ' 
~fo-r-::lhe:--p-urposcs---~~~--=d-c:o-IISidcndoQ-:-. :--~-tbcrriD..,..---:-. -expreslCd.--~-::la--:lhc-ap-ac-:-icy-state-d,-:--md~-.,-the-:---ac:t-md-:--:licc--:d-o-:f-said-:-. ::-c:otponbOIL-· • • 

Given UDder my h.and md seal of ot!icc this lhc,_ ___ chy of __________ ...~· 19 __ • 

Noury Public ia aad for _________ _ 

STATE OF ___________________ _ 
(CORPORATION ACJCNOWl..EDGMENt) 

COUNTY OF __________________ _ 

BEFORE ME. the UDdcnip~Cd authority, oa this chy pcnoaally appcaRd·------------------------
known to me to be the pcrsoo whose aamc is subscribed to the foresoill& instrumcm. as. ___________________ ._..:of 

-:--.-------:--~:--....,.....---,.-..,..-----.,......,..-----:----:---:---:---~..,..--:--:--:-:--'llld acknowled&ed to me that he execuu:d the same 
for the purposes and considcr.uioa thcn:ia expressed, io the capacity stz1td. and as the aa and deed of said cocpor.u:ioa. 

Given under my hand md seal ofotfic:e this tbc ____ chy or _ _ ____ ____ --J 19 __ . 

• •• • • • • •• 
•••• • • • •• • 
• 

cq~:OF ____________ _ 
• • 

Notary Public in and fur _________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

• Before me. the undersigned authority, oo this day personally :sppc=d. _______________________ _ 

len~~~ ~e to be the persons whose aames are subscribed to the fo~oin& insttumeot. and aclcnowled&ed to me that they ex=d the same fo r the purposes md 
considen!Jon thereia expr'C$SCd. 

•••••• • • Given under my band and seal of office this the _______ clay of ___ ___ _________ -J 19 _____ . 

Notary Public in and for ________ _ _ _ 

STATE OF ______________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

C OUNTY OF ____________________ _ 

Befo re me, the undersigned authority, oo this day ~onally ~d------------------------

known to me to be the penons whose namc:s are subscribed to the forezoing iastrumcnt. and aclcnowledgc:d to me that they executed the =e for the purposes 0111d 
consideration therein expressed. 

G iven under my hand and seal ofotiJcc this the. _______ day of _______________ __, 19 _ _ __ _ 

Notary Public in and for ____ ___ _ __ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.-
"EXHIBIT A" 

Attached to a nd made a part of Oil and G as Lease 
dated August 19, 1998 by and between Julian W~de M<'elcPr, Oaniel Hill Meeker a nd Lawr ence 

Hill M eeker, Trustees UWO J. R Meeker for Lifetime Benefit of L. H. Meeker, as 
owner of the soil, and Clay Johnson, as Lessee. 

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil 's property at the expiration of th is lease. 

4 . It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

i 
6. It is further agreed that Lessee, its successors and ass igns, shall not erect any buildings or houses on the leased premises and that 

only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
the leased premises . 

• •• • • • 
.-,,•• Notwithstanding any other provis ions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

• ••:• .-lOllute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soi l 
•• • • in writing if fresh water is encountered during dri ll ing, or if a fresh water formation is penetrated . 

• ••• • .a •• '-essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 
-assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional •••••• • •damage to owner of the soil 's other land and crops . 

• 
.. 9t• :Upon written demand by owner of the soil , Lessee shall build and maintain fences around its slush, sump and drainage pits and • :tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
•: • • • : Lessee shall fi ll and level off a ll s lush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry ho le or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly .as reasonably possib le to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II . If a ll or any part of this lease is ass igned, released, pooled or unitized, Lessee agrees to ish the owner of the soil with a copy 
of any such document. 

/ 
--~~~--~~LL~~~~------~L--

L renee Hill Meeker, T stee UWO J. R. 
Meeker for Lifetime Benefit of L. H. Meeker 

Date:_f;,_;.,/:__,_ 1-l):__r_ J_' ____ _ 

aniel Hill Meeker, Trustee 
Meeker for Li etime enefit of L. H. Meeker 

t:(; 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



? • • · : b 

STATE OF TEXAS § 

COUNTY OF 1w,--a;ff § 

Before me, the undersigned authority, on this day personally appeared Julian Wade Meeker, Trustee UWO J . R. Meeker, 
for Lifetime Benefi t of L. H. Meeker known to me to be the persons whose names are subscn'bed to the foregoing instrument, and 
acknowledged to~e that they executed the same for the ~oses and consideratio:zressed. 

g~~~~~~ e JJ dayof ~.lld , 1998. 
- .<;>~~. NATASHA J. LYMAN 

/~~~ NOTARY PUBLIC 
~J~- STATE OF TEXAS 
·~·~,,~: My Comm. Exp. 10-31-98 

t.,hn~ 

STATE OF TEXAS § 
,-.­

COUNTY OF f M 'ctNt-§ 

N 

Before me, the undersigned authority, on this day personally appeared Daniel Hill Meeker, Trustee UWO J . R. Meeker, 
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and 
acknowledged to me that they executed the same for the pJLioses and consideration therein expressed. 

~&i~~y.barm~c?ffii~ e JJ dayof!.. .i~k 
• " . • • • ~ ~.~~,~~ NATA~Ht. J L YM.t:N 
:.:: Y~~t:A-;:\~"~ NOTAfW P_U.~_LIC 

• • • • : 
1 ~fhT.J.-P STATE OF rt.:;(AS 

• ~~· •;- ;.:-·".:~->(. M" Comm. E:.:p 10-31·93 
\1' \ ln f'C"•' 1 

.. . .. . ~~ooc~..,~~~~~ . ~ 

•••• 
w.S.\1fE OF TEXAS § 
• • 
COUNTY OF -r;:r~t- § ....... 

• • • Before me, the undersigned authority, on this day personally appeared Lawrence Hill Meeker, Trustee UWO J. R. 
": M tt<er, fo r Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing 

instrument, and acknowledged to me that they executed ~arne for the purposes and consi eration therein expressed. 

l
~[~~~;h;i~~~:;;J,~;~~ the /) day of 1998 . 

... ~(~ ~--- NOT ' RV p· "~l ·r- ' i•> ::'1~("' (~ p , · ~:..- .lv 
~ ~ )A\_/..,!i STATE OF TEXAS 

~ \:~:;;-;;;- _, ,~:- M., Comm. Exo. 1 0-3 1 -~IJ 1 
\ '~&ltnff"\eo- I • 

~~ v UI~~~~~~~~~~~-
ST ATE OF TEXAS § 

COUNTY OF MIDLAND § 

Before me, the undersigned authority, on this day personally appeared Clay Johnson known to me to be the persons whose 
names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal this the _2 __ <Z __ day of 

r{:;.:.:·;,~ MONICA MARLOWE ~ 
(, /._~,~i;·(\ NOTARY PUBLIC 

t ~t.··.""'~ :'tJ State of Texas 
' "'"

11 
-"" ' 30-99 ). ~~/ Comm. Exp. 10- 1 

[ .., ,...... • • ;:. ::w:u • • ,..eu •'+ • • "*' • + ~,~ 

Notary Public in and for /~0 
True and Correct 

copy of 
Original filed in 
Reeves County 

Clerks Office 
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Gueral Lud Omce 
Relloquishmor Act Lu.se Form 
Rcvl.sed, September 1997 

(Give Pcnnancnt Addras} 

1. GRANTING CLAUSE. For :utd in considcr.ttion of the :unounts st31.cd below a:cd of the covCllants a:cd ag:tt:nents to be paid. kept aod pc-:formcd :ry 
Lc::ssce under this lease., the SUte ofTc::us actin& by and through the owner ofrb<: l.Oil. hereby gnnU. It= and lets unro L=ee. fur the l.Olc Jnd only purpose of 
prospcctin1 J.Od drilling for and producing oil and illS. laying pipe I~ building unk.s, storin& oil :md building powa sta.ricns, telephone lioc:.s and otl-.cr strue:u= 
th~on. to produce, S<~Vc, blce c= of. lrC.3.l ;md rr.msport said produ= of the lc=; the foUowing lands siOJ<lL:d in Reeves Counry, Stue 
ofT c::us. to-wit: 

The North 280 acres of Section 22, Block 59, Pub1ic 

Schoo1 Land Survey. 

conuinin&.g-~2::..:8~0!.._ ___ =·mere or less. The bonus consider.uion j)aid for this 1= is :tS follows: 

Tothc S~ ofT~: One Thousand One Hundred Sixty-s ix and 50/100------------------
eorrars (S 1 , 1 66 . 50 > 

• •• • • • ••• 
T o the owr.e:oftbe .scit: One Thousand One Hundred Sixty-six and 50/100-----------------

Dorran (S 1, 166, 5 0 ) 
•••• • • • •• • T o ul t:onw consic!ca.tica: Two Thousand Three Hundred Thirty-three and N0/100-----------

• Dollan (.S 2, 333 . 00 . .. . "" 

Tllce ~tonus consideration paid re.,r=u a bonus of._-=.F...:i::.;f=-;;t~ylr· --7iann;rd:::.,_...:;N..;,.o;;;;.,.L,/ ...:l=-:-. O;::.....=O'----------"'A.-""---'1'7"---_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
• Dollars (S SO. 00 ) per a=, oa 46 , 66 net=· 

••••• . . . 
• 2. TER.\1. Subjc:: to tbe ot.'lcr provis:ons in this lease, this lclSc slu.ll be for a~= of Five ( 5} years from this d.ue 

(herein t.lijcd 'primary term} and :IS loog lhcn:aikr lS oil 3Jld g:I.S, or either of them. is produced in paying quantities from sai:! laod. 
As-.,lltlh~is 1=. the ~nn ' produc=d in porying quantitic:.s" mc:ln.S Uw the receipts from the sale or other ;wthoriz=d ccrnJT.e."'CiaJ we of t."lc subsunc:(s) co"V=::I 
acecd out,pf pcxk:t opcntional ape:uc:s for the rix months last piLSt.. 

••••• • • • 
3 Delay Rentals · If 011 or gas in paying qu3Jltilies is no! bemg produced from the prcm1ses on the lim ann1versary date of this Lease and there arc then no dnlhng 
operations l>eing conducted on the prem1ses, then th1s lease shalltenmnare unless. on or bc:fore such :lllm,ersar: date. Lesse~ shall pay, Y: d1rcctl~ 10 the o"ner of the soli 
and a like amoum paid or tendered to the CO;>.UviiSSIONER OF THE GE:-.JERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a de!a~ rental m 
the amount spec11ied m the: follo"ing s~hedulc muluphcd by the number of acres thc:n co,ered b~ this lease, "hich payment. \\ hen timely made, shall conunue th1s lclSc fer 
a pcnod of one t l ) addnional )Car. In hke manner :llld upon pa~ment of the amounu set our m the followm2 schedule. this !elSe mav be funher conunuc for successive on.:· 
year pcnods durmg the prim;u;. rcnn of th1s lease provided that pa~mcnl is made on or before the anm\ ersa0 date · 

Anniversarv Dare Dela' Rental per Acre 
First S I 00 
Second S I 00 
Th ird S 16.67 
Founh S 16.67 

True ane 69FF96t 
copy of 

Original f:led in 
Reeves County 

Clerks Office 



. 4 .. PRODUCTION ROYAL TIES. Upon production o f oil and/or g:J.S. Les~e agrees to pay or c:ause to be paid one-half (1/2) of the royalty 
provtded for t.n this lease to the Commissioner ofthe General L.uld OffiCG of the St.oue o fTex;u, 31Au.stin, Texas, and one-half(l/2) ofsucb royalty to the own 
the soil: cr of 

(A) OU.. Royalty payable on oil, which is defined as including: all hydroc:u-boru produced in a liql!id for:n :11 the mouth o(.the weU and also all 
c:cnder.s;ue, distill;ue, and o ther liquid hydrocarbons r:covercd .from oil or gas run throu~ a ~an.:.or or oue.r equipment, as hereinafter provided., sl:.all be as 

3 / 1 6 pan of the gross production o r t.'lc market valce thereof, at the: option of the owner oi t!le soil or the Commissioner or the 
General L31ld Office, such v:J.lce to be determined by I) the highest pc~d pric:c., plu.s ;lremium, if Uly, Of!"CT'Cd or paid for on, condensate. distillate. or other liqu·d 
hydroc:ltbotU., rc.spc:ctivc~, o f a lila type: :md gnviry in the: ie:!enl area where produ~d and wl:~ nm, or 2) the highest rnarX.et price the:rcof offered or paid in~ 
ge:~e!'3.1 an: a wbCT"C produc:c:d and when run, or 3) the gross pn:>e:eds o f the ~e thereof, wi"JchC'Ye: is the grc;uer. Lcsse: ~ that before :zny g;u proch:c:d fro ethc: 
leased premises is sold, ~d or processed in a plant, it will be run fru: of cost to the royalty owccn tl".rough an aeequau: oil and g:u scpar.uor of conventional~ 
other equipment at le:ut as effic:ent, so th:tt all liquid hydroearl:>ons re::overable from the gas by suc.'l me;ms will be rc"..overed.. The requirement th;u such glS be . or 
through a separator or o ther equipment may be waived in writing by the roy:J.lty owners upon suc!l!.enru and conditior.s ou thc:y prescribe:. run 

(B) NON PROCESSED GA.S. Royalty on any gas (Including fl:lt'Cd g:u), whic!l is deflllCd as all hydrocarbons and g:ueous subsunces not de filled 
as oil in subpangr.1ph (A) above. produc:ed from any well on s.aid land (except as provided hc:rcin with respcc: :0 gll$ proc=d in a plant for tbe cxtnctioo o f 
g:LSOiine, liquid hydro=bons or other products) shall be 3 / 16 pan o ftl-.e uoss produdo n or the marlcet value thereof; at the: option of the 
owner of the soil or the Comrois.sionc:r of the Gc:lcnl Land Offic:, such v:J.lue to be based on the hi~e:st ma.rlcet pric:c paid o r offered for g:u of comparable quality in 
the gencnl = whCT"C produc:cd and wbC!l run, or the poss price p .Ud or otfc.-.:d to the prcc!uc::r, whichcyu is the g:rca.t.cr, provided that the: =imum pressure base: 
in n:~uring the g;u under thi.s le:ue s.h.a.ll not at any time ex=d 14.65 pounds ;x.r squ.are inch absolute, and the: sti!Jldard base t.empc=arurc shall be sixty (60) 
degrc~ F~nheit, co=tion to be made for pressure acc.ording to Boyle's Law, and for specific gr.rvity ~rding 10 tests made: by the B:J.lanCG ~ethod or by the: 
mcst approved method of testing being wed by the: industry It the: time: of testing.. . 

(C) PROCESSED GAS. Royalty on any g:u processed in 3 gil.Solinc: plant or ot.'lc:- plant fo r tf:e recovery of gasoline: or other liquid hydroC3lbons 
shall be 3 / 16 part of the: residue gas .111d the liquid hydrocarlxlns a:r:u::.:d or t!:c: marl:et v:J.luc: thc.-eoC at the option of the 
owner of the: soil or the: Cornr:ili.sionc:r of the Ge:1enl Land Office. All royalties due hCT'Cin sh:J.ll be based on one: hundred pc:-c...-nt (!CO~'.) oft.he toul pl3:ll 
production o f residue ~:u 3L:triout:lblc to gas prcduc:cd from this Je :ue, and on fifty pc:rc..-nt (50%), or th;u pcrc..-nt ac:::-uing 10 ~see, whichevc:t is the grc:ucr, of the 
toul plant production of liquid hydroc:lrbons .u::ributable to the g:u produc:cd from t.l)is I=; provided t.lu.t ifliquid hydrocarbons an: reeovcred frtlm gas proc:.:ssc:d 
in a plant in whic.i L:ss~ (cr its ;l2r-:lt, subsidiary or affili;ue) owns an intc.-csl, then the j)Cn::nt.:lg". .lpplioble to liGuid hydro=bons sh:J.ll be fifty pj::-c.:nt (50%) or 
the highest _;JCrc:nt ncc:1.1ing to 3 third party proc:.ssing g :u through such pi3.Dt under 3 processing 3~:ne:lt negotia:.ed at ='s length (or if there !s no sue~ third 
Par::'. the highest p-:~:1t then being spe cified in proe-:ssing ~e~ents or ~na-ac:s in !he industry). whic~ever is the: g:"C=. Tl:e respective royalties on residue gas 
J.r. <. n liquid hyd::::C:ltbons shall be d ete:mi11ed ~y 1) the highest .:n:lri::::t pr.c:c ?~J or offered fo r any !:'JS ;~ r liqcid hyc!tccar.:ons) ofccmpanblc: qu:J.lity in .:he 
ger.e: ll a.re:t. o r 2) the g:;oss pric:..: paid or offer.: . !or sue!! residt:e ,ps (or the weig.'lted :rv:..-age ucss $::)1:.-.; ;:ric:c fo r :he res~ive g;-:u!es o f liquid hy~ns), 
wn ichC'Yer is the ~r. In no eYc.'lt, however, shall the roy:J.lt ies payable under this pangr.~ph x less tha., the royalt:es which would have be::1 due h3d the gas not 
bee:t proCGSSed. 

(D) OIHER ?RODL'CTS. Royalty on c:II!:on black, sul phur o r any other proc!uc-.s produc:cd or ma.'lufl ctured 5-om g:u (c::.c:pting liquid hydro~ns) 
"'hr;lier s.Ud g:u be ·~:uinghea.d, • ' dry, • or any other gas, ~~ fractionating, 'bur.1ing or l!.nY other pre=sing shall be 3/1 6 par. of :l:e 
~.,,oduc:icn of such products., or the ~a.rlcct value th: ··of, ai the: option of the owner oft."te soil or the Commissioner of the: General Land Office, sue~ :narlcet 
v~ui ;a be det<:rmined as follows: I ) on the basis of the :~ ,~~est mar!c:e: price of eac~ produc: fo r the same month in which sue!! product is pro~uc:d, or 2) on the 
•a:~ot)he average po~ sale: price: o i cac.'l product fo r the s;une month in whic!l such ;lroduc:s JTe ?todu~d; wh:c. ever is the gre:ucr. P( 

• t 
S. l\{J'N!MtJM ROYALTY. During any year after the: expir.uion of the: prim:uy t::-:n of this le:ue, if this J~e is rn:Unuined by production, the royalties 

p,_tcft!O'oo this lease in no evc::tt sh:J.ll be less thl!.n an amo unt equal to the :ot.:ll annual delay re:1ul hc:'cin provided; otherwise, there shail be due: md pay<lble on or 
beM! ~e last day o f the :nonth succeeding the anniversary d;u: of this le:ue a sum equal to the: total annu:JJ re:Jt:l.lless the: amo unt ofroy:J.lties paid during the 
p~0q)al ye:1r. lf PJaguph 3 of this le:ose doc' net ~eiiy a El•lay R Aul a.l>lO'Int, rho for the: PW)lOSC:S of this paragraph, :..'le d elay rent.:ll amount shall be one 
doltar (S~OO) per ac.~ 

.:6. ROYALTY [N KIND. Notwithst.Jnding any other provision in this lc:;ue, 31 any time o r frtlm time to time, the owner of the so il or the Commissioner 
oftl:e. Gerft::-:U L.uld Offi~ may, at the: option o f eithc:t, upon not less than sixty (60) days :10tic.e to the holder of the lease:, ~quire th;u the paymc:1t of any roy:llties 
acC:1.1in§ t't such roy:J.lty owner unde!" this le:ue be maee in :Ond. The owner of the soil's or the Commissicnc:t of the: Ge ne:aJ Lind Offic:'s right to t:ll<e its roy:llty in 
kin~~fl:i!T !lOt d iminiSh o r neg au: the owner o f t.'le soil's or t..'le Commissioner o i the Gc:tcn.l Land Offi~'s :ig..'lts o r Lessee's obligations, whe:.!ler express or implied.. 
uncer this lc::ue . 

7 . NO DEDUcnONS. ~= lgl'Ces that all roy:J.l ties ac:;."lling under this le:ue (including tho~ paid in !<ind) seal! be without de duction fo r the cost o f 
producing, gathering, storing, scpJnring, ~:lling, dc.'lydl'"'....riog, compressing, proc:c.s.sing, tnruporting, 3tld othc:rNise making the oil, g.:u and o ther products · 
he~:.lllder rca.c!y fo r sale: or w e:. Lessee a.grees to comput.e and pay royalties on the gross value re:l:ived, including any reimbursements for StYeranc.e uxes and 
production related costs. 

8. PL\.'IT FUEL A.'lD RECYCLED GA.S. No royalty sh:J.ll be payable on 3tlY g:u as may reprcse:1t this lease's proportion;ue shan: o f any IUc! u.sed to . 
process g:u produced hc:r:under in any proc:.ssing ?I ant. Nocwi t.hst.Jnding any other provisicn o f this !e :ue, and ~ubject to t..'l c: written coru~:tt of the owne: of th~ sotl 
and :.he Commissioner oithe Gcner.U l.;lnd OffiCG, ~e: m.ly ~cyde g:u for gas lift pulj)Oses en ~'le le:ued pre~ises or for injec-..ion into J.n)' oil or p.s produetng 
forr.ution underlying !he lc:ued premise.s J.!'ter the liquid hyc!rocarbor.s cont.Jined in t..'le g:u b v: l:e:n re:noved; no royalties shall be papble o n U:: r::yc!ed gJ.S 
until it is produced and scld o r w ed by L:ssc:: in 3 manner whic!-t e ntitles t.'le roy:J.l ty ownc:-s to 3 royalty unde: this l::ue. 

9. R OYALTY ?A Y.'r!EYTS A.'ID RE? ORTS. All royalties not ukc:l in kind shllll:c paid to t..'lc Commissioner of t.':c: Gc:1e:al Ulld OF.ic: 31 Austin, 
Te x :t.s, in t.'le fo llowing manner. 

Plyr.tent o f : o y:J.lty on prcdudon o f oil and gas shall be as provided in U:e rules set forth in the Tc;;:u Re gist:r. Ru les c~:..-:-cntly provide th;u royal rt on oil is due 
and mc.st x rec:ivcd in the Ge:1 :ral LJ.nd O ffic:..: on o r be!"orc the 5th day o f t.'le second month sue:..-:: ding the month o i produc:io n. a.-;d roy:J.l ty on g:u is d~: J.lld 
mt.:.St be rec: ivcd in the Gcner.U Llnd O ffic:..: on or :X fe n: the I 5th day o f t.'le ~c:ond mon:.'l ruc~:din g the mont.'l o f produc:ion, ac::omp3tlied by the J.P.i~lv:t ~: the f 
owner, mana.ger or o ther Jutho riz: d ag::tt. comolc ted in the form 3tld m anner pr:scribcd by the C-c~cru L.lr.d Offi~ and sho wing the gross amount ar.d disposat~n. 0 

all oil ar.d g;ss prod1..c:d at1d the market v:J.lue o;·t.'lc o il and g;ss. toge:ha w it.'l :1 copy of :til doeumc~ts . records or rc j)OrtS confi rming the ycss produc:ion. dispcstuo n 
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and malkct value including gas meter readings. pipeline receipts, ps line receipts and other c:hc:ck:s or memoranda of amount produced and put into pipelines, tanks 
or pools and cas lines or cas storqc, and any other repons or records which the Gcnenl La.od Office may require to verify the gross production, disposition and ' 

' mari:et value. In all cases the authority of a manager or qent to act for the Lessee herein murt be tiled in the Genc:nl Land Office.. Each royalty payment shall be 
accompanied by a check: stub, schedule, summary or other mnii:Wlce advice sho~c by the: assigned Genenl Land Office lease number the amount of royalty be" 
paid on each lease.. If Lessee pays his royalty oo or before thirty (30) days a.ft.er the royalty payment was due, then~ awes a penalty of s~. on the royalty Or 1111 

$2.5.00, whichever is greater. A royalty payment which is over thirty (30) cbys late shall accrue a penalty of lG--' of the royalty due or S2S.OO whichever is Pealer 
In addition to a penalty, royalties shall acaue int=t a1 a rate of 12% pet year, such interest will begin accruing when the royalty is sixty (60) days overdue. · 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amoUnt set tiy the General Land Office administrative rule which is 
etfective on the date when the afficbvits or supporting documents were due.. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due d:w: provided hue in. Paymcztt of the delinquency penalty shall in no way operate to prohibit the State's right offorfeiturc as provided by law 
nor act to postpone the~ on which royalties were originally due. lbe above penalty provisions shall not apply in cases of title disput.J: as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlc.et value. 

I 0. . (A) RESERVES, CONrRACfS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum ish said Commissioner with c:Qpies of all c:ootraas under 
which gas is sold ot processed and all subsequent agreements and amendments to such CQDtracts within thirty (30) days after entering into or malcin& such con~n~;ts, 
agreements or zmendmcnts. Such contracts and agreements when C'CC%ived by the General Land Office shall be bc.ld in confidence by the Genc:nJ Land Office unless 
otherwise authorized by Lessee.. All other eontnlctS and reconh pertaining to tbc producdoa, trartsportarlon, sale and awicaing of the oil and gas produced 00 said 
premises, including the book:s and accounts, receipts and discharges of all wells, tank:s, pools, metas, and pipelines shalJ at all times be subject to inspection and 
examination by the Commissioner of the Gener.al Land Office, the A.nomcy General, the Governor, or the representative of arty oflhcm... . 

(B) PERMITS, DRll..LING RECORDS. Written notice of all operations oo this lease shall be submitted to the Commissioner of the GcncraJ 
Land Office by Lessee or oper.uor five (5) days before spud date, woricover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests, completion reports ·and 
pluggin& reports shall be supplied to the General Land Office a1 the time they arc filed with the Texas Railroad Commission. All applications., permit.s., repons ot 
other filings that reference this lease ot any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "SULe" in the title. Additionally, in accordance with Railroad Commission niles. any si gnage on the leased premises for the purpose of 
identifying wells, tanlc batteries or otbct as.soeiau:d improvements to the land must also include the woro •state. • Lessee shall supply the G:neral Ulld Office with 
any records, memoranda, accounts. reports. cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office. in addition to those herein expressly provided for. Lessee sh.a.ll have an electrical and/or radioactivity survey made on the 
lxlre-hole section, from the base of the surface casing to the total depth ofweil, of all wells drilled on the above described prcmi.sc.s and shallrransmit aitrue copy of 
the log ofeacll survey on each well to the General Land Office within fift.een (15) days after the making of said survey. I 

(q PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materiall were due in the General 
La.nd Office. 1 

1 l. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. U: during the primary term hereof and prior to discovery and production 
o' oij ;Jr gas on said land. Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oitor 
J~t;Qi!l the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or before the expir.ll.ion of sixty (60) days frOm 
d~; .,, completion of said dry bole or cessation of production Lessee commences additional drilling or reworking operations thereon,. or pays or tenders the next 
an~~ <t=lay rental in the same manner as provided in this lease. lf. during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
comyleted and abandoned. or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operatic~..: · 
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
l~T!yconducting additional drilling or rcworicing operations pursuant to Paragraph 13,\lSing the expiration of the primary temt as the d:w: of cessation of 
p~1:~on under Paragnph 13. Should the tim well or any subsequent well drilled on the above described land be c:Qmpleted as a shut-in oil or gu well within the 
prj~'rm herc:ot: Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
e:q:lkatio~ of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso fac1o 
terml!!ate. lfat the expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
a~gfl~ with the shut-in provisions hereof. 

• • 
• •• • !12. DRlLLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. I( a1 tbe expiration of the primary tenn, neither oil nor gas is being 

pr~ced ~ said .lan4, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well arc prosecuted in good faith and in-woriananlilce manner without interruptions totaling more than sixty (60) days during 
any one such opention, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION. DRllliNG. AND REWORKING. U: after the expir.ll.ion of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or rcworlting Opcr.ltions within sixty (60) days 
ai\~r such ~alien, and this lease shall remain in full force and effect for so long as such opera.Lions c:Qntinue in good faith and in worlcmanlikc manner without 
interruptions totaling more than sixty (60) days. If such drilling or rcworicing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
tenninate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or rcworlc:ing operations in good faith and in a worlcmanl ilce marmer without interruptions totaling mon: 
than sixty (60) days. Lessee shall give written not.ice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-rN ROYAL TIES. Fo r pwposes of this pan.graph. "well" me:lllS any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. It: at any time a.fkr the expiration of the primary term of a leue that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but o il or gas is not being produced for laclc of suitable 
production faciliries or laclc of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the lMUal rental provided in the 
lease:, bur not less !.han Sl ,100 a year for each well capable of producing oil or gas in paying quantities. !fP:nag:Japh 3 ofdlls lease tloes not Spetl!} a dclaJ lt!IIAI 
-9 ~Rt. •1tu1 for the purposes of !.his paragraph. the delay rental amount shall be one dollar (SJ.OO) per acre. To be effective, e:~ch initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiration of the: priawy tenn, (2) 60 days after the l..es$ce ceases to produce oil or gas from the IC<1Sed premises. or (3) 60 days 
after Lessee completes a drilling or rcworicing operation in accordance with the lease provisions; whicbc:vcr date is latest. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and onc-half(lfl) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall cxttnd the term of the lease for a period ofooc year from the end of the primary term. or from the first day of the month , 
following the month in which production ceased, and, alter that, if no suitable production facilities or suitable ~et for the oil or gas aisu, Lessee ITl2Y extend !he 
lease for four more successive periods of one (1) year by paying thC s.ame amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. I~ during the period !he lC3SC is lcept in effect by p2)'TllCilt of the shut-in oil or gas royalty, oil or gas is sold and · 
delivered in paying q~tities from a wcU located withiD ooe thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring. the right to continue to mainuin the lease by ~g the shut- in oil or gas royalty shall cease, but the lease shall mnaiJl effe~ve. 
for the remainder of the year for which the royalty has beaJ paid. The IMsee lll2)' mainuin the lease for four more su=ivc years by Lessee paying COitlpCnsalory 
royalty at the royalty rate provided in the lease of the nwlcct value of production from the wcU causing the drainage or which is completed in the same producing 
reservoir and within one tho~d (1,000) feet of the leased premises. lbe compensatory royalty is to be paid monthly, one-balf(l/2} to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the: soil, beginning on or before the last day of the month following the monlb In which the oil or gas is 
produced from the well causing the drainage or lbat Is completed in the ume producing reservoir and locatcd within one thousand (1,000) feet oftbe leased premises. 
If the compensatory royalty paid in any 12-IOOnth period is in an :amount less than the annual shut-in oil or gas royalty, Less= shall pay an amount equal to the 
diirercoce within thirty (30) days from the end of the 12-moolb period. Compc:nsuory royalty payments which are not timely paid will aeaue penalty and interest In 
accordance with Paragraph 9 of this lease. Nooe of these provisions will relic:vc Lc:sscc of the oblig:atioo of reasonable development nor the obligation to drill offset 
wells u provided in Texas Natural Resources Code 52.173; bowc:vcr, It the det.ermina.tion of the Commissioner, and with the Commissioner'.s written approval, !be 
payment of compensatOry royalties can satisfy the obllption to drill offset wells. . . 

16. RETAINED ACREAGE. Notwithswlding aoy provision ofthu lease to the cootr.Jry, after a well producing or capable of producing oil or gas bas 
been completed on the !used premises, Lc:s.see shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as mosy be 
reasonably ne=ary for the proper dc:velopmcnt of the leased premises and in mari:cting the production thereon. 

(A) VERTICAL. In the event this le:ue is in fora: and effect two (2) years after the cxriration date of the primary or c:xtcnded term it shall then tcrmilwe 
as to all of the leased premises. EXCEPT (I) 40 aacs surrounding c:acll oil well capable of producing in paying quantities and 320 acres sunounding each ps well 
capable of producing in paying quantities (including a shut-in oil or gas well as ~ided in Paragraph 14 hereof), or a well upon which Lessee is then er,gaged in 
continuou1 drilling or reworking opendons, or (2) the number of xrcs included in a producing pooled unit pursuant to Texas Natural Resource:s Code 52.151-
52.153, or (3) such grtater or lesser number of acres u may then be allocaled for production purposes to a prondon unit for e:lCh such producing well uhdcr the rules 
and regulations of the Railroad Conunission of Texas, or aoy successor agency, or other government.al authority having jurisdiction. If at any time after the effective 
date of the partial termination provisions hereof; the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is · 
thei"C3ftu allocated to said well or wells for production purposes. this !cue shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for 
production purposes.. Notwithstanding the termination of this le:uc as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for ail purposes described in P:lr.lg11lph 1 hereof; together with casements and right:s~f-way for existing 
roads, existing pipelines and othc:r existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
re.t.airid lands and for the gathering or transportation of oil, gas and other m.inerals produced from the ret:J.ined lands. ' • 
• • • 

• • • (B) HORlZONT AL. In the c:vent this lease is in force and effect two (2) ye3r3 after the expiration date of the primary or extended term it shall further 
[GM~~- as to all depths below 100 feet below the total depth drilled (hereinafta "deeper depths"} in each wellloc=d on acreage retained in Paragraph 16 (A) 
abefe, t!n!c:ss on or before two (2) years after the primary or extended term Lc:s.see pays OlD lllTlOunt equal to one-half (l/2) of the bonus originally paid as ;:. 
co~deration for this lease (as specified on page 1 hereof). If such amount is paid, this !cue shall be in force and effect as to such deeper depths. and said 
te~n shall be delayed for an additional period of two (2) years and so long therc3fter ai oil or g.as is produced in paying quantities from such deeper depths 
co~y this le~ . 

• •••••• • • (C) IDENTIACA TION AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 
the well located in the center therco( or such other shape u may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termina.tiot of this luse as provided herein, Lessee shall execute and record a rcle~ or releues containing a satisfactory legal description of the acreage and/or 
de~tl! ~~t~tained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office. acGOmpanied by the filing fcc prescribed 
by the Ge111rr:U Land Office rules in effect on the c!at.c the release is filed. If L=cc fails or refuses to execute and record such release or releases within ninety (90) 
day!)!\~·t::ing requested to do so by the General Land Office, then the Commissioner 3t his sole discretion may designate by wriacn instrument the acreage and/or 
depths to be rele~ed hereunder and record such io.strunlent a.t Lessee's expense in the county or counties where the lease is loC3tcd and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delosy rentals, nor royalties paid, or to be paid, under this lease shall relieve Lasee of his obligation to protect 
the oil and gas under the above-described land from being drained. Les~e. sublessee. receiver or other agent in control of the leased premises shall drill as many 
wd Is u the facts may justify and shall use appropriate means and drill to a depth o=sary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in conunercial quantities within 1,000 feet of the leased prcmi.ses, or in any case wherc the leased premises is being 
dr.Uned by production of oil or gas, the Lessee, sublessee, reccivc:r or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wei Is upon the leased premises within I 00 days aftc:r the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in ccmmercial quantities and shall prosecute such drilling with diligence. Failure to S<l.tisfy the starutory offiet obligation may subject this lease and the owner of the 
soil 's agency rights to forfeiture. Only upon the detennin:ulon of the Commissioner o f the Gcner:U Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

' 
18. FORCE MAJEURE. If, after a good f:Uth effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 

conducting drilling oper:uions on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strilces, acts of God, or 
any valid order. rule or regulation of government authority, then while so prevented., US5ee's obligation to comply w ith such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cau.se. 
from conducting drilling and reworking operations or from producing oil or gas from the le:ued premises. However, nothing in this p~h shall suspc~d the . 
payment of delay rentals in o rder to mainuin this lease in effect during the primary tenn in the 3bscnce of such drilling or reworking operations or production of Oil 
or gas. 
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19. WAARANJY CLAUSE. The ownCT of the soil warrants and agrees to defend title 10 the leased premises. If the owner of the soil defaults in 
payments owed on the leased prc:mise.s, then Lessee may redeem the rights of the owner of the soil in the leased p~ by pay in' any mortgage, taxe.s or other r 
on the leased prem~s. If Lessee makes payments oo behalf of the ownCT of the soil undCT this paragraph, Lessee may recover the cost of these payments from th ICUS 

rentLI and royalties due the ownCT of the soiL e 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil awns less than the entire undivided JUifice esta1e in the above 
de$Ciibed land. whether or not Lessee's intm::st is SJ)C':itied herein, then the royalties and rental ~in provided to be paid 10 the owner of the soU shall be paid to IWn 
in the proportion which his interest beats to the entire undivided surface esw.e and the royalties and rent.~ herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be lilccwise proportionately reduced. However, before Lc:ssc:e adjusu the royalty or rental due to the Commissioner of 
~e General Land Office, ~ee or his authorized re-presentative must submit to the Commissioner of the General Land Office a wriUI:n lta1c:ment wbith explains the 
discrepancy between the interest purportedly leased \Uider this lease and the a.crual ina:.rcst owned by the ownet of the soil. The Commissioner of the General land 
Office shall be paid the value of the whole production allocable to my undivided interest not covered by a lease. less the proponionatc development md production 
cost allocable to such undivided interest. However, in no event shall the Conunissione-r oftbc Gc:nc:n1 Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) ofsuth gross. production. 

(B) REDUCTION OF PAYMENTS. I~ during the primary term, a portico of the land covered by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in a.ccordance with Natural Resources Code Sections S2.151-52..1S4, or 
~ at any time after the expiration of the primary term or the extended term, this lease coven a lcs.ser number of aa-e.s than the total aroount described herein. 
payments that are made on a per ICl'C basis hereuader shall be reduced according to the number of acres pooled. released. surrendered. or otherwise severed. so that 
payments determined oa a per acre basis \Uider the tenns of this lease durin' the primaty term shall be c::alc:ul&~ed based UJXlD the number of xns outside the. 
boundaries of a pooled unit, or, if a.ft.er the c:xpir.Woo of the primary tcnn. the number of aaes aau:ally retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land nc=ary for operations unde-r this lease except water from wells or 
tanks of the owner of the soil; provided. however, U::ssce sJull not usc pouble waLe: or waLer suitable for livcst.odc or irrigation purposes for watcrflood operations 
without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its opcntions to all personal property, improvements, 
livestock and crops on said land. 

2J. PIPELINE DEmt When requested by the owner of the soil, Less~ shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled ne3rcr than rwo hundred (200) feet to any house or barn now on said premises without the 
written consent of the owne-r of the soil. 

f ' ~ 
25. POLLlJTION. In developing this area. Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 

foregoing. pollution of coastal wetlands, narural waterways, rivers and impounded water shal l be prevented by the use of containment fa.c:ilities sufficient to prevent 
spillage, seepage or ground wat~r contamination. In the event of pollution. Lessee shall use ill m= at its dispos.al to recapture all escaped bydroc3rbons or other 
polluljQt and shall be responsiole for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and dr.linage pits ua ~j~aaeries so as to protect livcst.odc against loss, damage or injury; and upon completion or abandonmeat of any well or wells. Lessee shall fill and level all 
slulh ei~ and cell= and completely clC311 up the drilling site of all rubbish thereon. Lessee shall, while conducting operations 00 the le:tSed premises, keep said 
pr&fn~xs ;ee of all rubbish. cans, bottle.s, paper cups or garbage, and upon completion of oper.ILions shall restore the surface of the land to as near its original 
con!l~on and contours as is pr:u:tic:lble. Tanks and equipment will be kept painted and pn:.senuble. 1 l 

• • • • • .26. REMOVAL OF EQUIPMENT. Subject 10 limitations in this paragraph. Lessee shall have the right to remove machinery and fiXtllrC.S placed by 
Lc~ t>ft the leased premises, including the right to dnw and remove casing. within one hundred twclty (120) days aft.c:r the expiration or the termination of this 
lease. 'i\1~ the owner of the soil gr.ants Lc:ssee an extension of this 120-day period. However, Le:ssce may not remove casing from any well c::~pable of producing oil 
and ras in 'aying quantities. Additionally, Lessee may not draw and remove t:~Sing until after thirty (30) days wriaen notice to the Commissioner of the General 
Land (iffice and to the owner of the soil. The owner of the soil shall become the owner of any roac:hinery, fixtures. or casing which arc not timely removed by Lessee 
und;r. ~; l't"U of this paragraph . 

• • 
711. (A) ASSIGNMENTS. Unde-r the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and esta.tcs of either pany to this 

leas~~y t: assigned, in whole or in part, and the provisions of this le= shall extend to and be binding upon their heirs, devisees, legal representatives. successors 
and assigns. However: a c:hange or division in ownership of the land. rentals, or royalties will not enlarge the obligations ofl.es.sce, diminish the rights, privileges 
and estates of Lessee., impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
div ision in ownership of the land. rentals, or royalties shall bind Lessee fo r any purpose until thirty (JO) days aft.c:r the owner of the soil (or his hein, devisees, legal 
repre-sent.:Uive.s or assigns) furnishes the Lessee with satisfactory writ1en evidence of the change io ownership, including the origioal recorded muniments of title (or a 
cenilied copy of such original) wh·en the ownership changed beea.use of a conveyance. A total or partial assignment of this lease shail, to the extent of the intcre.st 
assigned. relieve and d ischarge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only patt of the ac:rc:1ge, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the aru of c:ach, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate fo r failw-e to pay the entire rental due 
under Paragraph J. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the: S t.:U.c: by the original lessee: or any 
prior assignee of the le;ue, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithst:lnding any provision in P;u-agr.~ph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the Gener.ll L.lnd Offi~. this lease is void as of the time of assignment and the agency power 
o f the owner may be forfe ited by the Commissioner. An assignment will be trclted as if it were made to the owner of the soil if the ;usignce is: 

(I ) a nominee o f the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corpor.uion or subsidiary; 
(J) a partnership in which the owner of the soil is a partner or is 311 em ployee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) n pnr1ner or employee in a partnership which is the owner of the soi l; 
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' . 

(6) ~fiduciary for the owner of the soil; including but nollmuted to a guardian. trustt:c, executor, administr-alor, receiver, or conservator for the 
011mer of the soil; or 
(7) a family member of the owner of the soil or rela!ed to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph :mcf Paragraph 29,l.essce lUY at any time execute md deliver to the owner of lhc 
50

-1 
and place of record a release or releases covering any portion or portions oflbc leased premises, and lhc:rcby surrender this lease as to such portion or ponions, and ~ 
relieved of all subsequent obligations as tO acreage surrendered. If any part of this lease is properly sum:.ndc:r-cd, the delay rental due under this lease shall be reduced 
by the proportion that the sunendercd acreage bean to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relic:ve Lessee of any liabilities which may have acaucd under this lease prior to lbc sum:nder ofsucll x:reage .. 

' 29. FILING OF ASS1GNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such a.ssipuncnt or release must be recorded in 
the county where the land i.s situated, and the recorded instrument, or a copy oflhc recorded i.ostrumcnt ccnified by the CAunl)' Oerk of the county in which the 
instrument i.s recorded, must be filed in the General Land Office within 90 days of the last cxcaztion date accompanied by the prescribed filing fee. If any sue:.\ 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the CAmmissioner of the Gcncnl Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
st:Uement of the true eomidcratlon to be paid for the execution of this lease and the rights and duties oftbc patties. Any collataal agr=ents concerning the 
development of oil and gas from the leased pre~ which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the intcrc:sts of the owner of the soil conflict with those of the Sta.tc, the owner of the soil is obligated tD put the State's interests before his penonaJ 
in~. 

32.. FORFElTIJR.E. If Lessee shall fail or refuse to aW:e the payment ohny sum within thirty days afta it becomes due, or if Lessee or an authoriud 
agent should knowingly make a.ny false return or false report concerning production Of drilling. oc if l..essc:c shall fa.tl or refuse to drill any offset w.:n or wt:lls in good 
fa.ith as required by law and the rules and regulations adopted by the Commissionaofthe Gcner.U Land Office, or if Lessee should fail to file reporu in the manner 
required by law or fa.il to comply with rules and regulations promulga.ted by the General Land Office, the School Land Board, or the lUilroad CAmmission, or if 
Lessee should refuse the proper authority a.ccess to the records pcrta.ining to oper.uions. Of if Lessee or an authoriz.ed agent should lCDowingly fa.il or refuse to give 
com:tt information to the proper authority, or knowingly fail or refuse to furnish the General Land Offia: a correct log of any "~II. or if Lessee shall knowingly 
viola.te any of the material provisions of this lease, or if this lease is assigned and lhe assignment is DOt tiled in the Gcncnl Land Office as required by Ia~. the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facu which authorize a 
forfeiture, and wha~ forfeited the area shall aga.in be subject to lease under the tcrtm of the Relinquishment Act. However, nothing herein shall be ctlnstrued as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
le:ISe and all rights thcrct•nder reinsuucd before the rights of another intervene upon Sa!.isfactory evide:tce to the Commissioner of the General Land Office of futuk 
compliance with the provisions of the law and of this lc::lSe and the rules and regulations tha.l may be adopted relative hereto. • 

33. UEN. In accordance with Tc.us Narural Resources Code 52..136, the State shall have a tim lien upon all oil and gas produced from the area covered 
by • th~Jease to secure payment of all unpaid royally and other sums of money 11111 may become due under this lease. By 3CCept.ancc of this lease, Lessee grants the 
Sl.ar. •• ig~dition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security 
in~rest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lc.s.see from the sale of such leased minaals, whether such 
pr;Pc~:.fs~ held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
suc1! ,eased minerals in order to secure the payment of all royalties or other amounts due or to be co roe due under this lease and to sec:ure payment of any damages or 
loss !bat Lessor may suffer by reason of Lessee's bre:u:h of any covenant or ctlndition of this lc::lSc, whether express or implied. This lien and security interest may be 
fo~lb't~with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees t.ha1 the 
Corft6t~oncr may require Lessee to execute and m:ord such instruments as may be reasonably necessary to acknowledge, a.lt3.Ch or perfect this lien. Lessee hereby 
repma~lbat there are no prior or superior liens arising from Jnd relating to Lcsscc's activities upon the above-desc:n"bcd properly or from Lessee's acquisition of 
this ltasc. ~hould the Commissioner at my time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herei~ 

• •••••• • ,4. POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any other leasehold 
or m ineral.ittercst for the explo ration. development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Boa1&:;d t11e Commissioner of the General Land Office for the pooling or uniti:ring of the intcn:st o f the State under this lease pursuant to Texas Na.ll.lr:ll Resources 
Code 52..151-52.)53: The owner of the soil agrees that the inclusion of this provision in this lease satisfies the cxecution requirements stated in Texas Natur.ll 
Resourc:s Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ofTcxas aEd the owner of the soil, their officers, emp_loyces, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature. or other 
ha.rm, including environmental harm. for which recovery of damages is sought. including, but oot limited to, all losses and expeo.se:s which arc caused by the 
activities of Lessee, its officers, employees, and a&ents arising out ot; incidental to, or resulting from, the operations of or for Lc:ssce on the leased premises 
hercunde:, or that may arise out of or be occasioned by Lessee's brc:IC.h o f any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lcs.see hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the Suuc of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns., against any and all clainu. liabilities, losses, damages, actions, personal injury (Including death), 
costs and expenses, or other harm for which recovery of damages is sought. under any theory including tort, contract, or strict liability, including an.omeys' fees and 
othc: legal expenses, including those rela!.ed to environmental hazards, on the leased premises or in any~ related to Lessee's failure 10 comply with any and all 
environmental laws; those arising from or in any way rcla.ted to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use o f the surface of the leased premises; and those tha.t may arise out of or be occasioned by Lc:ssce's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, partners, agents, contraCUlrs, subcontractors, guests, invitees, and their n:spective 
suc~ssors and assigns. Each ass ignee of this Agreement, o r an interest therein. agre :.s to be liable for, exonerate, indemnify, defend and hold harmless the Stale of 
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in COMection with the activities of Lessee, its officen, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF Tin: U'<"DE:>INITY OBLIGATIONS 
ANDIOR LL\BILITIES ASS UMED UNDER TilE TE&VlS OF TillS AGREEMEi'IT SHALL BE WITHO liT LIMITS A,'-j1) WITHOliT REGARD T O 
TII:E CAUSE O R CAUSES TIIER.EOF (EXCLlJDrNG PRE-L'<lSTING CO!'IDmONS), STRICT LIABILITY, OR TifE ..... "EGLIGENCE OF A.~Y PARTY 
O R PARTIES (INCLUDING TilE NE G LIGENCE O F TifE INDEMI't1FIED PARTY), Wm:i'HER SUO! NEGLIGENCE BE SO LE, JOIXf, 
C O NCURRENT, ACTIVE, O R PASSIVE. 
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. 36. ENVIRONMENTAL HAZARDS. Lessee shall use tbe highest deC"=e oC Qle and all reasonable safeJIW"ds to prevent contamination or poUution ( · 
~y cnv110nmcntal mcdiwn, including soil. surface wuers, lfOundwuu, sediments. and surfac:c or subsurfac:c strata. ambient air or any otbc:r cnvironmcnt1lznec!i:n -
m. on, or under, tbc lc:ucd premises. by 3ZJY waste, pollutan!, or contaminant. Lessee shall not brin& or permit to remain on the leased pn:misc:s any asbestos 
containing nwuials, explosives. toxic maLaial.s, or substaned regulated as hazardous wastes. !anrdous materials. haza.rdous subsuned {a:s the term •Hzzardous 
Substance'" is defined in the Comprehensive Environmental Response. Compensation and Liability Aa {CERCI..A). 42 U.S-C. Sections 9601, et sc:q.).. or toxic 
subst.anca under any Ccderal. stilt. or loc;aJ bw or rqulatioa ("Hzz:lrdous Matc:rials"). except onfuwy products commoaly used iD connection with oil and au 
exploration and development operations and stored iD tbc usual manner and quantitJc:s. LESSEE'S VIOLATION OF THE F0REGOING PROHIBmON 
SHALL CONSTITT.TI"E A MATE.IUAL BREACH AND DEFAULT HEREUNDER AND LESSU SHALL INDEMNIFY, HOLD HAR.'rJLESS AND 
D £FEND TI:IE STATE OF TEUS A. "'lD TI:1E OWNER OF THE SOIL FROM AND AGAINsr ANY CLAn\ IS. DA.~GES. JUDGMD'ITS. PENALTIES, 
LIABILTI"IES. AND C~ (INCLUDING REASONABLE A TTOR.~EYS' FEES AND COURT COSTS) CAUSED BY OR ARlSlNG OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (D) THE PRESENCE, RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIALS ON 
VNDER, OR ABOUT THE LEASED PRE.~ES DURING LESSEE'S OCCtJl>Ai~CY OR CONTROL OF THE LEASED PREMI.SES. LESSEE SHALL • 
CLEAN UP, REMOVE. RE.."rfEDY AA"D REPAIR A.'('{ SOIL OR GROUND WATER CONTA.'riiNATION A. 'a> DA.\1AGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE."\OSES DURlNG LESSEE'S 
OCCUPANCY OF THE LE.AS£D PRDfiSES IN CONFORMANCE WITH THE REQVIRL"\iENTS OF APPUCABLE LAW. THIS 
INDEMNIFICATION A."m ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UA.BILITY FOR RESPONSE ACTIONS UNDERTAKL'l 
J'URSVANT TO CERCLA OR ANY O"THE:R ENVIRONMINTAL LAW OR REGUUTION. LESSEE SHALL IM\IEDIATEL Y GIVE THE STATE OF 
TE.'<A.S AND TilE OWNER OF nn: son. W"RII"l"EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
LEAR. 'liNG OF THE PRESENCE OF ANY HAZARDOUS MA TER.IALS, OR UPON RECEIVING A NOTICE FROM A.'('{ GOVER.Nl\1E:."'o"TAL · 
AGENCY PERTAINING TO HAZARDOUS MA TER1ALS WHICH MAY AFFECT THE LEASED PRE:\'IISES. THE OBUGATIONS OF LESSEE 
HEREUNDER SHALL SU'RVIVE TI:1E EXPIRATION OR EARLIER TER..\IINA TION. FOR ANY REASON, OF TiiiS AGR.E.E..'tiDIT. 

37_ APPUCABLE LAW. This lease is i=Jed under the provisions ofT ens Natunl R.csourcc.s Cldc 52.171 through 52.190, commonly knowt~ u the 
Relinquishment Act, and othc:r applicable starute:s and iiiDCcdmcnts tbc:rc10, and if any provision in this lc.:sse doc.s not confonu to these statutes, the starutcs wiU 
prevail over any nonconforming lc:uc provisions.. 

38. EXECUTlON. This oil and gas lease must be signed and 3C.knowledged by the Lessee before it is filed oC~cord iD the county rc:cords and in the 
General Land Office oCthe Scau: ofTex.a.s.. Ooc:c the filing requirements found iD Paragraph 39 oCthis lc.:sse have been latisfied, the ctrectivc: d3l.c of this lc:uc shall 
be the da.tc: found on Page 1. · · 

39. LEASE FILING. l'"unu.ant to Chapter 9 oCtile Tc:x:lS Business and Commerce Code, this lease must be filed oCrc:cord in the office oCthc: County 
Cleric in any county in which all or any pan oC the lc::lSed premises is !~ted. and certilied copies thereof must be tiled in the General Land Office. This lease is not 
effective until a certified copy oCthis lease (wh.ich is made and certified by the County Clerfc from his records) is filed in the General Land Office in accordant: with 
Texas Natural Resources Code 52.1&3. Additionally, this le:ue shall not be binding upon the St:w: unles.s it recites the acn~al and true: consideration p3id or ~remised 
Cor execution of this le:ue. The bonus due the St:w: and the prescribed filing fc:: shall accompany sue. 'I cati!ied copy to the General Land Office.. . ~ 

* See Exhibit "A" Att Provisions 
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TnlE:. ____________ ~~r.d~'------------

DA re. _ _L;:_;;CJ:;___;-(p=-.-,,t....:.Zt1:;_ ___ ._- ___ 

of the 

STATE OF TEXAS 
lot 4 ... . 

BY:_'------------------------------~ 
Individual!_y and as :1gent for the State oCTc:xas 

Windi Phillips 1Y83 Trust 
o~: Tax ID# 75- 6318949 

STATE OF TEXAS 

all and ,gent for the State ofTe.:us 

9 Manon,a:Co-Trustee of the Windi Phillips 
BY:~~--~----~~~--~~--------­
Individually and as agent for the State of Texas 
1983 Trus t 

Date:. ____ ..... ~'---=;J~a~---~.9_~w.__---------------- 0~=--------------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



STATE OF __________________ ___ 
(CORPORATION ACKNOWLEDGMENl) 

COUNTY OF __________________ __ 

BEFORE ME, the Wldenigned authority, on this d2y penccully 3J!~d·-----------------------
-. 

known to me: to be: the pason whose name is subsaibed to the fo~going insuwnent, u. ___________ ________ _;of 

Given under my hand md seal of office this the. ____ cby of _ _ ________ __.· 19 __ • 

Noc.vy Public in md for __________ _ 

STATE OF _________________ __ 
(CORPORATION AC10l0 WLEDGMENI) 

COUNTY OF ___________________ _ 

BEFORE ME. the undersigned authority, on this day penonally appured. _ _____________ _ ___ _____ _ 

known to me to be: the penon whose name is subsaibc:d to the fo~goi.og instrument, as. ____________________ of 

-:--:-----.....,--------- - - ----.....,----,---,- -,----,-..,...--,--:--:-:--and acknowledged to me that he e:tecuted the same 
for the: purposa and c:onsiden.tion therein c::xp=d. in the: capacity stated, and as the ac:t and~ of said c:orpor:uio11. 

Given under my hand and seal o f offic:e this the. ____ day of __________ __, 19 _ _ . 

Not:uy Public in and for ____ _____ _ 

STATE OF _ ____ T_EXAS ___ _ _____ __ _ (IND£VIDUAL ACXNOWLEDGMENT) 

~~OF __ ~d~ab~Aam~~t ____ __ 
... ! • • Before me. the: undersigned authori?'• 0 0 this dar penonally appe=:d Phil ip J • Boschetti and John L. Marion , 
••co~Trustees of the Wind1 Phill 1ps 1983 Trust 

lcno~ to me to be the persons whose names are subscribed to the fo~going instrument. anq aclcnowlcdged to me that they c.xecuted the same: for the: purposes and 

c:o~~~n therein c.xp=ed. A.tJ._ =· 
·:···f'v~~""'my ""'dmdx.u '''"'~ '"'""• ~,a d•yor ~ ~ . •• n 

• ~'fi!f JUDITH REMINGTON ~ 
• \~· Notary Pubf~e, Sbte ofTws 1 1 ...L JL 

•: • • •: ? • ., .. ~ My Commission Expires 3-1-99 Notary Publ ic in and for ><:1W¥ <1( ~ 
······ ~ STATE OF . . I :M"D..J 

COtn-rrY OF_....:.m___:_:.;..::..(j)..:...._(iA(OR_;__ __ _ 
(IND£VIDUAL ACXNOWLEDGiViEND 

known to me to be tlle persons whose: namc::s are subscribed to tlle fo~going instrument, and ac:lclow fc:dgcd to me tllat tllc:y executed the: same for tllc: purposc:1 and 
consideration therein e:~:prc:ssed. 

Given under m y hand and seal o f off)cc this the. ___ /p;:_ _ ___ day of ~hvl- , 19_9__:~:..----
- ~~ 

f ·l~~~ . MONICA MARLOWE 
' r ~~W' NoTARY pusuc 
~~~:): St~te of Texas 
~;~+'" Comm. Exp. 10-30-99 

---~-n/,_ 
Notary Publ ic in and for _ _ __,__~---------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

:-. 
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"EXHIBIT A" 

Attached to a nd made a part of Oil and Gas Lease 
dated August 19, 1998 by a nd between Windi Phillips 1983 Trust, 

Philip J . Boschetti and John L. Marion, Co-Trustees, 
as the owner of the soil, and Clay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect, 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soil at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bwy and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no· more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
the leased premises. 

7. Notwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• •• ~ollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 

• • • •• in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . ..... 
• • • 
8~ r.essee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 

• a~signs, free and clear of weeds and noxious vegetation and will maiotain the same in a reasonable manner to prevent additional ... ~ . 
• ••• ~age to the owner of the soil's other land and crops . 

• 
'9! ... t;>on written demand by the owner of the soil, Lessee shall build and ma intain fences around its slush, sump and drainage pits 

• and tank batteries to protect livestock against loss, damage or injwy; and upon completion or abandonment of any well or wells, 
••• JAssee shall fill and level off all s lush pits and cellars and completely clean up the drill site of all rubbish thereon. 
• • 
IA•L~see further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 

• such we11, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II . If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

True and e orF86t 
copy of 

0 riginal filed in 
Reeves County 

Clerks Office 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATEOFTEXAS FILE NO . ·~{ 
COUNTY OF REEVE~ILED : 11 I 5 I 98 
The above and f01egoong 1s a lull, true and c01rect photograohiC copy of the 
ong111a recOid now 1n my lav.1ut custody and posseSSIOil as tne same IS 

fli~~~~~~&¥~~~~:!!!lq~qQ~C.· 
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ACQUISITI~~~~~%ER OF THE GENERAL LAND OFFICE I 1/2/98 

PARAGON #299: Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

. - . Payment in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/ I 9/98 from the tate of Texas by Agent 
Meeker Investments, Inc., by Robert W. Debolt. 
President, & J. J. Meeker, Individually, Lessor. in favor 
of Clay Johnson, Lessee, covering the N/280 ac. of 

ection 22, Block 59, PSL Survey, 
Reeves County. Texas. 

ACQUISITI~~8!5WNER OF THE GENERAL LAND OFFICE I 1/2198 

.P~~GON #299:Lease Bonus 
• • • ... 
•••• • • • '•.c.. .. '··. 

,''''• ,,, ... . . , .. : •• • 
: '· ·-• ........ 

• • 
• •••••• 

• • •••••• • • 
• •••••• • • 

Checking Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State ofTexas fo r Oil & Gas Lease 
dated 08/19/98 from the tate of Texas by Agent 
Meeker Investments, Inc., by Robert W. Debolt, 
President. & J. J . Meeker. Individually. Lessor, in favor 
of Clay Johnson, Lessee, covering the N/280 ac. of 

ection 22. Block 59, PSL urvey, 
Reeves County, Texas . 

002820 
2.333.50 

9901 408 5 

' 2.333.50 

002820 
2.333 .50 

2,333.50 



Ill AN H t:;:)UUH\.;t:;:) , L. l"'. v 

ACQUISITI'2_~~1{~:!~mR OF T i lE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 112 Lease Bonus Consideration due 
the State of Texas for Oi l & Gas Lease 

' dated 08119/98 from the State of Texas by Agent 
Julian Wade Meeker, Danielll ill Meeker & Lawrence 
Hill Meeker. Trustees UWO J. R. Meeker for the 
lifetime benefit of L.l l. Meeker, Lessor. in favor of 
Clay Johnson, Lessee, covering the N/280 ac. of 

eetion 22, Block 59, PSL urvey, 
Reeves County, Texas. 

1 

ACQUISITI<e_~~~MNER OF T HE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

••• • • • . ~ . ... .,., .. ._ .. -... .... 
• • • 
·~·. • • .. , . 
•• • •••••• • • •• 
• 

• •••••• . ~ . 
• • . ,., ... 

• • • • 
• ... """ .. • • 

Checking Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the tate of Texas by Agent 
Julian Wade Meeker, Daniel ll ill Meeker & Lawrence 
Hi ll Meeker, Trustees UWO J. R. Meeker for the 
lifetime benefit of L.ll. Meeker, Lessor, in favor of 
Clay Johnson. Lessee, covering the N/280 ac. of 
Section 22, Block 59, PSL Survey, 
Reeves County, Texas. 

11/2/98 

2,333.50 

11/2/98 002810 
2.333.50 

2,333.50 



TITAN RESOURCES, L.P. "" 

ACQUISITI'C~~~~~%ER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

. . ~ . 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 081!9/98 from the State of Texas by Agent 
Windi Phillips 1983 Trust, Philip J. Boschetti & John L. 
Marion, Trustees. Lessor, in favor of Clay Johnson, 
Lessee, covering The N/280 ac. of Section 22, 
Block 59. PSL Survey, 
Reeves County. Texas. 

/lu 

ACQUISITI~~~ER OF THE GENERAL LAND OFFICE ll /2/98 
PARAGON #299:Lease Bonus 

... . . . 
••• ••• ....... .. -.. •• • • •• • • • • • •• • •• . .. 

• • •• • •• • • • .... 
• ....... 

• • . ........ 
• • • ........ ........ 
• • • •••••• • • Checking Lease Bonus 

Payment in full of I /2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/ !9/98 from the State ofTexas by Agent 
Windi Phillips 1983 Trust, Philip J. Boschelli & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson, 
Lessee, covering The N/280 ac. of Section 22, 
Block 59, PSL Survey, 
Reeves County, Texas . 

002796 
1, 166.50 

x· 1,166.50 

002796 
1, 166.50 

1, 166.50 



... . 

. .. . . . 
•• • •• • . . ... .. ··- .. • • • •••• . . .. 

•• •• 
~ . .. . . 

•••• • • .... 
• ....... 
• • • ....... 
• • 
• ........ ........ 
• • 
• •••••• • • 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Aust1n Building 

1700 North 
Congress Avenue 

Aust1n, Texas 
78701-1495 

512-463-5001 

August 11 , 1999 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100247 
N/280 ac. of Sec. 22, Blk. 59, PSL Sur. 280 gross ac. 233.340 net ac. 
Reeves County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-100247. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $6,208.50, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

~:KJ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MS:mrg 





Check # 101280 
Property Id I MMS Eft. Date Recording Information State County I Parish 

TX299-389-269-001-00 0811911998 11/09198 BK 596 PG 692 ENTRY 003081 TEXAS Reeves 
M-100247 

Property Name I Lessor 
State of Texas, acting by and through its agent, Windi Phillips 1983 Trust. Ph11ip J. Boschett1 and John L. Marion, Co-Trustees 

Property Legal Description 
The North 280 acres Section 22, Block 59, PSL Survey 

X ;j3.3L} 
Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
AUStin, TX 78701 

Account Number 

Total Bank Charges 
0.00 

P< Ym~t. Period Payment Amount Bank Service Property Property 
DL e•Qi~ ' (in months) Description Due Charges Sub-Type Sub-ld 

08 19~ 12 Delay Rental 23.34 0.00 .... 
• 

J" r • • 0.00 0.00 
• •• 

I 1 0.00 0.00 

• •• ••• • 
I I 0.00 0.00 

nn h 1 -/QLl 
I I 0.00 0.00 -

In
1

teuctions to depository: you have been designated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
na ed and 1n the amounts indicated. Should any difficulty anse, make the depos1t 1n a special account, and contact us 1mmediatel~ ~ 1 Q 12 8 Q 



0 

I ~ I 
::?:: 
<'. 

r.: ~ 
1-

'"..C 

•••• • • •••• 
•••• • • •••• 

• •• • • • •• • 

• 
•• • • • • .. . 



Chebk # 101282 
Property Id I MMS Eff. Date Recording Information State County 1 Parish 

. rx299-389-269-oo2-oo 0811911998 11109198 BK 596 PG 383 ENTRY 003047 TEXAS Reeves 
M-100247 

Property Name I Lessor 
State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Ufetime 

Ber~fit of L. H. Meeker 

Property Legal Description 
ThE North 280 acres Section 22, Block 59, Public School Land Survey 

X ti{o.((?'( 
Payee Name & Address SSNI Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges ... 0.00 

Pay~'~~;, Period Payment Amount Bank Service Property Property 
Due ~~t~ ( in months) Description Due Charges Sub-Type Sub-Id 

081 19~ 12 Delay Rental 46.67 0.00 

• 
•• • 
r 1 .. 0.00 0.00 

I 7 0.00 0.00 

• • • • •• 
I I 0.00 0.00 

nn h,1 -/Q C) 
I I 0.00 0.00 

~~ ~~ v ~ 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the deposit in a special account, and contact us 1mmed1atel~ ~ 1 Q 12 8 2 



~I 

~ 
' 
·-

••••• • 
•• •• 
•••• • • •••• 

• 
• • • • • • •• • 

••• • • • .. . 



Check # 101284 
r- Pro')>erty Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-269-003-00 0811911998 11109198 BK 597 PG 96 ENTRY 003123 TEXAS Reeves 
M-100247 

Property Name I Lessor 

State of Texas, act1ng by and through its agent, Meeker Investments, Inc., by Robert w. Debolt, Pres1dent and J. J. Meeker, IndiVIdually 

Property Legal Descripti on 
The North 280 acres Section 22, Block 59, PSL Survey 

X /)(o . Co1 
Payee Name & Address SSNITax Id Number 

State ofTexas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Auson, TX 78701 

Account Number 

Total Bank Charges 
0.00 

Paym&lll'. Period Payment Amount Bank Service Property Property 
Due-oii;A (in months) Description Due Charges Sub-Type Sub-Id 

08112!~ 12 Delay Rental 46.67 0.00 
••• • 
• 

.t1. : 0.00 0.00 
•• 

I J 0.00 0.00 

• •• • • • ••• 
I I 0.00 0.00 ,.... ,, ,...,. ~,...1"'\ 

'.JU O..L foL 

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty anse, make the depos1t 1n a special account, and contact us 1mmed1ateiN ~ 1 Q 12 8 4 



q, ~ ~ -~, 
. . ....... ~. 

I > i .. 
·'( 

•••• • • •••• 
•••• • • •••• 

• 
• • • • • • •• • 

• 
•• • • • • •• • 



Check # 102595 
Property Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-269-001-00 0811911998 11109198 BK 596 PG 692 ENTRY 003081 ••• .--.-.- Teie~~ • Reeves • •• 
M-100247 • • •• • • • • • • • • • • • • • • • • • • • • •• 

Property Name I Lessor 
State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees 

Property Lega l Description 
The North 280 acres Section 22, Block 59, PSL Survey 

ld-lcvv0 
Payee Name & Address SSNI Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue f-ederal Tax Withheld 
Austin, TX 78701 0.00 

Lf x3Y:~. oo Account Number 

fufe ~ou.vces Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912001 12 DELAY RENTAL 389.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

010 L1QC:.~ ~ 
I I 0.00 0.00 

~ .....,v 

I I 0.00 0.00 

Instruct1ons to depos1tory: you have been des1gnated as depos1tory for the above descnbed payment(s) . Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatet<J ~ 1 Q 2 5 9 5 



• • •• • •• /!J , 
•• • • • • • • • • •• • • • • • • • • • • • • • • ••• • • • 



Check # 102597 
Property Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-269-002-00 0811911998 11109198 BK 596 PG 383 ENTRY 003047 Texas Reeves 

M-100247 

Property Name I Lessor 

State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Ufetime 
Benefit of L. H. Meeker 

Property Legal Description 

The North 280 acres Sect1on 22, Block 59, Public School Land Survey 

fux-e.. &6'Y(XUS JJ 
Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months} Description Due Charges Sub-Type Sub-Id ••• • 

0811912001 12 DELAY RENTAL 777.99 0.00 •'" 
• 

I I 0.00 0.00 

ld ( • • • •• • 
I I 0.00 0.00 •• • •••• • . _._ 
I I 0.00 0.00 0'7 ....... 

X - -l I v ~ 
I I 0.00 0.00 A . 

Ul_U4~!::> 4 

Instructions to depository: you have been designated as depository for the above descnbed payment(s) . Please credit the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the depos1t in a special account, and contact us immed1ater<J ~ 1 Q 2 59 7 



• • •• • • •• 
• 

•••• • • • • • • 
• 

•••• • • •••• 
• • ······ • 



Check # 102599 
Property Id / MMS Eff. Date Recording Information State County / Parish 

TX299-389-269-003-00 0811911998 11109198 BK 597 PG 96 ENTRY 003123 Texas Reeves 
M-100247 

Property Name I Lessor 
State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually 

Property Legal Description 
The North 280 acres Section 22, Block 59, PSL Survey 

Payee Name & Address SSNI Tax Id Number 
State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax With!1eld 
Austin, TX 78701 0.00 

Pevv-t- f6_'67Nrus LP Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-ld 
0811912001 12 DELAY RENTAL 777.99 0.00 

I) I 
I I 0.00 0.00 r C/ . . 

•• 
• 

I I 0.00 0.00 

•••• 
I I 0.00 0.00 _/} .. • 

1 I /l~l "("/ • 
•••• • • 

I I 0.00 0.00 y I I •• •• 
j\ •••• •• • 

Instructions to depos1tory: you have been des1gnated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 

named and in the amounts indicated. Should any difficulty arise, make the deposit in a spedal acco~t:r~ 'lj.~~1::}ediatet<j ~ 1 Q 2 5 9 9 



: .··· •• 
• 

•••• 
: · .. · 

• 
• •••• • 
•••• . : ... : 

• 



Check # 9901501 ••• 
PropertY. Id I MMS Eff. Date Recording Information ••• • • Stat~ County I Parish 

TX299-389-269-002-00 0811911998 11109198 BK 596 PG 383 ENTRY 003047 • • • • ~XiS : • • Reeves • • • • • • M-100247 • • • • • • • •• 
Property Name I Lessor 

State of Texas, acting by and through its agent, Julian Wade Meeker, Damel Hill Meeker and lawrence Hill Meeker, Trustees UWO J. R. Meeker for Ufetime 
Benefit of L. H. Meeker 

Property Legal Description 
The North 280 acres Section 22, Block 59, Public School land Survey 

0?04{301 

Payee Name & Address SSNITax Id Number 
State of Texas, acting by and through the Commissioner of the General land Office 
1700 N. Congress Avenue 

) 
Federal Tax Withheld 

Austin, TX 78701 t-z 0.00 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912002 12 DELAY RENTAL 777.99 0.00 

--
I I 

~ 

0.00 0.00 .. 
\.' . - I -

I I --- 0.00 0.00 l"lq j 

00 - ., I 
I - ,......,""1 

I I ~ 0.00 0.00 \ I I I I 

- ' /' I I 
~ 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds the;:tO,f._t9-{hl ~rties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us Immediately. ~ ~ U 0 0 1 



• • • • • • ••• 

• • • • • • • • • • • 

• • • • • • • • 

• 
••• • • • • • 



Ch k ec;1 #9901499 
Property Id I t-1MS Eft. Date Recording Information State County /Parish 

TX299-389-269-CO 1-00 0811911998 11109198 BK 596 PG 692 ENTRY Oe3Q81 • • • • .Texas Reeves • • • 
M-100247 • • • • • • • • • ~ : • • • • • 

• • • • •• 
Property Name I Lessor 

State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees 

Property Legal Description 
The North 280 acres Section 22, Block 59, PSL Survey 

02041309 

Payee Name & Address SSNI Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue 

1) 
Federal Tax Withheld 

Austin, TX 78701 \ 0.00 
Account Number 

l Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912002 ' 12 DELAY RENTAL 389.00 0.00 
) 

.I 

I I ' 0.00 0.00 ~-

..l-

~.-; 

I I - I 0.00 0.00 ... v 
:5 _ :-} I 

/) nl1V_/ 

I I ':'l 0.00 0.00 I /-V\1 
'--' ""- ./'""' 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds the~~oAh~ pap§s 
named and in the amounts Indicated. Should any difficulty arise, make the deposit In a special account, and contact us immediately. ~ ~ U j_ 4 · 9 



Check # 9901503 . 
Proper:ty Id / MMS Eff. Date Recording Information ••• State County /Parish 

TX299-389-2f.9-003-C10 0811911998 11109198 BK 597 PG 96 ENTRY 003123 • • )iexas . " • • Reeves • • • • • • • • . M-100247 • • • • • • • • • • • • • • •• 
Property Name I Lessor 

State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Individually 

Property Legal Description 
The North 280 acres Section 22, Block 59, PSL Survey 

02042310 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

I ~ l 
0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

0811912002 12 DELAY RENTAL 777.99 0.00 

I I 0.00 0.00 -:.n 
~ 

I I 0.00 0.00 
-

~~11 '-'-

I I '·'J - 0.00 0.00 1 --r I I . 
I I I I -

I I 0.00 0.00 
........-

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds the~~oAle, Pf'tiri 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ~ ~ U .l 0 U 3 



• • •• • • • • • • ••• 
••• ••• • 

. 
• • • • • • • • 

••• • • •• 
• • If 


