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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 28 

Survey: T&PRYCO 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended:()~ 9 S'/ ·YB 
Not Recommended: _ __ _ 

Comments: 

Lease Form 

Recommended: tbJ.Ii.;u 
Not Recommended: ----
Comments: 

Block: 56 

Bonus/Acre 

Rental/ Acre 

DATE: 09-Sep-98 

BaseFile #: 91353 

Abstract: 2214 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: q -I~ ... Cff 
Recommended: 5'K= 
Not Recommended: ----

Garry Mauro, Commissioner Date: - - ·----
Approved: ~ 
Not Approved: _ __ _ 
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Traa:tilt# 

1.ass1r: Meeker, J.J. 

lBss88: Clay Johnson 

liASE IBCRFTION 

Base fiB No 

REEVES - 91353 

REEVES 153262 

REEVES 

TIRMS OffERED 

Pl'ila"Y T ll'11t 

Blnls/ Aa'8: 

Roota/ Aln: 

Roy~: 

COMPARISONS 

W# 

153248 

Is years 

$50.00 

$1.00 

13/16 

RAL REVIEW SIHT 

L. Collier 

8/19/98 II: 0 

162.5 

Prt to~ A-c . Sa:. IIDi Twp may 
N/2 NE/4 & SE/4 NEI 28 56 02S T & P RYCO 

~ z.z..so A-c.. 
S/1 22. acres of El2 31 56 00 PUBLIC SCHOOL LAND 

S/245 acres 44 56 00 PUBLIC SCHOOL LAND 

:2¥$.~ 

/001· ~0 Ac . 

1IRMS RECOMrOIID 

Prmry lii'DI Is years 

lmla/Aa'8 $50.00 

Rlllta/ Aa'8 $1 .00 

Roy~ 13/16 

CooiTBits: !Gross acres 487.5. First & second year rental $1 .00, third & fourth year rental $16.67. 

Wednesday, September 09, 1998 

Abst# 
2214 

6007 

5997 





General Land Office 
RclloqoiJbmor Acr Lcs.se ForiD 
Revised. Scple!Dber 1997 

OIL AND GAS LEASE 

nns AGREEMENT is made md entered iniD this 19 day of August 19~ between the State ofT ens, acting by and througb its 
~~~ Keeker,rnvestments, Inc~y Rober t w. Debolt , Pres ident , and 

J.J. Meeker, Ind1v1dually of:,_...,.. ______________________ _ 

301 La Mesa , Enc i nitas , CA 920 24 ~d~~~ 
{Give Pc:nnancnl Addras) 

herein refc:rred ID a.s the owner of the soil (whc:thcr one or more), and, __ ~C~1~a~~J::_O~hn~:!:s~o~n~=---.--:----::<"-:::-:::--------

hereinafter called Lessee. 

L GRANI1NG CLAUSE. Foe and in consideration of the lllllOuots stated below md of the covenants :md agreements ID be paid. lcept md performed by 
l..css« under !his lease, the State ofTc::us actin& by and througb the owner of the soil. baeby gr.mts.. leases a.od lets 1m10 L=, fot the sole and only pmpose of 
prospecting and drilling for and producing oil and g35., laying pipe linc.s. building tanks, stDring oil and builcflllg power stations. tdcpbone linc.s and othc:r rouctures 
thereon, to produce, save, take care of. trea1 and tnnsport said products of the lease, the foUowing lands situated in Reeyes Counry, Stuc 
ofT=. to-wit: 

The South 122.5 acres of the E/2 of Section 31, B1ock 56, PSL Survey • 

• •• • • • ••• 
con~n"iU, 122.5 sacs, more or Jess. The bonll3 consideration paid for this I= is as follows: •• • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 

TotheS~ ofT~: __ O~n~e~T~h~o~u~s~a~n~d~T~I~ve~n~t~yL-~a~n~d~7~5L/~l~O~O~---_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
Doll an (S. _ ____.Jl_.wOo..l..""'-.2 .u0_.. • ......~7'-5.~..-_ __,) 

To the owncr oftbe soil: On e Thousa n d Twenty and 7 5/100----------------------­
Dollan (S, __ ...~.l..~.,~Ou.20J.OL•t...7L...5.L._~) 

T o tal bonus c:onsidaaLioo: Two Thousand Forty-one and 50/100-------------- - --
Doii:!TS (S 2 I 0 4 1 . 50 ) 

~M ion us consideration paid repr=ts a bonus of: __ ......!.F....;i~f~t~y~~a.!.n!..::d~..!.:N~o~L/·~-1~0;L.O~-:..:-=--=-:.:=-;,:-=-:,:-~-::-;-=--=-:..:-:_:::....:--:..:-=--=-=--=-=--=--=-=--=-
_ ______________ Dollars (S S 0 • 0 0 ) per acre, oo 40, 83 net acres. 

2.. TERM. Subject ID the other provisions in this leas~. this Je:ue shall be fo r a term of s; ~ from this cLu.e 
{herein callc:d 'primary term') and a.s lo ng thereafter as oil and ga.s, or either of them, is produced in paying quantities fro s;ud land. 
As used in this lease, the tcnn "produced in payinc quantities' means that the receipts from the sale or other :wthoriud ccmmercial usc of the subsunce(s) cc'lc:red 
exceed out of p<XIcet operational expeo.scs for the six months last past. 

3 . Delay Re.ntals: If oi l or gas in paying quantities is not being produced fro m the premises on the first anmversary date of this Lease and there are then no dnlling 
operations bcmg conducted on the prem1scs. then th1s lease shall terminate unless, on or before such anmvcrsary date, Lessee shall pay, 112 directly to the owner of the soil 
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a delay rental m 
the amount specified in the following schedule muluplied by the number of acres then covered by this lease, which payment, when timely made, shall continue th1s le:ue for 
a period of one ( I) additional year. In like manner and upon payment of the amounts set out m the following schedule. th1s lease may be funher conunue for success1ve one­
year periods during the primary term of this lease provided that payment is made on or before the anniversary date 

Anniversarv Date Delav Rental per Acre 
Rm S 100 
Second S I 00 
Third S 16.67 
Founh $ 1667 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



t ' ' . 

. 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half(l/2} of the royalty 
prov•ded for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas, and one-balf(l/2) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and Us<> as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil ~r z~ :-.!.-: tb:::.::;..': ~ !et:!r..!C~ =~ c:.'lcr cq~;i~ment, as hereinafter provided, shalf be 

3 / 16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissionc:r of the 
Genern.l Land Office, such value to be dctennined by I} the ltigbest posted price, plus premium, if any, offered or paid for oil, rondensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the genc:nl area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where proclJced and when run, or 3) the gross pr=ds of the sale thereof, whichevc:r is the greater. Lessee ag:r= that before any gas produced from the 
le~d premises is sold., used or procased in a plant, it will be run free of cost to the royalty oWDers through an adequate oil and gas separatOr of conventional type. or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such m= will be recovered. The requirement that such gas be run 
through a separator or otha equipment may be waived in writing by the royalty owncr3 upon Sllch terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is deflllCd as all hydroeaibons and gaseous Sllbstances not defmed 
as oil in Sllbparagraph (A) above. produud from any well on said land (except a.s provided herein with respect tops proe=d in a plant foe the extraction of 
gasoline. liquid hydrocarbons or other products) shall be 3 / 1 6 part of the gross production or the marlcet value th=f, at the option of the 
owner of the soil or the Comrnis.siona of the Genenl Land Office, such value to be based on the big.hest marlcet price paid or offered for gas of comparable q~ity in 
the gencr.U area where produced and when run, or the gross price paid or offered to the producer, whic.hevc:r is the greater, provided that the maximum pn::ssurc base 
in measuring the gas under this lease sha.ll not at any time exceed 14.65 pounds per squan: inch absolute, aod the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gt~Soline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3 / 16 part of the residue gas and the liquid hydrocarl>ons extracted or the m.arlcet value thereof, at the option of the 
owner of the soil or the Commissioner of the General L:lnd Office. All royalties due herein shall be based on one hundred pe:-cent (I 00%) of the total plant 
production ofn:sidue gas attributable to gas produced from this lease. ind on fifty percent (50%). or that percent accruing to ~ee. whicheva is the greater, of the 
total plant production o f liquid hydrocarbons attributable to the gas produc.:d from this lease; provided that ifliquid hydroc:u-bons arc recovc:rcd from gas proc:.ssed 
in a plant in which Lessee (or its parent, subsid iary or affiliate) owns an interest, then the percentage appliQble to liquid hydrocarbons shall be fifty ~rcent (500/o) or 
thc.hi~t percent accruing to a t.hi.rd party processing gas thro ugh such plant under a processing ag:rttment negotiated at arm's length (or if there is nb sucb third 
P~~ W~ighest percent then being specified in processing a.g.<""Ct:ments or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
an~,_ll Uquid hydzocarbons shall be determined by I) the highest market pric: paid or offered for any g:lS (or liqwd hydroc3rtons) of comparable quality in the 
g~Cf<! afea. o r 2) the gross pric: paid or offered for such residue gas (or the weighted :rverage gross sell ins pric:: for the respcc-Jve grades of liquid hydrocarbons), 
whic-Jlever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
be~n.ur~ed. · 
• • 

• • • • (D) OTHER PRO DUCTS. Royalty on carbon blaclc, sulphur or any otller products produc.:d or manufacrurc:d from gas (excepting liquid hydrocarbons) 
~)aid gas be 'casinghc:ul, • 'dry,' or any other gas, by fractionating, burning or any other pro=sing shall be . 3/1 6 part of the 
grdss pr"duction of such products, or the market value thereof, at the option of the own a of the soil or the Commissioner of the General Land Office, such market 
valt1e to be determined as follows: I) on the basis o f the highest market price of each product for the same month in which such product is produced, or 2) on the 
W~ j>fJhe average gross sale price of each product for the same month in which SllCh products arc produc.:d; whichever is the gre:u.er. 

• • 
• • 5. MINIMUM ROYALTY. During any year after the expiration of the primary_ term of this lease, if this lease is rnainuined by production, the royalties 
p,:d ~ler this lease in no event shall be less than an amount equal to the total annual delliy rental herein provided; othe~ there shz.JI be due and payable on or 
before the last day of the mo nth succeeding the anniver3ary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
pre~ding year. lfi'l.rlFpll J gfU!ii lnu gg~ Rill 5:pc,;i€y 1 dell)' "'A'' (amguAt, •lien for the purposes of this paragraph, the delay rental amount shall be one 
do llar (SLOO) per aere.. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time o r from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner o f the soil's or the Cornmissiona of the Gener:ll Land Office's right to talce its royalty in 
kind shall not dilJlinish or neg ate: the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied., 
under this lease . 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be ~thout deduction for the cost o f 
producing, gathering, storing, se parating, treating, dehydrating, compressing, processing, tr.lnsponing, and otherwise m:Uc.ing the oil, g.as and other produ~ · 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received., including any reimbursements for severance t:IXes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to 
process gas produced hereunder in any proc::ssing planL Notwithstanding any other provision o f this le:ue, and subje ct to the written consen t o f the owner o f the soil 
and the Commissioner o f the General L:lnd Office, Lessee nuy recycle gas for gas lift purposes on the le:ued premises or for injection into any oil or g:u producing 
formation underlying the lc::ucd premises after the liquid hydzoc;u-bons contained in the gas have be:n removed; no royalties shall be pay:Lble on the recycled gas 
until it is produced and sold or used by usse: in a manner which entitles the royalty owner3 to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All roy alties not taken in kind shall be paid to the Commissione r o f the General Land Office :11 Austin, 
Tc:x:u, in the following manner. 

Payment o f royalty on production o f oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently prov ide that royalty on oil is due 
and must be received in the: General Land Office on or be: fore the 5th day of the second month succeeding the month o f production, and royalty on gas is due and 
must be rece ive d in the General LJ.nd Office on or before the 15th day of the second month S1JCCC: ding the month of production, accompanied by the affidavit of the 
owner, man ager o r other Jutho rized agent, completed in the fo rm and manner prescribed by the General Land Offic= and showing the gross amount and disp~siti~n. of 
all oil and gas produced and the market value: of the oil and gas, together witll l copy o f all docume~ts . records or reports con firming thifue 'e~Cfti:;bH~ec\tlon 

,.~f) f 
( 

. . · . copy o . 

. 
~> · ., Original filed in 

\.:~ . ... Reev~s ~~~~_n!Y 



, . .. ' . 

lind awket value _inclucfinc ps mc1er rudinp. pipcll.oc rcc:cipts, ps line receipts and other tbccla oc mc:mormda of amoUDt produced :and put into pipelines, W\0. 
Of' pools md cas hoes M ps storqc. and any otha reporu or rccon1s whic:h lhc General Laad Office zuy require to vcriCy me gross pcodw:tloa. disposition and 

' manct value. In all cases the authority of a manqer oc qmt to act Cor the Lcsscc bcrcill must be filed in the Gc:l:lcral Und Office. Eac:h royalty payment shall be 
aecompanicd by a check stub. sdlcdulc. summary or ocher rcmitt&Dcc advice sbowiDc by the as.sicDcd GcDcnll..aDd Office lc:asc nwnbcr the amount of royalty beiJic 
paid oa ~ leasc.. lCLcsscc pays his royalty oa OC' before thlny (30) days after the royalty paymcurwas due, then Lcsscc owes a pc:n.a.lty ofS% on lbc royalty OC' 

$25.00. Whichever IS creuer. A royalty paymCDl which is over thirty (30) cUys late sh.alllla:lUC apcrulty o( lo-h ollhc royalty due OC' $25.00 whichcTcr is~­
In addition ID a penalty, royalties shall xaue interest u a rme o( 12% per yr.ar, such lnterr.:st ""111 ~in ¥:cruin!'l ~hen the royalty is sixty (§0) days overdue.. 
Affidavits and supportinc documc:nts which are not filed wbeD due shall incur a penalty in an IIDOUIIt set by the Gclleral Land Office a.dministntive rule "fihicb is 
effective on the ~when the affidavits or supponinc doalmcnts W1:t'l: due. The Lessee shall bar all responsibility for payiDc « c:msinc royalties to be paid as 
pt'C3Cribcd by the clue date provided bcteia.. Paymcut of tbe dclinqucuq pcn.alty shall in DO wzy opcrar: to prohibit the State's ri&IU o( forfeiture as provided by ~zw 
nor aa to postpone !be dat! on which royalties were ori(in.ally due. The above penalty provisioas sh.al1 aot apply in a.scs of title dispute as to the SIUCJ portioa of 
the royalty« to that portion o!tbe royalty in cfi.spu= as to fair~ value. 

10. (A) RESERVES, CONTRACTS AND OTiiER RECORDS. Les.sec shall ammally fl.lmish !be Commissioner of !be Gcnenl Land Office witb 
its best possible c:stimatc O( oil mel ps rcsc:rvcs 110dcrlyin& this lease OC allocable to this lease mel sh.aJ1 furnish said Commissioner with copies o( all COGtnas liDdcr 
wbich cas is sold or proces.scd and all subsequent~ md aracndmcnts to such coorracts within thirty (30) days after aucrinc into« maldnc such alCilrKts, 
acreczncnts or lllriCDclmc:nts Suc:h Q>nttxts and qreezncnts when received by the General Lln4 Office shall be bcld in confidence by tbc Gencnl L.aad Office liDless 
othctwisc authormd by Les.sce.. All Olha contnK:tS and rcc:ords pertaiainc to !be pnxluctioa. traasportation. sale and IIUJkctin& oltbe oilancl ps produced oa said 
premises. inc:ludinc !be boola and accounts. receipts and discharges o! all wells. tiDies. pools. llldl::lS, mel pipelines siWl It aD times be subjca to inspcction and 
cxam.itation by tbc Commissioner of the General Land Office. tbe Attorney General. the Govcruor, oc tbc repRSCDWive of &ay of tbem. • 

(B) PERMITS, DRil..UNG RECORDS. Wria.c:n ootice of all operations oalhis lease shall be submiUed to tbe Commissioner of the GcncnJ 
Lmd Office by Lessee cw operatOr five (S) <Uys bcfon: spud cW.e. work over. ~. temporary abandonment Of' plus and abandonment of my wen or M:lls. Such 
writtell ootice to tbe Gcncra1 wd Office shall ioclude copies of!Uilroad Commission forms for applicalion to drilL Copies of well tests. Q>mpletioo repons.md 
pluuinc reports shall be supplied to the General Land Office u the time they are filed with the Tens R.ailroad Commission. All 3pplic:ations., pcnnits. reports or 
other filin13 that reference this lease Of' my specific weU on the leased premises mel thal arc sabmiaed 10 the Texas lUilroad Commission or any other coveromcnw 
qency shall include the word "State" in the title. Additionally, in accordance with R.ailroad Commission rUles, any sicna&e on lhe leased premises foe the purpose of 
identifying wells. taalc batteries or other zssoeiar.ed improvements to the l.md must also include the word •sun:. • Lessee shall supply the General Land Office with 
any n:Q>rds. memoranda, accounts, reports, c:uaines md Q>rcs, or other information relative 10 the operation o( the :above-clcscribcd premjses.. which may be 
requested by the General wd Office. in addition to those herein expressly provided for. Lessee s!WI hzve an el~cal and/or radioactivity survey made on lbc 
bolj~~on, from !be base of the surface casing to the total depth ofweU, o!all wells drilled on the above described premises and shall transmit a trUe copy of 
the llfi ~ sw-vey on each well to the Genen1 Land Office withiD fift=a (1 S) days after the aWing of said survey . 

•••• 
• • • • ! (q PENALTIES. Lessee shall incur a penalty whenever reports, doc:umCDlS or other materials are not filed in the General L.a.od Office when 

due. ll1c penalty for late filing shall be set by the Genenl Land Office administrative rule wbicb is effective on the dare when the materials were due in the Gcocral 
Lan~o.ftjce. 

• • •••• 
•II . DRY HOLEJCESSA TION OF PRODUCTION DURING PRIMARY TERM. 1!. during the primary t.crm h=f and prior to discovery and production 

oft%J'I1t1:JS on said land, l,csSC1: should drill a dry hole or holc.s the~ a. or if during the primary tmu hereof and afta the discovery and acruaJ produaion of oil or 
cas ~m the leased premises such production th=f should cease liom any cause, this lease shall DOl tmninaLe if on or bcfo~ the expiration of sixty (60) days from 
dau: of Q>mpletion of said dry hole or cessation of production Lessee comrncnecs additional driDing Ol" reworlcin~t opentions thcreon. or pays or tenders the next 
~ n:ntiJ in the same manner as provided in this lease. U: durin& the last year of the primary term or within sixty (60) days prior thereto, a dry bole be 
compleu:a and abandoned, or the prodw:ticn of oil or ps should cease for any c:ausc. Les.scc's rigba shall remain in full force and effe-ct without fi.utha operations 
~-expiration of the primary tum; and if Lessee has not resumed production in paying quantiti.es at the expiration of the primary term. Lessee may maintain this 
leak by !onducting additional drilling or rcworiting operations pursuant to P;vagrapb 13, using lhe expiration of the primary term as the dale of cessation of 
production under Paragraph 13. Should the first well or lilY subsequent well drilled on the above descn"bed land be completed as a shut-in oil or gas well within the 
primary term berea~ Lessee may resume payment of the annual rental in the same manner as provided herein on oc before the rental paying date following the 
cxpintion of sixty (60) days fromlhc date of completion of such shut-in oil oc gas well and upon tbe failure to make such payment, this lease shall ipso facto 
tenninate. lfat the expiration oflhc primary tcmJ or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with thc shut-in provisions bcrco!. 

12. DRILl.lNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. 1!. a.t the expiration of the primary term, neither oil nor gas is being 
produced on said \;and; but lessee is then engaged in drill in& or rcwoclcing operations thereoa. this leue shall remain in force so long as opcntions on said well or for 
drilling or rcwooonc of any additional well are prosecuted in cood faith and in-wor1cmanlike manner without intcrTUptions totaling mon: than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thauftcr as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or cas well royalti~ or Q>mpe~ry royalti~ is made as provided in this lease. 

13. CESSATION. DRilliNG, AND REWORKING. U: after the expiration of the primary tam. production of oil or gas from lhc leased premises. after 
once obtained, should cease from any c:ausc. this lease shall oot terminate if Lessee corruncnecs additional drillin& or reworking operations within sixty (60) days 
afta such cessation, and tbis lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcnanlikc 11l311DCr without 
intemJptions totaling more than sixty (60) days. lf such drilling or reworlc.ing operations result in the production of oiJ or gas. the lease slull remain in full force and 
effect for so long as oiJ or gas is produced from the leased premises in paying quantities or payment of shut-in oil or &as well royaltic:s or payment of compensatory 
royaJtics is made as provided herein or as provided by Jaw. If the drilling or reworking operations result in the completion of a well as a dry hole. the lease will not 
tennimue if the Lc:sscc commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lc3Se 
shall remain in effcct so long as Lessee continues drilling or reworking operations in good faith and in a worlcmanJike manner without intcrTUptlons totaling more 
than sil(ty (60) chys. Les~e shall give written notice to the General Land Office within thirty (JO) days of any cc:ssation of production. 

14. SH1JT-IN ROYAL TIES. For purposes of this pangrapll, •well" means any well that bas been assi~ed a well number by the state agency having 
jurisdiction over the production of oil and gas. If, a1 any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises., but o il or gas is not being produced for lade ofsuitable 
production facilities or lack of a suitable marlcet. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than Sl.lOO a year for e:1eh well capable of producing o il or gas in paying qu3lltitics. IH'alapaph 3 of this lease dOCl not specify a delay •c11tJI 
UROUR~ lhcn fo r the purposes of this paragnph., the delay rental amount shall be one dollar (S 1.00) per acre. To be effective, each initial shut-in oil or gas royalty 

True and Correct 
copy of 
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.· .. 
must be paid on or before: (1) the cxpir2lioa oflbc priawy tmn, (2) 60 clays alter the Lc:ssee ~to produce oil or cas &ora the leased premises, or (3) 60 clays 
after l.cssce completes a drillinc oc ~~ opcntion in accorcbna: with the lease provisioas; whichever dale is laLC:St. Such payment slWI be lll&dc ooc-h&lf(l/2) 
to the Commissioner of the Geocnl Lmd Office and onc-half(l/2) to the owner of the soil. lflbc shut-in oil oc ps royalty is paid. the le~ shall be consi~ 10 be 
a producinc lease and the payment sbal.l extend tbc tmD of the lease for a period of one year from the end of the: primary tam. or from the first clay of the month . 
!ollowinc the monlh in which production ceased. aDd, alta thai. if no suitable production facilities or suitable marlcct fur the oil or ~~exists, ~ ~MY extend the · 
lease for four more suc:assJve periods c( one (1) year ~y pajiui :be ~u.: ..u.o!.Uli c:acil 'fT:¥ oa or befoR the apiratioa o( each shut-in ye2r. 

15. COMPENSATORY ROYALTIES. I( durin& the period 1bc lease is lccpt in effect by paymc:nt of the shut-in oil or gas ~ty. oil oc psis sold and 
delivered in payinc quantities from a weD localed wilh.in oac thousalld (1,000) fc:ct of the leased pranises md t:amplctcd iD tbc same produclnc reservoir. or in my 
a.sc iD which dn.ioage~ oecuninc, tbc ri&ht to c::ootinue to maintaiD !he lase by payin& the shut-in oil or ps royalty shall c:a.sc. but the lease shaD mnain effcctiv.c. 
for the remainder o!tbc ~fur which lbc royalty has been paid. The U:ssce au.y maioaio lbc lease for four more sueccssive yean by Lessee payinc ~ 
royalty at the royalty raLc: provided in the lease oftbc market value ofproduaioa from !he well c::msin& the ciniDqe ocwhich is complctl:d in the same ptoducing 
reservoir and within ooc thousand (1,000) feet o(tbc leased premises. The compmsa10ry royalty is to be paid monthly, onc-half(l/2) to the Coaunissioacr of the 
General Land Office and onc-balf(IJ2) to the owner of the soil, bqinninc oa or before lbc last day of the month foUowio& !he month in which lbc oil or psis 
produc;cd from the well causing the draina&e oc dtlt is comple~ i.a tbc same producinc rcservJ)ir md Jocared within one thousand (1,000) !ect of the leased premises. 
If the compensazory royalty paid in Ill'/ 12-month period is i.a miiiiOIIDt less tbm the annual s.bal-in oil or gas royalty, Lessee shall pay an amount equal ID !be 
di1rerencc wilhia thlrty (30) days from lbc end o!lhc 12-month period. Compensatory royalty payments whi<:h are DOt timdy paid will acauc pc!Wty and interest in 
aceordance with Pang:rapb 9 of this lc:asc... None o!thesc provisions will relieve Lessee o!lhc obliptioa of reasonable development nor the obliption 10 drill oft'sct 
wells IS provided in Texas Natural R.c:sourccs Code 52..173; bowcva-,lllhe dcte:rm.in.atio of the Commissioner, md wilh !he Commissicncts written approval., the 
payment of compensatory royalties em S3risfy lbc obliptioo to drill offset wdl.s.. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lca.sc to the colllr.lry, alta a well producing or capable of producing oil or gas h.as 
been completed on !he leased premises. Lc:ssce shall exen:isc the diligence of a reasonably prudent operatDr ill drillin& such additional weU oc wells IS may be 
reasonably necessary for the proper de-Yelopraent of the leased premises md in marlccting the production thereon. 

(A) VERTICAL. In the ~=t this lease is in force and etrea two (2) years after the cq:-ir.Woa da1c of the primary or extended tmD it .s!WI thcnrenninuc 
as to all of the leased premises, EXCEPT (1) 40 acres surroundi.ag exh oil well capable of producing in paying qi13Dtities and 320 = SlllTOunding each ps well 
capable of producing in paying quantities (mcluding a shut-ill oil or &as well as provided in Pangnph 14 bcrcof), or a well upon which Lcsscc is then engaged in 
continuous drilling or rcworicing operations, or (2) the numbcrofacrc.s included in a producing pooled unit pumwtt to Texas Natural Resources Code 52.1SI­
S2.1,SJ. gr (3) such grcatc:r or lesser number of acres as may then be alloca1ed for produc::tion purposes 10 a proration unit for each such producing weD under the rules 
ant:l_,eC'V!tions of the Railroad Commis:sioa ofT c::us.. or any succe:s.sor agency, oc other govemmcmaJ aulhori ty having j urisdiction. If at any time after the effective 
da~.i i( t£w: partial tcnnination provisions bcrco( the applicable field rules arc changed or the ,well or wells locared t.bcrcon arc reclassified so that less acreage is 
tha~located to said well or wells for production purposes, this lease shall thereupon tcmtirwc as ID all. acreage not thcre:tftcr allocated ID said well or wells fo r 
pro~uction purposes. Nolwithsta.nding the tcmtinarion of this lease as to a portion of the lands covered hcn:by, Lc:ssce shall nevcrlhdc:ss continue to nave the right of 
ingreSs to and egress from the lands nill subject to this lc:ue for all pwposes described in Paragraph 1 berea( together with casements and rights-of-way for emting 
~~iJting pipelines and other existing facilities on, over iltld across all the lands described in Pat:~Jr.~ph 1 h=f ("lhe retained lands"}. for access to iltld from the 
recl!Ud'lands and for the gathering or transporwioa of oil, gas iltld other minaals produced from the n:ta.i.ned lands. . •••••• 

• • (B) HORIZONTAL. In the event this lease is in force and effec:t two (2) yea.rs after the expiration date of the primary or extended term it shall further 
teTmtnate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths} in each we U loe:~tcd oa ac:n:age retained in Paragraph 16 (A) 
~v~ -~less on or before two (2) yc:a.rs after the pri.m.aty or extended term Lessee pays an ~~mount equal to one-hal.f ( l/2) of the bonus origjnally paid as 
COIIS~~on for this lc:tSe (as specified on page 1 hereof). If sucll amount is paid. this lease shall be in force and effect as 10 su<:h deeper depths. and said 
terminati6ln shall be delayed for an additional period of two (2) yean and so long thereafter :tS oil or gas is produced in paying quantities from such deeper depths 
~~Mcf Sy this lease. 

(q lDENTIACA TION AND FlLO'lG. The ~ aaeage reained hereunder as to each wen shall, as IIC3lly as prac:tiC3l. be in the funn of a square with 
the wellloc:aLed in the center thereof; or suc:b other shape as may be approved by the Commissioner of the Gcnenl Land Office. Within thirty (30) clays after partial 
termination of this lease as provided herein, 1.cssce shall execute iltld m:ord a release or releases containing a satisfactory legal description of the acn:age and/or 
depths not retained hereunder. The recorded release. or a certified copy of same. shall be fi led in the Genenl Land Office, accompanied by the filing fee rmsaibed 
by the General Land Office rules in effect on the c!.atc the release is filed. !!Lessee fails or refuses to execute and record such release or releases wilhi.a ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrurncllt the acrnge and/or 
depths to be releas.ed hereunder and record such instrument at l.c3.sec's expense in the county or counties where the I case is located and in the o fficial records of tbe 
General Land Office md such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid. under this lease shall relieve Lessee of his obligation to prou:c:t 
the oil iltld gas under the above-described land &om being drained. L~ sublcsscc, receiver oc o ther agent in coJUTOI of the leased premises shall drill as many 
wells as the facts may junify and shall use appropriate means and drill to a depth oe=sary to prevent undue drainage of oil and gas from the leased premises. In 
add ition. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any c:ue where the I cased premises is being 
drained by productioo of oi l or :as, the Lessee, sublessee, rea:iver or other agent in control of the leased premises shall in good fai th begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producinc 
in commercial quantities and shall prosc=tc such drilling with diligence. Failure to sa tisfy the swutory offset obligation may subject this lease iltld the owner of the 
soi l•s agency rights to forfe iture. Only upon the determination of the Commissioner of the General Land Offic:c and with his written approval may the payment of 
compensatory royalty under applicable sun. tory parameters satisfy the obligation to drill iltl o ffse t well or we lls required under this paragraph. 

18. FORCE MAJEURE. U: al\.c:r a good fai th ~ffort, Lessee is prevented from complying with any e:xpn::s:s or implied covenant of this lease, &om 
c:on ducting drilling operations on the IC3Sed premises, or from producing oil or gas from the leased premises by re:lSOa of war, rebellion, riots, strikes. acts of God. or 
iltiY val id order. rule or regulation o f gove rnment authority, then while so pn:ventecl Lessee's oblig:uion to comply with such covenant sh:lll be suspended iltld Lcsse: 
shal l not be liable fo r damages fo r failure to comply with such covenants; additionally, this lease shall be extended while U:ssee is prevented. by any sucl"l C31.LSe, 
from conducting drilling iltld reworking operations or from producing oil or gas from the leased premises. However, no thing in this paragraph shall suspe~d !he . 
pay me nt of delay rentals in order 10 maintain this lease in effect during the primary term in the abse:1cc o f ruch drill ing or reworking o pcr:uions or producuoa of oal 
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19. W ARR.ANIY CLAUSE. The owner of the soil wanants and agrees to defend title ID the leased premisc:s... If the owner of the soil def3ults in 
payments owed on the leased pr=Uscs. then Lessee may redeem the richts of the owner of the soil in the lnsed pmuiscs by pay in' any mortg.qe, axes or other lic:os 
on the leased premises. If Lessee malces payments oa bcha.lfofthc owner of the soil uoder this parauapb. Lessee may recover the cost of these payments from !be 
rental and royalties due the OWDCT of the soiL 

20. (A) PROPORTIONATI: REDUCTION CLAUSE. If the owner of the soil owns less thm lhe entire undivided .surfx.c CSW1: in the above 
dcsaibCd land, whether or not Le:s.scc's interest is specified herein, tben th:: rcya!ti~ 01.r.:! ~t:.! ~=::t p~.U:i to be ~d 10 the owner of the soil shall ~~d 10 him 
In the proportion wbic:b his intuest bears to lhe entire undivided surface eswe md the royalties and rental buein provided to be paid ID the Commi.s:sioneroflbc 
Gcncnl Land Offic:: of the Stall: ofT ex as shall be likewise proportionately reduced. However, before Lc:ssc:e ldju.su the royalty or rental due to the Comtlli!.sione: of 
the Gcocnl Land Office, Lessee or his autborizl:d n:prc:senwivc must submit to the CammwioDCT of the Gcucnl Laud Ofiic:: a writlal SUU:mc:ot whic:b explains the 
disc:repancy between the i!terc:st purportedly IC3SC:d under this lease and the aaua.l izuuest owned by the awuer of the soil. The Cornmislioner of the GcoeraJ Lmd 
Offic:e shall be ~d me value of the whole produc:tioa allocable ID my undivided i.o.tcrest DOt covered by a lcasc.lc:s:s the propcxtioaate dcveJopm.cnr md JllOdliCtioca 
cost aliOQblc to such undivided iDtaest. Howeva. iD no event shall the Coaunissioocr o(lhe General Unci Otfic:: rca;ive as a royalty on the poss production 
allocable to the undivided interQt 110( leased aa amount less thaD the value ofonc· sixtcenth (l/16) ofsuc:b p-oss.productioa. 

(B) REDUCTION OF PAYMENI'S. I~ duriuc !be primary term, a porti~a of the 1md covered by this lease is inc:ludcd within the bolllldaries 
of a pooled unit th.al has been approved by the School Lmd Board and the owner of the soil in accordance with NIO.Inl Resources Code Seaions S2.1SI-S2.1S4, or 
I( at any time alter the cxpiratioo of the prinwy tetm or the c:xtcnded tcnn, this lease c:ovcrs a lc:s.se:r nurobcr of acres than !he total amount described herein. 
payments lhu are made on a per acre basis hereunder shall be rcduc::d aceordinc to the number of a.c::res pooled, released, surrendered, or otherwise severed, so that 
payments determined oa a per acre basis under the terms of this IC3SC durinc the primary term shall be c:alc:ula~~:d based upoa the aumbcr of aac:s outside the_ 
boundaries of a pooled unit, or. if a1\er the cxpi.ratioo oftbe primary tam. me number of aacs actuaUy retained and covered by this !use. 

21. USE OF WA TI:R. Les.sc.e shall have the right to usc W3tl:r produced on said land nc=ssaty for operations aader this IC3SC c::xc::pt water from wells Of' 

tanJcs of the owner of the soil; provided. however, Lcsscc shall DOt use potable wa1a or wa1a suitable for livatoclc Of' irrigation purposes for Wlllaftood opcnrions 
without the prior c:onscnt of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay !lie owner of the soil for damages caused by its opcra.tions to all pcrsooaJ property, improvements, 
livestoclc aod crops on said land. 

2J. PIPEUNE DEPTH. When rojuc:stcd by the owner of the soil. Less~ shall bury its pipelines below plow depth. 

••• 
• • • • .14. WELL LOCATION UMIT. No well shall be drilled nearer than two b~d (200) fea to my house or bun now on said premises witllout the 

wri!lf~ ~nt or the owner of the soil. 
• • • •• • 

• 25. POUUTION. lo developing this area. Lessee shall usc the highest degree of c:are and all proper safeguards to prevent pollution. Wimout limiting the 
forc,qjg~~o pollution of coastal wetlands, n.arural waterways. rivers and impoundctl w:l1er shall be prc:vcntul by the usc of containment facilities sufficient to prevent 
sp itiM'i :.:page or ground wat~ contamination. In the event ofpollution.l.c:ssee shall usc all means at its disposal to recapture all escaped hydroc:uboos or othu 
polluunt and shall be responsible for all damage to public: and private properties. Lcsscc shall build and maintain (enc:c:s 3r0Wld its slush, sump, and dr.linage pits 
anll~~acrics so as 10 pn:ncc:t livcst.oa against loss, damage or injury; md upon completion or abandoruncnt of any well or wells, Lcs.sc:c: shall ti ll and level all 
slus~ pits lnd c:ellan and c:ompletely c:JC3tl up the drilling site of all rubbish th=o. l..elsce shall, while coaduc:ting operations on the leased premises. lcc:cp said 
prc:mac:s free of all rubbish. c:ans, bottles, paper cups or prbage. and upon completion of opcr.Uioos shall restore the surface of the land to a.s nc:zr its original 
COil"~g)nd c:oatours as is pnaic:able. Taak:s and equipment will be lcc:pt painted and presentable:. 

• • 
• • • • •: 26. REMOVAL OF EQUIPMENT. Subjcc:t 10 limitalloos in Ill is paragraph. ~ shall have the right to remove machinery and fiXtUreS placed by 

Les!lcc ot?the lca.scd premises, including the right 10 dnw and remove c:asing. witllin one hundred twenty (120) days after the expiration or the termination of this 
lease: unless the owner or the soil grants Lessee an extension of this 120-day period. However, Lasce may aot remove c:asiog from any well c:apable of producing oil 
and gas in paying quantities.. Additionally, Lessee may not draw and remove casing until after tllirty (30) days written aotice to the Commissioner o f the Gcncral 
~d Office md to the owner or the soil The owner of the soil shall bec:ome the owner of any mac:hiocry, lixtun:.s. or c:asiog w hic:h are not timely removed by Ussee 
under the terms of this pangraph... 

27. (A) ASSIGNMENTS. Under the conditions c:onta.ined in this paragraph and Paragraph 29 of this I~ the rights and csw.cs o( either party to this 
lease may be assigned, io whole or in pan. and the provisions oftllis lease shall extend to and be binding upon tlleir heirs, devisees. legal repre.scnwivcs. successo~ 
and assigns. However, a c:hange or division in ownership o f !lie land, rental3, or royalties will no t enlarge the obligations ofLe:s.scc. diminish the rights, privileges 
and ~ ofl..eslee, impair the etrec:tivcnc:ss of any payment made by l.c:ssee or impair the dfec:tivcnc:ss of any act performed by Lessee. And no change or 
division in ownmhip of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days aft.c:r the owner of the soil (or h is heirs, devisees, legal 
repi'Clcnwives or assigns) furnish~ the Lc:ssce w ith satisfacto ry written evidence of the c:bangc: ia owncnh.ip, inc:luding the: original recorded munimc:nts of title (or a 
c:enilied copy ofsuc:b orig inal) when the ownership c:hanged because of a c:onvcyanc:e. A tota.l or partial :wignmcnt of this lea.se shall. to the extent o f !lie interest 
assigned, rtlieve and disc:harge Lessee of all subsequent obligations under this lease:. If this lease is assigned in its entirety as 10 only part of the ~e., !lie right and 
optio n to pay rentab shall be apportioned as between the several ownc:~ ratably, ac:c:ording to the area of~ and failure by one or more of tllcm to pay his shm: of 
the: rental shall not affec:t Ill is lease on the part of the lmd upon whic:h pro rata rental3 are timely paid or tendered; however, if the assignor or assignee does not fil e a 
c:enHied copy of such assignment in the General Land Offic:e before !lie next rental paying date:, the cnti.rc: lease shall tcnninate for fail UTe to pay the entire rtnl31 due 
under Paragraph J . Every assignee shall suc:c:eed to all rights and be subj ect to all obl igations.. liabilities, and penalties owed to the State by !lie original lc:ssec or any 
prior as.signee of the leo.se, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENr LIMITATION. Notwithstanding any provision io Puagnph 27(3), if the owner of the soil ac:quircs this lease in whole or in pa:t by 
ass ignment without the prior written approval of the Commissioner of the: General Land Offic:e. this lease is void as of the time o f assignment and the agenc:y power 
of the owner may be forfe ited by the Commissioner. An assignment will be treJtcd as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the: owner of the soil; 
(2) a corporation or subsid iary in whic:h the owner of the soil is a principal stoc:kholder or is an employee o f such a c:orpor.uion or subsidiary; 
(3) a partne~hip in w hic:h the owner o( the soil is a partner or is an employee of such a partne~hip; 
(4) 3 princ:ipal stoc:lcholda or employee of the corpo ration which is the owner of the soil; 
(S) a pastner or employee in a partne~hip whic:h is the owner of the soil; 
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(6) a fiduciary foc the owner of the soil; IDcludin& but 110tlim.ited 10 a pardi.m. !rU:Stce, exCCU10r, adminblntor. receiver, or COI\SCl"Vaac( fOf the 
owner of the soil; oc 
(7) a bmily mcm.bcr of the owner of the soil or related ID the owner of the soil by marriage, blood, Of' adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Pan.cnPh 29, Lcsscc may at any time execute and deliver 10 the owner of thc soil · 
an~ place of record a release or releases coverin& any portion or portions of the leased premises, md thc:rcby surrender this lease as ID such portion or pottlons, 1nd be 
rel1eved of all subsequent obligations as 10 aaca&e sum:n!lercd.. lJ~y fWTofthi! ~ 1.! :.'f'J!)!:'rly ~d. the delay rental due tmdathls lease shall be ~duccd 
by the proportion that the surrendered lla'Caie bean to the acreage which was covered by this lease immediately prior 10 such surrender, however, such releuc 'frill 
not relieve Lessee of any liabilities which may have acaucd under this lease priOC' ID the SUITCidc:r of such acreage. 

29. FlLING ~F ASSIGNMENTS AND REl..EASES. If a1.1 or any part o(this lease is assip!Cd c:w relca.sed., such assipmc:nt or release must be recorded in 
the county where the land is sinwcd, md tbc ruordcd instrument. c:w a copy of the rccordc:d instrumcn.tccni.fjed by the County Clerk of the county in which the 
instrument is recorded. must be filed i.a the General Land Office within 90 days of the last exeartioa elate XIXlmpanicd by the prescribed filin& fee. If any such 
assipunent is not so filed. tbc rights acquired under this !usc sh.al.l be subjectiO fOlf.cilllrC u the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions petUining 10 the lease of the above~ l2nd bave bees included i.a this instrument, includ.ing the 
statement of the ttue consideration to be paid for the cx.eeution of this lease aod the ripu and duties of the parties. Arly collataal agreements concc:ulng the 
development of oil and ps from the leased premises which are not contained in this lease render this lease innlld.. 

31. FIDUCIARY DUlY. lbc owner of the soil owes the State a fiduciary duty aod must 1\ilJy disclose any facts a:ffecting the State's interest in the leased 
~rcnises. When the intc:1:Sts of the owner of the soil con1lict wilh those of !he State, tbc owner of the soil is obligmd to put the State's iruen:sts before his penonaJ 
mtcn:su. 

32. FORFEI111RE. If Lessee shall fail or refuse 10 malc.c the payment of any sum withm thltty days after it becomes due, Of' if Lessee or an authoriz:td 
agent should knowingly maJc.c: any false return or false report concemin& production or drilling. or i!Lcsscc shall faal or refuse 10 drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the Gcncnl Land Office. or if Lc:ssce should fail to file repons in the m~nncr 
required by law or fa.il10 comply with rules and regulations promulgated by the General Land Office. the School Land Board, or the Railroad Commission. or if 
Lessee should refuse the proper authority access to the ruords pertaining to opc:ralions, Of' ifl..csscc or an authorU:d agent should knowingly fail or refuse to pvc 
com:tt information 10 the proper authority. or knowingly fail or refuse 10 furnish the General lAnd Office a com::ct log of any well, or if Les.sce shall knowin~ly 
violatc any of the material provisions of this lease, or if this lc3Se is a.ssigned and the assignment is DOt filed in !he Gcncr.IJ lAnd Office as required by law, the righiS 
acquye~ ,ll"der this lease shall be subject 10 forfeiture by tbe Commissioner, and 1\e .shalJ forfeit same when sufficiently informed of the facts which authorize a 
fo~J~ Vld when forfe ited the area shall again be subject to le3.Se under the tenns of the Relinquishment Act. However, nothi.ag hctc:in shall be construed as 
Will~m{ me w10matlc tcnnillation of this le:JSC by operation oflaw or by reason of any spcciallimiution arising bcrcnndcr. Forfeitures may be set aside and tJUs 
le:~ac ~~I rights thereunder reins wed before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of furure 
compl'ianc! with the provisions of the law and of this !case and the: rules and regulations thai may be adopted relative hereto . 

• 
• • • • • . 33. UEN. In accordance with Texas Narural ResoUICeS Code S2 136. the Swe shall have a first lien upon all oil and gas produced from the area covered 

by tll~1~e 10 secure payment of all unpaid royalty and other SUIJlS of money that may become due under tbis lease. By accept.:!.Dce of this !case, W!ce grants the 
~Licn~.a~dition to the lien provided by Texas Natural Rc:.sourccs Code 52.136 and any other applic::lble SWUIOry lien, an express contn.ctuallicn on and security 
lntctest inoall leased minerals in and extracted from the leased premi.sc.s. all proc:ecds which may acaue to Lessee from the sale of such l=d minerals. wlu:thcr such 
proc.:ds arc held by Lessee or by a third party, and all fixtures on and improvc:meniS to the leased premises used in connection with the production or processing of 
su;~ leasC¥1 minc:r:ll$ in order 10 secun: the payment of all royalties or other amounts due or 10 b«omc: due tmder this lease and 10 secure payment of any damages or 
~~~or may suffer by reason of Lessee's breach of any covenant or condition oftbis lease, whether express or implied. This lien and security interest may be 
foreclose~ with or without coun proce:ccfmgs in the manner providc1J in the Title I, Chapter ~ of the Texas Business and Commerce Code. Lessee agrees that the 
C"~ner may require Lessee 10 execute and record such instruments as may be rcasonibly o=.sary to acknowledge, alt3ch or perfect this lim. Lessee bercby 
represents that there an: no prior or superior liens arising from and relating 10 L.essa's activities upon the above-described propeny or from Lessee's acquisition of 
this lease.. Should the Commissioner at any time: determine that this representation is not true, then the Commissioner may declare this I= forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right 10 pool or Wlitize the royalty interest of the owner of the soil Wldcr this lease with any other leasehold 
or m ineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the: Commissioner of the GenaaJ Land Office for the pooling or unitizing of the int.crest of the State tmder this I= pursuant ID Texas Natu.ral Resources 
Code 52.151-52. !53, The ownerofthe soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas NatUr.l.l 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and dischargc.s the State ofTcxas aEd the owner of the soil, their officen, cmployce3. partners, agents, 
contractors, subcontractors, guests, invite=. and their respective successors and assigns, of and from all and any actions and causes of action o f every nature. or other 
harm, including environmental harm, for which recovery of damages is sought, including. but oot limited to, all losses and cxpcn.sc:s which arc causal by the 
activities of Lessee, its officers, employees, and agents arising out of: incidental to, or resulting from, the: operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breacb of any of the terms or provisions of this Agreement. or by any other negligent or strictly li.able 
act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonc~. indemnify, defc:Jld and hold bannles.s the Swe of Texas and the owner of the soil, 
their officers, employees and agents, their sucee.ssors or a.ssigns, against any and all claims, liabilities. losses, damages. actions, penonal injury (including dea.th), 
costs and expenses. or other harm for which recovery of damages is sought, under any theory including tort. contract, or strict liability, including attorneys' fees and 
other legal expenses. including those related to environmental haz:lrds, on the leased premises or in any~ related to Lessee's fail w-e to comply with any and all 
environmental laws; those arising from or in any way related ID Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
~e·s use of the surface of the leased premises; and those thal m3y arise out of or be occsioned by Lcs.see' s breach of any of the: terms or provisions of this 
Agreement or any other act or omi..Uion of Lessee, its directors, officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and their respective 
succ:ssors and a.ssigns. Each assignee of this Agreement, or an interest therein. agrees ID be liable for, exonerate, indemnify, defend and hold harmless the State of 
Tex:as and the owner of the soil, their o fficers, employees. and agents in the same manner provided above in coMection with the activities of Lessee, its officer1. 
employees, 3lld agents as dc.scribed above. EXCEPT AS OTiiERWISE EXPRESSLY LIMITED HEREIN, ALL OF TilE 11'<"DE~INITY OBLIGATIONS 
A.~DIOR LIABILITIES ASSUMED UND ER TiiE TER.\15 O F TillS AGREEMEi'IT SHALL BE WrniOUT LIMITS A.'ID WITHOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONI> m ONS), STRJCT LIABILITY, OR THE NEGLIGENCE OF A>'IY ?ARTY 
O R PART IES (INCL UDING TilE NEGLIGENCE OF nn: INDEMNIFIED PARTY), WHETIIER SUCH NEGLIGENCE BE SOLE, JO[NT, 
CONCURRENT, ACTIVE, OR PASSIYL True and 66FF9Elt 

® copyof 
Original filed in 
Reeves County 

I"" I~ .!i"' flfii f"O 
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36. ENVIRONME!'ITAL HAZARDS. ~shall usc lbe highest dcp-ee of c:arc and all reasonable wcpards to pRYCDt contamia.atioa or poU~ r . 
any cnvirontne'IUaJ medium. illcludinc soil.~ wuen, poundwucr, sediments. and surl'ac.c or subsurface stnt.a. ambialt air or any other CllYironrncnQI ~ _ 
ill. oa.. or under, the lased premises, by any waste, poll aunt, or contaminanL Lcs.scc shall aot brin& or pamit to remain oo lbe lt~d pmniscs any asbestos 
coawninc I1WCtWs. explosives. toxjc: mau:ria1s, or subsun<:es rcJU.Iatcd u huardous 'W2StcS. hzardous m.uaWs. ~us substanc:c:s (as tbe tam-~ 
SubsWtc.c~ is defined ia tbc CAmprehcnsi~ Environmental Response. Cornpcn.wioa and Liability Act (CERCLA), 42 U.S.C- Scctioas 960 l, c:z seq.), or toxic: 
submnc:es under my fedenl. st3lc., or loal bw 01' rquluioa rHzurdous Mueri.al.s"), except ordiD.azy pnlduc:ts coawoaly usd iD coiiiiCCtloa with oil and ps 
cxplontioa and development operations and stored U. lhc osu.i u:.:..w.cr -.;d q~ti~ :.r:~J:'S VIOLATION OF THE FOREGOING PROHIBmoN 
SHALL CONSTITUn: A MA TERlAl. BREACH AND DEFAULT BElU:UND£R AA"D LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS A.~ 1'BE OWNER OF 'IKE SOIL FROM AND AGAINST ANY Cl.AL'IS. DA.'\UGES, JUDGMI:NTs. PENAI.TJEs. 
LIABrLITIES. AND CpsTS (INCLUDING REASONABLE ATTOR."'EYS' FEES AND COURT COSTS) CAUSED BY OR. A.RlSING our OF (I) A 
VIOLATION OF TilE l'OREGOING PROHJBmON OR (D) nn: PRESENCE. RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERLu.s ON, 
tiNDER, OR ABOUT THE LEASED PRL'fl.SES DURING LESSEE'S OCCUPA.""CY OR CONTROL OF 'IKE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, RL'\1EDY AA"D RUAIRA.'N SOIL OR GROUND WATER CONTA.-.IINATION A."''D DA.'dAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MA TERlALS IN, ON, UNDER, OR ABOur 'IKE LEASED PR.E.'\liSES DURlNG LESSEE'S 
OCCUPANCY OF THE LEASED PRDflSES IN CONFORMANCE WTnl THE REQt.mu:.'\fi:NI'S OF APPUCABLE LAW. THIS 
lNDE."riNUlCA TIONA.~ ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS VNDERTAKE:"4 
PURSUANT TO CERCLA OR ANY O'TliER D'NIRONMENTA.L LAW OR REGULA 1lON. LESSEE SHALL L\£\IEDIATEL Y GIVE lliE STAn: OF 
TEXAS AND THE OWNER OFTH!: son. WRriTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TBlS PARAGRAPH, UPON 
LL\R.""ING OF TH!: PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A.'N GOVER.~ 'TAL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TilE LEASED PRE.\11SES. THE OBUGATIONS OF LESsEE 
H.E.R.EUNDER SHALL SL"RVIVE 'IKE Del" IRA TION OR E.ARLIER n:R.'\IINA TION. FOR ANY REASON, OF THIS AGR.EL'\IENT. 

37. APPUCABLE LAW. This lease is issued undct tbe provisions ofT cas Naunl R.csourca CAdc 52.171 thtoup 52.190, commoaly kno- as the 
Relinquishment Aa, and other applicable s=utcs and :amendments thereto, and if any provision iD this lc= does aot c:aaform ID these s=tcs, the sta.n.ua will 
~ over my nonconforminalcasc: proTisioas.. 

38. EXECUTION. This oil md ps lease must be si~d and x.knowlcdged by tbc Lessee before it is filed of record iD the county records and ill !he 
General !..and Office of the State ofTcx.u.. Oac:e the filing ~quimnc:na found ill Paragnph 39 of this lease have been satisfied, the effective date of this 1c.a$c shaJI 
be tbc date found on Pace 1. · 

• •• 39. LEASE FlUNG. Pumlant to Olaptcr 9 of the Tcxa.s Business and Commerce Code, Ibis lease must be filed of~cord in lbc office oftlie County 
~~y county in which all or any pan oftbe l=scd premises is loc::1tcd, and certified copies thcn:of must be filed in the Gcncr:ll Land Office. This lc:!Se is not 
effc;Wn until a c.crtilied copy of Ibis lease (wruch is m:adc and ectt.ificd by the County Cieri: from his records) is filed in the General Land Office in acc.ordat~ce wilh 
T~ N3JUnl Rcsourca Code S2.l&J. Additionally, this le:uc shall not be binding upon !he Stare unless it rccit.cs the ac:rual and D'Ue cons ideration paid or promised 
for ~ecution of this le:uc. The bonus due the S~and tbc n:scribcd filing fee shalt accpmpany such cati.ficd copy 10 thc.Gcrtcral Land Office. . 

* See Exhibit "A" attac ed for add1t1ona1 lease prov1s1ons. .... ~ • •••• • ~ . 11 . 
..... : !/J~tf/f 

• • LESSEE / 
• BY: / Clay Johnson 

• •••••• • • TITLE=----:----:---:::~------
DATE: __ /t.:...=:O:::............-~::...._...c.-z-=...) __ .· __ • •••••• • • 

,~::~ay~ 
Individually and as 3LcntfOC u\CSt3tCOf]"exas o6ert W. Debolt, 

President o~ Meeker Investments, Inc. 
I 

,_. 
Date: . (()~ - 1"/; 

STATEonWl!J 

/av~ ~---
Individ~ly and as agent for the: State: of Texas 

J. J. Meeker,_ Individually 
Date: I D- 1-'jH 

STATE OF TEXAS 

BY:. _________________ ___ 

Individually :mel as 3gcnt for the Sutc of Tcxas 

Tax ID:J 
0~=--------------------~-------------

STATE OF TEXAS 

BY:.~~~~----~~~--~~--------­
Individually and ;as agent for lbc St:ltc ofTcx:u 
SS# 

Oau::. _______________________________ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.. 

STATE OF __________________ __ 
(CORPORATION ACKNOWl.EDGMENr) 

COUNTY OF ___________________ _ 

BEFORE ME. the undcrsi~Jled authority, oa this cby penonaDy apparcd _____________________________ _ 

known tD me ID be the pcrsoa whose aamc is subscribed to !he fon:zoin& insuumcur. as. __________________ __;oC 

Given UDder my band and sal ofotric:c this the. ____ ~cby of __________ _,- 19 __ . 

~Public: ill and for _________ __ 

STATE OF S(e\B Qf Cel\fomia (CORPORATION ACKNOWLEDGMENt) 

coUNTY o~unty of San Diego 

BEFORE ME. the undasip~Cd authority, on this cby pc:sonally appeared Robert W. Debolt 

lr:nowD tD me to be !he person whose name is subscribed ID the foregoing instnmlcnt. as. _____ _.p_r....,.e..,s~J ... • Jo.Odue .. n...._..t.__ ______ __,:of 

~~-----:-=-M:.:e::.e~k=-e=:=r~I==n:;v:...e==s...:t:..:m=-:e..:n:.t:.,::s_:'_=I..;:n_c:_.--:---:---:-----:--:---;--:--:-;-~IDd adcnowlcdgc:d ID me tlw be c:xc:tu~ed tbc same 
for the p111p0ses :and ccnsidc:alion th=:in c::xpn:sscd, in the~ sW.Cd. and u tbc aa &ad deed of said corporation. 

• • • •• ~i•m omdc,nylundmd ~>I ofoffi~<IU><h• } •• r oby of ~ ' ~ ' 
... ~~ 

••• :. • - ./ -· 'T-t. \ . co":,·l. f, 1039~~2 . ? Notary Public; in and for_77r.:"'~a..;:'="• ... c,...c""'~""'""'-"Sl~.£.~ ..... '"'1.._: __ 
• • • ~ , - 1!!<· $..~~ · 1-kJ. • 'Y t'u .he - Col:forn10 ~ v•-· . ~ v • 

• z • ._.;., ... · . tiM I D1EGO couNTY ~ OJll{rt~ ~ S1\ra O!ago • • •• • • __, I :· .: . My Ccmrn. Expir0s MAR 27. 19</Q ~ 
ST ~~of Ce.\\iOnnS. .= y y 4 4 44 ¥ ~ 11 :; 4 0 0 o{ 

--..&rSv of San Diego 
CO~N 

(INDI'VlDUAL ACKNO'WLEDGMENT) 

• 
JJefocc me. the undersigned autho rity, 00 this day personally appe:=d. ___ J_._J;;..._._M_e_e_k_e_r...;,'---I'-n_d~i...;V_1...:.. _d_u_a.;__;;l_l....:y~----

•••••• 
lcnown to ~e to be the persons whose names arc subscribed to the fo~oing inst:rumci:lt. mg aclcnow!c:dgcd to me that they c:xecuu:d the same for the p111p0scs and 
c:ortO~n then:in cxpn:sscci • 

} ft.f d:syof ~ . 19-_q..:......lL.~--
Ee::::: ~ 

Notary Public in and for _ __.s...,t .... a..,te"->:<of.:..C.::::.::;a~lif:..:o_;_nr::11,..,a== 
eounty ot San Diego 

(INDI'VlDUAL AOOIOW!..EDGMENT) 

known to me to be the penons whose names arc subscribed to the foregoing instrurnc:nr. and acl:now!edgcd to me thaJ: they executed tbe same for the purposes and 
consideration then:in cxpn:.sscci 

Given under my hand and seal o fofijcc this thc: ___ {p=-___ day of {)w hue_ . 19_Cj.:...._g ___ -' 

5-.fi~ MONICA MARLOWE 
1*~~,*~ NOTARY PUBLIC 
\ ":..\ ... ~/~) Stata of Texas 
"(~or'\;~ Comm. Exp. 10-30-99 --- ...,..... ........ ..,._~ 

~~ 
Notary Public: in and for __ ..:.T_'_d __ ~-----

True and Corre6t 
copy of 

Original filed in 
Reeves County 

Clerks Office 

:-.. 



"EXHIBIT A" 

A ttached to a nd made a part of Oil a nd Gas Lease 
da ted August 19, 1998 by and between Meeker Investments, Inc., by 

Robert W. Debolt, President a nd J . J. Meeker, Ind ividua lly, as 
own er of the soil, and Clay Johnson, as Lessee. 

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2 . Lessee shall notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil' s property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

~~. ·~~ssee may use no more of the surface of the leased premises than is reasonably necessary to u~e for the purpose ~f wh ich th is 
• ~rease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface . ... ... _, 

• • • l : It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
. .. .,nly those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 

• . ,. • i fle leased premises . 
• "····· ' . l'llorwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 

.. pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 
• • ~ ••~ writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated. .. . ~ 

• 
·~u.tessee further agrees to maintain all drill si tes and other portion!r of the surface used or occupied by Lessee, its successors or 

assigns, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 
damage to owner of the soil's other land and crops. 

9. Upon written demand by owner o f the soil, Lessee shall bui ld and maintain fences around its slush, sump and drainage pits and 
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level offal! slush pits and cellars and complete ly clean up the drill s ite of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole o r production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery si te or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of th is lease. 

II. If a ll or any part of this lease is ass igned, released, pooled or un itized, Lessee agrees to furni sh the owner of the soil with a copy 
of any such document. 

12 . Lessee agrees to notify owner of the soi l prior to dri lli ng any well and upon compl etion 
or plugging of any well. Owner of the soil can make reasonabl e inquiries with Lessee 
regarding drill i ng information . 

frua af'd CeFFeet 
copy of 

Original filed in •. -
Reeves County 

Clerks Office 
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GcneraJ Land Office 
Rellnqubhmnr Acr Lcue Form 
Rcvbcd. September 1997 

' on. AND GAS LEASE 

nns AGREEMENT is made md entered inro tt1.Q 19 ~of August J9 9 8 between the St.uc ofT~ acting by and through its 
agent. Jul. ian Wade Meeker, Dan1eTihl.I Reeker ancr' Lawrence Hil.l. Meeker, 

Trustees uwo J. R. Meeker for Lifetimg Hgnefit of L. H. Meeker 
6300 Rjdalea Place, Su1te 1008, Fort Worth, Texa s 76116 wd~~' 

(Give Pc:rt11Jllenl A~l.. 
herl:i:n n:fc=4 to as the owncr of the soil {whether o~~e or mon:). md'---:: \,;::-;.1~a~y'-=·~ J...:Co~;nn-=-~s-:o:-n--::--...-:--~~------

2 03 W . · Wall. Suite 800 of 
M jdJand. Texas 79701 

(Give Pamancnt Address) 

1. GRANnNG CLAUSE. For znd in consideration of the amounts mtcd below :md of the covenants :md agreements to be paid. kept and performed by 
Lessee under !his lease., the State ofTcx.zs actin& by and through the ownu of the soil bcn:by if3lltS. leases and lets unto L=e. for !he sole and only PUIJ'OSC of 
prospecting and drilling for and producing oil and gas., laying pipe lines.. building unks, SZDriD& oil :md building power stations. telephone linC3 and other stN~ 
th~on, to produce, szve, take c;vc of, tre3l and !TiDSpOrt s.Ud products of the le;ue. the !oUowing lands situau:d in Reeves Counry, Stale 
ofT c:xas, toewi t: 

The South 122.5 acres of the E/2 of Section 31, Bl.ock 56, PSL Surve~ • 

• •• • • • .... 
con.t.ai•~·al..,.6 _..=1:..:2:..:2=-::•,;5::.__ ac:n::s, more or Jess. The bonus consideration paid for this I= is as follows: 

•• • 
• 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 

To the State ofTexas:_-=--=O:....:n;..e~...:T~h;.,o;.u.::..:....::s...:a...:n.;.,d.:.........:T_,v_e:_n;.:....:;.t~y-a_n_d_7_5_;/~l-O_O_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
Doll~ (S 1 , 0 2 0 • 7 5 ) 

To the owner of !he soii :._,.::O~n~e~T!:.h!.!.::o~u:::.;::s..:::a:...:n.:.d~...:T~':.:.·T..:::e:..:.n.:.t=....c.Y_..:a::.n:..:..:::d:....._..:.7..:5:...</-=.l -=O....:O:...-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
Doll :us (S. ___ JL-+, ...... a'-'2"'0........__..7._5_.__ _ __,) 

Total bonus considcratioo:.__,,.....,T;..W~O:.......,T:-h~O:...::U~s=a.:.D:...:d~.!:..F..:::O~r:...t=....c.Y_-....:O~D=e_..:a::..;D:..:...:d--=5~0:::..L../..:l:....:0~0=-----------------------------------­
Doll:u-s (s. __ ...,2._. • ....,o..,4::L.Ll ......... s.....,o.....__-'> 

Tb4~~nus consideration paid represents a bonus of Fi f t y and N o / 1 00------------------------------

• • Dollars (S 50 • 0 0 ) per aac, oo 40. 83 net acres. 

2. TERM. Subjec t 10 tbe other provisions in this leas~ this lease shall be for a term of Five ( 5) years from tbis ~ 
(herein called "primary term") and as loog then: after as oil and gas, or either of them. is produced in paying quantitiC3 from said land. 
As used in this lqsc, jhe term "produc;d in payine quantitiC3" means tlw the receipts from the sale or o ther ill.l thoriz.cd cornmen:ial usc of the substanc.:(s) covcn:d 
c:xcecd out of poe led opcntiooaJ expenses fur !he six months last past.. 

3 Delay Rentals· If 01! or gas an paying quanuucs IS not being produced from the prem1ses on the first annaversary date of this Lease and there are then no drallino 
operations beang conducted on the prem1ses, then th1s lease shall termanate unless, on or before such annaversary date, Lessee shall pay, Y, d1rectly to the owner of the so~ 
and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND OFFICE OF TilE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental an 
the a~oum specified i~ ~1c following schedu le multiplied by the number of acres then covered by this lease, which payment, when timely made, shall conunue this lease for 
a peraod of one ( I) additional year. In hke manner and upon payment of the amounts set out in the follow1ng schedule, this lease may be further continue for suceess1ve one­
year periods during the prima!) term of this lease provtded that pa)'ment is made on or before the anni,ersary date 

Anni\Crsarv Date Delav Rental per Acre 
ftrst S I 00 
Second S I 00 
Thtrd S 16.67 
Founh S 16 67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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. 4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee ~·es to pay or cause to be paid one-half (1/2) of the royalty 
prov1ded for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Tcxu, and onc-half(l/2) of such royalty to the owner of 
the soil: 

(A) Oll.. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate. and other liquid hydroc.arbons recovered from oil or gas run through a sepantor or other equipment. as hereinafter provided, shall be 

3 I 16 \ pllt of the gross production or the m.arlcct value thereof; at the option of the owner of the soil or the Ccmmissioner of the 
General Land Office, such value to be dctennincd by I) the highest posted price, plus premium, if any, offered or paid fo.r oil, condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area wbctc produced and wh~ nm, or 2) the hi &}lest marlcct price th=f offered or paid in the 
general area when: produced and when run, or 3) the gross proceeds of the sale thereof; whichever is the g:reater. Lessee ;gr= that before any gu produced from the 
leased premises is sold, used or procxsscd in a plant. it will be run free of cost to the royalty owners through an adequate oil and gu scparuor of conventional type; or 
other equipment at least u efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be reeovered.. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescnOc. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is def~ned as all hydroc.arbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 ps proces.scd in a plant for tbe extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3 I 16 part of the gross production or the market value thcreo( at the option of the 
owner of the soil or the Ccmroissioner of the General Land Office, such value to be based oo the hiV1est m:uicet price paid or offered for gas of comparable quality in 
the gcnual aru where produced and when run, or the gross price paid or offered to the producer, whic.bcvcr is the greater, provided that the maximum pressure ba.sc 
in measuring the gas under this lca.sc shall oot at any time exceed 14.65 pounds per sq\We inch absol~ne, and the sta.odard base t.em~ shall be sixty (60) 
degrcc:.s Fahrenhe it. correction to be nwie for pressure according to Boyle's uw, and for specific gravity accorcf~ng to tests made by the Balance Method or by the 
most approved method oftc:.sting being used by the industry at the time of testing. 

(C) PR~ESSED GAS. Royalty on any gas processed in a gasoline plant or other plant fo r the recovery of gasoline or other liquid hydrocarbons 
sh:lll be 3_L 16 part of the residue gas and the liquid hydrocarlxms c:xtracted or the m.arlc:et value thereof; at the option of the 
owner of the soil or the Ccmrnissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production ofrc:sidue gas attribut:lble to gas produced from this lease, and on fifty percent (50%), or that percent aca\ling to Lessee., whichever is the gn:.ater, of the 
tot:l.l plant production ofliquid hydrtx:3rbons attributable to the gas produced from this lease; provide d that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the pem:ntage applicable to liquid hydrocarbons shall be fifty percent (50"/o) or 
the highest percent accruing to a third party proce.ssing gas through such plant under a processing ag:rttment negotiated at ann's length (or if there is no such third 
P"i"" ltlt l'ighest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and~n<l lquid hydrocarbons shall be determined by I) the highest market price p.Ud or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
generU•ea. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
wh~wt-e:is the greater. In no event. however, shall the royalties payable under this paragraph be le.ss than the royalties which would have been due had the gas not 
been 'roccssed.. 

•••• 
• • • • • • (D) OTI!ER PRODUCTS. Royalty on e:lrbon black, sulphur or any olher products produced or manuf~d from gas ;excepting liquid hydrocarbons) 

whelher S\id gas be ·casinghead,· *dry," or any other gas, by fractionating. burning or any other proc:ssing shall be 3 16 part of the 
~ Y,~ction of such products_ or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value .to be detennined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis o f th~ average gross sale price of e:u:.h product for the same month in which such products are produced; whichever is the greater . 

•••••• 
• •s. MINIMUM ROYALTY. During any year after the expir:~tion o f the primary term o f this lease, if this lease is maintained t,y production, the royalties 

p~c~this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
befofe the,ast day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount ofroyaltic:.s p.Ud during the 
preceding ye:u. UPBiagpal'h 3 e(~~~ ~ n~_SJ'!e~ a dela)'-Ainl.aHmoun~cA-for the purposes of this paragraph, the delay rental amount shall be one 
do llar (S 1.00) per acre. 

6. RQY A.L TY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) d:~ys oot.ice to the holder of the lea.sc, require that the payment of illlY royalties 
accruing to such royalty owner under this le:J.Se be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner o f the General Land Office's rights o r Lessee's obligations, whether express or implied.. 
under this lease . 

7. NO DEDUCTIONS. Lessee agrees that all royalties a.cctl.ling under this lease (including those paid in k ind) shall be ~thout de duction for the cost o f 
producing, gathering, storing. separ:uing, treating, dehydrating, compressing, processing, transporting, and otherwise m3lc.ing the oil, gas and other products · 
hereunder ready fo r sale or use. Lessee ~to compute and pay royalties on the gross value received, including any reimbur.;cments for severance uxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be p:~yab le on any gas as may represent this le:J.Se's proportioo:ue shan: of any fuel used to 
process gas produced hereunder in any process ing planL Notwithstanding any other provision o f this le:J.Se, and subject to the written consent of the owner o f the soil 
and the Commissioner of the General Land Office, Lesse e m:~y r:cycle gas for gas lift purposes on the le:J.Sed premises or fo r injection into any oil or gas producing 
formation underlying the lc:J.Sed premises after the liquid hydroc:ubons contained in the gas have been removed; no royalties shal l be pay:lble on the recycled gas 
unt il it is produced and sold or used by Lesse:: in a manner which entitles the royalty owners to a royalty under this le:J.Se. 

9 . ROYALTY PA YM:ENTS AND REPORTS. All royalties no t talc en in kind shall be paid to the Commissioner o f the Ge neral L.lnd Office at Austin, 
Texl.S, in the following manner: 

P1yment of royalty on production o f oi l and gas shal l be as provided in the rules set fort.'l in the Texas Register. Rules currently provide that royaJty on oil is due 
and must be rec::ive d in the Gene raJ Land Offi~ on o r be fore the 5th day o f the second month succc::ding the mo nth o f production, and royalty on g:LS is due and 
must be received in the ~neral Land Offi~ o n o r be fo re the 15th day o f the second month suc~cding the month o f production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Llnd Office and show ing the gross amount and disp?siti~n. of 
311 oil and gas produced and the market vaJue of the o il and gas, together with a copy o f aJI documents, records or reports confirm ing the gross production, disposition 
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and rrwltet value _includinc aas IJider readinp. pipeline receipts, ps lin~ receipts and other dlec.b ocmcmormda of amount produ~d and ~ut in~ pipdiQes, bnla.. 
or pools and cas lines or cas stance, and any other reportS or~ whic:h the Gcacral Land Office may requiR w verify lhc aross production, dupositioa and 

• market value.. In all c:ascs the authority of a lllaD.qeT or qent to act for die Lessee bcrein must be filed ia the GcDcra.l Land Offi~:e. Each royalty pa)'mc:nt sJWI be 
accompanied by 1 c:hcclc nub, schedule, summary or ocher mnictanec adviec sbowiDc by tbe assicncd Gcncra1 Lmd Offiec lease a umber the amou.at of royalty be· 
p~d :Iii~;.':.!:=.. I!'!.-.-- i'~P !:.is ~yalty oa or before: th1ny (30) days a.ftcr the royalty ~was due, tbcD Lessee owes a penalty ofS'J.oa the royalty or Ill& 
$25.00, whichever is p-eater. A royalty paymcDl whicb is over thirty (30) days l&e sba1J acaue 1 pcaa1ty o( 10% of the royalty due or $25.00 whidin-er is creucr. 
In additioa to a penalty, royalties shall ac:aue iaterest at arm of 12% per year; sucll iulaat will bqiD acauiac when the royalty is siny (60} days ovadue.. 
Amdavils md supportioc c~Pc:umeats wbic:h are DOt file11 wbm due sball iacur a penalty iD aa amoaat set by thc GcacraJ Land Office a.dministnlive rule which is 
effective on the cUll: when me afficbvits or supportin, doc;uments were cfuc.. The l..cssec shall bear 3D responsibility for payin, Of" causiD, royalties to be paid as 
pr=cribed by the due ~ provided ben: in. Paymeut of the deliaqumq penalty shall iD oo wzy oper: to prohibit the Stale's risht of forfeiture as provided by Jr.. 
nor act to postpone the dare oa wblch royalties were oriciDaJJy due. 1be above penalty provi.sioas sllalJ DOt apply iD cases of tide dispute as to the Swn portion o( 

the royalty or ID IIW ponioa o( thc royalty in dispuze as w fair maria:t value.. 

10. (A) RESERVES, CONTRACTS AND O'mER. RECORDS. Lc:sscc sbalJ ammally tbmish the Commissioner of the General Land Office wilb 
its best possible c:stimatc of oil mel ps n:sena undcrlyinc this lease or allocable 110 this lc:asc aad siWl Aln:li.sh said Commlssioncr with copies of all c:octraas 1ZIIdcr 
wlticb ps is sold or proc:csscd mel aiJ subseqoem ~ aad ame11dmc:Dts to such c:oatrac:ts wilhiD thiny (30} days after CDteriaclnro or malc.iuc Sllcb COIICnas. 
acrecments or IIDCDdments. Suc:h contncts aDd qrc:c:ments when received by the General LaDd Oftic:c shall be held ill coafidcAec by the Geacnll.aad Office liDless 
ochcrwise authori:ztd by Lessee. All odlcr c:cmracu and records pcrt:aininc to the procb;tion, tnasporta.tion, sale md asarltding o(lbe oil md ps produc:ecl oo said 
premises. lacludiac lbc boola and accowus, receipts md discharges of all wd1s. taaJcs. pools, mctcn, md pipelines sbalJ • aD times be subject w impmioa aAd 
cx.amination by thc Commls:sionc:r of lbe General Land Office, the Anomcy Cic:Den1. lbe Govanor, oc lhc rcprescm:ative of my of tbcm. • 

(B) PERMITS, DRD..LING RECORDS. Wriacu oodec of all open.lioas on tills lease shall be submiacd ID lbe Commissioner o( lhc Gcncn1 
Land Otlic:c by Lessee or opcratot five (S) days before spod d.ue, wodcOYCT, re-c:atry, tcmponry abmdonmc:at or plus and abandoMlCllt of my weD or wells. . Such 
written aotiec to the Genc:ral Ulld Office shall iaclude eopies of~lroad Commission forms for applic:allon ID drill Copies of well tests, completion reports 111d 
pluain& reports sNII be supplied to the General Land Ofliec at the time they are filed witb the Tc:as R.ailroad Commission. All applications, permits, reports or 
other filiap that rtf=~ this lease or any specific: well on the lc:asc:d prc:mi5es and that are subrnined to the Texas !Uilroad Coaunission or my othct covc:mmcntal 
qency shall include the word •swc• in tbc title. Additionally,la acconianec witb !Uilroad Commission rules, any si&na&e on lbe leased premises for the purpose of 
identif)rinc wells, tank batteries or other associab:d ilnprovcmeats to the lmd must also include lbe word •s~a~~:.• Lessee sball supply the Genc:ral Urld Office wilh 
any records, memoranda, ICCOUDts, rcpon:s. cunings and cores. or other infonnatioo relative to the opcntioa of tbe above-dcsaibed premises. whiclt may ix 
requested by the Geacnl Ulld Office, Ia addition to those herein expressly provide11 for. Lessee sh.al1 have an clectric:al and/or radioactivity survey made~ OAifw: 
bore-hole seetion, from tbc base oftbe surface easing to the total depth ofwcll, of all wells drilled oa the above described premises and shall transmit 1 tn1e CXIpy of 
the loJ ofpc:h suney on cac:h well to tbe General !..and Offic:c withia fifteen (IS) days after the making ofsa.id survey. 

• • • • •• • • (C) PENAL TIES. Lessee shall incur a penalty whenever reports. doc:umeni.S or other maruials are DOl filed in the General Land Offic:e wbea 
due .. tl: p.nalty for late filiag shall be set by the General Land Offiec administrative rule whicb is effi:ctiYe oa r.he date wbc:n die matcrial.s were due in tbe GenUa! 
Land b'fficl . 

• 
• • •• •"1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If; dari!la: the primary tam hm:ofand prior to discovery md production 

of oil ~t l!s on said lmd. Lessee should drill a dry hole or holes thereon, or if durin.r the primary tcml berea( and aftu the discovery and actual production of oil oc. 
a as P"giJI.~~ leased premises suclt production thereof should cease from any cause, this lease: shall II()( terminate if oa or before the expiration of sixty (60} days from 
date <1f co~lction of said dry bole or cessation of produc:tioo Lessc:c eommcnecs additioaal drilling or reworting operations thereon. or pays or tenders the ocxt 
annual •elay rental ia the same mannct as provided la r.his lease. u; during the last year of the primary term or within sixty (60) days prior thereto, a dry bole be 

co~ple;e•d• ~d ~andoncd, ~the production of oil or ps should cease for my .~ ~·s riil:~ shall re~ in .twl forc:c an~ effect wir.hout further ~~ns- . 
unuf ~e CX11ratiOR of the pnmaty tcnn; and if Lessee has not resumed prodUdlOn IR payu1g quantltie:S 31 r.he CXpiRDon of the pnrnary tenD, Lessee may I1Willaln tbLS 

lease by eollducting additional drilling or rcworicing operations pwsuant ro Paragraph 13, usia' the expiration of the primary term as lbe date of cessation of 
p~M Ander Paragraph 13. Should the fim well or any subsequc:nt well drilled oa tbe above desc::ibed land be ex~mpleted as a shut-in oil or gas wdJ within the 
primary tenn hcreot: Lessee may rtswne payment oflbe annual rental in the same manacr as provided ben:in on or before tbe n:nw paying date following the 
expir.uion of sixty (60) days &om the date of completion of such sbut-in oil or aas well md upon the failure to rom such payment. this lease shall ipso facto 
tenninatc. If at lhe expiration of the primary term or any lime !hereafter a sbut-in oil or gas well is located oa tbc leased premises, payments may be made ia 
ac:cordanc:c with the shut-in provisions b=t: 

12 DRlll.ING AND REWOR.KlNG AT EXPIRATION OF PRIMAR.Y lERM U: a.t the expiration oflbe primary term, neith.ct oil nor gas is beinc 
produced on said land, but Lessee is then engaged in drilling or reworking opc:r:ulons thcrcoa, this lease shall remain in Coree so long as operations on said well or for 
drillin& or reworking ofany additional well are prosecuted in aood faith and in-wortmaalike manner without intcnUptions row ins more than sixty (60) days during 
any one suc:h operation, and if they result in the production o( oil and/or p.s, so looc thcrc2ft.cr as oil and/or gas is produced iD payinc quantities from sa.id land. or 
payment of shut-in oil or gas well royalties or compensatOry royalties is made as provided in this lease. 

13. CESSATION, DRlLLING, AND REWORKING. It after the expintion of the primary ttnn, production of oil or ps tram the leased premises. &.ftu 
once obtained. should cease from any c::ausc. this lease shall not tc:nninatc if Lessee commences additional drilling or reworking operations within sixty (60) days 
after suclt ecssatioa, and this lease shall remain in full forc:c md dfec:t for so lone as suclt operations continue in good faith and in wori:manlikc IJWillCf without 
intetnlptions totaling more lhan sixty (60) days. It sucb drilling or reworlcin& operations result in the produc:tion of oil or &i!S. the lease sball remain ia fWJ fo~e and 
effec:t for so long as oil or gas is produ~d from the leased pn:miscs in pay inc quantities or payment of shut-in oil or gas well royalties or paymcnl of corapensa!Ory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the lc:ssce commences additional drilling or reworking operations w ithin sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as lessee continues drilling or rcworlcing operations in good faith and in a workmanlike manner without intcnUptions totaling mort 
than sixty (60) days. l essee shaJl give written notice ro the General Land Offic:c within r.hirty (30) days of any cessation of produc:tion. 

14. SHl.IT-IN ROYAL TIES. For purposes of this paragraph. "well" me311S any well that has been assigned a well number by the sl3le agency having 
jurisdiclion over the production of oil and gas. If. at any time after the expiration of the primary trnn of a lease that, until being shut in. was being maintained~ 
force and effect, a well t;Jpable of producing oil or gas iD paying quantities is located oa the le:I.SCd prtmises, but oil or gas is not being produ~d for lack of su•Uble 
production fac: ilitic.s or lack of a suitable ma.rlcet. then Lessee may pay a.s a shut-in oil or gas royalty an :unount equal to double the annual rtntal provided in the 
lease, bul not less than Sl .200 a year for c:1eh well c:~pable of producing o il or gas in paying qu3Cititics. lfPaus:paph 3 ofd1is tease does lib\ $peelly a dti Jj reJSI!Il 
-· ul,ll'la" fo r the purposc.s o f this par.sgnph, the delay rc:ntal 3mOunt shall be one dollar (S l.OO) per acre. To be effective, exh initiaJ shut·in oil or gas royalty 
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mu.sr be paid on or before: (1) the cxpintioo of !be primary tum, (2) 60 days a!la the Lessee ceases to produce oil or cas li'om lbe leased premises, or (3) 60 days 
after l..e:s.s= completes a driJJinc or rcworlcin& opcn.tioa ill xcord&Dcc with the lease provisions; whichever date is latest. Sucll p.ymcnt sba.ll be lll&dc ooc-half(l/2) 
10 the Commissioner of the Gcnc:raJ Lmcf Offia: and ooc·ba.lf(1/2) 10 tbe owner of the soil If the shut..io oil or cas royalty is paid. the lease shall be considered to be 
21 producillc lease and the payment shall cxt.md !be tmD of the lease for a period ofooc year from the cod of the primary tcnu.. or fi'om the tim day of the month , 
followin& the mouth in wbich productioa ceased. and. after thai. if DO suitable production facilities or suitable marker for the oil or &as cxisu, Lessee may extend lbc 
lease for fout more sucassive periods of one (1) Ye# by payinc !be s.amc amoWil each year oo or befon: the cxpintioa of ead1 shut·in year. 

' J S. COMPENSATORY ROY ALllES. 1( durin& the period !be lcze is Jcept ill dfcc:t by ~of the shut·in oil or ps royalty, oil or cas is sold and 
delivered in payinc quantities fi'om a wen loc:aled wUhiD ooc tbousaDd (1,000) ti:ct of !be leased prcmisc:s and completed ill !be same produc:in& rescnoir, or iD aay 
ease in which draiDagc is oc:aurin&. !be ri&ht to coatinuc to maintaiD thc lease by payinc tbe shut·ill oil or ps royalty shall c:ease. but the lease shall n:maiza c:ffe~· 
for the remainder oftbe yev for which !be royalty has bccD paid.. The Lessee may maiDtaiD !be lease for four more successive years by Lessee p.yinc COinpCIW:Iory 
royalty at tbe royalty rau: provided ill !be lease of !be martc:t value of production :from tbe weD c:ms~ the ~ or which is compl~ ill tbe same producina 
reservoir and within ooc thousand ( 1,000) feet of tbe leased prc:ll1bes. lbe cocnpcasatoty royalty is to be paid JDOathly, ooc-b.al! (lfl) to the Coauaissioocr of tbc 
Cicncral Land Offia: and one·ba.lf(112) to !be owner of the soil. bqiml.inc oo or before tbe last day oftbe month foUowi.o.& the mouth ill which !be oil or psis 
produced from the well c:ausinc !be drainace or 11m Is CIOCIIplcted iD the same proctuclac rcscrvoir and localcd withiD ooc thousand (1.000) feet o!tbe leased pmniscs_ 
1fthe compcnsaoty royalty paid iD aay 12-IIIOillb period Is ill aniiiiOIIIIt less tbaD the annual shut-ill oil or cas royalty, Lessee shall~ m amouat equal to the 
di.Jrcrenc:c withill thirty (30) days fi'om !be end of the 12-moath period.. Compcn•atOJY royalty payments which are DOt timdy paid will accrue penalty and int== ill 
accordanc:c with Pangnpb 9 of this lcze. Nooc oftbcse provisioas wiD relieve Lc:ssce of the obliplioa of reasonable development nor lbc obliprioa to drill ot!Set 
wells as provided iD Tens Narunl Resoun:c:s Code S2.173; bowcver, Ill !be: dctcmin.arioo of the Commissioner, and witb the Commissioner's wria.cn approval, tbc 
payment of compensatory royalties c;m satisfy !be: oblipdoa to drill offset wells.. 

16. RETAINED ACREAGE. Norwithswldillg any provisioa of this lease to the cootnry, after a well produc:ing or capable: ofproduQng oil or gas Ius 
been compleltd oa the leased premises, Lessee siWJ cxcrclsc the dilieena: of a reasonably prudent opc:r.UDr ill drillin& such additional wcU or wells as may be 
reasonably nc=ary for the proper development of the leased premises md in marlccting the production thcteoo. 

(A) VERTICAL. lo the event this Jc:asc is iD fora: and e!fcct two (2) years attc:r the c:xrir.Jtion eWe of the primary or c:xtended tenD it sh&ll then ll:tminab: 
as 1D all oflhe lca.scd premises, EXCEPT (J) 40 acres Sl.lrTOundin& exll oil wcU capable: ofproducinl ill ~g quantities and 320 aac:s surrounding each cas wc:U 
capable of producing in paying quantities [mcludin& a shut-in oil or &as well as provided in Paragraph 1<4 bcrcof). or a wellupoo which Lessee is then engaged in 
continuous dnllillg or reworking opaarions, or (2) tbc number of acres included in a producing pooled unitpunu.mt to Texas Narunl R.csouroc::s Code S2.1SJ­
S2. JSJ, or (3) such crcatcr or lesser number of acres as may then be allocated forproduc:tion purposes to a pronrion unit for C3ch such producing weU under the rules 
andjC~a.tions of the IUilroad Commission ofTcus, or :ury suca:ssor ~ency, or other governmental authority havingjurisdic:tioo. If at any time after the effective: 
dac•CJ(~partial termination provisions hereof; the applic:sble field rules arc changed or the :-vc:U or wells JocaD:ff thcrc:on uc n:classific:d so that less aac.age is 
the~ allocated to said well or wells for production purposes. Ibis lease shall tbc:reupoo tamin:u.c as ID all acreage not thcrc::lftcr allocated to said wcU or wells for 
PTQl~~~r.purposcs. Notwithstandin& the tennination of this I= as to a portioo of the Wlds covered hm:by. Lessee shall ncvcnhelcs.s continue to luve the right of 
insr!s\ 10 ~d egress from tbe lands still sub jed to this lease for all purposes described in Paragraph 1 hereof; together wilb casements and rights-of-way for existing 
roads: existing pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereof rthe retained lands"), for access to and from the 
J"CtiiMcf ~ds and for the gathering or tnnsportatioo of oil, gas and other mincnJ.s produced from the n:t:ained lands . 

•••• 
• •• .SB> HORlZONTAL. In the event this lease is ill force and c:1fcct two (2) y=n after lbe apir.Woo daLe of the primary or cxt.c:nded tam it shall further 

tennbce a to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each wcU located oa ac:rc:age retained in Paragraph 16 (A) 
above, unless on or before two (2) years after tbc: primary or cxtc:nded term Lessee pays an amount equal to oac:·half (J/2) of the bonus originally paid as 
consideratien for this lease: (as specified oa page 1 bc:rcof). If such amount Is paid, this I case shall be in force and effect as 1D such deeper depths. and said 
cenf.OilMr:sh.aJI be delayed for an additional period ofrwo (2) ye:us and so lone tbc:n:after as oil or psis produced in paying quantities from such deeper depths 
covered by.UUS lc:asc . 

•••••• • • 
(C) IDENTIACA TION AND FJUNG. The surface acreaee ret2ined hereunder as to c:ach wcU shall. as nearly as practical .• be: ill the form of a square with 

the: well located in the ~ter therco( or such otbct shape as may be approved by the Commissioner of the General Land Office. Within lbitty (30) days after partial 
«ermina.tion of Ibis lease as provided here ill, Lc:ssce shall c:xecule and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The: recorded release. or a ccrtitied copy of same. shall be filed ill the Gcncr.lll.and Office. accompanied by the filing fee prcsen"bc:d 
by the General Land Office rules ill e!fcet on the date the release is filed. If 1..essce fails or refuses to cxecuce and record such release o r releases within ninety (90) 
days after being requested 10 do so by the Gcncra1 Land Office.. then thc Commissioocr at bis sole: discretion mzy designate: by written instrument the aaog~ and/or 
depths to be released hereunder and rc:cord such instrument at Lc:ssce's expense in the county or counties wbe:rc the lease is loc;Ucd and in the: official records of the 
Gcrletal Land Offic:c and such designation shall be binding upon Lessee for all puzposes. 

17. OFFSET WELLS. Ncithct lbe bonus. delay rentals. nor royalties paid, or 1D be paid, under Ibis lease shall relieve: Lessee of his obligation ID pro«ec:t 
the oil and gas under the above~escribcd land from being dnincd. Lessee, sublc:sscc. re~iver or other agent in conaol of the IC2Sed premises sba1l drill as 11l311Y 
wells as thc facts m ay justify and shall usc: appropriate means and drill1D a depth n=sary to prevent undue drainage of oil and gi1S fi'om the leased premises. In 
addition. If oil and/or gas should be: produced in comme~ial quantities within 1,000 feet of the: leased premises, or in any case where the: leased premises is being 
dtajned by productioo of oil o r gas. lbc: Lessee. sublcssc:e. receiver or o!hc:r agent in control of the leased premises shall in good fai th begin the drilling of a well or 
wells upon the lc:a.sc:d premises within 100 days after the dcainin& well or wells or the weU or wells com pieced within 1,000 feet of the leased premises St3rt producing 
in ~mme~ial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offi ce obligation m01y S\lbj c:ct this lease and the owner of the 
soil's agency rights to forfeitu.re. Only upon the detennina.tion of the Commissioner of the Gc:nc:rall.and Office and with his written approval may thc payment of 
compensatory royalty under applicable surutory paramcttn satisfy the obligation to drill an offset well or wells required under th is p3l"3:gr..ph. 

18. FO RCE MAJEURE. If. ;r.l\.er a good faith effort. Less~ is prcvcn«ed from complying with any ex press or implied covenant of this lease. from 
conducting drilling oper.uions on the leased premises. or &om producing oil or gas from the leased prcm~s by re3Son of w:u. rebellion. riots, strilccs. acu of God.. or 
any valid order. rule or regul ation of government authority, then while so prevented.. Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for fai lure 10 comply with such covcnanu; additionally, this lease shall be ex«ended while Lessee is prevented, by any such c usc, 
from conducting drilling and reworking operations or from producing oil or g3S from the le3Scd premises. However. nothing in this paragraph shal l su.spe~d the . 
pay ment of delay rentals in order to maintain this lease in effect during the prim;uy term in the absenc:c of such drilling or n:worlcing operations or producuoo of otl 
or gas. 

·. 
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.· 
19. WARRANrf CLAUSE. The owner of the soil warnnts and agrees to defend title 10 the leased premises. lftbe ovma of the soil defaults in 

payments owed on the leased premises. then Lcs.sce nuy redeem the righa of the owner of the soil in the lnscd prcm.iscs by pay inc any 020C'tpgc_ ~es or other n 
on the lea.scd premises. If Lessee makes payments on bchalfofthe owner of the soil uoder this parap-aph, ~ nuy recover the cost of these payments &olD~ rt:rU 

rencal and royalties due the owneT of the soil 

. 20. (A) PROPORTIONATE REDUCTION CLAUSE. I! the owner of the soil owns less thaD !he entire UDdivided surfxe estate iD the aboYe 
dc:sc:nbed land, whether or DOt Lessee's interest is specified h~in. then the royalties and rental herein provided to be paid to die owner of the soil shall be paid 10 him 
in the proportion wbitb 1\a intut:st bears to tbc entire uncfivi~ surface estate and the royalties and rcocal baciA prDYided to be paid 10 the CommissioQcr oftbc 
General Land Office of the Sta&c of Texas shall be likewise proportionately reduced. HoweYa". before Lessee ad";usts the royalty or rental due to tbe Commissioocr of 
the GcncBI Land Offiu_ Lessee or his authorized rcprc:sentllive must submit to the CommissioDcr of the General Lmd QffiQ: a wriur:n surtemau whitb explains thc 
dlsercpaney between the interest purpon.cdly leased 1111der this lease aod tbe KtUal iDlere:st OWDCd by the owner of !be soil 1'bc Olmmissioner of the Genct31 Uod 
Office shall be paid the value o(tbc whole production allocable to any 1111cfivided uu.uest DOt cov~d by a lease. less the proponiotw.e devclopmcu and productiog 
COSl aiiOQble to such undivided interest. Ho~. in no event shall the Olmm.issioncr of !be Gc:ncnl Lmd Office receive as a royalty on the gross procfuction 
alloa.ble to the u.ndividcd int.ucst not leased an amount less than the v-alue of one-sixtc=th (Ul6) o( such poss.productioo. 

(B) REDUCTION OF PAYMENTS. I( during the primary 1m11. a portion of the land covered by this lease is included within the boundaries 
of a pooled unit thar has been approved by the School Land Board aod the owner of the soil iD accordance with Naaual Rcsourecs Code Seetions S2..1S l-S2.1S4, or 
i( It any time after the cxpintioo of the primary tcnn or the extended tenn. this lease coven a lesser number of aaes than the total amount described hctein. 
payments that are made on a per acre basis hereunder shall be reduced accotdilll to the number of acres pooled. released. s=dct'cd. or otherwise scvet'C1f, so 11w 
paymcots dctennined on a per ICl'C basis Ullder tbe terms of this lease durinc the primary tcnn shall be ealeullte1l based upon the number of aacs outside the 
boundaries of a pooled unit. or. ifa1\crtbc c:xpira.tioo of the primary tum. the numbCT oCaacs a.cnally reWned aod covered by this lease. · 

21 . USE OF WATER.. Lessee shall have the right to usc water produced on said land neces.sary for operations under this IC3Se except water from welll or 
tanks of the owner of the soil; provided. ~er, 1.cssce sh.all not usc potable water or wucr suitable for livestodc: ot irrigatioa purposes forwucrllood opc:ntions 
without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its openrions to all personal property, improvements. 
livestoclc and c:rops oo said land. i 

23. PIPELINE DEPTH. When requested by the ownCT of the soil,~ shall bury its pipelines below plow depth. 

• • • • •i4. WELL LOCATION LIMIT. No well shall be driUed nearer than two hundred (200) f«t to any house or barn now on said premises without the 
writta~~-.sent of the owna of the soil. . 

•••• 
• • • • ~. POLLUTION. In developing this area. Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 

forego¥!&. pollution of coastJJ wetlands, na.tur31 watc:rways, riven and impounded wue:r shall be prevented by the usc of containment faclities sufficient to prevent 
spilla&~cpage or gJOIUid wat" r contamination. In the event of pollution. Lessee shall use all means at its disposal to rec:apDJrc all escaped bydro<:arbons or otha 
poiJtw~vftl shall be responsible for all damage to public: and priv:tt: properties. Lessee shall build and maintain fences around its slush. sump, and dr:linage pits 
and tank bai-eries so as to protect livestoc.lc against Joss. damage or injury; and upon completion or abandonme:ot of any well or welb. Lessee shall fill and level all 
slustl2'ft'~ ccllaa and completely clean up the drilling site of all rubbish thereon. 1.cssce shall. while conducting operations on the leased premises. keep said 
prcmis~ free of all rubbish, cans, bottles, paper cups or gMbagc. and upon completion of operations shall restore the Slllfacc of the land to as near its original 
condition <ll!d contours as is pr.sctieable. Tanlcs and equipment will be kept painted and preseouble. 

•••••• 
• 16. REMOVAL OF EQUIPMENr. Subjeet to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 

~~"U¢1: leased premises., including the right to draw and remove casing, within one hundred twenty (120) days after the c:xpira.tioo or the tenninatioo of this 
lease ~less"'the owner of the soil grants Lessee an extension of this 120-<iay period. However. Lessee may not remove casing from my well capable of producing oil 
and gas in paying quantities.. Additionally, Lcs.scc may not draw and remove casin& until after thirty (JO) days writtl:ll notice to the Olmmissionc:rofthe General 
Land Office and 10 the owner of the soil. The owner of the soil shall bct:ome the owner of any mad1incry, fixtures, or easing wh.ich arc not timely removed by 1.= 
under the terms of this paragraph. 

27. (A). ASSIGNMENTS. Under the conditions conLJ.incd in this paragraph and Paragraph 29 of this lease, the rights and estat.es of either party to lhis 
lease may be assigned, io whole or in pan. and the provisions of this lc:ue shall extend to and be binding upon their heil'l. devisees, legal representatives, sucCCSSOI'3 
and assigns. However, a change or division in ownership of the land. renlals. or royalties will not enlarge the obligatioo.s of Lessee. diminish the rights., privileges 
and cstati:s of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownrnhip of the land. rcnws, or royalties shall bind Lessee for any purpose until thirty (JO) days after the owner of the soil (or his heirs, devisees, legal 
reprcsentltivcs or assigns) furnishes the Lessee with satisfactory written evidence of the change io ownership, including the original recorded munimcnts of title (or a 
certified copy ofsudl original) whCn the ownership changed because of~ c:onvC)'3l'lc:c. A tow or partial w ignmcnt of this lease shall. to the extent of the intmSt 
assigned. relieve and disc:lw'ge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the ac:n::1&C. the right md 
option 10 p1y rent.W shall be apportioned as between the several owners ra.tably, according to the area of each, and fail~ by ooe o r more of them to pay his share of 
the ~ntal shall not affect this lease on the part of the land upon which pro rata rentlls arc timely paid or tendered; hown-er, if the assignor or assign.ee does not file I 
certified copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire l'l:nal due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penaltia owed to the State by the original lessee or any 
prior wignee of the lease, including any liabilities to the State, for unpaid royalties. 

(B) ASSIGNMENr LIMITATION. Notwithst:lnding any provision in P:tragr3ph 27(a), if the owner of the soil acquires this IC3Se in whole or in part by 
assignment without the prior written approval of the Conunissiona of the General Llnd Office. this lease is void a.s of the Lime of assignment and the agency power 
of the owner may be forfe ited by the Commissioner. An assignment will be treated as if it we~ made to the: owner of the: soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employe: of s uch a corporation or subsidiary: 
(3) a parmel3bip in which the owner of the soil is a panner or is 31'1 employee o f such a parmcnhip; 
(4) a principal stockholder or employee of the corporation which is the owner o f the soil: 
(5) a panner or employee in a pannmhip which is the owner of the soil; 
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(6) a fiduciary foe the owner of the soil; including but DOt limited to a panf"Wl, trv:s1ee. executor, admioistntor, =iver, or conservator for the 
owner of the soil; « 
(1) a family member oftbc owner of the: soil or related to the oWDCt of the soil ~ ~J!e. blood. or MO!)ti?n. 

23. RELEASES. Under the conditions contained in this paragnph md Pancra9b 29, Lcssce may at my time execute: md ddiver lD the owner of the soil · 
and plac:c: of record a relc:asc or releases covering any portion or portions oftbc leased premises, and thaeby surrcndc:r this lease as to such portion or portions, and be 
relieved of all subsequeot obligations as to ~c: SUrT'Cildc:rcd. If any part of this lease: Is propc:rfy surrcndc:rcd. the delay rental due under this lusc shall be ~d 
by the: proportion that ~surrendered aaeage bears to tbc acreage which was coveted by this lease immediately pri« to such surrender; however, such rcJcuc: will 
001 relieve Lessee: of any liabilities whicla may have: ac:aucd under this lease prioc to the Slll'rclldcr of such acruge.. 

29. FILING OF ASSIGNMENTS AND .REI..E.ASES. If all or any part of this lease is assicnc:d oc released. such assigomc:nt or rc:lcasc: must be ~ ill 
the county where the land is siawcct. md tbc recorded insuuzncm. oc a copy of !he rccordc:d imtnlmcnt cxniticd by tbc County Oc:rlc of !be county ill which the 
insuumc:nt is recorded. must be filed iD !he General Ulld Office withiD 90 days of !be: last CXCQidoa dale accompanied by the prescribed filing fee.. If my such 
assignment is not so tiled, the rights ac:quircd under this !cue shall be subjca to tillfcitiii'C at !be option of !be Commissioner of the General 1.md Office.. 

30. DISCLOSURE ClAUSE. All provisions pertaining to !be lease of the abave-de:saibed liltld have bcal iDcluded ill this instrument. illduding the 
st:IJI:menl of the true consideration to be paid for the cxco.rtioa ofthis lease and lh.c rilftt's md duties of !be parties. ADy colWcr.al agreements c:oac:e:mlng the 
dcvdopment of oil and gas fi:om the leased premises which arc oot coataiaed ill this lease m1dc:r this lease iDnlid. 

31. FIDUCIARY DUTY. 'Ibc owner of the soil owes the State a fiduciary duty and must 1Wly disclose my facts U!l:c:ting the Statc's intc:rc:st ia thc leased 
prcmisc:s. When the iDtcrcsts oftbc owner of the soil conflict with tbosc oflhc Stare, the owner of !be soil is obliptcd lD put the: State's intcrcsts before his pcl'SOfta.l 
intel"eSU. 

32. FORFEITURE. I! Lessee s!WJ fail or refuse to make the paymcut of any sum withm lhiny clays a1'b:r it becomes due, or ifi.esscc: or an authCJriud 
&&ent should knowingly malc.c: any~ rerum o.r CaJ.sc report concerning productioa oc clrilling, Of ifL::ssc:e shall fail Of retusc to drill my offset well or wells in good 
Ca.itb as required by law ~the rules and regulations adopted by the Commissione:r of the Gcncnl Land Offic:c. or if l.csscc: should fail to tile reports ia the manner 
required by law or fail to comply with rules and recuJa.tions promulgated by the Genc:al Lmd Office. the School Land Bo:ud, or the !Uilroad Commission. or if 
Lessee should refuse the proper authority access to the records pertaining to opc:ntion.s, or if Lessee or an authorized agent should knowing.ly fail or refUse 10 pvc 
correct information 10 the proper authority, or knowincJy fail or refuse 10 lUmish the Gcncn1 Land Ofiic:c a correct log of any well, or if Lessee shalllcnowingly 
violate any of the material provisions of this lease., or if this lc:asc is assigned and the assicnment is DOt filed in the Gc:nc:nl Lmd Office as required by law, !he rights 
acquired under this lc:uc shall be subjcc:t to forfeiture by the Commissioner, and be shall forfeit same wbca sufficiently informed of the Caa:s which authorize a 
forf~~ and when forfeited the area shall again be subjcc:t 10 lease IDlder the tmns of the Relinquishment Ac:t. However, nothing herein sball be construed as 
wa!~tlhe w10matic termination of this lease by operation oflaw or by reasoo ofasrt special limitation arising hc:rcundcr. Forfeitures may be set aside and this 
lc~ ~I rights thereunder reinswc:d before the rights of another intervene upon satisfac:10ry cviclcnc:c to the Commislioner of the Gcncra.l Land Office of future 
c:orfli~4 with the provisions of the law and of this lease and lhc rules and regulations !bar~ be adoplcd relative bcrc10 . 

• 
• •• • 33. UEN. In aceordanc:c with Texas Na.lllr.ll Resourc:es Code 52.136, the Stile shall b.a:vc a firn Ucn upon all oil and gas produced from the area covered 

by thJ\ L~ 10 secure payment of 311 unpaid royalty and odter sums of money that may become due under this lease.. By a.c:c:cptanc:c of this lease, Lessee grants the 
Suee, 111 ad•dition to the lien provided by Texas NatUr'al R.c.sourc:es Code S2.136 and asrt other applicable statutory lien, an exprc.ss contnctu.al lien on and security 
in*:"• fllcascd mincra.ls in and c:ctrac:t.cd fi:om !he leased prcmisc:s. all proc:ecds which may acauc lD Lessee from the sale of suc:h leased minerals. whdher suc:h 
proceeds an: hc:Ja by Lessee or by a third party, and all fixtures on and improvc:mcn1S 10 the leased pn:miscs used in connection with the production or proc:cssing of 
suc:llleased min.erals in order to sc:c:urc the payment of all royalties or other amoiDlts clue or 10 become due under this lease: and to secure payment of my damages or 
~~~or may suffer by reason ofLcsscc:'s breach of any covenant or condition of this IC3SC, whctbcr express or implied. This lien and security intc:Test may be 
foret.'losed \ith or without court proc:cc:cfmgs ia the manner provided in the litlc I, Chapter 9 of the Texas Business and Commcrc:e Code.. Lessee agrees that the 
Co111m~cr may require Lessee: to execute and m:ord such instruments as may be rasonably oec:essary to aclcnowledgc, atta.c:h or pcrfcc:r this lien. Lascc: hereby 
rcp~ts ftlat there are ao prior or superior liens arising fi:om and relating to Lessee's activities upon the abovc-dcsaibed property or fi:om L=cc:'s acquisition of 
this lease. Should the Commissioner at any time determine that this rcprcscntalion is not true. then tbc Commissioner may declare this lease forfeited as provided 
hen: in. 

34. POOLING. Lessee is hereby granted the right to pool or Wliti:ze the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral intcrc:si for. the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved by the Scllool Land 
Board and the Commissioner of the Gc:oaaJ Land Offic:c for the pooling or uaitizillg of the: intc:n:st of the Slate Wider this lease pursuant to Texas Na.IIJr.ll RCS()urc:es 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of Ibis provision in this lease satisfies the execution requirements stated ia Tens Natur.ll 
Resources Code 52.152. 

35. INDEMNilY. Lessee hereby releases and di.sc:halics the State of Texas aEd the owocr oflbc soil, their officers, employees, partners, agents, 
c:ontnc:tors, sub<:Qnrnc;tors, guests, iavit«S, and their respective successors and assigns. of and fi:om all md any actions and C311Ses of action of every nature. or other 
hanu, including cavironmental harm. for which recovery of damages is sought, including, but oot limited to, all losses and expenses wbic:b arc c:auscd by the 
activities of Lessee, its otfic:crs. employe=, and agents arising out o!; iacidcataJ 10, Of resulting fi:om, the operations of or for I.esscc: on the leased premises 
hereunder, or that may arise out of or be occasioned by Lcsscc:'s brc3clt of my of the termS or provisions of this Agreement, or by any other negligent or stric:tly liable 
act or omission of Lessee. Further, Lcs.see hereby agrees to be liable for. exonaatc, indemnify, defend and hold harmless the State of Texas and the: owner of !be soil, 
their otficm, employcc:s and agents, their succ:cssors or assigns, against any and all clainu, liabilities, losses, cf:unages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, ~mder any theory including !Ott, conll"ac:t, or suict liability, including attorneys' fees and 
other legal expenses, including those related to environmental ha.z:~rds, on the leased premises or in any~ related to l.c$sec 's failure to comply with any and all 
environmental laws; those arising fi:om or in any way related to Lessee's opc:r.llioas or any other of Lessee's ac:tivities on the le:ued premises; those arising fi:om 
Les.sce's usc of the surfac:e of the leased p=ises; and those that may arise: out of or be occasioned by Les.scc:'s breach of any of the temu or provisions of this 
Agreement or any other ac:t or omisSion of Lessee., its directors, offic:ers, employees, partners. agents, contrac:tors, subconlr.lc:tors, guests, invitees, and their rnpec:tivc 
succ::ssors :111d assigns. Each assignee of this Agreement, or :111 interest thc:rc:in. agrees 10 be liable for, exonenLC, indemnify, defend and hold harmless the State of 
TeJC:u and the owner of the soil. their offic:crs, employees. and agents in the: same: m:1t11lc:r provided above: in coMc:ction with the activities of Lessee., its offic:ers. 
e mp loyees, and agents 3S described above. LXCEPT AS OTHERWISE E.XPRESSLY LIMITED HEREIN, ALL OF THE Il'-"DE~fNilY OBLIGATIONS 
A."lD\OR LlABILffiES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT L IMITS A.'fO WITHOUT REGARD TO 
TIU: CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXlSTlNG CONDmONS), STRICT LIABILITY, OR TifE NEGLIGENCE Of ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDE~fNIFlED PARTY), WHETHER SUCH :'liEGLIGENCE BE SOLE, JOIJ'(T, 
CONCURRENT, ACTIVE, O R PASSIVE. 



True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

••• • • • •• • .... 
• • • • • • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 



36. ENVIRONMENTAL HAZAllDS. Lessee shall use the highest de p-ee o( ace and ~I raso!WIIc safepards to preYmt con~oa or poOution ~ · . 
any environmental mcdiwn. Including soil. surface ~ ~.sediments, and surface or subsurfxc s:ttata. ambic:Dt air or any other aJViroruncl113111lCdi 0 • 
in. on, or under, lhc leased premises, by any waste, poiiiiWif. rw 4:0nwninanL Lessee shall noc bring or permit to rcmaiD on the leased premises any asbestos una 
<:®tl.lnlne rMttrlili. ~!~iYe:s, tt->.:ic mau:ri<lls, oc substanc:es rqulaud as 11azardous 'lftSti:S,. hazardous ma!erial.s. haz3rdous substanca (as tbc tc:m -lhz:vdoiiS 
Substance .. is defined in the Comprehensive EavirollmCn~ R.c$ponsc, Compcnsuion and Liability Act (CERCI..A). 42 U.S.C. Sections 9601, ctseq.). orloltic 
substances under any (cdcral. SUU. rw loc:al law or rqu!Uioa ("'lbz3rdous Mazcrials"). except onfmary pn~duc:ts c:oawonly used in cormection with oil and ps 
exploration and dcvelOplflCill opcntions aad SUlred ill tbc usual manna and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON 
SHALL CONSTTTUTI:). MA TDUAL BREACH AND DEFAULT BEREUNDElt AND LESSD: SHALL INDEMNIFY, HOLD HAR.'I'IU.SS AND 
DEFEND Tin: STATE OF TEXAS .A.'ID THE OWNER OF THE SOD. FROM AND AGAINST A1N CIA..L\-15. D.A.~GES. JT.IDGMENTs., P~Ttts. 
LIABILITIE.S. AND COSTS (INO.UDING JU:ASONABU: ATTOR.'"(EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING our OF (I) A 
VIOLATION OF THE FOREGOING PROHJBmON OR (D) THE PRESENCE. JU:LEASE. OR DISPOSAL OF .A.VY HAZARDOUS MATDU.u.s ON 
tJNDER. OR ABOtrr THE LEASED PRE..'\fl.SES DURING LESSEE'S OCCUP A.~CY OR CONTROL OF THE I.E.ASE.D PR.DIISES. l.ESSE.E SHALL • 
CLEAN UP, RE.\10\'E.IlE.'\fEDY M"D JU:PAIRA.VY SOIL OR GROUND WATER CONT.A.,ONATION A.~ DA."ffAGE CAUSED BY THE 
PRESE."iCE OR RELEASE OF ANY JU.Z..UU)OUS MA TElUALS IN, ON, UNDER. OR ABOt!r THE LEASED PRE.,OSES DURING LESSEE'S 
OCCUPANCY OF nn: LEASED J'RE:MJSES IN CONFOR.'IANCE WITH TilE REQL"IRL~ OF APPUCABLE LAW. THIS 
INDEMNIFICATION A.'ID ASSUMPTION SHALL APPLY, Bur IS NOT LIMITED TO, LIAliiLITY FOR RESPONSE AcnONS UNDERTAJ<E:'( 
PURSUANt' TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGUlATION. LESSEE SHALL !M'IEDIATIJ.Y GIVE l1lE STAn: OF 
TL"US AND THE OWNER OF THE son. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
L.EAR.~G OF THE PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A.'VY GO~~,...U. · 
AGENCY PERTAINING TO HAZARDOUS .\fA TE.RLU.S WinCH MAY AFFECT TilE LEASED PRE.\iiSES. THE OBUGA TIONS OF LEsSEE 
HEREUNDER SHALL St..'RVIVE THE .EXPIRATION OR £ARL.IER n:R."rflNA TIO~ FOR A1N REASON. OF 1liiS AGREL'II:NT. 

37. APPUCABLE LAW. This lease is issued under the provisiom o(Tc:as Natunl R.cso~ Code 52.171 throuJh 52.190, commonly lcno'N!I u the 
Relinquishment Ace, and other applicable swutes and amc:11dments thereto, aad j( any provision in this lease docs not 4:0aCorm to these statule:S. the SWUtcs will 
prevail over my noocon(orming lease provisioas.. 

38. EXEClTTION. This oil md gas lease must be signed and xknowkdgcd by the Lessee bc(orc it is filed o(rccord in tbe county records and ill !be 
General Land Office o(thc State o(Tcx.as... One: the fillil& ~ircmcnts fo1111d ill Paracraph 39 of this lease have been sa.tis.fied, lhc e1fectivc ~ o(this lease shall 
be the dace (ound oa Pace 1. · · . 1 

39. LEASE FU..ING. Pursuant to Olaptu 9 o(the Texas Business and Commerce Code. this lease must be filed ofrcccrd ill the office of the County 
0~11 ~y county in which ~I rw any part o(thc lc:ucd premises is loc:ucd, :and certified copies thezeo( must be filed in the General Land Office. This I= is noc 
clfe!ti~til a certified copy o(this lease (w!Uch is made and =ified by the County Cleric from his records) is filed ia the General Land Office in accordance with 
T~"'lrftl"3l Resources Code 52.1&3. Additionally, this lease shall not be binding upon the Staze unless it reciteS the ii~:t~.~al and true consider.11ion pa.id or premised 
for -cuiJon o(this lase. The bonus due the State and the prescribed tiling fee shall acccmpany such catified 4:0py to the General Land Office. . 

*See ~xhibit "A" attached for a ditiona 1ease provisions, signatures and 
ac9tow}.edgments . 

•••• 
• •••••• • • 

• 
• •••••• • • TnLE=·----~~--~-~~~-------------

DATE:. ___ 1...L......::...did-=-...-..~..-l..:;;....__d ___ _ • •••••• • • 

STATE OF TEXAS 

BY:.~~--~------------------------
Jndividually and as agent for the Staze o(Tcxas 

0Mc:. __________________________________ _ 

ST .ATE OF TEXAS 

BY:~-::---~----~~~--~--------­
Jndividu~ly and as agent for the State ofTc:us 

D~c=·-----------------------------------

ST .ATE OF TEXAS 

BY:-:-:--::----:------:--:--:::----::=----­
Indiv idually and as 31ent for the State o(Tcxas 

0~=------------------~-------------

STATE OF TEXAS 

BY:~~--~----~~~--~---------­
Individual.ly and as agent for the State ofTcxu 

0~=·---------------------------------
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STATE OF ___________________ __ 
(CORPORATION ACKNOWLEI><iME:Nl) 

COUNTY OF~------------------

BEFORE ME. the WldenliJXd authority, oo this cby persocWly appeared--------------------
lcnown ID 111~ ID be the ~o wbo.se amnc is su!tscn"bed to die f~&eiDC iosttumcnt. as. ____________________ __;of :--

Given UDder my band md sal of office this chc. ____ .cby of __________ _,· 19 __ • 

'NoQI)' hbDc: ill anc1 rar _________ _ 

STATE OF __________ _ 
(CORPORATION ACKNOWl.EDGMENT) 

COUNTY OF __________ _ 

BEFORE ME. the UIIC!enicncd authority, on this cby pc:aoaally appeared. _____________________ _ 

known ID me to be the perso!1 whose IWJlC is subscn"bed to the fon:coinc instrum.em. as. ____________________ ......;of 

-:---.-----""'"':"-~,......~--..,..------.,.-----.,.--~,..-,......-:---~-:---:--:--:-:--IDd ac.lalowlcd~d ID me that be cxecutc,d tbc lame 
for the purposes and c:onsidcr.uion tbc:rcin expressed, in the capacity sw.ed, and as tbe Ja and deed of said C:OIJIOr.uioo.. 

Givcu under my band md sc.aJ of otficc this thc. _____ day of __________ __.19 _ _ . 

• •• • • • ••• 
•••• • • • •• • 
• 

ST4T!~"----------------------•••. --

co~pF __________ _ 
• • 

No~ Public: in and fur _________ _ 

(INDrviDUAL ACKNOWl.EDGMENT) 

• Before me. the undersigned authority, oo this day pcrwnally :lppc:ll'ed, _____________ _____ _____ _ 

• 
Icnotl~ ~ to be the persons whose names arc subscribed to the foregoing instrument. and ac:lcnowledged to me that they exc=ted the same for the purposa and 
considcr.W~ therein expressed. 

•••••• • • 
Given under my band and seal of office this the day of 19 _ ____ . 

Notary Publ ic: in md for ______ ____ _ 

STATE OF _ ___________ _ (INDrviDUAL ACKNOWLEDGMENT) 

CO UNIT' OF ___________ _ 

Before me, the undersigned authority, on this day personally ~d·------------------------

known to me to be the persons whose names are subscribed to the foregoing instrurnc:nt. and ad::nowledgcd to me that they executed the same for the purposes and 
considc:ntion therein expressed. 

Given under my hand md seal ofof!jc:c this the _______ .day of ______ _____ ___ _ __, 19 ____ _ 

Notary Public: in and for __________ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.· 
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"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated August 19, 1998 by and between Julian Wade Meeker, Daniel Hill Meeker ?.nc Law,e::(:e 

Hill Meeker, Trustees UWO J . R. Meeker for Lifetime Benefit ofL. H. Meeker, as 
owner of the soil, and Clay Johnson, as Lessee. 

I. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect. 

2. Lessee sha ll notify owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as owner of the 
soil's property at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

I 

6. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
the leased premises . 

• •• 
-...· .~otwithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
• ••: t>~llute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 

• • ~ writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 
• 

4 :•fA:ssee further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or •••• 
a~signs, free and clear of weeds and noxious vegetation and will maintain the same in a reasonable manner to prevent additional 

•:··~lmage to owner of the soil's other land and crops . 

• 
.9~ .. ~on written demand by owner of the soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and 

• t<ft1k batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
•• •• I.lssee shall fi ll and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 
• • 
I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 

such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly !15 r:easonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
hereto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II. 

True and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks Office 
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STATE OF TEXAS § 

COUNTY OF jt\rYC\.JI\f-§ 

Before me, the undersigned authority, on this day personally appeared Julia n Wade Meeker , Trustee UWO J. R. Meeker, 
for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing instrument, and 
acknowledged to ltle that they executed the same for the ~oses and cynsideration there'n expressed. 

Givep~de.r~caQUt'(l at this the Jd day ofU 1998. 
y~<,-<.o~, ,. N 
1 . ·'"'"q, NATASHA J. L YMA \ ~-~tt~\ NOTARY PUBLIC 

\')A\) n STATE OF TEXAS 
-'>:---/,!) My Comm. Exp. 10-31-98 
~, 0 ' '<-

~~·~""q'~~~~~ 

STATE OF TEXA,S § 

COUNTY OF lctvrU.IIlt § 

• • •••• 
.~Ii\lE OF TEXAS 
• • 

§ 

COUNTY OF -rc;v--rwtf § 
• •••••• • • • Before me, the undersigned authority, on this day personally appeared Lawrence Hill Meeker. Trustee UWO J. R. 

•ttt!~r. for Lifetime Benefit of L. H. Meeker known to me to be the persons whose names are subscribed to the foregoing 
instrument, and acknowledged to me that they executed the same for the urposes and cons'deration therein expressed. 

is the /£ 1-.< day o ~~£.oe:::.~~~:::s..a~_....J 1998. 

COUNTY OF MIDLAND§ 

Before me, the undersigned authority, on this day personally appeared Clav Johnson known to me to be the persons whose 
names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal this the __ ")..;._~-- day of _ _ ...::~=-.:~::.....::::...=...!..,.;......:..::. _ __ , 1998. 

Notary Public in and for T.....t-;.(cv-:> 
--~~--=-------

True and Gorreet 
copy of 

Oliginal filed in 
R~~v~s ~~~nty 
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\...:... CCDual Laad omcc 

Rdlaqui.JIImac Ace Lu3e Form 
Revi.sed. Scprtmbu 1997 

oiL A."m GAS LEASE 

-.-:;.==;;z.:::.::;;S;..:t:;..t9.....2.!!...... ~!he Stut o!Tc::as.ll:tinc by zad ~u&ll its 
as~'--i~~~~~~~~~~~~~~~~~L---~~~~~~~--~~~~~~~~~~~~~~~~a~r~l~o~n~,~-­

ot 
::::::j~~~~~~~~~~~~~~~~~~~~~~~=:~~~~~~==~~~~~~,=~~·ot'~r~~t~~-7"WJ'~o~~vr~t~~fih~-,:~Is~~II:~~JJ2r1J:~~~~~~~~~~~:~~-d-~--.---(Givc Pc:ntLIIICZil Address) 
bcrein rcfcm:d to u the owner of the soil ("Wbcl:bcr one or ZDOrc). md. __ ...:C~l~a!-v.&-,-,JJ"-o~h~ni.Uoisu.o.,_.n....._~---:----=-.,...,,...-------­
--------------------------~2~0~3~WDU·~·~W~a~J~J~. _.S~J~J~i~t~e~~R~n~n~--------------'of 

Mj dl and. · Texas 7970 1 
(Give P=mmcu Address) 

.:. 

1. GRANTING CIJ.USE. For md iD ccaside::ltioa of !he :anouncs mtc:d bdow md ofchc: c:ovcnmcs md agrcemc:ncs to be paid.lcept and pe:foi'UICf by 
Lessee UDder this lease. !he Stu~: oCTc:x.zs aamc by zad throuch !he~ o!the soil. bcrcby sr=cs. leases md lets= L=cc. ~the sole md only purpose of 
pro.spcctinc md clrillin& for m~d produc~ oil md ps.. byinc pipe lines, buildin& tmJa. SZDriD& oil md buildinc power sca.tions., te!epbon.c: rmc:s md od!er MU=:cs 
th=n. to produce, szvc. take= ot; = md :nnsport ~d prod= of the leuc., the JDilowi.Dc la.ads s~ in Reeyes County, Stuc: 
ofT c::us, to-wit: 

.· 
The South 122.~ acres of the E/2 of Section 31, BLock 56, PSL Survey • 

• •• • • • • •• 
c:o~&~ ... ~.~-----l-2_2_._5_acrcs. more 01' (c:ss.. Tbc bonus c:onsidcr.ltion paid for this l~ is .a follows: 

•• • 

•••• . . 
•••• 

• ...... 
• • 
• 

• ...... 
• • 

To~cS~ofT~:_,~F~i~v~e~H~u~n~d~r~e~d~~T~e~n~~a~n~d~~4~2~/~l~O~O--_-_-_-__ -_-_-_-_-__ -_-_-_-__ - _- _-_-_-__ -_- _-_-_-__ -_-_-__ 
Doll:u-s (S. ___ ,.J.5 ...r.l..l.O.I....A.... ::z4-<2 __ __, 

To~~ownerofmcwi~----~~-T~~~~-T~e~n~a~n~d~~4~2~/_1~0~0_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-__ -_-_-_-_-_-_-___ 
DollilrS (~· _____ .::..:::..;::,~-=------' 

T ow bonus c:oasid.::-mo11: One T housa nd Twent y and 84/100---------------------
Dollan (~ 1 , 0 2 0 . 8 4 ) 

Th• :xaot;mus c:onsidcrarioo paid rcprcs=cs a bonus of'-_~F;:....=i;_:;f~t~y-=.:::;a.;;.n~d;;;,_.;;.N.;.,o~/-::-l~O~O'------_----:-~-~---::--=--=----_-_-_-_-_-_-_-_-_-_-_-_-_ 
---------------------------Dollars (S 50 • 0 0 ) per a=. on 20 • 4 17 ncr=.. 

2. l"ER.\11. Subject to t!lc o~cr provisions in ~is !c:u~ ~is le:uc slull be for :1 = o f Five (5) years from this~ 
(herein ~led "primary :enn") and as long mcre:lftu lS oil and g:u, or ei~c:r ofthc:n. is ;mxfuc:d in jlaying quanti tie from said land. 
As used in ~is lc:uc, ~c. t.cnn ' j!roduc:d in ;~zyinc quantities" me= th.u the receipts from dlc sale or other JU~oriz.::d c:orrur.cc:al usc of the subsunc:(s) cove.-:d 
cxc...-:d our o( pocket op<ntional cxp.:nsc:s for the six mcnths last past. 

3. Delay Rentals: [foil or gas in paying quantitie is not being produced from ~c premise on the ftm :mnivcrsary date of ~is le:l.Sc and 
thcrc·arc·~en no drilling operations being conducted on the premise, dlen this le:l.Sc shall terminate unless. on or before such :mniversary date. 
lessee shall pay, Y. directly to ~c owner of ~c soil and a like amount paid or tendered to ~e COMMISSIONER OF THE GENERAL LA;"'I 
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a delay rental in the amount specified in the following schedule multiplied by the 
number of acres ~en covered by ~is le:ue, which payment, when timely made, shall continue this lc:l.Se for a p.:riod of one (I) additional yeru-. In 
like m:mncr and upon payment of the amounts set out in ~c following schedule. this l= may be further continued for successive onc-yeru- periods 
during ~e primary term of ~is lc:1Sc provided ~at payment is made on or before the :mnivcrsary date. 

Annjversarv Date Del3v Rental ocr Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. • ·. . PRODUCTION ROYALTIES. Upon production o f oil and/or ps. Lcs.s.:e ~es to pay or c;wsc to be ;~aid one·half (l/2) of the ro~ty . 
provtdc:d fo r Ul thu lc::uc: to the Cornmislioner of the Gc:Dcnl L=d Offiec of the StaLe o f Texas. u Austin. Tc:xas, and one -h.a.l! ( 1/2) of suc:!l royalty to tbc 0~ 
the soil: or 

(A~ . OrL. R.oy~ty?zy2ble ~n oil. whic.!l is defuled "-!' inc:ludinc .Ul hydroQZboo..s produecd in a li_quid form u th~ mouth of the wc:ll and also as~ 
cond=., dutillue, and othc:r hqu1d byciroCuboru re'"..ovc:red from oil or ps run throu&h a sc;~an.tor or other cqutpmoc, :u bc:::eina&r provided. sh311 be 

3/ 16 pan of the ~ss prodUC".ion o r the: maricc:t v.Uuc: th=( u the option o f the: owner of the: soil or the: Commissioner oftbc 
G-c:nc:r<ll ~d Office. suc:h value to be dc:tu:ninc:d by 1) the: bi&hc:st pos-..ed pric:c. plus premium. if my, offc:rc:d or paid fo r oil, c:oadc:nsuc:. distillate, or other liquid 
hyclro~ns. rc::spea:i~y. of a lilcc type: md v.Mtr in the ~ area where produ=i and when run, or 2) the: highest :narUt priec th=r offer= or paid in the: 
&ener<li are:a wbc:rc: produecd and wbc:a run. or 3) the~ proc:ec:d.s of the sale thm:o' wh.ic:!lc:ver is the:~- Lc:.s.sc,: agre:s ~ beforo: my &:U prcxfuc:c4fhl the 
lc::uc:d pT"Cmisc:.s is sold. used or pro=cd in a pla.ar. it will be run free: of cost to the royalty owuc:n throu&h a.a adcqU2Lc: oil and ps SC?antor of c:onvc::ntion.a.l ~ 
othc::- equipment u lust as efficient, so that all liquid hydroQtboru rc:eovc:nblc lhlm the ps by suc.!l mc:.:uu will be rc:covcreci. lbe rc:quirc::nc:nt th.a.c such ps be or 
throu&h a sc:pan..tor or other equipment may be: w.Uved in writin' by the: royalty ownc::s upon suc.!l tc.nns and conditioru :as they prescribe. I'UIJ 

(B) NON PROCESSED GAS. R.oy.a.lty on my ps (Ulc:ludins tlated &a.s) • . wh.ic:h is defined :u all byclroc:ubons md &a.scous substances not defined 
as oil_ in ~p~b (A) above:. produc:d from any weU on said land (c:xczpt as provided bc:rcin with respc:ct tops pro=ed in a piOU!L (or the c::anaion of .. 
p.sohnc:. hqwd byclroc:arboru or other products) shall be 3/ 16 patt o(thc: p-ass produc:-.ioa or :he nurlc=t value: tbm:c( u tbc option oCthi 
owner or the soil or the Commissioner of the Gcc:nl Land Offic:.:. suc.'l value: to be: based on the: l:Usflc:st marlc.ct price paid or offered for ps of c:ompar.a.lllc: quality • 
the: ~CT~cnl area wbc:rc: produc..-d and when run. or the~ priec paid or offered to the: produ=. whichc:vc:r is the~ provided that the: maximum p=urc: but: m 
in mc::uurin' tbc ~under this lc:asc: shall not u my time c:xca:d 14.65 pounds per square inch absolute. and tbc srand.ard b~ u:mpcr.uurc: sball be: sixty (60) 
dep-ee.s F~nhc:ic, c:orrc:ctioa to be m.&dc: fo r prc:ssurc: =rdin' to Boyle's Law, md for specific: ~ty ~rdin, to t.c:stS awic: by the: Balanec :-.fetbod or by tbc 
most approved method oftcstin& bc:in& used by the indUSll)' u the: time oftc:stin'-

(C) PROCESSED GAS. Royalty on any ps proc.:ssc:d in :1 gl.Soline plant o r odla plant for the: recovery of gasoline: or other liquid hydroc:3rboas 
shall be 3/ 16 part of the: residue: gas :u~d the liquid byclrocarboru c:x:rac-..:d or the: marlc.c:t v:Uuc: thc:rc:o( u the option of the: 
owner of the: soil or the: Commissioner of the: G-c:ac:nl Llnd Offiec. All royaltic:3 due !lc:;-:iD shall be based o n one hundred pc::-c:..--:~t (100%) o f the tot:LI plant 
prcduc::ion o f residue: i U ilttribut:lblc: to gllS ;Jrodu~d from this lc::ue. and on fifty pc:=t (50~-.). or that ;:erec:lt ac::;uing :o L=:ssc::, whic:hc:vc:r is the grclla, of the: 
toul plant ;:Jroduc:ion ofliquid hyclrocubons :m:ribuc.blc: to the: ps produc:..-cl from this l~c:; provided th.a.c ifliquid hyclroc:~tbons arc rc<;::>vc::-cd from gas proc:.::sscd 
in a plant in which Lc:ssc:c: (or its parent. subsidiary o r :Ufliiau:) owns an intc:.rc::st, thc:a the ;:c:=t:~.ge appli=blc: to liquid hydro<::ltbons shall be fl.fty· p=t (S<W. ) o r 
m.~~ ;x:-c:=:~t lC..""ruing :o a third party pro=sing; g:u through sue:!\ plant undc:~ a proc.:s.sing Jgre::nc:nt :lC:Sotiau:d u = 's lc:ngtb (or if the::-:: ~ no sue:!! third 
parfy, !tf'e !lighc:st pc:rc:..~c then being spe:ified in ;:Jroc.:ssing lgr:::nc::tts or contrJC:s in t.'1 c: indusay), whlc:!:J.cvc::- :.S the greau:r. The rcspc:dvc: roy:Utie.s on n:sidue ps 
azv:t<flt;,~uid h yclrocuboru shall be de:e::nincd by I) the: highest marlc:t priec paid or oc::-::d fo r any gz (or liquid hyclroc:lrllons) of compa.n.blc qu.aliry in the 
gc::"ft:hllll::t. o r 2) the: gross pric.: paid or offc:-::d :or suc:!:J. residue: ps (o r the: weighted ;rv:..~e JIOSS selling price fo r !he :espe ::-.ivc: grulc:3 of liquid hydroQlboru), 
whic+!c:vc:r is :he: grc:w:r. In no evenr. !lowevc::-, shall :.'tc: roy:lltie.s pay:lblc undc:r this panpph be: less than the ro:-altic:3 whic.'t would have: bc::l due had the: ps ::ot 
b~Ofl~cd. 

•••• 
• (D) Orr!E.~ ?RODGers. Royalty on ~n blaclc. sulphur or any othc:~ procuc-:s produc.:d or manuf.:l=d :romP. (c:xc..t~ting liquid hydroQrbons) 

~et!f~d ps be "QSingh=d, • "dry, • or my other ~:u. by frac:iona!lng. burning; or my othc: proc.:ssing shall Je W6 pan .::~f :!:e 
gro~ production or such produces. or :he: rnarlc: t val~.:: thcreot: :1L :he: option of the ownc::- of the: soil or the: Commissionc: of the: G-oc::al L.lnd Offic: . suc.'l :nark:~ 
value to ~ dctc::-:ninc:d :u follows: I) on the JllSis of :he: highest marke~ pric: of cx:t produe: fo r the same: month in which sue:!\ produe: is ;:Jroduc:: d. or 2) on tl1e 
b~~~~c: ave:-:1gc: gross sale: p ric.: of =u:.'l produc: for the: same mont.'l in wbic.'l suc.i ;:Jroduc:.s arc produc.:~ whic!levc::- is the: gre:u.cr. ' 

•• • • • : S. :'\lfiNL\4UM ROYAL TI. Duriag :t.ny ye:u- lftc::- the expir.11!on of the ;:.ri~ =of this le:ue, if this lc:uc: is m:linc.ined !)y ;:Jroduction, the roy.a.ltic:3 
patd und!~ this !elSe: in no c:ve:1t shall be less than an amount c:qu.a.l to the tot:liJMua! de: lay rc:-=~taJ be:ein provide~ othc::-wisc:, th= s!cil be: due: md payable: on or 
before the: lllSt d ay of the: month suc:~:ding the =iv=ary date: o (this I cue: a sum c:qua! to the tot:ll =ual rc:-=~tll lc:ss the: llllOunt of roy:Utic:3 paid during the 
pre::.:dins yc::u-. l:!P:11:qpaph 3 ufl:bis l=c: ~ow not 'l'eli.fy •ll • l;t)' ~101.1 aR~Qun" the: :~ fo r the: purposes of this puagrJpl\. the: delay rc:nt:Liunounc sh.UI be oce 
dollar (S 1.00) pc:r ac=. 

6. ROYAL TI IN KIND. Notwithsunding m y othc:: provision in this lc:ue, ou my time: or from time to time, the: owner of the: soil or the: Commissioner 
of the: Gener:U Ll.nd Offiec m4)', u the: option of : ithc::-, upon not less than sixry (60) days no tic.: to the: holder of the: lease, require: :b:u the: payment of any roy:llti~ 
ac:..-ruing to sue!\ royalty owner undc:r this lc::uc: be: made in W1ci. The owne r of the: soil's o r the Corrunissionc:r of :he Gcne::U L=d Offic.:' s right to ulc: its royalty Ul 
kind shall not difninisb or nc:g J.tc: the: owner of the: soil's or the: Commissioner of the: Gcne::U L.lnd OfE~'s rights or Lc:sse: 's oblig:uioas. whc::hc:r express or implied. 
unc!c:~ this le:ue. 

7. NO DEOUcnONS. Lc:sse: agre:.s th:lL all royalties a.cc:\ling undc:r this lease (inc:.!uding those paid in !cind) shall be without dcduc::ion for the: cost of 
producing, gathering, storing, sep=ing, a=Ling, dc.'lydr:uing, comprc:ssins. proc.:ssing, transporting, and otherwise: making the: oil, i3S :u~d other produ~ · 
her:andc:r rc:uly for sale: or usc:. ~= ~ to compute ltld pa y royalties on the JIOSS value: :-e::.:ivc:d., including m y :c::moursc::nc:nts fo r sc:vc.--mc.: tlXC:S ltld 
production related costs. 

8. PLA.'ft FUEL AND RECYCLCO GAS. No royalty shall be: paylblc: on :Ill!' :ps lS may represent t.'tis le:uc:'3 prop<:trtionau: share of m y fuel wed :o . 
proces.s ~:u procuc::d ;,creuncc:~ in any process ing pla:u. Notwithsunding m y othc:: provis:on of this lelSc, and subjec:~ to the writ'"..e:1 consent of the owne:of:h~ scrl 
and :he C->mmissionc:: of the: G-c:nc:::U L.lnd Offic:. ~sc:: m:1y :-::cyc:!c ~:u fo r ~l.S lift ;JUr;:osc:s o n :he lc::ue:i p=:~iscs or :or ~jc:::-.ion into my oil or gJ.S ?roduc:ng 
for.n:uion unde rlying the lc::uc::i pre:nis:.s :lt.:~ the lic;uid hydroc:~tbons .;oncinc:d in :l:c: g:u !lave bc:::1 r:::novc::l.; no roy:Ut:c:s shall be payable: on the :-::cyc!ed glS 
until it is produc: d :u~d sold o r usc:d by L:ssc:: in l mJ.Ilnc: whic!t e:~titlcs the: royJ.Iry owr.c::-s :o l roy airy undc~ th is lc::ue. 

9 . ROYALTY PA 'r.v!F.'<IS .-\.'ID ~?ORIS. All rov:lltic:s not w en in i::nd shall be: paid to the Corr.missior.e: o f the: G-c:ne~ L.lnd O ffic.: JL Aust::t. 
Tc:x:u. in :.'tc: !"ollowing manne:: . 

PJymc::lt o f royJ.Ity o n production o f oil llld ps sh:UI be: 35 provided in U:e rules se: fo r-'t in :.'tc: Tc:x:-s Rc:gist:: . Rulc:s c~:-~tly provide: that royllty_on oil is ~ue 
and must !x rec::ivc:d in the: C-cnc:rJJ L.lnd Of.ic.: o n o r be!"" ore r..'tc: 5th d:1y of the: s c:~nd mcnt.'t suc:::..-dtng the month o i j)roduc::ion. and roy;llty on g:l.S rs duc:_lll f . c 
must be rc:c:ivc:d in the G-c:nc:::U L.lnd Offic.: o n or b<::"crr: the: l: t.'t dav o f the sc::ond mont.'t suc~:ding the: mom.'t o iproduc:ion. x:ompanic:d by the: Jffidlvtl 0 • r.r. . 

• b d '- :h C ~ r - - d 0 "' d d djpOSIUOn 01 ownc: :, m::~n~:: or othc:: Juthoriz:d ~:::t. comple:e:! tn the fo rm md manne r pres~:: c: ~r · c -.: :-t c: . .......,1 ,, ;c;.: lll show in g the gross liTIOUnt ll1 ' . : :en 
:1.11 oil ::~nd gJ.S produc::d :u~d tl"lc: m:ulc:t val~:e o f :he oi l ::~nd gl.S. togc:t.'te: . ..,ith l cop:-r of JJI ~oc:Jmc: :-tlS . records or rc:;:o r.s .;on:irming the gross ;Jroduc:ion. dospos.t. 



True and Correct 
copy of 

Original filed in 
Reeves County 
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;u:d market vOllue including gas meta readings. pipeline reed plS, ps line receipts :md other checb or memorand3 o f amount produced and ~ut into pipeline:s, Unb 
or pools ;md gas lines or ga.s Stor.lgc, and any other n:pottS or records wh.ich the General Land Office may require to verify the gross production, disposition and ' 

' market •Jalue. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General L=d Office. E:u:h royalty paymrnt shall be 
ac::"mpanied by a cheek stUb, schedule, summary or othe:- mnittmce advice sho_wi.ng by the assigned General Land Office lease number the amount of royalty be' 
pa.Jd on each le3.Se. lf~ce pa)'3 his royalty oa or before thirty (30) day:; after the royalty pay=t WBS due, then L..c.ss= ~a penalty of S% on the ro}'!lty · lllg 
S'-5.00, whichever is grater. A royalty pii)'Tncnt which is oVCT th.irty (30) da)'31at.e shall =e 3 penalty of IQ-h of the royalty due or $25.00 whichever is~ 
In addition to a penalty, royalties shall a=n~e int=t at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days overdue. · 

.. Affidavi~ ;wd mp:x>nir g dol".u.m~ts whicll are not filed w~n due-shall incur a penalty in m amotmt set by the Genaal Land ot&e administrative rule which is 
c:ffec<Jve on :.be date who the: affidavits or supporting ~cnts we:-c due. The Les=: shall Xa1 2.11 responsibility for payiog or causing royalties to be paid as 
pn:.scribed by the due date provided berein. Paytna~t of the delinquency penalty shall in no way opcntc: to prohibit the: StaLe's right of forfeiture ;u provided by law 
nor act to postpOne the~ on whic.'l royalties were originally due:. Tbe above penalty provisio DS shall not apply in cases of title dispute a.s to the S tate's ponioo of 
the: royalty or :o that poro~n of the royalty in disput: as to fair marlc:t value. . . 

10. (A) RESERVES, CONrR.Acrs AND dr.dER RECORDS. ~ce shall annually furnish the Cornmissioner of the Gcc::al Land om~ with 
i lS best pos.sib lc: estimate of oil and gas ~c:.s undc:rty ing this lc:asc or allOG3ble to this lease and shall furnish saj d Commissioner with copies of alI coo tr.lc:ts Ulldc:r 
which ga.s is sold oc p~d and all subsequent agreemet1t3 aad amendments to such contracts within thirty (30) days after entering into or malcing such contracts, 
a.gn:c:menu or amendments.. Sucll eontr:lCU and a.grec:mcnts when r=ivc:d by the: General~ Offic:e shall be held in con.fidc:n~ by the General Land om~ unless 
otherwise authorized by~ All otha c:ontraa:s and records ~cing to the production, tr.lll.Sportation, sale: and marX.c:ting of the: oil and gas produced 00 said 
premises, including the: books ;md accou.ots, n:c:ipts and discllarges of all wells, tanJcs., pools, meters, md pipelinc:3 shall at all times be subject to inspection and 
cx:unination by the: Comrnis.sicner of the C-enerall.and Offi~ the Attomc-J CA:oc:nl, tbe Govc:rncr, or~ rcprcsc:n tativc: of any of them. . 

(B) PER. \.!ITS, DRILLING RECORDS. Wricte:J noti~ of all opention.s oo this lc:asc shall be subm.it:ed to the Commissioner of the Cialc:raJ 
Land Office by ~ce or op<r.uor five: (5) day~ before: spud date, wodcover, re-cncry, tanporary abandonment or plug and abandonmc.'lt of any well or we lb.. Such 
wriaen notice to !he CA:neral l.:md Offi~ shall include: copies ofR.illroa.d Commission forms for applic:u.ion to drilL Co pies of well tests, completion repons .and 
p lugging reports shall be supplied to the General L;md Offi~ at the time: they an: filed with the Tau Railroad Co mmission. All applic:u.ions., permits, repom or 
other filings that refer:n~ this lease or any specific well on the: lc:ascd premises and that an: submined to the Texas IUilroad wnunission or any other governmental 
agency !hall include the word 'Sta.t.c' in tbc: title. Additio nally, in accordance with R.Jilroad Commission rules. any signa.gc o n the: lc:ascd prc::nisc:s for the purpose of 
identifying wells, bnlc batteries or other ass.oei~tz:d improvrn~c:nu to the land must ilia include: the: w ord 'S Utc:. • Les.scc: shall supply the: Genc:ral Land Office: witb 
any records, memoranda, lGCOUJJlS, reports, cuttings and cores., or other info~on relative to the operation o f the abovc:-desc:ibed premises, whic!l may be: 
request.c:d by the: Gcnc:.'al L1.nd Offic:., in aCdi tion to those herein expressly provided for. ~ slull have an electrical and/or raaw3Ctivity survey made: oo the 
bon:-hole section, from the base o f the: surfa.c:: C3Sing to lhe total depth o f well, of all wells drilled on the above: described prcmlscs and shall transmit a tl'\lc: copy of 
thc)e~ t>r ':u:h survey on each well to the Gcnenl Land Offi~ w ithin ft.ftc::n (15) d3ys af'..er the: making of said survey. ; 

••• 
• • • : • • (q PENAL TIES. Le::ssc:: shall incur a penalty whenever rc;:>Orts. doc-..unent.s or oU:er materials arc: not fi lc:d in tbc: Gen::al Land Offi~ whe:~ 

duc:.•Thc: ~nalty for late fil ing shall be set by the Ge:-~c:ral Land Offi~ administrarivc: rule: wbic.'l is e ffective: on the date when the materials wc::e due in the C-a1c:r-u 
Land " ffic: . ' · ' .... . 

• • • • • • 11 . DRY HO LE!CESSA TION O F PRODt;CTION DL'RJNG PRIMARY TE::t.\-t 1£ during the: primary tm n hc::eof and prier :o discovery and p-od~.:ction 
of o il or gp on said land., Lessee should drill a dry !'!o le: or holes tbc:n:on, or if during the primary term herc:oi and afkr the discovery and tt:'.Jal production of oil or 
ga.f ~l!l~c: leased pr:r.~ises such produc.::ion tbe:-eof should = from any c:ausc, this lease shall cot tcrmin:ue if o n or before the: c:xpir:uion of sixty (60) days frOm 
da te o_r com pletion of sajd dry hole: or c..--ssation of produc<jon Les.se: :cmmc:nc: s additional driliL'lg or n:worlci.ng ope:-::uio ns thereon,. or pays or tenders the next 
;mnual delay rental in the same: :n:liUic:r as provided in this lease. lf, during the: last year of the i'rimll)' te:m or within sixty (60) days proor ther:'.o, a dry hole be: 
C0111f~:!t!d abandoned, or th~ produc:ion of oil o r gas s.'lould =for any e:ause, Lessc.c's rights shall remain in ful l fo r-.= and effect w ithout further operatio~­
untir the e!tpiration of the primll)' te:m; and if Lessee: has not resumed production in paying qu:llltities :u the: expiration o f the primary term, Less~ may maintain ~is 
lc:au~rdnducting additional drill ing or :ewodcin g o perations pursuant to P~h 13, using the: expiration of the: primary t.c:rm as the date of c.:s.sation of 
proc!uctiol\ under P~ph 13. Should the: first w ell or any subsequent we: II drilled on the" above dcsaibed land be complc::ed as a shut-in oil or gas well within the: 
primary te:m hc::eof, ~sse: may resume paym=t of tbc annual n:::~tal in the: same manner as provided her: in on or befo re the: rental paying date following the: 
c:;.;pintion of sb:ty (60) days from the date: of com pletion of Sllc.'l shut-in oil or gas well and upon the failure to make Sllc.'l pay mc::lt, this lease: shall ipso facto 
terminate. lf at the: expiration of the primary tc::m or any time: thc:r=ftc:r a shut-in oil or ps we! I is located on the leased premises, payments may be: made in 
accordanc: w ith the shut-in prov:.Sions hc:r:o( 

12. DRJLUNG AND REWORKING AT EXPIRATION OF PRIMARY TER.\-L If, at tbe e:cpiration o f the: primary tc:nn, neither oil nor gas is being 
produ~d on said land, but Les.sc:: is then c:1gagc:d in drilling or rc::worlcing operations thc::eon, this lease shall re:nain in fo re: ro long as op~ons on said well ~r for 
drilling or reworking pf any additional well arc: prosecuted in good faith ;md in-worX:maol ike manner without intcrnJptio ns total ing more than sixty (60) days dunng 
any one such opc.~tion, and if they resu lt in the: production o f oil and/or gas, so long thc:eal'...e r as oil and/or gas is produc:d in paying quantities from said land. or 
payment o f shut-in oil or gas well royalties or c:ompensa.tory royal ties is made as provided in thi.s leJ.Se . 

13. CESSATION. DRJ.UING. A.'ID R.EWORXlNG. If. ait.er the: expiration o f the p rimary term, production o f oil or g~ from the: leased premises, a.ftu 
one: obtained, should =c: from any cause. this lease: shOlll not terminat:: ifu.ssec commc:n= aeditional drilling or n:-No liting o pc:ntions within sixty (60) <Uys 
after such CC:SS:ltion, and this lc::lSC shall n::nai.n in full force and c:ffc:Cl fo r so long as such operations continue: in gcod faith and in workma.nlik: ITUMCr without 
in terruptions totaling more than sixty (60) days. If suc.i drilling or rc::wodcing opcntions rc.suit in the: production o f oil o r g as, the lease shall remain in full fore:: and 
e ffe ct for so long as o il or gas is produ~d from the: leased pn:misc:3 in p:1ying quantities or payment o f shut-in o il or gas w ell royalties or payment of eompcn:atery 
royalties is made as provide d herein or as provided by law. If the: drill ing or reworking operations rc.sult in the completion o f a w ell as a dry hole:, the lc:JSC ..... ,11 not 
tenninrue if the L:.sscc: commen= additional d.'illing or reworking operations within sixty (60) days after the completion of the well as :1 dry hole, and this lc::LSc: 
sh al l re:na.in in e ffect so long as Less::: continue s drill ing or rc:worlcing opc:ntions in good faith and in a worlcma.nlikc: manner without intc:.rruptions tuta.ling more 
than sixty (60) days. Lessee sh;UI give writ:e:l ncti~ to the: CA:ne:al l...ar:d Offic.: within thirty (30) days of any cessation o f production. 

14. SHUT-IN ROYAL TIES. For PUI?Oses of this pang:-aph, "well ' rr.elnS any well thai has bc:n assigned a w ell number by the sUt.c: 3-g~cy ~avin.g 
jurisdiction over the: production of oil and gas. 11: at any time: aft.cr !.':e expiration of the prim31)' tc;r., o f a leJ.Sc: th:u. until being shut in, was being ~amt:uned ~n , 
fo rce and c:tfe:::., a well capable: of producing oil or g:!.S in p:!.ying quantities is loc::u.ed on the leased premises, but oil or gas is not being prodt:~d for )Jclc ofSUIUble 
production facilitiC3 or lack oi a suit.lblc market. the:~ Less<: may pay as a shut-in oil or gas royal:y m :uncur.t equcl to double the annual re:~t.a.l provided in the 
lease:, but not less than Sl .200 a -:e:u fo r each . ..,ell capJbk ofprccucing oil c r g:!.S in pa;-ing qu:~ntities. lf?- sjp:ph' o lt1115 le!15.: 6&! ne t ~pc t!i)' J c.lsJ "111~J 
., a Jill: tile" for the purposes o f this pa.rag,.-:~ph. the dc:!Jy re:-~t.a.l J..mount snail be one dollar (.:i 1.00) J: C: r ac;:. To be et:ec:ive, :ach initial shut-in oil or ps royll•:t 
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must be paid on or before: (I) the expiration of the primary ~rm, (2) 60 days ana the ~e ce:ues to produce oil or g:u from the leased premises. or (3) 60 days 
after ~e ~~plete:s a drilling or =vorXing operuion i.a a.c:cardance with the leue provisioas; whicbevu ~is lat.c:st. Such p~yment shall be made Ol'.(;·ll.Aif(l/2 
to the C~mzruss1oner of the Gcnerall.md Office and one-haJf(l/2) to the owner o f the soil. If the shut-in oil or gas royalty is paid, the leilSe shall be considered to~ 
a prod~cmg lease and the payment shall extend the tmn of the I e.:= for a period of one ye:1t from the end of tbe prim.uy term. or from the first day of the month . 
fcllowmg the month in which production ceased, :md, after that, if no suiuble production £w:nities or suitable marlcct for the oil or gas aist.s, Less~ nuy c:xt.end th · 
le:l5e for four more SUCGCS.Sive periods of one (I) yc.u by paying the s.une amount c::u:h )'e3t on or:_ before the expir.~tioo of c::u:h sbut-in ye:tr. e 

15. COMPENSATORY ROYALTIES. LC during the period the lease is kept i.a effect by p:ryrru:ntofthe sbut-io oil or gas royalty, oil or gilS is sold :llld · 
del ivered in paying quantities from a ~D JOQ!ed withiD one thoUSa.lld (1,000) feet of the leased pr=1is= and comple~d i.a the =e producing reservoir, or in any 
c:u<: in whicb dr.Un3ge f occurring. tbe right :o continue to mainL"lin the le:!.SC by ~g the lhut-in oil or gas royalty shall =se, but the le:ue shall reo-. lin c:ffcr;tiv · 
fo r :he rern:Undc::- of the yeu fo r whicb the royalty has been paid. The Lessee m.ry m:Unuin the lc:ue fer four :non: suc=ive Y= ~Lessee paying eoropc:nsato c: 

royalty _ar. the ~y~ty rate provided i.a tbe I e.:= of the nurl::et va!U:C: of preductioo from U:e wc:U ~ing the ~e or whicb is completed in the lame Producing ry 
rcservo~r and wllh.in o ne thousand (1,000) fert of the l=d pmmses. "The compcnsa.tory royalty IS to be pa~d monthly, onc-lu.lf(l/2) to the Commissioner of the 
Cenen.J Land Office and onc-half(l/2) to the owner of the soil. betiMing on or before the last day oftbe month following the month in which the oil or g:u is 
produced from the well causing the dn.in:agc: or that. is eomple:.ed i.a the same producing re:;c:rvoir ar.d IOC3Led within one thousand (1,000) f~ of the I"CilSed ~ 
If the eompensatory royalty .,aid in arry 12-mon th period is in an ;uno ant lc:sl than the annual ~ u t-in oil or gas royalty, L..::sse: shal I pay an amoun 1 equal to the 
d ifference within thirty (30) d.:lys from the end of the 12-mcnth pe.;od. Compc:!.WOry royalty payments which arc not ti .. u::ely paid will 3C:nle pcna.Jty and in~ In 
accordance with P;u:tgraph 9 of this leas.c. None ofthesc provisions will relieve l.GSSC"C of !be obli~on of=nable development nor the oblig:at.ion to drill 0~ 
well3 :u provided in Te:cas Natural Reso= Code 52.173; bowever,l:t the determin:uioo of the Cor:n.m..issioner, and with the Commissioner's written approval, the 
payment of compcr..sat.cry royalties= satisfy the obliprlon to drill offset wdls. . 

16. RET A1NED ACREAGE. Notwith.standing any provision of this Je~ to the coocr.uy, :t.fta a well producing or capable of ;mxfucing oil or ga.s has 
been complet...-d oo the leased premise.1, Le:ssee shall exrn:ise the diligence o f a reasonably prudent opentor in drilling sue. 'I additional we!J or wells as may be 
reasonably necessary for the proper development of the leilSed premise 3Jld in m.arlc:ting the production thereon. 

(A) VERTICAL. In the event :his lease is in foro: and ef!ec: cwo (2) years :U\a the a; irati on dat.e of the prim.:lry or ~-=dc:d tcro it shall then ~nninate 
as to all of the le:l.Scd premises, EXCEPT ( I) 40 =surrounding ex.'l oil well e3pable of prochlc:.Og in paying qU.:lll tiCo and 320 aces Sllmlunding e:w:h gas well 
c:~pable of produc:Og in paying quantitic:s (including :t lbut-in oil or ps well as ;m>vided in Paragr;~ph 14 hcteot), or 1 wcilll)Xln wllic!:l ~e: is thc:n eng:1ged in 
c:ominuous drilling or :eworking operations, or (2) tbe :.umber of ...c:"'"..s included in a producing poe led unit pursuant to TailS Narural Roources Coee S2.1 S l -
52.1 SJ, or (3) such grc:u.:~ or lesser number of= as nuy then be alloc:u.:d fo r production pwposes to 1 proration unit for =!:l suc!:l producing well iunder the rules 
anc\,~ia~ons of the Railroad Commislion ofTc:;us., or any suc=sor agency, or other govemmeoul a.uthority having j urisdiction. If at. any time :dkr the effective 
date flf !ht par.i3.1 termination provisicns hereof; the :spplic:lblc: fidd rulo = c:.'wlg:d or the :well or wells IOC3ted thereon are rec!aslified so th:u less lCC:lge is 
thcM~aJloe:ued to said we ll or wells for produdon PW?OSC.S.. this !e:ue l hall thereupon tennina.:.: as :0 all a=g~ not :hc;-:ai~er J.!loc:~Ud to said well or wells for 
prod .. o onepurj)Oses. N otwithstanding the :c;minaticn of this !e:t.Se :u to 1 portion of the 1.1nc!.s covaed h=:!:>:-. Los.:: sh:lll nc:vcnhe!e.ss conti..:u.::: to have the right of 
ingrcse to :u:d =~ from the landl still subjee. to this I use fo r J.JI ;>Utj)OSCl deldbed in P:ir:l.g;"aph I be:eo( together with ease:ne:us and rights-of-way for existing 
road!i,"~ting pipelines and other c:xilting facilir.iel on. over and ac:-oss all the lands doc..·ibed in Pan.vaph I hc:eof("the re t.:tined landl"), for ac:;css to and from the 
r::~~!~dl :md for lhe g3thering or tr.uu;xmation o f oil, g3S and othe: mine::tls produc:d from t!:e ret:lined la.r.dl. 

f I 
•: • • • fB) HORlZONT A.L In the event this le:uc is info~ and c:ffc~ cwo (2) yc::LTS i1itc:r the: c:cpi.n.tion date of the pri.<n.ll')' c r c:r.ended term it shall further 

te:min:~ as to al l depths below 100 fe:t below the toul de)lth drilled (bereinaftc "dee;:x:r de)lth.s") in e:u::::t wc:llloc:u.e::! o o JC"C::tge :-::.a..in c::! in Plngnph 16 (A) 
above, unless on or be fore two (2) ye:LTS a.fter the prii'Tl.3l)' or c:ctt::~c!e:l ~rm Less= p:rys :1.0 J.mount : :ju3.1 to one-ba!f ( If:.) of the bonus originally paid 3S 
eo~W:W.mii:n for this lease (as specified on page I he.""CQ!). If suc.IJ lti10U1'.t is paid, t.l:is le:l.Se sh.all be in force 31\d effect :u to sue:. 'I de:?Cr de;:Hh.s. and said 
tenn~J.tio~ sh3.11 be delayed fo r an additional period of cwo (2) ye:us llld so loog thcrnftcr as oil or g:u is prodt:c:d io paying quantities from luch de: per depthl 
eov,~~is lease. -· 

• • 
(C) IDENTIFICATION AND FILING. The surface :u::rc:age re:ained hereundu :u to each weU shall. as ne:11ly ilS praetic::!.l, be in the form of a sqt=e with 

the well located in the center !.hereof; or such other shape 3S may be approved by the Commi~ioner of the Ger.~ Land Offi~ Wir..'lin thirty (30) days a.ftcr p:utial 
termination of this lease as provided here:.O., Lcs.see shall a:cuu: :u:d reccrd 3 re!:;ue o r rele:-.ses cont.:lining :1 satisfac:ory leg:U c!csc:iptio o of lhe 3et:age :md/o• 
depthl not reuined hereunder. The recorded rele:ue. or 3 c::nified ccpy of same, shal l lx: filed in the Gcnen.J Land Offic.:; u:.;:ompanic::! by the filing fe: prescribed 
by the General Land Office rules io effect on the 6te the rele3Se is filed. If Lc= fails or refuses t:> execute and record such rele:ue or re le3SCl within nir.ery (90) 
days :Uter being requoted to do so by the General Land Offic.:; then the Commislione.r 3t bis sole discretion may dcsign:u.: by writ:= insc-u:~e:Jt the :u:::nge and/or 
de;:Jthl to be re!eJSed hereunde.r and record such inst:ru . .roenl31 Lc=e's expense in the councy or counties wbe:-c tlle lcilSC is loc:u.::d 3Jld in lhe official recordl of the 
Genen.J Land Offi~ and such doignation shall be binding upon !.esse: for all purposes. 

17. OFFSET WELLS. Neither the bonus. d :lay rentall, nor rcyaltio paid, or to be pJ.id, undc.: !!lis le:ue shall re liev~ L:s.s= of his obligJtion to p ro~ct 
the oil and gas under the abovc:-docribed l:md from being drained. Less.::, sublessu:. rec:iver or ot.'ler age:.t in conD"Ol of the leased premisel .;haJJ drill as many 
wells :u the facts may justify and shall usc appropr.au: melllS and drill to a depth oeccssaq to prcve:ll undue dninage of oil and gas from the leased premises. In 
addition. if oil and/or gal ~hould be produc:d in commert:ial quantities within 1,000 feet of the leased pre:nises, or in any case where :he lc::l.Sed premise.s is being 
dr:Lined ;,y production o f oi l or g:u, the ~e:, sublessee, receiver or other agent :0 contrOl o f the le3Sed pmniso shall in good faith begin the drilling of :1 well or. 
wells upon the !cJSed premises within 100 days after the dnining ·.ve il or wells or the well or wells completed within 1,000 feet o f the leJSed premis.:s start produc:ng 
in commercial quantities and shall prosecute such drilling with dilige:~c:. FJilure to satisfy the statutory offset obligation m3y subje:t this le3Se l.r.d ll:e owner of the 
soil's agency righuto forf.:iture. Only u~n ll:e de:.ermin~on of the Commissione r o f the Gc:.eral Land Office 31\d wit.'! his writ:e:1 approvaJ m:~y the paymc.,t of 
compeMatory royalty under applic.lble st.:w . .uory paramer...-rs satisfy the oblig:uion to drill an offset well or wells requ ired under this para.gr.~ph. 

18. FORCE 1\-WEL.""R.E. If, a.i\.cr 3 good fair..'l ~!fort. Less~ is prevented frorn com plying with any express or implied cove:1ant of this lease, from 
conduc:ing drilling oper.uioM o n the le:ued pre:nises, or from producing oi l or g;u from the Jc;ued p=is.:s by reason o fw:1r, re!lc!lion, riou, st:"ilc:s. acts of God. or 
m:-r vJ.!id order. rule or regulatio n o f gove::1ment authority, the:~ while so pr::ve:~t.:d. Lelsc: "s obligation to comply wit.'! such covenant shal l be suspended :u:d L: sse: 
shall not be liable for dam::tges for failure to comply with such cover.mts; addir.ional l7 , this le:ue shall be ex~nc!e d while ~sse: is prevented, by any sue~ c:1u.1e. 
from conducting drilling md :eworlcing opcr:~tions or from producing oil or gas from the lease d pre:niso. However, nothin g in this p~'""!lph sh311 suspc~d ll:e . 
payrnent o f delay rent.Jls in order to maint.J..i n this lc :!.Se in effect during the prim:lr)' LC:-:n in the absence o f such drilling or reworkin g opcrationl or producuoo ofo•l 
or g:u. 
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19. WARRANTY CLAUSE.. The owner of the soil w=ts and agrtes 10 defend ti tle 10 the IC3Sed premi~ If the owner of the soil defaults in 
payments owed on the: le3.Sed pran~ t11en l..c:s.sc:e may redeem the rights of the owner of the: soil in the lc=:d premises by paying any IIK)rtg:J.ge_ ta.x:J or th r 
on the leased premises. If Lessee: ma.Jces payments oo behalf of the owner of the soil unda this paragnph., U=: nuy recover the cost of these payments~ c~eru 
rcntl.l Jnd roy:Litics due the owner of the soil. Ill 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil awns lc:s:s thm the entire undiv ided surfac:: e:mte in the abo 
~c:sc:ribed land, whether or oot ~·s interest is specified hen: in, then the roy:Litics and rental ben: in provided 10 be paid to the: owner ot:._ the soil sh:lll be p . ;e hhn 
Ill the: proportion which his interest bc:ln 10 the: entire undivided surf~ c:suu: 3lld tile i-oy:lltic::z and renul he.--ein provided 10 be paid 10 the: Commi.s.sionc:: o7r: 
Gener:LII...and Off:c:: of the: State ofT~as sh:LII be lihwisc proportionately reduced. HoWCYc::-, bcfcre ~ adjusu the: roy3lty or rental due: to the Comnlis.f f 
U:c: General Wild om~. Lessee or his authc riz:d reprcsc::~utive must submit 10 the Commissioner of the Gc:naa.l Land Office a written statement wbich apl~~ 0 

ducn:pancy berwe::n thc:~ntcTcZt purportedly l=d unda this l=c: and the a.ctual interest owoed by the OW!lC1 of the soil. The Commissionc of the C-cnc:ra~ t...nd .c 
Office sh:LIJ be paid the: value: of the whole productico allocable 10 any u:odividc:d inter..st not covc:r:d by ~ lease. I= the: proportionate dc:velopmc:ot and produc:ti 
cost alloc:~blc: 10 such undivided iDte~ However, in no eve:~t shall the Comrnis.sioneroftbc: C~ L3nd Offic:.: = ive as a roy:llty on the gross production on 
alloublc: to the: undivided interest 110( l=d an amount lcs.s than :he: value of one-sixte.:nth (1116) ofsuc3 gross.productioa. 

(B) REDUCTION OF PA YMENrS. U; during tbc primary term, a poruoo of the !Jnd coven:d by tllis IC3.Se is included within the: bound;uics 
of a pooled unit that 1\:i.s been approved by the School Land Board and the owner of the: soil in a.c:::ordana: with Nanu-al RcsoWU:S Code S<:etions 52.1Sl-S2.JS4 or 
il; at any time a.fkr the: cxpir:ulon of the prim3.t)' term or the extended term. this le;uc coven :a Jc:s.sa number of~ than the tot.ll amount dcsc:ibcd herein. ' 
payments th:u are made on a pc:: ac-e basil hcreundc:: s.lull be reduc:.:d :w;::ording to the: ncmber of= pooled, rd=d, .surre:1dc:red, or othcrNisc: severed, 50 ttW 
paymc::~ts det.er.nined on a pa ;rc:n: b3sis undc:: the: tcm.s ofthu I= during the primary tenn s!WI be calc:ulatcd based upon the number of aacs outside: the 
boundatic:.s of :a pooled unit, or, if a.ft.er the c:xpiratioo of the primary term, the number of= =ally reained and e:~vercd by this I= · 

2 I. USC: OF WATER.. ~ee shall have the right to \13C: water produc::d on ~d land ncc::ssary for operations under this !=e o:c::pt ~r from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not usc: poublc watc: or WUcr suitable for Jivc:.sto(;lc or irrigation purpos.cs for wate:1lood opc:n.tions 
without the: prior consent of the ownc:: of the soil. 

22. AtrrHORlZED DA.'viAGES. Lessee shall pay the ownc:r of the soil for damages ~d by its ope;ations 10 all ~oal property, improvements, 
livestock :nd c;ups on said land. 

2.3. PIPELINE DEPTR Whe:~ requested by the owner ofrl:e soil, L...-ss~ shall buq its pipelines below plow ~cpth. 

e •• I 
• • ~4. WELL LOCATION LI.MIT. No well sh:Lil be drilled ne3r'Cr than two hundred (200) fe::t to any house or ba..rn now on s:l.id pr:miscs without the 

writ:h Unsent of the owner o f the soil. . 
• • ·:.. l'\ 

•• ~S. POUlTTION . In developing t.."lu area, Lessee sh:LIJ usc the highest deg:ec ofc=: and :1.11 prcpc:r safeguards 10 prevent ;>ollution. Without lirrhi ing the 
fo rc;<'lng. pollution of coasul wetlands, narural w:uer.vays, rivers and impounded w:uc shall be ;:m:ve:~ted by the use of conuinme:~t :ac:Iiric:s sufficient 10 prevent 
spiLl~ !c•epage or ground w :n-,r coot:un.ination. In tlle ever.t of pollution., ~sec shall use alJ :n~-:.5 at its disposal 10 rec:1prure :1.11 esc:lpCd hydroc::llbons or o!llcr 
poi1~UJK41Llld shail be re:;ponsioic for all dJ.ma.ge to public: and private propcrJc:s. Lessee: shall build :llld mainuin fcnc;.:s around its slush. sump, and dr:linagc: pits 
and tank baa eries so as 10 protect livc:stodc a.gJ.inst Joss, damage or injury; and upon completion or abandonment of any we !! or wells, Lessee shall fill and level all 
slu!,~;ts·~d cellars and completely c!c::lll up the drill ing site o fa..IJ rubbish them;,n. Lessee: shall, while conduc:in g opc:r:ll.ions on the leased pre:nises, Jceep.said 
prc:niic:s free o f all rubbis!t, c:uu, bottles, paper c:ups or pril:J.ge. and upon completion of opc:r.lCons shall restore the surface of the lar:d 10 as ne:~r its original 
condition ~d contou~ as is pr.ICtic:lble. T anks ;md equipment will be Jccpt p:Unted ;md prc:sc:ll~le. 

·:···· ,~ J6. REMOVAL OF EQUIP~. Subj ect 10 limitations in tllis p~h. Lesse: sball have the rig!u to remove machinery and fiXtUreS pl:!c: d 'by 
Lc~u ~c l=d premises, inc:!uding t."le right 10 dr.lw :md remove C3Sing, within one h!l"dn:d twenty (120) days aitc:r the ai'ir.uio o or the: tc:mina.tion of this 
lease unless the owner of the soil grants Lcsse: an extension oft.bis 120-<lay period. However, Lc:ssc:: m.1y not remove: casing from my well capable of producing oil 
and gas in paying quantitie.s.. Additionally, Lessee may not •iraw and remove c:~S ing until after thirty (30) days wrinen ooc~ to t.bc: Co mmissioner of the General 
LJ.nd Offic.: and to the: owner of the sci!. The: owner of the: : oil shall bc::ome the: owner of ;my m.ac:~inc:ry, fixture..s. or c:~Sing whie."l :IT': net timely re:noved by Lessee 
under the: terms of this pan.g:-aph. 

27. (A) ASS lGN?v!EYTS. Under the: conditions conuined in this pa.n.gnph 3Jld P~h 29 of this le;uc, the: rights and estates of either party to this 
lease may be assigned, in whole or in part, 3Jld the provisions of this lease shall c:xte:ld :o and be binding upon their heirs., devisc:-'"3, legJl repn:.sc:nutives, successors 
i1lld assigns. However, a c!l:mge or division in ownership of the l;md, re:~ul.s, or roy;:.ltics will ne t darge !.be: obli p tioc.s oft.=:, diminish the rig.l! ts, privileges 
and c:states of Lcs.;c:, impair the: eff:ctive:~ess of any paymc:1t mace by Lcsse: or impair the effe:tiv::~css of m y act performed by Lessee. And no e.l!ange or 
divis ion in owne~hip of rl:c: land, rentals, or royalties shall bind L:ssc: fo r any pur,:osc: until th ir:y 00) days :ll\.:r the owner of the soil (or !lis heirs, devisees, legal 
reprcsenUiives or assigns) furnishes the Lessee with sa.tisf:l.ctory wrinen evidenc:.: of the c.hange io ownership, including the original re::orded muniments of title (or a 
c:nilied copy of such original) wh·c:1 the ownership changed bc:au.sc of a conveyJnce. A 10ul o r partial assignment of:hu lease shaiJ, to the: ex tent of the interest 
:J.S.Signed, relieve and discharg: Lc:s.see of all subsequent obligations under this lease. If this lease is JS.Signcd in its entirc:y as to only part of the act::!& I:. the right Jnd 
option to pay renuls shall be apporuonc:d as between the several owners ratably, ac::ording to the: aro of each, and fai lure: by one or ~ore of them 10 pay hil sh~ of 
t11e renul shall not :lffect this lease on the part of the land upon which pro raLl renuls an: timely j)aid or tendered; howe·ta , if the assip or or assignee does not file 1 

~r:i fied copy of such assignment in the General L:lnd Office before the next rent.:ll paying dau:. the entire lc3Se shall termin~ for fail ure to pay the entire rcnul due 
under Pangraph J . Every OlS.signee sh:LI I suc:eed to all rights and be subject to a.! I obligations, liabilities, and pc:naltie3 owed 10 the S t.:U.: by tlle original Jessee or w y 
prior assignee of the lease:, includin g any lia bilities to the Sute for unpaid royalties.. 

(B) ASSIGNMJ:m LIMITATION. Notwit.'J.s"o., d ing 3llY prov ision in P:=gr3ph 27(a), ii the owner o f the soil J.Cquire.s this J::asc: in whole or in part by 
ass ignment without the prior wriaen approval o f the Comr.~ issionc of rl:e ~nenl LJ.nd Offic:. t.h is lease is void as of the: time of ilS.Sig;une nt and the agency power 
o f the owner may be forfe ited by the Commissioner. ArllSsignment will be trc:3t.ed as if it we:-:: made to t.hc: owner of the soil if the :LSSig:ne: is: 

(I) a nominee of the ow:1er of the soil; 
(2) 3 corporllion o r subsidiary in which the owner o f the: soil u a prinC:pal stocXholdc: or is an employee o f suc!l a corpor.u.ion o r subsidbq; 
(3) a par.ne~hip in which the: owner o f the soil is l partner or is 111 : mploy::-:: o f such a ;>artr.ership; 
(.t) a principal stoc!Uloldc or employe: of the corporation which is the owner of !.he soil: 
(5) a partner or employe: in 3 partne~hip wl!ich is the owne: of the soil ; 
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(6) a fiduciary for the owna of the soil; including but not limited 10 a guardi.ul. trust=, c:xecu10r, admiDis=r, receiver, or conservator for 
ownerofthesoil;or the 
(7) a family mem.ber of the owner of the soil or rela.t.ed 10 the owner of the soil by nwri3ge., blood, or adoption. 

2 3. RELEASES. Under the conditions ::cnt.J..ined in this pan.gra.ph :tnd P3T3gr.lph :29, L=ee mzt at any tirr.e ex: cute :xnd deliver to the owner of th • 
and place ofreccrd a rele:ue or rele:ucs eovcr.ng any portion or portions oftbe leased premises, md thc:n:by surrcodc:- this I= ;u to such ponion or portions, c ~~ 
relieved of all subsequent obligatior..s 35 to aaeage surrendered. U any part of this I= is properly surreodc:rc:d, the delay ren~ due under this lea..se shall be rc~ d 
by the proportion that the SU1Te1ldered ac-_age bc:tr.: to L'h: :0.:..'.!~0: •;.h.;~!l ~_,.sS COVCl~d ;,)' Wls k.!se iz:u=d~ly prior to rue:!! ~der, howner, ruc..'l release~~ 
not relieve ~ee of any li:lbilitics whic.!lrruy have ac=d under this le:\Se prior t.o the surr=da of sue:!! ao:age. 

29. Fll.ING C{ ASSIGNME-ITS AND R.ELEASES. If all or any pan oft.bis I= is =igned oc re!e35ed, rucll a.ssi~t o r rele= must be I"CCQrded . 
th~ county where the l311d IS s irua.tcd, and the recorded i.nstrume:tt, or a copy of tbe rcccrdcd :nstn=nt c...-nif:~d by :be County Clerl:: of the COWlty iD which tl-o< 111 

ir.st.'lJment is reeorded, must be filed iD the General L.lnd Office within 90 days of tbe last ac:cutoo dau: ¥C:>rnpanid by the p~bcd filing fee.. If any suc.i 
assignment is not so filed. the rights :ICqll~d WJder this lease shall be subjet:t t.o forfeiture at the option of the Commissioner of the Genenl L3nd Offi~ 

30. DISCLOSURE CLAUS E.. All provisions pertaining t.o the le:= of the above-«:saibed l;md have bern included iD this instrument. including the 
n:uc:ment of the tnJe consideration t.o be paid for the c:::u:C'.stioo of !his lease and the righa JSld dutie:s of the parties.. Any colla.t...-ral agre=enu conceroing the 
development of oil and gas from the leased p rcmi.ses whlcll are oot contained in this l= n:nda this I= invalid.. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty aod must l'ully disclose aey fa.c:s Ufecting the State's inte:-e:st in the: l~d 
pr.:mises. When the interests of the ownc:- of the soil conflict with those of the Swe, tbe owner of !be soil is obligated tD put the Sl3Le's in~ before his penona.J 
int..t=su. 

32. FORFEITURE.. lfl..es.se.: shall fail or refuse t.o malce the: ;la)'TT'.c··t of any sum within thisty d~; .uta it bec:omc::s due:, or ifL=ce or an authorize:~~ 
agent s.'lould knowingly make any false rerum or false rc:;;<lrt conc.=ming prodcc::icc or drilling, ex if Lc= sh.!JJ f:ul or refus e: 10 .!.-:11 any offset well o r wclu in good 
f:l..ith as required by law and the rules and ;-ezulations :!Copt.cd by the COJmm~ionc:r of the C-enc.."3l L.lnd Offi~. or if~: should ~ail to file: repons !u the: mar.ner 
re~aired by law or !a.il to comply with rules and regula.tioru promulg:ucd by the Gencnl Ur.d Offic.; the: School Llnd Board. or the R:l..ilro3d Comm~ion., or if 
L.:s.se: shc.uld refuse the propa :wthority ac::.:s.s 1.0 the r=ortis pc:r-..3ining 10 opcr.uions, or if Lessee or m :wthoriz:d 3g::11 should lclowingly fail or refuse to give 
correct infor.n:uion 10 the: proper author.ty, or lcnowingly fail or refuse to fur.1i.sh t.'lc General L.lnd Offic: a correct Jog of any welL or if Le:s.sc: shall lclowin~ly 
v !ol:ue 3t!Y of :he m3t.cri3l provisions o f :.his lc:J.Se, or if this lease is :usigncd and the as:si;pme.,t is not fil ed in the C...:-nd l.=lnd Offie: as required by Jaw, the rights 
:Jc::juired under this le:I.Se s~all be subjc:c: :.o for:eiru.-e by the Comrn.is5!ona, 3Jld he sh3.ll forfe!t sarr.c ·.vbc:t sufficiently infcrrned of the fac-..s whic~ Jut.'loriz: a 
forfcoi~ ~d wh.:-n forfeited :he ar:J shall again be subject to !elSe u..-.J er the: lcmi.S of the R:linquishmc:lt Act. However, nothing herein sh3.ll be cons/rued as 
~v~g lh! :~ut.or.1atic temioat.ion of this !c::I.Sc: by cpc:ouion ofl3W or 'Jy rc:l!on of any spcciallimiucon ar.sing !':c::-c:.~r.cer. Forfeiutre:s m:1y be !.et aside and this 
le~,~:ft~rights there!lnder reinsLa.ted ":<:c r: ~.he righLS oi J.nother intervc::c: :J~<: :l s:u.isfac:.ory c:vidcne: lO the C.Jmmissloner of :he Ge:te:-:l.ll..;u: .! Office offu!l:le 
ccmpl!.tnce ,._,ith the provisions of the l:rw 31ld of this lase :llld the: rules ar~d re-gulations that mzy be <U!opt.cd relative he..-c10. :' 

• 
• •• ..13. UEN. In :J.C:ordan~ wit!! Tex.as Narur:ll R:sourc~s Code: 52.136, the Slate shall have a tint lien upon all oil lnd gas produc:d from the area covered 

by t..~i6 ~·w !ecare ;>aymc:nt of3.ll unpa..id roy:lity ar~d other sums of :::on.:y :h:l.t nuy become due un<!:; this 1 !J:ie. Ey · ·=?t.=.o~ o f this lc:3.Se., Le.s~: grants :he 
Sut.c, in 3d~lion to the lien :;rovidd ~y T= Narur.ll Rc.scur= Cede 52.136 lnd my othe:: applic:l.ble su:ut.:lry lien, ~ ::::;:r-...u ccn~3.llic:: on and sccuf.ty 
inr..:.~:t"'/1 ~ le:I.Sed m:nerals in and ~~c;-.cd from the lcJ.Sed premises, all p~ds which may a.c--..:e to ~c from the sal~ of suc!lleascd minerals, whethe? such 
procce~ u: held by J.es.ose: or by a third ?arTY. and a.ll focnu-...s oo 3.nd improve,:nents to the lc=d premises wee in c.::r:nec:-.ion w't.'l t..'le production or proc::ssing of 
sue!! :ea::ed i"inenl.s in o rder 10 sc::u:-::: the ;>aymc::~t of all roy:lllies or or her arncc.,c; due: or 10 bccor:le due Wlder :his :e.J.Sc: :~nd 10 scc-.J.re payment o f any darn~:s or 
loss~ t.~or may ruff:r by re:I.Son ofl...::s.sec's breach of :my covenar~t or C:Jndition of this lase., whether ex~r:ss or implied.. This lien and security interest ~y be 
fore:::!oscd ~th or without court proc:edlngs in the m:lllnCT provided in the Title 1, C~apter 9 of the Texas Bwiness and Corr..me~ Code. L=ee agn:cs that the 
Co~iuit.er may require Lessee 1.0 c:ec-~t: md re~rd sucll instruments ;u may be rc:!SOn'!l>IY oec:ssary 10 :Jclc:nowlc:dge., =!!or pcrfc:c: this lien. Lesse: hereby 
n:pn:s•cnts ~at ther.: are no prior or super:cr liens arising from md rel:~ting t.o Lessc.::'s activities upoo the above..ac:sc:ibed prc~rty or !Tom Lessee's acquisition of 
t..'lis lease. Should the Commissioner at J.OY time det.c:mine that this repre: cntalion is not true., tl:en the Comm~ion~ may dc:c!ar-: this le:ue forfeited as proviced 
herein. 

34. POOLING. Lessee is hcre!>y grant:!! the ri&r.t t.o pool or unitiz: the roy3.lty interest c fthe owner of :he soil unce~ :his lease with any other leJSehold 
or m ineral interest for the exploration., development and production of oil or gas or either of them upon the same t.crms a.s s!JJ..II !><:approved by the: Sc!lool L3nd 
Board :~nd the Commissioner of the: Gc:nc:-al L.lnd Offic.:: for the pooling or uniti:zing of the interest oflhe Sut.c under this le;ue pcrru:mt t.o Tcxa.s NUllr.ll Resow= 
Coec: 52.1 S 1-52. 153 . The: owner o f the soil a.gn:es th31 the: inclusion o f this provision in this I= satisfies the o:: c-.:tion n::;u!=e:~ts sl3Led in Texas Nan=l 
Resources Code: 52.15:2. 

35. INDEMNITY. Lessee: hc:::-:by rele:I.Scs and disc.'large.s the St.:lle o fTcxas aEd the owner ofL'le soil, lhe:r offic::s, employees, partnc..'S, agents. 
con tnctors, subc:ontr.lctors. guesu, invite::s, md t..,eir respective: successors md assigns. of ;md from all and any :JCtion.s and =es of Jctic n of :very n:~f'.Jre, or other 
h;um, including environmental h:um, for whic.'l recovery o f damages is soug.ht, including, but oot limited 10, all losses and expc::ues whic!-1 are =ed !ly the: 
ac :i vities of Lessee, iu officers. employee, and :~genu wing out ot: incide::ta110, or re:sulting from, the opc:r:uion.s of or for 1-dsc: o n the lc3.Sc:d premises 
t:~:-::under, or that may J.risc out of or be ~~J.Sioncd by L..::s.sc:::'s bre:J.C!1 of an;- of the terms or provisions of this Ag:rc:=mcnt, or by lnY other negl igent or strictly liab!e 
a': or omission o f 1-dse:. Further, L..::s.se: !lc:reby ag:rc:es to be liable for. :.-:onerJ.t.c, indemnify, defe:~d J.nd hold h3r.i1.1e~ the Stat.: ofTex;u and the: owner of the so1l, 
their officers, employees and :~gents, thc:Z. successors or assigns, a.glinst any 311d all claims, li:lbilice:s.. losse:s, damages, actions. pc:-sonal injury (Including de.u.i), 
cosu J.nd expenses. or otller harr.1 for whie~ :ceo very of damages is sought, unccr J.OY theory including tort, contr.lc:-., or str.ct li:lbility, including anomeys' fees :~nd 
othc:r legal expenses, including those rel:t!.:d :o environme:nal h=<!s . on the )Clscd pr::nises or in any way related to ~e:'s failure to comply with :!.llY and all 
c:w ironment.al laws; those arising from o r in a..,y w::~y rd:~.tcd to L:ssc:'s 01=er.uioru or any other ofLe:sse: 's :J.Ctivit:cs on the leJ.Scd prem ises; those arising from 
L:ssc:'s usc of the surface o f the lc:I.Sed premises; and t.'losc: that may arise out o f or be occ.:JSicned by Le:s.sce's br:::~e!l o f any oi the te:ms or provisions of this . 
A~~e::r.c~t or J.ny other act or omis,;ion o f ~sec, its directcrs, offic.=rs, employees, partners. agcnts.. con!T.lc:-..ors, succcn!T.le:ors, g>.:c:u, invitees, and thc::t res?ecuvc 
succ.:ssors anJ assign.s. Each :usigne: oi t..'l is Ag:rc::rr.cnt, or J.n interest thc:-cin. ;a.grc::s 10 be liO!.ble fer, o:oncr.u.e, ind: :nnii:'. cc:~end md ho!d harmless the Su:: of 
Tc;;: ~ md the: owner of the soil, their oEic.::rs, e:nployees. and agents in the S31lle mJnller proviced above in COMection with the ac::ivilies of Lcssc:, its offic: =:'. 
c :r.ploye: s, J.nd 3ge~ts 3.S dcsdb::l abcve. E.'XCEPT AS OTHERWISE E.XPR.ESSL Y Ll~IITED HER.EIJ'I, A LL OF THE L'ouDL'HTY OBLIGATIOI"S 
,\,,_,. D\OR LL\BILITIES ASSU~ I ED t,~DER THE TER..\otS OF THIS AGR.!:Df£:'.1 SHALL BE WITHOliT LIMITS A.'-tu WITHOuT :U:GARD T O 
Tin: CAUSE OR CA t:SES THEREOF (EXCLL"Dr.-.'G PRE-EXISTP.I'G CONDmO ·s), STRJCT L L\.BILITY, OR T¥.i: ~EGLIGE:'-ICE OF A..'·;y ?ARTY 
OR P RTJES (fN CLUDING THE NEG UGE:o-;CE OF TirE L"uDr.-.1FlED PARTY). WHETriER SUCH ~EGLIGE:o-;c ·:BE SOLE, JOL'-tl, 
CO:"!CI.iR..qE;-rr, ACTIVE, OR PAS.SIY"E. 
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• . 36. ENVIRONMENTAL HAZARDS. ~shall use the highest dc;rec of= Uld all reasonable safcJUatd.s to pRYcnt c:cnt4.mination or poiJu~ . · · 
~y cnvll'Ontntnt:lJ mediwn, including soil. surface w:u.cn, &,roundw:J.Lu, sediments. and sun;~c:c or subsurillc:c nnu. ambiot air or any other ovironrnentlJ m d~ of _ 
•n. on: ~r under, the l= d premisc:s, by 3nY waste, poiJgtant, or contuninant. Lessee sh.i:JI not bring or pam it to rema.in on the le=d prcmi.sa any u bcslos c •um 
cont:un111g m:uuials., explosives, toxic maLCrials, or subsun= rcgubu:d ;r.s h.t.uzdous Wli.SLCS. b.:t::::l.rdous materials., b:az;ardous subsun= (;r.s 1hc: tum •lhzud 
Substance'" il defined in t.'le Comprc.l1eu:sive Envirolllll e:~tal Rcspo~ Compensation ;1.11d Liability Act (CERCI..A), 42 U.S. C. Sections 9601, C1 seq.). o r toxic ous 
substane_cs under any (eden!. St:%k, Of' IOC31 bw or rcgula.tioo ("H=tlous M ateriW"). except ordinary products commo nly used in eonr.caion with oil and g:u 
cxp.!_or.uJoo :u1d dcvelopmeot opc1'111ions 311d stored in the lllUal!IUll/ler and quanti lies. LESSEE'S VIOLATIO N O F THE FOREGOING PROH113moN 
SHALL CONSTITUTE A MA TERlAL BREACH AND DEFAULT HEREUNDER A...., "I> U:.SS'EE SHALL INDE.\iNIFY, H OLD HAR.'rii...E.Ss AND 
D E:FEND Tin: ST A TI: OF T""u:A.S A."'D TilE OWNER OF THE SOIL FRO M AA"D AGAINST ANY CLADl.S. D,UtAGES, JUDGMI:Nrs. PDiAL n 
LIABILITIES. A."'D COSTS (INCLUDING REASONABLE ATTOR."iEYS' FEES A.'ID C OURT COSTS) CAUSED BY OR ARlSING OUT OF Cl) A ES. 
VIOLATION OF TIU FOREGOING P ROHlBmON OR (ll) THE PRESENCE, RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIALs ON 
UNDER. OR ABOUT THE LEASED PRE.'of1SES DtJRING LESSEE'S OCC1JPA."iCY OR C ON"ffiO L OF THE LEASED P REM.ISES. LESSEE SHALL' 
CLEA."i UP, REMOVE, RE.'\iEDY A....,'D REPAIR A.'iY SO U. OR GROUND WATER C O NTA.'r!rn.ATION A.'ID DA.'\i.AG E CAUSED BY ntE 
PRES~CE OR RELEASE OF AI.'VY H.A..ZAlU)OUS MATElUALS IN, ON, UNDER. ORAliO UTTHE LE.ASED PRE.'> OSES DURJNG LESSEE'S 
OCCUP A. "iCY OF Tin: LE.ASED PRDflSES IN CONFOR.'riA."iCE WITii THE REQ L"'RE..'>IENI'S OF Al'PUCABLE LAW. TBlS 
D'IDEMNIFICA TION AI.'ID ASSUMPTION SHALL Al'.PL Y, Bur IS NOT LIMITED TO, LIABlLITY F O R RESPONSE .AcnONS Ul'IDE:RT AI<E'i 
PURSUAJ.~ TO Cl:RCLA O R ANY OTHER ENVIRONML'IT AL L.A W OR REGULATION. LESSEE SHALL IM:t!ED IATEL Y GIVE TIU: STATE OF 
TL"'CA.S Al'"'D TilE OWNER OF TirE son.~ NOTICE OF ANY BRL\CH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LE.AR."iiNG OF THE PIU:SE.""iCE O F ANY HAZ.AJU>OUS MA TDU.Al.S, OR UPON RECEIVING A NOTICE FRO M A.'iY GOYER.~ 'TAL · 
A GE."iCY PERTAlNING TO HAZARDOUS :'ti.ATDUALS WHJCH M.A Y AFFECT TirE LEASED P RE:'rriSES. THE OBU G.A TIONS OF u :.ssi.F; 
HEREUNDER SHALL SURVIVE THE I:'Q>IJU TIO N OR EARLI:ER TI:R. "'.!INA TIO N, F OR Al'VY R.E.ASON, OF THlS AGREL"rlDt'T. 

37. Al'PUCABLE U W. This l= is issued under the provisions o(Tc=s N:uunl R.c:so= Code 52..171 throug1152.190, commooly known u the 
Relinquishment Act, and other applic3ble st.:lllJt.C3 and uncodmc:nu th=to, and if any provision in this I= doc.s oot conform to these s=tcs, the St3lUII:S will 
pRY ail over any nooconformin g lc;r.sc provisioru.. 

38. EXEC1.fl10N. 'I1W oil and gou lc:uc must be signed ;1.11d JC.k::owledged by the L: s.sc : before it is filed of:-ecoro in the county ~ords :u1d in the 
Gcne:-al L:lnd Offi~ of :he State ofTex.u. Doc: the filing rcqui=nents found in P:u-agr.1ph 39 of this lc;r.se have bca1 satisfied, the clfcc::ivc Qt.c of this lc:asc lhall 
be the daze found on Page L · · 

• •• 39. LEASE FILING. Pursuant to Claptc:r 9 of the Tc:x;r.s Bllline$5 :md Corrur.e..--c:: Code, this l=se =:~ust ~e !ild ofrc~rd in U:e oflic: of the Ccunry 
Cfc~ ~'1 !ny county io which all or any jl3lt of the le:ued pr=1iscs is lcx::u.ed. and c::tiiid copies thereof must be fil ed in the Gcne:-al l.md Ofic: . T:tis 1=: is not 
e ff;c:.tivc until ;a certified copy of this le ;r.se (w ruc!J is made and c::."1ific::! !ly the Counry Cle~~ from his records) is filed io the V.::'lcr.LI J.;md Offic: in JC:conbnc: wit.'l 
Tuas....,Jrur.LI Rcsourc:s Coce 52.1&3. Additionally, this lc3Sc shall not be binding upon :he State unless it rcclt.es the ;~c:ual and IT\le c:cnsh!::-ation p:lid or pn::misd 
for•~e:::~'tion of this le:ue. T r.c bon!ll due the St.ll.e and the pr-..sc:icd filing fc: shall ac:.omp:1ny sec.'! c::ti!:ed copy to t.'le Grnc:-J.I l.md Oflk:.. . ,,. • 

•••• * See Exhib'i t " A" At • • •••• 
• •••••• • • 

• 
• ······ • • 
• •••••• • • 

Jo 
Date. 

TnLE=--------~.-~~~~i-¢~1 ________ ___ 
DATE:. _ ____:_/t.-=:..0_ ' ~---'--/-=-~0_--:---

STATE OF TEXAS 

BY:~~--~----~~~---=~-------­
lndiv iduall_}' :111d a.s :1ge:u for the St.-m : ofTo::u 

of the Windi Phillips 1 ~83 Trust Tax !0#75-6318949 
0~.---------------------~-------------

ST A TI OF TnAS 

BY:~~--~----~~~---=~-------­
lndivic!ually and a.s <lg::'lt for the: St.:lt: ofTcx3S 

. ~Eho_rq~co-Trustee of the Windi Phillips o1t~._8_3_T_ru_s_t _________ _ 

... ... 

True and Correet 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. - ~ 

. .. 
STATE OF _____________________ _ 

(CORPoRATION ACKNOWLEDGMENJ) 

COUNTY OF ___________________ _ 

BEFORE ME. the Wldc:t3igned :u.rtbority, on this cby pc:= nally appeared ________________ _______ _ 

known to m~ to be the person whose name is subsal"bcd to the fo~goini 'instrwncnt. as. _ _ __________________ __:of 

.-
-;:--:-;-----~:---:-:---:-------.,....,..--,----,--.....,..-....,...--:-----:-:---:--:--:-:--and x.koowlcdaed to me th.u be c:xec-.Jted the sam ·' 
fo r the purposes and co~idc:r.ltion thcn:in c:;cp=d, in the e:~pa.eity ~ md a5 the xt and d=d of l3id eocpontioc.. . e 

Given under my band and Se:ll of office this the. ____ day of _ __________ _..~· 19 _ _ • 

N ot3r)' Public: in m d for _ _________ _ 

STATE OF _____________________ _ 
(CORPORA TIO~ AClOlOWl..EDGMENt) 

COUNTY OF ____________________ _ 

BEFORE ME, the UDdCTSig:ned :wthority, on this day pc:r30111lly appured. ___ ____ ________________ _ 

bown to me to be :he pe:"SOn whose n.ame is subsal'bcd to the fon:il)ing instrument, as. ___ ________ _____ ____ ___,;of 

·-----:----:-:--:----------:-----:----:---:---:-----:-:---:--:-~-and ~!edged to me thai be executed ll::e 33nle 
for the purposes and c:oruidcr:uion therein c:xpn:.sscd, in the c:1pac:ry s=d, and ;u tbe act and de:d ofl3id c:ocpor:uion. 

Given under my hand and se:ll o f offic.: this the. _ ___ day of ___________ __, 19 ___ . 

• •• • • • ••• 
•••• • • • •• • 
• 

Not.:uy P'..1blic in and !Or _ _ ________ _ 

• Before me., the undmignc::l :1\:t.'lcrirJ, on this day pe:;onally :~ppc::=d Philip J . Boschetti and John L . Mar i on , 
--• .C:a Tms t ees of the Wj ndi Ph i 1 1 i ps 1983 Tms t . 
bo~ !0 me to be :.'le pe:sons whose n:lr.'les an: subsc.-ibed to t.'le fo~oing instrume::ll. and :ICbowled~:cd to me :hal they ~=<="..:ted the same for the purposc!s :111d 
cons~~;~~ t.'le~:n expr=ed. 

• ~ivc::~ under my hand and se:ll o.~f_::o~ffi~c.:;:.:th:.:;::is".;.th::e:::;:::d~~~fUi_::;::;=:;day of~~~~~~:.a.4'rr----------' 19 q g 

57 ATE OF _ _ _ f~ ~~;-:---,~t)/:Jr--r----:-----
COUNTY OF ___ • .;..iYtldl_·_· _ ;___;__Q.Aiil.:::.._-=. ____ _ 

JUDITH REM INGTON 
Notary Public, State of Texas 

My CommiSSion Expires 3-1·99 

(L"<"DIYIDUAL ACX .. ~OVfUDGME'n) 

k., own to me to be the pe:sons whose names ar: subscribed to the fon:~oing instrumc::l t. and a.c:lc:owledgcd to me: :h:u thc:y executed the s:une for the pur,x>ses 3.11d 
consideration therein e;~~; pr-...sse:L 

Given under my hand and se:ll o f off)c.: this the __ __;(;:L,_ _ __ day of 

--$~~ MONICA MARLOWE 
t~'~\ NOTARY PUBLIC . ~J.;j State of Texas 
-·~~y Comm. Exp. 10-30-99 

·--- .... ~ 

Oeiv~ . 19....:.....!::9 J:::...--
~~ 
Not:lfy P'.:blic in :111d for __ J.~~=-.!~L::...-----

-. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. · .. "' .. 

"EXHIBIT A" 

Attached to and made a part of Oil and Gas Lease 
dated· August 19, 1998 by and between Windi Phillips 1983 Trust, 

Philip J . Boschetti and John L. Marion, Co-Trustees, 
as the owner of the soil, and C lay Johnson, as Lessee. 

I . Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and agrees to maintain, restore and 
keep roads in usable condition so long as this lease is in force and effect, 

2. Lessee shall notify the owner of the soil a minimum of 24 hours before cutting any new road, if necessary, into or on the leased 
premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as property of 
the owner of the soi l at the expiration of this lease. 

4. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches 
deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
• mse is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the owners of the surface. 

• • • ••• 
6, ... ~4i;> further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that 

.. onry those structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of 
• the leased premises . .... .. 

• .... .. 
7. N~twithstanding any other provisions of this lease to the contrary, it is expressly understood and agreed that Lessee will not 
•: · J>~lute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify the owner of the soil 

• in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 
• ··"··· 8.• L~see further agrees to maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or 

••• .!Vl: igns, free and c lear of weeds and noxious vegetation and will maiptain the same in a reasonable manner to prevent additional . . . 
damage to the owner of the soi l's other land and crops. 

9. Upon written demand by the owner of the soi l, Lessee shall build and maintain fences around its slush, sump and drainage pits 
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

I 0. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drillsite, tank battery site or roadway, the premises will be restored as 
nearly as reasonably possible to its former condition at the cost and expense of the Lessee, it being the intention of the parties 
he reto that the Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

II. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy 
of any such document. 

CERTIFIED TRUE AND CO 
STATE OF TEXAS .- RRECT COPY CERTIFIC~ Tt 
COUNTY OF REEVES JtlLE $0~Cf6 'i 
The above and fOieg_olilg ~~\t.rn : fJ I 5 /'Qa 
ong,nal record now iit ITJY ' lawful' cu~~odyand reel PliofOgraph•c copy ol lhe 
f1le . and P<>Ssess•on as lhe , • same 1s 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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1111\1'1 Mt:'>VUMvt:'>, L.l"' ." 

AC,.OUISITI8~~~~~~~JER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus Payment in full of I /2 Lease Bonus Consideration due 

the State of Texas for Oil & Gas Lease 
dated 08!19/98 from the State of Texas by Agent 
Meeker Investments, Inc., Robert W. Deboll. President, 
& J.J . Meeker, Individually, Lessor. in favor of Clay 
Johnson, Lessee, covering the S/122.5 ac. of the 
E/2 of Section 31, Block 56, PSL Survey, 
Reeves County, Texas. 

99014080 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 
ACQUISITI~~~~ER OF THE GENERAL LAND OFFICE 11 /2198 

PARAGON #299:Lease Bonus 

••• • • • ••• • • • •••• • • • ••••• • • • - . ·-· • • -·· • • • • •• •••••• • • 
• 
• • •••••• • • • •••••• • • • •••••• • • • •••••• • • 

Checking Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the tate ofTexas for Oil & Gas Lease 
dated 08!19/98 from the tate of Texas by Agent 
Meeker Investments, Inc., Robert W. Debolt, President, 
& J.J . Meeker, Indi vidually, Lessor, in favor of Clay 
Johnson, Lessee, covering the S/122.5 ac. of the 
E/2 of ection 31, Block 56, PSL Survey, 
Reeves County, Texas. 

X 1,020.75 

002814 
1.020.75 

1,020.75 



Ill 1\l'l Ht::>:>VUHvt::>:>, L.t'. ~ 

AC?UISITI8~i&~~~~~~ER OF Ti lE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 08/19/98 from the State of Texas by Agent 
Ju lian Wade Meeker, Daniel I till Meeker & Lawrence 
Hill Meeker, Trustees UWO J.R. Meeker for the 
lifetime benelit of L. l l. Meeker, Lessor, in favor of 
Clay Johnson, Lessee, covering The S/ 122.5 ac. of 
the E/2 of Section 3 1, Block 56, PSL Survey, 
Reeves County, Texas. 

I 7 

ACQUISITI~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• • • • • •• 
'•'' ' .. ' , .... 
• •• • • • • ••• • 

: '··· •••• • • •••• .. \ .. : 
• I 

•••••• • • • 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
lhe Slale of Texas for Oil & Gas Lease 
dated 08/19/98 from the tate ofTexas by Agent 
Julian Wade Meeker, Daniell till Meeker & Lawrence 
Hill Meeker, Trustees UWO J.R. Meeker for the 
lifetime bene lit of L.ll. Meeker, Lessor. in favor of 
Clay Johnson. Lessee, covering The /122.5 ac. of 
the E/2 of Sect ion 3 1, Block 56, PSL Survey, 
Reeves County, Texas . 

11/2/98 

99014073 

1,020.75 

11/2/98 002807 
1,020.75 

I ,020.75 



TITAN RESOURCES, L.P. t 

A~QUISITIC(%~~~~~JER OF THE GENERAL LAND OFFICE 11/2/98 
PARAGON #299:Lease Bonus 

• 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Payment in full of 1/2 Lease Bonus Consideration due 
the tate of Texas for Oil & Gas Lease 
dated 08119/98 from the State of Texas by Agent 
Windi Phi ll ips 1983 Trust, Philip J. Boschetti & John L. 
Marion, Trustees, Lessor, in favor of Clay Johnson, 
Lessee, covering The S/122.5 ac. of the E/2 of 
Section 3 I, Block 56, PSL Survey, 
Reeves County, Texas. 

l/0 

99014059 

ACQUISITI<(_~WF.!§'f'6N ER OF TI-lE GENERAL LAND OFFICE 11 /2/98 
PARAGON #299:Lease Bonus 

• •• 
1.1 ..... 

• • • . ....... . 
• • • . ....... . . . . 
• • • • 
• • , ....... 

• • •••• 
• •••••• • • • 

• • •••••• • • • •••••• • • • •••••• • • • •••••• • • 
Checking Lease Bonus 

.., 
1 ' .:J 

Payment in full of 1/2 Lease Bonus Consideration due 
the tate of Texas for Oil & Gas Lease 
dated 08/ 19/98 from the State ofTexas by Agent 
Windi Phillips 1983 Trust. Philip J. Boschetti & John L. 
Marion, Trustees, Lessor. in favor of Clay Johnson . 
Lessee, covering The / 122.5 ac. of the E/2 of 

ection 3 I, Block 56, PSL Survey, 
Reeves County, Texas. 

A 510.42 _ 

002794 
510.42 

510.42 
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• •• 

TrrAN REsoURcES. L.P. 

June 18, 1999 

Mr. Drew Reid 
T exas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin , Texas 7870 I 

VIA FEDERAL EXPRESS 

Re: Relinqui shment Act Oi l & Gas Lease between Meeker Investments, Inc. and 
J.J. M eeker, Indi vidua lly and as Agent, Lessor, and C lay Johnson, Lessee, 
covering land in Reeves County, Texas 
Paragon Prospect 
State Mineral File Number: M-10024-t 
Titan Lease N umber: TX299-389-267-003-00 

Dear Mr. Reid: 

On November 9, 1998, a cettifi ed copy of the above lease was de li vered to your office for final approval 
and filing. Subsequ ent examination of the lease has discovered that the space provided to set out the 
tetm did not reflect the intended five year term. Accordingly, we have fi led for record and have enc losed 
herewith a cettified copy of the following: 

·.: •• • 1. Amendment to Oil and Gas Lease effective August 19, 1998 between Meeker Investments, Inc. 
and J.J . Meeker, Individually and as Agent for the State of Texas, Lessor, and Clay Johnson, 
Lessee, covering the South 122.5 acres of the E/2 of Section 31, Block 56, PSL Survey, Reeves 
County, Texas. 

T he above amendment modifies the subj ect lease by inserting the phrase " five (5) years" in the space 
provided for description of the lease term. 

Should you have any questions regarding the enclosed, please do not hesitate to contact the undersigned. 
Thank you for your cooperation and patience in this matter. 

WJB/dss 
Enclosures 

500 W. Texas • Suite 200 • Midland , Texas 79701 • Fax: (915) 687-0192 • Office: (915) 498-8600 
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.- ' 

State: 

Lessor : 

Lessee: 

Lands: 

Effective Date: 

AMENDMENT TO OIL AND GAS LEASE 
(To Amend the Term of the Lease) 

Texas Coun ty: 

Meeker Investments, Inc. and J. J. Meeker, 
Individually and as agent for the State of Texas 

Clay Johnson 

South 122.5 acres of E/2 of Section 31 
Block 56, PSL Survey 
Reeves County, Texas 

August 19, 1998 

Reeves 

Lessee, named above, is the present owner of that certain Oil and Gas Lease (the "Lease"), dated 
August 19, 1998, from Lessor, named above, recorded in Volume 597, Page 51 of the Official Public 
Records of Reeves County, Texas, (also referenced as Texas General Land Office mineral file M­

•••• I 00244), covering the above described Lands. Reference is made to the Lease and its recording for all 
• • • •• • purposes . 
•••• • • • •• • As a result of an error in the preparation of the Lease and the subsequent oversight by Lessor and 

• Lessee, the term of the Lease was not set out in the blank provided for same . 
• 

•••••• • • 
• ••. : Since the execution, delivery, and recording of the Lease, it has been discovered that while the 
•. •• term of the Lease was intended by Lessor and Lessee to be five (5) years from the date of the Lease, the 

• •• space provided to set out the term was not completed. • • • •••• 
Lessor and Lessee desire to amend and correct the Lease insofar as the term thereof. 

For adequate consideration, the receipt and sufficiency of which is hereby acknowledged, and the 
further consideration of the obligations and agreements contained in the Lease, Lessor and Lessee 
acknowledge and agree that the Lease is hereby amended as follows: 

I. The Lease shall be for a term of five (5) years from the date of the Lease, and Paragraph 2 of 
the Lease is amended to insert the phrase "five (5) years" in the space provided for 
description ofthe lease term. 

For the same consideration, Lessor ratifies, adopts and confirms the Lease, together w1th the 
changes made by this Amendment, and leases, demises, and lets the lands set out in the Lease to Lessee, 
and Lessee's successors and assigns, according to the terms and conditions contained in the Lease. 
Except as amended herein, the Lease remains otherwise as previously written. This Amendment shall be 
binding for all purposes on both Lessor and Lessee, and their respective heirs, executors, adm1mstrators, 
successors, and assigns. 

This Amendment is signed by Lessor and Lessee as of the date of the acknowledgment of their 
signatures below, but is effective for all purposes as of the Effective Date stated above. 

Lessor 

Meeker Investments, Inc., 
by Robert W. Debolt, President, 
Individually and as agent for the State ofTexas 

Clay Johnson 

Page I 

Lessor 

\~ 

True and Correct 
copy of 

Original filed in 
Reeves County 
CI~HkS Office 



,. . . . 

(i) THE STATE OF ·-;e , .i S 

COUNTY OF ·r x )'"' t' c? 11·-r 

§ 

§ 

This instrument was acknowledged before me on __ j.;;;;._V.._f_;_/_e __ ---"-'._£"'------- ' 1999, 
by J. J. Meeker. 

. ·• \ 
r}_ . J /. 1 

f t/L 'V!/ / '7--G c_' ~ / ~~ J, ri '"7-I_,A •. / d_ / 
Notary Public in and for the 
State of ~ '\'It-S 

My commission expires: if - / I-2 00 / 

~THESTATEOF ___ ~~e~·K~~~- ~S _______ § 

COUNTYOF ____ ~~~a~'~-~~~~~~Owf:~ ____ § 

, This instrument was acknowledged before me on ____ J..:::....!::u'-'-'--n..<........::f2J=---=S"=-------' 1999, 
• :::• : by Robert W. Debolt, President of Meeker Investments, Inc., a _______ corporation, on 
.. _. behalf of said corporation. 

• • • • • • 

• •••••• • • 
•• • • • • • •• . ,. 

• • • .. ,. 

THE STATE OF TEXAS § 

COUNTY OF MIDLAND § 

~'VYZL'£ A ~-cU--t-e. _ _/ 
Notary Public in and for the 
State of I eX iL s 
My commission expires: L-/ - i f - - 7_ C' 0 / 

This instrument was acknowledged before me on -~=-.:Uw..lo....!(\~e.,=-__ <j_._ _______ , 1999, 
by CLAY JOHNSON. 

,, ... • • ; I I:·· 
.. ' .·_. ~::.'.:.· v 

.. "" ... :: ~ · . . ..( i' . . ·. 4.: , 
: 
: 

Notary Public in and for the State of Texas 

My commission expires: /D · [q · 2 000 

Page 2 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



•••• • • • • •• 
'"··· . . ' • • • 

• •••••• • • 
• •• . . . 
•• • 

•• • • • • . , .. 

1..\...Q. 

J' ,/ ft 1'0~1'"1llQI, \\oit.IJCSSmyh<tn~officia!seal at Pecos. Tr:.u.':. ., 
W_ltl w> of 7-7/t1ll ,19.::z.::z_ . 

UVJM L · ~'()- /. ) DIA'\:\1:. o. r LORl.L cou:\TI cu:R!<.. 
L1 A.--,)JU/1/t'l /U ,Deputy. REE\ESCOL.~rY, liX\S 



ACQUISITION CHECKING 
COMMISSIONER OF THE GENERAL LAND OFFICE 

PARAGON #299:GLO Filing Fee 

•••• • • • •• • 
•••• • • • •• • 
• 

• •••••• • • 
•• • • • • • • • 
• 

• •• • • • 
• Ol~cking 

TITAN RESOURCES, L.P. 
ACQUISITION CHECKING 

Filing Fees 

Payment in full of filing fees in connection with 
Amendment to Oil & Gas Lease effective 08119/98 
between Meeker Investments, Inc. and J.J. Meeker, 
Individually and as Agent for the State of Texas. Lessor, 
and Clay Johnson, Lessee. covering the South 122.5 
acres ofE/2 of Section 31, Block 56, PSL Survey, 
Reeves County. Texas . 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Fil ing Fee 

Checking Filing Fees 

Payment in full of filing fees in connection with 
Amendment to Oil & Gas Lease effective 08119/98 
between Meeker Investments. Inc. and J.J. Meeker, 
Individually and as Agent for the State of Texas. Lessor, 
and Clay Johnson. Lessee, covering the South 122.5 
acres ofE/2 of Section 31, Block 56, PSL Survey, 
Reeves County, Texas. 

6/ 17/99 003248 
,>(: 25.00 

(10 
9905039 3 

25.00 

003248 
6117/99 

25.00 

25.00 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 18, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-100244 
E/2 of Sec. 31, Blk. 56, PSL Survey, 
122.50 ac./1 02.08 net ac_ 
Reeves County, Texas 

Dear Mr. Ready: 

The certified copy of the Re1inquislm1ent Act lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-1 00244. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $2,926. 92, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you should 
have any questions. 

~~ ,' / 
Drew Reid \0 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 
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Lea se Number Book/Val Page Entry County I Parish State 

TX299-389-267-003-00 605 536 AMEND . 001323 REEVES TX 

Lease Name, I Meeker Inv : State of Texas, acting by and through I Lease Date I 08/19/98 

Legal Descr~pt~on 

The SouLh 122.5 acres of the E/2 of Sect1on 31. Block 56, PSL Survey 

Ori ginal Rccordatlan; 

Recorded 11/09/1998, Volume 597, Page 51. Index No. 003118. 

990586 ,g 

PROSPECT TX299 - PARAGON INDIAN/ST/f i:-~ :...sEn ::V:-1 002·1·~ 

··:·. 
ll,.~e " Account Number Amount 

••• • 
~x20 . 42 • • • of S t.-~ t Texas 

Ge1~eral Land Office 
1!f8 : •N . Congress Avenue 
Austin, TX 78701 

• /d. / • •• 
• •• 08/19/199~ELAY RENTAt) RN - Period Beg . CHECK H 100460 

\..... ------INSTRUCTIONS TO DEPOSITORY: You have been des1gnatea d:> ocp• Slt• ry for the above descr~bed payment. Please cred~t the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated :h<>u.d any difflculty of any nature arise, DO NOT RETURN our check, but 
ma~e the depos1t to the cred1t of the party named 1n a speclal account, and adv!se us as soon as poss1b1e for further 1nstruct~ons. 

100460 
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Lease Number Book/Vel Page Entry Count y I Pa r ish Sta te 

TX299-389-267-001-00 5?6 719 003084 REEVES TX 

Lease Name : I Phillips '83 Tr../ State o f Te xas , act ing by and I Lease Date I 08/19 / 98 

Legal Descr1pt1on 

The South 122.5 acres of the E/ 2 of Sect1on 31, Block 56. PSL Survey 

9~C5 7 i'_ ~ 

PROSPECT TX299 - PARAGON INDIAN/ ST/ FED Ls ... ~ ·· :v:-::.. 0 2 44 ) -tt 
-= 

Payee(s) Account Number Amount. 

State of Tex as f~~-- 2~ General Land Office 
1700 N. Congress Avenue 

\0\ 
• • •• 

Austin , TX 78701 • 
• • • • • •• •• 
• •• • 
••• • 

RN - Period Beg . 08/19/1999 DELAY RENTAL CHECK " 100456 • 
• •• • • • INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment . Please cred1t the proc~• 

thereof to the part1es named and 1n t he amounts 1nd1cated. Should any d1ff1culty of any nature ar1se, DO NOT RETURN our Gt~eci e but 
make the deposit to the cred1t of t he party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1ns .! ~~ s 

10 0456 
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Lease Number Book/Vol Page Entry County I Par ish State 

TX299-389-267-002-00 596 343 003043 REEVES TX 

Lease Name: I L . H . Meeker : State of TX, acting by and t h r ough I Lease Date I 08/19/98 

Legal Descrlption 

The South 122.5 acres o f the E/2 of SecLlon 31, Block 56, PSL Survey 

9 S Ln.) 7 f 1_, 4 

f l}v_n f&>our cc>~ 
PROSPECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100244 

.-----. . . 
~ .. )ili!e(., ) Account Number Amount 

•••• 
UJUX20.42 • • • of s ~a t e! Texas 

Ge~eral Land Office 
1 -v:~~:-N . Congress Avenue 
A,_l.S ~.i n, TX 78701 

• • • • • 
• ~ ~ j;l( 

•• . · ... 08/19/~9\. DELAY \ RN - Period Beg . RENTAL CHECK ~ 1 00 458 

INSTRUCTIONS TO DEPOSITORY: You have been~s deposlcorJL~above descr1bed payment . Please crea1t the proceeds 
thereof to the parc1es named and 1n the amounts 1nd1cateo Should any d1ff1culty of any nature arise, DO NOT RETURN our check, but 
make the depos1t to the cred1t of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100458 



I 

•••• • • • • • • 
•••• • • • •• 

• 
•••• • • •••• 
•• •• • • • • • 

• 
•• • • ••• • 



Check # 101272 
Property Id / MMS Eff. Date Recording Information State County I Parish 

t-- • · 
TX299· 389· 267·003·00 0811911998 06116199 BK 605 PG 536 ENTRY AMEND. 001323 TEXAS Reeves 

M-100244 

Property Name I lessor 
State of Texas, acting by and through its agent, Meeker Investments, Inc., by Robert W. Debolt, President and J. J. Meeker, Indtvtdually 

Property legal Description 
The South 122.5 acres of the El2 of Section 31, Block 56, PSL Survey 

XJO·~?-Ongtnal Recordation: 

Recorded 1110911998, Volume 597, Page 51, Index No. 003118. 

00 61390 ' 
' 

Payee Name & Address SSNITax Id Number 
State of Texas, acting by and through the A 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

08/ 1912000 12 Delay Rental 20.42 0.00 

••• • • 
I I 0.00 0.00 ... 

• ••• 
I I 0.00 0.00 

••• ••• • 
• 

I I 0.00 0.00 •••• 
•••• 
•••• 

I I 0.00 0.00 •••• 

Instructions to deposttory: you have been destgnated as deposttory for the above descnbed payment(s). Please credtt the proceeds thereof to the parties 
named and tn the amounts indicated. Should any difficulty anse, make the deposit in a special account, and contact us tmmedtateiN 9 1 Q 12 7 2 



• •• ·.· .. · 
• 
• ••• • 

• • ·····: 
• 

•••• • • •••• 
•••• • • •••• 

• 



Check # 101270 
Pr" perty Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-267-002-00 0811911998 11109198 BK 596 PG 343 ENTRY 003043 TEXAS Reeves 
M-100244 

Property Name I Lessor 
State of Texas, acting by and through its agent, Julian Wade Meeker, Daniel Hill Meeker and Lawrence Hill Meeker, Trustees UWO J. R. Meeker for Lifetime 
Benefit of L. H. Meeker 

Property Legal Description 
The South 122.5 acres of the E12 of Section 31, Block 56, PSL Survey 

nn 
~v 61397 

x- ~ 
y' /) ,-,-_, 

,..- ; -..1 .. 
Payee Name 8t Address SSNITax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number • 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id • . 

0811912000 12 Delay Rental 20.42 0.00 • • •• • 
• 

• 
I I 0.00 0.00 • 

• • ••• •• • • 
I I 0.00 0.00 • .... 

• • .... 
I I 0.00 0.00 • • 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any d1fficulty anse, make the depos1t 1n a speoal account, and contact us 1mmed1ateiN ~ 1 0 12 7 0 
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Check # 101268 

r-• Property I d / MMS Eff. Date Recording Information State County /Parish 
• TX299-389-267-001-00 0811911998 11109198 BK 596 PG 719 ENTRY 003084 TEXAS Reeves 

M-100244 

-
Property Name I Lessor 

State of Texas, acting by and through its agent, Windi Phillips 1983 Trust, Philip J. Boschetti and John L. Marion, Co-Trustees 

Property Legal Description 
The South 122.5 acres of the E12 of Section 31, Block 56, PSL Survey 

fJQ 61401 

Y. !C J l 
Payee Name & Address SSN!Tax ld Number 

State of Texas, acting by and through the ~ · 
Commissioner of the General Land Office Federal Tax Wi thheld 
1700 N. Congress Avenue 0.00 
Aust;n, TX 78701 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0811912000 12 Delay Rental 10.21 0.00 • • 
• 

• 
I I 0.00 0.00 ·. 

• • ••• •• • 
I I 0.00 0.00 • 

•••• • ••• • 
I I 0.00 0.00 . . .. 
I I 0.00 0.00 

In~tructiOns to depos1tory: you have been designated as depos1tory for the above descnbed payment(s). Please credit the proceeds thereof to the part1es 
named and 1n the amounts indicated. Should any difficulty anse, make the depos1t 1n a special account, and contact us 1mmediateiN ~ 1 0 12 6 8 
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