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on. AND CAS LEASE 

I. GRANTING CLAUSE. For md iJl amsidcntioa of !he 3mOtllltS stated below md of !be cow wants md ~a lD be pzid.lcept md pc:rfonucd by 
l...csscc undc:r this lease. !he 5ute ofTcxas aamc by md through tbc O'WTICT of die soil. badly p-mts. leases md lets \DUD Lessee, lOt the sole md only puiJ)OSe of 
prosp«tinc md dn11inc for md producing oil md ps. 12)'ing pipe liocs.. building~ smriDc oil :md builcfinc power sudoas. !lclephoae rmcs md ocba struaurcs 
thereon, to produce.~ talc: an: o( trat md tr.msport wd products of the lezs.e, the foUowin& lands sinua:d in Reeves Counry. sruc 
ofT c:as, ro-wit: 

Block 56, Public School Land Survey 
Section 39: SW/60 acres 

.­.-
containin..._c __ ...;6:::;..:::0 ___ aac:s, mon:: 01" less. The boo\13 considc:r:l.tioo paid fur this lc;uc is as follows: 

TotheSt:u.eofTexas: One Thousand Five Hundred and No/100-----------------
Doll~ (S 1 I 50 0 t 0 0 ) 

To the owner of the ~il: . ...,..~O;.;n~er,.Ti:-?h~o=-u=s~a:..:n.:..d::._..::.F_:i:....v:....e::._..::..;H:....:u;;.:n..::..;d~r-=e:....:d:;_a=-:..;n:....:d;.._;N..::..;o.;::;..:_/_:1:...:0:....0;:;._-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
OotJ.v-s cs __ I~, _5..._0_,.0-=-..... o~o'----..J 

T ow bonus considcr.ltioa: Three Thousand and No/1 00-------------------------

0ollan (S 3 I 0 0 0 . 0 0 l 

The ~t!J ,!loaus "consideration paid rcpr=a a bonus of-:-::-_..!F:....l:::. • ..:f-;t;...Y=-..::a:-:n::-:::d.-...:N.:..O:::.L/71:;..0~0:....-_-_-_-_--::--;-:-------------------------------
o • • Oo!Ws (S 5 a a a ) per ~ on 6 a net aacs.. 

• • •: • i- TER.\-1. Subjm to tbe other provisions in this 1~ this I= shall be for a term of Five { 5 ) years from this cbLc 
(hc:re•m c:a~red "prinuty tctm/ and a.s long tb:::reafta as oil and g:11. or either of them, is produc:cd in paying quanritie:s from said land. 
As us!d in this I cue, the tenu 0 produc:::4 in ~inc qu311ti tie:s" mc::ms that the ~ceipts from the sale or other illlthoriz.ed cum=w use of the substance(s) co'V=d 
cxc,;M 84t,.of poclctt opcr.WoaaJ cxpcmes .tW tbe silt months last past. 

•••• 
0 0 ••• , . DELAY RENTAlS. I!ao ~11 is coaunenc..'"'li on the lc:LSC1i pmniscs on or befon:: ooc (I) y=r from this dar.c:., this lease shall ~.lllllcss 

on o'befu~ sucb=ntvcrsary date Lessee shall pay or tender to the owner of the soil or to his aedit in 
the o ~/K.fT /1./"'r /&A-fA~ B.W:. 
ll 'at:: o or its suet=SSOrs (wh.icll shall continue as the depository ~prd.J~ of chan~e:s in the ownership of 
sai ,4bc amount specified below; iD ~tion, Lasce shall pay or tender to the COMMISSIONER OF TiiE GENEUL LAND OFFICE OF THE STATE OF 
TEXAS. IJ AUSTIN, TEXAS, a lilce sam oa OT befo~ S3id date. Payments under this ~It shall opcr.ue as a reutaJ and shall cover the privilege of de!crrin~ 
the•~!JM~emenr of a well fur one (1) Y1!:<fZ from said date. P:1ymcnts under this pangnpb shall be iD the following mlOW\ts: 

Totheowncrofthe~il: __ ~N~i~n~e~t~y~~a~n~d~N_o~/~1~0=-0~---_-_-__ -_-_-_-~-:----_-__ - _-_-_ -__ - _-_-_-__ -_-_-__ -_-_-_-__ -_-_-_-__ -_-__ _ 

Tothe~!~r(~= NfR~~~ and No/1 00- --------} _____________________ _: __ = 
Dollan (s __ -=-_.::.9~oc...:·c..loo.uo~--=---:--=----~-=-=---;-:-:::.> 

TowRcnw:~:----~O~n~e~H~u~n~d~r~e~d~~E~j~g~h~t~j~'~a~n~d~N~a~,/_J~a~a~==~==~~~~~~~~~~~----
Dollan (S ____ ..Jl..!Bl..lal..l....&. . .lJaliaL------------...J) 

In :1 like manner and upon like payments or rcndcn annual ly, the: commenccmc:nl of a well may be further deferred for SUCcesSive periods of one (I) ye:~r elc~ during 
the primary tcnn. All payments or tenders of rental to the: owner of the soi l may be made by check or sight draft of Lessee, or J.nY assignee ofthulea.se, and may .be: 
delivered on or befo~ the renul paying date. lf the banlc design:u.c:d in this p:1r.~.gnph (or its successor banlc) should ce:ue to exist, suspend business, liquid:ue.. (JJl or 
be succeeded by another ban.lc., or for :11\Y rczon fail or refuse to <~C-"1>t rc:1ul.. lose: shall not be held in default for failure to malcc such paymentS or tenders of 
rental until thirty (JO) !Uys after the owner of the soil shall deliver to LC$se: 3 ;li"Opet rccoroable insaumcnt naming another bank a.s agent to receive sue!! paytne:lts 
or tenders. 

True and Correct 
copy of 

Original filed in 
Reeves County 
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. 4. . . PRODUcriON ~C?Y AL TIES. Upon production of o il and/or ps, Lessee aue"es to pay 01' c:a.use to be paid one-lui( (112) of !be roy~ty 
prov1~ed for Ul thu lease to the Comm.u:s1oncr of the Gc:ncral UJ1d Office of the State ofTex.as, a1: Austin, Teas. and o ne-half ( l/2) of such royalty to lbe OWller C 
the SOil: O 

(A) OlL. Royalty payable oa oil, which is defined as includiar; all hydrocarbons produced in a liquid form at the moUlh of the well and ~"'~ ,. 
condcnsa~:., distiJ late, and o thcr liquid bydro<::arbons =vcn:d 6-om oil or ps I\IJ1 tb.ro u&h a scpantor or other equi pmc:nt, as baci.aaft.cr provided, shall be -- ~ 

3 / 16 pan of the uoss production or the marnt ~ue tbaco( a1: the option of the owner of the soil or the Commissioocr of the 
General L.lnd Offi~ such value CD be dc:tctmined by I) the hi&hc:st posU:d pri~ plus premium, if~. otfcrcd or paid for oil, coodeasate, distillate, or other liquid 
hydrcx:arboas. ~ely. of a like type and pTrity in the~ uca where produced and when run, or 2) the hi &best ma.rUt price thereof otrcmt or p3id iD the 
&encnl am when: pro~ced and when run, or 3) thc gross proceeds of the sale th=( wbichcvet is thc ucan=r. Lessee agrees that befon: any ps produc:ed f'rouz tbc 
leased prc:miscs is lOid, ascd or proc:cssed in a plant, it will be run .free of cost CD the royalty owners throu&h an adequate oil and ps ~of coavc:ntionaJ type, 
oilier equipmcu at least as cfficic:m, .so that all liquid hydrocarbons n:c:ovcrablc bom the ps by such mum will be I"C'CCV'Cl"ed.. The requircnent that SUCh ps be nm w 
thnlu&Jl a scpv;uor or othc:r equipmcnr!D2)' be waived in writin' by the royalty O'WDClS apoo sucll rcnns and conditions as they pt'CSCn"be.. 

(B) NON PROCESSED GAS. Royalty on any cas (mcludlnr; :lhrcd ps), Which is dcflocd as all bydroarbons and pseous suhmnccs oot dc!inc4 
as oil in subpancnpb (A) above., produced bom my well oa said laud (cxc::pt as providcct bc:reiD wilb rcspcc:t lD ps procascd iDa plant for the cxtnctioG o( 
psoline.. liquid bydroc:arbons or odlcr products) shall be 3 / 16 · part clthe poss production or the marnt ~ue thcreo( • the optioo of !he 
owner ofthc lOil or lbc Commissioner of the General Land Office_ such ~uc to be based oa the bir;hc:st marnt price paid or offi:red for ps o(COI!lpanbJc quarlt)' iD 
the r;cneral an::& where produced and when nm. or the &fOSS price paid 01' o ffi:red to thc producc:r. wruc:.bc'Y'cr is lbc r;rcatcr, provided that the mzrimmn ~ buc 
in .mu.surinr; tbe cas under this lease shall oct u any time c:xceed 14.65 pounds per square inch &bsoltnc.llld tbe staDdard base ll:m~ shall be sixty (60) 
degrees FW'cnheit. co=tioa to be made for prcssuce a=mfing to Boyle's uw,. md for specific zrzviry according to tests ma.clc by the Balance Metbod or by the 
most approved method oftcstin& heme used by !he iDdustty a1: tbe time of~tin'- . 

(C) PROCESSED GAS. Royalty on any ps proc=d iD a gasoline plant or o ther plant for the recovery of psoline or other liquid bydtocarboas 
sbaJI be 3 / 16 pan of the rc:ridue gas and the liquid hy<lroca:bcns cxtracU:d or tbe ma.rlca value chaco( u !be option of the 
owner of the soil or the CornsnUsioner of the Gcnc:nl Land Office.. All royalties due bcrciD shall be based on one hundred pc=t (100%) of the tow plzru 
production o fn::siduc r;as aaribut:l.ble to r;as produc..-d from this lease, and on fifty pcrccnt (50%). or that pcrceni accruinr; 10 L=c. whlchever is the P=T". of the 
touJ plant production o f liquid bydroc:ubons amibuuble to the gas produced from this I=; provided tha1 ifliquid hy~bons arc rc=v=d from g.as pro=d 
in a plant in which Lessee (or its pzmlt, subsidiary or affiliate) owns an interest, then the~ appli=blc to liquid hydro<=bons shall be fifty pcrcau (SO"/o) or 
the highest perc::nt accruing to a third party processing gas through sue.'! plant under a proc::ssinr; ~o:nt DCiOtiatcd 31 =n's length (or if !.here is ao sue!! third 
pany, the highest pa=nt then being specified iD proc:s.sing agreements or contracts iD the industry). whichever is the g;re;lla. The respective royalties on residue ps 
and on liquid hy droarbons shall be clctc:rmined by 1) the highest m.arlcet price paid or o ffered for any ps (or liquid bydrcc=boas) o f companble qu.:Uity in the 
general area. or 2) the uoss pric:.:: paid or offered for such residue g:as (or the weighted zv=~gC gross scUing price for the rc:spcctive grades of liquid bydroc:3tbons). 
whichever is the :re=. In no evc:ru. however, shall the royalties payable under !his paragraph be less l1wl the royalties wruch would hzvc be= du.c lud the ps not 
been processed.. · 

(D) OTI!ER PROO Ucrs. Royalty o n c:ubon black, su lphur or my other producl:s produc.:d or manufactllt'Cd 6-olll..W. (S(tc:::pting liquid hydrocarbons) 
whether said gas be "C3Singhc:ad, • "dry," or any o ther gilS., by fra.d o nating, bumin: or any other processing shall be .:Jf 1 b part of the 
gross production o f such products. or the marlc:et value therco( 31 tlle option of the owner of the soil or the Commissioner of the General Land Office, sucb market 
val ue to be dctum.incd as fo llows: I) oa the basis o f the hi &best marlcct pric:.:: of e:J.Cb product for. the same month in whic:.'l such product is produced, or 2) on the 
basis of the average ~oss sale price of eacl! product for the same month in w hlcb such products <= producc4; whichever is the gre:ucr. 

5. MINIMUM ROYALTY. During any year after the ~pir:uion of the primacy tt:nn of Ibis lease, if this lease is maintaine d by production. the royalties 
paid ~II« this lease in no event shall be less th= m amount equal to the total annual delay rental herein provided; otherwise, there sbzll be due and payable on or 
be foliC tae Tan day of the mo nth succeedinr; the annivcnary date o f this I= :a swn equal ID the tow mnual rcnt:U less the amo unt o f royalties paid during the 
prccedia~t yar. I! Paragraph 3 o f this leuc doe:s not specify a dela y rental amount. then Cot the: purposes of this paragraph. the delay real31 amount shall be ooe 
dolfar$Lto) per aac:.. 

• 
• • • • 6. R OYALTY [N KIND. Notwithsunding any other provision in this lc:ue. at any time o r from time ID time, the owner of the soil or the Commissioner 

of l!l&~!nl Land Offic:.:: ~. u the option o f either, upon not les.s than sixty (60) days notice to the holder of the: lease. require th:u the payment of any royalties 
OJCcruing ~such royalty owner under this lc::ue be made in kind.. The owner o f the so il's or the Commissioner of the Gcner:U L3nd Office's right CD take its royalty in 
kintl)lt11P~ot d.imini;h or ncga.n: the owner of the soil's or the Commissioner of the Gcncnl Lmd Offic:.::'s ri&Jtts or Lessee's obligations. whether c.xprc:sl or implied.. 
und er this I= · • 

• • • • • ~- NO D EDUCTIONS. L=c:e agrees that all royalties a.c:auing under Ibis lease (~Deluding those paid in lcind) shall be without de duction for the cost of 
producing. •pthering. storing. scpanting. r:rc::uing. dchydr.uing. comp=iDg. proc:es.sing. tnnspotting. and otbawise mmng the oii, ps and other products · 
hcrnnd~• ~ for sale or usc. l..ess« agrees to compute and pa y royalties on the poss valu~ = ivcd. including m y rcimburscmcnt3 for severance txtes and 
prod~ction•rel:u.cd costs. 

8. PU.'IT FUEL AND RECYCLED GAS. No royalty shall be payable: on any gas as may represent this le:uc's p roportionate shan: of my fuciiiSed to . 
procc.s.s g:u pro<iuced hereunder in m y processing p lant. Nocwithsunding any other provision o f this lc3SC, and subject to the wriac:n consen t o f the ownerof th~ sotl 
and the Commissioner oftlle GcnCTJl Ulld Offi~ Lessee rruy recycle gas for g35 lift purposes on the lc3Sc d premises or fo r inj ection into any oil or g35 producmg 
form;uion underlying tlle lc::ucd premises ilftcr the liquid hydrocarbons cont.Wled in the g35 have be:n removed; no royalties shall be payable on the recycled &35 

until it is produce d and sold or used by Lessee in :a manner which c:ntitlcs the royalty owners to a royalty under this lease:. 

9 . ROYALTY PAYMENTS AND REPORTS. All roy alties not takc::t in lcind shall be paid to the Commissioner o f the Genc:-al L3nd Office iU AilS tin. 
Te;l(35, in the fo llowing manner. 

P1yment o f royalty on production o f oil and gas shall be 35 provided in the rules se t fol1h in the Te:.::u Register. Rules c um:n tly prov ide that royalty on oil is due 
and must be rec=ived in the General Lmd Offic: on or before the: 5 th da y of the se cond month succ:...-::ding the mon tll of production. and royalty on gas is due md 
must be receive d in the Gcnc nJ Llnd Office o n or bc iore the I 5th day o f the sccand month succeedin g the month o f production. = mpanied by the affidavit ~~the: f 
owner, man ager or othe r authorized ~cnt.. com plete d in the fo rm J.Od manner prescribed by the Gc:~enJ Ulld Offic:.:: and showing the gross amount :llld disposiU~n- 0 

all oil and gas prod uc: d and the market value o f the oil and gas. together w ith :1 copy of :ill docume:1ts, re cords or re jlOrts co nfirm ing the gross production. disposiUon 

True and Correct 
copy of 

Original filed in ,_.. ______ ;-..,.. _ -· 



and market value !ncluding gas meter readings, pipeline rc«ipts, gas lin~ receipts and other checJcs or memoranda of ~unt produced and ~ut in~ pipelines, !3nb, 
or pools and gas hnes or gas s10rqe, 111d 111y otha reports or recon1s which the General Land Office may require 10 verify the gross produc:uoa. di.Sposition and 

• marlcet v~uc:.. In Ill cases the authority of a IDllllagCT or qent 10 a.ct for the Lessee bere1n must be filed in the General I.md Offi~ Each royalty pa)'ment ~I be 
ac:7<'mpanaed by a check: stub, schedule, summary or odler remittance advice showing by the assipled Gc:nen1 Land Office lease number the amount of royalty be' 
pa~d oo ~ lease.. If Lessee pays his royalty oa oc before thirty (30) days after tbe. royalty payment wzs due, then Lessee: awa a penalty of S% on the; royalty or 

111
' 

S25.00, whac:hever is greater. A royalty p.yment which is over thirty (30) days late shall~ a peiUity of 1D--' of the roy2lty due or SlS.OO whichever is Jre;Ua 

In addition 10 a penalty, royalties shaH accrue interest at a rate of 12% per year, sud~ interest willlqin xaumc when tbe royalty is sixiy (60) days overdue. • 
Aftidavhs an<l supporting documents wbich arc not filed when due shall incur a penalty an m amoam set by the Genaal Land Office administrative rule which is 
effective on the date when the affidavits or supporting doc:umc:nt:s w-c:re due.. The Lessee sbaiJ bear all responsibility for paying or causing royalties to be paid as 
prc=ibed by the due dati: provided herein. Payment of the dclinqocncy penalty sh:aiJ in DO W7l'J opcr3%1: to probjbit the State's right of forfeiture as provided by law 
nor a.c:t to postpone the~ on which royalties were ori&inaJiy due. The above penalty provisioas shall not apply in cases of title dispute as 10 the State's portioo of 
the royalty or to !bat portion of the royalty in di.spuu: as to fair marlc:t valu.c:.. 

10. (A) RESERVES, CONrRACTS AND OTiiER. RECORDS. l.cs$ce shallllliiUally furnish the Commissioner of the GcncnJ Land Office with 
its best possible c:stimat.e of oil and gas rcsc:rvcs ID!derlyiag this lease or allocable to this lease and shall filmish said Commissioner with copies ofaiJ contncts llllder 
which gas is sold or processed and all subsequent ~ and amendments to such contrac:ts within thirty (30) days a.ft.cr entering into or malcin& such c:orunct:s. 
agreements or &me~dment:s. Sudl contncts and ~ whc:n received by the Gc:nerall..aad Office shall be bdd in confidcllcc by the Gencnll.an.d Office unless 
otherwise authoriled by I...cssee.. All other c::onuacts and records pataiainc 10 the procfuc:tioa, transportation, sale and marb:ting oftbe oil 111d ps produced oo said 
prcmiscs.lncJudinc the boolcs and accounts., receipts and disch.argcs of all wells, tmJcs. pools, metas, IDd pipelines shall • aD times be subjcet to Inspection and 
cuminat.ion by the Commissioner of !he Gc:neraJ Land Office, the Attorney Cicnenl, the Governor, or the representative of any of them. . 

(B) PERMITS, DRn..l..ING RECORDS. Written notice of all operations oa !his lease shall be submiucd to the Coounissioncrofthe GcncnJ 
Land Office by Lessee or operator five (~) days before .spud date, wwkover, re-cntty. temponry abandoMJent or plus and abandoMICDt of any well or wells. Suc.b 
written ootice to the: General Land Office shall inc.lude copies of Railroad Commission fonns for applicatlon to drill Copies of well tests, completion reports.and 
plugging reports shall be supplied to the Gcncral Land Office at the time they are filed with the Texas R..ailroad Commission. All applications, permits, reports or 
other filinss that reference this lease or any spcc:ific weU on the leased premises and that are submitted to the Texas JU.ilroad Commission or any other govc:mmcntaJ 
agency shall include the word •swe• in the title:.. Adcfition.ally, in accordance with Railroad Commission rUle.s, any sig:nage on the leased premises for the purpose of 
identifying wells, tanJc batteries or other associaltd improvements to the Land must also include the word "Stat!:. • Lessee shall supply the GcncraJ Land Office with 
111y records, memoranda, .,;a,unts, reports. cuainp and cores, or other information relative to the operation of the abovc~eribed premises, which may be 
requested by the General Land Office, In addition to those herein expressly provided for. Lessee: shall have an electrical and/or ndioactivity survey made OQ the 
bore-hole section, from the base of the surface casing 10 the total depth of well, of all wells drilled OQ the above described premises and shall transmit a true copy of 
the log of eacll survey on each well to the Gcncn1 Land Office within flfttcn (1S) days after the malcing of said survey. 

(q PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. U: during the primary tam hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the primary t.cml hereof and after the discovery and ac:ruaJ production of oil or 
ga.s from the leased premises suc:h production thereof should cease: from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drillin& or reworking opcr.Wons thereon. or pays or tenders the next 
annual delay rentl! in the saroc manner as provided in this lease. If, during the last year of the primary tc:m or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or ca.s should cease for any c:~use, Lcs.su's rights shall remain in full fon:e and effect without further operations 
until the expiration of the primary tum; and if Lessee has not resumed production in paying quantities u the expiration of the primary tcnn, l.cs$ce may maintain tbis 
lc:I.Si 'b¥~pducting additional drilling or reworking operations pursuant to P:Jngr.~ph 13, using the expiration of the primary tenn as the date of cessation of 
prod\!tt1tlt\ under Paragraph 13. Should the first well or any subsequent well drilled on the above dcscn"bed land be completed as a shut-in oil or gas well within the 
pri114*1~ hereof; Lessee may resume pzyment of the annual rental in the~ manner as provided herein on or before l:hc: rental paying date following the 
expilti'lon •r sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to malcc such payment. this lease shall ipso fal:to 
terminate. If at the expiration of the primary tcnn or any time thc:z=fter a shut-in oil or gas well is located on the leased premises, payments may be made io 
ac~Jduee• with the shut-in provisions bereo!. 

•••• 
J2. DRll..UNG AND REWORKING AT EXPJ:RATION OF PRIMARY TER.M. U: at tbe expiration of the primary term, neither oil nor gas is beinc 

pro8;&1rcfa said land, but l.cs$ee is then engaged in drilling or reworking opc:r.uions thereon, this lease shall remain in force so long as operations on said well or for 
drilling or n:woritlng of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during 
any one suib oper.ttion. and if they result in the production of oil and/or gas, so long thereafter as oil and/or ga.s is produced in paying quantities from said lmd. or 
pa~&fshut-in oil or cas well royalties or compensatory royalties is made :u provided in this lc:asc . 

• •:• • • !l3. CESSATION, DRll..LING, AND REWORKING. U: after the expiration of the primary term, production of oil or gas from the leased premises. &fUr 
once obtained, should cease 6--ocn any cause:.. this lease shall not tcnni.natc if Lessee conuncnc:cs additional drilling or rcworicing opcntions within sixty (60) days 
after suc:h cessation, and this lease shall remain in full force and effect for so long as such openlions continue in good faith and in woriQ:nanlikc manner without 
interruptions totaling more than sixty (60) days. lf such drilling or n:worlting operations result in tbe production of oil or 83S. the lease shall remain in full forc.e and 
effect for so long :u oil or gas is produced from the lc:ued premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatOry 
royaltie.s is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this le:uc 
shall remain in effect so long as Lessee continues drilling or n:worlc:ing operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Urld Offi~ within thirty 00) days of any cessation of production. 

14. SHUT-IN ROYAl TIES. For purposes of this paragraph, •well" mems any well th;u bas been assigned a well number by the state agency having 
jwis diction over the production of oil and gas. If. at any time after the expiration of the primary tenn of a lease that, until being shut in, was being maintained in 
force and effect, ;~well c01pable of producing oil or gas in paying quantities is loc:w:d on the leased premises, but oil or gas is not being produced for l01ck of suitable 
production fac ilities or lack of a suitable marlcet. then Lessee may pay as a shut-in oil or g:u royalty an :unount equal to double the annual rental provided in the 
lc:uc, but not less than Sl,200 a year for ea.ch well capable: of producing oil or g:u in paying quantities. lfPil.l"ag1"3ph 3 of this lease: docs not specify a de!Jy rental 
amount. then fo r lhc purposes o f lhis paragraph, the del3y rental amount shall be one doll ar (S 1.00) per acre. To be: c:ffec:tivc:, c:ach initial shut·in oil or g:u royalty 
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must be paid on or before: (1 ) th.e cxpin.tioa of !be primary term, (2) 60 days alia the Lessee ceases to produce oil or gas from the leased P=iscs. or (3) 60 da 
after Lcs.see ~~pletcs a driJiinc or rcwor!cinc opention in accordance wilh !he lease provisions; whichever date is latest. S~ch ~zymcnt shall be made ooc-halr 112. 
to the C~mmwtonCT of the Gc:ncraJ Land Office and onc-half(I/2) to tbe owner of the soil It the shut-in oil oc gas royalty IS pL1d, the lease shall be considcmt ~ ~ 
a prod~ctnc lease and the paymc::nt shall extend the term of the lease for a period of one year from thc end of the primary tam.. or from the tim day o( the month , 
followmc the month in which production ceasc1f, md. after tha1, if no suitable production oolities or suiublc awicct for the oil or gas exists., Lessee IN)' extend the 
lease for four more suc:ccssivc periods of one (1) yar by paying the wnc LIIIount cac:h yev oa or before tbc cxpintioo Of each shut-in year. 

~· I 

IS. COMPENSATORY ROYALTIES. It; during the period tbc lase is lccpt in cffc:ct by pzyment of the shut-in o il or ps royalty, oil or psis sold and 
deliv~d ~ payinc quantities from a weD located wilhin one thousand (1,000) feet oCtbc lased premises md completed in tbc same producinc ~oir, or iu my .• 
case Lll whtcb dninage ~ oecurrinc. tbc ricbt to continue to maintain the lease by payinc the shut-in oil« cas royalty shall cease, bat the lease shall n:maio elrcctivc- · . .. 
for !he remainder oftbc year fur wb.icb tbc royalty bas been paicl The Lessee~ maintain tbc lease foe four more su=ive years by Lessee paying C01'11pCnsa%ory · 
royalty at tbc royalty rate provided in the lease of the awicct value of production from tbc well c:ausinc lhe dnlna&e or which is completed in tbc SLIIIe PlOducinc 
reservoir and within one thousand (1,000) feet of !be leased premises. The compensatory royalty is to be paid monthly, ooc-half (l/2) to the ~mm.issioner of the 
General Land Oma: and onc-IWf(l/2) to the owocr of the soil, bcginojng oa or before the last day oCtbc month following thc month in which lhc oil or cu is 
produced from the well causinc the cfraiaa&c or dial is completed in tbc same producloc reservoir and loc:alcd within one lboosand (1,000) feet o!lhc leased ptcniscs, 
I! the compcnsalOiy royalty paid in -r 12-moolh period is in an amount less than the armual shut-in oil or gas royalty, Us:see $halt pay an amouot equal to !be 
difference within thirty (30) days from the end of the 12-montb period. Compcnsa.tory royalty payments wbicb are oot timely paid will acaue pcoalty and interest in 
accordance with P~h 9 oflhis lease.. Nooe ofthc:sc provisions will relieve l..e:ss« of the obliptioa of reasonable development nor the obliptioo to drill offset 
wells as provided in Texas Narunl Rcsoun:es Code 52173; howcva,lt the dctcrmin.atioo of the ~mmissioncr, and with the Commissioners written approval, the 
payment of compensatory royalties can satisfy the obliption to drill offset wells.. . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, atlcr a well producing or capable of producing oil or gu has 
been completed on the leased pn:mi.sc:s, Le:sscc shall exercise the diligence of a reasonably prudent opaUor iu drill in& such additional well or wells u may be 
reasonably necessary for the proper development o!lhe leased premises and in marlceti.oc the production thcn:on.. 

(A) VERTICAL In the event this lease is iu force and cffea two (2) yurs atlcr the cxriratioa date of !be primary or c:xtended term it shall then tcnnirwt: 
as to all oflhe leased pmnises, EXCEPT {I) 40 acres surrounding C3cb oil well capable of producing in paying quantities and 320 a.cn::s surrounomg each cas well 
capable of producing in paying quantities [mcludin& a shut-in oil or gliS well :&S provided in Paragraph 14 bc:rcof), or a well upon wh.ich Lessee is then engaged in 
continuous drilling or n:worlcing operations, or (2) !be number ofac:rc.s included in a producing pooled unit pursuant to TCX:&S Natural Resources Code 52..1 5 1-
52.153, or (3) such greater or lesser number of acres as may then be alloc:a1ed for production purposes to a pror.uioo unit for c::u:h such producing well under the rules 
and regulations of lhc Railroad Commission ofT c::xas, or any successor agency, or other governmental authority bavin g jurisdiction.. lf at any lime after the effective 
date of the partial tennination provisions bcn:o( the applicable field rules arc changed or the :weU or wells la<:ated thereon arc reclassified so that less ac:n:age is 
thereafter allocated to said well or wells for production purposes, this leasc shall lhen:upoo terminate as to all acreage not lhcrc:tftc.r alloc::u.cd to said weU or wells for 
production purposes. Notwithstanding the temtination of this lease as to a portion oftbe lands covered hcreby.l.cs.see shall nevertheless continue 10 have the right of 
ingress to and egress from the lands still subject to this lease for all purposes dcsaibcd in Paragraph I hereof; 10gelher with casements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over ill!d across all the lands described in Paragraph 1 hereof("thc retained lands"), fu r access 10 and from lhc 
retained lands and for !he gathering or transportation of o il, gas ill!d other minerals produced from tbC retained lands. 

(B) HORIZONTAL. In the event Ibis lease is in force ill!d effect two (2) Y=tS after lhe expiration date of the primary or extended term it shall further 
terminate as to all depths below 100 feet below tbc IOta! depth drilled (hereinafter "de cpa depths") in each well located oa aexc3ge retained ia Paragraph 16 (A) 
above, unless on or before two (2) years after the primaty or extended IUml.es.sce pays a.o amount equal 10 one-half (112) o f !he bonus originally paid as 
consideration for Ibis lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, ill!d said 
termination shall be delayed for an additional period of two (2) years a.od so long !hen: after as oil or gas is produ~d in paying quantities from such deeper depths 
cov~~J}Us I= 

••• 
• • •: • (C) IDENTIACA TION AND FlUNG. The surface acreage reClined hereunder as to each well shall. as nc:uly u practical, be in the form of a square wilh 

the~ loc!ued in lhe center thereof; or such other shape as may be approved by the Commissioner of the General Land Offi~ Within thirty (30) days after putial 
terrninetioo of this l~c as provided herein, Lc.s.sce shall execute and record a release or releases containing a S3tisfactorr legal description of the ac:-e:age 31ld/or 
dep th&.- retained hereiUlder. Tbc recorded release, or a certified copy of same, shall be 61ed in lhe Gcnenl Land Office, :a.cc.ompa.nied by the 61ing fee prescribed 
by ~C.C.;ral Land Office rules in cffca on the d.atc: the release is filed. Ifl.es.sce fails or refuses to execute a.od record such rel~e or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner 3l his sole discretion may designate by writt.en insaument the aange and/or 
dept!;'-&&: released hereunder and =rd such instrument 3l Lessee's a pensc in the county or counties when: lhe lease is loealed and in lhc official records o f !.be 
Gene.-:¥ Land Office and such designation shall be binding upon Lessee fo r all purpos es.. 

• •: • • • ,1. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under Lbis I~ shall relieve Lc.s.sce o fhi.s obligation to proteCt 
lhe oil and 1as Wlder lhe above-described land from being drained. Lessee, sublessee. receiver or other agent in control oflhc leased pn:mis«:l shall drill as many 
wel~~acts may jwtify and shall usc appropriare me:lllS and drill to a depth oec:e:ssary to prevent undue drainage of oil and gas from lhc leased premises. In 
addition, if oil and/or cas should be produced in commercial quantities within 1.000 feet of the leased premises, or in any c:ue where the leased premises is be ing 
dra:ined by produetioo of oil or :as. the Lessee, sublessee, receiver or otber agent in control of !he leased premises shall in good faith begin the drilling of a well or 
wells upon the leased pn:mis«:l within 100 days after the drainin& well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling wilh diligence. Failure to s atisfy tbe starutory offset obl igation may subj ect Ibis lease and the owner of the 
soiJ •s agency rights to fo rfeiture. Only upon the determination of !he Commissioner o flhe General Land Office and with his written approval may the payment of 
compensatory roy alty under applicable stanltOfY parameters satisfy tbe obl igation to drill an offse t well or wells required undCT Ibis paragraph. 

18. FO RCE MAJEURE. It; a&r a good faith effort. Les5ec is prevented from complying with any express or imp lie d covenant of this le3Se. from 
conducting drilling opcr.Ltions on the l~ed premises, or from producing oil or gas from the leased prcm~.s by re:uon of war, rebellion, riots. strilces, acts of God, or 
any valid order, rule or regulation o f government authority, then while so prevented, Lessee's oblig:u.ion 10 comply with such covenant sh:L! I be suspended and L.esse : 
shall not be liable for damages for failure 10 comply with such covenants; additionally, this lease shall be exu:nded while Less ee is preven ted, by iiiiY such c::~u.se, 
from conducting drilling and reworking operations or from producing oil or gas from the le:ued premises. However, nothing in this para.gr;1ph shall suspend the 
payment of delay rentals in orde r 10 maintain Ibis lease in effect during the primary term in the abse nce of such drilling or reworking oper.llions or productioo of oi.l 
or gas. 
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19. W ARRANrY CLAUSE. The owt~a of the soil warn.n!3 and agrees 10 defend title to the leased premises. If the ownc:r of the soil defaults in 
payments owed on the leased premises, then Les.sce may redeem the righ!3 of the owner of the soil in the lnscd pn:miscs by payin& any mortgage, taxCl oroth r 
on the leased premises. I! Lessee nukes payments on behalf of the owner of the soil under this paragraph, l..e$.see may I'CQ)Ver the cost of these payments from ~eru 
rental and royaltic:s due the owner of !he soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. I! the owner of the soil owns less than the c:ntirc undivided surface c::sta1.c in the above 
described land, whether or not Lessce'l illtcrcst is specified herein, then the royalties and renw ~in provided 10 be paid lD tbc owner of the soilsh.:Ul bc.~a:~:;; h:... 
in thC1'roponion wbicll hU inruest bean 10 tbe entire undivided surfK.e esw.e and the royalties and renw bctcin provided lD be paid to the Commissioner of the 
General Land Office of the Sta~t ofTexal shall be likewise proponiona.tcly redll0:1i However, before .Lessee adjusts the royalty or I'"CllW due 10 the Commissioner of 
the General Land Office, Lessee or his authorized repn:$CD!3live must submit 10 !he Couunissiooa of the General Lmd Otfice a writll:n statanent wbicll cxplail!s die 
diserepaney betwe:n the ~terest pwport.edly leased under this lease and the aaual intcn:st OWDed by tbc ownc:r of !be soil. The Commissioner of the General Land 
Office shall be paid !he value oftbe whole production allocable 10 any undivided interelt not covered by a lease. leu !be proponionuc development and Production 
cost allocable 10 such undivided interest. However, in DO event mall !he Com.mislioner of !he Gcncnl Land Office receive as a ro}'ll.lty on the gross production 
allocable lD the undivided inla'at not leased an amount less thm the value of one·sixtcalth (l/16) of such gross. production. 

(B) REDUCTION OF PAYMENTS. I~ during the primary tmn. a portico oftbe land CXlVered by this lease is included within the boundaries 
of a pooled unit~ has been approved by the Scllool Land Board and tbe owneroCthe soil in ac:cordancc with Namnl Resoun:es Code Sea.ions S2.l.Sl-S2.JS-4, ~ 
U: u any time after the expintion of the primary term or the extended term, this lease CXlVers a lesser number of acres !han !he total amount desaibed herein. 
paymeoiS that arc made on a pet a=: ~is hereunder shall be reduced acGOrcling to lhe number of aaes pooled, released, SUrTCndercd, or otherwise SC'Va'ed, so that 
payments detcnnioed on a pet a=: basis under the terms of !his lease during the primary term shall be c:alc:ula%ed based upon the DllrJ1ba ofa=:s ou!3ide the. 
boundaries of a pooled unit, or, if after the expiration of the primary term. the number ofac:rc:s actually retained and CXlvercd by this lease. 

21 . USE OF WATER. Lessee shall have the right to use w:ster produced on said land oeecssary for operarioas under this IC3.SC except water from wells or 
tanks of the owner of the soil; provided, bowever, Lessee slWI not usc potable water or W2ter suitable Cor livcstoclc ~irrigation pwposcs for waterflood opcntiocu 
wilhout the prior consent of the OWDer of the soil. 

22. AUlliORIZED DAMAGES. Less~ shall pay the owner of the soil for damages caused by its opcntions to all persoo.al property, improvemenll, 
livestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil. Less~ shall bury its pipdines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled ne3l'er thm two hundred (200) feet 10 any hou.sc or bam now on said prcmisc:s without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this 3l'e:t, Lessee shall u.sc the highest degree of care and all proper ~eguards lD prevent pollution. Without limiting the 
foregoing. pollution of coasul wetlands, natural waterways.. rivers 31ld impounded waler shall be prevented by the use of conuinrncnt factlitic:s sufficient to prevent 
sp illage .• seepage or ground wav·r contamination. In the event of pollution. Lessee shall use ill me:ms al its dispos.allD rec:1pt:urc all escaped bydroc:3rbons or other 
pollutant and shall be responsible Cor all damage 10 public md private properties. Lessee shall build md maintain fc:nc:c:s around i!3 slush. sump. and dr.Unage pits 
and tank baaeries so as to protect livcstoclc against loss, damage or inji.U)'; and upon completion or abandonment of any well or welLs. Lessee shall fill and levd all 
slush pits and cellars and completely clean up the drilling site of all rubbish thaeon. Lessee shall. while CXlnducting oper.Wons on the leased premises, ke~ said 
premises free of all rubbish. cans, boales, paper cups or prbage. and upon CXlmplction ofoperati003 shall restore the surface of the land to as near its original 
condition and con!Ours as is pr=icable. Ta.olcs and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limi!31ions in this paragraph. Lessee shall have lhe right 10 remove machinery and fixtures pl=:d by 
Less~ o• ¥1e lc=d premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the tenninatioo of this 
least llll,ts ~e owner of the soil gran IS Lessee an extension of this 120-day period. However, Lessee may aot remove easing from any well ~able of producing oil 
and 1~41aying quantities. Additionally, Les.sce may not draw and remove Caling until a1kr thitty (30) days wriaen notice 10 th.e Commissioner of the Gc:ncnl 
Lane! ~c:clutd to the owner of the soil. The owner of the soil shall become the owner of any mac."inery, fixtures. or easing whicll are not timely n:m.oved by L=ee 
under r.Qc: terms of !his paragraph. 

•••• • • • .1". (A) ASSIGNMENTS. Under the conditions CXlntained in this paragraph and Paragraph 29 of this lease. the rights and estaLes of eilher party lD this 
lease may~ assigned, in whole or in part, and the provisions of this lease shall extend 10 and be binding upon their heirs, devisees. legal reprc..sc:nwivcs.. suceessorl 
<1t1d -,~.:However •. a change or division in ownership of the land, rental$, or royalties will not e-nlarge the obligatioos ofl.es.sce, diminish the rights. privileges 
and cswes of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownmhip of the land, rentals, or royalties shall bind Lessee for any purpose until thitty (30) days after the owner of the soil (or his heirs, devisees, legal 
rep,--•s.Ji.:C.S or assigns) furnishes lhe Less~ with satisfactory written evidence of the change in ownership, including the original ~corded muniments of title (or a 
eenifi~d copy of such original) when the ownerlhip cllanged because of a conveyance. A !Dtal or partial assignm.ent of this lease shal.l, to the extent of the intereSt 
assi~Geve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as lD only part of the acre-3ge, the: right and 
optiorf to pay rental$ shall be apportioned as between the several owners ratably, according lD th.e an:a of~ <1t1d failure by one or more of them 10 pay his share of 
the rental shall not affect this lease on the p:ut of the land upon which pro rau rental$ arc timely paid or tendered; however, if the assignor or assignee docs not file: I 

certified copy of such assi&nment in the General Land Office before the next renul paying date. the entire lease shall terminate for failun: to pay the entire rcntll due 
under Pilr.lgraph 3. Every assign~ shall succeed to all righ!3 and be subject to all obligations. liabilities., and penalties owed 10 the St.u.c by the original lessee or any 
prior as.signc:e of the lease, including any liabilities to the State for unpaid roy3lties. 

(B) ASSIGNMENI" LIMITATION. Notwithstanding any provis ion in Paragraph 27(a), if the owner of the soil acquires this lease in whole: or in part by 
assignment without the prior written approval of the Commissiona of the Gener.:ll Llnd Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be trc3ted as if it were made lD the owner of the soil if the assign~ is: 

(I) a nominee of the owner of the: soil; 
(2) a corporation or subsidiary in which the: owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employ~ of such a partnership; 
(4) a principal stockholda or employee: of the corporation which is the owner of the soil; 
(S) a par1ller or employee in a partnership which is the owner o f the soil; 
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': 

(6) a fiduciary Cor the owner of the soil; includini but not limited to a guardian. tru:stcc, executor, adminislnlor. receiver, or conserva~oc forth 
owner of the soil; or e 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragrapb 29, Less= ~ a1 any time execute md deliver to the owner of the soil · 
and place of record a release or releases covering any portion or portions of the Je~ premises, aad lbc:Rby surrender this Je= as to such portion or portions, and~ 
relieved of all subsequent obligations as to aatage surrendered. 1! any pan of this Jc:asc: is properly surrendered. the delay .rental due nndcr •hU !e7.!= s..".;).:: t,., reduced 
by the proportion that the surn:ndeTCd acreage bean to the aacage which was covered by this lase immecfwely prior to such surrender; however, such rel~e will 
not relieve Lessee of any liabilities which may bve accrued under this lease prior to tbe surralder of suc:h acre3ge. 

29. FILING I>F ASSIGNMENTS AND R.El.EASES. 1! all or any part of this lease is assiploed or released. such assipment or release must be recorded iD 
the county where the land is situated, md the recorded instrument. or a copy of tbe recorded instramc:Dt cati.fied by the County Oerlc of the county in which the 
instrument is =rclcd. must be filed in the Gencnl Land Office withiD 90 days oftbe Last executioD date accompanied by tbe prcsc:ribed filing fee. 1! any such 
assi&nment is not so filed. the rights ~d under this lease shall be subjea to fomiturc at the option oftbe Commissioner of the Gcncnl Land Office. 

· 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease oftbe abo~-de:scribed land bve heal included in this instrument. including the 
swemcnt of the tnle consideruloo to be paid for tbe ex.caJtioo of this lease aad the risflts and duties oftbe parties. ADy colla.tenl agn:cments concaning the 
development of oil md ps from the leased pn:mi.ses which arc oot contained in this lease n:nda this lease iDvalid. 

31. FIDUCIARY DUlY. The owner of the soil owes the State a fiduciary duty IDd nmst 1\illy disclose any facts affecting the State's interest in the leased 
premises. When the intae:sts of the owner of the soil conflict with those of the State, tbe owner of !he soil is obligated to put the State's interests before his personal 
intcreslS. 

32. FORFEITURE. If Lessee shall fail or refuse to m.alce the payment of any swn within thitty days after it becomes due, ex iH .. es.see or an authorittd 
agent should lcnowing.ly make any faLse rerum or faLse report concerning production oc drilling. or if Lessee shall f;ul or refuse to drill any offset well or wells in good 
faitll as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fai l to file reports in the manner 
requin:d by Jaw or fail to comply with rules and regulations promulgat~d by the Gcnc:rall..and 0~ the School Land Board. or the Railroad Commission, oc if 
Lessee should refuse the proper autbclrity access to the records pertaining to operations, ex if Less= or m authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Lind Office a correct log of any well. or if l..cs.sce shall knowin~y 
violat~ any of the matcrill provisions of this J~ase, or if this le:tS~ is assigned and the assignment is DOt filed in the General Land Office a:s required by Ia)", the rights 
acquired under this le:J.Se shall be subject to forfeiture by the Commissioner, and he~ forfeit same wbc:n sufficiently inform~d of the faas which authorizc a 
forf~iture, and when forf~ited the area shall again be subject to lease under the tatm of the Relinquishment Act. However, nothing herein shall be consttucd as 
waiving th~ :wtomatic termination of this lease by operation oflaw or by reason ofany special Jimint:ion arising bc:reund~r. Forfeitures may be set asid~ and this 
IC3.Se and all rights thc:rcund~r reins wed before the rights of another interveo~ upon satisfactory evidence to the Commission~r of the General Land Office of .future 
compliance with the provisions of the law and of this le:tSe and the rules and regulations that~ be adopted relative be.rcto. 

33. UEN. In 3CCordancc with Texas Natur.IJ Resources Code 52. 136, the State shall have a firn lien upon all oil and gas produced from the area covered 
by this lease to se cure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this le.ase, I..cs.see grants the 
State, in addition to the lien provided by Texas NaL"UBI Rc:sourc:c:s Code 52.136 and any other applicable su.rutory lien, an express contr.1CtU3.11ien on and security 
interest in all le:J.Sed minenls in and extracted from the leased premises, all proc=ds which may aa:rue to l..cs.sce from the sale of such leased minerals, whether such 
proceeds an: held by Lessee or by a third party, and all fJ.Xturcs on and improvcmencs to the leased premises used in connection with the production or processing of 
such leased minerals in order to s~cun: the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's brcxh of any covenant or condition of this lc;uc. whether express or implied. This lien and security intc:rcst may be 
foreclosed with or without coun proceedings in the rrt:ITinCT provided in the Title I, Chapter 9 oftbc Texas Business and Commerce Code. Lessee agrees thai the 
Co'll¥lbper may require Lessee to execute and record such instruments as may be I'C3SOnably ucc:essary to acknowledge, attach or perfect this lien. Less~e bereby 
repme~that there are no prior or superior liens arising from and relating to Lc.sscc's activities upon the above~escribed property or from Lessee's acquisition of 
this t.-... Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this Ins~: forfeited as provided 
~.; .. a 

• 
• • • • 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or ~iNflii.L lt!terest for the exploration. d~velopment and production of oil or gas or either of them upon the same terms as shall be .approved by the School Land 
Board and \lie Commissioner of the General Land Office for the pooling or uniti:z.ing of the inten::St o f the State under this lease pumlallt to Texas Nat11t'31 Resources 
Cod~~ 1-52.}53. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur:ll 
ResoulfCS Code 52.152 • 

• •: • • • ~S. INDEMNITY. Lessee hereby releases and disch~es the St.ate of Tens aEd the OWDCt of the soil, their offi~rs., employees, panncrs., agents, 
contractors. subcontrac:tol3., 1uests, invitees, and their respective successors and assigns, of and from all and any actions and c:auses of action of every nature, oc other 
~ indueing environmental harm. for which recov~ry of damages is sought. including. but not limited to, all losses and expenses wbicb are caused by the 
activtties o1Lc:ssee, its offic:crs, employees, and agents arising out ot: incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occ::uioned by Lessee's bre:lCb of any of the tenns or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lc:ssec bereby agrees to be Ji;~ble fo r, cxonel'atC, indemnify, defend and bold harmless the State of Texas and the owner of the: soil, 
their officers, employees and agents, their successors or 3SSigns, against any and all claims. liabilities, losses, damages, actions, personal injury [Including dc:Uh), 
cosu and expenses, or other harm for whi~h recovery of damages is sought, under any theory including tort. conlr.let, or strict liability, including attorneys' fees and 
other l~gal expenses, including those rela1ed to environmental haz:11ds, on the leased premises or in any w:ry related to l...c.ssee's failure to comply with any illld all 
environmental Jaws; those arising from or in any way rel31cd to Lessee's oper:uions or any other of Lessee's activities on the le3Sed premises; those arising from 
Lessee's use of the surface of the le ased premises; and those that m3y arise out o f or be occasioned by Lcs.scc's breach of any of the temu or provisions o f this 
Agreement or any other act o r omisSion of Lessee, its directors, offic:=rs, employees, panners. agents, contraCtors., subcontractors, guests, invitees, and their respective 
succ::ssors and assigns. Each :usignee of this Agreement. or an interest therein. ay-ces to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their offic:=rs, employees. and agents in the same m:ltlllcr provided above in coMection w ith the a~ivities ofL.c.ssee. its o ffice11. 
employees. md agents as described above. LXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TirE Il'iDE~t';ITY OBLIGA TIOt'/5 
AJ'IDIOR LIABILITIES ASSUMED UNDER THE TER.,..lS OF THIS AGREEMEl'IT SHALL BE WITHOUT LIMITS A..'ol) WITHOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-L'<ISTING CONDmONS), STRICT LIABILITY, OR THE NEGLIGE;-iCE OF A..'~Y PARTY 
OR PARTIES (INCLUDING THE ;-iEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGE:'-I C:E BE S O LE, J O J:i'{T', 

•. 

coNcuRRENT, ACTIVE, oR PASSIVE. True and Correct 
copy of 

Original filed in 
Reeves County 

r"l ...... .. l.,..··' f"'"'\ffi"'~ 



36. ENVIRONMENTAL HAZARDS. Lessee shall use the highesl degree: of care and all reasonable safe: pards to prc:Yr:nt con~on or pollution ~ · . 
any environmental mediwn, including soil.~ ~ poun~. sediments., and surface or subsurfxe suau. ambient air or any other euviro~lltll znc:d· 

0 
• 

in, on, or under, the leased prem..isc:s. by any waste, pollutant, or contaminaoL Lessee s!WI not bring or permit to rc:aWn on the leased premises any as~ awn 
containing nw.c:rials. explosives, toxic mau:rials. or substanCC3 regulated as 11uardous wastes. h=dous awcria1s, h2zardous substances (as the tenn ·Huatdous 
Su.bscance'" is defined in the Comprehensive Environmental ~ponsc, Compensation and Li3.bility Aa (CERCLA). <42 U.S. C. ScetioiiS 9601, ct seq.), or toxic: 
substanec.s uncia any fed~ stJtc., or loc:al ~or rqulatioa (""lhz3rdous Matcrial.s"), except onfLD.al)' products commoaly used iD COnneaWo with oil and gu 
cx;:~loratio:I a:::d d:n !ci':::::1: ::..,.:~...::~.: ::::~ :-..c:-::~ t:: :he usual aww:r and quantities. LESSEE'S VIOLATION OF THE FOREGOING PRORlBmoN 
SHALL CONSTITtTTE A MATER.lAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY. HOLD HAR..,_Jl.ESS AND 
DEFENDTHESTATEOFTEXASA."''DTIIEOWNEROFlliESOILFROMANDAGAINSTANYCLAIMS,DA.~GES.JUDGMENJs.pENALnES,. 
LIABILITIES, AND co.s-rs (INCLUDING R.E.ASONABLE ATTOR."lEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE rnREGOING PROHlBmON OR (D) THE PRESENCE. RELEASE. OR DISPOSAL OF A.VV HAZARDOUS MATERLu.s ON 
UNDER. OR ABOUTlllE LEASED PR.E.'\IISES DURING I.ESSEE'S OCCUPANCY OR COI'ITROL OF THE LEASED PRD11SES. LESSEE SlLUL • 
CLEAN UP, REMOVl:. R.E.~Y AA"D REPAIR A.'lY SOIL OR GROUND WATER CONTA..,.IINATION A."lD DA.\iAGE CAUSED BY TirE 
PRES&"4CE OR RELEASE OF ANY HAZARDOUS MA TER.IALS IN, ON. UNDER. OR ABOUT THE LE.ASED PR.E..,.OSES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDCSES IN CONFORMANCE WITH TilE REQtmu: .. ~ OF APPUCABLE LAW. TB1S 
INDEMNIFICATION A."lD ASSUMPTION SHALL APPLY, BUT IS NOT LIMITE.D TO, LIABILITY FOR RESPONSE .ACTIONS VNDERT ~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL U W OR REGUlATION. U:.SSEE SHALL IM\IEDL\TEL Y GIVE 1l!E STATE OF 
TEXAS AND 1l!E OWNER OF THE son. WRII"rEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
I.I:AR.~ING OF TID: PRESENCE OF ANY H.AZ.ARDOUS MATERLUS. OR UPON RECEIVING A NOTICE FROM A.VV GOVERl'i~"J'.AL · 
AGENCY PERTAINING TO IUZ.ARDOUS MA TElUALS WHlCH MAY .AFFECT THE LE.ASED PREMISES. THE OBUG.A TIONS OF U:sst£ 
HEREUNDER SILU.L StJRVlYE THE EXPIRATION OR E.AR1.lE.R TER..,_IINA TION. FOR ANY REASON. OF THIS AGREL\fi:Nr. 

37. APPUCABLE LAW. nUs lase is issued under the provisiosu ofTc:xasNarunl R.c::sow-ccs Code 52.171 du-oush 52.190, commoaly lcno1111t1 u the 
Relinquishment Act. and other applicable .sunncs and amendments thc:rc:to, and iC any provisioa ill this lc;~Se dOC$ not conform ro these n:atutes, the SWUIQ wiU 
prc:Yail over my noneonformin& lease: provisioas.. 

38. EXECUTION. This oil and gas lease must be signed md acl:nowledged by the Lessee before it is filed of record in the: county records and ill the 
Gcnerlll Land Office of the State ofTc:xas.. Oace the filin& requirerlll:na found ill P:uagrapb 39 of this lease have: been satisfied. the c:lfc:c:tive cia1c of this lc~ shall 
be the: date found on J>a&e I. · 

.. 
39. LEASE FlLING. Pursuant ro Chapter 9 of the Texas Business and Commcrc:e Code. this lease must be filed of record ill the office of the County 

Clerk in any county in which all or any pan of the leased prc:mlscs is JQC;!ted. and certliied copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the County Cleri:: from his records) is filed ill the General Land Office in accordanc:: with 
Texas Na.tUr.ll Rcsow-ccs Code S2.1&J. Additionally, this lease shail not be binding upon the State unless it m:iiQ the: actual and true: c:onsidc:r.uion p:Ud or promised 

(o, =ootio o o(<h" 1=< Th< boo~'"' <h:~; ;;.c:J:7"" n.<> oatifiod ~PY ~ <h< G<nml '-"" Offi~. 

••• • • • ••• 

a~·· • 

BY: Clay Johnson 

TITLE:. ______________ ~/~-------------

DATE;._ .....!.....A.=LJ_-....!....C)-'--7-=t? ___ _ 

STATE OF TEXAS 

BY: ________________ ~--~~---------
Indiviquall_l and as :1gc:nt for the State of Texas 

Roddy Harr ison , a s 1ng le man 

0~=-----------------~----------

STATE OF TEXAS 

Individually and as c:nt for the S tate ofTc::us 
Perry L . Barri s on, a s i ng l e ma n, a/k/a 

BY:~------------------~~---------
Individually and as agent for the State of Texas 

Date:: 10 - ~ -'1 g Pe rry Ha rri so n 
SS# 

Date: ______________________________ __ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



· -r 

STATE OF __________________ ___ 
(CORPORATION ACKNOWl..EI>GMENl) 

COUNTY OF __________________ _ 

BEFORE ME. the Wldcnigned authority, on this cby pcrsotWiy appeared. ___________________________________ _ 

lmown to me: to be the person whose name is subsaibcd to the foresoin& insuument. as _____________________ ,or 

Given under my band and sal of office this the. ____ dzy of __________ ..,~· 19 __ • 

Notazy Public in aad f«_-:--':"""":'"------­
rnd.ividu.k.l 
(€0RPOMTI0)'~ ACKNOWLEDGME:Nl) 

. . :·-

STATEOF __ ~.:.....;~;.....__w-v--.,......--~-­
COUNTYOF __ ~fYl~~;~~~~~-----­

BEFORE ME. the undcrsiplCd authority, on this day personally appc2mi------~"""'-~-=-H.........;7f'o....._fw....._........,ZI!Y\!£,;:;.....:....--~,o,------­
lcnown to me to be the person whose n.amc is subsaibcd to the fore&oing instrum.cm, t!a'=======-==========================:::::=e~f~ 

;:=.=====;===;:;:=;===;:====~==:=;==::;:==::;::==~=~~~~~~d aclcnowlcdged 10 me thax be c:xer:utcd the same 
for the plllpOSes and considaalion therein expressed, in the capacity sew:d. and as tbe xt and det:d of said corporarioa. 

Givcn\Uidcrmyb.andandscalofoffic:cthisthc q dzyof OW~ . . 1910~ . /I _ _ 
~tUMK 

l ~~ MONICA MARLOWE ....-.--:/.' / ~ ~ 
~ (Rf...i5.t;.\ NOTARY PUBLIC NotatyPublicinandfDr __ _,__,....._..... _ _..;;_;-tc-C/'--/---

~\~\~Lt) State of .Texas 
~ ~~~p Comm. Exp. 10-30-99 

STATEOF ____ ~~T~E~X~A~S _____ ~_. __ ~_._ .... _. 

COUNTY OF_~'+"f""PAI"'.._f_S.__ _______ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

Roddy L . Harrison a/k/a Roddy Ha rri son , Befo~ me. the undersigned authority, on this day personally appc:=d . ......:.;~:::...;;;""--;:;;.,;-;..:;...;,;=..;;,...;;;....;;,.,;;._ _ _;___:. ____ ~----

.. 
•••• • • •••• 

• •••••• 
STAT!OF_• ___ T~E~K~A~S~--~----~~~~ 

• 
co~'! flu"//!> 

02/15 f?('l' (INDIVIDUAL AC10/0WLEDGMENT) 

.... PJfore me, the undersigned owthoriry, on this day personally appc:=d Perry L . H a r r i son , a s in g 1 e man 
• • a/k/a Perry Harrison 

known to me to be the persons whose names ~subscribed to the foregoing instrument. and acknowledged to me that they cxc:cutc:d lbc: same for lbc: purpoSe$ and 
COrt5idc:ration therein expressed. 

Given under my hand and se:ll of ofi!c:c this the ~~ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



·' 
1 

EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 7, 1998, by and 
between Roddy L. Harrison, aka Roddy Harrison, a single man and Perry L. Harrison, a single 
man, a/k/a Perry Harrison, as Owner of the Soil, and Clay Johnson, as Lessee, and covering 
SW/60 a~res of Section 39, Block 56, Public School Land Survey, Reeves County, Texas. 

I . If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drill ing 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until a ll proration units have been drilled, a llowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the pro ration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph meanS 
any acreage des ignated as a drilling unit or production unit in accordance with the rul es of the Railroad 
Commiss ion of the State of Texas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still s ubject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of o il and gas 

• •• produced from the retained lands. The sole liability or penalty for the failu re of Lessee to drill any well or 
• • • 

• •• wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
• ••a•1 under the lease as provided above . 
•• 
• 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later 
use time, if any, saved between wells, beginning with the second well under this continuous 
dri,lliiJ.g program. If one well is commenced sooner than 180 days after the completion of the last 
preceding well , the portion of the prescribed 180 day period not used may be carried forward and 
added to the period between subsequent wells . 

• •••••• • • 

CERTIFIED TRUE AND CORRECT COPY CERT.Ifl.f_l\1to 
STATE OF TEXAS FILE NO · ~ ~ t> 
COUNTY OF REEVES FILED· ll / 5 /98 
The above and IQ(egotng IS a lull true and correct:pb()tographtc copy Ol the 
ong111al ret()(d now tn my lawful custody and possesSIOn as the same 15 

~~TCL.BE RECORDED IN THE 

O!,J:!.~~ hfreWc!rt!£on RECORDSll /.2}98 
.... ~--t""-t¥_. 0J.·~ .. 

i~.·rr J ~~-~.-.·~ D~AN O.~ORE . COUNTY CLERK 
~ ~"' · j R VE . 0 NTYJP~ ";,, K · ~ · ~ DEPUTY 

<,.; co .~ B - n=-t-~ • .... ~.;...... - irginia ca.LOllll.OO 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



••• • • ••• • ., .. 
I •• • 

• 
• •••• • 
•••• 

• :····· • 
• 

• :···:· 
• :···:· 



HAL REVIEW SHffi 

Tr~~a:UOO# 2915 L. Collier 

LBSSII': Harrison, Roddy L. and Perry L. Harrison 10n/98 ll 0 

LBSS88: Clay Johnson 60 

LEASE IISCRFTION 

CIUity Base Flo No Part SOc. llo Twp Slrv&y 
REEVES - 153059 SW f/0~. 39 56 00 PUBLIC SCHOOL LAND 

Abst# 
5940 

TERMS OFFERED TERMS RECOMMENIID 

Prinli'Y T arm: [5Years Prinli'Y T II'ID Is years J 
Blnls/ Aero: $50.00 J Blnls/A~n $50.00] 

Rlllta/ Aero: $3.0~ Rlllta/Ain $3.@ 

Roy~: 3/16 Roy~ 3/16 

COMPARISONS 

MF# Lossoo Datu 111'10 Boous/Ac. Rlllta/Ac. Roy~ llstal:o 

L L ,C J l LJ Lastl83S8 

II 1 [ I[ II )' , [ -]I I 
H II II II II IL ] 
I II I I II I 
I 1 [ II ][ , [ ~~ 

Wednesday, October 21 , 1998 





· TEXAS GENERAL LAND OFFICE 

GARRY MAURO 

;Y} -/OaJ. oo 

COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commjssioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 39 Block: 56 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3116 

Consideration 

Recommended~AG /{) .~7 98 
Not Recommended: ----

Comments: 

Lease Form 

Recommended: /Z:J;/ I' f,, / f V 
j 

Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 21 -0ct-98 

Base File #: 153059 

Abstract: 5940 

$50.00 

$3.00 

Spencer Reid, Senior Deputy 

Recommended: _.j1t-<-L.::.. __ _ 

Date: 11// z_{ q 8 
I 

Not Recommended: ----

Garry Mauro, Commissioner 

Approved: Gw. 
Not Approved : _ __ _ 

Date: ------





TITAN RESOURCES. LP. ../ 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• . . . . .. .... 
·Ghcck~1g 

•••• . . 
TITA~~OURCES, L.P. 

Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 10/07/98 from the tate of Texas by Agent 
Roddy L. Harrison, a single man & Perry L. Harrison. 
a single man. Lessor, in favor of Clay Johnson. 
Lessee, covering the SW 160 ac. of Section 39. 
Block 56, PSL urvey, Reeves County, Texas. 

ACQ~fSt~I£'6~~ER OF Tl lE GENERAL LAND OFFICE 

~ARAGON #299:Lease Bonus 
• ...... 

• • 
• ...... . . 

D 
l .' 

1..! 
(._ 

Checking 

~ 

('..I 

\, 

'"'-

C'~ 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated I 0/07/98 from the State of Texas by Agent 
Roddy L. !Iarri son. a single man & Perry L. !Iarrison, 
a single man, Lessor, in favor of Clay Johnson, 
Lessee, covering the SW /60 ac. of Section 39. 
Block 56, PSL Survey, Reeves County, Texas. 

11 /4/98 

99014329 

1.500.00 

11 /4/98 002859 
1,500.00 

1,500.00 



... . . . 
•• • .... 

s • •• • 
.... 

• •••• 
• ...... 
• • 

• 
• ...... . 
• ...... . 



Texas General Land Office 
Garry Mauro. CommiSSIOner 

December 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L_P_ 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-1 00200 
SW/60 Acres of Sec. 39, Blk. 56, PSL 
Reeves County 

Dear Mr_ Ready: 

Stephen F Austin Bu1ld1ng 
1700 North Congress Avenue 
Austin. Texas 78701 1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00200_ Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $1 ,625_00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee _ Please let me know if you should have any questions. 

s~~ ~J 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pronted on recycled papet WTih soybean onk 





Lease Number Book/Vol Page Entry County I Pansh St ate 

TX299-389-282-000-00 596 298 0 03038 REEVES TX 

Lease Name I R . L. Harrison, et al : State o f Texas, acting by and I Lease Date I 10/ 07 / 98 

Legal Descr1pt1on 

Block 56, Publ1c School Land Survey 

section 39: SW/60 acres 

000036 85 

PROSPECT TX299 - PARAGON INDIAN/ ST/ FED LSE~ M-::..OC200 lzA .... 
• • • 

Pa,t!e I Account Number Amount 

• . . ! 90 . 00 
•• • of Sta_te Texas 

GeMral Land Office 
1100· 1--l. Congress Avenue 
A1~~i!1 , TX 78701 

• •• . 
•• •• • • • .. . 

RN - Period Beg . 10/07/1999 DELAY RENTAL CHECK ~ 100639 

! NSTRUCTIO~S TO DEPOSITORY: You have been des1gnated as deposltory for the above descr1bed payment . Please credlt the proceeds 
thereo f to the part1es named and 1n the amounts 1nd1cated. Should any d1ff1culty of any nature ar1se. DO NOT RETURN our check. but 
make t he deposit to the cred1t o f the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nst ructions . 

10 06 39 



•• • • • • •••• 
• 

• •• • • • .. . .... 
• • •••• 

• 
•• • . . . 
•••• 
•• • • • • •••• 

Ftle No. Jt; P /(ttl J< ?-eJ 

Rental 



Check # 101551 
Property Id / MMS Eft. Date Recording Information State County/Parish 

TX299· 389-282-000-00 10/ 07/1998 11/09/ 98 BK 596 PG 298 ENTRY 003038 Texas Reeves 
M-100200 

'------
Property Name I Lessor 

State of Texas, adlng by and through its agent, Roddy L. Harnson a/k/a Roddy Harnson, a s1ngle man, and Perry L. Harnson, a s1ngle man, a/ k/ a Perry 
Harrison 

Property Legal Descr iption 

Block 56, Public School Land Survey 
Section 39: SW/ 60 acres 

I ~\ 

?v.-( e.. Q esolA.rC e~ L-P I "' 
qo. oo 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the 
CommiSSioner of the General Land Office Federal Tax W ithheld 
1700 N. Congress Avenue 0.00 
AUstin, TX 78701 

Account Number 

Total Bank Charges 
0.00 • • 

Payment Period Payment Amount Bank Service Property Property • 
Due Date (1n months) Descr iption Due Charges Sub-Type Sub-ld •••• 

10/ 07/ 2000 12 DELAY RENTAL 90.00 0.00 ••• 
• 

I I 0.00 0.00 

• •••• 

I I 0.00 0.00 •••• • • 
n1 n_c;q~h •••• 

•••• 
I I 0.00 0.00 

~ 

•••• 

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit 1n a spec1al account, and contact us 1mmed1atel~ ~ 1 Q 15 51 



• • •••••• • 
•••• • • ••• 
• 

•••• • •••• 
• 

•••• • • •••• 
•••• • • •••• 

~"· 
~~;i, ...... 

,'4 • 

. ' 



Book/ Vol • • • • • I Pansh Lease Numbe r Page •Er:= r:l • • • • • • • County State 
• • • • • • • • 

• • • • • • • 
TX299-389 -331-000-00 604 38 0 00 1 00 2 ••• • •• • • REEVES TX 

Lease Name : I Ki mbe 11 Oil Co : State of Texas, acting by and thru r Lease Date I 0 3 I 31 I 9 9 

Legal Descript~on 

Block 56 , Publ~c School Land Survey 

Sec t ion 39: Al l, less and e xcep t s w 60 acres 

PROSPECT TX299 - PARAGON l!l-!orU-V o {~ ... 
Payee (s ) 

... 
Account Number Amount 

State of Texas Coc 1 29 o . oo 
General Land Office 
1700 N . Congress Avenue 
Austin, TX 78701 /.50 

. iTt a r'l KRY>u r LP ~ 
RN - Period Beg . 0313112000 DELAY RENTAL CHECK " 1008 7 8 I D 

I NSTRUCTIONS TO DEPOSITORY: You hav e been des~gnated as depos~tory for the above descr~bed payment. Please cred~t the proceeds 
ther eof to the parties named a nd in the amounts ind~cated. Should any difficulty of any nature arise, DO NOT RETURN our check, but 
make the de posit to the cred~t of the party named ~n a spec~al account, and adv~se us as soon as poss~ble for further 1nstruct~ons. 

IJQQ316 ~G 
100878 



• • • • • f, 
• • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • •• • •• 



Check # 9900147 .. • • 
Property I d / MMS Eff. Date Record ing Information • itate. • • • County/Parish • • • • 

TX299-389-282-000-00 10/ 07/ 1998 11/09/ 98 BK 596 PG 298 ENTRY 003038 '; • ~~s • • • Reeves • • •• •• • • 
M-100200 • •• • • 

•• -
Property Name I Lessor 

State of Texas, acting by and through its agent, Roddy L. Harrison alk/a Roddy Harrison, a single man, and Perry L. Harrison, a single man, alk/a Perry 
Harrison 

Property Legal Descr iption 
Block 56, Public School Land Survey 
Section 39: SWI60 acres 

X f~, 90~ 0 0 
{2-e.~ot.A~""'C..e..S Lf e_ 

/d-f 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

.r.cccur.t Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Descri ption Due Charges Sub-Type Sub-l d 

1010712001 12 DELAY RENTAL 90.00 0.00 

I I r - ) 0.00 0.00 
t 'V i 

N 
-' 

) 

I I - ) 0.00 0.00 
~ U - J -

('"") 
, -

I I ~ I - 0.00 0.00 

I . ( • J 
0200364? ·- L• I :: - v 

I I 
,~ - - ~ 0.00 0.00 

,__.. -
Instructions to depository: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds tiler~~ ~-i>a~~ 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ~ ~ U U ..L lf I 
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Check #99~ 1841 K Property Id I MMS Eff. Date Recording Information State County/Parish 
TX299-389-282-000-00 10/07/ 1998 11/09/ 98 BK 596 PG 298 ENTRY 003038 Texas Reeves 

M-100200 
,.. 

Property Name I Lessor ~ 

State of Texas, acting by and through its agent, Roddy L. Harrison a/k/a Roddy Harrison, a single man, and Perry L. Harrison, a single man, a/k/a Perry 
Harrison ) 

~ 
I , 

Property Legal Description ~ 

' 
Block 56, Public School Land Survey - -

I 
~ 

Section 39: SW/60 acres 
03000288 ' .... , 

I 

(I"' 

;~t 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

10/07/2002 12 DELAY RENTAL 90.00 0.00 
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Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thefeoNo the parties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 9 9 Q 18 41 
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