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GClleral Laad Office 
JldJaqllisbmat Act Luse Form 
R~ September 1m 

OIL AND GAS I.EA.SL 

this 7 ~or Oct . 1998_~ bctwec:a tbe Sbtc orTcxas, -=tine by llld throop its 
a ROaO Aarrl son ,~ividuall and as Trustee 

(Give Petmmc:nt Address) 

1. GRANTING CLAUSE. For and in c:omidcntioo of the amounts mu:d bdow md of !be c:oveDII1ts md qreemcnts to be paid.lccpt md performed by 
Lc:s:s= lllldcr !his lease. the State ofTc:us actin& by md thtoqh tbe O'MIU oftbe soil. hereby erma. leases md lets UDII) Lessee. tor the sole and only purpou or 
prospectinc and dn1lin& for md producing oil and ps, 12Yine pipe lines. buil<fin& tanks. same oil md buildina power stadons. ~epbocc rmc:s and ocher SU1&CIDR:s 
thereon, to produce. save, taJcc care of; tn:3t md trmspoft s~d products of the lease, !he foUowin1lands siluced in Reeves County. State 
o( T e:us, to-wit: 

Block 56, Public School Land Survey 
Section 25: All 
Section 26 : All 
Section 36: All 
Section 37: All 

containing 2, 560 eacs, more oc less. The bonus consideration p~d for this lease is as follows: 

••• • • • ••• 

To the Srate ofTc:x=:_::::S...::i:..sx::-t7-l..y-::-:-':f~o~u~r~T~h~o::...:u:::.;s=ac.:.n.:..;d::__.:::a:..:.n.:..;d"'-:--"'N,_,o,..../o.....:.1..::0:..:0.._-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
Dollars (S. __ __,60J..4::t...L'J...au..aL..Ia.J....a... • .I.La.l..la'---'> 

To the ownc:r of the soil: _ _::.S7i;.-=:xi-t-=-7o;y,-.,f~o.:....,;.;u:-;;r----=-T.::...;_h:....:o;....u:..::....::.s...;.a_n_d;__...;.a;_n.;_d;__· .;_N.;_o;..:/....::.1....;0.;_0;:_-_-_-_-_ -_-_-_-_-_-_-_-_ -_ - _-_-_-_-_-_-_-_ 
Dollars cs. __ ____:.6!_;:4]_,.,f....:o~o>!..o~. ~o~o....J> 

To131 bonus con.sid.cr3tioo.: One Hundred Twenty-eight Thousand and No/1 00 - - ---- -

Doll:~n cs 1 2 a , no o . a a > 

The t5l~ ~nus consideration paid repn::sents a bonus oC'-:::----'F::-:i2f'""t!<..Z.y---laA.n~d~..-uN~oL.I./~l ..l.Ow.O.t....-=..:::-:..;-~-=-;:--:;-;-;-;::-:;;:-...:-:..:-;:::,.::-...:-:..:-::.-::...::-:....:-::.-::...::-:....:-:.:-=-=..-
• ' " Dollars (S 5 a 0 0 ) per ace. on 2 ,· 5 6 a net a.cres.. 

•: • • 2. TERM. Subject to the other provisions in this leas~ !his lease shall be for a tcnn of Five ( 5 ) y earS from !his date 
(h~ ~ltd "primary tcnn") md as long ~as oil and gas, or either of tbc:ra, is produced in paying quanrities from said land. 
A5 used ill,this lase, !he tenn "produc::ed in p2}'ing quantities" mc:ms that the receipts from the sale or otbc:r authorized <Xlmmel'l:ial use of the subst3nce(s) eovc:rcd 
cxc!tf4 .. t:>Cpocut oper.Wonal cxpcus.es fot the six months last past. 

• 3. DELAY RENTALS_ Ifuo well is commenced on the Jc:a:sed pmn.iscs on or before one (1) Ye:ll' from this~ this lease s.haJI t.c:nni.naLc. unless 
onu.Mrd: such anniversary date Lessee shall pay or tender to the owner of the soil or !D his c:redit in 
the • • - / / i? S /[../ .4 r / &:> ...o' L Bank, 
at • .9. 7 7 .2.. or its succ:cs.sors (which shall continue as tbe depository regacdl~ of changes in the ownership of 
sai and):the amount specified below; in addition, Lessee sbal.l pay or tender to the COMMISSIONER OF niE GENERAL LAND OffiCE OF TiiE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said da1e.. Payments under this paragraph shall operate as a rental and sh.al1 CXlVU the privilege of deferring 
the commencement of a well for one (1) ycv from s~d date. Polyments under this paragraph shall be in !he following amounts: 

To the owner of the soil: _ _.::Tc..;h~r:,;e~e.,_....;:T~h~o~uc::s:.::a:.:n:.:..d::::_-"E""l""'. g.,h.......,.t'--'H.._u""""n"""d'-:r""'e=--d:::.......!;.F..::o::..:r::...t~y--....::a~n:.:.d::::_:.:.N:..:o~/~1..::::0:..::0:..-_-_-_-_-_-_ 
Dollars CS:-----:-:-~3.L, ...)08:..::!4~0:-::·~oL.loo(.__--:---=-:---:"-:--::--~> 

TotheS~ofT~=----T~h~r~e~e~T~b~o~l~ls~aun~d~~E~i~guh~t~~H~J~J ~n~d~r~e~d~E~aur_t~.~y~a~nudL-uN~oul~l~OwO~~~~~ 
Dollars (S·--:::::----~3 of-' ~8'-=4u.a~. a~a----:-:--:-:.--::------:--::7) 

To~R~~~(s~~s~e~v~e~n~7~;u~~g~g~:~s~8~d~~s~i~x~~H~lul•P~d~r~e~d~~r~i~p~h~t~y~~aun~du_~N~a~/~luO~a~~~~~~~-

In a like manner and upon like payments or tenders annually, the commenecmenl of a well may be furthc:r deferred fo r succesSive periods of one ( I) year each during 
the primary term. All payments or tenders o f rental co the owner of the soil may be made by checlc or sight draft of l essee, or any assignee of this lease, and may be 
delivered on or before the renuJ paying date. If the banlc dcsign:w:d in this paragraph (or its succe.s.sor banlc) should cease to exist, suspend business, liquidale. fail or 
be succeeded by another banlc, or for any reason fail or refuse to accept rental, Lessee shall aot be held in default fo r failure co malce such payments or tenders of 
ren tal until thirty (30) days a.ftcr the owner of tbe soil shall deliver co Lessee a proper recordable instrument naming another banlc as agent to receive such payments 
or renders. 
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4. PROOUcnON ROYALTIES. Upon produc:tion of oil and/or ps.. Lessee a.c:==s to pay or cause to be paid onc-h.alf(l/2) of the royalty 
provided for in this lease to the Commissioner of the Gcncr.U Land Office of the SLil.tC of Tens, atAu.sti.n, Tens, and one-half(l/2) of such royalty lXI lbc owner of 
the soil: 

(A) OU.. Royalty payable oa ail, which is defined as inc:Judia& all hydroatbons produced in a liquid fonn 311 the mouth o!th.c wc.JJ and 11so as all 
condensate., distill aLe. and ocher liquid hydrocarbons rec:l!VCT"e(t frorn oil o• ~ n•.r throl':h a 5C'pcator or other cquipmcnt;-as bc:ninaft.cr provided., shall be 

3/1 6 part of the gross production or the awlcet value tbueo( It the option of the owner of the soil or the Commissioocr of the 
Gcncr.U Land Office, such value lXI be determined by I) the highest posted price, plus premiwn. if III)', otrc:nd or paid for oil, condcnsaLC. cfistillaLC. ot othcT liquid 
hydroa.rbons, respectively, of a like type and pavity i.a the c=-ai aru wbcrc produced and wbcu run, or 2) the hi&hc.st matk.ct price thereof offered ot paid ill the 
cencnJ am when: prodbecd and when run, Of 3) the gross proccc:ds of the sale thercot whicl!cvet is the pala'. Lcsscc agrees that before my &as produced from the 
leased premises is sold, ascd or proccs:sed in a plant. it wiD be nm free of cost ID the royalty owncn throU&h an adequate oil aod ps scp1lrllOI' of conventional type. or 
olher cquipmcru at least as cfficic:nr. so th3ll all liquid hydrocarbons recoverable &om thc ps by such means will be recovered. The requirement that such cas be nm 
dlroup a scpar.u.or or oCbcr cquipmcnr Jay be waived i.a writinc by the royalty owom upoc such terms and cooditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on my &as fmcludin& flared ps}, which is defined as all hydroarbons md pscoas substances not definc4 
as oil i.a subpancraph (A) above, produoced tiom my well oa said land (ex~ as provided hcrci.a with respect ID ps proc=scd in a plant !or !be: CX%ractioa of 
&asolinc, liquid hydrocarbons or other products) shall be 3/16 part ofthc pos:s produc:tiou or the marlcet value tbcn:ot • thc optioa of the 
owner of the soil or thc Cnmmiuiona ofthc Gcucral Land Office. such value to be based oa the hi~ IIWicet price paid or offi:red for ps of companblc quality iD 
the &mcral area when: produced and when nm. or the gross price paid or otrcrcd to the producct, wruc:hevcr is the ~ provided that the muimum pressure base 
in mcasurinc the ps under this lease shall not at any time exceed 14.65 pot.mds per square inch absohm=, and the staodard base tcmpcnrurc .shall be sixty (60) 
dcgrcc.s Fahrenheit. cotrcctioa ID be made for pressure accordin' to Boyle's Law, and for specific v.MtY according to tests made by the Balan<:e Method ot by the 
most approved me1hod oftcstinc bein& used by tbc industry a !be time ofu:stinc. . 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or otha- liquid hydrocarboas 
shall be 3/16 part of the residue gas md the liquid hydrocarbons c:xtracted or the market value thereat It the option of the 
owner of l.bc soil or l.bc Commissioner of the Gcncr.U Land Offiee.. All royalties due ~in sball be based on one hundred percent (1 00%) of the total plmt 
production ofn:siduc gas attributable to gas produced from this lease, and on fifty pm:crat (SO%), or that percent accruing ID Lessee, whic:hcver is the p-caier, of the 
total plant production ofliquid hydroc:llbons attributable to the gas produced &om this lease; provided that if liquid hydrocarbons arc recovered from gas processed 
in a plant in which Lessee (or its p~nc. subsidiary or affiliate) owns an interest. then l.bc percentage applicable to liquid hydroc:.3rbons sba1l be fifty pci!CCnt (SQ-/o) or 
the hi chest percent aec:ruing IDa third party processing gas through suc:b plant under a processing agreement negotiated at ann's length (or ifl.bere is no' such third 
pany, the highest pc:rccnt then being specified in processing agreements or contracts i.a the industry), wb.ichcver is the greater. The respective royalties on residue ps 
and oa liquid hydroc:3tbons shall be detc:nnined by 1) l.be hi chest mari:et price paid or otrc:nd for any gas (or liquid hydrocarbons) of comparable quality in the 
gcner.U area. or 2) the gros:s price paid or otrered for suc:h residue gas (or the weighted zvcrage gross selling price for the rcspcctive grades of liquid hydrocarbons). 
whichever is l.be greater. ln no event. however, sballl.bc royalties payable under this paragraph be lc:.ss than the royalties wruch would have been due~ the gas not 
bccnproccs.scd. 

(D) 01lfE.R. PRODUCTS. Royalty on carbon black, sulphur or any other products produced or 1D311ufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead, • •dry, • or any other gas, by fractionating, burning or any other processing shall be 3/16 pan of the 
gross production of such products, or the marlcet valw: l.bereo(, at the option of the owner of the soil or the Commissioner of the Gc.ner.U Land Office, such rnarlcet 
value to be determined as follows: I) on the basis of the highest marUt price of each product for the same month in wruch such product is produced, or 2) on the 
basis of the avenge gross saJc price of each product for the =e month in which such products arc produced; whichever is the grater . 

• •• • • t 
• •• ~- MINIMUM ROYAL 1Y. During aoy year after the expiration of the primary t.cnn oflhis lease, if this lease is maintained by production, the royalties 

paid _..this lease in no event shall be less than an amount equal to the total annual delay rental hct-ein provided; otherwise. th.~ sbal.l be due and payable on or 
befc!ardc &st. day of the month succeeding the anniv~ date of this I= a sum equal to the lXI tai mnual renw less the amount of royalties paid durin' the 
preced6n& year. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the puzposcs of this paragraph, the delay rental amount shall be ooc 
doll"' ~00) per acre.. 

• • •••• 
~- ROYALlY IN KIND. Notwithstanding any other provision i.a this IQSe., at any time or tiom time to time, the owner of the soil or the Commissioner 

oft!ICO:fl~ Land Office m.zy, at the option of either, upon not less than sixty (60) days ootice to the bolder of the lease; require that the payment of any royalties 
acc:ruipg ID such royalty owner under this lease be made in lcind. The owner ofl.be soil's or the Conunissioner of the General l..:lnd Office's right ID take its royalty in 
kind shall not dift\inish or negate the owner of the soil's or the Commissioner of the General Land Offi~'s rights or lessee's obligations, whether express or implied.. 
under .at fca.sc. . . . 

• • • • • ~- NO DEDUcnONS. Lessee auces that all royalties accruing under this lease (including l.bose paid in Jc~cl) shall be ~thout deduction for the cost of 
pro!ucing: gathcrin&, storing. separating, treolriog, dchydrariog, compressing, processing, transporting, md otherwise: making the oil, g.as and other products · 
hereunder ready for sale or usc. Lcsscc auccs to compute and pay royalties on the gross value received, including aoy reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on 311)' gas as may represent this lease's proportionates~ of any fuel used to 
process g.as produced hereunder in any procc:.ssing plant. Notwithstanding any other provision of this l~c, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Ulld Office, Lessee may recycle gas for gas lift purposes on the leJ.Sed premises or for injection into any oil or gas producing 
fonnation underlying the lc:ued premises ilfter the liquid hydrocarb<Jns contained in the gas have bc:n removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by l..cs.see in a manner which entitles the royalty ownen to iS royalty undc:r this lease. 

9. ROYALlY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Corrunissioner of the General Land Offic:c at Austin. 
Texas, in the following manner. 

P3yment of royalty on production of oil and gas shall be as provided in the rules set fonh in the Texas Register. Rules C:\llnntly provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the: second month suc:c:ceding the month o f production. and royalty on gas is due and 
must be received in the Gcner.l.l Land Office on o r before: the 15th day of the second month succeeding the month of production, a.cc:ompanied by the ilffidavit of the 
owner. manager or other authorized agent, comple ted in the form and manner prescribed by the Gcner.l.l Land Offic:c and showing the gross amount and disp~siti~n. of 
all o il and gas produced and the: market value of the oil and gas. together with a copy of all documents, records or re ports confi rming the gross production. dlsposauon 
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and maricct vlllue inCluding gas meter n:ldings. pipeline: n:«ipts, gas line rc:ecipts 111d odlc:r cbc:cl:s oc ~ o! amouat produced and put intD pipelines, bnlc:s 
oc pools and gas lines oc gas storaec:, and any other rc:pon:s or records which the Gc:nc:nl Laod Otfic:c: ~ rc:qultc to verify the gross production. disposition and • 

• marlcc:t value.. In aU ases the authority of a manager oc qent to act for the Lc:ssc:e bcrc:in must be filed in the: GctleraJ Land Offic:c. Each royalty payment shaJJ be: 
acc:cmpanic:d by a dlc:clc stub, sdlc:duJe, swnmary oc other rc:mittanc:c: &dvic:c: showing by the assicncd Gc:nenl Lmd Office lease number the amount of royalty bc:in& 
paid oa each lease.. lfLc::ssee pays his royalty oa oc before: thirty (30) days after the royalty payment was due, then Lessee owes a penalty of S% on the: royalty or 
$25.00, whichever is grc:atc:r. A royalty p.ymc:Dt which is over thirty (30) days late s.b&IIIIXnlc: a pcn.alty of 10% of the royalty due: oc $25.00 whicbc:vc:r is PQlc:r. 

In addition ID a pc:nalty, royalties sb.al1 aeaue intac:st at a rate of 12% per year; such inletCSt will begin acauing when tbe royalty is slxly (60) days overdue:.. 
Affidavits and supporting documeots wbich are not tiled when due sball incur a pc:nalty in an amount set by the General Land Office administrative rule which is 
effective on the due wbeza tbc affidavits or supporting doCumc:nts were due. The Lessee shall bear all responsibility for paying or causing royalties to be: paid as 
prescribed by the due date provided herein. Paymeut oftbe delinquency pc:nalty shall in no 'lira)' operate to proh.ibit the StaLe's right offorfeiture as provided by Jaw 
nor act to postpone the dale 011 which royalties were ori&iually due. 1be above penalty provisions shall DOt apply in cases of tide dispute as to the Swc's portion of 
the royalty oc ID that portion\>fthe royalty in dispute as tD fair marlcct value:. 

10. (A) RESERVES, CONTRACTS AND 01HER RECORDS. Lessee shall annually fUrnish the Commissioner of the Gcnc:ral Land Office with 
its best possible estimate of oil and gas rc:suves underlying this lease ot allocable to this lease and shall furaisb said Commissioner with copies of all contracts under 
which gas is sold oc procc:ssecl and all subseque~~t aarec:mems and amendments to such cootrx:ts within thirty (30) days after entering into or malciDg such cootncts, 
agreements or arncudments. Such contrxu and agreements wbeo n:c:eived by the Geoc:ral Land Office shall be beld in coofickoc:c: by the General Land Office unless 
otherwise authoriud by Lessee. All ocher contracts and records pertainin& to the production, transportation, sale and marketing oftbe oilmd gas produced oo said 
premises, Including the books and acc:ouots, receipts aod disdwges of all wells. tanks, pools, mctcts, aod pipelines shall at all times be subject ID inspection and 
examioalion by tbe Commissioner of the Genc:nl Land Office, the AttDmcy Gcnenl, the Governor, or the rc:prc:sentative ofany oftbem.. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oo this lease sball be submitted to the Commissioner of the General 
Laod Oft'ic:c: by Lessee oc opc:ntor five (S) days before spud dare, worlcover, re-entry, temporary abandonment or plug and abandoruncnt of any well or wells. Such 
written notice to tbe General Land Office shall include copies ofiUilroad Commission forms for applical.ioa to drill Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Tens R.ailrold Commission. All applications, permits, reports or 
other filings that reference this lease: oc any specific well 011 the leased premises and that are submitted to the Texas IQiJroad Commission or any ocher govemmc:ntal 
qency shall include the word "State" in the tide. Additionally, in acconlance with Railroad Commission rules, any si~ on tbe leased premises for the purpose of 
identifying wells. tank batteries oc other associaled improvements to the land must also include the word "State. • Lc:sscc: shall supply the Geo.c:nl Land Office with 
any rc:eords, memoranda. ac:couots, rc:pons, c:uuiogs and cores, or other information relative to the opc:ratioa of the above -«scribed premises., which may be: 
requested by the Gcoeral Land Offic.c. ia addition to those hc:rc:in expressly provided for. Lessee shall have: an electrical and/or radioactivity survey znadc oa the 
bore-hole section, fiom the base of the sucface casing tD the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fLft.c:cn (15) days after the making of said swvey. 

(q PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed io the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the mmrials were due in the General 
Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. U: during the primary tenn hereof and prior to discovery and production 
of oil or gas on said land. Lessee should drill a dry hole or holes thereon. or if during the primary tenn hereof and after the discovery and a.ctual production of oil or 
gas from the leased premises such production thereof should cease fiom any C3USC. th.is lease shall oot tcnninate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon,. or pays or tc:nders the next 
annual delay rental in the same manner as provided in this lease. lf. during the last yc:u of the primary term or within sixty (60) days prior thereto, a dry hole be 
complqe~f!d abandoned, or the production of oil or gas should cease for any cause. Lessee's rights shall remain in full force and effect without further operations 
until !lf~iitation of the primary term; and if Lessee has not resumed production in paying quantities at the cxpir:Won of the prinwy term, Lessee may maintain this 
lease b~ ~nducting additional drilling or reworking operations pwsuant to Paragraph 13, using the: expiration of the primary term as the date of cessation of 
prod~~· ~der Paragraph 13. ShouJd the first well or any subsequent well drilled on the above described land be completed as a sbut·in oil or gas well within the 
primary ]erm"berc:o( l..c.ssce may resume payment of the annual rct1tal in the same manner as provided bcrc:in on ot before the rct1tal paying date following the 
expiration of sixty (60) days fiom the date of completion of such shut·in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
term~~ ,(at tbe expiration of the primary tcnn or any time thereafter a shut·in oil or gas well is located on the leased premises, payments may be znadc in 
accor&Uwitb the sbut·in provisions berc:o( 

• "····· • ~ DRilliNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. u; at the expiration of the primary term, neither oil nor gas is being 
producc!U on said land. but Lessee is then engaged in drilling or reworking opc:rations thereon, this lease shall remain in force so long as operations on said well or for 
drill~ JrNoricing of any additional well are prosecuted in good faith and i&wortmanlike manner without interruptions totaling more: than sixty (60) days during 
any orte suc!l operation, and if they result in the production of oil and/or gas, so long thc:rc:aft.er as oil and/or gas is produced in paying quantities from said land, or 
payli~IJIJ}hut·in oil oc gas well royalties or compensatory royalties is made as provided in this lease. 

• • 
13. CESSATION. DRlLUNG, AND REWORKING. lf. after the expiration of the primary tcnn, production of oil or gas fiom the leased premises, after 

once obtained, should uase Crom any cause, this Jc:ase shall not terminate if Lessee commences additional drilling or rc:worlcing opc:ntions within sixty (60) days 
aft" such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlananlike manner without 
interruptions totaling more: than sixty (60) days. If such drilling or reworking operations rc:suJt in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced fiom the leased prc:misCl in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties Is made as provided hcn:in or as provided by law. If the drilling or reworking operations result in the: completion of a well as a dry bole, the lease: will not 
tennina1c if the: Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease: 
shall remain in effect so long as Lessee continues drilling or reworldng opcntions in good faith and in a workmanlike manner without intcnuptions totaling more: 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT·IN ROYAL TIES. For pwposc:s of this paragraph. •well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. I C. at any time afu:r the expiration of the primary tenn of a lease that, Wltil being shut in, was being maintained in 
force and effect, a well capable ofprodu.cing oil or gas in paying quantities is located on the lc:ued premises, but oil or gas is not being produced for Jack of suitable: 
production facilitiCl or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equa.J to double the annual rental provided in the 
lease, but not less than SJ ,200 a year for each well capable: of producing oil or gas in paying quantities. If Paragraph 3 of this lease: does not specify a delay rental 
amount, then for the purposes of this paragraph. the delay rental amount shall be one dollar (SI.OO) per acre. To be effective, each initial shut-in o il or gas royalty 
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. 1 

must be paid on or before: (I) the cxpitatioo oflbc priawy term. (2) 60 ~alta lbc ~e ceases to produce oil or gas from the leased praniscs, or (3) 60 days 
after Lcs.see completes a drilling or rcwofking operation ill KCOnbace with the lease provisio~; whichever date is latest. Such payment shall be made one..J\alf(l/2) 
to the Commissioner of !he General Land Office and onc:· balf(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
• producing lease and the payment shall cxtmd lbc term of the lease for a period of ooc year from the end of !he prinwy term. or from the fim day of the month 
following the month in which production ceased, aad, after that, if no suitable production facilities or suitable market for the oil or gas cxisu, Lessee may extend the 
lease for four more successive periods of one (I) yur by payins the umc: amount ca.ch year on or before the expiration of each sbut·in year. 

IS. COMPENSATORY ROYALTlES. u; during the period lbc lease is kept ill effect by pll)'mCI!t of the shut-in oil or g.as royalty, oil or sas is sold and 
delivered in paying quantities from a weD localcd within one thousand (1,000) C=t oftbe leased premises aad completed illlbc same producing reservoir, or ill aay . 
case in which drainage i{ oceuning. the right to continue to maintailllbc lease by paying the shut-ill oil or gas royalty shall cease. but the lease shall rcmaiJa effective 
for the remainder of tbe jev for which the royalty bas been paid. The Lessee may maintain the lease for four more successive yean by Lessee paying COmpctiSalory 
royalty at the royalty rate provided illlbc lease of the martcet value of production from the weU causing dle d.ra.inage or which is completed illlhc same producing 
reservoir and within one tbo~d (1,000) feet o(lhc leased premises. The compcnsUOry royalty is to be paid monthly, one-ba.lf(l/2) to the Commissioner of the 
General Land Office and onc-half(l/2) to the owner oflbc soil. bqinn.ins on or before the last day oftbc month following the month ill which the oil or gas is 
produced fiolll the well causing the drainage or that Is completed ill the same producing rcservoir a:nd loa&ed within one thousand (1,000) feet of the leased premises_ 
It the compensa~ory royalty paid ill any 12-monlh period is ill an amount less than the 1nnu.al shut-in oil or gas royalty, Lessee shall pay an amo1111t equal to the 
di.ffcrcnc:e withio thirty {30) days 6'om the end of !he 12-moatb period. Compc:usalory royalty payments whicb 3fC DOt timely paid will acauc penalty md uuercst In 
accordance with Pangraph 9 of chis lease.. None of these provisions will relieve Lessee of the obliptioa of reasonable dcvclopmcut nor the oblillalion to d.rilJ offset .· 
wells as provided in Texas Natural Resources Code 52.173; bowever, It the detcnninallon oftbe Commissioner, and with the Commissioner's written approval., tbe 
payment of compensatory royalties can sabsfy !be obliption to driU offset wclh. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contr.uy, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lcsscc shall exercise the diligence of a reasonably prudent opera10r iD drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effca two (2) years after the ~inuioo dare of the primary or c:xtcndcd term it shall then tcrmirwe 
as to all of the leased premises, EXCEPT (I) 40 aaa surrounding each oil well capable of producing in paying quantities and 320 aacs sunounding cadl ps wdl 
capable of producing in paying quantities (including a sbut·in oil or gas well as provided in Paragraph 1• bc:rcof), or a well upon which Lcsscc is then engaged in 
continuous drilling or rcworlcing operations. or (2) the number of x:rcs included in a producing pooled unit pursuant to Taas Natural Resources Code S2.1 S l-
52.1 53, or (3) such greater or lesser number of acres as may then be allocated for production pwposc:s to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective 
date of the partial termination provisions hereof; the applicable field rules arc changed or the :well or wells located thereon arc reclassified so that less acrca.ge is 
thereafter allocated to said well or wells for production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevenbelc.ss continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights~f-way for existing 
roads, existing pipelines and other existing facilities on. over and across all the lands described in Paragraph I hereofrthe retained lands"), for access to and from the 
retained lands and for the: gathering or transportation of oil, gas and other minc:rals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the cxpinuion date of the prinwy or extended term it shall further 
tcnninate as to all depths below I 00 feet below the total depth drilled (bcreina.ft.er "deeper depths") iD each well located on acreage retained iD Paragraph 16 (A) 
above, unless on or before: two (2) years after the prirrwy or cxtc:ndc:d tcrm Lcsscc pays an amount equal to one•half(l/2) oftbe bonus originally paid as 
consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said 
tennlnation shall be delayed for an additional period of two (2) years and so loog thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease . 

• •• .. . . 
• • • (C) IDENTIACA TION AND FlLING. The surfa.cc acreage retained hereunder as to each weU shall, as nearly as practical. be in the form of a square with 

thc~8~ed in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
tennlhhiod'ofthis lease as provided bc:n:in, Lessee: shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
deptlu"not retained hereunder. The recorded release.. or a certified copy of same, shall be filed in the General Land Office, ICCOmpanied by the filing fcc prescribed 
by ~~raJ Land Office rules in effect on the c!al.c the release is filed. lC Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days tltlzebcing requested to do so by the General Land Office, then the Commissioner at bis sole discretion may designate by written instrument the acrc3gc: and/or 
depfl5 to!': releas~d ~ereunder and record such io.strument at Lc:sscc's expense iD the county or counties where the lease is located and in the official records of the 
~La:.d Office and such designation shall be binding upon Lcsscc: for all purposes . 

• 
• 7. OFFSET WELLS. Neither the bonus, delay rental$, nor royalties paid, or to be paid, under this lease shall relieve Lcsscc of his obligation to protect 

the o~·aMcas under the above-described land from being drained. Lessee. sublessee. re~Xiver or other agent in control of the leased premises shall drill as many 
wells as ~facts may justify and shall usc appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addTtfo~ ~~~ and/or gas should be produced in commercial quantities within 1,000 feet of !he leased premises, or in any case where the leased premises is being 
drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the leased premises shall in goad faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises swt producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the: Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable s taDJtory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

' 
18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 

conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while: so prevented, Lessee's obligation to comply with such covenant shall be swpcnded and Lessee 
shaJ I not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cawe, 
from conducting drilling and reworking operations or from producing oil or gas from the le;ucd premises. However, nothing in this paragraph shall swpcnd the: 
pay ment of de: lay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworlcing operations or production of oil 
or gas. 

® , . 

-
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to tbe leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by payinc any mortgage. taxes or other liens 
on the leased premises. If Lessee makes payments oo behalf of the owner of the soil undCT this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORnONATE REDUcnON CLAUSE. If the owner of the soil owns less thm the cnl:irc undivided swhce estate in the above 
described land, whether or oot Lessee's interest is specified herein, then the royalties and rental bcrein provided to be paid to the ownu of the soil shall be paid to him 
in the proportion which his interest bears to the enti~ tiTitfivitkd svrf~ ~ ,..,.f thr ~!tics and rental bcre:in provided 10 be paid to the Commissioner of the 
General Land Office of the Stale ofTc:cas shall be lilccwisc proportionately reduced. HowevCT, before: Lc:ssec adjusts the royally or rental due 10 the Cornmlssioncr of 
the Gcnenl Land Office, Lessee or his authorized representative must submit to the Commissiooer of the General LU!d Office a writtc:n statement wbich explains the 
discrepancy between the int=t purportedly leased unda this lease and the acruallnrercst owned by the owoa oflhc soil. The Conunissioncr of the General Land 
Office shall be paid the val\.: of the whole produc:tioo allocable to any UDdivided iniUCSt not covered by a lease:. less the proportionate: development and production 
cost allocable 10 such undivided intere:st.. HowevCT, in no event shall the Commissioner oftbe General Land Office re:ccive as a royalty on the gross production 
allocable to the undivided inrercst not leased ao amount less thaD the value of one-sixteenth (1116) of such cross-production. 

(B) REDUcnON OF PAYMENTS. I~ during the primary term, a portio a of the land covered by this lease is included within the boundaries 
of a pooled unit that has beco approved by the School Land Board and the owner of the soil in aa:ordanoewith Narural Resources Code Sections S2..1Sl-S2.1S4, or 
~ at any time after the expiration of the primary term or the extended term, this lease covers a lesser a umber of acre:s than the total amount described herein. 
paymeats that are made: on a per acre: basis bereunder shall be reduced 8CCOrding to the number of acres pooled, released, sun=ducd, or otherwise severed, so that 
payme:ats determined oo a per acre: basis under the tcnns ofth.is lease during the primary tam shall be caleul.zed based upoa the number ofacre:s outside the. 
boundaries of a pooled unir, or, if alter tbe expiratioo of the primal)' t.enn, the number of acres a.ctually re:rained and covered by this lease. 

21. USE OF WATER. Les$ee shall lave the right to use water produced on said land ncccssary for operations under this lease except water from wells or 
tanlcs oftbe owner of the soil; provided, however, Lessee shall not use potable water or water suitable for Jivestoclc or irrigation p111p0ses for W3lerflood operations 
without the prior COI\SCnt oftbe owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the ownCT of the soil for damages cau.sed by its operations 10 all persoaal property, improvements, 
livestodc and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bwy its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than twn hundred (200} feet to any house or bam now on said premises without the 
written consent of the owna of the soiL 

2S. POLLlfTION. In developing this are:a, Lessee shall use the highest degree of care and all proper ~eguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage. seepage or ground wat~r contunination. In the event of pollution. Lessee shall use all means at its disposal to recapture all esc::apcd hydrocarbons or other 
pollut.ant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fenc:es around its slush, sump, and dr.linage pits 
and tank batteries so as to protect livestoclc against loss, damage or injwy, and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish there:on. Lessee shall, while conducting operations on the leased premises, lcecp said 
premises free of all rubbish, cans, bottles, paper cups or garbage. and upon completion of operations shall restore: the surface of the land 10 as near its original 
condition and contours as is practicable. Tanlcs and equipment will be lcept painted and presentable. 

26. REMOVAL OF EQUlPMENr. Subject to limitations in this paragraph, Lessee shall have the right 10 remove machinery and flXtllres placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120} days after the cxpitation or the tennination of this 
leas~ ~e owner of the soil grants Lessee an extension of this 120-day period. However, Lc::ssee may not remove easing from any well capable of producing oil 
and gu in paying quantities.. AdditionaJiy, Lessee may not draw and remove easing until after thirty (30} days written notice to the Commissioner of the General 
Lan~Oa-.&,d to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtun:s. or easing which are: not timely removed by lessee 
under~ terms of this paragraph. . 

• • • ·~. (A} ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and esw.es of either party to this 
lease 11\Jf& assigned, in whole or in pan, and the provisions of this lease shall c:ctend to and be binding upon their heirs, devisees, legal representatives, successors 
and w~:However, a change or division in ownership of the land, re.ntals, or royalties will not enlarge the obligations of Lessee. diminish the rights, privileges 
and~ di"Lcssee, impair the effectiveness or any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
divisiorfin ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirl, devisees, legal 
repnv&'llfi~ or assigns) fumishc;.s the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified co~ of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assi~;i.rsJtcve and discharge Lessee of all subsequent obligations undCT this lease. If this lease is assigned in its entirety as 10 only part of the acreage. the right and 
optlontto pay rentals shall be apportioned as between the several owners ratably, .ccording to the area of each, and failure: by one or more: of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are: timely paid or tendered; however, if tbe assignor or assignee dOC3 oot file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninatc for fa.iiUTC 10 pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penal tiel owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENr LIMITATION. Notwithstanding any provision in Paragraph 27(a}, if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assigrunent will be treated as if it were made to the owner of the soil if the assignee is: 

(I} a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stoclcholdcr or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stoclcholder or employee of the corporation which is the owner of the soil; 
(S) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary foe the OwneT of the soil; including but not limited to a guardian. trustee. executor, administruor, receiver, or conservator for lhe 
owner of the: soil; oc 
(7) a family member of the owner oflhc soil or relued to the owncr of the soil by awriage, blood, or adoption. 

23. RELEASES. Undc:r the: conditions contained in this paragraph and Pangnph 29, Lessee ~at any time: execute and deliver to the owner of the soil 
and place of record a release« releases covering any portion or portions of the leased premises, and thereby surrender this lease as to sucb portion or portions, and be 
relieved of all subsequCAt obligations as to acreage surrendered. If any part of this lease Is property sum:ndcrcd. the delay rental due: under this lease shall be: reduced 
by the: pr.~pcruoG ;;;~ t.~ .-t..t.end~~ ~~.: ~ w lhe acn~ which was covc:rcd by this lase immediately prior to such surrct1der; however, such release will 
not relieve Lc:ssee of any liabilities which may have acaued undc:r this lease prior to the: surrc:ndcr of such aacagc .• 

29. FlUNG 01\ASSIGNMENTS AND .RELEASES. If all or any part of this lease: is assigned or released. such assignment or release must be: recorded in 
the county whc:rc: the: land is si!Uatcd, and the recorded instrument. or a copy of the recorded i.nsttumcnt ccrtilicd by the: County Clcrlc of the: county in which the: 
instrument Is recorded. must be filed in the Gcncnl Land Office within 90 days of the b.st execution date acxompanicd by the: prescribed filing fcc:. If any such 
assignment Is not so filed, the: rights KqUired under this lease shall be subject to forfeiture at the option of the: Commissioner oflhc Gcnc:ral Land Office. 

30. DISCLOSURE ClAUSE. All provisions pertaining to the lease: of the: abovc«scn"bcd land have been included in this instrument, including the 
Sla1analt of the true considcralion to be paid for the execution of this lease and the rights llld duties of the parties. Ally collatcnl agreements coneuning the 
""elopmcnt of oil and &as from the teased premises which arc DOt contained in tbis lease: rc:nda' this lase invalid. 

31. FIDUCIARY DUlY. 1bc owner of the soU owes the State a fiduciary duty aod must fully disclose any facts affecting the State's interest in tbe leased 
premlsc$. When the interests of the owner of the soil conflict with those of the State, the OWDer of the soil is obligated to put the State's interests before his pc:ISonal 
intcrcSlS. 

32. FORFEI11.1RE.. If Lessee shall fail or refuse to malce the payment of any sum within thirty days aftc:r it becomes due, or ifl..cssc:c or an authorized 
agent should knowingly malc.c any false return or false report concerning produaioa or drilling. or ifl.esscc shall fail« refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office:, or if Lessee should fail to file reports in the mamc:r 
required by law or fail to comply with rules and regulations promulgated by the Gcnc:ral Land Office:, the School Land Board, or the Railroad Commission. or if 
J...essc:c should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
cornet information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well. or ifl..csscc shalllcnowinr;ly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the Gcncnl Land Office as required by law, !he rights 
acquired under this lease shall be subject to forfeiture by tbe Commissioner, and he shall forfeit same wbcn sufficiently informed of the faas which authorize a 
forfeiture., and when forfeited the area shall again be subject to lease under the: terms of the Relinquishment Act. Howc:va, nothing herein shall be construed as 
waiving the automatic tc:nnina.tion of this I= by opc:ra.tion oflaw or by reason of any special limitation arising hereunder. Forfeitures may be: set aside and this 
lease and all rights thc:rc:undcr reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the Gcncnl Land Office of furure 
compliance with the provisions of the law and of this lease and the rules and regulations !haL may be adopted relative hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.136, tbc Stale shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance o f this lease, Lc.ssce grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any otha applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc he Ia by J...essee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manna provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. l..cssec agrees that the 
CorTUAissianc:r may require Lessee to c:xecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
rcp~t~lha thc:rc: arc no prior or superior liens arising from and relating to Lessee's activities upoa the above-described property or from l..cssc:c's acquisition of 
this I~ .Should the Commissioner a1 any time: detcnnine that this representation is DOt true:, then the: Commissionc:r may declare this lease forfeited as provided 
hcTc~ •• : 

• 
• • • )4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or no1m jmtrcst for the exploration. development and production of oil or gas or either of them upon the: same tcmu as shall be: approved by the School Land 
Board and t'1e Commissioner of the General Land Office for the pooling or unitizing of the: interest of the State under this lease pursuant to Texas Nawral Resources 
Codt: J:l.ttl -52. 1~3 . . The owner of the soil agrees that the inclusion of this provision in this lease: satisfies the execution requirements stated in Texas Nanu:U 
Resources Code 52.1 52 • • 

• • • • ~. INDEMNllY. Lessee hereby releases and discharges the State of Texas a.Ed the owner of the soil, their officers. employc:cs, partners, agents, 
conU:ctors, ~ubcontractors. guests, invitees, and their respective successors and assigns, of and from all and any actions and c:au.sc:s of action of every nature, or other 
harn,.lacahlcling environmental harm. for which recovery of damages is sought, including. but not limited to, all losses and cxpensc:s which arc c:au.sed by the 
activi~es ot"lc:ssee, its officers, employees, and agents arising out of; incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's brea.c:h of any of the terms or provisions of this Agreement, or by any otha negligent or strictly liable: 
act or omission ofl...cssee. Furthcr,l...cssee hereby agrees to be: liable for. exonerate, indemnify, defend and hold harmless the State of Texas and th.c owner of the soil, 
their officers, employees and agents, their succc.ssors or assigns, against any and all claims, liabilities, losses, damages, actions. personal injury (including death}, 
costs and expenses. or other harm for which recovery of damages is sought, unda any theory including tort. contract, or strict liability, including attorneys' fees and 
other legal cxprnses, including those related to environmental hazards, on the leased premises or in any w:ry related to Lessee's faiiW'C to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased p'remises; those arising from 
Lessee's usc of the surface of the leased premises; and those that may arise out of or be: occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and ho ld harmless the State of 
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in coMcction with the activities of Lessee, its officers. 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF 1liE 11"11> E~INJTY OBLIGATIONS 
Ai'ID\OR. LIABILITIES ASSUMED UNDER TilE TERMS OF TillS AGREEMEI'IT SHALL BE WrniOtJT LIMITS Al'ffi WrniOtrr REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRlCT LIABILITY, OR THE NEGLIGENCE OF ANY PARlY 
OR. PARTIES (INCLUDING TilE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE B E SOLE, JO£NT, 
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36. ENVIRONMENTAL HAZARDS. l..essce slWI usc lhc highcsl de~J"" of are udall rcaso!Wlle safepards to prevent contamination or pollution of · 
~y environmental mcdiwn. Including soil. surface wuers, poundwuer, sediments. and surface or subsurface stnU. ambicut air or any other cuvironmcnt11 lnCdiurn 
•n. on. or under, the leased premises. by aay waste, polluunt. or contaminanL Lessee shall not bring or pmnit to remain on the le~d premises any asbestos 
containing materials, explosives. toxic mauria1s, or substances ~cula&cd as hu.ardous wasta. hazardous materials, hazardous substances (as the tam •lh:urdous 
SubsWicc .. is defined in the Comprehensive Enviroumenw Response, Compcn.ution and Liability Ac:t (CERCI..A). <42 U.S.C. Sections 9601, c:t seq.), or tox.ic 
subsunccs under any fed~ stuc, 01' IOQJ law or regulation ("Huardous Ma&crials"), except ordinary products commonly used in coDDCCtion with oil and 1as 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGO~G PRORIBmON 
SHALL CONSTITtTrE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD RAR.'dLESS AND 
DEFEND THE STATE OF TEXAS A.'ID TilE OWNER OF THE SOIL FROM AND AGAINST ANY CLAn IS. DA.\1AG ES, JUDGMENTS. PENALTIES. 
LlABIUTlES, AND COSTS (INCLUDING ll.E.ASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VlOLA TION OF THE ~REGOING PROHlBmON OR (D) THE PRESENCE, RELEASE. OR DISPOSAL OF Aj'fY HAZARDOUS MA TER!ALS ON, 
UNDER. OR ABOUT mE LEASED PRL\flSES DURJNG LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE. RL'\fEDY »m REPAIR A.VY SOIL OR GROUND WATER CONrAMlNATION A.VD DA.'\fAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY IIAZAJU)OUS MA TERlALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.,liSES DURJNG LESSEE'S 
OCCUPANCY OF THE LEASED PRE..~ES IN CONFORMANCE WITH THE REQGIRL~ OF APPUCABLE LAW. THIS 
INDEMNIFICATION A.VD ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LlABlUTY FOR RESPONSE AcnONS VNDERTAl<£:'4 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM\lEDlATELY GIVE 1lfE STATE OF 
TL~ AND THE OWNER OF nn: SOU. WRITrEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
l.EAR."'fiNG OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.VY GO~ 'TAL 
AGENCY PERTAINING TO HAZARDOUS MA TERlALS WlDCH MAY AFFECT THE IL\.SED PREMISES. nn: OBUGATIONS OF LESSEE 
HEREUNDER SHALL SURVIV£ THE EXPIRATION OR EARLlER TER.\"IINA TION, FOR ANY REASON. OF THIS AGR.EE.MENT. 

37. APPUCABLE LAW. This lease is issl.Jcd under the provisions ofTcxas Nanni R.csourc:cs Code 52.171 throueh 52.190, commonly lcnown as the 
Relinquishment Ac:t. and other applicable SUDJtcs and amendments thereto, and if any provision in this lease docs not conform to these swutcs. the swutes will 
prevail over any nonconforming lease provisions. 

38. EXECU110N. This oil and gas lease must be signed and 3clcnowledged by the Lessee before it is filed of record in the county records and in the 
Gcnc:al Land Office of the State of Texas. Oocc the filing requirements found in Paragr.aph 39 of this lease have been satisfied. the effective~ of this lezsc shall 
be the date found on Page I . · 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed ofre(;{)td in the office of the County 
Oerlc in any county in which all or any part o(the leased premises is IOC3tcd. and certified copies thereof must be filed in the General Land Office. This 'le:!.Se is not 
effective until a ccnified copy of this lease (wrucb is made and certified by the County Clerfc from his ~cords) is filed in the General Land Office in accordance with 
Texas Narural Resources Code 52..183. Additionally, this lease shall not be binding upon the State unless it recites the actual and ll'Ue considera.Lion paid or promised 
Cot execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

••• . . . 
••• 

~~-:£~~d 
TITLE: ____________ ~~~------------

DATE:._ -L/...J..CJ.:::.._-L-L_..!.-J:...JOJo:;__ ___ _ 

STATE OF TEXAS 

B . ~ ~-::::> BY: 
lndi:itl~iiy and as- ~cot fur the State ofT exas lndi._v~id:-ual-::-ly-an----=-d _as_ag_en_t-::fo:-r-th:-e-:S:-ta-tc-o=n=exas-----

RoddY-r.. Harnson a/1</ac; Roddy Harris on, Individually and as the Harrison Trust Trust 
DMG~ ... : 10 - R -18 Tndenture dated 4 Tax 

• ' · Vol. 561 , Page 453 

B'(· • ' 
lndi\idually and as agent for the State of Texas 

Date: ________________ _ 

STATE OF TEXAS 

BY:~~--~------~----~---------­
lndividuaJJy and as agent for the State ofTcxas 

D~:-----------------

True and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks Office 



STATE OF ____________________ ___ 
(CORPORATION ACKNOWLEDGMENl) 

COUNTY OF __________________ __ 

BEFORE ME. the undersigned authority, oo this day personally 3ppeared. ______________________ _ 

known to f!te to be the penon whose oamc is subscribed to the foregoing instturnent, as. ___________________ _,!of 

7"'7-----:---:-:-~-,--~------:~....,...--~--::----:--::-----:--:--::-::--:--:--'llld ad:Dowledged to me tlw be executed lhc same 
for the purposes and consideration therein expressed, in the apacity stated. md as the ICt and deed of said COtpOrxion. 

\ 

Given under my band md seal of office this the day of 19 __ • 

Nowy Public in md fot _________ _ 

STATE OF ______________ __ 
(CORPORATION ACKNOWLEDGMEN'l) 

COUNTY OF ___________________ _ 

BEFORE ME. the undmi&ned authority, on this day pcnonally appeared. _______________________ _ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. ____________________ .of 

7-:-----....,...--=-=-~--=--~------:....,...-,---~--::----:---:-----:-:--::-:::-:~·llld acknowledged to me !hal be cxccut.ed tbc: nmc 
for the purposes and considcruion thc=in apr=d. in the capacity stated. and as the act and deed of said corporatioa.. 

Given under my hand and seal of office this the. ____ .day of ___________ __. 19 __ . 

STATE OF ____ --;;~T~EXA~..!::S~-----

COUNTYOF __ ~4t~e~~~!~S~-------

•••• 
• •• ~ I 

• 
• ••• • • •••• 

Notary Public in and for _________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

(INDIVIDUAL ACKNOWLEDGMENT) 

known '\a me~o be the penons whose niUTlcs are subscribed to the foregoing instrument, and aclcnowledged to me: that they executed the same for the purposes and 
consideration therein expressed. 

Given under m y hand and seal of off!c:c this thc:. ___ tf..__ ____ day of_....,.CJ.;:_..;;bZJ;..:.....;;;.....;.hc/2_..:;....;........::. ____ ,----J 19 9 J 
- ~ 

Nowy Public in illld for ___ _;,/-'~--...::.:~:__ ______ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



EXHIBIT "A" 

Attached to and made a part of t~at certain Oi l and Gas Lease .flated October 7, 1998, by and 
between Roddy L. Harrison, aka Roddy Harrison, Individually and as Trustee of the Harrison 
Trust, Trust Indenture dated 4/25/96, Vol. 561, Page 453, as Owner of the Soil, and Clay 
Jolmson, ks Lessee, and covering All of Sections 25, 26, 36 and 37, Block 56, Public School 
Land Survey, Reeves County, Texas. 

1. If, at the expiration of the primary tenn hereof, th is lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or sha ll have commenced a well w ithin 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeed ing well. Should Lessee fai l to commence the continuous drilling program or subsequent ly default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or· 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, Lhe term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potentia l test report is fi led with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from sa id land still subject to this lease for purposes described in paragraph 
1 hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas 

•: • :: • produced from the retained lands. The sole liabili ty or penalty for the failure of Lessee to drill any well or 
• • ·:. wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
• • I under the lease as provided above . 
• 

•••• 
• •••• • In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later 
••••• : use time, if any, saved between wells, beginning with the second well under this continuous 
•. • drilling program. If one well is commenced sooner than 180 days after the completion of the last 

••••• : preceding well, the portion of the prescribed 180 day period not used may be carried forward and 
• • added to the period between subsequent wells . 

• •••••• . . 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS FILE NO . ~:~:f( 
COUNTY OF REEVES FTLED: llLS I 9R 
The above and foregomg os alulT true and t:o11ect pno(ographoc copy of the 
ongonaf recOfd now 10 f(ly lawful custody and possessoon as the same IS 
filed' • . " ' 

DEPUTY 
Virginia Palomino 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



••• • • • •• • 
·:·· I •• • 

• 
• •••• 
•••• • 

• :···:· 
• 

• ...... 
• • 
• :···:· 



RALREVIEWSHEET 

Trlla:tDI # 2912 L. Collier 

LBSSII': Harrison, Roddy L. , Individually and as Trustee for the Harr LBasa Data: 1017/98 ll 0 

l.9ss88: Clay Johnson 

liASE IISCRJITION 

C0111ty 
REEVES 

REEVES 

REEVES 

REEVES 

TERMS OFfERED 

Prinli'Y T 11'111: 

lknls/ Acre: 

Roota/ Acre: 

Roymty: 

COMPARISONS 

MF# 

Is years 

13116 

LBSS88 

Base Fie No Part 
137362 ALL 

137363 ALL 

137364 ALL 

138216 ALL 

$50.00 

$3.00 

2560 

Soc. IIIJd( Twp Strvoy Abst# 
·'f• ~ 25 56 00 PUBLIC SCHOOL LAND 4438 

q.a A 26 56 00 PUBLIC SCHOOL LAND 4439 

Cfo Ae, 36 56 00 PUBLIC SCHOOL LAND 4440 

.... vo A 37 56 00 PUBLIC SCHOOL LAND 4577 

TERMS RECOMMENIID 

Prinli'Y T 111'111 Is years J 
lknls/Acro $5o.oo 1 

Rllltal Aero $3.oo 1 

Roymty [3116 ] 

nato T orm Boous/ Ac. Rllltal Ac. Roymty llstB:o 

~ .....___, L----" ~c======: ::::' ===~~ Last Leaso 
:=====::::::: ~==========~ :=:::=~] II I r-----. 

~==~ :=:::===-----=-======::-:: ~==~I II 1~::::::: ~====~ 
:=:::::==~ ~=============: :=:=~I : I 1~::::::: ~====~ 
'------~ L__ _______ ___J ~---~1 II 1'-------' '--------' 

Clllllll1ts: 

Wednesday, October 21 • 1998 





TEXAS GENERAL LAND OFFICE j}1 - I D 0 I q 1 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 25 Block: 56 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommende@ 'S> /0)7 .98 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: J# tl /rt(ff 
Not Recommended: - ---
Comments: 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 21 -0ct-98 

Base File # : 137362 

Abstract: 4438 

$50.00 

$3.00 

Garry Mauro, Commissioner 

Approved: ~ 
- -----

Not Approved: ___ _ 





.A.couisirloN" CHEc'KiNG " 
COMMISS IONER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• • • • ••• 
•••• 

• •• • I 

C'.hi.Uing 
• • •••• 

• •••••• 
TIT Ali RESOURCES. L.P 

Lease Bonus 

Payment in fu ll of 112 Lease Bonus Consideration due 
the tate of Texas for Oi l & Gas Lease 
dated I 0/07/98 from the State of Texas by Agent 
Roddy L. Harrison, Individually & as Trustee of the 
Harrison Trust, Lessor, in favor of Clay Johnson. 
Lessee, covering all of Sections 25,26,36, & 37. 
Block 56, PSL Survey, Reeves County, Texas. 

\{0 

11/4/98 002858 X 64.000.00 

99014328 

64,000.00 

ACQUit>ITI~~~~ER OF THE GENERAL LAND OFFICE 11/4/98 

•: t'~tAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration due 

002858 
• the State of Texas for Oil & Gas Lease ······ • • 

Checking 

N 

Lease Bonus 

dated I 0/07/98 from the State of Texas by Agent 
Roddy L. !Iarrison, Individually & as Trustee of the 
!Iarrison Trust, Lessor, in favor of Clay Johnson, 
Lessee, covering all of Sections 25,26,36, & 37, 
Block 56, PSL Survey, Reeves County, Texas. 

64.000.00 

64,000.00 



••• • • • .. . .... 
I • •• · 

•••• . . 
•••• 

• •••••• • • 

• ...... 
• • 
• •••••• • • 



Texas General Land Office 
Garry Mauro. CommiSSIOner 

December 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100199 
All of Sec. 25, 26, 36, & 37, Blk. 56, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Aust1n 8UJid1ng 
t700 North Congress Avenue 
Aust1n. Texas 78701 1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00199. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $64,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

:n:~J 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pr~nted on tecyeiOd paper wtlfl soybean 1nk 





Lease Number Book/Vol Page Entry County I Pansh State 

. 
TX299-389-281-000-00 596 30 7 003039 REEVES TX 

Lease Name: I Harrison Trust : State o f Texas, acting by and thru I Lease Date I 10/07/98 

Legal Descr1pt1on 

Block 56, Publ1c School Land Survey 

Sect1on 25; All 

Sect 1on 26: All 

Sect1on 36; All 

Sect i on 37; All 00003684 

•••• • • • .. . 
•••• 

• •• • ! 
PROS PECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100199 lz\ •••• . • 
Pa~ (s e ACCOunt Number Amount 
• • • • •• 

x 3840 . 00 Stat e of Texas 
Gan··i e l Land Office •• • 1700 N . Congress Avenue 
Austin , TX 78701 

RN Period Beg . 10/07/1999 DELAY RENTAL CHECK u 100637 - " 

I NSTRUCTIONS TO DEPOSITORY · You have been des1gnated as depos1tory for the above descr1bed payment . Please cred1t the proceeds 
t he reof to the part1es named and 1n the amounts 1nd1cated Should any d1f f :culty of any nature ar1se, DO NOT RETURN our check, but 
make the depos1t to the cred1t of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons 

100637 



•• • • • • •••• 
• 

• •• • • • •• • 
•••• • • •••• 

• 
• • • • i .... 

•• • • • • •••• 

File No. J11£ / f(J ( 9 f 
Rent:at ;'1"\~Ct 



Check # 101549 
Property Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-281-000-00 1010711998 11109198 BK 596 PG 307 ENTRY 003039 Texas Reeves 
M-100199 

Property Name I Lessor 

State of Texas, acting by and through its agent, Roddy L. Harrison al k/a Roddy Harrison, Ind1v1dually and as Trustee of the Harnson Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 

Block 56, Public School Land Survey 
Section 25: All 

/ Section 26: All 

} ~) Section 36: All 
Section 37: All 

PlAre... ~ e..sou-.t"G-~ l-P X 3 8 ~ o . C)Q 

Payee Name & Address SSNI Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheltl. •. • 
1700 N. Congress Avenue 0.00 • 
Austin, TX 78701 

Account Number • . 
Total Bank Charges 

0.00 
Payment Period Payment Amount Bank Service Property Property : ... 
Due Date (in months) Description Due Charges Sub-Type Sub-Id •••• 
1010712000 12 DELAY RENTAL 3840.00 0.00 • 

••• • • • .... 
I I 0.00 0.00 • ... . 

I I 0.00 0.00 

I I 0.00 0.00 n1 l ~ q / ~~ 
~~ ~--- -

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us 1mmed1atel~ ~ 1 Q 15 4 9 



• • •••••• • .... 
• • ••• 

• 

•••• • •••• 
• 

•••• • • •••• 
•••• • • •••• 

ci z 
~ 
u 



Check # 9900145 
Property Id I MMS Eft. Date Recording Information State County I Parish 

TX299-389-281-000-00 10/ 0711998 11109198 BK 596 PG 307 ENTRY 003039 Texas Reeves 

M-100 199 

Property Name I Lessor 
State of Texas, acting by and through its agent, Roddy L. Harrison a/k/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 

dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 

Block 56, Public School Land Survey 
Section 25: All 
Section 26: All 
Section 36: All 
Section 37: All 

Payee Name 8t Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

10/07 l 2f4J 1 12 DElAY RENTAL 3840.00 0.00 

·~-··: 
•••• 
• <(• /> . 0.00 0.00 
• ld \ CNvJ • •• -• . 

• rr 0.00 0.00 . ·. : )( ~ '640 .()0 • •• 
J.L 0.00 0.00 

• • • 
02003Rkn •• • 

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please credit the proceeds tt)e(~ f'j ~farRer­

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ':::1 ':::1 U U '+ 0 



• ...... 
• • 
•••••• 
•••• 

• 
•• • . . . 
•• • 

• •• : .... 
• .... 

: · .. · 



Check # 9901839 
.L ' Property Id I MMS Eff. Date Recording Information State County/Parish 
' TX£9~-389-281-000-00 10/ 07/ 1998 11109198 BK 596 PG 307 ENTRY 003039 Texas Reeves 

M-100199 

Property Name I Lessor 
State of Texas, acting by and through its agent, Roddy L. Harrison alkfa Roddy Hamson, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description ~ ....-. 
Block 56, Public School Land Survey 

,., . ~ 
if' Section 25 : All \ 

Section 26: All ) 

Section 36: All \ 

Section 37: All 
c ... 

..-:" 

-: · 
. "' 

( 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

03000254 0.00 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

1010712002 12 DELAY RENTAL 3840.00 0.00 

• 
• • • • • • 

I I 0.00 0.00 • 

\ 
I I 0.00 0.00 . 1 r""\ \ " 

• • 
\0' . ~ l)U 

... 
• 

I I 0.00 0.00 d t ) 
..., . .. 

~ ~ \,v .. • •• • 
I I 0.00 0.00 \.... 

Instructions to depository: you have been des1gnated as depository for the above described payment(s). Please credit the proceeds theR>f-lio,tll~ p~~ 
named and in the amounts indicated. Should any difficulty anse, make the deposit in a special account, and contact us immediately. ~ ~ U ..L 0 _) 9 

• • • 



•• . . . .. 

• • • • • • • • • 
• .... 

• .... . .. • • •• • 

•h11 st ,... , vommi"~ICin 

~ 


