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Rniscd, Scprcmbu 1997. 

on. AND GAS LEASE 

I . GRANTING CLAUSE. For md iA c:omidcntioa of the amounts stJled bdow md of the anoasants md ~ts to be paid. kept IDd pc:rformcd by 
L:ssee UDder this lease. the State oCTc:xzs aamc by md throulh the owner oftbe soil. bcrcby Jr2lltS, leases IDd lets unro Lessee, fOr the sole IDd only pul'pOSe of 
~~ md dnllin& for md prodw:ing oil md ps.layinc pipe llne:s. builcfinc tmb, =riD& oil md builcfinc powc:r stldoas. ll:lc:pbooc rmc md ocbc:r ~ 
thCROD, to produce. szve. talc.c = o{. lrC2l md tnnspoft wd produas oftbe lezse, the foUowill& lands~ iA Reeyes County. State 
ofTc:us, to-wit: 

••• • • • • •• .... .. 

Block 57, Public School Land Survey 
Section 28 : All 
Section 29: All 
Section 31: All 

, . 

co~J._ _ _.l'-L., .:::9..:2:...;0,___ aac:s. more oc less. The bonus consideratioa paid for this le.ue is as follows: 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• 

To~e S~orr~ Fort~-e ight Thousand and No/100-------------------
Dollars (S 4 8 , 0 0 _ . 0 0 ) · · 

To~eo~eroftbcsoil: Forty -eight Thousand ahd No/100------------------
Donan (S 4 8 , 0 0 0 I 0 0 > 

T ow bonus coc.sidc:nJtion: N i net y-s ix Thousand · ~nd No/ 100------------------

Doll:~n (S 96 , 000 . 00 ) 
•••••• . I 

The-tow ~nus considc:r.Won paid repr=.ts a bonus of,~ __ F:.....:i~f=-t~y7a~n~d:....,_~N~o::..~7'='1..::0:..:0,__-_-_-_---:------=-:-::-::---------------------------
--------------Do'!Ws (S 50 I 00 ) per a.ae.. 04 1 ·, 9 2 0 net=. 

2. TERM. Subjm to the olha provisions in !his lease. this I= shall be fo r a term of Five ( 5) years from this cLue 
(herein called 'primary tcml} and as long tbanftcr as oil md gas, or either of them, is produce4 in paying quantities from said land. 
As used in this le:ue •. the t1:m1 "produc:d iD ~inc quantities" m=s that the receipts from the sale or other mrhorized co=ial use of the subsunc:..."{s) co~crcd 
exceed out of peeker oper.uional expenses 1W the six months la.st past. 

3. DEI.A Y RENrALS. Ifoo ~ll is commenced on the leased prcm.iscs on or before one (I) yar &om this date, this I= shall =inate, unless 
on or before suc:h~iversary ~ Le:slee shall pay or tender to~ owner oftbe soil or lD his crcdlt in 
the /- / /c S T ,;'2/ .4 r" / c::> n/ d-..<: Banlc. 
• 7>2? ~ d"S"> ~ 7 7 7 z;z_ , or its suc=sors (whi~ shall cootinw: u the dcj)osiuny reprd.l~ ofchan&es in the ownership of 
said land). tbe amount specified bclo....-; in ad.ditiou, ~ shall Ff or tcndcT to tbe COMMLSSlONER. OF TiiE ~LAND OffiCE OF TiiE ST A TI Of 
TEXAS, AT AUSTIN, TEXAS, a like: sum on or before S3id date.. ~ts Ulld.cr this pangr.sph shall opcntc as a rcn.taJ ac.d shall cover the privilege of defc:rring 
the: commencement of a well fo r one (1) y=r from said date. P3yments WJdcr this pangrapb shall be in the followinc amounts: 

To the owner of the soil:_...;T~w~o..,...,;To-:h..:..o~u-=s:....:a:..:n..:..d~..;:E:....:i:...g._h:....:...:t---"H=-u=n...:.d-=r=-e=-d-7-..;:E:....:i:...g~h;..;,;;.t..=.y_a:.:.n...:..:.d__:N_o.::...:../..:1...:0:...0:...-_-_-_-_-_-_-_ 
Dollars (S~----7.2~,~8~8~0~ . .!of-0~0-:-::__....,:;--;:;-:;-='-'-;---;-;-:-:--::-::;-::-:~) 

Tothe S~ofT~--~~T~w~o~~T~h~o~u~s~a~d~~E~j~g~b~t~~H~uun~d~r.e~d~E~i~g~h~t~v~~a~n~d~~N~o~/~1~0~0~-------~---------
D<lll ars <S·-:::-r--:§2+',!,j8l.!.8u.O.L£... 0~0:....__,:------;-;--~--,;--:::::-;----!> 

T oul Rcnc.l:_..!:F""l=..' v~e.__.!.T.!.b.!..lo~u~s~a~n~d~S~ei....lvwe=.Jn..___.Hu....~.~u ..... n.ud.L..L-r,.e'"'d..__..,s.._,,_· x""-':t .... y~.loda ..... n.L:d~.!.N~o':!....l../....;!1:..:0~0..:-:....:-=-=--=-:....:-:.-=-=-:....:-:.-=...;;:-;_:-:..-=-~-
D<lllan (S _ ___ _..5wr:....7!...!6~0..a.•.l..Ou..O~.....-________ --J) 

In 3 like manner and upon lik: payme:1ts or tcnden 31\nually, ~e aJnuncnc: :nent of a well m:sy be further dcfem:d fo r succ::s:Sivc: periods of one {I) yeu clc~ during 
~e primary tt:m .. All p ayments or tenders o f rental to ~e owner or~e soil may be made by cl!eclc or sig.it draft oiLes.se:, or ~Y assigne:: of~ille:1Sc, and may he 
del ivered on or before the renul paying date. lf~e bank design:u.cd in this pangraph (or its suc~r banlc) should ce~ to c:xist, suspend business,liquida.t.e. fa.tl or 
be succeeded by ano~er banlc, or for 311Y reason fail or refuse lD = pt rcnuJ., Lase: sb;UI oot be he ld in defa.u.lt fo r failure tD malce such payments or u:nders of 
renul until ~irty (30) d.3ys after ~e owna of~c soil shaJI deliver to L:ssc: J pro~ ~cord3bfe irutrumcnt n;uning anolber bank as agent to receive sue~ payments 
or tenden. 

True and Correc 
copy of 

Original ~led l.n 



·. 
; 

. 4. PRODUCTION ROYALTIES. Upon production of oil and/or ps. ~e ave"es to pay or cause to be paid ooe-half(l/2) of !he royalty 
provt~ed for iD this lease to the Comm.is3ionc:r of the Gcnen.J Land Office of the State ofTc:x.a.s. at Austin. Texas. md one-half(l/2) of such roya.!Jy 10 the owner C 
the sotl: 0 

(A) 00... Royalty payable: OD oiJ. whic:h is defined :U inc!u.diag all h~D5 produced in a liquid form zt the mouth of the wcJj ~abo IS all 
condensate, cfistillatc, ~other liquid hydrocarbons recoven:d from oil or ps run through a sepantor ~ olhc:r equipment, as b.c:n:in.aftc:r provided. shall be 

3/16 part of the gross production or the matket value tbaeo~ a the option of the owner of the $Oil or the CommlssiOQc:r of the 
General Land Office, suc:h value 10 be ddctmincd by 1) the hichcst posted pric;c, plus pn:mium. i!aay, otren:d ~paid for oil. coodcnsa1e, distillate, or other liquid 
bydro<:<vbons. respectively, of a like type md pnity iD the~ area wbcrc produced and whcu run, ~ 2) the hi chest marX.et price thc:rcoC offered or paid iD the 
&encn! area wbcn: produced and wbcn nu~, or 3) the gross proc:=d.s of the sale th=~ wbichcve: is tbc ~- Las=:~ chat before 3ny &:as producctJ &oaa the 
leased premises is $Old, ascd or proc;cssc:d in a plant. it will be run tree of cost to !he royalty ownc:rs throup m adequate oil and ps sepanzor of eonYc:ntiOllaJ type. 
olhc:r equipment at least as etficicm, so U12l all liquid hydrocarbons reeovc:rable from the ps by such muns will be recovered. The requirement !hat suc:h ps be f"Q or 
lbrou&}l a scpara%Dr or other equipment m2Y be waived iD writing by the: royalty owom apoa $UCh tetms and cooditions as they pccsa1"bc.. 

(B) NON PROCESSED GAS. Royalty on my ps {"mcludlng flared ps), which is ddlncd :as all bydroa:rbons md pscDIZS sub.stanca DOt dcfioed 
as oil iD subp~ll {A) &bovc, prodUced from "auy wc:U oa said land (ex~ IS provided herein with rc:spcct 10 ps ~ ill a plant for the c:x%r:lttioa of 
psolinc, liquid hydrocarbons~ odlcr produas) shall be 3/1 6 part oftbe poss production or tbc: zn.arUt value tbc:rco~ 11 tbe optioa of the 
owner of the soil or the Commis:siona of the Gcnc:raJ Land Office. such value to be based oo the hilliest IIWUt price paid or offi:red for ps ofc:otnpvable quality ia 
the gcnc:nl zrea wbcrc produced and when nm. or the gross price paid or of!'e=i to the produ=, wbichevc- is the ~ provided that the mnimum pressure bue 
in mu.surinc tbe ps under this lease 5haJl oct u my time exceed 14.65 pounds per square iDc:h &bsohm:, &ad the staDd.ard base ll:mpc:n.tun: sball be sixty (60) 
de~ Fahrenheit. co~o to be made for presw.n: acc:onling to Boyle's uw, md f~ specific grzvity xcording to li::Sts made by lhc B~aoce Method or by tbc 
most approved method ofta:stin& bcinc ascd by the industry a the time of testing. . 

(C) PROCESSED GAS. Royalty on any ps p~d in a gasoline pLlnt or other plant for the recovery of gasoline or oth.c:r liquid by~ 
sh:IJ I be 3/1 6 pan of the rc::ridue ga.s and the liquid hydroc3tboas c:xtr3aed or the rmrlcct value thc:rc:o ~ at !he option of tbc 
owner of the soil or the Ccmmis.sionc:r of the Gcnc:raJ Llnd Office. All royalties due bcTeiD 5ba!l be: based on ooc hundred pc=t (100%) of the: toi:IJ·plant 
production of residue gas aaributl.ble to ps produced from this le:ue, :ind on fifty percent (SO%). or that pcrcen1 ac.auiDg to Lcs:sce.. whichever is the: gre:ucr, of the 
toul plant production ofliquid bydro<::llbons mribltt2blc: to the gas produced from this lc:zsc; provided lha.t if liquid hydroc:lcbons are ~d from ps proc:csscd 
in a~l<flJ in which Less~ (or its pzrent,. subsidiary or affili:w:) owns an interest, then the pcrc;z:n~ appliQ.blc: to liquid hydroc.lrbons sbaJJ be fifty percent (SO%) or 
th,. §il!ti" pcrc:nt ;u;auing IDa third party p=ing gas through sucll plant uadc:r a proc:ssing agreanc:nt ncgotia.r.cd at urn's length (or if there is no suc!l third 
Par:l· ~ highc:st percent tbcn being specified in pro=ing a.grccmc:nts or eonlr3CtS in the industry). whichever is the g:re=. The respective royalties oa =idue ps 
anti o1!~rq61id hydroc::ubons shall be determined by 1) the highest marlcct price paid or offered for any ps (or liquid hydrocrbons) of comparable quality in the 
gent~ arh. oc 2) !he· gross pri~ paid or otfc:red for suc:.h residue gas (or the weighted ~e gros.s ~Uing pric: for tbc rcspcc:ive gr:Ldes of I iquid bydroc:ubons). 
whic:lfcvc:r is the~- In no c:vc:n.c, however, 5ba!J the royalties payable: under Ibis par.1gr3ph be le.s.s than the royalties which would have be= clue had the ps not 
be':t 'M:pscd. · 

•••• 
• • •• • :.CD> OTHER PRODUCTS. Royalty on c::uboo black. sulphur or :my othc:r products produ~d or manufacrun:d from ps ;ac:pting liquid hydrocarbons) 

wlicijic:r saad gas be "casinghead, • •c~ry; or any other gas. by fractionating. burning or any other processing sh.all be 3 16 p:llt of the 
gross41roduc:tion of suc:h products, or the market value thc:reo~ at the option of the ownc:r of the soil or the Commissioner of the Gene: raJ Llnd Office. such mari:et 
value to bt detcmtinc:d as folio~ 1) on the b:a.sis of the bighc:st marlcct price ofe:u:h product for. the same month in which such product is produced. or 2) on the 
ba!"" t>t Itt avenge :r= sale: price of c:ac.'l product for the same month in whic:!:J such products are produced; wbic:hcver is the gre::ue:r . 

• •: • • • :s. MINIMUM ROYALTY. During any year a..ftc:r the expir.uion of the primary t.c:nn of this lease, if this I= is maintained by production, the royalties 
pa.id under this lease in no event shall be less than m amount equal to the total annual delay rc:nt.ll herein provided; otherwise, there s!Wl be due and payable on or 
before the last~ of the: month 5\ICCC:eding the annivenary date of this lc:lSC a sum equal to the total annual rental less the ;unount of royalties paid durinc the 
preceding y~. lfP:u-agraph 3 of this lase: docs not specify a delay rental amount. then foe the pwposc:s of this paragraph, tbe delay rental zmount shall be one 
dollar (ll.OO) per acre.. 

6. ROX AL TY IN I<.IND. Notwilhstanding any other provision in this I~ at lit)' time or from time ID time:, tbc: owner of the soil or the CornmWionc:r 
of the Gc:nc:ra.l Lmd Office may, at the option of either, upon not lcs.s !han sixty (60) days ootlce to the bolder of the lease. require that the: paymc:nt of any royalties 
xc:ru.ing; to such royalty owner under this lease be made in lcind. The ownc:r of the soil's or !he Collllllissionc:r of the Gcncnl Lmd Office's right to talce its royalty in 
kind sh.all not diminish or negate the owner of the soil's or the Commissioner of the Gcncra.l Lmd Offi~'s rights or Lcs.sce's oblig:uions, whether express or implied.. 
under this lease. 

7. NO DEDUcnONS. L=e agrees that ~I royalties a.c:c:ruing under this lc:ase ("mclucling tho~ paid in kind) shall be ':vith~ut deduction for tbe cost of 
producing. pthering. storing. separuing. ~g. dc.hydrari11g. eompres.siog. ptl)¢eSSing. transporting. and othawise rtt.3lcing the oil, p.s and othc:r products · 
hereunder ready for sale: or use. Lessee agrea to compute: and pay royalties on the gross valu~ re-ceived. including my reimbursements for severance bXCS and 
production related eost:s. 

8. Pl..A.'IT FUEL AND RECYCLED GAS. No roy~ty shall be: payable on any ps as may represent this lease's proportionate share of any fud wc:d to . 
proce.s.s gas produced hereunder in any proc:3sing planL Nor:withsunding any other provision of this lease, and subject to the wria.c:n con5ent o f the owner of th~ soil 
and the Commiss ioner o( the Gcnc:r.U L.lnd Office, Lessee m.1y recycle gas for gas lift purposes oo the: leased pn:mi.sc:s or for injection into any oil or g:u producmg 
form;uion underly ing the: lc::ued premises a..fter the liquid hydrocarbons cont:l.ined in the g:u have bc::n removed; no royalties slu.I.J be payable oo the recycled ga.s 
until ir is produced and sold or used by Lessee in a manner which entitles the roy:llty own en to a royalty under this lease. 

9 . ROYALTY ?A YME-ITS A.'ID REPORTS. All royalties nor t:lken in kind sh3.11 be paid to the Commissioner of the Gene:-:11 Und Offi~ 3.1 Awtin. 
Texas. in the following manner. 

P1ymen1 of roy:Lity on production of o il and gas shall be as provided in the rules set fonh in the Tc:c:u Register. Rules cum:ntly provide that royalty on oil is due 
and mwt be rec::ivc:d in the General LJ.nd Office on or before the: Sth day of the second month succ...-eding the month of produc.:.ion. ;md royalty on glS is due. and th 
must be received in the: Gcner.U l..J.nd Office on or beiorc: the I Sth da y of the ~cond month succe~ding the month o f production. =mpanied by the J.ffidavll ~~ c: f 
owner. m;mag:r o r other authorized agent. completed in the fo rm and manner prescribed by the Gc:tera1 Llnd Office and showing the gross a.mounl an~ disp?s'u~n. 0 

all oil and gas produc:d and the m:~rket value of the oil and gas. together with l copy of all docume:tt5, records or re;JOrts confirming the gross producuon. dtspostuon 



E----~ 

and nurltet value: _including gas metct n:adings, pipeline receipts. gas line receipts and other chcclc:s oc memoranda of amount produced and put into pipelines, tanlc:s, 
or pools and gas hnes or gas stora&c.. and any other n:pott:S or rccocds which the General Land 0~ may n:quirc to verify the gross production, disposition ~d 

' marltcs v~uc.. In all cases the authority of a manqeT' or qent to act for the Lessee bcrc1D must be filed in the Gcncnl Lmd Offic:c. Exb royalty payment shalt be 
~mpanaed by a checlc stub, schcd~c., SUII1IDal)' oc ocher rcmiu..nce advice sbowinc by tile assicncd Gcnc:nl Lmd Office lca.sc number the amount of royalty bein 
pud oa cKh lease. If Lessee pays his royalty oa oc before thiny (30) days aftcrlhc royalty paymcnrwzs due., tb.cu Lcsscc owes a penalty ofS% on the royalty or 1 

$25.00, whic;bc:vcr is p-cater. A royalty paymcm whlc:h is over thicty (30) days late s!WJ KCrUC apcaalty or lG--' or the royalty due oc$25.00 whichever is~­
In addition to a penalty, royalties shall accrue iDtacst ;at a rate of 12% per year, such interest will bqin aa:ruing when the royalty is sixty (60) days ovenfuc. 
Aflicavits and suppocting cb:umcnts which are not filed when due shalJ i.aeur a penalty iD m amoaat set by !be Gcncnl Land Office administrative rule wftich is 
etfective on the dill: when the affidavits or supporting documents were due. The Lessee shall bar all responsibility for payillg or causing royalties to be paid as 
prc3Cribed by the due dall: provided bcrein. hymcm of the dcli.aqucnc:y penalty shall in DO W2Y opera to prohibit the Stale's ri&ht oCforfeitnre as provided by law 
nor act to postpone 1bc d.atc OD wbic:h royalties were ori(inally due. Tbe above penalty provisioas sball DOt apply in cases of title dispute as to the State's ponioa of 
the royalty or to that portion of the royalty in dispute as to fair IIWicrt value. 

10. (A) RESERVES, CONTRACTS AND 6niER RECORDS. Lessee shall 111na.ally Nmish the Commissioner of the Gencn1 Land Office with 
its best possible estimate of Oil aM J&S n:scrvcs 1mderlying this lease: or alloc:abJe to this lease and sballfilmish said Commissioner lrilh copies or aiJ CQD!rXts UDder 

which cas is sold or processed and all subscqtx:nt ~ aad amendments to suc:h c:oatrxts withiD thirty (30) cays after cntcrioc Into or malcing such COCitJ'3cts, 
acrecmcnts or amcudmcnts. Such contn.c:ts md agrcczncnts when rcc:civcd by the Gcncnl Lmd Office s!WI be bdd in confidcDcc by the General Lmd Office liDless 
othc:rwi:sc authorized by Lc:sscc.. All otbcr contzacts and records pcttaining to the production, transportation, sale and mark:cting oflhc oil :md ps ~ oa said 
premises, including the boola and accoonts, receipts and disch.ugcs of all wells, tanJcs. pools, meters, md pipeli.acs shall • aD times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, oc the representative of :my oftbcm. . 

(B) PERMITS, DRll..LING RECORDS. WriaaJ uodce of all operations on this lease shall be submitted to !be Commissioner of the GcncnJ 
Ulld Office by Lessee or OpcralOr five (S) days before spud eWe., woricover, re-<ntry, tanporary abandonment or plug and aba.adoMICnt of any well or wells. . Such 
written ootice to the General lmd Office s!WI iocJudc a~pics oflUI1road Commission forms for applicatlon to drill Copies of well tests, completioo reportS and 
plugging reports shall be supplied 10 the Generall.:lnd Office Oil the time they arc filed with the Tc.us Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased prcmises md that are submitted 10 the Texas Railroad Commission or my other governmental 
&&ency s!WI incJudc the word •swc• in the title. Additionally, in ~rdance wilh lUllroad Collllllission niles.. any signage on the (cased premises for the purpose of 
identifying wells, taolc baacrics or other associaJ.cd improvements to the lmd must also incJudc !be word "Stall:. • Lessee .shall supply the GcneraJ Land Offic:c wilh 
any n:c:ords, memoranda, accounts. reports. c:uaings and cores, oc other infonnatiOD reiOilivc to the opcntioa of the above-d.c:scribcd premises. which may be 
n:qucstcd by the G<ncnl Land Office., in addition to those herein expressly provided for. Lessee shall ~e an elcdric:al md/or radioactivity survey made 011 the 
bor.-~111~ ~on, from the base oftbe surface casing to the totll depth ofweU, of all wells drilled oo the above dcsaibed premises and s!Wl transmit a true copy of 
the logo~ survey on each well 1.0 the Gcncnl Land Office within fifttcn (IS) days zftcr the malcing of said survey. ... . . · .. · : (q PENAL TIES. Lessee shall inc:ur a penalty whenCYer reports, documcots or other materials are not filed In the Gcnenl Land Office when 
due. 1llc penalty for lau: filing shall be set by !he Genenl Land Office administrative rule which is effective on the dau: when the materials were due in the General 
Lan~ '()ffjli· 

•••• 
U . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I( during the primary tcnn hcr=fand prior to cfascovcry and production 

of o71:0r g!i: on said land, Leucc should drill a dry bole or boles thereon, or if during the primary tam hereof and after the discovery and aaua1 production of oil or 
gas rro.. the leased premises such production lbcrcof should cease from any cause, this lease shall not terminal~: if on or before the expiration of sixty (60) days from 
dau: of alfllPietion of said dry bole or c:cssation of production l..c= commences additional drilling or reworking operations thereon. or pays or tcndc:s the next 
ann~t~~ n:nt:ai in the same manneT u provided in this lease.. I( during the last year of the prinwy II::ITD or within sixty (60) days prior thereto, a dty hole be 
completed flld abandoned. or the production of oil or gas should cea.se for any cause, Lessee's righls shall remain in full force and effect without further operations 
unlit ~iration of the primary tcnn; and if Lessee Ius not resumed production in paying quantities u the expiration of the primary term, Lcsscc may maintain this 
le~ by a~nducting additional drilling or n:woricing operations pursuant to P:aragrapb 13, using the expiration of the primary tcnn as !he dau: of cessation of 
production under Paragraph 13. Should the fim well or any subsequent well drilled on the above described land be a~mpleted as a shut-in oil or gas well within the 
primary term hereof; Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
cxpir.ation of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. lf at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on tbc leased premises, payments may be made iD 
accordance with the shut-in provisions hcrcoC. 

12. DRIU..ING AND REWORK.U-lG AT EXPlRATION OF PRlMARY TERM I( at the expiration of the primary tc:m, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or rcworlc.ing opcr:u.ions thcn:on, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in-worlcrnanlike manner without intcm1ptions totaling mon: than sixty (60) days during 
my one such operation, and if they rcsuJt in the production of oil and/or gas, so long thereafter as oil and! or gas is produced in paying quantities from said 131ld. or 
payment of shut·iD oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION. DRILLING, AND REWORK.U-lG. I( after the expiration or the prinwy tcnn, production of oil or gas from the leased premises, after 
once obtained, should c:case from any cause., this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such c:cssation, and this lease shall remain in full force and effect for so long as such opcr:u.ions continue in good faith and in woricmanJike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworicing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from !be (cased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of eompcnsa.tory 
royalties is made as provided hen:in or as provided by law. lfthe drilling or reworlcing operations result iD the a~mpletion of a well as a dty hole., the lease will not 
terminate if the Lessee commencc.s additional drilling or reworking operations within sixty (60) days after the completion of the well as a dty hole, and this leJSe 
shall remain in effect so long as Lessee continues drill ing or reworlcing ope.r.uions in good faith and in a workmanlike m3lUler without interruptions towing more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SmiT·IN ROYALTIES. For purposes of this paragrapll, •well" mclllS any well that bas been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If; at any time after the expir.uion of the primary term of a lease that, until being shut in, was being maintained ~ 
fo rce and effect, il well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for l3clc of sutt.ablc 
production fac ilities or lac:lc of a suitable market, then Lessee may pay a.s a shut· in oil or gas royalty an JJT!ount equal to double the: annual rent.ll provided in the 
lease, but not less than Sl .200 a year for c::~ch well capable ofproduc:ing o il or gas in p:~ying quantities. lfP3.ragr.1ph J o f this lease docs not specify a delay rental 
amount, then fo r the purposes o f this paragraph. the del:~y n:nul amount shall be one doll ar (S 1.00) per acre:. To be effective, each initial shut-in oil or gas royalty 



must be pa.id on or before: (1) the expiration oflbc primary rcnn, (2) 60 clays after the Less« cc:ases 10 produc:c oil or gas fi'om the leased premises, or (3) 60 clays ..,• 
after Lessee a>mplctcs a drilling or n:working opc:ntion in xcordl.ncc with the lease provisions; whichever claLc is la~CSt. Such payment shall be made oae-half(l/2) 
IQ the Commissioner of the Ga!cnl Land Offic:c and onc-half(l/2) to !he owner of the soil If the shut-in oil or gas royalty is pa.id, the lease shall be considered to be 
a producing lease and the payment shall extend the tmn of the lease for a period o( one year from the end of the primary tcm1. or from the first day of the month . , 
following the month in which produetion c:cascd. 111d, after tiW, if no suitable production fxilities or suitable market for the oil or gas exists. ~ ~extend !be 
lease f~ four more su~ve periods of one (1) yar by paying lhc same amowtt each yar oo or be~ lbc expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. 1.( during the period the lease Is lccpt in effect by payment of the shut-in oil or ps royally, oil or psis sold and . 
delivered in payinc quantities from a weD local.ed wilhill one thousand (1,000) f=t of the lased premises md completed in !he: same producing reservoir, or ia my ... 
ease in which drainac-c is cxaurin&. !he: ri&htiO cootinue to mainWD the lease by paying tbc shut-in oil or ps royalty shall cease, but !he: lease shall remain effeaivc. · . .. 
for the mnaindcr of the yr:v for which !he: royalty bas beal paid. Tbc Lessee may maintain !he: lease for four IDOt"C successive years by Lessee paying~ · 
royalty at the royalty rate provided in !he: lease of the market value ofproclw::tion from the weD ausin1 the drainace or which is completed in !he: same producing 
reservoir and within one thousand (1,000) f=t of the leased prcmisc:s. Tbc a>mpensa:zory royalty is 10 be pa.id monthly, oae-balf(l/2) to the Commissioner of the 
General Land Oftic:c and onc-balf(l/2) to the owner of !he: soil, beginning oo or before the last c:by of the month following the monlb in which the oil or psis 
produced &om the well c:ausin1 the drainace or that is almplcrcd in lhc same producing reservoir and located within ooc lboasand (1.000) feet of the leased premises_ 
If the compcnwory royalty paid in wry 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay m JIDO\IIlt equal to the 
di.tfercoc:c within thirty (30) cbys fi'om tbc cod of the 12-montb period. Compensatory royalty p.yments which arc DOt timely pa.id will acaue penalty and interc:st in 
accordanc:c with P~h 9 of this lease. Nooc of these provisions will relieve Lc:ssce of the obliplioo of reasonable: development nor the obfiption to drill offset 
wells as provided in Tc::x.u Natural Rcso~ Code 52.173; bowev-c:r,lt the dct.c:rmina.tio oftbc Commissioner, 111d with the Coaunissiona's written approval, the 
payment of compc:nsatory royaltit3 c:aa satisfy the obliption to drill offset wdJ.s.. 

16. RErAlNED ACREAGE. Notwithstanding any provision of this lease 10 the coatr.uy, a1\a a well producing or apable of producing oil or ps bJ 
been completed on the leased premises, Lessee shall exacise the diliscocc: of a reasonably pnulcnt operator in drilling such additional well or wdl.s as may be 
reasonably ncc:c:ssary for the proper development of the leased premises and in m:arlceting the production thereon. 

(A) VERTICAL. lo the event this lease is in force: and etrect two (2) yean :a1tc:r the CX]:'iration date of the primary or cxt.eoded term it shall tl!en ll:nnin:au: 
as to all of the leased premises, EXCEPT (1) 40 ac:n:s surrounding c;ac;b oil well capable of producing in paying quantities 1111d 320 aac:s sunounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 bcrcof), or a well upon which Lessee is then engaged in 
con~n'fl.u.s drilling or reworking operations, or (2) the numbaofaae.s included in a producing pooled unit pursuant to Te:us Natural Resources Code 52.1SI-
5211•S!~) such greater or lesser number of aacs as may then be allocaled for produa.ion purposes to a prorarion unit for each such producing well under the rules 
and n: ations of the Railroad Commission of Texas, or any su=sor agency, or other gove:romcntal authority having jurisdiction. If at any time after the effective 
du:• o ~partial letmination provisions b.creof; the applicable field rules arc changed or the ~U or wells locao:d thereon are reclassified so that less aacage is 
ther!lftc:r alloca!ed to said well or wells for production pwposc.s, Ibis lease shall thereupon tcrminau: as ID all_aaeage no! thcrc:Ukr allocated to said weU or wells for 
prod~on purposc.s.. Notwithstanding lbe lennination of this lease as to a portion of the lands covered hcn:by, Lessee shall nevcnhelc.ss continue to have the right of 
in~~ p~d egreu from the lands still subject to this IC3Se for all purposes described in P"alagraph 1 hereof, together with casements and rightrof-way for existing 
ro~~ting pipelines and other existing facilities on, over and across all the lands dc5cn0cd in Paragraph I hcrc:of\the retained lands"), for accas to and from the 
~Jl~4l'f'ds and for the gathering or transporution of oil. gas and orher minerals produced from the retained lands. 

• • 
• (B) HORlZONT AL. In the event this lease is in force and etrect two (2) years :a1tc:r the expiration claLc of the primary or extended tam it shall furtilcr 

tenninate as to all depths below 100 f«t below the total depth drilled (hereinafter "deeper depths") in ca.ch welllocaLed on aacagc retained in Paragraph 16 (A) 
ab~~ ~ on or before two (2) yean after the primary or cxtcndcd term Lessee pays 1111 amount equal to one-half (112) of the bon u.s originally paid as 
considcnqpn for this lease (as specified on page 1 be=> f). I( such amount is paid, this lease shall be in force and etrcct as to such deeper depths, and said 
terftCJMJf!O shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities &om such deeper depths 
covered by th.is lease. 

(q IDENTIFICATION AND FlllNG. The surface aacage rerained hereunder u to each well shall, as neatly as practic:aJ, be in the form of a square with 
the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (JO) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or n:leases containing a satisfaC1l:lry legal description of the :acreage ;md/or 
depths not retained hen: under. The recorded release., or a certified copy of wne, shall be filed in the Gcncral Land Office., accompanied by the filing fcc prescribed 
by the General Land Offic:c rules in effect on the c!aLc the release is filed. I( Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office., then the Commissioner a1. his sole discretion may designate by written instrument the a.creage and/or 
depths to be released hereunder and record such instrument a1. Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes.. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee ofbis obligation to pro~ 
the oil and gas under the above~escribed land from being drained. Lessee, sublessee. receiver or other agent in control of the leased premises shall drill as ruany 
wells as the facts may justify and stWI usc appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case when: the leased premises is being 
drained by production of oil or :as. the Lessee, sublessee. receiver or other agent in control of the IC3Sed premises shall in good faith begin the drilling of a well or 
wells upon the I cased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises Stillt producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure: to sa!isfy the starutory offset obligation may subject this lc3Se and the owner of the 
soil's agency rights to forfeirure. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this par-agnph. 

18. FORCE MAJEURE. If, after a good faith ~tron, Lessee is prevented from complying with any express or implied covenant ofthis lease, &om 
conducting drilling oper.uions on the leased premises, or from producing oil or gas from the lc:lSed premises by reason of war, n:bcll ion, riots, strikes, acts of God. or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's oblig:J.tion to comply with such covenant sh:!.ll be sw-pcnded and Lcsse: 
shaJI no! be liable for damages for failure to comply with such covenants; additionally, this le:uc: shall be exunded while Lessee is pn:vented, by any such cau..se, 
from conducting drilling and reworking operations or from producing oil or gas from the leJ.Sed premises. However, nothing in this par-agrJ.ph shall suspc~d the . 
payment of delay rentals in o rder to maintain this le:ue in effect during the primary term in the absence of such drilling or reworking opc:r.uions or producuoo of 011 
or gas. 



19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title ID the leased premises. If the owner of the soil defaults in 
payments owed on the leased pre:miscl, then Lessee may redeem the rig.hts of the owner of the soil in the leased premises by paying any mortgage, lues or other r 
on the leased premises. If Lessee nukes payments oo behalf of the owner of the soil under this paragraph, Lessee may recover the cost ofthc:se payments from ~ens 
rental and royalties due the owner of the soiL 

20. (A) PROPORTIONATE REDUCTION CLAUSE. Iftbe owner of the soil owns less than the entire undivided .surfxe esutc in tbe above 
described land, whether oc not Lessee's intcrat is specified herein, tben the royalties and rental ~in provided to be paid 10 the owner oftbc soil siWI be paid 10 hDn 
in the proportion which &is iotuest bars to !he entire Wldivided surface estaU and the royalties md rental herein provided to be paid to the Commissioner of !be 
General Land Office of the State of Texas shall be lilc.cwise proportionately reduced. However, before l.essee adjusts the royalty oc rental due to the Commissioner of 
the Gcocral Land Office, Lc:s:see or his authorized l'q)f'tsCDwive must submit to the Commissiooc: of the Gcnenl Lmd Office a writtl:n .st211:mcnt which explains tbe 
discrepancy between the intcrat purportedly leased under this lease and the acrual ioo:rest OWDed by !he owner of !he soil. The Commissioner of the GcDCr31 Lmd 
Office shall be paid the value of !be whole production allocable to any uodivided intcrat not covered by a lease., less the proponionate development and produttioo 
cost alloQ!lle to such undivided interest. However, in no event shall the CoiiUJlissioner of the Gcncn1 Land Office receive as a royalty on the gross production 
alloQble to the undivided interest not leased an amount less thaD the value ofonc·sixttcoth (1/16) of such p-oss.productioa. 

(B) REDUCTION OF PAYMENT'S. 11; during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit thai has been approved by the Scllool Land Board and the owner of the soil in accordance with Namnl Resources Code Sections S2.1SI·S2.154, or 
it: at any time a1tcr the expiration of the primary tetm or the extended te:nn, this lease coven a lesser ownbcr of aacs than the total amount desc:ribed herein. 
payments !hal arc made on a per aac ~is hereunder shall be reduced according to the ownber of acres pooled, released, surrendered, or othcTwise severed, so that 
payments detcnnincd on a per aac basis under the terms of this lease during the priawy tenD shall be a.lculmed ~upon the number of aacs outside the. 
boundaries of a pooled Wlit, oc, if a1tcr the expiration of the primary tum, the nwnber of a.cres ac:nWJy reW!Icd and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to usc water produced on said land necessary for operations under this lease e:xccpt water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation pwposcs for wataflood operations 
without the prior consent of the owner of the soiL 

22. AUTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its opcr.uions to all pcm~oal property, impr;ovcmenll, 
live:stocl:: and c:rops on said land. 1 

23. PIPELINE DEPnl When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. . .. -
• • • 

• • • 24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barD a ow on said pt"CDliscs without the 
~~~ Mnscnt of the owner of the soil . 

•• • 1 
• 25. POLLtJTION. In develo ping this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without lim.iting the 

(OfiP~fOilution of coastal wetlands, n.aruraJ waterways. rivm and impounded water sl\all be prevented by the use of containment fac il ities sufficient to prevent 
spifl~~Ftxepage or ground wat~r contamination. I.o the event of pollution, Lessee shall use all mean.s at its disposal to recapture all escaped byclroearbons or other 
pollutant aad shall be re-sponsible for all damage to public: and private properties. Lessee shall build and maintain fences around its slush. sump, and drainage pits 
anc! ~~ &:OeriCl so as to protect livestock against Jos.s, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush aits and cell an and completely c:JC;lJl up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises fr&e of all rubbish., cans. bottles, paper cups or garbage. and upon completion ofopcralioos shall restore the S'lltfau of the land to as near its original 
corft!JtMf;fld contours as is praaiQ!lle. Tanlc:s and equipment will be lccpt painted and presentable. 

•: • • • j6. REMOVAL OF EQUIPMENT. Subject tc limi tations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the rig.ht to draw and remove casing. within one hundred twenty (1 20) days after the c::xpir.Ltioo or the termination of this 
lease unless the owner of the soil grants Lessee an c::xtension of this 12(}-.day period. However, Lessee may not remove casing from 3tl)' well c::~pablc of producing oil 
and gas in paying quantities.. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the Gcncr.al 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machine:y, lixnlres, or casing which an: not timely removed by Lessee 
under the terms of this p:angraph. . 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rig.hts and Clt&La of either party to this 
lease may be u.signcd, in whole or in past, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal reprcsenwives, successors 
and assigns. However. a change or division in ownership of the land, renals, or roy:alties will not enlarge the obligOI.tions of Lessee. diminish the rights, privileges 
and cstatCs of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownenhip of the land, rentals. or royaltiC3 shall bind Lessee for any puzpose until thirty (30) days after the owner of the soil (or his hein, devis«s. legal 
reprcsenwive3 or assigns) furnishC3the Lessee w ith satisfactory wriucn evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy ofsucb original) when the ownership changed because of a conveyance. A total or pania.l assignment of this lease shall, to the extent of the intereSt 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part o f the acrc:l&C. the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rental.l are timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General L;md Office before the next rental paying date. the entire lease shall b::mlin:n.e for failure to pay the entire rtnt31 due 
under Paragnph J . Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Sta.tc by the original lessee or any 
prior assignee of the leJ.Se, inc:luding any liabilitiCl to the State for unpaid royalties. 

(B) ASSIGNMENt" LIMITATION. Notwilhstmding any provision in P;u-agrapb 27(a), if the owner of the soil acquires this lease in whole or in part by 
J.Ssignmcnt without the prio r written approval of the Commissioner of the General L;utd Office, this le3.Se is void as of the time of assignment and the agency power 
o f the owner may be forfe ited by the Commissioner. An assignment will be trclt.cd as if it were made to the owner of the soil if the assignee is: 

(I ) a nominee of the owne r of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a panncr or employee in a partnenhip wh ich is the owner of the soil; _True and Correct 

copy of 
0riginal filed in 
Reeves Co1 mh' 



(6) ~fiduciary for the owner of the soil; Including but not limitc:d to a guard"un, trustee, executor, administrator, rec:civcr, or conserva!Oc' for tbe 
owner of the soil; or 
(7) a family mcmbcT of the owner of the soil or related to ;he Own..;L o[ t1c: s.;il 0>1 tu.atti~c. l>;ooJ, Jr ~c..,ticm. 

28. RELE.ASES. Under the c:onditions contained in this paragraph md Paragraph 29, U:ssee uuy a.r. any time execute md deliver to the owner or the soil · 
and plac:c of record a release or releases covering any portion or portions of the leased premises, md ~by s=ndcr this lease as to suc:b ponion or portions, mc:l be 
relieved of all subscquen\obliga.r.ion.s as to acreage surrendered. If any part of this lease is properly sam:ndered, the delay rental due under this lease shall be r=uced 
by the proportion tha.r. the surrenderc:d acreage bears to the acreage which wzs covered by th.is lease immaliau:ly prior to suc:h surrender; however, such release will 
oot relieve Lessee of any liabilities which may have acaued under this lease prior to tbc sum:udcr of such ac:rcage. 

29. FILING OF ASSIGNMENI"S AND REI..EASES. If all or any pan of this lease is assiPlC<f or released, suc:b assignment or release must be rec:ordec:l a, 
the: county where the land is silllau:d,. and tbe ~rded instrument, or a copy of the rcc:orded i.nstn:lmcnt c:cniticd by tbc County Clerk of the county in which the 
insuument Is recorded, must be filed in tbe General Land Office within 90 days of the last cxeartion date acc:ompanied by the presc;ribed filing fcc. If any such 
a$.$iptmcllt Is not so fil~d, the rights acquired under this lease shall be subjca to Corfi:irurc at tbc option of !be Commissioner of the Gcnc:ral Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to tbc lease oftbc above·desai'bcd land have bea1 included in this instrument. including the 
swement of the true considcra.r.ion to be paid for the cxcc;ution of this lease and the rights mel duties of !be patties. A1Jy colla.r.cral agreancnts conc:erning the 
development of oil md ps from tbe leased premises which arc not contained in this lease n:ndcr this lease illvalid. 

31. FIDUCIARY DUlY. lbe owner of the soil owes the Slate a fiduc:~ duty aod must fully disclose any fa.cts affcc:ting the Slate's intc:rcst in the leased 
premises. When the interests of the owner of the soil conJlict with those of the Sta.r.c, the owner of the soil is obligated tD put the Slate's intctests before his pcnona~ 
intercst.s. 

32. FORFEITURE. lfLc:sscc shall fail or refuse to make the payment of my sum within thirty days after it becomes due, or ifl.esl~ or an authorittd 
agent should knowingly mak.c any false return or false report conc:cming production or drilling. or if Lessc:c shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Offic:e, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgaJ.ed by the Gmeral Land Offic::, the School Land Board. or the Railroad Commissio,t, or if 
Less~ should refuse the: proper authority acc:ess to the ~rds pertaining to operarions, or if Lessee or an authorized agent should knowingly fail or refuse to give 
COCTCc:t infonnation to the proper authority, or knowingly fail o r refuse to furnish the General Land Offic;e a com:c:t log of any well, or if Lc:ssee shalllcnowintJy 
viol* 0¥1¥ of the material provisions of this lease, or if this le:ue is assigned and the assignment is oot filed in the General Land Offic:c as required by law, the: rights 
acq8~~~er this lease shall be subject to forfe iture by the Commissioner, and he shall forfeit same wben sufficiently infonned of the faA:ts whic;b authoriu a 
forfem,_and whC'tl forfeitc:d the area shall again be subject to le3Se under the t.cnm of the Relinquishment Act. Ho~c:r. nothing herein shall be COnstnled as 
wai'iJii~clautomatic termination of this le= by opcraLion oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease ~d all rights thereunder reins wed befon: the rights of another intervene upon satisfactory cvidcnc;e to the Commissioner of the General Land Offic:c of .future 
complianc:c with the provisions of the law and of this le:ue and the rules and regulations tha.r. may be adoptc:d relative hereto. .... . . 

• • 
••••33. UEN. In ~ordanc:e with Texas Natural Resourc:es Code S2. 1J6, the Slate shall have a first liC'tl upon all oil and gas produced from the area covered 

by r.il~wf to secure payment o f all unpaid royalty and other swns of money tha.r. may become due under this le:JSe. By ac:ecptanc:c of this lease, Lc.ssec grants !he 
Statc,•in adaitlon to the lien provided by Texas Natural Re.sourc:es Code S2.136 and any other applicable starutory lien, an express contractual lien on and se.eurity 
intc:rcstin alllc-.ued minerals in and cxtr3Cted from the leased premises, all proc;ecds which may accrue to Lessee from the sale of such leased mincr.Us, whether such 
pro-e;~v; held by Lcsl~ or by a third party, and all foctures on and improvements to the leased premises used in conncc:tion wi-th ttie production or proc;essing of 
such ltased"lninerals in order to se= the payment of all royalties or other iiiTIOunts due or to become: due under this lease and to secure payment of any datna&es or 
loss.~.r.,.cvor may suffer by reason of Lessee's bre3J:h of any covenant or condition of this IC3Se., whether express or implied. This lien and security interest may be 
forec~sed with or without court proc:eccfing.s in the manner provided in the litle 1, Chaptc:r 9 of the Texas Business and Commerce Code. Lessee ~es thai the 
Commissioner may require Lc:sscc to ex=te and rcc:ord such instruments as may be reasonably nco::ssary. to ac:lcnowledge., anach or perfect this lien. l.eslee bcrcby 
represents tha.r. there arc no prior or superior liens arising from and rela.r.ing to Lc::s:see's activities upon the above-described property or from Lesscc:'s acquisition of 
this lease. Sbould the Commissioner at any time detc:nnine tha.r. this representation is not aue.. then the Commissioner may dec:larc this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under tl'l is lease with my other leasehold 
or mineral interest for the exploration, develo pment and production of oil or gas or either of them upon the same terms as shall be approved by the Schoo l Land 
Board and the Commissioner of the General Land Offic:e for the pooling or unitizing of the intc:n:st of the State under this lease pursuant to Texas Nan.u-al Resourc:cs 
Code S2.151-S2.1S3. The owner o f the sci! agrees tha.r. the inclusion of this provision in this le:J.SC satisfies the execution requimnents sta.r.ed in Texas Natur.ll 
Rcs ourc:cs Code 52.152. 

3S. INDEMNITY. Lc:ssee hereby rele:JSes and disch~es the State of Texas aEd the owner of the soil, their offic:crs. employees, partners, agents, 
contractors, subconl:l"ac:tors, guests, invitees, and their respective succ:essors and assigns. of md from all and any actions and causes of action of ~:Very nature, or other 
hann, including environmental harm. for which recovery of damages is sought. including. but not limitc:d to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out ot; incidental to, or resulting from, tbc operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be oc:casioncd by Lessee's bre3Ch of any of the tc:nns or provisions of this Agreement, or by any other negligent or s tric;tly liable 
act or omission ofLc:ssee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the Stat= of Texas and the owner of the soil, 
their officers, employees and agents, their succ:essors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including deil.th), 
costs and expenses, or other harm for which recovery of damages is sought. under any theory induding tort. contract. or strict liability, including anomeys' fees ilnd 
other legal expenses, including those rclaLcd to environmental haz:~tds, on the leased premises or in any way related to Lessee's fail ure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other ofL=e's ac:tivitie.s on the leased premises; those arising from 
u ssce's use of the surface o f the leased premises; and those thai may arise out o f or be occasioned by l...esscc' s breach of any of the terms or provisions of this 
Agreement or any other act o r omisSion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitc:es, and their rtSpcctive 
succ:.ssors and assigns. Each assignee of this Agreement. o r an inte rest therein. agrees to be liable fo r, exonerate, indemnify, de fen.d and hold harmless the State of 
Tex:as and the owne r of tlle soil, their officers, employees. and agents in the same manner provided above in coMection with the ac:tivitics of Lessee, its officers. 
employees, and agents as describe d above . L'XCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE Il'iDE;\-INITY OBLIG ATIONS 
AND\OR LIABILITIES ASSUMED UN DER THE TER..\15 O F THIS AGREEME!'IT SHALL BE WITHO\JT LIMITS A.'ID WITHOtrr REGARD TO 
THE CAUSE OR CAUSES THEREOF [EXCL UDrNG PRE-EXIST ING CONDmONS), STRlCf LIABILITY, OR THE N"EGLJGENCE OF A.'IY PARTY 
OR PARTIES (TNC L UD rNG THE N"E GLIGENCE OF THE IND EMNIFIED PARTY), Wm:il-iER SUCH NE G LIGENCE BE SOLE, J OINf, 
C O NCURRENT, ACTIVE, OR PASSIVE. 



36. ENVIRONMENrAL HAZARDS. Lessee shall use lbe highesz degree of care and all rcuoo.able sa[epards to prevent conDrninuion or ponutio ~ · . 
any environmental mediwn. l.ocluding soil. surface wuers, p-oundwuu, sediments. and surface or subsurfa.c:e stn~a. ambient ;air or my other arviroJUncntaJ me: 

0 
• 

in. on, or under, the leased premises, by MlY waste, pollutant. or contaminanL Lc3.sec shall not bring or permit to remain on lbe le~d premises any asbestos 'llln 
contaming I'1WUUh, cXPJoslvc:s. toxic mataWs, oc substanc:s rqu.l;ated as h.lzardous -.nncs. hznnSous matcriaJ.s, baz3tdous subsuoc= {as the term •lhz.;ardo\IS 
Substance .. is defined in the Comprchc:n.rivc Environmental Rc3ponsc. Compens;a.tion and Li.&bility Aa {CERCLA), 42 U.S. C. Sections 960 I, ct seq.). or tOxic 
substances under my feder-al. ~ or local law or I"CJU)atloo ("'Hzz:ardous Mucrials"), except ordinary pruduc:ts commonly used iD coODC:dloo with oil and p.s 
exploration osnd ckvclop~nt opemions and stored iD the usual manner and qumtitic:s. LESSEE'S VIOLATION OF THE FOREGOING PROHmffiON 
SHALL CONSlTilJTE A MATERIAL BJU:ACI AND DEFAULT HEREUNDERAA"D LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND 1llE STATE OF TEXAS .A."''D TilE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS. DA.\UGES. JUDGMENTS, PENA!.Tn:s., 
LIABlLTI1ES, AND COSTS (INCLUDING REASONABLE ATT0Rl11EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING our OF (I) A 
VIOLATION OF mE FOREGOING PROWBmON OR (U) THE P.R£SElllCE. REl.EASL. OR DISPOSAL OF A.W HAZARDOUS MA""Il:RJAU ON 
UNDER. OR ABOtrr TRE LEASED PRL\tl.SES DURING LESSEE'S OCCUP A."'CY OR CONTROL OF THE LEASED PREMISES. LESSEE SILU.L. 
CLEAN VP, RE..'\IOVE, RE.."\\EDY A.''.n REP AIR .A.W SOIL OR GROUND WA n:R CONI'.A.'\IlNATION Al'ID DA.'\IAGE CAUSED BY THE 
PRESE.'lCE OR RELEASE OF ANY IUZ.UU>OUS MA TlJUALS IN, ON. UNDER. OR .ABOUT THE LEASED PRDOSES DURING LESSEE'S 
OCCUP .ANCY OF TilE LEASED PRDCSES IN CONFORMANCE WITH THE REQL"'RL'tiENI'S OF APPUC.ABLE LAW. THlS 
IND£.'\fNIFICA TION AND ASSUMP'TlON SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RES?ONSE ACTIONS UNDERTAKE."( 
PURSUANT TO CERCLA OR ANY OTHER ENVIROI'lMENTAL U W OR REGULATION. LESSEE SHALL IM\[El)lATEl. Y GIVE Tin: STAn: OF 
TEXAS AND THE OWNER OF THE son. WJUlTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
LL\R."'ING OF THE PRESENCE OF ANY HAZARDOUS MATE.RIALS. OR VPQN RECEIVING A NOTICE FROM .A.W GOVERNME'o1AL · 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WIDCH MAY AFFECT THE LEASED PREMISES. TilE OBUGA TIONS OF LESSEE 
HE.R.EUND.ER SHALL SURVIVE TilE EXPIRATION OR EAlU.IE.R TER.'IINA TION. FOR ANY JU:ASON, OF TH1S ACREE..~. 

37. APPUCABLE LAW. This lase is issued under the provisions ofTcxas Narunl R.c:sourta Code 52.171 throup 52.190, commonly knoW~~ u tbe 
~Hnquishment Act, and other applicable: swutcs ;and amendments thereto, and if any provision iD this (QSC dOC$ DOt confonn w lbc:se n=utcs, the Sta:utcs will 
prevail over my nonccnformin& lease provisiof1s. 

38. EXECUTION. This oil :and gas lease: must be signed :aod aclcnowledgcd by the L=e before it is filed of record in !he county records and ill !he 
Gcncral Land Office oflbe Stare ofTcx.as... Oac: the filing rcquin:mcna fuuod in Paragraph 39 of this l~e have been satisfied, the cffec:tive date of this le~ shall 
be lbe d~ found on Pace 1. · · . .. . . 

• • • •• "39. LEASE FILING. Purmant w Chapter 9 oflbe Texas Business :aod Commerc:e Code, this lease must be filed of reCQrd in lbe office of the County 
Clc:rk41i illY county in whlc:h all or any part of the leased pl"':misa is looted. and certilied copies thc:rcof must be filed in lbe Gcne:al Land Office. This I= is not 
efi!~ \fltil ;a ccnilied copy of Ibis I= (whicb is made and certified by lbe County Cleric from bis records) is filed in lbc General Land Office in iiCcordan~ with 
Tc:.xasJ'larural Resources Code 52.1&3. Additionally, this lease shall not be binding upon the State unless it recites lbe actual and trUe consideration paid or promised 
for CWti~tion of this lease. The bonus due the Stare and !be prescribed filing r~ shall iiCCQmpany such certified copy IXllbe General Land Office. 

::~::: ~~ 
• • 

• •••••• • • 
TITLE: ____________ ~~' ------------.... 

DATE:_-,L,/.-'-/J""'---_.9;._-~1il,...._ ____ _ 

STATE OF TEXAS 

BY: 
Indi-:vi:-;d-ual-:l:-y-an--:d-as_ag_ent_7fo-r-:th-c-:S:-t.atc--o-=-fT=-=-----

D;ue: _________ ________ _ 

STATE OF TEXAS 

BY:~~~~------~~--~~--------­
lndividuaJ.Jy and as agent for lbc Sutc of Tens 

0~=--------------------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATE OF ____________________ _ 
(CORPORATION ACKNOWl.EDGMENr) 

COUNTY OF __________________ __ 

BEFORE ME, the Wldc1sip1ed authority, on this day penoully appcared'----------------------------
k:nown to m~ ID be the ~a whose u.ame is subscribed 10 !he ~lOin& insttument. u. _________________________ ,of 

Given UDder my hand md sal ofoffic:c this tbc:. _______ .cby of _______________ _.· 19 ___ • 

NotDy Public in and Cot ____________ _ 

STATE OF ___________________ _ 
(CORPORATION ACKNOWl.EDGMENT) 

COUNTY OF __________________ __ 

BEFORE ME. the uudcrsipcd aulhority, on tbis day pcnoa.ally appeared. ______________________ _ 

known ID me to be the penon whose: name is subsaibed to the: fon:soing instrumc:nt, as. ____________________ ......;of 

and acknowledged to me that he executed lbc: nmc 
-;fo::-:r:-:th~c-p-wpo--ses-an--:d-co-ns--=-idc::ui-:---:.:-on--:-lh-c:rc--:-in-c:xp--rc:ssc--:d,:-ia:--th:-c-cap--ac:-:ity-swe--:d,-aa--:d-as-.tbc--aa-an-d~decl---;:-o-=c:-sa~-:.d7c:o-rpora.tioa. 

Given under my hand and seal of office Ibis the. _____ day of __________ _. 19 __ . .. ... 
" . . • • • 
•••• 

• • • • I 

•••• .. . 
.~ ... . 

STATE OF.~--~T-=E:.:X.:.:A;.:.S=-----------­
•••••• ~ . . . 

COUN.:JY OF.t R-i.P.-5 

Notary Public: in and for ____________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

: ·~ 

" uuicfore me:, the undersigned authority, on this day personally appe=d Roddy L . Harrison a/k/a Roddy Harrison , 
'In~iyidually and as Trustee of the Harrison Trust . Tmst Indent ure dated 4 25 96 . Vol . 561 

lcno~" to be the: persons whose names are subscribed to the: foregoing instrument. :and ac:lcnowledged to me that they executed the same: for the purposes and 
consiOO.W8n therein cxprc:sscd. Page 453 

Given undgj;~:ldll4<:r;cai.Jif"""""""'"l!:'-' ~ dq of~ , 1951 
PATRICIA A. MAI 'fP. ~-Jd. 4~ 

Notary Public in and fo~..L-=....c..;:...L__.JL-____ __ 

(INDIVIDUAL ACKNOWLEDGMENT) 

known to me to be the: persons whose: names are subscribed to the foregoing instrument. and ac:Icnowledged to me that they executed the s:une for the purposes and 
consideration therein expressed. 

Given under my hand and seal ofofijce this the. ____ ?J ___ day of __ ....::{);_;~;;.....;._.;..f:M_~-=------« 19 'J~ 
...... .. ~JJO-""""''-AJV»i 

· ·~, HiONlCA ~,ARLOWE 
~,;to . NOTARY PUBLIC 

1 ·.~ l.~i Stat\l of Texas 
··~ ·· I Comm. Exp. 10-30-99 
~ 

~ 
Nowy Public in llld for _ __,~-~--~-----

True and 6orrect 
copy of 

Original filed in 
Reeves County 

Clerks Office 



••• • • • ••• 
•••• • • • •• • 
• 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 7, 1998, by and 
between Roddy L. Harrison, aka Roddy Harrison, Individually and as Trustee of the Harrison 
Trust, Trust Indenture dated 4/25/96, Vol. 561, Page 453, as Owner of the Soil, and Clay 
Johnson, as Lessee, and covering All of Sections 28, 29 and 31, Block 57, Public School Land 
Survey, Reeves County, Texas. 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry ho le or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous dri lling program until all proration units have been drilled, al lowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Shou ld Lessee fail to commence the continuous dri ll ing program or subsequently defaul t 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drill ing unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, the term "commencement" shal l mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is fi led with the Rai lroad Commission of the State of Texas, if a productive well, or 
the date of fi ling the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands sti ll subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The so le liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later 
use time, if any, saved between wells, beginning with the second well under this continuous 
drilling program. If one well is commenced sooner than 180 days after the completion of the last 
preceding well, the portion of the prescribed 180 day period not used may be carried forward and 
added to the period between subsequent wells. 

~i:lt6~DT~~~~ AND CORRECT COPY CERTIFIC~T~ 
COUNTY OF REEVES FILE NO. ~~ I 
The above and foregomg 1s at~~~: 11 I 5 I 9 8 
ong,naf record now 10 my lawful cuslodyd eordlect phorograph'c copy of rhe 
llled/ . an PQSSess1on. as lhe same IS 
p~ 

~To BE RECORDED I N THE 
O~~~~IAL PUBLIC RECORDS 

,,,-:_:f.."."E ot;:;:., I heceby ceRified on _ ___ ll_D_}_9 8 

r~~.:_~~i DIANNE 0. FlO EZ, NTY CLERK ;., ~?' . .. ! REEON . TEXA 
~,.. _ .. .,. - (t,j 
~~?~:·Ns. co~,,, BY · 

.......... - • • DEPUTY 
gl.n l.a-pa'"lomin o 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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HAL REVIEW SHEET 

Trautm# 2914 L. Collier 

l.osslr: Harrison, Roddy L., Individually and as Trustee for the Harr l.8as8 Data: 10n/98 ll 0 

LBssoa: Clay Johnson 

LEASE IISCRFTION 

Clulty 
REEVES 

REEVES 

REEVES 

TERMS OffERED 

Pltna'y T orm: 

BIDJs/ Aero: 

Roota/ Aero: 

Roy~: 

Is years 

I 
[ 
13/16 

Bas8 Flo No Part 
137369 

137370 

144772 

ALL <./ D 

ALL • '(0 

ALL 'cf() 

1920 

soo. IIIIi lwP Strvoy 
28 57 00 PUBLIC SCHOOL LAND 

29 57 00 PUBLIC SCHOOL LAND 

31 57 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIIII 

J Primi'Y T 11'111 Is years J 
$50.00 J BIDJs/ Aero I $50.@ 

$3.00 J Roota/ Aero L $3.0o] 

I Roy~ ~ 

COMPARISONS 

Mf# l.o8S88 Data lll'lll Boous/Ac. Roota/Ac. Roy~ llstfta 

Abst# 
4445 

4446 

5035 

----------., ~ c ~ ,---- Last LBaso 

-:J l--=:J [ ~ ( j : I 

~==== ~~------=====~ ~===~II II II II ::::::===~ 
~===~ ~===-:==-----===~ .__ _ ___jll II I C I : ~C====~ 

JL_JL Jc= ll L 

Amrov~ /0. 2._) . ..98 

Wednesday, October 21 , 1998 





"TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Jolmson 

County: REEVES 

Section: 28 Block: 57 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3116 

Consideration 

Recommended~ 10 2-/·.P~ 
Not Recommended: ___ _ 

Comments: 

Lease Form 

Recommended: BttJ II j,, ( {b' 

Not Recommended: ----

Comments: 

Spencer Reid, Senior Deputy 

Recommended: =j}l./ 
Not Recommended: - ---

Bonus/Acre 

Rental/ Acre 

Date: 

}11-/ooi~B 

lv!EMORANDUM 

DATE: 21-0ct-98 

Base File #: 137369 

Abstract: 4445 

$50.00 

$3.00 

Garry Mauro, Commissioner 

Approved: G#J 
------

Not Approved: _ _ _ _ 





ACQUISITION CHECKING 
COMM ISSIONER OF T HE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated 10/07/98 from the tate of Texas by Agent 
Roddy L. Harrison, Individually & as Trustee of the 
I Iarrison Trust, Lessor, in favor of Clay Johnson, 
Lessee, covering all of Sections 28,29 & 31, 
Block 57, PSL Survey, Reeves County, Texas. 

11 /4/98 

99014330 

••• . " ~ . ... 
... .. 

• • ..... 
Lease Bonus 

TITAN RE~~URCES, L.P. 

AC~~~~~~J&§~~JER OF THE GENERAL LAND OFFICE 

I' ARAGON #299:Lease Bonus 
• .. ..... 

• • 
• •••• • • • • 

Checking 

0 

--
('.J 

~ 
n ----ro 
CJ" .. 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated I 0/07/98 from the State ofT ex as by Agent 
Roddy L. Harrison, Individually & as Trustee of the 
I Iarrison Trust, Lessor, in favor of Clay Johnson, 
Lessee. covering all of Sections 28,29 & 3 I, 
Block 57, PSL Survey, Reeves County, Texas. 

11 /4/98 

002860 
x 48.000.00 

48,000.00 

002860 
48,000.00 

48.000.00 



••• ' " . ... . 
•••• 

I •• • 

., .... 
• • ..... 
• ... ...... 
• • 

• 
• .... "' .. • • 
• •••••• • • 



Texas General Land Office 
Garry Mauro, Commiss1oner 

December 14, 1998 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100198 
All of Sec. 28, 29, & 31 , Blk. 57, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Austm Bu1ldmg 
t 700 Nonh Congress Avenue 
Aust1n. Texas 7870 1-1495 
(5 12) 463-500 1 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00198. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $48,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

::;;:<~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pronted on recycled paper woth soybean onk 





Lease Number Book/Vol Page Entry County I Pansh State 

TX299-389 - 283- 000 - 00 596 32 5 0030 41 REEVES TX 

Lease Name : I Harrison Trust: State o f Texas, acting by and t h ru I Lease Date I 1 0/07/98 

Legal Descr1pt1on 

Block 57, Publ1c School L~nd Survey 

Sect1on 28: All 

Sect1on 29: All 

Sect1on 31: /\11 

000036 86 

PRQ~ECT TX299 - PARAGON INDIAN/ST/ FED LSE# M-100l98~ l0\ • • • .. . 
PreYe~~ ~ Account Number Amount 

•• 
• ~880 . 00 St Q.~ of Texas 

Ge•li.&Ji~ l Land Office 
1 7.~t:l. :J . Congress Avenue 
Au~ t !h , 

• 
TX 78701 

•••• • • • •• • 

RN - Period Beg. 10/07/1999 DELAY RENTAL CHECK H 1 00 641 

INSTRUCTIONS TO DEPOSITORY : You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the pa1t1es named and 1n the amounts indicated . Should any d1fficulty of any nature arise, DO NOT RETURN our check, but 
make the deposlt to the cred1t of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100641 



•• • • • • •••• 
• . · .·: 

•• • 
•••• • • •••• 
.. . . . .. 
•••• . ··. : •••• 



Check # 101553 
Property Id / MMS Eff. Date Recording Information State County /Parish 

TX299-389-283-000-00 10/ 07/ 1998 11/09/ 98 BK 596 PG 325 ENTRY 003041 Texas Reeves 
M-100198 

Property Name I lessor 
State of Texas, act1ng by and through Its agent, Roddy L. Hamson a/k/a Roddy Harrison, l nd1v1dually and as Trustee of the Hamson Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 57, Public School Land Survey 
Section 28: All 
Section 29: All 

I~ ' Section 31 : All 

p 1Nr e..- eesovvrces )_(J I' X d- 8 2o, o o 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the 
CommiSSioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 7R701 

Account 11umoer. • ••••• • 
Total Bank Charges .... 

0.00 ••• 
Payment Period Payment Amount Bank Service Property Property • 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

10/ 0712000 12 DELAY RENTAL 2880.00 0.00 

• •••• 

I I 0.00 0.00 .. 
• •••• 
•••• 

I I 0.00 0.00 · .... 
,... .......... 

I I 0.00 0.00 l.lll U0~i-'Y 

I I 0.00 0.00 

l nstruct1ons to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the depos1t 1n a spec1al account, and contact us 1mmed1atei'N ~ 1 Q 15 5 3 



• • •••••• • 
•••• . . 
••• 
• 

•••• • •••• 
• 

•••• • • •••• 
•••• • • •••• 

0 z 
~ 
ii 

1· 



Check # 9900149 
Property Id I MMS Eft. Date Recording Information State County/ Parish 

TX299· 389-283-000-00 10/ 07/1998 11/ 09198 BK 596 PG 325 ENTRY 003041 Te~~ . • • ~~five.:>: • • • 
M-100198 • • • • • • • •• • • • • • • • • • • • • • •• ••• • • • •• 

Property Name I Lessor 
State of Texas, acting by and through its agent, Roddy L. Harrison a/k/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 57, Public School Land Survey 
Section 28: All 
Section 29: All / ;). f Section 31 : All~ LP .PtNre_ e__ec; o u..- rc e....s 02003676 

K .2&>ftJ .. 60 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Num ber 

Total Bank Charges 
0.00 

Payment Per iod Payment Amount Bank Service Property Property 
Due Dat e (in months) Descripti on Due Charges Sub-Type Sub-ld 

1010712001 12 DELAY RENTAL 2880.00 0.00 

I I 0.00 0.00 

" ( .... ..J 
N 

I I ;.,· , 0.00 0.00 
J 

-~ 
- \ -

I I I• 0.00 0.00 
""-' ~ -
N -' r ~ 

I I .... ~ L . l -- 0.00 0.00 - -
c:::> 

Instruct1ons to depos1tory: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds th~ ~~ ~a~n 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ..L '+ ~ 



• • •• • • • • • • • • • • • • • • • • • • ••• • • • • 

• • . • • • • • •• 

• • • • • • • •• 

David De~:mlssloner 
BY--------~~~~-----------

if; 



Check #9901843 
Property I~ I MMS Eff. Date Recording Information 6tate ~ •:_. ECluiJ~JParish 

TX2'99-389-28-!3--0~0.:...;0 -~00--+-1-=0:..:../0:..:..7~/ 1..=9.:..:98=-+1-1....,10-9-19_8_B_K_5_;9:..:..6:..:P~G;....;;3:..:..25~EN:..:T.:..:..R.:..:Y:..:..0.:..:0:..:30.:..:4.:..:1 ____ -+--. • .-'~~f:..:..X.:..:I!IS:.....__--l•, • : ! R~~es 
M-100198 •• . • • ' • • • : •• 

Property Name I Lessor 
State ofTexas, acting by and through its agent, Roddy L. Harrison alk/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 ; _. 

Property Legal Description 
Block 57, Public School Land Survey 
Section 28: All 
Section 29: All 
Section 31: All 

Payee Name & Address 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

Payment Period Payment Amount Bank Service 
Due Date (in months) Description Due Charges 
1010712002 12 DELAY RENTAL 2880.00 0.00 

I I o.oo I 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Property 
Sub-Type 

•. 
\ (, 

03000253 ~ 

-

SSN/Tax ld Number 
1 

Federal Tax Withheld 
0.00 

Account Number 

Total Bank Charges 
0.00 

Property 
Sub·ld 

/ ) / 
I (./"- I 

ov 

Instructions to depository: you have been designated as depository for the above described payment(s). Please cred1t the proceeds th~tCf4111P,arti~ 

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ~ ~ U . t5 q. 3 



~ .... c; • • • • • . • • • • . .. • . . ' :• . . . " . •• • • • •• 


