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on. AND GAS LEASE 

1. GRANTING CUUSE. For md iD ccasidcnrloa of !be amoaats staled bdow md oftbe ccncnants md acrec:mc:ats 10 be paid, lc:pt md performed by 
Uss= UDder this lease. the Stau: oCTcus xtmc by md througb tbe owner of the soil. bc:rcby crmts. leases md lets lmiD Lcsscc.fuc tbe sole md OC1ly ~ o( 

prospectinc and dn1tin, for and producinc oil md ps. byinc pipe lines. buildinc tmk:s. SIDI'iDc oil md buildinc power stldoas. tdepboc.c rmcs and o«bcr ~ 
Ulm:oa, to produce. save. ta1ce = o( ~rat mel tnmport u.id products of the !usc. the foUowiq lands situaD:d in Reeves Counry, Stue 
ofT c::as, to-wit: 

Block 56, Public School Land Survey 

Section 31: W/2 
Section 42: All 

.- .- .. 
conr:ainin.._c _ ___;.9....;6:;..0.::..._ ___ aac:s. more ex- less.. The bonus consideratioo paid for this IC3SC is zs follows: 

To the Stl.teoiT= T1·1enty- four thousand and No/1 00 ----------------- - - ---
Doll::us (S 24 ,00 0 . 00 ) 

To the owneroftbc soil: Twenty- four Thousand and· No/1 00--------------------
Dollan (S 24 , 000 . 00 ) 

Tot:llbonuscon.sic!c:r:Woo: Forty-eight Thousand .and No/100-------------------
Doll:~n (S 4 8 I 0 0 0 • 0 0 ) 

The tow bonus eonsidcntioo paid repr=ts a bonus of Fifty and No/1 00----------------------

--=---::---a-r-----------Do, lbrs (S 5 Q • 0 0 ) per a=. oa 9 6 0 net a=s. . . 
:.: :2. TER.\f. Subjm to the ol.bcr provisions in this 1~ this lc=c shall be for a t.cnn or Five ( 5 ) years from Ibis daLe 

(he~~~ICd "primary tcrmj and u long thcinfta zs oil and gas, or either of them. is produc:ed in paying quantitic from said land. 
As usc~ in this lease, the term "produc:::d iD ~in' quantitic" mc:ms thu the receipts from the sale or other mthorized commc:n:ia.l usc of the substancc(s) covc:rc:d 
C:XCeef.OJI~ of !)OCUt opcntioo.al expenses fCl' the six months last past. 

• • 
• & ,. ·3. DELAY RENTALS. 1!1110 well is commcnud on the lc:ued premises on or befon: ooc (1) yeJr fi'om this date. this lease shall~ anlc:s:s 

on ar~~such snnivenary dau: Lessee shall pay OC' tcnda to the owner of the soil or ID his aedlt in 
the ,. Y/25 r ,/Z/..-"7 /&>~A~ B;mk. 
at b. \!6'S or its suc=ll (whicll s!WI continue u the depository~~ of changes in the owoc:nbip of 
said.J~ amount specified below; in ~tion, L=ec shall pay or t1:ndcT to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STAn OF 
TE.X.tS, A 1' AUSTIN. TEXAS, a like sum on or before said date.. ~ts under this p-angnph shall oper.uc as a rental and shall cover the privilege of deferring 
the CJlmQtcment of a wcll for one (1) YeM from u.id dau:. Payments under this pangr.apb shall be in the followinc amounts: 

• • 
To~e owncrof~soil: __ ~O~n~e~T~h~o~u~s~aun~dw_~E~o~nur __ ~H~U~n~d~r~e~d-7F~o~r~t~y~~a~n~d~N~o~/-1~0~0~~~~~=--­

Dollat3 (S:-----::!l:-J':....:4:t.:4::t.:O~ • .l.J.o.,l.jo"-----:--=-----::----:--~> 
TotheS~ofT~----~O~n~e~~T~b~o~u~s~a~nud~~F~a~JuJ~r __ H~n~n~d~r~e~d~~F~a~r~t~y~~aun~du_~N~o~/~luO~O~~~~~----

Dollan (S-==----=-=1J.....L., ,:j4.!;14u.OL..·...JO~O~-:--:-:---:-:--::-----:---::~) 
TotllR.cnw: Two Thousand E i ght Hnndred E i ght y and N o/JQQ 

Dollat3 (S~ ___ ~.r..2.~. • ..!.18LI.8uOJ....a... Ou..uO _________ ___Jl 

In ;a lilce manner and upon lilc: payments or teodCTS 31\nually. the cammencement of a well m<ry be further defe rred fo r suc~ive periods of one (I) y~ c~c!l during 
the primary term. All payments or tenders ofrentll to the owner of the soil may be made by check or sight draft ofle~ or any usignee of this le:ue, and may .be 
delivered on or before the rcnul paying date. If the bank design~d in this paragraph (or its suc~r banlc) should ce1Se to cxlst, suspend business, liquidJ.te.. f01JI or 
be succeeded by another bank, or for any ~n fail or refuse to =pt renul. Us5ee sh:lll not be held in default fo r failure to make such payments or tenders o£ 
rental until thirty (JO) d3ys after the owner of the soil shall deliver to Lessc: a proper rccardilble instrument naming another ba.nlc as agent to receive sue!! paymc:lts 
or tenders. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. "·. . PRODUcnON ROYALTIES. Upon production of oil and/or ps, ~e ~to pay or cause to be p-aid onc-ha.l({l/2) of !he royalty 
prov1~td for ID thu lease to lbc Co!JUitis3ioner of the Gc:ncn1 Land Office of the Swe ofTc::us. at Austin, Tc:as.. md one-IW£(112) of such royalty to the owner C 
the SOli: O 

{A~ . OIL. Ro~ty.pzya.ble on oil, whieh is defined~ includinc all h}'droe:lrbons produced io a li_quid form at~ mouth of the well llld also 
21 

all 
~ndensa.te, distillate, an<iother hqwd bydroc:albon.s ~cred from oil or ps ron throu~ a s.epan.tor or other cqmpmc:nr, as b.acinaftcr provided, shall be 

~ 6 patt of the gross production or the auiUt value thereof; at lbc option of the owner of the soil or lbc Commissioaer of the 
General Land ce, sueh -nJue to be dc:wmined by I) the hi &best posted price, plus premium. if any, offered or paid for oil, c;.oodensate, ciistillar.e, or other liquid 
hydrocarbons. re:speaiv~. of a like type md pnity io lbc z=aa.1 area wbcTc produced aDd when run, or 2) the hi chest market price thereof ofre=i or paid ill the 
&encnl am where prod&cc.d md wben nm, or 3) the gross proceeds of the sale thereof; whiehevet is rbc ~- L..c:ss= ~that before my ps produc;:ed fi'OUllhe 
leased prcn.ises is sold, a.sed or proca:sed in a plant. it will be run free of cost to the royalty owners throup m adequate oil and ps ~of eonnntionaJ type. 
other cquipm.enr at last as effic:ienl, so that all liquid hydrocarbons =vc:rable from the ps by such means will be =~red. The requirancnt that such p.s be nzra or 
lhrou&h a separator or ocher equipmcm ID2Y be waived io writin& by the ~ty OWDCJS apon such tcnns and gJn.cfition.s as they pc-c:scnOe. 

(B) NON PROCESSED GAS. Royalty on any ps (mcludin& tbred ps), Which is dcfi.ocd u all hydrocarbons and pseous sub.st:mc:es DOt dcfiDe.d 
as oil in subpancnph (A) above. produced from my well Oft .Aid land (exeept as provided hac:in with rc:spec:t tops processed in a pWu for the CX%naiou of 
psoline,Jiquid bydroc:arbons or other produds) shall be 3/1 6 · part of the DOSS production or the market value tbcrcof; a the optioa of the 
ownu oflbc soil or the Ovnmissiona oftbe Genc:nl Land Office. sucll nlue to be based oo the hipest market price paid or offued Corps of comparable quality iD 
lhc &cnenl aR:a wbere proc1uc;l:d and when nm, or the p-oss price paid oro~ to lbc produc:r, whic:hever is the peatcr; provided tballbc mnimum pressure~ 
in musuriD& tbc ps uoclet this lease shall oct at my time cxc:ecd 14.65 pounds per square inch absol~ acd the staDdud base ll:mpen!Ur'C shall be sixty (60) 
dc&f'CC' Fahrenheit. CXlrrection to be made for p= ~~to Boyle's Law, md for specific~~~ to tests aw!.c by the &lance Method or by the 
most approved method ofii:Stin& beizl& used by tbc industty • the time of!I:Stio'- . 

(C) P~ED GAS. Royalty on any ps proc.c:ssed in a gasoline plant or other plant for the rceovay of psolinc or other liquid by~ 
sba.ll be 3 L!.§__ pm of the residue ,as and the liquid bydrocarllons ~d or the marka value thc:reot: at !he option o(th.e 
owner of the soil or the Commissioner of the Gc.'leral Land Office.. All royal tic cfue II=: in shall be based on one hundred perc::m (100"'/o) of the total plant 
production ofn:sidue gas attribut:lble tops produced tram this le~ and oa fifty pm:ent (50"'/o). or that per= xauing to Le:ssee. wruchever is the p-c:at.er, oflhe 
tot.ll plant production of liquid bydroc:ubon.s Uttibunble to the gas produc:ed from this lc:tse; provided that ifliquid bydroc:ubons are ret:OV'Cred from gas proc::ssed 
io a plant in which L=ee (or its pan:nr. subsidiary or affiliate) owns an intuc:st. tben the pe:r=ta.ge applic:lble to liquid bydro~n.s shall be fifty pc:=c (Soe/o) or 
the higllest percent accruing to a third patty proc=ing gas through such plant under a proc:ss.in& ave=ent negotiated atlllll's lc.~ (or if there is rio suclJ third 
party, the highest percent then being spc:cilied in pro=ing agreements or CXlntracu in the industry). whicl!ever is the:~- The n::spc:etive royaltic oa n:.sidue ps 
and on liquid bydroe:ubons shall be dctamined by 1) the highest market price paid or offc=i for any ps (or liquid bydroc:ubons) o( g)mpanble qualicy in the 
gener:U area. or 2) the :ross pric.-: paid or offered for suc.h n:sidue gas (or the weighted avaagc gross selling price for the: n:spec:ive grades of liquid bydroc:arbons), 
whichever is the ::r=ta. 1D no evau, however, shall the royaltic:3 payable under this pangrapb be Jess than the royal tic wh.ic.h would h:lve be= clue had the gas not 
been proce:s.sed. 

(D) OTHER PRODUCTS. Royalty on <=boo blacl:, sulphur or any other produc:::s produc.-:d or manuC=d from p.s (oce:pting liquid hydrocarbons) 
whether ~d gas be "casinghead, • "dry," or any other gas. by hc-.ionating. bumin' or 311Y other pnx:::::ssing shaii be 3/16 pan of the 
&ross production o f such produc:n., or the market value thereo(, at the optioa of the owner of the soil or the Commissioner of lhe Gc:1c:ral Land Office:, suc:!J mari:ct 
value to be det.cmUned as fo llows: I) oa the basis of the bigllcst market prie: ofexb produ.c:t for. the same month in wh.ieh such product is produced, or 2) on the: 
basis of the average :ross sale price of cac.'t product for the same month in wh.icl! sueh produc:s are produced; wbiehever is the gre:u.er. 

• • • • • ). MINIMUM ROYALTY. During any ye4r after the expir:lrion of the primary tam of this lease, if this lease is maintained by production, the royalties 
paid t.n~~ this lea.sc in no event shall be less than an amount equal to the total annual delay rent.ll bc:Tcin provided; otherwise, there sllzl.l be due aad payable on or 
befR~•last day of the month succeeding the anniversary date of this I= a sum equal to the toaJ i1Mual rental less the amount ofroyaltic:3 paid durin' the 
prec.dinc fC:U. If Paragraph 3 of this le3Se does not specify a delay rental an'lounr. then for the purposes of this paragraph. the delay renw unount shall be one 
do II ar(S 1. 00) per acre.. 

•••• 
• • • • • •6. ROYAL 1Y IN KIND. Notwithstanding any other provision in this lase, ill my time o r from time to time, the: owner of lbc soil or the Commissioner 

of the Gcn&raJ Land Office m.zy, u the option of either, upon not less than sixty (60) days ootice to the bolder o( the I cue:.. require that the paymen.t of any royalties 
~\'0 such royalty owner under this lc:I.Sc: be made ia kind. The owner of the soil's or the Commissioner of the Gcnen! Lmd Office's right to t31ce its royalty io 
lcind ywl not dlminisb or negatz: the awner of the soil's or the Commissiona of the Gcru:raJ Land Offic.-:'s rights or Lcss«s obliptions. whether express or implied. 
under thisJease.. · · 

•••••• 
• :1. NO DEDUcnONS. Lessee agrees that all royalties accruing under this lease (mcluding those paid in lcind) shall be ?"ithout deduction for the cost oC 

pnt~ gathering. storing. sepan.ring. trc:3ting. dehydrating. compressing. proc:essing. transporting. and othawisc: malting the oil. gz and other products · 
hereunder ready fo r sa.le or use. Lc:ssee agrees to CXlrnpuu: and pay royalties on the gross value =iveti. including any reimbunemc:nts fo r SC'Yc:r.lllCC t:J:Xes and 
production related costs. 

8. PLANT FUEL A.'ID RECYCLED GAS. No royalty shall be payable on any ps as may represent this le:ue's proportioa.a.te shan: of31ly fuel used to . 
process g;u produced hereunder in any processing plant. Nor:withsunding any other provision of this l=e. and subject 10 the wria.en g)QSent o f the owner of the soal 
and the Commis.sioncr of the Gcner.U Land Office, Lesse: JNY recycle g35 for gu lift pur,xJSC on !he le~ed p~-nises o r for injec:-.ion into any oil or gas produeing 
formation unddying the IC:l.Sed premises after the liqujd hydroc:~rbon.s cont:Uned in the g;u have be:n removed; no royalties shall be payable on the re.cyc!cd gas 
until i1 is produccd 31ld sold or used by Us.see in a manner which entitles the royalty owne:~ to a royalty under this IC:l.Se. 

9. ROYAL 1Y PAYMENTS A. 'I'D REPORTS. All royalties not t31cen in kind shall be paid to the Commissioner of t.!Je Gcner:U L;md Office ;u Austin. 
TexJ.S, in the following m3ruler. 

P1ymen1 of royalty on produdon of oil and gas shall be as provided in the rules set fol"'.h in the TexJ.S Regist=r. Rules eum:ntly provide tha.t royal[)' on oil is due 
and mus1 be rec.:ived in the Gcnerall.:lnd Offic.-: on or before the Sth day of the se cond mont."l succ.--:ding the month of production. and royalty on gl.S is due. and 
mus1 be received in the Gcner:U l.:lnd Offic.-: on or beiore the 15th day of the second mont."l suc:cc~ding the month of produc tion, ac.:omp:mied by the J.f!i~aval ~~the f 
owner. m:m~:r o r o ther 3uthorized agent. completed in the form =d manner prescribed by the C-.:::1er:U L:md Offic.-: :md showing the gross unount ltld dJSp~sau~n. 0 

3.11 oil 31ld gas produc:d 311d the market value of the oil and gas, together w ith l copy o fJ.II docume:1u, records or re ;JortS confirming the gross produc:ion. dlspos•uon 

True and 6emeet 
copy of 

Original filed in 
R~eves County 



and rnarltct value _includ.Uic ps meta readings, pipeline receipts, gas line receipts and other chcili or memonnda of amount produced and put into pipelines, tanJc:s, 
or pools and ps hnes or ps ston&c. and any otha repons or =rds which the Gcncnl La.od Office may require to verify the gross production, disposition and 

• marlcct v~uc:. In Ill c:a.scs the authority of a~ ot qent to act for the l.es.s= bcrein must be .lilcd in the General Land Office. Eacll royalty pa)"m.Cnt shall be 
accomparucd by a ehcclc stub, schedule, summary or ocher remittance advice sbowi.oc by the a:uiped GcnenJ Lmd Office lease number the amount of royalty bciD& 
paid oa each lease.. If Lessee pays his royalty oo or before thirty (30) days after !be royalty~- due, tbc:n Lcslee owes a penalty ofS% on the royalty "or 
$25.00, whidlevc:r is p-cuer. A royalty payment which is ova- thirty (30) days late shall xcrue a pc:o.alty of lo-h of the royalty due or $25.00 whic:bevc:r is P-c:arcr 
In addition to a penalty, royalties shall acxruc interest at a ra1e of 12% per year; such interest will be'in acauing when the royalty is sixty (60) IUys overdue. • 
Affidavits and supporting documents which an: not file1i when due shall incur a penalty iD m amoam set by the Geucni L.vliO ·O~..c ~"Tl"".IUvo: auie whicb is 
etrec:tive on the cUll: whczl the affi!Uvits or supporting documents were due. 1bc Lc:sscc shall bear all responsibility for payiDg oc eau.siDg royalties to be paid as 
pi'C$Crlbed by the due dab: provided herein. Payment of the deliDqucncy penalty shall in DO way operate to prohibit tbc State's right offorfciture as provided by m. 
nor act to postpone the~ oo whic:h royalties 'llf'C%'e ori(inally due. 1bc: above pcJlllty provi.sioas shall not apply in cases of title disput.c as to the SQ~Cs portico of 
the royalty or to ltW portion of the royalty in dispute as to fair mari::t value. • . 

10. (A) RESERVES, CONffiACTS AND O'rHE:R. RECORDS. Lessee sbal.l mnaally ti.lmish the Commissioner of the GencnJ Und Office with 
its best possible estimate of oil &Dd cas =vcs underlying this lease ot allocable to this lease and shall furnish said Com.aUssioner- with copies of all contncts lllldc:r 
which cas is sold or~ and all subsequent agrcanczm and amendments to such eoottxts within thirty {30) days after entering into or making such~ 
agreements or IIDlCidments. Suc:h o:lntrac:ts and agr=mcn.ts when received by the Gcuctal Lmd Office shall be bdd iD confidence by the Gencnl Land Office IID1css 
otherwise authorittd by Les.see. All ocbef contracts and records pcttaininc to the production, tramporwion. sale and aw1cding of the oU ll1d ps produced oo said 
premises, iueludmc the books and aa:ounts, receipts and c:li.sclw'ga of all wells. tmlc:s, pools, metcn, and pipelines sh.aiJ at aD times be subject to lnspa:tioa and 
examination by the Commlssioner of the Gcncnl Land Office, the Atromc:y Gcnctal, the Govc:rnor, or the representative of any of them. . 

(B) PERMITS, DRILLING RECORDS. Wriac:n notice of all operations oa this lease shall be submiur:d to the Commissioner of the General 
Land Otfice by Lessee ex opcr.uor five (5) days bdore spud date, woncover, re<nay, ~anponzy abmdonmcnt or plug and abandoMlCllt of any well or wells. Such 
written aotice to !he General Land Office shall include eopiC3 ofiU.alro&d Commission forms for appliation to drill CopiC3 of well tests, o:lmplctioo reports-and 
plugging reports shall be supplied to the General Land Office at the time they arc tiled with the Tens Railroad Commission. All applic:ations, permits, reports or 
other tiling:s that reference this lease: or any specific well on the leased premises and that are submiaed to the Texas Railroad Coaunis.sion ot any other govc:rnmcnta.l 
agency shall include the word •stare• in the title. Additionally, iD accordance with Railroad Commission Nles, any sjgnage on the leased premises for the purpose of 
identifying wells, tanlc ban.eriC3 or othct" associated improvcmcnu to the ~d must also include the WOf'd "Stall:. • Lcs.scc shall supply the General Lmd Office with 
any records, memoranda, ac:counts, reports, cuttings and o:li'CS, or other infomW:ion relative to the opention of the above-described premises. which may be 
requested by the Gcnaal Land Office, in addition to those herein expressly provided for. Lcs.sec sh.aJl b.zvc an electrical and/or radioactivity survey made oo the 
bore-hole section, from !be base oftbc surfao: casing to the total depth of well, of all wells drilled oa the above dcsai'bed premises and shall transmit a !Ric copy of 
the log of each swvey on each well to the General Land Office within fift.cen (15) days zftcr the making of said survey. , .. 

(q PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not tiled in the General Land Office wbcn 
due. The penalty for late tiling shall be set by the General Land Office &dministntive rule which is effective on the dan: when the materials were due in the General 
Land Office. 

II . DRY HOLE/CESSATION OF PRODUCTION DURJNG PRIMARY TERM. 1( during the primary term hereof and prior to discov~ and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary tam hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this IC3.Sc shall oot terminate if on or before the cxpir.Won of sixly (60) days from 
date of completion of said dry hole or c:cssation of production Le= commences additional drilling or reworking operations thereon,. or pays or tenders the next 
annual delay rcntaJ in the same m:mner a.s provided in this lease. If, during the last yc:M of the primary tam or within sixty (60) days prior thereto, a dty hole be 
completed and abandoned, oc the production of oil or ps should cease for any c:ause, Lcs.sce's rights shall remain in full fo~ and effect without fur1ha opc:ntions 
un[ij ~·c!!qliration of the primary tenn; and if Lessee has not resumed production in paying quantities at the expiration of the primary tmn, Lessee may maintain this 
lease"by-c!>nductin& additional drilling or rcworicing operations pursuant to P;u-agraph 13, using the expiration of the primary tam as the dare of cessation of 
p~1!dJlfl.undcr Paragntph 13. Should the first well or any subsequent well driiiCfi on the above described land be o:lmplet.cd as a shut-in oil or gas well within the 
prim~ t.c~ hereof: Lcs.see may resume payment of the annual rental in the same manner as provided bcrein on or before the rental paying date following the 
expiration of sixty (60) days from the da.te of completion of such shut-in oil or gas well and upon the fzilure to nuke such p~ent, this lease shall ipso f3cto 
ICTTIJtrllla .If at the e:cpiration of the primary tam or any time thcreaftct a sbut-in oil or gas well is located on the leased premises, payments may be made in 
acCOflbl.e with the shut-in provisions hct"CO!. 

•! •••:12. DRILLING AND REWORKiNG AT EXPIRATION OF PRlMARY TERM 1( at the expiration of the primary term, neither oil nor gas is being 
prod~d on said land, but Lessee is then engaged in drilling or reworic.ing opcr.Wons thereon, this leuc shall remain in force so long as opentions on said well or for 
drilling or.reworlcinc of any additional well are prosecuted in good faith and in· worlcmanlilc:c manner without int.cmJptions touling more than sixty (60) days during 
an~ ~Ill!~ operat.ion, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment q/ shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease . 

•••••• • • 
13. CESSATION. DRilliNG, AND REWORKING. u; after the expir.Won of the primary term. production of oil or gas from the leased premises, aftu 

once obtained, should c:ease from any cause, this lease shall not tcnninatc if Lc= commences additional drilling or reworking operations within sixly (60) days 
:after sue!! cessation, and this lcasc shall remain in full force and effect for so long as suc:h operations continue in good faith and in worlananlike rna.nner without 
interruptions total in& more than sixty (60) days. lf such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full for« and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or cas well royalties or payment of compcnsal.Ory 
royalties is made as provided herein or as provided by law. If the drilling or rcworlcing operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixly (60) days after the completion of the well as a dry hole, and this lc3Sc 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a worlcrnanlilcc manner without interruptions rolaling more 
than sixty (60) days. Lessee shall give wriacn notice to the General Land Office within thirty (JO) days of any cessation of production. 

14. SHUT·IN ROYAL TIES. For purposes of this panpaph. •well" me= any well that bas been assigned a well number by the si3Le agency having 
jurisdiction over the production of oil and gas. If. at any time a.fkr the expiration of the primary term of a lease that. until being shut in, was being maintained in 
force and effect, a well capable of producing oil o r gas in paying quantities is loc3tcd on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or latlc of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an JJTlounl equal to double the annual rental provided in the 
lease, but not less than S1,200 a year for e:1ch wc:ll capable: o f producing o il or gas in paying qu:mtitics. If Paragraph J of this lease dOC-l not specify a delay renul 
amount. thc:n fo r the purposes of this paragraph, the delay rc:nul amount shal l be: one dollar (Sl .OO) per acre:. To be: effective, e:~eh initial shut-in oil or gas royalty 
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must be paid on or before: (1) the cxpintion of !be primary tum, (2) 60 days alta the Lessee ceases to produce oil or gas from the: leased~ or (3) 60 days 
after Lessee CXlmplc:1cS a drilling or reworlcing opc:ntion in accordance with the: lc:ase provisions; whiclu:ver dau: is laust. Such pOI)'ment s!WI be aw1c ooc:-half(l/2) 
to the: Commissionc:r of the Gcnaal Lmd Office and onc:-h.alf(l/2) 10 the owner of the soil. If the: shut-in oil or gas royalty is paid., the lease shall be c:onsilkrc:d to be 
a producing Jc:ase and the payment shaJJ c:xtcnd the tmn of the: lease for a period of one: yeat from the end of the: primary tcnn.. or from the: first day of the: month . , 
following the: month in which production ceased, and, after llW. if no suitable: production bcilities or suitable marlcet for the oil or gas exists, Lessc:c: may extend lbe 
lc:ase for four more suca:ssivc: periods of one: (I) year by paying the s.tmc: am'Junt c:zcli yu: ~= ::r l:.::!"::lo: :..~ ~;;..:::::: ::.~ ;::c!l ~:.:-in year-: 

15. COMPENSATORY ROYALTIES. I( during the period tbc: lase is lcept ill c:ffect by payment of the: shut-in oil or gas royalty, oil or gas is sold and 
delivc:rc:d 1o paying quantities from a ~D JOQI.c:d wilhiD ooc thousa~~d (1,000) feet of the !used premises and c:omplcted in lbe same producing reservoir, or in any . ·­
case in which drain~ ~occurring. lbe ri&ht 10 coatinuc: to maintain the lease by ~g the shut-in oil or ps royalty shall c:ca.se, but the lease shall~ effective. · . .. 
for the remainder oftbc year for which the: royalty b&s been paid. The Lessee may nWotaiD the lease for four more suc:ccssive yean by Lessee psyinl ~ · 
royalty u the royalty ra1e provided ill the lease of the market value of production from the: well c:ausinJ tbc: drainage or which is completed in tbc ~e producing 
reservoir and within ooc thousand (1,000) feet oflhc: leased premUes. Tbe almpcnsaulry royalty is IXl be paid mootbly, ooc:-h.alf(l/2) to the Commissioner of the 
General Lvld Office and onc:-balf(l/2) to the awocr of the: soil, bqiolling on or before thc last day oftbe month following the month in which the oil or p.s is 
produced from the well causing lhc: dra.ina&e or dW Is CX~mpletc:d ill the same producing rcsetYoir and loc:ated within one thousand (1.000) feet of the leased Premises. 
If the c:ompc:nsatory royalty paid in uy 12-month period is ill an amount less than lbe annual shut-ill oil or gas royalty, Lessee shall~ an 2mO\IIIl cqii&IIO the: . 
difference with ill thirty (30) days from lbe end of the U-mooth period. Compc:m.alOfy royalty payments which arc not timely paid will accrue penalty and interest in 
accordance with Parap-aph 9 of this lease. NoPe of these provisioos wiU relic:vc Lessee of the obliptioa of reasonable clcvelopmc:nt nor the: oblip!ion 10 drill offset 
wells as provided in Texas Natural Rcso=:es Code: 52..173; bowc:vcr,ll the: dc:tcnnina.tioa oflbe Commissioner, and with the: Commissioner's written approval, tbc 
payment of compcnntory royal ties c:an satisfy the: obligation IXl drill o frset wells. . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the a!Dir.lty, after a well producing or capable of producing oil or p.s 1w 
been completed oa the leased premises, Lessee shall c:xm:ise the diliga~cc: of a reasonably prudent opentor in drilling such additional well or wells as may be: 
reasonably necessaty for the: proper development of the: leased premises and in marlceting the produdion thc:rcon. 

(A) VERTICAL. Ia the: event this lease is in force and elftet twO (2) years after the exriration date of the primary or cxtJ:nded term it shall then tcrminak 
as to all of the leased premises, EXCEPT (I) 40 aacs surrounding cxh oil well capable of producing in paying quantities a:nd 320 aacs surrounding each ps well 
capable of producing in paying quantities (mcluding a shut-in oil or &as well as provided in Paragraph 14 bcrc:of), or a wc:IJ upon which Lessee is then engaged in 
continuous drilling or rcworlcing opcntions, or (2) the: number ofac:rc.s included in a producing pooled unit pursuant to Texas Natural Resources Code p.151-
51. 1 SJ, or (3) such grc:lLCT or Jesser number of aacs as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission ofTexas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the c:ffective 
date of the: partial termination provisions hereof; the: applicable field rules arc changed or the :well or wells IOC3tc:d thacon arc reclassified so that less acreage is 
the~ allocated to said well or wells for production pwposc:s. this Je:ase shall thereupon terminate: as IXl all acreage not thereafter allocated to said well or wells for 
production purposes. N otwithstanding tbc: termination of this lease :as to a portion of the lands CX~vered ben:by, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the: lands S1ill subject to this IC3Se for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing p ipelines and other c:Usting facilities on, over and ac:ros.s all the lands descn"bcd in Paragraph I hereof rthe reclined lands"), for access to and from the 
retained lands and for the gathering or ttansportat.ion of oil, gas :~~~d othc:r mincnls produ~d from the reclined lands. 

(B) HORJZONTAL. In the event this lease is in force: and effect rwo (2) years a.ftc:r the expiration dau: of the prinwy or extended term it shall furtbcr 
terminate as to all depths be: low I 00 fc:c:t below the total depth drilled (bcn:inaft.cr "deeper ckpths") in each well loc:at.ed o n acreage retained in Paragraph 16 (A) 
above, unless on or be: fore two (2) years after the primary or c:xtcnded t.cnn Lessee pays an amount equal to one-half (1/2) of the: bonus originally paid as 
eonsidcp!iion for this lease (as specified on page I hereof). If such iiDIOunt is paid., this lease sh.all be in force: and effect as to such deeper depths. and said 
tenfl~'l" shall be delayed for an additionaJ period of two (2) years and so long thereafter as o il or gas is produced in paying quantities from $llcb deeper depths 
covqe;f. b)' this lease. 

• • l 
• • 1C) IDENTIFICATION AND FlllNG. The surface acreage retained hereunder as to each weU shall, as n=-ly as practical, be in the fonn of a square with 

the we,llocated in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
tellilTn\tiae of this lease: as provided herein, Lc:s.scc: shall cxc:cute and record a release or releases containing a $alisfaetory legal description of the: acreage aod/or 
dc:ptM Mt retained hereunder. The recorded release, or a certified copy of same, shall be: filed in the General Land Offic:c., a.ccompanied by the filing fee prescribed 
by A~~~ral Land Office rules in effect on the: ciatc: the release is filed. Iflc:ssee fails or refuses to execute and record such release or releases within ninety (90) 
da~aftcr &eing requested to do so by the: General Land Offic:c., then the Commissioner at bis sole discretion may deligna.tc: by wria.cn instrument the aange and/or 
depth! to be rele~ed bereundc:r and record such in.stnuoenl at Lessee's c:xpense in the county or counties where the lease is located aod in the official records of the 
Gelli~ H"d Office and such designation shall be binding upon Us.sce for all pwposes.. 

• 
• • • 

0 
•1 7. OFFSET WELLS. Neither the bonus. dc:Jay rentals, nor royalties paid., or to be paid., under this lease shall relieve Less« of his obligation to proteet 

the tiT ancl gas under the above-described land from being drained. Lc:ssc:e., sublessee, re~iver or other agent in control of the: leased premises shall drill as many 
wells as the: facts may justify and shall use appropriate: means and dril110 a depth nccesnry 10 prevent undue: drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased prem~ is being 
drained by production of oil or gas, the: Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the Jc:a:sed premises within I 00 days a.fter the draining well or wells or the well or wells completed within I ,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the swutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Offi~ and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this Jea:sc, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason ofw:u-, rebellion, riots, strilces, acts of God. or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's ob lig:1tion to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease: shall be extended while Lessee is prevented, by any such cau.se, 
from conducting drilling :1nd reworking operations or from producing oil or gou from the le;ued premises. However, nothing in this p~h shal l suspend !he . 
payment of delay rentals in order to maintain this le;ue in effect during the primary term in the absence o f such drilling or reworking oper.1tions or production of oal 
or gou. 
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19. W AR.RAN1l' CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. !!the owner of the soil defaults in 
payments owed on the leased premises, then l..eslee may redeem the rights of the owner of the soil in the lnsed pmnises by paying any mortgage, taJtes or oth r 
on the leased premises. If Lessee malces payments on behalf of the owner of the soil under this paragraph, Ussee may recover the cost of these payments fro ~ens 
rental and royalties due the owner of the soil. m 

20. (A) PROPORTIONATE REDUcnON CUUSE. If the owner of the soil owns less thm the entire undivided surface csta.te in the abo~ 
dcsaibed land, whether or not Lasee's intaest is specified hacin, then the royalties and rcnt.al ~in provided 10 be paid lD the owner of the soil shall be p~d 10 IWu 
b t.'l; ~..,;;o.·uo.l .vlli..:h his inu:rcst bean 10 the entire undivided surfau csw.c and the royalties and rental herein provided to be paid 10 the Conunissioner of the 
General Land Office of the Stale of Texas shall be lilctwise proportion~ly reduced. However. before Lessee adjusts the royalty or I'Clltal due 10 the Cornn1i.ssioner of 
the General Land Office, Lessee or his authorizl:d reprc:scnta.tive must submit 10 the Commissioocr of the General Land Office a wriucn statement which explains the 
ciuc:Ttpancy between the Y~terest purportcdly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the General lAnd 
Office shall be paid the value of the whole produc:tion allocable 10 any \IDdivided interest not covered by a lease. less the proportionate development and Production 
cost allocable to sueh undivided int.crcst. However. in no event shall the Commissioner of lbe Gc:ncnl Ulld Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amowuless than the value of one-sixt.ccnth (1116) of such gross. production. 

(B) REDUcnON OF PAYMENTS. J( during the primasy term. a portion of the land cove:ut by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Lmd Board and the owner of the soil in aa:ordance with Namral Resources Code Seaions S2..1SI·S2.1$4, or 
it: at any time after the expiration of the primary t.enn or the extended tc:nn. this lease covers a lesser number of acres than the total amount dc:scn"bed herein. 
payments that are made on a per ac:re basis bcre\IDder shall be redu~d ~rding 10 the number ofaaa pooled, released, sunendcred, or otherwise SCVercd, so that 
payments det.ennined on a per KrC basis under the tc:rms of this lease during the primary term shall be ~culmd based upon the number of aaes outside the. 
boundaries of a pooled unit. or, if aAcr the expintion of the primary tum. the number of aacs acrually reWllcd and covered by this lease. 

2 I. USE OF WATER. l..c5see 1hall have the right to use water produced on said land necessary for operations under this lease cx~pt water from wells or 
tanks of the owner of the soil; provided, however, Lessee lhaJJ not use potable water or wuer suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil 

22. AUTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 10 all personal property, improvements, 
livestoclc and crops on said land. 

23. PIPEUNE DEPTII. When requested by the owner of the soil. Lessee shall bwy its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than rwo hundred (200) feet to any house or barn now an said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shalJ use the highest degree of care and all proper safeguards 10 prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands. natural waterways. rivas and impounded water shall be pt"CVented by the usc of containment facilities sufficient to pm--ent 
spill age, seepage or grourad wat~r contamination. In the event of pollution. Lessee shall u.se all means at ill disposal to recajlture all escaped hydrcxarboru or other 
pollutant and shall be responsible for all damage to public and priv:ttc properties. Lessee shall build and maintain fences arourad its slush, sump, and dninage pits 
and tank batteries so as 10 proccct livcstoclc against lou_ damage or injwy, and upon completion or abandonrneat ofaay well or wells. Lessee shall fill and level all 
slush pits and cellm and completely clean up the drilling site of all rubbish thereon. Lessee shall. while conducting operations on the leased premise.s. keep said 
premises free of all rubbish, cans. bottles. paper cups or garbage. and upon completion ofoperatio!lS shall restore the surface of the land to as near its original 
condition and contours as is prxticabl:e. Tanks and equipment will be kept painted and presentable. 

o • o • • ~6. REMOVAL OF EQUIPMENT. Subjec:t 10 limiutions in this paragraph, Lasee shall have the right 10 remove machinery and fiXtUres placed by 
Less~!: dlflhe leased premises, including the right 10 draw and remove casing. within one hundred twenty (120) days after the expiration or the termination of this 
lea5$~ the owner of the soil grants Ussee an extension of this 120-<iay period. However, Lessee may not remove casing from my well c:1pable of producing oil 
and til! in ~aying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written noti~ 10 the Commissioner of the General 
Lu!d (!ffice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by lessee 
und

0
Cf ~rms of this paragraph. . 

•••• 
._7. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the righu and es~ of either party to this 

1eatC:ml; Ce assigned, ia whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisee-s. legal reprcsenwivcs. successors 
and wigns. However, a change or division in ownership of the land, ren tals, or royalties will not enlarge the obligations ofl.e:ssee, diminish the rights. privileges 
and ~ofLcss"cc. Impair the effectiveness of any payment made by Lessee or impair the effectiveness of any ac:t performed by Lessee. And no change or 
div~c!rfft(ownership of the land. rentals. or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
reprelcn~ves or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
cerf4lt8 t~y of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shail. to the extent of the intereSt 
assigned, relieve and discharge: Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as 10 only part of the acre:1ge, the right and 
option to pay rentals shall be apportioned as between the several owners raubly, according 10 the a:a of cadi, and Wlurc by one or more of them 10 pay his .share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tennin:ttc for failure 10 pay the entire renul due 
under Paragraph 3 . Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and peoaltiC3 owed to the St.a.te by the original lessee or any 
prior assignee of the le:J.Se, including any liabilities to the Sta~ for unpaid royalties. 

(B) ASSIGNMENt" LIMITATION. Notwithst:ulding any provision in Paragraph 27(a), if the owner of the soil acquires this le3Se in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner o f the soil if the ass igne-e is: 

(I) a nominee of the owner of the soil; 
(2) a CO!llOraLion or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corpor:Uion or subsidiat)': 
(3) a partnership in which the owner o f the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee: of the coll'oration which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary for the owner of the soil; includin' but not limited to a guard"Wl., tru.st=, executor, administn:.or, receiver, or COnserv&IOf forth 
owner of the soil; or e 
(7) a C:unily mcm.bcr of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

23. RELEASES. Under the conditions contained in this paragr.~ph md Paragraph 29, Lessee m..y a.t any time execute md delivCT to the ownCT of the soil · 
and place of record a release or releases covering any portion or portions of !be leased pn:mi.sc:s, and ~by surrender this lease as to such portion or portioo.s, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly sum:ndered, the delay rental due Wider this lease shall be reduced 
by th-e proportion tha.t the surrendered acreage be3IS to the acreage which was coveTed by this lease iramecf~mly prior to such surrender; however, such reluse will 
not relieve I....essee of any liabilities which may have acczu.c:d under this lease prior to the s=da of such acreage. 

29. FILING <Jf ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assi puncnt or release must be n:t()rdcd iD 
the: county where the land is situa.tcd, md the recorded insuumcnt. or a copy of the n:c:ordcd instramcnt c:cnified by the County Om of the county in which the 
instrument is n:1:0rded, must be filed in the General L=d Office within 90 days of the last exc:cutioa dale aa;ompanied by the prescribed filin, fee.. If any such 
assignment is not .so filed. the rights ~d under this lease shall be subject to Codeiture a.t the option of the Commissioner of the Gcnenl l..md Office.. 

30. DISCLOSURE ClAUSE. All provisions perta.iniD' to the lease of !be above-dcscribcd lmd have been included in this instrument. including the 
st:a.tcmcn1 of the tnle consideration to bC paid for the cx.ecutioa of this lease and the: risflts and duties of the parties. ArJy colla.tcral agn:cncnts conc:=Ung the 
development of oil md ps from the leased premises which are not contained in this lease n:n.dcr this lease iDvalid. 

31. FIDUCIARY DUTY. 'Ibc owner oftbc soil owes the State a fiduciMy duty and mnst fUlly disclose any facts~~ the State'l inten::st in the leased 
premises. When the interests of the owner of the soil con1lict with those of the Swc, the ownCT of the soil is obligated to put the State's in.tcn::sts before his personal 
inten:sts. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of my sum within thirty days akr it becomes due, or if Lessee or an authorited 
agent should knowingly make any false rerum or false report concerning production ex drilling. or if Lasee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the maonCT 
required by law or fail to comply with rules and regulations promulga.ted by the Gc:nctal Land Office, the School Land Board, or the Railroad Commission. or if 
I....essee should refuse the proper authority access to the records pertaining to opera.tions, ex ifLasee or an authorized agent should knowingly fail or refuse to give 
corn:c:t information to the proper authority, or lmowingly fail or refuse to furnish the General Land Office a corn:c:t log of any well. or if Lessee shalllcnowint)y 
violate any of the materi.U provisions of this lease, or if this lease is assigned and !be assignment is DOt filed in the Gcncn.l Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the tams of the Relinquishment Ac:t. However, nothing hen: in shall be construed as 
waiving the automatic: termination of this lease by opcralion oflaw or by reason of any special limita.tion arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the Gcncn.l Land Office of future 
compliance with the provisions of the law md of this lease and the rules and regulations that may be adopted relative hereto. . . 

33. UEN. In accordance with Texas Na.tural Resources Code 52.136, the Slllte shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money tha.t may become due under this lease. By ac:c:eptanc:e of this lease. Les.see grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any othCT applicable starutory lien, an express con!rli.CtUallien on and security 
interest in all leased minerals i.n and extracted from the leased premises, all proceeds which may ac:crue to I....essee from the sale of such leased minerals, whether such 
proceeds are held by I....essee or by a third party, and all fiXtUres on and improvements to the leased-premises used in connection with the production or processing of 
such leased miDcrals in order to secure the payment of all royalties or othCT amoWltS due or to become due under this lease and to secure payment of any damages or 
loss ~J,.cssor may suffer by reason of Lessee's brexh of any covenant or condition of this lease. whether express or implied. This lien and security inten:st may be 
fore;jd!!s~ t.-ith or without court proceecfmgs in the manner provided in the Title l, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees thai the 
Cor11il.~loner may require I....essee to execute and record such instruments as may be reasonably occcs.sary tD aclcnowledge, aa:acl! or perfect this lien. Lessee bert by 
n:pre,.siltts jlat there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner a.t any time determine tha.t this representation is not true. then the CommissionCT may declare this lease forfeited as provided 
bcn:U:. 

•••• • • 
• • • • 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or lni~ntcrest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Boa7d anrue Commissioner of the Gcncn.l Land Office for the pooling or unitizing of the intcn::st of the State under this lease punuant to Texas Nanual Resources 
Code• 52.151-52.,15~ The owner ofthe soil agrees tha.t the inclusion of this provision in this lease sa!isfics the execution requimncnts stated in Ta:as Narur:ll 
R~g~ode 52.152. 

• • 
•• • • • :35. INDEMNITY. Lessee hereby releases and di.sc:harges the Stale ofTcx.as aEd the owner of !he soil, their officers. cmP.loyecs., partners, agents. 

contrac:to~ subcontr;u;tors. guests, invitees, and their respective successors and assigns. of and from all and any actions and causes of action of every nature. or othCT 
harm, including environmental harm. for which recovery of damages is sought. including. but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers.. employees, and agents arising out of: incidental to, or resulting from, the operations of or for l....ess« on the leased premises 
hereunder, or that may arise out of or be cxc:uioncd by I....essee's bre3ch of any of the tcnns or provisions of this Agreement, or by any other negligent or stric:tly liable 
ac:t or omission ofl....essee.. Further, Lessee hereby agrees to be liable for. exonerau:, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns. against any and all claims. liabilities, losses, damages, actions, personal injw-y (including deuh), 
costs and expenses. or other harm for which recovery of damages is sought, undCT any theory including tort, contrac:t, or strict liability, including a.ttomeys' fees and 
other legal expenses, inc:luding those related to environmental h.az:1rds, on the leased prtmises or in any~ related to Lessee's fail ure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lesse:'s use of the surface of the leased premises; and those that may arise out of or be O<:casioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, partners. agents. c:ontrac:tors, subcontractors, guests, invitees. and their n:spective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees 10 be liable for , exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the so il, their officers, employees. and agents in the same manner provided above in c:oMection with the activities of Lessee, its office~. 
employees, and agents as described above. LXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TiiE 11'\DD-INITY OBLIGATIONS 
Ai'lD\OR LL\BILITIES ASSUMED UNDER THE TER.\15 OF THIS AGREEMENf SHALL BE WITIIOtJT LIMITS Al'ffi WITHOUT REGARD TO 
TIU: CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING COM> mONS), STRlCT LIABILITY, OR THE i'iEGLIGENCC: OF A.'lY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 

True and Correct 
copy of 

Original filed in 
Reeves County 



. 36. ENVIRONMENTAL HAZARDS. 1..c:ssc1: shall use lhe hlghc.st dei"c o( an:: and all reasonable sa{cpMds to prevent conumilwion or poD~n ~ · . 
any c:nvU"Oruncna.l medium, including soil. surfxe W2tl:rS, ~.sedimentS, and swf:aa:: or subsurf:l= stnta. ambient air or any other =vironm.eota.rii\Cd" 

0 
_ 

in. on, or under, lhe leased premises. by any waste, poiiiiWII, or contaminant. Lessee sh.aJl not bring or permit to remain on the l~d prcmisc:s any asbe3tos •urn 
containing nwuials. explosives. tox.ic materials, oc subst2nces rqul:atcd as hazardous wuu::s. ha:zudous m:aterials, hzz::ardous substances (:as the term -Haun!ous 
Substance~ is defined in the Comprehensive Environmental JWponse. Compensation and Liability Act (CERCLA). •2 U.S.C.. Sections 9601, c:t seq..). or!Oxjc: 
subsunces Wider any (eden!. nm. or loe:sllaw or rqul:ation ("lhz:udous M:atcri:als"), exc:ept ordinary pn~duets commonly used in connec:tlon with oil :and ps 
cxplon.tion and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHlBffiON 
SHALL CONSTI'l1!TE A MATERIAL BREAOI AND DEFAULT HEREUNDER AND LESSEE SHALL IND£M'f'HIY, HOLU rtAA.-.LU:SS AND 
DEFD'ID TilE STATE OF TEXAS A.~ THE OWNER OF THE SOIL FROM AND AGAINST ANY ~15. DA.~GES. JUDGMENTS. PENALn£S. 
LIABILrrn:5. AND COSTS (lNO.UDING R.EA.SONABLE ATTOR."''£YS' FEES AND COURT COSTS) CAUSED BY ORAlUSING our OF (I) A 
VIOLATION OF TilE fOREGOING PROIDBmON OR (D) THE PRESENCE. RELEASE. OR DISPOSAL OF A."N HAZARDOUS MA TI:RlALs ON 
VNDER. OR ABOUT 1liE LEASED PRE.'\fl.S£S DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PRDIISES. LESSEE SHALL • 
CLEAN UP, RE.~OYL. RE.\iE.DY AA'D REPAIR A."N SOIL OR GROUND WATER CONTA.'\ONATION A.~ DA.'fAGE CAUSED BY THE 
PRES~CE OR RELL\SE OF ANY HAZARDOUS MA TDUALS IN, ON, UNDER. OR ABOUT THE LEASED PR.OIISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED l'RDILSES IN CONFORMANCE WITH mE REQL"IREMENIS OF MPUCABLE LAW. 1'HlS 
D"'DEMNITICATION A."'D ASSUMPTION SHALL MPLY, BUT IS NOT LIM1TED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKE:i 
PURSUANT TO CERCI.A OR ANY OTIIER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL ll'rL'\lEDIATEL Y GIVE THE STAn: OF 
TL~ AND 1liE OWNER OF THE son. WJUTI1:N NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. uPON 
LEAR.._.ING OF THE PRESENCE OF ANY HAZARDOUS MA T.ERIALS. OR UPON RECEIVING A NOTICE FROM A."N GOVERl'fME.YI"AL · 
AGENCY PERT.AINING TO BA.Z.ARDOUS MA TElUALS WHICH MAY AFFECT THE LEASED PRE.~IS£S. 1lfE OBUGA TIONS OF LESSEE 
I:I.ER.EUNDER SHALL StJRVIVE THE EXPIRATION OR £AlU.JER TER.'\IINA TION. FOR ANY REASON, OF THIS AGRlL'\fi:Nr. 

37_ MPUCABLE LAW_ This lase is issued under the provisions oCTc:xas N~ R.esourc.es Code 52..17llhrou&b 52..190, commonly lcno""'' as the 
Relinquishment Act. and olhc:r :applicable SWUtes :and UDC:Ddmcnts thc:rcta, md if :any provisjon in th.is I= doel not conform to lhc:se .suzutes., tbe SWUtes will 
prevail over my nonconformmg lease provisioo.s. 

38. EXECtTTlON. nus oil md g~ lease must be signed :md acknowledged by the Lessee before it is filed of record in the county records and iD the 
Gcnetal Land Office o(the Sble o(Tcx.:as.. Oocc tbc filing requi.rcments found iD P~h 39 o(this lo::ue have been .satisfied. lhe effective d:w: of this I= shall 
be the date found on Page 1. · · 

39. LEASE FlUNG. Punuaru to Chapter 9 o(the Texas Business and Commc:n:e Code,lhis lease must be filed o( record in the office of the Counry 
Clcrlc in any county in whlcb all or any patt of the leased premises is IOC3tcd. and certijjed copies lhercof must be faled in lhe Gcncr.ll Land Office. This I= is not 
e ffective until :a c:ettified copy o(this lease (which is made :and cc.-tified by the County Ocrfc from his records) is filed in lhe General Land Office in a.c:cordance with 
Tc.lCas Narur.U Resources Code S2..J&J. Addjtionally, this lease sh:all not be binding upon the State unlc.s.s it recites lhe :actUal and ttuc c:onsider.uion p:J.id or promised 
for execution of lhu IC1Se. The bonus du.e the State and the prescribed filing fee shall accompany suc:.l, certified copy to lhe G.:neral Land Office.. 

••• • • • • •• 
•••• 

• •• • I 

• •••••• • • 
STATE QF TEXAS 

•••••• • • 

LESSEE 
BY: Clay Johnson 

TITL2·------~~~~~~--------------
DATE:. __ 0_0_-_:_7_-Ic!:...:'J:;.__ ___ _ 

ST .ATE OF TEXAS 

Page 

STATE OF TEXAS 

BY: 
Indi.~vi;-;d-ual-::-ly-an--:d-as_ag_cn_t 7fo-r-:lh:-e-:S::-tate--o-=r=T:-=------ BY:~~:--~----~~--=----==---------­

Individually and u :agent for lhe State ofTc:xu 

Date: _________________ _ 0~=·-----------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



~· . 
STATE OF ____________________ ___ 

(CORPORATION ACKNOWl.EDGME:Nl) 

COUNIY OF ___________________ __ 

BEFORE ME. lhc u.odcrsigm:d authority, on this day per3'lna.lly ~pared, ______________________________ _ 

known tom~ to be the pcnoo whose a.amc is subscribed to the foreaolng insttumc:Dt. u. ___________________ ,or 

-;-:~-------:---:-:---:--:----:-----:--:--:-----:----:----:--:----:-:---:---:--:--:--·ind aclCDawledaed 10 me that be executed tbc same · ' 
for the purposes and co .. idcration ~ c:xpressed. In the czpa.c:ity staUd. md as the act md deed of said ~ · 

Given UDder rrry band md seal ofot!ice this the:..._ ___ chy of __________ _,· 19 __ • 

Notuy PubUc ill md fot _________ _ 

STATE OF _____________________ _ 
(CORPORATION AClCNOWl.EDGME:NT) 

COUNIY OF ___________________ __ 

BEFORE ME. die UDdcrsiped authority, on this cay pcaonally appeared _________________________________________ _ 

known 10 me to be tbc: pcaon whose name is subscribed to the fureaoing instrument. as __________________ ~of 

-::--.-----~--:-----,------------:---~--:--...,..-----:----:--:---:-~aod acknowledged to me that be executed the nmc 
for the purposes and considcr.ttioo therein cxpresscd, in the capacity n atcd, and u the aa and deed of said corporation. 

Given under my hand and seal of office this the ___ ___;day of _________ _ _, 19 __ • 

.. 
Notary Publ.ic: in and for _________ _ 

STATE OF ___ T~EXA~~S ________ _ (INDIVIDUAL A CKNOWl...EDGMENT) 

COUNIYOF __ ~/~~-e~~~V~e~r ________ _ 
Before me:, the undenigned authority, oo this day personally appe:=d Roddy L ·. Hard son a/k/ a Roddy Harrison* 
Ind jv jdua l l y and as Trustee of tbe Harrison Trust , Trust I ndenture dated 4-25-9b , 

known 10 me to be the persons whose names an: subscribed to the foregoing instrument. and acknowledged 10 me that they executed tbe same fo r the purposes and 
~ruidcntion therein cxprtSSed. 

Given under my hand and seal of off)a: tbis the q day of tJ c_jo ~ 19 9 'g -----L------~ ~------

~~~~~--~~~ 
4~~~ MONICA MARLOWE Notary Public: in illld for -y--~ 

{.f( ~ \t. \ NOTARY PUBLIC 
\~\.'j;;;(}!:j State of Texas 
~f-;r'\~ Comrn. Exp. 1Q-3Q-99 

--··· 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



EXHIBIT "A" 

A ttached to and made a _part of that certain Oil and Gas Lease dated October 7, 1998, by and 
between Roddy L. Harrison, aka Roddy Harrison, Individually and as Trustee of the Harrison 
Trust, Trust Indenture dated 4/25/96, Vol. 561, Page 453, as Owner of the Soil, and Clay 
Johnson, \ s Lessee, and covering W/2 of Section 31 and All of Section 42, Block 56, Public 
School Land Survey, Reeves County, Texas. 

I . If, at the expiration of the primary term hereof, this lease is being he ld by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on sa id land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous dril ling program until a ll proration units have been drilled, allowing not more 
than 180 days to e lapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently defau lt 
in the performance thereof, then in either event, this lease shall terminate as to a ll lands covered hereby, 
save and except for the proration units surrounding each well then prod ucing, capable of producing or· 
upon which operations are being conducted . The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commiss ion of the State ofTexas. Further, the term "commencement" shall mean that point in ti me when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the in itial 
potential test repo•t is filed with the Railroad Commiss ion of the State of Texas, if a productive well, or 
the date of filing the plugging rep01t with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 

• • • I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
• • • •• • across all of the lands still subject to thi s lease and for the gathering or transpo1tation of oil and gas 
• ··: •1 produced from the retained lands. The sole liability or penalty for the fail ure of Lessee to drill any well or 
•• • wells required or permitted in thi s lease sha ll be the termination or partia l termination of Lessee's rights 
• • • • under the lease as provided above. 

• • •••• 
•:•••: In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later 

• use tin1e, if any, saved between well s, beginning with the second well under thi s continuous 
••••• : drilling program. If one well is commenced sooner than 180 days after the completion of the last 
• : preceding well, the portion of the prescri bed 180 day period not used may be carried forward and 

·:···: added to the period between subsequent wells. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. . . .. .. . 
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RALREVIEWSHEET 

Transootlon # 2913 L. Collier 

1.ess1r: Harrison, Roddy L., Individually and as Trustee for the Harr LBasa Data: 1017/98 II D 

L8SS88: Clay Johnson 

LIASE DESCRFTION 

COlllty 
REEVES 
~FIB No 
-0603S 

REEVES 

TERMSOFFIRED 

Prina'y T orm: 

Bonus/ Aero: 

Rlllta/ Aero: 

Roymty: 

COMPARISONS 

MF# 

commonts: 

Is years 

13/16 

L8SS88 

Wednesday, October 21 , 1998 

02S41 

$so.oo 1 

$3.oo I 

Part 
W/2 

960 

Sec. BID: TwP SII'VOY 
31 56 00 PUBLIC SCHOOL LAND 

42 56 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIID 

Prina'y Torm Is years 

Blnls/Acro I $so.oo 1 

Rllltal Aero [ $3.oo 1 

Roymty 13/16 

Abst# 
3003 
269S 





.TExAS GENERAL LAND OFFICE 

GARRY MAURO 

!11 - /oo 111 

COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Conunissioner 

FROM: Robeli Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 3 1 Block: 56 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/1 6 

Consideration 

Recommended;-]f' /Oi.J . 98 
Not Reconunended: ___ _ 

Comments: 

Lease Form 

Reconunended: /?;IJ 1 f /tr /1 t 
Not Recommended: ___ _ 

Comments: 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: ___ _ 

Bonus/Acre 

Rental/Acre 

Date: 

DATE: 2 1-0ct-98 

Base File #: 106035 

Abstract: 3003 

$50.00 

$3 .00 

Garry Mauro, Commissioner 

Approved: Q1!1 
------

Not Approved: ___ _ 





ACQUISITION CHECKING 
COMMISSIONER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

• •• . . . 
••• 
•••• . . . 
•• • 

•••• • • •••• 
• •••••• • • 

• . 
•••••• . . 

• •••••• • • 
Checking 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated I 0/07/98 from the State of Texas by Agent 
Roddy L. Harrison. Individually & as Trustee of the 
Harrison Trust, Lessor. in favor of Clay Johnson . 
Lessee, covering the W/2 of Section 35 & all of 
Section 38, both in Block 56, PSL urvey, 
Reeves County, Texas. 

1/D 

ACQUISITI<(~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

·-
("..j ,.1 

.a; 

c-.; 
( -. 

~., 

J 
Checking CJ ... Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State ofTexas for Oil & Gas Lease 
dated I 0/07/98 from the tate of Texas by Agent 
Roddy L. I Iarrison, Individually & as Trustee of the 
!Iarrison Trust. Lessor. in favor of Clay Johnson. 
Lessee, covering the W/2 of Section 35 & all of 
Section 38, both in Block 56, PSL Survey, 
Reeves County. Texas. 

11/4/98 

99014331 

24,000.00 

11 /4/98 002857 
24.000.00 

24.000.00 



••• • • • •• • 
•••• • • • • • • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 



Texas General Land Office 
Garry Mauro, Commissioner 

December 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L. P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100197 
W/2 of Sec. 31, All of Sec. 42, Blk. 56, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Aust1n Bu1id1ng 
1700 North Congress Avenue 
Aust1n, Texas 78701 -1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00197. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $24,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

7i:i<) 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pun1ec1 on recycled paper Wt1h soybean '"~ 





Lease Number Book/ Vol Page Entry County I Pansh State 

. . 
TX299-389 - 280-000-00 596 316 003040 REEVES TX 

Lease Name· I Harrison Trust: State of Texas, acting by and thru I Lease Date 110/07/98 

Lega. Descr1pt1on 

BlocK 56, Public Sct.ool ~•lnd Survey 

Sect1on 31 : W/2 

Sect1on 42: All 

00003683 

•••• INDIAN/ST/FED LSE# \2 ( Fi\QS ~ECT TX299 - PARAGON M-100197 
•••• • • '! 

p e( ) Account Number AmOunt 

S!::·n!i of Texas y 1440.00 
Ge r. 1 Land Office 
1 ''~" ·~ . Congress Avenue 
AuS't in, TX 78701 

•• •• • • • •• • 

RN - Period Beg . 10/07/1999 DELAY RENTAL CHECK ~ 100635 

I NSTRUCTIONS TO DEPOSITORY : You have been des1gnated as deposltory for the above descr.bed payment. Please cred1t the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated. Should any d1ff1culty of any nature arise, DO NOT RETURN our chec~. but 
make the depos1t to the cred1t of the party named 1n a spec1al account. and adv1se us as soon as possible for further 1nstruct1ons. 

100635 



.··. : •••• 
• . . . ·: 

•• • 
••••• • 
• ••• 
• 

• • • • • • •••• .. . 
• • • •••• 

File No. )JE;/frf'/£7 



Check # 101547 KVV\ 
Property Id I MMS Eft. Date Recording Information State County/ Parish ' 

TX299-389-280-000 00 10/ 07/ 1998 11/ 09/ 98 BK 596 PG 316 ENTRY 003040 Texas Reeves 
M 100197 

Property Nam e 1 Lessor 
State of Texas, act1ng by and through 1ts agent, Roddy L. Hamson alk/a Roddy Hamson, IndiVIdually and as Trustee of the Hamson Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 

Block 56, Public School Land Survey 
Sec:tion 31: Wl2 
Section 4 2: All 

Payee Name & Address SSNI Tax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
17~ ~. Congress Avenue 0.00 
A~;1{ 78701 

Account Number 
•• •• • • •••• Total Bank Charges • 

•••• 0.00 

P~v~nt Period Payment Amount Bank Service Property Property 
Due Date (in months) Descripti on Due Charges Sub-Type Sub-ld 

1010712000 12 DELAY RENTAL 1440.00 0.00 

• 
• •• • .,., . 0.00 0.00 

•••• •• • • /t2( 
I I 0.00 0.00 

I I 0.00 0.00 fl1fSq~~ 
- --"""'" 

I I 0.00 0.00 _../ 
~ 

I?J~ ~~~~~ L-? ~ I LjLj t? I 

(..)'-" 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the procei ds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any diffiCulty anse, make the depos1t 1n a speoal account, and contact us 1mmed1atei'N ~ 1 Q 15 4 7 



ci z 
~ u: 0 

•••••• 
•••• 

• • ••• • 
•••• 

• 
•••• • •••• 

• 
• •• • 
••••• 

• 
•••••• • • 



Check # 9900143 
Property Id I MMS Eft. Date Recording Information State County I Parish 

TX299-389-280-000-00 1010711998 11109198 BK 596 PG 316 ENTRY 003040 Texas Reeves 
1"1-100197 

Property Name I Lessor 
State of Texas, acting by and through its agent, Roddy L. Hamson alk/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 

dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 

Block 56, Public School Land Survey 
Section 31 : Wl 2 
Section 42: All 

0200 3b73 

Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date {In months) Description Due Charges Sub-Type Sub-Id 

1010712001 12 DELAY RENTAL 1440.00 0.00 

~, 

C1' 1 

I I N 0.00 0.00 

N 
\ ') \ • •• • • . 

.1 -- /'\ ••• 
I I ... U- " 0.00 0.00 \ (,!' r. l I • 

J co (\ uv :· ... . ..., N \ .. . .. 
I I - ('I 0.00 . 0.00 \\ l"" • • • ..... v \ \ -, ' ,... .. l • ..__ - I\ -···· I I '-" 0.00 0.00 . • .... . • ...... 

• 
Instructions to depos1tory: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds tt)efEt6f ~ ~far)j~ 

oamed aod '" the amoouts uldlcated. Sho,ld '"' dlffiwlty '""· ""P~~t '" '[;' z;~ V' ~~~s ommC 'f? ::)~ 'I .) 



•• • • • • •• • 
• 

• • • • •• • • • 
• • • • 
• • •• • 
• 

• •••• 
•••• • 
• ..... : 

• 



Check #9901837 
Property ,Id I MMS Eff, Date Recording Information State County I Parish 

TX299-389-280-000-00 10/0i'l1998 11109198 BK 596 PG 316 ENTRY 003040 : • • .. T~XLS v Reeves . . . ~ .. • M-100197 • • • .. ~ • • • • • • .. . . .... 
Property Name /Lessor 

State of Texas, acting by and through its agent, Roddy L. Harrison alk/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 56, Public School Land Survey 

03000275 /d/ Section 31: Wl2 
Section 42: All 

/ t~e Pes ouY"'c.....e_ s LP 
X I t-/L(O _ 

00 

r 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

1010712002 12 DELAY RENTAL 1440.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 1 -
, .,_ 
(/) - l 

I I 0.00 0.00 I 
r I 

l': --,.., -
I . -c _ 

I I 0.00 0.00 I -- - -· 
( :-: 

) 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds tr.~~ t~thl ~rties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. , j ~ U t5 3 7 



. ~ . 

., t • .. c 
• .. • 11 • . ~ .. ' . . . " . ... ., . 
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