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Guenl Laad Omce 
Rellaqais!lmat Act Le.asc FonD 
ReYisccl, Seprcmbcr 1997. 

' 
on. AND GAS LEASE 

lliiS AGREEMENT is made md c:nll:m! iato this 7 !!aY of Oct • 19_9.R_, bctwea the: Sate ofTcxas, .:tine by mel throu&h its 
agent. Radd~ L· Harrison a/k/a 1«50dy Harr i son lnd.iti.QJ.la11~ and s:.!..§ 

Trustee of the Harri s on Trus£ 'Tfu§t cittd€nEhifrfi dated 4-iS-96; vOj, 561 I Page 453 
p,o. Box 1908, pecos, Texas 79772 wd~~ 

(Give Pammc:Dl Addn:ss) • 
bcrdn ~fam1 to as the owner of the soil (wbctber one or more), md'--_C~lua~yz_.JJ.t.,;O!oLLhun ... s;;u.Qu.D.~.-_-:-_--:-:-:-------

?a3 W Wa ]] Suite S QQ of 
MjdJand Tex as 797aJ 

1. GRANTING CLAUSE. For IDd iD coosidcruioa oftbe amounts st2led below md of !be cowcuants md acrec=ts to be paid, kept aad pcrfonncd by 
Lcsscc IIDder this tease. the State ofTc:xzs ac:tiJI& by aad through the owner of the soil. bcrcby p-mts, I~ aad lets ua= Lc:sscc.filr the sole mel only purpose of 
prospectinc and drill in& for md producing oil md ps. 13)'\n& pipe lines. buildin& Wiles. SUJriD& oil md buildina powa st3doas.ldcpbocc rmcs &ad Olber ~ 
thc:n:oa, to produa:, szvc, ta1c.e care o~ ~ra~ aod trmsport said products of the lease. the foUowiD.& lands situarcd ill Reeves Counry, Stare 
ofTc::us, to-wit: 

••• • • • . .. 
•••• . . ' •• 

Block 56, Public School Land Survey 
Section 35: W/2 
Section 38: All 

contaiain-.c __ 9.:::..:.o6~0"----- acres, more or less. The bonus consideration paid fur this lease is as follows: 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 
• ...... 

• • 

To theStat.cofTc::xas:Twenty-fo u r Thousand and No/1 00------------------------

Dollars (S 2 4 . a a a a a > 

To the o~c:rofthesoil: Twent0-four Thousand a n-d No/1 00------------------- -
Dollars (S 2 4 1 0 0 0 . 0 ) 

T otal bonus considc:ratioa: Fort y - eight Thou sand . and No/ 100-------------------

Dollan (S 4 8 1 0 0 0 . 0 0 ) 

The tow bonus consideration paid represents a bonus of"=_F~i...:;f~t;:-Y~-;a.-:n~d.;..;_...;.N_o.;;....!.,/-'-1'70'-0.;..;_-_-_-_-_--;:-;-;-;:--;::;---------:------------------_-_-_ 
_______________ DoUzrs (S 50 , 00 ) per ac-e, oa 9 6 0 net acres. 

2 TERM. Subject to the otbc:r provisions in this I~ this lease shaii be for a tenn of Five ( 5) years from this date 
(herein c:alled "primary tcnn") and as long thcreafta as oil and gas, or either of theca, is produced in paying quantities from said land. 
A5 used iD this lease, !he tcnn "produa:d in payin& quantities" me:ms that the ~ceipu from the sale or other authorized commen:ial usc of the subsunce(s) co-vered 
CltCeed out of poe leer dpc:rational expenses fcc the six months last past. 

3. DELAY RENTALS. lfoo wc:ll is commenced on the leased pmnjses on or before one (I) Ye3t from this date., this lease shall t=inale, unless 
on or befo~ch anniversary date~ shall pay or tender to the owner of the soil or to his acdit in 
the /""" / _.e S r /V' /f r-. .:9 ~ ~..<_ Bank. 
at ~ ~ or its suc=sors (which s!WI continue as the depository regard!~ of chan'es in the ownership of 
said land), the amount specified below; in additioa, Lessee shall pay oc- tender to the COMMISSIONER OF TiiE GENERAL LAND OFFICE OF TiiE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum OG or before said dale. Payments under this paragraph shall operate as a re:aW and shall cover the privilege of deferring 
the commencement of a weU for one (l) ycsr from said date. Payments under this paragraph shall be in the followin& amounts: 

Totheowncrofthesoil: One Tho u sand F ou r Hundred Forty a nd No/100--------

Dollars (S 1 , 440 , 00 > 
TotheStat.cofTc::xas: One Thousand Fonr Hund red Forty and No/100 -----_: __ _ 

Do liars (S_--=_....!1~,:.;:4L:4:l..:O"-'-• .loLO~O~-=-....---::--:---:-::--.....,---:;---::::-:'> 
TowRenw=-=~~T~•~r~o~T~h~o~u~s~a~n~d~E~J~i~auh~t~~H~u~n~dur~e~d~E~l~·~a~h~t~vL-~a~n~d~~N~o~/~1~0~0~------------------------

Dollars (S _ __ .=.2:....~,~8LJ8~0~. ~o.!>J.o _________ ~> 

In a like manner and upon like payments or tenders annual ly, the commencement of a well may be further defem:d for succ;es;ive periods of one (I) year eacll during 
the primary tenn. All payments or tcndcz-3 ofrenw to the owner of the soil may be made by check or sight draft of lessee, or any assi gnee of this lease, and may be 
delivered on or before the rental paying dale. If the bank designated in this paragraph (or its succ:es.sor bank) should ce:ue to c:x.ist, suspend business, liquidate. fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall aot be held in default for failure to malce such payments or tJ::nders of 
rental until thirty (JO) days a.ftcr the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments 

o r tenders. True and em Feet 
GOPY of 

Original filed in 
t:lc:u::n /aQ (;nuntv 



-J 

4. PRODUCTION ROYALTIES. Upon produc;tion of oil and/or p.s, Lessee~ to pay or cause to be paid one-half(l/2) of !be royalty 
provided for in this lease to l.bc Commissioner of the Gcnenl Lmd Office of the State o(Tex.;a.s. at Austin, Tc:x:a:s, and one-half(l/2) of such royalty 10 !be owner of 
the: soil: 

(A) OIL. Royalty payable on oil. whic:b is defined as includin& all hydroc3rboos produced in a liquid Conn 11 l.bc mouth of the well and also~ all 
condensate, distillate, and other liquid hydrocarbons =:overed from oil or ps run throuJh a sc:panwr or olha equipment, as hereinafter provided, shall be 

3/16 \ part of the gross production or the market value thereof: It the option of !be owner of the soil or the Dlmmissiooa of the 
General Land Office, such 'nlue 10 be cle1cnnined by I) the hichcst posted price, plus premium. if my. offered oc paid for oil. coodcnsate., distillate, or other liquid 
hydroc:arbons., respectively. of a like type and~ in the~ area wbcte produced and whc1l run, or 2) the hi&bcsl marb:t price thereof offered or paid in the: 
&Cl1Cl21 area where produced and wbeD run. or 3) the P'0$5 proceeds of the: sale: thcm~t: whic:bever is the~- Lessee: &if'CCS t1ut befDR my &as produced from the 
leased premises is sold. used or proc:a.scd in a plant. it will be run Cree of cost to the royalty owners throup an ~uatc: oil and ps sepan.tor of convattional type:, or 
othc:r equipment It least as effieienl, so that all liquid hydroc:arbons n:covenble from the ps by such means will be rc:coven:cl The n:qui=n.ent t1w such &as be: nm 
lhtou&}l a separator or other c:quipmc:nt may be waived in writin& by the: royalty OWDCrs apon such terms and conditions as they presaibe. 

(B) NON PROCESSED GAS. Royalty on any &as (mcludin& f)an:d &as). wh.ic:b is dc:fioc:d as all hydroca:rbons and psc:o1ZS substanc:es not defined 
as oil ia subparacnph (A) above. produced from any weU on said land (except~ provided bcrc:in with respc:c:t 10 ps proc:c:sscd iDa plant for !be: caractioG of 
p.solinc. liquid hydrocarbons or other products) shall be 3/16 part oftbe &rOSS produc:tioa or the: ID.IIUt value tbc:n:ot: It the option of the: 
ownu of the soil ex the Commissiona of the General Land Office. suc:b value to be based oo the hi &}lest ID.IIUt price paid or offcn:d for ps of annpvable quality iD 
lhe &enc:ral area wbctc: produced and when nm. or the p-oss price paid or offcrc:d to the producer. wruc:bc:vc:r is !be ercat.c:r. provided tba1 the: maximun1 pressure base: 
in musurin& the: &as under this lease shall not at my time c:xcc:ed 14.65 pounds per square iac:h absoiVIIC. and tbe staadard base: lallpc:r2DJR: shall be: sixty (60) 
decrc:c:s Fahre:lhcic, c:orrc:c:tioa to be: m.ade for pressure a.ccordin& to Boyle's Law. md for spc:citic: cr.mty ac:c:orc:fiD& to tests made by the: Balance Method or by the: 
most approved method of testing bc:in& used by tbe iDdusny It the time oftestine-

(C) PROCESSED GAS. Royalty on any ps proc:c:ssc:d in a gasoline plmt or other plant for the: n:c:overy of gasoline: or other liquid by~ 
shall be: 3 I 1 6 part of the: l'C$idue gas and the: liquid hydroc:alboas c:xtr'al::ted or tbc: marlca value: thereo( 11 ~ option of the: 
owner o( the soil or the: Commissioner of the Genc:nJ Land Office. All royalties due herein shall be: buc:d on one hundred pc:rc:c::nt (I 00%) o( the tobl p(ant 
production of n:siduc: gas attributable tops produced from this lease.. and oa flfty pm:cnt (SO%). or that pc:rcc:ut xauing to Lessee, wbic:hc:ver is the gn:a~tr. of the: 
tota.IJIIF.t produc;tion ofliquid bydrcx:;ubons uttibutablc: to the gas produced from this lease; provided tba1 ifliquid hydroc:atboas an: rec:overed from gas proc:essed 
in • i'lant in wbic:b Lc::ssc:c (or its partnt, subsidiary or affiliate:) owns an interest. then the: pc::rc:cntage applicable to liquid hydtoc:3rboas shall be fifty pc:rccnt (SO"/o) or 
the ~iPe~ percent iiCalling 10 a third party processing gas through suc:b plouu under a proc:essin& agreement negotiated 11 ann's length (or if there is no such third 
Pd)'. lU fighest percent then be: in& specified in processing agreements or c:ontraas in the industry). whic:bc:ver is tbc: ~- The respective royalties oa n:siduc: &as 
and 1>~ liquid hydrocarboas shall be: determined by I) the: highest m.arlcc:t price paid or offcred for any gas (or liquid hydroc:arboas) of comparable quality in the: 
gc:nerll area. or 2) tbe gross p rice paid or offen:d for suc:b residue: gas (or tbc: weighted :rvc:n.ge gross selling price for the respective grades ofliquid hydrocarbons). 
wl\i~~is the p-cata. In no event, however. shall the royalties payable under this paragraph be: less than the royalties which would have been due had the gas not 
bc:c:lf~~d. 

• •••••• 
• •(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from ps (c:xc:epting liquid hydrocarbons) 

whetJ.er said gas be "casinghead. • "dry," or any other gas, by fractionating. burning or any othu procasing shall be: -3 I 1 6 part of the 
gross prodl.lction of such products, or the market value then:o t; at the option of the: own a of the: soil or the Commissionu of the General Land Office, suc:b market 
val~"t3 1,a detemtined as follows: I) on the basis of the highest market price of each product for_ the: same: month in which suc:b product is produced. or 2) on the 
basis of U¥: average gross sale price of each product for the s= month in whic:b suc:b produ.cts an: produced; whiclu:vu is the grater . 

•••••• • • 
S. MINIMUM ROYALTY. During any year after the: expir.uion of the primacy tam oflhis lease:, iftbis lease is rnainuined by production. the royalties 

paid under this lease in no event shall be: Jess than an amount equal to the total illUiual delay rental herein provided; otherwise. there shall be due and payable on or 
bc:fon: the last day of the month suc:c:c:eding the: annivc:nary date: of this I= a swn equal to the: tobl annual rental less the: amount of royalties paid during the: 
prec:edin& year. II Paragraph 3 o( this lease does not specify a delay n:ntal amount. then for the pwposes of this paragraph. the: dclay n:ntal mwWit shall be: one 
dollar (SLOO) per ac:re.. 

6. ROY AI,. IT IN KIND. Notwithstanding any ocher provision in this lease.. 11 any time: or from time: to time.. the: owner of the soil or the: Commissioner 
o( the: Gc:nen.l ~d Office may, at the option of either. upon not less than sixty (60) days notice to the bolder of the: lease. n:qu~ that the: payment o( any royalties 
IICcuing to such royalty ownu under this lease: be made: in ldnd. Tbc: owner of the soil's or the Commissioner of the: Gc:nc:r.ll L3nd Office's right 10 tillcc: its royalty in 
kind shall not diminish or negate the: own.c:r of the: soil's or the: Dlmmissionc:r of the Gc:ncra.l Land Office's rights or Lessee's obligations, whethu cxpn:ss or implied. 
under this lease. 

7. NO DEDUCTIONS. L=ec: agrees tha all royalties aA:auing under this lease (mcluding those paid in lcind) shall be: without deduction for the: cost of 
producing. pthc:ring. storing. separating. trc::Wng. dc:bydrating. compressing. processing. transporting. and otherwise: making the oii. ps and otha products 
hereunder I'C3dy for sale: or usc. Lc:sscc: agrees to compute and pay royalties on the: gross value n:c:eived. including any n:imbursc:mc:nts for sevc:ranc:e w:es and 
production rela!ed c:osts. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be: payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced he~undc:r in any processing planL Notwithstanding any other provision of this le:uc:, and subject to the written consent o f the owner of the soil 
and the Commissioner of the: Gc:ncr.U Land Office. Lessee: may n:cycle p.s for gii.S lift purposa on the le:ued premises o r for injection into any oil or gii.S producing 
formi11ion underlying the le:ued premises after the liquid hydrocarbons contained in the gii.S have b~n removed; no royalties shall be: payable on the recycled gii.S 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not t.alcc:n in kind shall be paid to the: Commissioner of the: General Land Office i1l Austin. 
Texas, in the following manner. 

Payment of royalty on production of oil and gii.S shall be: as provided in the rules se t forth in the Texas Regist.c:r. Rules c=ntly provide that royalty on oil is due: 
and must be: n:~ived in the: General ~d Office on or be fo re: the 5th day of the second month succeeding the month of production. and royalty on gas is due and 
must be rece ived in the Gcner:ll ~d Office on or befon: the ISth day of the second month succeeding the month of production, ac:eompanied by the 3.ffidavit of the 
owner, manager or other authorized agent, completed in the: fonn and manner p~scribc:d by the General Land Office and showing the gross amount and disp?siti~n- of 
all oi l and gas produced and the market value o f the o il and gas, together with a copy of all documenlS, records or reports confirming the gross production. d1spos•uon 

. ., 



, \ .... 

and market value including gas meter readings, pipeline rec:cipts, gas line rec:ciplS and other c:bec.ks or memoranda of amount produced and put into pipelines, tanlcs. 
or pools and gas lines or gas storage. and any other reports or r«<Cds which the Gellerall.and Offic:c may require to verify the: gross produc:t.ion. disposition and 

• marlcet value. In all c:ases the authority of a manager or qent to ad for the I.e= berein must be filed in the Gc:neral Land Office. Eac:h royalty payment shall be 
accompanied by a cheek stub, schedule. swt1111ary or ocher rem.ittanc::c advic::c sbowi.og by tbe assicncd General Lmd Offic::c lease number the amount of royalty being 
paid on each lease. If Lessee pays hjs royalty on or before thirty (30) days after the royalty ~was due, tbeo Lessee owes a penalty ofS% on the royalty or 
$2.5.00, whichever is greater. A royalty paymc:o1 which is over thirty (30) days talc shall aec:rue a penalty of 1o-~ of the royalty due or $25.00 whic:hever is JTC&Zer. 
In addition to a pc:nalty, royalties shall acaue in1aest at a rate of 12% per year; suc:h inttrc:st will becin ac:auing when the royalty is sixty (60) days overdue. 
AJ'!idavits and supporting documents which are not filed when due shall incur a penalty in an amoUDt set by the General Land Offic:c administrative rule which is 
effective on the d£ when tA: affidavits or supporting documents were due. The Lessee shall bur all responsibility for paying or causing royalties to be paid as 
pracribed by the due date provided herein. Payment of the deli.aquency penalty shall in no way opcntt to prohibit tbe State's risht offorfeiture as provided by law 
nor act to postpone the date oa which royalties were originally due. The above penalty provisions shall oot apply in c:ases of title dispute as to the Stale's portion of 
the royalty or to !hat portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND 01liER. RECORDS. Lessee sha1J annually furnish the Commissioner of the General land Offic:c with 
its best possible estimate of oil aod gas reserves underlying this tease or allocable to this lease aod shall tiJrnisb said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequeot ~ aad amendments to suc:h eontrxts within thirty (30) days after c:ntcrinc Into or making such contracts. 
acreements or amcudments. Such contracts and agreementS when I"CClCived by the Gcaeral Uad Offic:c shall be beld in confidence by the General Land Office unless 
o«herwise authorized by Lessee. AJI other contracts and I"CCXXrds pe:taining to the production. tran!poiU.Iion. sale and marketing of the oil and gas produccd on said 
premises. including the boolcs and ac:eounts, reccipts and discharges of all wells. tanJcs. pools. meters, md pipelines shall ll aD times be subject to inspection and 
examirwion by tbe Commissioner of the General Land Office, the AttDmc:y General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILUNG RECORDS. Written notice of all operations oa this lease shall be submitted to the Conunissionerofthe Gcncn1 
Land Offic::c by Lessee or opcra10r five (S) days before spud date, woricover, re-cnuy, temporvy abandonment or plug and abandonment of any well or wells. Such 
writte1l aotice to !be General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well te.su. completion reports and 
plugging reports shall be supplied to the General land Offic:c at the time they are tiled with the Tens Railroad Commission. All applications, permits, reports or 
other filings that referenc:c this lease or any specific: well on the leased premises and that arc submitted to the Texas Railroad Q>aunission or any other governmental 
qenc:y shall include the word "State" in the title. Additionally, in accordance with IUilroad Commission nl.h:s. any signage on the leased premises for the purpose of 
identifYing wells. tanlc batteries or other associaltd improvements to the ~d must also include the word "State. • Les.see shall supply the Gcocral Land Office with 
any records. memoranda, acc:ounts. reports, cuttings and cores. or other information relative to the operatioo of the above-dcsaibed premises. which may bC 
reqU9~~.the General Land Office.. in addition to those herein expressly provided for. Lessee sh.all b2ve an electrical and/or radjoac;tivity survey made on !be 
bore-hel~tion. from the base of the surfac:c ~ing to the total depth of well, of all wells drilled oo the above desaibed premises and shall transmit a true copy of 
the ~~~ swvey on each well to the General Land Office within flftcen (IS) days after the making of said survey. 

•• J 
• (q PENAL TIES. Lessee shall incur a penalty whenever reports.. documents or other materials arc not filed in the General Land Office when 

due. "ihaopenalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
LanJ~~ 

• •: ••-c. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I( duriog the primary term hereof and prior to discovery and production 
of oil o, gas on said land. Lessee should drill a dry bole or holes thereon. or if during the primary tcnu hereof and after the disc:overy and actual production of oil or 
gas &om thfi leased premises suc:h'produc:tioo thereof should cease from any cause. this lease shall not tmninatc ifoo or before the expiration of sixty (60) days &om 
date'tfte"tletion of said dry bole or cessation of production Lessee commences additional drilling or reworking operations thereon.. or pays or tenders the next 
annual detar rental in the same manner as provided io this lease. I( during the last year of the prinwy tam or within sixty (60) days prior thereto, a dry bole be 
c:o~~d abandoned, or tbe prodw:t.ion of oil or gas should c:ease for any cause. Lessee's rights shall remain in fUll fon:c and etrca without further operations 
Wltil the expiration of the primary term; and if Lessee bas not resumed production in paying quantities at the expiration oftbe primary tenn,l.asee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary tam as the date of cessation of 
produc:tion Wider Paragraph 13. Should the first well or any subsequent well drilled on the above desc:n"bcd land be completed as a shut-in oil or gas well within the 
primary tenn hereof; l.Gssce may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of suc:h shut-in oil or gas well and upon the failure to make such payment. this IC11Se shall ipso facto 
terminate. lf at me expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
ac:c:ordanc:c with the shut-in provisions hereof: 

0 0 

12. DRILLING AND REWORKING AT EXPlRATION OF PRJMARY TERM. I( at the expiration oftbe primary tenn. neither oil nor gas is being 
produced on said land. but Lessee is then engaged in drilling or reworlcing operations thereon. this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well arc prosecuted in good faith and in- workmanlike manner without interruptions totaling more !han sixty (60) days during 
any one suc:h operation. and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produccd in paying quantities from said land, or 
payment of shut-in oil or cas well royalties or compcnsat.Ory royalties is made as prov ided in this lease. 

13. CESSATION, DRll.LING, AND REWORKING. lf. after the expiration of the prinwy tetm. produc:tion of oil or gas from the leased premises, after 
once obtained. should cease from any cause, this lease shall not tenninatc iflMsee commences additional drilling or reworking operations within sixty (60) days 
after such c::cssation. and tbu lease shall remain in full forc:c and effect for so long as such operations continue in good faith and io wor1cmanlikc nwmer without 
interruptions totaling more than sixty (60) days. lf suc:h drilling or reworking operations result in me production of oil or gas. the lease shall remain in full force and 
effect for so long as oil or gas i.s produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole. the lease will not 
tenninate if the Lessee commences additional drilling or reworking o perations within sixty (60) days after !he completion of the well as a dry hole, and !his lease 
shal I remain in effect so long as Lessee continues drilling or reworlcing operations in good faith and in a worlcman.lilce manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph. "well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. I( at any time after the e xpiration of the primary term of a lease that. until being shut in, was being maintained in 
fo rce and effect. a well c01pable of producing o il or gas in paying quantities is located on the leased prc:mises, but oil or gas is not being produced for l3ck of suitable 
production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease , but not less than S 1,200 a yeat for each well capable o f producing o il or gas in paying quantities. If Paragraph 3 of this lease doel not specify a delay renlal 
amount. then for the purposes ofthi.s paragr.~ph., the delay rental amount shall be one dollat (Sl.OO) per acre. To be effective, each initial shut-in oil or gas royalty 



. , 

must be paid on or before: (1) the expint.ion of the primaly tenn, (2) 60 clays a&r the Lessee ceases to produce oil or gas from the leased prcmisc3, or (3) 60 days 
after Lessee completes a drilling or reworking opention ill accordance with the lease provisions; whichever dale is latest.. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-balf(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be: considered to tw: 
a producing lease and the payment shall extend the tmD of the lease for a period of one year from the end of the prinwy ttnn. or from the tim day of the month 
following the month in which production ceased, and, a&r thal, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (1) year by paying the same amoWit each year on or before the expiration of each shut-in year. 

' IS. COMPENSATORY ROYALTIES. It; during the period the lease Is kept ill effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a weD located within ooe thousand (1,000) feet of the leased premises and completed ill the same producing reservoir. or ill my . 
case in which dn.inage is oeeuning. the ri&bl to continue to maintain th.e lease by paying tbe shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty ra1e provided i.a the lease of the market value of production from the weU causing the drainage or which is completed in the same producing 
reservoir and within one tho\1$alld (1,000) feet of the leased premises. 1be compensatOry royalty is to be paid monthly, one-half{l/2) to the Commissioner of the 
General Land Office and one-half (112) to the owner of the soil, bqion.ing on or before the last day of the month following the month in wbich the oil or gas is 
produced from the well causing the draioa&e or that Is completed ill the same producing reservoir and locmd within ooe thousand (1,000) feet of the leased premises.. 
If the compensatory royalty paid in aay 12-month period is i.a an amount less than the annual shut-in oil or gas royalty, l.cs:see shall pay an amount equal to the 
difference within thirty (30) days from tbe end of the 12-month period. Compc:n.satory royalty payments which arc not timely paid will acaue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obliptioa of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code S2.173; however, It the detcmUnatioa of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wdls.. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the prodlu:tion thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years aftcr the cxrir.Woo date of the primary or extended tmD it shall th~n terminate 
as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each' gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 bercof), or a well upon which Lessee is then engaged in 
co~liatfo~ drilling or rcworlcing operations., or (2) the number of acres included i.o a producing pooled unit pursuant to Texas Natural Resources Code S2.1SI­
S2J'SJ~& (3) such greater or lesser number of acres as may then be: allocated for production purposes to a proration unit for e:ach such producing well under the rules 
anQ~\(ions of the Railroad Commission ofTexas, or any successor agency, or other govemmenlal authority having jurisdiction. If at any time after the effective 
datt!M th~ partial tennination provisions bcRQt; the applicable field rules arc changed or the )Yell or wells located thereon arc reclassified so that less acreage is 
therUftcr allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
~";llkJtti•~ purposes. Notwithstanding the termination of this lease as to a portion of the lands covered herc:by, Lessee shall ncvenbeless continue to have the right of 
mgl'IU$0!.e and egress from the lands still subjca to this lease for all pwposes dc.scribed in Paragraph l hereof; together with casements and rights~f-way for existing 
roads, exilling pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for access to and from the 
rela%n~8,~ds and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 

• 
• (B) HORIZONTAL. In the event this lease is in force and effect two {2) years after the expiration date of the primary or extended term it shall further 

te~ifl!le )s to all depths below I 00 feet below the total depth drilled (bereinafta "deeper depthsj in each well located on ac:n:age retained in Paragraph 16 (A) 
above, ~ess on or before two (2) years after the primary or extended tum Lc:ssec pays an amount equal to one-balf(l/2) of the bonus originally paid as 
tot~J~t!tfon for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said 
tennination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENriFICA TION AND FILING. The surface acreage retained hereunder as to each weU shall, as nearly as practical, be in the form of a square with 
the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
tennination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The =rded release. or a cenified copy of same, shall be filed i.a the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the c!atc the release is filed. If Lessee fails or refuses to execute and record such release or releases wilhin ninety (90) 
days after being requested to do so by the General Land Office, then !he Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be: binding upon l.Gssee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under tbis lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in conlrol of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necasary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells comple~d within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the swutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable stawtory paramet.ers satisfy !he obligation to drill an offset well or wells required under this paragraph . 

. 
18. FORCE MAJEURE. If, a&r a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 

conducting drilling oper.uions on the leased premises, or from producing oil or gas from !he: leased premises by reason of war, rebellion. rio ts, strikes, acts of God. or 
any valid order, rule: or regulation of government authority, chen while so prevented, Lessee's obligation to comply with such covenant sh:!ll be suspended and Lessee 
shaJI not be liable for damages for failure to comply with such covenants; additionally, this lease shall be ext.ended while Lessee is prevent.ed, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the le;ued premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the: primary t.enn in !he absence of such drilling or reworking ope: rations or production of o il 
or gas. 

· . 
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19. WARR.ANll' CLAUSE. The owner of the soil wan-ants and agrees to defend title to the leased premisa. If the owner of the soil defaults in 
payments owed on the leased premises, then Lcsscc may redc:cm the rights of the ownc::- of the soil in tbc lnscd pmnises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments oo behalf of the owner of the soil under this paragraph, Lessee may recovc::- the cost of these payments from the: 
rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUcnON CLAUSE. If the owner of the soil owns less than the entire undivided surface esta1e iD the abo~ 
described land, whether or Dot Lessee's iDtercst is spe.cifi~ herein, then the royalties and rcnt.al bcr'cin provided to be: paid to the owner of the soil shall be: paid 10 him 
in the proportion which hi\ interest bears to tbc entire IUidivided surface cswe and the royalties and rental bc:eiD provided to be: paid to the Commissioner of the 
Ciencnl Land Office of the Stale ofTexas shall be: lilccwise proportionately reduced. However, before Lessee adjusts the royalty or rc11tal due to the Comntissioner of 
the GcacnJ Land Office, Lessee or his authorized represcDwive must submit to the Commissiouc:r of the GcncraJ Land Office a written statement which explains the 
discrepancy bc:twu:u the interest purponcdly leased under this lease and the acruallna:rest OWDCd by tbc owuer of the soil. The Commissioner of the GcueraJ Land 
Office shall be: paid the value of the whole production allocable to any wdivlded interest not covered by a lease. less the proportionate development and produttioa 
c:ost allocable to such undivi~ interest. Howevc::-, in no event shall the Commissioner of the Gc:neral Land Office receive as a royalty on the gross productioa 
allocable to the: undivided interest not leased an amount Jess than the value of one-sixteenth (l/16) of such gross.productioa. 

(B) REDUcnON OF PAYMENTS. I( during tbc primary term, a portioo of the land covercd by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natun.l Resources Code Seaions S2.1Sl-S2.JS4, or 
U: at any time after the expiration of the primary tcnn or the c:xtcnded tenn, this lease covers a Jesser number of acres than the total amount described hcreia. 
payments that arc made on a per la'C basis hereunder shall be: reduced acc:ording to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments dctcnnincd on a per la'C basis under the terms of this lease during the primary term shall be calculated based upoo the number of acres outside tbe. 
boundaries of a pooled unit, or, if after the expiration oftbc primary t.erm, the number of acres aaualJy ~and covered by this lease. 

21. USE OF WATER. lcs$ec shall have the right to use water produced on said land necessary for opentioos under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not usc potable water or water suitable for livcstodc or irrigation purposes for wataflood operations 
without the prior consent of the owner of tbe soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages c:auscd by its operations to all ~oal property, improvements, 
livestodc and crops on said land. 

• • • • ~- PIPEUNE DEPTH. When requested by the owner of the soil, Less« shall bwy its pipelines below plow depth • 
• •• 

• • •: ~4. WELL LOCATION LIMIT. No well shall be drilled nc~r than two hundred (200) feet to any house or bam now on said premises without the 
wrinet."t:onltnt of the owner of the soil. . 

• 
• • • • ·~S. POLLUTION. In developing this area. Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 

foregeinupollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the usc of c:ontainment facilities sufficient to prevent 
spill~c, seepage or ground wat~r contamination. In the event of pollution, Lessee shall usc all means at its disposal to ree3pturc all escaped hydrocarbons or other 
poll~r ~ shall be: responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drilinagc pits 
and ~ batteries so as to protect livestOclt against lou, damage or injwy; and upon completion or abandonment of any well or wells, Lessee shall till and lcvc:l all 
slush pits a;d cellars and completely c:lcan up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
prd!W ftCe of all rubbish, cans, bottles, paper cups or garbage. and upon completion of operations shall restore the surface of the land to as ncar its original 
condition lfd contours as is practicable. Tanks and equipment will be kept painted and presentable. 

•••••• • • 
26. REMOVAL OF EQUIPMENT. Subject to limiwlons in this paragraph, Lessee shall have the right to remove machinery and fiXtUreS placed by 

Us5ee on the leased premises, inc:luding tbc right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove easing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove easing until after thirty (30) days written notice: to the Commissionc::-ofthc General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee 
under the tenns of this paragraph. 

27. (A) · ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and esta.Les of either party to this 
lease may be assigned, in whole or in pan, and the provisions of this lease shall extend to and be binding upoo the iT heirs, devisees, legal reprcscnwives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obliglltions of Lessee. diminish the rights. privileges 
and estates oflcs$ec, impair the effectiveness of any payment made by Lessee or impair the c:ffcctiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change io ownership, including the original recorded muniments of title (or a 
cenitied copy of such original) when the ownership changed because ofa conveyance. A total or partial assignment of this lease shalJ, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners r.uably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
cenificd copy of such assignment in the General Land Office be: fore the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph J. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in P;uagraph 27(a), if the owner of the soil acquires this lease in whole or in past by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be: forfeited by the Commissioner. An assignment will be: treated as if it were made to the: owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of s uch a corporation or subsidiary; 
(J) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
( 4) a principal stockholder or employee of the corporation which is the owner of the: soil: 
(5) a partner or employee in a partnership which is the owner of the soil; True and Correct 
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(6) a fiduciary for the owner of the soil; including but not limited to a ~ian. trustee. exec:utor, administr.uor. receiver, or conservator for the 
owner of the soil; or 
(7) a family mcmbeT of the owner of the soil or related to the owner of the soiJ by marriage, blood, or adoption. 

~IS. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee lU)' a1 any time exec:u~C"alld deliver to the owner or the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and lbereby surrendc:r this lei1SC as to such portion or ponions, and be 
relieved of all subse.quent obligations as to acreage surrendered. If any part of this lase Is property surrendered. the delay rental due under this lease shall be reduced 
by the proportion thal the ~dered ~Creage bears to the aaeage which was covered by !his lease immediately prior to such surrender; however, such reiQSe will 
DOl relieve Lessee of any liabilities which may have acaued under this lease prior to the Slll1'mdcr of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assicocd or released. such assipment or release must be rec:orded in 
the county where the land is silllaled, and the recorded instrument. or a copy of the recorded instrument c:ertified by the County Oetk of the county iD which the 
instrument Is recorded, must be filed l.o the General Land Office within 90 days of the last cxeartioa dale aa:ompanied by tbe prescribed filing fee. lf any such 
assignmencls not so filed, the rights acquired under this lease shall be subject to forfeilllre a1 the option of die Coaunissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above«scribed blld have been i.ac:Juded iD this instrument. includi.ag the 
statement of the crue considcnrion to be paid for tbe execution of this lease aod the ri&ha and duties of tbe parties. AIJy collatcnl agreements concerning the 
development of oil and ps from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUlY. The owner of the soil o~ the Stale a fiduciary duty aDd IIIWl Allly disclose any facts affecting the Stale's interest in the IQSed 
premises. When the interests of the owner of the soil con1lict with those of the State, the owner of the soiJ is obligmd to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report conceming production or drilling. or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General ~d Office. or if Lessee should fail to fi le reports in the manner 
required by law or fail to CX!mply with rules and regulations promulgated by the General Land Office. the School Land Board. or the Railroad Commission, or if 
Lessee should refuse the proper authority a.c:c:ess to the records pertaining to opentions, or if Lessee or an authori.z.cd agent should knowingly fail or refuse to give 
connt ia~nnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a c:orrectlog of any well. or if~e shall knowingly 
vio~ \e11 t!f the material provis ions of this lease, or if this lease is assigned and the assignment is not filed in the General Land O ffice as required by law, the rights 
acqu~der this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same wbc:n sufficiently informed of the fac:u which authorize a 
for1!~ etd when forfeited the area shall again be subject to lease under the tamS of the Relinquishment Act. However, nothing herein shall be construed as 
wa.ivinJ the automatic termination of this lease by operation of law or by reason of any speciallimitalion arising hereunder. Forfeitures may be set aside and this 
lease41~~ fll rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of tbe Gcnc:ral l..and Office of future 
contp~~~~ith the provisions of the law and of this lease and the rules and ~ulations thai may be adopted relative hereto. 

•• ••• 23. LIEN. In acco rdance with Tens Natural Resources Code 52. 136, the State shall bave a first lien upon all oil and gas produced from the area c:overed 
by th!s leas! to secure payment of all unpaid royalty and other swru of money thai may become due under this lease. By ac:ccptaDce of this lease. Lessee grants the 
State, lh addition to the l ien provided by Tens Natural Resources Code 52.136 and any other applicable starutory lien, an express contnc:tuallien on and security 
in~ ACileased minerals in and extnc:ted from the leased premisc::s, all proceeds which may a.c:aue to Lessee from the sale of such leased minerals, whether such 
proctcds ~held by Lessee or by a third patty, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
sucl!JilV'<Cminerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
Joss that LI!Ssor may suffer by reason of lessee's breach of any covenant or condition of this lease. whether express or implied. This lien and security interest may be 
foreclosed with or w ithout coun proceedings in the manner provided in tbe Title l, Chapter 9 oftbe Texas Business and Commerce Code. Lessee agrees thai the 
Commissioner may require Lessee to execute and record suc:h instruments as may be reasonably oec:essary to acknowledge, ana.tb or perfect this lien. Lessee hereby 
represents thal there are no prior or superior liens arising from and relating to Lessee's activities upoo the above-<lesaibed property or from Lessee's acquisitio n of 
this lease. Should the Commissioner a1 any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided 
hcrcin. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner o f the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of o il or gas or either or them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office fo r the pooling or unitizing of the interest of the Slate under this lease pllt'S'WII1t to Texas Natural Resources 
Code 52.1 S 1-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur.:ll 
Resources Code 52.152. 

35. INDEMNilY. Lessee hereby releases and d ischarges the Stale o f Texu aEd the owocr of the soil, their officers, c.mp_loyee:s, partners, agents. 
contrac:tors. subcontractors. guests, invitees. and their respective successors and assigns. of and from all and any actions and causes o f action of eve.ry nature.. or other 
harm. including environmental harm, for which rec:ovcry of damages is sought, ind uding. but oot limited to., all losses and expenses which are caused by the 
activ ities of Lessee, its officers, employees, and agents arising out of; incidental to, or resulting from. the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach ofany of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
ac:t or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold hannless the Stale ofT ex as and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses. damages, actions. personal injury (including deillh), 
costs and expenses, or other harm for which recovery o f damages is sought, under any theory including tort. contrac:t. or strict liabili ty, including anomeys' fees and 
o ther legal expenses, including those rela!ed to environmental hazards, on the leased premi.ses or in any~ related to Lessee's failure to comply with any and all 
env ironmental laws; those arising from or in any way related to Lessee 's operations or any other o f Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those tha.t may arise out of or be occasioned by Lc:ssee's breach of any of the terms or provisions of this 
Agreement or any other act o r omisSion o f Lessee, its directors, o fficers, employees, partners. agents, contractors, subconlT3ctors, guests, invitees, and their respective 
successors and ass igns. Each assignee o f this Agreement, or an interest therein, agrees to be liable for, exonerate:, indemnify, defend and hold harmless the State of 
Tex:as and the owner of the soil , their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCE PT AS OTiiERW ISE EXPRESSLY LIMITED HEREIN, ALL OF THE Il'o"DEMNITY OBLIGATIONS 
AND\O R LIABILITIES ASSUMED UNDER TilE TERMS O F TillS AGREEMEI'IT SHALL BE WrniOUT LIM ITS Al'ffi WrniOUT REGARD T O 
TilE CAUSE O R CAUSES TIIEREOF (EXCL UD ING P RE-EX ISTING COND m ONS), STRICf LIABILITY, O R THE NEGLIGENC E OF ANY PARTY 
O R PART IES (INC LU DING TilE NE G LIGENC E OF THE INDEMNIFIED PARTY), WHEilJER SUCH NEG LIGENC E B E SOLE, J OINT, 
C ONCURRENT, ACfiVE, O R PASSIVE. 



. 36. ENVIRONMENTAL HAZARDS. Wsce shall usc che highest degree of care and all reasonable safeJUMds to pi'C'Vent c:ontamilwion or pollution of 
any envuonmental mediwn, Including soil. surhc:e wuers, poundwucr, sediii'ICnts, and surfoace or subsurface stra1il. ambient ;air or any other avironmentll medium 
in. on, or under, the IQSCd premises, by aay waste, pollutant, or contaminilllL Lc:s.see s!WI not brin& or permit to remain on the leased premises any asbestos 
conwnin& ma.tuial.s, explosives. toxic materials, or substances reJU)aud ;as huardous wastes. huardous materia1J, banrdous substmces (as the lam ·lburdous 
Substance .. is defined in the Comprehensive .Eoviroamental Response, Compensillion and Liability Aa (CERCLA).. 42 U.S. C. Sections 9601, d seq.) or tor.ic; 

substances under any fedcra.l, stale, or local law or rqulillion ("HIZ3r'dous Muerials"), except ordilwy products commonly used in connection with oil and aas 
c:xploruioa and development oper2tions and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOL"'iG PRORIBmON 
SHALL CONSTITUTE.\ MATERIAL BREACH AND DEFAULT HEREUNDER AA"D LESSEE SHALL INDEMNIFY, HOLD HAR.'dl.ESS AND 
DEFEND TilE STATE OF TEXAS AND THE OWNER OF THE SOIL BOM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMLVI'S. PENALnES. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTOR."''EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF mE FOREGOING PROHJBmON OR (D) THE PRESENCE, RELEASE. OR DISPOSAL OF k'N HAZARDOUS MATERIALS ON, 
tiNDER. OR ABOUT lllE LEASED PRE.\OSES DURING LESSEE'S OCCVP A.""''CY OR CO!'fi'ROL OF THE LEASED PR.E.'WSES. LESSEE SHALL 
CLEAN UP, REMOVE, R.E.'\fEDY AA"D REPAIR A.'N SOIL OR GROUND WATER CONTAMINATION A.""'D DA.'f.AGE CAUSED BY THE 
PRESE."#CE OR RELEASE OF ANY IU.ZARDOVS MA T£RIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.,IISES DURING LESSEE'S 
OCCUPANCY OF lBE LEASED PREMJSES IN CONFORMANCE WTilllliE REQL'lR.L\fENTS OF APPUCABLE LAW. THIS 
INDEMNIFICATION AND ASSVMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABII.ITY FOR RESPONSE ACTIONS UNDERT~ 
PURSUANT TO CERCLA OR ANY OTBER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM\IEDlATEL Y GIVE Tin: STATE OF 
TEXAS AND THE OWNER OF THE son. WRri"'l:N NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THlS PARAGRAPH, UPON 
LEAR."''ING OF111E PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.."'N GOYERNMDiTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHIOI MAY AFFECT THE LEASED PR.E~ISES. 1l!E OBUGATIONS OF LESSEE 
HDU:VND.ER SHALL SURVIVE THE EXPIRATION OR EARL.IER TER.\liNA TION, FOR ANY R£ASON, OF 1H1S AGR.EL'\fENT. 

37. APPUCABLE LAW. This lease is issued under the provisions of Texas Narunl Rcsowces Clde 52.171 throu&h 52.190, commonly knowa u che 
Relinquishment Act, and ocher ;applia.blc .swutes ;and ilmelldmcnts thereto, and if ;any provision in Ibis lease docs not confonn to these SUEUtcs, the starutcs will 
previlil over any nonconfonning lease provisions. 

38. EXECUTION. This oil and g;as lease must be signed and :aclcnowledged by the Lessee before it is filed of record ia the county records and ill the 
Gcnctal Land Office of the State ofTe:us. Oucc: the filing requirements found in Paragr;aph 39 of this lease hilve been satisfied, the effective date of chis lease shall 
be che. d¥~ found on Poage I. · . ' 

• • • . .. . 
39. LEASE FILING. Pum!ant to Ch;apter 9 ofche Texas Business and Commerce Code, chis kase must be filed of record in che office of the County 

Cle*~~~¥ county in which all or any pillt of the leased premises is IOC3ted. and certified copies thereof must be filed in che General Land Office. This lease is not 
c1fectT.,e wf'til a certified copy of chis lease (which is made and certified by che County Clerfc from his rec:ords) is filed in the General Land Office in accord:~r~ce with 
Texas ~arural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the acrual and true consideration paid or promised 
for ;:lttM~n ofthi.s lease. The bonus due the State and the prescribed filing fee shall accompany such certifi ed copy to the General Land Office. 

~:~~~: ~s~~ 
• •••••• • • TnLE=·----------------~-----------

DA TE:. __ /t_(_!c:t;:J::::.....__-7..,t..---~o-2'-&J~---

STATE OF TEXAS 

BY: 
lndi-vi:-:d-ual-;:-ly- an--:d-as-ag_e_n_t -=-fo-r-:th:-e-:5::-ta- t-e -o-=-r=T-=-----

Date:. ______________ ___ _ 

STATE OF TEXAS 

t he 

561, Page 453 

STATE OF TEXAS 

BY:.~~--~------~----~--------­
lndividually and as agent for che State of Texas 

0~=-------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



.,. 

STATE OF ____________________ __ 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ____________________ __ 

BEFORE ME, the undersigned authority, oa this day persoaally appc:ared. ________________________ _ 

lcnown to me: to be: the person wbosc aamc is subscribed to !he forego Lag iasttumc:nt. as. _________________________ ~or 

' cd aclcoowlc:dged to me that be c:xeeuted the: same 
-;:fo:-::r-:;lhc:;:-::-:p:-::urpo=-::-:-scs ___ an_d-:-co-as-:-:ideratioa:---:-. -lbcrcio:---:.:--cxp-rcs.s--sc:-d,:-:-iD-Ihc:---c:ap-ac-:i-ty-state-:---:d.:-m--:d:-as---:-:th-e-ICt-md--:--:dc:ed--:;-o-:f-sald-;-;-corpo:-:: r3lioiL 

Given~ my band md sc:a1 of office this thc:. ____ _:cby of ____________ _,· 19 __ . 

Notary Public: in and for ___________ _ 

STATE OF ____________________ __ 
(CORPORATION ACKNOWLEDGMENl) 

COUNTY OF ____________________ __ 

BEFORE ME. the: undersigned authority, on this day personally appc:arc:d. _____________________________________________ _ 

known to me: to be: the: person whose: aamc is subscribed to tbc: foregoing insuurnc:nt, as. _______________________ .of 

7'"~-----:---:-:--:---:--:---------:-:--:----:---:---:--:-----::-:--::--:--:-7"-'md acknowledged to me that be: executed the: lame 
for the: purposes and c:onsidc:talion thc:Rin c:xprc:ssc:d. in the: capacity sw.c:d, and as the: act and dc:cd o( said c:orporatioa. 

• • • • • fiveo under my hand md seal o( office this the ____ d.ay of __________ __. 19 ___ . 

• • • 
•••• 

• •• • I 

•••• • • •••• 
STA:a~r-~T~E~X~A~S~-----------­

COUNTY~F--~«~e~e~~~l~S~-----------

Notary Public La and for _________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

:·. 

•••••• ' I I dd · • !lc:forc:me.theundersignedauthority,oathisdaypersonallyappe:=d Roddy L . Ha rr1 son aka Ro Y Har r1 s on 
..... 1nd j yj dually and as Tr ustee of the Harri son T r ust , Tm st I ndenture dated 4- 25- 96 

kno~ to rAe to be: the perso03 whose: names are subscribed to the foregoing instrumc:at. and acknowledged to me: that they executed the same for the pu_!J)OSes znd 
consideration therein exprc:ssc:d. • Vol . 561 , Page 453 

Given under my hand and seal of office this the. _ _.X......._<6 _____ day of_..~,~q::~~.~;;.:...-----------' 19 q{ 
PATRICIA A. MAfTAu., 

~ 
~ 
~ 

(INDIVIDUAL AClOIOWLEDGMENT) 

known to me to be the pcrso03 whose: names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand :111d seal of office this the ___ q..._ ____ day o( 

(fj'i-~ MONICA MARLOWE ~ 
, .1~\*~ NOTARY PUBLIC 
'\~';J!::~/:~1 St~te of Texas 
"-~~.~.!Y Comm. Exp. 10-30-99 

01-bhea . 19--='lg_ 
712~~ 

Notary Public in and for _ __.P....:~:;__~v---_____ _ 
True and 6orreGt 

copy of 
Original filed in 
Reeves County 

Clerks Office 



r 

• •• 

EXHIBIT "A"-

Attached to and made a part of that certain Oil and Gas Lease dated October 7, 1998, by and 
between Roddy L. Harrison, aka Roddy Harrison, Individually and as Trustee of the Harrison 
Trust, Trust Indenture dated 4/25/96, Vol. 561, Page 453, as Owner of the Soil, and Clay 
Johnson, as Lessee, and covering W/2 of Section 35, and All of Section 38, Block 56, Public 
School Land Survey, Reeves County, Texas. 

I . If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or w ithin 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default . 

• ~ • •• • in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
•••• save and except for the proration uni ts surrounding each well then producing, capable of producing or . ~ . 
• • • upon which operations are being conducted. The term "proration unit" as used in this paragraph means .:u any acreage designated as a drill ing unit or production unit in accordance with the rules of the Railroad 

• .... • Commiss ion of the State of Texas. Further, the term "commencement" shall mean that point in time when 
..... : the pertinent well is spudded and the term "completion" shal l mean the date upon which the initial 
• • potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
• • the date of fi ling the plugging report with the commission, if a dry hole. Notwithstanding the termination 

•:•••: of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
••••• : right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
• • l hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 

across al l of the lands still subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liabil ity or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later 
use time, if any, saved between wells, beginning with the second well under this continuous 
drilling program. If one well is commenced sooner than 180 days after the completion of the last 
preceding well , the portion of the prescribed 180 day period not used may be carried forward and 
added to the period between subsequent wells. 

~f:it6~DTI~~ AND CORRECT COPY CERTJ~CAT~ 1 

COUNTY OF REEVES FILE NO· ~ ~ 
Tne above and loregoong 15 a ~l,~EJr?i con~f I 5 I 9 8 
onglllal record now '" my lawful custody and possepim!,?Qraphlc copy of me 
ltledt SSKlll as !he same ,5 

P~~I~ERE~g~~ED . IN THE 
• .--::;t n . o,~1;;:. I hereby.centlted on 11 15 J 9 8 

f'il' ~~::.'~'. DIANN~. lORE , OUN 
;.· ~~~ RE~s·~ NTY, TEXA 
~ .. ,~ ~.}lA ~ ........ "$ 

,8~~·~ ... '?,,, BY '--
irgl..n"i.a Palomin8 EPUTY 

True and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks OHice 
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HAL REVIEW SHEET 

Tr!IIWiltill # 2911 L. Collier 

l.8sslr: Harrison, Roddy L., Individually and as Trustee for the Harr Loasa Data: 10f7/98 II: D 
l.8sse8: Clay Johnson 

lfASE liSCRFTION 

COII1ty 
REEVES 

REEVES 

TERMS OFFERED 

Priwi'Y T 111'111: 

Bollls/ Acre: 

Ranta/ Acre: 

Royalty: 

COMPARISONS 

Mf# 

Is years 

13/16 

LBSSOB 

8asB FIB No Part 
95582 

95581 

W/2 3?0 

ALL <1 

960 

Sec. llodt Twp Strvay 
35 56 00 PUBLIC SCHOOL LAND 

38 56 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIID 

.=_] Prin:l'y T 11'111 @years 

$so.oo 1 Bcnls/ Acre c_ $50.00 J 
$3.oii] Ranta/ Acre L $3.oo I 

~ Royalty @116 

Data 111'111 Boous/Ac. Rlltta!Ac. Royalty llstaDI 
---

Abst# 
2182 

2181 

l • L J L _l ~L Last l.8asB 

I I II II II lc= ~ 
I[ : [ I [ [ :=J L__ ]I -~ 

I d I[~[ _j[ Jl J 

- J [ I [ ] [ ~L Jc= 

CIIIIIBits: 

~v~{D·l./·~9 

Wednesday, October 21 , 1998 





TEXAS GENERAL LAND OFFICE 

GARRY MAURO 

/}1- /00 Jq(o 

COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 35 Block: 56 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3116 

Consideration 

Recommende@ lb 2.7 .9/J 
Not Recommended: ----

Comments: 

Lease Form 

Recommended: &1f n/t~ / 11 
Not Recommended: ----
Comments: 

Spencer Reid, Senior Deputy 

Recommended: iJY 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 21-0ct-98 

Base File#: 95582 

Abstract: 2182 

$50.00 

$3.00 

Garry Mauro, Commissioner 

Approved: {'rftt 
- -----

Not Approved: ___ _ 





ACQUISITION CHECKING 
COMMISSIONER OF Ti lE GENERAL LAND OFFICE 

PARAGON #299: Lease Bonus 

••• • • • • •• 

• 
•••• 

TIT~i\f.$'()URCES, L.P. 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration due 
the State of Texas for Oil & Gas Lease 
dated I 0/07/98 from the State of Texas by Agent 
Roddy L. !Iarrison, Individually & as Trustee of the 
I Iarrison Trust, Lessor, in favor of Clay Johnson, 
Lessee, covering the W/2 of Section 3 1 & all of 

ection 42, both in Block 56, P L urvey, 
Reeves County, Texas. 

(1t) 

11/4/98 

99014327 

AC~~~:~~~~~~~ER OF T HE GENERAL LAND OFFICE 11/4/98 

• PA~AGON #299:Lease Bonus Payment in full of 112 Lease Bonus Consideration due 
• the State of Texas for Oil & Gas Lease • • ;" • •: dated I 0/07/98 from the tate of Texas by Agent 

• Roddy L. !Iarrison, Individually & as Trustee of the 
•: • • •: !Iarrison Trust, Lessor, in favor of Clay Johnson, 

Lessee. covering the W/2 of ection 31 & all of 
Section 42, both in Block 56. PSL Survey, 
Reeves County, Texas. 

0 

Checking 

:-- • 
( 

Lease Bonus 

002861 X 24.000.00 

24,000.00 

002861 
24.000.00 

24,000.00 
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• •• ••• 
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Texas General Land Office 
Garry Mauro. Commissioner 

December 14, 1998 

Attn: J . Robert Ready 
Titan Resources, L. P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100196 
W/2 Sec. 35, All of Sec. 38, Blk. 56, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Auslm Butldtng 
1700 North Congress Avenue 
Ausun. Texas 7870 1· 1495 
(5 12) 463·5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00196. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $24,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

:n·~KJ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pronted on recycted paper wtth soybean tnl< 





Lease Number Book/ Vol Page Entr y County I Pansh State 

TX299-389-284-000-00 596 334 003042 REEVES TX 

Lease Name f Harrison Trust : State of Texas, acting by and thru 1 Lease Da te J 10/07/98 

Legal Descr 1p t1on 

Block 56, Publlc School Land Survey 

Sect1on 35: W/2 

Sect 10n 38 : All 

00003687 
.I 

PR_<3S~~CT TX299 - PARAGON INDIAN/ST/FED LSE# M- 10 0 19 6____} IL-t •• • 
•••• 

PJ't.f!r S • • • Account Number Amount 

• 
y 1440 . 00 st .-oo of Texas 

• • 
Get'l~?al Land Office 
1 •CJ~ N. Congress Avenue 

• •• Aus.tl.n, TX 78701 
•••• • • • •• • 

RN - Period Beg . 10/07/1999 DELAY RENTAL CHECK U 100643 

I NSTRUCT IONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment . Please c r ed1t the proceeds 
the r eof to the part1es named and 1n the amounts 1nd1cated Should any d1f E1culty of any nature ar1se. DO NOT RETURN our check, but 
make the depos1t to the cred1t of the pa rty named 1n a spec1al account. and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100643 



•• • • • • •••• 
• 

• •• • • • •• • 
•••• • • •••• 
• 

• • • • • • .... 
•• • • • • •••• 

~· 
.... 

File No. ,!1 r /tO!CZ~ 



Check # 101555 
Property ld I MMS Eff. Date Recording I nformation State County/ Parish 

TX299-389-284-000-00 1010711998 11109198 BK 596 PG 334 ENTRY 003042 Texas Reeves 
M 100196 

Property Name I l essor 
State of Texas, actmg by and through 1ts agent, Roddy l. Hamson al k/a Roddy Hamson, lnd1v1dually and as Trustee of the Hamson Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 56, Public School Land Survey 
Section 35: Wl2 
Section 38: All 

Payee Name & Address SSNI Tax ld Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austi~._ r~ 78701 Account Number • • •••• 

•••• Total Bank Charges • • •••• 0.00 

Pay~l!~t Period Payment Amount Bank Service Property Property 
D~d~te (in months) Description Due Charges Sub-Type Sub-Id 

1010712000 12 DELAY RENTAL 1440.00 0.00 

• 
•I 'f• 0.00 0.00 
••• • ... . : 
• I I • 0.00 0.00 L 

/ n1nS931 I rJ- t 
I I 0.00 0.00 

....,_ 

I I 0.00 0.00 , -"?) 

f uM- ~/_/']_ L-? ~ Y-l l-j'/{)~v 
Instructions to de SltO : ou have been des1 nated as de SltO for the above described a ment s . Please credtf the rod'eeds thereof to the artles po ryy g po ry py () p p 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit 1n a speCial account. and contact us 1mmed1atel~ ~ 101555 
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Check # 9900151 
Property Id I MMS Eff. Date Recording Information State County I Parish 

TX299-389-284-000-00 10/ 0711998 11109198 BK 596 PG 334 ENTRY 003042 Texas Reeves 

M-100196 

Property Name I Lessor 
State of Texas, acting by and through its agent, Roddy L. Harrison alk/a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 56, Public School Land Survey 
Section 35: Wl2 
Section 38: All 

Payee Name & Address SSNITax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

10107/2001 12 DELAY RENTAL 1440.00 0.00 

• ...... 
• • 
• , •f. 0.00 0.00 

•••• C' _; . , ...... <"'J (') ':> nn~h711 .. '.,. I C•- o.btll '"" '"" ~vcr.oo 1 
••• -- 1 

I 'J.I CJtr-J : .... - 1 •• • Co-. • • -. L ! JJ co - 0.00 0.00 
-~ <"'J - 'i (440 ,Q(\ •••• • • • t (I_ l 

I I , C/ ) - 0.00 0.00 I 

- . 
0 .J 

Instructions to depos1tory: you have been des1gnated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds ~E\6{ ~ ~~ ~aifie~ 

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ::1 ::1 U U .l 0 .1. 



• ······ • • 
••••• 
•••• • 

••• . . . •• • 
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Check # 9901845 
Property Id I MMS Eff. Date Recording Information State County 1 Parish 
TX299~ 3£19-28·VOOO-OO 1010711998 11109198 BK 596 PG 334 ENTRY 003042 Texas Reeves 

M-100196 

Property Name /lessor 
State of Texas, acting by and through its agent, Roddy L. Harrison alk!a Roddy Harrison, Individually and as Trustee of the Harrison Trust, Trust Indenture 
dated 4-25-96, Vol. 561, Page 453 

Property Legal Description 
Block 56, Public School Land Survey 
Section 35 : Wl2 

03000258 Section 38: All 

0 ,-.,) ..... 
(f) '\ 

I 
(... 

Payee Name & Address SSN/Tax 1d Number 
State of Texas, acting by and through the Commissioner of the General Land Office --
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 --

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

1010712002 12 DELAY RENTAL 1440.00 0.00 

I I 0.00 0.00 

\ ~ 
I I 0.00 0.00 \ r \ ' 1'\ ·~ \' 

\0 ~~ ~ 
I I 0.00 0.00 \ I \ \A._ '-

'\-J' 
I I 0.00 0.00 ~ 

Instructions to deposrtory: you have been desrgnated as deposrtory for the above descnbed payment(s). Please credrt the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 9 9 Q 18 4 5 

0 




