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# LeaseDate Acres 
----------- --------
Jun 25 1998 600.00 
Jun 25 1998 300 . 00 
Jun 25 1998 300.00 

~~ 
Rentals: ~ 
Lea~e :£_ . 
Adm1n: 

Mineral ~ '\.--­
Maps: ~ 

Status 
-------
ACTIVE 
ACTIVE 
ACTIVE 

STATE LEASE MF10 0163 

CONTROL BASEFILE COUNTY 
--------- ------------
07-105937 
07-105919 
07-105955 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

135383 - REEVES / 195 
153574 - REEVES / 195 
153575 - REEVES / 195 

PUBLIC SCHOOL LAND 
59 
00 
33/ 32,3+ 

1200 . 00 
NO 

JOHNSON, CLAY 
Jun 25 1998 
5 yrs 
0.00 
1. 00 
0 . 18750000 
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Ceacral X.. ad Office 
Rdiaquisbmar Acr Leue Form 
Revised. September 1.997 

Tiji.S AGREEMENT is made =d Cl,tr:ro:d into this 2 5 day o£ JUne 
q=~Lisa R.Good,sole ana separ~property 

19_2_L bctwec:n the Sw.c ofT=. .ail~& by md throll&h its 

----=-~--------------~~~------~~~----~o£ __ ~1 _3~3~3~3~1~S~, __ 1~2~1 ~sut~.~Eu·~A~y~e~.~·---------------
----~B~r~ouk~e~n~~A~r_r~ouw~,~O~k~l~a~huo~rn~aL-~7~4~0~1~1~~--------~~-----------------------------------~d~=u 

(Give Pc::tn3nC:It Address) 
~:n ref~ to u the owner oftlle soil (wbctha one or more), ;md. __ _._C_l..r.....ca'-:yl--_..J.._._ou.h ...... n....,.g..,a ...... n.._ _______________ _ 
-~~~~--~~~--~~~~~~?r--~~~~~--~~~~--~~~,-----------------------------------~0( 203 W . Wa ll, Sut ie BOO, Midland, Texas 79701 

{Give Permanent Address) 

1. GR.A.'ITING CLAUSE. For md i.a a>aside:~oa o!d'le :!mOunts st:11ed bdow md of the COVCWlts md ~ts to be paid. ke;lt md pc:rformc:f by 
L=ce under this lease. the Sw.c ofTc:us actin& by and throuib the owner of the soil. bcreby &r=, lcasc:s md lets= 1.==. fur the sole and only purpose of 
prospecting :md drilling for and producing oil Jnd ~as, laying pipe li.ac:.s. building t3nlcs., suxinc oil mel building power st:uiocs. tl:.!ephonc lines md omcr muc:ures 
thereon, to produce, save. talce = o' tr=t :llld =sport s~d produc:t:s of the lc:=., lhe f.oUowinc lands siuwcd i.a Reeves County, Stue 
ofT c::us. to-wit: 

See Exhibit "A" fo r l ega l desc ript-ion 

••• • • • .. -· con~!'~.l'g--"""""l""'2o....~.~O'-l.OL-___ IICI"CS. mo~ or lc::s.s.. The boniU consider.uion paid fo r this lese is :tS folio~: 
• • • •• • 

• 
•• • • • • •• 

• •••••• • • 
• 

T otheSt:u.e ofT=: Fj fteen Thousan d and no/1 00' s 
Doll~ (S 1 5 , 0 0 0 I 0 0 ) 

To the owner of :he soil: F j f t een 
Doll;uos (S 1 5 . DOD DO 

THousand 
) 

and no/JOG's 

TouJ boniUcoasice:"ll.tioo: Th jrty Thousand and no /JOG 's 
Dollars (S 30 , 000 , 00 ) .... 

• • • •• • 
The :ouJ boniU considcarioo paid n:pr:se::::u:s :1 boous of, _____ ~.;.F,..::i:..;f~t:-'y'--..::a:..;n=d'--'n"7-"'o'-'/""""'l-"O:...;O:::....,_'...:S:,_;:-;""""----------------
----------------------Doll~ (S S 0 • 0 0 ) per=· oo _,.6_,0'-'0"'--_ne~ a.c-:s.. 

2. TI:t.\!f. Subject to :!:e ot.'ler provisions in this le3.Se. this lese s!u.ll x for :1 :e:m of F j ye ( 5 ) years from tllis dale 
(he:-e:n c.:!llcd 'primary :.e:ml :md as long :here:uler :1S oil :md g:lS. or either of:he;n. is ?roCuc:d :.n jlaying quantities ~m ~d land. 
As IUCd in tllis lese. the. tc:nn ' ?roduc:d :n ?'lYing quantities' mc::ms th;u :he n:c.:ipcs ~m me sale or other JUthor..::.:d corrur.=:aJ :J.Se of :he subsunc:{s) cove.-::d 
c:xc:.:d out of ;>oclc:ct opcr.uional a;:e= !'or :he ro mcnths last past. 

3. Delay Renuls: If oil or gas in paying quantities is not being produc:d from the premises on the first :mniversary date of tllis Lease :md 
there 3l"C then no drilling operations being conducted on the premises, then this le3.Se shall terminate unless. on or before such :mnive~>a.ry date. 
Lessee shall pay, '11 directly to the owner of the soil and a like amount paid or tendered tO the COMI\.IlSSIONER OF THE GENERAL LA .. ~ 
O FFICE OF THE STATE O F TEXAS, AT AwSTJN, TEXAS, a delay rental in the a.mount spedtied in the: followmg schc:tiule multiplied by the 
number of acres then covered by this lease. which payment. when timely made, shall continue this le3.Se fo r a period of one ( I) addinonal year. In 
like manner :llld upon payment of the amounts set out in the following schedule. this le:lSe may be funher continued for successive one-year periods 
during the primary term of this le:lSe provided that payment is made on or before the annive~>a.ry date. 

Annive~>arv Date Delav Rental per Acre 
Fi~>t S 1.00 
Second S 1.00 
Third S l6.6i 
Founh S l6.6i 

True aAd 6orreet 
copy of 

Original filed in 
Reeves County 

Clerks OHice 



.. , 

' . 

. 4. PRODUCTION ROYALTIES. Upon production o f oil and/or p.s. ~c: :~.gre:.s to pay or c:;wsc :o be ;~aid onc·half (l/2) o f the roy~ty 
provtdcd fo r in this lc:uc :o the Commis.'lionCT of the Geocl"3ll..uld Offic.: of the Su.t: o fTex3.S, :u Austin, Tex:u, and o nc-balf (l/2) ofsuc!l roy~ty to the own C 
the soil: er 0 

(A) oa.. R.oy~ty ;>ay:lble on oil, which is dc~cd :u including 111 hyc!roc:ubons produced in a liquid fo rm a:t the mout!l of the well and also u ~~ 
condensate, distill]¥. U~d other liquid bydroc:J.r';)ons :.:cove.-ed !'rom oil or g:u run throu~ a S<:;lar.1!.0r or other equipmc::tt. as bc=inaftc: provided, slu.ll be 

3 I 16 pan o f the gross produc:-..ion or the marlcet value: th=t: :u :be option of the ownc:: of the soil or t."'e Commissioner of the 
Ge:~eral L.utd Office, suc:!l 'n.lue to be dc:-.u:n.ined by I) the big!lcst pos-..ed price.. ;>Ius ;>r.::n ium. if any, offered or paid !'or oil, conde~ distillate. or other liquid 
hydroc=bons, rcspc:Qve.ly, of a like type md ~ty in the general =where produced i1nd whc:! run, or 2) the highest :uasic:t pric: th=f otre:rut or paid in the 
general :ll'e:l where produced and wbc:::l run. or 3) the gross proc::ds of the sale: thc:eot: whlc:."'c:vc:r is the gre:w::r. Lesse: a.gr=-....3 th3L :,c:!'ore any ::u produc::d &o~n tbc 
lc::uc:d premises is sold, u.scd or pnx:=c:d in ;a ;:I! ant. it will be run free of cost to the roy:a.lty ownc::s throu~ an ldequa.t: oil :l.lld ~:u SCj)an..tor of conventional type. 
other equipment :u le:ut :u et!ic:ic:nt. so tha.t all liquid hydrocrbons rec:ova:lble ~rn the ps by suc!l~n= will be I"C"'..overcd. The requirc:ncot that such gas be nz:r 
through :l S<:;lat'3Ulr or other equip mot may be W11ivC'd in writin~ by the royalty own~ upon suc!l t.enns Uld conditions as they presc:'loc:. 

(B) NON PROCESSED GAS. Royalty on my ~::u (tncluding flared iii.S), whic:!l is de fmed :u 111 hydroc.ubons and gaseous substan= not defined 
u oil in subpang;raph (A) above, produced from illlY wc:U on said land (exc:..-pt :u provided herein with res pee: :0 p5 ;rro=d in :1 plmt for the e:xtta.c:tioo of 
&=line, liqwd hydroc:ubons or other ;!rod=) shall be 3/16 part of the uoss produc:-..ion or :he r=rX:t 'n.lue thm:ct: u the option of the 
owner of the soil or the Commissioner of the Ge:::c:nl L.utd Offic:=. suc:h value to be b:ued on the h ighest marlcet pric:: ;:raid or oifc:-o:d ~or ps of comparable quality lu 
the ie:lcral U'C:1 when: ;~roduc:..-.:1 and when run. o r the uoss ?ric::: paid or oe'c:red to the produc:..-r, whic:.hc:ver is the gr=r; provided th.:u the m.a:ximum PI"CSSUn: :,ue 
in mc::uurin& the: ps under this lease shall oot at any time exccc:d 1-4.65 pounds per square ine.'t absolute, and dle st:J.Ildard :,asc t.cmpc=turc shall be: sixty (60) 
de grees Fahrenhe it, correction to be: made for ;m:s.surc: =rding to Boyle's Llw, znd !'or rpc:cific: v.rvlty according to tests ma.dc: by the Balance Method or by :he 
roost :~pprovcd method of testin& being us.:d by the industry :u the time of t.cstin'-

(C) /P.ROCESSED GA.S. R.oy:llty on any g:u pro=ed in :1 g:uolinc: ;Jlant or od!er plant !"or the recove:;t oigasoline or other liquid hydroc~ns 
sh:Ul be 3 16 part of the :-csidue g:u md :he liquid hydrocll'bons =c:-..:d or t!le marlc::t value :he:eot: u the option of:te 
owner o f :he soil or :he Commissioner of :he C-.:::c:nl Lmd Offic::. All :-oyalties due he:-::a sb:UI be based on one hundrd ;x::c::lt ( 100%) of the :ou.l ;:Jlant 
produc:ion ofn:sidue :~::u :utribucble tops ;~n::duc::d fro m :his le:ue. illld on fifty ;:CT"c:..~t (.~O~'o). or tb31 ;>c:=t ilC::-:uing :o L=sse:. ·.vhic!lc:ver is the~~. of :he 
tot.ll plilllt ;>roduc:ion ofliquid hyd.roc::ltbons ~buuble to the ps produced &om this le:ue; provided that ifliquid hyciroc:ll'OoiU := :-:cove:-:d :rom ~:15 ~ro=d 
~a il~t in ·.or!Jic:.'l L.:s.sc:: (or its parent. subs idiary or :lffili:u:) o wns illl inte."'CSC. :hen :he ;:e:c:::t~~ :~pplic:lb le to liquid :,yd.-oCll'bons sball X !"lfty perc:..·:n (!~'•) or 
th.c:thJi-"'=st ;x::-c:::~t JC.."'='ling :0 :1 third ;>arty ;Jrcc.:ssing J::lS throo.:g.l-t such ;>la.nt unde: l ?roc:ssing lg:-<:::ncnt ::tqod:u:d :u = 's len¢ (or if the:-: is no sue!) :hird 
Pffl· the hi g.~ est pe=r t.'len being spc:ified ill ;~roc::ssing Jgr:::nC7lts or contr:lc::S in the indust:y), whic:!leve: :S the ~:lL::. r.:e :-::spc::ivc: royalties on residue ::u 
~c!~~ tiquid hydro<::l.l"::ons shall be de:e::n.inec '::ly I) the hig.'les: marlc:t pric:: paid or o c::-:d :'or any g:u (or liquid hyc!roc::t.~ons) of comparable qu.:Uity :n t."'e 
gc~cdue:1.. or 2) the ~ss pric:: paid or ot:: :-ec :·or such resido.:e g.::tS (or the: weig.'lted ~=-~e ~ss selling pric:: for the :-cs~e::-Jve gr:u!c:s ofliquid hydroC:lrbon.s), 
wltacheve~ is :he gre:u.e:. l.n no event. howc:vCT, shall ~"'e roy:llties pay:lb le under :!lis ;>:1l":lpph Oc: less tJun the: roy:llties ·..,hic:h would h.Jve be:n due ha.d :he J::lS ::o t 

!111:;:~ processed. 
• • •• 
• • • • (D) OTriE..' ?ROOt.;CTS. Royalty o n c~n '::llaclc. sulphur o r lilY ot.'lc~ ;Jroc!uc:-.s prcduc:d or manufac:ur::! :rom g:u tr;;cng liquid ~ydroc.ui::on.s) 

... tc:!t:~ said ps be ·c~ing.l-tc:J.d, • • dry, • or my o the~ ~:u. !ly frac::ionaeng, burning or Y~Y othc: ;:rcc::ssing sh:Ul Je .3 1 0 par: >Ji :.":e 
g:w:JSS produc~on of such produc::s. or :he mark:: ·t:Uo.:: the:eot: at :he option oi:he owr.c:: of the soil or the Commissionc of !:he Ge:1c:-ll !....lnd Offic: . such :nuic:: 
¥~ to be dc:tc:=incd u !'allows: 1) o n t.'le ~as:.S o f :he: hi~':c:.s: :narlc::: ;:1ric: ofc:1e:t ;:rodu~ !'or :he same :nont."' in whic:, such ?rodu~ is ?roduc: :i or !) on :.~c: 

• J!~s Of :he :lVe:-:~ge gross s:Ue pric:: o f : :1c:."t ;:roc:.:c: fo r :he same mont."' in which sue:. ;Jrcduc:s := ;:Jroduc:d; whichevc:: is t.'le grc::u.:~. 

5. ~lMt. "M ::tOY AI.. TY. Duri:tg m y yc::1r :lft<::" the :xpincon of the ;Jrim:lry :.e :=~ >J f this le:lSe, if :his lease is :naint:lind '>y ;:Jroduction, the royalties 
p3id under this lc::lSe in no event slull be less :han an :ll'nOunt : qual to the: tot.ll :IMU:ll del:ly rc:tt.ll ~e:-:in provided; o thC":"'.vise , the:.: si:::..il be due m d payable on or 
be!ore the last d ay of the :no nth succe:ding the :uutive:-sary d:ue of this le:ue :1 sum :qu11 :o the t.ot.ll lrulu11 renc:ll less :he = aunt o f :-oy11ties paid during the 
preceding ye:Jr. tf?Jngr.lpn 3 of this le:lSc docs :1ot ;pcC:fy J. de !ay rent.ll J.mount. then :o r the ;:Jurposc:s o f this ;lat':lpph. the de lay :-:nc:ll :uno unt shall be one: 
dollu (S 1.00) per ac:.-c. 

6. ROYALTY l'N :<11'<"0. Norwit.'u: .. :l.nding lilY othe: ;u"Ovisioa in this !e:1Se, 31liiY time or ~m time: to time:. :lle owne r o i the soil or the Conunission~ 
of the Gc:nc::-:U l..uld O t!ic:: m;ry, u the option oi : it.'ICT. upon not !c:s.s than sixty (6\l) c!:lys :'!otic: :0 the holder of t."'e le:uc. :.:quir: :llat :!le ?aym~t of m y roy:llcc::s_ 
ac=:-uing to such roy:llty owne~ under this lease :X made: in :Cnd. The owner o f :he soil's or :he: Commissioner oi :!le Ge::e:-11 i....Jnd Office' s rig.llt to :.:llc: its roy:llty :n 
lcind sh:Ul not d imin ish o r negll.C the owner o f the soil's or the: C:lmmis.sionc:r o f the Ge ::c:.-:11 Ll.nd Offic::'s rights or L.:s.se:'s oblig:uions.. whc::ber express or irnFiicd. 
unde: this lease. 

7. )';O DEDt.;CTIONS. Lessee ~::s that :111 roy11t:cs ::t.e=:i.l ing under :his lease (inc.!uding those ?aid in ic:nd) shall Oc: wit.':out dc::!uc:ion fo r the cos: o f 
producing, gathering, storing, sejl=uing. ti'e:lling, de:tydr:uing, <:.:lmpr-..s.s ing. proe:s.sing. tr.lnSpor..ing. and othe:wise m::Uc:ng :he: o il, g:lS liid o ther produc:s · 
her::.111der re:uly for sale or use . Lesse: :lg:"e::s :o compute md pa y royalties on tlle ~ss v:llue :":ceived, including :lnY :o: i r:~i::une:ne:~ts :Or StVc:::lnc= ~cs liid 
produdon r:!atc:d costs. 

8. PL\.'IT FUEL AND R.ECYCL=:J GAS. No rcy11t-t sh:lll be paylble -'" J.nY ~:u :lS :nay re;:Jrese:~ t t."'is lease's ;Jrop<miona.t: share of lilY fuel use: :o . 
proc:.ss ps ;Jroduc:d :~ e:-c:~nde~ in m y ;:Jroc:ss ing ;:J I:L"!t. Nor..,it.'u:.J.Ilding lilY ot.~c: ;:Jrovi.s:on oi:.'us le:lSe. and subjc:: :o :he •NT'it"..::'l con.s: :~ t of the ownc: -'f:.~~ scol 
md :he CJmmissione~ _,i:he Gene:-:ll L..lnd o:::=. L=sse : may :-::;:,c!e p s for l:lS :ift ;:ur;oses on :."'c le :lScd ;:J re:':'l ise~ or :"or !njedon :nco :ln)' oil or ~35 ;:rodo.:c:ng 
formation unde:iying :."'e le ased pre:n is:s :J.t.:~ :r.e li"uid hyeroc:ubons ~nuined :n :.':e p .. s :,ave ':e::1 re:novd; :'tO royllt:es shlll 0.: ;l3yll:le o n the :-::yc!d l 35 

until it is ~roduc :d md sold o r used by L.:.ss:: in 1 mlrule: whic:. enti tles :he roy:li:y owr.e:'S :o l rcy11ty unde: this k:lSe. 

9 . ROYALTY ?A '0-!E-iTS . .>....'<"D ~?CR."iS . ,.\;I rov:llties :~ot uk: :1 :n ;.::r.d ;:~111 :,c ;:aid to tl'tc: CJrr..missicr.:: v f t.':e Ger.:~ L.utd Of:. c.= :u AUS:;:l. 

Tc x:lS. in :."'c ~allowing ;n:llllle:: . 



and market value !ncluding g:u meta re:Ldings. pipeline receipts., gas line receipts and other eheclc:s or memoranda of amount produced and put into pipel ines !.uih. 
or pools and gas lme:s or gas Sto1"3&e, and any other reportS or reccrds which the Gc.nenl Land Office auy require to vc.ri1Y the gross production. disposition a:nd 

' m3rl:ct val_ue. In all cases the authority of a manager or agent to aa for the Lessee herein must be filed in the General Land Office. Each royalty payment shalt be 
ac::ompanted by~ c:heclc stub, schedule, summary or other remittance advice showi.og by the ~ipled Gcncr:U Land Office I= number the amowu of royalty be" 
pa.ad on ea.ch lease. lf Le.s.see pays his royalty on or before thirty (30) dll)':f after the royalty pzym=t was due, then Lc=<:e owc:s a penalty of S% on the royalty lllg 
S2S.OO, whichever is grc:;ucr. A royalty p.ymc:nt which is over thiny (30) days !aLe shall ac:aue a pc:nalty o( IOYo of the royalty due or S2S.OO whichever is~ 
In :Lddition to a penalty, royalties shall ac::rue interest a.t a r.ue of 12% per ye:tr, suc:h interest will beiin acaulng when the royalty is sixty (60) daYs overdue. -
Affidavits and supporting documents wbich are not filed when due shall incur a penalty in m amount set by the GcneraJ Land Office a.dministrative rule which is 
effecti_ve on the date when the affidavits or supporting documents were due. The Lessee sh.all bc:u- all responsibility for paying or =ing royalties to be paid as 
prescnbed by the due date provided herein. Paymeru of the delinquency pcualty sh.aJl in no way operate to prohibit the StaLe's right of forfeiture as provided by law 
nor act to postpOne the date on which royalties wac: originally due. The above penalty provisioc:s sh.allnot apply in c::LSeS of title dispute as to the StaLe's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlc.ct value. . . 

10. (A) RESERVES. CONrRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the Gcncnl Land Office with 
its best possible cstiawe of oil and gas rcscves underlying this lease or allcx::lble to this lc:ue md shall furnish said Ccmmissioner with copies of all contracts under 
which gas is sold or p-ro=sed and all subsequent agr=nc:ms and amendments to such contraa:s within thirty (30) days aftt:r e:ntering into or making such con~r.~cts, 
agreements or amendments.. Such contraa:s znd agreements wben =ivcd by the General Land Office shall be held in coa£dcncc by the General Land Office unlc:u 
otherwise authorized by Lc:s.see.. All other contracts and records pc:uining to the produaion.. tr.msporwion. sale and marlc.cting of the oil and gas produced on said 
premisc.s, including the books md a.c::ounts. receipts and disclurges of all wells., tanks. pools., me::cn, md pipelines sh.all ott all times be subject to inspection 3lld 
ex:unination by the Commissioner of the C-eneral Land Office, the Anomcy GcneraJ, the Governor, or the repres;:nutive of ar:ry of them. 

(B) PE.lUv{JTS, DRILLING RECORDS. Wriacn noticc of all operations on this I= shall be submia.cd to the Commissioner of the General 
Land Office by Lessee or operatOr five (5) days before spud date., worlcover, re-entry, temporary abandoMlcnt or plug and abandOMle:lt o f any well or wells. Such 
wrillen notice to tl-te Gener:ll Land Officc shall include copies ofR.lilroad Commission fo rms for applic:u.ion to drill. Cop ies of well tests., completion reports and 
plugging rej:lorts shall be supplied to the Gener:ll Land Officc a.t the: time they arc fil ed with the Tc=s Railroad Commission. All appli=ions, permits, reports or 
olher fil ings that ~ferencc this lease or any specific weU on the leased premises and that arc submi[Ied to the Texas R.a.ilroad Commiss;on or any other governmental 
agency shall include the word •swe• in the title. Additioru.lly, in accordance with Railroad Co=ission rules, any signage on the l=d premises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land mu.st also include the word ·swe. • Lcs..scc shall supply t.'le Gcnc:ral Land Office with 
any records. memoranda. ~unts., reportS.. cuttings :111d cores. or other info rmario a relative to the o pcr.uioo of the above-described prcm.is.es, whic:.'t may be 
reques ted by the General L3.nd Officc. in addi tion to those herein expressly provided for. ~shall bave ill\ electric:ll and/or r:Ldioac:ivity survey made on the 
Q<fti!htlle section. fro m the base of the surface casing to the total depth of well, of all wells drilled on the above describ ed premises and shall trJ.nSmit a tnJe copy of 
1M: 18~ of e3Ch survey on each well to the G=eral Land Officc w ithin fiftt:n ( 15) days Jftcr the making of said survey . 
•••• • • • • • • (q PENAL TIES. Lessee shall incur a. penalty wbe:1c:vc:r reports. documcts or other materials arc not fil ed in :he General Und Office when 

dut. The penalty for late filing shall be set by the Gcnc:r.l.l Land O ffice a.dmin istrarive rule: which is effective: on the dat= whc the mate rials were due in the Gcnc:r.l.l 
<Uo.nd Office. • • • • •• 

• II. DRY nOLE/C ESSA TION O F PRO DUCTION Dl..'RING PRIMARY TER.'vi. U: during the: primary t.e:m hcrcofand pr.or to discovery and production 
• 4t"~t Or gas on said land. Lessee should drill a dry hole or holes thereon. o r if during the primary :=m hereof 3lld :liter the discovery and a.crual production of oil or 
g~ fro m the leased premises such produc:io o thereo f should = from any cause. this lease shail :JOt terminate if on or befo re the ex;:ir.uion of sixty (60) days from 
~~r.;.of completion of said dry hole or .:--s.sat:on o f production ~ee comrnenc:s additional driUil"lg or reworking ope'-l.tio ns thereon. o r p:xys or tendc::-s the next 

• ~ltu:JI de: lay rental in the same marmer as provided in this le3Se. U: during the last yc:Jr of the pr.maty term or within sixty (60) d:xys prior thereto, a dry hole be 
eo mpTc:ted and abandoned. or the production of oil or gas should ~ase for any e:1use, Lessee's rigbts shall remain in fu ll fon::: and effec: without further operations 
until the expiration o ithe prim;uy te:m; and if~ee has not resumed productio n in paying quantities :u the expir.uion of the prim:uy :.c:rm. Lessee may mainuin this 
le:ISC by conducting :uiditional drill ing o r rcworlcing operations punuant to Paragr:tph 13, using :.'1.e expiration of the primary term as the da.te of cessation of 
production under P~ph 13. Should :he fint well or any subsequent well drilled on the above described land be complc:.c:d as a shut-in oil or gas well within the 
primary term hereof. ~ec: may resume: p<rymc:nt of the annual rental in the: same manner as provide d herein on or before the rental paying d:u.c following the 
ex piration of sixty (60 ) days from the dat= of completion of sue!\ shut-in o il or gas well and upo n :.'1.e failure to make sue. 'I payment, this lease shall ipso facto 
terminate. If a.t the ~ir.uion o f the: primary tenn or any time thetc3.fter a shut- in oil or gas we ll is IOC3ted on the le:lSCd pre:nises. payments may be made in 
ac cordanc:e with the shut-in provisions he=f. 

12. DRILLING AND REWO RKING AT EXP!RA TION OF PRlMAR Y TER..'vi. U: a.t :be expiration of the primary term. ne :ther o il nor gas is being 
produced on said l3nd. but Lessee is thc::1 c::1gaged in drilling or reworlcing oper.uions thereon. this lease shall remain in fo re: so long as operations on said well or fo r 
drilling or reworking o fJ..n y additional well :lt'e prosecuted in good faith and in-worlcmanlilce manne: without inte..-ruptions totaling moe.: than sixty (60) days during 
any one such ope::uic n. and if they re-sult in the production of oil and/or ps. so long thc::-eaftcr :LS oil m dfor gas is prcduccd in paying qUJ.Dtit:es from said land. or 
pa:-mc:nt of shut-in oil or gas well royal ties or compensarory royalties is rruule as provided in this !Co"l.Se. 

13. CESSATIO N. DRILLING. A..'-<0 REWORKING . [f. after the exp i.r.uion of the pr.mary term. produc:<Jon o f oil or glS from the leased premises. after 
o ne: obtained. should ccase from 3ny e:1usc.. this lease shal l not termin:u.c if Lessee commcnc:es :~cditional drilling or rc:wo rlcing opc3C:ons within sixty (60) days 
after such cessation, J..nd this lc::ISC shall r<::nai.n in full fo rc:e and effect fo r so long as such opcr:l.t:c ns continue: in good faith and in worlcnanlilce manner without 
interruptions totaling :norc than sixty (60) days. If sue. 'I drilling or rcworlc:ng operations result in :.'te production of oil or g:LS. the lease shall remain in full fore: 311d 
e ffect for so long as oil or gas is produccd from the leased prc:nises in paying quantities or paymc::1t o f shut-in oil or gas well royalties or payment of compensarory 
royalties is made: as provided herein or as j:l rovided by law. If the drilling o r reworking oper.uior-.s re.sult in the complet ion of a well as :1 dry hole, the lease will not 
ter.ninatc: if the L:sse: commenc:s Jdditio nal drilling or n:wo rlc:tlg opcr.uions within sixty (60) ~:liter the completion of the well as :1 dry hole, l!ld this lease 
sh all remain in effect so lo ng as Lc:sse:: :ontinues drill ing or 1"1:"-"0 rlcing oper.uions in good faith lr.d in a workma.nlilcc: manner without in terruptions totaling more 
than sixty (60) days. Lessee shall give wri c:c:n notic:e to the Gc:lc:r.l.l Uud Officc within thirty (30) days of any c::ssatio n o f produc:ion. 

14. SHL l-IN ROYAL TIES. For purposes of :h is pangraph. 'we: II ' me:ms any well ~a.t has been assigned a we:!! numbc: !ly the st:Ue J.gc:ncy ~Jv in_g 
j urisdiction over the: production of oil and 5as. If. at 3l!Y time U'..cr the: ex;>i.r.uion of the primary ~= of J lelSe th:u.. until being shut in. was being main tamed !n 
fo rce 3lld effc~t, a well capable oi produc:ng oi l o r gas in p3yin g quantiucs is loc=d on the le=~ ;Jre:nises, but oil o r g:LS is ;JOt being ;>rodue<:d for l:~ck ~f sutt:lble 
prcduction f:~dities or lack of 3 suit:lb lc: :n:l.riceL then Lessee ma~ p3y as a shut-in oil or gas ro~J.i:y ll1 Jmount qual to doub le the J.ru\U:U rental provided 10 the 
le ase. but not less than SI.:!OO 3 year :o r ::~c;, well cap3ble of;>roducing oil or ps in p:~ying qu:~.~:.:ti c s. lfParapph 3 o f this le::.se cccs not specify 3 delay rc:~t:ll 
arnounL the:1 fo r the ;>urposc:s of this j:la.r:J~--:~ph. the: de by rc :~ l:ll JmOUnt shall be one dollar (S ! .CO) ;Jcr Jc;e. To be c::fe~tiv c:, e:~ch inatial shut-in oil or gas royalty 
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must be p~d on or before:: (I) the expintion of the primary t=n, (2) 60 days akr the Lc:s.see ceases to produce oil or gas from the leased premises, or (J) 60 da~ 
~r Lc:s.see C:O~pletc:.s a drilling or reworking opcntioo io a.ccordance with the IC&SC pro~i.s ioos; whichever da..!e i.s latcsL S~ch ~zyment shall be made onc·half(l/2 
to the Comrnassaoner of the General Land Office and ooc·h.alf ( l/2) to the owner of the soal. If the .s.hut-io oil or gas royalty IS p:ud. the le:u.:: shall be considered to~ 
a producing le:u.:: and the payment shall extend the tetm of the I= for a period ofooe y-::u from the end of the primary tam. or from the firn day of the month 
following the month in which production cased, md, after thai. it no suitable production facilities or suitable marlcet for the oil or gas C"Xists, Lasee may extend th 
lease for four more: su=ive periods of one ( I) YCM 'by paying the same ~01nunr e:tr.l\ !"=2! on or he!'c :::: :!:: ::::;:ir ..:!:>n of eac..'l-shut-in year. - e 

15. COMPENSATORY ROYAL TIES. U: during the period the lease is lcept in effec:t by payment of the shut-in o il or gas royalty, oil or gas is sold and 
delivered in paying quantities from a wcllloc:aLed within ooe thousand (1,000) feet of the leased prc:m.isoe:s and completed io the same producing rc.scrvoir, or in my 
case in whieb dnin3ge is occurring. the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall =e, 'but the lease shall remain effective. 
for the remainder of the year for which the royalty has been paid. The ~see may maintain the le:u.:: for four more su=ive ye::ln by Lcs.sce paying c:ompen=ory 
royalty at the royalty raLe provided in the I= of the au.rlcet v :Uue of production frorn the well c:wsing the dnioage or w hich i.s completed in tbe ~e producing 
reservoir and within one thousand (1.000) feet of the l=d premises. The compensa10ry royalty is to be paid monthly, onc·h.al f(l/2) to the Commissioner of the 
Gcner:U US\d Office and one-half (112) to the owner of the soil, beginning oa or before: the last day of the month following the month in which the oil or :as i.s 
produc;:d from the well cawing the ~e or that i.s completed in the wne producing reservoir md loc:;ncd within ooe tho wand ( 1.000) feet of the leased Pmnises. 
If the compensatory royalty paid in any 12-moath period is in m amount less than !he annual shut-in oil or gas royalty, Lcsse:e shall pay an amount equal to the 
di1ference within thirty (30) days from the e:od of the 12-moath period. Compc:n.WOry royalty paymentS which are not timely p~d will iJCcrue penalty md interest in 
accordance with P~h 9 of this lease. None of these provisions will relieve Lessee of the obliptioo ofi'C3Sonable development nor the obligation to drill offict 
wells as provided in Texas Narural Re:souree:s Code 52.113; however, at the detc:Tmin.ation of the Commissioner, and with the Commissio ners written approval, the 
payment of compensatory royalties e:m satisfy the obliption to drill offset wells.. 

16. RETAINED ACREAGE. N o twithstanding :1ny provision ofthu le:LSC to the contr.lry, after a well producin g or C3pable of prod\.acing oil or gas las 
been completed on the leased premisc3, Lc:=.see shall exercise the dil igen~ of a reasonably prudent opcr.Uer in drilling sue.'! addit ional well or w-ells as may be 
=onably necessary for the proper c!evc!opme::t o!'the !cased pn::ni::s lnd in m.aric:ti.og the production thereon. 

(A ) VERTICAL In the evct1t this lease is in fore: and effect two (2) Ye:lrS after the CXFir:nioo da..!e of the primary or ~.ended tern it shaJI then tennirw.c: 
as :o 311 o f the leased premises, EXCEPT ( I ) 40 = surrounding e:s.c!1 oil well c.'lpable of prodllcing in paying quantities and 320 = surrounding c::u:n g:ss well 
C:J.pable of producing in paying qu.antities (including a sh ut-in o il or gas well as provided in Par3.gr.1ph 14 hereof), or a well upon wtlich Less~ is then eng;.,ged in 
continuo us drill ing or reworlcing oper:uions., o r (2) the number of= included in a producing pooled un.i t pursuant to T= N arural Rc:sourcc:s Code 52.15 1-
52.153, o r (J) such gre:u.c:r or l=r number of= as may then be alloC:J.tc:d for production purposes to a pror.uion unit fo r = h suc.'1 producin g we ll under the rules 
3l4" ~~ations o f the R.J.ilroad Commission of Texas.. or :my successor agency, or o ther govc:mmc:nt:U authority having j urisdiction. If a.t any ti me after the effective 
dallt o(4he partial termination provisions her-...o f; the: applicable fie ld rules are c:h:lngc:d or the w e: II or wells (OQic:d the :-co n ue reclassified so tha.t less acre;.,ge is 
~~r aJloc:stc:d to said well or wells for ;:Jroduction purposes. this le:uc shall thereupon terminate as to all acc::sg: :toe the:-.: after alloC:I.ted to S-lid well or wells for 
p~t:tifn purposes. N ocwithstanding the termination of this lease as to 1 portion o f the lands covered he:'cby. Lesse: shal l neverthele ss conti.auc: to h:svc: the right of 
ingr&ss to Jnd egress fro m the lands still subjc:c: to this lease for Jll purposes describe d in P:~r.~g.-:s.ph I hereof. together wit.'1 e:uemc:;.,ts lnd rights-of-way fo r existing 
rp~. existing pipelines lnd other existing facilities on. over :~t~d across all the I:J.Ods describe d in ?~ph I hereo f ("the re~nc:d lands· ). fo r :~e~ss to and from the 
r:~e~Jands :1nd for the p thering or tr.lnSpOrution of oil. g JS :~t~d other minen.ls produc:d fro m :!:c: ret:linc:d lands. . . 
• : • ••• (B) HORIZO !'ITAL. In the evc::~ t this lease: is in fore: and effect two (2) ye:sn afkr the :.xpir.uion date of the primary or extended= it sh311 furthc:T 
te=ina& as to all de pths belo w 100 fe:t below the total depth drille d (hereinafkr •de:~ depths") in e:u:h well loca.tc:d oa l c-e:tge re~ned in P::uagr.tph 16 (A) 
:ICo•vc:, unless on or be fo re two (2) yc::sn a.t'ter the: primary or e=ded tenn L= pays an :uno unt : q ual to one·balf( l/2) of the bonw original ly paid iiS 

c~rrsw~on for this lease (as spec ified o n page I hereo f). If suc.'1 :unount is paid. th is lease sh:UI be in fo~ and effe::t as to such de:pe: de ;:: t.h.s. and said 
te~in:~tion shall be delayed for an additional period of two (2) y c::sn Jnd so long th c:re:ill.cr as o il or gas is produc:d in pa ying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFIC ATION AN D FIUNG. The surf~ ac-e:sge n:ained !te:-eunder as to ex!\ wc:U shall. as nearly as practiC3.1. be in the form of 1 sq= with 
the we: II loc.atc:d in the center the:-eof; or such other shape as may be approved by the Co mmissione: of the C-e:~er:U Lind Offic:. Within thiny (30) d:sys a.ftcr partial 
te=ination o f this le ase as provided herein. Lesse: shall :xc:c'..lte and n:eord a relc::u.:: or reiC3SeS conuioing a satis fac:ory lcgJ.J description of the ac;e;.,gc: Jndlor 
de;Jths no t n:a ine d hereunder. The recorc!ed release. or 1 c:e:tified copy of s:unc:. shall be filed in the: Gener:U Lind Offic:. iJC.COmpanic:d by the fi ling fee prescribed 
by :he Ge ne r:U Llnd Offic: rules in c: ffee: on the: c!:u.e the :-elease is filed. lfl.esse: fails or refuses to c:xc:cutc Jnd record suc!l release o r re leases within ninety (90) 
days 3.1\c:r be ing requested to do so by the General Lind Offic:. the n the Corrunissioncr at his so le disc-:tion may designa.tc: by writicn instrument the: =;.,ge and/or 
de;>ths to be released hereunder and =rd such instrumc:!'lt at ~~·s expense in the county or counties where the: lease is lo c::u.cd and in the official records of the: 
Ge:~er.U Land Oflic: lZld such designation shall be 'binding upon Lessc:: for J!l purposes. 

17. O FFSET WELLS. Neither the bonw. de!:sy rent.J.ls. nor royalties paid. or to be paid. under this lease: shall relieve L.::ss~ o f his oblig:stion ta protec: 
the oil and g:13 under the 3.bove-described land fro m being draine d. L:ss.:: , sublc:ssc-: . n:~iver or o the r agent in contrOl of :he leased prc:nises sh:Ul drill :u many 
wells as the facu may j wt ify lnd shall w e appropria.tc: me:ms J.nd dnll to a de?th :1ee=ary to prcve:1t undue dr:sinagc: o f o il lnd gas from the le ased pre:nises. In 
:~ dd ition. if oil and/o r g:13 should be produc:d in comme;-;:al quantities within 1.000 fe:t o f the leased premises. or in JnY case whe:-c: :he le ased premises is being 
dr.Unc:d by produc:ion o f o il o r gas. the ~e:. sublc:.sse:, rec:ivc:r or other :~gent in contrOl o f the leased premises sh:UI in good faith be~ in the: drilling of a well or. 
wells upon the leased pn:mises within 100 days oUter the draining we ll or wells or the we: II or wells completed within 1,000 fe:t of the leased pr::nises surt produc:ng 
in commerci:U qulntities and sh311 prosec:.ne such drill ing ·..nt.'1 dilige:tc: . F:~ilur: to satisfy the s tatutory offset obligation m:sy subject this lease and the owner of the 
soil's 1gency rights to forfeirure. Only upon the determination of the Commissioner o f :he Gc:ner:U Llnd Office J.nd with his writte:l l pproval m:~y the: payment of 
corr.pcnsatory royal ty u nder applicJblc: St3rutory panme:e:; s:stisfy the: obligation to drill Jn offset we ll or wells r:quird under this par:sps;h. 

18. FO RCE MAJEURE. If. J.ft.c: r :1 good fait.'1 : ffort.. L: sse: is prevented fro m complyin g with JnY ex press o r imp lied cove!'llnt o f this lease:. from 
conduc:ing dnll ing oper:uio ns on the: leased premises. or :::Om ?roduc:ng oil or gas 5-om the leased prc::nises by reason of w:u. rebe!lion. rio ts. Strilc: s. lC:S of C-od. o r 
Jny v:Uid orde r. ru le or n:~IJtion of gove:-nme!'lt Juthorir:- , th: :1 while so pr:ve:~t.:d. L=sse:·s obli gJ con to comply with sue !\ covenant sh:UI be suspended Jlld L: sse: 
shJJI not be li:sbl e fo r d:un:sges for f3 ilure to comply with sue~ cove:~3tlts ; additional!:-. this lease sh:UI be extended while: ~sse:: is pn:v c:nt.::d, by lnY such c:suse. 
from conducting dn lling :1nd reworking operatio ns or fror.1 procucing oil or g:u fro m :he: leased pn::nise.s. However, no t.'lin g in this para.g.-:s.ph shal l suspc:~d the . 
pay r:-:ent of dc l:sy re:1t.J.l s in order to mJint.:l.in this lc::l.Sc: in : :Tc: : during the primart :.:::m in the J.bsc:1c: o f such drilling or rew orking ope :-:stio ns or produc:ion of o at 
or g,u . 
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19. WARRAl-ITY CLAUSE. The owner of the soil W3tr.lllts and a.gn:es to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the lc-:tsed premise$ by pay ing any mortgage. taxes or oth r 
on the leased premises. If Lessee malccs payments oa bebalfof the owner of the soil under tbi.s paragr:~ph. Lessee may recover the cost of these payme nts from~ &ens 

rental and royalties due the owner o f the soil. 

·- . 20. (A} PROPORTIONATE REDUCTION CLAUSE. lfthe owner of the soil owru less th.an the entire undivided sumc:e esta1e in the above 
described land, whether or not lessee's interest is specified herein, thea the royalties and rcnw herein provided to be ~d to the owner o f the soil shall be paid to han 
in the proportion which his interest be.3n to the entire undivided surf~ esu.tc and the royalties and rental he.'"Cin provided to be paid to the Commis.sionerofthc 
General Land Office of the SULc of~exas sh~l be likewise p':'portiona.tcly ~duced. How':"C:· before~ adjusu the royalty o r. rental due to the Commissioner of 
the General Land Office. Lessee or his a.uthor=d rcpn:seot.l.llve must sublllJt to the CommLSSIOt!CT of the Gcner.U Laod Offic:e a wnacn statement which explains the 
discrepancy becween the intcTcst purportedly Je~d under this lease aod the a.c:nW intereSt owned by the owner of the soil. The Commissioner of the Gcocra.J Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a le;ue. Jess the proportionate developme:ll and production 
cost alloc;lble to such undivided interest. Howc:ver, in no c:vent shall the Commissioner o ftbe General ~d Office receive as a royalty on the gran produc:tioa 
alloc;lble to the undivided interest not I=d ao amount Jess than the value ofone·sixtc...-ntb (1/16) of such gross. production. 

(B) REDUcnON OF PAYMENTS. If. during tb<: primary term. a portion of the land covered by this lease is included within the: boundaries 
Ofil pooled unit that has been approvc:d by the School Land Board 311d the o wner of the soil in accordanc:c: with N amn.l Resources Code: Sections S2.1SI-S2.15-4. or 
if. at any time J.fter the expiration o f tbc: primary term or the extended term. this lease covers a lesser number of aces than the total amount described herein. 
payments that are m:lde on a per acre basis hereunder sha..ll be reduced ac.::ording to the a umber o f a.c:rc:s pooled, released, surrendered, or otherwise severed, so that 
payments detcnnined on a per~ basis under the tenn.s of this lease during the primaty tcnn sh.all be C3lculan:d based upon the own~ of= ouuide the 
boundaries o ( a pooled unit. or, if after tbe expiration of the primary term. the number of a.c:-c:s a.crually retlioed md covered by this lease. 

21 . USE OF WATE.tt. U:ssee shall h:rvc the right to use water prodt:~d on said land nece:ss3t)' for operations under this IC3Se except Wa.tcr from wells or 
tanks of the owner of the soil; provided, l:owcv~r. L:sse: shall not us: pot:lble watu or water suit:ble for livcstocic or inig:u.ion purposes for watcrflood opcntions 
w ithout the prior consent of the owner of the soil. 

22. A UTHORIZED DA.'viAGES. Ussc:e shall pay the owner of the soil for d.amagc:s =d by its operations to all personal property, improvements, 
livc:.stock and crops on said land. 

• •• • • • 
2J. PIPELINE DEPTH. Whc::1 requested by the owner of the soil. Less~ sh:lll bury its pipelines below plow dCiJth . 

• • • 24. WELL LOCATION L I:l'vflT. No we: II shall be drilled ne= than twn hundred (200) feet to any house or bam now on said premises without the 
Wiiftezt , nsc:nt of the owner of the soil . 

•• 
• 2~ . POLLUTION. In developing t."zis JJ"ea. Lessee: shall use the highest de gree ofQ.t'C and all pro1=er safegu:1rds to prevent pollution. Without limiting the 

f~~oing. pollution of coastal wetlands. natural wate:-ways. rivers 3lld impounded w~ shall be prevented by :he usc: of containmc::tt facilities sufficient to prevent 
SitlllilJQ, ee=;~ag: or ground w:wr cont=Unarion. fn the c:vc:nt of pollution. Lessee shall use ill m= at its dis;>osal to rec.l.prurc all c:se3ped hydrocubons or other 
pollutanr.,311d shal l be reslJonsibie for all d;unagc: to public and priv:ue properties. Less~ shall build aad maintain fences around its slush. sump, and dr.Jin:~ge pies 
~~aaeries so as to protect livestock 3g:linst Joss, damage or injury; and upon completion or abandonment of311y well or wells. Lc:s.see shall fill 311d level 3.11 
slu$ pits and ~liars and complc:ely clean up the drilling site of all rubbisb thereon. Lessee shall. while c:onduc-..ing oper:u.ions on the leased pre:nises. lcc::p said 
pri¥1~? free o f all rubbish. cans. boaies, paper cups or g:ubage, and upcn completion of ope:-:ulons shall ~rc the surface o f the land to as neJ.r its original 
eo.n~ki~ and contours as is pr:ICti~le. Tanks 311d equipment will be lc:-pt painted and prese:tu.ble. 

26. REMOVAL OF EQUIP!'v!Em. Subjec:: to Jimiu.tions in this paragraph. Lessee shall have the right to remove machinery 311d fzxturcs pl:~ced by 
Lessee on the l=sed premises, Including the right to draw and remove c;15ing, within one hundred twcnt:y (120) days wr the c:xpir.uion or the termin:uion of this 
lease unless the owner o f the so il g:r:mts Lessee 311 extension of this 120-day period. Howc:vc:r, Lessee m:~y not reroove casing from 311Y well c:~pable o f producing oil 
and gas in paying qu311titic:s. Additionally, Lessee may not dr.J.w and re::1ove casing until 3.lkT thirty (30) days wriae:1 netic: to the Commissioner o f the Gc:~e::al 
Ll.nd Office 311d to the owner of the soil. The owner of the soil shall bc::omc: the owner of any mac!linery, fir.un:.s. or easing whic!l :1re no t timely re:noved by Lessee 
under the terms of this p~h. 

27. (A) A.SSIGNME-ITS. Under the conditions con !.:lined in this paragraph and P~h 29 of t."'is lease, the rights 311d escu:s o f either patty to this 
lease may be a.ssigned, in whole or in p3!'!. and the provisions of this leJ..Se shall extend to and be binding upon the :r heirs, devisees, legal repn:senu.tives, successors 
311d :usigns. However. a ch311ge or division in ownership o f the land, rc:n:lls, or royalties will cot enlarge the o bliprions ofL::ssc::. diminish the rig."zts.. privile~es 
and c:.sULcs o f L: s.se::. impair the e~ec:.ive:~ess o f any payment mace by l.-."'5Se: or impair :he effee:.ive:~c:s.s of 311Y act perfcrmd by L.:ssc::. And no c."'ange or 
division in owne:;hip of the la11d. rcnt.:lls. o r royalties shall bind Lesse: !"or any purpose until thirty (30) d:~ys ~...er the owner of the soil (or his heirs. devisees. Jc:g:!l 
represent.'l.livc:s o r ass igns) furnishes the Lessee with satisfacto ry written evidence of the change: in ownership, including the original re~rded munin:e nts o f title (or a 
cenified copy of such original) wh= the ownership c."zanged bec:lU.Se o f a conveyance. A tot:LI o r partial assig:rune:tt of this lease shall. to the extent o f the interest 
assigned. relieve and disch:u-ge Lessee of all subsequent obligations under this lc:JSe. If this le3.Se is assigned in its e:1tiret:y as to only part o f the ~c. the right and 
opt ion to pay rent:lls shall be apportioned as be tween the several owners r:lU.bly, aec:oroing to the area of exh. and failure by o ne or more of them to pay his sh31C of 
the: rental shall not lffect this lease on the part of the land upon which pro r.U-:1 rentals iiJ'C timely ;~aid or tendered; however, if the ass ignor or assignee does not file 1 

cenified copy o fsuc!lassignment in the General Land Offi~ be fo re the next rc:nul paying date, the entire lease shall termin;u.: for failure: to pay the entire rcnul due 
under P3.r:lgnph 3 . Every :usignee shall succ:.:ed to all rig.~ts and be subjec: to all oblig:u.ions, liabilities, and penalties owed to the: Scu: by the original !esse: or lilY 
prior JSsigne: o f :he lease, including any J i:~bilities :o the St.:lte fo r unpaid royalties. 

(B) ASSIGNMD<I LIMITATION. Notwit."'standing 311y provis ion in PJrJ.grJph 2i(a), if the owner o f :he soil ac:;uin:s this lease in whol e or in pari by 
assignment without the prior writte:l approval of the: Commissioner of the Gc:~e:-J.! Lllld O ffic:e . this lease is void as of the time o f assignment J.nd the agency power 
o f the owner m:~y be forfeited by the Co mmissioner. An assignment will be C"CJ.t.:d .u if it we:-c rn:lde to the ow:-~er of the soil if the ass ign~ is: 

( I ) a nom ine: o f the owner o f the soil; 
(2) 1 corpor:uion or subsidiJ.rY in which the owner o f the soil is 3 principal stockholder o r is an employe: of such 1 corpor.uion o r subsidi:IIY: 
(3) 1 pame:;hip in which tr.:: owne: o f the soil is a par.ner or is 311 employe: o f such a par.r:e:;hip; 
(~) a princ:pal stoclcho lc!e: or employee of the cor;:or:uion which is the: owner of the soil; 
(5) 3 panner or employee in a paro1ership w hich is the owner o f the soil; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian. ttustc:e. executor, admit!istra10r. receiver, or conserv:uor for the 
owner of the soil; or 
(7) a family member of the owner of the soil or rela.ted to the owner of the soil by m.uriage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this pa.rag:raph znd PJ:r3.grJph 29, L::s.see auy at any time cxcC'.Jte Jnd deliver to the owner of the soil 
:and place of record a release or rele= covering any portion or portions of the le:J:Sed prcmise:s. md thereby sum:nder this lease as to such portion or portioo.s, and ~ 
~lieved of all subsequent obligations as to acreage ru:m:ndercd. If am- part of this lease is properly =dered. the delay rental due under this lease shall be redu~d 
by the _proportion that the surrendered ac;-eage be :ITS to the acreage which was covered by this ~immediately prior to suc:!l surrender, however, such release will­
not reheve Lessee of :any liabilities wb..ich may have =ucd under this lease prior to the surrcde:r of such acre3ge. 

29. Fll.ING OF ASSIGNMENTS AND .RELEASES. If all or any pan of this lease is zssig:oed or released. such assignme:lt or release must be ~rded . 
the county whc:rc the land is situated, and the recorded instrument, or a copy of the recorded ins"trumcnt catilied by the County Clerll: of the county in which the Ul 

instnunent is r=orded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed fil ing fee. If any such 
assignment is not so filed. the rights acquired under this lease shall be subject to forfe iture at che option of the Commissioner of the Gcnc:r:U Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the l=e of the above~Oerllznd have~ included in this instrument, including the 
St:J.tcment of the true consideration to be paid for the ==tion of this lease znd the rights and duties oftbe parties. Any collateral agreements concerning the 
devc:lopment of oil and gas from the: leased prcm..i.ses which arc oot contained in this lease rcnd.c:r this lease invalid. 

31. FIDUCIARY DlJTY. The: owner of the soil owes the State a fiduciary duty md must fUlly disclose: any facts affecting the: State's interest in the leased 
premises. When the interests of the owner of the: soil conflic::t with those of the StaLe, the owner of the soil is obligatcd to put the Sw.c's interests before his personal 
interestS. 

32. FORFEITURE. IfU:ssce shall fail or refuse to maJce the payment of my sum within thirty days a...'icT it t>ec:omes due, or if L:ss~ or an authorized 
agent should knowingly make any false: rerum or false report conc.eming pro<luc::ion or drilling. or if L..:.ssce shal: fJ.il cr ~fu.:;e to d.-:11 ;u:y off:: : we!! c r wells in : ood 
faith as required by law and the rules and regulations adopted by the Commissioner of the: C~::tc:r:U LJ.nd Office. or if Le:s.sc:e should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the C-enenl Llnd Office. the School LJ.nd 3oard. or the !U..ilroad Commission. or if 
~e: should refuse the proper ;wthority ac= to the records pertaining to operarion.s. or ifl.c::ssee or an authorized :lgC::Jl should knowingly fail or re fuse to give 
correct info rmation to the proper 3Uthority. or knowingly fail or refuse to furnish the c~neraJ Lllld Offic.e a correct log of m y well. or if L:sse: shall knowingly 
vio llUe ;my of the material provisions of this leJ.Se, or if :his le:ue is assigned ;md the J.SSi~-uneot is not fil ed in the Gcnenl Lllld Office as required by law, the rightS 
ac:qu•irc~ under this le35e shall be subject to forfeiture by the Commissioncr, and he: shall forfe it same wben sufficiently informed of the fa.c"..s which authorize a 
fo~c: i lllre~ ~d when fo rfeited the area shall 3g:lln be subject to leJ.Sc: under the tmns of the Relinqu is.lurx:nt Act. Howeve~. nothing he :-c:in shall be construed as 
wai:ingft!c: automatic termination o f this le:ue by operation oflaw or by reJ.Son of any special lirnit:Uioo arising herc::mdc:r. Forfeirures may be set aside and this 
le:¥~ Ucf ill rights thereunder reinstated be!'ore the rights o f anothe~ int.c:rvene upon satisfactory cvide:~c.e to the Commiss:oner of the Gc:lera.l Land Offic: of future 
c:onfpTian~ with the provisions of the law and of this l=e and the rules and regulations that :nay be adopted relative bc::::o . 

• 
:• • 33. UEN. In accordance with Texas :-larur:ll Resourc~ Code 52. 136. the St:uc shall have a first lien upo n al l oil and gas produc: d from the area covered 

b~ thi' luse to secure payment of all unpaid royalty and other swns of monc:y that may become due uneer this lc::ue. By = ? Lltlc.e of this le35::... Lessee grants the 
~il.~~~~dition to the lien provided by Tex35 i'<arur:ll Resources Code 52.136 and any ot.hc:r 3ppliC:Jble swutory lic:a. an express contne:ual lien on m d se:urity 
mter::st aa all leased minerals in and extr.lc-•• d from the leased premises. all proceeds which may =e to~= from the sale of such le:ued minerals, whetller sue!! 
proQt:ds are hc:!d by ~c:e or by a third party, and all fixtures on and improvements to the le~ pr=~isc:s used in c:cnnec:ion with the produdon or proc:ss ing of 
su~~ ~ed miner.Us in order to secure the: payme:1t of all royalties or other amounts due or to become due ~mdcr this le ;ue m d to scc-.u-e paymc:::>t of any damages or 
~~~,_essor may suffer by rcJ.Son ofl.esse:'s breac!t of m y cove:1ant or condition of this l=e. whe:her e-xpress or :ztlplie:i. This lie::> and sec:urity interest may be 
forc~losed with or without court proceedings in the manner provided in the Title I. Claptc:r 9 of the Tc:xas Business md Comme:-c:: Code. Lessee agrees tha.t the 
Commissioner may require Lessee to execute and record such instruments as may be re:uonably n=sary to ac!cnowledg:., ar.:ac.i or perfect this liea. Lc:sse: hereby 
represents that there ~ no prior or supc.tior liens arising from 3lld relating to Lessee's activities upon the above-dc:sc::Oc:d property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time de~rmine that this represCTIUI.ion is not true. the:1 the Commissioner may declare this lease fo rfeited as provided 
herein. 

34. POOUNG. Lessee is hereby granted the right to pool or unitize the royalty int::-c::s: of the owner of the soil under this le J.Se with m y other lelSehold 
or mineral interest for the explor.u.ion. developme;,t and ;>reduction of oil or gas or eit.hc:r ofthe:n upon the same terms J.S shall ~ :~pproved by the School Land 
Board 3lld the: Commissioner of the Gcnc:r.a.J Lmd Offic:: for the: pooling or unitizin g of the interest of the Sute under this le;ue pursuant to Te.-c;u Natural Rcsourc:cs 
Code: 52.151-52.153 . The owner of the soil :~grc:s that the inclusion of this provis ion in this I= satisfies the execution n:quircmc:::>ts sta.t.c:d in T c:x35 Narural 
Resources Code 52.152. 

35. INDE:'-ANITY. Lessee hc=by rc: le35es and discharges the S1.11e of Texas aEd the owner of the soil. the ir ofli~rs. employees, partners, agents. 
contr:lctors. subcontractors. guests, invite:s, 3lld their respective suc:::=ors and assigns. of ;md from Jll and m y 3c:tions :a.nd cusc:s of action of every nature. or other 
harm. including environmental harm.. for which recovery o f damages is sought. including. but oot limited to, all losses m d expe:ues which are o used by the 
activities of Lessee, its o fficers. employees. and :~ge:1ts :lrising out of. inciden tal to, or resulting from. the: operations of or for L:sse: on the lc:a.sed premises 
hereunder, or that :nay arise: out o f or be oc~asioned by Lessc::"s breac!t of any of the t.c:rms or ;>revisions of this Agre::me:1t, or by any othe~ negligent or soidy liab~e 
act or omission o f Lessee. Further,~ hereby agrees to be liable fo r. cxoner.u.e, indemnify, de!"e:1d llld hold har:nless the State of Texas and the owner of the seal. 
the ir officers, e:nploye:s and agents, their suc=sors or assigns, ag:tinst any and all claims. liab ilit es, losses. damages, ad ons. pe:sonal injury (including death), 
costs and expe:ues. or o ther harm fo r which rc~overy of damages is sought. under any theory inc:!uding tort. c:ontr:Jc-~ or str.c: liability, including ;Utomc:ys ' fc:s Jnd 
othe~ legal expc::lSes. including those: related :o e:Jvironmenul haurds. on the le;uc:d premises or in m y w~ related to Lesse: 's failure to comply with any and all 
c::1vironment.al laws; those aris ing from or in any way rc!:ued to L: sse: ·s ope:-ations or m y othc:- iJf L:ssc::·s a.c:ivities on :he :c:asd pre:nises; those arising from 
~ssc:: ·s use of the surface of the leased pre:niscs; and :.'lose tha.t may arise out of or be occlSioned ~y ~·s breach of :a.ny oithe tc: r.ns or provisions of this . 
Agreement or any othe r ac: or om isSion of ~se:. its dir:c:ors. offi c.ers. employees, partners. J.gc:lts, c:ontr.~ c-..c rs. subc:ontr:Jc:ors, guests. invit.:es. 3lld the ir rcspec-~ve 
suc~ssors m d ass igns. Each ass igne: oithis Agre: merat. or m intc::":st the:-c:in. agre:s to be liable for, c-xonc:r:u.e. indc::nnify , de :·erad m d hold harmless the Su te or 
TexJ.S 3lld the owner o f the so il. the ir office rs, e:nolove:s. and agerats in the same manner provicc:i J.bove in connccticn with :he activities of Lessc:. its offic: :s. 
employees. and agents as dcsc::ibcd :Wove. L'<C EIT AS OlliERWISE L'<l'RESSL Y LI:\ !ITE D HEREIN, ALL OF THE L'iUE:\~ITY OBLIGAT!o.'.;S 
A.-.; D\OR LIABILITI ES ASSt::'>!ED L"i'<DER TI-l E TER..VlS OF lli!S AGREE.\1£:-.1 SHALL BE WffiiOliT LD!ITS A.' i"D WITH OliT REG ARD TO 
THE CAUSE O R CA L'SES 11-IEREOF (E XCLL"IHi'<G PR.E-EX ISTt'IG COI'i"D mONS). STiUCT LIABILITY. OR T'rfE :'-IEGLIGE:'\CE OF . .\..-.; Y PARTY 
OR PARTIES (['.'C L t:D(l';G TI-l£ ~EGLIGE:'\CE O F TifE L' fDOf.',lFIED PARTY), WHETHER St:CH :'-iEGLIGE:'\CE BE SO L£. J O L'iT, 
CONCURRE:-.1. ACTIVE. O R PASSfYE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest de~e of care and all reasonable safepard.s to prevent c:cntamilwion or pollution of 
ilny environmental medium. including soil. surbce W2ZI:IS, lf'OU'Idwa.tcr, sediments, and swfacc or subswfacc strata. ~n~bicnt air or any other cuvironmental medium 
in, on, or under, the leased premises, by aay waste, polluwrt, or contaminanL Us5Ce shall not bring or pcnnit to ranain on the leased premises any asbestos 
containing materials. explosives. toxic maLCrial.s, or substances reJU)atcd as hazardous wastes. hanrdous materials. ha:z:ardous substances (as the term ·lhz.vdous 
SubsUncc~ is defined in the Comprehensive Environmental Response, Compcns~on and Liability Act (CERCLA), 42 U.S. C. Sections 960 I, ct seq.). or toxic 
substances under any (edenl, stste. or loc:al bw or rqulation ("HZZ3rdous Materials"). except ordinazy products commonly used in colllloCdioa with oil and gas 
exploration and development opcl'31ions and non:d ia the usual manner and quantities. LESSEE'S VIOLATION OF 1l:IE FOREGOING PROHmmON 
SHALL CONSlTnTI'E A MATE.RJAL BREACH AND DEFAULT HEREUNDER AJiol> LESSEE SHALL INDEMNIFY, BOLD HAR.'m.ESS AND 
DEFEND TilE STATE OF TEXAS AND TilE OWNER OF TilE son. FROM AND AGAINST ANY CI.AThiS, DAMAGES, JUDGMENTS. PENAL TIEs. 
LIABILrriES. AND COS"I'S (INCLUDING REASONABLE A TTOR."lEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROBJBmON OR (D) 1liE PRESENCE, RELEASE. OR DISPOSAL OF A.VY HAZARDOUS MATIJUAI.S ON. 
VNDER., OR ABOUT THE LEASED PRL'\IISES DURING LESSEE'S OCCUP A.'ICY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, RL\fEDY AA'D REP AIR A."n' SOn. OR GROUND WATER CONTAMINATION A."'D DA.\1AGE CAUSED BY THE 
PRESE.'ICE OR RELEASE OF ANY HAZARDOUS MA TERJALS IN, ON, UNDER. OR ABOUT THE LEASED PRDliSES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WTnllliE REQL'IR.EMENI'S OF APPUCABLE U W. THIS 
INDEMNIFICATION A."'D ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS UNDERTAJO:'I 
PURSUANT TO CERCLA OR ANY OTB'ER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM:\IEDIATEL Y GIVE THE STATE OF 
TEXAS AND TilE OWNER OF THE son. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TBlS PARAGRAPH. UPON 
LL\R.'IING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEJVING A NOTICE FROM A.VY GO~~"TAL 
AGENCY PERTAINING TO HAZARDOUS MATDUALS WHICH MAY AFFECT THE LEASED PRE:\-USES. TilE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE .EXPIRATION OR EAlU.IE.R Tl:R.'rllNA TION. FOR ANY REASON, OF THIS AGREL'IENr. 1 

37. APPUCABLE LAW. Thi.sAJcasc is issued UDder lhc provisions ofTcxas N31Unl Rt.sourca Code 52.171 through 52.190, commonly known as tbc 
R.c:Jinqulslunent.Aa, and othct' applicable su:ute: and zmendments thereto, and if any provision in this lease docs not conform to these swutcs, the sta.tuiCS will 
prcYail over any nonconforming lease provisions. 

38. EXECl.JTlON. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county n:cords and ia the 
General Land Office of the State ofTc.xas.. Ouet: the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date of this lease shall 
be the date found on Page I . · 

• •• 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commc:rce Code:, this le-ase: must be filed of record in the: office: of the County 
Cle~"'.qpy county in wbicb all or any pan o f the leased premises is located. and certified copies thereof must be filed in the General Land Office. This lease is not 
effc:Ciin ~til a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the: General Land Office: in accordance with 
T~.~ Resources Code 52.1&3. Additionally, this lease shall not be binding upon the State unless it rc:ciiCS the: actUal and true consideration paid or promised 
for cx;cuuon o ( this k3Se. The: bonus due the S tate and the prescribed filing fee shall accompany such certified copy to the: General Land Office. . 

•• • • • • •• 
• •••••• • • 

• .... 
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~~o/ 
Tn1E:. ____________ ~5??~~-----------

DATE:._~c?...t........L.t~J~..--'-z.::=;.; _ _ _ _ 

STATEOFJPAS D 
BY: .<J'4rk!( . ..!:to/(/r BY:·----..,----:--:--:----:=---- -
Jndividu~lly and a.s agc:Qt for the Stat; of Texas L 1 Sa R • G 00 d , Individually and as agent for the: S tate: o \ Tcxas 

STATE OF TEXAS 

dea 1 1ng 1n n e r o l e a nd separate pvo pe r ty 

STATE O F TEXAS 

B Y:.-:-:--::---:----:--:--:----:=----­
Individually and as agent for the: State: ofTcxas 

Date:: _______________________________ _ 

0~:------------------~~------------

STATE OF TEXAS 

BY:-:-:-~--~----~~~--~---------­
lndividually and as agent for the State of Texas 

Date: ______________________________ _ 
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STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENl) 

COUNTY OF ____________________ __ 

BEFORE ME. the under3igned authority, oo this day penooally 3ppeared __________________________ _ 

known to me to be the pcrsoo whose n.amc is subscribed to the forc:eoi:ng insuument. as. ____________________ .or 

and acknowledged to me that be CUQ!ted the same 
-;-fo-::r-::lh;:-e:-p-urpo--ses--an-d=-co-nsidaaD-:.:-:-~.on-tbcR::-. -in:--c:xp-ress--se-:d-:,-:ln--:tbe:--ap--ar:-:ity:---state-:-:--:d.::--md-:-as:--the::--.a:---md-:-decd-;--;-o-;-fsa~--;-.d:-eo-·rporuioo.. 

Given under my hand and sal of office this the. _____ day of __________ __, 19 ____ . 

STATEOF ____ ~~£i~~~· --~-----
Notary Public in and tor __________ _ 

(CORPORATION ACKNOWl..EDGMENT) 

COUNTY OF___._ffi~iCL\~QN,l,:;,.=....;::...._ __ 

BEFORE ME. lhe undersigned authority, on this day personally 8ppeai'Cd:__ ___ {!) ___ ~-=.;.:£_,~:~o·""-n~Vt~So.u.u.n--4---------
known to me to be the pe:son whose~ is subscribed to the foregoing instrument, ii)(XXXXXXXXXXXXXXXXXXX XXXXXXXXJSfXX 

x:xxxxxxxxxxxx-xxxxx;x,xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx and acknowledged to me that be executed lhe same 
for lhe purposes and consideration !herein expressed, in lhe capacity stated, and as lhe a.ct and deed of said eorpora.tioo. 

Givrn~dumylw>dmd~~o(offia"'"d>< /3 dayo( ~~ 
•:•::• ~~ MONICAMARLOWE 
••z• t!f£'};) NOTARY PUBLIC NotaryPublicinand for ~ 

• •• J ~~/.~/ Stat<t of T~xas • ~S!Y Comm. Exp. 10-30-99 

•• 
51}'7!i~f Oklahoma (INDIVIDUAL ACKNOWLEDGMENl) 

C<t~OF Maye r s 
• • 

• Before me, the undersigned authority, on ~his day personally appe:=d L i sa R . G 0 0 d I de a 1 i n g in her s 0 1 e 
• ••;•. · and sepa r a t e p r operty 

Before me, the undersigned authority, on this day person 

known to me to be the persons whose names are subscribed to the foregoi instrument, and aclcnowledged to me: that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal ofoffjce this the 19 ____ _ 
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EXlllBIT "A" 

Attached to a made a part of that certain Oil and Gas Lease dated June 25, 1998 between Lisa 
Good, as Lessor and Clay Johnson, as Lessee covering the following described lands, all in 
Reeves County, Texas, being 1200 acres, more or less. 

Tract 1: 

Tract 2: 

Tract 3: 

Section 33, Block 59, Public School Land Survey, Reeves County, Texas, 
containing 640 acres, more or less. 

The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land 
Survey, Reeves County, Texas, containing 160 acres, more or less. 

The North Half of the Northeast Quarter (N/2 NE/4), and all of the West Half 
(W/2) of Section 34, Block 59, Public School Lands, Reeves County, Texas, 
SAVE AND EXCEPT all that portion of the West Half (W/2) lying within the 
240 acre tract described by metes and bounds as follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E . 
corner of Section 34, and the S. E. corner ofthis Survey; 
THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a 
comer of this Survey; 
THENCE N. 65 deg. 06 'W. 3161.8 feet to a point in the East line of Section 33, a 
corner of this Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of 
this Survey; 
THENCE S. 72 deg. 03 'E. 2155.6 feet to a 1-1/4" iron pipe set for a comer of this 
Survey; 
THENCE N. 9 deg. 00' E. 1586.1 feet to a 1-1/4" iron pipe set for a comer of this 
Survey; 
THENCE East 516.1 feet to a point, a corner of this Survey; 
THENCE South 202.7 feet to a point, a corner of this Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, theN. E. corner 
of thjs Survey. 
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EXHIBIT ''B'' 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JUNE 
25, 1998, BY AND BETWEEN LISA GOOD AS LESSOR, AND CLAY JOHNSON, AS LESSEE. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous dri lling program until all proration units have been dri lled, allowing not more 
than 180 days to e lapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fai l to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of fi ling the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of th is lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
1 hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands sti ll subject to this lease an.d for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous dri ll ing program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under thi s continuous drilling program. If 
one well is commenced sooner than J 80 days after the completion of the last preceding well, the portion 
of the prescribed I 80 day period not used may be carried forward and added to the period between 
subsequent wells. 
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Ccacral Land omcc 
Rdiaquishmat Act Leue Form 
Revised. SepteiDber 1997 

OIL AND GAS LEASE 

TinS AGREEMENT is nwic md c:no:red i.oto this 2 5 day of JUne 19 __2lL betwec:D the St:ll.e ofT c::as. .ai.og by znd through its 
q~~~~D~a~v~i~d~LA~·~~s~t~e~Q~h~e~n~sJ,~s~o~l~e~~a~n~d~~s~e~Q~a~r~a~t~e~Q~r~o~Q~e~r~t~v~~--~------~=-----~~~~--
- -------- ------------- ----·of p : a Bo x 149 , Pecos , T e xas 79772 
-----------------------~~~---~~~---~~--------------~~d ~ou (Give Pamanent Address) 
herein referred to as the owner of the soil (whctber one or more). md flJ a y ,John son 

------------------------~--~~~--~~--~~~~----~~~~~--------------------------------~0( 203 w Wall, s u ite s ao M idla n d. 'T'eX;:!!': ;zq701 
(Give Pc:rmanau Address) 

1. GRANTING CLAUSE. For and iD alllsider.ttion of the amounts sw.ed below md of tbe covenants and agr=cats to be paid. k.ept md pcrfoi'IDCd by 
Lessee under this lease. the State ofT c:us acting by md through the owner of the soil bcn:by gx=ts. leases md lets unto L=cc. Cor the sole and only p~ of 
prospecting md drilling for and producing oil md 1as. laying pipe lines. building taalcs, SUX'iac oil md building power stations, tele"phooe li.oes and other struaure:s 
thereon, to produ~. save, talce c:ue ot: treat and transpOrt said produc:ts of the lease, the fDUowinglmds situated in Reeye s County, s~ 
ofT c::x:as. to-wit 

See Exhibit '· "A" for property de·scr iption . 

c:ontiJ11int= · 1 2 0 0 
••• 

acTCS, more or less.. The bonus c:onsider.uion paid for this lcsc is 3S follows: 

•••• • • • •• • 

• •••••• • • 

• 

Tothe State ofTa~=--~S~e~v~e~nyt~v~~F~i~v~e~H~u~n~d~r~e~d~a~n~d~n~o~/~1~0~0-'~s~-------------------------
Doll<lJ'S (S 7 , 50 0 . 0 0 ) 

To the owner of the soii: _ _ -'S..:u:e::..VlL.I:e:.Jn.u..t..,;y~,[F:...J..j ~Vue=-..JH::J..Unun..r..du..&r..Je.::.~..d.__""aun..r..ud.__n ...... o...,/'-'J ... O......,Ot-'_.,s~---------------
Doll<lJ'S (S. ___ 7L-,-, ;;J.5J..10"1.01-.-1.0JJ0.J.------') 

Total bonusconsider:uioa: F i f t een Thousand and noll 00 I s 
Doll<lJ'S <s 1 5 , a a a . a a > 

~:itit~nus consideration paid represents a bonus of. __ ..r:F~~l..· .I:f..J:~v-n~ac:u.n.udJ......Jn~a..,l~1 ..~,O.LJOL..I-''-'S:.------::-::--:---------------
- ------ - ------------Dollars (S. _ __ 5..u...OL.._, ... QLLL_.__ ____ '__,) per=· on __.3u.n...,o..._---'net ac:"CS. 

2. TER.\1. Subject to the other provisions in this le:!Se, this le:!Se shall be for a term of E i ve ( 5 ) yea r S from this dale 
(herein C.lllc:d "primary term") and as long thc:remer as oil and gas, or c: ithc:r of them. is produc:ed in paying quantities from said land. 
As used in this le:!Se, the term "produc:ed i.o pzy:ztg quantities" me= that the re~ipcs from the sale or other authoriud commercial use of the subsun~(s) covc:::d 
ac:eed out of poclcet oper.ujonal expenses for the si:c months last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and 
there are then no drilling oper.uions being conducted on the premises, then this lease shall tennanate unless, on or before such anniversary date, 
Lessee shall pay, y, directly to the owner of the soil and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS, AT AUSTfN, TEXAS, a delay rental in the amount specified in the following schedule multiplied by the 
number of acres then covered by this lease, which payment, when timely made, shall continue this lease for a period of one ( I) addiuonal year. In 
like manner and upon payment of the amounts set out in the following schedule, this lease may be further continued for successive one-year periods 
during the primary term of this lease provided that payment is made on or before the anniversary date. 

Anniversarv Date Delav Rental ocr Acre 
Am S I~ 

Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and Correct 
copy of 

Original filed io 
Reeves County 

Clerks Office 



. 4. PRODUCTION ROYAL TIES. Upon production of oil and/or g:u., Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
prov1ded for in this lease to the Commissioner of the Gcnc:ral Land Office of the Sw= of Texas, at Austin. Texas., and one-ha.lf ( l/2) of such royalty to the own C 
the soil: er 0 

. (A)_ oa.. Royalty _;1aya.ble on oiJ, whic!l_is defined as including all hydro<=bon.s produced in a liquid fonn at the mouth of the well and also u all 
condc:nsa.tc, distillate, and other liquid hydrocarbons recovered from oil or gas run through a 5e;1an.tor or other equipment, as hereinafter provided, shall be 

3 I 1 6 part of the gross production or the market value thereof; u the option of the owner of the soil or the Commissioner of the 
General Llnd'Office, such value to be d=ined by I) the h.ighcst posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydroQtbons., n:speaively, of a like type and gf3Vity in the general area where produced and when run, or 2) the b.ighc.st rnarlc:et price thereof offered or paid in th 
general area where produced and when run, or 3) the gros.s proceeds of the sale thereo(, whichever is the grea.ter. Lcs.see ~...s that before any gas produced frolll ethc: 
l=d P":mises is sold, used or ~rocesscd in a plant, it will be run free of cost to the royalty owners through ~ adequate oil and gas sepa:uor of conventional type, or 
other eqwpme!U at least as effic1cnt, so tbat all liquid hydroc:ubons recoverable from tbe gas by such mC3n5 Will be recovered. The requll'tmcnt that such gas be run 
through a scpan:or or other equipment may be waived in writing by the royalty owners upon such t.erms and conditions as they presence. 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), wb.icb is deftned as all hydroe3lbons and gaseous substances not defined 
as oil in subpat'ap'3ph (A) above, produced from any well on said land (except ;u provided herein with respect tops proces-sed in a plant for tile extraction of 
g:l.SOiine, liquid bydroe3rbons or other products) shall be 3 ,I 1 6 part of the p-oss production or the market value thereof; at the option of the 
owner of the soil or the Commissioner of the G=enl Land Office, such value to be based on the highest nurlcet price paid or offered for ps of CQmpuahle quality in 
the general at'C:1 where produced a.nd when run, or the gros.s price paid or offered to the produc:..-r, whichever is the gre:Lter, provided th.u the lllalcimum presrure base 
in mQ.SUJ'\ng the gas under this lease shall DOt u any time exceed 14.65 pounds per square inch U1solute, and tbc standard b~ t.empc:t'a1lll'C shall be sixty (60) 
deg:rec..s Fahrenheit, correction 10 be m.a.de for pre:ssun: =rding 10 Boyle's Law, and for specific: g:r.rvity acaJrding to tests made by the Balance Method or by the 
most approved method of testing bemg used by the industry u the time of testing. 

(Q PROCESSED GAS. Royalty on any gas processed in 3 gasoline plant or other plant for me recov~ry of gasoline or other liquid hyciro=bon.s 
shall be 3/16 part of the residue gas and the liquid hydrocarbons c:xtrae'...cd l)r the marlcet value thereof; at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred pc:c:e:lt (100%) of the tou.l ;Jiant 
production ofn:sidue gas attribuuble to gas produced from this le:ue, and on fifty perc:..-nt (50%), or that percent accruing to Less~:. whichever is the ~r. of r.he 
toul plant production ofliquid hydroc:ubons attribuuble to the g:u produced from this lease; provided that ifliquid hydrocarbons are reCQvered from gas proc::sscd 
in a plant in which Lcs.see (or its parent, subsidiary or 3.1Iiliue) owns an interest, the:J the pe:-cenuge applic:lble to liquid hydroc.ll'bons shall be fl.fty percent (50~'.) or 
the highest pcrc:::1t =ruing 10 a third party proc:ssing g:u through such plant under a processing Jgreeme:lt negotiated lt :um's le ngth (or if there is no sue~ third 
party, the highest percent then being spc::ified ill proc:..-s.sing i!VC:ments or contncr.s in the industry), whichever is lbe grellc:r. The respective royalties on residue ~:u 
and .on liquid hydrocar-bons shall be dc::c::mined by 1) the highest marlc:t price paid or o f!': red for any gas (or liquid hydroc:ubo ns) of CQmpara.bl~ q=lity in the: 
geac:r.flraa.. or 2) the g;ross pric:e paid or offered for such residue g:u (or the wc:ighu:d av:..-age gros.s selling price for the respee'Jve grades of liquid hydrocarbons), 
whi!hMr is the g:rc:u.cr. In no event, however, shall me royalties payable under this panpph be less than the: royalties which. would have been due had the glS :10t 
b~~N~ecL 

•• • 
• (D) OTHER ?RODucrs. Royalty on c~n black, sulphur o r :my other produc produced or manufac=d from ~:u;exc:pcing liquid hydroC3rbons) 

wN;'~;~ lllid gas be ·casinghead, • •dry, • or any other gas, by !ra.ction:uing, burning o r any other ;1roc::ssing shall be .J 16 pan of U:e 
groi5S pr~uction of such products, or me: market valce thereot: at the option of the owner of the so il or the Commissioner of the General LJ.nd Office, such m:~tket 
value to be dc:t.e:-:nined as follows: I ) on the basis o f :he highest marlcet pric: of e:tc!l product for the same month in which such ;Jroduct is produc::d. or 2) on the 
basis of the ave::~ge gross sale price of e:l.ch product for the same month in which sue. 'I products are produced; whichever is the gre3Ler . 

• 
• • • • S. MINL\IIUM ROYAL TI. During any year :lfter the exp in tion of the primary tenn of this lease, if this le:ue is maintained !)y production. the royalties 

!f'\ig ftn~r this !e:ue in no event shall be less than an amount equal to the total annual deby rental herein provided; otherwise, there shcil be due and payable on or 
before the last day of the month succeeding the anniversll)' due of this lease a sum equal to the tou.l annual rent:ll les.s the JJ'llOunt of royalties paid during the 
prc::.:ding year. lfPlt':lgrllph 3 of this le:ue docs not specify a delay rental amount, then for the purposes of this par:lgr.lph, the de lay n:nu.l amount shall be one: 
dollar (SI.OO) per ac.'"l:. 

6. ROYAL TI IN KIND. Notwithstanding lllY other provis ion in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Lmd Office may, at the option of eithc-, upon no t less than sixty (60) days notice to the holder of the lease, require thlt the payment of any royal ti~ 
ac::ruing to such royalty owner under this le:ue be made in kind. The owner of the: soil's or the Commissioner of the Genenl L;md Office's right to u.lce its royalty Ul 

ldnd shall not diminish or neg:u.e the owner of the so il's or the Corrunissioner of the General LJ.nd Office's rights or Lessee's obligl!ions, whether expres.s or implied. 
under this le:ue. 

7. NO DEDUCTIONS. Usse agrees that all royalties J.Ccruing under this lease (including those paid in lcind) shall be without deduc:ion for the eost of 
producing, gathe:ing, storing, sepan.ting, ~g. dehydr.uing, compressing, processing, tr.!nSporting, and otherwise making the oil, gas and other products · 
hereunder ~y for sale or use. Lessee agre-..s to compute and pay royalties on the gros.s value received, including lllY reimburse:nents for severlllce t:l.XCS llld 
production rela.t.:d costs. 

8. PLANT FUEL AND RECYCLED GA.S . No royalty sh:lll be payable on any ps 3S may represent this lease's proportionate share ofllly fuel used to . 
process ga.s produced hereunder in any processing plw L Notwithstanding :my other provision of this le3Sc:, and subject to the wrinc:n CQI\Senc of the: ownc:~of th~ scol 
and the Commissioner of the General Llnd Office, L:.sse:: may :-::cyc!c: g:u fo r gas li ft purposes on the le:tSed pre:nises or fo r inj ection into 3l1Y oil o r gas producong 
formation unddying the le:ued premises J.fter the liquid hydroc.ll'boi\S conuined in the g3S have be:::1 removed; no royalties shall be payable on the recycled gas 
un til it is produced and sold or used by Lesse:: in 3 mi11U1er which e:1titles the royalty owne:-s to 3 royalty under this le:ue. 

9 . ROYAL TI PA 'fME'<I S A.'ID RE?O RTS. All royalties not u.lccn in kind shall be paid to the Commissioner o f :..':e Ge:~c::ll Llnd Or.ice ll Austin. 
Tex35, in the fo llowing manner. 

Plyment of roy:llty on production of oil and g:ts shal l be as ;1roviced in U:e rules se: for..h in the Tcx:u Register. Rules c~:~tly provide thlt roy:llty on oil is due 
:md must be n::c: ived in the General L=d Office on o r before the 5th d:ty of the second month suc::..-::ding the month oiproduc:ion. llld royalty on g:u is due 311d 
must be received in the Genenl LJ.nd Office on or be:"ore the 15th d:~y o f the se:ond month succeeding the month o f produc:ion. J.C::Ompanied by the :lffidavic ~: u-: c: _ 
owner, m:~n:tg:~ or other :tuthorizc:d :tge:-:c. comple ted in the form :md m:mner presc:ibed by the Genc:-J.l L=d Office llld showing the gross amount 3.11d disposoto~n. 0 1 

all o il and gas produc: d 3l1d the m:11lcc: t value of the: oil and gas. toge :..'lc: r wi th l CQpy of al l documc::l!s, records or rc:por.s coniirming the: gross produc:ion. disposltlon 



and market value !ncl uding gas meta readings. pipeline receipts, gu lin~ receipts and other chec:lcs or mcmo~da of ~aunt produced and ~ut in:O pipelines, tanks, 
or pools and gas hoes or gu srcra&e. and any other reports or records which the Gcne1'21 Ulld Office aay requare rc verify the gross produc:uon. duposition and 

' marlc:et value. In all cues the authority of a managa or agent to act for the Lessee herein mu.st be filed in the Gcnel'2ll.and Office. Each royalty payment shall be 
accompanied by a checlc stub, schedule, summary or ocher remitance advice showiDg by the assigned General Land Office lease number the amount of royalty be. 
paid on each lease. lf Lessee pays hi.s royalty oo or before thirty (30) days after the royalty paymc:n.t wzs due, then ~e owes a penalty of S% on the royalty or lllg 
S2S.OO, whichever is g:reuer. A royalty pK)'lilent which is ova thirty (30) days l&tc shall acaue a penalty of 10% of the royalty due or $25.00 whichever is gTeater_ 

ln addition rca penalty, royalties sh.all accrue io~t at a rate of 12% per year, such interest will bc:g.in accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due sh.all incur a penalty in m amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents wen: due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way opentc to prohibit the Swe's right of forfeiture: as provided by lzw 
nor aa to postpone the date oo which royalties were originally due. The above penalty provisions shall aot apply io cases of title dispute as rc the State's ponioo of 
the royalty or rc that portion of the royalty in dispute as to fair maticct value. 

10. (A) RESERVES, CONI"RAcrs AND OTHER RECORDS. Lessee sh.all annually furnish the Commissioner of the Genc:ral Land Office with 
its best possible cstim.a.te of oil and gas n:sc:ves underlying this lease or alle<::lble to this le:ue and shall furnish said Commissioner with copies of all contnas under 
which gas is sold or p:roce:sscd and all subsequent agrcanetltS and amendments rc such contraa:s within thirty (30) days after entering into or malcing such contracts, 
agreements or amendments. S~ C(lncracts and ~11\Qlts when received by the Gc:oe1'21 Land Office shall be held in coo..fidc.nce by the Gcne:ral Land Office unlcu 
otherwise authorized by Lessee. AJI otha contracts and records pertaining to the production. tramporwion, sale and marketing of the oil and gas produced on said 
premises, including the boola and accounts, receipts and discll.arges of all welLs, t3nks, pooLs, mctc:rs, md pipelines shall at all times be subject to inspcctioo and 
exOIJllination by the Commissioner of the Gcne:ral Land Office, the Aaomcy General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. WriiiCn ootice of all opemions oo tbis lease shall be submitl.C1J rc the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-<ntty, temporary abandonment or plug and abandonment of any well or wells.. Such 
written notice rc the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reporu shall be supplied to the General Land Office a.t the time they arc filed with the Texas Railroad Commission. All applic.uions, permits, reports or 
other filings that reference this lease or any specific weU on the leased premises and th.at arc submitted to the Texas ~road Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, io accordance with Railroad Commissioo rules, any sign age on the leased premises for the purpose of 
identifying wells. tank battc:ries or otha associated improvcmeots to the land must also include the word 'State." ~e shall supply the General Land Office with 
any records, memoranda. a.c:counts, reports, cuttings and cores, or other information relative to the oper.uioo of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lcsse1: shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing rc the rctal depth of well, of all wells drilled oo the above described premises and shall transmit a tr\le copy of 
the log of each survey on each well to the General Land Office within fifteen (IS) days after the making of said survey. 

• • • • (q PENAL TIES. Lessee shall incur a penalty whenever reports, documentS or other materials arc not filed in the General Land Office when 
due. h •penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land.Q~ce. • • • •• • 

• I I. DRY HOLEICESSA TION OF PRODUCTION DURJNG PRIMARY TER..\-f. If. during the primary term hereof and prior to discovery and production 
of oil or &as on said land. Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and :Ukr the discovery and actual production of oil or 
g!f ~"tthe leased premises such production thereof should= from any cause, this lease shall not taminate if on or before the expiration ofsixcy (60) days from 
date of completion of said dry hole or cessation of production Lessee conunences additional drilling or reworking operations thereon, or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. U: during the last yQr of the primaly tam or within sixty (60) days prior thereto, a dry hole be 
co~pleted and abandoned. or the production of oil or gas should cease for any c:;1use, Lcsscc's rights shall remain in full force and effect without funher operations 
u'lt!l.the expiration of the primary term; and if Lessee has not resumed production in paying quantities ax the expiration of the primary term, Lessee may maintain this 
It~!)~ conducting additional drilling or reworking operations pursuant rc Paragr;1ph 13, using the expiration of the primary term as the date of cessation of 
product1on under POII"3.gr.lph 13. Should the fint well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof: Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expintion of sixty (60) days from the date of completion of such shut-in oil or ga.s well and upon the failure to make such payment, this IC3Se shall ipso facto 
terminate. If at the cxpir.11ion of the primary term or any time thereafter a shut-in oil or gas well is IOC3ted on the le=d premises, payments may be made in 
accordance with the shut-in provisions heren[ 

12. DRlLUNG AND REWORKING AT EXPlRATION OF PRlMARY TER.'-f. It: at the o:pir:uion of the primary term. neither oil nor gas is being 
produced on said land., but Lessee is then engaged in drilling or reworking operations thereon, this le= shall remain in foro: so long as operations on said well or for 
drilling or reworking o flny additional well are prosecuted in good faith and in· workmanlike manna without interruptions rctaling more than sixty (60) days during 
any one such operation. and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produc:.:d in paying quantities from said land. or 
payment of shut-in oil or ga.s well royalties or compensatory royalties is made as provided in this IC3Se. 

IJ. CESSATION. DRILLING. AND REWORKING. If. after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should CC:I.Se from any cause... this lease shall not terminate if Lessee commences additional drilling or n:worX.ing opc:rations within sixty (60) days 
after such cessation, iUid this lease shall remain in full force and effect for so long a.s such operations continue in good faith and in workmanlike m:lllller without 
interruptions rctaling more than sixty (60) days. If such drilling or reworking opcralions result in the production of oil or gas. the le:uc shall remain in full force and 
effect for so long as oil or ga.s is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole, the lease will not 
termin;ue if the Lcssc:: commences additional drilling or reworking operations within sixty (60) d;rys after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith md in a workm:mlikc manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General L3nd Office within thirty (30) days of any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes of this pangraph, "well" mc:lll.S any well that has been assigned a well number by the state a;ency having 
jurisdiction over the production of oil and gas. It: at any time after the expiration o f the primary te:rn of a lease that. until being shut in, was being mainuined in 
force and effect, a well c:~pable of producing oil or gas in paying quantities is loc:u.ed on the le:l.SCd premises, but oil or ga.s is not being produced for lack of suitable 
production fac ilities or lack of a suitable market.. then Lessee may pay as a shut-in oil or gas royaicy 311 amount equal to doub le the annual rental provided in the 
lease, but not less than S 1.200 a year fo r eac~ well capable of producing oil or gas in paying quantities. If PJtagraph 3 of this lease dccs not specify a delay rent:ll 
amount.. then for the purposes of this pa.ragnph. the delay rental amount shall be one doi!Jt (S l.CO) per Je::. To be effective, each"f{rtfes~e ce5Re~(alty 

;;~~ .. ~ copy of 
* .~- * Original filed in 
~<-.,. _..,.:-... Reeves County 

· Clerks Off1ce 



must be paid on or before: (I) the expiration of the primary term, {2) 60 da)" aJ\a the Lessee ceases 10 produce oil or gas from the leased premise$. or (3) 60 days 
a&r Lessee CXlmpletes a drilling or reworking opc:ntion in accordance with the lease provisions; wh.icbc:ver date is latest. Such p&ymcnt shall be made onc-half(l/2) 
10 the Commissioner of the General lAnd Office and one-half(l/2) 10 the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered 10 be 
a producing lease and the payment shall extend the term of the lease: for a period ofooe year from the end of the primary tcnn.. or from the first day of the month 
following the month in which production ceased, and. after tlw, if no suitable production facilities or suitable ma.rlcet for the oil or gas exisu, Lessee may extend the 
lease for four more su=sive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If; during the period the lease is lcept in effect by payment of the shut-in oil or g.as royalty, oil or gas is sold and 
delivered in paying quantities from a well Jocau:d within one thousand (1,000) feet of the leased prcmi.sc.s and CXlmpleted in tbe same producing reservoir, or in any 
case in which drainage is occurring. the right 10 CXlntinue to maintain the lease by paying the shut-in oil or gas royalty s.haJJ cease, but the lease shall remain effective 
for the remainder of the year fo r which the royalty bas been paid. The Lessee may maintain the lease for four more successive yean by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the marlcct vOllue of production from the well cawing the drainage orwhic:h is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The CXlmpcnsatory royalty is 10 be paid monthly, onc-half(l/2) 10 the Commissioner of the 
General Land Office and one-balf(l/2) 10 the owner of the soil. beginning on or before the last day oftbe month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.. 
If the compensatOry royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Les:sec: shall pay an amount equal to the 
difference within thirty (30) da)" from the: end of the 12-month period. Compc:nsa10ry royalty payments which arc not timely paid will accrue penalty and interest in 
&CCXlrdance w ith Paragraph 9 of this lease.. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation 10 drill offset 
wells as provided in Texas Natural Resources Code 52..173; howc:ver, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment of CXlmpensatory royalties can satisfy the obligation to drill offset wells.. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the CXlDtrary, after a well producing or Qlpable of producing oil or gas has 
been CXlmplcted on the leased premises, Les.see shall exercise the diligence of a reasonably prudent oper.uor in drilling such additional well or wells as may be 
reasonably necessary for the proper dc:velopmcnt of the leased premises and in marlccting the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) yC3TS alkr the CJCFira:tion date of the primary or extended tcnn it shall then terminate 
as 10 all of the le ased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres SUITOunding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
CXlntinuous drilling or reworking operations, or {2) tbc number of acres included in a producing pooled unit punuant 10 Texas Narura! Resources Code 52.151-
52.153, or (3) such greater or lesser number of acres as may then be alloc:ued for production purposes to a proration unit fo r =b such producing well under the rules 
and regulations of the Railroad Commission ofTexas. or any successor agency, or other governmental 3.1.1thority having jurisdiction. If at any time afkr the effective 
date of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells located thereon are reclassified so thai less acreage is 
the~ allocated to said well or wells for production purposes. this lease shall thereupon terminate as to all acreage not therealkr allocated to said well or wells for 
pra~~~~ purposes. Notwithstanding the termination of this lease as 10 a portion of the lands CX~vered hereby. Lessee shall nevertheless CX~ntinue to have the right of 
inW~\ ~o and egress from the lands still subject to this lease for 01.11 purposes descibed in Paragraph I hereof, together with easements and rigbts~f-way for existing 
ro~ ttilting pipeline.s and other existing facilities on, over and across all the lands descnlx:d in Paragraph I hereofrthe retained lands"), for access to and from the 
retai~ed I:Ods and for the gathering or transportation of oil, gas and other minerals produc:=d from the ret:lined lands. 

• • • • •! (B) HORIZONTAL. In the event this lease is in force and effect two {2) ye:us after the expiration date of the primary o r extended t.enn it shall further 
te~ina~as to all depths below 100 feet below the total depth drilled (bereinafta- "deeper depths") in each well loc::ucd on ac:"eage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-balf(l/2) of the bonus originally paid as 
consideration for this lease (as specifi.ed on page 1 hereof). If such amount is paid. this lease shall be in force and effect as to such deeper depths. and said 
tem11nation shall be delayed for an additional period of two (2) years and so long thereafter as oil o r gas is produced in paying quantities from such deeper depths 
~·e~!l.by this lease. 
•• • 

(C) IDENTJFICA TION AND FILn-IG. The surface acreage retained hereunder as to each well sha11, as nearly as practical, be in the Conn of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Offi~. Within thirty (30) days afkr partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases CXlntaining a satisfactory legal desciptioo of the acreage and/or 
dejJths not retained hereunder. The reCXlrdcd release. or a certified CXlpy of same, shall be filed in the General Land Office. a.ccompanied by the filing fee prescribed 
by the General Land Offi~ rules in effect on the c!atc the relc:ISe is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General L.lnd Office, then the Commissioner :u his sole discretion may designate by written instrument the acre:1ge and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the CXlunty or CXlunties where the: lease is loQied and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for 311 purposes. 

17. OFFSET WELLS. Ne ither the bonus. delay rentals., nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-<lescribed land from being drained. Lessee, sublessee. receiver or other agent in CXlntrol of the leased premises shall drill as many 
wells as the factS may justify and shall use appropriate me:IJ\S and dril110 a depth necessary to prevent undue drainage o f oil and gas from the leased premises. In 
addition, if oil and/or gas should be produc:d in CX~mmerc ial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of o il or gas, the Lessee, sublessee, receiver or other ;tgent in control o f the leased premises sh311 in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within I ,000 feet of the leased premises start producing 
in commercial quant.ities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the 
soil's agency right.s to forfeiture. Only upon the determination of the Commissioner o f the General Llnd Office and with his wrinen approval may the payment of 
compensatory royalty under applicable sucutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FO RCE lvWEURE. If, alkr a good fai th effort. Lessee is prevented from CX~mplying with any express or implied covenant of this lease. from 
conducting drilling oper.uions on the le:ISed premises, or from producing oil or g:IS from the le:ISed premises by re:ISon of war, rebellion, riots, strikes. acts of God. or 
any vOll id order, rule or regulation of gove:nment authority, then while so p~vented. Lessee's obligation to comply with such covenant sha11 be suspended and Lcsse: 
sh:lll not be liable for damages for failure to comply with such CXlVe:'lants; additionOll ly, this le:ISe shall be extended while Lessee is prevent=d. by any such cause, 
from conducting drilling and reworking o perations or from producing oil or gas from the le:ISed premises. However, nothing in this paragr.1ph shall suspend the . 
payment of delay renuls in order 10 mainuin this le:ISe in effect during the primary tenn in the a.bse:1~ of such drill ing or reworking operations or production of Oil 
or gl.S. 
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19. WARR.ANrf CI.J\.USE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased pn:mises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or oth r 
on the leased premises. If Lessee makes payments oo behalf of the owner of the soil under this paragraph. Lessee may recover the cost of these payments from ~eru 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided sumce cst.a1e in the above: 
described land. whether ur oot Lessee's intcrest is specu1c:a herelll, then the royalties and rentil herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his intcrest bean to the entire undivided surface csu.tc and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Offiec of the State ofTexas shall be likewise proportiona.t.ely reduced. However. before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authoriz.cd represeowivc must submit to the Commissioner of the General Land Office a wriaen sta1emcnt which explains !he 
discrepancy between the interest purportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the GeocraJ Land 
Office shall be paid the value: of the whole produetioo allOC3ble to any undivided intcrest not covered by a lease. Jess the proportionate development and production 
cost alloe:lblc to such undivided intcrest. However, in no event shall the Commissioner of the Gcnenl Land Office receive as a royalty on the gross produetioD 
alloe:lble to the undivided inlerc:St not IC3SCd an amount less than the value of one-sixteenth (1/16) of such gross. production. 

(B) REDUCTION OF PAYMENTS. It: during the primary tcrm, a portion of the land covered by this lease is ineluded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in aa:ordance with Narunl Resources O>de S«tions 52.151-52.154, or 
if. at any time after the ~piration of the primary tcrm or the extended term. this lease covers a Jesser number of a.c::res than the total amount described herein. 
payments thai arc made on a per acn: basis hereunder shall be reduced according to the number of acres pooled. released. surTendcred. or otherwise severed. so that 
payments determined on a per~ basis under the terms of this lease during the primary tcnn shall be c:alculan:d based upoo the nunDber of aaes outside the. 
boundaries of a pooled unit, or, if after the expiration of the primary tcrm. the number of acres acrually relllined and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to usc watcr produced on said land necessary for operations under this lC3Se except wuer from wells or 
tanks of the owner of the soil; provided. however, Lc:.sscc shall not usc potable water or water suitable for livc:stoek or irrigation purposes for WaJ:crtlood operations 
without the prior consent of the owner of the soil. 

22. AllniORlZED DAMAGES. Lessee shall pay the owner of the soil fo r damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200} feet to any howe or bam now on said premises without the 
written consent of the owner of the soil . 

• •• • • • 
• • • 25. POLLlJTION. In developing this area, Lessee shall usc the highest degree of C;~.re and all proper safeguards to prevent pollution. Without limiting the 

fors~,~J.;ollution of coastal wetlands, natural waterways, rivers and impounded wa1cr shall be prevented by the usc of containment facilities sufficient to prevent 
spill-,e. seepage or ground wav·r contamina.tion. In the event of pollution. Lessee shall use all mC31U at its disposal to recapture all escaped hydroc:u-bons or other 
polluaant and shal l be rcsponsioic for all damage to public and priv:ue properties. Lessee shall build and maintain fences around its slush, sump, and dr:!inagc pits 
and tank Q.1ttcries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells. Lessee shall fill and level all 
stJsl•pft!)nd cellars and completcly cle:lD up the drilling sitc of all rubbish thereon.. Lessee shall. while conduc-.ing opcr:uions on the leased premises. keep said 
premises free of all rubbish, =· bottles, paper cups or g:ubagc, and upon completion of operations shall restore the surface of the land to as ncar its original 
condition and contours as is pr:u:tic:3ble. Tanks and equipment will be kept pain!Cll and presenuble . 

• 
• • • • 26. REMOVAL OF EQUIP~ENT. Subject to limiwions in this paragraph, Lessee shall have the right to remove machinery and fiXtUreS placed by 

Le~s~ol9 the IC3SCd premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expinuion or the termination of this 
lease unl~ the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove easing from any well c.Jpable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (JO) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any m:~chincry , fixtures. or easing which arc not timely removed by Lessee 
under the tcrms of this pangr.~.ph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this pan.gr.1ph and Pangnph 29 of this lease, the rights and esw.cs of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisce3. legal represcnt:uives, successors 
and assigns. However, a change or division in ownership of the land. rc:ttals, or royaltic.s will not enlarge the oblig:uions ofLc:.ssce, diminish the rights. privilc:ges 
and c:sUtcs of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land. rentals. or royalties shall bind Lessee fo r any purpose until thirty (JO) d3ys after the owner of the soil (or hi.s he~, devisees, leg31 
reprcsent;Uives or assigns) furnishes the Lessee with satisfactory written evidence of the change io ownership, including the original recorded muniments of title (or a 
cenificd copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall. to the extcnt of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acre:1ge.the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the ue:1 of each. and failure by one or more of them to pay his share: of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timc:ly paid or tcndercd; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shalltcrmina.t.e for failure to pay the entire rental due 
under Paragr.~ph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Sta.tc: by the original lessee or any 
prior assignee of the lease, including any liabilities to the Stale fo r unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstlnding any provision in P:uagT3ph 27(a}, if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General LJ.nd Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is : 

( l) a nomine:: of the owner of the soil; 
(2) a corpor:l.tion or subsidiary in which the owner of the soil is a principal noclcholdcr or is an employee of such a corpor:uion or subsidilry: 
(3) a partnership in which the owner of the soil is a parmcr or is an employe: of such a parmership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil: 
(S) a partner or employe:: in 3 parmership which is the owner o f the soil; True and Correct 
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(6) a fiduciary ~or the owner of the soil; including but notlimi~d to a guudian. trustee, executor, adminisa-acor, receiver, or conservator for the 
owner of the soil; or 
\T) a family member of the owner of the soil or related to the owner of the soil by nwriagc, blood, or adoption. 

28. RELEASES. Under llJe conditions contained in this paragraph and Paragraph 29, L::s.see may at any time execu~ and deliver to llJe owner of the soil 
and place of record a release or releasc:s covering any portion or portions of the leased premises., and thereby surrender this lease as to such portion or portions, and be 
rel ieved ofo¥1 sub~quent obligatio.ns a..~ 10 acreage sum:ndered.._lfany part of this lease is properly surrendered, the delay rental due under this lease shall be redu~d 
by the proportion that the surrendered acreage be~ 10 the acreage which was covered by this lease immediately prior to such surrender, however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surn::odeT of sueh acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be ~rded in 
the county where the land is siruated, and the recorded instrument. or a copy of the recorded i.astroment eenified by the County Clerlc of the county in which the 
instrument is recorded, must be filed in the General land Office within 90 days of the la..st execution date acGOmpanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights a.cquired under this lease shall be subject to forfeiture at the option of the Coaunissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have b«n included in this instrument. including the 
statement of the true consideration to be paid for the exc:cution of this lease and the rights and duties of the parties. AI!y collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's in~ rest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligucd to put the State's in~rests before his pcnonal 
inccrests. 

32. FORFEinTR.E. If Lessee shall fail or refuse to malce the payment of any sum within thiny days after it becomes due, or if Less« or an authorized 
agent should knowingly make any false rerum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offSet well or wells in good 
faith as required by law and the rules and regulations ado peed by the Commissioner o f the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Boa..rd., or the Railroad Commission, or if 
Less« should refuse the proper authority access 10 the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or lcnowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Conunissioner, and he shall forfeit same wben sufficiently informed of the facts which authorize a 
forfeiture, and when forfei~d the area shall again be subj~tiO lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this leJ.Se by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
leJ.Se ~~ill rights thereunder reinst.ated before the rights of another in~rvene upon satisfactory evidence to the Commissioner of the General Land Office of furure 
coffiWi!Q~ith the provisions of the law and of this ICJ.Se and the rules and regulations that may be adop~d relative hereto . 

•••• • • • • f3. UEN. In accordance wim Texas Narural Resources Code 52.136, the State shall have a first lien upon all oil and gas produc:d from the a..re3 covered 
by thi~ leJ.Se to secure payment of all unpaid royalty and other swns of money that may become due under this lease. By acceptance of this lease, lessee grants the 
Sta~. m addition to the lien provided by Texas Narural Resources Code 52.136 and any other applicable sta.tutory lien, an express contractual lien on and security 
inter..coialllleased minerals in and extracted from the leased premises, all proceeds which may accrue to lessee from the sale of such leased minerals, whether sue!! 
proc~eds a!e held by Less« or by a third party, and all foctures on and improvements to the leascd premises used in connection w ith the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's bre:~ch of any covenant or condition of this le:J.Se, whether express or implied. This lien and security interest may be 
forecftlsed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. lessee agrees that the 
C~~jpner may require Lessee to exCGute and record such instruments as may be reasonably ne=sary to acknowledge, anach or perfect this lien. Lessee hereby 
repl'den~that mere are no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescnl>ed property or from lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfei~d as provided 
herein. 

34. POOLING. lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or eithe.r of them upon the sa..rne ~rrnS as shall be approved by the School Land 
Board and the Commissioner of the General land Office for the pooling or unitizing of the intereSt of the State under this lease pursuant to Texas Na.tur.ll Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur.ll 
Resources Code 52. 152. 

35. INDEMNITY. Lessee hc:reby relea..ses and discharges the Sta.te of Texas aEd the owner of the soil, their officers, employ~s. panners, agents. 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental h~ for which recovery of damages is sought. including, but not limi~d to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents wing out ot: incidental to, or resulting from, the operations of or for Lcsse: on the leased premises 
hereunder, or that may arise out of or be occa..sioned by Lessee's bre:~ch of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and :~gents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including dea.th), 
costs and expenses. or other ha..rm for which recovery of damages is sought, under any theory including tort, contract. or strict liabil ity, including attorneys' fees and 
other legal expenses, including those relared to environmental haz.3tds, on the leased premises or in any W'6'f related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way relared to lesse:'s operations or any other o f lessee's activities on the leJ.Sed premises; those arising from 
Lessee's use of the surface of the leJ.Sed premises; and those that may arise out of or be occasioned by Lessee's breJ.ch of any of the terms or provisions o f this 
Agreement or any other act o r omisSion of Lessee, its directors, o f!ic:rs, emp loyees, panners, agents, contr.lctors, subcontractors, guests, invi~es. and their respective 
successors and a..ss igns. Each J.Ssignee of this Agreement. or an inte:-cst therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the St:~te of 
Texas and the owner of the soil , their officers, employees. and agents in the same manner provided above in connection w ith the activities o f Lessee, its offic:rs. 
employees, and :~gents as described above. EXCEPT AS OTHERWISE EXPRESSLY liMITED HEREIN, ALL OF THE il'"DE~tNITY OBLIGATIONS 
A;'iD\OR LIABILITIES ASSUMED ul'iDER THE TER.\15 OF THIS AGREEME:'i1 SHALL BE WITHOliT lTh!ITS .~'ID WITHOliT REGARD TO 
THE CAUSE OR CA USES THEREOF (EXCLu"lHNG PRE-EXISTING CONl>mONS), STRICf LIA.BILITY, O R THE NEGLIGENCE OF A.'iY PARTY 
OR PARTIES (INCL UDING THE NEGLIGE:--;C E O F THE INDOI'NlFIED PARTY), WHETHER SUCH NEGLIGE:"/Cb-BE SOLLJO.lJ'iT~ 
CONCURRE:"'T, ACfTVE, OR PASSIVE. "~ 0; 'c I rue ana v OrreCt 
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36. ENVIRONMENTAL HAZARDS. ~shall use the highest degree of arc and all reasonable safe&UMds to prevent c:ontamination or poUution of · 
any environmental medium, illcludina soil. surface wucrs, croundwa.tc:r, sediments. and surfac:c or subsurfxe strata. ambient air or any other c:uvitonmcnQJmcdium -
in. on. or under, the leased premises, by aay waste, pollutant, or contaminaaL Lessee shall not bring or pennit to remain on the leased pre.mlscs any asbestos 
coownin&IIWA:liab. explosives, toxic maurials, or substances reJUI~d as hazardous wastes. hazardous materials, b.azardous substances (as the term MHuatdous 
Substance'" is defined in the ComprehC11Sive EoviroiiiJICTltal Response., CompcnRtioo and Liability Aa (CE.RCI..A), 42 U.S. C. Scctioas 9601, c:t seq.). or roxie 
substances under any fedenl. n.ce, or local law or rqulllloo ("'HIZU'dous Malerial.s"). except ordilwy products commooly used ill c:ormection with oil and gas 
cxplorllloa and development opcnt.ions and stored ia the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON 
SHALL CONSTTI1JTE A MA TEillAL BREACH AND DEFAULT HEREUNDER AAl> LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS A."'D THE OWNER OF THE SOIL FROM AND AGAINST ANY ~l.S, DA..~GES, JUDGMENJ'S. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROH1BmON OR (U) THE PRESENCE, RELEASE. OR DISPOSAL OF Al'fY HAZARDOUS MA'IERIALS ON, 
UNDER. OR ABOUT THE LEASED PR.E.\IISES DURING LESSEE'S OCCUP k"fCY OR CO~OL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE., RL~Y AND REPAIR A.."f'i SOIL OR GROUND WATER CONTA..~liNATION A.."'D DA.o"dAGE CAUSED BY THE 
PRES~CE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE..\ USES DURING LESSEE'S 
OCCUPANCY OF TBE LEASED PREMISES IN CONFORMANCE WITH THE REQtliRL'IENTS OF APPUCABLE LAW. 1'HlS 
INDEMNinCATION A.."'D ASSUMPTlON SHALL APPLY, BUT IS NOT LIMITE.D TO, UABILITY FOR RESPONSE ACTIONS VNDERTAl<E'I 
PURSUANTTOCERCLAORANYO'l'BE:RENVIRONMENTALLAWORREGUL\TION. LESSEESHALLIMMEDIATELYGIVETHESTATEOF 
TEXAS AND THE OWNER OF THE son. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BIU:ACH OF THIS PARAGRAPH. UPON 
LL\Rl'~ING OF TID: PRESENCE OF ANY HAZ.\RDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A.'VY GO~ 'TAL 
AGENCY PERTAINlNG TO HAZARDOUS MATERIALS WJDCH MAY AFFECT nn: ILA.SED PRE.\1JSES. THE OBUGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE .EXPIRATION OR L\JU..IE.R TER.'IINA TION. FOR ANY RE.ASON, OF 11flS ACREE. 'lENT. 

37. APPUCABLE LAW •. This lease is issued under the provisioas ofTcxasNilUnl Reso= Code 52.171 throu&h 52.190, commooly known u the 
Relinquishment Act. and other applicable staiUtCS and amendments thereto, and if any provision ia this lease docs DOt conform to these swutes, the swutes wiU 
prevail over any nonconforming lease provisions.. 

38. EXECUTION. This oil and gas lease must be signed and aclcnowledged by the Lessee before it is tiled ofrec:ord in the coiDlty records and ill the 
Gcnc:a.J Land Office of the Sw.c of Texas... Ooc:c the tiJing requirements foWld ill Paragraph 39 of this lease bave been satisfied, the effective dale of this lease shall 
be the date found on Page L · 

39. LEASE FILING. Puisuant to Olaptcr9 oftlle Tocas Business and Conuncrcc Code. this lease must be filed of record in the office of the County 
Oerlc: in any county in which all or any part of the leased premises is IOC3ted, and certified copies thereof must be filed in the General Land Office. This le:= is not 
effective until a cenified c:opy of this lease (whicb is made and certified by tllc County Cleric from his records) is filed in the General Land Office in accord:~r~ce with 
Texas l'Jtrural Resoun:c:s Code S2.18J. Additionally, this lease shall not be binding upon the Sta.tc unless it recites the ac:t\Jal and lnle c:onsideration paid or promised 
fof¢ilidbn of !his lease. The bonus due the Sta.tc and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

•••• • • • •• • 
• ..... : 

• • 

• 
TnLE=-------------=~~) __________ _ 

•••• • • • . .. . DATE:_--+z_-=:;_z_-~iY~---
STATE OF TEXAS 

BY: ____ _ _ _ _ _ ~----------
ofTcxas David A. S teghen s ,Individually and as agent for the Sutc ofTcxas 

l e a n d separate pr per ty 

STATE OF TEXAS 

BY: 
lndi._vi:-:d:-ual-::-ly-an--:d:-as-ag_e_n_t -=ro-r:-th:-c-s=-tat-e-o-=f=T:-cxas------

Dare:. _____________ ____ _ 

\-

0~:. ___________ ~-------

STATE OF TEXAS 

BY:.~~:--~----~:--:----:--:=---------­
Individually and as agent for the Sute ofTexas 

Da~=--------------------------------

True and Correct 
copy of 

Original flied in 
Reeves County 

Clerks Office 



STATE OF \ "'L'\<3._~ 
COUNIY 0~ :..Q,.\.) ~..3 

(CORPORATION ACKNOWLEDGMENl) 

BEFORE ME, the Wldcrsip!Cd authority, on this day pcrsoaally ~pearcd_\)..!:::::...~~~..w..(.:...c\.a.,.......--=..~~· _£:._\~.....q~~~\.J:>..::I:.Ql.,.;~:..=..,----
known to me to be the pezsob whose a.amc is subscribed to the foregoing instrument. as, __________________ _,:of 

-;---.------:--~--.,.----------~--:----:-~:------:-:---:---:--:-:--'~ aclr:Dowledged to me t!w be execu&ed the smne 
for !he purposes and eoiiSidctaDoa lbeRio expressed. in the czpacity st21ed. md as the .a aod deed of said COf])Oniboo. 

Given under my band ancl scaJ of office this the S ()-\ ')..... day of 6 ~ . 19 ~ ~ • 

STATE OF _________________ ___ 

COUNTY OF ___________________ __ 

known to me to be the person whose name is subscribed to the foregoing iastnmlent, as. ___________________ _.:of 

~~-----:---:-:----:--:----:-----:--:--:-----:----:-----:---:---~~---=-~'"77-llld Klaiowledged to me that he executed the nmc: 
for lhc pwposa and alnsidcruion thc:n:in c:xp=d, in the capacity swcd, and as tbe act and deed of said c:arporatioa. 

Given under my hand and seal of office this the. ____ day of ___________ __. 19 __ • 

••• • • • ••• 

STA;;:~~~~~ 
co~~a~~ '-£),~ •••••• 

Notary Public in and for _________ _ 

(INDIVIDUAL ACKNOWLEDGMENl) 

. . . 
Before me, the undersigned authoricy, ~n this day personally appe=d D a v 1 d A . Stephe ns , de a 1 i n q i n 

h1s sole a n d separat e o ro perty 
lcnowp to me to be the persons whose names are subscribed to the foregoing instrument. and aclcnowledgcd to me that they executed the same for the pwposc:s and 

collii~on there.;io;.,ex;::p~=;;;:;;:;d.;._,"""''""~~~~~>=£~ 
• •• • :Givenu adsc:~l!PJ'm~ch~~~e ~ ~ 

~ Notary Public 

* . ~. * STATE OF TEXAS 

~IF ~ ~Y eomm. bp. 04/ 12/2000 

day of 

STATE OF __ ..,;~:....X:...__::__c::t!.::f:, ____ _ (INDIVIDUAL ACK.'lOWLEDGl\iENT) 

COUNTY OF_...!.,m__;,l='ctl=OJ.d._~...:...._--
Before me, the undersigned authority, on this day personally ~d. _ ___ ...::~~t"'-M1=-=-r-Jo-=-=()~b...:.:..r\S..:::to:.JIQ'-.:..t]....l.-______ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and aclcnowledged to me that they executed the same for the pu:poscs and 
alnsideration therein exprcs.sed. 

Give n under my hand and seal of offjce this the ___ ~ _ _ _ _ day of ~ .19_q_~.:__-
~/)l~ 
Notary Public in and for JH CN::J 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



,' 

••• • • • ••• 
•••• • • • •• • 
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• • 

• 
•••• • • • •• • 

EXHIBIT "A" 

Attached to a made a part of that certain Oil and Gas Lease dated June 25, 1998 between David 
A. Stephens, as Lessor and Clay Johnson, as Lessee covering the following described lands, all 
in Reeves County, Texas, being 1200 acres, more or less. 

Tract 1: 

Tract 2: 

Tract 3: 

Section 33, Block 59, Public School Land Survey, Reeves County, Texas, 
containing 640 acres; more ·or less. 

The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land 
Survey, Reeves County, Texas, containing 160 acres, more or less. 

- . -·r-

The North Half of the Northeast Quarter (N/2 NE/4), and all of the West Half 
(W/2) of Section 34, Block 59, Public School Lands, Reeves County, Texas, 
SAVE AND EXCEPT all that portion of the West Half (W/2) lying within the 
240 acre tract described by metes and bounds as follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. 
corner of Section 34, and the S. E. corner ofthis Survey; 
THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a 
corner of this Survey; 
THENCE N. 65 deg. 06'W. 3161.8 feet to a point in the East line of Section 33, a 
comer of this Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a comer of 
this Survey; 
THENCE S. 72 deg. 03'E. 2155.6 feet to a 1-114" iron pipe set for a comer ofthis 
Survey; 
THENCE N. 9 deg. 00 ' E. 1586.1 feet to a 1-1/4" iron pipe set for a c&ner ofthis 
Survey; 
THENCE East 516. 1 feet to a point, a comer of this Survey; 
THENCE South 202.7 feet to a point, a comer of this Survey; 
THENCE East 2471 feet to a point in the West line of Section 35 , the N. E. comer 
of this Survey. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Otf1ce 
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EXHIBIT ''B'' 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JUNE 
25, 1998, BY AND BETWEEN DAVID A. STEPHENS AS LESSOR, AND CLAY JOHNSON, AS 
LESSEE. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on sa id land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, with in 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to e lapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then produci ng, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commiss ion of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" sha ll mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole . Notwithstanding the term ination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
l hereof, together with easements and rights of way for roads, pipelines and other faci lities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.... 
• • • •• • 
•••• • • • . .. . 

• 
: ..... 
• • 

• .. , . . . ~ 

• •• 



Ccacral Laad Omce 
Rc.llaqubbmat Act Lease Form 
Revised. ~ptem~r 1997 

On. AND GAS LEASE 

TiiiS AGREEMENT is nwle md cn=cd into th.is_25_ day of .I 1 1 n e 19 -9..8..... bctwCCD the Stale ofT c:as, .:ting by mel throup its 

agent. -- Mark Stephens. sale and separa\'f P?0gegtyOak, P e cos, TQxas 7977 2 = 
------------------------------------------~~~----~~~~------~~------------------------$Udqcu (Give Pennanent Addrc:ss) 
ben:in reftn'C11 to as the owner of the soil (wbcthcr one or more), :~nd. __ --l,C_..J .ca~.::l~r___,JLJO;.u;h~.J:n._s~o~n.._, ________________________ _ 

--~~~~~~~--~~~--~~~~~~~--~~=--------=~~~----------------------------------~0( 2a3 W. Wall Suite 800. Midland. TeY~ ~ 797al 
(Give Pennmc:nt Addrc:ss) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For md in ccnsider.ttioa of the amounts swcd below :~nd of the covenants md agr=ts to be paid, kept and pc::formed by 
l.asee under this !usc, the Stu.e of Texas acting by md through tbc owner of the soil, bctdJy grmu, leases md lets Ul1lO Lessee. fur the sole and only purpose of 
prospecting md drilling for and producing oil :md gas., laying pipe lines. building tanks. SUlria& oil md building power swious. telephone lines md other suuaun::s 
thereon. to produc:c, szve. Ulce care o(, treat md tnnsport said products o f the I cue, the IDLlowing !&ads s i~ in ReeVeS County, Stue 
ofT c:us. 10ewi t: 

S ee Exhibit "A" for leg al d escript i o n 

cont.:Uning 1 2 0 0 lla'CS, more or Jess. The bonus consider.llion paid for this I= is as follows: 

••• • • • • •• 
•••• . . . 
•• • 
• 

To the owner of the soil :, -..--".i!S!.!ie~y~e:..Jn~t:-Oi'f-,~;F_l,r,' v-:.u;e:;,_.I:Hul4m1.Ll.d.r...r~,..~;:;e:..~.d,_.t:.aunu..ud--.JnLJ,J,ol,j/~J ,J,.aLJa"'--•_.s::..._ ______________________ _ 
Doll an (S 7 , 5 0 0 • 0 0 ) 

Total bonus consideration: F j f t een Thousand and noll 00 I , 

Doll an (S 1 5 • o o a . a a > 
1 

The.t;fi14 t4nus consideration paid represents a bonus o f, _ ___ FL.Jj_f~t..:JY'-..:aun.I.Ud-....Jnr..u.o,.lt:-LJ ..L.OLJO,J,;.•..::s,__ ____ ~~:-------------------
• • Dollars (S·-------:S:r~c:~O .... -r~O:rO~:r-------'> per acre, on 3 e e net accs.. 

2. TER.'-1.. Subject to the other provisions in this lc:LSe, this IC3Se shall be for a term of F j ye ( 5 ) y ea r s from this daLe 
(hereinocalled "primary term") and a.s long thcremer J.S o il and gas, or either o f them. is produc:cd in paying quantities fro m said land. 
As ~·lit ~is l=e. the. term "produc.:d in paying quantities" me= tlw the ~c:c ipcs from the sale or other authorized conuncn:ial use of the substanc.:(s) covered 
cxceadoour •f pocket oper.uional expenses fur the si."C months last past. 

3. Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Lease and 
the~ are then no drilling operations being conducted on the p~mises, then this lease shall terminate unless, on or before such anniversary date, 
Lessee shall pay, Y: directly to the owner of the soil and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in the amount specified in the following schedule multiplied by the 
number of acres then cove~d by this lease, which payment, when timely made, shall continue this lease for a period of one ( 1) additional year. In 
like manner and upon payment of the amounts set out in the following schedule, this lease may be further continued for successive onc·year periods 
during the primary term of this lease provided that payment is made on or before the anniversary date. 

Annjversnrv Date Delay Rental ocr Acre 
First S 1.00 
Second S 1.00 
Th ird S 16.67 
Founh S 16.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.. 
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4. PRODUCTION ROYALTIES. Upon production o f oil and/or ps. Lessee agrees to pay or cause to be paid one·half(l/2) of the royalty 
provided fo r in this le3SC to the Commissioner of the Gencr:U Land Office of the Sw.e of Texas, at Austin. Texas, and one-balf(l/2) of such royalty to the o~or 
the soil: 

(A) 00... Royalty p~le on oil. which is <kfincd 3: bc!!ldicc 211 !1:,·~-:=!:o::.s produced in-a liquid fonn u the mouth of the well and also~ all 
condensate, distillate, and other liquid hydrocarbons recovc.red from oil or g:u run through a separ.uor or other equipment, as hcrcin.a.ttcr provided. shall be 

3 I 1 6 pan of the gross production or the market value tllcRot; at the option of the owner of tb.c: soil or the Commissioner of the 
Gcncr:U Ultd Office. such value to be dC".crmined by I) the highest posted price. plus premium. if any. otr=d or paid for oil. cxmdcnsatc, cfistillatc, or other liquid 
hydroarbons. rapectively, of a like type md gnvity in the gc:ncra.l <~t"U where produced md when run, or 2) the highest marlcet price lhaeof otrcrcd or paid in the 
general area where produced and when run. or 3) the gross proceeds of the sale thcreo(, whichever is the peatu. Lessee~ that before any gas produced from the 
l=d ~c.s is sold, used or ?roc:ascd in a plant, it will be run free of cost to the ro)'2lty owners through~ adequate oil and g:u sep~r of a:~nvcntional type. oc 
other cqwprncnt at lea:st as cffiCJc:nt, so tbat all liquid hydroarbons recoverable 1iom the ps by suc:h means will be recovered. The rcqUU'CIXlent that such g:u be mu 
through a scpili"3Ulr or other equipment may be waived in writing by the royalty owners upon such ll:miS md conditions as they pn:3c:ribe. 

(B) NON PROCESSED GAS. Ro)'2lty on my ps (mcluding 11~ ps), which is defUICd as all hydroarbons and pscous substances not dcfiDcd 
as oil in subpar.acnPh (A) abov e, produced from any well on said !aDd}cxc;ept as provided herein with respect tops proc:=sscd in a plant for tb.c: c:xtnction of 
psoline, liquid hydrocarbons or other products) shall be 3 1 6 part of the poss production or the m.atkct value thercoC. at the: option of the 
owner of the soil or the Commission.cr of the General Ultd Office. such value to be based on the highest maricct price paid or offered for ps of comparable quaf1ty ia 
the gener:U uca where produced and when run. or the poss price paid or offered to the producer, whichever is the grca1er, provided that the: m.zximum pressure hue 
in measuring the ps und.cr this lease shall oot at any time exceed 14.65 pounds per squ.an: inch absolute. md tbe standard base temper= shall be sixty (60) 
de~es Fahrenheit, co=tioa to be mad.c for pressure =:ording to Boyle's uw, and fo r specific: gravity according to tests ~ by the Balance Method or by tbe 
most approved method oftcstinc being used by the indusuy at the time oft.c:sting. 

(C) P~~SED GAS. Roy:J..!ty on any g:u proc:essed in a g:uolinc plmt or other plmt for !he re_covery of gasoline or other liquid bydrocazbons 
shall be .:>I l b pan of the residue gas ;md the liquid hydrocarbons cxtnctcd or the marlcct value thereo' at the option of the 
owner of the soil or the Commissioner of the Gc."lenl Land Office. All royalties due herein shall be based on one hundrtd ;x:c.cnt (100%) of the total plant 
production of n:lidue gas attributable to gas produced from this lea.se, and o n flfty pcrc:=t (50%). or that percent acc:ruing :o Lessee, whichever is the grc.11Cr, of the 
total plant production ofliquid hydroc::ubons attributable to the gas produced from this le:J.Se; provided that if liquid hydroc:J.rbons are rea:~vered from g:u pro=d 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, tht:l tht pe:centage applicable to liquid hydroc=bons shall be fifty percent (50%) or 
the highest pcrc::nt accruing to a third party proc:ssing g:u through sue!! plant undtr a processing agreemtnt negotiated at mn's length (or if there is no sue!! third 
party, the highest percent then being specified in proc:...-ssing agreements or contracts in the industry), whichever is the gre=r. The fCSllc:ctive royalties on residue ps 
and on liqu id hydro<=bons shall be dtte:mi.ned by 1) the highest ma.rlcet price paid or oe't:cd fo r any gas (or liquid hydro<=bons) of comparable quality in the 
gcner:U are:t. o r 2) the gross pri~ paid or otren:d fo r such residue g.as (or the weighted avenge gross selling price fo r the rc:s-pcc:-.ive grades of liquid hydrocrbons), 
whichever is the grear.er. 1n no event, however, shall the royalties payable undtr this pal"l.gr..ph be less than the royalties whic."l would have bce:t due had the g:u not 
been processed. 

• • • (D) OTHER PRODUCTS. Royalty o n ~n black. sulphur or ;my other produc:-.s produ~d or manufac:rured 5-om ga.s (cxc:.::pting liquid hydroc.arbons) 
wltc:aer s.Jd gas be "c:a.singhe:Ld, • "dry, • or any other g:u, by fractionating, bwning or any other ?fOC:Ssing shall be . 3 I 1 6 part of±e 
groSs pr~duction of such products. or the market value thereof: at the option of the owner of tht soil or the Commissioner of the Gc~er:U Ultd Office. such !ru!rlcet 
v~tfe•~'b. dct.e:mincd a.s follows: I) on the basis of the highest ma.rlcct price ofe:u:!l produa for the same month in whic."l suc."l produc: is produced. or :2) on tht 
bas!,f tlfc average gross sale pri~ of c:3.Ch product fo r the same month in which suc!l products are produ.ced; whichever is the grc::ucr . 

• 
• • • • •: S. MINlMUM ROYALTY. During any year after the cxpir.ttion of the primary t.c:nn of this lease, if this lea.sc is maintained !)y production. the royalties 

pai<t undef this le:ue in no event shall be less than an amount equal to the total annual de lay rental herein provided; otherwise, th= shall be due and payable on or 
before the last day o f the month succeeding the: anniversary date of this lc:!.Sc a sum tqual to the total annual rental less the :unount of royalties paid during the 
preceding ye:u-. If P~h 3 of this lca.se does not specify a delay rental amount. the::1 for the PUlllOSes of this p~plt.. the delay rental amount shall be ooe 
dollu (S l.OO) per acre.. 

•• •• 
• • • • : 6. ROYALTY IN KIND. Notwithstanding any other provision in this l=c. at any time or from time to time, the owner of the soil or the Commissioner 

of the Gentral Land Office ma:y, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties_ 
accruing to such royalty owner under this le:J.Sc be made in kind. The o wner of the soil"s or the Commissioner of the Gena:lll..Jnd Office's right to ulce its royalty LD 

lcind shall not diminisb or neg= the owner of the soil's or the Commissioner of the General Llnd Office's rights or Lessee's obligations. whether express or implied. 
under this lc a.se . 

7. NO DEDUCTIONS. L.csscc agre:.s that all royalties :u:c:ruing undtr this leasc (including those paid in lrind) shall be without deduc:ion fo r the cost of 
producing, gathering, storing, separ.ui.ng. tre:l.ting, dc!tydnting, compressing. processing. tnnsporting. and othCTWi.sc malcing the oil, ga.s and other productS · 
hereunder rcdy for sale o r usc. Lessee agrees to comput.e and pay royalties on the gross value rec::ivc:d. including any reimbursements for scvcr.m~ t:I.Xes ltld 
production rel.ucd costs. 

8. PU.'IT FUEL A.'lD RECYCLED GAS. No roy:J..!ty sh3.11 be payable: on any ga.s :u may represent this lc:a.se's proportionate share o f any fuel used :o . 
process g:u productd hereunder in any proc:ssing plant. Noc:withsunding ;my other provision o f this lea.se, and subject to the written consent o f the owner ofth~ SO il 
and tht Commissiontr of the: Gener.U L;md Office. L:sse: may :-ecyclc: g:u for gas lift puljlOSes on the lea.sed premises or fo r injection into any o il or gas producing 
formation unde :iying tht lea.sc:d premises after the: liquid hyd.roe:u-bons conuined in the g:u have bee:l removed; no royalties shall be payable o n the: rtc:ycled gi1S 
until it is produced 1t1d sold or used by Lessee in a manner whic:!l c:ntitlts tht royalty owne~ to a royalty unde: this lea.st. 

9 . ROYALTY PA YMEYTS A. 'lD R.E?ORTS. All royal tits not take:~ in kind shal l be paid to the Commissione: of the Gcncr:ll L.:lnd Offic:.:: :u Austin. 
Tcx:u. in the fo llowing manner: 

Plyment o f roy3.1ty on production o f oil and ga.s shall bt as providtd in the Nics sc: forth in the Tc:xa.s Regis~r. Rules cur:-:::~tly prov ide that roy3.lty on oil is cut 
and must be n:c:ived in the: Gcncr:ll L;md Offi~ on or before the 5th d:~y of the st cond month suc::...-::ding the: month of procuc:~ion. and royalty o n g:u is due. J.lld . 
must be rt ce ived in the Gcner.l.l L;md Offic:.:: on or bciore the 15th day of the second month succ:.::eding the month oi produdon. :u:comp;micd by the :lifi~::~.vat ~~Ule f 
owner, mmage: or other authorized agc:~t. complc:ed in the form :md m:mntr prtscnbed by the C-c:~cr.U L;md Offic:.:: and showing tht gross 3mount ltld d1spos•u~n. 0 

J.! l oil and g:u p roduced md the m;ukct value of :he oil and g:u. togct.'1cr with :1. copy o f all documc:1ts, records or reports confirming the gross production. dispcslllon 



... .. . ' 

and market value _including gas meter readings. pipeline receipr.s. gas lin~ receipts and other checlc:s or mcmo~da of ~ount produced and ~ut in~ pipelines, tanks. 
or pools and gas hnes or gas storage, and any otha reportS or records which the General Land Office may requll'C to verify the gross producuon, duposition and 

' marlc:et value. In all cases the authority of a manager or agent to act for the ~ bcrein must be filed in the General Land Office. Each royalty payment sh.a.IJ be 
accompanied by a chcelc stub, schedule, S1.Utl1talY or other remittance advice showing by the assigned Genua! Land Office lase number the amowu of royalty bein 
pa.id on each lease. If Lessee pays his royalty oo or before thirty (30) days after the royalty paymcnt wa3 due, then Lessee owes a penalty of S% on the royalty or g 
S2S.OO, whichever is grca.ter. A royalty pll}'mcnt which is over thirty (30) days J&Lc shall acauc a pcn.alty of 1~/. of the royalty d ue or S25.00 whichever is gJQZc:. 

i.ra .a.cidiuon to a pc:nalty, royalties shall a.c:::rue interest a.t a raLC of 12% per year; such interest will begin acauing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in m amount set by the General Land Office a.dministrative rule which is 
effective on the ~ when the affidavits or supporting documents were due. The l..cs.sc:c slall bear all responsibility for paying o r causing royalties to be paid as 
presaibed by the due date provided herein. Payment of the delinquency penalty shall in no wzy opcr.tte to prohibit the State's right of forfeiture as provided by law 
nor a.ct to postpone the daLe oo which royalties were originally due. The above penalty provisions s.h.all not apply in cases of title dispute: as to the State's portion of 
the royalty or to tha.t portion of the royalty in dispute as to fair marlc:ct value. 

10. {A) RESERVES, CONTRACTS AND oniER RECORDS. Lessee shall annually furnish the Comrolssioner of the General Land Office with 
its best possible cstima.te of oil and gas reserves underlying this lease or allocable to this l~e and s.h.all furnish said Commissioner with copies of all contr3Cts under 
wh ich gas is sold or proc:csscd and all subsequent agrcanc1ltS and amendments to such contT&Cts within thirty (JO) days &fta entering into or making such con~r.~.cts, 
agreements or amendments. Such contracts and agrcemc:nts when received by the General Land Office shall be held in coofidcoce by the General Land Office unless 
othCTWise authorized by Lessee. All other c.ontrads and records pertaining to the production, transportation, sale and marlceting of the oil and gas produced on said 
premises, including the boolcs and accounts. receipts and di.sch.arges of all ~lls. tanJcs. pools, meters, and p ipelines shall at all times be subject to inspection and 
examination by the Commissioner of the Gcnc.ral Land Office, the Attorney General, the Governor, or the rcprcscnta.tive of any of them. . 

(B) PERMITS, DR.ll...LlNG RECORDS. Wriacn notice of all operations on this I= shall be submi~ to th.e Commissioner of the General 
Land Office by Lessee or operator five {S) days before spud da.tc. workover, re-<ntry, temporary abandonment or plug and abandonment of any well or wells. Such 
wriaen notice to the General Land Office shall include copies of!Uilroad Commission forms fo r applic:a1ion to drill. Copies of well tests. completion reports and 
plugging reports shall be supplied to the General Land Office a.t the time they arc filed with the T c.xas Railroad Commission. All applications. permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "SUte" in the title. Additioll3lly, in accordance with R.lilroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tan.lc batteries or other associated improvements to the land must also include the word "SUte. • Lessee shall supply the Gcn.cral Land Office with 
any records, memoranda, &CGOunC.S. reportS, cuaings and cores, or other information relative to the operation of the abovc~escribed prcm~ which may be 
requested by the General Lutd Office, in addition to those hc.rcin expressly provided fo r. Lcs.scc shall have an electrical and/or radioactivity survey made on the 
bo re-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall tranSmit a true copy of 
the log of each survey o n each well to the General Land Office within fa.&cn (IS} days after the malcing of said survey. 

{q PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials arc not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office . 

• • II. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary tenn hereof and prior to discovery and production 
of .~ e>r liS on said land. lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and actual production of oil or 
gas rrom the leased premises such production thereof should CC3SC from any cause, this lease shall not termina.te if o n or before the ~iration of sixty (60) days from 
da~·o-r::t>~pletion of said dry hole or cessation o f production Lessee commences additional drilling or rcworiting operations thereon, or pays or tenders the: nc:xt 
annlf;ft de fay rental in the same manner as provided io this lease. If, during the last ye.1r of the primary term or within sixty (60) days prior thereto, a dry hole be 
compTeted and abandoned, or the production of oil or gas should ce:lSe for any cause, ~·s rights shall remain in full force and effect w ithout further operations 
unl,iLillf~piration of the primary tenn; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
least by c8nducting additional drilling o r reworking operations pursuant to Paragraph 13, using the expiration of the primary tenn as the da.tc of cessation of 
production under Pilr.lgT3ph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hercot: Lessee may resume payment of the annual rcnt.al in the same manner as provided herein on or before the rental paying date following the 
expil"'llion of sixty (60) days from the daLe of completion of such shut-in oil or g:lS well and upon the failure to make such payment, this le :lSe shall ipso fac:to 
tcrmi•at•. lf at the expiration of the primary term or any time therc3fter a shut-in oil or gas well is located on the leased premises, payments may be made in 
ac~ti:.O~ with the shut-in provisions he rcoC. 

12. DR! LUNG AND REWORKING AT EXPIRATION OF PRJ MARY TER."i. lt: a.t the expiration o f tbe primary term. neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this le:lSC shall remain in force so long as operations on said well or fo r 
drilling or reworking o f:lny additional w ell are prosecuted in good faith and in-worlan3.111ikc manner without interruptio ns tot.aling more than sixty (60) days during 
any o ne such oper:1tion. and if they I'C'SUJt in the production of o il and/or g:u. so long thereafter as o il and/or g:u is produced in paying quantities from said land. or 
payment of shut-in oil or gas well royalties o r compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKlNG. If. after the expiration of the primary term. production of o il or ga.s from the leased premises, after 
once obtained, should cease from any cause. this le:lSc shall no t terminate if Lessee commences additional drilling or rcworiting opcntions within sixty (60) days 
after such cessation, and thi.s lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcmanlike manner without 
interruptions tot.aling more than sixty (60) days. If such drilling or reworking operations result in the production of oil o r gas, the le:lSe shall remain in full fore: and 
e ffect fo r so long a.s oil or gas is produce:i from the le:lSed premises in paying quantities or payment of shut-in oil or gas w ell royaltic.s or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a wella.s a dry hole, the lease will not 
terminate if the lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this le:!Se 
shall remain in effect so long as Lessee continues drilling or reworking operatio ns in good faith and in a workmanlike manner without interruptions tot.aling more 
than sixty (60) days. lessee shall give wriaen notice to the Gc:~eral Land Office within thirty (30) days o f any cessation o f production. 

14. SHUT-IN ROYALTIES. Fo r purposes of this pangraph.. •wen· me3/\S any well tba.t has be:n assigned a well number by the sUte agency having 
jurisdiction over the production of oil and gas. If, at any time after the expiration of the prim31)' term o f a le:lSe that. until being shut in. was being maint:lined in 
fo rce and effect, a well capable of produc:ng oil or g:lS in paying quantities is loc:ued on the le:lSCd premises, but oil o r gas is not being produced for lack of suitable 
production facilities or lack o f a suitable market. then Lessee may pay :lS a shut-in o il or ga.s royalty an amount equal to do uble the ilMUal rental provided in the 
le:lSe, but not less than S l.200 a yelr for e:1ch well capable o f producing o il or gas in paying quantities. lfPMagnph 3 o f th is le:lSe docs no t specify a delay rcnt:ll 
amo unt. then for the purposes o f this paragraph. the delay rcnul 3ITIOUnt shall be one dolllr (S l.OO) per acre. To be effe::tive, each in4ial shut-in qjl 9J;.s_:IS royal ty 
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mwt be paid on or before: (I) the expiration of the priDwy tenn, (2) 60 days aft.cr tbe ~e c:ease3 to produce oil or gas from the leased premises, or (J) 60 days 
a&r ~e completes a drilling or reworicing operation in =rd.ance with the lease provisions; whichever date is latest. Such payment shall be made one-half {1/2) 
to the Commissioner of the General Land Office and onc-b.alf(l/2) to the owner of the soil. lfthe shut-in oil or gas royalty is paid, the lease slu.ll be considered to be 
a producing lease and the payment shall c:xu:nd the term of the lease for a period of one year from the end of the primary term. or from the fun day of the month 
following the month in which production ceased. and, a&r that, if no suitable production fucilitie3 or suitable marlcet for the oil or gu C?tiSU, Lessee may extend the 
lease for four more sucecs.sive periods of one (I) year by paying the same amount each year on or before the cxpinuion of each shut-in year. 

15. COMPENSATORY ROYAL TIES. It; during the period the lease is lcept in effect by pzymcnt of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying qWilltitics from a well loca.tcd within one thousand (1,000) feet oftbe leased premises and completed in tbc same producing reservoir, or in any 
case in which drainage is oc:cuning. the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease sh.a.ll remain effective 
for the rernaindCT of the year for which the royalty has been paid. The ~may maintain the lea.se for four more su=ssive yem by Lc.ssce paying compensatory 
royalty at the royalty rate provided in the lease of the marlcct value of production from the wcU causing the drainage orwlticb is completed in tbe s:unc producing 
reservoir and withln one thousand (1 ,000) feet of the leased premises. The compcnsa.tory royalty is to be paid monthly, onc-b.alf(l/2) to the Commissioner of the 
General Land Office and one-half (112) to the owner of the soil, beginning on or before the last day oftbc month following the month in which the oil or gas is 
produc-ed from the well causing the drainage or that is completed in the same producing reservoir and loc:ued within one thousand (1,000) feet of the leased premises.. 
If the compensatory royalty paid in any 12-monlh period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
di1f~re11tc wilhio thirty (30) days from the end of !he 12-month period. CompensatOry royalty paymc:nts which arc not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None ofthe3C provisions will relieve Lessee of the obligation of reasonable development nor the obLigation to drill offset 
wells as provided in Texas Narural RC3ourcc:s Code 52.173; however, at the detc:nnination of the Commissioner, and with the Commissioner's written approval, the 
payment of com~nsatory royaltie3 can satisfy the obligation to drill offset wdl.s. 

16. RETAINED ACREAGE. Notwithstanding any provision of this le:u.c to the cona-:uy, after a well producing or c:~pable of producing oil or gas has 
been completed on the leased premisa, Lcs.sce shall cxc-rtise the diligence of a reasonably prudent opcn10r in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marlccting the production thereon. 

(A) VERTICAL Ia the event this lease is in force and effect two (2) Y= after the CXFiraz.ion date of the primary or extended tcnn it shall then tenninuc 
as to all of the leased premises, EXCEPT (I) 40 =surrounding each oil well c:~pable of producing in paying quantitie3 and 320 acres SUtTOunding each gas wc:ll 
C3pable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon wbic:h Lessee is then cngagc:d in 
continuous drilling or reworking opc:r:uions, or (2) the number of acres included in a producing pooled unit p~muant toT C?tas Narural Resources Code 52.1 S J. 
52.153, or (3) such greater or lesser number of acres as may thc:n be allocJled for production purposes to a proration unit for e:1ch such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental a.uthoricy having j urisdiction. lf:u any time after the effective 
date of the partial termination provisions hereof, the applicable fic:ld rules arc changed or the well or wells loc:ued thereon arc reclassified so that less acreage is 
theruftcr allocated to said well or wells for production purposes, this lc3SC shall thereupon cenninate as to all acreage no t thc:reafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hcrc:by, Lessee shall nevertheless continue to have the right o f 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights~f-way for existing 
roads, existing pi~lines and other existing facilities on, over and across all the lands described in P:tl"ap'"3ph I hereof ("the retained lands"), for access co and from the 
retained lands and fo r the gathering or uan.sponation o f o il, gu and other minerals produced from tl::e ret:J.ined lands. 

• • • • • • (B) HORIZOI'IT AL. In the event this lease is in force and effect two (2) years after the expiration date o f the primary or extended tam it shall further 
term *in:~ as to all depths below 100 feet below the total depth drilled (hcreinafta "dee;x:r depths") in each well loc:u.cd on acre:sge retained in Paragraph 16 (A) 
ab&~et.:lfolcss on or before two (2) years after the primary or cxtcnded term Lcsscc pays an amount : q ual to one-half ( l/2) o f the bonus originally paid as 
conrifte~on for this lease (u specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths.. and said 
cermi.lbtion shall be delayed for an additional period of two (2) years and so long thereafter as o il or g as is produced in paying quantities from such deeper depths 
co¥~~ l>l this lease. 

• • 
(C) IDENTIFICATION AND RUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fo rm of a square with 

the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land O ffice. Within thirty (JO) days after partial 
tc:rmintion of thi.s lease as provided here: in, Le.s.sce shall execute and record a relc::u.c o r releases containing a satisfactory legal description o f the acreage and/or 
dc~WI• ••~ retained hereunder. The recorded release., or a certifie~ copy of same, shal~ be filed in the GenerJI Land Offi~ accompanied by the fi li~g.fcc _prescribed 
by ta•eeacrJI L3nd Office rules in effect on the c2tc the release IS filed. LfLcs.sce faJis or refuses to execute and record suc!l release or releases w•lhm nmccy (90) 
days after being requested to do so by the ~neral Land Office, then the Commissioner :u his sole discr-etion may designate by written instrument the acn::~gc and/or 
depths to be released hereunder and record such instrUment at Less~'s expense in !he councy or counties where the leue is loc:u.cd and in !he o fficial records of the 
General Land Office and such designation shall be binding upon Lessee for all purpose3. 

17. O FFSET WELLS. Neither the bonus. delay rent.:l.ls. nor royalties paid, or to be paid, under this lease shall relieve Lessee o f h is ob ligation to proLCct 
the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in control o f the leucd premise3 shall drill as many 
wells ii.S the facu may justify and shall we appropri31C meiiJIS and drill to a depth nc=ary to preve nt undue drainage o f oil and gas from the leased premises. In 
add ition, if oil and/or gas should be produced in commercial quantitie3 within 1,000 feet of the leased premises, or in any c:ase where the leased premises is being 
drained by production of oil or gas, the Lessee, sublc.s.sc-c, receiver or other agent in concrol of the le :LSed premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet o f the leased premises start producing 
in commercial quantitie s and shall prosecute such drilling with diligence. Failure to satisfy the statutory offict obligruion may subject this lease and the owner of the 
so il's agency rights co fo rfeiture. Only upon the determination o f !he Commissioner of the GcncrJI L3nd O ffice and with h is wrincn approval may the payment of 
compcns3tory royalty under applicable starutory par.uncters satisfy the obligruion co drill an offset well or wells required under this paragraph. 

18. FO RCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implie d covenant o f this lease, from 
conducting drilling operations on the lcu ed premises, or fro m producing oil or gu from the leased premises by reason of war, rebellion, riots, strikes, acts of~d, or 
any v:!lid order, rule or regulation o f government authoricy, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lcssc: 
sha.J I not be liable for damages for failure co comply with such covenants; additionally, this lease sh:lll be extended while L.:ssee is prevc:nted, by any such C3We, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paray-a.ph shall swpe~d the . 
payment of de lay renuls in order to maintain this I cue in effec t during the primary lCrm in the abse:-ace of such drilling or reworking operations or producuon of oil 
or gil.S. 
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19. WAR.RANIT CLAUSE. The owner of the soil warrants and agrees to defend title to the IC3Sed premises. If the owner of the soil defaults in 
payments owed on the leased premises., then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage. taxes or other r 
on the leased premises. lfU:ssee ma.lces payments on behalf of the owner of the soil under this paragraph, Us5ee may recover the cost of these pa.yrnenu from th 

1
cns 

rental and royalties due the owner of the soil. e 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less thm the mtire undivid!:d :-.uf:~:: cs1i.te iJJ the aoove 
~escribed land, whether or not Us5ee's interest is specified herein, then the royalties and rental herein provided 10 be paid to the owner of the soil sh.all be paid 10 him 
10 the proportion which his interest bean 10 the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State ofTex;u shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his a.uthori.zx:d representative must submit to the Commissiooa of the General Land Office a written statement which explains the 
discrepancy ber:ween the interest purponed.ly leased under this le;ue and the acrual interest owned by the owner oftbe soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable 10 any undivided interest not covered by a le;ue., less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the Genc:raJ Land Office receive as a royalty on the gross production 
allocable 10 the undivided in!.Cre$t notl=d an amount less than the value o f one-sixteenth (1/16) ofsuth gross. production. 

(B) REDUCTION OF PAYMENTS. If, during tbe primasy tenn, a portioo of the land covered by this lease is included within the boundaries 
o f a pooled unit tha.t has been :approved by the School Lmd Board and the owner of the soil in accordance with Narunl Resou= Code Scetions 52.151-52.1S4 or 
if; ar any time after the expiration of the primary tenn or the extended tenn. this lease coven a lesser number of acres than the tot.al amount described herein. ' 
payments that are made o n a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum:ndered, or otherwise severed, so that 
payments determined on a per lJaC basis under the terms of this lease during the primary tum shall be calculated based upon the number of acres ouuide the 
boundaries of a pooled unit, or, if a.ft.c:r the expiration of the prim :II)' tenn. the number o f ac=es a.crually retained and covered by this lease. 

21 . USE OF WATER. le;ssee shall nave the right to use water produced on said land necessary for operations under this le;ue except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use pou.ble water or water suitable for livestock or irrigation purposes for waterflood opcra.tions 
w ithout the prior consent of the owner of the soil. 

22. At.rl110RIZED DAMAGES. Le3see shall pay the owner o f the soil for damages caused by its operations to all penonal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH.. When requested by the owner o f the soil. Lessee shall bwy its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drille d ne= than two hundred (200) feet to any ho use or bam now o n said premises without the 
wrinen consent of the owner of the soil. 

25. POLLUTION. In developing this are:1., Lessee shall use the highest degree o f c;ue and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal ~!lands. narural waterways. rivers and impounded water sh.all be prevented by the usc of containment facilities sufficient to prevent 
spill age. seepage or ground wat .. r cont.amination. ln the c:vent of pollution. Lessee shall use all m= ar its disposal to ree3ptute all escaped hydrocMbons or other 
pollu~und shall be responsiole for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and dr.lina.ge pits 
and¥.~afteries so as to protect livestock against loss, damage o r injury; and upon completion or abandonment of any well or we lls, Lessee shall fill and level all 
slush,Pl~ and cellars and completely cJc::ll\ up the drilling site of all rubbish thereon. t.:ss~ shall. while conducting operations on the le;ued premises, keep said 
preMJS~~ of all rubbish, cans, bottles, paper cups o r garbage, and upon completion o f operations shall restore the surface of the land 10 as near its original 
condltron and contours as is pr.ICtiC3ble. Tanks and equipment will be lcept painted and prcsenu.ble . 

• 
• • • • . l6. RE~OV AL OF EQUIPMENT. S ubject to limitations in this paragr.1ph, Lessee sh.allluve the right to remove rru~chinery and fiXtUreS placed by 

Less~ on life le:ued premises, including the right to draw and remove e;uing, within one hundred twenty (120) days after the expiration or the termination of this 
le;ue unless the owner of the soil granlS Lessee an extension of this 120-<iay period. However, Lessee may not remove ca.sing from any well c:~pable of producing oil 
and ga.s in paying quantities. Additionally, Lessee may not dr.lw and remove casing until after thirty (30) days wria.en noli~ 10 the Commissioner of the General 
Land Office and to the owner of the soil. The owner o f the soil shall become the owner of any machinery, fixtuTes.. or c;uing which are not timely removed by Lessee 
und;~~ !C!ffiS of this paragr:aph. 

•• • 
27. (A) ASSIGNMEI'frS. Under the conditions contained in this pasagnph and Paragraph 29 of this lease, the rights and estates of either party to this 

lease may be assigned, in whole or in part. and the provisions of this lea.se shall extend to and be binding upon their heirs, devisees, legal reprc:senwives, successors 
and assigns. Ho wever. a change or division in ownership o f the land. re:u:als, or royalties will not enlarge the obl igations of Lessee, diminish the rights, privileges 
and esutes o f Lesse e. impair the effectiveness o f any payment made by Lessee or impair the effectiveness of any act performed by Less~. And no change or 
division in ownership of the land, rentals. o r royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, de visees, legal 
represenl.alives or assigns) furnishes the Lessee with satisfactory wrin.en evidence of the change io ownersh ip, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed be=e of a conveyance. A total or partial assignment of this lea.se shall, 10 the extent of the interest 
iUSignc:d. relieve and discharge Us5ee o f all subsequent obligations under this lease. If this lease is assigned in ilS entirety as to only part of the aange. the right and 
option to pay rentals shall be apportioned as between the several owners r:lUbly, according to the area of each. and failure by one or more of them to pay his share of 
the rental shall not J.ffect this lease on the part o f the land upon which pro rau rentals are timely paid or tendered; however, if the usignor or assignee does not file a. 
certified copy of such assignment in the Gener.ll Land Office before the next rent:!.l paying daLe, the entire lease shall terminate fo r failure to pay the entire rcnul due 
under Paragraph J . Every assignee shall succeed to all rights and be subject to all obligations. liabilities, and penalties owed to the S tate by the original lessee or any 
prior a.ssignce of the lea.se, including any liabilities to the S ute fo r unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in P~ph 27(a), if the owner of the soil acquires this lea.se in whole or in part by 
a.ssignmcnt without the prior written approval o f the Commissioner of the General Land Office. this lea.se is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissio ner. An assignment will be trca~d a.s if it were made to the owner of the soil if the a.ss ignee is : 

(I) a nominee: o f the owner of the soil ; 
(2) a corporation o r subsidi:ll)' in which the owner o f the soil is a princ ipal stockholder or is an employee: o f such a corporation or subsidiary: 
(3) a partnership in which the: owner of the soi l is a partner or is :10 employe: of such a partnership: 
( 4) a. principal stoclcholder or employee of the corpor.uion which is the o wner of the soil: 
cs> a partner o r employee in a. partnership which is the owner of the so it; Tru~ and Correct 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee, executor, ~ioistrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by nwriage, blood, or adoption. 

2&. RELEASES. Under the conditions contained in thil paragnph Did P;uagraph 29, I...cssec ~ at any time execute and deliver to the ownCT of the soil 
and place of record a refe3SC or releases covering any portion or portions of the leased premises, md thereby surrender thil fe3SC as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered.. If any part of this I= il properly surrendered, the d.c:lay rental due under thil lease shall be.D:duced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lc3se immcdiau:ly pnor to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have acau.cd under this lease prior to the surrender of su.cb acreage. 

29. FILING OF ASSIGNMENTS AND REI...EA.SES. If all or any part of this lease is zssigncd oc released, such assignment or release must be IUQrdcd in 
the county where the land is situau:d, md the recorded instrument, or a copy of the recorded instrument certified by the County Clcrk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fcc. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the le= of the abovc-<ksc:n"bcd land have been included in this instrument, including the 
statement of the aue consideration to be paid for the c:=t:Ution of this lease md the rights and duties of the parties. Any colla1CTal ag:recments concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this le= invalid. 

3 l. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty aod IT1USt fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conllict with those of the St.at.c:, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days a.ft.cr it becomes due, or if Less~ or an authorized 
agent should knowingly make any false rerum or false report concerning production or drilling. or if Lessee shalf fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reportS in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Less~ should refuse the proper 31.1thoriry access to the records pertaining to oper.uions, or ifl...cssec or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to fumilh the General Land Office a correct log of any well. or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if :his lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Conunissioner, and he shall forfeit same when sufficiently informed of the factS which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be consaucd as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special lirniwion arising hereunder. Forfeirurcs may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory c:vidence to the Commissioner of the General Land Office offururc 
compliance with !.he provisions of the law and of this le:~Se and the rules and regulations thatlll3)' be adopted relative hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.136, the St:uc shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and olhe.r sums of money that may become due under this lease. By a=ptance of this lease, Lessee grants the 
State• in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express conO"acnJallicn on and security 
intarcSI r; all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proc!c~ 1rc held by Less~ or by a third parry, and all fiXtUres on and improvements to the leased premilcs used in connection with the production or proc::ssing of 
sue» ,l4l~miner:lls in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss Mt Lc:'ssor may suffer by reason of Lessee's bre:1eh of any covenant or condition of this lc:ue, whether express or implied. Thillien and security interest may be 
fored~ed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Conuncrce Code. Lessee agrees that the 
Cowm~er may require Lessee to execute and record such instruments as may be reasonably nc=sary to acknowledge, ana.ch or perfect this lien. Lc:ssee hereby 
reprc:!cnts !!at there an: no prior or superior liens arising from and relating to Usse&:'s activities upon the above~escribed proper[}' or from Lessee's acquisition of 
this lease . Should the Commissioner at any time determine that this representation is not true, then the Conunissioner may declare this lease forfeited as provided 
herein. 

• 
• • • • 34. POOLfNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or mW...!aJ :,tcrcst for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the intc:rcst of the State under this lc:ue pursu.:mt to Texas Natura.l Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requircmc:~ts stated in Texas Narunl 
Resources Code 52.152. 

35. TNDEMNITY. Lessee hereby rele:ues and discharges the State of Texas :!Ed the owner of the soil, their officers, employees, parmers, agents, 
contractors, subcontractors, guests, invitees, and their rc5pcctive successors and assigns, of and from all and any actions and causes o f action of every narure, or other 
harm, including environmental harm, for which recovery of damages is sought, including, but oot limited to, all losses and expenses which are cawed by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breac!l of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission ofLc:ssee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the St:uc of Texas and the owner of the soil, 
!.heir officers, employees and :tgcnts, their successors or assigns, against any and all claims, liabilities, losses.. damages, actions, personal injury (including death), 
costs and expenses, or other h31TT1 for which recovery of damages is sought, under any theory including tort, contr.lct, or saict liability, including artomeys' fees and 
other legal expenses, including those rela1ed to environmental h=ds. on the leased premises or in any w~ related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way rclaJcd to Lesse: ' s operations or any other of Lessee' s activities on the leased premises; those arising from 
Lessee ·s we of the surface of the leased premises; and those thaJ may arise out of or be occasioned by Lessee's breac!'! of any of the terms or provisions of this 
Agreement or an y other act or omisSion of Les.sce, its dir:ctors, o fficers, employees, parmcrs. agents, contr.lctors. subcontr.lctors. guests, invitees, and their respective 
succ:ssors and assigns. Each assignee of this Agreement, o r an inte:-est therein. agrees to be liable for, exonerate, indemnify, defend md hold harmless the Sute of 
Tex :u lnd the owner of the soil. their officers. employe:s. and :1gents in the same manner provided above in coMection with the activities of Lessee, its o ffic:rs. 
employees. and ;~gents as described above. E.'<CEPT AS OTIIERWISE EXPRESSLY LI:\IITED HEREIN, ALL OF THE L';l}E:\~ITY OBLIGA Tlm.;s 
A."'D\OR LIABILITIES ASSu~IED l.Jf';D ER TilE TER.VIS O F TIIIS AGREEME:'-11 SHALL BE WITHOUT LIMITS A. 'ill WITHOtrr REGARD TO 
TilE CAUSE OR CAUSES TilER£ OF (EXCLUDr.>G PRE-EXISTfNG CO~l>mONS), STRJCT LIABILITY, OR THE NEGLIGE;".'CE OF A..'<Y PARTY 
OR PARTIES (r.'<CLUDING TilE :"'EGLIGE:"iCE OF TilE INDDrNlFIED PARTY), WHETHER SUCH NEG LIGE:"'CE BE SOLE. JOL"-1, 
coNcURRENT. ACTIVE, OR PASSIVE. True and Correct 

copy of 
Original filed in 
Reeves County 

Clerks Office 



. . 
36. ENVIRONMENTAL HAZARDS. less« shall use the highest decree of care and all reasonable safe&UMds to prevent conwninuioo or poUution of · 

any environmental mediwn, including soil. surface 1nU:lS. ~. sediments, and surface or subswfxe straU.. ambient air oc any otbct CDVironmclltal medium -
Ia. D1l, «under, the leased prem.isa, by MY waste, pollutam. or contaminMt. Lcs.scc stWI not bring or permit to remain on the lused premises any asbestos 
CX)IIWning nwuials, explosives. toxic aweriab, «substances rcJUiued as b.uardous wastes. hanrdous mataiaJs, balNdous subsunccs (as the tam ·!Uzardous 
Substance .. is defined in the Comprehensive .Environmental RC3ponsc. Compensa.!ion and Uability Act (CERCLA). 42 U.S. C. Sections 960 I, ct seq.). or toxic 
substances under any federal., st.ue, or local law or rqulatioo ("'&urdous Materials"), except ordilwy produc;ts commonly used in connection witb oil and aas 
cxploralio!J and development operations and stored in the usual m.mncr and quantities. LESSEE'S VIOLATION OF TH.E FOREGOING PROHIBmON 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARM:LESS AND 
DEFEND THE STATE OF TEXAS .A.'ID THE OWNER OF THE SOIL ~OM AND AGAINST ANY Cl.AL"rlS, D.A.."'AGES, JUDGMENTs, PENALTIES. 
LIABILrrn:s, AND COSTS (INCLUDING R.E.ASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHJBmON OR (D) THE PRESENCE, RELEASE, OR DISPOSAL OF .A.'N HAZARDOUS MATE.RIALS ON, 
UNDER, OR ABOUT mE LEASED PR.E.'\fl.SES DURING LESSEE'S OCCVP A.. "''CY OR CO!'ITROL OF THE LEASED PR.E."rfl.SES. LESSEE SHALL 
CLEAN VP, REMOVE, RE..~EDY AA"D REP AIR .A.'N SOIL OR GROUND W A. TER CONI' .A."riiNA TION .A."''D DAMAGE CA. USED BY THE 
PRESE."''CE OR RELEASE OF ANY HAZ.UmOUS MA TDUALS IN, ON, UNDER. OR ABOUT THE LEASED PR.E.,DSES DURING LESSEE'S 
OCCUPANCY OF 1'BE LEASED PRDOSES IN CONFORMANCE Willi THE REQUIRE. '\lENTS OF APPUCABLE UW. 1'HlS 
INDEMNIFICATION .A.."''D ASSVMl'TION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS VNDERT~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGUlATION. LESSEE SHALL IM\IEDIATE.L Y GIVE THE STATE OF 
TLUS AND THE OWNER OF THE son. WJUT'I'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS FARAGRAPU. UPON 
l.EA.R."''ING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM .A.'N GO~ "TAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WlDCH MAY AFFECT THE LEASED PRE!'rfiSES. TilE OBUGATIONS OF LESsEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TE.R.\11NA TION. FOR ANY IU:ASON, OF 11lJS AGR.EE.'IENI'. 

37. APPUCABLE LAW. This lease is issued under the provisions ofTcxas Nann.! R.csow-c:cs Code 52.171 throuch 52.190, commonly knoW!l as the 
Relinquishment Act, and other applicable SWUtc:s and amendments thcrcul, and iC any provision in this lusc docs DOt conform to these stanltcs, the swura will 
prevail over any nonc.onforming lease provisions. 

33. EXECUI10N. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed ofn:cord ia the coiD'Ity rcalrds and in !be 
Gcncral Land Office oftlle State ofTexas. Oucc the tiling requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be tlle date found on Page I . · 

39. LEASE FILING. Purmant to Chapter 9 oftlle Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Cleric in any county in which all or any pan of the leased premises is IOC3ttd, and certified copies thereof must be filed in tlle General Land Office. This I= is nol 
effective until a certiiied copy of this lease (which is made and ccnified by the Councy Cleric from his records) is filed in the General Land Office in acc:ordanc:e with 
Texas Narur.U Resourc:cs Code S2.18J. Additionally, this lease shall not be binding upon the State unless it reciteS the acrual and tnle consideration paid or promised 
for execution of this I case. The bonus due the State and the pn:lcribc:d filing f~ shall accompany sucll certified copy to the General Land Office.. 

••• • • • ••• 
•••• . . . •• • 
• 

• •••••• • • 

ST A. TE OF TEXAS 

~~~5tJ/ 
LESSEE 
BY: LAY JOHNSON 

TnLE:. ____________ ~~r------------

DATE:. _ _..LZ--1.-t~-7'-!-IT~----
STATE OF TEXAS 

STATE OF TEXAS 

BY:-:-:----::---:-------------
lndividually and as agent for the State ofTcxas 

BY:.~~--~----~~~--~---------­
lndividually and as agent for the State of Texas 

Date: ________ ......,. ______________________ _ 

: " 

0~:. ______________________________ __ 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



STATEOF\~ ~ (CORPORATION ACKNOWLEDGMENl) 

COUNIYOF :3\I..Q '=R \\ -.o=-S 

BEFORE ME. the Wldctsigncd authoritr, o this day pcrsocaiJy appcarcd:.....,~~~JVCl.Q..J~~-~=-\y~"'-~!t''-'~"""'\.Q.:a...l.S\.>..2>,.... ~------

-------------------------------------·0( 
-::--::----------:---.,.--.,.--------------.,.---------l....,_----~-:---~--~~-:-~-:-:--'md .:1:Dowlcdaed to me that he executed the ume 
for the purposes and c:oasidcntioa tbc:reia expressed. in the ap sure~ md as the .a and deed of said ~ 

Given under my hand and sal of office this the cbyof 3 y,~ ;19<\h>. 
JUDY~(~[~~~~~~~~~-----

STATE OF ___________________ __ 
. ·exp . 04/ 12/2000 (CORPORATION ACKNOWI.EDGMENI) 

COUNTY OF __________________ __ 

BEFORE ME. the UJ1dcrsigncd authority, on this day pcnoaally ap~d ___________________________________________ _ 

known to me to be the pcrsoa whose n.amc is subscribed to the !ORCOiD& instrument. as. ____________________________________ __;of 

-;---::----------:----:-:-~--.,.---:-------~~-----:-----:----:--:------:-:---:--:--:-:-'llld ackDOwledaed to me that be executed the .same 
for die pwposa and consideration therein expressed, in the capacity sWed, md as the act and deed of said corpor.uioll. 

Given under my band and seal of office this the _____ day of ___________ _. 19 ___ . 

Notary Public ill and fur _________ _ 

~ 
STATE OF \ do..[!;, 
CO~tlf ~ Q£,-..Je. ~ . .. ' 

(INDIVIDUAL ACKNOWLEDGMENT) 

... : ~fore me, the undenigned authority, OQ this day pcrsonallr appc3t'Cd Ma r k Stephens ' d ea 1 i ng in 
•• • hi s so l e and separate prope rt y 

(INDIVIDUAL AClOIOWLEDGMEN1) 

COUNTYOF __ -L~~~~~-----

Before me, the undenigncd authority, on this day pcrsonally appeared~ _______ C) __ ~---1r~--"-""'-'Q'-'-'n,5~""6t2"-'-...._-------
k:nown to me to be the pcnons whose nama arc subscribed to the foregoing instrwnent, iltld ac.lalowlcdgcd to me that they c:xccutcd the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal ofo!I)ce this the __ _:~::..._;~--·''' or -Jr7~19 (\'I, 

~~ MONICA MARLOWE 
(f(~"t~ NOTARY PUBLIC 
'-:-'1~liJ State of Texas 
~fr Comm. Exp. 10-30-99 

Notary Public in and for TUM 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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EXlllBIT "A" 

Attached to a made a part of that certain Oil and Gas Lease dated June 25, 1998 between Mark 
Stephens, as Lessor and Clay Johnson, as Lessee covering the following described lands, all in 
Reeves County, Texas, being 1200 acres, more or less. 

Tract 1: 

Tract 2: 

Tract 3: 

Section 33, Block 59, Public School Land Survey, Reeves County, Texas, 
containing 640 acres, ·more or less. 

The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land 
Survey, Reeves County, Texas, containing 160 acres, more or less. 

The North Half of the Northeast Quarter (N/2 NE/4), and all of the West Half 
(W/2) of Section 34, Block 59, Public School Lands, Reeves County, Texas, 
SAVE AND EXCEPT all that portion of the West Half (W/2) lying within the 
240 acre tract described by metes and bounds as follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. 
corner of Section 34, and the S. E. corner of this Survey; 
THENCE West 24 18 feet to a 1" iron pipe set in the North line of Section 39, a 
comer of this Survey; 
THENCE N. 65 deg. 06'W. 3161.8 feet to a point in the East line of Section 33, a 
corner of this Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of 
this Survey; 
THENCE S. 72 deg. 03 'E. 2155.6 feet to a 1-1/4" iron pipe set for a comer of this 
Survey; . 
THENCE N. 9 deg. 00' E. 1586.1 feet to a 1-1/4" iron pipe set for a comer of this 
Survey; 
THENCE East 516.1 feet to a point, a comer of this Survey; 
THENCE South 202.7 feet to a point, a comer of this Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, theN. E. comer 
of this Survey. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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EXHIBIT "B" 

ATIACHED TO AND MADE A PA.RT OF THAT CERT.A!N OIL AND GAS LEASE DATED JUNE 
25, 1998, BY AND BETWEEN MARK STEPHENS AS LESSOR, AND CLAY JOHNSON, AS 
LESSEE. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous dril ling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fai l to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is fi led with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the term ination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above . 

• • • • In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, .. . . 
• • • if any, saved between wells, beginning with the second well under this continuous drilling program. If 

one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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TEXAS GENERAL LAND OFFICE !11- /00/bJ 

GARRY MAURO 
COMMISSIONER lvfEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 33 Block: 59 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recomrnende~ 8 ·19 ·..99 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: 1fJ4 7 hollft 
' I 

Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 14-Aug-98 

Base File#: 135383 _,., tfJ'c.1>.4. 

Abstract: 4381 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: q -I(., ~ qg 
Recommended: j.k 
Not Recommended: ----

Garry Mauro, Commissioner 

Approved: @ 
Not Approved: ___ _ 

Date: ------



RAL REVIEW SHEET 

TrnactDI # 2737 L. Collier 

Stephens, David A. 6/25/98 II: D 
l.8ss88: Clay Johnson 300 

LIASE IISCftiiTION 

CIUlly Bass FIB No Part Sac. llodt Twp Slrvsy 
REEVES 

REEVES 

REEVES 

TERMS OffERED 

Pltn3'y lll'llt 

Bonus/ Aa'a: 

Rlllt3/ Alft 

Roymty: 

COMPARISONS 

Is years 

13/16 

135383 

153574 

153575 

$50.00 

$1 .00 

t,o./o "~ . 33 59 00 PUBLIC SCHOOL LAND 

SE/4 I~ c (I.L 32 59 00 PUBLIC SCHOOL LAND 

W/2 & N/2 of NE/4 34 59 00 PUBLIC SCHOOL LAND 
J{ /C 

TERMS RECOMMENIID 

Pltn3'y T 11'111 Is years 

lknls/A~n $50.00 

Roota/A~n $1 .00 

Roymty 13/16 

Abst# 
4381 

6035 

6036 

Mf# l..8ss88 Data lll'm Bmus/Ac. Rlllt3/Ac. Roymty llstJml 

I I I I 
I I I 
I I I 
I I I 
I I I 

CIIJIJIIIts: First & second year rental is $1 .00, third & fourth year rental is $16.67. Gross acres is 1200. Also: Mark 
Stephens 300 acres. 

~~8·}5) . _9S 

Friday, August 14, 1998 

LastLBaso 
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\.... I TITAN REsoURcES. L.P. 

August 28, 1998 VIA FEDERAL EXPRESS 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, Texas 78701 

Re: Proposed Relinquishment Act Oil and Gas Lease~ 
covering lands in Culberson and Reeves Counties, Texas 
Paragon Prospect 

&; 

Dear Mr. Reid: 

With reference to the following described Oil and Gas Leases covering lands in Culberson and Reeves Count1cs, 
Texas, enclosed herewith please find the following: 

I. 

2. 

Copy of page one ( 1) of Oil and Gas Lease dated June 29, 1998, between the State of 
Texas, acting by and through its agent, Nora Lee Barnum, referred to as owner of the 
soil, and Clay Johnson, Lessee. The terms of this Lease are as follows: . 

A. The Lease covers 640 gross and 21.33 net acres; 
B. Consideration being paid is $54.00 per net mineral acre; 
C. Paid-Up Lease, no rentals due; 
D. Primary term is five (5) years; 
E. The royalty is 3/16 . 

Copy of page one ( 1) of Oil and Gas Lease dated June 29, 1998, between the State of Texas, 
acting by and through its agent, Diane Kay Grant, referred to as owner of the soil, and Cl:ly 
Johnson, Lessee. The tern1s of this Lease arc as follows:. 

A. The Lease covers 640 gross and 16 net acres; 
B. Considerat ion being paid is $54.00 per net mineral acre; 
C. Paid-Up Lease, no rentals due; 
D. Primary term is five (5) years; 
E. The royalty is 3116. 

Copy of page one (I) of Oil and Gas Lease dated June 25, 1998 , between the State of Texas, 
acting by and through its agent, Lisa Good, re ferred to as owner of the soil, and Clay Johnson, 
Lessee. TI1e tern1s of th is Lease arc as follows:. 

A. The Lease covers 1200 gross and 600 net acres; 
13 . Consideration being paid is $50.00 per net mineral acre; 
C. $ 1.00 per net acre annual delay rentals; 
D. Primary tern1 is fi ve (5) years; 
E. The royalty is 3/16. 

4. Copy of page one ( 1) of Oil and Gas Lease dated June 29, 1998, between the State of Tex:~s. 
acting by and through its agent , Mary Nell Hinson, re ferred to as owner of the soil, and Cl:~y 

Johnson, Lessee. The terms of this Lease are as follows:. 

A. The Lease covers 6-10 gross and 21.33 net acres; 
13 . Considerat ion being paid is $54.00 per net mineral acre; 
C. Paid-Up Lease, no rentals due; 
D. Primary term is fi ve (5) years; 
E. The royalty is 3116. 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (91 5) 687-0192 • Office : (9 15) 682-6612 
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Mr. Drew Re1d 
Gcncr11l Land Office 
August 28, 1998 
Page 2 

S. Copy of page one (I) of Oil and Gas Lease dutctl June 22, 1998, between thu Sto le of Texa~. 
acting by unu through its agent, Cleorgiu U. Dreedcn , referred to os owner nf the so1l, und Cloy 
Johnson, I.e Iisee. Tito tcnn.s of this Le<Jse arc a~ fo llows:. 

A. The Lease covers 640 gross and 320 net ocres; 
H. Consideration being puid is $54.00 per net mmcrul ocre; 
C. Pa1d-lJp LuRse, no rental~ due; 
0 . Primory term is ftvc (S) years; 
F.. The royalty i~ 3/ 16. 

6. Copy of' p11gc one ( I ) of 0•1 ami Uos Lease clatcc.l Juno 29, 19n. between the State of 'fexa~. 
acting by Rnd through its 11gent, Sybil .lane Bryce Lipton, ref'crrcu to os owner of' the soil. and Clay 
Johnson, T.c~sco. The terms ofthi~ Lease ore c~ follows:. 

A . 
B . 
c. 
D 
E. 

The Leuse cover~ 640 gruss ond 64 net oc1es; 
Consideration being paid is $54.00 per net mincr11l ocre; 
Pclid- Up Len5e, no rcntnls due; 
Primary term is five (5) year~ ; 

Tht: ruyolry is 3/1 6 . 

We hnvo prevtou~ly received approvul from the Texos General Lond Office fi1r lenses of the some lands 11S covered 
hy th'e nbovc described lease~, which wcru taken upon tho some term~ tmd for the .,arne consideration ns the suhJe<.:l 
lea!>es . 

On July 20, I Y98, several lenses and t:hecks were forwnrded to you for procc~~ing. As di~cussed in yuur recent 
telephone co nver~a t ion with Cluy Johnlion, the Wilham N. Dornh Lease covered fee lnnd~ imteod of mincrol 
classified lnnrk Acccmlingly, pur!iuant to your requt.:sr, the lease bonus, fihng unci procc,.~ing fees covt·red by thi .~ 

le~ se an: being held by the General Lnnd Office 1IS a crccltt due Titan Resources, L. P. Titan Resources, L. P. 
Check No. 1959 in the omount of S4,320.00 und S 125.00 out ofTit110 Check o. 2052 equal a tolnl credit c.lue Titnn 
in the nmount of $4,445 .00. Please Jpply $45.00 of this credJt together with Titan Resources, L. P. Check No. 244.5 
in the 1\lllOUnl or $555.00 to cover the required processing fcc~ for hand\mg the enclmt:d G Oil anc.l Gas i.cii~CS . 

Plense acknowledge the opproval of the above leases by the State of Texas. by sign in!; 11n<l returning one copy of 
thi~ lc.:ller. Should you havu nny quc~Lions concerning th1s mnuer, please do not hc~ntllte to contoctme. 

Very truly your:~, AG11:5D TO AND ACCF.PTl.!D THIS ) 0 OAY OF 
~ , _. t9n. - ·-

s'"' TI"'~''' L«nd o~i 
By:_-. ~ ~_J_ - ·-

Enclosures 

P:\H0:'-11!\Il!lB[lCCA\'1 (11.04.1 :m .IJOC 
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Ill AI~ MI::'>VUMvl::'>, L . l"'. V 

ACO,LJISITI~~~~~~%ER OF Til E GENERAL LAND OFFICE 8/17/98 
PARAGON #299:Lease Bonus 

••• • • • • •• 
•••• • • • •• • 
• 

• •••••• • • 

~hecking 

•••• • • • •• • 
TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in fu ll of tl1e 1/2 Lease Bonus 
Consideration due the tate of Texas 
for Oil & Gas Lease dated 06/25/98 
from the State of Texas by Agent, Mark 
Stephens, dealing in his sole and separate 
property, Lessor, in favor of Clay Johnson, 
Lessee, covering Al l of Section 33; SE/4 
Section 32; and t~~~/~)':«::/40-nd all of the 
W/2 Section 34(Brock 5if, ~SL '!futve)Q 0 n 0 0 2 Reeves County, Texas. '" ' 8 2 

ACQUISITie~rGi~s~I~~ER OF Ti lE GENERAL LAND OFFICE 8/17/98 
PARAGON #299:Lease Bonus 

Checking 

C'.; 
I 

Lease Bonus 

Payment in fu ll of the 1/2 Lease Bonus 
Consideration due the tate of Texas 
for Oil & Gas Lease dated 06/25'98 
from the State of Texas by Agent, Mark 
Stephens, dealing in his sole and separate 
properLy, Lessor, in favor of Clay Johnson. 
Lessee, covering All of Section 33; SE/4 
Section 32; and t~i.~/tNf:./4, and all of the 
W/2 Section 34(l3iocl( 51f, ~§['Survey, 
Reeves County, Texas. 

002326 
7,500.00 

X 7,500.00 

002326 
7,500.00 

7,500.00 



Ill AN Ht;:,UUH~Jt;:,, L .t" . ./ 

ACqUISITie~rSf~S~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• • • • • •• 
•••• • • • .. . 
• 

• •••••• • • 

• 
•••• • • • •• • 

Checking 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in full of the 1/2 Lease Bonus 
Consideration due the State of Texas 
for Oil & Gas Lease dated 06/25/98 
from the State of Texas by Agent, David 
A. Stephens. deal ing in his sole and separate 
property, Lessor, in favor of Clay Johnson, 
Lessee, covering All of Section 33; SE/4 of 
Section 3~4~/2NE/4, and All ofW/2 of Section 
34/Mflt69', ISISCstt vey. Reeves County, 
Texas . 

ACQUISITJOOMK'ff§~U::'lNER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the I /2 Lease Bonus 
Consideration due the State of Texas 
for Oil & Gas Lease dated 06/25/98 
from the State of Texas by Agent, David 
A. Stephens, dealing in his sole and separate 
property, Lessor, in favor of Clay Johnson, 
Lessee, covering All of Section 33; SE/4 of 
Section 3~J;I/2NE/4, and All of W /2 of Section 
34/.r§ftfc~ ~~tvey, Reeves County, 
Texas. 

8/ 17/98 002322 
7.500.00 

X 7.500.00 

8/ 17/98 002322 
7,500.00 

7,500.00 
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I TrrAN REsoURcES. L.P. 

September 16, 1998 VIA FED ERAL EXPRESS 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 orth Congress A venue 
Austin, Texas 7870 I 

Re: (6) Re linquishment Act Oil and Gas Leases 
covering lands in Reeves County, Texas 
Paragon Prospect 

Dear Mr. Reid: 

With re ference to the fol lowing described Oil and Gas Leases covering lands in Reeves County, Texas, enclosed 
he rewith please find the fo llowing: 

I. Certified copy of Paid-Up Oil and Gas Lease dated June 29, 1998, between the State of Texas, acting 
by and through its agent, ora lee Barnum, referred to as owner of the soil, and Clay Johnson, Lessee, 
coveri11g Section 9, Block 55, PSL Survey, Reeves County, Texas. Titan Resources, L.P. Check 1o. 
24 18 made payable to the order of Conunissioner of the General Land Offi ce of the State of Texas 
in the amount of$575.9 1, representing payment in full of lease bonus consideration ( 1/2 due the State 
ofTexas) for the above mentioned Oil and Gas Lease. 

2 . Certified copy of Paid-Up Oil and Gas Lease dated June 29, 1998, between the State ofTexas, acting 
by and through its agent, Diane Kay Grant, referred to as owner of the soil, and Clay Johnson, Lessee, 
covering Section 46, Block 57, PSL Survey, Reeves County, Texas. Titan Resources, L.P. Check o. 
243 1 made payable to the order of Commissioner of the General Land Office of the State of Texas 
in the amount of$432.00, representing payment in fu ll of lease bonus consideration ( 1/2 due the State 
of Texas) for the above mentioned Oil and Gas Lease. 

Certified copy of Oil and Gas Lease dated June 25, 1998, between the State of Texas. acting by and 
through its agent, Lisa R. Good. referred to as owner of the soil, and Clay Johnson, Lessee, covering 
Section 33, The Southeast Quarte r (SE/4) of Section 32, The orth Half of the ortheast Quarter (N/2 

E/4) and a ll of the West Half (W/2) of Section 34 save and except a 240 acre tract lying in the West 
Half of Section 34, All of said Sections being in Block 59, PSL Survey, Reeves County, Texas. Titan 
Resources, L.P. Check No. 2437 made payable to the order o f Commissioner of the General Land 
Office of the State of Texas in tl1e amount of $ 15000.00, representing payment in full of lease bonus 
consideration ( 1/2 due the State of Texas) for the above ment ioned Oil and Gas Lease. 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office: (915) 682-6612 
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Mr. Drew Reid 
General Land Office 
September 16, 1998 
Page 2 

4 . Certified copy of Paid-Up Oil and Gas Lease dated June 29, 1998, between the State of Texas, acting 
by and through its agent, Mary ell Hinson, referred to as owner of the soi l, and Clay Johnson, 
Lessee, coveriJ1g Section 9, Block 55, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
Check o. 2420 made payable to the order of Commissioner of the General Land Office of the State 
of Texas in the amount of$575.9 1, representing payment in full of lease bonus consideration ( 1/2 due 
the State of Texas) for the above mentioned Oil and Gas Lease. 

5. Certified copy of Paid-Up Oil and Gas Lease dated June 22, 1998, between the State ofTexas, acting 
by and through its agem, Georgia E. Breeden, referred to as owner o f the soil, and Clay Johnson, 
Lessee, covering Section 8, Block 55, Twp. 5, T&P Ry. Co. Survey, Reeves County, Texas. Titan 
Resources, L.P. Check o. 2433 made payable to the order of Coi11Jlu ssioner of the General Land 
Office of the State of Texas in the amount of $8640.00, representing payment in full of lease bonus 
consideration ( 1/2 due the State of Texas) for the above mentioned Oil and Gas Lease. 

6. Certified copy of Paid-Up Oil and Gas Lease dated June 29, 1998, between the State of Texas, acting 
by and through its agent, Sybil Jane Bryce Lipton, refe1Ted to as owner of the soil, and Clay Johnson, 
Lessee, covering Section 9, Block 55, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
Check 1 o. 2-l1 6 made payable to the order of Cornmjssioner of the General Land Office of the State 
of Texas in the amount of S 1728.00, representing payment in full of lease bonus consideration ( 1/2 
due the State of Texas) for the above mentioned Oil and Gas Lease. 

With regard to the payment of the required filing fees for handling the enclosed 6 Oi l and Gas Leases, enclosed please 
find a copy of the request for credit by lener dated September 9, 1998, accepted by the Texas General Land Office on 
September II , 1998. Per the terms of this letter, we would like to apply the $150.00 filing fee toward the existing credit 
balance thereby leaving $330.00 as a credit for future terms . 

In addit ion to the above referenced leases and copy of request for credit by letter, enclosed is a copy of request for 
approval of the leases by letter dated August 28, 1998, accepted by the Texas General Land Office on September I 0, 
1998. As soon as the leases transrrutted herewith have been approved and filed, please advise this office of the assigned 
Mineral File umber. If additional information is required , please do not hesitate to contact the undersigned. Thank 
you for your continued cooperation and courtesy in this matter. 

/dss 
Enclosures 

Very truly yours, 
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TITAN RESOURCES, L.P. V 
ACQUISITION CHEGKING 

COMMI >SIONER OF Ti lE GE 
PARAGON ii299:Lcase Bonus 
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ERAL LAND OFFICE 
Payment in fu ll of 1/2 Lease Bonus Consideration 
due the State of Texas for Oil and Gas Lease 
dated 06/25/98 from the State of Texas by 
Agent, Lisa R. Good, dealing in her sole and separate 
property, Lessor, in favor of Clay Johnson, Lessee, 
covering All of Section 33: E/4 ection 32: and 
N/2NE/4 and All of W/2 of Section 34, Save 
and Except 240 acres in W/2, Block 59, PSL 
Survey, Reeves County, Texas. 

Checking Lease Bonus 

8/27/98 

s;co34 31 

15,000.00 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

February 3, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-100163 
Lisa R. Good, Lessor 

1200 acres out of Sec. 33, Blk. 59, PSL Survey 
Reeves County, Texas 

Dear Mr. Ready : 

The certified copy of the Relinquishment Act lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-100163. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of$30,175.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you should 
have any questions. 

s:s~ ~,;_~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MT/DR 
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Ijease Number Book/Vol Page Entry County I Pansh State 

TX299-389-182-003-00 600 404 AMENDMENT000106 REEVES TX 

Lease Name: I L . Good : State of Texas, ET AL, acting by and I Lease Date I 06/25/98 

Legal Descr1pt1on 

Tract 1: Section 33. Block 59. Public School Land Survey. Reeves County. Texas. conta1n1ng 640 acres, more or less. 

Tract 2: The Southeast Quarter (SE/4) of Sect1on 32, Block 59, Publ1c School Land Survey, Reeves County, Texas. conta1n1ng 160 

acres, more or less. 

Tract 3: The Not·th Half of the Northeast Quarter (N/2 NE/4 ) . and all of the West Half W/2 of sect1on 34. Block 59, Publlc 

School Lands. Reeves County, Texas, SAVE AND EXCEPT all that port1on of the west Half W/2 lying w1th1n the 240 acre tract 

described by metes and bounds as follows: 

BEGINNING at a l" 1ron p1pe set for the s. w. corner of sect1on 35, the S . E. corner of Sect1on 34, and the S . E. corner of th1s 

Survey; 

THENCE west 2418 feet to a 1" 1ron p1pe set 1n the North l1ne of Sect10n 39, ••• • 
a corner of th1s Survey; 

T11£~!: ~ - 65 deg. 06'W 3161.8 feet to a po1nt 1n the East l1ne of Sect1 n 33, a corner...Qf h1s Survey; 

Pi.OS PECT TX299 - PARAGON INDIAN/ST/FED LSE# :vJ-100163 * SEE LEASE FOR ADD! . • • •• . 
Pa~ee (s) Account Number Amo~ny .. 
• . v • • •• 

Stata of Texas / 3oo . oo 
G~~"ferel Land Office 
17 00 N. Congress Avenue ' 

A'L.ls~in, TX 78701 9 9G~ :Jc r 1 ••• • 

RN - Period Beg. 06/25/1999 DELAY RENTAL CHECK # 100349 

INSTRUCTIONS TO DEPOSITORY: You have been des!gnated as depos:tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated . Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the deposlt to the cred1t of the party named 1n a spectal account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

()\ 
I 1o0349 



I{} , 
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Lease Number Book/Vol Page Ent:ry County I Pansh St at:e 

TX299-389-182-001-00 600 404 AMENDMENT000106 REEVES TX 

Leas e Name: I D . Stephens : State of Texas, ET AL, acting by and I Lease Date I 06/25/98 

Legal Description 

Tr a ct: 1 : Sect1on 33, Block 59, Publ1c School Land Survey, Reeves County, Texas. cont:a1n1ng 640 acres, more or less . 

Tract 2: The Southeast Quarter (SE/ 4) of Section 32, Block 59, PubllC School Land Survey, Reeves County, Texas, cont:a1n1ng 160 

acres. more or less. 

Trac t 3 : The North Hal f o f Lhe Northeast Quart er (N/2 NE/4 } . and all of Lhe West Half (W/2 } of Section 34 , Block 59, Public 

School Lands, Reeves County. Texas, SAVE AND EXCEPT al l that port1on of the West Half IW/2 ) ly1ng w1th1n the 240 acre tract 

described by meLes and bound s a s follows: 

BEGI~IljG at a 1" iron pipe set for the S. w. corner of Sect1on 35, the S. E. corner of Sectlon 34. and the S. E. corner of this 

s;~t~ ; • 
•••• THi:NC1t ~st •• • 2418 feet to a l " iron pipe set in the North l1ne of Sect1on 39. a corner of th1s Survey; 

THEN~ N. 65 deg. 06' W. 3161.8 feet: t:o a po1nt 1n the East: l1ne of Sect1on 33, a corner of th1s Survey; 

PROSPECT TX299 - PARAGON INDIAN/ST/FED LSE# M 100163 * SEE LEASE FOR ADDI 
• • • • •• 
Pj1¥i'i .. ~ Account Numbe r Amount: 

• • 
• 'Texas xso.oo S t.a t.!i of 

G~~r!t l Land Office 
1700 N. Congress Ave nue 
Austin, TX 78 7 01 S9C '":JO , 9 

RN - Period Beg . 06/25/1999 DELAY RENTAL CHECK U 100345 

I NSTRUCTIONS TO DEPOSITORY: You have been designated as depos1tory for the above described payment. Please cred1t t he proceeds 
thereof t:o the part1es named and 1 n the amounts 1nd1cated Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the deposit to Lhe cred1t of t he part:y named in a special account, and advise us as soon as possible for further 1nstruct1ons. 

\d \ 
100345 



/f. 
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Lease Numb~r Book/Vol Page Entry County I Pansh State 
' I 

TX299-389-182-002-00 600 404 AMENDMENT000106 REEVES TX 

Lease Name : I M . Stephens : State of Texas, ET AL, acting by and I Lease Date I 06/25/98 

Legal Descnpt1on 

Tract 1: sect1on 33. Block 59. Pub11C School Land Survey. Reeves County, Texas, conta1n1ng 640 acres, more or less. 

Tract 2: The Southeast Quarter SE/4 of Sectlon 32, Block 59, Publlc School Land Survey, Reeves County, Texas, conta1n1ng 160 

acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (N/2 NE/4 ) , and all of the West Half (W/2) of Sect1on 34, Block 59, Publlc 

School Lands, Reeves County, Texas, SAVE AND EXCEPT all that port1on of the west Half (W/2 lying w1 th1n the 240 acre tract 

descnbed by metes and bounds as follows: 

BEGINNING at a 1 11 iron plpe se t for the s. w. corner of Section 35, the s. E. corner of Sectlon 34, and the S. E. corner of this 

Survey; 

TH ~ West 2418 feet to a l" 1ron p1pe set 1n the North l1ne of Sect1on 39, a corner of th1s Survey; • • "f. ~ E•N. 65 deg. 06' W. 3161.8 feet to a po1nt 1n the East 11ne of Sect1on 33, a c rne~ th1s Survey; 

M~PECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100163 * SEE LEASE FOR ADDI 
• ••• '-

• Payee(s) Account Number AmOunt. .. 
: ••• 

Vso . oo Stat~ of Texas 
I GenE:tral Land Office 

1 7 <10 N . Congress Avenue '"' 
A~st1~ , TX 78701 •• 

~~g - ~ 
...., \J'-f .,_ ro 

RN - Period Beg . 06/25/1999 DELAY RENTAL CHECK H 100347 

INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated . Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the depos1t to the cred1t of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

\ry\ 
1003 47 
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Check # 101014 
Property Id I MMS Eff. D.ate Recording Information State County I Parish 

TX299-389-182-002-00 0612511998 08127198 BK 592 PG 767 ENTRY 002356 Texas Reeves 

M-100163 

Property Name I Lessor 
State of Texas, act1ng by and through its agent, Mark Stephens, sole and separate property 

Property Legal Description 
Tract 1: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640 acres, more or less. 

Tract 2: The Southeast Quarter (SEI4) of Section 32, Block 59, Public School Land Survey, Reeves County, Texas, containing 160 acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (NI2 NEI 4), and all of the West Half (WI2) of Section 34, Block 59, Public School Lands, Reeves County, 
Texas, SAVE AND EXCEPT all that portion of the West Half (WI2) lying within the 240 acre tract described by metes and bounds as follows: 

BEGINNING at a 1" iron pipe set for the 5. W. corner of Section 35, the 5. E. corner of Section 34, and the 5. E. comer of th1s Survey; 
THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a corner of this Survey; 

Payee Name & Address SSNITax Id Number 

State s>!J ~xas 
Gene~aJ ~~~ Office Federal Tax Withheld 
1700 fl. Congress Avenue 

~ 
0.00 

Aus! n, TX •78701 Account Number •••• 
• 

• Total Bank Charges • ••••• • • 0.00 
PC.)'rMen~ Period Payment Amount Bank Service Property Property 
Due Dale (in months) Description Due Charges Sub-Type Sub-ld 

06a,SI 'WJO 12 DELAY RENTAL 150.00 0.00 

:.: • .... • \.0 \ ,., . 
I l ~ .. 0.00 0.00 

u. t ~ - ~ 
r r- 0.00 0.00 

u . ~ 0 
I I lU . 0.00 0.00 

0:: - ]r~ 0 51?;:-C) "''-" 
I I 0.00 0.00 TV 

1~ trr. '" ~<;c~rc.cs / "' 
-

L P. I~ ci:-
Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the procee reo t e 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit in a spec1al account, and contact us 1mmediat~~ ~lff tl! ~ 
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Check # 101012 
Property Id I MMS Eft. Qate Recording Information State County I Parish 

TX299-389-182-001-00 0612511998 08127198 BK 592 PG 777 ENTRY 002357 Texas Reeves 

M-100163 

Property Name I Lessor 
State of Texas, acting by and through its agent. David A. Stephens, sole and separate property 

Property Legal Description 

Tract 1: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640 acres, more or less. 

Tract 2: The Southeast Quarter (SEI4) of Section 32, Block 59, Public School Land Survey, Reeves County, Texas, containing 160 acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (N/2 NE/4), and all of the West Half (W/2) of Section 34, Block 59, Public School Lands, Reeves County, 
Texas, SAVE AND EXCEPT all that portion of the West Half (WI2) lying within the 240 acre tract described by metes and bounds as follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. corner of Section 34, and the S. E. corner of this Survey; 
THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a corner of this Survey; 

• • Payee Name & Address SSNITax Id Number 

State ~t ]'exas 
Gell~r~! ~.!nd Office Federal Tax Withheld 
1700 ~· Congress Avenue 0.00 
Austin, TX. 78701 

\ .1}\ Account Number •••••• • • 
•• •• • • • Total Bank Charges 
• . 

0.00 

Pi\Ym~pt Period Payment Amount Bank Service Property Property 
D~pat~ (in months) Description Due Charges Sub-Type Sub-Id 

0612512000 12 DELAY RENTAL 150.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I Il l 51248 '-' '-" 

' 
I I 0.00 0.00 

--'(.~"' "' ~ p.; (J\,)1[( .e ~ L..f / Y. )~ . (\\) 
Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceei~ t(jereo~ tDtl}e ppgi~ 
named and in the amounts indicated. Should any difficulty anse, make the deposit in a special account. and contact us immediatdl~- l l U l C... 
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Check # 101016 
Property Id / MMS Eff. D.ate Recording Information State County/ Parish 

TX299-389-182-003-00 06/ 2511998 09115198 BK 593 PG 727 ENTRY 002570 Texas Reeves 
M-100163 

Property Name I Lessor 
State of Texas, act1ng by and through its agent, Usa R. Good, sole and separate property 

•••• • . ... Property Legal Description 
T.-~c.t.~"SectJon 33, Block 59, Public School Land Survey, Reeves County, Texas, conta1mng 640 acres, more or less. 

Tract 2: The Southeast Quarter (SEI4) of Section 32, Block 59, Public School Land Survey, Reeves County, Texas, containing 160 acres, more or less . •••• • • 
Tra~ll• The North Half of the Northeast Quarter (N/ 2 NE/4), and all of the West Half (W/2) of Sect1on 34, Block 59, Public School Lands, Reeves County, 
T~~-,·~llVE AND EXCEPT all that portion of the West Half (W/2) lying within the 240 acre tract described by metes and bounds as follows: • • 
BEGI~NING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. corner of Section 34, and the S. E. corner of th1s Survey; 
TH~N~~\¥est 2418 feet to a 1" 1ron pipe set 1n the North line of Section 39, a corner of th1s Survey; 

Payee Name & Address SSN/Tax Id Number 
State of Texas 

_ _. 

~-General Land Office \ V\ e~~ ~ ~es Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

\~\ "l x~co . 
I fl (. 51 7Q~ 'J ~ Total Bank Charges 

0.00 
Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0612512000 12 DELAY RENTAL 300.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceei_s,raereo~ t~~ ~£t:ie;o. 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit 1n a speCial account, and contact us JmmedJatEi~ - .1 U 1 U .1 0 
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AMENDMENT OF OJL AND GAS LEASES 

Reference is made to the oil and gas leases descnbed on Exh1b11 "A" auached hereto and 
made a pan hereof for all purposes (the "Subject Leases"), by and between the State of Texas, 
acting by and through its respective agents, David A. Stephens whose address IS P. 0 . Box 149, 
Pecos, TX 79772, Mark Stephens whose address 1s 209 S. Oak, Pecos, TX 79772, and Lisa R. 
Good whose address is 13705 S. 129111 East Ave., Broken Arrow, OK 740 11-7414, referred to in 
the Subject Leases as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor 
Name". 

The owner of the soil referred to in the Subject Leases, acting as agent for the State of 
Texas, being the owner of one-half ( 1/2) of all rights to delay rentals, production royalties, 
minimum royalty and shut-in royalues under and pursuant to the terms of the SubJeCt Leases, and 
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 7970 1, and Mobil 
Producing Texas & New Mexico Inc. whose address is P. 0 . Box 2180, Houston, TX 77252-
2 180, as the present Lessee, desire to amend the Subject Leases, as prov1ded below. 

For adcquate, mutual and rec1procal cons1derauon, tht: reccipt and sufficu:ncy of which is 
acknowledged, the owner of the sotl referred to in the SubJt:Ct Leases, acung as agent for the State 
of Texas, and Pure Resources, L.P. and Mobtl Producing Texas & New Mex1co Inc., as Lessee, 
do hereby amend the Subject Leases, as follows: 

I. 

Paragraph 3 of o:ach of the SubJect Lcases IS ho:rcby amended by addmg as an additional 
sentence, the following: 

"Notwithstanding anythmg m th1s leasc to the contrary, the amount of delay 
rental for purposes of paymo:nt of m1mmum roya lty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-m royalties as prov1ded for m 
Para~,rraph 14 ofth1s lease shall be $1.00 per acre." 

II. 

Except as herem amended, the Subject Leases remam th::rwtse as previOusly \vrllten. 

Dated as of the date of acknowledgement below, but effecu as of January I, 2001. 

\lnt;crv<r\tconncr\Kcu~y\Stcphcn> ct ul ~oc 

D ' · A. te ens 
Individua lly and as agent for tho: Statc of Texas 

~~~9/k:z~ 
Mark Stephens 
Individually and as agent for the State ofTexas 

Ind1v1dually and as agent for the State of Texas 

PURE RESOURC ES, L.P., by and through Its 
General Parmer, PURE RESOURCES I, INC. 

By: £/&'i&~ r2-f? 

-I -

Dan P. Colwell, Y1ce Pres1dent 
AcquiSitiOns, D1vesutures & Land 

11 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

COUNTYO~ 

MOBIL PRODUCING TEXAS & NEW 
MEXICO INC. 

§ 
§ 
§ 

JOhn R. Gallogly 
Attorney-In-Fact 

This instrument was acknowledged before me on the~ day of '\:r.:.\:. ~'-~'', 2001, 
by David A. Stephens. ~ 

STATE OF TEXAS 

~':S-,.~~ <.<>!> 
COUNTY OF +.41ULA!>J:bl 

Print Name: ,:S, '-!.!\._'--' ~ '\ 'l.. 
' 

Commission Expires:. _________ _ 

§ 
§ 
§ 

This instrument was acknowledged before me on the~ day of\~"-~ '-'<;), ~ 'I , 200 I, 
by Mark Stephens. 

STATE OF 'F~Ot,/n.I\Dil'lll. 

COUNTY OF MIDLANDIU...If.:il. 

NotaryPUhl~ 

Print Name~ '=X" , ~ \'{..._, 

' 
Commission Expires:. _________ _ 

§ 
§ 
§ 

This instrument was acknowledged before me on the ~day of 
by Lisa R. Good. 

(:.'e_-_i? , 200 I , 

-2-
1\ntscrverltconncr\Rcady\Stcphcns ct al.doc 

True aAd eoneet 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATE OF TEXAS 

COUNTY OF MIDLAND 

••• • •• • 
•• 

§ 
§ 
§ 

• 

• •• • • • • • • • ••• 
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Tht: foregoing instrument was acknowledged before me this ? Y6- day oW//4 
2001, by Dan P. Colwell, as Vice President- Acquisitions, Divestitures & Land of PURE 
RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership . 

..-:-: ··~ 
4-~~-~~~~- LISA R WORTHAN 
(:(~\~ NOTARY PUBLIC 
\").-:,."~ !~ State ol Texas 
'{tii_i=.:~ Comm. Exp. 09·20-2004 

STATE OF TEXAS 

COUNTY OF ;/,,,t..,l,, 

Print Name: _____________ _ 

Commission Expin:s: _________ _ 

§ 
§ 
§ 

Tht: foregoi~ jnsl:IJ.I.m9:!,t was acknowlc:dgc:d bc:forc: me this ...t. 1-/ day of /II;/.<, ;1, 
2001, by .10nn K. liallogly , as " Hornev-Jn-H of 
MOBIL PRODUC ING TEXAS & NEW MEXICO INC., a Dfl~ware OO.,..tati&£ton behalf of 
said corporat ion. 

DAVID M. FRAZIER 
Notary Public, Suote of Texas 

My Commiu lon Expires 
March oe, 2005 

lluiScrverltconu<r\Kcu<ly\Stcphcns ct at due 

~'Public z_.;;;;" 

~ Print Name: ------------------------
Commission Expirt:s: _________ _ 

.). 
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True and eorr:ect 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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Lease Number: 

SVFed Lease No 

Lessor: 
Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No· 

Lessor: 

Lessee: 

Lease Date: 
Gross Acres: 
Recording Info: 

State: 

County: 

Legal Description: 

14 

TX299-389-182-001-00 
M-100163 

••• • •• • • •• 

Exhibit 'A' 

• •• • • • • • • • ••• 

• • • • • • • • • • • • • • • • • • • • • • •• • 

State of Texas, acting by and through its agent, David A Stephens, sole and separate property 
Clay Johnson 

06125/1998 

1200.0000 

08127/98 BK 592 PG 777 ENTRY 002357 

Texas 

Reeves 

Tract 1: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640 
acres, more or less. 

Tract 2: The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land Survey, 
Reeves County, Texas, containing 160 acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (N/2 NE/4 ), and all of the West Half (W/2) of 
Section 34, Block 59, Public School Lands, Reeves County, Texas, SAVE AND EXCEPT all that 
portion of the West Half (Wf2) lying within the 240 acre tract described by metes and bounds as 
follows: 

BEGINNING at a 1" Iron pipe set for the S. W. corner of Section 35, the S. E. corner of Section 
34, and the S. E. corner of this Survey; 
THENCE West 2418 feet to a 1" iron pipe set In the North line of Section 39, a corner of this 
Survey; 
THENCE N. 65 deg. 06W. 3161 .8 feet to a point in the East line of Section 33, a corner of this 
Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 deg. 03'E. 2155.6 feet to a 1-1/4" iron pipe set for a corner of this Survey; 
THENCE N. 9 deg. 00' E. 1586.1 feet to a 1 - 1/4" iron pipe set for a corner of this Survey; 
THENCE East 516.1 feet to a point, a corner of this Survey; 
THENCE South 202.7 feet to a point, a corner of this Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, theN. E. corner of this Survey. 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 0111 4/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-182-002-00 

M-100163 

State of Texas, acting by and through its agent, Mark Stephens, sole and separate property 

Clay Johnson 

06125/1998 
1200.0000 

08127/98 BK 592 PG 767 ENTRY 002356 

Texas 
Reeves 

Tract 1: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640 
acres, more or less. 

Tract 2: The Southeast Quarter (SE/4} of Section 32, Block 59, Public School Land Survey, 
Reeves County, Texas, containing 160 acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (N/2 NE/4), and all of the West Half (W/2) of 
Section 34, Block 59, Public School Lands, Reeves County, Texas, SAVE AND EXCEPT all that 
portion of the West Half (W/2) lying within the 240 acre tract described by metes and bounds as 
follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. corner of Section 
34, and the S. E. corner of this Survey; 
THENCE West 2418 feet to a 1" iron pipe set in the North line of Section 39, a corner of this 

Survey: 
THENCE N. 65 deg. 06W. 3161.8 feet to a point In the East line of Section 33, a corner of this 
Survey; 

THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 deg. 03'E. 2155.6 feet to a 1-114" iron pipe set for a corner of this Survey; 
THENCE N. 9 deg. 00' E. 1586.1 feet to a 1 - 1/4" iron pipe set for a corner of this Survey; 
THENCE East 516.1 feet to a point, a corner of this Survey; 

Page 1 

True aAd 6eFFest 
copy of 

Original filed in 
Reeves County 

Clerks Office 



Lease Number. 

SVFed Lease No 

Lessor. 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 
County: 

Legal Description: 
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Exhibit 'A' 
THENCE South 202.7 feet to a point, a corner of this Survey; 
THENCE East 2471 feet to a point in the West line of Section 35, the N. E. corner of this Survey. 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendmentll51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment M000106 

TX299-389-182-003-00 

M-100163 

State of Texas, acting by and through its agent, Lisa R. Good, sole and separate property 

Clay Johnson 
06/25/1g98 

1200.0000 

09/15198 BK 593 PG 727 ENTRY 002570 

Texas 

Reeves 

Tract 1: Section 33, Block 59, Public School Land Survey, Reeves County, Texas, containing 640 
acres, more or less. 

Tract 2: The Southeast Quarter (SE/4) of Section 32, Block 59, Public School Land Survey, 
Reeves County, Texas, containing 160 acres, more or less. 

Tract 3: The North Half of the Northeast Quarter (N/2 NE/4). and all of the West Half (W/2) of 
Section 34, Block 59, Public School Lands, Reeves County, Texas, SAVE AND EXCEPT all that 
portion of the West Half (W/2) lying within the 240 acre tract described by metes and bounds as 
follows: 

BEGINNING at a 1" iron pipe set for the S. W. corner of Section 35, the S. E. corner of Section 
34, and the S. E. corner of this Survey; 
THENCE West 2418 feet to a 1"1ron pipe set In the North line of Section 39, a corner of this 
Survey; 

THENCE N. 65 deg. 06W. 3161.8feet to a point in the East line of Section 33, a corner of this 
Survey; 
THENCE North 715.8 feet to a point in the East line of Section 33, a corner of this Survey; 
THENCE S. 72 deg. 03'E. 2155.6 feet to a 1-114" iron pipe set for a corner of this Survey; 
THENCE N. 9 deg. 00' E. 1586.1 feet to a 1 - 114" iron pipe set for a corner of this Survey; 
THENCE East 516.1 feet to a point, a corner of this Survey; 
THENCE South 202.7 feet to a point, a corner of this Survey; 
THENCE East 2471 feet toe point in the Westline of Section 35, theN. E. corner of this Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment 1151493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment M000106 
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Page 2 

ANY ~ROvls;or; H~kEitl WHICH RESTiliCTS THE SALE RENTAl, 
OR uS£ er THE ('[SCR,BEli REAL PROP£h1Y OECAus[ or COt.OR 
~~ RI.Cf IS lliVAUO AND UHEHfORCEABL£ Uti~ En ftDUW. 

FILE NO. 984 _..::;..::.....:._ __ _ 
FILED I!OR RECORD ON THE 9TH. 

DULY RECORDED ON TilE 10TH 

BY:Mcd,_ dz,""dt-~L DEPUTY 

0 

DAY OF APRIL A.D. 2001 AT 2 : 39 P. M. 
DAY OF APRIL A.D . 2001 AT 3:00 P. M. 

DIANNE 0. FLOREZ , COlTNTY CLE.RK 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
original record now 1n my lawful custody and possess1on, as the ~e IS 
filed/recorded in the public records of ffi'i_OffiCe, found in VO,~ 
PAGE__ll__. THRU 15 .Ol'.FICIAL PunLJ.\. 

RECORDS • 
. .df:J/}~ I hereby cenified on _lliil APRIL 2J1QJ. 

~~~ DIANNE 0. FLOREZ, COUNTY CLERK 

~~ REEVES COUNTY, TEXA~ :-~ 

; BY &"lt(..v ~vo4.· DEPUTY 


