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•' General Laad Omce 
Rdiaquisbmar Acr Lesse For-m 
Rtvised. September 1997 

TinS AGREE:MENT is nude and entered into this_l __ d.ay of J U 1 y 19 ....2.!!._. berNecD the State ofT=, acting by md through its 

q~~~~B~an~k~af~A~me~r~i~ca~,~U~-~G~-~o~r~enwd~o~r~ff~T~~u~~~t~,~N~~~T~~&~S~-~A~~~~~~~--as Tru~tee of £: 6; BQx )0[1; Chicago I IL 60690 = 
---------------------------------------~~~------~~~------~------------------------~~d q=u (Give P=mcnt Address) • 
bc.....:in n:fc:red to as the ownCT of the soil (wbdx:r one or mon:), md. ___ ..;C;:.:L~A~Y~rJ::....:::O:.;HN7~S::-O:;=N;:..._-:::--:-"7"-:-"""n""'._------
----------------.---_--------~~Q~l~~l~In~;·g~~~aT~~~·~,~~~~6!~e~80~0~--------~~ 

(Give Pe:manau Address) 

1. GRA.'ITING CUUSE. For md in coa.sidc:.."::tioo of the: m10unts stll.cd bclow md of the c:ovcants md agrcemc:nts to be paid.lcq)t md performed by 
Lessee undCT this lease., the State oCTc::us xtinc by and through the: avmcr of the soil. bcrc:by v.zats. l=ses md lets UIUD L=ee. fur the sole and only purpo.se of 
prospectinc md drilling for and producing oil :md ~as. laying pipe lines. building tmks, srcrinc o il md lluilding power stations. telephone rtnc:s and other swaun:s 
thc:ro:on. to produce, szvc:. take= ot: = :md :nnsport said productS of the: lasc, the foUowi.ag !&ods situued in Reeves County, SWc 
o( T c:x.:u. to-wit: 

Block 59, Public School Land ·survey 
Se<!:tion : 4: 71. All 
Section 10: All 
Section 11: All 

containin,._g __ .;::1'-'9::..!::2~0~-- acn:s, more or Ic:s.s.. The bonus consideration paid for this I= is a:s follows: 

TotheSt:ll.CofT=: Forg0 E~ght T~ousand and 00/100------------------------
Dollars (S 48 , __ 0, __ _ 

To the o~erof:he S<Jil: Forty Eight Thousand and 007100-----------------------
Dollars (S 4 8 , 0 0 0 . 0 0 ) 

T o tal bonuscoosicc::<U.ioa: Ninety Six Thousand and 00/100-- - --------------- - --- -
Dollars (S 9 6 , 0 0 0 . 0 0 ) 

The :ow bonus considc:ration paid reprc::se:lt~ a bonus of Fifty and 0 0/10 0-------------------------
--------------------------Dollars (S 5 0 , 0 0 ) per=· c o 1 9 2 0 net a=s.. 

2. TE:<t.\1. Subject to :!:e othe-r provisions in this le:ue. this Ie:ue sh:lll x for :1 tcrm of Five ( 5 ) YearS from this dale 
(here:n c.J.Iled 'primary :.e.tm} ;u,d a.s long :ben::litcr :u oi!llld g:u. or either of them. is produced :.n jlay!ng ~uantitic:s J-om said land. 
As used in this le:ue. the term 'produced :n pay!ng quantities• me:= that r.he rec:ipcs from !he sale or ot!le:r lllthoriz.::d corrur.=:al \!Se of the substanc:e(s) cove:-:d 
cxce::d out of pocket opentional e::cpens.c:s :Or the six mcnths last past. 

••• • • • ••• 
•••• • • • •• • 
• 

•• • • • • •• • 

• 
•••• • • .... 

• •••••• • • 

3. Delay Rentals: If oi l or gas in paying quantities is not being produc:d from the premises on the firs t anniversary date of this Lease and 
there are then no drilling oper:uions being conducted on the premises, then this lease shall :erminare unless, on or before such anniversary date. 
Lessee shall pay, '/, directly tO the owner of the soil and a like amount paid or tendered to the COM!'v[JSSIONER OF THE G2'JERAL LA.l'\lD 
O FFICE OF THE STATE OF TEXAS, AT AUSTfN, TEXAS, a delay rental in the amount specifi ed in the following schedule multiplied by the 
number o f acres then covered by this lease. which payment. when timely made, shall continue this lease for a period o f one ( I) additional year_ [n 

like manner and upon payment of the amounts set out in the following schedule, this lease may be funher continued for successive one-year periods 
during the primary term of this lease provided thar payment is made on or be fo re the anniversary date . 

Anniversarv Date Delav Rental per Ac~e 
First S 1.00 
Second S 1.00 
Third S 16.67 
Founh S 16.67 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. .. .. · .. 
• and market value !nctuding gas metCT readings, pipeline receipts, gas lin~ receipts and other checks or memo~da of ~ount produced and ~ut into pipelines, tanks, 

or pools and gas hnes or gas stora&c. and any other reports or re=rds which the General Land Office may requll'C to verify the gross productJon, disposition and 
' marlcet value. In all c:.ases the authority of a manager or agent to act for the Lessee bc:rcin must be filed in the General Land Office. Each royalty payment ~I be 

accompanied by a chec:lc stub, schedule, S'WtliDM)' or other n:mittance advice showing by the assigned General Land Office lease number the amount of royalty be' 
paid on e&c:h lease. If Lessee pa~ his royalty on or before thirty (30) day3 a.&T the royalty paymcnL was due, tbt:n Les.s«:e owes a penalty of S% on the royalty or lllg 
S2S.OO, whichever is greater. A royalty p.ymcnL whic:b is over thiny (30) da~ late shall accrue a penalty of 10"/e of the royalty due or S25.00 whichever is~ 
In addition to a penalty, royalties shall accrue int=t at a rate of 12% per year, such interest will begin acc:ruing whc:n the royalty is sixty (60) days ovcrouc. · 
Affidavits and supporting documents which are not fil ed when due shall incur a penalty in m amount set by the General Land Office administrative: rule: which is 
effective on the date when the affidzvits or supporting documents wcte due. The: l.asec shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due: date provided ben: in. Paymem: of the delinquency penalty shaLl in no way oper.ne to prohibit the Swe's right of forfeitun: as provided by law 
nor act to postpone: the date on which royalties wen: originally due. Tbc: above: penalty provisions shall not apply in c::a.ses of title: dispute as to the State's poctioo of 
the royalty or to that portion of the royalty in dispute: as to fair marlcct value. 

10. (A) RESERVES, CONI'RACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible: est.imat.c: of oil and gas reserves underlying this lease or alloeable to this le:lSe and shall furnish said Commissioner with copies of all contnas under 
which gas is sold or processed and all subsequent ag:r=c:IJtS and amendments to such conlr.ld:S within thirty (30) da~ aft.a entering into or making such contracts, 
agreements or amendments. Such contract$ an4 ~ts when received by the General Land Office shall be held in confidence by the General Land Offi~ unlcs.s 
othawise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marlc.cting of the oil and gas produc:c:d on said 
premises, including the boola and accounts. receipts and d.i.scharges of all wells. taolcs, pools. mct.c:n, and pipelines shall at aD times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative ofauy of them. . 

(B) PERMITS, DRILLING RECORDS. Written notic:c: of all operations on this I= shall be submitted to tbe Commissioner of the General 
Land Office by Lessee or operator five (S) days before spud date:. worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells.. Such 
written notice to !he G<neral Land Office shall include copies of Railroad Commission forms fo r applic:uion to drill Copies of well LCSts, completion repons and 
plugging reports shall be supplied to the General L:ind Office a1 the time they arc filed with the Texas Ra.ilroad Commission. All applic:a.tions, permits, repons or 
other filings that refc:renc:c: this lease or any specific wc:U on the leased premises and that arc submiaed to the Texas Railroad Commission or any other govcmmc:nta.l 
agency shall include the word "State" in the title. Additionally, in ICCQrdanc:c: with Railroad Commission rules, any sjgnage on the l=d premises for the purpose of 
identifying wells, tank banaies or other usociat.c:d improvements to the land must also inc:lude the word ·s~." Lessee shall supply the Genc:ral Land Offic:c: with 
any records, memoranda, ICCQunts, reports, cuttings and cores, or other information relative to the operation of the above~escribed premises, which may be 
requested by the General L:ind Offic:c:, in addition to those herein expressly provided for. lessee sh.a.ll have: an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above: described premises and shall transmit a true copy of 
the log ofe:u:h survey on c:3Ch well to the General Land Offic:c: within fift.ccn (IS) days after the making of said survey. 

(q PENAL TIES. Lessee shall incur a penalty whenever reports, documenlS or o!her mat.c:rials arc not filed in the General Land Offic:c: when 
due. The penalty for late filing shall be set by the General Land Offic:c: administrative rule which is effective on the date: when the materials were due: in the General 
Land Office. 

II. DRY HOLE/CESSATION O F PRODUCTION DURING PRIMARYTER.'vf. I( during !he primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should c:C3.SC from any cause, this lease shall oot terminate: if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or rcworlcing operations thereon. or pays or tenders the next 
annual delay rental in the s:~tne m:mnet as provided in this lease. U: during the last yc::~r of the primary t.c:rm or within sixty (60) days prior therc:.to, a dry hole be 
completed and abandoned, o r the production of oil or gas should cease for any cause, lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities ai the expiration o f the primary term, Lessee: may maintlin this 
lease by conducting 3ddit ional drilling or reworlcing operations pursuant to Paragraph 13, using the e-xpiration of the primary t.c:rm as the date of cessation of 
production under P:ll':lgr.lph 13. Should the fun well or any subsequent well drilled on the above described land be complet.c:d as a shut-in oil or gas well within the 
primary term hereof. Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date: following the 
expir:~tion ofsixr:y (60) days from the daLe of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall i~o facto 
terminate. 1f at the expir.u.ion of the primary t.c:rm or any time thereafter a shut-in oil or gas well is IOQt.c:d on the leased premises. payments r.1ay be made in 
accordance with the shut-in provisions hereof. 

12. DR.lLUNG AND R.EWOR.KING AT EXP!RA TION OF PRJ MARY TER.'vf. If. 3.I the expiration of the primary term. neither oil nor gas is being 
produc:c:d on s:Ud land, but Lessee is then engaged in drilling or reworlcing operations thereon, this !elSe: shall remain in fore: so long as operations on said well or for 
drilling or reworking o f any additional well arc prosecuted in good faith and in· worlcmanlike manner without interruptions totaling more than sixty (60) days during 
at\¥~! !';c:h operation. and if they result in the production of oil and/or gas, so long thc:re:l.ftcr as oil and/or gas is produc:c:d in paying quantities from said land. or 
payfttdlt'of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease . 

•••• • • • 
• • • 13. CESSATION, DRILLING. AND REWORKING. If. after the expiration o f the primary t.cnn, production of oil or gas from the leased premises, after 

once-obtained, should cease from any cause. this lease shall not t.c:rminat.c: if Lessee commences additional drilling or rc:worlcing opc:ntions within sixty (60) days 
aft«esu~ cessation, and this lease shall remain in full forc:c: and effect (or so long as such operations continue in good faith and in worlcrnanlilce manner without 
in"t.rn!~ns totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production o f oil or gas, the lease shall remain in full force and 
effect for so long as oi l or gas is produc:c:d from the leased premises in paying quantities or payment o f shut-in oil or gas well royaltic.s or payment of compensatOry 
royalties is made as provided herein or as provided by law. If the drilling o r reworlc.ing operations result in the completion of a well as a dry hole, the lease will not 
tc~inate if the Lessee commencc.s additional drilling or reworking operations within sixty (60) d~ after the completion of the well as a dry hole, and this le:!Se 
S~J';main in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without int.c:rruptions totaling more 
~~~ (60) days. Lessee shall give written notice to the General Land Office within thirry (30) days o f any cessation of production. . . 
•: • • •: 14. SHtrr -rN ROYAL TIES. Fo r purposes of this pangraph. "well" me JJU any well thai has been assigned a well number by the state: agency hav•n_g 
jurisdiction over the production o f oil and gas. If, at any time after the expiration o f the primary term of a lease that. until being shut in, was being m:Untained !n 
forc:c: and effect, 1 well capable o f producing oil o r gas in paying quantities is loc:u.c:d on the le=d premises, but oil or glS is not being produc:c:d for lack of su1uble 
production faci li ties or lack o f a suitable marlc:c:t. then Lessee may pay as a shut-in o il or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than S 1.200 a ye31' for each well capable o f producing o il or gas in paying quantities. If P31'agraph 3 of this lease docs not specify a delay rc:1ul 
:unount, then for the pu rposes o f this par.1graph. the delay rental :1mount shall be one doll:~r (S 1.00) per acre. To be effective, eac:!l initial shut-in oil or glS royalcy 



4. PRODUCTION ROYALTIES. Upon production o f oil and/or &3S. Lcs.sc: 3gr1:es to pay or C3U.Sc to be paid onc-lu.lf ( l/2) o f the roy~ty 
provided for ill this lc:tSc to the Commis.sioner of the C-=er:ll L.md O ffice of the Sw.e o fTcxu. uAwtin., Texas, and o nc-balf ( l/2) of suc!l roy~ty to the 

0 the soil: wncr of 

· (A) OIL Royalty ;:J:l}'3bl;-on oil, wh ic.'l is dc!lncd as including 111 hydroc:::Lrboru produced in a liquid fonn :at the mouth of the: well and Usa 
condc:ns:atc:., distill :ate:., and other liqu id bydroQ!bons re:ovc:red 5-om oil o r gas run through a ~=r or other cquipmeac, as baeitW\cr provided. sh.all be as ;aU 

3/] 6 put of the gross ;:Jrodu~Jon or the cn~ct v;alue th~(. ~ the optio n of the o~cr of the soli or the ~mmissiona of the 
Gc:~cral Urid Offic.:. suc1l v:Uue to be de-..c:r.n.incd by I) the highest posted pncc, plw pre:nl\un, tf any, offered or p&ld for o il, conde~ cfistill:atc:., or otha liqu"d 
hydroQtbons, respectively, of alilcc type :md grnity ill the gcncnl area where produc:d :md when run. or 2) the hi illest :l131lcct price thereof offcrc.d or paid · ~ 
general :aru where produced md wb.e:l run, or 3) the gross proc=ds of the sale thc:"~:o(. whic.'lcva is the~- Lcs.sc: a.gr=s th:at ~fore my gas produced~ :he 
l=d pmnis~ is sold. used or proecsscd in a plant, it will be run ~ of cost to the: roy:Uty owners through an adequate oil and g:u SC;:Jan.tor of conventional ~ 
otha equipment :at !cut as efficient, so that all liquid hydrocrbons rec:ovenble {rom the ps by suc1l m= w ill be m:ovcred.. The require::acat that such gas be or 
throu"' J SCj)antOr or other equipment may be w.sived ill writing by the royalty owne:s upon suc1l LCmU and conditions as they pn:3cribc. n.m 

(B) NON PROCESSED GAS. Ray:Uty co my gas (including ll:ued _gas), w!U~ ~ dcfLOed u :all bydroQ!bons and gaseous subsunc.:.s not defined 
as oil ill subpangnph (A) above, produc::d from any weU on said land (c:xc::ept as provtdc:d hereLO wath =pc:a to g:a.s ;rroces.sed ia a plant for the ~on of 
psolinc, liquid llydroc:ubons ar other j7t'O<iucts) shall be 3 / 16 part of ~e uoss produc-~on or :he ma.:bt value thcrco(. :at the option of the 
owner of the soil or the ~mzuissioncr of Ul..: Gc:::CT:al L=d Offic.:. s~ch value to be based on the ba~est ~ct pncc paid or offered for ps of comparable quality iu 
the general :uc;a where produc=l and wb.ea run, or the gross j)ricc pill d or offered to the pro~=. wh t chcva LS the g:re:uer, provided t!w the a:la:Ximum PI"C:SS\..R ~uc 
in mC3SIIring the ps unda this lease shall not :at my time exceed 14.65 pounds pet squ.arc 1.0c..'t wsoiU:C. and the st:u!d.ud base tctnpcr;uurc shall be sixty (60) 
degrees Fahrenheit, correction to be ma.c1c for pressure =reline to Boyle's Law, md for specific: gr:mty 3CO:lrdin& to t.c:sts awlo by the Balance Method or by the 
most approved method oft.c:stin& being used by the industry u the time o(t.c:stin&-

(C) PROCESSED GAS. Ray:Uty on any g:u processed ill a gtuolinc p lant or otha pl:lllt for the recovery o f i:UOlinc or other liquid ~Ydroc:3rbons 
shall be 3 / J 6 pan of the n:liduc gas 3.11d the liquid hydrocarbons =c-..:d or the marlcct v:Uue :hereo f. u the option of the 
owner of :he so il or :lie Commissioner of :he Gc:~=U Llnd Office. All roy altia due !lc:-:!a shall be based on or.c a undrcd ;>c~nt ( 1 00%) o f the :ouJ ~13.11 t 
produc:io n of~iduc g:u ;uoib ut:lble to &:u ;:~roduc:cd from :his lc:uc, and o n fifty ;:erc-·:n (50~'•), or thu ;>crc--::t .u:=ruing :0 L.:ssc:e. "Nhichever is the~. of :h.c: 
touJ plant ;Jroduc:ion o fl iquid hydroc:zbo ns 3l:I:'ib uu.blc :o the g:LS produc:cd from this l=e: j)rovidc:! that ifliquid ~yc!roc::ulx:ms :an: recovered from g:u ~ro~d 
in a pl:lllt in ·-'lhic..'l Lessee (or its parent, subs idi;uy or li!iliate) owns an intc."CSt, the:~ the ;:e~::1t:1g~ applicable to liquid hydroc:::ubon.s shall be !ifty percc:n (51Wo) o r 
the ~i&)lc:st pe:-=:1t :lC..-:-uing to a t.hird party ;:~roc::ssing ~:u through sue~ pla.nt unde~ a proc.:ss:ng Jp:::nc:~ t ::acgotiar.::d u Jr.n's le ni'.h (or if the::-: is no suc!l third 
party, the ~ighc:st ~c::-c...-:: c the:~ being SJ:e::.Ii:d ill ;Jroc..--ss ing J.gr.:::ne:~ts or contr.IC:.S in the inC:USrry), whic:,.cve~ :S the~=~- The =p~vc royalties on residue ;:u 
and on liquid ~ydrcc:lrllons sh:Ul be de:c~ed :,y l) the hig."test cnarlc:t pric.: paid or oE:::-ed :Or any g:u (or liquid ~ydrocmons) of comparable quality in the 
gc::1c:-:U are:1. o r 2) the: gross pric.: paid or oE:::-ed !"or sue:,. residue z:u (or the weighted :IY::.-:1ge JI'OSS selling pric:: !"or :he =pc:~ivc vades ofliquid hydroc:llbon.s}. 
whic!lever is :he gte..3Ler. tn no evc:~c. ~owcve:-, shall ~":c :oyaltics pa y:lble under this j)a.r.lpph ~ lc.ss than the royaltles whic~ would h:lvc b=:t due !l:ld :he ps ::ot 
be::~ proc.:.sscd. 

(D) OlriE.~ ? RODliCTS. Royalty o n c:u?on ~lack. su lphur or :llly othe~ procuc-.s ?roduc:d or manufac:urd 5-om g:u ~ClCc:pcng liquid hydroC.llbons) 
whe:.'lcr said g:u be "c;15inghc:ui, • "dry, • .Jr :ll'IY other ~:u. by ::-ac~onaeng, burning or :ll'IY other ;:Jro=sing shall "Je . J 16 pm Ji :.':e 
gross produc~on o f suc h produc:s. or :he :nz lc: t valt!e :hereof. :u :he option of :he owne:- o f (.'lc soil or the Commiss ioner of :he Gcoc:-:U ~d Offic:. sue!l ;n;ulc: : 
value to be dete=ined ilS follows: I) on :.'le ':las is of :he !lig.!lest marlcc: pric: of c:1e!l ;:rodu~ :·or the: same: :no nth in whic!l such ~roduc:-; is j)roduc: d. or 2} on t.~c 
basis of :he JVC'-lgc gross sale pric: oi ::u:."t j)roduc:: fo r :he same mont.'l in which suc!l ;Jroduc::s ~ produc:d; whic!lc"le: is the P"C'J.t.Cr. 

S. M1l'o1:>1UM ROYALTY. During :ll'IY yc3J" lite:- the :xpir.1tion of the ;Jrinury :C:=l ofthis_le:uc, ~f this lc :ue is :nalnulncd !)y ?roduction.. the ro~altia 
paid uncc: this le :u: in no :ve:~t sh:l.ll be :ess than m amount equal to the touJ lMUal dc: !J.y rc::1Ul he:-:an prov ade:l: othc::--Nisc, there sh::il be due llld payable on or 
before the last d ay of the mo nth succeeding the = ive:-s;uy dare o f this lC:tSc :1 sum equal to the :ouJ lMu:al rent:l! less the 3l'COW1t o f:oy:Utics paid during lhe 
pre::: ding year. lf ? lr.lgr:lph J of lhis le :u: docs :~ot spe:!fy :1 de lay renul amount. the:~ for the j)urposes of this p~ph. the delay rent:U J.mounc shall be one 
do liar (S 1.00) per ac.--e.. 

6. ROYALTY IN KIND. Notwithsundi ng m y othc~ provis ion in this lc:ISe, at lllY time or from time to time. the owner o ( the soil or the Commissioner 
of the Genc:-:U Llnd Offic.: ml()', u the optio n o i : ithe:-. upon not less thm sixty (60) c:ays :~otic.: to the_ !l~ lder of t.'lc lc:=. requ ire: :h:u :he ilaym~t of :utY roylltia_ 
ac:::uing to such royalty owner unda this :e:uc be :n:lde in :C:nd.. The owner of lhe soal"s or the ConvmssaoneT of :!!c C-c:~e :-:U L::tnd Offic.:' s right to !.llc: its roy:llty on 
end slu.ll not diminish o r ncg:atc the ownc~ o f the soil's o r the Commissioner of the Gcnc:.-:1.1 Llnd Offic.:'s rights or L=e:'s obl!g:uioru., whc :bcr express or implic:i. 
und Ci UV\ (e;lSc. 

• • • 
• • • 7. NO DEDUCTIONS. Lcs.see ~e.s thJ.t all royal ties ;u:;ruing under this !c= (inc!uding those j)aid in ~:nd) shall be without dcduc:ion fe r the cost of 

prdt!~i;,icsathering, storing, se p=ing. 0'1:"'-Ling, de!lyCn.ting, com pre.ss!ng. proc.:.ssing. tnnspor-~~g. illl_d othc:_rwisc m:Ucin~ :he oil, g:u llld other produc-.s · 
hc~:J.nder ~y fo r sale or w e. Lessee ~ :o compute llld pa y royaln es on the voss v:alue :-:c..avcd, tncluding :ll'IY :-c::mour.;ernc:nt.s fo r scver.lllC.: uxc:s :utd 
produ~tion re!:ucd costs. •• • • • • 

• • • 8. PL-\.'iT FUEL A.'ID RECYCLED GAS. ~o roy:alt-j shall be pay:lble on :ut~ ~:u lS may rcpn:le:lt t.'lis lc:ue's j)rop<trtionate share of Jn~ fud use:i :o . 
process p s ;:~roduc:d :~c::-eunce~ in any processing ;ll:ll'IL ~oc-Niths::.:lllding lllY othc: ~rovis:on o i :his lc:uc. :llld subje:: to :he wtittc::~ con.se:~t of the owne: o f :he ; ::•1 
3lld :he CoJmmissioncr of the Gcne:-:U ~d Offic.:. L.:sse: ma~ :-:cyc!e g:u for ps !ift ;:uo,:oscs on :he le:ucd ;:~ re:;,iscs o r !'or injcc-Jon into lllY oil or ~:LS ?roduc:ng 
for.n~t!on uncc:i~ ing :.":e lc :ue:l pn::nises ~=~ U:c lic;uid !lydroc::ubons .;onuind in :.':e p.s !lave ':e::~ n::nove:i; no royalt:c:s shall be ;:~ay:ll: lc o n the :-::yc!:d g:LS 
Ui~i~P~,produc:d llld sold or wd by L.:.:s:: in :1 ma.nnc: -...hie!'! ::~titles the royalty owr.c:-s :o :1 ro~'llty uncer thas !e:ue . 

••• • 
• • • • •: 9 . KOYAl. TY PA 'r,v(F.-iTS -~""D RE?OR.TS. All ;oy al tics no t l:lke:1 in :.::nd s!oal l !lc ;~aid to t.":e Corrw'":1issicr.c:: .J f the Ge;,e~ Llnd Or.ic:: :u AUSti:l. 
T~:u. tl't :he ~allowing :na.nncr. 

Pl ymc :11 o f:oyalry o n ilrocuction o f o il J.r.d g:u shall ":c lS ?roviced in tr.c rules se: !"or--'1 in :.":e Tc:::s R:g isL:~. Rules cur.::~ tly provide that roy:ll ty on oil is ~ue 
llld mwt ~ ree: ivcd :n :he Gc:~er:ll Llnd O f::c: on or be:"on: :.":c 5th day o f the se:.:::nc r;'!Cnt..'l suc~--: :l!ng :.'le :non ::..": o f ;:~ rccuc::on. llld royalty on g:u is due. lll~ ··c 
must be rc: : ived in the Gcne:-:U Llnd Oeic.: on o r ~:·or: :he l :t.'l day o f the sc:ond mont.1 suc~:wtng the :nont..'l Oii)rccuc :.ion. :u::omplllied by the :lifidl VII oJ_ - · i 

. 1 " . ... ' d • s·-b :! ·~v :r.- C-c;,c: :-:U Llnd OF.:~ -- · - d -~ . . oL ~ ~~os•t:on ., own:~. :n:1n-1g: : or othc: Jutho nz:d .1g:::t. co mp c::_ an _,e .orm :l1l :n;a.nn_c. pr: ~ - · c . ~. '". • · ·- ~ · , .. o -"tn g u•c ~O!f'ffi'e!u!!J ~ffBI!Jin 
all o il 3lld g lS produc: d llld the mJ.Ik:t vall;c o f :.he oil J!ld g:u. tcge:.'lcr 'Ntth l copy o r :lll ~oe~ r..c :lts , l c~rc!.s or :e;:o r..s ;~~'?"' :he ~oss i)ffcpy of ~· 
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must be paid on or before: (I) the expiration of the primary term. (2) 60 daY" &1\.er the Les.sec ocases to produce oil or gas from the leased premises. or (3) 60 days •. 
after Les.sec completes a drilling or reworking operation ill accordance with the lease provisions; whic:bc:ver date is laicst. Sud! payment shall be made one-hair ( 1/2) 
to the Commissioner of the General Lmd Office and one-h.a.lf(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease sh.all be considcn:d to be 
a producing lease and the payment shall extend the tc:rm of the lease for a period ofoae ye:u from the end of the primary term.. or from the first day of the month 
following the month in which production ceased. :md, after that, if no suitable production facilities or suitable marlcet for the oil or gas cxisu, Lessee may extend the 
lease for !'J•J!" rr.c:: :u-c-:;sive periods of one (I) yeM bypaying the same amount each~ on or before the expiration of each shut-in ye3r. 

IS. COMPENSATORY ROYALTIES. U: dwing the period the lease is kept in effect by pzym=t of the shut-in oil or ps royalty, oil or gas is sold and 
delivered in paying quantities from a well locaU:d within one thousand (1,000) feet of the leased premises and completed in lbc: same producing reservoir, or in :my 
case in whic:h dninage is oceurring. the right to continue to maintain the lease by paying the shut-in oil or gas royalty sh.alJ cease, but the lease sh.all remain effective 
for the renWnder of the year for whic:h the royalty bas been paid. The Lessee mzy maintain tbe lease for four more suc:ccssivc ye:us by Lessc:e paying compensalary 
royalty a.t the royalty rate provided in the IC.l:SC of the marlcct value of production from the well causing tbe drainage orwbic:h is completed in tbe same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatOry royalty is to be paid monthly, one-!Wf(l/2) to the Commissioner of the 
General Land Office and one-half( l/2) to the owner of the soil, beginning on or before the last day of the month following the month In which the oil or gas is 
produe1:d from the well causing the drainage or that is completed in the same producing reservoir and IOC3%ed within one thousand (1,000) feet of the leased premises.. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pzy an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. CompensatOry royalty payments which are not timely p.aid will acaue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relic:ve Lessee of the obligation of reasonable dc:velopment nor the obligation to drill offset 
wells a.s provided in Texas Natural Resources Code 52.173; howc:vcr, at the determination of the Commissioner, and with the Commissioner's written approval, tbe 
payment of compensatory royalties can satisfy tbc obligation to drill offset wells. 

16. RET AlNED ACREAGE. Notwithstanding any provision of this lease to the contrary, aftc:r a well producing or capable of producing oil or gas has 
been completed o n the leased premises, Lessee shall excrcise the diligence of a reasonably prudent opcr.uor in drilling such additional well or wells u may be 
reasonably necessary for the proper dc:velopment of the leased premises and in marlccting the production the reo a.. 

(A) VERTICAL In the c:vcnt this lease is io force and effect two (2) yc:lrS after the ~iration date of the primary or extended teml it shall then terminate 
as to all of the lc:I.Scd premises, EXCEPT (1) 40 acres surrounding each oil well e3pa.ble of producing in paying quantities and 320 aaes surrounding e:1Ch gas well 
capable of producing in paying quantities (including a shut-in oil or gllS well as provided in Paragraph 14 hereof), or a well upon which Lessee is then cng:sged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resourcc:s Code S2.1SI-
S2.1 SJ. or (3) such greater or I= number of acres as may then be alloC3Led for production purposes to a proration unit for c:~ch such producing well under the rules 
and regulations o f the Railroad Commission ofTcxas, or 311)' successor agency, or other governmcnt.a.l a.tJthority having jurisdiction. lfa.t any time after the effective 
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells fo r production purposes. this !cue shall thereupon terminate as to all acreage not there:lftcr allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevcnhcless continue to have the right of 
ingress to and egress from the lands still subject to this leuc for all purposes described in Paragraph I hereof. together with easements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Par:J.graph I hcrcof("the retained lands"), for access to and from the 
retained lands 30d for the gathering o r transportation of oil, gas and other miner.Us produ~d from the retained lands. 

(B) HORlZO!-IT AL. In the c:vent this lease is in fo rce and effect rwo (2) years after the expiration date of the primary or extended tc:rm it shall futther 
terminate as to all depths below 100 feet below the: total depth drilled (bercina.ft.CT "deeper depths") in each well located on acreage retained in Paragraph 16 (A) 
above, unless o n or before two (2) y= after the primary or extended term Lessee pays an amount equal to onc-half(l/2) of the bonus originally paid u 
consideration for this I cue (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths.. and said 
termination shall be delayed for an additional period ofrwo (2) years and so long thereafter as oil o r gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to exh well shall, as nearly as practical, be in the form of a squ.ue with 
the welt located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
terminatio n of this lease as provided herein. Lessee shall execute and record a release o r reiC3Scs containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded relcuc., or a certified copy of same, slull be filed in the G=cr.U Land Office., accompanied by the fili ng fee pre.scribed 
by the Gencr:t.l Land Office rules in effect on the c!ate the release is filed. [(Lessee fails or refuses to execute and record such releue or releases within ninety (90) 
days after being requested to do so by the General Land Office., then the Commissioner :u his sole discretion may designate by wriacn instrument the acreage and/or 
depths to be relc:ased hereunder and record such instrument at Lessee's expense in the county or counties where the lease is loC3ted and in the official records of the 
General Land Office and such designation shall be binding upon Ussc:c: for all purposes . 

• •• 
• • • • • ~ 7. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be pa.id, under this !cue shall relic:vc Lessee of his obligation to prot.cct 

the Qil.w gas under the above-described land from being drained. Lessee, subl=c. receiver or other agent in control of the leased premises shall drill u many 
wefti ~~ facts may justify and shall use appropriate mc:311S and drill to a depth necessary to prevent undue drainage of oil and gas from the I cued premises. In 
additipn. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
dra.iQcwi by. production of oil or gas. the Lessee, sublessee. receiver or other agent in control o f the !cued premises shall in good faith begin the drilling of a well or_ 
wdli u~1 the leased premises within I 00 days after the: draining well or wells or the well or wells completed within 1,000 feet of the !cued premises surt producmg 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this (cue and the owner of the 
soil's agency rights to forfeiture . Only upon the detc:rmin:uion of the: Commissioner o f the Gencr:t.l L30d Office and with his written approval may the payment of 
comp.ensatory royalty under applicable starutory paramcten satisfy the obligation to drill an offset well or wells required under this paragraph. 

• • • • • • 18. FORCE MAJEURE. If. after a good fai th effort. Lessee is prevented from complying with any ex press or implied covenant of this lc:3.Sc, from 
con~~c!tfng drilling opc:r:uions on the le3.Scd premises, or from producing oil or gas from the leased premises by reuon of war, rebellion. riots, strilccs. acts o f God. o r 
allfe'i'\l~~rdcr. rule or regul:uion of government authority, then while so pr:vcnt.cd, Lessee's obligation to comply with such covenant shall be suspended 3/'ld Lessc:: 
sha!l not tlc liable for damages for fai lure to comply with such covenants; additional ly, this leuc shall be extended while Lessee is prevented, by any such cause. 
from conducting drill ing and reworking operations or from producing oil or gas from the: leased premises. However, nothing in this paragnph shal l suspend the: . 
payment of delay rentals in o rder to maintain this leuc: in effect during the primary term in the J.bsc::~ce o f such drilling or n:working opcr.llions or production of oil 
or gas. 
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19. WAR.RANii' CLAUSE. The owner of the soil warrants and agrees 10 defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased pn::mises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or oth I' 
on the leased premises. If Lessee malces payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from ~etu 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided s1.1tface ~in t.'lc al>ove 
described land, whether or not Les.scc's interest is specified hcn::in. then the royalties and rental ben:in provided to be paid to the owner of the soil shall be paid 10 him 
in the proportion which his interest bears to the entire undivided surface CSU1C and the royalties and rental herein provided 10 be paid to the Commissioner of the 
Gcner:U Land Office of the Sta.tc ofTe:u.s shall be likewise proportionately reduced. However, before Lessee adju.st.s the royalty or n::nt.a.l due to the Commissioner f 
the General Land Office. Lessee or his authorized represcnw.ive must submit to the CommissioneT of the Genenl Lmd Office a written statement which explains ~ 
discrepancy between the intucst purportedly leased under this lease and the acrua1 interest o~ by the owner oftbc soil. The Commissioner of the General Und 
Office shal l be paid the value of the whole production allocable to any undivided interest not covered by a lease. less the proportionate dcvelopmau and productio 
cost allocable to such undivided interest. However, in no event shall th.e Commissioner of the Gencnl Land Office n::ccive a.s a royalty on the gross produa.ioa a 
allocable to the undivided interest not !cased an amount less than the value of one-sixteenth (1116) ofsucb gross. production. 

(B) REDUCTION OF PAYMENTS. I( during !be primary term, a portion of the land covered by this lease is included within the bolllldarla 
~fa pooled unit that has been approved by the School Land Boatd and the owner o(the soil in a.ccorcbncc with Nanual Resources Code Sca.ions S2.151-S2.1S4, or 
af, at any time after the expiration of the primary term or the extended term. this I case covers a lesser number of a.c:n:s than the total amount described hen:: in. 
payments that an: ll'l3dc on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum:nden::d, or otherwise severed, so that 
payments determined o n a per Kre basis under the terms of this lease during the primary term shall be calculated based upon the number ofa.c:n:s outside the. 
boundaries of a pooled unit, or, if after the expiration of the primary term. the number of aaes a.ctually n::a.ined and covm:d by this lease. 

21. USE OF WATER. le$.sce shall have the right to use water produced on said land necessary for operations under this luse except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not usc potable water or water suitable fo r livestock or irrig:u.ion purposes for waterflood oper.uions 
without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages c:auscd by its oper:u.ions to all personal property, improvements, 
livestock and crops on said land. 

2J . PiPELINE DEPTii. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled ne:=r than two hundred (200) feet to any house or bam now on said premises without the 
written consent o f the owner of the soil. 

25. POLLUTION. In developing this area, le$.see shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, n:uura! waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spill age, seepage or ground wa!"'r contamination. In the event of pollution, Lessee shall use all m= at its disposal to rec:;1prure all esC3.pCd hydroc3lbons or olbcr 
pollutant and shall be responsiole for all damage to public and private properties. le$.see shall build and maintain fences around its slush, sump, and dr:linage pits 
and tank baaeries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, le$.see shall fill and level all 
slush pits and cellars and completely cle;m up the drilling site of all rubbish thereon. Lessee shall. while conducting opcr:u.ions on the leased premises, keep said 
premises free of all rubbish, cans. bollle.s, paper cups or g:lrbage, and upon completion ofoperuions shall reston: the surface of the land to as near its original 
condition and contours as is pr.ICtiC3hle. Tanks and equipment will be kept pain led and pre:senta.ble. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to n::move machinery and fi.XtUt'C.S placed by 
Lessee on the leased premises, including the right 10 draw and remove casing, within one hundred twenty (120) days a.fter the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until a.ftc:r thirty (JO) days written notice to the Commissioner of the General 
Land Office and 10 the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures. or casing which are not timely removed by lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENT'S. Under the conditions contained in this paragnph and Par-agraph 29 of this lease, the rights and eswcs of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal n::prc:senta.tives, successors 
and assigns. However. a change or division in ownership of the land, re:1t.a.ls, or royalties will not enlarge the oblig:u.ions of Lessee, diminish the rightS.. privileges 
and est:lll:s of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
diviti~• frhwnership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (JO) days a.fter the owner of the soil (or his heirs, devisees, legal 
n::pn::!enMives o r assigns) furnishes the Lessee with satisfactory written evidence of tbe change in ownership, including the original recorded muniments o f title (or a 
ce~e!Q:!l~y of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assig!td, ~ieve and discharge Lessee of all subsequent oblig:u.ions under this lease. If this lease is assigned in its entirety as to only part of the acreage.. the right and 
option"\o pay n::nt.a.ls shall be apportioned as between the several ownm ratably, acco«<ing to !be area of each, and failure by one o r more of them tn pay his shan: of 
the~ st'all not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor o r assignee docs not file a 
certified !1:11JY o f such assignment in the Gcner.U L.lnd Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire renul due 
under P:1r.1gr:1ph 3. Every assignee shall succeed to all rights and be subject to all oblig:u.ions, liabilities , and penalties owed 10 the Sw.c by the original lessee or any 
prior assignee o f the le:lSc, including any liabilities to the State for unpaid royalties. 

• 
• • • • (B) ASSIGNMENT LIMITATION. No twithst:l.nding any provision in P~ph 27(a), if the owner of the soil acquires this lc:l.Se in whole or in part by 

as;is-.a•t without the prior written approval of the Commissioner of the Gcner:U ~d Office. this le:l.Se is void as of the time o f assignment and the 3gency power 
of the oweer may be forfeited by the Commissioner. An assignment will be trc3ted as if it were made 10 the owner of the soil if the assignee is: 

•! • • •! ( 1) a nominee of the: owner o f the soil; 
(2) a corpor:u.ion or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corpor:u.ion o r subsidiary: 
(3) a partnership in which the owner of the so il is a partner or is an employe-: o f such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil: 
(S) a partner or employee in a partnership which is the owner of the soil; True and Correct 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, ~c.::iver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by nwriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and P:ngraph 29, Lessee auy at any time execute and deliver to the owne-r of the soil 
and place of record a ~lease ou~leases covering any_portion or portions of the leased premises, and thereby sWTCnder this lease as to sud! portion or portions, and be 
~lieved of all subsequent obligiUions as to acreage s=ndered. I! any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrcnde~d acreage bears to the acn:age which was cove~d by this lease iromedia.tely prior to such surrender, bowevcr, such release will 
not relieve Lessee of any liabilities whlch may have accrued under this lease prior to the sum:nda of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. I! all or any part of this lease is assigned or released, such assignment or release must be ~rded in 
the county whe~ the land is situated, and the rcc:orded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be filed ill the General Land Office within 90 days of the last execution dale accompanied by the prescribed filing fcc. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfci= at the option of the Commissioner of the Gcncral Land Offic.::. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument, including the 
scu.cmcnt of the true consideration to be paid for the execution of this lease md the rightS and duties of the parties. Any colta.teral agn:=cnts concerning the 
development of oil and zas from the tc:ased premises which are not contained in this lease ~dcr this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty a.od must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil con1lict with those of the State, the owner of the soil is oblig3:led to put the State's i.nt.cTcsts before his personal 
intc:rcsu. 

32. FORFEITURE. If Lessee shall fail or refuse to malce the payment ofany sum within thirty days after it becomes due, or ifl.c:s.see or an authori:ud 
agent should lcnowingly make any false return or false report concerning production or drilling. or if Lcsscc shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations a.doptc:d by the Commissioner of the General Land Office, or if Les.sce should fail to file reports in the manner 
required by law or fail to comply with rules and reguliUions promulgated by the General Land Offic.::, the School Land Board, or the Railroad Commission. or if 
Lessee should refuse the proper authority access to the records peruining to operations. or ifL.cs.see or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority. or lcnowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lc:s.see shalllcnowingly 
violate 311Y of the material provisions of this lease, or if this Je:ue is assigned and the :usignment is not filed in the General Land Office as required by law, the rights 
acquired under this IC3Se shall be subject to forfei= by the Commissioner, and he shall forfeit same wbcn sufficiently informed of the facu which authorize a 
forfeirure, and when forfeited the arc:t shall again be subj~t to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic terminiUion of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
le:t.Se and all rights thereunder reinst:u.c:d before the rights of another intervene upon satisfacto ry e-vidence to the: Commissioner of the GcleraJ Land Office offurure 
compliance with the provisions of the law and of this lc:ue and the rules and regulations that trulY be adopted reliUive hereto. 

33. UEN. In accordance with Texas Na.ruraJ Resources Code 52.136. the State shall b.ave a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease. Lessee gr:mts the 
Sute, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an express con=allien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may a.ccrue to lessee from the sale of such le:t.Sed minerals, whether such 
proceeds arc held by Lessee or by a third party, and all fiXtUres on and improvements to the le:tsed premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to be co roe due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's btc3ch of any covenant or condition of this IC::lSe, whether express o r implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably n=sary to aclcnowledge, atta.ch or perfect this lien.. Lessee hereby 
represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescribed property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not !nle, thc::1 the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interc:st for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Offic.:: fo r the pooling or unitizing of the intc:rest of the State under this lease pursiW!t to Texas Natur.ll Resources 
Code 52.151-52.153. The owner ofU!e soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Nacunl 
Reso•re~Code 52.152. 

• • • ••• 
• • • • 35. INDEi\1NITY. Lessee hereby releases and disc:harge.s the St.ate ofTcxas aEd the owner of the soil, their officers, employees. partners. agents. 

contzw.tt~ subcontractors. guests, invitc:cs, and their respective successors and assigns, of and from all and any actions and =es of action of every nature, or other 
ha.rm.~nc:luding environmental harm. for which recovery of damage.s is sought. including. but oot limited to, all losses and expenses which arc caused by the 
ac:tivj~es of Lessee, its officers, employees, and agents arising out o~ incidental to, or resulting from, the: operations of or for Lessee on the leased premises 
hert:11r1dtr~r that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or o,;ission of Lessee. Further, Lessee hereby agrees to be Ji:~ble for. exonerat.c:, indemnify, defend and hold harmless the State ofTexas and the owner of the soi" 
their officers, employees and agents, their successors or assigns, agains1 any and all claims, liabilities, losses, damages, actions, personal inj wy (including death), 
costs and expenses. or other harm for which recovery of damages is sought. under any theory including tort, contract. or strict liability, including attorneys' fe:s and 
othe r,ejal expenses. inc:luding those: related to environmental haurds, on the leased pre:nise.s o r in any w~ related to Lessee's failure to comply with any and all 
erw1r~~nwntal laws; those arising from o r in any way rela.ted to Lessee's operations or any other of L~sc:e's activities on the leased premises; those arising from 
Les~~:'! use of the surface of the: leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
A§~t or any other act or omi.Uion of Lessee. its directors. offi~rs. employees. partners. agents, contractors. subcontractors. guests, invitees. and their respective 
suc~ssors 311d assigns. Each JSsigne: of this Agreement. or an interest there in.. agrees tO be liable: for, cxonerat.c:, indemnify, defend and hold harmless the Sl3tc of 
Tex:as and the owner of the soil. their officers, cmployc:c:s. and agents in the same manner provided above in connection with the activities of Lessee, its offic: rs. 
employees, and agents as described above. EXCEPT AS OlliERWISE EXPRESSLY LI:>IITED HEREIN, ALL OF 1l{E £!',1)£:\C'iiTY OBLIGATIONS 
AJ'ID\OR LIABILITIES ASSUMED Ul'iDER THE TER.\1.5 OF THIS AGREEME:-oT SHALL BE WITHOUT LIMITS AND WrnlOUT REGARD TO 
lliE CAUSE OR CAUSES lliER.EOF {EXCLUDf.'iG PRE-EXISTING CONDmONS). STRlCT LIABILITY, OR THE NEGLIGENCE OF A.-.;Y PARTY 
OR PARTIES {JI'ICLUDING THE NEGLIGE:"'CE OF TifE INDE:\11\'lFIED PARTY), WHETHER SUCH NEGLIGE. SOLS.r.m:JN~nd Correct 
CONCURREXT. ACTIVE, OR PASSIVE. :.@' 1 

. 't~ copy of 
• • Original filed in 

' •. ,t ,/· Reeves County 
Clerks Office 



' . 
• f 

. . . 

36. ENVIRONMENrAL HAZARDS. Lessee shall use the highest degree of care and all rusorable safeJUMds to prevent contamination or poUutio · 
any environmental medium. including soil. surfaa: waters, groundwaler, sediments. and surface or subsurface stnU. ambl=t air or any other environmental me:. or 
io. on, or under, the leased premises, by any waste. pollutant. or contaminant. Lessee sh.all not bring or permit to remain on the leased premises any asbc:stos •um 
containing materials. explosives, toxic maLCriaJs. or substances regulated a.s lu.z.ardous wastes. haz:a.rdous materials, b.a:zanlous substances (as the tenn •lhzardo 
Substance~ is defined in the Comprehensive Enviroamcntal Response. Compensation and Liability Aa (CERCLA).. -42 U.S. C. Sections 9601, et seq.). or tox.ic us 
substances under any federal, state, or loc;:U law or reguluion (""Hzurdous Materialsh except ord'uwy products conunonly usea in conncc:uon with oil and gas 
exploration and development operations 311d stored in the usual manner and qumtities. LESSEE' S VIOLATION OF THE FOREGOii"'G PRORIBrnON 
SHALL CONSTITUTE A MA TER.IAL BREACH AND DEFAULT HEREUNDER AA'D LESSEE SHALL INDEMNIFY, HOLD HAR.\ILESS AND 
DEFEND THE STATE OF TEXAS A.'lD TBl: OWNER OF THE SOIL FROM AND AGAINST ANY CLA11\IS. DA.%\.GES, JUDGME."'fl'S. PENALTIEs, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE AITOR!"o/EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING Otrr OF (I) A 
VIOL\ TION OF THE FOREGOING PROHIBmON OR (II) 11IE PRESENCE, RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERLu.s ON 
UNDER., OR ABOtrr TilE LEASED PRE."'ISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE. LEASED PRE:VUSES. LESSEE SHALL' 
CLEAN UP, REMOVE, RE."tfEDY A.~iD REP AIR A.'N SOU. OR GROUND WATER CONTAMlNA TION A."''D DA.\iAGE CAUSED BY THE 
PRESE.~CE OR RELEASE OF ANY HAZA.RDOUS MA TER.IALS IN, ON, UNDER. OR ABOtrrniE LEASED PRE.,USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDCSES IN CONFOR.\iANCE wmi TilE REQL'lRE.'1El"(.fS OF APPUCABLE L\W. TBlS , 
INDE."tfNNFFCA TION A."''D ASSUMPTION SHALL APPLY, Btrr IS NOT LIMITED TO, UABILITY FOR RE.Sl"'NSE ACTIONS UNDERT AJ<E.'4 
PtJRSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM.\IEDIATEL Y GM THE STATE OF 
TEXAS AND THE OWNER OF THE son. WlUl"Il:N NOTICE OF ANY BREACH OR SUSPEcTED BREACH OF THIS PARAGRAPH, UPON 
LEAR.~ING OF 1liE PRESENCE OF ANY HAZARDOUS MATER.LU.S. OR UPON RECEIVING 'A NOTicE FROM A.'N GOVERN'ME"o'TAL 
AGE..~CY PERTAINING TO HAZARDOUS MA TERlALS WHICH MAY AFFECT THE LEASED PRE:'\-IISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIY£ THE EXPilU TION OR EAR1..IE.R TElt'IlNA TION. FOR ANY REASON. OF THIS AGREL'\fi:NI'. 

37. APPUCABLE LAW. This lease is issued under the provisions ofTcxas Naru:ra.l Resources Code 52.171 through 52.190, commonly JcnoQitl u tbc 
Relinquishment Act, and other applicable .stanttcs and amendmo:nts thereto, and if any provision in this !e:~Se doa not conform to these surutcs, the st:anJteS will 
prevail over any nonconforming lease provisions.. 

38. EXECUT10N. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
Gcnc:r.l.! L:lnd Office of the State ofTexa.s. Oace the flling requirements found in Paragraph 39 of this le:~.Se have been satisfied, the: effective date: of this lca.sc shall 
be the: date: found on Page 1. · 

39. LEASE FIUNG. Pursuant to Chapter 9 of the: TcxJ.S Business and Commerce Code, this ICJ.Se must be file d of record in the office o f the: County 
Oerlc in any county in which all or any part of the lcasctl premises is loe:~ted. and cc:rtific:d copies thereof must be filed in the Genc::-:11 Land Office:. This I= is not 
e ffective: until a ceni!ied copy of this leJ.Se (which is made and certified by the County Clerfc from his records) is filed in the Gcner.l! L:lnd Office in accord;u,c: with 
TexJ.S Narur.l.! Resources Code 52.183. Additionally, this lease shall not be binding upon the SWJ: unless it recites the acrual and true considc:r.Jtion paid or promised 
for execution o f this lease. The bonus due the State and the: prescribed fili ng fc:: shall accompany sue!\ certified copy to the Gcner.l.! L:lnd Office. 

~~o# 
LESSEE 
BY: CLAY JOHNSON 

TITLE: _ _ _ __ -=--:T-------
DATE:_ ..!,_1_:· u=--....:..· 9cP=------

Individually and a.s agent for the St.ltc: ofT= •• • • • • 
Date:: •• --------------------------------

Date: _________________ _ 

• 
•••• • • •••• 

• •••••• • • 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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STATEOF ___ «~~~~uk~-T~]~J~i~nuO~l~·s~----- (CORPORATION ACKNOWI.EDGMEm) 

COUNIT OF Cook 
--~~~--------------

BEFORE Mg. the undcr3igned authority, on this cay persoo..ally :appeved. ____ ~~~~~~-~¥~~P:...:e:..:t:.:e::..!r:.......;T;:;_:_. _;K~a~ra=ba::::.:::t.::::S.::::O.::::S~--

STATE OF 

COUNTY OF ____________________ __ 

BEFORE ME, the undersigned authority, on this day penonally appeartd __________________________________________ _ 

lclown to me to be the pem>n wbose name is subscribed to the foregoing instrument, u. _______________________________________ of 

-;:-:~----------:----:-:---:---:----:--------':"'"7'--:------:------:----;----;-----~:--;-:;--:-:--'and acknowledged to me that he executed the same 
for the purposes and ron.sider:ltion therein expressed, in the capacity swed.. and as the act and deed of said rorpor.ll:ion. 

Given under my hand and se:U of office this the. _______ day of ___________________ _. 19 ___ . 

Noc.ary Public in and for _________________ __ 

(INDIVlDUAL A CI<NOWLEDGME-11) 

known to me to be the persons whose n;unes are subscribed to the fo~oing insuumeot. and aclclowledged to me th31 they c::x:cuted the same for the purposes and 
ronsider.uion therein expressed. 

Given under my hand 3tld se:U of office this the _ ___,;s:..-L.:;..;A_.;.. ___ day of 

~. MONICA MARLOWE 
(:T+"Y~ NOTARY PUBLIC 
\~\_Jf/{);} State of Texas 
'-ZoeP' Comm. Exp. 10-30-99 

STATE OF----------~~~~~~~~~~~~~ 
••• 

co~.OF --------------------

~711~_Cfo_ 
Noc.ary Public in and fo r ~ 

(INDMDUAL ACK.'IOWLEDGME'IT) 

•••• . . "" •• •efore me, the undersigned authority. on this day personally appe:=d. __________________________________________ _ 

• 
lcno~o rQ.C to be the persons whose names are subscribed to the foregoing inst:rume:~t. and acknowledged to me that they c::xecuted the same for the pUCj)OSCS :111d 
ron!i6!e~~n therein expressed. 

G iven under my hand 3tld sc::U ofoff)ce th is the ___________ .day o f ________________________ 19 _____ _ 

• 
•••• • • •••• 

• •••••• • • 

Noury P'.1bl ic in :111d for ______________ _ 

. ,.. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



• t: / ... . 

EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JULY 
1, 1998, BY AND BETWEEN BANK OF AMERlCA, U.G. ORENDORFF TRUST, N.T. & S.A., AS 
TRUSTEE AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERING ALL OF 
SECTIONS 4, 10, AND 11 , BLOCK 59, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, 
TEXAS. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith , within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
1 hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

ln conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 

• • ..... subsequent wells. 

:.:: Q ~ 
9 • • ~ •• • . \'\ 

. a•. :J "t :-{ (· 
• •• BANK OF RI6(:G:ORENDORFF 

• 
•••c: • • •••• 

• •••••• • • 

TRUST, N.T. & S.A. AS TRUS~, ' 
BY~~~- \_/ 

Peter T. Karabatsos 

True and Correct 
copy 1:5f 

Original filed in 
Reeves County 

CIP.rkc: ()ffif'o 



\ I 1 \S 
t l ' ~ 01 RI 1 • I .S I. Di.1.~.nc 0 . F\orC7. Ocrk of the Co.mty Coort in ar.d 

't: 21ll.' S.. ·:.: c 'herd'} cx.rtify t.'!:a the fo:cgo'.n.; is a trnc and 9Z'. f L) b L. da!Cd __ 7'---..~-/ ___ _ 

M ( ~J c,. rcwrd in my office tbit;)l i!.d day d A ... .a r 
> ~ .:t I ~ 38M, under Ot-rk's FTI~: NJ. cJ ziij,f' , to be 

- " """in 1:. ~---L.I2"-LA~~="-------Realrds c:i Rec-.'CS County, 

" '" · TOO::Rilll'Vtl:llCH, \\i~my~alscalatl'ecos, Tms this 

~d.ii of 4-jo/ ,19 • 

,Deputy. 
DIA. '\.\'1:. 0. FLOREZ, COUNTY Cli.R..'< 
REEVES COWlY, lE(AS 

.... 
• • • ... . 
•••• • • • • •• 

• • • • • • •• • 

• ..... 
• • ..... 
• •••••• • • 



Ill AN Ht:;:>VUHvt:;:>, L.I-'V 

ACQUISITION CHECKING 
< COMMlSSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

. .. 
• • • •• • 

· ~f~king 
~ . . 

• 
•• • 

TIT'I'\N ~'SOURCES, L.P. 

Lease Bonus 

Payment in full of 1/2 Lease Bonus Consideration 
due the State of Texas for Oil & Gas Lease 
dated July I, 1998 from the State of Texas 
by Agent, U.G. Orendorff Trust, Bank of 
America. N.T. & S.A., as Trustee. Lessor, 
in favor of Clay Johnson, Lessee, covering 
All of Section 4, I 0 & II , Block 59, PSL Survey, 
Reeves County, Texas . 

ACQ\.JISITI<(_~~~ER OF TI-lE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 
• 

•••• • • •••• 
• •••••• • • 

Checking Lease Bonus 

Payment in fu ll of 1/2 Lease Bonus Consideration 
due the State of Texas for Oil & Gas Lease 
dated July I, 1998 from the State of Texas 
by Agent, U.G. Orendorff Trust, Bank of 
America, N.T. & S.A., as Trustee, Lessor, 
in favor of Clay Johnson. Lessee, covering 
All of Section 4, 10 & II, Block 59, PSL Survey, 
Reeves County, Texas. 

9/24/98 002528 
48,000.00 

48,000.00 

9/24/98 

48,000.00 



o l • ·. 
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RAL REVIW SHHT 

2788 L. Collier 

Bank of America, U.G. Orendorff Trust, N.T. & SA as Trus Laaaa Data: 7/1/98 II 0 

Clay Johnson 

lfASE IISCRJITJON 

CluJty 

REEVES 

REEVES 

REEVES 

TERMS DFFERED 

Pltllll'y T ll'llt 

lknli/Ain: 

Rlllt3/ Aln: 

Roy lilY: 

COMPARISONS 

ftlf# 

15 years 

13/16 

Bass fill No Part 
101670 

100903 

100902 

ALL tyt> /Jc. 

ALL ,. !"" /-2--c 

1920 

Sa:. lieD Twp Slrvsy 
4 59 00 PUBLIC SCHOOL LAND 

10 59 00 PUBLIC SCHOOL LAND 

11 59 00 PUBLIC SCHOOL LAND 

TERMS RECOMrtDID 

Pltllll'y T 11'111 15 years 

$50.00 lknli/Ain $5o.oo 1 

$1 .00 ~Ain $1.oo 1 

RIIYIItY 13/16 

Data liii'RI Blnls/ Ac. ~Ac. Roymty llstB:a 

Abst# 
2554 

2553 

2552 

.-----., I I ~==~ C :J LBst LBasa 

.-----. ~==========~ I I~~~~~=:~====~ 
~==~ ~==========~ ~==~ I I ~==~ ~==:=:::: :=:::::=: ~====~ 
~==~ ~==========~:=====:I I~~~~~=:~====~ ......__ __ __, .____ ________ ___, .__ __ __, I I .____ __ __. .__ __ __, ...__ _ __. ._ ___ __; 

Cllma1ta: IFirst & second year rental is $1 .00, third & fourth year rental is $16.67. 

Wednesday, September 02, 1998 



.. 



TEXAS GENERAL LAND OFFICE 

GARRY MAURO 

iJ1-- / oo/'7/ 

COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Section: 

Clay Johnson 

REEVES 

4 Block: 59 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended~'(S <:J-·2 · ..>S 
Not Recommended: _ __ _ 

Comments: 

Lease Form 

Recommended: fldtt /1 /t1 /1[J . 
Not Recommended: - ---
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 02-Sep-98 

Base File #: 101670 

Abstract: 2554 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: 

Date: II fr~ q K 
I 

----

Date: ------

Not Approved: ___ _ 





Texas General Land Office 
Garry Mauro. Commissioner 

December 4, 1998 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100191 
All Sec. 4, 10 & 11 , Blk. 59, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Austin Bu1ld1ng 
1 700 North Congress Avenue 
Austin. Texas 78701 · 1495 
(512) 463·5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00191. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $48,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

SincSS~ ~~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pron1eo oro recycled paper W11h soybean onk 





Lease Number Book/ Vol Page Entry County I Pansh State 

TX299-389-232-000-00 600 404 AMENDMENT000106 REEVES TX 

Lease Name: I Orendorff Trust : State of Texas, acting by and I Lease Date I 07/01/98 

Legal Descr1pt1on 

Block 59, Public School Land Survey 

Section 4: All 

section 10: All 

Section 11: All 

Orig1nal Recordat1on: 

Reeves: Recorded 10/6/98, Vol. 594, Page 700, Index n002780 
r ,... 
'--...... ~ '"' ..... 

•• •• • • • •• • 
P~~t.:CT TX299 - PARAGON INDIAN/ST/ FED LSE# M-::..00191 \'1\ 

Pa.Y: :a: Account Nu:nber Amount 

swt.e : of Texas \ 960 . 00 
Gen~ral Land Office 
1 7.0 0. . N . Congress Avenue 
Au~£·in, TX 78701 

RN - Period Beg . 07/01/1999 DELAY RENTAL CHECK n 100396 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depos1tory for the above descr1bed payment. Please credlt the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated. Should any d1ff1culty of any nature arise. DO NOT RETURN our check, but 
make the depos1t to the credlt of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100396 



• ••• ••• •• •• • • • • • • • • • • •• •• •• • • • ••••• • • • •• • ••• •• • • • • 



Check# 101122 
Property Id I MMS Eff. Date Recording Information State County/ Parish 

TX299-389-232-000-00 0710111998 10106198 BK 594 PG 700 ENTRY 002780 TEXAS Reeves 
M-100191 

Property Name I Lessor 
State of Texas, acting by and through its agent, Bank of America, U. G. Orendorff Trust, N. T. & S. A., as Trustee 

Property Legal Description 
Block 59, Public School Land Survey 
Section 4: All 
Section 10: All 
Section 11: All 

Amendment Recordation: 
·tP--

Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 0111411999, Volume 600, Page 404, Amendment #000106 

Payee Name 8t Address SSN/ Tax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office 

~ S3 Q f 
Federal Tax Withheld 

1700 N. Congress Avenue 1) (\ 4 
0.00 

Austin, TX 78701 ...... '"' 
Account Number 

•••• . • 

''". )J 
•••• 

\? . ..\c y( ~N / Total Bank Charges •••• 
C(CJ 0.00 • • 

' .. 
Pa'Qllent Period Payment Amount Bank Service Property Property 
D.J~e p~te (in months) Description "'-P~ Charges Sub-Type Sub-Id 

ot1g1~o 12 Delay Rental "- 960.00 0.00 

•• • I • • • • • • 
1 I 0.00 0.00 

• •• • • • •• •• 
I I 1- ( 0.00 0.00 

LJ.J ( 
......., -· I I +- c_ 0.00 0.00 
ll' \..0 
( 

~· 
I I I --.-_ 0.00 0.00 

l -
.::: 

a 
Instructions to dePoSitory: you have been designated as depository for the above described payment(s). Please cred1t the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty anse, make the depoSit 1n a speaal account, and contact us 1mmediateiN ~ 1 Q 112 2 
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• •• . .. . 
•• • 
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BOOK 6 3 ~ PAGE 

FILE IJ. 2201 

_ ... 

• •••••• • • 
•••• • • •••• 
• 

•• • • • • •• 
• •••••• • • 

• 
• •• • • • ••• 

• t 

' 

'(\!\ , \OD \9 l 

AMENDMENT OF OIL AND GAS LEASES 

Reference is made to the oil and gas leases described on Exhibit .. A .. attached hereto and 
made a part hereof for all purposes (the .. Subject Leases''), by and between the State of Texas. 
acting by and through its agent referred to in the Subject Leases as the owner of the soil. 

Whereas, the present owner of the soil under the Subject Leases, Jud 0. Robert Living 
Trust, 260 S. Los Robles Ave., Suite 114, Pasadena, California 91101, acting as agent for the 
State of Texas, being the owner of one-half (1/2) of all rights to delay rentals, production 
royalties, minimum royalty and shut-in royalties under and pursuant to the terms of the Subject 
Leases, and Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and 
Mobil Producing Texas & New Mexico Inc. whose address is P. 0. Box 2180, Houston , TX 
77252-2 I 80, as the present Lessee, desire to amend the Subject Leases, as provided below. 

For adequate, mutual and rec1procal consideration, the receipt and sufficiency of which is 
acknowledged, the owner of the soil under the Subject Leases, acting as agent for the State of 
Texas, and Pure Resources, L.P. and Mobil Producing Texas & New Mex1co Inc., as Lessee, do 
hereby amend the Subject Leases, as follows: 

I. 

Paragraph 3 of each of the Subject Leases is hereby amended by adding as an additional 
sentence, the following: 

.. Notwithstanding anything in this lease to the contrary, the amount of delay 
rental for purposes of payment of minimum royalty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-in royalties as provided for in 
Paragraph 14 of this lease shall be $1.00 per acre." 

II. 

Except as herein amo::nded, the Subject Leases remain otherwise as previOusly written . 

Dated as of the date of acknowledgement below, but effective as of January I , 200 I . 

11.\Rcarly\JORobcrcs doc 

JUD 0. ROBERTS LIVING TRUST 

PURE RESOURCES, L.P., by and through its 
General Partner, PURE RESOURCES I, TNC. 

·:i:~~'"' 

· I · 

1 

True and Correct 
copy oi . 

Ongtnal Hied tn 
Reeves County 

r~-->rk'·. f')Hir"P 
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ALL-PUHPOSE ACKNOWLEDGMENT 

,·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·, 
t
• Swte uf California } ss. ,. 

County of ~S th.Jtrfi.~ ~ 

i 011 Mtb!.ctl 12 . )..001 beforemt:, Vh.NiwJ D . 2/IPilS.i'Yi... i 
( DATU) (NOTAKY) 

t• persuually appt:ared ..:Tt•qo RcMtt { .J ,. 
SIONek(S) 

• • t 0 pasonally kii ,Jwn tu 1111! OR- 01 proved to me u11 the bas is ut' s aus Ja~:tury f 
• ~::vidence to be the person(s) whose name(s) • 
t is/arc subscribed to the wi thin insLrument and t 

t
• acknowledged to ml! that hdshelthey executed ·~ 

the same in his/her/lheir autho r ized 

t
• capacity ( ies), and that by his/her/their ,. 

signature(s) on the ins trument the person(s), 
• or the entity upo n behalf o f whi~:h the • 
t person(s) acted, l!xecuted the insu·ument. t . . 
t ). ,,f'T:!!.~ VERNOil o. BAPnsif'l< f 
• - ~~~~~fl.~;\ Comm 11273356 • 

t 
U) R;z~ .~'A~ r:OJAnrrutu( c~uroRNr.1 !Jl WITNeSS 111y ltauJ :mJ ufti~o:iat ~l.!al. f 
>. ~~ .. L&h -'•l'ftle• l:uul"y -i L 'llil' , ~.e,c ...... E'P"" Sc~r 1 llliH T ~""'" ]). '1i:,,p i 

• N'UTAkY 'SISiOHATUtU~ e 

t t 
., OPTIONAL INFORMATION "t 

' l11c information below is uot rcquircJ by law. llowever, it could prevent fraudulr::nt auachmcm of this acknowl-
• .:ugu1cut tu an uuaullaorizcu uucunle!nt. • 

t CAPACITY CLAIMED 6V SIGNEH (PHlNCIPAL) DESCRIPTION Of A'ITACJ:i.I::O VO CUI\lt:NT t . . 
t ~ lNlJtV IlJUAL t 
. 0 c oRPORATE u•+ •~EK /l,HnHt.J..,t.Jr ,;f IJIL ~fill£ Lp~I1~(J • 

t _ ~-- '!Til-E OR lYPE OF DO<.:UMENT t 
Trru.t)) . . 

t 0 I'AI<'I'NER(S) t 
0 ATI'ORNEY-IN-I'AC I' 

t• ~n~T~(S) ., 
'I"" NUMBER OF PAGES 

t
• 0 <..lUAI<DIAN/CuNSEI<VA'I'Ul( ,. 

0 OTIIEI<: ---

i ~-- -- _!_)!_L?.Eo~: ~uMhN'I' i . --- . 
t S t~NcK IS I<E I'K cSEN'J'IN<.; : t 
., NAMl! Ut' t'E.c.SONSJ Ok El'lTITY(Il!.S) , • 

-;n.t,J 0 f?.odt;,t i3 J...LJL.tl.f:. -;:x ... u.SJ. 
• O'niER • 

L·-·-·-·-·-·-·-·-·-·-·-· -·-·-·-· -·-·_j 
AI'A 11'}4 VALLI::Y·SIEKKA, 8()().362-3369 

True and Correct 
copy of 

Original filed in 
Regves County 

f"lpri(<" f) 
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STATE OF TEXAS 

COUNTY OF ____________ _ 

§ 
§ 
§ 

This instrumt:nt was acknowkdged before me on the ____ day of 200 I, 
by , as of the Jud 0 . Roberts 
Li ving Trust. 

Notary Public 

Pnnt Name: ______ _______ _ 

CommissiOn Exp1res:. _________________ __ 

STATEOFTEXAS § 
§ 

COUNTY OF MIDLAND § 

The forego1ng Instrument was acknowledged before me this f~i-J:; day of~. 
2001 , by John Lodge , as Attorney-in- Pact of PURE 
RESOURCES l, fNC., a Delaware Corporation, on behalf of sa1d corpora11on, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership. 

d!t:.&~.~~ 
~~~' LISA R WORTHAN 

~r.:i..~~l NOTARY PUBLIC 
~i'J Srare of Texas 
'!~/Comm Exp 09·20·2004 

STATE OF TEXAS 

coUNTY o F Te -r-/J J 

Pnnt Name: _____________ _ 

Commiss ion Expires: __________________ _ 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this ) 0 / // day of Jvly , 
2001. by John R Gall1J! . as Attorney-In-Fact 7 of 
MOBIL PRODUC fNG TEXAS & N MEXICO fNC., a Delaware Corporallon , on behalf of 
sa id corporation . 

DAVID M. FRAZIER ( -~ 4::-.....-~ 
Notary Public. State of Texas - ::-- :-- ?''-?-:=--:-:-:------ ----;//,..._ /~':.L_;-"''-------

Mv Commission Expires ~5taP\IbliC March oe, 2005 ,#' 
Pnnt Name:. _ _____ _______ _ 

Commission Exp1res: _________________ _ 

-2-
II IRCllcly\JORnhcrts dnc 

True and Correct 
copy of 

Original filed in 
Reeves County 
r1~rk~ Offce 
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Lease Number: 

SVFed Lease No 

Lessor: 

Lessee. 

Lease Date: 

Gross Acres 

Recording Info. 

Stale. 

County 

Legal Desc11ploon 

E•hPUREllu 

nu: No. 2201 

Exhibit 'A' 
TX299-389-232-000·00 

M -100191 

I Bank of America, U G Orendorff Trust, N T & State ot Texas, actrny by ana through ots agen, 

S. A, as Trustee 

Clay Johnson 

07/01/1998 

1920.0000 

10/06/98 BK 594 PG 700 ENTRY 002780 

Texas 

Reeves 

Block 59, Puoloc School Land Sur,.ey 

Sectron 4. All 

Section 10 All 

Section 11 All 

Arn~nllrne11l H~curoatoon 

Culberson Recorded 01/27/1999, Volume 78, Page gos. AmendmentM51493 

Reeves · Recorded 01/14/1999, Volume 600. Page 404, Amendment #000 106 

Page 1 

ANY ~ROVIS;ON HI:REIII WHICH RESliiiCIS 1H£ SALE, R£NlAI., 
OR USE 8f THE I!£SCRtBEO R£Al PROm1Y BECAUSE Of COlOR 
0~ RACE IS INYAI.IO AND U/l[ljfOReEABLE UNDER ltDlRAl 
LAW 

FILEV I:'OK RECOlill ON 'fllli ___.7.._'f""H=-., __ UAY OF AUGUST A.V. 2001 AT 9:46 A. M. 
9TH DAY 0 1'' VUL Y llliCOlWRD ON ff 

.. , ~ th<4:'f Vl!l'U'l'Y 

AUGUST A.D. 2001 AT I0 :30r4.~ a Correc 

DIANNE 0 • .ruft1~~· t~O NTY 8q:£0~~~i.01Td ·In 
REEVES COU: , rlglnel. tl 8 

~ Reeves County 
~ f':lprkc (){f",..., 
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