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A-11-98

GENERAL LAND OFFICE e
GARRY MAURO
COMMISSIONER MEMORANDUM

Cockert D 193
21198

' L
TO: Linda Fisher / School Land Board
From: Drew Reid‘/ Minerals Leasing

RE: Applications To Lease Highway Right-of-Way

Y010,y  applicant - UPRC

Description - 4.5 ac. along State Hwy. 43, situated in the Thomas J. Chambers Sur.,
A-6 in Milam Co. 3231.50
Terms - $75.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 4.0l

Lz #e
\\ B) Applicant - Allegro Investments, Inc. . %g 1%25-%?}‘

Description -long FM 234, situated in the Juan Fernandez One League
Grant, A-21; the Carlos Lasso One League Grant, AF40 and the CB Mixon Sur., A-

227, in Jackson Co.
) 2
Terms- $250.00/Ac. Bonus, 1/4 Royalty, 2 years Paid-up 1 .,1 32

lZ C) Applicant - Louis Dreyfus Natural gas Corp..
Description - 4.55 ac. along State Hwy. 77, situated in the OH Stapp Sur., A-397 in
Lavaca Co. S[R3
Terms - $125.00/Ac. Bonus, 1/6 Royalty, 3 Year Paid-up £.5%

| 3 D) Applicant - Edge Petroleum Exploration Company
Description - 84 ac. along Hwy. 59, situated in the H & GN Ry. Co. Sur A-242;
the CB Ferrell Sur., A-497; the DR Fant Sur., A-574; the TA Blair Sur., A-691: the
Pat Burke Sur., A-688 and the AB & M Ry. Co. Sur., A-684 in Live Oak Co.
Terms - $150.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

(2 1. 00
\B'T



E) Applicant - Adobe Energy, Inc.

qq ..{_ Description - 17.5 ac. along Hwy. 36, situated in the H & TCRR Sur., A-205, the
O\ CF Machemeh! Sur., A-401 and the CF Machemehl Sur., A-387 and the H & TCRR
Sur., A-204 in Austin Co. 24% »
Terms - $140.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up 1
F) Applicant - UPRC

l,s‘ Description - 5.475 ac. along State Hwy. 77, situated in the TO Berry Sur., A-127,
the GW Robinson Sur., A-279 and the J Ellender Sur., A-179 in Fayette Co.
Terms - $200.00/Ac. Bonus, 28.125 % Royalty, 1 Year Paid-up

1095,
_ lo.d?
G) Applicant - Columbus Energy Corp.
’ \lo Description - 8.9 ac. along State Hwy. 35, situated in the PTR Stone League, A-127,

the Bowman & Williams Sur., A-9 and Elisha Hall League in Harris Co.
Terms - $50.00/Ac. Bonus, 1/5 Royalty, 1 Year Paid-up dd3.e

U G.68
H) Applicant - Talon Development Company.

l Description - 11.20 ac., along US Hwy. 77, situated in the Paul Scarborough Sur.,
1 A-403 in Lavaca Co. Waa.as

Terms - $125.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up Al

I) Applicant - John C. Todd

\8 Description - 14.313 ac. along Hwy. 91 (East side only), situated in the J. Manning
Sur. in Grayson Co.

S12.352
Terms - $40.00/Ac. Bonus, 1/8 Royalty, 10 Years Paid-up (-;‘t
J) Applicant - Hugoton Energy Corporation
] Description - 22.893 ac. along State Hwy. 7, situated in the Thos. Woolridge Sur.,
C‘ A-583 in Limestone County Co. 2289.3%
Terms - $100.00/Ac. Bonus, 3/16 Royalty, 3 Years Paid-up 34-3¢
K) Applicant - Clayton Williams Energy, Inc.
’-? > Description - 6.370 ac. along FM Hwy. 50, situated in the GA Nixon Sur., A-31 in
Robertson Co. G XV uin
Terms - $100.00/Ac. Bonus, 1/5Royalty, 1 Year Paid-up .56
L) Applicant - Clayton Williams Energy, Inc. 50% and Union Pacific Resources 50%
2 l Description - 1.439 ac. along Hwy. 79, situated in the GA Nixon Sur., A-31 in
Robertson Co. 214.85
Terms - $150.00/Ac. Bonus, 22% Royalty, 1 Year Paid-up 3. ;.{

M) Applicant - Nueces Energy Company

2 Description - 4.5 ac. along Co. Rd. 1041, situated in the H. Howard Sur. in
2
Freestone Co.

Terms - $60.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 4 To-o

qu‘;



N) Applicant - Titan Resources, L.P.
Description - 8.9876 ac. total- 1.9284 ac. along Adamek Rd., 3.168 ac. along Oil
qq 0<Z 3 Field Rd., .4132 ac. along Parkinsons Lane and 3.478 ac. along FM 332, situated in
the SM Williams Sur., A-110 and the H. Hensley Sur., A-59 in Washington Co.
Terms - $200.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up ]nq—l Cx

0) Applicant - UPRC <60
2 Description - 24.4 ac. along Hwy. 389 (13.69 ac.) and Hwy. 332 (10.06 ac.),
situated in the James Schrier Lea., A-98 and the Phillip H. Coe Sur., A-31 in
Washington Co.
Terms - $150.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up 3("%?{'_;\:
¥

These applications have been reviewed by the Minerals Leasing Division and approved by the
Department of Transportation. These applications comply with Subchapter F, Chapter 32 of the
Texas Natural Resgurces Code.
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HROW Lease
Revised 10/89

Qustin, Texas

— . ————

PAID-UP
OIL AND GAS LEASE NO. M-99010
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701,
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board, and Union Pacific Resources Co., whose address is
801 Cherry St., Fort Worth, Texas 76102, hereinafter called "Lessee".

1. Lessor, in consideration of Three Hundred Thrity Seven Dollars and 50/100 ($337.50), receipt of which is
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from
the land covered hereby. The land covered hereby, herein called "said land" is located in the County of Milam,
State of Texas, and is described as follows:

4.5 acres of land, more or less, situated in said Milam County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat. attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of
illustration only:.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed
to contain 4.5 acres, whether actually containing more or less, and the above recital of acreage shall be deemed
to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights
and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a
term of three (3) years from March 17, 1998, hereinafter called "primary term", and as long thereafter as
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90)
consecutive days.



3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one sixth
(1/6) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee.
to pay Lessor the average posted market price of such one sixth (1/6) part of such oil at the wells as of the day
it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee one sixth (1/6)
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land
or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one sixth
(1/6) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank.
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then
owner or owners of this lease, severally as to acreage owned by each.

() All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the

royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A
2



royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the
royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the
area covered by this lease to secure the payment of all unpaid royalty and other sums of money that may
become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease. or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area. and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may
be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized.

Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes, including payment or delivery of royalty,
overriding royalty and any other payments out of production, to be the entire production of unitized minerals
from the land to which allocated in the same manner as though produced therefrom under the terms of this
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including.
without limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a declaration to that
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is
included within ninety (90) days of such designation.
3



5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas
in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee
has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres). such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be
extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026.
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the

lease, including any liabilities to the State for unpaid royalties.
4



12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.

The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as
such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to
the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office
as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited
the area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative
hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the
State of Texas under the seal of the General Land Office.

GARRY MAYRO
COMMISSIQANER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:

Energy: 2%

Executive: jg



Texas General Land Office Stephen F_ Austin Building

; 1700 North Congress Avenue
Garry Mauro, Commissioner Austin. Texas 78701.1495

(512) 463-5001

Exhibit "A"

Acreage to be Leased from the State of Texas in Milam
County, Texas, being part of St. Hwy. 43

4.5 acres of land, more or less, situated in the T.J.
Chambers Sur., A-6 in Milam County, Texas and being the same land
described in the following Deed, Recorded in the Deed Records of
Milam County, Texas:

1. Deed from H.M. Lange and wife, Nora Lange to the State

of Texas, dated 12/31/36 and recorded in V.218, P.573, of the Deed
Records of Milam County, Texas.

Printed on recycled paper with soybean ink
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AFFIDAVIT

STATE OF TEXAS
COUNTY OF MILAM

BEFORE ME, the undersigned authority, on this day appeared BILL KUTNER, known to me to
be a credible person above the age of twenty-one (21) years, not incapacitated in any way, who after
being first duly sworn, deposes and says to-wit:

Affiant states that Union Pacific Resources Company plans to drill a horizontal well in the near
future and that there is no production within 2500 feet of the 4.5 acre tract that Union Pacific
Resources Company is hereby requesting to lease.

Affiant further states that as an independent landman currently engaged by Union Pacific
Resources Company, he is aware of the consideration paid for the oil and gas leases adjacent to the
right-of-way tract listed below.

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART OF
STATE HIGHWAY NO. 43;

4.5 acres of land, more or less, in the T. J. Chambers Survey, A-6, Milam County, Texas, and being
the same land described as follows, to-wit:

4.5 acres being the same land described in that certain Warranty Deed dated December 31, 1936,
from H. M. Lange and wife, Mrs. Nora Lange to State of Texas, and recorded in Volume 218, Page
573 of the Deed Records of Milam County, Texas.

Affiant further states that the consideration paid for these leases are as follows, to wit:

LE RS BK/P ROYALTY BONUS RENTAL
Tract 1: W. B. Bailey 7351704 1/6 $75.00 Paid-Up
Tract 2: Betty Joyce Stuckey, et al 759/378 1/6 $50.00 Paid-Up

Tract 3: Open (Title for Adverse Possession in progress)
Tract 4: Dwain L. Mills, et ux 7411442 116 $50.00 Paid-Up

Affiant further states that said lands listed as Tract 1 through Tract 4 herein, correspond to the lands
listed as same on the attached map, labeled Exhibit “A” and including the subject area of Milam
County, Texas.

Further affiant%ayeth not.

Dated this 19" day of February, 1998. % CoA L

"luﬁk-,‘& t‘\\kx LY
Bill Kutner

SUBSCRIBED AND SWORN BEFORE ME THIS 19" DAY OF February, 1998.
’{;.ﬂ—h f’ Il 'JL’X-L%/?/

Ken E. Kroer%
Notary Public, Stdte of Texas

My Commission Expires
December 30, 2001

KEN E. KROENUNG
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 12-30-2001
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JIM BURGIN AND ASSOCIATES,

-
S ()

prs f K ﬁ
INC.

February 20, 1998

Texas General Land Office
Energy Resources

Minerals Leasing Division
1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: Mr. Drew Bob Reid

RE: Request for Oil & Gas Lease
State Highway No. 43 (Abandoned)
4.5 acres

Milam County, Texas

Dear Mr. Reid:

Professionals in Land Services
105 E. Main Street

Cameron, Texas 76520
817-697-8097

817-697-8581 (fax)

T9.®
\((g
'Sbi& Po«c(nxf

Union Pacific Resources Company is hereby making an application to lease a 4.5 acre right-
of-way tract located along State Highway No. 43, Milam County, Texas. Union Pacific Resources
Company is the adjacent mineral owner to this tract as a result of currently existing oil and gas

leases.

Attached to this application is the following:

%l Plat of the right-of-way tract showing the boundaries and dimensions of said tract:

Z) Vicinity map indicating the location of the 4.5 acres to be leased.

3.) Copy of the source deed into the State of Texas.

If you have any questions or comments, please don't hesitate to contact me at the above

telephone number.

Sincerely Yours,

.\) N0 N i
A“\‘-:")__L_,\.\S'\:M_ . l\- ' U
Bill Kutner






JIM BURGIN AND ASSOCIATES, INC.

Professionals in Land Services
105 E. Main Street

Cameron, Texas 76520
817-697-8097

817-697-8581 (fax)

February 20, 1998

Texas General Land Office
Energy Resources

Minerals Leasing Division
1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: Mr. Drew Bob Reid

RE: Request for Oil & Gas Lease
State Highway 43 (Abandoned)
4.5 acres

Milam County, Texas

Dear Mr. Reid:

| am enclosing herewith for your review the following items necessary for the leasing of the
above highway right-of-way tract:

1.) Check for $100.00 to cover the processing fee;
2) Application to lease right-of way with attachments;
3.) Affidavit re: Horizontal Drilling and consideration paid for adjacent mineral leases;
4) Map indicating ownership of adjacent tracts;
5.) Copy of Right-of Way Deed
6.) Copies of leases on adjacent tracts
7.) Copy of Title Memorandum
Thank you very much in advance for your time and consideration regarding the leasing and
development of these minerals. Should you have any questions or comments, please do not hesitate

to contact me at the above telephone number.

Sincerely Yours,
(

———
- i

-\5
o, 5 N
Bill Kutner
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2-27-1998 1@:354aM FROM JIM BURGIN AND ASSOC 18883464280 P,
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Phone ¥ Phona #

#

Fax ¥

STATE OF TEXAS

™ 180J

4.5 acres, T. J. Chambers, A-6
Milam County, Texas

Moore Unitc #1

HEMORANDUM OF TTTLE

DES T s

4.5 acres of land, more or less, out of the THOMAS J. CHAMBERS
SURVBY, A-6, Milam County, Texas, described in that certain Deeg
dated December 31, 1936 from H. M. Lange and wife ro the State of
Texas and recorded in Volume 213, Page 573 of tha Deed Records of
Milam County, Texas.

MATERIALS EXAMINED

SHIP

Surface Ownership

STATE COF TEXAS . 1.00000000
B 17

Total Ownership ‘ 1.00000000

02/26/1998 Union Pacific Resources Group Page 1



2-27-1998 1@:35AM FROM JIM BURGIN AND ASSOC 18883484280 P.2

AN
Executive Rights & Mineral Fee
STATE OF TEXAS 1.00000000
1/1
Total Ownership 1.00000000
Working Interest
Expense Revenue Source

STATE OF TEXAS 1.0000000C 1.00000000

a7 |

Total Working Interest 1.00000000 1.00000000

D T/MOR
DT, FOWLER - MONTBITH
Date: 07/01/2899
Grantor (g) : D. D. FOWLER et ux, EMILINE PATTY FOWLER

Grantee (8) :
Filing Date:
Recorded:

Lands Described:
Interest Covered:

Principal Aamount:
Maturity Date:
Subordination:
Present Owner:
Examiner's Note:

02/26/1998

Union Pacific Resources Group

A. M., MONTEITH, TRUSTEE

08/01/1899

Book 014, Page 157, Deed Of Trust Records, Milam
County, Texag

245 1/5 acres, J. T, Chambers, A-6.

DEED QOF TRUST, intended as a trust for securing
of George P. Wauty in payment of promissory note,
$1300, bearing 8% interest, due 7/1/1904. A a
renewal and extension of balance due on 4 VL
notes executed by H. K. Tidwell and D. D. Fowler
on 12/20/1895, payable to Exscutor of the EBstate
ot H. L. Lewis, dec'd.

§ 1,3C0.60

07/01/1904

Page 2
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FROM JIM BURGIN AND ASSOC 1888346428@ P.3

e

UNRELEASED LEASES

LEASE, Unr. LANGE - BOWLING ET AL

Date:
Lessor (s) :
Lassee(s) :

Piling Date:
Recorded:

Lands Described:

Primary Term:
Presant Owner:
Examiner's Note:

LEASE, Unr. LANGE -

pate:
Lessor (s) :
Lesgsee (&) :
Filing Date:
Racorded:

Lands Dgscribed:
Primary Term:
Present Owner:
Examiner's Note:

02/26/193%8

05/10/1316

H. M. LANGE et ux, NORA LANGE

RUDOLPH BOWLING, LOUIE JAMES BOWLING and C. §S.
CRITCHFIELD

01/15/1917

Book 139, Page 184, Deed Records, Milam County,
Texas

127 1/2 acres, T. J. Chambers, A-6 (and other
Propexrty) .

36 Menths

TREIBLE

11/22/1923

H. LANGE st ux

HENZE TREIBLE QIL & GAS
02/05/1924

Book 004, Page 513, Oil And Gas Records, Milam
County, Texas

80.00 acres, T. J. Chambers. A-6.

60 Months

Union Pacific Resources Group Page 3



2-27-1998 10:36AM

STATE OF TEXAS

02/26/1998

FROM JIM BURGIN AND ASSOC 18883464280

1.0C000000
Total Cwnership 1.00000000

Union Pacifi¢ Resources Group

UNT.EASED

Fage 5
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PAIDUP
THIS LEASE AGREEMENT is made elfective the 28 th day of May Je_ 98
between_W. B. Bailey
a3 Lessor (whether one or more), whose sddress is P. O. Box 118, Gause, TX 77857
amd _UNION PACIFIC RESOURCES COMPANY , a3 Lessce,
whose address is 801 CHERRY STREET, FORT WORTH..TX.?8102 . All printed,
portions of this lease were prepared by Lessce, but all ofher provisions (including the completion of blank spaces) were prepared jomtly by Lessor and Lessce.

1. Description, Lessor, in considerstion of Ten Dollars And No Cents
ofﬂnmyaluabudnpmvldcdmdﬁemvmhbamm&nmhag;ggg.lmmdhhuMhlmfmmWJ T fw.hdo;'i::.wp.u'
and marketing oil and gas, along with all hydrocarbon and y produced in association therewith including helium, dioxide and other
gasce as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leasod promises™) in

MILAM County, Texas, to-wit:

SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF FOR THE DESCRIPTION OF THE LEASED PREMISES

SEE EXHIBIT B ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL LEASE PROVISIONS

This lease also covers sccretions and any small strips or parcels of land now or hereafler owned or claimed by lessor which are contiguous or adjscent to the leased
m%mtmm!ndlplwhmhownbcunbyIﬂororlmee.mdfwhﬂlformumdmdﬂuum.lmnwhmh-llnudlmmy
additional or supplanental instruments for a more vomplete or ription of the land so0 wovered For the purpose of delermining the amount of auy rentals

and shut-in royalties horoundcr, said land shall be deemed to be comprised of  425.0442 acres, whether it actually compriscs more or lesa.

2. Term of lease, This lcasc shall be in force for a primary term of __ three years from the cffective date hercof, and for as long thercafler as & covered
minersl is produced in paying quantitics from the leasod premiscs or this lease is otherwise maintained in effedt pursuant to the provisions hereof,

3. Royalty, Royaltics on covered minerals produced and saved hercunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separsted

at Lessce's held scpamator facilities, the royalty shall be 1/6 of such production, lo be delivered at Lessee’s option 1o Lessor at the wellhead or to
lmfnuuﬂtutﬂnoﬂpudnu‘ammdmfmhnu.mn&ddmlwhllh-va!hemummgngh!wplmtueud:pm&mhonalhwdlhmdpwndprlwh

provailing in the same ficld (or if there is no such price then provailing in the same ficld, then in the nearcst ficld in which thero is such a provailing price) for production of
similar grade and gravity less a proportionatc part of ad valorem taxes and production, scverance, or other excise taxes, (b) for gas (including casinghosd gas) and all other

covered mincrals, the royalty shall be 1/8 of the net proceeds realized by Lessce from the sale thereof, less a proporti part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such producti nt!he ailing wellbead market price
pddfurpnthmofnmﬂuthlymﬂnmﬁdd(md'llmuml:uh]mwﬂmm-vulmgmummmﬁcﬂﬂmmmnmlﬁddmwhuhﬂmuudtlpn-vuhng
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) iff during or aller the primary term one or more wells on the leasod
promiscs or lands pouled therewith are capable ol producing oil or gas or other substances covered hereby in paying quantitics, but such well or wells are cither shul-in or
production (herefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessce may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment 1o be made to Lessor on or before the end of said 90-day period and thercafler on or before each amniversary of the end of said 90-day period while the
well or wells arc shut-in and it shall be considered that such well is producing in paying quantitics for all purposes hereof during any period for which such shutin royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if' 8 well or wells on the leased promiscs is produdng in paying
quantities, no shul-in royalty shall be due until the end of the 90-day period next following the aud of the rental period or the cessation of such operations or production, as the
case may be. Lessce shall have froe use of oil, gas, water, and other substances produced from said land, except waler from Lessors wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations, If, afler expiration of the primary term, Lessce drills a dry hole on the leased premises or iff all produdtion of covered minerals should parmanantly cease
from any wiuse cither voluntary or involuntury (und if this lease is not otherwise being maintained), this lease shall remain in effedt if Lessee commenas drilling, reworking o
other operations on the leased premiscs within 90 days thereafler. If, at or afler expination of the primary term, this leaso is not otherwise being maintained but [.cssoo is then
engagad in drilling, reworking or other operations caleulated to obtain or restore production from the leascd promiscs, this lease shall romain i elleet 80 long as such operations
aro Jucted with no tion of more than Y0 consocutive days and, if' such operations result in the production ol & coverod mincral, as long therealler as tharo is production
from the lcascd premiscs. Afler production has been establishad on the leased premises, Lessce shall drill such additional wells as a reasonsbly prudent operator would dnll
under the same or similar circumnstances to (a) develop the leased promiscs as to formations then capable of producng in paying quantitics on the leased premises or (b) protect
the lcased premiscs from I | drainage by a well producing a covered mincral in paying quantitics located within 330 foct of and draining the leased pramisca There
shall be no covenant to drill exploratory wells or any additional wells except as expresaly provided hervin.

3. Pooling. Lessce shall have the continuing and recurring right, but not the obligation, to pool all or eny pant of the leased premises or interest therem with any other
lands, lcascs or intoreds, as to any or all depths or zones, and as to any or all covered minerals, cither before or after the commencemunt of produdtion, whanever Lossoe deoms
it noccssary or proper to do s0 in order to prudently explore, develop or operate the leased promises, whether or not similar pooling authority exists with respoct to such other
lands, leases or interests. A unit formed by such pooling for an oil well whidh is not & horizootal completion shall potl exceed 80 scres plus & maximum soeage Wierance of
10%, and for an oil well which is a horizontal completion or & gas well shall not excood 640 acres plus if & maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattem permitted by any govemmental
authority having jurisdiction over such matters. ‘The terms “oil well” and “'gas well” shall have the meanings prescribed by applicable law or by regulations of the govermmental
suthority whids has jurisdiction over such matlers. The e “horizontal completion™ shall mean o oil well or &8 gas well in which the borizontal composant of e gross
completion interval excoods 100 fect in length. Lessce may pool or combine land covered by this lcase or any portions thereof, as above provided as to oil in any coe or more
strala and as 10 gas in any one or more strata. Units formed by pooling as to any stratum or strata nocd not confonn in size or arca with units formed as o any other stratum
or strata, and oil units neod not conform as to arce with gas units. To exercise its pooling rights herounder, Lessee shall file of record & written declaration describing the umit,
and the ellictive date of pooling shall bo the date of filing unless provided ollkawiso in mid) dodarstion. Lessoo wholly al its option may exercise its suthority W pool either
bd'morlﬂuumminguptnﬁomformmplcﬁngmoﬂmplwcuonhushlyingudlhinlmillﬂdanymitmaybdude.hlhmlmquimlb'nwiudc.hn-horlcnu
upon which a well producing or capablo of producing oil or gas in paying quantitics has therctofore been completed, or upon which operations have therctofore becn
mml. Production, d.nllms or lkudu.ng operations anywhere on & unit which includes all or any part of the leased promiscs, regardless of whether mudh production was

1 or such drilling or tions were commeaond before or aller the exccution of (his lease or e instrument designating the pooled unit, shall be treated for
aﬂpupom(mwplﬁnpnymmlofmyduuwmhmm&m the pooled unit) as if they were production, drilling or reworking operations on the leased promises and
referances herein to production from or operations on the leased praniscs shall be doumed to include production from or operations on any portion of such pooled unit; provided
that if afler creation of a pooled unit & well ix drilled on land within the unit ares (other than the lcased promiscs) which well is not classificd as the type of well for which the
unit was creatod (oil, gas or other minerals as the caso may be), such well shall be contiderad a dry bole for purposcs of applying the additional drilling and rewurking
provisions hereof. If @ gas well on a gas unit, which includes all or a portion of the leased pramises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (other than the lands on which the well is located), the date of such roclassilication shall be considered as the date of ccssation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. ‘Ihe production on which 1essor's royalty is calculated shall bo that proportion of the total unit
production whidh the et suaesge wverad by this leaso and included in Gw unit bears W (e Wwial gross auvage in the unit, but valy o he extent hat sudh proportion of unit
production s sold by Lesso. Pooling fn one or more instances shall not exhaust Lessods pouling rights hereunder, and [essoe shall, without the joisuler of Lezsor, have the
recurring right but not the obligation v rovise any unit formod hercunder by expansion or contraction or both, either beforo or aller commeancemant of production, n onder 1o
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform lo any productive scresge determination mado by such
'uvumhlmﬁnlily.wwlm«dqorwhmhdotoml.ld.hhpd?oflmmuumnmﬂmdmd-mndm&vudmi
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" may be produced from the leased promiscs. In making such a rovision, Lessee shall file of record a written declaration describing the rovised unit and the cffective date of

revision shall be the date of filing unloss provided ofherwise in such dedaration. To the extent any portion of the leased promises is induded in or excluded from the unit by
virtue of such revision, the proportion of unit production on which ruyaltics are payable hercunder shall therealler be adjusted accordingly, and such adjustment shall be made
ellective as of the cfloctive date of the revision. Lessec may al any time dissolve any unit formed hereunder by filing & writlen declaration deseribing Gie unil, and the cflective
dato of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lcase now or hereafler covers scparate tracts, no pooling or unitization of
royalty i as b any such scparate tracts is intended or shall be implicd or result merdly from the inclusion of such scparate tracts within this lease but Lessce shall
novertheless have the right to pool or umitize as provided i this paragraph with consoquent allocation of production as herein provided. As used borein the wonds “scparste
tract” mean any tract with royalty ownership differing, now or hereafler, cither as to parties or amounts, from that as to any other part of the leased premises. Pooling b !
shall not constitute & cross-conveyance of inlorests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hareby on the leased pramises, in primary of enhanced
| recovery, lowor hoerchy grants and conveys 1o lessee the right of ingress and cgrew along with the right to ondud such opcrations on the leased promises as may be
! reasonably noccssary for much ing but not limited to geophysical opcrations, the drilling of wells, and the construction and usc of roads, canals, pipclincs, tanks,

water wells, disposal wells, injoction wells, pits, electric and telephone lines, power stations, and other facilitics doamed necessary by Lessoe o discover, produce, store, treat

and transport production. ln exploring, developing, producing or marketing the leased promiscs, the ancillary rights granted herein shall apply (s) o the catire leased

iscs described in Paragraph 1 above, notwithstanding any partial relcase or other partial termination of this lcase; and (b) to any other lands in which Lessor now or

mhm“bm'lybml such rights in the vicinity of the lcased promiscs. No sufsce location for a well shall be locatod less than 200 fect from any housc or bam now

on the lcased pramiscs or other lands used by Lessee hercunder without Lessor's consent, and Lessce shall pay for actual damage caused by its operations to buildings and other

improvamants now on the leased promiscs, or such other lands, and to commercial timber and growing crops thereon. Lessoo shall have the night st any time fo ramove its

fixtures, equipment and malerials, including well casing, from the leased promises or such other lands during the term of this leaso or within 180 days following the expiration
theroof.

7. Ownership Changes. The interest of eitber Lessor or Lessoe hercunder may be assigned, devised or olerwise transfirmed in whole or in part, by arca or by deplh or
yone, and the nights and obligations of the partics hereunder shall extend to their respedive heirs, deviseos, exeautors, administrators, sucoussors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessce until 60
days afler [.easce has heen fumished the original or certified or duly suthenticated copies of the documents establishing such change of ownership to the satifaction of |essce.
In the cvent of the death of any person entitled to shut-in royalties hereunder, Lessoc may pay or tander sudh shul-in royaltics o he eredit of decedent or dovedant's estate. I
al any time two or more persons are entiled shut-in royaltics hercunder, Lessoc may pay or lender such shut-in royaltics to such persons, either jointly or scparaicly, in

rtion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessce shall be relicved of all obligations thereafler arising with respect
to transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any

. interest not so transderred. If Lessee transfers a full or undivided interest in all or any portion of the arca covered by this lcase, the obligation to pay or tender shut-in royaltics
bereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each

8. Warrunty of Title. Lessor hercby warrants and agrees to defend title to the imerest conveyed to Lessee hereunder. Lessee, st its option, may pay or discharge any tax,
mortgage or lien existmg against the leased premises and, i the event that it does so, |.essee shall be subrogated to the rights of the party to whom payment is made and,
addition to its other rights, may rcimburse itsclf out of any royalties or shut-in royalties otherwise payable to Lessor herounder. If Lessor owns less than the full mineral estate
in all or any part of the lcascd premiscs, payment of royaltics and shut-in royaltics hereunder shall be reuced proportionately to the amount that Lessor's interest in the leased
pramiscs bears to the entire mincral cstate in the lcased pramiscs.

9. Release of lease. Lessoc may, at any time and from time W time, deliver to Lessor or file of recond & written relcase of this Lease as W a full or undivided interest in
all or any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thercafter snising with resped to the mteret so
released. If Lessce releases all or an undivided interest in less than all of the area covered bereby, Lessee's obligation to pay or tender shut-in royaltics shall be proportionately
reduced in accordance with the net ge i ined b der.

10. Regulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subjoct to all spplicable laws, rules, regulations and orders of any
govemmantal authority having jurisdidion including restrictions on the dnlling and produdion of wells. Notwithstanding the provisions of parsgraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain ncocssary permits, equipment, services,
material, water, eloctricity, fuel, access or eascments, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insumection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchascrs or camriers to take or rt such production, or by any other cause not reasonably within
Lessoc’s control (commonly refcrred to as “force majourc™), this lcase shall ot lorminate bocause of such prevention or delay and, at Lessec’s option, the period of such
prevention or delay shall be addod to the term bereof. Lessce shall not be liable for breach of any express or impliod covenants of this lcase when dnlling, production or other
operations are 8o prevented, delayed or interrupted.

11. Breach or Default An alleged breach or default by Lessee of any obligation harcunder or the failure of lessee to satisfy any condition or limitation contained herein
shall not work a forferture or tormination of this lease nor cause s tarmmnation or reversion of the estate areated herchy nor be grounds for cancellation hereof n whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessce hereunder, for & period of at least ninety (90) days afler Lessor has

iven Lessce written notice fully describing the breach or defsult, and then only if Lessoe fails to remedy or commence to remedy the breach or defsult within such period In
event the matter is litigated and there is a final judicial determination that & breach or default has occurred, this lcase shall not be forfcited or canccled in whole or in part
unless Lessec is given a reasonable timo afler said judicial determination to ramedy the breach or default and Lessce fails o do so. Nothing in this instrument or in e
rolationship creatod hereby shall be construed to establish & fiduciary relationship, & relationship of trust or confidence or a principle - agont relationship between Lossor and
Lessee for any purpose.

! IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lewse has
! been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID #

)
s TEXAS )
county MILAM ; E
This instrument was scknowledged before me this_30thday of _May 1996 by W. B, Bailey .
.(Q&D‘M‘L)_
Notary Public e
'l,_lw
Notary Public
My Commission Expires:
3 7ud
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“ Aftached hereto and made a part hereof that certain Ol and Gas Lease dated May 28, 1996 by and between W. B. Balley, 3 Lessor, and UNION PACIFIC
RESOURCES COMPANY as Lesses.

Exhibit A

LEASE DESCRIPTION
425.0442 acres of land, more or less, in the T. J. Chambers One League Survey, Abstract No. 6, and the HM.D. Nutt
Survey, Abstract No. 284, Milam County, Texas, and being described in three tracts as follows:

TRACT 1: 200 acres of land, more or less, in the T. J. Chambers One League Survey, Abstract No. 6, Milam County,
Texas, and being the same land described In that certain Warranty Deed dated January 9, 1920 from C. S. Critchfield
and wife, Lillle B. Critchfield to W. H. Balley and recorded In Volume 154, Page 515 of the Deed Records of Milam
County, Texas.

TRACT 2: 80 acres of land, more or less, in the T. J. Chambers One League Survey, Abstract No. 6, Milam County,
Texas, and being the same land described in that certain Warranty Deed dated November 19, 1927 from Oxsheer Smith
and wife, Marion D. Smith to W. H. Bailey and recorded in Volume 189, Page 323 of the Deed Records of Milam County,
Texas.

TRACT 3: 145.250/5645 acres of land, more or less, in the H.M.D. Nutt Survey, Abstract No. 284, Milam County, Texas
and being the same land described as Tract 1 in that certain Warranty Deed dated June 15, 1955 from W.H. Bailey and
wife, Peachie Bailey to W.B. Bailey and recorded in Volume 289, Page 626 of the Deed Records of Milam County,
Texas.

A K /ﬁ«/&«
— # + Pagetiof 2
LESSOR INITIALS / 70 5 v 6
VOL. PAGE o s
—OFFICIAL RECORDS
MILAM COUNTY, TEXAS

B




= - 4 .- T - - - - ~rami O . - .

P - Aﬁ.a;dmmwm-mwmmamcummmm, 1866 by and between W. B. Balley, #s Lessor, and UNION PACIFIC
RESOURCES COMPANY =s Lesses.

Exhibit B

DAMAGE/CLEAN UP
1. Lessee agrees to use reasonable care in its operations on the leased premises, and within a reasonable period of time

after the completion of any drilling operations on the leased premises, Lessee shall proceed with reasonable diligence to
restore the surface of the leased premises to as near its original condition as reasonably practicable, and shall pay Lessor
In full for all actual damages to crops, livestock, land or improvements situated on the leased premises caused by
Lessee's operations. Upon written request by Lessor, Lessee shall bury pipelines and flowiines below ordinary plow

depth.

EXTENSION OPTION

Lessee is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this
Lease for a period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so
extended, the only action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address
above, of the additional consideration of fifty dollars $50.00 per net mineral acre for each acre so extended, which
payment shall cover the extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend
this lease, nor during the extended term.

NO HUNTING/FIREARMS

There shall be no hunting or fishing allowed on the leased premises, nor shall any firearms be brought on the leased
premises by the Lessee or his assigns, or by any employee, agent, contractor or representative of the Lessee cr Lessee's
assigns without the prior written consent of the Lessor.

OIL & GAS ONLY/EXCLUDED MINERALS

Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, including other liquid and gaseous
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed
with oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises
separate and apart from, or independently of, oil, gas or other liquid and gaseous hydrocarbons.

PUGH HORIZONTAL

Notwithstanding any provision herein to the contrary, in the event a portion or portions of the land herein leased is pooled
or unitized with other land so as to form a pooled unit or units, operations on, completion of a well upon, or production
from such unit or units will not maintain this Lease in force as to the land not included in such unit or units. This Lease
may be maintained In force as to any land covered hereby and not included in such unit or units in any manner provided
for herein; provided that if it be by rental payments, said rentals shall be reduced in proportion to the number of acras
covered hereby and included in such unit or units.

CLERK'S NOTICE: ANY PROVISION HEREIN WHICH R
- ESTRICTS THE SALE, RENT,
KA e l REAL PROPERTY BECAUSE OF COLOR OR RACE, 18 INVALID AND UNHFMM&’%O;?&E::&’“

STATE OF TEXAS
co
' UNTY OF MILAM

La Veme Soefie

By DeEPUTY

JOAN PRATT
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‘ PAIDUP
THIS LEASE AGREEMENT is made effoctive the 8th dayof August J9 87
between_Charles Edward Lange, Nora Loulse Clos, Betty Joyce Stuckey, Michael Wayne Lange
a3 Lossor (whether one or more), whose address is _382 Connalt Way, Houston, TX 77015 ;
and _UNION PACIFIC RESOURCES COMPANY , a3 Loasos,
whose address s 801 CHERRY STREET, FORT WORTH, TX 76102 . Al printed,

portions of this loase wore prepared by Lessce, but all other provisions (inchuding the completion of blank spaces) ware prepared jouily by Lossor snd Lassee.
1. Description, Lessor, in consideration of_Ten Doftars And No Cents

d'themﬂﬂuhmmmmmmmmm1mhudlﬂmmywmrwhmd I'«'dwcloph:mm

and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in mwmumm"

gases as well as hydrocarbon gases (referred to herein aa “covered minerals™), the following described land (the “leased premises™) in

MILAM County, Toxas, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR THE LEGAL DESCRIPTION OF THE LEASED PREMISES

SEE EXHIBIT "B" ATTACHED HERETO AND A PART HEREOF FOR ADDITIONAL LEASE PROVISIONS

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
promises whether o not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agroes 1o execute st Lessee's request any
additional or supplemental instruments for & more complete or accurate description of the land 80 covered For the purpose of determining the amount of any rentals

and shut-in royalties bereunder, said land shall be deemed to be comprised of __ 107.1850 acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for & primary term of three years from the effective date hereof, end for as long thereafler as a covered
mineral is produced in paying quantitics from the lessed premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3.MRMNWMMMMMMMMmWMmLH-NM:(n)}‘aoﬂ-ﬂmmww

a1 Lessoo's held scparator facilities, the royalty shall be 18 of such production, to be delivered a1 Lessee's option to Lessor at the wellhead or to
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lesses shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same ficld (or if there is no such price then prevailing in the same ficld, then in the nearest field in which thers is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessoe from the sale thereof| less a proportionate part of ad valorem
ummdpmducuou.madhmmqmmmwﬂﬂhvehmgnmmmmd:pwmmuuwpruwlngwclnudmﬁnpce
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same ficld, then in the nearest ficld in which there is such a prevailing
price) less a proportionste part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessce for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered thal such well is producing in paying quantities for all purposes hersof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessce shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afler deducting any so used.

4. Operntions, If, after expiration of the primary term, Lessoo drills a dry hole on the leased premises or if all production of covered mrinerals should permancntly cease
from any cause either voluniary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
othor operations on the leased premises within 90 days thercafler. If at or after expiration of the primary term, this lease is pot otherwise being maintained but Lessec is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premuises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mincral, as long thereafler as there is production
from the leased premi Afler producti .hubemexlnh!uhcdmthelmcdmsa.[mee-h&lldnilmchlddmmdwcllln-mm\ablyprudannpuﬂarwouldmu
mﬂaﬂnmwsmluchwnmw(:)dﬂdopﬂnlcmdp iscy as to formal then capable of producing in paying quantities on the leased premises or (b) protect
hlcuodprumuaﬁmnunomq\msﬂnddnmngcbyawcllpnducmsloomudnﬁtﬂdinpayingqm.iﬁalouudwithinl.’iofeﬂdmddrniningll’uIue-uodprm'lim'l‘huu
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling, Lessoe shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, lcases or interests, &s to any or all epths or zones, and as to any or all covered minerals, cither before or after the commencement of production, whenever Lessce deemns
it nocessary or proper 1o do 80 in order to prudently explore, develop or operate the leased premises, whether or not asimilar pooling suthority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus 8 maximum acreage tolerance of
10%, and for an oil well which is & horizontal completion or 8 gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or & gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any govemmental
authority having jurisdiction over such matters. The terms “oil well™ and “gas well” ghall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
sirats and as to gas in any ooe or more strata. Units formed by pooling as to any stratum or strata need not conform in size or ares with units formed as o anry other stratum
or strata, and oil units need not conform as to srea with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declarstion describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessoo wholly at its option may exercise its authority to pool cither
before or afler commencing operations for or completing an oil or gas well on lands lying within & unit and any unit may include, but is not required to include, lands or lcases
upon which a well producing or capable of producing oil or gas in paying quantitics has therctofore been completed, or upoa which operations have theretofore been
commenced. Production, drilling or reworking operations amywhere on a unit which includes all or amry part of the leased premises, regardless of whether such production was
sccured or such drilling or reworking operations were commenced before or after the exccution of this lease or the instrument designsting the pooled unit, shall be treated for
all purposes (except the payment of royaltics on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
reforences herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premiscs) which well is not classified as the type of well for which the
unit was created (oil, gas or other mincrals as the case may be), such well thall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions bereof. If a gas well on & gas unit, which includes all or a portion of the leased premises, is reclassified a3 an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculaied shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessoe's pooling rights hercunder, and Lessoe shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hercunder by expansion or contraction or both, either before or afler commencement of production, in order o
conform o the well spacing or density pattern permitied by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgmeat of Lessee, promote the conservation of covered mnerals in and under and that
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6. J In exploring for, developing, producing and marketing oil, gas and other substances covered on the leased premises, in primary or enhanced
recovery, Lessor bygmﬂmdmﬂvqmlolmuﬂnrighofhm egrem along with the right to conduct operations oo the leased premiscs as may be
reasonably necessary for such including but not limited 1o geophyaical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,

waler wells, disposal wells, injection wells, electric and telepbone lines, stations, and other facilities deemed necessary by Lessoe to discover, produce, siore, treat
lnd;nwn:pulpnan_cﬁmhimmM%MwmmmW!hManmliwb

i (

described in Paragraph | sbove, notwithstanding any partial release or other termination of this lease; and (b) to any other lands in which Lessor now or

has authority to grant such rights in the vicinity of the premises. No surface location for a well shall be located less than 200 feet from any house or bern now

on the leased promises or other lands used by Lessee hereunder without Lessar's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other

improvements now on the leased premises, or such otber lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its

fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7wmmmdemw«mmmybansiynd.dmndordhumhu-fm_edinmhahmlrymm’lrydepthgr

zone, and the rights and obligations of the parties hercunder shall extend to their respective heirs, devisoes, exccutors, administrators, sucocssors snd assigns. No change in

i Lessee b der, and no change in ownership shall be binding on 60

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the imerest ed o Leasee hereunder. Lessee, at
morigage or lien existing against the leased premises and, in the event that it does 0, Lessee shall be subrogated to the rights of the party to whom payment is made
addition 1o its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royaltics hereunder shall be reduced proportionately 1o the amount that Lessor's interest in the leased
premises bears 1o the entire minoral estate in the leased premiscs.

nllotinypmian the lcased prenuses or any depths or zones thereunder, and shall thereafter be relieved of all obligations thereafler arising with respect to
leased. If Lessee rel all or an undivided interest in less than all of the area covered hereby, Lessee's obligation 1o pay or tender shul-in royalties shall be proportionately
reduced in sccordance with the net acreage interest retained hereunder.

10. Regulation and Nelay. Lessce's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of anmy
governmental authority having jurisdiction including restrictions on the drilling and ion of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o oblain necessary permits, equipment, services,
material, water, electricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, inswrection, riot, strike or lsbor disputes, or by
mability 1o obtain a satisf; market for ion or failure of purchasers or cariers to take or transport such production, or by any other cause not reasonably within
Lossec’s control (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, ai Lessee’s option, the period of much
pwqpmudakydullhmh_hmwwmwhwﬂfudememdﬁmmmummwm
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IN WITNESS WHEREQF, this lease is exocuted effective the date first writien above, and execution shall be binding the signstory whether or pot the lease has
been exacuted by all partics named bherein as Lossor. s e

SS# AND/OR TAX ID ¥

e~/ L/ 4 5 :
COUNTY _A//?/f/ﬁ{'_i y -

This instrument was acknowiedged bafors me this Zé day of #

i 7 :‘l’; ) GLORIA JCAN MUI.- N
" A X Ll
%f 2 Nolary Pubiic, State of Texas
\ly Commission Expires
ek a£2.S ) _ OCTO3ER 23, 1697
COUNTY )‘7{&2&—& o

This instrumect was acknowiedged befors me this o7 ey of A&é/{ﬁ- .I9ZZW

LISA K. \WiLLIAMS
MY COLZ2ISSiCH LAFIRES
Arril 6, 2000
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Attached hereto and made a part hereof that certain Oll and Gas Lsase dated August 8, 1007 by and between Charles Edwerd Lange, ol. al., ss Lessor, and
UNION PACIFIC REBOURCES COMPANY as Leases.

# AND/OR TAX ID #: LESSO
000-00-0000 e
Betty Joyce Stutkey

000-00-0000 ' 2
Michael Wayne Lange

L

MILAM COUNTY, TEXAS
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Attached hereto snd made a part hereof that certain Ol and Gas Lease dated August 8, 1007 by and between Charies Edward Lange, of. al., se Lessor, and
UNION PACIFIC RESOURCES COMPANY as Losses.

b )
Wumm /ﬁaof jz:;.:d/ 199 7, by
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GLORIA JEAN MULLENS
Notary Public, State of Texas
My Commission Expires

(ET(EER 29 1997

NS Ny

Commission Expires: /0~ /-

STATE OF TEXAS .
A5

COUNTY OF : "
This wes acknowlodged before me on this /S . 4«;::5/ 1199_7, by
mmi‘-‘% 7 2
ﬁ/ V7 (}/&.quﬁugfrur $
“Notary Publio, Siate of Texas ’; GLORIA JEAN M 2
Printed Naine: /A S (llex s 4 Nolarv Public, m”&‘fﬁ g
CmmExph: Commission Expires R
A OCTOBER 29,1997 J
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Altached hereto and made a pert hereof that certain Oll and Ges Lease dated August 8, 1997 by and between Charles Edward Lange, ot ai., 88 Lessor, and
' UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

-

LEGAL DESCRIPTION

107.185 acres of land, more or less, in the T. J. Chambers Survey, Abstract No. 8, Milam County, Texas, and being the
same land described in four tracts as follows: Tract 1: 33.889 acres, and being the same land described In that certain
Warranty Deed dated July 30, 1883 from Nora Louise Tlos, et al, to Raebon Stanley King and wife, Karen Louise King
and recorded In Volume 512, Page 4, of the Officlal Records of Milam County, Texas. Tract 2: 20 acres, being the same
land described In that certain Warranty deed dated April 18, 1884, from Charles Edward Lange, et al, to The Veterans
Land Board of the State of Texas, and recorded In Volume 511, Page 394 of the Officlal Records of Milam County,
Texas, Tract 3: 18.2068 acres, belng the same land described In that certain Warranty Deed dated January 31, 1985 and
described In a that certain Warranty Deed dated January 3, 1885, conveyed from Nora Louise Clos et al , to William
Garlan Lange, and wife Melanie Lange , recorded In Volume 528, page 711 of the Official Records in Milam County,
Texas. Tract 4: 35 acres being the same land described in that certain Warranty Deed dated July 28, 1983 of land being
more described In a Warranty deed dated July 28, 1883, conveyed from Nora Louise Clos et al to Margaret R Cagianut
and recorded in Volume 513, Page 576 of the Official Records of Milam County Texas.
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Attached hereto and made a part hereof that certain O and Ges Lease dated August 8, 1997 by and between Charies Edward Lange, ol. al., as Lessor, and
UNION PACIFIC RESOURCES COMPANY s Lesses.

Exhibit B

LEASE EXTENSION
Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, to extend this Lease

for a period of two (2) years as to all or any portion of the acreage then held hereunder, which would expire unless so
extended; the only action required by Lessee to exercise this option is to pay to Lessor, at Lessor's above address, the
additional consideration of twenty-five dollars ($25.00) per net mineral acre for each acre so extended, which payment
shall cover the extended term of two (2) years. Lessor acknowledges that there will be no rentals due to extend this
lease, nor during the extended term.

o tov f""":, CLERK'S NOTICE: ANY PROVISION HEREIN WHICH RESTRICTS THE SALE. RENTAL OR USE OF THE DESCRIBED
% "_._"' f  MEAL PROPERTY BECAUSE OF COLOR O RACE. 8 NVALID AND UNENFORCEABLE UNOER FEDERAL LAW.
N Ml T FILED STATE OF TEXAS
f‘:‘.'. ;\ i ~AT 0'CLOC " Frgrl-]::num?fnwﬁl:rmm-umznmmn
IIE '- 2 ou THE Z£3, DAY or RECOROED I he Volume and Page ofte Oficia Aecorde
Ll el AD, 19 omuamc«sum.nmj
T e o g oy M |
e J 6 y{/mﬁzﬁ”
i v gy / 3 ¥ lerk, Milam County, Texas |
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OfL, GAS & MINFRAL LEASE PROD 88 (REV 893)
- PAIDUP
THIS LEASE AGREEMENT is made effective the 18th day of October Jo_ 98

between_Dwain L Mills and wife, Earlene A. Mills

23 Lessor (whether ane or more), whose sddress s _P. O. Box 1432, Pasadena, TX 77501
=d UNION PACIFIC RESOURCES COMPANY

» 3 Lesses,
whose sddress s 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
mdhhmwwmmﬁmm{m&mmofﬂnkm)mmdpﬂybylmndlm

1. Description. Lessor, in consideration of_Ten Doflars And No Cents
Dollm($1000 ) in hand paid,
of the royalties herem provided and the covenants herem contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of T L z

lormg, for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in associstion therewith induding helium, dioxide snd other commercial
gascs as well as hydrocarbon gases (reforred to herein as “covered minerals”™), the following described land (the “leased premises™) n
MILAM County, Texas, to-wit:

Eighty-Four And Nine Hundred Seventy-Three/One-Thousandths (84.973) Acres, more or less, a part of the T. J. Chambers Survey, A-8,
Milam County, Texas, and being the same land described in Warranty Deed dated April 21, 1980, recorded in Volume 461, Page 919 of the
Deed Records of Milam County, Texas, from W. H. Kirk et ux Claudia M. Kirk to Dwain L. Mills et ux Earlene A. Mills.

SEE EXHIBIT A ATTACHED HERETO FOR ADDITIONAL PROVISIONS.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent 1o the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned considerstion, Lessor agrees to exeate st Lessec's request any
ﬂnﬂwmwwhnmmm«mmdmw»mlehewpmnddamqhmnd‘mymm

and shut-in royalties hereunder, said Land shall be deemed to be comprised of 84.9730 acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary tem of _ three years from the effective date hereof, and for as long thereafler a3 a covered
mineral is produced in paying quantities from the leased premises or this lesse is otherwise maintamed m effect pursuant Lo the provisions hereof.

3. Royaity. Royalties an covered minerals produced and saved hercunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons scparsted

st Lessee's held separstor fadilities, the royalty shall be 1/6 of such production, to be delivered st Lessee’s option to Lessor st the welthead or to
Lessor’s credit st the oil purchaser’s transportstion facilities, provided that Lessee shall have the contmuing right to purchase such production st the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same ficld, then in the nearest field i which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (ncluding casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or ather excise taxes, provided that Lessee shall have the contnuing right to purchase such production at the prevailing wellhead markat price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
pnoa)lsupropommnepmnftdvnluunhxﬂndpmmmm scvcnnce.urolhcrexascu'mmd(c)fdumgotlﬁrxihepnnurytammwm:wdlsmlhelnud
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hercby in paymg quantitics, but such well or wells are either shut-m or
production therefiom is not being sold by Lessee for a period of 90 conseautive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lene.snd:paymu:nlobcnndetnhmmmorbdmlhemdofmd'ﬂﬁ-daypmodlndthauﬁaonorbd'mud:mversuyoflhemdofmd%daypmodwhﬂclhc
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-m royahy is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or produdtion, as the
case may be Lessee shall have free use of oil, gas, water, and other substances produced from said land, excopt water from Lessor's wells or ponds, for all operstions
hereunder, and Lessor’s royalty shall be computed afler dedudting any so used.

4. Operetioms, If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all produdtion of d minerals should aitly cease
ﬁmmyummhavolmaryunvohmw(lndfthuleueunddhwuebcmgmuﬂamed).mulundullmmneﬂ'edilmeeoumm dnllmgmnorimgw
other operations on the leased premises within 90 days thereafler. I st or afler expiration of the pnmary term, this lease is not otherwise bemg mamtained bt Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain i effect so long as such oparations
are conducted with no cessation of more than 90 consecutive days and, if such operations result m the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operstor would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated dramage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but nat the obligation, to pool all or any part of the leased premises or mterest theren with any other
lands, leases or micrests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of produdtion, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or nat similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not & horizontal completion shall not exceed 80 scres plus a maximum acreage tlolerance of
10%, and for an oil well which is a horizontal complction or a gas well shall nat exceed 640 acres plus if 8 maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whaher or not horizontally complded, in order to conform to any well spacing or density pattem peamitted by any govemmental
authority having jurisdiction over such mattears. The terms “oil well™ and “gas well™ shall have the meanings presaribed by applicable law or by regulstions of the govemmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal companent of the gross
completion interval excesds 100 feet in length. Lessee may pool or combine lend covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata znd as to gas in eny one or more strata. Units formed by pooling as to any stralum or strala need not conform in size or area with units formed as to any other stratum
or strata, and oil units need nol conform as to area with gas units. To exercise its pooling rights hercunder, Lessce shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided ctherwise in such declaration. Lessee wholly t its option may exercise its authority to pool either
before or after commencing operstions for or complaing =n oil or gas well on lands lying within & unit and any unit may mclude, bt is not required to mclude, lands or leases
upon which a well producing or cepable of producng oil or gas m paying quantitics has theretofore been completed, or upon which operstions have therdtofore been
commenced. Production, drilling or reworking operstions anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (exoept the payment of royahies on production from the pooled unit) as if they were produdtion, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to mnclude production from or operations on any portion of such pocled unit; provided
that if afler arestion of & pooled unit & well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of spplymg the additional drilling and reworking
provisions hereof. If a gas well on a gzs unit, which includes 2ll or a portion of the leased premises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (cther then the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of procuction for purpeses of
spplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royahty is calculated shall be that proportion of the total unit
production which the net acreags covered by this lease and mcluded I the unit bears to the total gross sareage in the unit, but cnly to the extent that such proporticn of unit
production is sold by Lessee. Pooling in one or more inttances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but nat the obligation to revise sny unit formed hereunder by expansion or contraction or both, either before or afler commencemant of produdion, i order to
conform to the well spacing or dmsity pattem permitted by the govemmental authority having jurisdiction, or to conform to any productive aceage ddamination made by such
govemmental suthority, or court order, or when to do 30 would, i the judgment of Lessce, promate the conservation of covered mmerals m and under and that
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may be produced from the leased premises. In making such a revision. Lessee shall file of record s written declaration describing the revised unit and the effective dqc of
m?ifsim shall be the dste of filing unless provided ah%rwise in such declaration. To the extent any portion of the Iascd premises is included i or cxc!udcd from the unit by
virtue of such revision, the proportion of wunit production on which royahies are payable heramder shall thereafler be adjusted accordingly, and such adjustment shall be nu_de
offective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and lhc di'cwve
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tradis, no pooling or unitization of
royalty imeredts as between any such scparate tracts is imtended or shall be implied or result merely from the inclusion of such scparate tracts within this lease but Lessee shall

nevartheless have the right to pool or unitize as provided in this paragraph with consequant allocation of production as herein provided. As used bm the wnlnh “scparate
ract”™ mean sy traa with royahy ownership differing, now or hercafler, cither s to parties or amounts, from that as to any other part of the leased p Pooling b ck
shall nat constitute a cross-convevance of interests.

6. Ancillary Rights. In exploring for, developing, producing and markating oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hercby grants and conveys to Lessee the right of ingress and egress along with the right to conduat such operations on the leased premises as may be
reasonably necessary for such purposes, including but nat limited to geophysical operations, the drilling of wells, and the construdtion and use of roads, canals, pipelines, tanks,
waler wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, slore, treal
and transport produdtion. In exploring, developing, producing or markding from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises desanbod in Paragraph 1 above, notwithstanding any partial release or other partial lermination of this lease; and (b) to any other lands in which Lessor now or
hereafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee heraunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvemants now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time o remove its
fixtures, equipment and materials, mcluding well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Owmership Changes. The interest of cither .essor or | essee hereunder may be assipned, devised or otherwise transforred in whole or in part, by arca or by depth or
7one, and the nphits and obligations of the panties hereunder shall extond 1o their repadive heirs, devisees, executors, admmistrators, successors and assigns. No change in
Lessor's ownershup shall have the effed of reducing the rights or enlarging the obligations of Lessce hercunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or cortified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled 1o shut-in rovahies hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. If
st any lime two of more are entitled shut-m royahies hercunder, Lessee may pay or tender such shut-in royvalties 1o such persons, either jomtly or separately, m
proportion to the mterest which each owns. If Lessee transfers its mterest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter anising with respect
to the transferred mterest, and failure of the transferee to satisfy such obligations with respect to the transferred mterest shall not affect the rights of Lessee with respect to any

mterest not so transfared. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided batween Lessee and the transferee in proportion to the ndt acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agroes to defend title to the interest conveved to Lessee hareunder. Lessee, at its option, may pay or discharge any tax,
mortgage or lien exitmg against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payvment is made and, in
addition to its other nights, may reimburse ftself out of any royahics or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate

m all or any part of the lcased premises, paymant of royahics and shut-in royalties hercunder shall be reduced proportionately to the amount that Lessor’s imterest in the leased
premiscs bears to the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest m
all or any portion of the leased premises or any depths or zones thereunder, and shall thereafter be relicved of all obligations thereafter arismg with respect to the mterest so

relcased. If Lessee relcases all or an undivided mterest m less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
reduced in accordance with the nat acreage nterest rlamed hereunder.

10. Regulation and Delay. Lessce’s obligations under the lease, whether express or implied, shall be subjet to all applicable laws, rules, regulations and orders of any
govemmental authority having jurisdidion including restrictions on the drilling and produdtion of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, produdtion or other operations are prevented or delayed by such laws, rules, regulations or orders, or by mability to obtam necessary pamits, equipment, services,
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, msurretion, riot, strike or labor disputes, or by
mability to obtain a saisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly reforred 1o as “force majeure”). this lease shall nol lerminate bocause of such prevention or delay and, st Lessce's option, the period of such

prevention or delay shall be added to the term hereof. Lessee shall nat be liable for breach of any express or implied covenants of this lease when dnlling, production or other
operations are so prevented. delayed or mterrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained herem
shall nat work a forferture or termmation of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or m
part, and no litigation shall be initiated by Lessor with respedt 1o any alleged breach or default by Lessee hereunder, for a period of at least nindty (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only iff Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial dtermination that a breach or default has occurred, this lease shall not be forfeited or cnccled in whole o in part
unless Lessee is given a reasonable time after said judicial determinstion to remedy the breach or defaull and Lessee fails to do so. Nothing in this instrument or in the
wmmmﬂ&mhmuﬂllmm@aM@Mm«mfndmuwuprhdph-nyﬁrdﬂiﬂbbﬂwmlmﬂ
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is excouted effective the date first written above, and execution shall be bindin; the signstory whether or not the lease has
been executed by all parties named herein as Lessor. L S
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A e :
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cestibing,,

Altached hereto and made a part hereof that certain Oil and Gas Lease dated October 16, 1996 by and between Dwain L. Mills and wife, Earlene A. Mills, as
Lessor, and UNION PACIFIC RESOURCES COMPANY as Lesses.

Exhibit A

EXTENSION OPTION

Lessee is hereby given the option, to be exercised on or before the end of the primary term, of extending this Lease for a
period of two (2) years as to all or any portion of the acreage then held hereunder, which would expire unless so
extended, the only action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address
above, of the additional consideration of thirty-four dollars ($34.00) per net mineral acre for each acre so extended, which

payment shall cover the extended term of two (2) years. Lessor acknowledges that there will be no rentals due to extend
this Lease, nor during the extended term.

CLERK'S NOTICE: DESCRIBED
'WWWWWMMMM&LWWW“
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FILED STATE OF TEXAS
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AECORDED in the Volume and Page of the Official Records
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- ru-a for rooord on tu 3] dey of Doo:nbu- 1936 at 11:30 o'olook AM,
‘ Homsr Nabaurs, County Clerk,

HM.Lenge ot ux
TO: Right.of Way
Btate of Texas BTATE OF TEXAS
e CUUNTY OF MILAM. EKNOW ALL MEN BY THESE PRESENTS:

THAT we, H.M,Lange & wife of the County of Milam in the State of Texgs. for and
in consideration of the sum of Four Hundred and Fifty 00/100 dollars, to us in band
paid by the State aof T‘na. aoting through the State Highwey Commission, receipt of which
1s hereby acknowledged, have this day sold, and do by these presents grant, bargain,
sell and convey unto the State of Texas all that certain traot or parcel of land situated
in the County of Milam Btate of Texas, end being part of a survey criginally granted
to T.J.Chambers by Patent No., 1658 Vol, 30 Abstraot No.6 and being a part of a traot
of 126 aores conveyed by D,D.Fowler to H,M.Lange by' deed dated the 27th day of March
1'911, end recorded in Volume No, 114 page No, 158 of the Deed Records of Milem County,
Texas; said traot or parcel of land herein conveyed, being more partioculerly desoribed

as follows!

'.I'iu' land herein conveyed is a part of and out of the T.J. Ohambers Survey in
Milam County, Texas,

A strip of land on the East side of ti» present location of State Highway No, 43
from the Brazos River approximately 1730 feet South slong the present location of High=-

wey No, 43, as surveyed by the Residert Engineer of the Texas State Highway Department

end more partiocularly desoribed as follows:

Beginning at a point 64 feet to the Right end at right engles to Survey Station
8588 = B0 for the place of beginning; Thenoe 8 82-45 E a distence of 73 feet; Thence
.l B2-X E a distence of 1047 feet; Thenoe arouml a 3 doéru’ end 30 minute curve to the
_htt a disteance of 500 feet to end of said 2-30 curve and a distence of 200 feet from
th_o center line of Highway No, 43; Thence N £5-38 E a dittgnoo of 250 feet to the Brazos
River, Thence up the Brazos River in a Westerly direotim a distanoe of 150 feet to
the present Right-of-way line same being 50 feet from the center line of State Highway
Ho. 43; Thenoce in 8 Boutherly direction with the Present Right-of-way line a distence
of 1782 feet to the place of beginning end ocontaining 4.50 acres of land,
A.nfl it is further eagreed that the said H.M.Lange and wife in consideration of the
benefits above set cut, will remove from the property atove desoribed suoh fenoes,
buildingn' end other obstruotions as may be found upod said property,
TO HAVE AND TO HOLD the mbove desoribed premises, together with all end singular

the rights and hu-od.ita{nnu thersunto in anywise belonging unto the said State of Texas
and its assigns;

And we hereby binds our heirs, executors and administrators to forever warrsnt
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Odven under my hand end seal of office, this the I deay of Dec. A.D.
1938,
Homer Nabours, Oounty Clerk Milam County,Texas

(8eal)
STATE OF TEXAS
COUNTY OF MILAM. Before me, the undersigned authority in and for said ocunty and State,
on this day personally appeared Mrs, Nora Lange, wife of H.,M. Lenge, known to me to be
the person whose name is subsoribed to the foregoing instrument, and having been examined
by me privily and epart from her husband end having the seme fully explained to her, she
the said Mrs, Nora Lange acknowledged such instrument to be her set anl deed and declared
that she had willingly signed the sams for the purposes and consideration therein expressed,
end that sle did not wish to retraot it. ) ’
Given under my hand end seal of office, this the 31 dey of Deo, A.D, 1936,

Homer Nabours, County Clerk Milam County ,Texas
(Seal)

FFiled for record on the 31 day of Deceamber 1936 at 11 o'olook A.M,

Homer Nabours, County Clerk.

. ANDERSON, CLAYTON & CO,
T0: Canoelation of Leass Contract. -
MRS, ANNE W, MO CLENDON ET VIR,

Cenoelation of Lease Cantraot
PRESS MARE- "™ WATI™

THIS MEMORANDUM, entered into as of tl» 25th day of September 1936, ly and between

ANDERSON, CLAYTON & CO, of Houston, Texas, party of the first part, end Mrs. Anne W,
MoClendon, joined by her husbend, J,.W.MoClendon of Austin, of ti®» County of Travis, State
of Texas, party of the sscond part, WITNESSETH:

That the parties hereto have, by mutual consent end agreement, oenocelled and terminated
that certain Leasa Contraot entered into and between them, dated Jan. 1, 1928, and duly
reocorded the 30th day of August, 1928, 4n Volums 189 at page 370, of the Desd Records of

______ wan, —
P e 1o #ald premises umto the said State of Texas egainst every
i person tc;n;oovor :I.uml_.ly oleiming or to olaim the seme or any_ part tthereof.
Yitness our hapds, this the 3lst day of December A.D, 1936.
H.M.Lange
Mrs. Hora Lange
BTATE OF TEXAS
COUNTY OF MILAM, Before ms, the undersigned axthority in and for said counfty and State, oo
this dsy personally appeared H.M.lLange, known to me to be the person whose name is subsoribed/
‘ to‘ the foregoing instrument and acknowledged to me that he exeouted the seme for the
Tl purposes end oconsideration therein expressed,

Milam County, State of Texas, whereby party of the first part leased to party of the Seomd
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MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BUSH e COMMISSIONER

DATE: May 7, 2019 PSA# 00244
gl 8 School Land Board
FROM: Pooling Committee

SUBJECT: Request from Treadstone Energy Partners to have the State enter into a
Production Sharing Agreement for drilling of one or more allocation wells.

e Treadstone Energy Partners is the operator of the Moore Unit (GLO Unit 2846/
MF099010 and MF099118) in which the State has a royalty interest, and they are
requesting that the royalty owners sign a Production Sharing Agreement, which the
School Land Board has the authority to approve pursuant to Texas Natural Resources
Code §52.154.

e The Production Sharing Agreement will allow the operator to drill the Cora 1HA Well,
API No. 42-331-35056, which crosses the Moore Unit (GLO Unit 2846/ MF099010 and
MF099118).

e The State’s participation in the sharing wells will be based on productive lateral length
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing

Agreement.
4_««/ 5/l
Mark Steinbach — Office of the Attorney General Dat
/2} % Y/es /5
Robert Hatter — General Land Office Date

Date i

— Office of the Governor
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MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BUSH e COMMISSIONER

TIME SENSITIVE: Action Required by: (May 15, 2019)

DATE: May 7, 2019
TO: Commissioner Bush F 'L E G U P Y
FROM: Mary Beth Barnstone

SUBJECT: Production Sharing Agreement for signature

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement that was approved by the School Land Board on May 7. 2019.

DETAILS: The Production Sharing Agreement will allow for the drilling of additional
horizontal development wells on existing units or leases that include State mineral or royalty
interests. §52.154 of the Texas Natural Resources Code gives the School Land Board authority to
approve, and gives the Commissioner authority to execute agreements that commit the royalty
interest of the State for the benefits of production of oil and/or gas. This agreement has been
reviewed and approved by Energy Resources staff and the Legal Services Division.

Document Name Recipient
Production Sharing Agreement Treadstone Energy Partners
Cora 1HA Well

State Unit 2846, Lease No. M-099010 and MF099118
Milam County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources

Attachment: Two Production Sharing Agreements

Thru: Ken Mills
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Memo A2 Commissioner
Date Filed: 5 / /;L/f 7

George P Bush, CommissioneW

By



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 14,2019

Mr. Colton Sanford

Treadstone Energy Partners Operating, LLC
106 Vintage Park Blvd.. Suite 100

Houston, Texas 77070

Re: Production Sharing Agreement E B N P Y
Cora 1HA Unit F IL U
State Unit 2846
State Leases M-099010 and M-099118

Milam County, Texas
Dear Mr. Sanford:

On May 7, 2019. the School Land Board of the State of Texas approved your application to have
the State enter into a Production Sharing Agreement (“PSA™) for the referenced State Lease. Enclosed is
an original of the PSA that has been executed by George P. Bush, Commissioner of the Texas General
Land Office. We have retained the other original of the PSA for our files.

Please provide our office with a recorded copy of the PSA or a fully executed copy if it is not
going to be recorded as soon as it is available. After a Sharing Well is drilled, please provide our office
with the “Productive Drainhole Length / Allocation Factor” information and let us know what our
participation in the well is going to be so we can get our lease records set up for the payment of royalties
on the well.

Thank you for your assistance with this matter, if you have any questions or need anything
further, please feel free to call.

Sincerely,

Mary Beth Barnstone

Geotech / Landman

Energy Resources Division

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstone@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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PRODUCTION SHARING AGREEMENT

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located
in Milam County, Texas:

I. Holden-Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 15,
1998, from the Union Pacific Resources Company, containing 1276.62 acres of land more or less, recorded in
Volume 771, Page 280, Milam County, Texas: and

2. Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 25, 2000,
from the Union Pacific Resources Company, containing 880 acres of land more or less, recorded in Volume 813,
Page 785. Milam County, Texas; and

swasey WHEREAS, TreadStone Energy Partners Il LLC, as the successor in interest to Union Pacific Resources Company,
« desires to drill, or cause to be drilled, the Cora IHA Well (APl No. 42-331-35056), at a location in the C. Boales Survey A-

:*. 91, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of the Giddings (Austin Chalk
* *®73) Field in, through and under a portion of each of the above described Units; and
LR} ....

. WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share

":E"the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the
respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the
operator of said Cora IHA Well desire to enter into this Agreement and to agree upon the basis for sharing and allocating
the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any portion of
the lands covered by the Units,

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions:

I. This consent and ratification shall terminate unless, on or before December 31, 2019 TreadStone Energy

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Cora IHA Well.

In the event that TreadStone Energy Partners I, LLC, or its operating agent, TreadStone Energy Partners

Operating, LLC, drills and completes the Cora |HA Well as a well capable of producing oil and/or gas in paying

quantities, the following shall apply:

a. All production from the Cora 1HA shall be allocated between the respective Units based upon the
length of productive horizontal drainhole underlying each respective Unit in proportion to the total
length of the productive horizontal drainhole in the entirety of the Cora IHA Well, as determined by
an “As Drilled” survey (generated by a licensed Surveyor in the State of Texas) to be provided upon
the completion of the well.

b. As evidenced by the Division Order for the Holden-Moore Unit No. | Lessee allocates production
according to certain decimal interests in production from the Holden-Moore Unit No. 1-1 Well. The
decimal interests for the Holden-Moore Unit No. 1-1 Well will not change as a result of this document,
however, in addition to receiving that decimal interest in production from the Holden-Moore No. -1
Well, the royalty owners in and under the Holden-Moore Unit No. | shall also receive the same decimal
interest of production from the Cora IHA Well that is allocated to the Holden-Moore Unit No. | as set
forth under Article 2 a. above.

¢. As evidenced by the Division Order for the Moore Unit No. I, Lessee allocates production according
to certain decimal interests in production from the Moore Unit Well No. 1. The decimal interests for
the Moore Unit Well No. 1 will not change as a result of this document, however, in addition to
receiving that decimal interest in production from the Moore Unit Well No. 1, the royalty owners in
and under the Moore Unit No. | 1 shall also receive the same decimal interest of production from the
Cora 1HA Well that is allocated to the Moore Unit Well No. 1 as set forth under Article 2 a. above.

d. By drilling the Cora IHA Well and paying the mineral and royalty interest owners on production
therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II. LLC shall be
deemed to be in compliance with the terms and provisions, specifically the pooling provisions,
contained in the oil, gas and mineral leases covering the tracts which comprise the Units.

3. The parties recognize that TreadStone Energy Partners I, LLC’s ability to accomplish the foregoing may be
contingent upon TreadStone Energy Partners I, LLC’s obtaining the ratifications of other mineral and/or
royalty owners in the vicinity of the Cora IHA Well. In the event TreadStone Energy Partners I, LLC is unable
to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners 11, LLC
deems necessary in order to accomplish the objectives of this Production Sharing Agreement, TreadStone
Energy Partners I, LLC may notify the undersigned in writing of that fact and this agreement shall have and
be of no effect.

4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner,

to the extent he/she owns an interest in any or all of the Units described above, deeshereby RATHHY-ADOPT,
amt-CONFHRHtheHmits—and—the—tease—or—tfeases—under—which—sueh—p-a-rty——s—interest—is—derived

2



HEEe essee—of the Ratified Lease—all of such Interest Quwner's interest in the acreage covered b he
RatifiedLease, subject to the same terms and conditions provided for therein, as same may have been
previously amended, or amended herein, and further does hereby CONSENT and AGREE to the inclusion of
the undersigned’s interest in participating in the Cora IHA Well under the terms and provisions set forth
herein.

Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of
completion of the Cora IHA Well as a well capable of producing oil and/or gas in paying quantities and shall
continue in effect for so long as the Cora IHA Well continues to produce in paying quantities.

The terms and provisions of this agreement and the covenants made herein shall be binding upon the

undersigned, its heirs, successors and/or assigns.

Date Executed: S‘ | D\ 19

EXECUTED THIS |O DAY OF Ha,%,. .2019

INTEREST OWNERS

_— .

Approved:

min. leasingM
content

legal ﬁ; j%

executive

STATE OF TEXAS

COUNTY OF TRAVIS

By: George P. Bush, Commissioner
Commissioner of the General Land Office

ACKNOWLEDGMENT

§
§

This instrument was acknowledged before me this ) day of H%, 2013 by

Hj.g,gf@-bg&\ |

\/\;L\)A mL
NOTARY  PUBLIC () jState  of  Texas
ahs]

My Commission Expires: 2\

?'f./‘/“//‘f/. A i ool p |

aRvei  \ICKI CCHZALES

8
“UBLIC 8
Lt 9364 §
L N
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All Bearirgs, Distances, and Coordinates shown hereon .are based on the

Texas State Plane Coordinate System, N.A.D. 83 Datum (Central Zone.)

Bearings are grid, Convergence is at the Surface Location.

The information contained on this plat is intended for the \l
sole use of TREADSTONE ENERGY PARTNERS OFPERATING, LLC.

Acreage's shown hereon were furnished by others,

and are deed called or scaled from deed.
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0 2000 4000 6000

PARTNERS OPERATING, LLC
CORA (ALLOCATION) #1HA
o MILAM COUNTY, TEXAS
STANGER SCALE: 1” = 2000’

SURVEYING TYLER LLC

1595 E. GRANDE BLVD.
TYLER, TEXAS 75703

|, the undersigned, do hereby certify that this plat is true
and correct to the best of my knowledge and belief.

BY: \/ﬂ"“"/’/ﬁm/ﬂé DATE: 04/16/19 "GAUSE" Quadrangle

Situated S 84" E — 19.4 Miles from Cameron, TX.
L
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Name of Well: Cora 1HA (Allocation)

Name of Operator: Treadstone Energy Partners

Operator Contact Person: Colton Sanford

County: Milam

GENERAL INFORMATION

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 9998

API # 42-331-35056

RRC # 03-846681

Phone: 713-482-2997

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Stat
Total Unit or X RRAC - a e,
. Unit or Lease |Lease Royalty . X Particpation
Lease Type | Unit/Lease No Lateral Lease - - Participation
Rylty Decimal Decimal by
Ft. Lateral Ft. Factor .
Unit/Lease
HROW 2846/MF099010 6199.14 1391.75 0.00080114 0.16666700 0.00107917| 0.00017986
UR 2846/MF099118 6199.14 1391.75 0.02430000 0.22500000 0.02424675| 0.00545552
Totals: 0.02532592| 0.00563538
State Net
Effective
1/6/2019 Rayaity
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments: Well spud 1/6/2019, subject to PSA 00244

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: " VrA" Alamo updated by: cwvwD WI updated by: — VVYN

M <

RAM approval by: VB GIS updated by:

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001

Unit Number 9998

Operator Name TreadStone Energy Partners Operating, LLC Effective Date 01/06/2019
Customer ID C000089588 Unitized For 0il And Gas
Unit Name Cora 1HA (allocation) Unit Term

County I Milam RRC District 1 01 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Oil 0.00563538

State Part in Unit 0.02532592

Unit Depth Allow All Depths Well

From Deys Formation

e Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty ~ NRI of Lease  Royalty Rate
No in Unit Acres Participation 0/G in Unit Reduction
Clause

MF099010 0.000000 0.000000 0.00107917 O/G 0.16666700 0.00017986 No
MF099118 0.000000 0.000000 0.02424675 O/G 0.22500000 0.00545552 No
API Number

4233135056

Remarks: iNut crosses River Unit 2846. Well spud 1/6/2019 and is subject to PSA 00244. Final plat received

4/16/2019.

Prepared By: N Prepared Date: 4 / ZS / |9

GLO Base Updated By: An—) GLO Base Date: 4/25//2

RAM Approval By: VD RAM Approval Date: 91271 [9

GIS By: M GIS Date: S~22~19

Well Inventory By: C/V\/j_b WI Date: B / 25 //q

4/25/2019 1:30:00 PM 9908 1 of 1



\Mod' qqcfg 42“33/-35056

All Bearings, Distonces, ond Coordingtes shown hereon ore bosed on the
Texas Stale Plone Coordinote System, N.A.D. 83 Dotum (Centrol Zone.)
Bearings are grid, Convergence is af the Surfoce Location

\ /
The informotion contained on this plat is intended for the \ / \‘

sole use of TREADSTONE ENERGY PARTNERS OPERATING, LLC
Acrecge's shown hereon were furnished by others,
and ore deed colled or scoled from deed.
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I. the undersigned, do hereby certify thot this platl is lrue
ond correct to the best of my hr‘awh"‘ue ond belief

D:‘..‘J 04 ’5 ‘J

2206/34 TiB0531 — CORA #1HA AS—DRILLED PLAT



TreadStone Energy Partners Operating, LLC
106 Vintage Park Blvd, Suite 100
Houston, Texas 77070

Colton Sanford

Landman
TRERDSTONE oy =
ENERGY PARTNERS
VIA U.S. OVERNIGHT MAIL
April 16, 2019 42.. 838~ RSOS 6
Texas General Land Office O ?3 - B 4 é 6 8 \

ATTN: Mary Barnstone

1700 N. Congress Avenue, Suite 840 S’P U & [ / 6 / [ 7

Austin, TX 78701-1495 R )
Giddings (AC-3)
RE: PSA Agreement — Cora 1HA Allocation Well

Dear Mrs. Barnstone: = ob:S ect to PS A OO 244

Enclosed please find TreadStone Energy Partners Operating, LLC's (C000089588) form
Production Sharing Agreement, the as-drilled plat for the Cora 1HA allocation well, and a check
in the amount of $500.00. The Cora 1HA allocation well includes lands from State Lease #s
MF099010 and MF099118, and the Moore Unit, GLO Unit #2846. The allocation factor for GLO
interests in the Cora 1HA is as follows:

e State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF) * .16666667 (1/6%
Royalty) = .00080113 (NRI) * .2245 (Lateral length % in Moore Unit) = .00017985

e State Lease MF099118 = 95.04 Acres / 880 Acres = .10800000 (TPF) * .25000000 (1/4
Royalty) = .02700000 (NRI) * .2245 (Lateral length % in Moore Unit) = .00606150

Please do not hesitate to contact me if you have any questions or further requirements.

Sincen;:ly,
CL.f

Colton Sanford

Landman
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George P. Bush, Commissioner kr,-
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ME O O\O
DIVISION ORDER
™M OQAo\\&
TO: TreadStone Energy Partners Operating, LLC Property No.: Cora 1HA
106 Vintage Park Blvd Suite 100 Effective Date: First Production

Houston, TX 77070

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid
hydrocarbons produced and sold from the property described below:

Property Name: Cora 1HA

County: MILAM

State: X

Legal Description: The Cora 1HA (API# 42-331-35056), at a location in the C. Boales Survey A-91, Milam County,
Texas, more particularly described by the plat located on Exhibit "A".

Owner No.: 0:2994

Name & Address: STATE OF TEXAS

1700 N CONGRESS AVENUE

STEPHEN F AUSTIN BLDG

AUSTIN, TX 78701-1436
Owner Tax ID #

DIVISION OF INTEREST

Interest Type:
Interest: .00563538

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE
LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest Owner (“Owner”) who executes this Agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all
parties at the price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the
sale of gas shall be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such
gas product.

PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based of this division of interest, for oil runs
and gas produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property
listed above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until December 31* of each year, whichever occurs first. Payee agrees to refund
to Payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner
in accordance with such division of interest, including but not limited to attorney’s fees or judgements in connection with any suit that affects the
Owner's interest to which Payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice shall be given to Payor
by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments
accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30" day after the date
written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time.

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing
such change are furnished to Payor at the time the change occurs.

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor.

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights
under the laws of the State of Texas.

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER:
(There must be two witnesses to each signature)

Signature of Witness #1 STATE OF TEXAS Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax ID Number if different from above

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in
accordance with federal law and any tax withheld will not be refundable by Payor.

Return To: TreadStone Energy Partners Operating, LLC
106 Vintage Park Blvd Suite 100
Houston, TX 77070
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EXHIBIT “A”
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Texos State Plone Coordinate System, N.A.D. 83 Dotum (Central Zone.)
Bearings ore grid, Convergence is at the Surface Location
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I, the undersigned, do hereby cerlify that this plot is true
and correct to the best of my knowledge and belief
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PRODUCTION SHARING AGREEMENT

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units,
located in Milam County, Texas:

3. Holden-Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated
January 15, 1998, from the Union Pacific Resources Company, containing 1276.62 acres of land more or
less, recorded in Volume 771, Page 280, Milam County, Texas; and

4. Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 25,
2000, from the Union Pacific Resources Company, containing 880 acres of land more or less, recorded in
Volume 813, Page 785, Milam County, Texas; and

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources
Company, desires to drill, or cause to be drilled, the Cora IHA Well (API No. 42-331-35056), at a location in the
C. Boales Survey A-91, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of
the Giddings (Austin Chalk 3) Field in, through and under a portion of each of the above described Units; and

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will
share the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the
Units and the respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty
interest owner and the operator of said Cora |HA Well desire to enter into this Agreement and to agree upon the
basis for sharing and allocating the proceeds of production of hydrocarbons attributable to that portion of the
horizontal drainhole traversing any portion of the lands covered by the Units.

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the undersigned royalty interest owner hereby covenants and agrees to the following terms,
conditions and provisions:

7. This consent and ratification shall terminate unless, on or before December 31, 2019 TreadStone
Energy Partners II, LLC commences, or causes to be commenced, operations for the drilling of the
Cora 1HA Well.

8. In the event that TreadStone Energy Partners I, LLC, or its operating agent, TreadStone Energy
Partners Operating, LLC, drills and completes the Cora IHA Well[Lv10] as a well capable of producing
oil and/or gas in paying quantities, the following shall apply:

a. All production from the Cora 1HA shall be allocated between the respective Units based upon
the length of productive horizontal drainhole underlying each respective Unit in proportion to
the total length of the productive horizontal drainhole in the entirety of the Cora IHA Well, as
determined by an “As Drilled” survey (generated by a licensed Surveyor in the State of Texas)
to be provided upon the completion of the well.

b. As evidenced by the Division Order for the Holden-Moore Unit No. 1 Lessee allocates
production according to certain decimal interests in production from the Holden-Moore Unit
No. 1-1 Well. The decimal interests for the Holden-Moore Unit No. 1-1 Well will not change
as a result of this document, however, in addition to receiving that decimal interest in
production from the Holden-Moore No. 1-1 Well, the royalty owners in and under the Holden-
Moore Unit No. 1 shall also receive the same decimal interest of production from the Cora
1HA Well that is allocated to the Holden-Moore Unit No. 1 as set forth under Article 2 a. above.

c. As evidenced by the Division Order for the Moore Unit No. 1, Lessee allocates production
according to certain decimal interests in production from the Moore Unit Well No. 1. The
decimal interests for the Moore Unit Well No. 1 will not change as a result of this document,
however, in addition to receiving that decimal interest in production from the Moore Unit Well
No. 1, the royalty owners in and under the Moore Unit No. 1 1 shall also receive the same
decimal interest of production from the Cora 1HA Well that is allocated to the Moore Unit
Well No. | as set forth under Article 2 a. above.

d. By drilling the Cora 1THA Well and paying the mineral and royalty interest owners on
production therefrom in accordance with the foregoing provisions, TreadStone Energy Partners
II, LLC shall be deemed to be in compliance with the terms and provisions, specifically the
pooling provisions, contained in the oil, gas and mineral leases covering the tracts which
comprise the Units.

9. The parties recognize that TreadStone Energy Partners II, LLC’s ability to accomplish the foregoing
may be contingent upon TreadStone Energy Partners II, LLC’s obtaining the ratifications of other
mineral and/or royalty owners in the vicinity of the Cora IHA Well. In the event TreadStone Energy
Partners II, LLC is unable to obtain the ratification of any mineral owner and/or royalty owner that
TreadStone Energy Partners I, LLC deems necessary in order to accomplish the objectives of this
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11.

Production Sharing Agreement, TreadStone Energy Partners I, LLC may notify the undersigned in
writing of that fact and this agreement shall have and be of no effect.

. In addition to the foregoing, and for and in consideration of the premises and other good and valuable

consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty
owner, to the extent he/she owns an interest in any or all of the Units described above, does hereby
RATIFY, ADOPT, and CONFIRM the Units and the lease or leases under which such party’s
interest is derived (individually and/or collectively the “Ratified Lease™), and does hereby
GRANT, LEASE and LET unto the current lessee of the Ratified Lease, all of such Interest
Owner's interest in the acreage covered by the Ratified Lease, subject to the same terms and conditions
provided for therein, as same may have been previously amended, or amended herein, and further
does hereby CONSENT and AGREE to the inclusion of the undersigned’s interest in participating in
the Cora IHA Well under the terms and provisions set forth herein.

Unless terminated by TreadStone Energy Partners 11, LLC, this document shall be effective as of the
date of completion of the Cora IHA Well as a well capable of producing oil and/or gas in paying
quantities and shall continue in effect for so long as the Cora 1HA Well continues to produce in paying
quantities.

12. The terms and provisions of this agreement and the covenants made herein shall be binding upon the
undersigned, its heirs, successors and/or assigns.
EXECUTED THIS DAY OF ,2019
ROYALTY OWNER:
STATE OF TEXAS
1700 N CONGRESS AVENUE

STEPHEN F AUSTIN BLDG
AUSTIN, TX 78701-1436
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 1, 2019

Chris Herrin

Division Order Analyst

TreadStone Energy Partners Operating, L.L.C.
106 Vintage Park Blvd., Suite 100

Houston, TX 77070

Re: State Lease No. MF099010 Cora 1HA iNut 9998
Dear Mr. Herrin:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This
Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

UTTIN DS
Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)

vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DIVISION ORDER

TO: TreadStone Energy Partners Operating, LLC ‘N‘\"‘* qc\qr\ Property No.: AJ 1HA
106 Vintage Park Blvd Suite 100 FOqO0 Effective Date: First Production
Houston, TX 77070 MF OQG \\B
ME O8RH 24

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid
hydrocarbons produced and sold from the property described below:

Property Name: AJ 1THA

County: MILAM

State: >

Legal Description: The AJ 1HA (API# 42-331-35055), at a location in the C. Boales Survey A-91, Milam County, Texas
more particularly described on Exhibit "A".

Owner No.: 0:2994

Name & Address: STATE OF TEXAS

1700 N CONGRESS AVENUE
STEPHEN F AUSTIN BLDG
AUSTIN, TX 78701-1436

Owner Tax ID # —

DIVISION OF INTEREST

Interest Type: Royalty
Interest: v.01171927

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE
LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest Owner (“Owner”) who executes this Agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all
parties at the price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.in the oil. The proceeds for the
sale of gas shall be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such
gas product.

PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based of this division of interest, for oil runs
and gas produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property
listed above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until December 31 of each year, whichever occurs first. Payee agrees to refund
to Payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner
in accordance with such division of interest, including but not limited to attorney’s fees or judgements in connection with any suit that affects the
Owner’s interest to which Payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice shall be given to Payor
by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments
accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30" day after the date
written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time.

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing
such change are furnished to Payor at the time the change occurs.

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor.

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights
under the laws of the State of Texas.

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER:
(There must be two witnesses to each signature)

Signature of Witness #1 STATE OF TEXAS Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax ID Number if different from above

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in
accordance with federal law and any tax withheld will not be refundable by Payor.

Return To: TreadStone Energy Partners Operating, LLC
106 Vintage Park Blvd Suite 100
Houston, TX 77070




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 5, 2019

Chris Herrin

Division Order Analyst

TreadStone Energy Partners Operating, L.L.C.
106 Vintage Park Blvd., Suite 100

Houston, TX 77070

Re: State Lease No. MF099010 AJ 1HA iNut 9997
Dear Mr. Herrin:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This
Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DATE: October 17, 2021 PSA# 00417
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from Treadstone Energy Partners to have the State enter into a
Production Sharing Agreement for drilling the Tate 1HA allocation well.

e Treadstone Energy Partners is the operator of the Moore Unit (GLO Unit 2846/
MF099010 and MF099118) in which the State has a royalty interest, and they are
requesting that the royalty owners sign a Production Sharing Agreement, which the
School Land Board has the authority to approve pursuant to Texas Natural Resources
Code §52.154.

e The Production Sharing Agreement will allow the operator to drill the Tate IHA Well,
API No. 42-331-35104, which crosses the Moore Unit (GLO Unit 2846/ MF099010 and
MF099118).

e The State’s participation in the sharing wells will be based on productive lateral length
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing

Agreement.
DocuSigned by:
1 ,@gﬁ&"‘ 10/19/2021
Office of the Governor Date
DocuSigned by:
(atarina Conmales 10/28/2021
General Land Office Date

Office of the Governor Date



= DocuSign Envelope ID: 1EB03972-2A724998-ADBB-2E3094A5901C

All Bearings, Distonces, ond Coordinotes shown hereon ore based on the

Texas State Plone Ccordingte System, N.AD. 27 Datum (Centrel Zane.}
ings are grid, Converg Is at the Surfuce Locotien

The information contained on this piat is intended for the

sole use of TREADSTONE ENERGY PARTNERS OPERATING, LLC.

Acrecge’s shown hareon were furnished by others,

ond ore deed called or scoled from deed

THOMAS JEFFERSON
CHAMBERS
A—-6

GEORGE
ANTONIO NIXON
A-=31

OFFSET OPERATOR
CHESAPEAKE
OPERATING, L.LC.

(SEEDEWU

OFFSET OPERATOR
TREADSTONE ENERGY
PARTNERS OPERATING, LLC

\ L= 75! DR“-’GE
JAMES 155 l 7 \I
! ™ ; 8
i \\ \ %,ﬂy_ JAMES 'SHAW 1
1
s (R ol
7 |
o HDLDFN MOORE O K)
JOHN SIMONS " %}o &
o 46 CALVIN BO LESI\A 91] 3
M. B | 70T
. ~ = o
SHACKLEFORD 1 JOLN e 1t EE § !
A=-330 w. D. THOMPSON |U s wleal S
A-366 ‘ a3l =
mlan ¥
- k]
B~ |
] kr":”f'mf 1
LAST TAKE POINT AS-DRILLED BOTTOM HOLE i 1 57402 ||
N.A.D. 1927 NAD 1927 : i é
TX. CENTRAL ZONE TX. CENTRAL ZONE it ,
LAT: 30.83589° LAT: 30.83524 '] e P sl dog
LONG.: J—ng.;.r;as‘ LDNE.:S‘—zg g;goa‘ 1 d
X 3,147, % 3,147, 7
Y 444,100 . 444 522 JENNET BOWEN
A—-85
FIRST TAKE POINT PENETRATION POINT e e
N.A.D. 1927 N.A.D. 1927 CHESAPEAKE
TX. CENTRAL ZONE TX. CENTRAL ZONE OPERATING, L.L.C.
LAT.: 30.82510" LAT.: 30.82497*
LONG.: —96.65183" LONG.: —96.65151"
X 3,155,321 X 3,155,424
Y: 440,421 Y: 440,379
AS—-DRILLED LATERAL LENGTH
TATE (ALLOC.) #1HA SHL FROM FIP TO LTP HOLDEN—-MOORE UNIT 1,276.62 AC.
NAT. GROUND ELEV. 304.67 HOLDEN—-MOORE UNT | 1,622.36" | 19.09% MOORE UNIT __ 880.00 AC.
N.A.D. 1983 N.A.D. 1927 MOORE UMT | 687685 | 50.01% | (ALLOCATION) UNIT TOTAL 2,156.62 AC.
TX. CENTRAL ZONE TX. CENTRAL ZONE TOTAL 8,499.24° | 100.00% TATE #1HA
LAT.: 30.82414° L(;’l\g 30‘526555243'9
LONG.: —96.85314" . —96. P
X: 3,451,481 X 3,155,003 | NOTE: MpmmwmmmM survey for the = .
5 7. 5 i
E At e i rge” | "AS—DRILLED" PLAT

~—  TREADSTONE ENERGY
PARTNERS OPERATING, LLC
TATE (ALLOCATION) #1HA
— MILAM COUNTY, TEXAS
STANGER SCALE: 1* = 2000’

SURVEYING TYLER LLC
1595 E. GRANDE BLVD.
TYLER, TEXAS 75703 "GAUSE” Quadrangle
Situgted S 84 £ — 19.4 Mies from Comeron, TX.

o 2000 4000 6000
TBEPLS FIRM REGISTRATION No. 10025700

I. the undersigned, do hereby certify that this plat ig true
and correct to the best of my knowledge ond belief

DATE: 09/17/2021

2410/32 T210107 ~ TATE (ALLOCATION) §iHA — AS-ORILLED PLAT (NAD 27)



Certificate Of Completion

Envelope Id: 1EB039722A72499BADBB2E3094A5901C
Subject: Please DocuSign - Energy Resources: Pooling Committee Recommendations (Texas GLO)

Source Envelope:

Document Pages: 39
Certificate Pages: 2

AutoNav: Enabled

Envelopeld Stamping: Enabled

Signatures: 26
Initials: 0

Time Zone: (UTC-06:00) Central Time (US & Canada)

Record Tracking
Status: Original
10/19/2021 7:58:05 AM

Signer Events

Catarina Gonzales
Catarina.Gonzales@gov.texas.gov

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Robert Hatter
robert.hatter@glo.texas.gov
Deputy Director

Texas General Land Office

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

In Person Signer Events
Editor Delivery Events
Agent Delivery Events
Intermediary Delivery Events
Certified Delivery Events

Carbon Copy Events

Mary Bamstone
Mary.Bamstone@GLO.TEXAS.GOV
Texas General Land Office

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Witness Events

Holder: David Villafranca
david.villafranca@glo.texas.gov

Signature
DecuSigned by:

(atarina Conmales

EEBEA1BCSEFBACC...

Signature Adoption: Pre-selected Style
Using IP Address: 204.65.226.3

&=

6C1630CFOF2E4D3

Signature Adoption: Uploaded Signature Image
Using IP Address: 165.225.34.50

Signature
Status
Status
Status
Status

Status

COPIED

Signature

DocuSign

Status: Completed

Envelepe Originator;

David Villafranca

1700 Congress Ave

Austin, TX 78701
david.villafranca@glo.texas.gov
|P Address: 136.49.149.46

Location: DocuSign

Timestamp

Sent: 10/19/2021 8:05:22 AM
Resent: 10/28/2021 9:19:21 AM
Viewed: 10/28/2021 10:35:39 AM
Signed: 10/28/2021 10:38:39 AM

Sent: 10/19/2021 8:05:22 AM
Viewed: 10/19/2021 8:31:07 AM
Signed: 10/19/2021 9:31:41 AM

Timestamp
Timestamp
Timestamp
Timestamp
Timestamp

Timestamp

Sent: 10/19/2021 8:05:21 AM
Viewed: 10/19/2021 8:20:31 AM

Timestamp



Notary Events

Envelope Summary Events
Envelope Sent

Certified Delivered

Signing Complete

Completed

Payment Events

Signature

Status

Hashed/Encrypted
Security Checked
Security Checked
Security Checked

Status

Timestamp

Timestamps
10/19/2021 8:05:21 AM
10/19/2021 9:31:07 AM
10/19/2021 9:31:41 AM
10/28/2021 10:38:39 AM

Timestamps



i R(e

d‘*to\’xLS W%’%"*f

SR .* -

] z/of/ z1

TS el
Ayunony Nb/l:h/

Djobbo £l

g




MEMORANDUM

TEXAS GENERAL LAND OFFICE ® GEORGE P. BUSH e COMMISSIONER

TIME SENSITIVE: Action Required by: (November 9, 2021)

DATE: October 19, 2021

TO: Commissioner Bush F l L E c @? V

FROM: Mary Beth Barnstone

SUBJECT: Production Sharing Agreement for signature

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement that was approved by the School Land Board on October 19, 2021.

DETAILS: The Production Sharing Agreement will allow for the drilling of additional
horizontal development wells on existing units or leases that include State mineral or royalty
interests. §52.154 of the Texas Natural Resources Code gives the School Land Board authority to
approve, and gives the Commissioner authority to execute agreements that commit the royalty
interest of the State for the benefits of production of oil and/or gas. This agreement has been
reviewed and approved by Energy Resources staff and the Legal Services Division.

Document Name Recipient

Production Sharing Agreement Treadstone Energy Partners
Tate 1THA Well

State Unit 2846, Lease No. M-099010 and MF099118

Milam County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources

Attachment: Two Production Sharing Agreements

Thru: Larry Hargrave
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 10, 2021

Mr. Colton Sanford
Treadstone Energy Partners Operating, LLC
106 Vintage Park Blvd., Suite 100

Houston, Texas 77070 F L E G P Y
: |

Re: Production Sharing Agreement
Tate 1HA
State Unit 2846
State Leases M-099010 and M-099118
Milam County, Texas

Dear Mr. Sanford:

On October 19, 2021, the School Land Board of the State of Texas approved your application to
have the State enter into a Production Sharing Agreement (“PSA™) for the referenced State Lease.
Enclosed is an original of the PSA that has been executed by George P. Bush, Commissioner of the Texas
General Land Office. We have retained the other original of the PSA for our files.

Please provide our office with a recorded copy of the PSA or a fully executed copy if it is not
going to be recorded as soon as it is available. After a Sharing Well is drilled, please provide our office
with the “Productive Drainhole Length / Allocation Factor” information and let us know what our
participation in the well is going to be so we can get our lease records set up for the payment of royalties
on the well.

Thank you for your assistance with this matter, if you have any questions or need anything
further, please feel free to call.

Sincerely,

Mary Beth Barnstone

Geotech / Landman

Energy Resources Division

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstonef@glo.texas.goy

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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PRODUCTION SHARING AGREEMENT ::- :o: ::.. .:.

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located
in Milam County, Texas:

1. Holden-Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 15,
1998, from the Union Pacific Resources Company, containing 1276.62 acres of land more or less, recorded in
Volume 771, Page 280, Milam County, Texas; and

2. Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 25, 2000,
from the Union Pacific Resources Company, containing 880 acres of land more or less, recorded in Volume 813,
Page 785, Milam County, Texas; and

WHEREAS, TreadStone Energy Partners Il LLC, as the successor in interest to Union Pacific Resources Company,
desires to drill, or cause to be drilled, the Tate IHA Well (API No0.42-331-35104), at a location in the James Shaw Survey,
A-329, James G Eldridge Survey, A-155, Calvin Boales Survey, A-91, John Beal Survey, A-94, and Jennet Bowen Survey,
A-95, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of the Giddings (Austin
Chalk-3) Field in, through and under a portion of each of the above described Units; and

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the
respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the
operator of said Tate 1HA Well desire to enter into this Agreement and to agree upon the basis for sharing and allocating
the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any portion of
the lands covered by the Units.

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions:

1. This consent and ratification shall terminate unless, on or before December 31, 2021 TreadStone Energy
Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Tate IHA Well.

2. In the event that TreadStone Energy Partners II, LLC, or its operating agent, TreadStone Energy Partners
Operating, LLC, drills and completes the Tate |HA Well as a well capable of producing oil and/or gas in paying
quantities, the following shall apply:

a. All production from the Tate 1HA shall be allocated between the respective Units based upon the length
of productive horizontal drainhole underlying each respective Unit in proportion to the total length of
the productive horizontal drainhole in the entirety of the Tate IHA Well, as determined by an “As
Drilled” survey (generated by a licensed Surveyor in the State of Texas) to be provided upon the
completion of the well.

b. As evidenced by the Division Order for the Holden-Moore Unit No. 1 Lessee allocates production
according to certain decimal interests in production from the Holden-Moore Unit No. 1-1 Well. The
decimal interests for the Holden-Moore Unit No. 1-1 Well will not change as a result of this document,
however, in addition to receiving that decimal interest in production from the Holden-Moore No. 1-1
Well, the royalty owners in and under the Holden-Moore Unit No. | shall also receive the same decimal
interest of production from the Tate IHA Well that is allocated to the Holden-Moore Unit No. 1 as set
forth under Article 2 a. above.

¢. As evidenced by the Division Order for the Moore Unit No. 1, Lessee allocates production according
to certain decimal interests in production from the Moore Unit Well No. 1. The decimal interests for
the Moore Unit Well No. 1 will not change as a result of this document, however, in addition to
receiving that decimal interest in production from the Moore Unit Well No. 1, the royalty owners in
and under the Moore Unit No. 1 1 shall also receive the same decimal interest of production from the
Tate IHA Well that is allocated to the Moore Unit Well No. 1 as set forth under Article 2 a. above.

d. By drilling the Tate IHA Well and paying the mineral and royalty interest owners on production
therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC shall be
deemed to be in compliance with the terms and provisions, specifically the pooling provisions,
contained in the oil, gas and mineral leases covering the tracts which comprise the Units.

3. The parties recognize that TreadStone Energy Partners II, LLC’s ability to accomplish the foregoing may be
contingent upon TreadStone Energy Partners II, LLC’s obtaining the ratifications of other mineral and/or
royalty owners in the vicinity of the Tate IHA Well. In the event TreadStone Energy Partners II, LLC is unable
to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners 11, LLC
deems necessary in order to accomplish the objectives of this Production Sharing Agreement, TreadStone
Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall have and
be of no effect.

4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner,
to the extent he/she owns an interest in any or all of the Units described above, dees-hereby-RATFHEY-ADORE,




(individually and/or collectwel\» the © -
the current lessee of the Ratified Lease, all of s : mer's interest in the acreage covered by the
G—SRITTT and condltlons prov1ded for therein, as same may have been

z e hesein,-an her does hereby CONSENT and AGREE to the inclusion of
the underSI gned’s interest in participating in the Tate 1HA Well under the terms and provisions set forth herein.
Unless terminated by TreadStone Energy Partners 11, LLC, this document shall be effective as of the date of
completion of the Tate 1HA Well as a well capable of producing oil and/or gas in paying quantities and shall
continue in effect for so long as the Tate |HA Well continues to produce in paying quantities.

The terms and provisions of this agreement and the covenants made herein shall be binding upon the
undersigned, its heirs, successors and/or assigns.

EXECUTED THIS DAY OF , 2021

ROYALTY OWNER:




DocuSign Envelope ID: 678B693E-E240-42CA-B86D-BCODA1DATDSA

EXECUTED on the dates subscribed below, but effective hereinabove provided.

s Execus 0|0 !ng Dbd| STATE OF TEXAS

LY

George P. Bush, Commissioner

General Land Office

Approved:

min. leasing @_
content  [Zhy™S

legal @'

v (it

STATE OF TEXAS
COUNTY OF TRAVIS

This instrument was acknowledged before me oxzb!!-atmw <

, 2021, by George P. Bush as

Land Commissioner, Texas General Land Office.

| SRR, Vicki Gonzales
% Notary Public, State of Texas

Notary without Bond

i Notary ID 129506364

et N Vo ] .
e ooeete  Comm. Expires 07/25/2025 Notary Public in and Tor the State of Texas
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PREPARED BY: M”-AM

I, the undersigned, do hereby certify that this plat is true
and correct to the best of my knowledge ond belief.

BY: m%@ DATE: 09/17,/2021
i

SURVEYING TYLER LLC

1595 E£. GRANDE BLVD.
TYLER, TEXAS 75703

PARTNERS OPERATING, LLC
TATE (ALLOCATION) #1HA

COUNTY, TEXAS

A N SCALE: 1" = 2000’

"GAUSE”™ Quadrangle

Situated S 84" E — 19.4 Miles from Cameron, TX.
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Certificate Of Completion

Envelope Id: 678B693EE24042CAB86DBCODA1DATDS5A
Subject: Please DocuSign - Energy Resources: PSA - Treadstone (Texas GLO)

Source Envelope:

Document Pages: 8

Certificate Pages: 2

AutoNav: Enabled

Envelopeld Stamping: Enabled

Signatures: 0
Initials; 8

Time Zone: (UTC-06:00) Central Time (US & Canada}

Record Tracking
Status: Original
10/19/2021 11:01:40 AM

Signer Events

Mary Barnstone
Mary.Barnstone@GLO.TEXAS.GOV
Texas General Land Office

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Matthew Edling
matthew.edling@glo.texas.gov

Security Level: Email, Account Authentication
{None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Larry Hargrave
larry.hargrave@glo.texas.gov
Texas General Land Office

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Mark A. Havens
Mark.Havens@GLO.TEXAS.GOV

Chief Clerk and Deputy Land Commissioner
Texas General Land Office

Security Level: Email, Account Authentication
{None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

in Person Signer Events

Editor Delivery Events

Holder: David Villafranca
david.villafranca@glo.texas.gov

=

Signature Adoption: Drawn on Device
Using IP Address: 165.225.34.56

08
l M€
Signature Adoption: Pre-selected Style
Using IP Address: 165.225.34.51

[«

Signature Adoption: Pre-selected Style
Using IP Address: 165.225.34.80

(et

Signature Adoption: Drawn on Device
Using IP Address: 165.225.34.61

Signature

Status

DocuSign
Status: Completed

Envelope Originator:

David Villafranca

1700 Congress Ave

Austin, TX 78701
david.villafranca@glo.texas.gov
IP Address: 136.49.149.46

Location: DocuSign

Timestamp

Sent: 10/19/2021 11:06:19 AM
Viewed: 10/22/2021 7:38:22 AM
Signed: 10/22/2021 7:38:43 AM

Sent: 10/22/2021 7:38:45 AM
Viewed: 10/22/2021 11:41:13 AM
Signed: 10/22/2021 11:41:57 AM

Sent: 10/22/2021 11:41:59 AM
Viewed: 10/22/2021 11:42:41 AM
Signed: 10/22/2021 11:42:58 AM

Sent: 10/22/2021 11:43:00 AM
Resent: 10/26/2021 1:03:15 PM
Resent: 11/4/2021 6:29:30 AM
Resent: 11/12/2021 8:28:18 AM
Viewed: 10/25/2021 1:33:09 PM
Signed: 12/2/2021 12:55:11 PM

Timestamp

Timestamp



Agent Delivery Events
Intermediary Delivery Events
Certified Delivery Events

Carbon Copy Events
Ashley McDaniel
Ashley.McDaniel@glo.texas.gov

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Witness Events
Notary Events

Envelope Summary Events

Envelope Sent
Certified Delivered
Signing Complete
Completed

Payment Events

Status
Status
Status

Status

COPIED

Signature
Signature

Status
Hashed/Encrypted
Security Checked
Security Checked
Security Checked

Status

Timestamp
Timestamp
Timestamp

Timestamp
Sent: 10/22/2021 11:43:00 AM

Timestamp
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Timestamps
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12/2/2021 12:55:11 PM
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 11458
GENERAL INFORMATION
Name of Well; Tate 1HA (Allocation) API # 42-331-35104
Name of Operator: Treadstone Energy Partners RRC # 03-868954
Operator Contact Person: Colton Sanford Phone;: 713-482-2997
County: Milam
LLOCATION OF STAT NITS A R LEASE ED NGTH TERA
RRAC State
Total |Unit or Lease| Unit or Lease | Lease Royalty . Particpation
Eypeljflinit/tesseiio Lateral Ft.| Lateral Ft. | Rylty Decimal Decimal Resticigaton by
Factor .
Unit/Lease
HROW 2846/MF099010 8499.24 6876.88| 0.00080114| 0.16666700 0.00388929| 0.00064822
UR 2846/MF099118 8499.24 6876.88 0.02430000 0.22500000 0.08738464| 0.01966154
Totals: 0.09127393] 0.02030976
State Net
Effective Royalty
Date: SAtZ0Z Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut crosses unit 2846, Well spud 5/4/2021, subject to PSA 00417. Final plat received
9/27/2021.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:__ — ¥ Alamo updated by: _— Yr—7% WI updated by:__ " Y75

RAM approval by: V' D GIS updated by: ﬂ*ﬁ

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INU210001
Unit Number 11458
Operator Name TreadStone Energy Partners Operating, LLC Effective Date 05/04/2021
Customer ID C000089588 Unicized For 0il And Gas
Unit Name Tate 1HA (alloc) Unit Term
County 1 Mt KEGDEE R Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest 0Oil 0.02030976
State Part in Unit 0.09127393
Unit Depth Allow All Depths Well
From Depth Forasatoci
$o Depth Participation Basis Length of Lateral
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
Noe  in Unit Acres Participation 0O/G in Unit Reduction
Clause
MF099010 0.000000 0.000000 0.00388929 O/G 0.16666700  0.00064822 No
MF099118 0.000000 0.000000 0.08738464 O/G 0.22500000 0.01966154 No
API Number
4233135104
Remarks: iNut crosses unit 2846. Well spud 5/4/2021, subject to PSA 00417. Final plat received 9/27/2021.
Prepared By: N el Prepared Date: /12 / [ / 2
GLO Base Updated By: M GLO Base Date: N2 fie f oy
RAM Approval By: VAD) RAM Approval Date: 12 )ic /2 ¢
GIS By: e — GIS Date: \% [ 204
Well Inventory By: NN WI Date: /2 //o /2 ;

9/27/2021 6:08:03 PM 11458 10f1
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Mary Barnstone

_— B
From: Colton Sanford <Colton.Sanford@treadstone-ep.com>
Sent: Monday, September 27, 2021 5:34 PM
To: Mary Barnstone; Verdis Daniels
Subject: [EXTERNAL] RE: RRAC ADDS: Lease 099710_ Amelia Kay THA: Leases 099010, 099118_Tate 1HA
Mary Beth,

Sorry | am not firing on all cylinders today, my apologies for all of the mistakes today! | am getting a slightly different
result for M099118:

e State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF) * .16666667 (1/6™ Royalty)= .00080114
(NRI) * .80911705 (Lateral length% in Moore Unit)= .00064821

e State Lease MF099118 = 95.04 Acres / 880 Acres = .10800000 (TPF) * .225000000 = .02430000 (NRI) *
.80911705 (Lateral length% in Moore Unit)= .01966154

Perhaps | am missing something?
Appreciate your patience..
Thanks,

Colton Sanford

Landman

TreadStone Energy Partners Operating, LLC
106 Vintage Park Blvd, Suite 100

Houston, Texas 77070

713-482-2997 (Office)

281-455-5645 (Cell)

CONFIDENTIAL EMAIL: This email message is intended for the use of the individual or entity to which it is addressed and
may contain information for purposes of settlement and negotiation, or, information that is privileged, confidential and
exempt from disclosure under applicable law. The document may not be forwarded, used as evidence or disclosed to
any third party without additional written authority of the sender. If the reader of this message has a question about
whether they are the intended recipient or can make other use of this email, you are hereby notified that any
dissemination, distribution or copy of this message is strictly prohibited and you are requested to please immediately
notify us by email or telephone at 713.482.2987.

From: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Sent: Monday, September 27, 2021 5:11 PM

To: Colton Sanford <Colton.Sanford @treadstone-ep.com>; Verdis Daniels <verdis.daniels@glo.texas.gov>
Subject: RE: RRAC ADDS: Lease 099710_ Amelia Kay 1HA: Leases 099010, 099118_Tate 1HA

-.****-*#EXTERNAL EMNL‘#‘*I*.##
Hi Colton,

For the Tate 1HA, MF099118 royalty is .225, not 0.25, and | am getting NRI of 0.01977790 for that lease. Can you please
confirm?



42-331- 3504
Ol-2868954

TreadStone Energy Partners Operating, LLC
106 Vintage Park Blvd, Suite 100
Houston, Texas 77070

Colton Sanford

Landman

Teleph - 713-482-2997
TREADS TONE Mgl ool

ENERGY PARTNERS

spud S/4[202]
(J’f(ﬂcama S (/JVC“ 3)

VIA U.S. OVERNIGHT MAIL

September 27, 2021

Texas General Land Office ' PS A
ATTN: Mary Barnstone S “bé'e"ce "('O

1700 N. Congress Avenue, Suite 840 H o o4 | ‘7

Austin, TX 78701-1495

RE:  PSA Agreement — Tate 1HA Allocation Well (State lease #s MF099010, MF099118,
Moore Unit GLO Unit #2846)

Dear Mrs. Barnstone:

Enclosed please find TreadStone Energy Partners Operating, LLC's (C000089588) form
Production Sharing Agreement, the as-drilled plat for the Tate 1HA allocation well, and a check
in the amount of $500.00. The Tate 1HA allocation well includes lands from State Lease #
MF099010, MF099118, the Moore Unit, Unit #2846. The allocation factor for the GLO interests
in the Tate 1HA is as follows:

e State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF) * .16666667 (1/6%
Royalty) = .00080114 (NRI) * .80911705 (Lateral length % in Moore Unit) = .00064821
e State Lease MF099118 = 95.04 Acres / 880 Acres = .10800000 (TPF) * .25000000-{1/4. ©.225
Reyalty)=-02706000 (NRI) * .80911705 (Lateral length % in Moore Unit) = -62184616-
©.0243 0.019661540
Please do not hesitate to contact me if you have any questions or further requirements.

Sincer_?(, _
Colton Sanford
Landman
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