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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

COATE: 

., 
TO: Linda Fisher I School Land Board 

From: Drew Reid I Minerals Leasing 

' RE: Applications To Lease Highway Right-of-Way 

l \ B) 

13 D) 

Applicant- UPRC 
Description- 4.5 ac. along State Hwy. 43, situated in the Thomas J. Chambers Sur., 
A-6 in Milam Co. 3~1.~o 

Terms- $75.001Ac. Bonus, 1/6 Royalty, 3 Years Paid-up ~.o~p '9 

. t=-z<.-.1~, ~~~ ~ 
Apphcant - Allegro Investments, In,S;-- \ ~ . q~c:u· M..~ ...tt.. 

Description ~long FM 234, situated in th~uan Fernandez One League 
Grant, A-21; the Carlos Lasso One League Grant, 40 and the CB Mixon Sur., A-

227, in Jackson Co. L{ 12~ ~S 
Terms- $250.001Ac. Bonus, 114 Royalty, 2 years Paid-up 1 ,~·.q~ 

Applicant- Louis Dreyfus Natural gas Corp .. 
Description- 4.55 ac. along State Hwy. 77, situated in the OH Stapp Sur. , A-397 in 
Lavaca Co. S(D8."l')' 

Terms- $125.001Ac. Bonus, 1/6 Royalty, 3 Year Paid-up i ·S~ 

Applicant - Edge Petroleum Exploration Company 
Description- 84 ac. along Hwy. 59, situated in the H & GN Ry. Co. Sur. , A-242; 
the CB Ferrell ·Sur., A-497; the DR Fant Sur. , A-574; the TA Blair Sur., A-691; the 
Pat Burke Sur., A-688 and the AB & M Ry. Co. Sur., A-684 in Live Oak Co. 

Terms - $150.001Ac. Bonus, l/5 Royalty, 3 Years Paid-up 



Applicant - Adobe Energy, Inc. 
Description - 17.5 ac. along Hwy. 36, situated in the H & TCRR Sill., A-205 , the 
CF MachemehJ Sill., A-401 and the CF Machemehl Sur., A-387 and the H & TCRR 
Sill., A-204 in Austin Co. Z~So. 01> 

Terms- $ 140.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up J~.,.; 

F) Applicant - UPRC 
\S" Description- 5.475 ac. along State Hwy. 77, situated in the TO Berry Sill., A-127, 

the GW Robinson Sur. , A-279 and the J Ellender Sur., A-179 in Fayette Co. 
Terms - $200.00/Ac. Bonus, 28.125 % Royalty, I Year Paid-up J 0<1~. ~ 

Applicant- Colillllbus Energy Corp. G) 

)lo 

I~D.4; 

Descrffltion- 8.9 ac. along State Hwy. 35, situated in the PTR Stone League, A-127, 
the Bowman & Williams Sill., A-9 and Elisha Hall League in Harris Co. 

Terms - $50.001 A c. Bonus, 1/5 Royalty, 1 Year Paid-up ~ 4; . .a 
, <o .loS 

H) Applicant- Talon Development Company. 
\ l Description- 11.20 ac., along US Hwy. 77, situated in the Paul Scarborough Sur., 

A-403 in Lavaca Co. )~<m.~ 
Terms- $125.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up ~~ 

I) Applicant- John C. Todd 
) g Description- 14.3 13 ac. along Hwy. 9 1 (East side only), situated in the J. Manning 

Sill. in Grayson Co. 512.~;t. 

J) 

l~ 

Terms - $40.00/Ac. Bonus, 1/8 Royalty, 10 Years Paid-up i .s9 

Applicant - Hugoton Energy Corporation 
Description- 22.893 ac. along State Hwy. 7, situated in the Thos. Woolridge Sill. , 
A-583 in Limestone County Co. Z ~eq . )b 

Terms- $100.00/Ac. Bonus, 3/ 16 Royalty, 3 Years Paid-up 1'!. · 3~ 

K) Applicant- Clayton Williams Energy, Inc. 
~ D Description- 6.370 ac. along FM Hwy. 50, situated in the GA Nixon Sur., A-31 in 

Robertson Co. ~ >1~ 

L) 

~( 

Terms - $100.00/ A c. Bonus, I /5Royalty, 1 Year Paid-up ~-10~ 

Applicant- Clayton Williams Energy, Inc. 50% and Union Pacific Resoillces W% 
Description- 1.439 ac. along Hwy. 79, situated in the GA Nixon Sur. , A-31 in . ~ / 
Robertson Co. <. \ ~, <B '1 

Terms- $ 150.00/Ac. Bonus, 22% Royalty, I Year Paid-up 3. ,, 

M) Applicant - Nueces Energy Company 
Description- 4 .5 ac. along Co. Rd. 1041, situated in the H. Howard Sill. in 
Freestone Co. 

Terms - $60.00/Ac. Bonus, 116 Royalty, 3 Years Paid-up 



Applicant - Titan Resources, L.P. 
Description - 8.9876 a c. total- 1.9284 a c. along Adamek Rd., 3. 168 a c. along Oil 
Field Rd., .4132 ac. along Parkinsons Lane and 3.478 ac. along FM 332, situated in 
the SM Williams Sur., A- 110 and the H. Hensley Sur., A-59 in Washington Co. 

Terms- $200.00/Ac. Bonus, 115 Royalty, 3 Years Paid-up 1 ;lql , ~z. 
0) Applicant - UPRC ~(o .q <o 
2 ,[ Description- 24.4 ac. along Hwy. 389 (13.69 ac.) and Hwy. 332 (1 0.06 ac.), 

1 situated in the James Schrier Lea. , A-98 and the Phillip H. Coe Sur., A-31 in 

Washington Co. S<Dbc 
Terms- $150.00/Ac. Bonus, l/5 Royalty, 3 Years Paid-up ~~·.~ 

1t 
These applications have been reviewed by the Minerals Leasing Division and approved by the 
Department ofTransportation. These applications comply with Subchapter F, Chapter 32 of the 
Texas Natural Rest_urces Code. 
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PAID-UP 
OIL AND GAS LEASE NO. M-99010 

GENERAL LAND OFFICE 
AUSTIN,. TEXA 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of 
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 7870 I, 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions o f 
Chapters 32 and 52 of the Natu ral Resources Code (hereinafter called N.R.C.), and amendments thereto, and all 
applicable rules promulgated by the School Land Board, and Union Pacific Resources Co., whose address is 
801 Cherry St., Fort Worth, Texas 76102, hereinafter called "Lessee". 

1. Lessor, in consideration of Three Hundred Thrity Seven Dollars and 50/ l 00 ($337 .50), receipt of which is 
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, 
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, 
drill ing, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from 
the land covered hereby . The land covered hereby, herein called "said land" is located in the County of Milam, 
State of Texas, and is described as follows: 

4.5 acres of land, more or less, s ituated in said Milam County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exh ibit "B", depicting said right-of-way and surrounding area for pu rposes of 
illustration only. 

For the purpose of determ ini ng the amount of any bonus or other payment hereunder. said land shall be deemed 
to conta in 4.5 acres, whether actually containing more or less, and the above recita l of acreage shall be deemed 
to be the true acreage thereof. Lessor accepts the bonus as lu mp sum consideration for this lease and all right 
and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
term of three (3) years from March 17, 1998, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days. 



3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well , the eq ual one sixth 
( 1/6) part of all o il produced and saved by Lessee from said land, or from rime to time, at the option of Lessee. 
to pay Lessor the average posted market price of such one s ixth ( 1 /6) part of such o i I at the wells as of the da) 
it is run to the pipe I ine or storage tanks, Lessor's interest, in e ither case, to bear none of the cost of treating o i I 
to render it marketable pipe li ne o il; 

(b) To pay Lessor on gas and casinghead gas produced from said land (I) when so ld by lessee one sixth ( I /6) 
of the amount realized by Lessee, computed at the mouth ofthe well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one s ixth 
( l/6) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which sa id land or any portion thereof has been pooled, capable of producing oil or gas, and a ll 
such wells are shut- in, this lease shall , nevertheless, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable di ligence to produce, utilize, or market the minerals capab le 
ofbeing produced from said wells, but in the exercise of such dil igence, Lessee shal l not be obl igated to install 
or furnish facilities other than well facilities and ordinary lease faci lities of flow lines, separator, and lease tank. 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, a ll such well s are shut- in for a period o f 
ninety consecutive days, and during such time there are no operations on said land , then at or before the 
expiration of said ninety day period, lessee shall pay or render, by check of lessee, as royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before the end o f each anniversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be e ntitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein sha ll impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assignment of this lease in whole or in part, liability for payment hereunder sha ll rest exclusively on the then 
owner or owners of this lease, severa lly as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the fo llowing manner: 

Royalty on o il is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit o f the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of a ll o il and gas produced and the market 
value of the o il and gas, together with a copy of a ll documents, records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may requ ire to veri fy the gross 
production, disposition and market value. In al l cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royal ty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty be ing paid on each lease. If Lessee pays his royalty on or before thi rty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 
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royalty payment wh ich is over thirty (30) days late shal l accrue a penalty of 10% of the royalty due or $25.00, 
whichever is greater. ln add ition to a penalty, roya lties shall accrue interest at a rate of J 2% per year; such 
interest will begin accrui ng when the royalty is sixty (60) days overdue. Affidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrati ve 
rule which is effective on the date when the affidavits or supporting documents were due . The Lessee shall 
bear a ll responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the 
royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the 
area covered by this lease to secure the payment of all unpaid royalty and other sum s o f money that may 
become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or un itize any la nd covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or a ll 
minerals or horizons. Units pooled for o il hereunder shall not exceed 160 acres each in area. and units poo led 
for gas hereunder sha ll not exceed in area 640 acres each plus a tolerance of ten percent (I 0% ) thereo f, unle 
o il or gas units of a g reater s ize are a llowed under or prescribed by rules of the Rai lroad Commission of Texas. 
A unit established hereunder shall be valid and e ffective for a ll purposes of this lease even though there may 

be mineral, royalty, or leasehold interests in lands w ithin the unit which are not effectively pooled or uni tized. 
Any operations conducted on any part of such unitized land shall be considered, for a ll purposes, except the 
payment of royalty, as operations conducted upon said land under this lease. There shall be a llocated to the 
land covered by this lease w ithin each such unit (or to each separate tract within the unit if this lease covers 
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease w ithin the unit bears to the total number of surface acres in the unit, and the 
production so allocated shall be considered for a ll purposes, including payment or delivery of royalty, 
overriding royalty and any other payments out of production, to be the entire production of unitized minerals 
from the land to which allocated in the same manner as though produced therefrom under the terms of this 
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satis fy any limitation of 
term requiring production of o il or gas. The formation of any unit hereunder which includes land not covered 
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, 
without limitation, any shut-in royalty which may become payable under this lease) between parties owning 
interests in land covered by th is lease and parties owning interests in land not covered by this lease. e ither 
shall it impair the right of Lessee to release as prov ided in paragraph 5 hereof, except that Lessee may not so 
release as to lands within a unit while there are operations thereon for unitized minerals unless a ll pooled leases 
are released as to lands within the unit. At any time while this lease is in force Lessee may disso lve any unit 
established hereunder by filing for record in the public office where this lease is recorded a declaration to that 
effect, if at that tim e no operat ions are be ing conducted thereon for unitized minera ls. ubject to the provisions 
of this paragraph 4, a unit once establ ished hereunder shall remain in force for so long as any lease subject 
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of 
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the 
inc lusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize 
as provided in th is paragraph 4 with consequent a llocation of production as herein provided. As used in this 
paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter, 
e ither as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalt ies from a unit gas 
well, shall serve to ho ld the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any un it des ignation which thi s lease is 
included w ithin ninety (90) days of such designation. 
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5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinqu ishment or certified copy 
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any I iability theretofore 
accrued in favor of the State. 

6. REWORK: If at a ny time or times duri ng the primary term operations are conducted on said land and 1f a ll 
operations are discontinued, this lease sha ll thereafter terminate at the end of the primary term or on the 
ninetieth day after discontinuance of a ll operat ions, whichever is the later date, unless on such later date e ither 
( I) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and 
any of the following: drilling, testing, completing, reworking, recompleting, deepeni ng, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in a ll 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not compl ied with all its obligations hereunder, 
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee 
has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shal l be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet a ll or any of the a lleged breaches shall be deemed an 
admission or presumption that Lessee has fa iled to perform all its obligations hereunde r. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to (I) sufficient acreage around each 
well as to which there are operations to constitute a dri ll ing or max imum allowab le unit under applicable 
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it 
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of {I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimi lar, (except financial) 
beyond the reasonab le control of Lessee, the primary term shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days fo llowi ng the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER EST ATE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any pa11 of said 
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this 
lease bears to the who le and undivided fee simple estate therein. 

II . ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by fi le 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the trans fer is recorded must be filed in the 
General Land Office within ninety (90) days of the execution date, as provided by .R.C. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to a ll rights and be subject to all 
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the 
lease, including any liabi li ties to the State for unpaid roya lties. 
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12. WELL INFORMATION: Lessee agrees to forthwith furni sh Lessor, upon written request, with copies of 
all drilling logs, electrical logs, cores and core records and other information pertaining to all well s drilled by 
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information 
shall remain confidential as required by statute. 

13. SURfACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land w ith other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held 
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in 
accordance with the terms of this lease, and if o il or gas is sold or deli vered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory roya lty shall be paid at the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located . The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the drain ing wel l plus the acreage of th is lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the o il or gas is sold and deli vered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory roya lty payable 
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15. FORFEITURE: If Lessee sha ll fa il or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or fa lse report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good fa ith 
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authori ty access to the records pertain ing to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to 
the proper authority, or knowingly fai l or refuse to furnish the General Land Office a correct log of any wel l, or 
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office 
as required by law, the rights acquired under this lease shall be subject to forfe iture by the Commissioner, and 
he shal l forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfei ted 
the area sha ll again be subj ect to lease. However, nothing herein sha ll be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfe itures may be set aside and this lease and all rights thereunder reinstated before rhe rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance 
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative 
hereto. 

TN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the 
State of Texas under the seal of the General Land ffice. 

Approved: 

Energy:....;~~\1~=---­
Executive: ~ 

G YMA 
COMMJSSI R OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

Exhibit 11 A11 

Stephen F Ausun 8 U1Id1ng 
1700 Nonh Congress Avenue 
Auslln. Texas 78701 · 1495 
(512) 463 500 1 

Acreage to be Leased from the State of Texas in Milam 
County, Texas, being part of St. Hwy. 43 

4 . 5 acres of land, 
Chambers Sur., A-6 in Milam 
described in the following 
Milam County, Texas: 

more or less, situated in the T.J . 
County, Texas and being the same land 

Deed, Recorded in the Deed Records of 

1. Deed from H.M. Lange and wife, Nora Lange to the Scate 
of Texas, dated 12/31/36 and recorded in V.21 8, P . 573, of the Deed 
Records of Milam County, Texas. 

Pnnted on recycled paper w1th soybean 1nk 



.-------------------------------------------------------~ A 

T. J. CHAMBERS 

A-6 

MAP SHOWING 

A PORTION OF STATE HIGHWAY 43 (ABANDONED) 

4,5 ACRES 

1 0 MILES SOUTHWEST OF HEARNE 

MILAM COUNTY 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF MILAM 

BEFORE ME, the undersigned authority, on this day appeared BILL KUTNER, known to me to 
be a credible person above the age of twenty-one (21) years, not incapacitated in any way, who after 
being first duly sworn, deposes and says to-wit: 

Affiant states that Union Pacific Resources Company plans to drill a horizontal well in the near 
future and that there is no production within 2500 feet of the 4.5 acre tract that Union Pacific 
Resources Company is hereby requesting to lease. 

Affiant further states that as an independent Iandman currently engaged by Union Pacific 
Resources Company, he is aware of the consideration paid for the oil and gas leases adjacent to the 
right-of-way tract listed below. 

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART OF 
STATE HIGHWAY NO. 43; 

4.5 acres of land, more or less, in the T. J. Chambers Survey, A-6, Milam County, Texas, and being 
the same land described as follows, to-wit: 

4.5 acres being the same land described in that certain Warranty Deed dated December 31 , 1936, 
from H. M. Lange and wife, Mrs. Nora Lange to State of Texas, and recorded in Volume 218, Page 
573 of the Deed Records of Milam County, Texas. 

Affiant further states that the consideration paid for these leases are as follows, to wit: 

LESSORS BKIPG ROYALTY BONUS RENTAL 

Tract 1: W . B. Bailey 735/704 1/6 $75.00 Paid-Up 

Tract 2: Betty Joyce Stuckey, et al 759/378 1/6 $50.00 Paid-Up 

Tract 3: Open (Title for Adverse Possession in progress) 

Tract 4: Dwain L. Mills, et ux 741/442 1/6 $50.00 Paid-Up 

Affiant further states that said lands listed as Tract 1 through Tract 4 herein, correspond to the lands 
listed as same on the attached map, labeled Exhibit "A" and including the subject area of Milam 
County, Texas. 

Further affiant ~ayeth not. 

Dated this 19th day of February, 1998. 

SUBSCRIBED AND SWORN BEFORE ME THIS 19th DAY OF February, 1998. 

My Commission Expires 
December 30, 2001 

Ken E. Kroen g 
Notary Public, St te of Texas 
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JIM BURGIN AND ASSOCIATES, INC. 

February 20, 1998 

Texas General Land Office 
Energy Resources 
Minerals Leasing Division 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attention: 

RE: 

Mr. Drew Bob Reid 

Request for Oil & Gas Lease 
State Highway No. 43 (Abandoned) 
4.5 acres 
Milam County, Texas 

Dear Mr. Reid: 

Professionals in Land Services 
105 E. Main Street 
Cameron, Texas 76520 
817-697-8097 
817-697-8581 (fax) 

l6.(fl) 
\((g 

~'1.!_ ?c_;J~"-f 

Union Pacific Resources Company is hereby making an application to lease a 4.5 acre right­
of-way tract located along State Highway No. 43, Milam County, Texas. Union Pacific Resources 
Company is the adjacent mineral owner to this tract as a result of currently existing oil and gas 
leases. 

Attached to this application is the following: 

1.) Plat of the right-of-way tract showing the boundaries and dimensions of said tract: 

2.) Vicinity map indicating the location of the 4.5 acres to be leased. 

3.) Copy of the source deed into the State of Texas. 

If you have any questions or comments, please don't hesitate to contact me at the above 
telephone number. 

Sincerely Yours, 

~~~~-
Bill Kutner 
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JIM BURGIN AND ASSOCIATES, INC. 

February 20, 1998 

Texas General Land Office 
Energy Resources 
Minerals Leasing Division 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attention: 

RE: 

Mr. Drew Bob Reid 

Request for Oil & Gas Lease 
State Highway 43 (Abandoned) 
4.5 acres 
Milam County, Texas 

Dear Mr. Reid: 

Professionals in Land Services 
105 E. Main Street 
Cameron, Texas 76520 
817-697-8097 
817-697-8581 (fax) 

I am enclosing herewith for your review the following items necessary for the leasing of the 
above highway right-of-way tract: 

1.) Check for $100.00 to cover the processing fee; 

2.) Application to lease right-of way with attachments; 

3.) Affidavit re: Horizontal Drilling and consideration paid for adjacent mineral leases; 

4.) Map indicating ownership of adjacent tracts; 

5.) Copy of Right-of Way Deed 

6.) Copies of leases on adjacent tracts 

7.) Copy of T itle Memorandum 

Thank you very much in advance for your time and consideration regarding the leasing and 
development of these minerals. Should you have any questions or comments, please do not hesitate 
to contact me at the above telephone number. 

Sincerely Yours, 

~~ 
Bill Kutner 
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2- 27- 1998 !0 : 35AM FROM JIM BURGIN AND ASSOC 18883464280 

~ 

STATE Or TEXAS 
1M 1 8 0J 

IIli i 

7671 

4 . 5 acres , T. J. Chamber s , A- 6 
Milam County, Texas 
Moore Unit #t1 

MBMOlWmOM OF TITLE 

DESCRIPTIQN Ql LANDS 

Fax • 

4 . 5 acres of land, more or l e$s , out of the THOMAS J . CijAMBnRS 

SORVBY, A- 6, Milam County, Texas , de~cribed i n t hat c ertain Deea 
d~ted Decembe~ 31 , 1936 tram H. M. Lange and wi!e to the State of 
Texa5 and recor ded in Volume 218 , Page 573 or the Deed Records of 
Milam County, Texas. 

MATERIALS KXAMrmr:p 

OWHERSBIP 

S'rATE OF TEXAS 
1 / l 1 . 00000000 

Total Ownershi p 
1. 00000000 

02/ 26/ 1 99 8 
Un ion Pac1fi c Re5ou~ces Group 

Page 1 

P. I 



2-27-1998 10 :35AM 

STAT2 OF TEXAS 
1/1 

FROM JIM BURGIN AND ASSOC 18883464280 

~ 

§X•cutiye Ri ghts A Mineral V•• 

Tot(ll Owner:~hip 

Wor k ing Int erest 

P.2 

1.00000000 

1.00000000 

Expense Revenue Source 

STATE OF TEXAS 
1/ 1 

1.00000000 1.00000000 

Total Working Interest 1.00000000 1.00000000 

DT, FOWLER - ~IONTS ITH 

D~te: 

Grantor(s): 
Oraotee(s): 
Filing Date: 
Recorded, 

Lartdlil Described: 
Interest Covered: 

Princip~l Amount: 
Maturity Date : 

Suborc'lint~tion: 

Present Owner : 
·Examiner's Note: 

02/26/1998 

DK.VS OF TiPST/ MORTGAGES 

07/01/l 899 
D. D. FOWLER et ux, EMILINE PATTY FOWLER 
A. M. MONTEITH , TRUSTEE 
08/01/1899 
Book 014. Pag~ 157, Deed Of Trus t Records. Milam 
County , Texas 
245 1( 5 acres, J . T . Chamb~rs, A-6 . 
DEnD OF TROST, intended as 6 trust tor securing 
o! George P. Wauty in payment o f promissory note, 
S1300, bearing 8% intar est . due 7/l/1904. Ae a 
renewal and e~tension ot bala~c~ due on 4 VL 
notes executed by H. K. Tidwell and D. D. Fowler 
on 12/ 20/1895 , p~yab1e to Executor of the Estate 
of H. ~- Lewis, dec•d . 
s 1 ,3 00 . 00 

07/01/ 1904 

Union Pacif ic Resources Group Page 2 



2- 27-1998 !0 : 36AM FROM JIM BURGIN ANO ASSOC 18883464280 

~ 

LEASE, Onr. LANGE - BOWLING ET AL 
Date: 05/10/1916 
Lessor(s): H. M. LANG~ et ux. NORA LANGE 
Lessee {s ): RUDOLPH BOr~ING, LOUIE JAMBS BOWLING and C. S. 

CRITCHFieLD 
Piling Dace: Ol/ 15/1917 
RacorOeO: Book 139, Page 184, Deed Recorda, Milam Cou~cy, 

Texa51 
Lands Described: 

Primary Term: 
Prese~t owner: 
Examiner 's Note: 

127 1/2 acres .• T. J. Chambers, A-6 (and other 
property) . 
36 Months 

LBA$8, unr. 
Date: 

LANOB - TREIBLB 

11/22/1!)23 

Lessor (s): 

Lessee <al: 
Filing Date: 

Recorded: 

Land$ Described: 
Pt'imary Term: 
Present Owner: 
Examiner's Notet 

02/26/1998 

H. LANCJE et UX 

HENZE TREIBLB OIL & GAS 

02/05/1921 

Book 004, PQge 513, Oil And Gas Recoros. Milam 
County, Texas 

so.oo acres , T. J . Chambers. A-6. 
60 Month.s 

Union Pacifi c Resources Group Page 3 

P.3 



2- 27- 1998 !0 : 36AM 

. . 
FROM J IM BURG IN AND ASSOC 18883464280 

...-.. 

BXII~rT A - CERTIIICATIQN OF BUjDE5 RELATIONSHIPS 

STATE OF TEXAS 

02/26/l99S 

Tot al ownership 

Onion Pacific Resources Group 

1.00000000 

1 . 00000000 

P.4 

ONT..RASBO 

Vage s 
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j 

PROD a (JU:.'V &-93) 
PAID UP 

THIS LIWIB AOilBilMINJ' 1.1-s.~.uve GM ___ _;2::.:8:..th:::.;_ ___ .S.y ul _______ ___:M.::a::.y~------- , 19 ~ 

.,._ W. B. Balle 

.. r.-(.....__or_). ,._~• _P:....·:..O:::.:..... Bo=x;:...:..11.:.c8:..•...:G::.;:.u..=:=LTX.:.:..:..:..n:....8:.57~----------------------­
IDII UNION PACIFIC RESOURCES COMPANY • u 1-. 
wboeo addn:sa 11 801 CHERRY STREET, FORT WORTH, TX 76102 
por1lcm oftbillcue- pn;puea bY lM80e: bUt an ocbor provbloaa <illcludiD« e.. <XIIIqllCiiiOil Cl{Q:mlt ~)- p:epu:edj()iiiily bY ~.ad~ • AD p1Dkd. 

I . J>mdptlo!. l.Gior, m ~ of._T:..::en""-"Ooaari=::..::..:Andc.=..:.:::...:N.:.::o:...:Cent.:.==----------------------------

. Do1Jan (S 10.00 ).ID bllld ~ 
or a;e royAltieo bCI'dii proVided ma a;e oovcnanta bCi'CiD oootaiDcd, berc:hy grant., ·-ma Jeil Clllduavdy to 1-. for e.. JIUrPC*I Of'CiiiloriD& for diMilopina. produciDa 
IDil matketin& oU and &-a. aloog wiUI aD hydrocarboo aod DOllhydrocarboo a~botmcco proO.iocd 1D o.uoc:iatioo tbcnw!UIIodudina helium, carbon~ md obr ccimmcrda1 

aa- u wdl u hydroc:arboa a-- (rc:fcrrod 110 heroiD u ~oovaal miDcn.b"), ho followiDa dc.cribod lllld (ho " lcuocl JJI'CIDl-") ID ------ --------

MILAM County, Tc:ua, to-wit 

SEE EXHIBIT A ATIACHED HERETO AND MADE A PART HEREOF FOR THE DESCRIPTION OF THE LEASED PREMISES 

SEE EXHIBIT B ATIACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL LEASE PROVISIONS 

1biJ leooo abo oovcn occmioaa aod my IIIWI 11ript or Jl"nld• of lllld DOW or berc:allcr owned or cWmcd by l..caor which llJ'IO oootiguoua or odjoccot to t.o lcuod 
JJI'CIDl- wbdbar or DOl a~ch puc:dl llJ'IO lcDOwn 110 exill by 1.-.r or 1-. md for t.o llfoi'CID<Ilti.oocd OOIIIidcnti.oa, 1.-.r •gnu to cxcwto 11 t-'a ~ m y 
..s.Jitiooal or a~ppiCIDIOilllll iD1trummt1 for • mun wmplde or --.te deo.zipeioo of e.. laod 10 oovorcd. Fur e.. ~ of llctclmiDio& e.. lliDUU01 o( my tallllla 

IDd aat.C royaltleo hcrauoda-, aald lllld 11\an be cleaned to be compriood of _ _ 4..:.2:.6::.:·.::044..:....:.=2 __ ~en~~, wbclbcr It ldU&lly CICIIDJlri- more or 1c-. 

2. Irnn or l.n.w. Thil lcaJO 111•11 be ., fora: for I primory tam of --~~- )'CilB from the dT<Xtivc cl.te hcroof. ond for .. lan& therclft.er .. I oovcnd 
mincnl ia procluocd in p•yin& qwntitica from tho l.......t pn:rniseo or thill.:uc ia .-h.:rwisc: m~inuinod in df<Xt punuont to tho proviai0111 hc:roof. 

3. B!!I!!!l. Royoltica on oovaal mincnla produood lllld 11vcd horwndcr lfloll be poid by l..cuoe to Laaor u folluwt: (•) For oil lllld ..to« liquid h~tbona aq~orud 

11 r-'a held ecpeRtor foc:illtiea, lbc royolty aba11 be 1/6 of a~c:h productioa, to be dclivc:nd ot r.ea->a opeioo to Leaor ot e.. wdlhcad or to 
l.a.n'a aodit at ho oU purcb11er'a 11'11Np011atioo focilitieo. provided th.tt 1- aball hove lbc cootinulng rilht to puthuc a~c:h productioo ot e.. wdn-d pooled price Ibm 
Jlii'Yilllin& ID tbo IIIDO field (or If ltla'O Ia oo a~c:h pri<lll Ibm ~Win& in tbo IIIDO field, Ibm In tbo DCiltCat field in which tbao b a~c:h • ~lilin& pri<lll) for productioo of 
limilu BJ11clo md BJ11vi1y 1- • proporti001tc part of eel valoran tuea md proO.ictioa, ICYc:rmoe, or other CllcUo tueo, (b) for pa (indudin& anin1bced pa) md aD olhcr 

oovaal minc:nla, ho royalty aball be 1/6 oflbc DCt procccd.s rali7AXI by !.-from Ulc sale tbcrcof, lcsa • proporti0011e part of eel valoran 
tax• l1ld produ~'1ioa. ICYenDOe, or odw% Clltiae tueo. provided th.tt 1...- aball hove tbe cootinuing right to ~ a;c:h productioo ol tbe prevlilin& wdlbc:ad market price 
paid fur prudu~1ioa of lliruiW quality ill 1bc IIIWC field (or if dlCI'O ia 110 a~dt priuc dlal pn:voillug ill OJO IIIUC ficiJ. IIJal in lbc acan:al field In wbidt tbao b a~.J1 1 ~"'llilin¥ 
pri<lO) leu 1 p!VportlooaiO pert of ad valonm wca llDII prudu~1iUil, IIC'Vcruwc, or olha cxdsc t&Jtca a.!lll (c) if during or efkr lho primory tam ooo or more wclla aa the lcaood 
pnmiliCII or l&nd.t pooled thcn:wilh oro capeblc of prududng oil ur gu or olho:r a~ballln<.>cl oovcnxl h<.-rcby ID peyin1 quantitica, but au:h well or wclla ere either ahut·in or 
produ~1ioo thcn:from b ool being 10ld by 1.- fur 1 period of 90 OO<IJClU.Itivo .S.ya, tbw Lcuoc may P"Y ahut·in royalty of uoc dollu per •= of land lbal wvc=l by lba 
lceac, audl peymcnt to be made to Lcuor oo or before tho ax! of Mid 90-day period aod thc:rcallcr oo or before each annivcnazy of lhe ax! of llid 90-day period ..We lbc 
well or wella uo ahut·in aod it lhoU be ooasidcrod th.tt a~ch wclJ ia producing In plying quantitica for all putpOliCII hereof during llDY period for which a~ch obut.in royalty Ia 
tmdcral; provided th.tt if tbia lc:aao Ia othawiao being maintained by tbc p1ymcot of rmtals or by opcntioos. or if 1 wclJ or wclU oo tbc lc:asod pnmi~a b producing in Jl"ying 
quantitica, oo abut-In royally aball bo duo ualil tho ax! of tho 90-<lly pcriod ~~ following tho cud uf lbc n:ntal period or tbc ocssatioo of auch opcntioaa or produ~'tioo. u tho 
CillO may be. U:s.cc aball hove free uae of oil, goa, wetcr, aod other a~ba1&occa produocd from Mid land, cxco:pl water from Leuor'a wella or poada, li>r all opcntiooa 
bcrcuodcr, IUid Leuor'a royalty lhaiJ bo oomputcd aJla deducting any 10 uaod. 

4. OP!ntlon.\. If, eftor cxpil"llion of the primary term. Lcss.lc <kills • dry hole on the lcas.xl premises or if ell produclion of covered mina-ola should pcrman121tly ccuo 
frum ony CIU'''' ~ith.:r vuiWIIAry ur involw1tuy (ond if thi. IC~S<: is niX lltl1.:rwi>.: b..-ing nwinlloin..J). this 1....., >II• II nnwin in df.u if Lcss.oo: wnUIIdiU::S drillinpP 1\.~U<I..ing ur 
olba- op<.TitiOIIJ oo tbo leased pnmiaca wilhin 90 daya thcn:allcr. if, 11 or aJla e~pintioo of the primary term, lba lcaoo b aut olhawi10 bcin8 maial4incd bu1 l..csaco b Ibm 
mgegaJ in dri1Jin8, n:workiag or other Ofl'.'l'lltllllll uolwlei..J 10 obt.a.in or rcotoro pru.Juc'tion fmm the lcaoaJ prani!ICI, !hia lcaJO Wll ratllin in dfiJI.1 10 10118 II alch OflCI'ItiOOI 
llJ'IO ouoduc1al wilh au u:ss~tiua of more than \10 c:un....wtivo daya ond, u· a~ch OflCI'IDOOI n:slJt In 010 produc-tion of • wvc:nd m.lncnl, •• loag ll>c:n:allcr u 1l>c:ro Ia pruduc1luo 
from ho lca.aJ pnmiOCL Al1.:r produ~1ioo boa bom csl4bllihal 011 tbc lcaood pnmiiCI, Lcuoc aball clriD IUW odditiooal wclla u 1 reuuoably prudccl opcnlor wuuld drill 
UDder tho lllliC or aimilar c:in:umstanocs to (1) develop Ulo lcaood pnmiaca u to fotmAtioas thai capable of producing In Jl"ying quantltica oo tbc lcaocd pnmioca or (b) putoct 
ho lcaood flfanioca from Wl<XIIllp<mltal drainage by 1 well producing 1 oovc:ral minc:nl in plying quantitica locatal within 330 foct of and draining ho looood pnmiOCL Tha• 
lball be DO <X>VUliDI to drill cxploRtory wclls or any odditiooal wclU Cllco:plll cxprculy provided baUD. 

' · Poollnc. 1..,.,,,,., lflell hev~ the oontinuing 111d nx:urring rigtrt, but niX the oblig»tioo, to pool ell or Ill!)' pert of the ICI.kld pn:miJca or int.:n::lt th=in with Ill)' lAA« 
l111da. lea""" or int.:r....c., u to ony or oil dq>th• or 1.011.:.. ond u to Ill!)' or •II covered min.nls, ~-ithor bcfon: or eft.:r the OUITlll><riiUTIUlt of produaion. wh<JI~'V.:t l..:uu: d.xmo 
It IIOilCIIIJ)' or proper to do 10 in onla to pruda>~y explore, develop or opcntc tbc lc:asod prani~e~, wbcthcr or aot aimilar pooling autherily ct.iata wilh I"Cifl"'-1 to oudl other 
laodl, h>1- or inla\:all. A Wlit furm..J by IUdl pooliu& fur 1111 oil well wbil.h u 1101 1 buri/.uatal wmpktiuo oball oot cxwcd 80 1\21!1 plua 1 awt.imwu auuogc tolcn.uuo uf 
10%, aod form oil wclJ which b • bori7.oolll oomplctioa or • 1u wclJ ahaU aot Cllcood 640 eata plw if 1 m.uhm.un • =ge tolc:nnoc: of 10"/o; providal Ullt lart;er Wlits moy 
be formed for llD oil wcU or • gu wcU, wlw:1l:la or oot bori7.oot.lly oomplc:tcd, in onlcr 1D coolorm 1D 1111y well apoc:ing or density p111an pcrmiltcd by any govatJill<Dtal 
autbority hiving Jurl.W~1ioo over a~dl moncra. 'I be k.TUll "oil wcll" and "gu wcU" .n.u hove tbc IDCillliny prcacribod by oppljcablo Law or by rcguhtiooa of the govc:rmncotal 
audlllrily whiw ha• jurladi~'liuu ov<:l' a~ch uutk.n. TI10 tam "bori7.uutal wwplctiuu" ohall IDI>IIl 111 uil well or • II"• wcll iu whil.h tbc l>uriLJ.mtal WWpuuull of tbc pu• 
completion int.aval cxoooda 100 foct in lattth. l..cs100 may pool ur oombino IIUid wvc:ral by thia lcaoo or any portiuaa tbcr-cof, u obovc provided u 1D oil 1D any oao or more 
ltrlll 1111&1 aa to c•a io my ooo or more alrlta. llaita lormcd by pooling •• to llD)' all'lltum or 1111'1111 oood aut llOillenm io al7.o or .,..,. wilh Wlits linmtd u to my olho:r llll'lltum 
or 1111'1111, aod oU lllllta oood DOl OCIIfurm u 110 .,..,. witb gu Wlill. To e~adac ita pooling rights h<:rwndcr, Leu~ lhaiJ fllo of record • writlal doclaratioo dc:luiling tbe UDit, 
and d101 di'~J~.-tivo .S.te of puuliu& ohall bo ho .S.Io of fi1.iua Wllcu p!Vvid..J udiU'Wioo in a~dt ""'='ll'lltiuu. I..,._ wbuUy 11 ita upeiuo may t.:><aUOO ita eutburily to puul citbcr 
before or al\cr ~ op.:ntiuaa for or wmpl~'linl an oil or gu wclJ oa Ianda lying within • uait llllllllD)' uait moy include, but !a not rcquimiiD include, Iande or lea­
upon whim a well produdn& or uopohlo or produdng oil or gu in Jl"ying quantitic:o hla thcn:toli>ro been oomplc:tod, or UflOO which opcnotiuaa hovo ttw:Molore been 
~ Prudu~1ioo. driUia1 ur rc:wurldng opcntioaa anywtw:ro oo 1 Wlil which lncludca all or any part of tbc lc:a.aJ pranl~e~, rq;anllcu of whether a~dl produc11ua wu • 
IIOUlnld ur a~dt drilling or n:wurldut! upcnotiUUI wc:no "'"""'"M•..S bcf.,..., ur all.% tl>o cxu..utiuo of tbia t .. .., ur lbo inolnlul<lll d.:oigualiua 1bc puulcd uait. ahall 11<1 tn:aw.J fur 
all pwpo101 ( cxa:pe tbc pe ymcot of royaltica oo productioa from tbc pooled uait) u if Ulcy wcro produ~1ioa, drilling or n:working opcra tiOOJ oo tbc lcaood praaixa md 
rclimn<.u hcn:ln to produ~'tiuolium or opcntiuaa oo lbc lcaeal flfaniiCII lhoU be clclmcd to include production timl or opcntiuaa oo 1111)' portion of a~ch pooled Wlit; provided 
that if"'~.% ~lluo of 1 puulal Will 1 wdJ la drillal oo land within 1ho Wlit .,..,. (odla' than tho lcoood prani~ca) whldl wdJ Ia DOt cl.uilial u tho typo of wdJ lor which tho 
uait Wll ~tal (oil, 111 ur od~<:r mio.:nW .oa II>O """' nil)' bu), a~dt wdJ IIIW1 11<1 wu.id.:n>d 1 dry bulc fur pwpuoca of opplyiug tbc odditluoal drilling &lid ruwutli»i 
provlsioru hereof. If 1 gu well oo 1 gu Wlit, which includes all or " portion of the lcaJCd pnmiscs, la nldos.sifial u m oil wcll, wilh rcspoct to all IIUids which ore included 
within tho Wlit (other than tho Iande uo whim tho wdJ b locatal), tho .S.tc of a~ch rodauilication ahaU be conaidcrod u tho dale of ccautioo of productiua lor pupoac:o of 
applying tho pruvialoua of thh lceoo wvctis:IB odditiooal drilling llDII rowor1dng. Tho prudu~'tioo 1.10 whidl l.cuor'a ruyalty b calwlatal ahaU be lhlt pruportioo of tho total uait 
prudu.:tioo whi.J1 dw UA.1 o~.N~gc WYCI..! by thla Ia.., &lid iudud..J in d10 uait b.:an to dw total J!1UII """"'8" in tho uait, but uoly to lbo o.lalt that a~.J.1 puportiuu uf Wilt 
puduc1iun Ia euhl by IA>U<IIl. l'uullltJI in uno or 111<>111 uuiAnu. .. ahallnut Cllhlual l..t'UCU'a pouling richta 11<.-rc'\llldcr, and l.cucc ah.oll, withuut tho juitw.l..-r of l.c:><>r. hlvo 1bo 
nowrria8 right but nul d10 obllcotion tu rvvloo my Wlil limual hawnd.:r by cxpawdun ur wntuc'lion or buth, dlh<>r bdi>ro ur oil.% oulall<.tl\llliiUII of pruduc'llun, in order 10 · 
OCIIflliiD 1D tbo wclJ apocing or dmalty Jl"llaD permitted by tbo govaammtal eutburily hiving Juri.Wc'lioo. or 1o coofurm to wy pruduc11vc ecroogc d<:tcnnlna~uo modo by a~dl 
co-nmmtal audtority, or oourt order, 01' wbat to ~ ~ would, ID t.o ~ of ~ ptXDDie e.. coo-votioo of oovaal miDcn.b in md UDder md Ullt 
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• may be procklaxl from tho !cooed pan~ .... In maJciD& a~ch a n:vilicn. Lcuoo lholJ file of rooonl • wrinm clccl.llt'lllioo dcocribing lbc n:viood unit and the dfcc:tivo dole of 
rcvioiuo lholJ be lbo dole of filin& uolcoo provided oOawiJoc iD a~.JI dodMoli<A To lbo olall any portiuo of tho Ioucei pn:miooo i• indu.IOO iD or o cludcd from Cbc unit by 
vlnuc of a~c.h rcvhioo. the pn1Jl0f1ioo of unit prudu•11uo oo ,.hJc.h ruyohk• ore JIIY•ble hawndcr aholl lhcraollcr he odjuolcd owcmlingly. and .,c,h • <.IJUOimull oholl be 1111do 
df .. :live 11 t>f the dfoo;.1lvc dole of !be n:visioo. Lc:sooc may ol any lime dl•.olvo any unll f<•nnW h<:n.wx~<,. hy filing 1 wrill<n tlodoraO"n tk: ... nhmg Ow: unll, anti tho dloo;.1lvo 
dotc of dJuolulioo aball be lbc dole of 6JiDg Ulllea proviclal olbcrwiJc ID a~ch clcclanlion. If tbiJ lc:a.oe now or bcrcafu:r coven acparaLC tncta, DO pool.utg or unl117.aboo of 
royalty inLCrcoll u bctwcm any ouch oepanle tnctl u lotcodocl or lholJ be impliocl or raul! mcn:ly from Cbe iDclwlioo of a~ch oepantc tnw wilhiD tbiJ lc:aoo but Leu« lball 
ocvc:r1bclcsa have Cbe rigbl liD pool or unitize u proviclal 1D tbiJ paragraph wilb oomoquml alloc:alioo of proclu<tioo 11 bcn:in proviclocl. IU W<ld bcn:in lbc wonll "oepantc 
tract" mc:&D aoy tnct wilh royalty owncnhip dill'c:rin&, DOW or bcnlallcr, eilhc:r 11 to partie& or amouot», from !hal u liD any olhc:r pa11 of lhc J .. aocl praniJc&. Pooliu& bcn:uodcr 
bl!DOI COOitituto a cn>a-<lOOveymoo ofinla'coiL 

6. Anclnaa RJehU. In Cl\l)lomg for, developing. producing and mar\(d61g oil. gu and ""cr wWana:s covcrocl hcrchy on lhe l.:.uocl pr.miscs. in primary or mhanood 
rooovcry. ''""''"~' h~o.:l>y grant• and conv•')1' to ) .C'<<ec lhe ril1rt of inU""' and CU'-"" along wilh lhe ril1rt to omdud J<Ud! np~•lim• on lhc le~~.W prani..,. •• may he 
n:a1001bly DClCICU&1)' for a~ch pwpo~e~, Including but 1101 limited to gcophyaical open tiona. ~flo drilling of wclla, and Chc <XlCUtru<tioo and uac of roada. c:anala, pipelanca. l&nk.a, 
wota wclla. dliiJICloal wello, injcc:tioo ~Uo, pitA. electric aod tclcrOOnc linea, power atatiOOA, and other focihtica c1oanoc1 I)()C;:ICMary by Les.'IOC to drAOOVcr, prcduuo, stn rc, treat 
aod tn.nspon produ<tiuo. Ill Cllploring, developing. producin& or mar\(cting from dlC !casal praniaca, dlC aocillaty righll gtanlul bcn:in shall opply (a) to dlC mlirc Jca&ocl 
pnmi~e~ dcocnbocl in Poragra)il I obove, DOtwillulanding any Jllrlial rclcaoe or other pertial tcrminotioo of Ibis lcaoc; and (b) to IllY other laod.s in .mid! l..cuor oow or 
bcrc:oll.c:r bu aulbority to graot a~dl rigbtJ ID dlC vicwty of dlC lca&ocl pnmiJca. No aufooe loc:atioo for a wcll shall be Joc:atccl !011 than 200 foct from aoy howe or bam DOW 
oo tho lcoaocl prani~e~ or olbcr laod.& uaocl by u..- bc:n::uoclcr without 1-cwn'a OOO!Iall, and ....,.,_ shall pey for actual damage cauoocl hy ill open lions to builtl.utgs and olbcr 
lmpruv<mmll oow co lhc lcaaocl prcmlec~, or a~ch oCher Ianda. and to OOCillDCfdal timber aod growing cropo 1bcrooo. J..caoco lball havo tho right at Ill)' lime to runovc ill 
f11.turce, oquipDCDI aod matcrills, iDeludia& wcll casing, from 1bo Joaeed prcml~e~ or a~dl olbcr laoda during 1bo lt:rm of lhla lcaoc or within 180 doya following dlC opindoo 
flaw(. 

7. o.m.,.,hJp ChntH. The iot=st of eilher Lcssur or Lcuco bauwilcr may bo a~guol, lkviaW or ulbawisc lrlll.lf"'"""' iD wbulo or in part, by an:a or by .S..-pdl or 
rone. and lhe ri~~.o and ol>l ig~~tioru of lhc pan ics herrunder moll eXll%ld to lhd r rcsptld.ive h<irs. d.:visc.:~, ex\lCUiors, aclmini~nlors, suoccs:<ors and es.•i171s. No monee in 
Lc::uol'a owncnhip &ball have lhc dfcx:t of roclucin& lhc rigbiJ or Ullalging lhc obligations of J.cssoc bcrwnda, and DO change in o-=bip lball be hinding oo Lca5oc until 60 
claya oller l..eMOC hu heal fumillfloclthe l'riginal 1'1' ocrtiliccl or duly outha!ticalocl CIO)'Iics t>f the doo.zmcnls cstohlishing aud! dl.onge t>f l'wocrWJI to lhc uti.ro<tion of J..cs.ooe. 
in lbc cvwl of d>e <lath of &II)' pcnoo mtiUcd to sbul·in ruyaltica berwntlcr, L.caacc may pey or lwllcr audl wul-in ruyaltica w !be .:rWil of tlo.W.:rJl or oo..:.lwl'• cataW. If 
11 any lime two or more pmow are m tiUocl sbul·in royalties ben:uodcr, l..c3soe may JIIY or laldcr auch shul·in royalties to sud! pmow. either jointly or ICJlOIIlcly, ID 
proportioo to lbc mlcn:ll whi.JI each owns. If Lcsscc IJ'aosfcn ill mtcn:sl bcrwnda in whole or iD part. Lessoe sbal.l be rclievocl of all obUgati001 lbaullcr a riling wilh rcrpoet 
to lbc tran.sli:mxl interest. and failure of !be IJ'aosfc:n>c to u tilfy a~ch obligo lions with reopcx:t to lhc IJ'aosf cmxl iotcn:st aball DOl aJf oct lhc rigbtJ of Lcsscc wilh n:apoc1 to any 
intcn:al DOl 10 lraru!Crrod. lfl~ tran.slen a full or UDdiviclal inlcn:sl ID oU or aoy portioo oflbc orco coverod by Ibis lease, lhc obligatioo to pey or ~alder ohut·in royaltieo 
baw.o.lcr &ball be dlviclal betwom LA:uoe and lhc IJ'aosfc:n>c in propordoo to lhc oct aaeage intcn:al in tbiJ lease lbco held by each. 

8. Worranty or no •. 1-e<.wr hcr.Jiy warrants and ogrocs to defend title to lhc inl~ convcyoclto Lessee hcrcundcr. Lcs:wc. 11 its option, may pay or disdlergo: any tu. 
mortg~~gc or ltiJI ex1sting ogainst lhe lea..OO prani= and. in lhc C\'mt lhll it cloc:o so. l .cssoe oholl b.: subrogatocl to lhe riDrts oflhe porty to whom pa)'niUll i• made and. in 
ad.lilioo to ill olhc:r rigbtA. may reimbunc itself out of any royallieo or sbul·iD royalties olberwiac peyablc to Lcuor bawn<lcr. If J.csoor owna !011 than lhc full miot::ral eslale 
In aU or any Jlln of lhc Jcaood pranioca. poymCDl of royalties and shut-in royaltieo beramclcr aball be rocluood proportionately to lbc amount lbal Lcuor'a inlc:rcst in lbc lcoaocl 
prcml~e~ bcara to lhe mlirc l'llin<nl Cll.ol.O in lbc lcasod prtmitca. 

9. R•IUM or 1~. r.- mar. al aoy time and Cruw time w lime. tk:Uver w L.cutn- or file of 1'\:WN I wrilla.l "''"""" uf au. Laue .. w I Ml or WJ<llvi.IOO intm:ol in 
all or r.ny portion of lhc lc:t5<ld pranrscs or any clcplhs or z.oncs lhcreund..r, 1ncl shall lhc:reaftcr be rdicvocl of oil obligations lh~..,.ft~ •rising "'ilh ,..,.,a to lhc inh:n .. 'Ol eo 
rcleuod. If Lca5oc releases all or an uodiviclal inlc:2ul in less !ban all of Cbe area coverod ba'l.'by, l...eaoc'a obligatioo to pay or lalda abul·in royallica aball be proporti01111dy 
ndJcociiD oooc>rdanoc wilh dlC nee ocnooge intCI"CCI rda.inod hcramdcr. 

10. R•culotlon and J'kloy. Lcsscc's obligations tmder lhc lease. ,.h..thcr Cl\l)O::SS or i"1'1iod. sholl be subjcx1 to oil applicable '""" rules. regulations and orclcn of any 
gov.mmaul oulhonl)' hl\111& jurisdi<1ion including r.sridions on lhc drilling and prcdudion of ,.c)Js. N~"ith.q1111cling lhc pro,·isioru of pangraph l •bow, "h"' drilling. 
rcworlcing, pmdu<tioo or olhc:r opcrotions arc prevCDICd or clclayocl by a~dl lawa, rulca, reguloboos or onlcn. or by inabthty to ol'lllin llOCICMAry pcmu!A, cqwfO'CIIt. OCMOC&, 

material, wata, clcctricity, fucl, • .,.,.. or CU<maJIA, or by fire. Oood. odvcne wcalhc:r oooditiooa, war, ubotage, rcbcllioo. in.surrccticn. riot. IInke or labor dJ.s}Aitca, or by 
!Mbility ID olll.oio 1 atilfoctory mar\(e1 for procluctioo or failure of pun:baacn or curicn to take or tran..port arch production, or by any olhc:r cauoc oct n:a10111bly wilbin 
Lcuoe'• cootrol (commooly refcmxl to 11 "fon:c majeure"), tbiJ lcaac shall DOl tcrminoLO boeowc of arch prevmlioo or clclay aod. ol l..caaoc'a option. lhc period of a~ch 
prevmtioo or delay shall he addod liD Cbe term b<nlo( Lcuoo bll DOl be liable for breach of my cxpcua or impliocl COVal&llll of lhi• lcaac wbal clnlling, procludioo or oCher 
opcnli001 arc 10 prevmled. clclayccl or IDtcmJplccl.. 

11. Brrarh or O«roult. /In ollcgocl bn:od! or dcfauh by Lessee of any obligotion hereunder or lhc foilurc of Jc:ssoc to satisfy any condition or limitation oonUinocl hcrcin 
tflall n« worit • t0r1i:rture or lamination of lhu Jeuc nor cause a laminllion or rc:vcnion of lhc e<tale created hereby nor be grounds for cancdlation ht.reof in whole or in 
part. and 110 Utiptiuu &ball be lnitialul by Leuor wilh ~ to aoy allcpl brea.JI or tleCoull by U:saoe bcmmlla", for a period of at !cut aio<.1y (90) tlaya &1\a Lcuur bu 
pvm ~ wnllal oolioc liilly clcx:ribin& the bach or dc!ault. aod lbCil oaly if Lcuoo faib to rcmocly or COCIIIDCilOC to rcmocly lhc breach or dc!oull wilhiD a~ch period. Ill 
lbl .vall lbo mana iJ UtigaiiOd aod lba'e Ia a final judicial ddaminaliClll !bat a breach or default bu OCIQilTocl, tbiJ louo bl!DOI be forfcitccl « C&Dilclocl 1D v.bolo or 1D pa11 
ua1- t.c:- u pvcn a RUODOble limo al\ar aid judicial dclamloolioo to rcmocly lhc tn.dl or clcfoull aod LA:uoe faib to clo .,, Notbin& in lhiJ ia.atrumml « ID lbl 
rdatlOIIIblp acotocl baeby bll be aDIINoclto ellabliab a Maciary rdalioalllip, a rdatioDiblp ol lnut « ooaliclcnce « a piDciplc .. qaDl rdaticalbip ~ '- IDd 
t-for aoy pwpooc. 

IN WinlESS WHEREOF, lhU lcue Ia cotCialted olfecetve tbe date f1n1 wdttoa abov., IDd apoo cotOQIIioo oball be biodiDa upoo !be aplrXy wbalbor or DC( lbl leue b.u 
bee IUQIIIOd by all part!• 11.-.1 baniD 11l-. 

Ifill AND/OR TAX 1D II 

~H~ tEX~AS~--------­
OOUNTY MILAM 

SDQH~---------------------
COUNTY __________________ __ 

.. 

.. 

DAHL GILES 
MY CCMriSSI(Jj EXPH8 
lllptlrnber111, 10111 

nu..._..-~won_.., ___ clayoe _______________ ,19 _ , by _________________ _ 

Nolayl'lll& 
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Abched hereto .nd mede • pert h8r8of lhllt C*tllln Ol.nd 0.. lMM dilled ~ 28, 1996 by .nd '*-' W . B. a..,, • 1..-, .nd UNION PACIFIC 
RESOURCES COMPANY • ~-

Exhibit A 

LEASE DESCRIPTION 
425.0442 acres of land, more or less, In the T. J. Chambers One League Survey, Abstract No. 6, and the H.M.D. Nutt 
Survey, Abstract No. 284, Milam County, Texas, and being described In three trads as follows: 

TRACT 1: 200 acres of land, more or less, In the T. J. Chambers One League Survey, Abstrad No. 6, Milam County, 
Texas, end being the same land described In that certain Warranty Deed dated January 9, 1920 from C. S. Critchfield 
and wife, Lillie B. Critchfield toW. H. Bailey end recorded In Volume 154, Page 515 of the Deed Records of Milam 
County, Texas. 

TRACT 2: 80 acres of land, more or less, In the T. J. Chambers One League Survey, Abstract No. 6, Milam County, 
Texas, and being the same land described In that certain Warranty Deed dated November 19, 1927 from Oxsheer Smith 
and wife, Marion D. Smith toW. H. Bailey and recorded In Volume 189, Page 323 of the Deed Records of Milam County, 
Texas. 

TRACT 3 : 145.250/5645 acres of land, more or less, In the H.M.D. Nutt Survey, Abstract No. 284, Milam County, Texas 
and being the same land described as Tract 1 in that certain Warranty Deed dated June 15, 1955 from W.H. Bailey and 
wife, Peachle Bailey to W .B. Bailey and recorded In Volume 289, Page 626 of the Deed Records of Milam County, 
Texas. 
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A~ hereto •nd m.de • pert ~tt.t C*ta1n 01 end Gas t..M ~ed ~ 28, 1996 by end~ W. 8. 81illey, n Leuor, •nd UNION PACIFIC 
RESOURCES COMPANY a LeN.. 

Exhibit B 

DAMAGE/CLEAN UP 
1. Lessee agrees to use reasonable care In Its operations on \he leased premises, and within a reasonable period of time 
after the completion of any drilling operations on the leased premises, Lessee shall proceed with reasonable diligence to 
restore the surface of the leased premises to as near Its original condition as reasonably practicable, and shall pay Lessor 
In full for all actual damages to crops, livestock, land or Improvements situated on the leased premises caused by 
Lessee's operations. Upon written request by Lessor, Lessee shall bury pipelines and flowlines below ordinary plow 
depth. 

EXTENSION OPTION 
Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this 
Lease for a period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so 
extended, the only action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address 
above, of the additional consideration of fifty dollars $50.00 per net mineral acre for each acre so extended, which 
payment shall cover the extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend 
this lease, nor during the extended term. 

NO HUNTING/FIREARMS 
There shall be no hunting or fishing allowed on the leased premises, nor shall any firearms be brought on the leased 
premises by the Lessee or his assigns, or by any employee, agent. contractor or representative of the Lessee cr Lessee's 
assigns without the prior written consent of the Lessor. 

OIL & GAS ONLY/EXCLUDED MINERALS 
Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, Including other liquid and gaseous 
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed 
with oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable 
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises 
separate and apart from, or Independently of, oil, gas or other liquid and gaseous hydrocarbons. 

PUGH HORIZONTAL 
Notwithstanding any provision herein to the contrary, In the event a portion or portions of the land herein leased is pooled 
or unitlzed with other land so as to form a pooled unit or units, operations on, completion of a well upon, or production 
from such unit or units will not maintain this Lease In force as to the land not Included In such unit or units. This Lease 
may be maintained In force as to any land covered hereby and not Included In such unit or units In any manner pro\'lded 
for herein; provided that If It be by rental payments, said rentals shall be reduced In proportion to the number of acres 
covered hereby and lnduded In such unit or units. 
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nus l.l.AB! NJREEMBNr 11.-s. ddi¥1 tbl a th day cr Auguat 

....,._ Cher1es Edward lange, Nora Louise Cloa, Betty Joyce stuckey, Michael Weyne lange 

_ .. 

IWX> II (REV &9.J) 
PAID UP 

,19 97 

.. a-<~-«-).,.,_~ 11_382==-Co=n~n:.=e.:.:.tt..:.W.:..:•:..Y.._, .:..:H"'"ou:::.:s1:..:.o:::.:n.:.o.,-'TX..:...:...:nc...:,..;:;o..:.15~-----..---------------­

..s UNION PACIFIC RESOURCES COMPANY 

wt1o11 ~ 11 801 CHERRY STREE]t FORT WORTH, TX 76102 
pcftloat «lllil .... - prc;pu.a liY 1.-. but au & provWoa. <IJICIIidq a;e 00111p11iti011 Clbld ..->-pnp;;aJOiildY b;' r:::..:;r liid ........, 

. All primed. 

I. Dncr1Rtlo& r.-, ill --.uon ci_T:..:::en::.:...:::Oolllra=:.:..:..Ard=..:.:.NO:..Centa==--------------------------

Dollan (S 1 0. 00 ). in baDe! paid. 
jj(:::T:'i!iiiC":ray=&liiCiil:r:::-liireiD=c-::jifO\IidCd=!7:'lr:ana=-;ra;e7-::00YCIIUIII==:-1&reiii=:!:"":oOdalncd.= bcnby poll, teUea liid leu exd\iilYel)' to u;;e: f« a;e purpoll « np~arl~J for, mop~na. proclucina 
lftd markdJna oiJ mel pi. aloq with all hyck'oauboo and oonhydroc:arbon IUbobnoee produced ill UIOCiaUoD u..-ilb locludina helium, caboa dioxide and ocher c:cimrnercW 

pMI • weU • hydroartloa s-- (rcf'CIITCICI to bcreiD • MCO\WDII minonb~ tbe followUic cbaibed lmd (die "'-eee pr'OI!Um") ill-------------

MILAM County, Texaa, t.c>-wit: 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR THE LEGAl DESCRIPTION OF THE LEASED PREMISES 

SEE EXHIBIT "8" ATTACHED HERETO AND A PART HEREOF FOR ADDITIONAl LEASE PROVISIONS 

Tbia r..u. a1eo cown aocnticn and any IIIIAII llrip1 « p~~"QCII «land now or bereaiW owned or cWmed by '-- whidl .,.. ocni,auoua « .djaoa to tbe 1.....t 
fi"IDI- wbcchar or not ouch .,.,-cell .,. known to exilt by ....._., or l-. and for tbe aforcmandoood considcntioo, '-- ..,- to oxeaJI.e Ill t-'1 n>qUClll any 
..sdillonal « aappiCIIft&J inltnlmau lOr a more oompldll « aca.n&t dolcriptioa « tbe land 10 oo-.l For tbe purpo11 « dcurminina lbl amouat « any I'CIIII&II 

l . Imn or r..r-. Tbia !cue lhaiJ be in force for a prim.wy term« three yeara from lbe df'ective date bcroo( and !'or •lea& tbar.fter • a CO\Wed 
mU.a.1 io produoed in payina quanlilico from tho le.cd premi.co or lhilleuo lot ocberwioo mainlaincd ill df'ect punuaot to tho proviliono bo:rooC. 

3. B.!ll!I!L Royaltieo oo CO\WDII miDerab producecl and aawd ~ ohaJI be paid by'- to'-- 11 fbllowa: (a) For oil and oCholr ~ hydrocar1ka• ..,.sed 

Ill t-'1 held teparator facilitlca, tbo royalty lhaiJ be 116 of ouch ~00. to be deUv..-ccl Ill t-'s optlon 1o r.- 111 tho wdlhcad or to 
LeMar's CR<Iit &I tho oil ~s tramportation faciHtios, providod that I.-eo shall bave tho oootir&Jina riglt to purc:fv.8o ouch produdlon a1 tbo -llbead pooled price !baa 
prevailina in tbo aamc field (or if Ill= ia no such price O>m prcvaiJina in tho aamc field. Ibm in tho noare111 fldd in wbi.cb lbcro ia such a prevailing price) for productioo of 
aimi1at vade and vavity les~ a proportlooale part of ad valorem taxa and ~oo. oewtai'I<)O, or ott.. ex.ciM taxta, (b) for pa (iaeludin& caaingbcad gu) and all ott.. 

CO\WDII m.incnla, the royalty shall be 1/6 of tho net prooccds realized by Lesaoe from tho aak 1hereol; less a proponiooldc part of ad valomn 
t&xca and produ.ctioo, !IC'Ytnl>OC, or otb« exciac tuca, providod thai 1..- W.U bave tho continuing riglt to pun:hue such production a1 tho pn:valllng wellhead l'llAiitat price 
paid for produdion of timi!Ar quality in tho wne field (or if there ia 110 IUd! price than pn:vailing in the aame fidel, then in the nearest field in whicb Ill= ia such a prevailin& 
price) less a proportiooldc part of ad va.lorun t&xca and production, acvcrmoc, or ott.. ume t&xca and (c) if runns or aflao tho primary lmD one or men welt. 00 tho leased 
pi'Cftlixs or lands poolod lh=wilh are capable of producing oil or gu or otb« subst.t.nces covered hereby in payins quall!itica, but such ""II or wells are either shut-in or 
productloo therefrom ia not being sold by I.-eo lOr a period of 90 consecutive days. then Leo3co may pay alwt-in royalty of one dollar per acre af land Ibm covered by this 
lease, ouch payment to be made to Less« on or before the end of aaid 90-<lay period and thereafter oo or before uc:h annivcnary of tho end of &aid 90-<lay period ,.rule tho 
-u or wells are shut-in and it shall be corWderod thai such well ia producing in payins quantitiea for all J>W1>00C11 hcroof durins any period for which such shut-in roy.lty ia 
tcndcrod; providod thai if tlili lease ia othnwi.sc being maintained by tho payment of rentals or by opcratiom, or if a -u or -~~~ oo the leasod pmni.t<s ia producins in payins 
quantities, no shut-in royalty shall be due until tho end of tho 90-<lay period next lbllowins tbo end of tho rental period or tbo cessation of such opc:n.tioos or production, as tho 
c:aso may be. l..csacc sball have froe uso of oil. ps. waler, and olhcr IUbllaocco produoed from aaid land, except wa1« from Lcssoc's -Us or pooda. for all opc:ratiooa 
bcmmdcr, and t-or's royally shall be ~ aflao deducting any 10 uaod.. 

4. OP!ratton.1. U: aflao expiratioo of the primary term, Lesaoe drills a dry bole on tho leasod pranisea or if all produdioo of cm'a'Od mincrala should pcrm.ancnlly ocase 
from any cause either voiUIII&ty or iovoiUIII&ty (and if this leaso ia not ocherwise being maintAined). this leaoe aball remain in dfect if Lessee OO<IlliiOICeS drill~ reworlling or 
other operations on the leased ~ within 90 days thereafter. U: &I or aflao expiration of the primary term. this lease is not ocherwise being rMinl.ainod but Lessee is Ibm 
en(!3god in drilling. rcworitins or other o:pcntioos calcuJ.w)d to obtAin or restore productioo from the leasod premiiCI, thiJ lcue lhaiJ remain in clfcct 10 long u ouch op<nLions 
are oooduded wilh no cessalion of more than 90 OC)Cl:SO.."Utive days and, if such operations result in the procluction of a C.l\'a'Od miDeral. u long thcruftc:r u there is production 
from tbo leased premiseo. After production has been established on tho leased premises, U..OC shall drill llllch additlonal weU. a a rca..onably pruclenl operator would drill 
under the wno or similar clrcu01stanccs to (a) develop the leasod prcmiJcs as to focmatiom then capable of producing in payins Q\Wilities oo tho leasod pranises or (b) pro1«t 
tho lcaood prani- from unoompcnsatod drainage by a well producins a covered mineral in payina qumtitica loca1od wi1hin 330 foat of and drainins tbo leuod premises. There 
shall be no coYCOatllto drill exploralory wells or any add.itiooal wells except u cxpn:aly providod bcrein. 

' · Poollnr . Lesaoe lhaiJ have the continuins and recurriDs risbt, but not tbo oblig.tloo, to pool all or any part ~ tbo loasod premisco or irdtt-cst therein .,.ith any ocher 
lands. leaoes or i.n1cresb, as to any or all .J<:plhs oc zones. and u to any or all cova-od !llincB1s, eitha' before or after tho couunwoc:mc:ut o( proO.lc:tiOil. whenever 1.- dcc:ma 
it ncccoury or proper to do 10 ill order t.o prudently explore, deveJop or op<nto tho leased prcmiJos. ...nether or not similar pooling Wlbority txilta .,.; lh ~ to such other 
lands, lca.'CS or in!cn:llls. A IUlit formod by such pooling !'or an oil wcU which Ia not a borizonW completion aball not cxoood 80 acn:s plua a maximum aacage tolc:ranoo of 
10%. and for an oil weU which is a boriz.oataJ completion or a p.s well lhaiJ not cxoood 640 acnos plua a maximum &aeai!IO tolc:raoce of 10%; providod thai larga- 1Ulit1 may 
be fonnod for an oil -11 or a g.u well, whether or not borizon!ally oompletocl, in order to coofonn to any well spacina or density patt«n pcnnined by any goYCmmallal 
authority havins jurisdiction over ouch ma1l<n. The lorml ~oil well" and "gu well" lhaiJ bave tbo ~ pr~ibed by applicallle law or by rcgulationa of tbo JO'unmcnta.l 
authority which baa jurUdiction over such man.:n. The t.mn "horizOIII&I ~etion" ahall IDCV'I an oil well or a ps well in which lbe horiz:oolal component of tho p1* 
completion lnlcrva.l cxceoda I 00 foet in laogth. I.-eo may pool or combine land cov..-ccl by thiJ leuo oc any porUtx. tbcreo( u above providod as to oil in any ono or more 
llrat.a and as to sas in any ooc or more 11rata. Uoita fonncd by pooJina u to any llratum or stnJa oocd not conform in ai.u or &TC& with uoit.s formed u to any otha straiiJln 
or llrat.a, &Del oil unit. need not conform u to area with gu IUlita. To excrci.se its poolins riglua bereundor, Lessee shall file o( rocord a written dcc\an.l.ioo clcoaibing 1M unil. 
and tho effective dale of pooling &hall be tho dato of filins urn- provided othawiso in such dcc:lantiOQ. Lesaoe IObolly a1 its optioo may cxcmsc Ill authority to pool either 
before or al\cr oommc:ncins openticn for or complctins an oil or pa well oo lands lyins within a unit and any unit may iaetudc, but ia not required to include, Ianda or •­
upon which a well producina or capable of produc:ing oil or au in payins quanlities b.u thcrc:lofore been COUlpletc:d, or upoo .,.hich opcn.tions bave theretofore bew 
OOio»ncr.c~. ~ctioo. drillins or rcwoodns opc:n.tiona anywf>c:re on a unit which inc:ludea all or any part of tho le.ucd prt:miJc:a. ~ea of whclhcr such produ<;tion wu 
-'UI'Od or JUch drilling or I'Owo00ns opon.liona were oommcncod before or al\cr tho elCOC\IIion of thiJ Jeuo or tho inoUumcnl dcoign&ting the pooled llJlit. &hall be trcatod for 
all pwpooca (exccpl lhc payment of royalties on production &om tbo pooled llnit) u if thcoy were produ.ctioo, drilllna or rcwort.ing opcntions on tbo le.uod pmnisco and 
reforenoos hc:rcin to production lhxn or operations on tho leased prcmilea shall be dcc:mod to iaeludc production from or operations on any ponion of sudt pooled unit; providod 
lba:t if al\cr c:~Ution o( a poolod unit a well II drilled on land within tho unit aru (oCher than the leuod prcmlJea) which well Ia not ctu.ified u tho type of well for .,.hicb tho 
Wlit wu acated (oiL su or ocher mino:rall u tho caio may be). such well ahall be comiderod a dry bot. for purpoeea « applyins tho additional drilling and reworllina 
provisions bcroof. l( a gu well on a pa IUlit, which includca ·all or a portion of tbo leased pranisca, is roc:Jassif>Od u IQ oil well, with rc:spoetlo all lando which are included 
within tho IUlit (otha than lbe lands on which tho wcU is local.od). lbc dale of such rcciusifK:atioo lhaiJ be oomiderod u tbe da1e of CCS$&1ion of production for pwpooca of 
applyins tho provisions o( lhis leuo covcrina aclditional drillina and reworting. The productioo on which r.-'1 royalty is cal.cullllcd shall be tiW ~on of tho total unit 
production which tho net aaugo C>O\'CfOd by thia lease and includod in tho unit bean to tho total p1* aao&I!IO in tho unit, but only to tho cXIenl tba1 w..to proportion of unit 
produ<;tion is .old by J..cs.,cc. Poolins in ooo or more instancos sball noc exh&Uil Lesaoe'l poolins righ!J bc:rcunder, and I.-eo shall without tho joinder of Lessor, bavc tho 
rccunins right but not tho obli&ation to novae any anit formod bcrcunda by expansloo or OOCilractioo or boch, eitha' before or &tla oocoanenoancnl of produ<;tiOil. in order to 
oonfonn to tho well spocina or denlity pattern pcrmiuod by tho aovcnmc:ntal authority bavina jwUdictioo, or to conform to any proWctive acrca.gc dc:l.c:rmination made by oudr 
~ aulhority, or oowt order, or wt.1 to do 10 would, in tho judglli(D of 1.-, promtl(e tbe OOOICirVal.ion « cova-od mincnlJ In and IU'Idcr and IbM 
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IDlY bo prockJCOd &om the lcaod praniJa l.o makin8 ad! a revilioo, ~ aba1l filo of record a wrium clcclumioo dolcribiDa the revised unit and the drcc:tive dote of 
rtviai011 aba1l bo the dDI of filina unlea providod OlbcrwiM ill IUCb doclantioa. To rho tx1a11 All)' portion of tho lc:ued pranixa is included In or ax:ludcd ftocn the unit by 
virtue of ouch reviolon. the proportion of unit procbtioo oo ..tid! royaldco .,.. payable hcrcundcr lhall lbcrc&ll.:r bo edjustcd acconiingly. and IUdl edjullmcnl Wll bo mado 
elfoctlvo u of the oO"cc:tivo dote of lhe -won. t- may 111 any tlmo cli.olvo any unit fonncd ho=rcundcr by filina a written clcclaration dcocribins the unit. llld the elfoctlvo 
d&to of cliMolution lha1l bo the d&to of fllina unlea provided oehcrwi10 in IUch clcclaration. If !hit louo now or horeaft.cr coven aepara1o tnru. no poolina or unitiuti011 of 
royalty inu:rcoll u bo!wccn any ouch oepara1e ~ is iolt:odcd or ahaiJ bo Implied or rcouh mcnJy from the Inclusion of tuch teparale tracts within thla loue but ~ aba1l 
nevathelea bave tho risfll lo pool or unitize u provided bl dUa paragapb with oonooqucnt a1Jocatioo or~ .. berm provided. ~ u.lcd bcrein tho worcll "'.cp&rue 
trad" roean any tn.ct with royally owocnbip difr«in& now 01 borcafter, eilbar u 1o putico or IIIDOUIIII. &om 111111 aa lo my ocher part of !be leucd prcm;-.. Poolin& hlnund« 
lball DOt OOl1lliMe a~ of inlc:roola.. 

7. Otn!!nhlt Q!!n~ The U.ercoa of either I.-or or ~ bemlod« may be .. ;gncd. deviecd or otberwise lranlfCf'I'CCI in whole or Ia pert. by area or by depth or 
z.onc, and the n;.u and obhgatiooc of the l*tico bcre:u.nde.- Wll ellknd to their rupcctive bcin. ~ excc:u1A:1n. administn1on. Rlccc:aon end ~igps. No c:fw1&e in 
I.-on ownen/Up lha1l have tho cll'cd o( rcducin& the riglt.s or coJatsin3 the ob~gatiooc of Lasec bemmdcr, and oo dJan&e in Ol'ncnNp ahall be bindlns on Leo.oo w..il 60 
days after L<ssec bu been liunisbcd the original or ocrtiJicd or duly aulbeutiealcd oopiec of the cloc:urnMIJ alablishing IUCb dw1ge of owncnhip 10 the wisfadloo of Leo.oo. 
In the evcrd of the dead! or any penon enliUed 10 slwl~ royaltico bcmmder, ~ may pay or teodct sud! abtzt·in royalties to the crodit of clcccdcnl or cleccdc:nt's cstal4. If 
a1 any time two or more penons arc enlilled IIJut.bJ royaltico bemmdcr, Lessee may pay or teodct sud! shut·in royaltiCI 10 ouch penocs. oilhct joinlly or s.epant.ely, in 
proportion 10 tho inl«cst ..nich eaclt owns. If Leo.oo transfen ill ir4eresl bcreundcr in wholo or in part. Lcssoo ahall be relieved of all obligations thcrcaJkr arising with rcspoct 
1o lho lraollfcrrcd intacst. and failure of the transfc:roo 10 ~ such obligatiom with rcspoct 1o lbo tn.naferrcd iutacst Wll not alrcd the righU of t.ca.....e with RSpcd to any 
interesl not 10 transfmcd. If Lcssoo ln!Wcn a full or undivided in1A:Tesl in all or any portion or tho ares co"':rcd by Ibis lcue, tbe obligation 10 pay or tend« slwl·in royalliCI 
lweunder WII be divided betwc«< t- and the tranlfc:roo in proportion 10 tbe od oauge inl.cn:ll in Ibis '-then held by cac:b. 

8. W!!TI!l!!T nr nur. 1..-or hereby warranta and ~ 10 clc:fond title 1o tbe inlcrc:lll coavcyed 1o Lcssoo hereunder. Lcoaoc. 111 its option. may pay or clioclwgo any tax. 
1T10111J"S• or ~en cxislong og.aina the le.ucd prcmi.'ICS and. on the even! thai it doco 10, L<:&<ee WJI be subrogaled to the righto of the party to whom pa)'tnCilt u mado and. iD 
addilJon to its oCher rigl'!ts. may reimbune itself otzt of any royaltiCI or abut-in royaltiCI ochawiJO payable to Leaor h<m.tndcr. lf Lcuor owns le~~~ than the fUJI mincnl cGale 
in all or any part of the lca.ocd premiJ<a, paymenl or royaltlco and abut·bl royaltioe bcnoundcr lhal.l be ~cod p-oportiona~cly 1o the I.IDOUIII lbot Lcuor's ir4ercoa iD the le.ucd 
promi- bcara to the entire rnincraJ Cllaleln tho leucd prem;.... 

9. J!rl...- of f<f!!!f. L<ssec may, al any time and ltom time 10 time, detivw 10 Leu« « 6Je of record a wri1t<rt relouo of lhia 1.- u 10 a fuU or W\dividcd ialerat io 
all or ~ny portion o the le.ucd premisa or any depths or zonco thenunder, and lha1l ~ be relieved of al.l ~gab«e thcrea1l« arWn& with rapoct 10 the inl.msl eo 
relcucd. If u.- rele&ses all or 10 uodivided inl<n:st in 1.,. lbao all of tbe area co~ bcnby, t-'s obliptioa 10 pay « teodct dw..ot·bl royaltioo aba1l be propoctiOGIIdy 
reduood in oooordancc with the od aaeqc im<R&t rdain<d hereunder. 

I 0. l!uolalln!J '"" Jhby. l.ca.1ec's obligations unda- the 1-. wbdber e~ or implied, ahaiJ be IU'!jcd to all applicable laM, rules, regulations and ordcn of arry 
sovcrm:ncnw a.ulhority having jurisdic:tion including restrietioos on tbe drilling and produc:tion of wella. Notwithstandins the provisiODI of parasnph l above, when clrillina, 
rcworiting. produetion or other opcntiona are prevented « delayed by IUCb laM. rules, regulati001 or ordcn. or by Inability 1o obcain ncoes.wy ecrmru. cquipcncnt. IICI'Vioa, 
malcrial, waacr, electricity, fuel, ~ or CUCfllCfU, or by fire, flood, advcne we&lher cooditiom.. war, u bocage, rebellion, insumx:tioo, riot, llrike or 1.00. clisputcr.. or by 
inability to ob!ain a satisfactory markd for p-oductioo or failure of purdluon or canion 1o take or 1nn1p0rt sud! production. or by any other c:au..oe DOt reasonably withia 
t-'1 conlrol (oonwnooly rc:fo:rrcd 10 u '"force majeuR"). this leue aba1l DOt terminaUo becawe of IUCb prcvenlioo or delay and. a1 Lessee's ~on. the period of IUdl 
prevention or del.y Wll be eddcd 1o the term boreo£ t- aba1l Dot be liablo for tn.dl of arry eJqJRa or implied CXMIIoiOia of lhia leuo wbeo drilJIDa, productioo or ocher 
opontiooc an: .., prcvcniGd. delayed or i1um1ptoc1. 

II. BJnC11 ~r Ddanlt. An alleged broach « default by ~ of All)' obliplioo benunder or the failure of lcsaee 10 sa1iaiY All)' oooditioo or limitation conlaincd herein 
aball DOt WOfk • llncilure or taminal.ioo of thia kue ocr CAUIC a lermin&Ji011 or rcvc:nion of rho csWe awed hereby nor be ground~ for c:anccllation hereof in ~lo or io 
pari. and oo li~ion shall be initlaud by '--or with reopect tc> arry alqed broad~ or def.wll by u.- bemmdcr, !'or a period of at 1cut nindy (90) days after Lcuot b.u 
pvcn 1..- ~ttcn ootioe fUlly ~ till broach or defaull, aod tbeo oaly if .._ fall• 1o remedy or conmcooe 10 rcmecly lhe breach or del'aull within sud! period. 1o 
tbt CWIDl the ma11<r it litiglled and then • a filiAl judicial deC.ermiDIIIica tblll a brad! « dC&uJI bu occwrod, thiJ ._.. shall Dot bo fode:rt.d or c:ancclod bl wbot. « ill part 
Ulllcaa 1..-ce it givca a roasooable time d.er said jwdjcial dccamilllll:iaa lo J1IIDIIdy tbt tn.dl « deUilll and 1..- faiJa 1o do eo. Nochiaa io this ~ 01 ill tbt 
rc1alioocbip ar.alcd bcnby aba1l be --.t 10 -.blish a ~ rele6on+ip, a ~ of tr\llf or coa6deace or a prioc:iple - ..- rdalioalbip ~ t- _. 
t-forany~. 

IN WITNESS WHEREOF, tbil ..... il txeouc.d .&caw tbl ... llnl .ma. ~bow, llld apoa lllltQJiioa 1ba11 be bindina upon t1» liplory w1M1tt. or POt cbe .._ 1111 
too. t8C:Uiod by all partia named bnillaa ~ 

IIi* AND/OR TAX 1D • 

My Ccmmillioa E-.pir-= 

1/f -,J.W:J 

MyC . ·-~ 

r'f.au?u-:; 
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MILAM COUNTY. TEXAS 

LESSOR INITlALS 

Gl.OAIA .IAN MULLENS 
Nola/y l"ubllc, Sllle o1 Texas 

My Commission Expires 
OCTOOCR 29, 1997 

. :..· 

GLOAIA .IAN MUlliNS 
Holaly P'ubllc, Slife o1 TDaS 

My Commission Expltas 
OCTOOCR 29, 1997 



I 

l 

~ · .. . . ---. . 
Allllched hnto lnd 11-.dea part hareof that 011t11n Ollnd Ole ~ -.c! hqJtlll. 8, 1W7 by lnd belMin et.1ae Edwwd I.Migl, ll II., • Le.or, lnd 

' UNION PACIFIC RESOURCES COMPANY • L.eaaet. 

Exhibit A 

.. 
LEGAL DESCRIPTION 
107.185 acres of land, more or less, In the T. J . Chambers Survey, Abetract No: e. Milam County, Texas, and being the 
same land described In four tracts as follows: Tract 1: 33..,.889 aaes, and being the same land desa1bed In that certain 
Warranty Deed dated July 30, 1983 from Nora Loulse'"CiOs, et al, to Raebon Stanley King and wife, Karen Louise King 
and recorded In Volume 512, Page 4, of the Official Records of Milam County, Texas. Tract 2: 20 acres, being the same 
land described In that certain Warranty deed dated April 16, 1984, from Char1es Edward Lange, et al, to The Veterans 
Land Board of the State of Texas, and recorded In Volume 511, Page 394 of the Official Records of Milam County, 
Texas. Tract 3: 18.296 acres, being the same land described In that certain Warranty Deed dated January 31 , 1985 and 
described In a that certain Warranty Deed dated January 3, 1985, conveyed from Nora Louise Clos et al , to William 
Gar1an Lange, and wife Melanie Lange , recorded In Volume 528, page 711 of the Official Records In Milam County, 
Texas. Tract 4: 35 acres being the same land described In that certain Warranty Deed dated July 28, 1983 of land being 
more described In a Warranty deed dated July 28, 1983, conveyed from Nora Louise Closet alto Margaret R Caglanut 
and recorded In Volume 513, Page 576 of the Official Records of Milam County Texas . 

• 
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Aa.ctMd hel.to end mede a p.t haraof thai C8ltak'l 01 end 0.. "-dallld Augult 8, 1 WT ~end bltwMn a.taa Ect..d ~ ll II., • ~. end 
' UNION PACIFIC RESOURCES COMPANY • ~ 

Exhibit B 

LEASE EXTENSION 
Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, to extend this Lease 
for ' period of two (2) years as to all or any portion of the acreage then held hereunder, which would expire unless so 
extended; the only action required by Lessee to exercise this option Is to pay to Lessor, at Lessor's above address, the 
lddltlonal consideration of twenty-five dollars ($25.00) per net mineral acre for each acre so extended, which payment 
shall cover the extended term of two (2) years. Lessor acknowledges thM there wtU be no rentals due to extend this 
INN, nor during the extended term. 

·' ' ' .. ,.,, 
\:, U U / 1 .,: ' ·,, CI.£RK'I NOTICE: AHY PAOVISIOH HEAEJN WHICH RESTRICTS TliE SAlE. RENTAl OR USE OF TliE OESCRIIIED 

·:1 •I ( r.. ' ' REAL Pf!OP£JITY BECAUSE Of COlOR OR IIACI.IS IHVAUDAHII UNEIIfORCfAIILE UNDER RDERALI.-'W. 

. ·····~ ·· ·· , '·~ 
• ~ , •.' ~ '•. (" ;. , FILE~ 
~/ I'\ '( \~\AT~O'CLOC • M 
· -• • : :.. ' :ON THE DAY OF ' 
: .: : c \ . . : ;_ ~ ;u .. 11 . 

• •' I 
I ;··~ ' • 

0 C' ) -. • : t::"'J: : 
~ ·' . ,• ~• '! ·.· .. .. , .. ,, 

LESSOR INITIALI 

va.. 

JOAN PRATT 
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~1551 
PROD 88 (REV WJ) 

PAID UP 

nos LEASE AGREEMENT IIB*kdf"ecSM1he ____ 1.;..;6'-th;;;.,;_ ___ day of _______ __::..::..:.:=;__ _______ , 19 96 

a.r- Owain L Mills and wife Earlene A. Mills 

• ~(wbdbtrGDeoraae). wbc.e ~ ia :...:Pc..:·c...:O~.c..!Bcoc=:...:1:..:::432.=c..!Pasad...!::::·=ena,=:a...TX~.:..n.:...:50~1-------------------­

IDCI UNION PACIFIC RESOURCES COMPANY 

...._. ~ 11 801 CHERRY STREET FORT WORTH, TX 76102 
portiODS ofthio biC were pnparat bY LCiiCCO ilJ all other proviSians (iDdudin& \be CXJCq~ICilOII otbllllk ~)were Pfti*'Cid jOiiiJy bY [:;;r iDd l..-e: 

• AD primed. 

1. Dm!t!!Cic!ll. ~. iD ~ of....;T:..:en~DoOara==And'-""'-'No~Cents==-----------------------------

Dollan (S 10.00 __), ill b.-! paid. 
""ot"'iiiCr-.... roya=ii="'ee.,..,....&n:iD,...,.,.,...,...,pravidCIII=.,..,.,T-:iDif=-::riliC-:-:co:-:, .... "GJ::-.,.=,,.b:-:"""'=• ,-cm~=~.incd. hereby &flllllS. ICiiCe a>d leu Cidus.Vdy to ~ for \be purpose Of ccpl<n~g for, dCYdOPin& proclucmg 
md llllilkdmg 00 md ps. along wilb all bydroc:arboa and naobydrocarbco IUbu!CICII produced in UIOC:Uition lbcrewilb mudiog bdium, c:.rban dioxido md other C101D111<n:iaJ 

..-u weU • bydrocarbco p.ee (rcfCITCid to bcnm u ~OOY<:red millcn.ls").lhc followillg dceeribcd l.md (\be '1cascd prcmix8j in--------------------------

MILAM County. Texas, to-wit: 

Eighty-Four And Nine Hundred Seventy-Three/One-Thousandths (84.973) Acres, more or less, a part cA the T . J. Chambers Survey, A-8, 
Milam County, Texas, and being the same land described in Warranty Deed dated April21, 1980, recorded In Volume 461, Page 919 c:A the 
Deed Records c:A Milam County, Texas, from W . H. KJrk et ux Claudia M. KJrk to Dwain L Mills et ux Eartene A Mills. 

SEE EXHIBIT A ATIACHED HERETO FOR ADDITIONAL PROVISIONS. 

This biC at.o cown aocrctiooa md my IIDall ~ or parods of lmd now or hcrullcr owned or daimod by Leaor wbidl are CXlllliplus or adjloCIIIl to tbe lcaocd 
pnmioca wbc:tba- or oat IUCh paroc:ls .-e known to c:xUt by la3or or Lcasce, and for \be aforancntioned ccosidcntioo., Less« agrees to C<CCW: It Lc:ssocc'a ""!"C't my 
eddiliooal or ~lcmaUI iDmumcnta for a aae CXJCqlld.c or aocurale dcscripti<m of \be bod ao oovcrcd. For \be purpcse of~ \be - of my .-.Jo 

2. T~rm or u-. Thia lease lhaU be ill force for a primary tam of three years from \be dTcctive date bcrco( and for u loog tb<rcafttr u a OOY<:rCd 
miDcnJ is produced ill payiDg qum.Aiee &om \be leucd premises or Ibis lease is othawise tn~inlaioed ill dfed punullll to lhe provisions bcrco£ 

3. B!!l!!!I:. Royd.ica 011 OOY<:rCd miDcnb produced and saved bcra.mdcr llball be paid by Leace to lc:Dor u foUowa: (a) For oU IOd ocbcr ~ bydootaibuos aepantai 

It Uacc'a bdd acpant« r.atitiea, the royalty lhaU be 1/6 of sud! produ<lKo, to be ddiv«cd It L<:ssee's optioo to l..CIIsoc It tbe wdhc:ad or to 
l..a:lor'a acdit It \be oU purdwa'a ~oo facilities, provided tlul Lessee lhaU have \be ~uing ril:J!I to punbase sud! produajon It \be wellbcad polled price thcD 
pc-evailiog ill \be aamc fidd (or if tha-e is DO sud! prioe then prevailing in the same fidd. tbcn in lhe nearest fidd m "ilich lha-e is such a prevailing prioe) for produajon of 
limi1ar p-ade IOd ua~Y lea a proportionac· part of ad wlorcm lues md procb1ion. ICio'cnooe, or Clher excise taxes, (b) for gas (induding casinJ!Pead gas) and aU other 

cova-cd milla-al.s, the royally man be 1/6 oflhenc:t prooocd:s realiz.ecl by Lessce&omthesalethcreo( less a propcrti<Wilepart of ad ~loran 
lues md production., aevcnooe, or Clha- excise tax.cs, pro,ided thlt Lessee sbaU have lhe continuing risJrt to punbase such production ll lhe prevailing wd!bead m.azltc:t prioe 
paid for production of aimilar quality in lhe aamc fidd (or if' tha-e is no such prioe then prevailing in lhe same ficld. then in lhe ne:sre!l field in "hich lha-e is such a prevailing 
price) less a proportionate part of ad vuloran taxes and production, scvennoe, or other excise IA ~c:s and (c) if during or after lhe primary term one or more wells on lhe leased 
premises or lands pooled !herewith are capable of producing oil or gas or other wboUnccs covered hereby in paying quantities. but such weU or wells are c:ilher sbut-in or 
proclu<lion lhcn:from is not being sold by Lcos.cc for a period of 90 CCX15COJti,·e days. lh<n Lessee may pay shut·in royalty of ooe doUar per acn: of bnd lhen CO\'«cd by lhis 
lease. 111ch pa)mtUI to be made to Lessor oo or before lhc md of said 9<klay period and lhcrcofter oo or before each amivcn.vy of lhe end of said 90-day period "hile lhe 
weU or wells are dlut·in and it. shall be cauidac:d that such well is producing in paying quantities for all PWJXl'SCS hereof during any period for "hich sucb shut-in royalty is 
t.cn.clcrcd: provided thll iflhis lc:ue is othawisc being rmiat4ined by lhe paymmt of rentals or by open! ions, or if 1 well or wells oo lhe leased premises is producing in paying 
quantities, DO shut-in royally sh.IU be due untillhe end oflhc 90-day period nc:\1. folloowing lhc md of lhe rcntal period or lhe oc:ss.1tioo of sud! operations or produ<1ioo. as lhe 
case may be. Lessee shall have tree U5C of oil. gas. wllcr. and Clher subltanccs proclua>d from said land. excq>t water from Lesson wells or ponds. for all operatioos 
bareund<r,llld l..a:lor'a royally sbaU be 001J11Wd afla- deducting my ao used.. 

• · OJWnrtjoM. 1( all« eq~irllion of \be prinwy tam. Lessee drills a dry hole on lhe leucd pranisca or if all proclu<1.iOD of covaul min<nls should pcrmma1tly ccaoc 
from my caust cilh« voluntary or involuntary (and if this lc:s.se is not Clhawisc being tn~intained). lhis lease lhall remain ill dTed if Lessee e>omrnalCCS drill in& rcwo<iting or 
Clha- opcnll.ions oo the leased pn:miscs within 90 days lhere:Utcr. 1( It or aller eq~intion of lhe pnmary term. lhis le:~Se is Dot Clhcrwise being msintained but Lessee is thcn 
mp&aJ in drillin& reworking or Clher opcntions alrulau:d to otuin or rc:store production from the leased premises. lhis lease sbaU remain in dfccs so long as such operations 
are oooducted with DO cc:ssatioo of more than 90 Clon5COJtive days and. if sud! q><ntioos rc:sull in lhe produ<lion of 1 covered m.incnl. as long thcreafler as tha-e is production 
from the leased pnmisc:s. Aft.cr produ.c1ioo lw been dablished on the leased praniscs.. Lc:sscc dull drill such additiorul wells as a rc:asa1ably prudcm opcrllor would driU 
unckr the same or similar cira.tmslt:nccs to (a) develop lhe leased premises as to fonn:lliau lhcn capable of producing in paying quantities on the leased pranises or (b) prated 
lbe leased pranises &om lliiCOillpCIU&U clninage by a wdl producing a covered mina-al in paying qwmilies loalcd \loilhill 330 fcc:t ofllld draining lhe leased pmnise:L There 
~bono covmanl. to drill eq~lontory wells or my additialal wells excq>t as eq~ressly provided h«ein. 

$. Poo!!nr:. Lc:sscc shall have the CXIII!inuing IOd recurring rif!tlt, lu not the obliglllion. to pool all or any part of the leucd pn:miscs or iat<rcst th«eio with my other 
bods, leases or ii:!J.acts. as to any or all dqlths or llCOC:S, and as to my or all covered minerals, either before or aft« the commc:na:mcnt of production. "1>cneva- Lessee deans 
il nooessary or proper to do so in order to prudcnlly eq~lore, deYdop or opcnte lhe leased premises. "hdher or not similar pooling authority c:xisls with respcc1 to sud! other 
lands. leases or iDtcresta. A unit formed by sucb pooling for 111 oil wdl "nicb is not a horimnul completion .tuU Dot exoecd 80 acres plus a tn11ximum aae:1ge tolennoe of 
10%. .,d for an oil weU which is a horizontal OOI'q)ld.ion or a gss well shall oat exceed 640 acres plus if a maximum acreage tolennoe of I~~ pi'O\idcd lhat Lvgtt unils may 
be fonnod for an oil weU or a gss well. "il~er or not bori.zooully oomplctcd. in order to oonform to any "eU spacing or d<nsily pauan pamilled by any £0''CI'1\mc:rtl.al 
authority bavmg juNdjction Ova' 111ch =.en. The tams •oil weU" and •gss well" shall have the mcaninp prcsaibed by applicable l•w or by rq;~~lu.iau of the go,·cnuncntaJ 
aulhorily which bas jurisdiction 0\'er such =ttcn. The tam '11ori.l:onul oomplction" dlaU me:10 Ill oil weU or a gas weU in which the horizontal ~em of lhe groa 
CXJCq~lc:t.ion mawJ cxcccda 100 fed in lal~ lessee moy pool or combine lrnd CO\'«cd by Ibis le:~Se or my portions lhcreof, as abo,·c provided u to oil ilmy me or more 
1tr11ta and as to gas in any one or more strata. Unils formed by pooling u to any stratum or stnta need oat confonn in size or area with unils fonnod u to my other lln1um 
or llnla, md oil uniiJ need nd. ooofonn as to - with gas units. To cxm:ise ils pooling rit:1rts hacunckr. Lc:sscc shall ftle of record a written dec:bralion clcsaibing lhe unil, 
llld tho clfedh-e dille of pooling shall be the ds1e of fili:Jg unless pro,ided Clhawise m sucb docl=tion. Lessee "iloUy It ils option lll3Y .:.urc:ise ils au:hority to pool eith« 
before or aflcr COIIIII'Ialc:ing opcntions for or oomplcting an oil or gss well on lmds lying within a unit and my unil may include, but is not required to indude. l.mds or leases 
upon "'nidi a weU produc:'.ng or c:rpAblo of producing oil or gas in paying quantities has lhcruofore bocn oompl<1cd, or upon "hlch opcntions hne thactoforc been 
COIIJZIIa)CICid Produ<lioo., drilling or reworking opcrulau an)Wb«e on a unit "bich indudcs all or any part of lhe leased pranisc:s, IT".,;>rdlcss of whether such production was 
aecurod or such drilling or rcworlting opcntions wa-e commenced before or aflcr the CXCOJlion of this le:~Se or lhe insttum.nt desit;~:lling the pooled unil, sba11 be lre31ed for 
aU pwpo5CS (CXClqlt the paym<nt of royalties (IJ production from the pooled unit) as if \hey W«e produd.icn, drilling or rcworong op=tiau on \he lc:ascd p=nisco llld 
references herein to produc:tjon from or opcntions on the le=:d premises shall be dcancd to indude produd.ioo from or q><ntioos on any portion of such pooled l.l'lit.; pro\oidcd 
lblt if aflcr CI'C'ltion of a pooled unit. a weU is driUed on land within the unil area (<Xher thon the leased premises} "hich "ell is not classified u lhe t)pe of "eU for "hich lhe 
unit was crc:a1cd (oil. g;u or otha- mincn.ls u the case 1110y be). such weU dll U be ccosiclcn:d a dry hole for pWJXlSCS of applying lhc addi!.ional drilli:ln and I'C\\oOOng 
provisioos hc:rco( If a gss weU on a s;u unil, "ilich indudc:s aU or a portioo of lhe leased premises. is n:dassified as an oil well. with respcc1 to aU londs which are included 
within lho unit (Wier Ibm tbe la:lds on which the wdl is IOCI!ed). the dale of such rcdassilic:lion shall be cauidac:d as lhe dine of Ot!:SS31ion of proQiction for pwpcsc:s of 
applying the provisions of Ibis lc:ISC co''C:in& add..i!.ional drill ins md ...,.·cning. The produ<tion on which Lessor's royahy is c:alcu~ s.-.all be lhll prq>Orti011 of lhe total unit. 
productioo v.hlch the nc:t aacr;c cov«cd by Ibis I= md inc:!udcd in the unil bean to lhe total gross aae:ce in the unit. but on.ly to the Wall lhl1 111cb propcrtioo of unil 
produd.im is sold by L.c:ssc:e. Pooling m one or more in::1.:nccs shaU not ohowa Lt:sscc's pooling rid•ts hacunckr, and Lessee sh>ll. wi:hout lhe joinder of L=«, ba\-e the 
rccuning ridtt but not the oblic;:tion to n:vis.: any unit. formed hereunder by eq~:msioo or OCil!nd.ion or both, either before or aflcr commcncem.nt of produd.icn. in order to 
ooofonn to the ,.eU spxing or density p:lll.all pcrmiuod by lhe go,·c:mmcr4al au:horily ha\ing jurisdiction. or to conform to any pi"'du<1.ive aac:>&~= dc:tt:nn:nstioo =de by sucil 
Fvanmmtal aulhorily, or court order, or wbm to do ao would. in \be judpnalt of Lessee, promote the conscrvatioD of cov«cd minc:n1s ill IOd under md tb.ot 
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may be produced from the leasal praniscs. In nuking such a revi•ion. l...e<.<ec: shall fil e of rccoo:t a ~cn doc:IAt"ltion ~bin~ ~e I'C\~ mit .,d the cffcnive dlll:e of 
mision sholl be the dole of filing mlc:<s pro'ided othawise in ouch doc:l:orat~on. To the e'<lent .,y port•on of the lc:>sod. pran1scs IS ."'duded Ill or ex~uded from the mil by 
\i rlue of such I'C\ision. the proportion of unit produdjon on -.hich roplties an: P•>•ble hcro=der sholl thcreofla. be adJ~ed aocordin.sJy, and ~ch •dJ~ shall be ~de 
cffoctj,•e as of the cffoctj,·e dole of the I'C\ision. Lessee may It any time dissolve any unil formed hereunder by fil~ng a wntlm dodar.lllon dcsaib1ng the unrt.. ..d the dTCICllve 
dole of dissolution shall be the dllle of filing unless pro\ided othcn<ise in such dodatation. If this IC3SC nO\IF or hcn:afla CO\'en sepam.e tra<U. no pooling or uniliDtion of 
ro)-ally interc:IU as b<swecn any such separate trac1S is intended or shall be ifl'1)1ied or resuh merely from the inclusion of such separate trac1S within this lose but Lc:ssee shaU 
nC\·crlheless bl\·e the ri£111 to pool or unitize as pro'ided in this paragr2pb with c:onscqucrll allocation of produdjon as berm pro,ided. As used b~ the w~ wsepante 
tra<1w mean any tra<1 with ro)-ahy O"nership differing. now or hcn:aller, eilbcr as to parties or amounts, from thlt as to any other part of the leased prcrli1S4 Pooling hereunder 
shall n~ constitute a CTOO$o()(I'IV~-ance of inlcrests. 

6. Anrlllary Rleh~ In exploring for, dC\·eloping. producing .,d nwk<1ing oil, s-• and other sub5unCJCS covered hereby on the leased praniscs, in primary or enhanced 
rec:o''ct)', L=or bc:rdw p;u1U and coov~-s to 1...e1.scc the ri£111 of ingress and egress along -.ith the rigtlt to coodud such operntions on the leased premises as may be 
......son>blv nccc:ssarv fOr such pwposes. including but n~ limited to geoph~-si.:al opcraliQOS. lhc drilling of well~ and lhe oonstrudjon and use of ro:~ds. canals. pipelines, tank.s. 
ww:r weils., di~l wclls. injexlim well~ pits. elcdsic and telephone lines. p<l'o\'cr stations, and other facilities doc:med ncoessary by Lc:ssee to discover, produoe. store, lrclt 
and trarnport produruon. In exploring. dC\·clop~g. pr~eing or "':'~cting from the lea~ prcrni~ ~e ancil!ary rigtlu f!T311ted herein shall apply. (a) to;> lhe entire leased 
premises dcsaibed in Paragraph I above. n~withuandmg any par11al n:IC3SC or other p11111l tcmunat•on of thiS lea.sc:; and (b) to any other lands 111 "'1Udl Lessor now or 
hcn:aft.:r has alllhority to gront such ri£1113 in the 'ieinity of the lc:>sod premises. No sutface location for a well shall be located less than 200 feet from any bouse or bam DO\IF 
on the leased prerniscs or other lands used by Lessec hc:rcunder without Lessor's cooscnt. and Lessec !hall pay ftSr a<1Ual damogc caused by its opentions to buildin&- and other 
~rovcm<nU now on the lc:>sod premises. or such other lands. and to c:ommc:rcial timber and growing crops thereon. Lessee shall have the ri£111 c any time to remove its 
fi.'Clurcs, equipment and "'""'"•Is. including well casing. from the leased premises or such other lands during the term of this lease or within 180 days following the ccpiratiaa 
thc:roof. 

7 Ownt,..,.hlr C,.,•nf"' The intm::ot of eilbe1 l.a<or or I~ hc=~nd.T may he a ~<iJ'TI('(j_ <1.:\i ..:d or rdlcn< i<e lrnn<fo:m"d in v.h(\le nr in rart. hy al\.-. Of hy cl.1'lh or 
tooc. amlth~ nrl•t• nml ,>hht;•ti"l' uf lh~ parlic. h,n,u>.l.7 !ol10ll c\h:nd tu II"" r-.'f".~"~ h .. ~"" d."i"''-' ~X''-"Iurs. • •lmu>i..Uators. SUI).-c<-'IOI'S and a.'-Sipu. No ch:u>g.: in 
l..e<.Wr's O>'nal.lup .!toll h3\·c the dl\>.1 of Ndu~.-ing the ri!;llt.< or ll'IIJrging lhc obhg.>tions of Lc=e hcreund.:r, and no change in O"nership shall be binding on Lc:ssee until 60 
days after Lc:ssee bu bocn furnished the original or c:atified or duly authll'llicaled copies of the dcxuma1ts c:sUblishing such change of O"nenhip to lhe So1lisfodjoo of lc:s$ec. 
In the C\'d'll of the dalh of any person entitled to >hut·in ro~-ahies hc:rcund.:r. 1.=-.oe nuy pay or tender such >hut·in ro)-all ies to lhe credit of deoedcnl or dcocdcnl's c:sute. If 
at any time "'o or more p<nOOS are Ollitled >hut·in ~-ahi.:s hm:und..-. Lessec nuy pay or tcnd.:r sud! >hut·in ro)·ohics to such persons, either jointly or separately. in 
proportion to the iniCNSt -.hich each o-.ns. If l...c:swe tran<fcn its intcr.,;t h<Mlndcr in -.hole or in part. Lessee !hall be relieved of aU obligations th<m~fla arising -.ilb mpect 
to lhe transferred interest. and failure of the transf..-oc to S31isfy sudl obligations -.ith mpect to the transferred inta-est !hall n~ affect the rigtlts of Lcssce with mpect to 111y 
intcns not so transf.:md If Lcssce transfas • full or undi,i ded intere!l. in all or any portion of lhc area CO\'ered by this lease. the obligation to pay or tender shut·in royakies 
ho:m~nder shall be di\ided bdwecn Lc:ssee 111d the transf.:rce in proportion to the nd acn:ag.e interest in lhis lease then hcld by each. 

8. Warnntv or Tlllt. l..es.sor hereby \\arnnts 31'\d agrees to d.:fcnd title to lhc interest coov~ed to Lcssce hcreund.:r. 1...ts.s<c. at its option. may pay or discharge any tax, 
mort~gc or hll'l existmg ag.>inst the lc:asc:d premises and. in the C\'ll'll that it docs so, Lc:ssee .hall be subrogated lo the rigtlts of the party to whom paymmt is nude and. in 
~ddit•on to its other risl>ts. may rcimbune il...:lf out of any royahics or .hut·in royahics othawisc pa~-able to l..es.sor hen.'\11\d.:r. If L=or o-.ns less than lhe full mineral c:sute 
in all or MY part of the l.:asal prcrni~ pa~mcrrt of ro~ahic:< and >hut·in royahi.:s h..-cunder shall be reduced proportionatcly to the amount that lessor's interest in lhe leased 
pn:mil'o:S b.:ars to lhe .:o1tire mineral c:sute in the lc:u.:d pn:mises. 

9. Rtlta~ or l.n~. Lcssce mo~·. at any time and from time to time. dcliv..- to Lessor or file of rccoo:t a wrillcn relose of this Lease as to a full or undi\ided interest in 
all or any portion of the lca.'Cd pranL<CS or any dcptl•s or zones thereunder, and shall thereafter be rdic:ved of all obli~ions thereafter arising with mpect to the interest so 
rei.::~~ lf t..c.,...,., rei= all or 31'1 undi\i d.:d inter~ in lc:;s lhan all of the area CO\'ered hereby, Lcs<ec:'s obligation to pay or tender shut·in royahics shaU be proportionately 
reduced in aooordonce with the nd acn:agc intc:nS n1.1ined hereunder. 

10. Rtgulotlnn and Otlay. l...c:swe's oblig.>tions und.:r lhe l.::asc. \\hM.:r express or ~liod. .hall be subject to all applicable laws, rules. regulations 1r1d orders of any 
governmental authority ha-·~ng jurisdittion including rcrui<1ions on the drilling and produ<1ion of -.ells. N~•ith~Unding the provL<ions of pa,..graph 2 above. when drilling. 
1\."orl..ing. produttion or oth..- opcntions arc P''""'led or dcbycd by oudl bws. rul""- '''&IJIQtions or ord.:rs. or by inobility to obtain ncu...~ry pcrmi1s. equipment. ser\ices, 
materiaL "at cr. elcdsicily. fuel. a= or easanc:nts. or by fire. Oood. adv....: wcatha cooditJons. war, sabougc. rebellion. insurrodjon. riot. stnl<e or labor disputes. or by 
inQbility lO obtain 1 satisfocsory nwk<1 for produttion or fo ilure of purcha.<as or c:arri.:rs to lAke or tran>port such produruon. or by any other cause net reasonably wilruo 
t.ess.le's cootrol (oommonly rcf.:rred to u ' 'force majeure"). lhis lc:ase !hall n~ tcnninlle bocaUS(: of such prcvcrllion or delay 1r1d. c Lessec's ~on. the pcricd of such 
prC\·cntion or del•)' WI all be add.:d to lhe tmn herco( Lcssce sholl n~ be liable for breach of any express or ~lied covenants of this lc:ase -.ben drilling. procludion or oth« 
openlions are so prcvcntod. delayed or int.cnup(od. 

II . BrH<h or ~raulL An all--god bn:ach or default by Lesser: of any obligation hen:uoder or the failure of lessee to satisfY any condition or limitation CIIXlUined b~ 
!hall n~ -.or!.. a forfeiture or terminlllion of lhis IC3SC nor cause a terminotion or rcvenion of the c:sute a=ed hereby nor be grounds for ancclllllion hereof in -.1lole or io 
part. and no litig.>tion W.all be initiated by Lessor ,. ith mpect to any all--god breadl or Maull by Lcs- hereunder, for a period of ll lel!il. nincty (90) da~ after lessor bas 
given t.ess.le writ1<21 notice fully d<saibing the breach or defauh. and lh<21 only if Lc:ssee fa ils to rcmody or almi1'ICIIOC to rc:rnody the breach or default within such period. In 
the C\'crll lhe nuner is lilig.>tcd and there is • f1111l judicial ddcrmm.ticn ~ a bread! or defaull has oc:u1t'reCI. this lease shall o~ be forfciled or cmodcd in ~bole ot io part 
ml~ ~ is g;,·en a reasonable time after said judicial dderminllian to remedy lhe bach or defauh 111d U:ssce fails to do so. N<llhing in this iosiJuma1l or io tbe 
rclaticnship created hcn:by shaU be <DIIlnled to Cll.lblisb a fiduciary rclation.sbip, a ~ of lrUsl Of confidence or 1 principle • ag1211 ~ bcrweca Lcaor ODd 
~for any purpose. 

IN WITNESS WHEREOF. this lease is excc::wd dfexlive lhe date fll'll wrinen above. 111d upon exco.llion shaU be binding upon the aiSJUilorY 'lll'lldbCI' or D<ll tbe bN bM 
been exocued by all parties named herein u t-or. 

~~~ M'D/OR TA."< ID II 

SDQE<F_ ........ R""'~""-x.:....<.A.L.:s"':::.....____ > 

COUNTY /!/It~ ~ a t/ 
Thia~wu acbowledpdbcfcnmelhia Jbr-;day~of~_jJ~bj-• -~----· ....,19 _9'~· byFM!cfteA. Mi!ILC? aJ ~ 
Myc-m.ioaElqJirca: 

of, ;r: t;f 

PAUL JEANE Ncury Public: ~ 
Not&ty ~ 8-.alt ofTIXU 

My~E:qUw 

FEB. 28, 1998 
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Altached henltD 8lld n.te 1 pert hereof that Clll1llln 01 8lld Gil ~dilled october 18, 1996 by 8lld ~ Dwlin L Mills 8lld wife, e..1enl A. Mil, • 
~ l.eslcr, 8lld UNION PACIFIC RESOURCES COMPANY IS~. 

Exhibit A 

EXTENSION OPT10N 
Lessee Is hereby given the option, to be exercised on or before the end of the primary term, of extending this Lease for a 
period of two (2) years as to all or any portion of the acreage then held hereunder, which would expire unless so 
extended, the only actlon required by Lessee to exercise this option being the payment to Lessor, at Lessor's address 
above, of the additional consideration of thirty-four dollars ($34.00) per net mineral acre for each acre so extended, which 
payment shall cover the extended term of two (2) years. Lessor acknowledges that there will be no rentals due to extend 
this Lease, nor during the extended term. 
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-'- · 1Nll• a• Ur30 o•clooll: .&..ll. 
J'Ued tor record ce -~ Sl. dQ' or Deoauuer ..-u 

H.K.Lange et u.x 

roa Bisb':.or wq 

State of Te:me 

Homer Nabcu re, ccunty elm • 

BEAT& OJ' TXUS 

OOUN'l't or MILAJI. INOW ALL ~N BY THEBE PR.ESFNTSI 

'l'Hl'l we, H.M.Lenge a: wife or the Countr or Milelll in Ule State or Te~e, tor and 

iD oonaideraUon ot the ewa ot rour Hundred and FU'tr 00/100 dollars, to ua in hand 

paid by the state ot Texae, acting throush Ule State BSgh'W81 Canmiea1on, receipt or which 

1• here b)- acltno11ledsed, haTe tble dar aold, and do by thea• preaent • grant, bargain, 

aell an4 connr unto the State ot Te:me all Ulat certain tract «" parcel or land aituattd 

in the CoUilty of MileJI state ot Te:me, and being part ot a aurnr ariginal.lr granted 

to 'l.l.Ohambera by Patent · No. le~ Vol. 30 Abetraot No.& and being a part or a traot 

ot 12& aorea ooDTered by D.D.loder to B.U.tenge by deed dated Ule 27th day or 14arah 

1911, ud recorded iJl VolWIB No. 116 page No. 188 of the Deed Reoar41 or 141l.am CCQnty, 

Tuu; said traot or parcel ot lend herein oonft)'ed, being more partl oularly deeoribe4 

u tollowa: 

!'he land herein ooDTeyed 1a a plll't or aD4 out ot the T.l. Obambere Burny in 

MUam Cc:iunty, !'exaa. 

J. atrip or 18Dd on the .raat 114e or tbt preeent looaUm or State B18hwar No. ·&3 

troa the Brazos Binr approxi.mately 1730 teet South~ the preaeat location or Bigh­

W81 No. · .&3, as IUM8ft4 by the Bee14ent Engineer ot t:bl Texae State Highway Depart1111nt 

and more pe.rti cnil.arl.7 deaoribtd a a tollowe: 

Beg1DD1ng at a poiJlt M teet to tbl Bight an4 at rigl t anglu to suner staticn 

888 • 80 tor the plaoe or begiDDing; Tbenoe 8 82-':S .I a dilteDO e ot '13 teet; 'l'henoe 

If D2-:!0 , 1 a• diatanoe or lOU teetJ 'l'beDoe arould a a 4egree and 30 minute ourn to tm 

lett a diatanoe or eoo teet to cd at ea14 2-30 ourn and a die1:anoe or 200 teet trc:a 

Ule oc ter line ot B1gbQJ No • .&3; Tbmo e If 28·:!8 E a 4htenoe ot 2:50 teet to the Brazoa 

a1nr, !'blnoi up Ule Brar.o• Blnr iD. Weaterly 41reotim a .didaDOI or 1!50 r .. t to 

the pr .. .m IUght-ot-wq liDe ••• be1118 !50 teet fraa the oen hr 11D.e ot State BishWST 

lo. ':SJ 'l'benoe iD .! Southerly cUr eotl ca with the Preeent Bigbt-ot-nr line a dh\ano • 

or usa tee' to Ue plaoe or bls1DD1Ds aD4 oontaini~ .&. eo aorea or l.aD4. 

!D4 U 11 fUrther agree4 that tb8 aa14 B.U.Lenge ud wife iJl oo~aideration ot the 

benetih abon aet c:iu t, will r•on frma the p:zopertr ~~Te 4uor1 bed woh tcoea, 
I 

buil41Dp 8114 other obatruotiona aa ay be toUDS. upo~ aaS4 pro pert,'. 

TO BlU .um '1'0 BOLD the a bon 4 .. or1 be4 prem1 .. a, together w11h all and ai.Dgular 

the ri&hta .an4 here4Uamcta thereUDto in aDJWiae belo11811J6 unto the aa14 state of 'feua 

ca lh aaupa, 

.lD4 ft hereby b1D4,1 our heirs, executor• en4 a&lliDiatratora to forner warrant 

I 
II... 
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.. :~~i.i~.-~~ -_ii.i;-8Dd.::-~ii~-to88i4prsaiHI-Unto ihe . Baid Sta,. oi Texaa· aga1Aat nsrr 

peraon coaaoner lawt\l~lJ oleiming or to olaill the aeme or aDJ parl t tbereot. 

Witneaa our heD4a, th1a the ~let 4aJ ot DeoGbtll' A.D. 1938. 

B.li.Lange 

11r • • 11or a Ll!lag • 

8BTB or 'fEU8 

COUNTY OJ' MILAM. Before •, tbe UDder •18Ded authori\r in and tor add ooun 1r aDd State, CD 

tb.l• 4q per80nallr appeared B.K.Lallge, mOWil to • to be the per80n who .. I!.Ule 1• wbaorlbed 

to 1M tore., 1D1 11latru•nt aD4 aokD.owledsed to u thd he aeouted Ule aeme tor the 

JNI'po .. a 8D4 oonatderaUca thereiD npre .. ed. 

OtTen UDder 141 balld 8D4 aeal ot ofttoe, thta the S1. 48.1 of Deo. A.D. 

Ba~sr Nabour a, Oountr Clark Kil.aJD countr, Tex.aa 

(Seal J 

STI.TB OJ' TKUB 

COUNTY OJ' MILAII. Before ae, the UDderaigDed authorlt7' in and tor aa14 o 011lt7' and State, 

on th18 dq pereonallJ appeared Jlra. Hara Lange, w:lte ot B.w. Leage, mom to JUt to be 

the pereon whoae JWae 1a wbeorlbed to the foregoing 1mtrua.nt, and bntDg been e:mm1ned 

1 b7' me pr1T117' and apart from her huabe.D4 md heTSD8 the aeme tully explained to hEll', ahe 

~ 
i 

the eaid lira. Nora Lange aokaowl.edged wc:h instrument to be her aot ani deed aDd deolared 

that abe bad wUlin.glr atened the aeaa tor the purpoeea ani oona1derat1on therein npreaae4, 
J 
1 end tba t abe did no t wie h to retraot U. 

f 
r 01Tan UDder 1111 band and aeal. ot ottioe, th1a the M dBf ot Deo. A.D. l~e. 

i Boamr Naboure, Countr Cleric 111lam Countr, Texas 

' ~ (Seal) 

; Fliled tor reoord on the 31. 481' ot Deoember 11:13& at 11 o ' ol ook A.M. 

Bcmer Naboura, Countr Clerk. 

I 

.I .. 
I . ~IRSOB, OLlTTOB • co, 

l 
IllS. I.!INI 1. MO OLINDON If VIR. 

Cmodatloa of Lean CCDtraot 

PBIS8 JURI• • WATX" 

miS llDWJUBDtDt, entered 1Dto ••·ot t!a 2Dth da;r of Sept•b~ 19:!6• ~ ud betwee 

.ANDIRS:>H, CUT'roN & co. of lkultoll, Texas, }>art,. of the tirat pert, and Kr•. I.Dne w. 

JloClendon, Joined b7' bar huabmd, J.w .KoOlendon ot A\Utin, ot tllt c~u:ltJ' ot TraT1a, State 

of Texae, partr of the a•oond part, nmESS.B'DII 

That the perU•• hereto ban, b7' mutual oonunt cd agreement, omoa11ed and tera1Aated 

Ulat oarhin Lea~• Contraot antere4 into end betwem thea, dated Jan. 1, 1928, and dul7' 

noor4e4 the 30\h dar of Augu1t, 1928, ill To1UII8 189 d JB8• ~:!0, ot the Deed Reoord• or 

Milam Count,., State of Texas, wherebr ~Jlrtr of tllt t1rat Plrt leaaed to partr ot the Seocn4 

' 





MEMORAND U M 

T EXA S G ENE RA L LAN D OFFICE • G EORG E P. B USH • COMMISSIONE R 

DATE: Ma 7, 2019 P A# 00244 

TO: cbool Land Board 

FROM: Pooling Committee 

UBJECT: Requc t from Tread tone Energy Partner to have the tate enter into a 
Production Sharing Agreement fo r drilling of one or more allocation well . 

• Tread tone Energy Partners is the operator of the Moore Un it (GLO Uni t 2846/ 
MF0990 10 and MF099 118) in which the late has a royalty interest, and they are 
req uesti ng that the royalty owners sign a Production haring Agreement, which the 

chool Land Board has the authority to approve pursuant to Texas atural Resources 
Code §52. 154. 

• The Production haring Agreement will a llow the operator to drill the Cora lHA Well , 
APl o. 42-33 1-35056, which crosses the Moore Unit (GLO Uni t 2846/ MF099010 and 
MF099118). 

• The State's participation in the sharing weJJ s wi ll be based on productive latera l length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMEND A TI ON: 

The Pooling Committee recommends Board approval of the Production haring 
Agreement. 

Rob~rt Hatter - General Land Office 

_B_{is lia ,q 
Date I 
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MEMORAND U M 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMM I SSIONER 

TIME SENSITIVE : Action Required b : (May 15, 2019) 

DATE: May 7, 2019 

TO: Com mi ioner Bush FILE COPY 
FROM: Mary Beth Barn tone 

UBJECT: Production haring Agreement for igoaturc 

UMMARY: Attached for your approval and signature are duplicate originals of a Production 
haring Agreement that was approved by the chool Land Board on May 7, 2019. 

DETAIL : The Producti on hari ng Agreement will allow for the drilling of additional 
horizontal development well s on ex isti ng units or leases that include tale mineral or royalty 
interests . §52.154 of the Texas atura l Resources Code gives the chool Land Board authority to 
approve. and gives the Commissioner authority to execute agreements that commit the royalty 
interest of the tate for the benefits of production of oil and/or gas. This agreement has been 
reviewed and approved by Energy Resources staff and the Legal ervices Division. 

Document Name 

Production Sharing Agreement 
Cora lHA We ll 

tate Un it 2846, Lease o. M-099010 and MF0991 l 8 
Milam County, Texas 

Recipient 

Treadstone Energy Partners 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production haring Agreements 

Thru: Ken Mi ll s 



(]) 
ril l I 0. }1,f I) q C/0/0 

tf; /am County 

"1troo b 4mf111ss/ont:.r 
Date :ed: 5 ljS 1/9 
!3y 

George P. Bush, Commissioner~ 



May 14, 20 19 

Mr. Colton anford 

TEXAS G ENERA L LAND O FFICE 
GEORGE P. BUSH. COMM ISS IO NER 

Trcadstonc Energy Partners Operating1 LLC 
I 06 Vintage Park Blvd., uite I 00 
I louston, Texas 77070 

Re: Production haring Agreement 
Cora I HA Unit 

tale Unit 2846 
tale Leases M-0990 IO and M-0991 18 

Milam County, Texas 

Dear Mr. anford: 

On May 7, 2019, the chool Land Board of the State of Texas approved your application to have 
the tate enter into a Product ion haring Agreement (''P A'') for the referenced State Lease. Enclosed is 
an orig inal of the P A that has been executed by George P. Bush, Comm is ioner of the Texas General 
Land Office. We have retained the other original of the P A for our files. 

Plea e provide our omce ,, ith a recorded copy of the P A or a fu lly executed copy if it is not 
going to be recorded as soon as it is ava ilab le. After a haring Well i dri lled, please provide our offi ce 
with the .. Productive Drainhole Length / All ocation Factor"' in fonnation and let us know what our 
participation in the we ll is going to be so we can get our lease record et up for the payment of royal ties 
on the well. 

Thank you for your assistance with this matter. if you have any questions or need anything 
further, please fee l free to ca ll . 

Sincerely, 

Mary Beth Barnslone 
Geotech / Landman 
Energy Resources Division 
Texas Genera l Land Office 
Direct number: (5 12)463-681 8 
Ema i I: mary.barnstone@glo.texas.gov 

Enclosure 

1700 ' forth Congress Avenue. Austin. l'cxas 78701-1495 
P.O. Box 12873. Austin, Tc,as 787 11-2873 

512-463-500 I glo.tcxas.gov 



i:ileNo Hf 01q()Jo __ _ 
!ti (ti m County 

l_e..,.ffu -Jo 7i:!(1.dmne,, 
Oate Filed: 5 (f S/{1 
By 

George P. Bush, Commission~ 
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PRODUCTION SHARI NG AGREEME T 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the fo llowing described units, located 
in Milam County, Texas: 

I. Holden-Moore Un it No. 1, a more particularly described in that certain Designation of Unit dated January 15, 
1998, from the Union Paci fi e Re ources Company, containing 1276.62 acres of land more or less, recorded in 
Volume 77 1, Page 280, Mi lam County, Texas; and 

2. Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 25, 2000, 
from the Union Paci fi c Resources Company, containing 880 acres of land more or less, recorded in Volume 81 3, 
Page 785, Milam Coun ty, Texas; and 

• ·:·-: WHEREA , TreadStone Energy Partners II LLC, as the successor in intere t to Union Pacific Resources Company, 
• des ires to drill , or cause to be drilled, the Cora I HA Well (A PI No. 42-33 1-35056), at a location in the C. Boale urvey A-

:·. 91 , which wel l is intended to be a horizontal drainhole dri lled within the stratigraphic li mits of the Giddings (A u tin Chalk 
• • ·: 3) Field in , through and under a portion of each of the above described Units; and 
•••••• • • 

• WHEREAS, to avoid any uncerta inties concerning the manner in which the owners of the roya lty interests wi ll share 
•: .. the proceeds of production attributable to that portion of the horizontal drain hole traversing any portion of the Units and the 

• ••• respective oil, gas and minera l leases and interests wh ich contribute thereto, the undersigned royalty interest owner and the 
operator of said Cora I HA Well desire to enter into thi Agreement and to agree upon the ba is for sharing and allocating 
the proceeds of product ion of hydrocarbon attributable to that portion of the horizontal drainhole traversing any portion of 
the lands covered by the Un its. 

NOW T HEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and va luable consideration, the receipt and suffi ciency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenant and agrees to the following term , conditions and provisions: 

I. This con ent and rati fication shall termi nate unless, on or before December 31, 2019 TreadStone Energy 
Partners 11, LLC commences, or causes to be commenced, operations for the drilling of the Cora I HA Well. 

2. In the event that Tread tone Energy Partners 11 LLC, or its operating agent, Tread tone Energy Partners 
Operating, LLC, drills and completes the Cora I HA Well as a well capable of producing oil and/or ga in paying 
quantities, the fo llowing shal l apply: 

a. All production from the Cora I HA shall be a llocated between the respective Units based upon the 
length of producti ve horizontal drainhole underlying each respective Unit in proport ion to the total 
length of the productive horizontal drainhole in the ent irety of the Cora I HA Well, as determined by 
an "A Dri lled" urvey (generated by a licensed Surveyor in the State of Texas) to be provided upon 

the completion of the well. 
b. As evidenced by the Division Order for the I lolden-Moore Un it o. I Lessee allocate production 

according to certain decimal intere ts in production from the Holden-Moore Unit o. 1-1 Wel l. The 
decimal interests for the Holden-Moore Unit o. 1- 1 Well wil l not change as a re ult of this document, 
however, in addition to receiving that decimal interest in production from the Holden-Moore o. 1- 1 
Well, the royalty owners in and under the Holden-Moore Unit o. I shall also receive the same decimal 
interest of producti on from the Cora I HA Well that is al located to the Holden-Moore nit o. I as et 

forth under Artic le 2 a. above. 
c. As evidenced by the Division Order for the Moore Unit o. I, Lessee a llocates production according 

to certai n decimal intere ts in production from the Moore Unit Well o. I. The decima l interests for 
the Moore Unit Well No. I will not change as a result of th is document, however, in addition to 
receiv ing that decimal interest in production from the Moore Unit Well No. I, the royalty owners in 
and under the Moore Unit o. I I shal l also receive the ame decimal interest of production from the 
Cora I HA Well that is al located to the Moore Unit Well o. I as set forth under Article 2 a. above. 

d. By dri lling the Cora I HA Well and pay ing the mineral and royalty intere t owners on production 
therefrom in accordance with the foregoing provisions, Tread tone Energy Partners II, LLC shall be 
deemed to be in compliance with the terms and provi ions, specifica lly the poo ling provi ions, 
contained in the oil, gas and mineral leases covering the tracts which comprise the Un its. 

3. The parties recognize that TreadStone Energy Partners 11 , LLC's ability to accompli h the foregoing may be 

conti ngent upon TreadStone Energy Partners 11 , LLC's obtaining the ratifications of other mineral and/or 
royalty owners in the vicinity of the Cora I HA Well. In the event Tread Stone Energy Partner II , LLC is unable 

to obtain the ratifi cation of any minera l owner and/or roya lty owner that TreadStone Energy Partners II , LLC 
deems neces ary in order to accomplish the objectives of this Production Sharing Agreement, Tread tone 
Energy Partner 11 , LLC may notify the undersigned in writing of that fact and thi agreement hall have and 
be of no effect. 

4. In addi tion to the foregoing, and for and in consideration of the premises and other good and va luable 
consideration, the receipt and su ffi ciency of wh ich are hereby acknowledged, the undersigned royalty owner, 
to the extent he/she owns an interest in any or al I of the Units described above, clees hereby RATIFY, ADOPT, 
and CONFIRM tire Uni ts a11d tire lease 0 1 leases t1 11der wliieh st1eh part:,,· ' s iAterest is derived 



(i11di v idt111II) 1111d/or eolleeti·,.el:,· lhe "Ratifies bease"), aRd dges J:iereby GR.A NT, LEAS I; aAd LET uAt9 
@he eurr@Al l@ss@@ of th@ Ratified Lease, all gf SY~l:i rr:iterest Owr:ier'i; ii:itereiit ii:i tbe acreage coveced by the 
.Ratified lea~ll, subj ect to the same terms and conditions provided for therein, as same may have been 
previously amended, or amended herein, and further does hereby CONSE T and AGREE to the inc lusion of 
the undersigned 's interest in participating in the Cora 1 HA Wel l under the terms and provisions set forth 
herein. 

5. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Cora 1 HA We ll as a well capable of producing oi l and/or gas in paying quantities and shall 
continue in effect for so long as the Cora 1 HA Well continues to produce in paying quantities. 

6. The terms and provisions of this agreement and the covenants made herein sha ll be bind ing upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED T HIS jQ_ DAY OF \.-{°4:)= , 2019 

INTERE T OWNER 

Date Executed: --=5l=--:...,lc...:D=:......,.\ ...:.l_9.._ __ _ L9.~ 
By: George P. Bush, Commissioner 
Commissioner of the General Land Office 

Approved: (), , 
1 

min. leasing \\.M / 
content ~ 
legal 
executiv~ 

STATE OFTEXA 

COUNTY OF TRAVIS 

ACKNOWLEDGME T 

§ 

§ 

This instrument was acknowledged before me this \'D day of \-\.~ , 201.J. by 

~Hl-l/§ -0. ~ \/~,-~ JL_ 
OTARY PlffiLIC ~ Stale of 

My Commission Expires: - 1~\ 
Texas 



All BeJrir.-;s.· Di'Stances, and Coordinates shown hereon ore based on the 
Texas Sto le Plane Coordina te System. N.A.D. 83 Datum (Central Zone.) 
Bearings ore grid, Convergence is at the Surface Location. 
The informa tion con tained on this plot is intended for the 
sole use of TREADSTONE ENERGY PARTNERS OPERA TING, LLC. 
Acreage's shown hereon were furnished by others, 
and are deed called or scaled from deed. 

CORA {ALLOC.) j I HA 
SURFACE LOCATION 

ELEV. 295. 7' 

SURVEY LIN£ 

--------------"'! :-::.::-- THOMAS JEFFERSON 
CHAMBERS 

LAST TAK[ POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.82429' 
LONG.: - 96.66592' 

X: 3,150,911 
Y: 439,982 

A-6 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

- · r •• • • • ••• 

• • :M. B. 
r :: 

• :SliAdKLEFORD 
A-330 

JENNET BOWEN 
A- 95 

"AS- DRILLED" BOTTOM HOLE 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT. : 30.82465' 
LONG.: -96.66624' 

X: 3,1 50,807 
Y: 440,108 

JOHN SIMONS 
A-34 6 

HOLDEN - MOOR£ UNIT 
CALLED 1,276. 62 ACRES 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

____ RAILROAD /~~~----==========--­
// .,, 

OFFSET OPERA TOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

FIRST TAKE POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.81162' 
LONG.: -96.65279' 

X: 3,155,182 

PENETRATION POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.81095' 
LONG.: -96.65205' 

X: 3,155,420 

NOTE: Thi plat does not represent a boundary survey for lhc 
purpose of establishing title boundaries. The total unit acreage 
is based upon deed called, surveyed and calculated acreage. 

0 

Y: 435,515 Y: 435,276 

CORA (ALLOC.) #1HA SHL 
NAT. GROUND ELEV. 295. 7' 

N.A.0. 7983 N.A.0. 7927 
TX. CENTRAL ZONE TX. CENTRAL ZONE 

LAT.: 30.81253' LAT.: 30.81234' 
LONG.: 96.65228' LONG.: 96.65203' 

X: 3,451,890 X: 3,1 55,411 
Y: 10,278,365 Y: 435,783 

2000 4000 6000 L~:.-~-~--~-~-•---1 ___ __, 
I, the undersigned, do hereby certify that this plot is true 
and correct to the best of my knowledge and belief. 

BY: DATE: 04/16/19 

2206/34 

AS- DRILLED LATERAL LENGTH 
FROM FTP TO L TP 

HOLDEN-MOORE UNIT 
MOORE UNIT 

TOTAL 

4,807.39' 77.55% 
1 391.75' 22.45% 
6,799.14' 100.00% 

PREPARED BY: 
STANGER 

SURVEYING TYLER LLC 
1595 £. GRANDE BL VD. 
TYLER, TEXAS 75703 

TBPLS FIRM REGISTRATION No. 10025700 

HOLDEN-MOORE UNIT 1,276.62 AC. 
MOORE UNIT 880.00 AC. 

(ALLOCATION} UNIT TOTAL 2,756.62 AC. 

CORA //1HA 

"AS-DRILLEDn PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
CORA (ALLOCA T/ON) #1HA 

MILAM COUNTY, TEXAS 
SCALE: 1" = 2000' 

"GAUS[" Quadrangle 
Situated S 84' E - 19.4 Miles from Cameron, TX. 

T180531 - CORA #1HA AS- DRILLED PLAT 
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____ __,_}1_._.,'-' -"-l....,d.,__._!?1-'-'-___ county 

]:s A 
Date Filed: ___ _;;;s__._/;..&.,;s~Z--'1:.-.....z: __ _ 

George P. Bush, Commissione~ 
By~~~~~~~~~~~~~~~+-~ 



· Information for processing an Internal Non Unit T ransaction (iNut) 
Length of Lateral 

iNut No. 9998 
GENERAL INFORMATION 

Name of Well: Cora lHA (Alloca ti on) 

Name of Operator: Treadstone Energy Partners 

Operator Contact Person: Colton Sanford 

Cou nty : Mi lam 

API # 42-331-35056 

RRC # 03-846681 

Phone: 713-482-2997 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Total Unit o r 

Unit/Lease No Lateral 
Unit or Lease 

Lease Type Lease 
Rylty Decimal 

Ft. Lateral Ft. 

HROW 2846/ MF099010 6199.14 1391.75 0.00080114 

UR 2846/MF099118 6199.14 1391.75 0.02430000 

Totals: 

Effective 
1/6/2019 

Date: 

Name of Production Sharing Agreement, if any_;_ 

Comments: Well spud 1/6/2019, subject to PSA 00244 

RRAC 
Lease Royalty 

Participation 
Decimal 

Factor 

0.16666700 0.00107917 

0.22500000 0.02424675 

0.02532592 

State 

Particpation 

by 

Unit/Lease 

0.00017986 

0.00545552 

0 .00$63538 
State N et 

Royalty 

Revenue 

in W ell 

Attach a plat showing the iNut well with length of late rals marked and the Sta te lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Roya lty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (U H), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for t he Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M) . 

Prepared by: ~ Alamo updated by: ~ WI updated by:~ 

RAM approval by: ___ f_ S)....;.\ ....::;._ __ GIS updated by: __ f'rt-_ c_ __ _ 

Revised 8/06/ 14 - M./\ 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU190001 

Unit Number 9998 

Operator Name TreadStone Energy Partner Operating, LLC 

Customer ID C000089588 

Effective Date 

Unitized For 

Unit Term 

01/06/2019 

Oil And Gas 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

Cora 1 HA (allocation) 

Milam RRC District 1 OJ Old Unit umber Inactive Status Date 
RRC District 2 

R RC District 3 

R RC District 4 

i Ill 

State et Revenue Interest Oil 0.00563538 

State Part in Unit 0.02532592 

Unit Depth 

From Depth 

To Depth 

A llow All Depth 
Well 

Formation 

Participation Basis Length of Lateral 

ff Exc/11io11s Apply: See Remarks 

L ease Number Tract Lease Acres Total Unit Tract lease Royalty RI of Lease Royalty Rate 

MF099010 

MF099118 

AP! Number 

4233135056 

No in Unit Acres 

0.000000 

0.000000 

Participation 0/C 

0.000000 0.00107917 0/G 

0.000000 0.02424675 0/G 

0.16666700 

0.22500000 

in Unit Reduction 
Clause 

0.00017986 No 

0.00545552 No 

Remarks: iNut crosses River Unit 2846. Well spud 1/6/20 19 and i subject to PSA 00244. Final plat received 
4/ 16/2019. 

Prepared By: ~ Prepared Date: ~ Lz:s l l t. 
CLO Base Updated By: 

~ 
CLO Base Date: 

j J j /25 /J~ 
RAM Approval By: RAM Approval Date: l:i-ITff 
CIS By: J.l\,,L_ CJS Date: s -..)~- 5 
Well lnvento,y By: ::::::n:P WI Date: 4; /2s/1r 

4/25/2019 1 :30:00 PM 9998 1 of 1 



4 2 - 3 3 I - 3 s o~~ 
All Beormgs, D,stonces, and Coord111ot•s shown hereoo are bos~d on the 
T« os State Plano Coordinate System, NA 0. BJ Datum (Centro/ Zone ) 
Beor,ngs ore grid, Con~oence is ot t~ut Surface Location 
The information conro,ned on this plot is ,n(~dt:d ftx the 
sore use of TREADS TONE ENERGY PARTNERS OPERA nNG. LLC 
Acreage·, shown hereon t11crc furnish~ by others, 
and ore deed called or seal~ from deed. ,,... ______ ..,,. 

THOMAS J[FF[RSON 
CHAMB[RS 

LAST TAK£ POINT 

N.A.D. 1927 
TX CENTRAL ZON£ 

LAT.: JO 82429' 
LONG. -96.66592' 

X· 3,150,911 
Y: 439.982 

t-
o 
:I: 
-z. 

'Z. 
'l>. 

~ ro 
v' 1> 

';Q 
-z. 
:I: 

A-6 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATING. LLC 

~ 
M. 8 . 

SHACKLEFORD 
A-330 

J[NNET BOW[N 
A- 95 

0

AS-DRIU£D" BOTTOM HOI..£ 

N.A.D. 1927 
TX C£N TRAL ZON£ 

LA 1 : JO 82465' 
LONG · -96.66624' 

X: J.150.807 
Y· 440,108 

w. 

HOLDEN-MOOR[ UNIT 
CALLW 1.276.62 ACR[S 

Off SET OPERA TOR 
TREADSTONE ENERGY 

PARTNERS OPERATING. U C 

OffSET OPERATOR 
TREAOSTONE ENERGY 

PARTNERS OPERATING, LLC 

FIRST TAK£ POINT 

N.A.D 1927 
TX. CENTRAL ZON£ 

LAT : :l0.81162' 
LONG : -96.65279' 

X: 3,155.182 

P£NETRA TION POINT 

N.A.D. 1927 
TX CFNTRAL ZON£ 

LA 1 30.81095' 
LONG. -96 65205' 

X 3,155,420 

NOTE: This plat docs not represent a boundary survey for the 
purpose of estabhshmg tt!le boundaries. rhc 101al uni t acreage 
is based upon deed called. surveyed and calculated acreage. 

0 

Y: 435.515 Y· 435.276 

CORA (ALLOC.) #1HA SHL 
NAT. GROUND [L[V. 295. 7' 

N.A.D. 1983 N.A.D. 1927 
TX. C[NTRAL ZONE TX. CENTRAL ZON£ 

LAT . 3061253' LAT. 30.81234' 
LONG. 96 65228' LONG. : 96.65203' 

X: 3,451.890 X: 3,155,411 
Y 10.278,365 Y: 435. 783 

2000 4000 6000 

w 
t, lhe undefsigned. do hereby certify tnor this pfot is true 
and correct to the best of my lmotlliledge ond belief 

DA TE. 04/16/19 

AS-DRILLED LATERAL L£NGTH 
FROM FTP ro LTP 

HOLDEN-MOOR£ UNIT 
MOOR£ UNIT 

TOTAL 

I 4,807.39' I 77.55% 
I 1 391.75' I 22.45?. 

I 6,199 14· I 100.DOX 

PRCPARCO Br 
STANGE:R 

SURVEYING TYLER LLC 
I 595 f GRANDE BL II!) 
TYL[R, TEXAS 757DJ 

TBPLS FIRM RCGISTRATION No 10025700 

HOLDEN-MOOR[ UNIT 1,276.62 AC 
MOOR£ UNIT 880.00 AC. 

(ALLOCATION} UNIT TOTAL 2,156.62 AC. 
CORA /IHA 

"AS- DRILLEDn PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
CORA (ALLOCATION) #1HA 

MILAM COUNTY, TEXAS 
SCALE: 1" = 2000' 

.. GAUS[- Ouod'ron91e 
Siruoled S B4" ! - 19.4 Mil es from Cameron, TX. 

T180531 - CORA #IHA AS-DRILLED PLAT 



l • 

TRERiJSTONE 
ENERGY PARTNERS 

VIA U.S. OVERNIGHT MAIL 

April 16, 2019 

Texas General Land Office 
ATIN: Mary Barnstone 
1700 N. Congress Avenue, Suit e 840 

Austin, TX 78701-1495 

TreadStone Energy Partners Operating, LLC 

106 Vintage Park Blvd, Suite 100 

Houston, Texas 77070 

Colton Sanford 

Landman 

Telephone: 713-482-2997 

Facsim ile: 713-482-2992 

42--- 33 l- ~~OS b 
03- ~4bb1S \ 

RE: PSA Agreement - Cora lHA Allocation Well 

~~& 1/t:,/tcr. 
G-t'ol&; ~ 0 s ( AC - ~) 

Dear Mrs. Barnstone: 

Enclosed please f ind TreadStone Energy Partners Operating, LLC's (C000089588) form 

Production Sharing Agreement, the as-drilled plat for the Cora lHA allocation well, and a check 

in the amount of $500.00. The Cora lHA allocation well includes lands from State Lease #s 

MF099010 and MF099118, and the Moore Unit, GLO Unit #2846. The allocation factor for GLO 

interest s in the Cora lHA is as follows: 

• State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF) * .16666667 (1/61h 

Royalty) = .00080113 (NRI) * .2245 (Lateral length % in Moore Unit)= .00017985 

• State Lease MF099118 = 95.04 Acres / 880 Acres = .10800000 (TPF) * .25000000 (1/4 

Royalty)= .02700000 (NRI ) * .2245 (Latera l length % in Moore Unit )= .00606150 

Please do not hesitate to cont act me if you have any questions or further requirements. 

Sincerely, 

{;;<? J . 
Colton~­

Landman 



@ 
File No. Hf ~qq () /0 
_ _ __,,-el.4-/ ..... /4.&.Am.....__ ___ county 

iia f f 'ii i P.ad,/: 
Date Filed: 5 /Ls ltr 
By 

George P. Bush, Commission~ 



). N.u..-t C\C\C\6 
~1f cqC\O\D 
DIVISION ORDER 
Mt= OC\.C\ \ \~ 

TO: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 

Property No.: Cora 1 HA 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 

Cora 1HA 
MILAM 
TX 

Legal Description: The Cora 1HA (API# 42-331-35056), at a location in the C. Boales Survey A-91 , Milam County, 
Texas, more particularly described by the plat located on Exhibit "A". 

Owner No.: 
Name & Address: 

Owner Tax ID # 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

0:2994 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

~ 

.00563538 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE 
LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest Owner ("Owner'') who executes this Agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all 
parties at the price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the 
sale of gas shall be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such 
gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based of this division of interest, for oil runs 
and gas produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property 
listed above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more, or until December 31 51 of each year, whichever occurs first. Payee agrees to refund 
to Payor any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner 
in accordance with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the 
Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice shall be given to Payor 
by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments 
accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date 
written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing 
such change are furnished to Payor at the time the change occurs. 

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor. 

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by 
either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights 
under the laws of the State of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER: 
(There must be two witnesses to each signature) 

Signature of Witness #1 STATE OF TEXAS Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in 
accordance with federal law and any tax withheld will not be refundable by Payor. 

Return To: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 

- ••• ••• ••• • 
• • • • • •• • • • • •• 
• • • • • • • • • 
• • •• • • • • • 
• • • • • 





PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the fol lowing described units, 
located in Mi lam County, Texas: 

3. Holden-Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated 

January 15, 1998, from the Union Pacific Resources Company, containing 1276.62 acres of land more or 

less, recorded in Volume 77 1, Page 280, Mi lam County, Texas; and 

4 . Moore Unit No. 1, as more particularly described in that certain Designation of Un it dated January 25, 

2000, from the Union Pacific Resources Company, containing 880 acres of land more or less, recorded in 

Volume 813, Page 785, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources 
Company, desires to drill, or cause to be drilled, the Cora 1 HA Well (A P! No. 42-331-35056), at a location in the 
C. Boales Survey A-91, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of 
the Giddings (Austin Cha lk 3) Fie ld in, through and under a portion of each of the above described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will 
share the proceeds of production attributable to that po1tion of the horizontal drainhole traversing any portion of the 
Units and the respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty 
interest owner and the operator of said Cora I HA Well desire to enter into this Agreement and to agree upon the 
basis for sharing and allocating the proceeds of production of hydrocarbons attributable to that portion of the 
horizonta l drainhole traversing any portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, the undersigned royalty interest owner hereby covenants and agrees to the following terms, 
conditions and provisions: 

• •• • • • 

7. This consent and ratification shall terminate unless, on or before December 31, 2019 TreadStone 

Ene rgy Partners II, LLC commences, or causes to be commenced, operations for the drilling of the 

Cora 1 HA Well. 

8. In the event that TreadStone Energy Partners II, LLC, or its operating agent, TreadStone Energy 

Partners Operating, LLC, dril ls and completes the Cora 1 HA Well[LV IOJ as a well capable of producing 

oi l and/or gas in paying quantities, the following shall apply: 

a. A II production from the Cora 1 HA shall be allocated between the respective Units based upon 

the length of productive horizontal drain hole underlying each respective Unit in proportion to 

the total length of the productive horizontal drain ho le in the entirety of the Cora I HA Well, as 

determined by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) 

to be provided upon the completion of the wel I. 
b. As evidenced by the Division Order for the Holden-Moore Unit No. 1 Lessee allocates 

production according to certain decimal interests in production from the Holden-M oore Unit 

o. 1-1 Well. The decimal interests for the Holden-Moore Unit No. 1-1 Well will not change 

as a result of thi s document, however, in addition to receiving that decimal interest in 

production from the Holden-Moore No. 1-1 Well, the roya lty owners in and under the Holden­

Moore Unit No. 1 shall also receive the same decimal interest of production from the Cora 

I HA Well that is allocated to the Holden-Moore Unit No. I as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Moore Unit No. I, Lessee allocates production 

according to certain decima l interests in production from the Moore Unit Well No. 1. The 

decimal interests for the Moore Unit Well No . I w ill not change as a result of this document, 

however, in addition to receiving that decimal interest in production from the Moore Unit Well 

No. I, the royalty owners in and under the Moore Unit No. I I shall also receive the same 

decimal interest of production from the Cora I HA Well that is allocated to the Moore Unit 

Well No. I as set forth under Article 2 a. above. 

d. By dri ll ing the Cora I HA Well and paying the mineral and royalty interest owners on 

production therefrom in accordance with the foregoing provisions, TreadStone Energy Partners 

11 , LLC shall be deemed to be in compliance with the terms and provisions, specifically the 

pooling provisions, contained in the oil, gas and mineral leases covering the tracts which 

comprise the Units. 

9. The parties recognize that TreadStone Energy Partners II , LLC's ability to accomplish the foregoing 

may be contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other 

mineral and/or royalty owners in the vicinity of the Cora I HA We ll. In the event TreadStone Energy 

Partners II, LLC is unable to obtain the ratification of any mineral owner and/or royalty owner that 

TreadStone Energy Partners II , LLC deems necessary in order to accomplish the objectives of this 

••• ••• ••• • . • • • • • • • •• 
• • • • • • • • 
• •• • • • • • 

• • • • 



Production Sha ring Agreement, TreadStone Energy Partners II , LLC may notify the undersigned in 

writing of that fact and th is agreement shall have and be of no effect. 

I 0 . In addition to the forego ing, and for and in consideration of the premises and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty 
owner, to the extent he/she owns an interest in any or all of the Units described above, does hereby 
RATIFY, ADOPT, and CONFIRM the Units and the lease or leases under which such par t y 's 
interest is derived ( individually and/or collectively the " Ratified Lease"), and does hereby 
GRANT, LEASE and LET unto the current lessee of the Ratified Lease, a ll of such Interest 
Owner's interest in the acreage covered by the Rati fied Lease, subject to the same terms and conditions 
provided for there in, as same may have been previously amended, or amended herein , and further 
does hereby CONSENT and AGR EE to the inclusion of the undersigned' s interest in partic ipating in 
the Cora I HA Well under the terms and provisions set forth here in . 

11 . Unless terminated by TreadStone Energy Partners 11, LLC, this document shal l be effective as of the 
date of completion of the Cora I HA Well as a we ll capable of produci ng oil and/or gas in paying 
qua ntities and shall continue in effect for so lo ng as the Cora I HA Well continues to prod uce in paying 
quantities. 

12 . The terms and provisions of this agreement and the covenants made herein shall be bind ing upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS 

ROYALTY OWNER: 

ST A TE OF TEXAS 

DAY OF _ ____ _ , 20 19 

1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

"'\ ... 
• • •• • • • • •••• • • 

••• ••• • • • • • • • • • • • • • 

• • ••• • • • • • 



M 8Nm9s. OtSronces. otta CootdM'totH sho,.n neraon ore ooseo on tht 
Toxo, Stole Plano Coordtlott Sy,tem, Ii A.O. 83 Dotum (Central Zona) 
Bea11gt or, grid, Convw9Met ,. ot th• S.rfoco t ocotion. 
The Information conco,ne-a on t11/s plor ,s rHenaeo tot tne 
soi, ••• of TflEADSTOli[ E•OICY PA/ITNfRS OPERA me. UC 
AC'feogo·s '11own l'Jereon we,e futnlSl11d oy ourers 

ond ott Otta "°"'" or ""' .. from deed. 

EXHIBIT "A" 

THOMAS JEFFERSON 
CHAMBERS 

LAST TAK£ POINT 

N.A.D 1927 
TX CENTRAL ZON[ 

LAT 30.82429' 
LONC.. -96 66592' 

lt 3,150,911 
Y· 439.982 

A-6 

<-
0 
:r. 
-z. 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATIHG, LLC 

2 ,,. . 
~O) 
I.,< J> 

;o 
2 
:r:. 

M. B. 
~ SHACKLEFORD 

A-330 

J[NNU BOWEN 
A-95 

.AS-DRILLED. BOTTOM Hex.£ 

N.A.0. 1927 
TX CfN TRAL ZONE 

LAT .. 3082465' 
LONG . -96.66624' 

X. 3.150,807 
Y· 440.108 

\'I. D. THOMPSON 
A-366 

HOLDEN- MOOR£ UNIT 
CALLED 1,276.62 ACRES 

OH SET OPERATOR 
TREAOSTONE ENERGY 

PARTNERS OPERATING, LLC 

FIRST TAK£ POINT 

N.A.0. 1927 
TX. CfNTRAL ZONE 

LA l. 30.81162' 
LONC., - 96.65279' 

x· 3.155.182 

PENETRATION POINT 

N.AO. 1927 
TX CfN TR AL ZON[ 

LAT.. 30.81095' 
LONG.: - 96.65205' 

X l.155.420 

OTt:.: llus pla1 docs nm represeni a boundary survey for the 
purpose of es1abhshing 1itle boundaries. The total unit acreage 
rs based upon deed called, surveyed and calculated acreage. 

0 

Y· 435.515 Y 435.276 

CORA (ALLOC) #1HA SHL 
NAT. GROUND flfV. 29, . 7' 

N.A.0. 1983 N.A O 1927 
TX. C£NTRAL ZON[ TX. CENTRAL ZONE 

LAT 30.81253' LAT .. 3081234' 
LONC : 96.65228' LONC.: 96.65203' 

X 3,451,890 X· 3,155,411 
Y 10,278,365 Y. 435,783 

2000 4000 6000 ~--~-
I, lite undersJgnea. do net,oy cer tlfy that tha plOt 1$ true 
ond conect ro rne oinr of my Jcno1t 'ed90- ond bel,ef 

OA ff: 04/ 16/19 

. -~ ••• •• • 
• • • • • 
•• • • • ~- .. • • • • • ~ ~ • • . • • • • • • •• " • • • .l 

AS-DRILLE:D /.AT£RAL LENGTH 
FROM FTP TO L TP 

HOI.DEN-MOOR[ UNfT I 4 807 J9 I 77.55% 
MOOR£ UNlr I I J917S' I 22.4-5% 

TOTAL I 6.199. t 4' I 100.00% 

PR!PNIID 81" 
STANGER 

SURVfYINC TYLER LLC 
1595 f GRANO£ Bll{). 
TYLER. T€XAS 7570J 

rBPI.S FIRM REGISTRATl()N No. 1D02S700 

HOLD[N-MOOR[ UNIT 1,276.62 AC 
MOOR[ UNIT 880.00 AC. 

(ALLOCATION) UNIT TOTAL 2, IS5.62 AC. 
CORA /1HA 

"AS-DRILLED" PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
CORA (ALLOCATION) #1HA 

MILAM COUNTY, TEXAS 
SCALE: 1" = 2000' 

•cAUSC Ovodron91e 
Slluottd S !J4' £ - 19.4 w,1,s from Cameron. n: 

1180531 - CORA fl HA AS-ORIU.CO PlA T 



August 1, 2019 

Chris Herrin 
Division Order Analyst 

TEXAS GENERAL LAND OFFICE 
GEORG E P. BUSH , COMMISSIONER 

TreadStone Energy Partners Operating, L.L.C. 

106 Vintage Park Blvd., Suite 100 
Houston, TX 77070 

Re: State Lease No. MF099010 Cora lHA iNut 9998 

Dear Mr. Herrin: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This 
Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and 
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in 
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative 
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained 

within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acquiesces to 
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If 
you have questions concerning this matter, please feel free to e-mail me at the address below my 

signature. 

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC 

system. 

Thank you, 

A)~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-5001 glo.texas.gov 



\ o. 
f'ile No. t:(\ F C:29 9 0 I 0 

___._t'.\~ \c....,lc>,,n"-mL..L..l. _ _ ______ county 

ONiS)oo Order 

Date Filed: B -2--1 CJ 
George P. Bush, Commissioner .,,. \1% 



DIVISION ORDER 

TO: TreadStone Energy Partners Operating, LLC L .}~u.\- .~0-.0it'\ 
106 Vintage Park Blvd Suite 100 vivxr qqu~ 
Houston, TX 77070 1',,\f O~C\ \. \U 

\v\,-F OC\5'5 2..L\ 

Property No.: AJ 1 HA 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 

AJ1HA 
MILAM 
TX 

Legal Description: The AJ 1 HA (API# 42-331-35055), at a location in the C. Boales Survey A-91, Milam County, Texas 
more particularly described on Exhibit "A". 

Owner No.: 
Name & Address: 

Owner Tax ID # 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

0:2994 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 

~ 8701 -1436 

Royalty 
...... 01171927 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE 
LESSEE OR OPERA TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest Owner ("Owner") who executes this Agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all 
parties at the price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. in the oil. The proceeds for the 
sale of gas shall be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such 
gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based of this division of interest, for oil runs 
and gas produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property 
listed above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more, or until December 31 51 of each year, whichever occurs first. Payee agrees to refund 
to Payor any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner 
in accordance with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the 
Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is fi led that affects the interest of the Owner, written notice shall be given to Payor 
by the Owner together with a copy of the complaint or petition fi led. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments 
accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date 
written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing 
such change are furnished to Payor at the time the change occurs. 

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor. 

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by 
either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights 
under the laws of the State of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER: 
(There must be two witnesses to each signature) 

Signature of Witness #1 STATE OF TEXAS Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in 
accordance with federal law and any tax withheld will not be refundable by Payor. 

Return To: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 



August 5, 2019 

Chris Herrin 
Division Order Analyst 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMMISSIONER 

TreadStone Energy Partners Operating, L.L.C. 

106 Vintage Park Blvd., Suite 100 
Houston, TX 77070 

Re: State Lease No. MF099010 AJ 1HA iNut 9997 

Dear Mr. Herrin: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This 
Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and 
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in 
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative 
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained 
within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acquiesces to 
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If 
you have questions concerning this matter, please feel free to e-mail me at the address below my 
signature. 

We look forward to being placed on pay statu~ as soon as you are able to set up the wells in our RRAC 
system. 

Thank you, 

~~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo.texas.gov 
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DocuSign Envelope ID: 1EB03972-2A72-499B-ADBB-2E3094A5901C 

MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: October 17, 2021 PSA# 00417 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from Treadstone Energy Partners to have the State enter into a 
Production Sharing Agreement for drilling the Tate IHA allocation well. 

• Treadstone Energy Partners is the operator of the Moore Unit (GLO Unit 2846/ 
MF099010 and MF099118) in which the State has a royalty interest, and they are 
requesting that the royalty owners sign a Production Sharing Agreement, which the 
School Land Board has the authority to approve pursuant to Texas Natural Resources 
Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill the Tate IHA Well, 
API No. 42-331-35104, which crosses the Moore Unit (GLO Unit 2846/ MF099010 and 
MF099118). 

• The State's participation in the sharing wells will be based on productive lateral length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

Office of the Governor 

10/19/2021 

Date 

10/28/2021 

Date 

Date 
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MEMORANDUM 
TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Required by: (November 9, 2021) 

DATE: October 19, 2021 

TO: Commissioner Bush Fl E COP 
FROM: Mary Beth Bamstone 

SUBJECT: Production Sharing Agreement for signature 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

SUMMARY: Attached for your approval and signature are duplicate originals of a Production 
Sharing Agreement that was approved by the School Land Board on October 19, 2021. 

DETAILS: The Production Sharing Agreement will allow for the drilling of additional 
horizontal development wells on existing units or leases that include State mineral or royalty 
interests. §52.154 of the Texas Natural Resources Code gives the School Land Board authority to 
approve, and gives the Commissioner authority to execute agreements that commit the royalty 
interest of the State for the benefits of production of oil and/or gas. This agreement has been 
reviewed and approved by Energy Resources staff and the Legal Services Division. 

Document Name 

Production Sharing Agreement 
Tate IHA Well 
State Unit 2846, Lease No. M-099010 and MF099118 
Milam County, Texas 

Recipient 

Treadstone Energy Partners 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production Sharing Agreements 

Thru: Lany Hargrave 





December 10, 2021 

Mr. Colton Sanford 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSION ER 

Treadstone Energy Partners Operating, LLC 
l 06 Vintage Park Blvd., Suite I 00 
Houston, Texas 77070 

Re: Production Sharing Agreement 
Tate IHA 
State Unit 2846 
State Leases M-099010 and M-099118 
Milam County, Texas 

Dear Mr. Sanford: 

co 

On October 19, 2021, the School Land Board of the State of Texas approved your application to 
have the State enter into a Production Sharing Agreement ("PSA") for the referenced State Lease. 
Enclosed is an original of the PSA that has been executed by George P. Bush, Commissioner of the Texas 
General Land Office. We have retained the other original of the PSA for our files. 

Please provide our office with a recorded copy of the PSA or a fully executed copy if it is not 
going to be recorded as soon as it is available. After a Sharing Well is drilled, please provide our office 
with the "Productive Drainhole Length/ Allocation Factor" information and let us know what our 
participation in the well is going to be so we can get our lease records set up for the payment of royalties 
on the well. 

Thank you for your assistance with this matter, if you have any questions or need anything 
further, please feel free to call. 

Sincerely, 

Mary Beth Barnstone 
Geotech I Landman 
Energy Resources Division 
Texas General Land Office 
Direct number: (512)463-6818 
Email: mary.bamstone@glo.texas.gov 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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• • • • • • • • • • . : . . . . . 
PRODUCTION SHARING AGREEMH"Nt :.. : •: 

• • • • •• • • • • • • •••••• 
WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 

in Milam County, Texas: 

I. Holden-Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 15, 
1998, from the Union Pacific Resources Company, containing 1276.62 acres of land more or less, recorded in 
Volume 771, Page 280, Milam County, Texas; and 

2. Moore Unit No. 1, as more particularly described in that certain Designation of Unit dated January 25, 2000, 

from the Union Pacific Resources Company, containing 880 acres of land more or less, recorded in Volume 813, 
Page 785, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
desires to drill, or cause to be drilled, the Tate 1 HA Well (API No.42-331-35104), at a location in the James Shaw Survey, 
A-329, James G Eldridge Survey, A-155, Calvin Boales Survey, A-91, John Beal Survey, A-94, and Jennet Bowen Survey, 
A-95, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of the Giddings (Austin 
Chalk-3) Field in, through and under a portion of each of the above described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 
respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 
operator of said Tate I HA Well desire to enter into this Agreement and to agree upon the basis for sharing and allocating 
the proceeds of production of hydrocarbons attributable to that portion of the horizontal drain hole traversing any portion of 
the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

1. This consent and ratification shall terminate unless, on or before December 31, 2021 TreadStone Energy 

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Tate IHA Well. 
2. In the event that TreadStone Energy Partners I I, LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Tate l HA Well as a well capable of producing oil and/or gas in paying 
quantities, the following shall apply: 

a. All production from the Tate l HA shall be allocated between the respective Units based upon the length 
of productive horizontal drain hole underlying each respective Unit in proportion to the total length of 
the productive horizontal drainhole in the entirety of the Tate I HA Well, as determined by an "As 
Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon the 
completion of the well. 

b. As evidenced by the Division Order for the Holden-Moore Unit No. l Lessee allocates production 
according to certain decimal interests in production from the Holden-Moore Unit No. 1-1 Well. The 
decimal interests for the Holden-Moore Unit No. 1-1 Well will not change as a result of this document, 
however, in addition to receiving that decimal interest in production from the Holden-Moore No. 1-1 
Well, the royalty owners in and under the Holden-Moore Unit No. I shall also receive the same decimal 
interest of production from the Tate l HA Well that is allocated to the Holden-Moore Unit No. 1 as set 
forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Moore Unit No. 1, Lessee allocates production according 
to certain decimal interests in production from the Moore Unit Well No. 1. The decimal interests for 
the Moore Unit Well No. l will not change as a result of this document, however, in addition to 
receiving that decimal interest in production from the Moore Unit Well No. I, the royalty owners in 
and under the Moore Unit No. 1 I shall also receive the same decimal interest of production from the 
Tate I HA Well that is allocated to the Moore Unit Well No. 1 as set forth under Article 2 a. above. 

d. By drilling the Tate I HA Well and paying the mineral and royalty interest owners on production 
therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC shall be 
deemed to be in compliance with the terms and provisions, specifically the pooling provisions, 
contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 
contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 
royalty owners in the vicinity of the Tate I HA Well. In the event Tread Stone Energy Partners II, LLC is unable 
to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners II, LLC 
deems necessary in order to accomplish the objectives of this Production Sharing Agreement, TreadStone 
Energy Partners 11, LLC may notify the undersigned in writing of that fact and this agreement shall have and 
be of no effect. 

4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, 
to the extent he/she owns an interest in any or all of the Units described above, daes heFe~,, RATTPY, ADOPl-, 



• • • • • • • • • • • • •• •• agd CONFIRM the J Initll and the lease gr leases YAd@r v.<hich •,~wh., •f)ei!it y' ~, • 
(individually and/or collectively the "Ratified Lease"), and does tie"reb and LET unto 
the current lessee of the Ratified Lease, all of s ner s interest in the acreage covered by the 
Ratified Lease, subject erms and conditions provided for therein, as same may have been 

• does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Tate I HA Well under the terms and provisions set forth herein. 

5. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Tate I HA Well as a well capable of producing oil and/or gas in paying quantities and shall 
continue in effect for so long as the Tate 1 HA Well continues to produce in paying quantities. 

6. The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS 

ROY AL TY OWNER: 

DAYOF ______ _,2021 



DOcoSlgn EAV81ope ID: 678B693E-E240-42CA-886D-BCODA 1DA105A 

EXECUTED on the dates subscribed below, but effective hereinabove provided. 

Date Executed: 1 ~ \o~\ ~b ~ l STA TE OF TEXAS 

Approved: 

min. leasing ~ 

rA~ content l~• J 

legal G' 
~ executive ~ 

STATE OF TEXAS 

COUNTY OF TRAVIS 

George P. Bush, Commissioner 

General Land Office 

This instrument was acknowledged before me onJJ~~ <l 
Land Commissioner, Texas General Land Office. 

, 2021, by George P. Bush as 

,,-~;-;;·:;~;~}-,, Vicki Gonzales 
f~,'::J.::,, .<i;\ Notary Public, State of Texas 
i*•,,~,;•J Notary without Bond 
\~;- .. •~•;/ Comm. Expircs07/25/2025 

,,,,,f,,,?,~~,.,,, Notary ID 129506364 

c 
Notary Public in andorthe$tate 
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--------~AILROAD /~~- --------======--
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(SEE DITAIL} 
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OFFSET OPERATOR 
CHESAPEAKE 

OPERATING, L.L.C. 

HOLDEN-MOORE UNIT 1,276.62 AC. 
MOORE UNIT 880.00 AC. 

(ALLOCATION) UNIT TOTAL 2,156.62 AC. 
TATE #THA 

• AS-DRILLED• PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA 11NG, LLC 
TATE: (ALLOCATION) j1HA 
MILAM COUNTY, TEXAS 

SCALE: 1 • = 2000' 
"GAUSE" Quadrangle 

Situated S 84. E - 19.4 Miles from Cameron. TX. 

2410/32 T210107 - TATE (ALLOCATION) #lHA - AS-DRILLED PLAT (NAO 27) 
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Certificate Of Completion 
Envelope Id: 678B693EE24042CAB86DBC0DA 1 DA 1 D5A 

Subject: Please DocuSign • Energy Resources: PSA • Treadetone (Texas Gt.0) 

Source Envelope: 

Document Pages: 8 
Certificate Pages: 2 

AutoNav: Enabled 

Envelopeld Stamping: Enabled 

Signatures: 0 

Initials: 8 

Time Zone: (UTC-06:00) Central l1me (US & Canada) 

Record Tracking 
Status: Original 

10/19/202111:01 :40 AM 

Signer Events 
Mary Bamstone 

Mary.Bamstone@GLO.TEXAS.GOV 

Texas General Land Office 

Security Level: Email, Account Authentication 
(None) 

Electronic Record and Signature Dlsclosu,.: 
Not Offered via DocuSign 

Matthew Edling 

matthew.edling@glo.texas.gov 

Security Level: Email, Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Larry Hargrave 

larry.hargrave@glo.texas.gov 

Texas General Land Office 

Security Level: Email, Account Authentication 
(None) 

Electronlc Record and Signature Disclosure: 
Not Offered via DocuSign 

Mark A. Havens 

Mark.Havens@GLO.TEXAS.GOV 

Chief Clerk and Deputy Land Commissioner 

Texas General Land Office 

Security Level: Email, Account Authentication 
(None) 

Electronic Record and Signature Dlaclosura: 
Not Offered via DocuSign 

In Person Signer Events 

Editor Delivery Events 

Holder: David Villafranca 

devid.vlllafranca@glo.texas.gov 

Signature 

Signature Adoption: Drawn on Device 
Using IP Address: 165.225.34.56 

Signature Adoption: Pre-selected Style 

Using IP Address: 165.225.34.51 

Signature Adoption: Pre-selected Style 

Using IP Address: 165.225.34.80 

Signature Adoption: Drawn on Device 

Using IP Address: 165.225.34.61 

Signature 

Status 

DocuSign· 

Status:Compleled 

Envelope Originator: 

David Villafranca 

1700 Congress Ave 
Austin, TX 78701 

david.villafranca@glo.texas.gov 

IP Address: 136.49.149.46 

Location: DocuSign 

Tlmestamp 
Sent: 10/19/202111:06:19AM 

Viewed: 10/22/2021 7:38:22 AM 

Signed: 10/22/2021 7:38:43 AM 

Sent: 10/22/2021 7:38:45 AM 

Viewed: 10/22/202111:41:13 AM 

Signed: 10/22/202111:41:57 AM 

Sent: 10/22/2021 11 :41 :59 AM 

Viewed: 10/22/202111:42:41 AM 

Signed: 10/22/2021 11 :42:58 AM 

Sent: 10/22/202111:43:00 AM 

Resent: 10/26/20211:03:15 PM 

Resent: 11/4/2021 6:29:30 AM 

Resent: 11/12/2021 8:28:18 AM 

Viewed: 10/25/20211:33:09 PM 

Signed: 12/2/202112:55:11 PM 

Tlmestamp 

Tlmestamp 



. , . 
Agent Delivery Eventa 

Intermediary Delivery Eventa 

Certified Delivery Eventa 

Carbon Copy Eventa 
Ashley McDaniel 

Ashley.McDaniel@glo.texas.gov 

Security Level: Email, Account Authentication 
(None) 

Electronlc Record and Signature Dlacloaure: 
Not Offered via DocuSign 

Witness Eventa 

Notary Events 

Envelope Summary Eventa 
Envelope Sent 

Certified Delivered 

Signing Complete 

Completed 

Payment Eventa 

Statua 

Status 

Status 

Status 

COPIED 

Signature 

Signature 

Status 
Hashed/Encrypted 

Security Checked 

Security Checked 

Security Checked 

Status 

Tlmestamp 

Tlmestamp 

Tlmestamp 

Tlmestamp 
Sent: 10/22/2021 11 :43:00 AM 

Tlmestamp 

Tlmestamp 

Timestamps 
10/19/2021 11 :06: 19 AM 
10/25/20211:33:09 PM 

12/2/2021 12:55:11 PM 

12/2/202112:55:11 PM 

Tlmestampa 
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Information for processing an Internal Non Unit Transaction (iNut) 
Length of Lateral 

iNut No. 11458 
GENERAL INFORMATION 

Name of Well: Tate 1HA (Allocation) 

Name of Operator: Treadstone Energy Partners 

Operator Contact Person: Colton Sanford 

County: Milam 

API # 42-331-35104 

RRC # 03-868954 

Phone: 713-482-2997 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

RRAC 

Lease Type Unit/Lease No 
Total Unit or Lease Unit or Lease Lease Royalty 

Participation 
Lateral Ft. Lateral Ft. Rylty Decimal Decimal 

Factor 

HROW 2846/MF099010 8499.24 6876.88 0.00080114 0.16666700 0.00388929 

UR 2846/MF099118 8499.24 6876.88 0.02430000 0.22500000 0.08738464 

Totals: 0.09127393 

Effective 
5/4/2021 

Date: 

Name of Production Sharing Agreement, if any_;_ 

State 
Particpation 

by 
Unit/Lease 
0.00064822 
0.01966154 

0.02030976 
State Net 

Royalty 
Revenue 

in Well 

Comments: iNut crosses unit 2846. Well spud 5/4/2021, subject to PSA 00417. Final plat received 

9/27/2021. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HR0W), Unleased Highway (UH), Criminal Justice (TOO), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ~ Alamo updated by: ~ WI updated by: ~ 

RAM approval by: __ V_.:.::;/) ___ _ ..Y GIS updated by: __ -=--"'---

Revised &/06/14 - MA 



Unit Number 1145/l 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU210001 

Operator Name TreadStone Energy Partners Operating, LLC Effective Date 

Unitized For 

Unit Term 

Customer ID C000089588 

05/04/1011 

Oil And Gas 

Unit Name 
County I 

County2 

County3 

County4 
Unit type 

Tate IHA (a/loc) 

Milam RRC District 1 01 

RRC District 1 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Rel'enue Interest Oil 0.01030976 

State Part in Unit 0.09117393 

Unit Depth Allow AU Depths 

From Depth 

To Depth 

Well 

Formation 

Participation Basis Length of Lateral 

If Excluwns Apply: See Remarks 

Lease Number Tract Lease Acres Total Umt Tract Lease Royalty 
No in Unit Acres Participawn O/G 

NRI of LeaM Royalty Rate 
in Unit Reduction 

Clause 

MF099010 

MF099118 

0.000000 

0.000000 

0.000000 0.00388929 O/G 0.16666700 0.00064822 No 

APT Number 

4233135104 

0.000000 0.08738464 O/G 0.22500000 0.01966154 No 

Remarks: iNut crosses unit 2846. Well spud 5/4/2021, subject to PSA 00417. Final plat received 9/27/2021. 

Prepared By: ~ Prepared Date: 12t..10(_7..' 

GLO Base Updated By: ~ GLO Base Date: 121..1C) L 2. r 
RAM Approval By: VO RAM Approval Date: 

12 l,tt~2 t 
GISBy: ~~- GIS Date: \CL7-!,: ~o~ 
Well Inventory By: :::?:::J'?) WI Date: l2../;o/2/ 

9/27/2021 6:08:03 PM 11458 

--- --

1 of 1 



.All ~~- OtttoncH, and Coordir'lotu shown h«eon or(t .be~ or, lh~ 
Te.1tos Stat• Ptane Coordinate S,st..-n. N .AD 27 Datum (Ce-n frat Zone) 
8~-,q• ore 9'Jd, Conllff'g,MC• •• ,of fft<!, Surlt>tt Locot.on 
1he informot,or, conto:ined on tftrs plat d nlended for the 
~ Vff of l'READSTCWE OIERCY PAR1M!RS OP£RA TlHG, LLC, 
.Aul!J09e·• 9how,'I h(W'-,,,, ft'f"r tum1Sfte-d t,y ofl'Nrs. 
and ore t»ed C"'ed or SCOl<NJ #rom deed 

THOMAS JEFFERSON 
CHAMBERS 

'6 
:r. 
-z. 
-z. 

'J>" 
l,,m ,.,..,,. 

LAST TAK£ POINT 

NA D 1927 
TX. CEN TRN.. ZONf: 

LAT .l08l589' 
LONC -96 67=• 

X 3,147,717 
Y· 4«,100 

FIRST TAKf POINT 

NAO 1927 
TX CfN TRN.. ZONE 

LA! JO 82510' 
LONC -96 65183' 

x. J.1S5,.l21 
Y 440.•21 

-::0 
z 
:r. 
~ 

A-6 

M. 8. 
SHACKLEFORD 

A-.3.30 

AS-DRiUED eo TTOM HOtf 

NAO 1927 
TX CENTRAL ZONE 

LAT JO 83624' 
LONC.· -96 67608" 

X J 1•7.578 
Y 444,222 

P[N[TRA nON P<JIN T 

NAO 1927 
TX CENTRAL ZONf 

LAT. 3082497' 
LONG -96 6515.t· 

X. .l.1~.•2• 
Y· 4•0.319 

JENNET BOWEN 
A-95 

A5-0RtLLED U,i,RA/. LENCTH 
Fl?OU FTP TO l TP TA TE (N..LOC.) /1HA SHI. 

NAT GROUND nrv 304 6' HOiOf:N-U()()R[ UNIT I 1,62236 I 

N AO 198.3 NA 0. 1927 
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UOOR£ I/NIT I 6 B1688 I 
TOTN. I 8.•99 2•· t 

LAT 30 82414' LAT .l0.82394' 

/9 09" 
8091% 

10000% 

LONG. -96 65314' LONG. -96.6~89' 
X. 3,451,481 X. 3,155.003 

Y. 10,282,573 Y 439,991 
NOTE: This plat cloea DOI~ a boundary 1UM1Y forlbe 
l"'!JIO&': of eallblilbiJlg ti& boundaries. The total unit....,..,, 
• t.aeci DpOll deed called. mm:yed and cak:al.ood ........ 

0 2COO 4000 6000 

ii---r-
TBEPI.S FIRU R[Cl$TRAT/ON No 10025700 

I. the Uf"lder•~ed. do l'l-«-eby c.,-1,fy trior tli1s plot i,s- tf'lµ: 
on<1 COt'KI !() lhe ~f of my k'lOWI~ ood ~,., 

Bl' o..rr- 09/17/2021 

f'flfJWICD l1'f, 

STANGER 
SURVEYING TYLER LLC 

,s9s £ GIWdJE a~ 
t'Yl.lR. TcXAS 75JOJ 

GEORGE 
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A-.31 

OFFSET OPCRATOR 
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OPERATING, LLC. 

OFFSET OPERATOR 
CHESAPEAKE 

OPERA TING. LLC. 

lfOU)f:N-IIOORE UNIT 1,276.62 AC. 
MOORE UNIT IJIJ().00 AC. 

(Al.LOCATION) UNIT TOTAL 2.156.62 AC. 
WT /tHA 

• AS-DRILLED• PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA 11NG. LLC 
TATE (ALLOCA110N) #1HA 
MILAM COUNTY, TEXAS 

SCALE: t• - 2000• 
.GA.USC. C),trl"Ol"kjl~ 

Sduoled S 84' £ - 19 4 Wile, t-f()l'f'I Com«~. TX 

T2l0107 - TATE (1\1..LOCATICt<) flttA - AS-ORIU.EO Pl.AT (N-'O 27) 
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Mary Barnstone 

From: 
Sent 
To: 

Colton Sanford < Colton.Sanford@treadstone-ep.com > 
Monday, September 27, 2021 5:34 PM 

Mary Bamstone; Verdis Daniels 

Subject [EXTERNAL] RE: RRAC ADDS: Lease 099710_Amelia Kay 1HA: Leases 099010, 099118_Tate 1HA 

Mary Beth, 

Sorry I am not firing on all cylinders today, my apologies for all of the mistakes today I I am getting a slightly different 
result for M099118: 

• State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF} • .16666667 (1/6 th Royalty)= .00080114 
(NRI) • .80911705 (Lateral length% in Moore Unit)= .00064821 

• State Lease MF099118 = 95.04 Acres / 880 Acres = .10800000 (TPF} • .225000000 = .02430000 (NRI) • 
.80911705 (Lateral length% in Moore Unit)= .01966154 

Perhaps I am missing something? 

Appreciate your patience .. 

Thanks, 

Colton Sanford 
Landman 
TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 
713-482-2997 (Office) 
281-455-5645 (Cell) 

CONFIDENTIAL EMAIL: This email message is intended for the use of the individual or entity to which it is addressed and 
may contain information for purposes of settlement and negotiation, or, information that is privileged, confidential and 
exempt from disclosure under applicable law. The document may not be forwarded, used as evidence or disclosed to 
any third party without additional written authority of the sender. If the reader of this message has a question about 
whether they are the intended recipient or can make other use of this email, you are hereby notified that any 
dissemination, distribution or copy of this message is strictly prohibited and you are requested to please immediately 
notify us by email or telephone at 713.482.2987. 

From: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> 
Sent: Monday, September 27, 2021 5:11 PM 
To: Colton Sanford <Colton.Sanford@treadstone-ep.com>; Verdis Daniels <verdis.daniels@glo.texas.gov> 
Subject: RE: RRAC ADDS: Lease 099710_ Amelia Kay lHA: Leases 099010, 099118_ Tate lHA 

•••• .... •EXTERNAL EMAIL ......... 

Hi Colton, 

For the Tate lHA, MF099118 royalty is .225, not 0.25, and I am getting NRI of 0.01977790 for that lease. can you please 
confirm? 

1 



• ' 0 .. 

TRERCSTON 
ENERGY PARTNERS 

VIA U.S. OVERNIGHT MAtl 

September 27, 2021 

Texas General Land Office 
ATTN: Mary Barnstone 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

4 2 .. 3 3 l - "3 S l 04-

0 I - <3 '=, ~ C,':) 4 

TntadStone Energy Partners Operatills, U.C 
106 Vintage Park Blvd, SUlte 100 
Houston, Texas no10 

Colton Sanford 
Landman 
Telephone: 713-482-2997 
Facsimile: 713-482-2992 

~~ S/4/202/ 

Cn·JJ.;(\,d s { AC- s) 

s (.,,JD ~d:- +o p s A 
-tt. C>D,4 l 1 

RE: PSA Agreement - Tate lHA Allocation Well (State lease #s MF099010, MF099118, 
Moore Unit GLO Unit #2846) 

Dear Mrs. Barnstone: 

Enclosed please find TreadStone Energy Partners Operating, LLC"s ((000089588) form 

Production Sharing Agreement, the as-drilled plat for the Tate lHA allocation well, and a check 

in the amount of $500.00. The Tate lHA allocation well Includes lands from State Lease # 

MF099010, MF099118, the Moore Unit, Unit #2846. The allocation factor for the GLO interests 

in the Tate lHA is as follows: 

• State Lease MF099010 = 4.23 Acres / 880 Acres = .00480682 (TPF) • .16666667 (1/~ 

Royalty)= .00080114 (NRI) • .80911705 (Lateral length% in Moore Unit)= .00064821 

• State Lease MF099118 = 95.04 Acres/ 880 Acres= .10800000 (TPF) • .z58QGQQ0 (1/4 O, 2 2 S 
Aorelt,') • .Oi!780000 (NRI) • .80911705 (Lateral length % in Moore Unit) = -:9i!l846l:6-

0,o243 o,Ol'1(;:,&IS4o 
Please do not hesitate to contact me if you have any questions or further requirements. 

Sincerely, e.J.1~ 
Colton sltord -

Landman 
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