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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

Docket # 71

DATE: February 12, 1998

TO: Linda Fisher / School Land Board
From: Drew Reid / Minerals Leasing

RE: Applications To Lease Highway Right-of-Way

q%aqo A) Applicant - UPRC
Description - 1.614 ac. along FM 332, situated in the S.M. Williams Sur., A-110 in
Washington Co.
Terms - $200.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

q%ﬂ\d‘ \ B) Applicant - UPRC
Description - 12.11 ac. along County Rd. 19, situated in the Harmon Hensley Sur.,
A-59 and the S.M. Williams Sur., A-110 in Washington Co.
Terms- $150.00/Ac. Bonus, 1/5 Royalty, 3 years Paid-up

W C) Applicant - UPRC

Description - 7.38 ac. along F.M. Rd. 50, situated in the J.B. Chance Sur., A-22 in
Washington Co.
Terms - $25.00/Ac. Bonus, 24% Royalty, 6 Months Paid-up

\_o\’éﬁ\b\'}? D) Applicant - UPRC
Description - 5.0603 ac. along F.M. 332, situated in the James Schrier League,
A-98 and the S.M. Williams Sur., A-110 in Washington Co.
Terms - $100.00/Ac. Bonus, 1/6 Royalty, 5 Years Paid-up

These applications have been reviewed by the Minerals Leasing Division and approved by the
Department of Transportation. These applications comply with Subchapter F, Chapter 32 of the
Texas Natural Resources Code.
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l Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 » (512) 416-2901

February 9, 1998

Mr. Garry Mauro Contact: ROW
Commissioner

General Land Office

Petroleum and Mineral Division

1700 North Congress Avenue

Austin, Texas 78701

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease applications and the following requests for

preferential leases are considered sufficiently documented to be presented to the Public School
Land Board for approval.

Primary Delay
Washington UPRC $200.00 1/5 3 years Paid-up
Washington UPRC $25.00 24 % 6 months None
Washington UPRC $100.00 1/6 5 years Paid-up

If additional information is needed, please contact Carlton Bernhard at 416-2879.

Sincerel

Gz?)’i%:lhy. PE:
Director of Right of Way

An Equal Opportunity Employer
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HROW Lease
Revised 10/89

Austin, Texas
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PAID-UP
OIL AND GAS LEASE NO. M-98942
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701,
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board, and Union Pacific Resources Company, whose
address is P.O. Box 7, Fort Worth, Texas 76101-0007, hereinafter called "Lessee".

1. Lessor, in consideration of One Hundred Eighty Four and 50/100 Dollars ($184.50), receipt of which is
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant,
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from
the land covered hereby. The land covered hereby, herein called "said land" is located in the County of
Washington, State of Texas, and is described as follows:

7.38 acres of land, more or less, situated in said Washington County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed
to contain 7.38 acres, whether actually containing more or less, and the above recital of acreage shall be
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and
all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a
term of six months (6) from February 17, 1998, hereinafter called "primary term"”, and as long thereafter as
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90)
consecutive days.




3. ROYALTIES: Asroyalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal twenty
four percent (24%) part of all oil produced and saved by Lessee from said land, or from time to time, at the
option of Lessee, to pay Lessor the average posted market price of such twenty four percent (24%) part of
such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to
bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee twenty four
percent (24%) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by
Lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the
well, of twenty four percent (24%) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank,
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then
owner or owners of this lease, severally as to acreage owned by each.

(N All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A

royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
2




whichever is greater. In addition to a penalty, rovalties shall accrue interest at a rate of 12% per year; such
interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the
royalty in dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the
area covered by this lease to secure the payment of all unpaid royalty and other sums of money that may
become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may
be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized.

Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes, including payment or delivery of royalty,
overriding royalty and any other payments out of production, to be the entire production of unitized minerals
from the land to which allocated in the same manner as though produced therefrom under the terms of this
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including,
without limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a declaration to that
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is
included within ninety (90) days of such designation.



5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas
in paying quantities,

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee
has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be
extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no

interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

1. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the
lease, including any liabilities to the State for unpaid royalties.



12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in

accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.

The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as
such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to
the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office
as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited
the area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative
hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the

State of Texas under the seal of the General Land ézlce. M

GARRY MAU
COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:

Energy: C4b

Executive: S



Exhibit "A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of FM Rd. 50

7.38 acres of land, more or less, situated in the J.B. Chance Sur., A-22 in Washington County,
Texas and being the same land described in the following Deeds Recorded in the Deed Records of
Washington County, Texas:

1. Deed from Leroy finley et ux to Washington County, dated 6/11/23 and recorded in
V.91, P.114, of the Deed Records of Washington County, Texas.

2. Deed from P.G. Graves et ux to Washington County, dated 6/11/25 and recorded in
V.91, P.116, of the Deed Records of Washington County, Texas.

3. Deed from Ed Jenkins to Washington County, dated 6/11/25 and recorded in V.91,
P.133, of the Deed Records of Washington County, Texas.




7.38 ACRES

F.M.

FM30/EM/2~-98

MAP SHOWING
A PORTION OF F.M. 50

| 7.38 ACRES
APPROXIMATELY 3 MILES NORTH OF INDEPENDENCE

WASHINGTON COUNTY
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JONES & ZWIENER, INC.

PROFESSIONAL LAND SERVICES

1300 MAIN STREET, SUITE 1920
HOUSTON, TEXAS 77002-6813

TEL (713) 650-0903
FAX (713) 650 3547



NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS:




WAIVER OF STATUTCRY NOTICE

STATE OF TEXAS

COUNTY OF WASHINGTON

WHEREAS, Union Pacific Resources Company of Fort Worth, Texas,
proposes to exercise 1its preferential right to lease certain lands
underneath FM Road 50, Washington Cocunty, Texas and hereby waives the
statutory notice of the intent of the State to lease of which it 1is
entitled.

EXECUTED, this the 2O/ day of  oCTnsfs , 1997.

UNICN PACIFIC RESQURCES COMPANY

Manning Reed, Agent
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resson of the provisions of this parsgraph. l&lﬁ be made o the parties who sl the Ume of payment would be entitled o

recelve the royaities which would be pald under this lease If the wells were producing, and may be deposited In the .
Brenham National

- enhnm.& T3¥35 or [ta successors, which shall continue na the depositories, regardiess of changes in the own-
ership of ‘shutdn royalty, If st any time thaL lessew PAys or umlnl shut-in nrd.{ two of more parties are, or claim 1o be, entitled to recelve same,
lenace mr. in lln cl any olher method of payment hereln provided, pay or tender such shut-ln royalty, in the manner above speeilied, elther jJoinuy
18 such parties ur-ul‘: 1o each in neeordance with their respeciive ownerships Uhersol, as lesses may sleet. Any payment hereunder may be made
by chee l -r dr-ﬂ of poaiied Inm the mall or delivered to the par -nmh-l i@ receive payment or Lo & de rdlor’ lu.al. "..u..] for above on or
belore Inst dnte for payment. Nething herein shall impalr lu--- wht 10 relense as provided in parasrap hereof, In the event of asslanment
of uu.. : whale or In part, lialdlivy for papment hereunder shall rest exclusively on nu 1hen swner or awners of this lense, seversily me o ssrenss
wwned by eac

Lesses Is hereby granted the right, at its option, to pool or unitise any land covered this lease with any other land covered by this leass,
.Miu with any other land, leass, or lesses, as o any or all minerals or borisons, o as o -l.nh lsh units conlaining nol more than M surflsce uun.
plus 109 sereage lolerance | provided, however, units may be established as Lo any one or more hori ui or axisting nnlu may be enlarged as o
ou or mors horisons, 80 as Lo contaln not more than 640 surface acres :l\ll 109 acreage lolerance, |unlhd to ens or more of the following: ur
other than cuiuhud |u. ‘Ll liquid hydrocarbons (condenaale) w are not Huuldu In the subsurface reservolr, (3) minerals prod {rom
-.Ih elanaified as gas wells by eonservation amency having jurlsdiction. If larger units than any of thoss herein permitied, sither st m time
wstablished, or afler enlargement, are required under any lmmnnl.-l ruls or for the drilling or oparstion of & well &t & rewular location,
or lor oblalning maximum mmnbla from any well 10 be ddlld. drilling, or already drilled, any such unit may be established or eninrged
e conform to Lhe slse required br govearnmental erder o whall exercise sald nonn a8 Lo esnch desired unit by execullng an Instru-
ment dentiflying such \lnll. and filing It for record In the wilb ol’lln in which this leass la recorded. Each of sald options may be sxercised by
Jesses &t any Ume and from time (o Uime while this lenss In in foree, and whether before or afier production has been established elther on sald
land, or on the portion of sald land Included In the unit, or on other land wnitl therewith, A unit established hereunder shall be vaild and effee=
tive for all purposes of this lease even thoush thers may neral, royalty leasahold Interests (n lands within the unit which are not of fectively
‘or unitised. Any operations conducted on any vart of such unitised iand shall be considered, rnf all purposes, except the payment of royalty,
operations eonducied upon sald land under this lease. There nhlll be sllocaled 1o the land coversd by this lease within ssch such unit {or to each

separate tract within the unit If this lense covers separaie Lracta within the unm Ihat lnnrﬂu of the total production of unitized minerals from
the unit, after deducting any used In lease or mm operations, ttkh 1.h number uo acres In such land (or In sach such separsies Lract) eov-

wred by (his leass within the unit bears Lo the ¢ number of surface scres In the -ll. the production so allocated shall be considersd for all
purposes, Including payment or d-lluri of l'lnllr. overriding royalty .nd r urmf-l out of production, Lo be the entire preduction of
uniu minerals from Lhe land-to which allocated in the same manner as Lhou, therslrom under Lhe Lerms cf thin lease, The owner of Lhe
revers estale of any lerm roy or miners]l eslale srress Lhal the .ll Mllllu ununl W this parsgraph or of shut-in royaltles from
. nll. on Kc unit shall satisfy any ?lml lon of tarm requiring production of oll or gas, The n-.nthl of any unit mlnr which lululu land not
eoveredl this lense shall not nu e clrm of exchanging or transferring any Interest 1 ll lease (Ineluding, without limitation, any shut-
in r-nllr which lnu hn- )’ under this lenss) batween parties ownin) Iulam in lnd by this lease and parties owning intarsets ln
land nol covered by this lease, Neither shall It lnn-lr Un right of lesses Lo rr-ruvh § harsof, sxcept that lessee may not so
nlnn s o uum 'lunln A unit while thers are operations therson for unlllud -Imull unhn all pooled lewses are relessed as Lo lands within the

unit. AL sny time while this leass Is In foree lessss may dissolve any unlt established hereunder by ﬂllnc for record In the public of lles where this

Is recorded & declarstion to that effect, | at thal Lime no operations are belng eond n for unitisad minersls. Bubject Lo the provislons o

this paragraph 4, & unit once established herwunder shall remain in force so long as any subject Lhersto shall remain in force, If this lease now

or harealler covers separsis Lracts, no pooling or unitisation of reysity Int a8 between any such saparsie tracts Is Intended or shall be mplied

or result merely from the Inclusion of such separate tracts within this lease i--l shall nevertheless hlw the right to pool or unitite s provided

In this parsgraph & with consequent Ihuu-u of production as berein provided. As used In this parsgraph 4, the words mrlla tract™ mesn any
. traet with royaily ownarship differing, now or H-M .H.ht a8 1o parties or amounts, from Lhal as (o any other part of Lhe leased premises.

3-1’“.'.:‘!_!1-1 ﬁm-.mlnlklh-ul—-wﬂhfwn—inrﬂn-nd-—d&hl-nuhw-n-
lldnlil-llw any mineral or horison thareby be relleved of all obligations as 1o Lthe relessed mereage or Inlerest.

l_'lhmnudia\hhhwmm' shall mean tons for and any of the following: drilling, testing, completing. reworking.
T d I uarwd |vdll.nnnh or or |m an to obtaln of oil. gaa. or othar min-
wrale, ing & mine, production of oll, gas, smiphur or other minersl whetber or llpwiunnlﬁl-.

T.L-nnlhllhnlh royalty, of walar, other than from Hlm-dh.ulol'nl.lu‘ produced from sald land in
all oparaiions e hal hen 3 st any Liins 1o remove all machinery aad fitures placed oo sald land, incloding Lhe right o
du-u‘r—-uudn.ﬁovdlahllhd.rn Bearsr than 100 feet Lo Lhe house ---uhu-umnh—-uumu—
Mnhhﬂ--‘bh-ﬂ-h-h.-_nﬂlﬂ---ﬂ
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8. The righta and eviate of ﬂrhnﬂ“f‘_ﬂ-b&-hﬁ-ﬁnl-nﬂﬂuh hlnn-l-rhﬂ-.ud
the sovenanta, obligations, and -wuh!’t:m- of this leass shall to and ba binding uwpen the parties buﬂn. :\"c'll heirs, successors,
and successive assigns. No change or division In the ""'-I:I: uK la royalties, or other moneys, or any part thersof, howsoever tﬂtd.l-t
inerease the obligations or tlulnllﬁ the righta of lessee, ine! b‘l m limited to, the location and drlllllt ol’ -cIla and the measurement of )r-
duction. Notwithstanding any other actual or constructive notles thereof of or to lesses, (ta successors or assigns, no change or division

in the ownership of said Io or of the royaities, or other moneys, or ﬂ-m 1o receive uu -unq. howsoever effected, shall be binding u

record owner of this lease unill thirty (30) days after there has been furnished 1o such record owner at his or its principal place of busimess by
lessor or lessor’'s helrs, successors, or asslgna, noties of such change or divislon, supporied by either originals or duly eertified coples of the Instruments
which have been properly filed for record and which evidenee such change or division, and of such eourt records and procesdings, transeripta, or other
documents as shall be necessary In the opinlon of such record owner to establish the ufld,lu of sueh change or ll-lalon. If mny sueh change in owner-
ship occurs by reason of the death of the owner, lesses may, nevertheless pay or Lender such royalties, or other moneys, or part thersof, to the eredit
of the decedent In & depository bank provided for above

9. In the svent l-l-! conaiders 1 hllﬂ has not complied with all s obligat) b 4 both and implisd, Jessor shall notify
leases in writing, setting out i "- Ia wh lesses has breached this contrast, l..n- shall then have sixty (80) Ju- aftar recelpt of
| sald notice within which Lo mest or commence u mest all or any part of the breaches allesed by | The service of sald notles shall be precedent
\ 10 the bringing of any actlon by lessor on sald lease for any cause, and no wuch action shall h hw-M untll the lapss of sixty (80) days after ser-

viea of such notice on lessss, Nelther the servies of sald noties nor the hh-' of any acta by lesses nimed to meet all or any of a alleged breaches
ahall be deemed an admission or presumption that lesses has falled to perform all ita oHll‘uonl hereunder, If this lease is eancelled lof ANy cause,
J it shall mevertheless remain In forcs and effect as W (1) sufficient nereaxe around each well as to which thers are operations to constitute a drllltnl
or maximum allowsbls wnit under applicable governmental regulatons, (bul In no event less than foity acres), such acresws to be desl
. lessea as nearly as practieable in the form of a square centered at the well, or in such sha ;c \h.u existing spacing rules require; a ﬂl any
l part of sald land included in & rwld unit on which there are operations. Lesses shall also have such ensements on sald land as are necessary to
" operations on the screage #o retaln

Lessor hershy warranis and agrees to defend title to sald land agalnst the clalms of all parsons whomsoever, Lessor's rights and Intarests
hcmndu shall be charged primarily with any mertgages, taxes or other liens, or Interest and other charges on sald land, but lessor agrees that
shall have the right at any time to pay or reduce sama for lessor, elther bafore or after maturity, and be subrogated to l.ho righta of the holder thereof
and to deduct amounts so pald from royaities or other payments payable or which may becoms payable to lessor and/or assigns under this lease, If
this leass covers & less interest in the oil, gas, suiphur, or other minerals In all or ..'lkq art of sald land than the entire and undivided fee simple
esiate (whether lessor's Interest la harein speeified or not), or no Interest therein, then royalties and other moneys aceruing from any part as
10 which this lease covers less than such full interest, shall ‘be paid only In the proportion which the Interest therein, If any, covered by this leass,
bears Lo the whole and undivided fee simple estate therein. All royalty Interest covered by this leass (whether or not owned by lessor) shall be unil out
4 of !h.od r::all: hnrlom provided. This lease shall be binding upon esch party who executes it withoul regard to whether it |8 exveuted by all those
nam rein as lessor.

11, If, whils this lease la In force, at, or after the expiration of the primary term !nno!. Il Is not belng econtinued In foree by resson of the |
shut-in wall provisions of ::nmpl 3 hersof, and lesses |3 not .omlulhl[ operations on said land by reason of (1) any law, order, rule or regu-
lation, (whether or not subsequently determined to be Invalld) or j«; any other caure, whethar almilar or dissimilar, (exeept ﬂnunc[ll'l beyond the
reasenable control of lessae, the primary term hereof shall be untll the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying eause, and this l-u may be extended thereafter by operstions as if such delay had not oeceuw

e lees 12. It is understood that this lease covers oil, gas and minerals, HOWEVER, excepted
case herefrom and reserved to Lessor are coal, lignite, uranium and all other hard rock
*ed® 0! minerals, together with any and all minerals that require strip or open pit mining
* as their means of excavation.
s (o
- Pl 13. Lessee agrees and by acceptance of this lease binds and obligates himself, his
s . heirs and assigns, to backfill all slush pits as soon as practicable after each drilling
*e "et operation and to restore the land to the same conditions they were prior to operations
thereof as nearly as is practicable to do so. Lessee shall pay for all damages on
KL TR said land caused by the operations of Lessee conducted thereon.
LR ] i
. 14. In event a portion or portions of the land described in this lease are pooled or
. unitized with other land, lease or leases so as to form a pooled unit or units, operations

f for drilling, drilling, or reworking operation on such unit or units, or production of oil

i or gas from such unit or units, or payment of shut-in gas royelties on a well or wells

! i drilled on such unit or units, shall maintain this lease in effect only as to the portion

or portions of the land described in this lease which is included in such unit or units.

As to any portion or portions of the land not included in a pooled unit or units, this lease
| may be maintained in force and effect in any manner elsewhere provided in this lease
including, but not limited to, the payment of delay rentals during the primary term.

' 15. All payments to be made to Lessor for royalty under the terms hereof shall be
made no later than 90 days following the month in which production was had. Any
payments not so made shall bear interest at eighteen percent (18%) per annum f{rom

! said payment date until paid, or the maximum legal limit rate of interest.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

5 _ ’,{/b Lo L2endl (N
J

umber AERMAN BENTKE, JR.

(A

DONNA BENTKE

s

s T —
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ETATE OF INDIVIDUAL ACENOWLEDGMENT—TEXAS OR NEW MEXICO v
COUNTY OF . |
Before ma, Lhe undersigned suthority, om this day personally red |

known (0 me Lo be Lhe person_whose name_ls (are) subscribed to the foregelng lastrument, and scknowledged o me thal
d e waime wa free met and desd for Uhe purposss and rharnlion Usarsia \
Given undar my hand and ssal of elffics thla __ day of (] | S =|
My Commission Expires

Notary Publie in and for —Cousty, Blats ol
. ETATE OF d INDIVIDUAL ACKNOWLEDCMENT —-TEXAS OR NEW MEXICO
COUNTY OF

Balors me, the underslgned sutbority, on this day personally spp

|
known (o ma 1o be the parson__whoss nama__ls (are) subseribed to the foregoing lnstr and ach ledged 1o ma that ?

sled he same aa free set and desd for the purposss and conslderstion tharsin sxpressed. }
o Givan under my band and seal of offics thiae__dar of ) | N '|
|

My Commisslon Explres ’ It

of Notary Publis In and for. County, Blale of
| 'I‘EXAS
HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
;::ﬁ:" HABRFION resonaty sovaared HERMAN BE‘NTKE JR
\ ".:.' .:'mﬁoNNA éE‘NTKB Akl 8 husband and wife, hﬂml:-cl:h Irhnn-ln
; pe o uﬁlrih:u-toh foteguing Instrument, and acknowledged 1o me Lhal Ly sxeculed Lhe same l.hlrb--tul purposss and
>. uhwnuqd.-l-r-m-‘o»h.ulh_m-l April u§l
: ‘00. u.w"' p !
] 9-10-85 ° ° . -
N T e S T L ‘ Olllgi . %Mx“. EX’S
_.' - T =1 -
LA RN
! enes
.....:
. .

STATE OF TEXAS

FILED COUNTY OF WASHINGTON
AT . M. | hereby certify that this Instrumen
I was Fl
APR 26 1983 date and at the time affixed hereon by mae an LEst:;! e

‘ RECORDED in the Volume and Page of the

| Yotete 24 QlS. RECORDS of Washington County, Texss. as stamped hercon by
| GERTRUDE LEKRMAN ne o= MAY 4 - 1983

COUNTY CLERK, WASHINGTON COUNTY, TEXAS m& &25 = b

Gertrude Lehrmann, Coun Cl
Washington County, Tuuu e

——————

—
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POUND PRINTING & STATIONERY COMPANY
Wh 840 Asrse Posling 1039 FAMNIN, MOUSTOR, TEXAS 7901, (717) 455.319%

OIL, GAS AND MINERAL LEASE 5167

THIS AGREEMENT made e 24th . day ot October _ w83

EDITH__ GREENFIELD, .a_widow .

fessor (whethar one or mors), whoss address lay 2212 GI.;EN HAVEN HOUSTQN' sz S—
and CLAYTON_W. WILLIAMS, JR., BB0S8. BROADWAY

of M h s - e H‘" and of the ta and & iesses hareinafler contained, d reby grant, leass an e [Foriy

whic IM‘ ne m covenan!

the Jand coversd nr:n and with llu ﬂﬂlljﬂ ﬁuht of npl-rtu dﬂillnt, ul-lu. .-d [ ge e s e na,
sulphur and all other mi her or not similar to thoss mentioned), togwther with the Fi hu.h.rmn\h-.

-\-illnll l;l‘ utllise f-llll.l- h! wurface or subsurface disposal of salt water, -u uu" dig -m.. h.lh uu

employes houses and other structures on sald land -!-llnh-unmmhuln plori |lll f .m
u-nu.mummmnlmumm-muﬂm or any other land adjscent s -qh.'h:: res oy

covered hersby,
berein salled “sald land®, 1s Jocated In the County of_WASHINGTON . sute ot ___ TEXAS_ and |s described aa follows:

~SAN. AN’I‘ONIO, Tx l—-.\m-umrrm

332.83 Acres, more or less, a part of the Susanna Clampit Survey,
Abstract 26, and the J. B. Chance Survey, Abstract 22, and being more
fully described as a part of the land conveyed in a Deed dated Febru-
ary 20, 1931 from P. Michael to J. B. Greenfield recorded in Volume
104, Page 99, Deed Records, Washington County, Texas to which said
Deed Refarence is made for all pertinent purposes. SAVE AND EXCEPT
276.83 Acres, more or less, a part of the Susanna Clampit Survey,
Abstract 26, being a tract of 104.00 Acres, a tract of 27.5 Acres,

a tract of 111.0 Acres, and a tract of 34.33 Acres, as described in
Volume 104, Page 99, Deed Records, Washington County, Texas.

Y h' Y '8 y r 3
R
N ) For tha purpose of determining the amount of any wa or olher payment |

56.0 e acren, whether actually contalning more or less, tal of acreams in Mrtnﬂuhllhlmlhhlhtm
merenge uan-‘ Lessor accepia the bonus an lump sum consideration tq- thl- I-h -nd nll rights and eptions

from u-. l.u lmwl. bereinafter ealled * term”, and as long thersafter as operations, as hersinafler def}
ith no eessation for mors than ninety (00} eonsecut!ve days.

As m-ltr. luc m.nh and axrees: () To deliver to the ermiit of lessor, in the pipe line to which lessee may -nun s !nnq. l.hc
gluced and saved by lessee from said land, or from time (o Ume, at the op-llon of lessee, pAy
part of such oll at the wells as of the day It Is run o the plpe line or storage I.lllll. k—rn lnuf-i.

the expiration of the primary term or al any lime or Uimes therenlter, there s any well on sald hn‘ n n hm with which sald rnd or -n,

h bas been pooled, enpable of producing oll or gas, and all such wells are shut-in, this lease continue in foree as
operations were hlllu conducied on said land for so ny said wells are shut-in, and therealier lhh I-ln may be continued In foree as if ne -h'u.
had oceurred. Lesses covenants and agrees 10 use reasonable diligence 1o produce, wtilive, or market Lhe being d from sald
wells, but Iin the exercise of surh dilixence, lenses shall not be obliented 10 Install or furnish (acilities other than well facilities “and ordinary lease
facilities of Now lines, separator, and lease tank, and shall not be required o seltle labor trouble or Lo market gaa upon lerma unscceplable to
lesses. 1f, at any tima or times after the explration of the r-lmr{" nll wuch wells are shutdn for a period of ninety consecutive days, and during
wsuch time thers are no operntions on sald land, then at or before nplrllhll of snid ninety day period, lessee shall pay or tender, by check or inﬂ
of lesses, as royalty, & sum eyunl to one dolinr (51.00) for each acre of Lhen covered whall make like payments or lenders sl
before the end of u& anriversary of the explration of sald ninety da .orhl If upon such anniversary this lease is being continued In hfn -lld' 'b’
resson of the provisions of this paraxraph, Each such payment or tender shall be made 1o the partien who at the time of payment woull be entitled to

recelve the royaities which would be paid wnder this lease If the wells wers producine, and may be deposited in the = . - et
. ALLIED MERCANTILE A b . Bank

[~ T— HOUSTQN; - TEXAS « or It ruceessors, whirh shall continue as the depositorien, rewnrdiess of changes in the own.

ership of shut-in reyalty. If at any time that lessew pays or tenders sfut-in mnll{ Lwo nr more parties are, or cinlm to be, entitled 1o recelve same,

nuf. in Heu of any other methol of payment hereln provided, pay or tender such shut.dn royalty, Iu the manner above specilied, either jJointly

wuch parties or se IN'L 1o ench in neeordance with their r-wmiu ownerships thereol, as lesser may y payment herrunder may be made

h cheek or dralt of posites] in the mail or delivered n the MrlJ entithel 1o recelve payment or ta a dumj tory bank provided for albove on or

before the last date for payment. Nothing hereln shall Impair lessee's to relense aa provided in parmgraph b hereol. In the event of asslgnment

of thia lease in whole or in part, liability for payment hereunder shall rest nelnlulr on the then owner or owners of this lease, severnlly as o acreage
owned by each.

Lassea In he mnlld the right, at Its option, ta pool or unitize any land coversd :r this lease with any other land covered by this leass,
.-‘Jn with any other , lense, or lenses, as to any or all minerals or horisons, so &8 o establish units contalning not more than B9 surfaece ur-.
plus 109 acreams l.-lonnu: provided, however, unils may be sslablished as Lo any one or more horisons, or existing units may be enlaryed as o any
one or more horlsons, 80 &4 10 eontain not more than 40 surfsce acres plus 10% screage tolerance, if limited to one or more of Lhe tulwlur i
gna, other than essinghead waa, (2) liquld hydrocarbons (condensate) which are mot liquide In the subsurface reservoir, (3) minerals produced from
wells classified a8 gas wella by Lhe conservalion aweney having Iurlnﬂellnu " hm: unita than any of thoss herein permitted, elther at the time
entabll , or after enlarwement, are required under any governmental rule for the drilling or operstion of a well at & lar loeation
or for obtalning maximum allowsble from any voil to be drilled, drilling, or already drilled, any such unit may be establi or unln-p‘
to conform to the size required by sueh governmenial order or rule. Lesses shall exercise said option sa lo each desired unit by exscuting an inatre-
ment ldentifying such unit and filing It for record in the public offica In which this lease Is .
at any time and from time to time while this lense is In fores, and whether befors or after production has been established elther on ald
and, or on the portion of sald land Included in the unlt, or on other land unitised therewith, A unit established hereunder shall bs walid |n¢ effoe-
tive for all purposss of this leass even though there may be mineral, royaity, or leasehold interests In lands within the unit which are not effectively
pooled or unitised. Any mnllono conducted on any part of such unitised land shall be considered, for all purposes, except Lthe payment of nnlu.
s cond -':n land under this lease, Thers shall be allocated to the land coversd by lhhln-nluuin sach such unit (or to each
separats m within unit Il this leass covers separste tracts within the unit) thal proportion of the tot of ls from
the u unit, after deducting any used in lense or unit eperations, which the number of surface acres In wuch land (or in each sueh separate tract) eow-
ersd by this lease within the -nn bnnh the total number of surface acres In the unit, and the production so allecsted shall be considered 1
v-r‘ of royalty, overriding royally and any ol!nr payments out of production, u h the entire production of
-nluulnlmnhfmuqla-lh' allocated in the same an thour! thers/rom under the terma of this lease, owner
eetate of any term royalty or mineral estate axrees that m aee of royuities (un—n to this parsgraph ll' of shut-in Ities from
& well on :In unit shall satisly any limitation of term requiring production of oil or gns. The ation of nr unit hervunder whlnh Inel land not
coversd by this lesss shall not have the offect of sxchanging or lnnhrﬂnn ln' Interest under this lenss lu!w‘l-i. without limitation, any shute
in royalty which may become payahle under Lhis lease) between parties ownln M-lﬂlh in land coversd by lease and nr\lﬂ ewning Interests In
land not covered by this lease, Nelther ahall it impair the mm of lesses to as provided In rum(h l hereof, excert Lhat lesses may
release as Lo lands within & wnit -hll. there are operations thereon for unm-d nhunll uniess all pooled lenses are released as to lands within the
unit, AL any Ume while this leass ls in fores I--l may dissolve any unit established hereunder by filing for record In the nub offles whers this lease
Is recorded a declarstion 1o that effect, If st that tima no operations are being conducted Mn for ull.lull minersls. Bubjert 1o the provisions of
pht.nnam-mbluhdhmmt-llnm.i-fmnIo-luu'h-n shall In in fores. If thin lease now
.f hnll‘hr covers separate tracis, no pooling or unitlsation of royally Interests as betwesn any such tracts is Intended or shall be Impl
hwnlhlulnlndmhmnhlmuiul-uhbumul—-lhum lhﬂ!hlh_rnlunm-n

Inl.hl. herei wsed in this parsgraph 4, the words “separsis tracrl™ mean any
'rnmm-n'il’dmwin.u.ﬂ Mdlluuunni- mmounta, (rom M-hmdﬁ.nﬂdmmm

time from time time executs and deliver 1o lessor or flle for record & relesse or relesses of this lease as 10 any part
Ild‘hldh-l.““m “‘ A A dmh*ﬂ:ﬂﬂm;-ﬁ:ﬁm tu-d. -
& Whenever used in thin Jease the WM-—nm‘MMu‘ludMMu1mbﬁ¢.mm
well | in o sbtain of wther
rmbtln.“o:lﬂn.ﬁ-ﬂnlh:‘hunﬂﬂqdn n search for or In -utlt i oll, gaa, wuiphur or mine
A whall have the h— of water, other than 0 !-u‘nnhnlhu‘ddl from sald lund In
-n--u--‘-" hereunder, ml mr.u-mum- 'El- .ﬂ. llihft-
‘r"i“l'-!.lll'. -lﬂﬂdlhlrll nearer than 100 f & -zhﬂl!'--lhﬂ consent of Lhe bessor.
shall pay for damages oaused by |ta operations o growing erops o

impiddy je_cost_gf treating oll 1o render It mrtmbh un line oll; ibl Te pay lessor on gas and easinghead gas pro-
& id ah of the ed by t the month of the -ﬂlW
Tensee oﬂ wald land or in lh- mncu-\-n of masoline or other products, the market value, at tM --\h the well,

and easinghend gna; (2) To I-—c on all other minerals mined and marketed or utilized by rm -ld hnl. onelen
value at the well or mine st ‘s slection, except (hat on sulphur mined and marketed the un w‘.—l

Unless sooner tarminated or longer hept In foree under other provisions hersof, this leass shall remain I:J‘m for & term .FM% Month.

|
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& B, The rights and estate of any herwta be asslgned from time to time In whols or In part ss to mny mineral or horison. All
the covenants, obligations, and enna ions of ﬁ' h“twﬁ-. o
and successive amsigns. No change or division in the Ia
Inerenss the obligations or diminish the rights of lesses, | ny, but not |
duetion. Notwithstanding any other actual or eonstructive know or

the rahip of sald land or of the royaliles, or other moneys, or the right (o receive the howsoevar effeoted, shall binding w the then
r:wd?":u -? this lesss until thirty (30) after thers has been furnished to such owner at his or its principal place of business by ¢
lessor or lessor's heirs, or asslgns, notice of such change or division, uprfud by either originals or duly fled coples of the Instruments =
| which evidencs such change or divi ‘ﬂf’:l‘ o; such court records and procesdings, transeripta, or other
ner v of such

which have h-nrrnurty filed for record an.
documenia as shall be necessary In the opinlon of such record ow

ship ocours by reason of the death of the owner, lesses may, nevertheless pay
of the decedent in & depository bank provided for above,

9. In the event lessor conalders thal lesses has not complied with all Ita ebligations hereunder, both express and |
lessen In writing, setting out specifieally In what respects lessea has breached this contraet. Lesses shall then have sixty (80)
sald noties within which to mesti or commence 10 meet &l .
to the bringing of any action by leasor on aaid leass for any causs, and no such action shall
vies of wueh noties on lesses. Nalther the service of sald noties nor the doing of any
shall d d an ad or p tion that lesses has falled to perform all itsa ebligations hersunder, 1f this leass |s eancel
it shall mevertheless remain |n force and effect us to (1) sufficient aereage around sach well as to which thers are operstions to
or maximum nilowahie unit under applicable governmental rewulatons, (but In no event less than forty merss), such acreays to be

lesses aa nearly me practieable in the form of a square centered at the well, or In such shaje as then exleting spacing rules require; nnrln any
part of sald land Included in & led wnit on which thers are operations. Lesses shall slso have such sssements on sald land as

operstions on Lhe acreaxe so retalned,

10, Lessor hereby warranta and agress to defend Utls to sald land against the claims of all persons whomsosver, Lessor's rights and Intarests
hereunder shall ba eharged primarily with ::J mortgages, taxes or other liens, or Interest and other charges on sald land, but lessor agrees that lessee S
shall have the right at any time to pay or 'ies aame for lessor, either before or after maturity, and ba subrogated to the rights of the halder thersof
and to deduet amounis so paid from royaities or other parments payable or which may become payable to lessor and/or assigns under this lesse, If
this leans covers a leas Interest in the oll, gis, sulphur, or other minerals In all or any ::H. of sald land than the entire and undivided fes simple
estnte (whether lessor's Interest ls hereln rified or not), or no interest thersin, then the royaliies snd other moneys aceruing from any part as
to which this lenss covers leas than such full interest, shall be paid only in the proportion which the Interest therein, If any, coversd by this leass,
bears 1o the whole and undivided fee simple e .ate therein, All royalty interest covered by this lense (whether or not owned by lessor) shall be pald out 1
of':‘h:‘v:nliu Mrrln provided. This lease shall be binding upon esch party who executes L without reward to whether It Is executed by all thoss |
nn arein as lessor,

IR

11, If, while this lease Is In fores, at, o~ after the expiration of the primary term hersof, It Is not belng continmued In fores by resson of the |
shut-in well provisions of parsgraph 3 hereof, and lesses |8 not conducting operations on said land by reason of (1) any law, order, rule or regu-

Iation, {whether or not sul uently determined to be Invalid) or (2) any other emuse, whether almilar or dissimilar, (exeept ﬁnnu‘n

rensonable control of lessee, the primary term hareof shall be exten wuntil the first anniversary date hereol occurring ninety (90) or more days

- following the removal of such delnying enuse, and this leass may ba extended thersafter by operations as If such delny not oeeurred. | )
.C. IN WITNESS WHEREOF, this Instrument ls executed on the date first above written. |
L]

S |
.o 4 |,
2 i

) |
. i
. | STATE OF LA INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXI1C0 i
o county og I
Ls Beteke’; :'iu';'hui%mm. on this day personally sppeared _EDITH . GREENFIELD, a widow
sses o X - \'.. ,-“:
N hirﬁ l- me 05 he L ﬁnﬁ.gh- pame_ls (KM subscribed to the foregolng Instrument, and scknewledged to me that____She
| axecThd the » pe ma_l = free set and deed for the purposes and conslderation n expressed.
ld Oi:u under mypfiand "I‘QQ“T“ offles this—__day of ] ‘
,f i Ié 0_0'3- luhg luzl pg-"\.o\“._-“ i
! ! ’.) Notary Publia In and for '
: . ETATE OF - ' INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXIOCO
COUNTY OF
Pefore me, the undersigned suthority, on this day personally 4

‘hno-n to me Lo be the person.__whose nama._is (are) subseribed to the foregoing Instrument, and seknowledged to me that
od the sams aa fres net and desd for the purposes and conslderation thersin sxpressed,
Glven under my hand and seal of office thin —___day of. iy | SN
My Commission Expires

Notary Public In and for. Oounty, Btats of.
STATE OF HUSBAND AND WIFE ACKNOWLEDOMENT—TEXAS OR NEW MEXICO
| counTY OF L
| Before me, tha undersigned authority, on this day personally appeared >

i ‘lnd husb ‘n‘w!!‘-.hwnh'-.uhh‘:v‘-nvhnn——
| subseribed to the foregoing Instrument, and scknowledged to me that they executed the same as thelr fres set and for

\ | consideration thersln expressed.

Glven under my hand and seal of offles this Auy ol P | N

My Commimlon Explres

1 Notary Publle In and for, Oounty, Btate of

ﬁ_,...‘
~
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It is agreed and understood that wherever one-eighth (1/8) royalty appears
in this lease it should read one-fifth (1/5) royalty.

Notwithstanding anything hereinabove to the contrary, and there is ex-
cepted herefrom and reserved to the Lessor herein all uranium, fission-
able materials, and all bentonite, fullers earth and other clay-like
substances, it is specifically understood and agreed that this lease
covers only oil, gas, sulphur and associated liquid or liquefiable hydro-
carbons, but this lease does not cover or include any other materials,
with all such minerals being reserved to the Lessor herein. Accord-
ingly, the words "oil, gas" when used herein, shall mean oil, gas, sul-
phur and associated liquid or liquefiable hydrocarbons; and the words
"all other minerals" whenever used herein, shall be stricken from this
lease, so that such "all other minerals', as defined herein are reserved
to the Lessor.

In the event a portion or portions of the land described in this lease
are pooled or unitized with other land, lease or leases so as to form a
pooled unit or units, operations for drilling or reworking operations
on such unit or units, or payment of shut-in gas royalties on a well

or wells drilled on such unit or units, shall maintain this lease in
effect only as to the portion or portions of the land described in

this lease which are included in such unit or units; provided, however,
in the event of pooling or unitization limited to a certain

stratum, strata, mineral or minerals, this lease, as to all strata

and minerals underlying the area within the surface boundaries of

such unit, shall likewise be maintained in effect by such unit oper-
ations, production or shut-in gas royalty payments. As to any portion
or portions of the land described in this lease which do not under-

lie the area within the surface boundaries of a pooled unit or units,
this lease may be maintained in effect in any manner elsewhere provided
in this lease, including, but not limited to, operations upon or pro-
duction from such portion or portions of land, or by payment of shut-
in gas well royalties or delay rentals payable only on the number of
acres not within the surface boundaries of such unit,

In the event of the production of oil and/or gas from the herein
leased premises, two years after the expiration of the primary term
hereof, all rights in this lease below one-hundred (100) feet below
the deepest geological or stratigraphic zone or horizon to which
Lessee has drilled in the deepest well drilled on said lease or lands
unitized with said lease shall automatically revert to Lessor, his
heirs, successors and assigns and shall not be covered by this lease.
Lessee further agrees to execute a proper recordable release of such
acreage below the specified depth upon written request of Lessor, and
within a reasonable length of time after such request.

It 1s understood that the "shut-in gas well" provisions of Paragraph
4 of this lease shall be a recurring right limited to a cumulative
or aggregate total of 2 years after the primary term,

Lessee shall have the duty to reasonably and in good faith market all o
products produced from lands covered by this lease at arm's length

prices and in no event shall the Lessor receive a royalty based on

any price less than the price being received by the Lessee for his
products. An arm's length transaction shall be defined as one being

from a willing seller under no compulsion to sell to a willing buyer

under no compulsion to buy.

Notwithstanding any provision in this lease to the contrary, it is
expressly provided that Lessee or Lessee's heirs, successors and
assigns shall be bound and obligated to furnish or cause to be fur-
nished to Lessor or Lessor's heirs or assigns within one hundred eighty
(180) days from the date of the first sale or removal from the premises
of oil or gas, a Division Order reflecting Lessor's interest in pro-
duction.  In addition, Lessee shall be obligated within sixty (60)

days from receipt by Lessee of Lessor's executed Division Order to
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the proper person or entity to whom it is addressed, to see the pay-
ment of proceeds accruing to.the royalty interest reserved from

the period of the first runs to the last day of the preceeding
month, and thereafter each month to see to the payment of royalty
proceeds accruing to Lessor for the preceeding month, and failure
of Lessee to so perform, Lessor shall have the right to declare

the lease fully terminated as of the first day of the next succeed-
ing month, after first giving Lessee sixty (60) days notice in
writing of such failure to perform and with such failure remain-
ing uncorrected during such period; the forfeiture being effective
by the filing of an affidavit in the records of the County in

which the land is located reflecting the facts constituting such
breach and furnish a copy of same to Lessee and the oil and/or gas
purchasers; all notices to be given by mailing, by Certified

Mail, at the last address of such parties known to Lessor,

Upon reversion of Lessee's interest to Lessor, as above, Lessors
shall assume no liability for any acts, responsibilities or

duties of Lessee as may be directed, required or ordered by any
federal, state, municipal law, executive order, rule, regulation

or request enacted or promulgated under color or authority.

Notwithstanding any contrary provision contained herein, Lessor
shall not bear or be charged with the costs of compressing gas
or of transporting, separating or treating oil or gas to make it
marketable or deliverable.

The rights of the Lessee hereunder or any Assignee may be assigned
in whole or in part; however, it is specifically understood and
agreed that a copy of any assignment of the leasehold estate shall
be mailed by Certified Mail, return receipt requested to Lessors at
2212 Glen Haven, Houston, Texas.

The foregoing typewritten agreements and provisions shall supercede
and govern the provisions in the printed text of this lease whenever
such printed form is in direct conflict herewith and shall inure

to the benefit of, and be binding upon the parties hereto and their
respective heirs, representatives, successors and assigns.

It is understood and agreed that this is a Paid Up lease and will not
require the payment of delay rentals during the priamry term.

Signed for Identification:

” j&.ﬂ»’v/

'EDITH GREENFIE\?j

FILED STATE OF TEXAS
' M. COUNTY OF WASHINGTON

0CT 271983 1 hereby certify that fhis instrument was FILED on the

| | .
4"3"’ b 4’” -y L 4

COUNTY CLLRK, WASHIT IGTON COUNTY, T

" date and at the time alfixed hereon by me ang was duly
R Sy RUCIKDED in the Volume and Page of the

me on

¥3 GLRIRUDE I.‘[ﬂRMMH Uﬂ R:CORDS of Washington County, Texas, as stamped ‘hereon by

BT

e

Gertrude Lehrmann, County Clerk *
Washington County, Texas

y Novzilsaal\
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Producers 88 (7-49) —Pald U, - POUND PRINTING & STATIONERY COMPANY
With 640 Acres Pooling P slom : 131 PANNIN, HOUSTON, TEXAS 7001, (T13) 4453199

om GAS AND MINERAL LEASE 1832
83
mw?z“ﬁ?ﬁd‘ﬁ‘&%m wil‘eJ L/ ﬁ'ﬁK_KE'T"I’Ll;.R_RSHOR‘N—_ Py Rl

Jessor (whether one or mars), whose address ls) ROIJT.C 2 Brenhﬂm. HTBX&S 77 833 =
CLAYTON W. WILLIAMS, JR., 8808 Broadway, San Antonio, _‘l‘x L7 A —

1. Lessor, In conalderntion of .. . Teﬂ Bnd 00/100 o W e -
of which Is herely neknowledwed, and of the covenants and agreements nf lesses hersinafter contal does harshy p& nd let unto leases
the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and opernting for, uclng and nrnhm -Il Fas,
sulphur and all other minerals (whether or

ot simiiar to thoss mentioned), together with the right t. mlo surveys on sald land, lay pipe Ilmn.
establish and utllize fnellities for surface or auhsurface disposal of salt water, consiruct roada and dig eanals, bulld tanks, power stailons,

telephone lines, employes houses and other structures on sald land, necessary or useful In lesses’s mn ‘lﬂl in nl"ﬂ'lll' drilling for, producing,
treating, storirg lnd transporting minerals produced from I-lui eovered hereby or any other land adjacent Lh The land covered hereby,
hersin ealled “sald Iand”, Is located In the County of Washlnglon Btateof ! .‘?.xﬂs._.._. and 1s described as follows:

See Exhibit "A", which is attached hereto and made a part hereof for all purposes
pertinent, for description of tracts of land.

This lease also covers and Includes, In addition to that above deseribed, all land, If any, contiguous or adj t to or adjoining the land shove
deseribed and (8) owned or :Inlm-‘by leasar by limitation, prescription, possession, reversion or unrecorded (nstrument or (b) as to which lessor
hos u preference right of acquisition, Lessor awress (o execuls any wnlnlcmmul Instrument requestsd lesses for & more somplele or accurais
deseription of sald land, For the purpose of determining the amount of any bonus or other payment hereunder, sald land shall be to contaln

57 05 neres, whether actunlly eontaining more or less, and the above reclial of acrenge In any tract shall be deemed to be the |mI A
nerenpe thereof, Lessor aceepts the bonus ss lump sum eonsideration for this lense and all rights snd options hereunder. stx mOﬂtth’,d}

less sooner terminated or lonwer kent In fores under other provisions hersof, this lease shall remaln In fores for a term of XX Kyenrn

/Shgﬁn&m‘mu RMNJL hersinafter ealled “nrimary tarm®, and as long tharealter as operations, ma hereinafter defined, are condueted upon nid land
no ¢

esaation {or more than ninety (£0) consecutive days,

t ravally, lesser eavenants and aurees: (a) To dellver to the eradit of lessor, In the pipe line to which lessee may connect [ta wells, the
Adih part of all oil prodieed anil saved by lesses from said land, or from time to Ume, at the option of leases, to pay lewsor the
,m- el _market prles of ....-h NXXNKXN part of such oll at the wells as of the day It Is run to the pipe line or storage tanks, lessor's interest, IA
n_eit “-_.-,ﬂ —r...."ﬁ'.xx *he cost of treating oil tn ler 1t ianrketalile rlm line oll: (k) To pay lessor on gas and casinghead gas m—
ueesl _{ro ;\mq iy whm -v-kl m lessee, MXNXNNXof l.h. amount rualited by lessce, computed at the mouth of the -rﬂ when w
S of or v wnaoline or other products, the mnarket value, nt the mouth of the well, 4
and rnmuhﬂul “- te) Tc pay lnmr on all ather minernls mined and marketed or utllized by lessee from sald land, en»—hmh either in kind or
walue at the well or mine ni lessee’'s election, excent that on sulphur mined anid marketed the royalty shall e one -Iollo\r ($1.00) per long tom, If, mt
the expleation of o {mary term or nt any Lime or times therealter, there lo any well on sald lnnd or on Innds with which said land or any portion
thereol hua been poaled, enpuble of producing oll or gne, and - & nre shutadn, thin lease ahall, nevertheless, continue In force as thoush
oprrations were being conducted on anld land for so lang an anid wells are shut-ln, and thereafter this lense mnr be eontinued In foree na If no shut-in
had occurred. Lessce covenanta and nerees (o use reasonable diligence to produce, utilive, or market the minernis eapable of being produesd from eald
wells, but in the wxereise of sueh diligence, loases shall not be obligated o install or furnish facilities other than well facilities and ordinary lease
facilitien of flaw lines, separntor, anid b tank, and shall not b- equired to setile labar troulile ar to market gns upon terms unacceplable to
lessew. If, at any time nr aplration of the primary term, all such wells are shut-In for & period of ninety eonsecutive days, and during
such time there are no opera anidl land, then at or hefore :K. expleation of sald ninety Jday period, lessew shall pay or tender, by check or draft
of leases, ruyalty, m sum equnl 1o one dollar (£1.00) for ench nere of land then covered hereby, Lesses shall make like payments or lenders
befare o mid of each anniversary of the expiration of aald ninely dnf period if upon sueh anniversary this lease ls being continued In force wolely by
renson of the provisions of this parseraph. Kuch sueh payment or tender ahall he made to the parties who st the time of payment woull bo mllnod o

receive the royalties which would be paid under thin lease If the wells were producing, and may Le deposlted In the R B

_Brenham National o _ . Bank

at Brenham, Texus N , or |ts suceessors, which shall continue na the depositories, rexardivss of changrs' in the own-
ership of shut-in reyaliy, 1f st any time that - nays or un-lor\ sHut:ln ruyalty, twa ar maore pa are, or claim 1o be, entitlesl to receive snme,
lessew may, in lieu of mny other methiel of payment horeln providel, pay or vcn-!-r such shul«in roy in the manner mlove spevifled, sither jointly
to such parties ur sepnrutely 1o vich in mecordanes with thelr respective ownerships thervol, na lessee may elect. Any puyme L

by cheek or dealt of lessew deponite] In the m dAelivered o the n-rtr entitled 1o receive payment or ton & depository bank providel for alove on or
before the last date for payment, Nothing he shall impalr lessee’s right o relense as provided in paragraph § hereof. In the event of s

of this lease in whole or In part, Uabllity for payment hereunder shall rest exelusively on the then owner or owners of this lease, severally as to nereage
owned by ench.

Lessee In hn-b{ mranted the right, at lts option, to pool or unitize any land covered this leass with any other land covered by this lesss,
-muor with any other land, lense, or lenscs, as to any or all minerals or horitons, so as o establish units containing not mors than B0 surfscs acres,
plus 107% acreaus tolersnce | provided, however, units may be sitablished as Lo any ona or more horizons, or existing units may be enlarged as to any
wns or more horitons, #o #s Lo contain nol moere than 840 suriace acres :Iu 105% mereams lolerance, If [Imlu-l to one or more of the following: (1)
gas, other thun easinghend wan, (2) lauld hydrocarbons (condensate) which are not liguids In the subsurface reservolr, (3) minerals produced from
wells clasaified an gas wells by the conservation swency having jurisdietion, If larger units than any of those herein permitted, elther at the time
established, or niter enlargement, are required under any governmental rule or order, for the drilling or operation of a well st & regular location
or for obtalning masimum nllowable from any well to be. dellled, drilling, or already drilled, any sucrh unit may ba established or uﬂnm-‘
to conform to the sies required by such governmenial order or rule, Lesses shall exercise sald option as to each deaired unit by executing an instru-
ment Identifylng sueh unit and filing It for record In the publie offlce In which this lease is recorded. Each of sald optlons may be exercise] by
Jesses nt any Ume and from time to time while thia lense |8 in force, and whether before or aller production has been estahlished either on said
Innd, or on the portion of said land Included In the unit, or on other lnnd unitized therewith, A unit established hereunder shall be valid and effees
tive for all purposes of this lense even thouwh there may h' mineral, royalty, or lensehold interesta In Iands within the unit which ara not effectively
pooled or unitized, Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty,
operntions eondueted upon sald land under this lease, Thera shall ba allocated to the land covarsd by this leasa within each such unit {or to each
separata tract within the unit If this lense covers separate tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used In lease or unit operations, which the number of surface arres In such land (or In each such separnis tract) ecove
ered Ly this [ease within the unit hears to the total number of surface acres in the unit, and tha production so nilocated shall ha considered for all
purposes, Including payment or delivery of royalty, overrlding royalty and any other payments oul of production, to ba the entire preduction of
unitired minersls from the Innd-to which alloented In the anme manner ae though produced thersfrom under the terma of this leass, The owner of the
reversionary estata of any term royalty or minera! estate mgrees that the acerual of royaltles pursuant to this parngraph or of shut-in royalties from
& well on the unit shall satisfy any limitation of term requiring production of oll or gus. The formation of |nr unit hereunder which includes land not
covered hy this lense shall not have the effect of exchanging or transferring any Interest under this leasas (Including, without limitation, any shut-
In royally swhich may become payalile under this lease) between partles nwning Interesta In Innd coverm] by this lease and parties owning Intereats In
Innel nol covered Ly this leass, Neither shall {t lmpale the right of lessee Lo relenss an provided In paragranh & hersal, excent lhn! lesses may not s
relenns as to Iands within & unit while there are orerntions therson for unltized minersls unless 8l poolel lenses are relea ands within the
unit. At any time while this lease 1o in force lesses nay dissolve any unit estahilished hereunder by [ling for record In the public oﬂln whers this lanse
In recorded a declarntion to that effeci, | at that Lime no operations are being conductad thervon for unitized minerals, Subject to the provisions of
this paragraph 4, & unit once eetnblished hereunder shall remain In foree 8o long as nny lease subject thereto shall remaln In foree. I thin lenss now
or herenfler eovers separata tracts, no pooling or u such separnts tracia In Intended or shall be Implied
or result mersly from the inclusion of such separnte tracta within this leasa bul lessce shall nevertheless have the right to tnol or unitize as provided
in this parsgraph @ with consequent nlloeation of production ns hereln provided. As used In this paragraph 4, the words “separsts tract” menn any
tract with royalty ownership differing, now or herealisr, elither as to parties or amounts, from that as to any other part of the leased premises,

Lesses may at any Ume and from time Lo time execute and dellver to lessor or file for record & release or releases of this lease as to any part or
wll ﬂf Aald land or of any mineral or horizon thereunder, and thereby be relleved of all obligntions as to the relessed sereage or Interest

€. Whenever used In this lease the word “operations™ shall mean operatlons for and any of the following: drilling, testing, completing, reworking,
recompleting, deepening, plugming back or repalring of a well In search for er In an endeavor to obtaln production of oil, gas, sulphur or other min-
erals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying qnanttuu.

7. Lessea shall have the use, fres from royalty, of water, other than from lessor's water walls, -n! of ofl and produced from -.ld land In
all operstions hereunder. Lewsee shall have the rt|hl'n llr‘n‘ to remove all machinery and flxtures placed on nr-.l-nl lﬂ:lu‘ll’ right to
draw and remove casing. No well shall be drilled nearer lhln 200 feet o the houss or barn now on sald land without the consent of the leasor
shall pay for damages caused by Its operations to growing crops and timber on sald land.

T W e "
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K. The rights and estate of any party herelo may be asslgned from Ume to time In whole I rt and ison

the covenants, obligations. and considerations of this lease shall extend to :M be binding in:tlh.' :‘&f‘u; h::t: &ﬁ.‘lﬁﬁmu l:iumd

snd successive asaigns. No change or division in the ""'"'..'.f of said land, royaities, or other moneys, of any part thereof, howsoever offected. shall

Increase the obligations or diminish the rights of lessee, Including, bul not limited to, the location and drilling of welis and the messurement of pro-

duction. Notwithstanding n:' other actual or constructive knowledge or notics thereof of or Lo lessse, Ils successors or assigna, no change or division
In the ownership of ssid land or of the royaities, or other moneys, or right o receive the same, howsoever effected, shall be binding :'

'
|
¥
record owner of this lease until thirty (30) days after thers has been furnished to such record owner at his 4
lessor or lessor's hel ana, nolos of such change or divislon, wap by either originals or I:J:v I::l’h’ltl‘:ld(:l‘:l:hc?lb. m:&: !

I

ra, successors, or assl
which have been properiy filed for record and which evidencs such change or division, and of such eourt records o eed
documents as -lullph necesaary l& the opinion of such record owner Lo establish the valldity of such change or dl:l:ii:. i .J:':.'r&‘::;t?.".:?.:

ship oerurs by reason of the desth of U o bensee A
shig & ‘I..n- mm.":'mo;‘ ‘.-umh-muu-h-dhﬂm-.wﬂhﬂ-n-numml.uunuﬂl

¥. In the event lessor considers Lhal lesses has mot complied with all I obligations bereunder, both lsasor sha

lesses In writing, selling out specifically In what respecia lessee has breached ul-l'.-lrul- Lesses shall \h::‘n.r.o :tl‘tgl-(lpu“)“d'm nl:u- u:--i-:y:,l
sald notics within which Lo meet or commaencs Lo meet all or any part of Lhe bresches all by lessor. The servies of sald notice shall be precedent
o the bringing of any action by lessor on said leass for any cause, and no such sction shall be brought untll the lapse of sixt §0) days afler sere
vies of mu:J n:uu on lf“-' Naither Lhe service of said notles nor the doing of any acls by lesses almed Lo mest all or any .‘ I&w alleged breaches
whall blo an or pr AL lessoe bas falied to perform all ita obligations bereunder, 1 this lease Is cancelled for ARy cRuse,
It shall nevertheless remain in force and effect a8 10 (1) sufficlent screags around sach well s Lo which Lhers are oparations Lo constitute a drilling
or maximum allowable unit under spplicable governmental regulstons, (but In no svent less Lhan forly acres), such acresue to be designated by
Inm.'c.nulj;:lf.l:‘u'n:lr::ae?:h‘ln ‘lhc.d f:;: of n:::.&auurd “;"l.i.h: well, or In such shape as then sxlsting spacing rules require: snd (1) any
part on w! T Are Lesses

DTS 6F i Ik In g roe oper e shall also um-ﬁl—nunmdlmuaumh

10. Lessor harsby warrants and agrees to defend Utle to sald land apsinet the claims of all parsons whomscever Lessor’ reats
hereunder shall be charged primarily with any morigages, taxes or other liens, or Interest and tuur’:lunu on sald land, but ;'..'.J:‘.".':.:'f;:.‘."i....
shall have the right at any time Lo pay or uce samae for lessor, sither bafore or afler maturity, and be subrogaied to the rights of the holder
and to deduct amounts so pald from royaities or other payments payable or which may bscoms parable Lo lessor and/or ssslgns under this bease. If
this lease covers & less Interest in the oll, was, sulphur, or other minerals In all or any of sald land than Lhe entire and usdivided fes simple
wslale (whether lessor's Interest s bherein -T..m.d or not), or no inlerest thersin, then tn"n alties and other moneys sccruing (rom any part as
to which this lense covers less than such full Interest. shall be pald only In the proportion which the Interest thersin, I any, coversd by Lhl

8 Lo the whols and undivided fes simple sstate therein. All royalty Intersst coversd by this lease {whether or nol owned by lessor) shall be
of the nnlt: .h:uln provided. This lease shall be binding upon party whbo sxecules it withoul regard o whether It ls szecutled by
named harel lessor,

» lense,
d out
| thoss

" 1L If, while this leass Is In foree, at, or after the expiration of the primary term bersof, It | | orce resson
’ ul-ln well provisions of paragraph § bereol, and lesses I8 not conducting eperstions on sald ‘l.‘nl 'un-::'.?'ﬂ'::‘, II:-t. orlrr’. rule u.'n:‘:-
ﬂth‘, tvht.ln or mot uently detarmined to be Invalid) or m any other causs, whether similar or dissimliar, (except financial) beyond Lhe
ressonable control of lessss, the primary lerm hersof shall be sxten untll the first annlversary date bereol securring ninety (#0) or mors days
following the removal of such aying eause, and this lease may bs sxjended Lhersaller by operstlons as Il such delay had not

12. It is understood that this lease covers oil, gas and minerals, HOWEVER, excepted
E . ' herefrom and reserved to Lessor are coal, lignite, uranium and all other hard rock

minerals, together with any and all minerals that require strip or open pit mining
as their means of excavation.

p oy

" 13. Lessee agrees and by acceptance of this lease binds and obligates himself, his
29 Bl heirs and assigns, to backfill all slush pits as soon as practicable after each drilling
5 operation and to restore the land to the same conditions they were prior to operations
o1% ¢ thereof as ncarly as is practicable to do so. Lessee shall pay for all damages on
iy said land caused by the operations of Lessee conducted thereon.

N ™ 14. In event a portion or portions of the land described in this lease are pooled or
unitized with other land, lease or leases so as to form a pooled unit or units,
sdsece operations for drilling, drilling, or reworking operation on such unit or units, or

1 °* ° production of oil or gas from such unit or units, or payment of shut-in gas royalties
on a well or wells drilled on such unit or units, shall maintain this lease in effect
only as to the portion or portions of the land described in this lease which is included J
in such unit or units. As to any portion or portions of the land not included in a A
pooled unit or units, this lease may be maintained in force and effect in any manner K"
elsewhere provided in this lease including, but not limited to, the payment of delay
rentals during the primary term.

15. All payments to be made to Lessor for royalty under the terms hereof shall 1 :
be made no later than 90 days following the month in which production was had. 3
Any payments not so made shall bear interest at eighteen percent (18%) per annum 4;
from said payment date until paid, or the maximum legal limit rate of interest.

IN WITNESS WHEREOF, this instrument is executed on the date first above :
written. a

fé’w—} M-v
| W’ TRVIN ASHORN

.7/ g Fop
E RN

e i

L > R g "ol & o

curity Number

EXHIBIT "A" ) }-.

(a) A 20.625 acre tract out of the J. B. Chance League, in Washington County,
Texas; being a part of the land described in a deed from Leroy Finley, et ux
to Albert Schawe, dated February 4, 1961, recorded in Volume 233, Page 110,
Washington County Deed Records.

(b) A 20.625 acre tract of land, more or less, out of the J. B. Chance League,
in Washington County, Texas, described in deed from Elsie Newman, et vir to
Alvin Schawe, et ux, dated January 2, 1859, as recorded in Volume 220, Page 560,
Deed Records of Washington County, Texas.

(¢) A 15.8 acre tract of land, out of the J. B. Chance League, in Washington
County, Texas, described in deed from Frankie Lee Neal, et vir to Alvin Schawe,
et ux, dated March 28, 1859, as recorded in Volume 222, Page 58, Deed Records
of Washington County, Texas.

b R B I
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STATE OF INDIVIDUAL ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF
Befors me, the undersigned authority, on thls day personally d

known to me to be the person__whose nama__ls (are) subseribed to the foregolng Instrument, and scknowledged to me thet
executed thesame an____________free act and desd for the purposss and conslderation thersin expressed,

Clven under my hand and seal of office thise ___day of M
My Commlission Explres

Notary Publie In and for Oounty, Btate of
STATE OF INDIVIDUAL ACKENOWLEDGMENT—-TEXAS OR NEW MEXICO
COUNTY OF
Before me, the undersigned authority, on this day personally appeared

known to me to be the person__whose name__ls (are) subseribed to the foregolng Instrument, and acknowledged to me thet
axeculed thesame o free act and deed for the purposes and sonslderation thereln expressed,

Glven under my hand and seal of office this o _day of. i | .
My Comm|salon Explres

- ’ Notary Publie In and for. County, State of.
STATE OF, ! ﬁx&\‘s i HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
S i WASHINGTQN IRVIN ASHORN
ore me eral nd lmhorl on this il ull 4
lﬂJ [ L‘h‘lrﬁﬁ .K ET’rLgR ASH i husband and wife, known ts me to be whoss names are
i '.-:."'-.'fi‘:f;.:.' &:}.J".'"'f.hr""""'“" and uhnnlod.nd to me that they sxecutsd the same as thelr fres aet and m the purposes and
"".I Gl'n'h under my hl:nl and seal of offlcs this 14th duy of Apr“ — !lm. %
K’Cﬁmmmt‘z?"?“‘ ﬂﬂul\n (t ’. g o
L o a— Notary Publle In and for. XXl Xsute o TEXAS

THOMAS W. SOLTAU
My Commission Expires: 9-10-85

B

FLED
AT _3.30) E M. STATE OF TEXAS .

APR 26 1983 COUNTY OF WASHINGTON
I hereby certify that this Instrument was FILED on the

/g{ e ﬁ( 1 ' date and at the time affixed hereon by me and,was duly

RECORDED in the Volume and Page of the
RTAUDE LEHAMANN
g:xmn' CLERK, WASHINGTON COUNTY, TEXAS RECORDS of Washington County, Texas, as stamped hereon by

me on MAY 4- 1983
Kortitte Ll

Gertrude Lehrmann, County Clet,

Washington County, Texag




AFFIDAVIT OF FACT

STATE CF TEXAS

COUNTY CF WASHINGTCN

BEFORE ME, the undersigned autherity, a Notary Public in and for
the State of Texas, on this day personally appeared Manning Reed, to me
well known to be a credible perscn, and who, after being by me duly
sworn, on his oath did state:

I have been advised by Union Pacific Resources Company that the
following mineral owners received the following ceonsideration fer their
respective 0il and gas leases, being:

Lessor: Herman Bentke, Jr. and wife, Donna
Lessee: Clayton W, Williams, Jr.

Bonus per acre: $25.00

Rental per acre: Paid-up lease

Term: Six (6) months from May 23, 1983
Royalty: 24 3

Recorded Volume 449, Page 240

Lessor: Edith Greenfield

Lessee: Clayten W. Williams, Jr.

Bonus per acre: $25,00

Rental per acre: Paid-up lease

Term: Six (6) months from Cctober 24, 1983
Royalty: 20 %

Recorded: Volume 457, Page 844

Lessor: Irvin Ashorn and wife, Laura Kettler Ashorn
Lessee: Clayton W. Williams, Jr.

Bonus per acre: $25.00

Rental per acre: Paid-up lease

Term: Six {6} months from April 22, 1983
Royalty: 24 4%

Recorded: Volume 449, Page 237

END OF STATEMENT,

o viren, Kool

MANNING REED, Jagent for Unicn
Pacific Reseflirces Company

SUBSCRIBED AND SWORN TO BEFORE ME, this ﬂ?O day of
Oc hber , 1997.

DENNIS ENGELMANN LW‘—Q ggc‘&—-—_v

MY COMMISSION EXPIRES Nctary Public, Stéke of Texas
Saptember 22, 1999

STATE OF TE¥XAS
COUNTY OF WASHINGTON

This instrument was acknowledged before me, this ;20 day of
C)(}iuL:cf , 1997, by Manning Reed.

L. Gl

Notary bPublic, Stgle of Texas

DENNIS ENGELMANN
MY COMMISSION EXPraEs

September 22, 1909




October 20,1997

LANDMAN'’S STATEMENT

In ccnnection with the review of title of certain 0il, Gas and Mineral
Leases for my client, Union Pacific Rescurces Company, I have reviewed
the following:

A Deed dated June 11, 1923 from Leroy Finley and wife, Bertha Finley to
Washington County, Texas, recorded in Velume 91, Page 114, Deed Records,
Washington County, Texas, conveying a fifty foot strip and a €0 foot
strip out of the Joseph B. Chance Survey, A-22, Washington County,
Texas.

A Deed dated June 11, 1925 from P. G. Graves and wife, Nettie Graves to
Washington County, Texas, recorded in Velume 91, Page 116, Deed Records,
Washington County, Texas, conveying a fifty foot strip and a sixty foct
strip out of the Joseph B. Chance Survey, A-22, Washington County,
Texas.

A Deed dated June 11, 1925 from Ed Jenkins to Washington County, Texas,
recorded in Volume %1, Page 133, Deed Records, Washington County, Texas,
conveying a fifty focot strip out of the Joseph B. Chance Survey, A-22
Washingten Ccunty, Texas.

The Deeds listed above contain granting clauses which in my opinion
unequivocally grant and convey teo Washington County, Texas a fee simple
interest in, on and under the above listed tracts of land in the Joseph
B. Chance Survey, A-2, Washington County, Texas. Therefecre, based on my
review of the Deeds, it appears that fee simple title to the surface and
mineral estate of said tracts is vested in Washington County, Texas, by
virtue of said Deeds.

END OF STATEMENT.

hotnreiion, oot

Manning Reed,JPéL
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;'0:030 omed by as viz: A etrip of land thra the Yegua River bdottom on the Bast slde of the

. now owned by us and to inolade in sald road or the right-of-way therefors that rart of snch lag

| subsoribed to the foregoing instrament, and aoknomledged to me that he exeouted the sams for
the purposes and consideration therein expressed.
GIVEN ander my hand and seal of office this the 4 day of Sept., A. D. 1923,
G. A. Bracher, Dapaty Dist, Clerk,

INDEPRNDENCE ROAD:; LEROY PINLEY TO WASHINGTON COUNTY. .
THE STATR OF TEIXAS)

| eco'mTY OF umnmroui WEEREAS? Washington County, Texas, is deeiroas of ometruoting an im-
‘ proved road through sald county from Brenham to Yegua bridge, known as the Independence road;
and, WAEREAS, it is desired by sald county to constroot sald road through and apon certain lan

inﬂcmndcmu-clu Station Road adjoining my yroperty, of sach a width that therse will bde 50'
N‘fron the center line of the new road to my west property line from 8ta. 620240 to Sta.630800
-

2nd 60" from the center-line of the new road to my west property line from 5ta.620800 toftal

(82aL) Viashington Coanty.
- F11led for record at 10:30 o'olook A.M. April 16, 1929, 0C,B, Thompeon geove,
Recorded at 4:12 o'olook P. M. April 17, 1929, By Dlpnty{

L
® |**634 & 42, as shown on the plans in the office of the County Bngineer; and, .HEREAS, it is
.
lesels thourht by us that the construotlon of sald road apon that rart of our land above demoribed
L.
e would inorease the valae of oar property; therefore, KNOW ALL MIN BY THZSE PRESZNTS: That

“hase
'

'.: laroy Finley & wife of the county of Veshington and the Stats of Texas, in consideration of th
prospeotive inoresses in the valae of our property by the construction of sald road, and for th
farther oonsideration of the sam of $1.00 to me in hand paid by simd Coanty, the receipt of
whioch is heredy soknowledpged; have GRANTED, 20LD and CONVEYED, and by these presents do GRANT
SEIL, end CONVEY unto Washington Coanty, Texme, all of the 1and heroinabove desoribed. TO

HAVE AND T0 EHOLD the sbove desorided land, together with all and singular, the rights and
appurtenances thereto in eny wise bdelonging unto sald Washington Coanty, Texas, forever. It
is exyresely egreed and understood, however, that shoald saild road not be construoted over and

upon the land hereinabove desoribed, this conveyance shall leooms pall and vold and the title

to sald 1and shall revert to ue or our heirs or ssaigns,
! Witness our hands this the 11th day of June, A. D. 1923,
l bBoeton Jones - Witneass, Leeroy Finley.
THE 4TATE OF T2XAS) B TR
coummy oF m\sumc?onf Before me, the undersigned sathority, on this day personally appeared
Laroy Pinley, known to me to be the person whoss pame subsoribed to the foregoing instrument,
and aolimowledged to me that he execnted the same for the parposes and oconsideration therein
expregsed,

GIVAEN ander my hond and seal of offioe this the 17 day of Jane, 4. D. 1923,

G. A. PBracher, Depaty Dist. Clerk,
(8BAL) Washington Coanty.

THZ B3TATE OF TEXAS)
COUNTY OF WASHINGTON ) Before me, the andersigned mathority, on this day personally appeared

Bertha Pinley, wife of , known to ms to be the person whose name is sabeorided ¢

the forsgoling instrument, and having been examined by me privily and apart from her husband,
and having the same explained to her, she, the sald
to be her sot and deed, and deolared that she had willingly eigned the eame for the parposes
and oonsideration therein expressed, ond that she 414 not wish to setract it.

GIVEN ander my hand and seal of office this the 11 day of Jane, A. B. 1923,

nd

|

, acknowledged sooch instramegt

(92AL) G. A, Brachar, Deputy Dlgt! (4} "
_——L‘Gés ngton oung'f
I
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Flled for record at 10:30 o'olock A. M. April 16, 1929, C.B.Thompson cecewe,
Recorded at 4:30 o'olook P. M. ‘April 17, 1929, By @?(,7? Dapaty.
---------- - - ‘ -: - : l
&

TOY FELDER TO WASHINGTOR COUNTY. _
TH3 STATE OF TBXAS)
COJnTy OF HAHHIHGTOH{ Vhereas, Vashington County, Texas, is denirous of consntruocting an im-
proved road leading Hast and qlnt throarh saild coanty from the Wostorn to the Eastorn boundnriaes
thareo? known am the Hmst and West Highway; and, Thereas, it im desired by sald ocounty to |
oonatrunot eaid road throaph and apon ocertain l1and now owned by us ond to inolade in eald road
or the right 6f way therefor that rart of soch:1and so owned by us viz: PFrom the II-V corner of
the Tom Felder E5Ao tract, (in the wentern part of Brenham), this is also the 8-V corner of the
loFarland traot, 432 ft., 8 12° 49'E slong the west 1line of Tom Felder trnet to a polint on the
C L of the dast & West Highway, Sta. 6868 & 32 thence I 77*11' B (Declination 9°G60'W) with a
strip of land 30'ft.00 each side of the C L of the Zast & Vieat Hyway 570 £t. thenoa with the
sams bearing bat 35 ft. on each side of the O L of Hymay 300',_ thance with the pame baeering
but 40 ft. 60 each side of the C L of Hyway for 196 ft. to & point in the 2. fence 1line of the
Tom Felder traot. in Phillip Coe laapua., \Vihereas, 1t is thonght by us that the construotion '
of said road apon that rart of our land above desoribed wonld inoreass the valus of our rroparty
therefore, KNOW ALL MEN BY THESE PRESZNTS: That Tom Falder and lrs, 0. M. Cnldwell, of the
County of Washington and State of Texas, In oonsideration of the prospsotive incresse In the
valoe of onr property by the construotion of sald road, and for the further consideration of
the sam of $1.00 to aes in hand pald by sald county, the receipt of which 1s heradby noknowledped;
have GRANTED, S0LD and CONVAYED, and by these presente do CRANT, SELL ond CONVIY anto Wachinpton
County, Texas, all of the land hereinabove desoribesd, TO EAVE AND TO HOLD the above desoribed
1nnd, together with all and singular, the ripghts and appurtenances thereto in any wise belonginpe
anto snld Washington County, Texas, forever. It im expressly egraed and andaerstood, howavar,
that should sald road not be oconstruoted over and upon the land harelnabove desoribed, this
convayance shall ecome null and vold and the title to sald land shnll revert to oa or our helrs
or assigna.

WITHA39 our hande this the 6th day of Angust, A. D. 1921.

Thon. B, Paldar.
Anpa M. Felder.

The County will balld a good 4 wire fenoe with cedar posts on mach side of the roemd.

THE * STATE OF TEXAS)

CO'RTY OF WASHINGTON ;: Before me, tha andersigned authority, on this dany personanlly eppaoared
Thos, B, Palder, knovn to ms to be the person whose name subsoribed to tha forepoing Instramont
and aoknowledged to ma that he exeonfsd the same for the purposes and comsideration therein
axpressed.

GIVEN ander my hand cnd seal of office this the 6 dey of Aupust A. D. 1021. |

G. 'A. ' Bracher, liotary Publio,
(9BAL) Washington County, Texnas.

TH3 BSTATE OF TRXAS)
COUNTY OF VASHINGTON) Bafors ma, the aundersigned suthority, on this dny personally appoared

Anna Y. F¥lder, wife of Thos., B. PFelder,6 knowvn to ma to Ls the person mhose name 18 subboribed

to the foregoing instrument, and having been examined by me privily and apart fron hl;:hulband

and having the sames folly explained to her, she, the eaid , aoknowledged such [

inatrument to be her aot and deed, and declared that sha had willingly signed the wame for the

purposes and oconsideration therein expressed, end that she did not wish to retraot it. !
GIVAN ander my hand and seal of offloe this the B day of Angust, A. D. 1921

{ 8BAL) G. A. Bracher, Dep'ty Dist. Claerk.
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Witnesoes; 8/ 5/21, G. A.. 'Brecher. Jake Winfleld.
Filed for record at 10:30 o'clook A.M. April 16, 1929. 0,B.Thompeon
Recorded st 4:56 o'look P, M.April 17, 1929, - By

occewo,

Dapaty.

Iz:r::ss'zrmsml RDY P3ET4R GRAVZS TO WASHINCTOR COUNTY.
ITHZ STATI OF THXAS)

lco ITY OF WASHINGTOR) .REREAS? ¥eshington County, Texas, is desirous of oeostructing an lmproved
I

as Independance Road. .HIRZAS, 1t s desired by sald county to constroot sald road throogh and

|upon certoin lend now ovmed by as and to inolade in sald rﬁd or the right-of-wvay therefor that

Tl . M~ A

|rart of such 1land so owned by us vis: X strip 6f land on the West mide of the Independence=

- %

L
4 he center 1ine of the new highway from Sta.606 & 60 to 8ta, 630 & CO end ond 60' from my Zas
. ¥
."‘J&N to the oenter-1ine of the new hichwey from Sta, 630200 to Sta. G234 & 42, as shown on plans
. .
ron File in the offlos of the County Inginmer at Hrenham, Texos; and, WHEREAS, it is thought bdy

".M.th.nt the construction of said roadinpon that part of our land above descrided wounld inorease
[
u t.h; value of our property, therefore, KIOW ALL MED BY THESE PRESEFNTS: That Peter Craves & wife

Jo!'tha County of Waehington end the 8State of Texas, in consideration of the prospeotive inorease

[ ui.m the value of our property by the constrootion of saild road, and for the farther consideration
Samga

road leasding North and fouth in eald county from Brenham to the Lorthern bdoundary thereof, knowh
|

f‘lny Station Remad ranning thra the Tegua River Bottom, so that there will be 5O '.'ron my Zast lihe

ot the sum of $1.00 to me in hand pald by sald oounty, the recelpt of whioh is heredy soknowledged;

f h.pn GRAI'TZD, 8S0LD, cnd COLVEYED, ond by these presents do GRANT, S3IL, apd COLVEY anfo Vashington

|cuunt:, Texne, oll of the lend hereinadbove descridbed. TO HAVE ANUD TO HOID the above desoridbed
| l1and ,torether with all and singuler, the rights end appartonancds thereto in any wise helonging

|
inhould pald road not be construoted over end apon the land hereinabove desoridbed, this conveyone

WITEZS% our hands this the 11th day of Jane, A. D. 1925,

' P. 0. Greves.
[ Kettle Gravas.

|

|73 87A72 oF TZIAS)

!CO":T.‘T or w.'.s::rr.r:'.‘orri: Before me, the undersigned sathority, on this day personally appeared
y ;Pchr Creveaes, known to me to be the person whose pame subdsoribed to the foregoing instrament,
end aclnowledpged to me that he execated the same for the purposes and conelderetion therein expr

|
! GIVEY ander my hand and seal of offioce this the 11 day of June, A. D. 1925,
i
|

Sty

G. A, Bracher, Depaty Dist. Clerk,
(8=AL) : Vashington County.

THE STATE OF 7TZXA8)

O

|
|

| COULTY OF WASHINGTON) Before me, the andersigned sathority, on this day npersonally appeared

-~y

lz:.nu Graves, wife of Petar Graves, known to me to be the person whose mams is subsoridbed to

i:han become null and vold and the title to said land shall revert to as or our heirs or asssigne.

|
unto sald Vashington County, Texms, <forever. It is exrresely sgreed cand understood, however, that

soped

| the forapoing instrament, and having been examined by me privily end apart from her hosband, en
|
| hev ing the pame fally expleined to her, she the said Nettle Oraves, soknowledged such instramn

B ey ——

g met g e S p————— e ———— -

L
¢ | to be her mot 2nd deed, ond aeclared that she had willingly signed the same for the parposes en
! |
; hcunml.z!u-a!'.l.an thereln expressed, and that she 414 not wish to retresot it.
[
i GIVEN ander my hand end secl of office this the 1l day of June, 4. D. 1925,
| G. K. Bracher, Depanty Dist. Clerk,
(37AL) Washington County.
| P11e4 for record at 10:30 o'olook A.M. April 16, 1929. C.B. Tho coewe,
; Recorded at 10 o'olook A.M. April 20, 1929, By . Daputy 4
[- - - - :
|
|
|
i
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expressed. 3
Given under my hand and eeal of office this the 7 day of July A. D. 1925, 1

G. A. Bracher. Deputy Dist. Clerk
) Washington County. ,

comTyY WASHINGTON Before me, the undersigned authotity, on this day personally appeared
Mra. Fred Yeske known to me to be the person whose name __subsoribed to the foregoing instru-
ment, and aockhowledged to me that she executed the same for the purposes and consideration there-

in expressed.

G. A, Dracher, Deputy Dist. Clerk
Washington County.

(Saal)
Filed for record at 9 B'olock A. M. Apr, 22, 1929,

Reoorded at 2:25 o'olook ®. M. Apr. 22, 1929.

LA L L L LR L R R LR L It ]
DEED: JNO. JANUHWSKI TO WASH
THE STATE OF TEXAS

COUNTY OF WASHINGTON THIS AG {ENT made and entered into on this the 12 day of Fedb. A. D.
1921, between Jno Jahihowski and

TON COUNTY.

f Washington County, Texas, party of the first part, amd
Washington County, Texas, aoting hereim\by its duly authorized agent, G. A. Bracher, pmty of the
seocond part, Witnesseth:
That the said Jno. Jokohowski, and ___ % has, this day agreed, bound and obli ated to cive '
free & to convey unto said W-shington County,‘Jexas, the foll.wing desoribed piece or parol of
land for the purpose of a right of way for publid\highway purposes, if the same is built to-wu:‘

A strip of land 60 ft. wide for Highway thru h\g land asshown by survey of road from I, laro-

ne line to Hy Sanders line, fenoing both sides of th oad. !

The purohaseprice to be paid for said land is the aggeed sum of § free, which is to be paid|
y said oounty upon the execution and delivery of deed therdfor. The deed is to be executed and
elivered at any time during the year A. D. 1921, when requestf®yd by said county or its repre:ent=
tive.

Witness our hands this the 12 day of Feb, A. D. 1921,

nukowski. Part_ of First
Part.

THE STATE OF TEXAS
COUNTY OF WASHINGTON Before me the undersigned authority, on this day \ersonally ap-earcd

yno. Januhowski, known to me to be the person whose name __subscribed to thé, foregoing instrument,
and acknonledged to me that he executed the same for the purposes and consi tion therein ex-
pressed.
iven under my hand and seal of office, this the 12 day of February A. D, 1921,

G. A. Bracher. Ddguty Dist. |

[5*al) ; Clerk, Washington
Filed for woord at 9 o'olook A. M. Apr, 22, 1929, C. B. Thompson

flecorded at 2:45 o'olook P. M. Apr. 22, 1929, By

BARRRANRRRINERRRNR TN RN

DEED: EDWARD JENKINS TO WASHIIGTON COUNTY.

e 1/133 M

WHEREAS, Washington C unty, Texas, is desirous of oonstruoting an improved road known as
the Independence Road; and, |
WHEREAS, 1t is desired by said County to construot said road through and upon certain land

now owned by __ and to inelude in said road or the right-of-way therefor that part of such land

80 owned by viz;

—
— - 2 e - e T P P ot e —
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A atrip of land in the Yegua Bottom on the Eaat side of ths Independence-Clay Station Road
adjoining my property of such a width that there will be 30' from my West propsrty line to the
centsr line of the liew Road as surveyed by the County Engineerj and,

WIIEREAS, 1t is thought by ____ that the construction of sald road upon that part of _ _land
avtove desoribed would inorease the valus of __ property, therefore,

KNOW ALL MEN BY THESE TRESENTS: That Edward Jenkins of the County of Washington and the
State of Texas, in consideration of the prospective inorease in the yvalue of — _PTOopery by the
!oonstruotion of said road, and for the further consideration of the sum of $1.00 to me in hand
paid by said County, the reoeipt of whioh is hereby aoknowledsed; have Granted, Sold, and Conveyed
and by these presenta do Grant, Sell, and Convey unto W;shlngton County, Texas, all of the land
hereinabove desoribed.

TO HAVE AND TO HOLD the above desoribed land, together with ell and singular, %the rights
and appurtenances thereto in any wise bdonging utto said W:shington County, foan, forever.

It s expressly agreed and understood, howzever, that should said rcad not be ooustruoted crer
?;I{Jﬂ?@n the land herelnabove desoribed, thils conveyanse shall become null and void and the title

‘tn.nnid land shall revert to ke or my Leira or asaigns.
. @
*e

%itnoes our hands tuis the 11th dey of Jume A, D. 1928,
‘I}tncna. Bau ton Jones. ' ¥d. Jenkins.
Jﬁ! gT 1E OF TEX.S )
UﬂTY OF VASHINGTCN |  Defore me, the undersigned authority, on this dey personally appeared
o Jonkino, knmown to me to be the person mhooe nsms __ subseribed to the roregoing inatrument
.%hﬂfuoknonledged to me that he exsouted the soms for the purposes and consideration there!in ex-
.ﬂx’c.'r:‘sed.
:Given under my band and sesl of office, this the 1lth day of June A. D. 1925.

1
‘ G. A. Bracher. Deputy Dist. Clerk,

(Seal} Washington County.

Llled for record at 9 o'olook A. My Apr. 22, 1929, ¢. B, ; ceene.

Fecordad at 2:57 o'olook P, M. Apr. 22, 1929, By Deputy.
LA LR YR ST E T YYY Y

! DEYD: WM. JOHLE, SR, TQ WASIIIKGTON COMNTY.

THE STATE CF TEX\S

5COUETY OF TASHINCTON ¥hereas, Fashirgton County, Texas, 13 desirous or construoting an in-

i nroved road leading East and West through said sounty from the Western to the Eanstern boundaries
thercol known as the East and Vest Highway; and,

Vhereao, 1t 1a desired by sald ocunty to construot Aaid road through and upon osrtain lsnd
now owned by us and to inolude in said road or the right- or-way therefor that part of such land
80 owned by us viz:

4 etrip of land on the West end of Iighway NHo. 20 to widen out the ¢l1d road sc that there
mill be IO ft, on each side of the above highway and the new propsrty lines; asnd,

Whereaa, 1t is thought by us that the conatruotion of s5aild road upon that part of our land
above desoribed would increase the value of our property; therefore,

KHOU ALL 'IXN BY TEZSE PRESENTS: That %m. Johle Sr. and wife of the County of Washington and
the Sute of Texas, in consideration of the prospeotive inoreane in the value of our property by
the construotion of said road, and for the further consideration of the sum of £1.00 to me in
hand pald by said county, the recelpt of whioh 1s ‘hereby acknowledged; hava Granted,Sold and
Conveyed, and by these presents do Grant, éoll and Convey unto Yashington County, Texas, all of
the land hereinabovedescribed, :

| TO HAVE AND TO NOLD the above desoribed land, together with all and singular, the rights

and appurtenancéds thereto in anywlse belonging unte sald Washington County, T'xau, forever,

el
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m Union Pacinc
) Resources

ADaba a0 L B b et

March 27, 1997

CLAYTON W. WILLIAMS, JR.
Six Desta Drive, Suite 3000
Midland, Texas 79705

Attn:  Mr. Jerry Groner

Re: Farmout Agreement, deep rights in the Jerry’s Quarters #1 and #2, and all rights in the
Ashorn-Bentke Unit No. 1, Washington County, Texas

Gentlemen:

Clayton W, Williams, Jr. ("Farmor") owns an interest in oil and gas leases covering the acreage
within the outline set forth on Exhibit "A" hereto, and Farmor desires to provide UNION PACIFIC
RESOURCES COMPANY ("Farmee") an option to earn an interest in said leases (the "Farmout
Leases"). Farmee proposes to earn an interest in the Farmout Leases by conducting drilling

O operations thereon pursuant to the following terms and conditions:

*ee®* 2 1. The initial Test Well shall be a horizontal well in the Austin Chalk and/or Georgetown
. formation(s) and shall be commenced by Farmee at a legal location on the Farmout Leases on
.t or before the expiration of 90 days from the date Farmor accepts and executes this agreement.
o %3 Farmor shall have no control over drilling operations hereunder, which shall be conducted at
. the sole cost, risk and expense of Farmee, but Farmor shall receive the well information
otrr, obtained in drilling any Test Well. If Farmee discontinues drilling the initial Test Well before
e, reaching the objective depth due to conditions which make drilling impracticable, or if Farmee
retesl drils the initial Test Well to the objective depth and it is plugged and abandoned as a dry hole,

Farmee shall have the right to drill a substitute well at a legal location on the Farmout Leases
(or on acreage pooled therewith) provided the actual drilling of said substitute well is
commenced not later than 90 days from abandonment of operations on the initial Test Well,
The term "Test Well" shall apply to the initial Test Well and any substitute well therefor. If
Farmee completes a Test Well as a producer, this agreement shall remain in effect only so long
as Farmee continuously develops the Farmout Leases allowing no more than 180 days to elapse
from the date the drilling rig is released from one well until the commencement of actual
drilling on another well. Any such well ("Continuous Development Well") may be drilled at
any legal location on the Farmout Leases or on acreage pooled therewith.

2. Bydnlling and completing a Test Well or a Continuous Development Well as a producer (the
"Earning Well") and upon supplying Farmor with the well information as aforesaid, Farmor will
assign to Farmee the following:

(2)  All of Farmor's right, title and interest in the Earning Well and that portion of the
Farmout Leases lying within the declared unit for the Earning Well or, if there is no
declared unit, an area in the form of a square with the Earning Well at the center and

Urmion Paciic Resources Company
P.C. Bex 7

Fort Worth. Texas 76101-0007
B17 / 877-6000

TWX ©10 B93 5023

Telex 756-447




Clayton W, Williams, Jr,
March 27, 1997
Page 2

containing 40 acres, if an oil well, and 640 acres, if a gas well, (the "Earmned Acreage")
from the top of the Austin Chalk formation to the base of the Georgetown formation.

(b) The rights earned by Farmee shall be subject to the reservation by Farmor of an
overriding royalty interest ("ORRI") equal to the difference between 75% and the
Farmout Leases burdens of record on the date hereof. Such reserved ORRI shall be
calculated on all of the oil, gas and related hydrocarbons produced from the Earned
Acreage, free of any lease burdens and free of costs and deductions for drilling,
completing and operating the Earning Well. Such reserved ORRI shall be decreased
proportionately to the extent that the Farmout Leases covered hereby cover less than
8/8ths of the mineral estate, or Farmor owns or conveys to Farmee less than the entire
leasehold estate in said leases, or the Farmout Leases are pooled with any other land
or leases for production. At Payout, as hereinafier defined, of each Earning Well,

Farmor will have the following options:
(1) To retain the ORRI; or

(i)  To convert its ORRI to a twenty-five percent (25%) working interest in the
Earning Well and the Earned Acreage. Such working interest shall be
proportionately reduced to the same extent as set forth above with respect to

the ORRI.

As used herein, "Payout" shall mean that time when Farmee shall have recovered from 8/8ths
of the production from each Earning Well, less Lessors' royalty, any overriding royalty interest
or similar burdens in effect on the date of this agreement, including the ORRI retained by
Farmor, and any production, severance and windfall profits taxes payable or chargeable to
Farmee, Farmee’s share of the costs and expenses of drilling, testing, completing and equipping
the Earning Well together with all of the operating costs and expenses incurred with respect
to the Eaming Well during Payout. The costs attributable to Payout and the share of
production from which Payout shall be recovered shall be reduced proportionately if the
Earned Acreage is pooled or unitized with any other lands and leases or if Farmor's interest in
the Earned Acreage affects less than 100% of the oil and gas mineral estate. Upon reaching
Payout, Farmee shall notify Farmor in writing, and Farmor shall have 30 days from receipt of
such notice within which to notify Farmee in writing of its election, which shall be effective as
of the date of Payout. If Farmor fails to give Farmee written notice within such 30-day period,
Farmor shall be deemed to have elected to retain the ORRI. If Farmor elects to convert its
ORRI, the Earning Well and Earned Acreage affected by such election will, as of Payout, be
subject to the A.A.P.L. Form 610-1982 operating agreement. In such case, the participating
interests of the parties in the well and acreage, determined by the provisions of this agreement,
shall be set forth in Exhibit "A" to the Operating Agreement.




Clayton W, Williams, Jr.
March 27, 1997
Page 3

3.

Farmee is acting as an independent contractor and not as an agent of Farmor. Each well drilled
hereunder shall be timely and properly commenced and completed as a producer or shall be
plugged and abandoned as a dry hole. All such drilling, completing, plugging and abandoning
shall be at Farmee's sole cost, risk and expense.

Prior to the earning of an assignment hereunder, Farmor shall pay any rentals, minimum
royalties, shut-in well payments, and other payments necessary to perpetuate a lease on the
Farmout Leases. Subsequent to such assignment hereunder, Farmor may elect to continue to
make such payments, provided Farmor may be relieved of such obligation if it gives Farmee
notice at least 60 days prior to any such payment due date and thereafter Farmee shall be
responsible for such payments. Farmee shall reimburse Farmor within 30 days afier invoice for
the full amount of all rentals, minimum royalty, or other payments made by Farmor subsequent
to the date of this agreement, without reduction by reason of depth limitation until, if ever,
Farmor acquires a working interest in the Farmout Leases. At such time, rentals, minimum
royalties and shut-in payments will be bomne in accordance with the Operating Agreement,
without reduction due to depth limitation. Farmee shall be responsible for the payment of all
royalties due for production from or attributable to the Farmout Leases. Each party
responsible for making payments due under the lease shall use its best efforts to timely and
effectively make such payments but shall, in no event, be liable for. madvertent error or faIIure
to, make any such payment. ¥ X cmais WA et A S A

ONrpuak .J{L-« R s r—v:-»-pm.wl

The rights granted to Farmee and Farmor’s right to reacquire any interest under this agreement
shall at all times be superior to all liens, claims, encumbrances, and all overriding royalties and
other payments out of or with respect to production, debts or any other obligations created,
assigned, or incurred by the other party after the date hereof, and any interest assigned to
Farmee or which is reassigned to Farmor pursuant to this agreement shall be assigned or be
reassigned free and clear of any such subsequent burdens.

This agreement is not intended to create a relationship of partnership or an association for
profit between the parties. Notwithstanding the above, if for Federal income tax purposes, this
agreement and the operations conducted hereunder are regarded as a partnership, each party
elects to be excluded from the application of all the provisions of Subchapter K, Chapter 1,
Subtitle A, of the Internal Revenue Code of 1986, as amended, as permitted and authorized
by Section 761 of the Code and the Regulations promulgated thereunder.

This agreement may not be assigned by Farmee, in whole or in part, without the prior written
consent of Farmor. Any attempted assignment by Farmee of the rights arising under this
agreement without such consent shall be void and of no effect.

NN



Clayton W, Williams, Jr.
March 27, 1997
Page 4

8.  The only penalty for Farmee failing to drill and complete the Test Well as set forth in paragraph
1 above shall be that Farmee shall be precluded from earning an interest in the Farmout Leases

pursuant to the terms hereof.

If the foregoing correctly reflects the understanding between us, please execute and return one
copy of this agreement to Union Pacific Resources Company at the letterhead address to the attention

of Bobby Ratliff, which shall also be the address for notices.

Very truly yours,

UNION PACIFIC RESOURCES COMPANY
Br

By: Q/ﬁ \M{{AMLL(}/

Attorne§in-Fact

sese Date of Execution 2 3 [\ 47

:""+ ACCEPTED AND APPROVED this Q Zi‘

.**, ¢ dayof mmé/ , 1997,

.eee,  CLAYTON W. WILLIAMS, JR.

By: Q\ ‘é&h .
Title: ) W\ \xh

QKAKAM‘ |- = oy \A &hm, '
. % . mlv\_ﬁ w\%;\\;“ W@ X

S aan \'w(\;\,\}...g\._‘_a . ,
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Attached to and made a part of that certain Farmout Agreement between Clayton W.’ '
Williams, Jr. anfi Union Pacific Resources Company covering the deep rights in the.2%0.000 959.20Q"' .
Jerry's Quarter£ k1l and #2, and all rights in the Ashorn-Béntke Unit No. 1, Washington' ) "'p ﬂ::f
: e

County, Texas
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=22 Union Pacific
x X Resources

Gis-

August 17, 1998

To: All Interest Owners

RE: Hahn Unit Well No. 1 (4350801)
Burleson and Washington Counties, Texas

UPR is the operator of the referenced well and will be distributing all royalties, or a
portion of the royalties for the well. Your interest has been calculated and appears on the
attached Division Orders.

As directed in the enclosed instructions, please:
» sign the enclosed Division Orders

el e correct the address & Tax ID if necessary... Add telephone number etc.
=8 e obtain witness
" e return one copy of the Division Order to UPR in the enclosed envelope

keep the second copy of the Division Order for your own records.

.'..': If you have further questions, please contact me at the letterhead address or call UPR
TN Royalty Owner Relations at 1-800-359-1692. Please include your UPR Owner Number
. and the UPR Property Name / Property Number on all correspondence.

Sincerely,

wg AY purmen

Kyle B. Farmer
LLand Analyst

801 Cherry Street Fort Worth, Texas 76102-6803 (817) 877-6000
TWX (910) 893-5024 TELEX 758-447
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Texas General Land Office Stephen F. Austin Building

Rt ey gl 1700 North Congress Avenue
arry Mauro, Co Austin, Texas 78701-1495

(512) 463-5001

September 29, 1998

Union Pacific Resources

ATTN: Division Order Department
P.O. Box 7, Mail Station 3110

Fort Worth, Texas 76101-0007

Re: Property Name: HAHN UNIT #1-H
Mineral File No. MF-098942
Property Number: 4350801

Dear Sir or Madam:

We have received the division order submitted by your company for the above-referenced
lease and added it to our files. Please be sure to reference this mineral file number in all
future royalty payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute. As the execution of the
division order may in some cases affect the payments of such royalties, it is not the policy
of this office to execute them. Insofar as allowed by law, the Texas General Land Office
is acquiescent in the sale of oil and gas under the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at (512) 463-6718.
Sincerely,

Mase 4. Dol

Marc A. Fuentes

Accounts Examiner [11

Royalty and Revenue Processing
Energy Resources

i Printed on recycied paper with soybean ink



DIVISION ORDER | Property Number: 4350801
= = Property Name: HAHN UNIT #1-H

. Product: (05) (ALL PRODUCTS)
Status: (N/A)  (NOT APPLICABLE)
County/State: WASHINGTON TEXAS

GENERAL LAND OFFICE Owner Number: 456782

1700 N CONGRESS AVENUE

AUSTIN, TX 78701 Owner Tax ID:
Interest Type: RI ROYALTY INTEREST
Interest: 0.00585211

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner”) who executes this agreement

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties

for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: Fromthe effective date |, payment is to be made monthly by payor's check, based on this division of interest, for oil
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25.00 may be
accrued before disbursement until the total amount equals $25.00 or more,or until December 31 of each year,whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the

owner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any
suit that affects the owner's interest to which payor is made a party

DISPUTE, WITHHOLDING OF FUNDS: If a suitis filed that affects the interest of the owner, written notice shall be given to

payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the

division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
. gHvgrwise required by applicable statute, until the claim or dispute is settled.

: 1'“ MINATION:  Termination of this agreement is effective on the first day of the month that begins after the 30th day
« _gheg the date written notice of termination is received by either party
NOTICES: The owner agrees to notify payorin writing of any change in the division of interest, including changes of interest

«*28fingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
*Mstrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs

-:Anyc:change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any
gorrespondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party

+neaddition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory
* JIghts under state laws

YOUR COPY

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax 1D Number if different from above

Failure to furnish your Social Security/Tax |D number will result in withholding tax in accordance
with federal law and any tax withheld will not be refundable by payor

Return to Union Pacific Resources Company

P.O. Box 7. MS 3110 Date Prepared. 08/17/1998

1-800-359-1692 Prepared by:  Farmer, Kyle
Fort Worth, Texas, 76101-0007




Division Order - EXHIBIT "A"

Property Number: 4350801
Property Name: HAHN UNIT #1-H

Product: ALL PRODUCTS
Status: NOT APPLICABLE
County/State: WASHINGTON/TEXAS
Effective Date: 07/01/1998

Lands covered by this Division Order include:
Total Division Order;302.66 ACRES

CHANCE J B ABST/ID# 22

CHANCE J B ABST/ID# 9

*.%.." CHANCE J B ABST/ID# 22

.‘: Jract.‘ (2) TR 1A STATE OF TEXAS; 3.02 ACRES
«****« CHANCE J B ABST/ID# 22

|
|
Tract: (1) TR 1 JOHN H BAKER Ill ET AL: 59.31 ACRES

*e “s¥ract: (3) TR 2 LARRY ASHORN ET UX;: 39.07 ACRES
‘ «%e2%« CHANCE J B ABST/ID# 22
> Tract: (4) TR 2A STATE OF TEXAS; 4.36 ACRES

| CHANCE J B ABST/ID# 22

Tract: (5) TR 3 RAY HAHN; 58.33 ACRES
CHANCE J B ABST/ID# 22

Tract: (6) TR 4 LARRY ASHORN ET UX; 15.45 ACRES
CHANCE J B ABST/ID# 22

Date Prepared: 8/17/98



Division Order - EXHIBIT "A"

Property Number:

Property Name:
Product:
Status:
County/State:
Effective Date:

4350801

HAHN UNIT #1-H

ALL PRODUCTS

NOT APPLICABLE
WASHINGTON/TEXAS
07/01/1998

Lands covered by this Division Order include:
Tract: (7) TR 5 MARY J HANNAH, 12.99 ACRES
CHANCE J B ABST/ID# 9

Tract: (8) TR 6 MARY J HANNAH ET AL, 88.69 ACRES
CHANCE J B ABST/ID# 9

aens
L] -

Date Prepared: 8/17/98

*e*esTract: (9) TR7 F C SCHULTE ET UX ; 21.44 ACRES
*ee* 1 CHANCE J B ABST/ID# 9




Division Order - EXHIBIT "A"

Property Number: 4350801 Property Name: HAHN UNIT #1-H

*  Owner Number Owner Name Unit
Interest

NON-PARTICIPATING ROYALTY

446172 ALVIN A SCHAWE, ESTER W SCHAWE 0.01286791
478721 HERMAN BENTKE JR, AND DONNA BENTKE 0.00321698
501295 JOHN H BAKER Il FAMILY TRUST 1, JOHN H BAKER 0.00321698
Total 0.01930187

ROYALTY INTEREST
429926 ETHEL SIMON BYRD LIFE ESTATE, OTYCE BYRD RE 0.00778374
442177 PETER G BYRD JR 0.01556749
446172 ALVIN A SCHAWE, ESTER W SCHAWE 0.01801362
448663 PORTIA E. FRIEND 0.00407225
448664 JAMES C REID JR 0.00407225
456782 STATE OF TEXAS, GENERAL LAND OFFICE 0.00585211
478721 HERMAN BENTKE JR, AND DONNA BENTKE 0.00979812
483064 LAURA KETTLER ASHORN, MELVIN ASHORN A-I-F 0.00900681
499608 JANE ASHORN HUSFELD 0.00450340
oo el 309631 NETTIE BYRD JONES 0.01556749
. .42§9638 RAY HAHN 0.03854490
.:.:»91295 JOHN H BAKER IIl FAMILY TRUST 1, JOHN H BAKER 0.00979812
e 501305 LARRY ASHORN 0.00450340
*, B37707 F C SCHULTE, DORIS E SCHULTE 0.01328223
oL 529524 MARY JANE HANNAH 0.00814451
529936 ETHEL S BYRD 0.00778374
Total 017629418

WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.00147193
999001 UNION PACIFIC RESOURCES COMPANY 0.80293202
Total 080440395
Total Property Interest 1.00000000

Date Prepared: 08/17/1998

age 1 of 1
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JONES & ZWIENER, INC.

FROFESSIONAL LAND SERVICES

1010 LAMAR, SUITE 650
HOUSTON, TEXAS 77002

TEL (713) 650-0903
FAX (713) 650-3547

March 26, 1998

General Land Office
ATTN: Mr. Drew Reid
Landman

Stephen F. Austin Building
1700 North Congress

Austin, TX 78701
| -

RE:  Bonus Consideration
Oil and Gas Lease
State of Texas to Union Pacific Resources
covering 7.38 acres of land

J. B. Chance Survey, A-22

Q ‘1 }7 s }:\V\w-\\w\o nmn
Dear Mr. Reid: 35037530

Enclosed, please find a bonus consideration check in the amount of $184 50 for the above referenced
lease. The amount is based on $25.00 per net mineral acre. Also enclosed is a check for the
processing fee in the amount of $2.77, which is 1 1/2 % of the bonus amount.

Should you have any questions, please call me at (409) 272-1569.

. ‘ o b /) e iy
Sincerely, )( \CS!“ 60 (/(\\.C\fl \Q‘(-.*ft Gk(ga-mr S (L i

%‘?ﬁ%é“‘ 38037531

Petroleum Landman

/de
enclosures Amyea
) . 083 \
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

JUNE 1, 1999

UNION PACIFIC RESOURCES COMPANY
ATTN: DIVISION ORDER DEPARTMENT.
PO BOX 7, MS 3110

FORT WORTH, TEXAS 76101-0007

Re: Property Name: HAHN UNIT #1-H
Mineral File No. MF-098942
Property Number: 4350801

Dear Sir or Madam:

We have received the division order submitted by your company for the
above-referenced lease and added it to our files. Please be sure to
reference this mineral file number in all future royalty payments, reports
and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute. As the
execution of the division order may in some cases affect the payments of
such royalties, it is not the policy of this office to execute them. Insofar as
allowed by law, the Texas General Land Office is acquiescent in the sale
of oil and gas under the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at (512) 463-
6718.

Sincerely,

e (7 Foenlly

Marc A. Fuentes

Accounts Examiner I11

Royalty and Revenue Processing
Energy Resources



. DIVISION ORDER—] Property Number: 4350801
S Property Name: HAHN UNIT #1-H

Product: (05) (ALL PRODUCTS)
Status: (N/A)  (NOT APPLICABLE)
¢.| 1
.049%° County/State:  WASHINGTON TEXAS
GENERAL LAND OFFICE Owner Number: 456782
1700 N CONGRESS AVENUE
AUSTIN, TX 78701 Owner Tax ID:
Interest Type: RI ROYALTY INTEREST
Interest: 0.00585211

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner (“owner”) who executes this agreement.

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: Fromthe effective date |, payment is to be made monthly by payor's check, based on this division of interest, for oil
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25.00 may be
accrued before disbursement until the total amount equals $25.00 or more,or until December 31 of each year,whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the

owner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any
suit that affects the owner's interest to which payor is made a party.

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
o.l.erwise required by applicable statute, until the claim or dispute is settled.

TERMINATION:  Termination of this agreement is effective on the first day of the month that begins after the 30th day
a’te. the date written notice of termination is received by either party.
~NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest

contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
inswrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs.

A.v change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory
nobis under state laws.

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax 1D Number if different from above

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance
with federal law and any tax withheld will not be refundable by payor

Returnto:  Union Pacific Resources Company
P.O. Box 7. MS 3110 Date Prepared. 08/17/1998

1-800-359-1692 Prepared by  Farmer, Kyle
Fort Worth, Texas, 76101-0007

PLEASE RETURN THIS PAGE
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Date Filed: £-2-919

David Dewhurst, Commissioner
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U.S. Postal Servicem
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Postage | §

Certified Foe

Postmark
leturmn Reciept Fee H
(Endbrsement Required) ore
Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $

Sent To

7002 3150 0000 4755 7200

Sireel ';Im Ni:, '
or PO Box No.
City, State, ZiPs4

PS Form 3800, June 2002 See Reverse for Instructions



Carmlad Mail vaklas.

A mailing recei
& A unique ldenﬂﬁuforyour mailpiece
= A record of delivery kept by the Postal Service for two years
Important Reminders:
® Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
u Certified Mail is not available for any class of international mail, "

® NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
, please consider Insured or Registered Mail.

® For an additional fee, a Aetumn Receipt sted to
delivery. To obtain Hsiulm m‘%.mp%mm“ udmmmn
Hecelpt(PSFormaen mmmmaddapplmiepqsmm the

mailpiece Receipt Requested”. To receive a f for
a du lcato return receipt, a USPS. postmark on you:r’ Carﬂﬂodaaml receipt is

(@ss8781) 2002 UN 'D0BE Wuod Bd

= For an additional fee, delivery may be restricted to the addressee or
addressee's authorized Advise the clerk or mark the mailpiece wikh the
endorsement “Rest) ivery”.

i a poﬂmmt "%‘Co‘giﬂod Mail recelpt Is desired, please present the ar;ll-

ng. If a postmark on the Certified
roooipt ls not neodod detach and affix label with postage and mail.
IMPORTANT: Save this receipt and ‘mnnl it when making an inquiry.
Internet access to delivery information is not available on mail
addressed to APOs and FPOs.



SENDER: COMPLETE THIS SECTION

m Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

A. Signature E
E O Agent
X G [J Addressee
B. Received by ( Printed Name) hC. f Delivery
RAL .

1. Article Addressed to:

Anadarko E&P Company LP
Box 1330
Houston, Texas 77251-1330

MF098942

D. Is delivery address diffe i from item 17 1 Yes
it YES, enter delivery address below: 0 No

3. Service Type
[j Certified Mail [J Express Mail

O Registered [ Retum Receipt for Merchandise
OnsuredMail 0O C.OD
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

7002 3150 0000 4755 7200

PS Form 3811, August 2001

Domestic Return Receipt

2ACPRI-03-P-4081
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

November 24, 2003

VIA CRRR #7002 3150 0000 4755 7200

Anadarko E&P Company LP
PO Box 1330
Houston, Texas 77251-1330

RE:  Termination of State Lease MF098942
Lease Name: Hauh Unit #1 (#2857)
Washington County

Gentlemen:

A review of our records has determined that the above-referenced lease terminated May
1, 2000 due to non-production. The lease has not been held by timely paid shut-in
payments and there is no documentation in this office of any reworking operations. As a
result, this lease has terminated under the terms and conditions of the lease and the laws
of the state as further defined in Title 31 of the Texas Administrative Code (“TAC”).
Pursuant to the TAC, a recorded original or certified copy of a Release of the State Oil
and Gas Lease must be filed with our office.

In accordance with the provisions of the TAC, if you disagree with this assessment please
' provide evidence to this office at the address shown below within 30 days of receipt of
' this letter. Failure to reply or failure to present sufficient evidence of the continuation of
| the lease/unit will result in the mineral file being endorsed as terminated. Our Audit
) Division will notify you shortly if delinquent royalties are due. You will receive no
further communication from this office prior to termination.

Sincerely, 7

(o Ao

Carl F. Bonn, CPL
Mineral Leasing
Office: (512) 463-5407
Fax: (512) 475-1543

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo,state.tx.us
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Date Filed:
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