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HROW Lease
Revised 10/89

Austin, Texas

— . ————

PAID-UP
OIL AND GAS LEASE NO. M-99294
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701,
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board, and Union Pacific Resources Company, whose
address is P.O. Box 7, Fort Worth, Texas 76101, hereinafter called "Lessee".

1. Lessor, in consideration of Six Hundred Fifteen and 90/100 Dollars ($615.90), receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease,
and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling,
mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land" is located in the County of Washington,
State of Texas, and is described as follows:

6.159 acres of land, more or less, situated in said Washington County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said rightof-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed
to contain 6.159 acres, whether actually containing more or less, and the above recital of acreage shall be
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and
all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a
term of three (3) years from June 16, 1998, hereinafter called "primary term", and as long thereafter as
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90)
consecutive days.




3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equalone sixth
(1/6) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee,
to pay Lessor the average posted market price of such one sixth (1/6)part of such oil at the wells as of the day it
is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to
render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by lessee one sixth
(1/6)of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said
land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one sixth
(1/6) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank,
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shutin for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then
owner or owners of this lease, severally as to acreage owned by each.

() All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
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interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due
to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be
mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment
of royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered
by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) the proportion of the total production of unitized minerals from the unit, after deducting any
used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract)
covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so
allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and
any other payments out of production, to be the entire production of unitized minerals from the land to which
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this
paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production
of oil or gas. The formation of any unit hereunder which includes land not covered by this lease shall not have
the effect of exchanging or transferring any interest under this lease (including, without limitation, any shutin
royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while
there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the
unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for
record in the public office where this lease is recorded a declaration to that effect, if at that time no operations
are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this
lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within
this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with
consequent allocation of production as herein provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as
to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shutin royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
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of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas
in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has
breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet
or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is
not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be
extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the lease,
including any liabilities to the State for unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by




lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shutin royalties in

accordance with the terms of this lease, and if oil or gas is sold or delivered in paying-quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.

The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as
such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the
area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQF, witness the signature of the Cammissioner of the General Land Office of the

State of Texas under the seal of the General %

GARRY MA
COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:

Energy: K

Executive: g:



Exhibit "A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of F.M. 332

6.159 acres of land, more or less, out of the Phillip Coe league, ‘A-3 1, Washington County, Texas and
being the same three (3) tracts of land described as follows, to-wit: e
Tract 1; 2.337 acres (calculated) acres of land, more or less, being the same land described in
that deed dated July 1, 1927, from Aug. Richter and wife, Marie Richter to Washington County, Texas
and recorded in Volume 91, Page 74 of the Deed Records of Washington County, Texas.

Tract 2: 2.337 (calculated) acres of land, more or less, being the same land described in that deed
dated June 23, 1927, from Mrs. Sophie Wehmeyer to Washington County, Texas, being the second
document recorded in Volume 91, Page 206 of the Deed Records of Washington County, Texas.

Tract 3: 1.485 (calculated) acres of land, more or less, being a part of the 4.92 acres of land
described in that deed dated August 1, 1927, from Aug. Richter and wife, Maria Richter to Washington
County, Texas and recorded in Volume 91, Page 186 of the Deed Records of Washington County, Texas
and being that portion of said tract lying west of the centerline of Farm-to-Market Highway 332 and
adjacent to the following four (4)tracts of land, to-wit:

A) 3.00 acres of land described in deed dated November 15, 1966, from Louis Schwarze and wife, Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 268, Page 184 of
the Deed Records of Washington County, Texas.

B) 5.00 acres of land described in deed dated April 23, 1973, from Louis Schwarze and wife, Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 319, Page 301 of
the Deed Records of Washington County, Texas.

C) 5.00 acres of land described in deed dated April 1, 1983, from Louis Schwarze to Louis Schwarze, Jr.
and wife, Maxine Schwarze and recorded in Volume 448, Page 494 of the Deed Records of Washington
County, Texas.

D) 23.547 acres of land described in deed dated June 25, 1985, from Louis Schwarze, Sr. to Howard Korth

and wife, Judy J. Korth and recorded in Volume 511, Page 884 of the Official Records of Washington
County, Texas.
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OIL. GAS & MINERAL 1FEASE 5273 )I{“]:n_ﬁ.g N
THIS LEASE AGREEMENT is made effective the 29 th day of August R S
between MILDRED R. HENDRIX and husband, C. H. HENDRIX . 1
as Lessor (whether one or more), whose address is _3704 Ravenwood Drive, Bryan, TX 77802 )
and UNION PACIFIC RESOURCES COMPANY . as Lessee,
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessce.
1. Description. Lessor, in consideration of _Ten Dollars And No Cents
Dollars ($ 10.00 ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and markeling oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises”) in

WASHINGTON County, Texas, to-wit:
59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.
.'..I'
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This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to the leased
o gaegy s whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees lo execule al Lessec's request any
additi®nal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
. .

L]
*andelut-in royalties hereunder, said land shall be deemed to be comprised of’ 59,3300 acres, whether it actually comprises more or less.

. see ga ragraph '
es 2. Term of Lease. This lease shall be in force for a primary term of three years ; o6l el and for as long thereafler as a covered
. Jningal is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Rovyalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

at Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or 10
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise laxes, (b) for gas (including casinghcad gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same ficld (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells arc either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment (o be made to Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, walter, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder. and Lessor's royalty shall be computed afier deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause cither voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect il Lessee commences drilling. reworking or
other operations on the leased premises within 90 days thereafier. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein,

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the lcased premises or interest therein with any other
lands, leases or interests, as 1o any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee decms
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or densily pattern permitied by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as 1o oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strala need not conform in size or area with units formed as to any other stratum
or strata, and oil unils need not conform as o area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 1o pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantitics has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to’production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit, provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afier commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be pruduc‘cd from the leased premises. In making suca a revision, Lessce shall file of record a written declaration uwscribing the revised unil and the eflective date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unin by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly, and such adjustment shall be made
ellective as of the cffective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration deseribing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or herealler covers separate tracts, no pooling or unitization of
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with conscquent allocation of production as hercin provided. As used herein the words “separate
tract” mean any tract with royalty ownership differing. now or hereafler, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitule a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hercby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines. tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hercafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the night at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or by depth o
zone, and the rights and obligations of the parties hercunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unul 60
days afler Lessee has been fumnished the original or certified or duly authenticated copies of the documents establishing such change of ownership 1o the satisfaction of Lessce
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedent or decedent's estate, I
al any lime lwo or more persons are entilled shut-in royalties hereunder, Lessce may pay or tender such shut-in royalties to such persons, either joinlly or separatcly, m
proportion to the interest which each owns. If Lessce transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respect
to the transferred interest, and failure of the transferee 1o satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 10 any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 10 pay or tender shul-in royaltics
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

':o.g.Wnrnng: of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, al its oplion, may pay or discharge any tax,
morfghge or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the party to whom payment is made and, in

.M#bn 10 its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
meall §r any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leased
peemises bears to the entire mineral estate in the leased premises.

‘:- se . Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as o a full or undivided mterest in

all o*any portion of the leased premises or any depths or zones thereunder, and shall thereafter be relieved of all obligations thereafler arising with respect to the interest so
» *Peleased. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
« redafed in accordance with the net acreage interest retained hereunder.

. 10. Regulation and Delay. Lessee’s 9b|igal.ions under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
-go‘J;rru:ncmal authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
® ®rewerking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permils, equipment, services,
malerial, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riol, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessec's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee 1o satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessce wnitten notice fully describing the breach or default, and then only if Lessee fails to remedy or commence 1o remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or defaull and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SSH# AND/OR TAX ID # LESSOR:

L TIN5 AR

MILDRED R. HENDRIX

SR Z2H - A '

C. H. HENDRIX

STATE OF TEXAS

cory__ PIRES "
This instrument was acknowledged before me this S(/ day OFSQMII x)A , 1997, by Mildred R. Hendrix.

Notary Public

8

My Commission Expires: Notary Public

425%‘ ‘*"(gr;\J*J STATE OF TEXAS

[ \3?._~j My Comm. Exp. Apr. 25, 2001

{3,;“% MICHELLE TERESA JONES

Hrinpens

T T w——"

coory_PYE)S

This instrument was acknowledged before me this 'ﬂg day ofw , 1997, by C. H. Hendrix.

SS.

S e s

Yol Jnte ot

g B, g, MICHELLE TERESA JONES
425 3 ZOO l i, * 3 Notary Public
3 i  STATE OF TEXAS

*
""f,?r;"r "3 My Comm. Exp. Apr. 25, 2001
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Attached hereto and made a part hereof that certain ua and Gas Lease dated August 29, 1997 by and between MILDRED R. HENDRIX and husband, C H
HENDRIX, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the
~"Prior Lease~") dated November 15, 1994 (recorded in Volume 759, Page 436, of the Records of Washington County,
Texas) whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the
estate created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,

renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.
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STATE OF TEXAS }
! KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on August 29, 1997, Mildred R. Hendrix and husband, C. H.

Hendrix, as Lessor, entered into an Oil, Gas and Mineral Lease with Union Pacific
Resources Company, as Lessee, which lease was recorded in Volume 869, Page 067,
Official Records, Washington County, Texas, (the above-described lease being herein
referred to as the “Lease”™); and

WHEREAS, the Lease covered 59.33 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in
Deed dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate
of Marie Richter, Deceased to Ben Richter, recorded in Volume 131, Page 608, Deed
Records, Washington County, Texas.

WHEREAS, Mildred R. Hendrix and husband, C. H. Hendrix (herein
“Lessor”) are the present owners of a leasing right to the above-described lands and the
rights of the Lessor in the above-described Lease and Union Pacific Resources Company
(herein “Lessee”) is the present owner of the rights of the Lessee in the above-described
Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 15, 1994 (recorded in Volume 759, Page
436, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall

commence and the estate created hereby shall vest immediately when said

Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor

covenants and agrees not to extend, modify, ratify, renew, amend or agree

to renew or amend said Prior Lease so as to extend the primary term set

forth therein. Further, Lessor will require the Lessee under the Prior Lease

to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE |
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The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 15, 1994 (recorded in Volume 759, Page 436, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

il As specifically confirmed, reformed and amended above, the undersigned Lessor
does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
Resources Company, subject to and under the terms and provisions of the above

g described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies

S and confirms the Lease, as reformed and amended herein, and declares the same to be
8. effective and binding upon Lessor for all purposes.

The provisions of this document shall extend to and be binding upon the Lessor,
their heirs, successors, legal representatives and assigns.

This Amendment is hereby accepted by Lessee upon Lessee duly recording this

instrument in the Official Records of Washington County, Texas.

¥

i
14

EXECUTED this 27" day of September, 1997.

STATE OF TEXAS
COUNTY OF WASHINGTON

that this Instrument wae FILE® o0 ;
the :i:l:m::dcz‘tﬂ?\o $me alfixed hereon by me and R

o in the volume and page of he . . X ot =
was duly REOORF%Est \Washington County, Texes, @ L E bl . Tl = 8

CFEFICIAL RECO

stamped heracs by me 07 SFP 3 0 1997

LE R: =
SSO = T

e

MILDRED R. HENDRIX iy

v P

h
-

C. H. HENDRIX 7
THE STATE OF TEXAS }

J

COUNTY OF WASHINGTON }

This instrument was acknowledged before me this g~ day of September, 1997 by
Mildred R. Hendrix and husband, C. H. Hendrix.

/M/f/z_‘

NOTARY PUBLIC NOTARY PUBLIC
State of Texas STATE OF TEXAS
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TI1S LEASE AGREEMENT is made effective the 29 th day of August R U -
between BENNIE RICHTER, JR. and wife, DOROTHY RICHTER

us Lessor (whether one or more), whose address is 1214 Oak Creek Drive, Richmond, TX 77469
and UNION PACIFIC RESOURCES COMPANY , as Lessee,

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of Ten Dollars And No Cents

Dollars (3 10.00 ). in hand paid,
of the royallies herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises™) in

WASHINGTON County, Texas, to-wil:
59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.

* s

0.00

...l.
e’ !
.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
° i§es whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to exccute at Lessee's request any

additi®nal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
'

'an.n:hiul-in royalties hereunder, said land shall be deemed to be comprised of 59.3300 acres, whether it actually comprises more or less.
. see paragraph 12,
ese 2. Term of Lease. This lease shall be in force for a primary term of three years NraDAREX IO NS and for as long therealler as a covered

o amingral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Rovalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

at Lessee's held separator facilities, the royalty shall be 1/6 of such production, 1o be delivered at Lessee's option 1o Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessze from the sale thereof, less 2 propertionate pant of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there 1s such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royaly is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor’s royalty shall be computed after deducting any so used.

4. Operations. If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated 1o obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. Afler production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draimning the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, 1o pool all or any part of the leased premises or interest thercin with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the govemmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as o gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or afier commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afier the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to*production from or operations on the leased premises shall be deemed 1o include production from or operations on any portion of such pooled unit; provided
that if afier creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density patiemn permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
govemnmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the lecased premises. In making, . a revision, Lessee shall file of record a written decla, describing the revised unit and the ellective date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be made
cffective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tracts, no pooling or unitization of’
royally interests as hetween any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease bul Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership differing, now or hereafler, either as 1o parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hercby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipclines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hercafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the lcased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 1o remove ils
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of cither Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pan, by area or by depth or
zone, and the nights and obligations of the parties hereunder shall exiend to their respective heirs, devisees, execulors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessec.
In the event of the death of any person entitled 1o shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. If
al any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separatcly, in
proportion 1o the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respect
lo the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessce with respect 1o any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalues
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

. .

l.oi\\’urmntx of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its oplion, may pay or discharge any tax,
nagiggee or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and. in
.n“]giﬁo- 10 its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all dr any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the lcased
pr¥miscs bears 1o the entire mineral estate in the leased premises.

-
.:."ﬂ. Relcase of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
oyl or_any portion of the leased premises or any depths or zones thercunder, and shall thereafier be relieved of all obligations thereafler anising with respect to the interest so
* rekased. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
Lcdﬂd:d in accordance with the net acreage interest retained hereunder.

ee 10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any

o sgov@mmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling.
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, waler, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations aré so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estale created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of al least ninety (90) days afier Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the malter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is exccuted effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

-~ 23

— L 5 -
BENNIE RICHTER, JR.

DOROTHY RICHTER

STAIE OF TEXAS )
} ) ss
COUNTY _ Fage ez )

This instrument was acknowledged before me this i | day of , 1997, by Bennie Richt

CHARLES MARIETTA
Notary Public, State of Texas §
Commission Explres /43 /3¢

STATE OF TEXAS )
) s
COUNTY __Fogr 5 &G )
This instrument was acknowledged before me this L day of , 1997, by Dorothy Richt

My Commission Expires: -2ee

HARLES MARIETT

Notary Public, State ol:'l'ezas
Commiuion Elp]m [[/5]2u: 8




VoL UBbY e bY7

8ENNIE RICHTER, JR. and wife, DOROTHY

Attached hereto and made a part hereof that cer.  Jil and Gas Lease daled August 29, 1997 by and betw.
RICHTER, as Léssor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A
TOP LEASE

Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior
Lease”) dated November 15, 1994 (recorded in Volume 759, Page 434, Official Records, Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event shall the term commence nor the estate vest
after the expiration of five (5) years from the date of this Lease. In regard to any obligations, covenants or conditions
contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions, that date shall
be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants that Lessor
has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or amend, so
as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify, renew,

amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further, Lessor
will require the Lessee under the Prior Lease to meet all obligations and requirements.
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STATE DF TEXAS
GOUNTY OF WASHINGTOR

| codify that this Insimnen! wes FLET sn
tha date and at tho time aifised herson

by me and
was duly RECORDED in the velume and page of the
OFFICIAL REOORDS of Yashington County, Texas, as
stamped hereom by ms on

SEP 17 197

Beth Rotharmal, County Clark
Washlng‘bn Coumty, Texas
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Ol GAS & MINERAL. 1 EASE ) 8% (REV §93)
] o1 Sf"— PAIDUP

THIS LEASE AGREEMENT is made eflective the 29 th day of August o 9 97
berween  WALTER RICHTER, dealing in his sole and separate property

as Lessor (whether one or morc), whose address is _2363 F.M. 389, Brenham, TX 77833 S
and UNION PACIFIC RESOURCES COMPANY i e

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of Ten Dollars And No Cents

Dollars ($ 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hercby grants, lcases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises”) in

WASHINGTON County, Texas, to-wit:
59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

.SEE.EXHIBW '‘A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.
* .

* ee
A L T
L]
e 2
.
eeagq®  his leasc also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacent 1o the lcased
epreniges whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o exccule al Lessec's request any

.udditipnal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
* .

Ll
pd.s?:ul-in royalties hereunder, said land shall gg deemed to be comprised of 59.3300 acres, whether it actually comprises more or less.
- A see paragraph 12,
e ¢ 2. Term of Lease. This lease shall be in force for a primary term of three years M OEE RN MH ST, and for as long thereafler as a covered

*®mintral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof,
3. Rovalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's oplion 1o Lessor at the wellhead or 10
Lessor's credit al the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem laxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise laxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made 1o Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royally shall be computed afler deducting any so used.

4. Operations. If, alter expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or afier expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long therealler as there is production
from the leased premises. Afler production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, lcases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the govemmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit.
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required 10 include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantitics has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afier the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if afler creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covening additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density patiem permitied by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the leased prcmi&:s. In making sucn a revision, Lessee shall file of record a written declaration cescribing the revised umit and the cllective date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the cxtent any portion of the lcased premises is included 1 or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall therealler be adjusted accordingly., and such adjustment shall be made
ellective as of the eflective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration deseribing the unit. and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tracts, no pooling or unitization of
royally interests as between any such separale tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separale
tract” mean any tract with royalty ownership diflering, now or hereafler, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hercunder
shall not constitute a cross-conveyance of interests,

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered herchby on the leased premises, in prinary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
rcasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessec shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or hy depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, execulors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. I
al any time two or morc persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, cither jointly or separately, n
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be rclieved of all obligations therealler arising with respect
lo the transferred interest, and failure of the transferce to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessce with respect o any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

L] Ly
.o .. &*Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
wgygage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and. n
*gddelion to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwisc payable to Lessor hercunder. If Lessor owns less than the full mineral estate
in"all 8r any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
pPemises bears to the entire mineral estate in the leased premises.

L d
.:..'?. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
«gll or any portion of the leased premises or any depths or zones thereunder, and shall thereafier be relieved of all obligations thereafler arising with respect to the interest so
& raleaged. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation 1o pay or tender shut-in royalties shall be proportionately
redi®ed in accordance with the net acreage interest retained hereunder.
-

ee 10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any

» ¢ govtmmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above. when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary permits, equipment, services,
malerial, water, clectricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor dispules, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause nol reasonably within
Lessee's control (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, al Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee 1o satisfy any condition or limitation contained hercin
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the eslale created hereby nor be grounds for cancellation hercol in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or defaull by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in par
unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

Ay altr Rtz
WALTER RICHTER

STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )
= s To Mg
This instrument was acknowledged before me this day of August, 1997, by Walter Richter. "

Notary Public

MICHAEL E NICE
NOTARY PUBLIC
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Attachkd hereto and made a part hereof that certain On and Gas Lease dated August 29, 1997 by and between WALTER RICHTER, dealing in his sole and

separale property, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

TOP LEASE

Exhibit A

12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the
~"Prior Lease~") dated November 11, 1994 (recorded in Volume 759, Page 431, of the Records of Washington County,
Texas) whose primary term has nol yet expired. The parties agree that the term of this Lease shall commence and the
estate created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.
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STATE OF TEXAS }

}  KNOW ALL MEN BY THESE PRESENTS: 5742

COUNTY OF WASHINGTON  }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on August 29, 1997, Walter Richter, dealing in his sole and
separate property, as Lessor, entered into an Oil, Gas and Mineral Lease with Union
Pacific Resources Company, as Lessee, which lease was recorded in Volume 868, Page
746, Official Records, Washington County, Texas, (the above-described lease being
herein referred to as the “Lease™); and

. WHEREAS, the Lease covered 59.33 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in
Deed dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate
of Marie Richter, Deceased to Ben Richter, recorded in Volume 131, Page 608, Deed
Records, Washington County, Texas.

WHEREAS, Walter Richter (herein “Lessor”) is the present owner of a
leasing right to the above-described lands and the rights of the Lessor in the above-
described Lease and Union Pacific Resources Company (herein “Lessee”) is the present
owner of the rights of the Lessee in the above-described Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
431, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE |
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(2)

The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 11, 1994 (recorded in Volume 759, Page 431, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set

.:.:' forth therein. Further, Lessor will require the Lessee under the Prior Lease
— to meet all obligations and requirements.”
* ) As specifically confirmed, reformed and amended above, the undersigned Lessor
eraey does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
_:',_ : Resources Company, subject to and under the terms and provisions of the above
o described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
o and confirms the Lease, as reformed and amended herein, and declares the same to be
i LBy effective and binding upon Lessor for all purposes.
The provisions of this document shall extend to and be binding upon the Lessor,
his heirs, successors, legal representatives and assigns.
This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.
EXECUTED this2 7" day of September, 1997.
STATE OF TEXAS i .
OOU:*&TYDFV::::ING’!DN LESSOR: =z Kllé-’ (_'_i‘_]u
hereby that this insrument Hip® 5 -
the dato and at tha time affixe h:go:\a;y me; s = S [S£4
was duly RECORDED In the volume and page ol the It -0
Ot:FlCI:’\IBHEOO:JS of Washington County, Toxas, a e e )
stamsoed horeom ma on - —_: e )
SEP 3 v 197 M——&m") M/ﬁ/\/ == v
WALTER RICHTER a ot 2
Beth Rolhermel, County Clerk s -
Washington Cou!y.“ms R o:
THE STATE OF TEXAS } ~ A

COUNTY OF WASHINGTON )

This instrument was acknowledged before me this 27H~day of September, 1997 by

Walter Richter.

ol ) E A

7 @ A = § = - NOTARY PUBLIC

State of Texas STATE OF TEXAS

Comm. Exp. 05-15-2001 }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 2



& VoL U869 rice 207

OIL, GAS & MINERAL LEASE PROD 88 (REV 893)
: ' 5317 PAIDLY
THIS LEASE AGREEMENT is made effective the 10 th day of September 9 97

between Ethel Witte Gurrech

as Lessor (whether onc or more), whosc address is _3020 Industrial Blvd., Brenham, TX 77833
and  UNION PACIFIC RESOURCES COMPANY , as Lessee,
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessec.

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars ($ 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals”), the following described land (the “leased premises™) in

WASHINGTON County, Texas, 10-wit:

SEE EXHIBIT ‘A" ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.

SEE EXHIBIT 'B' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR DESCRIPTION OF LANDS.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known lo exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule at Lessee's request any
addiligna.!ur supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount ol any rentals

L]

* a0
and sl:ul.in jovyalties hereunder, said land shall be deemed to be comprised of 45.2100 acres, whether it actually comprises more or less.
L)
(X
2. Tern.1 of Lease. This lease shall be in force for a primary term of three years e gﬁnﬁﬁﬁrﬁﬁgﬂwﬁgw and for as long thereafler as a covered
mineral 1s produced in paying quantities from the leased premises or this lease is othenwise maintained in effect pursuant to the provisions hereof.
LT T

3. Rohlty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated
L]

-
-
at Lessec's held separator facilities, the royalty shall be 1/6 of such production, 10 be delivered at Lessee's option to Lessor at the wellhead or 10
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prewailingein the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
sindeagade and gravity less 2 proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, waler, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afler deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling. reworking or other operations calculated to oblain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as 10 any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper 1o do so in order 1o prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage 1olerance off
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density patiern permitted by any govemmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
sompletion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as 1o oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as 1o any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the elfective date ol pooling shall be the date of filing unless provided otherivise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other mincrals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall nol exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
zonform to the well spacing or density patiern permitted by the governmental authority having jurisdiction, or 1o conform to any productive acreage determination made by such
sovenmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced frons the leased premises. In making .ch a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of
revision shali bs the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is mcluded in or excluded from the unit by
virue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafler be adjusied accordingly, and such adjustment shall be made
cffective as of the eflective date of the revision. Lessee may al any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hercafler covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract”™ mean any tract with royalty ownership differing, now or hereafler, either as 1o parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of inlerests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited 10 geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessce 1o discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove ils
ﬁ>.1ure;, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pant, by area or by depth or
zone, and the rights and obligations of the parties hercunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. I
al any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, cither jointly or scparately,
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafier arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not aflect the rights of Lessee with respect to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 10 pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the panty to whom payment is made and, in
addition 1o its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately 1o the amount that Lessor’s interest in the leased
premises bears 1o the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, at any time and from time to time, deliver 1o Lessor or file of record a written release of this Lease as to a full or undivided interest in
all or.ﬂw‘;bpion of the leased premises or any depths or zones thereunder, and shall thereafier be relieved of all obligations thereafler arising with respect 1o the interest so
released. 1¢ dessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation 1o pay or tender shut-in royalties shall be proportionately
reduc.ed weagcordance with the net acreage interest retained hereunder.

e .

LA

10, Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
govemniental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
rewcg!;:lpg.seoducnon_qr other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 10 obtain necessary permits, equipment, services,
materml, wader, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riol, strike or labor disputes, or by
inabiligy to pbtain a satisfactory market for production or failure of purchasers or carriers 1o take or transport such production, or by any other cause not reasonably within
Lcsﬁg's_ cg:grol (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operalidns are so prevented, delayed or interrupted.

.

3 e

edd, M An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee 1o satisfy any condition or limitation conlained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no Iitigaticm shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeiled or canceled in whole or in part
unless Lessee is given a reasonable time afler said judicial determination 1o remedy the breach or default and Lessee fails 1o do so. Nothing in this instrument or in the
relationship created hereby shall be construed 10 establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose. .

IN WITNESS WHEREOTF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

“Ethel Witte Gurrech

STATE OF TEXAS )
) 58
COUNTY OF WASHINGTON )

This instrument was acknowledged before me this / O day of September, 1997, by Ethel Witte Gurrech. M C(,I) /Z\(

Notary Public

Fwe, MICHAEL E NICE
¥4 %y NOTARY PUBLIC
A »/  State of Texas

(" Comm. Exp. 05-15-2001
o i
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Attached hereto and made a part hereof that cei.. .. Oil and Gas Lease dated September 10, 1997 by and between Ethel Witte Gurrech, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee

Exhibit A

TOP LEASE
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior

Lease") dated November 14, 1994 (recorded in Volume 788, Page 266, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.

Page 1 of 2

LESSOR INITIALS
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Attached hereto.and made a part hereof that cei. . il and Gas Lease dated September 10, 1997 by and between Ethel Witte Gurrech, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee

Exhibit B

DESCRIPTION OF LANDS
45.21 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the

same land described in two tracts as follows:

TRACT 1: 8.835 acres of land, more or less, more fully described in Warranty Deed dated October 13, 1976 from W. C.
Beerwinkel to Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

TRACT 2: 36.375 acres of land, more or less, more fully described as 45.21 acres in Deed dated July 30, 1980 from
Harry K. Lesser and Ethel Witte Gurrech, Independent Executors of the Estate of W. C. Beerwinkel, Deceased to Ethel
Witte Gurrech, recorded in Volume 398, Page 560, Deed Records, Washington County, Texas, LESS AND EXCEPT:
8.835 acres, more or less, as conveyed and described in Warranty Deed dated October 13, 1976 from W. C. Beerwinkel
to Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

STATE OF TEXAS

COUNTY OF WASHINGTON
| hereby certify that this instrument wes MLER en ——
the date and al the time affixed herson by me and = L -
was duly RECORDED In the volume and page of the g; oy s
OFFICIAL RECORDS of Washingion County, Texas, as = i -
_ =t= =
oY camee ™ = -
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At . Bphiprmal

Beth Rothemael, County Clesk
Washington Cousty, Texas
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STATE OF TEXAS }

}  KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 10, 1997, Ethel Witte Gurrech, as Lessor,

entered into an Qil, Gas and Mineral Lease with Union Pacific Resources Company, as
Lessee, which lease was recorded in Volume 869, Page 207, Official Records,
Washington County, Texas, (the above-described lease being herein referred to as the

“Lease™); and

WHEREAS, the Lease covered 45.21 acres of land, more or less, out of

the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the same
lands described in two tracts as follows:

TRACT 1: 8.835 acres of land, more or less, more fully described in Warranty
Deed dated October 13, 1976 from W. C. Beerwinkel to Ethel Witte Gurrech,
recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

TRACT 2: 36.375 acres of land, more or less, more fully described as 45.21 acres
in Deed dated July 30, 1980 from Harry K. Lesser and Ethel Witte Gurrech,
Independent Executors of the Estate of W. C. Beerwinkel, Deceased to Ethel
Witte Gurrech, recorded in Volume 398, Page 560, Deed Records, Washington
County, Texas, LESS AND EXCEPT: 8.835 acres, more or less, as conveyed and
described in Warranty Deed dated October 13, 1976 from W. C. Beerwinkel to
Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records,
Washington County, Texas.

WHEREAS, Ethel Witte Gurrech (herein “Lessor”) is the present owner

of a leasing right to the above-described lands and the rights of the Lessor in the above-
described Lease and Union Pacific Resources Company (herein “Lessee”) is the present
owner of the rights of the Lessee in the above-described Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform

and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt

and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1)

The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 14, 1994 (recorded in Volume 788, Page
266, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE |
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(2) The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease”) dated
November 14, 1994 (recorded in Volume 759, Page 451, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

As specifically confirmed, reformed and amended above, the undersigned Lessor
does hereby grant, lease and let the above-described lands to Lessee, Union Pacific

oot Resources Company, subject to and under the terms and provisions of the above
T described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
et 3 and confirms the Lease, as reformed and amended herein, and declares the same to be
' effective and binding upon Lessor for all purposes.
.:'..5 The provisions of this document shall extend to and be binding upon the Lessor,
& her heirs, successors, legal representatives and assigns.
E .... = 5‘—} f_.C.\ ——:-
il This Amendment is hereby accepted by Lessee upon Lessee duly reﬁordnjg thlsq .
instrument in the Official Records of Washington County, Texas. = . S L
= L;___,, = T =
EXECUTED this 5 *"day of September, 1997. 5 . B o2
€ T > oo
LESSOR: i - = =
=1 o 5o
g P 4 w22
= t{%m ”
- e l._.l
LEJ %ﬁ [0, J:i‘- -xy/,u q—rwe(ﬁ_ o

ETHEL WITTE GURRECH

THE STATE OF TEXAS }
}
COUNTY OF WASHINGTON }

This instrument was acknowledged before me this 25day of September, 1997 by

Ethel Witte Gurrech.

MICHAEL E NICE
State of Texas . STATE OF TEXAS
' STATE OF TEXAS
COUNTY OF WASHINGTON

| heteby certify that this instrument vas FILEB 9o
the date and at the timo alfixod hereon by ma and
was duly RECORDED in the wolume and page ol the
OFFICIAL RECORDS of Washington County, Texas, as

stamped hoereom by me on SEP 29 pgy

MW
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Oll, GAS & MINERAL 1 EASE PROD &8 (REV £93)
’ - o7l 7, amup
THIS LEASE AGREEMENT is made eflective the 8 th day of September '.‘,'1'9 7,
between JEFFREY S. SCHWARZE =
b i
L}

as Lessor (whether one or more), whose address is 1950 F.M. 332, Brenham, TX 77833
and UNION PACIFIC RESOURCES COMPANY , as Lessee,

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jomtly by Lessor and Lessee.

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars (s 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals”), the following described land (the “leased premises™) in

WASHINGTON County, Texas, to-wit:

1.00 acre of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Gift Deed
dated November 22, 1995 from Louis Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded in Volume 805, Page
940, Official Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known 10 exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule at Lessee's request any
additiogd] ;@ supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of detenmining the amount of any rentals

® ae

and shutein :ayalties hereunder, said land shall be deemed to be comprised of 1.0000 acres, whether it actually comprises more or less.
o’ 2 see Eara raph 12,
2. Tgrm of Lease. This lease shall be in force for a primary term of three years MrSIADE WIS 3¢ M ¥j&eMT, and [or as long thereafler as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant 1o the provisions hereof.
LT

3.:Roxa'g:. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 10 Lessor as follows: (a) For oil and other liquid hydrocarbons separated
L
.

at Lcs!c’s'ﬂad separator facilities, the royalty shall be 1/6 of such production, 10 be delivered at Lessee's option to Lessor at the wellhead or to
Lessor's tredit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevglix}g"m.lhc same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similt® grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or il there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise 1axes and (¢) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hercby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor’s wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afler deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafier. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in eflect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long therealler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudemt operator would drill
under the same or similar circumstances to (a) develop the leased przmises as 1o formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as 1o any or all depths or zones, and as 1o any or all covered minerals, either before or afier the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or densily pattem permitied by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters, The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion imerval exceeds 100 feal in Yengih. Lessee muay pool or combine Yund covered oy Wiis Yeuse or uny poriions tneredi, as oove provided us 10 ofi I any one or more
strata and as 1o gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as 10 any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the uniy,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were conmunenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to’production from or operations on the leased premises shall be deemed 1o include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is caleulated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears o the total gross acreage in the unit, but only 1o the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is cluded in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafler be adjusted accordingly, and such adjustiment shall be made
effective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate Iracls, no pooling or unitization of
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “scparate
tract” mean any tract with royalty ownership differing, now or hereafler, cither as 10 parties or amounts, from that as 1o any other pant of the leased premises. Pooling hereunder

shall not constitute a cross-conveyance of interests.

6. Anclllary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the night 10 conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee lo discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
Efcmisa described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or

ereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations 1o buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the night at any time to remove ils
ftxture[g, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of cither Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royallies hereunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedent or decedent's estate. If
al any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hercunder in whole or in pan, Lessee shall be relieved of all obligations thereafler arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 1o pay or tender shut-in royaltics
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, al its option, may pay or discharge any lax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royaltics hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
premises bears to the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, al any time and from time o time, deliver to Lessor or file of record a written release ol this Lease as 1o a [ull or undivided mterest n
all or agy gqrtion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect 10 the interest so
releasell_ X Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately

reduced In Sctordance with the net acreage inlerest retained hereunder.

LT T

* .

l(!lﬂeé!allon and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmantal authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary permils, equipment, services,
materkd, ewater, clectricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabolage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to oBtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within

'’ | (commonly referred to as “force majeure™), this lease shall nol terminate because of such prevention or delay and, at Lessec's option, the period of such
prevention emdelay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when dnlling, production or other

operatiogs are so prevented, delayed or interrupted.

olle tl'mch or Default. An alleged breach or default by Lessce of any obligation hereunder or the failure of lessee 1o satisfy any condition or limitation contained herein
shall*b? woPk a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect 1o any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afier Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails 1o remedy or commence 1o remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails 10 do so. Nothing in this instrument or in the
relationship created hereby shall be construed 1o establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOTF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor,

SSH AND/ORTAX ID # LESSOR:
[ s
JE ¥'SCHWARZE

STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )
This instrument was acknowledged before me this & day of September, 1997, by Jeflrey S. Schwarze. M %‘

Notary Public

MICHAEL E NICE
NOTARY PUBLIC

State of Texas
05-15-2001
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Attached hereto and made a part hereof that certain Qil and Gas Lease dated September 8, 1997 by and between JEFFREY S. SCHWARZE, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

12, Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior
Lease") dated November 11, 1994 (recorded in Volume 759, Page 439, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
creatled hereby shall vest immediately when said Prior Lease terminates. In regard to any obligalions, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.
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) STATE OF TEXAS ) 5788
- } KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON  }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 8, 1997, Jeffrey S. Schwarze, as Lessor,
entered into an Oil, Gas and Mineral Lease with Union Pacific Resources Company, as
Lessee, which lease was recorded in Volume 869, Page 060, Official Records,
Washington County, Texas, (the above-described lease being herein referred to as the

“Lease”); and

WHEREAS, the Lease covered 1.00 acre of land, more or less, out of the
PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described
in Gift Deed dated November 22, 1995 from Louis Schwarze, Jr. and wife,
Maxine Schwarze to Jeffrey S. Schwarze, recorded in Volume 805, Page 940,
Official Records, Washington County, Texas.

WHEREAS, Jeffrey S. Schwarze (herein “Lessor”) is the present owner

of a leasing right to the above-described lands and the rights of the Lessor in the above-

2%, described Lease and Union Pacific Resources Company (herein “Lessee™) is the present
owner of the rights of the Lessee in the above-described Lease; and

& . WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
ee00e: and amend the Lease in the manner provided below.
'..': NOW, THEREFORE, for a good and valuable consideration, the receipt
T and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
=asE A confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
439, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 1|
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(2) The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 11, 1994 (recorded in Volume 759, Page 439, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

As specifically confirmed, reformed and amended above, the undersigned Lessor
does hereby grant, lease and let the above-described lands to Lessee, Union Pacific

':'::- Resources Company, subject to and under the terms and provisions of the above
RN described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
g and confirms the Lease, as reformed and amended herein, and declares the same to be
R effective and binding upon Lessor for all purposes.
‘."-,E The provisions of this document shall extend to and be binding upon the Lessor,
. his heirs, successors, legal representatives and assigns.
LR

This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.

STy TEXA
oomUFn%FonA%HmmoEXECUTED this Zc?wday of September, 1997.
| hereby cartify that this Insiument was FIL®® en

the date and at the time affixed hereon by me and LESSOR: —_ U3

was duly RECORDED in the volume and page of the = &1—)) %)

CFFICIAL REOORDS of Washington County, Texas, as < —~J

stamped horeca by me on x <= cn

ocT 01 17 = & 5§
Beth Rotharmel, Goun S 7 o
m.mmno@n{m S g 3
=5 o
23 £
THE STATE OF TEXAS ) > L:‘(;:E-

COUNTY OF WASHINGTON }

This instrument was acknowledged before me this;’-?fl hday of September, 1997 by
Jeffrey S. Schwarze.

\ MICHAELENICE § e d AE 2.

NOTARY PUBLIC
State of Texas NOTARY PUBLIC

Loelis sl STATE OF TEXAS

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 2
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b s OIL, GAS & MINERAL 1 EASE PROD 88 (REV 893)
oL 72 rabur
THIS LEASE AGREEMENT is made effective the 8th day of September Jd9_ 97

between_ LOUIS SCHWARZE, JR. and wife, MAXINE SCHWARZE

as Lessor (whether one or more), whose address is _1900 F.M. 332, Brenham, TX 77833
and UNION PACIFIC RESOURCES COMPANY , as Lessee,

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars ($ 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and leis exclusively to Lessee, for the purpose of exploring l'pr, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other conunercial

gases as well as hydrocarbon gases (referred 1o herein as “covered minerals™), the following described land (the “leased premises™) in

WASHINGTON County, Texas, to-wit:

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.

SEE EXHIBIT 'B' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR DESCRIPTION OF LANDS.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent 1o the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o execule at Lessee's request any
additiqn}, ¥ supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

* e

and Wz'allies hereunder, said land shall be deemed to be comprised of 12.0000 acres, whether it actually comprises more or less.
0’ 3 see ara%;‘a h 12,
2. Ferm of Lense. This lease shall be in force for a primary term of three years KM Wi KN SDAoR and for as long thereafler as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.
®scsee

3: Ro!;l[x. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: () For oil and other liquid hydrocarbons separated

® e
at LesSee's Hld separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or to
Lessor's®credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right 1o purchase such production at the wellhead posted price then
prevgilin m.me same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) far nraduction of
simime grade and gravily less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof| less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right 10 purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 conseculive days, then Lessee may pay shut-in royally of one dollar per acre of land then covered by this
fease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If; at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant 1o drill exploratory wells or any additional wells excepl as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
It necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or densily pattem permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the govermmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
ompletion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as 1o gas in any one or more strata. Units formed by pooling as 1o any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. ‘o exercise itk pooling rights hereunder, Lessee shall file of record a written declaration describing the uni,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production.from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
‘hat if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
mit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
arovisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect lo all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
ipplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
qroduclion which the net acreage covered by this lease and included in the unit bears 1o the total gross acreage in the unit, but only to the extent that such proportion of unit
roduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
ecurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
sonform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such
sovernmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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1nay be pr%duoed from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the efective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessce may al any time dissolve any unit formed hereunder by filing a written declaration deseribing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease bul Lessee shall
nevertheless have the right 1o pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership differing, now or hereafler, either as 1o partics or amounts, from that as 1o any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hercby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such pu including but not limited 1o geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, lanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport produc!ion. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) 1o the entire leased

ises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
Eeruﬂer has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and 1o commercial timber and growing crops thereon. Lessee shall have the right at any time to remove s
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. If
at any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in pan, Lessee shall be relieved of all obligations thereafler arising with respect
to the transferred interest, and failure of the transferec 1o satisfy such obligations with respect 1o the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title 1o the interest conveyed 10 Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
addition 1o its other rights, may reimburse itself out of any royallies or shut-in royalties otherwise payable 1o Lessor hereunder. Il Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
premises bears to the entire mineral estate in the leased premises,

9_Rglease of Lease. Lessee may, at any time and from lime to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided ‘interest in
all oream ion of the leased premises or any depths or zones thereunder, and shall thereafer be relieved of all obligations thereafler arising with respect 1o the interest so
released. ﬂmsee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
reducgl #gaccordance with the net acreage interest retained hereunder.

.o L]

10, Regulation and Delay. Lessee’s obligations under the lease, whelher express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
govemnmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling.
rewosling, ejffoduction or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permils, equipment, services,
materil, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inabjjity to ebtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessew's &qrol (commonly referred 10 as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
preventjon or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
oper’alion.s.arc so prevented, delayed or interrupted.

* .

0. Dfeach or Default. An alleged breach or default by Lessce of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained hercin
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed 1o establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and

Lessee for any purpose.

IN WITNESS WHEREOQF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SSH AND/OR TAX ID # LESSOR;
)
P i i 0

LOUIS SCHWARZE, JR. 4
]
— /7 e vt )J&%éx/w e
MAXINE SCHWARZE J
STATE OF TEXAS )
) ss
COUNTY OF WASHINGTON )

.

This instrument was acknowledged before me this 8 day of September, 1997, by Louis Schwarze, Jr. and wife, Maxine Schwarze. /{

Notary Public

NIITARY PUBLIC
Siate of Texas
Comri ":," 05-15-2001
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+  Attacfled hereto and made a part hereof that certain Oil and Gas Lease dated September 8, 1997 by and between LOUIS SCHWARZE. JR. and wife,
MAXINE SCHWARZE, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior

Lease™) dated November 11, 1994 (recorded in Volume 759, Page 439, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.

AU s

LESSORIITIALS
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated September 8, 1997 by and between LOUIS SCHWARZE, JR. and wile,
MAXINE SCHWARZE, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

DESCRIPTION OF LANDS

12.00 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the
same land described in three tracts as follows:

TRACT 1: 3.00 acres of land, more or less, more fully described in Warranty Deed dated November 15, 1966 from Louis

Schwarze and wife, Selma Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 268, Page
184, Deed Records, Washington County, Texas.

TRACT 2: 5.00 acres of land, more or less, more fully described in Warranty Deed dated April 23, 1973 from Louis
Schwarze and wife, Selma Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 319, Page
301, Deed Records, Washington County, Texas.

TRACT 3: 5.00 acres of land, more or less, more fully described in Warranty Deed dated April 1, 1983 from Louis

Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 448, Page 494, Deed Records,
Washington County, Texas.

LESS AND EXCEPT: 1.00 acre of land, more or less, out of Tract 1 and Tract 2, as conveyed and described in Gift

Deed dated November 22, 1995 from Louis Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded
in Volume 805, Page 940, Official Records, Washington County, Texas.
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STATE OF TEXAS }

COUNTY OF WASHINGTON  }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 8, 1997, Louis Schwarze, Jr. and wife,
Maxine Schwarze, as Lessor, entered into an Oil, Gas and Mineral Lease with Union
Pacific Resources Company, as Lessee, which lease was recorded in Volume 869, Page
063, Official Records, Washington County, Texas, (the above-described lease being
herein referred to as the “Lease”); and

WHEREAS, the Lease covered 12.00 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the same
lands described in three tracts as follows:

TRACT 1: 3.00 acres of land, more or less, more fully described in Warranty
Deed dated November 15, 1966 from Louis Schwarze and wife, Selma Schwarze
to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 268,
Page 184, Deed Records, Washington County, Texas.

TRACT 2: 5.00 acres of land, more or less, more fully described in Warranty
Deed dated April 23, 1973 from Louis Schwarze and wife, Selma Schwarze to
Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 319, Page
301, Deed Records, Washington County, Texas.

TRACT 3: 5.00 acres of land, more or less, more fully described in Warranty
Deed dated April 1, 1983 from Louis Schwarze to Louis Schwarze, Jr. and wife,
Maxine Schwarze, recorded in Volume 448, Page 494, Deed Records,
Washington County, Texas.

LESS AND EXCEPT: 1.00 acre of land, more or less, out of Tract 1 and Tract 2,
as conveyed and described in Gift Deed dated November 22, 1995 from Louis
Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded in
Volume 805, Page 940, Official Records, Washington County, Texas.

WHEREAS, Louis Schwarze, Jr. and wife, Maxine Schwarze (herein
“Lessor”) are the present owners of a leasing right to the above-described lands and the
rights of the Lessor in the above-described Lease and Union Pacific Resources Company
(herein “Lessee”) is the present owner of the rights of the Lessee in the above-described
Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1)  The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
439, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estafe created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE |
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covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

(2)  The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 11, 1994 (recorded in Volume 759, Page 439, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease

L to meet all obligations and requirements.”
.':' : As specifically confirmed, reformed and amended above, the undersigned Lessor
) does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
Ha Resources Company, subject to and under the terms and provisions of the above
:.’.‘:' described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
. and confirms the Lease, as reformed and amended herein, and declares the same to be
- A effective and binding upon Lessor for all purposes.
The provisions of this document shall extend to and be binding upon the Lessor,
their heirs, successors, legal representatives and assigns.
This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.
EXECUTED this Z X*ay of September, 1997,
F TEXAS
%ﬂim% OF WASHINGTON LESSOR:
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| hereby cortify that this Instrument was FILER® en
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was duly RECORDED in We volume and page of the
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THE STATE OF TEXAS }
}
COUNTY OF WASHINGTON } -

This instrument was acknowledged before me this quaay of September, 1997 by
_ Louis Schwarze, Jr. and wife, Maxine Schwarze.

MICHAEL E NICE U AP % ‘

NOTARY PUBLIC
y State of Texas NOTARY PUBLIC

05-15-2001 N STATE OF TEXAS
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' OIL, GAS & MINERAL LEASE 1 J AGY ‘~u'.J PROD 88 (REV 5/,
- PAID UP
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THIS LEASE AGREEMENT is made effective the nd day of __November At A9 94

between _Judy Korth Rudloff (formerly known as Judy J. Korth), a married woman dealing in her

sole and separate property

2903 South Market, Brenham, Texas 77833

as Lessor (whether one or more), whose address is

and _UNION PACIFIC RESOURCES COMPANY . 5 Lessee,
whose address is P.0. BOX ?, FE. North, Texas 76101"0007 Al primcd

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. Description. Lessor, in consideration of Ten Dollars ($10.00) And Other Valuahble Considerations
*
Dollars (§ 10 . QO % e dede de e e de ok s e de sk e e sl deale de ok ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals*), the following described land (the “leased premises®) in

Washington
8 County, Texas, to-wit:

21. 047 acres, more or less, described as 23.547 acres, more or
less, 1in a VWarranty Deed dated June 25, 1985, from Louis Schwarze
to Howard Korth, et ux, Judy J. Korth, recorded in Volume 511, at
Page 884, of the Official Records, Washington County, Texas. LESS
& EXCEPT 2.5 acres, more or less, described in a Correction Deed,
Deed Of Gift, dated August 19, 1992, from Judy Korth Rudloff to
Keith A. Korth, recorded in Volume 678, Page 643, of the Official
Records, Washington County, Texas. All property located in the
Phillip Coe League, A-31, Washington County, Texas.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o execule at Lessee’s request any
nddiu’&uﬂtu- supplemental instruments for a more complele or accurate description of the land so covered. For the purpose of determining the amount of any rentals

.

and sbgl.:i:n royalties hereunder, said land shall be deemed to comprise OIM acres, whether it actually comprises more or less.

.i"feﬂn of Lease. This lease shall be in force for a primary term of _.1_1155_.8_(.3_)._. years from the effective date hereof, and for as long thereafller as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in eflfect pursuant 1o the provisions hereol.

ool B@a]lr. Royalties on covered minerals produced and saved her?%ndcr shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

.
at Lfiﬂc'g field separator facilities, the royalty shall be L of such production, to be delivered at Lessee’s option to Lessor at the wellhead or to
Lessoras @edit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailifdin the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
si:niﬂr grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other
. Ll

cBeted minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead markel price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or alter the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shul-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut=in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or il a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed alter deducling any so used.

4. Operations, If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such aperations
are conducted with no cessation of more than 90 conseculive days and, if such operations result in the production of a covered mineral, as long therealter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (h) protect
the lcased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant o drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a8 maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as 1o gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at ils option may exercise its authority to pool either
before or altercommencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereofl. If a gas well on a gas unit, which includes all or a portion of the leased premises is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density pattern permitied by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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+ may b-. produc;d from thc Iusch premises. In mak’ ch u revision, Lessee shall file of record u written d ‘ion describing the revised unit and the effective date «
revist®h shall be the date of filing unless provided o 1s¢ in such declaration. To the extent any portion of sed premises is included in or excluded from the unit b
virtue of such revision, the proportion of unit production on which royalties are paysble hereunder shall thereafier be adjusted accordingly, and such adjust—ent shall be may
cllcctive as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effectiv
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafier covers separaic tracts, no pooling or unitization ¢
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee sha
nevertheless have the right 1o pool or unitize us provided in this parsgraph with consequent allocation of production as herein provided. As used herein the words “separat
tract™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunde

shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhance:
recovery, Lessor hereby grants and conveys 1o Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may b
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks
walter wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, trea
und transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire lease:
premises described in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now o
hereafier has authority to grant such rights in the vicinity* of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn nov
on the leased premises or other lands used by Lessce hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and othe
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove it
fixlures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiratio

thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth o
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change i1
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until &
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. 1
at any time two or more persons arc entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o such persons, either jointly or separately, it
proportion 1o the interest which each owns. If Lessee transfers its interest hereunder in whole or in pait, Lessee shall be relieved of all obligations thereafter arising with respec
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 1o any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royaltie:
hereunder shall be divided between Lessee and the transferce in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, al its option, may pay or discharge any tax
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the party to whom payment is made and, is
addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estatc
in all or any part of the leased premises, payment of royalties and shul -in royalties hcrcundcr shall be reduced proportionately to the amount that Lessor’s interest in the leasec
premises bears to the entire mineral estate in the leased premises. .

9. Release of Lease. Lessee may, at any time and from time 10 time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest i
all or any portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafier arising with respect 1o the interest s
released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation 1o pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation snd Delay. Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
govgriygental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
rdgmkmg, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
mai’cnar water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
ma..udy 4o obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lcsscc s®control (commonly referred 1o as ‘‘force majeure’’), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added 10 the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, producllon or other
0;&;@@5 are so prevented, delayed or interrupted.

11" Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisfy any condition or limitation contained herein
shaTlmci work a forfeiture or termination of this lease nor cause a termination or reversion of the estale created hereby nor be grounds for cancellation hereof in whole or in
part fd no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afier Lessor has
gwcn Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In

—olh; 8®epnt the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shail not be forfeited or cancelled in whole or in pan

sfiftess o_essee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the

7 relationship created hereby shall be construed 1o establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and
)Lzssec for any purpose.

IN WITNESS WHEREOF, this lease is execuled effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has

lbccn executed by all parties named herein as Lessor.

;] SS # AND/OR TAX ID # LESSOR:
3

L Qut, Kead) Ll

S Tk foren redtott s

STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )
22nd Judy Korth Rudloff
This instrument was acknowledged before me this day of Remembes f —
£ \n m —1
Notary Public
My Commission Expires:
narRcH 26, \A9S e _
7 (S2=0  ERNEST W. GRANTIER JR. &
. .| Notary Public, Stale of Texas
o) - My Commission Expires ?
o A
STATE OF ) e or 1 MARCH 26, 1995
) ss.
COUNTY OF )
This instrument was acknowledged before me this day of L » by
Notary Public

My Commission Expires:
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P'ERT RUBE LEHRMANN
“OUNTY CLERKs WASHINGTON COUNTY, TEXAS

vou£ 19 (J CAGE L

STATE OF TEXAS
COUNTY OF WASHINGTON

| herehy cartiy that thie instrument was FILED on the
date and it the Uirae 2ffired har.on by me and was duly
RICORDED in the volume ead page of the OFFICIAL RECORDS
of Washington County, Texes, as stamped hereon by me on

,, DEC 2 1 1904
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Weshingtan County, Texas

*
2
w

.

Ul



v 0871 riot 170

EXTENSION OF OIL, GAS AND MINERAL LEASE 5787

STATE OF TEXAS }
} KNOW ALL PERSONS BY THESE PRESENTS:

COUNTY OF WASHINGTON }

WHEREAS, UNION PACIFIC RESOURCES COMPANY, whose address is 801
Cherry Street, Fort Worth, Texas 76102, hereinafter referred to as “Lessee”, is the present owner
of all right, title and interest under that certain Oil, Gas and Mineral Lease, dated November 22,
1994, executed by JUDY KORTH RUDLOFF, as Lessor, recorded in Volume 759, Page 459,
Ofﬁmal Records, Washington County, Texas, hereinafter referred to as “Lease”, covering the
following described tract: :

21.047 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31,
Washington County, Texas, more fully described as 23.547 acres in Warranty
Deed dated June 25, 1985 from Louis Schwarze to Howard Korth, et ux, Judy J.
Korth, recorded in Volume 511, Page 884, Official Records, Washington County,
Texas, LESS AND EXCEPT: 2.5 acres, more or less, as conveyed and described
in Correction Deed dated August 19, 1992 from Judy Korth RudlofT to Keith A.
Korth, recorded in Volume 678, Page 643, Official Records, Washington County,

Texas.

WHEREAS, the owner of the rights of the Lessor under said lease, hereinafter referred
to as “Lessor”, and Lessee desire to amend said Lease and extend the term thereof in the manner

set out below:

NOW, THEREFORE, in consideration of Ten Dollars and No Cents, ($10.00) and other

good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged,
the undersigned as Lessor, hereby agrees with Lessee that said Lease shall be and the same is
hereby amended and extended as follows:

The primary term set out in Paragraph 2 of said lease is hereby changed
from three (3) years from the date of said lease to six (0) years from the
date of said lease.

Lessor hereby in all things adopts, ratifies and confirms said Lease as the same is hereby
amended and extended, and hereby grants, leases and lets all of the acreage above-described and
referred to unto Union Pacific Resources Company, subject to and under all the terms and
provisions of said Lease; and such Lease is expressly affirmed, ratified and declared to be
effective and binding for all purposes as of the date hereof.

-

In the event of conflict between the terms of the original Lease and the 1eﬁms%§_thls =3

Extension, the terms of this extension shall control. = L I

SOy 1o Lt UTED this the S day of September, 1997. =

COUNTY OF WASHI

| hareby cortify thal this Instrument was FILE® en o M
the data and at tho tme alfiwod herson by me and L
was duly RECORDED ln the volume and paga of the
OFFICIAL RECORDS of Washinglon County, Texas, as
stamped horacm by me on

LESSOR: o &

0CT 01 w97

Bt Brturmid,

Beth Rothermol, County Clark
XAS

Y KORTH RUDLOFF

}
}
COUNTY OF WASHINGTON  }

This instrument was acknowledged before me this 30 ¥ day of September, 1997 by
JUDY KORTH RUDLOFF.

MICHAELE NICE M 30~/L

NOTARY PUBLIC NOTARY PUBLIC, STATE OF TEXAS

State of Texas
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DENNIS MAHLMANN
Petroleum Land Services
208 W. Alamo
Brenham, Texas 77833
409/836-3260

May 19, 1998
Texas General Land Office ) 3O, o
Lease Administration \/
1700 N. Congress Ave. o~ U
Austin, Texas 78701 e ol __e /1,'1
Attn.: Mr. Drew Reid 21\--0 94+ \@J‘_ u:\
RE: Oil and Gas Lease, 6.159 acres of land,
FM Highway 332, Washington County, Texas 98 048 / 55

X100- 00

Attached please find the following items relating to the leasing of the above highway or right-of-way tract:

Dear Mr. Reid:

1) Check for $100.00 to cover the processing fee;
2) Application to lease right-of-way. with attachments;
3) Waiver of notice by Union Pacific Resources Company;

4) Affidavit re: horizontal drilling;

3) Affidavit re: consideration paid for adjacent leases;
6) Map indicating ownership of adjacent tract;

7 Copies of leases on adjacent lands.

8) Title opinion letter covering subject tracts.

Thank you for this opportunity to develop these minerals. Please call on me if you have questions.

Sincerely yours,

,(Q,NM

Dennis Mahlmann
Landman and Agent,
Union Pacific Resources Company

Enclosures



DENNIS MAHLMANN
Petroleum Land Services
208 W. Alamo
Brenham, Texas 77833
409/836-3260

May 19, 1998
Texas General Land Office
Lease Administration
1700 N. Congress Ave.
Austin, Texas 78701
Altn.: Mr. Drew Reid
RE: Oil and Gas Lease. 6.15%acres of land,
FM Highway 332, Washington County. Texas
Dear Mr. Reid:
Union Pacific Resources Company hereby makes application to lease an 6.159 acre right-of-way tract
located in Washington County. Texas. Union Pacific Resources Company is an “adjacent mineral owner™

to the tract as a result of currently existing oil and gas leases.

Attached to this application are the following:

1} Plat or map of the right-of-way tract showing the boundaries and dimensions of said tract:
2) Vicinity map indicating the location of the 6.159 acres to be leased:
3) Copies of source deeds into the State of Texas.

Please call me if yvou have any questions or if | can be of assistance.

Sincerely vours,

/(QWWL-»_

Dennis Mahlmann
Landman and Agent.
Union Pacific Resources Company

Enclosures



DENNIS MAHLMANN
Petroleum Land Services
208 W. Alamo
Brenham, Texas 77833
409/836-3260

May 19. 1998

Texas General Land Office
Lease Administration
1700 N. Congress Ave.
Austin. Texas 78701
Attn.: Mr. Drew Reid

RE: 6.159 acres of land. more or less. FM Highway 332.
Philip Coe League. A-31, Washington County, Texas

Dear Mr. Reid:

We have examined title to 6.159 acres of land. more or less. out of the Philip Coe League. Abstract No.
32. Washington County, Texas, being the same land described as the following three (3) tracts of land. to-
wiL:

Tract 1: 2.337 acres (calculated) acres of land, more or less. being the same land described in
that deed dated July 1. 1927. from Aug. Richter and wife. Marie Richter to Washington County. Texas
and recorded in Volume 91. Page 74 of the Deed Records of Washington County, Texas.

Tract 2: 2.337 (calculated) acres of land. more or less. being the same land described in that deed
dated June 23, 1927, from Mrs. Sophie Wehmeyer to Washington County, Texas. being the second
document recorded in Volume 91. Page 206 of the Deed Records of Washington County. Texas.

Tract 3: 1.485 (calculated) acres of land. more or less, being a part of the 4.92 acres of land
described in that deed dated August 1. 1927, from Aug. Richter and wife, Maria Richter to Washington
County. Texas and recorded in Volume 91, Page 186 of the Deed Records of Washington County. Texas
and being that portion of said tract lying west of the centerline of Farm-to-Market Highway 332 and
adjacent to the following four (4)tracts of land. to-wit:

A) 3.00 acres of land described in deed dated November 15, 1966, from Louis Schwarze and wife. Selma
Schwarze to Louis Schwarze. Jr. and wife, Maxine Schwarze and recorded in Volume 268. Page 184 of
the Deed Records of Washington County, Texas.

B) 5.00 acres of land described in deed dated April 23. 1973, from Louis Schwarze and wife. Selma
Schwarze to Louis Schwarze. Jr. and wife. Maxine Schwarze and recorded in Volume 319. Page 301 of
the Deed Records of Washington County, Texas.

C) 5.00 acres of land described in deed dated April 1, 1983, from Louis Schwarze to Louis Schwarze. Jr.
and wife, Maxine Schwarze and recorded in Volume 448, Page 494 of the Deed Records of Washington
County. Texas.

D) 23.547 acres of land described in deed dated June 25. 1985, from Louis Schwarze. Sr. to Howard Korth
and wife. Judy J. Korth and recorded in Volume 511. Page 884 of the Official Records of Washington
County. Texas.



We find the Surface Ownership, Executive Rights and Mineral Fee are vested in the STATE OF TEXAS
as a result of the conveyances listed above.

Please feel free to call on me if you have any questions or comments.
Respectfully Submitted.

oo crrrcts—

Dennis Mahlmann
Landman and Agent
Union Pacific Resources Company



VY
X

T
S 332

S

WA

NHIBIT “A”

-
i
i

| [ lﬂ‘(m-,.,_
i 765 R 506_-
RpErD n]5%4> :
= s
| Fﬁd <€
2'0.54 ICO
-3, |
asAer, Ingy,,
-.I._]._-\acr

‘
S
2
&
24
A\
—~
0
b
W1s

T

§74°45w

s7&
765 e : £



L Je
giinms
\1-209

7 oM. ‘h
\\M'\'.uar,v\:ﬁg
21.92
W, \ 1218
Williams Jf
{-13-02

EE,
aumann
7.09a¢ ||, Preyss

.47ac.
=%

/w"“ﬂmle )
6-18-91
e
\\ 40.23,,‘:’ /’
I

Willlams J :
tivoer) Y lo-B.Br
-]

anck er

- = .
eker.Jr
H'Aégf)l 5ac

. 1-20-8
Bugrger,etux |
y > CW Mar
v .C.W,\ Jug)‘\ Cco

Williams Ju) 1.2A-91/
et
C.W. Willlams Jr
11-20-92
LSS
cw. N\
Willlams Jy , 7 -~
\!-19.92' C-W.zw;!gamu}
- - L7
*3‘”_"‘ —

A

sp.a2se ML gdac

e Jt
wl\\lam;Q
"“30;‘1 te k
96ac:

< CTW
r.M lams J,

I Ir
3 3’33; }

Rich!(.’ry,'etaf,m.

W.F.Seidel eryx P
ZZ;UJ'Ec_\—J ¢
2 £ C'Hf_
50.19¢. o

_H.Richter
M”59.333c.

T
A

arm

il

)

\&-9‘
G

“
W.Jacab,etal

C.W,
Willlams Ji




Exlll BlT “ 1\31

! y l 178°2748 w |

E a

. | I .1:?:%- p
- ... 432,84 S —— e 206.<
408v ' Al 30% n74%45¢c ) L ' [
28].1v AR 2
o77e ]Ac [ : “1
(JOJ,’JD;} L 3 I‘BC‘; \3"11
-054 )|
(ff;l - e Lor ¢
- :5 10 8106
Ethes v, -
: they Witte P T
! 321 o, Ctmregy, -
“ Il 3 _
3 ;. [JPR Ado] :‘ |
r? s (869’2011‘14'2000 We pg Cba.r]es hic ] . r RET e az
a Rj e I and a4 2, Ing;,, | s e g s
Cthf'EState 1 s =~ A‘I—.Fact I- & srcioa =
(3176035 L T ; : 1
wERC 15 i : ;
2 43'30 ac
(4430 .. % £
=l 1033 = ?/4541 =
7 ~30 €5, o
; % 3/305) S
¥S.8 .
U, Chy,
PRCQ_S..?OO%- I‘oac.
0(369/60) (805 40)
$74°%454w s-"
271 Sy T 2
n5e R




AFFIDAVIT

STATE OF TEXAS

COUNTY OF WASHINGTON

BEFORE ME, the undersigned authority, on this day personally appeared DENNIS
MAHLMANN, known to me to be a credible person above the age of twenty-one (21) years, not
incapacitated in any way, who afler being first duly sworn, deposes and says, to-wit:

Affiant states that he is an independent landman currently engaged by Union Pacific Resources
Company, and that he is aware that the proposed leasing of the following described right-of-way tracts is
for the specific purpose of drilling a horizontal oil and gas well.

RIGHT-OF-WAY TRACTS TO BE LEASED IN WASHINGTON COUNTY, BEING A PART OF
FARM-TO-MARKET HIGHWAY 332

6.159 acres of land, more or less, out of the Phillip Coe league, A-31, Washington County, Texas and
being the same three (3) tracts of land described as follows, Lo-wit;

Tract 1: 2.337 acres (calculated) acres of land, more or less, being the same land described in
that deed dated July 1. 1927, from Aug. Richter and wife, Marie Richter to Washington County, Texas
and recorded in Volume 91, Page 74 of the Deed Records of Washington County, Texas.

Tract 2: 2.337 (calculated) acres of land, more or less, being the same land described in that deed
dated June 23, 1927, from Mrs. Sophie Wehmeyer to Washingtlon County, Texas, being the second
document recorded in Volume 91, Page 206 of the Deed Records of Washington County, Texas.

Tract 3: 1.485 (calculated) acres of land, more or less, being a part of the 4.92 acres of land
described in that deed dated August 1, 1927, from Aug. Richter and wife, Maria Richter to Washington
County, Texas and recorded in Volume 91, Page 186 of the Deed Records of Washington County, Texas
and being that portion of said tract lying west of the centerline of Farm-to-Market Highway 332 and
adjacent to the following four (4)tracts of land, to-wit:

A) 3.00 acres of land described in deed dated November 15, 1966, from Louis Schwarze and wife, Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 268, Page 184 of
the Deed Records of Washington County, Texas.

B) 5.00 acres of land described in deed dated April 23, 1973, from Louis Schwarze and wife. Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 319, Page 301 of
the Deed Records of Washington County, Texas.

() 5.00 acres of land described in deed dated April 1, 1983, from Louis Schwarze to Louis Schwarze, Jr.
and wife, Maxine Schwarze and recorded in Volume 448, Page 494 of the Deed Records of Washington
County, Texas.

D) 23.547 acres of land described in deed dated June 25, 1985, from Louis Schwarze, Sr. to Howard Korth
and wife, Judy J. Korth and recorded in Volume 511, Page 884 of the Official Records of Washington
County, Texas.

Further affiant sayeth not.

Dated this éaﬁ/day of May, 1998.

Mmﬂm&w—

DENNIS MAHLMANN

SUBSCRIBED AND SWORN TO BEFORE ME this 29t day of May, 1998.

AP AT AS D,

é:;\@ ELVIS D. HOLLIS

o

' NOTARY PUBLIC
FATS ,” State of Texas
"\for ‘/ Comm Exp 07-02-2000 :

W NV e

L D1 00—

---------- Notary Public, State of Texas




AFFIDAVIT

STATE OF TEXAS
COUNTY OF WASHINGTON

BEFORE ME, the undersigned authority, on this day personally appeared DENNIS
MAHLMANN, known to me to be a credible person above the age of twenty-one (21) years. not
incapacitated in any way, who after being first duly sworn, deposes and says. to-wit:

Alffiant state that as an independent landman currently engaged by Union Pacific Resources
Company, he is aware that the consideration paid for the oil and gas leases adjacent to the right-of-way
tracts listed below.

RIGHT-OF-WAY TRACTS TO BE LEASED IN WASHINGTON COUNTY, BEING A PART OF
FARM-TO-MARKET HIGHWAY 332

6.159 acres of land, more or less, out of the Phillip Coe league, A-31, Washington County, Texas and
being the same three (3) tracts of land described as follows, to-wit:

Tract 1: 2.337 acres (calculated) acres of land, more or less, being the same land described in
that deed dated July 1, 1927, from Aug. Richter and wife, Marie Richter to Washington County, Texas
and recorded in Volume 91, Page 74 of the Deed Records of Washington County, Texas.

Tract 2: 2.337 (calculated) acres of land, more or less, being the same land described in that deed
dated June 23, 1927, from Mrs. Sophie Wehmeyer to Washington County, Texas, being the second
document recorded in Volume 91, Page 206 of the Deed Records of Washington County, Texas.

Tract 3: 1.485 (calculated) acres of land. more or less, being a part of the 4.92 acres of land
described in that deed dated August 1. 1927, from Aug. Richter and wife, Maria Richter to Washington
County, Texas and recorded in Volume 91, Page 186 of the Deed Records of Washington County, Texas
and being that portion of said tract lying west of the centerline of Farm-to-Market Highway 332 and
adjacent to the following four (4)tracts of land, to-wit:

A) 3.00 acres of land described in deed dated November 15, 1966, from Louis Schwarze and wife, Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 268, Page 184 of
the Deed Records of Washington County, Texas.

B) 5.00 acres of land described in deed dated April 23, 1973, from Louis Schwarze and wife, Selma
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze and recorded in Volume 319, Page 301 of
the Deed Records of Washington County, Texas.

C) 5.00 acres of land described in deed dated April 1, 1983, from Louis Schwarze to Louis Schwarze, Jr.
and wife, Maxine Schwarze and recorded in Volume 448, Page 494 of the Deed Records of Washington
County, Texas.

D) 23.547 acres of land described in deed dated June 25, 1985, from Louis Schwarze, Sr. to Howard Korth
and wife, Judy J. Korth and recorded in Volume 511, Page 884 of the Official Records of Washington
County, Texas.

AlfTiant further states that the consideration paid for these leases are as follows, to-wit:

LESSORS REF. ROYALTY BONUS RENTAL
TRACT I: 59.33 Acres

Mildred R. Hendrix. et vir 869/067 1/6 $100/Ac Pd Up
Lease amended at 870/859.

Bennie Richter, et ux 869/695 1/6 $100/Ac Pd Up
Walter Richter 866/746 1/6 $100/Ac Pd Up
Lease amended at 871/001.

TRACT 2; 45.21 Acres

Ethel Witte Gurrech 869/207 1/6 $100/Ac Pd Up
Lease amended, 870/788.

Tract 3; 1.00 Acre

Jeffery S. Schwarze 871/171 1/6 $100/Ac Pd Up
Lease amended, see 871/171.

Tract 4: 12.00 Acres

Louis Schwarze, Jr. et ux 869/063 1/6 $100/Ac. Pd Up

Lease amended, see 871/173.



Tract

3 21.047 Acres

Judy Korth Rudlofl
Primary term of lease extended from 3 years to six years for additional bonus of $100/Ac; ref. 871/170.

759/459 176 $100/Ac Pd Up

Affiant further states that said lands listed as TRACT 1 through TRACT 5, herein, correspond to the
lands listed as same on the attached map, labeled Exhibit “A”.

Dated this 2 Oﬂ\day of May, 1998.

/{Q//wm_

DENNIS MAHLMANN

SUBSCRIBED AND SWORN TO BEFORE ME this_ 204 day of May, 1998.

P A Pt e i e

ﬁ 2\ ELVIS D. HOLLIS
N ?ﬁ\;ﬁ\, NOTARY PUBLIC
W #_.i;a‘ State of Texas
’fﬁ_f/ Comm. Exp. 07-02-2000

NN

3 AN i (YN

Notary Public, State of Texas
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| Witness our hands this the 7 day of April 4, D, 1927. |

lrs. Sophie \iehmeyer.
| THE STATE OF TEXLS

| COUNTY OF WASHINGTON VHEREAS,

’ road through oaid ocounty from Brenham to Latlum, known as the Brenham-Latium road; end,

| WHEREAS, ,t 18 desired by said county to construct said road through and upon certain landa

f now owned by e and to include in saod road or the right-of-way therefor that part of suoh land
I

}no owned by me vizt .

! A strip of land along the north side of my place one mile S-W of Brenham of such a width
ltrat there will be 40 ft. between the centor line of the above road and my north line,
| line is the center line as rn out by the County Engineer; and, '

.’ JHEREAS, it 18 thought by me that the oonstruotion of said road upon that part of my land
LL]

+nb=10 desoribed w:iuld increase the value of my property; therefore,
.
LR ]

|

!-a; tha construotion of said road, and for the further oonsideration of the sum of $1.00 to me

®N0. ALL ! N BY THESE PRESENTS: That lirs. S.phie nehmeyer of the County of Washington and

oﬂ&bﬁtnto ol Texas, in oconsideration of the prospective inorease in the value of my property

|4n hund paid by said county; the rece pt of which is hereby aoknowledged; have Granted, Sold,

3nﬁ.Convejed, and by these presents do Grant, Sell, and Convey unto Washington County, Texas,

all of the land hereinabove described.
TO IIAVE AND TO HOLD the above described land, together with all and singular, the rights

and appurtenances thereto in aimywice belonging unto said lashington County, Texas, forever,

It is expressly agreced and understood, lowever, that sho:1l¢ snid roz:d not be oconstruoted

|
.
!
|
1
|
i
|

over and upon the land hereinabove desoribed, this conveyance shall be null and vo2id and the
title to suid land shall revert to me or my heirs or assigns.

iiitness our hands this the 14 day of Oot. A. D, 1925,

TE CTLTE OF TEXAS

CORITY OF WwASHINGTON

\
i
I
l ‘irs. Sophie Wehmeyer.
i
} Before me, the undersirned authority, on this day personally appeared

lre.

|

Sophie iiehmeyer, “nown to me to be the person whose name 1s subscribed to the foregoing

inatrwaent, und acknowledged to me that he executed the same for the purnoses and oonsideration

 therein expressed.

| Given under my land and seal of office this the 14 day of October 4, D, 1925,

G. A, Dracher. Deputy Dist. Clerk,

 (Seal) Washington County.
Filed ror record at 8 o'clook A. 4. June 1, 1929, C, B, Thompson ceceve.,
i Heoorded at 8:30 o'olook A. !, June 1, 1929, By Deputy.

frbd 2. . z 337 ..‘.'t"'.tntltan'nt-l--nntt

DEED: COIHIE WEHIEYTR TO WASHINGTON COUNTY.
THE STATE OF TEXAS

COUITTY OF %.SHINGTON ) WHEREAS, washington County, Texas is desirous of constr oting an im-

nroved roed leading from Brenham to Jesley known as the Brenhom Tesley Rodd.

now owned by rnie and to inolude in said road or the right-of-way therefor that part of suoh land

| w0 owned by re viu:

-

L strip of land along the liest side of my place appros. 2 miles West of Brenha, of suoh

width that tere will be 40 ft. between the center line of the above road as run out by the Co/
ngineer and the Vest property line of my place. Sald strip to extend along Ebe west side of

Yy

|

i

|

|

i

[ p

l

}

| :
: IIEFEAS, it is desired by said County to oonstruot said road through and upon ocertain land
I

|

I

\

\

|

|

| »lioe along the wesley Road.

WIEEREAS, *

t 18 thought by me that the oonutruoiion of safl road upon that part of my land

Washington County, Texas, is desiras of oconstruoting an improved

This oenter

72 b
\
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hereinabove described, would increase the value of my property; thereflore, '

oYW ALL MEN BY THESE PRECENTS: That Zophlie wehmeyer of the County of .ashirgton ~nd the
State of Texas, in consideration of the prospective inorecase in the value of ry property by the
eonstruotion of said road, and for the further consideratisn of the sum of 71,70 to me in liand |
paid by said County, the receipt of which is hereby aoknowledrced, Hnve Cranted, Joléd, and
Conveyed, and by these presentd do Grant, Sell, and Convey unto liouvhington County, Texas, all of
the land hereinabove desoribed.

TO HAVE AND TO HOLD the above described land, together with all and sitgular, the riphts
and ap urtenances thereto, in anywise belonging unto “ashingcton County, Texas, forcver.

It i8 e:pressly egrred and understo d, however, that should said road not Le coust:ructed
over and upon the land hereinabove desoribed, this conveyance shall become null and void and the
title to soid land shall revert to me or my heirs or assigns.

Cophie “ehneyer.
THE STATE OF TEXAS
COUNTY OF WASHINGTON ) Before me,the undersigned authority, on tiis day personally appenred
Sophie Wehmeyer, known to me to be the person whose name i4 subscribed to t'e foregoing instru=-
rent and aockrnowledged to me that he exeouted the same for the purposes ond consideraticn therelin
expressed.
Given under my hand and scal of offioe this the 23rd day of June A. D, 1027,

G. A, Dracher. Demuty Dist. Clerk,

(Seal) washinmton Co., Tex.
Filed for record at 8 o'oclock A. M. June 1, 1929. ceevc,
Reocorded at 8:56 o'clock A. M. June 1, 1929, Deputy.

ArAARERRREREREER RS S R R

DEED: A. S. WHITEIER TO WACHINGTON COUNTY.

FIELD NOTES OF A. S. VHITEIER LA'D USED FOR GREENVIITE ROAD.
A strip of land along the south-west side of my place south of Burton along the public rong
from Derriok Lane on Highway f20 to Greenvine, known as the Greenvine road, according to the -
plans made by the County Engineer and esdopted by the Comnissioners Court on iareh 23rd, 1025,
plans of which are on file in the County Clerk's Office and in the County Enrineer's office,
and more particularly desoribed os follows:

Deginning at Station 18405 of said Greenvine road, being a noint at rirht ancles to the
center line of said road and forty (40) feet out to the north-cast, also being on the l'ne
between John Sohwickert, Vedemeyer, and Grimm and A. S. Whitener, thence with a strip of land |

of varying width mlong the center line of said road as per tabulation below.

Station Left Ft. Station Left Station Left.
18405 40 53400 45 76400 40
19400 45 54400 50 77400 45 :
20400 45 55400 55 76400 50 !
21400 45 59400 55 79400 45
25400 50 60400 50 80400 40
30400 60 62400 40 23400 40
34400 60 64400 40 87400 40
35400 35 65400 35 86400 35 ;
427400 ’ 35 65-00 35 094400 35 i
43400 40 95400 35
46400 40 67400 40 97400 35 i
47400 35 70400 40 “8400 50 |
52400 35 71400 40 00400 50 |
Station Dist, out on Left. Bearing of Centerline. )
18405 40 8 B53"E.
19400 45 n \
21400 45 " !
25400 50 " |
30400 60 " ;
34400 60 " i
35400 ‘ 35 »
42400 35 - :
43400 40 . S 52*Z8'E.
46400 40 " i
47400 35 L

T T T At ed T



in t:nd pnid by said County, the reoeipt of which is hereby acknovledged, have Granted,Sold and

86

title to said la' d shall revert to us or our heirs of assigns.
%itness our hands this the 10th day of Anrust A. D, 1024,

Daniel Rcbson.
M. J. Robinson.

THE TANE OF TEXAS

COMTY OF WA 'INGTON ) Before me, the ndersigned authority on this day personelly appeardd

Don Tobgon known to me to be the person whoue name _ sutsoribed to the foregoing instrument,

and acknowlelired to me that he exeouted the same for the purposes and concideration therein ex-
~eased,

Given undcr my hand and seal of office this the 12 day of Lucust A. D, 1084.

‘.0..0 Victor Friedrick. TLeputy Dist{.
(Leal)® ee Clerk, wachington County.
LE T ™

e ed’E OF TEXAS

c ‘J!:‘;“;‘.Ci-'.'{.'.r\.:.EiI:.'GTOH ) Before me, the undesigned authority, on this day personally appeared
tury.iaaa:robaon wife of Don Robson known to me tobe the person whose name is subscribed to the
row‘;ﬁﬁgsinstruhent, and having been examined by me privily and apert from her hsuband, and
huv;nﬁ.zhe swie explained to her, she, the said __  _aoknowledged suoh instrument to be her
nct:ﬂ:d Ieed, an? decleed that she had willingcly signed the same for the purposes and consideras
t!i n therein expresced, and that she did not wish to retrnot.

Given :nder ny rand and sea’ of office this the 19 day of A gust A, N. 1924,

Viotor Friedriok. Deputy Dist|

(<eal) Clerk, %azhington County.
T™led for record at 8 o'cloeck A. M. 4pr. 27, 1929, €. B, Tho ceewie,
lieco. ded at 4 o'olook P. M. Apr, 27, 1929. By De uty.

T'. ﬂ 3 ’. '. q ‘S ;‘:l#*’!‘!#.ﬁt‘#‘.t.l‘#l

DEED: AUCG. RICHTER, WESLEY ROAD TO WACHINGTON COUNTY.

IE LWATE OF TECAS ;

LZE LA, Uashin~ton Count:’, Texas, 1s desircus of constructing an improved road leading fron
sreviom to -euley knovwn as the Brenliam-Tesley Road.

TE' L., 1t iy desired by puid County to oonutruct said rord through and upon ocer#in land

now ouned by us and to ‘nclude in said road, or the right-of-way therefore, that part of such land

oo owned by us viz:

4 5t 1p of land 40' on each side of the center line of the Brenham-Tesley Road as shown on
the -lana in the office of the County Engineer at Brenham, Texas, beginning at Sta. 135 £ 21.1
of the lleander “urvey of the Erenham-Vesley Road, said point beinz at the interseotion of the
ublic road vetween lirs. Wm. Lechmeyers South property line and 0. B. Lehman's North vroperty
1'ne and the rresent .esley Road; thence <, 42° W. for s distance of 2680 feet to Sta.
175 # 65.9 of the lleander Survey of the Brenham-lesley road, said Station being at the 520 left
turn of the present road between my place and the Wn, Sumerfeldt tract. Caid strip of land being
in the Fhillip Coe and James Shrier leagues and containing 4.92 ecres more or less in Washington
County, lexas. “he County agrees to construct two under pass on road also to give me 2 lines of
fence nouts every 1T ft. to to be 4" top and three wire fence & Stples 2 pates and rate nost &
hvrs.

HEREAS, 1t 1s thought by us that the construction of said road upon that part of our land,

hereinabove decseribed, would incrcase the value of our property; therefore,

KNOW ALL LEN BY 1HLSE PRECENTS: That Aug. Richter and wife of the County of Vlash’'neton and
the State of Texas, in consideration of the prospective increase in the value of our nroperty

by the construction of said road, and for the further consideration of the sum of $1.00 to nme

e w2 x %
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Conveyed, and by these yresents do Grant, Sell, and Convey unto Washington Cointy, Texau, all !
of the land hereinabove described.

TO MAVE AMD TO HOLD the above described land, together with all and sinrular the rirhts |
and aprurtenances thereto in anywise belonging unto Wachington Countyr, Texas, forever.

It is expressly agreed and understood, however, that should said road not be construoted
over and u-on the land herdnabove described, this conveyance shall becone null and void and the
title to said land shall revert to us or our heirs or assigns.

Witness our hands this the 1 day of Aug. A, D, 1927.

Aug. Richter.
Maria Richter.

liest si® will be cattle pass 5% ft. inside ht. & Richter td ocut out let keep it open
for

jat his own expense/all time,

]
) THE STATE OF TEXAS

I

j COUNTY OF WASIHINGTON ) Before me the undersigned authority, on this day personally appearcd
: .

IAug. Richter known to me to be the person whose name subscribed to the foreroing instrument,

‘and ac ‘nowledged to rie that he executed the same for the purnoses a-d con:ideration therein ex-

pressed.
Given under my hand and seal of office this the 1 dayof Aug. A. D, 1927,

G. A. Bracher. Deputy Dist. Clerk

(Seal) Yiashington County, Texas.

|
i
ETHE STATE OF TEXAS

COUNTY OF WASHINGTON ) Before me, the undersigned authority, on this 4y personall: anpveared
!Haria Richter wife of Aug. Riohter known to me to be the person whose name is o bsc-iled to the
%rorrcoing instrumen, and having been examined by me privily and epart from her husband, and

having the same fully explained to her, she, the said laria Richter, acknowledged sueh instru-

;ment to be her act and deed, and declared that she had willingly signed the s'me :or the nur oses

Ennd econsideration tnprein expressed, and that she did not wish to retract 't.

Given under my hand ard seal of office this the 1 day of Aug. A. D. 1927.

G. A, Bracher. Deruty Dist. Clerk

(Seal) Washington County, Texas.
{Filed for record at 8 o'clock A. M. Apr. 27, 1920. C. B. Thom: ccevic,
lnecorded at 4:45 o'olock P. M. Apr. 27, 1929, By . CZ-— i;/(—/iz,\ Deputy.
) 7D

L EERARERARRRE SRR T RR R
DEED: MRS. L. A. ROST TO WASHINGTON COUMTY.
{THE STATE OF TEXAS
COUNTY OF WASHINGTON )
YWHERFAS, Washington County, :exaa. 1s desirous of construeting an improved road leading fron
Highway #20 to Grecsnvine known as Burton-Greenvine road; and,
\HEREAS, 1t 1s desired by said county to construct said road thro gh and upon certain land
:now owvned by us and to include in said road or the right-of-way therefor that part of such land
so ovned by us viz :

A strip of land along the east side of m’ place approx. 3% miles South of Burton, of such
e width, that there will be 35 ft. from over east line of our place to the center of the Burton
Greenvine R4, XAlong the Rd. at String Branoh it is understand that we donate 35 ft. on each
side of the center line as it will be locted by the county engineer.and,

WHEREAS, it is thought by us that the construction of said road upon that part of our led
Lbova desoribed would inorease the value of our property; therefore,
KNOW ALL MEN BY THESE FRESENTS: That Mrs. L. Rost & heirs of the County of “asiiington and ?
the State of Texas, in consideration of the prospective inorease in the value of our prorerty

by the construction of said road, and for the furtier consideration of the sum of £1.00 to me in

T VYT ERETTLL
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

Docket # 200

DATE: June 10, 1998

TO: Linda Fisher/ School Land Board
From: Drew Reid / Minerals Leasing

RE: Applications To Lease Highway Right-of-Way

Q929z A) Applicant - UPRC
-(08%. o Description - 18.66 ac. along St. Hwy. 21, situated in the J.H. Bostick Sur., A-13
4. 80 And A. Culling Sur., A-120 in Bastrop Co.
Terms - $35.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

ﬁ‘izq3 B) Applicant - UPRC
*G@2\.%Description — 4.142 Gross ac./2.313 Net ac. along Industrial Boulevard and Pickle
K 3. Circle, situated in the Philip Coe League, A-31 in Washington Co.
Terms- $150.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

<9299 D) Applicant - UPRC
=51 z-l..;(Description —10.637 ac. along F.M. 389, situated in the Philip Coe League,
1S\ A-31 in Washington Co.
Terms - $200.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

“T929@E) Applicant - UPRC
" 26 S.gescription - 1.5519 ac. along F.M. 109, situated in the J. Hodge Sur., A-61
334 in Washington Co.
Terms - $165.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up



15251 F)  Applicant — Shaca Ventures, Inc.
uf v Description — 8.25 ac. along St. Hwy. 124, situated in the T.&N.O. Sur., G.J.
(237 Mayes Sec. 98, A-438 in Chambers Co.
Terms - $100.00/Ac. Bonus, 1/4 Royalty, 18 Months Paid-up

19298 G) Applicant — Clayton Williams Energy, Inc.
(qu'{.n Description — 20.98 ac. along F.M. 50, situated in the G.A. Nixon League, A-31
in Robertson Co.
4.4 Terms - $300.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

[2S9 H) Applicant — Marshall & Winston, Inc.
Za52. Description — 39.36 ac. along St. Hwy. 55, situated in Sec. 19, A-734; Sec. 24, A-
44.28 2149; Sec. 41, A-737 and Sec. 46, A-2103 in Edwards Co.
Terms - $75.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

:C‘\’Sm I)  Applicant - Ceniza Pet., Inc.
2370 Description — 2.67 ac. along F.M. 630, situated in the James McIntyre Sur. A-196
"l { in San Patricio Co.
Terms - $110.00/Ac. Bonus, 1/4 Royalty, 2 Years Paid-up

\S5%0( )  Applicant - J. Charles Hollimon, Inc.
ZioTe. on Description — 6.68 ac.along St. Hwy. 71, situated in the . &G.N.R.R. Co. Sur.
\-\o.-x No. 1, A-215 in Wharton Co.
Terms - $400.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

C s 301 K)  Applicant — Chesapeake Operating, Inc.
Q27 3¢ Description — 5.62 ac. along Salem Rd. and Hall Rd., situated in the N. Smith Sur.
(321 A-100 in Washington Co.  y,
Terms - $165.00/Ac. Bonus, ‘N-QRoyalty, 1 Year

Cﬁ%q L) Applicant — Burk Royalty Company
1284.99 Description — 25.711 ac. along St. Hwy. 4, situated in the Sam Martin Sur., A-6 in
19.23 Cameron County.
Terms - $50.00/Ac. Bonus, 3/16 Royalty, 1 Year Paid-up

%30'{- M) Applicant — Indexgeo and Assoc., Inc.
Ra0.e¢ Description — 7.5 ac. along US Hwy 77, situated in the OH Stapp Sur. A-397, in

1339 Lavaca Co.
Terms- $120.00/Ac. Bonus, 1/6 Royalty, 3 years Paid-up

chsogN) Applicant — Hallwood Petroleum, Inc.
M.« Description — 3.88 ac., along a Co. Rd. with no name situated in the T & P RR Sur.,
4% in Taylor Co.
Terms - $25.00/Ac. Bonus, 17% Royalty, 3 Years Paid-up



H%o(o 0O) Applicant — Brigham Oil & Gas, L.P.
'12_-{-,1-; Description — 5.798 gross ac. and .83 net ac. along F.M. 178, situated in the T & P
V0.8 RR Sur., in Dawson Co.
Terms - $125.00/Ac. Bonus, 3/16 Royalty, 3 Years Paid-up

These applications have been reviewed by the Minerals Leasing Division and approved by the
Department of Transportation. These applications comply with Subchapter F, Chapter 32 of the
Texas Natural Resources Code.



i Lt

DATE _@j//f/ 19‘;?' -




DENNIS MAHLMANN
Petroleum Land Services
208 W. Alamo
Brenham, Texas 77833
409/836-3260

July 27, 1998
Texas General Land Office
Lease Administration
1700 N. Congress Ave.
Austin, Texas 78701
Attn.: Mr. Drew Reid
RE: Bonus Checks, Oil and Gas Leases,

Right-of-way tracts,
Washington County, Texas

acreage check no.

M-99293 4.142 10307915

M-99294 6.159 10307914
M-99295 10.637 10307913

you for your assistance in acquiring these leases.

Sincerely yours,

/ﬂW

Dennis Mahlmann
Landman
Union Pacific Resources Company

Enclosure

amount
$630.62
$625.14

$2,159.31
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[ _
Jerry E. Patterson, Commissioner

By




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

Certified USPS 7016 2070 0000 7391 8724
September 25, 2017

Enervest Operating LLC
Attn: Land Department
1001 Fannin Street Ste. 800
Houston, Texas 77002

Re: State Lease MF 099293 being 2.31 acres, (Highways & Public Transportation) in
Washington County Texas.

Re: State Lease MF 099295 being 6.16 acres, (Highways & Public Transportation) in
Washington County Texas.

Re: State Lease MF 099295 being 10.37 acres, (Highways & Public Transportation) in
Washington County Texas.

Dear Land Department:

Our records indicate that the leases above have terminated effective October 1, 2014 due to non
production. The Texas Administrative Code dealing with Shut-In Royalty is Title 31, Part 1,
Chapter 9, Subchapter C, Rule §9.36.

You have thirty days from the receipt of this letter in which to present evidence to the General
Land Office that this termination has not occurred. If such evidence has not been presented at
the expiration of the 30 day period, the lease shall be endorsed “terminated™ with no further
communication from this office prior to the endorsement.

Pursuant to the Texas Administrative Code, we request that you file with this office a certified,
recorded copy of a Release of State Oil and Gas Lease, effective as of the termination date and
recorded in the county in which the lease tract is located. After recording the release, mail a
certified copy of the release, along with the filing fee of $25.00, to my attention at the GLO.

We look forward to hearing from you.

Yours truly,

—

/ et LT Lo 2>
Travis Matthews

Landman, Energy Resources

512-463-5118

512-475-1543 (fax)
travis.matthews(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Tompes Attn: Land Department
g — 1001 Fannin Street Ste.

............. Houston, Texas 77002
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Enervest Operating LL.C ‘
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County

Postmark
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Date Filed: Q/c)uéD//)

eorge P. Bush, Commissioner

800

See Reverse for Instructions ‘

SENDER: COMPLETE THIS SECTION
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item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

1. Article Addressed to:

Enervest Operating LLC
Attn: Land Department
1001 Fannin Street Ste. 800

Houston, Texas 77002

COMPLET= THIS SECTION ON DELIVERY

If YES enter dellvery address heiow

O No
8 201/
3. Service Type
rtified Mail [ Express Mall
O Registered O Return Receipt for Merchandise
O Insured Mail [ C.0.D.
4. Restricted Delivery? (Extra Fee) O Yes

»0lLL 2070 0000 7391 8724

PS Form 3811, February 2004

Domestic Return Receipt
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Ol GAS & MINERAL | JASE PROD 88 (RIEV 893)
# ' 5273 PAIDUP

THIS LEASE AGREEMENT is made cffective the 29 th dayof _ August w8
hetween MILDRED R. HENDRIX and husband, C. H. HENDRIX

as Lessor (whether one or more), whose address is 3704 Ravenwood Drive, Bryan, TX 77802
and  UNION PACIFIC RESOURCES COMPANY « s Toassan:
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessce,

1. Description. Lessor, in consideration of Ten Dollars And No Cents

Dollars ($ 10.00 . ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively 1o Lessee, !‘or the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises™) in

WASHINGTON County, Texas, to-wit:

59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.
. 0.05.
* e

b This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent 1o the leased

¢ pscgyds whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule al [essec's request any
additidnal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
LY »
sandehut-in royalties hereunder, said land shall be deemed to be comprised of 59.3300 acres, whether it actually comprises more or less.

. see paragraph 12,

es 2. Term of Lease. This lease shall be in force for a primary term of three years LobuaR HRCHVK 361 BERES, and for as long thercafler as a covered
s hin@al is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Rovalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells arc cither shut-in or
production therefrom is not being sold by Lessce for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said D0-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty 1s
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the lecased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production. as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder. and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect il’ Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (h) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee decims
it necessary or proper 1o do so in order 1o prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitied by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the povernmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil unils need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. essee wholly at its option may exercise its authority 1o pool either
before or aller commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (excepl the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein toproduction from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the 1otal unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or 1o conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that

T 10733
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iy, be pmdu;cd from the leased premises. In making suca a revision, lLessee shall file of record a wnitten declaration wescribing the revised unit and the cllecuve date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the umt by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such adjusiment shall be made
cllective as of the effective date of the revision. Lessec may at any time dissolve any unit formed hercunder by filing a written declaration deseribing the umit. and the elleenve
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tructs, no pooling or unitization ol
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts wilhin this fease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as hercin provided. As used heren the words “separite
tract” mean any tract with royalty ownership differing, now or hereafler, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitule a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, i primary or enhanced
recovery, Lessor hercby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treal
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply () to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessce shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 1o remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thercof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or by depth o
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
|essor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessce.
In the event of the death of any person entitled 1o shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. II
at any lime two or more persons are entitled shut-in royallies hercunder, Lessce may pay or tender such shut-in royalties to such persons, cither jointly or separatcly, in
proportion Lo the interest which each owns. If Lessce transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respect
1o the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 10 any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 1o pay or tender shut-in royaltics
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each

':-.Q.Wummg of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed 1o Lessee hercunder. Lessee, al its oplion, may pay or discharge any lax,
morfifige or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in

< f®mn 1o its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
meall §r any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
paemises bears to the entire mineral estate in the leased premises.

®ss4ed. Release of Lease. Lessec may, at any time and from time to time, deliver to Lessor or file of record a writien release of this Lease as to a full or undivided interest in
all o*any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect lo the interest so

« *Pecleased. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation 1o pay or tender shut-in royalties shall be proportionately

!

a redufed in accordance with the net acreage interest retained hereunder.

es 10 Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
agovgmmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 ahove, when drilling.

* ®rewerking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability ta obtain necessary permils, equipment, services,

material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, al Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessce shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessce to satisfy any condition or limitation contained hercin
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no ]iligalion shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence 1o remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part
unless Lessee is given a reasonable time afier said judicial determination to remedy the breach or defaull and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

2ol AL ., -

MILDRED R. HENDRIX
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]
C. H. HENDRIX / o

STATE OF TEXAS
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) ss.
COUNTY mﬁ ) d-
This instrument was acknowledged before me this Sr/' day ofﬁw{é‘n] _xﬂ . 1997, by Mildred R. Hendrix.
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& tﬁ’-"\«%‘g.,_ MICHELLE TERESA JONES

My Commission Expires: { % .) Notary Public
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* Attached hereto and made a part hereof that certain wu and Gas Lease dated August 28, 1997 by and between MILDRED R. HENDRIX and husband, C H
HENDRIX, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the
~"Prior Lease~") dated November 15, 1994 (recorded in Volume 759, Page 436, of the Records of Washington County,
Texas) whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the
estate created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,

renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.
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* ae - %‘; b ': —J -:
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STATE OF TEXAS }
} KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on August 29, 1997, Mildred R. Hendrix and husband, C. H.

Hendrix, as Lessor, entered into an Oil, Gas and Mineral Lease with Union Pacific
Resources Company, as Lessee, which lease was recorded in Volume 869, Page 067,
Official Records, Washington County, Texas, (the above-described lease being herein
referred to as the “Lease™); and

WHEREAS, the Lease covered 59.33 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in
Deed dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate
of Marie Richter, Deceased to Ben Richter, recorded in Volume 131, Page 608, Deed
Records, Washington County, Texas.

WHEREAS, Mildred R. Hendrix and husband, C. H. Hendrix (herein
“Lessor”) are the present owners of a leasing right to the above-described lands and the
rights of the Lessor in the above-described Lease and Union Pacific Resources Company
(herein “Lessee”) is the present owner of the rights of the Lessee in the above-described
Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 15, 1994 (recorded in Volume 759, Page
436, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall

commence and the estate created hereby shall vest immediately when said

Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor

covenants and agrees not to extend, modify, ratify, renew, amend or agree

to renew or amend said Prior Lease so as to extend the primary term set

forth therein. Further, Lessor will require the Lessee under the Prior Lease

to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 1|
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The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 15, 1994 (recorded in Volume 759, Page 436, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease

*o i to meet all obligations and requirements.”
o As specifically confirmed, reformed and amended above, the undersigned Lessor
R does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
- Resources Company, subject to and under the terms and provisions of the above
. %3 described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
” and confirms the Lease, as reformed and amended herein, and declares the same to be
.‘.:"; effective and binding upon Lessor for all purposes.
The provisions of this document shall extend to and be binding upon the Lessor,
their heirs, successors, legal representatives and assigns.
This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas. "
EXECUTED this 37" day of September, 1997.
LESSOR: s .
F TEXAS 72 AL c
S UNTY OF WASHINGTON i
i Instrument wae FILES on 2 £, o
the erﬁd%mﬁme Saﬂlxad herson by me 32‘; 22 P R,
was duly RECORDED In the volume and pago ol s 2L lde A K It - D omeel S
GEFICIAL RECORDS of Washinglon County, Toxas. : o WSS ey
stamped herevs by ma 00 &FB 3 4007 MILDRED R. HENDRIX = i
£ Lo =
é@d‘.ﬁ vl = 4 w
Rothermaal, County Glerk . . LY &y s
e haneon Goux Bores CH A ool A
C. H. HENDRIX & T
THE STATE OF TEXAS }
}

COUNTY OF WASHINGTON }

This instrument was acknowledged before me this g™ day of September, 1997 by
Mildred R. Hendrix and husband, C. H. Hendrix.

NOTARY PUBLIC -
STATE OF TEXAS

MICHAEL E NICE
NOTARY PUBLIC

State of Texas

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 2
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OIL, GAS & MINERAL [ EASE mm[:,’i.;e] )(1&1];)\ ®Y3)
11HSLEASEAGJEEMBN;Enudcd&aWcmc 29th day of August __“__E?f}fs;%u 97
between BENNIE RICHTER, JR. and wife, DOROTHY RICHTER

as Lessor (whether one or more), whose address is 1214 Oak Creek Drive, Richmond, TX 77469
and UNION PACIFIC RESOURCES COMPANY , as Lessee,
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of Ten Dollars And No Cents

Dollars (8 10.00 ), i hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to hercin as “covered minerals™), the following deseribed land (the “leased premises”) in

WASHINGTON County, Texas, to-wit:
59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washingtoen County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.
...o-.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to the leased

. iges whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al Lessee's request any

additignal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
LD

L
. a:fdva!ul-in royalties hereunder, said land shall be deemed to be comprised of 58,3300 acres, whether it actually comprises more or less.
. see paragraph 12,
oo 2. Term of Lease. This lease shall be in force for a primary term of three years AR W MMM, and for as long therealier as a covered

-.:min:ral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.
3. Rovalty. Royaliies on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessce from the sale thereof] less 2 propertionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment 1o be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered thal such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premuses is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessors wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently ccase
from any cause cither voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated 1o obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducled with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafier as there is production
from the leased premises. Afler production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant 1o drill exploratory wells or any additional wells except as expressly provided herein.

3. Pooling. Lessce shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest thercin with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper o do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not herizontally completed, in order to conform 1o any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the govemmental
authority which has jurisdiction over such matters. The tenm “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to arca with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein 1o production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereofl It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears 1o the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessec's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the leased premises. In making, . a revision, Lessee shall file of record a written decla. describing the revised unit and the cllective date ol
revision®shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included i or excluded from the uni by
virue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lcase now or hereafler covers separate tracts, no pooling or unitization of
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership differing, now or hereafler, cither as 1o parties or amounts, from that as 1o any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor herchy grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessec to discover, produce, slore, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove ils
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the sausfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties 1o the credit of decedent or decedent's estate. If
al any lime two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafier arising with respect
to the transferred interest, and failure of the transferee lo salisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 1o any
interest not so transferred. If Lessec transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

* sy

-..&\Vurnmq of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
neyiggee or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and. n
‘.@g'ﬂion 10 its other rights, may reimburse itself out of any royalties or shut-in royaltics otherwise payable to Lessor hereunder, If Lessor owns less than the full mineral estate
in all dF any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
pr¥mises bears to the entire mineral estate in the leased premises.

L

.:..'2. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
&yl or any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect to the nterest so

® reramd. If Lessee releases all or an undivided interest in less than all of the arca covered hereby, Lessee's obligation to pay or tender shut-in royalues shall be proportionately
:cdﬂ&d in accordance with the net acreage interest retained hereunder,

! o** 10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any

* e sgov@mmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
malerial, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabolage, rebellion, insurrection, riol, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably witlin
Lessee's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations aré so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pant
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SSH# AND/OR TAX ID # LESSOR:

A Lorres J7

BENNIE RICHTER, JR.

O Doty Fetten,

DOROTHY RICHTER

STATE OF TEXAS )
) ss
COUNTY __Fansr Pz )
This instrument was acknowledged before me this_//  day of 25 , 1997, by Bennie Richt

My Commission Expir

STATE OF TEXAS )
. ) ss
CONTY _ Fogr Bear )
This instrument was acknowledged before me this _//_ day of ___ , 1997, by Dorothy Richt

CHARLES MARIETTA
Notary Public, State of Texa
Commission Expires /[/S]2

o« o
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3ENNIE RICHTER, JR. and wife, DOROTHY

"Attached hereto and made a part hereof that cer.  Jil and Gas Lease daled August 29, 1997 by and betw.
RICHTER, as Léssor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior
Lease”) dated November 15, 1994 (recorded in Volume 759, Page 434, Official Records, Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event shall the term commence nor the estate vest
after the expiration of five (5) years from the date of this Lease. In regard to any obligations, covenants or conditions
contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions, that date shall
be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants that Lessor
has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or amend, so
as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify, renew,

amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further, Lessor
will require the Lessee under the Prior Lease to meet all obligations and requirements.
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STATE DF TEXAS
GOUNTY OF WASHINGON

| hereby cartlfy thal this Insiruwnent wes RLET sn
tha date and at tho time aifixed herson by me and
was duly RECORDED in he volume and pags of the
OFFICIAL RECOROS of Washington County, Texas, as
stamped heraom by me on '

SEP 17 197

Beth Rotharmal,
Wash!ngbn

County Clark
Cousty, Texas

/3. /2. I N
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TIHIS LEASE AGREEMENT is made effective the 29 th day of August ] a0 97
baween WALTER RICHTER, dealing in his sole and separate property

as Lessor (whether one or more), whose address is 2363 F.M. 389, Brenham, TX 77833
and  UNION PACIFIC RESOURCES COMPANY pP w—
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessec.

1. Description. Lessor, in consideration of Ten Dollars And No Cents

Dollars ($ 10.00 ), i hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred 1o herein as “covered minerals”), the following described land (the “leased premises”) in -

WASHINGTON County, Texas, to-wit:

59.33 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Deed
dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate of Marie Richter, Deceased to Ben Richter, recorded
in Volume 131, Page 608, Deed Records, Washington County, Texas.

SEEEXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.
LR

®on
. - ..
hA
L
e  This lease also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacent 1o the leased

s, A 3 s A i
lprem‘l.ln whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to exccule al Lessee's request any

eadditipnal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
* .
-

"md.s?lul-in royalties hereunder, said land shall be deemed to be comprised of, 59,3300 acres, whether it actually comprises more or less.
. - see paragraph 12,
o*® 42 Term of Lease. This lease shall be in force for a primary term of three years SO DRSS HET, and for as long thereafler as a covered

* mintral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.
3. Rovalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered al Lessee’s option to Lessor at the wellhead or to
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same ficld, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessec for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafier on or before cach anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shul-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by aperations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced [rom said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afler deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafier. If, at or afler expiration of the primary term, this lease is not otherwise being maintained bul Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long therealter as there is production
from the leased premises. Afier production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, 1o pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, cither before or afler the commencement of production, whenever Lessee deems
It necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided thal larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern penmitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the pross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as 1o gas in any one or more strata. Units formed by pooling as to any stralum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as 1o area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit.
and the cffective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 1o pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required 1o include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if afler creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afier commencement of production, in order 1o
conform 1o the well spacing or density patiern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
govemnmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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maw be produced from the leased premises. In making sucn o revision, Lessee shall file of record a wrilten declaration ceseribing the revised umit and the cllective date of
revision shall he the. date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included i or excluded trom the umt by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall therealler be adjusted accordingly, and such adjustment shall be made
cllective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effectuve
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separale tracts, no pooling or unitization of
royally inlerests as belween any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership dillering, now or hereafler, either as to parties or amounts, from that as to any other part of the leased premuses. Pooling hercunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in prinary or enhanced
recovery, Lessor hereby granis and conveys to Lessee the right of ingress and egress along with the right 1o conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited 1o geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treal
and transport production. In exploring. developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) 1o the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands i which Lessor now or
hercafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon, Lessee shall have the night at any time to remove s
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, execulors, administrators, successors and assigns. No change
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. If
al any lime two or morce persons are entitled shut-in royalties hereunder, Lessce may pay or tender such shut-in royalties to such persons, cither jointly or separately, n
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations therealler arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect Lo the transferred interest shall not affeet the rights of Lessee wilh respect 10 any
interest not so transferred. I Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shutan royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

* e
.o.. &*Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
wgyggage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and. in
*addetion to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full nuneral estate
i all 8¢ any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s inferest m the leased
pPemises bears to the entire mineral estate in the leased premises.

L]
.:."?. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest
«gll or any portion of the leased premises or any depths or zones thereunder, and shall thereafier be relieved of all obligations thereafler arising with respect 1o the inlerest so
* raleafed. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
redtied in accordance with the net acreage interest retained hereunder.
L]

! . 10, Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any

® o ¢ goVPmmental authority having jurisdiction including restrictions on the drilling and production of wells, Notwithstanding the provisions of paragraph 2 above. when drilling.
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary permits, equipment, services,
material, walter, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riol, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, al Lessee's oplion, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained hercin
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be prounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afier Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or defaull within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part
unless Lessee is given a reasonable time after said judicial determination to remedy the breach or defaull and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SSH AND/OR TAX ID # LESSOR:

Lo Wealtcs Recltze,
WALTER RICHTER

STATE OF TENAS )
) ss
COUNTY OF WASHINGTON )
e i IOV
This instrument was acknowledged before me this day of August, 1997, by Walter Richter.

26 L2 EJL

Notary Public

MICHAEL E NICE
.} NOTARY PUBLIC
v/ Slate of Texas

L Comm. Exp

. 05-15-2001
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. aﬁa‘chéd hereto and made a part hereof that certain On and Gas Lease dated August 29, 1997 by and between WALTER RICHTER, dealing in his sole and

separale property, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the
~"Prior Lease~") dated November 11, 1994 (recorded in Volume 759, Page 431, of the Records of Washington County,
Texas) whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the
estate created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.
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STATE OF TEXAS }
| KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON  }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on August 29, 1997, Walter Richter, dealing in his sole and
separate property, as Lessor, entered into an Oil, Gas and Mineral Lease with Union
Pacific Resources Company, as Lessee, which lease was recorded in Volume 868, Page
746, Official Records, Washington County, Texas, (the above-described lease being
herein referred to as the “Lease™); and

WHEREAS, the Lease covered 59.33 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in
Deed dated December 29, 1942 from Wm. Seidel, as Independent Executor of the Estate
of Marie Richter, Deceased to Ben Richter, recorded in Volume 131, Page 608, Deed
Records, Washington County, Texas.

WHEREAS, Walter Richter (herein “Lessor”) is the present owner of a
leasing right to the above-described lands and the rights of the Lessor in the above-
described Lease and Union Pacific Resources Company (herein “Lessee”) is the present
owner of the rights of the Lessee in the above-described Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
431, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”
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(2) The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated -
November 11, 1994 (recorded in Volume 759, Page 431, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set

.:.:: forth therein. Further, Lessor will require the Lessee under the Prior Lease
vide to meet all obligations and requirements.”
- " g
* . As specifically confirmed, reformed and amended above, the undersigned Lessor
g does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
c:"...: Resources Company, subject to and under the terms and provisions of the above
. described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
e and confirms the Lease, as reformed and amended herein, and declares the same to be
e . . .
= effective and binding upon Lessor for all purposes.
The provisions of this document shall extend to and be binding upon the Lessor,
his heirs, successors, legal representatives and assigns.
This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.
EXECUTED this 7 day of September, 1997.
STATE OF TEXAS . %
Y NSt LESSOR: = W
| hereby certify thai this instrument FLE® i At -
the dato and at the time afixed hereo\:agy ma a:g (*2 2 o r(?|
was duly RECORDED In the volume and pago ol the o -3
SIBFHCl:LhHEDO:DS of Washington County, Toxas, as G e o
mpe oreoa ma on . e o
WALTER RICHTER £y = :—5
A vheimat =
Beth Rothermel, Counly Clerk !| s
Washington Counmty, 21 -
THE STATE OF TEXAS } ~ A A
)

COUNTY OF WASHINGTON }

This instrument was acknowledged before me this 27#~day of September, 1997 by

Walter Richter.

NOTARY PUBLIC
STATE OF TEXAS

C’Sﬁu‘ MICHAEL E NICE

X /%7 4 "\ NOTARY PUBLIC
E@; State of Texas

)?a-i‘-
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THIS LEASE AGREEMENT is made effective the 10 th day of September
between Ethel Witte Gurrech

as Lessor (whether one or more), whose address is 3020 Industrial Blvd., Brenham, TX 77833
and  UNION PACIFIC RESOURCES COMPANY , as Lessee,
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessec.

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars ($ 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises™) in

WASHINGTON County, Texas, lo-wit:

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12,

SEE EXHIBIT 'B8' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR DESCRIPTION OF LANDS.

This lease also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execule at Lessee's request any
additigaaleor supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of detenmining the amount of any rentals

L
* se

and sllul.is Joyalties hereunder, said land shall be deemed 10 be comprised of 45.2100 acres, whether it actually comprises more or less.
L
‘2.. 'Tern.\ of Lease. This lease shall be in force for a primary tenm of three years sSee Eﬁlﬁﬂﬁrﬁﬁﬁﬂmﬂ%xr and for as long thereafter as a covered
mineral 1s produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant 1o the provisions hereof.
.3..:521:&‘ Itv. Royalties on covered minerals produced and saved hercunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated
.
at L.che;,‘eld separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option 1o Lessor at the wellhead or 1o

Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prewailingsin the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
.r.‘.'.'::‘.;':g.:‘.:: and gravity less 2 proportionate pant of ad valorem taxes and production, severance, or other excise laxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof| less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessec shall have the continuing right 1o purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shui-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered, provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, il such operations result in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances 1o (a) develop the leased premises as 1o formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as 1o any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper 1o do so in order 1o prudently explore, develop or operate the leased premises, whether or not similar pooling authorily exists with respect 1o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform 1o any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well" shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any porfions thereof, as above provided as to oil in any one or more
strata and as 10 gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as 1o any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the elfective date ol pooling shall be the date of filing unless provided otherivise in such declaration. Lessee wholly at ils option may exercise ils authorily to pool either
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hercof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
preduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order (o
sonform to the well spacing or density pattem permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
sovemnmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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'ma‘y be produced frons the leased premises. In making .<h a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of
revision shall b the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall therealler be adjusted accordingly. and such adjustment shall be made
eflective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hercunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hercafler covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implicd or resull mercly from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph wilh consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership differing, now or hereafler, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of inferests,

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessce 1o discover, produce, store, treat
and transport production. In exploring. developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) 1o the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) 1o any other lands in which Lessor now or
hereafier has authority 1o grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations 1o buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 1o remove ils
ﬁ)ﬂuref, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pan, by area or by depth or
zone, and the rights and obligations of the parties hercunder shall extend to their respective heirs, devisces, executors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copics of the documents establishing such change of ownership 10 the satisfaction of Lessec.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. 1I
al any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respect
lo the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not allect the rights of Lessee wilh respect 1o any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title 10 the interest conveyed 10 Lessee hereunder. Lessee, at its option, may pay or discharge any lax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the party to whom payment is made and, in
addition 10 its other rights, may reimburse itself out of any royalties or shul-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royallies hereunder shall be reduced proportionately 1o the amount that Lessor’s interest in the leased
premises bears to the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, at any time and from time to time, deliver 1o Lessor or file of record a written release of this Lease as 1o a full or undivided interest in
all or.ﬂw'mpion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect 1o the interest so
released. 1€ dessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
rcduc.ci weagcordance with the net acreage interest retained hereunder.

. .

LE]

10, Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells, Notwithstanding the provisions of paragraph 2 above, when drilling,
rewq_klfg uction or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary penmits, equipment, services,
materml, wader, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riol, strike or labor disputes, or by
inabilgy to ghtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lzss%g‘s‘ !gl!rol (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereol. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operalidns are so prevented, delayed or interrupted.

. .

-

.

cald. Bgeach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee o satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part
unless Lessee is given a reasonable time afler said judicial determination 10 remedy the breach or default and Lessee fails 10 do so. Nothing in this instrument or in the
relationship created hereby shall be construed 1o establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first wrilten above, and upon execution shall be binding upon the signatory whether or nol the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

“Ethel Witte Gurrech

STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )

128

This instrument was acknowledged before me this / O day of September, 1997, by Ethel Witte Gurrech. M&D 4\/

Notary Public

wive, MICHAEL E NICE
T} NOTARY PUBLIC

State of Texas
. 05-15-2001
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Attached hereto and made a part hereof that cer.. .. Oil and Gas Lease dated September 10, 1887 by and between Ethel Witte Gurrech, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee

.

Exhibit A

TOP LEASE
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior

Lease™) dated November 14, 1994 (recorded in Volume 788, Page 266, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estale
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.

ﬁ w.hj— Page 1 of 2
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' Attached hereto and made a part hereof that cei. . Uil and Gas Lease dated September 10, 1997 by and between Ethel Witte Gurrech, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

DESCRIPTION OF LANDS
45.21 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the

same land described in two tracts as follows:

TRACT 1: 8.835 acres of land, more or less, more fully described in Warranty Deed dated October 13, 1976 from W. C.
Beerwinkel to Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

TRACT 2: 36.375 acres of land, more or less, more fully described as 45.21 acres in Deed dated July 30, 1980 from
Harry K. Lesser and Ethel Witte Gurrech, Independent Executors of the Estate of W. C. Beerwinkel, Deceased to Ethel
Witte Gurrech, recorded in Volume 398, Page 560, Deed Records, Washington County, Texas, LESS AND EXCEPT:
8.835 acres, more or less, as conveyed and described in Warranty Deed dated October 13, 1976 from W. C. Beerwinkel
to Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

STATE OF TEXAS
COUNTY OF WASHINGTON
| hareby certify that this instrument wes PLER en —

the date and al the time allixed herson by me and == \,;):3 Iz

was duly RECORDED In the volume and page of the b s :

QFFICIAL RECOROS of Washington County, Texas, as a8 s . =

slamped heraoa by ma on = o ===
SEP 12 1997 ] = oy :

: e o

=4
!

AVET
L UL
fod 4

A Bppiimat.

Beth Rothemnael, County Glesk
Washingion Cousdy, Texas
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STATE OF TEXAS }
}  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON  } o721

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 10, 1997, Ethel Witte Gurrech, as Lessor,
entered into an Oil, Gas and Mineral Lease with Union Pacific Resources Company, as
Lessee, which lease was recorded in Volume 869, Page 207, Official Records,
Washington County, Texas, (the above-described lease being herein referred to as the

“Lease”); and

WHEREAS, the Lease covered 45.21 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the same
lands described in two tracts as follows:

TRACT 1: 8.835 acres of land, more or less, more fully described in Warranty
Deed dated October 13, 1976 from W. C. Beerwinkel to Ethel Witte Gurrech,
recorded in Volume 349, Page 183, Deed Records, Washington County, Texas.

TRACT 2: 36.375 acres of land, more or less, more fully described as 45.21 acres
in Deed dated July 30, 1980 from Harry K. Lesser and Ethel Witte Gurrech,
Independent Executors of the Estate of W. C. Beerwinkel, Deceased to Ethel
Witte Gurrech, recorded in Volume 398, Page 560, Deed Records, Washington
County, Texas, LESS AND EXCEPT: 8.835 acres, more or less, as conveyed and
described in Warranty Deed dated October 13, 1976 from W. C. Beerwinkel to
Ethel Witte Gurrech, recorded in Volume 349, Page 183, Deed Records,
Washington County, Texas.

WHEREAS, Ethel Witte Gurrech (herein “Lessor”) is the present owner
of a leasing right to the above-described lands and the rights of the Lessor in the above-
described Lease and Union Pacific Resources Company (herein “Lessee”) is the present
owner of the rights of the Lessee in the above-described Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 14, 1994 (recorded in Volume 788, Page
266, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 1
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(2) The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease”) dated
November 14, 1994 (recorded in Volume 759, Page 451, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

As specifically confirmed, reformed and amended above, the undersigned Lessor
does hereby grant, lease and let the above-described lands to Lessee, Union Pacific

.:.::. Resources Company, subject to and under the terms and provisions of the above
sene described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
e’ and confirms the Lease, as reformed and amended herein, and declares the same to be

effective and binding upon Lessor for all purposes.

.:'._! The provisions of this document shall extend to and be binding upon the Lessor,
B her heirs, successors, legal representatives and assigns.
. D » T
. o... :._: ‘_) =) s
et . This Amendment is hereby accepted by Lessee upon Lessee duly r&eordnig? this9 -~ =
instrument in the Official Records of Washington County, Texas. = &S =iz
=, 5’? = I w
EXECUTED this 25 *"day of September, 1997. S EN & &3
= -
LESSOR: gy B Zia
e = fee) &5
R i
=
&,/ﬂu{ Z,U g/,u VI~ ju o
ETHEL WITTE GURRECH
THE STATE OF TEXAS }
}

COUNTY OF WASHINGTON }

This instrument was acknowledged before me this 25*day of September, 1997 by

Ethel Witte Gurrech.

MICHAEL E NICE

NOTARY PUBLIC NOTARY PUBLIC
State of Texas : STATE OF TEXAS
. STATE OF TEXAS
COUNTY OF WASHINGTON

| hereby certity that this instrument vas FILES o0
the date and at the time alfixod hereon by me and
was duly RECORDED in the volume and page of the
OFFICIAL RECORDS of Washington County, Texas, as

stamped horeom by me on SEP 20 Egy

CONFIRMATION OF AND AMENDMENT TO OIWD JERom M}E 2
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Oll, GAS & MINERAL 1 FASE I’R:- ) 88 (REV 893)
3 5271 .'.?_J:i'AID ur
TIIS LEASE AGREEMENT is made eflective the 8 th day of September :'.':'9 97
between JEFFREY S. SCHWARZE B
2 |
\

as Lessor (whether one or more), whose address is _ 1950 F.M. 332, Brenham, TX 77833
and UNION PACIFIC RESOURCES COMPANY ’
whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessce.

as Lessee,

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars (s 10.00 ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises”) in

WASHINGTON County, Texas, lo-wil:
1.00 acre of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described in Gift Deed
dated November 22, 1995 from Louis Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded in Volume 805, Page
940, Official Records, Washington County, Texas.

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees lo execule al Lessee's request any
additiogd! ;@r* supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of detenmining the amount of any rentals

* e»
and shuteia eayalties hereunder, said land shall be deemed to be comprised of 1.0000 acres, whether it actually compriscs mon. or less,
L]
o’ 2 see para
2. Tgrm of Lease. This lease shall be in force for a primary term of three years HropXabe X1 c}tjiu’; :Mﬁé(c)ﬁ' and for as long thereafier as a covered
mineral is proguced in paying quantities from the leased premises or this lease is otherwise maintained in eflect pursuant to the provisions hereof.
A LEY T

3.:]30&?&. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated
L]

. .
at Lesste's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or to
Lessor's ®redit at the oil purchaser's 1ranspona!ion facilities, provided that Lessee shall have the conlinuing right to purchasc such production at the wellhead posted price then
previli m the same field (or if there is no such price then prevailing in the same ficld, then in the nearest field in which there is such a prevailing price) for production of
simila® grado and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise laxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided thal Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty 1s
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afler deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should penmanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect i’ Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated 10 obtain or restore production from the leased premises, this lease shall remain in eflect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafier as there is production
from the leased premises. Afler production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, 10 pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as 1o any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper 1o do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, leases or interests, A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order 1o conform to any well spacing or densily pattem permitted by any govermmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
completion imerval exceeds 100 fea in Jengih. Lessee may pool or confoine Yand covered by Wis Yease or any pormions tneredf, as doove provided as 1w Ofi in any one or more
strata and as lo gas in any one or more strata. Units formed by pooling as to any stralum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as il they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed 1o include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purpeses of applying the additional drilling and reworking
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of preduction for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
preduction which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform to the well spacing or density pattern permitted by the govermmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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. may be produced from the leased premises. In making such a revision, Lessee shall file of record a writien declaration deseribing the revised unit and the effective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extenl any portion of the leased premises is included m or excluded from the unit by
virtue of such revision, the proportion of unit production on which royallies are payable hereunder shall therealler be adjusted accordingly, and such adjustment shall be made
eflective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tracts, no pooling or unitization of
royally inlerests as between any such separate tracts is intended or shall be implicd or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract” mean any tract with royalty ownership diflering, now or hereafler, cither as 1o parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests,

6. Anclllary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right 1o conduct such operations on the lcased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
waler wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce, store, treal
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for aclual damage caused by ils operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its
ﬁxturc;, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pari, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership 1o the satisfaction of Lessec.
In the event of the death of any person entitled 1o shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedent or decedent's estate. 1T
al any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers ils interest hereunder in whole or in pan, Lessee shall be relieved of all obligations thereafler arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect 1o the transferred interest shall not aflect the rights of Lessce with respect 1o any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royaltics
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, al its option, may pay or discharge any tax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
premises bears to the entire mineral estate in the leased premises.

Y. Release of Lense. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as 1o a full or undivided interest
all or agy gqrtion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafter arising with respect 1o the interest so
releasel X Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
reduced Jn actordance with the net acreage interest retained hereunder,

LE ]

L

l().ﬁ.cﬂ. ation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmantal authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, prgduction or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
materkd owater, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, sirike or labor disputes, or by
inability 1o oBtain a satisfactory market for production or failure of purchasers or carriers to lake or transport such production, or by any other cause not reasonably within
Lesseg'$ ll.'oi (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevension et delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implicd covenants of this lease when drilling, production or other

operatiogs are so prevented, delayed or interrupled.

olle B‘mch or Default. An alleged breach or default by Lessce of any obligation hereunder or the failure of lessee 1o satisfy any condition or limitation contained herein
shall*fb? wotk a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor wilh respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence 1o remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed eflective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor,

SS# AND/OR TAX ID # LESSOR:

[ TN ( Joy At
JE#T—'RE}/ §’SCHWARZE

STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )

This instrument was acknowledged before me this i day of September, 1997, by Jeffrey S. Schwarze. M %‘

Notary Public

MICHAEL E NICE
NOTARY PUBLIC
State of Texas
* Comm. Exp. 05-15-2001

*
-
\J
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* *Attached hereto and made a part hereof that certain Qil and Gas Lease dated September 8, 1997 by and between JEFFREY S. SCHWARZE, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

TOP LEASE

12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior
Lease”) dated November 11, 1994 (recorded in Volume 759, Page 439, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.

I .
= > o
> {’3‘.’ - =
(T Bt 2
= “ e
STATE OF TEXAS o '-7-;-. ot oy
COLINTY OF WASHINGTON o 20 w s
| heraby cerify that this Instrument was FLE® on s = == ey
.0 the date and at the time afflxed hereon by me and S s = 3
Rl wzs duly RECORDED In ke volume and page of the o g
ssee OFFICIAL RECORDS of Washington Coundy, Texas, as = o o - 72
Tant 2 clamped hercoa by me on r o . =g b3
. SEP 10 197 = PSS
sscnes s . E
. '.: . .
l.. ’
« el Beth Rotharmel, Coun%ctask
. Washington Qouty,
- o8
sed 8
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} o788
: }  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON  }

STATE OF TEXAS

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 8, 1997, Jeffrey S. Schwarze, as Lessor,
entered into an Oil, Gas and Mineral Lease with Union Pacific Resources Company, as
Lessee, which lease was recorded in Volume 869, Page 060, Official Records,
Washington County, Texas, (the above-described lease being herein referred to as the

“Lease”™); and

WHEREAS, the Lease covered 1.00 acre of land, more or less, out of the
PHILLIP COE SURVEY, A-31, Washington County, Texas, more fully described
in Gift Deed dated November 22, 1995 from Louis Schwarze, Jr. and wife,
Maxine Schwarze to Jeffrey S. Schwarze, recorded in Volume 805, Page 940,

Official Records, Washington County, Texas.

WHEREAS, Jeffrey S. Schwarze (herein “Lessor”) is the present owner
of a leasing right to the above-described lands and the rights of the Lessor in the above-
described Lease and Union Pacific Resources Company (herein “Lessee”) is the present
owner of the rights of the Lessee in the above-described Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
439, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease

to meet all obligations and requirements.”

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 1
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(2) The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease™) dated
November 11, 1994 (recorded in Volume 759, Page 439, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

As specifically confirmed, reformed and amended above, the undersigned Lessor
does hereby grant, lease and let the above-described lands to Lessee, Union Pacific

. . Resources Company, subject to and under the terms and provisions of the above
RATTR described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
el and confirms the Lease, as reformed and amended herein, and declares the same to be
coenal effective and binding upon Lessor for all purposes.
et The provisions of this document shall extend to and be binding upon the Lessor,
. his heirs, successors, legal representatives and assigns.
- This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.
STATE OF
COUNTY JmssnmmoEAECUTED this Zc?wday of September, 1997.

| hereby cartify that this Insinmnent was FILB® en
the date and at the time affixed hereon by me and LESSOR:

was duly RECORDED in the volume and page of the = S.L—:P c:::
GFFICIAL REOORDS of Washington County, Texas, as 7 e —J
slampod horeca by ms on e e (@p)
0CT 0 1 1997 5 <(::> =3
- i P
y=12220) W S
Beth Rothermel, Coun (: - _‘ -0
Washington Coutey tevas c = 3
S
m o —
=3 I 2r
THE STATE OF TEXAS } = (2=

\7\

)
COUNTY OF WASHINGTON ~ }

This instrument was acknowledged before me Ihis;‘lgmday of September, 1997 by
Jeffrey S. Schwarze.

« MICHAELE NICE § s . o d A L.

NOTARY PUBLIC
State of Texas NOTARY PUBLIC

STATE OF TEXAS

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE 2
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< e L OI1, GAS & MINERAI [ EASE PROD 88 (REV 893)
S22 PAID UP
TINS LEASE AGREEMENT is made effective the 8 th day of September a0,

between_ LOUIS SCHWARZE, JR. and wife, MAXINE SCHWARZE

as Lessor (whether one or more), whose address is 1900 F.M. 332, Brenham, TX 77833
and UNION PACIFIC RESOURCES COMPANY , as Lessee,

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars ($ 10.00 ) in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively 1o Lessee, for the purpose ol exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as ““covered minerals™), the following described land (the “leased premises”) in

WASHINGTON County, Texas, to-wit:

SEE EXHIBIT 'A' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR ADDED CLAUSE 12,

SEE EXHIBIT 'B' ATTACHED HERETO AND MADE A PART OF THIS LEASE FOR DESCRIPTION OF LANDS.

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent 1o the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o execute at Lessee's requesl any
additignlil, P supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of delermining the amount of any rentals

* oo

and slgﬁ:nxa]lies hereunder, said land shall be deemed to be comprised of 12.0000 acres, whether it actually comprises more or less.
e’ 3 see araﬁra h 12,
2, Ferm of Lease. This lease shall be in force for a primary term of’ three years KIPORS Mgl SO W B aierkoX and for as long thereafler as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.
LTI

3:}1_11\_'5_131 Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated
-

LN
at LesSee's 4®Id separator facilities, the royalty shall be 1/6 of such production, 1o be delivered at Lessee's option to Lessor at the wellhead or to
Lessor's®credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
previiling o the same field (ar if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for praduction of
simiMs grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessce from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same ficld (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed afier deducting any so used.

4. Operations. If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated 10 obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations resull in the production of a covered mineral, as long thereafler as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances 1o (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells excepl as expressly provided herein,

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 10 such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%: provided that larger units may
be formed for an oil well or a gas well, whether or not lorizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well" shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. ‘Io exercise il%_pooling rights hereunder, Lessee shall file of record a wrilten declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool cither
before or afler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
All purposes (except the payment of royalties on production.from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
anit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
arovisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
ipplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
aroduction which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
rroduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
ecurring right but not the obligation to revise any unil formed hereunder by expansion or contraction or both, either before or after commencement of production, in order 1o
-onform 1o the well spacing or density pattern permitted by the governmental authority having jurisdiction, or o conform to any productive acreage determination made by such
sovernmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and thal
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“hiay be m%duced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of
revision shall be'the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessce may at any time dissolve any unit formed hereunder by filing a written declaration deseribing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. II' this lease now or hereafler covers separale tracts, no pooling or unitization of
royalty interests as between any such separale tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right 1o pool or unitize as provided in this paragraph with consequent allocation of production as hercin provided. As used herein the words “scparate
tract” mean any tract wilh royally ownership differing, now or hereafler, cither as 1o parties or amounts, from that as 1o any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and markeling oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such pu , including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce, store, treal
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased

ises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
mﬂ: has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam now
on the leased premises or other lands used by Lessee hereunder wilhout Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and 1o commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change ol ownership 10 the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedent or decedent's estate. If
at any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hercunder in whole or in pan, Lessee shall be relicved of all obligations therealler arising with respect
to the transferred interest, and failure of the transferee 1o satisfy such obligations. with respect to the transferred interest shall not affect the rights of Lessce with respect to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shul-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at ils option, may pay or discharge any tax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party 1o whom payment is made and, in
addition 1o its other rights, may reimburse itself out of any royaliies or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leased
premises bears to the entire mineral estate in the leased premises.

9, Rglease of Lease. Lessee may, at any time and from time to {ime, deliver to Lessor or file of record a wrilten release of this Lease as 1o a full or undivided interest in
all or*a ion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect to the interest so
released. Hﬁuc releases all or an undivided interest in less than all of the arca covered hereby, Lessee's obligation 1o pay or tender shut-in royalties shall be proportionately
reducg8 htmgordance with the net acreage interest retained hereunder.

“e o

10, Regulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
govemnmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
rewosleing, effroduction or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inabilily to obtain necessary permits, equipment, services,
materi\l, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor dispules, or by
inabjl#y to ebtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessea's 2aidrol (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
preventjon or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
opcratiou.s.are so prevented, delayed or interrupted.

L ]

3. Breach or Default. An alleged breach or defaull by Lessce of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails 10 do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has
been executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR;
)
o e e

LOUIS SCHWARZE, JR. 4
]
o P nsiscr  sllthovens o
MAXINE SCHWARZE j’
STATE OF TEXAS )
) ss.
COUNTY OF WASHINGTON )

»

This instrument was acknowledged before me this 8 day of September, 1997, by Louis Schwarze, Jr. and wife, Maxine Schwarze. ﬂ

Notary Public

A A
2, MICHAEL E NICE
7&,‘;3 WI:TARY PUBLIC
40/~ Suate of Texas
o Com ir-;e 05-15-2001
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1+ Attacfled hereto and made a part hereof that certain Oil and Gas Lease dated Seplember 8, 1997 by and between LOUIS SCHWARZE, JR. and wife,
MAXINE SCHWARZE, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

A

5

Exhibit A

TOP LEASE
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the “Prior

Lease”) dated November 11, 1994 (recorded in Volume 759, Page 439, of the Records of Washington County, Texas)
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions,
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants
that Lessor has not entered into any extension, modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify,
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further,
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements.

AU o
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Aftached hereto and made a part hereof that certain Oil and Gas Lease dated September 8, 1997 by and between LOUIS SCHWARZE, JR. and wife,
MAXINE SCHWARZE, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

DESCRIPTION OF LANDS

12.00 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the
same land described in three tracts as follows:

TRACT 1: 3.00 acres of land, more or less, more fully described in Warranty Deed dated November 15, 1966 from Louis
Schwarze and wife, Selma Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 268, Page
184, Deed Records, Washington County, Texas.

TRACT 2: 5.00 acres of land, more or less, more fully described in Warranty Deed dated April 23, 1973 from Louis
Schwarze and wife, Selma Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 319, Page
301, Deed Records, Washington County, Texas.

TRACT 3: 5.00 acres of land, more or less, more fully described in Warranty Deed dated April 1, 1883 from Louis
Schwarze to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 448, Page 494, Deed Records,
Washington County, Texas.

LESS AND EXCEPT: 1.00 acre of land, more or less, out of Tract 1 and Tract 2, as conveyed and described in Gift

Deed dated November 22, 1995 from Louis Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded
in Volume 805, Page 940, Official Records, Washington County, Texas.
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STATE OF TEXAS } 5789
} KNOW ALL MEN BY THESE PRESENTS: O

COUNTY OF WASHINGTON  }

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE

WHEREAS, on September 8, 1997, Louis Schwarze, Jr. and wife,
Maxine Schwarze, as Lessor, entered into an Oil, Gas and Mineral Lease with Union
Pacific Resources Company, as Lessee, which lease was recorded in Volume 869, Page
063, Official Records, Washington County, Texas, (the above-described lease being
herein referred to as the “Lease”); and

WHEREAS, the Lease covered 12.00 acres of land, more or less, out of
the PHILLIP COE SURVEY, A-31, Washington County, Texas, and being the same
lands described in three tracts as follows:

TRACT 1: 3.00 acres of land, more or less, more fully described in Warranty
Deed dated November 15, 1966 from Louis Schwarze and wife, Selma Schwarze
to Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 268,
Page 184, Deed Records, Washington County, Texas.

TRACT 2: 5.00 acres of land, more or less, more fully described in Warranty
Deed dated April 23, 1973 from Louis Schwarze and wife, Selma Schwarze to
Louis Schwarze, Jr. and wife, Maxine Schwarze, recorded in Volume 319, Page
301, Deed Records, Washington County, Texas.

TRACT 3: 5.00 acres of land, more or less, more fully described in Warranty
Deed dated April 1, 1983 from Louis Schwarze to Louis Schwarze, Jr. and wife,
Maxine Schwarze, recorded in Volume 448, Page 494, Deed Records,
Washington County, Texas.

LESS AND EXCEPT: 1.00 acre of land, more or less, out of Tract 1 and Tract 2,
as conveyed and described in Gift Deed dated November 22, 1995 from Louis
Schwarze, Jr. and wife, Maxine Schwarze to Jeffrey S. Schwarze, recorded in
Volume 805, Page 940, Official Records, Washington County, Texas.

WHEREAS, Louis Schwarze, Jr. and wife, Maxine Schwarze (herein
“Lessor”) are the present owners of a leasing right to the above-described lands and the
rights of the Lessor in the above-described Lease and Union Pacific Resources Company
(herein “Lessee”) is the present owner of the rights of the Lessee in the above-described
Lease; and

WHEREAS, it is the desire of both Lessor and Lessee to confirm, reform
and amend the Lease in the manner provided below.

NOW, THEREFORE, for a good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the Lessor and Lessee do hereby
confirm, reform and amend the Lease, as follows:

(1) The above-described Lease is hereby amended to delete, in its entirety,
Paragraph No. 12 which states: “Lessor and Lessee understand that the
lands covered hereby are also covered by a prior oil and gas lease (the
"Prior Lease") dated November 11, 1994 (recorded in Volume 759, Page
439, of the Records of Washington County, Texas) whose primary term
has not yet expired. The parties agree that the term of this Lease shall
commence and the estate created hereby shall vest immediately when said
Prior Lease terminates. In regard to any obligations, covenants or
conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor

CONFIRMATION OF AND AMENDMENT TO OIL, GAS AND MINERAL LEASE- PAGE |
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covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease
to meet all obligations and requirements.”

(2)  The above-described Lease is hereby amended to add Paragraph 12 as
follows: “Lessor and Lessee understand that the lands covered hereby are
also covered by a prior oil and gas lease (the “Prior Lease”) dated
November 11, 1994 (recorded in Volume 759, Page 439, Official Records,
Washington County, Texas) whose primary term has not yet expired. The
parties agree that the term of this Lease shall commence and the estate
created hereby shall vest when said Prior Lease terminates, but in no event
shall the term commence nor the estate vest after the expiration of one (1)
year from the date of this Lease. In regard to any obligations, covenants
or conditions contained in this Lease which may relate to the date of this
Lease, for the purposes of any such provisions, that date shall be the date
this Lease commences and the estates created hereby vests. Lessor
represents and warrants that Lessor has not entered into any extension,
modification, ratification, renewal, amendment or agreement to renew or
amend, so as to extend the primary term set forth therein and Lessor
covenants and agrees not to extend, modify, ratify, renew, amend or agree
to renew or amend said Prior Lease so as to extend the primary term set
forth therein. Further, Lessor will require the Lessee under the Prior Lease

e to meet all obligations and requirements.”
'.'. : As specifically confirmed, reformed and amended above, the undersigned Lessor
I does hereby grant, lease and let the above-described lands to Lessee, Union Pacific
s Resources Company, subject to and under the terms and provisions of the above
-:'..5 described Lease, as confirmed and amended herein; and Lessor hereby adopts, ratifies
. and confirms the Lease, as reformed and amended herein, and declares the same to be
effective and binding upon Lessor for all purposes.
The provisions of this document shall extend to and be binding upon the Lessor,
their heirs, successors, legal representatives and assigns.
This Amendment is hereby accepted by Lessee upon Lessee duly recording this
instrument in the Official Records of Washington County, Texas.
EXECUTED this 2 5*"day of September, 1997.
STATE OF TEXAS TS
COUNTY OF WASHINGTON LESSOR: = S,E;\,:x 4=
| hereby cortily thal this Instrument was FILER® en w 3_:,:_ -2
the date and at tho time affixed hereon by me and = FE g
was duly RECORDED in the volume and paga of the = s mx
OFFICIAL RECORDS of Washinglon County, Texas, a&s : <l Bl
stamped hereoa by me on ’d M#f‘mﬂzﬁ A— < ‘—‘:\_') o
0701 uy LOUIS SCHWARZEVIR. .
Btk . sl o 3
A e I
. ] il w
Beth Rothermal, County Clerk 7 J m 7
et b IV )avise Aehmnp 3 o
MAXINE SCHWARZE [ =

THE STATE OF TEXAS }

}
COUNTY OF WASHINGTON  } -

This instrument was acknowledged before me this qufiay of September, 1997 by

~ Louis Schwarze, Jr. and wife, Maxine Schwarze.

A A

%%\ MICHAEL E NICE

N )f; NOTARY PUBLIC
% »/  State of Texas

o - 05-15-2001 7

AP 7

NOTARY PUBLIC
STATE OF TEXAS
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22nd Qo
THIS LEASE AGREEMENT is made effective the n day of __November At AeA9 94

between _Judy Korth Rudloff (formerly known as Judy J. Korth), a married woman dealing in her

sole and separate property

2903 South Market, Brenham, Texas 77833

as Lessor (whether one or more), whose address is

UNION PACIFIC RESOURCES COMPANY , as Lessee,

whose address is _L+0+ BOX 7, Ft. Worth, Texas 76101-0007 . All printed
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. Description. Lessor, in consideration of Ten Dollars ($10.00) And QOther Valuable Considerations
10 . Q0 **&dkkdkdskskhhsdkdkkdkhk . ;
Dollars ($ ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively 1o Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

and

gases as well as hydrocarbon gases (referred to herein as “covered minerals®), the following described land (the “leased premises®) in

Washington

County, Texas, to-wit:

21.047 acres, more or less, described as 23.547 acres, more or
less, in a Warranty Deed dated June 25, 1985, from Louis Schwarze
to Howard Korth, et ux, Judy J. Korth, recorded in Volume 511, at
Page 884, of the Official Records, Washington County, Texas. LESS
& EXCEPT 2.5 acres, more or less, described in a Correction Deed,
Deed Of Gift, dated August 19, 1992, from Judy Korth Rudloff to
Keith A. Korth, recorded in Volume 678, Page 643, of the Official
Records, Washington County, Texas. All property located in the
Phillip Coe League, A-31, Washington County, Texas.

This lease also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al Lessee's request any
addmc’qa‘['tu' supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and sbul m royalties hereunder, said land shall be deemed to comprise of_ZI_O_lL acres, whether it actually comprises more or less.

3:1 ﬁ: of Lease. This lease shall be in force for a prlmary term of M.(_l)___ years from the effeclive date hereofl, and for as long therealler as a covered
minerad is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereol.

..'L agalll. Royalties on covered minerals produced and saved hcr;ugdcr shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

al L; see'S field separator [acilities, the royalty shall be of such producuon to be delivered at Lessee's option to Lessor at the wellhead or to
Lﬁsous @redit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the welllicad posted price then
prc\alhﬂg'm the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
s:mli!r grad: and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

cBMcd mmerals the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessce shall have the continuing right to purchase such production at the prevailing wellhead markel price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionale part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royaly is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed alter deducting any so used.

4. Operations. I, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter, If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated o obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducled with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of preducing in paying quantilies on the leased premises or (b) protect
the lcased premises from uncompensaled drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion® shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feel in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or after-commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order to
conform 1o the well spacing or density pattern permitied by the governmental authority having jurisdiction, or to conform to any productive acreage delermination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promole the conservation of covered minerals in and under and that

L-76 (05-93) TV~ At // be ’2



* T 'f"ril

(Ve i OArk Ly 3!
¥ulte  died AGr S ) _ . , 5 o : ;
» may.be producgd from the lcnsfz}] p‘rc'mim‘ In mak ch a revision, Lessee shall file of record u written d ‘ion describing the revised unit and the effective dai_c v
revise™ shall be the date of filing unless provided o 1s¢ in such declaration. To the extent any portion of sed premuses is included in or excluded from the unit b,

virue of such revision, the proportion of unit production on which royaities are payable hereunder shall thercafier be adjusted accordingly, and such adjustmient shall be mage
cllecuive as of the effective date of the revision. Lessee may &t any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafier covers separale tracts, no pooling or unitization o
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shal:
nevertheless have the right 1o pool or unitize as provided in this parsgraph with consequent allocation of production as herein provided. As used herein the words “separate
tract™ mean any tract with royalty ownership differing, now or hereafier, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunde:
shall not constitute a cross-conveyance of inlerests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanceu
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, eleciric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
und trunsport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leaseu
premises described in Puragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now o1
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessce hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by ils operations to buildings and othe:
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thercon. Lessee shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessce hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth o
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days alter Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shul-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate. 1
al any time two or more persons are cntitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 1o any
interest not so transferred. If Lessce transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title 1o the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any lax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 1o the rights of the party to whom payment is made and, in
addition 1o its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estatc
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leaseu
premises bears to the entire mineral estate in the leased premises. ; gw T

9. Relense of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to & full or undivided interest in
all or any portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest su
released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
govgrygental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 sbove, when drilling,
rdgd?l.{ins, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
.nm;c'ri'a., water, clcctricﬁily, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or bv
lfd’b.l!ﬂ)’ Jo obtain a satisfactory market for production or failure of purchasers or carriers 1o take or transport such production, or by any other cause not reasonably within
Lessee's®control (commonly referred to as **force majeure’), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prcv'cmion or delay shall be added 1o the term hereof. Lessce shall not be liable for breach of any express or implied covenants of this lease when drilling, production or othe:

Qe s are so prevented, delayed or interrupied.
L]
aa | 1 *Breach or Defaull. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisfy any condition or limitation contained herein

St.laTl-n(i work a forfeiture or termination of this lcase nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, M no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afier Lessor has

— given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
—&h; B8t the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shail not be forfeited or cancelled in whole or in pant

*Mfless oLessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails 1o do so. Nothing in this instrument or in the

)

relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and

)Lcsscc for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease has

lbcen execuled by all parties named herein as Lessor.

:o, SS # AND/OR TAX ID # LESSOR:
3 2
: Q wd, K"‘II{/ “%/V(G
) “Judy Korth Rudloff SSf
STATE OF TEXAS )
§ ) ss.
COUNTY oF _ WASHINGTON ]

November 22nd Judy Korth Rudloff

This instrument was acknowledged before me this day of s 19 24 , by
&._L:x? \D‘ m .__—'2—’-
[

Notary Public

My Commission Expires:

narch 26, \445 T -

< = ERNEST W. GRANTIER JR.
L .) Notary Public, State of Texas
. My Commission Expires I

) o
STATE OF ) o 54 MARCH 26, 1995
O
) ss
COUNTY OF )
This instrument was acknowledged before me this day of 19 , by

My Commission Expires: Notary Public
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| PERTRUBE LEHRMANN
“OUNTY GLERK, WASHINGTON COUNTY, TEXAS
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STATE OF TEXAS
COUNTY OF WASHINGTOR

| herehy certily that thie instrumert was FILED on the
2ifived horion by me and was duly

date and i Lthv Lz
RECORDED in the volume exd pape of the OFFICIAL RECORDS
ol Washington County, Texes, as stamped hereon by me on
,. DEC 2 1 1304

Ll erdredle o

: < fl\—‘—:_.--'%
3 @H Gertrude Lehrmann, County Clerk
Washlngton County, Texas
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:.‘:": NOW, THEREFORE, in consideration of Ten Dollars and No Cents, ($10.00) and other
i good and valuable consideration, the receipt and sufTiciency of which is hereby acknowledged,
. the undersigned as Lessor, hereby agrees with Lessee that said Lease shall be and the same is
ol : hereby amended and extended as follows:
. a2
. The primary term set out in Paragraph 2 of said lease is hereby changed
.:": from three (3) years from the date of said lease to six (6) years from the
date of said lease.

Lessor hereby in all things adopts, ratifies and confirms said Lease as the same is hereby
amended and extended, and hereby grants, leases and lets all of the acreage above-described and
referred to unto Union Pacific Resources Company, subject to and under all the terms and
provisions of said Lease; and such Lease is expressly affirmed, ratified and declared to be
effective and binding for all purposes as of the date hereof.

In the event of conflict between the terms of the original Lease and the teths%JELIns =
Extension, the terms of this extension shall control. = S =

STATE OF TEXAS E¥BECUTED this the 30 day of September, 1997, 2B S

I horeby cortify that ¥¥s Instrument wes FILP® en g ;: _fA = o

the date and al tho tme affised hereon by ma and LESSOR: . & =
was duly RECORDED in the volume and page of the r~ =
M

0871 riot 170

OFFICIAL RECORDS of Washinglon County, Texas, as
stamped horasa by me on

EXTENSION OF OIL, GAS AND MINERAL LEASE 5787

STATE OF TEXAS H
} KNOW ALL PERSONS BY THESE PRESENTS:

COUNTY OF WASHINGTON  }

WHEREAS, UNION PACIFIC RESOURCES COMPANY, whose address is 801
Cherry Street, Fort Worth, Texas 76102, hereinafier referred to as “Lessee”, is the present owner
of all right, title and interest under that certain Oil, Gas and Mineral Lease, dated November 22,
1994, executed by JUDY KORTH RUDLOFF, as Lessor, recorded in Volume 759, Page 459,
Official Records, Washington County, Texas, hereinafter referred to as “Lease”, covering the

following described tract:

21.047 acres of land, more or less, out of the PHILLIP COE SURVEY, A-31,
Washington County, Texas, more fully described as 23.547 acres in Warranty
Deed dated June 25, 1985 from Louis Schwarze to Howard Korth, et ux, Judy J.
Korth, recorded in Volume 511, Page 884, Official Records, Washington County,
Texas, LESS AND EXCEPT: 2.5 acres, more or less, as conveyed and described
in Correction Deed dated August 19, 1992 from Judy Korth RudlofT to Keith A.
Korth, recorded in Volume 678, Page 643, Official Records, Washington County,

Texas.

WHEREAS, the owner of the rights of the Lessor under said lease, hereinafter referred
to as “Lessor”, and Lessee desire to amend said Lease and extend the term thereof in the manner

set out below:

0CT 0 1 137 %’é‘?@#ﬁor’%

Beth Rothermal, County Clark
XAS

STATE GFIELAe )

}
COUNTY OF WASHINGTON  }

This instrument was acknowledged before me this 30 ¥ day of September, 1997 by

JUDY KORTH RUDLQFEF.
A ¢ L

MICHAEL E NICE
NOTARY PUBLIC

NOTARY PUBLIC, STATE OF TEXAS
State of Texas
CommEx 05- 752001
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