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I TITAN REsoURcES. L.P. 

June 11.1 998 

Jr. Drew Reid 
T exas Genentl Land Office 

tcphcn F. Austin Buii<Jing 
1700 No rth C ongress Avenue 
Austin, Texas 78701 

R c: R elinquishment Act Oil and Gas Lea c 
J. Ray tewart , Agent for the tate ofTexa , Lc or 

lay John on. Les ee 
C ulberson C ounty. Texas 
Paragon Pro peel 

Dear ~lr. Reid: 

\ ith re fer ence to our previou convcr a tion pertaining to the captioned Oil a nd Ga Lea c, enclo cd plea e find 
th e following for your files and further handling: 

I. Certified copy of Oil and Gas Lea e dat ed May 5, 1998 between the t a te of Texas, acting by 
a nd through its Agent , J . Ray tewart , said Agent referred to a the owner of the oil , and Clay 
J ohnson, Lc sec, covering 1 12, 1 /2 E/4 of cc tion 46, Block 42 , P L, and E 323.5 acre of 

ectio n 2, Block 60, T&P RR Co. urvcy, T -5- , in C ulbcr on County, T cxa , which ha been 
duly filed and recorded in the Oil and Gas Lease Record of C ulberson ounty, Tcxa . Ti tan 
Lease No. TX299- I 09-084-002-00. 

2. T itan R e ources, L.P. heck o. 1890 mad e payable to th e order of ommi ioner of the 
General Land Office of the tate ofTexas in the amount of 1,130.49, rcprc cnting p ayment in 
full of lea e bonu consideration ( J/2 due the ta te of Texas) for th e above me nt ioned Oil and 
Gas Lea e. 

3. T ita n R e ourcc , L.P. C heck o. 1889 made payable to the order of ommi ioncr of the 
General Land Office of the ta te ofTcxa in th e a mount of 125.00. r cprc cnting the required 
procc sing and filing fcc for ha ndling thi matter. 

Please advise thi office of the a s ig ned Mineral Numbe r for the e nclo cd lease when it has been proces ed and 
duly fil ed in your r ecord . If additional inform at ion i r equired, plea c do not he it a te to contact the under igned. 
Thank you for your continued cooperation and courtc y in this matter. 

cry truly your , 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office: (915) 682-6612 





I TrrAN REsoURcES. L.P. 

June 11, 1998 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 

Re: Relinquishment Act Oil and Gas Lea e 
Evelyn tewart Graha m, Agent for the tate of Texas, Lessor 
Clay Johnson, Lessee 
Culberson County. Texas 
Paragon Prospect 

Dear Mr. Reid: 

With reference to our previous conversations pertaining to the captioned Oil and Ga Lea e, enclo ed plea e find 
the following for your fil e and further handling: 

I. Certified copy of Oil and Ga Lea e d ated May 5, 1998, between the State of Texas, acting by 
and through it Agent, Evelyn tewart G raham, said Agent referred to a the owner of the soil, 
and Clay John on, Le ee, covering N/2, 1/2 E/..t of ection 46, Block 42, P L, and E 323.5 
acres of Section 2, Block 60, T&P RR Co. Survey, T-5- , in Culber on County, Texa , which ha 
been duly fil ed and recorded in the Oil and Gas Lea e Records of Cul berson County, Texas. 
Titan Lea e o. TX299-109-084-001-00. 

2. Titan Resources, L.P. Check o. J 888 made payable to the or·der of Com missioner of the 
General La nd Office of the State of Texas in the amount of Sl ,130.49, r epresenting payment in 
full of lease bonus consideration (1/2 due the State of Texas) for the above mentioned Oil and 
Gas Lease. 

3. Titan R eso urces, L.P. Check 10. J 887 made payable to the order of Commi sioner of the 
General Land Office of the tate of Texas in the amount of $125.00, r epresenting the required 
processing and filing fee for ha ndling this matter . 

Please advise this office of the assigned Mineral Number for the enclo ed lea e when it has been proce sed and 
duly filed in your records. If additional information is r equired, please do not hesitate to contact the undersigned. 
T hank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

J.Robe~ 
Landma n 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office : (915) 682-6612 
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Geaeral Laad Office 
Rtliaquishmat Act Luse Form 
Revised, September 1997 

Paid-Uo 
6079{) 

OIL AND GAS t.EASE 

THJS AGREEMENT is made and catered into th~day of May 19___9_lL between the State ofTexas , acting by and through its 
agent, Evelyn Stewart Graham, a s 1ng l e woman 
_ _ _ ________ ___ _ _ ______ of P . 0 . Box 726 , Leakey, TX 78873 
------------------------------------------------------~~---------------------------------·said agent 

(Give Permanent Address) 
herein referred to as the owner of the soil (whether one or more), and _ _,C~L;;<-:;;Ar:Y=-;-;;-=J:...O~H;.::N.:..S~O;.::Nc:......-:::---.-;----;:;-~:;-------------

20 3 w. Wall, Su i te 800 
Mi d l a nd, TX 7 970 1 

(Give Permanent Address) 
hereinafter called lesS«. 

Xxa! 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, lccpt and performed by 
Lessee under this lease, the State of Texas acting by and !htough the owner of the soil. hereby grants, leases l!lld lets unto LesS«, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other struct\ll'CS 
thereon. to produce, save, talce care of, treat and transport said products of the lease, the following lands situated in Culberson County, State 

ofTexas, to-wit: Block 42, Public School Land Survey 

Section 46: N/2, N/2 SE/4 

Block 60, T&P RR Co. Survey, T-5-S 

Section 2: SE 323.5 acres 

containin..,g ____ ..:.7...::2::.;3::....:"...::5::..__ acres, more or less. The bonus consideration paid for this lease is as follows: 

' 
To the State ofTexas: On e Thou sand On e Hu n d r ed Th ir ty and 49/100-------- - --

Dollars ($ 1 , 1 3 0 • 4 9 ) 

To the ownerofthesoil: One Tho u sa n d On e Hundr ed Th irty and 49/100-------- - , 
Dollars (S 1 , 1 3 0 • 4 9 ) 

Totalbonusconsideration: Two Th o u sand Two Hundr ed S i xty and 98/100------- - - -
Dollars (S 2 , 2 6 0 • 9 8 ) 

The total bonus consideration paid represents a bonus of • ...,.--iF~i-=f'-:t~y:---'F::......::;o-=u;:.:r=---=a;.:n-:-d.;;;_....:0""'0.=....~../....:1=-0~0--_-=-,-_-_-_-_-_-_-_-_-_-_-_-_-_ 
-----------------Dollars ($ 54 • 0 0 ) per acre, on 4 1 • 8 7 net acres. 

2. TERM. Subject to the other provisions in this leas~. this lease shall be for a term of Five ( 5 ) years from this dale 
(herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial usc of the substanec(s) covered 
exceed out of pocket opcrat.ional expenses for the six months last past 

*See Ef!tibite~~~\t;lr.Cfr~e~u!~~e~~tt~1!~~~~1,~;,~:iiJr~1Q~Wr.~gAio~~~t;t~~.~~~~r.:~.~~:rh *4 

OR er ,,.re .. ""IIIAAi"IJIII'Y dill LCIIM 511111 PI¥ Qr tender tQ •be Q'Wer g[tbc soH or to hjs c:rc4j( in 

~~~~~~~~~MN~HM~HR~~~~~~~~~~~~~~~~~~~~~~~~~~~~g 
she JIAM..,' "-· ~I 11a,'"'IRII 8f IIRdlfS ef-~ IQ lhe 8"'111r gfiJII 18il111ay be 111adc by cbeck or sight draft ofl cucc, or lAY PUi&RCC of•bi5 lease, •nd may be 
deliveNII eR er llefere the tental p., ing de:. If the banlc designated in this paragraph (or its su=r bank) should ecasc to exist, suspend business, liquidate, fail or 
be succeeded by another banlc, or for any reason fail or refuse to accept rental, Lessee shall 001 be held in default for failure to make such payments or tenders of 
rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another banlc as agent to receive such pay ments 
or lenders. 



4. PRODUcnON ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half(l/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State ofTexas, at Austin, Texas, and one-half(l/2) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the well and also as all 
condensaie, distillaJe, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

3/16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be detennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of 8 like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in 8 plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, o r 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such tenns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (exce.Pt as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/1 b part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure accord ins to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shal l be based on one hundred percent (I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (SO%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this lease; provided that ifliquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be detennined by I} the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades ofliquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 3/16 pan of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commi.ssioner of the General Land Office. such market 
value to be detennined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such products arc produced; whicheve.r is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar ($1.00) per acre. 

6. ROYALTY IN KJND. Notwithstandi.ng any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the Je.ase, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in ldnd. The owner of tile soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shal~ not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or ii'JipJied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (mcluding those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder-fl:ady for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
fonnation underlying the leased premises afte.r the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PA YM:EmS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in· the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production. and royalty on gas is due and 
must be received in the General Land Office on or before the I Sth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confinning tlJf Cl!RflJIU!~ disposition 

IF fT BEARS THE S£AL Of' THE COONTY CL..eRK 
ATTEST: =:7'£w< c z; /f'~ d 
~ LINDA t.lcOONALD, COVNTY Cl.ERIC 
~ CULBERSON CClUHTY, TEXAS 
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and market value including gas meter readings, pipeline receipts, gas line receipts and other checlcs or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12o/o per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. 11le above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlcet value. 

10. (A) RESERVES, CONTRACTS AND OTiiER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tanlcs, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office. in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within ftfteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when 
due. 11le penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the :materials were due in the General 
Land Office. 

II. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations the.reon, or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworlcing operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Pangrapb 13. Should the flfSt well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof. Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereof. 

.12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM: If. at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlcing operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworlcing of any additional well are prosecuted in good faith and in-worlcmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If. 11 any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable marlcet, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease docs not specify a delay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut;jq_ oil or ~as roy,alty 
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must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) 10 the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the rightiO continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-hal f ( l/2) to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the soil , beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exriration date of the primary or extended term it shall then terminate 
as 10 all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable ofproducmg in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transponation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further 
terminate as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half(l/2) of the bonus originally paid as 
consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths. and said 
termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFlCA TION AND FILING. The surface acreage retained hereunder as to each well shall , as nearly as practical, be in the form of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his svle discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-<lescribed land from being drained. Lessee, sublessee. receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas., the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure 10 satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before i..essee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the g ross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (Ill 6) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.1 S 1-52.154, or 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if afkr the expiration of the primary term, the nuntbcr of acres actually reu.incd and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not usc potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. At.ITHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

25 . POLLUTION. In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground wat-:r contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operat.ions on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove easing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove easing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove easing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or easing which arc not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the ri&hts and estates of eithcc party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will oot enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMlTA TION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as ifit were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(S) a partner or employee in a partnership which is the owner of the soil; A CERTIFIED COPY 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. !fall or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instJUment certified by the County Clerk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fcc . If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abovc-<lcscribed land have been included in this instrument, including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DliTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests o f the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any ofthe material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a ftrst lien upon all o il and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activit.ies upon the above-<lescribed property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herei n. 

34. POOLfNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the inte:-cst of the State under this lease pursuant to Texas Nutural Resources 
Code 52.1 S 1-52. 153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52. I 52. ; 

35. fNDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
ha.rm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State ofTexas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or s trict liability, including anorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any W'II'f related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee 's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or om~ion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 11I.E INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMEI"'T SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE Of THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENC~ Y~hft~Jc<bW• 
CONCURRENT, ACTIVE, OR PASSIVE. IF IT BEARSTHESEAI.o/.~HE COUNTYCL~RK 
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36. ENVIRONMENTAL HAZARDS. Lessee shall usc the highest degree of care and al l reasonable safeguards to prevent contamination or pollution of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmenlal medium 
in, on, or under, the leased premises, by any waste, pollulalll, or contaminant Lessee shall not bring or penn it to remain on the leased premises any asbestos 
containing materials, explosives, toxic mat.crials, or subslallces regulated as hazardous wastes, hazardous materials, hazardous subslallces (as the tenn " Hazardous 
SubslallceK is defined in the Comprehensive: Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic 
subs lances under any federal , state:, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S YJOLA TION OF THE FOREGOING PROHIBITION 
SHALL CONSTITtrfE A MATERIAL BREACH AND DEFAULT HEREUNDE R AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND TilE STATE OF TEXAS AND THE OWNER OF TilE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) C AUSED BY OR ARISING OUT OF (I) A 
YJOLA TION OF THE FOREGOING PROHI BITJON OR (II) TilE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT TilE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TilE LEASED PRE~11SES DURING LESSEE'S 
OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. TillS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACI'IONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR R EGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND TilE OWNER OF TilE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECI'ED BREACH OF TillS PARAGRAPH, UPON 
LEARNING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECI' THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE TilE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF T HIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTc:xas Natural Resources Code 52.171through 52.190, commonly known as the 
Relinquishment Act, and other applicable st.at\ltes and amendments thereto, and if any provision in this lease: does not confonn to these statutes, the statutes will 
prevail over any nonconfonning lease provisions. 

3 8. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the State ofTexas. Once the fil ing requirements found in Paragraph 39 of this lease have been satisfied, the e ffective date of this lease shall 
be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be fil ed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accordance with 
Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed tiling fee shall accompany such ccrt.ified copy to the General Land Office. 
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TITLE: __ -=----::--::-;--------

DATE:----=.S__:_-;s:-=-.--f-.J/2LL-----

STATE OF TEXAS 

BY:-:-:----:-:---:-----::---:--::---:-:::---- -­
lndividually and as agent for the State of Texas 

Date: _________________ _ 

STATE OF TEXAS 

BY:~~-~--~---------------­
Individually and as agent for the State of Texas 

Date: _____ _ _ ___ -:--------

STATE OF TEXAS 

BY:~~-~--~~~~~-----­
Individually and as agent for the State of Texas 

Date: _____ ____________ _ 



STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENl) 

COUNTY OF ____________________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared. ___________________________ _ 

known to me to be the person whose name is subscribed to the foregoing insuument, as. ________________ _____ .of 

--------------------------.,.---.,.-..,...,.---:--:-~and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the. _____ day of __________ _, 19 __ . 

Notary Public in and for-----------

STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENl) 

COUNTY OF ____________________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared, ______________________ __ 

known to me to be the person whose name is subscribed to the foregoing instrument, as _____ _______________ of 

.,--,-------------------------..,---..,------,--:---:~·and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _______ day of __________ _, 19 __ . 

Notary Public in and for-----------

STATE OF _ ___;_ft_i=:'_::Y_f_t _~---- (INDMDUAL ACKNOWLEDGMENT) 

COUNTY OF __ I(;;_L_R_'_L ____ _ 

Before me, the undersigned authority, on this day personally appeared _ ___ .... E._,v"-'e=.~l..,y!<-Lin'---'S..:u.t ..... e:.wJtL.C;aL.rL-LtL...-!G~r~a:l..Lihu:a:um~.----
a single woman 

known to me to be the persons whose names are subscribed to the foregoing insuument. and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

; ~fll 
the'--___ v ___ day of ./~fAy . 19___;y__:;_g ___ 

& -7?/ /2_{/t. ,£j t ' 0 
Notary Public in and for /!t fl(_ C t}t(;V 7j 

(INDIVIDUAL ACKNOWLEDGMENT) STATE OF __ v-4---~-/t..---,.-5_---:----­
COUNTY OF_m;____:_(_'tll_~----

Before me, the undersigned authority, on this day personally appeared, __ ___::L:::...:/__:_~.:..__f-_;;;;o£-JO£...:..h..!.:..n--=SQ1\.~~.3o...--------
known to me to be the persons whose names are subscribed to the foregoing instrument, and aclcnowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the. ___ ..:./_~_=fk ___ .day of 

, ~y~-~ MONICA MARLOWE 
j{;~T NOTARY PUBLIC 
• \:"~-~~ State of Texas 

· ~;!/ Comm. Exp. 10-30-99 
u u. u ••• 4 ••• ,_ , 

Notary Public in and for __ __:_fJ.:...J.i'__:_:...~-~-----
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EXHIBIT "A" 

AITACHED TO AND MADE A PART OF THAT CERTAIN OlL AND GAS LEASE DATED MAY 
5, 1998, BY AND BETWEEN EVELYN STEW ART GRAHAM, A SINGLE WOMAN AS LESSOR, 
AND CLAY JOHNSON, AS LESSEE, AND COVERING THE N/2, N/2 SE/4 OF SECTION 46, 
BLOCK 42, PUBLIC SCHOOL LAND SURVEY, AND THE SE 323.5 ACRES OF SECTION 2, 
BLOCK 60, T&P RR CO. SURVEY, T-5-S, CULBERSON COUNTY, TEXAS. 

40. Notwithstanding anything to the contrary indicated in Paragraph Three (3) herein this Lease for 
all purposes shall be considered a fully Paid-Up Oil & Gas Lease. Said Delay Rentals have been paid in 
full with the Bonus Consideration tendered herein. Delay Rental payment was based on a $I .00 per net 
mineral acre per year for Four (4) Years. Concluding a $4.00 per acre Pd-Up Rental Payment was made 
in advance for the Four (4) Year Period on the net minera l acres ;c,dicated in this Leese. 

41. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to e lapse between the completion of one well and the commencement of the next 
succeeding well . Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, the term "commencement" sha ll mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commiss ion of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to th:s lease and for the gathering or transpottation of oil and gas 
produced from the retained lands. The sole liabili ty or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partia l termination of Lessee's rights 
under the lease as prov ided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

SINGLE WOMAN 
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Paid-Up 
OIL AND GAS LEASE 

TIDS AGREEMENT is made and entered into this 5t~ay of May 19~ between the State ofTexas, acting by and through its 
agent, J. Ray Stewart, a married man, dealing in his sole and separate 

property ~ P . 0 . Box 45 1 . Midland. TX 79702 
- -------- --- ----------:=--::-----:--:-:---::------:----------- --'said agent 

(Give Permanent Address) 
herein referred to as the owner of the soil (whether one or more), and,_C~L<-;A;.<:Y-=-:--:'J::....::O:..:HNc::-=-::..:S;...O~N'--=--.--:---=-:~-------

203 W. Wall , Suite 800 
Mjdland. T X 79701 

(Give Permanent Address) 
hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and performed by 
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other structures 
thereon, to produce, save, talce care of, treat and transport said products of the lease, the following lands situated in Culberson Counl)', State 
ofTexas,to-wit: Block: 42, Public School Land Survey 

Section 46: N/2, N/2 SE/4 

Block 60, T&P RR Co. Survey, T-5-S 
Section 2: SE 323.5 acres 

containin..,g __ 7_ 2_9_ . _5 __ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Thousand One Hundred Thirt y a nd 49/100 -----------
1,130.49 ) Dollars($ 

Totheownerofthesoit:O n e Thousand On e Hundred T hir ty and 49/ 1 00-----------
Dollars (S 1 , 1 3 0 • 4 9 ) 

Total bonus consideration: Two Thousand Two Hund r ed Sixty and 98/100-----------
Dollars (S 2 , 2 6 0 , 9 8 ) 

The total bonus consideration paid represents a bonus of-:---:F:-=1.~· .:.f~t::-Y::-~F:....:o~u~r:.__..::a~n7d!,__0~0~/~1....::0~0~--:-=-=-:----...:_-....:-:...=-..:-:.._-=...=-....:-:..-=...=-:...:-=.=-:.::-
___,_ _______________ Dollars (S 54 • 0 0 ) per acre, on 4 1 . 8 7 net acres. 

2. TERM. Subject to the other provisions in this leas~. this lease shall be for a term of F i ve ( 5 ) yearS from this date 
(herein called 'primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
As used in this lease, th'e tcnn "produced in paying quantities• means that the receipts from the sale or other authorized commercial usc of the substance(s) covered 
exceed out of pocket opemional expenses for the six months last pasL 

*See Exhibit "A" attached for Pd-Up Delay . Rental Provision shown as #41 

To the owner of the soii: ________ .....::::::.....,~.-:;=---------:-------------------
Dollars (S _ _______ -=.,.....,c:.:::::._ _ _;::::::......o::::::-----' 

TotheSrauofTexas: ____ ~~~-----------~~~~--------------------Dollars (S ___ -:::>".-c=.:.__ _ _ _ _________ _,__ 

To~Ren~:~~~~-----------------------~--~~~~------------
Doll~'t""---------------------' 

. 
M~I'M~..,.M4M_.H'IMIIHMI'rittr:"ll'*. If the bank designated in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of 
ren~ until thirl)' (30) days after the owner of the soil shall deliver to Lessee a proper recordable insttument naming another bank as agent to receive such payments 
or tenders. 



·.· 
4. PRODUCTION ROY ALllES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half(l/2) of the royalty 

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the owner of 
the soil : 

(A) OlL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

3/16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I} the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or proces.sed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/16 part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty {60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
production of rc:sidue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I} the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(D) OTIIER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether sa.id gas be "casinghead, • "dry, • or any other gas, by fractionating, burning or any other processing shall be 3/16 part of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such products arc produced; whichever is the greater. 

S. MINIMUM ROYALTY. During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (Sl.OO) per acre. 

6. ROYAL 1l' IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall nQ~ diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating. treating, dehydrating, compressing, processing, transporting. and otherwise making the oil, gas and other products 
hereunder ready for sale or usc. leSS« agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to 
process gas produced hereunder in any processing planL Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports cA!ItfiRiruilEIPIG~l. nroduction, disposition 

IF IT BEARS TH~ SEAL OF THE COON't'Y ~ tf 
ATTEST: "J:t/141 -f' :£ / j>f' 

UNOA 'kOONALO, COUNTY ClEJV( 
CULBERSON COUNTY, TEXAS 

-¢ _A ·"' 

#' .1 



. . . . · . 

and marlcet value including gas meter readings, pipeline reGCipts, gas line reGCipts and other checlcs or memoranda of amount produced and put into pipelines, tanks, 
or pools md gas Jines or gas storage, and my other reports or records which the General Land Office may require to verify the gross production, disposition and 
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub. schedule, summary or other remittance lldvice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then W5ee owes a penalty of So/o on the royalty or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shaliiCCnle a penalty of 10% of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right offorfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or maki ng such contracts. 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing o f the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells. tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (S) days before spud date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are tiled with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission rules. any signage on the leased premises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, repo~ cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (IS) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administnUive rule which is effective on the date when the materials were due in the General 
Land Office. 

II . DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. I( during the primary term hereof and prior to discovery and production 
of o il or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall no t terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary tenn; and if lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the fust well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereo( Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. lf at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereo( 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. 11; a.t the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlcing operations lhereoo, this lease shal.l remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in· workmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as o il and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRJLLlNG, AND REWORKING. 11; after the expiration of the primary tetm, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworlcing operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion ofa well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworlcing operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworlcing operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUf-JN ROYALTIES. For purposes of this paragraph, "well" means any well tha.t has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. u: 11 any time after the expiration of the primary term of a lease that, until being shut in, was bc:ing maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not bc:ing produced for lack of suitable 
production facilities or lack of a suitable maricet, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than S I ,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiration of the primary tenn, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworlting operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased, and, after that, if no suit.able production facilities or sui1.able marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one ( I) year by paying the same amount each year on or before the expiration of each shut-in year. 

IS. COMPENSATORY ROYALTIES. I( during the pe.riod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well c.ausing the drainage or which is completed in the same producing 
reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (l/2) to the Commissioner of the 
General Land Office and one-half ( 112) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will rel ieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the detennination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithst.anding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marlceting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exriration date of the primary or extended tenn it shall then tenninate 
as to all of the leased premises, EXCEPT ( I) 40 acres surrounding each oil well capable ofproducmg in paying quantities and 320 acres sutrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52. 1 S J-
52.1 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission ofTexas, or any successor agency, or other governmental authority havingjuri.sdiction. If at any time after the effect ive 
date of the partial tennination provisions hereo( the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have tile right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing pipelines and other existing faci lities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transport.ation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it shall fwther 
terminate as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph I 6 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half(l/2) of the bonus originally paid as 
consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said 
tennination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by th is lease. 

(C) IDENTJFICA TION AND FlUNG. The surface acreage ret.ained hereunder as to each well shall, as nearly as practical, be in the fonn of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not ret.ained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate meartS and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises swt producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to s.atisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable st.atutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drill ing operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maint.ain this lease in effect during the primary tenn in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. 1fthe owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before i.essee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the inte.rest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shal l be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1116) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, o r 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary terrn shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary terrn, the number of acres actually retained and covered by this lease. 

2 1. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal prope.rry, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
written consent of the owner of the soil. 

25 . POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent po llution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment fac ilities sufficient to prevent 
spillage, seepage or ground wav·r contamination. In the event of pollution, Lessee shall use all mearts at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises fru of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in pan, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pan of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall no t affect this lease on the pan of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3 . Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMlT A TION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; A CERTIAED COPY 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by nwriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is siruated, and the recorded instrument, or a copy of the recorded instrwnent certified by the County Cleric of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUClARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owne.r of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future: 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources CQde 52. 136, the State shall have a ftrSt lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contracrual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reBSQnably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.1 52. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, conQ'aCt, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the Stak of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in COMection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER TilE TERMS OF TillS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUI' REGARD TO 
TilE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDffiONS), STRICT LIABILITY, OR TilE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TilE NEGLIGENCE OF TilE INDEMNlFIED PARTY), WHETIIER SUCH NEGLIGENCE BE Si>b!M,~~¢OPY 
CONCURRENT, ACTIVE, OR PASSIVE. IF IT BEARS THE SEAL OF THE COUNTY C:fK 
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~~~ACKNOWLEDGMENT) STATE OF _"'_~_..f/i____;_;_C(._S.,-----.--­

COUNTY OF~JY\---=..J.Jl c""-':U::..::...;a..:....:::..vt:;._.::.__a __ ,-.-

BEFORE ME. the undersigned authority, on this day personally appeared. _ _ _ _ --.!:{!:-.:...{_~-+-..=.j!....=:tJ...:h_:_rt...:...=~::..:...__n _____ _ _ 

known to me to be the person whose name is subscribed to the foregoing instrumen!,)N{xxxxx x xxxxxxxxxxxxxxxxxxxxxJJ!x 

XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

G;.ooood<<myhMdMdwolofoffia<h;<d>o J6~yof m~~ 
/:;i._v"l'fl MONICA MARLOWE ,.,-, ,. I!! 
{!L~~ NOTARY PUBLIC Notary Public in and for_..!...:. I ......cU~~""-o7--=----
~~\, : State of Texas 

t \ T 
STATE OF . '. "-'at':\f<.'\· Comm. Exp. 10-30-99 (CORPORATION ACKNOWLEDGMENT) 

; .... ~~ . ... ........... 4$ •••••• •' 
COUNTY OF __________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared _____ __________________ _ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. ____ _____ _ ____ ___ ___ of 

-:---------,---------------- - - .,---:----:--:--:--:--:--and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ____ .day of __________ ___, 19 __ . 

Notary Public in and for _________ _ 

STATE OF ____ N_e_w _ _ M_e_x_ i_c_o ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ _ _ L_i_n_c_o_l_n _____ _ 

Beforeme,theundersignedauthority, onthisday personally appeared J · Ray Stewart, a marri e d 
man, dealing in his sole and separate prope rty 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein .:xpressed. 

I I t!J . rVJ 
Gi,·en undt:~ my hand and seal of office this the _ __ !......f. ___ .day of _'-1_,_..:.....: f ~~~=....:,i<~----------' 19_91-.0:8::.._ __ _ 

_ J}..I,.L..I-)(~ ( J~Ou.~· v--=-....;(~:J,..L.L.<S...O< ~ ~-~ 
Notary Public in and for.-1;.6.L......!-;J:::.._Lf-'---_..:9::....tJ::::::=?r-;__ __ _ 

STATEOF~ ~~LV (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF cJ eM {C~ 
Before me, the undersigned authority, on this day personally appeared._~f----'L.J...""-'----=jf.=.-~(~· ___::~:::...:._..::...._0--t..:f-_:....:. _ _____ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the. _______ day of ____________ _ __ __, 19 ____ _ 

Notary Public in and for. _ ___ _ _____ _ 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium. including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other enviro~;~mental medium 
in, on, or under, the leased premises, by any waste. pollulallt, ,or contaminant Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term .. Hazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic 
substances under any federal, state, or local law or regulation (" Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VlOLA TION OF THE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, 
LIABILITIES, AND COSTS (INCLUDING RRASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VlOLA TION OF THE FOREGOING PROHI BffiON OR (10 THE .PRESENCE, RELEASE, OR DIS,POSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT THE LEASEP PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAJR ANY SOIL OR GROUND WATER CONTA~IINATION AND DAMAGE C..\ USED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PRE~ USES DURJNG LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECErviNG A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIG.A TIONS OF LESSEE 
HEREUNDER SJIALL SURVJVE THE EXPIRATION OR EARLIER TERM INA TJON, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTexas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable starutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office o f the State ofTexas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accordance with 
Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

TITLE: _ _ ___ -=--:r-------

DATE:. _ __:s:....:~jt.~-~..:..:=w~----

BY: ______________________ _ 

Individually and as agent for the State of Texas 

Date: ______________ _ __ _ 

STATE OF TEXAS 

BY:-:-:----:::---:-----:---:---:---:-:::--- --­
lndividually and as agent for the State of Texas 

sepa r ate property 
Date: ____ _ _ ________ ___ _ 

STATE OF TEXAS 

BY:....,..,.__,.,.--- --------- -­
Individually and as agent for the State of Texas 

Date: ___ _ ___ _ ___ _ ___ __ _ 



EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MAY 
5, 1998, BY AND BETWEEN J. RAY STEW ART, A MARRIED MAN, DEALING IN IDS SOLE AND 
SEPARATE PROPERTY AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERING THE 
N/2, N/2 SE/4 OF SECTION 46, BLOCK 42, PUBLIC SCHOOL LAND SURVEY, AND THESE 323 .5 
ACRES OF SECTION 2, BLOCK 60, T&P RR CO. SURVEY, T-5-S, CULBERSON COUNTY, 
TEXAS. 

40. Notwithstanding anything to the contrary indicated in Paragraph Three (3) herein this Lease for 
all purposes shall be considered a fully Paid-Up Oi l & Gas Lease. Said Delay Rentals have been paid in 
full with the Bonus Consideration tendered herein. Delay Rental payment was based on a $1.00 per net 
mineral acre per year for Four (4) Years. Concluding a $4.00 per acre Pd-Up Rental Payment was made 
in advance for the Four ( 4) Year Period on the net mineral acres indicated in this Lease. 

41. lf, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry ho le or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fai l to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is tiled with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, 1if ~ dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
1 hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oi l and gas 
produced from the retained lands. The sole liability or penalty for the fai lure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 



FILED FOR RECORD 

AT~ O'CLOCK / 

ON THE 9 DAY OF -;/fvl <2 

A.D., 19!l.L. 

STATE OF TEXAS 
M COUNTY OF CULBERSON 

I hereby certi fy that this Ins trument was A LED on 
the date and at the time stamped hereon by me 
and was duly RECORDED In the Volume and 
Page of the Records 
of Culberson County, Texas. 

=r!i:~~-~~ 
BY 

_/ • d__ VOL _ 

//~,;;~LLC)~ 
DEPUTY RECORDED - ---- -

PAGE _ _ __ _ 

t . . .. 

;nEXAS l .. ;£?,..;2-/ 
OF CULilERSON l.lJnda Urila, Clerk or the Coonty Court In and 

•• d County and State. do ht reb)' cerUiy that thdorepior Is a true and c, 
·~rrecLeopyotP<Ot% (({J,y /-t:A-L(' daled .5- / 5 - ~6 

~ • filodlor record In 1111 oClice this f ,Jjday of fr b e 
19...z...e._at /(~ -:~under Cierk'sFtleNo. ,5'az<2/ ,to l 
recorded In the !2.t./ ~ 4 S Records of Culbetloll Counl 
Texaa. 
/7~ CERTIFY~ Wltoeas my hand and offtctal se~Jl Van Hom. lhla 

--ot.L.".-.L.&_~dq ot ~L.c . 19ll_ 
~~,/ 

' A LINDA~. COUNTY CLERK 
By~c,.<Cz!c ' ~Deputy. CULBERSON COUNTY, TEXAS. 



1111'\1~ ncvvunvt:v, L.r . -

ACQUISIT18N CHf;CKING ' 
OMM ISSIONER OF THE GENERAL LAND' OFFICE 

PARAGON #299:Lease Bonus Payment in full of the 1/2 of lease bonus 
consideration due the State 
of Texas for Oi l and Gas Lease dated 
05/05/98 from the State of Texas by Agent. 
Evelyn tewart Graham, Lessors, 
in favor of Clay Johnson, Lessee. 
covering /2, N/2SE/4 of 
Section 46. Block 42, PSL, and 
SE 323.5 acres of Section 2, 
Block 60. T&P RR Co. Survey. T-5- , 
Culberson County. Texas. 

6/8/98 

Checking Lease Bonus 
980538'37 

TITAN RESOURCES, L.P. 

ACQUISITie~~!\Jtt~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

••• • • • ••• 
•••• • • • •• • 
• 
•••• • .... .. . 

• • • . .. 
• •• • • • •••• 

Checking Lease Bonus 

Payment in full of the 1/2 of lease bonus 
consideration due the State 
of Texas for Oil and Gas Lease dated 
05/05/98 from the tate of Texas by Agent, 
Evelyn tewart Graham. Lessors, 
in favor of Clay Johnson. Lessee • 
covering /2. N/2SE/4 of 

ection 46, Block 42. P L. and 
SE 323.5 acres of Section 2, 
Block 60, T&P RR Co. Survey, T-5-S, 
Culberson County, Texas. 

6/8/98 

001888 
1, 130.49 

~{0 

1, 130.49 

001888 
1, 130.49 

1.130.49 



111/"'\1~ nc...:Jvunvc.v , L. . r . 

ACQUISITION CHECKING . 
COMMISSIONER OF TI-lE GENERAL LAND OFFICE 

PARAGON #299:G LO Fi ling & Processing Fees Payment in full of the filing and 
processing fees due the tate 
of Texas for Oil and Gas Lease dated 
05/05/98 from the State of Texas by Agent. 
Evelyn tewart GraJ1am, Lessors. 
in favor of Clay Johnson, Lessee, 
coveri ng N/2, N/2SE/4 of 
Section 46, Block 42, PSL. and 

E 323.5 acres of Section 2, 
Block 60, T&P RR Co. Survey, T-5-S, 
Culberson County. Texas. 

6/8/98 

980538'36 
Checking GLO Filing and Processing Fees 

TITAN RESOURCES, L.P. 

ACQUISITie~rS1KWJ~!fi~~IER OF THE GENERAL LA D OFFICE 

PARAGON #299:GLO Filing & Processing Fees Payment in full of the filing and 
processing fees due the tate ... 

• • • ... .... 
• • • • 

• 
•••• • •••• 

•• • . . . 
• •• 

• •• . . . 
•••• 

Checking 

of Texas fo r Oil and Gas Lease dated 
05/05/98 from the State of Texas by Agent, 
Evelyn tewart Graham, Lessors. 
in favor of Clay Johnson, Lessee, 
covering N/2, N/2SE/4 of 
Section 46, Block 42. PSL. and 

E 323.5 acres of Section 2. 
Block 60, T&P RR Co. Survey, T-5-S, 
Culberson County, Texas. 

GLO Filing and Processing Fees 

6/8/98 

001887 
125.00 

{70 

0 125.00 

001887 
125.00 

125.00 



1 111"\l't n~~vvnV'-V1 L...r . y 

ACQUISITI8&S~~m~~ER OF T I-l E GENERAL LAND OFFICE 

PARAGON #299:G LO Filing & Processing Fees Payment in full of the fi ling and 
processing fees due the tate 
of Texas for Oil and Gas Lease dated 
05/05/98 from the tate of Texas by Agent. 
J. Ray Stewart, Lessors, 
in favor of Clay Johnson. Lessee. 
covering /2, /2 E/4 of 

ection 46, Block 42. P L. and 
SE 323.5 acres of Section 2. 
Block 60, T&P RR Co. Survey. T-5- , 
Culberson County, Texas. 

6/8/98 

Checking GLO Filing and Processing Fees 
980538~8 

TITAN RESOURCES, L.P. 

ACQUISIT~I(jNER OF T HE GENERAL LAND OFFICE 

PARAGON #299:GLO Filing & Processing Fees Payment in fu ll of the filing and 
processing fees due the tate ... 

• • • ••• 
•••• . . . 
•• • 
• 
•••• • •••• 

•• • . . . 
• •• 

• •• • • • •••• 

Checking 

of Texas for Oi l and Gas Lease dated 
05/05/98 from the State of Texas by Agent, 
J. Ray Stewart, Lessors, 
in favor of Clay Johnson. Lessee . 
covering N/2. N/2SE/4 of 

ection 46, Block 42, P L, and 
E 323.5 acres of Section 2. 

Block 60. T&P RR Co. Survey. T-5-
Culberson County, Texas. 

G LO Filing and Processing Fees 

6/8/98 

001889 
125.00 

;1D 

X. 125.00 

001889 
125.00 

125.00 



1 1 1 M l '\1 nc::vvunvl::~, L. .r- . V 

ACQUISIT'BS~~TC~I~~ER OF TilE GE ERAL LA 0 OFFICE 

PARAGON #299:Lease Bonus Payment in full of the 1/2 of lease bonus 
consideration due the tate 
ofTexas for Oil and Gas Lease dated 
05/05/98 from the tate of Texas by Agent. 
J. Ray tewart, Lessors. 
in favor of Clay Johnson. Lessee, 
covering N/2. /2 E/4 of 

ection 46. Block 42. P L. and 
E 323.5 acres of cction 2. 

Block 60. T&P RR Co. urvey. T-5-S. 
Culberson County. Texas. 

6/8/98 

Checking Lease Bonus 98053819 

TITAN RESOURCES, L.P. 
ACQUISIT~r£~1(j~ER OF Ti lE GENERAL LA 0 OFFICE 

PARAGON #299:Lease Bonus 

••• • • • ... .... 
• • • •• • 

• ..... 
• •••• 

•• • • • • • •• 
• 

• •• • • • •••• 

Checking Lease Bonus 

Payment in fu ll of the 1/2 of lease bonus 
consideration due the tate 
of Texas for Oil and Gas Lease dated 
05/05/98 from the State of Texas by Agent. 
J. Ray tcwart, Lessors, 
in favor of Clay Johnson, Lessee . 
covering N/2, N/2SE/4 of 

ection 46, Block 42. P L. and 
E 323.5 acres of cction 2. 

Block 60, T&P RR Co. Survey, T-5-S. 
Culberson County. Texas . 

6/8/98 

0018 90 
1.130.49 

(70 

1.130.49 

001890 
1.130.49 

1.130.49 



/ 
L;( 

••••• 
• • • • 
••••• 

• • •• . 
• 

•••• : ... 
•• • • ••• •• 

• •• • · .. :. 



TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

CULBERSON 

Section: 46 Block: 42 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended~~ 7-JO :JB 

Not Recommended: ----
Comments: 

Lease Form 

Recommended: fdlf e/rlft 
Not Recommended: ----
Comments: 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

MEMORANDUM 

DATE: 10-Jul-98 

;11- I ooo / D / 

Base File #: 119777 

Abstract: 4062 

$50.00 

$1.00 

------

Not Approved: ___ _ 



HAL REVIEW SHEET 

TnnartDI# 2474 L. Collier 

l.8sslr: Graham, Evelyn Stewart 5/5/98 II: 0 

LBss8B: Clay Johnson 723.5 

LEASE llSCRfllON 

CUJrty Bas& FIB No Part Soc. BIID Twp Sli'VBY 
CULBERSON 

CULBERSON 

TERMS OFFERED 

Prina'y T 11'111: 

Blnls/Afnt 

Root&'Afnt 

Roymty: 

COMPARISONS 

Mf# 

15 years 

13/16 

119777 

116367 

$50.00 

$1 .00 

N/2, N/2, SE/4 46 42 00 PUBLIC SCHOOL LAND 

SE 2 60 05S T & P RY CO 

TERMS RECOMMENDED 

Prina'y T 11'111 15 years 

Bmls/A12'B $5o.oo 1 

Root&' A12'B $1 .oo 1 

Roymty 13/16 

111'111 Bmus/Ac. Ranta/Ac. Roymty llstaDI 

Abst# 
4062 

3862 

r-------,1 .__I _ ____, t.ast LBas8 
.----------., ~================~ I 'I -------, r-------, r-------, .-------, ,---______, 

c__ __ ___, c__ ________ __. ._ __ _JI ._I --' ._ _ _____, ._ _ _____, c__ _ __. ._ ___ _) 

~===~ ~===============~ ~===~I ~I ~ ~~ ~~ ~~ ~====~ 
c__ __ ___, L__ ________ ___J ._ __ _JI ._I --' ._ _ ___. ._ _ ___. c__ _ _, ._ _ __ _) 

CllmBitJ: J. Ray Stewart-Sec.46, blk.42, N/2, N/2, SE/4---Sec. 2, blk.60, SE 323.5 acres. Paid up rentals on both of 
these leases. 

Friday, July 10, 1998 

tJ<' 



. . 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 

Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 18, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-100070 
Sec. 46, Blk. 42, PSL, 
Sec. 2, Bllc 60, PSL, 
723 .5 ac./83.76 net ac. Culberson County, Texas 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act lease covering the above 
referenced tract has been approved and filed in our records under mineral fil e 
number M-1 00070. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $2,51 0.98, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you should 
have any questions. 

Sincerely, 

~~7 · 
Drew Reid . 

1 
\ 

Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 





June 27, 2003 

Laura Allen 
Mobil Producing Texas & New Mexico 
PO Box 2180 
Houston, Texas 77252 

RE: Assignment filing ; GLO ID 3948 

Dear Ms. Allen, 

The General Land Office received the following instrument(s) and has f iled 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Partial Assignment of Oil and Gas Leases (State), executed 
December 18th , 2001, from Mobil Producing Texas & 
New Mexico, as Assignor, to Pure Resources, as Assignee. 

Filing fees of $2,075.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely~ 

Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 



Exhibit "A, 
GLOID County Lease 

3948 Culberson MF100070 

3948 Culberson MF100075 

3948 Culberson MF100086 

3948 Culberson MF100128 

3948 Culberson MF100129 

3948 Culberson MF100148 

39-18 Culberson MF100165 

3948 Culberson MF100166 

3948 Culberson MF100168 

3948 Culberson MF100170 

3948 Culberson MF100184 

3948 Culberson MF100185 

3948 Culberson MF100187 

Friday, June 27, 2003 



PURE RESOURCES. L.P \/ 
ACQUISITION- CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 3/5/2002 
PARAGON #299 GLO Filing Fcc 

A 11 J~1 

Checkmg 

PURERESOURCES,LP. 
ACQUISITION CHECKING 

GLO F1Img Fee 

\ 

Payment m full of the reqUired Fiimg Fcc for Part1al Ass1gnmcnt 
of Oil and Gas Leases (State) C'\ecuted Janua~ 24. 2002. b~ 
and bet\\ccn. Mobil Produc10g Tc'as and ~C\\ MC'\ICO. Inc .. 
Ass1gnor and Pure Resources. L P . Ass1gncc. co' cnng 
State Mmeral Classified lands 10 Culberson Count~ . Tc,as 

/Z I 

COMMISSIONER OF THE GENERAL LAND OFFICE 3/5/2002 
PARAGON #299:GLO Fllmg Fcc 

) 

Chcck10g 

'·­.. 
• J 

GLO Filmg Fcc 
J 

Pa)mcnt m full of the reqUired Flfmg Fcc for Partial Ass1gruncnt 
of 011 and Gas Leases (State) C'\ecuted Janua~ 24. 2002. b~ 
and between. Mob1l Produc10g Tc'as and Nc\\ Mc:-..1co. Inc .. 
Ass1gnor and Pure Resources. L P. Ass1gncc, co,cnng 
State Mmcral Class1fied lands 10 Culberson Count~ . Tc,as 

\ 
/ 

007926 
2.075 00 

2.075 00 

007926 
2.075 00 

2.075 00 



173 . \ 
.• . 

MOBILE PRODUCI NG TEXAS AND 
NEW MEXICO INC. 

TO 

PURE RESOURCES, L. P . 

PARTIAL ASSIGNMENT OF OIL AND GAS LEASES (STATE) 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS 

COUNTY OF CULBERSON 

THAT, MOBIL PRODUCING TEXAS & NEW MEXICO INC., whose address is P. 0 . Box 
2180, Houston, Texas 77252-2180, hereinafter referred to as "Assignor", for and in 
consideration of the sum of Ten Dollars ($1 0.00) and other good and valuable considerat ion, 
the receipt and sufficiency of which is hereby acknowledged, does hereby bargain, sell, 
transfer, assign and convey to PURE RESOURCES, L.P., whose address is 500 West 
Illinois, Midland, Texas 79701, hereinafter referred to as "Assignee", all of Assignor's right, 
title and interest in and to those certain Oil, Gas and Mineral Leases, and Oil and Gas 
Leases, described in Exhibit "A" to this Assignment (including all corrections, amendments or 
ratifications, if any, to such leases, whether or not listed herein), hereinafter referred to in the 
singular as a "Lease" and hereinafter collectively re ferred to as the "Leases", which cover 
certain lands located in Culberson County, Texas, more particularly described on said Exhibit 
"A", hereinafter referred to as the "Lands". 

Assignor shall warrant title to and forever defend title to the Leases against every person 
claiming the Leases by, through or under Assignor, but not otherwise. Except as otherwise 
stated in this Assignment or Exhibit "A" hereto, Assignor covenants that the Leases herein 
conveyed are free of any liens or encumbrances created by, through or under Assignor. 

This Assignment shall be binding upon and will inure to the benefit of Assignor and Assignee 
and their respective successors and/or assigns. 

This instrument is executed on the date of the acknowledgments below, to be effective for all 
purposes as to each Lease on that date. 

ASSIGNOR: 

ASSIGNEE: 

·. 
·'. . :·io 
:' '· ,. 

•• < . ' . ' . 

MOBIL PRODUCING TEXAS & NEW MEXICO INC. 

~· 

PURE RESOURCES, L.P., by and t hrough its 
General Partner, PURE RESOURCES I, I NC. 

By: { /,: / ~-:{ '-. 
~hn Lodge, Attorney-in- Fact 

·-·. 

• •• • • • • • • 

• • . . . . 
:: .r•.: . . ' . . ... 

• . . 
• • • • • •• 

I. 



( -

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

,. 

On this 18th day of December, 2001, before me, the undersigned, a Notary Public in and for 
said County and State, personally appeared John R. Gallogly known to me to be the person 
whose name is subscribed to the foregoing instrument and acknowledged to me that he 
executed same in his capacity of Attorney-in-Fact of MOBIL PRODUCING TEXAS & NEW 
MEXICO INC. 

Witness my hand and official seal. 

DAVID M. FRAZIER 
Notary Public. State ol Tex•s 

My Commlsalon Expues 
M~rch 06, 2005 

My Commission Expires: 

STATE § 
§ 
§ 

.__;---- "'' -=-
C.---~ / - / , <:. -::...:- -,-- --

Pril')ted Name: 
/ 

Notary Public in and for the State of Texas 

On this ----------,.L--• 2001 , before me, the undersigned, a 
Notary Public for said Cou and State, personally appeared 
------- - - ......>..,,-----• know to me to be the person whose name is 
subscribed to the foregoing cknowledged to me that s/he executed same in 
_ _ _ _ capacity of -.-:l"<------,L-------- of PURE RESOURCES, 
L.P. 

Witness my hand and official 

Printed 
Name: _ ___.:..,_ __________ _ 
Notary Public · and for said County and State 

••• • • • • • • 

, .... ... 

• • • • •• • • • • • • • • • •• • • • •. ~· ,.,· .. • 
• • • • • • ••• 174 



State ofTexas § 
§ 

County of Midland § 

The foregoing instrument was acknowledged before me thi~~ day of 
-J.'::P:~~~~:_. 2002 by John Lodge, Attorney-in-Fact of PURE 

OURCES . INC .. a Delaware Corporation, on behalf of said corporation, as 
General Partner of PURE RESOURCES. L.P .. a Texas Limited Partnership. 

,~ff~~~\ USA R WORTHAN 
(!!~\~j NOTARY PUBLIC 
\-:.\J1if'./~ 1 State of Texas 
'{'.!:_\~C~YComm Exp 09·20·2004 

.. 
... 

••• • • • • • • 

• • • • • • • • • • • • • • • • • • .. •• 

I . 

• • • • • • • . .. 



. ,... .. ,.. ... ,., 

EXHIBIT"A" 
ATTAC HED TO AND MADE A PART OF 

THAT CERATIN PARTIA L ASSIGNMENT OF OIL AND GAS LEASES 
DATED T HE __ DAY OF_, 2001 

BY AND BETWEEN MOBIL PRODUCING T EXAS & NEW MEXICO INC. 
A ND PURE RESOURCES, L .P. 

I 
MOBIL LEASE TITAN LEASE LESSOR LESSEE LEASE OATE ~ 

TX-55533 1 09·073·000 WEATHERBY INVESTMENTS I, LTD. 
AGENT FOR THE STATE OF TEXAS 
(Fom'\ltfty WUtl'\ei'Dy lnvtl imtf'U LLC. tnd fonnt"Y Em1 M 

w._, "'...,__&JJ:n F- T COl~ tO 
TX-55575-A 109-084-001 GRAHAM, EVELYN STEWART 

fJ'Jr I DDC''l 0 
TX-55575-B 1 09·084-002 STEWART, J. RAY 

fn F' 1 GOo 1 t: 
TX·55617·H 109·103·001 THE ROBERT A. WELCH FOUNDATION 

fn P I C'o I~ cl 
TX-55617-A 109·103·002 ESKRIDGE. JANET HANNAH BY JOHN 

TWEED HANNAH A·I·F. AGENT FOR 
THE STATE OF TEXAS B 

Mf!CGI 
TX·55617·B 109-103·003 HANNAH, JOHN TWEED. AGENT FOR 

THE STATE OF TEXAS 

(r)F=JCO!~ q 
TX-55617-C 1 09·1 03·004 HANNAH. DOUGLAS. AGENT FOR THE 

STATE OF TEXAS 

NlF ICC\ 1 'I 
TX-55617-D 109-103-005 ~ANNAR DAVID JR .. AGENT FOR THE 

STATE OF TEXAS ~q 
I C(; I 

J'YJ F I OC f J.. S 
TX-55617-E 1 09·1 03-006 i1ANNAH. DAVID Ill. AGENT FOR THE 

STATE OF TEXAS 
hl~t DO 1L9 
Mr-IDGilq 

TX-55617-F 109-103-007 COLE, GLEN HANNAH. AGENT FOR 
THE STATE OF TEXAS 

fYl F 1 0 C I J. cl 
TX-55617-G 109·103·008 BEADLE, HEATHER HANNAH JOHN 

TWEED HANNAH A·I·F AGENT FOR 

THE STATE OF r;n~/a'l :{.. CJ 

M I= I OO!Z}~ 
TX-55617·1 109·103-009 WELCH LEGATEE TRUST NO 2. 

AGENT FOR THE STATE OF TEXAS 

MF' IWI ~q 
TX-55617-J 109-103-010 SMITH CHILDREN'S TRUST. A FRANK 

SMITH, Ill. TRUSTEE. AGENT FOR THE 
STATE OF TEXAS 

IU rd-9 
TX-55618-H 109·104-001 THE ROBERT A. WELCH FOUNDATION 

/)}F I uCI !2... '1 
Mfl CCl ~ CO 

TX-55618-A 109·104·002 ESKRIDGE. JANET HANNAH BY JOHN 
TWEED HANNAH A-I·F, AGENT FOR 
THE STATE OF TEXAS 

tnPIWI-2'4 
TX-55618-B 109-104-003 HANNAH. JOHN TWEED. AGENT FOR 

THE STATE OF TEXAS 

M P 100 1 :t~ 

Culberson MC • Paid Up 1 of 5 

CLAY 9/10199 
JOHNSON 

CLAY 515198 
JOHNSON 

CLAY 515198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 616198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 618198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 6/8198 
JOHNSON 

CLAY 712198 
JOHNSON 

CLAY 616/98 
JOHNSON 

CLAY 6/81!)6 
JOHNSON 

CLAY 6/f!/98 
JOHNSON 

79 

77 

77 

77 

78 

78 

77 

78 

77 

77 

78 

78 

78 

77 

77 

78 

679 

• • • • • •• • •• 

301 

310 

513 

37 

19 

930 

10 

966 

948 

54 

188 

170 

504 

921 

28 

l ands 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

• . . • • • • • •• 176 



. ;.' 
· .. : 

TX-55618-C 109-1 04-004 HANNAH. DOUGLAS. AGENT FOR THE CCAY 
STATE OF TEXAS " JOHNSON 

IYlFI OL· •J.(..i 
TX-55616-D 109-104-005 HANNAH. DAVID JR . AGENT FOR THE CLAY 

STATE OF TEXAS 

/Y}r 1 OC IA0 
JOHNSON 

TX-55616-E 109-104-006 HANNAH. DAVID Ill. AGENT FOR THE CLAY 
STATE OF ~XAS 

f' I C{; f.-4 i 
JOHNSON 

TX-55616-F 109-104-007 COLE·, GLEN"RANNAH. AGENT FOR CLAY 
THE STATE OF TEXAS JOHNSON 

mF loo;;..e , l-C JJ..1 
TX-55616-G 109-1 04-006 BEADLE. HEATHER HANNAH JOHN CLAY 

TWEED HANNAH A-1-F, AGENT FOR JOHNSON 
THE STATE OF TEXAS f1) rJQO ~~ 1 

TX-55618-1 109-104-009 WELCH LEGATEE TRUST NO. 2. CLAY 
AGENT FOR THE STATE OF TEXAS JOHNSON 

fYJPJCCt;l..8 
TX-55618-J 109-104-010 SMITH CHILDREN'S TRUST. A FRANK CLAY 

SMITH. Ill, TRUSTEE. I}GENT FOR THE JOHNSON 
STATE OF TEXAS 

If\ F 1LC ll~ ltY)I-t Cc.J 'l. fl 
TX-55600 109-119-000 COWAN, LARRY J .. A WIDOWER CLAY 

,NJ ~ I ootJC)t(} 
JOHNSON 

TX-55621 1 09-120-000 NELSON, DANIEL W. INDEPENDENT CLAY 
EXECUTOR OF THE ESTATE OF JOHNSON 

GEo~~~· ~u0~1 ~c·D 
TX-55601 109-121-000 BEYER, MARY TOM LUTON CLAY 

JOHNSON 

TX-55735-A 109-193-001 LOONEY. ANNA DELILA. AGENT FO~ CLAY 
THE SIATE OF TEXAS JOHNSON 

I C~Jtp(p 
TX-55735-B 1 09-193-002 LOONEY. KIRK PERRY II, AGENT FOR CLAY 

THE STATE~ r;;:,b I b~ JOHNSON 

TX-55735-C 109-193-003 LOONEY.ROBERT~THUR.AGENT CLAY 
FOR THE STATE OF TEXAS 

ll')r-J t<J I lee; 
JOHNSON 

TX-55735-0 109-193-004 TREVA K LOONEY TRUST. FBO PERl CLAY 
KAYE LOONEY. KIRK PERRY LOONEY. JOHNSON 
II, & ROBERT ARTHUR LOONEY 
TRUSTEES. AGENI FOR '[l::i£ STfoTE 

OF TEXAS 11 F I co ll· ? 
TX-55735-E 109-193-005 LOONEY. ASHLEY. AGENT FOR THE CLAY 

STATE OF TEXAS 

fh /=="I e[ ( (p~ 
JOHNSON 

TX-55735-F 109-193-006 LOONEY. KIRK PERRY Ill AGENT FOR CLAY 
THE SlATE OF TEXAS 

flJP JtC/0'5 
JOHNSON 

TX-55735-G 109-193-007 TREVA K LOONEY TRUST. FBO CLAY 
HEATH NATHANIEL GREGG. GLORIA JOHNSON 
LOONEY WILLIAMS GOTHARD. 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

fYl f:=' 1 CG 1~6' 
TX-55735-H 1 09-193-008 LOONEY, KIRK PERRY. II, CUSTODIAN CLAY 

FOR PERl KAYE LOONEY. AGENT FOR JOHNSON 

THE STATE OF TEXAS 'c; Mr Jr Oitp 
TX-55736-A 109-194-001 LOONEY. ANNA DELILA. AGENT FOR CLAY 

Tt:!ESTATE OF-TEXAt . ?.:" JOHNSON 

mF I o fIt: ) 
TX-55736-8 109-194-002 LOONEY, KIRK PERRY II, AGENT FOR CLAY 

THE STAT Em f=-l t c \"lD(p JOHNSON 

TX-55736-C 109-194-003 LOONEY.ROBERTARTHUR.AGENT CLAY 
FOR THE STATE OF TEXAS JOHNSON 

11Ftct l(p~ 
TX-55736-0 109-194-004 TREVA K LOONEY TRUST, FBO PERl CLAY 

KAYE LOONEY KIRK PERRY LOONEY, JOHNSON 
II, & ROBERT ARTHUR LOONEY 
TRUSTEES. AGENT FOR THE STATE 
OF TEXAS 

01 F I nO I!.?~ 

Culberson MC - Paid Up 2 of5 

r I lo 

1 

618198 77 939 

616/96 78 63 

616/96 78 1 

618196 77 957 

618198 78 46 

618198 78 197 

712198 78 179 

5111198 77 416 

616/98 77 522 

5127198 77 531 

7110198 77 599 

7/10196 77 626 

7110198 77 608 

911/98 78 887 

911196 78 851 

9/1198 78 669 

12/2/98 78 842 

7110198 77 635 

7110198 77 662 

7110198 77 660 

7110/98 77 696 

911196 78 696 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

• . . 
• • • • ••• 

' ( 



• ,!' 

TX-55736-E 

TX-55736-F 

TX-55736-G 

TX-55736-H 

TX-55737 

TX-55789·A 

TX-55789-B 

TX-55769-C 

TX-55769-D 

TX-55603-P 

TX-55603-0 

TX-55603-R 

TX-55603-S 

TX-55603-T 

TX-55603-U 

TX-55603-V 

TX-55603-W 

TX-55603-X 

TX-55605-A 

' .. 

109-194-005 

109-194·006 

109-194-007 

1 09-194·006 

109-203-000 

109-253-001 

109-253-002 

109-253-003 

109-253·004 

109-262-001 

109-262-002 

109·262·003 

109-262-004 

109-262-005 

109-262-006 

109·262-()07 

109-262-008 

109-262·009 

109-263-001 

Culberson M C • Paid Up 

I • T'"l'"r:"t' .. 

,, ·. . . \ 

LOONEY. ASHLEY. AGENT FOR THE CLAY 
STATE OF TEXAS t, 

\ 00\~lf 
JOHNSON 

LOONEY. KIRK PERRY Ill, AGENT FOR CLAY 
THE STATE OF TE~ , , JOHNSON 

tc.O 11,1 
TREVA K LOONEY TRUST, FBO CLAY 
HEATH NATHANIEL GREGG. GLORIA JOHNSON 
LOONEY WILLIAMS GOTHARD. 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

m PIL'V ll.t (1 
LOONEY, KIRK PERRY, II, CUSTODIAN CLAY 
FOR PERl KAYE LOONEY. AGENT FOR JOHNSON 
THE STATE OF TEXAS \(i 

rl tF' f cC...I~ 
CLAYTON. BETTYE. AGENT FORIHE CLAY 
STATE OF TEXAS JOHNSON 

.11'\ ~ I OC ll..J ~ 
GEORGE. RITA REED. AGENT FOR CLAY 
THE STArE OF TEXAS JOHNSON 

~FIOt> 1 7! 
CAROLYN CLARK OATMAN TRUST, CLAY 
CAROLYN CLARK OA TI~AN TRUSTEE, JOHNSON 
AGENT FOR THE STATE OF TEXAS 

"¥\ ~IAJ I 'l C 
OATMAN. W W. AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

t?1FICOt"7 C 
WARREN MALCOLM CLARK TRUST, CLAY 
WARREN MALCOLM CLARK. TRUSTEE, JOHNSON 
AGENT FOR THE STATE OF TEXAS 

/V]PIGCJ76 
MOORE. WAYNE AGENT FOR THE CLAY 
STATE OF TEXAS 

/6.?0!~1 
JOHNSON 

CARTER. PEARL MOORE. LEE WAYNE CLAY 
MOORE. TRUSTEE. AGENT FOR THE JOHNSON 

STATE o~ T[;XfJI '[t/-
MONTEBEV. INC . AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

I OC I~ 1 
MONTGOMERY-WALKER 1974 TRUST. CLAY 
CHARLOTTE WALKER FURMAN JOHNSON 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

/C{)tf'l 
BROOKS. JOE MONTGOMERY. AGENT CLAY 
FOR THE STATE OF TEXAS JOHNSON 

1 tt /Grl 
FURMAN, CHARLOTTE WALKER, CLAY 
AGENT FOR THE STATE OF TEXAS JOHNSON 

I 00{((;1 
LAIRD, DANIEL L. AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

!CC/f'{ 
FLOOD, JOG RACE LAIRD, AGENT FOR CLAY 

THE STAJE.OF 'T1 XAS JOHNSON 

ICC I g 
RICHARDSON. DOROTHY F . A WIDOW CLAY 
OF C.E. RICHARDSON. DEC'D .. AGENT JOHNSON 
FOR THE STATE OF TEXAS 

1 oot81 
MOORE. WAYNE AGENT FOR THE CLAY 
STATE OF-TEXAS JOHNSON 

tC~/ & '7\ 
I CCI g ~ 
;oot af~J 

3 of 5 

911/98 78 

911/98 78 

1212/98 78 

7110/96 77 

9/16/98 Orlg 
78 
Rol 
79 

Corr 
78 

6/14/98 78 

6/14/96 76 

8/14/96 76 

6/14/96 76 

7117/96 76 

711 7/98 78 

7/ 17/96 78 

7/ 17/96 76 

7117196 76 

7117198 78 

7/ 17/96 76 

7117196 76 

7/ 17/98 78 

7/17/98 78 

,. 

• • • • • •• • •• 

660 

678 

833 

671 

Orig 
72 
Rei 
123 
Corr 
942 

207 

225 

216 

746 

539 

503 

467 

440 

564 

638 

602 

386 

665 

548 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 1. 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

• • • • • • • • •• l78 



179 

TX-55805-B 109-263-002 

TX-55805-C 109-263-003 

TX-55805-D 109-263-004 

TX-55605-E 109-263-005 

Jtf/t(lp 
TX-55805-F 109-263-006 

TX-55805-G 1 09-263-007 

TX-55805-H 109-263-008 

TX-55805-1 109-263-009 

TX-55806-A 109-264-001 

TX-55806-B 109-264-002 

TX-55806-C 1 09-264-003 

TX-55806-D 109-264-004 

/CC 
TX-55806·E 109-264-005 

TX-55806-F 109-264..()06 

TX-55806-G 109-264-007 

t()Nt~ 
TX-55806-H 109-264-008 

TX-55806-1 109-264-009 

;cell~) 
TX-55807-A 109-265-001 

TX-55807-B 109-265-002 

TX-55807-C 109-265-003 

Culberson MC - Paid Up 

... ~ ...... 
~ ., . . . 
'" ... ,. 

CARTER. PEARL MOORE. LEE WAYNE CLAY 
MOORE. TRUSTEE. AGENT FOR THE JOHNSON 
STATE OF TEXAS 

2
1 

I tG I 
MONTEBEV. INC , AGENT FOR THE CLAY 
STATE OF TEXAS 

l<lt;(6tl 
JOHNSON 

MONTGOMERY-WALKER 1974 TRUST, CLAY 
CHARLOITE WALKER FURMAN. JOHNSON 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

-/CC ( ['1 )CCIB~ 
BROOKS. JOE MONTGOMEfW. AGENT CLAY 
FOR THE STATE OF TEXAS JOHNSON 

!<Z'J l? t-IC6 I b'J 
FURMAN. CHARLO TIE WALKER. CLAY 
AGENT FOR THE STATE OF TEXAS JOHNSON 

let- 1 L'l 
FLOOD. JOG RACE LAIRD. AGENT FOR CLAY 
THE STATE OF TEXAS /} JOHNSON 

I VOl b 
LAIRD. DANIELL. AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

rnr- J u c. , g ~-;-
RICHARDSON. DOROTHY F . A WIDOW CLAY 
Of C E RICHARDSON DEC'D AGENT JOHNSON 
FOR THE STATE OF-TEXAS 

.nr 1 oo flc5 
MOORE. WAYNE AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

J{)C 16:) 
CARTER. PEARL MOORE. LEE WAYNE CLAY 
MOORE. TRUSTEE. AGENT FOR THE JOHNSON 
STATE OF TEXAS 

r 
MONTEBEV. INC AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

l loot f!/) 7b '17 
MONTGOMERY-WALKER 1974 TRUST, CLAY 
CHARLOITE WALKER FURMAN. JOHNSON 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

I bfJ/ 6'1 ttrl ;tr/ M ~..,-
BROOKS. JOE MONTGOMERY. AGENT CLAY 
FOR THE STATE OF TEXAS JOHNSON 

/OO!fl4 I CCI <l~ 
FURMAN CHARLOTTE WALKER CLAY 
AGENT FOR THE STATE OF TEXAS JOHNSON 

/CCf£L/ ICC;f':[ 
FLOOD. JOG RACE LAIRD. AGENT FOR CLAY 
THE STATE OF TEXAS 

i CO! E t/- I CCI R~-
JOHNSON 

LAIRD. DANIEL l AGENT FOR THE CLAY 
STATE OFTEXAS JOHNSON 

I C{_ I B L/ J CC \ttr 
RICHARDSON. DOROTHY F . A WIDOW CLAY 
OF C.E. RICHARDSON. OEC'D. AGENT JOHNSON 
FOR IHE-STATE OF TEXAS 

ICC! F1. I CCI f ~ 
MOORE. WAYNE AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

tr! F JCC Il --l', JLC; tb• 
CARTER. PEARL MOORE. LEE WAYNE CLAY 
MOORE. TRUSTEE. AGENT FOR THE JOHNSON 
STATE OF TEXAS ~ 

'"' Freer o ~ /Vtrb 
MONTEBEV. INC AGENT FOR THE CLAY 
STATE OF TEXAS JOHNSON 

mr , oo tf?? 
/)'1 p J CO I<{ {y 

4 of 5 

. : 

7/17/98 78 512 MC 
(RAL) 

7/17198 78 476 MC 
(RAL) 

7117198 78 422 MC 
(RAL) 

7/17/98 78 557 MC 
(RAL) 

7117/98 78 629 MC 
(RAL) 

7/17/98 78 404 MC 
(RAL) 

7117198 78 593 MC 
(RAL) 

7117198 78 692 MC 
(RAL) 

7117/98 78 530 MC 
(RAL) 

7117198 78 485 MC 
(RAL) 

7/ 17/98 78 458 MC 
(RAL) 

7/ 17/98 78 413 MC 
(RAL) 

! . 
7/ 17/98 78 575 MC 

(RAL) 

7/17/98 78 656 MC 
(RAL) 

7/ 17/98 78 377 MC 
(RAL) 

7111196 78 620 MC 
(RAl) 

7/ 17/98 78 683 MC 
(RAL) 

7/ 17/98 78 521 MC 
(RAL) 

7117198 78 494 MC 
(RAL) 

7/ 17/98 78 449 MC 
(RAL) 

• • • • • • • • • •• • • • • •• • •• 



.... 

TX-55807-D 109-265-004 MONTGOME'lY-WALKER 1974 TRUST, CLAY 
CHARLOTTE WALKER FURMAN JOHNSON 
TRUSTEE. AGENT FOR THE STATE OF 
TEXAS 

M( tl!-vl {l.f fYIFt~c(~ 1 
TX-55807-E 109-265-005 BROOKS. JOE MONTGOMERY. AGENT CLAY 

FOR THE STATE OF TEXAS JOHNSON 

1)1 F ( Oc;.. 1 f U7 
TX-55807-F 109-265-006 FURMAN . CHARLOTTE WALKER. CLAY 

AGENT FOR THE STATE OF TEXAS JOHNSON 

fV1F1 OCI ~(a 
TX-55807-G 109-265-007 FLOOD. JOGRACE LAIRD, AGENT FOR CLAY 

THE STATE Of TEXAS JOHNSON 

( ~:t~ I J ~ 
TX-55807-H 109-265-008 LAIRD. DANIELL. AGENT FOR THE CLAY 

STATE OF TEXAS JOHNSON 

fhFt n'H1 0 
TX-55807-1 109-265-009 RICHARDSON DOROTHY F • A WIDOW CLAY 

OF C.E RICHARDSON. DEC'D .. AGC:NT JOAN SON 
FOR THE STATE OF TEXAS -

rnr=: 1 ()Cf g ~ 

Culberson MC - Paid Up sor s 

FILED for record on the 30th day of -=.J .:.:.ANU:;::..;.:::..:AR.;::c;.Y::_ ___ -r--\ 

_LM. RECORDED on t h e 11th day o f FEBRUARY 

_A.M. LINDA McDONALD, COUNTY CLERK 
CULBERSON COUNTY , TEXAS 

7/17/98 78 431 

7111198 78 566 

7/17/98 78 647 

7/17198 78 395 

7/ 17/98 78 611 

7111198 78 674 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

o 'clock 

o ' c l oclt 

• • • ••• 180 





CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF CULBERSON 

~ DEPUTY 
••• • • • u • • 

• • • • • • 
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