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General Land Office 
Relinquishmnt Act Le.ase Form 
Revised, September 1997 

OIL AND GAS LEASE 

TinS AGREEMEm is made and ~tered ioto this 19 dax of May 19~ between the State ofTexas, acting by and through its 
~en~-------W~----W~-~O~a~t~m~a~n~, ___ a~Ee~a~l~l~n~g~l~n ___ h_l ___ s ___ s~o~I~e~a~nna~-oS_~e~p~a~rLa~t~e~~p_r,o~p~e_r_t~y~~---------------
_______________________________________________________________ ____;of Box 3 1 0 , B a s t r o p , T ~ 78 6 0 2 
-------------------------------------------------------------------------------------------------·s~dagent 

(Give Pennanent Address) 
herein refem:d to as the owner of the soil (whether one or more), and. ____ C~L~A~Y'-:-:,..J'-'O~HN...u,S~O.._.N~-----::=--:-:----~=:---------
--------------------------------------------------------~2~Q~3~~W~e~s~t~. _W~a~)~)~,~S~u~i~t~e~~8~0~0~---------------~XOC 

Mldland, TX 79701 
(Give Pennanent Address) 

hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be p~d. kept and perfonned by 
Lessee under this lease, the State ofTexas acting by and through the owner of the soil. hereby grants, leases and lets unto Le=e, for the sole and only purpose of 
prospecting and driiling ior and producing oil and gas, laying pipe lines, building tanks, Storing oil and building power stations, telephone lines and other structures 
thereon, to produce, save, take care of, tre2.1 a.'"ld tranSport s~d products of the lease, the following lands situated in Reeves County, State 
ofTexas, to-wit: 

.... 
• • • •• • 

• 
•••• • • •••• 

•••• • • • • • 
• 

• •• • • • 

B1ock 58, Pub1ic Schoo1 Land Survey 
Section 4: A11 
Section 9 : A11 

acres, more or less. The bonus consider:nion p~d for this lease is as follows: 

To the State ofTexas: Sixteen Thousand and 00/100---------------------------
Dollars (S 1 6 . 0 0 0 • 0 0 ) 

To theownerofthesoil: Sixteen Thousand and 00/100--------------------------
Dollars (S 1 6 . 0 0 0 • 0 0 ) 

Totalbonusconsideration: Thirty Two Thousand and 00/100----------------------
Dollars (S 3 2 , 0 0 0 I 0 0 ) 

ThettMI"bonus consideration paid represents a bonus of FiftY and 00/100-----------------------
-----------------------------Dollars (S 50 I 0 0 ) per acre, on 6 4 0 net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a tenn of Five ( 5 ) Ye arS from this date 
(herein called "primary tenn") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
As used in this lease, the tenn "produced in paying quantities• means that the receipts from the sale or other authorized commercial use of the substance(s) covered 
exceed out of pocket operational expenses for the six months last pasL 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (I) y.:ar from this da:e, this lea!;e shall tenninate, unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in 
the B~ 
at or its successors (which shall continue as the depositoty regardless of changes in the ownership of 
said land), the amount specified below; in addition, Lessee shall pay or tender to the COMM1SSIONER OF 1liE GENERAL LAND OFFICE OF 1liE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before s~d date. Payments under this p~ph shall operate as a rental and shall cover the privilege of deferring 
the commencement of a well for one ( I) year from said date. Payments under this paragraph shall be in the following amounts: 

Totheownerofthesoil: Three Hundred Twenty and 00/100---------------------
Dollars (S 3 20 I 00 ) 

TotheStateofTexas: Th r ee Hundred Tventy and 00/100- ----------
Dollars (S 3 2 0 1 0 0 ) 

TotalRental : Six Hundred Forty and 00/100 
Dollars (S 640 100 ) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (I) year each during 
the primary tenn. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for f~lure to make such payments or tenders of 
rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments 
or tenders. 
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4 . PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half ( 1/2) of the royalty 
provided fo r. in this lea.Se to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half ( 1/2) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons .recovered from oil or gas .run through a separator or other equipment, as hereinafter provided, shall be 

3 / 16 pan of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I} the highest posted price, plus premium, if any, offered or ~ai-:1 fc• oil, c!.'n~e'lSa•e, d is:i!l:!te, o~ otl:er !iquid 
hydrocarbons, .respectively, of a like type and gravity in the general an: a where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separato r of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons .recoverable from the gas by such means will be recovered. The .requirement that such gas be .run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/ 16 pan of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas o f comparable quality in 
the general an:a where prod uced and when .run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum p.re.ssu.re base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other pl::nt for the .recovery of gasoline or other liquid hydrocarbons 
shall be 3 / 1 6 pan of the residue gas and the liquid hydrocarbons eXtracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (SO%), o r that percent acc.ruigg to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary o r affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at ann's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry}, whichever is the greater. The .respective royalties on res idue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
gen~a~ea, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective g.rades of liquid hydrocarbons), 
wh'l~;r"is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
bee~ lil liP¥CSSCd. 

• • • •• • 
• (D) OTiiER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 

wheflel ~aid gas be "casinghead, • "dry, • or any other gas, by fract ionating, burning or any other processing shal l be 3 / 16 pan of the 
gre s; ,p~oduction of such products, or the market value thereof, at the option o f the owner of the soil or the Commissioner of the General Land Office, such market 
v~u.c tote determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
baeis 4lr ihe average gross sale price of each product for the same month in which such products an: produced; whichever is the greater. • • 

• S. MINIMUM ROY AL11'. During any year after the expiration of the primary term o f this lease, if this lease is maintained by production, the royalties 
pa%d vrfcfCi this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
bef<fr! tire last day of the month succeeding the anniversary date of this lease a sum equal to the total annual .rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay .rental amount. then for the purposes o f this paragraph, the delay .rental amount shall be one 
dollar (S 1.00) per ac.re. 

6. ROYAL 11' IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option o f either, upon not less than sixty (60) days notice to the holder of the lease, .require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner o f the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind} shal l be without deduction for the cos t o f 
producing, gathering, storing, separating, t.reating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder .ready for sale or usc. Lessee agrees to compute and pay royalties on the gross value .received, including any .reimbursements fo r severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable o n any gas as may represent this lease's proportionate shan: of any fuel used to 
process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been .removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PA YMEl'ITS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of o il and gas shall be as provided in the .rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty on gas is due and 
must be received in the General Land Office on o r before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas. together with a copy o f all documents, records or reports confirm in g the gross production. disposition 

3 (' ' )· 

True and Correct 
copy of 

Onginal filed in 
Reeves County 
r.IP.rk~ Offir.P. 



~d mMlcct vahic;: including gas meter readings, pipeline rcce!pts, gas line receipts and other chcclcs or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines cr gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the .royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
S25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreemerrts and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production. transportation. sale and marketing of the oil and gas produced on said 
premises, including the boolcs and accounts, receipts and discharges of all wells. tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Anomey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of alI operations oo this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion n:por.s and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commisskm. All applications, permits, n:poru or 
other filings that reference this lease or any specific well on the leased pn:mises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tank bartcries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

• : • •: • (C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when 
due• The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land~Frtee. •• • 

• II . DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hen:of and prior to discovery and production 
o'oiT or 835 on said I and, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and acrual production o f oil or 
gas•~c!d\ the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of s ixty (60) days from 
d1t~4>t!Qmpletion of said dry hole o r cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
aAnual 8elay n:ntal in the same manner as provided in this lease. If. during the last year of the primary term or within sixty (60) days prior then:to, a dry hole be 
comflleted and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
u%ltiLI!It;xpiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
le~!t1 conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the dat.e of cessation of 
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided hen: in on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased pn:mises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force sc long as operat!ons on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in-workmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation. and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in o il or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and e ffect for so long as such operations continue in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as o il or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties o r payment of co mpensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations n:sult in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, •well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production faci lities or lack of a suitable markeL then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than Sl ,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rentJI 
amount, then for the purposes of th is paragraph, the delay rental amount shall be one dollar (S 1.00) per acre. To be e ffective, each initial shut-in oil or gas royalty 
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mltSt be paid on or <>efore: (I) the expiration of the primary term, (2) 60 days afu:r the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Less,c:e Completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latesL Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (112) to the Commissioner of the 
General Land Office and one-half( l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAJNED ACREAGE. Notwithstanding any provision of this lease to the contrary, afu:r a well producing or capable of producing oil or gas has 
been completed on the leased poemises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketir.g the production thereo:1. 

(A) VERTICAL. ln the event this lease is in force and effect two (2) years afu:r the exriration date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable ofproductng in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.15 1-
52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission ofTexas, or any successor agency, or other governmental authority having jurisdiction. I f at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
Pi~ducnan purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
inlre~'o and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-<>f-way for existing 
rQI<!:~sting pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
ret11tled rands and fo r the gathering or transportation of oil, gas and other minerals produced from the retained lands . 

• 
• • •• • • (B) HORIZONTAL. In the event this lease is in force and effect two (2) years afu:r the expiration date of the primary or extended term it shall further 

ter1'11!"ate as to all depths below 100 feet below the total depth drilled (hereinafu:r "deeper depths") in each well located on acreage retained in Paragraph 16 (A) 
a~e~c.<: ~Jl less on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half(l/2) of the bonus originally paid as 
censid«ation for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths. and said 
termination shal l be delayed for an additional period of two (2) years and so long thereafter as oil o r gas is produced in paying quantities from such deeper depths 
c:ve.'"N~Y this lease . 

•••• 
(C) !DENT! FICA TION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 

the well located in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, sha.ll be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instmment at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease sha.ll relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 fee t ofthc leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his wrinen approval may the payment of 
compensatory roya.lty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MNEURE. If, after a good faith efforL Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant sha.ll be suspended and Lessee 
shall not be liable for damages for fai lure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. ·wARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before i..essee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.1 S 1-52.154, or 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum:ndered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AUTHORlZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTii. When requested by the owner of the soil, Lessee shall bury its pipel ines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
wr~tfq~•d>isent of the owner of the soil. ... 

• • •: • . 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foreMing,•pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spill ate. seepage or ground wat"r contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture aJI escaped hydrocarbons or other 
pol l!t!lfl!'\"d shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and dr:tinage pits 
and~atteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
sl~ll ru and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
pr:rmse~~e of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condMion and contours as is practicable. Tanks and equipment will be kept painted and presentable. . .. 

• •! • • •26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove ma.chinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fiXtures, or casing which are not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Unc!er the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assigrtment of this lease shall, to the extent o f the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to onJy part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shal l not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
cenified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assigrtment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

{I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the so il; 
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. (6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or n:lal.c:d to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or n:leases covering any ponion or portions of the leased pn:mises, and thereby sumnder this lease as to such ponion or pon ions, and be 
relieved of all subsequent obligations as to acn:age sumnden:d. If any part of this lease is properly sumnden:d, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was coven:d by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or n:leased, such assignment or release must be n:corded in 
the county where the land is situated, and the n:corded insuument, or a copy o f the n:corded instrument ce.rtified by the County Clerk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dal.c: accompanied by the prescribed fi ling fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions penaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any colla1.c:ral agreements concerning the 
development of oil and gas from the leased pn:mises which are not contained in this lease render this lease inval id. 

31. FIDUCIARY DUlY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owne.r of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. if Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false n:pon concerning production o~ drilling, or if Lessee sh:lll fail or n:fuse to drill any offset well or wells in good 
faith as requin:d by law and the rules and n:gul ations adopted by the Commissioner of the General Land Office, or if lessee should fail to file rcpons in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pcnaining to operations, or if lessee or an authorized agent should knowingly fai l or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furn ish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as requin:d by law, the rights 
acquin:d under this lease shal l be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the factS which authorize a 
forfeitun:, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing hen:in shall be construed as 
waiving the automatic termination o f this lease by operation of law or by reason of any special limitation arising hen:under. Forfeitures may be set aside and this 
lea.c aad all rights thereunder n:instated befon: the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
cOlllpwan•ce with the provisions of the law and of this lease and the rules and regulations that may be adopted n:lative hen:to . 

•••• 
• • • • : 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 

by ~is lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceplance of this lease, Lessee grants the 
SUV~JQ addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
i11t;g:~t.i!l all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
p'~cc·~ are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
sgch'Je~d minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss .that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether cxpn:ss or implied. This lien and security interest may be 
forect~1ed with or without coun proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
d:>mmis.tioncr may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, artach or perfect this lien. Lessee hereby 
rep~s·cnts that there are no prior or superior liens arising from and n:lating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
hen:in. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
o r mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.1 S 1·52.153. The owner of the soil agn:es that the inc! us ion of this provisicn in this lease s:uisfies the execution n:qu.in:mer.:s st;;ted in Texas Natur.U 
Resources Code 52. 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners. agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature. or other 
harm, including environmental harm, fo r which n:covery of damages is sought, including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or n:sulting from, the operations of or for Lessee on the leased pn:mises 
hen:under, or that may arise out of or be occasioned by Lessee's bn:ach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further. Lessee hen: by agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, the ir successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those n:lated to environmental hazards, on the leased pn:mises or in any way related to Lessee 's failure to comply with any and all 
envi ronmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or om is~ ion of Lessee. its directors, officers. employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement. o r an interest therein. agrees to be liable for, exonerate, indemni fy, defend and hold harmless the State of 
Texas and the owner of the soil. their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its office rs, 
employees. and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF TilE IJI,l>EMNITY OBLIGATIO ·s 
At';D\OR LIABILITIES ASSUMED Ut-;DER THE TER.\IS OF TillS AGREEMENT SHALL BE WITHOliT LIMITS A.' iD WITHOliT REGARD TO 
TiiE CAUSE OR CAUSES THEREOF (EXCLUDING PRE· EXISTI1'\G CONDmONS), STRICT LIABILITY. O R THE EGLIGE:"\CE OF A;W PARTY 
OR PARTIES (INCLUDING TilE NEG LIGENCE OF THE fl'I'DE:'tf.'IIFIED PARTY), WHETHER SUCH NEG LIGE!'iCE BE SOLE, J O!l\T, 
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·36. ENVIRONMENTAL HAZARDS. Lessee shal l use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium. including soil, surface waters, groundwater, sediments. and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under, the leased premises , by any waste, poilu !ant, or contaminant Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or subslances regulated as haurdous wastes, hazardous materials, haurdous subslances (as the term "Haurdous 
Subslance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). 42 U.S.C. Sections 960 1, et seq.). or toxic 
substa.nees under any federal , state, or local law or regulation ("Haurdous Materials"), except ordinary products commonly used in coMection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHffiiTION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AJiiD LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND TilE STATE OF TEXAS Ai'lD THE OWNER OF TilE SOIL FROM AND AGAINST ANY CLAIMS, DA."1AGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIOR'iEYS' FEES AI"'D COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (II) THE PRESENC E, RELEASE, OR DISPOSAL OF AI'N HAZARDOUS MATERL\LS ON, 
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUP Al'iCY OR CONTROL OF THE LEASED PRE~ USES. LESSEE SHALL 
CLEAN UP, REMOVE. REMEDY Al'iD REPAIR ANY SOIL OR GROUND WATER COl'lTA."\llNATION AI"'D DA."\iAGE CAUSED BY TilE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MA TERlALS IN, ON, UNDER, OR ABOUT TilE LEASED PRE:\ USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIRDlENTS OF APPLICABLE LAW. THIS 
INDEMNIFICATION AI'ID ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKE:"~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL L\1."\fEDL\ TEL Y GIVE THE STATE OF 
TE.XAS AI"'D THE OWNER OF THE SOU.. WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TH1S PARAGRAPH, UPON 
LEAR.~ING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A..'N GOVEIU-lME!'oTAL 
AGE.'iCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PRE:'\IISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TER\fiNA TION. FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issu~d un der the provisions of Texas Natural Resources Code: 52.171 through 52.190, commonly lcnown as the 
Relinquishment Act. and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECtJilON. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the S tate ofTexas. Once the fi ling requirements fo und in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Clor~·"!"Y county in which all or any part of the leased premises is located. and certified copies thereof must be fil ed in the General Land Office. This le:J.Se is not 
errectM until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accord:lllce with 
Te•~rural Resources Code 52. 183. Additionally, this le:J.Se shall not be binding upon the Stue unless it recites the acrual and true consideration paid or promised 
f~r~!ctJion of this lease. The bonus due the State and the prescribed fi ling fee shall accompany such certified copy to the General Land Office. . 

• 
•••• . . 
•••• 

•• •• • • • • • 
• BY: CLAY JOHNSON 

• •• • • • •••• TITLE: ______ --=+-------

DA TE:--='S"--.c;::..L... ... ~d-1--7--f.Jif"'-------
/ 

STATE OF TEXAS STATE OF TEXAS /~_-r-

BY: / $2'~~/ BY:·-----:--~--,------
Individua.Jiy and as :!.gent fe r th:: Sw c ofTex:J.S W • ~V • Q C!. t rna n , Individually and as :~gent for the State of Texas 

dea h s ole and sepa r ate propert~ate: 

STATEOFTE~S ~ 

BY: ~J 
lndividu JYand as agent f or the State of Texas 

--------~~------

STATE O F TEXAS 

BY:~~~~--~~~-~~-----­
lndividua.Jiy and as :~.gen t for the State o f Texas 

Date: _ ________________ _ 
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- . .· . . -. . . 
STATE OF~---~------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _________________ ___ 

BEFORE ME, the undersigned authority, on this day personally appeared ______________________ _ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. _________ _ _________ .of 

7~----~-~-~~~---~~~--~-~-~~--~~~~~~~d~bow~~~to~th~~~"~d~s~e 
for the purposes and consideration therein expressed, in the capacity staLed, and as the act and deed of said corpo~ion. 

Given under my hand and seal of office this the ____ .day of __________ _, 19 __ . 

Notary Public in ~d for _________ _ 

STATE OF ___________________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________________ ___ 

BEFORE ME, the undersigned authority, on this day personally appeared. ______________________ __ 

known to me to be the person whose name is subscribed to the foregoir.g instrument, as. ____ _ _ ___________ of 

~~----~-~-~-~--------~-~-~~--~~~~~~~d~know~dgedtometh~heex"u~dthes~e 
for the purposes and conside~ion therein expressed, in the capacity swed. ~d as the act and deed of said corporation. , 

Given under my hand and seal of office this the ____ day of ______ ____ _, 19 __ . 

••• • • • ••• 
•••• . . ·~ 

sTA-r~ oF · eyas 

co~:<iF ~trop 

Notary Public in and for _________ _ 

(INDMDUAL ACKNO'W'LEDGMENT) 

: e e UiiJefore me, the Undersigned 3UthOrity, On thiS day persOnally appeared w • w • 0 at ffi an I de a 1 i n g 
• • in his sole and separate proper ty 

known'o me to be the persons whose names are subscribed to the foregoing instrument. ~d acknowledged to me that they executed the same for the purposes ~d 
con~d~~IIQ!l therein expressed . 

•••• 

STATEOF TEXAS (!'NO! VIDUAL ACK.'<OWLEDGMENl) 

COUNTY OF MIDLAND 

Before me, the undersigned authority, on this day personally appearcd ____ C::..::lc.:a~y...__...:J:...o.::...:_hc:.:n..::..;:;s...:o:...n:.;:_ __________ _ 

known to me to be the persons whose names arc subscribed to the foregoing instrument, and acbowledged to me that they sxecpted the same for the purposes and 
consideration therein expressed. · 

Given under my hand and seal o f office this the _ ___;~:..L,I{ ____ d,, of vil/Jff;t~·--=9'-'8"-----

~
""''~ MONICA MARLOWE 

* * NOTARY PUBLIC 
~ State ot Texas 

'-~ Comm. Exp. 10-30-99 

NoLll)' Public in and for_J?-J-~--~-S ____ _ 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MAY 
19, 1998, BY AND BETWEEN W. W. OATMAN AS LESSOR, AND CLAY JOHNSON, AS LESSEE, 
AND COVERING ALL OF SECTION 4 AND ALL OF SECTION 9, BLOCK 58, PUBLIC SCHOOL 
LAND SURVEY, REEVES COUNTY, TEXAS. 

If, at the expiration of the primary term hereof, this lease is being he ld by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled thl:rewith, at the end of the primary term hereof, whichever is the later date; ar.d thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as t o all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Rai lroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oi l and gas 
produced from the retained lands. The sole liabi lity or penalty for the fai lure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner th<~n 180 days after the completion of the last precedinr; well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 
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OIL AND GAS LEASE 

TinS AGREEMENT is made and entered into trus___1_1_day of June 19____21L between the Stale ofTc:xas, acting by and through its 
~~L Douglas Alfred Miller, Independent Executor of the Estate of 

Marguerite Edith Mjller, dec'd of 512 Ross Blvd Pecos. Tx 79772 
------------------------------------------~~~----~~--~------~------------------------~srud~ent 

(Give Permanent Address) · 
herein referred to as the owner of the soil (wbcthaone or more), and CLAY JOHNSON 
----------------------------------------~2~0w3~w~e~s~t~Wua~1~1~,~S~u~i~t~e~8~0~0 ______________ .~X 

Mjdland. T X 7970 1 
(Give Permanent Address) 

hereinafter called Lessee. 

I. GRAN11NG CLAUSE. For and in consideration of the amounts sw.ed below and of the covenants and agreements to be prud. lcept and performed by 
Lessee under this lease, the Stale of Texas acting by and through the owner of the soil hereby grantS.. leases and lets unto Lessee. for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanlcs, storing oil and building power stations, telephone lines and other structures 
thereon, to produce, save, take care o( treat and transport srud products of the lease, the following lands situated in Reeves County, Stale 
ofTexas, to-wit: 

All of Sections 4 and 9, Block 58, Public School Land Survey 

cont.ainin.&g ____ ~l~2::..!:!8~0!..__ acres, more or less. The bonus consideration prud fo r this lease is as follows: 

••• • • • . .. .... 
• • • •• • 

• 

Tothe StaleofTexas: Eight Thousand Six Hundred Fort y a nd 00/100----------­
Dollars (S. _ ___,8'-'6>L.4...1...>o<0_._._,0'-"0"--_ __,) 

Totheownerofthesoil: Eight Thousand Six Hundred Forty and 00/100--- -------
Dollars (S 8 6 4 0 , 0 0 ) 

Total bonus consideration: Seven teen Thousand Two Hundred E ighty and 00/100-----
Dollars (S 1 7 2 8 0 • 0 0 ) 

Thc.lew ~nus consideration paid represents a bonus of, __ F~i;..:f:..,t~y--=F'-'o::....::::u-=r'-"-'a=n;..:d=--O:::....::O.L/__,1=-0"'-"'0...,.-,-o;-:-...-----_-_-_-_-_-_-_-_-_-_-_-_-_-
• • Dollars (S 54 • 0 0 ) per acre, on 3 2 0 net acres. 

2. TERM. Subject to the other provisions in this leas~. this lc3Se shall be for a term of FiVe ( 5 ) yea r S from this date 
(here~ called "primary term') and as long thereafter as oil and gas, or either of them. is produced in paying quantities from said land. 
As.~!¢ Tl\this lease, the term "produced in paying quantities• means that the receipts from the sale or other authorized commercial use of the substance(s) covered 
exc~!l out of poclcet operational expenses for the six months last past. 

tsee Ex ibit "A" attached f9r Pd-U #40. 

To the owner of the soil : ___________ __:::::....oo:;::--------------:~or:::;..,---:-------------------------------
Dollars (S, ___________ ::::::..."""'==--:::;;:.,......:::::.._---...J 

TotheS~eofTexas=---------------~~~~~~-----~-------------------------------
Dollan (S, ___ _____ -=.,.....:::=-------=o......;;:::----J 

TotaiRentai :---=~--------~~~---------------~~~----------------------------
Dollan (S, _____ .....,......o<::.. _____________ -' 



4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-hal f (l/2) of the royalty 
provided for in this lease to the Commi55ioner of the General Land Office of the State ofTexas, at Austin, Texas, and one-half(l/2) ofsucb royalty to the owner of 
the soil: 

(A) OlL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condens~. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separate~ or other equipment, as hereinafter provided, shall be 

3/1 6 part of the gross production or the marlcet value thereof; at the option of the owner of the soil or the Corrunissioner of the 
General Land Office, such value to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gro55 proceeds of the sale thereof; whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is de fined as all hydrocarbons and gaseous substances not defmed 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plan.t for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/1 6 part of the gross production or the market value thercQ( at the option of the 
owner of the soil or the Corrunissioncr of the General Land Office, such value to be based on the highest marlcet price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gro55 price paid or offered to the producer, whichever is the greater, provided that th.e =imum pressure base 
in measuring the gas under this lease shall oot at any time exceed 14.65 pounds per square inch absolute, aod the standard base temperarurc shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be ]/1 6 part of the residue gas and the liquid hydrocarbons c:xtracted or _the market value thereof, at the option of the 
owner of the soil or the Corrunissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), o r that percent accruing to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry). whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest marlcet price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the: gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. ln no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any othe r produc.ts produced or manufac rurcd from gas (excepting liquid hydrocarbons) 
WQe~cor said gas be ' casinghead; "dry, • or any other gas, by fractionating, burning or any other processing shall be . 3/16 part of the 
gtg~.wllduction of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office:, such market 
V~lj,C.tp be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced. or 2) on the 
~i~ tlf ~e average gross sale price of each product for the same month in which such products are produced; whichever is the: greater . 

• • 5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
~idol.nltr this lease in no event shall be less than an amount equal to the total atUlUal delay rental herein provided; otherwise, there sha.il be due and payable on or 
before th~ last day of the: month succeeding the atUliversary date of this lease a sum equal to the total atUlual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph. the delay rental amount shall be one 
dollar (S 1.00) per acre . . 

• • •: • • 6. ROYAL IT IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of l!lt GeTleral Land Office may, at the option of either, upon not less than sixty (60) days notice to the hold.cr of the lease, require that the: payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take: i.ts royalty in 
kind shall not diminish or negate tlie oW!ler oftlie sOil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7 . NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction fo r the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale o r use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs . 

8. PLANr FUEL AND RECYCLED GAS. No royalty"shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing planL Notwiths.tandi~g any...other pro'tision of this lease, and subject to the written consent o f the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for.gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas hav.!;_ be:n removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office a.t Austin, 
Texas, in the following matUler. 

Payment of royalty on production of oil and gas shall be: as provided in the rules set forth in the Texas Register. Rules cum:n!ly provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent., completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all o il and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reportS confirming the gross production. disposition 



and .market v~ue including gas meter readings, pipeline receipts, ga.s line receipts and other ehcclcs or memoranda of amount produced and put into pipelines, tanks 
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and ' 

' market value. In Ill eases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
ac~mpanied by a eheclc stub, sehed~Je, summary or other remittance adviec showing by the assigned General Land Offiec lease number the amount of royalty being 
p1.1d on each lease. If Lessee pays h1s royalty on or before thirty (30) days after th.e royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
S2S.OO, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of IQ-/o of the royalty due or S2S.OO whichever is greater, 

In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sc:t by the General Land Office administrative: ru!-: wh!cl!. i! 
effective on the date when the affidavits or supporting docwnents were due. The Lcsscc shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penally shall in no way operate to prohibit the StaLe's right of forfeiture as provided by Jaw 
nor act to postpOne the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the StaLe's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlcet value. 

10. (A) RESERVES, CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible: estimate of oil and gas rc:scrves underlying this lease or allocable to this le:LSe and shall furnish said Commissioner with copies of all contracts under 
which gas is sold ex proec.ssed and all subsequent agreemCTits and amendments to such contracts within thirty (30) days after entering into or malcing such contracts, 
agreements o r amendments. Such contracts and agreements when received by the: General Land Office shall be held in confidc:nce by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production. tnnsportation, sale and martc:ting of the oil and gas produced on said 
premises, including the boolcs and accounts, receipts and discharges of all wells., tanks. pools., mctc:rs, and pipelines shall at all times be subject to inspection and 
examination by the Conunissioner of the General Land Office, the Attorney General, the Governor, or the representative of arty of them. . 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (S) days before spud date, worlcover, re-cnay, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of we: II Lests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time the-y are filed with the Tc:.xas Railroad Commission. All applicalions, permits, reports or 
other filings that reference this lease or any specific wc:U on the leased premises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "StaLe" in the: title. Additiona.Jiy, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tanJc batteries or other associated improvements to the: land must also include the word "State. • Lessee shall supply the General Land Offiec with 
any records, memoranda, acGOunts, reports, cuttings and cores, or other information relative to the: operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein c:.xprcssly provided for. Lessee shall have an electrical and/or radioactivity survey made on !he 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log ofc:ach survey on each well to the General Land Office within flftcen ( IS) days after the: malcing of said survey. 

(q PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials arc not filed in the: General Land Offiec when 
due. The: penally for late filing shall be set by the: General Land Office administrative rule which is effective on the date when the materials were due: in the General 
Land Office. 

II . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. u: during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee shout d drill a dry hole or holes thereon, or if during the primary term hereof and after the: discovery and actual production of oil or 
g~'fi:>11! ~e leased premises such production thereof should ecasc from any cause, this le:!.Se shall not terminate if on or before the c:.xpiration of sixty (60) days from 
dat~ot"&lmpletion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
ani'tl~dt~y rental in the same m:mner :15 provided in this lc::!.Se. If, during the last y~ of the primary term or within sixty (60) days prior thereto, a dry hole be 
cof11111etcc! and abandoned, or the production of oil or gas should cease for any cause, Les.see's rights shall remain in full force and effect without further operations 
until !he: expiration ofthe primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee: may maintain this 
le~e l'r .~nducting additional drill ing or reworlcing operations pursuant to Para.g:raph 13, using the expiration of the: primary term as the date of ecssation of 
prod.;ctio,. under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof; Lessee may resume: payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
tc:rmi~te. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
aCCQI"Q;w;e with the shut-in provisions hereof. 

• • • •• • 
12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. It: at the expiration of the primary term, neither oil nor gas is being 

produced on said land, but Lessee is then engaged in drilling or reworlcing operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in·worlcnanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made: as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause. this lease shall not terminate if Lessc:e commences additional drilling or reworlting operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and c:ffc:ct for so long as such operations continue in good faith and in worlcnanlikc: manner without 
interruptions totaling more than sixty (60) days. If such drilling orreworlcing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made: as provided herein or as provided by law. If the drilling or reworlc.ing operations result in the completion of a well as a d.ry hole, the lease will not 
terminate: if the Lessee conunences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
sha.JJ remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a worlcmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the: General Land Office within thirty (30) days of any cessation o f production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, •well" meJJ\S any well that has been assigned a we: II number by the state agency having 
jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary term of a lease that. until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for Jack of suitable 
production facilities or Jack of a su itable: markeL then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but no t less than S I ,200 a year for each well capable of producing o il or gas in paying quantities. If Paragraph 3 of this lease docs not specify a delay renl:li 
3mOUnL then for the purposes of this pa.ragnph. the delay rental amount shall be one dollar (S I .00) per acre. To be effective, each initial shut-in oil or gas royalty 
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must be paid on or before: (I) the expiration of the priawy term, (2) 60 days afta the Lessee ceases w produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever dale is latest. Such payment shall be made onc-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) w the owner of the soiL If the shut-in oil or gas royalty is paid, the lease shall be considered w be 
a producing lease and the payment shaJJ c:xtcnd the term of the lease for a period of one year from the end of the primary t.etm.. or from the tim day of the month 
following the month in which production ceased, and, after that, if no suitable production facil ities or suitable marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. u; during the period the lease: is kept in effect by payment o f the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a wc:IJ located within one: thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case: in which drainage is ~lilTing, the right w continue: to maintain the: lease: by paying the: shut-in oil or gas royalty shall cease, but the: lease shaH remain effective 
for the remaindc:r of the year for which the: royalty bas been paid. The Lessee may maintain the lease for four more successive: ye~ by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the we: II causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory royalty is w be paid monthly, one-half(l/2) to the Commissioner of the 
Gencr.ll Land Office and onc-half(l/2) to the owner of the soil, beginning on or before the last day of the: month following the month in which the oil or gas is 
produced from the well causing the: drainage or that is completed in the same producing reservoir and locau:d within one thousand ( 1.000) feet of the: leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the: annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. CompensatOry royalty payments which arc not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation w drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the detenninalion of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation w drill offset wells. 

16. RETAINED ACREAG E. Notwithstanding any provision of this lease to the contrary, after a well producing or capable o f producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence o f a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably ncce.ssary for the proper development of the leased premises and in marlceting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect rwo (2) years after the exrirat.ion date o f the primary or extended term it shall then terminate 
as to all o f the leased premises., EXCEPT (I) 40 acres surrounding each o il wc:ll capable of producing in paying quantities and 320 acres surrounding each gas wc:ll 
c:~pab lc of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hen:of), o r a well upon which Lessee is then engaged in 
continuous drilling or reworking oper.uions, or (2) the number o f acres included in a producin g pooled unit pursuant w Texas Natural Resources Code 52.151 -
52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a pror.uion unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having j urisdiction. If at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells IOGated thereon arc reclassified so that less acreage is 
thereafter allocated to said well o r wells for production purposes, this lease shall thereupon terminate as to all a.creage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a ponion of the lands covered hereby, Lessee shal l ncve.rthelcss continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing pipelines and other existing fac ilities on, over and across all the lands described in Paragraph I hereof("thc retained lands"), for access to and from the 
retained lands and for the gathering or transportation o f oil, gas and other minerals produced from the retained lands . 

• •• 
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• • 
(Q IDENTIFICATION AND FILING. The surface acreage: retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 

the well loc:~ted in the center thereof; or such other shape as may be approved by the Commissioner of the General Land O ffice.. W ithin thirty (30) days after pattial 
tcrmiflation o f this lease as provided herein, Lessee shall execute and record a release or releases containing a satis factory legal description of the acreage and/or 
de1'th!lt't' retained hereunder. The recorded release. or a certi fied copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by tile Gcllcral Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to ex ecute and record such release or releases w ithin ninety (90) 
days after being requested to do so by the General Land Office , then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths w be released hereunde r and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records o f the 
General Land Office and such des ignation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals., nor royalties paid, or to be paid, under this lease shall relieve Lessee of his o bligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or o ther agent in control of the leased premises shall drill as many 
wells as the facts may justify a.nd shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if o il and/or gas should be produced in C(lmmcrcial quantities within 1,000 feet of the leased premises, or in any case w here the leased premises is be ing 
drained by production o f oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wel ls upon the leased premisc.s w ithin 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner o f the Ge neral Land Office and with his wrincn approval may the payment of 
compensatory royalty under app licable statutory parameters satisfy the obligation to drill an offset well o r wells required under this paragraph. 

18. FO RCE MAJEURE. If, after a good fai th effort, Lessee is prevented from complying w ith any express or implied covenant of this lease , from 
conducting drilling operat ions on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebell ion, riots, stri.kcs, acts of God. or 
any v:llid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shal l be suspended and Lesse: 
sh:ll l not be liable for damages fo r failure to comply with such covenants; additional ly, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the lease d premises. However, nothing in this paragraph shal l suspend the 
payment of de lay rentals in order to maintain this lease in effect during the primary term in the absence o f such drilling or reworking operations o r production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. lfthc owner of the soil defaults in 
payments owed on the leased premises, then l..es.sce may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, ,!!len the royaJties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest be.vs to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the Stale ofTexas shal l be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written stal.cment which explains the 
discrepancy between the interest pwportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease. Jess the proportionate development and production 
cost allocable to such undivided interest However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1116) of such gross. production. 

(B) REDUCTION OF PAYMENTS. u; during the primasy term, a portico of the land covcn:d by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Narural Resource.s Code Sections S2.1Sl-S2.154, or 
U: at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the. 
boundaries of a pooled unit. or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21 . USE OF WATER. Lc.ssee shall have the right to usc water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for Jivestoclc or irrigation purposes for watc:rflood o~rarions 
without the prior consent of the owner of the soil. 

22. AtJTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements. 
livestoclc and crops on said land. 

23 . PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer th311 two hundred (200) feet to any house or bam now on said premises without the 
wrinen consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natUral waterways. rivers and impounded water shall be prevented by the usc of containment facilities sufficient to prevent 
spillage, seepage or ground wat~r contamination. In the event of pollution. Lessee shall usc all m= at its disposal to recapture all escaped hydrocubons or other 
pollutant and shall be responsiole for all damage to public and private properties. Lc.ssee shall build and maintain fences around its slush. sump, 311d dminage pits 
and~aaerics so as to protect Jivestoclc against loss, damage or injwy; and upon completion o r abandonment of any well or wells, Lessee shall till and level all 
s l~b 1>~ '-nd cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall. while conducting operations on the leased premises, lceep said 
prellJi~~.,frec of all rubbish, cans, bonles, paper c ups o r garbage, and upon completion of operations shall restore the surface o f the land to as ncar its original 
coltdJ~~ lad contours as is pr.ICticable. Tanks and equipment will be kept painted and presentable . 

• 26. REMOVAL OF EQUIPME'I'IT. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed by 
Lesn~~~e leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease•untes5 the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 311Y well c:tpablc of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 
under lllc terms of this paragraph . 

•••• • • • • • n. (A) ASSIGNMEmS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, !ega.! representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee. diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no ch311ge or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives o r assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded munimcnts of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total o r partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shill! not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragmph ) . Every assignee shall succeed to all rights and be subject to 3.11 obligations, liabilities, and penalties owed to the Stale by the original lessee or any 
prior assignee of the lease, inc luding any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT UMITA TION. Notwithstanding 311Y provision in P3l'3gl"'ph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior wrinen approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfe ited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil ; 
(2) a corporation o r subsidiary in which the owner of the soil is a principal stoclcholder or is an employee of such a corpor.~tion or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
( 4) a principal stoclcholder o r employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary for the owner of the soil ; including but not limited to a guardian. trustee, executor, admioisttalor. receiver, or conservator for the 
owner of the soil ; or 
(7) a family member of the owner of the soil or relaled to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby s=nder this lease as to such ponjon or ponions, and be 
rel ieved of all subsequent obliga.tjons as to acreage SUJ'I'Cndered. If any part of this lease is property SUJ'I'Cndered, the delay rental due under this lease shall be reduced 

· by tne proponton tnat tlle surrendered acreage bears to the acreage which was covered by this lease immediately prior to such s=nder; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument cenitied by the County Cleric of the county in which the 
instrument is recorded, must be tiled in the General Land Office within 90 days of the last execution date acGOmpanied by the prescribed tiling fee. If any such 
assignment is not so tiled, the rights acquired under this lease shall be subject to forfe iture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
staJ.emeat of the true considera.tjon to be paid for the execution of this lease and the rights and dutia of the parties- Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DliTY. The owner of the soil owes the State a fiduciary duty a.nd must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
in te.rc:sts. 

32. FORFEITURE. If Lessee shall fail or refuse to malce the payment of any sum withln thirty days after it becomes due , or if Lessee or an authorized 
agent should knowingly make any false return or fal se report concerning productjon or drilling. or if Lessee shall fai l or refuse to drill any offset well or wel ls in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to fil e reportS in the manner 
required by law or fail to comply with rules and regu]a.tjons promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to opera.tjons, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct in fo rmation to the proper authority. or knowingly fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same wben sufficiently informed of the faets which authorize a 
forfeiture, and when forfeited the area. shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termina.tjon of this lease by opera.tjon oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstaLCd before the rights of another intervene upon sa.tjsfactory evide nce to the Commissioner of the General Land Office of future 
compliance with the provisions o f the Jaw and of this lease and the rules and reguJa.tjons that may be adopted reJa.tjve hereto. 

33. UEN. In accordance w ith Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due un<kr this lease. By acceptance of this lease. Lessee grants the 
S~. ja addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
int'"'~~tf all leased minerals in and extracted from the leased premises, all proceeds which may a.caue to Lessee from the sale of such leased minerals , whether such 
pro&~ are held by Lessee or by a third patty, and all fixtures on and improvements to the leased premises used in connectjon with the production or processing of 
sutb ~~~d minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment o f any damages or 
loss ~at Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclose~ with or without court proceedings in the manner provided in the Title 1, Chapter 9 o f the Texas Business and Commerce Code. Lessee agrees that the 
C~ln~~ner may require Lessee to execute and record such instruments as may be reasonably ncce:ssary to acknowledge, artach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this represcn(a.tjon is not true, then the Commissioner may declare this lease forfeited as provided 
herein . 

• 
• • •: • . 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or m,rteral~nterest for the explora.tjon, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natur.ll Resources 
Code 52.15 1-52. I 53. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natur.ll 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm. including environmental harm, for which recovery of damages is sought, including. but not limited to, alllossa and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the opera.tjons of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State ofTexas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions o f this 
Agreement or any other act or om isSion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees. and the ir respective 
suc~ssors and assigns. Each assignee of this Agreement, or an inte rest therein. agrees to be liable for, exonerate, indemni fy, defend and hold harmless the St.:1te of 
Texas and the owner o f the soil , their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee. its officers. 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDDL'.'ITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER THE TERMS O F TillS AGREEM El'IT SHALL BE WITHOtrr LIMITS Al'ffi WITHOtrr REGARD TO 
THE CA USE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRJCT LIABILITY, OR TifE NEGLIGENCE OF AJ~Y PARTY 
O R PARTIES (INCL UDING THE NEGLIGE:"'CE OF THE INDEMNlFIED PARTY), WHETHER SUOI NEGLIGENCE BE SOL~ JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. o- True ana Correct 
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36. ENVIRONMENTAL HAZARDS. Lessee shall usc the highest degree of care and all reasonable safeguards to prevent CQntamination or pollution of 
any environmental medium. including soiL. surface w:ucrs, groundWl11er, sediments. and surface or subsurface strata. ambient air or any other environmental medium 
in. on, or under, the leased premises, by any waste, pollutant. or contaminant. l...e$see shall not bring or permit to remain on the leased premises any asbestos 
containing m3Urials. explosives, toxic materials, or substances regulated as hazardous wastes. hazardous materials. hazardous substances (a.s the term wHaz.ardous 
Substance" is defined in the Comprehensive Environmental Response., Compensation and Liability Act (CERCLA). 42 U.S.C. Sections 9601, et seq.). or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Ma.tcrialsj, except ordinary products commonly used in CQMection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON 
SHALL CONSTITlJrE A MATERIAL BREACH AND DEFAULT HEREUNDER AJiiD LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND TilE STATE OF TEXAS A.'ID TilE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS. DA.\1AGES. JUDGMENTS. PENAL TIES. 
LIABILmES. A.'ID COSTS (INCLUDING REASONABLE A TTOR.~EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OFTIIE FOREGOING PROIDBmON OR (II) ntE PRESENCE. RELEASE. OR DISPOSAL OF A.VY HAZARDOUS MATERJ.Al.S ON, 
UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPA.~CY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY A. .... "D REPAIR A.'lY SOIL OR GROUND WATER COI'ITAMINATION A.~ DAMAGE C.-\ USED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT TilE LEASED PRE:'\ USES DURING LESSEE'S 
OCCUPANCY OF ntE LEASED PRL'WSES IN CONFORMANCE WTn1 THE REQUIREMENTS OF APPLICABLE LAW. THIS 
INDEMNlFICA TIONA.~ ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS UNDERT~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGUL\ TION. LESSEE SHALL IM:tfED lATELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOU. WRIITEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OFTHlS PARAGRAPH. UPON 
LEAR.~ING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON RECEIVING A NOTICE FROM A.'lY GO~ 'TAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WlDCH MAY AFFECT TilE LEASED PR.E:'\'IISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EA.RI.lLR TER.\IINA TION. FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lease is issued under the provisions ofTexas Narural Resources Code 52.171 through 52.190. CQmmonly known as the 
Rdinquishment Act. and other applicable swutes and amendments thereto, and if any provision in this lease does not CQnfonn to these swutes, the statutes will 
p revail over any nonCQnforming lease provisions. 

38. EXECUTlON. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed ofreCQrd in the CQunty records and in the 
General L3nd Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective d3U of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Cleric in any CQunty in which all or any part of the leased premises is loc3ted. and certified copies thereof must be ftled in the General Land Office. This lease is not 
e ffective until a cenified copy of this lease (which is made and certified by the County CleriC from his reCQrds) is filed in the General L3nd Office in accordance with 
Texas Natural Reso=s Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
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TITLE:·------~~?r~~--------------

DATE:.----'-7_...:....- 1---1-- .l=--J ---

STATE OF TEXAS 

BY:.~~--~----------------------­
Individually and a.s agent fo r the State o f Texas 

Date:. _________________ __ 

STATE OF TEXAS 

BY:~~--~----~~~--~----------
8 Al f r ed Individually and as :tgent for the State ofTcxas 

of t h e Esta t e of Marg u e rit e Edi t h Mi lle r, dec ' d 
D:ue: __________ ~--------

STATE OF TEXAS 

BY:-:-:---::--~----~~~---=-=--------­
lndividuaiJy and as agent for the State of Texas 

Date: _________________ __ 
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STATE OF ______ _____________ _ 
(CORPORATION ACKNOWLEDGMENl) 

COUNTY OF __________________ __ 

BEFORE ME. the undersigned authority, on this day personally appean:d, __________________________________ __ _ 

known to me to be the person whose name is subscribed to the fo regoing instnunent, as. _ _ _______________ ____ _ _ ...;o f 

-;::-::-7:-----;---:-:--:---:---:---------:-~-:-----:------:---:--~--:-:----:----:--:-:--and acknowledged to me that he: executed the same 
fo r the purpos~ and consideration therein cxpre:s.wi, in the capacity stated. and as the act and deed of ~d corpor.at.ion. 

Given under my hand and SC3I of offiec this the. _ _____ day or ______ _______ _ __. l 9 ___ . 

Notary Public in and for _ ________ _ _ _ 

STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMEN1) 

COUNTY OF ________________ _ 

BEFORE ME. the undersigned authority, on this day 

known to me to be the person whose name is subscribed to the foregoing · ---------------------------------~of 

-;---:-;------:---:-:--:---:--:-------:--:---:----:-----:--:--:--:--.::.....~:-:---:---:--:-:--'and ad aiowledged to me that he executed the same 
for the purposes and consideration therein expressed. in the capacity stated. and deed of said corpor.uion. 

Given under my hand and seJl of offiec this the R day of...:::;~+--lT-1+--+c-----' l9.J.S 

C~ OF_--;fA-.-~=:5:.t:::::::.::::-L ____ -i-

• · · : •• Before me, the undersigned 3Uthority, on thiS Alf r ed Miller ' I nde pendent 
Ext~>tnt. o r of t he Es tate of Mar gue r 1te Ml ller , dec'd 
lcno \llln to me to be the persons whose names arc subscribed to the foregoing instrument. and aclc:nowledged to me th:u they executed the s:une for the purposes and 
co~i~;rnon therein expressed. () 

• • Given under my hand and seal o f offiec thi e day of ~ ~ , 19 q f . 
• 

•••• • • • •• • 

(INDTVlDUAL ACK."lOWLEDGMENT) 

Before me, the undersigned authority, on th1s 

kno wn to me to be the persons whose names arc subscribed to the foregoing instrument, and aclcnowlc:dgc:d to me: that they cxc:cutc:d the: same: for the: purposes and 
consideration therein c:xprcssc:d. 

Given under my hand and seal o f of!ice this the ___ 4....:...._ _____ d•yof ~ ~ 19 ~.:...?;...::..... __ _ 

~ 4:;~ MONICA MARLOWE riA.N"h /1 J {;~~~ NOTARY PUBLIC Noury Public in 3Ild for __ -'-f ..A.~___...::.__--c... __ _ 

~ · .,.~ h State of Texas 
··"i o(.:$ Comm. Exp. 10-30:99 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JUNE 
24, 1998, BY AND BETWEEN DOUGLAS ALFRED MILLER, INDEPENDENT EXECUTOR OF 
THE ESTATE OF MARGUERITE EDITH MILLER, DEC'D AS LESSOR, AND CLAY JOHNSON, 
AS LESSEE, AND COVERING ALL OF SECTION 4 AND 9, BLOCK 58, PUBLIC SCHOOL LAND 
SURVEY, REEVES COUNTY, TEXAS. 

40. Notwithstanding anything to the contrary indicated in Paragraph Three (3) herein this Lease for 
all purposes shall be considered a fully Paid-Up Oil & Gas Lease. Said Delay Rentals have been paid in 
full with the Bonus Consideration tendered herein . Delay Rental payment was based on a $ 1.00 per ne t 
mineral acre per year for Four (4) Years. Concluding a $4.00 per acre Pd-Up Rental Payment was made 
in advance for the Four ( 4) Year Period on the net mineral acres indicated in this Lease. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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Gcueral Laud Office 
Reliuquishmur Acr Lease Form 
Revised, September 1997 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks OHice 

Paid-Up 

OIL AND GAS LEASE 

nns AGREEMENT is made and entered into this 24 day of .June 19___9.8_. between the Swe ofTcxas, &ding by and through its 

agcnt.._--=Do.=..:u::..::q:a..:::l:.::a.:::..s -!A~l=..!::f.=..r:::::.:ed~M~i=.l~l e~r:....L,~dea1~a:L,!l......_i.u.na~0f~B"-:-1 ~~ .l..!i ~~o....i:l~..u.~~l ij::-:,....c;~~.u..~ _;;. s:...::~~~ca....; ~"-';1...L:...t::P~Ttt-~ rL...I.a.l..l::9~§~5 5~5~-

------------------------------------------~~=-----~~--~------~-------------------------·s~d~ent 
(Give Pennanenr Address) 

herein referred to as the owner of the soil (whcthc:r one or more), and _____ ~C~L~A~Y"'=~J,_,O .... HN ....... ~S~O ... N~----:::--':""':"----:::-=--=------
----------------------------------------------~2~Q~3~~W~e~s~t~.~W~a~l~l~.~S~ll~j~t~.e~~s~o~ou_ ____________ --J~ 

M1a1and , TX 79701 
(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANI1NG CLAUSE. For and in consideration of the amounts stated below and of the coveuants and agreements to be p~d, kept and perfonned by 
Lessee under this lease, the Swe ofTcxas acting by and through the owner of the soil, hereby grants, leases and lets UDto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanlc.s, storing oil and building power stations, telephone lines and other structures 
thereon. to produce, save, take= of, treat and transport s~d produro of the lease, the following lands situated in Reeves County, State 
ofTexas, to-wit: 

All of Sections 4 and 9, Block 58, Public School Land Survey 

containing 12 8 0 acres, more or less. The bonus consideration p~d for this lease is as follows: 

••• • • • ••• 
••• • • • • •• • 
• 

• ······ • • 

Tothe StateofTexas: E ight Thousand S ix Hundred F orty and 00/ 1 00 ---------
Dollars (S 8 6 4 0 , 0 0 ) 

Totheownerofthesoil: Eight Thousand S ix H undred F orty and 00/100----------
Dollars (S 8 6 4 0 . 0 0 ) 

Totalbonusconsideratioo: Sevente en T hou s and Two Hundre d E ighty and 00/1 00----
Dollars (S 1 7 2 8 0 . 0 0 ) 

The total bonus consideration paid represents a bonus of F ifty Four and 00/1 0 0-----------------
• Dollars (S 5 4 , 0 0 ) per acre, on 3 2 0 net acres. . . . ' 

• • • 2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of F j ye ( 5 ) y ea r s from this date 
(herein called 'primary term") and as long thereafter as oil and gas, or either of them. is produced in paying quantities from ~d land. 
As used in this lease, the term "produced in paying quantities" me:ms that the receipts from the sale or other authori.z.cd commercial use of the substance(s) covered 
exceed out of pocket oper31.ional expenses for the six months last past. 

•see Exhibit "A" attached for Pd-U R~ntal s .hown . as #40 . 

To the owner of the soil: _ __________ ___::::....,=-------------~..c...-----:-----------------------------------
Dollars (S _ _________________ __::::.....,=---::,.-::.--------' 

TotheStateofTexas: ____________________ ~~~~~--------~---------------------------------
Dollars (S ________________ ~~::::...._ ________ ::::.....oo:::::::---_.J 

TotalRental:~~------------~~~-------------------~~~--------------------------------
Dollars ($ _______ '="....:::; __________________________ _, 



4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half(I/2) of the royalty 
provided for in this lease to the Corrunissioner of the General Land Office of the State of Texas, a.t Austin. Texas, and one-half ( 112) of such royalty to the owner of 
the soil: 

(A) on.. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn a.t the mouth of the well and al.so as all 
condensa.tc~ distilla.tc, and other liquid hydrocarbons recovered from oil or gas run through a separ.uor or other equipment, as hereinafter provided, shall be 

.:J / 16 pan of the gross production or the market value thereof, a.t the option of the own.er of the soil or the Commissioner of the 
General Land Office, such value to be dctennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distilla.tc, or other liquid 
hydrocarbons., respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees tha.t before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run me of cost to the royalty owners through an adequa.tc oil and gas separ.uor of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement tha.t such gas be run 
through a separatOr or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defUled 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/1 6 pan of the gross production or the marlcet value therco( at the option of the 
owner of the soil or the Commissioner of the General Land Office., such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the grca.tcr; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, com:ction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry a.t the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3 / 16 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or tha.t percent accruing to Lessee, whichever is the grca.tcr, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this lease; provided thar if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydroc:~rbons shall be fifty percent (500/o) o r 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated a.t arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydroC:llbons shall be determined by I) the highest marlcet price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price fo r the respective grades of liquid hydrocarbons), 
whichever is the grca.tcr. In no event, however, shall the royalties payable under this paragraph be less than the royalties which wo uld have been due had the gas not 
bein gijpcessed. 
• • • ••• 

• • • • (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufacturc:d from jilS (elCcepting liquid hydrocarbons) 
wt~;~r taid gas be ' casinghead, • ' dry, • or any other gas, by fractionating, burning or any other processing shall be 3 / 16 pan of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
valu~ to be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
b¥~dc average gross sale price of each product for the same month in which such products arc produced; whichever is the greater. . . 

S. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total arUlUal delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the arllliversary date of this lease a sum equal to the total arlllual rental less the amount of royalties paid during the 
p~~dil'tj<ear. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollare(S 1.~0) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, a.t any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, a.t the option of either, upon not less than sixty (60) days notice to the holder of the lease, require tha.t the payment of any royalties 
accruing to such royalty owner under this lease be made in lcind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
lcind shall not diminish orllega~ the owner of the soil's or the Commissioner of the General Land Office's rights o r Lessee's obligations., whether elCpress. o r implied. 
under th'is lease. 

7 . NO DEDUCTIONS. Lessee agrees tha.t all royalties accruing under this lease (including those paid in kind) shal l be without deduction for the cost of 
producing, gathering, storing, se parating, treating, dehydrating, compressing, processing, transporting, and otherwise making the o il, gas and other products 
hereunder ready for sale or usc. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalcy shall be payable on any gas as may represent this lease's proportiona.tc share of any fuel used to 
process gas produced hereunder in any processing planL Notwithstandi~g any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for ga$1ift.p.!!rposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the g"as have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which emitles the royalty owners to a royalty under this lease. 

9 . ROYAL 11' PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office a.t Austin, 
TelCas, in the fo llowing maiUler. 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the TelCas Register. Rules cum:ntly provide tha.t royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the I Sth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General L:lnd Office and showing the gross amount wd disposition of 
all oi l and gas produced and the market value of the oi l and gas, together with a copy of all documents, records or reporu confirming the gross production. disposit ion 



and marlcet value including gas meter readings, pipeline receipts, gas line receipts and other chedcs or memoranda of amount produced and put into pipelines, tanks 
or pools and gas lines or gas storage, and any other reports or records whid! the General Land Office may require to verify the gross production, d isposition and ' 

' m:ulcet value. In :all eases the authority of a managCT or agent to a.ct for the Lessee be rein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
pa.id on each lease. If Lessee pays his royalty on or before thirty (30) days afu:r the royalty payment was due, then Lessee owes a penalty of S% on the royalty or 
S2S.OO, whichever is greater. A royalty payment which is ovCT thirty (30) days late shall accrue a penalty of 10% of the royalty due or S2S.OO whichever is gre.atcT. 

In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which an: not filed when due shall incur a penalty in an amount set by the General Land Ofiice ao.nunistr.wve rule which iS 
effective on the date when the affidavits or supporting documents were due. The Lc:ssee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlcet value. 

I 0. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the Gcnct"al Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30} days alta entering into or malcing such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contrac:ts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells. tanJc:s, pools, meters, and pipelines shall at all times be subject to inspection and 
ex:un.ination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wria.en notice of all operations on this lease shall be submi~ to the Commissioner of the General 
Land Office by Lessee or operator five (S} days before spud date, woricover, re~try. temporary abandonment or plug and abandonment of any well or wells. Such 
wriaen notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that are submiaed to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additioll3lly, in accordance with Railroad Commission rules, any sigriage on the leased premises for the pw-pose of 
identifying wells, tanJc baru::ries or other associated improvements to the land must also include the word "State. • le$see shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided fo r. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface easing to the total depth of well, of all wells drilled on the above described premises and shall tranSmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen ( IS} days afu:r the malting of said survey. 

(q PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not fi led in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office . 

• •• • • • 
• • • I l. DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and production 

o~ " it ~!"~as on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and afkr the d iscovery and actual production of oil or 
gasofloom the leased premises such production thereof should cease from any cause, th is lease sball not terminate if on or before the expiration of sixty (60) days from 
d3tc ef completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
annual doiay rental in the same manner as provided in this lease. I( during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
cottfp,e~.l and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full fo~ and effect without further operations 
until the expiration of the primary term; and if Lessee has not res umed production in paying quantities at the expiration of the primary term, Lessee may maintain th is 
lease by conducting additional drill ing or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
prod4ftion under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
pri~ lj:rm hereof: Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
exl'i..Vibn)>f sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso f3cto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions bereo( 

12. DRILLING AND REWORKING AT EXPJ:RA TION OF PRJ MARY TERM. It: at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking oper.uions thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well an: prosecuted in good faith and in·worlananlike manner without interruptions totaling more than sixty (60) days during 
any one such operation. and if they result in the production of o il and/or gas, so long thereafkr as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION. DRILLING, AND REWORKING. If, afu:r the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60} days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcmanlilce manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of o il o r gas, the lease shall remain in full force and 
e ffect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royal ties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion o f a well as a dry ho le, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60} days after the completion of the well as a dry hole, and this lease 
shal l remain in effect so long as Lessee continues drilling or rcworlcing operations in good faith and in a worlcm:mlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHliT·IN ROYAL TIES. For purposes of this paragraph, "well" me:l.llS any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. I( at any time aftc:r the expiration of the primary term of a lease that. until being shut in, was being maintained in 
fo rce and effect, a well capable of producing oil or gas in paying quantities is loc;u.c:d on the leased premises, but oil or gas is not being produced fo r lack of suitable 
production fac ilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
le ase, but no t less than S 1,200 a yeJI for eac h well c:~pab le of producing oil or gas in paying quantities. If Paragraph 3 of th is lease docs not specify a delay rental 
3mount. then for the purposes of this pan graph, the delay rental amount shall be one doiiJI (S 1.00) per acre. To be e ffec tive, e:~ch initial shut-in oil or gas royalty 



must be paid on or before: (I) the expiration nfthe prim.aty term, (2) 60 days after the Lessee ceases to produce oil or gB.S from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworlcing operation in aceordance with the lease provisions; whichever date is latest. Such payment shall be made one-half ( 1/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing leB.Se and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production c:eased, and, after that, if no suitable production fa.cilities or suitable marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one {I) year by paying the same an::lu:"l! ::.cl: ;,•:::: :::: c~ ~!"c~ :!:~ cxp:r::ticr. of eac:h shut-in year. 

IS . COMPENSATORY ROYALTIES. u: during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within ooe thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lea.se for four more successive years by Lessee paying compensatOry 
royalty at the royalty rau: provided in the lease of the marlcet value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand {1,000) feet of the leased premises. The compensatOry royalty is to be paid monthly, one-half(l/2) to the Commissioner of the 
General Land Office and onc:-half(l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and IOCa!Cd within one thousand ( 1,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lcssce shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. CompensatOry royalty payments which arc not timely paid will ac:aue penalty and interest in 
ac:cordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Na!ural Resources Code 52.173; however, at the dc:tcnnination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrllry, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence o f a reasonably prudent operaiOr in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marlceting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the CXFiration date of the primary or extended term it shall then termin3.te 
as to all of the leased premises, EXCEPT (I) 40 acres SUITOunding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of aacs included in a producing pooled unit pursuant to Texas Narural Resources Code 52.151-
52. 153, or (3) such greater or lesser number of acres as may then be alloc3.ted for production purposes to a proration unit for e:~ch such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, o r other goverruneotal authority having jurisdiction. If at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells loeated thereon arc reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this le3Se as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
r~!~ ~isting pipelines and other existing facilities on, over and a.cross all the lands described in Paragraph I hereof ("the retained lands"), for ac:cess to and from the 
re!llir1t:tllands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 

•••• • • 
• • • (B) IIOR£0~ffi\:L. In the e~ent l:tli! le11:1e is in feree Md effaet Pne ~) )'I MI a~Mrlile ~~~~~~ ~&ll &flil • fiR"'IW')' &F I KWIAII• II ' ' All il 'IIIII I R.IPII.r 

II~AIIWI Mia 1111 llep!M !le(e;; 199 feet belew the total depth drilled fhueinafk:• "deeper deptlts'} i:a each well located Uti ac•cagc 1etaincd in Pwagsaph 16 (7\) 

r~;u;~:::: ::~: ::=~:::;::;e,~:=~ ~~~;::~=i:: ::~==·~:3::!::::::~~~:::::.;:; !';%:A 
,,_iAali&A &111111111 de l&) ed fer M ac!c!i tienal pe,.;ed eff'ne (2) )ellf'!l Me! se lenr; YleNUMPiil!l ail er gM is I'PBihlled in pe) iftg 'IIUII;tili~ &ent !lllh duper AI !!W 
18 \ •••EI h)' t:ht! leMe . . 

• • • • (C) IDENTIF!CA TION AND FILING. The surface acreage retained hereunder as to eac:h well shall, as nearly as practical, be in the form of a square with 
the> ~slll~ted in the center thereof, or such other shape as may be approved by the Commissioner o f the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute: and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, aceompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Llnd Office, then the Commissioner :1.t his sole discretion may design3.te by wriaen instrument the acre:1ge and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropri3.te means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case: where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control o f the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his wrinen approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing o il or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authoriry, then while so preven~d. Lessee's obligation to comply with such covenant shal l be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented. by any such e:~use, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this pa.ragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface esta1.e in the above 
cie.sc.ribed lard, "'hc:!her or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bean to the entire undivided surface esta1C and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State ofTexas shall be lilcewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office, lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less thM the value of one-sixteenth (1/16) of such gross. production. 

(B) REDUCTION OF PA YMEJIITS. If, during ll'le primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Narural Resources Code Sections 52.151-52.154, or 
if; at any time after the expiration of the primary term or the extended term, this lease coven a Jesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so th.at 
payments determined on a per acre basis under the tenns of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit. or, if after the expiration of the primary term, the number of acres actually retained and covered by this 1=. 

21 . USE OF WATER... lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AliTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION liJI..flT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
wrinen consent of the owner of the soiL 

25. POLLUTION. In developing th is area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
fore,oi~t:· po llution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
sp i+J;ge_. ~t'epage or ground w:w•r contamination. ln the event of pollution. lessee shall use all means at its disposal to rec:1prure all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and dr.linage pits 
an~~' tsaeric:s so as to protect livestoclc against loss, damage or injury; and upon completion or abandorunent of any well or wells, Lessee shall fill and level all 
slush• pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee: shall. while conducting operations on the leased premises, keep said 
premites free of all rubbish. cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as ncar its original 
co~~~·d contours as is practicable. Tanks and equipment will be lcept painted and presentable. 

• • 
26. REMOVAl OF EQUIPMENT. Subject to limitations in this paragraph, lessee shall have the right to remove machinery and fiXtUreS placed by 

lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease uJtless the owner of the soil grants lessee an extension of this 120-<lay period. However, l...cs.see may not remove casing from .any well capable of producing oil 
and ias-i~'lliYing quantities. Additionally, lessee may not dr.lw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land i>ffice4'and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fiXtUreS. or casing which are not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and es tates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of lessee, diminish the rights, privileges 
and esutes of Lessee. impair the effectiveness of any payment made by lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land. rentals . or royalties shall bind Lessee for any purpose until thirty (JO) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory wrinen evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the a.creage, the right and 
option to pay rentals shall be apportioned as berwec:n the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata renws are timely paid or tendered; however, if the assignor or assigne.e does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fai lure to pay the entire renw due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State: by the original lessee or any 
prior assignee of the lease, including any liabilities to the SClte for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
ass ignment without the prior wrinen approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the: soil is a partner or is an employ~ of such a partnership; 
(4) a principal stockholder or employee of the: corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustA:e. executor, admioistr.Uor. receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 

·- relieved of all subsequent obligations as to acreage surrendered. II any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered aaeage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be filed iD the General Land Office within 90 days of the last execution date accQmpanied by the prescribed tiling fee. II any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-«:scribed land have been included in this instrument, including the 
statement of the lnle consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. Ifl..e:ssee shall fail or refuse to make the payment of any sum within thirty days a.fta it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fai l to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shalllmowingly 
v iolate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and whc:n forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fururc 
compliance with the provisions of the law and o f this l~e and the rules and regulations that may be adopted relative hereto. 

• • • • • •JJ. UEN. In accordance with Texas Natur:l.l Resources Code 52.136, the State shall have a fJ.rst lien upon all oil and gas produced from the area covered 
by rflis"l~ase to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
S~.~·:uldition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security 
intetl:!t in •all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proce!ds are held by Lessee or by a third party, and all focturcs on and improvements to the le:LSed premises used in connection with the production or processing of 
sucJI.I,~Q minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss !hat L!ssor may suffer by reason of Lessee's breach of any covenant or condition of this l~c. whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, ana.ch or perfect this lien. Lessee hereby 
repres1111ts that there arc no prior or superior liens arising from and relating to Lessee's activities upotl the above-described property or from Lessee's acquisition of 
this ~-:·• §hould the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
hcret•.• • 

34. POOUNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner o f the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General L3.11d Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Nan.tr:Jl Resources 
Code 52.151-52. 153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Narural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ofTexas aEd the owner of the soil, their officers, employees, parmers, agents, 
contractors, subcontractors, guests, invitees, 3Jld their respective successors and assigns, of 3lld from all and any actions and causes of action of every narure, or other 
harm, including environmental harm, f<Jr which recovery of damages is sought, including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of; incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State ofTcxas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses. or other harm for which recovery of damages is sought, under any theory including tort. contract, or strict liabil ity, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in 3.11Y way related to Lessee ' s operations or any other o f Lessee's activities on the lc:LScd premises; those arising from 
Lessee's use of the surface of the: leased premises; and those that may arise out of or be occ:LSioncd by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee:, its directors, officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and their respective 
successors and :LSsigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate. indemnify, defend and hold harmless the State of 
Texas and the owner of the soil. their officers, employees. and agents in the same manner provided above in coMcction with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE IND E:'o-INITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS Of TillS AGREEMENT SHALL BE WITHOUT LIMITS At'ffi WITHOUT REGARD TO 
THE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRJCf LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDE:'o-fNlFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JO[J';'T, 
CONCURRENT, ACfTVE, OR PASSIVE. 



36. ENVIRONMENTAL HAZARDS. Ws« shall use the highest degree of care and all re&Sonable safeguards to prevent contamination or pollution of 
~y environmental medium, including soil. surl'ace wuers, groundwater, sediments, and surface or subsurface stra.t.a. ambient air or any other environmental medium 
Ill. on, or under, the leased premises, by any waste, pollutant. or conwninanL Lessee shall not bring or permit to remain on the lea.sed premises any a.sbeslos 
containing materials. explosives. toxic awaials, or substances regulated as hazardous wastes. haz:udous materials. hazardous substances (as the term MHazardous 
Substance~ is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCL.A), 42 U.S.C. Sections 9601, et seq.). or toxic 
substances under any federal, state, or loeallaw or regulation ("Haz.lr'dous Materialsj, except ordin.ary products commonly used in connection with oil and gas 
exploration and development operations 30d stored in the usual manner and quantities. LESSEE'S VIOLA 71Cr~ o:: n:..:: :-c!!EG~::NC :>rro :::r:rr.oN 
SHALL CONSTITlJfE A MATERIAL BREACH AND DEFAULT HEREUNDER AAl> LESSEE SHALL INDEMNIFY, HOLD HAR.\ILESS AND 
DEFEND THE STATE OF TEXAS Ai'ID THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAL\lS, DA.\UG ES. J1JDGML"'TS. PE'IAL TIES. 
LIABILmES, AND COSTS (INCLUDING REASONABLE ATTOR.~EYS' FEES AND COURT COSTS) CAUSED BY OR AR.lSING OliT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (II) THE PRESENCE, RELEASE. OR DISPOSAL OF ANY HAZARDOUS MA TERL\lS ON, 
UNDER. OR ABO liT THE LEASED PRL~ES DURING LESSEE'S OCCUPA.'ICY OR CONTROL OF THE LEASED PRE;\-USES. LESSEE SIULL 
CLEAN UP, REMOVE, RL\1EDY AAl> REPAIR A.'IY SOIL OR GROUND WATER CONrA.\IlNATION A."'D DA.\UGE CAUSED BY TilE 
PRESE.'ICE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.\ USES DURING LESSEE'S 
OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITH THE REQVIRE:\ILVI'S OF APPLICABLE LAW. TillS 
INDEMNIFICATION A..'ID ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKE~ 
PURSUANT TO CERCLA O R ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL ~fED lATELY GIVE THE STATE OF 
n::<AS AND TH.E OWNER OF THE SOU. WRITTEN NOTICE OF ANY BREAOI OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON 
LEA.R.'IING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.'IY GOYERm-~TAL 
AGE.'ICY PERTAINING TO HAZARDOUS MATERIALS WHlCH MAY AFFECT THE LEASED PRE;\-IISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TER.\IINA TION, FOR ANY REASON, OF TillS AGREE.\1ENT. 

37. APPUCABLE LAW. This lease is issued under the provisions ofTexas Natur.LI Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Aet. and o ther applicable starutes and amendments thereto, and if any provision in this le&Se does not conform to these surutes, the starutes will 
prevail over 30Y nonconforming le:ue provisions. 

38. EXECUTION. This oil and gas lease must be signed and ac!cnowledged by the Lessee before it is filed of record in the county records and in the 
General L30d Office of the S tate ofTcxas. Ooee the filing requirements found in Paragraph 39 of this le&Se have been satisfied., the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the Counry 
Clerk in any county in which all or any part of the le:ued premises is IOC.:lted., and certified copies thereof must be filed in the General Land Office. This lc&Se is not 
e ffective until a certified copy of this lease (which is made and certified by the County Clerk frum his records) is filed in the: Gene ral Land Office: in accordance with 
Texas Narur.U Resources Code 52.183. Additionally, this le:ue shall not be binding upon lhe State unless it recites the acrual 3rld 1rue consideration paid or promised 

fo: e:e:ution of this le&Se. The b.onus due the State: 30~d the p~rescribed filing fcc: shall accomp30y such certified copy to the General Land Office. 

.. . ~/ 

. :.; : . 1 JmA(JW 
·: • ~SEE ~L ~JOHNSON 
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STATE OF TEXAS 

TITLE:. ____________ <1~---------------

DATE:._---"?~-...L.f_,-'-1""-; _ ___ _ 

STATE OF TEXAS 

BY:.-:-:----:-:---:-----:--:---::-----:-=-- -----
Douglas Al fr e d Individual ly and as agent for the State of Tex&S 

sole and separate ~Je?perty 
~--------------- -----------------~------------

STATE OF TEXAS 

BY:-:-:---:-:---:----------------­
Individually and &S agent fo r the State of Texas 

BY:~--:-:---:------::---:---::---~-----­
Individually and as agent for the State ofTex&S 

Date: __________________ ______________ __ Date: ____ ___________ _ 
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STATE OF ____________________ __ 
(CORPORATION ACKNOWLEDGMENT) 

COUl'ITY OF ____________________ __ 

BEFORE ME. the undersigned authority, on this day personally appelll'ed·---------------- -------

known 10 me 10 be the person whose name is subscribed 10 the foregoing insuurnent. as. _ _ __________________ .of 

-:--.------:---:-:---- ---------------,-------,----,.---,.--:--:--and aclmowtedged 10 me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated. md as the act and deed of said ~rpo~n. 

Given under my hand and seat of office thls the. _ _ _ __ day of _________ _ __, 19 __ . 

Notary Public in and for _ _________ _ 

STATE OF ___________________ ___ 
(CORPORATION ACKNOWLEDGMENT) 

C OUNTY OF ____________________ _ 

BEFORE ME. the undersigned authority, on this day 

lcnown 10 me 10 be the person whose name is subscribed 10 the foregoing 
__________ _ ___ _______ .of 

-;--.------:---:---:----:------------:---,-__;:~----:---:--::--:--:--'and aclcnowledged 10 me !hal he executed the same 
for the purposes 311d consideration therein expressed, in the capacity swcd. and as and deed of said ~rporation. 

Given under my hand 311d seal of office th is the <~ day of _ ..l....4-F----!7"\-:-r'--+----' 

• Before me, the unde~igned aut."Joncr. on this day pc~onally appeared Doug 1 as A1 fred M i 11 er , 
..... : dea 1 i ng in h1 s sole and se pa r ate property 

• Given under my hand 311d seal of office ~ 
•••• • • • •• • 

(INDMDUAL ACKNOWLEDGMENT) 

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

4 Given under my hand and seal of ofl}ce this the ________ _ 
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EXHIBIT ''A'' 

AITACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JUN E 
24, 1998, BY AND BETWEEN DOUGLAS ALFRED MILLER AS LESSOR, AND CLAY JOHNSON, 
AS LESSEE, AND COVERING ALL OF SECTION 4 AND 9, BLOCK 58, PUBLIC SCHOOL LAND 
SURVEY, REEVES COUNTY, TEXAS. 

40. Notwithstanding anything to the contrary indicated in Paragraph Three (3) herein this Lease for 
all purposes shall be considered a fully Paid~Up Oil & Gas Lease. Said Delay Rentals have been paid in 
full with the Bonus Consideration tendered herein. Delay Rental payment was based on a $1.00 per net 
mineral acre per year for Four (4) Years. Concluding a $4.00 per acre Pd-Up Rental Payment was made 
in advance for the Four (4) Year Period on the net mineral acres indicated in this Lease . 
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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
CO:MMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Section: 

Clay Johnson 

REEVES 

4 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommender(2i'M.f!J 9a 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: /'l!rlt f/;olft 
f I 

Not Recommended: ----

Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 

~ld-C-1/) 
MEMORANDUM 

14-Aug-98 

Base File #: 135680 

Abstract: 4529 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: fl -/(,- q f 
Recommended: ~ 
Not Recommended: - ---

Date: ------

Not Approved: ___ _ 



TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquislunent Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 4 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended: ?>:t ~ e4-·5Ja 
Not Recommended: ___ _ 

Comments: 

Lease Form 

Recommended: /rJ,f r./t /r£1 
I 

Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 04-Aug-98 

Base File#: 135680 

Abstract: 4529 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: :5?!-: 
Date: <t/7/ q,K 

Not Recommended: ----

Garry Mauro, Commissioner 

Approved: -Q.---==i-'--01--+-----
Not Approved: ___ _ 

Date: ------



MF _/f!(JO 9f 
ITE _)1~------
rQ ________ _ 

~~~: W3f/9? 



. .. 
HAL REVIEW SHEET 

TMIIlUI:tbl # 2729 ~t: L. Collier 

L8sscl': Miller, Douglas Alfr~d l.8as8 Data: 6/24/98 II: 0 

LBssao: Clay Johnson Acres: 320 

LIASE IUCRJITlON 

Clulty Bas& Fill No Part Sac. 1111* Twp SII'VBY Abst# 
REEVES ~ 135680 ALL /,~0 f\t' 4 58 00 PUBLIC SCHOOL LAND 4529 

REEVES ~ 142938 ALL ,'fc; Ac.. 9 58 00 PUBLIC SCHOOL LAND 5039 

TIRMS DfHRED TIRMS RECOMMENIID 

PrimrY T 11'18: Is years PrimrY T 11'111 Is years 

BlnJs/Ain: $50.00 BlnJs/Ain $5o.oo 1 

Ranta! Aln: $1 .00 Rlllt3/Ain $1 .oo 1 

Roy~: 13/16 Roy~ @0116 

COMPARISONS 

Plf# Data 111'111 Blnls/ Ac. Ranta! Ac. Roy lily llstD:B 
Lastl.Basa 

I[ :=======: :=================~ ~===~ ~~ :====~ .--------., :==::~1 ~I ======~ 

~===~ :================~ ~===~ ~~ ~~ ~~ ~~I~===~ 
.....__ __ ____, .___ ________ _. ,_ __ _____. ...._ _ _. ._ __ ____. ...._ __ _. ._ _ ____.I ...._ ___ _. 

Cllmurts: Paid up rental. See: Douglas Alfred Miller, Independent Executor of the Estate of Marguerite Edith Miller, 
Dec'd. Gross acreage 1280. 

Friday, August 14, 1998 





Texas General Land Office 
Garry Mauro. Commissioner 

August 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100098 
All Sec. 4 & 9, Blk. 58, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701 · 1495 
(5 12) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00098. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $16,125.00, ~as been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

~~~~·\ 
DrewReid \ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

ji/+-11!!:, : .J:b ;2 {p 55 

Prtnled on recyCled paper wtlh soybean tnk 



I I I 11"'\1, I IL-V'-'VI I VL..V, L..l • 

ACQUISITie~rSfK!il~~~'i?JER OF THE GENERAL LAND OFFICE 6/26/98 
~ PARAGON #29,9:Lease Bonus 

••• • • • • •• 
•••• • • • •• • 
• 

• •• • . . 
•••• 

•• •• • • • • • 
• 

• •• • • • •••• 

Checking 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in fu ll of the 1/2 of lease bonus 
consideration due the State of Texas 
for Oil and Gas Lease dated 05/l9/98 
from the tate of Texas by Agent. 
W.W. Oatman. Lessor. in favor of Clay Johnson. Lessee, 
covering All of Section 4 and All of Section 9. 
Block 58. PSL. Reeves County. Texas . 

ACQUISITI@(j~Klft~ljN ER OF THE GENERAL LA D OFFICE 6126/98 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Paymen t in full ofthe 1/2 of lease bonus 
consideration due the State of Texas 
for O il and Gas Lease dated 05/ 19/98 
from the State of Texas by Agent, 
W.W. Oatman, Lessor, in favor of Clay Johnson, Lessee, 
covering All of Section 4 and All of Section 9, 
Block 58, PSL, Reeves County, Texas. 

001970 
'f.ooo.oo 

980547g7 

16,000.00 

001970 
16.000.00 

16,000.00 



TMIWirtDJ# 2655 

l.8ssm': Oatman, W.W. 

l.asso8: Clay Johnson 

LIASE IISCRfTION 

C1111ty 
REEVES 

REEVES 

TIRMS IIFERED 

PltJa'y 111'111: 

Blnls/ Acre: 

R~Acra: 

Roy~: 

COMPARISONS 

ft'f# 

Is years 

13/16 

Tuesday,August04, 1998 

RAL REVIEW SHEET 

L. Collier 

5/19/98 II 0 

1280 

Base Flo No Part Sec. liiDt TwP Slrvoy 
135680 

142938 

$50.00 

$1 .00 

ALL r,<~O h., 4 58 00 PUBLIC SCHOOL LAND 

ALL '-'{ D ~c • 9 58 00 PUBLIC SCHOOL LAND 

TIRMS RECOMMENIID 

PrinrY T 11'111 Is years 

Blnls/ Acre $so.oo 1 

R~Acra $1 .oo 1 

Roy~ 13/16 

Abst# 
4529 

5039 





I I I 1"'\l't ni-~VVnVL-~1 L. . l- . _. 

ACQUISITI8~~~~~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

• •• • • • • •• 
•••• • • • •• • 

• 
~····· • • 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in full of the I /2 Lease Bonus 
C~nsic;l~fP.Lion due the State of Texas 
for~R~Ibas Lease dated 06'24/98 
from the State of Texas by Agent, Douglas 
Alfred Miller, dealing in his sole and separate 
property, Lessor, in favor of Clay Johnson. 
Lessee, covering All of Sections 4 and 9, 
Block 58, PSL Survey, Reeves County 
Texas . 

ACQUISITI8tjr$fK!If~~()~ER OF Tl IE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

l 

( 

::: 

("'.) 

I 

l.ol 

L.:.: (/) 

(J 
cr. :....J 

Checking Lease Oorllls 

Payment in full of the 1/2 Lease Bonus 
Cms~<J.e..raWon due the State of Texas 
for,Oir & Cas Lease dated 06/24/98 
from the State of Texas by Agent, Douglas 
Alfred Miller, dealing in his sole and separate 
property, Lessor, in favor of Clay Johnson, 
Lessee, covering All of Sections 4 and 9, 
Block 58, PSL Survey, Reeves County 
Texas. 

8117/98 002302 
8,640.00 

x8.640.00 

8/ 17/98 
002302 
8,640.00 

8,640.00 



1 1 1 1"\1-.. n~vvunv~v , L..r . v 
ACQU ISITI8~~9~~~JER OF T HE GENERAL LAN D OFFICE 

PARAGON #299:Lease Bonus 

• •• • • • ••• .... 
• • • •• • 

• 
• ...... 

• • 

Checking 
• 

•••• • • • •• • 
TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in full of the I /2 Lease Bonus 
C~nsig~rP,tion due the State ofTexas 
for:tlff &:'IGas Lease dated 06/24/98 
from the State of Texas by Agent, Douglas 
Alfred Miller, Independent Executor of the 
Estate of Marguerite Edith Mi ller, dec' d., 
Lessor, in favor of Clay Johnson, Lessee, 
covering All of Sections 4 and 9, Block 58, 
PSL Survey, Reeves County, Texas . 

\10 

ACQUISITiet!~~§~!~~ER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

c:· 
-. . 

'"'-
L I 

C".J 
I 

I.JJ C'_ 
LJ I 

L:.: (/) 

C:'> 4 J 
C"\ 

.. _ 
.... ; 

Checking Lease Bonus 

Payment in full of the I/2 Lease Bonus 
ccwsi.dcrr~ fion due the tate ofTexas 
fori<% &'t'ras Lease dated 05/ 24/58 
from the State of Texas by Agent, Douglas 
Al fred Miller. Independent Executor of the 
Estate of Marguerite Edith Miller, dec' d., 
Lessor, in favor of Clay Johnson, Lessee. 
covering All of Sections 4 and 9. Block 58. 
PSL Survey, Reeves County, Texas. 

8/17/98 002300 
8,640.00 

x8.640.00 

8/ I 7/98 
002300 
8,640.00 

8,640.00 



••• • • • •• • 
•••• • • • • • • 

• 
• ...... 
• • 

• .... 
• • • • •• 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Bu1ld1ng 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

January 21, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: Correction Letter 
RELINQUISHMENT ACT LEASE No. M- 1 00098 
Sees. 4 & 9, Blk. 58, PSL Survey, Reeves County, Texas 

Dear Mr. Ready : 

The certified copy of the Relinquishment Act lease covering the above 
referenced tract has been approved and fi led in our records under mineral fi le 
number M-100098. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of$33,405.00, (correct amount) has been applied as the state's 
portion of the bonus, the processing fee and the filing fee. Please let me know if 
you should have any questions. 

s:f)~ ~j 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MT/DR 



..4/-!~tJ()Cj~ 
@~1#-/?9 . 



Lease Number Book/Vol Page Entry County I Parish State 

TX299-389-111-001-00 590 305 00 1740 REEVES TX 

Lease Name: I Oatman, w.: State of Texas, et al , acting by and I Lease Date I 05/19/98 

Lega. Descr1pt1on 

Block 58. Publ1c School Land Survey 

Sect.1on 4: All 

Se-ct 1 n c1 AI! 

I 

•••• • • • •• • 
•••• • • • •• • 

p •sPECT TX299 - PARAGON INDIAN/ST/FED -SEf! :v:- :cn"98J 
• • 

p'!"-~.( s : Account Number Amount 

Stat e of Texas x 320 . 00 •••• Land Office G Q~al 
1700 N. Copgress Avenue IZ..l Austin , TX 78701 

~ 
,. I! fun ecc louVcc5 . • 

RN - Period Beg . 05/19/1999 DELAY RENTAL CHECK n 100308 

INSTRUCTIONS TO DEPOSITORY: You have been deslgnated as deposltory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the pattl~s named and 1n the amounts :nd:cated Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the depos1t to, ~he cred1t of the party named 1n a special account. and advise us as soon as poss1ble for further tnstructtons. 

100308 



•••• • • • • •• 
·:··. : .. 

••• 

• 
•• • • • 

• ••• :.· . 
• 

•••• : ... 



Lea-s.e Number Book/ Vol Page Entry County I Parish Stat e 
~--------. --~-- ·---------------r---------r---------r-----------------------------r-----------------------r------i 

TX299 - 389 - 1 11 -001-0 0 5 9 0 3 05 001740 REEVES TX 

Lease Name: I Oatman , W.: State of Texas, et a l , acting by a nd I Lease Date I 05/19/98 

Block 58, Public School Land Survey 

Section 4: All 

Section 9: All 

PROSPECT TX299 - PARAGON 

Payee (sJ 

State o f Tex as 
General La nd Of fice 
1700 N . Congress Avenue 
Austin , TX 78701 

•••• • • •••• 

Legal Description 

I a- I 

INDIAN/ ST/ FED LSS# ~.11 -100098 )~ 
Account Number Amount 

(JCY-3 20 . oo 

• • 
RN •J•~eriod Beg . 05/19/2 000 DELAY RENTAL CHECK ij 1 0 0 9 5 6 

I NSTRU~;~~S TO DEPOSITORY: You have been designated as depository for the above described payment. Please credit the proceeds 
ther~~~~o the part1es named and in the amounts 1ndicated. Should any d1ff1culty of any nature arise, DO NOT RETURN our check, but 
make -~ deposlt to the credit of the party named 1n a special account, and advise us as soon as possible for further instructions. 

• • • • • • 
• 
•••• • .... 

100956 



., 

•••• • • •••• 
•••• • • •••• 

•••• • •••• 
• • • •• 

•• • • 
• 

•••• • •••• 



Check # 102149 
Property Id I MMS Eff. Date Recording Information • • •• Stattt County I Parish 

TX299-389-111-001-00 0511911998 06117198 BK 590 PG 305 ENTRY 001740 ••• • :• • T~x;s : •• Reeves • ~ • M-100098 • • • • • • • • • • • • 
~ ----. • •• • 

Property Name I Lessor 
State of Texas, acting by and through its agent, W. W. Oatman, dealing in his sole and separate property 

Property Legal Description 
Block 58, Public School Land Survey 
Section 4: All 
Section 9: All 

01036264 

'13YD oo 

Payee Name & Address SSNI Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

\d-(ev~ 
0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0511912001 12 DELAY RENTAL 320.00 0.00 

I I 0.00 0.00 

t. 
( 

I I I ' ' 0.00 0.00 

-
I I 0.00 0.00 

' 
I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the deposit in a special account, and contact us immediat1\J ~ 1 0 21 4 9 



• • •• • • •• • • • •• • • • • • •• • ••• • • • • • • ••• • • • • • • • ••• • • ••• • 



Check # 9901026 
Property I ct I MMS Eff. Date Recording I nformation State County/Parish 

TX29~-389-111-001-00 0511911998 06117198 BK 590 PG 305 ENTRY 001740 Texas Reeves :·· M-100098 •••• 
• 

• 
Property Name I Lessor •• 

State of Texas, acting by and through its agent, W. W. Oatman, dealing in his sole and separate property • • • 
•• • • • • • 

Property Legal Description 
. 

Block 58, Public School Land Survey • • •••• Section 4: All 

I 21 •• • Section 9: All / 
• • •• • • 

~r e R e ~ o u .--~ e..s L f o2031413 ~ 3d-O, 0~ 

! 
Payee Name &. Address SSN/ Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0511912002 12 DELAY RENTAL 320.00 0.00 

I I 0.00 0.00 
( . 
,. ,. 1 - - :;1 

r ~ 

I I 0.00 0.00 - !" ' 
C) 

- (",J fi' 
: 

I I 0.00 0.00 ~ ---
-.. 

- ··-
I I 0.00 0.00 r ~); 

Instructions to depOSitory: you have been des1gnated as depository for the above descnbed payment(s). Please cred1t the proceeds ther~~ [}'=1'{9~ 6 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 



•••• • •••• 
• 

• •• • • • •• • 
• •• • • • •• • 

•••• • • •••• 
• • • • • • •• • 



April 28, 2003 

J. Robert Ready 
Pure Resources, Inc. 
500 W. Illinois 
Midland, Texas 79701 

RE: Assignment filing ; GLO 10 3826 

Dear Mr. Ready, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Partial Assignment of Oil and Gas Leases, executed July 3rd. 2001 
From Mobil Producing Texas & New Mexico Inc., as Assignor, to 
Pure Resources, L.P., as Assignee. 

Filing fees of $375.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 



Exhibit "A, 
GLOID County Lease 

MF100098 V 
/ 

Reeves 

Reeves MF100100 V 
Reeves MF100152 V 

Reeves MF100233 V 

Reeves MF100418 v 
Reeves MF100420 ,/ 

Reeves MF100497 V 

Monday, April 28, 2003 



r vr 'L nLvvunv~v, 1-.r. 

ACOUISITiel:J~tJ{Jg~~ER OF THE GENERAL LAND OFFICE 9/24/2001 

PARAGO #299 GLO F1l10g Fee 

,. 
I 

Checking 

PURE RESOURCES, L.P. 

Fihng Fees 

Payment m full of the rcqu1red F1hng Fees for Ass1gnment of 15 
01l and Gas Leases. as set out 10 attached leuer. co,cnng 
'anous leases m Ree,cs Coun~. Texas. 

ACQUISITI8~tS{~~s</~~ER OF TH E GENERAL LAND OFFICE 9/24/2001 
PARAGON #299·GLO Filmg Fee 

Checking Filmg Fees 

Pa~mcnt m full of the reqUired Filmg Fees for Ass1gnmcnt of 15 
Oil and Gas Leases. as set out 10 attached letter. CO\cnng 
'anous leases m Ree,·cs Count). Texas 

•• • . • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • • •• • • • • • • • • • .. • • 

uuruu~ 

375 00 

.oo 

375 00 

007005 
375 00 

375 00 



PURE 
RESOURCES, l.P. 

September 25, 200 I 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building, 61

h Floor 
1700 North Congress A venue 
Austin, Texas 7870 I 

Re: Partial Assignment of Oi I and Gas Leases 
covering lands in Reeves County, Texas 
Paragon Prospect o. 299 

Dear Mr. Reid : 

V IA FEDERAL EXPRES 

With reference to the captioned Partial Assignment of Oi l and Gas Leases covering lands in Reeves 
County, Texas, enc losed herewith please find the foll owing: 

I. Certified Copy of Partial Assignment o f Oil and Gas Leases from the Reeves County Clerk's 
Office, executed July 3, 200 I , but effecti ve as of the date of each lease, by and between the 
State of Texas acting by and through its Agents. Please see the attached schedule for 
complete description of said leases. 

2. Pure Resources, L.P., Check o. 7005 in the amount of$375.00, which represents the S25.00 
required filing fee for each of the 15 Oil and Gas Leases li sted on the attached schedule. 

Please acknowledge receipt of the enclosed copies of Assignment and filing fees by signing, dating 
and retuming one ( I ) copy of this letter in the enclosed self addressed stamped envelope. Thank you 
for your continued cooperation and courtesy in thi s matter. 

Should you have any questions or concems, please do not hesitate to contact the undersigned. Thank 
you for your cooperation and courtesy in thi s matter. 

JRR/slk 
Enclosures 

Very trul y yours, 

. :::~ Landm~~ Rea't!J 

••• • • ••• •• • • • • • • • • • • • • • •• • • • • •• • • •• 
500 West Illinois Midland, kxos ;'; 70 , .. offlh .• 915. 9 .8600 web: I'IWW.(JUfe/eSOUf(eS.(Om 



Mr. Drew Reid 
Texas General Land Office 
September 25, 200 I 
Page 2 

RECEIVED THIS THE DAYOF ______ , 2001 

TEXAS GE ERAL LAND OFFICE 

By: _______ _________ _ 
DREW REID 

... . . ... .. 
• • • • • • • • • • • • • •• . . . . .. . . .. 
•• • • • • • • • . . . . . . 



\ f 
9/25/01 Reeves Co., TX- Lease Schedule 

LEASE t LEASE RECORD BLKI SEC/ PROPERTY 
t NO. LESSOR LESSEE DATE BK PG TWf LGE SURV TR DESCRIPTION .. .. 

TYLER, GARLAND ALLEN AND 

\; 
WIFE, BEVERLY A. TYLER, 
AGENT FOR THE STATE OF 5 ALL, S&E NW/4NW/4 & 

TX299·389·082· TEXAS CLAY S/2NEI4; 
001·00 (M-100100) JOHNSON 05/04/98 589 486 58 PSL 10 W/2NW/4SW/4 J SAUL, SHERRY TYLER, A 

MARRIED WOMAN DEALING IN 
HER SOLE AND SEPARATE 
PROPERTY, AGENT FOR THE 5 ALL S&E NW/4NW/4, 

TX299·389-082· STATE OF TEXAS CLAY S/2NE/4 
002-00 (M-100100) JOHNSON 05/04/98 589 476 58 PSL 10 W/2NW/4SW/4 

McADAMS, LILLIE MAE, 
INDIVIDUALLY AND AS 

J INDEPENDENT EXECUTRIX OF 
THE ESTATE OF VICTOR J. 
McADAMS, DECO., AGENT FOR 

TX299-389-082- THE STATE OF TEXAS CLAY ALL S&E NW/4NW/4, 
003-00 (M-100100) JOHNSON 05104/98 589 514 58 PSL 5 S/2NEI4 

J LAYFIELD, JOHN W. AIW SIBYL 
EAVES LAYFIELD, AGENT FOR 

TX299-389-082· THE STATE OF TEXAS CLAY ALL S&E NW/4NW/4, 
004-00 (M-100100) JOHNSON 05104/98 589 505 58 PSL 5 S/2NEI4 

+ 

J 
HORTON, RUTH CATHEY, A 
WIDOW, AGENT FOR THE STATE 

TX299-389·082- OF TEXAS CLAY 
005-00 (M-100100) JOHNSON 06/02198 591 356 58 PSL 5 ALL S&E NW/4NW/4 

+ 

~cADAMS, EDNA MARY, A 
WIDOW, AGENT FOR THE STATE 

TX299-389-082· OF TEXAS CLAY ALL S&E NW/4NW/4, 
006-00 (M-100100) JOHNSON 05/04/98 589 466 58 PSL 5 S/2NEI4 

WHITEACRE, BILL, AGENT FOR 1 
TX299-389-082-J THE STATE OF TEXAS CLAY ALL S&E NW/4NW/4 & 
007-00 (M-100100) JOHNSON 10/23/98 598 7 58 PSL 5 S/2NEI4 

OATMAN, W . W., AGENT FOR 
TX299-389·111· THE STATE OF TEXAS CLAY 
001-00 (M-100098) JOHNSON 05119/98 590 305 58 PSL 4 AND 9 ALL 

) MILLER, DOUGLAS ALFRED, 
AGENT FOR THE STATE OF 

TX299·389-111· TEXAS CLAY 
002-00 (M-100098) JOHNSON 06/24198 592 623 58 PSL 4 AND 9 ALL 

j 
ESTATE OF MARGUERITE EDITH 
MILLER. DECO, DOUGLAS 
ALFRED MILLER, EXEC., AGENT 

TX299-389-111· FOR THE STATE OF TEXAS CLAY 
003-00 (M-100098) JOHNSON 06/24/98 592 605 58 PSL 4 AND 9 ALL 

PURE 
RESOURC 
ES, L.P. & 
MOBIL 

J PRODUCI 
NG 
TEXAS 

j.[CCCf G 
AND NEW 

TX299-389-111- MEXICO, 
003-00 MILLER, DAVID ALLEN INC. 06/24/98 626 879 58 PSL 4 AND 9 ALL 

J PURE 
RESOURC 
ES. L.P. & 
MOBIL 
PRODUCI 
NG 
TEXAS 

j Qt)C'Cj8 
• oltND WEW . ••• • • 

ITX299-389-1 11· )AE~C~. • • • • • • • •• 
003-00 MILLER, DEENA ANN ~~c: : . o61~'* • 6~6 : 8: 7 58 PSL 4 AND 9 ALL 

Page 1 of 2 



. 9/25/01 Reeves Co., TX - Lease Schedule 

LEASE LEASE RECORD BLKI SEC/ PROPERTY 
NO. LESSOR LESSEE DATE BK PG TWF LGE SURV TR DESCRIPTION 

J BLAKE, JACK E. ET UX CAROL JO 592 699 
BLAKE, AGI:NT FOR THE STATE AME ND 

TX299·389·190- OFTEXNl CLAY 600 404 
000-00 (M-100152) JOHNSON 07107198 639 520 58 PSL 10 E/2 OF NW/4 OF SW/4 

./ TEXAS GENERAL LAND OFFICE/ 
SCHOOL LAND BOARD 

TX299-389-234· MGL N0. 1759 
000-00 1·100418) TITAN 10106/98 598 22 58 PSL 5 NW/4 OF NW/4 

EXAS GENERAL LAND OFFICE/ 
SCHOOL LAND BOARD 

TX299-389-236· MGL NO. 1761 
000-00 (M-100420) TITAN 10106198 598 34 58 PSL 10 S/2 OF SW/4 

THE GEORGE W. 

j 
BRACKENRIDGE FOUNDATION, 
LEROY G. DENMAN, JR., 
GILBERT M. DENMAN, JR. & 
JOHN H. MOORE, CO-TRUSTEES, 39 ALL 
AGENT FOR THE STATE OF TITAN 43 ALL 

TX299-389-313· TEXAS RESOURC 44 ALL 
000-00 (M-100233) ES 12102198 600 634 57 PSL 45 ALL J TRUSTEE OF THE RUTH 

NORTON HARDER TRUST, 
AGENT FOR THE STATE OF 

TX299·389-330· TEXAS CLAY 
000·00 (M-100497) JOHNSON 10/22198 603 763 58 PSL 3 & 11 ALL 

... • . ... .. 
• • • • • • • • • . . • • • • . • • . •• • • • • .. • • • • • • • • . .. . • 
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS 

COUNTY OF REEVES 

THAT, MOBIL PRODUCING TEXAS & NEW MEXICO INC., whose address is P. 0 . Box 
2 180, Houston, Texas 77252-21 80, hereinafter referred to as "Assignor" , for and in 
consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration , 
the receipt and sufficiency of which is hereby acknowledged, does hereby bargain, sell , 
transfer, assign and convey to PURE RESOURCES, L.P., whose address is 500 West 
Illinois, Midland, Texas 79701, hereinafter referred to as "Assignee", all of Assignor's right, 
title and interest in and to those certain Oil, Gas and Mineral Leases, and Oil and Gas 
Leases, described in Exhibit "A" to this Assignment (including all corrections, amendments or 
ratifications, if any, to such leases, whether or not listed herein), hereinafter referred to in the 
singular as a "Lease" and hereinafter collectively referred to as the "Leases", which cover 
certain lands located in Reeves County, Texas, more particularly described on said Exhibit 
"A", hereinafter referred to as the "Lands". 

Assignor shall warrant title to and forever aefen<.J title to 111e Leases against every person 
claiming the Leases by, through or under Assignor, but not otherwise. Except as otherwise 
stated in this Assignment or Exhibit "A" hereto, Assignor covenants that the Leases herein 
conveyed are free of any liens or encumbrances created by, through or under Assignor. 

This Assignment shall be binding upon and will inure to the benefi t of Assignor and Assignee 
and their respective successors and/or assigns. 

This instrument is executed on the date of the acknowledgments below, to be effective for all 
purposes as to each Lease on that date. 

ASSIGNOR: 

ASSIGNEE: 

MOBIL PRODUCING TEXAS & NEW MEXICO INC. / ' 

~ -

PURE RESOURCES, L.P., by and through ils 
General Pa rtner , PURE RESOURCES I , INC. 

••• • • • • • • • • • • • •• • • . . 
• • •• • • • • • • •• • • • • .. . 

.. 
• •• • • • • • • 

True aRd 6erroct 
copy of 

Original filed in 
Reeves County 

Clarks Office · 
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STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

On this ) /::. · 
1 

day of J.:.{ , 2001 , before me, the undersigned, a 
Notary Public in and for said cd'unty and State, personally appeared John A. Gallogly 
known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed same in his capacity of Attorney-in-Fact of MOBIL 
PRODUCING TEXAS & NEW MEXICO INC. 

Witness my hand and official seal. 

DAVID M. FRAZIER 
Notary Public. State ol TelCIIs 

M y Commission E>pires 
Morch 08, 2005 

(~4~· 

My Commission Expires: 

On this 
Notary · Public 

§ 
§ 

Pfinted Name: {._ 

Notary Public in and for the State of Texas 

_ _ _ ____ _ _ , 2001, before me, the undersigned, a 
said County and State, personally appeared 

----------~-.;;::------' known to me to be the person whose name is 
subscribed to the foregoing instr ent and acknowledged to me that s/he executed same in 
____ capacity of --- - __;::,..,----------- --- of PURE RESOURCES, 
L.P. 

Witness my hand and official seal. 

My Commission Expires: 

... . 
• • • • • • • • • • • • • • • • 

Printed 
Name: _ ____ _ _ __ ~~---
Notary Public in and for said County 

• ••• • • • • • • • • • •• •• • • •• • • • • • •• • • 

'True aAEi 6aHest 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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-----

STATE OF TEXAS )( 
)( 

COUNTY OF Mli)LANLJ )( 

Thl! forl!gumg mstrUJm:nt was acknowkdgl!d beforl! 1111! th1s /~'~!:' d:.y of 
~ ' , 2UO I, by John Lodge, as Auomey-in-Fact of PURE RESOURCES I, INC., 

a elaware Corpor.lllon, on behalf of sa1d corporation, as general partner ol PURE 
RESOU RCES, L.P., a Texas Lumted Partm:rsh1p. 

• ~~~\ LISA R WORTHAN 1 
fi() l( 1,.1 NOTARY PUBLIC 
~'1-¥o:.o/, S1are ol Texas 

( . 't,~_..,.. Comm Exp og.20_
2004 ...J 

••• • • • • • • • • • • • •• • • • • 

tary Public, State ofTexas 

My Comm1ss1on Exprrl!s: %-o /toot/­, 

• • •• • • • • • • • • • •• • • • • • • • • • • • • • • • 

True aRd Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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MOBIL LEASE 

TX-55581-A 

TX-55581-B 

TX-55581-C 

TX-55581-D 

TX-55581-F 

TX-55581-E 

TX-55607-7\ 

t.\F\Cbo1r 
TX-55607-B 

Mf\b~'lt6 

TX-55607-C 

MFIOOOO<iQ 
TX-55796 

Yl\flbO t5t. 
TX-56269 

tf\P 1 00~q1 
TX-56146 

fYlt IOO'L31 

'J t-1 ~) 
~ ( I~ 

EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF 

THAT CERATIN PARTIAL ASSIGNMENT OF OIL AND GAS LEASES 

DATED JULY 3, 2001 

B Y AND BETWEEN MOBIL PRODUCING TEXAS & NEW MEXICO INC. 

AND PURE RESOURCES, L.P. 

TITAN LEASE LESSOR LESSEE LEASE DATE B~!;QRQ~Q L•nds 

389·100-001 FERGUSON, DOROTHY JEAN CLAY 05122/1998 590 138 Fee 
JOHNSON 

389-1 00-002 WHITE, DANIEL JOE CLAY 06/04/1998 593 14 Fee 
JOHNSON 

389-100-003 ARMSTRONG, BARBARA JOY CLAY 06/04/1998 593 10 Fee 
JOHNSON 

389-1 00-004 AMBURGEY, SMITHIE JOY CLAY 06/03/1998 593 36 Fee 
JOHNSON 

389-100-005 WHITE. LILA B BY BARBARA JOY CLAY 06/04/1998 593 12 Fee 
ARMSTRONG, AS AGENT & JOHNSON 
ATTORNEY-IN-FACT 

369-100-006 TRIPP, THE ESTATE OF GEORGE, CLAY 05/22/1998 593 55 Fee 
DEC'D, BY TOBY TRIPP, EXECUTOR JOHNSON 

369-111-002 MILLER, DOUGLAS ALFRED, AGENT CLAY 06/24/1996 592 623 MC 
FOR THE STATE OF TEXAS JOHNSON (RAL) 

389-111-003 ESTATE OF MARGUERITE EDITH CLAY 06/24/1998 592 605 MC 
MILLER. DEC'D, DOUGLAS ALFRED JOHNSON (RAL) 
MILLER, EXEC. AGENT FOR THE 
STATE OF TEXAS 

369-111 -001 OATMAN, W. W CLAY 05/19/1996 590 305 MC 
JOHNSON (RAL) 

389-190-000 BLAKE, JACK E. ET UX CAROL JO CLAY 07/07/1996 Orig. Orig. MC 
BLAKE, AGENT FOR THE STATE OF JOHNSON 592 699 (RAL) 
TEXAS Amend Amend 

600 404 

389-330-000 HUNTINGTON NATIONAL BANK, TR. CLAY 10/22/1996 603 763 MC 
OF THE RUTH NORTON HARDER TR. , JOHNSON (RAL) 

AGENT FOR THE STATE OF TEXAS 

389-313-000 THE GEORGE W. BRACKENRIDGE TITAN 12/02/ 1996 600 634 MC 
FOUNDATION, BY LEROY G. DENMAN, (RAL) 
FR .. GILBERT M. DENMAN, JR. & JOHN 
H. MOORE. CO-TRUSTEES, AGENTS 
FOR THE STATE OF TEXAS 

1 of 2 

"'"" True and Correct· 
copy of 

••• • • ••• •• Original filed in • • • . .. • • • • • • • • • • • • • • •• . • • • Reeves County •• • • • • • • • • • •• • • Clerks Office 
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tf\1=\ dO 100 
TX-55573-C 389-082-001 

TX-55573-D 389-082-002 

lviFIOO \ oO 
TX-55573-A 389·082-003 

I 
I 

lD ~ /0° 
TX-55573-B 389-082-004 

11'\F ODJoD 
TX-55573-E 389-082·005 

ft/1 f= 1 1?01 ov 
TX-55573-F 389-082-006 

MPitJDib~ 
TX-55573-G 389-082-007 

IN\f= 1001 ()o 
TX-56070 389-234-000 

M£ JOD4/S 
TX-56072 389-236-000 

V\F {rJOL/')0 

l"'LE NO. 2384 --.:::.=::....:... __ _ 

BuOn 

TYLER. GARLAND ALLEN AND WIFE, CLAY 05104/1998 589 
BEVERLY A. TYLER JOHNSON 

SAUL, SHERRY TYLER, A MARRIED CLAY 05/04/1998 589 
WOMAN DEALING IN HER SOLE AND JOHNSON 
SEPARATE PROPERTY 

MCADAMS, LILLIE MAE, INDIVIDUALLY CLAY 05/04/1998 589 
AND AS INDEPENDENT EXECUTRIX JOHNSON 
OF THE ESTATE OF VICTOR J. 
MCADAMS, DECEASED 

LAYFIELD, JOHN W. AIW SIBYL EAVES CLAY 05/04/1998 589 
LAYFIELD JOHNSON 

HORTON, RUTH CATHEY, A WIDOW CLAY 06/02/1998 591 
JOHNSON 

MCADAMS, EDNA MARY, A WIDOW CLAY 05/04/1998 589 
JOHNSON 

WHITEACRE, BILL, AGENT FOR THE CLAY 10/23/1998 598 
STATE OF TEXAS JOHNSON 

TEXAS GENERAL LAND TITAN 10/06/1998 598 
OFFICE/SCHOOL LAND BOARD MGL 
NO. 1759 

TEXAS GENERAL LAND TITAN 10/06/1998 598 
OFFICE/SCHOOL LAND BOARD MGL 
NO. 1761 

2 of 2 

ANY ~ROVISIOri Hti!EI/1 Wl!ICH RESiiliCIS lti[ SAlE. R[~IN., 
OR USE tlF IHf ('{SCRIBED REAl PROPEh'T) BECAUSE Of COl. OR 
0~ RAC£ IS INVAliD AND UHE.Nf0RC£A8LE UN~ER ftDtf:AL 
LAW · 

FILED FOR RECORD ON l'HE 23RD . DAY OF AUGUST A.D . 2001 AT 3:49 P. 

A.D. 2001 AT 9 : 30 A. 
DULY RECORDED~- 24TH DAY OF AUGUST 

486 

476 

514 

505 

356 

466 

7 

22 

34 

M. 

M. 
BY: %P4 t!LJa_.-Vl,. DEPUTY 

0 ••• • • • • 
. .... 

" . . • • • 

DIANNE 0. FLOREZ , COUNTY CLERK 
• • • REEVES COUNTY, TEXAS 

{ • • . 
•• • • 

• • ~ 

• • •• . ~ . ... . •• • • • • • • 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAL) 

MC 
(RAl) 

State Fee 
(GLO) 

State Fee 
(GLO) 
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CERTIFIED TRUE AND CORRECT COPY CERTifiCATE 

STAlE Of lEXAS 
COUNlY Of REEVES 
The above and loreg<liOQ is a lull, true and correct photogra~ c~Y otlhe 
ongmal retOld 0011 10 my tawtul custodY and possessaon. as \he §a!Jie 1s 
filedlrecorde<l'n the public records o1 my_ oft~te. tound 1n VOL ~ 
PAGE __26.9· TH~.m·FICIAL PUBLIC 

.. ..._ therebycerufie<lon 28TR AOGOST 2001 ,~.., - -
~~ ! ~\ DIANNE 0 . FLOREZ. COUN1Y CLERK 

• ~ . . ~ REEV~O~~; TE'1L "' . "' . 
~ "!!~.~ BY ~DEPUTY 


