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.. A CER'T1FIED COPY 
IF IT BEARS Tl1! SEAL OF TtiC COUNTY ?l 
ATTEST: ? ... IC{ -

General Lnd Office 
Rclinquishmnt Act Lease Form 
Revised, September 1997 

® 
UNDA MeDONAI..D, COUNTY Q..EJ1C 

cvz~ 
8'( ~/_ DIPUfT 

TinS AGREEMENT is made and entered into this..!l__day of May t9j!L betw~o the State ofTcxas, acting by and through its 

agen~ ________ TLU.a~r_r~y~·~JLA-~C~o~Jfa~1Ln~.~a~-w~i~dwo~w~o~r----~--~~~--~--~~~~--=-----~=-----~~~-----------
----------------------------------------------------~of __ ~~~~~h~I--~M~a~p~J~o=-_Iw.~n~.-·~JD~o~s~~P~l~a~i~o~e~s~·~~TLILL~ 
----------------------------------------------~~~------~~~~~----~-----------------------------s~dagent 

(Give Perm3J1ent Add:=) 
herein referred to as the owner of the soil (whether one or more), and CI.AY JOHNSON 
------------------------------------------------~2~Q~3~W~·~o~s~t~~~~Ta~J~J~=~~S~l~l~j~t~e=-~8~0~0~------------~~~K Mldland, TX 19701 

(Give Permanent Add:=) 
hereinafter called~-

I. GRA.VTING CLAUSE. For and in consideration o f the amounts stated below and of the covenants and agreements to be paid. kept and performed by 
Lessee under this lease, the St:Ue ofTex3S acting by and through the owner of the soil. hereby grants, le= and lets unto Lessee, for the sole and only purpose of 
prospecting 31ld drilling for and producmg oil and gas. laying pipe lines, building tanks., staring oil and building power stations. telephone lines and other structures 
thereon, to produce, save, take= of, crea.t and transpOrt sajd products of the !case, the following lands situated in Cul berson County, State 
of Texas, to-wit: 

~~iiJ ing 
• • • ••• 
•••• • • • •• • 
• 

• ...... 
• • 
•• • • • • .. 
• 

SW/4 NE/4 of Sect i on 29, Block 5 5 , Publ i c School Land Survey 

4 0 acres, more or less. The bonus consider.ILion paid for this lease is as follows: 

To the State o fTe.~as : One Thou sand E i oh tv a n d 00/100 -------------------- - - -
Dollars (S l 1 0 8 0 . 0 0 ) 

To :he owner of the soil: One Tho u s and E i q h tV and 00/100------------ - ----- - - - -
Dollars (S 1 , 0 8 0 . 0 0 l 

Total bonusconsiccr.ILion: T~..;o Thous a n d One Hu n c reC. Sixty and 00/ 100--------- -
Doll~ (S 2 I 1 6 . 0 0 ) 

~.toul bonus consid=uion paid represents a bonus of . ...,..,.. _ __:?~i;-;f::....:;t~y!:-..:F:...o::::....:u:..:r~~a=-:-n:..:d=-....;0::....::0~/--=lc..:O~O--_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
• ••• Dollars (S ____ ~;,,_4_.._,.,_0"'-'"Q'------------') per ac:-e, on _4-'Q..._ _ _ .net a=. 

2. IT:t.\.1. Subject :.0 the other prov isions in :h is lease. this le:lSC sh3ll be for J term of Fi v e ( 5 ) y e a rs from this date 
(herein called "primary te:m") and as long thereafter as oil 31ld gas. or either oithem. is produced in paying quantities from said land. 
As used in this lease. the t.erm "produced in paying quantities• me:ms that the receipts from the sale or other 3.Uthoriud commercial use of the subst3J1ce(s) cove::d 
exc:ed out of pocket ope:-:u.ional expenses for the six months last past. 

*See Exhi bit "A" at t a ched ~or Pd-Up Dela y _ Rent~~ provi s i on shovn a s Pa~agraph # 

3l or its succ=ors (whic!l shall continue as the depository regardless of·" es in the ownership of 
said land), the mtount specific w: in addition. Lessee shal l ;>ay or tender to the COMMISSIONER OF THE GENERAL r CE OF THE STATE OF 
TE...XAS. AT AUSTIN, TE...'<AS. a lilce su or before sajd da.te. Payments under this p~h shall operate as a ren shall cover the ;>rivilege of dcicrring 
the commencement of a well for one (I) ye:u- fro · mtounts: 

or tenders. 



A CERT1FlEO COPY 
IF IT BEARS THE SEAL OF THE CQUNTY ~ 
A nEST: -1 - / '-f- - ~ lf .· 

UNDA McOONALD, COlM'Ya.a. 
CV\..BEASON ~. TllCAI .( 

,<'" ....,.._ ..... ~~ ~ 
4. PRODUCTION ROYALTIES. Upon production of oil m d/or gil.S. Lessee agree r c.aulrto be I' IIi ,. u · h'1'(1 0) n' •h ·~ 

provided fo r in th is !elSe to the Commissioner of the General Land Offi~ of the State ofTexas. at Austin, Texas. and o ne-half ( l /2) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil. which is defined as incl uding all hydroc.:~rbons produced in a liquid fonn at the mouth of the well and also as all 
condensate. distillate, and other liquid hydroc.ubons rccove n:d from oil o r gas run through a separatOr or other equipme nt, as hereinafter provided, shall be 

3 / 1 6 part of the gross production or the market value thereof. at the option of the owner o f the soil or the Commissioner of the 
General L311d Office. such value to be detennined by I) the highest posted price, plus prem ium. if m y, offered or paid fo r oil, condensate. distillate, or other liquid 
hydroc.:lrbons. respectively, of a like type and gravity in the general area whe re produ~d and when run. or 2) the highest marlc:e t pri~ thereof offen:d or paid in the 
general area when: produ~d and when run. or 3) the gross pro~eds of the sale then:of, wh ichever is the gre:uer. Lessee 3.%fCCS that be :ore any gas produced from the 
leJSed premises is sold. used or pro~ssed in a plant, it will be run free of cost to the royllty owne!'l through 311 adequate oil and gJS separ:uor of conventional type, or 
other equipment at le JSt as efficie nt, so that lllliquid hydroclrbons n:cove:-able from the gJS by sue~ me JnS will be recove n:d. Tne rcquire:nent that such gas be run 
through a separator o r other equipment may be waived in writing by the royalty owne rs upon sue~ te:ms Jnd conditions lS they prescribe. 

(8) NON PROCESSED GAS. Royalty on any gJS (including flared gas), whic~ is de tined as all hydroc.:~rbons and gaseous substJnces not defined 
as oil in subpangrJph (A) above, produ~d from JnY well on sa id land (ex~pt as provide d herein w ith respect to gas pro~ssed in a plant for the extraction of 
gJSoline, liqu id hydroclrbons or o ther produc:s) shall be 3 /16 part of the gross production or the market value then:of, at the option of the 
owner o f the soil or the Commiss ione~ of the Gene::ll Land Offi~. sue~ value to be based o n the ~ig.!Jest marlc:et pri~ paid o r o ffen:d for gJS o f comparable quality in 
the general area where prod uced Jnd when run. or the gross price paid or offered to the producer, whichever is the gre:u.er; provided that the maximum pressun: base 
in meJSuring the gas under this lease shall not at JnY time exceed 14.65 pounds per square inch absolute, and the standard base te:npcrarure shall be sixty (60) 
degrees Flhrerthe it, correction to be made fo r pressure according to Boyle's Law, and fo r specific gravity according to tests made ':ly the Balance Method or by the 
most approved me thod of testing be ing used by the indus!I)' at the time of testing. 

(C) PROCESSe D GAS. Royalty on any gJS pro=sed in a gasoline plant or other plant for the recovery of gJSoline or other liquid hydrocarbons 
shall be 3 /1 6 part of the residue gas Jnd the liquid hydroc:ubons extrac:ed or the marlc:ct value thereof. at the option of the 
owner of the soil or the Commissioner of the Gene:-::t.i Land Office. All royalties due herein shall be base d on one hundred pe~~nt ( 100%) o f the total plant 
production o f residue gas artributable to gas produced from this leJSe. and on fifty percent (50%). o r that pe~cent accruing to ~sse:. whichever is the gre:uer. of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this I elSe: provided that if liquid hydrocarbons Jie recovered from gas processed 
in a plant in which Lessee (o r itS p~:lt, subsidiary or affiliate) owns an inten:SL the:l the ;Je~c::ll~g~ applicable to liquid hydrocarbons shall be fifty pe:-c:nt (50%) or 
the highest pe~c:nt Jc;:-uing to a third party processing gas throug.'l sue~ plant under J process ing Jg:~eme:lt negotiated l.t arm's length (or if the:-e is no such third 
parry, the hig.!Jest perc:nt then being specified in process ing ag:eementS o r C()nrrac:s in the indust:;t), whichever is the greate~ . The respective royalties on residue gJS 
and on liquid !1ydrocarbons shlll be dete:mined by 1) the highest marl:: : ;Jr.ce paid or o ffe~ed :or my gJS (or liquid hydrocarbons) ofcompanble quality in the 
gene raJ area. or 2) the gross price paid or offered for sue!'! residue gJS (or the weighted aver:~ge gros.s selling price for the respe:::ive grades of liquid hydroc:lfbons). 
~Me;ter is the gre:J.t.er. In no evenL howeve~. sh:lil the royalties payable under this pan,..<>-:~ph be less than the royllties whic !1 would have be: :t due had the gJS not 
~e:f~rocessd . 
••• • • • • 
• • • (D) OTHER P~ODliCTS. Royalty on cubon black. sulphur or lnY other produc:s produced or m:ltlufJc~ed ::om gJS (exce;Hing liquid hydroc:lf~ons) 
w~:he~ said gJS be · casinghead," "dry," or :1t1y othe~ gJS. by frac:ionating, burning or Jny oL':er ;rocessing shall be 3 /16 pan of the 
gross e110duc::on of sue!'! productS. or the :naricet value thereo f. 3l the option o f the owner of :he sc i! or the Commissioner or' the Generll Land Office. sue!'! m:lfket 
~ iluc tC:be de:ennined as follows: I ) o n the basis o i the highest marke: price of eJch produc: fo r :.'le s:une month in whic!1 sue!'! produc: is producd. or 2) on the 
b~ of.ne ave :-age gross sale price of ~ac!1 produc: :·or the same monL'l in whic!l sue!'! prccucts ~ ;Jroduced: wh icheve~ is the greater. 
• • • • •• 

• 5. Y!fNI~IUM ROYALTY. During :ltlY yelt Jfte~ :he e xpintion o f the pri mary :e:-:n o f ;:.'lis lease. if this lease is maintained by ;JroductJon. the roy:!lties 
~a.jd under th is leJSe in no event shall be less than :1t1 amount equal to the :otal Jrulual de!ay rental !le:ein provided: othe:-wise. ther-e shall be due and payable on or 
t: :s ri .t!Je las: day of the month succeeding the anniversary date o f this leJSe a sum equal :o the totai Jnnual rental less the :uno unt o f royalties paid during the 
preceding yeJt. lfPJr.~gnph:; o f this lease does not spe cify a delay rentalamoun L then :or the ;n.:rposes of this pa.ngraph. the de lay rental amount shlll be one 
dollar (S 1.00) per ac:e . 

6. ROYALTY IN KIND . Notwithstanding Jny othe~ provision in this I elSe. at lnY time or from time :0 time. the owne: of the soil or the Commissioner 
of the Gene~al Land Office may, at the option of ei:.'le~. upon not less th:1t1 sixty (60) days :totice :o the holder of the lease. require that the payment of any royllues 
ac:::-uing to sue!'! royalty owner unde r this lease be made in kind. The owne~ of the soil's or the C-Jmmiss ioner o f the Ge:1e:-al Land Office's right to talce itS roy:!lty in 
kind shall not diminish or negate the owne r of the soil's or the Commissioner of the Gene::ll Land Offi~'s rightS or Lesse e's obligations. whether express or implied. 
under thiS leJSe. 

7. NO DEDUcnONS. Lessee Jgr:!:S th:u 311 royalties ac::-uing under this leJSe (including those paid in kind) shal l be ·..,ithout deduction fo r the cost of 
producing, gathering, storing, se parJting, tre:uing, dehydr:uing, compressing. processing. transport:ng. 311d otherwise making the oil, gJS and other products 
he :-eunder ready fo r sale or use. ~sse: agrees :o compute Jnd pay royllties on :he gross vllue re::e:ved. including lnY rcimburse:ne:ttS :or seve:-ance t.J..'(es and 
production related costs. 

8. PL.-\. "''T FUEL A.'-lD RECYCLED G.-\5. ~o royalty shll l be payable on 311Y gJS lS may represe:lt :.'lis leJSe's proportionate shJie of:1t1 y fuel used to 
process gas produced he:e:.mde~ in any processing ;Jlant. ~orwithst.:~nding any othe~ provision of :.'lis lease , and subjec: to the written consent of the owner o f :he soil 
and the Commissione~ o f the Gene::ll Land Office. L.:sse: may recycle gas fo r gas lift purposes on the leJSed pn:mises or :or inje ction into any oil or gas produc:ng 
fonnation uncdy ing the leJSed pre:nises Jfte~ the liqu id hydrocJtbons wnuined in the gas have bc:n re:noved: no royalties shlll be pay ab le on the recycled gas 
until it is produced Jnd sold o r used by ~sse: in a ::1311ne~ whac~ entitles the royllty owne!'l :o a ~oyllty under this leJSe. · 

9. ROYALTY P.-1. 'r.vt.E~'TS .-\."'11) ~?CRTS. All royalties not ;.;ken in kind shlll be ;J3.1d to the Commass ione: of the Ge ne:-al Land Office at Aus::n. 
TexJS. in the fo llowing manner: 

P~yment of :oyalty on production o f oil Jnd gas shall be as provided 10 t.'le rules set for-Jl in the TexJS Register. Rules c:Jr.:nt.ly provide that royalty on oil is due 
and must be re::eived in the General LJnd Office on o r be :ore the 5th day of the second mo nth su~-:ding the month of produc: ion. and royllty on gas is due and 
must be rece ived in the Gene raJ Land Office on or beiore the 15th day of the second month suc:;ed ing the month oi producuon. accompanied by the affidavit oithe 
O'-'ner. manage: or othe~ autho rized ag: ::t, comple:ec 10 the fonn Jnd manner prescribed by the C-e::e:-ll Land Offi~ Jnd st:owing the g:oss amount and disposJta~n. of 
lll oil and gas produc:d and the muke: value o f the oi! Jnd gas. to get.hc with J copy o f all docur.te ntS. records or reports con tinning the gross produc:ion. disposHJOn 



and marlcet value including gas metcT re3dings. pipeline rceeipts., gas line receipts and other cheeks o r memoranda of amount produced and put into pipelines, tanks 
or pools and gas lines or gas storage, and any other reporu or records which the General Land Office may require to verify the gross produC'Jon. disposition and ' 
maric:et value. ln all c:lSes the authoriry of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalry payment shall be 
accompanied by a che clc stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalry being 
paid on e:u:h !eliSe. lfU:s.see pays his royalry on or before thirty (30) days after the royalry payme::lt was due, then Lessee owes a pcnalry of S"/o on the royalry or 
$25.00, whichever is gre3ter. A royalry payment which is over thirty (30) days late shall acc:rue a penalry of 10"/e ofth.e royalry due or S2S .OO whichever is gre:uer. 
In J.ddition to a pcnalry, royalties shall ac...'"n.le interest at a rate of 12"/. per ye:tr, sue!! interest will begin accruing when the royalry is sixty (60) days overdue. 
Affidavits and supporting documents which are not fil ed when due shall incur a pcnalry in an amo unt set by the General Land Office administrative rule which is 
effective on the date when the affidavits o r supporting documents were due. The L:ssee shall be:u- all responsibility for paying or C3using royalties to be paid as 
prescribed by the due dau: provided herein. Payment of the delinquency penalty shall in no way operate to proh.ibit the State's right of fon-eirure as provided by law 
nor act to postpOne the dau: on which royalties were originally due. The above penalty provisions shall not 3pply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair rnarlcet value. 

10. (A) RESERVES. CONTRAcrs AND OTiiER RECORDS. L:ssee shall annually furnish the Commissioner of the General Llnd Office with 
its best possible estimate of oil and gas rese:-ves underly ing this lease or alloC3ble to this le:tSe and shall furnish said Commissioner with copies of all contracts under 
which g:tS is sold or p~d and all subsequent agreanerrtS and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Llnd Office shall be he ld in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contr.I.CtS and records pertaining to tbe production. transportation. sale and marlceting of the oil md g:tS produced on said 
premises, including the boolcs and accounts., receipts and discharges of all wells. tanks. pools. me:.ers, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General L3nd Office, the Attorney General. the Governor, or the represenutive o f any of them. 

(B) PER.\1ITS, DRll...LING RECORDS. Wria.cn notice o f all oper:uions oo this IC:tSe shall be submined to the Commissioner of the General 
Llnd Office by U:.ssee or oper.uor five (5) days before spud dau:, worlcover. re-<ntry, temporary abandonment or plug md abandonment of any well or wells. Such 
written notice to the General Llnd Office shall include copies ofR..lilroad Commission forms for appliC31ion to drill. Copies of well tests. completion reporu and 
plugging reporu shall be supplied to the General L3nd Office at the time they are filed with the Tex:tS R.:tilroad Commiss ion. All applic.-uions. permits, reporu or 
other fi lings that reference this le:tSe or any specific well on the !e:tSed premises and that are submi ru:d to the Tex as R.:tilroad Commission or any other governmental 
agency shall include the word ·scau:· in the title. Additionally, in accordance with R.l.ilroad Commission rules. m y signage on the le:tSed ;Jremiscs for the pUipOse of 
identifYing wells, tank baa.cries or ot.be~ associated improve::ne:1ts to the land must also include the word •state. • L:s.se: shall supply the General Llnd Office with 
any records, memoranda, JCCOunts, rej)Oru. cunings :tnd cores, or other info rmation relative to the operation of the above-described premises, which may be 
requested by the General Land Office. in addition to those herein ex pressly provided for. Lessee shall h3ve an e !ec::rical :tndlor radioadvity survey mace: on the 
bore-hole section. from the base of the surface C:tSing to the total depth o f well, o f all we lls drilled o n the above des~ bed premises and shall tr.lnSmit a true copy of 
the log of each survey on each well to the Gene:-al L3nd Office w ithin fifteen ( I S) days after the :naking of said survey. 

0 • 0 • • 0 (C) PENAL TIES. L..-ssee shall incur a pe:1alty whenever re;>eru. documents o r other m:ru:ri als are not fi led in the C-c:ne:-al Land Office when 
dl!e. e'J'he penalr! for late filing shall be set by the General Land Office admin istrative rule which is effective on the d:ue w hen the ma~:ials were due in the Gene :-a! 

~~@Jtfice. 
•• • 

• I I. DRY HOLE/CESSATION OF ?RODGCTION Dt:RNG PRlMARY TER.'v!. If. during the prim:u-y :.e:m he:eof 311d ;Jf.cr :o discovery and produc:ion 
of oil o• gas on sa id land. Lessee should drill a dry hole or holes the:eon. or if during the primar! :.e:m he:eof and :u''..er the discovery 311d = al produc:ion of oil or 
~1s"Mfi the le:tSed premises such produdon thereof should ce:tSe fro m any C3use. this le:tSe shall no t te:min:ue if on o r be:ore the ex1= ir:uion of sixry (60) d3ys from 
d~ of iQmple:ion of said dry hole or c..-ssation o f produd on ~ee commences additional drill ing o r reworking opcr::uions thereon, or p3YS or tc:nde:-s the next 
~~¢clay rental in the same manner 3S provided in this le:tSe. If, during the last ye:tr o f the pC:mary term or within sixty (60) days prior thereto. a dry hole be: 
COr"Qpleted :tnd abandoned. or the produdon of oil o r gas shou ld ce:tSe for any c:1usc:. Lessee's rig_'lts shall remain in full force and effc::-: ·Nithout further ope:-ations 
~~til the: expiration o f the prim:u-y term: and if Lessee h:tS not resumed productio n in paying quanti ties at the expiration of the: primary :.e:m. Lessee may maintain this 
:=:l.!l::.~ conducting additional drill ing or :eworking o pcr:tlions pursuant to P:lt':l.gl":lph I:l. using ._'le ex pimtion of the primary term as the d:ue o fcessition of 
production under P:u-:tgraph 13. Should the first well or m y su bsequent well drilled on the above de scribed land be completed 3S a shut-in oil or gas well within the 
primary term hereof, Lessee m3y resume payme:1t of the annual rental in the s:une m:111nc:r as provided he:ein on o r be fore the rental paying date following the: 
expimtion of sixty (60) d3ys from the dau: of completion of such shut-in oil or gas well and upon the failure to nuk:: such payment, this le:tSe shall ipso fac:o 
terminate. If at the expir:uion of the primary te:m or any time thereafter a shut-in oil or gas we!! is located on the lc:tSed pre:niscs, payme :1ts may be m3de in 
accordance with the shut-in provisions hereof. 

12. DRlLLING A.'iD REWO RKING AT EXPIRATION OF PRlMAR Y TER.\1. If. ;u the expimtion o f the primary term. ne ither oil nor g:tS is being 
produced on said land. but Lessee is the:1 engaged in drilling or rewo rlcing operations thereon. this le:tse shall remain in force so long lS opc:-:uions on said well or for 
drilling or reworlcing of :tny additional well are prosecuted in good faith :tnd in· worlcmanlike manner without i nt.c:T'~ptions totaling more than sixty (60) days during 
any one: such opc:-:uion. and if they result in the production of o il :tndlor gas. so long thereafter as oil md/or gas is produced in p3ying qu:tntiti c:s from said land. or 
payment of shut-in oil or g:tS well royalties or compensatory royalties is m:J.de as provided in this IC:tSe. 

13. CESSATION, DRlLLc-.-G. A .. 'iD REWORKING. If. after the c:xpir:uion of the pr'.m:try term, produdon o f oil or gas 5-om the le:tSed premises. :ul.e~ 
once obtained. should ce:tSe from any C3use. this le:tSe shall not :.erminate if Lessee commences J..dditional drilling or reworlcing opc:-:1tions w ithin sixty (60) d3ys 
after such cessation. and this le:tse shall remain in full fon::.e md effect fo r so long as such opc~ons ~ntinue in good faith :111d in worlc:n:tnlike m:tnner without 
interruptions totaling more than sL'<ty (60) days. If sue!! drilling or rewo rlcing opcr:uions result in the productio n o f oil or gas. the le:ue shall remain in full fore: md 
effect for so long 35 oil o r g:tS is produced from the le:tSed premises in paying quantities or payrr.e:1t o f shut-in oil o r g:tS well royalties o r p3yment o f compensatory 
royalties is made as provided he:ein or 3.5 provided by law. If the drilling or reworlcing opcr.uions result in the completion of a well as a dry hole, the lease will not 
t.cnninate if the: L:ssee commenc::s additio nal drilling or reworlcing opcmtions within s ixty (60) C3yS after the com ple:ion of the wclllS l dry hole. :tnd this le:!Se 
shall remain in effect so long 3S U:sse: continues drill ing or ~ork.ing oper:uions in good faith md in a worlcrnanl ike m:IIUle: without in~:n.1ptions totaling more 
than s ixry (60) days. Lessee shal l give wriae:1 notice to the Ge:-~eral Land O ffice with in thirty (30) days o f my c::.ssation of production. 

1.1 . SHUT-fN ROYAL TIES. For purposes o f this parag:-:~Ph. "well " means m y we ll :ll:u has be:n :tSsigne d a well number by the stau: agency having 
jurisdiction over the production o f oilmd gas. If. at m y time :u1.cr the expiration of the prim:u-y te:-:n o f J le:tSe th at. until being shut in. was being maintained in 
fo re:: and effect. a well c:tpable o f produc ing oil or g as in paying qu:tntit ies is loC31ed on the leased premises. but oi l o r g:tS is not being produced for lack of suitable 
production fac ilities or laclc of a suitab le marlccL then ~sse: m3y pay 3S 3 shut-in oil or g:tS ro~·al ry m Jmount equal to double the :IIUlual rental provided in the 
le:tSe, but no t less th:tn S 1.200 3 year fo r eac!l we !I c:tp:tb lc o f producing oil or g:tS in paying qua.t'l ti ties. If Parlg:':lph 3 of th is le:l.Se does ne t spe cify a delay rental 
amounL then for the purposes o f this pangr.1ph. the dc!J.y rental amo unt shall be one doll:tr (S 1.00) per ac:::. To be i~E!J~ shut-in oil or gas royalty 

•rr!IEAJ\STHE1~~nr 
ATTES'n UN0A Mci)(INALD, COUN1Y ClBit 
~ CUU!£RSON COUNTY. TEXAS 

~ L~~~~DDVTf 



must be paid o n o r before : (I ) the expiration of the primary te rm. (2) 60 days after the U:ssce ~ases to produ~ oil or gas from the leased premises. o r (3 ) 60 days 
after Lessee completes a drill ing or reworlc.ing operation in 3ccordan~ with the lease provisions: whichever date is la!cst. Such payment shall be made one-half{l/2) 
to the Comm issioner of the General Land Offi~ and onc-half (l/2) to the owner of the soil. If the shut-in o il o r gas ro::-alty is paid. the lease shall be conside red to be 
:a producing lease and the payment shall extend the term of the lease for a period of one ye:u- from the end o f the primary te:m. or from the firs t day o f the month 
fo llowing the mo nth in whic!t production ceased. and. after that. if no suiuble producu on facil ities or su iuble marlcet for the oil or gas exists. Lessee may extend the 
lease for four more successive periods o f one ( I ) ye:u- by paying :he s:u-ne :u-nount each ye:u- on or before the expir:ltion of eac!t shut-in ye:u-. 

I 5. COM.PENSA T O RY ROYAL TIES. I( during the ;x:riod the lease is kept in effect by payment of the shut-in oil o r gas royalty, oil or gas is sold and 
de livered in paying quantities from a weliiOCJ.ted within one thousand ( 1,000) feet o f the leased pr:miscs and comple ted in the same producing reservoir, or in any 
case in which dninage is ~urring, the right to continue to maint.J..in the lease by paying the shut-in oil or gas royalty shal l <:c:LSC, but the lease shall remain elfce-Jve 
for the rcm3inder of the ye:u- fo r whic!t the ro::-al ty has be:n paid. T nc U:ssc: may m3intain the lease fo r four more suc~ssive ye:~rs by L.:sse: paying compc!lSalOry 
ro::-alty 3.1 the royalty rate ?rovided in the lease o f :he market val:.:e of ?reduction from the well causing the dt:linage or w hich is c.omple:.ed in the s :u-ne producing 
reservoir and w ithin one thousand ( 1.000) feet o f the leased premises. The compensatory royal ty is to be paid monthly, one-hal f ( In) to the Commissioner of the 
General Land Offi~ and o ne-half ( 112) to the owner o f the soil. beginning o n or befo re the last day of the month following the mo nth in which :he oil or gas is 
produced fro m the well caus ing the drainage or tha! is completed in the s:u-ne producing reservoir :lnd loc:ated within one thousand ( 1.000) feet of the leased premises. 
If the compe nsatory royalty paid in any !:!-month period is in an amount less than the artnual shut- in oil or gas royalty, Lessc:: shall pay an :u-nount equal to the 
differen~ within thirty (30) days from the end o f the 12-month ;xriod. Compens:uory royalty payme nts which arc not timely ?aid will 3c::ue ;xnalty and inte:est in 
ac:ordance w ith Paragraph 9 o f this lease. None of :hese ?rovis:ons will relieve Le.sse: of the oblig31lon of reasonable development nor the obligation to drill offset 
wells as provided in Texas :-iarunl Rcsourc...~ Code 52.173; however. n the determination of the Commissioner, and with the Commissioner's wntten 3pproval. the 
payment of compensatory :-oyal ties C:ln s:uisfy the obligation to drill offset we lls. 

16. R.ET AINED A C REAGE. Nocwithst.:ll1ding any provision of this lease to the contrary, afte r a well producing or c.:tpable of producing oil or gas h:as 
bc :n comple: cd o n the leased premises. L.:ssee shall exe rcise the dilige:~ce of a reaso nably prude :It operator in drilling such ac!ditional well or wells as may be 
reasonably ne c:ssary fo r the pro per dcvc!opme:u of :he leased premises :lnd in marlce ting the production the reon. 

(A) VERTICAL In the event this lease is in !'or~ ar.d e :Ie=: rwo (2) ye:~rs after the ex;;ration date of the primary o r ex-.cndcd tc:m it shall then te:min:ue 
as to all of the leased premises, EXCEPT (I) J O acres surrounding e:u:!t oil well capable o f ;Jroduc:ng in pa ::-ing q u:111 tities :lnd 3: 0 acres surrounding each g:as well 
capable of producing in paying quantities (including J shut-in oil or glS we ll :as provided in Paragraph IJ hereof), or a we ll upon w hich L.:sse: is then eng:~gd in 
continuous drilling or reworic:mg opcr.~tions , or (:!) the number oi Jc:-es included in a produc:ng ;>co led un it pursuant to Texas :-iarural Resour~s Code 52.1 51-
52. 153, or (3) such greater or lesser number of Jeres J.S may then x :l!loclted for production purposes to 3 pror.~tion unit :or :..3c!t such producing well under the rules 
and regulations of the R3il~oad Commission ofTcxJ.S, or :ln!' suc~ssor l gency, or o ther governmental Juthority having juriscic~on. If 3t :lilY u me after the effe:ave 
dJ te of the partial te rm inatio n provis ions hereof. the applic~le fl: !d rules Jre changed or :.'le we!l or wells located the :-eon ar: :-:c !assified so '-'131 less Jcre:J.ge is 
the:-e3.fter :U located to said well or wells ior produc:ion purposes. :hiS lease shall thereupon te r.ninate as to lll acreJge not thereafter al located :o Said well or wells for 
p.re~~i~n pur,Joses. Norwiths t.:ll1ding the te:minat:on of this lease as :o 3 portion of the lands covered here!ly. Lesse: shall ne-:e:-.'lc!ess ccntinue to have the right oi 
in! reWto 3nd egress fro m :he lands still subjec: ~o this lease ior Ji l pur,>escs described in Plr.lg.:aph I here of. toge:.'ler with e :!S: :ne:lts and rights -.Jf-wa::- for existing 
roe~ e.'<isting ?ipe !ines m d o ther cx is:mg fac:Jiues on. over anc Jcrcss :111 :he l:lnds desc:~bed in ?ll'":lg:aph I hereof (':.'le :-e:.l.lne: lanes'), fe r JC~ss :o and 5-om t.ie 
~.u,•ed b cs Jnd fo r the gJt.ie:~ng or tr.lnSp0113tJon o f Oil, gas lt:d o t.':e: mane:-3.1s produ~d !iom :.'le :-e:.llncd lands . 

• 
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••• (C) IDE:'<T IFICA TlON A.'ID FILING. The surface Jc~ag: ~!:lined hereunde: as to elc~ we ! I shall, as ne:u-ly as ;:n c:ica.l . be in the :orm o iJ square with 

the well loc.:t.ted in the c: nte: :he:-:of. or sue!! other shape lS may '::e 04=proved by the CommiSSioner of the G..:neral Llnd Offic::. Withm thmy (::0) da~s 3.fte: partial 
terminauon o f this lease as ?rovided here in. Lessc:: shall execute m d :-e:ord a release or r:!eases cont.:lining J sausfac:ory legll desc~puon of :l'.e 3c:-eage and/or 
depths not reuined he reunc er. The recorce d ~lease: . or J ~:tifid cop::- of s:u-ne , sh:UI be tiled in the Gene ral Llnd Offi~. ac:;;;mp:1111ed by the :I ling !'e: prescribed 
b::- the General Lmd Offic:: :ules in effect on the dat= the re lease :s filed If Lessee fails or refuses :o execute Jnd record sue~ ~!elSe or rele :ases w1thin nmety (90) 
da::-s after be ing requested :o do so b::- the Gener:U Lmd Offi~. t!:c n :.he Commissioner :u !t1s sole discretion may designate ~~ wr.c:::n instrumer:t :he ac:c:age and/or 
depths to be released hereunder :lnd record such irtstrument Jt L:sse:'s expe:~se in the county or c.ounues whe:-e the lease is loc.:t.ted :lnd in the offic:al records oi:he 
Ge:1c:-3.l L:lnd O ffice :lnd such designJtion shall be binding upon Lcsse: for ;UJ purposes. 

17. O FFS ET \1.-=: LLS. Neither the bonus. de lay rc:n!J.ls. nor ro~llties paid. or to be paid. under thts lease shall relie ·te Lcssc: oih1s .Jbligauon to pra te=: 
the oil and gas under the: at:ove~escnbed land fro m !xmg dr:llne:!. L:sse:. sublessee. re~1ver o r o ther 1ge:1t In control of ~e :eased premises shall dnll as mJny 
wells as the :ac:s may jusuf:.t and shall use appropnate me:111s and .inll ;o a dej)th nec:ess:u-::- to prevent undue dr:llnage of oil u.d gas 5-om :he leased ;>remises. [n 
addition. if oil :lndlor gas should be produ~d in commercial quar.t:ucs w1th1n 1.000 fe:t o f the leased pre:n1ses. or in ll1!' case whe:e :he leased ;>rem1ses is be:ng 
drained by produc:ion of oil or gas. the L.:sse: . subl essee, rec::inr or othe r agent in control o f the leJSed premises shall in good :':uth bc gm the .inlling of 3 well or 
wells upon the leased pre mises within I 00 days afte r the: draining ·.~o·e! l or wells or the well or wells completed within 1,000 fe:: of the leased pre mises sLltt produc:ng 
in commerci;U qu:lntitic:s :lnd shall prosec:n e such .!rilling with diii genc: . Failure to sat1sfy the surutory offset obli g3tion ml !' subje ct this lease :lnd the owner of :he 
soil's agency rights to torfe :rure. Only upon the de:e:min:uion of :.'oc Cvmmissioner of the Ge ne ral L:lnd O ffice: and wit.i his "-7:::-:en lpproval may the pa::-ment of 
compensatory royalty under applicable surutory par:une:e:; Sltis:':' the .Jbhgauon to drtll :ll1 o ffse t " e ll or wells requ1rc:c unc!er :.'Hs parag.."Jph 

IS FORCE :Vl -UEL "RE. If. after 3 good !'3ith e :fort. L: sse:: lS ;>revented from ccmplying wit.i any exj)ress or im!= i:d coven:lnt of :.'liS le ase. from 
conduc:ing dnll ing operatic ns on the leased prermsc:s. or :rom prccuc:n~ oil or gas from :..ie lcJ.Sed ;>re:n1ses ~!'reason o fw:!.", :-:x !lion. riots. s:;,kes. Jc:s of God. or 
311~ valid order. rule or regu la tion ofgovc :nme :1t authority, then ·.~on il e so prevented. Lessc: s obligation to ccmpl::- wnil such C0'Cn3Jlt shall be suspended 3Jld Lessee 
shall not be liable for d:u-na.ges fo r failure :o ccmpl::- w ith such CC' e:13Jl ts: Jc!diuon:Uiy. this lease sh:UI be extended while Lcsse : IS p~vc:nted, by :ll!Y such cause. 
from conducting drilling u.d reworking operauons or fro m produc:ng oil or g:as from the leased premises. However. nothmg :n :h1s paragraph snail suspend the 
pa::-ment of de!ay renuls in o rder to mJmu in this le:ue in effect c=ng :.ie pnm:u-::- term in the J.bsen~ of such dnlhng or re · ... crlc:ng ope rauons o r production of o1l 
or gas. 



19. WARRANTY CLAUSE. The owner of the soil warrants and ilgreCS to defend title to the leased premises. If the owne r of !he soil defaulu in 
payments owed on the leJ.Sed prem ises. !hen U:sse: may redeem the rights of the owner o f !he soil in the leJ.Sed premises by pa ying m y mongJge, Wces or other liens 
on the leased premises. If U:ssec malces payments on behalf of !he owner of the soil under !his paragnph. U:ssec may recover the cost of these paymenu from the 
rental and royalties due the owner of the soil. 

20. (A} PROPORTIONATE R.EDUCDON CLAUSE. If the owner of !he soil owns less than the entire undivided sun-ac: estate in the above 
described lmd. whether or not Lessee's in~ rest is specified he:-ein. !hen the royalties and renul hc:-ein provided to be paid to the owner of the soil shall be paid 10 him 
in the proportion which his interest be:lrS to !he entire undivided surflcc esute and the royalties and renul herein provided to be paid to !he Commissioner of the 
Gener.!.l Land Office of the State ofTcxJ.S shall be lilc:wise proJ::Ortion:~tdy reduced. However, before :.C:SSec a.djusu !he royalty or renul due to the Commission:~ of 
!he Gener.JJ Land Office. Lessee or his authorized represcnutivc must submit to the Commissioner of !he General Land Office a written SUL:mcnt which explains the 
discrepancy between the interest purportedly lcJ.SCd under !his lcJ.Se 3lld the ac:ual inte:-est owne d by the owner of the soil. The Commissioner of the General L3lld 
Offic: shall be paid the value o f the whole produc:ion alloc3.ble to my undivided interest not covered by a lcJ.Se . less the proportionate development md production 
cost 3lloc~b le to such undivided interest. Ho wever, in no event shall the Commissioner o f the Gener.ll L311d Office re::eive as a royalty on the gross production 
111oc:~ble to the undivided interest not leJ.Sca an amount less th3ll the value of one-sixteenth ( 1116) of such gross production. 

(B) R.EDUCDON O F PA ~IS. If. during llle primary term, a portion of the land cove:-ed by !his lease is inc!u~ed wilhin the boundaries 
of :1 pooled unit that has been approved by the School Lm d Board 3lld the owner of the soil in accordance with Narura.l Resources Code Sections 52.15 1-52.154, or 
if, :u any time liter the expiration o f the primary te:m or the cx:cndcd term. this lcJ.Sc covers a !esse~ numbc~ of :lC~c.s th3ll the totJJ amount described hc~ein . 

p:~ymcnts th:lt arc ma.dc o n a per acre basis hereundc~ shall be :-educ:d Jccording to the numbe r of acres pooled, relcJ.Scd. sum::~dcrcd, or olhc rwisc severed. so that 
payments determined on a per a.cre basis under the t.erms of !his leJ.Se during the primary te rm shall be c.alculated based upon the number of acres outside the 
boundaries of a pooled unit.. or. if arl.c~ !he expiratio n of the primary term. the number o f acres ac:ual ly retained md cove~cd by this leJ.Se. 

21 . USE O F WATER. Lessee shall have the right :o usc water produced on said land necessary for oper.uions under this !cJ.Se cxc:pt w:uer from wells or 
unk.s of the owner of !he soil: provided. however, U:ssce shall not usc potable water or water su itab le fo r livestoclc or irrig:uion purposes for watcrtlood opcr:uions 
Without the prior consent o f the owner of the soil. 

22. AlJTHORlZED DA."fAGES. Lessc: shall pay the owner of :.he soil fo r damages c:1uscd by its opc:-:uions to all personal ;Jro perty, improvements, 
livestock and crops on said land. 

,. 
- J . PIPEUNE DEPTI-1. ~en requested by the owner of the soil. Lessee shJJI bury itS p ipe lines below plow depth. 

2-1. WELL LOCATION Ll~aT. No well shall be drille d nclt"l:r :.h3ll two hundred {:;OQ) fe:t to ;my house or bam now on said ;Jremises without t.'1c 
written consent o f the o wner of the soil. 
••• • • • ••• 25 POLLUTION. In de vc!oping :.his lf"i:J.. Lcssc: s:tal l use the highest de gree of c:lfe md 111 proper saicguards to prevent pollution. Without lim1ting ;.he 

~~frog. pollution o f c:oastJJ wdands. nat'.Jral watc:ways. :ive~ ;md impounded w:ue~ shall be ;Jr:vcmed by :.he u.se o f conta..mmcnt :acHirics suffic:c:H to ?reve:u 
s P'!,agc~se:page or ground w31•r cont.J.min:uion. In :he eve:u oi j)Oilution. ~sse: shJJI usc lll me= :u its disposll :o rec:~prure lll csc:1pcd hydroc:~rbons or othe: 
poll\Junt ;md shall be responsio1c fo r ail damage to j)Ublic and priv:~te prope:-:::cs. Lessee shall build 3lld maintain fcnc...-s :~round its slush. su.r;,p. ;md dr:littage pits 
3..'1~ ~~batte:ics so J.S to pro tect livcstoclc Jgl.inst loss. d:unage o r inJury: :llld upon comple:ion or :.bandoruncnt of m y well or wells. U:ssc: shall till 3lld level all 
s,wsh p1 11 and ce llars ;md completely clean up the dnil ing si~ of all rubbish thereon. ~sse: shlll. wh1le conduc:ing ope~·:nions on the le:IS.::d pre~ises, lce:p said 
pr• • ise:» free o f all rubbish. C3l!S, bottles. paper cups or g:~rba.g: . md upon completion o i opc:-:u:ons shall restore the sun·ac: of the l;md to J.S ne:lf its anginal 
c~d~~~ and contours J.S is practiC:lblc. Tanks ;md equiprr.c:u w ill be lcept p:unted 3lld ;Jresent.lblc . 

• 
• • 26. R.E:VfOV AL OF EQUlP:'v!E'<"T. Subj ect 10 limit..:uions in this p:1ragrlph. Lessee shall h:~vc the right to remove machine~ 3lld fixtures pl3c:d by 
t;:s~~ the lcJ.Sed pre~ises, including !he nght :o draw md :-e :novc CJ.Sing, withm one hundred twency (1 : 0) days mer !he cxpir:~uon or :J1c te:mmat:on oith1s 
lcJ.Se unless :.he owner oithe soil gmnts U:ssee ;m extension oi :.h1s 1: 0-day pc:iod. However. Lessee may not remove cJ.Sing fro m 3l!Y we!! c:tpablc of;Jroduc:ng 0 11 
:J.:~d gJ.S in p:.ying qu3lltitics. Additionally. L: ssc: may not dnw ;md remove ;J.Sing until l.fter :h1rty (30) days wrm: n neue: 10 :.he Corrunissioner o f the Gc:'lef31 
Land O ificc ;md to the owner of the soli. The ownc~ o f the soil shlll become :.he 0"'"!\ c~ o iany m:.c:·unc~. filO:rutes. or cJ.Sing wh1c:t are not :Jme ly removed by Lessee 
uncc: ~ :.he terms of th1s par:tgr:~.ph . 

27. (A) ASSIGNivfEYrS. Undc~ !he conditions cont.lincd in this ;Jar.lgraph ;md P~h 29 oi this lcJ.SC, the rightS and est..:u.cs o f eithe~ pany :o thiS 
lCJsc may be J.Ssigncd. in whole or in part. and the provisions o f :.his lcJ.Sc shall clO:tcnd to :llld be binding upon the ir hc:rs. devisees. lcg11 rcpresenuuves. suc~ssors 
md J.Ssigns. However. a ch3llge or division in owne:-ship o f :..'lc: land. rentJJs. or royJJues will no t en large t.'le obliptions o f Lessee, diminiSh the rights. privileges 
3lld est.:ues of Lessee. imp:1ir the ci'fec:ivcncss o f m y paymc:~t made by Lessee or imp:ur the effectiveness of ;my :1c: performed by L: ssc: . And no ch3llge or 
div ision in ownc:-ship o f the l;md, rentals. or roy:Utics sh:UI bind Lessee for ;my purpose unul thirty (:iO) days l.ftcr the owner o f the soil {or !lis heirs. devisees, leg:J.i 
represc:nuuves or assigns) furnishes the ~see wilh satisf:tc:ory written cvide:~c: of :.he ch3llge in ownership. including the original recorded munimcntS of :Jtlc (or l 
c::1ified copy o f such o riginal) when the ownership changed i:>ecJuse o f a convey;mc:. A total or parJal J.Ss ignment of this leJ.Sc shall. to the extent o f the interest 
J.Ss igned. relieve ;md discharge U:sscc o f all subsequent oblig:u.ions under :h1s le:lSe If this lcJ.Sc is J.SS igncd in its entirecy as to only par. of !he ac:-e:tge. the right and 
option to pay rentJJs shall be apponioned :lS be twce:J the seve :-a! o wnc:-s r.lubly. Jccording to the ~:l of c:~ch. ;md failure by one or more o ( them to pay his shlt"l: .Jf 
t.'":e rentJJ sh3ll not :J.ifect this !cJ.Sc o n t.'lc part o f the land upon wh ich pro rau rentals are timel y paid or tendered; howevc~ . if the J.Ssigno r o r J.Ssignce docs not file l 
c::-::1ficd copy o f such J.SSignme:~t in the Ge ne :-a! L311d OF.ic: x !"ore the nc"(l rcntJJ ;Jaying date. t.'1c entire lc:ISc shall tcrm1nate for fail ure :o ;J:J.Y the entire rc:~ul due 
under Pangraph 3. Every assignee shJJI suc:::: d 10 J..!l rights md !:lc subject :o J..!l oblig:u1ons. li:tb1liucs. and penalucs owed co !he State !:ly the o riginal !e sse: or any 
J:nor J.Ss1gnce of the le:lSe. including ;my liabilities to the Su~: :or unp:tid royJJties. 

(8) ASSIGN1vi.E'IT Lll'vOTA TION. Noc-.., i thst:!.:~cing any prov1sion in P~ph 27( :1). if:.'lc owner oit.'lc soil ac:;uires this leJ.Se in whole or in ?:tr. by 
J.Ssignmcnt w1thout the pnor wnttc:n ap;:roval o f the Commiss:onc~ of the <ft~c:-:J.I L;md Offic: . this !eJ.Sc is vo1d J.S vi :.he umc of J.Ssignme nt ;md the Jg:ncy ?owe~ 
of the owner may be forfeited by the Co mmissioner. An J.Ssignmc:'lt will be :Telted J.S if it wc~c made to the owner of the soil if the J.Ssig_"lc: is: 

(I) a nommce of :.he owne~oft.'1c soil: 
(:!) a corporauon or subsidiary in whic:t :.'le owner of the so1l is J pnneipal s :oclc.'lolde~ o r is ;m employe:: o f sue!\ a cor;:or:~uon or subs1d130 · 
(3) :1 parmersh1p ;n wh1ch the owner o f :.he soil is a par:ne~ or is ;m employe: o f such a partne~hip: 
(-1) a princ ipal s toclc.'loldc~ or employe: o f :.he ~orporlt:on wh1ch is the ovr.~er o f the so1l: ACERT1FlEDCOPY 
(5) a par.ncr or employe:: in a parme:-ship wh1ch is the vwnc~ of the soil. IFITBEARSTKESEALOF-TH!~" 
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(6) a fiduc i:uy fo r the owner o f the soil; including but not limited tO a guardian, trustee, executor, adminisuator. rec.:iver. or conservator for the 
owner of the soil; or 
(7) a family mc:mbc:r o f the owner o f the soil or n:lau:d tO the owner of the soil by marriage, blood. or adoption. 

28 . RELEASES. Under the conditions conujned in this pangraph and P:J.r.lgr.lph 29, lessee may at any time exc:c:-..ate and deliver to the owner of the soil 
and plac: of record a n:le ase or n:lc:asc:s covering any portion or portions of the leased premises. and thereby surre:1de: this le JSe as to sue~ portion or portions, and b 
relieved ofall.subsequent obligations as to acreage surrendered. If any part of this leJSe is pro~y surrendered. the delay rental due: unde: this leJSe shall be reduce~ 
b~ the: proportton that the surn:nden:d acreage be:li'S tO the ac:.:age whic~ w as covered by this le= immedi:uely prior to such surrencer. however, such releJSe will 
not relieve L: ssee of any liabilities which may have accrued unccr this le ase prior to the SUITe:ldc:: of sue~ acreage. 

29. Fll!};G O F ASSI~~fE'olTS A. "it) RELEASES. (fal l or any part of this lc:a.se is assigned or released. sue~ assignme:u or releJSe must be recorded in 
the counry where the land is situated. m d the recorded instnune :lt, or a copy of the: recorded inrournc:nt certified by the: Counry Clerk oi the counry in whic~ the 
insU\Jment is recorde d, must be: filed in the General LJnd Office within 90 days of the: last c:xc:c:-..nion date accompanied by the: prc:sc:ibed tiling fee. If any such 
assignment is not so fil ed. the rights acquired under this lc:JSc: sh:lll be subject tO forfeiture :u the: o ption of the: Convnissioner of the: Gc::~e:'Jl L!.nd Office. 

30. DISCLOSL"R..E CLAt:SE. All provisions pc::Wning to the: lc:JSc: of the: above-desc::ibed land have: be;:1 included in this i nso-~o~mcnt. including :he 
st.atemc:nt o f :he true: conside ration to be: paid for the: execution of this lease: and the: nghts and c:!uties of the: panies. Any collau:::ll ag:e:mc::~ts conc:ming the 
development of oil and gas from the: lc:JSc:d premises which arc: not contained in thi.s lc: JSc: render this lc: JSc: invalid. 

3 1. FIDUCIARY DUTY. The: owner of the: so il owes the: State 3 fiduciary duty and must fully disclose: any fac:s affecting the: St.atc:'s inte:c:s t in the leJSed 
premises. When the interests of the: owner of the: soil conflict with those of the: St.ate, the: owner of the soil is obligated to put the State's interests before: his personal 
interests. 

32. FO RFEITURE. If lc:ssc:: shall fail o r refuse to make: the payment of any sum wit.'t in thirty days :lftc:r it becomes due:, or if Lc:ssc:: or an aut.l-)oriz:d 
age:~t should i;;nowingly make an~ false rerum or !'aisc: report concemmg production or drtlling, o r if ~ssee shall fail or re fuse :o drill any oi'!'set well o r wells in good 
faith as required ~y law and the: rules and regul31ions adopted by the Comrmssionc:: of the: C-c:::e:-al L3nd Office. or i f Lesse: should :"at! tO !ilc: reports in the manner 
required by law or fail to compl y with rules and regul ations pror.1ulgated by the: Gc:ne:<ll Land O ffice. the School L!.nd 3 oard. or the ~JJ! road Commission. or if 
Lessee should refu.se the proper authority ac~ss to the: records peruining tO o perations. or if Lc:= or an authoriz..:d ag~:1t should l<.,owingl~ fail or re fuse to give 
correct information to the proper authority . or knowing!~ fail or refuse :o furnish the Gener:ll L.md O ffice 3 correc: log of any well. o r if Lessee shal l knowingly 
violate any oi :he: mate: rial provisio ns of this I elSe. o r if this !elSe is ass igned and the assig:unc::~t :S not filed in the: C-c:ne:<ll Land Offic: as : c:qutrc:d by law, t.ie rights 
acquired unde: this leJSe shall be subjc:: : to fo rfe trurc: by the Commissionc:: . and he shall :o ric::t s:llTle when suffic:e:~tl~ inr'ormcd oi :he !'ac-.s whtch authonze J 

forfeiture, anc whc::~ forfeited the: are:1 shall apm be: subJeCt :o leJSe undc:: :he: :c:ms of the R:linc;uisrunent Ac:. 1-:owevc::, not.'l ing he :c::n shall be construed JS 

waiving the: autOmatic term in arion oi :his leJSe b~ opc:~tion of law oro~ reJSo n of any S!=c::i:ll !im itation msmg he:.::mde:. For:"eirures ma~ be: set JSide l!ld thiS 
lease and all ri gh ts thc::eunder reinstated be:'ore the :ights of l!lot.ie: int::-vc::~e upon satis:':~c:or:' : vice nee to the Cor:unimone: oi :he: C-c:::c::al land Offic: of future 
'~lllP~Jilce w ith the: provistons o i the: law and o f :h is leJSe and :he rules and regulations that may be :1dopted relarive he:c::o . 
• •• 

• ••: • • 33. LIE'/. In ac:ordanc: with Tc:xJS 1":~rur:ll Resources Coce 5:!.136. the St.at.: shall have a tirst lic::1 upon all oil md g:!.S procuc: d from the are:lCove:ed 
b~ !his I!:JSe to secure payment o f J.l l unpaid royalty and other sums oi money that ma~ be::omc: due: under this !elSe. By Jc:ept.ance o i :hts leJSc. Lessee g.-ants the 
S~. in addition to the lien provided oy TcxJS :-l3tural Resources Code 5:.136 and an~ othe: lppi iC3.ble st.aruto~ lic:1. an express conC':Ic:uaJ lien on and sc:::mty 
in~~iSJin all leJSed minc:::lls in and :xt.r:~c:ed 5-o m :he leJSed premises. all ;>roceeds which may Jc::ue to Lessee :Tom the s:lle o i such :cJSed mtnc:'Jls, whet.'le: such 
p110ceedt arc held by Lessee or by a third party, and all fixtures on and :mprovements to :he leJS::d premises used in connecuon with !he producuon or processing oi 
sld tea:c:d minerals in o rder to secure the payment of :1.11 royalties or ot.1e: :unounts due or tO :X~ me due unde: :.'lis lc:JSe and :o sec:.~re payme:~t of any damages or 
r~s ~a. Lesser ma~ suffer by reason o f Lessee's bre:~ch of my cove:~ant or condition of :hiS !elSe:. whe:hc:r express or :mplic:d. Tnts lie :I and sc:cunty interest may be 
for~losed wit.."l or without court proceedings in the :nanne: provided in :he Title I. Chapte: 9 o{ :he Tc:xJS Bus mess l!ld Corrune:ce C.:lce . L:sse: agre: s that the 
'Qmmissione: may require Lessee :o c:xec:.ttc: and oecord such insU\Jrr:c::lts JS may be rcJScnabl~ nc:c:ssary to acbowledge. :uuc~ or ?e::'c::: t.'t1s lien. Lc:sse: he:e:>y 
C:?r'tiWS that thc::c: are no prio r o r superior lie :IS ar.s tng from and relating :o L.:ssce's ac:1v1ues :.tpon the abovc.Jescnixd propc::ty or from Lessee's acquisition of 
th is leJSe. Should the: Commissioner ;u any time: de:ermme thlt this rc;:resc::ltatio n is not :rue, the::~ the Commimone: may declare thts leJSe t'orfetted as provided 
herein. 

3.!. POOUNG. Lessee is hc::e!ly g;antd :he right to pool o r u:1iuze the roy:ll:: ince:c:s: o f the owner oi :he soil unde: :his !elSe wah any other ICJSehold 
or miner:ll inteoest fo r the c:xplor:tuon. devc:iopme:~t and produc:ton of oil o r gJS or e ither o i the:::~ :.1pon the same :c:ms JS mail oc: approved ::~y the Sc!1ool Land 
Board and the Commissioner o f the: C-c: :~c:r:ll Land Office for the: pooling or unitizmg of the: mterest o f the State under thts lc:JSe pursuant to Tc"tJS Natur:ll Resources 
Code 52.15 1-52.153. The owner o f :he: soil agrc:: s th31 the inc! us ion o f this provision in :his lease satisfies the: cxecuuon requm:::ne::t.S s tated m TexJS Naru~ 
Resources Code 52.15:!. 

35 . rND EMNITY. Lessee hc::e~y rc: lc:JSc:s and disc~arges the: St.lte of TexJS a.Ed the owner of the soil. theor officers. cmployc:s. partners. age:'lts, 
contr:lctors. subcontr:lctors. guests. invitees. and the ir resoe::ive successors and JSs1gns. of and :'rom all and an~ ac:Jons and causes of ac:ton oi every nature. or other 
harm. including c:~vironmc:nul harm. fo r whic!'l n:covery of damages is soug.J,t. including, but :lOt limtted to, all losses and expc::l.Sc:S "'hie!'! are c3usc:d !ly the 
ac~zvltlcs of L:s.sce. its officers. cmplo~ccs. and J.gC:lts msmg out of. incicc:lLll lo, or resulung :Tom, the opcr~cns of or fo r Lessee on the leased premises 
hereunder, or :.IJat may anse out o f or x occasione d b~ L:ssc: ·s l:l relc~ oi ltl~ of the te:ms or i)rov isions of thts Agreemc::IL or by an~ other ne glige:lt or strictly liable 
ac: or omission o f Lessee . Further, Lc:ssc:e hc::c:bv ure:s to be liable fo r. e;'(Oner:ue, indemnify. de:"e:1d and hold harmless the State ofTexJS and the: owner of the soil. 
the1r officers. cmplo~ees and Jgents. their succcs~o,:; or JSSigns. against ltlY and :1.11 c!aJrns. liabilities. losses. damages. lcuons, personal inj ur:' (including deJth), 
costs and cxpc::IScs. or othc: harm for wh ich recovc:y of damages is soug.iL under any thco~ including tort. conC':Ic:. or scict liabii ity. including momc~s· ie:s and 
othe: lcg:ll cx;:c: :~ses. including those rel:ucd 10 e:lv t ronrr:e :~t.:J.J !13.Z:ll'CS. on :."lc lcJSed premises or in any wa~ relat:d 10 Lessee' s failure to compl~ wtth any and all 
envtronmcnt.:J.J laws: those msmg from or in an~ "' a~ :e!:~tcd to Lessc: 's cpc:::u:ons or an~ ott:: ofLesse:'s acuv:acs on :.'le leJSed pre mtses: those arts:ng from 
Lesse:'s usc oi t."lc surface of the: leased premises: and those: that may m se out of or be oc::as:or.c:d lly L:sse: 's breJC:l oi any o i U'le :erms or ;:Jrovisions o ithts 
Agre:ment or any other ac: or o m iss ton o f Lessee. its d ~rec:ors. offic:rs. e::-:ploye:s. par.ners. a.g:::t.S. contr:lc:crs. suocont:rac:ors, gues:s. invnc:s. and thc:r respec:t•c 
suc;essors and JSsigns. Elch assignc:: o f th is Agreeme:IL or an interest :.'1e :: in. agrees to be li :t.:: le :"or. exonerate. indemnify. de:'enc and hold harmless :he: Sute oi 
Te;'(JS and the o wner of the: so1l. the ir officers . emplo~c:s. and Jgents in tr.e same manne: provicd above in conr.c:tion w1th the Jc:tv itics o f Lessee:. its o fficers. 
employees. and agents as dcsc:ibed above. L"<CEPT AS OTHERWISE E.'XPRESSLY ll~IITED HER.EL"i. ALL OF THE ['."D DC\ITY OBLIGATI O.''S 
A.'\'0\0R LIABILITIES ASS D IED t.-:-.DER TH E TER.\IS O F THIS .-\GREDIE:'-1 SHALL BE WITHOLI LI~ I ITS A."D WITHOLI REGARD TO 
THE CA USE OR CA CSES THEREOF (EXC LL'Df':'. G PRE·EXISTC'-G COi'iDITIO :'-S). STRlCT LlABILm·. O R THE :'-'EGLIGE.'\'CE OF A.'<Y P..I.RT'\ 
OR PART I ES (f.';CLl.'Df.';G THE .'\'EGLIGE." C E O F THE 1);00r."IFIED PARrY). WHETHER SCCH ."'EGLIGE."'CE l&~f/fr:fai~"'f· 
COi'iCURRE."I, ACTIV1:. OR PASS£VE. EARSTHESEALOFTHE~L.ERK 

IFITB '2-/C-/-~ 
ATTEST: - --

LINDA McDONALD. COUNTY CLERK 
CUL8£RSOH COUNTY. T£XAS _ L ____ .;,_ 6e~ OEPUTl 



36. ENVlRONMThl AL HAZARDS. Lessee shall use the highest degree of care and all re:!Sonable safeguards to prevent contamination o r pollution of 
any envirorune:~ul medium. including soil, surface wau:rs. groundwater. sediments. and surf;~ce or subsurface saa.t.a.. 3mbient air or m y other environmental medium 
in, on. or under, the leased premises. by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on the leased premises any asbestos 
conuining ma.t.erials, explosives. toxic materials, or substances regula.ted as haurdous wastes. h=dous ma.t.erials. hazardous substances (as the term - Hazu<!ous 
Substance" is de fi ned in the Comprehensive Environmental Response, Compcns;~tion and Liability Ae1 (CERCLA). 42 U.S.C. Sections 9601 , et seq.), or toxic 
substances under m y feder:ll , st.:l.te, or 10C3.1 law or regula.tion \Hautdous Ma.tcrials}, except ordinary productS commonly use d in COMection with oil and gas 
exploration md development operations :1nd stared in the: usual m=er :~nd qu3ntities. LESSEE'S VIOLATION OF THE FOREGO ING PROHIBmo 
SHALL CONSTITUrE A MATERJAL BREACH A.'-"D DEFAULT HEREU!'o"DER A.'-"D LESSEE SHALL INDEMNIFY. HO LD HA.R.\ILESS A.'ID 
DEFEND THE STATE OF TLXAS A.'ID THE OWNER OF THE SOIL FROM A.""D AGAINST A.'N CLAl:\·IS. DA~GES. JUDGME;-.o"TS. PENAL TIES, 
LIABILITIES. A.'ID COSTS (INCLUDING REASONABLE A TTOR.'IEYS' FEES A.'ID CO URT COSTS) CAUSED BY OR ARISTNG Olil OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (U) THE PRES E:"'CE. RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIALS O N. 
UNDER. OR ABOUT THE LEASED PRDiiSES Dl'R.ING LESSEE'S O CCUPA.'ICY OR CONTROL OF THE LEAS ED PRE:\>IISES. LESSEE SHALL 
CLEAN UP. R.E~OVE, REMEDY A.'ID REPAIR A.'N SOIL OR GRO UNDWATER COi';IA:\>liNA TION A.'ID DA:\>IAGE CA USED BY THE 
PRESENCE OR RELEASE OF A.'N HAZARDOUS MA TERJA.LS IN. ON, UN DER. OR ABOUT THE LEASED PRE:\tiSES DUR.ll'iG LESS EE'S 
OCCUP A. 'ICY OF THE LEASED PREMISES IN CON"FOR.\lA. 'ICE WITH THE R.EQ(jiR.£:\1£~1$ OF .-V>PL!CABLE LAW. THIS 
INDEMNIFICATION A.""D ASSUXPTJON SHALL APPLY. BUT IS :"'OT LIMITED TO, LIABILITY FO R RESPO NSE ACTIONS UNDERTAKE:" 
PliRSUA.""I TO CERCLA OR Ai'N OTHER E~"VIRON:\IE~I A L LAW O R R.EG CLA TION. LESSEE SHALL 1:\i:O.IEDIA TEL Y GIVE THE STATE OF 
TEXAS A.'ID THE OW':'IER OF THE SOU. WRITTE:-.' :"/OTICE O F A.'IY BREACH O R SGSPECTED BREACH O F TH1S P.-\RAGRAPH, UPON 
LEAR.'IING OF THE PR.ESE.'ICE OF A.'N HAZARDO US ~TERJALS. OR UPO RECEIVL'iG A :-.'OTICE FRO M A.'N GOVER.'Ii\'~IAL 
AGE:-.'CY PERTAINING TO HAZARDO(jS :\1ATERJALS WHIC H :\lAY AFFECT THE LEASED PR.E~IISES. THE O BLIGATIO ·s OF LESSEE 
HEREUNDER SHALL St:RVIVE THE EXPIRA TlON O R EA.RLJER TER~IINA TIO N. FOR A.'o'Y REASO N. O F THIS AGR.EE~E:-.1. 

37. APPLICABLE LAW. This lease is issue d under the provisions ofTc.xas :"':uural Resources Code 52.17 1 through 5::!.190. commonly known as the: 
Relinquishment Act. and o ther ;tpplic3blc: surutes 3nd amendmentS thereto. lnd if any proviszon in this lease does not conform to these su rutes. the surutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil lnd gas lease must be signed lnd Jck.,owledged by the Lessee befo re it is filed o f record in the county records and in the 
General LJnd Office of the Sute ofTc:xas. Once the filing rc:quire:nentS fo und in P~h 39 of this lease !'lave been sa.tisfie d.. the e ffec tive: dJte of this le:lSc shal l 
be the d:lte found on PJge I . 

39. LEASE FlUNG. Pursuant to C!lapter 9 o f the Texas Business lnd Commerce Code. this lease must be fil ed o f ~ecord in the office of the Counry 
CJerl in :~ny county in whic!l 3.11 o r ;my pan of the leased premises is locJted. and ce:tiiie d copies thereof must be fil ed in l.he G e ne::U Lmd Offic : . This !e:lSe is not 
cn.ctT~ until 3 certified copy of this lease (whic!l is made and ce :tified bv the Counrv Clerk from his records) is filed in :he C-e:ler3.1 LJnd Offic: in Jc:ord:mc: wit., 
tex~~t~arur3.1 Resources Code 52. 183. Additionally. this le ase shall not b e ::,inding ~pon :he Sl:lle unless it red tes the Jctu 3.1 m d :rue conside:"3tion paid or ~romisc:: 
~r·~huuon o f this lease. The bonus due the St;Ue lnd :he presc:ibed tiling fee sh3.11 Jc:ompany suc:Z c: :tiiie d copy to :he C-.: :~e r3.1 Lm d Office . 

. ;: .. ; Q;/yJa#<f ~/ 
•• • • • • • • • 
• 

LESSE:S / 
BY: CLAY JOHNS ON 

•• • • T1TLE=------------~7T-------------
DATE:. __ & _ _ -(/_-J_Z....,_f_· ___ _ ··~ 

(_~f-/1-~~ 
e of Tex:lS Larry J . Co w a n, 

ss 
STATE OF TEXAS 

B Y:~~--~----~~~--~~--------­
Individuall y :~nd as Jgent fo r the Sute ofTex:lS 

DJte : _ ____ ___ ______ ___ _ 

STATE O F TEXAS 

BY~~--~----~~~--~--------­
Individually Jnd as Jgc:nt ior the Sute o f Texas 

Date. _________________ _ 

ST ATE OF TEXAS 

BY:--:-~---:------:--:-~---:-:--------­
Indivld~.:al ly m d :1S JgCnt for the Su tc o f Texas 

Date: _ ___ __________ _ __ _ 



STATE OF _ ____________________ _ (CORPORATION ACK.~OWLEDGM.Em) 

COUNTY OF ____________________ __ 

BEFORE ME. the undersigned authority, on this day personally appeared ________________ _ ______ _ 

lcnown to me to be the pe.~on whose name is subscribed to the foregoing instrument. as ________ _______ ____ _:of 

Given under my hand and se.:!..l of office this the. _____ day of ___________ _, 19 ___ • 

Notary Public in and fo r __________ __ 

STATE OF ___________________ __ (CORPORATION ACK.~OWLEDGMEN1) 

COUNTY OF ____________________ __ 

BEFORE ME. the undersigned authority, on this day personally appe:lred _______ ________________ _ 

known to me to be the person whose rwne is subscribed to the foregoing instrument. as _____________________ of 

-;--,-- ----:-- --:-:----:--:---:-----:-:---:-- -:------;--:--;-----;-;---;;-;:--c:-:--·and aclc::owledged to me th:u he c:xecuted the same 
for the purposes and consideration therein expressed, in the capacity stau:d, and J.S the act and deed of said corporation. 

Given under my hand and sell of office this the _ ___ day of __________ ___, 19 __ . 

••• • • • • •• 
•••• 

s;~ie ~F_,__l L---::L=.:.....t A...;:......=..1....:..(.£....)_1 _~...____ 
~""n oF __ C_C_(___:)f--=(_::::...._ _ _ _ 

• • 

Noury Public in and for----------

• •• • : Before me, the undersigned Juthority. on this day personally appe:lred _ __:L:.;a~r:...r::....;v _ _,J'-'-. __;C~O:..:~::...,::.a~n.!...f..,_::a'--w.!!...:i:...;d:::...::O::....T,;::....::e:..:==------
• .. 

lcno~ to me to be the persons whose n:unes are subsc:ibed to the fo regoing instrument.. and acbowledged to me th:u the:' : xecuted the s:unc for the purposes md 
COI!llideration therein expressed. I . . ~ 

· .... <-L t\JE . 19 r 'i' 
lt[.;Lc_{c/t( (_/_· 7~ C.??.- -~ 

Notary Public in and for __________ _ 

;//11..{ !:;).c: c c 
(INDIVIDUAL ACK.'IOWLEDGMDIT) 

known to me to be the persons whose n:unes are subsc:ibed to the foregoing instrument.. and aclcnowledged to me that they executed the s:une fo r the purposes md 
consider:u ion therein expressed. 

Given under my hand and sell of office this the __ .;../_,/'-----day of ~ . 19_Cf_;,_::;g __ _ 

l ~~ MONICA MARLOWE 
f~t::i:;Y,' NOTARY PUBLIC 
~\ ~;;s SUite of T• lCas 

~ '~_3;1' Comm. E.xp. 10-30-99 
,. OV¥ ¥¥ 4¢0 OW 

1/do~/J1.~ 
NO=Y Public in and for r~4_5 
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EXHIBIT "A" 

ATTACHED TO A_'ID :V1ADE A PART OF THAT CERTAIN OIL A_'\ID GAS LEASE DATED N!AY 
11, 1998, BY A.!'ID BETWEEN LARRY J. COWA...'l' AS LESSOR, A.l"'D CLAY JOHNSON, AS 
LESSEE, A.J."'D COVERING SW/4 ~"E/4 OF SECTION 29, BLOCK 55, PUBLIC SCHOOL LA_~l) 
SURVEY, CULBERSON COl.JNTY, TEXAS. 

40. Notwithstanding anything to the contrary indicated in Paragraph Three (3) herein this Lease for 
all purposes shall be considered a fully Paid-Up Oil & Gas Lease. Said Delay Rentals have been paid in 
full with the Bonus Consideration tendered herein. Delay Rental payment was based on a S 1.00 per net 
mineral acre per year for Four (-l) Years. Concluding a S-l.OO per acre Pd-Up Rental Payment was made 
in advance for the Four ( -l) Year Period on the net mineral acres indicated in this Lease. 

~11 c::~ 
L Y 1. coVjA..'jl 

i I . 
. / / . / ./ ·-/. 

t/ {Z.Uli '-'- (._ / . -r '2L " ~ j c:=j 

;fby-- 2 Z/71 f" 

A C£RT\FIED COPY 

IF IT BEARS THE SEAL Of THE~~ 
AmsT: Z· /~ 

~ 
UNOA Mc{)()NAI.D. COUNTY CLERK 

' CULSEZ N NTY. TEXAS 
~ ' , .:. r ,.,~~OEf"'JN 
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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

CULBERSON 

Section: 29 Block: 55 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended: (?; r S 7-2 5J .~ 
Not Recommended: _ _ _ _ 

Comments: 

Lease Form 

Recommended: ,l'lttf 11/r jr.f' 
Not Recommended: ----
Comments: 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 27-Jul-98 

Base File #: 130179 

Abstract: 4566 

$50.00 

$1.00 

------





Texas General Land Office 
Garry Mauro, Commissioner 

August 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100086 
SW/4 NE/4 of Sec. 29, Blk. 55, PSL 
Culberson County 

Dear Mr. Ready: 

Stephen F Austin Build1ng 
1 700 North Congress Avenue 
Austm. Texas 78701 -1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00086. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $1 ,205.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

Sin;~ f<' ~ 
DrewReid .Y 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

/£,J'h'l.5 : H 2&98 

Pnnled on recycted pape< wnh soybean rn1< 



TITAN RESOURCES, L.P. 
ACQUISIT18N CHECKING 

• . OM,MISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

• •• • • • . .. 
•••• • • • •• • 
• 

• •••••• • • 
•• • • • • • • • 
• 

•• . . 
theCk"irtg 

TITAN RESOURCES, L.P 

Lease Bonus 

Payment in full ofthe 1/2 of lease bonus 
consideration due the State of Texas 
for Paid-Up Oil and Gas Lease dated 05111 /98 
from the tate of Texas by Agent, 
Larry J. Cowan, Lessor 
in favor of Clay Johnson, Lessee 
covering the SW/4 NE/4 Section 29, 
Block 55, P L, r.•Jlberson County , Texa s . 

ACQUISITIH':j~~~el~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking 

- J 

., z 
c L:J 

Lease Bonus 

Payment in full of the 1/2 of lease bonus 
consideration due the State of Texas 
for Paid-Up Oil and Gas Lease dated 05/11 /98 
from the tate of Texas by Agent, 
Larry J. Cowan, Lessor 
in favor of Clay Johnson, Lessee 
covering the SW/4 NE/4 Section 29, 
Block 55, PSL, Culberson Cour.ty , Texas . 

6/26/98 002003 
1,080.00 

98058517 

11 1.080.00 

6/26/98 
002003 
1,080.00 

1.080.00 



Transactlm # 2698 

LBSSOr: Cowan, Larry J. 

Lessao: Clay Johnson 

LfASE OESCRPTJON 

RAL REVIEW SHEET 

Goologlst: 

l.8as8 Data: 

Acres: 

L. Collier 

5/11/98 

40 

Sac. BID Twp Sli'VBY 

ll: 0 

COlllty -~ Basa Flo No Part 
CULBERSON ••• 130179 SW/4 NE/4 29 55 00 PUBLIC SCHOOL LAND 

TERMS DFFIRED TERMS RECOMMENIID 

Prilul'y T 11'111: Is years Prina'y T 11'111 Is years 

BOIUIS/ Aln: $50.00 lknls/ A12'8 $5o.oo 1 

Rontall Aln: $1 .00 Ranta/ Aero $1.oo 1 

Royalty: 13/16 Royalty 13/16 

Monday, July 27, 1998 

Abst# 
4566 
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