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OIL AND GAS LEASE 

TillS AGREEMENT is made and entered into this24thday of June 19~ between the State ofTexas, acting by and through its 
agent. GREa2RY A. VANCE . e t ux NANCY A. VANCE 
--------------------------------------------~of 10220 Waller Drive . Dallas . TX 75229 
............................................................................................................................................ ~~~---------------...................................................................... ~said agent 

(Give Permanent Address) 
herein referred to as the owner of the soil (whether one or more), and STEVE F . ARMSTRONG 

--"~--~--~~-----~----~~--~~~------------------------------------------------------------·Of 
P.O. Box 695 . Pecos . TX 79772 

(Give Permanent Address) 
hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by 
Lessee under this lease, the State of Texas acting by and through the owner of the soil . hereby grants. leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing o il and gas, laying pipe lines. building tanks, storing oil and building power stations, telephone lines and other suuctu res 
thereon, to produce, sa·•e. takr care of treat and transpon said oroducts of the lease, the following lands situated in Reeves County, State 
ofT~Bi..IO·Wit: 

• • • ••• 
•••• • • • . . ~ 

• 
• •••••• • • 

•• • • • • • •• contailling 320 

•• • • • • •• 

W/2 of Section 8 , Block 58 , 

Public School Land Survey 

acres, more or less. The bonus consideration paid for this lease is as follows: 

To the S~e ofTexas : Four Thousand and No/100------------------ --- ----------- ------
Dollars (S_4 , 000 . 00 ) 

To the owner of the soil: Four Thousand and No/100---- ---------------------------------
Dollars (S 4 , 000 . 00 

TotAl bonus considemtion: ~iUht Thousand and No/100-----------------------------------
Dollars ($ 8 , 00 . 0 ) 

The totAl bonus consideration paid represents a bonus o f Fift~ an;i No/100------------------------------
- ----------------------- - - Dollars($ 50 . 0 ) per acre, on 160 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be fo r a term of five ( 5) years from this date 
(herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying qcantities from said land. 
As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized Commercial use of the substance(s) covered 
exceed out of pocket operational expenses for the six months last pasL 

3. DELAY RENTALS. If no well is commenced on tne leased premises or• vr V.,f.;,oc .:;nc ~!) y::::.- frco:: :!::: .:!:u.::, tl::s lease ~hall terminate. unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in 
the Bank One Texas . N . A . Bank, 
at 1 7 1 7 Ma j n . Da 1 las . TX 75201 , or its successors (which shall continue as the depository regardless of changes in the ownership of 
said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF TiiE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring 
the commencement of a well for one ( I ) year from said date. Payments under this paragraph shal l be in the following amounts: 

To the owner of the soil: Eighty and No/100---- --- - - ------- - -------- - --------------------
Dolla.rs ($ 80 . 00 ) 

To the State ofTexa:;: Ej ghty and No/] 00--------------------------- ------------------
Dolla.rs ($ 80 .00 ) . 

Total Rental : One HUridrect Sl.Xty and No/100- ---- - ---------- --- - --------------
Dolla.rs ($ 160 .00 ) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one ( I) year each during 
the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to ex 1st, suspend busmess, liquidate. fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shal l not be held in default for failure to make such payments or tenders of 
rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable 1nsuument nammg another bank as agent to receive such payments 
or tenders. 



\ 
' ' 
4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be pa.id one-half(l/2) of the royalty· 

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half ( 112) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipmenL as hereinafter provided, shall be 

3/] 6ths part of the g.oss production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Glnd Office, such value to be detennined by I) the highest posted price, plus premium. if any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof; whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type. or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/16ths part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, com:ction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royaltv on any ga~ prnct"s<~:li in?. zas~!i!:~ ;:!!!..~! ::: ::-&::: ;:!::.:-:: f;:;~ <.';~ r.:~vti)' vfga:.viine or other liqu1d hydrocarbons 
shaltJ>e.. 3/J 6ths part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owrfq ~'~~ soil ~r the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
prod~g of rc:sidue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
totarg~t !toduction ofliquid hydrocarbons attributable to the gas produced from this lease; provided that ifliquid hydrocarbons are recovered from gas processed 
in a pl¥t in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest~ercent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
p~~! flthest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and ogJiqu~ hydrocarbons shall be detennined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable qual ity in the 
gen~jl ~ or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whiche¥er is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been. ijrOCCSSed. . . 

• • •• 
(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 

whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 3/16tbs part of the 
gross production of such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be detennined as follows: I) o n the basis of the highest market price of each product for the same month in which such product is produced. or 2) on the 
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. . . . 

5. MrNIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease docs not specifY a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time. the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not d iminish or negate the owner of the soil's or the Commissioner of the General Land Office's righ1s or ~< .. .e'< nbl iz"!ion.s, •vh:L'::: ex;;r::s~ or implic;l, 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (incl uding those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treatin~;, dehydfa!ing, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the owner o f the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shal l be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authori:z:c:d agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amount and disposition o f 
all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, records or reports confinning the gross producuon. disposition 

' ' 



411d market value including gas meter readings, pipeline receipts, gas line receipts Alld other checks or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines or gas storage, and any other reports or records which the Genetal Land Office may require to verify the gross production, disposition and 
marlcet value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary o r other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or b..: fore thirty (30) days after the royalty payment was due, then Lessee owes a penalty of5% on the royalty or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty oi lOo/o oi tile roy11ty oue or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in oo way operate to prohibit the State's right offorfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRAcrs AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marlceting of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or opcr.uor five (5) days be;'orc spud .::.u.e, wor'.:o..-::, r.:-cr.try, t::::pcra.ry sh!l:"l:lonrnc:nt or plug and V1andonment of any we: II or wells. Such 
writt'" ltQlice to the General Land Office shall include copies of RAilroad Commission fom"IS for application to drill. Copies of well tests, completion reports and 
plu~~iii:Ports shall be supplied to the General Land Office at the time they are filed with the Texas RAilroad Commission. All applications, permits, reports or 
otherJ"will&s that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agell~~a.O include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identil}ing wells, tank batteries or other associated in"lprovements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any recor~ memoranda, accounts, reports, cuttings and cores, o r other information relative to the operation of the above.(jescribed premises, which may be 
req~tt811)' the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-Q~Ie s~ction, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the It>$ C1f ffCh survey on each well to the General Land Office within fifteen (I 5) days after the making of said survey . 

• 
• • (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 

due.: nil ~nalty for late tiling shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office. 

II . DRY HOLE/CESSATION OF PRODUCTION DURING PRJ MARY TERM. U: during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes the.reon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessaiion of production Lessee commences additional drilling or reworking operations thereon. or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. U: during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary term: and if Lessee has not resumed production in paying quantities at the expiration of the primary tenn, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the first well o r any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary t.enn hereof, Lessee may resume payment of the annual rental in the same I1W\liCT as provided herein <>nor before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRJLUNG AND REWORKING AT EXPIRATION OF PRJMARY TERM. u: at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in th.is lease. · 

13. CESSATION, DRlLUNG, AND REWORKING. If, after the expiration of the primary term. production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of sh.ut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHl.Jf-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than Sl .200 a year for each well capable of produc ing oil or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rental 
amount, then for the: purposes of this paragraph, the: delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut-in oil or gas royalty 



must be paid on or before: (I) the expiration of the primary tenn, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 'days 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever dale is la1est Such payment shall be made one-hal r ( 112) 
to the Commissioner of the General Land Office and one-half( I/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month 
following the month in which production ceased, and, after that. if no suitable production facilities or su itable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by payin2 the same l\JTIOunt each y~tl! on or he fore the expiration of each shut-in year. 

IS. COMPENSATORY ROYALTIES. I( during the period the lease is kept in e ffect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (I,OOO) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shal l remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the mari::et value of production from the well causing the drainage or which is completed in the same producing 
reservo ir and within one thousand ( 1,000) feet of the leased premises. The compens111ory royalty is to be paid monthly, one-half (I/2) to the Commissioner of the 
General Land Office and one-half (I f2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut·in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the I2-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obl igation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.I 73; however, at the determination of the Commissioner, and with the Commissioner's wrinen approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent ooerator in drilline such addit.ional well or wells as may be 
reasonably nc~s.;ary for the prop,;i d.::vc:ioprnem oftnc: leaseo premrses and in marlceung the production thereon . 

• •• 
• • • •• • (A) VERTICAL. ln the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then term inate 

as tt .W4>fthe leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
ca~iblt ol producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
contiauous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151 -
52. I53, o• (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
an8Jtg'LT;Oions of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If 111 any time after the effective 
date.Afth~partial termination provisions hereof, the applicable field rules are changed or the well or wells loea1ed thereon are reclassified so that less acreage is 
th~' SHocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
produ,tion purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
inws to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
ro4!s.~wing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

tit) IIORJ:ZOtffi\:1:::. Ia the cuent thille09c iJ in foacc a:st4 efFect tno (2) )tail a:Ac• tke O)tpisatica date ofthe paianasJ oa. extended tcun it sludl fwdtci 
tel'lftillate as 1e ellllel'lM hale a 199 feel heleu tfte teltl:lllel'tft llt!llell (herei1111fter "llee11er cle!IIM') in eaeh ..,ellleeatell er1 aere~e •elainell in Pmaf>iaph 16 (l't) 
abo we, tmiCJs en or heMre l\we (2) )e&f'! af\er the prirttm; er c.<ttnded tema lcl3tt pll)l a:n amctmt equal to e11t h~f(lr'i!) o.'tf•c btJIIW otir;itutiiJ paid M 
wauidcsation fen thillcac {ctS specified 011 p~e I herco~. lflach anroa_nt is paid, thilltMe lhail he in Mroe and effect ttJ to saelt deeper dcptttt, wtd saitt 
tcuaillation Jhail be ~ela) eel fer M MEiitieRal ~ePieEI eff't:e f2)) 8&1'9 MEl ae I eRg lheNIAir Mail er gas i9 ~reEI .. aeti i_R ~ayiRg ft"Mtitie9 fieM ltteh ftee~er ltef'thl 
wvcscd b) this lcwe. 

(C) IDENTIFICATION AND FTLING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 
the well located in the center thereo( or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
terminalion of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description o f the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole di.scrction may designa1e by written instrument the acreage and/or 
depths to be released hereunder and rer.crd s:.::h ir.stru.-n.:nt a: Lessee'~ eXpeilSe in the wun•Y or counties where the lease IS located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-descri~d land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shal l prosecute such drilling with diligence. Fa.ilure to satisfy the swutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner o f the General Land Office and with his wrinen approval may the payment of 
compensa1ory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regula1ion of government authority, then while so prevented, Lessee's obligation to comply with such covenant shal l be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 

.. 



19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mongage. taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns Jess than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proponion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proponionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purponedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, Jess the proponionate development and production 
cost allocable to such undivided interest. However, in no event shal l the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1 / 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a ponion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52. 151-52. 154, or 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number o f acres outside the 
boundaries of a pooled unit. or, ifafier the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21. USE OF WAT~R. Lessee shal: ha;'c <he rigin <v 1.15e w:>tc ~ prvd.:::ed or. said !e . .''!c! ncc...'"'isary fo: op=reticr.~ ur.c!er this kas~ except water from wells or 
tank~ o'\tJe owner of the soil; provided, however, Lessee shall not usc potable water or water suitable for livestock or irrigation purposes for watcrflood operations 
wiltl~llr_~e prior consent of the owner of the soil. ' 

•••• • • • • :n. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal propeny, improvements, 
livest~ck and crops on said land . 

• •: ••• ~3. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

• • • • ~4. WELL LOCATION LIMIT. No well shal l be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
writt~n ~;sent of the owner of the soil . 

• 
: • • 25. POLLUTION. In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 

fo~goi~g~ Pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private propenies. I...essce shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall' restore lite surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until aficr thiny (30) day; written nptice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner o f the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole o r in part, and the provisions of this lease shall extend to and be binding upon their heirs, aevisees, iegal representa:lves, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish tltc rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thiny (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including.the original recorded muniments o f title (or a 
cenified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shal l be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however. if the assignor or assignee does not file a 
cenified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall su::ceed to 1111 rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in pan by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee IS. 

( I ) a nominee of the owner of the soil ; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil ; 
(5) a partner or employee in a partnership which is the owner of the soi l; 



(6) a fiduciary for the owner of the soil; inc luding but not limited to a guardian, trustee, executor, administrator, receiver. or conserv'ato'r fo~ th'c 
owner of the soil ; or 
(7) a family member o f the owner of the soil or rel ated to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby sun:ender thi_s lease as to such portion or portions, and be 
relieved of al l subsequent obligations as to acreage:. surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage wh ich was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be fi led in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertain ing to the lease of the above-described land have been included in this instrument. including the 
statement o f the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

3 1. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fu lly disclose any facts affecting the State's interest in the leased 
premises. When the interests o f the o wner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to mruce the paym~"nt IJfany sum wit.hi!\ tilirtv d•~• ~fl,.r ;. b<'co!"~< <fue. or if Lessee o. an au:!:orizcd 
agent should knowangly make any tatse re turn or false report concerning production or drill ing, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faitlu~cquired by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
recfui~y law or fai l to comply with rules and regulations promulgated by the General Land Office, the School Land Board. or the Railroad Commission, or if 
Lessu•llould refuse the proper authority access to the records pertaining to operations. or if Lessee or an authorized agent should knowingly fail or refuse to give 
cofrs<tl, nl mnation to the proper autho rity, or knowingly fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee shall knowingly 
viola'- any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired 4{1der this lease shall be subject to forfe iture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forf~ftM,)nd when forfei ted the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waivJ~ th& automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lea!~atftl.CI rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fu ture 
compijance with tl1e provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto . 

•• 
: • • • ) 3. LI EN. In accordance w ith Texas Natural Resources Code 52.136. the State shall have a first lien upon all oil and gas produced from the area covered 

by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
anterest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and al l fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment nf all roy:dties or other amounts due or to become due under th_is lease r.nd to secure payment of any damages or 
loss that Lessor may suffer by reason o f Lessee's breach of any covenant or condition of this lease , whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the roya.l ty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.15 1-52.153. The owner ;,ftne :oil agr~es t.'liii :.';: ir...::::siCJ:. vf<:,is p;u . i~:t.r. iu L'i is ICI>Se s~;sfies tho: .:>.c..:ullo r. requirements stated in Texas Natura.! 
Resources Code 52.1 52. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or o ther 
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil , 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, perso nal injury (including death), 
costs and expenses. or o ther harm for which recovery of damages is sought. under any theory including tort, contract, or strict liability, including attorneys ' fees and 
other legal expenses, including those related to enviroamental lrazards, on the leased premises or in any way related to Lessee 's failure to comply with any and all 
environmental laws; those arising from o r in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises: and those that may arise out of or be occasioned by Lessee 's breach of any of the terms or provisions of this 
Agreement or any other act or om is~ ion of Lessee. its directors. officers. employees, partners, agents, contractors, subcontractors. guests, invitees. and their respective 
successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate. indemnify, defend and hold harmless the State of 
Texas and the owner of the soil , their officers, employees. and agents in the same manner provided above in connection with the activities o f Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIM ITED HEREIN, ALL OF T HE INDEM Ill' OBLIGATIO S 
AND\OR L IA BI LITIES ASSUMED UNDER THE TERMS OF T illS AGREEMENT S IIALL BE WITHOUT LIMITS AND wmt OUT REGARD TO 
TH E CAUSE OR CAUSES T H ER EOF (EXCLUDING PRE-EXISTING CONDIT IONS), STRICT LIABILITY, OR Til E NEGLIGENCE OF ANY PARTI 
OR PARTIES (INCLUDING Til E NEG LIGENCE OF Ti lE INDEM NIFIED PARTY), WH ETIIER SUCH NEGLIGENCE BE SOLE. J O II'IT, 
CONCURR E T, ACfiVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall usc the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on. or under. the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous. material~. hazardous substances (as the term "Hazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensation ar..-! Ual;i li:j Ac: ~CC::tC!..A), ~2 t.:.S.C. Se..:t;ulo> 9601, et seq.), or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VlOLA TION OF THE FOREGOING PROIIIDITIO 
SHALL CONSTITurE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF T H E SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES. J UDGMENTS. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDf G REASO ABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR AR ISING Our OF (I) A 
VIOLATION OF THE FOREGOING PROHIBIT ION OR (If) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON. 
UNDER, OR ABOur THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR G ROUND WATER CONTAMfNATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOur THE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUffiEMENTS OF APPLICABLE LAW. TillS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, Bur IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIO S UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GfVE TilE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRITTEN OTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPO 
LEARNING OF THE PRESENCE OF ANY HAZARDO US MATERIALS, OR UPON RECETVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS W HICH MAY AFFECT TilE LEASED PREMISES. THE OBLIGATIO S OF LESSEE 
HEREUNDER SHALL SURVTVE Ti l E EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON. OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly known as the 
R.t!nqt!sament Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not eon form 10 these statutes. the statutes will 
prc~atovcr any nonconforming lease provisions . 

•••• 
• • • • 138. EXEC UTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 

Gcnc?al Land Office of the State ofTcxas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied , the effective date of this lease shall 
bc.lh ~ill found on Page I. 

• • 
• • • • : 39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the o ffice of the County 

Clcl\ inY!y county in which all or any pan of the leased premises is located, and cenified copies thereof must be filed in the General Land Office. This lease is not 
cffcc~ve until a cenificd copy of this lease (wh ich is made and cenificd by the County Clerk from his records) is filed in the General Land Office in accordance with 
T~~Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and II\Je consideration paid or promised 
fo.-cxcel1\fon of this lease. The bonus due the State and the prescribed filing fcc shall accompany such cenificd copy to the General Land Office. 

S~ARMS~ ·~~~s~ £. 
TITLE: ______________ _ 

DATE:. _ _....Q.L.J7/ l3'J-/ .;z..98u_ _ _____ _ 

STATE OF TEXAS 

BY _ ____ --::--:---:---:-:-:~-----
Individually and as agent for the State ofTexas 

Date: ___________ _____ _ 

STATE OF TEXAS 

BY:"'77--::---:---::---:--::---=-----­
Ind ividually and as agent for the State of Texas 

Date. ____ ____ _ _ ________ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STATE OF ______________________ _ (CORPORATION ACKNOWLEDGMENl). 

COUNTY OF ____________ _ 

BEFORE ME, the undersigned authority, on this ,day personally appeared. ___________________________________________ _ 

lcnown to me to be the person whose name is subscribed to the foregoing instrument, as _ ______ ..__ ___________________________ .of 

------------:----:-:----------,-------,-.,.------------------------:--:---:---::-:-:-....;and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the ______ day of ____________________ __, 19 ____ . 

Notary Public in and for------------------

STATE OF ____ ..... T.,~;F~X~A""S:~-. __________ _ (CORPORATION ACKNOWLEDGMENl) 

COUNTYOF __ ~D~A~L~L~A~S~---------

BEFORE ME, the undersigned authority, on this day personally appeared GREGORY A . VANCE AN D NANCY A . VANCE 

lcnown to me to be the person whose name is subscribed to the foregoing insuument., as o f . .... 
• • • • •• and aclcnowledged to me that he executed the same 

for th~ses and considerat.ion therein expressed, in the capacity stated, and as the act and deed of said corporation. 

' • • l r, a 11-- t?{/ -
.. G~ven under my hand and seal of office this the c:L L day of -=-Y} 9 ~ 

·:·~· : m f//-~/f/V' 
•• • • • • . . .. 
• .. 

• • • • •• 
STATE OF __ .... TEXAS......, ........ '--------

COUNTYOF _ _ ~DALLAS~==~-------

in and for y/aj:t;$B~ 
JACKIE TUBBS 
~~WLE ~MENT) 

Jtme 13, 2002 

Before me, the undersigned authority, on 'this day personally appeared GREX30RY A. VANCE'. and NANCY A. VANCE 

~ ' ... 

lcnown to me to be the persons whose names are subscribed to the foregoing instrument. and aclcnowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this th_e. ____________ day of ------------~ 1998 

Notary Public in and for the State of Texas 

STATE OF __ ._o!TEXAS:...!o!LlLI!o~------ {INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF ___ ~REEVE~~=S~------

Before me, the undersigned authority, on this cay personally appeared. _________ :;S:.=TEVE~~~F~·~ARMS~=T~IDNG~~---------------

lcnown to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

·~ 
..... -* 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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ACQUISITION CHECKING 
COMMISSIONER OF THE GENERAL LAND OFFICE . .. . 

· ·. I"~~GON #299: Lease Bonus 

•••• • • • •• • . . 
• •••••• • • 

•• • • • • • •• 
• 

•• • • • • •• 

Checking 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in fu ll of the 1/2 of lease bonus 
consideration due the State of Texas 
for Oil and Gas Lease dated 06/24/98 
from the State of Texas by Agent, 
Gregory A. Vance. et x Nancy A. Vance. Lessor, 
in favor of Steve F. Armstrong, Lessee 
covering W/2 of ection 8, Block 58. 
PSL Survey, Reeves County, Texas. 

ACQUISITie~~I\Jil~~~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 
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Lease Bonus 

Payment in fu ll of the I /2 of lease bonus 
consideration due the State of Texas 
for Oil and Gas Lease dated 06/24/98 
from the State of Texas by Agent, 
Gregory A. Vance. et x Nancy A. Vance, Lessor. 
in favor of Steve F. Armstrong , Lessee 
covering W/2 of Section 8, Block 58, 
PSL Survey, Reeves County. Texas. 
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7/ 15/98 002037 
4.000.00 
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X 4,000.00 
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4.000.00 

4,000.00 
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Gcaenl Laad omce 
Rdlaquisbmat Act L~c Form 
Revised, September 1997 

Paid- Up 
on. AND GAS LEASE 

(Give Penmneot Addras) · 
be~in refczml 10 u the owner of the soil (whctbc:r one or more), and CLAY JOHNSON 

--------------------------------~2~o~~Tw~·~w~a~l~l~,~s~u~i~te1~s~o~o----~--~x~x 
M1dland TX 7970 

(Give Pcrmmcnt Address) 
hereinafter called l.cssc:c. 

1. GRANTING CLAUSE. For and iD considcntion of the amounts silled below and of the covenants and agreements to be paid, kept and pcrfol"'lled by 
Lessee Wider this lease. the State ofT cxas acting by and through the owner of the soil. badly crmts, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producinc oil and gas, laying pipe lines. buildinc tmlcs, SIOriDc oil and building powcr Rtarlons, tdcpboae lines and other muc:turcs 
thereon, 10 produce, save, talce care of. treat and transport said products of the lease, the following lands situaltd in eeves County, Swe 
ofTcus, ~wit: 

W/2 of Section 8, Block 58, Public School Land Survey 

conllUnin._g __ _:::3:..:2::..:0~--aaes• mo~ or less. The bonus consideration paid for this !case is as follows: 

To the State ofT ex.as: O n e T h o u sand T hree Hun d r ed F i f ty and 00/100-----------
Dollars(S 1. 3 50 . 00 ) 

To the o~croftbcsoi i: One T h o u sa n d T hree Hun d r ed F i f ty an d 00/100-----------
Doll313 (S 1 , 3 5 0 . 0 0 ) 

••• • • • ••• Total bonus considmtioo: T w o T h o u s an d Sey e n Hun d r ed a n d 00/100------------

•••• • • • 
Doll313 (S 2 , 700.00 ) 

The lt,lal bOnus consideration paid represents a bonus of,-:::---?F,..;1;. . .:::.f?tr-JVO;---.:.F...:o~u=r_;a~n:.::d:._.:::O...::O'-'/c...:::.l.::O~O=--;::;--------------------_-_-_-_-_-_-
• Dollars (S 54 . 0 0 ) per acre, on 5 0 neta.cn:s . 

•• 
• • • •i_ TERM. Subject to the other provisions in this le~. this lease shall be for a term of F i v e ( 5 ) yea r S 

(her;il\.~ld "primary tennj and as long then:aftc:r as oil and gas., or either of them, is produced in paying quantities from said land. 
from this dale 

As ustd in ftlis lease, the tenn "produced iD paying quantities" means that the reccipu from the sale or other authorized commercial use of the subsancc(s) covered 
excecd"but of poclcrt operational expenses for the six months last past. 

*Se~.'i~tlibit "A" attached for Pd-Up Delay _Rental h #40. 

To the owner of the soii: _______ .....:::::....._;:::-------:::::-..:::::...---;:------- --- ------- -
Dollars (S~----------......:::::.......=,.......::::.-----J 

TotheSUkofTexa£--------------------~~~~ ...... ~------~-----------------------------------
Dollars (S ________ ---::>"""'::::::...-----_::::.""-or;;:=--J 

To~Rentai: ________________ ~~~--------------------_...:~~---------------------------------
Dollars (S ____ "="'""'..::::;: _ _ _______ ____ -J 

rue and 60rreet 
copy of 

Original filed in 
Reaves Countv 



4. PRODUCilON ROYALTIES. Upon production of oil and/or gas. Lessee agrees to pay or c:au.se to be paid one-half(l/2) of the royalty 
provided for in this lease to the Commissioner of the General L1nd Office of the Swe of Texas. at Austin, Texas, and one-half(l/2) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distilla~e, and other liquid hydrocarbons recovered from oil or gas run through a separawr or other equipment, as bc:n:inaftu provided. shall be 

3/16ths pllt oftbe gross production or the market value thereof; at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be dc:tennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distilla~e, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area when: produced and when nm, or 2) the highest market price thereof offered or paid in the 
general area where produced and when nm, or 3) the gross proc:eeds of the sale thereof: whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold. wed or procc;sscd in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type. or 
other equipmcru at least as efficient, so that all liquid hydrocarbons =verable from the gas by such means wilJ be =vered. The requirement that such gas be nm 
through a separator or othCI' equipment may be waived in writing by the royalty owners upon ~ tenns and conditions as they prescribe.. 

(B) NON PROCESSED GAS. Royalty on any gas (including tlarc:d gas), which is def1ned as all hydrocarbons and gaseous sUbstances not def111ed 
as oil in subparagraph (A) above, produced from any well on said land {.except as provided herein with respect to gas processed in a plant for tbe extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3[.16 t hs pllt of the gross production or the market value thereot; at the option of the 
owner oftbe soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when nm, or the gross price paid or offered to the producer, whic:beva- is the greater, provided that the maximum pressure base 
in measuring the gas undCI' this lease shall not at any time exceed 14.65 pounds per square inch absolute. and tbe standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure ac:cordlng to Boyle's Law, and for specific ;rzvity .:cording to tests made by the Balance Method or by the 
most approved method of testing being wed by the industiy at the time of testing. 

(q PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or oth.CI' liquid hydrocarbons 
shall be 3/16ths part of the residue gas and the liquid hydrocarbons extracted or the market value tbe=>t; at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due berc:in shall be based on one hundred percent (100%) of the total plant 
production of residue gas aaributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons aaributable to the gas produced from this lease; provided that ifliquid hydrocarbons are recovc:rcd from gas processed 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, the., the percentage applicable to liquid hydroc:31bons shall be fifty percent (500/o) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotia~ed at arm's length (or if there is no such third 
pany, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades ofliquid hydrocarbons), 
whichever is the grcatcr. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due bad the gas not 
been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blade, sulphur or any other producu produced or manufactured from gas (ex,ting liquid hydrocarbons) 
whether said gas be "casinghe.ad, • "dry; or any other gas, by fractionating. burning or any other processing shall be . 3 16ths pan of the 
gross production of such products, or the market value thereof. at the option of the owner of the soil or the CommissionCI' of the General Land Office, such market 
vall¥! ta« determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced., or 2) on the 
bat., r,, ~~ average gross sale price of each product for the same month in which such products are produced; whichever is the greater • 

•••• 
• • 0 • :S. MINIMUM ROYALTY. During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production, the royalties 

paid llJlder this lease in no event shall be less than an amount equal to the total ar111ual delay rental herein provided; otherwise, there shall be due and payable on or 
befo~.theJast day of the month succeeding the ar111iversary date of this lease a swn equal to the total ar111ual rental less the amount of royalties paid during the 
p~ill' :car. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (Sl.2<J) per acre.. 

•••••• 
0 0

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the tlcneral Lahd Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
ac:cal¥8& W::such royalty owner under this lease be made in lcind. The owner of the soil's or the Conunissioner of the General Land. Office's right to t.alce its royalty in 
kind !h31J .tot diminish or nega~e the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied, 

un~' ~~lase. 
• • 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise malcing the oil, gas and other products 
hereunder ready for sale o r use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty s.hall be payable on any gas as may represent this lease's proportionate sh~ of any fuel used to 
process gas produced hereunder in any processing planL Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the lea.sed premise.s or for injection into any oil or gas producing 
fonnation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or wed by Lessee in a mar111er which entitles the royalty owners to a royalty under this lease. 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shal l be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following mar111er: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or o ther authorized ag ent, completed in the form and manner prescribed by the General Land Office and showing the gross amount wd disposition of 
all oi l and gas produced and the market value of the oil and gas. together w ith a copy of all documents, records or reports confirming the gross production, disposition 



and marlcct value Including gas meter readings. pipeline ~ipts, gas line receipts md other checks or memoranda of amount produced and put into pipdinc:s., tanlcs 
or pools and cas lines or cas stora&e. and any other reports or records which tbc General Land Office may requlre to verify the gross production, disposition and ' 

' market value. In all cases tbc authority of a manager or qcnt to act for the Lessee bcrcin auast be filed in the General Land Offil%.. Each royalty payment shall be 
accompanied by a check: stub, schedule; summary oc other remittance advice showing by tbc assipcd General Lmd Office lea.sc number the amount or royalty being 
paid oa each lease.. It Lessee pays his royalty oa or before thirty (30) days after the royalty paymetltwas due; lhcD Lcs.sce owes a penalty ofS% on the royalty oc 
$25.00, whichever is~- A ro altv p.ymmt which is ova- thiJtl: (30) days la&e shall acaue a penalty of 10% of the royalty due or $25.00 whichever is P=ter. 
In addition to a penalty, royalties shall KaUe interest ill a ra1c of 12% per year, such interest will begin accruing when the royalty is sixry {60) days overdue.. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in Ill amount set by the General Land Office administrative rule whic:b is 
effective on the date when the affidavits or supporting doc:umcnts were due. The Lessee shall bear Ill responsibility for paying or C311SinC royalties to be paid as 
prescribed by the due date provided herein. Paymem of the delioqueocy penalty shall in DO way opc:rab: to prohibit the Slale's right of forfeiture as provided by law 
nor act to postpone the date on which royalties wae originally due. The above penalty provisions shall aot apply in cases of title dispute as to the State's portioa of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

1 0. {A) RESERVES, CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of tbc General Land Office with 
its best possible estimate of oil and eas n:scrvcs underlying this lease oc allocable to this lease and shall fum ish said Commissioner with copies of all cootncu Wider 
which &as is sold or processed and all subsequent agrccmcnts and amendments to such coalndS Within thirty (30) days after entering into or making such concract:s. 
agreements or amendments. Such contracts md agreements when rec.civcd by tbc Gcucral Laad Office shall be bcld in confidence by the General Land Office unless 
otherwise authorized by Lessee. All o«ber contracts and records pertaining to tbc prod~oa.. trusportadon. Jale and marketing oftbc oil and ps produced oa said 
premises, including the boola and ac:co'IIQts, receipts and discharges of all11Rils, tanks, pools, meters, md pipelines shall at all times be subjec:t to inspcetioa and 
examination by the Commissioner or the General Land Office, the Alt.omcy General, the Govemor, or the n:pn::scntative of any of tbc:m. • 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations oo this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or opcra101 five (S) days before spud dale; woclcover, ~-<nay, temporary abandonment or plug and abandoruncnt of any weU or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for applic:alion to drill Copies of we !I tests, completion reports and 
plucging reports shall be supplied to the General Land Office ill the time they an: filed with the Tens Railroad Commission. All applic:alions, permits, n:pons or 
other filings that n:ference this lease or any specific: weU on the leased premises and tlw an: submitted to the Texas Railroad Coii'IIDission or any other govcmmcntal 
agency shall include the word "Stille" in the title. Additionally, in ...:c:ordance with Railroad Commissioa rules, any signage on the leased premises for the pwposc of 
identifying wells, I2Dk batteries or other associillcd improvements to the lmd must also include the word "State. • Lcs.sce shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information rdalive to the operation of the :above-described pn:misc:s., which may be 
requested by the General Land Office:, in adcfition to those: herein expressly provided for. Lcsscc s!Wilave an clectric:al and/or radioactivity SlllYcy made oa the 
bore-hole section, from the base oftbc surface casing to the total deplh of11Rll, of all wdls drilled on the above described premises and sball transmit a true oopy of 
the log of each SW'Ycy oa each 11Rll to the General Land Office within faftecn {IS) days after the malting of said SlllYcy. 

{C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials an: not filed in the General Land Office when 
due. The penalty for lillC filing shall be set by tbc General Land Office administrative rule which is effective on the da~: when the materials were due in the General 
Land Office. 

11. DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. It during the primary term hereof and prior to dis~vcry and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary tctm hen:of and after the dis~very and actual production of oil or 
gOJ.S from the leased premises such production thereof should c:easc from any cause; this lease shall not tcrminillC if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production lessee commences additional drilling or reworkine operations thereon,. or pays or tenders the next 
annujldrJay rental in the same manner as provided in this lease. U: during the last year of the prinwy term or within sixty (60) days prior thereto, a dry hole be 
confR1~4 \nd abandoned, or the produ.ction of oil or gas should cease for any c:ause, Lcsscc's rights shall remain In full force and effta without further operations 
until ~~iration of the primary tum; and if Lessee has not resumed production in paying quantities at the expiration of the primary terra., Lessee may maintain this 
le~ Jl~~duc:ting additional drilling or rewor1cing operations pursuant to Paragraph 13, using the expiration of the primary tcnn as the da~: of cessation of 
produ'1ion under Paragraph 13. Should the fun well or any subsequent well drilled on the above dcsc:ribed land be completed as a shut-in oil or gas well within the 
prim"!l te'V' hereof; Lessee may resume payment oftbc annual rental in the same manner as provided herein on or before the rental paying date following the 
cxpinuon Iff sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
termi~.· ff at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made ia 
~anu:Vith the shut-in provisions hcrco£. 

• • 
• 12. DiaLLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. It ill the expiration of the primary term, neither oil nor gas is being 

prodi~MQ4said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for 
drillin\ or r!working of any additional well an: prosecuted in good faith and in-worlcmanlike manner without intcmsptions totaling more than sixty {60) days during 
any ~~W~ operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payml!nt of!hut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. It after the expiration of the primary terra., production of oil or gas from the leased premises, after 
once obtained, should cease from any c:ause. this lease shall not tcnninatc if Lessee commences additional drilling or reworicing opcntions within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcmanlike manner without 
interruptions totaling more than sixty {60) days. If such drilling or rewor1cing operations n:sult in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased pn:misc.s in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworicing operations n:sult in the completion of a well liS a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty {60) days after the completion of the well as a dry hole, and this lease 
shal l remain in effect so long as Lessee continues drilling or reworldng operations in good faith and in a workmanlike manner without intcttuptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty {30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the Stille agency having 
jurisdiction over the production of oil and gas. u: at any time after the expiration of the primary term of a le:I.Se that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual n:ntal provided in the 
lease, but not less than Sl .200 a year for c:3ch well capable: of producing oil or g:IS in paying quantities. lfParagraph 3 of this lease does not specify a delay n:ntal 
amount, then for the purposes of this paragraph. the de: lay rental amount shall be one dollar (S 1.00) per acre. To be effective, each initial shut·in oil or gas royalty 



must be paid on or before: (I) the cxpiraboo of the primary term, (2) 60 days after the Less« ceases to produce oil or gas from the leased premises, or (3) 60 days 
after U:ssce completes a drilling or reworking operation in ~rdance with the lease provisions; whichever dale Is latest. Such payment shall be made onc-half(l/2) 
to the Commissioner of the General Land Office and onc-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the tam of the lease for a period ofooe year from the end oflbc: primary term. or from~ first day of the month 
f;;:J;;·.vir.g t.'l.; tnuut.h in which produetioii ceased. and. after that, il no suitable production facilities or suitable marlc:et for the oil or gas txisu, U:ssce may extend the 
lease for fow more sucecssive periods of one (I) year by paying the same amount each year on or before the txpiration of each shut-in year. 

IS. COMPENSATORY ROYALTIES. 11; during the period the lease is Jccpt in effect by pii)'TDCIIt of the shut-in oil or g.as royalty, oil or gas Is sold and 
delivered in paying quantities from a weD located within one thousand (1,000) 1i:ct oftbc leased premises md completed in the same producing reservoir, or in my 
case in which drainage is occurring. the right to continue to maintain the lease by ~~ the shut-in oil or ps royalty shall cease, but the lease shall remain effective 
for the remainder of the ye.ar for which the royalty bas been paid. The Leuce mzy maintain the lease for four more successive yean by Lessee paying COmpetiS.a!ory 
royalty at the royalty rate provided in the lease oflhc IDMkct value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet oflbc: leased premises. The compcnsat.ory royalty is to be paid monthly, one-half(l/2) to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the soil, bqinnin& on or before the last day of the month foUowing the month in which the oil or gas Is 
produced from the well causing the dtainace or that is completed in the same producing reservoir and loc:aled within one thousand (1,000) feet of the leased premises. 
If the COmpensatory royalty paid in any 12-month period is in m amount less than the amual shut-in oil or gas royalty, Lessee shall pay m amount equal to the 
difference within thirty (30) days &om the end oftbe 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty md interest 1n 
accordance with Paragraph 9 of this lease. Nooe of these provisions will relieve Lessee of the obliptioa of reasonable development nor the obligation to drill offset 
wens as provided in Texas Natural Rcsoun:cs Code 52.173; however, at the detcnnina.tion of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties caa satisfy lbc: obligation to drill of!'set wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the con~nry, after a wen producing or capable of producing oil or gas bas 
been completed on the leased premises, U:ssce shall txercisc the diligence of a reasonably pnJdcnt opc:ntor in drilling such additional weU or wells as m~ be 
reasonably llCCC$SlrY for the proper development of the leased premises and in marlccting the production thereon. 

(A) VERTICAL. In the event this lease is in force and cffca two (2) years after the cxriration dale of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surro~mding each oil well capable of producing in paying quantities and 320 aacs SUITOunding each,ps well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 bereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking oper.Uions. or (2) 1bc: number of acres included in a producing pooled IDlit pursuant to Tex.as Narural Resources Code S2.1S I-
S2.1 53, or (3) such ~atcT or lesser nLDDbct of acres as may then be allocated for production purposes to a proration unit for each such producing well~mdcr the rules 
and regulations of the Railroad Commission of Texas, or any succc:ssor agency, or other &OV=CDtal authority having jurisdiction. If at any time after the effcttive 
date of the panial tennioation provisions hereof; the applicable field rules are changed or the :well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production pwposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 bcreof, together with casements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

{B) 119~otfTAL h• the etait lf1is leac is ift fo1oc .,., etJut "''" ~ )-IA.r &he apU.ee 118M eflhe fll'ifMr) '" ~lleli lftm it3hell fwlflW 
"-iftele., te ellliel'tm IKio111 188 feet bclo" the IX>tal depth drilled (be~einidlcr 8 6c:cpcr 6c:pth:l"} ift cads illelllocaled on aaeqe tetained in Paaapaph 16 (:A) 
ahe•, ••less en ar hcfcrc two (2:) ;ews a£u dJC paiate~; er cxtcn4e4 IIIIM i:eSI!el p8)5 M AMIMl •'I• te IRI he&l(I.Q) eflhe hen~~S eftsiaaU) paiti as 
w•'4-'•etlon far thil lcuc (as specified au page 1 hctcof). lfJuch anseltftl j, pai4; tht!IIMI 5hall he ill r.,.. Mil effall M te 3ttah «<eeper fkpttd; and 3rli4 
~e-..-i, tl·,,. Mall~~ Mle,c4 ~ran aa.titie;tm pcJiod eftrw& fij )eel'! M~ 'e 1111 t.haNaA. Mailer tM il , .. ~ ...... ie ,.,tn, .. t18Riities &era JW:h decpa ctcp!fCI 
II .. ..,~)lthiiiiMI . 

• 
• • lq IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each wcU shall, as nearly as practic:al, be in the form of a square with 

the~eiM~d in the center thereof; or such other shape as m~ be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
terminatio'\or this lease as provided herein, U:sscc shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
dcpltf~ ~taincd hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the o:!a.tc the release is filed. lf Lessee fails or refuses to txccutc and record such release or releases within ninety (90) 
days aula ~ing re'questcd to do so by the General Land Office, then the Commissioner at his sole discretion may design:w: by wria.en instrument the acreage and/or 
dcplbi~Nrelcascd hereunder and record such instrWllcnt atLcsscc's expense in the county or counties where the lease is located and in the official records of the 
Gene~ L~d Office and such designation shall be binding upon Lessee for all pwposes . • •••••• 

• r-,. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. U$see, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wc:lls as the facts may justify and sba.ll use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises sun producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to s:uisfy the statutory offset obligation may subject this lease and the owner of the 
soil 's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

' 
18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 

conducting drilling opcralions on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation o f government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shaJI not be liable for damages for failwe to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operalions or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay renuls in order to maintain this lease in effect during the primary tenn in the absence of such drilling or reworking o perations or production of oil 
or gas. rrue aAd 6eFF96t 
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19. WARR.ANIY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the kzscd premises by paying any mortgage, taxes or other liens 
on the leased premises. I! Lessee malces payments on bebalfofthe owner of the soil under this paragraph, Lessee: may recover lhc cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONA'IE REDUCTION CLAUSE. If the owner of the soil owns lc:s1 than !be entire undivided sutfact: csta!e in the above 
dcsaibed land, whether or not Lessee's interest is specified haein. then the royalties and rental bcrcin provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface eswe and the royalties and renlal herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be l ilcewisc proportionately reduced. However, before Lessee adjusts the royalty or- rental due to the Commissioner of 
the General Land Office. Lessee or his autborizl:d representative must submit to the Commissioner of the General Lmd Office a writll:D .satemcnt which explains the 
discrepancy between the intaest purportedly leased under this lease and the acrual iruac:st owned by the cnmc:r oflbe soil. The: Commissioner of the Gcnaal Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionare development and production 
cost allocable to sud! undivided inttrest. However, in no event shall the Commissioner of the Gcnenl Land Office rc«ive as 1 royalty on tho. gross production 
allocable to the undivided iniUCSt not leased a.o amount less than the value of one-sixteenth (1/16) of sucb gross. production. 

(B) REDUCTION OF PAYMENTS. I~ during !be primal)' term, 1 portion of the land covaed by this lease is included within the boundaries 
ofa pooled unit that bas been approved. by the School Land Board and the owner of the soil in accordance with NIIUtal Resources Code Scttions S2.151·52.1S4, or 
~ at any time after the expiration oftbe primary tenn or the cxta~ded tam, this lease covers a lesser number of acres than the tolal amount dcsc:ribed bcrcin. 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, SIUT'CDdcred, or otherwise severed, so that 
payments dc:tmnincd on 1 per acre basis under the tenus of this lease during the primary tcnn shall be calculated based upon the number of ac:rc:s outside the. 
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of ac:rc:s a.ctually retained and covaed by this lease. 

21. USE OF W A 1EL Lessee shall have the right to usc water produced on said land necessary for operations under this lease except water from wells or 
tanlcs of the owner of the soil; provided. however, Lc3.sce shall not use potable water or warer suitable for livestoc.k or irrigation pwposcs for watc:rtlood operations 
without the prior consent of the owner of the soil. 

22. AtlniORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its opc:nt.ions to all personal property, improvements, 
livestoclc and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, LcssCc shall bwy its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall usc the highest degree: of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal ~tlands, natural waterways, rivers and impounded water shall be prevented by the usc of containment facilities sufficient to prevent 
spill age., seepage or ground wat-·r contamination. In the event of pollution, Lcssc:c shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public md private properties. Lessee shall build and maintain fences around its slush, sump, and dr.linage pits 
and tank batteries so as to protect livcstoclt against loss, damage or mjwy; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completcly clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
cong~ft\ad contours as is pl'3ctieable. Tanks and c:qwpmc:nt will be lccpt painted and presentable • 

• •• 
• • •: ·~6. REMOVAL OF EQUIPMENr. Subject to limitations in this paragraph, Lcsscc: shall have the right to remove machmery and flXtUrc:S placed by 

Lcssct~n l!c: leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease WI less the owner of the soil gr.mts Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable: of producing oil 
andj*n PfYing quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wria.c:n notice to the: Commissioner of the General 
Lan IO>tf.-d to the owner of the soil. The owner of the soil shall become the: owner of any machinery, fixtures, or casing which arc not timc.ly removed by Lcssc:c 
unde; ~c.~ of this paragTaph. 

• • 
• 27. (A) .ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estatcs of either party to this 

lease may bq,assigned, in whole or in pan, and the provisions of this lease shall c:xtcnd to and be binding upon their heirs, devisees, legal representatives, successors 
and ~SiW. :However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations ofLcssc:e, d iminish the rights. privileges 
and eswts oi Lessee, impair the effectiveness of any payment made by Lessee or impair the: effectiveness of any act performed by Lessee. And no change or 
divis~'lft TIJonership of the land, rentals, or royalties shall bind Lessee for any purpose: until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessc:c with satisfactory written evidence of the change in ownership, including the original fecordc:d muniments of title (or a 
certified copy of such original) when the: ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the intereSt 
assigned, relieve: and discharge Lc3.sce of all subsequent obligations under this lease:. If this lease is assigned io its entirety as to only part of the acreage:. the right and 
option to pay rentals shall be apportioned as between the several owners ratably, accordmg to the area of each, and failure: by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee docs not file a 
certi lied copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tmninate for failure to pay the entire rental due 
under Pill'llgraph 3. Every assignc:c shall succeed to aiJ rights and be: subject to all obligations, liabilities., and penalties owed to the: State by the original lessee or any 
prio r assignee of the lease, including any liabilities to the State: for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole: or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time ofassigrunc:nt and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be trcai.Cd as if it were made to the owner of the: soil if the a.ssignc:c is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the: soil is a partner or is an employee of such a partnenhip; 
(4) a principal stockholder or employee of the corporation which is the: owner of the soil: 
(5) a partner or employee in a partnership which is the owner of the soil; True and 60neet 
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(6) ~fiduciary for the owner of the soil; including but DOC limited to a guardian. trustee, executor, administntor, receiver, or conservator for the 
O'Mlcr of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

38. RELEASES. Under the condition.s contained in this paragraph and Paragnph 29, Lessee nay at any time exec:ute and dcl~ver to the owner of the soil 
and place of record a release or releases covering any portion or portion.s of the leased premises, and !.heRby surrender this lease as to such portion or portions, and be 
rei ieved of all subsequent obligation.s as to acreage surrendered. If any part ofthls lease is property SIUTCDdered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage be~ to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
oot relieve Lessee of any liabilities which may have accrued under this lease prior to· the Sl1lreDdcr of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy oftbc recorded instrument ccrtilied by the County Clerk of the county in which the 
instrument is recorded, muSt be filed in the General Land Office within 90 days of the last execution dale accompanied by the presaibed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE ClAUSE. All provisions pertaining to the lease of !be above-dcsai'bcd land have been included in this instrument, including the 
stalement of the true consideration to be paid for the execution of this lease and the rights and duties of !be parties. Ally collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DtJIY. The owner of the soil owes the State a fiduciary duty md must fUlly disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of !be State. the owner of !be soil is obligated to put the State's interests before his personal 
interests. 

32. FORFErruRE. If Lessee shall fail or refuse to make the payment of any swn within thirty days after it becomes due, or if Lessee or an authorized 
agent should lcnowingly make any false return or false report concerning production oc drilling, or if Lessee shall fail or refuse to drill any offsd well or wells in good 
faith as required by law and the rules and regula.tion.s adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the Gcncral Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operatiom, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or lcnowingly fail or refuse to furnish the General Land Office a correct log of any well. or ifL=ce shalllcnowiilg ly 
violate any of the material provisions of this lease, or if this lease is assigned and the: a»ignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which autho rize a 
forfeiture, and when forfeited the area shall again be subject to lease under the tmns of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation oflaw or by reason of any specil!llimitatioa arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that mzy be adopted relative hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure pzyment of all unpaid royalty and other swns of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code S2.136 and any other applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased praniscs used in connection with the: production or processing of 
sucJI~~4 minerals in order to secW'C the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss fttat r.essor may suffer by reason o f Lessee's breach of any covenant or condition of this lease. whether express or implied. This lien and security interest may be 
fo~3~1! ~th or without court proceedings in the manner provided in the Tide I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Comfd\ssidber may require Lessee to execute and record such instruments as may be reasonably necessary to aclcnowledge, a.nach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-«stribed property or from Lessee's acquisition of 
this.lt~ ~hould the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
hereita. •• 

• 
•: • • •J4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 

or m in«al interest ilr the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and tae Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
co&:: ~tHJ-52. 153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the exec:ution requirements stated in Texas Natural 
Resources Gode S2.152. 

•••••• • • 
35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil. their officers, employees. partners, agents, 

contractors, subcontractors, guests, invitees, and their respective succcsso~ and assigns, of and from all and any action.s and tallSes of action of every nature, or other 
harm, including environmental harm. for which recovery of damages is sought, including. but not limi ted to, all losses and expenses which are tallSed by the 
activities of lessee, its officers, employees, and agents arising out of; incidental to, or resulting from, the operations of or for L=ce on the leased premises 
hereunder, or that may arise out o f or be occasioned by Lessee's breach of any of the terms or provision.s of this Agreement, or by any other negligent or strictly liable 
ac:t or omission of Lessee. Further, Lesscc hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State ofTexas and the owner of the soil, 
their office~. employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death}, 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or s trict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the le ased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or om isSion of Lessee, its directo~. office~. employees, partners, agents, contractors, subcontracto~. guests, invitees, and their respective 
successors and assigns. Each ass ignee o f this Agreeme nt, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner o f the soil , their office~. employees, and agents in the: same manner provided above in connection with the: activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDE;\lNITY OBLIGATIONS 
A!'ID\OR LIABILITIES ASSUMED UND ER TilE TERMS OF THIS AGREEMENT SHALL BE W ITHOUT LIMITS Al'ffi WITHOUT REGARD T O 
TilE CAUSE OR CAUSES TIIEREOF (EXCL UDING PRE-EX ISTING CONI> m ONS), STRICT LIABILITY, OR TifE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TilE NE G LIGENCE O f TifE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, J OINT, 
C O NCURRENT, ACfiVE, O R PASSIVE. 



... 

. 36. ENVIRONMENI' AL HAZARDS. Lessee shall use the highest degree of care and all reasonable safepard.s to prevent con~on or poUution of · 
~Y envllt)runentaf mediwn. including soil. surfxe wuezs, croundwalu, sediments. and surface or subsurface strata. ambient air or any other cuvironmcllt3Jmediwn . 
an. on, or under, the leased premises. by my waste, pollutant. Of' contaminanL Les3ee shall not bring or permit to remain on the leased premises any asbestos 
containing rrwuials. explosives, toxic ma1erials, or substances reJU.Iated as huardous wasta, hanrdous materials, hazardous subSWiccs (as the tam ·lhurdous 
SubsWJce" is defined in the Q)mprehensive Environmental Response. Compensation and LWiility Act (CERCLA), 42 U.S. C. Sec:tioas 9601, ct seq.). or to~c: 
substances under any federal, st3Ze, Of' loea.l bw or rqui.Uoa "("HJ:zanSous Materialsj,-exeept orauwy products commonly used iD connectlon with on and gas 
exploration and development operations and stored ia the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBffiON 
SHALL CONSTITUI"E A MATERIAL B.REACH AND DEFAULT HEREUNDERM"D LESSEE SHALL INDEMNIFY, HOLD HAR.\U.ESS AND 
DEFEND TilE STATE OF TEXAS A."m TilE OWNER OF THE SOIL FROM AND AGAINST ANY CLAL\IS, DAMAGES. JUDGMINfS. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING R..EASONABLE A TTOR..~EYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TilE FOREGOING PROHJBmON OR (D) nn: PRESENCE, RELEASE, OR DISPOSAL OF A.'iY HAZARDOUS MA TElUAI.S ON, 
UNDER. OR ABOUT THE LEASED P.RE.\IISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PRE.'tflSES. LESS££ SHALL 
CLEAN UP, REMOVE, .RE.'\i£DY M"D REPAIR A.'iY SOIL OR GROUND WATER CONTA.\IINATION A."''D DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MA TER.LUS IN, ON, UNDER. OR ABOUT THE LEASED PRE..\OSES DURING LESSEE'S 
OCCUPANCY OF THE LEASED P.RE.\IISES IN CONFORMANCE Wl11J THE REQUIRL"tf.ENN"S OF APPUCABLE LAW. THIS 
INDEMNinCATION A."m ASSlJMPTION SHALL A?PLY, BUT IS NOT L1M1TE.D TO, LIABIUTY FOR RESPONSE ACTIONS VNDERT~ 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL ll'r£\IEDIATELY GIVE TilE STATE OF 
TEXAS AND 1liE OWNER OF THE SOU. WJUITEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LL\R.~ING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.'iY GO~,.AL · 
AGENCY PERTAINING TO HAZARDOUS MAT£JUALS WJDCH MAY AFFECT THE LEASED PR.E.~ISES. TilE OBUGATIONS OF LESSEE 
HEREUNDER SHALL StJRVJVE THE EXPIRATION OR EAJU.lER TER.\IINA TION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lase is issued under the provisions ofTcxas NatunJ RcsoW"CCS Q)de 52.171 throup 52.190, commoaly Jcnowa u the 
Relinquishment At1, and other applic:able staruta and amendments thereto, and if any provision in this lease does not conform to these nazutes, the swutcs wiU 
prevail over any nonconforming lease provisions. 

38. EXEClnlON. nus oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record ia the COWlty I"Calrds and in the 
General Land Office of the Sw.: ofTexas.. Oacc the filing requirements found in Paragraph 39 of this lease have bec:n sa.tisfied, lhe cffcc:tive date of this le3.$C sh~l 
be the date found on Page I. · 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offic:c oflhc County 
Clerlc in any county in which all Of' any part of the leased premises is IOC3ted, and c:cni!icd copies thereof m\ISt be flied in the Gcnc:ral Land Offic:e . This I= is not 
etfec:tivc until a a:rtified copy oflhis lease (w!Uc:b is made and c:utified by the County Ocrlc: from bis records) is filed in the General Land Office in acc:ordanc:e with 
Texas Narur.l! ResoW'CC$ Code 52.183. Additionally, this lease shall not be binding upon the Sw.: unless it recites the acrual and tnle consideration pllid or promised 
for execution of lhillcasc. The bonus due the Sw.: and the presc:ribed filing fcc shall accompany such certified copy to lhe General Land Offic:c. 
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STATE OF ____________________ ___ 
(CORPORATION ACKNOWLEDGMENt) 

COUNTY OF __________________ __ 

9 E FCP..S ME, :he undersigned authority, on thir!Uy personally appeared -

known to me to be the person whose name is subscribed to the foregoing iastrurncnt. as of 

7"-:-:------:---:-:-~~-~--~~--:----:---:----:---:-----:-:--::-:~~~~~d acknowledged to me that be executed the same 
for the purposes and con.sidcntioa thee in c:xprcsscd. in t.bc c:apKity staLed. md as the .a md deed of said c:otponlioa.. 

Given under my b.and md seal of offiee this th.e cay of · 19 ___ . 

NoW)' PtabUc in and f~ ~ ' 1/ia LlA.. \ WLEDGMENl) 

HE~~Iht'RQN ACKNO STATE OF I ~0-/.) 
COUNTY OF M l CUQ/;0( 

BEFORE ME. 1b< ~-ipcd ~""'""· oo d>O <loy -ly op"""' CQ.~ go~ 
known to me to be the person whose zumc is subscribed to the foregoing iastrumcnt. a::===================='!'f-
;:=.=====:;::=::;::;=:;::==:;::========::;::==::;:=::;:=;;===:;=~::;=:;=::=;::=tllld Klmowledged to me that be executed lhc nmc: 
for the purposes and eonsidcruion thc:rcin cxprcsscd, in the c;apacity sta1ed. and as the act and deed of said corporation. 

Gi•oo..-amy.,.dmd~Uor:~.~~ : ... ~:~ • • ~~~ 

STATEOF ~ 

; /;f'/tf-i~ M0?H"A MARLOWE 
I ' --~l * ''"?' \ NOTARY PUBLIC ,!* ;*' I"' ,. , ~.~;,"J!. ,,~.~, J . r"' te of Texas 
. ~~~ r.{lrr •m rxp. 10-3Q-99 

J~ ····· ..,__.,.___.,..,..,..., 

Notary Public io and for ~~~ 

(INDIVIDUAL ACKNOWLEDGMENl) 

COUNTYOF ~ . . • 

Before me, the undc:rsagnc:d authority, on this day penonally appe:ll'ed s h a r 0 n B . s t . c 1 a 1 r I de a 11 n g 1 n 
a t e o 

lcnowft IIJ ~e to be the persons whose names arc subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the: purposes and 
co~~ therein expressed. .. . ~ 

• Given under my hand and seal of office this the <t}, ~ day of •• • ,...,_,_ ._.,.. 1 
• • • • •• BETTY V. GRANT · 

•: • • •: Notary Public, State of Texas ! 
• • My Commission Exp. 03-09-99 

Notary Public ill and for ~ 

STA-n:or· e)(~ 5 j (INDIVIDUAL AClOIOWLEDGMENl) 

cotnq"f'Oe 1\A i d fa "d 
~c:forc me, the undersigned authority, on this day personally appean:d G'·Tend 01 yn B . Ge 1 temey e r , de a 1 i ng 
1n he r so l e a n d separ ate property 

known to me to be the: persons whose names arc subscribed to the foregoing instrument. and acknowledged to me: that they executed the: same for the: purpos es and 
consideration therein expressed. 

Gi••"""'" my h~d ~• "" ofoB)« ~• ~· I q1b. '"'or -iJ~€¥' 1/7 ~19 "l i 

~·~~~~~----~~~~ 

Notary Public in and for,_]f;+J-__...a.X~gLS::.... ____ _ 

True and Correct 
copy of 

Original tiled in 
Reeves County 

Clerks Otiice 



• •• • • • • •• 
•••• • • • •• • 
• .. .. 

• • • • • • 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

I ' \ 
n ·,"' 

EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAfN OIL AND GAS LEASE DATED 
AUGUST 25, 1998, BY AND BETWEEN SHARO B. ST. CLAIR AN(> GWENDOLYN B. 
GELTEMEYER, AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERfNG THE W/2 OF 
SECTION 8, BLOCK 58, PUBLIC SCHOOL LAND SURVEY, REEVES COUN\Y, TEXAS. 

40. Notwithstanding anything to the contrary ind icated in Paragraph Three (3) herein this Lease for 
a ll purposes shall be considered a fu lly Paid-Up Oil & Gas Lease. Said Delay Rentals have been paid in 
fu ll with the Bonus Consideration tendered herein. Delay Rental payment was based on a $1.00 per net 
mineral acre per year for Four (4) Years. Concluding a $4.00 per acre Pd-Up Rental Payment was made 
in advance for the Four (4) Year Period on the net mineral acres indicated in this Lease . 

DL\.':\~O.IlORU. COt..' n U.I:RK 
REE\ ES LOL:O.T\, lL'(AS 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



••• • • • •• • 
•••• 

: · .. · 
• .. 

• • •• 
•• . 
• 

: ..... 
• • 

• 
: ..... 
• • 
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ACQUISITION CHECKING 
COMM IS~ IONER 9F THE GENERAL LAND OFFICE 11/5/98 

PARAGON #299:Lease Bonus Payment in fu ll of 1/2 Lease Bonus Consideration due 
the State of Texas for Paid-Up Oil & Gas Lease 
dated 08/25/98 from the tate of Texas by Agent 

baron B. t. Clair & Gwendolyn B. Geltemeyer, Lessor, 
in favor of Clay Johnson. Lessee, covering the W /2 
of Section 8, Block 58, P L Survey, 
Reeves County, Texas. 

002887 I 1.35o.oo 

99014395 

••• • • • ••• 
•••• • • • •• • 

Checking 
•• • • • • • •• 

Lease Bonus 

TITAt-J.~~~t)URCES, L.P. 
ACQUt 

1 ~~~lf&~R OF THE GENERAL LAND OFFICE 11/5/98 . 
PARAGON #299:Lease Bonus Paymem in full of 1/2 Lease Bonus Consideration due 

•: • • •: the State of Texas for Paid-Up Oil & Gas Lease 
•• ••• : dated 08/25/98 from the State of Texas by A gem 
• • haron B. St. Clair & Gwendolyn B. Geltemeyer. Lessor, 

\ ! 
(_ 

l 

Checking 

' 
7 
( :-:1 -

in favor of Clay Johnson, Lessee, covering the W/2 
of Section 8, Block 58. PSL Survey, 
Reeves County, Texas. 

Lease Bonus 

1.350.00 

002887 
I ,350.00 

1,350.00 



••• • • • .. . 
•••• • • • • • • 

• 
• •• • • • .. . . 
•••••• . . 

• 
• •••••• • • 
• •••••• • • 



. 
TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Steve F. Armstrong 

County: REEVES 

Section: 8 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Tenn: 5 years 

Royalty: 3116 

Consideration 

Recommended: ~ 8/1/9e 
Not Recommended: ----
Comments: 

Lease Fonn 

Recommended: !J/1 1/sfrl 
Not Recommended: - ---
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 04-Aug-98 

Base File#: 127758 

Abstract: 3933 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: 51l-: 
Date: $/J/ t! g 

Not Recommended: ----

Date: ------



TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 8 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended;q;lG )0·2,7 ..9£{ 

Not Recommended: ----
Comments: 

Lease Form 

Recommended: {lJti I(/ If ( f! 
Not Recommended: ----

Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 21 -0ct-98 

Base File#: 127758 

Abstract: 3933 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: Y/~ 
Not Recommended: 

Date: l!{J~q f 
l 

----

Garry Mauro, Commissioner 

Approved: {f1n 
Not Approved: ___ _ 

Date: ------



RAL REVIEW SHEET 

2690 

l.8m': Vance, Gregory A., et ux Nancy A. Vance 

l.8ss8a: Steve F. Armstrong 

liASE IBCRFTliiN 

Base FIB No Part Cturty 

REEVES 127758 W/2 3 1\c • 8 

liRMS llfERED 

Pltna'y T 11'111: 

Blnls/ Aa'8: 

Rll1ta' Aa'8: 

Roymty: 

COMPARISONS 

ft'f# 

Is years 

13/16 

LBss8B 

Tuesday, August04, 1998 

liRMS RECOMMEJGID 

Pltna'y T 11'111 

$SO.OO Blnls/Ain 

$ 1.00 Rll1ta' Aa'8 

Roymty 

Data 

L. Collier 

6/24/98 II 0 

320 

58 00 PUBLIC SCHOOL LAND 

Is years 

$so.oo 1 

$1 .oo 1 

13/16 

Abst# 
3933 



. 
• 

RAL REVIEW SHEET 

TransacUon # 2896 

LBSSII': St. Clair, Sharon B. and Gwendolyn B. Geltemeyer 

l.oss8o: Clay Johnson 

LfASE IISCRIPTIDN 

C0111ty Bas& Flo No Part 

Goi*Uit: L. Coll ier 

Loaso Data: 8/25/98 

Acres: 50 

Soc. IIIIX TWJJ Slrvuy 

ll 0 

REEVES 127758 W/2 8 58 00 PUBLIC SCHOOL LAND 

TERMS OFFERED TERMS RECDMMENIID 

Prina'y T ll'llt [S"Years ~ Prina'y T 11'111 js years I 

Boms/ Aero: I $50.00 J lknls/Ain c= $50.~ 
R111ta/ Aero: c= $1 .00 ] R111ta/A1n c:= $1 .00 

Roy arty: j3/16 J Roy arty 13/16 

AJmJv~/0 Z2·~ 

Wednesday, October21 , 1998 

Abst# 
3933 





Texas General Land Office 
Garry Mauro, Commissioner 

August 14, 1998 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100103 
W/2 of Sec. 8, Blk. 58, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F. Austtn Building 
1700 North Congress Avenue 
Austtn, Texas 78701 -1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-100103. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $4,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

Si~~ RJ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Prtnled on recycted paper W11h soyt>ean tnk 
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~, 
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Mr. Drew Retd 
Texas General Land Office 
November I I , 1998 
Page 2 

5/ 

6 . ../ 

/ 
7. 

/ 
9. 

10. 
J 

/ 
II 

Certified copy of Paid-Up Oil and Gas Lease dated June 15, 1998, between the State of Texas, acting 
by and through its agent, Charlene Welch, referred to as owner of the sot!, and Clay Johnson, Lessee, 
covering the SFJ4 of Section 7, Block 59, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
Check No. 2881 made payable to the Commissioner of the General Land Office of the State of Texas 
in the amount of$288.09 representing payment in full of lease bonus consideration (1 /2 due the State 
of Texas) for the above mentioned Oil & Gas Lease. 

Certified copy of Paid-Up Oil and Gas Lease dated June 15, 1998, between the State of Texas, acting 
by and through its agent, Rebecca P. Wallis, referred to as owner of the soil, and C lay Johnson. 
Lessee, covering the SFJ4 of Section 7, Block 59, PSL Survey, Reeves County, Texas. Titan 
Resources, L.P. Check o. 2882 made payable to the Commissioner of the General Land Office of 
the State of Texas in the amount of$288.09 representing payment in full oflease bonus consideration 
( 1/2 due the State of Texas) for the above mentioned Oil & Gas Lease. 

Certified copy of Paid-Up Oil and Gas Lease dated June 15, 1998, between the State of Texas, actmg 
by and through its agent, Charles E. George, referred to as owner of the sot!, and Clay Johnson, 
Lessee, covering the SF14 of Section 7, Block 59, PSL Survey, Reeves County, Texas. Titan 
Resources, L.P. Check o. 2883 made payable to the Comrmss10ner of the General Land Office of 
the State of Texas in the amount of $96. 12 representing payment 111 full of lease bonus constderauon 
(1/2 due the State ofTexas) for the above mentioned Oil & Gas Lease. 

Certified copy of Paid-Up Oil and Gas Lease dated June 15, 1998, between the State of Texas, actmg 
by and through its agent, Clyde A. George, referred to as owner of the soi l, and Clay Johnson, Lessee, 
covering the SFJ4 of Section 7, Block 59, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
Check No. 2884 made payable to the Commissioner of the General Land Office of the State of Texas 
in the amount of$96.12 representing payment in full of lease bonus consideration ( 1/2 due the State 
of Texas) for the above mentioned Oil & Gas Lease. 

Cenified copy of Paid-Up O il and Gas Lease dated June 15, 1998, between the State of Texas, acttng 
by and through its agent, Robert J. George, referred to as owner of the sot!, and Clay Johnson, Lessee, 
covering the SFJ4 of Section 7, Block 59, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
C heck o. 2<385 made payallle to the Commissioner of the General Land Office of the State of Texas 
in the amount of $96.12 representing payment in full of lease bonus consideration ( 112 due the State 
of Texas) for the above mentioned Oil & Gas Lease. 

Certified copy of Paid-Up Oil and Gas Lease dated May 21 , 1998, between the State of Texas, actmg 
by and through its agent, Richard Ruff, Jr., referred to as owner of the soil, and Clay Johnson, Lessee, 
covering all of Section 46, Block 57, PSL Survey, Reeves County, Texas. Titan Resources, L.P. 
Check No. 2886 made payable to the Commissioner of the General Land Office of the State of Texas 
in the amount of $1,152.09 representing payment in full of lease bonus considera tion (1 /2 due the 
State of Texas) for the above me ntioned Oil & Gas Lease. 

Certtfied copy of Paid-Up Oil and Gas Lease dated August 25, 1998, between the State ofTexas, 
acting by and through its agent, Sharon B. St. Clair & Gwendolyn 13 Gelremeyer. referred to as owner 
of the soil, and Clay Johnson, Lessee, covering the \V 2 of 'ecuon ~. Ulod .. 5~ , PSL Survey, Reeves 
County, Texas. Titan Resources, L.P. Check No 2887 made payable to the CommissiOner of the 
Genera l Land Office of the State of Texas in th· amount of S 1.1 'iO 00 reprcscntmg payment in full 
of lease bonus consideration ( 1/2 due the State ofTexas) for the above mentioned Oi l & Gas Lease. 



1· 



Lease Number Book/Vol Page Entry County I Par ish State 

TX299-389-130-001-00 591 303 0 02 029 REEVES TX 

Lease Name. , Vance, G. : State of Texas, et al, acting by and I Lease Date I 06/24/98 

Legal Descriptlon 

W/2 of Sect l on 8, Block 58, Publ1c School Land Survey 

•••• . . . •• • 
••• • • • • •• • 
• 

•• • • • ••• 
• •• •••• • • 

• c -- 7 • •• ..., -..JG'-/ JUI . . • 
P!ro~P~CT TX299 - PARAGON INDIAN/ST/FED ~SE)_~-:001n3~ 

Payee(s) Account Number Amount ) 

State of Texas xoo General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

RN - Period Beg . 06/24/1999 DELAY RENTAL CHECK ~ 100341 

I NSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory (or the above descr1bed payment . Please credlt the proceeds 
t hereof to the part1es named and 1n the amounts 1nd1cated . Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, bu t 
rna>• '"' d•oo••< , 0 '"',,,.,,of <ho po<<y oomod '", ,,.,,,, oooouo<, ood •••'•• "' '' oooo '' pooo<blo f~<~h~< '"'''"'''0"' 

100341 



•••• • • • • • • .... 
• • • • • • 

• 
•• • • ••• • 

• •••••• • • 
• 

•• • • • • • • •• 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

August 11 , 1999 

Attn: J . Robert Ready 
Titan Resources, L.P. 
500 W . Texas, Suite 500 
Midland , Texas 79701 

Re: RELI NQUISHMENT ACT LEASE NO. M-100103 
W/2 of Sec. 8, Blk. 58, PSL Sur. 320 gross ac. 210 net ac. 
Reeves County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-1 00103. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $5,600.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee . Please let me know if you 
should have any questions. 

;:R:J 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MS:mrg 





Check# 101008 
Property Id I MMS Eft. Date Recording I nformation State County I Parish 

TX299-389-130-001-00 06/2411998 07/14/98 BK 591 PG 303 ENTRY 002029 Texas Reeves 
M-100103 

Property Name I Lessor 
State of Texas, actJng by and through its agent, Gregory A. Vance, et ux, Nancy A. Vance 

Property Legal Description 
W/2 of Sect1on 8, Block 58, Public School Land Survey 

Payee Name & Address SSNITax Id Number 
Sta~·dl'-r~as 
GeneP~Umd Office Federal Tax Withheld 
1700~.·e~gress Avenue 1'\ 0.00 
Austii\,·"T~ 78701 .Acccunt Number • '\f • ••• ••• • • Total Bank Charges 

•• •• 0.00 • • • 
PciVment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

06~:1fl<J'OO 12 DELAY RENTAL 80.00 0.00 

I I 0.00 0.00 

I I ' ) 0.00 0.00 
\, -
\.J 

I I ' 
... 0.00 0.00 nr 
' . '-'"- .J I245 ... 
~ -

I I -~ ~ 0.00 0.00 ' ., 
~~~~ L e / X Rc ?..rL 4 \..;v ( C<... "' 

(."rf""' 

Instructions to de oSito : ou have been des1 nated as de os1to for the above descnbed a ment s . Please cred1t the rocee ereo t t p ry -v g p ry p y c > . p las.ra ~ ?'I 11e Pf!fti~ 
named and 1n the amounts i~d1cated. Should any difficulty anse, make the deposit 1n a speCial account, and contact us JmmedJatdi~- 1 U l U U 0 



•••• • • •••• 
•••• • • •••• 

• 
: ..... 
• • 
•••• . . • • • 

• 
•• • • • • • • •• 



Check # 102314 
Property Id / MMS Eff. Date Recording Information State County/Parish 

TX?99-3S9;130-001-00 06/24/1998 07/14/ 98 BK 591 PG 303 ENTRY 002029 Texas Reeves 

M-100103 

Property Name I Lessor 

State of Texas, acting by and through 1ts agent, Gregory A. Vance, et ux, Nancy A. Vance 

Property Legal Description 

W/2 of Section 8, Block 58, Public School Land Survey 

u\ 0 10~- 2403 

Payee Name & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

vPur-c 
Account Number 

f'6&sU'tAru-> Lf Total Bank Charges 
0.00 

Payment Period Payment Am punt Bank Service Property Property 
Due Date (in months) Description [ ue Charges Sub-Type Sub-ld 

0612412001 12 DELAY RENTAL ......, 80.00 0.00 

•••••• I "'---• • -- I 

• 1.1-- 0.00 0.00 
( ' J 

• I - ) ... - ") 

• •• t. I , j ..... ..l l 0.00 0.00 

•• .. _-r 
• • • c:--1 -• .. . 

•! I ~~ . 0.00 0.00 I 
• •• ... ..... 
• • • • •• • - --•-:> 

I I 0.00 0.00 

Instructions to depos1tory: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and In the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatf(J ~ 1 Q 2 314 



Flk> No tt; fi_o 0 ;o ~ /I 

Date~~ft~gf' 
David D~mml~ 

By ~oner 

• ...... • • 
•••• • • •••• 

•••• • •••• 
• •• • • • •• • 

• 
•• • • • • . . .. 



Check # 9901242 
Property Id / MMS Eft. Date Recording Information State County I Parish 

TX299· 389· 130·00 1 00 0612411998 07114198 BK 591 PG 303 ENTRY 002029 Texas Reeves 
MJ00103 

Property Name I Lessor 
State of Texas, acting by and through its agent, Gregory A. Vance, et ux, Nancy A. Vance 020 34856 

Property Legal Description 
Wl 2 of Section 8, Block 58, Pubhc School Land Survey 

/ fi re l<esou rce.s e-f/ /:J- I 
g (). o() 

K 
Payee Name & Address SSNI Tax ld Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Aust1n, TX 78701 0.00 

Ac:count Number 

Total Bank Charqes 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-ld 

06/ 2412002 12 DELAY RENTAL 80.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds th~~t9-ttll PArt1~s

2 named and 1n the amounts 1nd1cated. Should any difficulty anse, make the depos1t 1n a speaal account, and contact us Immediately. ~ ~ U . C:.. 4 



.(CJ. 




