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General Land Office 
Rellnquhhmnt Act l .• uec Form 
Rcvhcd, September 1997 

hereinafter called lessee. 

i. .. . 

PAID UP 

OIL ANn GAS I.EASE 

(Give Pennanent Address) 

1. GRANTING ClAUSE!. For and In consideration of the amounu stated below and of the covenanu and egreemenu to be peld,lcept and perfonned by 
lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby granU, leases and leu unto Lessee, for the sole and only purpose of 
prospect Ina and drill Ina for and produclna oil and gas, leylna pipe lines, building tanks, storing oil and building power stet Ions, telephone lines and other structures 
thereon, to produce, save, take cue of, tteat and ttansport said producu o f the lease, tho following lands situated In Reeyes County, State 
ofTexas, to-wit: · 

Sect ion 5, Save and Except the NW/-4 W/-4, Block 58, PSL Sun ·ey. · 
This is a PAID UP LEASE. Suhjectto the ot he r p ru,·bion~ herein con tained, thh lea~e ~hall remain in force withou t rental payments 
or further payments other than royalties herei n prO\' idecl fur a te rm of li\ 'C (5) years fro m t h~~ date (called " ~rimary ~ erm"): an~ so 
lonu therea fte r as oil or ua~ (eithe r or both) is prndu(cd from \aid land or land 110111ed there\\ 1th, nr the l ea~e 1~ u thcn\'I~C m:11nta111ed 
a ;rO\'idcd herein. The ... Depu!>i tury Bani; and amount lhted in paral!raph 3 helcl\\ i' in refe rcn(e 111 the payment of minimum royalty 

in accordance with paragraph 5 heluw. 

containing 600 • 1 4 

••• • • • • •• 
•••• . . . 
•• • 

acre~, more o r less . The bonus consideration paid for this lease Is as follows: 

• •••••• 
Tftc tot II bonus consldentlon paid represenu a bonus of-;;--~FHIFrY~~-=..FOUR~loa.l"-"AND...,.~N:.:,0:=-/..:1..::0:..!0::...__...-:~r-r-c71,.-----------

• • • Doll us ($ _ __,_5.L~:Lt...loLl.L..------___J) per acre, on l 3 I • 80 net acres. 
• •• 
• 2. TERM. Subject to the other provisions In this lease, this lease shall be for a tenn of five ( 5 ) years from this date 

~ltercln called "primary tenn") and as long thereafter as oil and gas, or ellher of them, Is produced In paying quantities from said land . 
.,.,,·._.~ In this lease, the tenn "produced In paying quantities" means that the rccelpu from the sale or olher authorized commercial usc of the substance(s) covered 
exceed out of pocket operational expenses for the six months last past. 

3. 9Ein*'V Rli•n:,• bi: lf•u• ... ,Ill• I&M"UAttiiiR 1tu hMut pre• hat IM •• ~•~'~•• ••• ( I) 31111 r.ern llclb ••••• et:la I we I Il l I 1 . a :leu: 
eft'" holY II oweh MAh•oRrfF)' ·1111 Leone oll etl P•~· 11r totuhr hi lho e """' efllte aell er le hts cucllllltt 
the Dank, 
at Canyon , Texas . or Its sneccsson ( which •hall eontlnne"' the depositor) ~esadleu ofeh&Jt&es lu tliC owueuhlp of 
·nkHand);-thc-antiiiiAI lf1nU4ullteb¥tlll dOl l'-, I uaoc ilooll pa) ar t:tdH*~~.oM· I'£SietiGR er=F! 16 EJfillfiR>Id'i t;AIU> OFFICE: Of 'fill!: STAn! Of 
, I!XA3. A'f AU9'flt4, TEXAS, a I hco Jttftl eft er 4Mi6ra eal~ ~ale : Pa) ... , .... """'' ehle ,..,aeraph •hall •f'••••• M • ''"'•' ... ~ •hall ee • er the IHiollese af tlekaal::s 
~· '""""'"""''"t era ... ,II fer 111u {I)),., fn111 11hl thll PaymenlS under this paragraph shall be In the followlna amounlS: 

To the owner of the soii :. __ -':-S~IXTY~~--=E:=I:.::GHT=.::.::::.......:;AND.::.:.;::,_.;;,9..;.0.:../_1~0~0----~------------------
Dollan ($. _____ 6~84_9_0-;:u..L..--=-=-=-""""-="""'-x-r.r"'l ...... ----~ 

To 1he State ofTexas:. _ __ ";§~j;"'ffi~~-::..Eu.I...:GHT...,......_.s;;;.ANQ..,.,.___.9"-'0""/'-1.:..0=0------;------------------
Dollan 1$·-----'6~8~. 9.LJO~==:::-:===-:--===-<"-==--.-.-!) 

Total Renlal: ONE lillNDRED THIRTY-SEVEN AND 81 / 100 
Dollars($ 1 37 81 ) 

In alike nu~t~uner auel ttpe" Ilk• payAuft .. er tuuh.- IIAAWIII)·, lhe eatMMURIUIUAt a fa cl....._) ~~ fu,_L,, dcfsuad M: tw; ussl'e ps:lscb ufeiic ( I) )t& each duuia& 
dac pliiiiWij tcun. All P*>"'•"" er •• ,., .. ,,. efrefttal •• lshe • "''' eflsh~ ••II ••1 ~~ •••c ~) cl.ceh er tl ....... ••kf .. cetcc, ar •) •• Is• a a af.,:IJ lowe,,., .. ~ :el&) he 
llclhctcll 011 or IIefer• •h• IIAIIIfla) 1118 ~''" If tho bank designated In this panaraph (or liS successor bank) should cease to exist, suspend business, liquidate, fall or 
be succeeded by another bank, or fo r any rco.son fall or rcfttsc to accepl rent•l, Lessee shalt not bo held In dc:fauh for failure to malce such paymenlS or tenders of 
renlal untll thlrry (30) days after the owner of I he soli shall deliver to Lessee • proper recordable lnstn1ment naming another bank as agent to receive such paymcnu 
or ienden. T C rue and orrect 

copy of 
Original fi led in 
Reeves County 
Clerks Office 



• 
·' ' 

~ . l'llOUUl"IION llOY 1\LTIES. llpu 11 product lou of oil neuVm gn~. l .e~~ec ngrce~ 111 pny c:r erue~c 111 he pnid olle·hnl f ( 1/2) of the rnynh y 
pmvlclcd lilr Ill this lc:t.~e to the Cornmlsslo11er of the (icucrnl l.nnd Ullicc oftJtc State of l'exn.~. ot 1\u~ tiu . I cxn~ . n11cl une ·half ( 112) of ~uch wyally to the owner of 
the suil · ' · ' 

(A) Ull .. !loyally payable on oil , which is dcfinecl as inc lucling all hyclwcnrlwns p111ducecl in allqnicl furcn at the mouth of the well aud also ItS all 
condcnsnte. dis tillate, aud other liquid hydroclllbous recovered from oil or gas run through n separntor or u ther ccpeiprucnt, as hercinancr provided. shall be 
____ ,_3_Ll6 pa•l of the gross pruduc tio11 or the cnnrkct value lleereof, ntthc uptlnn of the uwncr of the soil ur the Couunlssloncr of the 
General l.nncl Ollicc. snch voluc to be cJctcrminecJ by I) the highest posted price, plus premium, if any, nllcrect m paicl fo r oil, cuucJcnsnlc, distillate, or other liquid 
hytl10cnrhuns, rcspcctlvclv. nfalikc ty!'c "-'"' e1•vi<y inte!c genern~aee~ where tllocluccd 'eul when 11111,1112: :he hi~thcstmnekct price thercufofferccl nr paiellnthc 
gcncrnl nrcn where peocJuccd a11d when 11111, or 3) the gross proccetls of the sale thereuf, whichever i~ the grcntcr. l.cs~cc n~rcc~ that hclilre any gas prutlucecl 1'11nee the 
len.~etl 111emhe~ 1.~ sold, usetl or pwcessetlln a plant, It will he 11111 free uf cu~l lu the wynhy owner< thi<Htf(h nn ncle•tnnlc nil ami gns sepnrntm of conventilmnl l)'Jle , "' 
other ertulpmenl at least as eOiclcnl, so that all liquid hyclr ocarhtue~ rccovcrahlc liomthe f(n.~ hy ~11ch rncnm will he rccuvcretl. ·1 he rctprirernentlhAI ~uch gn~ he 11111 
tf11uugh n sepnrator or other equipment may be walvctl in writi11g hy the royally owners 11(11>11 s uch terrns nnel curulltiuns ItS they prescribe. 

(II) NON I'ROCESSED OAS. Huyalt y uu nny gM (lnchullug llnretl (!.M), which I~ tle llncc l M nil hyclrncnrhu11s nntl gnsenus suh~lnncc ~ nnt cle linrcl 
ns ullin suhparagu1ph (A) nbovc, produced from Any wellun ~nlcllarul (except as provided herein with respec t Ill gns pr o cessed 111 11 plnnt lor the C)(lrnctiunuf 
gJtSullnc,litJuid hydrocarbons or other products) 'h11ll be 3/16 pill I oflhe gross ruudut'lion or the market value thereo f, at the option o f the 
owner of the soli or the Commissioner of the General L1111d Onlcc, such value to be based o n the highest mnrkct price paid or olfcretl fo r gas of cornpBJ able quality In 
the generAl 11re11 where procJucecJ ami when run, or Ute sross price pnid or offered to the prnthrcer, whichever Is tire ~renter ; provldctlthAt the mMimunr pressure hn.~e 
In rneasrulng the g.u under this leMa shnll not at any tln1e exceed 14 .65 pounds per $1111Are lucie nh<nlute, nrulthe $lnmhud hase lernpcratnre !<hall he sixty (lill) 
clegreu Fnlueuhclt, cuu eclluu to he made for pressure accordlug In lloyle's l.aw, ami fur s pccl lic grnvity acccutfin~ In tc~ls 111nde hy the flnlnncc Methncl or hy the 
uursl llppruvc<l method nf lest Ins helng usetl by tire lndustr y ot the time of testing 

(C) l'llUCESScl> 01\S. lloyalty on auy gas processed In a gi\Sulinc plnnl 111 ulhcr plnnl liu the recuvcr y nf gnsoll11e or uthcr llqultl lrythncnrhnus 
shnll he 3/16 part of the residue gas and the lit111hl lrytlrucnrhuns exltnctcd or lire utnrkel value theceuf, at the opliuu of the 
owner of tire soli o r lhe Commlsslouer of the General Land Onice. All. royalties due herei11 s lrnll be bnsctl o n one hundred perce111 ( IOOo/o) of Ute tota l pl11111 
production of rcsidne ga.~ attributable to gas produced rtonr this len.~e. and on liny percent (50%), or thnt pe r cent nccruing tu Lessee. whichever Is the grenlcr. nf the 
to tnlplanl protluctiuu o f lltluld lrydrocnrbuns attribulable to tire ga.~ prntluced frurn this lcn~e; providecllhnl if litru lcl hydrncnrhuns nrc rccnvercd from [tM p111ce~sccl 
In 11 planlln which Lessee (or Its parent, subsidiary or allilialc) owns an Interest, then tire percentage A(>plicnhle In liquitllrytlrocarbuns shAll he tiny percent (SO~~) or 
the highes t percent accruing to 11tlrlrd party processing gM through such plant under a processing ngrecrne11t r:ego tintcd AI arm's length (o r lflhcre is no such third 
pnrly, the lriglrcsl percent then hclng specified In pr ocessing ngreetlleuts· ur conlrAcls in the imlustr y), whlclcevc~ I< the grcnlcr . 'I he respecti ve ruyaltlcs 1111 rcslclue f\R< 
and cur licpc ld hyclr ncAi huns sh11ll he dctcrrulued hy I ) the hlp.lrcst rnnrkel price paid m o ffered fm nny gn~ (u r littuhllcytlwcnehum) nf cueupnenhl e •tnnllry In the 
gcucral nrca, or 2) the gross price palcJ or offered fur such residue gns (or tl ee weighted a vcr nge gross selling prl~e fur the respective grr~tlcs of liqu id hydroc11rhons), 
whichever Is the greater. In no event, however, shall the royalties payable under llrls prungrnph be less than the royn ltics which would have been tlue had the gas 11o t 
been processed. 

{D) 0 f'l IER I'RUUUC.:TS. lloyalty on c ar bun blr~ck, sulphur or any other produc ts produced nr rnnnufnctured from'JtS (excepting liquid hydrocftt lll>ns) 
whether salt! gas be "casinghead,· "dry," o r 11ny olleer gns, hy fr ac tlonatlng, burning ur any other pr ocessing shnll be 3 _1 6 part of the 
gross prucJuc tlon of such products. or the m111ket value thereof, at the option of the owner of the soli nr the Corumlssloncr of the Generall.and Office. ~uch market 
v11lue 10 he deterrnlnetlll~ fo llows: I) on the bMis of llee lclgleestrnnrkel price o fcnclr pruduct for the ~neue llllll>lh In which such prucJuctls prodnccd, or 2) onlhc 
ha.sis of lhc IIVCrAgc gross sale price of e11ch product fur the snene month In which such prmlnc ts Arc prudncctl; whichever is I he greater . 

• •• 
• • • •• •s. M INI MUM ROYALTY. Uurlug any year ancr the expiration of the primar y term oflhis lease, If th is lease Is maintai11etl by prodnction. 1he roynltie~ 

paldt~t~-.lsr th is lease in no event shall be less than an anrouul equol tu lhe tntnl nnnunl tlelny rentnl herein pruvlclcd ; ot herwise, there sholl be tlue rurd paynhlc on nr 
hcltl61'eftle~<t.~l dny of the IIIUlllh SUCCeeding lhe IIIIIIIVersory date o f this lease II Sllltl equal to the lotnl RIIIIIIRirentnlleSS the amount of royol lics paid tinting the 
prece\llng year. If I' or agrnph 3 of this lease tloes not specify a delay rcntalllliiOtnrt. then for tJrc purposes of this pruagraph, tJre delay rental amount shall be one 
dollar($ I JIO) per acre . 

•••••• • • 
• • . 6 . ROY 1\I.TY IN KINU. Notwithstanding ttny other provision in this lease, at lillY time or frumtirne to time. tJre owner of the so li or the Conunissioncr 

offtv: Uc;,~~ral Land Office may, at tJre option of eit.her, upon nor less than sixty (60) days nntice to the holder oft he lease, require that the pay111e111 of any royalties 
accruytg to such royalty owner under this lease be rnatlc in kl11d. The owner of the soli 's or the Commissioner of the General Land Office's right to take Its royalty In 
khuJ.shall not tllrnlnish or negate the owner of the soli's or the Cornmlssloner of the (icncrall.and UOice 's rights m Lessee's ohllgatlons, whether express or lmp lictl. 

unDcr-.~~~.lease . 

7. NO Df:UUCTIONS. Lessee agrees that all royalties accruing under Uris lease (incl ud ing those pnid ill kintl) shnll be without deduct ion for the co~t uf 
protlucl11g, gatheri11g, storing, sepa.ratlng, IIe atlng, dehydrating, compressing, processing, trnnspnrtlng, Pntl nlher wisc ruoklng the oil . gas 11nd o lhcr products 
hereunder rcacJy fur sale or use. Lessee agrees to compute anti pny royalt ~es on the gross value received, includin(.\ any rcimhruse11rents for severance tn.~es nnd 
production related costs . ' 

8 . I' I. ANT fUEL ANU RECYCLED OAS. Nn rnynlly shnll be payable o n any gns as rnny rc tn csentthls lcRSc's prnporllonRie shBJc uf any rtrcl nscd Ill 
_process gu produced hereunder In any proces~lng plant. Notwllhslrurdlng 1111y other provis io n of this lea.~c . nnd subject to the wrlllcn consent of the owner of the ~oil 

11ntllhe Cunnulssluner of the General l.antl Office, Lcs~cc rnny recyc le gas fur ga.~ Ill\ purposes on the l c11.~ed pl~ml~cs or for Injection hlln 1\JIY oil or gil~ flltHhrcing 
forrnatlou underlying the leii.Setl prerul5es aner the llqultl h ytl roc11rbons contained In the gru leave been removed; no ruynltics shall be payable on the recycled gn~ 
until It Is protlucetl anti sold or used by Lessee In a 111111111er which entitles the royalty uwners to a roynlty under this lease . 

9 . llOY AI.TY 1'/\ YMENTS ANU R EI'Otn S . Allro ynltlcs rnrttnkcnln kind shnll he pnitltu the Ctutuulssi<>ncr ufthc (icncrol l.nncl Oil icc nt 1\u~ tln . 
TexM, In the lilllowlng manner : 

l'aymcnl uf royalty 0 11 prntluction of oil anti gM shAll be 11.1 provided In the tulcs set forth in lire Texns llcgis tcr. llules currently pr ovltlc thnt myalty o n oil Is thre 
anti must be received In the General Land Office on or before the Silt tlay oftlre second month succeeding the rnonth of production. nntlroynlty on gM Is tine a111l 
must be received in the General Land Office o n or before the I Sth day of the second month succeeding the nrmrth o f production. acco11rpnnied by the alliclavit of I he 

owner, manager or otJ1er authorized agent, completed in tlre fo 11n and mAimer p rescribed by the (ieneral Laud Office and showing tJrc gross &1111111111 1111tl disposilion o f 
a ll oi l and gas pwtluccd and the mnrket value of the o il anti gas, to gether with a copy o f all documents, records orrr:po tts confirming the gross production. disposilion 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



andrnarkel valu!! includ ing gas meier readings, pipeline receipts, gas line receipts and other checks or memoranda of amoum produced and pill into pipelines , tanks, 
ur lhlols ami gas lines or gas storage, ami any olh~• reports or records which the General l.ond Office may require 10 verify the gross production, disposition and 
murkcl voluc. In all cases the uulhnrily of a manager or agenl to acl for the Lessee herein must be ti led in the General l.and Office. Each royally payment shull be 
accompanied by a check stub, schedule, summery (;r other remiiiWJce advice showing by t:!c assigned Gene;al Land Office lease number I he amount of royally being 
paitl on each lease If Lessee pays :.:s royalty Or• •.• : Ldure thirty (30) days afier the wyalty payment was due, then Lessee owes a penalty of S% nn the royalty or 
$25 00, whichc:ver is greater. A royalty puyrnc:nt which is over thirty (30) days late shall accnre a penalty of 10% of the royalty due o r S2S.UO whichever Is greate r. 
In add ition In "penalty, rnyalties shall accnre intu cst at a rate nf 12"/o per year: such interest will he gin accruing when the rnyalty is sixty (60) days uvcrdue 
Allidavils and supporting documents which arc uot filed when due shall Incur a penalty in an amount sct by the General Land Office administrative rule which is 
c:O'ccti ve un the date when the alndavits or supporting documents were due . The Lessee shall hear oil responsihi llty for paying nr causing royalties to be: paid as 
prescribed by the due date provided herein. Payment of the del inquency penalty shall in no way operate to prohibit the State's right o f forfeiture as provided hy law 
nur uct to IHIStpnnc: lhe date on which royalties were originall y due. The ahove penalty provisions shall not apply in cases o f title dispute as to the: State's portion of 
the rnyalty or to that portion of the roya lty in dispute as to fair market value 

10. (A) RESERVES, CONTRAC fS ANI> OTIIER RECORDS. Lessee shall annually fum ish the Commissioner of the: General Land Onice with 
its best possible estimate o f oil and gas reserves unclerlying this lease or allucah le to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreemerns untl amendments to such contracts within thirty (JO) days a Ocr entering into or making such conlrllCU, 
ugrc:ecnents or amendments. Such contracts and agreements when received hy the General l.and Office shall be held in conlidcnce by the General Land OOice unless 
utherwisc: authurizcd by Lessee. All other contracts anti records pertaining to the production, transport ation, sale and nuuketing of the oil and gas prnduced on said 
premises. inchuling the hunks and uccmnliS, receipts ancl 1lisclrurgcs of oil wells. tanks, pools. meters, and pipelines sholl at all times be subject to inspection and 
cxanr inaliun hy the Cununissinncr of the <Jcnc:rall.unll Ollicc:, the Attorney General, lite Guvcrnor, or the representative of any of them. 

(0) PERMITS, DRILLING RECOROS. Written notice of oil operations on this lease shall be submitted to the Commissioner of the General 
Land omcc by Lessee or operator live (S) days be: fore spud date, workover, re·c:ntry, temporary ahandonrncnt or plug and abandonment of any well or wells. Such 
written notice to the General Land 001ce shall include copies of Railro~d Commission fumr:i for applicalion to uri II. Copies of well tests, completion reports and 
plugging reports shall be supplied Ill ti re Ge~e• a! La:;.; OOicc at the timt they arc filed "ith the Texas Railroad Commission . All applications, penn its, reports or 
other filings that reference this lease or any specific well on the leased premises and that are submitted In the Texas Railroad Commission or any other governmental 
agency shall include the word "Stale" in tlte title. Additionally, in accordance with Railroad Commission rules, any slgnage on the leased premises for the purpose of 
ident ifying we lls, tank batteries or other associated improvements to the land must also include the word "State.• Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other infonnation relati ve to I he operation of the above-described premises, which may be 
r~quested by the General l.and Office. in addition to those herein expressly provided for. Lessee shall have on cleclfical and/or radioactivity survey made on the 
bore-hole: section, front the base of the surface casing to the total depth of well, of all well s drilled on the above described premises and shall transmit a true copy of 
the lug of each survey on each well to the General Land Onice within fifteen (IS) days aner the mnking of said survey. 

(C) PENALTIES. Lessee shall incur a penally whene\'cr reports, tlocu rncnts or other materials are not filed in the General Land Office when 
tluc 'I he penalty for late filing shall be set by the General Land Ollice admin istrative tule which is c: O'cctive on I he date when the materials were due in the General 
l.antl Ollice. 

I I. Dll Y IIOI.E/CESSATION OF I'ROIHICTION DURING l'lliMAH Y TERM. If. timing the primary tenn hereo f and prior to discovery and production 
u l nil ••gas on said land, Lessee should drill a tlry hole or holes thereon, or If during the primary term hereof and afler the discovery and actual production o f oil or 
ga~ .. ;-,_. .. The: leased premises such production thereof shnuld cease from any cause, this lease shall not tenuinate if on or before the expiration of six ty (60) days from 
dahl il' i Omple lion of said dry hole or cessation of production Lessee commences addi tional drilling or reworking operations thereon, or pays or tenders the next 
arrrw~rd~ay rental in 1he same manner as provided in this lease. If, during the last year of the primary tenn or within sixty (60) days prior thereto, a dry hole be 
comJiletcd anti abandoned, or the production of oi l or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the tjXpiratiun of the primary term; artd if Lessee has not resumed production in paying quantities at the expiration of the primary tenn, Lessee may maintain this 
lc:Tr:!ltf Cnnducting additional drilling or reworking operations pursuant to Paragraph I) , using the expiration of the primary term as the date of cessation of 
prt.,_l~cliWJundcr Paragraph I J . Should the lirst well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well with in the 
pl'lljlaly.~nn hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expi, utiun of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
•c,:~ •i nulc: . lf ut lhc: c:xpirutionufthc primary te11nur uny time thercotlcr a shut -in oil or gus well is locatc:d 1111 1hc leased premises, payments may be maclc: in 
u:cu·~~~cc: with the shut-in provisions hercuf 

12 liiiii.I.INO AND llf:WOilKING AT EX I'IH A'IION OF l'IUMA RY TEitM If, at the expiration o f the plimary term. ucithcr ni l nnr t;as is hci11t; 
l" '"hlcc1l '"' >aicll un1l, hut I cS>ce is then cugu~c•l in ohillrnt; ur I CW111I..in ~; copcralinm rhercun. lhi> le usc >l: ull rc:rnain In Io ree su ln11g as npcralinns 1111 said well ur fur 
drilling ur rcW111Io.ing of ony additional well ore: proscculc:1l iu guu1l faith und iu worl..rnanltl..c manner without interruptions totaling ntorc than sixty (60) days 1luring 
any 1n1e such operation, anti if they result in the production of oil and/or gas, so lung thereafter as oil and/or gas is produced in paying quantities from said land, or 
paymeul of shut-inuil or gus wel l roy~:l ties or coutpcnsutor)' ro yalties rs made as provided in this leo:sc. 

13. CESSATION. ORILLING, AND REWOitKING If. afier the expiration of the primary tern1, production of oil or gas frorn the lensed premises, aller 
uncc obtained, should cease from any cause. this lease shall nul 1cnnina1e if l. essee commences additional drilling or reworking operations within sixty (60) clays 
aRer such cessation, and this lease shall remain in full furce ancl effect lilf "r long as such operations continue in good faith and in workmanlike manner withuut 
iulern rptions 1o1uling mnre than sixty (60) duys. If such 1hill int; nr rewut~ ing npcrotiuns result in the pwdnctlun nfoil or gas, the lease shall remain in full furcc ancl 
cllcel fur so long as oil m gas is produced from the leased premises in p11ying quantities or payment uf shut-in oil or gas well royalties m payment of Cctlllpen>ahuy 
ruyult ies is maclc as provided herein or as provided b) low If the drill ing or reworking operations result in the completion of a well as a dry hole, the lease will cult 
terminate if the: Lessee conunenccs udcli tiunal dr illing or rewnrkiug operations within sixty (60) days aficr the completion of the: well as a dry hole. and this lease 
>hall remain in c:ITecl so long as Lessee continues drilling ur reworking operations iu good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Ollice within thirty (30) days of any cessation o f production. 

14. Sill I 1'-IN HOY AI.TIES. For pur pos~s of this paragraph, "well" means Hny well that has hccn assigned a well number by the state agency having 
jurisdiction nvcr the production of oil and gas If, nt any litnc ~ Iter the expiration of the primary tcriu of a lease that. until being shut in, was being maintained in 
li rrce ami clfecl, a w~ll capub lc of producing oil or gb in paying quantities is lucatcd nn the lcasetl p1cmiscs, but oil or gas is 1101 being producccl for lack o f snit ahlc 
p1ttthreri1111 facilirccs or lad: uf a s:rit nb le IIHU~cl . then I cs~cc rnay pay as o shut-in ni l or gas roynlty un anwunl cqunlln douhlc the annual rcnlolprnvrclcd utlhc 
lca>c, lu11 nur lcs. 1ha11 S 1,200 a ycur fur each well cnpuhlc ulpru1hrcing nil or gas i11 pnyrng qunnlilics If l' nrngrnph ) o f this lcnsc docs rwr specify 0 delay renral 
31111111111 , rl l(n leu rhc: l" " l"'scs ,, fllus paragn•ph. cite: tlelay •cnralauiCHulr >hall he 111oc dutl .u (ft 00) per ucrc lobe cfTcctivc , each 111 i1iul shur-in uil nr t;as rnynlt) 
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ruust be pailluu ur be fmc: ( l ithe expiration of the pd mnry teuu, (21 (oU !lays Aller the Lessee ccnses t11111mlucc nil or gn.~ lrtunthc lcnsc!l premises. ur (J) (,(1 r l~ys 
aOer Lessee CUIIIIl lctcs a llr il liug or reworking operation in oecnrtbnee wi.Jrthe lei\Se provisions: whichever cl~•c i~ l?tesl. Such pnymcnt shall be rnnclc llnc·hlllf(l/2) 
to the Ccrttttttissioner of the Ucnernl Lan!l O l lice aud onc·half(l/llto the owuer o f the soil. If the shut-in nil m gM roynlt)' is pnid, the lease shall be considered to be 
~ producing I eliSe a.mlthe payment shall extend the leu n of lire I eliSe li1r a period uf one year from the cml o l the prim~ry tcnn. ur from the fi rst clay uf the month 
lirlluwing the month in which 111odnction cci!Sed. ar:.:. al\er thac. if no suituolc production lilcilitics nr ~urt-b l • mar I.e: for thr o il ur gas exists, Lessee may extend the 
lcn~e for four mure successivr. periods of one (I) year by paying tire same Amount eAch yc:u on or be lore the e~pirntiun of ench shut·iu year 

15. COMPENSATORY ROYALTIES. If, tludug the per iod the lei\Se is kept in ciTcct by payment n l the shut-in oil ur gas royalty, o il or gas is s.>ltl n11ti 
tlelivcrcd in paying quantities fro111 a well loco tell within one thousa11J ( 1,000) feet of tlte leased 111entises anJ completed 111 the same produci11g reservoir, or in any 
case in which drainage is occurring, the right to continue to nraintoin the lease by paying the shut-in nil o r gas royalty shall cease, b.1l tltc lease shall remain eiTectivc 
fur the remainder of the year for which the roynlty has bee11 pniol. ' I he Lessee nr11y ntnintAill the le;uc fur fncrr 111111c successive yenrs oy Lessee pay in~ contpcnsntory 
rnyalt y at the rnyal ty rnle IIIIIVi<lecl intire lease oft he ruruket vnlcre uf (IIUclcrctiou frtllll the well c11usiug rhc •lrniuftgc ur which is cucupletc•l in the sncne prucluciu~ 
rcservuir nrul within une tlrcnrsnncl ( 1.11011) feet of the lcnsc•l prcrnbcs I he curnpensalcu y royally Ish> Ire pniol 111nnthly. urtc-lrnlf( In) h> the t:uururlsslurrcr u ltlre 
lieucrniLaucl Oflice and one·half( In ) In the owner o l the sui I, hcgi11ni11g ctn or hclhrc the last tiny of the nttmth fullnwittg the month in whic h the nil ur gns I~ 
prcnlrrcctl fmm the well cau~ing the clrninngc or thnt is cnnrple lccl in the SOllie prndru:ing rescrvuir nrrrl lctc.~tc !l within one thousnnd ( 1.0011) feel uf the lcn.<ccl prcmi<c~ 

If the corrtpensntury royalty paid in any 12·month period is in an antount less than the annual shut· innll or gRs royalty, Lessee shall pay an arnotnll ec1ualtnlhc 
tJIITercncc within thir ty (30) days fromll1e end of the 12-month period. Compensatory royalty payments which arc not timely paid will llccruc penalty and Inte rest in 
nccor!lance wilh Paragraph 9 o f this lease. None of these ptovisions will tclieve Lessee of the obligation of reasonable !lcvelopmcrll nor the obligation to dtill o ffset 
wells n.~ proviclecl irt Tcxu Naluralllcsources Code 52.173; lmwevcr, nt the rlcterminolinn of the Curnnri~~inne1, nrul with the Cornmi~s ioncr'$ written npprnvnl. the 
pnynrcnt 11f cnnrpcnsntory rcrynlties cart satisfy the ohlignliort 10 clrillnOSel wells. 

16 . llE I A INEI> ACilEAOE. Notwilhstnmling nny pt nvisiunn lthis lca~e tn t he cnnlrnr y, nllcr n wclllrrettlncirrg nr cnpnlrle nf pr o clueing ui lnr gns Ira< 
hccn COIIIplctctlnn lhc l cn~c!l premises, Lessee shnll excrci~e the lliligcltcc u f n tcnsun~hl y IIIUtlcnt upernlnr iu ch illi11g such nrltlil innnl wcll nr wells ns 111ny he 
rcn.mnnhl y ncccssnry for the pwpcr dcvclnprncnl o f the lensed prerniscs nnd in m arketing the produc tion thereon. 

(A) VERTICAL. In the e vent this lcnse is In fo rce sud ·• lf~ct two (2) years aOcr the expiration date of:l•c prirnnr) ·-· cxten!led ter111 it ~hall then terminate 
ns to nil of the leased premises, EXCEPT ( I) 40 acres surroundi ng each oi l well c11pahlc ofpw!lucing in paying quatllilics nnd 320 ncrcs surro tmding each gM well 
capnblc of producing in payi11g quantities (including a shut-in oi l o r gas w~ll ns provided in Paragraph 14 hereof), ur a well upon which l.e~sce is then cngngetl in 
continuous drill ing or reworking operations, or (2) the number of acres includc!l In a producing poolcc! unit pt:rsunnt to Texas Naltrral Resources Code 52.151· 
52.153, o r (3) such greater or lesser number of acres as may then he allocated for production purposes to a proration unit for each such produc ing well under the rules 
and regulat ions of th e Railro~d Commission ofTexns, or nny successor agency, or o ther govcmmental autho rity having jurisdiction. I fat any t ime aOer the eiTective 
elate ufthc partial tcrr ninntiu11provisluns hereof, the applicable lield rule~ are changed or the well or well~ luc ntccl thereon nrc recla~~lficd so thnt less ncrcngc i~ 

tlrcreal\er allocatc!l to sai!l well or wells for production purposes, this lea.~c shall thereupon terminate as to all ~crcage no t thcrcaOcr allocatc!l to said well ur wells for 
production purposes. Notwithstanding the tcnninatlon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands s till subject to this lease fur 1111 purposes described in Paragraph I hereof, together with ea.~crncnts and rights-o f-way for existing 
roa!ls, existing pipelines and uthcr existing facilities on, over and across IIIII he lauds clescrlbecl in rnrngrnph I hereof ("the retnine!l lnnlls"), for access to a nil from the 
retained lands a11d for the gathering o r transportation o f oil, gas and otl1cr minerals producc!l from tlte retained lands. 

(U) It8 RIZOtFI\ \I .. lullice;ciitlhis lcwchiu l\aee u::eleAicclle u(i); eu: s A tl:e , · lis I 1 ftl ; ; c J I t I ll f tl r 
leunluAtl M ht all"•••tll& "•IY"' IUU feet tJeiY"' the Httal li11Hh rl•illact (Its s' aft : "de 1:: de; Ills") iu c:bCI: cllleeml!ld on iiC:UJge :EIHiiitd 1:: I u:sg:upl: 16 (r\J 
n 1n~·-~! .. lcss on 0 ' b cfgre h ero ( 2) )"9'[ • 0 cr ·1:· pd:tt?f)' or ' Y'crt:1" 1 , , , . I ' $§'!perc 22 e:ue :rs' equal ' ? Otto !,· ' '( ' Q) aC :I e bona' edeis ·"l' pei 4 g s 

. .. uli ~:ali81l rer this 11151 ( A& &tJI & i Ji e ~ 8 11 ~·&• I lures~ lfeueh lUU 8 tlllt ia ~Ri ~ ; lhia hMaaltt II hs in Mitt 0: tl •"-'•1 MI S J l sl ... . , ....... 1 Ji I J. i I 
,., .!. ~;,t;._ .. sh gll he c!c'•)' C' 1 tiu 9" " 1d il i0"? 1 pcr iotJ u f i"'U (J) }'t5U& iUIII Ut 19118 lllt111R1r ag 8il tH ! Il l jg ru tdiiiSJ in JIO) i::g jliiiiil il ieJ f\oae saul: deUj II de; ll:s 

cu:e1ed If) Ill ig laatJc 
• 

• • • • •: (C) IDENTIFICATION AND FILING. llrc surface acreage retained hereunder as to each well shall. as nearly as practical, be in the fonn of a square with 
lltc•wcll ftl ctltcd in the cente r thereof, o r such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days a Ocr pallial 
t<;~llt't~at~n of this lease as provided herein. Lessee shall execute nnd record a release or releases containing 11 satisfactory legal description o f the acreage ancVor 
tlc/tths f\81 rclaine!l ltereuntlcr. The reco rded release, or a certified copy of snme, shall be riled in the Uenerall.and Office, accompanied b)• the filing fcc prescribed 
hy tile Ucneral l.ancl O ffice rules in ciTcct ou the dnte the rei eliSe is filed If Lessee fa ils or refuses to excel lie rutd record such release or releases within ni11ety (90) 
tU'1~ nllcr bei ng rc•1ncstcd lo tlo so by the Gcncrnl l.nnll Office, then the Courtnissiuner at his sole di~creticm nroy clc~ignnlc by wrillcn inslrtrtncnllhe acreage nnrVor 
t.ltpllrt4• be relenscd hereunder and record such insuumcnl ntl.~~~cc's c~pense in the county or coun\ics ~\her ;: t it ~ rrasc is Iocr · d and in tire o fficl~ l r ccords o f the 
Gcnernll.antl O ffice anti such designation shall be binding upon Lessee lo r nil purposes. 

17. OFFSET W ELI.S. Neither lite bonus. rlclr1)' rcnta is, ra n mtnl tics l>ltid, or Itt llc pnid, unJcr .lrr ~ lcru.c s11all rclrc:ve Lessee o r his uhligatiun 111 prutcct 
the uil nncl gas unrlcr the ohnvc-dcscriherllantl fr om hcing clt ainerl . Lessee, sublessee. tccciver ttr o ther ngenl in ccrrllrnl nf the lensed premises shnll d rill as many 
wells n.s the fncts mny just ify ami shall usc appropriate menus nrrcl tlr ill to a dcptl1 ncccs.~ary ltlprcvcrll ttntluc lltnin ~r.e of o il anti g11.~ frtlln the l ca.~ed premises . In 
addition. if oil and/or gas should be produced in commerc ial quantities within 1,000 feet o f the leased premises. o r in any case where the leased premises is being 
d rained by production o f oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in gobd faith begin the dri ll ing of a we ll or 
wells upon the leased premises within I 00 !lays aller the draining well or wells or I he well or wells completed within 1,000 feel of the lcase!l premises start prntlncin~ 
in commcrciol quantities and shall prosecute such d rilli ng with dili gence. Failure to snlisfy the s tatutory offset obligation may suhjectlhis lease alttlthe owner of the 
soil's agency rights to forfcilute . Only upon the rlcterminalion of the Comnri~sioner or tire ( icneral l .nncl C If lice ancl with h is wr itten nppruval r rr~y the p~yrncru ur 

cuntpcnsntory royalty unde r applicable statutory pnrnrnctcrs satisfy the obligation to dri ll an uiTsct wel l or wells required u11ller this pnrngrnph. 

18. FORCE MAlElJilE. If, 111ler 11 good fnlth eiTort, Lessee is prevented from complying with nny express or implied covennnt of this lensc, frcrrn 
cnrrductiug !lrillirrg Ol>erntiorrs on the leased premises, o r from procluciug uil o r ga~ frum lhc lensed premises by reason of war, rebellion, riots, s tr ikes, a cts ufUotl, or 
nny vnli!l orJer, rule or regulat iou nf guver nrrrcnt authority, then while so prevented, Lessee's uhligntlon tn cor11ply with such cnvcrrftnt shnll he s11spemled n11tl l .esscc 
shall no t be liable fur t.laruages for failure to compl y with such covenants; additionall y, tltis lease shall be cxlcn!le!l whi le Lessee is prcvcnle!l, by any such c~u~c. 

frnrn coml11cting drilling nnd reworking operations o r liom rro!lucing oil err gn.~ from the lca~ctl premises lluwevcr, nothing in th is paragraph shnll Sllspentl lhc 
poynrc nl o f delay renta ls in or!ler to mnintain th is lcttse in elf ee l during the priruary te rm in the ftbsencc of such llrilling o r rcwmki ng operntions or production nl oil 
or gns 
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I'J WARRANTY C LAUSE. The owner of the soil wan ants and agrees to defend title to the leased premises. If the owner oflhe soil dcfaulls in 
paymenls owed onlhe leased premises. then Lessee may redeem lhc righls of the owner of the so il in the leased premises by paying any mortgage, taxes or other lien$ 
un the lciiScd p1.:111ises If Lessee makes payments on behalf of I he owm:r of the soil under this paragraph. Lessee may recover the cost of these poyment.s from I he 
•cnlal and royallies due the owner o f the soil. 

20 (A) PROPORTIONATE RE DUCTION CI.AIJSE. If the owner of the soi l owns less than the entire undivided surface estate in lhc aho vc 
ck>crihcd land, whethe r o r nut Lessee'> inlcre>l is Spcc uied herein, then I he royallies and renlul herein provided to be paid lo the owner of the soil shall be paid to him 
in lhe prupmliun which his interest bears to the entire tincli vided surface estale and lhe royalties and renlal herein provided to be paid to the Commissioner of the 
<leueral Laud Office of the Stole nfTexos shall be likewise proportionalely reduced llowcvcr, before Lessee adjusts the royally o r rcnlal due 10 the Comm issioner o r 
I he <ieneral l.and Olllce. Lessee or his authnrlzed represenlalive must submit In the Commissioner of the Oeneral Land Office a wrlueu s talelllenl which explains the 
cliscrcp.ur•·v he tween I he lnleresl purporledly leusccl umler I his I eliSe and the acural lntercslnwned by the o wuer of I he soil. The Commissioner of the General Land 
Ollicc: >h.•ll be paid the value of lire who le production alloeHble to any undivided iruercst not covered lly a lease, less the pro portio n ale devclopmenl and Jlloducllon 
cust ullueuhlc to such undi vided Interest. llowever, In no event shall the Commissioner o f lire Cicncral Land Office receive as a royally on lhe gross production 
ullucahlc: 10 I he unclivlcled inlerest Jullleascd Hn anruuntless lhHn I he value of unc·six lcenth ( 1/16) o f such gross prod uction. 

(11 ) REDUCTION OF PAYMENTS. If, durin~; the primary tcnu, a portion o f I he land covered by thi s lease Is Included wilhin I he bounclaries 
nf a pnnlc:tluuit I hut hitS hcen approved lly the Sehoul Land lluard and the owuer of I he soil in accordance wilh Natural Resources Code Secllons S2. I 5 1-52. 154, or 
if, at any ti me ul\er the expiration of I he primary tenu or I he extended term, I his lease covers a lesser number of acres I han the IOtal amount described herein, 
payments that a.re made on a per a cre basis hereunder shall be reduced uccurding to the number o f acres pooled, released , surrendered. or o lherwise severed, so I hat 
payme nts delerminecl o n a per acre bas is under the lcmu of I h is lease don urg the primary tcnn shall be calculated based upon I he number of acres outside the 
boundaries of a pooled unit, o r, ifafler the expiration o flhe primary lenn, lhc number ofac1cs aclllally retained and covered by U1ls lease. 

21. USE OF WATER. Lessee shall have I he right 10 usc wa1cr produced on said l»mt necessary for operations under this leuse except water fro m wells or 
tanks o f the owner o f the soil; provided, however, Lessee shall no t use potable water or water suitable for livestock or irrigation purposes fo r waterflood operations 
without the prior consent of the owner o f the soli. 

22. AlJfiiORIZED DAMAGES . Lessee shall pay lite owner of the soli fo r damages caused by its operations 10 all personal property, improvements, 
livestock and c rops o n said land . 

23 . PIPEUNE OEI'TII. When requested by lhe o wner of the soil, Lessee shall bury its pipelines below plow deplh. 

24 . WELL LOC ATION LIM IT . No well shall be drilled nearer I han two hundred (200) feel lo any house or bam now on said premises wilhoullhe 
wciucn conscnl of lhe owner o f the soli. 

25 . I'O LI.UTION. In developing 1his area, Lessee shollusc I he highest degree of care and all proper safeguards lo prevenl po llution. Without limiting the 
lu regning, pnlhtlion nf coiiStal wetlands, natural waterways, ri vers and Impounded waler shall be prevented by I he use of containment fucllities sufficienl to prevent 
spillage, seepage or ground water contamination. In the e ven I o f pollution, Lessee shall use all means at it.s disposal to recapture all escaped hydroc11bo ns or other 
P<llhUI"I 111d shall be respo nsible fur all damage to pulllic and pr ivate properties. Lessee shall build and maintain fences 11ound Its s lush, sump, and drainage pits 
~cJt~j~lt baueries so as to protect livestock against l?ss, dantat;c o r lnju~; and upo n completion o r abandonment of any well or wells, Lessee shall fill and level all 
s lush Cits ancl cell ars and completely clean up I he clnll lng site nf all ruhbrsh thcrcnn. Lessee shall, while conducting operations on the leased premises, keep sulci 
,.te~r:s~ free uf ull rullbish, cans, boules, paper c ups or grulluge, and upon complelion of operations shall res tore the surface o f the land to as ncar its original 
c~c:cl ititn and contours as is practicable. Tanks and equipment will be kept painled and presentable . 

• 
• • • • . ! 26. REMOVAL OF EQUIPMENT. Subject to l imitations in this paragraph, Lessee shall have I he right to remove mach inery and fi xtures placed by 
l.~ssee tln the leased premises, Including the right to draw and remove casi ng, whhin one hundred twenty (120) days after the expiration or the temtinatlon o f this 
~' u¢1ess the owner o f I he soil grants Lessee an exlension o f this 120-day period. llowever, Lessee may nor remove casing from any well capable o f producing oil 
a"d g!>• in paying quantities. Addi t io nall y, Lessee may not d raw ami remove casing until aft er thirty (30) days wrinen no lice to the Commiss ioner o f the General 
Lalld O llicc: and to the uwner of the soil. The nwncr o f the soil shall become the owner of any machinery, fi xtures, or casing which are nollimely removed by Lessee 
''"~ c: r the terms of this paragraph. 

• • •• 
27. (A) ASS IGNM ENTS. Under the condilions contained In lhis paragraph rutcl Paragraph 29 of this lease, lhe rights 111d estates o feilher party to this 

lease: may he assigned, In who le or In port, ond the prnvisions o f I his lease shall extend to and be llincling upo n their heirs, dev isees. legal rcprcsenlativcs, successors 
Ull olu)si~:ns t luwcvcr, u cltunt;c ur .Jivision i11 uwr:eo)hip u f lhe luntl, oe111uls, or ruyn:lles will nul c11larse the obli Kal iuns of Lessee, tlinoin lsh lhc rigltl s, privil e~;es 
unci e> IJies of l .essee, impulr I he elli:c:tiveness o f uny puynrenl ntur.le by l .essee or lmpHir the e llcctiveness of an y act 11erfo nuecl by l .c:ssc:e. And no chHnt;e or 
division in ownersh ip o f the loncl, rentals, o r royalties shall bind Lessee for any purpose unt il lh iny (JU) clays allcr the owner of the soil (or his heirs. devisees, legal 
re JIICSclllat ivcs o r assigns) furnishes the Lessee with satisfocln ry wriucn evidence of I he clta11ge in ow11ership, i11clucling the o rigi11al recorded munlmcnls uf tille (or 11 

cc:ll ilicol copy of such origi111tl) when the owners hip chu11gc:d llc:c:ouse of a conveyance A total or pHrtiaiiiSsignment of !11is lease shall, to the cxtenl ufthe interest 
assig11ccl, relieve a11d discharge Lessee of all subsequent obl igations under this lease. If th is lease is assigned in its entirety as to only pan of lhe acreage, the righl and 
u p1io11 to pay renlals shall be apportioned as between the several owners ratably, according to the area o f each, and failure by o ne or more o f them 10 pay h is shore of 
the re111 al shall not affect this lease o n the part of lhe land upo 11 which pro rata rentals arc timel y paid or tendered; however, if the assignor o r assl&ncc docs not file a 
c:cct ilietl c:upy ufsuch assignment In the Gcncrall.ancl Oflice before the nex t rental paying elate, the entire lease shell tcmtinate for failure 10 pay the ent ire rental due 
u11der 1'11agraph 3. Every assignee shall succeed to all rights and be subject to all obliga1ions, liabilities, and penalties owed to !lte S tate by the original lessee: o r any 
prior assignee o f I he lease, Including any liabilities to I he Stale for unpaid royalties. 

(0) ASSIGNMuNT I.IMITATION. Notwilhstanding My prov ision in Paragraph 27(a), if the owner of the soil acquires this lease in whole o r in pan by 
a.ssignme11t without the prior wriucn approval of the Commissioner o f I he General Land Office, I his lease is void as o f the time of asslgnmenl and I he agency power 
o f the owner may be fo rfeited by the Commissioner. An assignme11t wi ll be treated as if it were made to the owner o f the soi l iflhe assignee is : 

( I ) a no minee o f the owner of lhe soil ; 
(2) a corporal ion o r subsidiary in which the owner of the soil is a principal stockholder or Is an employee of such a corporatio n or subsidiary; 
(J) a pannershlp in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a princ ipal s tockholder or employee of the corporat ion which is I he owner of I he soi l; 
(5) a pallner o r employee in a partnership which is lhe o wner o f the so il ; 
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((,) a fiduc iary for the owuer oflhc soil : iucluding bulnorlimiled to o gunr<l i~n . tiiiStcc. e,\ :Culnr, ;uhnin i<lrAIUr. rece iver, 111 cun~c r vntor lnr the 
0\VIlCr of I he Soil; 0 1 J , 

1
, 

(7) a family member of the owner o f the so il or rel ated ~b lJte o wner o f the soi l hy rn r.rr!ns~ bltJod , or R!!~plion . 
28. ltELEASES. Under the conditions rontained in this pru agraph and PMagraph 29, Lessee •11ny a• nn:• time execwe ond deliver to the owner of the soil 

nnd place of record a release or releases covering BJIY portion or po rtions of I he le ased premises. and thcrchy surrender tlris lease as to such pmtion or portions. nnd he 
relieved of all subsequelll o bligations as to acreage surrendered. If any part o f this lease is properly surrendered, the delay rental due under thi s tense shall be reduced 
by the proportion lhatlhc surrendered acreage bears to the acreage which was covered by lhis lease inuncdialely prior lo such surrender; however. such release will 
no I relieve Lessee of any liabilities which may have accrued under I his lease prior IO lhe surrender o f such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If oil or ru1y part oflhis lease is assigned ur r~lcascd, such assignment o r release must be recorded in 
the couuty where the lnnd is situated, aud .the recorded iustnrutenl, or a copy o fiJre recorded iustnuueul ccrtilicd by lhc County Clerk of the counly in which lhc 
iustrumenl is recorded, must be filed in tlte Generoll.and Olnee within 90 days o f the lost e xccutiou dnte ncccmtrouied by the IHescrihetlliliug fee . If any such 
nssignmcttt is 110 1 su flied , I he rights ncqulrcd under this le ase shall he subject lo fo r feilure at I he optiou uf I he C'ouunissiouer ufllte Oeucrnl l.oud Olllce . 

30. DISCLOSURE CLAUSE. All provlsious rertniniug to the lease o f the above-descrihcd lnnol hnvc hccu inclmled in this iuslrumcnt. including the 
stn~cmcnt of the true cons idcralion to be paid for the execution o f this lease and lhe rights and duties of the p;ulics. Any collateral agreements concerning the 
development uf oil and gas from the lensed premises which are not contained in this lease render tl1is lease invalid. 

3 I. FIDUC IARY DUTY. The owner or the soil owes lhc State a fiduciary duty and must fully disclose any facts affecting the State's interes t in the leased 
pr emises. Whcuthc interests of the owner of the soli conlllctwlth those of the S tale, the owner of the suil is obligated to puttltc State's interes ts befure his personal 
Interests. 

.l2 . FIIHI'I\11 tJilE. If l .es~ce ~lrroll fnllur rcfu~c In rttnke the pnynocnl nf nny ~1 1111 with in th io ly ol ny~ 111leo It heccuuc~ tluc, "' II l .~~<ee no nu nu1lu11 ir~ tl 

llj\CIII .<hutrltl kouowlngly lliAkc nny fni~e rei IIIII ur false reptlll cuncconlng ptculuctltllt 111 tlrilliug, ur if I ~~<ce ~hnll lnilur telio<c 111 1ltill nuy ull'<cl wcllo1r well ~ In gc11ul 
faith~~~ reqtoircd hy lnw nrulthe rules nnd rcgulalious adopted I!}' the C<!ln:tti~s ioncr o f the Cicncr nl Lnutl (.)lficc, or ifi.css.:e should foil to file ICJ>llrL< in the lttnnncr 
required by law o r fail to comply with rules and regulations promulgated by the General Land O ffice , the School Land Doard, or the Railroad Commission. o r if 
Lessee should refuse the proper authority access to the records pertaining to operatio ns, or if Lessee or an nuthori7Ctl;tgcnl should knowiugl y fail or refuse to give 
correct inforination ro the proper authority, or knowingl y fail or refuse to furnish the Uencrnl Land Ofllcc R correct log of nny well , or if Lessee shall knowingly 
vio l ore any o f the material provisions of this lease , o r if tl1is lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, rurd he shall forfeit same when sufllciently info rmed o f the facts wtoic/t autho rize o 
forfeiture, and when forfeited the area shall again be subject to lease under tlte terms of the llelinquishutcnl Act. llowever, no thing herein s hall be coustrucd as 
waiving the automatic terrninatiou of this lease by operation o f law or by reason o f auy special llrnitalio nllris ing hereunder. Forfeitures m11y be set aside and this 
lease nnd all rights thereunder reinstated before tlte rights o f another intervene upon sat isfnctory evidence to the Commissioner o f the Geueral Lrutd Office of future 
compli ance with tire provisio ns of the law and o f th is lease nnd the rules and regulations that may be adopted relative hereto . 

33 . LIEN. In accordance with Texas Natural Hcsources Code 52.136, the Stale shall hnve a fir sl lien upon all oil and gR.< produced front I he aren cuvererl 
by this lease to secure payment of all unpaid roya.lty and o ther sums of money tltat may become due under lltis lease. Uy acceplance of this lease, Lessee grants the 
Slale, in additio n to the lien provided by Texas Nalural Resources Code 52.136 and any oll1cr applicable s tatutory lien, an express contractual lien on and sccurily 
interest in all leased minerals In BJld extracted from tl1e leased premises, all proceeds which may accrue to Lessee from the sale of such leased mineral s, whether such 
procacda~e held by Lessee o r by a ll1ird party, and all fi xtures o n and improvements to the lensed premises used in connec tion with tl1e pro duc tion or processing of 
suer, ~e·l!j,tfmincral s In order to secure the paymenl o f all royalties or olhcr amounts due or to become due under this lease and to secure payment o f BJIY danrages or 
loss ~~~~.l,.essor may suffer by reason of Lessee's breach of any covcruurt ur condition of this lease, whether exrress o r implied. Tit is lien and se curity interes t may be 
fun!'GI~d)vith or without court proceedings in the manner provided in the Title I, C hapter 9 of the Texas Business 1111d Commerce Code. Lessee agrees thai the 
Courn~ss ioner may require Lessee to execute rutd record such lnsuuments as may be reasonably necessary to acknowledge. allach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens ruising from arrd relating to Lessee's activities upo n the above-described properly or from Lessee's acquisition of 
thi~~ :Should tlre Commissioner at any lime deterrnine that this representation is nOIIIue, then tJae Commissioner may dec lare this lease forfeited as provided 
hcrer.r. • 

•• • • • • 
• • •34. POOLING. Lessee is hereby gr&Jlted the right to pool or unitize IJ1e royalty interest of the owner o r the soil under this lease with BJIY other leasehold 

or mit!cral interes t for I he exploration, development and production of o il or gas or e ill1cr o f tl1e m upo n the same terms as shall be approved by the School Land 
noi;d>8J1d the Commissioner or llte General Land Office fo r tl1e pooling or unitizing o r llte interest o f tlre State under tltis lease pursurullto Texns Natural Resources 
Code srt51-52.153. ll1e o wner of the soil agrees that the inclusio n of I his pro vision In this lease satisfi es the execution requirements s tated in Texas Natural 
Rcsuurccs Code 52.1 52. 

35. INDEMNITY. Lessee hercb)' releases ami discharges the Stole of Texas a Ed the owuer o f lite soil . !heir o niccrs, employees, pnrtucrs. ogcnts , 
contractors, subcontractors, guests, invitees, and their respecti ve successors and assigns. o f and fro nt all nud rury pcricus and co uses o f action o f every nature, or other 
hru11t, iucludiog enviro nmental harm, for which recovery o f damages is sought, includ ing, but no t limited to , all losses and expenses which arc caused hy the 
acti vities of Lessee, its officers, employees, lllld agents aris ing out o f, Incidental to, o r resulting from, tlrc operations o f o r fo r Lessee on the leased premises 
hereunder, or that may arise out of o r be occasioned by Lessee's hreach of any o f the tcm1s o r provisions o f this Agreement, o r by 1111y otlrcr nc:gllgcnt o r s trictly liable 
act or omission of Lessee . Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, defend and hold harrnlcss tlae State o fTex as and the owner of the soil, 
tl1cir o ffi cers, employees and agent~, their successors or assigns, against any and all claims, liabilities, lossc$, d:u nagcs, actions, personal injury (including death), 
costs and expenses, or o ther harm for which recovery of do mages Is sought, nndcr lillY tl1eory Including tori, contract, or s trict liability, including auomeys' fees and 
other legal expenses, including those related to environmental hl\7.ards, on the leased premises or In any way related to Lessee's failure to comply with any and all 
errviro rrmerrtallows; those aris ing from o r In arry way related to Lessee 's operat ions or any other of Lessee's acti vities o n the leased premises: those arising from 
Lessee's usc o f the surface of the leased premises; and those that may or isc out o f or be occaslurrcd by Lessee's breach o f auy o f the terms or provisio rrs o f this 
Agreement o r BJIY other act or o m i s~ ion of Lessee, its direc tors, officers, employees. partners, agents. contractors, subcontractors. guests, invitees. artd the ir respecti ve 
successors arrd assigns. Each assignee o f this Agreemcrrt. or an irrtcrcsttherei rr , agrees to be liabl e fo r. exorreralc, iudcrnrrify, defend and ho ld harmless the S tate of 
·1 ex as and the owner o f the soil, their officers, employees, and agents in the same manner provided above in connect io n wi th tltc activities o f Lessee, its o ffi cers. 
employees. and egenlS as described above. EXCEI'T AS OTIIEHWIS E F.XI'RESSLV l.lo\IITEII II F. IlE IN, ALL OF TilE INUF.I\IN ITV OOI.I<:ATIONS 
ANU\Oil I.IAIIILJTIES ASS UMEU lJNUEil TilE TEHI\IS OF TillS A G ilF.£1\lENT S IIAI.I. IJ E WITIIOli I' LIMITS AN II WITIIOUI' R( (;AtlU 'I 0 
TilE C AUSE Oil C AUSES TIIEilEOF (EXC L UDING I'RE-EXISTING C ON Ill I'IONS), S I HI CT LIAIJILITY, OR T il E NEG LIG ENCE OF AN \' I' A Ill \' 
OR I'ArlTI ES (INC UJIHNG TilE NEGI.IGENC F: OF TilE IN UF.M NIFI E U rAHTV), WIIF.TIIER S IJCII NEGLIGENC E IJE SOLE, JOIN I', 
C'ONCIIIlll F:NT, A LT!VE, Olli'ASS IV E. 

True and Correct 
copy of 

Original filed in 
Reeves County 

rlorl.rco f"\U;,.,,.., 



. . .. . 

36. ENVIRONMENTAL IIAZARDS. Lessee shall use the highest degree of cSJe and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under. the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, c r substances regulated as hazardous wastes , hazardous materials, hazardous substances (as the term " llazardous 
Substance" is defined In Ute Comprehensive Environmental Response, Compensation and Liabili ty Act (CERCLA). 42 U.S.c.- sections 9601, et seq.), or toxic 
substances under any federal, state, or local law or regulation ("llazardous Materials"), except ordinary products commonly used In connection with o il and gas 
exploration and development operations and stored In the usual m111ner and qulllltitles. LESSEE'S VIOLATION OF TilE FOREGOING PROIIIBITION 
SHALL CONSTITUTE A MATERIAL BREACII AND DEFAULT IIEREUNDER AND LESSEE SIIALLINDEMNIFY,IIOLD HARMLESS ANO 
llEFEND TilE STATE OF TEXAS AND TilE OWNER OF TilE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, 
I.IADIUTIES, AND COSTS \LNCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TilE FOREGOING PROIIIBITION OR (II) Til E PRESENCE, RELEASE, OR DISPOSAL OF ANY IIAZARDOUS. MATERIALS ON, 
UNDER, OR ABOUT Ti l E LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF TilE LEASED PREMISES. LESSEE SIIALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GrtOUND WATER CONTAMINATION AND DAMAGE CAUSED BY TilE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIAlS IN, ON, UNDER, OR ADOtfT TilE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITII T ilE REQUIREMENTS OF APPLICABLE LAW. TillS 
INDEMNIFICATION AND ASSUMPTION SIIALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTIIER ENVIRONMENTAL LAW OR REGULATION. LESSEE SIIALL IMMEDIATELY GIVE TilE STATE OF 
TEXAS AND TilE OWNER OF TilE SOIL WRITTEN NOTICE OF ANY DREACII GR SUSPECTED BREACII OF TillS PARAGRAPII, UPON 
LEARNING OF T il E PftESENCE OF ANY II AZARDOlJS MATERIALS, OH UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO IIAZARDOUS ~A'rEHI.U.S WIIICH MAY AFFECT THE LEASED PREMISES. TilE OBLIGATIONS OF LESSEE 
II EREUNDER SIIAU. SURVIVE ~'liE EXPIRAT :l.ON O R EARI.IER TERMINATION, FOR ANY ftEASON, OF TillS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions ofTexas Natural Resources Code S2.171 Utrough 52.190, commonly known as U1e 
Relinquishment Act. 111d other applicable statutes and amendments thereto, and If any provision In this lease docs I)Ot conform to these statutes, Ute statutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and in the 
General Land Office of the Stale ofTexas. Once the filing requirements fo und In Paragraph 39 o f this lease have been sat isfied, the effective date of th is lease shall 
be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In Ute office of the County 
Clerk in any county in which all or any part of the leased premises is located, and certlfietl copies thereof must be fi led In the General Land Office. This lease is not 
effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) is filed In the General Land Office In accordance with 
Texas Natural Resources Code 52.183 . Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 

fo~ ;~~,i~'•" of<hl< i<M<. Th< ~"" '"' ~: .. ~:Jf~~·;l~' '"'" ""'"'' ropy oo '"' a'"'"' Wd omu 

.. • DY: a.Ay ,JOHNSON 
• 

• •••••• • • 
•• • • • • • • • 

TITLE:___:__o~- ~.....,.t?~~C}j;..n-), _ __ _ 
DATE: ______________ ~·; __ () ____________ ___ 

• 
s,·,.,;n: OF TEXAS 

• • •• 
BY=------------~--~--~-----------­
Indivldually and as agent for the State of Texas 

Date: _ _ ____ _ _ _ _ ___ _ ___ _ 

STATE OF TEX A S 

DY:~~--~----~~~--~~---------­
Indivldually and as agent for the Stale o f Texas 

Date: _ _ _______________ _ 

STATE OF TEXAS 

DY: Ru:u. c~ ~~ 
Ind ividually and as agelllf0fii1Cllte of Texas 

Ruth widow 
Date: 

SS# 
STATE Of' TEXAS 

DY:~~--~----~~-=--~=---------­
Indlvldually and as agent for the State o f Texas 

Date: __________ _ ___ ___ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



STilTJ! Of _________ __ _ (CORPORATION ACKNOWI.EUGMEN'I I 

COUNTY OF _________ _ _ 

DEFORE ME, the undersigned authority, on this day personally 11ppcared ________________________ _ 

known to me to be the person whose name is subscribed to the foregoing lustrumcnl, as. ____ _____________ ___ _ of 

~~-----------------------------------~d aL~Jowlcdgcd lome that he executed the same 
for the purposes and consideration therein expressed, In the capacity slated, and as the Ret. and deed of said corporation. 

Given under my hand and seal of office this thc _ _ __ day or ________ ___ _, 19 __ . 

Notary Public In and for - - - - - ------

STATE Of ,.------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ _________ _ 

DEFORE ME, t11e undersigned authority, on this day personally appeared, ________________________ _ 

known to me to be t11c pcuon whose nunc Is subscribed to t11c foregoing Instrument. as. _____________________ of 

~~----~-~~~-~~---~~~--~--~~-~--~~~~~-~d acknowlcdgedtomcthathccxccutcd t11cSan1e 
for t11e purposes and consideration therein expressed, in the capacity stated, ~d as the act and deed ? f said corporation. 

Given under my h~d and seal of office this t11e ____ day of ______ _____ _, 19 __ . 

Notary Publ ic in 1\nd for------ - - - - -

STATE OF ____ TEXAS~~~------------- (INDIVIDUAL ACKNOWLEDGMENn 

COUNTYOF ___ MI __ D_LAND ______________ __ 

• • • •• p efore me, the undersigned authority, on this day personally appeared __ ....::CLA=c::y=-.::J<.-:O:.:HN=.::::;SON...::.;..:...._ ______________ _ 
••• 

. . 

kn~¢1"1Ve to be t11e persons whose names arc subscribed to t11e foregoing instrument. anci acknowledged lo me that they executed tl1e s~1e for tl1e purposes and 
consftltralitn therein expressed. 

• •: • • ~iven under my hand and seal of office I his the _ _ _,_/...::f.t::__ _ __ day of _--:-___ :h=-.l-'\..:....__fl_G=.------- ---' 19 _ _ 9_8 ___ _ 

:.: ~~ 
• • • •: ~i;;;. MONICA MARLOWE 

• if,+}*\ NOTARY PUBLIC 
:•. 1 \-:': ~~~ State of Texas 

sT~TE·ar.Te.xa :s :&..:;~.~" .. comr:·.:X!~~~.~99 
Notary Public in and for_~-#-L-~-'-"-(U__.:.... ______ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF -=Ra nd "'-. II 
l ... 

Defore me, the undersigned autl•orlty, oh this day personally appeared _ _..R,_,u,_th::.:__,ca=th::.:.:::e:.Ly____,H.!;O:::;r:::...::t~o~n.:_ _ _ _ ________ _ 

known to me to be t11e persons whose names arc subscribed to the foregoing Instrument, and acknowledged to me t11atthcy executed t11e same for the purposes and 
consideration t11crcin expressed. 

Given under my hand and seal of office t11is lhe _ __._l_..{).c._~ ____ day o8f :r ~~ U 

RONDA HOLLAN 

,19 98 

fnvJ. ().____ \ :;JJJ} Ra c 
Notary Publ ic In auJ fo r_--- - - - ----

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



J • • _.. . 

EXTIJ BIT" A " 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED 
JU1'JE 2, 1998, DY AND BETWEEN RUTH CATHEY HORTON, A WfDOW, AS LESSOR, 
AND CLAY JOHNSON, AS LESSEE, AND COVERTNG ALL OF SECTION 5, SAVE AND 
EXCEPT THE NW/4 NW/4, BLOCK 58, PSL SURVEY, REEVES COUNTY, TEXAS 

If, at the expiration of the primary term hereof, this lease is being held by production or a 
shut-in w ell pursuant to the terms hereo f, or L essee is then engaged in operations on said land or 
on lands pooled therewith, or L essee has completed a well as a dry hole or shall have commenced 
a well w ithin 180 days prior to the expiration of the primary term hereof, Lessee agrees to 
commence a continuous drilling program on said lands, or on lands pooled therewith, w ithin 180 
days after the end of the primary term hereof or wi thin 180 days after the completion of drilling 
operations being conducted on said land, or lands pooled therewith, at the end of the primary term 
hereof, whichever is the later date; and thereafter carry on the continuous drilling program unt il all 
proration units have been drilled, allowing not more than 180 days to elapse between the 
completion o f one well and the commencement of the next succeeding well. Should L essee fai l to 
commence the continuous drilling program or subsequently default in the performance thereof, 
then in either event, this lease shall terminate as to all lands covered hereby, save and except for 
the proration units surrounding each well then producing, capable of producing or upon which 
operations are being conducted. The term "proration unit" as used in this paragraph means any 
acreage designated as a drilli ng unit or product ion unit in accordance with the rules of the 
Rail road Commission of the Sta te of T exas. Furt her, the term "commencement" shall mean tha t 
point in time when the pert inent well is spudded and the term "completion" shall mean the date 

• •. •• . upon w hich the initial potential test report is filed with the Railroad Commission of the State of 
;.:: Texas, if a producti ve well, or the date of filing the plugging report with the commission, if a dry 

'•• • : hole. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, 
• L essee shall nevertheless continue to have the right of ingress to and egress from said land sti ll 

• 
•:•••: subject to this lease for purposes described in paragraph l hereof, together with easements and 
• ••. : r ights of way for roads, pipelines and other faci lit ies on, over and across all of the lands st ill 
• .... subj ect to this lease and for the gathering or transportation of oil and gas produced from the 

: • ~ retained lands. The so le liability or penalty for the failure of Lessee to drill any well or wells 
• • •• 

.... __ 

required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drill ing program, Les ee shall be entitled to accumulate and later 
use t ime, if any, saved between wells, beginning with the second well under this continuous 
dri lling program. ff one well is commenced sooner than 180 days afier the complet ion of the last 
preceding well , the portion of the prescribed 180 day period not used may be carried forward and 
added to the peri od between subsequent wells. 

~~-~ 
Ruth Cathey llorion, a srngle wrdow 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

· · ' 
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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 5 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/ 16 

Consideration 

Recommended~B )4/J8 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: (nff ~6i/1t 
Not Recommended: ----
Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 04-Aug-98 

Base File#: 150076 

Abstract: 5535 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: 5¥-: 
Date: ?{z/qJ 

Not Recommended: - ---

G Mauro, Commissioner Date: ------
Approved: .......:::r:---.....,__-

Not Approved: ___ _ 



ro __________ _ 

FROM ~ 

DATE 'r~ 



Texas General Land Office 
Garry Mauro. Commissioner 

August 14, 1998 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100100 
Sec. 5, save & except the NW/4, Blk 58, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F. Austm Bu1ld1ng 
1 700 Nonh Congress Avenue 
Aust1n. Texas 78701 - 1495 
(5 12) 463·5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-100100. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $3,845.66, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

Sin~~) 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

~s: .tJ.. 2(p9/ 

Pnnted on tecycled pape< w.lh soybean onk 
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AC~UISITie~~~~s<J'~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299: Leasc Bonus 

••• • • • ••• 
•••• . . . 
•• • 
• 

• •••••• • • .. . 
• • • 
the~~ng 
• 

•• . . . . .. 
TITAN RESOURCES, L.P 

Lease Bonus 

Payment in ful l of the 112 of lease bonus 
consideration due the tate of Texas 
for Paid-up Oil and Gas Lease dated 06/02/98 
from the tate of Texas by Agent. 
Ruth Cathey I lorton. a widow. Lessor. 
in favor of Clay Johnson, Lessee. 
covering ection 5, ave and Except 
t he NW/4 W/4, Block 58, PSL Survey. 
Reeves County. rexas. 

'1 LJ 
~ 

ACQUISIT~~\!'JNER OF T HE GE ERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

('..J 
:r~ 

' ,.j 

J 
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(.) "-1 .. ,-
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5 j 
~ 

J 

CD 
J 

0 ' w 

Checking Lease Bonus 

Payment in full of the 112 of lease bonus 
consideration due the tate of Texas 
for Paid-up Oil and Gas Lease dated 06/02/98 
from the State of Texas by Agent, 
Ruth Cathey I lorton, a widow, Lessor, 
in favor of Clay Johnson, Lessee, 
covering Section 5, Save and Except 
t he NW/4 NW/4, Block 58, PSL Survey, 
Reeves County, Texas. 

7/15/98 002024 
3.720.66 

98058519 

X 3,72066 

7/ 15/98 002024 
3.720.66 

3,720.66 



TMIISll:tbl # 2691 

l.8sslr: Horton, Ruth Cathey 

LBss8a: Clay Johnson 

lfASE IISCRPTION 

Cllllty 

REEVES 

REEVES 

REEVES 

REEVES 

REEVES 

TERMSDmRED 

PltwrV T 11'111: 

Blnls/Alft 

Rlllta' Alft 

Roy~: 

COMPARISONS 

Mf# 

Is years 

c__ 
I 
13/16 

Base FIB No 
150076 

147739 

.,0" 1SI12-I 

150077 

151884 

$so.oo 1 

$1 .oo 1 

RAL REVIEW SHEET 

G ... t: L. Collier 

l8as8 Date: 6/2/98 ll 0 

Acres: 600.14 

Part 11£. liD Twp Slrvay Abst# 
ALL fttJ.~3 5 58 00 PUBLIC SCHOOL LAND 5535 

ALL 2 4'0o 0 (JJ 5 58 00 PUBLIC SCHOOL LAND 5290 

ALL I.(O,Ac 5 58 00 PUBLIC SCHOOL LAND 5801 

ALL /(,<>.0'{ 5 58 00 PUBLIC SCHOOL LAND 5536 

ALL 'fO, 0/ 5 58 00 PUBLIC SCHOOL LAND 5803 

TERMS RECOMMEHIID 

Pltwry T 11'111 Is years 

Blnls/Ain ~ $50.66] 

Rlllta'Ain c= $1 .00 J 
Roy~ @"16 I 

Data Tll'lll Bmus/Ac. Rlllta'Ac. Roy~ llstD:a 
.---------.1 C ~ .__I __ ___) ''-------' I Last l.sas8 

~===:::: :==============~ I II I ~C====~ 
:==:===:::: ~==================: ~~I Ill~~ ~===:=:::::: 
::=:::===~ ~==========~ :::==~1 II ~I ~ :=::===:=:::::: 
'----------' '--------------' '---------JI II Ll _ ____J '-----------' 

Clllln8nta: !Paid up rental. Continued from property inventory: Save & Except NW/4 NW/4. Tota_l6_0_0._14_. ___ __.~ 

Tuesday,August04, 1998 



ttF (/Qef QC) 
ITEI.1 ~< 
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FRO~M-----------

OATE ;t%jlj29Y 


