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____General Land Office
Relinquishmnt Act Lease Form
Revised, September 1997

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this_ 7 dayof _July 19_ 98  berween the State of Texas, acting by and through i

agent Jack E, Blake, et ux Carol Jo Blake
of 400 N. Main Midland Tgxas 79701

said agent
(Give Permanent ) -
herein referred to as the owner of the soil (whether one or more), and JOHNSON
203 -W. Wall, Suite 800 of
Midland TX 79701
(Give Permanent Address) —
hereinafter called Lesses,

1. GRANTING CLAUSE. For and in consideration of the nmtmumdbdawmdofmemmmdmcnumbcpaid.bptmdmmw
Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpase of
prospecting and drilling for and producing oil and zas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other strucsures
thereon, to produce, save, take care of, reat and Tansport said product of the lease, the foilowing lands situated in Reeve S County, State
of Texas, to-wic .

Block 58, Public Schooi Land Survey
Section 19: W/2 NE/4

containing___ 80,2 acres, more or less. The bonus consideration paid for this lease is a5 follows:
To the Stats of Texas: Ohe Thoiusand. THE ARd SOL VO s s i i o o i s i s e
Dollars (S £ 0025 )
To the owner of the soil:__One Thousand Two and 50/100—————ccmcmmmmmom o
Dollars(5__1,002,50 )
Toul bonus consideration: Two Thousand Fiwve and No/l00—e e e e e e e o
Dollars (S 2.,005.00 )
The 0wl bonus consideration paid represeasabonusof__ Fifty and No/100-c e e e e oo oo e oo
Deoilars (S 50.00 ) peracce,on _ 40,1 netacss
2 TERM. Subject to the other provisions in this lease, this lease shall 5 foratermof___ Five (5) Years  fom thisdas

(herein called “primary term™) and as long thersafter as oil and gas, or sither of them, is producsd in paying quantities Som said land.
As used in this lease, the term *producsd in paying quantides” means that the receipts fom the sale or other authorized commer<ial use of the substancs(s) cover=d
exczszd out of pockst operational expenses for the six menths last past.

3. Delay Rentals: If oil or gas in paying quantities is not being producsd from the premises on the first anniversary date of this Lease and
there are then no drilling operations being conducted on the premises, then this lease shall terminate unless, on or before such anniversarv date.
Lessee shall pay, ¥: directly to the owner of the soil and a like amount paid or tendered to the COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in the amount specified in the following schedule multiplied by the
number of acres then covered by this lease, which payment, when timely made, shall continue this lease for a period of one (1) addidonal year. In
like manner and upon payment of the amounts set out in the following schedule, this lease may be further continued for successive one-year periods
during the primary term of this lease provided that payment is made on or before the anniversary date.

Anniversarv Date Delav Rental per Acre
First S 100
Second S 1.00
Third $16.67
Fourth $16.67
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4. PRODUCTION ROYALTIES. Upen production of oil an&/or gas, Lesses agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the Stats of Texas, ar Austin, Texas, and one-half (1/2) of such royalty to the owner of
the soil:

(A) OfL. Rayalty payable on oil, whick ic defined as iacluding all hydrocarbons produced in a liquid form az the mouth of the well and alsg as aly

condensate, distillate, and other liquid hydrocarbons recoversd Som oil or gas run through a separator or other equipment, as herzinafter provided, shall be
3/16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the

General Land Office, such value o be derermined by 1) the highest posted prics, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general arca where producsd and whea nun, or 2) the highest markst prics thereof offer=d or paid in e
general area where produced and whea run, or 3) the gross procssds of the sale thereof, whichever is the greater. Lesses agress that before my gas producsd fom the
leased premises is sold, used or processed in a plant, it will be run fre= of cost o the royalty owners through an adequats oil and gas separator of conventiona] ype. or
other equipment at least as efficient, so that all liquid hydrocarbons recoverable Som the gas by such means will be recoversd. The requirement that such 22s be
through a separator or other cquipment may be waived in writing by the royalty owners upen such terms and conditions as they prescribe.

®) NON PROCESSED GAS. Royalty on any gas (including Jared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, producsd Som any well on said lagd (excespt as provided herein with respect 0 gas processed in a plant for the exzaction of
gasoline, liquid hydrocarbons or other products) shall be 7 16 part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissicner of the Gezeral Land Offics, such value 0 be based on the highest markst prics paid or offered for gas of comparable quality in
the gencral area where produced and whea run, or the gross prics paid or offered to the producsr, whichever is the greater; provided that the maximum pressurs base
in measuring the gas under this lease thall not at any time exceed 14.565 pounds per square inch absolute, and the standard base temperaturs shall be sixty (60)
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according 1o tzsts made by the Balance Method or by the
most approved method of testing being used by the indusTy at the time of testing.

(9] PROCESSED GAS. Royalty on any gas procsssed in a gascline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 3/16 part of the residue gas and the liquid hydrocarbons exracizd or the market value thereof, at the opticn of the
owner of the soil or the Commissicner of the General Land Office. All royalties due hersia shall be based on one hundred persent (100%) of the total plant
production of residue gas aributable o zas produced Som this lease, and on fifty percent (50%4), or that percent acsruing o Lasses, whichever is the zreater, of the
total plant producticn of liquid hydrocarbons amributable to the gas producsd fom this lease; provided that if liquid hydrocarbons are recoversd Som zas procassed
in a plant in which Lzsse= (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid Aydrocarsons shall be fty percent (50%%) er
the highest percent acsruing o a third party processing gas through such plant under a procsssing agresment aegotiated at arm's length {or if thers is no such third
party, the highest percent then being specified in procsssing agrsements or contracs in the industry), whichever is the zrsater. The respestive royalties on residue zas
and on liquid hydrocarbons shall be dezermined by 1) the highest mark=t prics paid or offzred for any gas (or liquid hydrocarbons) of comparable quality in the
genenal area, or 2) the gross price paid or off=r=d for such residue gas (or the weighted average zross selling prics for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under tis paragraph Se less than the royalties which would have be=n due had the gas aot
bezn processed.

(D) OTHER PRODUCTS. Royaity on carbon Slack, sulphur or any other products producsed or manufactursd Som g (fxc:;c'ng liquid hydrocarbons)
wheter said gas be "casinghead,” *dry,” or any other 3as, by fracticnating, buming or any other procsssing shall se 3 /16 part af e
gross production of such producs, or the markst value thereof, at the opton of the awner of the soil or the Commissicrer of the Geaeral Land Office, such markst
value to be determined as follows: 1) on the basis of the highest marksz prics of ¢ach product for the same month in which such product is produced, or 2) on te
basis of the average zross sale prics of sach product for the same month in which such products ars produced; whichever is the greater.

5. MINIMUM ROYALTY. During any year aiter the sxpiration of the primary term of this lease, if this lease is maintained by production, the royaities
paid under this lcase in no svent shall be less than an amount squal to the total annual delay rental herein provided; otherwise, thers shail be due and payable on or
before the last day of the month succesding the anniversary date of this lease a sum squal to the ‘otal annual reatal less the amount of royalties paid during the
prezading year. If Paragraph 3 of this lease does not specify a delay reatal amount, thea for the purposes of this paragraph, the delay reatal amount shall be one
dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or Som time to time, the owner of the soil or the Cammi.ssicr::c-‘
of the General Land Offics may, at the opticn of =ither, upon not less than sixty (60) days notics o the holder of the lease, require that the payment of arfy mya.ilt‘.GS_
accruing (o such royalty owner under this lease be made in kind. The owner of the soil’s or the Commissicner of the Geaeral Land Offics’s right to taks its -'?!’1"‘? ALt
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights or Lasse='s obligations, whetier express or implied
under this lease.

7. NO DEDUCTIONS. Lesses agress thar all royalties acsruing under this lease (including those paid in kind) shall be without deduction for the cost of
producing, gathering, stering, separating, treating, dehydrating, compressing, procsssing, Tansporting, and otherwise making the oil, gas and other producs
hersunder ready for sale or use. Lesses agress 0 computz and pay royaltics on the gross value rscsived, including any reimoursements for severancs taxes and
production r=lated costs.

8. PLANT FUEL AND RECYCLED GAS. No rovalty shall be payabic on any 33s s may represent this lease's proportionats share of any fuel ”‘d:"’__..
procsss 31s produced hersunder in any procsssing plant Notwithstanding any other provision of this lease, and subjes: to the wrinen conseat of the owner :f':.:-_:.u
and the Commissioner of the General Land Office, Lesses may rzcycle 3as for 3as liRt purposes on the leased premises or for injection into any cil or gas prducing
formaticn undesiying the leased premises at=s the liquid hydrocarbens conuined in the 3as havs Sc2a removed: no royaities shall be payabic on the recycled 338

until it is produc=d and sold or used by Less== in 2 manner which entitles the royaity owness 10 3 reyalty under this lease,

9. ROYALTY PAYMENTS AND REPCRTS. All rovalties not takea in kind shall Se paid to the Commissicner of the General Land Offics & Austa.
Texas, in the feilowing manner:

rpite dite
- : ; : : . Fox b Ta szist2s Ru T sa 1 il is su&
Payment of rovalty on production of oil and zas shall be as provided in the rules set {orth in e Texas Registes, R..[fs currzatly provide that mym‘!-on«g-c i
and must be reczived in the Geaeral Land Offics an or before the Sth day of the sesnd menth su ding the month of preduction, and rovaity on 3as is o o
¥ - fercals ; 5 = dsvit of i€
must be reczived in the General Land Offics on or beftre the 15th day of the sesond month sucsssding e month of preduction, aczompanied by the “‘ﬂ-"_‘; ;,._n of
- H - eyt n tes and shewet e e 1d disposits
owner, managsr or othes autherized agzat comepleted in the form and manner pressribed ',y, e mal Land Offics and she wing the zoss amount anc © i

T {ispcsit
3 3 . - < e g s S rap s dr1et3 dispc
all oil and gas produczd and the market value of the oil and gas. tcgether with a copy of all documents, records or repers oniirming the zross produclion S
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and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks,
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition ang
market value. Inall cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shaj) he
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalry being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty psymcm\nsdue.menbsmowuapcmhyofs%onlh:roymyo,
525.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is

In addition to a penalty, royaltics shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue,
AfTidavits and supporting documents which are not filed when due shall incur a penalty in an wnouai set by the Gencral Land Offics administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessce shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value. :

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreemems and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwisc authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attomney General, the Governor, or the representative of amy of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other govemmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying wells, tank batteries or other associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of
the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the datz when the materials were due in the General
Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities ar the expiration of the primary term, Lesses may maintain this
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
preduction under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located oa the leased premises, payments may be made in
accordance with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in forcs so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/cr gas, so long thereafler as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lesses commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in geod faith and in a workmanlike manner without interruptions totaling more
than sixry (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well® means any well that has been assigned a well number by the state agency havir{s
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in
force and effect, a well capable of producing oil or gas in paying quantitics is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lesses may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than $1,200 a year for cach well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rental
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar (51.00) per acrs. To be effective, each initial shut-in oil or gas royalty
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must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days
after Lessce completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1,2)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lesses shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will acerue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relicve Lessee of the obligation of reasonable development nor the obligation to drill offser
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the
payment of compensatory royalties can satisfy the obligation to drill offset wells. .

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exriration date of the primary or extended term it shall then terminate
as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding cach gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessce is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commission of Texas, or amy successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof, the applicable ficld rules are :hanged or the well or wells located thereon ars reclassified so that less acreage is
therearter allocated to said well or wells for production purposes, this lease shail ticrcupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lesses shall nevertheless continue to have the right of
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with casements and rights-of-way for =xisting
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands®), for access to and from the
reizined lands and for the gathering or ransportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further
terminate as to all depths below 100 fest below the total depth drilled (hercinafter *desper depths™) in each well located on acreage retained in Paragraph 16 (A)
above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as
consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said
termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covered by this lease,

(C) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Offics, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. If Lesses fails or refuses to execute and record such release or releases within ninety (90)
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lesses's expense in the county or counties where the lease is located and in the official records of the

General Land Office and such designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligaticn to protect
the oil and gas under the above-described land from being drained. Lesses, sublessee, recsiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of il or gas, the Lessez, sublessee, recziver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 fect of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so preventsd, Lessec’s obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lesses is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shail suspend the
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil
or gas,
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other Tens
on the leased premises. If Lessce makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
reatal and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the aboye
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Lang
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissicner of the General Land Office receive as a royalty on the gross production
ailocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natral Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the.
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations
without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requestzd by the owner of the soil, Lesses shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) fest to any house or bam now on said premises without the
written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent
spillage, seepage or ground watsr contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other
pollutant and shall be responsibic for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pits and czilars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
and gas in paying quantities. Additionally, Lesse= may not draw and remove casing until after thirty (30) days wrinten notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the scil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee
under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lesses. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessez for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisess, legal
representatives or assigns) fumnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignes does not filca
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilitics, and penalties owed to the State by the original lessce or any
prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power
of the owner may be forfzited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignez is:

(1) anominee of the owner of the soil; ) ) =
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employes of such a corporation or subsidiary;

(3) a parmership in which the owner of the soil is 2 parmer or is an employes of such a parmership;

(4) aprincipal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a parmership which is the owner of the soil; .
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(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, trustes, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lesses may at any time exccute and deliver to the owner of the soil
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be
relieved of all subsequent obligations as to acreage surreadered. If any part of this lease is property surreadered, the delay rental due under this lease shall be reduced
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will
not relieve Lesses of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
insurument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concemning the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
premises. When the interests of the owner of the soil conilict with those of the State, the owner of the soil is obligated to put the State’s interests before his personal
interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lesses or an authorized
agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lesses or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfciture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures may be set aside and this
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of furure
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by this lease to secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acczptance of this lease, Lessee grants the
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or procsssing of
such leased minerals in order to securc the payment of all royalties or other amounts due or 1o become due under this lease and to secure payment of any damages or
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34, POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold
or mineral interest for the exploration, development and production of oil or gas or cither of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lesses on the leased premises
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligeat or strictly liable
act or omission of Lessee. Further, Lessee hereby agress to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employess and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including artomeys" fecs and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all
environmental laws; those arising from or in any way related to Lessec's operations or any other of Lessee's activities on the leased premises; those arising from
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement or any other act or omission of Lessee, its dirsctors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignes of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defead and hold harmless the State of
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officsrs.
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO )
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,
CONCURRENT, ACTIVE, OR PASSIVE. True and Correct
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_ 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental — o
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lesses shall not bring or permit to remain on the leased premises any asbestos .
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous
Substance™ is defined in the Comprehensive Eavironmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with nil and g2
exploration and development operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A
VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SH.-\LL‘
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52,171 through 52.190, commenly known as the
Relinquishment Act, and other applicable stanutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will
prevail over any nonconforming lease provisions. .

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the
General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall
be the date found on Page 1. '

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commercs Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
effective until a centified copy of this lease (which is made and cenified by the County Clerk from his records) is filed in the General Land Offics in accordancs with
Texas Natural Resources Code 52.133. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for execution of this lease. The bonus due the State and the prescribed filing fe= shall accompany such centified copy to the General Land Office.

LESSEE /
BY: LAY JOHNSON

DAT'E:: 7‘/0 - ? é/

vt oS E e e

IndividuallyZ&nd as ageft for the Stateof Texas Individually and as agent for

Jack-E, Blake Carol Jo_BRlak

Date: W July 10, 1998 Date” JLIBIV 1 )
ss+ i D ss

STATE OF TEXAS y STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date:

Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me 1o be the person whose name is subscribed to the t‘oiegoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. :

Given under my hand and seal of offics this the day of ;19
Notary Public in and for
STATEOF ’ (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appearcd

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and ackmowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 19

Notary Public in and for

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTYOF _ MIDLAND

Before me, the undersigned authority, on this day personally appearsd Jack E. Blake, et ux

Carol J0O Rlake
known to me to be the persons whose names are subscribed (0 the foregoing instrument, and acknowledged to me that they executed the same for the purposes and

consideration therein expressed.

Rlay of July L1998

Given under my hand :u?\_ d.s

Notary Public in and for_ MIDLAND COUNTY, TEXAS

STATE OF mﬁ g i = i (INDIVIDUAL ACKNOWLEDGMENT)

comtyor__ [Ylidlanot
Before me, the undersigned authority, on this day personally appearcd 6{54@ j_o_hhsgh

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they exccuted the same for the purposes and

consideration therein expressed.
Given under my hand and seal of office this the /O day of qyu"a'{/) ) 19q %

WE ¢
m%‘%ia‘%ﬁléoi.lc . Notary Putlic in and for__ [ ANAD

State of Texas
Comm. Exp. 10-30-99 ¢

e
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HE STATE OF TEXAS

COUNTY OF REEVES 1, Diamie O, Flore, d—rkofﬂwc‘omtytbuﬂinmd
: “ounty and State do hereby certify that the foreoning s a trog and.

Dl P i e S

rTr.a,‘ y recond in my office this

2 M, under Clerk's File No. 2357 (fabe

ded [nthe DL Records of Reeves Comnfy;
exas, I

IO CERTIFY WHICH, \Vimmthmmmm
a%a{.a-.zc-f&gsz___gﬂ iy

i DIANNE O, FLORLZ, COUNLY GLEBK.
By , Deputy. RELVES COUNTY, TEXAS




RAL REVIEW SHEET

Transaction # 2731 Gaologist: L. Collier

Lessor Blake Oil & Gas Corporation Leass Dats: 7/7/198 |

Lesses: Clay Johnson Acras: 40.1

LEASE DESCRIPTION

County BasaFlleNo Part Sec. Block Twp Survey Abst#

REEVES ‘ 119064  WI2 NE/4 19 58 00  PUBLIC SCHOOL LAND 3659

TERMS OFFERED TERMS RECOMMENDED

Primary Term: 5 years Primary Term Syears

Bonus/Acre: | 85000 | Bonus/Acra | $50.00

Rental/Acre: | 8100 Rental/Acra [ $1.00

Royalty: 3/16 _ Royaity e

COMPARISONS

MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance

Comments: (F_irst & secdnd}e_ar rental is $1.00. Third & fourth year rental is $16.67. Also: Jack E. Blake, et ux Carol
7J38Lake,10.1 acres.

A a.

Friday, August 14, 1998



IHTAN HESUUHUED, L.F. I

ACQUISTUEHNRSSIBRER OF THE GENERAL LAND OFFICE

PARAGON #299:Lease Bonus

Checking Lease Bonus

TITAN RESOURCES, L.P.

Payment in full of the 1/2 Lease Bonus
Consideration due the State of Texas

for Oil & Gas Lease dated 07/07/98

from the State of Texas by Agent, Jack E.
Blake, et ux Carol Jo Blake, Lessor, in
favor of Clay Johnson, Lessee, covering
W/2 NE/4 of Section 19, Block 58, PSL
Survey, Reeves County, Texas.

710

ACQUISITIENNESSIDRER OF THE GENERAL LAND OFFICE

PARAGON #299:Lease Bonus

Checking Lease Bonus

Payment in full of the 1/2 Lease Bonus
Consideration due the State of Texas

for Oil & Gas Lease dated 07/07/98

from the State of Texas by Agent, Jack E.
Blake, et ux Carol Jo Blake, Lessor. in
favor of Clay Johnson, Lessee, covering
W/2 NE/4 of Section 19, Block 58, PSL
Survey. Reeves County, Texas.

8/17/98 002310

1.002.50

Q 0N 2

wh283

X 1,002.50

8/17/98 002310

1,002.50

1,002.50



» [/ 00/S

ﬂﬂﬁu_ M—wnguy,



' TEXAS GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER

UT
M~ /00 /5'5//

MEMORANDUM

TO: Garry Mauro, Commissioner

DATE:  14-Aug-98

Spencer Reid, Senior Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Peter Boone, Chief Geologist

RE: Relinquishment Act Lease

Applicant:  Clay Johnson
County: REEVES

Section: 19 Block: 58
Survey: PUBLIC SCHOOL LAND
Prim. Term: 5 years Bonus/Acre
Royalty: 3/16 Rental/Acre
Consideration
Recommendedf:/[?{ (581998
Not Recommended:
Comments:
Lease Form

Recommended: ; él'f 9[/"[/ §

Not Recommended:
Comments:

Spencer Reid, Senior Deputy Date

Recommended: ﬁ &

Not Recommended:

Garry Mauro, Commissioner Date:

Approved:
Not Approved:

Base File #: 119064
Abstract: 3659

$50.00
$1.00

. Y-1.-48
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General Land Oflce .
Relinquishmnt Act Lease Form ?
Revised, September 1997

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__ 7/ dayof__JUly 19 98 , between the State of Texas, actin d i
agent,___Blake 0il & Gas ('fnorpgrat % 87 2 throagh b

of__400 N, Main., Midiand, TX 7970
sidager

(Give?ermm:.\dﬁ-:n?
hessin referred 10 a3 the owner of the soil (whether one or more), and LAY JOHNSON
03 W. Wall, Suite BOO it
Midland, TY 79701 —
(Give Permanent Address)

hereinafter called Lesses,

1. GRANTING CLAUSE. For and in consideration of the amounts stated below md of the covenants and agresments 10 be paid, k=pt and performed sy
Lzssez under this lease, the Stte of Texas acting by and through the gwner of the soil. beredy grants, leases and lews unmw Lesse=, for the sole and only purpess of
prospecting and drilling for and producing oil and zas, laying pipe lines, building tanks, storing oil and building power staticns, *elcphone lines and other STuctres
f-t:;_wn. to producs, save, taks =re of, T=az and Taasport said producs of e lease, the Dilowing lands situated in Pooves County, Stz
of Texas, to-wic -

W/2 NE/4 of S&ction 19, Block 58, Public School Land Survey

contining 80.2 acres, mors or less. The bonus :cnside:::ion;a.id:’or:h.istﬂ'sais::fcilaws:
T the Stats of Teseiss One Thousand Two and 50/100-------eemmmmmme e
Dellars(s___1,002.50 )
e To the ownerof e soil:__One Thousand Two and 50/100-——-c——eeeemam e e e —
. oo Deilars (5 1,002 .50 =)
L] .
'::": Total Sonus considemations Two Thousand Five and No/100--—--—-———————————————
. Doilass (S, 2.005,00 )
Thc"gﬂ“!.:tuwnsidmdoupaidreprse:uabonusof Fiftv and No/l100-—-—c—mmm e e — = —
Deilars (S 5000 ) peracs,on _40 .1 netaces.
2 TERM. Subjest 0 the other provisions in this !c:sc'.r.hi.s lease shall Se for 2 t=m of Five (5) Years from this datz

(herzin &alled “primary =rm™) and s long thersater 3s oii and zas, or =ither of them, is srocucsd in paying quantites Som said land.

As *4 this lease, the term "sroducsd ia 2avin tices® means that the receips Tom =e sale or other wutheriz=d sommersial use of the subsianca(s) sover=d
F T¥Ng Juan

excs=PAut of pocks: operadonal expenses Sor the six menths last past

-

3 Delay Rentals: [f oil or gas in paying quantities is not being producsd fom the premises on the first anniversary date of this Lease and
there are then no drilling operations being conducted on the premises, then this lease shall terminate unless. on or besfore such anniversary date.
Lzsses shall pay, ¥ direcdy to the owner of the soil and a like amount paid or iendered to the COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in the amount specified in the following schedule multiplied by the
number of acres then covered by this lease, which payment, when timely made, shall contnue this lease for a period of one (1) addidonal vear. In
like manner and upon payment of the amounts set out in the following schedule, this lease may be further continued for successive one-year periods
during the pnmary term of this lease provided that payment is made on or before the anniversary date,

Annivessarv Date Delav Raatal ger Acre
First S 1.00
Second S L.00
Third S16.67
Fourth $16.67

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




4. PRODUCTION ROYALTIES. Upen producton of oil and/or zas, Lesses agre=s 1o pay or causs 0 be paid one-half (1/2) of the royalty
provided for in this lease o the Commissioner of the Ceneral Land Ctfice of the Stazz of Texas, at Austin, Texas, and ane-balf (1/2) of such royalty 1o te owner of
the soil:

(A) OO Rayalty payable on gil, which is defined as including all hydrocarsens producsd in a liquid form x the mouth of the well and 3.4 =

condensate, diszllate, and other liquid hydrocarbons r=coversd Som oil or gas run through a separator or other squipment, a5 Sessinafter provided, shal] se i
16 part of the gross production or the markst value e=of, af the opticn of the owner of e sail or the Commissione: of the

General Land Otfics, such value 0 be dewermined by 1) the highest posied prics, plus premium, if aay, offer=d or paid for oil, condensate, distlllate, of sther fiqyiq
hydrocarbons, respecsively, of a liks type and gravizy in the general arsa whers produced and whea num, or 2) the highest markst prics Yiereof offersd or 5aiq 1y he
gsaeml ar=a whers produced and when run, or 3) the zross procssds of the sale therzof, whichever s the groater, Lesses agr==s hat Seflors my 2as produceq .
leased premises is sold, used or processed in a plan, it will be run S== of cost 0 the royalty owness trough an adequars oil aod g3s separator of Soaveationg) mh
other equipment at least as efficient, so that all liquid hydrecarons r=coverable Som the gas by such means will be ooverzd. The requirement that such zag he .m:r
through a separator or other squipment may e waived in writing by the royalty owners upoa such terms and coanditions as they prescribe. :

3) NON PROCESSED GAS. Rovalty on any 2as (inciuding Jared zas), which is defined as all hydrocarbens and gaseous subszances nop definey
as oil in subparagraph (A) above, producsd Tom any well on said land (==:¢:.-g: as provided hersin with respect 10 Zas zrocsssed in 2 plant for e exaction of
gasoline, liquid aydrocarbens or ather sroducs) shail e eF Al part of the gross production or the markst value thersof, at the option of e
owner of the soil or the Commissicner of :2e Gezeral Land Offics, such value 10 2e based on the highest marks: prics paid or ofer=d for Zas of comparable qualicy i
the zeneral arsa where producsd and whea run, or the gross prics paid or offered 0 the producsr, whichever is the grearer; provided that the maximum presgure Yase
in measuring the gas under this lease thail sot at any Hme sxceed 14.55 pounds per squars inch absolute, and the standard bass wmperamrs shail be sixty (60)
degrzes Fanrenheit, corr=ction 0 be mads or pressurs acsording 0 Boyle's Law, and for speciSic gravity according 0 i=sts made by the 3alancs Method orby e
mest approved method of testing being used Sy the indusTy i the time of testing.

< PRCCESSZED GAS. Rovaity on any gas procsssed in a gascline piant or other plant for the recovery of 3ascline or ather liquid hydrocarsops
shall be 3/16 part of the residue gas and e liguid Qydrocarbons exTacted or e marks: value Rereof at the opticn of e

owner of the soil or the Comrmissioner of the General Land Offics. AUl royaities due hersia shall be based on one hundrad serseat (100%) of e ol slant
preduction of residue Zas anritutabie o 3as producsd STom tis leass, and on fity percent (50%%), or that percent acsruing o Lesses, whichever s e z=ater, of ha
sowal plant preducteon of liquid hydrocarsens aributakle to the z2s sroducsd Som this !case: provided that if liquid hydrocardens ars ressversd Som 338 rocecsed
in 2 plant in which Lasses (or its pareat, subsidiary or afiliatz) owns an intersst then tie perseanigs applicable o liquid Aydrocartons shall Se 3y perceze (50%) or
the highest persent 2csruing o a third party zroesssing zas through such plant under 3 srocsssing agresment 2egotated 1t arm's leagrh (or if hers is 20 suck third
party, the higtest percent then deing spesified in procsssing 1gr=sments or conmacss in e incusay), whickever is the greater, Tae respectve royaities inresidue zas
and 3o liquid hydrecarbons shail Se detzrmined Sy 1) the highess markss prics paid or offzr=d for any zas {or liquid hydrocarscns) of somparatie quaiicy inthe
genena area. or 2) the gooss prics paid or offzr=d for such residue zas (or the weighted averags zoss selling price for the respestive gmadses of liquid hydiccarnons),
wiichever is the grearss, In a0 svent, howeves, shall the rovalties zavabie under this parzgm2si e less than the rovaltiss which would have de=n due had the 215 zct
be=n processed.

o’ e” (D) OTHER PROCUCTS. Rovaitv on sarSon Slack. suighur or any other sroducts producsd or manufacrursd Som 3as (excsztng liguid hydrecarbons)
whe®ie® faid 335 be “casinghead,” *dry,” or any other zas, by Sacticnating, buming or any other procassing shall ze 3/16 pars :‘ =
e eaodipction of such producs, or the markst valus thersof, t the soton of the awner of e soil or the Commissicner of e General Lanc Cifies, sues market
value @ be dei=rmined as Joilows: 1) on the Sasis of e highest mariks: prics of s2ch Zroduct 2)

Zor tie same mondh in which such product is producsd, orl)on Sie
basis of the average zross sale prics of sach sroduct for the same mcnih in which such products ars producsd; whichever is the greater.

.

*e’ S, MINIMUM RCYALTY. During any vear ater the zxziracion of the primary erm of this lease, if this leass is =mainrained Yy preduction. the oyaltes
paid under this leass in no svent shall be less than an zmount squal o the ol wnnual deiay =l herzin provided; otherwise, thers shail Se due and payasieonor
before the last day of the mondh succsading e amniversary date of this lease 3 sum 2gual o the owl mnual reaal less e armcunt of rovalties paid during e
precading year. If Paragmaph 3 of this leass does not spesify a delay r=naal amoung, then Zor the pjurposes of this paragrapn, the delay r=awl amcuat shall Se one
doilar (S1.00) jer acr=.

sses
L . = i
*t % ROYALTY IN XIND. Nerwithstanding any other grovisica in this leaszs, at any Zmeor Som dme 0 time, the awner of the soil or the Commissicns
of the General Land Offics may, a the optica of =ither, upon not less tan sixry (6C) days zotcs o the holder of the lease. r=guirs that the payment af any :ay!i?ﬁ_
accruing o such rovalty owners under this lease Se mads in kind. Thae owner of the s0il’s or ie Commissicner af e General Land Offics's right 0 =k 6 1:"-‘4"":3
kind shail aot diminish or aezats the owner of the soii’s or the Comumissioner of the Genesal Land OfScs's righes or Lasse='s otiigatons, whetier sxpress of implies
under this !ease.

7. NO DEDUCTICNS. Lesses ag==s that ail rovalties 3csruing under this lease (including those paid in 'dind) shail e without deduction for e 2982 3¢
preducing, gathering, stering, separating, Teating, dexydmting, comprzssing, procsssing, Tansporting, and otherwise making he cil, gas and other producs
hers=under ready for sale or use. Lzsses 1gr==s 0 computs and pay royaitics on the Foss valte r=csived, including any ssimbursements for severancs 2xXsS and
preduction r=lated costs.

' . i . - .01 gced
8. PLANT FLEL AND RECYCLZD GAS. No rovaity shail S¢ pavable on any 328 as may represent wthis lease's sroperdonats shars of any e 45€ i
procass 33s croducsd herzunder in any procsssing plant Nerwithsmanding any other provisicn “aTitien consent 3f Jwrer o

anc e Commissioner of the General Land CTies, Lesses may r=oyvcis 32s for gas lik 7 . =T s=ion into any @

wid dydrocarbens sontained in & all degavabiecn =

formaticn underiving e leased sremises adzr e li

untii it is producsd and scld or sed 5y Less== in 1 manner which sntitiss Re foyaity ownsTs 18 3 royaily undsr
9. ROYALTY PAYMENTS AND 2522275, All rovaitiss sot mken in kind :hail Se paid to the Commissicner =f e Genersi Land Cfiss B ASES

Texas, in the Tcilowing manner

Paymeat of royalty on 2reduction of oif and - Rules sum

and must be rzzzived inthe General Land G

owmsr, managsr or other authenzsd ag=ant ¢=
ail 2il and 325 producsd and the mark



and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,

or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross preduction, disposition ang
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shaj| pe
accompanied by a check stub, schedule, summary or other remitance advice showing by the assigned General Land Office lease number the amount of royalty bein
paid on each lease. If Lessce pays his royalty on or before thirty (30) days after the royalty paymeat was due, then Lesses owes a penalty of 5% on the royalty or g
5$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty duc or $25.00 whichever is

In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
AfTidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adminiswative rule whicy is
effective on the date when the affidavits or supporting documents were duc. The Lesses shall bear all responsibility for paying or causing royalties to be paid ag
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by v
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title disputz as to the State’s pontion of
the royalty or to that portion of the royalty in dispute as to fair market value. N :

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually fumish the Commissioner of the General Land Offics wity
its best possible estimate of oil and gas reserves underlying this lease or allocable (o this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agresmems and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agresments or amendments. Such contracts and agreements whea reczived by the General Land Offics shall be held in confidence by the General Land Offics unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said
premises, including the books and accounts, recsipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Offics, the Atomey General, the Governor, or the representative of amy of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lesses or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Offics shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Offics at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submited to the Texas Railrcad Commission or any other governmental
agency shall include the word *State® in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of
identifying weils, tank banteries or other associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with
any records, memoranda, acsounts, reports, cuttings and cores, or other informaticn relative to the operation of the above-described premises, which may be
requested by the General Land Offics, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the
bore-hole section, from the base of the surfacs casing to the total depth of well, of all wells drilled on the above described premises and shall wansmit a true copy of
the log of cach survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lesses shall incur a penalty whenever reports, decuments or other materials are not filed in the General Land Offics when
due. The penalty for late filing shall be set by the General Land Offics administrative rule which is effective on the dat= when the materials were due in the General
Land Office.

e eell. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If during the primary term hersof and pricr to discovery and production
of ofl ® 228 on said land, Lessee should drill a dry hole or holes thereon, or if during the primary t=rm hereof and after the discovery and actual production of oil or
8as Ipm, the leased premises such production thereof should czase from any cause, this lease shal sot terminate if on or before the expiration of sixty (60) days fom
dataof'.mngyictiun of said dry hole or cessation of production Lessee commencss additional drilling or reworking operations thereon, or pays or tenders the next
a.nnuﬂ.d:lay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior therzto, 2 dry hole be
completed and abandoned, or the production of il or gas should cease for any cause, Lesses's rights shall remain in full force and cffect without further operations
untib heexiration of the primary term; and if Lesses has not resumed production in paying quantities at the expiraticn of the primary term, Lzsses may maintain this
lease by cofducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiraticn of the primary term as the date of cessation of
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lesses may resume payment of the annual reatal in the same manner as provided herein on or before the reatal paying date following the
expiracdon of sixty (60) days from the dat= of completion of such shut-in oil or gas weil and upon the failure 10 make such paymen, this lease shall ipso facto
termimae.e If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordanceswvith the shut-in provisions hersof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
producsd on said land, but Lessez is then engaged in drilling or reworking operations thereon, this lease shall remain in forcs so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in- workmanlike manner without interruptions totaling more than sixty (60) days during
any one such opesation, and if they result in the production of oil and/or gas, so long therearter as oil and/or gas is producsd in paying quantties fom said land, or
payment of shut-in ail or gas well royaltics or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas fom the leased premises, after
oncs obuined, should cease fom any cause. this lease shall not terminate if Lesses commencss additional drilling or reworking operations within sixty (60) days
after such cassation, and this lease shail remain in full forcs and effect for so long as such operaticns continue in gocd faith and in workonaniike manner without
interruptions towling more than sixty (60) days. If such drilling or reworking operations result in the production of il or gas, the lease shall remain in full forcz and
effect for so long as oil or gas is produced Fom the leased premises in paying quantitics or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hele, the 1=15_= will not
terminate if the Lasses commencas additicnal driiling or reworking operaticns within sixty (60) days after the compietion of the well as a dry hole, and this lease
shall remain in effect so long as Lesses continues drilling or reworking operations in good faith and in a workmanliks manner without interTuptions totaling mors
than sixcy (60) days. Lessee shall give wricen nctics to the General Land Offics within thirty (30) days of any cessation of producticn.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "we!l” means any well that has besn assigned a well number by the state ageacy @avm'g
jurisdiction over the producticn of oil and zas. If, at any time aftzr the expiration of the primary term of a lease that, until being shut in, was being maintained in
forcs and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack o.fsmf-iif’lc
production facilities or lack of a suitable market. then Lesses may pay as a shut-in oil or gas royaity an amount equal to double the 2anual rental provided in the
lease, but not lcss than $1,200 a year for each well capable of preducing oil or 3as in paying quantides. If Paragraph 3 of this lease does nct specify a delay rental
amount, then for the purpeses of this paragraph, the defay rental amount shall 3¢ one dollar (S1.00) per acrz. To be eZective, cach initial shut-in oil or 235 royalty
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must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas fom the leased premises, or (3) 60 days
after Lessee completes a drilling or rewoerking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made Dnc-hajf(ln)
to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to pe
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the mongy
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount sach year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain efective
for the remainder of the year for which the royalty has besa paid. The Lesses may maintain the lease for four more successive years by Lesses paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reservoir and within one thousand (1,0C0) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gasis
produczd from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) fest of the leased premises.
If the compensatory royalty paid in amy 12-month pericd is in 2n amount less than the annual shut-in oil or gas royaity, Lesses shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lesses of the obligation of reasonable development nor the obligation to drill offset
wells as provided in Texas Narural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the
payment of compensatory royalties can satisfy the obligation to drill offset wells. .

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marksting the production thereon.

(A) VERTICAL. In the eveat this lease is in ‘ores and effect two (2) years after the sxriration date of the primary or extended term it shall then terminate
as 10 all of the leased premises, EXCEPT (1) 40 acres surrcunding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lesses is then engaged in
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code  52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules
and regulations of the Railroad Commissicon of Texas, or amy successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisicns hereof, the applicable field rules are changed or the well or wells located thereon ars reclassified so that less acreage is
thereatter allocated to said well or weils for production purposes, this lease shall thereupen terminaze as to all acreage not therzater allocared to said well or wells for
production purposes. Notwithstanding the termination of this lease as 10 1 portion of the lands covered hereby, Lesses shall nevertheless continue to have the right of
ingress to and egress Som the lands still subject to this lease for all purposes described in Paragrach 1 hereof, together with zasements and rights-of-way for sxisting
roads, existing pipeiines and other existing facilities on, over and across ail the lands described in Paragraph | hereof ("the retained lands®), for access to and from the
retaiped lands and for the gathering or mansportation of oil, gas and other minerals producsd Som the rerined lands.

. ® .

:.:: (B) HORIZONTAL. In the event this lease is in forcs and effest two (2) vears after the =xpiration date of the primary or ext=nded term it shall further
terminate 35 to all depths below 100 fest Selow the total depth drilled (hercinafter "desper depths™) in each well located on acreage retained in Paragraph 16 (A)
abovt? unless on or before two (2) years after the primary or extended term Lesses pays an amount squal to one-balf (1/2) of the bonus originally paid as
consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force and effect as to such desper depths, and said
terrpingied shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities Som such desper depths

covefed by*this lease.

(C) IDENTIFICATION AND FILING. The surfacs acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with
the wedl located in the center thersof, or such other shape 1s may be approved by the Commissioner of the General Land Offics. Within thirty (30) days after partial
tcrminnim.of this lease as provided hersin, Lesse= shall ex=cute and record a release or releases containing a satisfacory lezal description of the acreage and/or
depthenot muined hereunder. The recorded release, or 1 cartified copy of same, shall be filed in the General Land Officz, accompanied by the fling fes prescribed
by the General Land Offic= rules in effect on the date the release is filed. If Lesses fails or refiuses to execute and record such release or releases within ninety (50)
days after being requested to do so by the General Land Offics, then the Commissioner at his sole discretion may designate by writen instrument the acreags and/or
depths to be released herzunder and record such instrument at Lesses's expense in the county or counties where the lease is located and in the official records of the

General Land Office and such designaticn shall be binding pen Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lesse= of his obligaticon to protect
the oil and gas under the above-described land from being drained. Lesses, sublesses, recsiver or other agent in congol of the leased premises shall driil as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary 0 prevent undue drainage of oil and gas fom the leased premises. In
addition. if oil and/or zas should be producsd in commercial quantities within 1,000 fest of the leased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lesses, sublesses, ressiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 fe=t of the leased premises start producing
in commercial quantities and shall prosezute such drilling with diligencs. Failure to satisfy the starutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upen the determinaticn of the Commissioner of the General Land Office and with his ‘wrintea approval may the payment of
compensatory royalty under applicable starutory parameters satisty the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith e&fort, Lessez is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or Som producing oil or gas fom the leased premises by reasen of war, rebellion, Hots, swrikes, acts of God, or
any valid order, rule or rezulation of government authority, thea while so prevented, Lesses's obligation to comply with such covenant shall be suspended and Lesses
shall not be liable for damages for failurs to comply with such covenants; additionally, this lease shall be extended while Lesses is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas Fom the leased premises. However, nothing in this paragraph shall suspend the
payment of delay reatals in order to maintain this lease in «Fzct during the primary term in the absencs of such drilling or rewerking operations or produciion ptail
or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the 50il defaults in
payments owed on the leased premises, then Lessce may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other [;
on the leased premises. If Lessee makes payments on bebalf of the owner of the soil under this paragraph, Lesses may recover the cost of these payments from zhcm
reatal and royalties due the owner of the soil.

20. (A) PROPORTIOMATE REDUCTICN CLAUSE. If the owner of the soil owns less than the entire undivided surfacs estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the 50il shall be Paid to him
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided 1o be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lesses or his authorized representative must submit to the Commissicner of the General Land Office 2 written statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable to any undivided interest not coversd by a lease, less the proportionate developmeat and produetion
cost allocable to such undivided interest. However, in no cvent shall the Commissioner of the General Land Office receive as a royalty on the gross production
ailocable to the undivided interest not leased an amount less than the value of one-sixtzenth (1/16) of such gross. production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has besn approved by the School Land Board and the owner of the soil in accordance with Namral Rescurces Code Sections 52.151-52.154, or
if, at any time after the cxpiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendersd, or otherwise severed, so thar
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acTes outside the
boundaries of a pocled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lesses shall have the right 1o use water produced on said land necessary for operations under this lease sxcept water from wells or
tanks of the owner of the soil; provided, however, Lesses shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations
without the pricr consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lesses shall pay the owner of the seil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. Whea requestzd by the owner of the soil, Lesses shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) fest to any house or bam now on said premises without the
writen consent of the owner of the soil. -

25. POLLUTION. In developing this area, Lesses shall use the highest degres of cars and all proper safeguards to prevent pollution. Without limiting the
for=zoing, polluticn of coasuml wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilides sufficient to prevent
spiilage, seepage or ground watsr contamination. In the svent of polluticn, Lessez shall use all means at its disposal o recaprure ail escaped hydrocarbens or other
poljrat dnd shail be responsibie for all damage to pubiic and private properties. Lessee shall build and mainain fencss around its slush, sump, and drainage pits
and tnledateries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lesses shall fill and level all
slushepisend czilars and completely clean up the drilling site of all rubbish therson. Lesses shall, while conducting cperations on the leased premises, k==p said
pre-hices free of ail rubbish, cans, bortles, paper cups or garbage, and upen completion of operations shall restore the surfacs of the land to as near its original
conditign and contours as is practicable. Tanks and equipment will be k=pt painted and presentable.

.

*9°**36. REMOVAL OF EQUIPMENT. Subjec: o limitations in this paragraph, Lesses shall have the right 10 remove machinery and fixtures placzd by
Lesses on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this
lease unless the owner of the soil grants Lssses an extension of this 120-day period. However, Lessee may not remove casing from any we!l capable of producing oil
and zas in paying quantities. Additionally, Lesses may nct draw and remove casing until after thirty (30) days writen notics to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lesses

undc:@:!.e:ms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this
lease may be assigned, in whole or in part. and the provisicns of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, succsssors
and assigns. However, a changs or division in ownership of the land, reatals, or royalties will not enlarge the obligations of Lesses, diminish the rights, privileges
and sstates of Lesses, impair the effectiveness of any payment made by Lzsses or impair the eZectiveness of any act performed by Lesses. And no change or
division in ownership of the land, rentals, or rovaities shail bind Lesse= for any purpose undl thirty (30) days ater the owner of the soil (or his heirs, devisess, legal
reprasentatives or assigns) furnishes the Lesses with sarisfactory written evidencs of the change in ownership, including the original recorded muniments of tile (or 2
certified copy of such original) when the ownership changed because of a conveyance. A total or partal assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its endrety 2s o only part of the acreage, the right and
option (o pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata reatals arc timely paid or tendered; however, if the assignor or assignes does not filea
czrtified copy of such assignment in the General Land Office before the next reatal paying date, the sntire lease shall tzrminate for failure to pay the entire rental due
under Paragraph 3. Every assignes shall succezd to all rights and be subject to all obligations, liabilities, and penalties owed to the Stats by the original lessee or anY

pricr assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwitistanding any provision in Paragragh 27(a), if the owner of the soil acquires this lease in whole or in part bY
assignment without the prior written approval of the Commissioner of the General Land Offics. this lease is void as of the time of assignment and the agency power
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it wers made 1o the owner of the soil if the assignes is:

(1) anomines of the owner of the soil; o
(2) acorporation or subsidiary in which the owner of the soil is a principal stockholder or is an smploye= of such a corporation or subsidiary:

(3) a parmership in which the owner of the soil is 2 parter or is an employes of such a parmership;
(4) a principal stockholder or emglovee of the corporation which is the owner of the soil;
(5) a partner or emploves in a parmership which is the owner of the seil;
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(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blocd, or adeption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lesses may at any time exzcute and deliver to the owner of the soil
and placs of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions,-and pe
relieved of all subsequent obligations as to acreage surreadered. If any part of this lease is property surrendercd, the delay reatal due under this lease shall be reduced
by the proportion that the surrendered acreage bears o the acreage which was covered by this lease immediately prior to such surrender; however, such release wil)
not relieve Lesses of any liabilities which may have acsrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
inswument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such
assignment is not so filed, the rights acquired under this leasc shall be subject to forfeiture at the opton of the Commissioner of the General Land Office,

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agresments conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facss affecting the State's interest in the leased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal
interests.

32. FORFEITURE. If Lesses shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lesses or an authorized
ageat should knowingly make any false retum or false report concsming production or drilling, or if Lesses shall fail or refuse to drill any offset weil or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesse= should fail w file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Offics, the School Land Board, or the Railroad Commission, or if
Lesses should refuse the proper authority access to the records pertaining to operations, or if Lesses or an authorized ageat should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Offics a correct log of any well, or if Lesses shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Offics as required by law, the rights
acgquired under this lease shall be subject to forfeiture bv the Commissioner, and he shall forfeit same when sufficienty informed of the facts which authorizs a
ferfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, acthing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures may be set aside and this
lease and all rights thereunder reinstated befors the rights of another intarvene upon satisfactory svidencs to the Commissicner of the General Land Offics of furure
compliancs with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

35. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and zas produc=d from the area covered
by this ]#8¢ t0 secure payment of all unpaid royaity and other sums of moncy that may become due under this lease. By acssptance of this lease, Lessee grants the
Statzsineddition to the lien provided by Texas Natural Rasources Code 52.136 and any other appiicable starutory lien, an =xpress congactual lien on and sesurity
intcr.eni,-uy leased minerals in and exmacted Som the leased premises, all proceeds which may accrue to Lesses from the sale of such leased minerals, whether such
proczeds are held by Lesses or by a third party, and all fixtures on and improvements to the leased premises used in connecson with the production or procsssing of
such leased minerals in order to securs the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or
loss that Legsor may suffer by reason of Lasses's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be
fore2iB 2 §ith or without court procsedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lesses agrees that the
Commissioner may require Lessee to execute and record such inscuments as may be reasonably necsssary to acknowledge, artach or perfect this lien. Lesses hereby
represents that there are no prior or superior licas arising from and relating to Lesses's activities upoa the above-described property or from Lassee's acquisition of
this lc:;c. Should the Commissioner at any time determine that this representation is not true, thea the Commissioner may declars this lease forfeited as provided
hcmln‘ LE L]

- LI
. -8 PCOLING. Lesses is hereby granted the right to peol or unitize the royalty intersst of the owner of the soil under this lease with any other leasehold
or mineral interest for the exploration, development and production of oil or 3as or sither of them upon the same terms as shall be approved by the School Land
Board and the Commissioner of the General Land Offics for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution r=quirements stated in Texas Natural
Resources Code 52.152.

35. INDEMNITY. Lesses hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, parmers, agents,
contraciors, subcontractors, guests, invitees, and their respective successors and assigns, of and fom all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and =xpenses which are caused by the
activities of Lesses, its officers, employess, and agents arising out of, incidental to, or resulting Som, the operations of or for Lesses on the leased premises )
hercunder, or that may arisc out of or be occasioned by Lesses's breach of any of the terms or provisions of this Agreement. or by any other negligent or stricdy “31’_"
act or omission of Lessee. Further, Lesses hereby agress w0 be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their suczessors or assigns, against any and all claims, liabilides, losses, damages, acticns, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, conwract, or strict liability, including artoneys’ fess and
other legal expenses, including those related to cavironmental hazards, on the leased premises or in any way related to Lessz='s failure to comply with any :._nd al
eavironmental laws; those arising fom or in any way r=lated to Lesses's operations or any other of Lesses's activities on the leased premises; these arising Gom
Lesses's use of the surface of the leased premises: and those that may arise out of or be occasicned Sy Lessess breach of any of the terms or provisions of this
Agresment or any other act or cmission of Lessez, its dirzctors, officsss, employess, parmers, agents, CONTACIOrS, SUDCONTISIONS, guests, invitzss, and their r':Sch‘J_Vc
succsssors and assigns. Each assignes of this Agreement, or an interzst therein, agress to be liable for, exonerate, indemnify, defznd and hold harmiess the Siate of
Texas and the owner of the soil, their officers, employe=s. and agsnts in the same manner provided above in connecticn with the activitics of Lesses, its officzss.
employess, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARDTO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,
CONCURRENT, ACTIVE, OR PASSIVE. True and Correct
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other eavironmenta] medi %
in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestog -
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Haardous
Substance™ is defined in the Compreheasive Eaviroamental Rzsponse, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxie
substances under any federal, state, or local lzw or regulatica (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAINMS, DAMAGES, JUDGMENTS, PENAL
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS’ FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF ma
VIOLATION OF THE FOREGOING PROHIBITION OR (I) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON.
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE sm'
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEY
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nanmal Resources Code 52,171 through 52.190, commonly known as the
Relinquishment Act, and other applicable stanntes and amendments thereto, and if any provision in this lease does not conform to these starutes, the starutes will
prevail over any nonconforming lease provisions.

38. EXECUTICON. This oil and gas lease must be signed and acknowledged by the Lesses before it is filed of record in the county records and in the
General Land Office of the State of Texas. Cucs the filing requirements found in Paragraph 39 of this lease have been sarisfied, the effecive date of this lease shall
be the date found on Page 1. '

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commercs Code, this lease must be fled of record in the offics of the Counry
Clerk in any county in which all or any part of the leased premises is located, and centified copies thereof must be filed in the General Land Offics. This lease is not
effective untl a centified copy of this lease (which is made and ==ntified by the County Clerk Som his records) is filed in the Geaeral Land Offics in accordancs with
Texas Narural Resources Code 52.183. Additionaily, this lease shall not be binding upen the State unless it recites the actual and Tue consideration paid or promised
for execution of this lease. The bonus due the State and the prescribed fling fe= shall accompany such certified copy to the General Land Office. .

| //\/FE 5o

ESSEE
B

CLAY JOHNSON

TITLE:

.:“.E DATE: 7-/& ’?jl

STATEOF TE: / STATE OF TEXAS
X L] -

BY: foa® % 4@ m/\/‘/ BY:

lndi\ridu%d as agent for the State of Texas Individually and as agent for the State of Texas

Blake i G orporation, by Jack E. lake President

G X 91111]:\/ f0838ef0rP PR a2

STATE OF TEXAS STATE OF TEXAS

BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:
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STATE OF TEXAS (CORPORATION ACI'CNOWLEDGMEN’T)
COUNTYOF__MIDLAND '

BEFORE ME, the undersigned authority, on this day personally appeared Jack E, Blake
knownmmetobemepmnwhosemgismbm-rbed:omcfofegoinzinmm:.u President of
Blake 0il & Gas Corporation and acknowledged o me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. :
Given under my hand and seal of ofics this the__10th dayof July ,1998 .

Notary Public inand for__MIDL AND COUNTY, TEXAS
STATEOF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF.

BEFORE ME, the undersigned authority, on this day personally appeared

kmown to me 10 be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged o me that he exscuted the same
for the purposes and consideration thersin expressed, in the capacity stated, and as the act and de=d of said corporation.

Given under my hand and seal of offics this the day of .19

Notary Public in and for

%

STATROF / (INDIVIDUAL ACKNOWLEDGMENT)
ey 8 \

colty o M\ M 1/
- -

**  * Before me, the undersigned autherity, oa this day personally appearsd uaxf = Oh ”_SG-)’\

knopn eeme to be the persons whose names are subscribed 0 the foregoing insTumeat, and acknowledg=d to me that they sxzcuted the same for the purpesss and

con8iderdtion therein expressed. g
Given under my hand and seal of offics this the /0 day of M) , 19 ?
. % M——W

PR ol v e s 2
gl ' MONICA MARLOWE §  nocary pusiic in and for___ [ 2K AP
b NOTARY PUBLIC §
b State of Texas ¢
STATE OF . Comm. Exp. 10-30-99 : (INDIVIDUAL ACKNOWLEDGMENT)
COUNTYOF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names ars subscribed to the foregoing insgument, and acknowledzzd o me that they sxecuted the same for the purpeses and
consideration thersin expressed.

Given under my hand and seal of offics this the day of 719

Notary Putlic in and for

Y 1 - - W 2 e

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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RAL REVIEW SHEET

Transaction # 2731 Gaologist: L. Collier

Lessor- Blake Oil & Gas Corporation Lgase Date: 7/7198 Uk O

|esses: Clay Johnson Acres: 40.1

LEASE DESCRIPTION

County BasaFlleNo Part Sec. Biock Twp Survey Abst#

REEVES — 119064 W/2 NE/4 19 58 00 PUBLIC SCHOOL LAND 3659

TERMS OFFERED TERMS RECOMMENDED

PrimaryTerm:  [5years l PrimaryTem ~ [Syears |

Bonus/Acre: | $50.00 | Bonus/Acrs ~ $50.00

Rental/ Acre: | $1.00 | Rental/Acre . $100

Royalty: 3116 | Rayalty Bne |

COMPARISONS

MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance
[ T | 1 || ]| ] Lastlease

| | B ; IR | IS | L ]

| | I § | | | I

| | ) | ) R— L

/R P L] |/ I | —

Comments: |First & second year rental is $1.00. Third & fourth year rental is $16.67. Also: Jack E. Eiake, et ux Carol
Jo Blake, 40.1 acres.

Friday, August 14, 1998



ACOUlSITI Bﬁmﬁgg%ﬁm OF THE GENERAL LAND OFFICE 8/18/98 0 0 2 3 4 3
PARAGON #299:Lease Bonus Payment in full of the 1/2 Lease Bonus 1,002.50
Consideration due the State of Texas for
Oil and Gas Lease dated 07/07/98 from
the State of Texas by Agent, Blake Oil & Gas ~, QA A A
Corporation, Lessor, in favor of Clay Johnson, < - |J O U d 9 1
Lessee, covering W/2ZNE/4 of Section 19,
Block 58, PSL Survey, Reeves County,
Texas.

oet's |79

Checking Lease Bonus X 1,002.50

TITAN RESOURCES, L.P. 002343

ACQUISITIENGNRSENRER OF THE GENERAL LAND OFFICE 8/18/98
PARAGON #299:Lease Bonus Payment in full of the 1/2 Lease Bonus 1,002.50
Consideration due the State of Texas for
Oil and Gas Lease dated 07/07/98 from
the State of Texas by Agent, Blake Oil & Gas
Corporation, Lessor, in favor of Clay Johnson,
v Lessee, covering W/2ZNE/4 of Section 19,
—~ Block 58, PSL Survey, Reeves County,
e Texas.

wd

Checking Lease Bonus 1,002.50
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TEXAS GENERAL LAND OFFICE

M= 100159
GARRY MAURO
COMMISSIONER MEMORANDUM
DATE:  14-Aug-98
TO: Garry Mauro, Commissioner
Spencer Reid, Senior Deputy Commissioner
FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist
RE: Relinquishment Act Lease
Applicant:  Clay Johnson
County: REEVES Base File #: 119064
Section: 19 Block: 58 Abstract: 3659
Survey: PUBLIC SCHOOL LAND
Prim. Term: 5 years Bonus/Acre $50.00
Royalty: 3/16 Rental/Acre $1.00
Consideration
)
Recommended: (L

Not Recommended:

Comments:

Lease Form

Recommended: Z@& Srof58
Not Recommended:
Comments:

Spencer Reid, Senior Deputy

Recommended: ﬁ Kﬁ

Not Recommended:

Garry Mauro, Commissioner

Approved:
Not Approved:

Date: Q’f(a = 13

Date:
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S M. Tiogers - 1700 North Congress Avenue
y (o} ssione Austin, Texas 78701-1495

(512) 463-5001

-kl‘ ll 4 Texas General Land Office Stephen F. Austin Building

November 2, 1998

Attn: J. Robert Ready
Titan Resources, L.P.
500 W. Texas, Suite 500
Midland, Texas 79701

Re: RELINQUISHMENT ACT LEASE NO. M-100154
Wi/2 NE/4 of Sec. 19, Blk 58, PSL
Reeves County

Dear Mr. Ready:
The certified copy of the Relinquishment Act Lease covering the above referenced tract has
been approved and filed in our records under mineral file number M-100154. Please refer to

this number in all future correspondence conceming the lease.

Your remittance of $1,127.50, has been applied as the state’s portion of the bonus, the
processing fee and the filing fee. Please let me know if you should have any questions.

Sincerely,

D pad Keo
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

DR:MT:mrg

Pnnted on recycled paper with soybean ink
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Lea;e Number Book/Vol Page Entry County / Parish State
TX299-389-189-001-00 600 404 [AMENDMENTO000106 REEVES X
Lease Date 07/07/98

Blake O & G: State of Texas, et al, acting by and

Lease Name:

Legal Description

W/2 NE/4 of Section 19, Block 58, Public School Land Survey

Original Recordation:
Reeves: Recorded 8/27/98, Vol. 592, Page 675.

PR6§¥ECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100154

R\

-
Account Number

Amimnr.

Poads 69l

Scéﬁﬁsof Texas

General Land Office
17%00eN. Congress Avenue
Austtn, TX 78701

J¥20.05

RN - Period Beg. 07/07/1999 DELAY RENTAL

CHECK # 100382

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for the above described payment.
thereof to the parties named and in the amounts indicated. Should any difficulty of any nature arise,

make the deposit to the credit of the party named in a special account,

Please credit the proceeds
DO NOT RETURN our check,
and advise us as soon as possible for further instructions.

100382

but
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Lease: Number Book/Vol Page Entry County / Parish State
TX299-389-189-002-00 600 404 |AMENDMENTO000106 REEVES TX
Lease Name: | Blake, J.: State of Texas, et al, acting by and Lease Date | 07/07/98

Legal Description

Section 19: W/2 NE/4 of Sect

Criginal Recordation:

Recorded 08/27/98, Vol. 592,

Block 58, Public School Land Survey

ion 19

Page 707, Index #002351

Reeves:
e |
sene
PRQSPECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100154 V)\
Paywu‘sz Account Number Amount
0...05

SbﬁEﬁEof Texas

Audti'n, TX

General Land Office
1700y . Congress Avenue
78701

RN - Period Beg.

07/07/1999 DELAY RENTAL

CHECK 4 100384

INSTRUCTIONS TO DEPOSITORY:

thereof to the parties named and in the amounts indicated.

You have been designated as depository for the above described payment.
Should any difficulty of any nature arise,

Please credit the proceeds
DO NOT RETURN our check,

but

make the deposit to the credit of the party named in a special account, and advise us as soon as possible for further instructions.

100384
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Check #101108

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-389-189-001-00 07/07/1998 | 08/27/98 BK 592 PG 675 ENTRY 002347 TEXAS Reeves
M-100154
Property Name / Lessor

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation

Property Legal Description

W/2 NE/4 of Section 19, Block 58, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493

Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 ﬂ 0 ER 2 q A
D [P0 i
X i odi / J
\ AT \-\).r‘—-r:L\"Cr“-x h.Y
Payee Name & Address i SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office Federal Tax Withheld
1700 N. Congress Avenue ,} \ 0.00
AR, X 78701 \/- Account Number
* LL R R
e Total Bank Charges
saey 0.00
Pav'mgnt Period Payment Amount Bank Service Property Property
caebate | (in months) Description . Due Charges Sub-Type Sub-1d
07/0Z/2090 12 Delay Rental N 20.05 0.00
- o - .= /
o« Lo, | [, | 0.00 | 0.00] |
seve O L
- & ¢
14 Teer & |z [ 0.00] 0.00] [
/111 o ] [ 0.00] 0.00] [
o 3
/1] 3| [ 0.00] 0.00] [
= >
)

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatelyN 0 1 O 1 1 0 8
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Check #101110

Property Id /| MMS Eff. Date Recording Information State County/Parish
TX299-389-189-002-00 07/07/1998 | 08/27/98 BK 592 PG 707 ENTRY 002351 TEXAS Reeves
M-100154
Property Name / Lessor

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Property Legal Description

Block 58, Public School Land Survey
Section 19: W/2 NE/4 of Section 19

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the
Commissioner of the General Land Office : Federal Tax Withheld
1700 N. Congress Avenue \ ;2 \ =5 0.00
Aust]n, X 78701 2 'ﬁ’. = 2 ) | Account Number
of00 Total Bank Charges
sese b 7 2 1
L \'L A C, \'2(‘*(-.(\(;\ LS K. \) 0.00
P3yw=;n: Period Payment Amount Bank Service Property Property
DuesDate | (in months) Description Due Charges Sub-Type Sub-Id
07073000 12 Delay Rental N/ 20.05 0.00
X
. b o
A [ | 0.00] 0.00] |
L]
. .e
8 o
i v~ | [ 0.00] 0.00] [
L-‘ -
It | X | | 0.00 | 0.00] |
w w
122 l l 0.00] 0.00] |
L =
|

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us mmediatelyN 0 1 O 1 l 1 D
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Check # 102485

Property Id /| MMS

Eff. Date

Recording Information

State

County/Parish

TX299-389-189-002-00
M-100154

07/07/1998 | 08/27/98 BK 592 PG 707 ENTRY 002351

Texas

Reeves

Property Name / Lessor

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Property Legal Description

Amendment Recordation:

Block 58, Public School Land Survey
Section 19: W/2 NE/4 of Section 19

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

01046728

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 0.00
Accocunt Mumber

Total Bank Charges

0.00
| Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) }- Description Due Charges Sub-Type Sub-Id
07/07/2001 12 P DELAY RENTAL 334.24 0.00
x‘- ' ) . X ] : L] o
T e [ 0.00] 0.00] [ e
- i
il o el / ;“ ' geeels
AL = 1 0.00] 0.00] [ . 5
| 5. :_" T ewee
Tl Lo .
£d | = |5 | 0.00] 0.00] ] IR
L]
. L]
*98naan
Fy | | 0.00 ] 0.00 | |

0

N 33% -7

Instructions to depository: you have been designated as depﬁsﬁt
named and in the amounts indicated. Should any difficulty agse;

Pu Re

for the above described payment(s). Please credit the“proceeds thereof to the parties
ake the deposit in a special account, and contact us immediatN 0 1 0 2 4 8 5

Resoyrces «—
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Date Filed: é’;{/ £ f_;%/»’/U

David hupst, Commissioner
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Check # 102483

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-389-189-001-00 07/07/1998 | 08/27/98 BK 592 PG 675 ENTRY 002347 Texas Reeves
M-100154
Property Name / Lessor
State of Texas, acting by and through its agent, Blake Oil & Gas Corporation
Property Legal Description
W/2 NE/4 of Section 19, Block 58, Public School Land Survey
Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106
Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
AUStin, TX 78701 0.00
O l O 4 6 7 2 9 Account Number
Total Bank Charges
. : 0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months)] Description Due Charges Sub-Type Sub-Id
07/07/2001. 12 DELAY RENTAL 334.24 0.00
St = b}
— ]
- e % |
-~ 0.00 | 0.00| | J G =] Shoy
-
7 &£ . B 0.00] 0.00] I
— . . e
LN
Sang
Lf | I 0.00 | 0.00] | :
Sese
LT T
i1i | ; 200] 0.00 | I R
: ZgT
Qu\.(?\l:‘f‘ R{.SOM Rcgs I—f“’” Y 33L/-

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit tHe proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediateN 0 1 0 2 4 8 3
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August 24, 2001

Mr. Drew Reid

Texas General Land Office

Stephen F. Austin Building, 6" Floor
1700 North Congress Avenue
Austin, Texas 78701

Re: Amendment of Act Oil and Gas Leases

I’Ul(l: i

RESOURCES £P.

VIA FEDERAL EXPRESS

covering lands in Reeves & Culberson Counties, Texas

Paragon Prospect No. 299

Dear Mr. Reid:

With reference to the captioned Amendment of Oil and Gas Leases covering lands in Reeves and
Culberson Counties, Texas, enclosed herewith please find the following:

1. Certified Copies of Amendment of Oil and Gas Leases from the Reeves County Clerk’s
Office and Culberson County Clerk’s Office, effective January 1, 2001, by and between
the State of Texas acting by and through its Agents, Jack E. Blake, et ux, Carol Jo Blake,
and Blake Oil & Gas Corporation, Lessors, and Clay Johnson, Lessee, now owned by
Pure Resources, L.P., and Mobil Producing Texas & New Mexico, Inc., amending the

following leases:

a) Pure Resource, L.P. Lease No:

St. Lease No.
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

TX299-109-205-001-00

>M-100147

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/01/98

320

11/20/98, Book 78, Page 89,

Entry #51076

Texas

Culberson

Block 55, PSL Survey, Section 31: E/2

500 West lllinois ~ Midlond, Texas 79701  office: 915.496.8600 web: www.pureresources.com



Texas General Land Office

Mr. Drew Reid
Page 2
August 24, 2001

b)

d)

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

-

-w
-
cee®

TX299-389-094-002-00

> M-100095

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/07/98

640

08/27/98, Book 592, Page 683,
Entry #002348

Texas

Reeves

All of Section 46, Block 57, PSL
Survey

TX299-389-094-003-00

M-100095

State of Texas, acting by and through

its agent, Blake Oil & Gas

Corporation

Clay Johnson

07/10/98

640

08/27/98, Book 592, Page 667,
Entry #002346

Texas

Reeves

All of Section 46, Block 57, PSL
Survey

TX299-389-188-001-00
»M-100158

State of Texas, acting by and through

its agent, Jack E. Blake, et ux Carol

Jo Blake

Clay Johnson

07/01/98

420

08/27/98, Book 592, Page 659,

Entry #002345

Texas

Reeves

Block 59, PSL Survey

Section 1: South East 100 acres

Section 12: E/2 NE/4

Section 13: E/2 NE/4 and E/2 SW/4

Section 24: E/2 SE/4



Texas General Land Office

Mr. Drew Reid
Page 3
August 24, 2001

g)

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

- -
chmaw

TX299-389-189-001-00

»M-100154

State of Texas, acting by and through

its agent, Blake Oil & Gas Corporation
Clay Johnson

07/07/98

80.2

08/27/98, Book 592, Page 675,
Entry #002347

Texas

Reeves

W/2 NE/4 of Section 19, Block 58, PSL
Survey

TX299-389-189-002-00

M-100154

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/07/98

80.2

08/27/98, Book 592, Page 707
Entry #002351

Texas

Reeves

Block 58, PSL Survey

Section 19: W/2 NE/4 of Section 19

TX299-389-190-000-00

?M-100152

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/07/98

20

08/27/98, Book 592, Page 699,
Entry #002350

Texas

Reeves

E/2 NW/4 SW/4 of Section 10, Block
58, PSL Survey



Texas General Land Office

Mr. Drew Reid
Page 4
August 24, 2001

h)

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

Pure Resources, L.P. Lease No:

St. Lease No:
Lessor:

Lessee:

Lease Date:

Gross Acres:

Lease recording info:

State:
County:
Legal Description:

TX299-389-191-001-00

M-100157

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/07/98

80.

08/27/98, Book 592, Page 691,
Entry #002349

Texas

Reeves

The South 80 acres of Section 36,
Block 58, PSL Survey

TX299-389-206-000-00

M-100145

State of Texas, acting by and through
its agent, Jack E. Blake, et ux Carol
Jo Blake

Clay Johnson

07/01/98

80

09/04/98, Book 593, Page 392,
Entry #002486

Texas

Reeves

E/2 SW/4 of Section 10, Block 55, PSL
Survey

2. Pure Resources, L.P., Check No. 6842 in the amount of $225.00 representing
payment in full of filing fees due for the above Amendments.

Please note that the Certified Copies of the Amendments covering lands in both Reeves and
Culberson Counties were only counted once in computing this amount since they are the same
instruments covering the same leases. Please acknowledge receipt of the enclosed copies of
Assignment and filing fees by signing, dating and returning one (1) copy of this letter in the enclosed
self addressed stamped envelope. Thank you for your continued cooperation and courtesy in this

matter.



Texas General Land Office
Mr. Drew Reid

Page 5

August 24, 2001

Should you have any questions or concerns, please do not hesitate to contact the undersigned. Thank
you for your cooperation and courtesy in this matter.

Very truly yours,
i . Robert Ready l’z
Landman w /Q

JRR/slk/mah

Enclosures

RECEIVED THIS THE DAY OF , 2001.

TEXAS GENERAL LAND OFFICE

By:

Drew Reid



PURE RESOURCES, L.P.

ACQUISITIEBNIKSSIBNER OF THE GENERAL LAND OFFICE 8/24/2001

PARAGON #299:GLO Filing Fee Payment in full of the required Filing Fees for Amendment of
Oil and Gas Leases, effective January 1, 2001, by and between

Blake, Carol Jo Blake and Blake Oil & Gas Corporation,

006842

225.00

the State of Texas acting by and through its Agents Jack E. U{Z 0 56

Lessors, and Clay Johnson, Lessee, now owned by Pure
Resources, L.P., and Mobil Producing Texas & New Mexico,
Inc., amending nine leases covering various lands in

Culberson and Reeves Counties, Texas. (
M-100147 M-100095 CA o

M-100158 M-100154
M-100152 M-100157
M-100145

Checking Filing Fees ﬁ m ‘ D M

>URE RESOURCES, L.P.

\CAUISITIRBNVINRSSIBRER OF THE GENERAL LAND OFFICE 8/24/2001

PARAGON #299:GLO Filing Fee Payment in full of the required Exffing Fees for Amendment of
0il and Gas Leases, effective January 1, 2001, by and between
the State of Texas acting by and through its Agents Jack E.
Blake, Carol Jo Blake and Blake Oil & Gas Corporation,
Lessors, and Clay Johnson, bcssee now owned by Pure

M-100147 M- 100095
M-100158 M-100154
M-100152 M-100157

M-100145 -ty L euTd
| gi € W (290 10
({31\\3038
Checking Filing Fees
u" Lﬁ o
“ 35 ¥

X22500

225.00

006842

225.00

225.00
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FILE # 2200 . . . i rad et P e i = . = 2

AMENDMENT OF OIL AND GAS LEASES

Reference is made to the oil and gas leases described on Exhibit “A" attached hereto and
made a part hereof for all purposes (the “Subject Leases”™), by and between the State of Texas,
acting by and through its respective agents, Jack E. Blake, et ux Carol Jo Blake and Blake Oil &
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Subject
Leases as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor Name",

The owner of the soil referred to in the Subject Leases, acting as agent for the State of
Texas, being the owner of one-half (1/2) of all rights to delay rentals, production royalties,
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil
Producing Texas & New Mexico Inc. whose address is P. O. Box 2180, Houston, TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below.

For adequate, mutual and reciprocal consideration, the receipt and sufficiency of which is
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State
of Texas, and Pure Resources, L.P. and Mobil Producing Texas & New Mexico Inc., as Lessee,
do hereby amend the Subject Leases, as follows:

Paragraph 3 of each of the Subject Leases is hereby amended by adding as an additional
sentence, the following:

“Notwithstanding anything in this lease to the contrary, the amount of delay
rental for purposes of payment of minimum royalty as provided for in Paragraph
5 of this lease and for purposes of payment of shut-in royalties as provided for in
Paragraph 14 of this lease shall be $1.00 per acre.”

IN.
Except as herein amended, the Subject Leases remain otherwise as previously written.

Dated as of the date of acknowledgement helow, hut effective as of January 1, 2001,

=S

E.BKke ©
ndmdunlly and as agent for the State of Texas

%Au/ 2 // 46’)/5/

”" Carol Jo Blek€
Individually and as agent for the State of Texas

BLAKE OIL &gAS CORPORATION

PURE RESOURCES, L.P., by and through its
General Partner, PURE RESOURCES I, INC.

oy b7 S~

#John Lodge, Attorney-in-Fact

W\niserveriiconner\Ready\Rlake.doc

P S b - -

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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MOBIL PRODUCING TEXAS & NEWoﬂF
MEXICO INC.

[

Y
Attorne Fact

STATE OF TEXAS

COUNTY OF MIDLAND

won won W

This instrument was acknowledged before me on the _14th day of _ March , 2001,
by Jack E. Blake.

JAN R. DAVIS
NOTARY PUBLIC

STATE OF TEXAS

COUNTY OF MIDLAND

Notary Fublic

Print Name: Jan R. Davis

5-16-04

Commission Expires:

won won W

This instrument was acknowledged before me on the 14th day of March , 2001,

by Carol Jo Blake.

JAN R. DAVIS
NOTARY PUBLIC
STATE OF TEXAS

My Commission Expires 09-16-2004

Cany £, e

Notary Public

Print Name: Jan R. Davis

Commission Expires:_ 9-16-04

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the _14thday of March , 2001,
by _ Jack E, Blake , a5 _ President of BLAKE OIL &
GAS CORPORATION.

JAN R. DAVIS
NOTARY PUBLIC
STATE OF TEXAS

My Commission Expires 09-16-2004

Witserveriiconner\Reudy\Bluke.duc

@u/é e

Notary Péblic

Print Name: Jan R, Davis

Commission Expires:__ 9-16-04

True and Correct
copy of
Original filed in
Reeves County
Clerks Qffice




800k 63Yeace H22

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
The foregoing instrument was acknowledged before me this Zif day ofmg ;
2001, by John Lodge, as Attorney-in-Fact of PURE

RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner
of PURE RESOURCES, L.P., a Texas Limited Partnership.

RWORTHAN
Lrl%&mnvgusuc M [ “)W

State of Texas otary Public, State of Texas

Print Name:

Commission Expires:

STATE OF TEXAS §
- §
COUNTYOF __/ € 4As §

The foﬂ:gomg mstru owledgod before me this 20/7/ day of Tl
2001, by rﬁ. ‘ﬁi lin 7
MOBIL PRODUCING TEXAS & ‘N'EW MEX]CO INC., a Delaware Corporation, on behalf of
said corporation.

DAVID M. ;RAZIME;! |
= NWY tate oxas
‘!‘5 X My mm Expires
(i March 08, 2005

Commission Expires:

«3- [
Wntserveritconner\Ready\Blake.doc |

True and Correct
copy of
Original filed in
Reeves Cﬂuﬂf‘/
C‘Bfkq office




Exhibit ‘A’

Lease Number: TX299-108-205-001-00 mpin  -T(-3579544

StFed Lease No: M-100147

Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Lesses: Clay Johnson

Lease Date: 07/01/1908

Gross Acres: 320.0000

Recording Info: 11/20/98 BK 78 PG 88 ENTRY 51076

State: Texas

County: Culberson ‘

Legal Description:  Block 55, Public School Land Survey &_,
Section 31: Ef2

Amendment Recordation:
Culberson: Recorded 01/27/1998, Volume 78, Page 805, Amendment #51483
Reeves : Recorded 01/14/1988, Volume 600, Page 404, Amendment #000106

Lease Number; TX299-380-084-002-00 p Tm Jy= SETIP £

StFed Lease No: M-100095

Lessor: State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake

Lessee: Clay Johnson

Lease Date: 07/07/1998

Gross Acres: 640.0000

Recording Info: 08/27/98 BK 592 PG 683 ENTRY 002348

State: Texas

County: Reeves /

Legal Description:

All of Section 48, Block 57, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1808, Volume 78, Page 805, Amendment #51403
Reeves : Recorded 01/14/1888, Volume 600, Page 404, Amendment #000108

Lease Number: TX298-389-004-003-00 7/~ TH -~ EET2FF

St/Fed Lease No: M-100085

Lessor: State of Texas, acting by and through its agent, Blake Oil & Gas Corporation

Lessee: Clay Johnson

Lease Date: 07/10/1988

Gross Acres: 840.0000

Recording Info: 08/27/98 BK 582 PG 667 ENTRY 002346

State: Texas

County: Reeves (U

Legal Description:

All of Section 48, Block 57, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1899, Volume 78, Page 805, Amendment #51483
Reeves : Recorded 01/14/1868, Volume 800, Page 404, Amendment #000108

Lease Number: TX299-388-188-001-00 mplm Th~ S572¢ A

St/Fed Lease No: M-100158

Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Lessee: Clay Johnson

Lease Date: 07/01/1908

Gross Acres: 420.0000

Recording Info: 08/27/98 BK 592 PG 658 ENTRY 002345

State: Texas O{
County: Reeves

Legal Description:

Block 58, Public School Land Survey
Section 1: South East 100 acres
Section 12: Ef2 NE/4

Section 13; E/2 NE/4 and E/2 SW/4
Section 24: E/2 SE/4

Amendment Recordation:
Culberson: Recorded 01/27/1898, Volume 78, Page 805, Amendment #51483

Page 1

A 4 S L

B0k 63YpE 5 i

True and Correct
copy of
Original filed in
Reeves County
(larks Office
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Exhibit 'A’

Reeves : Recorded 01/14/1899, Volume 800, Page 404, Amendment #000108
Lease Number: TX299-389-189-001-00 mpAIm  THr- 55795 A
St/Fed Lease No: M-100154
Lessor: State of Texas, acting by and through its agent, Blake Oil & Gas Corporation
Lessee: Clay Johnson
Lease Date: 07/07/1998
Gross Acres: 80.2000 >
Recording Info: 08/27/98 BK 592 PG 875 ENTRY 002347 (J
State: Texas )
County: Reeves

Legal Description:

W/2 NE/4 of Section 19, Block 58, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1989, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1889, Volume 800, Page 404, Amendment #000108

Lease Number: TX209-389-189-002-00 mf 7 TR-5T2 L

St/Fed Lease No: M-100154

Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Lessee: Clay Johnson .
Lease Date: 07/07/1998 {!
Gross Acres: 80.2000 j/
Recording Info: 08/27/98 BK 592 PG 707 ENTRY 002351

State: Texas

County: Reeves

Legal Description:

Block 58, Public School Land Survey
Seaction 19: W72 NE/4 of Section 19

Amendment Recordation:
Culberson: Recorded 01/27/1899, Volume 78, Page 805, Amendment #51483
Reeves : Recorded 01/14/1889, Volume 800, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:

Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Lesses: Clay Johnson

Lease Date: 07/07/1898

Gross Acres: 20.0000

Recording Info: 08/27/98 BK 592 PG 699 ENTRY 002350

State: Texas @
County: Reeves

Legal Description:

TX209-389-180-000-00 7" THE Tryey

M-100152

Ef2 NW/4 SW/4 of Section 10, Block 58, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 805, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 800, Page 404, Amendment #000106

Lease Number: TX298-389-191-001-00 mp 7™ THE= ¥% TRTH

St/Fed Lease No: M-100157

Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake

Lessee; Clay Johnson

Lease Date: 07/07/1898

Gross Acres: 80.0000

Recording Info: 08/27/98 BK 582 PG 691 ENTRY 002349

State: Texas |
County: Reeves

Legal Description:

The South 80 acres of Section 36, Block §8, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1889, Volume 78, Page 905, Amendment #51483
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106
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Exhibit ‘A’
Lease Number: TX2688-388-206-000-00 mp 7m Th- 585 78S
St/Fed Lease No: M-100145
Lessor: State of Texas, acting by and through its agent, Jack E. Blake, et ux Carcl Jo Blake
Lessee: Clay Johnson
! Lease Date: 07/01/1998
Gross Acres; 80.0000
Recording Info: 09/04/68 BK 593 PG 382 ENTRY 002486
State: Texas
County: Reeves

Legal Description:

E/2 SW4 of Section 10, Block 55, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 805, Amendment #51493
Reeves : Recorded 01/14/1889, Volume 600, Page 404, Amendment #000108
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ANY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL,
OR USE ©F THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR
:]: RACE IS IN'MLID AND UNENFORCEABLE UNDER FEDELRAL

W

REEVES CO

DAY OF_AUGUST A.D. 2001 AT 9:46 A. M.
9TH DAY OF__ AUGUST A.D. 2001 AT 230 A.

DEPUTY DIANNE 0. FLOREZ, cotm'ﬁ'mﬂaﬁ@d Corres

o
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AMENDMENT OF OIL AND GAS LEASES

Reference is made to the oil and gas leases described on Exhibit “A” attached hereto and
made a part hereof for all purposes (the “Subject Leases”), by and between the State of Texas,
acting by and through its respective agents, Jack E. Blake, et ux Carol Jo Blake and Blake Oil &
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Subject
Leases as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor Name".

The owner of the soil referred to in the Subject Leases, acting as agent for the State of
Texas, being the owner of one-half (1/2) of all rights to delay rentals, production royalties,
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil
Producing Texas & New Mexico Inc. whose address is P. O. Box 2180, Houston, TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below.

For adequate, mutual and reciprocal consideration, the receipt and sufficiency of which is
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State

of Texas, and Pure Resources, L.P. and Mobil Producing Texas & New Mexico Inc., as Lessee,
do hereby amend the Subject Leases, as follows:

I.

Paragraph 3 of each of the Subject Leases is hereby amended by adding as an additional
sentence, the following:

“Notwithstanding anything in this lease to the contrary, the amount of delay
rental for purposes of payment of minimum royalty as provided for in Paragraph
5 of this lease and for purposes of payment of shut-in royalties as provided for in
Paragraph 14 of this lease shall be $1.00 per acre.”

1.

Except as herein amended, the Subject Leases remain otherwise as previously written.

Dated as of the date of acknowledgement below, but effective as of January 1, 2001.

Jof [ G2l

/Y ¢k E.Blke ©
ndividually and as agent for the State of Texas

%/M?’j' > /%t’ﬂé/:ﬁ/

“ Carol Jo Bl
Individually and as agent for the State of Texas

BLAKE OIL & GAS CORPORATION

ot B HO

A CERTIFIED COPY
¥ IT BEARS THE SEAL 4
ikl g A 0y SV y,-l?.dﬁidually’éﬂd as agent for the State of

)% «Texas
p— DEPUTY

PURE RESOURCES, L.P., by and through its
General Partner, PURE RESOURCES I, INC.

By}%’é’/%“‘

John Lodge, A‘Etorney-in-]:"act

\\ntserver\tconner\Ready\Blake.doc



MOBIL PRODUCING TEXAS & NEW/! A
MEXICO INC.

STATE OF TEXAS

won on won

COUNTY OF MIDLAND

This instrument was acknowledged before me on the 14th day of  March , 2001,

by Jack E. Blake.
‘ AW
FTR JAN R. DAVIS Odau /@ QQ/

ﬁ ) NOTARY PUBLIC  § Notary Public
'/ 't# STATE OF TEXAS &
«-ms" My Commission Expires 09-16-2004 Prsid Nagiia: Jan R. Davis

Commission Expires: 9-16-04
STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the 14th day of March , 2001,
by Carol Jo Blake.
B s ST SE e e e N %u 6 &(QQM,LQ/
JAN R. DAVIS ~ Notary Public
NOTARY PUBLIC y
STATE OF TEXAS % Print Name: Jan R. Davis

My Commission Expires 09-16-2004 g

Commission Expires: q_16-04

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the _14thday of March , 2001,
by _ Jack E, Blake as _ President of BLAKE OIL &
GAS CORPORATION.

Q?/A//( ﬁf@u(y

S TR e S e S e ) Notary PI_%I]C

JAN R. DAVIS )
NOTARY PUBLIC  § ) ;
STATE OF TEXAS Print Name: Jan R, Davis

Commission Expires:  9-16-04

 rBEARs THe g ACETIFIED copv
ATTEST: / //M’ /d/

DEPUTY

\\ntserver\tconner\Ready\Blake.doc



STATE OF TEXAS §
§
COUNTY OF MIDLAND §
The foregoing instrument was acknowledged before me this -Z"L/"L day of /22&(1 ;
2001, by John Lodge, as Attorney-in-Fact of PURE

RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner
of PURE RESOURCES, L.P., a Texas Limited Partnership.

otary Public, State of Texas

AR,

fﬂ\ LISA R WORTHAN

NOTARY PUBLIC

State of Texas
1¢/Comm Exp. 09-20-2004

vvvvvvvv LA B B a a a o o b B a b b b a g

A A

R A e o a4

Print Name:

Commission Expires:

STATE OF TEXAS §
- §
COUNTYOF _ /€ #As §

The foregomg instrument_was acknowledged before me this ?0/‘// day of T b
2001, by John R. Gallogly | as —’z—'

MOBIL PRODUCING TEXAS & NEW MEXICO INC., a Delaware Corporatlon on behalf of
said corporation.

SWATHe  DAVID M. FRAZIER ' -
f".’ "("‘I Notary Public, State of Texas Iﬂdfﬁ'}’ Public
1{4 ii My Commission Expires

W .
ST March 08, 2005 Print Name:

—

Commission Expires:

AOEH'I'IFIEDOOP’Y

::::m /4@’,? wa Yo, W/

UNDR mm

\\ntserver\tconner\Ready\Blake.doc



Exhibit 'A’

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX2989-109-205-001-00 - T35 7 454

M-100147

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/01/1998

320.0000

11/20/98 BK 78 PG 89 ENTRY 51076
Texas
Culberson

Block 55, Public School Land Survey
Section 31: Ef2

mja?‘m

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX299-389-094-002-00
M-100095

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/07/1998

640.0000

08/27/98 BK 592 PG 683 ENTRY 002348

Texas
Reeves

All of Section 46, Block 57, Public School Land Survey

m/a‘/m I~ SECP? £

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:
State:

County:

Legal Description:

pIm TR - 55579 F

TX299-389-094-003-00 ny

M-100095

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation
Clay Johnson

07/10/1998

640.0000

08/27/98 BK 592 PG 667 ENTRY 002346

Texas
Reeves

All of Section 46, Block 57, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51483

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

Reeves : Recorded 01/14/1999, Volume 600, Page 404, Ar_nendment #000106
TX299-389-188-001-00 m/.f m T - SX727Yy A2
M-100158

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/01/1998

420.0000

08/27/98 BK 592 PG 659 ENTRY 002345

Texas A e D TEIED °0F'Y
Reeves /’V /a = /c/’/? ﬂ//

Block 59, Public School Land Survey
Section 1: South East 100 acres
Section 12: E/2 NE/4

Section 13: E/2 NE/4 and E/2 SW/4
Section 24: E/2 SE/4

cu ER: Ncﬁ%w

——__DEPUTY

Amendment Recordation:
Culberson: Recorded 01/27/1998, Volume 78, Page 805, Amendment #51493

Page 1



Exhibit ‘A’

Reeves : Recorded 01/14/1998, Volume 600, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX299-389-189-001-00
M-100154

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation
Clay Johnson

07/07/1998

80.2000

08/27/98 BK 592 PG 675 ENTRY 002347

Texas
Reeves

W/2 NE/4 of Section 19, Block 58, Public School Land Survey

/}y/’]""’ 74 =~ §5 795 4

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1899, Volume 600, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX299-389-189-002-00 TA- ST 8

M-100154

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/07/1998

80.2000

08/27/98 BK 592 PG 707 ENTRY 002351
Texas
Reeves

Block 58, Public School Land Survey
Section 19: W/2 NE/4 of Section 19

ﬂ7/7ﬁﬂ

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 800, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX299-389-190-000-00 T# 5527¢

M-100152

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/07/1998

20.0000

08/27/98 BK 592 PG 699 ENTRY 002350

Texas
Reeves

E/2 NW/4 SW/4 of Section 10, Block 58, Public School Land Survey

mp7™

Amendment Recordation:
Culberson: Recorded 01/27/1899, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1989, Volume 600, Page 404, Amendment #000106

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:
State:

County:

Legal Description:

TX299-389-191-001-00 7™ %~ §5 7974
M-100157
State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson A CERTIFIED COPY
07/07/1998 Pl w3y e S A g
80.0000 UNDA LD, COUNTY CLEFC
08/27/98 BK 592 PG 691 ENTRY 002349 @ m(@N ‘x’ﬁﬂz

gy \ Ll
Texas DEPUTY
Reeves

The South 80 acres of Section 36, Block 58, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

Page 2



Exhibit ‘A’

Lease Number:
St/Fed Lease No:
Lessor:

Lessee:

Lease Date:
Gross Acres:
Recording Info:

State:
County:

Legal Description:

TX299-389-206-000-00 mp V] T#~- 5799

M-100145

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Clay Johnson

07/01/1998

80.0000

09/04/98 BK 593 PG 392 ENTRY 002486

Texas
Reeves
E/2 SW4 of Section 10, Block 55, Public School Land Survey

Amendment Recordation:
Culberson: Recorded 01/27/1998, Volume 78, Page 905, Amendment #51493
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106

ExhPURE1.frx

A CERTIFIED COPY

resn 2202 “W//

&

UNDA‘@ALD
DEPUTY

Page 3



* Certificate of Record . o

} S, ~~__ Recording Fee

I ) rtifi Copy Fee
N

e
CTR Q&\ FILED FOR RECORL

Retum to:

oo Peseo..,, 082200 zumc% 3570 6

Las el

ON\PP\P\ED COUKTY CLERK. REEVES GOV
C | .

THE STATE OF TEXAS, }

COUNTY OF REEVES.  }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL I, hereby certify that this instrument with its certificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

OPR _ voL _639 pace_ 520 DATE RECORDED _08/09/01

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXA

By:

. Deputy

BEAR GRAPHICS, INC

ESTELLA ANAYA

0306003
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Check #9901364 .

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-385-189-00"2-00 07/07/1998 | Oil & Gas Lse. recorded 08/27/98, Vol. 592, Pg. 707, Texas Reeves
M-100154 Entry #002351, Reeves Co., TX
Amendment of O & G Lse. recorded 01/14/1999, Vol.
Property Name / Lessor
State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake
Property Legal Description
Block 58, Public School Land Survey
Section 19: W/2 NE/4 of Section 19
02037057
Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 0.00
/ ) / Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
07/07/2002 12 DELAY RENTAL 334.24 0.00
o /ole | I I 0.00] 0.00] [
(LA LN ]
L] L ]
(XY X P o
/| [ . /] | 0.00f , ) 0.00] |
.
sgeed Fure  Kespuacss - e
2o /o, | l l 0.00] 0.00] I 221 Oy
e T e
. L Pl /
S & | 1 I 0.00] 0.00] [ 4 %j_
UL ) /\ f

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thegogctjﬁj_pgtg
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 4



Check #9901362

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-389-189-001-00 07/07/1998 | Oil & Gas Lease recorded 08/27/98, Vol. 592, Pg. 675, Texas Reeves
M-100154 Entry #002347, Reeves Co., TX
Amendment of O & G Lse. recorded 01/14/1999, Vol.
Property Name / Lessor
State of Texas, acting by and through its agent, Blake Oil & Gas Corporation
Property Legal Description
W/2 NE/4 of Section 19, Block 58, Public School Land Survey
Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
AUStiFI,. X 78701 0.00
Account Number
) 9‘ \ Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
07/07/2002 12 DELAY RENTAL 334.24 0.00
R
- -e
ol | | 0.00] 0.00] l
vorees | | /] /) I 0.00{ , ,» 0.00] ]
*e e
e Ve, [Cosurees o
/] L [ 0.00] 0.00] (T
. e X 5 74
. @ L]
LE Y] L] \
(| [ 0.00] 0.00] r

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thergof to pati
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. @ j_ g 2






