
STATE LEASE MF100154 

# LeaseDate Acres Status CONTROL BASEFILE COUNTY 
----------- -------- --- ---- --------- ------------

A Jul 07 1998 40.10 ACTIVE 07-104901 119064 - REEVES / 195 
B Jul 07 1998 40 . 10 ACTIVE 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 58 
TOWNSHIP 00 
SECTION/TRACT: 19 
PART 
ACRES 80.20 
DEPTH LIMITS NO ox 

'ffJ'r 8 
Rentals: LESSEE JOHNSON, CLAY i 

:;e. LEASE DATE Jul 07 1998 
Lease PRIMARY TERM 5 yrs 
Admin: BONUS ( $) 0.00 

RENTAL ( $) 0.00 
Miner a ROYALTY 0.18750000 
Maps: VAR ROYALTY 

--- 4 == --~ ---~ 



CONTENTS OF FILE NO. 01 E I('{\/ !J f 

CLD-S-08-(1-82) 



~)" 
__ ce~~(nl Laad Office 

Rdlaquisbmar Act LU3e Form 
Revts(d. S<pt(mber 1.997 

THIS AG~-r is made md e:ntc"ed i.arn this~ day of J ul y 19_9_ft___, bctwccD the S tate ofTc:as, .:tine by md throucb irs 
&g~t~---·ui~auc_k~~E~.~B~l~auk~e~,~e~t~u~x~C~a~r~o~l~,JLou_~R~l~auk~e~~~~~~~--~~~--~---=------~~~-----
----------------------------------------------•of. __ ~4~a~oL-~N--~M~a~i~n~.~M~l~· d~l~a~n~d~,~T~~~x~a~s~~7~9~7LUauJ __ __ 
------------------------------------------~~~~----~--~--------~-------------------------:~dqou (Give Pennmc!t~) • 
herein referred to as the owner of the: soil (wbctbcr one or cnore), md CLAY JOHNSON 
----------------------------------------------------~2~a~3~-w~--~w~a~J~l~~s~'~' ~i~t~e~~a~a~a~----------------~or 

Mj d l an d T X ' 7q7Q 1 
(Give P=mc:nt Address) 

l. GRA.'ITING CUUSE.. For md i.a ccllSic!er.ttioa o(the :unouncs stuc:d bdow md of the ccve:nancs md ~a fD be !)3id.Jce?t and performed by 
Lessee under this lease. the St3.tc ofTc:us actin& by and thtou&b the owner of the soil. beretry gr:mts. l=sc:s .md letS= L==. fur the sole and only p~ of 
prospcc:tinc :md drilling for iUld produc~ oil :snd i:U. laying pipe lmc. building tmJc.s. Sll:lrin& oil md buildillg power stlrions. tl:!cpbone lines iUld other muaures 
thereon., to produce, szve, t:llcc: c:= o~ =and :nnsporc said productS of the lQSC, the J'oUowillg Laods situated in ReeveS Coumy, seuc: 
ofT ex.u. to-wit: 

Block 58 , Public School Land Survey 
Sect i on 19: W/2 NE/4 

cont:linin,.g ____ ~.~S.l.aL..&. • ..e;2 ____ acres. more or lc:s.s.. The boniU consider:Won paid fo r this l= is ~ follows: 

T o the owncrofthe so il: One Thousand Two and 50/100--- - ---------------------
Doll= (S 1 , 0 0 2 I 50 ) 

Toul bonuscoasid=Woo.: Two Th ou sand F j y e and No,/100 
Doll= cs 2 . a a 5 a a > 

The :oul bonus considc:a.tion ?aid rcpresots a bonus of'-:-::--lF:...Li ..lf_t~y"--.aaun..L!.ldL......l\Llii..LoJ.I../..l1~Q..u..OL= ... ='-"-.. -..... -o.=.o;.:-;~'7=-==-=.=.:==-=-====-==:.=. 
____________________________ Doll= (S 50 0 0 ' ) pel' =· oa 4 0 • 1 net ac-::s. 

2. TE::t.'vf. Subject to r.!l c: o ther provisions in this !c::lSe, this lc::l.Sc: shall x :or J. term of F i ve ( 5 ) Yea r s from this date 
(here!n c:Uled 'primary :.C."!TIJ and :u long :bere:ukr :u oil and g:u. or either of thc:n. is ?ro<!uc:d ln ?aying quantities ~om s:tid lar.d. 
As used in this l.c::l.Se. the. tem1 "?.roduc:d in ;1;rying quantities" en= ch:u the ~~ipcs from the sale or other J.Uthoriz.::d co= :al 'JSe of the subsunc:(s) cove::d 
c:.xcc:;d out of;>oc~t opcrl.tionar a;:e="!il(tbe six :ncnlhs last past. 

3 . Delay Rentals: If oil or gas in paying quantities is not being produced from the premises on the fll'St anniversilf)' date of :his Lease and 
there are then no drilling oper:uions be ing conducted on the premises, then this lease shall terminate unless. on or before such anniversary date:. 
Lessee: shall pay, \1: directly to the owner of the soil and a like amount paid or tendered to the COM!VUSSlONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay renul in the amount specified in the fo llowing schedule: multiplied by the 
number of acres then covered by th is lease:, which payment. when timely made, shal l continue this lease for a period of one (1) additional ye::~r. In 
like manner and upon payment of the :liTlOunts set out in the following schedule:. this lease may be further continued for successive onc:-ye:lt periods 
during the primary term of this lease provided that payment is made on or before the anniversary date. 

Annivc:rsarv Date Delav Rental per Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.67 

True and Correct 
copy of 

Original filed ia 
Reeves County 
Clerks Offi ce 



. 4 .. PRODUCTION ROY A.LTIES. Upon produc:-:ion of oil 311~or ps. ~: ~:.s to pay or c:.3.U.Se to be ;>aid one-ha.lf(l/2) of the roy:alty 
provaded fo r l.ll this lc::ue to the Cornmi..ssioner of the Gcner3ll..lnd Office of the Sue.: ofTcxu, :u Austin.. Tcxu, 311d one-half(l/2) ofsuc:!:l royalty to d::c OWl:!. 
the soil: cr oC 

(A) OrL F.;,ya!ty ;>r.y:l.b!: 0:1 c :!, ?:1-::c:.': != <!e~ed :u bc:luding lll hydro~ocu produced in a liquid form at the mouth o f the well3lld also ;as all 
condensate, distillou.e., 311d other liquid !lydroQlbons rc:ovcrcd from oil or &U run through a se,anter or other equiprne:IC. as bc:rc~ provided. shall be 

3 I 16 part of tbe gross produc:-..ion or the marltet value tbc:eof; u the option oftbe owner oftbc soil or the Commissioner of the 
Generall..lnd Offic.:. sue:.!! V2luc :o be dc-..c:r:n.ined by I) the hi &best pos--ed pric::. plus prc:nium. if m y, offered or paid fo r oil, c:ondc::uatc, c:fistilluc, or other liquid 
hydroQlbons. rc:spcctively, of a li.lce type md g:r:nity in the gcncr.a.l at= where produ~ ;md whc:-:1 run, or 2) the high= :nMlc:t price the:=( offered or paid in the 
general ;v"C3 where produced a:nd wflc:l run. or 3) the gross proee::d.s of the sale the:eof; wh.ic.'-lcver is the p-e.:ucr. Lcssc: ~...s tbu ~e[orc :tny &as produced fro ~ 
l=d pr=Wc.s is sold. used or proc:=d in a plant, it will be run fr-....e of cost :o the royalty ownc:s through an adequate oil 3lld ps SCj)a:-aUlr of c:onvc.,tional ~ 
other equipmc:lt at lc::ut as e ffic ient, so tbu all liquid hydroc:ltbons rccovcra.blc from the p.s by sue:.!! mC3nS will be rc-...ovc::-cd. "The n:quire;nC!lt tha: suc:h gas be or 
througlt ;~ Sc;lat"UOr o r other equ ipmot may be waived in writin& by the royalty own~ upoo sue:.!! tetms and cooditions as they pr=e:1bc.. l'1lD 

. . {B) NON PROCESSED GAS. Royalty on m! &u (l.llcludlng !bred _:u), wlli_c:.!l ~ def1.0ed 1S ill I bydroc=bo~ and &a.seous subsunc.:.s not defined 
as oall!l subp~b (A) above, produc.:d from any well on saJd ljd (e:xc:pt as proVJded he:-cl!l wath r=pcc: :o p:s ;rro=d an a ;:alaru for me cxtl"3aion of 
Cl.SOiine, liquid llydroc::ubons or other ;7roduc::s) shall be 3 1 6 palt o f the p-ass produc:-Jon or :he IU3llcct value tbcrco(. ;u the option of the 
owner of tbc soil or :he Commissioner of :he G=CT:Il L=d Offic::. suc!l villue :o ~ based on the hi~est marlc:t plic::: ;:a aid or offered for ps o f companblc quality · 
~e ~enc~ :1rC3 wbcrc j:!roduced and whc:1 run. or the p-ass pric:c paid or offered to the produ=, whichever is the gre:uer, provided th.u :he =imwu prc:ssure ':lUI: r:ll 

In me:uunn, the ps under this lease shall not u my time excud 14.65 pounds per squar-e inc.'-1 ~solute, and the St:J.Ddatd base tcll'IP=l= shall be sixty (60) 
de~~ Fahrenheit, correction to be made far ;lr-cs.surc =rdi.a' to Boyle's uw, md fo r specific ~ty x.cording to :e:sts r:na.de by the Balance :'vfe tbod or by :he 
roost approved method of!Qting being us.ed by the i.adus::ry at the time ofu:stin'-

(C) PROCESSED GAS. Roy:J.!ry on any g:u pro=scd in a g:uoline pl311t or other plant fo r the rc:overy oi sa.soline or other liquid hydroC3ri)QGS 
shall be 3 I 16 part aftbe n::siduc gu and the liquid hydrocarbons =c:-..::1 or the rnarlcc! v:J.!uc :h=o~ ;u t.'le option oftl:e 
owner of :he soil or :he Commissioner of the Ge:tcnl l..lnd Office. All roy ill ties due !le:-:::n shall be based on one !:lundrcd ;:ae:c::lt (I 00%) of :he :ot.:ll j:!lant 
produc:ion of n:sidue i:lS JJiribut:lble to ~1S ;:aroduc.:d from this le:ue. and on fifty ;:crc._-nt (50~~). or thu ;:aerc:..-nt ac~ing :o 1-:sse:. "Nilic.ievcr is the~. of :he 
tot.:ll plant j:lrodu~on ofliquid nydroc::ubons JJiribut.:lble :o the p.s produc:.:d from this lease:; proviccd thai ifliquid !lyeroc::u-ooru ;J(C :e:ovc:-:d from l;!S j:lrcc:=::l 
in :l pl311t in •.vhic.'l ~ce (or its parent. subsidiary or :U!ili:u.c) owns an inte:cst, :he:l :he ;:e:c::u.ag~ applic.:lble to liquid hydroc;u-boru shall :X !ifty perc:e:u (SO~'•) or 
the highest ;:ae~nt =:-uing :o a third p:ucy ;:aroc::ssing g:u through suc:.'l plant unce~ 1 proc:.:ss:ng :1p::me:1t :1egoti:u.cd :u = ' s !eng-~ (or if the::-:: is no sue!:! third 
party, the ~ig!-:cst pe:-c..-:1t the!l be:ng spe:ifie::l i.a ;Jroc.:ssing ~:mcnts or conlr.lC:S in the ineust:y), whichever is the ~:u.c~. 1::e :-espe:tivc: roy:J.ItiC$ on rc:sicue ~1S 
and on liquid ~yd:cc::u-bons shall~ de:e:-:nined by I) the hig.'lest m:trlc: t plic:.: paid or oe"::-::d :·or any g:u (or liquid hyeroc:moru) ofcompat:l.ble qu.ll iry :n the 
gc:ne:-:11 :ue:1.. o r 2) the gross plic:.: ;1aid or ot::rcd :Or suc:.'l rcsidt.:e ps (or the we:g.•ucd :IV:..-:1gc: JroSS selling pric:;: !"or :he :-espedve pCC$ of liquid hydroc:.:ubons). 
whic.'levc:~ is :he ~r. ln no evc.,t. however, shall t.'le ::oyalliC$ payable undc:~ :!lis ;:a~h x !ess than the royaltl:.s whic!l would :Uvc: x:n due~ the g;JS ::ot 
be:::a prcc.:ssed. 

(D) OTriE...~ ?RODt:CTS. Royalty on c:.~n J l:tclc.. sulphur or any ot.'le~ ?rocuc:-.s ;:rcduc:.:d or m;muf;~c:u.-:d ::-o m g,:u (_cxc::~cng liquid hydro=-bons) 
whe:.'le~ said g:u be 'c:uinghe:u:i. • ' dry, • ;,r any othc:~ _p.s, oy frac::ionU:ng, burning or 1ny othe~ ;Jrcc:.:ssing sh:lll :ac J /1 6 part ;,i :!:c 
gross produc~on of suc.'l produc::s. or :he m:u-lc: t valt.:e the~eot: 3L :he o ption of the owr.c::- o f :he soil or the Commissic:r.e~ o i :he G.::~e:-:11 LJ.nd Offic::. sue:. :n:uk:: 
value to be dcu::-:nined as follows: l ) on t.'le ~:LSis of :he !lig.'acst m:trlc:: plic:: oi e:u::t ;:roduc: :·or ;,he same month in whic.'l suc:!l ;1roduc: is ;lrocuc:d. or 2) on :.ic 
buis of <he :1ve:-age gross sale pric:.: oi ::u:.'-1 ;:roduc:: fo r the same mont.'l in whic.'l suc::t ;:roduc::s ;Jrc ;Jrcduc.:d; whic:.!le·tcr is t.'lc g:rc:ue:. 

5. ~l:O.IUM ROY A.L TY. Duri.ng any ye:u- me:~ the :xpincon of the ;:~nm:u-y :C::-::1 of this le:uc, if this le:ue is mainuined ~y ;Jroduc:ion. the royalties 
p:1id uncer this :e;JSc :n no event shall be less than 311 ;unount equal co the tot.:llJnnual dcl:1y =c.al hc:rcin provided; othe:-Nisc, there sh:lll be due md payable on or 
before the: lut d:1y of :.he month suc:c:::ding the annive:;;uy d:ue of this l=e 3 sum : quill :0 the :ot.:llJnnu:ll rc::at:ll !ess :he :ll:lOunt of::oy:lltics ;:aaid during the 
prc::ding ye:~r. lf?lrlgr.lpn 3 of this lc;JSe does :lOt spec::fy 3 de!ay rental ;unount. the:l :or the ;:awpOSC$ of this p~ph.. the del:ty :ent:ll:unount shill I be one 
dollar (S 1.00) ;:aer ac.-e. 

6 . R.OY AL TY lN KIND. Notwithsunding m y othe~ ;:arovis ion in this !e:lSe, u 311Y time or frorn time to time. :he owner of the soil or the: Commission<= 
of the Gene~ l..lnd O ffic:.: may, u the optio n oi c:it.'lcr. upon not less tban sixry (60) eays :1otic.: :o the holder of the lc::ue. :equirc th:u ;!Je ;:aaymcnt of my roy :I! ties_ 
ac:::uing to suc!l royillty owner under this !e:ue :X m:ldc in lclnd. The owner of the soil's o r :he: Commiss:oner of;!Je Gc::e:-:11 L:xnd OfSc:'s rig_'al :o :.:llc:: iu :oy:llr:y :.n 
kind slull not diminish o r neg:uc the ow::e: of the soil's or the Commissioner of t!'le Genc..'"':ll Lmd Office's lights or ~e:'s obligations. whe:!ler express or implied. 
undc~ this lease. 

7. ~0 DEDUCTIONS. I...e.ssee ~e.s thou all royal tiC$ :u::::-uing under this lc:= (inc:!uding those ;:aaid in :<:..,d) shall be 'Nlt.'lout deduc::ion for the cost of 
produc:ng, gathering, storing, se;::u-;uing, ~g. dc!1ydr:uing, compressing, pro=ssing, tnnsporting, and otherwise m:lic.ing :he oil, g:u 311d other produc:'..s · 
her::U'Idc:r rc:l.dy for sale or usc. Lesse: ~ t.e compuu: :ltld p:ty royaltic:s on the ~ss v:J.Iuc :-::c::ived., including :ltiY ::::mcur.;e:ne:lts :or scvc.-:111c:.: t:1X:S :ltld 
production r:l;ued costs. 

8. PL.A.'IT FUEL A..'ID RECYCLED GAS. ~o royalt"f sh:J.Il :X payable .:Jn 311Y ~:u ;JS may n:pr=C!lt t.'lis le:ue's ;>roportionat: share o f m y fuel usc:l :.o . 
proc::.ss ~;JS ;:arocuc::d :-:erc::nde~ in m y proc::.ss ing pl3..,t. "Socwithsunding 1ny ot.':c:: ;:ro v :.S:on c f:.'l:.s le:ue, md subje:: :o :he wrict:n cons::tt of the owne:: .,( :.>~ ;;:ol 

311d :he C"mmiss ionc::: of the Ge:te:-:11 Llnd O ffic::. 1-:sse: :n:ty :-::cyc:!e ~1S fo r ~;JS !ill ;:ur;:oses ;,n :.'le le;JSc:d ?=iscs ;:r :or !.njedon !.nlo an:- oil or ps ?roduc:r.~ 
for:n:u:cn unde:iying :.'le lc:uc:d pr:::1 is:.s ~=~ ~c lic;uid hydrac:ltbci".S ,:.,nc.ind :n :.':c p.s ;,:~v: "::c::l removed; no ro:-o;Jit:es sh:lll be ?:ty:U: Ic: o n the :-:::yc!d g:!.S 
unul it is ;>roduc::d 311d sold o r used by ~s:: in 3 mu.nc:~ wh ic:!l ::ttitles :.'le ro:-;Ji:y owr.e~ :o 3 rcy llty undc~ t.'l is lc::l!:. 

9. KOY AL TY PA '0-!F.'<IS A .. '-"0 ~?CR.TS. All roy ;Ji :i:s :1ot uk: :1 :n i::nd s;,lll :e ;::lid to the Corr.r.1iss:c: r:c~ ;,f t..':e Gc::c:-:..1 L.:lnd Ot::c: ~ Aust:!'l. 
Tc:x;JS, in :.'le ~ollowir.g m31Ule:: 

PJymc:H of ;oyJ.lcy o n ;:JroCudon o f col ar.d ga.s sh:lll l:e ;JS j:lrov ic e d :n the rulc:s se : !"or-'1 in :.':e T : :::u R:gist.:~. Rul es c:.J.r.::ntly provic e :.'l:u :oy:llc-t on oil is :ue 
311d mus( ~ :-:: c : ived :n :he Gener:ll Llnd Of:: c.: on o r be:·or: :..':e 5th d:~y of the sc~nc mcnt.'l s::c::...-ding t.'le mont.'l of ?rcduc::on. 1r.d :oy:!lty on ps is dce_ lll~ - -e 
mus: be re:: iv:c in the Gc:nc::-:11 Llnd O eic:.-: e n or be:cr<: :..'".e I ~t.'l d:ty of :.'lc: sc:onc mont., ; uc:::.:: : ing the: mont. 'I <:>f ;:ar:cucuon. JC:<:>m;:anic::l by t.'lc lif:d l Vll <JI~- · i 

~ . I • ' d • . -'... :h c--·- ' I ·~ -' 0 "" -' . ... . ... t ·~d dis· os:::.n;, ownc:. :nan~:; o r ot: .e~ :lut.'lc nz: d ~:::t.. c:omp c:::: an :.'lc .orm 3., :r.;mner ;:ar:s.::.:c " .y c - ··•'"' '-"•'- ,, ,c;.-: l.r.<- , ,o...,mg :.,e s:-::ss J.moun - · • . • s·ticn 
J.ll <J1I 311d g;JS ;:roduc:d 1nd the: mJ.tk:: v:Lit.:e ;,f :.'le oil :lnd g;JS. :cg::.':e: w i:J'I l ;:;:py o f :1.11 .:!oc:;:::e:: lS . re:ores or re;:c: r-.. .;;:n :irr.~ing :::e s:-css ;arocuc:aon. das~c · 

True and Correct 
copy of 

Original flied in ,..., 



and market value including gas meter readings. pipeline receipts, gas line receipts and other chcclcs or memoranda of amount produced and put into pipelines tanks. 
or pools and gas lines or gas Stor.iiC. and any other reports or ruords which the General Land Office may require to verify the gross production. disposition a:,d 

' marlcet value. In Ill cases the authority of a manager or agent to act for the I.e= herein must be filed in the Gcnerll Land Office. Each royalty payment shall be 
ac:~mpanied by a check stub, schcd~c, summary or other remittance advice showing by the assipxd Gcncr;al Land Office lease number the 21100unt of royalty be in 
pa~d on eac:h lease. If Lessee pays h1s royalty oa or before thirty (30) days after the royalty payment was due, then I...es.s« owes a penalty of S% on the royalty or ' 
S2S.OO, whichever is greater. A royalty payment which is over thirty (30) days late shall KaUe a pc:nalty of IQ-/o of the royalty due or S2S.OO whichever is~ 
In addition to a. penalty, royalties shall acaue int=:$t u a r.uc of 12% per year, such interc:st will begin a.cc:nJing when the royalty is sixty (60) days overdue. · 
Affidavits and supporting documents which an: not filed when due shall incur a penalty in ~ dUIOWJt s~t t.y the O~nc:ral L.T.o-.d Oei~ arlministntivc: rule: which is 
effective: on the: date when the affidavits or supporting documents were due. The Les.scc shall bcM ;all responsibility for paying or causing royalties to be paid as 
presaibed by the: due date provided herein. Payment of the delinquency penalty sh.aJl in no wry opcr.ne to prohibit the State's right of forfeillll'C as provided by law 
nor act to postpone the date on which royalties WCTC originally due. The above penalty provisions shall not apply in cases of title dispute as to the Stue's portion of 
the royalty or to thu portion of the royalty in dispute as to fair marlcct value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas resc::ves \Dlderlying this lease or alloC3ble to this IC3Se and shall furnish said CAmmissioner with copies of ;all contracts under 
which gas is sold or pt"OUSSCd and all subsequent agrecnems and amendments to such contracts within thirty (30) days afta entering into or making such contracts, 
agreements or amendments. Suc:h contncts and agr=ments when received by the General Ulld Office shall be held in confidence by the General Land Office unless 
otherwi~e authorized by~ All othCT coouacts and records penai~g to the production, tn.nsportation, sale and marketing of the oil and gas produeed on said 
premises. including the books and ac:counts. receipts and discharges of all wells. taoJcs. pools. me ten, and pipelines shall at all times be subject to inspection and 
cx:unination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative ofarry of them. . 

(B) PERMITS, DRII..LING RECORDS. Written notice of all operations on thi.s lease ~all be submitted to the Commissioner of the Gc.ncral 
Land Office by Lessee or oper.uor five: (S) days before spud date. woricover, re-<ntry, temporary abvldonmcnt or plug and abandonment of any well or wells. Such 
wriaen notice to the General Land Office shall include copies of R.lilroad Commission forms for appliC3Lion to drill. Copies of well tests.. completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Ta.u R..lllroa.d Commission. All applic::3lions, permiu, reports or 
other filings that reference thi.s lease or any specific well on the leased premises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency ~all include the word "State" in the title. Additionally, in accordance with R.lilroad Commission rules. any signage on the leased premises for the purpose of 
identifying wells, tank bancries or other associated improvemenu to the land must also include: the word "State. • Ussc:e shall supply the: General Land Office with 
any records, memoranda, JCGOunts, reports, cuttings and cores. or other information relative to the: operation of the above-<lescribed premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electriC31 md/or radioactivity survey made on the 
bore-hole: section. from the base of the surface casing to the toW depth of well, of all wells drilled on the above: described premises 3nd shall !r.lnSmit a. true copy of 
the log of each survey o n each well to the General Land Office within ftfu:en (IS) days after the m31cing of said survey. 

(q PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other muerials are not filed in the General Land Office when 
due. The penalty for late filing ~all be set by the General Land Office administrative rule which is effective: on the dare when the materials were due in the General 
Land Office. 

II. DRY HOLE/CESSATION O F PRODUCTION Dl.'RING PRIMARY TERM. It: during the primary term hert:ofand prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and aaual production of oil or 
gas from the leased premises such productio n thercof~ould cease from any c:~use, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworicing operatiorts thereon. or p:I)'S or tenders the next 
annu:U delay rental in the s:1mc: manner as provided in thi.s lease. [f. during the last ye:lr of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, o r the production of oil or gas should cease for any e:~usc, Lessee's rights shall remain in full fora: and effect without funher operations 
until the expiration of the primary tenn; and if Lessee has not resumed production in paying quantities at the expiration of the primary t.crrn, Lessee may maintain this 
lc::ISC by conducting :ldditional drilling or reworlcing operations p=ant to P:lf':l.gl"'3ph 13, using the: expir:uion of the prim;uy term a.s the: d:ue o f cessation of 
production under Pa.ragr:1ph 13. Should the fun well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary t.cnn hereof: Lessee may resume pli)'Tllent of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expir:uion of sixty (60) days from the date of completion ofsueh shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. lfu the expiration of the primary term or any time: thereafter a shut-in oil or gas well is IOC3t.cd on the leased premises, paymenu may be made in 
accordance with the shut-in provisions hereof. 

12. DRlLUNG AND REWORKING AT EXPIRATION OF PRIMARY TER.'Yf. If, u the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then e:1ga.ged in drilling or reworicing opcr:uiorts thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in· worlcmanlilce manner without inte.rruptiorts totaling more than sixty (60) days during 
any one such operation. and if they result in the production of oil and/or gas. so long there:Ukr as oil and/or gas is produced in paying quantities from said land. or 
payment of shut-in oil or gas well royaJties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary t.crrn, production o f oil or gas from the leased premises, Jt.er 
once obtained, should ce3Se from any e:~u.se. this lease shall no t t.cnninate if Lessee commences additional drilling or reworicing operations within sixty (60) days 
after such =:~tion. and this lease ~all remain in full force and effect for so long as such operations continue in good faith and in worlonanlilce m3nner without 
interruptions totaling more than sixty (60) days. If such drilling or reworicing oper:uions result in the production o f oil or g:IS, the leJ.Se shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein o r as provided by law. If the drilling or reworking operations result in the completio n of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) d:rys after the completion of the well as a dry hole, and this leJ.Se 
shall remain in effect so lo ng as Lessee continues drilling o r rcworlc:ing operatiorts in good faith and in a worlcma.nlilc:e m31l!ler without int.crruptions totaling more 
than sixty (60) days. Lessee shall give wriaen notice 10 the General Land Office within thirty (30) days of any cessatio n of production. 

14. SHUT-rN ROYAL TIES. Fo r pwposes of this parJUi~ph. "well" means any well thu has been assigned a well numbe~ by the s tate agency having 
jurisdiction over the production of oil and gas. I( u any time :lft.cr the expiration of the primary tenn of a leJ.Se that. until being shut in. was being maintained in 
fo rce and effect, a well capable of producing oil or gas in pay ing qli.3Jltities is loc:u.ed on the leased premises, but oil or ps is not being produced for lack of suitable 
production facilities or lack of a suitable ma.rket.. then Lessee m:~y pay as a shut-in o il or gas royalty an amount equaJ 10 do uble: the annu:ll re ntal provided in the 
leJ.Se. but not less than S 1,200 a yc::l! for eac~ well capable o f producing o il or gas in paying quantities. If P:l!J.gr:!ph 3 o f this lc:!Se does no t specify a delay rent.:ll 
3mOunt.. then fo r the purposes o f this pJr:lg.."":lph. the delay renw amount sh:lll be one doll:l! (S 1.00) per acre. To be e ffe: tive, e:~ch inatial shut-in oil or ps ro~:ll ty 
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must be paid on or before: (I) the expiral.ioo of the primary tenn, (2} 60 days a.fta the Lessee ceases 10 produce oil or gas from the leased premises, or {J} 60 days 
after Les.see completes a drilling or reworking opcntion in accordance with the lea.se provisions; whichever date is latest. Such payment shall be made one-ha.lf(l/2) 
to the Commissioner of the General lAnd Office and one-balf(l/2) to the owner of the soil. If the shut- in oil or gas royalty is paid. the lease sruul be considered 10 be 
a producing lease and the payment shall extend the leTm of the lease for a period of one year from the end of the primary tt:ml.. or from the first day of the month 
following the month in which production ceased, and, afttr that. if no suitable production facilities or suitable marlcet for the oil or gas exisu, Lessee may extend the 
lease for four more succes.sive periods of one (I) yur by paying the same arnOUJ}t eacll ye..ron or befo~ the opirNion of each shut-in year. 

I 5. COMPENSATORY ROYALTIES. u: during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in !be same producing reservoir, or in any 
case in which drainage is occurring, the right to continue 10 maintain the lease by ~g the shut-in oil or gas royalty sh.aJJ cease, but the lease shall remain effective. 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more suc=ive yean by Lessee paying compens:uory 
royalty at the royalty rate provided in the I= of the market v:Uue of production from the well c:wsing the drainage or whlcb is completed in the =e producing 
reservoir and within one thousand (1.000) feet of the leased premises. The compensatory royalty is 10 be paid monthly, one-h.alf(l/2) 10 the Commissioner of the 
General Land Office and one-half(l/2) 10 the owner of the soil, beginning on or before the last day of !be month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing =rvoir and located within one thousand (1.000) feet of the leased premlsc:s.. 
If the compensatory royalty paid in any 12-month period is in an amount less than !be annual shut-in oil or gas royalty, Les.s.ee shall pay an amount equal10 th.e 
difference within thirty (30) days from the end of the 12-month pe:rlod. CompensatOry royalty payments which arc not timely paid will accrue penalty and intese:st in 
accordance with Pangnph 9 of this lease. None of these provisions will relieve Lt::s= of the obligation of reasonable development nor the o bligation 10 drill offset 
wells as provided in Texas Natural Resources Code 52.113 ; however, at the determination of the Commissioner, and with the Conuni.ssioner's wrirtcn approval, the 
payment o f compensatory royalties can satisfy the obligation to drill offset wells.. 

16. RETAINED ACREAGE. Notwithstanding any provision of this le:J.SC 10 the contr:Uy, after a well producing o r capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasorubly prudent operatOr in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lc::1Se is in force and effect two ('2) years after the C?CFiral.ioo date of the: primary or extended tenn it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding e:lch oil well e3pablc: of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Pamg:raph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking oper.uions, or (2) the number of= included in a producing pooled unit pursuant to Texas Narura.J Resources Code S2. l5 1-
52. 1 5J. or (3} such greater or lesser number of acres as may then be allocated for production pUipOSCS 10 a pror.uion unit fo r e:~ch such producing well under the rules 
and regulations of the Railroad Conunission ofTexas. or any successor agency. or other governmental authority having jurisdiction. If at any time after the effective 
date o f the parti:U termination provisions hereof. the applic:ilile field rules are ::-:.1:1ged or the well o r wells located thereon are reclassified so that less acreage: is 
thereJ.ftcr al loc:~ted to S3id well or wells for production purposes. this lease sh3.il :::en:upon terminate as to all acre:~ge not the:-c:after allocated 10 said well or wcll.s fo r 
production pUipOses. Notwithstanding the tennination of this lc::lSe as to l portion o f the lands covered hcrcby, Lessee sh.all ne vertheless continue to have the right of 
ingress 10 and egress from the lands still subject to this lease for all purposes describe d in Parngnph 1 hereof; together with easements and rights-of-way for existing 
roads. existing pipeline.s and other existing facilities on. over and ae~oss all the lands described in Paragraph I hereof("the re:.ained lands"}, fo r access to and from the 
retained lands and for the gathering or traruporution of o il, gas JJid other minerals produced from the retained lands. 

(B) HORlZONT AL. In the event this lease is in force and effect two (2) ye.:ll'S after the expir.uion date of the primary or extended t.cnn it shall further 
terminate as 10 all depths below 100 fet:t below the total depth drilled (hereinafter "deeper depths") in e3Ch well located on a~:1ge retained in Paragraph 16 {A) 
above, unl~s on or before two ('2} yean after the primary or e=ded term Lessee pays an amount equal to one-b:Uf(l/2) of the bonus origin:Uiy paid as 
consideration for this lease (as specified on page 1 hereof). If sue."' amount is paid. this lc::1Se sh:Ul be in force and effect as 10 such deeper depths. and s3.id 
termin:~tion shall be delayed for an additional period of two (2) ye:ll'S and so long thereafter as oil o r gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFICATION AND FIUNG. The surface acreage ret3ined hereunder as to each well shall, as nearly as practical. be in the form of a square with 
the well loC3ted in the center the reo( or such other shape as may be approved by the Commissioner of the General Land O ffice . Within thirty (30) days after partial 
termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not ret3ined hereunder. The recorded release. or a certi fied copy of same. shall be filed in the General Land Office., a.ccompanied by the filing fee presc:ibed 
by the General Land O ffice rules in effect on the c!atc the release is filed. If Lessee fails or refuses 10 execute and record such release or releases within ninety (90) 
days after being requested 10 do so by the General Land Office, then the Conunission<r at his sole discretion may designate by wriaen instrument the acreage and/or 
depths to be released hereunder and record such instrument at Less~'s expense in the county or counties where the l=e is loC3tcd and in the o fficial records of the 
General Land Office and such designation sh.all be binding upon Lessee for :1.11 pUipOses. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid. or to be paid. under this lease shal l relieve Lessee o f his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or o ther agent in control of the leased premises sh.all drill as many 
wells as the facts may justify and shall we appropriate meJJIS JJid drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in conunercial quantities within 1,000 feet of the leased premises. or in any case where the leased premises is being 
drained by production of oil or :as. the Lessee. sublessee, receiver or other agent in co ntrol of the leased premises sh:UJ in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased p~mises st.art producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to s:~tisfy the starutory offset obligation may subject this lease and the owner of the 
soil's agency rights to fo rfeiture. Only upon the determination o f the Commiss ioner of the General Land Office and with h is written approval may the payment of 
compensatory royalty under applicable sl311Jtory parameters satisfy the obligation to drill an o ffset well o r wells required under this pangraph. 

18. FO RCE MAJEURE. If. after a good faith effort. Les.set: is prevented from complying w ith any express or implied covenant o f this lease. from 
conducting drilling oper:uions on the leased premises. or from producing oil or gas from the leased p= ises by reason of war. n::bellion. riots, strikes, acts of God. or 
any v:Uid order. rule or reglllation o f government authori ty, then while so prevented. Lessee's obligation to comply with such covenant sh:UI be suspended and Lesse:: 
shaJ I not be liable for damages for failure to compl y with such cove :1ants; additionally, this lease sh:UI be extended while L-essee is prevented, by any such cause. 
from conducting drilling and reworking operations o r from producing oil or gas fro m the leased premises. However, nothing in this p~--aph shal I suspend the 
p:~yment of de lay rentals in o rde r to maintain th is lease in effect during the prim:~ty term in the 3bsenc: o f such drilling or reworking oper.ll ions or production of oil 
or g J.S. 
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19. WARRANTY CLAUSE. The owner of the soil w31T11llts and agrees to defend title to the leased premiscl. If the owner of the soil defaults in 
payments owed on the leased prcmi.sc:s, then Lc:ssee auy redeem the rights of the owner of the soil in the leased premises by paying any mongage, taxes or other I' 
on the leased premises. If Lessee ma.lc:es payments on behalf of the owner of the soil under this paragraph, Lessee auy recover the eost of these payments from ~ens 
rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUcnON CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
~escribe!land, whether or not Lessee's interest is specified herein. then the royalties and rental bc:rtjn provided to be paid to the owner of the soil shall be paid 10 him 
ltl the proportion which his interest beats to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Offiec of the Stale ofTexas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
~e General Land Office. Lc:ssee or his authorized repre:s=w.ive must submit to the Commissioner of the General Lmd Office a written SUtement wbicb explains the 
diScrepancy berwccn the interest purportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the Gcoera.l !And 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and produaioo 
eost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Offiec receive as a royalty on the gross produetioa 
allocable to the undivided interest not leased an amount less than the value ofonc·s~cnth (1/16) of such gross. production. 

(B) REDUcnON OF PAYMENTS. I~ during tbe primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in a.ccordance with Narural Resources Code Sections 52.151-52154, or 
l( at any time after the expiration of the primary term or the extended term., this lease coverll a I= number of acres than the total amount described herein. 
payments that are nude on a per aerc basis hereunder shall be reduced according to the ournbet' of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per aerc basis under the terms of this lease during the priowy term shall be calculaled based upon the numbet' of aaes outside the. 
boundaries of a pooled unit, or, if after the expiration of the primary term., the number of aaes a.ctually retained and covered by this lease. 

21. USE OF WATER. Le.ssee shall have the right to use water produced on said land necessary for operations under this IC3Sc: except water from welb or 
tanlcs of the owner o f the soil; provided, however, Lessee shall not use potable water or water suitable for livc:stoc:k or irriga.t.ion purposes for wa1ertlood operations 
w ithout the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled ne:1rer than two hundred (200) feet to any house or bam now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, narural waterways, rivers and impounded water shal l be prevented by the usc of containment facilities sufficient to prevent 
spillage, seepage or ground wat~r contamination. l.n the event of pollution. Lessee: shall usc all me:ms at its disposal to rc:CJ.prure all escaped hydrocarbons or other 
pollut.a.nt and shall be responsible for all damage to public and private properties. Lcssc:c: shall build and maintain fen= around its slush., sump, and dr.linage pits 
and t.a.nlc baaeries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Le.ssc:c: shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while: conducting operations on the IC3Sed premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or g:ubage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is pr.IA:ticable. Tanks and equipment will be lccpt painted and presentable:. 

26. R.E~OV AL OF EQUIPMENT. Subject to limitations in this paragraph., Lessee sh.all have the right to remove machinery and flXtUI'CS placed by 
Lessee on the l=d premises, including the right to draw and remove casing, within one hundred rwc:nty (120) days aft.c:r the expiration or the termination o f this 
lc::uc: unless the owner of the: soil grants Lessee an extension of this !2()..<lay period. However, Lessee may not remove: easing from arty well e<~pable of producing oil 
and gas in paying quarttities. Additionally, Lessee may not draw and remove: casing until aft.c:r thirty (JO) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The: owner of the soil shall become the: owner of any mac!linery, fixtures. or casing which are not timely removed by Lessee: 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragr.tph and Paragraph 29 of this lease, the rights and cswes of either pany to this 
lc::ue may be assigned, in whole or in part, and the provisions of this le:ue shall extend to and be binding upon their heirs, devisees, legal represenw.ives, succ:.ssors 
and assigns. However, a change or division in ownership of the: land, rc:1tals, or royalties will not c:nlargc: the: obligations of Lessee:, diminish the rights, privilcgc:5 
and esUt.c:s of Lessee, impair the: cffc:ctivc:1ess of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change: or 
division in ownership of the land, renuls, or royalties shall bind Lesse: for any purpose until thirty (JO) days aft.c:r the owner of the soil (or h is heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with sa.tisf01etory written evidence of the change io ownership, including the: original recorded muniments of title (or a 
cenilied copy of such original) when the ownership changed because o f a conveyance. A total or pan:ial assignment of this lc::uc shall, to the extent of the: interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease: is assigned in its entirety as to only part of the =ge. the right and 
option to pay rentals shall be apportioned as bcrween the several owners raubly, according to the area of each, and failure by one or more of them to pay his share: of 
the rental shall not affect this lease on the part of the land upon which pro r:u.a rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
ccnified copy of such assignment in the Gcner:ll Land Office before the next rental p:~ying date, the entire le:ISc: shall terminate for fa ilure to pay the entire rcnul due 
under Paragraph 3. Every assignee shall succeed to all rights and be: subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the: leJ.Se, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Norwithsl:lnding :1ny provision in P:=gr:sph 27(a), if the owner of the soil acquires this le:uc in whole: or in part by 
ass ignment without the prior written approval of the Commissioner of the General L.lnd Office. this lease is void as of the time of assignment and the :1gency power 
of the owner m:1y be forfeited by the Commissioner. An :ISSignment will be treated as if it wen: made to the owne r of the soil if the J.Ssignc::: is: 

(I) a nominee of the owner ofthc soil; 
(2) a corpo ra.t.ion o r subsidiary in which the owner of the soil is a principal staclcholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owne r o f the soil is a partner or is an employe:: o f such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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{6) a fiduciary for the owner of the soil; including but not liaUted to a guardian. trustee, executor, admiDislr.UOr, receiver, or conscNator for the 
owner ofthc soil; or 
{7) a family member of the owner of the soil or related 10 the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and P:lr.lgr.lph 29, Lessee auy a.t any time execute and deliver to the owner of the soil 
an~ place of record a release or rc:le:ues covering any portion or portions of the leased premises., and there: by surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acre: age sum:ndered. I! any part of this I= is properly surrendered, the delay rc:nllll due under this lease shall be reduced 
by the proportion tha.t the surrendered a.c:rc:age bears to the acreage which wzs covered by this lease immediow:ly prior to such surrender, however, such release will 
not relieve Lessee of any liabilities wh.ich may have accrued under this lease prior to the surrc::oda of such acreage. 

29. FllJNG OF ASSIGNMENTS AND R.El..EASES. If all or any part of this lease is assigned oc released. such assignment or release must be recorded ill 
the county where the land is siruau:d. md the recorded instrument. or a copy of the recorded i.ast:rum::nt cenified by the County Clcrlc of the county in which the 
instrument is rc:~rded. must be filed in the General Land Office within 90 days of the last execution da.tc accompanied by the prescribed filing fee. If any such 
assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture a.1 the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the fe= of the above-«sc:nDed land have been included in this instrument. including the 
st:Uemeot of the aue consideration to be paid for the c:xeo.nioo of this lease and the rights and duties of the parties. Ally colla.tcr.ll agreements concerning the 
development of oil and gas from the leased premises which arc: not contained in th.is lease rc:ndc:t this lease invalid. 

3 I. FIDUCIARY DtrrY. The owner of the soil owes the Swe a fiduciary duty aod must fully disclose any facts affecting the Stau:'s interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner oftbe soil is obfiga;tcd to put the Stau:'s intcrc:sts before: his personal 
interests. 

32.. FORFEITURE. lfl.es.see shall fail or refuse to malce the payment ofany sum within thiny days alta it becomes due, or if Lessee or an authoriz.ed 
agent should lcnowingly make any false return or false report concerning production or drilling, or ifl..es.see shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and rc:gula.tions adopted by the Commissioner of the General Land Office, or if Lessee: should fail to file reports in the manner 
required by law or fail to comply with rules and rc:gufa.tions promulga1ed by the General Land Office. the School Land Board. or the Railroad Commission, or if 
Less e.: should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authoriz.c:d agent should knowingly fajf or refuse to give 
co rrect informa.tion to the proper authority, or lcnowingly fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee: shalllcnowingfy 
viol ale: any of the: ma.terial provisions o f this lease, or if this le:ISe is assigned and the assignment is not filed in the General Land Office as required by law, the: rights 
acquired under th is le:ISe shall be subj ect to forfeiture by the Commissioner, and he shall forfe it same wbc:n sufficiently informed o f the facu which authorize: a 
forfeiture:, and when forfeited the arc::~ shall again be subject to lc::ISe under the tcrms of the Relinquishment Act. However, nothing here: in shalf be construed as 
waiving the automatic termination of this le:ISc: by operation of law or by re:ISon of any special limitation arising hereunder. Forfeitures may be set :IS ide: and this 
le35c: and all rights thereunder reinstated before: the: rights of another intervene: upon satisfactory c:Yidence to the Commissioner of the General Land Office: offururc: 
compliance with the provisions of the law and of this l=se and the rules and regulations thai may be adopted relative: hereto. 

33. UEN. In accord3llce with Texas Natural Resources Code: 52.136, the Sute shall have a first lien upon all oil and gas produced from the: area covered 
by this le:ISe to se cure payment of all unpaid royalty and other sums of money tha.t may become due under this lc::ISe. By acc:;H.:J.ncc o f this le:ISC. Lessee: grants the 
State, in addition to the lien provided by Texas Na1ural Resources Code: 52..136 and any other applicable swutory lien, an express c:oncr:u::ual lien on and se curity 
interest in all leased m inerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such le:ISed mineral.s, whether such 
p roceeds arc: held by l...esse.: or by a third party, and all foctures on and improvements to the le:tsed premises used in connection with the production or processing of 
such le:ISc:d minerals in order to secure the payment of all royalties or other amounts due: or to become due: under this lc::ISe and to secure: payment of any damages or 
loss that Lessor may suffer by rc::ISon of Lessee's breach of3lly covenant o r condition of this lc::lSc:, whether express or implied. This lien and security interest may be 
forc:c:losc:d with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commez= Code. Lessee: agrees tha.t the 
Co mmissioner may require Lessee to exl:l:Utc: and record such instnliTlents as may be reasonably necessary to aclcnowledgc:, anach or perfect this lien. Lessee hereby 
represents tha.t there: arc: no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner a.t any time determine that this rc:prc:senta.tion is not true, then the Commissioner may declare this lease forfei ted as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize: the: royalty interest of the owner o f the: soil under this lease: with any other leasehold 
or mineral interest for the exploratio n, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the intc:rc:st of the State under this lease pursu:mt to Texas Natural Resources 
Code: 52.151-52. 153. The owner of the: soil agrees tha.t the: inclusion of this provision in this lease satisfies the: .:xc:cution requireme:ltS stau:d in Tex :IS Natur.ll 
Resources Code 52. I 52. 

35. INDEMNITI. Lessee hereby rele:ISes and discharges the Swe of Texas aEd the owner of the soil. their officers. employees, p:lftl\ers. agents. 
contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any actions and =es of action of every nature. or other 
harm. including environmenllll harm. for which recovery of damages is sought, including, but oot limited to, all losses and expenses which arc: caused by the 
activ ities of Lessee, its officers, employees, and agents arising out of; incidenllll to, or resulting from, the opera.tions of or for Lessee on the fe:ISed premises 
hereunder, or thar :nay arise: o ut of o r be occasioned by Lc.ssc:c:·s breJch of any of the t.crms or provisions of this Agreement. or by any other negligent or strictly liable 
act or omission of Lessee:. Further, Lessee hereby agrees to be liable for. exonera.t.c, indemni fy, defend and hold harmless the Stau: of Texas and the: owner o f the: soil, 
their officers, employees and 3gents, their successors or assigns, 3gainst any and all ci.Ums. liabilities, losses, damages, actions. personal injury (including death), 
costs and expenses. or o ther harm for which recovery of damages is sought. under illly theory including tort. c:ontr.lct. or saict liability, including anomeys' fe::s and 
othe r legal expenses, including those: rc: la.ted to environmental hazards. on the leased premises or in any w~ rc:l3ted to Lcssc:c:·s fai lure 10 comply with any and all 
c:nvironmenlllllaws; those arising from o r in 3l1Y way re l:ued to Lessee's operations or any other of Lessee's 3Ctivities on the le:ISed premises'; those arising from 
Lessee's usc: of the surf3ce of the leased premises; and those thai may arise out of or be occ35ioned by Lessee' s brc:3ch of any o f the: terms or provisions of this 
Agreement or any other act or omisSion o f Lessee:. its di rectors. offi cers. emp loyees, partners. agents, conlnctors. subc:ontr.lctors. guests, invitees, and their respective: 
succ:ssors and :ISSigns. Each :ISS ignc:e of this Agreement. o r an interest therein. agrees 10 be liable: for, exonera.te, indemnify, defend 3lld hold harmless the State o f 
Tc:x::IS and the owner of !.he so il. their o fficers, employees. and agents in the same manner provided above in COMection with the activities o f Lessee:. its offic: rs. 
employees. and agents 35 describe d above. EXCEPT AS OTHERWISE EXPRESSLY LI~IITED HEREIN, ALL OF TiiE L'ol>DL'IITY OBLIGA TIO~S 
A.'IID\OR LIABILITIES ASSUMED ui'iD ER THE TER.\15 O F THIS AGREEME~1 SHALL BE WrniOtJT LIMITS A.'ffi WITHOUT REGARD T O 
THE CAUSE OR CA USES THEREO F (EXCLI.JDr;\"G PRE-EXISTING CONDmONS), STRICT LIA.BILITY, OR THE :-IEGLIGE;-."CE O F A.'IIY PARTI 
O R PARTIES (f.'ICLUDING THE ;"'IEG LIGE:-;CE O F THE £l'o1>0f:'I1FIED PARTY), WHETHER SUCH ;-."EGLIGE:-;C E BE SO LE. J O C'-1, 

CONCURRE:TI. ACTIVE, OR PASSTVE. True and Correct 
copy of 

Original filed in 
Reeves County 
CIPrk~ Offil"!P 



36. ENVIRONMENr AL HAZARDS. Lessee shall use the highest degree of can: and all re:uooable safeJUards to prevent contamination or poUutio ( · 
any enviroMlental medium. including soil. surface waters, Jroundw:uer. sediments. and surface or subsurface straU. ambient air or any other cnviroruncata~ rnc; 0 

in. on. or under. the lased premises. by aoy waste, pollut.lllt. or contaminanL l..e$.see shall not bring or permit to remain on the leased pn:mises any asbestos •llln 
conwning nw.crials, explosives. toxic aw.r::rials, or substances ~gulued as hu:udous wastes, b.az:udous materials, b.a:urdous substances (as the term -~ous 
Substance" is defined in the Comprehensive E.aviroamental Response., Compensation and Liability Act (CERCLA), 42 U.S. C. Sections 9601, et seq.). or toxic 
substan~ under any (eden!, swe, or locaJ law or ~ation ("H%urdous Materials"), except ordinary produc:t:s commonly used in coMection with nil and gz.;­
cxplorauon and development operations 311d stored in the usual mmner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PRORIBmoN 
SHALL CONSTITUr'E A MA TERlAL BREAOI AND DEFAULT HEREUNDER Ai'iD LESSEE SHALL INDE."fi''IFY, HOLD HAR."ILESS AND 
DEFEND THE STATE OF TEXAS A. 'II> THE OWNER OF THE SOLL FROM A."''D AGAINST AI'N CLAIMS, DA.%\GES, JUDGMENTs. PENALTIEs. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE AITOR."'lEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING Our OF (l) A 
VIOLATION OF TilE FOREGOING PROmBmON OR (U) THE PRESENCE. RELEASE. OR DISPOSAL OF A."'' HAZARDOUS MATERIALS ON, 
UNDER, OR ABOtrr THE LEASED PRE.~ES DURING LESSEE'S OCCUPA."'lCY OR CONTROL OF THE LEASED PRE:O.USES. LESSEE SHALL 
CLEAN UP, REMOVE, RE..'\iEDY A.""D REPAlRA."'' SOIL OR GROUND WATER COI'ITA."ONATION A."''D DA.%\GE CAUSED BY THE 
PRESE."iCE OR RELEASE OF ANY HAZARDOUS MA TERLU.S IN, ON, UNDER. OR ABOUT TilE LEASED PRE., USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFOR.'iANCE W1TII THE REQl.-mE.'t1:ENTS OF APPUCABLE LAW. THIS 
INDE.\1NIF1CA TIONA. 'II> ASSUMPTION SHALL APPLY, BUT lS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS UNDERT~ 
PURSUAI'IT TO CERCLA OR ANY 0TI1ER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL L'-L\IED !A TEL Y GIVE THE STATE OF 
TEXAS AND TilE OWNER OF THE son. WRl1'TEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THlS PARAGRAPH, UPON 
LEAR."iiNG OF THE PRESENCE OF ANY HAZARDOUS MA TERI.ALS, OR UPON RECEIVING A NOTICE FROM A."'' GOVDU~ME"iTAL 
AGE."iCY PERTAINING TO HAZARDOUS MA TERLU.s WHICH MAY AFFECT THE LEASED PRE:'rllSES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TER.\ONA TION~ FOR ANY REASON, OF THIS AGREE.~. 

37. APPUCABI..E LAW. This lease is issued under the provisions ofTc:xas Narural R.eso=:cs Code S2.171 through S2.190. commonly known u the 
Relinquishment Act, and other applicable stanrtc:s and amendments thereto, and if any provision in this le:ue docs oot conform to these s=tes, the starutes will 
prevail over any nonconforming lease provisions. 

38. EXEctrnON. This oil and gas lease rnu.st be signed and :IC.lcnowlcdged by the Lessee before it is filed of record in the county rct:ords and in the 
General Lmd Office of the SUte o(Texas. Ooce the tiling requirements found in P3r3gr.1ph 39 of this lease have been satisfied, the effective date of this lease shall 
be the daLe found on Page 1. · 

39. LEASE Fll.ING. Pursuant to Chapter 9 o(the Texu Business and Commerce Code. this le:!.Se must be fil ed of record in the office of the County 
Oerlc in any county in which .111 or any part of the le:ued premises is loc:~tcd, and certiiied copies thereof must be filed in the Gcne:::U L.lnd Office. This I cue is not 
effective until a certified copy of this !cue (wruch is made and certified by the County Cleric from his records) is fil ed in the Gcncnl L.lnd Office in accordanc: with 
Texas NarunJ RcsoUI'I:C$ Code S2. 183. Additionally, this Jcue shall not be binding upon the Sta.t.c unless it recites the ac:ual and ll'\lc co ns idcr.uion paid or promised 
Cor execution of this !cue. The bonus due the Sta.t.c and the prescribed filin' fe :: shall accompany suc!l cc::tificd copy to the Gcnenl L.lnd Office. 

TITLE=---------------~~rr---------
DA TE:. __ -<-7-L.-;_tJ_--+z-=;'---------

STATE OF TEXAS 

BY:.~~-----------------------------
Individually and as agent for the St.ate ofT= 

Date: _____ -.,..-----------

s 
STATE OF TEXAS 

BY:~~--~----~~~--~---------­
Individually and as agent for the Sute o(Tcxu 

Date: __ -:----------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



. · . 
STATE OF ___________________ __ (CORPORATION ACKNOWLEDGMENT) 

COU!'ITY OF _________________ _ 

BEFORE ME, the undenigned authority, oa this day ~nally 3ppc3l'ed, ____________________________ _ 

known to me to be the penQn whose !Wile is subsaibed to the fo~going instrument. as. _____________________ ,or 

~--=------,----:-----------------:-------....,-,,.--::---c::---c~·and aclalowledged to me that he executed the same 
for the purposes and consideration then: in expressed. in the capacity SWtd. and as the act and deed of said a~rporation. · 

Given under my band and sal ofoffic:: this the. ______ day of __________ --' 19 ____ • 

Notary Public in and for __________ _ 

STATE OF ___________________ _ (CORPORATION ACXNOWLEDGMEN'I) 

COU!'ITYOF ____________________ __ 

BEFORE ME, the u:ndcrsign.ed authorir:y, oa this day ~nally appean:d. _______________________ _ 

lcnown to me to be the ~a whose name is subscribed to the foregoing instrument, a.s. ____________________ .of 

-::--,---------------------------------:--::---c,..,.-md a.c:lcrowledged to me that be executed the same 
for the purposes and consideration therein exp=d.. ia the capacir:y stW:d.. and as the act and deed of said corporation. 

Given under my hand :md seal of offic:: this the ______ day of __________ --' 19 ____ . 

Not:uy Public: in and for _________ _ 

STATE OF _____ T_E __ X_A_S ____________ __ (INDIVIDUAL ACKNOWLEDGME'l'T) 

COUNTYOF __ M~I~D~L~A=N~D~-----

Before me, the undenigned :~uthorir:y, oo this day personally :q:~pe=d __ ~J~a.u.c.Lkl.........&.E......_. __.~.B.L..l.L..,I;ja'-l:k:..:e.._.,'--eJ;;;..J.t.._.~.o~U~Xlo...._ ______ _ 

lcnown to me to be the persons whose names an: subscribed to the foregoing instrument. and aclcnowlcdged to me that they executed the same fo r the purposes and 
consideration therein expressed. 

TEXAS 

(INDIVIDUAL AC'KNOWLEDGME'IT) STATE OF -j'J21(4,j 

COUNTYOF Mt'cUa.nol 
Before me, the undenigned authorir:y, oa this day personally appe=d ___ ~t~~~U...:....=~+--J=;.:(j::....:..hn£-.:..=~Cl:!J"'=L..::=------------

known to me to be the penons whose names are subscribed to the foregoing instrumc:1t. and acknowledged to me that they executed the same fo r the purposes and 
consideration therein expressed. 

Given under my hand and seal of ofl!ce this the _____ /_O ____ d•y of '-fit_ ~-q-~----

~~t:';_ MONICA MARLOWE 
~(~1~ . NOTARY PUBLIC 
*~?glj_;; State of Tsxas 

Of'\~-\' Comm. Exp. 10-30-99 
. ' 

Noury P.o~b l ic in llld for l ~ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

' .. 



. ·. 

on: 1:1!lc o. 'Florez, am:~ 11,, ~ ...... ~.. n....nrn. Elllf 
rtify ll::lt tbe!~ 

/) C= L __ 7""'--· _7'------



RAL REVIEW SHm 

TrnactDI # 2731 L. Collier 

Blake Oil & Gas Corporation 7f7/98 ll 0 
Clay Johnson 40.1 

lfASE IISCRfllON 

Clu1ty 

REEVES 

Basa Flo No Part Soc. Blodt Twp Slrvoy 

TERMS lfHJIED 

Prmry T ll'llt 

lknls/ Aa'8: 

Roota/ Acre: 

Royllty: 

COMPARISONS 

Jlf# 

119064 

Is years 

$so.oo 1 

$1.oo 1 

13/16 

W/2 NE/4 19 58 00 PUBLIC SCHOOL LAND 

TERMS RECOMMEPGID 

Prmry lll'lll Is years 

lknls/Aa'S $50.00 

Rlllta' Aa'S $1 .00 

Roy~~ty § 

Data lll'lll Bllu/Ac. RllltJt/Ac. Royllty llstRO 

Abst# 
3659 

~===============~ '--====:::::' i.___ _ __JI ~[ ._ ==::: Last Laasa ....-------, ..-- ....-- :::1 ==::: I I ..-- .-------, 

~===~ ~===============~ ~~I I I~~~~ :=====~ 
~===~ ~===============~ ~=====: I I I ~===::::: :=====: ~==~ 
...__ __ ___. .__ ________ __J .__ __ ____. I I I .__ __ _J ._ _ ___. .__ ___ _J 

First & second year rental is $1 .00. Third & fourth year rental is $16.67. Also: Jack E. Blake, et ux Caroll 
Jo Blake, 40.1 acres. _j 

Friday, August 14, 1998 



II IAN Ht:::>UUHvt:::;, L.t" . Y 

ACQUISITJ8tJM~§~/~~ER OF THE GENERAL LAND OFFICE . 
PARAGON #299:Lease Bonus 

Checking Lease Bonus 

TITAN RESOURCES, L.P. 

Paymem in full of the 1/2 Lease Bonus 
Consideration due the State of Texas 
for Oil & Gas Lease dated 07/07/98 
from the State of Texas by Agent. Jack E. 
Blake, et ux Carol Jo Blake, Lessor, in 
favor of Clay Johnson, Lessee, covering 
W/2 NE/4 of Section 19, Block 58, PSL 
Survey, Reeves County, Texas. 

110 

ACQUISIT~~mf~~ER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

,. J 

- J 

.._•) 
.. _..... \. .) 

·-' 
Checking Lease Bonus 

Payment in fu ll of the 1/2 Lease Bonus 
Consideration due the State of Texas 
for Oil & Gas Lease dated 07/07/98 
from the State of Texas by Agent, Jack E. 
Blake, ct ux Carol Jo Blake, Lessor, in 
favor of Clay Johnson, Lessee, covering 
W/2 NE/4 of Section 19. Block 58, PSL 
Survey, Reeves County. Texas. 

8/17/98 002310 
1,002.50 

X 1,002.50 

8/17/98 002310 
1,002.50 

1,002.50 





TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Jolmson 

County: REEVES 

Section: 19 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended~ 9 f5J.:J8 

Not Recommended: ----
Comments: 

Lease Form 

Recommended: &IJ 
Not Recommended: ----

Comments: 

Bonus/Acre 

Rental/ Acre 

DATE: 

tA::r 

rn- 1oo 1s-'( j 
MEMORANDUM 

14-Aug-98 

Base File#: 119064 

Abstract: 3659 

$50.00 

$1.00 

Spencer Reid, Senior Deputy Date: q .. /& -q ~ 
Recommended: :iJL 
Not Recommended: ----

Date: ------

Not Approved: ___ _ 



. . 



.. . 
~ · . 
\_ Cca~ral Land Omcc 

RdJaquiJ!uaat Act Lu..se For.n 
RC'YUed, September ln-7 

nn.s AGRm£2o<1 is nu.e.e mc1 ==d inrc !his 7 day of Ju 1 y 19_2.§_, bc:wccn the State ofTc:x:zs. -=iDe by md throu.ch its 
q=~~--~Bul~a~k~e~O~l~·=l~&~G~a~s~C~o~r~p~o~r~a~t~l~O~h~--~~--A7~~~>7~~~UT~~~r--m~-n~rn-----­
------------------------·of 4 00 N . Ma j n r MJ. d 1 and I TX I 9 I a I . = 
-----------------------~-=----~-~---~-------------------~d~=u (Give ?cmment AdO=) 

bc:::-::U rc(c:mi :au the owner of !be soil (wbc:bcr one or more), md. ___ _,.C~L;;.:.;.At-Y~,.::J:..O~H.;;IN:..:..::S::.:O::-:-N'--~--.-:----,...,....,..----------
----------------------------------------~2~0~3~W~.~W~a~l~l~,~~S~u~i~t~e~~8~0~0~----~----------~o( 

Midland TX 797aJ 
(Give ?1::rm=t A.ddres:s) 

I. GV...VI"'NG CLAUSE.. For md in coasid=ztioa of:1lc liDOunt:s SC1Cd bd.ow :md of the cov=rs md ~t:s to be ~d, k..?t md pc:fur.nc:1 !;y 
I.=: under this lease. the Sw.e o(T c::us actin& by and tbrouJb :he awncr o(thc soil. bce!Jy v=. !e=::s md lea = L==. S::r :he .sole ~d only ;l~ o ( 

prospcctin 1 md drill in 1 !'or md ?rod u.c: ~ o iJ md ps. !ayin g ;~i pe I i.ac:s, building tznks., s:t:er:D 1 oil :md ~ ildin 1 ;>ower stuions. ::!e;: b.oo.e r mes lnd othc:: mu=a 
thereon. to produc:::, szvo:. ~= = oc; = Jnd =sport said p~uc::s o(:hc !o=c, the !'oUowizlg !.ands sitw:ted in R eev es C.:>umy, SW: 
ofT cas. toe wit: 

W/2 NE/4 of Section 19 , Block 58 , Public Sch9ol Land Survey 

c:onc.ining,.. __ __;B::..:::0~.=--=2:...._ ___ =.mer: or !c:ss.. ne ~nw c:cnsice:-.nion ?aid !'or t!l.is := :.S :tS !'allows: 

••• • • • ••• 
To :he owne~ of :!:e iO i l:_~O:!JnL!..Se:_T.=..~..hco~u..,s~a.,....._n..,d..__.T~w:I...>oo'---'a""'-'-n..,d.,___,5::.:0><..<./~1""""'0_,0'---------------------------------------------------

Do!!;zn cs 1 • a a 2 . 5 a > 
•••• . . . Toc::U oonus coas icc-:-:uioa:.-:::,......,T;;.w.;<-;:o;-,:,T~h~o=-=u:.::s::.;a~n:.::d;..._=-F-=i~v;...e-=--....:a::..n:.;..:d'--N:.....::o...:./....;:;.1 -=0....:0;...-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-__ _ •• • 
• Don= cs. ___ .J.2.....,,w0o~.:0~5:....·...loo....,o~--~> 

• 
The ~~~us considc:::J.Coo ?aid Cl:"il~e::ts 1 bonus of, ___ __.F~l .... · ...,f__,t..._y~_,a.......,n..,.d..___..,N .... oJ...L../ _.l'-'0......,.0:....-_-_-_-..-;:;-:----::------------------------_-_-_-_ 
------------------------Doi!:~n (S 50 0 0 ) pc:- = · oa 4 0 . 1 ne! =-=s.. 

2. 1=~'-f. Subje::! :0 :!:e ot.":e:- provis:ons :n :.'tis ~ Cl.Se. tltis !C"l.Se sh.:tll :,.: :or 1 :..~ :Jf Five ( 5 ) Yea r s from this Ju.: 
(he:-e!n !:!ltd '?r.m:uy :C.7.1 J ;u,d J.S !on~ :!:e:-:~er J.S oii Jnd p.s. o r : !d:e~ of :he::~. :.S ;;rcC-uc::::i ;., ;:Jay:.•g ~=cities ::Cm s.:l.id :.u:d. 
As ~~4 tl\i.s l C"l.S~. the.= ';:roduc::i !.:1 ;~zy'ing ~cities" cnc:-...c.s :lux ±e ~::.:!pes :Tom :::e sale or etta :wr.":or'.=.::i ;:::rrur..::-:!31 ·.ue of :he subs:.1nc.:(s) COYe:::l 
c:xc:::t~t of ;JOclc::: opc=tion:U a;:e= :Or :be six :ncntlu last ?ast. 

3. Delay Rentals: lf oil or gJ.S in paying quantities !s not being produc:d :Tom :he pr=1ises on the ftrSt :mnive:-s:uy date of :hts Le:I.Se :1nd 
tltere :lfc then no dn!!ing opentions being conduc:ed on the premises. tlte:t thts leJ.Se shall :.tmlin:ue unless. on or be :ore sue~ anntversaJ":' date. 
Lessee ;hall pay, '1: directly to the owne~ of the sot! J.lld a like amount pa1d or :cnde~ed to the COMI\.OSSIONE~ OF THE G2-o"ER.-\L L""-' i'D 
OFFICE OF TriE STATE O F TEX......S. AT .-\liST!N. l:X......S. l delay renul 10 :he Jmou.nt specliied in the fo!!owmg ;c~edu!e muluplied by :he 
numbe~ ofac~es the:t covered by thts !eJ.Se. which payme:tt. when umdy made. ;hall connnue tltis !eJ.Se for a ?cried of one ( I) J.ddiconal ye:lf. In 
like manner Jnd upon payme:tc o f the JmOu.nts sec out m :he fo!!owmg sc!ledule. :his !eJ.Se may be further ;:ontinued fo r ;uc;::ssive one·ye:lf pe:-:ods 
dunng the pnm:uy term of thts !e J.Se provided th:u payme:tt is m:l.de on or before the anntvers:uy d~. 

Anmve;-sJ.rV Date Oe!av ~~:tt:ll ::1c~ -\c~c: 

First S 1.00 
Se::ond S 1.00 
Thtrd S 16.6i 
FourrJt S 16.6; 

True and Correct 
copy of 

Original fi led in 
Reeves County 

Clerks Office 



·. 

. 4.. PRODt:CTION ROYALTIES. Up<:n ;~rodu~on o f o il J~~Cior pj. ~: ~:.s to ;~ay or e.ll!S.: :o be ;~aid one·!ulf ( IJ'!) of:.'le ooy:tlty 
provtdcd for tn :his le:JSe :0 r.he Commislior..::- of r.he c~cnl L.uld ce;~ o f the S Ut.: o f7c-x;u. l.t Austin. Tc-x:u. Jlld ;:~nc·!u.lf ( l/2) ofsuc!l roy:llty to~ OWUc:: 
r.he soil: o( 

(A) 0[L. R.:ly:llty j)~y:lb lc on o il, whic.'l is ce::nc::! 1S inc!uding 111 ~yc!:·oc::J.r.:oc.s ;~rocuc.:d in 1 liquid fo r::1 n :he :noutb of :.".c 'Nell ~d Usc 
condc.-uat.:, distillate, 3l\d o c.'le:- liGuid bydrce:u'xlr.s :-:=vc:-:d :rom oil or :u n.t.a thrcup 1 s.e;:ar=r or o ther e'luip~c:c. 1S !!=:sui'= ;~rovicc:!.. sl:u.ll ~ ~ ~ 

3/16 pan ;:~{:be gross ;~rcdudon o r :he ::nulr::t v:llue ±=t: 1t :he optle n o f :he owr.cr of:!le so il or :.'lc: C::=W:onc-: oft.'lc 
C..:::c:-3! L.uld Offic;.:.. suc:!l V2lue :o x dc-.c.-=lloed !ly I) the ~;!:c::st ?<JS""...ed ;lric.:.. ;:Ius ;:r::::siw:::1, if l.I1Y. oe"=:d or j)a.id ~or oil. c::::nd~ distillate, or othc-: li . 
hydro~n.s.. :-cspc::ively, of ~ tile: cr,>e md ~ry :n the ~o=ll :u-....1 whc:..-e procu~ md . ..,hc:1 :un. or 2) the :Ugl-.= ~;:ric.: c.'l=foi!c=--4 or ;laid ,C\UI~ 
'::ten!= . ..,h= ;~roduc.:d ::md wh.c:l n.t.a. or .3) the ~s.s ,roe:.:::ts o f :he sale :te:co t: ...,Qic.'tc:ver is :be ~....1!.C:r. ~ ~ :.luL !le~cc.: m y ps ;rocu~d ~ 
le:ud ~c.s is sold.. used or j)toe:::s.sd in~ ;:la.at. :c will x :tm 5--= o fc::::st i:O :he roY31ry OwtiC::S :.':rough :m ~equaL: o il :LCd ps sc:ra..""l.tCr ;:~f::oovc::ticn:U 1:1 ::X 
otl:c: ~pme=.t n !e:JSt u efSc:c:~c. so tlu.t :lll liquid !lydrccr!:>or.s :cc:.ovcn.ble !Tom the ps !ly suc:!l m= w ill be :-o:-...ovc::-::i. n.c: :-:quin:::::e:::t :hat suc:.'t p.s ~or 
throu&.i 1 SC?ar.u.or or other ::;uipr::ot :nay be w:sived in wr.tin~ !ly :be roy:llty O'Oo'tl~ :xpoa suc:!l termS 3l\d cooditior.s ~ :hey j)r=sc:ibc. :tzn 

. . (B) NON _?R~EJ GAS. R.oya.ley on Jn~ z.:i$ (including !!:~ted _zu). w!li~ ~ def"UlCd u lll bydro~~ md 1=us subs-~= :tot deSned 
u 01! 111 subp~h (.A) iJDOVe, produc:::l :rocn :my weU oo =d !az:d (cxc:...-rt u j)rovtee::l ~=Ill wtth res~ :0 ps ;:n:c.::;s.eC :.n 1 ;:> l:mt !"or~ :x:nc::ioc of 
f:LSOiine, liqwd ::tydroc::ubcn.s or ot.'l.::- ;:rodu.e::s) shall x 3 / 1 b part o(r.he uos.s ;~roduc:-Joa or :.he :=.rl:::t valee th=C. at :!lc optioo of :he 
owner o(<be soil or :he Comrnis.siener of u C-=~ L=d Off.~ sue!l v:llue :ox ::,ue::! ;:~n :he big.!: est :lUCie:~ ;>ric: ;aid o r o t!"e:-.:::1 !"or ps o( :ompU:Ible qualiry . 
~e lc:!~ :u= wb= ;::roduc..-d l.l1d whc:l :un. or tile ~loS ;~ri~ j~'&id o r o e"c:..-ed :0 the j)rcdl.:c.::-, whic!:cvcr i.s :he ~ j)rcvicc::l th.u U ~Ur.l 'r:.-ure ':Ju., -:A 

ut =;:be ps unccr :his lease shall :lOt at my :ime :x=d 1 ~.55 _;)Ounds -;c: ~u.:u-: inc.'l1hsolut.c. and tbc: s=d.ard !Ia= t=!pc=mre sb.aill:oc sir.y (60) 
deg;:e.s F:litr=n.heit. eon-...::loa to be ~ !'or il= = rdin' :o 3 o y lc's L.lw, md :·or specific ~ey ac=rding to :.:sts :na.c!c ::ry the 3almc.: ~c::.hod or by :tic 
mcst 3pproved :ne:hod of tcstin~ be!.ng us.:d !ly :be !.ndu.s-;ry at t!lc :ime o f tcstin'-

(C) P~oc-.:.SSD GAS. ~y~ry on lliY gu ;::ro=c:i :n ~ g:1:1c line ;:: l;u:t or oc.ic ;>I m e !'o r :he re~vc:' o f Jl.SO iine or ;Jt.':c :iquid ~YCro~c.s 
sh:lll be 3/16 par: ;:~i:be :-::sidue g:u Jlld :.ie liq:.:id ':Jydroc~ns =c-..::d or :!:e =X:: v11ue :!:c:-:-:of. n :.':e opccn o f :.::e 
owner ;:~f :.'le soil or :he Comr..is.sior:c:: oi :be Gc:::~ :...md Off: c.:. A.:1 :oyaltic:s .:!ue !: c::-::~ !hall be based o n on.e !lunC.--:::! ;c:-:..:=c ( 100~~) of :.':e :Ot.l.l ;:13nt 
prcduc:ion o fn::.s icue :ps m:-:l:uc.Cle 1:0 ~u ; rceuc.:::! =om :!lis le3.S.:. llld on fifty ;e:--~t (!0~~) . or :.hat ;c:-c..~c 1C='Ji;:g :o !...:sse: • . ..,h i c.':c:v~ :.S :.':e ~~. oi:!:.:: 
:ot.l.l ;~ I ant ;ltocuC::on o f :iq u id :'l}'eroc:.:uXr.s =::,uc.C ie :o :.'lc: z :u ;:rcc::c:.::d 5-om :his !=sc:: ;Jrovic d :.!"tat :f :iquid !lyC..--ce:L.-::er.s J.r.: :::ovc:-:-: ::! ::Om ~:l.S ;:rcc.-·:! 
in .l ;ll3l\t :n wilic.i L.:s.se: (or :c:s ;:>ar.::tt.. suos:di:u;- o r :u!ili:u.:) ow:-.s = :nee. -:st.. :.':::: :.':: ;: c::-....::lt.:l~~ a;::p l i~le :o liquid :"ty<!.-ocr::o ns s!::lll x ':'....":-: ;lc::-c..-::t (!C~'•i er 
c.'le ~i;.1= ;c:=::t J.c..-:-.J ing :o :1 :.'tird ;J'Ur'f ;:rcc:ssin g ~:u :1-.roeg.'! s~c!: ;::lane 'Jnce~ ~ ;:~c:.::~ !ng Jg:-::::tc:::c Je:;'Jci:U.::! lt = 's !e::g-.!1 (or :I :.'lc::-: :.S :10 sue!: :.'lio-: 
par.y. the ~ig;:= ;c::---.:c :.'le:: x :ng tj:c:::;:::;~ :n ;:>rcc.:ssi:lg ~=~=::s or ccncnc:.s :a :.':e '-.--:O.:S::-; ). wnic=.c:vc::- '.s :!lc: ~=;-. l.:c =s:cvc :-cy:ut:es : n = ic :.re ;.:s 
Jlld ;:,o liquid :-.ycrcC::U::on.s s!::lll be .:!e::= ..3..:::: ::! 'J !' ! ) :.':e ~i;.":es:: ::~ :~.-x:: _;:~ric:.:: jlaid o r oc::-:d :or Jl!Y ; u (o r :iquid ;,y C..-cc::..-::er.s) o f:.:lr..;:3r.ti: ic: ~:c-; :n :.'lc: 
~e::c:::li lre:L. or:) :.':c: g::-oss ;:r.c.: ;aid cr ;:~ c::-::! :·c r ;:~c~ = :ct:e ,p..s (c r :he we!;.'!t.::! :rv:.~: j:'OSS se!J ing _;:~ r.c: ~or :.':: :es;:-e:-.ivc p.c::; ;:~i : :c;:. ia ;, yC..-c=oor.s). 
wh ic;,c:vc:: is :.ic: ~-=:. lrt :10 : v c:.--:c. !:owevc. s!::lll :.':e :o~11tics ;::a y :lb ie unde~ :!l is ;:a.~._;lh X less :.'un :.':c :oy3l:i::; . ..,hie;, wo uld !::lve X= dee :ue ~ie ps .":e t 
be:;, ; rcc:.s.se :i. 

• • • • • .(D) OTr::=...~ ?~OC t:C7S. !tcyai=:' o n :::..-::<~n ~ lac:ic .. sui ;: i:~ o r llly ot.':c:: ;:rcC'.:c-.s ;:roduc.:d ;:~. r :::<lnutac:".l.-::! ::-or.1 ps ! o:c: ;:C:;,g :ic:Jid ;,yC..-:c~:or.s} 
whc:!:e~ faid _53.S :,e ·w..s:n~':e:u:!.. • ·~,, • ;:, r u::- o t.':e: ~:IS. 'Jy ::=::c ::ae::g. ':Jwning or :1.:: :, o t.': :~ ; rc=s:ng sh:lll J e 3 !_ 1 6 ;:ar. ~f :.::: 
::c.u '~~c:ion o f st:c;, ;JroCe c ::s. ;:~ r :.'lc: ::::uic: : .,:ll ~.;: :.ic::o c: n :.':c: :;:C:en of :.'le ;:~~~ of :.':: so il o r :he C.::c-.mis.sic r.: : of :.--:e Ge::e::li !...=c c~~=. r..tc:: ;:,:uic: : 
value_, ~~e:.::::1 in c: :! ;u !"oilow s: 1) on :.i e ":la.s:.S o f :.':e ~i~-:es~ :na:'.(: : ;:r.c:: of : :c:: ;:n::dt.:c: :·or :.':c same ::1cnt.i in -...r..:c:: S:!C:l ;:roduc: :.S ;:roc::c: =.. cr : ) on:.':: 
bas:s •f :he .1ve~~ ~ss sale _;:~r.c.: o f : :u:.'-1 ;: roc::c:: :'.::r :.'lc: s:ur:c: ;,-:e n;:..': in . ..,hie::. r.:c.'l ;:rccec::.s J.r.: ;:roduc.::!; • ..,hic.c-te:- '.s :.':e :r=~-

• 
• : • ••~ . :'\.ill'ol:'\.tL-:-.t RC ':'A.l. -:'(. Dur.:1g ~y y~:u- J.ftc :.ie : ::: ;: i :-:~tion oithc ;:ri;:-..r:' :: ::::~ of this le3.Se. if :his lc:::s: '.s :::.;tinoinc:l '1y ;:rcd::c::c n. :he :oy:llC::s 

paid unc:: :.'lis :e J.Se :n ::o :vc:::t s!-.all x :cs.s :.'1M~ 3l\ :unour.c :qual :o :..':e :Ot.l.llll:l ual ;!c::ay :::-:t.l.l ~=in j)rovic c:l: ot.':e:-...U.:. :.i = s!:::..:! be de e llld ;:aya.clc: on or 
bc:·or.: :he l:ut :b y o i :.'le :non:.'l suc ::.:: ::!ing :.':e J.nniv:~ary d.:Lt: 'J f :.': is :C3.Se ~ sum : :;u:ll :0 :.'le :ot.l.l mnu:ll :-::tel !css :!:e .u::c unc of :oy:llt::.s ;:aid dcr'.n; ~'le 
pr.:::.:::!ing :'c::u-. If ?"l.npph } o f :.'lis le~.: .:ces ::ot ;;;c::fy ~ dc: !ay ::::tal m1ount.. :hen :·c r :he ;l~Ose.s of :his jl:lr.lpph.. :..':e :!c:!ay :-::tel m:c~;::c ; h3ll ~c one 
dollar's 1.00) ;:er .1c.-:... 

. ~ .. . . . 
• • ~- <tO ':' . .U.. T':' !}; :<:}."D. ~oc:w i t.':s:...--:ci::g lliY ot.'lc:: ;:rov is :c a in :!lis :eJ.S: . u lilY :i.-ne or 5-ot:l :ime i:O time. :.'le ;owne: of the soil ;:~ r :he Co!T'.r.~issionc:-

of :he Gc::tc::-31 ~d O f!1c.: m..y. n :he opccn o f : !c.':.::-. :.pen ;~ot :c:s.s :!:m sixry (60::: ) :!ays ::otic.: :o the ~ol d:~ ;:~f:.ie lc:lS.e. :-=::t.!ir: :!lat :.':e ;Jayr.:c.t of ~y :lJy:l.l.t :s, 
~c:::-".Jing :o sue~ :oy:t.lty o wr.c:: •.md <=:" (his :.,.-._se ~ ;,-:a.C: in :C::td. T.":e ~wncr of :he: so ii"s o r :.'lc: Comr.1is.s:e ner oi:be Ge::e:-:U L:nd C~c: s :i;.-:: :0 :.llc: .ts ~y:u?': 
end s!ull not d iminish o r :Je~= :.ie owr.c: ~f :.':c so u'; ;:~r tl:e w r..r:: is.sio r.e: o i :.'lc: C..:::o:.~ Llnd Of!:c.:'s :O:g.'tts .Jr L.=::·s o c iipcons. ~Mhc:!:e: :x;:= Jr :::~ ;:h=­
und e: :his !c::uc. 

7. S O DED t:CTICS S. L.:s.sc:: J..g:"::.S :.':at 111 ro~ti:.s ~:-:-J ing uncc: :.'tis !e:lS-.: (inc!uding :..':o s.: ;>aid in :c:.--:c) s!:a.il x ·...;t.':oet :!e:!:.:c:ion :cr ~':e ;.os: :f 
producing. p.c.':e:ing. stcr.ng. se;;=ing. ::-:-..Li.-,g , de !:yC.-:uing, c.:: r:1pr:::.sing. proc.:.ss:ng. ::-JrujXlr.ing. llld o c.'le:-....Ue ::1~ng :.':e oii, i:l.S Jr.d ot.':c: ;:7n::duc-.s · 
hc:r-::.nde: :e:l.dy !'or s:Ue e r use . L..--ss.e: ~ :.o c.::: r::;;u t.: llld ilay :-cy :U::e.s on the j:'OS.S v:Liee :::.::vc::i, inc!uding Jl!Y :-::;:,cc.rs=c:ttS :·or s..:-vc.-..nc.: ::u:::s llld 
prcduc:ion ::!:u.:d costs. 

- I ~ .... 
8 . ? !...-\.' iT ="-"EL .-\..'-<"0 :t.SC:'c:..=:J G A5. S o r::y:llr-t s:-:~ 1 be ;:ay:lblc .:n J...--: ; ps ~ ::1ay :-c;:r::sc:::t :.':is :C:::.s: ; ;:r;;;x:r::or.:u.: s!::u--: ;:~ fm:- :::: . .u.~: .-: - i i 

prcc:.ss J lS ; roc!cc : !! :-:e :-:~nC:: :n 311 y ~r::c:.!s in~ ,-b ... -::.. Sc r.at ! L-..s:.:l..~ c:! i~~ m y ot.~e: ;:rcv :.S ~cn =f:.'us !e::.s=. ~d subje-:: :~ :.": : ·..vr.:-...::t wr..s:::t :;( :.w:c .Jwr.: : ~r ~·~--:t._ 
J.nC :.~e C.Jr..m iss:one: vt :."le c~ ::e :-:11 L.:..-:C C f::.:..;... L.:.ssc: ~:lV :-::=:~ c:: ; :.s :or lU : : ~ ;.;:;cs~: .:n :..'lc !e~c:! ~r: ::"1 iscs .:: =·~ : :::j: =-Jon !!:to ltl:' : ii cr ~~ ;rc~l.:C · ··::t: 
!"or.7:Jt:cn "JnCe~y ~r.~ :!·:c: : c::u~ :: ;;r:::-t is.:.s ,:.: : :.":~ ::c "..! ic! :1yC:~~X:-..s :.:r.t.JJ.nc::i .n :.~: 5~ :-::1·' : : c:::: ::::7:ov: :.; ~o roy22::: s :.-:J.H ·x ;:1~ :..: :~ .:n :.~: :-:::~c : : ... i'!S 
u.-,::i tt :s ;l rcc~;c: :::! lllC scld .:J r .:s~:! :)y L.:::s:: ::~ .1 ;,-:::.-_,:: . ..,:: :c:: : :::;:!: s :.':c :oyli::' o~=~ :~ ~ : c:y :li:-1 ..1..--:c : : :.•m lc:l! : . 

9 . ~CY . .U.T':' ?..>.. "0 0-:-S . .>....'--:::: :<....::?':::Z-:'5 .. ~ 1 :c:-~:: : s ::c c ~::1 :r: :.::::c ; ::li! ':e ;:aid :o :.':: C.Jr.--::iss!::::: : :::" :.'-.: C-:::: :-:.. ~c :r.:::.: ~ ~cs:: ::. 
Te::::~ . in :.~ c: ~c i Iowi r:~ ::'lJ.n.r.c: :: 



and market value including gas meter ru.dings, pipeline receipts, gas line receipts and other chcclcs or memoracda of amount produc:.:d and put i.nro pipelines, tanks, 
or pools and ga.s lines or gas storage:, and any other reports or rc=rds which the Gc.:leral Land Office m.ay n:quin: ro verify the gross production, disposition and 

' mMicet value. In all =ses the authority of a manager or agent to act for the l..e3.see herein must be filed in the General Land Office. Each royalty payment shalt be 
ac:::ompanied by 1 clleclc: stub, schedule:, summary or o!her remittance a.dvic:e showing by the assigned General Land Office I= number the amount of royalty be. 
p&Jd on each lease. If Lessee pays his royalty oa or before thirty (JO) day5 aft.et- the royalty p2}'Ul=t was due, then~ owa a penalty ofS~~ on the royalty 

0 
UIC 

S2S.OO, whichcver is gre:u.cr. A royalty p.ymc:nt wbic:!l is over thirty (JO) days late shall accrue a penalty of HW. of the royalty due or S2.5.00 whic:!!cver is~ 
In a.ddition to a penalty, roy:llties shall ac.::ue interest u 1 ra.te of 12Y· per year, such interest will begin accruing when the royalty is sixry (60) days overdue. · 
Affidavits md supporting doc:uments which an: not filed when due shall incur a penalty in m amount set by the General Land Office administrative rule wh.ich is 
effective on the <Ute: when the affidavits or supporting do<:Uillcnts ~due. The Less= shall be:1r all responsibility for paying or causing royalties robe paid a.s 
prescribed by the due dale provided herein.. Paymcttt of the delinquency penalty shall in no way o pe::uc ro prohibit the Sbtc's right of forfeiture as provided by law 
nor act ro postpOne the date oa which royalties were originally due. The above penalty provisions shaJI not apply in cases of title dispute as ro the Stuc's portion of 
!he roy:llty or ro that portion of !he royalty in dispute u ro fair market value. . . 

10. (A) RESERVES, CONTRACT'S AND OT'"rlER RECORDS. Lessee shall annu.ally furnish !he Commissioner of the Ge:leral land Office with 
its best possible estimate of oil md gas rescves underlying this lease or alloc:lble to this l=e and shall fumish said Commissioner with copies of all contracts under 
which gas is sold or proces.sed and all subsequent agr=C'I!ts and amendments ro such c:oaa-act:s within thirty (JO) days after entering into or r:n.aking such contr.~cts, 
agreements or lmcndmcnt:s.. Sucl! contr¥:3 md agrec:ments when received by the General Lwd Office shall be held in coo..fidc.nc:e by the General Land Office unlcu 
olhCTWi3e wlhorizcd by L..c:s= All other contracts and records pertaining to the production. tn.nsporwion, sale and ma.rXcting of the oil and gas produced on sa.id 
premises, including !he book:s ~d accounts., receipts and di..scharges of all wells, t3nlc:s, pools, mct.cn, and pipelines shall at all times be subject to inspection and 
cx:lln.inatio n by the Commissioner of the Gc:nc:ral Land Office, the Attorney General, the Governor, or the rcpresenutive of any of them. . 

(B) PER. \-fiTS, DRD....UNG RECORDS. Wriaen notice of all opcruions on this I= shall be submitted to the Commissioner of the General 
L1nd Office by Lessc: or opcr.uot five (5) days before spud daLe:, worlcover, re-entry, tempor.uy a.bcndonment or plug and abandonment of any well or wells. Suc:b 
wrillen notice ro !he Gener:ll Land Office sh.:lll include copies ofR.lilroa.d Commission forms for 1pplic::uion to drilL Copies of well tc:stS. completion reports and 
plugging n:poru shall be supplied ro the Gc:ncr:U Land Office u !he time they are filed with the Te.:us Railroad Commission. All applic::uions, permits, reports or 
other filings that reference this lease or my specific well on the lc:J.S<:d premises md !h;u are submitu:d to the Texas Railroad Commission or :my other governmental 
age:~cy shall include the word "Swc' in the title. Addition.:llly, in accordance with Railroad Commission rules, any signa.ge on the !used pre:nises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land must also include !he word 'Swc. • U:ssee shall supply !he General Land Office wilh 
any records, memoranda, =unu, reports, cuttings and cores, or otha infol"Ttl.iWon relative to the operation of the above-described premls.cs, whic!l may be 
req uested by !he General Llnd Office, in Jddition to those herein expressly provided for. L=e sh.all have m electrical :md/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the row deplh of well, of:lll wells drilled on the above desc:ibed premises and shall tr.J.nSmit a true copy of 
the log ofe3Ch survey o n e:u:."l well ro the Gene:-:U Land Office within fi.ftcen (15) days J:ftu the making of said survey. 

(C) Ps:-IAL TIES. Lessee shaH incur a penalty wbenC"Ver rc;>orts. documents or olhcr muerials are not filed in :he G-e:J=ll Land Office when 
due. The penalty for late filing shall be set by the Ge:Jeral Land Office a.dminiso-ative rule whic!l is etfec:ive on the da.tc: wbC':l the materials we:c due in the Cic."Jeral 
Land Office. 

• •• 11 . DRY HOLE/CESSATION O F PRO Dl:CTION DL"'RING ?R..evf.ARY TEit.\1. U: during !he primary t.::m !le:cofand j:>rior :o discovery and production 
of ofl.dt ~on sJid land. L.::ssee should drill a dry hole or holes thereon, or if during the prittury :.=n hereof and :U'..e: !he discovery and =al production of oil or 
gas :'rp~tlJe leJSed premises suc."l production thereof should c= from my QUSC, this leJSc: sb:lll :lOt terminate: if on or ~c:fore the cxpir.uion of siX!)' (60) days from 
dateoof.~"l'letion of said dry bole or =sari on of production ~ec: c:omrnenc:s .ldditiona..l drilling or reworking ope:<U.ions !hereon,. or p3)'S or tc:nde:-s the next 
annu~ delay n::Jtal in the same manner as provided in !his leJSe. It; during the last y e:u- of the primary tc:rm or wi!hin six:y (60) days prior the:eto. a dry hole be 
comple.tcd and abandoned, or !he production of oil or gas should c:eJSe for any c:~use, ~·s rights shall remain in full fore.: and effect wilhout further opentions 
unti~ ~a;ir:uion of the prim:u-y term: and if Lessee has not resumed production in paying qumtities lithe expir.uicn of the prim:u-y tc:rm, L:sse: may mlincin this 
leJSe !ly co~duc:ing additional drilling or :cworlc:.ng operations pursuant ro P:1raVlpb 13, using the expir:1tion o f !he ?rimary tc:rm as the date of cessation of 
production under PUJgr.Jpb 13. Should the ficrt well or any subsequent well drilled on the 3bove desc:ibed land be ~mpletc::l as a shut-in oil or gas well within the 
primary term hereof. Lessee may resume jl;I)'Ttlent of the annual rc::~tal in !he same manner as provice d hc.-ein on or before !he rental paying da.tc: following the 
cxpint!bn of sixty (60) days from the da.tc: of completion of suc!l shut-in oil or gu well and upon t."le failure ro make sue.."'' payment, this leJSe shall ipso f.lcro 
termj~ta~.• ~fli the expir:uion of the primary tc:rm or my time thcre.Uter a shut-in o il or gas well is loc:~tc:d on the l=d ;:remises , payments may be made in 
accorli:.~c:e~ ilh the shut-in provisions be:-eo( 

12. DRILUNG A. 'I'D REWORKING AT EXPI:RA TION OF ?RlMAR Y TER.\1. U: u :he expiration of tbe pr'.mary tc:nn. neither oil nor gas is being 
produced on s:lld land, but L<:ssee is then e:tgaged in drilling or reworlcing opc~ons thereon, this !eJSe shall remain in !"ore:: so long as opcntions on s:lld well or for 
drill ing or reworking o f1ny additional well are prosec:.~ted in good f:ll!h md in-worlcmanlike manr.e::- wilhout interruptions totaling :non: than s ixty (60) dJys during 
any o ne such ope:-:1tion. and if they n:lUit in the production o f o il and/or gJS. so long there:ukr as o il md/or gas is produced in paying quantities from sJ.id land. or 
payment of shut-in oil o r gu well royalties o r rompensarory roya..lties is ma.de JS provided in this !cJSe. 

IJ. CESSATION, DRilliNG. A.'lD REWORKING. If. :ukr !he expiration of the pr..r=ry term, produc:-.!on of oil or gJ.S from the leJSed premises. ~cr 
one: obtained, should c:eJSe from any c.Ju.se. this leue shall not tc:-mina.tc: if ~ce commences JCd.itional drilling or rewoc'Cng o~tions wilhin sixty (60) days 
after such c.:ss:uion, and !his leJSC sha..ll re:ruin in full fo re: and c:':"ect for so long lS such opcr:uicns continue in gocd faith and in worlc:manlike manner without 
inter:uptions totaling more !han sixty (60) days. If suc.i drilling or reworlcing oper:uions result in :.ie ;:!roduction of oil or gas, the lcJ.Se sba..ll re:nain in full !"ore: md 
effect fo r so long as oil o r gJS is produced !'rom the leJSed pre:ni.ses in paying qumtities or payment of shut-in oil or gJS well royalties or payment of compensatory 
royalties is m.1de as provided herein or as ilrov ided by law. If the drilling or n:wo rlcing opc:-:uions n:sult in the completion of 3 well as 1 dry hole, !he leJSe will not 
termin:ue if the L:ssc: commenc:s additional drilling or reworking oper:uions w it.iin sixty (60) cays Jf.er the comple:ion o f !he well J.S 1 dry hole, m d this leJ.Se 
sha..ll rem:lln in effect so long :u Lessee ~ntinues drill ing or rc-KOrking operations in good f:llth lr.d in l workmJ.lllik: m:J..ruler without inte:ruptions totaling more 
than sixty (60) dlys. Lessee shall give wr.c:en nctice to !he Gc:ner.ll Land Office within thirty (:;O) days o f any c:ssJt:on o f producticn. 

1~. SHtiT-rN ROY A.LTIES. Fo r PW?Oses of this P3r.4lT.IPn, ' well' mc:!Il.S lllY well :hu hu be:n ;usigr.d a well number by the st:Ue J.gency ~avin_g 
j urisdic:ion over the production of oil and g:u. If. u m y time :U'..::: !he expir.uion of the prirn:u-y :e:-:n of lleJ.Se !hat. until being shut in, was !>cing m:llnLJJ ned ~n . 
for~ md effe::t, a well c:~pable ofproduc:ng o il or gJS in paying qu;111tities is loc:u.ed on the leJSCd ;m::n ises, but o il or g:u is :lOt being produced fo r lack ~fsuluole 
production fldities or lack o f a suiLJ.ble ;n:lJic:: L !hen Lesse: may pay :u l shut-in oil or gJ.S :oy:llt:y m lmount equa..l to double the ltlilua..l r.:nl.:ll provided m the 
leJ.Se, but not !css than S 1.::!00 l yeJJ: for e:~c!l well cJpablc o f prccucing o il or _535 in plying qu:111titics. If ?JJ::~.pph 3 oi this lc: J.Se cccs :1ct specify J de b y re:lul 
OlmOunL then for the purposes of this pan~-:1ph. !he de ! :~y rental Jrr.OUnt shall be: one: doll ll' (S 1.00) pc: Jc:: . To be ::=c:::ivc, e:1c~ initial ;~ut- in o il or gJ.S roy:llty 
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must be paid on or before: (I) the c:xpir.Won nfthc primary term, (2) 60 days aft.cT the l.c:s.sc:e cc:ues to produce oil or gas from the leased premises. or (3) 60 days 
after Lc:s.scc completes a drilling or reworking opcr.uion in accordance with the lease provisions; whichever dale is latest. Such payment shal I be made: on.:-half (1/2 
to the: Commissioner of the General Land Office and one-half ( 1/2) to the: owner of the soil. If the: shut-in oil or gas royalty is paid. the: lease shall be considered to ~ 
a producing lease and the: payment shall c::xtend the: LCTm of the: I= for a period of one: yc::~t from the end of the primary tam. or from the: first day of the month 
following the month in which produc:-'..on ~ znd. after that. if no suitable production fucilities or suitable market for the oil or gas cxiru, Lessee nuy extend th 
lc:asc: for four more :su=sivc periods of one: (I) yc.1t ~y ?ayin& the same amount c::l.cl1 ~on or before the c:xpiruion of c:.ac.h shut-in yc:3r. e 

15. COMPENSATORY ROYAL TIES. U: during the: period the: lease is kept in eff= by payment of the shut-in oil or ps royalty, oil or g:as is sold and 
dc:liv~red i~ pa~g q~tities ~m a~~ IOC3Lcd within one th_o~d (1,000) feet o~the leased p~ md completed in !be: same producing reservoir, or in any 
case Ll1 whach dninagc: tS ~um.og. the: nght to continue to nwntaJ.n the le:asc: by ~g the: shut-m oil or a: :as royalty shall cc:uc, but the: lc:3SC shall rc:m.ain effectiv 
for the: remainder of the: year for whic!:l the royalty bas bc::::l paid. The Lessee mzy maintain the: lc:= for four more su=ssive yc::~n by Lc.ssc:e paying c:ompcl\S3IQ c: 
royalty _u the: ro_y~ty rate: provided in the: I= of the: marl::t valu_c: of production from the well ~ing the ~age: orwhic:!l is complc:tc:d in the: same producing ry 
reservolt and wathin one thousand (l,OCO) fec:t o f the: lc:ascd pmruses. The compcnsuory royalty tS to be pa1d monthly, onc:·half(l/2) to the Commissioner of the: 
General Ulld Office and one·half(l/2) to the: owner of the soil, beginning on or before the last day oftbc: month following the month in which the oil or gas is 
produc-ed from the ~II causing the dnin:a:gc or lhU is completed in the same producing rc:scrvoir md loc::ued within one: thousand (1.000) feet of the: lc::ased Premises.. 
If the compcns.:uory royalty paid in any 12-month period is in m amount less than the annual shut-in oil or ps royalty, Les= shall pzy an :unount equal to the: 
difference within thirty (30) days from tbc: c:nd of the 12-mcnth period. CompensatOry royalty~ which are not timely paid will a.c:::ue penalty md interest in 
a.c:c:ordance with P;u-agraph 9 of this lc:a:se. None ofthc:sc ?rovisions will relieve Lc:ssc-: of the obliption of=ona.ble dt:ve!opmcnt nor the obligation to drill offset 
wells :as provided in Texas Narura.J Rc::soun:c3 Code 52.173; however, at the detc:rmina.tion ofthe Commissioner, and with the: Commissioner's written approval., the: 
payment of compensatory royalties = s.uisfy the oblig:Itioo to drill offset wells. . 

16. RET AlNED ACREAGE.. Notwithst:lnding J.nY provision of this lea.sc to the contr.uy, after a well producing or c:~pablc of producing oil or g:as has 
been completed on the leased premises, ~e shall c:xerc:Sc the diligence o f a =nably prude.-u opcr.UOr in drilling sue.i additional well or wt:lls as may be 
rc:3Sonably necessary for the: proper development of the: le3Sed premise 311d in marlceting the production thereon. 

(A) VERTICAL In the: evot this IC3Sc: is in :ore: 311d effect two (2) yc=-s :Ukr the :?CFir.ttion date of the primary or c:xtcnded tc::TD it shall then tennirw.c 
as~ 311 of the le3Sc:d premises, EXCEPT ( I) -10 = surrcunding c:u:!l oil well e3pablc: of producing in paying quantities and 320 = SUJTOWlding =h ps well 
C-:lpable of producing in paying quantities (including a shut-in oil or gas well as provided in Pan.gnph 14 hereof), or a wt:ll upon which Lc:ssc:-:: is then eng~ed in 
continuous drilling or rc:worlcing opcooons, or (2) the number of= included in a producing ;x>oled unit ptmuant to T CX3S Narura.J Resources Code 52.151-
52.153, or (3) such grc::uer or lesser number of :u::-es :as may :hc:n be 31loC-3ted for production pur;:>osc:s to a pror:uion unit for =h suc.i producing well under the rules 
and regulations o f the Railroad Commission o fTex:a.s., or my successor agency, or other governmoul authority having j urisdiction. !fat any time after the effective 
date: of the partial tcr:nination provisions !lcreof. the aJ:plic::lblc: fi eld rules :u-e changed or the: we!J or wells loC-:~Ied the:con ar: reclassified so that lc:ss ac:-c:~e is 
there:lftcr allocated to said well or wells fo r produc::ion pur,;oses, this lc:JSe shall :.'lc::cupon terminate as to all ac:-c:~g: not :hc:--e:liter alloc:ucd to said well or wells fo r 
production purposes. Notwithstanding !be: termination of :.'lis IC3Sc: as 10 :1 portion of the: l311ds covered hc:n:by, L:ssc:: shall nc:vertbclcss continue to h:1vc the right o f 
ingress 10 311d egress 5-om the lands nill subjc:~ to this !elSe: for lll purposes described in P:1r.1g_~h I hc:rc:ot; togc:her wit.'l ::.ase:nents md rights--Qf-way for : :Osting 
roads, existing ?ipciinc:s and other existing facilities on. over 31ld across 311 the l:mds desc:ibed in ?~ph I hereof ("the: re:ainc:d lands"), fo r access to and from the 
reui~c~ j,ands J.nd for the: pthcring or tr.:u\.Sl'Ortation of oil, g3S J.nd other :ninc:ra.Js ?roduc.:d 5-or:a :!:c: :ct:Uned lands. 

• • • ••• 
0 

• • • (B) HORlZONT AL In the event this lc:JSe :S in !'on:.:: and effect two (2) yc:= i1ftc tl:e :.xpiruion date of the: primary or cxt=dcd tc:nn it shall furth c:T 
tc~ana~e • to all de j)ths below 100 fe-:::t ~low the 10ul de;:m drilled (berc:ina.ft.cr -de:;xr depths/ in =:.'l well loc:ued o n :~c;-c:~ge ret.lir.c:d in P:ltllgraph 16 (A) 
:tbov~~ unress on or !>efore two (2) ye= after the primary or e=dc::! term L:ssc:-:: pays an Jmount equal to onc:-balf(l/2) of the: bonus originally paid 3S 

consi<fc~tion for this lc:JSc (as specified o n page: 1 he~ f). If sue. 'I Jmount is paid. this IC3Se shall !le in fore.:: and effect JS to such de:?C: dc:;:ths. a.nd said 
tC:rli)WWQ4 shall be delayed for a.n :1dditional period of two (2) ye:u-s 311d so long thc::cilftc as oil o r gas is produc: d in paying quantities !rom such de:j)et dc;lths 
covel'l:d bf\his le3Se. 

(C) IDENTIFICATION A.'-< 'D FTLING. The sur.~ a.c:cage re::.Jinc::l ~c::-c:undc:: as to =11 well shall, as ne:1rly as i)tactica.l, be: in the fonn of :1 square with 
the wdlloC-:IIcd in the center the:-:of. or such other sh&J:e JS :nay be approved by the: Commissionc:: o f the: Genc:ra.J Ul\d Offic.:. Within th irty (30) days :!fur partial 
termicet~0of this I elSe as provided he:-: in. Lc:sse: shall :x: :::.tte :md record a rcle= or rc!c:JSc:s ;;ontaining a satisfac:ory lc:gll dcsc:iption o f the: ac:-c:~ge a.nd/or 
dCi)~~ot .::tainc:d he:-eunder. The re~red re!eJSc:, or :1 c.::tified copy o f s:unc:. slull be filed in :he General Llnd Offic:.:.. a.e:ompanic:d by t.'le filing fe-::: prc:sc:-ibc:d 
by the General Llnd O ffic.: rules in effc:::: o n the 6tc: the :c!eJSe is filed . lf Lc:sse: fails or refuses to execute a.nd re::ord suc!l. releJSc: or rde3Ses within ninety (90) 
days :lfter being requested to do so by the General Ul\d OO:c:. then the Commissioner :u hi.s sole: disc;-ction may dcs i!;ll:w: by written instrument the: ac:--e:~g~ and/or 
de;:Jths to be re!e3Sed hereunder illld record such instrument :u L-.."3-Sc::'s expense in the councy or counties where the IC3Se is loc:u.ed and in the o fficial re::ords o f the: 
Gc:~er.U L311d Offic.: md such desi'"ation shall be binding '-'PO" Lc:sse: fo r 311 iJutpOSes. 

17. OFFSeT WELLS. Ncithc:: :.'lc bonus. d: !ay renuls. nor royal ties paid. or to be paid. under this lc3Se shall :.:lic:-vc: L=ssc:-:: of his obligJtion to prot.c:a 
the o il 311d gJS under the J.bove -(jesc:ibed l:llld from being dr:Unc:d. L::ssc:, sublessee. receiver o r other agent in control of :he: lc:JSed pr:::nises sh.111 driiiJS many 
we: lis lS the facts m:1y j ustify J.nd shal l usc: appropriate :nc:JJU 311d drill to :1 dCj)th necessary to prevent undue drain:~gc o f oil J.nd gJS from the: leJSed pre:niscs.. In 
addit ion. if oil and/or gas should be produc.:d in comme:cill qua.ntities within 1.000 fc::t of the IC"..sed ?remises, or in 311Y case where: the le3Sed pre:nisc:s is being 
drained by produc~on of o il o r glS, the: L=e::, sublc:sse-:::. re:::iver or othc: :~ge:at in control of :he: le3Sed premises sh311 in good faith begin the drilling of a well or 
wells upon the le3Scd premises within I 00 days liter the drJ.ining well or we: lis or the wc:ll or ·...,e!ls completed within 1,000 ie:t of the le:lSc:d premises St.ltt producing 
in commercial quantities and shall prose::.ne such drilling wi t.'! dilige:ac: . Flilure to s:uisfy the s:arutory offset obligltion :n:1y subject this leJSc: J.nd the owner of the 
soil's agency rights to !'orfeirure. Only UJ:<ln the de:cnnin:U:on of the Commissioner o f :he: Ge:ac:r:Ll Llnd Offic: md with his writte:a approval m:1y the payment of 
eompe:asatory royalty under applic:1ble stlO.Jtory parame:::-s satisfy the oblig:uion to drill JJl offsc: we: II or wells required und er this par.!g:-JJ:h. 

18. FORCE M.-VEURE. If. J..ft.:: :1 good fait. 'I ~:!"ort. L: sse-::: is preve:atc:d from comply ing with :ltlY express or i:npl ied cove:aa:11 of this I elSe. from 
conduc:ing drill ing o pe::uions on the: leJSc:d ?re:nises. o r 5:or:a ;JroCucing oil or ~JS from the le:lSd ;::= iscs by rc:JSon ofwu, rebc:!lion. ;-,ots. stnlc: s, l C:S of God. or 
:ltlY v31id order. rule: or regulation ofgove;-:,me:at authority, :.'len while so pr:ve:atd .. L:s.se:'s ob l ig :~tion to comply with such covcn311t shall be suspended ltld L: sse: 
sha.Jl not be: liable !"or damages for failure :o comply wiu'l sue:-. c.:~ve:J311lS ; :1ddiconall7, this lcJSe sn 311 be extended while ~sse: is prevc ::t.:d. by 311Y such cJuse. 
from conducting drilling md reworking OJ:C:-ations or from ~rocucing oal or glS from the lelSed ?r: :nis:s. However, nothing in this p~--aph sha.Jl suspend the_ . 
payr:aent o f delay n:nuls in order 10 maint.J.in this lcJSe inc:!"::: during the: prim:lt)' :.c:m in the a.bsc:ac.: of such drilling or rewo rking ope :-ations or produc:ion ot 011 

or g:u. 
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19. WARRANrf CU\USE. The owner of the soil warnnts and J.g:TC:es to defend title to the le3Sed pre!Ilise$.. If the owner of the soil defaults in 
payments owed on the leased premises. then Les.see mzy redeem the rights of the owner of the soil in the lnsed premises by paying any mortgage. taxe.s or other r 
on the leased premises. If Lessee makes payments oa behalf of the owner of the soil under this paragraph, Lessee mzy ~vcr the cost of these payments &o

111 
th tens 

n:ncal 31ld royalties due the owner of the soil. e 

20. (A) PROPORTIONATE REDt:CTIO~ CLAUSE If the owner of the soil owns less than the entire undivided sumce c:sute in the aboYC 
~eseribed land. whether or no I Lessee's interest is specified hen: in. then the royalties and re:nul herein provided to be paid to the owner of tbe soil shall be paid to him 
Ill the proportion which his interest be3n to the entire undivided surfa.ce e:sta1<: ;md the royalties and rental bcrein provided to be paid to the CAnunissioner of the 
General Land Office of the Swc of Texas shall be lilccwise proportionately reduced.. However. before ~adjustS the royalty or r=tal due to the Colllnlislioner £ 
the General Land Office. Lessee or his wt.boriz:d represeoutive must submit to che Commissioner of the General I..md Offic:: a wria.:n .st31C:nent which explains~ 
discrepancy between the interest pwportedly leJ:Sed under this le:uc and the 30.lal iDtcTeSt owac:d by the owner oftbe soil The Commissioner o f the C~ocral Uod 
Office shall be paid the value of the whole production alloc::l.blc to any undivided intcre.st not c:oven:d by a lease. less the proportionate developme:u and production 
cost 3lloc:3blc to rue: II undivided interest. However, in no event shall the CAmrnissioner of the Gcncn! Land Office n:-... dve as a royalty oa the gross produc::ioa 
allocable to the undivided intcTC:St not le:ued an amount less than the value ofonc·sixtcenth ( 1/16) ofruc:h gross. production. 

(B) REDUCTION OF PAYMENTS. I( during lbc primary term. a portio a of the land coven:d by this lease is included w ithin the boundaries 
of l pooled unit that has bc...-n approved by the School Lmd Board lnd the owner of the soil in a.camiance with Narunl R.esowccs Code Sections 52.151-52.1$4 or 
i~ u any time ilftu the C?Cpiration o f the ;:~rimary term or the c:xu:ndcd u:rm., this leJ:Se coven a lc:sser number of= th3n the total amount described herein. ' 
payments thu an: m:lde on a per ace basis hereunder shall be reduc.:d xcording to the number of a.crcs pooled. rei =d. surrendered. or otherwise severed, 50 that 
payments determined on a per Kre basis under the terms of this lease during the primary tc..-m shall be calculated basc:O upon the number of~ ouuidc the 
boundarie.s of a pooled unit. or, if aft.c:r the expiration of the prin=y te:m. the number of= a.c:ually retliocd and covered by this lc:ue.. 

21 . USE OF WA TE.R.. Lessee shall have the riyn to usc water produced on said l=d n=nry for opcr.uioas under this le;ue ::xcep1 W1U.Cr from wells or 
tanks of the owner of the soil; provided. however, Lessee shall not use pouble wuer or water suit:lble for livesto<:lc or inig:Won pwposes for wucrflood o pe.ruions 
without the prior consent of the owner of the soil. 

22. AUTHO RIZED DA...'viAGC:.S. L:ssc: shall pay the owner of the soil for damages caused by its opca.tlons to all pcsooal property, improvements, 
livestoclc and c:-ops on said land. 

2J. PIPELINE DEPTil. Whe:1 requested by the owner of the soil. L:ssce shall bury its pipelines below plow de;lth. 

24. WELL LOCATION LDvrrr. No well shall be drilled nc= th:u~ two hundred (.!00) fc:t to any house or b31Tl now on said ;rre:niscs without the 
writiCn consent o f the owner of the soil. 

2S . POLLt.rnON. In developing this =::1. L=e: shall use the hig!:cst degre: ofc::~.t": 3lld all proper safc::suards to prevent ;:~ollution. Without limiting the 
fore;oing. pollution of coast:LI ·..,e:J;mds.. natural watc::-:>r.I)'l. rivc:s lnd impounded w:ucr shall be ? r::vcnc.cd by the use o f conuinmcnc fac:Iices sufficic:lt to prcve:~t 
spiilagc, seepage or ground W<Wr conumination. In the =vent of;:ollutio n. Lessee shall use JlJ :r.=ns u it.S disposal :o reQprurc 3.11 e.scapcd hydroc::1tbons or other 
po l~~ ~d shal l be responsioie fo r all damage 10 public 3lld priv:ue properties. L.:.s.sce shall build and maint:lin fc:J= around its slush. sump. 31ld dr.linage pits 
and tant.~:~aerie.s so :u to protect livcnoclc 3plnst loss, damage or injury; and :tpon completion or abandonment of :my well or wells, Lessc:: shall fill and level all 
slw !"lopi•end cellars and complc:.ely cle::tn up the drilling site of all rubbish thc:-::on. Lessee shall while conduc-.ing oper.u.ions on the: le3Se:l premises, lc:::p said 
prdt~ &:c of all rubbish.=· boalcs, ;:~apcr cups or prbagc. and upon completion of opc:-:uions shall restOre the surfu:: of the land to as ne:lt its original 
condit¥ln and contours as is prlC"Jc:lble. T:mks and equipment will be k=?t painted ;md pn::s=t.:l.ble. 

• •: • • •46. RE.\-{OV AL OF EQUIP~E'IT. S ubjcc: :o limita!..ions in this pan.gn.ph. Less= shall have the right to remove machinery and flxrurc.s pl;~c::d by 
Lessee on the le:ued premises, including :he right to dr.lw :md remove easing, w ithin one hundr::d rwc:nr:y (120) days after :he expiratio n o r the termination o f this 
lc:3Sc: unlcs.s the owner of the soil gr:mts L:ssec an C?Ctension of this 120-day pc:-:od. Howeve:, Lessee may not remove c:uing from :my we!l c.:~pablc of producing oil 
and ~as in paying quantitie.s. Additionally, Lessee may not dr.lw and remove easing until a.ftc thirty (JO) days wria:n notic:: to the Commissioner o f the Gc:;,er.ll 
L3.nd <fffic:: 3lld to the owner of the soil. "The ownc:r o f :he soil shall become the owne: of :my m:1chinc:ry, fixtun:.s.. or :::uing whic::t :u-c not timel y removed ~y Lessee 
unc ...-•~:~«n.S of this p~h. 

•• • 
21. (A) ASSIGNME-lTS. Unccr the conditions cont:lined in this pan.g:-J.ph ;md ?~h 29 of this lease. the rights and e.sw.c:s of e ither party to this 

lc::ue may be :usigncd, in whole or in pan. :md the provisions of this lc:u<: shall exc.:::1d to and be binding upon their heirs. dcvisee3.. lcp.l repr:.scnutivcs, successors 
3lld :usigns. However, :1 change or division in owne~hip of the l;md. renub, o r royalties will aoc enl~c: the oblig:uions of Lessee, diminish the rights., privilqes 
and csuc.cs of L:ssc::. impair the cffedveness of lnY payment mace by Les.sc: or impair the c::!"c:::ivcness of311y a~ ;:crformed by ~ssee. And no c.iangc or 
divu ion in ownership o f the land. rent:J.Js. or royaltie.s shall bind Lessee for ;my purpose until thirty (JO) days wr the ownc-: o f the: soil (or !lu heirs, dc visc:s. legll 
rcprescnutivcs o r assigns) fu.mishe.s the Lessee with sarisfJ.C:ory wrinen evidenc:: of the change in owne rship, including the original recorded munimc:nts o f title (or a 
cc:r.ific:d copy of such original) when the ownership c.ianged CC'"~e ofl convcyanc::. A total or partial assignmc:nl o ithlS le:uc shall, to the extent o f the ince:-csl 
ass i~'lcd. relieve and discharge: Lc:s.scc: of all subscquc:nl oblig:uions under this lc:uc. If this le:J.Se is J.SSigned in its entirety~ to only part of the ~c. the: ri~l and 
option 10 pay rent:J.Js shall be: apportioned :u between the se veral owners r.w..bly. according to the = of c:J.Ch, and failure: by one or more of the:n to p3y his sh:uc: of 
the r:nlal shall nollffect this lc:ue on the part of the: land upon whic!l pro r:u.l r::1uls =:timely ?aid or tendered; however, if the :usignor or assignee does nol file a 
c::-Jficd copy of such assignment in the Ge:1cr:ll Land OEc: be fo re the next rcnul p:1ying d:ue, the entire le:uc shall :.erminate for f;~il urc: to p>~y the cn1ir:: rent.ll due 
uncc:: PJ.r.Jgr.~ph J. Every ;usignc:e shall suc:.::d 10 all :ight.s lnd be subject to J.!l oblig:Wons. li:lbilitie.s, and penalties owed to the Sute by the original lessee or lilY 
prier :usignce of the le:lSc, including :my liabilities 10 the: Sllt: for unpaid royalces.. 

(B) ASSIGNME-<ILIMITA TION. Norwit.'ut=ding :my provis ion in ?~ph !i(a), if the owner of the soil :u:quire.s this le :ue in whole: or in part by 
:usipmenl without the: prior wrinen a~proval of the Comr.tissionc-: of the Gcne::tl Lutd O ffic::.:. t.'lis lc:ue is void :u o i :.'te :imc of assipme :~t ;md the agency powe: 
ofth: owner m:~y be forfc: i1c:d by the Commissionc:. AnlSsignme:H will be tn:ltl:d lS if il we:-: r.~:lde to the ownc:: of :he soil i ft.!Je :usignee is: 

(I) a nomine:: o f the owner of the soil; 
(!) a corpor:Won or subsidi:uy in which the owr.cr o f the soil is>~ principal Stoc!dlolderor ism ::nplo,..c: o f suc!'! a cor,:-or.uion or subs idiJJY: 
(J) 3 parmc rship in which the: ow::c: o f the soil is l p:Jit=lc: or is ln employ=: o f such a p3ttnc:s!lip; 
(4) a principal stock.'lolcc:r or employe: of the cor;:or:u.ion whic:h is the o~cr of the: soil: 
(S) a partner or cm~loyc:: in a pa.-::Je:ship which is the owne: of the soil: 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustc:c, executor, aC.ministr.u.or. receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner o f the soil or related to the owner of the soil by marriage, blood. o r adoption. 

28. RELEASES. Under the condi~ons cont.J.i~ed in this ~aragr.Iph 3Jld PJ:ragr.lp_h 29, L:ssee aLlY u any time_ ex: cute and deliver to the owner of the son 
and place of reC(l~ a relc= or rele:uc:s C(lvenng any poruon or ~ruons of the leased premiSeS, md thereby surrender thu le= as to such portion or portions,·:lll<f be 
relieved of all subsequent obligations as to a.c=1ge SUlTC11dcred. I! any part of this I= is properly sum:udcrcd, the delay rentll due under this IC3.Sc shall be reduced 
by the proportion thu the surrendered acreage bears to the ac:·eage whlch w:u covered by this I= iro.mcdimly prior to suc!l sum:ndcr, bowc:ver, such release will 
not relieve Lessee of any li:lbilities wb.ic:h may have =ued unda this lease prior to the surreiidc:r of such x:reage. 

29. FILING OF ASSIGNMENTS AND RELEASES. I!a.ll or any part of this lease is assigned oc released., suc!l assignme:u or re!ca:sc mi1St be recorded. 
the county where the land is situUcd, md the recorded instrument. or a copy oftbc recorded iostrumcnt cenified by the County Clerlc of the C(lunty in which the 

111 

instrument is recorded, mi1St be filed in tbc General Land Office within 90 days of the last execution dUe accompanied by :be presaibcd filing fee. If any such 
assignment is not so filed., the rights acquired under this lease shall be subject to forfeirure u the option of the Commissione:- of the Gcne:r:U Land Office. 

30. DISCLOSURE CUUSE. All provisions peruining to the I= oftbe :lbovc~c::ibed land have~ inc!udcd in this irutrumcnt.. including the 
st:u.emcnt of the tnle consideration to be paid for the c:x.ecutioo of this lease and the rights and duties oftbc parties. ~y coll.aLcnl ~=cnts concerning the 
development of oil and &as from the leased p=ises whlc:h arc !lOt contained in this I= render th.is le:tse invalid. 

31. FIDUCIARY DtrrY. The owner o f the soil owes the State a fiduciary duty and must fully disclose any fa.c:s affecting the StaLe's interest in the l=d 
p=nises. When the interests of the owner of the soil conilic:t with those of the State, the ownc:r of the soil is oblig;ncd to put the State's intcn:Sts before his personal 
interests. 

32. FORFEITURE.. If Lessee shall fail or refuse to m.alce the payment of any sum within thirty days afteT it becomes due, or if U:ssce or an authorized 
agent should lcnowingly make any false rerum or false rc;lOrt concerning production or drilling. or if Lcssce shall fajJ or re:USe to drill any offset well or wells in <>ood 
faith as required by law and the rules and regulations 3doptcd by the Commissioner of the Gene.."":LI Land Office, or if~ should fail to file reportS in the m;uu;'er 
required by law o r fai l to comply with rules and regulations promulgated by the General Land Offic.:, the School Land Board., or the Railroad Commiss ion, or if 
Lesse: should refuse the prope~ :wthonty ac= to the: records pert::lining to oper.uions, or ifl.=ee or ln :wthoriz.cd J.gc:lt s..'lould bowingly fail or refuse to give 
correct informuion to the proper authority. or lcnowin~y fail or refuse to furnish the General Land Office <1 correct log of :my well. c r if L=c: shall knowingly 
v io late my of the material provisions o f this lease, or if ;his lease is JSSi~cd and the assignment is not filed in the General Land Office as :-equired by law, the righ u 
<tcquired under this lc~e shall 0.: subjec: to forfc irure by the Commissioner, and he shall forfeit same wbcn sufficiently informed of ;he f:IC"..s which authorize a 
forie irure, and when forfeited the area shal l apin be subjc-=t to lease under the terms of the Relinquishment Act. Howcvc~. ::1othing he:ein shall be construed as 
waiving the automatic terminatio n of this lease by ope~ on oflaw or by reason of any special limitat!on arising hcre:mde~. Forfc :rur::s may be set aside and this 
lc~c and lll rights thereunder :-einstUcd bc:-ore t..'le rights o f anothe~ inte:-vene U!XJn satisfactory :-vide:1ce to the Commissic::e~ of :he C-.::1cral Land Offic: offururc 
complianc.: with the provisions of the law and of ;his le:ue and the ;ules and regulations thu lll3Y be a.Copted relative he:::o. 

33. UE>I. In :~ccord:111ce w ith Tc:x.as :--iarur:U Resources Code 52.136. the St:U.c shall have a fim lien upon all oil and gas produc: d from the area covc:ed 
by ~i'! J~i to secure payment of aJI unpaid royalty m d other swns oi ~onc:-1 that may become d~ :ln~r this lease. By =?=ce of this le:!Se, Lessee gr.mts the 
St.:lte,einu dition to the lie:1 ~rovided by Tex:IS :--iaturJ.I Resources Code 52.136 and any othc:- appiic:able starutory lien. 311 express conrr=:uallien on and se:urity 
inte~~-~~lleascd minerals in and extracted from the le:JSed prc:nises, all proc=ds which may a.c:....-ue to Les.see from the ;ale o f such leased minerals, whether suc.'1 
proceea; are held by Les.sc: or by <1 third party, and all flXIUrCs on :llld improvements to the lc=d pre:nises 11Scd in conncC::on with the production or pro=sing of 
sue !I leased minerals in o rder :o secure the payme:lt of all royalties or other amounts due or to become due under this lease :1nd to sec:m: payment of any damages or 
loss that LeiSer may suffer by :-eason of Lessee's breach o f lllY cove:1ant or condition of this le:J.Sc:. whether expr-.ss or implic:i This lien md security interest may be 
forc~~fN-tith or without court proceedings in the mar .ncr provided in the Title I, C!lapter 9 of the Texas BI1Siness and Cor:une:-c:e Code. Lessee :1grees th:lt the 
Commissioner may require ~ce to c.xc:t:ute md record such instruments as may be reasonably oc=sary to acknowledge. J.IU.c.!l or perfect this lien. Lessc: hereby 
represents that the:e arc no prior or superior lie:lS arising from and rc!ating to Lessee's activities upoa the :lbove-desc::ibed ;Jropercy or from L=ee's acquisition of 
this lc:!ic. Should the Corrunissioncr at any time determine that this rcprc:sc:nt.:lLion is not true, thc::J the Commissioner may .:!c:c!are this lc:= fo rfeited as provided 
herein . •••• • • • 

•• 34 . POOUNG. L:ssc: is hereby gnnted the rig.;,c to pcol or unitize the royalty intc::est of me owner of the soil ·.mde~ this lease with any othe~ leasehold 
or mineral interest fo r the exploration, dcvclopme:'lt md ;Jrodudon of o il or gas or either ofthe:n upon the same terms as s.'ull x 3.pprovcd by the School Llnd 
Board and the Commissioner o f the Gcner.l.l Land Offic.: for the pooling or unitizing of the interest of the State under this lease ;nmu;mt to Texas Narural Resources 
Code 52.151-52.153. The owner of the soil J.grCCS thar the incl11Sion of this provision in this I= satisfies the cxcc:;~tion :-:quire:ne:'lts stau:d in Texas Narural 
Resources Code 52. 152. 

35. INDEMNITY. Lessc: ~creby releases and disch:ll"ges the State ofTcxas J..Ed the owner of the soil. their ot::c::s. employees, parmcrs, agents. 
contr.lc:ors. subcontr.lc:ors. guests, invitees, 311d their respective suc:;essors md assigns. of md from all and any actions 311d c:;wscs of action o f every narure. or other 
harm. including cnvironment.:ll harm, fo r whic~ recovery of damages is sought., including. but oot limited to, all losses and expenses which arc c:~u.sed by the 
activities of Lessee, its officers, employees, m d agents :ui.sing out o(, incidcnt.:ll to, or resulting from. the opcr.uions of or :-c r Lessee on the !cased premises 
hc:e:mdcr, or that :nay arise out o f or be oc::!Sioncd by ~e:·s br::~c!l of any of the ;erms or i'rovisions of this A~emc:lt.. or by my othe~ negligent or str.C"Jy liab!c 
act or omission of Lessee. Fur-J1cr, Less= he:eoy agrc.::s to be liable :or. exoner.u.e, indemnify, dc:-e:ad and hold har:nless t..':e S tate of Texas md the ownc~ of the SOli, 

their officers. employees and J.gcnts, their suc=sors or J.SSigns, ag:tinst any and 311 clairru, liabilices, losses, damages, ac:-..:cr.s, ;Jersonal injury (including de:uh), 
costs :md expenses. or othc~ h:~r.n for wh ich rc:ovc:-y o f damages is sought. unde~ m y theory inc!uding tort. contr.~c:-~ or str.;:: li:lbility, including Jitomeys' fc:s :llld 
othe~ lqal cxpe:as es. including those related to : :1vironr.-:ent.:ll haz.:uds. on the lc:!Sed premises or in lflY w-sy rc l:ltcd to Less::·s iailure to cor:1ply with any :llld :lit 
e:1vironmcnt.:ll laws; those arising from o r in 311)' way r: l :~ted to L: ssee·s ope~ons or any other o f L~se:·s activities on t!:e !e:lSd prc :nises; those :uising from 
Lessee's use of the swiac: of ;he le:!Scd pre:nises: and :.':ose th:lt may :uise out o f or be oc:::lSioncd by L.:sse-: ·s br.: :1c~ of J.;:y o ithe te:ms or ;:~rovisions of this 
Agrc::nc:at o r :~t~y other ac: or om isSion o i L:sse : . its cir: c:ors. offi~:-s. employees, parme:-s. J.g~ts. contr.lc:-.ors, subcont;:J;::ors. guests, invi t.::s. ;md the ir respec~ve 
suc~ssors md :!Ssigns. E:~ch :lSsignee o f this Agr.:eme::t.. o r :1t1 inte:-::st thc:ein. agrees to be li:lble fo r, exoncr.u.e, indc:nnif:'. dc:c:ad :md ~old h3ITTlless the St.1te ot 
Texas :md the owner of the soil. the ir officers. c:nolovees. and :1ge:1lS in the same m3Dne: prov ided above in coMe:tion wi:.'l U:c lCtivities ofL:sse:. its offic : :-s. 
c:nployees. m d agents as desc:ibcd above. E.'<CEPT AS OTHERWISE E.XPRESSLY LI:\IITED HEREIN. ALL OF r.-n: ~l>E:\L"ITY OBUGATIO;-;S 
A."D\O R LlABILIT! ES ASS C,\IED l.."?'DER THE ITR.'\>15 O F THIS AGREDIE:'-ll SHALL BE WITiiOul Ll:'.IITS .-\.'<1> WITHOul REGARD TO 
THE CA uS E OR C.-\CSES THEREO F (EXCLL""Of:',"G PRE-EXIST!I'iG C Oi'>""D mONS), STRlCT LIA.BIL ITY. OR THE :"'EG LIGE:'\CE O F A.'iY PARTY 
OR PARTIES (r.'<CL UD[j'."G THE :'<' E GLIGC::'\CE O F THE C'o""DE.\f:',1FIED PARTY), WHETHER St.:Oi :'<'EGLIGE:'\CE BE SOLE. JOf:',T, 

coNct:RREYr. ACTIVE. o R PAssrv·E. True and Correct 
copy of 

Original filed in 
Reeves County 

,...,,....~ ... f'lf.r;,.,,.,. 



J6. ENVIRONMENTAL HAZARDS. Las= shall ~the highest degr<:e o { e;u-e and all reJ.Soa.able we~ds to pre-vent contamination or poUuti . · 
~y environmental medium. iac:luding soil. surface 'IVUa3, lfOUDdwuer, ~dimeots. and surface or subswface st:r.lU. ambient air or :u~y other cnviro~a.taJ a:~ or 
•n. o";- ~r under, the lased premises, by :any wute, pollutant. or eonUminant. Lc:s.see shall DOt bring or permjt to remain on the leued ~ :u~y asbestos am 
conwn111g materials, cxplcnivc:s. toxic mau:ri.:ah, or subsun~ :e;ulu.cd :as h.u3rdous WULCS. ha=rdous awcials, b.=dous subsunc:es (as the tc:nn w~0 Subsunee~ is defined in the Comprehensive Environmental R=ponsc., Compensation :u~d l.ia.bility Aa (CERCLA). 42 U.S. C. Sectioa.s 9601, et ~q.). or toxie us 
subst2n~ under any {ed~l. ~~.or !oc:U !no- cr ~.;h:.i:J:l ~us Mumals'"). except ordia.:uy products eornrcooly used in co=.ion with oil and IU 
cxplor:a11oa and development operations :111d stored in the usual :%WU1er :u~d qiWltitie:s. LE.SSLE'S VIOLATION OF THE FOREGOING PRORIBmON 
SHALL CONsrrn.rrE A MA TE.RlA.L BREACH AND D E.F AUL THEREUNDER A."iD LESSEE SHALL INDOINIFY, HOLD HAR.\ILESs A..'m 
D EFE:'ID THE STATE OF TEXAS A.'ID THE OWNER OF THE SOIL FROM A.'lD AGAINST A.'N c:I.ADlS. DA.\UGES, JlJDGMDrrs., PDIAL Tn:s, 
LIABILITIES, A.'lffi COSTS (INCLUDING REASONABLE ATTOR.~EYS' FEES A.'lD COURT COSTS) CAUSED BY OR ARlSlNC Otrr OF (I) A 
VIOLATION OF 11iE FOREGOING PROHIBmON OR (U) THE PRESE."'CE. RELEASE. OR DISPOSAL OF A."lY HAZARDOUS MATD..t.u_c; ON 
UNDER. OR ABOUT THE LEASED ?RE."'ISES DURING LESSEE' S OCCUPA.~CY OR CONTROL OF THE LEASED PRE:'rUSES.. LESSEE SHALL' 
CLEA.~ UP, RE:.tOVE, RE."\fi:DY A."'"D REPAlR A."lY SOIL OR GROUNDWATER CO!'ITA.\flNA TION A.'lD DA.\UGE CAUSED BY TRE 
PRESE."fCE OR RELEASE OF A..'n' HAZARDOUS MA TER.1ALS IN, ON, UNDER. OR ABOUT THE LEASED PRE.'\ USES DURING LESSEE'S 
OCClJP A.~CY OF THE L.EA.SED I"R.D{LSES IN CONFOR.\iA. ~CE WITH TilE REQ L LR.E..">i.E''TS OF APPUCABLE LAW. THlS 
lNDE.'\iNIFICA TIONA."(() ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABlLITY FOR RESPONSE ACTIONS llNDERT A1<I:'f 
PliRSUANT TO CE:RCLA OR ANY 0TI1ER E."lVVRONMDT AL LAW OR REG~ TION. LESSEE SHALL I:M.'IED L\TEL Y GIVE THE STAn: OF 
TEXAS A..'lD THE OWNER OFTHL son.~ NOTICE OF A..'n' BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, uPON 
LEAR.~INC OF THE P~CE OF A.l."lY IUZ.UU>OL'S ~ TE.RLUS, OR UPON RECEIVING A NOTICE FROM A."lY GOVER.~I.:D.TAL 
AG~CY PUTAINING TO HAZARDOUS MATERLU.S WIDCH ~y AFFECT THE I.I:AS£0 PRE:'riiSES. THE OBLIGATIONS OF LESsEE 
HEREUNDER SHALL SL"RVIYE THE .EXPIRATION OR EARLIER TER.\IJNA TIO~ FOR ANY REASON. OF THIS AGR.EE.'t!E'IT. 

J7. APPUCABLE LAW. Th.is lease is issued uodc:- :he provisions o(Tc::us N3Nn.l R.c:sourees Code 52.. 171 through 52.190. eoaunoaly lcno"'tt u the 
Rclinquishme:u Act. U~d other applic::1ble = ;and :amendme:m thcre:tD, md if :111y provision in this 1= doc.s not conform to these surutes, the SWUtcs will 
prevail over any nonconforming le:ue provisions. 

J8. EXECVI10N. This oil md ps le:ue must be sipcd md :u:lclowlcdged by the Lcsse: be!"orc it is filed o(rc~rd in the ~uncy rc-..ord.s and in the 
Gcner.ll L3nd Office of the SUte of Tcxas.. Once the filing rec;ui.re:ncnts found in P~h 39 o f this le:ue luve been sa.ti.sfied, the cffccive da.t.c of this le:asc shall 
be the doue found on Page I. · 

39. LEA.SE Fll.lNG. Pumlaru to Cupter 9 of :he To: :as Business md Conune:-c:: Code. this le:ue :nust ~ !llcd of record in the effie: of the County 
Clcrlc in any councy in wbic!l J.!l or any ;:ran of the le:ued pr:=iscs is loatcd. and c: :ti!icd copies :hereof must be filed in the Gcnd Ulld Offic: . This lc:uc: is not 
e ffective until a ~:tified eopy of this lc:ase (wruc!! is made and ::."tifid by the Councy Cld( !'rom !lis n=~rd.s) is file:! in :he Ge:Jcr.ll L3nd Offic: in :1c:orc!anc: wit.'l 
T c:x:as N:uur.ll ~:sources Code S2.18J. Additionally, this lc:ue s.hall not be binding upon the S Ute unless it rcc:Le.S the :1c::ual :111d :rue consic!c:~t ion ;:rll.id or ?~misd 
for execution of this le :asc. The bonus dt:e the St:uc md the pr-...s;:ibcd :iling fe: shall a.c::omp311y suc!l c=-:-tifed copy to :.'le Gencr.ll L:llld Offic: . 

••• • • • • •• 
•••• • • • •• • 

LESSEEC/J;;...»#s t} ;I 
BY:. ______ ~C~L~A~Y~J~O~H~N~S~O~N~------

• 
• •••••• • • 

1TrLE:·--------------~~~?+'------------
DATE.:. _ _ ...L..1 __ -~ __ {)____:_-~--0' ____ _ 

d :as a.gc:1t fo r the St:ue oiTo::as 

~~:-----'~wiJ.J}DL+Y-t.J.Jo~~~j..J...~g.;u[.~....o_r_p_o_r_a_t_l_· o_n_, 

STATE OF TEXAS 

BY:~~--~----~---,.~--~-:---------­
Individu:Uiy and :as agent for the Su tc ofT= 

03te:. __________________________________ ___ 

ST A ....-E. OF TCX.-\.5 

BY:....,..,.___,.,.---:------::---:---::---:-~----­
lndiv:dually :111d :u a.ge:1t fo r :he St:ue ofT o::u 

by Jack E . ~~:ke President 
--------------~~---------

ST A TG OF TE'<AS 

BY :.-:-::--:-----:------:-:----:---:=-----­
Indivic!u:illy and :as a.ge:1t for the Sute ofTex:as 

0~:-------------------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



STATEOF __ ~TwE~X~A~S~----------- (CORPORATION ACKNOWLEDGMert) 

C OUNTYOF MI DLA ND 

BEFORE ME. the undcnigned authority, oo this day pcrsoo.ally zppc-3rCd. ____ J~a~c-...!lk_E......, • .__...,B.._.J...,a""-Cko.~e-...... _________ _ 

known to me to be the pcrsoo whose name is subscribed to the fo~goin& insaumeot. a.s. ___ ~P..Jr"-eE:;,:s._,._· .udu:e:..nLL.Lt __________ _.,:of 

B 1 a k e 0 i 1 & Gas Corpo r a t i on ~d acknowlcd&cd to me th2t he executed the same 
for the purpose and con.sider.ltioo ~in c:xpro::ss.cd. in the c:::xp-=icy SUtCd. md u the aa and deed of said corpor.Woo. · 

Given under rrry b.and md SC3l o ( offic:: this the 1 Ot b day of ___ --!.!JJdyl.lJ..Jy'----=- ------=-· 19 _<llL. 

(/®.) £ .dJ{hJJ~) 
JAN R. 0 VIS 
~N* 

STATE OF ___ --t~~~,____S~TATE·OF TEXAS 
NowyPublicinandfor MIDLAND COUNTY . TEXAS 

(CORPORATION AClOlOWLEDGMEN'r) 

BEFORE ME. the undcnigned authority, oo this day pc:nonally appc~d-------------------------

known to me to be the pcrsoo whose IWDC is subsc:ibed to the fo~ioing instrument. u . _______ _____________ .of 

Given under my hand m d ~:LI of offic:: this the ____ __.;d:ly of _ _________ _..~ 19 ____ . 

Not.J.ty Public io and !'or _________ _ 

(INDIVIDL'A.L AC:-0<0 \liLEDGME'IT) 

~~e to be the persons whose: n;unes arc: subsc:ibc:d to the fo~oing in.strumc:lt. and aclclowlcdg: d to me th:u :hey ~:::::ted the s;une for the pu'1'oses llld 
con!idera1ion the:-c::n e:~tpresscd. 

Give., undc~ my hand :~nd ~:LI of offi~ this the: __ _:_/_O ____ day of ../') .-./7 ~ "'1--tA . A (} ·-~· 19 CJ g' 
• 

•••• / / {,u,~ / r(..4;'(ptJ~ 
• • •• • -r:,~ ,.. /) 

Not:uy Public in :~nd for _ _ /L .v'~:;._...:..;:."-..:..""'..:.._ ___ __ _ 

COL~TY OF _____________________ __ 

Bc: !"on: me, the undcrsig:"~cd authority, oo this day personally appcrc:d ______ _ _ __________ _____ _ 

known to me to lle the persons whose n:unes arc: subsc:ibc:i to the forqo ing in.strumc:;,t, and aclclowlc:cg: d :o me :h:lt they :xe::-.Jtc:d the same fo r the: pur,.,oscs llld 
consideration thc::-:in c:~tp rc:.sscd. 

Givc::1 under my h:JJ1d :~nd seal o f offi~ :.his thc, _____ __ day of ____ ___ _ _______ __, 19 _ ___ _ 

/1kl:! 11J1.f3 aoi 

~Jt.Au .ibJk ~. 

Not.J.Iy ?:~c lic in md for ___ _ ______ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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lBsslr: 

l.8ss88: 

2731 

Blake Oil & Gas Corporation 

Clay Johnson 

lfASE IISCRPTJON 

RAL REVIEW SHEET 

~t: 

l.8as8 Data: 

Acr8s: 

L. Collier 

7f7/98 II 0 

40.1 

Cllllty 
REEVES 

Baso Fill No Part Sac. 110 Twp Slrvoy 
119064 

TERMS OFFERED 

Pltna'y T 11'111: 15 years 

Bcnls/Acn: $5o.oo 1 

Rlllta/ Acn: $1 .oo 1 

Roy~: 13/16 

COMPARISONS 

Mf# LBssoo 

W/2 NE/4 
'{o rl. c 

19 58 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIID 

Prmi'Y T ll't1l 15 years 

lknla/ Acra $50.00 

Rlllta/ Acra $1 .00 

Roy~ 13/1 6 

Data T ll't1l Bmus/ Ac. Rllltal Ac. Roy~ llstD:a 

Abst# 
3659 

,-------, I I I Last l.8as8 

,---------, ~===============~ I 1:=====~ ~===~ ~~ ~===:=:::::: 
~==~ ~==========~ ~==~ I ':=====: :=====: ;====::::: ~===:=:::::: 
~===:=:::: ~==========~ ~~ I '~===~ ~===~ ~~ ~===:=:::::: 
L__ __ __, L__ ________ __, L.._ __ ___J I IL.._ __ __, c__ __ __, L-----' L__ _ __ _J 

CooiJBJts: First & second year rental is $1.00. Third & fourth year rental is $16.67. Also: Jack E. Blake, et ux Carol 
Jo Blake, 40.1 acres. 

Friday, August 14, 1998 



ACQUISITION CHECKING 
• COMM ISSIONER OF Til E GENERAL LAND OFFICE 8/ 18/98 
PARAGON #299:Lease Bonus 

• •• • • • • •• 
•••• • • • .. . 
• 

• •••••• • • 

Checking 
•••• • • • •• • 

TITAN RESOURCES, L.P. 

Lease Bonus 

Payment in full of the 1/2 Lease Bonus 
Consideration due the tate of Texas for 
Oil and Gas Lease dated 07/07/98 from 
the State of Texas by Agent, Blake Oil & Gas 1 () r 

0 0 Corporation, Lessor. in favor of Clay Johnson. ~ 1 2 91 
Lessee, covering W/2NE/4 of Section 19, 
Block 58, P L urvey, Reeves County, 
Texas . 

ACQUISITie~~~~~~~~ER OF THE GENERAL LA D OFFICE 8/ 18/98 
PARAGON #299:Lease Bonus 

-
CJ 

-. . 
<:: 

C".J 
I 

G 
Ll 

"' (I') ..._ 
:> 

en 

Checking 

-J 
I ) 

) 
I 

Lease Bonus 

Payment in full of the 1/2 Lease Bonus 
Consideration due the State of Texas for 
Oil and Gas Lease dated 07/07/98 from 
the State of Texas by Agent, Blake Oil & Gas 
Corporation, Lessor, in favor of Clay Johnson, 
Lessee, covering W/2NE/4 of Section 19. 
Block 58, PSL urvey, Reeves County, 
Texas. 

002343 
1,002.50 

X 1.002.50 

002343 
1.002.50 

1,002.50 
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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: REEVES 

Section: 19 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended~ g ·f5J.J& 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: tmf f/ro/(J 
Not Recommended: ___ _ 

Comments: 

Spencer Reid, Senior Deputy 

Recommended: ~ 
Not Recommended: --- -

Bonus/Acre 

Rental/ Acre 

Date: 

fh ·- Joo;s-£/ 

MEMORANDUM 

DATE: 14-Aug-98 

Base File #: 119064 

Abstract: 3659 

$50.00 

$1.00 

- -----

Not Approved: 



. ' 



Texas General Land Office 
Garry Mauro, CommiSSIOner 

November 2, 1998 

Attn: J. Robert Ready 
Titan Resources, L. P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100154 
W/2 NE/4 of Sec. 19, Blk 58, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Austin Bu1ldmg 
1 700 Nonh Congress Avenue 
Austin. Texas 7870 1-1495 
(512} 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-100154. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $1 ,127.50, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. ·Please let me know if you should have any questions. 

Sincerely, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pnnted on recycled paper wrth soybean onk 





Lease Number Book/Vol Page En cry Count y I Parish St ate 

TX299-389-189-001-00 600 404 AMENDMENT0001 0 6 REEVES TX 

Lease Name : I Blake 0 & G : State of Texas, et al, acting by and I Lease Dace I 07/07/98 

Legal Descr1pc1on 

W/2 NE/ 4 of SeCt:lOn 19, Block 58, Publ1c School Land Survey 

Ori ginal Recordat1on: 

\ Reeves: Recorded 8/27/98, Vol. 592, Page 675. 

' 

( ...... 

•••• .._ 
~ ...... 

• • • •• • 

\1\ •••• -
PR~S1?.=;CT TX299 - PARAGON INDIAN/ s·:·j FE0 LSEtl M ::.on::.s..; 

• -
p,.,.,i .i: Account Number Am~unt 

•• • 
S t-q t~ : of Texas '-.! 20 . 05 
Geni!ral Land Office 
1 '=O~·tJ . Congress Avenue 
Aw~~n , TX 78701 

RN - Period Beg . 07/07/1999 DELAY RENTAL CHECK # 100382 

I NSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t: the proceeds 
thereof to the part1es named and in che amouncs 1nd1caced. Should any d1ff1culcy of any nacure ar1se, 00 NOT RETURN our check. but 
make the depos1t to the cred1t o f che party named 1n a spec1al account, and adv1se us as soon as poss1ble for furcher 1nscruct1ons. 

100382 



~ 
•••• . • . 

~ 
• •• 
•••• • • • 

• • • 
• 

• •••••• • • 
• • • • • • 
•• • 

• 
•• • 

• • • •••• 



Lea s!'· Number Book/ Vol Page Entry County I Pa r ish State 

TX299-389-189-002-00 600 404 AMENDMENT000106 REEVES TX 

Lease Name: I Blake, J .: State of Texas, et al, acting by and I Lease Date I 07/07/98 

Legal Descr1pt1on 

Block 58. Publ1c School Land Survey 

Sect1on 19: W/2 NE/4 of Section 19 

Ong1nal Recordatlon: 

Reeves: Recorded 08/27/98 , Vol. 592, Page 707, Index U00235l 

( 
v J ~ .......... 

•••• • • • •• • 
•••• 

PRO~tCT TX299 - PARAGON INDIAN/ST/ F!:-0 ~,SElf :V:-lO~"~lS..J \r;\ • 
P~j)e i : Account. Number Amount 

• • 
•• • {0.05 S t:-Q t~: of Texas 

Gen~ral Land Office 
1 7~o··~. Congress Avenue 
Au~tYn, TX 78701 

RN - Period Beg . 07/07/1999 DELAY RENTAL CHECK W 1 0 0384 

I NSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the part1es named and 1n the amounts 1nd1cated . Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make t.he deposit to the credlt of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100384 



.·:·· ••• • 
•••• : · .. · 

• 
• •••••• • • 
• •• :.· .· 

• 
•• • • • • •••• 



Check # 101108 
Property Id / MMS 

TX299-389-189-001-00 
M-100154 

Eff. Date Recording Information 
07/07/1998 08/ 27/98 BK 592 PG 675 ENTRY 002347 

Property Name I Lessor 
State of Texas, actmg by and through its agent, Blake Oil & Gas Corporabon 

Property Legal Description 
W/2 NE/4 of Section 19, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 

State County /Parish 
TEXAS Reeves 

Reeves : Recorded 01/14/ 1999, Volume 600, Page 404, Amendment #000106 Q Q 5 C) 2 9 4 . 

·\) L\ ''C \2t<:..r l 1. r-c.~c.., }, . \1) / 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office 
1700 N. Congress Avenue 
Au;tlnJ.TX 78701 
• • •••• 
•••• • • •••• 

Payment Period Payment 
['lu!t6~te (In months) Description 

Amount 
, Dye 

Bank Service Property 
Charges Sub-Type 

Federal Tax Withheld 
0.00 

Account Number 

Total Bank Charges 
0.00 

Property 
Sub-Id 

"1. 20.05 0.00 

I 
o~ov;o~~o~ ___ 1_2 __ ~ ______ oe_la~y_R_e_nt_a_l ____ ~--~~----~--------~----------~--------------------_, 

• • • 
• 

• I -1• 0.00 0.00 
•••• ';) l .., 

..... 

I I i • 
\,' 0.00 0.00 

~ . 
I I I ) 0.00 0.00 

J 

_1 ' 
.:. 

I I - . ..., 0.00 0.00 
::J 
.;:J 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the depos1t in a special account, and contact us 1mmediateltJ ~ 1 0 11 0 8 



•••• • • •••• .... 
• • •••• 

• 
•• • . . . 
•••• 

• •• • • • •• • 
• 

•• • • • • •••• 



Check # 101110 
Property I d I MMS Eff. Date Recording Information State County /Parish 

TX299-389-189-002-00 07/07/1998 08/27/98 BK 592 PG 707 ENTRY 002351 TEXAS Reeves 
M-100154 

Property Name I Lessor 
State of Texas, acting by and through its agent, Jack E. Blake, et ux carol Jo Blake 

Property Legal Description 
Block 58, Public School Land Survey 
Section 19: W/ 2 NE/4 of Sect1on 19 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #5 1493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the 
Commissioner of the General Land Office 

~ 
Federal Tax Withheld 

1700 N. Congress Avenue 0.00 
Austin, TX 78701 nn 5~297 Account Number 

'-' '-' 

• .... 
~ t '\"C 

Total Bank Charges • \ {K f'l< t ' ·f" c- c.,. k . y •• •• ... 0.00 
Pay;w-tt Period Payment Amount Bank Service Property Property 
Due.Date (in months) Description D4e Charges Sub-Type Sub-Id 

0~07)id000 12 Delay Rental "\/ 20.05 0.00 
•••• (' •• • • 
• I •f• 0.00 0.00 . 

• • • • • • 
( / l';:t-'. 0.00 0.00 
,-, 

('.... .. 
;-I ,. ~ 0.00 0.00 

-LL' '-.0 

f fl_, 
, _ 

0.00 0.00 

~ :;_ 

( ~ -
Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the depos1t in a special account, and contact us 1mmediatelyN ~ 1 Q 111 Q 



[[. 

• ••• • • .... 
•••• • • •••• 

• 
•• • • • • •••• . .. 

• • • •• • 
• 

•• • • • • •••• 



Check # 102485 
Property Id / MMS Eft. Date Recording Information State County/Parish 

TX299·389-189-002-00 07/0711998 08127198 BK 592 PG 707 ENTRY 002351 Texas Reeves 
M-100154 

Property Name I Lessor 
State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Property legal Description 

Block 58, Public School Land Survey 
Section 19: Wl 2 NEI 4 of Section 19 

Amendment Recordation: 

01046728 Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 0111411999, Volume 600, Page 404, Amendment #000106 

Payee Name & Address SSNITax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Acccunt N!.!mber 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

07107/ 2001 l Z. l:l DELAY RENTAL 334.24 0.00 

c ) 
.J •••• • • • 

I I -- 1-; 0.00 0.00 -
J 

1?-l . , • • . ·::> - :····· 
I I 

. .. 
0.00 0.00 • • • • => . : .. • , -: • 

I I ~ 
. 0.00 0.00 •••• 

•••• 
: .. ~-

I I 0.00 0.00 • 

0 N 3 3 r;, ;L:J 
Instructions to depository: you have been designated as dep/!;f for the above described payment(s). Please credit fh~roceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty a , hake the deposit in a speCial account, and contact us immediat Ef"J e 102485 



•••• • • • • • • 
• 

• • •••••• • 
•• • • • • • ••• 
• 

•••• • • •••• 
• • •••••• • 

oleNo./)2£(0_0_/~0 /d, , 

Dat~ifr;;;F 
Davld(Jr'· Commissioner 

By ~ 



Check # 102483 
Property Id I MMS Eff. Date Recording Information State County/Parish 

TX299-389-189-001-00 07/0711998 08127198 BK 592 PG 675 ENTRY 002347 Texas Reeves 
M-100154 

c... 
Property Name I Lessor 

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation 

Property Legal Description 
Wl 2 NEI 4 of Section 19, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment #5 1493 
Reeves : Recorded 0111411999, Volume 600, Page 404, Amendment #000106 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

01046729 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in -m_onths) Description Due Charges Sub-Type Sub-Id 

0710712001- 1] DELAY RENTAL 334.24 0.00 

- - ) 
~ l->- J I ') I - , 

I I ' ~ 0.00 0.00 1 v-1 •• •• • • 
\ - J 

.. 
L l --:: • -

I I J- . ' 0.00 0.00 .... : -
:::;) _l • • • • • • • 

I I 0.00 0.00 • 
•••• • • •••• 

I I , p,oo 0.00 • • 

~ u__cz_g f.Z-e.s o ~ ,z_c..e s ~ y 33L/. 2_\.f-- • 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit tti'e proceeds thereof to the arties p 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediateN ~ 1 Q 2 4 8 3 



•••• • • • • • • 
• 

• • •••••• • 
•• • • • • • ••• 
• 

•••• • • •••• 
• • •••••• • 

David~ By ~~lsslonar 



0 ~\ 

e: ,.,J 1-'UI~I= 'C g RESOURCES, L.P. 

'· 0 

August 24, 2001 VIA FEDERAL EXPRESS 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building, 61

h Floor 
1700 North Congress A venue 
Austin, Texas 78701 

Re: Amendment of Act Oi l and Gas Leases 
covering lands in Reeves & Culberson Counties, Texas 
Paragon Prospect No. 299 

Dear Mr. Reid: 

With reference to the captioned Amendment of Oil and Gas Leases covering lands in Reeves and 
Culberson Counties, Texas, enclosed herewith please find the following: 

1. Certified Copies of Amendment of Oil and Gas Leases from the Reeves County Clerk's 
Office and Culberson County Clerk's Office, effective January 1, 2001, by and between 
the State ofTexas acting by and through its Agents, Jack E. Blake, et ux, Carol Jo Blake, 
and Blake Oil & Gas Corporation, Lessors, and Clay Johnson, Lessee, now owned by 
Pure Resources, L.P., and Mobil Producing Texas & New Mexico, Inc. , amending the 
following leases: 

a) Pure Resource, L.P. Lease No: 
St. Lease No. 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

TX299-109-205-001-00 
~M-100147 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/01 /98 
320 
11120/98, Book 78, Page 89, 
Entry #51076 
Texas 
Culberson 
Block 55, PSL Survey, Section 31: E/2 

500 West Illinois Midland, Texas 7970 I office: 915.498.8600 web: www.pureresources.com 



Texas General Land Office 
Mr. Drew Reid 
Page 2 
August 24, 200 I 

b) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

c) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

d) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recordjng info: 

State: 
County: 
Legal Description: 

. . . . . . . . . . . 

TX299-389-094-002-00 
') M-100095 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
640 
08/27/98, Book 592, Page 683, 
Entry #002348 
Texas 
Reeves 
All of Section 46, Block 57, PSL 
Survey 

TX299-389-094-003-00 
M-100095 
State of Texas, acting by and through 
its agent, Blake Oil & Gas 
Corporation 
Clay Johnson 
07/10/98 
640 
08/27/98, Book 592, Page 667, 
Entry #002346 
Texas 
Reeves 
All of Section 46, Block 57, PSL 
Survey 

TX299-389-188-00 1-00 
>M-100158 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/01 /98 
420 
08/27/98, Book 592, Page 659, 
Entry #002345 
Texas 
Reeves 
Block 59, PSL Survey 
Section 1: South East 100 acres 
Section 12: E/2 NE/4 
Section 13: E/2 NE/4 and El2 SW/4 
Section 24: E/2 SE/4 



Texas General Land Office 
Mr. Drew Reid 
Page 3 
August 24, 2001 

e) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

f) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

g) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

. . . . . . . . 

TX299-389-189-00 1-00 
i M-1 00154 

State of Texas, acting by and through 
its agent, Blake Oil & Gas Corporation 
Clay Johnson 
07/07/98 
80.2 
08/27/98, Book 592, Page 675, 
Entry #002347 
Texas 
Reeves 
W/2 NFJ4 ofSection 19, Block 58, PSL 
Survey 

TX299-389-189-002-00 
M-100154 
State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
80.2 
08/27/98, Book 592, Page 707 
Entry #002351 
Texas 
Reeves 
Block 58, PSL Survey 
Section 19: W/2 NE/4 of Section 19 

TX299-389-190-000-00 
? M-100152 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
20 
08/27/98, Book 592, Page 699, 
Entry #002350 
Texas 
Reeves 
FJ2 NW/4 SW/4 of Section 10, Block 
58, PSL Survey 



Texas General Land Office 
Mr. Drew Reid 
Page4 
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h) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

i) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

. 
• • 

TX299-389-191-00 1-00 

. 
' . 

? M-100157 
State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
80. 
08/27/98, Book 592, Page 691, 
Entry #002349 
Texas 
Reeves 
The South 80 acres of Section 36, 
Block 58, PSL Survey 

TX299-3 89-206-000-00 
) M-100145 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/01 /98 
80 
09/04/98, Book 593, Page 392, 
Entry #002486 
Texas 
Reeves 
E/2 SW/4 of Section 10, Block 55, PSL 
Survey 

2. Pure Resources, L.P., Check No. 6842 in the amount of $225.00 representing 
payment in full of filing fees due for the above Amendments. 

Please note that the Certified Copies of the Amendments covering lands in both Reeves and 
Culberson Counti es were only counted once in computing this amount since they are the same 
instruments covering the same leases. Please acknowledge receipt of the enclosed copies of 
Assignment and filing fees by signing, dating and returning one (1) copy of this letter in the enclosed 
self addressed stamped envelope. Thank you for your continued cooperation and courtesy in this 
matter. 



Texas General Land Office 
Mr. Drew Reid 
Page 5 
August 24, 200 I 

. . . . 

Should you have any questions or concerns, please do not hesitate to contact the undersigned. Thank 
you for your cooperation and courtesy in this matter. 

JRR/slk/mah 
Enclosures 

Very truly yours, 

Cf.R~~ 
Landman '~ 

RECEIVED THIS THE DAYOF ______ ,200 1. 

TEXAS GENERAL LAND OFFICE 

By: __ ~--~~------------­
DrewReid 

\ 



PURERESOURCES, L.P. 

AC.OUISITI8{j~~~Sl1~ER OF THE GENERAL LAND OFFICE 8/24/2001 
'PARAGON #299:GLO Filing Fee 

Checking Filing Fees 

)U RE RESOURCES, L.P. 

Payment in full of the required Filing Fees for Amendment of 
Oil and Gas Leases, effective January I, 200 I, by and between 
t11e State of Texas acting by and t11rough its Agents Jack E. 
Blake, Carol Jo Blake and Blake Oil & Gas Corporation, 
Lessors, and Clay Johnson, Lessee, now owned by Pure 
Resources, L.P., and Mobil Producing Texas & New Mexico, 
lnc., amending nine leases covering various lands in 
Culberson and Reeves Counties, Texas. 
M-100 147 M-100095 
M-100158 M-100154 
M-100152 M-100157 
M-1 00 145 

~CQUISITI8~~~~~~~ER OF THE GENERAL LAND OFFICE 812412001 
PARAGON #299:GLO Filing Fee 

Checking 

UJ 
e::: 

Filing Fees 

Payment in full of the required F' mg Fees for Amendment of 
Oil and Gas Leases, effective anuary I, 200 I, by and between 
the State of Texas acting by and t11rough its Agents Jack E. 
Blake, Carol Jo Blake and Blake Oil & Gas Corporation, 
Lessors, and Clay Johnson, Lessee, now owned by Pure 
Resources, L.P., and M · · New Mexico, 

~~!!]g:JJ.ul~.ase~WG~:mg various lands m 
rson and Reeves Counties, Texas. 

M-1 00147 M-100095 
M-100158 M-100154 
M- 100152 M-100157 
M-100145 

006842 
225.00 

225.00 

006842 
225.00 

225.00 



· BOOK 6 3 ~ PAGE 520 

FILE I 2200 

AMENDMENT OF OIL AND GAS LEASES 

Reference is made to the oil and gas leases described on Exhibit "A" attached hereto and 
made a part hereof for all purposes (the "Subject Leases"), by and between the State of Texas, 
acting by and through its respective agents, Jack E. Blake, et ux Carol Jo Blake and Blake Oil & 
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Suhject 
Lea~el: as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor Name". 

The owner of the soil referred to in the Subject Leases, acting as agent for the State of 
Texas, being the owner of one-half (1/2) of all rights to ' delay rentals, production royalties, 
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and 
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil 
Producing Texas & New Mexico Inc. whose address is P. 0 . Box 2180, Houston. TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below. 

For adequate, mutual and reciprocal cons ideration, the receipt and sufficiency of which is 
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State 
of Texas, and Pure Resources, L.P. and Mobil Producing Texa~ & New Mexico Inc., as Lessee. 
do hereby amend the Subject Lease~. as follow~: 

I. 

Paragraph 3 of each of the Subject Lea~es is hereby amended hy 11dding as an Additional 
sentence, the following: 

"Notwithstanding anything in this lease to the contrary, the amount of delay 
rental for purposes of payment of minimum royalty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-in royalties as provided for in 
Paragraph 14 of this lease shall be $1 .00 per acre." 

I I. 

EJtcept as herein omended, the Subject Leases remain otherwise as previously written. 

Dated ns of the date of acknowledgement helow, hut effective n~ of .January 1, 2001 . 

-· -···-~,... ..... ...... 

BLAKE OIL & GAS CORPORA TTON 

PURE RESOURCES, L.P., by and through its 
General Partner, PURE RESOURCES I, TNC. 

Ry:~~~ 
~Lorlgc, ~ttorney-in-Pact 

· I · 

i 

I 
I 

I 
True and Correct 

copy of 
Original filed in 

) Reeves County 
Clerks Office 



STATE OF TEXAS 

COUNTY OF MiDLAND 

BOOK 6 3 ~PAGE 5 21 

MOBIL PRODUCING TEXAS & NEW 0trf 
MEXlCOINC. 

§ 
§ 
§ 

This instrument was 11cknowled~ed before me on the: ...l4.tlJ d11y of March , 200 I, 
by J11ck E. Blake. 

® 
JAN R. DAVIS 

NOTARY PUBUC 
STATE OF TEXAS 

My Convnlltion Uplrn 09-1 &-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: __ J_a_n_R_._ D_a_v ,_· s _____ _ 

Commission Expires: _ _ 9-_1_6_- _04 _ ____ _ 

§ 
§ 
§ 

This instrument was 11cknowled~ed before me on the 14th day of ~larch 
by Carol Jo Blake. 

• 2001, 

® 
JAN R. DAVIS 

NOTARY PUBUC 
STATE OF TEXAS 

My Ccmmmlon E.qJiln 09-1 &-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: _ ___cJ:....:a;.;...n_;_;,R.::..' ;.;...D....;a;.;...v_i s _ _ _ __ _ 

Commission Expires:--::>9t.::.-.J.J16...,-:..L.0.,.4 _____ _ 

§ 
§ 
§ 

This instrument was acknowled~ed before m.: on the: _illtld11y of March , 200 I, 
by Jack E. 81 ake • as Pre s 1 dent Of BLAKE OIL & 
GAS CORPORATION. 

® JAN R. DAVIS 
NOTARY PUBUC 
STATE OF TEXAS 

My Ccmmmlon Upirn 09-1 &-2004 

\\niSc:rv~r\l..:oaancr\Kc"t.l'J\O iukc.d'-"! 

Print N11me:_---'J...,a,..ni.....LlR..._. _.p""a,_,_v..!.i:!...s ____ _ 

Commission Expires:_-=9_- .::..16::..-....::0:....:4 ___ _ _ 

·2· 

True and Correct 
copy of . 

Original filed 1n 
Reeves County 

Clerks Office 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

The foreaoin2 instrument was acknowledged before me this :f!J:_ day of ilf£;~ , 
2001, by J o hn Lodge, ~~~ Attorney-in-Pact . of PURE 
RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership. 

STATE OF TEXAS 

COUNTY OF Tc ;IIJJ 

Print Name: ____________ _ 

Commission Expires: _ ________ _ 

§ 
§ 
§ 

The foregoing instrument WI!,~ acknowledged before me this Jo i/1 day of f- Ir , 
2001 , by John R. Gauogly . as Attorney-I ll-Fact 7 

of 
MOBIL PRODUCING TEXAS & NEW MEXICO INC., a Delaware Corporation, on behalf of 
said corporation. 

DAVID M. FRAZIER 
Nol8l'( Pub41c. S~ of Texat 

My Comrnlulon Elcplrea 

\,l;o;;~:ii;;;;;;;;;::;;;;;;;;;;::;M;;;•rc;;;;;;;;h ;;;oa;i;,2;;;0
15
05===.1 Print Name: ____________ _ 

Commission Expires: _________ _ 

.J . 
\\ntxrvcr\leonncr\Retdy\Bit kc.doc: 

____ .,..,.,..,......, ....... -~ ..... , . ......., .. ..,.., ... , -.. ------------~ .... ·~--... ... . ._-.. ~ ---·-----· . ··-- ·---·- I .. 
True and Correct 

copy of 
Original filed in 
Reeves County 
Clerks Office 



Leese Number: 

SVFed Leese No: 

Leaaor: 

Leuee: 

Laue Date: 

GrouAcres: 

Recording Into: 

State: 

County: 

Legal Description: 

Laue Number: 

SVFed Leete No: 

Leu or: 

Lessee: 

Laue Date: 

TX299-1 09-205-001-00 

M-1001-47 

Exhibit 'A' 

BOOK 

State of Texaa, acting by and through Ita agent, Jack E. Blake, .t ux Carol Jo Blake 

Clay Johnaon 

07/01/Hl98 

320.0000 

11120/98 BK 78 PG 89 ENTRY 51076 

Texu 

Culberaon 

Block 55, Public School Land Survey 

Section 31 : E12 

Amendment Recordation: 
Culber.on: Recorded 01127/1999, Volume 78, Page 905, Amendment •51493 
Reevea : Recorded 01/H/1999, Volume 600, Page 4G-4 , Amendment 1000106 

TX299-38~4-002-00 

M-100095 

State of Texaa, ecting by end through Ita agent, Jack E. Blake, at ux Carol Jo Blake 

Clay Johnaon 

07/07/1998 

6 3~PAGE 

Groll Acres: 640.0000 

Recording Info: 08/27/98 BK 592 PG 683 ENTRY 002348 

State: Texas 

County: Reeves 

Legal Description: All of Section 46, Block 57, Public School Lend Survey 

Leue Number: 
SVFed Leese No: 

Lesaor: 

Lessee: 

Laue Date: 

Groll Acrea: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SVFed Lease No: 

Amllndment Recordation: 
Culberaon: Recorded 01/27/11199, Volume 78, Page 905, Amendment .S1493 
Reevea : Recorded 01/14/1999, Volume 600, Page 404, Amendment 1000106 

TX299-369-094..003-00 
M-100095 

"7}. · ~T)? 'iF 

State of Texea, ecting by end through ita agent, Blake Oil & Gea Corporet1on 

Clay Johnson 

07/10/1998 

640.0000 

08127/98 BK 692 PG 667 ENTRY 002346 

Texu 

Reeve• 

All of Section 46, Block 57, Public School Land Survey 

Amendm11nt Recordation: 
Culberson: Recorded 01/2711999, Volume 78, Page 905, Amendment .S1493 
Reeves : Recorded 01/14/1999, Volume 600, Page 4G-4, Amendment .000106 

TX299-389-188..001..00 

M-100158 

~) 

Lessor: 

Leuee: 

State of Texu, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

Laue Date: 

GrouAcres: 

Recording Info: 

State: 

County: 

Legal Description: 

)------ --- - -· 

07/01/1996 

420.0000 

08127/98 BK 592 PG 659 ENTRY 002345 

Texea 

Reeves 

Block 59, Public School Lend Survey 
Section 1: SoU1h Eut 100 acres 
Section 12: El2 NE/4 
Section 13: El2 NE/4 and El2 SW/4 

Section 24: El2 SE/4 

AmendmBnt Recordation: 

Culber.on: Recorded 01127/1999, Volume 78, Page 905, Amendment •51493 

Page 1 

True and Correct 
copy of 

Original filed in 
Reeves County 

GIRrks Office 

52: 



BuOK 6 3~ PAGE 

Lease Number. 

St/Fed Leese No: 

Lessor. 

Lessee: 

Lease Date: 

GronAcres: 

Recording Info: 

State: 

County: 

Legal Description: 

Leese Number. 

St/Fed Leese No: 

Lessor. 

Lessee: 

Leese Date: 

Grou Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number. 

St/Fed Lease No: 

------------------· -- ---

Exhibit 'A' 
Reeves : Recorded 01/1-4/1999, Volume 1500, Page 40-4, Amendment 1000106 

1)(299-389-18~1~0 

M-100154 

State of Texas, ectlng by and through Its agent, Blake 011 & Gas Corporation 

Clay Johnson 

07107/1998 

80.2000 

08127198 BK 592 PG 675 ENTRY 002347 

Texas 

Reeves 

W/2 NE/4 of Section 19, Block 58, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment 151493 
Reeves : Recorded 01/14/1999, Volume 1500, P1ge 40-4, Amendment 11'000106 

1)(299-389-189~02-00 

M-100154 

State of Texes, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07107/1998 

80.2000 

08127/98 BK 592 PG 707 ENTRY 002351 

Texas 

Reeves 

Block 58, Public School Land Survey 

Section 19: W/2 NE/4 of Section 19 

Amendment Recordation: 

Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment 151493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment ~00106 

1)(299-389-19~0~0 

M-100152 

1 1- )>7f (. 

Lessor. State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Lessee: Clay Johnson 

Lease Date: 07/07/1998 

Gross Acres: 20.0000 

Recording Info: 08127198 BK 592 PG 699 ENTRY 002350 

State: Texas 

County: Reeves 

Legal Description: El2 NW/4 SW/4 of Section 10, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment 1151493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment 1000106 

Lease Number. 

St/Fed Lease No: 

TX299-389-191~01~0 

M-100157 

Lessor. State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Lessee; Clay Johnson 

Leese Date: 07/07/1998 

Gross Acres: 80.0000 

Recording Info: 08127/98 BK 592 PG 691 ENTRY 002349 

State: Texas 

County: Reeves 

Legal Description: The South 80 acres of Section 36, Block 58, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment 151493 

Reeves : Recorded 01114/1999, Volume 600, Page 404, Amendment .000106 

Page 2 

_ _ """"'! ______ ,......,...,.,.,..,.._..,.,"""',..,.,.,...., ...... ..,..--.~-_,.._ ......... _ ·-- ... ----...----------·-· 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Off i ~IO 



' ,_ 

Leaae Number. 

St/Fed Leaae No: 

Lnaor. 

Lessee: 

Lease Date: 

GrouAcrea: 

Recording Into: 

TX29~8~2~0 

M-1001<45 

Exhibit 'A' 

BOOK 

State of Tex .. , acting by and through ita agent, Jack E. Blake, at ux Carol Jo Blake 

Clay Johnaon 

07/0111998 

80.0000 

09104/98 BK 593 PG 392 ENTRY 002486 

State: Texu 

County: Reevn 

Legal Dncrlptlon: El2 SW4 of Section 10, Block 55, Public School Land Survey 

Amendment Recordation: 
Culberaon: Recorded 01127/1999, Volume 78, Page 905, Amendment.S1493 
Reevn : Recorded 01/14/1999, Volume 600, Page 404, Amendment .000106 

Page 3 

,----··· 

ANY PROVISION H~REitl WHICH RESiiliCTS THE SALE. RENTAl.., 
OR USE 8f THE O£SCRIBED RW PROPEf<TY BECAUSE Of COlOR 
O!l RAC£ IS IHVAUO AND UNEHfO F!CEASlE UNDER ltDLAAL 
~l't 

6 3 :J PAGE 

( 

7TH DAY OF AUGUST A.D. 2001 AT A. M. 
9TH DAY OF Ail GUST A.D. 2001 AT 

,. DEPUTY DIANNE 0 . 
REEVES CO 

52 : 



' I 

AMENDMENT OF OIL AND GAS LEASES 

Reference is made to the oil and gas leases described on Exhibit "A" attached hereto and 
made a part hereof for all purposes (the "Subject Leases"), by and between the State of Texas, 
acting by and through its respective agents, Jack E. Blake, et ux Carol Jo Blake and Blake Oil & 
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Subject 
Leases as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor Name". 

The owner of the soil referred to in the Subject Leases, acting as agent for the State of 
Texas, being the owner of one-half (112) of all rights to delay rentals, production royalties, 
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and 
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil 
Producing Texas & New Mexico Inc. whose address is P. 0 . Box 2180, Houston, TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below. 

For adequate, mutual and reciprocal consideration, the receipt and sufficiency of which is 
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State 
of Texas, and Pure Resources, L.P. and Mobil Producing Texas & New Mexico Inc., as Lessee, 
do hereby amend the Subject Leases, as follows: 

I. 

Paragraph 3 of each of the Subject Leases is hereby amended by adding as an additional 
sentence, the following: 

"Notwithstanding anything in this lease to the contrary, the amount of delay 
rental for purposes of payment of minimum royalty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-in royalties as provided for in 
Paragraph 14 of this lease shall be $1.00 per acre." 

II. 

Except as herein amended, the Subject Leases remain otherwise as previously written. 

Dated as of the date of acknowledgement below, but effective as of January I , 2001 . 

\\ntserver\ tconner\Ready\Blake.doc 

dividually and as agent for the State of Texas 

rcaT01 Jo Bll&e 
Individually and as agent for the State of Texas 

BLAKE OIL & GAS CORPORATION 

PURE RESOURCES, L.P., by and through its 
General Partner, PURE RESOURCES I, INC. 

By~~~ '50hJ; Lod~in-Fact 

-I-



STATE OF TEXAS 

COUNTY OF MIDLAND 

MOBIL PRODUCING TEXAS & NEW r trf 
MEXICO INC. 

§ 
§ 
§ 

This instrument was acknowledged before me on the _l41b day of March , 200 1, 
by Jack E. Blake. 

® 
JAN R. DAVIS 

NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09·16-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: __ J_a_:.n_R_._Da_v_,_· s _____ _ 

Commission Expires: __ 9-_1_·6_-_0_4 _____ _ 

§ 
§ 
§ 

This instrument was acknowledged before me on the 14th day of ~1a rc h 2001, 
by Carol Jo Blake. 

® JAN R. DAVIS 
NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09-16-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: Jan R. Dav i s - ---------- --
Commission Expires:-.;9=- ...._1 ,_,_6 -=0..<.::4._ ____ _ 

§ 
§ 
§ 

This instrument was acknowledged before me on the __llliday of March , 2001 , 
by J ack E. B1ake , as President of BLAKE OIL & 
GAS CORPORATION. 

® JAN R. DAVIS 
NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09-16-2004 

\\ntserver\tconner\Ready\Biake.doc 

Notary P he 

Print Name: _ _ -"'J..I&a.J..!_n _JR~. _,!,D~a"-!v....!.i .=..s _____ _ 

Commission Expires: 9-16-04 
-~--------

-2-



' I 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this ..i!f_ day of /JfJt;'L, , 
2001, by John Lodge, ~s Attorney-in-Fact _ of PURE 
RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership. 

,&":!!.~ LISA R WORTHAN 
(.f(..J:\';l NOTARY PUBLIC 
,t~/"' • State of Texas 
~'i~ .. ·~%omm. Exp. 09-20-2004 

... f?!_.-· 

STATE OF TEXAS 

COUNTY OF Tc ;1/}J 

Print Name: ---------------------------
Commission Expires: __________________ _ 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this )u i// day of .J.. lr , 
2001, by John R. Gallogly , as Attorney-In-Fact 7 of 
MOBIL PRODUCING TEXAS & NEW MEXICO INC., a Delaware Corporation, on behalf of 
said corporation. 

,~·~~~······ DA"ID M. FRAZIER "''ji("·· · !''~:'• .v [•~·· ··~\ Notary Public, State of Tex11s 
\~~· ,.~j My Commission Expires 
41

"',,t,{,,~f~~~~ March oa. 2005 Print Name: ----------------------------
Commission Expires: __________________ _ 

-3-
\\ntserver\tconner\Ready\Blake.doe 



Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

St/Fed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

St/Fed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 
Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Exhibit 'A' 
TX299-109-205-001-00 

M-100147 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/01/1998 

320.0000 

11/20/98 BK 78 PG 89 ENTRY 51076 

Texas 

Culberson 

Block 55, Public School Land Survey 

Section 31 : E/2 

Amendment Recordation: 

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-094-002-00 

M-100095 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

640.0000 

08/27/98 BK 592 PG 683 ENTRY 002348 

Texas 

Reeves 

All of Section 46, Block 57, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-094-003-00 

M-100095 

State of Texas, acting by and through its agent, Blake Oil & Gas Corpo r~ti on 

Clay Johnson 

07/10/1998 

640.0000 

08/27/98 BK 592 PG 667 ENTRY 002346 

Texas 

Reeves 

All of Section 46, Block 57, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-188-001-00 

M-100158 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 
07/01/1998 

420.0000 

08/27/98 BK 592 PG 659 ENTRY 002345 

Texas 

Reeves 

Block 59, Public School Land Survey 
Section 1: South East 100 acres 
Section 12: E/2 NE/4 

Section 13: E/2 NE/4 and E/2 SW/4 

Section 24: E/2 SE/4 

Amendment Recordation: 

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 

Page 1 



Lease Number: 

St/Fed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

Exhibit 'A' 
Reeves : Recorded 01/14/1999, Volume MO, Page 404, Amendment #000106 

TX299-389-189-001-00 

M-100154 
7-t- - '-~ 7c;.r /f 

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation 

Clay Johnson 

07/07/1998 

80.2000 

08127/98 BK 592 PG 675 ENTRY 002347 

Texas 

Reeves 

W/2 NE/4 of Section 19, Block 58, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-189-002-00 

M-100154 

State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

80.2000 

08127/98 BK 592 PG 707 ENTRY 002351 

Texas 

Reeves 

Block 58, Public School Land Survey 

Section 19: W/2 NE/4 of Section 19 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-190-000-00 I 1 )> 7f(. 

M-100152 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

20.0000 

08/27/98 BK 592 PG 699 ENTRY 002350 

Texas 

Reeves 

E/2 NW/4 SW/4 of Section 10, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-191-001-00 

M-100157 

Ti- );-79?-/l 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

80.0000 

08127/98 BK 592 PG 691 ENTRY 002349 

Texas 

County: Reeves 

Legal Description: The South 80 acres of Section 36, Block 58, Public School Land Survey 

Amendment Recordation: 

Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 

Reeves :Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

Page 2 

DEPVTY 



.... / 

Lease Number. 

St/Fed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

ExhPURE1.frx 

TX299-389-206-000-00 

M-100145 

Exhibit 'A' 

State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/01/1998 

80.0000 

09/04/98 BK 593 PG 392 ENTRY 002486 

Texas 

Reeves 

E/2 SW4 of Section 10, Block 55, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 



· Certificate of Record 

--,...-1-J_'i!.i...,_.=...· 0('....::/ __ Recording Fee 
• I 

I } 

31 -~ 
Retum to: 

002200 
FILED FOR RECORL 

ZOO!~ -7 AH g: L6 
.. 51 .. 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, AENf.~L. OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

SEAR GRAPHICS. INC 

• .. dr.r-·~~{ ) . , '.\..d•t:.L. 
CO l:l;TY GLERK . SUnS COU' Y. TX 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this Instrument with Its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as Indicated. 

OPR VOL. 639 PAGE --=5~2~0:....._ __ DATE RECORDED 08/09/01 

DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXA 

C . 

-------030\:100311 

----3~d-----'1() ... 

·---;-om: •·a·'l 





Check # 9901364 . 
Property Id I M.,MS Eft. Date Recording Information State County /Parish 

TX299-389-189-0012-00 0710711998 Oil & Gas Lse. recorded 08127198, Vol. 592, Pg. 707, Texas Reeves 
M-100154 Entry #002351, Reeves Co., TX 

I Amendment of 0 & G Lse. recorded 0111411999, Vol. 

Property Name I Lessor 
State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Property Legal Description 
Block 58, Public School Land Survey 
Section 19: Wl 2 NEI4 of Section 19 

02037057 
Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

/ ;;L ( Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-ld 

0710712002 12 DELAY RENTAL 334.24 0.00 

• I•L • 0.00 0.00 

•••• • • .... /"'\ 

J I I J /) 0.00 /) 0.00 

• rurt ~~ {_:;f •••••• • • I ' •• J• ; 0.00 0.00 / :2 tl I U 
• • .JJ 7 ~;' • l A 

• ./1 • 0.00 0.00 v "1. r1c ~:1 . ... . I \ J [7) T· 
Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds theft¥JHq4tllp~~ 

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. ~ ~ U ,j 0 4 



Check #9901362 
Property I d I MMS Eff. Date Recording Information State County / Parish 

TX299-389-189-001-00 07/07/1998 Oil & Gas Lease recorded 08/27198, VoL 592, Pg. 675, Texas Reeves 

: M-100154 Entry #002347, Reeves Co., TX 
Amendment of 0 & G Lse. recorded 01/ 1411999, VoL 

Property Name 1 Lessor 
State of Texas, acting by and through its agent, Blake Oil & Gas Corporabon 

Property Legal Description 
W/ 2 NEI4 of Section 19, Block 58, Public School Land Survey 

02037058 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

) if\ 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0710712002 12 DELAY RENTAL 334.24 0.00 .. . 
• • • • .. 
• L l. • 0.00 0.00 

• 
/\ ·: ,·t: I I f) 0.00 /) 0.00 

•• •• '-fGvYt /( _g ~tilif CL5 L( I ( 
• • • • • I 

t/ I I 0.00 0.00 /\ d ' J'-f 
• •• X ::J~ · (/ .. . • •• • • 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds the'Ao~o,J:tl~ P91;ti~ 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 0 ~ U .1 j t) 2 



• . . ·· • • • • 
• •••• 
•••• • 

• 
• :····· • 
• •• •• • • • • 

•• • • • • • ••• 


