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Gcacral Laud Omce 
Rdfaqubbmar Act LC1.Sc Form 
Revised. ScptetDbcr 1997 

TinS AGREEMENT is made ZD<1 en ~~:red into this 7 day of J U 1 V 
q~~~J~a~c~k~~E~·~B~l~a~k~e~,~e~t~=u~x~C~a~r~o~I~~J~o~B~l~afk~e~nn~~~~~--~~~~,-~~--~~~-----­
--------------------------------------------"--or. __ ~4~0~0~N~~M~a~i~n~.~M~i~d~J~a~n~d~·~T~X~~7~9~7~o~1~-----= 
------------------------------------------~~~~----~~~--------~------------------------.... :~d~=u 

t9_JU!_, bctwcc:n the Statc of Tccs, -=:iag by md throu&J1 its 

(Give Pc:rman.c:Dt Address) 
bc:-l::n rc:fc:t'mi:o as the owner of the soil (""bctba one or more), zd,_,_,C~L~A:<oY.:.,.~J::...::O:,:H.;.:.:N~S;:.O~N.;._':"---.-:-""'--:::"""':::-""'""'""'""'""'-
--------------------------------------------~2~0~3~~Ww.~W~a~J~]~,~S~!~l:i~t~.e~~B~OuOL-.................................... ______ ~o( 

Midland. TX 7 9 70 1 
(Give Pc:m;mcu Address) 

1. GRA.VI'ING CLAUSE. For md iJJ c:or:uider:lrioa of the :unounts .stUed below md of the COYC131\ts md ~ts to be pa.id, lc.e;lt md pcrl'onne:l by 
L=c under chis lease. the Stuc ofTc:a:s acting by md tbrou~ tbc awncr of the soil. bc:rcby p-=a. I= md lets unm L==. fur the: sole md only purpose of 
prospcc:ting :md drilling for and prod11c:ng oil :md ~3S. b ying pipe I iDes, building wUcs. mxiog oil md building power st:Uions., telC'llboDC rme.s :utd other struc:urcs 
th=n. to produce, save. W:e c:ue o' tr=t :md :nnsport s~d produCtS of the I~ the foilowing !&ads s~ in ReeveS Coumy, St:uc: 
ofT au. to-wit: 

E/2 NW/4 SW/4 of Sect i on 1 0 , B l ock 58 , P u b l i c S choo l La nd S urvey 

cont:lining.._ ..... , ..... ~2-=0'--__ a.crcs, more or less.. The bon\13 consider:nion pa.id fo r this I= is J:S follows: 

••• • • • ••• 
•••• • • • •• • 
• 

Tothe S~ofT~: ...... ~F~i~v~e~~H~u~n~d~r~e~d~~a~n~d~N~o~/~1~0~0~------------------...... - _- _-_-_ -__ -_-_-_-_-__ -_-_-_-_-...... ---- -------
Doll;u-s cs ____ -=5,_,a::.,.o""'-=-.""o:...:o::....,_ ____ ,_,> 

To thc owner of:he soil: F i ve H undred and No / 1 00--------- - - - --- ------- - ----
Dollan ~ 500 0 0 ) 

To c;U bonus coasic!e:-atioa:--= ..... ~Oun~es;.,_T~b~ou..Lnus~aun.L.Ud___.aa..~.n.ud..L...uN.lU.<Oui~J .l.O-'"Ou.::.=..=.:::.=:.=.;=-=:.=..=.:::.=:.=.;=-::.:-::.:::-:.:-::.:::-:.:-::.::-:.:-:.:-::.:::-=----
Doll;u-s cs ___ _.l._._ ..... n~n .... aL..a-..... a ... a.__ __ .,j> 

2. TI;t.'l,{, Subject to :!lc othCT provisions in this le:ue. this le:ue shall~ fo r :1 = of p j v e ( 5 ) Yea r s from this date 
(he:e!rf~led ' prim :It)' :e.'TTl ) lnd a.s Ions :her.::u'tcr lS oi! J.nd ~:u. or either of the=. is prceuc::d in ;Jay:ztg quantities :rom said land. 
As ~~~ ~ 1/Jis le:ue. the term 'produc::d in ;J;I)'inS quantities" me:ms th:u the rc:c::ipcs from the: sale or otha lUthor'.z:d COI'TUl'.=!3l use of :he subsunc::(s) cove~d 
exe-~out tlf jJOdcet opcntional c:q::en.S.cs !llr the: six mcnths lur ? ast. 

3. Delay Rentals: lf oil or gas in paying quantities is not being produced from the premises on the first anniversary date of this Le:ue J.nd 
there 31'e then no drilling oper:uions being conducted on the premises, then this lease shall tcnnmare unless. on or before such anniversary date. 
Lessee shall pay, v, directly to the owner of the soi l and a like amount paid or tendered to the COMl\.QSSIONER OF THE GENERAL L.\}lD 
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in the amount specified in the followtng schedule multiplied by the 
number of acres then covered by this lease, which payment, when timely made, shall continue this lease for a period of one ( I) additional ye31'. In 
like manner :1nd upon payme:tt of the :unounts set out in the following schedule, this le:ue rna:- be further continued fo r successive one·ye31' periods 
during the primary term of thiS lease provided that payment is made on or befo re the anniversary date. 

Anntveaarv Date Delav Re:1tal per Acre 
First S 1.00 
Second S 1.00 
Third S 16.67 
Fourth S 16.57 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks OHice 



. 4.. . PRODUCTION ROYALTIES. Upon produc::ion ofoil3t1d/or ps. ~= 3CC:S to pay or =e to be ;1aid one -half(l/2) of the roy~ty 
provtded for LD tlus le;ue to the Commissioner of the C~enl U:td Office of the Stat: ofTex:u. :u Austin. Texas., and one-b.Uf(l/2) ofsuc:!l roy~ty to the Owt! 
the soil: cr o( 

(A) OCI.... Royalty ;Jay3ble on o il, whic:!t is defuled u inc:!uding 111 hy~crboru ;lroduced io a liquid Conn at the mouu o f the well and also u Ul 
eonde:ua.te, distillate, Uld other liqu id !lydrocrboru :.::overed :rom oil or ~u run throu~ a SC?anter or other equipme::tt, a.s bc:-ein.aftJ:: provided. shall be 

3/1 6 part of the gross produc:-.ion o r the matlcet value tbc:-eo(. :11 :.he option o f the owner of !be soil onhe CAmmissionc:r of the 
Gc::eraJ Lmd Offic.:, suc:!l value to be dC"..e..~ed by I) the hig.hest pos--ed price. j)lus ;lr.::nium., if a.ay , offered or paid :or oil, c:onde~ cfistillate, or other liqu· d 
hydroCJ.lbons. rcpe~vely, of a like ty?C md ~ty in the gdlc:r.ll area wbcrc produc:ui and whe:~ run, or 2) the llighc.st :n3rl::t price th=f offered or ~d in ~ 
ge:aenl ~ wbc:re produced and wbc ru.o., or 3) the gross proce::ds ofth.e sale the:co (. wh.ic:.1'lC:vcr is the grc.:11Cr. Lcsse: ~..s th:u before my gu produc:d &o the 
l=d pr=tises is sold. used or proc=d in a p lant, it will be run free of cost to the royalty own= ~ugh ao uiequa.te oil :r.nd ps Se;Janulr o f c:oove:nionaJ ~ 
othc::- equipmc:lt :u le:ut u efficient, so tbat all liquid hydrc~ns reeovcnble ~m the p.s by suc:!l m= will ~ :-o:--...ovc:-:::1. The rcquir::::oc::1t that suc:.'l ps be , or 
through ;a S<:;lanJOr or other equipmot may be W1Jived in writing by the royalty own~ upoo suc:!l c.erms and conditions a.s thc:y pre:sc::-ibe. nm 

(B) NON PROCESSED GAS. Royalty on lilY gas (mc1udlng fl:ared gas), wllich is defined as 111 bydro~ru and gucous subsunc.:s not defined 
as oil ia subpangra.ph (A) above, produc:d from any well on Qid land (ext-'"f)t as provided hc:rein with res pee:: :.0 ~ ,roe.::ssed in 1 pl~t for !he cxtrac:tioa of 
psoline, liquid bydroe:ubons or other ;mxltw.:s) shalt be 3 /1 6 patt of the uoss produc-.ioo or :he r:n.arl:et valt:c thc:rcot: u the option oft.bc 
owner of the soil or the CAmro.is.sionc::- ;,(:he C-c::c:nl U:td Offic.:, sue!! value :D be base:i on the hi &]lest marlcet ;~ric: ;~aid o r offered for ps o( companble quality iD 
the ze:aenl U"C:l wbc:re ;lroduc..-ci a.ad wbc:1 run., or the uoss pric.: paid or ot!"cred to tbe produc..-r, wbid!e-vc:r u the gre:ucr, provided that :he ma:x.imwn pn::uurc ~uc 
in :nc.asuring the ps Ullder this lease sh.alt oct u my time exceed 14.65 pounds per~= inc..'l <lbsolutc., and the s=dard base=~ lh.all be sixty (60) 
devecs Fahrenheit, c:orrectioo to be rtW!.e fo r jlressur'C =rdin' tO Boyle's L.lw, md for specific v.rvlty accordin~ tO ~ts m.a.dc by tbc 3a!3Jicc Method or by the 
mcst approved method of t.c3ting being =d by the :ndustry at the time of t.c3ting. 

(C) /Roc-.:..SSEO GAS. Royalty on ;u~y gJ.S proc=ed in :1 gJ.Soline p lant o r o thc:- ?l;u~t for the re:overy of gasoline or other liquid !lydroc;ubons 
shall be 3 1 b pan oft."le rc:sidue gu 3tld the liqu.id hydroc::u-boru =c-..:::1 or the ITUllcct value :.hc:eof. at :."le option ofi.he 
owner of the soil or :.he Commissioner .:l i :he Ge:1e:"JJ Land Offic.:. All royalties due ~e:-:: :o shall be based on one !'lur:dre::l ;x:-ce:Jt (100%) of the :Dul ;:lam 
prcduction o f residue gas :utribut:tble to ~u ;lroduced :'rom :.his le1Sc, and on fifty ;:~-:It (~o~-.). or :hat ;xrc:.u lC::-.Jing :D L.:sse::, whic~e-ver is the~~. of :he 
toul plant ;lroduc::ion ofliquid hydroC:lrlxlns :u=ibuu.ble to the g1S produc.::i from this l=e: proviced th:u ifliquid ~yeroc1rboru are :c:ove:-::d :'rom gJ.S ~ro~::l 
in a plant in whic:.i L=e:: (or its pare:Jt. subsidiary o r :lffili:ue) o wns an inte.-.:st. :he:1 :he ;:e:=:H:l.g~ applic:lble to liGuid hydro<=boru sball ~ :t.fty pe:-c: :~t (SO~-.) c r 
the higj'lest ;x~:Jt 11:--:uing :0 1 third ;ratty ;lrcc::ssing gJ.S through suc!l ;lla.ct unce: :1 t~roc.:s.s :ng :1g:-::: :ne:1t :le goti:u.d :u :um's lc:Jgo.h (or if the:-: is no sue~ :hird 
party, the !tiV.est pe:-c...-:~r the:a be:ztg ~e::Iied in ;lrcc.:ssing ~::nc:-ats or contr:l.C:s in cr:c ineustry), whic:!::.eve: :.S :he ~:ue:. T:c :-:spe::ive royalties on ~icue ,;:u 
and oo liquid !'lydrcc=;,ons shall ~ ce::~e:i ~Y 1) the hig.'l= m3rl::: price paid or oc:red :or any gu (o r liqu.id hyeroc::U::oru) of compan.blc quality ll'l t.'le 
gc::e:-al1re1.. o r 2) the g:-oss price ;laid or oc::-::! :·or sue:!! resicce p.s (or the we:g.'lt.:d :IV:.'":lge i="'SS selling ;me:: ~or :he :-:spedve gnecs ofliquid hydroClrbons). 
wi'l ic!'leve~ is :.he ~:. In :10 evc:at. !:oweve:-, shall :."le royalties ?:ty:tb le unde: :his j)anpph x !css than the royal~cs whic~ would :Uve ~::1 due ~:he ps ~ot 
be:::a j)rocessed. 

• • • (D) OTriE...~ ?RO DliClS. Roya;cy on c:~n !ll:tclc. su lphur or :tt~y ot.'lc~ ?rocue-.s ;:reduced or manu.:·:tc:".l.-:d 5-om g:u (cxc:;:cng liquid hyero=cons) 
wltqo.'te¥"t~1id ps be •C:tSinghe:ui, • ' dry, • .:lr :tt~y othc~ lJ.S. ;,y nction:U.:ng. ;,uming or :ll'lY othe~ ;~rcc::ssing sh3.11 ":e . 3/1 6 pan ;,f :.'::: 
gro~'ilduc::lon o f s~:c!'l ;:Jroduc:::s, or :he :n:u-lc:t val~:: :.he:c:ot: :11 :he option of :he ownc of the soil or the Cocunis.sicr:c~ oi :.he Gc:Je:-al !....lnd Otlic: . sue:~ ;-:'llrX: : 
va!~~tt l:t dec.:~ined 1S follo ws: 1) on :."lc ~3S:.S of :."le hig.'tcst m:trlce: ;lric: of c:u::t ;:roduc: :·or U:e s:liTlc :nont."t in whic:t sue!'! ?roduc: i.s ;~rocuc:d. or!) on :.'te 
ba.sis.o f the 1ve~e gross sale pri~ of ::IC.i j)roc!~.;c: :or :he san:c mont."l in whic!'l suc."l ;:rrcduc::s ll":: ;:roduc.:d: whic!!c·te~ is t.ic gre:u.e~. 

•••••: S. :vm-.1ML";\I{ itOY ALTY. During :tt~y y:::u- J.ftc :he :xpincon of the ;Jrim:uy :..::= of this le3Se, if this le:ue is :n;Unuined ;y ;lroduction. the royalties 
paiJ unce~ this :cue :n no eve:"lt shall x !css :han m :unount :qual to the toul lllllUal de !:ly re:~ul ~e:-::ll'l provide::!: ot."le:"'Ni.se, the:-c sh:!.ll ~ due :llld payable on or 
befo re the last d:ty o f :he :no nth suc=:cing the = ive:s3.1')' date of this le:uc 1 swn equal :o the :Dul J.ru'lual rc:1cal less :he :unount of royl!ces ,aid during !he 
pre~ding ye:u. If Plr':lgnph :; of this leJ.Se does :lOt rpc:::fy :1 de!:ty re:~ul :unount. the :a :or the ;Jurposcs of this jlar:J.g:':lpi'l.. the delay rc:Jcal :unounc shall be one 
dollaP (S I.OO) per ac..-::.. 

•••• . . . . . 
• • • 6. ROYALTY IN KIND. Nocwithsunding m y othe~ ?revis ion in tbis lc::l.Sc, :Ull"ly time or :'rom time :o time. !he owner of the soil or the ComrnLSStoner 

of the General Lind Office may, at the option of~it."lc. upon not less tb3ll sixty (60) days :~otice :D the holcer o f:lle !e:uc. :cquirc :.h:u t."le jlaymotOf 3t1Y roy3Jties. 
1C:::-.Jing to sue!! royalty ownc: under this :cue be m:lCe in :Cnd. The o wner of the so il's o r :he Commissioner oi :!le C-c:::c:~ Lmd Offic:.:'s rig."tt :D ::llc: its :oyllry :.n 
kind shall not diminish or neg~ the o~c: of the soil's or the Commis.sione: of the Gc::e.-11 Ulld Of5c.:'s rights c r L=e: 's oblig:u:ions. whe :!!c:r express or imflid .. 
unde: this le:tSe. 

7. NO DEDUCTIONS. Lcs..sc:: J.g:"C:S th3L all royalties J.C::-uing under :his !c:uc (inc:!uding those ?aid in :<:..., d) shall be wit.'lol:t .:!duc:ion :or the cost of 
producing, gathc:ing, storing, Sc;l3f:l.ting, tre"'....ting, de:tydr.uing, c.Jmpr:s.sing, pro=ing, ir.1ruporting, llld otherwise :n:tieng :he oil. ps :llld other prcduC".s · 
he~:.mder n::ldy for sale or usc. Les.sc: ~ :o com put:: :llld pay royalties on the ~ss Y:1.11:c :-:c.::vd .. including lilY :-:ir,ilursc:ne:"lts ;or scve::lllce tlX::S :llld 
produdon re!;u.ed costs. 

8. PL-\.'IT FUEL A.'l'O REC':"CLED GAS. No ro~alt"f shall be p:ty:l.ble .:ln :ll'l~ &J.S J.S m:ty rc;:Jre:se:'lt ;:.~i s leJ.Se's ;roportiona.t.:: sh:are of J.nY fuel usd :o . 
proc::ss ~J.S ;lroCuc:: d :~creunce~ in lllY ;:roc::ssing pl~t. )'.ior:withs=ding J.ny ot.'le: ;rov:.S:on o i :.'lls !eJ.Se, 1nd s~:bje:: :o :he wrin.::a coru: ::t of the owne: of:.':~ s:: •l 
3lld :he C.:lmmissione: of the Gc::e~ L=d O ffi=. L.:sse: m:ty :-:cye!e ~::.s for ps !ift ;ur;oses .:n :.'le leJ.Sc:l i)CC:':liscs o r :or inj c:-.ion into UJY oil or ~:15 ;roduc:r.g 
for.n :uion unde:i~ing :."lc: le:tSe::l prc:nis:s U.:~ :.':e li~uid hyeroc;.;uboru .;.ont:und :n :.':e ~::.s :t:1ve ":c::: rc:no vcc: ::o ro~:t.lties shall Oc: ;l:ty:!.l: lc o n the :-:: :fc!d ps 
untii it is ;Jroduc: d 3tld sold o r used by L:.::s:: in :1 :':lJ.r.ne: ·..,hie!'! :::atitles :.."le :oy:lity oW':':.c:S :o :1 :oy:Lity unde~ th is le:u:. 

9 . R OYALTY PA ':':\.!F.'-15 .-\..'-U :t=?CR-:-S. All ;oyal t:es :1ot :.J.k: :1 :n :-:r:d s:-.:111 ~e ;::uc 10 U:e C;,r:-_":"l iss:cr.e: o f t.':e C..:::e~ !....lnc O l'fic:.: :u ..1.us:::1. 
Tex:u. in :he ~allowing m3l'll1c:-: 

.I . ' uc: 
Plymc::'lt of royal ty on j)rccuc:ion oi od :1r. d gu shall 'oe :u ;rovic ed :n tte rules sc: for-'1 i n:.~: T:~~ R: g ist:: . R:.: l~s c:u:-::::tly provic : :.'l:u. :-oy11cy_on ~1 15 d 

:111d must~ re:: ivd :n :he C-c::"lc:3.1 Llr.d or.: c.: o n o r oc:"ore :.':c 5th d:ly o f :l-:c: se~nc :':1Cnt."l s:.:c:...-::1mg :.'le mo:::.'l 0 1 ;:rccuc:ic n. :111d roy:Lity on g:l.S IS .it:c ll1 . ··e 
mw: 'oc r: : : ive d in the Gc:~e:-al LJ.nd O C:c:.: o n or b<::·c re :he l it."l d:t~ o f :he: ;e: ;,nd mo nt., ; ucz.:: : cing the: mont.'l o i;:rr ::ct:~:Jon. lC::omp:~.1 i c:i by the J..ffi~lv\t ~~ • · ;;Jf 
owne:, m1r1~~: or o t.':c: ~ut."lcri:::d ~~:: :. c::: r::c lc:: :: m :."lc ~or.:: J.nd :r.1r1ne: ;:rr:s::-:ce:1 ':: ~ :.'1: C-.:::::-al l.J.r.d Ot!:c.: ~c :::ewing :he ~s; :unount :u:d du;;~~--~~:c;n 
all o il 3tld g JS ;uoduc: d .\1\d :."lc m:lflc: : ,3Jce oi :."le .:=il :lllO g3S. :cge:.':c:: ·.o~ i :."l :1 ;::p~ oi :lJ I .!oc-.::-::c::r.s. re:orc!s or : :;:c r..: .;::n:i r.n1:1g :."le ~::ss ;:~roduc:ior- J.s,.cs. · 

True and Correct 
copy of 

Ongtnal filed in 
Reeves County 



and market value !ncluding g:u met.er readings, pipeline receipts, gas lin~ receipts and other ch<:clcs or memo~da of ~ount produced and ~ut in~ pipelines, tanks, 
or pools and gas lines or gas Sto"'&e. and any other reports or records wh1eh the Gcner.al Land Office may requ1re to verify the gross production, diSposition and 

' marlcet value. In all cases the authority of a managa or agent to act for the U:ssce herein must be filed in the General Land Office. Each royalty payment shall be 
ac~mpanied by a checlc: stub, sched~Je, summary or other remittance advice showing by the assigned General Land Office lca.sc number the amount of royalty bein 
pasd on each lease. If Lc.s.sce pays h1s royalty oo or before thirty (30) days aft.cT the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or & 
S25.00, whichever is greater. A royalty payment which is ovCT thirty (30) days late shall aeaue a pc:n.a.lty of 10% of the royalty due or S25.00 whichever is grcatc:r 

In addition to a penalty, royalties shall accrue interest a1 a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days overdue. · 
AffidavitS and supporting documents which are not filed when due shall incur a penalty iri an amounc set by the Gcner.U Land Office uiministrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due da1c provided herein. Payment of the delinquency penalty shall in no way opecate to prohibit the Swe's right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair marlct:t value. 

10. (A) RESERVES, CONTRACTS AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas rcsuves underlying this lease or allocable to this IC3Se and shall furnish said Corntllis.sioner with copies of all contnas under 
which gas is sold or processed and all su~t agreemems and amendments to such cootr3Ct:s within thirty (JO) days after entering into or malcing such contr2cts, 
agreements or amendments. Such contraet:s and agreementS when received by the General Land Office shall be held io confidence by the General Land Office unless 
othawise authorized by Lessee.. All othCT contracU and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells. tanla, pools. meters, and pipelines shall at all times be subjeet to inspection and 
examination by the Commissioner of the General Land Office, the Attorney Gcncral, the Governor, or the representative o f any of them. 

(B) PERMITS, DR.lLLING RECORDS. WritiCn notice o f all operalions oo this lease shall be submi~ to the Commissioner of the General 
Land Office by Lessee or operaiOr five (5) days before spud da1c, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies ofR.lilroad Commission forms for appli~on to drill. Copies of well tests. completion reports and 
plugging reports shall be supplied to the General Land Office a1 the time they arc filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific weU on the leased premises and that arc submictcd to the Texas Railroad Commission or any other governmental 
agency shall include the word "St.3.Le• in the title. Additiorully, in accordance with !Uilroad Commission rules. any signage on the leased premises for the purpose of 
identifying wells, tanlc battaies or other as.soda.ted improvements to the land must also include the word ·stale. • l..c:s.scc shall supply the General Land Office with 
any records. memoranda, accounts, reports. cuttings and cores, or other informacion relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in a.ddition to those herein expressly provided for. Lessee sh.allllave an electriC.J..I and/or radioactivity survey made on the 
bo re· hole section, from the base of the surface casing to the total depth of well, of all wells drilled oo the above described pn:mises and shall transmit a true copy of 
the log o f each survey on each well to the General Land Office w ithin fiftten (15) days aikr the malcing of said swvey. 

(q PENAL TIES. U::s.see shall incur a penalty whenever rcports, documents o r other materials an: no t fi led in the Gcner.l.l Land Office when 
due. The penalty for la.te filing shall be set by the General Land Office administntive rule which is effective on the date w hen the mau:rials were due in the General 
Land Office. 

• • • I I. DRY HOLE/CESSATI ON O F PROD UCTION DURING PRJMARY TER..\1. 1!. during the primary term hereo f and prior to discovery and production 
of o'IJ.di'.&Jl! on said land. Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and :Uter the discovery and actual production of oil or 
gas ~Jll "'e leased premises such production thereof should cease from any cause, this le:ue shall oot terminare if on or before the expiration o f sixty (60) days from 
dat" ~{ «:>"!Pietion of said dry hole or cessation of production U:.ssee commences additional drilling or reworking operations thereon, or p:JYS or tenders the next 
:~nnual• delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, o r the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect w ithout further operations 
unt¥~~iration of the primary term; and if Lessee has not resumed production in paying quantities ar the expiration of the primary term, Lessee may maintain this 
lea.se~y co~ducting additional drilling or reworlcing oper:stions pursuant to P3.1'3gTaph 13 , using the expiration of the primary term as the dare of cessation of 
production under Pil.r.lgT3ph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or ga.s well within the 
primary term hereof; U:.ssec may resume pil}'Tllent of the annual rental in the same m31lner as provided herein on or before the rental paying da.te following the 
expir:stion of sixty (60) days from the da.te of completion of such shut-in o il or ga.s well and upon the fa.i lute to make such p:JYmeot, this lease shall ipso facto 
terw~ . If ar the expiration of the primary term or 31lY time there:lfter a shut·in oil or ga.s well is IOC3ted on the lea.sed premises. payments may be made in 
accot<hn~ with the shut·in provisions hereof. 

12. DRILLING AND REWO RKING AT EXPtRATION OF PRIMARY TERM. If; ar the cxpir.uion of the primary term, ne ither oil nor ga.s is being 
produced on said land. but U:ssee is then e:1gaged in drilling or reworlcing o perations thereon, this lease shall remain in fore= so long as o perations on said well or fo r 
drilling or reworking of any additional well arc prose cuted in good faith and in· woriananlike manner without interruptions touting more than sixty (60) days during 
31lY one such oper::~tion. and if they result in the production of oil :~nd/or ga.s. so long there:Uter a.s o il and/or g:u is produ~d in paying quantities from said land. or 
payment of shut-in oil or ga.s well roy:Uties or comperLS:UOry royalties is made as provided in this lea.se. 

13. CESSATIO N, DRILLING. AND REWORKlNG. If. a.ftcr the expiration of the primary term, production of o il or ga.s from the leased premises, after 
once obtained, should cea.se from 31lY cause. this lea.se shall not terminate if Lessee commences additional drilling or reworking opentions wi thin sixty (60) days 
after such cessation, and this lease shall n:-:nain in fu ll force and effect for so long as such oper:uiorLS continue in good faith and in worlcmanlike m:ll\ller without 
interruptions totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the le:ue shall remain in full fo~: and 
effect for so long as oil or gas is produced from the le:ued premises in paying quantities or payment of shut·in oil or gas well royalties or payment of compensa!Ory 
royalties is made as provided herein or as provided by Jaw. If the drilling or reworking operations result in the completion o f a wclla.s a dry hole, the lease will not 
terminate if the Less~ commences :~dditional drilling or reworking operations within sixty (60) d:rys after the completion of the well a.s a dry hole, and this lease 
shall remain in effect so long a.s Lessee con tinues drilling or rcworlcing operations in good faith :~nd in a workm:mlike manner without interruptions totaling more 
th:~n sixty (60) days. Lessee shall give wricren notice to the General Land Office within thirty (30) days o f any cessation o f production. 

14. SHUT·rN ROYAL TIES. For purposes o f this pangraph. "well " mellts any well that has been assigned a well number by the s tate agency having 
j urisdiction over the produc tion o f o il and gas. If, a1 any ti me a.fu:r the expiration of the primary term of a le:ue thar.. un til being shut in, was being maintained in 
fo rce and effect, a well capab le of produc ing o il o r ga.s in paying quantities is loc:ucd on the lease d premises, but oil or gas is not being produced fo r lack of suitable 
production facilities or lac k of a suit.lble marlceL then Lessee may pay as a shut-in o il or ga.s royal ty an :unount equal to double the annual rental provided in the: 
le :ue. but not less than S l.200 a year fo r e:1c!l well capable o f producing oil or gas in paying quantities. If Paragraph .3 o f th is lea.se does no t specify 3 delay rental 
amounL then fo r the purposes o f this pa.r.1g_-:1ph. the delay rental :unount shall be one dollar (5 1.00) per acre. To be c:f!"c::tivc:, each initial shut·in oil or g:u royalry 
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must be paid on or before: (I) the expir2Lion of the primacy u:rm, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (J) 60 days 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Lmd Office and one-half ( 112) to the owner o f the soiL If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the u:rm of the I= for a period of one yeM from the end of the prim:uy tcnn.. or from the fim day of the month 
following the month in whic h production ceased, and, after that. if no suitable production fac ilities or suitable marlcet for the oil or gas exists, Less~ may exu:nd the 
lease for four more su=sive periods of one ( I) year by payin~ the same amount ~cb year em or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. It; during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well loca.tcd within one thousand (1,000) feet o f the leased prmtisc3 and compleu:d in tbe same producing reservoir, or in any 
ease in which drainage is occurring. the right to continue to maintain the: lease by paying the shut- in o il or gas royalty shall cease, but the lease shall remain effective 
for the remaindCT of the year for which the royalty bas been paid. The Lessee mzy maintain the lease for four more successive ye:~n by Lessee paying compensatory 
royalty at the royalty rate provided in the I= of the marlcet value of production from the weU causing the drainage or which is compleu:d in the same producing 
reservoir and within one thousand ( 1,000} f~ of the leased premises. The compensatOry royalty is to be paid monthly, one-half (112) to the Commissioner of the: 
General Land Office and one-half(l/2) to the owner of the soil, beginning on or before the last day oftbe month following the month in which the oil or gas is 
produced from the well causing the ~cor that is compleu:d in the same: producing reservoir and IOC3U:d within one thousand (1.000) feet of the leased premises.. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pzy an amount equal to the 
difference within thirty (30)-days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation ofl'C3Sonable development nor the obligation to drill offset 
wells as provided in Texas Narural Resources Code 52. 173; however, at the: determination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contr.Iry, after a well producing or capable o( producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marlceting the production thereon. 

(A) VERTICAL In the event this lc:1Se is in fo rce and effect two (2) y= after the c:xriralion d.au: of the primary or extended t= it shall then terminate 
as to all ofthe leased premises, EXCEPT ( I) -10 acres surrounding e3Ch oil well capable of producing in paying quantities and 320 acres =unding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Pang:raph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of a= included in a producing pooled unit pursuant to Texas Natural Resourcc:s Code 52.1 S 1-
52.1 SJ. or (J) such greater or lesser number of 3Cres as may then be alloc:ued fo r production purposes to a proration unit for ~ch su.ch producing well under the rules 
and regulations of the Railroad Commission ofTcxas., or 3Jl)' successor agency, or other governmental :wthoriry having j urisdiction. If at any time after the effective 
date of the panial termination provisions hereof, the applicable field rules are changed or the well or wells loc:ued thereon :lrC reclassified so that less acrc:a.ge is 
therc:3.fter al located to .said well or wells for production purposes. this lease shall thereupon terminate as to all acreage not the:-eafter allocated to S3id well or wells for 
production purposes. Norwithst.anding the termination of this lc:1Se as to a portion of the lands covered hCTc:by. Lesse : shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rightS-of-way for existing 
roads, existing pipelines and o ther existing facilities on. over and ac;oss all the l:mds described in P~ph I hereof ("the re:ained lands"), fo r access to and from the 
ret.ai.ne~ ~ands and for the gathering or transportation o f oil, gas md other minerals produc::d from the reClined lands. . . . . 

• • • (B) HORlZO!'IT AL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it shall further 
U:!i!t.ft~ IS to all depths below 100 f~t below the total depth drilled (hcreinaft.CT "deeper depths") in =h wellloc::ued on ac:--cage retained in Pa.r.1gnph 16 (A) 
abofc!', wfless on or before rwo (2) years after the prim:uy or exte:lded u:rm Lc:ssec pays an amount equal to one-balf(l/2) of the bonus originally paid as 
consilleration for this lease (as specified on page I hereof). If suc."l amount is paid, this lease shall be in force and effect as to such deeper de;nh.s, and said 
tcll'Vu\tiltl shall be delayed fo r an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covm d b1 this lease. 

(C) IDEN11FICA TION AND FTUNG. The surface acreage ret:lined hereunder as to each we ll shall, as ne3J'Iy as practical, be in the form of a square with 
the well loc::ued in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termiaation o f this le ase as provided herein. Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depW!I !!o, ret:lined hereunder. The recorded release:. or a certified copy of same. shall be fil ed in the General Land Office. ac=mpanied by the filing fcc prescribed 
by the General Land Office rules in effect on the 6tc the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninery (90) 
days after be ing requested to do so by the General Land Office, then the Corrunissioner a.t his sole: disc:--ction may designate by wriacn instrument the acrc:~.ge and/or 
depths to be released hereunder and record such instrUment at Lesse:'s expense in the counry or counties where: the lease is loc:u.ed and in the official records o f the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, o r to be paid, under this lease shall relieve Lessee o f his obligation to protect 
the oil and gas under the above -<lescribed land from being drained. Les~ subles.sce. receiver or other agent in con1rol of the leased premises shall drill as many 
wells as the fans may justify and shall use :~.ppropriau: means JJld drill to a depth nece:s.sary to preve nt undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in corrunereial quantities within 1,000 feet of the lc:~ed premises, or in any case where the leased premises is being 
drained by production of oil or gas. the Lessee:, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in c:Qmmercial quantities and shall prosecute such drilling with diligence. Failure: to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeirurc. Only upon the determin:u.ion of the Commissioner o f the General Land Office and with his wrinen approval may the payment of 
compensatory royalty under applicable SUllltory parametCTS satisfy the obligation to drill an offset well or wells required under this paragnph. 

18. FORCE l'o{AJEURE. If, after a good faith effort. Less~ is prevenu:d from complying with any express or implied covenant of this lease. from 
conducting drilling oper:uions on the leased premises, or from producing oil or gas from the leased prc;nises by reason ofwu, rebellion, riots, strikes, acts of God. or 
any valid order, rule or regulation o f gove:-nment authoriry, then while so prevenu:d. Lessee's obligation to comply with such c:Qvenant sh:UI be suspended and Lc:sse: 
shall not be liable for damages for failure to comply with such covenants; additional ly, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling md reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragr:tph shall suspend the _ 
payment o f de lay rentals in order to mainuin this lease in effect during the primary u:rm in the absence of such drill ing or reworking operations or production of o•l 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1.0 defend title 1.0 the leased premises. 1fthc owner of the soil defaults in 
payments owed on the leased premises. then U:s.sec mzy redeem the rights of the owner of the soil in the leased premises by paying any mortgage, tzlccs or other r 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph.~ may recover the cost of these payments from th •ens 
rental and royalties due the owner of the soil. e 

20. {A) PROPORTIONA 11:: REDUCTION CLAUSE. If the owner of the soil owns less than the: en tin: undivided surface estate in the above 
~escribed land, whether or not l.e:s.see'.s interest is sp«ificd herein., then the royalties and rental be-rein provided to be paid 1.0 the owner of the soil shall be paid to him 
In the proportion which his interest be= to the entire undivided surface e:st.aU: and the royalties and rental ben: in provided 1.0 be paid 1.0 the Commissioner of the 
Gcnerall..a.nd Office of the Swe of Texas shall be Jilcc:wise proportionately reduced. However, before Lessee adju.ru the royalty or rental due 1.0 the CornrnUsioner of 
the General l..a.nd Office. U:s.see or his authorized rc:prc:scnutive mu.st submit 1.0 the Commissioner of the General Land Office a writt.en statement which explains the 
discrepancy between the interest purportedly leased under this lease and the a.crua.l interest owned by the owner oftbe soil. The Commissioner of the GeoeraJ Land 
Office shall be paid the value of the whole production allocable to my undivided interest not covered by a lease. Je:s.s the proportionate developmen.t and production 
cost allocable 1.0 such undivided interest. However, in no event shall the Commissioner ofttx: Gcnenl Land Office receive as a royalty on the gross production 
allocable to the uncfrvided interest not l=d an amount Je:s.s than the value of one-sixteenth {1/16) of such gross. production. 

(B) REDUCTION OF PAYMENTS. u: during the pri.mary term. a portion of the land covered by this lease is included within the boundaries 
ofa pooled unit that bas been approved by the School Land Board and the owner of the soil in accordance with Narura.J Resources Code ~ons S2.15l-S2..1S4, or 
if: :IL any time after the expiration of the pri.mary term or the extended term. this lease covers a les.scr number of acres than the total amount described ben: in. 
payments that are ltl3de on a per acre basis hereunder shall be reduced acu>rding 1.0 the number of acres pooled, released., surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the tenus of this lease during the primary term shall be calculated based upon the number of acres outside the. 
bouncbries of a pooled unit. or, if after the expiration of the primary term. the number of acres a.ctually reClined and covered by this lease. 

21. USE OF WATER. Wsee shall have the right to use water produced on said land necessary fo r operations under this le35e except water from wells or 
tanks of the owner of the soil; provided, however, Wsee shall not use potable water or water suitable for liv~k or itriga.t.ion purposes for waterllood openrions 
without the prior con.sent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1.0 all personal property, improvements. 
livestock and crops on said land. 

23. PlPELINE DEmt When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now o n said premises without the 
WTin.en consent of the owner of the soil. 

25. POLLUTION. In developing this area.. Le.s.see shall use the highest degree of= and all proper safeguards 1.0 prevent pollution. Without limiting the 
fo regoing. pollution o f coast:ll wetlands. natural waterways, rivers and impounded water shaJI be prevented by the: usc of containment facilities sufficient 1.0 prevent 
spillage, seepage o r gro und wat'"r contamination. In the event o f pollution. Lessee shall use all m= a.t its disposal 1.0 rec:~prure aJI escaped hydroc:11bon.s or o!hcr 
poll~tanDoarl~ shall be respoosiofc: for all damage to public: and private properties. Less«: shall build and maintain fences around its slwh. sump, and dr.linage pits 
and tall~~aeries so as 1.0 protect livestock against loss, damage or injury; and upon completion or abandonment of any well o r wells, Le.s.see shall fill and level all 
slwh 'Uind cellars and completely clean up the drilling site of all rubbish thereon. Lessee shaJl. while conducting o pera.t.ion.s on the leased pn:mise.s, keep said 
prentli~"!i-4ofall rubbish, cans. boales, paper cups or prbage, and upon completion o f operation.s shall reston: the surface o f the land 1.0 as near its original 
conditiQn and contours as is pr:u:ticabk. Tanks and equipment will be kept painted and pre:senUble . 

• 
•: • • ~- RE~OV AL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the right 1.0 remove machinery and fiXtUrc:s placed by 

Les.see on the Je;ued premises, including the right 1.0 draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants U:s.see an extension of this 12<Hiay period. However, Lessee may not remove casing from any well C3pable o f producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wria.en notice 1.0 the Commis.sioner ofthe General 
L<111d 01race and 1.0 the owner of the soil. The owner of the soil shall become the owner o f any !t13c!line ry, fixtures.. or casing which are not timely removed by Lessee 
undw•t~~:l'c.ms of this paragraph. 

•• • 
27. {A) ASSIGNMENTS. Under the condition.s contained in this paragraph and P:u-agraph 29 of this lease, the rights lllld estaLel of either parry to this 

lease may be assigned, in whole or in pan. and the provision.s o f this lease shall extend to and be binding upon their heirs. devisees, legaJ reprc:senu.tivc:s. suc=ors 
and assigns. However. a change or division in ownership of the land. rentals, o r royalties will not enlarge the oblig:lrions ofWsee, diminish the rights. privileges 
and estates of Les.see, impair the effective:-~ess o f any payment made by Le:s.see or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or h is heirs, devisees, legal 
represent.ltives o r assign.s) furnishes the U:s.see with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of suc:b original) wh.en the ownership changed be=e of a conveyance. A tot.aJ or partial assignment of this lease shall, to the extent o f the interest 
ass igned, relieve and discharge Lessee of all subsequent obliga.t.ion.s under this lease. If this lease is assigned in its entirety as to only part of the acre3ge. the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the are:1 o f each. and failure by one or more o f them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro ra1a rentals arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the nex t renul paying d:ue, the en tire lease shall terminate for failure 1.0 pay the entire renul due 
under Pilr.lgr:lph 3 . Every assignee shall succeed to all rights and be subject to all obliga.t.ions, liabilities, and penalties owed 1.0 the S tate by the original lessee or any 
prior assignee of the lease, including any liabil ities to the St:lte fo r unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Norwith.stmding any provision in PJI11gT3ph 27{a), if the owner of the soil acquire.s this le ase in whole o r in pillt by 
assignment without the prior wrinen approval o f the Commissioner of the General Wt1d Office. this lease is void as of !he time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An J.Ssignment will be treated as if it wen: made 1.0 the owner of the soil if the assign~ is: 

(I) a nomine:: of the owner o f the soi l; 
(2) a corpor111ion or subsidiary in which the owner o f the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner o f the soil is a partner or is an employ~ of such a partnership; 
(4) a principal stockholder or employee of the corpor.Uion which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil ; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guatdim. trustee, executor, ~mini.str.uor, receiver, or co~rv:uor for the: 
owner ofthc soil; or 
(7) a family member of the owner o f the soil or related to the owner of the soil by marriage, blood, or ~option. 

28. RELEASES. Under the conditions conuined in this paragnph md P:uagra.ph 29, I...essee auy at any time execute and deliver to the: owner of the: soil 
and place: of record a release: or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
rel ieved of all subsequent obligations as to acreage surrendered. If any part of this lease: is properly surrendered, the delay rental due: under this lease: shall be reduced 
by the proportion that the surrendered acreage bears to the: acreage: which was coverc:d by this lease ~iately prior to such surrender, however, such re lease will 
not relieve Lessee of any liabilities which may have acaued under this lease prior to the surTC:tldcr of such ;acreage. 

29. FILING OF ASSIGNNIDITS AND R.EL..EASES. If all or any part of tb.is lease is assigned or released. such assignment or relc:a:se must be recorded iD 
the county where the land is siruatcd, and the recorded instrument, or a copy oftbc recorded i.nsttumcnt ccnified by the: County Cieri: of the county in which the: 
instrument is recorded, must be filed i.o the General Land Office within 90 days of the last ex=tion date accompanied by the prescribed filing fee. If any such 
assignment is no t so filed. the: rights acquired under this le.a.sc: shall be subjc:a to forfeiture at the: o ption of the: Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-desaibed land have been included in this instnunent. including the: 
stalement of the: true consideration to be paid for the: exccut:ion of this lease: and the rights and dutiC3 of the parties. Ally collateral ag;rc:c:mc:nts concerning the: 
development of o il and &as from the l=d premises which are oot contained iD this lease: rendc:r this I= invalid. 

31. FIDUCIARY DtJIY .. The owner of the soil owes the State: a fiduciary duty a.od must fully disclose: any facts affecting the State's interest in the lc:asc:d 
premises. Wh.c:n the interests of the owner of the soil conilict with those of the State:, the: ownc:r o f the: soil is obligated to put the State's interests before his personal 
interests. 

32.. FORFEITURE. If Lessee shall fail or refuse to m.alce the payment of any sum within thiny days afta it becomC3 due, or if Lessee or an authorized 
agent should lcno wingly make any false rerum or false report concerning production or drilling. or if Lc.s.sc:c: shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the: Genera.l Land Office, or if Lessee should fail to fil e reports in the manner 
required by law o r fail to comply with rules and regu13.tions promulgated by the General Land Office, the: School Land Board. or the Railroad Commission, or if 
Lessee should refuse: the proper authority ac~ss to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the: General Land Office a correct log of 311y well. or if ~c:e shalllcnowingly 
v iol ate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the: General Land Office as required by law, the rights 
acquired under this lease shall be subje ct to forfeiture by the Commissioner, and he shall forfe it same wbc:n sufficiently informed of the facu which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the: terms of the: Relinquishment Act. However, nothing herein shall be construed as 
waiving the: automatic termination of this lease by operation oflaw or by reason ofany special limitation arising hereunder. Forfeirurcs may be set aside and this 
lease: and 3.11 rights thereunder reinstated before the: rights o f another intervene upon satisfactory evidence to the Commissioner of the General Land Office offurure 
compliance with the provisions of the law and of !his lase and the rules and regulations t.bat may be adopted relative hereto. 

33. UEN. In :1ccordance w i th Texas Narural Resources Code 52..136, the SUtc: shal l b.ave a fun lien upon all oil and gas produced from the area covered 
by thii lc:,w: to secure payment of 3.11 unpaid royalty and other sums of money that may become due under this lease. By acc:pLlllce o f this Je35e, Lessee gr.u~ts the: 
St.:l~~lf~tion to the lien provided by Texas Natural Rdources Code 52..136 and any other 3pplicable swutory lien, an expre.ss contr.ICtUal lien on and se curity 
intere~tjg fl le11Sed minerals in and extracted from the le ased premises, all pi"'C::Cds which may ac.cruc: to Lessee from the sale of such leased minerals, whether such 
proct~~~hc:ld by Lessee or by a third party, and all fiXtUl'Cs on and improvements to the: lc::ISCd premises used in connection with the production or pro=sing of 
sue!\ le;sed minc:nls in order to secure the payment of all roy3.1ties or other amounts due: or to become due: under this lease: and to secure payment of any damages or 
loss th:1t Lessor may suffer by re:uon of Lessee's breach of any covenant or condition of this lc:::JSe, whether express or implied.. This lien and security interest may be: 
foreele.,.....:;th or without court proceedings in the: manner provided in the Title I, Chapter 9 o f !he Texas Business and Commerce Code. Lessee agrees that !he 
Co~ission•er may require Lessee to .execute and record such instruments as may be reasonably ne=.sary to acknowledge, anac.lt or perfect this lien.. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease:. Should the Commissioner ill any time determine that this representation is not true, the:t the Commissioner may declar: this lease forfeited as provided 
herein.. • 

•••• • • • 
• • ~. POOLING. Le.ssee is hereby granted the right to pool or unitize the royalty interest of the: owner of the soil under this lease with any other Jc:asehold 

or mineral interc::st fo r the c:xplor.uion, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Comm issioner of !he: General Land Office fo r the pooling or unitizing of the: intc:rc:St o f the SLiltc: under !his lease: punuant to Texas Natunl Resources 
Code 52.151-52.153. The owner of the soil agrees tha.t the inclusion of !his provision in this I= satisfies the: execution requirements stated in Texas Narur:ll 
Resources Code: 52. 152. 

35. INDEMNITY. Lessee hc:n:by releases and discharges the Stale of Texas a.Ed the: owner of !he: soil, !heir officers, employees, partners, agents, 
contr.lctors, subcontractors, guests, invitees, and !heir respective successors and assigns, of and from all and any actions and =c:s o f action of every nature, or other 
harm, including envirorunc:nt.l.l harm., for which recovery of damages is sought, including. but oot limited to, all losses and expenses which are caused by the 
activities of Lc:s.sc:c, its officers, employees, and agents wing out of, incidental to, or resulting from, the operations of or for ~ee on the leased premises 
hcrcWldcr, or that may arise out of or be occasioned by Lessee's breach of any of !he terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further,~ hereby agree:s to be li:1blc: fo r. exonerate, indemnify, de fend and hold harmless !he State of Texas and !he owner of the soil, 
their officers, employees and agents, the ir successors or 3SSigns, against any and all claims, lia.bilitiC3, lossC3, damages, actions, personal injury (including death), 
costs and expenses. or other harm for which recovery of damages is sought.. under 311Y theory including tort. contr.lct, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environment.l.l haz.:~rds, on the leased premises or iD any W'K'f related to Lessee's failure to comply with any and all 
environmental laws; those: arising from or in any way rel;ued to Lessee's operations or any other o f Lessee' s activities on the: le:ud premises; !hose arising from 
Lessee's use of the surface of the: leased premises; and those that m:1y arise: out of or be oc:asioned by Lc.s.see ' s breac."l of any of the terms or provisions o f !his 
Agreement or any other act or omisSion of Lessee, its directo rs, officers. employees, partners, agents, contr:'lctors, subcontr.lctors, guests, invitees, and the ir respective 
successors 3tld assigns. Each assignee of this Agreement.. or an interest therein.. agrees to be: liable: fo r, exonerate, indemnify, de!"e:td and hold h:umlc:ss the State of 
Texas 3/'ld the owner of the soil, their officers, employe:s. and agents in the same: m3/'lner j)rovided above: in coMection with the: activities of lessee, its offic: :-s. 
employees, and agents as described above. EXCEPT AS OlliERWISE EXPRESSLY LI~liTEO HEREIN. ALL OF 11iE J:.',l)D~ITY OBLIGA TIOI'S 
A..'-'0\0R LL\Bl LITIES ASSUMED L"i'iOER lliE TER.\-15 OF THIS AGREEME:\1 SHALL BE WITHOlTT L~IITS A."'D WITHOlJ'T REGARD TO 
THE CA USE OR CA USES THEREOF (EXCLL'Df.'\G PRE-EXISTING CONDmONS), STRJCT LIABILITY, OR THE ;>;EGLIGE:"<CE OF A.".;Y PARTY 
OR PARTIES (T:'ICLUDING THE NEGLIGE:-.'C E O F THE INDDf:',1FlED PARTY), Wl-fETI-iER SUO! NEGLIGE:"<CE BE SOLE, JOL"T, 
CONCURRE:'IT, ACTIVE, OR PASS rYE. 

True and Correct 
copy of 

Original filed in 
R~~v~.s County 



36. ENVIRONMENrAL HAZARDS. Lessee shall use the highest degree of care and all rc::~Sonable safeguards to prevent contamination or poUution f 
any envirorunental medium, including soil. surfac:c wa:.ers, groundwater, sediments, and surface or subsurfac:e strata. ambient air or any other environmental medi 

0 

in, on, or under, the leased premises., by a.ny waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased pn:mises any asbestos um 
containing material.s, explosives, toxic: materials, or rubstanc:es regulated as hazardous wastes, hazardous mataial.s, haz::lrdous subsunc:es (as the tcnn •Haz.udous 
Substanc:e~ is defined in the Comprehensive Environmental Response., Compensation and Liability Ac:t (CERCLA). 42 U.S.C. Sec:tioas 9601, et seq.). or toltic: 
substanc.es under any fedcnl, stiltc., or loc:allaw or regulation ("'Hazardous Mataialsh except orcflll.3lY products commonly used in connection with oil and ga.s 
cxploratJon and development operations ;md stored in the usua.i manner and qlallducs. LLSS££ '$ VIOLATION OF THE FOREGOING PRORmmoN 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER Al'iD LESSEE SHALL INDE.'\1NIFY, HOLD HARMLESS AND 
DEFL"ffi THE STATE OF TEXAS A."'D THE OWNER OF THE SOIL FROM AND AGAINST Ju'rf CL4D.l.S. DA.\iAGES. JUDGMENTs. PENALTIEs. 
LlABILrru:s, A."l> COSTS (INCLUDING REASONABLE ATTOR."'"EYS' FEES A."'> COURT COSTS) CAUSED BY OR AlUSING Our OF (I) A 
VIOU. TION OF THE FOREGOING PROmBmON OR (ll) THE PRESENCE. RELEASE. OR DISPOSAL OF A.'N HAZARDOUS MATERIALS ON, 
UNDER, OR ABOtrrTHE LEASED PRE.m.5ES DURlNG LESSEE'S OCCUPA.~CY OR CO!'ITROL OF THE LEASED PRE:'YUSES. LESsEE SHALL 
CLEAN UP, REMOVE, RE.'tfEDY A."iD REPAIR A.'N SOIL OR GROUND WATER CONTA.'\ONATION A."l> DA.'riAGE C..WSED BY THE 
PRESE.~CE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PRE..,USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PRDflSES IN CONFOR.\iANCE Wmi TilE REQt;IR£."';1ENTS OF APPUCABLE LAW. THIS 
INDE.\1NIFICA TIONA."'> ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERT ~ 
PURSUANT TO CE"RCI.A OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IM'IED IATEL Y GIVE TH!: STATE OF 
TEXAS AND TilE OWNER OF THE son. WRITIL"i NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. uPON 
LEA.R.~ING OF Tin: PRESENCE OF ANY HAZA.R.DOUS MA TERIA.LS, OR UPON RECEIVING A NOTICE FROM A.'llY GOVERNME'oTAL 
AGENCY PERTAINING TO HAZARDOUS MATERLUS WlflCH MAY AFFECT THE LEASED PRE:'rliSES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EX.PIRA TION OR E.ARL1LR TER..'\llNA TION, FOR ANY REASON, OF THIS AGREL'tiENT. 

37. APPUCABLE LAW. This lease is issued under the provisions ofTcxas Natural R.es.ourc:c.s Code 52.171 through 52. 190, commonly known a.s the: 
Relinquishment Ac:t, and other applicable starutcs and illllendmcntS thereto, and if any provision in this lc::~Se does not conform to these surutcs, the statutes will 
prevail over any nonconforming Jeue provisions. 

38. EXECl.JTION. This oil and gas lease must be signed and ;u;Jcnowledged by the Lessee before it is filed of rec:ord in the county rcc:ord.s and in the 
General Land Offic:e of the State ofTcxas. Onc:e the fil ing requirementS found in Paragraph 3 9 of this l c::~Sc have been .satisfied, the effective date of this lease shall 
be the date found on Page I. · 

39. l.EA.SE FU.ING. Pursuant to Chapu:r 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
O erlc in any county in whic:h .Ul or any part of the leued premises is loc::m:d, and certified copies thereof must be fil ed in the Gene:-:ll Land Office. This k:uc is not 
effective until a c:erti!ied copy of this I= (whic:h is made and cel"tified by the County Clerk from his rcc:ords) is filed in the General Land Office in Jc:~ordan~ with 
Texas Narur.:ll Resources Code 52..1&3. A dditionally, this Je:u: shall not be binding upon the Swc unless it recites the acrual and true consideration paid or promised 
for execution of this le:ue. The bonus due the: State and the prescribed filing fe: shall accompany sue:!\ certified copy to the Gcner.:ll Land Office . 

• •• • • • • • • 
••• • • • • •• • BY: CLAY JOHNSON 
• 

• •••••• • • 
TITLE:· ..... ----------~~~------------
DATE:. __ ~.!......:...~--C}---'l....;:;Q';...._ __ _ 

SS# 
STATE 

B Y:....,--------------------------------
lndividually and as agent for the State o f T= 

Date:--................................................................................ _ 

STATE OF TEXAS 

BY:.~~--~----~~~--~---------­
Individuaily and as agent for the SLlte ofTcx:u 

0~=---------------------------------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks OHice 



STATE OF ____________________ __ 

COUNTY OF ___________________ __ 

t 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersign~ authority, on this !by personally zppc311:d. _______________________ _ 

known ID me to be the penon whose name is subscribed to the foregoing ~t. as ____________________ ,of 

~d acl::nowl~g~ ID me that he executed the same 
;:fo::-:r::-:th;:-e:-p-u_rpo_se:s __ an_d:-co-ns-idera:ti:-:----:.-on--:-thcre-.,..in-exp---res-se-d~ • .,..in-th-:-e-cap-3C1-.:-ty-sw.ed.--:-an--:-d-as--:-th-e-aa-an---:d~d:-eed--:--of:-w-·:-:d:-co-·rporation. · 

Given under my hand and se:U of office this the ____ day of __________ __. 19 __ . 

Notary Public in and for __________ _ 

STATE OF ____________________ ___ 
(CORPORATION ACKNOWLEDGM'ENI) 

COUNTY OF ___________________ __ 

BEFORE ME. the Wldersigned authority, on this day pc:rson.ally appeared, _______________________ _ 

lcnown ID me to be the person whose IWJ'le is subscribed ID the foregoing instrument, as ___________________ _;of 

md a.c:!clowledged ID me th.a.t he executed the same 
;:fo::r-::th::-e:-p:-urp __ o_S_C3_an_d:-co-ru-:i:-:d-er.w---:.-on--:-th-ere--:-in-e:xp--resse--d.--:-in-th-:-e _cap_a_ci:-ty-state-d.-:-an---:d-as---:th-e_a.ct_an--:d:-d:-e-ed:-o-f-=-s-3J:-;. d-corpor:u:ion. 

Given under my hand and seal of office this the ____ day of _____ _____ __. 19 __ . 

NoLlry Public in and for _________ _ 

STA~Ofr---~M~I~D~L~A~N~D~--------- (INDrviDUAL AC:OIOViLEDGMDil} 

• • • 
co~~F ___ ~T~E~X~A~S~-------

• .. 
• • B!fore me. the undersigned authority, on this day pc:sonally :xppe=:d ________ ~J~a~c""k~..:E::....:..· ___:B:::..=l.;:a:.:k.::.::e~,:_..::e:..:t:__..::U:.:X..:.._ _ ___ _ 
• 

lcno~ ~'l f.=:to be the persons whose names are subscibed ID the foregoing instrument. and aclcnowlcdged to me thai they ex:c-.:ted the same fo r the purposes and 
cons111Goratl01Y therein expressed. 

Given under my hand ~~~~~-~~~~~~~!!!!~·day of 
JAN R. DAVIS • 

•••• • • • .,. . 
STATEOFI~ 

Notary P\blc 
STATE OF TEXAS 

July . 1998 

(jifV£-~ -
Noury Public in and for M1 dl and County , Texas 

(INDrviDUAL ACK."'OWLEDGME'IT) 

COUNTY OF ~ QM...Q\_ 
Before me, the undersigned authority. on this day personally appe:ll'Cd. ___ __,C)_~ ... Wg""'-~--,--,----...::"> ...... \ o"" ... h...:..;K_.::,..:;,>o?\.__,loo£-.::.....;,.__ ________ _ 

known to me to be the persons whose names arc subscribed to the foregoing inscrume:ll., and acknowledged to me that they executed the same for the pUij)Oses and 
considention therein expressed. 

Given under my hand md seal of off}c:: this the __ +-/...JO"""----''' or~~-9'6--'"-----

Not.liY Public in md for ___ J:....L:::_..R4,:....;;..J..:.::..:r;._LJ:.=.. ___ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Ofiice 
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HAL REVIEW SHEET 

TMIUtbl# 2708 ~t: L. Collier 

l.8S8II': Blake, Jack E., et ux Carol Jo Blake LsasaData: II 0 

l.8sa8a: Clay Johnson Acr8s: 20 

lfASE IISCRJITlON 

Clulty 
REEVES 

Baso Flo No Part Sec. BID Twp Strvoy 
129081 

TERMS IIHRED 
' Is years Prmry TII'Dt 

lknls/A~n: $5o.oo 1 

Rllrta' Alft $1.oo 1 

Roy~: 13/16 

E/2 NW/4 SW/4 ., /' 

10 58 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIID 

Prmry T 11'111 Is years 

Boms/ Acre $5o.oo 1 

R111ta/ Acre $1 .oo 1 

Roy~ 13/16 

Cllmalta: !Delay Rentals are as follow: First year-1 .00, second year-1 .00, third year-16.67, fourth year-16.67. 

Thursday, August 13, 1998 

Abst# 
4062 





. . . 
'TEXAS GENERAL LAND OFFICE 

' GARRY MAURO 
COMMISSIONER 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquislunent Act Lease 

Applicant: 

County: 

Clay Johnson 

REEVES 

Section: 10 Block: 58 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommende~ 8-)3 . .38 
Not Recommended: - ---
Comments: 

Lease Form 

Recommended: 12ru f (o/r8 
Not Recommended: --- -
Comments: 

Bonus/Acre 

Rental/ Acre 

/YJ-!oo IOJ. j 
l\1EMORANDUM 

DATE: 13-Aug-98 

Base File#: 129081 

Abstract: 4062 

$50.00 

$1.00 

Spencer Reid, Senior Deputy 

Recommended: ~ 

Date: tJ -It~ q g 

Not Recommended: _ __ _ 

Not Approved: _ __ _ 



Ill AN Ht:::.UUH\,;t;;:,, L . t". V 

ACQUISITie(:lrQI\llf~~t)~ER OF THE GENERAL LAND OFFICE 
/ •PARAGON #299:Lease Bonus Payment in fu ll of the 1/2 Lease Bonus 

Consideration due the State of Texas 
for Oil & Gas Lease dated 07/07/98 

• •• • • • . .. 
•••• • • • •• • 
• 

• •••••• • • 

Ch•ccking •••• • • • •• • 

TITAN RESOURCES, L.P. 

Lease Bonus 

from the State of Texas by Agent, Jack E. 
Blake, et ux Carol Jo Blake, Lessor, in 
favor of CII!XJJ~hnson, Lessee, covering 
E/2 NW!<V'o'I'Scction 10, Block 58, PSL 
Survey, Reeves County, Texas . 

\{c) 

ACQUISIT~~m:f§~UjjqER OF TilE GENERAL LAND OFFICE 
PARAGON #299:Lcasc Bonus 

Checking 

J 

C".: 

t J 
(/) 

(.Q 

<f' 
Lease Bonus 

Payment in full of the 1/2 Lease Bonus 
Consideration due the tate of Texas 
for Oil & Gas Lease dated 07/07/98 
from the tate of Texas by Agent, Jack E. 
Blake, et ux Carol Jo Blake, Lessor, in 
favor of C l~,~~hnson, Lessee, covering 
E/2 NW!<V'o't'scction 10, Block 58, PSL 
Survey, Reeves County, Texas. 

8117/98 

~.Hi f1 QQ2 g Q 

A5oo.oo 

8/17/98 002306 
500.00 

500.00 



. -
' 
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•••• • • • • • • 

• 
• •••••• • • 

• 
•••• • • • • •• 



Texas General Land Office 
Garry Mauro. Commissioner 

November 2, 1998 

Attn: J. Robert Ready 
Titan Resources, L P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100152 
E/2 NW/4 SW/4 of Sec. 10, Blk. 58, PSL 
Reeves County 

Dear Mr. Ready: 

Stephen F Austin Bu1ld1ng 
1 700 North Congress Avenue 
Aust1n, Texas 78701 -1495 
(512) 463-5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00152. Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $625.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

Sincerely, 

DrE?e~ K4 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pnnled on recyded paper W11lt soybean tnk 





Lea se Number Book/ Vol Page Enr.ry Counr.y I Pansh St:at:e 

TX299-389-190-000-00 600 404 AMENDMENT000106 REEVES TX 

Leas e Name: I Blake, J .: State of Texas, et al, acting by and I Lease Dar.e I 07/07/98 

Legal Descript: ~on 

E/2 NW/ 4 SW/ 4 o f Secr.ion 10, Bl ock 58, Publ~c School Land Survey 

On ginal Recordar.ion: 

Reeves: Recorded B/27/98, Vol. 592, Page 699, Index #002350 

( j •••• ...... .......... '-' 
• • • •• • 
•••• • • • •• • 

\I\ PROSPECT TX299 - PARAGON INDIAN/ST/FED ~SE~ rv:-::..oc::.s2=:) • ••• •• • ~ 

Par • is~ Account: Number Amoun r. 

Sta t e of Texas ~0 . 00 
Geqf)!~ l Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

RN - Period Beg . 07/07/1999 DELAY RENTAL CHECK ij 100386 

I NSTRUCTIONS TO DEPOSITORY: You have been des~gnar.ed as deposltory for r.he above descr~bed payment.. Please credit. t:he proceeds 
r.hereof to r.he parties named and in the amounts 1nd1cat:ed Should any d1ff1culr.y of any nature ar1se, DO NOT RETURN our check, bur. 
make r.he depos1r. r.o r.he cred1r. o f t he pa rr.y named 1n a spec1al account., and adv1se us as soon as poss1ble for further 1nstruct1ons. 

100386 



•••• 
: · .. · .... 
• • • • • • 

• 
: ..... 
• • 
• • • •• 

•• • • 
• 

•• • · .. :.· 



Check # 102487 
Property ld I MMS Eft. Date Recording Information State County I Parish 

TX299-389-190-000-00 0710711998 08127198 BK 592 PG 699 ENTRY 002350 Texas Reeves 
M-100152 

Property Name I Lessor 
State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Property Legal Description 
E12 NWI 4 SWI 4 of Section 10, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment # 51493 
Reeves : Recorded 0111411999, Volume 600, Page 404, Amendment #000106 

Payee Name & Address SSNI Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

01046727 A::count Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (ih _ponths) Description Due Charges Sub-Type Sub-Id 

0710712001 12 DELAY RENTAL 166.70 0.00 

--:-." -
I I - 0.00 0.00 . ·:· . 

~ ;;z ( • - -
I I I- ' - 0.00 0.00 ••••• - • 

L- - • •• 
c::> • • • ' .... 

I I 0.00 0.00 . 
•••• • • •••• 

I I 0.00 n 0.00 • • ••••• 
·.V ~~(p~. 70 

Instructions to depository: you have been designated as depository for the :~d payment(s). Please credit the proce~ thereof to the parties 
named and in the ; mounts indicated. Should any difficulty anse, ~e the deposit special account, and contact us rmmedrater<J ~ 1 Q 2 4 8 7 



•••• • • • • • • 
• 

• • ·····: 
•• • • • • • ••• 
• 

•••• • • •••• . . 
·····: 

Date Filed: 



•,' 
' • 

e .,J PURE 'C ~RESOURCES, L.P. 

.. 

August 24, 2001 VIA FEDERAL EXPRESS 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building, 61

h Floor 
1700 North Congress A venue 
Austin, Texas 78701 

Re: Amendment of Act Oil and Gas Leases 
covering lands in Reeves & Culberson Counties, Texas 
Paragon Prospect No. 299 

Dear Mr. Reid: 

With reference to the captioned Amendment of Oil and Gas Leases covering lands in Reeves and 
Culberson Counties, Texas, enclosed herewith please find the following: 

1. Certified Copies of Amendment of Oil and Gas Leases from the Reeves County Clerk's 
Office and Culberson County Clerk's Office, effective January 1, 2001, by and between 
the State of Texas acting by and through its Agents, Jack E. Blake, et ux, Carol Jo Blake, 
and Blake Oil & Gas Corporation, Lessors, and Clay Johnson, Lessee, now owned by 
Pure Resources, L.P., and Mobil Producing Texas & New Mexico, Inc., amending the 
following leases: 

a) Pure Resource, L.P. Lease No: 
St. Lease No. 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

TX299-1 09-205-00 1-00 
~M-100147 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/01/98 
320 
11/20/98, Book 78, Page 89, 
Entry#5 1076 
Texas 
Culberson 
Block 55, PSL Survey, Section 31: E/2 

500 West Illinois Midland, Texas 7970 I office: 915.498.8600 web: www.pureresources.com 



Texas General Land Office 
Mr. Drew Reid 
Page 2 
August 24, 2001 

b) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

c) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

d) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

. . . . . . . . 

TX299-3 89-094-002-00 
') M-100095 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
640 
08/27/98, Book 592, Page 683, 
Entry #002348 
Texas 
Reeves 
All of Section 46, Block 57, PSL 
Survey 

TX299-389-094-003-00 
M-100095 
State ofTexas, acting by and through 
its agent, Blake Oil & Gas 
Corporation 
Clay Jolmson 
07/10/98 
640 
08/27/98, Book 592, Page 667, 
Entry #002346 
Texas 
Reeves 
All of Section 46, Block 57, PSL 
Survey 

TX299-389-188-001-00 
>M-100158 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/0 1/98 
420 
08/27/98, Book 592, Page 659, 
Entry #002345 
Texas 
Reeves 
Block 59, PSL Survey 
Section 1: South East 100 acres 
Section 12: E/2 NE/4 
Section 13: E/2 NE/4 and E/2 SW/4 
Section 24: E/2 SE/4 



Texas General Land Office 
Mr. Drew Reid 
Page 3 
August 24, 200 1 

e) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

f) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

g) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

. . .. . . 

TX299-389- 189-00 1-00 
7 M-100154 

t 
~ .. 

State of Texas, acting by and through 
its agent, Blake Oil & Gas Corporation 
Clay Jolmson 
07/07/98 
80.2 
08/27/98, Book 592, Page 675, 
Entry #002347 
Texas 
Reeves 
W/2 NFJ4 of Section 19, Block 58, PSL 
Survey 

TX299-389-189-002-00 
M-100154 
State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
80.2 
08/27/98, Book 592, Page 707 
Entry #002351 
Texas 
Reeves 
Block 58, PSL Survey 
Section 19: W/2 NE/4 of Section 19 

TX299-389-190-000-00 
? M-100152 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/07/98 
20 
08/27/98, Book 592, Page 699, 
Entry #002350 
Texas 
Reeves 
E/2 NW/4 SW/4 of Section 10, Block 
58, PSL Survey 



Texas General Land Office 
Mr. Drew Reid 
Page4 
August 24, 200 l 

h) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

i) Pure Resources, L.P. Lease No: 
St. Lease No: 
Lessor: 

Lessee: 
Lease Date: 
Gross Acres: 
Lease recording info: 

State: 
County: 
Legal Description: 

. . . . . . . . . . 

~x-3~-191-00 1-00 
? M-1 157 ~~ 

r State Texas, ac'ting by and through 
ll its agent, Jack E. Blake, et ux Carol 

Jo Blake 
Clay Johnson 
07/07/98 
80. 
08/27/98, Book 592, Page 691, 
Entry #002349 
Texas 
Reeves 
The South 80 acres of Section 36, 
Block 58, PSL Survey 

TX299-3 89-206-000-00 
) M-100145 

State of Texas, acting by and through 
its agent, Jack E. Blake, et ux Carol 
Jo Blake 
Clay Johnson 
07/01/98 
80 
09/04/98, Book 593, Page 392, 
Entry #002486 
Texas 
Reeves 
FJ2 SW/4 ofSection 10, Block 55, PSL 
Survey 

2. Pure Resources, L.P., Check No. 6842 in the amount of $225.00 representing 
payment in full of filing fees due for the above Amendments. 

Please note that the Certified Copies of the Amendments covering lands in both Reeves and 
Culberson Counties were only counted once in computing this amount since they are the same 
instruments covering the same leases. Please acknowledge receipt of the enclosed copies of 
Assignment and filing fees by signing, dating and returning one (1) copy of this letter in the enclosed 
self addressed stamped envelope. Thank you for your continued cooperation and courtesy in this 
matter. 



Texas General Land Office 
Mr. Drew Reid 
Page 5 
August 24, 200 I 

. . . . ' . 

Should you have any questions or concerns, please do not hesitate to contact the undersigned. Thank 
you for your cooperation and courtesy in this matter. 

JRR/slk/mah 
Enclosures 

Very truly yours, 

Cf.R~~ 
Landman '~ 

RECENED THIS THE DAY OF ______ , 2001. 

TEXAS GENERAL LAND OFFICE 

By: ____________________ _ 
Drew Reid 

, 

\ 



PURE RESOURCES, L.P. 

AC.OUISITie&~~~S)I~ER OF THE GENERAL LAND OFFICE 8/24/200 1 
PARAGON #299:GLO Filing Fcc 

Checking Filing Fees 

-=>URE RESOURCES, L.P. 

Payment in full of the required Filing Fees for Amendment of 
Oil and Gas Leases, effective January I, 200 I, by and between 
the State of Texas acting by and through its Agents Jack E. 
Blake, Carol Jo Blake and Blake Oil & Gas Corporation, 
Lessors, and Clay Johnson, Lessee. now O\med by Pure 
Resources, L.P., and Mobil Producing Texas & New Mexico, 
Inc., amending nine leases covering various lands in 
Culberson and Reeves Counties, Texas. 
M-100147 M-100095 
M-100158 M-100154 
M-100152 M-100157 
M- 100 145 

4.CQUISITI8~a~~s<l~~ER OF THE GENERAL LAND OFFICE 8/24/200 1 
PARAGON #299:GLO Filing Fee 

Checking Filing Fees 

0 

Payment in full of the required F" mg Fees for Amendment of 
Oil and Gas Leases, effective anuary I, 200 I, by and between 
the State ofTcxas acting by and through its Agents Jack E. 
Blake, Carol Jo Blake and Blake Oil & Gas Corporation, 
Lessors, and Clay Johnson, Lessee, now owned by Pure 
Resources, L.P., and M · · New Mexico, 

~~nJg:Jllll~:ttSes-ec:~:mg various lands m 
___..,,.._. .. Nr,son and Reeves Counties, Texas. 

M-100147 M-100095 
M-100158 M-100154 
M-100152 M-100157 
M-100 145 

006842 
225.00 

.oa 

225.00 

006842 
225.00 

225.00 
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FILE I 2200 

AMENDMENT OF OIL AND GAS LEASES 

Reference is made to the oil and gas leases described on E1thibit "A" attached hereto and 
made a part hereof for all purposes (the "Subject Leases"), by and between the State of Te1tas, 
acting by and through its respective agents, Jack E. Blake, et Ult Carol Jo Blake and B lake Oil & 
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Subject 
Lea~e~ as the owner of the soil , listed on Exhibit" A" opposite the heading "Lessor Name". 

The owner of the soil referred to in the Subject Leases, acting as agent for the State of 
Texas, being the owner of one-half (112) of all rights to · delay rentals, production royalties, 
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and 
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil 
Producing Texas & New Mexico Inc. whose address is P. 0 . Bolt 2180, Houston, TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below. 

For adequate, mutual and reciprocal consideration, the receipt and sufficiency of which is 
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State 
of Texas, and Pure Resources, L.P. and Mobil Producing Teltll~ & New Me1tico Inc., as Lessee, 
do hereby amend the Subject Leases, as follows: 

I. 

Paragraph 3 of each of the Subject Leases is hereby amended hy lidding as 11n 11dditional 
sentence, the following: 

"Notwithstanding anything in this lease to the contrary, the amount of delay 
rental for purposes of payment of minimum royalty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-in royalties as provided for in 
Paragraph 14 of this lease shall be $1 .00 per acre." 

II. 

E1tcept as herein amended, the Subject Leases remain otherwise as previously written. 

Dated ns of the date of acknowledgement he low, hut effective ~~~of .Tanu11ry I, 200 I . 

\\nt~en·cr\tet,nncr\Rcaciy\Oia\cc tlfiC 

. - · _,. .... --~- ..... . 

tCarot Jo Btl&l 
Individually 11nd a~ agent for the State ofTeltas 

BLAKE OIL & GAS CORPORATION 

PURE RESOURCES, L.P., by and through its 
General Partner, PURE RESOURCES I, TNC. 

Ry:/26f'~ 
~Lo~gc, Nttorney-in- Fact 

·I· 

True and Correct 
copy of . 

Original filed 1n 
) Reeves County 

Clerks Ofiice 



STATE OF TEXAS 

COUNTY OF MIDLAND 

BOOK 6 3~PAGE 521 

MOBIL PRODUCING TEXAS & NEW 0trf' 
MEXICO INC. 

§ 
§ 
§ 

This instrument was acknowledged before: me: on t.hc: _JA.t!J duy of March , 200 I, 
by Jack E. Blake. 

® 
JAN A. DAVIS 

NOTARY PIJBlJC 
STATE OF TEXAS 

My Commlllioll Uplrn Oi-1 &-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: __ J_a_n_R_._P_a_v 1_· s ___ _ _ _ 

Commission Expires:_9_-_1_6_-0_4 _____ _ 

§ 
§ 
§ 

This instrument was acknowledged before me on the 14th day of ~larch 2001, 
by Carol Jo Blake. 

® JAN A. DAVIS 
NOTARY PIJBIJC 
STATE OF TEXAS 

My Commission Upirn 09-16-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: __ J:....:a;.;.n'---"-R-'-. -'-0-"a'-v...:...i s.:..._ ____ _ 

Commission Expires:-.:~9.::.- .u16J..::-:.u0.,..4 _____ _ 

§ 
§ 
§ 

This instrument was acknowledged before me: on the: _lillday of March • 200 I, 
by Jack E. B1ake . as President 6f BLAKE OIL & 
GAS CORPORATION. 

e JAN A. DAVIS 
NOTARY PIJBUC 
STATE OF TEXAS 

My Commission Upirn 09-16-2004 

Notary P lie 

Print Name: Jan R. Pavfs 
--~~~~~------

Commission Expires:_....;;9_- .:;..16.:c.--'0-'4 _ ___ __ 

·2· 

True and Correct 
copy of . 

Original filed 1n 
Reeves County 

Clerks Office 



. 
I, 

·.BOOK 639PAGE 522 

·. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

The foreaoinR instrument was acknowledged before me this :f!J:_ day of /)(J£;.(., , 
2001, by John Lodge, ~~~Attorney-in-Pact . of PURE 
RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership. 

STATE OF TEXAS 

COUNTY OF Te :IIJJ 

Print Name: ____________ _ 

Commission Expires: _ _ _______ _ 

§ 
§ 
§ 

The foregoing instrument wa~ acknowledged before me this Jo/// day of J.. /y , 
2001 , by John R. Gallogly , as Attorney.IIl-Fact ' of 
MOBIL PRODUCING TEXAS & NEW MEXICO INC., a Delaware Corporation, on behalf of 
said corporation. 

Commission Expires: ______ ___ _ 

.). 

llntscrvcr\lconncr\Rcady\Biakc.doc 

- ._._.,..,...........,,,.,.,...,..., • ..,, ""*""'"w.-o ..... ..,.,. ____ ""'' ___ ""_'_• .__ .. ,...........,.,. .... ,~- • • .., .. · ··--· ··"_,.,.,. ----· ~---..... - .. • ··~-- · - -·-
I .. 

True and CorrGct 
copy of 

Original fi led in 
Reeves County 
Clerks OffiGe 



l------

Lea18Number: 

St/Fed Lea .. No: 

TX29~ 1 0~205-001-00 

M-100147 

BOOK 6 3 :':f PAGE 

Exhibit 'A' 

Lauor: Stlta of Tax11, acting by and through Ita agent, Jack E. Bilka, It ux C1rol Jo Blake 

Leuee: Clay Johnaon 

Lena Data: 07/01/1998 

Grou Acrn: 320.0000 

Recording Info: 11/20/98 BK 78 PG 89 ENTRY 51078 

State: Tex11 

County: Culberaon 

Legal Description: Block 55, Public School Land Survey 
Section 31: E/2 

Lease Number: 

St/Fed Lane No: 

Amendment Recordation: 
Culberaon: Recorded 01127/1999, Volume 78, Page 905, Amendment lf51493 
Reevea : Recorded 01/14/1999, Volume 800, Page 40<4, Amendment 1000106 

TX29~389-Q9.4-002-00 

M-100095 

Leuor: 

Lessee: 

State of Texea, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnaon 

Lease Date: 

GrouAcrea: 

Recording Info: 

Stele: 

County: 

Legal Description: 

Lane Number: 
SVFed Lease No: 

Leuor: 

Lessee: 
Lease Date: 

GrouAcrn: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SVFed Leese No: 

Lessor: 

Lessee: 

Lena Date: 

GrouAcrea: 

Recording Info: 

State: 

County: 

Legal Description: 

07/07/1998 

640.0000 
08127/98 BK 592 PG 883 ENTRY 002348 

Texes 
Reeves 

All of Section 48, Block 57, Public School Land Survey 

Amendment Recordation: 
Culberaon: Recorded 01/27/1999, Volume 78, Page 905, Amendment lf51493 
Reevea : Recorded 01/14/1999, Volume 800, Page 404, Amendment 1000106 

TX29~38~94..Q03-00 

M-100095 

State of Tex11, 1cting by 1nd through ita agent, Blake Oil & Gn Corporation 

Clay Johnson 

07/10/1998 

840.0000 

08127/98 BK 592 PG 887 ENTRY 002348 

Texaa 

Reevea 

All of Section 48, Block 57, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment lf51493 
Reevea : Recorded 01114/1999, Volume 800, Page 404, Amendment 1000106 

TX29~389-188-001..QO 

M-100158 

State of Texaa, acting by and through itJ agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnaon 

07/01/1998 

420.0000 

08/27/98 BK 592 PG 659 ENTRY 002345 

Texaa 

Reeve• 

Block 59, Public School Land Survey 
Section 1: South East 100 acres 
Section 12: E/2 NE/4 

Section 13: E/2 NE/4 and E/2 SW/4 

Section 24: E/2 SE/4 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 

Page 1 

.,~ .... - ---·· ,,.~ · .~---

True and Correct 
copy of 

Original filed in 
Reeves County 

(;lArks Office 

52.: 



BuOK 6 3 ~PAGE 

Leue Number: 

SVFed Lease No: 

Lessor: 

Lessee: 

Leese Date: 

Groll Acrea: 

Recording Info: 

524 

Exhibit 'A' 
Reeves : Recorded 01/1<4/1999, Volume 1500, Page <40<4, Amendment 10001015 

TX299-389-189-001-00 

M-10015<4 

71- - ) ) 79) /J 

State of Texea, acting by and through Ita agent, Blake Oil & Gas Corporation 

Clay Johnson 

07107/1998 

80.2000 

08127/98 BK 592 PG 1575 ENTRY 002347 

State: Texn 

County: Reeves 

Legal Description: W/2 NE/<4 of Section 19, Block 58, Public School Lend Survey 

LeeaeNumber: 

SVFed Lease No: 

Leu or: 

Lessee: 

Leue Date: 

Groll Acrea: 

Recording Info: 

State: 

County: 

Legal Description: 

Leese Number: 

SVFed Lease No: 

Leuor: 

Le11ee: 

Leese Date: 

Groll Acrea: 

Recording Info: 

State: 

County: 

Legal Description: 

Leese Number: 

SVFed Leese No: 

Lessor: 

Leuee: 

Leese Date: 

Gro11Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Amendment Recordation: 

Culberson: Recorded 0112711999, Volume 78, Page 905, Amendment •51493 
Reeves : Recorded 0111<4/1999, Volume 1500, Page 40<4, Amendment .0001015 

1)(299-399-199-002-00 

M-10015<4 

State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07107/1998 

80.2000 

08127/99 BK 592 PG 707 ENTRY 002351 

Texas 

Reeves 

Block 58, Public School Lind Survey 
Section 19: W/2 NE/<4 of Section 19 

Amendment Recordation: 

Culberaon: Recorded 01127/1999, Volume 78, Page 905, Amendment •51493 
Reeves : Recorded 01/1<4/1999, Volume 1500, Page 40<4, Amendment 10001015 

1)(299-389-190.~0 

M-100152 

T1 )r 7 f {. 

State of Texu, acting by and through Ita agent, Jack E. Blake, et ux Cerol Jo Blake 

Clay Johnson 

0710711998 

20.0000 

08127/98 BK 592 PG 1599 ENTRY 002350 

Texas 

Reeves 

E/2 NW/4 SW/4 of Section 10, Block 58, Public School Lend Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment •51493 

Reevea : Recorded 01/1<4/1999, Volume 600, Page 40<4, Amendment .0001015 

TX299-389-191..001..00 

M-100157 

Stele of Texas, acting by end through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

0710711998 

80.0000 

09127198 BK 592 PG 691 ENTRY 002349 

Texas 

Reeves 

The South 80 acres of Section 36, Block 58, Public School Lend Survey 

Amendment Recordation: 

Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment -.51493 

Reeves : Recorded 01/1<411999, Volume 600, Page 404, Amendment tl0001015 

Page 2 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks O!fic0 



,_ 

Leaae Number. 

St/Fed Leeae No: 

Leu or: 

Leuee: 
Lease Date: 

GrouAcrea: 

Recording Into: 

State: 

TX299-38~2()(1-000-00 

M-1001<45 

Exhibit 'A' 

BOOK 

State of Texaa, actlng by anel through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnaon 
07/01/1998 

80.0000 

09104/98 BK 593 PG 392 ENTRY 002486 

Tex111 

County: Reeve• 

Legal Oaacriptlon: EJ2 SW-4 ot Section 10, Block 55, Public School Lend Survey 

Amenelment Recorelatlon: 
Culberaon: Recorded 01127/1999, Volume 78, Page 905, Amendment .S1493 

Reeves : Recorded 01/1<411999, Volume 600, Page -404, Amendment 111000106 

P119a3 

,...---· 

ANY PROVISION H~'Rfltl WHICii RESri!ICTS THE SAL£. RENTAL, 
011 USE 8F THE OESCI!lBEO R£J.i. PIIOPEf<TY OECAUSE Of COtOR 
O:l RACE IS INVAliD AND UHEHFORC£ABLE UNDER f'EDLAAL 
LAW 

G 3::1 PAGE 

( 

7TH DAY OF AUGUST A. D. 2001 AT 2 : ~6 A. M. 

I . . . 
{·· 

,.,r ,, /" 
·. ,.,. , ~-v-

' I ,f.• I 
I ·-< , -& If. .,./ 

, ·. , I ' t' {~:j~ ' ,, 
. ::"'·~_k)~ -- ·"" Jt • 

9TH DAY OF AUGUST A.D. 2001 AT 

~ DEPUTY DIANNE 0. FLOREZ, 
REEVES CO 

52 : 
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AMENDMENT OF OIL AND GAS LEASES 

Reference is made to the oil and gas leases described on Exhibit "A" attached hereto and 
made a part hereof for all purposes (the "Subject Leases"), by and between the State of Texas, 
acting by and through its respective agents, Jack E. Blake, et ux Carol Jo Blake and Blake Oil & 
Gas Corporation, whose address is 400 N. Main, Midland, TX 79701, referred to in the Subject 
Leases as the owner of the soil, listed on Exhibit "A" opposite the heading "Lessor Name" . 

The owner of the soil referred to in the Subject Leases, acting as agent for the State of 
Texas, being the owner of one-half (112) of all rights to delay rentals, production royalties, 
minimum royalty and shut-in royalties under and pursuant to the terms of the Subject Leases, and 
Pure Resources, L.P. whose address is 500 W. Illinois, Midland, TX 79701, and Mobil 
Producing Texas & New Mexico Inc. whose address is P . 0. Box 2180, Houston, TX 77252-
2180, as the present Lessee, desire to amend the Subject Leases, as provided below. 

For adequate, mutual and reciprocal consideration, the receipt and sufficiency of which is 
acknowledged, the owner of the soil referred to in the Subject Leases, acting as agent for the State 
of Texas, and Pure Resources, L.P. and Mobil Producing Texas & New Mexico Inc., as Lessee, 
do hereby amend the Subject Leases, as follows: 

I. 

Paragraph 3 of each of the Subject Leases is hereby amended by adding as an additional 
sentence, the following: 

"Notwithstanding anything in this lease to the contrary, the amount of delay 
rental for purposes of payment of minimum royalty as provided for in Paragraph 
5 of this lease and for purposes of payment of shut-in royalties as provided for in 
Paragraph 14 of this lease shall be $1.00 per acre." 

II. 

Except as herein amended, the Subject Leases remain otherwise as previously written. 

Dated as of the date of acknowledgement below, but effective as of January 1, 2001 . 

ndividually and as agent for the State of Texas 

BLAKE OIL & GAS CORPORATION 

•rr~ 

A~~~~~~~~~~~--

® 

\\ntserver\tconner\Ready\Biake.doc 

PURE RESOURCES, L.P., by and through its 
General Partner, PURE RESOURCES I, INC. 

By~":~ 
~Lod~-Fact 

-1-



STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

& NEWplf•~ 

This instrument was aclrnowledged before me on the _.1ill day of March , 200 l , 
by Jack E. Blake. 

® 
JAN R. DAVIS 

NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09-16-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Print Name: Jan R. Davis 
--------------------------

Commission Expires: __ 9-_1_6_-_0_4 _____ _ 

§ 
§ 
§ 

This instrument was aclrnowledged before me on the 14th day of ~1arch 
by Carol Jo Blake. 

, 2001, 

® JAN R. DAVIS 
NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09-16-2004 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Notary P he 

Print Name: Jan R. Davis --------------------------
Commission Expires:--.;:;9=-..L'l 6u.:-::..~.D...,4._ ____ _ 

§ 
§ 
§ 

This instrument was aclrnowledged before me on the _llliday of March , 2001, 
by Jack E. B1ake , as President of BLAKE OIL & 
GAS CORPORATION. 

® JAN R. DAVIS 
NOTARY PUBLIC 
STATE OF TEXAS 

My Commission Expires 09-16-2004 

\\ntserver\tconner\Ready\Blake.doc 

Notary P he 

Print Name: ____ _,.,J""a.l.!.n_R!..!..L... 2D~aw.v...:.i~s __________ _ 

Commission Expires: 9-16-04 
--~~~~-----

-2-



., 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

The foregoing instrument was aclmowledged before me this .f!J:_ day of /ltt;'k , 
2001, by John Lod ge , C?-B Attorney-in-Fact . of PURE 
RESOURCES I, INC., a Delaware Corporation, on behalf of said corporation, as general partner 
of PURE RESOURCES, L.P., a Texas Limited Partnership. 

!Jti'i!0.. LISA R WORTHAN 
L~(~\ NOTARY PUBLIC 
;~:.\ .~1!"' State of Texas 
\~f0f'#fcomm. Exp. 09-20-2004 ......... 

STATE OF TEXAS 

COUNTY OF I c ;Ills 

Print Name: ----------------------------
Commission Expires: _________ __ 

§ 
§ 
§ 

The foregoing instrument was aclmowledged before me this Jo /// day of :1.. lr , 
2001, by John R. Gallogly , as Attorney-In-Fact 1 

of 
MOBIL PRODUCING TEXAS & NEW MEXlCO INC., a Delaware Corporation, on behalf of 
said corporation. 

,.-~;~~~z;-,,, DAVID M. FRAZIER 
{ .. ~~\ Notary Public, State of Texas 
lJ..~.:: .. ! My Commission Expires 
~~,~~;,· ,·;\~~~ March 08 2005 

U.~~·;""~.~~, ~~~----~·--~~~ PrintName: _____________ _ 

Commission Expires: ______ ___ _ _ 

-3-
\\ntserver\ tconner\Ready\Blake.doc 



Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 
Lessee: 
Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Exhibit 'A' 
TX299-1 09-205-001-00 

M-100147 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/01/1998 

320.0000 

11/20/98 BK 78 PG 89 ENTRY 51076 

Texas 

Culberson 

Block 55, Public School Land Survey 

Section 31 : E/2 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-094-002-00 

M-100095 

State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

640.0000 

08/27/98 BK 592 PG 683 ENTRY 002348 

Texas 

Reeves 

All of Section 46, Block 57, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-094-003-00 

M-100095 

State of Texas, acting by and through its agent, Blake Oil & Gas Corpor(!tion 

Clay Johnson 

07/10/1998 

640.0000 

08127/98 BK 592 PG 667 ENTRY 002346 

Texas 

Reeves 

All of Section 46, Block 57, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-188-001-00 

M-100158 

State of Texas, acting by and through Its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 
07/01/1998 

420.0000 

08/27/98 BK 592 PG 659 ENTRY 002345 

Texas 

Reeves 

Block 59, Public School Land Survey 
Section 1: South East 100 acres 
Section 12: E/2 NE/4 

Section 13: E/2 NE/4 and E/2 SW/4 

Section 24: E/2 SE/4 

Amendment Recordation: 

Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
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·. 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

Lease Number: 

St/Fed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

Exhibit 'A' 
Reeves :Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-189-001-00 

M-100154 

State of Texas, acting by and through its agent, Blake Oil & Gas Corporation 

Clay Johnson 

07/07/1998 

80.2000 

08127/98 BK 592 PG 675 ENTRY 002347 

Texas 

Reeves 

W/2 NE/4 of Section 19, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 

Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-189-002-00 

M-100154 
111/J 1'11 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

80.2000 

08/27/98 BK 592 PG 707 ENTRY 002351 

Texas 

Reeves 

Block 58, Public School Land Survey 
Section 19: W/2 NE/4 of Section 19 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-190-000-00 

M-100152 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/07/1998 

20.0000 

08/27/98 BK 592 PG 699 ENTRY 002350 

Texas 

Reeves 

E/2 NW/4 SW/4 of Section 10, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

TX299-389-191-001-00 

M-100157 

T 'I - >T 79 7 ·/l 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson A CERTlFIED COPY 
IF rreEARS THE ~OF THE~ , _,; 

07/07/1998 ATTEST: £-MC/c pr~o' 

@ UNOA~LD~, OUNl'YClERI( CUlB NCOU ·F 
BY~ ~ 

80.0000 

08/27/98 BK 592 PG 691 ENTRY 002349 

Texas 

County: Reeves 

Legal Description: The South 80 acres of Section 36, Block 58, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01/27/1999, Volume 78, Page 905, Amendment #51493 

Reeves : Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 

DEPVTY 



Lease Number: 

SUFed Lease No: 

Lessor: 

Lessee: 

Lease Date: 

Gross Acres: 

Recording Info: 

State: 

County: 

Legal Description: 

ExhPURE1.frx 

TX299-389-206-000-00 

M-100145 

Exhibit 'A' 

State of Texas, acting by and through its agent, Jack E. Blake, et ux Carol Jo Blake 

Clay Johnson 

07/01/1998 

80.0000 

09/04/98 BK 593 PG 392 ENTRY 002486 

Texas 

Reeves 

E/2 SW4 of Section 10, Block 55, Public School Land Survey 

Amendment Recordation: 
Culberson: Recorded 01127/1999, Volume 78, Page 905, Amendment #51493 
Reeves :Recorded 01/14/1999, Volume 600, Page 404, Amendment #000106 
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.· .• . 
· Certificate of Record 

-....!..' -1-J_<tu._.:...· OC_:/ __ Recording Fee 

I I 
3 1 ·~ 

Retum to: 

002200 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, HENT.<\L, OR USE OF THE DESCRIBED REAL 
PROPEATY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR GRAPHICS. INC 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this Instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 639 PAGE --=5'-"2=-=0'----_ _ DATERECORDED 08/09/01 

DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXA 

C . 

-------o3<n!00311 

----3!lVd' _____ '10fl 

·--;o- Ol''0'\1 





Check # 9901366 
Property Id I MMS Eff. Date Recording Information State County /Parish 

TX299-389-190-(100-00 07/07/1998 Oil & Gas Lse. recorded 08/27/98, Vol. 592, Pg. 699, Texas Reeves 
M-100152 Entry #002350, Reeves Co., TX 

Amendment of 0 & G Lse. recorded 0111411999, Vol. 

Property Name 1 Lessor 
State of Texas, acting by and through its agent, Jack E. Blake, et ux carol Jo Blake 

Property Legal Description 
E12 NWI4 SWI4 of Section 10, Block 58, Public School Land Survey 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

j;l / Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

07/0712002 12 DELAY RENTAL 166.70 0.00 

•• • ... ': 
.I. J. 0.00 0.00 · .... · 

02n17nc,., . (\ ....... 

I J. • I J I J o.po f ) 0.00 V-.J'f 

• • r--f Qff k_e~_<:_ {_;;( / :· .. _...., 
• 1 r 0.00 0.00 I '/() 

• •• \ ( lO lO• I . • • 
) I 0.00 0.00 I ' 

Instructions to depos1tory: you have been des1gnated as depos1tory for the above described payment(s). Please cred1t the proceeds the~f to,.t.h~ parties 
named and in the amounts Indicated. Should any difficulty arise, make the deposit 1n a special account, and contact us immediately. ~ 9 U j_ 3 6 6 



• •• • • • .. . .... 
• • .... 
• •••••• • • 
•••• . . . 
• • 

•• • • • • • • •• 


