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Oll. AJiD GAS LE.ASE 

S::hreil:er, a sirgle rren1 .of EOlte 1, B:!x 20-B, W:irrlt:.l-nrst ~ Texas 76E, said ag:nt 
be.-ein referred to as the owner of the soil (w~ one or more). a.nd._~QAY~~~.nmN~~~.__--:-:---::=------------

203 W~ Wal 1 -, g 1i t e Errl ~ 
Mi d J am. 'IX J97DJ 

(Give P=tnt A~) 
here in after all ed Le:s=. 

L GiUNTING CLAUSE. For and in a::-c.sidc.;·:nioo of the :rmounl:S staled below :JZld of the covc:nantl m d av..e=tl to be paid, lcqlt and pcrl"onz::d !ly 
L=..~ under this !~ the SbLc ofT= acting by md through the owner of tb: 30il. baeby gr=a, I= and lets unLO L=, fur the sole and only pl.!l'pcls< of 
prospcctir.~ 3lld d.nll ing for and produc:ng o il and ps., l;rying pipe llne.s. building tanks, SZDriDg oil md building poWCT st.:u:iom, te!C?~ linC-3 and other m-uc:uru 
th=n. :-> ; ro~uce, s:rvt; Uk.= =of, tr=1 :md tr.:lnSpo€t said productS of the le:uc, the: foUowing lands situ=d in 01lh=rs'n County, Stuc 
0 f T c::t3.S, to-Wlt: 

N/2 of Section 47, Blcx::X 5 2 , Public School land 

conuinin,._g __ __::3:.:2=-0=--- 8C"C3, more or less. The bonu:5 considc::Won paid for this lese is 3$ follows: 

••• . . . 
••• .... 

• • • •• • 

To th: SbLc ofT~~= E i aht Thous and ard 00/100- - -------------------- -------------- ---
Dcll:ln (S_....;B:::..L;I 0~0~0~~ 0~0~-----' 

T o :he o~cr oi :..~ sci!: E i 0h t Tho u san d and 00/100- ---------------------------------------
Doii3I3 (S 8 I 00 I 00 ) 

a n d 00/100----------- ---- ---- -------- ----------

The ~~ l>onus ccns ide:'atioa paid re;~~ts a boous of-:-:-_F....,.i,..f...,t.,y:.;-a_ n_d_ 0_0-'/'--1_0_0
7
-_-_-_-_-_-_-_-_-....,..--.;-;;o-,-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-

• • Dollars (S SO I 00 ) per=· oa 3 2 0 net ac:-::s. 

..... ~ TE~'-t Subject to !!le other provisions :n t.'lis tc~. this !e= sh:UI be !"or ~ :.e:m of Five ( 5) vear s from this c!at: 
(he~!n c:1ll~:i "pr'nary :.e:m ") and ~long U:cn::lfl..c:r 3$ oil Jnd ;p.s. or : itl:e: o i tl:e:u. is ;:rcdu~d :n ;laying q~!icc:s frcm said land. 
As use~ in this le=, tbe :er.n •prcduc:.:i in par.ng quantice.s • mens th.lt the :cc::pts from the sale or other 3/Jthor.z--d c:o=:al ·~of t. .. .c subst.lll;.:(s) c:ove~d 
exc;!d'~.,fpod::~ o~oru.l a pe= fur the sU: mcnllu las. pas:.. 

•• • 
3. D EL\ Y REITAL.S. If no well is c:orn.mc:Jc...-:1 en the le:lSd pre:niscs en or ':xfore one (l) y= !rom this date., this I= shall t=in:llc, •Jn!US 

on or before sue~ JJUl ivc: r>ary date Lcssc: .s.hall pay or :.ende:- to the owner of the soil or to his c:;,::lit in 
me W' t rat i onal Fank c o Br ooks Ranch Partner sh i o Acct~0005010321037) a~~ 
:n P I • OX 1 1 n o r s1:- 1 6 89 or its suc=sor> (whicll shall c::ntinUJ: as the de;>ository re~p.rd.Jess o f c.'lang::s in the own~~ip of 
s:Ud land), the J.mot:nt specaied below-; in 3Cdition, L...~e: shall >Jay or :.end~ :.o the COMMLSSIOI'<"ER OF THE GE-.~ Ll..'lD .OF:=iCE OF TiiE STATE OF 
i.:::.XAS. AT AUSTIN, TEXAS, a lik: = oa or befo re Solid d~. ~yments un~er U!is ;l~h .s.hall ope:a.t= ~ a renuJ and .s.hall cove: ~"le pf.vileg: of r:!e!"::r'~,g 
t.he c.ommc:Jc:mcn! of a well for one ( I) >-- :JT from sald d.l t=. Plyme:-&ts unce: t.'lis ;>angnph .s.h3Jl be in the following J.mOW'Its.: 

To tl:e owner of ;.he soil:•~cre~~Hurd~gre::1~ll!anJ!:Q._iS2Jixt:2IT:Y.v.Jardan;;L.J.!00).1./L.11.lOO!e======:=========================:::-

Dolbr> <s_~~=11~ro~.cxs~ililrl:~L£j;i;J~rnmm~~~~=====================-======--To the St.:Ue ofT=: cre.Hlmn=rl am Sjx.t:y ard C0/1 
Dcll3I3 (s ___ =lro~~oo~--:--:----""7":=---:---~:::;:---;:-=::::------J 

TouJ :Kc luJ:· ___ __:'Ih.!J¥ree~..JHun::tre::lj!:!!:gg2L.l'l\~Blt;ini~Y~aaJrx:l:n..umu/Llll.ffiA...!:=====:=====================-
Dollars (s ___ :::3:&l~~~rn~----------------' 

In a like manne: and I:J::Cn lik : p:~yme:lts or tc:ndc:-:; mn~:ally , th: c.or:une:tc: r:'le:'lt of3 well m:~:r be furt."lc: dc:crred fo r suc:=sSive ;:c~ods o f c r.e ( I) yc:JT e3C~ d~:1:, 
lhe prim3t'f tc::n. All ;::~ :--mc:l!S or tc: n<.!e:-s o f re:1ul !o t."le ownc: o f :t.e soil ml y be mJCc by c;,ed:: or sight dnft of Lcssc:, or l!1Y ~signc: of :his le:lSe, u.d :Tl3Y _be 
de livered on or befc:-e lhe renul p ying c!..ll.:. If :he bank desisnJ.L:::l in L"lis P~Fh (or its s.:cc:.sscr billlk) shoul d c::~e to c::tist. suspc:1d busi r.:ss, liquid:U:. fll l or 
be sucC~:eded by JJ:o tr.e r bank, or fe r any reason fai l or ~!'use to Jc;.:pt ;-en!.ll. L::ssc: sh:lll oct l:e held in dei3.Uit fe r failu.-:: to m.alc: sue!'! ?~rrr.ents or :.C: :1 r:!e:> of 
rc;"~l.:l) until thirty (~0) C;JY3 after the own c;;- o f the soil shall dcl iv: r !o L:sse: 3 prcpe: recordable instrume:1t nuning another bank as 3.gc:1t to r:c: ive sue!'! plyrn::llS 
or tenders. 



. 4.. . PRODUCTION ROY .ALTIES. Upon production of oil Jr.d/rx 63-$. ~: ~·:s 10 pay or = e :o be p:Ud one·half(l/2) of the royalty 
prov1ded form this lease 10 the Coll'Ulili3ione:- of the C-enc~ ~d Office of the S~ ofTexas, :u Austin, Taas, and one-balf(l.t:!) ofsuc!l royalty 10 the own r 
the soil: er o 

(A? . Oll.. Royalty p~le on oil, which is ee5.ned as including all hydroc:llteru produced in a liquid for:n :u the mour.!l of the well and also as all 
condensa.u:, dtSo llm, 3lld other liquid bydroc4rlxlns re-"-'lver:d from oil or gas run through a s.epar.uor or other equipmCllt, as bc::ciruft.e.: :>rovidCl!, s/ull be 

5/3 2 part of the zrou production or the rnarlcet value thereof: at the option o f the owner of the son or the Colillni.!Sionc:r of r.l-.e 
Gc::eral Land Office, sucll value 10 be :!etermin.ed by l) the hig.!le:st pos-..ed pric:e, plus premium, if3.11y, offe::d or paid fC1' on, Clln~ distillm. rx other liquid 
hydrtx::llbons, ~aively, of a like type :md p-avity in !be r-=n.1 ar-~ where produced 3Tid whc-:1 ron, or 2) the hlghe.st =k..-t jlriec thc:n:Qf offe:-::i c,- paid in th 
g:;,eraJ = w~ prcx!u~ and whe:lr.m, or 3) the gross~ of :be sale the:eot: wi-Jc.'leYer is the grea.u:r. Les.sc: ~-S :hat bef= zny gas produced frcmetbc: 
leased premises is sold. used or~ iD a plant, it will be run fn:c of cost 10 the royalty owt:= through an adequate oil and ps scpar.ucr of convction;U type, 
oll:cr equipme:u ai le:ISt as effleio:nt, so th3t all liquid hydtoca.r';)on." ~vc:nblc from the ps by suc!l m= will be recover:d. Tbe requirement that such gas be run or 
throug)l a S<:pat:I.LOf or o ther equipme::.t auy be ....-a.ivcd in wr'Jing " ilc royalty ownas upcn .rucb tcnns and coocfitions :t5 the-y pr:sc::ibe. 

. . (B) NON PROCESSED GAS. RDyaJty on my ps (inc:!uding .tlMed gas), whlo is c!cfu-.cd as all bydroc:lrbcru and g=u:s substanec3 !lOt defined 
3.1 01l_1D ~bp~h (A)~=- produc::d from aDy ~u on .saJd l=d (c:xjt 3S p rovided ~in with respect :o p::s l"f''=d in a pl3.11t foe tbt: c:x:naioa of 
psol111e, hqwd hycir-o=bcn.s or ot.'ler produc:::s) shall be 5 3 2 p311 of the gross produc:-Jon <X :he rn.arl:et value tb=t: at the option of the 
own a of the soil or tbc: Commissionc:t of the Gc::lc:-al L1nd Offic.:. suc:h valut: :.0 be based on tbe hlghest :n.aclcet pric: paid or of'cred for ps of cccpanbJe quality ill 
~ ge-:~eral :uea w ben: produced and when run, or the: gross price paid or offcred to the produce::-, wrucbeYer il the gre:ua; provi<!ed thou th.e =imum pressure base 
m me.l.Suring the p.s un~ :.his lc:ase shall oot at my time c:x=d 14.65 pounds per squ.ue inc.i absoh."te, and the .st=dard base t=p=uun: shall !:oe lixty (60) 
dcgr=s F:lhrc:\heit, ~oa to be made for~ =rciio' to Boyle's Law, znd fo r ~ific p:IVity ac:Qrdi.og to tests made by the Balanec Me !hod or by the 
rcost :~pproved =:thad of ~ting bei.n~; used by the: ind~ u the time of ~tin g. . 

(C) P~OCESSED GAS. Royalty on any p.s proces.sd in :1 g:uolinc: pl:l.'lt or o t!lc plant fo r :he: rc=vr::y o f ~J.SOline cr ot.ic liquid ~~ 
shall be 5/3 2 part of :.he ~idue giU md the liquid hydroG:!rlx:ns enrar-.d or t!le marl::et val~:e th=t: u the option of tl:e 
owner o f the soil or the Commissioner of :.he: C..:.'le:al Land Office. A:J roy.Utic:s due: he:: in !hall be based on one hunCrc:d pc:=t (]CO~'.) of the: touJ pl:uu 
prceudon of n::sidue gas a.ttribut:lble tops produecd :rom this le3S 3lld on fifty P=l (50%), or that ;>crt:..~ I ac:::-uing :.o L:s.sc:~ whic.':c:vcr is the grea.u::, of the 
tot.JJ ,?13.111 produc:::ion ofliquid hydtoc:trlxms lll:ibutal:lc: to :.1:.: g::. reduced from this le:ue; proviced that if liquid hydro<;;l.r::Oru ar: ::::ove.-ed from gas ; ro=c:d 
in a pl3.tlt in wbic:!l ~= (or iu pzr::U. subsic!iary or l51iaL:) oW\"~ m inte.-est, the.'1 tht: ;Je:-c::n~~ :!fplic::l.ble :.o liqu id !lycrcor'oons ~ !:lc !lfty pc:ec:1t (50%) or 
C:e !'lighc:st ;x:ec:u :1c=uing to a third ?a.r.r pre=ing ps &.roc g.~ sue!'! ,?lant uncc a proec.:sing Jg:e=e::t 1eSQciaL:d l! = 's !e.'1:'-'1 (or :r the:: is no rec!l third 
pary, the hig..':es: ;x:-..:.t tr..e::a be in& spe-..lfied in pro=;ng ~--:n~t::s or contT.IC:.s in the inc!ustry). wf:ic.':C"<:r is tht: ~- ne =;:edve royalties on = idue i:U 
3.tld .:10 liquid hydtcc:~t!lons shall be det=rJ.ncd by I) tl:c highest marlc:t pri~ paid o r of!'c:ed fer any ps {or liquid hydtac.lrtons) ofccmp21'3ble qu.Jl!ty in the 
ger.er.:ll arel. or 2) the p-oss pri~ pa.id or off~:-ed !or suc!l res ieee: 6.35 (or the 'Nc!ght:d :rv:.-..ge g:rcs.s s.:lling price for the r::s):edve ~c::s of liquid hydrcx:arbQru), 
whic.'lc:ver is the grc;u..-r. ln no event, howc:ve:r, shall t.':c: royaJces payable u J er this p~h be less than the roy:Llties -;vhic:h would i"..:rve b=:t due h3d :.~e g.:u not 
!:een pro~s..sed. 

(D) OTriE~ ?RODl:Ci'S. RDyalty on C::W.X,a ~l:~c:l; sulphur or 3llY ot.~c~ prcd\ic::s proeuced or m;muf:u::ur.d :rom t,:u {a~;aing liquid hyc!roc.-bons) 
whe:..'ler ~d gas tc 'c:~Sing.':e:uf. • ' dry, • or any ot.'1cr glS, by fr:lc:ion:~cng. burning or :l.'IY ot.ier ;:m~=ing shall be :::>I 3 2 ·~of :he 
g:cs.s production of ru~i ,?roduc::s. or :he :n:lrx:t value :.'l e:-~f. :I! the option of the owner o f:ht: soil or the Ccmmissic:r:c:r of the C=.e:-:ll L:lnd Offic:, suc:;.,f~t:t 
v:l..lue >o be det::mined :u follows: l ) oo the basis of the big!1es t market pric:: of e:u::a prcdt.:e:: :Or the same :nonth in whic.i sue;, ;Jrodua is ;Jroduc: d, or~ ~g ~e 
bJ.Sis of the ave:~~ gross s:Lle ))ric: oi :3C.i proeuc: !'or the sar.:e month in which suc:.b ;:roduc:.s ar:: prroduced; whic.lJeve: is the gr=:. : • • • • 

• 5. MJ:'..lMt.."M ROY A.LTY. During any yeu :lfte: :he apir.1tion of the ;Jrimary t.c:-:::1 of :... le:uc, if this le:J.Se is :naint:tind ~y production. the ro_.valties 
paid uncc:r this le= in :-.o event ~hal l be less than an lrr.e~:nt eq\Ul to the tot.:lllllilual delay r:-:-~Ulllc:-:in provi<!e:f.; ot.':erwi.se, the:-: sl:zil be due and ;1a~fe o~or 
before the last d:1y of the :ncnt.i rec~:ding the :lllilivc.~ d.:u: of this le:ue :1 surn :qual to the 10o.l Jnnual reno.J I~ the ar::ount of=->yaltc:s paid dur'-'1~ ~·e• 
pre~ding ye:u. lf?:~r:~pph J of this le:ue c!OC3 not spc:::.iy l deby te":lul amount, the:1 fo r the pur,:ose:s of this par.:a.g::::~ph., the delay :enul amount shal ~~~w. 
dollu {SI.OO) ;:c:r acre. • • 

• 
6. ROY A.:. TY IN KIND. Nocwitluunding 3.'1)' ot..'le:- ;>revision in this l=se, 31 J.nY time o r frcrn time 10 lime, the owr.er of r.!le soil or the Co~~er 

of t..~e G<ne:al ~d Or.ice may, at the Of: lion o f eithe:, upon not les.s than sixty {60) d:lys cotiec :.0 the holder of the le3SC, require :.~31 :h~ ?"ymc:-:1t of awt !Ofalf:c:s. 
;lC:::"Jing to sue~ royalty owner ur.der this lc:ue be ra:u!e in kind. The owner of :he soil's or the Cor..mi.IS:oner oi tht: Gene. -a! LJnd Offi~·s rig..!-Jt :o t.alt: its royalty Ul 

lend sh.all not dir:1inish or cegm the ow::e: of :.ie soil's or the Co=issioner of the C-ener:lll..and CEi~'s :ight::s e r 1-esse:' s oblig:atior.s, whc:.ber a;:ress or i~:~s;lied. 
unc:: thu lc::uc. 

7. N O DEDl:CTIONS. Lc.s.s.:: ag:-::3 thatlll royalrie.s :u::::11ing under this I= (inc!uc!ng those ;laid ia lc:nd) shall be ·;'fit.':eut decudon fer the: ecst of 
procucing, pt.~e:ing, stcr'.ng. sc;:anring. tr.::ui.ng. dc."lyd.-:uing. c:cmpr-..ssing. prcc:s.sing, tr.1nsport.,g. md otherwise miling tl:e oil, ps a::d other produc:-3 · 
hcr:!lllder rc.:ldy fo r sale er usc. L:ssc:: :1.gre-::s :.o compute 3Tid pay royalties on :he 6fO.IS V3.1ue :e~:Ved. including my reX-1!lune:r.ems fe r s.:vcr:111c: t:l.Xe:; md 
prcduc:io n re l:lled costs. 

8. PL.A.'lT FUEL A..'-ID RECYCLED GAS. No ropl~ shall be paylble on Jrrf glS :u r.~ay represent this le:ue's proporJoD.al.: s.i;u: of :my fuel wed :o .
1 process g:u produced !lc::eundc: in my proc:..s.s ing ;JlJr.L NcrKit.'uunding any other provis!on oft.\;.s le~ and subj ect :o :he wria.:n consc:ll of the ownc of:h~ SDI 

:111d :J1e Commissioner o f :he: G<:1cr:ll Land Office, ~sc : may ::cycle g:u for p.s lift pu17oscs o n t.':e lc::ued pr::nises or fe r injec-tion intO my oil or glS ?roduc:ng 
forT.lation unccrlying the le:ued pr:mises after the liGuid hyc!:cc.:~.Ibcns conuind in the gJS h:1ve bc::1 re:noved; no royalccs sh3ll be: ;::ayai:le on the r::-yc!cd glS 
until it is produc:d 3/ld .sold or usd by L:.::.se: in a :nan.'!:r '"' h ie!\ c::titles :he :oyllry ownc:n :o 3 rcyllty unc:: t.'lis l=e. 

9. ROYALTY ?A '0!2ITS A.'m RE ?ORTS. Al l royalties not ::Lo:: i'l in kind sh.UI ~e paid to the Commission:: oit.':e C-e::c: r:ll L.3.'1d Offic: 31 Austin, 
Tc:xlS, in the followin~ mannc::: 

Plymcnt ofrcyalty on produC::on o f oil a.r.d g:;.s shall l:e as ;:rov!c!cd i:l :.':e rules sc:: fo r.h in :he Te:::as Regist:: . Rul es c :x-:::tly prcvic : that roplty.on oil is : ue 
and must be: re::::iv::d in ll':e C-eneraJ Llnd Office on or bc:or: :."le 5th d:ay of the sc ::;Jnd mont.'l suc~-::!ing t.'lc: mon:h of prcc!~c:icn. a.,d ro~alty on g:u IS :u\~r t."le 
must be received in the Ci<i'lc:-:Ll Lmd Off; c.: on cr l>cfcr: the 1 ~ th day of the ~cond month succ.:: c1 ng the month of ;Jroduc!Jon, ac~mp3.'1 i:d by the J.ffi . :lVI • • of 
owner, ;n;111~:r o r othe: :~.ut.'lorizd 3g:::L completed in t."le fer.n :~.,d m:mnc:r pr:sc~!:>c? by the C~ :; e:-:Ll l..and Cffice wd sf:owing. :he ~ss amount lll.? dls~~~~~~~ion 
all oil and glS produced md ·.he mark: t vlluc of ll';e oil a.r.d ;:lS. tcge:hcr wit.~ l c.:-py o t J.ll dcc~:r.e~.u. records or re;Jor".s confir.n ang :."lc z;css produc.lor~ IS 



: 

and market value including ga.s meter readings, pipel ine receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines or gas srcrage, and any other reports or records which the General Land Office may require rc verify the gross production, disposition and 
market value. In all eases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remitt.ance advice showing by the assigned General Land Office lease number tile amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (JO) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
$25.00, whichever is grurer. A royalty payment which is overt.hiny (JO) days late shall accrue a penalty of 10"/o of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest a1 a rare of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supponing documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Us-see shall bear all responsibility for paying or causing royaJties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the Sr.au:'s right of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the Sr.au:'s portion of 
the royaJty or Ul that ponion of the royalty in dispute as to fair marlcet value. 

10. (A) RESERVES, CONTRACTS AND OlliER RECORDS. Us-see shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lea.se or allocable Ul this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreemerrts and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells. tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Writ1tn notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
wrinen notice to the GeneraJ Land Office shall include copies ofR..l.ilroad Commission forms for applicalion to dril l. Copies of well tests, completion reports and 
plugging reports shall be supplied rc the General Land Office al the lime they arc filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that 01rc: submined to the Texas Railroad Commission or any other governmental 
agency shall include the word "Stare" in the title. Additionally, in accordance with Railroad Commission rules, any sign age on the lea.sed premises for the pwpose of 
identifying wells, t.anlc baneries or other associated improvements Ul the land must also include the word ' Sr.au:. • Us-sec shall supply the General Land Office with 
any records, memoranda, accounts., reports, cuttings and cores. or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shaJI have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surf:JU easing to the total depth of well, of all wells drilled oo the above described premises and shall tranSmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (I 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office. 

ll. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary tenn hereof and prior rc discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
ga.s from the leased premises such production thereof should cease from any cause, thiS lease shall not terminate if on or before the expiration of sixty (60) days from 
datl40f..,mpletion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the ne:tt 
anfl,.:ll~~y rental in the same manner as provided in this lease. If, during the last ye:11 of the primary term or withm sixty (60) days prior theretc, a dry hole be 
COIT\Pl<;t~d and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
unfi.ll1t 4 piration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may milintain this 
lea.se !>Y conducting additional drilling or reworlcing operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
pro~u~~i~n under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
prim~ ~ hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
exprrauon of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure rc make such payment, this lease shall ipso facto 
terr.tiaa~e! lf at the expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises. payments may be made in 
accJrdanc~ with the shut-in provisions hereof. 

• 
• •• :• . 12. DRILLING AND REWORKING AT EXPIRATION OF PRJMARY TERM. If. at the expimion of the primary term, neither oil nor gas is being 

proMed tln said land, but Lessee is then engaged in drilling or reworlcing operations thereon, this lease shall remain in fo rce so long as operations on said well or for 
drilling or reworking of any additional well :11e prosecuted in good faith and in-workmanl ike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory roy:~ ties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworlting operations within sixty (60) days 
after such cessation, and this lease shall remain in fu ll force and effect for so long as such operations continue in good faith and in work:manlil::e manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or ga.s is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensalory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the stale agency having 
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being main mined in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but notlc:ss than Sl,200 a year fo r each well capable of producing oil or gas in paying quantitie(lr~Jll ecify a delay rental 
amount. then for the purposes of this paragraph, the delay rental amount shall be one doll:~~ (S 1.00) pe;.~To be c:'lfcCuve, eacli 101U s t·in oil or royalty 
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.. 
must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or {3) 60 days 
after Lessee completes a drilling or reworlcing operation in accordance with the lease provisions; whichever date is latest. Such payment :;hall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the wil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the paym ent shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased, and, after that. if no suitable production fac ilities or suitable marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the s3Jlle amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. u: during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well locaLC:d within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which !he royalty has been paid. The Lessee may maintain the lease for four more successive ye~ by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the dr:Unage or which is completed in the same producing 
reservoir and within one thousand (1 ,000) f~ of the leased premises. The compensatory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the wil, bel!:inning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed m Jle same producing =rvoir and locau:d within one thousand {1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thiny (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Rew= Code 52. 173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the J iligence of a reasonably prudent operatOr in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years afkr the ex):'ir:uion date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drill ing or reworking oper:uions, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.1 S 1-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. !f at any time afkr the effective 
date of the partial tennination provisions hereof, the applicable field rules are changed or the well or we lls located thereon are reclassified so that Jess acreage is 
thereafter al located to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not the~after allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevenheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads. existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathe'lng or transportation of o il, ps and other minerals produced from the retained lands. 

~) MO!tl7:0l~JCICL. Iii diE event t111S Jrue!!: hi tbitemtdeft\: ... t two(!) JEWS m?re; tJ:e uz:pbatiuu Ja:u ofd pli naa , a c d ' rm i' shall 6uther 

tenninatc as to tdl depths below tee feet below the .otal depdi tbilled ~ICJeinzdtcr "deeper dep!M") it! eeeh nell leel!fed en eere!l!:e retained in Pl!:!'ll~ph 16 C."J'u • 
above, unless on 01 befot .... two (2) yems after dtt pliiiiat] or extended LtJiil Lessee p3JS an muc wtt equal bJ one b:df(l/2) of dtc bonus oiigina:ll) paid as • • • • • 
ee•~iclctaticn Mr thi!! Jemc (as specified on page 1 ltcacof}. If sadt anww1t is paid; dsd JcJ:je shall be ilt Ma ce :usd effect as to such de ... pel depd:s. msd said • •• • 
teftftiABiiBI! 3halllle !leli!)Cd for 1111 lidditionzrl pe1i0d efi'WO m jellllllftd !II lenr; lftereaftcp 113 ail OP gil!!~ prO!ii!CC!I in ~ll)il!g !)t!Mititiel &em 3tleh deeper li e~• •• e 
ce· ••nlla~· lhi• ln!;e. • .... 

(C) !DENT! FICA TION A.o"'D FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a squafl:.~~ • 
the wellloc:l!ed in the center thereof; or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days afkr ~ial 
tennination o f this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/~1" • •: • 
depths not retained hereunder. The recorded release. or a certifi ed copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribe~ 
by the General Land Office rules in effect on the c!ate the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (9~ ••• days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage 1r1 r • 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is loc:ued and in the official records o,_ the• • 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee. recdver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shal l in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with dil igence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfe iture. Only upon the determina1ion of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FO RCE MAJEURE. If, afkr a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or ~as from the leased premises by reason of war, n:bellion, riots, strikes, acts ofGod, or 
any val id order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and L: sse: 
shal l not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspe~d the . 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or producuon of oal 

or gas. 



19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner o f the soil in the leased premises by paying any mortgage, ta)(es or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undiv ided surface cswe in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner o f the soil shall be paid to him 
in the proportion which h is interest bears to the en~ undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
Crt'leral Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or h is :wthorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly le~d under this lease and the <U:rual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in llQ event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included w ithin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Narural Resources Code S<ctions 52.151·52. 154, or 
if, at any time after the expiration of the primary term or the extended term, this le~ covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum::nde.red, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres acrually retained and covered by this l c~. 

2 1. USE OF WATER.. Lessee shall have the right to usc water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrig31.ion purposes for waterflood operations 
w ithout the prior consent of the owner of the soil. 

22. AtiTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages c:~.used by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTI-1. When requested by the owner of the soil, Lessee shall bury irs pipelines below plow depth. 

24. WELL LOCATION LlMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
wrinen consent of the owner of the soil. 

25. POLLUTION. In developi ng this area, Lessee shall usc the highest degree o f care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, narural waterways, rivers and mpounded water shall be prevented by the use of containment faci lities sufficient to prevent 
spillage, seepage or ground wav·r contamination. In the event of pollution, Lessee shall usc all means at its disposal to recaprure all escaped hydrocarbons or other 
pollutant and shall be responsio!e for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and dr.linage pits 
and tank baneries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep sa.id 
prGmiW free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
c~,.dlwQO•and contours as is practicable. Tanks and equipment will be kept painted and presentable . .... 

• • • • : 26. REMOVAL OF EQUlPMEm. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed by 
Lessse on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
le~e.~LnJess the owner of the soil granrs Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from any well capable of producing oil 
a..<~.~as i~ paying quantities. Additionally, Lessee may not draw and remove casing until after th irty (30) days written notice to the Commissioner of the General 
Land ~ffice and to the owner of the soil. The owner of the soil shall become the owner of any machinery,fixrurcs, or casing which are not timely removed by Lessee 
ua<b h~erms of this paragraph. • • 

• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragr.sph and Paragraph 29 of this le~. the rights and estates of either party to this 
le~e•r&:ry.be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
ancf:l!;sigrk However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee., diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, ren tals. or royalties shall bind Lessee fo r any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisf<U:tory wrinen evidence of the change in ownership, including the original recorded munimenrs of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shal l, to the extent of the intc:-est 
assigned, relieve and discharge Lessee o f all subsequent obligations under this lease. If this lease is assigned in irs entirety as to only part of the acreage, the right and 
op tion to pay rentals shall be apportioned as between the several owners ratably, according to the area o f each, and failure by one or more of them to pay his share of 
the rental shall not affect th is lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithsunding any provision in P:uagraph 27(a), if the owner o f the soil acquires this lease in whole or in part by 
assignment without the prior wrinen approval of the Commissioner of the Gc:-~eral LJ.nd Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as i f it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal s tockholder or employee of the corporation which is the owner of the soil; 
(5 ) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; o r 
(7) a family member of the owner of the soil or related to the owner of the .soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this le:se as to such portion or portions, and be 
relieved f all subsequent obligations as to acreage surrendered. lf any pan of this lease is properly sum:odered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage be3TS to the a.creage which was covered by this leas:: immediately prior to such surrender; however, such release will 
not relieve Lessee of any li:lbilities wbich may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS Ai'ID RELEASES. lf all or any pan of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is siruated, 3IId the recorded instrwncnt, or a copy oftbe recorded instrument cutified by the County Clerk of the county in which the 
instrument is recorded, must be tiled in the General Land Office within 90 days of the last execution date ai:COmpanied by the prescribed filing fcc. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true considcraLion to be paid for the execution of this lease and the rights and duties of the p:uties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

3 I. FIDUCIARY DUlY. The owner of the soil owes the State a fiduciary duty aod must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the Stale, the owner of the soil is obligaled to put the State's interests before his personal 
interests. 

32. FORFEI11.JRE. l fl..essce shall fail or refuse to make the payment oh.ny sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false rerum or fa. e report concerning production or drilling, or if Lessee shall fai l or refuse to drill any offset well or wells in good 
fa.Jth as required by Jaw and the rules and regulalions adopted by the Commissioner of the General Land Office, or if Lessee should fai l to file reports in the manner 
required by law or fail to comply with rules and regulat.ions promulgated by the General Land Offi~. the School Land Board. or the Railroad Commission, or if 
Lessee should re~ e the proper authority access to the records pertaining to oper.uions, or if Lessee or an authorized agent should k.nowir . .,ly fail or refuse to give 
conect informalic'l to the proper :~uthority, or knowinr,!y fail or refuse to furnish the General Land Office a correct log of any well. or if Lessee shalllcnowingly 
v iolate lilY of the material provisions of this lease, or if this lease is assigned and the assignment is not fil ed in the General Land Office as required by Jaw, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the fans which 01uthorize a 
forfe iture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act H ever, nothing herein shall be construed as 
waiving the automatic termination of this lease by oper.uion of law or by reason of any special limiwicn arising l- .nder. Forfeit= may be set aside and this 
lea.se llld all rights thereunder reinstated before the rights of another intervene upon satisfJCtorJ evidence to the C cnissioner of the General Land Office of future 
c.ompliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. UEN. In accord311ce with Texas Natural Resources Code 52.136, the State shall have a first lien upon al l oil and gas produced from the area covered 
bv •'lis lease to secure payment of all u paid royalty ana ther sums of money thal m -eccmc due under this lease. By :1cceptance of this lease, Lessee grants the 
S. '" addition to the lien provided by Texas N;uunl • .sources Code 52.136 and any other applicable starutory lien, an express contr.l.CtU:ll licn on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may aeauc to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fiXtureS on and improvements to the leased premises used in connection with the production or proccssi.n\·~ • 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to • :Jre payment of any damag!~or-
loss that Lessor may suffer by reason o f Lessee's breach of any covenant or condition of this lease, whether express or implied. en and security interest pt.lf t>! • 
fo reclosed with or without coun proceedings in the manner provided in the Title l, Chapter 9 of the Texas Business and Cammer " ~ode. Lessee agrees that ftle • • 
Commissioner may require Lessee to execute and record such insuuments as may be reasonably necessary to acknowledge. anach or perfect this lien. Lessee here">' 
represents thal there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisitio~~· • • 
th1s lease. Should the Commissioner at any time determine that thi representation is not uue, then the Commissioner may declare this lease forfeited as provided> • • 
herein. • ••••• • • • 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaseholol 
o r mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land •• •• 
Board and the Commissioner of the Gene ral Land Office for the pocling or unitizing of the inteTeSt of the St.1tc under this lease pursuant to Texas Natural Res4ur!~. • 
Code 52. 15 1-52.153. The owner of t.hc soil agrees thal the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Narur:JJ 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby rele:l.Ses and diseh:uges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
eontr.lctors, subcontr.lctors. guests, inv it.ees, and their respective successors md ass1gns. of md from all and any actions and cawes of action of every nature, or other 
harm. including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and expenses which are c:~used by the 
activities of Lessee, its officers, employees, and agents arising out of; incidental to, or resulting from, the operations of or for Lessee on the leased premises 
he"Cunder, or that may arise out of or~ occasioned by Lessee's b1 eh of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Less~ hereby agrees to be Ji:~ble for, exonerate, indemnify, defend and hold harmless the State ofTexas and the owner of the soil, 
the1r officers, employees and 3gents, their ;uccessors or assigns, against any and all claims,li:lbilities, losses, damages, actions, personal injwy (including de:uh), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict li:lbility, including attorneys' fees and 
other legal expenses, including those related to environmental h=ds, on the leased premises or in any way related to Lessee's fai lure to comply with any and 311 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that m3y arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or my other act or om~ion o f Lessee, its directors, officers. employees, partners, agents, contractors, subcontr3ctors, guest.:., invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees. and :~gents in the same mlllner provided above in coMection with the activities of Lessee, its officers 
employees, and agents a.s described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TilE IJ'o.l>E~L"'ITY OBLIGA TIOI"iS 
A.'iD\OR LIABILITIES ASSUMED illiDER THE TER.'iS OF THIS AGREEMEXf SHALL BE WrniOUT LIMITS AND WITHOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, O R THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEM .... 1FIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, J OINT, 
CONCURRENT, ACTIVE, O R PASSIVE. 



. .. 

. 36. ENVIRONMENTAL HAZARDS. Ussce shall use the highest degree o(ean: and all re:uonable safeguards to prevent contamin:uion or pollution or · 
~Y env110nmenuJ medium. including soil. surface waterS, g:cundwater, sediments.. and surface or subsurt.lc:c straU. ambient w or any other environmental medium -
m. on_. ~r under, the leased prernis~ by aoy W:lSie, pollutant. or contaminanL l..eslee shall not bring or permit to remain on the leased prc:miscs any asbestos 
cootaJmng mau:riaJs. cxplosiva. toxic m.au:ri:ili, or subst3llc:s regulat.cd as h.a;urdous wa.st.c:s. ha:z:ardous materials. haz::lrdous substances (as the lam wlhzardous 
Substance~ is defined in the Comprehensive Environmental Response. Compensation and Liability Act (CERCLA). 42 U.S.C. Sections 9601, et seq.). or tox.ic 
substanc_es under any federal, stat.c, or loc:allaw or regulation \Ha:z.:u-dous M.a.terials"). exc..-pt ordinary products commonly used in connection with oil and gas 
e:xplor.ltlon and development oper.Uions 311d stored in the usual manner and quantitia. LESSEE'S VIOLATION OF THE FOREGOING PRORIBmON 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUI'>"DER AA"D LESSEE SHALL INDEMNIFY, ROLD BAR.\ILESs AND 
DEFEND THE STATE OF n:.:u.s A.'iD THE OWNER OF THE SOIL FROM A. 'liD AGAINST A.'IY Cl.AThLS. DA."\iAGES, JUDGMENTS. Pi:'ULTIES. 
LL\BILITIES. A.."'D COSTS (INCLUDIJI.'G REASONABLE ATTOR."'EYS' FEES A. 'liD COURT COSTS) CAUSED BY OR ARJSING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBmON OR (1l) nn: PRESENCE. RELEASE. OR DISPOSAL OF A.VV HAZARDOUS MATERLus ON, 
UNDER, OR ABOUT THE LEASED PREMISES DURlNG LESSEE'S OCCUPA."'CY OR CONTROL OF THE LEASED PRE:'rllSES LESSEE SHALL 
CLEAN UP, RE~OVE, RE.~EDY A.-...."D REPAIR A.VV SOIL OR GROUND WATER CO!'iTA.'tliNATION A."'D DA."\iAGE CAUSED BY THE 
PRESE."'CE OR RELEASE OF ANY HAZARDOUS MA TE.RLU.S IN, ON, UNDER. OR ABOUT THE LEASED PRE.'> USES DUR.ING LESSEE'S 
OCCUPANCY OF THE LEASED PRE..'tfiSES IN CONFOR.\iA."'CE W1TI1 THE REQt:IRE.'tfLVTS OF APPUCABLE LAW. THlS 
INDEMNIFICATION A.'IID ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKl:'l 
PURSUANT TO CERCLA OR ANY OTIJER ENVIRONMDoTAL L\W OR REGULATION- LESSEE SHALL IM.\IEDL\TELYGIVE THE STATE OF 
TE.."XAS A.'IID TilE OWNER OF THE SOIL WRJTTE'II NOTICE OF A.VV BREACH OR SUSPECTED BREACH OF THlS PARAGRAPH, UPON 
LEAR. "'iNG OF THE PR.ESE."'CE OF ANY HAZA..R.DOUS MA TERLU.S, OR UPON RECEIVlNG A NOTICE FROM A.VV GOVERN~tD.T AL 
AGE.";CY PERTAINING TO HAZARDOUS MATERIALS WinCH MAY AFFECT THE LEASED PRE:'rliSES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL StiRVIVE THE EXPIRATION OR EARLIER TER.'>l.INA TION. FOR A.'IY REASON, OF THIS AGRE.E.'rfENT. 

37. APPUCABLE L\ W. This lease is issued under the provisions ofTaas N3lUr.ll R=urca Code 52..17 1 through 52.190, commonly lcnown as the 
Relinquishment Act, and othe.r applic:lble surutcs and amendments thereto, and if any provision in this lease docs not conform to these s=tcs, the statutes will 
prevail over any nonconfonning lease provisions. 

· 38. EXECtrnON. This oil and gas lease must be signed and aclcnowledged by the L=c before it is filed of record in the county records and in the 
General Land Offi~ of the State of Texas. On~ the filing requirementS found in P31"3gr.!Ph 39 of !his lease have been satisfied. the effective date of this lease shall 
be the date found on Page I. · 

39. LEASE FILING. Pursuant to Chapter 9 of the Taas Business and Commerce Code., this lease must he filed of record in the effie: of the Counry 
O erk in any county in which all or any part of the IC:1Sed pr=Uscs is ICC:~ ted. and cc:tiiied copies :hc:eof must be filed in the Gene::ll L;md Office. This lease is not 
effective until a ceniiied copy of this I= (which is made 311d c::tilied by the County Clerk from his records) is fi led in the Gc:-:e:-:11 Land Offic: in ac:ordanc: wit.'l 
Texas Narural RcsollrCC$ Code 52.183. Additionally, this lease shall not be binding upon the St.at.e unless it recites the acrual and true consideration paid or promised 
for execution of this lease. The bonus due the St:w:: and the prescribed fili ng f~ shall accompany such certified copy to the General Land Office. 

••• • • • ••• 
•••• • • • •• • 
• 

LESSEE 
BY:. ______ ~CLA~~Y~J~~~~~~-----------

Tnl£:. ________________ ,_ __________ __ 

"/-///1-~ 
DATE:. ________ ~(~~--~c2_~--------------

STATEOz_~ c2 CL ' BY:i Lt?~ · ~ 
lndivldU3Ji; and as J.ge:ll fo r the St:lte ofT cxas 

Hel 

STATE ? F 1z:.XAS / 

BY: j I I (1/)' ( Ci<=1 ( ! ,- -
lndividua!Ty -and as 3gent fo r the St:lte of Texas 
Diane 

Date· 

A C£RT1F1ED COPY 
FIT~lH! &EAI.Of' TlEkff 
ATTES'n tfJ ...- --
~ UNDA McOONAlD, COUNTY C1£RK 

w~~~ 



STATE OF _ __________________ ___ 
(CORPORATION ACiOlOWLEDGMENT) 

COUNTY OF __________ _ 

BEFORE ME. the undmigncd 3Utbority, on this cby personally ap~'------------------------

lcnown to me to be the pc::rson whole ~ is sub3c:l"bed to tbc eo.:.C&Oing insuumc:Dt.. as. _ _ _ ___ _ ________ _______ ,or 

Given unc!cr my band and se:sl of office this the. ____ .cby of _ _ _ _ ______ _ _. 19 _ _ . 

N<lary Public in :md fOf' ___ ___ ____ _ 

STATE OF ______ ____ _ _ (CORPORATION ACJO;OWl.EDGMENT) 

C OUNTY OF _________________ _ 

BErOR.E ME. tbc undmigncti authority, on this day pc::rsonaJiy ap~d------------------------

bown to me to be the penon whose a='lC is subscn"bed to the !'on:i(ling instrumc:lr, liS·- - ------ ---------------'of 

7"--::-------:--~-:--,----,---,-,------.,~-.,..----.,----.,--:---:-----:--:---:--:---:-:--·and ackncwlc:dg:d to me that !lc: aecutcd the n r·..c 
for the purpos~ :~nd c;oruidc:r:uion thc:r::in c:xp=d, in the <;:~pac:t'/ staLed. illld a.s the :u:t llld de:t1 of said c;orpor:uioa. 

Given under :ny hand :md sc.J.I of o ffice this the. _____ day of ___ _ _______ __. 19 __ . 

Not:lry P.Jblic: in and !Dr ___________ _ 

STA TE OF _ _ j)___._,.J.,!{.a5~:..L-~--.,----
CO L"NTY OF_--'-m-"','=d,=l::....G.Nt.;__-=---- c r -.-

•: • :: • Before me. the undersigned :~u t.'loricy, on this day ;>e--sonaJiy :tppe=d ______ _ _..;._()..,_y-+-- -J,J.-:;:O:::;....;.h.....:...;n'-"SOVJ="""'---1.------
•• 

lc:ntlNt·to~e to be the ;~e.-sons wbose n:unes :w.: subsc::ibed to the :or::;;oing instrume:ll .. llld aclclowledg:d :0 :ne tlut t.'ley c:e;uted the s.:~.:r.e for the ;:~ur;oscs :md 
c:on.s i~on there:n exp=d. 

• :::: • Give:t unde: my !land and sell of offic: this the _ _ -'{'---=(a,.__ _ _ _ day of ~ . 19~......;;..q _ _ _ _ 

• •••••• • • 
• 

•••• • • • •• • 

COUl'<TY OF _ _ _____ _____ _ 

~~~ 
Noury ?uhlic in :~r.d for _ _ J2L1k!J"""-=:._--'...::;::._ _ ___ _ 

Befo re me, the undersigned Jut.'loricy, on this day j)C::Scnally appc:1n:d ____ __________ _______ ___ _ _ 

b own to me: to be the: j)e~ons . ..,hose: nan:~ Jr: subsc:ii::c:d to the foregoing instrumc::t. and Jcbowlecgd !O me: :hJt t.'lo:y : .:ccc-Jted :.he: s:ur.e fo r :he: iUI?<'s:s :llld 
c:on.s idc:: J tion tl':c:rein c:xpn:ssc::i 

Givc::t under m y hand and sell o f oEjc:.: th is :hc: _____ _ _ _ day of _____________ ____ _, 19 _ _ _ _ . 

Nc~ ?-.:!:lie in llld for ________ ___ _ 

A aRTlFIEO COPY 
FITBEARS'flE~OFLCOUNTY~ 
AlTEST: .....-.Ji' -

® 
UNOA McOONALO, COUNTY CLERK 
CVLBCRSOH COUNTY, TEXAS 

BY h+«ti'-~ DEl 



••• • • • • •• .... 
• • • •• • 
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• •••••• • • 
• 

•••• • • • •• • 

STATE OF TEXAS 

Date: 

STATE OF TEXAS 

STATE OF TEXAS 

BY: a& MY.~~ 
lndividually and as agent for the State of Texas, 
Adam Berend 

STATE OF TEXAS 

STATE 'r TEXAS _____!______2 
BY: fvc.x-!(....; ~ 
Individually and as agent for the State of Texas, 
Wade Schreiber K 
Date: 

STATE OF TEXAS 

av 1l!flt;t.a u..L ;{;;d. 
Individually and as ,ent for the State of Texas, 
Margaret Vieth 

STATE OF TEXAS 

BY: JJ 0::~ ,Sa}~ 
Ind~idually and as agent for the State of Texas, 
Gail Schroeder 

Date: 

..ss 
STATE OF TEXAS 

BY: ~l Zntv 8-RA-~~ 
Individually and as agent for the State of Texas, 
Etta Mae Berend 

Date: 

S'S fl-
STATE OF TEXAS 

Date: 

S5 r:£-

A CERTIFIED COPY 
IF IT BEARS THE SEAL~ THE k" a 
ATTEST: - - ~ 

® 
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• 
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STATE OF TEXAS (fNDIVIDUAL ACKNOWLEDGME T) 

COUNTYOF __ Q~h~~~lJ~~~------
BEFORE ME, the undersigned authority, on this day personally appeared Arthur Hemmi and Helen Ann 

Hemmi, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, 
and acknowledged to me that they executed the same for the purposes and consideration therein expressed. 

DIANA L STECK 
MY COMMISSION EXPIRES 

Apnl 22, 2002 

~,1 998. 

STATE OF T EXAS (fNDIVIDUAL ACK OWLEDGME T) 

COUNTY OF {/A.tJw.t 
BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane 

Conrady, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, 
and acknowledged to me that they executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the J-1 day of ~f'.-U , 1998. 

/lidJ?a !f . .lMuc 

STATE OF TEXAS 

STATE OF TEXAS 

DIANA L STECK 
MY COMMISSION EXPIRES 

April22, 2002 

COUNTYOF __ J8~0~~~n~~~~-------

otary Public in and for t:'Vc.f./!Vr CtLU~ 

(l DIVIDUAL ACK OWLEDGMEt T) 

(I DIV IDUAL ACK OWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared Joey Schroeder and Gail 
Schroeder, husband and wife, kno'' n to me to be the persons ''hose names are subscribed to the foregoing 
instrument, and ackno" !edged to me that they executed the same for the purposes and consideration therein 
expressed. 

Given under my hand and seal of office this the __,3"---_,t..,_h.,.__ d .y of __ ::-...::j"-\,A:!IO...I:..!I...::E-=--- ' 1998. 



STATE OF TEXAS (l OJ VIDUAL ACKNOWLEDGME1 T) 

COUNTY OF 8-I'Q..Vl E:.[ 

BEFORE ME, the undersigned authority. on this day personally appeared Adam Berend and Etta Mae 
Berend, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, 
and acknowledged to me that they executed the same for the purposes and consideration therein expressed. 

1ce this the 3t--th day of ::ru..nE... '1998. 

STATE OF TEXAS (INDIVIDUAL ACK OWLEDGMENT) 

COUNTY OF _G1J0_ Uv.JL ____ _ 
BEFORE ME, the undersigned authority, on this day personally appeared Ray Hoffman, Jr. and Myra 

Hoffman, husband and wife, known to me to be the persons whose names are subscribed to the foregoing 
instrument. and acknowledged to me that they executed the same for the purposes and consideration therein 
expressed. 

" c{ Given under my hand and seal of office this the _ <:>k ___ day of <fu"---L , 1998. 

DIANA L STECK 
MY COI~\I:SS!ri~ =,:P!fiES 

Apnl~2002 

;!)...__t {.,C/1.. (A_ 

otary Public in and for 

• •• STATE OF TEXAS (I DIVIDUAL ACKt OWLEDGMENT) 
• • • ••• 
• u: •. COUNTY OF ()!L{' .. h_v..__ 
•• • 
• 

•••• • • •••• 
• •••••• • • 

• 
•••• • • • •• • 

BEFORE ME, the undersigned authority, on this day personally appeared Wade Schreiber, a single man . 
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me 
that they executed the same for the purposes and consideration therein expressed . 

Given under my hand and seal of office this the 

DIANA L STECK 
MY COMMISSION EXPIRES 

Aprn22,20Q2 

;). 1 day of ~U\....A.- . 1998. 

;iu.·Mtt 51. JtnJc 
Notary Public in and for CLlt/0. m L'c..Lu~ 



... . ~ . 
•• • ... .. 

• • • •• • 
• 

•••• • • •••• 
• •••••• • • 

• ..... 
• • • •• • 

EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTATN OIL AI D GAS LEASE DATED JUNE 
15, 1998, BY AND BETWEE THE STATE OF TEXAS, ACTING BY AND THROUGH ITS AGE1 T, 
ARTHUR HEM!\11, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE. 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in 
well pursuant to the terms hereof. or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof. then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a dril ling unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date offiling the plugging report with the commission, if a dry hole. otwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shal l nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
l hereof, together with easements and rights of way for roads. pipelines and other facilities on. over and 
across all of the lands sti ll subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lesst.:e to drill any well or 
\Veils required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above . 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved bet\veen wells, beginning with the second well under thi s continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns. that it will maintain all drill sites 
and other p01tions of the surface of the above property used o r occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands. 

3. It is further understood and agreed that any and all roads established by Lessee hereunder shall be 
located as near as practical as agreed upon by and benveen Lessee and the surface owner. 

4. It is further agreed that Lessee, its successors and assigns. shall not erect an) permanent buildings 
or houses on the premises in question. and that only those structures which are reasonably necessary b.> 
way of production faci l' ties or tank batteries shall be erected on the surface of the premises in question. 

A CERTIAED COPY 
FIT BEARS THE SEAL OF~ COUNTY~ 
ATTEST: - .:[ - rt!f' 

® 
UNOA McOONALD, COUNTY ClERI( 
CULBERSON COUNTY, TEXAS 

BY ~Ai:~DEPVfY . 
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RAL REVIW SHm 

Traa:tDI# 2748 L. Collier 

I.8SSII': Hemmie, Arthur & wife Helen Ann Hemmie, Roy Lee Conra LBasallatB: 6/15/98 II 0 

l.8ss88: Clay Johnson 

LEASE IISCRfTlON 

Ccurty 

CULBERSON 

TERMS IIHRED 

Prmry T 1l'llt 

lknls/Aift 

Rlllta/ An 

Roy~: 

COMPARISONS 

Pif# 

5 years 

I 
[ 
[5132 

Tuesday, August 18, 1998 

Baso FIB No Part 
136585 

$50po] 

$1.00 J 

320 

Sac. 1111* Twp Strvay 
47 52 00 PUBLIC SCHOOL LAND 

Abst# 
5543 

TERMS RECOMP.DID 

Prmry T 11'111 5 years ~ 

Bcnla/Afn $50.00 

Roota/Afn $1 .00] 

Roy~ lst32 

Data 111'111 lknla/Ac. Rlllta/Ac. Roy~ llstJml 
last l.8as8 
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ACQUI5ITIW~'f6~mR OF TilE GENERAL LAND OFFICE 8/24/98 
PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration 

due the State ofTexas for Oil and Gas Lease 
dated 06/15/98 from the State of Texas by 
Agent, Arthur llemmi & Helen Ann Hemmi, husband & wife: 
Roy Lee Conrady & Diane Conrady, husband & wife; Jerry 
Vieth & Margaret Vieth, husband & wife; Joey chroeder & 
Gail Schroeder, husband & wife; Adam Berend & Etta Mae 9 9 0 0 214 O 
13erend, husband & wife; Ray l loffman. Jr. & Myra lloffman, 

. .. 
• • • • •• 
•••• • • • .. . 
• 

• •• • 
tmli~ng 

• •••••• • • 
TITAN FfESOURCES, L.P. 

husband & wife; and Wade chreiber, a single man. Lessor. 
in favor of Clay Johnson. Lessee. covering /2 of ection 
47. Block 52. PSL urvey. Culberson County . Texas . 

Lease Bonus 

ACQIJ~t~~~f'6NER OF Til E GENERAL LAND OFFICE 8/24/98 
PARAGON #299: Lease Bonus Payment in full of 1/2 Lease Bonus Consideration 

due the tate ofTexas for Oil and Gas Lease 
dated 06/15/98 from the tate ofTexas by 

Checking Lease Bonus 

Agent. Arthur llemmi & Helen Ann Hemmi, husband & wife: 
Roy Lee Conrady & Diane Conrady, husband & wife: Jerry 
Vieth & Margaret Vieth, husband & wife: Joey chroeder & 
Gail Schroeder, husband & wife; Adam Berend & Etta Mae 
Berend. husband & wife: Ray lloffman, Jr. & Myra lloffman. 
husband & wife: and Wade chreiber. a single man, Lessor, 
in favor of Clay Johnson, Lessee, covering N/2 of ection 
47, Block 52, PSL urvey, Culberson County, Texas. 

8,000.00 

002402 
8,000.00 

8,000.00 
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TEXAS GENERAL LAND OFFICE 

GARRY MAURO 

r11 - I oo I '-1 l / 

COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

CULBERSON 

Section: 47 Block: 52 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 5/32 

Consideration 

Recornmended(f>~g ·'2 .9S 
Not Recommended: ----
Comments: 

Lease Form 

Recommended: fM= f/tojo 
Not Recommended: ----
Comments: 

Spencer Reid, Senior Deputy 

Recommended: jlt.. 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 18-Aug-98 

Base File #: 136585 

Abstract: 5543 

$50.00 

$1.00 

Garry Mauro, Commissioner 

Approved: 6??J 
- - ----

Not Approved: ___ _ 
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Texas General Land Office 
Garry Mauro, CommiSSIOner 

November 2, 1998 

Attn: J. Robert Ready 
Titan Resources, L. P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-100141 
N/2 of Sec. 47, Blk. 52, PSL 
Culberson County 

Dear Mr. Ready: 

S1ephen F Aus11n Buildtng 
1 700 North Congress Avenue 
Austin, Texas 78701 · 1495 
(512) 463·5001 

The certified copy of the Relinquishment Act Lease covering the above referenced tract has 
been approved and filed in our records under mineral file number M-1 00141 . Please refer to 
this number in all future correspondence concerning the lease. 

Your remittance of $8,125.00, has been applied as the state's portion of the bonus, the 
processing fee and the filing fee. Please let me know if you should have any questions. 

Sincerely, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

Pronted on recycled paper wolh soybean onk 





Lease Number Book/ Vol Page Entry county I Pansh State 
1-·~ 

TX299-109-208-000-00 77 909 51059 CULBERSON TX 

Lease Name· I Hemmi : State of Texas, et al (see Notes/Remarks ) I Lease Date I 06/15/98 

Legal Descr1pt1on 

N/2 of Section 47, Block 52, Publ1c School Land 

or u<-t50 9 •••• '-' • • • •• • 
P~Q~;J!ECT TX299 - PARAGON INDIAN/ST/FED LS M-::..001~1 

1'1''ie(s) Account Number AmOunt 

S t;f<O~ of Texas »60 . 00 
Gen~ral Land Office 
1 7.0 C. ·~. Congress Avenue . . . 

TX 78701 At..~ t: l fl, 

RN - Period Beg . 06/15/1999 DELAY RENTAL CHECK # 100325 

INSTRUCTIONS TO DEPOSITORY: You have been des~gnated as depos~tory for the above descr~bed payment. Please cred.t the proceeds 
thereof to the partles named and 1n the amounts 1ndicated. Should any diff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the depos1t to the cred1t of the party named 1n a spec1al account, and adv1se us as soon as poss1ble for further 1nstruct1ons. 

/d- \ 
\~ -\-o--n Qesou.r c.e.s 

100325 



•••• • • • • • • 
•••• • • • • • • 

• 
•• • • ••• • 

• •••••• • • 
• 

•• • • • • • • •• 



Check # 100992 
Property Id / MMS Eff. Date Recording Information State County/Parish 

TX299-109-208-000-00 06/15/1998 11/ 20/98 BK 77 PG 909 ENTRY 51059 Texas Culberson 
M-100141 

Property Name I Lessor 
State of Texas, acting by and through its agent, Arthur Hemm1, and Helen Ann Hemmi, husband and wife; Roy Lee Conrady, and Diane Conrady, husband 
and wife; Jerry V1eth, and Margaret Vieth, husband and w1fe; Joey Schroeder, and Gail Schroeder, husband and wife; Adam Berend, and Etta Mae Berend, 
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and wife; and Wade Schrieber, a single man 

Property Legal Description 
Nl2 of Section 47, Block 52, Public School Land 

••••• 
•••• . \,\ L \J · ••••• \\ ~~l~ t 0c--j i" •••• 

• 
••••• '1 \ ~c;cc ) • •••• 
••••• - . c: r- /\ ~ 

• • Payee Name & Address ....., ....,. ·- '-''-t" SSN/ Tax Id Number 
StatE! ofTexas 
G~e¢1\.end Office 

I R\ 
Federal Tax Withheld 

178e'-l . ~ongress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-ld 

0611512000 12 DELAY RENTAL 160.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depoSitory for the above descnbed payment(s). Please cred1t the proceeds thereof to the part1es 
named and in the amounts indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us Immediately. 1 0 0 9 9 2 



•••• • • •••• 
•••• • • .... 

•••• • • •••• 
•• •• • • • • • 

•• • • • • • • •• 



Check # 102298 
Property ld I MMS Eff. Date Recording Information State County/Parish 

TX299-109-208-000-00 06/ 15/ 1998 11/20/98 BK 77 PG 909 ENTRY 51059 Texas Culberson . 
~;- 100141 

Property Name I Lessor 
State of Texas, acting by and through its agent, Arthur Hemmi, and Helen Ann Hemmi, husband and wife; Roy Lee Conrady, and Diane Conrady, husband 
and wife; Jerry Vieth, and Margaret Vieth, husband and wife; Joey Schroeder, and Gall Schroeder, husband and wife; Adam Berend, and Etta Mae Berend, 
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and wife; and Wade Schrieber, a single man 

Property Legal Description 
N/2 of Section 47, Block 52, Public School Land 

y>\ 01 0<2405 

Payee Name & Address SSN/ Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax W ithheld 
Austin, TX 78701 0.00 

--R./(~ fu/JV<fCLS u Account Number 

Total Bank Charges 
0.00 

Payment Period Payment \/ Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

06/15/2001 12 DELAY RENTAL " 160.00 0.00 
I ' 

I I ;, 0.00 0.00 

- J 
• ••••• • -· J 

• I t c~ -· 0.00 0.00 
• • -

" "') •••• ~-. c- J . 
• i .L - 0.00 0.00 ~ 
• ('l ••• • ...:> •• • ?"-;: 

• ,.; \. 
~ 

--:,..... 0.00 0.00 
• \...- - -, 

1: •• C> 

M~ctlons to depository: you have been designated as depository for the above descnbed payment(s). Please cred1t the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty arise, make the depos1t 1n a special account, and contact us 1mmediattf\J ~ 1 Q 2 2 9 8 



• 

• •••••• • • 
•••• • • •••• 

.... 
• •••• 

• •• • • • •• 

•• • • • • • • •• 



Check # 9901226 
Property Id / MilliS Eff. Date Recording Information State County/Parish 

TX299-109-208-000 00 0611511998 11120198 BK 77 PG 909 ENTRY 51059 Texas Culberson 
M 100141 

Property Name I Lessor 
State of Texas, acting by and through its agent, Arthur Hemmi, and Helen Ann Hemmi, husband and w1fe; Roy Lee Conrady, and D1ane Conrady, husband 
and wife; Jerry Vieth, and Margaret Vieth, husband and w1fe; Joey Schroeder, and Gail Schroeder, husband and w1fe; Adam Berend, and Etta Mae Berend, 
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and w1fe; and Wade Schrieber, a s1ngle man 

Property Legal Description 
Nl2 of Section 47, Block 52, Public School Land 

fu r~ 
02034855 I;;. I 

ReSour c e-s Lf 
)( /0o. 00 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0611512002 12 DELAY RENTAL 160.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depos1tory for the above described payment(s). Please cred1t the proceeds thereof to they arties 
named and 1n the amounts indicated. Should any difficulty anse, make the depos1t 1n a special account, and contact us Immediately. 9 9 Q 12 2 6 




