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‘ LINDA McDONALD, COUNTY CLERK - S
General Land Office Z iy ;
Relinquishmat Act Lease Form BY DEPUTY
Revised, September 1997
OIL AND GAS LEASE

. . THIS AGREEMENT is made zod entered into this_ 15 dayof ___Jure 19___%__,%&: State of Texas, acting by and through its
agent, . Artinr Henmi and Helen Ann Hami |, huistard and wife; Rov les Omrady and Diare Conrady, hushand & wife;

W Btraret Vieth, hiasterd & wife: Joev Schroeder and i Tece ustend & wife: Acq
: tta Mee Bererd, husrard & wite: Rav Hofmmen, Jr. ard Myra Hoffiren, hskand & e; am Wade
Schreiler, a single men, .of Route 1, Box 20-B, Windthorst, Texas 76389, szid agent
herein referred 1o a5 the owner of the soil (whether one or more), and gAYy JREN

203 W, Wall, suite RO X

Midland, T 7701
(Give Pemmanent Address)

hereinafter called Lesses,

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by
Lessec under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lesses, for the scle and only purpcse of
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power staticns, telephone lines and other stuctures
thereon, W sroduce, save, take care of, et and Tanspert said products of the lease, the following lands situated in Culberson County, State
of Texas, lo-wit i

N/2 of Section 47, Block 52, Public School Land

containing 320 acres, mere or less. The bonus consideration paid for this hz;sc is as follows:
To th= State of Texas: Eicht Thousand and 00/100—————————— e ——
Dellars (5____ 8,000.00 3
To the owner of the soil: Eight Thousand and 00/100-—————- - ——— e
e Dollars (3 6,000.00 )
. o0 .
e Total bonus consideration: Sixteen Thousand and 00/100 A A
.... : Deilars (S, 16rU{J0.00 ]
The ?-.D::ﬂ ponus consideration paid represents a boaus of R o - e (o O L ————
L Dollars (5__250.00 ) peracre, on _320 net acTss.
coveed TERM. Subject to the other provisions in this lease, this lease shall be for atermof ___Five (5) vears from this datz

(heretn calltd "primary ‘erm") and as long thereafler as oil and zas, or sither of them, is producsd in paying quantities fom said land.
As usel in this leass, the term "producsd in paying quantities® means that the reczipts fom the sale or other authorized commersial use of the substancs(s) coversd
excg?® @M of pockst cperational expenses for the six menths Jast past.

LR ] L ]

3% DELAY RENTALS. If no well is commenczd on the leased premises on or before one (1) year Som this date this lease shail terminate, unless
onor b.eforc such anpiversary date Lesse= shail pay or tender to the owner of the soil or to his eredit in
the_Windt National Pank (c/o Brooks Ranch Partnership, Acct#0005010321037) Bank,

2. X 76380 or its succssscrs (which shall continue as the depository regardless of changes in the ownership of
said land), the amount specified below; in addition, Lesses shall pay or iender 1o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operats as a rental and shall cover the privilege of def=ming
the commencement of a well for one (1) year from said date. Payments unders this paragraph shall be in the following amounts:

To the owner of the seoil:_ One Hindred ard Sixty and 00/100 e —
Dollars (3 160.00

To the Statz of Texas:__ (e Himdred and Sivky and 00/100
Dellars (S 160.00 2 )

Total Rental: Three RFundred Twenty and 00/100
Doilars 8 32000 )

In a like manner and upen liks payments or tenders annually, the commencement of a well may be further deferred for successive pericds of cne (1) year cach dur‘:‘.g
the primary tezm. All payments or tenders of rental to the ewner of the soil may be made by check or sight draft of Lesses, or any assignes of this lease, and may _-;‘
delivered on or before the rental paying dars. 1f the bank designated in this paragraph (or its succzssor bank) should ezase to exist, suspend business, liquidais, faii or
be succseded by another bank, or for any reason fail or refuse to accept rental, Lzsses shall act be held in default for failure to maks such payments or 1enders of )
reatal undl thirty (30) days after the owner of the soil shall deliver to Lesses a proper recordable instrument naming another bank as agent o receive such paymeats
or tenders.



4. PRODUCTION ROYALTIES. Upcn production of oil and/or gas, Lesses :\gn:':s 1o pay or cavse to be paid one-half (1/2) of the royaly
provided for in this lease to the Commissioner of the General Land Office of the Stats of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of

the soil:

(A) CLL. Royalty payable on oil, which is defined as including all hydrocarbens produced in a liquid form at the mouth of the well and alep as aj
condensate, distllate, and other liquid hydrocarbons recoversd from oil or gas run through a separator or other equipment, as hereinafter provided, shall be

part of the zross production or the market value thersof, at the opticn of the owner of the soil or the Commissioner of the
General Land Office, such value to be determined by 1) the highest posted prics, plus premium, if any, offered or paid fer oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general arsa where produced and whea num, or 2) the highest market prics thereof offered of paid in the
general area where procuced and whea run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses agrees that befors any gas produced from the
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separater of conveational type, or
other equipment af least as efficient, so that all liquid hydrocarSons -coverable from the gas by such means will be recoversd. The requirement that such 233 be nun
through a separator or other equipment may be waived in writing b the royalty owners upen such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gasecus substances ot defineg
as cil in subparagraph (A) above, producsd from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of
gascline, liquid hydrocarbens or other products) shall be 573 2 part of the gross production o the markst value thereof, at the option of the
owner of the soil or the Commissicner of the General Land Otfca, such value to be based on the highest market prics paid or offered for zas of comparable quality in
the general area whers produced and when run, or the gross prics paid or offered to the producer, whichever is the greater; provided that the maximum pressure base
in measuring the gas under this Jeass shall not st any time exceed 14.65 pounds per squars inch absolute, and the standard bass temperarure shall e sixty (60)
degrses Fahrenheit, correction to be made for pressurs according to Boyle's Law, and for specific gravity acsording to tests made by the Balancs Method or by the
mcst approved methed of testing being used by the industry at the time of testing.

PRCCESSED GAS. Royalty cn any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be part of the residue gas and the liquid hydrocarbons extracizd or the market value thereof, at the opticn of the
owner of the soil or the Commissioner of the General Land Officz. All royalties due herein shall be based on one hundred percent (160%) of the total plant
prcduction of residue gas anributable to gas producsd Fom this leas -, and on fifty percent (50%), or that percent accruing o Lesses, whichever is the greater, of the
total plant preducticn of liquid hydrocarbons arributable to the ga=  roducad from this lease; provided that if liquid hydrocarbons are recoversd from gas procsssed
in a plant in which Lesse= (or its parent, subsidiary or affiliatz) owns an interest, then the percentzge applicable to liquid hydrocarbons shall be Sfty percent (50%) or
the highest percent aczruing to a third party precsssing gas through such plant under a proczssing agresment negodated at arm's length (or if there is no such third
party, the highest percent thea being specified in processing agrssments or contracs in the industry), whichever is the greater. The respective royalties on residue gas
and on liquid hydrocarbons shall be determined by 1) the highest markst price paid or offered for any gas (or liquid hydrocarbons) of ccmparable quaiity in the
perneral area, or 2) the gross prics paid or offered for such residue gas (or the weighted average gross szlling prics for the respective grades of Tiquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which weuld have besn due had the gas not
besn processed.

(D) OTHER PRODUCTS. Royaity on carbon black, sulphur or any other producs preduced or manufacrursd Som gas (excspting liquid hydrocarbons)
whether said gas be "casinghead,” "dry,” or any other gas, by Sactionating, buming or any other procsssing shall be 5/32 epireof tie
gross production of such products, or the markst value thersof, 2z the option of the owner of the seil or the Commissicner of the General Land Office, suts atfet
value o be detzrmined as feilows: 1) on the basis of the highest market prics of each product for the same month in which such product is produced, or 2) gg she
- .

basis of the average gross sale prics of =ach product for the same month in which such products ars produced; whichever is the greater. e

(T

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of th.s lease, if this lease is maintained by producticn, the .'o‘v.a!ues

paid under this lease in no event shall be less than an amount equal to the total annual delay rental berzin provided; otherwise, thers shzil be due and ;a.yﬂ:fe creor
before the last day of the month suceeeding the anniversary dats of this lease a sum squal 1o the total 2nnual reatal less the amount of royaltics paid durin Bt

pres=ding year. If Paragraph 3 of this lease does not spe<ify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shalQie9F.
dollar (51.00) per acre. ' )
.

6. ROYALTY IN KIND. Notwithstanding any cther provision in this lease, at any time or fom time to time, the owner of the soil or the Comenmisseo . . ;"
of the General Land Office may, at the option of either, upen not less than sixty (60) days notics o the holder of the lease, require that the payment of amy royalties
ac<ruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right o taks its royalty in
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Cfcs's rights or Lesses's obligations, whether express o implied,

under this lease. N

7. NO DEDUCTIONS. Lesses agrses that all royaities accruing under this lease (including those paid in kind) shall be withcut deduction for the ccst‘of
prcducing, gathering, stering, separating, treating, dehydrating, compressing, processing, u:nsport‘l:_ag. m_d u!.b:-rwi.sc ma.k'.ing the oil, gas and other products
herzunder ready for sale or use. Lesses agrees to computs and pay royalties on the gross value recsived, including any reimbursements for severance taxes and

production related costs,

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s propertionats share of any fuel usei ‘-00“
process gas producsd hercunder in any procsssing plant. Notwithstanding any other provision of this lease, and subject to the written consent ct“r.hc ownerof ¢ = 5
and the Commissioner of the General Land Office, Lesses may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas Pr"’dj"“g
formation underlying the leased premises after the liquid hydrecarbens contained in the gas have besn removed; no royalties shall be payakle on the recycled 235
until it is produced and scld or uszd by Lesses in 2 manner which entitles the royalty owners to a reyalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All rovalties not taken in kind shall be paid to the Commissicner of the General Land Office at Austin,

Texas, in the following manner:
; - il is due
Payment of revalty on preduction of oil and gas shall te as provided in the rules set forth in the Texas Register. Rules c-.:rr:::‘tly previde that roy:\.ld'ﬂ";“;];:“
and must be received in the General Land Offics on or before the Sth day of the sezand menth succssding the month of producticn, and roy‘a.lty on gas is CU c of the
must be received in the General Land Office on cr Sefors the 15th day of the second month succzzding the month of production, acsampanied by the nf;qfv;siticn of
owmer, managsr or other authorized agent, completed in the form and manner prescribed by the General Land Cffics and shcwmg. the gross amount 1" Lgisposiﬁcﬂ
all cil and zas producsd and the market value of the oil and gas, together with a capy of all decuments, records or reports esnfirming the gross production.



and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks,
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days afier the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater.
In addition to a penaity, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
AfTidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of
the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under
which gas is sold or processed and all subsequent agreemenms and amendments to such contracts within thirty (30) days after entering into or making such contracts,
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Offics unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and
examination by the Commissioner of the General Land Office, the Attomney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other govemmental
agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission rules, any signage on the [eased premises for the purpose of
identifying wells, tank bartteries or other associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an clectrical and/or radioactivity survey made on the
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of
the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General
Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and production
of oil or gas on said land, Lessee should drill a dry hole or holes thercon, or if during the primary term hereof and after the discovery and actual production of oil or
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from
dategofg@mpletion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next
anfiydl ggfay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
complgyed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations
unti| §i# cgpiration of the primary term; and if Lessec has not resumed production in paying quantities at the expiration of the primary term, Lessec may maintain this
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
pram nary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the
cxp:nnon.ofssxty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto
temnau If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordancc with the shut-in provisions hercof.

«**%%12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
prodfted Bn said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted in good faith and in-workmanlike manner without interruptions totaling more than sixty (60) days during
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days. If such drilling or reworking operations resuit in the production of oil or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee commences additional driiling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until bemg shut in, was being maintained in
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable
production facilities or lack of a suitable market, then Lesses may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the
lease, but not less than 51,200 a year for cach well capable of producing oil or gas in paying quantauetw-%& ER n-' ED, ...‘,‘3. eC|fV a delay rental
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) pefagre, T ' .




must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days
after Lessee completes a drilling or rewerking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (172)
to the Commissioner of the General Land Cffice and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month
following the month in which production ceased, and, after that, if no suitable production facilitics or suitable market for the oil or gas exists, Lesses may extend the
leasc for four more successive periods of one (1) year by paying the same amount cach year on or before the expiration of each shut-in year. :
15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well located within one thousand (1,000) fest of the leased premises and completed in the same producing reservoir, or in any
case in which drainage is occurring, the right to continue to maintain the leasc by paying the shut-in oil or gas royalty shall czase, but the lease shall remain effective
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-haif (1/2) to the Commissioner of the
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is
produced from the well causing the drainage or that is completed in the same producing rescrvoir and located within one thousand (1,000) fect of the leased premises.
If the compensatory royalty paid in any 12-month peried is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the

payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in forcs and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in
continucus drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Narural Resources Code  52.151-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for cach such producing well under the rules
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective
date of the partial termination provisions hereof| the applicable field rules are changed or the well or wells located thereon are reclassificd so that less acreage is
thereafler allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not ther=after allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof; together with easements and rights-of-way for existing
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for access to and from the
retained lands and for the gathering or transponation of oil, gas and other minerals produced from the retained lands.

LR AR ]
(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a squaftgith, *
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after gartial
termination of this lease as provided herein, Lesses shall exccute and record a release or releases containing a satisfactory legal description of the acreage and/gpeese
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed
by the General Land Office rules in effect on the date the release is filed. 1f Lessee fails or refuses to execute and record such release or releases within ninety (20 i

days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage andéor e

depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records 0 the**
General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In
additicn, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of oil or gas, the Lassee, sublesses, receiver or other agent in control of the leased premises shall in good faith begin the driiling of a well or
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or zas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee
shall not be liable for damages for failure 1o comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the
payment of delay rentals in order to maintain this lease in effzct during the primary term in the absence of such drilling or reworking operations or production of il

or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the seil shall be paid to him
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Office shall be paid the value of the whole production allocable 10 any undivided interest not covered by a lease, less the proportionate development and production
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein,
payments that are made on a per acre basis hercunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterfleod operations
without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements,
livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the
written consent of the owner of the soil. .

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shail be prevented by the use of containment facilities sufficient to prevent
spillage, seepage or ground wat~r contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other
pollutant and shall be responsioic for all damage to public and private properties. Lesses shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said
pramisas free of all rubbish, cans, borttles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original
cdqdtiar’and contours as is practicable. Tanks and equipment will be kept painted and presentable. .

LA LK ]

®ee” o26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by

Lessge on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this

Lc;;c.l.‘njcss the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil
1 2as i# paying quantities. Additionally, Lessce may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General

Lan?égﬁ.ce and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee

u-d.ns #wderms of this paragraph.

L2 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of sither party to this
lea®* ¥ be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors
and®®sigls. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of Lessce, diminish the rights, privileges
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal
representatives or assigns) furnishes the Lesses with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as berween the several owners ratably, according to the arca of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminatz for failure to pay the entire rental due
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilitics, and penalties owed to the State by the original lessec or any
prior assignee of the lease, including any liabilitics to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is:

(1) anomines of the owner of the soil;
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

3) apartnership in which the ¢ soil is a partner or is an employee of such a partnership;
(3) ap rship in which the owner of the so p ploy P P A CERTIFIED COPY

(4) a principal stockholder or employee of the corporation which is the owner of the soil;
(5) a partner or employee in a partnership which is the owner of the soil; :" : 2 — - ﬁ
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustec, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES, Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time exccuts and deliver to the owner of the soil
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lezse as to such portion or portions, and be
relieved ol all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced
by the proportion that the surrendered acreage bears to the acreage which was covered by this leasc immediately prior to such surrender; however, such release will
not relieve Lessec of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee, Ifany such
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements conceming the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal

interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized
agent should knowingly make any false return or fz/se report concerning production or drilling, or if Lessce shall fail or refuse to drill any offset well or wells in good
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refise the proper authority access to the records pertaining to operations, or if Lesse or an authorized 2gent should knowing!y fail or refuse to give
correct informaticn to the proper authority, or knowing!y fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising b+ ~under. Forfeitures may be set aside and this
lease and all rights thereunder reinstated before the rights of another intzrvene upon satisfactory evidence to the Coinmissioner of the General Land Office of future
compiiance with the provisions of the law and of this lcase and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered
by this lease to secure payment of all unpaid royalty and ~ther sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the
Staie, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processinkaf® o
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to ==-ure payment of any damag®®or®
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. 7 =n and security interest gfad %8
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commer-: _ode. Lessee agrees that the ®®
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, antach or perfect this lien. Lessee herelyy
represents that there are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessce’s acquisitioneode ¢ "
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided e e

herein. .
st sass
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34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Landes s e
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Res§urlss,
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lesses hereby releases and discharges the State of Texas aFd the owner of the soil, their officers, employees, partners, agents,
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the
activities of Lessee, its officers, employess, and agents arising out of, incidental to, or resulting from, the operations of or for Lesses on the leased premises ;
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly Ilab_le
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, excnerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death),
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising fr_om
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this )
Agreement or any other act or omission of Lessee, its directors, officers, employees, panners, agents, contractors, subcontractors, guests, invitees, and their respective
successors and assigns. Each assignes of this Agreement, or an interest therein, agrees to be liable fer, excnerate, indemnify, defend and hold harmless the State of
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its oﬂ'lccr.s,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT,

CONCURRENT, ACTIVE, OR PASSIVE.



. 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental mediym -
in, on, or under, the leased premises, by aay waste, pollutant, or contaminant. Lessec shall not bring or permit to remain on the leased premises any asbestos
containing materials, explosives, toxic materials, or substancss regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous
Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic
substances under any federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF Mma
YIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code  52.171 through 52.190, commonly known as the
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these starutes, the statutes will
prevail over any nonconforming lease provisions.

" 33. EXECUTICN. This oil and gas lease must be signed and acknowledged by the Lesses before it is filed of record in the county records and in the
General Land Offics of the State of Texas. Ouce the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall
be the date found on Page 1. '

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County
Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not
cffective until a centified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the General Land Office in accordance with
Texas Natural Resources Code 52.133. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for execution of this lease. The bonus due the Stats and the prescribed filing fes shall accompany such certified copy to the General Land Office. :
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF,

BEFORE ME, the undersigned authoerity, on this day personally appearsd .

known to me to be the person whese name is subscribed to the tm.tgoi.ng instrurnent, as of

nd acknowledged o me dmbeexec.m:d the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and desd of said corporation.

Given under my hand and sezal of offics this the day of =19
Notary Public in and for
STATEOF g (CORPORATION ACKONOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally sppeared

of

kncwn to me 1o be the person whose name is subscribed to the foregoing instrument, as

and acknowiedged to me that he executed the same
for the purposes and consideration therzin expressed, in the capacity stated, and as the acz and desd of said corporation.

Given under my hand and seal of offics this the day of ,19

Notary Public in and or

STATE OF W (ONDIVIDUAL ACKNOWLEDGMENT)
b
COUNTY OF MKd,Lm C [ —_—
. o0
“e%ee’ Before me, the undersigned autherity, oa this day personally appearsd a'(/! \ O ,/] nﬁOV\

XL N
kn®pa"toeme 1o be the perscns whose names are subscribed to the forsgoing insument, and acknowledged o me thar they sxecuted the same for the purposes and

consid:.raﬁon therein expressed.
M Vealen o
® eee Given under my hand and seal of office this the day of d - , 19
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Lol ] /a State of Texas
STATE OF ons+ Comm Exp 10-30-99 ; (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF g e

Befors me, the undersigned authority, on this day personally appeared

known @ me 10 be the persons whose names ars subscribed 1o the foregoing insTument, and acknowledged 1o me that they sxecuted the same for the purpesss 1d
consideration therein expressed.

Given under my hand and seal of office this the day of 5 32 s

Netary Putlic in and for
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STATE OF TEXAS

BY:

Jerry Vieth
Date: __ [~ 29- 19
SS #

STATE OF TEXAS

Date:
55
STATE OF TEXAS

2, 7 j]
BY: 4,4/:.’./{6_/_..(:L'}l::;" / 2{ L - 75

Individually and as agent for the State of Texas,

Adam Berend
AR = N &
Date: é_ - .} /g
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STATE OF TEXAS

B \L/Z/L. Aﬁ/j@w @,
Individually 4nd as agefit-for the State of Texas,
Ray Hoffman, Jr. ©
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STATE OF TEXAS A
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Individually and as agent for the State of Texas,
Wade Schreiber X - f

STATE OF TEXAS
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BY: /2t 00807 PLELA
Individually and as agent for the State of Texas,
Margaret Vieth

Date:  _ 75“ = -17 5= ‘;(f )
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STATE OF TEXAS

. = . /) 1
BY: /) OA«K ENSS 2
Individually and as agent for the State of Texas,
Gail Schroeder
Date: N C_’ —-,}é’ - er
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STATE OF TEXAS
7

BY: KZ{Z’.@_'\Z‘Z?L’ L;é«é:*l_fé o d

Individually and as agent for the State of Texas,
Etta Mae Berend
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STATE OF TEXAS

r ‘ A \.I__ )
BY: ,2’} UALL. =0 ?Z),?}‘((_.f"‘i
Individually apd as agent for i ’-C,éa ate of Texas,
Myra Hoffman 4

Date: _ éi #’7 9;_ ,,9- J/,,,
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STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF  (JA.0d e

BEFORE ME, the undersigned authority, on this day personally appeared Arthur Hemmi and Helen Ann
Hemmi, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument,
and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the .2 ‘T day of /Uibu L , 1998.

DIANA L STECK Oy
MY COMMISSION EXPIRES U AN % /C{ffﬂdé
April 22, 2002

Notary Public in and for

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
county oF ___ (Lot

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane
Conrady, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument,
and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the 3— ti day of 4(,1-/’10 , 1998.

iy DANAL STEGK /@.Lcum j &adc
,?‘\:;sgsgl'oghégg FIRES Notary Public in and for _ £24 i Huk g LA E:

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

DIANA L STECK

i ¢ MYCoMMissio
Tee BEFORE ME, the undersigned authority, on t a’,&?sonall» mé@gﬁss\/ ief and Margaret Vieth,
* ., husband and wife, known to me to be the persons whoSTTrTTES wreswacu LAl o the forioing instrument, and
::: .* acknowledged to me that they executed the same for the purposes and consrderauon thcrem expressed.
egeeel Given under my hand and seal of office this the o ‘7 day of ZIUJLU , 1998,
L]
seee
i ,ZQM/?ZL A zf?fuf—
Notary Public in and for U(ﬁ
STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

countyorF __ Rrahe

BEFORE ME, the undersigned authority, on this day personally appeared Joey Schroeder and Gail
Schroeder, husband and wife, known to me to be the persons whose names are subscribed to the foregoing
instrument, and acknowledged to me that they executed the same for the purposes and consideration therein
expressed. .

Given under my hand and seal of office thisthe ' {h_ dayof Sdune. 1998

CATHY WOL?
MY COMMIESICN EXPIRES
May 16, 2002




STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF Archer

BEFORE ME, the undersigned authority, on this day personally appeared Adam Berend and Etta Mae
Berend, husband and wife, known to me to be the persons whose names are subscribed to the foregoing instrument,
and acknowledged to me that they executed the same for the purposes and consideration therein expressed.

Given under mv h ice this the ;h D+h  dayof JLnS , 1998,

CATHY WOLF ‘
\ MY COMMISSION EXPIRES O \ngQ_/
May 16, 2002 cihy (s

Notary Public inand for __ 0 n0jer Cou v’\‘K‘\

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF LUVWL

BEFORE ME, the undersigned authority, on this day personally appeared Ray Hoffman, Jr. and Myra
Hoffman, husband and wife, known to me to be the persons whose names are subscribed to the foregoing
instrument, and acknowledged to me that they executed the same for the purposes and consideration therein
expressed.

£
Given under my hand and seal of office this the 29 day of /l(,uLL_ , 1998.

v
L O
' Aprﬁ'-z‘é:hzoéé'm& Notary Public in and for ‘10 L,‘_,{}

. STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
, COUNTY OF L Fuae

BEFORE ME, the undersigned authority, on this day personally appeared Wade Schreiber, a single man,
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me
that they executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the ;2 Li day of QLM-IL— , 1998,

- /\C{,[M( A Jfga 1
IANAL S = ”
MY COMMISSIOIEE%[RES Notary Public in and for /% A n fos  ( C{,uLg.
Aprl 22, 2002
A CERTIFIED
rnmmmwglmu
ATTEST: P
CULBERSON COUNTY, TEXAS




. e
L]

. en

L LR
L] . 9

LR LR
-
LEL R

-
sesane
L .

e
L L
LE ] .

EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED JUNE
15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH ITS AGENT,
ARTHUR HEMM]I, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE.

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in
well pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term
hereof or within 180 days after the completion of drilling operations being conducted on said land, or
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter
carry on the continuous drilling program until all proration units have been drilled, allowing not more
than 180 days to elapse between the completion of one well and the commencement of the next
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby,
save and except for the proration units surrounding each well then producing, capable of producing or
upon which operations are being conducted. The term "proration unit" as used in this paragraph means
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad
Commission of the State of Texas. Further, the term "commencement" shall mean that point in time when
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph
1 hereof, together with easements and rights of way for roads, pipelines and other facilities on. over and
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights
under the lease as provided above.

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time,
if any, saved between wells, beginning with the second well under this continuous drilling program. If
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion
of the prescribed 180 day period not used may be carried forward and added to the period between
subsequent wells.

2, Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites
and other portions of the surface of the above property used or occupied by Lessee, its successors and
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a
reasonable manner so as to prevent additional damage to surface owner’s lands.

3. It is further understood and agreed that any and all roads established by Lessee hereunder shall be
located as near as practical as agreed upon by and between Lessee and the surface owner.

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings
or houses on the premises in question, and that only those structures which are reasonably necessary by
way of production facilities or tank batteries shall be erected on the surface of the premises in question.

A CERTIFIED COPY
rnasmnssm.o?:mwc?u
ATTEST: - 5 = &K
LINDA McDONALD, COUNTY CLERK
CULBERSON COUNTY, TEXAS
By pEPUTY
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IERSON 1 I, Lindu Urias, Clerk of the County Court inand o ..

p—;?p" }OEPM cerjily Lha:the!uresolﬂlh‘?; /‘ - gé’

record in mvoﬂum_id}ga?%.

filed
.f; ﬂ' i z 2“ Clerk’s File No. tobe
corded in the ar./ Records of Culbersen Copnty,

loxas,
TO CERTIFY WHICH, Witness my hand and official Van Barn, this

_i_dunl_._m___-

M s
By . Deputy. CULBERSON COUNTY, TEXAS.



RAL REVIEW SHEET

Transaction # 2748 Geologist: L. Collier
Lessor Hemmie, Arthur & wife Helen Ann Hemmie, Roy Lee Conra | ggsg Date: 6/15/98 3
Lesses: Clay Johnson Acres: 320
LEASE DESCRIPTION
County BasaFileNo Part Sec. Block Twp Survey Abst#
CULBERSON — 136585 N2 = 47 52 00 PUBLIC SCHOOL LAND 5543
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 5 years
Bonus/Acre: , $50.00 | Bonus/Acre ~ $50.00
Rental/Acre: | $1.00 | Rental/Acrs $1.00
Royalty: 5/32 Royalty 5/32
COMPARISONS
MF # Lesses Dats Term  Bonus/Ac.  Rental/Ac.  Royalty Distance
Last Leass
Comments:
Approved A ~ ) =

Tuesday, August 18, 1998
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ACQUISITION, CHFISTSRER OF THE GENERAL LAND OFFICE 8/24/98 g g % 02
PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration .000.0
due the State of Texas for Oil and Gas Lease
dated 06/15/98 from the State of Texas by
Agent, Arthur Hemmi & Helen Ann Hemmi, husband & wife:
Roy Lee Conrady & Diane Conrady, husband & wife: Jerry
Vieth & Margaret Vieth, husband & wife; Joey Schroeder &
Gail Schroeder, husband & wife; Adam Berend & Etta Mae
Berend, husband & wife; Ray Hoffman, Jr. & Myra l-loff'mam,9 9 O O 2 1 4 O
husband & wife; and Wade Schreiber, a single man, Lessor,
in favor of Clay Johnson, Lessee, covering N/2 of Section
47, Block 52, PSL Survey, Culberson County, Texas.

"yt ue

Thesliing Lease Bonus 8.000.00

.
ssssee
L] .

TITAN RESOURCES, L.P.

ACQUISTERICHERNAER OF THE GENERAL LAND OFFICE 8/24/98 002402

PARAGON #299:Lease Bonus Payment in full of 1/2 Lease Bonus Consideration 8,000.00
due the State of Texas for Oil and Gas Lease
dated 06/15/98 from the State of Texas by
Agent, Arthur Hemmi & Helen Ann Hemmi, husband & wife;
Roy Lee Conrady & Diane Conrady, husband & wife; Jerry
Vieth & Margaret Vieth, husband & wife; Joey Schroeder &
Gail Schroeder, husband & wife; Adam Berend & Etta Mae
Berend, husband & wife: Ray Hoffman, Jr. & Myra Hoffman,
husband & wife; and Wade Schreiber, a single man, Lessor,
in favor of Clay Johnson, Lessee, covering N/2 of Section
47, Block 52, PSL Survey, Culberson County, Texas.

Checking Lease Bonus . 8.000.00
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TEXAS GENERAL LAND OFFICE M~ oolH | v4

GARRY MAURO

COMMISSIONER MEMORANDUM
DATE:  18-Aug-98

TO: Garry Mauro, Commissioner

Spencer Reid, Senior Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

RE: Relinquishment Act Lease

Applicant:  Clay Johnson

County: CULBERSON Base File #: 136585
Section: 47 Block: 52 Abstract: 5543
Survey: PUBLIC SCHOOL LAND
Prim. Term: 5 years Bonus/Acre $50.00
Royalty: 5/32 Rental/Acre $1.00

Consideration

Recommem.’:ed:/D ( ﬂ?"ﬁ 19.93
Not Recommended:
Comments:

Lease Form

Recommended: :Z% T/lofs¢

Not Recommended:

Comments:

Spencer Reid, Senior Deputy Date: 4" 16 - qg
Recommended: w2

Not Recommended:

Garry Mauro, Commissioner Date:

Approved: éEn

Not Approved:
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L Texas General Land Offlce Slephen F. Austin Building
Garry Mauro, Commissioner o T
Austin, Texas 78701-1495
(512) 463-5001

November 2, 1998

Attn: J. Robert Ready
Titan Resources, L.P.
500 W. Texas, Suite 500
Midland, Texas 79701

Re: RELINQUISHMENT ACT LEASE NO. M-100141
N/2 of Sec. 47, Blk. 52, PSL
Culberson County

Dear Mr. Ready:
The certified copy of the Relinquishment Act Lease covering the above referenced tract has
been approved and filed in our records under mineral file number M-100141. Please refer to

this number in all future correspondence conceming the lease.

Your remittance of $8,125.00, has been applied as the state’s portion of the bonus, the
processing fee and the filing fee. Please let me know if you should have any questions.

Sincerely,

Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

DR:MT:mrg

Printed on recycled paper with soybean ink
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Lease Number ° Book/Vol Page Entry County / Parish State
TX299-109-208-000-00 o 909 (51059 CULBERSON TX
Lease Name: | Hemmi: State of Texas, et al (see Notes/Remarks) Lease Date | 06/15/98

Legal Description

N/2 of Section 47, Block 52, Public School Land

seoe JJIUG D )/
PRQSBECT TX299 - PARAGON INDIAN/ST/FED LSE# M-100141

E?,ge{s} Account Number Amount
Stade; of Texas Xso.oo
Gengral Land Office

1%00eN. Congress Avenue

Avestify, TX 78701

RN - Period Beg. 06/15/1999 DELAY RENTAL CHECK # 100325

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for the above described payment.
thereof to the parties named and in the amounts indicated.

Should any difficulty

of

oL

Please credit t

he proceeds

any nature arise, DO NOT RETURN our check, but
make the deposit to the credit of the party named in a special account, and advise us as soon as possible for further instructions.

Titan

Pocoarcs
100325
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Check # 100992
Property Id /| MMS Eff. Date Recording Information State County/Parish
TX299-109-208-000-00 06/15/1998 | 11/20/98 BK 77 PG 909 ENTRY 51059 Texas Culberson
M-100141

Property Name / Lessor

State of Texas, acting by and through its agent, Arthur Hemmi, and Helen Ann Hemmi, husband and wife; Roy Lee Conrady, and Diane Conrady, husband
and wife; Jerry Vieth, and Margaret Vieth, husband and wife; Joey Schroeder, and Gail Schroeder, husband and wife; Adam Berend, and Etta Mae Berend,
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and wife; and Wade Schrieber, a single man

Property Legal Description

N/2 of Section 47, Block 52, Public School Land

.
LL LA

Tenne e UL ’ \
sees \ AY } Yy & : e k D .
VYA MESoras ey -
L]
. oo P
Bt * \ \L -C.(_ C )
.._..o : 3 1 L | 7]
P Payee Name & Address .| . ./ - /T ¥ SSN/Tax Id Number
State® of Texas
GepegALand Office Federal Tax Withheld
1788 N. Congress Avenue 9\ \ 0.00
Austin, TX 78701 l Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
06/15/2000 12 DELAY RENTAL 160.00 0.00
72 [ [ 0.00] 0.00] |
/11| | [ 0.00] 0.00] [
/1] [ I 0.00] 0.00| I
/1| ) | [ 0.00] 0.00] [

Instructions to depository; you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 1 0 0 g g 2
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Check # 102298

Property Id / MMS Eff. Date Recording Information State County/Parish
TX299-109-208-000-00 06/15/1998 | 11/20/98 BK 77 PG 909 ENTRY 51059 Texas Culberson
§ M-100141
Property Name / Lessor
State of Texas, acting by and through its agent, Arthur Hemmi, and Helen Ann Hemmi, husband and wife; Roy Lee Conrady, and Diane Conrady, husband

and wife; Jerry Vieth, and Margaret Vieth, husband and wife; Joey Schroeder, and Gail Schroeder, husband and wife; Adam Berend, and Etta Mae Berend,
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and wife; and Wade Schrieber, a single man

Property Legal Description
N/2 of Section 47, Block 52, Public School Land

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
AUStiﬂ, ™ 78701 0.00
Account Number
MC/ !2{/5 M C/&S K/’ﬂ Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description \[ Due Charges Sub-Type Sub-Id
06/15/2001 12 DELAY RENTAL /N, 160.00 0.00
s
| Al [ 0.00] 0.00] |
]
esssne S r J
MU A | [ 0.00] 0.00] [
LR X — I'\‘: ..-I_)
= = O ' J
adel &y o | I 0.00] 0.00 | I
LR Y] : Q “_:i
.. [ . ‘. o
o e = | [ 0.00] 0.00] [
. [ e -
g B B
t<tructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediat;
RS ’ Ne 102298
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Date Filed: 4/5 ‘)LJ/ d/

D hurst ommissioner
By




Check #9901226

Property Id /| MMS

Eff. Date

Recording Information

State

County/Parish

TX299-109-208-000-00
M-100141

06/15/1998 | 11/20/98 BK 77 PG 909 ENTRY 51059

Texas

Culberson

Property Name / Lessor

State of Texas, acting by and through its agent, Arthur Hemmi, and Helen Ann Hemmi, husband and wife; Roy Lee Conrady, and Diane Conrady, husband
and wife; Jerry Vieth, and Margaret Vieth, husband and wife; Joey Schroeder, and Gail Schroeder, husband and wife; Adam Berend, and Etta Mae Berend,
husband and wife; Ray Hoffman, Jr., and Myra Hoffman, husband and wife; and Wade Schrieber, a single man

Property Legal Description

N/2 of Section 47, Block 52, Public School Land

/i(ré’, /gE’SOwrc es

02034855 /3

%/éa 00

Payee Name & Address SSN/Tax Id Number
State of Texas, acting by and through the Commissioner of the General Land Office
1700 N. Congress Avenue Federal Tax Withheld
Austin, TX 78701 0.00
Account Number
Total Bank Charges
0.00
Payment Period Payment Amount Bank Service Property Property
Due Date | (in months) Description Due Charges Sub-Type Sub-Id
06/15/2002 12 DELAY RENTAL 160.00 0.00
el | 0.00 | 0.00] |
FL ] | 0.00] 0.00] |
/1] I 0.00] 0.00] [
VI | [ 0.00] 0.00] |

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 9 9 O f

226
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File g@/:j / ﬁ? ,( %/ .
Date Filed: 6,// ¢

ewhurst, Commissloner

By




