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APPL I ANT 
A REEM 1 NT 

A G T 4, 1998 
MlNERAL LEA E IllD APPL[ ATI N 

Texas General Land Office ED - CA-040(8-93) 

I agree, if awarded a lease on the referenced tract, to comply with all tcm1s 

and condit ions of said lease and with all applicable laws that so govern said 
lease, as those laws may be amended. 

APPL[ ANT Name :...;..=.:..:..=.... ________________ ___ _ TIT AN RESOURCES, L.P. 

IDENTIFI ATION 
TO APPEAR ON Address ;._;_;;_c........;.;:..:.._ ________________ __ _ 500 W. TEXAS, SUITE 500 

LEA E (type/print) 

AREA 

... . . . DE RIPTION 
• •• ...... . . . .. . 
•• •• • .. ... 

. ". . ~ . . .. 

Il lD 
IlMl 

ML.NO. 

36 

APP LI ANT 
TAX LO. # 

(type/print below) 

F 

City MIDLAND State TX Zio 7970 1 

Telephone ( 91 ~ 498-8600 
(lndude +4 Code) 

Reeves Public School Land 
County(ies) _____ _ Survey/Arca -----

28 (If Applicable) 640 59 
Block/Tsp. __ _ 

(If Applicable) 
Section/Tract ----- Acres ----

(A) Cash Bonus Enclosed ($) (!)pc/print runount below) 

$32,627.20 

~(13J.)....::S..:..a...:.lcs::.. __ r:·c:....:.c..:..Ac..:...tta--c:.;.;h..:..cd__,.(.::...,$)'---------(type/print amount below) 

$489.41 
This Sales Fee is l - 1/2% of the cash bonus as provided in Section 32. 11 O of the 
Natural Resources ode as atnendcd. 

APP LI ANT (same as above) 
TITAN RE OURCE , L.P. 

IlN AM UNT 
l)o Not in clude sa les fee) 

ru_32, 627. 20 
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~ ustin , 'Otexan - - ·-

OIL AND GAS Lr.ASE 
NO. M·"'31 

WJIEJU!AS, .,..,_i to lhe T- Nlllnl Raouroca Codo Qaplc,r, 31. 33, $1, IDd Cllapccr $1. Su~ A·D Mid II, (aid Codo bdna ba-cinafta- rc(cm,d ro u N.JLC.), IDd •bjcct ID aD 
rulca nl rqulldau promulptcd by !be Commisaooc:r o/ lbe 0mcnJ I.And Offico rod/or tbo School I.And 8-d pura&IIII lha'do, wt .U Olhcr ippliaiblc IIJltUtc:s nl MDcodmmtJ IO said 
N JLC.. tbo rouow1.o, wc:a. ID-wit 

SECTION U, BLOCK 5', PUBUC SCHOOL LAND SURVEY, R.t COt.NTV, T£XAS, CONTAINlNC APPROXIMATD..V '40 ACRES AS SIIOWN ON TIO: OFFJCIAL 
MAJ' OF 11.UVES COUNTY ON PILE IN TII.K T&XAS GENERAL LAND omo:. AUSTIN, T£XAS, 

WM, after bdna dlily ~ olfcn,d for lca,c CXJ lho -4111 day ol Aop,1, lffl, • 10:00 o'doc:lt a.m.., by tbc Commlnloacr ol lhc GcDcral Lmd Office of lhe SWc ol Trm wt lho School 
Lmd 8-d ol lhc S-olTcxa,,, for tbc ,olo IDd ODly 1JU11X* o{ prolpCCWII wt drillina for, IDd produdna oil 1Dd10t pa tblll ~ be fowid IDd produced Crom tho aboYe lbcnl>cd -..; md 

WHEJUW1, after all bidl md ~ wbldi wa'O recdvcd up IO Aid time br,,o ~ duly ~ by Ibo Commbsloocr ol Ibo Omcnl 1...-i Ofli<>o md Ibo School Lmd 8-d II a rcsuur 
modiac tbcnolla Ibo Gcoco11...-l Offico. CXI Ibo ,4111 day ol A11pal, 1'91, hadnaAc:r tbo 0 dTcc:dw cblc' wt It - fOUDd IDd deurmined tblll TITAN RESOURCES, LP. who9o ~ Is 
,00 W. TEXAS, S\1m ,00, MIDLAND, TX 7'701 had olfcn,d lho hlshat llld bat bid for a lca,o oflbc lR& lbcM dcxnl>cd IDd Is, tbcrdorc, mtidod IO r=YO a lcmc ~ 

NOW, TUEREFOR.P..1. o.,y Mauro, Comrnlssioocr oftbc GcDcral Lmd Office oflho SWc olTcxu, bcrc:iutlcr ,omccimca rcfc:md to u "'Lcs,or," wboM ~ b Au.sliA, Tcxu, by W1llc of 
Ibo llldloricy valCd in - IOd lo ocosidenliCXJ al tho ~CIII by Ibo bcrdllaJ\cr dcsianat,od 1..-, Ibo - al Tiilr1y l'wo TINDAJMI Sb llwwlrtd l'wmty Scwa ud 10/100 DoAar, 
(SJ'l,'17.10). rccdp1 al wbJch I, hereby aclaiowlodfC(I encl of Ibo royalti-, wa, llipuladoo, wt coaditiOft.l -WDOCI IDd liereby ..,-! to be .-Jdi, obecrwd w1 pcrfonnod by l..-, do 
bcn,by dc:mlJC, annt. lcate llld Id Wl10 the aboYe mcnticocd bidder die adusiYO riaht IO pro,pect for, produce llld cake oil -Vor ps Crom the atcnald ll'C& upon Ilic following 1a111.t llld 
coadidons, 10-Wit 

L lltSVlVATION: Tbcre u bcn,by cxocptcd end ,-'YCd 10 Lalor die Ml uo oltbo ~ coYCRd hcreby IOd all ripitJ with rcapc:,cl to the Mfaco IDd •blurface d>croo(for my aod 
all P'l"P<*' excq,c dloec IJ'9DlOd IDd ID tho Clllcnl badn IJ'9DlOd to ic-e, IOfcdicr with lho ricbU of io,rcss IDd cpu wt - of Aid llllldl by Lalor llld Its mlonl 1-«s. for pwposcs of 
cxploriAa for wt produdna tho mlocrals which are DOC oovcrcd. or wbkh ~ DOI be coYCRd la tho Nl1n, ltDda' lhc tc:nnJ or lb.ls lcaK, but wbJch may be loClltcd withla tho airface bouodarica of 
tho tc.od 1R11. All oflho rislill la and 10 tbc ICMOCI pranuc:s RUinod by 1..-and all ol'lbc ricbU la and IO thc leuod prcmiK:a pmkod IO Lcsscc ba"CUI lhalJ be cxadtcd m JUCh a ~ tblll 
nddla' lhall ~y Interfere with the opcntiolU or Ibo Olhcr. 

1. T£RM: Subjocl to tbc other pn,vlsiOtU bercoC. thb lcmc thall bo !or a tcrrn orlin (5) ,._s Crom lbc dToctiYO du bawf(badn called •pnmary Lam") and u ICXII lhcreaflcr u oil 0t ps 
u prodllood la peyina qwmtitica from Aid area. 

. l. DUA V RU(T ALS: If DO -u be comnicnecd oo Ibo land hcreby lea,cd oo or bdcn the anniwn:sy du of thlJ lca,e, lb.ls 1- lhalJ tcrmwto u to bod, .,.nics unlca Ibo Lc:acc 00 Ot 
bdon .id dlilo aball ~ Ot laldcr' IO the ComrniJlloocr of tho Oc:ocnl Lmd Office ol Ibo StllO o(Tcua II Austia, Teas, the IUIII ol ODe Dollar (Sl.C>O). per acre, wblcb aball opcnlO .. rmial 
and_. tbo privOep o( dctc:nina lbc commc:occmc:nc of a -U for lWeMI (ll) mootht &om said dale. bl lib ...- and 11poo Un pll)'UICOU or lmdcn tho _,_,_cn, or • wdl ~ be 
llartber dcfc:md for lilco periods of the 111DO nwnbcr of monllu IUCOCUlvdy durin& tho prirn,ry tcrrn bcrco(. 

,4., PRODUCTION ROY AL n:r..s: Sub_jocl 10 tho provlslom ror royalty ~ Id OUI la IUbpentarapb (B} of thlJ ~ ... UJ>OC1 produc:ticn of oil aod/or ps. Ibo Lcaeo &l1'0CI 10 ~ 
Ot- lO bo paid IO tho Commialoocr of the General Lmd Office In Austin, Texas, Cat the IIIO aod benefit oflhc SIIIC orTc,w, durlna tho term bcn,o{: 

(A) OIL : N a roy.Ji;y CXJ oil, which b dcflocd as Including all bydrocalbons produc:od In a liquid !0trn • the moulh or Ibo well aod abo all ooodcnAlc, diJtlllatc. and Olbcr llquld 
by~ ~ from oil « ps ND lhrough a acpw1110t 0t Olhcr equipment. u bcrdllaJ\cr provldod, ~ pst or lho pou production or lhc matbl value lhcn,o(, 11 lho opdon of Ibo 1-, 
a,ch whao IO be ddamiocd by I) die hlgbc:s pos1cd prioo, plu, pn:mlum, lr aay, ofrc:rod or peld for oU, coodcnsalc. di.stillite, 0t Olhcr llquld hydrocarbons. rc,pccdvely, of a lib 1YJ10 and pvll)' 
m 1bc p:nct91- where produc:od and wbcn run. or l) tho h/gbclt mm1<d price lhcn,ol olfcn,d 0t paid lo Ibo auic:raJ wca when producocl and wbai nm. or 3) the pou proccods or tho Alo 
lhcn,o(, whlchcvcr It the pulcr. Lcuoe agrees tbal before 111y ps prodllood from tho lllld hcreby teated is aold. llscd 0t proc:a,c,d la a plaoi. 11 will be ND froo of OOII to Lcaor lhrouab an 
ldcqullc oil IOd ps Kf*'IIIOI' of oonvmtiooal 1ypc 0t Olhcr cqulpmc:ot III lcasl u dlidClll to tho aid tblll all liquid bydroc:att,ons rccow:nblc from lhc cu by IUCh mean, will be l'COO\'CRlCI. Upoo 
written OOIIJCIII of Lcaor, the rcquircmcnl Iba! ll>Cb ps be ND lhroup JUC11 a fCl*lllor or Olbcr eqwpmClll lllllY bo waived upon ,ucb terms and oondldona U prctenl>cd by Lcaor. 

(8) NON.PROCESSED GAS: ~ a royali;y oo any ps (lncludin1 flared ps). 'Milch Is dcfmod u all hydnxatbons llld psc,ous subllancca DOI dcfiDcd as oil la 111~ (A) above, 
produc:od &om .,Y -u oo aald i.act (c«>cp1 u provided bcrda wilh rc1pC1Ct to .-prOCt8IOd in a p1ao.1 ror ibo C1t1n1CUOC1 or p,oUoc, liquid byclrocmt,om or Olbcr producU) 115 i-n or the arou 
producdoo 0t lhc -11:c:t vah>e thcrcoC, 11 the opdon of lbc 1..eaOt, auch value to be buod CXJ lbc hlpcat marled prico paid « ofJ'cn,d for ps of coms-aJ>lc qualll)' lo lho acncral 111U wbcrll 
procblod wt wbCII nm. 0t Ibo ll'Ol.1 price paid or otrcn,d to Ibo producer, wblcbewr b ~ provldod thlt tbc maximum prc:aurc buc la -.nn, tho ps Wider lhis lcuo oonll'ICI aball DOI • 
my !Im. Gcood 14.6$ pomdt per aquaro iocb abeolw,., llld lho ICaOdanl lme 1cmpcncuro lbal1 bo 8i1'Y (60) dcaroca Fabtcllheit. COtTOCdoo ro bo made for prcauro ~, ro Ooylda Law, nl 
!or apod& p vil)' .cconina IO - made by tbo Oabmco Mc:1hod or by Ibo m<* approvod mcd>od oflal.ioa bdna uod by Ibo ladusuy II the lime o{ICShia. 



(C) PROCESSED GAS: AJ a royalty oo any ps proc:csscd ln a gasoline plmt or ocher plant for the recovery of gasoline or other liquid hydrocarbons, 1/S part or the residue ps and 
die liquid bydrocubooJ cxtrac:lcd or thc maro:t value thereof, 11 the opcioo of the Lessor. All royalties due herein &hall be based oo ooe hundred pc:rccnt (I 00%) of the lOtll plant productloo of 
rcsid,ic ps atuibuuble 10 ps produced from this 1cuc, and oo fif\y pcrcc:ot (SO%) or thal pcrcc:ot acaulna to LcsJce. whichever iJ the greater, of the tow plant productioo of liquld 
~ 11uibutablc to the ps produced from this lease; provided thal if liquid llydtocarbooJ ll'C rccoverod from ps processed in a plant ln which Lessee (or Its parent, 1ubsldla,y or 
affilialc) OW1IS an lntcrcll, then thc pcrcc:otap applicable to liquid hydrocarbons aball be fifty pc:n:c:nt (50%) or the hlgbcst pcrcc:ot acaulng lO a third party proccsslng p.s throogb IUdi plant 
Wider a processing agreement ocpialcd • anzu' lenath (or if tbcrc, iJ DO auch third plll'ty, thc hlghcst pcrcc:ot then being apccilied in processing agrccmCllll or cooiracu In the industty), 
wb.lcbcYCI' Is the greater. The respcc(i'o'e royalties oo residue ps and oo liquid hydtocarbooJ ah.all be determined by I) the hlgbcst rnancct price paid or offered for any gas (or Uquid 
~) of compal'ble quality in the ccncnl ll'C& or l) the IJ'OSI price paid or offered for auch residue gu (or the weighted average grou aclling price for the respective grades of liquid 
bydrocerl,oo.s), whichever IJ the greater. lo DO evait, bowcvcr, ahall the royalties payable under this pangn.pb be less than the royalties which would have been due had the gu not been 
processed. 

(D) OTilER PRODUCTS: AJ a royalty oo carboa black, aulpbur or any other producu produced or manufactured from ps (excepting liquid hydroc:atbocu) whether said gu be 
"casinahcad," "dry" or any other ps. by f'n,ctlooating, burning or any other processing. l/5 part of cross productioo of sud! products. or the nw1cct value thereof, at the option of Lessor, audi 
marled value lO be determined u follows: 

(I) On thc buiJ of the highest marlcct price of each product, during the same mooth ln which IUch produc:t IJ produced, or 
(2) On the basis of the aYCRge gross we price of each produc:t for the same mooth lo which IUCh products arc produced; whichever Is the greater. 

(E) V ARlAllLE ROY AL TV: (!) Subjcc:t lO the otba- provisioos of this lease, It Is hereby provided thal lo the evait productloo ln paying quantities iJ csablishcd pwsuant to lhe t.CITilJ 
ol lhu lease and auch produc:tioo Is brought oo line and ,ales tbm,o{ ll'C commenced within IWCllty· four Cl•) mootha of the dTectivc date hereof, the royalty !tic provided herein shall be 
reduced to II. 7S".4, and ah.all apply to each aubscquent well drilled and produced oo thc land covered by this lease. Provided that, if during audi IWClll)'· four (2•) mooth term during which 
1-~ Clll'1I a R>duced royalty nu of II. 7S% u bcrcln provided, Lc:ucc ahould drill In p>d faith and complete the lint well u a dry bole oo the land covered by this lease, Lc:ucc m.ay 
reociw a three (3) mooth extco.sioo of the term In which to Clll'1I a reduced royalty "1C by civlna DO!icc to the Commissioocr of the Ocncnl Land Office, commencing drilllng opcntioru oo an 
edditlooal -u prior to the cxpiratioo of such lbrcc (3) mooth period and ~ diligently and in good faith the drilling of such additional well and completing same IO that productloo lo 
~I quantities is cstabliJbcd and ao that sucli production Is brought oo line aod sales thereof arc commenced prior to the expiration of such three (3) mooth extension period. 

(u') In the evcot produc:tioo ill payina qumtitlca is established pursuant to the tcnns of this lcuc and such productloo is brought oo line and aalca thereof arc commenced after the 
cxplntioo oflWCllt,y-Cour CU) mootbs from the effective date hcrco(but prior to fhc c:xpiratioo of(orty-ei&ht (•8) month, from the effective date bcrcof, the royalty "1C provided bcrcln ah.all be 
n,duccd to JJ.37S% and ah.all apply to each subsequent well drilled and produced oo the land covered by this lease. Provided that, if during such twcoty·four CU) month term during which 
Lessee may Clll'1I a reduced royalty rm of 19.375% u bcrcin provided, Lessee should drill lo p>d faith and C(lCIJplctc the lint well u a dry hole oo the land covered by this lcasc, Lessee may 
roodve a three (3) mootb extco.sioo of the term lo which IO earn a rcduocd royalcy !tic by Jiving DO!ice to the Commissioner of the Gcocnl Land Office, commcoclng drilling opcratioos on an 
additional well prior to the cxplntioo of such lbrcc (3) mooth period aod prosccutlng diligently and in good faith the drilling of such additional wclJ and completing same IO that production In 
s-Yillg quantities Is established and ao that IUcli produc:tioo Is brou&ht oo line and sales tbcrcof arc commenced prior to the c:xpiratioo of such three (3) month extcnsloo period. 

(F) NO DEDUCTIONS: Lc:ucc agree, that all royalties acaulng to Lessor under this lease ah.all be without dcductloo for the cost of producing. transporting. and otherwise making the 
oil, gu llld other producu produood hCf'CWldcr ready for ,ale or use. 

(G) ROYALTY CN KIND: NotwithJlaodioa aoytbing cootai.ocd bcrcln to the coolnry, Lea« may, a1 Its opci.on, upoo not less th.on 60 days DO!icc to LcsJce, require al aoy time or from 
time IO time dull ~ of all or aoy royalties accruing to Lessor under this lease be m.clc ln lcind without dcductioo for the COii of producing. gathering. atorlng. IICpll'llina. treating. 
~ ~ proocssin1, tnruportioa and otbawisc maldoa the oil, p, and other produc:u produced hereunder ready for aale or UJC. Lessor'• right lO talcc Its royalty lo kind 
abalJ DOC dimlnub or neple 1-'1 rlahts or~·, obliptioo.s, wbcthcr cqnu or implied, under this lease. 

(l() PLANT FUEL AND R.£CYCL£D GAS: No royali.y aball be ~e OD any p, u may reprcacnt this leuc'1 proportlooalc aharc of any fuel uscd to process gu produced 
IMnmdai' • aoy prooc:alQI plaat. Notwilhltandlna mythi.na cootaincd ba'cin to the contrary, aod aubjcc:t to the COOJClll ill writing of the Comm.lssioocr of the Ocncral Laod Office, Lc:ucc 
~ Neydc p, for p, lift purpoees oo the lcucd prcmuca after the liquid eyetroe.t>oa, cootai.ocd in the ps ~ bcco rcmoYed, and no royalties ah.all be payable oo the ps ao recycled until ""* time • the ame may Cbcrcafler be produood and IOld or used by Lc:ucc lo aucb manner u to entitle Lessor to a royalty Iba-coo under the royalty provisioos of this lcuc. 

(1) MINIMUM ROY ALTY: Duriq myyear after the aplratioo of the primuy tam of this lcasc, if this lease is maintained by production, the royalties paid to Lessor in no evait shall 
be lea lhan III amount equal to the toCal annual delay rcotal bc:rc:ln provided; ocbawisc. lhcre lhall be due and ~c OD or before the last day of thc mooth IU<lCCICding the aonlwnuy date of 
this leac a 1UD1 equal to the toCal annual rcotal less thc amount of royallica paid dwina the preceding yew. 

(J) MARGINAL PRODUCTION ROYALTY: Upoo Lcucc'1 wri11C11 lppl1c:*1ioo, thc School Land Board may reduce the royalty rtie 1C1 out in this pangn.pb and/or the mlnimwn 
royall)' tct - in IIW>pS1IIJ1lllb • (() lO CXICOd the -,oorolc life of this leac and ~e l'CICOYCI')' of otl or gu thal mlahl otherwise remain lllll'OC)()w:n, Any auch royall)' rcductioo must 
coofonn to the n,qulrcmcnu o( aoy School LIDd Board adminutntive Nies Oii this sul!jcc:t. Royalcy may not be rcduocd below thc applicable amutory minimum. 

s. ROY AL TV PA YM£NrS AND R£PORTS: All royalties oot llkal ln lcind ah.all be paid to the Commissioo.cr or the Gaicnl Land Office • Auatio, Tc:xu, lo the following manocr. 
~ of royalty oo producdoD ol oil aod p, aha1I be • provided lo the rules act forth In the Tau Rqistcr. Rulca c:um:ndy provide th8I royalty oo otl is due and mu.at be roceiYcd In the 

Oaacnl I.and Offioc Oii or bdore the Sib day of the IICCOlld mootb 111ccccdioi fhc mootb of productioo, and royalty oo ps ls due and must be rcocivcd In the Ocncral Lmld Office oo or before 
tbe I Sib day of the -S mooth IUCCccdlo1 the mootb of procluc:tioo., accompmled by the affidavit of the owner, manaaer or oChc:r IWhoriz,cd agai.t, compldtJd In the for:m and manner 
...-,n'bc,d by the Oeacnl I.and Offioc and lhowiq the aroa amount and diapolitloo of al.I oil md gu produced aod the marlcct value of the oil and ps. togctbcr with a copy of all docum.eo.u, 
reoords or rcporU coofinnloa the aroa productioo, dl,positioo aod marlcct value including ps meter rcadiop, pipcline rcoclpts, ps line roceipu and oChc:r cbccb or mcro<nnda of amOWJI 
produced aod pu1 iolD plpdincs, llab, or pools aod ps lines or ps IIOfllC. IDd aoy oChc:r reporu or records which the Ocncral Land Office may rcquJrc to vaify the arou produc:tioo, 
lispoll:tioD and m.arka value. In al.I C&kl the authority o{ a maoqcr or agent to eel for the Lc:ucc bc:rc:ln mu.at be filed in the Ocncral l...and Office. Each royalty psymcnt aball be accompmled 
by a c:bcck ob, acbcdulc, amunary « ocher ranittaooc advl<lC abow!ng by the assigned Ocoenl 1..-1 Office lease number the amount of royalty being paid oo each lcuc. If Lessee ~ his 
royUly oo or before lhirty (30) days alh:r the royalty Jl'YIDCnl was due, then Lessee owa a pco.alty of 5% oo the royalty or Sl.S.00, whlcbcvcr Is creata'· A royalty payment which IJ over thirty 
(30) days llllc ah.111 acauc a pco.alty of 10% of the royalty due or ru.oo whicbeY'cr ls putcr. lo additioo to a pcoalty, royaltlca aha1I acauc ln1cres111 a rate of 11% per year, such lnlcresl will 
bccm acauJna wbeo the royalty Is alxty (60) days OYCrduc. Affidavits 1Dd ,upportina documents which arc DOC filed when due lhall Incur a pcoalty In an amount ICI by the Ocncnl Land 
Offioc admlnislntl'o'e Nie which Is dfcctlw oo the date when the affidavits « aupportioa documents were due. The Lcssce ah.all bear all l'ClpOll.libility for ~g or causing royalties to be 
paid • preacribcd by lbc duc date provided badA. ~cot of the ddlnquaicy pco.alty ah.all lo DO wr, operate lO prohlbb the S~'• right of forfclwrc u provided by law nor act lO postpone 
Ibo dltc oo which royalties wa-c originally due. The above pco.alty provisioos lhall DOC apply lo c:ucs of title dispute u lO the Stale', portion of the royalty or to that portion of the royalty In 
disputo u to &Ir market value. 

'- (A) RESER YES, CONTRACTS AND OTI CEJI. RECORDS: Lc:ucc aball annually flllllUb the Commlssloocr of the Ocncnl Land Office wilb lu beat poaiblc cstimat.c of oU and ps 
racrva underlying thi, lcuc « allocable to this lease and ,hall fumlsb aald Commluloocr with COilies of aJJ coolr'ICU under which ps Is sold or proc:csscd and aJJ aubscqut:nl agreements and 
mnmdmmts to aucb oootrlc:U witbi.a lhirty (30) days allcr cntaloa in~ or maldoa such cootracts, agreement, or amendments. Such coolrlCU aod agrcc:mcnll when rcccJvcd by the General 
Laid Office llhall be bcld In ooofidc:ncc by the Ocncral Laod Office vnlcu oibawuc artboriz;cd by Lessee. All oChc:r cootrac:u aod records pcrtalll.l.Qg to the productloo, trao.sporutioo, ,ale and 
aamdQa of the otl and ps produced oo uld praiwca. ioclllding tbc boob and ~ roodpu and ditchargca of all -us. llDb, pools, mcCcn, and plpcllnca ah.11111 all timca be aubjcc:t to 
lmpectioo aod cxaminmioo by the Commluiooa' of the Ocncral Land Office, the Attorney Ocncral, lhe Oovemor, or the representative of any of them. 
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(llj DRJ LLCNC RECORD : Wrinm DOCicc ol all opcntions oo lhi.s lcuc lhal1 be IUbcnia.od IO lhc Commwioocr o( lbc Ococral Land Office by Lcucc « opcn1« five (S) days bc!orc 
~ da, WOflowr, rc,,aiuy, tcmponry ..i-cloomCDC or plus ood ~ ol ooy wdJ or wc!II. Suda wriUC21 ~ ro lbc Gcocnl Land Office ahall u1chado coplca ot RAilnMd 
Co,nml-'oo forau (or epplbdoo to IWilL Coples ol wdl lalJ, compkdoo rq>orts ood pluuui1 rq,oru shall be ,upplied IO the Ococnl Land Office II the lime they we filed with lbe Texas 
~ Commlssloo. Lcucc lhal1 supply die Ococnl Lind Office with my ,-ds, IDCIIIOl'IDda, ICCDWlts, rqioru. aittinp ood cores, « od>a lnfonnatioo rdativc to the opcntioa or lbe 
~'bed prcmlsc:s, whkb auy be roquestcd by lbe Ococnl Llod Ollioe, In Mldatloa IO dlOlc llcrda expressly provided (or. Lcucc lhall laaw III doctrkal aod.'or l"ldaOKlivil)' survey 
oudc oa die boro,,bolc ICCdoa. from lbe base o( die -<ace culq to die toul dq,ch o( wdl, ol all wdb IWilled oa lbe above daaibcd premises aod lhalJ trllU:Dllt a true copy o( the loa o( cac:11 
a,ryq oa cacb wdJ to the Ococnl Llod Office widwl fLftcca (IS) d&y1 after the maJdnt ol aald uvq 

(q PENAL TI ES: Lcucc lhall Incur a pen.all)' wbc:oevcr rqioru. documCIIIJ or od>a awcnalJ we aot filed lo the Gcocnl Land Office "''bco due. The pen.all)' (or !ale filin& sbalJ be Id 
i.y the Ococn1 Land omcc adm lawtrali vc rule wbJcb II cff ccdvc oo 1be dlllC wbca lhc mauri&IJ were clie lo lhc Gcocn1 Land Office. 

7. RETAINED ACR£AGE: Notwitlutandlq 111y provlsioo o( dtls lcuc IO lhc CIOClltary, al\c:r a we.II producing or c.pablc or produdq oil ot ps lw been OOll!pleled 00 the leased 
pranlsc:s, Lcace shall CXCt"CUC the da1igcocc ol a rcuonably pnidcnt opcntor lo drilllna IUCb rddidoiw we.II or wdlJ u may be reuoaably DCCcaUrY for lhc proper development of lhc lcued 
prcmlJcs and lo matlccti.na the productioa ~ 

(A) Vl'.RTICAL: la the CVQlt lhll lcuo IJ lo (on:e and dfcc:1 two (2) yean al\cr lhe cxpintioo cblc o(the primary or atcodod tcnn it lhall lbai tcnnllwc u to all o( lhc lc&Sed premises. 
EXCEPT (I) 40 acrca surroundln1 cacb oil -u c.pablc of producing lo peyina quantities and 320 ecru awroundin1 ca.ch gu wdl capable o(producln1 lo ~I quantities (locludui& a abut­
• oil or gu well u provided lo Paragraph 11 bawl), or a -u ui- which Lcucc Is lbai cnpged In COC1linuou.s drilllo1 or rcworidn& opcntlOlll, or (2) the number o( ICfCS Included In a 
prodla(:in1 pooled unit pwwoot lO Natllt'al Raources Code Sections 52. ISl·Sl. lSl, or (3) IUCb greater or 1-1tumbcr of acrca u may lhet1 be allocated for pn,ductloo purpo1e1 to a proralioo 
mlt for eecb IUCh producin1 wdl under the rules and reguladons of the R.ailroad Commission of Tex.as. or any lllCCCSSOI' agc:nc:y, ot ocher rovunmc:ntal authority havins JW'lfdiction Within 
90 dqa ol a perti&J la'l1lln.odoa ol thlJ lcuc In eoco,'daocc with thlJ subpengnpb aod upon ~enc of lhe minimum filin1 rec Id by Gcocn1 Land Office ruJca lo cffcc:1 11 the lime of the 
,-1ial --.ludoa, c.- ..al haYe lbc risbt IO obualll a mace lcuo ror lnattu ood qrca oo and KrOa tbc ~ ponloo ol the lcucd prc:ml.sca u Ill&)' be ~Y .,__,. Cot the 
......t opcntion ol die portioas ol tbc lcuc remalnla1 In force ood clfcc:1. If c.- Calla to 8"1)ty r« a -race 1ca,c, widwl the 90 day period ,pccified &bow. Lcacc Ill&)' apply for a 
-Cace lcuc from the Llod ()(['toe, but tbc Llod Commwloocr lw the cliJcntion IO snot ot deny IUda aw(bdoa and to Id the rec for audl IUl'face lcac. 

(ll) IIOIUWNT AL: la the CYal1 thlJ lcuc IJ lo fORlC and ctrcc:1 two (2) yan al\cr die cxplndoo date oldie pnmlt)' or CX1cadod tam ii &ball fW'lba- tamia.atc u IO all dcptha below 
100 fed bdow the total dq,cb drlllcd (bc:rclna1I« •deeper dcpch.tj lo eecb wcJJ IOCll.cd on acrcaso rc:talocd Ill Pwasrapb 7 (A) &bow. ualcu oo or bdote two (2) ycan al\cr lhc primary or 

• cxlaldod 1cnD 1-IMIJ'I IO - eq,w IO ooo-balf (tll) o( the boous origjnally peid U cooadcndon for thlJ lcuc (u spc,cified 00 JIIIC I bercol). If audl MnOUDI b peid, thlJ lcuc dwl 
be In roree aod clfoc:t .. to mdl dccpcr dq,du, md aaid lcl1llln,,tloo llhalJ be~ for III edditioa.al period ol two (2) yan and ,o Ion& diaaftcr u oil or gu b produced lo ~ quantities 
&om aicb deeper dcptha COVU'od by lhb lcuo. 

(q ffiE.N11}'1CATION AND PlUNC: Tbc arlace .:rcace rcc.alned bcrcunda' u rocacb wdl sbal1, u ~y u pncucal, be lo Ibo form ofa ,quarewitb lhc wdl loc:alod lo lhc CCIII.Cr" 
lllcroo(, or IUdl oClicr ,hapc u _..,. be opproYCd by tbc School Land Bo..-d. Within thlny {30) d&y1 a11cr perti&l tamUIAUOll of thlJ lcuc u provided badA. Lcacc lhalJ cxcc:uLc aod record a 
""- or rcta- coaalnlQ& a &lllisC8CtOI)' lepl cbaipeioo ol the ~ red/« dq,Chs DOI n:.ulncd bcrcundcr. 1bc rccordod rdcue, « a ccrtifi.cd copy o( Ame, lhalJ be filed ID tbc Ococral 
1....-d Offioo, -.,.nlod by die fi1iq fee praaibod by tbc Ococ:nl L8lld Office ruJca lo cffoc:t oo the dll.o Ibo rdeao b filed. If Lcacc fa1a or rcfuJca to c:x:OCUIC Ind record audl rdcue or 
...- wilWa iiiDc(y (90) • after bcloa roqua,led IO do ,o by the Gcocn1 L8lld Ollioe, Cba1 Ibo Commluloacr II lab ,ole ditcrctioo m.q dcslgnatc by writleG lnstrumc:at the oacago 1/D/J/or 
dq,Cbs to be ,.-I ~ aod rccord audl ilucnlmalt a 1-'• cxpcn,c lo Ille oouncy « counties wbcrc the lcuc b loaded aod ID tbc oliidal rcoordt ol the Ococnl Land <>mce llld 
.cl dalplClc- ...i be bladiq lll)(IO Lcace ror 1111 purpo,ca. If II mQY lime al\c:r tbc clfccdvc dale of lhc perlial tcnnl.natlon provlsiOC11 ~ the applicable Odd rulc.11 ate dl.m&cd « the 
wd1 « wdb lomod ~ we roclasslDcd ,o dull lea ~ b lbcrcal\cr allOClllCd IO aald wcU or wd1J r« produc,tloo pw'P<*I, thb lcuc shall lhcrcupon tcrm.lnale u to all -=aso DOI 
lbcrafter allocm,d ro ..id wdl or wdlJ ror productloa purpo.ca. 

I. OFFSET WELLS: IC oil red/« gu lhould be producod lo commcrdal quantities from a well loc:alod oo land privaldy owncd or oo State law! lcued " a lcacr royal()', wblcb wdJ is 
wilWa - 6oamd (1 J>(J(J) f<Dd ol tbo wca lndudcd '-dn, or wbldi well Is chlolq tbc .-ca CoYdfld by thlJ kuc, tbc Leuoe lhaJI, within mt)' (60) day, &lier IUCh iDlt.l&1 production from 
.. ...._. ..a or .. ..a locmcd wkhln - 6-.d (t ,000) foot from tbc ... cowrod by Cb1s lcuo bqin In sood faith ood prmoculO dillrcn(l;y Cbc drllllai ot oo omci wdJ oo tbc .-ca 
.-ed -.Y 6b '-. ...t .cl ot&el wdJ llhalJ be drillod 10 mdl dq,cb u m.y be -,' IO prewllt tbc mdiae dnwlqc o{ tbc wca COVU'od by thlJ lcuc, ood tbc Lcucc, mac.ager or drilkr 
..,. - .a - -,. la a sood Cal:dl dfc:.t IO IILlllcc mcb om.ct wcll pniclucc oil md/or p, 1111 commcrdal qumtitka. Only upoo Che dclcrm1nMloo o( tbc Commlul.oacr md with lua 
~ ~ _..,. Cbc pe;yma o( a -,,pcn.a,eory royal()' utls(y tbc obliptloa 10 drill • ofrld well or WCU. roquircd under thlJ Pwqnpb.. 

, . DllY HOLVCISSATION OF PRODUCTION DURING PIUMARY TERM! ~ duriq die primary tam bcnd ood prior to cll.coYay aDCI productlon o( oil or p1 on aaJd lalld, 
1---ad driD a dry loolo or loola ~ or I( duriq lbe primary IC:nD bc:rcol aod aL\cr die cli9COYCf}' ood &dllal prodaactioa ol oil « p, &om the leased prcmuca aicb produc:doa flwn,ol 
..W - tom -.,, -. .is lcuc ..al 80C ...ia. If oo or before tbc ciq,lradoa oC ml)' (60) dqa from dllc of oomplc,tloa or aaid dry bole « ocaaiol of productlon Lcace 
c cs c N addidoml ckiJliq or rcwor1dq opcndou ~ or pe:y1 or IClldcr1 tbo KXl -1 dd.q rmtal in the ame IDIIIDCI' u provided la thlJ lcuo. lf. durina tbo Lut r- o( the 
primary 1cnD or wiCbla llbQy (60) • prior~. a dry bole be ooaq>ldcd ood abllldcwd, or tbc produc:doo ol oil or p, lhould cc:u,c r« 111y c.uc, t..cucc'• rial,ul lhall rc:mam In Ml force 
l8d dfoc:t widltoll fur1ba' opnllOU mtil die ciq,lradoa ol lbc primary k:lm; ood I( Lcacc us llOt ,-eel producdoo In ~ quatltics II die ciq,lradoa o( die primary tam. t..cucc ~ 
.... dlU 1- by ~ dfidoul drilllai Of rcwor1dq opcnlioDs punumt IO P'....,-.pb 10, ulq die o;pindoa ol lhe primary 1a111 u the dlllC ol ceaalioa al producdoa under 
......,... 10. Sboald Cbc lint wdl or ..y iUI,..._ wdl &illed oo tbo aboYc cbcrfbod lwl be oompldod u a ._-la oil or p1 well wiibla tbc primary 1a111 IICrco( Lc:acc m-,. raume 
...,-oC tlioe -..i ,..... II, tlioe - - • provldcd 1-eia oa or befote Ibo rental .,.,.iq dlllc Collowlq tbo o;plndoa ol llbQy (60) dayl from the du ol oomplcdoo ol mc:h abllll-m oil 
or .-well aod .,. tlioe &lhn IO alb IUdl .,.,....._ this lcuc lllwl lpeo !**> tlllnlllMm. If II tbo ciq,lradoa ol lbe primary 1e:rm or ..y time Iba-caller a 11111111-&1 oil or gu wdl la locud on 
... '-cl ..-J-~ _..,. be made la eccordlDco wl1h die 11111111-&1 provlsiou llerooC. 

It. CUM TION, DIUUJNO, AND UWOIUCINC: IC, after tbo ciq,lradoa oldie primary 1cna, producdoa ol oil « ps from tbc lcucd pnmbca, al'lcr ooco obtaiotCd. llbould ccuc 
1-c. -.y -. tlil, "990 all 80C ...... If 1--- dtidoaal drilllai or rcwor1dq opcndooa wldwl oix1y (60) d&y1 after aicb ccaudoo, ood thlJ lc:uc lhall rcmalD ID f\a1I 
..,_ ...t .«oc:t b ,o loq • .di opondoaa ooadNc le sood faldl ood le 1"0rbulllJb - wllboul lalcrruptJoas toul_iq more CblG llbQy (60) days. If mc:h ckUllo& or rcwor1dq 
.,._ --i. Ille producdoa ol oil or ..., tbo lcuc llhalJ rem.am In f\ilJ force aod dfoc:t ror ,o loq u oil ot p, II produced from the lcucd prcml,ca lo ~ quantitica or pqmca1 oC 
... oO or .-wdl ~ or.,.,.._. ol oompooutory royalties is made .. provided 1-eia or as provided by law. If tbc drilllo1 or l'CW'OltiQ1 opcndooa l'CIUlt lo the compledon ol • wdl 
• a '6y loo&e, d,e '- ..W aot _..... If tbo 1-com.mcncca additional ckUllo& or rewor1dni opcndooa within llbQy (60) dayl after tbc complcdon o{ the wdl u a dry bole. ood lhb 1cuc 
..a ,_.. II, dfed ,o loq .. 1-~ ctilllil& or rewor'dna opcndooa la sood Calth ood ID a worbn.mlike 1U1111a wiibout lntarupdonJ totalln.1 more than ml)' (60) days. Lcucc 
..al sfvc ,mttm 80Cioo IO tbo Omcnl L8lld Office wlibla lhlrlY {30) d&y1 ol 111y ccuadoa ol producdoa. 

l L SIIUT· IN llOV AL n ~ : For purpaeea ol thlJ pancraph. 'wdl" mCMI 111Y wdl tb9l us been aul,SDcd a wdl number by tbc Qlc &ICDCY bawi& jurudlction owr ibe produc:doa o( oil 
l8d .-. I( Ill -, ._. lftcr' tie cq,&lllioa ol tbc primary 1a111 oC a \cuo tbl(, mtil bdq llbia Ill, - bdq malnWDcd In fon,c lllld dfoc:t, a wdl aipblo ol produdaa oil or gu In ~ 
~ b lomod Oii tbo lcucd prcm1-, but oil or gu is aot bdq produced r« ledt ol llllhable proclDotlon fadlldcs or tac:lc ol a sultablo mMbt, cbcD 1-m.-y ~ u • mut-u oil or p1 
royall)' oo mDouot equal IO dollblc die --i rall&I provided lo tbc lcuo. but aot lcu tbao Sl,200 • yes (or eecb wdl capable oC produdna oil or p1 In .,.,.iq qu.ootitica. To be dfccdYG, 
adl lallial .._. oil or p1 royal()' mat be peid oo ot before: (t) Ibo cxplndoa oC tbc primary term, (2) 60 dqa after tbc Leuoe cc:ucs IO pniclucc oil or p, from tbc lcuod pnmbca, or (3) 
60 dqa all« i.- oompl4*a a drllllai or rcwor1dq opcntion In accotdlllcc with the lcuo provuiou; wbkbcwr dlllC la Lltc:ll. If tbc llllut-ai oil or p, royal()' is paid, tbo \cue llha!l be 
«-ildend IO bo a prodoadq lcuc aod tbo ~ ..al cxlald die lcna oldie lc:uc (or a period ol - yes from Che cod o( tbc primary tam. Of from die lint d.-y of tbc -th (oOowlq the 
aoa6 11, wWda productiOII OCUCJd, and. al'lcr tbl(, IC IIO lllltable prodaactioa fadlidca or IUlt.ablc mMbt for tbo oil or gu cxiJtJ., Leuoe m-,, cxtclld the lcuo for four more IQCCCUve pc:riodJ oC 
011C (I) ye.- by .,.,-lq die - IIIIOWlt CIIC:tl ya, 00 Of bcf'orc tbc cxpindoa ol adl shut-In ya,. 

l l. COMPffiSATORV ROYALTIES: If, durin& tbe period tbe lcuc b up( lo dfoc:t by payment ol tbc lhut-ln oil« p1royalty, oilor p111 .old aod ddlwrod In~ qumtilies 
&om a wd1 locliled wllhlo - tbouMDd ( 1,000) red oldie lcucd prcmlxa md 00111pleled ID die aame producin1 l'CICn'Olr, ot In any cue lo wblcb drainqe IJ OCQIITloa. the risfit IO coatlnuc to 
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......i. lbe lcuc by p.yifta cbo abut-ill oil or gu royal()' ,hall cca.sc, but the lease ahall rcmWI ctrccuvc for the rcm.iodcr ol lhc yur for which lhc royalty bas bcai paid. The Lcsscc m~ 

..... lbe lcasc for four more sucocsaivc )'Ql'I by Lcucc ~ compensatory royalcy II the royalty m e provided lo che lease of che mnc:1 value of producdoa from the wdl caus1n, the 

....... or wblc:b IJ complcled la Ibo aamc prodllCing l'Cla"oir and within oae tbousand (1,000) foci of lhe leased prcmuca. The oompciuauxy royalty Is IO be paid moothly IO lhc 
Commi...,........ bcp.<llllll& oa or before the WI day of lhe mood, followina lbc moatb lo wbicb the oil or gu b produced Crom 1bc well causing the dnalnagc or ch.I Is oomplc:1cd in the aamc 
procb::ia& ractYOlr and localed within ooc tbousand (1,000) fed ollbc leased prcmlxs; if the compcmauwy royalty paid in 1ny 12-mooch period IJ lo 1n amount lea than lhc annual abut-In 
oil or au royalcy, Lessee shall pe,y ao IIDOWll oqual IO lbc diJTcrmoc wilhin lhlny ()0) day, from lbe cod of the 12-mood, period: and DOOC of lhcse ~ will relieve Leuce of the 
oblipdoo ol reuoaable dewlopmall nor the oblipdoo IO drill olfsa -111 u provided lo N.R.C. Sccdoo 51.03-4; bowevcr, ll the dctcnninadoa of the Commlssioocr, and wich the 
Commialoocr'• written approval, the poymall of compensatory royaltles shall satisfy che obhpdoo IO drill olfsa wells Compensatory royalty poymcnll wbicb 1re DOI timely paid will accn,c 
pculcy md Ulla'est In ~ with hrqnpb s of this lease. 

ll. t:.XTENSIO S: I!, II che cxptral.lOO o( lhc pnnury lam of lhlJ lease, produc:ooo of od or gas lw DOI bcai obtalncd oo cbo leased premises bul drilling opcntioos 11re being cooduetcd 
dx:rcoo In aood faith and Ill a aood and worbnalllike llllllDcr, Lessee ~. oo or bcfcn lhe cxpimioo of che pnmmy term, file In the GcocraJ Land Office writtal applic:atioo to the 
Commlssioacr of lhc Gcncnl Land Office for a tblny ()0) ~ CXla1$loe of tbiJ lease, --,mpmuccl by poymau of Tbrcc Tuou.saod Dollan (SJ,000.00) if this lease COYcr1 lb: bundrod fony 
(640) acres or less and Six lbousllld Dolbn (S6,000.00) if this lease COYcr1 more than six hundrod forty (6-40) acres and the Comm.iuioocr ahall, In writing. CXlClld thlJ lease for a tb.lrty (30) 
~ period from and at\cr the c:xpintlon of lhc pnmary lam and so looa lhcrca1\cr u oil or gu 11 produced lo paying quantldes; proV1dcd further, that Lcsscc ~. so loog u such drilling 
opcndou ere being cooduded make like arplicaooo and payment dunn& my tb.lrty ()0) day CXlcndcd pcnod for m addidooal alalSioo of lhlny ()0) day, aii.d, 11poo rccdp( of aucb 
appllesotioa and p1ymcnt, the Commls.sloocr ahall, 111 wnllllg. apin cxlCDd thlJ lease IO due ume lball ranam in force for such additiooal lhlny (30) ~ period and so loa, thauflcr u oi.l or 
ps Is produced In p.yiftg quanllties; provided, bowevcr, llw dili lease aha1J DOI be cxtcndcd for mcn than a 10c:al of three bwidrcd IWlcly (390) days from and after the cxpiratioo of lhe 
primary lam unless producdon Ill payll1g quan.lJUes lw bcai obtained 

14.. US£ OF WATER; SURFACE: Lcuec ahall have the n&bl IO IISC -.er produced oo wd land occessmy for opcnlloos bcrcuodcr and aolcly upoo lhc leased pn:mues; prvvidcd, 
___., Lcucc aha1J - 11SC poc:.blc ,....... or -.er autable for liVCIIOCk or irripdoo purpotes for -.er Oood opcntioos without cbo prior wriua, COOSClll of Lessor. SubjCC( io ill oblipdoa 
III PIQ' M'facc damacca, Lcace di&II uve lhc ripl to 11SC ao midi of die ..<ace of lhc land lhll may be rcumabiy DCCelAtY for drillilla and opcnting wdJ.J aod cnnsportl.oa and mll'1'cc.i.n1 
lbc produc:cioo ~ IUCb 11SC to be cooduacd under coodttioos of lc&lt b\Jury to lhc ....Caec of lhc land. Lessee ahall pay 1UrUCe damages in ao amount ac1 by the GcocraJ Land Office 
Coe ICbcduk wbidl Is dicctive oo the dale when lhc activity rcqulrlq the paymcnl of autfacc damqea oocun 

l5. POLLllTION: la dcYclopiag this a,-c:a, Lcuec aha.ll llSC the blgbclt degree of cat'C and all proper aafcg\W'ds to prcvc:ot polluticc. Without limltin& lhe Ccneolna, polJutloo of couaJ 
walands., IIAlllnl walCrWl)'I. riwn and Impounded w.tcr lhalJ be prevailed by the IISC o{ coatainmcnt facilities suffidcnt to prevent spillage, seepage or ground Wiier cootamlnatioa.. In the 
eYCDt ol pollutiOCI, Lcace ahall llSC all mcaas at itJ dupoAI to ~ all eacapcd hydroclllboa.s or other pollutant and aha1J be respoa.siblc for all damage IO publlc and private properties. 

{A) UPLANDS: Lcucc aha1J build and main.r.aiJI fcnca around ill alu.sh, sum.p, and drain.lgc pill and tank baucnes sou IO prolcc:t U\UIOCk aplllJt loss, damqc or i.ttiwy; and upoo 
complctioa or abaodoomau of aay wcll or -US. Lessee aha1J fill and levd all alUlh pill and cdlan and oomplcldy dean up lhc drillina site of all rubbish lherooa.. 

(B) 5UBMERCED UNDS: No diJclurge ol aoUd waste or pri)t.gc aha1I be allowed into StaLc walcrl from &QY drilling or auppon veucu, producdoo plal(orm, ar:w or supply boat, 
~ j.dc-ap if& or oCbcr oqulpmcat locatcd oa lhc lcuod area. Sol.Id waste aball Include bul aball DOI be Uml&cd IO containcn, cqulpm.cnt, Nbbish, plutlc, &1-. and aay ocher m.ao-madc 
~~ ltmu. A lip mwt be c!i,playod lo a hJ.&b traffic area oo all YCaC1J and manned pblfonn, ,wing. "DiJc:lwge of aay solid waste or prbaac loto Seate Wlllcrl from -1, 
« pue{onna b ltridly problbl&cd md mq subject a State o(Tcxu lcuc IO forfcilW'C. • Such ltalanml aha1I be in ldtcriq of at least I" in slz.c. 

(C) RIVERS: To lhc exlcl1t IICCCIAI)' 10 prevail. pollutloo, the provisioos fowid ID IUbac<:tlcxu (a) and (b) of this paragnpb aha1J also apply 10 riwn and rivcrbcdJ. 

(D) PENALTY: Failw-c to comply wilh the requirancnll oflhlJ provisloo m-,, result In the awdmum. penalty allowed by law Including (orfcl!W'c oflhc lease. Lessee ah&IJ be liable for 
lbc dmlagel cai.scd by IUCb failure and aay co.ts and cxpaucs inauTcd In dcanln& areas affected by lhc diJcbargcd wutc. 

16. mr:NTlFICA TION MARKERS: Lcucc aha.lJ crocl, II a diJtaooc DO( IO a.ccod twal(y-livc {2S) foci from each wdl 00 lhc promises coYa'Cd by tb.1J lease, a legible sign 00 wblch 
..U be lllllicd the ume o( the opc:nlot, lhc lcuc dcaignatloo md che wcll 11um.bcr. Wbcrc two or more wcllJ oo the ume lcuc or where wcllJ oo two or more lcues ere coancctcd IO the 11111e 
tMk t.aay, wbctba- by Individual Oow line cooncctiocu dlrea IO the tank or i.olca or by uc of a multiple btadcr l)'l(cm, each line bdwcal each well aod such tank or bcadcr aha1J be kcibly 
ldcmifiod II all times, citbc:r by a firmly attacbod II& or plate or ID ldcntllicadoo propazy painted 00 aucb line at a distanco DOI IO exceed three (3) foci from aucb tank or bcadcr COMCCUCC. 
S.id lips. 1ap, plates or oCbcr ldartificadon marlccn shall be awntalocd lo a lccible conditloa lhtouahout lhc 1am of this lease. 

17. ASSICNMENI'S: The 1cuo mq be tnnsfcm,d II m y time. AU tnndcn mu.st rdcrmoc lhc lease by lhc file number and mu.st be n:cordcd in lhc county where the area is toe.Led, and 
11,e rocordod ir.sfcr or a copy cati.fiod to by !be Coun()' Oer1c ol lhc county wbcrc lbc tnndcr is recorded mwt be filed In lbc OcncnJ Land Offioc wilhln nlnC(y (90) day, of the c:xccutioo 
dllc. M provided by NA.C. Scctioa 52.026, accompaa.ied by lbc filing fco prcscn1>cd by lhc OcncnJ Land Office niles in effect oo lbc dale ot rccdpt by lbc GcncraJ Land Office oC sud, 
tnnsCcr or ca1ificd copy tbcroof. Ewry nru:fcrco shall IUCCOOd IO all ri&bll aod be aubjoc:t to all oblipdoas, Uabllitics, and pculties owed 10 the SWc by the original lcucc or aay prior 
tnnsCcrco of lhc lcue., inch,dlq -.y liabilities to lhc atato for mpud royalties. 

II. uu:ASF..S: Lcacc mq rdcuc die ri&btJ plllllcd bcmmdcr to !be SWc II aay time by rooonllq the rdcuc Ill die county wbc:rc this mu Is dnwcd and filing !hc rcoordcd release or 
ccrti.6cd copy ol w III lbc OcncnJ Land OO"iee wlthlo llincty (90) day, a&r ltJ CXCQlllm --,mpenlcd by the filing fee preacn1>cd by ihc Gcocral Land Office nales m d[CC( oo lbc date of 
rocdp( by the OcncnJ Land Offioc o( IUCll rdcuc or catifled copy dic:rcoC. Such rdcuc will DOt have Cbc dJ"cct ol rcleulng Lcsscc &om c y Uablli(y lbcrcloCore IMXNCd Ill f.a\lor of die SC.SC. 

IJ. UEN: • ......ordmce wida N.R.C. Scctiao Sl.136, lbc Stu aba1l lt.r,e a 6nt liaa "!)CID all oil and ps producod from lbc area COYcrcd by th1a lcuc to """'" ~all ol all uapald 
~ -S odier IUIIU o( moa,ey lb.It in-,. become due under Cbls lc:ue. 81 acc:q,tMlce ol dili lcue,, Lcacc araat, !hc State, In additioo 10 !hc lien provided by N JLC. Sccdoo 52.136 md aay 
odla" ~ ICJIIUIOry lica, • Qj)l"CII OOOlnCCIW lien 00 and llOQlnl)' latcrcat in all lc:ucd m.Jao-a1, la md CU1'lc:lcd from !hc lc:ucd pn:mlJcs. all prooccdl wtilcb ll1q 80CNC to l..cssoe 
a- 6oo ..i.c ol lUCll lcucd m1-'als, wbdha" IOC:b proceeds an bdd by 1..-cc or by a dalrd poey, and all fixDnl oo and IIQpnMmcnts to !he lcuod prcm1sca ucd ID COIIDOCdoo with lhc 
pn,d,lc:,tloe or proocau11 ol llUcli lc:ucd m.laaa1, In order Ill ~ !hc poymau ol all royaltl.ca or ocba- - due or to become due UDdcr Chis lcuc and to 9CCUl"C ~= ol IIIY cbm.aga or 
loa M Lcaor in-,. IUII"cr by rc:a,oa ol Lcuce'1 brCldi ol c y OOYallGI or coodiJioo ol this lcuc, wbdhcr cxprcu or Implied. This lica and aocwil)' lnla"Clt mq be CorcclOICd wltb or 
wldioc c,ourt pn,cc,cclillp ID Ibo .- provided In dac 1ide I, Qi.opcc:r 9 ol the T cxaa Owiocu and Commcn:c Code. Lcucc qrcca lhll !hc Commialoocr may require Lc:acc IO c:x:ceulc 

...t .-d IOC:b liiuwmcms u m.-y be ..-ably -,, to odaoowlcdp. etiac1, « pcr(occ dila Ucn. Lcuoc bcrcby rq>RICllla daal. lberc an no prior or ,upcrior Ucna arislq from ond 
Nl.tdag Ill Lcsaoc'• activities upoo the aboYo-clcacribo propa1)' or &om Leaoc'1 acqul.dtloa of this leaso. Sbould tbc Commtuloncr II ao.y time clctcnnltw, !Ml Chis rqirucmatloo ls DOI tNe.. 
tlica the Comm1aloocr mq dcclerc cblJ lease forfci&cd u provided bad&. 

20. FORPUT"URE: I! Lcuec lhall fail or re6uc IO malcc lbc ~ ol IIIY 1Ut11 witblo ~ ()0) ~ aft.er it becomes ~ or IC Leaoc or m mdioriz,:,d aacnt sbowd knowinclY malce 
-, Cabe RCIIOl « CalJc rq,ort COllClClUiq producclon or drilling. « IC Leaoc lhall fall or rd"IIIC III drill my olfJd well or wcllJ In aood faith u rcqulrcd by law and the nilcs and rcgulati(XU 
adopod by Che Ccmmloloocr ol tho OcncnJ Laod OIIlcc, or IC Lcuoc lhould Call Ill file rcporu Ill lhc manner reqwrcd by law or fall IO comply with niles md rcgu.ladom promulpu,d by lhc 
OcncnJ Lmd OIIlcc, !hc Sc:bool Land 8-d. or !hc lwltoad Ccmmloioo or rdllSC !hc proper autbori(Y-. to Cbc ,-ds pertaining to opcntloos, or If Lcuoc or c outborlmd agent 
..W ~ f.all or rd"uc to CM comet illfOl'IDldoa to the proper aulbority, or lcnowin&IY f.&ll or rd"IIIC to furn1ab the Ococnl LIDd Office a comcl lot ol my well, or lf ~ aball 
t..owiqly ~ -.y ol lbc 111.Ma\al provlslo,u ol th1a lcuc, « if th1a lcuo Is Ul(pod and lbc assi.pmall b - filed Ill !hc OcncnJ Laod Office u reqwrcd by law, tbc rtgbu eoqulrcd under 
.., '- lba1I be IUOJc,a Ill forfeiture by !be Commluloncr, md he ab.all forfeit amc wbco oufficicady informed ol the Cac:u which 8Uthoriz.c a forfeiture, and wbca forfci&cd lhc area lhall 
-cm- be IUOJc,a IO lcuc to die lllcbesc bidder, UDdcr tbc ..- rqu1.ioos COlllrOlllq lhc orialul sale o( lcasca. ~ . DOChlq bcrci4 llball be CODStnlcd u waiving lhc IU.IOIIWlc 
~ of this lcasc by opcndoo of law or by reuoo of my spccul limltldoa arld.ng llcrcunda-. ForfcilW"CS m-,, be lcl aside and this lease aad all riib!J dlcmmdcr rdnsulcd before the 
rlpa o( mod,a- lntcrvmc upoo aatiaf~ cvldc:ncc to the Commluloocr of Cbc Ococnl Laod Ofiicc al fuwrc cx,mpliaacc with lhc provWoos ol the law and o( dili 1cue aod the nilcs md 
repladoa.J lhll mq be ~ relative hcmo. 

4 



, . 

21. f JVERBt:O TRACT'S: la die cw:at chu lcuc _... 1 riYUbod. Lcacc la llcrd,y llpCIQ.{kally pwaled lhc ncbl o( rmiDcDI domaia wl Wldcmu•iOII II p!'OVldc,d for• N~C 
Soc;dom 52.092-52.091, as • put o(lhc COIIJidcnlloo lll<MIII IO Lcuor for lbc-c, lic:rda aadc by Lc:acc. ' 

ll. APPLICABL LAW ANO ORJLJ..INC Rf.STRJCTIO : 1bis lcuc ahall be subject to all rv.lca and n:plations. and 1111cndmmc, chcrdo, promulptcd by die~ ot 
6c Gcocn1 Lead Offlcc eown,q «llliq and pn)ducui1 opcndocu oa l'cnullcn• r- School Lwl ll)CQ!ic:ally lacl!Mliq any rv.lca promulpled chit rcu&e to plAIIJ of opcnbOU, Pll)'lllClll of 
roy.idca, and ouditina pn,ccdurca. and lha1J be 1Ubjcd to aU ocher valid llltlllel, rv.lca, rcauJal>oo.a, ordcn and on1ulancca duit may &IJ'ccc opcnlJOU under die proviaiom o( dlil lcuc. Y(itliout 
11.ltiq lhe ccncnlily o( tho foreeolna, .._ bcrd,y aan,cs. by die IIOOqllatlOC ot dtls lease. io be bound by aod aabjccc to all ltatldory and rcav,laloly proviJlonJ rd1t1111 io lhe Omcnl Land 
Office'• 8Udi1 b!llill1 DOtlcc end IUdi• barinp prooodurc:a. Mid provlslou we cumally fOlllld • 31 Tcxu AdmlaiJlnlJvc Code, Oupca- 4, and Texas Nlt\nl ~ Code Scctlou n .tJS 
...t Sl .13 7 dlroucb n .1 •o. lo lbc ewm dtls lcuc OCMn t-i Craochbcd or keJcd or odlcrwue l&SOd by • uvlpcloo duoic:l or by lhc Uniled StMa !or lhc purpoec of UVtpdoo or Olhcr 
,-pose IDCidclll lO !be opendoo of a pon.. lhal t..csJcc: ahall llOI be cotillcd to enter or poaca Aac1i land wllhou1 prior approval Ill provided under Sccc.loo 61 117 of lhc Texas Wala Code, but 
Lcaoc ahall be cridllcd to devclop suc:b I.ad for oil Mid ps by dlrcctloo.al drilliq, provided, bowcvcr, chit DO 1WUC.c drillinc locauca may be nearer lhan 660 feet aod apoclal pcnnlaloo from 
Ille Commiuioocr of lhc Ocncnl Land Office i. --,. to make aay -<- locadoD IIG8l'Gf than 2,160 feet 111usurcd • ricbl aqlca Crom die IIQl'C:II bulkhead line or from the nearcac 
dredged bottom ~ of aoy dunDd. al1p, or Nnltn& buia v.'bk:li lw bca, M11horizcd by lbc Vaned Sadca 11 • fcdcnl projccc for f11111rc ~ wblc:lae\«< la -

D . R£MOVAL OP EQUIPMENT: Upoo die 1crml.&wica ofdtls lcuc for aoy cauc.. Lcaec lha1J IIOt, la my evcnt, be pamltlcd to l'CIIICMI lhc C&IIJII or any pen oldie oquis-nca• from 
-.y produdq. 61:y, or atwlaaod well or welt. w,lhou( lbc wnt1ea QXUfflt o( lhc C'«Dmlmoocr o( die Gcocnl Lwl Oflkc or Im llltborm:d ~\'C; w lh&ll i.-, without lhc 
wriace - or aald Commluioocr or his autborir.od rcpraa1tativc ranOYe from cbc lcasccl pan&JCS die c:aaq or aay Olhcr oquipmmt, mMCnal. udaiDay, applWKa or propcr1y owned 
by l..cuec and used by l..asec la lhc ~ lopmcnc and procludJoa of ocl « au thcrcCrom Wit.ti all city or abandoned ~t. bavc bca, plugcd and unul all alw.b « rcfllfC pie, have bocn properly 
filled and all brokm « diJall"dcd lumber, macblnay, Of dchru shall baw bca, ranoved frma dlc praatSCS IO dK Alm- o( lhc Aid Com.miui- « lw Mltborizcd rcpraaita11vc 

lA.. FORCE MA.Jl!URE: Sbould lAICC be prcvcncod from oompl)'UII wlcla 1111 express Of Implied -..at of lhil lcue, from coadllCtUII dnl!Jq opcnlloos cha-. « from produc:iq 
oil 91J/« ps llicrm'lm. al\a' dJ'ort medo la eood faith, by ~ ol ww, rebel!*, riots, aurus. firca, acu ol Oocl « • Y order, rv.lc or rqulatloo of eo-,uncoc,J auclaonty, lbCII while "° 
~ t-'1 oblipdoa IO oomply wllb IUdl OCM:UDt lhall be ~ wpoa proper wl Ali.sf-,. proo( pr-.od IO lhe Cmimiuioncr o( die Gcacnl Land 00'- ia aq,po11 of 
i.a-'1 oont.cndoo Mid Lcssc,c lha1J DOI be liable for dlmaaca for Canurc IO comply cbcrcwltb (cxcq,c la tho cvait o( i- opcndou IUlpCllded u provided la die nllca and rcauJ*1oos 
ldoptcd by !be School Land Ooenf); and dUJ lcuc lhall be ex1c:odod wbllo and IO long Ill Le.- la pl'C'YCllcod, by any IUCh c:awc, from driUlns. rcwoi1dng opcnuooa « prodUC10g oil and/or 
ps &om tho leased prcmlJCs; provided, ~ . !hat IIOChlni bcrdn-mall be OOIIJWCd to suspend cbc ~en• of rc:otal.J duriq tbc primary « CXIClldod ICnD. OOf to abrid&c Lcucc'1 riahl IO a 
IWl)Clllioo uodc:r aey llppllcablc ~ olcbll State 

1S. t.F.ASE SECUIUTV1 Lc:ucc lhall lllkc cbc hlpc:st dqrc,c of care and all proper a!epa,ds IO p,ococc Aid pmnlJca and IO pmia11 lbd\ o( oil, 111, and Olhcr bydrocarbou 
frcai aid lcaM. 1bis ladlldea, bul la llot limited io. lbc Ml.ll.l11Mlca ol aU _,, equlpmcnl. aca1a, locb, or ocb« appropmlc Jll'OICCCIYe dcYioca oa « • all acoea pomu • cbc '-'• 
producdoa.. pdiaioi and ~ l)'llcmJ wbcrc lbd\ o( llydrocarbom c. - i.- ahal.l be llablc C« lhe km of my llydiocabou raaluq from did\ and lball P11Y die Slate o( T 
IO)'llltica lha'ooo u provided bada oo all oil. ps « ocbcr h) diOC8fbocla loa by ,- o( cbd\. 

1'. UOUC'TION OF PA YMENl'S: If, di&rlq cbc primary ICn&, a pOltiOII ol cbc 1-s OOYCrOd by dl.ia lcuc la laclodcd W\dwi lhc boUDdancs o( 1 pooled 1111.lC lhlil lw bca, appnm,cl by 
.. Sdlool l.-18-,1 ii~ wllb Nltllnl ~ Code Soc:tiou Sl.151-Sl.lSl, or l~ • • Y lime after lbc cxpiratim a/cbc pnm.-y la1II Of die CXlClldcd tam., lbll lcuc-, a 
.... -bcr ol acn:a .. die IOCal - · cbcn'bod bcrdn, plO'IIICIIU du,( .... made Oil • per acre bu.la hcnundcr ahalJ be reduced -,tiq IO the aumbcr o{ IICIU poolod, rdcasod, 
w,wd,nd, « oCbcrwuc -.cl, IO duit ~cr,c, deccrmlnod oo a per acre bu.la mdc:r lbc ICf1IU o( cbll lcuc duriaa lbc primary la1II ahalJ be calaiblc,d bucd upoa tbc &U111bcr ol .crca 
-.de .. ~ ola poolod unit,«. if after tho C'lqlfflltioo o(the primary term, cbc aumbcrof.crca KtlW!y rccaiDcd and OOYCrOd by lbll lcuc 

17. SUCC!SSORS AND ASSIGNS: The COVffllllll, ~tiOOI and IIIJ'CCIDCIIII oonllinod bcrdo lha1I c:xtc:od to aod be buldl.ag upoo tbc bdn, aocucon, adminlstraton, 1UCCa1011 or 
aailJII ol L.cacc badA. 

U. AHnQumtS COOtl ID the event cha Ill:)' fut1n of ll'Clloolopca1 « h1slorica1 inla'all b CDCOUllla'cd duriaa the ICtivilica IIIUloNlid by llib lcuc, 1-will immcdialdy ocuc 
ecdWINI wl wlll i..af*"Y IIOCify lbc Ocacnl Lwl Offioc and lbc Tau lliJlorical Oxnmlaloa IO duit ~~-,be mdca1.alcca IO prococt « ,__ 9UC:b diJoo¥aica or 
ti.diap. • ~ i-lo GprCllly pl.cod oa ~ ol lbc N8lloa.al rlialOrical "'-Ylitioa Ad. ot 1966 ~. IO SCacucc 91 S; 16 U.S C.A. 470). 1-aalJ oomply wilb lhc 
~ Codo olTcxaa, ~ 191, Nawnl llaourw:a Code, 11 aolMlldod. 

1'. VP.NU!.: ~ ..d ~ ledlldiq lcacc'a --.. and ins. IIC:Rby .,,.cc thllt Yatuc r« -, di,pul,C ari.sl.q CIIUl ol a provisloo of dlb lease. wbdba' cxprr:a « lmpliod, 
reprdiq ~ ol Ibis lcuc, « rdlltlq la 1111 wry IO Ibis lcac or io ~ cue t.w, 11m11a, or admlai.cntiw rv.lca, llhall bo .. a - vi~ jurudiQjoa loaud ia Tnvu 
Coull()', Stu oCTcxu. 

JO. l.tASE P"l:UNC: PwlUDI IO ~9 o(the Tex. Bu.a. & Com Code, chis lcuc mUII be filod o( rocord la cbc offioe ol cbc County Claic la •Y QMI()' la wbldl all « aay 1*1 olcbc 
leatcd pan!Jca b locaod, md ocrilllcd ooplca lbcrool m1111 be fficd la the Gcocnl Land Office. The pracn'bod rlWII fee ahall aocc,mpeny tbc ca111lcd ooplca IClll lO lhc Ocacn1 Lead Office. 



£XEC\TT10N: This oil and p, lcuc ml&J( be aigncd and acla>owlcdl(ld by lhc Lcsscc before 1t iJ filed o( record in lhc cowity .--irds and in chc General Land Office of chc Seate of 
Tau. 

L&SSEE 

TITLE: ____________ _ 

DATE: _____________ _ 

F.STIMONY WHEREOF, Witness chc lign&nll'C of chc Commlssloncr of the General Land Office of che State of Texas under che seal of the General Land Office . 

.. 

~ ROVED 

g .~. lA:c•I 

t:3 DC 

I SD 0 Euc __ 

STATE OF _________ _ 
(CORPORATION AO(NOWLEOCM.&N'T) 

COUNTY OF _________ _ 

BEFORB MB. the undcnlgncd eutbority, oo this cl-, i:iar-ally appeared. ___________________ _ 

laiowa lo - IO be tbc pcrlOII wbole IIAlllC is IWllal'bcd IO tbc forcpn, UlllnllllCIII, u. ________________ of 

-----------------------------md ICbowledgc,d IO me that be CDCUtcd lhc wnc 

Givai under 1111 lumd md -1 of office this lbc. ______ day °'--------------' 19 ___ _ 

Nocary Publlc lo and foe. ___________ _ 

STATE OF __________ _ 
{lNDMDUAL ACKNOWLXDCM:ENI) 

COUNTY 01' __________ _ 

Bclorc me, lhc IIDdcnlgncd eudionl)', oo this cl-,~)' appeared. ___________________ _ 

lalowD to lllC IO be the pcnoas MlOIC UIDCI - IUbscn'bcd IO tbc forcaolq UlllnllllCIII, and eclmowl~od IO me dw ihey accutod lhc 
._c roe Cbc purpo1C1 and -,idcndoa lba'Cla aprcucc1. 

Givai under my hand md IIC&I or office this 1.be. ______ c!-,, of ____________ __, 19 ___ _ 

Notary Public in 1nd foe ___________ _ 
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September 17, 1998 

Mr. John E. Lodge 
Titan Resources, L.P. 
50 W. Texas, Suite 500 
Midland, TX 79701 

Dear Mr. Lodge: 

Thank you for participating in the State of Texas Oil and Gas Lease Sale held on August 4, 1998. 
I am pleased to inform you that the William Herbert Hunt Trust Estate was the high bidder on 
MGL. NOS. 1-36 which have been assigned the lease number M-98598 through M-99632. 

The lease agreements are enclosed and will serve as your receipt for the amount of your bid. 
These leases must be signed and acknowledged by the lessee, and then recorded in the County 
Clerk's office of the county or counties in which lands covered by the lease are located. After 
signing and recording the leases, please submit a certified copy of the recorded leases to the 
attention of Kristin Anderson-Davis at the Texas General Land Office. These requirements are 
material provisions of the lease; therefore, please return the certified copies at your earliest 
convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires operators to submit written notice of all drilling, production, 
and related activities. When lessees file specific forms with the Texas Railroad Commission, 
they are required to submit copies of these forms to the Texas General Land Office. Examples of 
these forms are: W-1, Application to Drill, Deepen, or Plug Back; W-2, Oil Well Potential Test, 
Completion or Recompletion Report and Log; W-3, Plugging Record; G-1, Gas Well Back 
Pressure Test, Completion/ Recompletion Report and Log; G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
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sg untin , 'Otexa.s - - ·-

OIL AND CAS LUSE 
0. M· l>Kll 

WI IER.BAS, ~ l 10 Ibo Texas Nanni Raourccs Code 0iapco, 32, 33, jl, and Cl,aptcr j2, Subdlllplcn A-0 Md 11, (,aid Code bma badnallcr rdcncd IO u N.R.C.). Md IUbject IO all 
Nies and rcpalioru promulpod by the Commlsslooa o( the Ocncnl umd Office -.l/or the Sdlool Lind no.rd punumt lbcrcto, and alJ odia epplicliblo .-ita and NDCDdmcau IO Aid 
N .R.C.. tho followlna 11rca, ~wit: 

£CTION U, BLOCJC !J, PUBLIC SCHOOL LAND URVEY, R£EVF.S COUNTY, TEXAS, CONTAININC APPROXIMATELY '40 ACRES AS SHOWN O TIU! Of'FlOAL 
tAP OP REEVES COCJNTI' 0 f1LE I 11 [£ TEXAS CENJ:RAL LANO Of'FlCE, AUSTIN, TEXAS, 

wu, al\cr be1ni duly ldva1iJed, offcrod for lease on the 4th day or Aupst, 1991, ll 10;()() o'dodc a.m., by the Cammissiooa o(tbo Gcocnl Lind Ofnce cl the Sw. ofTcx.u and the Sdlool 
Lind Doerd of tho SWo of Texas, (or the ,olo and oaly purpose of proll)CICdna and drillina for, ad Pl)Clucmg Oii -Vor ps cbal may bo (owid and produced from the lbo..-c dc:lcnl>cd area; and 

WI IER.BAS, al\cr all bids and rcmiUIOCCS "11lch wcro recclved up 10 uld tlmo have boca duly coasldcn,d by th• Commlsslooa or tho Gcacnl Land Offic:c and the Sdlool lADd Board • a rcaul-r 
mccdng thc:roof'ln the Oc:ocnl Land Office, on tho 4th day of Aup.st, 199 , bcrdnal\cr tbe "effective dat.o" and it was found 111111 detcnnlned that TITAN R.ESOURCES, LP. w'-e addrcu u 
500 W. TEXAS, Urn! 500, r>UDI..AND, TX 79701 bad offered the hiahcst and bcil bid for a lease o(the ll'tl above dclcn'bed and ii, therefore, mtided to r=w a lease thereon: 

NOW, Tl lF.REFORE.1, Olrry Mauro, Commisslollcr o(tho Gcocnl Land Off1ee oftbc, SW. orTeiw, bcrdna&r ,omedmes rdcmd 10 u "l..ailor." wboac addrcu l, AUSWI, Texas. by virtuo of 
Ibo euthority >atcd In mo llld in oonsldcradon or tho peymeru by the bacina.11.cr dcslsnau,cl 1..-, the sum or Tbl_ny Two Tbousa.nd Sh llundnd Twou y Senn aod 20/100 Dollen 
(SJl,617.10). rocdpc or wbJch u hereby aclcnow~ and or the royalties, covenaoa. Jtipulations and conditiona cootaiocd and bcrcby a,rec,d co be paid. oblcrved and performed by Leaec. do 
hereby dcmlJe, pl, Jca,o 111d lei unto tho lbo..-c mentioned bidder tho adusivc rlgbt IO prOlpCCI for, ~ and take oil ID<Vor ps from tho aforCSlid area upoa the following t.crma llld 
coodltioos, IO-WiL 

I. RF.Sl.RVATIO : Tbcto IJ haeby cxcq,tod and l'CSCn'cd 10 Lessor tho full uo oftbe propc:rty COYCRd hereby and all rlaliu with rcspcc:110 Ibo IW'&cc and eublurf1JCO thcnortor my and 
all pwpollCS ex«pe t.boA annud and 10 tho extent berciJI pw1lod 10 Lcuce, toaclher with tho rights of lnaru, llld caress and""' o( said Wida by Lestor and Its mineral 1cssca, for purJ)OleS of 
exploring for and producina Ibo mi11crab "'blch ...., DOI oo,,Cf'OCI. or "blch may DOI bo COYCRd In the luNrc, under tho tcnns of this lease. but "bich may be loc:Mcd within tho ,url'- boundaries or 
lhc leased erca. All of tho rigbtJ in and 10 tho leased prcmlsa retained by Lcslor aod all of the rights In and 10 lbc leased prcmlsa pw11cd IO Lca,c,o bcmn sball be cxadscd In such a= that 
neither &ball UIIQ.lly lntm'cro with the opcntioo, or lhc other. 

l. TI:R!,1: Subjccl 10 tho other provisiona bcn:oC, this leases.hall be for a term o( live (5) ycss from Ibo dTocti~ date bcn:o( (bcrdn called "prima,y term") and u long lhcrc&ller u oil or ps 
Is produced In Plylna quantities from said area. 

3. DELAY RENTALS: If no wcU bo commenced on the land bcroby lcasc:d on or bcforo Ibo anniversary date of this lcuo, this lcuo lhalJ tcrmlJ'IIIO u to both parties unless the, Laxe on or 
bc1iircl\fd dalO &ball pey or lClldcr 10 the Commissioner of tho General Land Off1ee o( Ibo Swo or Texas a1 Austln, Tcxu, tho sum of One DolJ8I' (S 1.00). pu -en. wblcb Jhall operate u n:nw 
llftl! «:>vcr4ho privilege or dcJcrriog tho commcacc:mc:ot of a wcU (or twelve (12) months from uld dalo. lo liko manner aod upon liko peymc:ota or tendcn the commc:occ:mcat of a wdl may be 
f\irtbcf&rcm:d for llko periods o(tho SAmo number ofmooths succcaivdy during Ibo primary term bcroof. 

0
:.: ;;~OUCTION ROYAL TIES: Subjoc1 10 tho provisloru for royalty reductions 1e1 out In 111bpenlgnpb CE) o( this paracrapb 4, upon productlon or 0tl and/or p.s. tho Lcuce agrees 10 l>l'Y 

or ~ USO to be paid to tho Commissioner of tho Gcoctal Land Offico In Austin. Texas. for tho uso and bc:oclit o!tho State otTcxas, durin1 tho Leno bc:rc,of: 

• ~1 OIL: As a royalty on oi~ which ls defined u Including all hydrocubons produced In I liquid form et tho mouth or tho well and also all coodetlsato, diJtillato, and other liquid 
\l&bboru ~ from oil or p.s run throuab • K1)11111or or other cqulpmc:ot, u bcrcinallc:r provlclcd. 1/5 p11r1 or Ibo 8J'OA produdJoo or Ibo marlce1 value thaoof, 11 the opdoo of tho Lcslor, 

. ~ch va!No 10 be dclermlnod by I) the bl&J>c,t pos1cd pric:c, plus premium, l( any, olTc:rod or paid for ol~ coodc:nslllc, diJtilla10, or other liquid bydrocm'bons, n:spocdvdy, o( 1 Wco 1YJ>O and gravity 
• 1lroVncrat area "hml produced and when nm, or 2) tho hiahcsl marled price thcnof ofTcrod or paid In Ibo gc:ocral area wbcro produced and when nm. or 3) tho pou proceed, or lho ulo 
lhpoo(, "hlcbevcr is Ibo putcr. Lcssc6 ·~ that bcforo any gu produced Crom tho land hereby leased l, told, used or proccsxd In a pllot, it will bo run free of ooa 10 Lessor through III 
~ale oil and ps separator of coovcnlional typo or ocher cquipmc:nt al lcasl u efficient 10 tho end thll all Uquld hydrocarbons rccoverablo from tho ps by IUch means wtll be recovered. Upon 

• ~t!\corucnt of Leaor, tho rcqulr=cnt lhat such gu be run through such a scpantor or other cqwpmcnt may be waived upon such tams and c:oodillOIU u presa,'bed by Lessor . .... 
'8) NON·PR ED C : As a royalty on any ps (Including llatcd gu). which ls def med u all hydrocarbons and pscous substances DOI dcfmed u oil In su~pb (A) above, 

0 !il&lbfed from any wcJI on Aid bod (acq,c u provided herein with rupcct 10 gu procestcd lo I plaftt for tho atractlon or psolino, liqukl bydrocarboru or Olb« producll) l/5 pan of tho vaa 
pn)ductJon or tho mllrlc.ct value tbcroof, ll tho option of the Lessor, IUCh value 10 be bucd on the hialicst market price paid or offcrod for ps or companblo quality ill Ibo acactal 11rta where 
produced and "'hen nm. or tho gross price peld or ofTcrod to tho producer. "bkbevc:r is grcata provided th• Ibo maxunum orcssurc base i.n mc&SW'UIJ Ibo gu under this lease coolJllCI shall DOI II 
any tlm~ cxcc,c,d. ,~.6j pound, per IIQIW'O loch lbeoluto, Ind the standard boso tcmperawn lhalJ bo lllflY (60) degrees Fabrcnhe:11, comctlon to bo mldo for pnwure accordina 10 Doyle'• Law, 111111 
(or SJ)CIClfto gnv,iy according 10 1CS1 mldo by tho Balance Method or by tho mOII ipproYCd melhod or tlllina beina uod by tho ~ et tho limo of teailla. 
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(q PROCESS£0 GAS: /u I royally on any gas proccucd in• g.asohnc plant or other plant for the RCOVcrY of psohne or other liquid hydrocarbons, I~ pan of the ruidue gas and 
the liquid hydtoc:art,oru cxtncled « the marlel value thereof, II the opt,on of the Lessor All royalucs due bcmo iball be based on one hundred percent ( I 00--e) of the total plan I producllon of 
residue gas 111nbutablc to gas produced from thu ICIJC, and on lilly pcrc:cnl (SO-. ) or that pm:cal 1ccnung 10 Lessee, v.btch~er u the paler, of the tOlal plant prodUctJoa of liquid 
hydrocarbons, 111nbutable to the 1u produccd from !has ICIJC, provided that ,f hqu1d hydrocarbons arc rccovcrcd from gas proccucd m • plant m ,.h,cb Lcucc (or all parent, sumidta,y or 
affili11c) owns an interest. then the pc:rcenllJc applacable to liquid hydrocarbons iball be lilly percent (SO-~) or the lu&hat pcrcc:ol accruio1 lo • third party process1n1 ps throu&h IUCb plan1 
unda • procus,01 1srccmc:o1 oc1o11&1ed 11 annJ' lm&th (or ,f there 1s oo IUCh thud pany, the lugbcst percent thea bang spcc11ied m proccsslDI agrecmmll or conlrM:ll 10 the industry). 
"'tucbcvcr ls lhe greater Tbe rcspecli11e royalllcs on rcaldue gas and on hqwd hydrocarbons shall be clcu:munod by I) lhe hl&hcst mnel pnce paid or offered for any gas (or liquid 
bydrocatbons) of com~lc qual1ly in the 1cncta1 area or l) the gross pncc paid or offered for suc.h rCJ1duc ps (or the weighted 1verace gross KIIIDI price for the rupcct1'c r;rwics of liquid 
hydrocarbons), "'hlcbevcr is lhe greater In oo event, b()...evcr, ahall lhe royalucs pt1yable unJcr thu parapapb be less lhan the royalties v.blcb would have been due hAd lhc gas DOI been 
proccucd 

(l)) OTH ER PROD CTS: /u • royally on catbon blaclc. sulphur or any other produc:u produced or manuf1e1urcd from SU (cxccpuna liquid hydrocarbons) v.bctbtt said gas be 
"casingbcad, • "dry" or any other au, by fractionatina. burnln1 or any other proccss111g, l/5 part of iJ'OSS produ<:tloa of such products, or lhe marle1 value lhcrcof, 11 lhc opuon of l..cslor, IUCb 
marlce1 value to be ddcrmlncd u follows: 

(I) On lhe basis of lhc hl&hcst marlcct price of each produel, during !he 111me month In which auch produc:1 ls produced. or 
(l) On lhe basis of lhe avaqe groa sale price of each produc:1 for lhe aame month In which such produCIS are produced; whlcbcvc:r is the greater. 

(£) VARIABLE ROYAL TV: (l) Subject lo the Olhcr provisloru of this lase, it ls hereby provided that In the event produ<:tloa In paying quan1111cs is cstablWicd punuanl lO the terms 
of th.is lcaso and aucb production Is brougbl on line and Ales thcroof arc commcoccd with.in iv.enly·four Cl•) months of the effectiwo dale bcroof, the royalty rate provided bcrcln ahall be 
reduced lo II. 7SV. , and ahall apply 10 each wbacquc:o1 well drilled and produced oo the land covered by this lcuc. Provided tbal, 1f during IUCb tv,cnty-four (l• ) month term durina "'1tlcb 
Lcucc may cam• reduced royalty rate of ll.7S'/. u bcrcin provided, l..csKc should drill in aood faith and compleu, the flnt wdl u • dry bole on the land eovcrcd by this lcac, l..csKc may 
rccdve I th.rec (3) mooth cxuiuioo of thc term In "'iilcb lo cam • reduced royalty rat.c by aiviD& oodce lo the CommisslOOa' of the Gc:ocBI Land Office. commCIIClll& ckill1111 opcntlons oa 111 
additional well pri« lo lhe expiration of IUCb tbrcc (3) mooth period and prOICCUtlnl diligently and in aood faith the dnlliog of IUCb eddatlonal well and complC11111 ume IO that production in 
payinc quanuties II CSl.lblisbcd and ao that IUCb production ls brought oa lmc and Ales lbcrcof arc commcnccd prior to the cxpin.tioa or IUCb tbrcc (3) monlh cxtc:nsu• pa,od 

(ii) Ill thc event production In ~g quan.tities II cstablisbcd punuant lo the tams of this lcaso and such production II brou&ht on line and ales lbcrcof arc commenced al\cr thc 
cxplratioa oftwcnl)'·four (2•) montbJ fiOm the cfrectiwo date bcrcofbu1 prior lo the c:,q,uatioo of fany-d&ht (0) months from lhc effective dale hereof, the royalty rat.c proviclcd bcrda aball be 
rcduocd lo l!I.J7S'/. and rJwJ apply io each subscquent well dnlled and produced on the lmd ClOY'Cffll by this lcuc. Provided tbal, If dwina such twenty-four Cl•) moolh tcrm durina wblcb 
Lcucc may cam I roduccd royal()' rat.c of l !I.J7S% u bcrcin provided, l..csKc abould dnll In aood faith and comple1e the fllll wdl a,• dry bole on the 1-1 oovcrcd by this lcue, l..csKc may 
receive I th.rec (3) month CllClllioo of the term In which lo cam• roduccd royalty rat.c by aiving oodce IO the CommiuiOlla' of the Gc:ocBI Land Office. oommc:oc:ina dnlhn& opcntlons oa ao 
additional well prior to the cxplnlloo of IUCb lbrcc (3) month period and prosccutlna diliccntly and In aood faith the drilliaa of IUCb lddltional well and complctilla same'° that produc:lloa In 
paying quantities II cstabU.sbed and ao that such produ<:tloa II brou&ht on line and Ales thcroof are commenced prior lo the cxplntloa of such th.rec ()) month cxtcnSioa period. 

(P) NO OEOUCTIO : l..csKc agrccs that all royalties aocruina to Lcuor unda this lcaso aball be without dcdu<:tioa for the COii of produdna, UMJpOrtlna. and otherwise malJng the 
oil, su and other produCIS produced bcmmdcr ready for ale or use. 

(C) ROYAL TY IN KIND: N01whhsundln1 anythlna oontaincd herein to lhe contnty, Lcssor DLay, 11 its opcloa, upon not less lhan 60 days notice to Leuec, require 11 any time or from 
time to limo that paymco1 of all or any royalties accrulna lo Lessor under lhis lcaso be made in lc!nd without dcducdon for the coat of produclna, pthcrlna, storlna. acparatlna. uutina. 
dcbydratln.a, compressing, procaaina, tnnsportin1 and otherwise maldna the oil, gas and other producu produced bcmmdcr ready for Alo or use. Lessor's riahl IO like ill royall)' In kind 
&hall DOI diminish or ocpt.c Lcuor'a ricbu or Lc:sscc'a obUpl.iOQS, wbClhcr express or Implied, Wida this lca,c, 

(1 1) PLANT FUEL ANO RECVCUD GAS: No royall)' &hall be payable on uy SU as may reprcsc:ot lhiJ lcaso'1 proportiOllllte wre of any fud used to procca SU produced 
bcrwnda- in any proocuina plant. Notwitb,aancliq m1ythln1 cont:alncd bercln to thc cooirwy, and .,bj«t to the COIIIClll lo wrilin1 or lhe Commlulona- of thc OcDcnl I.Mid Office. Lcsaeo 
may n:cycle gas for gas lift pwl)C)ICS on lhe lcucd premises a1lc:r the liquid hydrocarbons ooawncd in the SU haw, been rcmowd. and DO royaltla aball be payable oa the SU IO recycled until 
such time as the ume may thaul\cr be produced and lold or used by Lessee In auc:b m11111Cr as lo cnutle Lcuor lo • royalty tbcnaoa under the royalty provisions of lhiJ lca:sc. 

(I) MINlMUM ROY AL TV: During 111y yc.-a.fl.cr the aplntloa of lhe prima,y 1CnD of th.i_s lcasc, lflhis lcaso II maintained by production, lhe royalties paid IO Lcaor in DO evffll aball 
be less than an amount equal 1o lhe toUI annual delay raital bc:rdD provided; otherwise. there &hall be due and s-yablc on or before the last day of the month aucccoc11D1 the anniwnmy dale of 
this lease I sum equal to the toUI 111nual raital lcu the mnount of royalties peld clwing the prcc:cdinc ye.-. 

(J) MARGINAL PROD CTIO ROY AL TV: Upon Lea.see'• written application, the School Land 8oud may reduce the royalty rate 1e1 out in lhis ~ llld/or the minimum 
royalty act out In subparagnpb • (I) 10 cxtCtld the ccooomlc Ufo of this leuc and CIIClOW'lgC rccovay ol oil or SU that ml&ht othcrwbe ranaln wircc:ovcrcd.. Any such royalty rcduclioa mllll 
conform to the rcquinmcnll or any Scbool Land Ooerd lldminlsuative rules oa this subject. Royalty may DOC be roduccd bcl- the applicable IWlltory minimum. 

5. ROY AL TV PAYMENTS AND ll£PORTS: All royalties not talccn In 1<illd ah.all be paid 10 the Commwioocr oflho Gcncnl Land Office Ill AUJtlo. Tcxu, In the followbls manner: 
Payment of royalty on production oC oil and ps ah.all be as provided In the rules lel forth In the Tcxu Resister. Ruta CWTCOtly provide that royall)' on oil la due Ind must be r=Yed In the 

Gc:ocBI Land Office on « bdorc thc 5th day of the ~ month aucceodlng tho month of production. and royalty on ps ls due and must be recclYCd In lhc Gcncnl 1.-d Offioc on or bdoro 
~ PSit-• 1 of the ICCOlld month IUOOCodina the month of productiOl'l, loCOOOlpanled by the affidavit of lhc owner, manager or other authoriz.cd 11cn1, complcl.cd In Ibo form aod manner 
prcs«1W ">' the Gc:ocBI Land Office aod &bowing the CJ'OU amounl and dupolltion of all oil aod ps produced and the maritd value of tho oil and gas, toacther with • copy of all documcoll, 
~.Pl rcporu oonfinnlng the CJ'OU productiOl'l, disposition and mancct value Including su melcr rcadinas, pipeline rccdp11, gas line receipt, and other c:hccb « mcmonnda of amount 
~ • d pul Into plpdlocs, tanb, or poolJ 111d ps Unes or ps atonac. and any other rcporu or rcoords which tho Gc:ocBI Lind Office may rcqulrc to vaify the pou production. 
disposition" and mwe1 value. In all cues the 111tboril}' ot • manager or 111=1 to 1e1 for the Lessee bc:rdn m1111 be filed In tho Ococnl Lind omoc. Each royaliy P")'IDClll ,hall be 11CC0111panied 
by 1 ~ stub, acbcdulc,. IWDIII_,. or other rcmlltlllOC advice abowlna by the uslancd Gcncnl Land Office lcue oumba' the IOIOUIII of royalty bclna peld on cedi lease. ui..a-~ b1a 
~dlllor before thirty (30) days a1lc:r lhc royalty ~enl was due, thea Lessee owes a penalty of 5% on the royalty or SlS.00, whichever ls greater. A royalty P")'!Dcnt wblch II ova thirty 
(te;~ 1110 &hall accrue a penalty of 10% of the royalty due or W .00 whichever ls graaer. In addition to• penalty, royalties &hall acc:nic lnla'Ul &11 rate of 12% per yes; auc:b lnlcrCSl will 
begin aoqu!ng when the royalty la sixty (60) daya overdue. Affidavill aod aupponiog documcnu which arc DOI filed when due ahall incur a penalty In III amount 1e1 by the Ocncnl Land 
OflU ve rule wbJcb ls dTectivc on the date when the affidavits or ,upportlng documents were due. Tbc Lessee &hall bear all rcspons!bllity for~• or causina royalties to be 
paid u pruaibcd by the due dale provided bcrda. l'mymc:ol o{ tbc dclinqualcy penalty aball in DO way operate to probi'bh the S1&1c'1 ript of forl'dturc u provided by law nor Id lo poltjXmC 
lhc iwc oo wblcb royalties were originally clue. Tbc lboYC penalty provisions &hall not apply in cues o{ title dispute u lo the SWo'1 portion of lhc royalty or to tbll portion of the royalty In 
JI&~ \I to falr man:_ct value. .... 

6.. C.) RF.S£RV£S, CONTRACTS ANO OTI IER RECORDS: l..csKc abalJ annually furnbb the Commissloocrofthe Ococnl Land Oflloc with Ill bat poulblecsumatc of oll llld SU 
• ~ f undcrlying tbJ1 lc:asc or allocable IO tbla lcaso and lhall furnish aald Commlssloocr with copies of all con- under whlch SU i1 aold or proccucd and all aubaoqucot ~em.II and 

amcndmtnts to such C0111111C1S within th.iny (30) days allcr co1criag ''"° or maldna such conl1'1CU, aarccmcnll or amcndmcoll Such con~ and tllJ'CCUlenll wbco received by lhc Clc:ncnJ 
Land Office &hall be held In confidence by the Ococnl Land Office unless otherwise authoriz.cd by Le_sscc. All other ooa!BCU and record, re,ttlnlrs 1n l~t rn,,t,l("fJc,n r-r-•,,.•wim, uJe and 
marlccting of the oil and ps produced on uld pranhcs. lncludlng the boob and acc:oun11, recd~ and dlscbrges o( all wells, tank&, pooh, meter&, and plpcli.ou ah.all at all tunes be ,ubjcct lo 

inspection and eumln.atlon by lhc Commluloncr of the Gc:ocBI Land Office, the Attorney Gcncn1, tho Governor, or the rqnsc:nlltivo of any of them 
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(0) DRJ LL.I 'C RECORD : Writtai notice of all opcnlJOOJ oo this lease shall be subm,ued to the Comm,ssiooa of the Ocnc:ral Land Office by Lcucc or opcntor five C,) daya before 
spud da.lc., wori<ova-, re-ffltry, temporary abNidoa.mc:at or plug and abendocuncn«i of any wdl or wellJ Such wnum DOOce IO the Gcnc:ral Land Office ah.all Lllclude eop,es of Rallroed 
Commission formJ for applicatioo IO drill Copies of-11 ICSIS, complct100 rq,oru and pluggu,1 rq>orU shall be aul'f'l1ed IO lhc GcncnJ Land Office at the wnc they an, filed wuh the Texas 
Rallroed Comm,uaoo Luscc shaJI supply the GcncnJ Land Office Wllh any records, memoranda, IICCOWIIS, reporu, cuUlllp and cores, or olha infonn.uoo ~ lauvc to lhc opcnooo of thc 
above,.dcscnbcd premises, "'1uch may be requested by lhc GaicnJ Land Office, in addiboo lO thole hc:rctn expru.sly prov,ded for Lessee ah.all have an elcctncal and/or r.diOKUVlty sun.cy 
made oo lhe bon:-bole acctioo. from the base of the JW"!ace c:&SlDI IO the IOtal dcpch of well, of all "'ellJ clnlled oo the above dc:scnbcd premises and ahall transm1! • true copy of lhe log of cacb 
survey oo each well 10 lhc GcncnJ Land Ofncc wilhln fif\ccn (IS) daya alla thc making of aaad survey. 

(q PENAL TI ES: Lcssce ahalJ i.ncur I penalty whenever reporu, documents or olha mAJcnalJ arc not filed in lhc Gcnc:ral Land Office when due The penalty for late filtng ahall be 1e1 

by lhc Gcnc:ral Land Office admullsuatlve rule which Is erfccuve oo the date wbai thc matcnalJ "'ac due tn the Ocnc:ral Land <>mcc. 

7. RETAI ED ACREAGE: Notw11hsu.nding any provlsioo of thiJ lc:asc IO lhe c:ontnry, alla • well produang or capllble of produdna oil or ps 1w bcc:n compldecl oo thc !used 
pmnikl, Lcssce shaJI exercise the diligence of • rcuooably prudent operator in clnlling auch addlbooal wcll or ,.c)IJ u may be IUSOUbly Dccc:ssary for lhc proper clevclopncnl of the lcued 
premises and In men.etina the production th-. 

(A) VE.RT! L: In lhc even! this lease iJ in force and crrcct two (l) ycan allcr lhe cxptl'llloo dale of lhc pnmary or extended lCtm 11 shaJI thco tcnnllwc u IO all of thc !cued premises, 
EXCEPT ( I) •o ac:n:s IUtT'OWlditig each oil well capable of produclna in peyina q11&11titica and 320 ac:,u SUtTOUndlna each ps well capable of produana in peyina quanbties (Lllcludlna • abu1-
in oU or ps well u provided in Pvagnpb 11 bacof), or I well upon which Lessee Is then engaged in coounoou.s dnlling or m¥0rkina opcnbOOS. or (2) thc number of ac:n:s mc.ludcd in • 
producing pooled unit pumw11 IO Nanni lwourca Code Scc:dOOJ 52.151 -52.IH, or (3) auch greater or lcua number of ac:n:s u may lhcn be alloca1ed for producuoo pwpokl IO a pnntioo 
unit for each auch producing we.II under lhe rules and rcgulatlOOJ of lhe lwlroad Commissioo of Texas. or any succusor agency, or olha gO\la'IUllental aulhonty having Jurudlctioo Witlun 
90 daya of a partial tcnnlnatlon of thla leuc in aocorda.nce with thiJ subpanarapb and upoo payment of the minimum fibng fee aet by Gcocn1 Land Offioc rules in clTcc:t at the time of the 
J*tlal tcnnJIUlllon, Lcsscc ah.all haYC lhe right to obtaln a surfaoc lcuc for ingtCU and cgtCU oo and a.cross the terminated portloo of lhe leased premlscs u may be reasonably ncccssary for lhe 
cootinuod opc:ratloo or the portiOOJ of the lcuc remaining In force and clTcc:t. If Lessee f111J IO apply for • surface lc:asc wilhln thc 90 day period apcciJled above. Lessee may apply for a 
,urfaoc lcuc from lhe Land Offioc, but the La.nd Commlulooa lw the di.sctttioo IO gnnt or deny ,uch appllcatioo and IO ICI lh.e fee for JUch surface lease. 

(B) I IOIUZOITT AL: In lhc CVCDl thla lc:asc Is In force and clTcct two (2) ycan al\cr lhc cxplnaboo date of lhe pnmary or extended tam il ahalJ f\utba terminate u to all depths below 
100 feet below lhe total dcpch drilled (bc:rcinalla · c1ocpc:r depths") in each well localed OD aau.ge malncd in Pvagnpb 7 (A) above. lllllcss oo or before two (l) ycan a11cr lhe primary or 
extended tam Lessee pays ao amOUDl equal ID oo~ (112) of the booua origlnally paid u coosidcralloo for thiJ lease (u spcc:Uied OD pqe I bc:rcof).. If sucb amOUDl iJ paid, lhiJ lc:asc ahall 
be in force and clTcct u IO auch docpc:r depths, aod Aid tcnn.lnadoo ah.all be dcl-,,ed for an addltiooal period ol two (l) y~ and ao loo& thcrca.fl.cr u oil or ps la produced In ~ quaotitica 
Crom ,uch docpc:r depths coVCt'cd by thiJ lease. 

(q ro ENTIYICA TION ANO Fl LINC: The ~ aau.ge rcwncd bcrcu.ndc:r u IO cacb well ahal1, u ocmty u practical, be in the form of a square With tho wcJI local.od in the CClllcr 

thcno{, or IUCb olha shape u may be approved by the School La.nd Board. Within thirty (30) days alla penial 1en111natloa of thiJ lease u provided bcrdn, lAscc ahalJ cxoarto an,d record a 
rdc:asc or rd cases oooulnlng a utlmccory lcpl dcscriplloa of the ICfel&c md/or depths not rmmcd bcmmdcr. The =ordcd rdcasc. or a certified copy of same, shall be filed In lhc Gcocn1 
La.nd Officc, eocompenled by the filiD.g fee prcacn'bcd by tho Gcocn1 La.nd Office rules ill clTcct oa the dat.o the ~1- iJ filed. If Lcssco fails or rdulca IO c:x.ocuto and rcc:ord audi rdease or 
rdcaRS within Dinc(y (90) day, al\cr being ri,qocsled ID do ao by the Gcocn1 und Office, lhcn the Coolmlnloocr • lw eoic dlJCrctioa may dc:s!gnaic by writtal insuumcnt thc acrcqe IIJIJ/or 
depths ID be rdc:ascd bcrcu.ndc:r and record auch lmuumcnt • l.a.lcda ~ In the OOUDI}' or counties wbac the lc:asc Is localed and in the official reoorda of the Gcocn1 La.nd Office and 
sucb dc:s!cnatloo ahalJ be binding upoa Lessee for all purpo1C1. 1f • any time al\cr lhc dTcctiYC date of the pe,tial taminatiOD proviJioas hcrcoC, the appliclblo field rules lt'C cbaored or lhc 
wcJ1 or wdJJ localed thcrooo arc rcclu.sUied ao Iha! lea ac:rcqc la thcrcaJ\cr allocaled IO Aid wcJI or wdiJ for productioa pwposcs, this leuc shaJI tha'CUpoll lCt'llllllau u IO all llCl'Cagc not 
lhcrcal\.a al.locatcd io said wcJI or wdla for productioo p(lrJ)OKt. 

a. OFFSET WELLS: If oil md/or ps ahould be produced in commcrcial q11&11tities from a wcJI localed oo land priva1dy owned or oa Swc land lcucd at a less« royal()', wblch wdl Is 
within one thowand (1,000) feet of the area included bacin, or which well Is cnlnlns the area COYa'Od by lhiJ lcuc, the Lcssco ahal1, wilhln mty (60) days allcr sucb lnitW productioo from 
11,o chml.na well or tho well located wilhln ooc lhousaod (1,000) feet from lhc area coVCt'cd by thla IGUC bcpl 1.n good C&llh and prmccuto clillacnlly the clrilllq of ao olttc,«i well OD lhe area 
COYCrCd by thlJ lc:uc, and auch offJd wcJI shall be drilled ID sucb dcpch u mq be nccc:ssary ID prevent the llllduc dn.inage of the area COYa'Od by this lease. and the Lcascc, manager or driJJcr 
ahall u.,c Ill.I means ococssary In a good C&llh c!To<t IO make auch otr.ct well prodl,co oil aadlor ps In commercial q11&11titlca. Ooly upoo Ibo dctcrminatloo ol the Commlulooc,r and with 1W1 
written approval. may the payment of a compcru.atory royalty w.iJfy the obliptlOD IO drill an offset wcJ1 or wel!J rcqum,d under lhiJ Pvagnpb. 

, . ORY IIOLEICESSATION OF PRODUCTION DURING PRUlfARY TE.RM: If, durins the primary tam hacof and prior IO dilcovery and productioo of oll or gas 00 aid la.nd, 
Lcssco abou1d drill a dry bole or boles thcrcoo. or if during the primary tcnn bcrco( and allcr thc cluoovery and IICCUal productiOD of oil or ps from tho !cued premisc:a auch producdoo thcnio( 

ahould oeate from any cawc, thlJ lease ahalJ not tcnnlnatc if oa or before the cxplndoo or mty (60) day, from dat.o of compldioa of said dry bolo or ocuatioa of producdoo Lcaco 
commCIICCI additional drilllna or m¥0rklna opc:ratiOOJ thcrcoo, or ~ or tmdcn the ocxt annual dct.y rental in the umc manner u provided in lhiJ lcuc. LC, dwina tho lut ye.: of lhc 
primary tcnn or wilhln mty (60) days prior thcmo, a dry bole be oompldCd and ablodoocd, or the productioo of oil or ps abould oeate for any cawc, Lcaco'a ricbts aba1l remain In full force 
and dfccc without flartbcr opcntiooJ until the cxpintloo of the primary tcnn; and if Lessee lw not resumed productiOD In l)ll)'ina q11&11tities at the cxplndOD of the primary term, Lcssco 1111)' 

lll.llntaln thlJ lcuc by cooducclna additlooal drilllna or ,-orking opcntiocu punuaol ID Pwaarapb I 0, u.slng the cxpintloa of lhc primlll)' tam u lhc dale of ccssatiOD of productioa UDdcr 
Pvacnpb 10. 6bowd the fint wdJ or any llllbsc,qucot wdl drilled oo the aboYC clcaaibcd llnd be complded u a abut-In oil or ps wcJI wilhln the primary ICnD bcnioC, Lcucc may resume 
~ o{ the amwal rc:n.tal la Cbo .-nc m.anocr u provided bcrdn OD or before the rc:ntal l)ll)'ina date followiq the c:x.plndoo o( mty {60) day, from the dat.o of compldloa ol llacb abul-ln oil 
or pt well and ui- the r.ihn IO nub a,ch pmymcnt, this lcuc ahalJ lpeo c- tcrm1-e.. 1( • the c::q,indoo of the primary t.crm or any timo tbcrcal\cr a abut-In oO or gas well la IOCIIICd oo 
Cbo k:-,ect ?.'""Laa Pl)'IIIC:OU m.y be made in ~ wilh the abut-In provlaiOOJ bcrcof. . . 

lt. 0 CUSATION, DRILLING, AND REWORKING: LC, after the cxplndOD oCtbe primary la'lll, produc:tio. oloil or ps Crom tbo lcucd pranlscs, al\cr ooco oblainod, abould ceuo 
Crc,. ~ thlJ lcuo ahalJ DOt termina1,c if Lcucc commcoocs additlooal drillina or m¥0rkins opc:ratJoa, within llXI)' (60) day, after sucb ccuatloo. md thiJ lcalo shall rcmaln In flllJ 
Coroo~ c:4ca for ao looa aa oocb opcndooJ oootlnue In aood C&lth md In~ 111a1111Cr without llltcnvpdons IOllllna more than alxty (60) ~ 1( oocb dril1lna or rcwoitlaa 
~ l'elUlt In the productioa of oil or ps. the lcuo ahalJ remain In full force aod dfccc for ao loa.1 u oil or gas Is produced from the leased premlscs In ~g qumtitica or P9)'IDCOl of 
ahul4-cil .. ~ ps wcJI royal Ilea or Pl)'lllc:at ot compcnsaaory royahlca iJ made u provided bcrdn or u provided by law. If the ckilllna or rcwomna opc:ndoas rcalt lo the OOlllpldloa of• wdJ 
u I~~ the lcuo will DOt la1IUDIIIC l!the Lcucc commcoocs addition.al drillio& or rewor1d.na opc:ratloaa wilhln mty (60) day, al\cr the compldloa oflbo wdl u • dry bole., md thla 1cuo 
ab.lf' ralain In dfcc:t ao loog u Laace cootin11C1 «illin& or m¥0rkina opc:ratlocu In good r.llh and la a worbnanllkc maMCr without lntcnuptioaJ IOWins more than alxty (60) ~ Lcaco 
~If¥\ 1"uca notice ID the GcncnJ Land Offioc wilhln lhh1y ()0) daya of any ccssatioo of procluc:tloo.. . . 

llo SHUT-lN ROY ALTIF.S: For purpolCI of this l)llt'IIJ"ll>h •wcJI• mcaiu any wcJI that lw bcc:n ualgncd a wdl number by the sate qc:ncy baviqjurudlctioo over the productioa of oil 
~ ..,~ If• any time allcr the cxplndoo of the primary term or a lcuc !hit. until being abut in. wu bcins mainwncd in force and dfoc:t, a well capable of prodllCing oil or ps In peyina 
~iesa localed oo the lcucd pranlscs, but oil or ps b not bdna produced for laclc of suitable producdoo Otdllllca or bdc of a suitable mll'kcc, thco Lascc mq pey u a &but-In oil or ps 
roiaflY lo amOUDl equal IO double the &n11ual rental provided In the lease. but DOt less than S 1.200 a yu,r for each well capable of producina oil or ps in peying qwmtitics. To be clTcctivc, 
~liV'f abut-In oil or ps royalty must be paid on or before: (1) the aplndoo of lhe primary term, (l) 60 days al\a the Lessee ccucs IO produce otl or gas from the lcued pranlscs, or (3) 
6<1daya oft..- Lcucc complcca a drilling or rcworidng opaatloo in ~cc wilh lhe lcuc provblocu; wbld!C"YCr date iJ latat. If tho abut-In ol:I or ps royalty b paid. tho lcuc Jba!I be 
ooosidcrcd to be I producln1 lease ond thc payment ,ball extend the term o( the lease (or a period o( ooc y- &om the cod of the prlm.vy term, or Crom lhe (ll'tl day or the m.ooth followlna Ibo 
mooch In which productloo ocucd., and. afu:r mat, u r,o 1u11aole productJOn facihucs or 1Wtahle marled for the oil or ps cxlm, Lessee may c:x'IClld thc lease for four more IUCCCUivc period, of 
one (I) yu,r by peying the ume amount each year on or before lhe cxp(nwoo of cacb abut-in year. 

11. COMPENSATORY ROYALTI ES: If, dunna the period lhc lease u k:c:pe in dTcct by ~ml ofthc abut-In oil or ps royalty, oil or psis ,old and delivered in peyina quantities 
from a well located wilhln one~ (1,000) feet of the leased premises and complded in the Amo produdns rc.savo!r, or in any case in which drainage iJ occurrln&, the ricbt ID cootinuc IO 

3 
• True and Correct 

~

' '·. copy of 
• jt • Original filed in 
~" _,.: Reeves County 

Clerks Office 



• I 

mainlaia the lease by payuia the ah111-ui oil or ps royalty ahall cease. but the lease shall rcm&111 dfccuve for the rcma1ndcr of the yur for which the royally bas bccD paul. The Les,c,c may 
malnwa the lease for four more IUCUSS&ve ycan by Lcsscc payuia compauMory royally III the royally rate proYldcd ,a the lease of the man-cl val11e of productJoa from the .,.di c:ausu,1 the 
drainage or "'hlch lJ complclcd lD the aame produc,ng rcscnioir and within one thowand (1 ,000) foci of the leased pttmues The compcnS&IOf)' royally lJ co be pllld monthly co the 
Commluioncr bepnn111g on or before the lase day of the month followu,1 the month 10 wtuch lhc oil or p1 " rn,du«d from the "'ell causlna the draU\agc or lblll lJ complc1ed m the wne 
produang l'UCMllf and localed willun one lhollsand ( 1,000) fcct of the leased premises, ,f the compcmatory royalty paid 1n any 12-<nonth pcnod lJ 111 an amount les.a than the annual ahul·to 
oO or ps royally, Luke ahall pay an 1n1oun1 equal IO the difrcrcocc willull tluny (30) day1 from the cnJ of the 12-month penod, and none of lhelC proY1slOD1 will rel,e,,c Leucc oflhe 
obliption of l'UJ()(W)lc ~lopmen1 nor the oblipuon co dnll offset wdb u provided to N R.C Scctton 52 OJ•. ho,.,cvcr, 111 lhe dctcnnlnation of the Commiuiooer, and with the 
Commwionct'1 wnucn epproval, thc payment of compensatory royalucs ahall uusfy the obl,puoa 10 dnll ofr11c1 .,.ells Compcnsatory royalty paymenll ... tucb 1re not umely paid will lCCNC 

penally and inlerell in accordance with Paraarapb $ of this lease 

13. E.X'TENSI ONS: If, Ill the CXJ)lratJoo of the pnma,y Lenn of this lease, productJoa of oil or au bu nOI been obwncd oo the leased prcuuses but dnll1111 opennoas lll'C bctng cooductcd 
lhcrcoo In good fa11h and in a good and worbnanhke manner, Lessee may, oo or before the cxptr1111oa of the pnma,y term, file Ill the Gcnc:nl L&od Office ""1Uco apphcal.lon co the 
Commluloncr of the General Land Office for a thir,y (30) day cxtauloa of this lease, accompanied by payment of Three Thousand Dollan ($3,000.00) 1f this lease oovcn wt hundred fony 
(6'10) tcrCI or ICIJ and Six Thollsand Dollan (S6,000.00) If this lease oovcn more than we bw,drod forcy (6'10) tcrC1 and the Commiuloner ahall, in ""1tlng. cxlelld this lease for a thlny (30) 
day pcrlod from and aJlcr the expiration of the primary term and so 1001 thueal\er u oil or gu 11 produced in paytn& quanutlcs, provided funher, thal Lea« msy, so Iona u 111cb drilling 
opcratioas lll'C being conducted make like applic:atioo and payment dwina any thlny (30) day extended pmod for an addmonal cxtcnsloa of thlny (30) days llld, upoa rccdpt of such 
application and payment, the Commissioner shall, in writln1, apin extend this lcaJC so thal wne shall rcma1n m force for auch additional thtny (30) day period and IO Iona thereafter u oU or 
p1 iJ produ<led in payina quantities; provided, however, thai thb lease shall DOC be cxtcodcd for more than a 10l.ll of three bWldrccl ninety (390) days from and al\er the cxpiralioa or the 
primary term w,lcu produc:tion in payin1 quan11tie1 bu been obtained. 

l'- U E OP \ ATER; URPACE: Lessee ahall ~ the ngbt to u.se water produced on wd land DCCCSSII)' for opc:ra11oas bercundcr and IOlcly upoa the leased premises; prov1dcd, 
however, Lcsscc shal.l DOC 11JC pol.Ible water or water swtable for llVCSIOdc or imptioa pu,posa for water flood opennoas without the pnor ""1tua OODJCIII or Leasor. Subject co 111 oblipuon 
co pay -race damagca, Lcsscc ahall ha~ the rigbt co 11JC so much of the surface of the land lblll may be rcuonably n~ for dnllina and opcn,IUI& ... c11s and tnmsporU.11& and marli;:ctina 
the production thcrtlrom, such use to be conducted under oooditloas of least il1jury co the surface of the land. Lcucc ahall pay surface damaaes In an amount act by the Gcncn1 L&od Office 
rec tcbcdllle which is c.1Tcc11ve oa the d1lc .,.bco the ectJYlly requirina the payment or surface damages OCQltl. 

IS. POLLUTIO : lo ~opiaa this area, Lessco shall 11JC the highest decree of care and all proper ufe.-,IJ to IJR"CDt polluuoa Without limltlna the fcneoin&, pollution of cc.stal 
~ natunl watcrw1!)'1. riVtn and Impounded water shall be prevmtccl by the IIJC o( containmcot facilaties suffidcnt co prevmt spcllagc, ICCp&IC or IJOUlld water contaminati011. lo the 
cvcnl of pollution. Lcsscc shall 111e all means 111 111 duposal to rcc:apturc all cacapcd bydrocatboas or other polluwu and shal.l be rcspoas1ble for all damage to publlc and priva&c propcrtlc:s. 

(A) UPLANO : Lea« shall bllild and maintain fcoca around ill aluah. sump, and draiu&o pill and tank bllttcncs IO u co rrotcct UVCllOClc aplMl lou, damage or injury; aad upoa 
completion or abandonment of any well or wells, Lcuec shal.l fill and level all alush pill and oellan and complcldy clean up the dnllina she of all 111bbub lhc:rcon.. 

(B) S\JllM ERCED LANO : No dl~ge of solld waste or ptbage ahalJ be allow.,d inco State wau:n from any drillina or support vcucla, production platform, crew or supply boat, 
lwgc, jade-up rig or ocher equipment located oo tho leased aru. Solid wasto ahalJ include but shal.l nOI be limited co containcn, cquipmeot, 111bbiah, plastic, glau, and any ocher man.made 
oon-blodcgradable l1aru. A sign mUSI be displayed In a blgb traffic arc.o oa all veuc.ls and mannod platforms sw.in1, "OiJcbarae of any IOIJd wuto or ptbago into SUllo Walcrl from vcssdJ 
or platforms IJ strlc:lly prohibited and may subject a Swc of Tc:DJ lease to forfeiture." Such statement shal.l be in lettering of al least 1 • In du. 

(C) RIVERS: To the extent DCCCSSII)' co preYCnl pollutioa. lhc provislODJ found in Jllbscc:liODJ (a) and (b) of this paragBpb ahalJ alJO apply co rivers and rivcrbcdJ.. 

(D) PENAL TY: Fa11ure to comply with the requircmco11 of this provision may rcswl in the maximum penally allow.,d by law includlna forfeiture of the lease. Lcsscc shal.l be liable for 
the damaac:s awed by suc:b wlure and any OOIIJ and cxpauea Incurred in cleanin1 llrW affected by the clucluraocl waste. 

1'- IDENTIFICATION MAJUCEAS: Lascc shal.l erect, 111 a distance aot to c:xcecd twally-(i~ (2S} feet from each well oo the prcmuca cowrcd by tbls lcuc, a kal'ble sip oo wb.idi 
lhall be .-od the name of the opcncor, the•- dc:slpWloa and the wdl aumbcr. Wbcrc two or more wdls oo the amc '-or wbcro wdu on two or more lcua .... ocxmcct.cd co tbc amc 
Ullk battery, wbdhcr by individual Oow linc OOMcetloas dlrc,ct co the tank: or llmlcJ or by UJC of a multiple bcadcr l)'SlCII\, each line bctwccD cacb well and such tank: or bcadcr ahall be kal'bly 
idcotifled II all times, a ther by a firmly attached ~ or plate or an ldcntiflCalloa propc:riy pain.tcd oa such ltnc III a distaocc not IO exceed lhrcc {l) rcc1 from sucb IIDk or bcadcr coanccdoa. 
Said signs, iap, plala or other ldcotlrteatioa marl.en shal.l be malnt.alncd la a legible oooditioa throughout the 1am ofthls lease. 

17. ASSICNMmTS: The lcuc msy be trans{Cffcd Ill any time. All transfers m\111 rdcraioe lhe 1-by the file number and mwt be rccordcd in the OOUDI)' ,.1,cn the.,... L, locacd, and 
the recorded transfer or a oopy cettifled co by the Coun1y Oetic of the oouo1y wbcro the transfer ls recorded mwt be filed la the Gcncn1 Lmd Office within IWlcty (90) days or the cxccutioo 
date, u provided by N.R.C. Section n .026, panlcd by the filing fee pracribcd by the Ococnl Land Office rula lo c:ffect oo the dale ol rccclpt by the OeocnJ Lmd Office of IUcb 
tnnsfcr or certified copy thcrcof. Every lnLWcrcc sh.al.I wcecccl co all righll and be subject IO al.I obliptiona. liabihcica, and pc:naltla owed co the State by the oripnal lcace or aay prior 
lnllUfcrcc of the lcue. including 111y liab!Utic:s IO the stale for w pald royalties. 

II. RELEASES: Lcsrec may release the ri&hll gnnlcd bcn:uodcr co lhe Swc II aay time by rcairdloa the n:lcue lo the OOUDly wbcro this lll'C& ls sllUllcd and fiJlo& the recorded n:1- or 
ccnJfied copy of aamc In the Gcncn1 I.And Office within IUII~ (90) days aJl.cr 111 c:xccutloa aocomi-Jed by the filina fee prucribcd by the OeocnJ Land Office rules in effect oo the dalo of 
recd pt by the General L&od Office of IUCb n:lease or ccrtllied copy thcrooC. Sucb n:lcasc will aot have the dTect of rt:lcaslna Lcsrec from aay liabilil}' tbcrctoforc eccrucd la favor of the SWe. 

•"\ U :EN: lo accordance with N.R.C. Scc:tloo 52.136, the State shal.l have a lint lico 11poa all oil and ps produced from the arc.o oowrccl by this lcuc lO ~ paymcol of all mipel.d 
~ other sumJ or money that may bcoomc due under this lcuc.. Oy .cccpCaDcc of this lcuc,, Lcsscc p111111 the Swc, in addition co tho Um provided by N.A.C. Scc:don Sl.136 and my 
~fflkable ltltU10ry Uco. 111 c:xpms contnetual Uc:11 oa and IOCUril}' lntcrc:st ill all kascd minc:n1J In and CXlnldc>d from the kascd praniJa, all ~ wblcb may ~ 10 Leacc 
fftF.. Ille ale of IUCb leased mlocralJ, lllbctbcr- sucb ~ .... bcld by Lcsscc or by a third l*'Y, and all fixture:, oo and lmpnnoanc:1111 to the leased prmwca used in connccdoa with the 
~~ or prooc:uina of sucb leased mlnc:ral.s in order to 1C1CUR the paymeo1 of all royalties or odlcr &IDOWIIJ dllc or co become due under this i- and co ~ pll)'IDCllt of aay cialuia « 
km4chat L.cuor may suffer by reason of Lcsscc'1 breach o( aay COYCIIIIDt or oooditioa of this lcuc,, "'ilctbcr cxprcas or Im.piled. Thl.s Um and JCCUnty inlcr'Clt may be forcdOlcd with or 
wi~ proccc,din.p in the malUlcr provided la the Tiiie 1, Cllaptcr 9 of the TClt&I Ou.siocu aod Commc:rcc C.odc. Lcsscc agn:a that the Commlsslona may require Lcsscc IO CltCCUlc 
~ M:b uuuumeoll .. may be n:uooably DcceaM)' IO odcnowlcdgc, lllblCb « pcr{ect tbls Uen. Lcsrec hen.by rcprckllll that tbcro .... DO prior or ,upaior Ucu arisln& from aod 
relawla w, Lcsacc'1 ICtlvidc:a upoa the aboYo-dclcribcd propcrtr or from Lcsscd1 acqul.sltioa oC tbl.a '-· Sbwld the Commlaaoncr II aay time dclcrawM, that lhla rcprcaclllation Ls aot lnlC, 'fdl•. oner may dcc1are this lease forfeited u provided ba-e!Ji. 

~O. FORFEJT\IRE: If Lcsscc ahall fall or refuse co make the payment of any IWII withlo tblttY (30) days aJl.cr It beooma due, or if 1-or., IIU1boriz.od agcat abould knowingly malcc 
• l&'fite n:tw1I or Cabe report eonccrnina production or drill.in&, or if 1..csscc shal.l Cail or refuse co drill any offllcl wc:IJ or wc:111 In aood faith u requlred by Law and die rule:, and n:auJadons 
~ by the Commissioner of the General Land Office, or if LCIJcc abould fail co file reporU In the manoer rcqulred by law or Cail co comply with rules and n:gulalima promulptccl by the 
~ Land Office, the Scbool Land Doud. or the R.ai1roMI Comm.issloa. or rcfu.sc the proper authoril}' acccu co the rccorcls pcrtainina co opcntloas, or if Lcuoe or an authorir.cd agcnt 

• ~ gly fall or refuse to aiw corm:t information co the proper autbori1y, or knowingly (all or rcf1ae co fumlJh the Ocoeral Land Office a com,cc loa o( 111y well, or If Lcuoe shal.l 
knowingly violate any of the m111enal provislom of thls lease, or iftbls leaso Ls assigned and the owlpuncnc l.s DOC filed In the Ocncnl Land Office u rcqulred by law, the rights acq,.r.ired unda 
lhu lcuc shall be oubjec:t to forfeiture by the Commls.sloocr, and be ahall forfeit u ,no whco t!Fekr•ly '"',,..,..M ,.r !t~ f•"'J 'I' ~ o"1iaru; " fcidture, ~ wb.cn forfeited the area ahall 
again be subject to lease to tho blghCII bidder, under the wne reculations contr0llina the oripnal aale of lcascs. llowcvcr, nodtlna bcrdn shal.l be COl1JINcd a.a waivln& tho automalic 
tcnnlnat.ioo or thi1 lease by opcntlon or law or by re.uon or any ,pcclal li.mitatioa &ruing bcmmdcr. Forfcit:uru may be 11c1 aside and this lcuc and all rigb11 thcrcundc:r reinstated before lhe 
righta of aoodlcr lnccrvcnc 11poo lali.PICI.Oly evidence to the Commissioner oC tho Gcocnl L&od Office or ruiure compliance with the provisions of the law and of this lcuc and the rulu and 
n:cuJatioas thal may be adopted rclad~ bcmo. 
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1 1. RI VERDEO TRACTS: In die C\'fflt tl11s lcue coven a n vcrtxd. wsce Is bc:rcby apcc,ncally sn,ntcd die nght of eminent domain and condemnation u provulcd for on N R.C. 
Sec:tions 52 091-52.093. u a pan of die consodcntioo mov,ng to Lessor for die eovmaots hc:rcon made by Lessee 

ll. APPLI OLE LAWS AND DRILLING REST"R.ICTIONS: 1b11 lcase shall be subJCCl to all Nies and rcsu)at1ons. and amendments thcrdo, promulgated by the Commlssooncr of 
the General Land Office governing dnlhna and pn,duc:,ng opcratJOOJ oo Pcrnianent free School Land spcc:olically 1ndudon1 any Nies promulgated thal relate to pla.ns of opcnbons, payment of 
royalties, and auditing procedures. and &ball be subJCCI to all ocher valid mtutes, Nies, rcaulauoos, onlcn and orchnanus thal may affec:1 opcrabOOJ under the proVISIOOJ of th,s lease. Wnhout 
limiting die gencral11y of the foregoing. Lc.ssec hc:rcby agrees. by die ac:«plallCC of Ibis leuc, to be bound by and subJeCI to all sta!Utory and regulatory prov11ioos rdattng to the General Land 
Office's audit billing IIOllcc and audit bunngs r,roc:edurcs Said prov11ioru arc CWTa1tly found 1131 Tau Admanutn.Uvc Code, Olaplcr 4, and Tau Natural Rcsourcca Code Scelioos 52.135 
and Sl.137 throuab Sl. 140. In the CVfflt lhis lease CO\lffS land francluscd or lo:ascd or ochcrwue used by a 1U1V1pboo damct or by the Uruted Siiia for the purpose of navtptioo or ocher 
purpose tnddc:ot ID the operation o(a port, 1hcn Lcsscc &hall ooc be cotJtled to aiter or possess IIUCb land without rnor approval u provided under Sec:tioo 61 117 of the Tow Water Code, but 
Lcsscc shall be entitled to dc:vclop such land for ool and ps by dircc:tJonal dnlling, provided, bowcvcr, thal no sunacc dnlhng loc:at100 may be ncarcr th.an 660 feet and spccul permission Crom 
the Commlssloocr of the General Land Office Is ll<>CCJSAt)' to make any aurfacc localloo nearer th.an 2,160 feet measured at ngbt angles from the nCNCSt bull.head line or Crom Ibo ncaut 

dredged boctom edge of any dwu>d, al1p, or turning basin which bu been authoriu,d by the Uruted Stiles u a (cdcnl project for future construction, ,..blchnc:r Is oc.arer 

lJ. R£MOVAL OP EQULPMENT: Upoo the tcrmlnallon o(thls lease (or any cause, Lessee aball n~ us any t11ent.. be pcrmmcd to remove the c:.uu,a or any pan o(thc cqwpment from 
any pn,ducin1. dry, or abanodoocd ... -cu or v.dls without the wrin.ai oocuc:nt of the CommlJSloocr of the General Land Office or bis authoriu,d rcprcsa,lllllve; nor lhall Lcaec, without the 
writlcft CODJCOt of said Commlssloacr or his authorucd rcprc:scnlalive remove from the leased prcm.uc1 tho c:aSIIIS or any ocher equipment, material, macluocry, ICll)lianc:a or property owned 
by Lt:sscc and used by Lcssee in the clevelopmco1 and producdoo of oil or ps thc:rcfrom 1111.ul all dry or abandoned wells have bcco pluaacd and unul all alusb or rcfUJC p111 have bcco properly 
nlled and all brok:co or diJQt'dcd lumber, mlChincry, or debris shall have bcco rcmCl"ed Crom the premises to the utiJfac:uoa of the 1&1d CommiJS1ooer or bis authoriu,d rcprcsenlallvc 

1.4. FOR MA.1EUR£: Should Lcacc be prevented Crom compl)'Ulg with any express or implied covenant of lhls lease, from cooduc:ung dnlhna opc:ntiODJ thc:rnoo, or from produdna 
oil tNJ/or ps tbcrcfrom, allc:r d'f'ort made In eood failh. by reason of wv, rcbdlloo, riou, Jll'I cs, fuu. ac:u of Goel or any order, Nie or rcsu)alloo of eovc:rnmcntaJ autbonty, then wbi.le IO 

invmted. l..euco'• obliptloe ID comply with aucb COVUlaDI shall be ,uspc:ridcd upon proper and sads{IICIOrY proof presented to the Commlssloocr of the Gcncral umd (){flee in ,uppo,t ol 
Lessee"• coot.cotioo and Lessee shall DOC be liable for dam.ages for (ailW'C to comply lbcrewith (except In the CYCOI of lease opcntioos suspcoded u provided lo the rules and rcaullliODJ 
adoplcd by the School Land Boen!); and lhls lcue shall be cxtcndcd while and ao Iona u Lessee Is invmtcd. by any sud, cause, from dnlUng. rcwondng opc:ntioos or produdoa o~ and/or 
p.t Oom the lo:ascd prcml.sc:s; provided, b~. thal nothing badn"lhall be consuucd to suspend the payment of rentals dunng the primary or cxtcndcd tc:rm. nor to abrid&e Lc.slcc'a riaht to a 
auspcnsioo under any applicable atalutc of lhls Stile. 

15. LEASE ECUIUTY: Luace &hall take the highest dcgrcc of care and all proper afc,-ds to prolCCI said pranlsca and to prevent thd\ ol oil, ps, and ocha ~ produced 
from said lcue. This includes, but Is DOC limited to, the ioawlatloo of all nccesary c,qulpmcot, scab, locJ.a, or ochc:r appropri&IC procc,ctJve dcvlca oo or II all accea poinll II the '-'• 
producdoo, plhcriDg and 110n&e l)'llcms wb= thc:l\ of bydrocarbonl can occw. Lessce ahall be liable for the lou of any bydroc:mt>ou rcsuluna from thc1\ and ahall i-1 the St11.c of Tc:xu 
royalties thcrcoo u provided bcrwl oo all oil, ps or ochc:r byclrocari>oos loa by rcuoo of theft. 

1'. REDUCTION OF PAYMENTS: If, during the primary term. a portioo of the land covered by tlua lcuc is included witlun the boundM!es of a pooled unit thal bas bcco approved by 
d,c School Land Boenl In accordlrlcc with Natural R.csourccs Code Sccdoos Sl.lSI -Sl.lSl, or I{. at a11y time after the cxplnlioo of the primary tc:rm or the cxtcndcd tam, lhls kaJc cown a 
lcucr a.umber of lla'CS than the total omount dc:lcrt'bcd bcrc:in, paymaits thal arc made oo a per aero bub bcrcundcr shall be reduced acoonlina to the number of acrca pooled, rclcucd, 
IU1'l'Clldcrcd, or ochcfwiJc l<M:l'Cd, ao thal paymcnll clctcrmincd oo a per acro basiJ UDdcr the u::nm of lhls lease during the primary tc:rm shall be calculated based upon the number of acres 
outside tho boundM!cs o( a pooled unit, or, ff after the cxplnlioo of the primary term. the number of .au actually rctal.ncd and OOYel'cd by this lease. 

17. SUCCESSORS AND ASSIGNS: The covenants, cooditioos and a,rccmcnts conwncd bcttln shall CXknd to and be btnding upon the bdn. cxcct110r&, adm.inlJITalOn, succeason or 

asslp of Lessee bctdn. 

18.. ANTIQumES CODE: 14 the CVfflt thal any feature of archcolosical or blstorical lnurcst Is cocountcrcd dwina the actiV1tics authoriu,d by lhls lease, Lc:ssoe will immodl.lldy ceaso 
activitla aod will Immediately notl!y the General Land Office and the TCUJ l fislorical Commluloo ao that adequate mcuurcJ ~ be undatakca ID pro(oCt or rcoovcr such dl.tcoverics or 
findlnp, u appropriate. Lcs!ec Is exprwly plJIQCd oo oocice of the Nallooal Historical Pmervllloo Act of 1966 (P0-19-66, &O St11utc 91S; 16 U.S.c.A. 470). Lcsscc ab.all comply with the 

Antiquities Code ofTc:xas, Olaplc:r 191, Natural~ Code. u amcodcd.. 

1'. ~f:: Lc:uor and lessee. Including lessee'• ~ and assls,u. bc:rcby agrc,c thal wnue for any dispute arislna out of a provuloo of this lcuc. wbClhcr cxpraa or Implied, 
rcprdin• lntcrprctatioo of this lease. or rclatlnc ln any way 10 this lca.sc or to applicable cue law. Aalutcs, or IM!minlstndve rules, shall be in a oourt of compctcot jur!sdictioo local4d in Travis 

County, Stile o(Tcx.u. 

JO. LE.ASE Fl LING: Punuan1 to Olaptcr 9 of the Tex. Dus. &. Com. Code. this lcuc must be ftlcd of roconl In the office of the County Oc:ric in any oounty in wblch all or any pen of the 
lcucd prcmiJCS Is located, and certified oopla thc:rcof must be fi led In the General Land Office. The prac:ribcd filing fee &hall aceoropany the certified copies aenl ID the Gc:oeral Land Office. 

... 
• • ... .... . . . 
•• • 
• .... 
• . ., .. ..... : . . 
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True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



J I. £XECUT10N: This oil and gu lcu: must be Jlgned and ~ledged by the Lusec bcJore u is filed of~ ,n lhc counry =ords and III lhc Gcncnl Land Office oflhe Staie or 
Tex.as 

TITAN RESOURCES, L.P., By and Through Its 
General Partner, TITAN RESOURCES I, INC. 

:,"~2£ 
TITLE: ___ V_i_c'"'e_P_r_e_s_i d_e_n_t_-_L_a_nd_ 

DATE: ____ s_e_p_t_em_b_e_r_2_s_,_19_9_B __ _ 

, GENERAL LAND OFF! E 

A ROVED 

nlcnlsa Lcc•I 
DC 
so 
Eu< __ 

STATEOP ___ T~E~X~AS;;._ ____ _ 
(CORPORATION ACKNOWL£DC {ENT) 

COUNTY OP _ _.....M..._I ..._DLAm.a,.N=D ____ _ 

DEFORB MB, the u.odcrslpcd iulhon1y, oo thlJ day pcrsooally appcared __ D_A_N_P_._c_O_LW_E_L_L ________ _ 

known io me to be the pcnoo whose n.ame u subscribed to the foregoing lnslnuncot, u. __ V_I _C_E_P_R_E_S_I_D_E_N_T_-_LA_N_D _____ or T IT AN RESOURCES I , I NC . , 

_c_e_n_e_r_a_l_Pa_rt_n_e_r_o_r_r_, T_A_N_ R_E_s_o_u_R_c_Es_, _L_._P_. _________ --'aod ackoowlcdgcd IO me that be executed the WDC 

for lhe JlWllOICS and coculdcratioo lhcrc:in cxprcised, In the capacity sutcd, and u the act and deed of said corporatioo. 

Given under my band and lcal of office lhlJ the 25th day or __ S_e-'-p_t_em_b_e_r ___ ,---,,..~>---'.
2 
~ 

,_22/±~~-
• • • . . . . . S'f~nOF ________ _ 

.. . . (INDMDUAL ACKNOWL£DCP.tF.NT) 
~OP _________ _ 

•: • • De/ore me, t.bc Wldcnlgncd eutbority, oo thlJ day pcnoo.alJy appeared. ___________________ _ ._.,. 
1cnown 10 me 10 be the pcn()CIJ ,.'bole n.amco are subscribed IO the forcgoln1 la.stnu:ncat, and IICmO\O<lodgod IO me that they executed the 

• ,-.": Ibo purpose, and oonsfclcndoa thcrdn aprcucd 

.... . . 
•••• 

Given Wider my band and JC.al or office thlJ thc. ______ day °'--------------' 19 ___ _ 

• ...... .. 
• • Nowy Public In and for ___________ _ 
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True and Correct 
copy of 

Ong1nal filed in 
Reeves Cou11ty 

Clerks Office 
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Lease Number B >Ok/V• Page Entry County I Pariah tate 

TX299-389-173-000-00 595 382 0002892 REEVES TX 

l 1ue Name, I State of Texas I Le ae Date I 08/04/98 

Legal Description 

1 ,, ... e Dl k Pt.i h l r.l r ey R ... y exas ta! 1nJ appr x1mate,; u~ a res lt.B show"""l n the O!f1 .d 

Ma, ot Reeves County on tile 1n the Tex.,a c, nr,r l !..'Ind tfl c Ai,etln Texas 

PROSPECT TX299 - PARAGON INDIAN/ST/FED LS •II ... . . . _) 

•Ye• ACCOI.J.!lt Numbc, Amount 

State of Texas ~x 640 . 00 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 9905 33 O, .... 

fc1:a11 12-es() u.1 c~~ . . . 
lP .. . .... . . . 

RN•• 
• "Period Beg . 08/04/1999 DELAY RENTAL CHE KM 100445 .. .. 

• N i: • • • 11 ro DEPOSITORY Y u h,.ve leer. tles1yn11tecl ae depoe.tory tor the aoove desc11tJed payment Please red it the proceede 
tr t t e parties namerl an1 1n the amowita 1nrl1 ated Should any d1!Ciculty of ny nature ar1ae. DO NOT RETURN our check, but 
lllJ .• • 0 :i poaa to the c1et.l1t ot the party n med 111 a specwl a nt, an! aclv111e us ae eoon ae poeaible tor further 1natruct1ona 

.. 
• • ... 

100445 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

Ms. Mary Kay Braseuel 
Clay Johnson Oil & Gas Properties 
20 West Wall, Suite 800 
Midland, Texas 7970 I 

Re: Titan Resources 
State Lease M-99632 

August 18, 1999 

Section 28, Block 59, PSL Survey 
Reeves County, Texas 

Dear Ms. Braseuel: 

As per your prior letter and our conversation of this date, this is to 
confirm that the General Land Office (GLO) agrees that the State no longer 
owns the minerals under the N/2 NE/4 of Section 28 containing 80 acres. 
The minerals were sold by the State under the Mining Act of 1895. 

Accordingly, if Titan Resources will Release the subject 80 acres and 
furnish our office with a certified copy of the Release filed in Reeves County 
the GLO will issue a refund to Titan for the proportionate amount of bonus 
and first years rental that was paid on said 80 acres. 

Thank you for your assistance with this matter, please let me know if 
you have any questions or if I may be of further assistance. 

Sincerely, 

fn:~~--
(512) 305- 9106 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 
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Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

Ms. Mary Kay Braseuel 
Clay Johnson Oil & Gas Properties 
20 West Wall, Suite 800 
Midland, Texas 7970 I 

Re: Titan Resources 
State Lease M-99632 

August 18, 1999 

Section 28, Block 59, PSL Survey 
Reeves County, Texas 

Dear Ms. Braseuel: 

As per your prior letter and our conversation of this date, this is to 
confirm that the General Land Office (GLO) agrees that the State no longer 
owns the minerals under the N/2 NE/4 of Section 28 containing 80 acres . 
The minerals were sold by the State under the Mining Act of 1895. 

Accordingly, if Titan Resources will Release the subject 80 acres and 
furnish our office with a certified copy of the Release filed in Reeves County 
the GLO will issue a refund to Titan for the proportionate amount of bonus 
and first years rental that was paid on said 80 acres. 

Thank you for your assistance with this matter, please let me know if 
you have any questions or if I may be of further assistance. 

Sincerely, 

~~~~ 
(512) 305- 9106 
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I TITAN R.EsoURcES. L.P . 

cptcmbcr 30, 1999 Vl FEDE RAL E ' PRE 

Mr. J. Daryl Morgan, CPL 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, Texas 7870 1- 1495 

·- ·' 

Re: Section 28, Block 59, PSL Survey, Reeves County, Texas 
Titan Lease Number: TX299-389- I 73-000-00 
S.tatc Le, 
Paragon Prospect 

r ...,. 
<fl­

("') 
rn 

) 

Dear Mr. Morga n: 

With reference to your letter dated August 18, 1999 addressed to Ms. Mary Kay Braseuel, enclosed 
herewith please find the following: 

I. 

2 . 

Certified Copy of Partial Release of OJ and Gas Lease executed on September 9, 1999 by Titan 
Resources, L.P. releasing all right, title and interest in Oil and Gas Lease dated August 4, 1998 
by and between the Commissioner of the General Land Office of the State of Texas, Lessor, and 
Titan Resources, L.P., Lessee, insofar and only insofar as to the N/2 of the NE/4 of Section 28, 
Block 59, PSL Survey, Reeves County, Texas, contain ing SO acres, more or less .. 

Titan Resources, L.P. Check Number 3393 made payable to the Commissioner of the General 
Land Office of the State of Texas in the amount of $25.00 to cover the required ftling fees for 
the above Partial Release of Oil and Gas Lease . 

In th is connection , Titan will look to the State of Texas to tender a refund on the bonus and first year 
rentals paid on the above 80 acre tract in the following amounts: 

Bonus: 
Rentals: 
Total Due: 

80 acres X $50.98/acre= $4,078.40 
80 acres X $1.00/ acre = $ 80 00 

4,158.40 

Should you have any questions or concerns, please do not hesitate to contact the undersigPed. Thank you 
for your cooperation and courtesy in this matter. 

j_ 
Ko~(ft+- I 

--:n~ ~~w;'; 
WJB/dss 
Enclosures 

cc: Mr. Drew Rci<l 

~J,0{1<,8.t)~ i 

\~~-(~~ 
500 w. Tam • Sulto 200 • Mldlood. Tom 79701 • Fa,c (915) 687-0192 • Olllcoc (915) 4 99·9600 ~ 

......_ _______________________________________ ___ ________ j 



. 
~ . 

i\Y TO TH[ 
ROCA or 

TITAN RESOURCES, L.P. 
ACQUISITION CHECKING 

PO BOX 11 227 
.MIDLAND, TEXAS 79702 

OMMJSSIONl:.R m Tl IE GENERAL LAND OFHCE 

Cl tASE BANK or TEXAS 
301 W[ST BEAUREGARD 

SAN ANGELO, TEXAS 76903 - 9'1.9199 

$ .. 25.00 

T\vcnty-l•1vc end 00/1 OO• •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • & • • • • • • • • • • • • • • •• • • • .. • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • 

COMMISSIONER OF TI [E GENERAL LAND OFFICE 
OF Tl [E ST A TE OF TEXAS 
Stephen F. Austin Building 
1700 North Congress 
AUSlin, Texas 78701 

EMO OLO Filing Fees 

11•0 0 3 3 g 311• 

ITAN RCSOURCCS, L.P 
COUISITION Cl tCCKING 

COMMISSIONER OF TI lE GENERAL LAND OFFICE 9129199 
PARAGON #299.GLO Filing Fee 

.... . . .. . 
•• •• · .. · : 
.... . .... 

•• •• . . . . . 
• ...... 

• • 

Chocking 

ITAN RESOURCES, LP 
,COUISITION Cl tCCKING 

GLO Filing Fees 

Payment in full offihng fees due the State of Tex.as 
in connoclton \\ilh Partutl Release of Oil and Gas Lease 
cxcocutcd on September 9, 1999 by Titan Rcsour.xs, L.P., 
as Lcsscc, releasing all nghl, ltllc and interest insofar 
and only insofar as to the North One-ho If of the Northeast 
Quarter (N/2 NE/4) ofSoction 28, Dlocl.. 59, PSL 
Survey, Reeves County, Texas 

COMMISSIONER OF TI IE GENERAL LAND OFFICE 9/29199 
PARAGON #299 GLO Filing Fee 

Checking GLO Filing Fees 

Payment in full of filing fees due the Stoic of Tex.as 
in conncclton with Partial Release of Oil and G1ls Lease 
cxcocutcd on September 9, 1999 by Titan Resources, L.P., 
as Lessee, releasing all nght, title and interest insofar 
and only insofar as to the North Oiic-half of the Northeast 
Quarter (N/2 NE/4) ofSoction 28, Block 59, PSL 
Survey, Reeves County, Texas 

003393' I 
i 
I 
! 

I 
' DOLLARS 

J 
f 
0 

003393 
25.00 

25.00 

003393 
25.00 

25.00 



@ File No. _---1-9..L?-"C:,"""3"-';2..._ ___ _ 
44:':< 

Date flied: ___ '7_-_,3"-"t>-·_.t'--"1----

Duld Dewhurst, Commllllontr 

• . -
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FILE I 2110 

THE STATE OF TEXAS § 

COUNTY OF REEVES § 

PARTIAL RELEASE OF OIL AND GAS LEASE 

KNOW ALL MEN BY TIIBSE PRESENTS: 

TH..\T, t.ie undersigned does hereby release, relir.quish, surrender and forever quitclaim unto the 
hereinafter named Lessor, their heirs, successors and assigns, as their interest may appear of 
record, any and all right, title and interest whatsoever owned by the undersigned, insofar and 
only insofar as to the lands described below, in and to the following described Oil and Gas 
Lease, to.wit: 

Oil and Gas Lease dated August 4, 1998, by and between the Commissioner of 
the General Land Office of the State of Texas, as Lessor, and Titan Resources, 
L.P., as Lessee, recorded in Volume 595, Page 382, Official Public Records, 
Reeves County, Texas . 

INS OF AR AND ONLY INS OF AR as the above described Oil and Gas Lease covers the 
following lands: 

The North One-half of the Northeast Quarter (N/2 NE/4) of Section 28, 
Block 59, Public School Land Survey, 
Reeves County, Texas, 
containing 80 acres, more or less. 

It is expressly understood and agreed that this is only a Partial Release of the above described Oil 
and Gas Lease, and this release shall in no way release or impair Le:;see's ownership and rights 
in and to said lease as to any and all lands covered by said lease which are not specifically 
described above. 

IN WITNESS WHEREOF, this instrument is executed this CJd day of September, 1999. 

TITA..'l RESOURCES, L.P., 
BY ITS GENERAL PARTNER, 
mA..'l RESOURCES!, INC. 

-fwe afld Cerreet 
. copy of 

Original filed in 
Reeves County 
Clerks Office 

-o-~""'p-'.~'"c=o'-lw_e_l~::.:cV~=-ic-'e"'P"r=-es=i'-de=-n-t---L-an-d---Jt? 

ACKNOWLEDGMENI 

THE STATE OF TEXAS § 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this£ day of September, 1999, by Dan P. 
Colwell, as Vice President - Land of Titan Resources l, Ir.c, General Partner of Titan Resources, 
L.P., on behalf of said partnership. 

FILE NO. 2110 

·· Aifi PR0vrsror, Hrqtm V.'HtCH R£s1mr.r; n~: 5,~u: RENTAi. 
OR US£ OF THE O(SCR:1.~~ ~:A;. Pf<Of'ffi?Y Ct CA~!$( OF COLUR 
01"1 RACE IS IN'IALIO ANO liNtNFCi11CCA1.1LE li~OER FfDERAL 
LAW. 

FILED FOR RECORD ON TIIE _,,lc.:4..:TII"'--- DAY OF SEPTEMBER A.D. 1999 AT 3:44 PM. 

DULY RECORDED ON ry; 17TII · DAY OF SEPTEMBER A.D. 1999 AT 9:00 AM. 

BY: &bffe tk:ltt•-ft"- DEPUTY DIANNE O. nOREZ, COUNTY CLERK 
Q JU!EVES ·,COUNTY, TEXAS 



t d aer Dt•ld Dewlmnt, Coram. -

BY-----------

•••• • • • ••• 
•••• • • • • •• 

• 
•••• • •••• 

• 
•••• • • •••• 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregoing is a ful~ true and correct photographic copy ol lhe 
original record now In my lawlul custody and possession. as thel&me is 
filed/rec,fljd In lh& public racer~· of my oHice,; round h VOL ~ 
PAGE~ THAU .. :,, . • 

, , I hereby cenilie<I on ..2llth Sf'.PT 12.9.9 

(i: • DIA~NE O, FLOREZ,
0

.COUNTY CLERK 
R~~~ES co~ ~EXAS 

~ BY df {hz{4dd ,, DEPUTY 

·. 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

October 19, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 200 
Midland, Texas 79701 

RE: Partial Release - M-099632 

Dear Mr. Ready : 

The General Land Office received the following instrument on October 4, 
1999, filed it in the mineral file as stated above. 

Partial Release, dated September 9, 1999, recorded in Reeves County, 
Texas. 

Your remittance of$25.00, has been applied as the state's portion of the 
filing fee. 

If you have any questions, please do not hesitate to contact me. 

Sincerely, 

Mary en Silva 
Lease Administration 
Energy Resources 

MHS/mhs 



Date Flied: _.L/_o:..._-..:..'f...:.'7_-.LC....,Z.::.._---

BY-------------



Check # 101257 
' r. 

:'roperty Id I MMS Eff. Date Recording Information State County/ Parish 

TX299 389·173-000-00 08/04/1998 10/12/98 BK 595 PG 382 ENTRY 0002892 TEXAS Reeves 

M 9963.? 

Property Name / Lessor 

Commlssmner of the General Land Office of the State of Texas 
. 

Property Legal Description 

All of 5ectlon 28, Save and Except the North One-Half of the Northeast Quarter (N/2 NE/4) of Secbon 28, Block 59, Public School Land Survey, Reeves 
County, Texas, containing approximately 560 acres as shown on the Offioal Map of Reeves County on file in the Texas General Land Office, Austin, Texas 

00 61388 

Payee Name & Address SSN/Tax Id Number 

Stale of Texas, acting by and through the • 
Commissioner or the General Land omce Federal Tax Wi thheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Nu:nber 

Total Bank Charges 
0.00 ... ... 

Pa'\lrgegP Period Payment Amount Bank Service Property Property 

Du~~e (1n months) Description Due Charges Sub-Type Sub-Id 

08/(;., 11111uu 12 Delay Rental 560.00 0.00 

• ... . 
• I I · 0.00 0.00 . ... . 
I I 0.00 0.00 . . . . . . 
I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository· you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty ansc, make the deposit 1n a speoal account, and contact us 1mmed1atel'N ~ 1 Q 12 5 7 



// I I I 

····. · .... 
····. · .... . . ... . . . . . . ... . . . . . . . · ... 



Check # 102590 
Property Id / MMS Eff. Date Recording Information State County/ Parish 

TX299-389-l 73-000-00 08/04/1998 10/12/98 BK 595 PG 382 ENTRY 0002892 
.. • • Texas Reeves • . •• 

M 99632 
. . .. . . • • . . . • . • • • • . . . ... 

Property Name / Lessor 

Commissioner of the General Land Offlce of the State of Texas 

Property Legal Descr iption 

All of Sectlon 28, Save and Except the North One-Half of the Northeast Quarter (N/2 NE/4) of Sectlon 28, Block 59, Public School Land Survey, Reeves 
County, Texas, containing approximately 560 acres as shown on the Official Map of Reeves County on file 1n the Texas General Land Office, Austin, Texas 

Payee Name & Address SSN/Tax Id Number 

Slate or Texas, acting by and through the Comm1ss1oner or the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

XCjcfJ.oO 
0.00 

LJd-L~ 
Account Number -

l?t;t({) 2eso.,l~ Total Bank Charaes 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (In months) Descri ption Due Charges Sub-Type Sub-Id 

08/04/2001 12 DELAY RENTAL 560.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

,......,nll liCL n 

I I 0.00 0.00 U J.jU'-t JvU v 

Instructions to depository: you have been des1gnated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the part.Jes 
named and In the amounts 1nd1cated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us 1mmed1atet<j ~ 1 Q 2 5 g Q 



• • •• •• • • • • • • • •• • • • • • • • • • • ••• • • 

••• • • • • • • 

/c,z, 

~UOl;!whurst, Commissioner 
~~____,,U~;J.-,,1'--~~~~~~~ 



Check #9901494 
Prope-ty I d / l"IMS Eff. Date Recording lnforma~n • State County/ Parish 

TX299-389-173-000-00. 08/04/1998 10/12/98 BK 595 PG 382 ENTRY OQ(1'289l 
. . . . • • exas Reeves . . . . . . . 

M 99637 . . . . . . . . . . . ... 
Property Nam e / Lessor 

Comm1SS1oner of the General Land Office or the State or Texas 

Property Legal Description 

All of Section 28, Save and Except the North One-Half of the Northeast Quarter (N/2 NE/4) or Sectlon 28, Block 59, Public School Land Survey, Reeves 
County, Texas, conta1n1ng approximately 560 acres as shown on the Offioal Map of Reeves County on me 1n the Texas General Land Office, Austin, Texas 

0204 c300 

Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax W ithheld 
AustJn, TX 78701 

Id 1 
0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank service Property Property 
Due Date (In monU,s) Description Due Charges Sub-Type Sub-Id 

08/04/2002 12 DELAY RENTAL 560.00 0.00 

I I 000 0.00 
- -

,.., 
I I . I 0.00 0.00 

_...) 

~ -, 
I I c-...J . 0.00 0.00 - ,, - -

~u)V 
I I 0.00 0.00 I '-

Instructlons to depoSJtory: you have been designated as deposltory for the above descnbed paymenl(s). Please credit the proceeds thef'\<)f{q.t.pq ~ 
named and In the amounts indicated. Should any difficulty arise, make the depoSJl In a speoal account, and contact us 1mmed1ately. ~ :1 U l. £+ j 4 



... )3, . . . . • . • . . • . . • 
• . . • • 
• . • . • ... 


