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STATE LEASE MF099627 

CONTROL BASEFILE COUNTY 

04-20240 128285 - REEVES / 195 
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BLOCK 
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SECTION/TRACT: 
PART 
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DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PUBLIC SCHOOL LAND 
59 
00 
6 

640.00 
NO 

TITAN RESOURCES 
Aug 04 1998 . 
5 yrs 
32627.20 
1. 00 
0.20000000 
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APPLI A T 
TA/ I.I). If 

RE F 

(1ypc/pr1111 below) 

"~7 
T 4, 1998 

MI ERAL L cA c DID APPLI ATI 
Texns General Land Office ED· CA-040(8·93) 

I agree, if awarded a lease on t11e referenced u-acl, to comply wit11 all terms 

and conditions of said lease and wit11 all applicable laws that so govern said 
lease, as those laws may be amended 

Name TITA RESOURCE , L.P. 

Address 500 W. TEXAS, VITE 500 

City MIDLAND S•nte TX Zip 7970 1 
(Include +4 Code) 

Telephone ( 91 ) 498-8600 

Reeves Public chool Land 
County(ies) _____ _ Survey/Area ---

6 640 59 
BlodJTsp. __ _ Sectionffract 

(If Applicable) 
Acres -----

(I( Applicable) 

Cash Bo~s Enclosed_ (_S_) _______ (t)pc/pnm 1mou111 ~low) 

$32 ,627.20 

(0) Sales Fee Attached (S) (t)pc/print amount below) 

$489.4i 
----

This a les Fee is I - 1/2% of the cash uonus as provided in Section 32. 11 0 o f the 
Nn tun1I llcsourccs ode as n111ended. 

APP LI A T (same as above) 
lllAN Re OURCE , l .P 

~~c~ 
John l,. Lodge 

ll AM U LY ( ) 
Do Not include sal fee) 

(S) 32 , 627 . 20 
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©'.ttstin , 'al:exas 

OlL AND GAS 1.£.AS 
NO.P.U'6l1 

WHEREAS, JIIID'Wll to tbe Tcus NIIUnl .R.ctoorcc. Code~ 32, 33, $1 , md 0u,pccr 52, Subcbiip4cn A-0 md 11, {,aid Code bdaa bcrdnal\i::r rdcnw to as N.Jl.C.). md IUbjcct to ell 
rulca md ~aubdom promulptccl by tho Commissloaer of tho Ocncnl Land Office md/or the School land Dowd JllllWllll lhc:r'do, wl 111 other lpp(icablo llatllla md 1111cndmC111J IO aid 
N .1lC.. tbe foUOWUll wee. to-wit 

SECTION 6, BLOCK SJ, PVBLJC SCJIOOL LAND SURVEY, RUVF.S COUNTY, TEXAS, CONTACNJNG APPROXlMATI:LV ~ ACRf.S AS SHOWN ON TIU: OFFICIAL 
MAJ' o, RJ:!.Vl!S COUNTY ON FILI. r.N TI[!. TEXAS GENERAL LAND omo:, AUSTIN, TEXAS, 

was, an« bdna duJy ~ olrered for lease oo tho 4111 day ol Au.cust, lffl, • 10:00 ddodc: a..m.. by tho Comm1aloocr ol the Ocncnl lAnd Office ol lho SI.Ille ofTcus md tho Scbool 
lAnd 8oll'd o(tbe StlllO o(Tc:xas, for tbe IOlc llld only pwpo9C o<~a end cwilllna for, end~ oil ID/J/or ps lhat may bo fOIJlld llld procluoocl Clom tho aboYc dc:lcn1iod area; md 

WHEREAS, after ell bids md ranJttanca wbldi wa-c n,cch.w up to uld time have bcc:D cluly ooosldc:rcd by tbe Commwloocr o( tho Ocncnl lMld Office end tho Scbool 1.-1 Bolrd • • repwr 
m«dDa tbcnofin tbe Ocncn1 Lend OOioc, oo tbe 4da day o( Aupot, lffl, bcrcinallcr Ibo "clToctiw dale" end k - fOIJlld end dcla1niDod chat TITAN R.F.SOURCF.S, W'. w'-c addrca b 
soo w. Tr:xAS, surR 500, MIDLAND, TX 7'701 bad offered the hlpcat end best bid for• lcuc al tbe- aboYe dc,cn1iod llld ls, tbctd'orc, cntidod to rcocM a lca,c tbcrcoa: 

HOW, nIEREFOJlB, I, Oeny MMs'O, Comm1aloocr o(tbe Ocncnl Lend Office o(tbc S-o(Tcxu, bcrdnallcr IOOlctimCI rclcnw to IS "lcuor; whole address b Awtia, Texas, by virtllo ol 
the ..tt.oricy Wiied • - md in ooosldcntiou o( tho peymcnt by the bc:reinafter clcllpm,d 1..-, tho IUID o( TWrty Tw. TI,o,-od Sh lhmdM Twciaty 5cl'III ..,. 10/100 Dolan 
(SJ:1,'17.lO). ~ o(whldl b ba'Cby ~ and of tho royaltica, cow:mnu, ltiplllltloos-S conditions COfttai-s IOd ba'Cby .,,-S to be paid, obtcrvccl IOd performed by 1.-. do 
bcnby dcmbe, pmt. lcue IIICI kt unto lhc aboYe mcntioocd bidder lhc aduslve riaht to prolpCIC1 for, prodllcc IIICI tab oil lll<Vor ps from the aforalld area upoa tbe following tams md 
conditions, 11>-Wit 

l. RISERVATION: Thcr'O It bcnby a.cq,tod Md rcaavcd to 1-tbe full we o(tho property OOYa'Od bcrcby llld all fi&blJ with rcspc,ct to tbuurfaco md 1Ut.urf110e lhcn,o{ for my md 
all ~ cxoq,t tboeo .,._.oc1 md IO tbo a.tent bcrdn pwitod to Lcuoc, ioaahcr with tho riabts o( lngraa md csrcs, IIICI UJO o( ,aid lands by Lcuor md Ill miDml lcucc:s, for pwpDICS of 
cxplorina for IIICI procludn• tho mlncnb wbldi IA DOI 00\ICl-od. or wbkh m.,. DOC be OOYa'Od In tho fllNre, unda' tbe t.cnns o( lhil 1-, but wblcb may be locltod within tbo mrfllOe bouDd,riu o( 
the lcascd 1rc:L All oltbe riablJ In llld to tho leased prcmlsa rcuinod by Lcs.sor and all o(tbc riabts In IIICI to tho leased prcmlsa pwitod to Lmcc bcrdn lha1I bo cxcrcbod In alCh • manoc, !bit 
DCithcr mil UD<klly lntcncro with tho opcntiolll o( tho o<bcr. 

l. Tt:RM: Sul!jcct to tho o<bcr provlslom bcreo(, thla lcuoJhall be for a lCnD of llve (5) yan Qom Ibo clTccdw dlto bcreof(bordn callod •primary lCnD"} IIICI as long lhcrcaftcr u oil or ps 
b producod In ~I quantitica from uld ll'C:L 

l. DlLA Y RI.NT Al.S: I( no well bo comlllCIICOd Oii tho lmd bcrcby leased oo or bdore tbo aaniwnmy dlto of lhlJ '-, lhil IQN Jhall tamlmlc u to boc.b pstlca unlca cbe Lc:sxc CNI or 
Wan aid dll.a llhalJ ~ or teDdcr 10 tbe Commlnloaer of the Gmcnl LIOd OfJJce o( lbc Stlto ol Tcus It Auslia, Tcus, the IUID o( OM Dollar (S 1,00). pu ac:n, wbidi lha1I opcn&c • n:111111 
mid cowr tbo prmleae o( cldcnlq tho commcnca:neot ol • wdJ for IWdve (12) IIIOlllht from aid date.. ID lib manner IIICI upon lib p1y111cau or tcndaJ lho comrncnamcnl al• wdl m,.y be 
further dclcmd for lib periods o(tbo same oumbcr of moodu IUCOCUively durina tho primary tam bcru 

4. PllODOCTION ROY AL TIES: 6ubjc,ct to Ibo provbloos for royall)' reductions tet OU1 in ~ (B) ol lbl.s ~ 4, upou produalou ol oil .nd.'or ... lho 1-~ to ~ 
or-robe peid to tho Commlakxicr of tho Ocncnl Land Office In Allllin, Tex.as. for lho--S bmcfit oftbc SWco!Tau. durina tbe lCnD bcrcoC! 

(A) OCL: lu • royalty Oii on. wb.lcb u dd1nod as lnclodina all t.ydioari>om procluoocl ID • Uquid form • lho moudi ol tho well md WO all coodc:nAlc, ckilllte, wl odler liquid 
lrydiocebolll rccoYcrod from oil or ps nm tbrougb • eqwwtor or o<bcr oqulpmcnt, u bcruAafta provided. V., pmt of lho pwa productloa or lho marb:t vatuc tbc:rco(, • lho opdou of lho Lcaor, 
-* nluo ID bo dcta1lllncd by I) Ibo bl ghat .-«i prio,,, plus premium, lf my, o«crod or i-id for oil. -'cn•Mc, dutillMc, or ocbcir liquid b,dioc:abam, rc:,poctMly, ol • 1i1c.e type aod aravilY 
lo Ibo .--at orca when, producod lllld wbal NII, or 2) tbo hlahaa mar1ct:c price lhcrool offcrod or peid ID lho .--at - wbcre producod lllld 11,i)cn nm. or 3) tbe pwa proceeds ol lho sale 
lbcno(, wblcbeYllr b tbe .,_.. Lcace agrees !bat before 1111y ps producod from lho lmd bercby leased b ,old, IIIOd or proocaod In • plant, it will be n111 6w of COii IO Lc:ssor tbrouab 11111 
edoquole oil end ps ~ ol -,vmdoul type or o<bcr oqwpmcnl • '-u clTx:icnl to tho cod th.I all liquid bydroc8rboua ,-,,hie from the ps by aach mcam will be rooownd. Upoo 
writtai OCll*OI o( Lcs,or, tho n,quircma,1 dw alCh ps be nm throuab aach • ~«other eqwpncnl ffl.lY be wmved upon aach la1M and COllditkm u pracn1iod by Lcs.sor. 

(B) NON,.,PROCESSED GAS: >J • royalty on •Y ps (LDClud.ioa flarod pt). whldi u dwaod u all bydiOCM'bcxu Md ,--.. sui.i- - dcfiDcd u oil bl ~ (A) abovc, 
producod from my wdJ oa aid lmd (a.ocpc • provided bado with rc:spcc:t to p1 prOCCDod • • piaol for the cxtnc:tioa of p,ollM, liquid bydroc:lrbolll or odler products) v., pert of tho pwa 
pr'OCNCdOII « dM mar1ct:c vllllM thcrooC, • the opdoa ol tbe 1-, aach wJuo to bo blllCd oa Ibo blpai mar1ct:c price paid « offered for ps ol companble quality in tho acocnl wea wbcn 
producod MCI wtice na, or me '"* price peld or offcrod to tho ~ . wblcbcv.,r b .,_-providod th.I lho maximum pr--. i...111 ---, lho ps under thla 1-COftlnd aba1J DCI • 

my lime acccd 14.6J J)OUllda per equ.n lnc.b ablola1c, md tho~ base lcmpCl'ltllrC tbalJ be lixty (60) decrees Fabrcohcit. oorrcctioo to be made for prcaurc ICCOl'lb1 to Boyk', I.Aw, and 
(or ll)CCific aravilY -«clo1 to IC:ll made by tbe Balance Mctbod or by tho IIIOlt lppnMd method ol tcstlna bcui1 ldCld by tho lockaJtly et the limo ol tatin1-



(q PROCESSED GAS: M a royalty on my ps processed In a gasoline plane Of olhcr plant f« !he l'CCOYa')' of guollnc « olhcr liquid bydrocarbons, 115 part of lhc residue gu and 
cbe liquid laydroca,bons cmactcd Of lhc awlcct value thcnoC, ot the opdoa oflhc Lcuor. All royaldcs due bcrdn shall be based on oac buodtcd percenl (100%) oflhc toe.I plane produc:tioa of 
raiM ps .nnlluublc IO ps procluccd Crom this lease, and on fifty percent (SO%) or chat percent accrulna IO '--, whkhevcr is !he c,uur. of lhc toe.I plant produc:tloo of liquld 
liydrocart,oo.s attributable to lhe SU procluccd from this lease; provided that if liquid bydtoun>oos arc RlCX>VCRd from SU processed in a plant In wblcb Lcsscc {Of its parent, aubsidiaty or 
affilUl&c) owu an iJUcrcst, cbc:o lhe percen1a&e applicable IO liquid bydroQrt>onJ lhaU be fifty pcrocot (50%) or the highest pcrccot accrulna IO a lhird party proc:casing su through auch plant 
mdcr a prooessing ..,_ncnt ocgotiatcd ai arms' lcn&ih (« if there is no 1Ucb lhird party, lhc bipcat pcrccot tbco bclna apceilicd In prooessing aarccmcnts Of cootracts in lhc industry), 
wbk.bevcr is ibe c,uur. The rcspcetlve royaldcs on rcsldue ps and on liquid bydroQrt>onJ lhalJ be det.ennlncd by 1) lhc biaf>est marled price paid or offered fOf any su (Of liquid 
~dlocwbolu) of companble qualil)' In lhc 1eocnl area or l) !he croa price paid ar offered far IUCb residue SU (ar lhc weighted average aross ldllna price for the rcspcctivc gradea of liquid 
laydlocwbolu). whichever is the greater. lo DO cvait, however, ahall the royaldcs payable under this ~ be lcu !ban the royaldcs which would have been due bad the su DOI been 
proccued. 

(D) 0111ER PRODUCTS: M a royalty on carbon black, sulphur or any olhcr prodocu produced or manufactured from p.s (excepting liquld hydrocarbons) whclher Ald gu be 
"casingbead, • "dry" Of any olhcr gas. by frac:donadng. burning Of any olhcr prooeuing. ll:5 part of poa production of such producu, or the marled value lhcrcof, at the option of Lessor. sueb 
marlce( value 10 be ddennincd u follows: 

(I ) On !he basis oflhc biaf>cst marlcct price of each product, dwing the same month In which such product is produced. or 
(l) On !he basis of lhc avenge grou ale price of each product for !he same month In which IUCb products arc produced; wblcbevcr is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject 10 the olhcr provisions of this lease, ii is bcrcby provided chat In lhe event produc:tioa In ~ g quandtlcs is c.stablished punuant to 1be 1crms 
of chis lca,c md such production is brought on line and ales tbcrcof arc commenced within twenty-four (24) months of the effective date bcrco(, tbe royalty rue provided herein ahall be 
reduood to JI. 75%, and Iha.II iipply IO each 1Ubsequco1 well drilled and produced on !he land cova'Cd by this lease. Provided that, if during IUcb twcoty-four (l.4) mooth term during which 
1-may esu a reduood royal\)' rate of 11. 75% u herein prov(dccl. ~ abould dn11 In aood fiaith and complete !he lint well u a dry bole oo tbe land ooYU'cd by this leuc, ~ may 
rocei¥o a lhrcc (3) mootb extension of tho term In wblcb to Ciro a rcducod royal\)' rate by siviA& noo<>e to tho Commw.ioncr oflhc General Land Office, commcocina c1riJJina opcntiocu oo an 
lldditiocal well prior to tbc expintloo of IUcb three (3) mootb period end prosecuting diligcotly and m aood faith lhe drillln& of such additional well and complctina same so that productioo in 
pey1na quantiti.cs is esublisbcd and ao chat such production is brought oo line and Alea lhcroof arc ~coced prior IO lhc cxplntloo of IUcb throc (3) mooth CX!enSloo period. 

(u') lo the cvait productioo in paying quantidea is eatabHlhcd punuent IO the lcrmJ of tbJs lease and such production is brou&ht oo line md ales !hereof arc commenced af\cr lhc 
c:xpln,tloo oftwcoty.four (14) months Crom the effective dale bcrcofbut prior lo lhc cxpintioo of(oey-dgbt (48) mooths from the effective date bcrco(, lhc royalty rate provided bcrdn ah&l1 be 
rcducod to U.375% and ahalJ ipply to each aubsequcot wdl drilled and produocd oo tbc lmd covcrcd by this lease. Provided that, if during IUcb twail)'·four (l.4) month 1crm during wblcb 
Lessee may earn a reduced royall)' rate or 19.37SY. u bc:rdn provided, Lessee abould drill In good faith and complete the finl well u a dry bole oo lhc land covered by this lease, Lessee may 
rcocive a throe (3) moo th c:xtc:nsloo of the tmD la wblcb IO cam a rcducod royall)' rate by giving nodce to lhc Commw.ioaer of lbc Gc:ncral Lllld Office, commencing driJLina opentioos oo an 
additional well pri« IO tbc expintloo of IUcb throc (3) mooth paiod and pnlleCU(ing diligcotly and [n aood Callh lhe drilling of such additional well and compldlna same so that productloo In 
J>IIYUll qumtidea Is established and ao that such productioo is brou&ht oo llnc and Alea lhcroof arc ~enced prior to !he cxpintioo of rw:b throc (3) mooth c:xtcnsloo period. 

{F) NO D£DtJCnONS: Lessee AIJ'OCI that all royaldea acc:nilna IO Lcuor under this lease ahalJ be wilbou1 dcduc:tioo for the c:ost of producing.. U'anlpOrting. and Olhc:rwlsc making the 
oil. ps and ocbcr products produocd bcrcw>dcr rea4y for aalc ar UJC. 

(G) ROY AL TY IN KIND: Notwilhltaodin& eny,hina oomaiDcd bcrdll to !he cootrary, Leuor may, 111 Its optloo, upon DOI lcal than 60 (I.vs DOllce IO'--, rcqulrc III any lime or from 
time IO time lbll ~ of all ar my royaldea .ccnalng to Lcuor under tbJs lcasc be mado in kind without dcductloo for tbc c:ost of producina. ptbc:ring. storing. acparuiaa. treatioa. 
~ compreaing. proocalna. lnlllll)ortina and ochawlJc inalclna lhc oil. pl and ocher proclucu procluccd bcrcundc:r rea4y for aale or use. Lcaaor'a ri&h1 to lalc:c Its royal\)' In lcind 
a:ball llOt &min.isb or acptc Lcaaor'a rights or Lcsscc'a obliptloos. wbdhc:r c:xpreas or implied. under thJa lase. 

(U) PLANT FUU AND RECYCLED GAS: No royalcy ahall be pay9ble on my p1 as may reprcacnt this lc:ue', proportionate IU'C of 111Y Cud u.scd IO proccu ps procluccd 
i.er-ter ID my proccalq plllll.. Notwitlubocliq aaytbina ooataiocd bc:rdn to tbc oootnry, md IUl!joct lo tbc COOICllt in writina of tbc Commlaloncr of the General l.aod Office. ~ 
aq -,de ps far ps lift purpotca oo the leased pmnlJca after tbc liquid bydroc:arbom cootaiocd in tbc ps haw boco rc:moycd, and no royalties ahall be peylble oo the ps ao rccyclcd wnil 
_,. time as tbc Ame may lbcrc:al\er be produocd and aold ar ucd by ~ in such IIW1IICI' u IO cndtle Lessor to a royall)' tbcR,oo under tbc royall)' prov!Jlocu of this lcue. 

{I) MINIMUM ROYALTY: Duriq Ill)' year aftertbe c:xplratioo oftbc primmy term oftbJJ lease, iftbb lcue is maintained by production, lhe royalties paid IO Lessor in oo event shall 
be lcsa Chm m amount equal IO tbc toe.I maual ~ rmtal bc:rdn provided; o6>crwlx, tbcrc lhal1 be due md payable oo ar before tbc lase day of !he moo th auocceding the anniversary dale of 
tbJs lcasc a aum equal to !he toe.I annual raital le.a lhc 111110WI.I of royalties paid durina the preccdioc 'YtM· 

(J) MARGINAL PRODUCTION ROY ALTY: Upoo Lc:ucc'a writtm ipplldtloo, tbc School Land Board m~ roducc tho royalty rue act out in this paragnpb andlar tbe mlnlmum 
royall)' aCI out ill ~ <4 (I) to extend lhc ooooomle life of this leuc and CllOOUrl&e l'COOYCI)' of oil or p1 that might otherwue ranaln Wll'CCOYCt'cd. Any such royall)' reduction mUSI 
cooConn IO the roquircmema ol my School 1..-1 Board admlnJstndw Nies oo thJa 1Ubjcct. Royal(y may DOI be rcducod below tbc ac,plicablc atatulO()' mlnlmum. 

S. ROYALTY PAYMENTS AND REPORTS: All royalties DOI talcm In kind abal1 be paid to tbc CoOlmluloocroltbc Gc:ocra1 IAnd Office III Awdn, Tc:xu, In tbc followioa maoocr. 
~ o{royalcy oo ixoduc:tioo of oil md pa ahal1 boas jX'OYidcd ill lbcNlcs aCI fd ID Che Texas~- R.ulcs currcotty provide lblll royall)' oo oO is due and ml&lt be rocdvcd in lhc 

Oaacnl lADd Office oo ar bdore lbe Sib day o{ the ~ moadi IIICCOCldiq lbe month ol produccion, aod royalty oa p1 la duo and ml&lt be rcocivcd in the Gcoen1 Lmd Office oo ar before 
-.0 Uda dq a( tbc ooc-6 mood, 11occccdina lbe month ol produdioo, ecoompenJcd by lbe affidavit of the owocr, maoagcr or Olhcr aathoriz,cd aacoc. complctcd In the Conn md manner 
.......,1>cc1 by fbe General L.-1 Office aod abowina tbe sroa amoum aod dispollitioo o{ all oil md p, produced and tbe marlcet value of the oil and ps, toacdier witb a copy ol all documcots, 
~ ar rq,orts coo.finnlna the sroa produdioo, dispolitioo md mmicd value lncludiq p1 mdtr radinas, pipdinc rocdpo. ps Uoc receipts and ocbcr cbcda or mcmonnda of amOWll 
prodlad aod put llllo pipel.lDcs, tlllla, or pooh and p1 liDcs ar pa IIOr'l&C, and my Olhcr rq,orts « rcc:ords wblcb the Gc:ncral l.aod Office may rcqulrc to va{fy tbc sroa produc:tloo, 
di.apoatioo and marlcet wloc. la all cues tbc autboril)' of • IUD.IP" or ICUlt IO act far the 1- lw:rci.D ml&lt be filed ill the General L.-1 Office. Each royall)' Pll)'lllcnt abaU be 11C001Dpanlcd 
by a CMC:k stub, acbcdulc, IUIJUll8IY « ocbcr n:mltunoc IICMcc abowi.ng by tbc usiancd General 1..-1 Office lease number tbc IDIOWll of royalty being paid oo each lease. If L.esscc pays bJs 
roy.tty on ar before dwty (30) (I.vs aft.er tbc royall)' ~ wu due, lbm L.esscc owes a pcoall)' ol 5% on tbc royalty or ns.oo, wblcbevcr la ll'Qla". A royal\)' paymco1 which is over tb.lny 
(30) .,._ i.u. ahaU accn;c a pcoall)' of 10% oftbc royall)' due or ns.oo wblcbevcr Is ll'Qla". la additloa to a pcoall)', royaldea aball accn;c In.taut III a rate of 12% per year, audl lntaut will 
bqiD accrulna wbco the royall)' la slxly (60) (I.vs oYCrdue. Affidavits and aupportioa documcots wblcb llf'C DOI filed wbco due abal1 lnc:ur a pcoalty In an amount act by tbe Ococnl Land 
Offlco admull.slndw rule which Is c:ffective oo lbc dale wbco tbc affidavits ar IIUPP()rtina documents were due. The Lessee ahaU bear all rcsponsibilicy for paying or CIIUSlllg royaldcs IO be 
paid aa prcecn1>ccl by the due dlll.o provided bcrc1n. Paymcot of the dell.nqucocy pcoall)' abaU In oo WffY opcnlC IO prohibit tbc Sl&IC'a riabt of (orfdlW'c u provided by law nor act lo poctpooc 
tbc ct.te on wblcb royaldcs were crislnaJly doc. The above pcoall)' provisions ahall DOI IIPl)ly In cues of title diJl)UIO u IO tbc Sl&IC'a portion of tbc royalty or IO that portloo of tbc royally In 
diJpule U 10 falc m.mt valoc. 

'- (A) RESERVES, CONTRACTS AND 01UtR RECORDS: Lessee lhaU annually fumiab tbc Ccmmlssloocr oflhc General l.aod Office with Its best poulblc cstlm.ic of oil and gu 
~ undcrlylna thJa lcuc ar allOQblc 10 dw lcuc aod abaU funi.lah aald Coauoluloncr whh coplea of all ooatracts under which ps Is aold or proccucd and all 1Ubsequcot acr-ncots md 
mnmdmca11 IO alCh oootrKU within tb.lny (30) (I.vs after cotc:rina ill~ or maldna alCh OOlllnlCU, ICJ'>CIDCDts or mncodmcots. Such COIIIBCU and qrccmcots wbco rcocivcd by tbc Ococnl 
lADd Office ahal1 be bcld In ooolidc:acc by the Ococral l.aod Office mica ochawlJc ~ by 1-. All ocher cootncts aod rccordt pc:rtalolna lo lbc produc:tloa, tnuportlllioo, aale and 
~ o( the oil md pa produced oa u1d praaI-. lncludiq fbe boob md MlCOUllt&. rocdpts md ~ of all wdh, t8llb, pool., llldCn, md plpdlncs shall ai all timea be 1Ubjcct lo 

lmpeccioo md examination by tbc Com.mJuioocr of the OcocraJ L.-1 Office, lbc Attomey Ocnenl. the Govan«, ar tbc rcprescnt:atlw of IIIIY of them. 
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(B} DRJ LLINC RECORDS: Wrlttc:o: notice of all opcradoos oo cb.lJ lcae JbalJ be 1>.1bmlttod IO die Commwloocr of the Gcocral Land (){[ice by Lcssee or opcn&or fi'IC (S) days bcfoc-e 
..,.ct ct.c, WOficoYc:r, rc-<0try, tcmponry ebeodoa.meat1 or plug ond llbmdoomc:o:t or eny well or wells. Such written DO(jcc to tbc GcocraJ Land Office ahall Include oopies o( lwlro.d 
Commbaom forms for lf)plicatloo to ~ll. Coples o( well tcsll, complc:doa rcporu Md pluggina rcporu lb.all be ,upplied co the GcocraJ Land Office at the time they 1re ftlcd whh the Tew 
a.n,-i Commission. Lcsscc ahall supply tbc GcocraJ Lmd Office with -ny records, mcmonmda, IOOOWlll, reports. cuttings Md cores. or olher informadoo relative IO the opcn.tioo o( the 
~'bed premises, which m.-y be requested by tbc Gc:ocnl Lmd Office, in .dditioo IO tbOfC bcrcio cxprc.ssly provided (or. Lcssc,e JbalJ b.vc en electrical aodlor radioaclivity l\lt\lC)' 

IUdc oa die ~e ICdioa, fi'om cbc buc o( tbc surf- using co tbc toW dcpch or well. of all wells ~cd oo the aboYc described prcmlJes llld JbalJ tnmsmlt a 1n1c copy o{ the lo1 of each 
~ oa adt well co cbc Gcncnl L8lld Office widtlo fifteen (IS) days af\c:r tbc maldn1 oraald IUn'e)'. 

(q PENAL TI ES: Lc:uce JbalJ locur a penalty wbcneva- reports. docwnc:o:u or odia mau:ria!J lll'C DOI filed in the GcocraJ Land Offi« when due. The penalty for lalc filing ahall be act 

by the ClcDcnl Land Office adminucntivc Nie wblcb Is dJ'ccdvc oo tbc date when the materials were due in lhc GcocraJ Land Office. 

7. RETAINED ACREAGE: Notwithstanding eny provWoo of dtls leuo IO the coolnty, af\c:r • well producing or c:apN>le of produc:ina oil or gu lw been completed oo the leased 
pra:nlsca, Lcssc,e aball acrcuc the di1igaicc of a rcasoo.ably pn,dc:o:t opcn,.or In drillln& such additiooa.l well or wells u may be rcasooably o~ for the proper devdopmau of the leased 
pRll1lJc:s end In marlcetlng the production thcrcoo. 

(A) VERTICAL: la the cvait th!J lease is lo force end effect two (2) ycan alter tbc cxpirwlioo date o(thc pnmll)' or cxtcodcd term it ahall then tcnnlJwc u IO all of the leased prcmlsca, 
BXCl'l'T {I) 40 acra IUIT'OW>dlng each oil well c:apN>le of producing lo payins quaitities end 320 acre, IWTOUDdlna each ps wdJ c:apN>lc of producina in paying quantities {includina a abut· 
i. oil or p1 well as provided lo Pvaanpb 11 bcroof), or a well upoo wblcb Lascc Is tbc:o: c:o:pgcd la cootlnuow drillin& or rcworidng operations, or (2) the number of aa:a included in a 
~ pooled unit pu.mu,ot IO Natural R.csourocs Code Socdons Sl. 151-Sl.153, or (3) IUCh grutcr or lcucr number of acres u may thc:o: be allocated for productloo pwposcs IO a proratioo 
_. for adt such producln1 well Wider the Nie, end rccula.tloos of the Railroad Commissioo of Texas, or aoy 1UCCCSJOt agc:o:cy, or other govcrnmcolal authority having jurlsdic:tioo. Wilhln 
,o days of a !*1ial ICrlJliutioe o( dtls leuc lo ecoord.aoce with dtls su~ end upoo paymc:o:t of the mlnlmum filing fee Id by Gcocra1 Land Office Nies lo dJ'ect at the time of the 
,-1W --.doa., Lc:acc tllalJ bol'vc the right to obtain I surface leuc for logrcu end cgras oo ond aQ'OG the lcmlinalc,d portioo of the leased prcmlsc:a u may be rcuooably DOCCUII)' for the 
~ opcndoa o( tbe portlou o( tbe lcuc rcmain.iog lo roroc IDd dTcc:t.. If 1.- Calls IID IIA)ly for a surfece lease wilhln tbc 90 day period spcclllcd lbove. Lc:sscc m-r IIW for a 
~ '-o &om the Land Office, but the Land Commlssloocr lw the cllJcrcdoo to grmt or dc:o:y alCb epplicatioo end IID Id the fee for such surf- leue. 

(B) HORIZONTAL: In the event thiJ lease Is lo force 111d effect two (l) yun alter the cxplndoo dale of the primary or c:xtc:odcd t.c:rm it JbalJ further lam.in.ate as IO all dcpthJ below 
100 feet bdow die toW dcpch drilled (bcmnal\cr "dccpcr dcpthJj lo cacli wcll localcd oo eacace l'CC&lncd lo Paragrepb 7 (A) llbove, lllllcss oo or before two (2) years al\cr the pnmll)' or 

• c:xtc:odcd 1CnD Lc:acc pay, m -- equal 10 ooo-lwf (112) o( the boo111 originally paid u coosldcndoo for cb.lJ leuc (u spccllled oo pll&C I bcroof). If such IIIIOWll Is paid, this lcuc lhall 
be lo foroc and dfcct u to IOCh dccpcr depchJ, and uld tcrm1nadoo lhal1 be delayed for • .dditloo.al period or two (2) ycan end 10 Iona thcrcal\er u oil or ps Is produced In paying Q\Wltities 
&om IUcb dccpcr dq,tbJ OOYCl'cd by this lease. 

(q IDEHnFICATION AND fill.INC: The surf- acreage rd:llnod bc:rcundcru 10 cacli well aball. u nearly u pncdcal, be lo the form ora 1q11m1 .wilh the well locacd in the cent.er 
~ or .di oCbcr ablpc u mq be lpllrOVCd by tbe School Land Board. Wilhln thli,y (30) days al\cr partial termination of this lease u provided bcrcln. Lascc JbalJ cxccute ond rooord I 

,._ or rdCIIICI contalnlng a adsf.actory legal dcscri.ptloo or the acreage .,,J/or dq,tbJ DOI rd:lincd bcrcundcr. The rcoordcd rdcuc, or a ccrti.6cd copy o( 111111c, aball be filed lo the Gcncral 
1..-1 Offloe, aooomi-Jed by Ibo fillag roe preecn'bcd by tbe Gc:ocnl L8lld OIIicc rules lo dTOCIC oa the dltc ibc release Is filed. lf1.c:uoc !alb or rcfuscs to cxceu1c 1Dd rooord such rdcuc or 
..._ wldiiD aln«y (90) d,ys after bclq rcql-.cd IID do IO by ibc OcncnJ Land Office, Ihm the Commluloocr al bis IDie ddcrdloa mq dcsi.gnetc by wriua, WU\lmc:o:I ibc eaeagc .,,J/or 
..,_. to lte rdeued bcn:undcr IDd rooord IUcb inso'umcnt • IAllcc'1 cxpc:o:JC lo ibc OOWJ.ty or eoullll.es wbcrc the leuo Is locllcd end lo ibc official records of the Oc:o:cnl Land Office and 
.:ti ..,.p,Cioa aball be bmdias upoo Lcasoc for all putpOICS. If• 111.Y time aft.er the dTcctiw date o( the !*1ial tcrmlnatioo pt'(MJIOOJ bcrooC. the applicable field rules AR cblll&cd or the 
wcG or ...a. loc:aed lbcrcoa AR rodassificd 10 tbll lea eaarc Is Cbcrcallcr allocacd to said well or wd!J for productloo putpo1C1, thlJ lease lhal1 thcmipon t.c:rmlnatc as to all acrcace aot 

tocnatw alloailcd co said well or wd1I for produc:tioo purpolCS. 

a. OP'PS&T WELLS: If oil llld/or ps should be produced lo oommcrdel quantities frllm • well located oo lmd privately owocd or oo Stile laod leased at a lcacr royalty, which wcll ls 
wilWa - ~ (l,000) {ec,1 o(d,e wca ladudod bcrela.. or wblcb well Is chining the area OOYCl'cd by this lcuc, the 1.c:uoc lhall. wilhln ~ (60) days al\cr such Initial productloo ~ 
......... well or tbe wd1 loClllod wkblo one e.oa-t (1,000) feet &om tbe wca -,,cl by CblJ 1cuc bcgio lo sood faith llld prOICICUIO &1licod.Y tbe drilllnc o( • offilcil wdl oa tbe area 
.,_..r l,y tlla lcme, llld ~ c6d wdl lball be drilled to IUcb dq,cb u -r be -r to ptCYCDt the undue chinaS"C al die wca OOYCl'cd by CbiJ lcme, llld tbc Lcacc., IIIIDlgCf or Giller 
... - • - _,. ID I sood floith dfort to lllab IUcb oft'Jc:c wdl produce oil rod/or ps lo oommc:rdal quaothlc:a. Only "POD the dc:ccr1nlAedoo o( the Commlwoocr IDd with la.la 
.....,. ~ -r Ibo~ ot a oompc:o:atory royalty lalisfy the obllpdoo to~ • olnd wcll or .....U. rcqulrcd under Chis~ 

, . ORY HOLVC!SSATION OF PRODUCTION DURINC l'RIMAJlY TERM: IC, durin& tbc pruury term bcn,o( and prior to diJCOYCty and productloo of oil or ps oo Aid laod., 
..._ .tao,ald &ill a cky loole or liola lbcrooa, ar If cbiq the pruury ICnD llcroo( me! atlcr the diJCOYCty llid ac:waJ produc;tioo o( oil ar ps Crom the leased pRll1lJc:s IUch procld(.tloo lhcroof' 
-.Id - &mm my -.. dlil '-o lball .at ICnlUIUllie If oa ar bdoro die cq,lntloo of ~ (60) days from dltc of completion ol said cky liolc or OCllltioo of produdi.oa Laree 
--addidonal ~ or rcwor1dq operatioos a.er-. or pay, or toodcn lbe IICXI 111111111 clcll)' rmta1 lo the umc mmncr u provided lo lhll 1euc. IC, durlna lhc last )'Qr o( tbc 
primary larm ar wl1blo ~ (60) dl!YI prior tbcrclO, 1 cky liole be complctcd llld abmdooc,d, or tbe procld(.tloa o( oil or ps should ccatc for my C*IJC. Lcacc'1 r1,tu.s lhalJ rcmaio lo full force 
md dfeel witlllom M1bcr opcndou mtil die c:a:plntloa o( tbc primary lenll; llid if Lcaoc bas DOI ,-.med produc:ti_oo lo pcyiq quantities al the cxpintloo o( the primary tam. Laree ~ 
...... dlil '-o by conchc:tiq addidonal drilllq or rewor1dq opcntioos punuaat to~ '10, ulna the cxplntloo o( the primary term as the dltc o( ccmdoo of produdi.oa under 
....,..... 10. 5lioaJd tbe lint wcG or my --,-wdl drilled oa tbe abow dc9cribcd Imel be complcccd u • lhul-ln oil ar p1 well within the primary ICnD bcr'OO( Lcucc mq rcswie 
~ a{ .. -.a raml a.._ - - • provided l,c,rda oa or bc:(oro lbe rcatal ~ clmc foUowlo& tbe cq,intioo o( oiXQ' (60) d,ys &om Ibo~ o( completion o{ IIIC:h llhut-ln oil 
or .. well md -c,oa die &IJww to aub .c:ta ~ tWa kuo ....U ti- t.cltO lclnlWUIIC. tr 1& lbe aplndoe o( Cbc pruury kr1II ar -.y time cbcrcat\er • ,hut-In oil or p1 wd1 Is located OD 
.. .-cl ,.._i.ca ~ mq be made la ICCOl'dmcc with Ibo .. -In proviJloaa berooC. 

It. C1SSA nON, DRJUJNG, AND REWOIUCJNC: 1£. after die aplndoe o( die pruury ICnD, produc:tioa o( oil or p1 Crom the lcued prem.1-. aft.er oooe obWDod. lbowd -
.._ my -. dlil i-o ..a IIOt ._.. If 1-oom- additioul drilllq or rewortdog opcntioos within ~ (60) days atlcr .di oc:uatloa, and lhll lc:ue lball l'CIIIIUI • full 
boe md .«oct for ID bla • ..ta opcrltiou ooadmc la soocf faith llld la woriaaaolJb - wldlout ialcmlpdOOJ IOCallq more Iba oiXQ' (60) days. If 1UCti .ailna ar rewor1dq 
~ temll i. die prodDdioa o( oil or pa. die lcuc lball ranala la full foroc and dTect for ao Iona u oil or ps Is produced &om die leucd prcmltcs la pcylq quantities or ~ or 
...,..,. oO or p1 well royahla or~ al oompenucory royalda Is made u provided bcrdo or a provided by law. If the drilllq or rewortdog opcndooJ l'CIUlt lo the complctloo of a well 
• 1 cky t.ole, lbe lieuc will .at _......., If the 1.-oommcncca addidonal <killin& or rewor1dnc opcndoiu within ~ (60) days atlcr the complctloo o( cb,c well u I cky hole, IDd dUJ lcuc 
.ii ,-ala • drect ID loac • 1-~ $illlag or rewortdog opcndoiu lo sood faith IDd Ill a wonananlib mmncr without lolcm.lptiooJ totalJ.oa more than sixty (60) ~ Leaec 
lball pw wriam .atwc to ibc Ocncnl Land Offioo within lbJrty (30) days o( • Y ocuatloo ol produc:ti_oo. 

IL SIUff · IN ROY AL 111:S: For JIUl'POIC'8 ol lbl.a pangrapb. •wclJ• mCIOJ any well that lw been usipcd I wclJ number by the lt8l.e agency bavins jwudiCltioo avo: the produc:tioo or oil 
and p1. If It my lime al\c:r tbe mq,lndoa o( tbe primary ICnD of a lc:ue lhat, until bciq lbut ID. - bciq mainuiocd lo foroc and dfcc:t.. • well CIC]lblo of produclna oil or ps lo pcyiq 
quaadda Is located oo tbe lcucd prem.1-. but oil or p1 Is IIOI bclq produced for lade al IUitablc produc:ti_oo firocilities or lade ol • suitable mll1cd, dial Lcaoc m.-y psy as • 1111.ut-ln oil or ps 
royalty•--' oqual to double Ibo 111111111 rcat.al provided In the lease, but DOt lcu th.Ill Sl ,200 a )'Qr for each well a,pable o( producliia oil or ps lo payin& quantities.. To bo dfccdvc, 
ad! laldll 111111-aa oil or ps royel1)' mut be pmd oa or Wore: (l) cbc c:xplndoo o(the pruury tcnn, (2) 60 days aftc:r the Leucc ccua to produoo oil or ps Crom tbe lcucd prcmlxa, or (3) 
60 d,ys after 1-oomplc,la • drilllq or rewor1dq opcndoa la ecoord.mcc with ihc 1cac provi,loiu; wblcbeYCr dltc Is latelt. tr ihc 111.ut-ln oil or ps royalty Is paid., tbe lc:ue lhl!l bo 
oouldcrod to be a~ kuo md die~ lba1l cxtmd die lenD.,o(tbo lc:ue for • period o( one year Crom the cod oftbe pruury la1ll, ar Crom tbe 6nt day o(tbe tDOlllb foilowlq tho 
__. i. ...Wda produdioa ocuod., -S. after lhat, If"° lldlablo prodl,ctlon r..cultla or oultablc 1IUricd far thc oll or ps cxuu, Leuoc may c:xJmd the lc:ue for four more ..ccculw pc:nods of 
- (1) ,.-by .-,,ing die - miOUIII adl year oa or bdorc lhc aplntioo o( adt shut-In 'tffl'. 

11. COMn.NSATORY ROYALTIES: If. duria1 Ibo period d>C lc:ue I, kq,t lo dTect by IMYfflCIII of the lhut~ oil or ps royalty, oil or ps Is IOld llid dcllwrcd bl payin& quantities 
Crom a ...al located withlo one thoamd (1 ,000) fed o(the lcucd pra:nlJcs and completed lo die same produc:!na rcsawir, or lo 111.Y case lo wblcb chinaS"C b oocurrlnc. tbc rlgbt IO cooti.ntlC 10 
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malawa Ibo leuc by peyin1 lhe ahut-<A od or ps royall)' ahaU ocue., but lhe leuc ahall rcmalll dTCCUYC for lhe rcmaiiadcr o{ they- for ""illch lhe royalty has bcas pmd. Tue Lcsscc cnay .) 
tumtala lbc lease for four more aucocssiYC yan by Leslee pcyioc oompca11cory royalty • Che royalty rile provided ii, lhe lease of the nwltec ...Jue of pt'Oducdoo &om the wcU cauJUIC lhe 
...... or wbicb Is oomplctcd ui Che Ame pn,dudQc reacrvoir aod witb.hi OM lbolwmd (1 ,000) fed of lhe leased premises. The oompcruaco,y royalty is co be paid monthly co tho 
Comm!uloncr bccinnina oa or bcf<X"C die last day of the mootli followina lhc mooch ui wbldi the oU or ps Is produocd Crom lhe wdl caudna lhc drainage or dw is oomplctcd ii, the Ame 
produd4i rcac:r,,oir and localod widwa ooo cbousand (1 ,000) fed of the leuod premises; lflhc oompaialory royalty paid ii, any 12-m.ooch period is ii, 111 amount leu than die aonual abut-in 
oil or ps royalty, Lcaoc lhaU ~ 111 amount oqual to the diffcrcncc wichUI cb.lrty (30) days from chc aid of the 12-monch period. and DOM o( chcse provislon.1 will relieve Lcsscc of che 
obll.-ioa cl rcuooablc dcvdopmait nor the oblipdon to drill offset wells u provided ill N.R.C. Section 52.0J~; b~. It che dctcrmillalloo of che Commissioner, and wich the 
Commlsslooa'• writta1 approval, che paymait of compaia1ory royaltic:s lball satisfy the oblipaoo co drill of'ud well, c.ompcnsa1ory royall)' paymcn~ which ore not timely paid will IICCl'IIC 
pmalty aod Interest ill aoccxdanoe with Pan.grapb S of chis lease. 

ll. £XTENS10N : If, at chc cxplratioo of the primary tam of this lcasc, productioo of oil or au lw not been obwocd oo che leased pccmlsc:s buc drillina opcntion.1 arc being cood.uelcd 
thcrcoa lo eood faith and la a eood and won::maruib manner, Lcsscc may, oo or before che cxplratioo of che primary lcml, file In tho OcncnJ Land Office wriuco 11PPUcatloo co che 
Comm1ssloocr o{ tho Ocncn.J Land Office for a thirty (30) day cncnsloo cl this lease, accompanied by paymcot of Tbrcc Thousand Dollars (SJ ,000.00) If this ICUti COYU'I dx hundred forty 
(6"40) .au or leu and Six Tbou.saod Dollars ($6,000.00) lf chis leuc OOVU1 more than &Ix hWldrcd forty (6-40) acres and the Commlulooer ahall, in wri1111a. cxlald this ICUti for a thirty (30) 
day period from and al\c:r Che Clq)IRdoo o( tho primary ccrm and eo loo, lhcrcaJ\cr u oil or ps is produced ill peyinc quantities; provided further, that Lessee may, 10 loo, u such drilling 
opcntions arc bdn& ooodud.cd malcc like applic:adoo and payment duriq 111y cb.lrty (30) day cxtmdod paiod for III addltiooal cncruloa of thirty (30) daya and, upoo receipt of such 
appUaitlon Gld p.ymcnt, the <:ommhsioocr ahall, ;., wri11n1, apiJI cxtcad this lease so lhll Ame shall n:maill ill force for IUc:b lllldltiooal thirty (30) day period and eo looa thcrcal\cr u on or 
p1 Is produced ill pcyiog quantities; provided, bowevcr, that dus lcuc abalJ not be cxtcadcd for more than a cotal of three hundred nllle(y (390) days from and after the cxpntioa or the 
priaary k:nD ualea pt'Oducdoo ii, pcyioc quantities lt.u bonn oblaincd 

14. USE OF WATER; SURFACE: Leucc shall haYC the right 10 use W11a produced oo said laod ooccsmy for opcntiOOJ bCffll!Mlcr and eolcly upoo the lcuod premises; provided, 
~ . Leucc ahal1 not use pocable wata or water sultablc for UYCS!Od: or iniptioo purp(lla for wata Oood opcntiOO.I without tho prior wriuco COIISCllt of Leasor. Subjec( to ill obllptioo 
IO JIIO' ufacc damagca. Lcaec ahall haw lbc right to tUC so much o( the sur&ce o( lhc land chat may be rcuooably DCCCSWY for drilllna and opcnting wdlJ and transportiq and IIW1a:tl.na 
Ibo production tbcrdrom, ruch ua to be OOIMluclod under cooditioo.t ot lea.st iqjury IO the sur&ce of the land. Leucc ahall pay surface d.amagc:s In an amount let by the Gcocral Land Office 
foe lchodule wblcb Is d Tcctiw oo lbc date wbm che acdvll)' roqulring the paymcot of suruoc damage, oocun. 

lS. POLLllTION: Ill deYclopiDg this atQ, Lcsscc ahall tUC the hl&ficst dccrcc of care and all proper w ccuards to prevail pollution. Without limiting lhe forcgoin& pollutioo of coastal 
.....claDda, natunl - ~ riYU'I and Impounded water ahall be prew,otcd by chc 11SC of coota.lnmau facilltica IUffic::iau co pc"CVCllt ,pi:llagc, ,ccpagc or ground water coownloadoo. In the 
cwDt of polludoo, Leaoc aball 111C all mccs It lu ddpoaJ co rca,pturc all caa,pcd hydiocmbooa or ocher pollu11111 and ahall be rcspocuible for all damacc co publlc and private propcrtlea. 

(A) UPLANDS: Lcsscc ahall build and maintaia fcac:a around ita alusb, IUlllp, and chmacc pill and tank baucric:s IO u to proc.ccc laVCSIOCk agalut loa., clama&c or iqjwy; and upoo 
COlllplc,tioo or abendoomcat ot any wdl or wdls, Leucc lhalJ fill and leYd all al iuh pits and ccJ1an .ad oompletdy dcao up thc drilllng slc.c of all rubblab thcrcoo. 

(B) SUBMERGED LANDS: No cfiscbrgc ot IOl1d waste or p,bqc ahal1 be alJowod iDlo SCli.c Wltal from any driJ.liq or aq,port vcssdJ. productioo platform, ct"CW or supply boat, 
borp, J.dc-ap rig or other oqu!pmcat loaicod oo the lc:uod ara.. Solid wute ahall Include but ahall not be limited to cootaincn, equipment, rubbi.&h, plasdc, gla.a, and 111y ocher m&IHD&dc 
~decndabic ilans. A lip mu be cliJplaycd in a high traffio .-ca oo all w:ssds and IIUIIDOd platforau IWln& "'Ducim'gc of Ill)' IOl1d wute or ptbagc loco St111e Watcn &om -i. 
ot pudorau Is llrkdy prohlbltcd and may subjoct a Stal.c o<Tcxu leuc to forfeiture.• Such .._cot ahall be ill leucring of at lcut 1 • ill me. 

(C) RNERS: To tb.e c:xurtt noceaaary to~ polludoo. lhe provision, found bi subolcctioaa (a) a.od (b) of chls parqrapb lhall mo apply co riven a.od riYUbods. 

(D) UNALTV: Fallw-c to oomply wilh chc rcqulrcmen~ of chls provislOD m..,y rcsul1 In the maximum pcoall)' allowed by law including forfeiture ofchc ICUti. Lessee lha1J be liable for 
Ibo ct...aca cawed by sucb failure md 111y com and cxpcn,cs lncwrcd bi d caoiog arca1 alr:oc:tcd by tho disdw-aed waste. 

1'- ID!NnPlCATION MARKERS: Lcacc lha1I crocx, • a diJCIDOe not IO cxcccd ~~ (2S) fed from each wdl OD the praniJcl CCMrcd by th.ls lcue, a lcp_olc sign OD which 
~ llomlod lbe-otthcopcnt«, tbokuc dcslp..iioo md thewdl aumbcr. Wba-c twoorlllOf'llwdll oo lbcame lcaseotwbcrc wd1I OD two or more lcucs .-c conncc:tcd IO the umc 
tmk t.aay, wbdbcr- by lad&vldu&I IJow ll.oc coonoctloa, diroc:t IO tbc t:mk or llllb or by uc of a 11ualdplc bcadcr ~ cacb ll.oc ~ cacb wdJ and IUCb l&llk or headc:r ahall be lep"bl:y 
ldmdfiod • all timca, cilbcr by a finnJy IIU&diod ta& or plaie or ID ldcutifiaidoa property painted on sucb ll.oc It a diJCIDOe not to cxcccd throe (3) fed from such t:mk or bcadcr oooncction. 
Said .pa. tap. plala or other ldcatificmioo aur1ccrs lhall be mainl&Ulcd la a lepblc coaditioa lbrouaflouc Ilic 1ct111 of thlJ lcuc. 

17. ASSlCNME.NTS: Tbc lcuc may be lnlU!crTCd • Ill)' time. All nufcrs must rcfcrcncc tbc lcuc by che file number and must be rocordcd ill tho county wt.ere the orea is loadod, md 
tbc rocordcd traadcr or • copy ccrtifiod IO by the Coun(y Ocrlc of tbc OOUDty wbcrc lbc lnll4cr la recorded must be filod In lhc Gcnc:nl Land Office witb.hi nlnccy (90) ~ of the c:xccutioo 
dofie, .. pnMdod by N.R..C. Socdoo n.ol6, accomi-lod by Ibo 1i.JJ.na (on prescn'bod by Ibo Ococn1 Land OOlcc nal~ lo dfcct oo lbc dale cl roccipc by tbc GcocnJ Land Office o{ sud, 
traader or ocrtified copy dl,cno(. l!Ya)' traadcroc ahall IUQCCOd to all rigbu md be IUbjoct ID all ooliptiOlll, Uabilldca, and pmaltica owed to the State by lbc original 1,c:s,ce or aay prior 
.....Cc:roc of Ibo lcuc, lacliadiq any liabilitla to Ibo -.c Cor ,mpeid royaltiea. 

II. ULltASES: 1.-may rd- chc rights pw,tod bcrcw>der' IO che State at Ill)' limo by rooordiGc the rd_ lo the COWl(Y where this 8l'C& b aluwcd aod 1i.JJ.na the rocordcd rdCUti or 
Oll1ified copy cl - 111 tbe GcocnJ Lmd Office within alnc(y (90) days all« iu cxocudOG acoompmlod by the 1i.JJ.na foe prcacn'bod by the GcocnJ Land Office nalca In c{fcct OD lhc dale of 
reccq,t by Ibo Gcnc:nl Lmd OOioc of lUda rdcuo or ccrtifiod copy lbcrcoC. Such rdcuo will aot laaw the effect of rdcasiq Lcaoc from aay llablll~ lbcrccoforc IIOCl1lcd In favor ol chc SC.C. 

U . UEN: la accordmce with N.R.C. Socdoa Sl.136, chc Stu lhall uw a 6nt 1lcn "l)OII all oil md ps produced from tbc area CCMrcd by chlJ lease 10 eccurc JIIO'IIIClll cl all mpeld 
~ wl oCbcr m. ol-,- chat may "-c dllo wlcr lbla lca,c. 8-, accq,t- ol dw 1cuc, Lcuoc 1J111t1 tbc Stile, In lllldltioo to the 1lcn pnMdod by N.R..C. Socdoa Sl.136 md aay 
odler ~ IIIID*)f)' llc:.e. ID c:q,rca ooanctI&&i 1lcn Oii and -it)' inta-clll in all leuod mlDcn1, la and cxtraceod fiom the lcucd prcml-. all proceeds wfa.lcb may &CCnlO to Leucc 
tom ac Ale cl IUC:b 1-1 mlncnla. wbdbcr IUC:b prococds .-c bdd by Lcaoc or by a dwd 1)111;)', and all fixlurea oa aad laiproyc:mcots to the leased praniJcl acd In coanccdoa with the 
prodlldioo or proocmac o( ..eta leuod mlDcnla lo order IO ICCWC tbc ~ of all royaltla or other mDOUDts doc or to become doc llllda- lhls leuc and IO eccurc pe;ymcat o( IDY damap or 
loa M Lcaor may suff'er by -- ol '--'• brcadi of aay OOYCIIIDt or coaditioo o( th.ls 1casc. wbdbcr cxpn,u or implied. Thu Ucn aod -ti)' loJcrcat may be forcdo,cd wllb or 
widio9t court prococdiqs lo chc maancr pnMdod in chc Title I, Cb.lpt.cr 9 ol the Tcxu 13~ md Commcroc Code. Leucc acs-..cs chat the c.ommlssloocr may require Leucc IO CUClldC 

md ~ IUC:b ~ u may be rcuooably -,, to aclmow1odcc. 8Ctadi or pcrl'cct th.ls Uen. ta- bcnby rqrcseata lhat chcrc '" no prior or supc:,lor Um.a IMII& &om -' 
...-lac IO 1-'1 ecdvlti~ "l)OII the aboYo-dcecn'bod propcny or fiom Lcaod1 acqulsitioa of th.ls kac. Should the Commlssloacr at any lime dctamiDc that th.ls reprc1C11tslloo Is not Cl'liC, 

t1MiD tho Commluioocr may declare th.ls lease forfdtcd u pnMdod berm. 

JO. FORJIErnJRE: l! Lcuoc lhalJ wl or rcf11SC to mate the ~Clll ol aay 1U1D wlchUI diley {30) dq1 al\cr le bocomc:s due, or lf Lcuec or III authorized agait &hould knowl.ngt.y mak:c 
aay ~ r«uni or Cal.le report cooccnalq prod,.,ctioa or cwilJJq. or ll Leucc oball Cail or rdu.o to drill aay otr.cc well or wdb la cood Caltb u rcqu.lrcd by law aod Ibo nalca aod recuwJOII.I 
adopled by chc Commwloncr cl lbc GcocnJ Lmd Office, or lf Leslee ahcKaJd Cail to file repor11 lo the m&llllCI' rcqu.lrcd by law or &lJ to comply with rulc:s and rcgulat!OOJ promwpu,d by the 
Ococn1 Lmd Office, the School Lmd Boerd, or the Rallroed Commlaloa, or rcf11SC the proper aulhori~ aoccsa to the records pctta!nlng IO opcndOlll, or lf Lc:uoc or an au1boriJxd agent 
lilo,,Jd 1cnowiAdY Cail or rc&.c IO ciYC oorrcct lnloraudoo IO tbc proper euthorlty. or laiowin&IY fall or rdu.o to fumlah the Gcnc:nl Land Offioc a oorrcct toe o( aay well, or If LcAoe abalJ 
~.,~any cl tbc macria1 provisioaa cl th.ls lcue, or If th.ls lcuc la wlpc,d aad tbc wipmau Is DOt filed lo tbc GcocnJ Land Office u rcqu.lrcd by law, the ripts acqulrad under 
6ia 1-o lhall be aubjod k) forlcituro by lbc Comm.laloocr, and lie &II forfdt - wbCII su.ffic::lc:atl-, Informed ot Cho facts 1l'blch authorize a forfeiture, and wbCII {or(citcd lbc 1rc& aba1l 
...,. llo subjoc( to lca,c to 1bc lllghat Wddcr, lllldcr chc umc reeut-Joo.s ~ tho oripa.al sale o( lcatca. I loweYcr, DOthlq bcrcla ab.all be COllJtNOd u walvillg tho IUl,om&llc 
......ioa cl th.ls lcuc by opcnlioa ot law or b-, rcaJOO oC IDY apcdal llmll.llioa arising bcmmdc:r. Forfdtwu may be Id aside and th.ls lease and all rlchtJ tbcmmdcr rdn.sulcd bdorc Che 
net- ot IDOCbcr lolcrYcoc "IIOD IIWfadory mdcoce co the Commin ioocr ol cbo Ococral Latld OOioc oC future compliance with the proviJIODJ or tbc law and of th.ls 1cuc and Che rules and 
rc,,platb,a lhat an-,. be adopted rdad Ye borcco. 
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lL IUVl:RBED TRACI'S: ID die cYUlt dw lease coven • ~ Leucc Is bcrcby lpCCirically SRDtod the ripit of anillcot domaiJI md coodcmnaUoo .. proy,dcd for ID N c. 
Sc,cdo,u n.091-fl.09l, u • pert oldie ooasldcnl.loo IDOYUI& IO Lcuor for thc oovawit.a bcrda made by Lc:ucc 

ll. APPLI BLE LAW AND ORJLLlNC R£ST1UCT10 : Thb lease shall be subjcc:I IO all Nies IDd recwmoiu, md 1mcodmcnt.a thcmo, promwptod by 1be Commusioocr of 
~ Ococnl LMd Office So"'U1Wll drilhna llld produdng opcntlo,u oo PcnnMICllt Free School Land llpOClllcally lodllCl&q any Nlcs prom11lplod Iba! rdaic IO pl1n1 of opcntloos, ~cnt of 
royahia. IDd IUditing ~ IDd eh&JI be tubjcc:I IO all ocbc:rvalid IUllllCS, Nies, rqvlaoona, ordcn IDd oni.-dw-y alrOCII opcntloa., under lhe provia!OGS o{thJs Jc.uc. Without 
limidq die cmcnl1cY oldie forcJ'OUII, Leucc bcrcby avca. by the eocq,tanoc ol di.ls le-., IO be bound by IIDd .. bjcc:I IO all ltallllOry llld recwatorY provuloo, l"CUCIIII IO die Ocncnl Land 
Oft"icc'1 aidit bffilAa IIOCke IDd aidit IIQrinp proecdurcs. Said provuio,u arc Qlff'ClltJy found ll ll Tex.as Admlnucnllvc Code. Cllapter 4, and Tex.as Nllllral Raourccs Code Scctiom 52. 13$ 
IDd Sl.137 tbrouat, n.1•0. IA the CM:111 thu k.asc coven land Cnnchllcd or k.ascd or ochcrwlse IIJod by • uviptloa c:lillric:t or by thc Unltod SWcs for the, purpc»e of uviptloa _;,. other 
pwpo,se lncldatt IO thc opcndoo al • pon, then l...cucc lhall DOI be cntitlod IO enter or poacsa IUdl land withoul prior apprcMI u provided under Scc:tioa 61 117 o{ the Texas Wiiier Code, but 
'-llhall be cnlidod IO dcwJop IUCh land for oil aod PJ by cltrcetlooaJ sillma; provided. llowcw,r, Iba DO ...c.ec *1Jliq locauoD ~ be - dulll 660 fOCII llld spocul pcna1uioa flua 
tic Commbdoacrolthc OcocnJ Land Office Is eccasary IO mile 112y -<-loeatioo -dua 2,160 foam~• nat,I .,.tea fnD die-- bvru-d IJAe or &un thc--

4rcd od bottom odae o( 112y channd. alap, or tumln1 buio which lw been aulhorw:d by die UDJtod Swea u a fodcnl projc,c:t for flltllR COIUU"IICUOII. v.iuchevu b nearer 

lJ. REMOVAL OP E.QUU'Ml'.NT: Upoo the la"lllinauoa o( dalt lease for lftY-.. .__ lhall lMlt, Ill my CYall, be pcna1ued IO l"CmOYO the caana or any '*' o( the oqwpmat &cm 
_,,, producia&,. dry, or el*>doDod well or wdll wtlhoul the wnttca -- o( thc OimmlWOllff of the Gcocnl LMd OOke or Im 111thoru:ocl repf"CIICll%lWYC, -« lha1I '--, without die 
wriu.cn COOICfll o( aid Comm.laloocr or b.b authoru.od rcpruattaoYC remove &om the lcuccl prembcs die casina or any ocher oqwpmar.t. mataw. m.achlnc,y, ~ or property --S 
"1 Lcacc aod IIJod by Lessee Ill Ibo cleYCJopment aod prodvctJoo of oil or cu lhcrdiun 11Dtll all dry or abencloood wdll haYC bcai pluuod and un.ul all aJIISb or refuse pt.a have bocn pn,pcrty 
fillod llld all brob:11 or !liJCll"dcd l11111ba, llllduncry, ar ckbri, lhall uvc bocn ranoved from the prmuJCS to the A1Jsfac:t1oe ol the Aid CommiJlioocr or his authorwd represa!WIYC 

U. FOR, MA.IEURE: Sbould Leucc be prevcntod &om compl)'lq widl 111y express or tmphcd OCMllant of lhu le-., f'rool c,ooduet111a lkillia& opcnuons Iba-. or Crom proclucina • 
oil lftlJ/or cu tbc:rdrolll. after dfor1 made la eoocl faith, by rcuoo oi ww, rd>d1loa., riot.a, llrila, Circa, eca of Ood or 112y order, Nie or res,.alatioo of aovcnima11al IUlbonl)', then wblle eo 
....-,led. '--" ob6..,aoe IO «-1)1.Y with ...da - lhall bo -.lpCDliod ~ propel" lftd Al:WlletOry proof iw-t.od IO Inc CommlCPOO« o/ llM 0cocnJ Laod OOioe la mppon o{ 
1-'1 a,ntcnlicm lftd L.cacc llball IIOl be lllble for damaga for Callurc IO comply dicrcwllll (cxccpc la lbc cYCDI ol lease ~ IWpClldcd u provided la lbc Nlcs lftd rqlUlicmJ 
edopcod by the Sc:bool Laod 8--d); llld dliJ lease lhaJI be cncodod wbi1e aod IO loq u Lcacc la prcva,tcd, by 112y IUCh cawe, from drillm&,. reworoaa opcnUou or produaq od ,z,,J/or 
pt from the lcuod prcmlJcs; provided. ~ . thal DOChin& bcrdn "1hall be COMNCd to swpcad the payment of rcotall dunq the pnmary or atcodod lcnn, DOr to lbridac Lc:ac,c'1 ri I IO I 
IIUpCIUloa lllldcr" IQ)' lppllcsible Ital.Ille of lb.la Sale. 

1$. UA51: SECURJlY: 1-lhall-. the bipcst dcp-oe o{ ewe aod all propcl" aafquanb IO prol.OCII aid prmuscs aod IO prew:ot lhd\ o{ olJ. pa, aod othc:r ~d,ocwbou producod I 
&om ..Jd k.uo. Tlw lncllldca, bul It aoc 11mlt.cid to, the bucallltloa ol all -,, oqulpmcm. -1J, locb., or other llpp"0\1Nle ~Ye dcYiocs OD or It all eoccsa point.a II die lease'• 
producdoa.. pdicrina llld 11or.re ll)'ICmll where lbc:ft of byctrocari,oo.a can occur. Leucc aball be liable for lhe lou of any bydroclrboas resultina from tbcft and chall pay die State of Texas 
ioyaldcs ~ u provided bcrdD oo all oil. ps or ocher bydroclrboas IClll by rcuoo olthd\ 

1'. llWUCTION OP PA YME.NTS: If, dwina the prim.-y -. 1 portloa of Ille lllld oowred by dua leuo la lodudod wtthln the boundarics of a pooled unit that lw bocll aippnMd by 
tic Sdlool Lmd 8<sd la 8()()()ld8ooo widl Nwral Raourcca Codo Soc:tloos 52.Ul·fl.UJ, or~ 81 any time allcr the cxplnlioo oflhe primary la1II or the cxlaldcd term. lb.la 1- OOYCn a 
..... -ba al IQ'a ... the total -· cbcribccl bcma, peymCOU that Ire made OD a per loCR buls bcramder lhalJ be rodoood -,!Ina IO tho DWllbcr ol IQ'a poolod, rdcucd, 
www,eudcnd. or odaorwbo eeYCrod., eo dut payment.a cldcnnlnod oo a per e,cn buls .mdcr the tcrmJ or dliJ 1- duriA& the primary tc:rm shall be calcv1atocl buod vpoo the number of 11CtC1 

CNbido Cbo boundsics ol I poolod unit, or, If &Ila the cxplnlioo or the prim.-y term. the •wnba of ICfCll llltUally rctalnocl IDd ooYa"od by thiJ kasc. 

17. SUCCf.SSORS AND ASSl CNS: Tho OOYCmllll, cooditloa.J and aar-natll oontalnod bcrdn aball cx1ald to and be blodlng upoo the bdra, CXCCIIIOn, ~ IUOOCIIOn or 
aalp., ol ~ bcrc::la. 

la. AHTIQumES CODt:: ID the eYCIII that lftY fQtUro al erd>ooloSical or biJcorical laccrca Is CIICOWlla'Od cluria& lbe ac:t1Y1tics IUlhori.xlcd by diiJ lase, Lcacc will lmmodialcfy ocasc 
~.twill •••~*"Y IIOllfy Ille Ocacnl Laod OOioe lftd Ille Tau 111Jtoric:al Comm1aloa ao that adcqu8le mcuurcs ~ be undc:r1alc.cn to prol.OCII or rocowr IQCli ~cs or 
....... • ~ t.- It ciqnaty ptacod oo eodoo olcbe Nadooal Jn.orical l'lua"nlioa Aa. or 1966 {PD-19-66. IO StaMo 91$; 16 U.S C.A. 470).1- lhall OOllll)ly with die 
~ Code o(Ta;u, 0u,ptcr 191, NlltVRI ~ Code, u lftlmdod. 

u . VENUE: i- aod lcuee. lnclud.ina 1-·, auccc:uon lftd wlam. bcrd,y aaroc thal Ya1ue for any cfiJpute INUII out of a provuioa of dilJ teue. wbdha cxpras or impliod, 
reprciq ~ o( thu lea-. or rdlllng la lftY w-.y to thu lc.uc or to eppllablc cue law, IIIMCa, or edml4111ndvc Nies, lha1I be la I court of oompdall jurudlc:tloo loc8lod In Trivia 
Couacy, SU.. o(T-. 

JO. I.LASE PILINC: ~ 10 ~ 9 al die Tc:x. 8111 • Com. Code. di.la leue mWII be lilcd of rooord Ill the olllco ol tho~ Clat Ill~ -=IY la wblda all or my I*' ollhe 
leucd prembcs la locll&od, aod ocnlllod oopl.cs lhcrco( mWII be 6Jed In the Ococnt lADd OOioe. Tho pracnDCd m1q foe shall peay lbc ccrtillod oopia 1a11 10 Ibo Ocncnl 1..-1 Offioc. 
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® 
31. £XlX:lmON: Tub Otl and ps lease must be dgned and acknowledged by d1C Lcascc before 11 u filed of rccon! in the cow,iy rcconls and In the Ococnl Land Office or the Slate or 

Texas. 

LESSEE 

DATE: _____________ _ 

MONY WIIEREOP, Wllnc:ss the denature of the Commiuioncr of the OcocnJ Land Office of the Slate of Texas under the acaJ oflhc Gencnl Land Office 

STAT'ltOP __________ _ 

COUl'<lY OF _________ _ 

PPROV£0 ~·~·,tf Lqal 
DC 
SD 
&u,c --

E 

(CORPORATION ACJ<NOWL&OCM_Em) 

BEFORB MB, thc tmdcnipcd authority, on lhlJ clay pcnooally appeared·--------------------
bowa IO me IO be thc ~ wbolc ume Is 1111becn'bcd to the forqoma la.suumcn1, u _________________ of 

------------------------------·and ecbowicdaccl to me thal be CXCCUICd the aomc 

Oivai andcr my hmxl llld eeaJ of office tbiJ thc. ______ dly °'--------------' 19 ____ ~ 

Noury PublJc III and for. ____________ _ 

STATK OP ___________ _ 
(INOMDUAL ACKNOWLIIDCMENT) 

COUl'<lY OF __________ _ 

BdOR me, the IIDdcniCJlClcl authority, oo lhlJ dly pcnooally appeared-------------------~-
1mow,a to me to be the pcnoo.1 whole uma an, 1Ubeaibcd IO the foregot111 ia.stnamcnt, and eclcnowlcdaed to me thal diey executed the 
same for the purpo1e1 and ooosldcndoo tba-ci.tl cxprc:sscd. 

Oivai under my lwld and acaJ of off'ice thl.a thc. ______ .day or _____________ _, 19 _____ _ 

NO!lt)' PubUo la and for ____________ _ 
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September 17, 1998 

Mr. John E. Lodge 
Titan Resources, L.P. 
50 W. Texas, Suite 500 
Midland, TX 7970 I 

Dear Mr. Lodge: 

Thank you for participating in the State of Texas Oil and Gas Lease Sale held on August 4, 1998. 
I am pleased to inform you that the William Herbert Hunt Trust Estate was the high bidder on 
M L. 0 . 1- 6 which have been assigned the lease number M-98598 through -99632. 

The lease agreements are enclosed and will serve as your receipt for the amount of your bid. 
These leases must be signed and acknowledged by the lessee, and then recorded in the County 
C lerk's office of the county or counties in which lands covered by the lease are located. After 
signing and recording the leases, please submit a certified copy of the recorded leases to the 
attention of Kristin Anderson-Davis at the Texas General Land Office. These requirements are 
material provisions of the lease; therefore, please return the certified copies at your earliest 
convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as ection 6(B), which requires operators to submit written notice of al l drilli ng, production, 
and related activities . When lessees file specific forms with the Texas Railroad Commission, 
they are required to submit copies of these forms to the Texas General Land Office. Examples of 
these forms are: W- 1, Application to Drill, Deepen, or Plug Back; W-2, Oil Well Potential Test, 
Completion or Recompletion Report and Log; W-3, Plugging Record; G - 1, Gas Well Back 
Pressure Test, Completion/ Recompletion Report and Log; G-5, Gas Well Classifi cation Report; 
G-10, Gas Well Status Report; W- 10, Oil Well tatus Report; W- 12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days afier they are made); Directional urveys. 

Please let me know if you have any questions or need any additional information. 

incerely, 

Robert B. Hatter, Director 
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~ u s tin , 'ate x ns 

OIL ANO GAS UASX 
NO, M-99617 

WIIEREAS, pumwit 10 tbo Texas Narunl Raourcc:s Code Qapla's 31, 33, ,1, end Chapla S1, Subcbapla'I A·D end II, (Aid Code bcioa bc:rdnaftcr rdcrred IO .. N.ILC.). end 111bjc,cl IO all 
rules and reau)ations promulpted by the Commissloocr of tho Ocncnl Land Office md/« die School Land 8-d pur'IIWII thereto, Ind all ocher ll)pllcablo IIJll:UICS llld 1mcndmcntJ IIO Aid 
N.R.C., the following area, LC>-wit 

SECI10N &, BLOCK s,, PUBLIC SCHOOL LAND SURV£Y, REEVE.S COUNTY, TEXAS, CONTAlNlNG APPROXIMATELY~ ACRES A.S llOWN ON 111-E OFPIClAL 
111.A P OP REEVE.S COlJl'(T'V ON FILE lN 1111: TEX.AS GENERAL LAND OFPICT., AUSTIN, n::<AS, 

was, a/\cr bcina duly adwn.bcd, offered r« lease oo tho 41h ct..y or Auru,r. 1991, 111 10:00 o'dodc a.m~ by tho Comml.uioocr of Ibo Ocncnl Land Ofllcc of Ibo Swo of Texas and tho School 
Llrld Doud of lbe Swo o/Tc:xas, r« lhc ,olo and only pwpo,10 of prwpc,ctina and drillina r«, 80d produdna oil aad/« au that may bo found and produced from the abovo dac:ribcd arc-. and 

WHEREAS. a/\cr ..U bids, mid remittmcc, which were r~ivcd up to said time haw been duly ooosldc:red by the Commw.loocr of the Gcllml Land OfilClO mid tho School Land 8olrd II a reauJ• 
mcctln1 thcnlof in the Gcllml Land Officic, on the '41b day or Aucwc, l" I , bmlna&r tho "dT~vo date" and it was foond and clctcrmincd that TITAN RESOURCES, L.P. whole lddrcsa b 
SOO W. TEXAS, SUITE 500, t.UOLAND, TX 79701 had offered tho hlghcst mid best bid for• I-of tho 1te1 above dcscn'bcd and ls, thcrcf0tt,, cotitled to rccdvc a lease~ 

NOW, TIIEREFOIU3, I, Oany Mauro, Commlalcocr oflho Ga,cnJ Land (){l",co oflbc SW. olTc:xas, bcttinal\cr 10mdimc::1 rdcrred IO u "Lcsl«," wbc»e lddrcsa b Auslin., Texas, by virtue of 
the 111tbority vested in mo mid in consldcratloo of the peymcot by the bcrcina.f\cr dcslpatcd Lc:sscc. the 111111 of Thirty Two ThollWld Sh llund ~ Twenty Sevm ud 10/100 Oollan 
(SJl,627.lO), rccdpc or whlc.h b hereby aclmawledgcd and of the royalties, cow:naots, stipulatiou 80d coodatloo.s contained llld hc:reby av-I to bo paid, ol»crvcd and performed by I.-, do 
hereby dcmuc, gnnt, lcuc llld let unto Ibo abovo mmtloocd bidder tbo e!duslvo right to prospec:t ror, produce llld take oil md/« ps from Ibo aforesaid 1te1 upon the followiiia terms llld 
conwtlom. to-w11: 

I. RESERVATION: lbcrc b bc:rcby excepted llld n:acrved to Lalor tho fwl uso of tho propcrlY c:ow:red hereby and all righu with rapoc:c to tho IWface llld 111i-r<- tbcreo! for •Y end 
all purpo1a cxcq,t thmc armtod and 111> tho cx1a1t bcrdll p-mud tot.es-. ioacthcr with the righu of lnpcsa mid cpas llld ux of uid lands by Lcuor mid ic, miocnl lcuccs, r« purpolCI of 
~orina for and producina tho mincrab which are ooc COYCred, orwblcb may ooc be c:ow:red in the lunn, UDdcr the tcrou oftbi, ICIN. but which may be located witbla the turface bomdancs ol 
the leased area. All of tho rigbtJ in and to the leased prcmbcs rewncd by Lc:uor md .U or the ripits in and to tho lcucd pranises p-mlA:d to lAlec hcmn lhlll bo cxcrciJCd in IUCb • manna thal 
neither aha1I unduly lntafcre with tho opcntlons oflhc ocher. 

1. nR.\t : Sllbject to tho oilier provisions hcreor, lh1a lcuo lhall be for• term of lin (S) )'Cini from the cJTccd\11 ~ hcreof(bcn:in called 'prima,y 1-; ad .. 1ong lhaal\cr u oil« gas 
i. prowccd 1n poylna quantitlc::1 &om said ..... 

3. DELAY RENTALS: I/no well bo commenced oo the land hereby lemed oo orbdore the annlvcmry dllo ofthiJ 1-. tbi, lcaso ahall tcnnlnao as to bolh pll'lic::1 UDleu the Leucooo « 
bdoro a.Id daul &hall pey or tender to the Commissloocr or the Gc::ncraJ Led Office of tho Stile ofTe:us II Austin, Texas, the 111111 of One OolLv (Sl .00). pu •ae. wblcb lhlll opcn1e II rmw 
and covet the privilege of dcfcrrlna the commcoccmcnt or1 well ror twelve (ll) mooths from uid date.. In Uko IIWIDCI' llld upoo lilce peymcnu « tenders the commaw:mcnt of I well m.,y be 
lurlkcr t.fcrrcd for lilco periods of Ibo same number or months successively durin& the primll)' tcmi bcrcor. 

• • • 
~ P1tt>O CTI ON ROY AL TIES: Subject to tho provlslOIU for royalty l'CQlCtloru set OUI In aibpw-apph (B) or thiJ plrllTApb 4, upon productloo of on IIOd/« ps. the Leaoe llll'CeS to pcy 

or. ~"': ro.bo paid to the Commlssloocr oftbo Gcllcral Land Otrico In Austin, Texas, for the UJC and bcndit of the State of Texas. during tho term bc:rcof. ... 
J/1) OIL: AJ • royalty oo oil, wblcb b dcf'UICd u lncludina all bydroc:lrbom produc:cd in • liquid rorm II tho mouth or tho well and abo .U condcnwc, disullalc, and other liquid 

bydrocatbonJ rccova-cd Crom oil or gas nm lhroup 11Cp1111t« « olhcr cquipmen1, u bcrclnallcr provided, 1151*'1 of tho groa ~ « tho mat1cd value thcrooC: II tho optiOD of the Leaor, 
such t,ttTcl"lo bo dctcrmiDcd by 1) the highest posted price, plus premium, Ir Ill)', offered or paid r« oil, condmsllc, dlstilllllc, or other Uquid hydrocarbon.a, rcspc,ctivdy, of a like type llld sravity 
i1' • • lfflCRI area wbcrc produced and when nm, « 2) the hlahcst awlcet price thc:rcof offered or peid In lhe gcncnl ll'CI wbcrc produced and wilcn run, « 3) the poa proceeds of the sale 
lhcrcoc; ,.alcbevcr I, tho grocer. Leaec llll'CeS dw before any ps prowccd from tho land hereby lcucd b aold, used « procascd In • plant, 1t will bo nm freo of COA IO Leuor lhroup • 
~"If and ps ,q,antor of coovcotlonal typo or oilier equipmcnl II lcasl u dlidcn1 to the end thll all liquid hydrocarbon, ~o Crom tho ps by IUCh meant will bo recovered. Upon 
wntt~ corucnt of Lessor, the rcquircmcnt that such p.s be nm through such a sq>atllOr or Olhcr cqwpment may be waived upon such tams lllld conditions u prucn'bed by Lessor . 

• . • '°' 0 -PROC' ED GAS: M. royalty 00 any ps ('mcludina flated ps). ,-bicb b defined as Ill hydrocarbon.sand pseous ,ut.unca DOI dcf'tncd u oJ in ,ubpancrapb (A) above, 
any well OD Did land (e!ccpt u provided herein with respect 10 ps proccucd in a plant for the CXll'ICUOII or psolinc, liquid hydrocarbons« olhcr producu) IIS part of the pou 

producu « lho marten Ylluo tbc:rcoC, 11 Ibo opc,oo of lbc Lcuor, such wluo io bo buod OD Ibo hlshOII 11111\ct pnco paid or offered r« ps of comp1111blc quality in the amen! area when 
~ -,d wba> nm; or tbc 1J011 price peid or offered to the produca, whlcbcvcr b puu,r provided thll tho maximum premu,-o bilM In meuuuu11 lbe pa uo.,c,, uu. lusc WCJOICl ...all"°' ,. 
anf limo &cecd 14.6.S pounds per square inch llhlolutc, and the lllndard beso tc:mpcntUre shall be sixty (60) dc;rea Fabmlhdt, comdion to be made f« pressure a.cc:onina to Boyle's Law, nl 
for spc,clOe a,,avllY according IO ICSl made by the DallllCC Melhod or by Ibo IDOII ~ llldhod of testing beina used by tho indusuy II lbc tlmo of tellllll, 
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(q PROCf..SSED GAS: Na royally on any gas procc.ssal ,n a gasoline plan! 0< other plan! for lhe =ovcry of gasoline or other hqwd hydrocarbons, ill part of lhe residue gas .:id 
lhe liquid hydrocarbons cxtrKlcd 0< lhe marl;_c1 value !hereof, a1 lhc opllon oflhe Lessor All royalucs due hemn shall be based oo ooc hundred pcrccn1 (I00"1e) of lhc local plan1 producuoo of 
residue gu a1tnbu1able 10 gas produced from llus lcuc, and on fif\y perccnl (SO%) Of lhal pcrccnl accnuog 10 Lessee, "hu:hcvu 1s lhc gruler, of lhc local plan! production of liquld 
hydtocatbons, annbuUlblc 10 lhe gas produced from this lcuc, provided lhal ,f hquld hydrocarbons arc rccovcred from gas processed in a plan, 111 ,.b,cb Lc.ucc (0< ilJ l)llmll. subsidiary 0< 
affil iale) owns an 1nlCTCJl, !hen lhe pcrccnUl.gc applicable lo liquid bydrocarl>ons shall be fif\y pcrc:a,I (SO%) Of lhe highest paunl accnuns 10 a lhud JIAl'IY proccssull pa tb,ougb such plan! 
under a pn,c,ess111g agr«mcnl ncgotilllcd al um1' length (0< If lhcrc is no such llurd pe,ty, lhe highest pcrccnl lhcn bc1n1 spc:aficd i.n process1118 agrecmcnlJ 0< conlnCU III lhc industry), 
wtuchevcr Is lhe gruler The rcspeaive royahies on residue gas and on hqu,d bydrocarboru shall be dctcrmmcd by I) lhe blahes1 maned pnce paid or olTcred f0< any Pl (or liquld 
hydrocarbons) of cornp&Bble quality in lhe 1cnfflll aru 0< 2) lhe pou pnce paid 0< olTen:d f0< ouch residue au (0< lhe wcialucd average tp"OS,11Cll111g price for lhe rcspcctlve en,dcs of liquld 
hydrocart>ons), whichever Is !he grwer. In no evcni. however, shall lhe royalties payable under this paragnpb be ICJJ than lhe royalucs v.ruch would have been due bad the gas not been 
proccucd 

(0) 0111ER PRODUCTS: Ma royalty on carbon black, sulphur Of any other producu produced Of manuflClurcd from gu (exccpllDg hqwd hydroc.vboos) "1>elher said gu be 
•cu1nghcad, • •11ty• 0< any other gas, by fnictlooating, burning 0< any other process1111, 115 pan of grou production of IUcb producUl, °' lhe marled value lhcreof, 111 the opdon of Lessor, &uch 
marled value lO be determined as follows. 

(I) On lhe basis of the bighcsi marl;_d price of each product. during !he same monlh in which IUCb producl is produc.cd. Of 
(2) On lhc buis oflhe avaqc gross &ale price of each produa for lhc same monlh III which IUCb prodUCIJ arc produced, whichever Is lhc greater. 

(E) VARIABLE ROYALTY: (i) Subject 10 lhe other provuioos ofth.lJ lease, his h=by provided Iha! 111 lhc event production 111 paying quanllUcs lJ established pursuant lO lhc tcrmS 

of Ibis lease and IUcb production is brouahl oo hnc and aalcs !hereof arc commenced within twenty-four (14) months of lhe c:ITcc:uve dale bcr-cof, lhe royalty raie provided hcmn sb&II be 
reduced 10 1a.1s·t., and sb&II apply LO each AJl>Kqucot wdl dnllcd and produced oo the land cova-cd by this lease. Provided lhal., ,f dunoa sucli twenty-four <2•> month 1crm duriaa which 
Lcsscc may cam a rccluccd royalty rate of 18. 7S'1. u bcmn provided, Lc:sscc ahould drill bl aood faith and c:ompldc lhc ftnt well u a dry bole on lhe land covered by lhb lcuc, Lesscc may 
ricdve a three (3) moolh cxtc:nsloo of !he term in which lO cam a rccluccd royalty raic by alvina DOC.ice ID the Commisslooct of the Ococral Land Office, commcncina drillina opcndons on 1111 
addillonal well pri0< lO lhc oq><ralion of such th.rec (3) month period and prosc,c:utina clill1c11dy and in aood Ca.ilh the clriUing of sucb addibonal wdl and -,pldlnl aamo ., Iha! produc:tioD la 
paylna quantitiu Is csublis.bcd and 10 Iha! such productioo is brough.t on line and Alu lhcrcof arc commcoccd pri0< to lhc cxplntlon of IUCb three (3) moolh atenslon pc:riod 

(ii) In !he cvcnt production in paying quantitiu is cst.abllsbcd punuanl lO the tams of this ,_ and sucli production is brought oo liae and sales lhcreof arc ocmmcnccd al\« tbc 
cxplratloo ofrwauy-four Cl•) months from lhc c:ITcctlve date bcrcol'bul prior 10 lhc expiration offoey-daht (41) months from tbc c:ITcc:tive dale hcr-cof, tho royalty ratc provided hcrdo sb&II be 
rccluccd to 19.375",'. and sb&II apply ID each aubscquc:nt well drilled and produced oo the land COYa'CCI by Ibis !cue. Provided lhal., if during sucli rwmty-four (lA) IIIOlllb la'III durina which 
Lessee may earn a rccluccd royalty ratc of 19.J1S"/. U b~in provided, Lcssec ahould dnU in &ood fanh and c:ompldc Ibo first well U I dry bole OD die land COYa'CCI by lhb 1-, Lcssoc m.,­
ricdve a three (3) month c:xtcnsloo or lhc term In which lO cam a reduc,cd royalty rato by aivina -ice lO the Commluloocr of tho Ocncn1 I.Alld Office, commcoc:lna dnllUla opcn!lons oo 1111 
additional well priOf lO lhc cxpiBlioo of IUch three (3) moolh pc:riod and pro1CCUtin1 dillacnlly and in aood fallh lhc drilllna of IUCb additional well and complctlna umo ao lhal production in 
paying quantities ls cstabllsbed and 10 thal such proctuc:tloo is brough1 oo line and ale, lhcreof an, commcoccd prior ID the cxJ)lralion or IUCb three (3) moolh c:xteo.slon pc:riod. 

(P) NO DEDUCTIONS: Lcsscc lll'CCt Iha! all royalties accruina ID Lessor under lhb lcuc sb&II be wilbou.t deduction '°' lhe OOll o{ producing. tranJporting. and otherwise maldn• tbc 
on. au and other producu producc,cl hereunder ready for &ale Of II.SC. 

(G) ROYAL TY IN KIND: Norwilhstandula an)'lhlna contained bcmo lO lhc cootrary, Lcslor mq, at ilJ opdoo, upon not less th.on 60 clays notice lO Leace,, require at 1111y time Of Crom 
time lO time lhlll payment of all Of any royalties accruing lO Lc:uor under this lcuc be made Ill ldod without deduction for tbc OOll of producing, pthcnng. ~ tcpenlting. trcating. 
dchydndn&, compraalng. JlC'O"l'UI&. umsponiAa aD!I O!hgw!Jc maldng tho oil, p, and odlcr ~ produced bc:rcuodcr ready fOf ale or u.sc. i.cs-'1 riaht IO tab its royalty bi ldod 

sb&II DOI dlm.inlsb Of ocpte Leuot'a rialus or Lcuee'a obllptions. v.1>elhcr cxpreu or lmplJ.cd, under tbl1 lcuc. 

(11) PLANT 1'\1£L ANO R.ECYCL£D CAS: No royalty sb&II be payable Oii IIIIY pa u mq rcprcsall lhb '-'• prop,rtlonate share or any fuel IIJcd IO pn,cca au prodllcod 
bcramdct in any procc:ssina pl111.L Nocwhhsundlna an)'lhlng oootaincd bcrcln ID tho contrary, llld subject ID tbc COIIJClll ID writina of tho Commissloocr or cbc Ocncn1 Lmd Office, ~ 
~ recycle pa '°' gas lift purpose, oo lhc leased prcmlsa al\cr lhe liquld bydrocarbooa contained ill the ps have bcc:n removed, and DO royalties shall be payable on lhc ps IO rc,cydcd until 
SIICh time u the same may tbereatlcr be produced and sold Of used by Lcssco in such IDIIIIICr u to entitle Lwor to a royalty tbcrcoo under the royalty provisions of this lease. 

(I) r,f.lNlMlJM ROY AL TY: Dwina my year allcr the cxpintloo of tbc prinwy 1crtn oflhb lcuc, if this lcuc ls maintained by prodl,cdoa. the royalties paid lO Leaor in DO cvcnt aball 
be lea than an amowu equal lO lhc tocaJ 1Mual delay rcnlal bcrciJI provided, ochcrwlsc, tha"C sb&II be due and payable on Of before the last day of the IIIOlllh IUCCCUWl& tho annivcnary date of 
Ibis lease a ,um equal 10 the tocal annual rental less lhc amount of royalties paid duriq lhe ~I y-. 

(J) M.A.RC INAL PRODUCTION ROY AL TY: Upon Lessee'• written applicatloo, the School Land l3a.d mq rcduc:c the royalty rate Jd out in Ibis plnlT&ph tl1d!Of the m.inlm.um 
royalty Jd out In subpangnpb ~ (I) IO extend the ccooomlc life of this !cue and cocouragc rccowry o{ oil or gas lhal mlaht otherwise n:mAlll Ulll'CCOYCRd. Ally IUdi royalty roduc:don m\111 
coofOfm lO tbc rcqulrcmcnlJ o{ 1111y School Laod OC*'d admlnutralive rules on lhb ..ubJcct. Royall)' may DOI be reduced below the appl.icable atmutory mwmum. 

s. ROY AL TY PAYMENTS AND llEPORTS. All royalties DOI taken in kind sb&II be paid lO the Commlulona-ofthe Ococnl Land Office at A.Ullin, Tcx:u, UI Ibo (ollowiQa mamicr. 

Payment or royalty on production or oil aod p, sb&II be u provided In Ibo rules Id fonh ID lhc Tau Rqiacr. lwles cumntly provide lhal royalty oa oil is duc llld mllll be recdwd in the 
Ococral Land omce on °' bcfOfC tho Sth day or Ibo oooond month IUOCCcdlaa lhc moo.th of productloa. aod royal\)' on pa ls due llld must be recdvcd in Ibo Ococnl Lmd Office on or bc!OfC 
the I Slh day o{ lhc tcCOOd moolh IUOCCcdlaa the mooth of producdon. accompanied by lbc affidavit oC the owner, mmaacr °' other llllhoriud aacnc. complc:tcd in the fOnll llld ~ 
preteribcd by the Ococnl Land Office and sbowl.ng lhc grou nount and dispolitioo oC all oil and gas prodllcod and the marled value of tho oil and gas, IOgdha- with a OOf11 of all doc:umm!J, 
,-.a.~ tq,oru ooolinnl.oa the pwa proc:luctiOft. dl~tion and maricct value indlldlna pa mda" readings, pipeline recdpcs, au lino ricdpu and other cbccJa or manoranda of -­
proclulcd,...cl put lnio pipelines, tanks. or pools aod au lines 0< pa sunae, and 111y other rcporu or rocords wblcb thc Ococnl Land Office may require to vaity the pou productioo, 
diJpON.--.od mJttct value. ill all cues lhc authority of a lDllll&(r Of &&Clll to Kl for lhe Lwce bcrcln m\111 be filed ID the Ococnl LADd Office. Eacla royalcy ~Clll aha1I be 1CC0111panicd 
by I~ 4'b, ac:bcdulc, summa,y Of other rcmi1wicc advice sbowina by lhc usleocd Ococnl Lmd Ofncc lcuc oumber the amowu of royalty bciq paid on cad, lcuc.. rr Lessee ~ bis 
royalty on°' bcfOfC lhiny (30) days al\cr lhe royalty payment wu due, lbcn Lc:sscc owes a penalty ol 5% on the royalty or ru.oo, wblcbcwr is crc,atcr. A royalty paymCIII which is OYCr thirty 
(30) days late shall acaue a penalty or 10% of the royalty due or ru.oo wbicbcva' b giuu:r. ill addition to a penalty, royalties aha1I accrue Interest 111 nlo of 12% per year; IUC:b latcrcst will 
bc&ln ~ I wbcn lhc royalty ls alxty (60) days overdue. AffidavllJ and supponl.ag clocumcnu whlcb arc ooc flied wbcn due ah.all Incur a penalty In III amount aa by lhc Ococnl Land 
()(bunlnlstntlve rule wblcb is dfoctive oa the dale when lhc affidavlu °' IUl'P()ltina documcnu wcro due. Tho 1- sb&II bcm- all rc:si-sa'bility for P'Q'ing or cawlna royalties lO be 
paid u prcstribcd by lhe due date provided herein. Paymco.t of lhc dcllnquency penalty sb&ll III DO way opcn1e lO problbic tbc Scalt'a right of fOffeituto u provided by law oor Kl ID posq,ooe 
lhe'ftl ti.ft tt,lch royalties were origuwly duo. The above penalty provuloos shall DOI apply bi cases o{ bile dispute u to lhc Stale'• POflion of lhc royalty or IO that ponicm of the royal!)' la 

dispu10 u lO fair marled value • • 
1-• t~"IV',SERVES, CONTRACT'S AND O'O IER RECORDS: Lc:sscc shall annually furnish the CommissiOIICI' of the Ococral Land O{l"ic:c wilh lu best possible cstuu1o of oil and p, 

~ datying llus lease Of allocable lO thb lc:uc and shall f\lmis.h Aid Commlss.iooct with coplca of all conlnCU under wblcb gas ls sold or processed and all sut.equco:t ~CIIIJ and 
mncndmcnia lO sucli conlrXIJ within lhiny (30) days al\cr catering inlO Of maldna IUCb conlr&CU, aar-ncou or amcndmcots. Sllcb cootncta and agrc,cmcnu whcll received by the Ococral 
LaK4 ~ shall be held in oonfidcncc by the Ococral Land Office unlcu otherwise authoriu,d by Lcsscc. All other conlrXIJ and r«crds pcrulnina ID lbc productioo, lnllJpOrtllion, &ale IOd 
mancctlna or the o0 and ps produced on uld premises, indudlna lhc boob and accounlJ, rcedpu and clacbarsc:s o{ all wdls, unb, pool.a, mctcn, and pipcl.incs sb&II III all times be ,ubjcct IO 
lrupcctloa a11.d aa.m.inatioo by the Comm.iwooc..- or the Ococral Land Offic:c. the Attomcy Ococral, the Oovcrnor, or lhc rq,rcscntatlvc of IUIY of them. 
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(0) C q 1LLI C RECORD : Wnucn notice o( all opc:ratlons on thtJ lease shall be: subm,ucd lO the CommtUIOCld' of the Gcnenl l...aod Office by Lessee or operator live (S) daya before 
spud date, WOl'l<ovcr, re-colly, tC1llporary abandonment or plug and abaodorunent of any well or wclb Sud> wnuen DOtlce IO the Gcnenl Land Office shall IDCludc copies of R.ai"'-1 
Commlulon formJ for applicauon IO dnll Coples o( well lcsU, completion reports and pluwng rcporu shall be supplied IO the Gcnenl Land Office II the ume they are lilcd with the Teu.s 
RailJ"Oad Comm,uion LeJJ« shall supply the Genenl Land Office with any records. mcmOflllda, IICCOWllJ, n:poru, a11ung1 and cores, Of other information n:lauve IO the opcrauoo of the 
above-deJcribcd prenusa, "'hich may be: rc,quCJted by the Gcnenl l...aod Offiu, ,n oddiuoo 10 those bcn:10 cxptt.Uly provulcd (or Leuce shall have an cloc:tncal and/or l'kllOKUvtty 1UtVey 
made on the botc-hole section. from tbe base of the surface c:asln1 to the IOc.al depth of v.ell, of all v.ellJ dnllcd oo the above desaibcd prcmisa and ahall transmit a lllle copy or tbe Ins of each 
IUl'Yq' on each well to the Gcnml Land Office within fifteen (IS) daya al\er the making o( 1&1d IUtVC)', 

(q PENAL TIES: LeSJCC shall incu.r a penalty "'bcncYa" n:poru, document, or other matc:na!J are DOI lilcd ,n the Gcnenl Land Office wbal due. The penalty (or Ille filing shall be: IIC't 

by the Gcnenl Land Office adminlJU'auvc rule which IJ dfcc:ovc on the date when the mllc:nab v.crc due ,n the Gcnml Land Office: 

1. RETAI ED ACRF.ACE: NOIWllhswlding any provision of lhb leuc io lhc oontrary, after av.ell producin1 or capable of proclueing oil or gas haJ been completed on the leased 
prcmisd, l..c:ucc shall excrclse tbe diligence of a IUJOIIAbly pnidcot open1or in drilling such additional well or v.cJb u may be: IUJOIIAbly oeceswy (or the proper cbclopmcnt or tbe lcucd 
prcmlses and in marlc:cting the production thcrcoo. 

(A) VERTICAL: In tbe evau thiJ lase ii In f°"'" and effect two (2) ycan al\er the c:xpinlloa date of the pnmaty or CXlcnded term it shall then lamWtc u IO all of the lcucd premises, 
EXCEPT {l) 40 acres IUITOUDding each oO well c.pablc of produdng in peyina qwmuties and 320 acrc:s lllmlUllCWII each gas well capable of produana in peyloa QIWIUtiCJ (LDC1udln1 a abut· 
In oil or gu well u provided in Pvagrapb 11 ben:of), or a well upon which LcAcc IJ then engaged in ooobnllOUS dnlluig or n:worldna opcntioaJ, or (2) the number of acrc:s included in • 
produclna pooled unit punuant to N11unJ Resources Code Soctloos Sl.151 -Sl.153, or (3) such puler or lesser number of acres u may then be allocated for produc:uoo purpc»c1 to a prondoo 
unit for each such produclng well under the rules and n:gulatlons of the RaiJro.d Commiwon of Tex.u, or any IUCCCSSOf -,ency, or other aovcmmcntal authonty haviq jWUdiction Within 
90 daya o{ a putial termination o{ thlJ lease in 9CCOl'dancc with thiJ 1Ubpengnipb aod upon P9)'1llcnt or the mtDtmum filuia fee Id by Ocncral Land Office rulca Ill effect II the umc of the 
J*tlal tc:nnlnadoa., Lc:sacc ahall haw tbo riabt 10 obcaln • surface lase for ma,us aod ~vcu cm and ac:roa the terminated portion or tho lcucd pranlxa u may be .-ably n-.-y for the 
oootlaocd opcntion o( the portions of the leuc n:malning in («cc aod elI'cct. It LcAcc failJ to apply for • ~ leuc within the 90 day period spcdfied above, 1-may apply for a 
aurOcc: lase from the 1..-1 Office. but the Land Commluloocr haJ the dilcm:ioo IO gnnt or deny such applic:atioo and IO IIC't the (cc (or such -race: 1-. 

(B) IIORlZONTAL: In tbe event this lease IJ in f«cc and elI'cct two (2) yean al\cr lhc cxpintioo date o( the primary or extended term it ahall further tcrmlnatc u IO all depths below 
100 fod below the toul dcp(h drilled (bcrdn.aller "dccpcr depths") in each well localed on acreage rdaincd in PvaiJ'l)b 1 (A) above, unless on or before two (2) yean al\cr the primary or 
cxteodcd term 1-pays an amount equal to ono-balf (112) of the bonus originally paid u ooosldcratlcm for this lease (u spcc:Uied on pq• l berool). If IUdl Mlounl la paid. thls lease shall 
be: in f«cc and clI'ect u to such dccpcr depths. and Aid terminatloa ahall be delayed for en additional period ofiwo (2) years and so long thereal\a u oil or gas b produc.cd in peyioa qu.antities 
from IUCh dccpcr depths oovcrod by thiJ lease. 

(q IDENTIFICATION AND FILING: The 1WUOC rac:agc n:wncd bcmmdc:r u 10 each well shall, u nearly u practical, be in tbc form of a aquarc with the well localed in tho ccota 
thcreo(, or such other shape u may be approved by the~ Land Board. Within thirty (30) ~ al\cr pmtlaJ tc:nnlnalion of thiJ lase u provided bcrdA, 1-shall execute and record a 
rcleue or ~leases oootalnlng • Atisfaetory lepl desaip(ioo ol the rac:age and/or depths DOC n:talnod bcrcundcr. The rccordod n:leue, or a catifiod copy or amc, aba1I be: filed III the Ocncra1 
Lmd Office, aoccmpanled by the filing rec pruaibcd by tbe Ocncral Land Office rulca in clI'ect oo the dalo the ~leuc b filed. It 1-wla or ~,- IO execute and record such n:leuc or 
rdcaes wichln ninccy (90) ~ after being rcqucstcd to do IO by the General Land Office, then tbe Commluloocr II hb aole cliscrcdon ~ deslpi.llC by v.,iuca ln.Mimcnt the acrago and/or 
dqich.t to be n:Jcucd bcrcundcr end record such insttwncot at Lcs,cc'a cxpcosc in the county or c:oundes wbcrc the lease Is localed and in the officbl records ol the Ocncral Laod Office and 
such deslpation shall be binding upon 1- (or all putpOICI. If at any time al\cr the ctrcctivc dale or the panlal tcrminadon provisions ben:ot; the lpplkable fie.Id rules arc changed or the 
well or wdb located thcteon are rcclusified so that less aacaac IJ lbcrcal\cr allocaud to Aid well or wella for production pwposcs. thb leuc shall thcrcupoo tcrminato u IO all aaugc noc 
tb<:fallcr allocated to Aid well or wd!J for production purposes. 

L OFFSET WELLS: If oil and/or PJ lhould be: produced In commcrcial QIW!tities from a well located oo land privatc:ly owned or on Swc land lcucd II a lcsscr ruyalty, which well b 
withlo ooo thousand (1 ,000) fed o( the area included herein., or which well iJ cnlnlng the area oovcrod by thiJ leue, the Lc:ucc ahall, within alxty (60) da)'I &Ller IUdl Initial producti.on from 
Ibo cbinin, well or the ....,u toc.ted wlthlo one thousand ( 1,000) fed from the .-ea oovcrod by thls leuc begin in good (aith and protCCUto diUgaitly the clrillina of an oluc:t well on the area 
oovcrod by thb lease, and such offict well shall be drilled to IUch dcp(h IS may be nocc:ssary to prcYCOt the unduo druo.atc of the .-ea oovcrod by thb lc:aJC, and the Leuce, manager or driller 
ah.all u,c all meanJ DCOCIAI)' in a aood faith efTOfl to mw such offset we.II produce oO and/or gas in commcrdal quantitica. Only upon the dctaminatlon of the Commlssloacr and with hb 
written approval. may the payment of a compcnutory ruyalty utbfy tbe obllptlon to drill an offset well or wells rc,qulffli under thiJ l'lnlnPb-

, . ORV IIOL£JC£SSATION OP PROOUCOON OUJUNC PIUMARV TE.RM: If, during the primary term bcrco( and prior to diloovuy and production of oil or au oo uld Lt.od, 
Lcsscc should drill a dry bole or boles tbcrooo, or If during the primary term bcrco( and al\cr the diloovuy and actual production of oil or pa from the !cued prcmisc:, such producdon thereof 
abould ceuc from .iy caUJC, tbls lc:uc shall DOI tcrmlnatc If on or before the c:xpinlloa ol sixty (60) daya from date of compledoo ol said dry bole or ccaaatloa of production 1-
oommfflOCI additional dn11ln, or n:worldna opcntions thefflX\, or !MO'S or 1c:odcn the oc:xt 11t111ual dday raiw in the umc manner u provided in lhb leuc. LC, durioa the last year or the 
primary 1icnn or within dxty (60) days prior thcrdo, a dry bole be completed and abaodoocd, or the production or oil or au lhould cease (or any-. 1..c:sscc'a riahu aba1I remain In full f«cc 
end ctr ca without funhcr opcnllocu until the c:xplntion of the primary lam.; and if Lc:ssco has DOC resumed productloo in payio& qwmtitia at the cxplndoo of the pru:nwy tom, Lcs,cc ~ 
m.lnt:ain tbls lc:uc by oooductlna additional drilllna or n:worldna opcntions punuant to Pvagnpb lo, uslna the cxplntioo of the primary term u the dale o< ccaaatlon of producdon under 
~ 10. Sbould the fine wdl or aey 111bscquc:nt wdl drilled oo the above clacn'bcd IIDd be completed u a abut-In oil or gas well within the primary lam ben:of, Lcsscc may resume 
s-:)'1DCIII ol the mnual RDtal ID the umo m.mocr IS provided bcrdn on or before the rcotal pcyln1 date followlni the c:xplntioa of sixty (60) ~ from the date ol oomplcdoa of IUdl &but-In oil 
or po well md upon the railuro to m.akc -,ii paymcn\, tbls lc:uc aball 19«> f.cco tcrm1natc. If Ill lbc c:xplntioo ol the primary term or 111y time thercal\cr a lhut-lD oU or gu well b toc:.tcd on 
lbc lc-,d pranlxa peymait, m.y be made in ~ with the abut-In provlalona bercol. 

10.. assATION, ORJI..UNC, AND R.EWORJONC1 LC, allcr the c:xplndoa of the primary term, productioa oloil or ps from tho lcucd prcmbes, al\cr once obWnod, ahould oc:uc 
&c. .,. - . dtlJ 1ea,c ahalJ IIOl tc:rm.J...ie if Lc:occ commc:noea additional drilllna or ~, opcndcma within sixty (60) day. al\cr IUCh ceaudoo. and this i- ahalJ rc:main ID fWl 
foroe ...-~ for ao Iona a IUdl opcndoaa oootinuo In rood faith and in wonanmlw manner without lnt.an,pdC11J tota1lna more than sixty (60) d.wya. If IUdi drilllna or rcworldna 
~ ff11t in the producdoa ol oO or ps, lbc lcue ahalJ remain in fWl '°"'" and clI'cct for '° Iona u oil or gas b produced from the leucd pranlxa in ~ quantities or payment of 
,h,,t• oil'• ,.. well ruyalties or pcymait o{ compc,:LSIIOry ruyaltles IJ made u providcd bcrdn or u provided by bw. It the drillln, or ~a opcndcma result in the oomplcdoa of a wdl 
a a ~ £c lc:uc will DOC ICmlmllc if the Leuec oommfflOCI additional drlllina or -1cbi1 opcntions within sixty (60) daya al\cr the complcdoa ol the well u a clry bole, and thb lcuc 
ahall raoli4 In ctrcct '° tooa IS t.aaec oootinues drilllna or l'CWlnina operations in aood faith and in • worbnmlikc lll.lllDCI' without inlcrnlpdons totallna more than sixty (60) d.wya. Leuec 
aball si--:"""' DOlicc to the Oaicnl Land Office within thirty (30) day. o{ m y cessadoo ol production. .... 

ll. JllTT·JN ROYALTIES: For purposes o{fhls perqrapb., 'well" mcam any well lhlt has bcca wilJIC(I a v.cll number by thutate aaency havutajurudlctioa over the producdoa of oO 
and ~ oil 111-.iy time allcr the c:xplntion of the primary lam of a lcuc thll. uotil bcin, lhut In., was being malntalncd in '°"'" and dfcc:1, a well capable or produdn1 otl or ps in .,.,-Illa 
quanti tfes IJ ~ on the I.cued prcmbe:s, but oil or gu IJ DOI being produced (or laclc o{ IUltable productioa facilities or laclc o( a aultablc maria:t, then 1-~ P9Y u a abut-ID oil or gas 
ruyalt}' .ft amount equal to double the annual rental provided in tbe leuc, but DOC less than Sl,200 • yur for each well C8Pll>le ol produdna oil or ps bi pey1o, quantities. To bo effective, 
cac:b ~lllut-lD oil or ps ruyalty mlUI be paid on or before: (l) the cxplnoon of the primary tom, (2) 60 daya al\er the: Lcsscc ceases IO produc4 oil or ps from the leaJCd prcmlsc:a. or (J) 
60 daya .._ tc-... complela • drillloa or rcwcrUag openoon Ill aocordancc with the leuc provisions; wbldic:wr date la lalest. If lhc abut-ID oil or ps ruyall)' b peld. the lease ahall be 
coo.sidcml to~ • produclna leuc end the paymai1 shall CXlead the term o< the lease for • period o< ooc year from the end of the primary term, or from the fine ~ or the mootb rollowlni tho 
mooaf~ produc:doo ccucd, and, allcr thll. if no sult.ablo pn,ducooo faallues or aultablc marlc:c:t lor the oil or gas c:xl,u, Lessee may c:xtald the: lcuc (or four more auccc:u:lvc pc:riodl of 
°"" ( l year by paylna tho aamo omoant each year oo or before the c:xplndoo or cad, abut,m year. 

ll. COMPENSATORY ROVALTTES: If. during the period the lcuc b k:C'pl in dfcct by payment of the lhut-ln ocl or ps royalty, oil Of au IJ eold and ddivcrod In peyiog quantities 
from a well located witbiJI one thousand (1 ,000) f<et of the lcucd premises and oomplCIOd i,, the umc pn,ducin1 n:acn,olr, or bi any case la "'1ucb drainap b occurrina, the riaht lO oootlnuc IO 

3 



True and eorrnst 
copy of 

Original filed in 
Reeves County 

Clerks OfEce 

••• • • • •• • 
•••• • • • ••• 

• 
•••• • •••• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 



•, 

m&111wa the lc.osc by poyu,g the muHn otl or gu royalty ab&ll ecuc, but the lc.osc ab&ll rcmaui dfectJve ror the mnainda or the yur ror ,.t,,ch lhc royalty has beca po,d The Lusce nwy 
m&111Lll.a lhc lc.osc ror four more 111ocessiYC years by Lcucc paying com~ royalty II the royalty ralc provulcd 1n the lcuc or lhc m..-1.ct value or prodUCUOII Crom the ,.cJJ caUS1.11c lhc 
chutage or wblch b complelcd in lhc same producing rucrwtr and within ooc lhousaod {I ,000) rce1 or the luscd premises The compensatory royalty lJ IO be paid monlhly ID the 
Commissioner begJMlllg Oii or before the la.st day of the month following lhc month ,n wtuch the oil or gu 11 produc.cd from lhc well CAUSlnl the dninagc or tlw 11 completed in lhe same 
produang rcscM>tr and localed w,lh,n one lhousand (I .ClOO) fed of the leased prcmbes; 1f lhc compensatory royalty paid 1n any 12-fflonlh pcnod 11 in an amount less lhan lhe lllllual abut-in 
on or gu royalty, Luscc shall pay an amount equal 10 the cbfTCffll()C w,lh,n tlurty (30) days from lhe end of lhe 12-fflonth pcnod, and none of lhcse provuions will rd1CYC Lcsscc of lhc 
obligatloo of rusooablc development nor lhe obhpuon to dnll o!TK'I wdlJ u provulcd in N R.C Sc,c;uon 52 .034, b°"'cvcr, al the dctcnnllUIUon or lhc Commissioocr, and with the 
Commissiood1 wntten aprroval, the payment of compensatory royalu« aball satisfy lhc oblipuon to dnll olfact "'dis Compmsatory royalty payments "'hlch IR DOI umcly paid will acauc 
penalty and Interest In ~ wilh Parasrapb 5 of this lcuc. 

13. CT£N IONS: lf. 111 the upinuon oftbe primary term oftbu lease, production of oil or ps has not been oburncd on the leased prcm1sa but dnlhn1 opcnuons arc being oonductcd 
thcrcon in good failh and In I good and worbnaruike m111Dcr, Lcsscc may, on or before lhc cxpiratioo of the pnmary lcrm, file In the Gcncnl Land Office writlCD application ID the 
Commissiooer of lhe Ocneral Land Office for a thirty ()0) day cincnslon of thiJ lease, acx:omparucd by paymen1 of Three Thousand Dollara (SJ,000.00) 1f this lease COYCrl lilt buodrcd forty 
(6'10) .au or less and Six Tbousaod Dollan ($6,000.00) I( thlJ lase coven more than dx hundred forty (6'10) .au and the Commluloocr &hall, in wnllng. cxta>d thlJ lease for a tblny (JO) 
day period from and afler the expiration of the primary term and so long thcrcal\er as oil or gas is produced in paying quantities; provulcd further, tha1 Lcsscc may, so 1001 as such drfllin1 
opcntioos are being ClOClductcd make hke applicatioo and payment dwing any thiny ()0) day extended pc:nod ror an adcbuonal cxtcruloo of thmy (30) daya and, upon rioccipt of IUch 
application and payment, the Cornmiulona dtall, In wnting. agaln extend this lease so tlw same &ball remain in force for such additional thuty (30) day pc:nod and so loog lbcrcaJ\c:r as on or 
gu b produocd in paying quantities; provided, however, tlw thiJ lcasc dtall not bo cxtcodccl for more than a total of three hundred nmcty (390) daya from and after the expiration of lhe 
primary term unlcaa production in paying quAntidcs has been obtained. 

14. SE OF \ ATER.; SUR.FACE: Lcsscc shall have lhe ngbt 10 use water produced oo ... d land necessary for opcrao001 bct-aa.odcr and aolcly upon the leased prcmbes; provided. 
bowew:r, Lcsscc aball DOI l&SC potable wau:r or water suitable for hYC$1.oclc or lrrlptloo purposea for water nood opcral.loos without lhc poor wntten ooa.scnt of Lessor. Subject ID its oblipboo 
ID pay IUIUCC damages, Lessee abalJ have the rigbt to use so much of the aurfaoc o( thc land tlw may bo reasonably ncccuary for dnlb.n1 and opcralUlg wdlJ and ll"IIIJpOIUDg and marlc:dlll& 
lhe produc:tloo thcrdrom, such use ID be cooductcd under ooncbdoos of least btjury ID lhc IUlfaoc or the land Lessee dtall pay lllrfaoc damqes 10 an amount 1e1 by lhc Ococnl 1And Office 
fee 9cbcdule "'blcb b clfcc:cive on the date ... 11c:o the ec:tlVlty rcquinn1 the paymc:ot of lllrfaoc damqca OOCW1 

IS. POLLlTTlON: In developing lhia area, Lcucc aba.ll use lhc blabcat degree of c:arc and all proper aa!cl\W'(ls IO prevail polluuoo Without limlu.na lhc forcJQUll. pollutim of couw 
wct1aods, cwuraJ -c:rwwys. riven and impounded water aba.11 be prevented by lhc use of coolaU\tncot facilitica auffidc:ot ID prevail 1p1llagc, lttl)&le or pvund W1lla' cooUllllination. In the 
CYCnt of pollutioo, Lessee shall use all means II its dlspoul IO recapture all cacapcd bydrocart,oo.s or other pollutanc and aball be rcspo11S11>le for all damage to public and private properties. 

(A ) UPLANDS: Lcsscc abalJ build and maintain fcnc:CJ around its alush, swnp, and drain.age pits and tank baucri« so u ID protect Uvatock api.nst lou, damage« btjurr, and upon 
oomplc:tlon or abandoomcnc of any well or wells, Lcssec &hall fill and ICYCI all alusb pita and cdlan and completely clean up lhe drilling 11te of all rubbish thc:rcon. 

(B) SUDM ERCED LANDS: No discbarge of aolid waste or p,bage &hall bo allowed lnlD SI.lie waters from any dnlling or 111ppon vcssc1s, produc:tloo plal{orm, cnw or supply boat, 
bergc, jaclc-up rig or other cqulpmcnt loca1cd on the leased ate1. Solid wa.st.e abalJ include but &hall not bo limited to cootalnen, equipment, rubbuh, plastic, glu,, and 111y other man-ffladc 
~odcgradable itc:nu. A algn must be di.Jplaycd in I blg.b tnffio ate1 oo all vca.sclJ and mAlllled plalfomu awing. 0 Discbargo of any aolid waste or p,bago lnlD Swe WIICl'I from YCSKIJ 
or pl.ifomu IJ flrictly prohibited and may aubjccl a Swo of Tcx.u lcuc IO forfeiture.• Such lt.ltcmcot aba.ll bo In lettering of III I- 1 • in alz.e. 

(C) IUVERS: To the extent noccssary ID prevent polludon, the provislOOJ found in 111blcctions (a) and (b) ofthiJ parasr-pb abalJ alJo apply to riven and rivubcds. 

(D) PENALTY: Falhw ID comply wilb the requirements ofthb provbloa may result lo the max.lmwn penal()' allowed by law iocludin1 forfdtWll oflbe lcasc. Lcucc aba1J be liable for 
the damagca caused by such failWll and any COCIU and CXpcn.tCJ lncurr«l ln clean.in& areu a!Tcct.cd by tbe discbarged waste. 

" · IDF.NTIFlCA TIO N MARKERS: Lcuce ab&lJ cr..ct, al I diJtmoc not ID c:xocc:d tw=ty,,five (lj) fcc.t from each well oo the prcmisa oovcrcd by lhia lcuc, a lcp"ble lip Oii wbJcb 
aba1J be ltllcd the DUiie oflhc opcntor, the IC&JC dcalputloo aod the wdl number. Where two or more wdla oo the amc lcasc or "''bc:rc wd1J oo two or moro lcasca arc OODDCCICd IO tbc amc 
tank blltc:ry, wbdher by ln.divldual flow line oonnoctlOOJ dlrcct ID the t:mk or tmla or by uo o( a multiple bcadcr aystcm, each hoc bdwcca cacb wdl and aucb tank ar bcadcr aba1J be lcp"bly 
Identified III all times, dthcr by a finnly allaChod taa or plale or an ldc:ntlficadoo properly painted oo such hoc al a dutaoce not ID c:xocc:d three {l) feel from aucb tanJc or header cocmcctiOII 

Said signs.. tap, plat« or other ldcotific:adoo marlccn aball be malntaloed in a lcp'ble cooditim throughout lhc tam of this lc.osc. 

17. ASSIGNMENTS: The: lease may be trmufc:rrcd a1 any time. All tnnsf'cra mUJt rcfc:rtOCC the lcuc by lhc file number and must be n:cordcd In tbc county wbcre tbe area I, localccl, and 
the rccordcd transfer or a copy certified ID by lhc Couol)' Oc:rlc: or the oouoty wbcre lhc trmder I, rccordcd must be filed In the GcncnJ 1And Office wilhln ~ (90) days of the cx.ocution 
date, u provided by N.R.C. Section Sl.026, panlcd by the filing fee pr«a1'bcd by lho Ocncral 1And Offioc rulca in effect oo the date of receipt by tbc GcncnJ Land omoc of IUdl 
tralllfer or c:crtiflcd copy t.bcn:of. Every tnnsf'acc aball auccc:cd ID all rights and be aubjccl ID aU obtiptiocu, habd1cies, and penaluca owed ID lho Swe by the original lcsscc or any prior 
tralllfcroc of lhc lcuc, indudln1 any llabilitla ID the 111a1o far uopald royalties. 

IL R..ELt:ASES: LcaRe may rclcuc the rights granted bcrcundc:r ID lhc State a1 any time by rocordins the rclcasc in thc oouoty where this ate1 I, altuatcd and filln1 lhc rccordcd rclcuc or 
coti6od copy of aamo in the GcncnJ Land Office within ninety (90) days afl.c:r its cxccutloo aooompanlcd by the fillng foe prescn'bcd by the GcncnJ 1And OII',oc Nia in effect oo the daLc of 
rcc:c:lpt by the Ocncral Land Office of IUCb release or ocrtilied copy thereof. Such release will DOI have the dJ'oct of rcleasin.a Lcuce from any llabili()' tbcrdoforc IICCIUcd in mor of lhc Swc. 

1, . LIEN: lo aooordancc wilb N.R.C. Section Sl.136, the State aball have a first UCII upoo all on and ps produced from the area covacd by thb lease to IICQR ~c:m of all ~ 
royal()' and other IUIIU ofmoocy that may become clue under thiJ leuc. By aoccptanec ofthls lcuc, Lcuec grants !he Swc, in additioo 10 thc lic:o provided by N.R.C. s-loa Sl. 136 and m y 
ocbcr M ifal>le IU(UIO<y Ucn, .,, cxprcsa oontnocrua1 Uen on and ...aai()' int.crest in all lcucd ml.ncrals in and c:xlrXl.cd from tbc lcucd prcmuca, all procccda wbida llUl)' ~ ID Lcuce 
Crom ti. aaJ. of aucb lcuc,d mlncnl.&, wbctbcr aucb procccda '" bdd by Lcuce or by a dllnl pany, and all fixturca oo and impvwmcnts ID lbc leucd prcmbes wcd in COOACCtioo with lbc 
prod&d&,• Of procculog of aucb lcucd mlno-ala lo order IO accure thc poymc:ot o( all royaltica or ocher NDOIIDts due or IO become clue unda thls lcuo and IO tcCUrC ~cot ol any damagca Of 

lo&I. ~ may suffer by rcuoo ol Lcsscc'1 btuch of any oovcnant or oooditim ol thls IC&JC, wbctbcr cxprcsa or Implied. Thu Uc:o and aecunl)' lot.crest may be forccbcd with or 
wtdi.t -.- proc:oedinp lo !be mlll.DCI' provided lo lhc 1icic I, Cbapc.cr 9 of lbc Tew Dusincss and Commcrcc Code. Lcsscc agccs tlw the Commmioncr llUl)' require Lc:sscc IO c:xccule 
and ,.....ct aucb lnJwmmt:a aa may bo rcuooably n......-y IO odmowlcdco, lltaCb or pcnoc:c thls lic:o.. 1-hereby rcprcaaua thal there .,.. no prior or IUpCrlar Ucn, orulna 6'0ID and 
rcudnl .1F-'• aetiviti« upon lhc abovo-dc:la,'bcd propa1y or from Lcsscc'1 acquultion of tbl.a lcuc. Should the Commis.sioocr al aoy limo cktc:rmlne that thb rcpl'C$00t.atloo Is DOI truo. 
lbal thc oner may dcclaro chiJ 1- forfeit.eel u provided bcrclo.. .... 

iQ. ~ rTVRE: If Lcasoe ahalJ fail or refuse ID make the payment of any awn within tblny {JO) days afl.c:r It bccomca clue, or if~ or an lll.ltbarhcd agc:ot should l:nowlogly make 
any IJ1e "*'111 or false report oonccralng producdoo or drilling. or if Lcsscc aba1J ran or refuse ID drill any olfsct well or wells In good fallb u requl.rcd by law and lbc rulca and rcgulati001 
~ by lhe Commwloncr of thc Gcncnl Land (){T",oe, or If Lcs:scc should Cail ID file rq,orU lo the mantlCI' required by law or Cail ID -,iply with rula and rcculatlons promulgated by lhc 
Oc:r,g)LJ.,,d Office, the School Land Do.rd. or lhc Rall.road Commission. or refuse lbc proper authority access ID the rcc:onis patainlo1 ID opcntiocu, or If l..cssoe or 1111 autbcriud aacot 
abtulcf icnowlngJy fall or refuse to give COITffl informarloo ID the proper authority, or biowingJy ran or refuse ID furnish tbe Gcoc:ral 1And OII'ioc a oom,ct log of any ~ . or if Lcsscc shall 
la,o,W,glf vlol11c any of Ibo malcrial provuloos of thb lease, or if thiJ lease b aulgncd and lhe assignment lJ DOI filed In the Gcoeral l..&nd Office as requl.rcd by law, lhe righu acquln:d uoda 
dtlf..kHPJtall be subject IO forfclr= by lhe Commbsloner, aod bo ab&JJ rorfclt samo wbcn JUfficlenlly Wen::~ .>f:l:c r= whlc!i wttcr.z., £ forfclu..e. .ad when forfcit.cd lhe area aba1J 
ac.aiii 'be nbjoct ID lcuc to !be hlgbat bidder, under the aame rcauJatloos coocrolling tho original aalo of ICUCJ. IIOweva', nothing bcrcin aba1J be coostrued as wa.lvlog the automatic 
tammlllon of thb lcuo by opcntion or law or by reason of any apcclal limltatioo arising hereunder. rorfcicuru may be 1ct a.side and tblJ lease and all r!gbts lhc:rcundc:r rci.nswcd before the 
ricbta of mother lotcrvcnc upon utisfaclO<y evldmcc to the Commluloocr of the Ocncnl Land Offic,e of future compliance with the provulOOJ of lho law and of thb lcasc and the Nlca and 
rcJUlatloo.s that m~ be adopted relative bcrcto. 
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11. RJ\ £RDEO TRACT'S: In the event this lcasc, coven I riverbed. Lessee, 1.1 hereby spcc11ically granted the ngbt or aninent domain and condcmllllloo u provided for ,n N R.C. 
Scctlons 52.092-Sl.093, u I part of the cocuidcntioo mov,ng to Lessor for the covenants herein mlde by Lcsscc 

11. APPL! OLE LAWS ANO ORJLLINC R£.ST1UCTIONS: Toll leue ahall be 1UbJcct to all niles and rcgulauons, and amendmcots thereto, promulgated by the Comm1JS1oocr or 
the Ocncral Land Office govcn11ng dnll1ng and producing opcr111ons on Permanent Free School Land spcafically 111cluchn1 any rules promulgated that relate to plans of opera.lions, payment of 
royalties, and auditing proc:c:durcs, and ahall be subjcc:1 to all other valid w11utes, Nies, rcgulalloos, Ofdcrs and ordtnanccs that may affect opcnuoos under the prov,s1ons or lhu leue Without 
limiting the generality of the foregoing. Lcucc hereby agr«s, by the ac«pW>CC of thi1 lusc, to be bound by and 1UbJcct to al l stalulOI')' and rcgubto,y provuions rel1L1D1 to the Ocnc:nl Land 
Office's audit billing oodce and audit hcerinp proc:c:durcs Ssld provisions arc CUJTCt1tly fow,d 11 l I TCX&J Admuiistrative Code, Oiapter 4, and Tens Natural Rcsowua Code Sections 52. llS 
and 52.137 through 52.140. In the event this lusc oov,:n land franchised or leased or Olhcrwisc used by • navigauoo d111rict or by the United States for the ~ o( aav,1atioo or Olhcr 
purpose Incident to the opcntioo of I port. then Lcucc &ball DOI be enutled to enter or possess 1Uch land Without pnor epproval u provided under Sccuoo 61 117 or the Texas Weter Code, but 
Lessee, ahall be entitled to dcvdop such land for oil and gu by cbrcctlooal dnlling; provided. however, that no surl'ece drilling locatioa nuy be nurct than 660 feet and arpcc,al pcnnlssloo frun 
the Commlsslooer of the Gc:ncra1 Land Office ls ncccssa,y 10 make any surl'occ location nearer than 2, 160 feet measured II rigbt angles Crom the nearest bulkhead line or from the nearcs1 

dredged bo«om edge of any channel, Jlip, or turning basin which lw been authoriz.od by the United Swcs u • federal projccl for ful\lre c:onstnlC:UOO, whichever ,s nearer 

13. REMOVAL OP EQ\JIPMENT: Upoo the tcrmmatioo ofthb lease for any cause, Lascc &hall not, In any event, be pcnniuod lO remove the cuma or any part oflhe equipmcnl from 
any producing. dry, or lblndonod wclJ or wells without the written consent of the Commissioner or the Gcnc:nl Land Office or his authorlz.od rcpruaiooive; nor &hall Lcuee, Without the 
wriucn consent or said Commluioncr or his authorixed rqnscntative remove Crom the lcascd pmni.J.cs the cu,na or MY ocher c,quipmcn.l, awcnal, m.chmcry, epplianccs or propctty owned 
by t.usce and used by Lusoc In the dcvclopmcnt and production of oil or ps thcttfrom until all dry or lbandoncd wdls have been pluuod and until all Jlush or refuse pits have been properly 
filled and all brokc:o or disca.rdod lumber, machinery, or dcbru shall have been removed from the premises to the aausfllC:tion of the wd Commiu1oocr or his authorized rcprcscntaUve. 

1,4, FORCE MAJ£UR£: Should LGsscc be prcvcntcd Crom complyina With any cxprcu or implied oovcnant of this lease, Crom oondllCWll dnllina operations thcreoo, or from produc:uia 
oil lllld/or p.s thcrcftom. after effort made In cood faith, by rcuoa or wv, rebellion. riou, ,u,le,, fires, ICU or God or any order, rule or rcguJlllon of govcmmcoul authon(Y, then while ao 
prcva1u:d. Lessee's obUption lO comply with such covmaot &ball be ,uspcodcd upoo proper and satinllCIOf)' proof J)l'CICllted lO the Commlui«lcr or the Gcnc:r.J Land Office in auppon of 
Lcsscc's c:ootauloo and Lc:ssce &ball DOI be liable for d&mlic:s (or flllurc lO comply thcrCW1th (cxcepc In the event of lusc opcrlliOOI ,uspcodcd u provided In the Niu and rcauJaliOOI 
.cloptcd by lhe School Land ao.nl), and this lusc &ball be atcodod while and ao 1001 u Lcsscc ls prevented, by uy sudt cause. Crom drilllna, rcworlJna operations or pr-odudna oll llld.'or 
gas from the leucd praniJC:s; provided. however, thll nothing herein-shall be coo.stn1ed to suspend the paymcot of rcntalJ dwin& the pnmary or cxtcodcd tctm, nor lO abrid&c Lessee'• riabt lO • 

IUJlXQSioo undcr any appllc;ablo IWUIC o( this Sl&lc. 

15. LUSE ECUIUTV: Laseo aball lalce the hlaJiesl dcp-cc o( care and all proper safeguards to protccl said prcml.tes and lO prevent theft o ( oil, pl, end ochcr bydrocarbool produced 
Crom said lease. TbiJ Includes, but Is DOI Umllod lO, the uutalblloo or all DCCCSAI}' equipment, acalJ, loc:b, or ocher appropri11c protective devices on or II all access points ll the lease', 
production. plhcring and stonae l)'llcmJ wbcrc thd\ ofbydrocarbom can occur. Laseo &halJ be lilble for the loa of any b~ resultina from tbd\ and &halJ pey the Slllc of Tew 
royal lies thcreoo u provided bcrcin oo Ill oil, ps or ocher bydrocarbom lost by reason of lhd\. 

1'. R.EDUcnON OP PAYM"£m'S: If, durlna the primary tom, 1 portloo oftbe land 00\>'c:rcd by thb lease ls Included within the boundatic:s of • pooled unit thal lw boca approw,d by 
the School Land a-'CI in~ with Nanni RCJoun:cs Code Scctloos S2. ISl·Sl.lS3, or tf, 11 any time .&:r the cxpintlon of the primary tcnn or the cxlCOdc,d term, this lease coven• 
lcacr IIUlllber of acres dwl the lOW IIIIIOUlll dc,cribod bcrcill, pllYIIIC11ll that 1R made 00 I pa lla'C beJi.s bcmmdc:r &ball be roduced ICOOrdlJla lO the number ol ICreS pooled, rclcuod., 
9UIT'CDdcrod., or ochcrwuc ac:v,:rod., ao that s-ymcots dctcnnlnod oo I pa acre b&sl1 under the tams or thb lease dwina the primary term &ball be calc:ulalcd hued vpoo tho number ol acres 
outside tho boundaric:s ol I pooled unit, or, if .&:r the cxpintloo of the primary term, the number of aaa ectually retained and oovcred by thb lcuc. 

17. S\JCCESSORS ANO 
asslpu or Lc:ssce bcrdn. 

lL ANTIQlJITTES CODE: In the event tlw any fcarW"O of uci-!oaical or hlslorical lnt.c:rcsl lJ co-.nta'Od durin• Ibo acdvltlc:s IUlhorizcd by thb lcuc, 1....- will lmmcdilldy ccue 
.cdvitlca and will bnmodlakly nodfy the General I.And Office and the Tau lllslorical Commlssioo ao that a,dc,quatc mcaan:a ~ be widcrlakm to ptO(CICC or...,...,_. such daoovuic:s or 
fuidillp, u appropriate. Lcucc ls c:xprcuty placed oo notice of the Nlliooal Hlslorical Prucrvlliat ACI of 1966 (PD-19-66, 80 Sllllltc 915; 16 \J.S.C.A. 0 0). Lcs,c,c &ball comply with the 

AAtlquities Code ofTcx.u, O:iapccr 191, N11ural RCJoun:cs Code, u 11111cndod. 

1'. VENUE: leslOf llld lc:ucc, lncludiiia lcsscd• __.. and usiptJ, bcrcby •crcc that VCIIUC for any dupule arisina out or . provlsloo or thb lease, wbdhcr cxprus or Implied, 
rcprdina lnlCrJ)rdatioo or this lease, or rclati.n1 In any wry to thb lease or to lpl)licable ease law, stal\ltCS, or lldmlnisulllvc rules.. &ball be In a court of compcu:nt jwudic:tlai localed In Trwvia 

Colm(Y, State oCTcw. 

30.. LtASE Fl LINC: Punuant lO Oi.lptcr- 9 or the Ta. Dus &. Ccm. Code, thlJ lease musl be filed of rcoord In the office of the Colmty Ocrl. In 111y oouoty In "illdi all or eny part o( the 
k&sod prcml.tes lJ loc:alod., and ccttillod copies thcroo( mus1 be filed In the GcncraJ I.And Office The prc:scnl>od fib111 fee &hall .ocompeny the ccrtilied copies IClll lO the Oc:ncnl Land Office. 
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31 . EXE ION: Thls oil a.nd gu lc&JC mun be 11gne<l 1.nd ocknowle<lge<I by the Lessee: ~fore ot ls Ol<d of record 10 the COWlly records a.nd in the General Land Office of the Statc'of 
Tcxu 

TITAN RESOURCES, L.P., By and Through I ts 
Gene r al Partner , TITAN RESOURCES I, INC. 

~.':" 7lL7 e:2::Y 
Dan P . Colwel l 

TITLE:. __ -ll.V~ic~e~e~c~e~s~idwe~out_:.--1..1l a~oud1--

DATE:. __ __,S~e~p~t~em~b~e~r__.,2&5~·- 1~9u9~8'----

IN TESTIMONY WllEREOP, wimcss the ,lgnaiurc of the Commissioner of the General Land Office of the State ofTexa.s undcnbc seal of the Ocncral 1..&nd Office 

GENERAL LANO Ol'f'l E 

PROVED ~"~·:£ Lq1I 
DC 
so 
Euc __ 

STAT£ OP __ ....;.T.::aE;.:.;XA""S:;._ ____ _ (CORPORATION ACKNOWLEOCM £NT) 

COUNTY OP,_--1MJ.Jl~Pu.LA.au.ND..__ ____ _ 

DEFORE ME, tbe Ulldcrslaned authority, on lhls c11y pcnooaUy appcarcd, __ D_A_N_P_._ C_O_LW_E_L_L_ ----------

known to me to be the pcnoo whose name Is subscn'bcd 10 the forcgoina Lnstrumcnt, u, __ V.;_I C_;_E::....:.P_R...;E_:_S.;_I D:;,.;E:;,;.N,;.;T_ - _c::.;.LAN...;D'------of T I TAN RESOURCES I , I NC . , 

_G_e_n_e_r_a l_P_a_r_t_n_e_r _o_f_T_I _TA_N_R_E_s_o_uR_C_E_S..:.,_L_. P_. __________ and IClmowledged io me that be cux:utcd the wne 

OiYCD und« my hand IOd seal of office lhls tho._-.c::.25:;;_;t;;.;.;h __ day of _ __::,;Se::.i:e:..::t;:;emc:;,:b:..::ec:..r __ ·_~- ....,...;~'--;L--' ·~:) ~ 

NOlaf)' PubUc/.:;i{:____~----------

STtTt.OP, _________ _ 
(lNOIVIOUAL ACKNOWL 0Ct.{£NT) . . . 

l'\' OF _________ _ .... 
• • • • ; Dc:Ccrc mo, lhc undcnlp,C<I authoricy, oa lhls day pcnooalJy appeared, __________________ _ . 

laiolm.•a ,ro to be tho pc:noa.J whole name, arc subsc:ribcd to the foregoing lnstnmicnl, and Klaiowlodgod to mo that they executed tbc 
wncfw me purposes and ooasidcndoa lhcrdn expressed. .... . w•• • •• 

• • 

.. ... 
OiYC11 und« my hand IOd seal of office lhls thc. _____ day or ____________ _, 19 ___ _ 

• . . . ... Notary Public lo 111d for __________ _ . 
••• ••• . . 
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Lea se Number Book/Vol Pllge Entry County I Pariah Sta re 

TX299 - 389-168 - 000 - 00 595 352 00 2887 REEVES TX 

eaee Na I State o f Texas I ~a et! oat~ 1 08/ 04/98 

Legal Deac r ipt1on 

Sectlon 6, 0locK ~9. Pull 1c Scllool Uind Surv y, Reeves nty, Texa•. ntalnlng ppr xi ately 6 40 acre• aa ehown on the otr1c1 l 

Pup ot keeve COU."lty n ( 1 lc 1n the TeXilS ..:.eneral !..and r ti e, AJ&t.n, Texas 

990563 1 4 

PROSPECT TX299 - PARAGON INDIAN/ST/FED l . :: ,,. ' . 

a yee (• Account Numbe1 Amount 

State of Texas tx.>( 64 0 . 00 
Gener.al Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

f c:tan ~cure~< LP /:;).! 
•••• 

R • eriod Beg. 08/04/1999 DELAY RENTAL CHECK # 100440 . ·- . .... . . 
N T~ 1..'T • 'l TO DEPOS I TORY You have been dee19nated 1111 depo11itory to1 the abOve de11cr1bed payment Please credit the p r oceed s 
thL • t t u1e pa r t 1ee n med ~n 1 1n the amount 1ndica• ed Sh \ud any d1 rt 1 ul ty ! any nature r i11e 00 NOT RETURN our check, but 

' '" • • d po11it to the credll of the party named 1n a 11pe 1al a unt and "dviee us as II n as poe•tble tor !ur th<er tnat:.ruc-tione . . 
. . . 

• • .. 
.. 
• • ... 100440 
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Check # 101252 
Property Id / MMS Eff. Date Recording Information State County I Parish 

TX299· 389-168-000-00 08/04/1998 10/12/98 BK 595 PG 352 ENTRY 002887 TEXAS Reeves 

M 9%}1 

Property Name / Lessor 

Comm1SS1oner of the General Land Office of the State of Texas 

Property Legal Description 

Section 6, Block 59, Pubhc School Land Survey, Reeves County, Texas, containing approximately 640 acres as shown on the Offiaal Map of Reeves County 
on file 1n the Texas General Land Office, Austin, Texas 

nn 61405 ..... ~ 
I If 

Payee Name & Address SSN/ Tax Id Number 

State of Texas, acting by and through the 
Commissioner of the General Land Office Federal Tax Withheld 
1700 N. Congress Avenue 0.00 
Austin, TX 7870 l Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (In months) Description Due Charges Sub-Type Sub-Id 

08/04/2000 12 Delay Rental 640.00 0.00 

I I 0.00 0.00 . . . ... . 
I I 0.00 0.00 . ... 

• . . ...... 
I I 0.00 0.00 

. 
.... . . 

I I 0.00 0.00 .... 
• . .... 

Instructions to depogtory: you have been designated as depogtory for the above descnbed payment(s). Please credit the proceeds thereof to the parties 

named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us 1mmed1atelN ~ 1 0 12 5 2 



. . . ·.· .. · 
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Check # 102585 
Property Id / MMS Eff. Date Recording Information State County/ Parish 

TX299-389 168.-000-00 08/04/1998 10/12/98 BK 595 PG 352 ENTRY 002887 Texas Reeves 

M CJCJ6::>7 

Property Name / Lessor 

Comm1SSloner of the General Land Office of the State of Texas 

Property Legal Description 
Sectlon 6, Block 59, Public School Land Survey, Reeves County, Texas, conta1n1ng approximately 640 acres as shown on the Offioal Map of Reeves County 
on file 1n the Texas General Land Office, Austin, Texas 

Payee Name & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 

0.00 

Payment Period Payment Amount Bank Service Property Property ••• • • 
Due Date (in months) Description Due Charges Sub-Type Sub-Id . . 

08/04/2001 12 DELAY RENTAL 640.00 0.00 

...... .r, -
I I 0.00 0.00 I A V- . . . .. . 

' . 
···-

I I 0.00 0.00 
. .... . I ······ . 

I I 0.00 0.00 

01049541 
I I 0.00 0.00 

'\ . /J. ........-- v ~ t/_'"' . 0-V 
t vV', ..._ "- J' ._~4.. I...~ (__ ...) L 

I nstructJons to de 1to ou have been dest nated as de to for the above descnbed payment s . Please credit the proceecls thereof to the parties posryy g posiry () 
named and in the amounts Indicated. Should any difficulty anse, make the deposit In a special account, and contact us 1mmed1atf(J 9 1 Q 2 5 8 5 
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Check #9901489 
Property I d / MMS Eff. Date Recording Information - State• _ County I Parish 

TX299· 389-1-58-000-t,0 08/04/1998 10/12/98 BK 595 PG 352 ENTRY 002887 
TO .. . • !r"~ as . • Reeves • . 
• . • • • • 

M 996.?7 • . . • • • . . . . .. . 
Property Name / Lessor 

COmmlSSloner of the General Land Office or the State of Texas 

Property Legal Description 

Section 6, Block 59, Public School Land Survey, Reeves County, Texas, containing approximately 640 acres as shown on the Offioal Map of Reeves County 
on me In the Texas General Land Office, AustJn, Texas 

0204c322 

Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

/d I 0.00 
Account Number --

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank service Property Property 
Due Date (1n months) Description Due Charges Sub-Type Sub-Id 

08/04/2002 12 DELAY RENTAL 640.00 0.00 . 
-

I I \.(. 0.00 0.00 

( 'J 

- ' 
I I -~ ;;- I 0.00 0.00 

-
"\ 

r.G 
I I I .. 0.00 0.00 I --- . y lo4U ; . -, . .. . 
I I '-J I 0.00 0.00 l ..... 

Instructions to depository: you have been designated as depo51tory for the above described payment(s). Please credit the proceeds ther,e?f to the parties 
named and In the amounts Indicated. Should any difficulty arise, make the deposit In a special account, and contact us Immediately. j 9 Q 14 8 9 
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