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I ac1 cc, if awarded a lease on the referenced tract, to comply with all tem1s I 
and conditions of said lease and with all applicable laws that so govern said ' 
lease, as those laws may be amended. 

Name 

Address 500 W. TEXA , VITE 500 

City MIDLAND s iatc TX Zip 7970 1 
(Include +.C <:ode) 

Telephone ( 21, 498-8600 

Reeves Public , chool Land 
County(ies) _____ _ Survey/Arca ---

41 56 
Scctionffract 

(If Applicable) 

Acres 
640 

BloclJTsp. __ _ ----- ----(If Applicable) 

Casi!_ l30nus En_ c_l_osed_~(S'-L) ________ (I> pe/prin1 lm<)Unt below) 

i32 , 627 .20 

ill2 Sales Fee Anachc~ _ (type/pnnt amount below) 

$489 .41 
-------- -----
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Th i ales r ec is I • 112•1o of the cash bonus as provided in ' ection 32. 11 O of the 
Na tural Resources ode ns amended. 

APJ>Ll A T (same as above) 
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· · t, ~tare or Qte.t 
LuMft~~ It~ Rniled I 
o . mnv 

~ usHin, 'Otexass - - ·-

OlL AND CAS Lt.ASE 
NO. M·"'l.5 

WHEREAS, punullll to tbc Tcua Nlt\lnl Raoutccs Code Q\apccn 32, 33, 51 , IOd Qiapccr 52, Subcblpla, A-0 end 1-l, (Aid Code bdnc bcrdnaftcr rc!arcd to as N.R.C.). IOd IUbjca to all 
nala end rel',llaliOOI promulp:cd by tbc Commhsloncr of the Ocoaal Ltod Office md/rx tbc School Land 8olll'd punun dicrdo, end all odlcr IIPl)llcablc ltatUICS IOd 1111c:Ddnlcn11 to Aid 
N.ILC., Ibo followln1 .-ca, IIC>-wil: 

:tenON .,. BLOCK 5', P'UBLIC SCHOOL LAND SURVEY, llUVlS COUNTY, 11:XA.S, CONTAINING APPROXIMATELY 640 ACRES AS SllOWN ON TIU: omCtAL 
MAJ' OF REEVF..S COUNTY ON 1'11...t lN TIU: TVCAS CENERAL LAND OPFICt, AUSTIN, TEXAS, 

w-, a11er bdiig duly~ otrcrcd r« lcuc on Ibo • 111 day ol A ..... t, 1'98, • 10:00 o'dodc a.m., by lhc Q)mmifPOOO' oldie Ocncral Lmd Omcc of die Swo ofTcuo one! Ibo Scbool 
Lmd Dowd oldie Sal.O olTcxa, frx lhc IOlc lllld ooty purpc»o ot'p,wpcain1 llld drillina frx, ond procluc!n1 on md/rx ps lhM....,. bo found aod produced Ciom the abow dacn'bod ..a; one! 

WHEJlEAS, aller all WI IDd ~ wbldi _.. nied\l'Cd up to uld limo uve 11«a duly coosldcred by tho Commlaloocr of tho Ocoaal Lliod 00:'loc IOd Ibo Scbool und Doll'd • a rep,lar 
IDOdias dMno{ID the Ocncnl Lad Office. on the • 111 cby o( A..-, 1'91, bcra.nal\cr tbc "effective clllio" IOd It - Cound end ddcrmlncd thM TITAN RESOURCES. LP. -.boee 8Cldr'Cll la • 
500 W. TIXA.5, sum: 500, MIDLAND, TX 7'70 I bad olJ'crcd the hlsba( IOd best bid frx a lcuo or lbc sca lboYo dexn'bod llld la, l.bcrc{cn, aitidccl to niedve a lcatc ~ 

NOW, Tilf.JlEF01lE, l, Olrry Mauro, Comm1ssloocr ollbc Gc:ncnl und Office o(lbc Sllille o{Tcns, bcrcinaftir IOIDdima rc!arcd to• "Lalor,' whotc llddrcss la ADSlin, Ten&, by virtDo ol 
.. ~ ..-i ID me md la oomidcndOD o( Ibo plO"IDCIII by the bc:rdnaftcr dcsllJIIID(I I-, Ibo IWII o( 1'1lu1:y ,..... n.-...d Sb lluadred T...-ml}' 5naa ud lOllOO Dellan 
(Sll.,'2'7.>0). niedpc o( wit.Ida lo llcftby acknowlodpd one! o( tbc royaltla, -ts, ltipu1ltlonJ md -.itlons -llllned and llcftby a,rocd to bo paid, ~ end pcr{onnod by 1-do 
.......,, dembt.. pmt, 1- IOd I« unto die lboYo mcntioocd bidder tbc cxc:hmve ricbt to prolPCCI frx, produce end tab oil md/rx cu from tbc aCorcald 1rCa upOD the followina tr:rm.t IOd 
CODdidoDI, to-Wit 

l. lll.StRVATION: lbcn la bcrcby c:xcq,cod IDd racrved to Lalor tbc twl IIJO of tho property covcrcd bcrcby IOd all ri&hll witb rc:spccl to Ibo -<aco IOd 111t.urf- tbacof (rx 111y md 
all purJIC*I cxoq,c 1boee sr-cc1 llld to tho _, bcrdn pmltJd to La-. qc:dia- witb tho riabts of illpaa llld cpwa aod u,o of ..id llllds by Lcllor IOd 111 mmcnl lcu:a, frx plllJIOkS of 
cxpiorlnc r« md produci,l1 the m1-nls wbidi we DOC OCM:rccl, « wbidi may DOC bo covcrccl in Ibo N1UrC, under the 1cnm oftbla i-. but which may bo loatcd within the mrOcc boundaries ol 
tbc '-eel wca. All or tbe ripiu la md to tho ICNed prc:mlsa n:ulncd by Lcaor and 1111 or the ripi11 ill md to the laiscd pranlsa pmtcd to Lcacc bcrcin abaJJ bo c:un:iJod In M:11 a mmncr thM 
Kilb« ,hall WIOlly Interfere with the opcrallom of the odlcr. 

1. Tr.RM: S@bjc,c:l to the ocher provu.lom bcr'OO( Ibis lcatc lhall bo frx a tcnn ol ftve (5) ,._.. from tbc clfocti.-c du bcn,ol' (b,ordn c:allod ·pr;m.y tcnn") IDd u loa& d>c:rcafter as oil rx pa 

la produced la peyinc qu111titla from llid 11a. 

l. Of!LA y R!NT AU: l{ DO wdl be ooauna,oc,d OD tho laod bcrcby lcatcd CID (X bcfcn tbt lluil-,, clato o( lbu 1catc, lhl, 1-M ahall lenninu as IO bodi J*1ia lllllaa the .._ OD (X 

bdcn•d dlu aball l)IO' «-.IO the Commlllloncrollhc Ocncral und 00-ICe o{lhe SUUolTcua Ill Austin, Texas, the IUIII olON Dolla- (SLOO). pcracn, wblch ahall opc:ntc as rental 
IDd coYa" ibo prfvllep o{ dderrin, lbe cammcnccmcm ol a wdl frx twdve (12) m Iha from uld dale. In lib - IOd upOD lib pl!)'IIICDCJ rx t.c:nder1 tbc oamlllCIDCNllfflt of• wdl may be 
l\s1hs ckf'arcd r« llb periods ol tbe S11DC nmnbcr of moo du IUCCCUivdy clurina tbc primary 1a111 bcroof. 

.. PROOUCTION ROY AL 1US: Subjc,c:l to the prO'Yisiom r« royalty roducuonl Ml OUI In IU~ (E) o{ tbb fll"1ll'1llb •• upon productioo o( oil ml/or s-. tho Lcacc IITCIC" to ~ 
or - to bo paid to the Commlaloner of Ibo OcncnJ I.Aid omcc In AmtiA, Tc:us. for the - md benefit of tho S-olTCD&, durin& Ibo 1c:rm bcroof: 

(A) OIL: AJ a royalty CID oil. which Is ddlned as lnclu&nc all hydroarbona produocd In a liquid fOl"III II tho mouth of tho wdJ IOd ll1lo all coadco1111c, distlllllt. and ocbcr liquid 
b~ rcoovcrcd from oil (X pa nm throupi • ICJ*9IOI' (X ocher c,qulpma,t, as bcrdnal\cr pn,Yidod. ll5 J*t or the POii producdon (X Ibo m..ht value tbcrc,ol; • the optloa o( tho Lalor, 
IUClil Ylllue IO bo ddcnninod by I) the hl&hat polled prioc, plus premium, if my, otrcrcd rx pllid for oil. coodcnuce, clisti1lme. rx odlcr liquid by~ rc:spccliYdy, of • like 1YJ16 llld lffl'ity 
la 111,e p:ocral wca where produced llld wbc:n nin. rx 2) tho hlgbcsl ~ price tbcroof olJ'crcd or paid In tbc saicnl area where prodllcccl tnd wbcn run, or J) tho IJ'OA pnx:ccds ol lhe Ale 
tboroo( w1lk.bcM,r b the sr-. 1..- a,rees Ihm bcforc 111y pl produced from lhc Jaod bcrcby lcuccl Is IOld, med or prooca-' UI a plant, it will bo nm froo of - to IAlo,- throusb .. 
adcqullle oil IOd ps lqW'llor ol coawadonal type (X ocbcr cquipmcm II least as c.lftdCIII IO the cod thM all liquid hydrocarbons l'tlCCMnblc from lbe ps by IUdl IIICllU will bo roc:ovcrcd. Upon 
wrinai OOIIKllt ofLcuor, Ibo requircmalt lhal M:11 pt bo n111 lhroup M:11 • IC4*al0r rx ocher oqwpmCDI may bo waived upon alCh 1amS and coodidau as p,acn'bcd by Lcaor. 

(B) NON-PR~ED CAS: AJ • royal!)' on 111y pa fmc.ludla1 flared pa). wblc:b la ddlnccl u all b~ md pseou.s subrlanca DOC dcfl.llcd u oil In 1Ubplngnph (A) above, 
~ from • Y -11 oa ..ct lmd (cxccpc • provided bcrclD with rapoc:t to pt p"OCCaod in a planl frx lhe CXlnClioo ol p,ollnc, liquid bydroc:arbcm rx ocher produc:U) 115 I*\ o( tho poa 
prodocdoa rx tbc marled v.a... dicreo( • tbe opciOD ol tbe i.-, IQC:la value to bo bMod CID the bl&hal m.lcd price paid rx olJcrod frx pa o( oampenble quality lo the ccocral .-ca wbcre 
~ llld wben na, <X Ibo POii price pllid <X olJcrcd to the procWcr, wlilcbeva- la ~ provided thM tbc m.u.immn prUN'l bMe in mcuirinc tbc ps under this lcuc contn,ct lhall not II 
111y time c:xceod 1•.6$ pounda per aqull'O Inch ablol111e, llld lbc .-da,,l bMe tanpcnl\ll'C llhall bo 8lxty (60) dc&J'CCI fabrcnbcit, oomc:don to be mldc for p-cssuR acx:«dinc to llo)'le'a uw, llld 
r« ll)CCl[,c c,wvhy aooor&n, to - made by Ibo oai-Mdhod (X by lbe mm! llpprOYCd method oflating bdiia u,c,d by the lndwcry. the time oflatlns. 



(q l'ROCF.SSEO GAS: Ma royalty oo aoy gas proccucd In a gasoline plant or olhcr plant for the rccovay of gasoline or olhcr liquid hydrocarbons, 1/S pan of the residue gas and 
cbc liquid l,)'lkocart,ooJ cxtndcd or the marled value thereof; ll the option oflhc Lcuor. All royalties due hcrdn ahall be buod oo ooe hundred percan (100%) of the total plant production of 
residue p1 lllnliutablc to ps produced from this lease, and oo fil\y pc:n=l (50%) or that pcrccot acauing to Lessee, whichcYCI' iJ the greater, of the tocaJ plant production of liquid 
~ a11n1>utable to the gas produced from this lease; provided that if liquid hydrocarbooa arc rooovcrcd from ps proccucd In a plant In whicb Lessee (or Its parait, ,ubsidla,y or 
aftillalic) OWUI an Interest, thco the pcrccotagc applicable to liquid hydrocarbocu ahalJ be filly pc:rcml (50%) or the highest pcrccot acc:ntl.og to a thJrd patty proceasing gas through IUCh plant 
mdor a procc:ulng acrccmcot ncgotialed • emu' length (or if there iJ ao Rach thJrd peny, the bipcst pcrccot lhco being spocified lo proceas!ng agreements or cooll'KU in the lodustty), 
..t>idicva- is the greater. Toe respcctivc royaltica oo residue ps and oo liquid hydrocarbocu shall be dctcrmincd by I) the hlghc:st mam:t price paid or off=<! for any gas (or llquid 
~ ) of oompet'lble qu.ality In the ccocral area or l) the groa price s-Jd or off=<! for IUCh residue ps (or the wdg.bt.cd IYC:nlgC crocs 1clllng price for the rc,pcctive gr1ldcl of liquid 
1,ydroca,booJ), whicbewr It the greater. lo oo event, however, lhall the royalties payable under thiJ paragnpb be less than the royalties which would have been due had the gas not been 
proccs,cd. 

(D) onr£R PRODUCTS: M a royalty oo cmboo blaclc. llllphur or any other producu produced or manufactured from au (excepting liquld hydrocarbons) whether uld gu be 
"casinpead, • "dry" or any olhcr ps, by l'nlctlonatlna. burning or any other processing, 115 pan of poa productioo of JUch products, or the marlcct value thereof, at the optioo of Lessor, web 
mar1a:1 value to be determined u follows: 

(1) On the basis of the hl&hc:st marlcct price of each product, dwing the IIIDC mooth In which such product 1J produced, or 
(2) On the basis of the avenge groa ,ate price of each product for the 111De mooth lo which such producu arc produced.; whicbevcr iJ the greater. 

(E) V ARIADLE ROY AL TY: (i) Subject to the other provislollJ of thls lcuc, it is hereby provided that lo the event productioo i.o paying quantities is eslablisbed pursuant to the terms 
o( dw lcuc end IUCh product.ioo iJ brought oo liDc aod Alea thaw( arc oommcoced within twenty-four (2'4) moolhs of the dJ'cctive dale hereof, the royalty ralo pcvvidcd herein &ball be 
recllaood to ti. 75%, and aball apply to each subtoqueot well drilled and produced oo the land oovc:ircd by this lcuc. Provided Iha!, if during such twenty-four (2'4) mooth term during which 
1..-~ -.i a n,duocd royalty ratc o( 11.75% u herein pcvvidcd, Lcace abould drill lo good Calth and complete the lint well u a dry hole oo the land oowrcd by thu lease, Leuce may 
roocM a three ()) moolh c:x1aUlon o( the lam In wbk:b to C8'II a rcduocd royalty rate by giving notice to the Commissioner of the Gcocral Laod Office, oommcocing drillln& opcnlioos oo an 
addidcnal well prior to the c:xplratioo of such three ()) month period and prosecuting diligently and In good faith the drillJn& of such additiooal wdl and oomplctina llllle ao that production i.o 
i-YU'l quantities b csublisbed and ao that IUCh production I, brought oo liDc and Alea lhcrcof arc commcoced prior to the cxpiratioo of such lhrcc (3) mooth extension period. 

(ii) lo the event productioo in peying quantities is established punuant to the tams of thu lease and such productioo It brought oo line aod aalca thereof arc oommcoced after the 
c:xpin,tioo of twmty-four (2'4) mootlu Crom the cfl'cctive dale hcrco(but prior to the cxpiratloo of forty-eight ('41) moolhs from the effective date hc:rooC, the royalty rate pcvvided bcrcln &ball be 
reduced to U.375% and ahalJ apply to each subscqucot well drilled and produced oo the land cova-cd by this lease. Provided Iha!, If during such twenty-four (2'4) mooth lam during which 
Lesscc may Cll'll & n:ducod royalty ...ie of 19.375% u herein provided, Lessee abould drill In good faith and complete the fint well u a dry bole oo the land oowrcd by this lease, Les.sec may 
rccdve a three ()) month c:x1aUlon of the term In which IO earn a rcduocd royalty rate by cJvlog notice to the Commisslooer of the Gcocral Land Office, oommcodng drilling opcnlioo.s oo an 
addidorw wdl prior to the cxpiratloo o( IUCb three ()) mooth period aod prosccutinc dillccotly and in good faith the drilling of such additiooal wdl and completing same ao that productioo lo 
peying quantities Is CSlablJJbcd aod ao that IUCb productioo Is brought oo line aod Illes lhcroof are CXX11111coced prior to the cxpiratioo of such three ()) moolh extension period. 

(F) NO DEDUCTIONS: Lcaco airces that all royalties ICCNioc to Lcuor under lhlt lease aha1J be without deduction for the cost of producing. transl)Ol'tina. and otherwise making the 
oil, p1 and od>« produc:U produocd hcrcundcr tQdy for Ille or use. 

(C) ROY AL TY IN KIND: NocwilhJlandiq anything cootalnod bcrdn to the 00011111)', LcaJor ....,-, 111 its option, ui- not less lhaa 60 days ootlce to Lessee. require III any time or from 
time IO time thlt pqmCIII of all or my royalties .x:ruina ID Lcuor undcr lhis lease be made In lciod without doductioo for the cost of producing, plbcring, ltOrina, acpanting. trclti.ng. 
~ oomprcaing, proccssiq. lnnlpOl'ting and othcrwilc maldAc the oil, ps and other products produced hcrcundcr tQdy for Ale or use. Leuot'a right to take Its royaliy In kind 
..ii 80l diml.nisb or neptc Leuot'a rights or Lcucc'a obllptlons, wbdbcr cxprcu or Implied, wldcr thlt lease. 

(ll) PLANT FUEL AND RECYCLED GAS: No royalty alwl be payable oo aoy ps u m-,. reprcacot this lcac'a pn,portioolle ah.we of any fuel used to prooeu ps produced 
~ la Ill)' procesdng pl.lllll. Notwidutmdina lll)'1hlog coo.taioc,d herein ID the eoolnlty, end subject 10 the ooosent la wri.tiq al the Commissloocr of the Gcocn1 Land Office, 1..­
_.,. rocydc ps for p1 lift purpoec:s on the leucd ptCDUJCS after the liquid bydroc:arboos cootaincd in the ps have been ranovcd, aod oo royalties ahalJ be payable oo Ibo ps ao rocyclcd mtil 
_. lime as the Ame may Cbcrcallcr be produced and lold or used by Lcsscc In such manner u to Clltltlc Lcuor to a royalty ~ under the royall)' provisloos of this lcac. 

(I) MINIMUM ROY AL TY: During any~ after the cxpiratioo o( the prim.a,y term of this lease, If lhlt lease is maintalllcd by production, the royalties paid 10 Lcuor In oo eveot aball 
be lea tb8II an 11DOW1t equal to the total llllllW ~ rental herein pn,vidcd.; odJcrwise, lhcre shall be due and payable on or before the last day of the month succeeding the IIIIUVa'PIY dale of 
ibis lcuc a sum equal to the total 11111.ual rental less the amount of royalties paid during the prcccdlna ye,,r. 

(J) MARGINAL PRODUCTION ROYALTY: Upoo Lcsscc'1 writta1 applicmion, thc School Land Board....,- reduce the royalty ra1c act out in lhlt pn.gniph mdlor the minimum 
royal\y let out in ~ '4 (l) to CJCtcod the ooooomic life of this lcuc and ~o rcoovcry of oil or ps lhat might othcrwilc remain lllll'CC()ven,d. Any such royalty rcductioo must 
coolorm to the requlrcmClltl o( my School Land Board admlnislndvc rulca oo thu suhjcc:c. Royall)' may DOI be rcducod below the applicable mtulOl'y m.lnlmum. 

5. ROY AL TY I' A YMENTS AND R£PORTS: All royaldea DOt takm in kind aball be JMUd to lbc Coounissioocr of the Oco,cnJ Land Office • Awtin. Tex.as, In the following manna: 
~of~ oo produdioD o( oD and p, alwJ be u provided in lbc rulca let forth In lbc Texas Rq!Jtcr. Rlllca CIUITCllldy provide bl royal1Y oo oD is due and mllll be rccdvod la the 

Omc,ral Lllld Offioo on or bdore tho 5th day of lbe IICCOlld mooth IUCCCcdinJ the mooth o( productioo, and royall)' oo p, Is due aod mllll be rccdvod in the Gcocral Land Office oo or bdore 
tbc I 5dl day of tho IICCOlld mootb •ICCCcdinc dlC mooth of producdoo, 8CCOIJlPlllled by the affidavit of the OWDCI', mmaacr or od>« aulborizJcd aaeot, COllll)lctcd In the form and mmmcr 
prelCribcd by cbc Gc:ocnJ Land OOioc end lhowiaa Che croa IIIIOUDI aod dupolitioo al all oil and au produced aod the IUlbt value of the oil end ps, tocethc::r wllb a copy of all documaiu, 
records or rcporU ooofin:Dla& the srou produc;doo, dupolitioo end ~ value lodudiq ps mc:cer n:adiop, pipc1lDc rccdpu, ps liDc rccdpta and other cbccb or manonnda of amount 
prodDoed -s put lalo pipcwlCI, tmb, or pool, -s ps Uoea or p1 -.onae, end aqy od>cr rq>OIU or rcoordl wbldi tbc Gc:ocnJ Lmd Offioo ....,- rcqulrc to Yerify tbc croa prodi,cdoo, 
diapolition and maric:d val11e. lo all cue, the llllbority al a mana,er or accnt to act for the Lcuec berdn mllll be 6Jcd In the Oco,cnJ Lllld Office. Each royalty pllYIIICDt mall be acoomc-lcd 
by a dleclc atub, echcdule, IUlllllUIY or od>« rcmlnmce ecMce sbowlnc by the wisncd Gc:ocnJ Land Office lease .. umber Che 1111ount of royal1Y bdnc paid oo e.cb lcuc. If Lcsscc ~ hiJ 
royal()' oo or bdore tbir1;y ()0) days after the royalty p11Y111cot wu duc. lhco Lcsscc owa a penalty of 5% oo the royalty or ru.oo. whichever b IJQlcr. A royalty pqmeo1 which Is oYcr tbir1;y 
()0) ~ Ille lhall llCQIIC a penalty of 10% of the royalty due or ru.oo whichever Is p-ea1cr. Ill additioo to a penallY, royaldea aball llCQIIC lnla'eSt • a r11e of 12% per YQr; IUCb i.ola'clt will 
besla IIOCN!ng wbco the royalty Is alxl)' (60) days overdue. Affidavits end IUpp(ll'tin& doc:umcota wbicb arc DOI filed wbco due lhall incur a pcoalty lo an amount act by the Ococral Land 
Offloe admlnlstntive rule wbk:b b cfl'cctive oo the date wbco the affidavits or IUpp(ll'tina doc:umaits were due. The Leacc ahalJ bear all rc:spooslbllilY for s-Yin& or cauti.ag royalties to be 
pmd M pracn1>cd by tho due date pcvvidcd herd4. hymcot of the ddlnqucocy penalty aba1J in 00 wwy opcr'IIO IO prohibit Che State', right of forfeiture U provided by law DOr IICl IO pollp()Oe 
tbc date on wbkh royalties wcre originally due. The above penalty provlslom ahalJ DOI lpply in case, of title dupu.lc u IO dlC Stale'• portloo of the royalty or to that portion of the royall)' in 
di,pM u 10 fair mat1cct val11e. 

'- (A) R.ESERVES, CONTRACTS AND OTILER RECORDS: Lesscc ahalJ 11111u.ally fumisb the Commluioocr o(the Gcocral Laod Office with ita best possible cstinwc of oD and ps 
,__ UDdcrtyiQC thu lcuc or alJoc:ablc IO thu lcuc and aball f\nlsb aaid Commiuioocr with copies of all coolnetl andcr which ps b aold or proceaacd and all M>ICQIICDI aarccmcota end 
mDCIIIClmcatl ID aucb cootrKU within tbir1;y ()0) days after cotcrin& In~ or making auch cootnc:ts, acrccmaits or amcodmcota. Such OOlllnCll and acrccmcots wbco rccc!vod by the Oco,cnJ 
1..-d Offioo aball be licld In ooo.fidellce by tbe GeDenJ Lmd Off1ee mica odicrwlsc aulborizJcd by Lcuec. All other' ooatnc:ts and recorda pcrtainlq IO lbc productioo, trllllportalioo, Ille aod 
IUlbdn& al the oil and p1 produccd oo aald prcmiJCs, locludi.o& lbc boob aod ICCOUl1ll, rccdpta md diJchqes al all wdlJ, tmb, pool,, mctaa, aod pipdincs aball • all times be aubjcct to 
lupocdoo aod cxamt....loo by lbc Com.mlssloocr of lbc Gc:ocnJ Lmd Office, lbc AUomcy Oc:ocraJ.. lbc Oovanor, or the rcprcacnutlve of aqy of them. 
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(B) ORJ LUNG R£CORD : Written -a(ioc ol a1J opcntiOOI OD thls leue mall be aubmittcd IO tbe Coaunissioocr ol tbe 0cocnJ Land Office by Lc:sscc or ~ fi"C (S) ~ before 
..,.ci dMe, woric:OYCr, -cry. lcmporwy obendoamc:a1 or plq Md obm>doomeDt o( my wcll or wells. Such wriaa, aodoc IO the OcocnJ I.Alld Office ah&U iDclude copies o( RailtOld 
Commlaloa (omu for IIC)l)liadoo IO drill. Cop{a ol wdl tau, oomplcdOD rq,oru md pluam& ,q,ortJ ah&U be supplied t.o tbe 0cocnJ Land Office 1111 tbe cimc Ibey we filed with tbe Tau 
bilroed Commisslon. Lc:sscc ah.all a,pply the Ococnl Land OO'ICC with my rcoonls, mcmormda, accounts, rcportS. cuulnp and cores, or odla ln!ornudoo rdati~ IO tbe opcndoo or the 
ilbo,,oo-dc:tcrbod prcmlscs, which may be roqucsted by cbc Ococnl Land OOk.c, bl ldditiOD IO lhOIC bcrdn c:xpcusly provided (or. Lasoc ah&U ~ 111 dOCICrical and/or radioactMty IW'VC)' 

,aadc OD the borc>bolc ecaioo, from !be bac ol !be -<ace culaa IO !be toul dcp(h o( well. ol a1J wells drilled OD cbc aboYe dc:tcribod prcmucs and shall tnrumic a INC copy o( tbc lo& of each 
...W:, OD C8Cb wdl IO tbe 0cocnJ Land Office within fillcco (1 S) ~ al\er cbc maldq o( said IW'VC)'. 

(q PENAL Tl ES: Lessee aball locut- a pcmlty wbc:aewr reporu. doc:wncoll or olhcr ~ ..-o IIOI filed m lhc Omcnl Laod Office *1- duo. The pco.alty (or l8lc filillg lhalJ be Jd 

by cbc Ococral I.And OfflCC admlnl.lCnti~ rule which ls d'fccti~ OD cbc cl.lie wbco tbc matcriau wcro ~ m !be Ococnl Land Office. 

7. R£TA[N£0 ACREAGE: Nocwithsl.aodioa my pnMJioo o( thls leue IO tbc coolnlry, aJl.cr a well producina or QpOlblc of proclucula oil or au b.u bcco oompldOd OD !be lwod 
pran {JCS, Lcuoc shall cxcrcue tbc dillacoc:e of a rcuooably pnidcot opcnior m csilliAg audi ldditiooal well or wdlJ u may be reasonably accc:sary (or the proper clevdopmcot of the leased 
prcmha and In marudna tbc productlOD tbcrooa. 

(A) Vl:R11 CAL: la !be ewnl this leuc Is m f «cc and dt' oct 1WO (l) r-'S aJl.cr tbe cxplntiOD cl.lie o( the prim-,, or CXlcodod t.crm It lh.a1J tbco t.crmilwc u IO all o( tbe leased prcmiJ,cs. 
EXCEPT {I) •o eau IW'l'OUDdina cacn oil well c:apeblc of producina In l)9Yina quantities and llO ec:rc, IW'l'OUDCWll each ps wcll capable o(produdq In~ quandties (locludiq a &but· 
ia oil or ps wdl u provided m ~ 11 bcrcof), or a wdl ui- wblcb Lc:sscc Is tbco copged m CODWlUOUJ drilhq or rcwor\ina opcntioru, or (l) !be number o( ec:rc, included 111 1 

produc:loa pooled unit pur,uant IO Nenni Raourocs Code Socdons .sl. 1 $ 1-Jl. I $3, or (l) audi puter or lesser number of ec:rc, u m.q, tbca be al.localed for producdOD pwpoccs IO • prondOD 
• for C8Cb IUCb producing well IIIIOa" the rules and rcgulatl001 of tbc RailtOld Commiulon of Texas, or any IUCCCSIOf a;cocy, or other aovaumcow 1111hority haviq juriJdic:tiOD Within 
,o • ol a f*t1a1 la'm1nadoo or tbb lcuc m IIOCOfdmcc with tbb ~ and ui- Pl)'IDCDI of the minim1m1 filiAa foe Jd by Ococral Land Offioc rules m dfoct • !be time of tbc 
,.... ---1oo., r.- aha1I b.ow tbe rip to obcala 1 -<aco leuc for lnvca ..ct ._.,._ OD ..ct ecrou cbc knDlnatcd ponlOD or tbc lcucd pn:ml,a u may be reuoaebly -r for the 
.-.-t opcndoo o( lhc por1>0DI ol lhc lcatc raulnlq la bee .xi dfcct. If'-- CailJ IO "11)1y for a mrCaoc lcalC witbla lbc 90 day period ,pccUiod above, Lcsscc ..,. apply for I 
..face lailc &om lbc Lmcl Office, but !be Lmcl Commlssioocr b.u !be diJa'dlon IO gr10I or deny IUCb appUc:atlOD aod IO Id the foe for IUCb -r.cc !cue. 

(B) IIORlZONT AL: lo the ewnt tbb lease ls In («cc aod d'foct 1WO (l) ycan aJl.cr lbc cxplntloo cl.lie of the primuy or atcodcd t.crm It abalJ (wthcr t.crmlnatc u t.o all depth, below 
100 rccc below !be tot.I dqich csi:Ued (bcrdnatlcr "dccpcr dqlihaj In C8Cb wcll locltcd OD eacage n:uincd in Pwacnpb 7 (A) above, unless OD or before two (l) ycar1 a&r lbc priml,y or 

• • cx1aldcd 1CnD 1..-11")'1111 .nOUlll equal IO ooo-balf (l/2) o( cbc boo.Ill orlginally paid U eoasldcndoo (or dm lcuc (u ipedlied OD page I bcroof). If IUCb MDOUDI Is paid, tbb lcuc lhalJ 
be lo foroc md dfoct a1 IO IUCb dccpcr dq)Cha. end Aid ICl'1llln.ltlOD obalJ be dcl.oycd for III lddilloaal period of rwo (l) y--. aod '° loo& tbc:rc&l\a u oil or pa la producc,d m p,ryina quantities 
&om IUCb dccpcr dqliha coVU'OCI by tbb lcuc. 

(q IDF.1'(11.FICATION AND FIUNC: 'The 11Um10e .crcqe RUiDcd bcmmdcr u 10 each well lhaU, u ocatly u pnctlcal, be m the form ofa equate with lbc wdl locatod m the ccmcr 
tli,cn,o( or IUCb ocher du,pe as may be "lll)rO'Yed by ibc School l.-1 Bo.n1. Within thll1)' (30) ~ aJl.cr f*tlal tamlnatloa_oftbb IC&JC u provided hc:rdn, Lcsscc ahalJ excc:ulC aod rcoonl I 

...._ or """- coauinlna I udmctory lcpl cktcripciOD o( lhc acreap md/or dcplhs DOC n:uincd bcmmdcr. Tbc ,--dcd release, Of I certified oopy o( IIIDC, abalJ be filed In lbc Ococ:nJ 
Lmd Offiol, ~ by the 6lloc Ceo praa,1>cd by lbc Ococnl Lmcl Office rulca la d'fccc OD dio cl.lie the rclcuc ls filed. lfLc:sscc CailJ or mllkll '° «CICUIC aod rcoonl audi rdcuc or 
,._ wlllda aiDdy (90) day, alla ""-a rcquaced IO do '° by tbc Gcnc:nl Land Office, tbca !be Commlssioocr • hu aole diJa'dloa may dealciu,tc by written lnsttumcot tbc acreap md/or 
..., IO 119 reblcd ~ md record IUCb imcnlmall • i.a--, cxpc:n,e In !be QOUllt)' or countlca wbcrc lbc lcuc ls loQlcd and In !be officul ROOrda o( !be Gcncral Land Office llld 
_. dc:sl..-;,. lball be blodiq 9'ICla 1-for all purpoecs. If IC Ill)' time alla the dfcctiYO dlte oltbe partial lcnllWlioo provWocu bcrooC, tbc 1pplkable Cidd Nia ere cblacd or tbc 
well or -a, loc:lllcd Iba-, we redalllficd '° Iha lea eaacc ls thc:rcallcr allOQll.cd IO said wdl or wcfu for productloa purpoea, tbb lcuc lh.a1J tbcrcupoo lc:l'IDUUllC as IO all acreap ooc 
~ .uoc.ied t.o said wdl or wd!J for procll<:tiOD JlUl'PC*I. 

I. OPPSET WEU.S: If oil md/or ps obould be producc,d lo oommcrdu quantities (,- a wdl loc:lllcd OD land priV8tdy owocd or OD Stllc laod lcucd It a lcssc:r royalty, which wdl ls 

.,.._ - ..._i (1,000) foct ol lhc - Included llcrdo., or nldi wdJ la dnlnl.aa !be - oowrod by tbb lcue, !be Lcsscc llha1l, withlll ~ (60) d,ryi aL\cr IUCb Initial producdoo !i'ODI 

....... well or die well locs,t,od wf1bia - --.-S (l ,000) f«c from tbc - oowrocf by ab lcuc bqin fn C-S faith md fll-* dillacadY tbo ~ o( Ill otDc:t wdJ OD lbc lf'CI 

_... l,y 611 i-e, md IUCb ol&d 1'dl lball be ckiDcd 10 M:.fa dcp(h al -.y be -r to prcw:al tbo mdl>c chiDap o( !be ll'C& oowrod by ab lcue, .xi tbc Lcacc, 11U11o1F or driller 
.. _. _ _,-ta a C-S fmdl dfort IO -..b IUCb om« wdl produce oil md/or pa ID commcrdal quodtica. Ol>ly apoo lbc dcla:mlDlllloa oflbc Coaunlaloo« ...S with lw 
......... ......,..... ~ lbc ~ at I~ royaitralllisfy tbo obilpdoo IO drill 18 o([ic,t wdJ or wclla rcqu1red ~ tbb l'lncnPh-

,. ORY 001...VCXSSATION OF P'ROOUCTION OU'IUNC P'RIMARY TE.RM: IC, durlq tbc prim-,, t.crm bcrool and prior IO dl.lCOYa)' .xi prodlac:tlon o( oO or ps OD said land, 
t---ad drilJ I dry lio&c Of WCI tbcr-, « If duriq tbc pri.au,y lenD IM:rcol .xf aflcr lbc dilCOYa)' end ICCUai producdoll o( oil Of ps from lbc lcuecl prcmucs IUCb productloo fbcrco{ 

...W - 6- my -. tllU ic- lball mot let1IUUle I( oa or bdorc lhc c:qilndoo al ~ (60) d,ryi from du of ~ of said dry IIOlo « QC:flltioo al productloo Lcsscc 
comm111ew ~ ckilllq « rcwortdq opcnliou tbcr-, or ""11 or~ lhc Nd-. de!-,, l'Clltal In lbc Ame._ u provided lo ab lcuc. IC, durlq lbc wt year o( 1bc 
pri.au,y ..... Of 1riCblo ~ (60) d,ryt prior lbardo., I dry lio&e be coml)ldod .xf ebaadoocd, or tbo producdoo of oil Of p.l ,hould OCUC for Ill)' c.me, 1-'1 ript, shall remain lo full f«cc 
md ctr.. wiilloc ,_.,.. opcndou ..ul lhc c:a:pir-'oa of tbo primary 11:1rm; .xi If '-- It.a IIClt rcmmocl prodllctioo In p,yiq qumtities • lbc c:qiindoa of tbo pri.au,y la'm. Lcuoc m-,. 
.... 611 lailc by -6eccinc addidoul tiliq or rcwortdq opcndou punuam( 10 hncr-cib I 0, UU11 Cbc cxplnti<JG of lbc prim-,, term u lbc cl.Ile of oc:aatioD al productloo mMlca' 
.....,.... 10. Sboaid tbe fint wdl or-,. NI• "'* wdl drillod OD Ibo aboYe dcsaibecl 1-d bo oompldccl a1 • shut10 oil or ps wdl withlll tbc pri.au,y lcnl ~ Lcaoc mq resume 
,.,...... altlie ...i i.-1 ia .. - w • prcMdod Nreia oa or Wen Ibo .-:al ~ dllN lollowiq the cxpnoOD o( ~ (60) day, 6-- tbo cblc of~ of lUCb .._10 oO 
or .. well -S ..- .. &ilw. 10 sub _. ~ 6la lc.e ..0 lpeo fiC*O ICnUllllto. If 1111 .. apindoo of lhc pri.au,y licnD Of Ill)' lime lbcrcdlcr a .... oil Of ps wdl Is loc:lllcd OD 
.. .__. ...--~ mq be ....... 9IOOOldmoo rib Ibo ..... proviaoos lM:rcol. 

It. CDSATION. DlllU..INC, AND UWOIUCINC: I(.&,- tbo cq,lrmioa oltbo prisury larm., producdoe ol oil or ps 6-oia die lcatcd prma1-, alla ooce obcaiJlod. ihoald ocuc 
6--.-. 611 ic- -a IIGI --- If' 1- •c,. addidoMI csilllna or -1dq opcndou wldilo ~ (60) d,ryt at\a--* oewboll, .xi dais'- ..al .-.al.a • full 
.._ _. 6d h '° loac a1 -* opcn,doa CCJllldme la C-S &1111 md • wor1aam1iJco - -.rieboul lotcrniptloes toul.lq more tb.ae alxty (60) dqa. ll IUCb dri1liq or -1dQI 
..,....._ .... ia lhc producdoe ol oil or ps. tie lcmc ..rJ raula In 11111 forw md dfcct f« '° loac a oil « ps Is prodllocd 6uD tbo lcatcd pn:mbcl la payina qumtitics « ~ ol 
...... or .-wdl rcJ79ldcs or ,-y.- of oomr...,. ,vyaltla II mede a prcMdod bcrda or a1 prcMdod by law. If tbc dri1liq or l'CYl'ORlna opcntiou result la lbc oOD1plcdoo or• well 
a1 a *1 ... tbe lcMe wO) IIO( _.._ II Ibo 1-e-• ea CDI addidooal dri1liq or -1dq opcntlo,:u -.ri1hla sixty (60) d,ryt aJl.cr lbc -pldloo of lbc wdl u • dry bole, .xi dais lcuo 
.a ,_.. a. ctfoct '° io., a1 1-~ drll1lq or -1dq opcndou lo C-S Caleb .xi • • wor1alLllolilce manner wlibout mlcmlpdou touJlna men Chan lliXIY (60) d,rya. Leacc 
..ii SM writleD -a(ioc IO lbc Gcnc:nl Land Offioe wl1hla ihlrty (30) day, of Ill)' ccsutlOD o( producdon. 

IL SIIUf·IN ROYALnES: forpurp()ICaolab ~ 'wdl" lllcmJ 111)' well Chit b.u bcco wlgncd I well number by the SUie agaicy haviqjur!Jdlc,dOD avu tbc producdoo of oil 
md pa. It• my lime efta' the aplndoo of llbe primary ... al I lcuc M, mcll bclq mut Ill, - bclq m.alobiDed la («cc end droct, 1 wdl ~e of produciq oil or ps In ~I 
quaotldea II loc:lllcd OD the lcatcd prma1-, bat oil or ps la 110t bclna prodllocd for lack ol eultable prodllctioo Cac:ilitics or lack cl I sultlblc m-1c.d, tbco 1-~ i:i-y a • lhut-lD oil or au 
royalty• msouat equal IO double Ibo maul l'Clllal prcMdod In lbc leuc, but IIOt lea than Sl,200 • year f« eacb wcll c.pable of produciq oil or ps In payina qumtities. To be d'fccti~. 
_. lallW .... oil or Pl royalty ..... be peld OD or before: (I) the C'lq)irllllOD ol tbe prisury ICr1II, (l) 60 d,ryt a11a lbc Lcuoc cc:ua IO produce oil or pa 6-- lbc lcucd pn:mlJa, or (l) 
60 d,ryt .,,_ 1--.,a- a dri1liq or nrwortclac opendon la ~ with !be lcuo proviaoos; ~ dltc ls i.e.. If tbo mut-us oil or pa royalty ls s-Jd, Ibo lcuo eb.a!I be 
--i.s..d 10 lie I prnd,mc lcuc -9 Ibo ,.,.... ..0 c:dmd Ibo lcrlll at tbo lcuc (or a period o(- yal ft'OGl tbo a,d o( cbe pri.au,y lenll, Of from tho fint (I-,, o( lhc •oath (olJOMD& lhe 
__. a. wWdi producdoe ceaod, md. after tblt, I(., lllltable producdoo faalitics or aultable m.t&c for lbc oil or au cx1Jts, Leacc m-r ex1md lbe lcuc for Cow men IUOCCUI~ period, ol 
- (I) :r-- by .,.yiaa the AmC - eMil yew OD or bden tbc coq,lnd.oo al ad, lhu1A11 yar. 

11. COMPENSATORY ROYALTU'..S: If. dlllia& lbc period the lcuo ls kq,c la d'fcct by~ oflbc abut-In oU or ps royalty, oil or ps IJ aold and dclJ\l'CRld In payina qwinddca 
6-- 1 wdl loc:lllcd within -d>o(gmd (1,000) Ced oldie lcued pranucs end oomplded lo the AmC produclq l'CSCIYW, or m Ill)' cue m wblcb chmap IJ OOOIIITUII, the rtaht to oootinuc IO 
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&IUllllla die lease by ~ tbe abut-in oil or cu royalty lhaU cease, but the lease &hall rcm&lA c!Tcccive for the rcmaiodcr of tbe year for which the royalty bu been paid. The Lcuce may 
..... die lease for four more succ:csslve yews by Lcsscc payiq OOIDpCIIJll()I' royalty It lbc royalty me provided lo tbe lease of tbe market value of produc:doo from the wdl causing the 
........ ot wbk:h Is oomplded lo tho .-ame producin& rcsaw1r aod wichla one thouand (1,000) fccc o( the lcucd prcmiJca. lbe compa1AIOl'y royal()' Is IO be paid monthly IO the 
CommlaioDee bcslnnln& OD or bd'ore the last day ot the mooth followina tho mootb lo which tbe oil or gu Is produocd from the -11 causlnc the draina&e or that Is completed lo the ume 
~ rcsenw aod located witbhl ooc thou.sand (1,000) feel of the leased prcmlsca; if the compa1AIOl'y royalty paid in any 12-mootb period Is in an amount less dwi the 11111ual abut-lo 
oil or ps royalty, Lcsscc lhall ~ 111 miouot equal IO the chlfcrcncc witbhl thlrty {30) days from the end of the 12-mooth period; and oooc of these proviJiOOJ will relieve Lcascc of the 
obli,-ioa ol reuooable dc:Ydopncot Dor the obllpdoo IO drill olI'sct wells u provided lo N.R.C. Scc:cioo 52.03'4; bowcvcr, at the dctcnnlnatloo of the Commlulooer, and with the 
Commisslood• wriucn epproVI.I, the paymcot of compcnu1ory royaltlc.11 &hall AtlJfy lhc obhplloo IO drill offset wells. Compcnsa!Ofy royalty paymcota which arc DOI timely paid will accrue 
pcoa1cy -i lotcrcst 1o loOOOrdaoc:c with ParqJapb 5 ot 11111 ,-. 

U. D..'TEN lONS: IC, Ill the~ of the pruna,y 1crm of thil lc&SC, productioo of oil or cu bu DOI been obwncd oo the leased premises but drill in& opcnllODJ are bcing -.docu,d 
~ lo good wth and ia a good and won:manlikc IIWIOCr, Lcucc may, oo or before lhe cxpiratloo of the primary lcrm, file lo thc Gcocnl IAod Office writta1 appllcatloo IO the 
Com.mi.uioocr of the Gcocnl Land OlftCC for a thirty (30) day CXlaUlon of lhll lcasc, ~pmilccl by paymcot of Three Thousand Dollars (SJ,000.00) ,f lhll lease oovm &ix hundred fony 
(6-40) .au or less and Six Thoosaod Dolln ($6,000.00) If lhll lease co-, more than &ix hundred forty (6-40) .au and the Commiuloocr ahall. In writlnL cxlald lhll lease for a thirty (JO) 
day period from and afta the cxpndoo of the primary term and IO lone thcrcal\cr u oil or cu 11 produced in paying quantities; provided funhcr, that ILcuee may, 10 looa u Jocb drilling 
~ ore being cooduc.1cd mile like applicatloo and payment dwini 111y thirty {30) day encoded period for III addltlooal CXlalSloo of thlrty ()0) days 111d, upoo rccdpt of such 
ll)pl~ aod payment, the Commlulooa- ahaU, in writinL aplll extend lhll lease IO that aame ah.all remain In force for auc:b additlooal thirty (30) day period and 10 long thcrcafter u oil or 
ps Is produced in ~8 quantities; provided, ~. Iha! thiJ lease ahall DOI be c:xt.clldcd for more dwi a total of three hundred ninety (390) days from and after the cxpiratloo of the 
primary lam unless produc:doo lo ~ ' quao11tie1 ha beca obcalncd. 

I._ USE OF WATER; SURPAC&: Lc:acc shall have the n&bl 10 UN -er prodoocd oo said land occ:cssary for opcnllODJ ba-c:wldcr and IOlely upon the lcucd prcmlaCI; provided, 
loowcYcr, Lc:uce abal1 not UN potable water or water ault-1>1e for livcaoclc or lnipdoo purpo,1e1 for water Oood opcratiooJ without the prior wriucn OOClSClll of Lessor. Sultjcct IO Its obUpdoo 
to JN1Y u<acc damagea, 1-lhall Ila~ tbc richt IO 11SC 10 mocb ol the ufacc al the laod lhM may be rc.uoaabiy occeaary for drillini aad opcntin1 wd1s aad ~ aad marlcctioa 
e.e produaloa tbcrcfrom, IUCb uc to be condodcd UDdcr coochtiOOJ of least IIIJury IO tbc MMlC of the land. Lc:uce ah.all pay surface damagca In III amount Jct by the Gcncnl Laod Office 
foe ediedule wbld, Is c!Tcccive on tbc date wtica the IJCtivily roqul.rina the IM')'IIICIII of IU1face damage, oown. 

LS. POLLUTION: I.a devdopinc thiJ eta, Lc:uce aball 11SC the b.lgbcst dcvcc of care and all proper wcguards to prcvcnt pollution. Without limltina the Corqolng, pollution of coutal 
~ oawral wmawsya, riven aad lmpoumdod, water abalJ be prevented by the uc of cootalnmau facilitia au.fficic:ot to pr-event ap{llagc, 1«p1ge or p-ound w.tcr coownln.atioo. lo the 
eYCIII al pollutloo, Lc:uce lhall uc all mcam u Its dlJP()AI IO napwrc all CIQpc,d ~ or other pollutaot and abal1 be responsible for all damqc to public and priVIIC propcrtica. 

(A) UPLANDS: Lc:sscc lhall build and IIWIIWII fcoca around Ill alusb, sump, and~ pita and Wik baacria 10 u IO proccct livutock apio.S1 loa, damage or h\lury; and upon 
CQlll,l)kdon or llbendonmCIII ol 111y well or wdls, Lcucc lhaJI fill and lcvd all allllh pill aad oc11 ... aad complctcly clcao up the drillina dtc o< all rubb!Jb thcn,oo. 

(B) SUBMEllCED LANDS: No dilCb.qc ol 80lid wutc or prbqc abal1 be allowed lolO Stile w.ccn from aoy drilliq or~ vcssdl, produaioo platform, crew or supply boat, 
-.. J.dc-11P ri& or otbcr oqulpmcm loc8lcd oo the lca,od area. Solid wutc lhaU lacllldc but lhaU oot be limlted to coataincn, oquipmcot, rubbuh, plastic, pus, and aoy other man-made 
~e i1cms. A lip mu.It be ~ ill a b.lch tn.lM area OD all YC1Kls and mod platform, ltaliag. "DiJcbarge of aoy aolld wutc or prbqe lolO Stale Watcn from vcadJ 
CIC pud'orm, Is acrialy problblted mwl may aabjoc:c a State o( T exu lcuc to forfeiture." Sucb stalcmeDl abalJ be lo lcttcrina of at least I " In b.. 

(C) IUVEllS: To lhc cacat-,, io prcYal1 polludoo, tbc pcovialooa found la a•bHctiocu, (a) and (b) oflhls paragnpb lhaJI also apply to riwn aod riverbods. 

(D) PENALTY: Falurc to com.ply with tbc rcqulrcmCIIIJ ol th1J provilioo may .-ilt lo tbc mulmum pcoall)' allowed by law locluding forfdnn ot the lc:asc. Lcsscc ahaJI be liable for 
lloc ci-acca cmlCld by~ failure aod 111Y oom aod cxpmlCI maimd In demma arcu alfOCllod by the dllChargcd wutc. 

'" murn:F1CATION MAJUCERS: ~ abalJ crcc:t, ". dilUDCC OOI IO cxcocd ~.(j~ (2S) feet from cacb well Oii tbc prcmiacs cowrcd by th1J lcuc, a leaiblc sign OD whk:.b 
..a be DliOd Ilic - al tbc opcnllor, the lcuo dcsipiadm -i the wcU llUlllbcr. Wbcrc two or more wells oo the a.me lcuc or where wcl1J oo two or lllOR lcuca ore COODCCCcd IO thc umc 
... beaay, ~ by ladivldual now WIC OOOIIOClloos direct IO the tlllllc ot t&b or by UC o( . multiple hcadc:r l)'IU2ll, each line bctwcal each wdl lad IUCb taok or bcadcr lhall be lq)'.bly 
ldmdfiod It all timca, citbcr by a firmly lll1achcd Ill or pbl.e or m ldcot.ilic:atioo property s-inted oo IUCb llac Ill a diJtaocc oot IO cxcocd tbrcc (3) feet from IUCb IIDk or bcadcr OOIIDCCl.loo. 
Said lips, tap. pllta or other lclClllifie8doo ID.WWI lhall be malntaillcd lo a lcp'blc coochtioa tbrousbout the lam of lhll lcuc. 

11. ASSIGNMENTS: Tbc lcuo may be tnmdcrrcd It my time. All tnnsfcn mu.It rcfcrcncc tbc lease by the me oumbcr lad must be rccordcd lo the COUDI)' wilcrc the area Is locMcd, and 
tbe reoordod lnlllUlr or • copy OCl'li6od IO by die County Ocdc ol the COUDI)' wba-c the tnnsfer la rccordcd mUJt be fi1od lo tbc GcocraJ Lmd Office within ~ (90) days of the CXOC\ltioo 
-. • prvvldod by HJLC. Socdoa n.D26, 8CCOG1pmied by tbe filloJ <oc pcucribcd by the GcocraJ Laod Office NICI ia dl'ect on the date al n,cdpt by tbc Gcocnl Lwl Office o( such 
trms!cr or ocr1ificd copy tbcrool Evay ll"lll.lfcrcc llhalJ ~ to all ripu, 11111 be IUbject to all obliptiOlll, liabilltica, and pawtia owed to the SWc by the ori&inaJ lcskC or Ill)' prior 
.....Ccroc ol tbe louo, IDdudlq my llabilitlC* to tbe - for ,q,ud royaldc:a. 

LI. llL!.A.SES: ~ may rdcuo die ripu, pmlOd IM:nuodcr to the Stile It -.y time by reoardio& the rdcue In the oouncy wbcrc this area Is lltwllcd and 6Jlq tbc rccordod rclcuc or 
ccrtifiod copy ol w ID tbc Oeocnl Lwl Office wldun llUlC()' (90) day, aft.er lo accudoo ...-penlod by tbc 6lio& (cc pracn'bed by tbc Oeocnl Lwl Office ntles In effect OD tbc dale of 
iec:elpl. by tbc Ocncnl Lind Office al alCb rdcuo or ocr1ificd copy tbcrcoC. Suda rdcue will IIOt ~ the effect al rdcasiq Leuoc &om -.y llabllil)' dia,:wore aocruccl In fr.u al the Stale. 

1'. UIN: Jo -,r,imcc wldl H.1..C. Soctloo 51.136, tbe Stile llhalJ ~ a In lice upon all oil IDd ps produced &om the area cowrcd by th1J lcuo 10 ICCUl'C ~mt o( all anpm.d 
rortlJt:r wt ocbcr ma al-,, dial may booamo due mdcr dais i-e. By accq,caocc al lbla lcuc, Lc:uce snou tbc Sl:lilC, lo addition to tbo llm provided by H.R.C. Sectloo Sl.136 md aey 
o6,ar ~ llltUlol'y Uco. m c:q,r,:a ooab"aCCllal lice on IDd ~ lalaut ID all lcucd miDcnb In -i c:x1raCud &om the lca,od prcmisca, all proccccb ...ti1da m.o;y eocruo to Lcacc 
&cm .. ll&o al ..::la lc.od 1111-'1&, wbccbcr 110CD proccccb IR lodd by 1-or by a cblrd '*'>', aod all fixnlla oo IDd im.proYcmCIIIJ to the lca,od prmi.bC1 acd ID coooccdoo widl tbc 
prod,oc:doa or ptOOCUioa ol IUCh leuod mlocn1, In order to ICCUl'C the ~ o( all royaleia or ocbcr llllOUDt. due or to become due under thiJ leuc md to ICCUl'C l)ll)'IDClll o( Ill)' dmnacca or 
1cm M 1.-- may adfcr by ~ al 1..cuoc·, br-=b al aey OOYaUal or cooditioo al this lcuc, wbct.bcr aprus or lmplJcd. lblJ Uai 11111 accuricy lota'Cll may be forcclolcd with or 
wlCbN coart prooocdulp ID die mmDCr prVY\OCd In die Tiiie I, Cuptcr 9 oldie Texu OIIIUICIS aod Commerce Code. Leuoc 'lf"CCI th.It the Com.mluloocr may require Leuoc to cxccutc 
md .-'II ..::la bu1r-. u m.o;y be ...oo.ably -,. to edc:nowlcdp, atlacb or pcr{cct th1J lica. Lcaoc bc:rcby rcprcacnta th.It then are no prior or a,pc:rlor lieu arulo& &om IOd 
rclatiq to Leuoc'a ac:tMtiea upon tho aboYo,dc,cribod proptey or &om Leuoc'a flCQUWtioo o( thiJ kaJc. Sbould the Com.missioner It any time dctamlDc tbM th1J rq)l'Clctlwioo Is oot uuc, 
dice lbe Comm1ssloacr may doclare Ibis lease forfeited u prvvldod bcrdll. 

lO.. FOllFUTIIJlt: If La,oc &all Cail or rcl111C to mab the IM')'lllcat o( IQ)' Pllll witbhl thley {30) days t.fta- it become, due, or If Lcucc or m IUlhoru;cd lgClll aliould knowingly make 
-, &be,_... CIC Cabe rqxwt cooccnalq produc,tloo or dri1llq. or lfLc:uce &all Cail or ralllO lo «ill aey offut well or wdll la sood Calth u rcquln,d by law 11111 tbc nila and~ 
~ by the Commlulontt of the Oaicral Lwl OO"ioc, or If Lcaoc lbould Cail to lilo rcpo,1.1 la tbc - required by law or Cail to comply wilh nila and reculadooa promulplCd by the 
GcocraJ Lwl Office, the School Land 8-d, or the lWlro.s Com.mluloo. or rcllllC the proper ~ ac:cca IO the records pc:rtalolna IO opcndOIII,. or If Lc:sscc or Ill auiborlz,cd qe111 
maid bowlo&IY Cail « l'ffldC to cfvc oorrca buormadoo to the proper llllboril)'. or laaowingly Cail or re£usc IO CUl"llish the GcocraJ LIDd Office a com:ct lot al Ill)' well, or If Lc:ucc aball 
bowiilclY viol&e IQ)' of the aalai.al prowiocu al th1J lcuc, or IC lbla lcue la ~ IDd tbc asslpmcnt la oot fficd lo the Ocncn1 Laod Office u required by law, the richlJ eoqulrcd under 
611 loMe alaall be aubjoct to forfdlun by tbe Coauniuloocr, md i.o lhaJJ forfeit - wbai aaffideody buormccl o( the Cacts wblcb IUtborlr.o a (orfdtin. md wtiai Corfeltcd the - lhall 
apla be aubjcc:t to lcaJe to die 11.ipat bldclc:r, IIDdc:r die umc reculad<m oootrolllq the oriclnal Ale of lcuca.. However, oodil.n& bcrcill lhall be COOJIJUCd u walvin& tho IIUIOUl,lllo 
-..... al this lcaJe by ~ ol law or by rcuoo of Ill)' apcdaJ llmllldoo aridq bc:rcundcr. ForfeitlRI may be Jct aside and this lcaJc and all rights tbcrcw:ldc:r rdo.stalcd before the 
riptll ol aDOdiel' imc.-- lll)CID utidadory fMdaicc to tho Com.mluloocr o( the Gcocnl Laod Office of flllllrc compllanoc with the provlaloos of the law IDd o( th1J lcuc and the nilca and 
~ tbM ~ be .doptcd relati~ bcmo. 
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ll. IUV£RBED TRACI'S: In tho C'Va)I dill kuc CCMn a rtvcrbod. Lcsscc Is bcrd,y ,pcctlkally puled tbe ript of rmJDCDt domaln wl ooadcmoa1100 u proYldcd for ia N.R.C 
s«dona Jl 092·52.093. u a J*t ol tho cocuiclc:nllOD IIIOYUII IO Lessor-(« tho CCMnmtJ llcrdD made by Lcacc . 

11. APPLI BLE LAWS AND ORJLLINC R£STIUCTIO S: TblJ kaJC ahall be 111bjcct to all Nlc:a and n:auiaoOGS, and amc:odmaita cbcttto. promulpkd by tbe Cciauaiuloaa of 
the OcocnJ Land Office aow:mlna dn'llllla and produdn& opcndons on l'cnoAllmt Free School Lancl 1poc:irically lncllldtn& any Nlc:a promulptod tbal n:~ to pl111J of oper.tiOGS, paymcot or 
,vyMtlca, and ouditiq prococbu. and ahaJI be l®ject IO all ~ valid IUt\ltcS, rules, n:sufaooal. orden and on11J1aDcca tbal ..._,, alfccc opcntions under the provuiOIII o( Ibis lease Widloul 
flimjtiq lbc aa,cralil)' o( lbc forqolq. Lcuce bcttby lll'CCS, by lbc ~ o( lhis lcarc, IO be bound by llld abjccc IO all QtUIOry and n:cwaory provuiou n:lal&q IO tbc Ococnl Land 
Otl"~'• oudit billia& IIOdcc and oudit lrariQ&s prooodurca Said provuiocu IR QIITUltJy fowid III ll Texas AdauaillnuYC Code, Oupct:r 4, and Texas Nanni Raourca Code Sccclou n.m 

'2.137 tbroup fl.140. la the cYCDt dili lcaJC OOYal land frlnchbod or kascd or ochcnmc used by a uvlptioo duui<:I or by the United St.Cl for tbe purpose of oavlptloa or~ 
pwpolC lnddcac IO tbc opcndoo of a par\ lbca Lessee ahaJJ DOI be catitlod to cala or i-- IUCb land without pnor approwl u provldod under Soclloo 61 117 of die Texas Wala Code, but 
La.tee lhall be a,titk,d to dcYdop aidi lmd for ooJ IDd p1 by d&roalooal drilliaa; proYidod. llowc,,,er, dYt IIO -<ace dnlliq loaitloD ~ be _.... daaa 660 foct aad spoaaJ poraluloe fiwa 
t.c Commwiooc:r olthe OcocnJ Lmd Office Is D«casatY to mw any M'faoc locallOll ncarcr lhu 2,160 foct 111cuurod II rt,iu aaglca Crom the IIQl'C:II bulkhead lule or Crom tho .-a& 

.-ec!Jod bottom odJo of any cb.mncl, ,hp, or tumioa basin which h.u boco authoru.od by the Unl1od Swea u a fodcnl projccc for futuro coosuuctton. "'1llchC\ICI" Is oaror 

1J. ll£MOV AL OF EQUIPMENT: Upon tho tc:mlUWIOII of Ibis lcac for 1111 c:ause, Lcssoc ahall DOI, ia any C\'all. be permitted to raaovc the CUU11 or any i-t of Ibo oqwpmall Crom 
a y produdna, ~. or abMdonod well or wdll without the wnllcn oon1au ol the Commiuioaa of the Oa,cnl Land Offioe or hb mtbori.ud rcpramta11w. nor ahaJJ Lcaoc., without the 
wrill.CD OODJClll of uld Commluloocr or hi, aulb.oriud rqnaa,talive remove from the lcuod prr:miJca the CUllll or any other oqulpmcni. matcnal, maduncry, lpplianca or prc,pa1y ownod 
by t- and uJCd by Lcuce In the clevdopmml and producdoo of oil or pa tben:from unul all city or ablndoood wdll haw been plugged and unul all alu.sb or rcfllfO pill have been properly 
filled and all broken or diJcardod lumber, machlnay, or debris ahall haYC been removed from the prcmlsca to the IAIIJfactlon of tho aid Commluloocr or his aulhoriud rqnsaiwlw. 

K fORCt: MA.Jt:UR.£: Should Lcuce be snvcoled from complyiq whh any c:xprcu or rmpliod oovcnant of this leuc, from oooducuq dnlhq opcndOIII ~ or Crom pn>cluci.aa 
.a ad/or ps ~ after effort m8Clc ia aood Calth, by rcuoo o< ww, rcodlloo. rtou, llrikcs, fires, acu of Ood or any order, Nie or n:gulatlOD or l'(MrnlllClltal authority, lhca while IO 
,.......cl. a.a-', obl.lpdon IO oomply whh lladi - ahaJI be aupcndod upon proper and radsCacto,y proof prcxo.tod to tbc Comm.luloocr ol tbo GcocraJ Land Office In 111pport or 
~ · 0001.mdoe and Lcaoc ahaJI DOI be liable for cbmaca for Calhn IO oomply lhcrewith (cxoq:,c In the cvait ol 1- opondom AUpmdcd u provldod la lho Nlc:a and rcawadou 
dlpC.od by Ibo School Land 8--d), IDd this kuc lha1I be CXklklocl wbl1c and aa loo& u Larce II JRYClliod. by uy IUdi QUJC. Crom drillUIJ. reworUns opcntiOllJ or produclna oi1 rod/or 
pa 6-om Ibo lca,od pranlJCs; provided, bowcYa-. that nothing bada-ahall be oooswod to IUspcnd the peymcat ot raU&lJ clunna Ibo pnmary or CXlaldod 1c:m1, nor to abricfic Lcucc'1 rfpt to a 
IU.Jl)CIWOll uoda- aay ..ppUcable .-ucc o( this Stato. 

15.. LEASE SECURJ1Y: Lcaoc lhall mo tbc 111.cbat degroe ol c.rc and all proper Aftgull'dJ IO pnlC«l cald praa1lcs and to prcvait did\ of oil. p., and ocher liydrocmrt,ou pdducocl .. 
&Ola aid lcue.. TblJ lndudcs, bul Ii DOI limltod to, the llllulladoD ol all -r oqwpnClll, -11, locb, or ocbc,r ~ pl'OIOCtlw devioca OD « at all - points • lb.c"'I-·, 
produc:cioa. ptbcriq and IIOrqc l}'ltallJ wbcrc lhd\ of bydrOC*bona caa OOlllll". 1-ahaJJ be liable for tbe lou of uy laydrocmboas rc:aultlq Crom lhd\ and ahaJJ s-Y tbo Swo of T cw 
l'O)'aluc:a ~ U provldod hcrc:ba OD all oil, pl or other laydroawt,au IQll by rc;a.- of lhd'\. 

1'. It.EDUCTION OP PAYMENTS: If, durllla lbc primary 1cr111., a po,1ioo of lbc IIDd oova-od by di.is kaJC b lnchadod withla the bouDd.mc:a of a poolod 111111 duit lau boa1 ~ by 
t.c Sdlool Load 8--ci la aocorcl-.co with Nalunl Retow-ocs Code Soctiocu 52.1 S 1-52.1 Sl, or It, • 1111 time al\cr tho cxplntiOD of the primary ta:m or lbc CXlaldod 1c:m1, lhis 1ca,c _.. a 
a-.. -ba- o( - Iba Chc toe.al 1111-' dacn'bod bcrcua, peymcno tlut arc Wide OD a per acre bu!s bawndcr lh&IJ be n,duood aooordla& to tho awnba- ol acrc:a poolod, rdcuod, 
w,oadcnd, or c6arwla ae¥a'IIC!, ao tlut pqmcau dcccnnlocd OD a per acre bu!s adcr cbc l,c:l1U oflhis lca,c dunq Che primary ta:m lh&IJ be cakwMod bucd upoo lhc Dlllllbcr ol aaa 
oaaldc Chc bouDd8riCI o( a pooled uail. or, if al\cr Ibo cxpitMion o{ Ibo prinury lcnD., tho awn!>« of acrc:a actually l'dmnod and oova-od by dili lcue.. 

17. SUCCESSORS AND ASSIGN : Tho COYaWlts, cooditiOIII and apcmoou oontalnod hcrc:ba aball c:xtcnd to and be binding upon lhc bdn, cxocuton, admlnl.straton, IUOCCUOn or 
Mlllps o( Lcacc lacrdn. 

11. ANTIQUTIUS CODE: la Chc m:at that ~ ftifill'e o( ll'Cbcolopcal or lwcorical ln1aa1 b cncountcfed dunq cbc .aivltica aulboriud by lhla ICUQ, i.a- will immodlald_y ocaJO 

eedvkiee wt wUl I f,tely aioci(y tho Omcnl Land Offioe wl Chc Tc:ua la.cortc.l CocnmlsslOD ao Chat adoquato m.- mq be uodcrtak.c:n to prococt Cll" l"OOCMII" aucb dllOCMlric:s or 
........_ • ~ 1-la cxprcaly pl.aod OD IIOdcc oldie Nllllonal lflatorbl l'laorv1ldOls At:I. ot 1966 ~. IO Saituto 91'; 16 U.S c.A. 470). Lcaoc ahal1 oomply wldl ehe 
A.iq.kia Code olT-, OM,pc« 191, NIWnl ~ Code, u smmdod. 

1'. VENUE: 1-- -S 1eaoc, lnduclina ta-•, _.. and uapa. bcrd,y apw dlM YODUO for 1111 duputc aridna out of a provision of lhla lcuc. wbdhcr cxpreu or lmpltod, 
NP"lial IDlcrpR,ts,doe o( lhis late, or rcbtiq ia Ml)' way IO lhis leuc or IO ~ c:uo law. llaudcs, or admlm,tndYC rule., lhalJ be ID • court of oompctclll jurbdictloo loo8lcd ID Tmb 
Couacy, Stac of Tc:us.. 

JO. Lf.ASg P(LINC: "'--1 10 a..i,ur 9 ol Ibo Tex. Bua. • Com. Code, ebb loue mllll be mod of ,-.cl la Ibo offioo ol tbc Counl)' Oa1c III M1Y OCIUll()' ia wtildi all or aQY 1*1 of the 
lcuod prcml,ca b locud, and OCl1i6od ooplcs lbcrool mllll be ffiod la Ibo GcocraJ Land Office. Tho P"*fl'bod filia& (cc, ahaJJ ~y cbc cat1fiod copies amt to ehe Gcocral l..lod Offioc. 
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l l. E.XECUTION: This oil and CU !cue must be 11gncd and adcnowlcd&cd by the Lessee bcfoc-e 11 Is filed of record In the county records and ill the Gcocnl l..aod Office of the Seate of 
Tc:xu. 

k) 
v 
G"" 
~ 

LESSEE 

DY: m 
en 1Tll.E: 
....-
~ 

DATE: 

C> 

O..:nl'~ MONV W1 1ER£0P, witncu the lipture of the Commwloocr of the GcncnJ Land Office of the Stale of Texas under the seal of the Gcocnl Land Office . 

.. 

AP ROVED otcn1t Lqal 
DC 
SD~ 
Euc __ _ 

(CORPORATION ACKNOWL&0Cf.{£NT) 

COUNTY OF __________ _ 

BEFORE MB. die lllldcnill)Cd 1111:thoriey, ca lhls day pcnonal]y appeared-------------------
DO'MI IO IDC to be die~ wbOlc llmlC iJ Rlt.cn"bcd to tho forcroina UI.JINIDCIII, U·------------------'o{ 

-------------------------------'and adaiowicdpd to me that be CJaOCUlcd the..._ 

a Ibo pur,-ca aad oouidcradca dicrein aprcacd. la the c:apmty IWod, llld u lhc ect llld deed or Aid corponlioo. 

Olwn ~my bmd aad Kai o{offlcc lhls lhc ______ day °'--------------' 19 ____ _ 

Noc.wy Public la md for ____________ _ 

STATZ O F __________ _ 
(INDMDUAL ACKNOWLEDGMENT) 

COUNTY OF __________ _ 

Bd'orc me, the undcnlgncd 1111thority, on lhiJ day pcnonal]y appcarcd·--------------------=---
lr:Dowll to me to be the pa-, wbOlc namc:a u-e .ubecn"bcd to the foregoing i.oJtnlmc:oc. and aclcnow1cdgcd to me th. they cxccutcd the 
umc {or the purJX*I and ooosldcntioa tbcrcln cxpreued. 

Oiwn lllldc:r my hand and acal ofomce lhiJ lbc'---_____ day o< _____________ ...., 19 ____ _ 

Not11y Publfo ill &ad for ____________ _ 
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September 17, 1998 

Mr. John E. Lodge 
Titan Resources, L.P. 
50 W. Texas, Suite 500 
Midland, TX 79701 

Dear Mr. Lodge: 

Thank you for participating in the State of Texas Oil and Gas Lease Sale held on August 4, 1998. 
I am pleased to info rm you that the William Herbert Hunt Trust Estate was the high bidder on 
MGL. NO . 1-36 which have been assigned the lease number M-98598 through M-99632. 

The lease agreements are enclosed and will serve as your receipt for the amount of your bid. 
These leases must be signed and acknowledged by the lessee, and then recorded in the County 
Clerk's office of the county or counties in which lands covered by the lease are located. After 
signing and record ing the leases, please submit a certified copy of the recorded leases to the 
attention of Kristin Anderson-Davis at the Texas General Land Office. These requirements are 
material provisions of the lease; therefore, please return the certified copies at your earliest 
convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires operators to submit written notice of al l drilling, production, 
and related activities. When lessees fi le specific fo rms with the Texas Rai lroad Commission, 
they are required to submit copies of these fo rms to the Texas General Land Office. Examples of 
these forms are: W- 1, Application Lo Drill, Deepen, or Plug Back; W-2, Oil Well Potential Test, 
Completion or Recompletion Report and Log; W-3, Plugging Record; G -1, Gas Well Back 
Pressure Test, Completion/ Recompletion Report and Log; G-5, Gas Well Classification Report; 
G-10, Gas Well talus Report; W- 10, Oil Well tatus Report; W-12, Inclination Report ; 
Electrical Logs (any scale and within fifteen (15) days afier they are made); Directional urveys. 

Please let me know if you have any questions or need any additional information. 

incerely, 

Robert B. Ilatter Director 



@ 
-. ( "\·~ 

Ct( "..r0 ----... --i ,l· ____ _ 

TRA."-.JSMITIAL LffiER 

File Dated ______ .... _______ _ 



%r uztin, '(Il:exnz 

OIL AND GAS LEASE 
NO. M-99615 

WH£RBAS, punuanl 10 the Tew NIIUral Rcsourcc.s Code Qi.aplC:n 32, 33, .S l, llld 01aptcr .S2, Subchapl.en A· D and H, (said Code bdn1 bcrdnaflcr rucrrcd IO u N.R.C.). llld 111bjcct IO all 
rules and rcgulatlons promulgated by the Commissiooc:r or !he Ococnl Lind Office llld.'or the School Lind Board pursuam thcrcto, and all ocher applicablo swutcs and amcndmcnu IO said 
N.R.C., the following area, 11>-wit 

SECTION"' · BLOCK S6, P\JBLIC SCHOOL LAND URVEY, REEVES COUNTY, T£XA.S, CONTAINING APPROXIMATELY 640 ACRES AS HOWN ON nu: Of'YICIAL 
MAP OF REEVES COUNTY ON FILE IN TIIE TEXAS GENERAL LAND OFFIC2, AUSTIN, TEXAS, 

wu, after being duly advatiscd, offered ror lease co !be 41b day of Aup,1, 1998, at 10:00 o'clock a.m., by tho Com.misslcoer or tho Oc:nc:ral Lind Offico of tho Stato or Tew and !be Sdlool 
Laod DOM'd or tho Sw.e or Texas, ror !be 10le and only purpC>IC o( prospccling and drilling for, llld pooucing on tmdlor ps that may be found llld produced from lho above clcxribed area; and 

WHEREAS, after all bids 111d rcmittanca which were rccdved up 10 said time have bcc:o duly considered by lho Commlsslooc:r oflbe Gcncral Land Office llld lho School Lind Doard at a regular 
meeting Lhc:ru>r in !he Ococnl l..lod Office, ao lhe .fib day of AllCU,I, 1"J, bCRlnaJ\a Ibo "cffoctivo da!o" and ii was rovnd Ind cklcrmincd lhll TITAJII Rl'.SOtmCES, LP. wbote addrcs, Is 
soo w. TEXAS, SlJITE soo, MIDLAND, TX 79701 bad offered !he higbcst 111d bell bid ror a lca.sc orlhc area aboYc clcxribed and Is, lhcrcforc, cntilled to rccdvo I luso thereon: 

NOW, n!EREFORE, I, Oany Mawo, CcmmiJSiooer of the Gcnc:ral Land Off,cc o(tho S1ato ofTc:x.u, bcrdnal\cr JOmctimes referred IO u "l..c:aor," whole address Is Au.,rln, Tew, by vinuo of 
tho atthority vested in mo and in consideration of I.he 1>9ymcn1 by I.he bcrdnallcr dcsi&ft&led Lc:s.scc, I.he IWD or Thirty Two Tbouund u lhmdrtd 'T'wmty Sev'1I and 20/100 Dollan 
(SJl,627.20). rccdpc of wblch Is bCTCby aclcnowledged and or tho royahlcs, cxwcnants, alipulations and cooditions contained llld bacby •arced to be paid, obta'Ycd and performed by Lcssco, do 
bc:rcby demiJC, &JWll, lease and ICI unto the above mentioned bidder tho adusivo rlp1 10 pt'OlpCICI ror, produce and lake oil ancVor ps from tho aforesaid area upon Lhc following tcmu llld 
conditions, to-wit: 

I. RESERVATION: Tbuc U bacby acq>1ed and rcscrvcd IO l..cuor tho full USO of lho propc:r1y covered bCTCby Ind all riaht.s with rcspcc:1 10 !be surfaco IOO 111blurf- thcrcor for aoy and 
all purposes acqic tholo panted and to tho cxtt:nl bCTCln graoted to Lcssco, togctbcr with the riibts of ingress llld caress and uso of said lands by Lea« aod its mincnl lc:uec:s, for purposes or 
exploring ror and producing I.he minen1J which arc noc covCTCd, or which may noc be covered in the fururc, under the tcnnS of th.ls 1-, but wblch may be located within the surface boundaries of 
lho leased area. All of th.o rlgbt.s in and to tho leased prcmise3 retained by Les,or and all of the rights in and to the leased pmnlses graoted to Lc:sscc bc:rcin shall be acrdsed in such a mAlUlC1" that 
neither shall unduly intcnere with the operations or the otbc:r. 

l. TI:RM: Subject IO the other provisions bcrcoC, lhu lease shall be for 11c:rm of five(~ yea,, from the dToc:tlvc date bcrcof(bcn:in called "primary t.c:rmj Ind as lcog thereafter u oil or ps 
is ~ccd in paying qu.andtlcs from said area. 

3. DELAY RENTALS: If no "'tll be commcoccd co tho land bcrcby leased on or before tho anniversary dato orthb lease, th.ls lease shall tc:rm.inalo u to bocli pMticl unJcs, tho Leaco co or 
before said date &ball pay or ICndc:r to the Commissioner of the Gcocral Lind Office or I.he State of Tew II Austln, Tew, the 1WD of One Dollar (Sl.00). pu acre, which shall opcnto u rcotal 
and oover tho privilege or deJerring the oommenClCment or a well for twelve ( 12) months from said date.. In like manner llld upon like i-ymcnts or tenders the c:ommenc:anen1 of a well may be 
fUNer'1tf cmd for Like periods of the same number or months IUCCCSSlvdy durina tho primary term bercor. . . . 

l, p\ Q OUCTION ROY AL TIES: Subject 10 tho provisions for royall)' rcwalons Jct out in subparagnph (B) of thb paragraph 4, upon productlco of oil :mdlor ps, the Lc:sscc aarce, to~ 
°'Zae_tt~be paid to tho Commisslcoer oftho Oencnl Land Off,co in Austin, Tcxu, for tho uso and benefit or tho Stale of Texas, dw!na tho term hereof. 
••• 

,(A) OIL : M a royalty co on, which IJ dcftncd u including all bydrocarbonl produced in a liquid rorm 11 tho moulh or tho wcll llld al.so all condeNalo, diltillato, and Oilier liquid 
by~ recovCTCd from oil or ps run through a ,eparaioror otbc:r equipment, u hereinafter provided, 1/5 J*t of the arou productlco or I.he matlcet value tbcreoC, 11 Lhc optJon oflhc L.caor, 
sucli ...Jue IO be clctc:rmi.ncd by I) tho hipcst posted price, plus premium, Ir any, offered or paid for oil. coodensalc, dlstill11c, or otbc:r liquid hydrocarbons, rcspcctivcly, of a liko !YPC and pavlty 
ii ftil \cnaal area wbeR produced and when run, or l) tho higbesl market price thcreor offered or paid lo tho geoenl area when, produced and when run, or 3) tho groa.s proceeds or tho Ale 
lbiCf' t t lcbevcr b the greater. Lcuoo agrees that before any au produced from I.he land bacby leased Is 1e>ld, used or proccued lo a plant, i1 will be run free of coa to Lessor through an 
Ml~ uate etl and ps sq,anto, or coovcntlOCIAJ type or other equipment at least u efficient to tho md th11 all Uquld bydroca,bons l'OCOYa'lblo from tho ps by IUch means will be recovered. Upon 
Wl'llf$n consent or 1-, the requirement that such ps be run throup sucb a scpa,ator or other equipment may be waived upon such tcmu and ooodltlom u presaibcd by Lessor. 

• • • tl1).NON-PROCESS£D CAS: ~ a royal!)' co any ps (including Oared ps). which i1 defined 1.1 all hydrocarbons and P5COIU substanc:cs noc dcftoed 1.1 oil in subpanarapb (A) above, 
P,~ from any well on said land (excqic u provided bcrcin with rcspoc:t lO ps proceiscd in III plant for the cxlnClion or psolino, liquid bydrocarbonl or Oilier p,oducu) 1/S i-n of I.he srou 
PfOducti or lhc marlcc:t value thcrcor, at the option or the L.css«, IUch value 10 be based oo tho bipcst marke1 price paid or offered for gas of oompaBl>lc quality l.n the gcncnl area where 
~)nd when nm. or the &JWJ pri..c !)Wu 1>1 11ri'u'CJ lo lhc fA'UCluu., wloc.he,,.ct., tpcalc:r provided thal tho maximum p,essw-o base in mcaairlng tho ps under th.ls lease ooollaCI shall noc at 
any time exceed 14.6.5 pounds per square inch absolute, aod tho standan:I base l.cmpc:ralllnl shall be sixty (60) degrees Fabrcnbeit, oom,ctlon IO be made ror pressure according to Doyle's law and 
ror JJ)CCifie gravity accocdina 10 test made by the Dalancc Method or by the m05I approved method or tcstina being used by the industry at I.he lime of ~g. ' 
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(C) PROCESSED GAS: lu a royalty on any gu processed in a gasoline plant or other plan1 for the l'CCOVC1')' of gasoline or other hqu1d hydrocarbons. 1/S parl of the residue gas and 
the liquld hydrocarbons ex!J'Kled or the marlcet value thereof, ai the opooo of the Lessor All royaluc.s due herein ahall be based on one hundred pe,un1 (I~.) of the IOW plan1 produeuoo of 
residue gas attributable 10 gu produced from thts lease, and on fif\y pe,unt (SO%) or tha1 percent accnung to Lc.ssu, wtucbcver 1s the paler, of the toul plant productioo of hquld 
hydrocarbons, aunbutable to the gu produced from this lease, provided thal if liquid hydrocarbons arc rccovcr<d from gu processed ID a plan1 ID "'h1ch Lessee (or its parent, aubsidia,y Of 
affiliate) owns an iotcrcsl, then the percentage applicable to liquid bydroc:.asboos shall be fifty percc:nt (SO%) or the highest pcrccnl accnuog to a thtrd pally proccs.s1D8 gu through aucb plan! 
under a processing agreement negotiated al arms' lcosth (or if thCTC iJ no aucb thtrd par1y, the hlghcat percent then being apcclfied 10 processing agreements or conlnlClS in the indust,y), 
whichever iJ the grcater. The respc,ctive royalties on residue gu and on liquid hydrocarbons &hall be determined by I) the highest mar\;et pnce paid or offered fOf any gu (Of liquid 
hydrocarbons) of comparable quali1y tn the general area or 2) the gross price paid or offered for aucb residue gas (or the weighted avenge gross ael11Dg pnce for the respc,ctivc ~ of liquid 
hydrocarbons), whichever is the greater. lo no event, however, ahall the royalties payable under I.his paragnpb be less than the royalues which would have been due bad the ps DOI been 
proccsacd. 

(0) OTI IER PRODUCfS: As a royalty on carl>on black. aulphur or any other products produced Of manufactured from gu (exccptulg liquid hydrocarboru) whether aald gu be 
"casioghcad. • "dry" or any other gas, by fractionating. burning or any other processing. 1/S parl of arou production of auch products, or the marlcet value thereof, at the option of Lessor, aucb 
mrtet value to be dd.crmlned u follows: 

( I) Oo the basis of the highest marlcet price of each product, during the r.ame moo th in which such pn,<l®t iJ produced, or 
(2) Oo the basis of the avenge gross sale price of each product for the same month in which iucb produc:u arc produced; whichever 1s the greater. 

(E) VARIABLE ROYALTY: (l) Subject to the other provisions of this leuc, It iJ hereby provided thal tn the event productloo lo paying quanuties is cmblishcd punuanl to the lcrtlU 

of thiJ lease and auch production is brought oo line and sales thereof are commenced withtn twenty-four (24) months of the effective date bc:rcof, the royalty r91e provided bcrcln shall be 
reduced to 18. 75"/. , and shall apply to each aubsequenl well drilled and produced oo the land covered by thiJ lea.sc. Provided that., if dunng such twenty-four (24) month term during which 
Lcsscc may earn a reduced royalty r91e of 18.75% u herein provided, Lcsscc ahould drill tn good wth and complete the flf'I( well u a dry hole on the land covered by thiJ lea.sc, Lcsscc may 
receive a three (3) month c:x1cnslon of the term in which to cam a reduced royalty r91c by aivina notice to the Commlssloocr of tho GcncraJ Land Office, commencing drilling opentions oo an 
additional well prior to the expiration of aucb three (3) month period and prosecutlng diligently and in good faith the drilling of aucb additional well and completing r.ame 10 that productioa in 
paying quantities is csablishcd and so tbat aucb production is brought on line and sales thc:rcof arc commenced prior to the expiration of such three (3) mooth cxtcnsioa period. 

('IJ) In the evctit production tn paying quantities iJ established pursuant to the lcrtlU of this lea.sc and aucb productioo is brought on line and sales thereof aro commeoccd aller the 
cxpiratloo of twenty-four (24) months from the c1J'cctive date bcroof but prior to the expiratloa of fony-d&bt (0) months from the clTcctive date hereof, the royalty r91c provided herein &ball be 
reduced to 19.315~. and shall apply to each subsequent well drilled and produced oo the land covered by this lease. Provided that., if during such twenty-four (24) month tam during which 
Lcsscc may cam a reduced royalty r91c or 19.375"/. u herein provided, Lcsscc abou.ld drill in aood faith and complete the flf'I( well u a dry bole oo the land covcrcd by this leuc, Lcsscc m~ 
rcoove a three (3) month cxtensloo of the tam tn which to earn a reduced royalty rate by aivina ooocc to the Commiuloner of the General Land Office, commencing drilling opcrat.lon, oo an 
additional well prior to the cxpiratioo of 111ch tbroc (3) mooth period and prosecutlna dlllgently and in good faith the drillins of aucb additlooal well and completina r.amo 10 thal productioo in 
paying quantities iJ established and so thal such production iJ brought on line and aales thcroof aro commenced prior to the expiration of such three (3) month cxtcnsioo period. 

(F) NO DEDUCTION : Lessee agrees that all royalties acc:rutna to Lcssor under thiJ lease shall be without dcductioo for the cost of producing. lBnSpOlting. and othawiJc m.ald.na the 
oil, ps and other products produced hereunder ready for sale or u.sc. 

(G) ROY AL TV l N KIND: NOIWithstandiog anything contained bcrei.o to the conllW)', Lessor may, al its op(loo, upoo DOI less than 60 days notice 10 Lcsscc, r.,quire II any tlme or from 
time 10 time thal payment of all or any royalties acc:ntlna to Lessor under thiJ lease be made tn kind without dcductioo for the cost of producing, pthcring. atoring. ,c:paratlna, trcatioa. 
dchydntin& oompresslng. processing. IBnSpOlting and Olhcrwiae maldog the oil, ps and other products produced bcreundcr ready for sale or u.sc. Lesso,', ri&bt to take its royaltY in kind 
shall noe dlminiJb or negate Lessoc's rights or Lessee's obllptions, wbctber cxpreu or Implied, under this lea.sc. 

{If) Pl.ANT FUEL AND RECYCLED GAS: No royalty aha.II be payable on any ps u may rcptCSCOt thiJ lcuc'a proportlona.te aharc of any fuel u.JCd to procc:u ps produced 
bcreundcr in any processing pl.anL Notwithstanding anything cootaincd bcrcin to tho coollW)', and subject to the consc:nt in writlng of the Commissioner or the OcncraJ Land Office, Lcsscc 
m~ rccycle gas for gas Iii\ pwposcs on the lca.scd pranlsu aller the liquid bydroc:.arboos contained in the ps ba-vc bcco removed, and no royalties &ball be payable oo the gas so recycled ,mtil 

such time u the r.ame may thcrcallc:r be produced and 10ld or u.JCd by Lcsscc ln such manner u to entitle Lessor to a royalty thcreoo under the royalty provisions of this lease. 

(l) t,flNIMUM ROYAL TV: During any year aller the cxpiratloo of the primary tam of this leuc, if this lease iJ maintalncd by productloo, the royalties paid to Lessor tn no cvcot shall 
be lcu than an amount equal to the loul annual delay rcnlJll herein provided; othawiJc, there &ball bo due and payable oo or before the wt day of the month IUCCCcdlng the annivmaiy da1c of 
this lease a sum equal to the toul annual rcnlJll less the amount of royalties paid during the preceding year. 

(J) MARG lNAL PRODUCTION ROY AL TY: Upon Lessee's written application, the School Land Board may reduce the royalty r91c set out in thiJ paragraph and/or the minimum 
royall)' set out in subpuagrapb 4 (I) to extend the economic Ufe of this lease and encouraac rccovuy or oil or gu thal might Olhcrwiae remain Ulll'CCCMl'Cd.. Ally such royalty rcductloa mllSl 
conform to the rcqulrcmctits or any School Land Doud administrative rule, on thiJ subject. Royalty may not be reduced be.low the applicable swutory minimum. 

S.. ROY ALTY PAYMENTS AND REPORTS; All royalties DOI takm tn kind shall be paid to the Commiuiooer of the General Land Office II Austin. Tcua, in the followina manner: 
P.yment of royall)' on production or oil and ps shall be u provided in the rule, act forth in the Tc:xu R.egislcr. Rules c:um:otly provide thal royalty oo oil is due and muJI be received in the 

General Land Office oo or before the Sth day of the tcCOOd month aucceeding the month of production. and royalty oo ps b due and mllSl be roccivcd in the General Land Office on Of before 
the I Sth day of the scoond month IUCCCcdlna the month of production, accompanied by the affidavit of the owner, manager or other autbori.ud aacnl. completed in the fOfm and manner 
prcsqibc¥1J!Y the General Land Office and ahowing the grop amount and disposition of all oil and gas produced and the mrtet value of the oil and p.s, together with a copy of all documents, 
~or r9P()rtS confirming the grop production, dispolitioo and mrtet value includina ps meter readlnp, pipeline rcceipu, au line roccipU and other checla Of memoranda of amount 
~ ~ put Into pipelines. tanb, or poob and gas lines or ps .ungc., and any other rcporu or rccools which the General Land Office may r.,quire to verify the grop production, 
~ vid marlcet value. In all cues the authoril)' of a manager Of aacnt to act for the Lcsscc bcrdn muJI be filed tn the GcneraJ Land Office. £acb royalty P9Y111cnt &ball be accompanied 
by a llttck "11b, lcbcdulc, IWllllllf)' or other rcmlnancc advice abowiog by the uslgncd General Land Office lease number the amount of royalty being paid oo cacb lea.sc. If Lcsscc ~ b.is 
royall)M)O or before thirty (30) days allcr the royalty payment wu due, then 1-owu a penalty of S'4 on the royalty or ru.oo, whichever is p-eatcr. A royall)' ~c:nt whlcb iJ over thlny 
(30) d\YJ ~ shall accrue a penalty or 10% of the royalty due or ru.oo whichever iJ grca1er. In addition to a penalty, royalties shall accrue intcrcs1 11 a r91c of 12% per year; aucb inta'Cll will 
belPl ~ I when the royall)' iJ sixty (60) daya overdue. Affidavits and supporting documenu which aro DOI filed when due &ball incur a penalty tn an amount set by the General Land 
Office • lnbtratlve rule which is effective on the date when the affidavits or 111pponl,i1 documents were due. The Lessee &ball bear all responsibility for ~g or c:.ausing royalties to be 
pal.I~ ~ bed by the due date provided herein. Paymctit of the dcllnqucncy penall)' &ball in no way operate to prohibit the State', right of forfeiture u provided by law nor act to postpone 
the &le oo "'11ch royalties were originally due. The above penalty provisions shall noe apply tn cases of title dispute u to the Swc'a portion of the royalty or to Ihm portioo of the royalty in 
dispute u to fair marlcet value . 

•••• 
"'. J~)..ltF.SE RVES, CONTRACTS AND OTilER RECORDS: Les.sec &ball annually fumlsb the Commissloocr of the General Land Office with Its best pouible cstim11e of oil and gu 

rcscrvcs underlying this lea.sc or allocable to thiJ lease and &ball furnish said Commlssiooer with copies of all contncU under whlcb gas is 10ld or processed and all 111bsequent lgl'CC1DC11ts and 
~ , to such contncU within thirty (30) days af\cr entering into or maldng auch cootncu, agJ'CClllents or amendments. Such conlnlClS and agrcemctits when received by the GcncraJ 
Lana Offic! shall be held tn coo!idcncc by the General Land Office unless othawiJc autborucd by Lessee. All other cootncU and rccools pcrtlining to the production, transpofUlloo, Ille and 
maro:ting or the oil and gu produced oo aald pmniscs. includlna the boola and accounts, receipts and dlJdwaes of all wells. tanb, poolJ, metcn, and plpcllncs shall II al l times be subjec:t to 

lrupcctioo and c:xamlMtiOO by the Commiulooer of the General Land Office, the Attorney General, the Oovanor, or the rcprcsa1tative of any of them. True and Corre et 
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(D) ORI LLINC RECORDS: Wn nco ootlce o( all opcratioru oo thu lease &hall be submincd ID I.be Commwiooc:r oC I.be Gcocnl und Office by Lcsscc or operator five (S) days before 
spud dale, worilovcr, .e>offltry, lcmporvy abandoruncol or plug and abandoomcnl of any - 11 or y,cJls Such wnum DO(Jce ID I.be Gcocnl und Office &hall include copie3 o( Railroad 
Commluloo fOflllS for applicatioo lo dnll. Cople3 of well lCSU, c:omplcdoo rq>OCU and plugging rq>OCU &hall be supplied ID I.be Gcnctal Land Office al I.be ume they 11e fil ed wilh the Tcx.u 
Railroed Commiu100. Lcsscc &lwl supp.ly I.be Gcocnl und Office wilh any records, memoranda, IICCOUlllS, rq>O<U, cutungs and cores. or other mfonnauoo relative lO the opc:ratioo of I.be 
aboYC>-dcscnbed premises, which may be riqucstcd by lhe Gcnctal und Office, m addition 10 those bc:rcm expressly provuled for Les.sec &lwl have an electrical and/or tlldioac:uv,ty IW'\le)' 

made oo lhc bore-hole scc:tioo, from lhc base of lhc IUffKC ca.dog to the total dqxb or .... cll, of all ... c11s dnlled oa lhe abo"e dcscnbed premises and ahall transmit a true oopy or lhc log of each 
survey oo cacb -1110 lhe Gcocnl und Office wilhin fifteen (1 S) days after lhc mal..lng of aaid IIUrVC)'. 

(q PENALTIES: Lessee &hall inCUf a pcnall)' whenever rq,oru, docwnaiLJ or other ma1crials are no< tiled In lhe Gcocnl Land Office "'hen due. The pcoalty for late fihng ahall be act 
by lhe Gcocnl Land Office lodminutntivc nile which is cJfcctivc oo lhc dale when the matcnals wmo due m the Gcocn.l Land Office. 

7. RETAINED A R£AGE: NOlwilhsundina any provision or this lease 10 the contnry, after • -11 ptodUCU11 or capable or producmg 0tl or gu hu bee:11 cocnplcled on the lused 
premises, Lessee &hall ac:rcisc lhe dillgcnce or a rusonably prudent opcntor In dnllln1 such additlooal wtll or "'ells u may be reasonably occcu.vy for the propc:r ~ opment or the leased 
premises and In mrlcting lhe productioo thc:rc,oo. 

(A) V£RT1CAI.: In the event thu lease is In force and c:ITcct two (2) ,._. alla-the cx:plratioo date of the primary or extended term it dial! lhco tc:nnilwo u to all of the leased premises, 
IIXCEPT (1) ~O acres IUIT'OUllding each oil -11 capeble of ptoducinc In ~I quantlucs llld 320 KrCJ IWTIIUlldulg each gu well capable of producing in payuig quantiucs ('Ulcludllla a aliu1-
ln oil or gu well u provided In Paragraph 11 bcno(), or • wtll upon whlch Lc:ssce is thal cnpged in ooounuou.s dnlling or rewonan1 opcratioru, or (2) the ownbo- of KrCJ included Ill a 
ptodudn.1 pooled unit pursuant ID Natural Rcsourccs Code Scc:tloru S2. IS 1-S2. I SJ, or (3) IUCh greater or lesser ownbc:r of IQ'CJ u may tbco be alJocaied for ptoduc:doo J)Wl>OICS to a protatloo 
unit for cacb such producina wtll under the nilcs llld rcgulatioru of the Railroed Commiwoo of Tc:xu, or any~ agency, or other governmental .utbonty havu,g Jurlsdic:lioo Within 
90 days o( a partial taminatioo or thu lease lo accordance with thls rubplnanpb aod upon paymcol o( the mlwmwn filing fee act by Gcocn1 LIDd Office ntlc, in cJfcct at the time of the 
J*tia1 tcnnlnatioo, Lcasc:c ahal.l have the right LO obtalo a rurfacc lease for lna:rcu llld cgrcu oo and aaoa the tcnnlo&led portioo of the leased praniJca u may bo rcuooably occcssa,y for the 
oootinoed opcrati.oo or the portioas o( the lease rcmalolng in force and effect. tr Lc:ssce fails to apply for a IW'face lcuc within the 90 day period spcdfied above, Lc:ac:c may apply for a 
-Caoo lease from the I.ADd Office, but the LIDd Commisslooc:r hu the dlscntloo ID pw>I or deny IIUCb applica1100 llld ID 1c:1 the fee for IUCh surface leuo. 

(B) l lORJWNT AL: In the cva11 thu 1cuc b Ill foroc llld effcc,i two (2) ye.an aJla- the c:xplntioo dale or the p,mary or extended 1a111 it lhall funbc:r tcnnl4IIO u LO all depths below 
100 feet below the IOlal dqxb drilled (bc:rclnal\c:r "dccpc:r depths") Ill each -u locatod oo aacage rmlncd in Pvagnipb 7 (A) above, Wllcu oo or before two (2) yan a.Iler the pruJW}' or 
extended tam Lc:ssce pays an amount equal ID ooo-half ( Ill) of the boous oripnally pald u ooosldcndoo for thls lease (u spcdfied oo pqc I bc:rcof). It u:b IIDOWl1 is pald, thu lc:aso &ball 
be In force and effect u ID such dccpc:r dqxhs. and aaid termination ahalJ be delayed for., additlooal period of two (2) ,._. llld ao 1001 tbcrcall.r u oil or ps b produc.ed l.n ~I quantitlcs 
from JUCb dccpc:r depths covered by thu lease. 

(q IOENT1F1CAT10N ANO Fl LINC: The rurfacc .auge rculnc,d bc:reundcr as ID cacb wcll lhall, u IIClt!y u pnc:tical. be in tho ronn of uquaro with the wdJ located lo the center 
lbcrco(. or JUCb otbc:r shape u may be appvvcd by the School LIDd Ooard.. Within thiey (30) ~ aJla- pnaJ terminatioo. of thu lease u provided bcrdA, Lessee ahall cxccutc and roc«d a 
~ or release, cootalnin,1 a urhfac:cocy lcpl dac:ripdoo of the .augc md/or dcpdu DOI rmlncd hcmmdc:r. The recorded rclcuc, or a cati.fied oopy of &11111e, ahalJ be filed in the Ococral 
Lmd Ot1lcc, -.ipanled by the fi1lna Ccc ptCKribcd by the Gcocn1 LIDd Office Nici lo dTCCl oo the dat.c the rclcuc b filed. tr Lascc Caila or refuses ID aCClllC and roc«d u:b relcuc or 
rd- widiln ~ (90) days al\cr being ~ LO do ao by the Gcocn1 Lmd Office, then the c.omm!asloao- at lib tole diJc:rdloo may designaio by wrium inJuumcnc tho aacago and/or 
dcpdu to be released bcmmdc:r and rooord such lnsuummt II Lcucc'a cxpcuo In tho county or ooundci wbac the lease b IOQled and in tho official records of tho Gc:ocn1 Land Office and 
such desian-ioo ahall be blndlnc upon Lcasc:c for al l Jllll'PC*S· lf a any time alla- tho dfcc:tivc date ol the partial tc:rmlnatloo prvvisloiu bcrcoC. the applkable field rules are c:h.an1ed or tho 
-11 or wdls located tbctcoo 11e rcc.lasafied IO 1hac lcu aacage is 1hc:reallt:t a.llocaled IO aaid -u or -its (or ptoduclioo purpokl, this lease &ball thereupon 1cnllil1ate u ID all aacaio DOt 

1hcrcallcr aJJOQled LO aaid wdJ or wcl!J for product.iOD purJlOICI. 

I. Ol"PSET WELLS: If oil and/or gu abould be produc.ed In commcrdal quantities from a wdl located oo lllld privately owned or OD SUie land lcucd II a I- royalty, which well is 
w!dwl ooc thousand (1,000) feel oflhc area lllcluded hcrcm, or which well b drainlnt the area oovcrcd by thls lease, tho Lcasc:c ahall, within sixty (60) ~ alla- 11.cb Initial ptoduc:don from 
d,o chlaln& well or Ibo wdJ localed w!tbln ooo dlouAnd (1,000) fCCl from Ibo area oovcrcd by thb lcaJO bcgi,I In eood faith and pto,IOQIIC dillsa,dy tho drillln1 of III omct wdJ on the area 
oovcrcd by this lease, and RICb oIDd wdJ lhall be drilled 10 RICb dqxb u may be DCCCmf)' LO prcwat the undue drainage of tho area oovcrcd by thls lease, aad tho 1.-., maoagcr or driller 
ahaJl - all mC.atU occcssuy In a aood faith cffor1 ID make IUCh omct well produce on wJ/or ps In commcrdal quantities. Only 11po11 the de:lctmlAatlOD ol tho CommiulOOC"t aod with lib 
written l!)ptOVII, may the peymcnl ix a compcnsatory royall)' utisfy tho obUptloo IO drill III o.tflCI wcll or wdla n,qulrod under this PwaanPb-

, . ORY IIOLF..JC£SSA TION OP PRODocnON OURINC PIUMARY T ERM : lf, during lhc pruJW}' term bc:rcof llld prior LO diJcovay and produc:doo or oil Cit Pl OD aaid land, 
1-abould drill a dry hole or bola tbcrcoo, or lf durio.1 lhc pruJW}' tc:nD bcroo( llld aJla- the diJICOYCI)' and aa:ual ptoduc:doo ol oil or gu from lhc 1cucd praniJca such ptoduc:dOD tba'cof 
mould ocuc from aoy awe, this lease ahalJ DOI lcnnhultc if oo or before the cxpirllloo of dxty (60) ~ from date of oomplctioo ol aid dry bolo or ccuatioo of ptoduc:doo Lcacc 
oommcnc:a additional drillin1 or rewortdo1 opcratillllJ tbcrcoo, or 1)11)'1 or lcndcn the oc:xt 111DuaJ delay rental lo tho aame mmncr u provided lo this lc:asc.. It. durin1 the Lt.st y~ o( tho 
pruJW}' tam or .,.;thh, sixty (60) ~ prior lbcrdo, • dry bole be oomplc:led ond ai-doo«>d, or the poduc:doo of oil or gu abould cc:uc for my -. ~• righu lhall remain In fu1I force 
and c:ITcct Mlhout fllrtbcr opcntioos until Ibo cxplndon m lbe primary tam; and if Lcsscc lw DOI raumed ptoduc:doo la payio.1 quancitle3 II lbc cxpirldoo ol the primary term. 1-may 
malnwa this lcue by cooductiq additlooal drillio1 or rewortdo1 opcntiooJ punumt LO PnUll)b I 0, uslu1 the cxpirllloo of the pruJW}' term a the date of ccuatioo ot producdoo under 
PwaaraPb 10. Should Ibo lint wdl or my 1Ubscquccl wdl drilled OD the above dcscn'bed lmd be completed u a aliut-io oil or gu well within the primary tc:nD bcrcoC. Lcsscc may resume 
paylDCIII o( Ibo 111Dual rmtml In Ibo 1m1e __. 11 providcd berd,i Oii or before cbc rmtal payio.1 dace {ollowlo1 lhc cxpirldoo ol aixty (60) ~ from the dalo of oomplcdOII of such ahut-io oU 
or p, wdJ aad apoo Cbc wlurc IO mak:e .>Ch peymcat. Cbls lcue shaJJ iplO facto ICrmlnu. If at the c:q,lndoo of the primary la'III or any time tbcn:alla a 111.ut-ut oil or ps well is IOCltcd oo 
Ibo lcuod praniJca peymmu m&)' be mado Ill -"'- ..;th lhc abut-io prvvisloiu bcrcoC. 

11. ~ TION, DlllLUNC, AND RJ!WOIUONC: It. all.ct Ibo cxpndoo of the primary term, ptoductiOD of oil or Pl from tho lcuc,d prem1ac:a. all.ct 0000 obt:alned, aboukl ccuc 
~ ., ff&, Cbls lcue lhall DOt tcr"lll1-o If 1-commcncca additloaal clrillin1 or ~ opcntiolU wltbln sixty (60) ~ all.ct u:b ccaAlloa, ood this lease ahall remain In Cull 
lo,.,. f¥ _ drce1 for ao Ion.a 11 _. operodou coowiue la good &Ith aad In worlan.anlllce ...........- ..!Jbout lnumapdoaJ IOUlhtg m«e mm sixty (60) daya. tr IDC:h drilll.llg or reworldn1 
~ le.ih Ill the procb:tloo ol oil or au. the lcue shaJJ remain In fu1I force llld dfcct for eo loo1 u oil or cu is produced from the lc:ascd prcm!Ja in payio.1 qumtities or peymCIII of 
lb.Ul~ Ill Ot'\u wdl roy.Jtics or peymcn1 of oompcnsatOty roy.Jtlcs Is made u providcd bcrdo or u provided by law. tr ibe drillio1 or rewortdo1 opcndoo.l ruult la the oomplcdoo of a wcll 
II a dr)"l,ole. the i-will DOI tc:rmlnacc If the Lessee commcoccs additlooal drillio1 or rewortdo1 opcntiooJ within sixty (60) ~ aJ1a- the cocnplc:tloo ol Ibo wdl u • dry bole, and this 1cue 
ahall --. -, dTcct ao loo& u LcslCC oootinua drilling or rcwotldna opc:ndCll1J In aood faith and in a worianmlilce manoc:r without intc:rrllpdoas totalin& mcro lb.In sixty (60) daya. Leuec 
lhal1 &!¥(written nodce to die Gcncn1 Land Office wlthio thiey (30) ~ of any CCSS&lioo or producdoo. 

ILoWllt-lN ROY AL 111'.S: For JlUl'PC*S of thu parairaph. "well" mean, any -U 1hac lw bcca aulpied a well awnbo- by the sate agency havin& jurlsdlctloa over the ptoducliOD of oO 
llld ch tr I any limo al\cr lhc cxpirllloo o{ the primary 1a111 or a lease 1hac. until being abut In, was beln& mai.oWllod la force IDd effect, a wdJ Cllpablc of pn,duclog oil or ps In PIYUII 
quantllb b locatod oo cbc leased premises, but oil or gu b DOI being produced for lade of Nil.able ptoduc:doa Caalidcs or laclc oC a lullAble mariail, Ihm Leuco may pay u a aliut-io oil or gu 
royal\f- .mount equal ID double the 111D.ual rcolal provided in the lcuc, but DOI lcu lbao $ 1,200 a yur for each well capable ofptoduciq oil or gu lo payu11 quantlllcs. To be c:ITcc:tivc, 
cd W,.1,.1,a!lut.ffl on or PJ roy.Jiy must be paid oo or before: (I) the cxpirlll011 of the primary term. (2) 60 ~ alla-the Lc:ac:c ocascs ID proch*CO oil or gu from tho leased prcm.lJCS, or (3) 
60 ~YI ~ Lcs.sco completes a drillln1 or rcwot1d.na opcntloo in accordance with the lease provisioos; whlcbcvct date is latea. tr the aliut.ffl oil or ps royalty b paid. the lease aba!J be 
~ be a ptodudn1 lease ood the rayn,cnt .Jiall tTte,,d the l<rm ,..( "'" t,,,c '°' • p,,riocl r,( one, )'C*' from the end of tho primary term. or from the flnt dq of the month Collowio1 the 
moot! In wtftch produc:lioo ocucd, and, alla- tbac. if no lllltable ptoduc:doo fadllllcs or auitable marled for the oU or gu cxlsu, Lessee m•y cxtClld tho lease for four mcro ruccaslvc period, ol 
ooo (1 ) ye. by paying the a:ame amount eac:b yar oo or before the cxplradoo o{ each aliut.ffl )'C*'. 

11. COMPENSATORY ROYA.LT1e5: It, during the period tho lease la k:cpe In effect by peymcn1 o<thc aliut-ln oc1 or gu l'O)'.JI)', oil or gu b ,old IDd dcUvcrcd lo P')'ina quantltlea 
&om a well louted within ooc tbousaod (1,000) feet of the leased pran.110 ond oomplded in lhc a:ame produclnc tCJCNOlr, or lo any cue In which dnJn.acc ls ooc:urrin1, the riaht ID cootinuc ID 
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maintain the lu.se by peyiog the abut-ID oil or gas royahy ahall cease, but the lu.se ahall rcnwn dl'CCIJve for the rem11ndcr of the year for wluc.b the royalty bas been paid The Lasee may 
maintain the lca.sc for four more wcccuive yars by Lessee paytng compensatory royalty II the royalty me provided 111 the IUK of the market value of producuoo from the "'ell c.ausmg the 
dnuna&e °' .,..i,ic.b Is completed iii the wne producing rcsavotr and within ooe thou.sand (1,000) f«t o( the ICl$Cd prm,1JCJ The compensatory royalty .. to be paid monthly to the 
Commissioner bcpnrung oo or before the last day of the mooth followma the mooth 10 wil1ch the oil or ps 1s produced from the HII CIIWIII the dnunqe or thal IS CGalplctod ID the wne 
produCUII n:scrvotr and IOC&tod withm ooe thousand (1,000) foct o(the lcucd prcmlkl; ,rthe compensatory royalty paid ,n any 12-moath pcnod IS to an amow11 lcu thaa the 1Mual &but-in 
oil or ps royalty, Lessee ahall pay an amount equal to the difTctalCC within thirty (30) days from the end or the I 2-month pcnod, and noae or these proviJiOIIS will relieve Lc:ascc or lhe 
obllpuoo of rcasooable ~lopment nor the obl1pt100 to dnll offset wcllJ as provided ID N !LC Sccuoo Sl Ol~. ho-..e~er. 11 the dctcrmUWJoo of the Commluioocr, and wilh the 
Commlssionet's wnuen lll'Pf'Oval, the payment or compensatory royalties shall 1111sfy the obl1ga11on to dnll offset wells Compensatory royalty paymenlS "'hich arc DOI timely paid will accrue 
penalty and interest In IICCOl"dancc with Panpph S o( this lease. 

13. £.XTE SlON : IC, al the c:xpml10II or the pnmary term of lhlJ lc.asc, producuon of oil or p.1 bas not been obwncd on the leased prcm1xs but dnlhng opcnUOOJ arc bclDI conducted 
thcrcon In good faith and In I good and worbnanhle manner, Lcssc:e may, oo or before the c:xpltllioa of the pnma,y term, file In the Gcncnil I.ADCI Omce wnttca appltCalJOD to the 
Commissiooer of the Gcncnil Land Office r« 1 thi,ty (lO) day cxlal.Sioo of lhiJ lease, accomparucd by payment of Three TbouJlnd Dolws (Sl,000.00) 1f lhiJ lusc c:ova1 sut hundred forty 
(6-40) acres or less and Six Thousand Dollen (S6,000.00) if lhiJ lease coYffll more than ILlt bundn:d forty (6-40) -=i and the CommiJS1oocr shall, In wnllna, extend lhiJ lease (or I thirty (30) 
day period from and allcr the cxplratjoo of the pnma,y term and 10 1001 thcnaJ\cr as oil or p1 la produced ID payin1 quan11lics; provided (unher, thal LcsJcc may, 10 Iona u suc:b !killing 
opcnllooJ arc being cooductcd make Hice applicatloo and payment during any thirty (30) day extended period for an additional cxtcrmoo of tluny (30) days and. upoa rccc1p1 of IUCh 
applicatloo and payment, the Commissioner shall, in writing, apln extend lhiJ lease IO thal wne lhall rcm11n ID force for suc:b addmonal thirty (30) day pcnod and IO loog tbcrcallcr as oil or 
ps !J produced In paying quanutics; provided, however, thal lhiJ lease &hall noc be cxtendcd for more than I toul of three hundred runcty (l90) dAys Crom and alter die cxplratioa of tho 
primary term unlCJJ productJoo in paying quanuties bas been obt:a.ined 

14. USE OP WATER; SURFACE: Lcssoc shall have tho right to 11SC water produced oo u.id land nccc:ssa,y for opcnlloru bcrcundcr and solely upoo the lcucd panbcs; provided, 
however, Lessee shall not we potable waler or water wltablo for liYCSloek or irriptloo purposes (ocr waler Oood opcntioru without the pnor wnttcn COOJCOt of Lessor. Subject to iu obliptloo 
to pey swface damages, Lcuce shall have the right to wao 10 much of the IWface of the land thal may be reuonal>ly nccusary for dnllina and opct'IIIU\g wclb and tnnSpOOln1 and mar'atlna 
the production therefrom, tucb use to be cooducted under condiliOOJ of lc.ul lajwy to tho IW'facc of the land. Lcssc:e shall pay IW'facc damages ln an amount set by the Ocncral Land omcc 
foe achcdule which !J elTcctlve on the dale when tho IIClivity rcquirlna the payment o( swface damages occ:un 

IS. POLLl!TlON: In, <kvcloping lhiJ area. Lcssoc ahall use the bighcsl dcarcc of care and all proper safcl\W'(IJ to prevent polluuoo. Without limiting the fore1oin1, pollutioo of CO&Jal 
wcllanw, natural watcrwsys, rivers and Impounded water shall be pn:vcolcd by the use o( cootalnment facilities lllfllcicot to prevent sptllqe, accpage or ground Wll.cr coataminalloo. In the 
event of pollution, Lcuce llhall wao all mcanJ al lu diJpOUI to rocapturc all escaped h~ o,- ocher pollulltlt and shall be responsible for all damage to public and private properties. 

(A) UPLAND : Lessee shall build and maintaln (coca around au ilush. ,ump, and dr&inaao ptlS and lllllk b111tcnes 10 as to protect li\lCStoek against lou., damage or Injury; and upoa 
complcdoo or abandonment of any well or wdJ.s. LcsJcc ahal.l lill and levd all iluJb piu and ocllan and compleldy clean up the drilhna site or all Nbbbh th~ 

(B) SUB MERCED LANO : No discharge of ,olid waste or garbeae shall be allowed lclD Suto watcn from any drilho1 or 111pport vcssclJ, producdoo plal!orm, crew or supply boat, 
berJe, jaclc-up ri1 or other oqulpment loc:eled oa tho lcuod ll'CL Solld wuto aha1J incluclo but shall DOI be limited to oootalnen, oquipment, NbbiJb, pl.utlc, glau. and 1111y ocher nuo-madc 
-4,lodcgradable itC111J. A sl&:11 must be diJplayed In I blgb tnffic .a oo all vcsscb and llllllllOd plal!omu ltalmL "OiJCharge o( any IOIJd WIISIO or garbeao lclD Swc Wiiien Crom -1s 
or plalformJ is strictly prolu'bilcd and may subject I Swc of Tew lease to forfeiture." Such ltllCmCIII shall be In lctt.crlna of a1 !cul 1 • in liz.c.. 

(q RIVERS: To the cxtcot oc,cesa,y to prevcnt pollulioo, the proYisiooJ found la 111blccuons (•) and (b) oflhiJ paragraph aha1J a1Jo apply to riven and rivabcds. 

(D) PENAL TI': F111un. to comply with the rcquirmcou oflhiJ provisloo may result in the maximum penalty allo-..ed by law includina forfcinn of the lease. Lcsscc aha1J be liable for 
the dam&&es cauKd by ,uc.b failun, and any -. and c:xpco,cs Incurred ill clcanilla arcu afToctcd by the diJclurged wute 

1'- IDF.HJTFICA TIO MAIUC£RS: Lcssoc shall cn:cc, al I dlJlmCc ooc to cxccod fW'allY•live (2S) feel from each wcJJ oo the p,aniscs coYCRd by lhiJ lease. • lepblo sip oo which 
lball be IWCd thc nmio of the opcntor, tho lease dc:signatioo and the well number. WhcR rwo or more wcl!J oo the same lease or where wcl!J oo rwo or more leases arc comiccud to lbc umo 
llOk boncry, wbdhcr' by iDdivldwlJ Oow line coo.ncctloru direct to tho tank or 1.111.b or by 1&1e ol a multiple bcadcr systenl, cadl hoc between each wcJJ and sucb Ulllk or beaadcr' abalJ be lcp"bly 
Identified a1 all tlmc:a, dtbc:r by 1 6rmly lllaCbcd tag or plate or 1111 ldenti.flcalioo properly pailllcd on such line 111 11 dlsuncc not to cxccod tbroc ()) foct from IUCb tank or bcadcr oocmcctioo.. 
Said algsu. i:.p. plll.CS or ocher ldentificatioa manccn shall be mailltalncd In I legible condilioo throu;bout the tam oflhiJ lcuc. 

17. ASSIGNMENTS: Tbc lcAJc may be transferred al any time. AJJ transf'crs must rcfcrcncc the lcAJc by the file number and must be rcc:ordcd in the county wbcrc lbc area Is locatccl, and 
tho rcc:ordcd tr'MISl'cr or I oopy ccrtllied to by the County O cr1c of the county wbcrc the lnllldcr Is rcc:ordcd must be filed in the Gcncnil Land omco within nincly (90) days o( the execution 
date. u provided by N.R.C.. Scctloo Sl.026, accompenied by the filins foe prescribed by the Ocmcral I.ADCI Office Nies in dTOCI oa the date of rccclpc by the Ocncnl und Office of sucb 
tr'MISl'cr or ccrtllied copy tbcrcoC. Every transfcn,c shall ~ to all ri;blJ and be wbjcct to all obllptloo.s, liabtlilics., and penalties owed to the State by the original lcsscc or any prior 
tl"IIIISfcn,c of the lc:uc, iocludini any liabilities to the ltltc for unpaid royalties. 

11. REL.t:A.Sl:S: t..cssoo may Klease lbc righu granted bcrcundc:r to the Swc a1 any time by rocordln1 the release ill the county wbcrc lhiJ lr'CII IJ altualcd and filiq the rcoordcd release or 
cc:rtl.(icd copy or - In lhc Ocncnl Land omco within nloc(y (90) days allcr iu c:xecudoo accompenicd by the film& foe pre,a,'bcd by tho Ocncnl Land omcc rules in dfoc:t Oii the dale or 
rccdpc by the Ocncnl Land Office of sucb Klease or certllicd copy thcrooC. Such release will not have the dfcct of Klea.dns LcsJcc from any Uabllity thcrdoforc acc:rucd In fawr o( thc Stale. 

1,. LIEN: in accordance with NJLC. Scc:tJon S2. ll6, the Staie aha1J have a f~ lien upon t.ll oil and ps produced from the.,.... oovcrod by thlJ lease to secure JlllYIDenl o( all unpaid 
~ty r. otba 1UDU o<moocy lhlll may bcoomc due under thlJ lcuc. Oy IIOCCplm>CC o(lhiJ lcuc, t..cssoo granlJ tho Stale, In additioo to the lien provided by NllC.. Scc:tJoo Sl.ll6 and any 
odlcr ~-'>le ltlltUIOI')' llco, • ClCpl'CU 0001111Ctual Uen on and eocurlty Int.crest In all leuc:d m.incn1J ID and extnclcd from tho lcuod pn:mlJa, all prooc,ods wbic.b m.ay accruo to Lcucc 
froaflbl lilc o( sucb lcaacd mincnls, whclhcr such procc,cdJ aro held by Lessee or by I chlrd perty, llld all fixtures oo llld lmprovcmcou to thc leased praniJcs uJCd in ~ with thc 
~ or proccsslni of IUCb lcucd mincnls In order to ICCUR tho i-Y!J!cnl of all royalties or otba amounts due or to become due under lhiJ lease llld to ICCUl'C pl)'mcol of any damaJcs or 
lou.W ..:u« may 1U1Y'cr by l'QJOII of l..a.acc'1 bR.ach of any covmant or ooodltloo ol thlJ k.aJc, wbclba c:xprcss or lmpllod. TblJ Ucn and JCCUricy fnlaal may be Corcdoscd with or 
witbovl court procccdin,p la thc mlllllCI' provided la tho 'litle I, Chapter 9 o( tho Tew Dmbicss llld Commcroc Code. 1-qrccs that the Commmloocr may rcquln Lessee to exocu1e 

and 'ffl alCh wwmcolS u may be rcuoo&bly ncoeaary to acbowledgc, attach or pc,rf' OCI this Uan. Lcssoc bcrcby rcprcscolS tluil tbcro aro oo prior or aupcrior Ucna ll'\IUII from and 
rdlllo.e,to T..a.cc·, activities upoa the abovo-dcac:ribc propcrl)' or from 1..utcc•1 acqulaldoo o( this lcuo. Should tbc Comm!uloocr II Ill}' ti.mo cktcrmh>o tluil thlJ rqn:aa,wloo IJ IIOt true, 
tb!J'tM Com.m.wloocr may dccl.lrc lhiJ lease (orfdtod u provided bcrdn_ . 

•11.• Mln~: U Lcssoc ahall Cail or Kfl&IC IO make thc paymcot of any IWD wlthla dllrty (30) days allcr it become, due, or if Lc:ascc or an autborizod agcm abould k:oowlna!Y mt.lee 
my falJc rctunl or Ca1Jc rcpon COOCCl'1lllll productloo or drill.ins. or if Lcucc aha1J Cail or rcf1&1e IO drill my offset wcU or wells la good (aitb u rcqulrod by law and the rules llld R auladoo,I 

adopl.p,1 l!Y the Commhsloncr o( the Gcncnil I.ADCI Office, or if Lcssc:e &bolald fill to fa.le rcportl la the manocr rcqwred by law or Cail to comply wilh rules and Rautatloaa prcmulpl.od by the 
o.ia,J 1..-1 Ofilcc, the School l..and Oowd, or the lullroad Com.m.wloo, or rdUK the proper autbonty accc:u to the rceord:s patai.nln1 to opcnUoas, or lf t..cssoo or III autboriud agc:nt 
~\!owmcJy fail or rmue to slve ~ IAl'omwlon to the proper authority, or knowillily Call or rcfwao to fllnlbb the Ocnc:rt.l l.ADCI Office I comet log of any wdl, or lf LcPoc &ball 
~Ille any of die lllalaiil proviJIOOJ o( lhiJ lease.°' lf this lease ls assisnc,d and the asslsnment Is oot filod la the Gcncnil I.ADCI Office as rcqulrcd by law, tbc rip11 loCqUirod under 
tbl.lcue .ball be aubjoct to forfcinn by the Commiuloocr, and be ahall forfdt aamc when IU!fic:iently inlonned o( the (ldJ whlcb autbon.z.c II forfature, and Y<ilc:n forfeited the area shall 
again be aubjcct to 1e&sc to the highest bidder, under the wno RCUladOOJ coalJ'Olllng the origuial .ale of ICIISCI. IIOWCYU", aochllla bcrdll lhall be COIUtnlcd as w.ivina the IIUtOmAl.io 
ICl'mln.ltloo of tblJ lease by opcntioo of law or by rcuoo of any spcdal limlwloo arisui1 bcrc:undcr Forfeitures may be set aside and this lusc and t.ll risbts thcrcundcr rcinsw.cd before the 
ricliu of aootbcr lnt.crvel>C upoo winlldor)' tvldcncc to the Commwloocr of the Ococral I.ADCI C>fl'lcc of runn compli11DCO wilh the proviJloaa or the law and of this 1caJC llld the rules llld 
rcgulll:loau thal may be adopted rclallvebctclO, True and 5eFFd6t 
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11. RJVERD ED TRACI'S: In the event thiJ lease covcn a nvabcd, Lessee iJ hereby spc,cifically ~ted the naht of cm=t doown and coodcmnation as proYldcd for 1n N.R.C. 
SectiOOJ 52 .092-52.093, u • pan of the coosldcnlion moY1n110 Lessor for the covmants herein made by LcSStt 

ll. APPLI OLE LA\ AJIID DRJLLl C RtsnllCTION : Tb11 lease Jball be subJCC110 all Nies and regulatJOOJ, llld amendments thereto, promulpted by the Comm1ssiona of 
the Ocnaal Land Office govcnuna dnlhna 111d produc;in1 opcntions on Pamanenl Free Sdlool Land specifically mc:.luchn1 any Nies promulpted tlw relate 10 pllllJ of opcnuons, payment of 
royal11ca, and 1uditin1 proceduru. llld shall be subjce1 to all <>Iha valid stalUlca, rules, regulauons, or-den and ordinances t1w may aJTce1 opcnUons under the proY1J100J of this lease. Without 
limiting the genaallty of the foregoing. Lcsscc hereby agrocs, by the KCCplanCC of thiJ lease, to be bound by and subjce1 to all 1ta1.utory and resuJa1ory provuiOOJ relauna 10 the Ocnaal Land 
Office's IUWI billing OOllce and audit bearings procedures Said provuions arc CWTa1tly found ll 31 Tc.us Adm1111Stntlvc Code, Olapla 4, and Tc.us Nll\lral Resources Code Sea.ions 51.135 
and 52.137 tluwgb 52.140. In the evcot thb lease coven land franchlscd or leased or otb<f'WIJC used by• navtption dJJtriCI or by the Uruted Swes for the putpolC of naY1plJOD or other 
purpose Incident to the opcnUOO of • port. then Lcsscc Jball DOI be enulled to enlCT or possess such land without pnor approval as pnMded under Scc:uon 61 117 of the Texas Wata Code, but 
Lessee shall be entitled 10 dcvclop sucJi land for oil and gas by chrcc:tloaal dnlllna, prov,dcd. bowevcr, tlw oo surface dnlhna location may be OCMa' than 660 rccc and apc,clal permission from 
the Commiuioncr of the Ocncnl Land Office 11 neccssary to nuke any surface location _..,. than 2,160 fed measured al nalu angles Crom the nearest bullhead line or Crom the ocarcst 

drcd1ed bottom edge of any chlllncl, alip, or tumin1 bastn w111ch bas b«n aulhoriz.cd by the Uruted S1a1cs as a federal proJCC1 for future conslNCllon, wlucbC\'CT u nearer, 

lJ. R£MOV AL OP £QULPMENT: Upon the tcnnlnation of thb lease for any cau.sc:, Lessee ahall DOC. 111 any cvml, be pcnnllled to remove tho c:aJIDI or any pan of the oqwpmcnl &om 
any produdog. dry, or abandoned wcU or well• without the wriue11 COlllCIII of the CommllJlOI\CI' of the GcncnJ Land Office or bu authoriud rcprcJCIIWIVC. nor shall Lessee, without the 
wriUCII COllSCDI of said Commbsloncr or bu authoriud rqnsc:nlalivc rcm<M Crom the leased prcmiscs the C&SUII or 111y Olha cqwpmClll, ma1cnal, macluncry, appllanc:a or propaty owned 
by Lcucc and used by Lcssce ill the development and productioo of oil or ps therefrom wiul all dry or abandoocd well• It.aw i-a plugged and wiul all alusb or ~,ua p1ts It.ave '-a properly 
filled and all broken or dl.scardcd lumber, nuchlncry, or dcbru Jball It.aw '-a rcmOYed from the pmniJCS to the utisCIICtlon of the said Canm1ssloocr or bu authonud rqnscolaliw. 

lA. FORCE MA.1EUR£: Sboold Lcucc be prevented from complyina with 111y aprcss or implied CO\<cnant of thu lease, from cooduc:tina dnlh111 opcnboas th~ or from producma 
oa tnd/or ps thcrcfrom, al\a effort made io aood f.aith, by ~ of ww, rebellion, nots, suil.cs, fires, aeu of Ood or lllY order, rule or regublloa of aovcrnmcntal autbonty, then while JO 

prcva!lcld, Lessee'• obliption IO comply with such covcnant shall be JUspcndcd upoo proper and satu!actory proo( prcscolcd 10 the CommissioGcr of the Ocncnl Land Office In IUpport of 
Lessee'• oontcndoo IDd Lcucc shall DOI be liable for damagcs for (allure to comply li>cRwlth (except In the event of lease opcntloas JUspcndcd as provided III the rules and regulalioas 
adopted by the School Land 80IU'd); and lhb lease ab&JI be extended while and JO long as Lcucc iJ prevailed, by 111y such cause, from dnUioa. rcwori..ioa opcnuoas or producioa oil andlor 
ps from the lca.scd prcmt.rcs; provided, bowcvcr, that IIOlhlng bcrcln-sball be c:onsuucd to JUspcnd the payment of rentals dwina the primary or ext.ended tam, D<lr 10 abridge Lcucc'1 riaht to a 
suspension under 111y applicable l\a!Ute of thb Swc. 

lS. LUSE SEC\JRITV: Lcucc shall take the highest dcSJ"CC of c.n, and all proper safeguards to protcc1 said prcmbcs llld to prevail tbdl of ol~ gas. and othCT bydroc:atbool produced 
from said lcuc.. TuiJ Includes, but iJ DOI UmJtcd to, the lnstall.adon of all occcuary equipment, 1cals, loda, or otba eppropriaic protCC1lw devices on or al all acccs, points al the lease'• 
production, ptbc:riog and storatc l)'llcmJ wb= thdl of hydrocarbons can occ:ur. Lcucc Jhall be lllblo for the loa of 111y bydrocarboos rcsultin1 from lhd\ 111d &hall pay the Swe ofTcx:as 
royaltlcs thc:rc<lCI as provided bcrdn oo all oll, gas or Olhcr bydt'ocarl)cxu IOll by ~ oC theft 

l&. REDUCTION OP PAYMVITS: If, during the primary tam, a ponioo oC the land cow:rcd by tlllJ lease b Included wilhln the boulldarics of a pooled urut that bas '-a approved by 
the Sd>ool .Laod Ooard ln aocordancc with Nll\lral R.csourccs Codo ScctiOOJ 52.UI-Sl.153, or If, at any time al\cr tho expiration of the primary tcnn or the cxtc:odcd tcnn, lhb lease coven • 
k:s,cr number of IICl'CS than the total amount dcscribcd bcrdn, payments that arc made oo • per .a-c basis bcrcundCT &ball be reduced accordlng to the number of aau pooled, released, 
aum:ndcrcd, or othawuo JeYUcd, JO that payments dctamined on a per IICl'C basis wider- th.c lcnru of thlJ lease durina the primary tcnn Jhall be calculated based upoo tho number of aau 
outside the boundaries of • pooled unit, or, if al\a the expiration of the prima,y tctm, the number of ecrcs lClually retained and cow:rcd by thb lease. 

17. SUCCESSORS AND 
as.dgn1 of l.csscc hcmn. 

ICNS: The COYCll&lllS, ClOOditioas and ..,-cements oontaincd herein &ball extend to and be binding upoo the bcin, cxccutora. adminlstraton, IIUCCCSJOn or 

l&. ANTIQUm£S CODE: In the event that 111y feature of arcbcoloaJcal or historical intcrc:st Is cn<lOWlla'Cd durina the 11CtJY1dcs authorir.cd by thls lease, Lcucc will lmmcdialcly cease 
ICtfvitlcs and wUI lmmcdl.•dy nod{y the OcncnJ Land OIJ'icc and the Texas I llslorical Commiuloa JO that IOdcquatc mcasura may be undc:rtakal to protect or rcoovcr JUCh dbcova:lcs or 
finding,, as approprbto. Lcucc iJ cxprculy placed oo notice of the Nadooal Historical Prcscrvalloa ACI of 1966 (P0-89-66, IO SWutc 9 IS; 16 U.S.C.A. 470). Lcucc shall comply with tbo 
Antiquities Code o(Tcxas, Oiaptcr-191, Nawnl ll.csoun:u Code, as amended. 

2'. V£NUt:: Lcuor and lessee, Including lcsscd1 IUCCCSSOl'1 md as.dgiu. bcrcby a;rcc that venue for 111y dispute arltlna out of a provlsloo of thb lease, wbCUICT express or implied, 
reprdillg intapretadoo of lhls lease, or rclaling ill 111y way to thi1 lease or 10 applicable case law, Jlatutcs, or admln.lstratiw rules, shall be ill a court of oornpdCllt jurildictioD located ill Travi.J 

County, Swc of Texas.. 

30. LE.ASE f'ILlNC: Pllnuant to Olaplcr9 of the Tex. nus. & Corn Code, this lease must be filed of record in the office of the County Ocrit 111111y COW1ty In wblcb all or 111y pen oftbo 
leased prcmbcs ii 1oc:mcd, and catilicd copies thereof must be filed In the Ocncral Laod Offic-c. The prcacn'bcd filing fee Jball accompmiy the certified copies JCDl III the GcncnJ Land Office. 

. . . 
• •• .... 

• • • . 
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.... . . .... 
• ...... . . 
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True and Corres 
copy of . 

Original filed 1n 
Reeves County 

Clerks omce 

. . 



. . . ~ 

JI. EXEctrrJON: This oil and gas lease must be signed and acknowledged by the Lessee before ii is filed of rttOrd in the county records md in the Genera! Land Office of the State of 
Tous. 

TITAN RESOURCES, L.P., By and Through Its 
General Partner, TITAN RESOURCES I, INC. 

~:SE:#~~ 
TITLE:, __ --'Yul~c~ec..LP~re~s~j~d~e~n~t--=-·~L~a~n~d'--

DATE:, ___ ~S~ep~t~e~m~b~e~r...::;25:.,_,-'1~9~9~8--

IN TESTJ~IONY WHEREOF, witnes.1 the signature of the Commis.sioncr of the General Land Office of the State ofTexas under the sea! of the Gcnen.l Land Office. 

AP ROVED 

.... ~ l.<r•I 
DC 
SD~ 
E"c __ 

STATE OP __ ~T_E-'XA_S'------ (CORPORATION ACKNOWLEDGMENT) 

COUN1YOP_~M~ID~L~A~N~D ____ _ 

DAN P. COLWELL BEFORE MF., the undenigned outhority, oo this day pcnoo,lly ,ppear<d, __________________ _ 

bowak>motobotbcpcnoawbo,cumcissubsm'bcdmtbcfon:goingmm.m,a~u. __ v_1c_E_P_R_E_S_ID_E_N_T_·_LA_N_D _____ -'or TITAN RESOURCES I, INC., 

_c_e_n_e_r•_l_P_•_r_t_n_e_r_o_f_T_I_T_A_N_R_E_s_o_U_R_C_Es_,_L_._P_. __________ ,andacmowlcdgcdtomedl.ltbecxccutcdlheume 

for lhe purposes and oonsidcntioa therein cx:pressed. in the capacity llaled. and u tbe Kt and deed of &aid cupontion. 

SJ'AJKOf----------• .. (INDIVIDUAL ACKNOWLEDGMENT) 
~OP ________ _ 

• • • 
•: • Bd'orome,lheandersi&!)Cdmtbority,onlhisdaypcnoll.lllyappcmrcd, _________ c_ ________ _ 

h<nfttl8 aio to be lbe penons whose 11.m1e1 in 111bsat1'cd to Ibo foregoing imtnanc:nt, and acknowledged IO mo dlll Ibey executed tho 
...... Ibo purposes and oonsidcntioa therein expessed. 

• •:•• •: Given under my band and sea! of office di.ii lhc, _____ _;day or ____________ ~ 19. ___ _ 

• 
•••• • • •••• 

• ······­• • 
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• 

Notary Public in and for ___________ _ 

True and 6mrest 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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:..ease ?;umber Book/Vol P ge Ent.ry County I Pariah tat 

TX29 9 -38 9 166-000-00 5 95 340 2885 REEVES TX 

ll&e Nii I State o f Texas , . , ueO. ·· I 08/04 / 98 

Legal Descrlpc.1on 

e ion 41, Block 56, Public School Land Survey, Reeve• County, Texas, c.ontainln~ 11pproxlmately 640 acres ae shown on t.he 0111c I 

Ma p ot Reeves County on f1!e In the Texas Gener11l t.and Otfice, Auetln, Texas 

990 563 1 6 

PROSPECT TX299 - PARAGON INDIAN/ ST/ FED /:El: . . , 4 

P ye • A .. COW'lt Number AmOunt 

Sta te o f Texas ta:, x 640 . 0 0 
General Land Offi c e 
17 00 N. Congress Avenue 
Au U n, TX 78701 . . . .. . -- r u.n.(1 i2esr ,Ir _e :_p /c) { .... . • • .. . 
R 

. 
Period Beg . 08/ 04 / 1999 DELAY CHEC~ N - RENTAL 10043 8 . .. . 

IN '- • • N TO DEPOSITORY You have teen deeiyr. • et.I aa depcs1t 1y t r the ab< ve lea r1bed paym 'lt P,eaee redlt the p1oceeds 
r ,~. • . : t1e parties named and 10 • he 11mounte 10!,coted Sh uld any d1ft1culty ! any nature ar1ae, 00 NOT RETURN our check, but 
r 11.• • h d,•p >Sit to the credit o t the P"rtY named In a special II count, and 11dv1ee us as soon as possible for fu1ther 1natructiona 

l " . . ... 
100438 



•••• • • • • • • 
•••• • • • ••• 

• 
•• •• • • • • • 

• •• • • • •• • 
• 
• •t 

••• • 



Check # 101250 vfitre /'Zescv.rcf. -5> L. r ( ~ I 
Property Id / MMS Eff. Dat e Recording Informat ion Sta te County/ Parish 

TX299-389-166-000-00 08/04/1998 10/12/98 BK 595 PG 340 ENTRY 002885 TEXAS Reeves 

M 9%.?', 

• 
Property Nam e / Lessor 

Comm1ss1oner of the General Land Office of the State of Texas 

- Property Legal Descri ption 
Section 41, Block 56, Public School Land Suivey, Reeves County, Texas, conta,ning approximately 640 acres as shown on the Oftioal Map of Reeves 
County on file in the Texas General Land Office, Auslln, Texas 

x /ii(! ,61] G-11r\ l J.~u 

Payee Nam e & Address SSN/ Tax Id Number 

State of Texas, acting by and through the .. 
Comm1SS1oner of the General Land Office Federal Tax W ithheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charaes 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Dat e (in monU,s) Descri pti on Due Charges Sub-Type Sub-Id 

08/04/2000 12 Delay Rental 640.00 0.00 

I I 0.00 0.00 

rf> .. -
I I - d~ 0.00 0.00 . . 

~ . 
N ,::;. . 

) 
• 

I I n.. 0.00 0.00 ... 
' . . ..... - . 

- -
I I 11....-1 0.00 0.00 . 

L:-1 . .... -- .... 
·- -.. 

Instructions to depository: you llave been designated as depository for the above descnbed payment(s). Pleac;e credit the proceeds thereof to the Pc!'I~~ . • 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us 1mmed1atel"N ~ 1Q125 Q 



. . .. . . 
•• 

. . . . . . . . . . . ·····: 
.... . .... .... 

• .... 

. . , 
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Check# 102583 
Property Id / MMS Eff. Date Recordi ng Information State County/ Parish 

TX299·389· 166 000 00 '00/04/1998 If /121 K$ 5 PG 340 ENTRY 002885 Texas Reeves 

M·99675 
. . ~. . . . . • • • . . . 

• • . . . . ... . ... 
Property Nam e / Lessor 

Commissioner or the General Land omce or the State or Texas 

Property Legal Description 

SectJon 41, Block 56, Public School Land Survey, Reeves County, Texas, containing approximately 640 acres as shown on the Offioal Map or Reeves 
County on file in the Texas General Land Office, Austin, Texas 

(d-l~ 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner or the General Land Office 
1700 N Congres<.: Avf!nue Fedt;~al T.:x Wl thhe'd 
Austin, TX 78701 f ~</0 -OD 

0.00 

'Vurp ~u_rc~ lf 
Account Number 

Total Bank Charges 
0 00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (in months) Descr iption Due Charges Sub-Type Sub-Id 

08/04/2001 12 DELAY RENTAL 640.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

UlU495 33 
I I 0.00 0.00 

Instructions to depository: you have been deSlgnated as depo51tory for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any d1rticulty anse, make the depo51t 1n a speoal account, and contact us 1mmed1atf(J ~ 1 Q 2 5 8 3 



Da,M:ra'· Commissioner 
BY---'~"-'--'--------



Check #9901487 
Property Id I HMS Eff. Date Recording Information State County / Parish 

TI<299 · 389-166-000-00 08/04/1998 10/ 12/98 BK 595 PG 340 ENTRY 002885 • . ~ s.· . Reeves • • . . . . . . . 
M 99625 . 

• . . • • • . . . . . . . . ... 
Property Nam e / Lessor 

Commissioner of the General Land Office of the Stale of Texas 

Property Legal Description 
SectJon 41, Block 56, Public School Land Survey, Reeves County, Texas, containing approximately 640 acres as shown on the Offioal Map of Reeves 
County on Ole in the Texas General Land Office, Ausbn, Texas 

0204~J06 

Payee Name & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue 

td' 
Federal Tax Withheld 

Austin, n< 78701 0.00 
Account Number 

Total Bank Charaes 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (ln months) Description Due Charges Sub-Type Sub-Id 

08/04/2002 12 DELAY RENTAL 640.00 0.00 

n 
I I ... J 0.00 0.00 

N 

~ (1J/ 
I I ....... 0.00 0.00 I ...- • 

m I A (J(J ) I . I 
I I : 0.00 0.00 v I IJ \ 

(\. -
I I - 0.00 0.00 

Instructions lo depository: you have been designated as depository for the above descr1bed payment(s). Please credit the proceeds thepj<>,4<gh.1t PiJitiA5 
named and In the amounts Indicated. Should any difficulty anse, make the deposit In a speoal account, and contact us immediately. ~ j U .l 4 t5 7 

... , 
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