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I agree, if awarded n lease on the referenced tract, 10 comply with all tcnns 
and conditions of said lease and wilh all applicable laws t11al so govern said 
lease, as those laws may be amended 

Name 

Address 500 W. TEXA , UITE 500 

City MID LAND S•atc TX Zip 7970 1 
{Include +4 Code) 

Telephone ( 911 498-8600 

Reeves Pubhc chool Land 
County(ics) _____ _ Survey/Arca -----

35 (If Applicable) 160 53 
Sec1ion!frnct -----Blockfrsp. __ _ Acres ---(I ( Applicable) 

~ ~ h Bonus Enclosed ru _______ (t)pc:/printa/Tl\)Untbclow) 

p6,156.80 
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il22.35 
This ales Fee is I - tn•;. of <he cash bonus as provided in ec(ion 32. 11 O of the 
Naturnl Resources ode as amended. 

APP LI ANT (same as above) 
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%fustin, 'tltexas 

OIL ANO CAB LU.Sl. 
NO. M-mlt 

Wl!EJlBAS, pur1U1Dt 10 lhc Tcus Nltllrll Raourcc:, Codo Olapa:132, 33, $1, llld ~ Sl, Subchaplcn A-0 llld II, (aid Codo bcinJ bcrdlWlcr rcfaTOCI IO as N.ILC.). llld .. bjocc le> aD 
rules llld rc:pbdom promulpi.od by Ibo Commlsslooc:r o( lhe Ocncnl laDd Offioe llldl« lhe School I.And 8oerd pur1Ulllt dw:rc1o, al Ill Olbc:r IPl)llablc llatllta al 1111Clldma11J IO Aid 
NJLC.. tho following 1rCa, to-wit 

N'WI' o, SECTION JS, BLOCK 53, PVBUC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, COl'ff'AININC APPROXlMATELV ''° ACRES AB SJIOWN ON nm 
OFFlCIAL MAJ' OF R.EEVl:S COUNTY ON FlLE IN TIO: TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, 

was, al\cr bcina duly ~ offered for leuo oo tho ,111 day of A1tp1t, lffl, 81 I 0:00 o'dodc a.m~ by tbo Commmloocr or die Ocncnl Lmd Office of lhe St11e ol Tcus IIDd tho School 
uad Bowel o{tbe 6'alc olTc:uo, r« Ibo do al c,aly pl,ll'J)090oiprolpCdill1 llld drillina for, Ind produdaa Clil -'« ps lhlt may be rowic1 llld produced &om Ibo aboYc dclcnl>cd .-ea; and 

Wl IEJll!AS. after all bldl llld rc:mittlnces wbkb were ~ up IO Aid time baYo bcco duly c,omidcn,d by tbo Com.mlJlloacr of Ibo Ocncnl laDd Offioe md Ibo Scbool l...-1 Bowel 81 a rc:pibr 
mccdq tbcn,o{la Ibo Ocncnl Lmd OOloe, oo tbo ,111 day ol A11cmt, 1'91, berdnaftcr tbo "dTcctive <We" and it- round end cklcnnlncd thlt TITAN RESOURCES, LP. wboeo llddral II 
500 W. mAS, ~ 500, MIDLAND, TX 7'701 badotTered Ibo hisbcsl and bell bid r«11ca#oflhc wca lbowdcac:n'bcd llld II, thcrc{orc, mtidod to rooclw 1 !aN~ 

NOW, UlEREFOllB. l. Olny MaJtO, Qimmlaiooa'oCtbo Ocncnl lad Offioe ollhe S-oCTrm. badnaftcr IOIDdi.mes rc!OTOCI IO as~.· wboeo llddr'CA la Austin, Texas, by vhtDGol 
Ibo IUlbori(y valod In - llld la COlllldc:ndoo of the ~ by tbe bcrdnaftcr claillftllcd l.-, tbo 1U111 of &!pt TI,o-,wi One I ludrt4 Fifty Sb a.ad IOflOO o.n..n (SI, l5UO). ~ 
o{ wblcb la bcn:b)' lldmow\odpd IDd o( tbe roy.Jtiea, COYCNDtl, ldpw.Miolll llld ODDdilloa.l oon.talDOd end bcn:b)' ip'OOd IO be paid. obeavod aad performed by 1.-, do bacby dcmi.,e, .,-. 
i- IDd Ice .-o Ibo llbove mc:ntloood blddcr tbo exclusive risbt 10 pn)ll)OCI r«. produce llld tab Clil llldl« ps &om Ilic .tore.said area upon tbe f'ollowill& lermJ IDd c:ai&lions, 10-Wic 

l . RESlllVATION: Tbc:rc IJ bcn:b)' acq,tcd IDd ~ 10 LcSlor Ibo 1\1.ll ua o(tbe propcrtrCOYCrodbacby and all ripa wWi ,apcct 10 Ibo a.6ce and ..i..ucc tbcreo(fo,: my and 
Ill purpoeca acqJC lboeo srmtecl IDd to tbo C<1cDI badn a,wiled IO Lcucc, IOgctbcr witb Ibo riahu of lapa llld CIJ'C'I Ind Ille o( uid lands by l..caor aod ltJ m.locnl lwca, ror pu.rpolCI o{ 
c,q,io,:lag fo,: md produciog Ibo m!oa,,IJ wbicb IR DO( covu.,cl, or wbida may DC( be COYCrod la Ibo fllbn. UDdcr lhc lams o( lhl, '-, but wblcb may be locMcd withill tho IUruCC boundaries a{ 

Ibo ic-1 IRL All o(lhe ripta la llld to Ibo ICMC>d pn,mucs l'CWIIOd by Lcaar md all o(lhc riptJ ID IDd to d,c ICMC>d pn:mlacs pmfOd to 1-bcn:m aha11 be cx:adad la alda I maoocr lhll 
lldtbcr llha1l onduly lnlcnc:re with Ibo opcradoos o( Ibo Olbc:r. 

1. TERM: &lbjcct to tbc Olbc:r provisloos baco( this lease aha11 be fo,: 1 t.crm ol Im (5) ycm'I &om Ibo dJ'cc:dve dllc bcrcol {bcrdD calJod 'pn.mlll)' 1cn11 j llld • loaa t.bcn,aJl.er u oO « ps 
II procblod la ~I qumitities &om Aid erca. 

3. DELA V llfflT ALS: I( DO wdl be oommc:ocod oo the uind bcrcby leuod oo or before Ibo IMivcrgy dace o( lhlJ lcuc, lhll lcuc lhall tcnniDalO u 10 both pmtia unless tbc 1-oo « 
bdoro Aid du abllJ ~ « IClldc:r- lO tho Commbliooer ol lho Ocncnl Ullld Offioe ol lbc Stale o( Tcus • Austin, Tc:us, Ibo 111111 of One Oolbr (S 1.00). ~r acn, whlcb ahall opcrMc • l'CDlll 
md CCM1r ibc privl\cgo ol ddarlna Ibo commcnccmcot al a wdl f« twdve (12) IIIOlllha &om Aid dMo. ID like - llld vpoo like pqmclltl « ICDdcn Ibo com__. of• well may be 
f\a1ba' dd'crn,d r« like periods o{ Ibo - number o( moodu ,uocc:ulwly cbina die prbury tam bcnol. 

4 PRODUCTION ROY AL n:r.s: SubJ«t 10 Ibo provisions f« royally rcdllc:doot ICC our In .. bplnppb (B) o(tbu ~ 4, upon production ol oO llldJor pa, Ibo 1-apes IO s,.y 
«-to be peld 10 tboCommlaloocroltbc Ocncnl lad Office In AIIIIUI, Te:oo, forlbo mo ood bc:odit ollbc S-olTcw, durio1 lhe tam bc:rcol: 

(A) OlL: N a royall)' 00 00. wblch 1J dcfu,od as lncludina all b~ produced ID I liquid form 81 Ibo mouth o( the wdl and abo all coodenPIC dulil1atc. llld Olbc:r liquid 
by~ rc:covcrcd from oil or ps nm d\rougb 1 ,epllf'lltor«otbcr equipment, u bcrcinaJ\cr prov(dcd. 115 '*' of tho aroa produc:tioo « the marut value tbcRo~ 81 tho optloo or tho i.-, 
IUCb vwc 10 be dcta'lllincd by I) Ibo hlst>e,t p()llCd prioc, pl111 pranium. ll my, offered« paid f« oil. condcns8lc, doolll&c, or otb(r liquid bydioc:11bolu:, rcspocdvdy, of a like 1YPO IDd a,wvil)' 
lo tbe p:ncnJ orca ~1ia-c produced and wbc:n nm, or l) the blgbc,t m.1r.et price dic:reo( offered « paid In tbc saicnl area wbcn produced and wbal nm. « 3) tbe poa procccdl of rho ale 
tbcrcoC, wbldiau b Ibo VC--· Lcssco agTOCS Ihm bcforo eoy ps procblod from Ibo uind bcrcby lca,od is IOld, 1-1 or pnlCCSICd la I plant, it will bo nm fl"CC o( COii ID 1- tbrousb eo 
IClcq\lllc oil llld ps lq*"IIQr ol 0011vcotloolll typO or odH:r- cqulpmcot 81 '-u cfficlcm to Ibo end lhll all liquid bydtocl,boos R>COYCnblc &om the ps by aich means will be rccovcrcd. Upon 
wrluaa COIUCIII o( '-· Ibo rcqulrancnt tbal ad, ps be nm tlvoup a,ucl, a lq)ll"IIOI' « other cquipmml may be waived IIPOII aacb tam.I end oooditlODJ .. prclCll'bcd by Lcaar. 

(B) NON-PROCF..SSO> GAS: N • royall)' oo eoy ps ("mcludln1 Oared ps). wblcb la dcrtood u all b~ and pscoo11Ui.i- DOI den-I u Clil iD ~ (A) aboYe, 
produced from 1111)' well oo Slid bod ( aoep( • provl_dcd bcn:ln with ,apcct to ps proc:caod la I plant f o,: the atnctioo o( psoliDe, liquid byclrocs1)oo, « other products) 1/5 part o( tbe groa 
pro&acdoa « tbc -1cct valllc lhcreo(, 81 the option ol Ibo Lea«, aich valuo IO be bucd oo the hiabal awkt:t prioo paid « offered for ps of c,omperablo qualicy la the gaicnl area v.'hc:re 
produced llld wbca nm, « Ibo poa price pmd « offered IO Ibo producer, wblcbcva- la pu&cr provldod tbM tbc awimum pra.un besc ID mcuuring tbc ps UDdcr this lease contl'ICI ahall oot • 
my tiaM cxcocd I 4.6J pounds per 1Q111fC loc:b al»oil&C, and Ibo aancllld besc tanpenture rball be sixty (60) dcgrca flhrcobcit, corrcdlon to be madG for pRaUR -=ig IO Boyle's Law, IDd 
for ,pcclf,c vavilY o.cooning to lest mado by the Dalaooo Method « by the most approved method or lc:lting bdna IISCld by the lnduJlly • the time ol IC:ltioa, 



(C) PROCESSED CAS: A, a ray.JI)' oa any ps proccucd ia a p,olmc pl.Int or ocher pl.it for the l'CCOYa)' o( gasoline or ocher liquid ~ US J*1 or the residue ps and 
tbe liquid~ cxtrKtcd or tbe mllbt val\lC dicrco( at tbe opdoa ol'tbe Lcuor. All roy.JtiC1 due bcrcUI shall be bucd oa ooc bundrcd percent (100%) oftbc tocal pl1111 productJoa or 
residue ps anributlble to gu produced from lhu 1euc, and oo 61\y pcrccnt ($0%) or that pcrcalt accrulna to Lcuoc, wbld>cvet ls the greater, of the tow plant produc:tloo of llquld 
~ocarl>om, altributlble to the ps prod&lccd from thla leuc; proYided llw If llquld hydroc:arbons arc rccovcrcd from ps proccucd ln a plant ln wblch La.soc: (or ltJ percnt, subsldialy or 
ollillale) OW111 an ml.Cl'Clt, lbca the pcrccotace applicable 10 liquld IQ,diocarboiu shall be fifty pcrcco1 (SO%) or the hlpca pa,:cat accruing to a third perty procc:sains ps through such plant 
WIClcr a proc,caslna aarc,cmcot ocf(ltilu,d at flffAi lea&fh (or if tbcre b DO IUCb third perty, the hipca pcrcco1 lbca bdn& spcdlied ia proc,caslna agrccmcntJ or coall"ICU ia the iadustry), 
wbicheYcr IJ the greater. The rcspcctlve roy.JtiC1 oa ralduc ps and oo liquid hydrocmbonJ shall be dctamlocd by I) the hlahcst 111.An(d price pa.id or offered for any ps (or liquid 
~ocerbona) of comparable qualil)' ia the saicnl 1rc& or 2) the sroa price paid or offered for such raldue ps (or the weighted average sroa Klllns price for the rcspcctlve lfll(lcs of liquid 
~-bou), whldievcr b the src:ater. Ill ao CYcnt, bowcYc:r, ahall the roy.Jtics payable under this ~ be less lb.an the roy.JtiC1 which would have bocn due had the ps DOI bocn 
proocaod 

(D) 011l&R PRODUCTS: A, a ray.JI)' oa carboo blade, sulphur or any other producu produced or manufactured from ps (excepting liquid bydrocarbo«u) wbcthtt said ps be 
"casiqbead. • "dry" or any ocher ps, by f'111ctlomtiq. bumlns or any ocher proc,casln1,. 115 pan of sroa productioa of such products. or the marlce value thcreoC. 11 the optioo of Lcuor, such 
aurkd value ID be dctc:rmiDcd U foilowr 

(I) On the bub of the highest marltce price of each product, dunna the Ame mooth In which such product It produced, or 
(2) On the basis of the avaqe sroa ale price of each product for thc aamc moo th In which such producu arc produced; whlcbcvcr It the greater 

(E) VAIUABLE ROY ALTY: (i) Subjcc:t to the ocher provuloos o( thls lease, It it hereby provided that In the event productlon In payins quantities it Cll.lblitbed pursuant ID the tcrmJ 
o/ lbla lcuc and ,uch productioa it brou&fll oo lloo and sales tbaeol' arc oommcnc«I within twa>(y-four (1~) month, of thc dTccdve date hcreo(, the roy.Jty rate provided herein ahall be 
reduced 10 11.75%, and shall ll'Ply IO each sut»cqucnt wdJ drilled and produced oo Ibo laod cowred by thu lcuc. Provided thal, If durin& IIUCb 1wcniy-four ~) mooth term durina which 
1-~ c.-a a rcduccd ray.JI)' ra&c o/ 1 a.. 75% u hcrdll ptOYidod. ~ abould drill Ill aood faith md complceo the Ont well u a dry ~c oo the land cowred by this lcatc, Lcacc may 
rooeiw a lbrce (3) IIIOllth CXICDSioa ol the tcral ia ""'1ch io c.-a a ~ ray.JI)' ruby slvi.111 DO(icc to the Commlaioacr ol tbc Oc:ocnJ l..liod Office, commc:a=s drilllns opcnti01U oo an 
eddiliooal well prior ID tbc apintion of IUCb throe (3) mooth period and prmccutina dillscntly and in good faith the drilllna of such addltiooal wdJ and completing ume ao that productioo in 
p,aylq quantitica is c:stabliabcd and ao that aucb production b brou&ht oo llnc and aalC1 tbcreof arc commcnccd prior ID the cxpiratloo of such three (3) moolb cxtc:osioo period. 

(u") Ill the CVCl1I productioa In pcyina qumtitic, Is Cllabl.ishcd punumt to tbc t.cnDJ o( thla lcuc Ind aucb produc:tion it brought oo llnc and WCI lbaeof are oommeoocd al\ct the 
cxpindoo oC IWall)'..four (24) month, from the cfTcc:tlve dale hcn:o(bul prior to the apintion ofrorl)'-clght (41) months from the cfTcc:tlve dale bcrcof, the roy.Jty rate provided herein ahalJ be 
reduced to 1'.375% and shall ll'PIY to each subsequent wdl drilled and produced oa the land cowred by this lcuc. Provided thal, If during such IWCllty·four (24) mooth tam dwina which 
Leucc may can, a reduced roy.Jty nte o/ 19.3 75% u bcrciA ptOYidod. Leucc lbouJd drill In good faith and complceo the Ont wdJ u a city bole oo the land oovcrcd by thla lcuc, Lcsscc may 
recciw a throe (3) moolh CXICDSioa of thc tom Ill wbJcb to -,a a rcduccd royalty ..u by sfvi.lls notice IO the Commluloocr or the Gcncnl Laod Office, commcodng drilll.aa opcndoo..s oo aa 
eddidonal well prior to tbe cxpirluoD o/ lUCb throe (3) month period and pro.ccutins daliplly and in good faith the drilllq oC IUCb addltiooal well and oomplctiq ume ao that productioa la 
s-Yln& quctitiai b c:stabliabcd and ao dull such produc:tloo b brought oo llnc and WCI rhcrco( arc commenced prior to the cq>intioo of such ilircc (3) month CX:lcnlloo period. 

(P) NO DEJ>UCTIO S: Lcacc &ll'OCS that all roy.Jtict ICCnllq to Lcuor IIDdcr thl.a lcuc shall be without dcductloa for the COil of produclq. traosportlq. and ochcrwbc ma1cioa the 
oil, pa md oCbcr prodoc(s produced bc:fflmdcr reedy for r.ale or iuc. 

(C) ROY ALTY IN KIND: Notwithsamdiq anytbJns COlll&ioed bcrciA to the oooawy, l..eaaor may, at 111 optioo, upoo noc less than 60 ~ noclce IO Lcuoc, require II lll\Y time or from 
dae to time Chit ~cat of all or IQ)' !'0)'9Jtica ICCnllq IO 1-under this lc:uc be made In lclnd without dcductloa for tbc COil ol produclq. plbcrin1, ltOrul& ICpU'llins. treating, 
~ oompreaiq. proocau11, lrlDlpOr1iq md ochcrwitc auldq tbe oil, ps md other prodllcu produced hcrwndcr reedy ror we or \IIC, l..caaol'1 right to llko la ray.JI)' In lclnd 
*11 DOt dimlnlJh or DCplo Lcuor'1 nghlJ or Lc:ace'1 obliptioos, wbctba- CXl)IWI or Implied, wider lhb lease. 

(11) PLANT FU£L AND llCVCLED GAS: No royalty shall be ~e on 111Y ps u ~ reprc,cot this lcuc'1 proponionalo lharc of an.y fuel uod to proceu ps produced 
~ 1111 my proocau1& pllllt. Nocwlthatmdiq 111ylblq comlnod bcrclD to tbc OOllll'W)', llld IIUbjcc:t to Ibo coosmt In writlns of Che Commlaioocr of lhc Ocacn1 Land Office, Lasoc 
-r roc)'do ps for ps lift parporca oa the lcuod prcmbca aft.er lbc liquid ~ coatllDcd in Che ps have bocn removed, llld DO roy.Jties shall be ~e oo tbc ps ao =Ydod unu1 
IUC:la time u tbc same may lhcn:aft.cr be produced md aold or ucd by Leucc in IUch lll&llllCI' u IO aitltlc Lestor to a ray.JI)' tbacoa under the roy.Jty jX'OVbloos of this lease. 

(I) M1N1MUM ROY AL TY: Duriq IQ)' re- atlcr tbc ~ ol tbc prim.y lam ol thl.a lcuc, If thl.a lc:uc b m.aimlood by productloo. the royahlCI paid to Lcuor In DO CVCl1I &ball 
be lcSI dun 111 - cqaal to Che IDUI annual ddq rcotal bcrcUI proYidod; oCb,c:rwi,e, lbcn ahalJ be due md ~e on or before the last d,tr of tbc mooth IUOCOCidlJi& the anniYcrmy dale of 
thl.a ~ a 1U111 cqu&l to the tocal CAual rcotal less tbe amount of royalties pa.id durin& tbc prcccdlaa r-. 

(J) MARGINAL PRODUCTION ROY AL TY: Upon Leucc'1 wriuca applic:illioa, the Sc:hool Land Boerd m-.y roducc the roy.Jty 1111c let out In this pwagrapb and/or the minimum 
ray.JI)' Mil OUI Ill IUbperacnc,b 4 (I) to c:x1cDd tbc ~ file ol thla '-md cocouracc l'CCOYa)' ol oil or ps that might ochcrwitc ranaiJI unrocoverod. Nf:J IUCb ray.JI)' roductioo m1111 
coaform IO tbc roquirc:mcatJ o( my School Lmd Bolrd edminllcn,tiw rules on this IUbjcc:t. Royall)'~ DOt be roduood below tho applicable aatldOly minimum. 

s. llOY AL TY PA VMENTS AND llE.PORTS: All roy.Jtiea DOt blk;co la ldlld shall be pa.id to Ibo Commissioner ol tbc Ocoaal Laod Office at Al1Jtln, Texas, la the (oUowlna m.anncr. 
p_,._.. ol royalty OD prodiicd,oa ol oil al.Id pa aba1l be u pnMdod 1111 the rules Mil fcrii 1111 tbe TClW Rql.ta-, bles c:urTClltly provide lhlt ray.JI)' on oil II due md mUJt be recciwd m thc 

Omcnl Land Office oa or before tho $dl d,tr ol the -4 moada .-oocliq tbe IIIOlltb ol prodix:tioo., md roy.Jcy on ps b due md mUII be roocivcd la tbe Ocoaal Laid Office oo or before 
die ISCh d,tr ol the IJOCOOd moolb .-liq the moolJi ol prodoc:tioo, IIOOOml*Ucd by tbe affidavit ol tbe -· maaaer or oCher atJlbori>Jccl atCld. oompldcd In tho Corns aod IIUIMCI' 

p,acribod by tbe Ocoaal Land Office md lhowiAa the sroa IIDOllllt md cli.spolition ol all oil md ps producod aod the mmlcd value al the oil md ps, tosclhc:r' with a copy of all doc:umca11, 
reoordl or rq,oru coalltmlq lbc IJ'ml producdoa, cli.spoli:tion md ..ta value ladudiq ps llldc:r rc.diqs. p(pdioc roocipts, ps line roociptJ and other cbocb or memoranda ol 1111ount 
prodllcod md put illlo pipclJncs, llllb, or poolJ llld ps linel or ps ~ md my otbcr rq,oru or rocordl wbJch ebe Ocacn1 Land OIDco m-.y roqulrc to wrify Che sroa prodix:tioo., 
~ md mlfflt value. In all c:ucs tbc authoril)' of• 111.11111'« or -scat IO ea for the LcslCe bcrdo mlllt bo filed In the Gcncnl Lind Office. Each royalty ~cot aba1l be IOCOlllJ*Ucd 
by a dM,clc IC\lb, ICbcduk., IWWDlf)' or other rcmlttaocc ldvlcc lbowfn& by thc asslpicd Ocacnl LMld Office leuo number tbe 1111ount or ray.JI)' bdna paid oo each lease. If Lcsscc pay1 his 
royalty OD or before~ (30) day, at\cr tho roy.icy pcymcat wu duo, tbco ~ owa a pcnall)' or 5" on the ray.JI)' or ru.oo, whichever Is greater. A ray.JI)' ~cot wbJch It~ tb"'Y 
(30) _,.. 1* shall lCCNC a pcnall)' o/ 10% olthe ray.JI)' due or W.00 wbidleYCr b IJ'C*Cr. Ill addltioo IO a pawl)', roy.Jdc, shall aca"UC iol.crCll at a l"IIIC of 12" per year; aucb bucrcsl will 
bcclo aocruios wbcD Ibo ray.JI)' u PJC1y (60) day, CMniuc. Affidavla md mpportiq doc:umcotl wbl.c:b WO DOI liled wbca duo shall 1-.r a pcaall)' ID an 1111ount acl by the Ocoaal Laod 
OIDco adminiJlntive rule which b cfTccdve oo Ibo date wbc:o cbc affidavits or mpportiq cloc:umcn.lJ wa-o due. Tho ~ lhall bear all rcspooslbllir.y for ~I or causlns roy.JtlC1 to be 
p,ald u pracn'bcd by the duo date pnMdod hcrdo.. Paymcat of tbe ddinqucacy pcaalty aba1l ia DO -., opcnle to prohibit tbc Stat.di right of foncitunl u provided by law nor act to polq)OOe 
tbe dilre OD wbJch roy.Jtict wa-o orisfoally due. l\c aboYo pcaall)' prov{lions aba1l DOI -.,ply la CUC1 o/ title dupu.to u IO tbc Stat.di portloo o/ tbc l'O)'.JIY or 10 dlAl portloo of Ibo l'O)'.JIY In 
di.lplle u to f.ur m.tcd value. 

" (A) RESER vt.S, CONTRACTS AND on C£R RECORDS: ~ shall anoually f\.uulsh tbc Commluloocr of lbc Ocacnl Lllld Office with la best pouible cst1mllc or oil and ps 
--... mdcrtyias lbb lc:uc or allocable 10 lhll lcuc md lb.all l\arnhh aald Commhdoo« wllh copc1 ol all coa.tncu under ""'1ch ps b IOld or procc:ucd llld all 1Ut»cqucnt aarc,cmcat1 aod 
-•bCCII to IUCb coatr¥U witb!A durty (30) day, at\cr OOlaiq ~ or caldq IUCb OOOlncU, aarormcat1 or m>COdmcoa. Sud, coaaacts md asro=cat1 wbc:o roocivcd by tbc Ocacnl 
Llod Offico shall be lidd Ill coafidcacc by the GcncnJ Lind Office IIDlea oCberwuo aitborized by ~ All other coatrac:tl md rocordl pcrt.ainJns IO the productioo. lnl!.lpOrUtloo, Lile and 
...btio& o/the oil md ps producod 00 said pranl-. laduduls the boob md eccounts. receipts and duc:barcca o( all wd!J, llnb, pools, mdcn, md ~lioel shall at al l time, be 111bjoet IO 
lupocdoo md c:x:.aminatioo by the Commluloncr of cbc Ocacn1 Land Office, tho AllOrDcy Gcncra1, the OoYcroor, or tho reprc,colallve of any of them. 
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(B) DRJ LUNG RECORDS: Written DOticc of all opcntlOOJ OD chlJ kue lh.aJJ be subm.ltlcd to lbc ~ ol lbc 0cocnJ l..aod Office by Lc:sscc or opcnlOr five (S) days before 
opod cl8cc, wor1covcr, ~ -a11ry, 11:mporwy ebmdonmcot or phac lllld lbeftdocunca,t ol oay wdl or wdls. Suell writlal DOticc IO lbc OcocnJ Laod Office shall Include copia o( IWlroed 
C-,mlabi forau for- opplbtioo IO drill. Coplca o{ wdl tau, C0111plc:doo rq>OIU lllld plualq rq,oru ahalJ be ,uppllcd IO tbc OcocnJ Laod Office II lbc lime Ibey we filed with lbc, Tau 
IUilro.t Comml.uion. Lcsscc lhall supply lbe Gcocra1 Land Office with Ml)' rocorcb, mCIIIOt'llldl. IICCOUlltl, rcporu. c:uttinp lllld cores. or other infonudoa relative to the opcratioo o( lhc 
~ prcmua, wblch ~ be rcquc:stcd by the OcocnJ '--1 Office, in ldditloo to lholc bc:rcio cxprwly provided for. Lcsscc shall have 1111 clCQrieal tnd/or l"ldl<>Kt.ivley survc:y 
-.SC oa lbc boro-bole IIOCtioa., from lbc bac ol !be IUtf.oc casinc IO lbc IOI.II dqlcb ol wdl, ol all wdll drilled oa lhc lbow dc:scn'bcd pccmlJCI lllld &hall lnlUmh a tnac copy o( lbc lot o( each 
9IVf:"f OD adi well IO lbc 0cocnJ l..aod Office within fiftcco (IS) ~ after lbc aulciAC ol Aid IUf:VC'/. 

(C) P"ENAL Tl ES: Lcsscc ....0 Incur • pcnahy ~ rc:porU, documcots or ocher ..aiau ore DOC filed lo lhc OcocnJ Land Office whm due Tbe pcoaliy for- lalc ming lh.aJJ be Id 
l,y lbc ClcncnJ I.And Office tdmwJlntJve Nie wblcb b dfcc:tive oo the date when the materials were due In the Gcncnl l..aod Office. 

7. RETAINED ACRE.ACE: Notwithstaodina oay prov!sioo of duJ lease to the coatn,y, after • wdl producina or Ql)Able o( produclnc oil or ps lw been compldOCI oa lhc leased 
pranlsc:s. Lcsscc lhall c:x-crdsc lbc di:Uc= of a l'CaJOft&bly pNdc:Dt opcntor lo drilJUlg sucb ldditioul -u or wd1s u m-,. be rcuoaably --,, for the proper dcwlopmc:111 of the leased 
pccmlJCI lllld lo mar1cdlnc the productioa Iha-coo. 

(A) VERTICAL: lo die CYCllt dtlJ lease b lo force Ind dfccc 1WO (l) ye.an after the cxplntioa dale of the primary or- c:x-tcodcd lc:tUI it &ball lheo tcnnllUlc u to all o( the leucd pranllcs, 
BXCE'T (I) 40 .au lUffl)UD(WII each oil wdl c.pable ofproduc:in• la payiq quanddcs llld 310 aau IUl'TOWICilo& each ps wdl CIPll>le ofproducin& in ~I quaDlitJes (lndudin& a abut· 
i. oD or- ps wdl u provided ID Pon&J1ll)b 11 bcn,of), or- • wdl upoo wblcb Lcsscc Is 1hcn cnpccd la coal.UIUOU.S drill1111 or rcwoi1ao& opcntloas. or (l) the number of ICl'CS Included la • 
prod,ocltic poolod unit punuaot liO Nacunl ~ Code Sections 51.ISI-Sl.lSl, or()) sucb paler or lc:uc:r number o( acre, u ~ then be a1loc8lod for producdOD pwporca to a pnntloo 
_. (or adi such produclna wdl under the Nies and rcguladOOJ of the R.aflroad Commission of Texas, or- my suoc:cuor accocy, or ocher covaruncntal autbonty having jurisdlc:tioo. Within 
90 dlyl of a pertla1 t.c:rmiutlOD of chlJ lease in aclCOf-danoc with chlJ subparacrapb aod vpoa payment of the minimum filiq roe Kt by ClcncnJ Land Office rules lo dl'ccc at lbc time o( the 
,_.. ......io..1- lhall lM!Ye Ille ripe to obcala I surface lcuc (or locrcsa llld cpa, oo lllld - the ICnllUlatcd portioa o(lbc lcucd pccmlJCI u mq be~ oeoc:ssmy (or the 
..-..I opc:r.doa of tbe por1iou of Ille lcuc l'"CIILUIUaC lo forCG llld d'foct. ff Lc:uce 6i1J IO -.,ply for I surface lcuc within die 90 day period ,pcdliod aboYC, Laree m-,. apply for a 
..t- lcme &om tbe Lind omoo, but die Lind Commlulooc:r lw the ducndoa '° pm1 or dell)' IUdi applicadoa lllld liO Id the roe ror IIUdl -<- lease.. 

(B} IIORlZONT AL: lo Ibo CYU>t ebb ka,c b lo foroo md dfoct iwo (l) ye.an after the c:xplndoo dale o( the primary or c:x-tcodcd lc:tUI it aball rw1hc:r 1crminale u to all depths below 
100 feet below cbe IOtal dc,pdl driJJed (bc:rdaal\c:r •dcq)cr depths") la adi wdl locllcd OD eac:arc rcc..incd lo Plngrapb 7 (A) aboYC, unless OD or before two (l) yc.ws all.c:r the primary or 

• cxtcndod la1D .._ ~ - 8IDOUllt oqoa1 IO ODC>-lia1l(l/l) oldie boou, originally paid u OOOJidc:rlldoo (or dilJ lcuc (u spocificd OD page I bcroot). I{ IUoCb IDIOUDI la paid, dilJ lcue lhalJ 
be In (orCG lllld d'fccc • liO IUdi dc,q)er- dq,d,a, Kid aid taml.rudOD lhall be ddaycd (or- 1i1 ldditioul period oC IWO (l) yan lllld eo loac tbc:rca11.c:r u oil or ps Is produocd la ~ quandtics 
&om IUCb dcq)cr dcpchs CCMrcd by chlJ lease. 

(C) ID£N11FICA TION AND PILING: The sun.cc 8CrC1.CC rcc..incd bc:rcwMlc:r u IO ad! wdJ lhall, u ocariy u inc:dcal, be la die form o( a IQU8l"C with the wdl localed la the cc:nicr 
k'eof, or llUCh odicr ape • mlfY be approwd by the School Lind Bon. Within thltty (30) days all.er partial lc:rmlmdoa. o( tbiJ lease U provided bcrdlll, Lcucc ,hall CXOCUlC .od R>Cord a 
,.._or,-- COllllWWIC • ~ lcpJ dc:laipdoo oflbe aaap lllld/or dcpchs DO( raaiDod bcmmdc:r. lbc rcoordcd rdeue, or • ocrufiod copy ol moc., lhall be filod in the Oc,ocn1 
I.A9d Offlol, -paled by tbe fillq roe prac:n'bcd by cbe OCDcral Lind Office rulel in c:trccc OD the date lbc rcleuc IJ filed. If Lcucc &ill or rdlaJca to cxCICIUIC lllld R>Cord IIUdl rdeuc « 
'*-wtdila UDCl()' ('90) dlyl llftc:r bdq rcqueacd IO do IO by Ille Oc,ocn1 Lind Office, cbcn die Commwlooc:r ll bi. IOlc dlJc:rction m.-r dcslpiatc by wri11c:11 wtnlalcnt the aaap lllld/or 
*'IJChl IO be rdcucd i-c..dct md R>Cord ouch lrutnmicnt 11 ,._,, cx:pauc la die eounty or- counties when the lcuc Is locllcd md la the offidal records ol the OCDcral Lind Office llld 
.:la dcslpeeeba mall be biidllc 1IPClll Lc:uce for all purpolCS. 1( ll 1i1y time all.er die dfcc:tivc date ol the partial t.c:rmiutloo prov!sioos bc:rcoC. the appllablc field rules ll"C dl8apl or die 
wdl or ...... locllcd ~ - red.usUied IO lbll lea IICRICC IJ cbcrc:atlc:r a1loc8lod IO Aid wdl or wd1a (or produdioa purpo,ca. di.ls lease lhall lhcrcupoa tcnniludc u IO all IICRICC not 
~ alloc.-od IO Aid wdl or wd1a for producdoo put'l)OICS,. 

I. OFFSET WE~: If oil lllld/or ps lhould be produood In commcrdal qu,ntidcs from • wdl locllcd oo laa.d privaldy owned or oc State llod leased It • leaser royal()', wblcb wdl b 
_.... - ~ (1,000) (OCII oflbe- iDdudod bcrcul, or ...tikil wdJ Is dr8iAIA& lbc- CCMrcd by dilJ lc:uc, die Lcsscc abaJ1, within~ (60) ~ all.c:r IUCb Initial produdioa !l-om 
11,e ........ -a or .. -a locmlcd wtchlD - d>ou-s (1,000) (CCI from Cbo - -,.cl by dilJ lcuc bcp iD. JOOd fill(b md prWOCUIC dillgaidy lbe ctil1.iq of ID offild wdJ Oii tbc -
_... ..,, 611 i-, ..i .ctl oftid wd1 lhall be drilled liO llldl dc,pdl • m1fY be -r liO prew,aa tbc mdue clnlnarc of the .-ca CCMrcd by chlJ lc:uc, IDd the 1-. IIUDA&'C" or ~ 
..a - .a - -,, i. a eood f'aleh d.'fort lo make ouch otrld wdJ ~ oil w.wJ/or ps lo comm«dll q,uotidca. Only vpoo lbc dd.c:rml.oat1oo ot the Commlsslooc:r llld with bi. 
-tam~....,. tbe ~ at I comt)CIISlt«Y royal\)' Ailify lbe obllptioo lO driJJ ID oftsel well or wc1JJ required UDdc:r tbiJ ~ 

, . ORV DOLVC!SSATION OP PRODUCTION DURING P1UMARV TE.RM: If. cbio& cbc primary 1a"1D bc:root IDd prior to diaoc,yay IIDd prodDctloa ol oD or ps oo Aid laad. 
1--,.Id drill I dtty Ide or IIOlea dacr--. or If (binc Ille primary ICnD licrcof md all.c:r Cbe cli.Jcoyay IDd ICCUII producdoo of oil or p, from the leased pccmlJCI IUCb producdoo lbc:rcof 
.,_... - 6- -, -. 6ila tc.N ..al DOt ICl'IIUDllC I( oa or bdoro tbo cq,lndoo of ~ (60) • from dlle ot oomplc:doo o( uld dtty bole or OCUllloa of producdoo Lcsscc 
com- addidonal ~ or l'eW'ORinc opcntioa, ~ or ~ or !alder', lbe 1ICXl 1n11ual delay rc:otal In the ame ..._. u provided in di.ls lc:aK. u; duriAa lbe 1u1 ya,t of the 
priaury ._ or wtchlD ~ (60) dlyl prior tbcmo, 1 dtty bole be com.pldcd aad .i-doac:d., or Ille producdoo of oil or ps should cease for ,ay c:aasc, Lcacc's rigbu shall rc:own in f\a1l Corcc 
md dl'.oct wtlbooil 6d,c:r opcndou mcil tbe c,qiindoo of Ille pri.aury licnD; lllld If Lcsscc 11.u IIOt resumed producdoo iD. ~ quantities III lbe cq,lndoo of tbe primary ICflll, Lc:uoc ~ 
....... 611 lwe l,y -6edle1 addidonal ckilllq or l'eW'ORinc opcndoos punuaal liO l'vacr1II* I 0, ulnc tbe cq,lndOD of Ille primary 1a111 u die dlle of ccmtioo ol producdon -SC.­
....,... 10. Slloald -.e &nc well or -.:y IUbeeqQcm wd1 IWillod OD Ille lbow dclcn'bcd llDd be oompldc,d • • llhul-aa oil or pa wdl within die prim.my 1a111 bc:rcoC. Lc:uoc -r ,-c 
..,._ of._ -.a ....i la._ - - • provided 1,c,rc:1n OD or bdorc Ille rc:oul pl!)'lq daec followiq the cq,lndoo of~ (60) ~ from the du ot oompletioo of .x:h mut-as oil 
or,. -a ..i 1IPClll .. r.i... IO ..- llldl .,..,.... tlila tc.N ....0 "* floao lenlllmle. It• die ciq,intJoo oldie pri.aury 1c:rm or 1i1y time lbc:realla- • abut-as oil or ps wdJ Is locllcd oo 
.. lwed ...--~ -r be made lo aooordmoe wtlb Ille mut-ln provlaoos llmioC. 

11. CDSATION, DIULLING, AND UWORKINC: II; ltlcr Ille ciq,intJoo of Ille primary ICr1II, procb:doo of 611 or pa &om die lcuod prcmlxs. all.er 0000 obtained. --'d ocuc 
,._ -, -, taia 1we ..a - ........ 111--- lldditbuil ~ or- rewor1dq opcndoos wlthla ~ (60) ~ oftc:r IQC:h ocwtioa., mid dilJ lcuc ..al rcmala ID full 
llroe _. 6d ilr ao loq • llldl opcndou ~ • eood r.lfh and lo won:manlib ..._. wilhoul ~ IIOlalhac more dull ~ (60) cla)'I.. If IUdi ~ or ~ 
..-ii-t..tt i. tbe ~ of oil or pa. tbc lcuc lhall rem.ala lo flall force and dfccc for ao loq u oil or ps la produced from the lcuod pranJ,cs in pl!)'lq qumlitia or pay1llCOl of 
..._ .. el or .- well roywdea or~ ot coms--Y royalda Is m.tc u provided bcroiD or- u provided l,y law. (( lbc ckil1iac or rcwortdoc opc:ndODJ ,-It la die oomplccioo of• well 
• a .., Ide, ._ tea. wlD IIOC ......._ I( Ille 1-commcoca additlonal drillUl& or -1clnc opendODJ wichlo ~ (60) ~ ofter die complc:tloo of the wdl u • dry bole., llld ibu lcue 
IIYl1 ,.... la .n'od ao loq • 1-CODW11ae1 ctil1.iq or l"C"ll'Oridoc opendOOJ la eood f.allh lllld in • woriauollb ID8lltlCr without lntcrruptlOOJ IOtlllna more than ~ (60) ~ Lcsscc 
lhall pw ..riaal aocloe IO Ille Omcnl Land Office wiihln ~ (30) ~ of oay ocautloo ol produc:ooo. 

I l . SlRJT-tN ROV AL TID: For purpo1a1 of dilJ J)lflCJ'IPh. "well" meas ,ay wcll lhll lw been wipod • wdl 1tumber by die 1t11e qmcy bavlq jurlJdicdoa owr die production ol oil 
lllld pa. If 11 -.:y limo e&r- tbe c,q,lndoa ot Ille primary la1D of• lcuc M, ..U bdq mut Iii, - bdq mal.ocalllcd la force IDd dfcc:1, • well Clplblc ol prodlldq oil or ps le ~ 
~ la locud OD tbe leuod ...-1- but oil or ps la - bdq produced for leek of owtablo production fadlldca or lack ol • owcablc marltcc, cbcn Lcascc mq PIY u I lhui-ln oil or ps 
royalty ID - equ.i liO double tbe IDlluai rcatal provided la the lc:uc, but DOI lcsa lbaa Sl,200 • yes- (or adi wdl c.pablo ol produdnc oil or ps la paylq qumdtica. To be dfcc:tive, 
cadl IDldal ..... oil or pa ,vy.l(y mut be paid OD or bdorc: (I) die cq,lndoo ol the pri.aury la1II. (l) 60 ~ all.er 1be Lc:uce - IO produce oil or p, from the lcucd ...-1- or (3) '° • aft.cir 1-ocap&da • ~ or ....-..or1dac opcntloo ID ecoor-dlDcc with tbe lcuc ~ wb1c:hcwr date IJ lilac. If the abut-In oil or ps royal\)' Is paid, the lcuo lha!J be 
--'daed liO be a prodidq tea. IDd tbe ~ lhall c:xtmd lbe IC:r'm ol die leae ror • period of ooe ya,1 from die end of Ille pri.aury 1a111, or from lbe lint day ot Ille moodl Collowla• the 
mODlla la wtikta production ocaod, md. oftc:r tlut, I( ao waltable procb:dOD facilidca or adtablc IUricd (or die oil or ps cx!Ju, Lc:uce mcy c:xtmd lbc, lcue (or (our more IUCIOCulvc periods ol 
- (I).,._ by payiq tbc - - C8dl ,-_. OD or bdoro die cxplndon of cadl llhut-aa yes. 

l1. COMPt:NSA TORY ROV AL 1TI'..S: lC, cbio& 1bc period lbc lcuc la lcqlC la d'foct by Pl)'IIIClll ol lbc llhul-as oil or ps roylll)', oil or ps IJ IOld and ddiYCRCI la payiq quao.tides 
&om I well loclilcd wf_d,Jo ooc d>ooand (1,000} feet ol Ibo lcucd prarlUCI md 001Dplc:ccd la lbc - produdoc rcsawir, or- la Ml)' cue ID wbldl dnl.llagc IJ occ:iunill&. lbc rlpt to CODUDUC IO 
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11.i..t.oi.a die lcuc by payina the abut-in oil or ps royalc:y abaU ccuc. but lhc le&SC abaU rcmahs d'focove for lhc rcmai.ada" of lhc YCN for wblcb lhc royalc:y hu bcco paid. The Lessee ~ 
....... die lcuc for four men successive yan by Lasoc Pl)'ioa COffll)CIISIIOr royalc:y III the royalty l'ltC provided 1a thc le&SC of thc marlcct val11e or produc:doo Crom lhc wdl cawhi, lhe 
........ or wbldi la ccxnplcM,d iia lhc &amc pn,dudng raa'¥Oir and wilhio one cbou.slOd (1,000) foct ot thc lc&scd prcmJ,a. Tue oompaw,cory royall)' la liO be paid monlhly liO lhc 
Coauawiooer bepnning on or before the last day or thc mooth followlaa lhc moo.lb !Ji wbl.da lhe oil or ps la pn,duocd Crom lhc well causing lhc drainqc or that Is completed in lhc ume 
prodydq resct\lOlr 11114 localed wilhio ooe tbousmd ( 1,000) feet of lhc le&Sed pRIIUJCI.; If thc oompc:nsalory royalty paid in any 12-moolh period Is in aa amount leu dwi lhc annual abut-In 
oil or ps royalc:y, Lasoc abaU pey aa &lllOlml oqual liO lhc dilfc:rcooo wilhio tlw1y (30) ~ from thc c:od of lhc 12-mooth paiod; &Od DODC of lhae l)C'OYWOOI will rclleve Lasce of the 
oblipdoo al rcuoa.able ckvdopmart aor the obliptioo to drill olud wdb u provided ia NJLC. Scc:doo n O~; bowcva', at lhc clc:tamJnatioo of lhc Commwlooa-, and with lhc 
Ccxnmialooct'a writtca approval, the payment of cocnpcnsal«)' royaltica ahall wW'y the obllpuoo to drill olisct -11a Compensatory royalty paymco~ wbicb ll'C DOI timely paid will ICCrVe 

pcu1c, 111<1 mtcrat ill ICOOl'dance with~ s a<lhlJ le&SC. 

13 .. EX'TENSIONS: IC, 11 lhc cxpntioo o( the prima,y lmD of thla lc:ue, produccioo of oil or ps lw DOI been obwDcd oo lhc lcucd pR11UJC1 but drilltq opcratloos arc bcin, conducted 
tbcR,oo In good Wth Ind In a good and worbnanlike IIUIIIDCI", Lasoc may, on or before the ciqxrmoo of lhe pnma,y tam, file In the Ococnl Land Office writtca applicatioo to the 
Commwloocr of the Ococnl l..&nd Ofrice for a tltlny ()0) day CX'ICluloo of tbls lease, IICCOfflpMlcd by payment of Three ThOUS&lld Dollar, ($3,000.00) if thJs le&SC coven six hundred forty 
(6-40) Kr"CJ or less and Six Thousand Doll .. (S6,000.00) If thla lease cown more dlan six buodrcd forty (640) acres and the Commissioner aha!~ In writing. cxtcod lhJs lease foe a tltlny ()0) 
day pc:rlod from and a.t\cr the cxplndoo of the primary term and 10 loq lhcrcaftCI' u oil or ps is produced ill pa)'UI, quantities; provided further, that Lcuoe msy, '° long u such drilling 
opcnliOOJ arc bcini oooduaed mw like applicatloo and payme111 duriq any dutty (30) day cxtcadcd pcnod for an additional extatsioo of dutty (30) ~ and, ui- iwclpt of auch 
appUcatioo and payme11c, lhc Commlssloocr alu.ll. in wriuna. ..-;., extend lhJs lease IO that Ame &hall ran&111 in force for auch additional tltlny (30) day period and '° looa thcrcaJ\cr u oil or 
ps la pn,duocd !Ji peyUli q11811titles; provided. bowcva, tbst lhJs lease &hall DOI be extended for more than a lou.l of three buodrcd ninety ()90) days from and after the expiration of the 
primary lmD unleu produc:tioa la ~ quanuties lw bcco oblaincd 

U . USE OF WATER, SURFACE: Leuce &hall have the right 10 UJC wa1cr produced oo said land ncc:eswy for opc:raliOOJ bcrcwidcr and IOlcly ui- the lcasc,d prcmlsca, provided, 
~. Lasoc ahalJ DOI UJC pocable walcr or-« suillble for livestock or irrlptloo purpolCI for water Oood opcratlOOJ without the prior wrium consent of Lessor. Subject to i~ oblipdon 
IO pey ..&cc dMnacca, 1.caoe ahalJ bavc the riib( IO IIJC IO moc:b o(the ..C-o(lbc LIDd that~ be rcasooably _,. for drillin& and opcraliq wells Ind tnnJpOl1io.g and matuting 
die proGICtim tbcrcfrom, IUc:b ue to be conducted under ooodltiOOJ o( lcut injury IO 1bc U'facc o( the land. Lesace ahalJ pay auface damages lo an amOUllt act by the Oencral Land Office 
Coe acbcdule wblch Is ctTcctlw on the date wbca the activicy ~1 lhc payment of surface damages occun • 

IS. POLLllTlON: lo ckvdopica this wc:a. Lcaoe abaU use the blgbat des:rco of care and all proper wcguanb to prcva1.t pollutiOCL Without Umitiq the foregoing. pollution of coastal 
walmds, a.ann1 ~ riYCn and impounded waler abaU be prcva1tcd by the ue of coo.l.limncnt facilities sufficlcal IO prevau 1plllagc, sccpqc oc growid w.icr cootamlnatiOCL In the 
cvcat o( pollution. Lcaoe ahalJ IIJC all mcc., at iu dlspmJ to l'CCllp(Ure all C8Cllpc,d ~ or olbcr pollutant and ahalJ be rui-siblc for all damage to public Ind private properties. 

(A) UPLANDS: Lcaoe ahaJJ build and maintain fCDCCS arouod IU alu.sb, sump, and dra!a.qe pi~ and tank bauaies so u to protect llVCIIOclt apinst 1oa, damaac or injwy; and upon 
oompkdoo « abeodoamCIII o( 1111y -al or wdla, Lcuoe abaU fill and 1C'Yd all alusb plu and geJun and oompldcly clean up the drillin& site of all Nbbisb lhcrooo. 

(B) SUBMERGED LANDS: No clucbrsc of 90lld waste or prbqc abaU be alJowc,d loto Slalc ~ from aay drillin& or support vcucls, productioo platform, crew or au.pply boat, 
IMrp, jadt-4111 ria or Olh« oqulpmcat localod OD lhc leucd ...... Solid - abaU include but ahall not be limited IO cootainen, cquipmcat, Nbbu:b. plastic, &!au. and 1111}' other IIIID-madc 

~, p'ldablo kans. A ap mwt be di,played la a lup lr&J'lic wea oo all YCJfdJ and manned plat{orms atatina, "I>ildmte of ao,y IOlid waste or prb&p into Sl&lc Wau:n from vcssclJ 
or platform, la llll'idly prohaoltcd aad ~ IUbjcct a Stale o( T cw lcue 10 Corfcicurc. • Such 1U1cma11 lball be ill ICUcriq of at least 1 • in &l.zA 

(C) 1U'Vl:RS: To Ibo c:xu:nt DCCCaalY IO PfCYCIII pollution. tbe l)C'OYWOOI found !Ji aubloctloos (a) and (b) oflhlJ paragnpb abaU also apply to riven and rivctbcds. 

(D) PF.NALTY: Fallin to comply whh the rc,qulmnCDU olthis provuloo Ill.IQ' l'CSlllt lo the maximum pculc:y allowed by law includ.in& (orfdturc ollhc lease. Lasoc &hall be lublc for 
tbc dmDqu QU,c,d by IUc:b Callin and aay coas and e:,epen,ca IDoum,d In dcaoiq areu alfoctcd by the dlscb.qcd waste. 

1'- ID!NTU'1CA TION MAJUatR.S: Lcace ahalJ croct, • a duuoce DOI IO cxcccd twaJty.five (lS) feet from each well oo the prcmlsea cova-cd by thla lease, a legil>le sign oo whldl 
..a bo llllllcd Ibo - ol Ille opcn,lor, tbc lcue dcsipatioo and lbc wdJ -i,cr, When two or more wdJs oo the Ame lcue or wbcrc wdJs oo two or more leucs arc ooonectcd IO thc ume 
tmk bmliery, wticcbcr by lodivldual llow line camectioas clirDc( liO the tank or IIDla or by- ol a multiple bcadcr l)'llall. eacb line bctwoco each well md IUdi Wile or bcadcr ahalJ be lepo(y 
ldencifiod at all times, either by a fumJy attached l&i or pl.ale« ea ldcntiflCldoo propcr1y painted oo mch line at a d.uuocc IIO( to cxcccd three (3) feet from IUc:b Wile or header COMcctloo. 
Said llpa. tap, pl.ates « olbcr lclc:otifw:atioo aw\:cn &hall be maintained ill a le1iblc oonditioo throughout chc lfflD of lhJs lcuc. 

17. ASSIGNMENTS: Tue lc:uc mq be tna.Jfc:m,d at cy time. All tna.Jf'cn auia re{~ lbc lcue by lbc file ntanbc:r and mwt be rcoordcd la Che COWlly wbcrc the an:a is located, IDd 
tho roooniod tiwufcr or a oopy ccrtilicd IO by lhc County Oa1c ol lbc COWlly wbcrc the tnosf« la rcoordcd mwt be filed In lhc Ocncra1 Land Office wifhi4 nl.ncty (90) ~ of the c:xca,tJoo 
-. • provided by N.Jl.C. Sectloo Sl.026, -,panlcd by tbc fillq foe prac:n'bcd by the Oc:ocral Land Office rules lo effect on the date ol rocdpt by the Oc:ocnl Land Office or auch 
lnUfcr « certified oopy ll>creo4'.. £-,, tna.Jf'cn,c abaU --.d IO all rl&tm aod be aulijcct to all obllptions. liabilities, and pculties owed to the Slate by the original leuce or cy prior 
......,._ a( Ibo lcuo, lncllldiq cy Uabllitics to tbe -.. Cor unpaid royaltica. 

IL REI.USES: Lcuoe mq rdcuc lbc rip~ &nnled bcmmdcr to lbc Sc.le III ao,y time by recorcliq lbc release !Ji chc COWII)' wbcrc this area la sllllalcd and fillna lhc rcoordcd release or 
CG1ificd oopy ol -111 cbc Ocncnl Land Offioc within al.DC(y (90) ~ after Its ~ 11CC0111i-,iod by the fillna Coe prcaaibod by chc Oc:ocnl Land Office rules la ctTect oo chc date or 
rooelpt by tbc Ocncra1 Land Office al auc:h relea,,c « ccrtilicd copy lbcrnoC. Sucb rdcae will DOC bavc thc effect al rd.cuiq Lcuoe from c:y l.i.ablliQ' lllcRco(ore ~ In favor ol the S<alc. 

U. UEN: la IICC«dance with N.lLC. Soc:(loo Sl.136, tbc Stale ahall bsYC a lint Ilea ,..- all oil and ps pn,duocd Clom the - cova-cd by this 1eaK to ICCUl'O JIIIYllleol o{ all unpaid 
~ mid odw:r lllllll o( money Ihm mq bccome clue tmdc:1- ch.is tc.sc. By IICOq>tmOe of thiJ leuc, Lcaoe lflllU the State, la addition to the llca provld,cd by NJLC. Sectloo Sl..136 IDd my 
oOlcl- -.,plic:ablc lltatlllOly Ilea, ., Ql)l'ca 00Cl1nctllal llm CX1 aad --1t)' lnt.crclll In all lcucd mUICll'U la aad ana.cd from the lcucd prcmbca, all prooccd.s wbJdi Ill.IQ' 11CCn1C IO 1.caoe 
6-- -.C sale a( auc:h lcucd ~ wbctbcr' aiClt prococcb arc bdd by 1.caoe Of by & third '*'Y, mid all fimuu OD and improvcmCDIJ to lbc lcucd J)l'ClllUCI u,cd in coooccdon wifb the 
prodDcdon « proceuiq al auc:h lcuod mln,cnJs l.n order IO IOQIR thc paymeot al all royalties or olbcr .noulllJ due or to become clue under thiJ lc:uc aad to IOQIR JIIIYIIICDt ol cy damaga or 
bl 11111 Lcuor mq adfcr by rcuon of 1-'1 bRad1 o( ao,y OCM:O&III or OODditiOD of this lcuc, wbdha- cq,rcu or lmpUcd. lbJs lien and ecaaity ioun:,t ~ be forcclOICld with or 
~ -.t proooocli.llp la cbc ._ proYiclcd In the Tltlc I, Chrpccr 9 altbe Tcxu Du.aineu and Commerce Code. Lcucc aci-oca chat thc Commlwoocr ~ r.,qulrc Lcuco liO execute 
md NOOrd auc:h iDllnlmcntJ u Ill.IQ' be --.ably -,. IO odcnowlcd&c. 1111.eda or por(cc::t this llca.. Lcuco bcrcby rq>rCJCllb chat lbcrc .-o no prior or aupcrior licna arislni from llld 
rdatiq to 1-'1 activities,..- Ibo ~'bed pn,pcrty or from Lcuoda ecquwtion of this 1- Sbould the Commluloocr at aay time deccrmJnc that lhJs rcpucntatioo la DOI II\IC, 

cbca lbc Commluloocr ~ declare this lease forfdtcd u provided bcrdn. 

M. FORFEJTURL: IC Lcuoe ahall Call or rc:fi&tc '° make the ~ ol 111y 1U111 witbla tbJttr {30) ~ a.t\cr it becomes due, or If Lcaoe or 1111 llltborbicd ageot abould knowln'1Y mm 
cy Ca1N l'dllr1I « false rq>0r1 COIICCl1llq productioa « dri11lq. or If Lcuco ahall Call « rc:f111e to drill 1111y oflict well or wdJs l.n good wth a, rcquiRd by law and the rules and reguladOOJ 
.ciopcod by the Commissioner of tho Ococnl 11..a>d Office. or If Lcucc ahould Call to file rq>orta in the manner rcqu.lred by law or Call to oomply with rules md reguladOOJ promulpled by the 
Ocncnl Land Office, the Sdaool Land 8-d, or die Rall.road Comm1uloo, « rc:fUJc thc proper autboriey ac:ccu to the records pcrtalnlng IO opcratlOIIS, or If Lasoc « an autborimd agent 
llbo8ld lalowiaa!Y Call or rc:fi&tc to sfve oorrcct lcCormadoo IO thc proper &Ulbority, or \:Dowinsly Call « rc:fUJc to fl.ll'lllJh the Ococnl Land Office a oorrcct los ol aay wdl, or If Leucc aball 
bowtaclY ~ cy al cbc mat.criaJ provblo,u oC thla lc.uc, or It th!a lcuc la utllD'O(I aad the ualp,ma,1 la not filed la the Ococnl Land Office u roqulrcd by law, lbc ripu ecqulred UDdcr 
&1a1, le-. lhall be ~bject to forfdtln by the Ccmmissloocr, aad be .Gau forfdt umc when IUffid.cntly lcCormed o( the C.CU wblcb .uthorue a forfdan, aod wbco Corfdtcd the area lhall 
lpili be IUbjoct to lcuc IO the Ir.Igbal bidder, IIDdcr the aamc rquladOOJ coo.trollJni lhc orialnaJ aalc of lcaJcs. llowever, IIOChlq berc:ul lhall be OOOJtnlcd u walvlna the automal.lo 
~ ol this lc:uc by opcn&o ol law or by rcuoo o( 1111y ~ limitation 8rlsiAa bcmmdcr. Forfcltwu ~ be set aside and lhls lcue aad all rights thcmmdcr rdnstatcd before the 
rlct,a ol lllOCbcr latcr-.c wpoo aatisactory ev(dcacc to the Commwloocr of the Ococnl Land Office of futun oompliaocc wilb the provialOOJ or the law &Dd ot this lc:uc Ind lhc rules and 
~ chat ~ be adopted rchdve bcrct.o. 
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ll. IIUVl:.IUIEO TRACT'S: lo die cvmt thlJ lute cown I rivabcd. i.- la llcrd,y lpCClficalJy CJ'IIIICd die riabt o( -.u,c,ot domaia and NWlcmnM- u provided fo,- .. N..R.C 
.lo«dons n.o92,.Jl.09J. IS I part o( dle coa.sldcndoa movina IO Lea« (o,- dlc COWIWltJ hcmJI made by Lcucc . 

J1. APPLICABLE LAW ANO DRI LLING R£STIUCTION : lblJ lase ab&ll be 1Ubjecc 10 all Nies and ttcuJatioo.s, and ameodmcots thereto, promu.lpled by the Commiuloncr of 
.. Gcocnl uad Office ao-,una «ilhq and produdna opcndons oo PumlllCOt rrcc School uad lpCCiftcally ancludlq any Nies promu.tpled chat rdu io pl.as or opcratioa.s, p.ymca1 of 
f'O)'llhia. and ouditiJI& prooc,clwu, md lh.olJ be ,ubjca IO all Olbcr valid ltal\dcl, Nlca, rqu1auons. ordcn Mid ~ chi( may aJTca opcn1.1ons Wider die pnMJioa., ol 111" lcuc Widiout 
llakiq Ibo aaicnlilY o( the fcnaoina. l...cuc,e bcrcby avcca. by the IICOCplaOCC o( thl.s lease, IO be bowwl by and l\lbject IO &11 IU(Uloc'y Md ttav]&IOI)' provisloiu rclatiq IO tbc OcoJ..J Land 
Offi<id• ..dit billlna DOticc IOd eudit bearinp proccdun:s. Said provwons are c:unauly found II l I T cxas Adm1n1llnl, vc Code., Chapter 4, and Texas Natunl R.c:sourcc:a Code Sections ll.13$ 
..d $1.137 diroup Sl.140. lo die CYall thlJ lease cown land lnrndabcd « lcucd « otbcrwuc used by • MVlptloo duul~ or by die Ullltal Slllc:a fo,- die purpotc oluvlpum or~ 
,-pote lDddcrlt to lhc opcndoa ol a pan, then Lc:.ucc lhall DOI be cotitlccl to cater or poua1 IUdl land without pri.or IClJ)l'CMI u provldccl under Section 61 I 17 of the Tc:x.u Wauz Qoc1e, but 
i.- lh.oll be a1titlccl IO ckvdop IUCh land for oil and ~ by datcaiooal ckilllq; prcrAdcd. "--· di.It ao ouruce dnllu>a toc.tlc.. may be - than 660 foct and opociaJ pcnnlulma f'rocn 
111,c Commluloncr of tbc Oaw:n1 I.And Off"icc Is ncccssa,y to make any IUn*le location nearer lhla l, 160 foct mouurod M right anifea Crom tbc ..- bu1kbeld llnc, « from th• ~ 
~ bot1- cclac o( any c:bincl, &lip, OI" tumlna buio whlcb lw bcca .utborw:d by the Ullilcd Slata u I fcclcnl proJCCt for fulW'c ccmslnlc:tioa, ,.1J.icheva, Is -

• D. R.EMOV AL OP £Q lPM£Nf1 U,- the tcnnlnadoe o( tblJ kasc for any cause, Leuce thall DOI, la IOY cvait, be pcrmitlcd to remove lhc CUUI& OI" any part o( the eqwpmc:at f'rocn 
11111')' produc:ul1, dry, or ebMclooccl wdl « wdb witboul the wrilla1 -- of the Comm.winner o(thc Clcncnl L8nd Off"ICC « hu autbonzed rq,rc:a=tlltl~c. nor lhall Lc:uec. wilbout rhJ 
wriaeD OOl1ICllt of Aid Comm.wloncr « blJ autbori.r.od rqnrcnwive mnow Crom tbc lcuccl pn,mlta the casuia or any other cqwpmcmt, -«I.al, lnlChloay, appliancca or propctty ov,uccl 
"11..- Mid u.lOd by 1...cuc,e lo the ckvdopma11 and production of on « ~ tbcrdrom uotil all dry « lbeodc:ncd ,.di.I have bcca plugccl and uotd all &lush or KJ\uc plll have bcal property 
llled md 111 brolcai or diJClr'dcd hlmbc:r, IIIIChlaay, or ddirb lhalJ hive bcca l'CIIIOYCd &om the prcaiaa IO tbc AluflCboo of the Uld Comnnuloncr or blJ IUlboru.cd ~tallvc 

K FORCE MA.JEUR£: Should Leuce be prcvaitccl from com.plyina with ~ cxpreu or lmpliccl covenant of thil lcaK, from oonduc:una dnlbq opcndou f.her-. or &om ~ 
ol ad/or p1 lbcrdr<*, after effort made la p,d faith. by rcuoa o1-. rd>dlloa, riou, llrikca, firc:a, .ctJ ol Ood or my order, rule or rcpladoa of ao-umcnw autboncy, dlcn whllc IO 

............ 1..-'1 obllpdoa IO crmply with sud, - ohalJ be -.,-iccl 111>00 proper wl ati.r-y prool prescatod to the 0...fvion« al the Ocacnl uad OOicc ill IIIPP(lrt o( 
1..-'1 COlllmtloo wl Lcuce lhalJ DOI be Uablc for clamaics for Callure to comply tbcrcwith (acq,( in the cvait ol lease opcndou IUspcadocl u provldccl ill the Nies IIDd rquladolu 
9dopcc,cl by the 5c:bool L8nd Oo..-d); and thlJ lease aball be cxundcd while and 10 1001 u Lcssco b prcYaltod, by any lltcb QUJC. from dnllin1, rcworldna opcra.tlou or produc:ina oil and/or• 
Pl Crom the leuod prcmisc:s; prvYidod. ~ . lh&l llOChina bcrdll'llwl be OOIISCNCd to ~ the paymcat of l'Clll&ls dunq the prullM)' or CXlaldcd tcrm., nor to ablid&c ~· riabt to a 
ai,pcn,ion under 1Q1 lpl)ilablC l&llVIC o( this StJitc. 

15. LI.ASE Sf.CUIUTV1 1-ohall tlllce the lllghcsl dcarco of care md all proper wcau,anb to p-o4«:t said pmnlaa and to prcYClll lbcl\ of oil. ps. and ocher hydrocarbon, ~ 
6'0m Aid '-. Thu Includes, buc la IIOC limltal to, the lulalladoa o( all aooc:aa,y cqwpmcnl, -1a, locb, or odicir appropnllC procec:dve ~ oa or II all _,_ pOUlll M the lcuc't 
proclu,c:tioa. plbcrlna wl IIOflle l)1llmU when theft olhydiocart>oa.a can oocur Lcacc ohall be li.blc Cor tbe loa ol IOY .,ydiocart>oa.a ,-a,luq &am tbd\ and lhalJ ~ the Sal.c of Tau 
,oyalda ~ u provided bcrda on all oil. ~ or Olbcr hydroc:arbom IOIII by reuoo of tbdl. 

1'. llt.DUCTION OP PA YM!NTS: IC, duriq the prim.wy 1cnD. 1 pordoe of the 1-s oownd by this lease la mc:Judccl within the bouadlricl of a i-iod unit lhM Im been IR)l'OYCd by 
.. Sdoool uad Bo.-d In ~ with Nltlnl Raourcca Code Sccdona ll.t , 1-n.tsl, or l(. • _, wu after tbc cxplrllioo oldie pnaury 1a111 or the cx1aldcd tcrm., this lease cown a 
._. __. al IICl'CI Iba the IOCal IIDOUlll dcla,'bcd t.c:rdil. ~ti chi( we nude oo I per acre bull hcmmdcr ohalJ be roducc,d IIOCOl'dl1la to the number of .era pooled, ~leucd, 
www1cadc.ecl, or odlarwbe -'Gd. 10 cbac p,,ymen1.1 dcunnlood oa a per acre bub Wider Ibo IC"1IU of thls lc.uc clunaa the primary 1a111 lhalJ be caloulatcd be.sod UpoD Ibo number ol llCl'CI 

-..de the bomdmric:a ol a i-lod mit, or, lf al\c:r the cxpra,tioo o( the primary term, the number oC ICIU actually rcu1nccl and CO\'Cl'ccl by this 1-. 

n . ~ RS AND ASSIGNS: Tho ooYcftalltl, amdltioas wl apancntJ oootalAod bcran ohalJ cxtcGd IO Ind be bladiq wi- tbc lidn, ~ admliwtnl.ora. - or 
..ips o( Lc:acc bcrcul. 

JI. ANTIQUllU'.S CODE: la the CYall cbac 10Y fatw"C ol wc:bcoqlcal or hlltoric:aJ lot.cra1 la eocowucrccl cluriq the M:tJvltica .utborw:d by this lcuc, Lcace will im.modllldy ccuo 
~ wl will t..e£ -.,. 90Cily the Oc:acnl uad Office md the Tc:xaa l lillorkal O!mmlu'oe ., cbac Mloqwltc acuurca ~ be mdatakm to ~ or l'CCICMl' IUCh cliJocMrlCI or 
....... • ~ 1-11 cq,r..ty pu,cccl oa 110Cioo oCthe H-...1 IWIIOric:lil l'rclcrwtioa Ao. ol 1966 (l'l)-IU6, IO S-91', 16 U.S.c..A. 470) 1-lhall -.i'y with the 
Allldq,lldel Code o/T-, ~ 191, NMunl Raourcca Code, as ldlCIDdocl. 

1'. ~ 1--.cl lcuec. i.ctodiq lcaod, _.. md ...icu. llcrcby ac,u cbac -• for -, d&Jpute arisiD& • of • provl.lioa ol Ibis leaao. ,.ildbcr exprca or Implied. 
......., ~ al .W. leuc., or rdatiq ia IOY way to this \cue or to mppUcablc case Law, DIUla. or edraimJlnuvc Nlca, mall be In 1 -.i al ooml)dall jurhcllc:dcm 1oc:acc1 In Travu 
~ . S4atc of Tcus. 

JO. LlAS! PU.INC: ,..._ to Oiapta- 9 al the Ta. B ~ Com Code. Ibis k.ac mus be filccl ol RCOl'd in the oil.lee of the Councy Oat ia 10Y OOUII.\Y ia wtudt aU or any pert al lbc 
leaccl prcaiaa la loc9lccl, and oatificd copla tbcrw( mwt be filed In !be Ocacral uad Offioc. The proc:ribod liliq fc,c lh.olJ .coompeny die catmccl coplai - to !be Ocacral 1..-t Office 
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L txl:CUTION: Thb oil IDd ps lease m1111 be 11picd IDd tdaiowlcd&ccl by the Lessee before it II filed of record in the oow,ty records and 1.11 the General Land Office of the SWc of 
Tc:us. 

LESSEE 

TITLE: _____________ _ 

DATE: _____________ _ 

IONY Wl IEREOF, witness the &ignatutC of the Land Office of the State of Texas under the seal of the General Land Office. 

.. • 
STATKOP __________ _ 

COUNlY OF __________ _ 

PROVED 

Contn,b ~ 
~ -1~ 

Enc 

(C'ORPORA TlON ACKNOWL£0CMEm) 

BEFORE MB, the undcni111ccl 1Utbority, oo this day pcnanally lppQl'Cd, __________________ _ 

DOWII IO - 1111 be the pcrQI whole name II 111brcribocl to the fOR&'()Ull Wlnlmcot, U, _________________ of 

------------------------------* ecbowloclgccl to me tlw be cxceulcd the wnc 

Oivai uadcl- my blOd -S scal of office tbls tbc ______ day ol _____________ _, 19 ____ _ 

Noi.y PublJc ID md for ____________ _ 

STATE OP ___________ _ 
(lNDlVlDUAL ACKNOWLEDCllfEN'I) 

C'OUNlY OF __________ _ 

Before me. tbc undcnlpicd IUtbority, oo this day pcnanally lppQl'Cd. ___________________ _ 

bowa IO me to be the pcnocu whole umca ll'C tubtaibod to the fcngolna lrutnunC11t, lllld IICblowicd&ccl to me tlw they accutcd the 
umc for the purpolCI and ooosldaatioo lbadn CXl]l'Cl,SOd. 

GiYCO IJllda" my liaod and IC&I of offioc this tbc. _____ __;d.oy of _____________ _, 19 ____ _ 

Notary Public IA Ind for ____________ _ 
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eptember 17, 1998 

Mr. John E. Lodge 
Titan Resources, L.P. 
50 W. Texas, Suite 500 
Midland, TX 7970 I 

Dear Mr. Lodge: 

Thank you for participating in the State of Texas Oil and Gas Lease ale held on August 4, 1998. 
I am pleased to inform you that the William Herbert Hunt Trust Estate was the high bidder on 
M L . 0 . 1-36 which have been assigned the lease number M-9859 through M-99632. 

The lease agreements are enclosed and will serve as your receipt for the wnount of your bid. 
These leases must be signed and acknowledged by the lessee, and then recorded in the County 
Clerk's office of the county or counties in which lands covered by the lease are located. After 
signing and recording the leases, please submit a certified copy of the recorded leases to the 
attention of Kristin Anderson-Davis at the Texas General Land Office. These requirements are 
material provisions of the lease; therefore, please return the certified copies at your earliest 
convenience. 

The lessee's other contractual and statutory responsibilities are ouUined in the lease agreement, 
such as ection 6(B), which requires operators to submit written notice of all drilling, production, 
and related activities. When lessees file specific forms with the Texas Railroad Commission, 
they are required to submit copies of these forms to the Texas General Land Office. Examples of 
these forms are: W- 1, Application to Drill, Deepen, or Plug Back; W-2, Oil Well Potential Test, 
Completion or Recomplction Report and Log; W-3, Plugging Record; G -1, Gas Well Back 
Pressure Test, Completion/ Recompletion Report and Log; G-5, Gas Well Classification Report; 
G- 10, Gas Well talus Report; W-10, Oil Well Status Report; W-12, Inclination Report; 
Electrical Logs (any scale and within fifieen (15) days after they are made); Directional urveys. 

Please let me know if you have any questions or need any additional information. 

incerely, 

Robert B. Hatler, Director 
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s;I un t i n , 'Otexns 

OIL ANO GAS LEAS& 
NO. M-m1, 

WHEREAS, pursuant to tbo Tew Nlll\lnl Raources Codo Chaplen 32, 33, 51 , md Oiaptcr 52, S4lbcMplcn A·D and If.. (aid Codo bcina bad.naJ\a ruc:rnd lo as NJLC.). md IUbjcct 10 an 
rules and rcsuladoos proanilptcd by the Com.mlssloocr of the Gencnl laDd Office md/or tbo School Lmd Boltd punuaoc tbcrc:lo, llld Ill other IA)llcablo ataru1a md emcndmcots to aid 
N.R.C., Ibo following area, io-wh: 

NW/4 OF ECTlON 35, BLOCK SJ, PUBLIC SCHOOL LAND URVEY, REEVES COUl'<TY, TEXAS, CONTAINING APPROXIMATELY 160 ACRES AS JIOWN ON TIU: 
OPFlClAL MAP OF REEVES COUl'<TY ON Fl LE IN TI IE TEXAS GF.Nt:RAL LA.ND OFFIC1., AUSTIN, TEXAS, 

was, after being duly~ olfcrcd for lcaso oo the 4th day of Aurwt, 1'98, 11 10.00 o'clodc LID~ by tho CommiJsioocr of tho Gcocnl uod Office of tho SlllO of Tew and tho School 
t..d Ooard of tho S111to of Tew. for tho 1<>le and cmly purpose of prospc,ctina and dnllina for, end producina al.I udlor ps llw may bo fowid and procluccd from the aboYo dc,cribed area; and 

Wl IEREAS, ~ an bids md rcmlttaoca wblcb wao reeciwd up to said time baYC bcai duly coiuldacd by the Commlssioocr of the Gcncnl I.ADd Offico md tbe School laod Dowd • a rcsubr 
mocdng tbcrcofln tho Gcncnl Land Office, oo tho <4th day of Auru,t, 1991, bad.Dalla the "dTectiw dalo" and It was found lllld cldomiood llw TTTAN RESOURCF..S, W'. ~'bolo addrcSJ b 
SOO w. TE.XAS, sum: 506, r.uoLA.ND, TX 79701 had offered tho hlgbcsl md belt bid for a leak of tho 1rca abow dalcn'bcd end IJ, tbcrd'orc, coullod to rccdw I ICMe ~ 

NOW, n!EREFORB, I, Oany Mauro, Commlsslooc:r of the Gcocnl Land Office oflho StalG ofTcxu, bcreinaJ\.cr IOlllc:timcs rd'cmd to as "Lcsror." ~'boae addrcu b Auslin, Tc:xu, by vutue of 
the M1thority YCS1ed In me and in c:onsldcratioo of the paymcn1 by the bc:rc:inaflcrdcslpialed Lascc, tho IWD of £lp1 Tbousa,nd Ooe llundrt:d Ally Sb • nd 8MOO OoU.n (S&,1.56.80), rccdpc 
of wblcb I~ hereby ocknowlcd1ed and of tho royalties, 00Vffl81ll.l, .iipulalions and conditions oooralned lllld bcrcby •smd to bo paid. oblcrvod and pcr(ormcd by Lessee, do bcreby demise, pm, 
lease and let unto the abovc mcntioood bidder tho exclusive riabt to prospca for, produce and lake oil mdlor ps from tho aforcald area upon the followina lcrmJ and coadltions, U>-wiL 

I. RF.SERVA TIO : Thero is hereby cxcxpu,d and rcscrwd to Lessor tho full 11JO of tbo propcny cova-ed bcreby llld an riahts with respect to the -- llld IUbiuruce lhcreof for my ud 
all pulJ)OICI cx«pe lholo granlod end to the cx1cn1 bc:mn 11•11cd to Lascc, toaelbcr with Ibo riabts of lop-cs, llld cpus ud uso of Sllid lands by Lessor llld 1tJ minc:ral lcsxcs, for putp01C1 of 
cxplorlna for and producing the ml.nc:ralJ "'blcb arc DOI covc:rcd, or ~blc.b may no1 bo COYCrCd ID the fwn, under tho lCl'mJ of Ibis lcuo, but "'hlc.b may bo locacd withm tho surface bound.-rica ol 
tho lca,od area. AU of tho rights In and to tho lc:a.,c,d pranbcs rculnod by Lca,or and all or die risbts In IOd 10 tho lcaod pran1scs pan led to Leace herein shall be cxa-cued In IUCh a mJMCr thll 
ndthcr lhaJI unduly lntcrfao wid1 tho opcratk,ru of the ocher. 

1. TERM: Subj«1 to tho other provWons bcrco(, this lease ahall be for a ltrm of five (S) yan fi'Olll tho dl'caive date bcreof(bcrcin called "primary term") md a Iona thereafter u odor ps 
iJ produood in paying quantities from said area. 

3. DELAY R£NTALS: lfoowdl becommcoccd OD Ibo land bcrcby lcucd oo or before the IIIIIIYU'llr)' dato oftbiJ lcaac, tbb lease &hall laminate a, IO bocb parties unless tho leucc OD or 
before uld dale shall pay or ICDdcr to Ibo Commhsloncr of the Oc:ncral uod Offico of Ibo State of Tcxaa • Allllia, Tcus, Ibo - of One Oolbr (S 1.00). pc.r acre, "'tldl ahall opcnlc • l'Clllal 

the privilege of dcfcrrlna tho commfflOCIIICIII of a well for 1...-clve (l l ) moollu &ma aald dalo. lo like m.anocr llld upon llkc pmymCOIS or LCOdcn the camlllCIICCII\CDI of a ~ell may be 
~~ $lfc:rrcd for like periods of the same number of moo~ successively durina the primary lCl1D bcroof. 

• p pDUCTION ROYAL TI : Subject 10 the provisions forroyaliy rewctlons Id out In 1Ut,i.ngnpb (B) of1hiJ ~ 4, upon productiOD olotl and/or pa. tho l..cuco ~ lo psy 
lk-usc 11> be paid 10 Ibo Commissioner of the Gcncnl Laid Office In Austin. Texas, (Of the use and bcociil of the Swc ofTciw, during the lCl'm hereof. 

• {N OIL: >u a royaliy on oil, whlc.b IJ def.-! u lncludin1 all bydroa,rbona procluccd In a llc,.dd form III tho moulh or the well and alJo all condc:nwo, dulillato, -i ocbt:r llquld 
by • l'CClOYa'Cd from o,1 or ps run throup a scpntor or other c,qulpmcot, u bcrdnafter proYidcd. 115 l*t of the l1llA production or the IDJllbt value tbcreo(, • the option of tbo Lcmir, 

~ uo to bo ddcrmincd by I) the hlahat poccd price, pl~ premium, If 1111)', offend or paid for oil, coodcmato, dlJullMo, or other Uquld hydrocarbons, rcapc,ctivdy, of a like type llld pavil)' 
ill tho area ~here procluccd and wbcll run, or l) tho blabest marl.d price diaoof offered or paid ID tho aentnl .,..,. ~here procluccd end wbcll nm, or 3) tho pou proc:ecds of the Alo 
i.84 , ever is tho puter. Lessee agrees lhal before any ps produood from tho land hereby lcucd b 1<>ld, used or processed ill a plant, ll will be run fn:e of COii to Lessor throup ID 

e oil and ps JqWalor of com,cntiooal typo or other cquipmeo111 kul u tfficlcm to tho cod th8t all liquid bydrocaroom rccovaablc from the ps by IUcb meam will be rccovcrcd. Upon 
wri!•~. ~ l oft.as«, the requirement that such ps bo nm lhrough Judi 1,qiamor or other equipment may bo waived upon Judi lcrmJ and 0011ditions u prucnbod by Las«. 

• • 
• • lf)t ON-PR ED CAS: lu I royalty Oil any ps (includlna flared ps), "'hlcb b de.lined u all bydrocazbons and pseoiu subluncca noc def.-! u od In subpan,vapb (A) above, 

produced any well OD said land (ex~ u provided bttein wilh IU1)CCl tops proc-1 ln a plan1 for the CXlnCdoo of p aohne. Uqwd bydroc:arbo,,.s or otbc:r products) 1/5 part or the pou 
&(or tho marl.:ct value tbmoC. at the op{IOII of die Lessor, IUCh value to bo bucd Oii tho highest marut price paid or olTcrcd for pt of oompnblo qualiiy 111 the acoeral area "'iicre 
-i "'bca nm, or tho a,oa pncc paid or offered 10 tho producer, ~hlchtvcr b p'CIICI' provided tbll lbe mwmum prusurc buo in IIICISWUll the ps under lhlJ lease oootract ahall not at 

any limo excud 14.65 pounds pcuqworc inch aJ.o11110, llld tho llandard buo 1anpcmuruhall bo slx1y (60) cltp-c,cs Fahrenheit, corm:tion to be made r.,. "'"'°""~ ........,.:..., 10 n.,7i.·. ta .. ...J • 
for spcclr,c gnvil)' IICCOl'li.na 101es1 made by die Dal.aooe Method or by the mosi approved method oftcsUna bcui1 used by the ln<mtry at the nmc of tcstina. ' 
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(q PROCESSED GAS: lu a royalty on any gu proccs.scd 111 a p$0hnc plant or otbc:r plant for the recovery of gasoline or other liquid bydrocart>oas, 1/S pan of the ruidue gas and 
the liquid bydroc:arl>ons exlneled or the rrwl<ct value thereof, 11 lhe opooo of lhe L«.sor All royalucs due bcrc1n shall be based on one hundred pcn:cnt (I~) or the toe.al plant produc:uon or 
residue gas attnbutable to gas produced from thJJ lc.asc, and on filly pcrccnl (SO-.) or that pcrcffll 11ccn11n1 to wscc, "'h1chcver 1s the puter, of lhe total plant producuoo of hquid 
bydroc:arbons. 111tnbutable 10 the gu produced from this lease, provided that 1r liquid hydrocarbons 11re rcco"ercd from gu proccs.scd "' • plant in "'b1ch uuce (or 111 parc:nt, subsidllll)' or 
affiliate) owns an interest, tbC'II the pcrccn1113c 11pplie11ble to hquld hydrocarbons shall be flny pacenl (S°"•) or the highest percent 11CC1Uing to II uurd party procus1ng gas lhrou&h such plant 
under II proccsslna 11grccmC'llt negotiated 111 anns' IC'llgth (or if there 1s no such thud party, the b1ghes1 percent then being ,pec:1fled in procewng aa,emicnts or c:ontnlc:ts 1n the industry), 
wblchcva- IJ the greater The rupecuvc royalucs on residue au and on Liquid hydrocarbons shall be dctmmned by I) the hiahcst marl<ct price paid or offered for any gas (or hqwd 
hydroc:ltbooJ) of compenble quality m the gcncnJ IIIQ or l) the pou pnce l)llld or ofrmd for ,uc.h ruidue ps (or the wcl&hted avcr11ae pou Klima pnce for the rcspccu,e sradcs of liquid 
hydrocarbons), '"'1ilcbcva- ls the puler lo no C'YCIII. "-ever, shall the royalties payable IIDda thJJ par1lppb be less thM the royalties "'hlch would have been due bad the ps ooc been 
proccsscd. 

(0) OTIIER PROD CTS: lu a royalty on carbon blad .• sulphur or any other producu produced « manufactw-ed from ps (cxcq,tma hqwd hydrocarbons) "'bcther Aid ps be 
"casinghead, • •c1ry• or any other ps. by fracoonatma. burnina or any other proc:cuina. 1/S pan of grou prod\lc:bon of such products.« the man.ct value thereof, at the opoon of Lcslor, sucb 
matl<ct value to be dctennined u follows· 

(I) On the basis of the hl&hcst mlrl:ct pnce of CKh product, during the aarne month 10 which sucb produce Is produced. or 
(2) On lhe basis or lhe avcnac 1fOSS we price or each prodllCI for lhe same monlh In which such products are produced: whichever is lhe greater. 

(E) V ARlA DLE ROY AL TY: (i) SubjCCI to the other provuioru of this lease, it IJ hereby provided that 111 the event prod\lc:bon 111 paymg quantities IJ c:stablubcd pumwit to the tcrnu 
of this lease and such production is btoo&ht on hne and &ales thereof arc commcoced within ""enty-four (l~) mooths of the dToctiw dale hereof, the royalty rato provided bcrcm shall ho 
reduced io 1a.1s-;. , and ah.all apply IO each sublequent well dnlled and produced on the land coven>d by this lcuo Provided thal, ifdurio& auch twaiiy-four (lA) mon.th tam dwula wblcb 
i.-may cam a reduced royalty ruo of 1&.1s• u bcrclO provided. Lascc abould dnlJ In good faith and complctc the r1111 well u a dry bole on tho land c:owrcd by this lease, l..cssce may 
ru,clw a three (3) month CXlcnSlon of tho term io "'hlcb to cam a reduced royalty rate by sMna DOl'.lce io the Commissioner of the General Land Office, com.mcndna drillul& opcntions OD an 
additional "'ell prior io the cxpinllon of auch three (3) month pcnod and prolCICUtin& diligently and In good faith the drillma of auch adclatiooal well and completing ume ao that production 111 
payina quantities is CSlllblisbed and ao that such producuOD IJ btoogbt on line and aales thereof are commaicecl prior to the cxpinllon of such three (3) mon.th CXlcnSlon period 

(ii) Ill the C'YCllt pnxNQion lo paymg quantities is established pursuant to the terms of this lease and such producdoo iJ brought on line and &ales thereof are commc:ncecl after the 
cxpintion of 1wa uy-four (24) months from the dTcctiw da~ hereof but poor to tho cxpiradon or f«ty-dgbt (41) mooths from the c.lTcctivc date hereof, tho royalty rue provided bercio ahalJ be 
~ uccd to 19.J7S% and shall apply to CKh subsequent well drilled and produced oo the land COVCRd by this lcue. Provided that. if during such ""-mty·four (24) month term during which 
l..cssce may cam a reduced royalty ra1e of 19.375"/. u hc:rdn provided, Lascc abould drill 111 good fAJth and complete the fll'II well u a dry bole on the I.and covered by thit lcuc, Lcsscc msy 
rocxivc a three (3) month extension of the term lo which to cam a reduced royalty rue by aivln& nodce to the Commlsslooer of the Gcocnl Land Office., commc:ndng drillin1 opcrlllOl1S oo an 
additional well prior to the cxpiradon of auch three (3) month period and prolCCWIII cliliaently and lo good faith the drilllq of auch additional "'ell and complctina ume ao that production In 
peyma quantities IJ established and ao tb.ac IUcb production Is btoo&ht on line and &ales thcrco( arc commcoced prior to the cxpintloo ol auch three (3) month c:xtaulon period. 

(F) NO DEDUCTION : Lcucc aarc,es that all royalties acauioa to Lcuor under this lcuo .iwJ ho without deduction for the COil of produdn1- 1B11Jp01U01- and oc.bawue makina the 
oi~ ps and other producu produc.ed bcmmdc:r relldy for aalc or use. 

(C) ROYALTY IN K.lNO: Nocwithswidiog anything contained bcrcln to the coatnty, Lcuor may, II Its option, upon ooc lcss than 60 day, notice to Lessee, reqwre at any time or from 
time to tlmo that payment of all or any royalties IIOa\lUI& to Lesaor under this lease ho made lo kind without dcducdon for tho COii ol producin& ptherin1- 110rin1- 1CpU11llng. treatlna. 
dcbydrttlnc. compressing. proccsslng, tn.nsportlng and othCtWife making the oil, ps and other producu produood hc:mmdcr relldy for &ale or use. Leucx'a right to take Its royalty lo kind 
shall ooc cllmlnlab or negate Leuot's right, or Lcucc's obllptlons, wbctbcr cxprcu or Implied, under this lcue. 

(11) PLANT FUEL AND R£CYCL£0 GAS: No royalty ahalJ ho peyal,le OD any ps u may repracnt this lease's proportiODIIO abarc of any fuel used to proccu ps produced 
bcrcundcr In any proccssin1 plant. NO!wltlu1anclan& anythlog contained bado to the ccatrwy, and subject to the ooosc:ot lo wriuog of the Commlssloocr of the Gcncral Lind Oilkc, l..cssce 
may rcc:ydc ps r« ps U/\ purposes on the leased pn:mlacs al\cr the liquid bydroc:arbom ccatai.ned In the pshaw been ranowd, and DO royalties ahalJ be payable on tho ps ao rcc:ydcd until 
auch time u the aame msy thcrcallcr be produced and ,old or used by ~ lo such mamicr u to enllllo Lcsaor to a royalty ~ under the royalty provl.sloos of this lease. 

(I) llflNlMllllf ROYAL TY1 Ourioa any year al\cr the Cl(pindOD of the primary tam o(thls lease, If this lcuo lJ maintained by productioo., the royalties l)llld to Lc:uor in DO evcol JhalJ 
be less than an amount equal to the total annual delay rmtal bcrcln provided. otherwise, thcro aha1I be due and payable on or before the tall day of the month succecdioa the anolva-,, date of 
this lease a sum equal to the total annual rmtal less the amount of royalties l)llld dunng the pttecdina y-. 

(J) MARGLNAL PROO CTION ROYALTY: Upoo Lessee's written application. the School Land Doan! may reduce tho royalty rate Kl oul lo thiJ paraaraph and/or the minimum 
royal ty 1et out lo 1111bparagraph ~ (l) to extend the ccooomlo life or this lease and cocouraae l«oVCtY ol oil or ps that ml&ht othcrwiJe ran&U1 llllfflXIVCl'Cd Any such royalty reduction mu.st 
conform to the roquircmcnu of any Sc:hool Land Doan! adminisuatiw rules on lhiJ subject. Royalty may ooc be reduced below the applicable II.IIUIOr)' minimum. 

s. ROYALTY PAYr.lENT'S AND REPORTS: All royalties - talcco in kind aha1I ho l)llld to the Commissioner o{tbc GeDcnl Land Office II Austin. Tcx.u, lo the Collowi.na manner. 
Payment of royalty oo production of oil and ps aha1I be u provided In the rules let forth In the Ta.u RcaiJtcr. Rwa c:um:nlly provide that royalty on oil is due and mu ho rccdwd in the 

General Land Office on or before the Sth day of the ICCOl>d monlb mc:cccdina the month o{ productioo., and royalty on ps b due and mllll be reoclYCd lo tho Ococral Land Offioc on or bdore 
ti.. 'I$!! •d.y of the ICCOl>d month .-ling the month of productioo., K>OOmpeoicd by the affidavit of tho owner, maoascr or other autboriu:d aacnl. completed in the form and m.aancr 
~ by the Gcocnl Land Office and &bowing the po,s .mount and duposition of all oil and ps produced and the m.1cc:c value of the oil and gas, toadhcr with a oopy of all documents. 
~ ~ conf11111U11 the POIS production. cllsi-itlon and maned value iodudioa ps mdel' rcadiop, pipeline rccdpu. ps line reoclpc.s and ocher cbccb or memoranda of amount 
~ llld put Into pipclinca. tlllka, or poolJ and au llllcs or ps sunae. and my other rq,oru « records which the Ococral Land OII'IOC may requjre to verify the aross production, 
cliJi>c>ttlon and marlcct value. In all c:aJCS the authori ty or a manager or aacnt to ac:t for the Lcuec bcrc:ln mu.st bo med 111 the Gcncral Land Office. Each royalty payment abalJ be accompanied 
by • ~ff fUb, IChcdulc, IWllllllt)' or odlcr ranitWlCCl advice ahowlns by the assi&ncd Ocncral Laod Office lwc number 1hc amOIIIII of royalty being paid on each lcaso. lf Lessee~ hLt 
royalty eo or bctore thirty (30) day, aJ\cr the royalty payment wu due, then Lessee owes a penalty of S% on tho royall)' « ru.oo, wblcbcvu IJ pulcr. A royalty peymcnt wbJc.b Is over thirty 
~ ,ilfa latc shall acaue a penalty of 10% of the royalty due or SlJ.00 whichever Is greater. lo addition to a penally, royalties aha1I acaue lntcr'CA at• rate of 12% per ycr, such lnt.c:rc:sl will 
be ~ I when the royalty Is sixty (60) days overdue. Affidavits and supponin1 doc:umenll 11>1llcb are - (i]cd wbco duo ahalJ incur • penalty ill m amount act by the Ocncnl Land 

..... ~"" rule wblcb IJ dfoctiw on the date wbc,1 the affidavits or 1Upporting doc:umc:nts wcrc due. 1'bc Lessee ahalJ bear all rcsponsibilil)' (or peyull or CIIWlna royaltic& to be 
l)llld ~ praa,ocd by the due date providcd bcrdn. Payment of the dcllnqua,cy penalty ahall in no way opcnte to prob,bit tho Staid, ript o( forfeiture u provided by law aor ac:t to poclpOM 

the llfll ii which royalties were originally due. The above penalty provisions ahall - apply ill cases of title diJpute u to the SWe'a portion o( the royalty or to that ponJoo of the royalty lo 
.,, ., U UP fair marlcct value. 
••• • 

t-. W~ERVES, CONTRACTS AND OTI IER R£CORD : Lessee shall annually funush the Commlssloocrofthe Ococral Land Offioc with its best possible csttmalc of oil and ps 
rCSCACS uodtrlymg thb lease or allocable to this lease and ahall furnish aald Commwloocr with copies of all cootnlc:ll under which gas Is aold or l)f'OCC$scd and all 111bscqu,co1 auccmenu and 
amendments to 111ch contraets within thirty (30) days al\cr entering Into or making IUCh c:oncracu, agreement, or amendments.. Such contracU and aarccmcntJ when received by the Ocncral 
Land Office ahall be held In coolldcnce by the GcncnJ Land Office unless otherwise autboriz.ed by Lessee. All other cootnlc:ll and rcc:ords pcrUinlng to the production, traruporllllon, aale and 
martcctlna of the oil and ps produced on aaid premises, including the bools and accouots, rtedpc.s and dixb.arJes of all wd ls, tlllka, pools. meters, and plpelUlCS aha!J at all times be 1111bject to 
lrupccdon and examination by the Commluioocr of the Ocncral Land Office, the Anorney GcncnJ.. the Oovcro«, « the rqnacnllliw of any of them. 
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(8) ORI LLI C Rl:COROS: Wnucn notice o( all opcnuons on thb lease shall be aubmiued to the Commiuioncr o ( the Gcncnl Land Office by Lessee or opcnior fi ve (S) days before 
,pud date, wnri<OYCr, re<otry, 1anporary abandonment or plug and abandoomc:nt o( any well or wells Such wnltai ooocc to the Gcncnl Land Office shall ioclude coptcs o ( Rallro.d 
Comm,ulon (orms (or lfll>hcallon to dnll Coples of wdl tcsu, complcoon rcporu and plugging rcpons shall be aupphed lO the Gcncnl Land Office II the tune they are filed with the Tau 
Railroad Commission Lc:sscc shall supply the Gcncnl Land Office with any records, memoranda, IJCC:OWIII, rq,oru. cuuu,p and cores. or ocher lllfonnatl<lft ~latne to the opcBllon o( the 
aboYC>-dcJenbcd pr=,sa, w111ch may be rcqu~ ed by the Gcncnl Land Office. in addiuon lO those heron expressly pnmded (or Lessee shall have an elct1ncal and/or nidioecuvuy aurvq 
made on the bor'O-hole section, from the base o( the surface cuing 10 the IOla.l depth or "'ell, o ( all .. c11s dnllcd on the above dcscnbcd prc1msa and shall lnl\Slllll a !rue copy o( the log or each 
IUIVC)' on each well 10 the Gcnc:nl Land Office within fiftcai (l S) days afler the malcing o( said IUM:)' 

(q PENAL Tl ES: l..aKc shall IOCUf I penalty whenever rcporu. documents or other m11crial.J are not filed "'the Gcncnl Land Office ,.1w,n due The penalty (or Ille filin1 &hall be act 

by the Gcnc:nl Land Office 9dln101JU'lllve nile which is dTccu"c on the date whai the maunals "'ere due in lhe Gcncnl Land Office 

1. RETAINED A RE.ACE: Notwithstandtng any provision of this lease 10 the conll'II)' , alter• well produc:in1 or capable of producu,1 Otl or gas has been completed on the leased 
prm,iscs, Lcuce &hall c:xttclse the dlligcnee o( a rea,onably prudent opcralor in drillin1 such additional well or "'ells as may be reasonably IICCCSSII)' for the proper development of the leased 
Jl"'Cffllsa and in mnetina the production lhcrcoo. 

(A) VERTICAL: In the evmt Ibis lease Is in (orce IDd effcc:1 two (l) yean al\er the cxpiraooo date of the prinuuy or extended lCml u &hall then tenrullate u to all of tho leased prcmlJcs. 
EXCEPT (I) <10 acrcs IUITOWldina each oO well capable of producma in paytDI quantitics and 320 acres IWT'Olllldlna each gu well capable of produang in payuig quanuties (iocludula a abut· 
in o,1 or ps well as provided In Pangrtpb 11 hereof). or a well upon which Lcs.soe ls !hen cnpgod in continuous drilling or rcworlan1 opcDtions, or (l) the number or IICl'CS included in • 
producing pooled unh punuanl to Natural RCJOUT()CJ Code Sections 52. l S l-Sl. I SJ, or (3) such greater or lesser number of acrcs as may !hen be allocaled for produaioo pwposcs lO • prcntioo 
unit for each such produdng well under lhe nilcs and regulatlOOJ or the Railroad Commiuioo of Texas, or any - agcoq, or ocher gOYfflllllcotal authority havm1 Jwudlc:tioo. Wilhln 
90 day, o( 1 partial tcnniruiti.on of Ibis lease In ~ wilh Ibis subpwapapb and upoo PIQ'Dlcnl of lhc minlmwn ftl1111 fee loCI by General Land Office niles in dTce1 11 the tune o( the 
partial lcrmlnatlOft, Lessee ahall haYC the riabt to obwn I sun ace lease (or ingress and cgrcu on and la'Oa the t.c:nninated porooo o(thc leucd praniJc:s as may be reuoubly occcssary for the 
continued opcntJon or the portiooJ o( lhc lcuc raiwoina in force and dTcc:1. If Lcuce wls to apply for • surface lease within the 90 day pcnod specified above, Lcsx:c may lpply for a 
surface Jca,e from the Land Office, but lhc Land Commlulooer hu the diJcmloo to granl or deny Nd! applicarloa and to act !he fee for such surface lcuc. 

(B) IIOIUWNTAL: In the CYCOt lhis lcuc Is in fOfCC and dTcct two (2) ycan allcr the cxpintloo date of lhc pnmary or CXlcodcd lctm ,t shall funher tcnnlll&lc u to all dcpdu below 
100 feet below lhc total dqMh drilled (hcrdnaller •c1«pcr dcp(hJj in each well located oo ICIUIC rctalncd in Pangnpb 1 (A) above, unlcu oo or before two (l) )'earl al\er the pn.auwy or 
ex1cndod tctm Lessee peys 1111 IIDOWII equal lO oo~((l/2) o(the boow originally s-id u cocsidcntloo for this lease (u spcci[ICICI OD paac I bcn,ol). If such mnOUDI II pud. this lease shall 
be in fOfCC IDd dTcc:1 u to such d«pcr dcptlu. and Aid tctminllloo shall be ddaycd (or m additloaal period o( two (l) ~ and ao Iona thcrcaJ\cr u o(I or gu ls procluccd In payina quanotia 
from such d«pcr dcp(hJ oovct'cd by this lease. 

(q IOmTIJllCATIO ANO JllLINC: The swfacc ICIUiC rcta.incd hereunder u to cacb-11 ahall, u nearty u pnctlcal, be in the form oh square w,lh lhc well localed in the caiter 

cho-coC, or such ocher shape u may be approved by the School Land Board. Within ~ (30) days allcr .-,Jal termination of this lcuc u provided herein. Lcucc aha1J cxccuto and record • 
rcJcuc or rdcua oonwnlna • Al1sfactory kpl dcrcripdoo of the aacap and/or depths DOI rc:uincd bcrcundcr. The recorded rclcasc., or • cc:rtlfied copy ol ume, aha1J be filed In the General 
Lmd omcc, acc:ompmtlcd by the fllln1 fee prcsaibcd by the Oc:ocnl Land Office niles in dTcc:1 on the date the release ls flied. If Lcsscc falls or refu.sc:a to CXCQlte and record such release or 
rdcua within ninety (90) day, al\cr be:lna requested to do ao by the Gcncnl Land Off-. tbai the Commissioner II his aolc diJcrctioo may designate by wriuco la.suumcnt the .acago aod/or 
dcp(hJ lO be ~lc.ascd bc:rcundcr 111d rccord rudl instniment II Lc:sscc'1 CXJ)CIIJC In the oounty or oountJcs where the lease Is localed IDd in the official records of lhe Oc:ocnl Land Office and 
such designation aha1J be buidln1 upon Lcsscc for all purpoacs. If II any time al\er lhc dToctlvc dale of the pertial 1crminalioo provisions ba'OOf. the applicable field niles 11n1 chanacd or the 
-11 or wcUs localed tbcrcoa aro rcclassincd ao that lcu acreage Is thcrcaJ\cr allocaled to uid well or ~u. for producdoo JlWl)OIIC&. thlJ lease &hall thereupon tcrmliwe u to all -ae DOI 

tbc:rcal\cr alJocaud to uid well or wells for producdoo purposes. 

&. OFFSET WELLS: If o0 and/or ps lhould be produced In commcrcW quantities from a wdl localod oo land privately owned or oo Slate land leased II a lesser royalty, which well is 
within ooc tbousand (1,000) feet o(the area included bc:rdn. or whidl well is dn.inio& the erca oovcrcd by Ibis lease, the Lcsscc ahall, wilhln dxty (60) day, a11cr such inltlal producdoo (rom 
d,c lhinJn& wdJ or the wdJ loaltcd within ooc thou.sand ( 1,000) feet from the area COYCnd by du.I 1ca,c bcsiA ill JOOd failh and J)fOICCUle diligently the drilling o( 1111 olad wdl oo the area 
cowrcd by thiJ lease, and such omct -u lhalJ be drilled to auch dqMh u may be occcumy IO prevent the WK1i1o drainac• o( the wca cowrcd by thlJ lease, and the Lcucc. manap or~ 
aball u,c all means IICCCUM)' lo • good fahh dfort to malcc auch offset wdl produce oil mdlor ps, In commcn:lal quantities. Oaly upon the dd.cnninatioo or the Commisslooer and with bis 
wrillen approval. may lhc peymau o( 1 compco.111ory royall)' &IIW'y lhc obliplioo to drill • otr.cl ,wdJ or wdls roqulrcd Wider this f'ln&raph. 

9. DRY IIOLF..ICESSA TION OF PRODUCTION DURING P1l1MAJI.Y TERM: I!, clwing the primary 1crm hcn,of and prior lO ditcovay and produc:doo of o0 or ps on said laocl, 
Lascc lhould drill I dty bole or boles thcrcoo. or If clwing lhc primary 1a111 hcn,o( and al\er the dlscow:ry IDd ac1ual prod.uctloo of oO or ps from the lcucd praniJc:s such productlOD lhcrcof 
showd c:case from aay cawe, this lease &hall DOI ~ If oo or before tho a:plnt.loo ol aixty (60) day, from date o( compldioo o( said dty bole or OCSAlloo o( producdoo 1-
commcoccs additional drill.in& or rcworidn& opcntlons thcrcoo. or Jl9YI or tcndcn the next lllllual delay rcotal lo the ume manner u provided lo this lease. If. durin1 the last y- of tho 
primary tam or with.in aixty (60) day, prior thcrclo, 1 dty bole be completed and abeocloood, or the productlon of oil or ps lhould cease for my cause. l...csscc'1 righlJ &hall rcown in Ml fORlC 

and dTCCI without further opcntlons untJJ the cxp(rltioo of the primary lam; and If 1-has DOI resumed productloo in paying quanotics II the c:xpinidon of tho primary term. Lcucc may 
maintain this lease by oonducdn1 additlooal drilling or rewortd.o1 opcDtioos pursuant to l'lnlJlll)b 10, wins lhc cxp(rltioo o( the primary term as the date of CCJSllion of producdoo under 
J'aracraph lo. Should the fine well or my aubscqucnt well drilled on the above described land be completed u • abut-in oil or ps ~u with.in the primary 1crm hcn,of, l.cs$CC may resume 
peymalt ol the eoaual rcot.1 lo the ame manner a provided bcrdn on or before the rental ~I dllto followln1 the cxpintioo o( aixty (60) day, from the date o( complct.ioo of such lhw-lD oil 
or po well and apoo the f.ulure to malco auch pcymc:n1, fhls leue ahall iptO r.c.o termlnllle. It II the c:xpinidoo o( the prlmery term or any time lhcrcaftcr • ah.al-la oil or p.s wdl la loc:all,d oo 
the ~ IJcs J)IQ'IDCOIJ may be made UI IIClOOl'daocc with the abut-in provislOOJ bcrcol. . . . . .. 

10. ~ TIO N, ORJLU.NC, AND REWORKING: It, a11cr the cxpintioo of tho primary term, productloo ol oil or p.s from the lcucd prcmlJcs. al\er OOClO obtained. ahould ceuc 
&o9 • ol; ~ this lca,c ahall DOC tcrmll\llc If Lcsacc oommaicca additional dn'Uln& or rcworidna opcDtions with.in aixty (60) day, allcr such ocaatlOft, and thlJ lease &hall remain ill ruU 
bcd"llld cf!'cct for ao Ion.a a aucb opcnt1ons continue hi JOOd faith and In worlananlilce ~ wilhouc lntaTVpdons totalina more thaa aixty (60) day,. If auch drillio1 or rcworidna 
opcndlm result In Ibo productloo of oil or ps, Ibo kuc ahall n:maln In Ml force and effect Cor ao loo& u o(I or ps Is procluccd from the leased praniJc:s In peyl,\& quantitica or pcymau of 

lbui~ - ps wdJ royvtia or pcymcot ol compco.111ory royalties la made u provldocl licrdo or as provided by law. If Ibo drill.ins or rcworidna opcntlons result ia Ibo compldioo of • wdl 
u a,,cp lolc. the lease will DOI tc:rm1.utc If the Lcsacc commcoca additional drilling or rcwon:!n1 opcntlons within aixty (60) day, al\er the complcrloo of the well u • dry bole, and this lcuc 
ahail remain jn dTCCI ao Iona u l.d»ce continues dn'Ulng or reworidng opcntlons In good faith and In • worlananlib manner without intaTVpdons IOla.lin& more than aixty (60) day,. Lcssoc 
aha\l pn..lnen noclce to chc Oc:ocnl Land Office wilhln lhlny (30) day, of any ocaatloo of produc:doo.. 

• • 
II. ~ IVT-IN ROY AL TIES: For purposes of this J>&l'IUll)h. "well" means aoy wdl lhll lw bcca wianod I well number by the awe qcocy haVUl&jWUdlwoo CM:r thc produc;lloo of o!I 

and s-,IJ11 aay tlmo &l\cr the a:plnt.loo of the primary tam of I lcuc lhlt, aotil be:ln& abut Ill, was beto1 m•int11ncd 111 (orce IDd dfea, a wdJ capeble ofpn,clucma oil or ps ill ~I 
~ ~ oo the leased inmlscs. but oU or ps Is DOI be:lng procluccd (or laclc ol suitable productioo facilities or lack o( • suitable marlcct, thco l.ascc ~ pay u • lhut-1.n oO or ps 
royalty ao qounc equal io double the 11111ual rcotal provided ill !he lease, but DOI lea lhao s1 ,200, • yar for each well capable o(produclng oil or ps in payina qumtitica. To be dTcc:dvc, 
~ ale.iut-in oil or p.s royal!}' must be paid on or be(ore: (I) lhc cxpintioo o(lhc prima,y kml, (l) 60 day, after lhc Lcssoc ccucs to produce o(I or gas from the leased prcmbes, or (3) 
60 da,. al\cr'-i....s- completes I drillln1 or ~a opcntJon In accordanoc wilh the lease Pf'O"Uloos; whidlcvcr date la lat.est. If tho abut-in o(I or gu royally !., paid, the lease aha!I bo 
oonsldcnd lO be • producinc lease and the paymc:n1 aha1I c:xtcod the term olthc lease for • period of one yur from the cod of the prlmaty term. or flY'O'I 11,e fil'l! d.y .,,,1,, mnr,lh '"""""as 1J,e 
month In which productlon oeucc1, and, al\er that. If no aultablc productloo fadllties or suitable mri:ct for the oil or ps cxlsu, Lcsscc ml)' CX1clld the lease ror four more IUCOCSSivc pcrioda of 
ooc (I) YCIII: by paying the oamc amount e.acb yur OD or before the cxpinti.on o( e.acb shut-in yeti, 

11. COMPENSATORY ROYALTIES: If, dwin& lhc period the lease Is kepc In dTcc:1 by payment o( the abut-In oil or ps royalty, oil or gu ls .old and dellvcrcd in ~8 quanlilics 
from • well loc:ated within one lhomand ( 1,000) fcct oflhc leased premises and coo,plctcd In lhc aunc produdng rcscrwir, or In 1111y casc ill wblcb drainage lJ occwrillg, thc riglll lO contlnuc to 
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mainwn die lease by P")'UII the ahu1-1n o,I or gas royalty &hall cc.ase, but the lease ahall mn11n dTcctJvc for the rcm11ndcr of the year for wlucli the royalty has bcc:n pad The Lessee may 
malntaln the lease for four more 1UCCUJ1vc years by l..cuce pay,ng compc:nsa1ory royalty at the royalty rate prov,ded ,n the lease of the mwkd value of producuoo from the -.ell c:aus,o1 the 
dn!Mgc or v.h1cli iJ complded ID the same producing rucrvocr and v.1th1D ooc thousand ( 1,000) feet of the lascd prcnuscs The compensatory royalty as to be paid monthly IO the 
Commwioncr bepnntng oo or before the la.st day of the month follov."ln& the month ,n which the oil or au lS produced from the well C&USlftl the dramage or that lS complded ID the same 
produCl.llg rcscrvotr and localed with,n one thou.sand (1,000) feet of the lcucd prcnmes, 1f the compensatory royalty paid an any 12-month pcnod ,s m an amount less than the annual ahut·m 
oil or gu royalty, Lc.ssce ahall pay an amount equal 10 the difference within thmy (30) days from the end of the 12-month pcnod; and none of thcae pn>V1S1Clrul wiU Rheve Lessee of the 
obligaooo of ru.sooable dcv<lopncnt nor the obligation 10 drill orrsci wells u provided m N RC. Section 52 03~ . bow~. at the clctcnnllWloo of the Commuaiooa-, aod with the 
Commlssaoods >mttcn approval, the payment of compensatory royalues ahall AtUfy the obl,pllon 10 dnll ofTld -.ells Compcnwory royalty payments -.iucli arc not umcly paid will ac:cnic 

penalty and lntCl"CSI In aooordance with Paragraph S of thtJ lca.sc. 

l l. EXTEN IONS: If, at the exp,raboo of the prunary term of this lease, producuoo of o,I or p.1 bas noc been obwncd oo the leased prcmlSCS but dnlllD& opuabODJ arc bcina oooduolcd 
thcrcoo in sood r .. th and tn a good and wonananlilc manner, Lessee may, oo or before the expuauoo of the pnmary tcm, file ID the Gcncnl Land Office >mttcn apptieanoo IO the 
Commluloocr of the General Land Office for a thirty (30) day extauioo of this lease, accomperucd by payment of Three Thowand Dollan ($3,000.00) if th,s lease covcra six hundred forty 
(6-40) acres or less and Six Thousand Dollars ($6,000.00) if th.is lease c:own more than ru: hundred forty (640) ec:rcs and the Commissioner ahall, lo >mong. extend this leue for a thirty (30) 
day period from and after the expintioo of the pnmary tcm and JO 1001 tbcrcaftcr u oU or gas iJ produced in payma quaollties; prov,dcd further, tbal Lc:ucc may, so loa1 as llUCb drillina 
opc:ra.tior,s arc being coaduaed male hke apphcaoon and payment dunna any thirty (30) day cxlffldcd period for an addioooal extension of thtrty (30) daya IIMI, upon RICCipl of sud! 
appllcatioo and payment. the Commissioner ahall, m >mODg. again cx\Ctld this lca.sc ao that ume &ball rcm&111 in force for such addiuooal thirty (30) day pcnod and ao long thcrcaller u otl or 
ps IJ produced in paying quanuoes, provided, however, that this lca.sc shall not be cxtcodcd for more than a tow of three hundred oindy (390) days from and a.Iler tho cxpinwoo o( the 
primary term unlcu produelloo in paymg quanulles bas been obwned 

,._ USE OF WAT R; SURFA E: Lc:ucc shall have the ngbt 10 use water produced oo Aid land neccuary for opcrallODJ hereunder and solely upon the lcuod pnmllCI; provided, 
however, Lessee shall not use potable waler or water suitable for llvestOClc or inigatloo purposa for water flood opc:ra.tioos without the pnor >mltcn oonscnt of l.asor. Subject to its oblipdoo 
to pay surface damacca. Lesacc ahall bavc the ngbt IO use JO much of the surfacc of the land that may be rcasoo.ably nceessa,y for dnllma and opc:raWI& wells and lrmllpOrtlnl and marntiq 
the production therefrom, such usc ID be cooducted under coodJllODJ of lus:1 injury IO the IW!acc or the land. Lessee shall pay surface dama&C1 in 111 amount Id by the Gcncnl Land Office 
fee acbcdule whacli is effcctJvc oa the <Ute when the ICbVllY rcqwnng the payment of surfacc danuges occun • 

I~ POLLlTT10N: lo developing th.is area. l.essoc ahall use the highest degree of care and all proper aafcauanb lO prevail pollution Without liautina the fon:JOiog. pollution of oouta1 
Wd1aocb, oaLUra1 walcrw.ys, riven and Impounded water &hall be prcvcntod by the use of cootaulment facilities sufliclcnt to preYCDt sp1l~ JeCP1CC or pound wala' ooowninatioo. lo the 
event of pollution, Lessee shall usc all meao.s II Its diJpo$al IO r=epcurc all escaped bydrocarlKm or ocher pollutant and shall be rcspOIISlble for all damage lO publio and priYate properties. 

(A) UPLANDS: Lessee ahaJJ build and maintain fc:oces around its slush, JWDP, and dninqc pits and tan1t baucrlcs ao u ID protea hVCIIOCk aplrut IOA, damaso or ajuty; and upon 
complcdoo or abaodoomcnt of 111y well or wells, Lessee ahaJJ ffil and level all slush pits and cellan and complddy clean up the dnllin& &1~ of all Nbbub thcreoo. 

(B) SUBMERGED 11.ANO : No discbarae of solid waste or garbage ahaJJ be allowed into Stale water, from any drilling or support vcucll, production pW{orm, crew or supply boat, 
berac. Jadc..ip ri1 or ocher equipment located oo tho lcuod area. Solid waste ahall Include but ab.all not be llmhed lO oootainen, cquipmcnt. Nbblsh, plastic, glua, and any other man-made 
ooo-biodcv,,dable items. A llg11 must be displayed In a bigh lraffic IIU oo all \"Cl.KU and manned platforms swlna, "Dlxhar&e of 111y aoUd WUIC or p,t,lce i.oto State Wa.tcn from vcsscls 
or pW{orms b ltrictly prohibited and may subjCICI a SWe ofTcxu lease to forfeiture.· Such -=cnt ahall be In lcttcrin1 of a.t lc:UI I" in aizc. 

(q RIVERS: To the extent neccuary 10 prevent pollution, the provlsion.J found lo subscctioos (a) and (b) of this pangnpb ahaJJ also-i,ply IO ri\'ctl and rivabods. 

(0) P ENAL TV: Failure to oomply with the requirements of this provbioo may rault in thc maximum penalty allowed by law lncludina forfeiture of the lca.sc.. Lcucc ahall be llable for 
thc ~ caused by such failure and any ccsu and cxpcnscs lncumd in cleaning areas affccted by the discharged waste. 

1'- IDEJ'IITJFICATION MARKERS: Lessee shall cn,ct, ll a dlmnce DOI ID cxcccd twa11y-6ve (ll) fed from each wcU on the pnmisa COYCrcd by dUJ 1casc. a kp'ble lip on wt.Id, 

ahaJJ be IWcd the name oflhc opera.tor, the 1casc dcslgxwioa md lhc wdl number. Wbcrc two or more wells oo the same lease or wbcre wdls oo two or more lcuc:s arc OOOIICCllcd ID the same 
tanJc battery, whether by lndlvldual now line cooncctlor,s dln:a to the tanlt or tanks or by u,c of a multiple header JYll=, each hnc betwccu each wdl and such tank or bcadcr &hall be lcaibly 
ldcotlfled at all times, either by a firmly a.ll.lCbcd tag or plate or an ldcodtlca.tion properly palntod on such line ll a ~ noc to exceed tbrcc (3) fcct from such tank or bcadcr oooncctioo. 
Said llgns. tap, platu or ocher idcntifica.tioa m1n<cn ahall be maintalncd In a lcslble ooodatioo throucbout the la1l1 of lhiJ lcuc. 

17. ASSIGNMENTS: Toe lease may be tratufcrrcd at any time. AIJ tnnsfm mUJI rcfcrcncc the lca.sc by the file number and mUJI be recorded in the county where the area is located, and 
thc rcoordcd tnnsfct or a oopy certified ID by the County Ocrlc of the county wbcrc the tnnsfcr b recordcd mu.JI be filed lo the OcocraJ Land Office withln ninety (90) day, of thc c:xec:utioo 
date, u provided by NJLC. s«:tloo Sl.026, panlcd by the filing fee prcacn'bcd by thc Ococn1 Land Office NICI in dTCICI oo the dale of rccdpc by the 0cocraJ UIDd Office of ouch 
transfer or catilied copy lhcrco(. Every tnnsfcrcc &hall M1CCcd to all richts and be subjoc:c to all obllpllOOI, liabilities, and pcnaldC1 owed ID the State by thc oripnal lessee or 111y prior 
traru:fcrcc of the lease, including 111y Uabtliocs IO the nio for unpaid royaltica. 

11. llELt.ASES: Lcucc may relcasc the richts arantod bcmmdcr io the Swe a1 any time by ..-irdlna the release lo the couruy where lhiJ area IJ &ituatod and filiq the rccordcd rc1casc or 
ccrtlficd oopy of same in the Ococnl Land Offico within nlocty (90) daya al\« its c:xccvdoa ~ed by the 611o1 fee pcaaibcd by the OcocraJ Land Office rulca lo dl'CICI OD thc dale of 
l'CCldpt by the OcocnJ Lind Office of such release or certified copy lhcr-cof. Suc:b relca.sc will DO( haw the dfCC( of rclc:ulng 1-from 8QY Ii.ability thcrclOforc acmicd In favor of the Stale. 

;,._ ~ : In .coor'Claocc with N.ILC. Sccllon 52. 136, the State ahaJJ have a lint lien upon all oil and SU produced from tho area oovcrcd by lhiJ lcuc ID acc:ure paymcnt of all unpeld 
~ de! other 1U10J of money thal may become due under th.is lease. 0 y IIOOqlC.IIICC of th.is lcuc, Lasce pmt:s the State. in additioo ID the lien provided by N .ILC. s«:tloo 52.136 and 1111'1 
othCIJ _.;cable - .utory lien, 1111 ClQlf'CU cootraetual lien oo and sccwity inlercsl in all lcascd mincnls in md extracted from the leased pran!Jcs. all proceeds wh.lch may eoauo to 1-

"8 a4o of such leased mlncralJ, whether such proccc,ds arc bc:ld by La.ice or by a third psty, and all fixtures oo and lmprowmentJ ID tbe leased prcmilCI used lo coooocdoo with tbe 
oa or p,occuing o( such leased m.locrw in order ID soc:urc the payment of all royalties or ocher 1111ount1 due or IO become due lllldcr tbb lease and ID acc:ure paymcm of 111y damaca or 
Lcuor may suffer by rcuoo of Lcuee's breach of any CIOYCDlllll or coodltioo ot th.is lcuc, ,..iidhcr cxprcu or Implied. lbls lien and ICICllrity lnlercsl may be forcc:lotcd with or 

withoclJi&!t procccdlnp lo the manner provided in the 1ille I, O>aptcr 9 of the Tau Ousincu and Commerce Code. Lc:ucc agrca thll the Commlulooer ma_y rcqulrc Lcucc lO cxccute 
11114 ~ such lnsuumcnts u may be rcuooably ncoca.wy IO aclmowtedac. a.t*'i or pcr{CICI this llcn. Leuec hereby rcpraeots that tbcrc arc oo prior or superior UC1111 arisina tiom and 
relating IO locuoc'a ac:tlvltl es upon thc aboYo-delcribcd property or from Lessee'• acquisition of th.is lca.sc.. Should tho Commlaaioocr II any time dctcrm.inc tbal lhiJ rqnacowloo IJ DOI 1n1e, 

~ ~ u,tmlulooer may declare th.is lease forfatod u provided bcttin. 

10. '\>oRFEITURE: If Lessee ahall fall or refuse to make the payment of any awn withlo t.hl,zy (30) daya after it bccomca due, or if 1-or an autboriz.ed a.gcnt ahould knowlDalY ma12 
1111ir.,IIM• or raise rq>or1 cooccrnlna producdoo or drilling. or tr Lessee ahaJJ fail or Rfusc ID drill any ollsct wcU or wd1a lo good failb u required by law and cbc NICI and rccuJatlom 
adoplt4 ltfthe Commlssloocr o( the 0cncnJ Land Offacc. or if Lcucc should fail ID file reports lo UlO m.anocr required by law or (ad 10 oomply W\th NICI aod RpatiODJ promulptcd by the 
Oc:ocral ~ Office, the Scbool Land Ooard, or the Rafi,-! Commission, or rcfu,c the proper authority accc:u IO the records pcrtalnlng to opcntioos, or if Lea.Ice or 1111 aulhomcd aacot 
aho«; ~ gly (all or Rfusc ID give oorrcc1 Information to the proper authority, or lmowingly fall or rcfu.sc to fumlsb the General Land Office a comc:t log of any wcll, or If Lcsscc sball 
lmowingly violate any of the material provWocu of th.is lease, or tr th.is lusc Is usilJICd and the wignmcnt la not filed lo the Ococnl Land Office u rcqulrcd by law, the rigbtJ acquired under 
dtl.t lcuc ahall be subject ID forfeiture by the Commissioner, and be ahaJJ forfct1 aame when ,uJTldcntly informed of the facu wblcli autbonze a forfdturc, and wheD forfeitod lhc area shall 
apln be subjCICI to lease ID the higbes1 bidder, under the same rcaulatiODJ oootrolllng the oriainal &ale o( leases. However, notblna bcrcin ahall be -.wued u waMna the automatic 
tcm1inatioo of thl• lease by opcnlloa of law or by reason of any apc:clal llmlwloo arisin1 hereunder. Forfeituru may be JoCt uldc and this lease and all rights thcnundcr rcloJwcd Wore the 
rights of anochcr lotc:r\lfflC upoa utwacl.Ory evldc:nc:c to the Commissioner of the OcncraJ Land Ofl"ICC of future oompliaoce with the provuloos o{ the law and of th.is kue aod the NICI aod 
rcsuJatlorutbaamaybeadoptedrcla.tivcbc:tt1.0. true 8HS b6FF96t 
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. I. RJYF:RBED TRACTS: In lhe cvcnl 11uJ lease eovtt1 a nvcrbcd.. Lessee ts hereby ipcetlically gran1ed the np1 of cmu,cnl domlllll and cooclemnauon u prov,ded for 1n N R.C 
Scctlons .n .092-52.091, u a pan of lhe c:oosidcraoon moV\ll110 Lc.uor for lbc covcnanu hcmo made by Lcucc 

1l. APPLI OLE LAWS AND DRILLING R.ESTRJCTION : This lease slwl be 1ubJCC110 all rules and rogulauons. and amcndmcnu lhcmo, promulptcd by lhc Commissioner of 
lhe General Land Office covcm1ng dnll,ng and producing opcntions on Pcnnancn1 free Sdlool Land spcc1fically including any rules promulptcd !hat rolatc to plans of operations, paymcn1 of 
royalties, and auditing proecdu=, and shall be subJCCI 10 all ocher valid 5Ulules, rules, rocuJauons, ordcn and ordmanc:a t1w may affect opcrauons Wider the provuions of this lease Without 
limitlns the 1cncral1ty of the r~go!ng. Les.sec hereby agrees, by the ecccpWICC of this lease. to be bound by and subJCCI to all Jlal\llory and rocuJatory provwons rtlatu11 to the Gc:oenl Land 
Office's audtt billing notice and audi1 bearings pnxcdW'CJ Said provisions arc CWTCnlly found at l I Texa.s Admuustrallvc Code. Oilpler • . and Texa.s Natural Raourc.cJ Code Sections 52.115 
and 52.137 through 52. t•O. In lbe cvcn11his lease COYUS land franchlscd or lc.ascd or ocbcrwlsc used by a navigauon distnct or by lbe United Stales for lbe purposc ofnavi1a11on or other 
purpose lnddcnl to the opcn1ioa of I pon. tbcn Lcucc slwl DOC be cntJlled 10 cn1er or possess 1ucb land ,.,!bout prior approval u provided under Scctlon 61 117 of the Texas Water Code, but 
Les3ee &ball be cntJlled to dcvdop such land for od and gas by dirccuonaJ dnUm,: provided. 1,o,.ewr, t1w no aurface dnll,01 loca1100 may be ocarcr tbaa 660 foct and ,pccaal permission froro 
the Comml.uiooer or the Gcnc:nl Land Office is nccusa,y to mike any aurf- location nearer lhan l,160 (Cid measured at npl anglca Crom the o- bulkhead IU1C or from lbe ncaresl 

dredged bouom edge of any clwuicl, alip, or turning basin which has b«n aulhori:r.cd by lbe United States u I fcdcral pro,ec:t for future construc:tloo, whichever is nearer 

13. REMOVAL OP EQ lPMDn": Upoo the 1crn1inatioo of this lease for any CIWSC, Lcace ahall -. in any event. be pcnn1ncd 10 remO\'e lhe cuui1 or any pan of lhc oqwpmcal Crom 
any producing. dry, or abanclooed well or -11s without the wrincn consent or the Com.missioner of the General Land Office « bis aulhoriz.cd rcpracntativc; nor shall Leu«. w,lhout the 
written oooscnt of said Commlsslooer or bis aulhorucd representative remove Crom the lc.ascd preml.scs the CUii\& or any Oilier cqulpmcnt. material, machinery, applianc:a or property owned 
by Lc:uce and 11-1 by Lessee in the dcvdopmcn1 and production of Oii or ps lhcrc.from Willi all dry or abandoned ,..dis have been pluued and until all slush or refUJe p11J have bcco properly 
rtlled and all broken or discarded lumber, machinery, or dcbru shall have bcco removed from lhe prcmi1e110 the utiJflCtioo of the Aid Comm1suooer or bis 1Utliormd rqn:scnta11ve 

U. FORCE MAJEUll£: Sbowd Lessee be prevented from complying with any cx:prcss or implied covenant of Ibis leue, from cooductln1 dnlli.ns opaatioos lhCfflXI, « from produana 
oil llldlor gu therefrom. aJ\c:r effort made in good faith, by rc.uoo of wv, rdx1llon. riots, llrikc.s, fittS, adJ of God or any order, rule or recuJadoo of aovaumcntal autbonry, tbcn ... tu.le so 
pteYCl!lcd, Lc:ucc'a obliptloo to comply wilh such covcnan1 aha.lJ be awpcndcd upon proper and satufaaory proof puc:otcd IO the Commlssiooer of lhc Gcncn1 Land Office LD auppon or 
Lcucc'• coo1cntion and Lessee slwl noc be liable for damages ror failure IO comply therewilh (cx:ccp1 In lbe eva1t or lease opaatioos IUJJ)Cllded u provided in the rulea and rogulalloos 
edop<cd by the School Land Doan!); and Ibis lease shall be cx1cnded ,..bJle and so 1001 u Lwcc is prcvcnlcd, by any such cau,e, Crom drillln&, rewondna operations or producins oil and/or 
ps from lhc lca.scd pranises; provided, llowcvcr, lhat nochlna hcrcln-sball be coo.stnlCd 10 JUSpClld lhc paymcn1 or rentals dunna the prunuy « CX1cndcd term, nor io abridge: Lc:sscc's nsht to a 
awpc:osioo under any applkable sutute of Ibis Slate. 

15. LEAS£ ECURJTV: Lc.ucc aha.lJ lake the blgbest dcgroc of care aod all proper sal'epards IO protcd Aid p,anlses aod to prevent tbcf\ or oil. ps. aod ocba- bydroc:atboos produced 
from said lease. Thu lllcludcs. but Is DOt limited to, the in.stalladoo of all lloc:asat)' cqulpmmt. acal.s, locb, « Olhar appropna&c proeoctive devices OD « at all _, poiDIJ at lhc leuc's 
produaloo.. pdicrlna and AOr1ge l)'ltcms ,..t,crc tbcf\ ofbydroc:atboos can oocur. Les.sec shall be liable ror die lou of any bydroc:atboos rcsuttin1 from tbd\ and shall pay lhc State of Tau 
royalties thcrcoo u provided hcrc!n on all oU, gu or olber bydrocatboos lost by rc.uoo of lhdl. 

l&. REDUCTION OP PAYMENTS: If, durina the primary tcrm, a portion or the land covered by Ibis lease is lllcluded wilhul the boundaries of a poolod unlt lhat hu bcco approval by 
lhc School Land Board in accordance wilh Natural R.csow\lCt Code Sccdoos 52.ISl·fl.153, or tf, at any time after lhc c:xpiradoo or the primuy term or lhc c:xtcodcd tcrm., Ibis lease coven a 
•- oumbcr of acre, lbm the toad amount dcsc:nocd bettln, paymcnu Iha! arc made oo a per ac:re bub hereunder &ball be reduced accordiog to the number of aau pooled. released, 
IWTffldCfcd, or olbcrwue OCYCrcd, so tlw paymcnu dc:tc:nnlncd on a per acre basis uodc:r lbc tcnna of lhiJ leuc dwin1 the primuy term aha.lJ be calcwated based upon lhc number of acre, 

outside lbe boundaries of a pooled unit. « . if aJ\c:r the apintioa of the primuy tcrm., the number of ecra Ktl&ally malood and COYCrod by lhla lease. 

17. SUCCESSORS AND ASSl CNS: The covau.nu, conditions and aarcemcnu coouined hettln shall extend to and be binding upon the bdn. cxccuton, admlnisuaun, IUOCalOn or 
asslgnJ of Lcascc bcrdn. 

l&. ANTI Qum ES COD£: 14 the evalt tlw any fcatwe of archcoloeical « historical inlCRSt Is CDCOWllt:red during the acuv,ties authoriz.cd by lhla lease, i.-will lmmcdlatcly cease 
actlvitles and will Immediately notify lbc Ocncral Land Office and lhc Tau Historical Com.miuloa so Iha! adequate measures may bo undcrtak:ea IO protect or rccoYCr aucb di.covcrica « 
findings, u appropciasc. l...csscc Is c:iqnssly pllCed oo notice oflhc Nadocal l llstorical PrcscNadon Act of 1966 (PB-19~. ao SIAtllto 91S; 16 U.S C.A. ~70). Leucc mall comply with the 
Antlqultica Code of Texas, Oiapla' 191, Natural~ Code, u amc:ndcd. 

1'. VENUE: Lwor and lessee. iocludlng lessee's 1UCCCUOn and assigns, hereby I.CJW Iha! venue for any dispute arlsins ou1 of a prov(sloo of lhil lease, wbdher cxprea or implied, 
rcprding lnlCfl)rCUtloo of lhla lc.uc, or rdatin& in any way to this lease « IO appllcablc case law, statulCS., « edminlstradve rules, shall be in a court o( oompamt juriJdldioo located in Trwvis 

Count.)', Stato of Texas. 

30. LEASE f'1 U NC: Pursuant to Oilplcr 9 of lbe Tex. Dus. & Com. Code, lhil lease must be filed or ,word in the office of the County acne in any count.)' in wblcb all or any part of lhc 
leased prcmlsc:s Is located, and certified copies lbcrco( mUJI be filed in the Gcncn1 Land Office The prcscnl>cd filing Cc:e slwl ICCOlllplllY tbe "'1!ficd copies 1e111 to Ille: Clc:DcnJ Land Offic.c. 

••• . . . ... .... . . . .. . 
• .... 
• .... ...... . . 

.... . . 
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• ······ . . 
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3 1. E.XEC\TrtON: This otl and gas lase must be signed and acknowledged by the t..csscc before 11 1, filed ofm:ord in lhc llOWlty n:cords and in the General Land Office o(thc Stale of 
Tcus 

TITAN RESOURCES, L.P . , By and Through Its 
General Partner , TITAN RESOURCES I, INC. 

~:'''~~/ 
l lTLE:. __ __.V ..... j .,,.c,._e...JPwcwe .. s...,jc..,,d,.,.e..uo.,.t_- ...JL...,a..,_n,.,,d._ 

DATE:. ___ S:;..e~p'-t~e;..m..;;;b..;;;e...;.r__.;:.;25:;.,,!.._1..;;;9..;;;9...;.8 __ _ 

I Tl'.STIMONY Wll t REOP, witnu s lheiisnature of the 

Euc 

(CORPORATION A 

COUNTY OP _ __.M..,lu.Ou.L..cAwNcwD ____ _ 

DEFORE MB. the Wldcnlgued authority, 00 this day pcnooally lppcal'Cd, __ D_A_N_P_. _C_O_L_W_E_L_L __________ _ 

OWL£DCt,IBm) 

known io me 10 be the J)Ct'$OII whose name II subscribed 10 the foregoing UUIJ\lmcnt, u, __ V...;.l..;;;C..;;;E_...;.PR_E:;..S;..lc..cDccE;..N...;.T_-_LA.c._N_D ____ ___:of T I T AN RESOURCES I , I NC . , 

_C_e_n_e_r_a_l _P_a r_t_n_e_r_o_f_T_I T_A_N_R_E_S_O_U_R_CE_S_,;..._L_._P_. __________ lllld llclcnowlcd&cd IO me that be executed the same 

for the purposes and consideration therein cxprcsscd, In the capac:lty IWcd, and u the let and deed of aald c:orpcntioa 

Givm w,oc,r my hand and KAI of office this the, __ -=.2::.5.:::th:.;__day of _ __:S:..:e::.ip:..:t:..:e::..:m:.:b..:;e~r-----.....::i~ 1' 98 M2 
' N~e_42,_ 

... . . ... 
Sf~TI; OP ________ _ . . (INDIVIDUAL ACKNOWL£0Ct,u:m) 

tJNT\r OP _________ _ 

• 
•: • • Odore me, the lllldcnlgucd authority, on thls day pcnooally opparcd. ___________________ _ .... 

blown 10 ,111e lO be the penonJ wboec namca arc subsc:ribcd IO the foregoing UUIJ\lmcot, and acknowledged lO me Iha! they executed the 
~ I lbr t e JlW1lOICI md coosiclcratioo therein cxprcsscd. 

• 
•••• • .... 

GiYCll W>dcr my hand and KAI of office this tho, ______ day of ____________ __, 19 ___ _ 

. 
•••••• . . Noury Public In and for ___________ _ 
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I.. aae Number ll ,ok/Vol p,, ge Entry County I Parhh t a te 

TX299 -3 89 - 160 - 000 - 0 0 59 5 3 0 4 00 287 9 REEVES TX 

I..ea •e N11m I State of Texas I · aee Oat I 08 / 04 / 98 

Legal Deac t 1ption 

NW 4 o t Sec ion l'l Block 53. Puhl i(' S hool IJir-.1 Survey R<'evee C' un•y T<.'XlB nt. 1n1nq 11µproxlmately 160 acree 11a ahown on tn~ 

or t 1 lo\l M,,1 t Reeves County n ti,c In the r xae ncra. u,nd or! 1 e, 11'111l1'l, Tex , e 

990563l)~ 

PROSPECT TX299 - PARAGON INDIAN/ST/FED L€ ': f Jt ... f ) 

r .iyeel•l Account Numbe t Amount 

Slate o f Texas c..,.x.-X16 0 . oo 
General Land Office 
1700 N . Congress Avenue 
Austin, TX 78701 

.... ll"fcu tles U.t C t'S t. f) /~I . . . .. . .... 
R . .. • :>eriod Beg . 08/04/19 9 9 DELAY RENTAL CHECK• 10 0432 

I NS'I I\! •• •N. TO DEPOSITORY You h.avc tJ1•en lee19n1tcd as depceit ry tor the abl..ve leecrillel payment Please cred1t the p,oceede 
th• ,! , • ' the parties r,amcd and 1n the 111nounte irid1catel Shoul ! f'Y d1CCI ulty f rny nature arue DO NOT RETURN our check, but 
m.1ke .rf t ~~p.:ie1t to the credit ot thv 1arty n :ne l l'l , eµec.al a omt 11nd lv,ee ue 11e eon ae poae1ble t r fu1ther 1nat.ruct1one 

• • 
• 

i· . . ... 
100432 
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Check # 101244 l t<re. er-(L( rr t'S { F' . A' 
Prooerty Id / MMS Eft. Date Recording I nformation State County/ Parish 

, TX299· 389-160-000-00 08/ 04/ 1998 10/12/98 BK 595 PG 304 ENTRY 002879 TEXAS Reeves 

M 9%19 

Property Name/ Lessor 

CommtSS1oner or the General Land Office of the State of Texas 

Property Legal Description 

NW/ 4 of Section 35, Block 53, Public School Land Survey, Reeves County, Texas, conta1n1ng approximately 160 acres as shown on the Offioal Map of 
Reeves County on file 1n the Texas General Land Office, Austin, Texas 

/1 {p [l, ,TD 
oo Gloes , 

Pavee Nam e & Address SSN / Tax Id Number 

State of Texas, actJng by and through the 
Commissioner of the General Land Office Federal Tax Wi thheld 
1700 N. Congress Avenue 0.00 
Austin, TX 78701 Account Number 

Total Bank Charges 
0.00 -

Po'\'~Ejn~ Period Payment Amount Bank Service Property Property 

Du~ !?.il! e (1n months) Descript ion Due Charges Sub-Type Sub· Id 

08/t).QlJ.QDO 12 Delay Rental 160.00 0.00 

• . .. 
....- ·! -I•. 0.00 0.00 .. . . . . . .. 

i I 0.00 0.00 . . • •• • 
I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and in the amounts Indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us 1mmed1atel'1'J ~ 1 Q 12 4 4 
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Check # 102577 
Property Id / MMS Eff. Date Recording Information State County / Parish 

TX299· 389· 160-000 00 08/04/1998 10/ 12/98 BK 595 PG 304 ENTRY 002879 . • •• Tex.t . 
. Reeves . . . • .. . .. . 

M-99619 . . . • • • • . . . . . . . . ... 
Property Name / Lessor 

Commissioner of the General Land Office of the Slate of Texas 

Property Legal Description 

NW/4 of Section 35, Block 53, Public School Land Survey, Reeves County, Texas, conta1n1ng approximately 160 acres as shown on the Offioal Map of 
Reeves County on me In the Texas General Land Office, Ausun, Texas 

fcilevvv 
Payee Nam e & Addr ess SSN/Tax Id Number 

Stale of Texas, acting by and through the Comm1ss1oner of the General Land omce 
1700 N. Congress Avenue Federal Tax W ithheld 
Aust1n, TX 78701 0.00 

Q ?S'.) !A (CPS UJ 
Account Number 

<vur-e "I 1 ~n.no Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (1n months) Description Due Charges Sub-Type Sub-Id 

08/04/2001 12 DELAY RENTAL 160.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

A. .. - A __ ,__ 

I I 0.00 0.00 U.LU'f ~00l'.'.'. 

Instructions to depository: you have been deSlgnaled as depository for the above desoibed payment(s). Please credit the proceeds thereof to the parUes 
named and In the amounts Indicated. Should any difficulty arise, make the deposit In a speoal account, and contact us lmmed1at'M ~ 1 Q 2 5 7 7 
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Check # 9901481 
Property ld / MMS Eff. Date Recordina Information State County/ Parish 

1X299·389· l60·000-0~ 08/04/1998 10/12/98 BK 595 PG 304 ENTRY 002879 ... . ·rexa . . Reeves • • . . 
M 9961~ 

. . . . . . . . . . . • . . . . . . . . . . . 
Propertv Name / Lessor 

Commissioner of the General Land Office of the State of Texas 

Property Legal Descnptlon 

NW/4 of Sectlon 35, Block 53, Pubhc School Land Survey, Reeves County, Texas, containing approximately 160 acres as shown on the Offiaal Map of 
Reeves County on file 1n the Texas General Land Office, Austin, Texas 

02042325 

Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1SS1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, nc 78701 r 

( 
0.00 

Account Number 

{ {/' 

Tot.al Bank Charaes 
0.00 

Payment Penod Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

08/04/2002 12 DELAY RENTAL 160.00 0.00 

' L() 

I I N 0.00 0.00 
--· ,:::: • 

0- I 

I I C-C' 0.00 0.00 -
( I ov . I :,::.. ' I 

,... 
I I , .. ~) ,_ 0.00 0.00 I I I ,.I ) 

--- ..-..1 A ( wv 
I I 0.00 0.00 

Instructions to depos1tory: you have been designated as depository ror the above desaibed payment(s). P1ease credit the proceeds th~ftoAi~ ~~ 
named and In the amounts Indicated. Should any difficulty arise, make the depos1t In a special account, and contact us 1mmed1ately. ~ j U .l 4 ~ 1 



CZ, . . . . .. . • . . . . . . . . . . . 
• • • • . • . . . . . ... . . 

By 
urs~_e_r __ _ 


