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GENERAL LAND OFFICE 

GARRY MAURO 
CO:MMISSIONER MEMORANDUM 

Docket# 

DATE: August 25, 1998 

TO: Linda Fisher I School Land Board 

From: Drew Reid I Minerals Leasing 

RE: Applications To Lease Highway Right-of-Way 

A) Applicant- Coastal Oil & Gas USA, LP 
Description - 10.04 ac. along US. Hwy. 77, situated in the Nicholas Peck Sur., A-
357 in Lavaca Co. 
Terms- $400.001Ac. Bonus, 114 Royalty, 3 Years Paid-up 

B) Applicant- UPRC 
Description - 4.18 ac. along Salem Cemetary Lane and FM 3456 situated in the 
Phillip Coe League, A-33, the James Schrier League, A-98, the Nelson Smith 

' League, A-1 00 and the John Carrington Sur., A-120 in Washington Co. 
Terms- $150.001Ac. Bonus, 115 Royalty, 3 Years Paid-up 

C) Applicant - Chesapeake Operating, Inc. 
Description- 14.95 ac. along Highway 109, situated in the the Nelson Smith 
League, A-100 in Washington Co. and the James Cooper Sur., A-35 Washington 
Co. and A-27 Austin Co.; and John Hodge Sur., A-61 Washington Co. and A-49 
Austin Co. 
Terms- $70.001Ac. Bonus, 116 Royalty, 3 Years Paid-up 

These applications have been reviewed by the Minerals Leasing Division and approved by the 
Department ofTransportation. These applications comply with Subchapter F, Chapter 32 of the 
Texas Natural Resources Code. 



I Texas Department of Transportation 

Mr. Garry Mauro 
Commissioner 
General Land Office 

P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512} 416-2901 

August 25 , 1998 

Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 78701 

Dear Commissioner Mauro : 

' ,. 
' ; 
I), 

We have reviewed the proposed oil and gas lease applications and the following requests for 
preferential leases are considered sufficiently documented to be presented to the Public School 
Land Board for approval . 

Primary Delay 
County Nominator llimY.s Royalty Term Rental 

Lavaca Coastal Oil & Gas $400.00 1/4 3 years Paid-up 

Washington UPRC $150.00 1/5 3 years Paid-up 

Washington Chesapeake Operating Co. $165.00 1/6 3 years Paid-up 

If additional information is needed , please contact Carlton Bernhard at 416-2879. 

Sincerely, 

*~~ 
Interim Director of Right of Way 

An Equal Opportunity Employer 
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Qlustin, 'Otexas --·--
PAID-UP 

OIL AND GAS LEASE NO. M-99332 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

TillS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of 
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin. Texas, 78701, 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all 
applicable rules promulgated by the School Land Board, and Union Pacific Resources Company, whose 
address is P.O. Box 7, Fort Worth, TX 76101, hereinafter called "Lessee". · 

l. Lessor, in consideration of Six Hundred Twenty Seven and 00/100 Dollars ($627.00), receipt of which is 
hereby acknowledged, and of the covenants and agreements ofLessee hereinafter contained, does hereby grant, 
lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from 
the land covered hereby. The land covered hereby, herein called "said land" is located in the County of 
Washington, State of Texas, and is described as follows: 

4.18 acres of land, more or less, situated in said Washington County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed 
to contain 4.18 a~res, whether actually containing more or less, and the above recital of acreage shall be deemed 
to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights 
and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
term of three (3) years from September 1, 1998, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days. 



3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equalone fifth 
(liS) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, 
to pay Lessor the average posted market price of such one fifth (1/5) part of such oil at the wells as of the day it 
is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to 
render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said land ( I) when sold by lessee one fifth (115) 
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one fifth (115) 
of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing o il or gas, and all 
such wells are shut-in, this lease shall, neverthe less, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in bad occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install 
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assignment of, this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then 
owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Tdxas, in the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 
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interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided 
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall 
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. l11e State shall have first lien upon all oil and gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due 
to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas. 
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be 
mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any 
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment 
of royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered 
by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts 
within the unit) the proportion of the total production of unitized minerals from the unit, after deducting any 
used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) 
covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so 
allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and 
any other payments out of production, to be the entire production of unitized minerals from the land to which 
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this 
paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production 
of oil or gas. The formation of any unit hereunder which includes land not covered by this lease shall not have 
the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut in 
royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to 
release as providyd in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while 
there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the 
unit At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time no operations 
are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this 
lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such 
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within 
this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with 
consequent allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 
to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy 
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ef same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the 
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 
{I) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and 
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with·all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet 
or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to ( 1) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event Jess than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is 
not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of (I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) 
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said 
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this 
lease bears to the whole and undivided fee simple estate therein. 

I I. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the 
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all 
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the lease, 
including any liabilities to the State for unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of 
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by 
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lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information 
shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exerc ise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the o il or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a produc ible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable 
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the 
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if 
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as 
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he 
shall forfeit sam~ when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provis ions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Co missioner of the General Land Office of the 
State of Texas under the seal of the General Land 0 

GARRYMAUR 
COMMISSIONE OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

Approved: 
Energy:-:R~~.;;..,-__ _ 

Executive: * 
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Exhibit "A" 

Acreage to be Leased from the State of Texas in Washington 
County, Texas, being part of Salem Cemetary Lane, F.M. 3456 

4.18 acres of land, more or less, situated in the Phillip Coe League, A-33, the James Schrier 
League, A-98, the Nelson Smith League, A-1 00, and the John Carrington Sur., A-120 in 
Washington County, Texas and being the same land described in the following Deeds Recorded in 
the Deed Records of Washington County, Texas: 

1. Deed from William Sommerfeld to Washington County, Texas, dated 11/23/ 14 and 
recorded in V.65, P.543, of the Deed Records of Washington County, Texas. (1.15 ac.) 

2. A portion of a deed from Wm. Sommerfeld, et al to Washington County, Texas, dated 
3/6/08 and recorded in V.56, P.444, of the Deed Records of Washington County, Texas, a deed 
from John Loesch, et alto Washington County, Texas, dated 3/9112 and recorded in V.62, P.482, of 
the Deed Records of Washington County, Texas. (3.03 ac.) 



Floe3456-Solem/ 0J./ 8-98 

MAP SHOWING 

A PORTION OF F.M. 3456 AND SALEM LANE 

4.18 ACRES 

APPROXIMATELY 2 MILES SOUTH OF BRENHAM 

WASHINGTON COUNTY 





Texas General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin. Texas 78701 

DENNIS MAHLMANN 
Petroleum Land Services 

208W. Alamo 
Brenham, Texas 77833 

409/836-3260 

August 12, 1998 

Attn.: Mr. Drew Reid 

Dear Mr. Reid: 

RE: 4.18 acres of land, more or less. FM Highway 3456, 
and Salem Cemetry Lane, Washington County. Texas 

We have examined title to the following land located in Washington County, Texas. 

4.18 acres of land, more or less. a part of the Phillip Coe League, A-33, the James Schrier League, A-98, 
the Nelson Smitl1 League, A-100, and the John Carrington Survey, A-120, Washington County, Texas, 
being described as the following two tracts, to-wit: 

TRACT ONE: 1.15 acre of land. more or less, a part of the Nelson Smith League, A-100, and the James 
Schrier League, A-98, Washington County, Texas and being the same land described in that certain Deed, 
dated November 23, 1914, from Wm. Sommerfeld to Washington County. Texas. recorded in Volume 65, 
Page 543 of the Deed Records of Washington County, Texas. 

TRACT TWO: 3.03 (calculated) acres of land, more or less, a part of the Phillip Coe League, A-33, the 
Nelson Smith League. A-100. and tlle John Carrington Survey, A-120, Washington County, Texas and 
being a portion of the land described in that certain deed dated March 6. 1908, from Wm. Sommerfeld, et 
al to Washington County, Texas, recorded in Volume 56. Page 444 of tlle Deed Records of Washington 
County, Texas and a portion oftlle land described in tllat certain deed dated March 9, 1912, from John 
Loesch, et alto Washington County, Texas, recorded in Volume 62, Page 482 of the Deed Records of 
Washington County. Texas and being a strip of land twenty-five (25) feet on either side of the northeast 
line oftlle Nelson Smith League. beginning at a point on said northeast line 410 varas N47°20' W from 
the South Comer oftl1e Coe League, (coinciding witll tl1e west corner oftlle 89.8 acres ofland, described 
in that certain deed dated January 21, 1952, from Ed W. Hodde and wife. Alma Hodde to Raymond 
Schilling and Evelyn Schilling, recorded in Volume 185, Page 449 of tlle Deed Records of Washington 
County, Texas), and running tllence S47°20'E witll said northeast line ofilie Smith League, 951 varas to 
the south comer of said 89.9 acre tract. 



We find title to the captioned tracts is vested as follows: 

SURF ACE ESTATE 

TRACT ONE: 1.15 acres of land 
Washington County. Texas 1.000 

TRACT TWO: 3.03 acres of land 
State of Texas 1.000 

EXECUTIVE RIGHTS & MJNERAL FEE 

State of Texas 1.000 

State of Texas 1.000 

Please feel free to call on me if you have any questions or comments. 

Respectfully Submitted, 

Dennis Mahlmann 
Landman and Agent 
Union Pacific Resources Company 
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Texas General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin. Texas 78701 

Attn.: Mr. Drew Reid 

DENNIS MAHLMANN 
Petroleum Land Services 

208W. Alamo 
Breobam, Texas 77833 

409/836-3260 

August 12, 1998 

RE: Oil and Gas Lease, 4.18 acres of land, 
Salem Cemetery Lane and 
Farm-to-Markey Highway 3~56, 
Washington County. Texas 

Dear Mr. Reid: 

./ 
\ '::) D. oe 

\( c;: 
3'"\e. C?cM;_-~ 

\~0 
98063011 

Attached please find the following items relating to the leasing of the above highway or right-of-way tract: 

I) Check foKOO.OO 10 cover the processing fee; 

2) Application to lease right-of-way. with attachments; 

3) Waiver of notice by Union Pacific Resources Company: 

4) Affidavit re: horizontal drilting: 

5) Affidavit re: consideration paid for adjacent leases: 

6) Map indicating ownership of adjacent tract; 

7) Copies of leases on adjacent lands. 

8) Title opinion letter covering subject tracts. 

Thank you for this opportunity to develop these minerals. Please call on me if you have questions. 

\ 

11:('1 

Landman and Agen16_, . '-· · 
Union Pacific Resour~ Cbn;lpany · • 1 ".. ··' ...,. v / - •. :; .1 , 

<. /< ':i 
Enclosures /j 1 . v!Jjl. _ 

. :.-.-,. J) ....... \..) ~ 

'-<!; 
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Title: Salem Cemetery Road 1.15 ac. I Date: 08-03-1998 

Scale: I inch = 500 feet !File: 65-543 .DES 

Tract I : I .200 Acres: 52292 Sq Feet: 4858.1 Sq Meters: Closure= s48.0349e 9.08 feet: Precision =1/S 16: Perimeter= 4689 feet 
Tract 2: 3.032 Acres: 132074 Sq Feet: 12270. 1 Sq Meters: No significant closure error. : Perimeter= 5383 feet 

00 I =s42w 482v 007=n42e 478.4v 0 13=n42c SO 
002=n47.20w 84v 008=s47e 10.8v 014=n47.20w 95 lv 
003=s42.30w 276v 009--@1 0 15=s42w25 
004=n47w 3.6v OIO=/s47.20c 6.5 
OOS=n42.30c 279.6v Oll =s42w2S 
006=s47.20e 73.5v 012=s47.20e 9S lv 
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Texas General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin. Texas 78701 

Attn.: Mr. Drew Reid 

DENNIS MAHLMANN 
Petroleum Land Seniees 

208 W. AJamo 
Brenham, Texas 77833 

-'09/836-3260 

August 12. 1998 

RE: Oil and Gas Lease. -'.18 acres of land. 

Dear Mr. Reid: 

Salem Cemetery Lane and 
Farm-to-Market Highway 3-'56. 
Washington County, Texas 

Union Pacific Resources Company hereby makes application to lease a 4.18 acre right-of-way tract located 
in Washington County, Texas. Union Pacific Resources Company is an "adjacent mineral owner" to the 
tract as a result of currently existing oil and gas leases. 

Attached to this application are the following: 

I) Plat or map of the right-of-way tract showing the boundaries of said tract: 

2) Vicinity map indicating the location of the 4.18 acres to be leased: 

3) Copies of source deeds into the Washington County. 

Please caU me if you have any questions or if I can be of assistance. 

Dennis Mahlmann 
Landman and Agent_ 
Union Pacific Resources Company 

Enclosures 





••• • • • • •• 
•••• • • • •• • 
• 

• •••••• • • 
• •••••• • • 

• 
•••• • • • •• • 

Texas General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin. Texas 78701 

Attn.: Mr. Drew Reid 

DENNIS MAHLMANN 
Petroleum Land Services 

208W.Alamo 
Brenbam, Texas 77833 

409/836-3260 

September 10. 1998 

RE: Bonus Check. Oil and Gas Lease . 
Right-{)f-way tract, 
Washington County. Texas 

~900247 5 

Dear Mr. Reid: 

Enclosed please find check from Union Pacific Resources Company covering the bonus and sales fee for 
the following Oil and Gas Lease which was approved by the School Land Board on September 1. 1998. 

mineral file no. acreage 

M-99332 4.18 

Thank you for your assistance in acquiring this lease. 

Dennis Mah.lmann 

Landman / 
Union Pacific Resources Company v 

check no. amount 

10318847 ~636A1 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

BEFORE ME, the undersigned authority. on this day personally appeared DENNlS 
MAHLMANN. known to me to be a credible person above the age oftwenty-<>ne (2 1) years. not 
incapacitated in any way, who after being first duly sworn. deposes and says. to-wit : 

Affiant states that he is an independent Ia ndman currently engaged by Union Pacific Resources 
Compan) . and that he is aware that the proposed leasing of the following described right-<>f-wa) tracts is 
for the specific purpose of drilJing a horizontal oil and gas well. 

RIGHT-OF-WAY TRACTS TO BE LEASED IN WASHINGTON COUNTY. BEING KNOWN AS 
SALEM CEMETERY LANE AND A PORTION OF FARM-TO-MARKET HlGHWAY 3..J56 . 

..J. l8 acres of land more or less. a part of the Phillip Coe League. A-33. the James Schrier League. A-98. 
the Nelson Smith League. A-100, and the John Carrington Survey. A-120. Washington Count) . Texas. 
being described as the following two tracts. to-" it: 

TRACT ONE: 1.15 acre of land more or less. a part of the Nelson Smith League, A- 100. and the James 
Schrier League, A-98, Washington Count)' . Texas and being the same land described in that certain Deed 
dated November 23. 191-J. from Wm Sommerfeld to Waslungton County. Texas. recorded in Volume 65. 
Page -..J3 of the Deed Records of Washington County. Texas. 

TRACT TWO: 3.03 (calculated) acres of land more or less. a part of the Phillip Coe League. A-33. the 
Nelson Smith League. A-100. and the John Carrington SurYe). A-120. Washington Count) . Texas and 
being a portion of the land described in that certain deed dated March 6. 190~. from Wm. 'ommcrfcld et 
al to Washington Count) . cxas. recorded in Volume 56. Page ..J.H of the Deed Records of Washington 
Count) . Texas and a portion of the land described in that certain deed dated March 9. 1912 from John 
Loesch. ct alto Washington Count) . Texas. recorded in Volume 62. Page ..J~2 of the Deed Records of 
Washington County. Texas and being a strip of land twent)·-five (25) feet on either side of the northeast 
line of the Nelson Smith League. beginning at a point on sa1d northeast line ..J 10 varas N..J7°20 ' W from 
the South Corner of the Coe League. (comciding "ith the west corner of the 89.8 acres of land described 
in that certain deed dated Januaf) 21 . 1952 from Ed W Hodde and \\ifc. Alma Hodde to Ra~ mond 
Schilling and E\cl n Schillin-g, recorded in Volume 185. Page ..J..J9 of the Deed Records of Washington 
County. Texas). and running thence S..J7°20' E with said nort11cast line of the Smith League. 95 1 varas to 
the south corner of said 89.9 acre tract. 

Further affiant sayctllnot. 

Dated this \ 'S ~ day of August. 1998. 

L 
DENNIS MAHLMANN 

SUBSCRIBED AND SWORN TO BEFORE ME this \ ~1-h day of August, 1998. 

,..o~~ CLVIS 0. HOLLIS 
~t*)~) NOTARY PUBLIC 
-~\-·---~~ State of Texas 

.....?.~.~ Comm Exp 07-02-2000 Nota[) Public. State of Texas 
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ADJACENT MINERAL OWNER STATUS OF LANDS SURROUNDING PROPOSED LEASE OF 4.18 
ACRE RIGHT-OF-WAY TRACTS (SAID ROAD SKNOWN AS SALEM CEMETERY LANE AND 
FARM-TO-MARKET fllGHWAY 3456, WASHINGTON COUNTY. TEXAS) FROM THE STATE OF 
TEXAS TO UNION PACIFIC RESOURCES COMPANY. SEE ATTACHED PLAT LABELED 
EXHIBIT "A" .. 

TRACT NO. ACRES WORKING INTEREST OWNERSfllP 

0.65 Union Pacific Resources Company 
P . 0 . Box 7 
Fort Worth_ Texas 76101 

2 1.00 Union Pacific Resources Company 
P . 0 . Box 7 
Fort Worth. Texas 76101 

3 3 1A08 Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth. Texas 76101 

2.238 Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth. Texas 76101 

5 126.915 Chesapeake Operating. Inc. 
6206 North Western 
Oklahoma City. OK 73118 

6 31.375 Thomas E. Bartley et u.x, Anne Cravens 
Bartley 
3 100 FM 3456 
Brenham, Texas 77833 

7 44.465 Chesapeake Operating. Inc. 
6206 North Western 
Oklahoma City, OK 73118 

8 l.499 Chesapeake Operating_ Inc. 
6206 North Westem 
Oklahoma City. OK 73118 

9 5.000 Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth. Texas 76101 

10 83.900 Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth. Texas 76101 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF W ASHlNGTON 

BEFORE ME. the undersigned authoril) . on this da) personall) appeared DENNIS 
MAHLMANN, ktlO\\n to me to be a credible person above the age of twenty-one (2 1) years. not 
incapacitated in any way. who afier being first duly sworn. deposes and says. to-wit: 

Affiant state that as an independent Iandman currently engaged b} Union Pacific Resources 
Company. he is aware that the consideration paid for the oil and gas leases adjacent to the right-of-\\ a) 
tracts listed below. 

~. 1 8 acres of la nel more or less. a part of the Phillip Coe League. A-33. the James Schrier League. A-98. 
the Nelson Smith League. A-1 00. and the John Carrington Survc). A- 120. Washington Count). Texas. 
being described as the following two tracts. to-wit: 

TRACT ONE: I. 15 acre of land more or less. a part of the Nelson Smith League. A-1 00. and the James 
Schrier League. A-98. Washington Count). Texas and being the same land described in that certain Deed 
dated November 23. 191~. from Wm. Sommerfeld to Washington Count) . Texas. recorded in Volume 65. 
Page 5~3 of the Deed Records of Washington Count} . Texas. 

TRACT TWO: 3.03 (calculated) acres of Janel more or less. a part of the Phillip Coe League. A-33. the 
Nelson Smith League. A-100. and the John Carrington Sun·e) . A-120. Washington Cowll). Texas and 
being a portion of the land described in that certain deed dated March 6. 1908. from Wm. Sommerfeld ct 
al to Washington Count)•. Texas. recorded in Volume 56. Page~·~ of the Deed Records of Washington 
County. Texas and a poruon of the land described in that certain deed dated March 9. 1912. from John 
Loesch, ct alto Washington Cowlly, Texas. recorded in Volume 62. Page ~82 of the Deed Records of 
Washington County. Texas and being a strip of land twenty-five (25) feet on either side of the nortlteast 
line of the Nelson Sntith League. beginning at a point on said nortl1east line ~10 \'aras N~7°20'W from 
the South Comer of the Coc League, (coinciding" ith the west comer of the 89.8 acres of Janel described 
in that certain deed dated January 2 1. 1952. from Ed. W. Hodde and wife. Alma Hodde to Raymond 
Schilling and Evelyn Schilling, recorded in Volume 185. Page ~49 of the Deed Records of Washington 
County, Texas). and running thence S47°20"E \\ith said northeast line of the Smith League. 951 ,·aras to 
the south corner of said 89.9 acre tract. 

Affiant further states that the consideration paid for these leases are as follo\\ s. to-\\it: 

LESSORS REF. ROYALTY BONUS RENTAL 

TRACT 1: 0.65 Acre 
General Land Office 89~/883 1/5 $150/Ac 

TRACT2: 1.00 Acres 
Robert W. Stright. c t u.x 88~/785 1/6 $125/Ac 

TRACT 3: 3 1A08 Acres 
Edward Lee Sommerfeld 725/676 1/6 $75/Ac 
Three year primary tern1 with option for two additional years at $50/ Ac. 
Memorandum of Lease Extension ftled at 842/3~9. 

TRACT~: 2.238 Acres 
Salem Evangelical Lutheran Church 873/560 1/6 $125/Ac 

TRACT 5: 126.915 Acres 
John L. Behne. et u.x 782/~8~ 1/6 $75/Ac. 
Union Pacific Resources has AMI agreement \\ith Chesapeake Operating. lnc. Chesapeake" iU 
participate in well. 

TRACT6: 31.375 Acres 
Thomas E. Bartle) , et lLX UNLEASED 

TRACT 7: ~~A65 Acres 

Pd Up 

Pd Up 

Pd Up 

PdUp 

Pd Up 

Crawford T. Roscbrugh. et ux 79~/287 1/6 $100/Ac. Pd Up 
Raymond D. Haywood. et ux 796179 1/6 $100/Ac. Pd Up 
Primary Terms of these two leases were cx1ended for additional two years a $50/ Ac b) Memorandums of 
Extension dated May 5, 1998 and recorded at892/ 16 and 892/17. 
Union Pacific Resources has AMI agreement with Chesapeake Operating. Inc. Chesapeake will 
participate in well. 



TRACT 8: lA99 Acres 
William L. Hunt. et ux 803/205 1/6 $100/Ac. Pd Up 
Primary Tenn of this lease was ex1ended for additional two years @ $50/ Ac by Memorandum of 
Extension dated Jult 7. 1998 and recorded at 899/86. 
Union Pacific Resources bas AMl agreement witll Chesapeake Operating.1nc. Chesapeake wiU 
participate in well. 

TRACT9: 5.00 Acres 
Frankli11 Eckert 866/919 116 $100/Ac. 

TRACT lO: 83 .9 Acres 
Evelyn Menu. ct vir 866/916 l/6 $100/Ac 
Gloria Kaye Arnold 867/323 1/6 $100/Ac 
Sharon Faye Martella 867/326 1/6 $100/Ac 

Pd Up 

Pd Up 
PdUp 
PdUp 

Affiant further states that said lands listed as TRACT 1 through TRACT 10. herein, correspond to the 
lands listed as same on the attached map. labeled Exhibit " A". 

Dated this I'S{h day of August, 1998. 

SUBSCRIBED AND SWORN TO BEFORE ME this \ 'S~ day of August, 1998. 

M~~ ELVIS D. HOLLIS 
f:Y~*\~ NOTARY PUBLIC 
\~\... ~'i>) State of Texas 
"-~C'!/' Comm. Exp 07-02-2000 Notary Public. State of Texas 
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DEED 65 

5411 

1ilod r or record Ooo,7,A.D.l91• at 9 o'olook,-----A.K,f GREEI WORuAH.o.o.v.w.c. 

Recorded Deo.6,A.D.l9H at} O'olook,----------._-- P.l(, (I BY aJ. ~. 7/Jin fot Deputy. 

l~====::====~==~~~~~====~==a===.a==----~~--~~;;~~--~ 
~ DKED---WW. SOlUoERF&LD TO 'i&SAlliGTOI 00 • 
I 
I ThE l>l'Al'E 01' ~E.XA.G. 

I couliu OF WJU;;wlWTOll I lOIOW .ALL liAJI ~ ~ss PRIW~lh:Ss That I, w1111- somme~eld ot.. the 

I 
County ot Waahington, State ot Texaa, tor and 1n oona1derat1on ot the au. ot One Hundred 

:-..I>ollara, to .. in band paid b)' Waehingt.on Count)', Texaa,U~e r.oe1pt ot which h hereby 
I 
1 aoknowledgod. 
I 

HaTe Grantod, Sold and ConTeyod, and by tbeae preaenta do Grant, Boll and ConTe)',unto 

W.R.Ewing, County Juds- or the County ot Waanington, State ot Texaa, all that certain 

lot or pa.rcel or land lying and boing ahuated 1n Wuh1nltton co.Tu:aa, and a part of the 

~eleon Smith AJac. Schrier League. 

:ae~nning at t.he Eaat corner or a o7 acre tre.ot,aold me by J ,oiJn Loeaoh,thill being 

n~rtb cornoror a tract ao ld by John Loeaoh to Ed Jahnke in the ~.K. line or tne S~1th 

League.Then whh Jahnkee Jf.ll'. line s.f-:4f·.' P w • .SB Tra. to corner 1n J .B . line or a 20 

tt. road Then with eald Noad •·•7-1/} w.s. Tra. to corner in Jaa. Schrier• a.!. line 

Then with a.m. s.4a-l/s• w.a76 Tra. to corner at oa .. tery,t••n •·•7• •·}-6/10 Tr• · to 

corner Then •·•B-1/B• ~ .979-6/10 Tra. to corner. Tbon s.•J-1/}• B·7}-l/B Tr•• to corner 
I 

Then J.•s• E. parallel with &}Ott.J.w. troa the tiret called line 1n th1a aurTey 478_./lO 
I 

Tr•• to corner in ad. J.Saitb League line .Then with ea1d line 8 . 478 B.lO~/lOTre . to t he . 
·I -, I beginning corner, containing 1-1• 100 aoree or land. 
I 

ro HAVA &.liD ~· v aOJ.J) a boTe doaor1 bed premieu, together w1 tb all and a1ngular the rignta 

and appurtenance• thereto 1n an)'Whe belonging, unto the aa1d W.R.RY1Qg Oo.J\Idge and hie 

auoooaaora 1n ad, ort1oe belr• and aaaigna toreTer,&nd I do hereby bind myaelt Amy heir., I 
I executor• and adm1nia t rat.ora,to warrant and toreTer defend, all and a1n~~:Ular the aa1d 
I 

I pre~1•e• unto tDa aa1d W.R.&wing, oo.JUdr,e and hie euooeeeor• 1n ad.attiue,he1re and 

aaa1e:ne,al'a1nat eYer)' pereon wboJUoeYor 1&..-t"Ully ol&1•1ng or to ola1a the .\!,.or any 

there or. 

part I 

i 
Witnen •1 band at Branbalt, Tex. th1a B,> d.a7 or JOToA.O.l91•, 

o.so~. 

COUliTY 01!' WAJJ.IUJII.iTOX t S.rore -,or. on lolorgan,County Olerk 1n and rw 1'aab1ngton County, 

Te:u.a, on th1e day peraonall)' appeared wa.Somme~eld,Jmown to 11e to ~ the pereon wboee 

ll&IDO 1a •ubeoribed to the tore going inatrwnent, and aoknowlod~ed to • that he ex.eouttd 

tbe •a• ror the purpoeee and oona1deaation therein expreeeed. 

QiTen un4er ay hand and aeal or ott1oe thi• B} day or KOT.A.D.l9l•. 

G~JI l&OR~AJI• u OUlil''i ULSHX 1 

( .. al) 
W~lN~TOH ~vUNTY, rKXAB. 

P1led t or record JOYoB} 1 A.Del9l• at 2 0 1 olook,----P.~.f QBARJf ~RuA!eueO.O,lf.O, 

a.oorded Deo.B,A.D.l91• at }•a}O O'clock,------- ·p.K,(; B~ aJ ·~ • w~ Deputy. 
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I I THE STAT!'; OF TEXAS. 

l WASHINGTON COUNTY () Before we,R.E.Pennington,a Notary Pub~io in and tor Washington County, 

'l ToxaH,on this day peroonally pppoarod Yrs,Albertine Dobert, a fewe sols,known to ~e to be 

j the person whose name i e subscribed . to the foregoing instrument ~ und acknowledged to me 

! that ohe executed the, same ror the purpoeeo and oone ~deratiop theroin expreesed. 

Given under my hand and seal ot ortioe this Uay 14,A.D.l912, 

(seal) · 

\ 

R.E . Ponnlngton, Notary Publie in 

and for Washington County,Texas, ~ 

Filed for record Uay 1•,A,D.1912 at 4 O ' olock,--P.~. () GREEN ~~~gAN·~o.w.o . I 
Recorded Yay 15,A. D.1912 at 6 0 1 olock , ~------- P.Y. () BY-~-~~~---Doputy. j 

-~----~r~~-,--,~=-·-~--~--~-~~~~---~-••-c•---------~--~---~---~~--------~~~~ 
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I 
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I 
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DF.ED-- John Loesch et al TO WA5HINOTON CO. 
~ c:~:::: = = = = = > ==t=::=:::t=-::< <.: eJC c: c e::e:e::e=c=t:-=t: 

THE STATE OF TEXAS . 

COU NTY OF IVASHIIIGTON, () KNOW ALL MEN BY THESE PRESEHTSI ThAt We, John Loesoh,Ad Welu,Wa. 

Kemper,Au,. Zander,Henbt Wiesepape,Urs.H.W1nkelmann,L.F.Win.kelcann,Ed Jahnke,and Wa. Keaper 

Fred Hueeke &: O.H.Loesch, Trustoes for t he Salem Church, of the County ot Washin,;ton ,State 

ot Toxao, tor and in considero.tion o'r the oua ot One Hundred o.nd Ntnet7 Seven &66/ 100 -Dollo.rs to us in hand paid b7 w.R.Ewing,Oounty Judge or Washington CountJ,The receipt ot 

whioh payment is hereby acknowledged, as t ollowss-

Paid to John Loeaeh tor 18/100 acres of l and 65~·~0 per ac~e an~ moving tenoe---- $l~ o70 

• • Ad Weise tor '4/100 acres of ~and at $50,00 per aore $17 •. OQ and moving 106 pansla 

fence 606.-$6.25 ·- - - - - - ------------- -------------------- - - ---------------------. . . . 

Paid .to W11.Koaper ror 41/ 100 aoreo ot landat $50.00-~20 .60 and aoving 170 panels f!enoe j 
I . $8.50----- ---------------------- ---- ------ - -~-----~---------------~-------------~$29 • 00 

I 
I 
I 
j ' 
i f 
I . 

j 
l , 
I 

j 
I 

j 0 

i 

Paid to Au,. Zander tor 66/100 acres or land at $}o.oo per acre h9.•.80 ~d 111oving 196-1/4 

pnaels of tenco$9.80------------- -------- ----------------------------- ---- --------$29.60 

Paid to Henry Wiesepape tor 68/100 aorea of landat$~~.0~ per aore~~a~oving 114 

panel• ot fenoe$5 • 70----- - -------------.--------.--~--------------'-----------------$26 .10 

6 
" . $n •. a.o 

Trustees Salem Church 2 81 1000 aores of land at$50.00 per noreA,~nd 111oving 77 panels 

tones $~.86-----------------------------------------------~------------------------$17.26 
$11 ~0 Paid to Ure,H,Winkelmann tor 226/1000 acres .or land at $50.00,per aereAan! rooTing 

66-~/4panela tenee-$~.28------------------------------------~------ ----- ---------- tl4o58 
- · · t1§.oo 

Paid to L. F,Wirikelmann tor ~2/100 acres of land,at $50 . 00Apor acrs,and movin1 
- 0 

·9) panels fence -$4.66---------------------------~-----------~---~--------~---· $20.66 

Paid to Ed Jahnke tor )8(ioo acres or land at $60.00 per acre,$19.00,and aoT1~1 

110 panola fence $6.60--- ------ -------- -----------------------------------------· tB4o50 

HaTe Granted,Sold and Oonvoyed,and ' by these presents do Grant,Sell and Conve7,unto the 

said w.R.Ewing, County Judge and hie suooeeaors in ortioe a• Co.Judgs of the Count7 or 

. washington,Stli\te ot Texas, all that oertain l ot or parcel of land l7ing and being situated 

· 1n washington Co.Tex . and a part of the Nelson Saith League excepting thAt herein conTeJed 

I
I .. , b7 Aug. Zandor which io or the John .. carrinp;ton League. 

Beginning at a point H.47° W.288 vra. from the moat Eastern oornor of JohD Loesch's 

I 
trnct.Then running 8 . 470 E. along the Nels on Smith Loague line and taking in addi~ion 

· to the 15t~. heretofore sold the Coun~y by sd.Looooh 10 rt. more making in all 2~ rt. 

from this point t~ his s.E. line 288 ~s. Then oamo course and taking same fro• Ad.Weisa 

in all 25 rt . wide wnd 568 vre. long including the 16 rt. heretofore sold b7 ad. Weiss 
0 • 

to the County. Then with Ylm.Kemper'e tract Same course S. 47° w. and tnlting 4tt.. t'roa hie 

land in addition · to .the )0 tt. heretofore convoyed the Ooua~7 for a distance 4~6.46 

vrs. Then s.4}- l/2o w. along Kemper's G.E . line and taking 10 tt. ot his land tor a dis­
tance 486- 2/) Trs. to the intersection or the Sale111 Church proport7.Then same course 

r-. ._ .. roof!~'!lllltp"'I~CP-..,.....__,-..-..-• .....- _.,...,. , .. .. ~ .. """ .... ,. 
ol · - "'·~· 
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}4}-1/2° w. 296 Trs. and takin& a width or 10 ft. in additi on to the 15 rt. donated for ro44 

purposes.Then with S4. Ohurch tract 5 . 21°10 1 W.27 Tr~. to . corner of the School house tract 
I 

1 Then with s.w. line of sa.mo 8.47° E.lti-1/2 .Tra •. to oorner or the raod as same willt;.e:r.1.ot 
I . I I l after thio deod is exocutod.Thon s.4}0 w. 12}-1 } Trs, takin' 10 rt. from the Church land I 
I 

not heretofore donated for road purposee, Then samo course as last abaTe callod taking lOft • 

. from Uro.H.Winkolmann's trac t S.E. bdy. for a distance of }55 Trs, to N.E. line of L.F. l 

I 1 J Winkelmnnn.Then 5.4}0 W, 50} Trs. taking 10 feet from his land to Ed.Jahnke's tract.Then 

l passing his l'I.E.line and starting at hie corner near otto Loesch 1 e house. Then along ad. 

1 j Jahnke's S.E. line S, }9-1/2° W. 597-}/4 Trs, takin~ 10 ft, in addition to the 15 ft, he 1 

I the oaid Eddie Jahnke has here tofore conveyed for road. I 
! Thonstartin~ at Henry Wiesepape'e North corner at August Zander's houoe in t he League line I 
I ' 
j Then s .47° E. 614 Trs. to East corner or od.Henry Wiesepape 1s tract taklnt a strip from Hy. ! 
I W1oeepape at the starting point 20 rt. wide and 15 rt. wide at the end of the 614 Tre.Thon 

! taking 15 ft. from Aug. Zander at point or Honry Wieeepape's E. corner and running back to 

I 10 ft, at sd.Wiesepape·'s North cor. the distance being 614 Tre. the same as Wiesepape's . Than 
I 
I from sd.oornor at ad. Zandor 1 e houso~runnin~ bac~ 1'1. 47° W, 646-2/} Tre. t o Ad. Weiss S. E. 
I . 
j bdy. taking 6ft. from od.Zander's land. The seToral strips of lands here in oonToyed oon-

.1. talns 2-884/lOdO aoros of -Kelson Smith's League and 66/100 aores or the J ohn Oarrintton 

Lea&ue .Tbis is not intended to be a j oint deod as to the warranty or title.Each party hereto 

j only warrants the title to the land which he or she . oonveys.That is to say John Loesch does 

I not wa.rrant the title to the land heroin conTe;red b7 Ad. Weiss & .eo on. 

I To HaTe and To Hold the aboTe described premio~a,wgetber with all and aincular the rights 

j and appurtenances thereto in anywise belon&ing unto tho said W. R.Ewing,Co.Judge & His sue-

t 
I 

I 
I 

oeseors in ad.Offioe --hoira and asoigna foreTer, and we do herob;r bind ouraelTes &our het.s j 

e:r.eoutora,and adm1niotratoro to warrant and forever defend all and sln~lar the said premise 

unto the eaid w.R.Ewin,,Co.~udgo and hie suocossora in ad.oftice--heira and aeoi&na,a~ainst 

1 e~sry person whomoooTer lawfull;r olaim.ing or to ola1m the oamo or any part thereot. 

l lltnoss our hando at Brenham,Tex. thia 9 da7 or Yoh.A.D.l912. 

THE STATE OP TEXAS . 

L. F.Winks l mann 
H.Winkelmann 
Ed Jahnke 
Aur,us t Zander 

Ad.Weiao 
John Losooh 

Otto Looooh Trustee 
Wm. Kemper.Truetee 
wm.Komper r or hlmselr 
'lf,B.Wiesepape 
Fred Hueske Trustee, 

COIJNTY OP WASBIIIGTOR,() Before roe ,Greon l.lorgnn,Oounty .Olerk, in and tor Washington County. 

Te:r.ao, on this d·ay personally appeared L.P.Winkel~,Mrs.B.Winkolmann,Ed Jahnke,Au~et 

Zander,Ad Weiss,John Loesoh, W.H.Wiesopap, ,Wm.Kemper for himoelt,and Otto Loeach,Wm. Kemper 

&Fred Hueske,as Trunteoe for the Salem Ohuroh,known to me to be the persona whose· names are 

l auboor1bed "to ~e roregoin& instrument and acknowledged to me that the7 e:r.eouted the same 

for the purpose• and consideration therein e:r.pressed,&1n oapaoit;r the~ein stated as to the 

Church Trueteea. 

G1Yen under =7 hand and seal of offioe thie 7 da;r of .Way,A.D·l912. 

(seal) 
I 

Green Yorgan,Oounty Olerk, 

Washington Oouritj,To:r.as. 

B:r A.J.Iendt Deput;r. 

F'11ed for roo or<l Ya7 +4,A.D.l9la at 4 O'ol ook,-- P.W. () GREEN MO~~c. c . 1':' , 0 . 
. . I () (1J • ry, 

Recorded ~a7 17,A·D·~9 12 ~t .3 .. o olook,---------- p.w. BY----d - - --------Deputy. 

-------- ----------- --~---~------~--:-~~-~~-=:---------------- ---------~~~~-~~~=~~~~-· 
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~us tin , W:exas 

PAID-UP 
OIL AND GAS LEASE NO. M-99024 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

t 3641 

THIS AGREEMENT mnde and entered into by and between the Commissioner o(Jhe General Land Office of 
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 7870 I, 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all 
applicable rules promulgated by the School Land Board, and Union Pacific Resources, whose address is 801 
Cherry St., Fort Worth, TX 76101, hereinafter called "Lessee". 

1. Lessor, in consideration ofThrce Thousand Six Hundred Sixty and 00\100 Dollars ($3,660.00), receipt of 
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, docs 
hereby grant, lease, and let unto Lessee the land covered hereby for the pwposes and witl1 ilio exclusive right of 
exploring, drilling, mining and operating for, producing and owning oi~ gas, and all other hydrocarbons, 
produced from tho land covered hereby. The land covered hereby, herein called "said Land" is located in ilic 
County ofWashington, State ofTexas, and is described as follows: 

24.4 acres of land, more or less, situated in said Wnshiogton County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof togeilier with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of detennin.ing the amount of any bonus or other payment hereunder, said land shall be deemed 
to contain 24.4 acres, whether actually containing more or less, and the above recital of acreage shall be deemed 
to be the true acreage thereof. Lessor accepts the bonus as Jump swn consideration for this lease and all rights 
and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
term of three (3) yean from March 17, 1998, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days. 
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3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one fifth 
(1/5) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, 
to pay Lessor the average posted market price of such one fifth (1/5) part of such oil at the wells as of the day it 
is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to 
render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by lessee one fifth (115) 
of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, at the mouth of the we II, of one fifth (1/5) 
of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wells are shut-in, this lease shall, nevertheless, continue in fo~e as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable 
of being produced from said wells, but in the exe~ise of such diligence, Lessee shall not be obligated to install 
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all. such wells are shu•in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
S25.00. Lessee shall make like payments or tenders at or befo~ the end of each anniversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at tho time of 
payment would be entitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then 
owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in tho following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding tho month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and ~anner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or S25.00, whichever is greater. A 
royalty payment which is over thirty (JO) days late shall accrue a penalty of I 0% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; suchz 
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which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as prescribed by the due date provided here in. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided 
by law nor act to postpone the date on which roya lties were originally due. The above penalty provisions shall 
not apply in case,s of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due 
to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent ( I 0%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission ofTex.as. 
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be 
mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any 
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment 
of royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered 
by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts 
within the unit) the proportion of the total product ion of unitized minerals from the unit, after deducting any 
used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) 
covered by this lease with in the unit bears to the total number of surface acres in the unit, and the production so 
allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and 
any other payments out of production, to be the entire production of unitized minerals from the land to which 
allocated in the same manner as though produced therefrom under the tenns of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to th is 
paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production 
of oil or gas. The formation of any unit hereunder which includes land not covered by this lease snail not have 
the effect of exchanging or transferring any interest under this lease (including, w ithout limitation, any shut in 
royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to 
release as provided io paragraph 5 hereof, except that Lessee may not so release as to lands within a un it whi le 
there are operalions thereon for unitized minerals unless all pooled leases are released as to lands within the 
unit At any time ~hile this lease is in force Lessee may d issolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effec.t, if at that time no operations 
are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
establ ished hereunder shall remain in force for so long as any lease subj ect thereto shall remain in force. If this 
lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such 
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within 
this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with 
consequent allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 
to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shu~ in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is 
included with in ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certifieck 
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copy of same in the General Land Office within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the effect o f releasing Lessee from any liability 
theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary tenn operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter tenn inate at the end of the primary tenn or on the 
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 
(I) Lessee is conduct ing operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word !'operations" shall mean operations for and 
any of the following: drilling, testing, completing, reworking, rocompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this contract Lessee shall then have sixty (60) days after receipt of said notice within which to meet 
or commence to meet all or any part of the breaches alleged by Lessor. The se[Yicc of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perfonn all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to (I) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), ~uch acreage to be designated by Lessee as 
nearly as practicable in the fonn of a square centered at tl1e well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, whi le this lease is in force, at, or after tl1e expiration of the primary tenn hereof, it is 
not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not 
subsequently detennincd to be invalid) or (2) any other cause, whether similar or dissimilar, (e xcept financial) 
beyond the reasonable control of Lessee, the primary tenn shall be extended until the frrst anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said 
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such full interest, shall be paid only in tlle proportion which the interest therein, if any, covered by tllis 
lease bears to the whole and undivided fee simple estate tl1erein. :.. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in tlle 
General Land Office within ninety (90) days of the execution date, as provided by N .R.C. Seetion 52.026, 
accompanied by tho prescribed filing fee. Every transferee shall suc~eed to all rights and be subject to all 
obligations, liabilities, and penalties owed to the State by tho original Lessee or any prior transferee of the lease, 
including any liabilities to the State for unpaid royalties. 

12. WELL rNFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of 
all drilling logs, electrical logs, cores and core records and other infonnation pertaining to all wells drilled by 

4 
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lessee either on the leased premises or acreage pooled therewith, when requested to do so. Sa1d mformauon 
shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on tho surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROY ALIT: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shu~in royalties in 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a w ell 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after tl1e month in which the oil or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anyth ing herein to the contrary, CQDlpensatory royalty payable 
hereunder shall be no less than an amount equal toSSO.OO, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15. FORFEITURE: If Lessee shaJI fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the 
proper authority.~r knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if 
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as 
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he 
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease. However, nothing herein shall be construed as waiving tho a utomatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene u90n satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the 
State of Texas under the seal of the General Land 0 ce. 

Approved: 
Energy: l2~ 
Executive: 5&:= 

5 
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Exhibit "A" 

Acreage to be Leased from the State ofTexas in Washington 
County, Texas, being part of St. Hwy. 389 St. Hwy. 332 

24.4 acres ofland, more or less, situated in the James Schrier Lea, A-98 and Phillip H. Coe Sur., 
A-31 in Washington County, Texas and being .the same land described in the following Deeds 
Recorded in the Deed Records of Washington County, Texas: 

1. Deed from H.E. Kobs, et ux to Washington County, dated 5/5/48 and recorded in V.l57, 
P.465, ofthe Deed Records of Washington County, Texas. 

2. Deed from E.W. Sommerfeld, et ux to Washington County, dated 9fl6fl4 and recorded 
in V.91, P.l95, ofthe Deed Records of Washington County, Texas. 

3. Deed from Hermann Weluneyer, et ux to Washington County, dated 10/14fl6 and 
recorded in V.91, P.72, of the Deed Records of Washington County, Texas. 

4. Deed from August Richter, et ux to Washington County, dated 8/ lfl7 and recorded in 
V.91, P.186, ofthe Deed Records ofWash..i.Dgton County, Texas. 

5. Deed from Hermann Weluneyer, et ux to Washington County, dated 9/12!27 and 
recorded in V.91, P.209, of the Deed Records of Washington County, Texas. 

6. Deed from Wm. Sommerfeld to Washington County, dated 9/16fl7 and recorded in 
V.91, P.229, of the Deed Records of Washington County, Texas. 

7. Deed from Lawrence Budnik to Washington County, dated 11120126 and recorded in 
V.9l, P.90, of the Deed Records of Washington County, Texas. 

8. Deed from John Hazley to Washington County, dated 5/6/26 and recorded in V.91, P.68, 
of the Deed Records of Washington County, Texas. 

9. Deed from Adam Kopycinski to Washington County, dated 4nfl7 and recorded in V.91, 
P.l46, of the Deed Records of Washington County, Texas. 

10. Deed from John McGregor et ux to Washington County, dated 4M7 and recorded in 
V.91, P.l62, of the Deed Records ofWashington County, Texas. 

11. Deed from Martin Pribilisld to Washington County, dated 10/6/26 and recorded in 
V.91, P.69, of the Deed Records of Washington County, Texas. 

12. Deed from Jogn Golatka et ux to Washington County, dated 10/6fl5 and recorded in 
V.91 , P.ll7, ofilie Deed Records of Washington County, Texas. 
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MAP SHOWING 

A PORTION OF STATE HIGHWAY 389, STATE HIGHWAY 332 AND ABANDONED RD 

24.4 ACRES 

APPROXIMATELY 2.5 MILES WEST OF BRENHAM 

WASHINGTON COUNTY 

FIL~D FO~ RE801\D 
iAS~dNCTOi: COIJNTY. TY. 

' 98JUN 3 Pr\ 1 OS 
lA---

n(LI .. I ' ~ I I I ·'1 .,. '! ",r.-t"' ~ 
.~., • . -... . • ... J~ t.l' 

WASHIIH?TC~I CO. CLERK 

STATE OF TEXAS 
COUNTY OF WASH!NaTON 

I hereby COf1lfy !hat ftt ~ wee R.ED on 
the date and at IN llmt dled ~ by me lll'ld 
wns duly RECORDED n tw ~ and peoe of h 
OFFICIAL RECORDS~~ ~. lnaa, as 
stamped hfl(~ b'J me co 

JUH 0 ~ m3 
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on., OAS & MINFRAL IJIASE PROD 88 (REV 8fJJ) 

PAID UP 

1Hl'> I..EASE AGREEiviENf is mrle di:clr\e tc --~5'-'t:.;..h - -- day of _ _ _ ___ .:....f .::.:eb:..:.r.::.:ua:..:.ry.__ __ 11-'1»8.t4r'l:-- , 19 -~98;:___ 

ld\<mr Robert M . S tright and wife , Kathryn J . S tright 

us Lessor (whclher one or more), whose address is 2200 Salem Cemetery Lane, Brenham, TX 77833 

urd UNIO N PAC IFIC RESO URC E S COMPANY 

whose address , 80 1 C HE RRY STREET, FORT W ORTH, TX 76102 . . . All~ 
portimu of lhis lease wero prepared by Lessee, but oil other provisions (inc hill ing the oomplction of blank ~posccs) were prepared JOintly by ).c$:10r and Lcs~oo 

1. Pcogip!lrq 1~. a1 cx:nsihu1im If One Hundred Twe nty Five Dollars And No Cents 

O:il.n lS 125.00 ~ lurl mil. 
of the roymhres herein proVIded and the covc:nonts herein contAined, hereby granll<, h:..scs end let! cxclus!v.;ly to Lc:ss~c , !or th~ ptupo~e of explnnn~ f?", dc\•clopmg, producr~g 
and marketing oil and gus, olong wilh all hydrocarbon and nonhydrocarbon substances prn<lucod 10 assoc1at1on tl1erc:wrtlt rncludmg hehlllll. carbon droxulc end o1her conuncrcral 

gases as w~ll us h)WOCarbon gases (referred to hCTCin as "coV<.Ted mincrals"), lhe followmg desenhed land (lhe " leased premises") in - ---------------

____ W;..;.;_A..:.S..;...H;.;.;IN-'-G.;..T..;...O"'-'-N-,----Cnny.Tcxas. ~il: 

1.00 acre o f land , more o r less, described In a W a rranty Deed dated August 9, 1994 from John C . Hardy, Jr. and Karen D. Prigge , fo rme rly 

know n as Karen D . H a rdy to Robert M. S tright and recorded In Volume 744, Page 849 of t he Official Records of Washington C ounty , T exas. 

111is lease olso covers ae<:rctions ond any smnll stnps or pore<: Is of lond now or hereafter owned or claimed by I .e.~sor which an: contiguous or atlJooonl to the leased 
p1~mi:1cs whctl.u or no1 such parcels arc known to exist by Lossor or Lessee, nnd for the aforementioned consideration, Lessor agrees to exccure at Lessee's request any 
atLlitiollll or ~upplcmenwl instruml!flll< for a more complete or acclltllte description of lhe lund so covered. For tl1e purpose o r determining ti re amount of any n:n1als 

and shuHn ro}altics hcrcunder, said land shall be deemed to be compri~ of ___ 1_._0_0_0_0 ___ acrcs, whclhcr it actually comprises more or less. 

2. Tcnn o( Least. lbis lease shall bo in force for a primary term of three years from the effective date hereof. and fOf ns long thcn:afler ns a cowrcd 
mincOJI i• proJuco.l in poying quantit ies from the leased prcmisC3 or this lease is olherwrsc maintamed in effect pursuant to lhe provisions hereof. 

3. Royalty. Royahies on oovaed mincrals produced anti Sll\'td bereundcr shall he paid hy Lessee to Lessor as follows: (a) For oil ond other liquid hydrocarbons separated 

at Lc:>sce'> hold separator fucililics, tlra royalty stall be 1/6 of such production, to he delivered ut Less.:c's option lo Lasor ut lhc wcllhced or to 
Lessor's credit at lhe oil purchaser's 1r11nsportation facilities, provided thlll Lessee shall have lhc contmuing right to purchase such productron 01 1he wellhead posted price then 
pn:vailing in the same field (or if lhcn: is no such price lhcn prevailing in the: some field, then in lhc: nearest lieltl in \\hich there rs such a prl:'o-arlmg price) for produe1ion of 
similnr grade and gravity less a proportiun.tlc port <>fad valorem la:o;es and prcxlueliro, sc\'crancc, or other c:o;ci., e Ull\es, (b) for gas lincluding casmehcad j!.OS) and all other 

co•u-«1 mmcrals, the royalty shall be 1/6 of the net proceeds =li:o.:U by Lc:>sce ftom the sale llrCRlOf, lcs:1 a proportionntc port of ad valorem 
IA~es and production. scvcnrnee, or other exc1se ta)(es, provided lhat Lessee shall have the continuing right to purchase such producunn at lhe prcwnihns wellhead market rvice 
paid for production of similar quality in lhc same field (or if lhcn: is no such price lhc:n prevailing m lhc same field, lhc:n in lhc= neancst field io which then! i~ ~uch a pre\·ailing 
price) less a pruportionutc par1 of ad valorem taxes and product inn, sevcrone<:, or other excise tuxes and (c) if during or atiLT the pnmary tcrm one or more wells on lhe leased 
premises or lunds prx1loo therewith aru capabh: uf p-otlucing oil or gos or olhcr sub~tanccs coven:J hcrcby in paying quuntili~, but ~ueh well or wells ore cith<.-r ~hul- in or 
production lhen:from is nol be ins sold hy Lessee for a period of 90 con~ccutivc t.bys, tl1cr1 Lessee may pay shut-in royohy o r one dollar per ucre o f land then CO\'cred hy 1his 
lea so, such poymcnt to be made to Lessor on or before lhe end of said 90-<lay perio<l and thereafter on or before each annivcrsa.ry uf ti re c:nd of said 90-day period whrle the 
well or wells nrc shut·in and tt shall he con.sidered lhat such well rs producing in paying quantities i'o r all purposes hereof during any pericxl for \\hrch such siJUI-in ruyulty rs 
tcntlered; provided tha t if llris Ieese is otherwise heing mointainoo by lhe poymcnt of n:ntals or l7y opcmtions, or if a well or wells on the leased premises is producing in J"'ying 
quanti ties, no shut·in royally shll ll be due until the end of the 90-doy period ncxl following the end of lhc rental period or lhc cesaation of such op<.TIIInns nr production, ns the 
case may be. Lcuoc sha ll have: tree use of oil. sa~. w•t•-r. and olhcr substances produced ftom said land, except water from Lessor's wells or pond:r, for all operations 
hereunder, and Lessor's royalty shall he computed aflcs deducting any mused 

4. Operations. If, a flcr cxpirulioo of the primnry term. l.L-ssec drills a dry hole on the lc:r•cd premises or if 3U production of covered mmc:rnls shoultl pcrm.~nent ly ceas~ 
fmm any cause either voluntary or involuntary (end if this lease is not otltcrwisc being maintained) . this lease shall rcmam m c!Tcet if Lessee commences dnlling, u:workinj!. or 
other operations on lhe leasct.l premise~ witlrin 90 days lhcrcafler. If. at or afler expiration of the primary 1c:rm, this lease i• no< othcrwi•c bcmg mamtamcd but l-essee is then 
engugcd in drlllmg. reworklllj!. « olhcr npcrarinns calculated to nOla in ur rcston: production fi"om tltc leased premises. this lease ~hall remain in clfcel so long os such operations 
arc conducted with no cessation of more lhan 90 eons<lCutive days and. if such operations result in the production of u covcrcxl minc:nl, as long thereafter as lhere is prcxluction 
from the leased premises. A/lcr production has been estabhshed on lhc leased premises. Less ee shall dnll such additional wells as a reasonably prudl'flt Oll<.T~tur would drill 
under lhe same or srmilar eircwnstanca to (o) de\'l.'lop lhc loasod prernrsca as to fumurllons lhcn capable of producing in paying quantities on the leased prcrni= nr lb ) pro1cct 
lhe lcus..d prenuses from tmcompcruated drainage by a well producing a covered mrncral in po)~ns quantities located wrthrn 3)0 feet nf and dn11nmg lhc leaied premises There 
shall he no covenant In drill cxplurdliX)' wells or any addi1ional wells cxccpl u cxpn:ssly JI<Ovido.J herein. 

5. Pooling. Lessee shull have the continuing and recurring right, hut nnt 1he nhligat ion. ln pool all or any pan of ltv: lc:a~t:d prcrmscs or interest therem with any olltcr 
land!t, lea~ or interests, as to any or all depths or zones, and as to any or all CO\ 'l:T"ed minernls, cilhcr before or afkr I he rommcnccrncnt of proclucllon. whcncm Lt:sscc dc:crns 
it necessary or proper to do so in order to prudently C){plore, develop or opcnte lhe leased prcrruses, whether or nol srmilor pooling aulhoriry e.'<ists wilh ncspccl to such 01her 
land:!. l eu~ ur inll:n:sts. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a max1mum acrc:~ge tolcrt~no: of 
JOY •. anll fnr un nil well which is a horo.untal completion o ro gas well shall not exceed 640 acres plus a maximum • crcoge toleruncc of 10%, prn,1dtxltltal !urger units may 
be formC\1 for an oil well ur a gas well, whetlter or not hnri'lontally completed, in OfcllT to confonn to eny welt spocing or density pallcrn pcnniucd by any go,·cmmenwl 
authority having jwisdicuon over such matters. The terms "oil werr· and "sas well" slmll lvwe the meanings prescribed by applicable law ur b)' regulution> nf 1he go vernmental 
nutl1ority "hich has jwi~drclion O\ICI' such matters. The term " horizon1al complt hon" shall mean an o il well or a gas well in which lhe horivmtal oompnnent of lhc gross 
completion interval exceeds 100 feet in length Lessee may pool or combine lAnd covered hy 1h1s l~sc or any portions !hereof, as abo~c provided as to oil in any one or more 
~ lrnln and as to gas in uny une ur moo: strata. Units formed hy pooling as to any 31rutum nr ~truta need nol cunform in size or on:a with uruts fom 1cd a• 10 any oU1cr slrnlum 
or strala, and oil 1rnits need not conform as to area with gas tutits. To exercise its pooling rights hcretutdcr, Lessee shall file of rcc:ocd a written dcclnration describing lhc writ, 
and Urc cfti:cllvc dale o f pooling shall be: the date of fi ling unlc:ss pro\idcd othcrwtse in such dcclarulion. Lessrx: wholly 111 it> option may c:xc:n:ise its uutlrority to pool eilher 
before or aflc:r commc:ncrng opcratrons for or complciing an nil or gas well nn lands lyrng wi1hin a unit and any unit may rnclude. hut is nol re<1uinxJ tu rncluJc:. l•uds or leases 
upon which ft well producing or cupoblc of producing oil or gos in paying quanliti•-s hu thcrciUfon: bcot.'fl completed, or upon "'hich nflt!OIIinM have theretofore bc<.'tl 
c.>nunc:nct:d. Production, dri ll ing or rework ing operations an)'"'hcre on A unit which includes all or ony port of lhe leased prLmi~es, regardless or whclhcr such production w"s 
•ocurcd or such drilling or reworking operations were commenced before or afler the ex<CUlion of this lease or the instrument dcsiSMting lhe poolod unit, shall be trcalod lor 
all purposes (except the payment nf royalties on production frurn lite pooled wril) as if they were production, drill ing or rewonang openuions on lhe (C4sed premises and 
reli.TCilCC$ bcretn to proc.luction from or operations on lhe le.ued pn.mise~ shall bo deemed to include production from oc opcnnions on uny portion of such pooled unit; provided 
that if afl cr ercolion of u pooled unit 1 well is dri lled on land wiUrin lbe tutit area (olhcr lhan the leased premises) which well is not classified as the type uf well foc which lhe 
uni t w•s crcatc<.l (oil, gas or otl1cr miocrals os the ease may be), such well shall be considenxl a dry hole for purposes of applying the addit ional drilling and reworking 
l'f'O\'isions herC()f. If a gas well on a 81'S unit , which includes all or e rort1on of lhe leased premises, IS rcelaSSJiied as an orl well, with respect to all lands Y.hich arc included 
wirhin lhc unit (olh<.T tl1an U1<: 1•00. un which the well is located). lhe date of such rcclusifiClltioo shall be eonsidm:d as the date of cessation of product ron lo r JllUPO'eS of 
orrlyin~ the prnvistons of Ibis lease covering addiliolllll drilling and rewurl..rng. Tite production on which Lessor'~ royally is calcularcd shall he that proponion of lhe tollll tutit 
producl!on ~h1eh the net ocreege c:ovcred by this lease and included in I he tmit hears to lhc total gross acreage in ti re tuti t. bur. only to the extent Umt such proportion of tutit 
production " sold by Lessee Poohng tn one or more rmtaneu >hall not exhaust Lessee's pnohng rights hereunder, and l .e.<soe ~hall , without the j oiOclL-r of Lc:ssor, have the 
recurring nght but not lhc obligation to =uc ony unit fonnod 11<.-n:under by cxponsioo or eootrach un nr both. eithcr before or after commenccmcnr nf prodUClrnn. 1n order to 
confonn tu ti lt: well s_pacing or density pattern permitted by the gov~tal a~lbority having jurisdtclion, or to conform to any productive acreage dctc:nnination 1711dc by such 
governmental aulhonty, or eoW1 urtlt:r, ur when to do so would. m the Judgment of Lc:rscc, promote the conscrvotion of coV\.-nod nuncruls 10 and troller and lhat 
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~ ·~y he produced from the leased prcmi~c:s. In mnking •uch o revision, Lessee shall file of record a written doclaration tlo:scribing th<> rc-.i•ed unit nnd the ciToctiw dat~ of 

revision shall be the dato of filing unl..ss provided otherwise in such dcclomtion. To the extent any portion of the leased premise~ is included in or excluded frnm the unit by 
virtue of such revision, the proportion nf unit production on which royalties are payable hen:Wldcf s hu II thereafter be adjusted accordingly, and such otljus tmcnt shall be mad~ 
.:ffccti ve us of tho dlilctiw t.!A t ~ nf the revision. Lessee may ol ony time dissolve uny unit formed hereunder by filing a written dcdnration describing the unit, and the effective 
date of diss\llution shall bc tho date of filing unl.:s~ provided otherwise in such dcclarutiun If this lease now or hcrcalla co~ :~<:panta LrOcts, nu poolmg or uruliZJltion uf 
royalty interests as hetwccn any such separate tracts is intended 0( ~hall he implied or resuh merely trnm the inclus ion of such separnte tracts within this lease hut Lessee shall 
nevertheless have the right to pool or unitize as provided in this pongrnph with consequent allocation of production as herein proviWxl. ~ used herein the words "separate 
tract" mean any tract with myahy ownership differing, now llr hereafter, either as to ponies or amounts, lrom that as to •ny other pan of the leased premises. Poulin!! hereunder 
shnll not constitute a cross-<:onvcyancc of interests. 

6 . AncUbry Rlchll. In exploring for, devclopmg, producing anti marketing nil, gas and oth~T subslllnc..s oovcn:t.l hereby on the leased premises, in primary or enhanced 
rccov•TY· Lessor hereby granl3 anti conveys to Lessee tho right ol' ini!I'Css •nd egress nlong "ith the ri(!.ht to oomluct such opc;;rutions on U1e lcas<>d premises as ITillY oo 
reas01n•hly na:c:ssary for such pt.-poses, including but not limit<lt.lto g"uphysical opt:ntions, the drill ing of wells, and l!w: constmction and use of roads, ctuwh, pipclinc:s, tanks, 
water wells , disposal wells, injection wells. pits, declric and telephone line.!, power station,, and other titclliues d.!emed necessary hy t..e..sec to d iscover, produce, sture. uut 
ond lmnspor1 prodt~etion . In exploring, developing, producing or marketing from the lees<>d premises, the ancillary rights gntnted herein shnll apply (a) to 1he entire leasai 
premises described in Pamgraph I ahove, notwithstanding any partial release or uthcr ponial termination of this leAse; and (b) to any other lands 1n which Lessor now or 
hcreafier has authority to grun1 such right; in th.: vicinity of lhc leased premises. No surfacco location for a well stu. II bc localcd less than 200 feet from any hooso or born now 
on the ).,.sal prcmis..s or other lands used by Lessee hereunder without Lessor's = t, and Lessee shall pay for actual damage caus<lt.l by its operations to buildings and ot.bcr 
improvements now on the lea:ICPJ pmrtise3, or such other lands, and to cornmereiol timber and growing crops thereon. Lessee shnll have the right at uny time to remove it.s 
fixtures, equipment and material~. including well C<Jsiug. from the lcasw prcmi!es or such other lunds during the term o f this lease or w ithin 180 days following the expiration 
tllL:reof. 

7. Owncnhlp O..ncu. ·n,c intcr..st of eithef' LcsSOf' or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or 
wne, and the rights and obligations of the parties hat!Uilder shall extend to thetr respecli\'e heirs, de'isees, executors, administnuors, successors and assigns. No chunge in 
Ldsor's ownership shall huve the d!'cct of n:.Jucing the rights or enlarging tbc obligations of Lessee hereunder, and no change in ownership shall be hintling on Lcm:c until 60 
dlys after Lessee has been furnished the nriginal or certifictl or duly aul!lcnti<;&ted copies of the docwncnts cslablishing such change of ownership lo 1!1c satisfaction of l .e.«.<ec. 
In tho event of lhc death of any p..-n;on entitled to shut-in royahies hcreunch.T, Lessee may pay or tender such shut-in royalties to the acdit of t.leccdent or decedent's estate. If 
ot uny time l"'o or more persons ore l'fl lilletl shut-in royallic~ hereunder, Lessee mn}' puy or tender such shut-in royalties to such persons, either jointly or scporatcly, m 
proportion to the interes t which each owns. If Lessee lransf~TS its mtcn:sl hcn:undcr in whole ur in pan, I .e.~= shall be relieved of aU obligations tllcreafter arising with rcspocl 
In the IIansferrcd interest, and fuilurc of the lro.n•f..rcc to satisfy such obligations w1th respect to the transferred interest shall not a !feel the rij!hts nf l.esscc with rcspocl In any 
interest not so tran.~f•'fTed . If Lessee Lrunsf<.TS a ful l or undivided interest in all or any portioo of the orca coYer'cd by lhis lease, lhc obligation to I"'Y or lender shlll-in royalties 
herennck"t" shall be divided between Les~ee and the transfc:n:c in proportion to the net acreage interest in this lease then hdd by each. 

R. Warranty of Tille. u>SSOI' hereby warrants and agrees lo defend Iitle to the interes t conveyed to Lessee hcrcumh."t'. l.csscc, at ilS oplion, may pay oc discharge ony tox, 
mortgage ur lien existing aeain>t the leased premises and, in the event 1!1a1 11 docs so, Lessee shall be $Uhrogutw 1n the rights of the party tn 11 hum payma11 is made and, 111 

additiun to its oth~T rights, may reimbutse itself out of any royalties or shul·in royollics oth•T\visc payable to Lc.~sor hcreund•T. If Lessor own> less than the full mineral cslutc 
in all or any part of the leased premises, Jlll)TO~'tlt of royalties and shut-in royalties hereunder shall be reduced proportionately to the amotmt that Lessor's interest in the leased 
premises hears to the ~'111ire mineral estate in the leased premises. 

9. Rdeaac of Lean. Lessee mny, at any time and from lime to time, deliver to Lessor or lile of record a wrinen release of 1!1i~ L.c:asc: as to a full or Wldi"idct.l interest in 
all "' ~ny portion of lhc lcasw prcmis..s or any depths or zones thereunder, and ~hall th•TCafier he relieved of all ohli[Ultions thcrc.1fler ansinp with rcspt.-cl tu the interest so 
released. If Lessee releases all or an undivided interest in less than all of the area co\'crod hereby. Le;sce's oblisa toon to pay or ccn~r shul·in roynhies shnll he prnpnnionateh • 
reduced in accordance with thll net ncruge interest rctuined hc:reunder. · 

10. Rtculation and Delay, Lessee's ohligations under the lease, whether express or implied, shall be subject lu ull applicable: laws, ru.les, regulations anti orders of any 
goverru:ncnl41 auth~rity having jurisdi~ion including reslrict1ons on the drilling and prnduction of wells. Notwith~tanding the pro~isions u f par~groph 2 abm'C, when dri ll ing, 
rewor~n(!, produdiOit or olhcr opcra110ns arc p=lcd or delayed by such laws. rules, regulations or orders, or by inability to obtain necessruy permit~. equipment, services, 
~~~1 . water, .electrici.ry, fud , uccc~s or easement~, or by ~re. ft ood, adverse wuthc~ conditions, war, sabotage, rebellion, insumoction, riot, strike or labor disputes, or hy 
1nab1hty lo obtatn a sa us factory market for production or fu1 lure llf putchasers or earners tn Lake or Lran•port such production, or by any other cau.<e not = sonably ,vi thin 
Less~'! contro.l (..ommonly referred to as "force majeure"), this lease shall not lcrmi!14tc because of such prc\'cntion or delay and, at l.css<>c's option, the period of such 
~vcnuon or delay shsll be a.Wed to the term hcreo( l.cssoe shull not be liable for breach of any express or implied cuwtunls uf this lease: when drilling production or other 
operation• arc so prevented, delayed or interrupted. ' 

II. Rrac:h nr lle(aull An allt:J!<lt.l bn:ach or Jcfauh hy Lessee o f any ohligalion hereunder or the failure of l.:sseu to sn11sly ony condition or limita tion contained heroin 
shall Mt wor~ ~ f~rfcitttre or ten~ination of this lea~o nor cause a tt:!lllina tion or rc:vcllil'n of the cslale created hereby nor be grounds for cancellation hcroof in whole or '" 
~11, •nd no hh~ahon s~ ll be truhatc? .by LesSOf' With respect to any alleged hr~ch or ~f~ult by Le:;scx hLTl!wnkT, for a period of at least ninety (90) days a ncr Lessor hn~ 
j!tvcn Lessee wntten .no~17c fully dcscnbtn!! the hrea.ch ."":default, ~nd _then only 1f Lessee f.11ls to rcrnerly or commence to remedy the hrwch 01 Jcfault within such period. In 
the event the mall..r " hugaled and there u • linol JUdiCial deterrnmntJon lhal • breach or default has occurred, lhu lease shall not he forfeited or canceled in whole ur in part 
unle~s Lc~see is gi\'Cn u reasonable time afier said judicial delamination to remedy the breoch or default and Lessee fails to do so. Nothing in this instmmcnt or in the 
relattonsh1p created hcrehy shall bc oonslruCll to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent n:lut iunsh1p between Lessor and 
Lessee for any purpose. 

IN WnNESS WI IEREOF, this lease is executed cOi:ctive the date first written abo,•e, ond upon execution shnll he hinding upon the signatory whether or not lhc lease has 
been cx..cutcd by all parties nam<>d herein as Lessor 

SSN ANn/OR TAX ID H ...... ____________ __ 

~CF __________________ ___ 

COUNTY - - -----------

STATE OF TEXAS 
COUNTY OF 'tlf,SHINI3TON 

I hGrlliJy cortily ll'o&t this :n&tiUI"'ent was FILED on 
n th& nato Bl'ld ,;( th~ !!mo s l11xert hr; lmln hy mo and 
wa~ r11.tly ~ECOfl~f:U in ltc& \';>lumo 110j pago o~ the 
OFFICIAl. H!:.:O.If!DS tJ: 1'1<\ ~nlnoton Countt. Tcx1:1s. as 
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TI1is ins iJWncnt was acknowledged before me UJilampGG ~ by rr.u on 19 , by 
FEB 2 7 1998 ------'~---=,..__~__;..~:L· 

My Cununissiun El(pii <>S. 
Both flothermet, County Cieri< 
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'lli!S AGR.EEloiENl', made and entered into this 9th day of December , 1993 by 
and between EI:MARD LEE~ and wife, OORCYI'HY SCMiERFEU> 
hereinafter called LESSOR whose address is Route 3, Box 807, Brenham, Texas 
77833 and UNION PACIFIC RESOURCES COMPANY, hereinafter called LESSEE whose 
address is 801 Cherry Street, Fort Worth, Texas 76102 

1352 

That LESSOR, for a valuable consideration and in consideration of the covenants 
of the LESSEE set forth in that certain Oil and Gas Lease made and entered into 
this day by and between the parties h~reto covering the l and hereinafter 
described, does hereby grant, lease and let exclusively unto said LESSEE for 
the purposes of exploring, drilling, operating for and producing oil, gas and 
associated hydrocarbon substances from all that certain land (Leased Premises) 
situated i n the County of Washington, State of Texas, and more particularly 
described as follows: 

SEE EXHIBIT A 

The Lease is for a term of three ( 3) years fran the above date wi th an option 
to extend said Lease for two (2) additional years, and so long thereaft~ as 
oil or gas is being produced in paying quantities from the Leased Premises, or 
land pooled therewith, or so long thereafter as drilling, deepening or 
reworking operations for the production of oil or gas are being conducted 
thereon, as therein provided. 

Reference is hereby made to executed copies of said Oil and Gas Lease i n 
possession of LESSOR and LESSEE, respectively, for all of the provisions 
thereof, and by this reference same are incorporated herein and made a part 
hereof in all respects as though fully set forth herein. 

IN WI1NESS WHEREOF, this instrument is executed on the date first abOVe 
w::-itten. 

J1J~lL OORCYI'HY ELD 

STATE OF TEXAS 
COUNTY OF WASHlt-liTON 

This instn.nnent was acknowledged before me on thef; ~y of J/I,MU~. 
1994, by EDWARD LEE S<MiERFELD and wife, OORO'IHY S<MiERFELD. I . 

VWL\MM.SOWN! Not*"~ Texas 5 A""" 
Notuy l'llblic, St.tul 11111 Notary Is name( printed) vv\ ~\..\ Aff\ \-\ . c.~ 
Wr<Am-•w~S.1N7 Notary's corrmission expires1 5-f()-'? 

\)(/- b/;).T-5 

. ·----------
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VOl 725 PAGE 677 

KIHIBlT A 

Attached to and made a part of that certain KEKIU\HIXM 
CF OIL AND GAS I.&SB dated December 9; 1993 from Ech.rard 
Lee Sommerfeld and wife, Dorothy Sommerfeld, Lessors to 
UNION PACIFIC RESOURCES COMPANY, Lessee.· 

31.408 acres of land, more or less, in the James Schrier Survey, A-98, 
Washington County, ~s and being described in the following two tracts of 
land: 

~ ONE: 28.328 acres of land, more or less, being described in the following 
tvo instruments: 

(1) 23.00 acres of land, more or less, being described in a Warranty Deed 
dated Septenber 25, 1963 frum E.W.Sommarfeld et ux, Bertha Sommerfeld, to 
Edward Lee Sommerfeld et ux, Dorothy Sommerfeld, and recorded in 
VOWME 251, PAGE 523 of the Deed Records of Washington COunty, Texas. 

(2) 23.33 acres of land, more or less, being described in a Warranty Deed 
dated June 27, 1974 from Mrs Evelyn Naumann et alto Edward Lee Sommerfeld 
and recorded in VOLUME 329, PAGE 899 of the Deed Records of Washington 
County, Texas. 

tor a total of 46.33 acres of land, more or less, in these two instruments, 
SAVI AND RXCEPT the followi.ng four tracts of land: ' 

(1) 4.462 acres of land, more or less, described in a Warranty Deed 
dated 1-21-1975 from Edward Lee Sommerfeld and wife, Dorothy 
·Sommerfeld to George L. Hold and wife, carol Hold, and recorded in 
VOWME 333, PAGE 529 of the Deed Records of Washington County, Texas. 

(2) 9.54 acres of land, more or less, described in a Warranty Deed 
dated June 08, 1984 from Edward Lee Sommerfeld et ux, Dorothy 
Sommerfeld, to John L. Studer et ux, Bridget K. Studer, and recorded 
in VOWME 476, PAGE 338 of the Deed Records of Washington COunty, 
Texas. 

(3) 1.00 acres of land, more or less, described in a Warranty Deed 
dated 12-22-1987 from Edward Lee Sommerfeld et ux, Dorothy 
Sommerfeld, to John c. Hardy, Jr. or Karen D. Hardy and recorded in 
VOLUME 575, PAGE 726 of the Deed Records of Washington COunty, 
Texas. 

(4) 3.00 acres of land, more or less, described in a Gift Deed dated 
7-03-1990 from Edward Lee Sommerfeld et ux, Dorothy Sommerfeld, to 
Donna Menard and recorded in VOLUME 628, PAGE 888 of the Deed Records 
of Washington County, Texas. 

leaving a total of 28.328 acres of land, more or less, in TRACT ONE. 

TRACT TWO: 3.08 acres of land, more or less, described in a Warranty Deed dated 
July 2, 1990 from Donna Sommerfeld Menard to Edward Lee Sommerfeld et u x, 
Dorothy Sommerfeld and recorded in VOLUME 628, PAGE 891of the Deed Records of 
Washington COunty, Texas. 

for a total of 31.408 acres of land, more or less, in the above two tracts, 
TRACT ONE and "''RACT TWO. 

SIGNED FOR IDENTIFICATION: 

ITAn Of T'W1 
C00111Y Of WASHIIIGTOII 

... 
FILED 

'At I : Y S f2___.M. 
FEB 221~ 

IIHtq cer1lty that thll lnstrutntot""" "lrl) 01 tit 
dltt and at lht llnM eltlnd hweon by 1111 tnd wn lfulr 
RECOR0£0 In lht IIOiurne tnd Pllt of lht OFFlCI~l RECORDS 
of Wuhlnilon Collnty, Ttxal, 11 stamped htreon ~~y 

1111 01 

- - ~2~ 
a.rtruc~t Llll11111n11, ~ an 

WlllllnaloA ~. T-



011. GAS & !I II~Eit-\1 . I J·.·\SI ·: 

TillS LEAS E AG RE EI\•IENT is made d l'cctive the _____ 2::.3:....c.r..c.d _____ day of __________ October ___ _ 

PROD !IX ( I(EV !<9:1) 
1'.-\JI) UI' 

t~3 ·~ 1_. 19 97 

between S al e m Evange lical L uthera n C hurch ( f/kla Sale~__ghurch) ~:rexas non-proftt coreoration by Dia~:_M_._~iep~r , President. 

as Lessor (whether one o r more), whose address is 1500 S a lem Road , B renham. TX 77833 

and UN IO N PACIFIC RES OURCES COMPA N Y as Lessee, 

whose address is 801 C HERRY STREET, F O RT W O RTH. T X 761 02 
portions of this lease were prepared by Less~~. hut all other provisions (including the completion ofhlank spaces) were prcparcdjointly l>y Lessor and Lessee. 

. All printed, 

1. Descriplion. Lessor, in consideration of.....:T..:e:.:.n:....::D..:o:.:.:ll=ca:..:rs:...:....A::..n:.::d;.;Nc=o;.;C:..e:..nc:.l:.::sc.__ _ ___ ________________________________ _ 

-..-7""---:--.--.----:---..,....,..-,----;...,..---....,--,---,----:- Dollars($ 1 0 . 00 ), in hand paid, 
of the royalties herein provided and the covenants here in contained. hereby grants, lenses and lets exclusively to Lessee, for the purpose of exploring for. developing, producing 
and marketing oil and gas, along with a ll hydrocarbon and nonhydrocnrbon substances produced in association therewith including helium, carbon d ioxide and other conunercinl 

gases as well ns hydrocarbon gases (rcfcrn.:d to herein as "covered m inemls"), the following described land (the " lensed premises") in ------------------

_ _____ W:....:.:.A..c.S~H:.:.I :...N;..:G:.T..:.....:O..c.N.:..... _____ County, Texas, to-wit: 

SEE EXHI B IT '8 ' ATTAC H ED HERETO A N D MADE A PART HER EOF FOR DESCR IP T ION OF LANDS. 

S EE E X HI B IT 'A' ATTAC H ED T O AND MA DE A PART O F T H IS LEASE, F OR ADDED CLAUSES 12, 1 3, 1 4, 1 5 , 16 AND 1 7 . 

This lease also covers accretions and any small s trips or parcels of land now or hereafter owned or claimed l>y Lessor which arc contiguous or adjacent to the lensed 
premises whether or not such parcels are known 10 exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee's request any 
additional or supplemental instn unents for a more complete o r accurate description of the land so covered. For the purpose of detennining the amount of any renta ls 

and shut-in roya lties hereunder, said land s hall be deemed to l>e com prised of ___ 1 _2 _.0_ 1_6_0 ___ acres, whether it actually comprises more or less. 

2 . Tem • o r Lensc. Tit is lease shall be in force for a primary lcnn of three years from the efi'ectivc date hereof, and for as long thereafter :ts a covered 
mineral is produced in paying quantities from the lensed premises or this lease is otherwise maintained in eiTect pursuant to the provisions hereof. 

3. Rovnltv. Royalties on covered minera ls produced and saved hereunder shall be paid l>y Lessee lo Lessor as follows: (a) For oil and other liquid hydrocarbons separa ted 

at Lessee's held separator facilities, the royalty sha ll be 1/6 of such production, to be delivered at Lessee's option to Lessor at the wellhead or to 
Lessor's credit at the oil purchaser's transportation facil it ies, provided thai Lessee shall have the continuing right lo purchase such production at the wellhead posted price then 
prevailing in the same fi eld (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of 
similar grade and gravity less a proport ionate part of ad valorem taxes and production, severance, or other excise taxes, (I>) for gas (including casinghead gas) and all other 

covered mitlerals, the royalty shall be 1/6 oft he net proceeds realized by Lessee from the sale thereof, less a proport ionate pan of ad valorem 
taxes and production, severance, or o ther excise taxes, provided that Lessee sha ll have the continuing right to purchase such production at the prevail ing wellhead market price 
paid for production of similar qua lity in the same fi eld (or if there is no such price then prevai ling in the same field , then in the nearest field in which there is such a prevailing 
price) less a proportionate part of ad valo rem taxes and production, severance. or o ther excise taxes and (c) if during or aft er the primary tenn one or more wells on the leased 
premises o r lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or 
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in roynlty of one dollar per acre of land then covered l>y this 
lease, such payment to l>e made to Lessor on or befo re the end of said 90-dny period and thereafler on or befo re each nnniversary of the end of said 90-day period while the 
well o r wells are shut-in and it shall l>e consider·~d thai such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is 
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying 
quantities, no shut-in royalty shall be due until the end of the 90-day period ne:-.1 following the end of the renta l period or the cessation of such operations or production, ns the 
case may be. Lessee shall have free usc of oil, gas, water, and o ther sul>stanccs produced from said land, except water from Lessor's wells or ponds, for nil operations 
hereunder, and Lessor's royalty shall be computed after deducting any so used. 

4. Opcrnlions. If, after expiration of the primary lemt, Lessee drills a dry hole on the lensed prem ises or if all production of covered minerals ~hou ld pemtanently cease 
from any cause either voluntary or involuntary (and if this lease is not otherwise being m aintained). this lease shall r~mnin 111 e1Tec1 if Lessee commenc~s drilling, reworking or 
o ther operations on the lensed premises w ithin 90 days thereafter. If, at or after ex,.,iration of the primary tcmt, this lease is not otherwise being maintained l>ut Lessee is then 
engaged in drill ing, reworking or oth er operations calculated to obtain or restore production from the lensed premises, this lease shall remain in eiTect so long ns such operations 
are conducted with no cessat ion of more than 90 consecutive days and, if such operations result in the production of a covered m ineral, as long thereafter ns there is production 
from the leased premises. Aller production has been established on the leased premises, Lessee shall drill such addit ional wells as a reasonably prudent operator would dri ll 
under tlte sam e or similar circumstances to (a) develop the leased premises as to fonnations then capable of producing in paying quantities on the leased premises or (b) protect 
the leased prem ises from uncompensated drainage l>y a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. Titcre 
shall be no covenant to d ri ll c;..,., loratory wells or any additional wells except ns e;..,.,ressly provided herein. 

5. P oolinJ!. Lessee shall have the continuing and recurring right, l>ut not the obligation, 10 pool all or any part of tlte leased premises or interest therein w ith any other 
lands, lenses or interests, as to any or a ll depths or zones, and ns to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems 
it necessary or proper to do so in order to pmdently explore, develop or operate the lensed premises, whether or not similar pooling authority exists with respect to such other 
lands, lenses or interests. A unit fom1ed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 
I 0%, and for an oil well which is a horizontal completion or a gns well shall not exceed 640 acres plus if a maximum acreage tolerance of I 0%; provided that larger units may 
be formed for an oil well or a gns well, whether or not horizontally completed, in order to conform to any well spacing or dens ity panem pemtined l>y any govemmental 
authority having jurisdiction over such matters. Tite terms "oil well" and ''gas well" shall have the meanings prescribed l>y applicable law or by regulations of tlte govemmenta l 
aull10ri1y which has jurisdiction over such mailers. Tite term "horizontal complet ion" shall mean an oil well or a gas well in which llte horizontal component of the gross 
completion in terval exceeds 100 fee l in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or m ore 
strata and ns to gas in any one or more strata. Units fomted l>y pooling as 10 any stratum or strata need not confomt in size or area with units formed as to any ollter stratum 
or strata, and o il units need not conform as to area will1 gas units. To exerc ise its pooling rights hereunder, Lessee shnll file of record a wrinen declaration describing the unit, 
and ll1e effective date of pooling shall be !he date of fil ing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 10 pool eillter 
before or after conuncncing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases 
upon which a well producing or capable of producing o il or gns in paying quantities hns theretofore been completed, or upon which operations have tlteretofore been 
commenced. Production, dri ll ing or reworking operations anywhere on a unit which includes all or any part of the leased prem ises, regardless of whellter such production was 
secured or such drilling or reworking operations were conunenced before or after the execution of this lease or the instmmcnt designating llte pooled unit, shall be treated for 
a ll purposes (except the payment of roya lties on product ion from the pooled unit) as if lltey were production, drilling or reworking operations on the leased premises and 
references herein to production from or operations on the lensed premises shall be deemed to include production from or operations on any portion of such pooled unit; provided 
that if after creation of a pooled unit a well is dri lled on land witltin tlte unit area (other ll tan the leased premises) which well is not classified as the type of well for which the 
unit wns created (oil, gns or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional dri ll ing and reworking 
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the lensed premises, is reclassified as an oil well, with respect to all lands which arc included 
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as llte date of cessation of production for purposes of 
applying the provisions of this lease covering additional drilling and reworking. Tite production on which Lessor's royalty is calculated shall be that proportion of the total unit 
production which the net acreage covered by tltis lease and included in ll1e unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit 
production is sold l>y Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the 
recurring right but not tlte obligation to revise any unit formed hereunder l>y expansion or contraction or both, eill ter before or after commencement of production, in order to 
conform to the well spacing or density panem permincd by the governmenta l authori ty having j urisdiction, or to confonn to any productive acreage determination made by such 
governmental aull10ri ty, or court order, or when to do so would, in llte judgntcnt of Lessee, promote the conservation of covered m inerals in and under and tltat 

1.,76 (08- 93) 
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lllliY b-: prodtll.:~d front lh~ ka>~d pr~nus.:s. In mal..lllb ... ~h a r~\'I SIOn . L.:ss~c sh:lll lik or record a \\Titl~n dccl;u .... on d~>cnhin~; thc r~vis~d Ulllt and lh~ ~ni.:.:tivc date or 
revision shall he th~ da1~ ot' lilmg tudcss provitk:d mhcrwisc in su<:h dcdaratutn. T<t thc e~l~nt any purtllln of lhc l~ascd pr.:nus.:.' is included in ur ~xdud~d from the unit by 
,·irtue of such revision. the propurtinn of unit production on which royallks arc payable hereunder sh:tll thercafkr h~ adjust~d accordin~;ly, and such adjust m~nt shall l>c made 
~nl:ctive a.• of the efii.:clive dale of the revision. ! ..:sse~ may at any lime di"'olw any uuit funned h~r.:und~r hy tiling a writll:n d~claration tk scrihing th~ tlltll. and the ~IT~ctt vc 
Jail: of dissolut ion shall be the date or filing unless provided otherwise in such declaration. II' lhis ka'c nm1· or hercallcr covers separale lra~ls, '"' pouling or unili'l.alion ur 
royally interests as between any such separate tracts is intended or shall '"' implied or resull mcrdy from lh~ inclusion or such scpantle tra.:l' wilhin lhis l~asc hul Lessee shall 
nevertheless have the right 10 pool or unitize as provided in this paragraph with consequent allocation or produclinn as herein provided . . L\s used herein the words "scparalc 
1rac1" mean any tract with royally ownership differing. now or hereaficr, either llS to parties or amounts, fr.,m that as 10 any other part of lhe leased premises. Pooling hcr~undcr 
shall not constitute a cross-conveyance of interests. 

6. Ancillary Riehts. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced 
r~covery, Lessor hereby grants and conveys to Lessee the righl of ingress and egress along with lhe righl 10 conduct such operations on lhe leased premises as may be 
r~asonably necessary for such purposes, including but nol limited lo geophysical operations, the drilling of wells, and the constmction and usc of roads, canals, pipelines, tanks, 
water wells, disposal wells, iotieclion wells, pits, electric and telephone lines, power stations, and other f.1 cilities deemed necessary by Lessee to discover, produce, stor~. treat 
and lransport production. In exploring, developing, producing or marketing from the lensed premises, lhc ancillary rights granted herein shall apply (a) lo the entire leased 
premises described in Paragraph I aoove, nolwithslanding any partial release or other partial lcnninal ion of this lease; and (b) lo any other lands in which Lessor now or 
hereafter has authorily to gran! such righls in the vicinity of the leased premises. No surf.1c~ local ion for a well shall be located less than 200 feel from nny hous~ or bam now 
on lhe leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations lo ou ildings and other 
improvements now on the lensed premises, or such other lands, and to commercial timl>cr and growing crops thereon. Lessee shall have the righl al any lime to remove its 
fi >-1ures, equipment and materials, including well casing. from the leased premises or such olher lands during the 1em1 of this lease or within 180 days following the expiralion 
!hereof. 

7. Owne1-ship Chances. l11e inlerest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or 
zone, and lhe rights and obligations of lhe parties her~undcr shall extend lo their respective heirs, devisees, executors, adrninislrators, successors and assigns. No change in 
Lessor's ownership shall have the cficcl of reducing the rights or enlarging the obligaliootS of Lessee hereunder, and no change in 0\\1tership shall he binding on Lessee until 60 
days afier Lessee has been furnished the original or certi fi ed or duly aulhenticalcd copies of the documents eslablishing such change of ownership to the satisfaclion of Lessee. 
In the event of the d~alh of any person entillcd to shut-in royallies hereunder, Lessee may pay or tender such shut-in royallies to the credit of decedent or decedent's estate. If 
al nny lime two or more persons are enti tled shut-in royalties hereunder, Lessee may pny or lender such shut-in royallies lo such persons, either jointly or separately, in 
proportion 10 the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be rel ieved of all obligations lhcrcaficr arising with respect 
10 lhe transferred inleresl, and r.~ilure of llte transferee to satisfY such obligations with respect lo the transferred inleresl shall nol affect the rights of Lcss~e wilh respect to any 
interest nol so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation lo pay or tender shut-in royalties 
hereunder shall be divided between Lessee and the transferee in proport ion to lhe net acreage interest in this lease then held by each. 

8. Wnrranty of Tille. Lessor hereby warrants and agrees to defend Iitle 10 the interest conveyed 10 Lessee hereunder. Lessee, al its option, may pay or discharge any tax, 
mortgage or lien existing againsl the leased premises and, in the even! lhal il docs so, Lessee shall be subrogated lo the rights of lhe party to whom payment is made nnd, in 
addition to its other rights, may reimburse itself oul of any royahies or shut-in royahies olh~rwise payable to Lessor hereunder. If Lessor 0\\1tS less than the no ll mineral ~sta le 
in all or any part of the leased premises, payment of royahies and shut-in royalties hereunder shall be reduced proportionately lo the amount thai Lessor's interest in the leased 
premises bears to the entire mineral eslale in the leased premises. 

9. Release of Lease. Lessee may, at any lime and from lime 10 time, deliver to Lessor or file of record a written release of this Lease as lo a fit! I or undivided interest in 
all or any portion of lhc leased premises or any deplltS or zones thereunder, and shall lhereafier be relieved of all obligations thereafier arising with respect to Lite interest so 
released. If Lessee releases all or an undivided interest in less !han all of the area covered hereby, Lessee's obligation 10 pay or tender shut-in royallies shall he proportionalely 
reduced in accordance with !he nel acreage inlcresl retained hereunder. 

I 0. Rcrulnlion nnd Delay. Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, ntles, regulations and orders of any 
goverrunenlal authority having jurisdiction including reslriclions on Ute drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling, 
reworking, production or olhcr operations are prevented or delayed oy such laws, ntles, regulations or orders, or by inabilily to oblain necessary pemtils, equipmenl, services, 
material, water, electricity, fud, access or easements, or by fire, flood, adverse weather condi1ions, war, saootage, rebellion, insurreclion, riol, slrike or labor dispules, or oy 
inability lo obtain a satisfactory market for production or fa ilure of purchasers or carriers 10 lake or transport such production, or by any olher cause not reasonably wil11in 
Lessee's control (commonly referred to as "force majeure"), this lease shall not tenninale because of such prevention or delay and, al Lessee's oplion, the period of such 
prevention or delay shall be added 10 the lemt hereof. Lessee shall nol be liable for breach of any express or implied covenants of this lease when drilling, production or ol11er 
operations are so prevented, delayed or intemopled. 

I I. Breach or Default. An alleged breach or defaull by Lessee of any obligation hereunder or the failure of lessee to satisfy any condilion or limitat ion conlained herein 
shall not work a forfeiture or tenuination of this lease nor cause a tenninalion or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in 
pan, and no litigation shall be initiated by Lessor wilh respect to any alleged breach or default oy Lessee hereunder, for a period of at least ninety (90) days after Lessor has 
given Lessee wrillen notice fi.t lly describing the breach or defaull, and then only if Lessee fai ls 10 remedy or commence to remedy Lite breach or default within such period. In 
1he even! the maller is liligated and there is a fi nal judicial detennination that a breach or defaull has occurred, this lease shall nol oe forfeited or canceled in whole or in part 
unless Lessee is given a reasonable time afier said judicial determination to remedy lhe breach or default and Lessee r.~ ils 10 do so. Nollting in this inslnomenl or in Lite 
relationship created hereby shall be construed 10 establish a fiduciary relationship, a relationship of tnosl or confidence or a principle - agent rela1ionship between Lessor and 
Lessee for any purpose. 

IN WITNESS WHEREOF, this lease is executed effective lhe date first wriuen above, and upon execution shall be binding upon the signatory whether or not the lease has 
been executed by all parties nanted herein as Lessor. 

SS# AND/OR TA,\: m II 

ss. 
COUNTY OF WASHINGTON 

LESSOR: 

~/Jl.cP~)tP~ 
SALEM EVANGELICAL LUTHERAN CHURCH by Diane 

M. Pieper, President 

11tis inSLnomenl was acknowledged before me this ZJ ,j day of OCTOBER , 19 97, by DIANE M. PIEPER, President of SALEM EVANGELICAL LUTHERAN 
CHURCH, in the capacity slated herein. 

$~\ HAROLD W. REID 
.*[~'*' NOTARY PUBLIC 
\~~j .. J State of Texas 
~"or--i~::> Comm ':xp 06-28-2000 ................ 

Notary ubhc, State of Texas 
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Allached hereto and made a part hereof that cet ,dtn 011 and Gas Lease dated October 23. 1997 by and betwt!en Salem Evangelical Lutheran Church (Ilk/a 
Salem Church) a Texas non-profit corporat1on by, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee 

Exhibit A 

LEASE EXTENSION 
12. For the same consideration, Lessor hereby gra nts Lessee the option to extend the primary term of this lease for an 
additional two (2) years from the expiration of the original primary term hereof as to all or any port ion of the acreage 
then held hereunder which wou ld expire unless so extended. This option may be exercised by Lessee, or its successors 
and assigns, at any time during the primary term hereof by paying to Lessor or to Lessor's credit at the depository bank 
which may be named herein, the sum of fifty Dollars ($50.00) per net mineral acre for each acre so extended, which 
payment shall cover the 2 years of the extended term and Lessor acknowledges that there will be no rental payments 
due for or during the extended term. Payment may be made by check or draft mailed or delivered to Lessor or to said 
depository bank which may be named herein. Should this option be exercised as herein provided, it is agreed that 
Lessee may execute and file of record an appropriate recordable instrument evidencing the exercise of this option. 

OIL & GAS ONLY/EXCLUDED MINERALS 
13. Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, including other liquid and 
gaseous hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or 
mixed wi th oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable 
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises 
separate and apart from, or independently of, oil, gas or other liqu id and gaseous hydrocarbons. 

PUGH HORIZONTAL 
14. Notwithstanding any provision herein to the contrary, upon the expiration of the primary term of this Lease (or the 
expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days following the completion of the 
last well drilled on the leased premises or acreage pooled therewith (whether completed as a well capable of production 
in paying quantities or as a dry hole}, whichever is the later date, this Lease shall term inate as to any lands not included 
in a pooled unit, proration unit or other unit from which any well located thereon is producing or may be capable of 
producing in paying quantities, or upon which drilling, reworking or other operations calculated to restore production are 
being pursued as herein provided. After the expiration of the primary term of this Lease, if production on any pooled, 
proration or other unit permanently ceases from any cause either voluntary or involuntary (and if this Lease is not 
otherwise being maintained), this Lease shall terminate as to such unit unless Lessee within ninety (90) days thereafter 
commences reworking operations or the actual drilling of a new well thereon. In such event, this Lease will continue in 
effect as to such unit so long as such drill ing or reworking is prosecuted with no cessation of such operations for more 
than ninety (90) consecutive days until production is restored. 

SHUT-IN 
15. After the end of the primary term, this Lease may not be maintained in force solely by reason of shut-in royal ty 
payments, as provided heretofore, for any one period more than two (2) years. 

SURFACE OPERATIONS 
16. Lessee agrees that no operations whatsoever will be conducted upon the surface of the herein leased premises. 
Notwithstanding anything contained herein, Lessee shall have the right to conduct directional or horizontal drilling 
beneath the surface of the leased premises from lands pooled therewith. 
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kllached hereto and made a part hereof that cerodrn Ort and Gas Lease dated October 23. 1997 by and beiWt!en Salem Evangelical Lutheran Church (flk/a 
Salem Church) a Texas non-profit corporation by, as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee 

Exhibit B 

LEGAL DESCRIPTION 
12.016 acres of land, more or less, in Washington County, Texas, out of the Nelson Smith Survey, A-100 , being 
described in three (3) tracts, to wit: 

FIRST TRACT 9.20 acres, more or less, out of the Nelson Smith Survey, A-1 00, Washington County, Texas, being 
described in a Warranty Deed dated May 12, 1913, from Will iam Kemper et ux, Hannah Kemper to F. Hueske, Otto 
Loesch and F. Wiesepape, Trustees of Salem Church, recorded in Volume 64 , Page 320, Deed Records, Washington 
County, Texas. 

SECOND TRACT 0.578 acres, more or less, out of the Nelson Smith Survey, A-1 00, Washington County, Texas, being 
described in a Warranty Deed dated January 26, 1965, from Martin Wiesepape et ux, Tekla Wiesepape to Salem 
Lutheran Church, recorded in Volume 257, Page 528, Deed Records, Washington County, Texas. 

THIRD TRACT 2.238 acres, more or less, out of the Nelson Smith Survey, A-100 , Washington County, Texas, 
described in two (2) tracts as follows, to wit: 

TR 1) 0.750 acres, more or less, out of the Nelson Smith Survey, A-100, Washington County, Texas, described as 
three-fourths (3/4) of an acre in a Warranty Deed dated December 4, 1923, from L. F. Winkelmann, individually, and as 
attorney-in-fact for Mrs. Malinde Schawe, Wm. Bockhorn, Lidia Bockhorn, Wm. Kemper, Hanna Kemper, L. A. 
Wilhelmsen, Dorothea Wilhelmsen, Edward Jahnke, Sarah Jahnke, Hermis Wehmeyer and Louis Wehmeyer to W. H. 
Wiesepape, August Kolwes and W . F. Bockhorn, Trustees of the Salem Church, recorded in Volume 281, Page 134, 
Deed Records, Washington County, Texas. 

TR 2) 1.488 acres, more or less, out of the Nelson Smith Survey, A-1 00, Washington County, Texas, described as one 
acre and 2755 square varas, more or less, in a Warranty Deed dated February 17, 1870, from John Afflerbach et ux, 
Dorothea Afflerbach to the Salem Church on East Mill Creek, recorded in Volume X, Page 81 , Deed Records, 
Washington County, Texas. 
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RESOLlJTION 

The undersigned, Diane M. Pieper, President of the Congregation and the Church 
Council of the Salem Evangelical Lutheran Church, hereby certifies that the following is a 
true and correct copy of a resolution passed by the members of the said Church Council 
at a special meeting of the said members, which was held on the 21st day of October, 
1997: 

On motion made, seconded and unanimously carri ed, it was 
resolved that the Salem Evangelical Lutheran Church grant 
and convey to Union Pacific Resources Company of Fort 
Worth, Texas, its successors and assigns, an Oil, Gas and 
Mineral Lease covering land in Washington County, Texas: 
That said Oil, Gas and Mineral Lease be granted with terms 
and conditions set forth in said Lease and which Lease is 
attached and made a part hereof Diane M. Pieper, 
President of the Congregation and the Church Council is 
authorized to execute said Lease on behalf of the Salem 
Evangelical Lutheran Church. 

Diane M. Pieper, President of the Congregation and the 
Church Council of Salem Evangelical Lutheran Church 

Subscribed and sworn to BEFORE ME this 4Jr.lday ofOctober, 1997. 

NOTARY P LIC, STATE OF TEXAS 

STATE OF TEXAS ) 
} 

COUNTY OF WASHINGTON } 

This instrument was acknowledged before me this ?J::rl day of October, 1997, 
by Diane M. Pieper, President of the Congregation and the Church Council of the Salem 
Evangelical Lutheran Church. 

NOTARY UBLIC, STATE OF TEXAS 
tiJ~~; HAROLD W. REID 
·•f*'\*1 NOTARY PUBLIC 
\_;.\)_ ) .. "'J State of Texas STAT~ OF TEXAS 

~-..._ ~ ... o.,..( ... ~! ... :"'.,.C,_o..,m .... m__..E .... x .... p_O..,...S."'"2.,...8-"""2""000~cCUNTY OF WASHI~KHON 
1 haraby carti ty that lllis instrulf•ant ~ !'\LEO on 

tho oato ond at tho time aftllUld nerf\On by me anrl 
wss duly RC:CORD!::Q in \he volume and page of the 
OFFICIAL P.ECOROS or Washington County, Texas, as 
stampod heroOM by me on 

OCT 2 7 W 

Both Rothermel, CC'.unty Clerk 
Wcshinglon Gou«y, '13xas 
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PAID UP OIL AND GAS LEA~apo\11<8 o perating, Inc. 
?.0 Box 18496 

THIS LEASE AGREEMENT os made as ol the 21 S t day ol MarCh 
John L . Behne and wife , Chloe Marie 

19 9 5 between Oklai1omu Ci~/. OK 73154 
Beh.ne a/ k/ a Chloe M. Be hne 

Whose address is : Rt . 3 , Box 794, Bre nham , TX 77833 asLessorlwhethoronoormore). 

and CHESAPEAKE OPERATING , INC. , 6206 No rth We ster n , Oklahoma City , OK 73118 
as Luscue. All printed portions ollhis lease ware prepared by lhu pany herolnabove namod as Lessee, but all o1hor provisions l•ncludlng 1he completion ol blank spaces) 
were prepared joinlly by Lessor and Lessee 

1. In consideration ol a cash bonus on hand paid and the covenants herein contained. Lessor hereby graniS. leases and lets exclusively to Lessee the following descrobed 
land, hereinafter called luasod premises: (use Exhibit ·A" lor long description)' 

Being 126.915 acres of land , more or less , out of the Nelson Smith Survey, A- 100 , 
in Wash i ngton Cou nty, Texas ; and being part of a 1 29 . 031 acre tract described in 
a Deed dated August 11, 1960 , from Leslie L . App el t , Trustee t o J ohn L . Behne and 
wife , Chloe Marie Behne, recorded in Volume 229 , Page 554, Deed Records of 
Washington County, Texas, and being all of sa id 129 . 031 acre trac t LESS AND 
EXCEPT 0.616 acre described in a Deed dated March 26, 19 91 from J ohn L. Behne and 
wife , Chloe M. Behne to Constance B. Truxillo and husband, Gary Paul Truxillo, 
r e corded in Volume 644 , Page 143, Deed Records of Washingt o n County , Texas AND 
LESS AND EXCEPT 1 . 500 acres described in a Deed dated November 5 , 1993 from John 
L. Behne and wife , Chloe Marie Behne to Rodney Ray Gandy and wi~e , Sue Ann Gandy, 
recorded in Volume 714, Page 7 68, Deed Records of Washington Cou n ty , Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE , SEE EX HIBIT "A" ATTACHED HERETO , AND BY 
REFERENCE , MADE A PART HEREOF. 

ln lhecountyol Washing t on .Staloof Texas ,containing 126 . 915 grossocros.moro 
or lou (Including any lntereSis thoroln which Lessor may hereafter acquire by tevurslon, prescription or otherwise). lor the purpose of exploring lor, developing, producing 
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances p<oduced in assoclatoon therewolh. The term · gas• as used herein Includes helium. 
carbon dioxide and other commercoal gases, as well as hydrocarbon gases. In addotoon 10 tho above-doscrobed leased premises. thos loose also covers accrolions and any 
small strops or parcels of land nrm or hereafter owned by Lessor which are contiguous or adJaconl 10 the above-described leased premises, and, In consideration of lhe 
aforementioned cash bonus, Lusor agrees 10 uecule at Lessee's request any additional or supplemental inslrumonls lor a more complete or accurate doscropl oon ollhe 
land so covered. For the purposo of dolor mining the amount of any shul·ln royoltoes hereunder, tho number ol gross acres above spocolied shall be doomed correct, whether 
actually more or less. 

2. This lease. which Is a "pald·up" lease requorong no rentals, shal be In Ioree for a pnmary term ol fiVe ( 5 ) years from the 
dale hereof, and lor as tong lhernlter as oil or gas or olher subslances covered hereby are pooduced in paying quanhties from lhe leased premises or from lands pooled 
therewith or this lease Is otherwose maintained in elle<:t pursuant to the provosoons hereof. 

3. Royall los on oil, gas and othor substancos produced and savod hereunder shall be paid by Losseo to Lossor as follows: (a) For oil and olher llqula hydrocarbons 
separated at Lessee's separator lacilitoes, the royalty shall be on~H~ighlh ol such production, 10 be dehvered at Lessee's option 10 Lessor at the welhead or 10 Lessor's 
credo! at tho oil purchase(s transportation facolities. p<ovided that Lessee shall have the contonulng right to purcha.se such production at the wellhead market proce than 
prevailing In lho samo hold (or olthore is no such price then prevaihng on the same lield, than In the nearest foold on which there os such a prevailing price) lor production 
ol similar grade and gravity; (b) lor gas (Including casonghead gas) and all other substances covered hereby, the royalty shall be one-eighth of the proceeds realized by 
Lessee from the sale thereof, less a proportionate part of ad valorem taxes and productoon. severance, or other eKCise taxes and the costs incurred by Lessee in delivering, 
processing or otharwosa marketing such gas or other substances. prOVIded lhat Lessee shall have lha continuing nghtlo purchase such production at the prevaWing wellhead 
market price paid for production ol similar quality In the same field (or If there Is no such price then prevailing In the same field. then In the nearest lould ., which there 
is such a prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the dale on whoch Lessee commences its 
purchases hereunder; and (c) of at the and ol the pnmary term or any lima therealler one or more wells on tho leased premoses or lands pooled theoewoth are capable 
ol producing oil or gas or olhur substances covered hereby In paying quantities, but such well or wells are either shut In or production therefrom Is not being sold by Lessee. 
such well or wells shall nevertheless be deemed to be producing in paying quantities lor the purpose ol maintaining this lease. If for a perood of 90 consecutive days such 
well or walls ore shul on 01 productoon therefrom is nol being sold by Lossae, then Lessee shall pay shut·on royalty ol one dollar per acoo then covered by this lease, such 
payment to be made 10 Lessor or to Lessor's credit In the depository designated below, on or before the end ol said 90-day period and thereafter on or belore each annlversaoy 
nil he end of s&ld 90-day period while I he well or wells are shut in or production therefrom Is not being sold by Lessee; provided that of this lease Is otherwise being maintained 
by operations, or II production os being sold by Lossee from another well or wells on the leased premises or lends pooled theoewlth. no shuHn royally shall be due until 
the end of the 90.day period noxl following cassation ol such operations or production. Lessee's failure 10 properly pay shui.Jn royalty shall render Lessee li able for the 
amount due. but shall not operale to lermin&te this lease. 

C (Yl .f' All shul·ln royal ty paymenls under is I a~~ be paid or lUnde red 10 Lessor or 10 Lesser's credit In---------------------

-'rj.~el 3 
~ or lis successors, which shall be ssor's deposllory agent lor receiving payments regardless ol c:hangus In the ownership of said land. All payments or tendeos may be 

made in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit In the U.S. Malls in a stamped envelope addressed to 
lhe deposolory or 1o the Loss or at the last addrosa known to Lessee shall constitute proper paymonl. litho deposolory should liquidate or be succeeded by anocher lnstllullon, 
or for any reason fall or refuse to accept payment hereunder, Lessor shall, at Lessee's request, deliver 10 Lessee a proper recordable Instrument naming another onstitution 
a.• depoaltory agent 10 oeceive payments. 

5. If Lessee drolls a well which is Incapable ol producing in payong quantolies (hareonafter called "dry hole1 on tho leased prom~ses or lands pooled therewith, or 1f all 
production (whether or not In paying quantities) permanently ceases l rom any cause, Including a revision ol unll boundaries pursuant to 1he provosions of Paragraph 6 or 
tho action of any governmental authority, then In the evenllhis leaso Is not otherwise being maintained In Ioree it shall nevertheless remain In Ioree II Lessee commences 
operations for noworkong on oxoallng well or lor dnlhng an additional well or lor olherwose oblolnlng or restor ing production on the leased premoses or lands pooled lharewoth 
within 90 days alter completion ol operations on such dry hole or within 90 days alter such cessation of al l production. II at the end of the primaoy term, or at any time 
thereaher, this Ieese Is not Olherwise being maintained in force but Lessee Is than engaged In drilling, rewor1<ing or any other operations reasonably calculated to obtain 
or restore production lheralrom, this lease shall remain In Ioree so long as any one or more of auch oporauons are prosecuted wnh no cassation ol more than 90 consecu1lve 
days. and if any such operations result In the production of oil or gas or other substances covered hereby, as long thereafter as lhure Is produclion In paying quantiues 
lrom the leased premises or lands pooled lherewilh. Aher completion of a well capable ol p<oduclng In paying quantities hereunder. Lessee shall dnU such addotional wells 
on lheleesod premises or lands pooled thorawilh as a reasonably prudent operator would drill under the same or simi ar cucumstances 10 (a) develop the leased premises 
as to formallons lhun capable ol producing In paying quantlllos on the leased p<emlses or lands poolod tharawoth, or (b) to protect the leased premises hom uncompensated 
drainage by any well or wells located on olhor lands not pooled therewith. There shall be no covenant to drill exploratory wells.or any additional wah axcepl as expressly 
provided herein. 

6. Lessee shall have the right but not the obligation 10 pool all or any part ol the leased premises or Interest therein woth any other lands or on1erus1s. as to any or all 
depths or zones, and as to any or all substances covered by lhls lease, ell her belore or aher the commencement ol production. whenever Lessee deems il necessary or 
proper to do so 1n order to prudently develop or operate the leasod premises. whether or not somolar poohng authority exists with respect to such other lands or lntorasts. 
The unit formed by such pooling lor an oil well which Is not a horizontal compleilon shall not exceed 80 acres plus a maximum acreage tolerance of 10'111. and lor a gas 
weU or a horizontal completion shall not exceed 6<40 acres plus a maximum acreage tolerance of 10'14>; p<ovided that a larger unit may be formed lor an oil wall or gas 
woll or horizontal compleilon lo conform to any wall spacing or denslly panern that may be prescribed or permllled by any governmental authoroty havong JUrisdiction 10 
do so. For the purpose ol lhe foregoing, I he terms "oil well" and •gas well" shall have the meanings prescribed by applicable law or lha appropriate governmental authority, 
or, II no dalinilion Is so prescribed, "oil well" means a well with an initial gas-<:~11 ratio of Ius lhan tOO,OOO cubic leel par barrel and "gas well" means a wall wolh an initial 
gas-<:~11 ratio ol 100.000 cubic Joel or moro per borrol. based on u 24-hour production lost conduclod under normal p roducing conditions using standard lease separator 
facilities or equivalent telling equipment; and the term "horizontal completion" means an oil well In which the horizontal component of the gross completion interval in 
the reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file ol record a wrinen declaration describing lhe unit and 
staling the ellectove dolo ol pooling. Production, dro lllng or reworkong operations anywhere on a unll which Includes all or any part ol lha loasod premoses shall be treated 
as If It were production, drilling or re- rklng operations on the leased premises, excepl that the production on which Lessor's royalty Is calculated shall be thai proportion 
olthe total unit production which tho net acreage cove<ed by this lease and Included in the unit bears to the lolal gross acreage In the unit. but only to the tl><lonl such 
proportion of unit production os sold by Lessee. Pooling in one or mora Instances shall not exhaust Lessee's pooling nghls hereunder. and Lessee shall have the recurring 
right but nol the obligation to revise any unk formed hereunder by expansion or conlractlon or bolh, either before or a her commencement of production, In order to conlorm 
to the well spacing or density pallem prescribed or permilled by the govemmonlal authority having jurisdiction, or to conform to any productive acreage dalorminatoon 
made by such governmental authority. In making such a revision, Lessee shallllle ol record a wrlnon declaration describing the ravlsed unit and stating the alftctove daiU 
of rev!sion. To the extent any ponlon ol lhe leeud promises Is Included in or axcluded lrom the unit by virtue ol such revoslon, the proponion of unot production on which 
royaltou are payable hereunder shall thereafter be adjusted accordingly. In the absence ol production in paying quanhtles from a unit. or upon permanent cessatoon thoreol, 
Lessee may terminate the unit by hlong of record a wrlllen declaration doscrlbing the unot and stalong the dale oltermlnallon. Pooling hereunder shall not constkute a cross· 
conveyance ol Interests. 

7. II Lauer owns less !han the luU mineral estate in all or any part of the leased p<emoses. the royalties and shut-on royalties payable hereunder lor any well on any 
part of the leased premises or Ianda pooled therewilh ahan be reduced to the proponlon lhat Leno(a lnterastln such pan ol the leased premises bears to lhe full mineral 
estate in such part olthe laased premises. 

(·, 
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8. Tho Interest ol olther Lessor or Lessee hereunder may be assigned. devised or olherwise transferred in whole or in pan, by area and/or by deplh or <one. and lhe 
righiS and obligallono of lhe panles hereunder shall exlend 10 their respecllve hei rs, devisees, execurors, adm~nistralors, successors and uslgns. No change In Losso(s 
owne~hip shall have lhe effect ol reducing lho righiS or enlarging rho obligations ol Lessee hereunder, and no change In ownership shall be binding on Lessee unlll 60 
daya after Lessee has been furnished lhe original or cen,lled or duly aurhenricared copies of lhe ducumenls esrablishing such change of ownership lo lhe salisfaction 
ol Lessee or unl~ Lessor has ullslled 1he nollllcallon requirements comalned In Lessee's usual form ol dlvlslon order. In lhe even1 ol lhe dealh ol any parson enlilled 10 
shut·ln royallles hereunder. Lessee may pay or lender such shut·in royallies 10 lhe credll ol docedenl or decedent's estale in lhe deposllory designated above. II al any 
time rwo or more pe~ons are onlllled to shut·ln royallies hereunder. Lessee may pey or lender such shul-in royalties lo such pe~ons or lo !heir credil in lhe depository. 
either jointly or separalaly In proportion 10 lhe lnleresl which each owns. II Lessee ltanslars liS lnlerest hereunder In whOle or In pan Lessee shall be relieved ol all obhgauons 
thereafter art sing with respect to the ltansfernad lnlerest, and fa ilure of lhe lransleree lo satisfy such obligations wi lh respeciiO lhe lransferred inleresl shall not allectlhe 
rights of Lessee with respect 10 any lnlanast nOI so ltanslorred. II Lessee ltanslars a full or undivided lnlerest in all or any portion of the area covered by this laue, lhe 
obllgalion 1o pay or l ander shu l-in royallies hareonder shall be divided between Lessee and I he ltansferee In proponlon 10 lha net acreage ll'llerastln I hiS lease lhen held by each. 

9. Lessee may. al any time and from time 10 time, deliver 10 Lessor or l ila of record a wriuen release ol lhis lease as lo a full or undivided lnleresl in all or any portion 
ol lhe area c011ered by lhla loase or any deplhs or zones thereunder, and shall !hereupon be refieved ol all obligations lherealter arising wilh respect 10 lhe interesl so 
released. II Lessee releases all or an undivided Interest In less lhan all of l he area covered hereby, Lessee's obllgallon to pay or tander sllUI·In royanles shall be proportionately 
reduced In accordance wilh the nel acreage lnteresl rela ined hereunder. 

10. In exploring for. developing, produdng and marketing oil, gas and other subslances covered hereby on the leased premises or lands pooled or unitized !herewith, 
In primary and/or enhanced rec011ery, Lessee shall hal/'8 1he 1lgh1 of Ingress and egress along whh lhe right 10 conduct such oporallons on lho leased promises os may 
be reasonably necessary for such purposes, Including bul not limited 10 geophysical operellons, the drilling of wells, and the conslruction and use of roads, canals, pipelines. 
ranks, waler wells, disposal wells, ln)&ctlon walla, plls, electric and lelophone lines, power stations, and olhor facilities deemed necessary by Lessee to discover, produce. 
slore, treat and/or l ranspon producllon. Lessee may use In such operalions, lree of cosl, any oil, gas, wa1er and/or olher substances produced on lhe leased promises, 
excopl water lrom Lesso(s wells or ponds. In exploring, developing, producing or markeling from the leased premises or lands pooled therewilh, lhe ancillary righl s granled 
herein shall apply (a) to the enUre leased premises described In Paragraph 1 abovo. notwllhslandlng any panlal re lease or olher panlal lorminalion of lhls lease; and (b) 
l o any olher lands In which Lessor now or horeaflor has aulhorlty 10 grant such rlghl s In lhe vlclnlly of lhe leased premises or lands pooled lherewllh. When requeslod 
by Lessor '" wrillng, Lossoo shall bury Its pipefinu below ordinary plow deprh on cull1vated lands. No well shall be localed less lhan 200 feel lrom any house or barn 
now on lhe leased premises or olher lands used by Lessee hereunder, wilhoul Lessor's consent, and Lessee shall pay l or damage caused by 11s oporallons IO buildings 
and olher improvemenls now on rho leased promises or such 01her lands, and 10 commerc1alllmber and growing crops thereon . Lessee shall have lhe right al any lime 
10 remove its lixlures. equipment and materials. including well casing. from the leased premises or such olher lands during lhe 1erm ol lhls lease or w11h1n a reasonable 
lima theraaltar. 

1t . Lessee's obligalions under lhis lease, whether express or Implied, shall be subJOCIIo all applicable laws, rules, regulations and o rders ol any governmental aulhorlty 
having jurisdiction Including reslficUons on the drilling and produclion of wells, and lhe price of oil, gas and olher subslances covered hereby. When drilling, reworking, 
production or olher oporalions are prevonled or dolayod by such laws, rules, regulations or orde~. or by Inability lo oblaln necessary permils. equipmonl, services. maleflal, 
waler, electrlcil y. fuel, access or easemenls, or by fire, llood, adverse wealher conditions, war, sabolage, rebellion, lnsurrecl lon, riot, sltlke or labor d1spu1es. or by rnablllty 
10 oblam a salisfactory markel lor produclion or failure of purchasers or carriers 10 lake or lranspon such production, or by any other cause not reasonably w11hin Lessee's 
control, this lease shall noltarminale because of such prevonllon or delay, end al Lessee's opllon, l he period of such prevention or delay shall be added 10 lhe rerm hareol. 
Lessee shall not be liable lor breach ol any express or Implied covenan1s ol lhls lease when drilling, production or olher opera1ions are so prevanled, delayed or 1n1errupled. 

t2 . In lhe evenl thai Lessor, duflng lhe primary term of lhis lease, receives a bone fide oller which Lessor is willing 10 accept lrom any party oflering to purchase from 
Lessor a lease covering any or all of lho subslances covorod by lhis loa so and coveting all or a pon10n ollhe land descnbed heroin. w11h lhe Ieese becom1ng etl&ct1vo 
upon expiralion of l his lease, Lessor hereby agrees to nollty Lessee In wrlllng ol said ofler Immediately, Including In the nolice lhe name and address of tho olleror, the 
price otlered and all olher penlnenl terms and cond11ions of the olfer Lessee, for a period of fi fleen days aller racaipl of lhe nolice, shall hawe lha pt~or and preferred righl 
and option to purchase the lease or part !hereof or l nlorosl lhOfoln, covered by lhe oller at lhe pt~ce and accord ing 10 lhe 1erms and condll1ons spoc1l led 1n lhe oiler. 

13. No litigalion shall bo lnilialed by Lessor wllh respecllo any breach or dalault by Lessee hereunder, for a periOd of al leasl 90 days alter Lessor has g1ven Lessee 
wriuen notice fully describing the breach or defaull, and lhen only il Lessee fails 10 remedy lhe breach or delauh, within such period. In lhe evenllhe maller is li ligated 
and lhara Is a final judicial delermlnalion that a breach or delaull has occurred. lh1s lease shall nol be lorleilod or cancelled 1n whole or 1n pan unless Lessoo Is given 
a reasonable l ime afler said judicial determinaiiOn to remedy rho breach or defaull and Lessee fails 10 do so. 

14. Lessor hereby warrants and agrees 10 defend tilfe conveyed lo Lessee hereunder. and agrees lhal Lessee al Lessee's oplion may pay and discharge any 1axes. mongagas 
or liens existing, levied or assessed on or againsl tho leased prom,sos. II Lesseo exorcises such opllon, Lessee sholl be subrogalod to lho fiQhls of lho pany l o whom 
paymenl is mado, and, In addilion 10 iiS other righls, may reimburse ll solf oul of any royallles or shut-In royallles olherwlse payable 10 Lessor hereunder. In lhe ovonl Lessee 
is mado oware of any claim inconsisl ent wilh Lessor's Iiiio, Lessee may suspend lhe paymenl of royallies and shul -in royall1es hereunder, wilhoul inleresl . unlil Lessee 
has been lurnlshed utlsfactory evidence thai such cl aim has boon resolved. 

IN WITNESS WHEREOF, lhls Ieese is executed lo be elfecllve as of lhe dele 11~1 wriUen above, bul upon execulion shall be binding on the signalory and I he signalory's 
heirs, devisees, execurors, admlnlstralors, successors and assigns, whelllat or nol this lease has been exoculed by all pan1es hereinabove nomod es Lessor. 

WITNESSES AND/OR ATTESTATIONS: SS NO. OR TAX ID 

ACKNOWLEDGEMENT 

STATE OF TEXAS } 
COUNTY OF WASHINGTON S'.j-

This instrument was acknowledged before me on the ;).. 1- day of March , 
by John L . Be h ne and wife , . ~~ §. ~I -15;:::-

19 9 5 

Chloe Mari e Behne a/k/a ~ ~~ 
Ch 10 e M. BfP~!!!::-==-==-==-=-:::.o.QooQoo~N!e!iru fY PUbil:sta r TclWS e Not y's name (prin ) ; 

FRrTZ R. HOLMITRQM>L y's commission upi rc.: 

Notary Public, SIJII llf Tuu 
Mt Commlalon ~ 

AUGU8T 24, 1• 
STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

day of 

STATE OF T EXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary Puhlic, Sta te of Tcxa.~ 

Nmary's name (printed). 
Notary's commission expi res: 

day of 

a corporation, on behalf of sa id corporation. 

Nntary Puhlic, State of Texas 
No lllry's name (primed) ; 
Notary's commission expires: 

RECORDING INFORMATION 

ACKNOWL.EDGEME.'IIT 

• 19 

CORPORATE ACKNOWLEDGEMENT 

. 19 

Ch 
Record ~~ H·::rr rm r:.; 

esap ~ · ·· · 
, 03kG Operating, !nc. 
P.O. Sox f 8496 

Oklahoma e; . ,.1 
This lnSitumenl wes llled for record on lhe _ ________ _ _ day ol _ _____ _ ____ . t 9 ___ , al · 1~o&tJ.s:.. J'3~4)4iy recorded 

STATEOF--------------------------------- } ss. Counly of 

in Book , Page ----- - · of l he ______ records ollhis office. 

BY------------------------------------------------------Clerk (or Deputy) 
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EX II I B I T II A II 

ATTACHED TO AND MADE A PART OF THAT CERTA IN OIL AND GAS LEASE, DATED 
March 21, 1995 , BY AND BETWEEN ----------

John L . Behne and wife , Chloe Marie Behne a/k/a Chloe M. Behne 
AS LESSOR, and CHESAPEAKE OPERATING, INC., AS LE SSEE. 

1. This Lease covers and includes only oil, gas. sulphur and the 
byproducts thereof, and other gaseous. vaporous, liquid and liquifiable 
hydrocarbons whether elements, mixtures, or compounds in liquid , gaseous, 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas, and 
spec if~ ll y excludes the following: coal , lignite, iron, ore, uranium, 
sand, gravel, thorium and other fissionable minerals, and all other 
minerals of any kind or nature whatsoever not specifically included 
as aforesaid . 

2. In the event a portion or portions of the land herein leased is 
pooled or unitized with other land so as to form a pooled unit or units. 
operations on, completion of a well upon, or production from such unit or 
units will not maintain this lease in force as to the land not included 
in such unit or units . The lease may be maintained in force as to any 
land covered hereby and not included in such unit or units in any manner 
provided for herein; provided that if it be by rental payments, rentals 
shal I be reduced in proportion to the number of acres covered hereby and 
included in such unit or units. 

3. Should Lessor suffer damage to livestock, water wells, fences, roads, 
personal property, buildings or other improvements, as a result of operations 
of Lessee under the Lease, Lessee agrees to pay Lessor the actual amount 
of said loss. Lessee further agrees to f1ll and level all slush pits, 
so as to return the surface to its original condition, as nearly as 
practicable, within a reasonable length of time after the abandonment of 
the use of such pits, and, upon written request of Lessor . Lessee will 
constr~c t and maintain fences surrounding such pits or other excavations 
suff icient to turn catt le unti I such pits or other excavations are so 
Jevelec. 

4. Wherever the fraction "one-eighth" 
Three ( 3) hereof, it is hereby amen ed 

raph 
th). 

SIGNEC FOR IDENTIFICATION: 

FILED 
AT /l . CD eLM. 

MAY 1 !i 1995 

EE:"7i ~ ~J-:>-IE?.~.!!:L 
C.Gi::iTt' C:Lt.:::JK, WASHINGTON cc· ··~r:, TX 

Chloe Marie Behne a/k/a Chloe M. Behne 

STAn: Of' TEXAS 
COUNTY GF VJ.~SHI.'I2TON 

1 here!:{ ce,.J:Y that tr.ls instrument was FILED on 
the dote and at tho Umo aHixod horoon by me and 
was du.'y nEGORDEO In U1e volume ond page of the 
OFFICIAL RECORDS of Washlllglon County, Texas, as 
s1a/'llp9d helaon by me on 

MJ!V • <; 1995 

Beth Aalherm_., County Ct111< 
Wu hlngton County, Tuas 



-

I 
I 

Produccts 88 C'-891-Paid Up 
Willi 6oiO Acn:s l'llollna Provilloo 
• 

Record & Retum To: 
Chesapeake Operating, Inc. 

. VOL 704 PAGE 287 
ep()UND PII.IN'IlNO A STAT10NEJlY COMI'M'Y 

4XO< liOIMOHD. HOUSTOtl. T'liXAS na17 (713) 112·9?97 

6448 
P.O. Box 18496 AS 

OklahomaCity,OK 73154PAID UP OIL AND GAS LE E 

THIS LEASE AGREEMENT It made u oi the 16th day of June , 1II___Q_§_, between _________ ---=0"'--'")_,b-...:;)__.)_k._ 
Crawford T. Rosebrugh and wife, Paula Rosebrugh 

Address: 321 West Gattfcood, Houston~ TX 77079 a.sL.e,u;or (wnetheront.or~e1 
end CHESAPEAKE OPERATrG I nw. I 620 North Western I Oklahoma Cl ty I OK /3116 
u Leuee. All printed pMlont of IIlia leue were prepared by the party heralnabove named u Lea-. bul all Olher provision• fmcluding llle complellon of blank spaces) 
-re prepered jointly by Leuor and ~. 

1. In c:onsidefatlon rJ a cull bonus In hand paid and the covenants heraln contained, Lessor hereby graniJ, leases and leu ex.clusively to L8ssee the lollowtng described 
land, herelnaftsr caUed leued l"f'llsee: (use Exhibii.A' fOI' lol)g des~n): 

.. , 
Beinq «.465 acres of land·, roore or less, located in the Nelsen ani.th SUrvey, A-100 in 
Washi.ngtoo County, Texas; and being rrore particularly described in a Deed dated July 23, 
1993 fran Crawford T. Rosebrl.J1}l and wife, Paula Rosebrl.J1}l to Raynmd D. Haywocxi and wife, 
Barbara T. Haywood, recorded in Vol ure 704 I Page 331 I Deed Records of Washingtoo County 1 

Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXHIBIT "A" ATTACHED HERETO, AND 
BY REFERENCE I MADE A PART HEREOF. . I 

inthecountyof Washington ,SialerJ Texas containing 44.465 grosucres. more 
or 1- (Including any lnte!IIU therein which l.eeaof mey herealter acquire by ,_nslon, preecrlpclon or OChlrwlte), lor the purpoee of exploring for, developing, producing 
and marketing oiJ and gas, along with al h)'drocarbon and nonhydrocarbon aubttancea produced in uaoclatlon tllerewith. ThiiAirm ·gaa· u uaed herein Includes helium, 
carbon dioxide and other commen:Jal gaaea, u well u hydrocarbon gases. In addition 10 lhl a~acrlbed leued premllea, thla teaM alao covens accretions and any 
amallltrlpa 01' pan::ela of land now or h•ealt« owned by Leuor which are contiguous 01' adjacent lo lhe &~scribed leued premlaec, and, In cooslderatlon ol lht 
aforementioned cuh bonua. LN•oragrMI 10 execul8 a1 ~·a .-.quest any eddltionel or supplement81 lnatruments fOI' a more complete 01' aocurale description of the 
land eo CXMired. For llle purpoee of determining the amount ol any ahul-ln royaltltt hereunder, the number of groea ac:rea e~ specified ahal be deemed oorred, whether 
actually more 01' leu. 

2. Thla 1eua, which Ia a •pald-op' 1- f9QIIirlng no renl81a, ahall be In fOI'ca fOI' a prinwy tenn o1 three ( 3) yeara from the 
date hereof, and lor u long therealter u oil 01' gu 01' other tubatanc:es covered hereby are produced in paying quantftlea from the leased p~emisea 01' from lands pooled 
th•ewith a thla leue It ()(he(wiae maintained In elfect puraullll 10 the provislona herwol. 

3. Royalti• on ol , gu and other aut.tanc• produced and saved hereunder ahaK be peid by l.usee _, Leuor a.s follow~ : (a) For oil and other liquid hydroe&lbona 
eeparated a1 l.eeMe'a 18P4f1101' facilitles, the royalty ahalt be onHlghth of auch production, 10 be delivered a1 l..asaee'a option 10 l.eaSOI' at the -llhead or to Lessor's 
credi1 al the ol purc:huer'a lranaportallon faciiUea. provided tllat Lessee ahall have the continuing riltot 10 purchase auch production allhe wellhead marl<el price then 
prliYiilng In the ume field (or If there Ia no auch price tllen prevailno In the aamelleld, then In the nearest field In which ther• 1$ tudl a prtValllng price) lor produc:tlon 
of elmlar grade and gravity; (b) lor ga~ (Including cuinghaad gu) and all other aubatancea covered hereby, the royalty ahall be ontHig~ of the proceeds realized by 
Leuee from the aale tllereol,leu a propOI'Iionlle part rJ ad valorem laX8a and produelloo, IIMI!Ince, or other excise taxN and the eoslllncurred by l.euee In de&v.ring. 
proc:esalng 01' olherwlae marketing auch gas 01' OCher IUbatanc:H, provided thall.eSSM a hall hiW the continuing right 10 purchue such productional the prevaUing wellheed 
marQI price paid fOI' production ol almllar quality In th4 11me tleld (or H there Ia no such price lhtn prevailing In the aame field, then In the nearest rteld In which there 
Ia such a prevailing price) purauantlo comparable purch&M contracts entered iniO on the same or nearell preceding date u the data on which LNMe commences its 
purdlUN hereunder, and (c:) If at the end rJ the primary term 01' any lime lherealttr one 01' more welle on 1114 leued premi- Of Ianda pooled therewith are capable 
of producing ol 01' gu 01' Olhef aubllancel covered hereby In plying quanllllll, bul such wen or weU.are either ahut In 01' production therefrom Ia noc being lold by l.easee, 
alfch weU 01' welll ahall ~eleu be deemed 10 be producing In paying quantlllea lot the purpoae of maintaining tills leue. If lor a period oi!IO oonsecutlw days such 
wei or -'It are ahut In 01' production therefrom Ia not being told by Leuee, then ~ ahall pay ahu1-ln royalty ol one dolar per &CI8 then covered by thlt leaH, such 
paymenl to be made to l..euor 01' 10 L..euot'l etedil in lhl depoakory designated below, on or before the end rJ sald 110-day period and lhecNftlf on or bebe NCh annM!IUI)' 
of tile end of aeld 110-day period while the well or wells are ah.llln 01' p~oductlon therefrom It not being aold by Leuee; provided tllat if this IMM is Olherwise being maintained 
by operallona, or If production Ia being IOid by Leuee from another wei or wella on the leased premiMa 01' Ianda pooled therftith, no IIM·In royalty shall be due urcil 
the end of the 110-day period next lollowlng oeuatlon of auch Opl(ationa or production. Leu .... talklre 10 properly pay ahul-ln royalty et1a11 render l..nMe liable for the 
&mOU'1I due, but ahall noc Opl(ate 10 terminate lhia lease. 

4. All ahut-ln royally ~nil under lhlt leue ahal be paid or !Andered 10 LeaSOI' or 10 l.e&Mr'a etedil ln ----------------­
Bank One Texas N.A. 
14400 Memorial Drive , Houston, TX 77079 

:-;:-itl-au_cceuora, __ .:..;w7h7-lch~WI;::-;;I:=:be~L=••:.::eor'::.:;-a.:dt:=po~e7.:1 tory.:::::.;~age.:....:nt771or-'-rec----.!t'.;.lv::;:ing~p:.a.!::yme~n7ta-'-r-egar~dleM~--!...of.;-changea7~---:-ln-:the:::--own-erah--;-;-lp-rJ-;-•ald-;-;-land.;---;-;AII-::-pa-ymenta--:--o-rt:-en-O.:--ra-m-a-y-=b-e 
made in currency, or by chec:l< 01' by draft and such peymenta 01' tenders 10 LNtor 01' 10 the dtpoaltOI'y by depoalt In the U.S. lola Ia In a alamped 8l1\'llope eddreued 10 
the o.po.IIOry 01' 10 thel.eUOI' ll tllelut addreu known _, '-"'" ahall oonalllute proper payment. If the dtpoeitory ahould Uquldate or be aucoeeded by another Institution, 
or lot any reuon '-II 01' reluae 10 accept payment hereunder, l..euor shall, al l.eaaM'a requeat, dtllver to ~ a proper recordabllllnatl\lment naming IJ\Cllher inatitution 
u clepoeliOry agent to reoelw ~nta. 

5. If ~ drilla a wei which le lncapeble ol producing In paying quantltlea (h-lnalter called 'dry hole") on the leued premiaea or Ianda pooled therewith, or If al 
production (wnetllar or noc in paying quantltiN) permanently oe&Ma from any c:auae, Including a rwlllon ol unit boundlliM purauant 10 the provision• o1 Paragraph 6 01' 
lila action ol any govemmenlal authority, then In the ..... nt thle INN Ia not othlrwlae being maintained In force It ahall ~ ... remain In force If ~ commences 
operwtlona lor reworking an exllling well 01' for drUng an eddlllonaf weU 01' lot othlrwl11 obtaining 01' relloring production on theleaed prernlMe 01' Ianda pooled tharMith 
wtthln 110 dayl alter completion ol operaliona on auch dry hole 01' within 110 dayll.ltlf such CHMtion ol all production. If II the end rJ the primary term, or a1 any time 
th«ealter, tl1ia leue II noc otherMM being mainlained In toroe bill l..nMe It then engaged In drilling, reworklng or ttty ocher operlllonl reuonably calculated 10 obtain 
01' rMIOre production therefrom, thia 1-llv&Jl remaln in toroe eo long u any one 01' more rJ such operallona are proMCibd with no cesution rJ more than 110 conaecutive 
daya. and II any auch operatlone reau• In the production of oil 01' gu or Olhlf ullanelel OOYI(ed h4reby, u long thefNILer u ~ Ia produc:tlon In paying quantities 
from thele&Md premieH 01' 111\da pooled th«twith. Aller completion ol 1 weH capable rJ produclng In paying qu~a hereunder, ~ ahall dril such eddillonll wea. 
on thele&Md preml'" 01' Iande pooled tllerewith u a IIUOI'IIbly prudent operator would dr\1 undef the aame 01' almUar c:ircumllanoea 1o (a) dewlop theleued premis11 
u 10 lormalione 1hen ~of producing In paying quanli11" on theleaaed preml ... 01' Iande pooled therewith, 01' (b) to proted theleued premlaet from unoompenaaled 
ctraJnage by any well 01' well located on other Ianda noc pooled therewith. There shall be no covenant 10 dril l explorllory wella 01' any eddltlonalwela ·-~~~ u exp<.aly 
provided herein. 

8. l.euH ahall havt the right bill not the obligation 10 pool all or any part rJ theleaaed premltet 01' lntei'MI therein with any OCher Ianda or InterN~~. u to any 01' aU 
depll'4 01' zor-. and u 10 any 01' al aubllanoee OOY'IIfed by thla le&M, either belore 01' aft« the comm11101ment rJ productlon. MMineYer t- deane ~ 09<*&&ry 01' 
proper_, do 10 In ordlf 10 prudendy dewlap 01' operalllheiMMd premia-. whether 01' nol almUar pooling authority ullll wtth reepec:t o auch OCher Ianda 01' W.ereata. 
The unit formed by such pooling lor an oil wei which Ia not a horizontal compleclon ahall not lllCCHd 80 acrN plua a maximum acrMg~toleranc:e ol10'M:, and lor a gu 
wei 01' a horizontal completion ahall not exceed &40 agea plua a maximum ecreage toler.nce rJ 1~; provided tllat a larger unit may be formed lor en oil well 01' gu 
wei or horlmnlaf completion to conlorm 10 any well apac:lng or denllty pallefn that may be preactlbed 01' permilled by any gowmmenlal authority having jurlldiction to 
do ao. For the purpoee of the foteoolng, the terma •oil we1r and •gas weu· ahaU hive the meaning~ preecrlbed by appl~ law 01' the approprllle gcM~mmenlal authority, 
01', if no dtfinitlon It eo prtiCiibed, "oU weir meana a MU with an initial ~I ratio ol '- than 100,000 ~blc IHt per barrel and ·gu welt' meant a well wllh an Initial 
gu.oll ratio o/100,000 cubic tell or more per barrel, baNd on a 24-hour production tNt conduc1ed Lndtl' normal producing condiliona Uling atandaTd leaH aeparator 
lacllitiN 01' equlvaienl teatlng equipment; and thelerm 'horlzonlal completion• meant an oW well In which the horlzon1al component of the 1110" completion lnteNal In 
the ,_rvolr lllCCHde lhl wrtical oomponenc thlfeol. In uerclelng Ill pooling rlgl\11 hereundec, l.euee shall file ol record a written declaration de«:ribbng the unit and 
ltltlng lhe ellectlw deW of pooling. Production, drilling 01' rewotklng opere&lona ll!ywhere on a unit which Include• all 01' any pen o1 theleued premltea shall be trei!Ad 
u If It were production, dtlllng 01' rewor1Ung operallona on the IMaed premiaea, a::epllhet the production on wNch Leuor'a royalty Ia calculaled ahall be that proportion 
olltte loCaJ un• production which the net acreage covered by lhia IMH and lndudtd In the unll beariiO the total gro. acrMge in the unit, but only _, the exten1 auch 
proportion ol unh production Ia IOid by laeaM. f>ooling In one 01' more 1n1t1noee ahall not u11au1t Leuee'a pooing rlglrta ~. and ~ ahalll'llve lhe recurring 
right bill not the obligallon _, revile any unil formed hereunder by expenalon 01' oontrlcllon ot bOih, either ~ 01' alter commencement of production, In Ol'der 10 conlorm 
to the ....,. epiiCing or dtnalty pattern prMCribed 01' permitted by the OOVtlfMIIntal 1uthority having jurledlctlon, 01' 10 c:onlorm _, 11rf productive acreage dllermlnatlon 
made by auch govemrnenlai authority. In making such a revlalon. l.euee ahall file of record a writlen declaration dMcrlblng the revlaed unit and lla1ing the ettectlw dale 
of revlalon. To lhe ulanl arry portion of the INMd premlMI le Included in or excluded from the unit by vlr1ue of auc:h raowlelon, the propOI'Iion•rJ unit production on which 
IO)'IIIIN.,. payable hereunder ahaU therealt« be adjulled accordingly. In the ~ rJ produdlon In p&)4ng quanlltlee from a unit, 01' upon permanent oeuatlon thereof, 
~ may tennlnate the unil by Ung of record a wrltt..l declalatlon deacriblng the unit and ltllfng the da11 rJ termination. Pooling hereunder IIIII not conatltu11 a crou­
conwyanoe of ini«Nta. 

7. II l.eUOI' own• .... than the ful mineral estate In all 01' arry part rJ the leued premltee, the royalll11 and ahut-ln royaltiel payable hereunder lor any well on any 
part ol theleued premlen or Ianda pooled therewith ahaJI be reduced 10 the proportion that LIUOI'Ilnltrlat In such pert rJ theleued l"f'llMa beltl 10 the full mineral 
estate in auc:h pan ol the leued premlaN.. 



8. The Interest of either Lessor Of LeasH hereunder may be assigned. devised or ofherwtse transferred In whole or In part, by area and/Of by depth or :one, IWld the 
rlghta and obllgatlona of the ~ "-under ahan extend kl their respective heirs, devlaeea, elCIIICutora, 8dmlnlstnrtora, aucx:.aaora end aaelgna. No chenge In Leaaor'a 
ownership ahall h8W the en.ct of nldud~ the rlghta or enlarging the obligation• ol LesaH hereunder, and no change In owne!Shlp ahall be blndng on ~ until &0 
daya after lM8M hal ~ lurnllhed the original Of oartifled Of duty authenticated copies of the ducumentl establishing auch change of ownerahlp to the aa!lsfacUon 

' of Le- Of until lel80f haa aallstled the notification requlremema contained In Lessee's usuaiiOfm of divlalon order. In the -m of the death of any pe~ enlltled to 
ahut.Jn royattlet henlunde~ Leaaee may pay Of tender tuch ehut4n royalllee to the credit ol decedent or decedenra estate In the depolllory deslgna1ed lbow. If at any 
dme two or more persona are entllled to ahut-ln royaltlta he,.under, leaaH may pay or tender euch shut·ln royalties to IUCh penons Of kl their credit In lhe depoeltory, 
eM her folntly or MPW~tely In proportion 10 the lnlerelt which each owns. If ~ !Ianlfera Ita Interest "-under In whole Of In pert l..es:Me lhaft be relleYtld ofll1 obllglllona 
thereafter artalng with respect to !he tr&Mierred lntenael, and !allure of the transferee to satisfy such obligations wttlh respect to the tranlterred Interest ahal not an.ct the 
rlghta of LeasH with reaped to erry lntllnttl not 10 tranrt.rr8d. If '-- transfera a lull or undivided lntllnllll In al or any portion of the area covered by thla leua, the 
obligation kl pay Of tender lhtA-«1 roya1t1ta herwnder lhell be divided ~ Le- lnd the tiW!Sferee in proportion to the net acreage lm.rest In thllleuelhen held by ..:h. 

9 . Les- may, at any time and from time to time, ~Yfi to Lessor Of tle ol record a written releue of thla lease u to 1 fiAt Of undMded lntenaat In all Of any portion 
of the area c:over.<1 by thla lease or erry depths or mnet thereunder, and shall thereupon be reU8YIId of all obflgatlona tl!erNI!er arialng with rnpeet lo the 1rtenast 10 
released. If ~ releuet all or an undivided Interest In less than al of the area COYenld hereby, L.essee'a obligllion to pay or •nder lhut-ln royaltln ahan be proportionllely 
reduced In accordance with the net acreage Interest malned hereunder. 

10 . In exploring !Of, developing, producing and mar1cetlng on, gu and ofher aubetancea COYered hereby on the leaaed premllea or Ianda pooled or unitized therewith, 
In primary andiOf enhanced r.ecMK)'. ~ ahal haw the right of lngreaa and egnasa along with the right to conduct auch operatioN on the leased ~Q~~~lna u may 
be nsasonably neeeaaary lor such purposes. Including but not limited to geoptlyelcal operations, the drilling of wells, and the eonatructlon and ~.e ol roada. canala, pipeline a, 
tanks, wller wells, disposal wella, Injection wttfla, pits, electric and telephone linea, power stations, and Olher facilities deemed necesaary by ~ kl dlsooYer, produce, 
atons, treat and/Of transport production. l.eaMe may uae In auch operations, free of coat. any on, gas, water and/Of other tubetancft ~on the leased premlaet, 
except water from Lesaor'a wella Of ponds. In exploring, deYeloplng, producing Of martetlng from the leased premises or lands pooled therewith, the andftary rlgtU gnnted 
herein shall apply (a) to the entire leued pnsmlaes deecribed In Paregraph 1 above, nocwittlstandlng any pertlal rekleae Of other pertlal termination of this lease; and (b) 
kl any ofher Ianda In which l...Haor now or hereafter hu authority to grant euch rights in the Ylcinity of the leased premises or Ianda pooled therewith. When r.quetled 
by l..eaaor In writing, Lessee shall bury Ita pipelines below Ofdlnary plow depth on cultlvaled lands. No wen ahall be located less than 200 feet from any hoUM Of barn 
OON on the leased premlaea Of other Ianda ~»eel by Lessee hereunder, without Lessor's consent, and Lessee shall pay IOf damage caused by Its oper8tlona kl bulldngs 
and other lmprovemema OON on the leued premfaea or such other lands, and 1o commercial timber and growing crope thereon. ~ ah41l twr.. the right at any tine 
kl rtiTlOYI Its ixtures. equipment and materials, including well caalng, from the leased premises or such ofher lands during the term of this Ieese Of within a reasonable 
time thereener. 

1 t . l.e-'• obllgatlona under thla laue, whe«her 8lqnll or Implied, shall be subject kl all applicable laws, rules, regulations and orders of any g<M~mmentaleuthorlty 
having Jurisdiction Including rettrlctlona on the drilling and productlon of wella. and the price of oil, gas and other subs1anoea COYered hereby. When drilling, reworking, 
production or Olher opera tiona ans prevented Of delayed by euch lawa, rules, regulations or orders. or by Inability to obtain neeeaaary perm ita, equipment, 18fVIoes. material, 
water, electricity, fuel, accesa or -mem. Of by lire, flood , adverse WHlher conditions, war, sebolage, rebelllon, lneurrectlon, riof, ltrike or labor disputes, Of by lnabRity 
to obtain 1 aatialactory market lor productlon or failure of purchasers or carriers to take or transport euch production, or by any ofher cause not reuonably within Leuee'a 
control, this lease shan not terminate because of auch prevenllon Of delay, and at LaSSM's option, the period ol such prevention Of delay lhall be added to the term hereof. 
l..esaee shall not be liable lor breach of any axpnsu or implied COYenants of this lease when drinlng, production or Oilier operations are 10 p1'811'1111ted, delayed Of Interrupted. 

t 2. In the event that Lessor, during the primary term of this lease, n!Celvea a bona fide oHer which l...Haor Is wUilng to accept from any party offering kl purchaae from 
Lessor a leue ooYering any Of aK of the aubetancea COYered by this lease and COYering •• or a portion ol the land dttaeribed herein, with the lease becoming effective 
upon expiration of this lease. Lessor hereby agrees to notify leaaH In writing ol said ol1er lmmedlatttly, Including In the notice the name and address of the of!eroc, the 
price offered and all other pertinent terme and cond~lona ol the offer. Lessee, tor a period ol fifteen days after n~Celpt ol the notice. shall heve the prior and pret.rred right 
and option 10 purchaaa the lease Of part thereof or Interest therein, COYered by the offer at the priee end according to t.he lerms and cond'rtlona epecifled In tn. ol1er. 

t 3. No litigation ahaU be in"lated by lessor with respect to any breach or defeu" by Lessee hereunder, lor a period of at leaet 90 da:y~ after Leaaor hu given l..esaee 
written notice tully describing the breach Of default, and then only II Lessee falls to remedy the breach or default. whhln aueh period. In the IYtnt the maner Is lltiQeted 
and there Ia a final )udk:fal delerrrinatlon that 1 breach or default hu occurred, this lease shall not be lorfehed or cancelled In wt1o1e or In part unless l..easee Ia given 
a reasonable time aner aald judicial detllrmlnatlon to remedy the bnsech Of default and LeasH falls to do eo. 

14. Lessor hereby warrant! and~ kl defend title conveyed to Lessee hereunder, and agrees that Lessee at t..asaee's option mt1Y pey and dlilcharge any taxes. mottgages 
or Iiana existing, levied or ._aaad on Of againat the leaaed premlsea. lll..esaee exercises auch option, LenH shall be subrogated to the rl~s of the party to whom 
payment Is made, and, In addition to Its other rights. may reimburse Itself out of any royalties or shut-in royalties ocherwise payable to l..eaaor hereunder. In the event~ 
is made aware of any claim Inconsistent with Lenor's t"le, Lessee may suspend the payment of royaltiea and shut-ln royaltfea hereunder, without lnterett, until l..esMe 
has bHn lumlshed satiaiadory evidence thl.l such claim hes bHn lliSO!v1!d. 

IN WITNESS WHEREOf, thle lease Ia mcearted kl be effective aa of the date fira1 written above, but upon lllC8CUilon shall be binding on the algnatory and the alg~ 
heirs. devisees, 8lC8CU!Ors, admlniltratora. eueeesaora and asalgna, whether Of no1 this lease has been executed by an parties hereinabove named 11 L.nsot 

WITNESSES ANO/OR ATTESTATIONS: LESSOR (WHETHER OfiiE OR MORE) SS NO. OR TAX 10 

ACKNOWLEDGEMENT 

STATE OF TEXAS} HARRIS 
COUNTY OF 1- ~ 

This instrument was acknowledged before me on the / u - day of J une • 19 95 • 
by Crawford T. Rosebrugh and wife, . ~· /.1 / I J .J-

Paula Rosebrugh. -----------~~~~U~\ ·~~-=~------------------
Nocary Public, o( Texas 
No<ary's name (p ntcd): 

FlliTZ R. HOUIITROM 
Nollly PutA:, Stilt of T ma 

r.tt Commission &phs 
AUGUST 24. 1 OGII 

STATEOF~~~~~~~~~~cM 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary's commission expires: 

day of 

Notary Publ ic. Stale of Teus 
Notary's name (printed): 
Notary's commission expires: 

day of 
' 

a corporation, on behalf of said corporat ion. 

Notary Publ ic, Stale of 1b2s 
Notary's name (printed): 
Notary's commission expires: 

RECORDING INFORMATION 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMEI'rr 

• 19 

STATE OF l 
-
__ s.s. 

County of 

This Instrument was flied lor record on the __________ day ot __________ , 19~ at _____ de~_:_ M~ and duty ~.corded 

In Book----- · Page -----• of the----- records of this otfloe. 

~----------------~~~--~---------------Cier11 (or Deputy) 
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EXHIBIT "A" 

I 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
June 16, 1995 , BY AND BETWEEN ---------
Crawford T. Rosebrugh and wife, Paula Rosebrugh 

AS LE SSOR, and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1. The Lease covers and includes only oil, gas, sulphur and 
the byproducts thereof, and other gaseous, vaporous, liquid 
and liquifiable hydrocarbons whether elements, mixtures, or 
compounds in liquid, gaseous, or vaporous forms or states which 
can or may be produced th'rough the bore of a well with and as 
a part of the production of oil, or gas, and specifically 
excludes the following: coal, lignite, iron, ore, uranium, sand, 
gravel, thori urn and other fissionable minerals, and all other 
minerals of any kind or nature whatsoever not specifically 
included as aforesaid. 

2. In the event a portion or portions of the land herein leased 
is pooled or unitized with other land so as to form a pooled 
unit or units, operations on, completion of. a well upon, or 
production from su~h unit or units will not maintain this Lease 
in force as to the land not included in such unit or units . 
The Lease may be maintaine~<in force and ~ffect as to any land 
covered hereby and not incal,uded in suh unit or units in any 
manner provided for herein; provided that if it be J)y rental 
payments, rentals shall be reduced in proportion to the number 
of acres covered hereby and included in such unit or units. 

3. Should Lessor suffer pamage to livestock, water wells, 
fences, road~, personal property, buildings or other 
improvements, as a result of operations of Lessee under the 
Lease, Lessee agrees to pay Lessor the actual amount · of said 
loss. Lessee further agrees to fill and level all slush pits, 
so as to return the surface to its original condition, as nearly 
as practicable, within a reasonable length of time after the. 
abandonment of the use of such pits, and, upon 'Written request 
of Lessor, Lessee will construct and maintain fences surrounding 
such pits or other excavations sufficient to turn cattle until 
such pits or excavations are so leveled. 

4 . Wherever the 
.'Paragraph Three ( 3) 
sixth" (1/6th). 

fraction . "one-eighth" (1/8th) appears in 
hereof, it is hereby amended to read "one-

5. Fo r the above consideration , Lessee is granted- the option t o 
renew this lease under the same prov isions for a second primary term 
o f Two (2) y ears from the end o f the primary term hereof, and as 
l o ng thereafter as o il or gas is p r o duced from said land or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, the sum of Fi fty and 00 / 100 dollars ($50.00) per 
net mineral acre covered by this lease before the expiration of the 
primary term hereof. It is agreed and understood that all delay 
rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by t he 
Lessee. 

SIGNED FOR INDENTIFICATION: 

~·,Dr"'\ n AT_--=-=~~--Y' M. 
AUG 14 19!!> ~-

~-~ 
BErn ROTHERMa 
COUNTY CLERJ<, WASHINGTON COUNTY! TX 

Paula Rosebrugh 

STATE OF TEXAS 
COUNTY Of WASHINGTON 

1 hereby C8rtlfy lhallhillnstrulnlnt was ALED on 
the date and at the time alfl>*l hereon by me and 
was duly RECORDED In the vokme and page of 1he 
OFFICIAL RECOROS of Washlng!On C<ulty, Texaa. as 
s~ hQ(80fl by me on 

AUG 1 5 199S 

. ' 
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PAID UP OIL AND GAS LEASE 

Record & Return To: 
Chesapeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City, OK 73154 u\ 

THIS LEASE AGREEJENT Is ma~ u of ine 16 t b day of 
Raymond D{ Haywood and wife, 

June , 19~. ~---------------
Barbara T . Haywood 

Whose address is: Rt. 3 , Box 804 , Brenham, TX 77833 asLeUOf(whethtroneormore). 

d CHESAPEAKE OPERATING, INC . , 6206 North Western , Oklahoma City, OK 73118 
: LMNt. All pmted por1lont of thlt INN W81't prepared by tha party herelnaboYe named as Lessee, but all other provisiont (Including the completion of blank spaces) 
we,. prepared jolnUy by Leasor and L-. 

1. 1n oonalderalion ol a c:uh bonut In hand paid and the OCMI~nts herein contained. Lessor hereby graniJ, leases and letS exclusively 10 Lessee the following described 
land, henlinalter c.Jied leued ptemlaes: (use Exhibii·A· lor longpetctlpCion): 

Being «.465 acres of land, ·roore or less, located in the Nelsen Snith SUrvey, A-100 in 
Washingtm Comty, Texas; and beinq rrore particularly described in a Deed dated July 23, 
1993 fran Crawford T. Rosebru]h and wife, Paula Rosebn¢ to Raynmd D. Haywood ai¥i wife, 
Barbara T. Haywood, recorded in Vol une 704, Paqe 331, Deed Records of Washi ngtcn Co\,1nty, 
Texas. 

(' 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXHIBIT "A" ATTACHED HERETO, AND 
BY REFERENCE, HADE A PART HEREOF . 

in rhe oounty of Washington . State ol Texas , CO!Uinlng 44 • 465 gross aetet. more 
or less Qncludng any lnlerllltl therein which Leasor may hereafter acquire by rewralon, pi'HCfipCion or otherwln), lor the purpoee of exploring tor, developing, producing 
and maaill!tlng oil and gu, along with all hydrocarbon and nonhydrocarbon substances produced In usoclation thtreWith. The 181m •gu• as uted he,.in Includes helium, 
C&lbon died~ and othw commercial guea. u weH u hydrocarbon gases. In addition 10 the abov&-<leecribed leased premiiM, this leue al.o OCMira accretions and erry 
small strips or parcela c:A land now or herealtar owned by Lessor which are contiguous or adjacent to the alloYe-descrlbe leaNd ptemiMS, and, In oonaide,.tion o1 the 
aforement~ c:uh bonus, Leaeor egrft. 10 ..cute 11 LettM'a request arry additional or supplementallnllrvments lor a more complete or ~«Urate d88Cf1ptlon of the 
land 110 oowr.d. for the purpose of deltrmlnlng the amount of any shul·ln royalties hereunder, the number of groas acru a.llow tpecltled ahall be ~med OOITect, whethtr 
actually mora « lett. 

2. Thla leaN, which II a ·pakklp• leue requiring no rentals, shall be in lon:e lor a primary term or three ( 3) year3 from the 
dala henlof, and lor u long thtreafter u oil or gas or Olher substance• covered hereby are produced In paying quantities from the leased preml&ea or !rom lands pooled 
thervwith or thla leal8 It Olherwiae malntalned In eHtct pursuant lo the provisions hereol. 

3. Royaltlet on oil, gu and other subslances produced and saved hereun~r shall be paid by Lesaee lo LeUOf a& follows: (a) For oil and other iquld hydrocarbons 
teparlled at leltH'I aeparator lacllitles. the royally shall be one-eighth of tuch produC1lon, to be ~liver.<~ at Lesaee'a option lo Leuor at the wellhead or 10 LMsot's 
credit II the oil purchuer'a lranapot1atlon hlcillliet, provided that LeasH shall have the continuing right lo purtha.se sud! proc11ction II the wenhead marlcel price then 
pmalllng In thtumt lltld (or If there Ia no auc:h price then prevailing In the aame field, then In tha nearHI field In which thtwelt auch a preva!Gng prb) tor production 
of aimilar gr~ and gnMty; (b) tor gu Qncluding c:atinghead gu) and aa other tublltancet covered her.tly, the royalty shall be one-el9hth of the proceeds raall.ted by 
LuMe !rom the sale thereot, INa a proportlo~18 part of ad valorem ta.xea and production, aev.rance, or other .0.. taxae and the ooata lncui'T1Id by Leaee In delivering, 
prooeaa1ng « otherwlae miiMtlng soch gu or othtr tubllancM, provided that L-ahall have the continuing right to pun:haae auch production II the ptevailing wellhead 
mlllcaC price paid for production or aimilar quality In the sama f~tld (or If there Ia no such ptlce then pt"eva!Ung In the SMl8 field, then In the nNIN1 field In which there 
Ia such a p,_Uing price) pursuant 10 comparable purchue contracta entered ln10 on lhe aame or neartlt preceding data u the date on which Le- commences Its 
purchues "-under. and (c) i1 at the end of the primary 1em1 or any lima therealttr one or more welt on the leaMd premiMa or Iandt ~ therew~h .,. capa.ble 
of producing oil or gu or other aubetances oowred hereby In paying quan11ties, but such well or wells ere either ahulln or production the,.from Is not being &Old by Lessee. 
auch we)l or wells ahall newrtheless be deemed 10 be ptoducing In paying quantities lor tha purpoM of malntslning thit leaM. If tor a period of 90 conseculiw days auch 
well« wells.,. ahU1 in or production therefrom ls not being sold by LeUH, then Le .. " shan pay ahlll-ln royalty of ooe dollar per acnr then CXl\l'8f'ed by thltleaae, such 
payment 10 be mede to Lteaor « 10 l...eaaor's aedh In the depoaitory deslgnaled below, on or before the end of aald 9Cklay period and thereefler on or before aach amivel"'ll)' 
of the end of aald 90-day period whUa the well« well tare shu1 in or production therefrom is no1 being sold by Lesaee; provided thalli thlt INN is otherwlu being maln\alned 
by operallona, or H production II being eold by Lt1aee from another well or wtUt on the leased premlaee or Iande ~ u..with, no thlll-111 royalty shall be dua until 
the end of the IIG-day period nex1 tollowlng CHMIIon of auch operallont « production. l.esaH'a lallu,. ID property pay shu~n royally shall render Lessee liable lor the 
amount due, bu1 ahall not operate to tarmlnate lhla lean. s 4. AI shU1-ln 

"'~ 
0\ ~~~~~~uu~~~~~~~~~~~~~~~--~~~~~~~~~~~~~~~~------~~----~ 

or ha ·~ which aNJ be depoeltory agent lor racelv enla regardlau o1 change• In the ownerthlp c:A aald land. All paymenra or lenders may be 
made In currency, or by check or by dralt and tuch P.!ymenta or tende~ 10 Leesor or to the depoellory by ~ In the U.S. Malia In a atamped lllYIIope eddreued 10 
the depoeiiOI'y or 10 the Leaor at the lui addi'MI known to~ t hall con all lute proper payment II tha ~poaltoly ahould liquidate« be tuccMded by another institution, 
or !of arry I'MIDn tail or l"'luM 1o acc.pe ~ hereoodtr, Leaaor ahal, 11 ~s requesl, deliver 1o lMMe a proper recordable lnstr\Jment naming another lrwlllllllon 
u depoallory agent to receiYe payments. 

5. lll..eaMe dfiUa a weU which It Incapable of producing In paying quantities (hereinaftllr called "dry holel on the leaMd premiMe or Ianda pooMd therewith, or i1 all 
production (wheeh« « not In paying quant111H) permanenlly ceuee from arry cauae, Including a reYitlon of unit boundarlea ptnutnllo the provisions of Paragraph 6 or 
the action of arry goYtmiM!'Ital authorl1y, therlln the event thla leue It not 01herwlse being maintained In Ioree It allal ,_rthelesa remain In Ioree If leiMt commences 
operationa tor rewOOdng an lldatlng wei or lor drilling an additional well or lor OlherwiM obtaining or re110rlng production on the leued pcwmiiN « Ianda pooled thenlwl1h 
within 90 dayt atler oomplttlon of operatlo~ on euch dry hole or within 90 dayt aller such ceaullon of all production. II II the end of the pri'nary tenn, or Ill any time 
theraelter, thla leue Ia not othefwlte being maintained In Ioree butlMMe ls then engaoed In drilling, reworking« any other operations reucnably calculated lo obtain 
or rNIDra pcoductJon therefrom, thlt leiN aNJ remain In Ioree ao long u arry ona or more ol t uch operatlont .,. proeec;uWd with no ceaaatlon of more than 90 oonMCUtlve 
daya. and If arry such operations reeult In the production of oil or gu or oth• aubelanCM OOWfed herW(, u long therNII.er u there It production In paying quantltiN 
from the IMMel premlaea ()( Iandi pooled t'-""· Allll' oompletJon of a well capable of producing In paying quanCitlea ~nder. l..eaMe ahall dtlll auch additional wells 
on the IMMd pcwmiMe « Ianda pooled therawhh u a reuonably prudent opel'8lor would drill undtf' the aamt or aimUar cirtumatanca 10 (e) develop the leued premlaes 
u 1o fomlltlona then ~bit of producing In paying quantillet on theleued premlttl or Ianda pooled therlwfth, or (b) \:1 proe.ct the IMMel premiMa from unoompenaat.d 
drainage by any wei or wells located on other Ianda not pooled therewith. There shall be no OCMinanl to driB exploratory welt or any addklonal well a except u axpt"essly 
proylded he~. 

e. LeuM lhall havlthe right but not the obligation 10 pool all «.any part or the 1euer:1 preml ... « tnt.IMI thtrein wlfl tnt other Ianda or 1nteres1a. u 1o any or all 
deptha or ;zoo.-, and u to any or an aubltai"'CCt oowrtd by INa laue, either belor'a « alter the OOIIV'n8llCelllent of produclion, when8YII' l.HMt dMmt It '**"'Y or 
proper 10 do ao In order 1o prudently dftti09 or operata the leaaed premilea, whether « not almilar poolng authority axlltl with reepect to IUch other Iandi or lntereltl. 

_,- The unit fonned by auc:h pooling for an oil well which It not a horizontal completion shall not lliCMd 80 acru pkla a maximum ICfNQI tolerance of 1~. and lor a gu 
well« a horizDn1al oornplatlon ahall not exc.ed &40 acraa plu. a maximum actNOt \:llerance of 1~; provided lhlt a larger unit may be formed lor an oil well or gu 
well or horizontal oompleclon \:1 oonfonn 10 IIT'f well apeclng or denalty pattern that may be preealbed or pennltted by arry govemm8f'dal authorty having jurisdiction to 
do ao. For the purpoee ol the foregoing, the~ · o11 wr and •gu wr &hall haw the maanlnge preecr1bed by applicable law or the appropriale governmental authority, 
or, If no definition Ia 10 pceecrlled, ·o11 weir meant a wei wilh an Initial gu<lll ,.tlo olleal than 100.000 cubic 1eet per barrel and ·gu wetr meant e well with an lnillaJ 
gu.oll rallo of 100,000 cubic 1eet or more per banel, beeed on a 24-hour production t8SI conducted undlf ll()(mal producing oonditlona uaing ltlndard leue aepa,.tor 
facilitlea or equivalent tNIIng equipment; and 1118 181m "horizontal completion• means an oil well In which the horizonlal oomponent of the groea completion lnlerlal in 
the ,...Mlir CICMdl the ~leal component thereol. In -c:lalng ita poolng right~ hertU~r. lMaee t ha.l file of reoord a written dtelal"'lllon desctlblng tht unl and 
IW!ng the .tfectlvt dat. ol pooling. Production, drilling or reworldng operation• anywhere on • unit which lndudts all or arry part of the leaMd premise• ahall be ltealed 
u lflt-. production, drilling or reworking op.ratlona on tha leaMd ptamlaaa. ucept that the production on which Lee.eor's royalty Ia caJculaled shall be that proportion 
of the total unit pnxfuctlon wl1lch the net acnege COYered by thlt leue and Included In the unit bears to the Iotti grou acnrage In 1118 u~. but only 10 the eX1ent tuch 
Pf'OI)Oftion of unit production It told by ~ Pooling In ona or more lnat.ances shall not IIKhauat Lessee'a pooling righll heraundtf, end l..aaaee lhall havt the recurring 
right but not the obl'~gallon 10 rtviM any unit lormed h«eu~r by .cpantlon or contraction or both, e lthtr before or eltar ~ of production, In order to oonlorm 
1o the wei epeclng or denalty pallern pteecribed or pennlnad by the goyemmental authorty having jurfldictlon, « \:1 oonlorm 10 arry productNt ICINOII determination 
made bV auch goYtmmeru.l authority. In making auch a I'MIIon, Le .... ahall llle ot rtOOI'd a wrtn.n decWalion dewiblng the -'lad unit and ttatlng the atlact/Ye dale 
of I'W'Mion. To the extent any portion of the INMd pcwmllftle Included In or excluded !rom the un" by virtue of euch r8Yialon, the proportion of unit production on whlch 
royalliM .,. payable h«eundtf ahallherealler be adjuated I.CC()(dingly. In the IbM nee c:A pcoductJon In paying quantltlee from a unll, « upon permanent oeuatlon lhenlol, 
leeMe may 1efmlnala the unit by filing of record a wrlllen declaration ~ectlblng the unit and IW!ng tha dat.a of tennlne!lon. Pooling hertUn~r ahall not c:onatlMa 1 cro... 
ODnWf&nce ot lt'ICefella. 

7. If Leuor own• Ieee than the lui mlnlfaJ ..Ute In all« IIT'f pert of the leued premiMI, the royaltiN and ahuHn royaJtlee payable he,.under tor any well on any 
part of the IMMel pcwmlaM or Ianda pooled thef'fttth &hall be r.duced lo the proportion lhll Leuor'a lnlarellln auch part ot thlleaaed premlaa beara to the lull mineral 
ettata In auch part of the leued pt"tmlsea. Tx t" 1 0 'Z,. '2 "3 -ooo 
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8. The Interest ol either Lessor or Lessee hereunder may be ualgned, devised or otherwise transferred In whole or in part, by a~ea eodlat by depth Of zone. and lhe 

r!Qh111 and obligations o1 the p&rtlee hereunder 1hal1 extend to their 111spective heirs, devisees, execuors, administrators, wecessors and assigns. No chanoe In l..esao(s 
OWMrshlp 1haH haw the elfllct of redvclng the r!Qhll or enlarging the obllgatlone of Le-~ and no chenoe In ownenhlp lhall be binding on ~ urd eo 
dayw al'tlw ~ hat ~n tu~ the origin., or certlfted or duly authenUc:a1ed oople1 of the ducumenta Mtabliahlng wch chanQ!i ol OWMf'lhlp to the Ullat.dlon 
of Le .... or until Leaaor hat aatlsfted the notl!laltlon requlremeru contained In Lessee's usoel lorm of dtvlalon order. In the ~ of tiM death of wry penon entitled to 
ahuHn royaltl• herwunder, Lee- may pay at ~r auch .tluHn royaltle1 to the credit ol decedent at d«edent'' H18t8 In the dtpoeholy ~ ~ II 81 erry 
time two or m<>n1 persoN ate encitled to .tlut-Ul royaltla hereunder, ~ may pay or tendef I1.ICh .tlut~n royaltl• to 1uch ptfiON at to their a.dit In the dtpoeltiory, 
either jointly or aepatately In proportion to the Interest which each owns. II'-- tranlfers Ill interest IM111und« In whole at In pert l.eaaM lhaU be rtl.-l of al obllglltlona 
thmalter arlalng witt! rnpect to the transhlrred nterest. and lallu111 of the transtme to satisfy IUth obligations with mpect 10 the ll"IIISferTid ln1ertlllhall not .n.ct the 
r!Qh111 of ~ with rnpect to erry Interest not eo traneterred. If Leuee transfers a tun at undivided Intern~ In all or erry portion of the .,.. coo.oered by thll le..., lhe 
obligetlon to pey or lender ah~ royalties tlerMroder .tlal be dMded '*-n Lessee and the tranllleree In proportion to the net IICI"Hgltinlereat In thia leaM then he6d by MCII. 

9. LeaaH may. at any time and from time to time, deliver to Lesaor Of file ol 111C0rd a written releue of thia lease u 10 a ful or un<lvlded lnllnlt In all at any portion 
of the area COYeted by thllleue or any depth• or zones therwunder, and ahan then~upon be reWr.oed of an obllgatJor. therea~ nlng wllh retped to the I~ 10 
released. If LeaaH re'-w8 al at an undivided lmer.et In lela than all of the area covered hmby, Lesaee'a obligation to pay at tender ahut-ln roya/llel thai be prop0t1ional9!y 
reduced In ac<:ortlanoe with the net acreage Interest retained hereunder. 

t 0. In mcploring tor, d.-..loping, producing and marketing oil, gee and other substances covered hereby on the leued ptem!SH or Iande pooled or unitized therewith, 
in primary and/or enhanced rea:very. I..- shall haye the r!Qht ol lngn~ss and egress along with the right to conduct 1uch operation• on the leued pnmiMt a may 
be reaaonably necessary for ~ purpoees, Including but not limited to geophysical opertltlons. the drilling of weHs, and the construction and --of roeda, canals, plpeUnea. 
tanka, water wells. diaposal well1, Injection wells, pits, electric and telephone lines. power stations, and other facilities deemed nec:eaary by Leeaee 10 dlacxMir, produce, 
store, treal end/at transport production. l.eSMe may use in such operations, free of coSI, eny oW, gas, water and/or otiMr IUbttancel ~on the leased premi110a, 
except water from l..Mso!'a walla or ponds. In exploring, dm~lop4ng, producing or marketing from the leased pf81T11ses or lands pooled therwlttl, the ancllaty rlghlS granted 
herein shall apply (a) to the entire leased pl"emlses described in Paragraph 1 above, notwithstanding any partial rele- or other partial termination of this leue; and (b) 
to any other lands In whlctl Lesaat now or herllalter has authority to grant such rights In the vicinity of t.he leased premlsea or Iandi pooled tr.erewlth. When requeAtd 
by Lesaat In writing, Lessee .tlall bury Ita pipelines below ordinary plow depth on cultivated lands. No well shaD be located less than 200 feet from any hou8e at bam 
now on the leued pramlsea or oUler lands uaed by Lesaee hereunder, wlth<M l.esiO(I consent, and Leaaee shan pay tor damage caused by ltl operations to buldlngs 
and other l mpttM~menta now on the teu.d pram Ieee or such other lands. and to commercleltlmber and growing crops thereon. Leuee ahall haw the right a1 any time 
to rtmOYt Ita tlxtures, equipment and materials, including well casing, from the leased premises at such other lands during the term of this lease or wlthil a reasonable 
time thereafter. 

t 1. Lessee's obligations under thil l .. se. wheltler express or implied, I hall be subject lo all applicable taws. rules, regulation a and order& of erry goomnmental authority 
having juriadlcllon Including raslrictlons on the drilling and PfodUctlon ol wells, and the price of oil, gu and other aubstancft coo.oered hereby. When dr1111ng, 111Wor!dng, 
production or Olher ~Jon• are ~ed or d-'ay.d by such laws, rules, regulations or order~, or by Inability to obtain ,_ry pennlts. equipment, ..mea.. mal8rial, 
water, el«tricity, fuel, acc.aa or euemenls, or by nra, llood, adverM weather conditions, war, sabotage, rebellion, lnaurraaton, riot, 1tr1ce at labor dlaputes, at by Inability 
to obtain a aalltfactoly marbllor productlon or falure of purchasers or carriers to talce or transport such production, at by any othtr eauae not rtuonably wlhin LIIIMe'a 
control, this leu. shall not terminate becaulle olsuch pl"even11on or delay, and at l.easee's option, the period ol auch preYel1tlon or delay &hall be added 10 the tem1 IMraol. 
'-'-&hall not be liable tor bfeach of any expt"tsl at Implied covenants olthls leue when drllng, procludlon or other operaelona are 10 prewnted, delayed at Interrupted. 

12. In the event that L.esaat, during tha primary term of this lease, receives a bona Ode offer which Lessor Is wiaing to aocepllrom arry petty offering to purchase from 
Lesaor a lease covering erry or all o1 the subetancea covered by this lease and COYering all Of a portion of the land de~crlbed he111il, with the lease becoming effective 
upon expiration ol this 1-. Lesaor hereby agrHS to notify Leasee In writing ol aeld offer Immediately, Including il the notice the name and addnnl of the otleror, the 
price of1ered and al other pertinent Ierma and conditions olthe olfer. leaaee, tor a period ol fifteen dayw alter receipt of the ~ .tlal hll't'8 the prior and preferred right 
and Option to purchaM the lease or pert thereof at Interest the111in, COYerad by the offer at the price and according to the terms and condltion1 1peclfied In the offtt 

13. No litigation aha/1 be ilitlated by L..eeaor with reapect to any breach or defat.At by Lessee hereunder, lor a period of atleatt go drfa ~ LHtor twa giYen L.euee 
wrinen notice fully deecrlblng tiM braech at default, and then only II Lessee lalla to 111medy tiM bn~ach or default, within 1uch period. In the twnt the maner Ia ~eel 
and there Ia a final fudlclat detennlnation thll a bf .. c:n or default haa oc:o.rred, lhla lease shan not be forfeited or cancelled In whole or il pert unlesll..eiMe II giYen 
a reaaon1ble time alter said judld1l detennlnatlon to 111medy the bfeach or defat.At and Lessee tab to do 10. 

14. Lessor heraby W11rnntl and agrwa to defend tlt1e cor1ll'll)'ed to l.naee hereunder, and agraes that~ at l..esaee'l option may pay and dlac:twpe any tuet, I110r1g89es 
or lien a existing, levied or .....aed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the r!Qhll ol the party to whom 
payment Is made, and, In 1ddltlon to its other rights. may reimburse itself out of any royalties or shut·ln royaltie5 otherwise pay8ble to Lessor hen~under. In the wen~ Lessee 
Is made awa111 ol any claim lncomlstsnt with Lessor's title, Leseee may suspend the payment ot royalties and ahut~n royaltlee hereunder, without lnteresl, until LeaSH 
ha.s been lumlshed satlslactory eviderrce that such clalm has been resolved. 

IN WITliE.SS WHEREOf, thlaleue Ia tD<tCUted to be effective as of the date nm wril18n al:Joo,oe, but upon execu1lon shall be blndlng on tiMelg~ and thellgnalory'a 
heirs. devisees, executors, admlnlstrstofl, 1uc:c:esaors and assigns, whether or not this lease hu been executed by all parties he111ina.bo'te named as Lessor. 

WITNESSES ANOIOR ATTESTAT10HS: 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the 
~ Raymond D. Haywood and wife, 

~ 

Barbara T. Haywood. 
.. ~., JO lt(JUOIIIll 

NOTARY PUBUC 
State o11~~1~7 eomm. Exp. u;rv 

This instrument was acknowledged before me on the 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

Notary Public. State of Texas 
Notary's name (printr.d): 
Notary"s commission cxpires. 

day of 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

day of 

a corporation, on behalf of said corporation. 

STATE OF---------------1 S.S. County ot 

Notary Public, State of Taas 
Notary's name (printed): 
Notary"s commission cxpires: 

RECORDING INFORMATION 

88 NO. OR TAx 10 

ACKNOWLEDGEMENT 

• 19 95 

ACKNOWLEDGEMENT 

• 19 

CORPORATE ACKNOWLEDGEMENT 

• 19 

This instrument was filed lor record on the _________ day of _________ , t9 __ : al _____ dctock _ M., and duly riiCOfded 

In Book-----· Page-----· ol the _____ records ol this office.. 

By __________ ~~~~-~---------------------
Cierll (or Deputy) 
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EXHIBIT "A" 

ATI'A(]{El) TO AND MADE A PART OF 'IHAT CE'tTAIN OIL AND GAS LEASE, DATED Jnne 16, 1995, 
BY AND BEIWEEN RAYM:lill D. HAYWCOD and wife, BARBARA T. HA YWCXD, AS LESseR, and 
<liESAPEAKE OPmATING, INC., AS LESSEE. 

1. This Lease covers and includes only oi I, gas, sulphur and the byproducts 
thereof, and other gaseous, vaporous, liquid and liquefiable hydrocarbons whether 
elements, mixtures, or caqxmnds in liquid, gaseous or vaporous torus or states 
which can or may be produced through the bore of a well with and as a part of the 
production of oil, or gas, and specifically excludes the following: coal, lignite, 
iron, ore, uraniun, sand, gravel, thoriun and other fissionable minerals, and all 
other minerals of any lcind or nature whatsoever not specifically included as 
aforesaid. 

2. In the event a portion or portions of the land herein leased is pooled of 
W'litized with other land so as to form a pooled unit or units, operations on, 
completion of a well upon, or production from such unit or units will not maintain 
this Lease in force as to the land not included in such ·unit or units. This Lease 
may be maintained in force and effect as to any land covered hereby and not included 
in such unit or units in any manner provided for herein; provided that if it be by 
rental rental p~ts, rentals shall be reduced in proportion to the m.mber of 
acres covered hereby and included in such unit or units. 

3. Should Lessor suffer damage to livestock, water wells, fences, roads, personal 
property, buildings or other improvements, as a result of operations of Lessee under 
the Lease, Lessee agrees to pay Lessor the actual amount of said loss. Lessee 
further agrees to~fill and level all slush pits, so as to return the surface to its 
original condition, as nearly as practicable, within a reasonable length of time 
after the abandonment of the use of such pits, and, upon written request of Lessor, 
Lessee will construct and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle until such pits or excavations are so leveled. 

4. Lessee agrees that it wi II not conduct any surface operations upon the 110st 
northwesterly 22.23 acres of the leased premises. 

5. For the above consideration, Lessee is granted the option to renew this lease 
under the same provisions for a second primary term of Two (2) years from the end of 
the primary term hereof, and as long thereafter as oi 1 or gas is produced from said 

-'land or land pooled therewith. ·Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor 's credit in the heretofore named depository banlc, 
the sum of Fifty and 00/100 dollars {$50.00) per net mineral acre covered by this 
lease before the expiration of the primary term hereof. It i~ agreed and understood 
that all delay rental payments shall be deemed "paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the Lessee. 

6. Wherever the fraction "one-eighth" (1 / 8th) appears in Paragraph Three (3) 
hereof, it is hereby amended to read "one-sixth" (1/Sth). 

SIGNID FOO IDEM'IFICATION: 

Barbara T. Haywood 

FILED 
AT I l ~ 00 /4_ M. 

AUG 2819$ ~ 

~-kb!-rJJvrnLL 
BETH AOTHERMa 
COUNTY CLERK, WASHINGTON COUNTY! TX 

ST.'J'EOFTEXAS 
COUNTY OF WASHINGTON 

I hereby cer111y ht thle lnstrunent was FILED on 
!he dati and at tle lime alfb8d beleOn by me and 
waa CJ,;y RECORDED In the YOU'ne and page of the 
OFFICW. RECOROS ol Washilgtln Corti\~' as 
~ heleoA by me on ~\}G 2 9 

~./l#uMruL 
Bclh Rothel'l'Ml. County Cieri< 

Washington County. Texas 
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MEMORANDUM OF LEASE EXTENSION 
3073 

KNOW All MEN BY THESE PRESENTS: 

WHEREAS, Crawford T. Rosebrugh and wife, Paula Rosebrugh ("lessor'') and 
Chesapeake Operating, Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease 
("Lease") dated June 16, 1995, covering 44.465 gross acres, more or less, located in Washington 
County, Texas, recorded in Volume 794, Page 287, Official Records of Washington County, 
Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year(s) from 
the expiration of the original primary term by tendering an additional payment to lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this* ~day of * ~ , 1998. 

CHESAPEAKE OPERATING INC. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President. Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing instrume~d for the purposes and 
consideration therein expressed on this the ·~~ day of * ul , 1998 on 
behalf of said corporation. ~ 

TX1670223-001 

STATE 01-TEX~S 
COUNTY CF WASHINGTON 

I h;>rol:.y c!lf:lfy that ;his lnslnJm~nr was FILED on 
tho d<.tG &110 :!I u"ll) tim'l n!Jix;:;•j l ~e ~ o:.'ll t:•.• mil end 
was du!:• 1-;E,~vi-:r:'-F.O in :!l': -.ciumo z.;,d rr~()ll ol lh'! 
OFFICIAL IIECor.cs c•l Wost~ng;on Cot..r.ty, Taxas, as 
stamped h01aOA by nw on 

Belh Rothermel, County Cieri< 
WMhlngbn Cou.Cy, Texas 

Recoro & Return To: 
Chasapea..k!? Opemting, Inc. 

Ok, h~~x 1~96. _
1 a P!T1~ City, ~ 73154 

• - I ~ ... • ..., . -
.-, 
•.) 
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MEMORANDUM OF LEASE EXTENSION 
3074 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, Raymond D. Haywood and wife, Barbara T. Haywood ("Lessor") and 
Chesapeake Operating, Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease 
("Lease") dated June 16, 1995, covering 44.465 gross acres, more or less, located in Washington 
County, Texas, recorded in Volume 796, Page 79, Official Records of Washington County, Texas; 
and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for 2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake"), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this * ~ day of * ~ , 1998. 

CHESAP E OPERATING INC. 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
appeared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he acknowledged to me that he executed the foregoing instrum in and for the purposes and 
consideration therein expressed on this the • ~ day of • ..l.!..J~Ir-----· 1998 on 
behalf of said corporation . 

.. ·· ····~· ··~··: · · ··~· ·· ·· .. 
..... ~~< : .· ·· · ""··· .. ~I · 
: ~ .· , 0 T .-; / ·. "1',.... 
~ ._.... . ,. ......... ·' · · .. · .. . 
: ' !"> I J '" ·. . 
: I • S t , ,... ; :- : 
! .:""l ~: I I • " 1~ ... • ,\.' : ~ : 

. -~-~~: ~~~:}j:n'expires~•~ h~C£\ 
TX1670223-000 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 he:eby c&rlily \hal ltlis 11'\Slrumllflt was FILED on 
tho d.:ta eii<l ~~ ihe lima ;;~llixod r.creon by mo and 
"":l duly r<ECIJriDED In U1s voiUI'IIo and page o f the 
Qf'FICI;.L Fli;G~!=IDS of Wnsh\n£10n Coun·.y, Texas, as 
sl:lmped rtVfOOA by m• on 

Beth Rolllermel, C<llrif ~ 
Wa.shlngiOO CoUIIty, T.., - . 

... Rec;ora <.t. R0turn To: 
Chesapeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City, OK 73154 

~ -z;· .. ~c. 
~, . . ' 
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-rouND PRII'mNO. STA1'1<lN'UY COMP!l.NY 
4Jin.C IUOIM~D. HOUS'l'Otl. TEXAS nlm (11)) Ul..-wl 

PAID UP OIL AND GAS 
' 8828 Record & Return To: 

LEASE 
Chesapeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City, OK 73154 

nilS LEASE AGREEMENT Ia made u ot the19 th day o1 AUgUSt . 19_1L, between _______ ______ ___ _ 

William L. Hunt and wife, Norma J. Hunt ClJl Y'/1 • 

Address: Rt 3, Box 803, Brenham, TX 77833 aal..es3or(wturtherooeormore). 

CHESAPEAKE OPERATING, INC., 6206 North Western, Oklahoma City, OK 73118 and 
u L"'"· All printed portions ol this leu& were prepared by the party hereinabove named as Lessee, but an other prcwtalone (Including the compl.tlon of blank spaces) 
were pral)lred jointly by Ltssor and Lessee. 

1. In consideration ot 1 cesh borus In hand Plld and the ~ herein conlalned, Ltssor hef'8by grants. leaaes and lets exclusively 10 Lessee the lollowlng detcribed 
land, hertlnafttf called leued premises: (uae Exhibit "A" lor lofl9 descripcion): 

Being 1.499 acres of land, more or less, located in the Nelson Smith 
Survey, A-100 in Washington County, Texas; and being more particularly 
described in a Deed dated August 17, 1983 from Frances Ellen Baker, 
Administratrix of the Estates of Roy J. Baker, Deceased and Ellen Frances 
Montague Baker, Deceased to William L. Hunt and wife, Norma J. Hunt, 
recorded in Volume 454, Page 695, Deed Records of Washington County, 
Texas. 

FOR SPECIAL PROVISIONS OF THIS LEASE, SEE EXHIBIT RAR ATTACHED HERETO, 
AND BY REFERENCE, MADE A PART HEREOF. 

. ·~lbf 
~ ltf'' n / 

In the counry o1 Washington . Stete o1 Texas , containing 1. 4 9 9 g10811 acret, more ' 1.J 
or le$$ (Including any I~ therein which Lessor may hefeafttf acquire by reversion, preacrlpllon or otlletwtae). lor the purpose ot exploring lor, developing, producing 
and marketlfl9 oil and gaa, etong with all hydrocarbon 1nd nonhydrocerbon subatanoet produced In ueodatlon t~h. Theltfm •gu· u 1-.:1 herein Includes helium, 
cerbon dioxide and other commercial guea, u wei as hydrocarbon gaaes. In addition 10 the ~tcrlbed leesed premia-. thla leu& alto covers accretions and any 
small strips or parcels of land now Of hereafter owned by Lessor which are contiguous or edfacent to the abcMKlescribed leased premiMa, and, In conslderetlon ot the 
aforementioned cuh bonus, Lesaor agrees to execute 11 Lesaee's request arry additional Of aupplementel lnatrumentll for a more comple(e or eccurate detcrlpC,Ion ot the 
land so covered. For the~XJrpose ot determlnlf19 the amount of any shut·ln royalties hereunder,' the numbtf ot g10811 acres aboYe apectfied ehal be deemed corre~ . whelher 
actually monr or leaa. 

2. This laue, which Ia a "p&kHJp" leaae req~rlng no rentals, shall be In force for a primary term at three ( 3) years from the 
date h.reol, and lor ulong thereafter u on or g11 or other aubetancet covered hereby are produoed In l)lying quantnles from the leued premiiM or from lands pooled 
thtfewlth or this leue Ill otherwise maintained In effect pursuant to the provisions hereof. 

3. Aoyaltlas on oil, gas and other aubetances produced and a.v.d hereunder shall be paid by Lessee to le$$0C' u followa: (a) For oil and other llqlAd hydrocarbons 
sepereted at Lessee's aeperetor facl"lea, the royally shall be on...tghth ol auch production, to be dell\oenrd at Lessee's option to Lasaor 11 the wellhead or to leaso(a 
credit at the oii!XJrchase(a tnrnaportatlon lacll"lee. provided that Letaee ahaW have the contlnuif19 right to ~XJrchue such produe11on 11 the wellhead mtrloet p11ce then 
prevalllfl9 In the aame ftlld (or It there Ia no auch price then preveillng In the same Reid, then In the neate~~t field In which lhenr Is auch a prevailing pllce) tor ~ 
ol slmllar grade and gravity; (b) lor gas Qncludlfl9 ceslnghead gas) and an other substances covered hereby, !he royalty aha I be ~ghth at the proceed~ realzed by 
Lessee from the aale thereof, 1- a propor1ionat. pert at ed valorem taxee and produe11on, severance. or othef excise talc8e and the coats Incurred by LeUM In dellverif19, 
processing or otherwtae mariteting such gaa or othtf substances. provided that L-shall have the continuing right to purchase such production at the pr...,dlng wellhead 
marltet price paid lor production ol slmlar quality In the aame field (or If there il no such price then prevailing In the aeme field, then In the ne11est field In which there 
Is such a prevaHing price) !XJrauant to comparable purchase contracta entered Into on the 11me Of nearett preceding date as the dale on which Las- commenoet its 
purcllaaes hefeunder; and (c) If at the end ol the primary term or any time thereafter one or monr wells on me leased premises or lenda pooled therewith are capable 
ot producing ol or gas Of other aubstanoes covered hereby In paylf19 quant"les, but auch well or wens are elthtf ahut In Of production therefrom Ia noc being told by Lessee, 
such well or wella ahall IMIYIIrtheleea be deemed to be producing In paying quantities for the !XJrpose ol malrolnlng ltlla lease. If tor a period of 90 conaecutlva dlys such 
wei Of wells 11e shut In or production therefrom Is noc being sold by 1..-., then L-shall PlY shut-In royalty ol one dol~par acre then c:owred by lhls '-·such 
payment to be made to lHior or to ~ cred" In thad~ deaignated below. on or belore the end of said 90-day period and lhereafttf on or belore HCh annMirsaty 
of the end of aald 9Q.day period while the wen or weUa 11111hut in or produe11on thtfetrom Is not being sold by Lessee; provided that If thla 1-is oCherwlaa being mairUined 
by operations, or If production Is be4ng IIOid by Lessee from another weA or welts on the leased premiaea or lands pooled thenrwtth. no shut-In royally 11\all be due urd 
the end ol the 90-<lay period next tollowlng ceaaatlon ot auch operations or production. Lessee's failure to property pay shut-In royally shall render Lessee liable lor the 
amount due, but shall not operate to terminate thla lease. 

• · All shut-In royalty payments under thla le18t ahal be paid or tendered 10 Lessor or to Leasa~s credit In-- - ---------- ----
Prime Bank auzck 
200 w. Vulcan, Brenham, TX 77833 

: 7ita_a_u_conaonr.---=wh7-:"ictt:-eha;'-';;11'7be---7l.esllo0-==f;.;:depotl1Dry;:-;;.;;""::'-=-=ege'-=nt:"lor:=r.c=elv771"9-=-P.:.;a'""ymen~~--'-7-'r<-eg=-ar-=d7,1esa--of:-cha-:--noea--=-ln-:the::---owne--rs-;-h:-lp-o7f -,al-:-d:-la:--nd.:--:-AI::-pa-y_m_~e~_ru:--or-te:--nd:-e-ra_mt_y-:be-
made In currency, or by checlc or by draft and 11.1ch l)lymentl or ttnderl10 Leasor or 10 the depository by deposit In the US. Mah In 1 atam~ enwtopa edd~ to 
tha depoahory Of to the Lellor 11 the last addrasa known10 Lesaae shal oonat~ute proper payment. If the depoiiiOry should llquldata or be aucceeded by another lnaii!Utlon, 
or lor any reason tall or ratuae 10 eccept payment hefeunder, Leaaor ehall, at Lessae's request. delver ID Leseee a propet recordable lnatNment n1mlng anothef lnst"utlon 
as depoaltory agent 10 r.celw paymenta. 

5. U leUM drills 1 "" which Ia lncapeble ot produclfl9 In paying quandtles {hefalnatter celled "dry holel on the leued preml- or Ianda pooled therewith, Of If all 
production (wlle!her or noc In peylng quantities) permanently ceaaes from any ceuae. lncWf19 a nMslon ol uott boundaries purauent to the provlsiona of Paragraph e or 
the action ol any governmental authority. then In the ewnt this le'" Ia not otherwise being maintained In Ioree It ahaH IMIYIIrthe..,.. remeln In bee If LeuM commences 
operationa for reworitir19 1111 existing well or lor drilllnQ an 1dditlonal well or lor otherwise obtllnlf19 Of restortng production on the leased preml- or Ianda pooled tl1enrolrith 
within 90 days after complellon of operations on auch rX'y hole or within 90 ~ after auch cessation ot all production. If et the end ot the prlmlry term, or at arry time 
tn-atter, lhls Ieee& Ia noc otherwtae being maintained In lorot but LusH Ia then engaged In drlning. reworldng or any other oparll!lone nraeonably calculated to oblain 
or restore production thenatrom, this I .... shalt remtln In fofce eo long as any one Of monr o1 such op&rlltlone are proeecuted with no ceeaatlon at mora than~ coni&CUtiYe 
d1ye, and W any such open«lona reault In the production ot oM or gas or Olhef substances cowred hereby, u long thereafttf aa thenl Ia production In paying qwntltlet 
trom the leased ~ or Ianda pooled therewith. Aller oompl.tlon ol a wei cepable of produclng In paying quantities henrunder. ~ lhaU drin such additional wells 
on the leiMd preml- Of Ianda pooled therewith u 1 I"M80n&bly prudent operator would drill undef the aeme or similar clrcumllancee 10 (a) develop the leaaed preml~et 
as to loonatlons then CIPible ot produclf19ln paylf19 quantltlee on the leued premises or lands pooled therewith, or (b) 10 prcted the !Need pre!TW111Irom unooml*\llled 
drelnage by eny wei or wells loceled on other lands noc pooled therew~h . There shan be no COYenant to drln exploratory web Of any additional wells exeep111 expreuly 
provided herein. 

8. I.e-. allall h1V1t lhe tight but not the obligation to pool all or ·•ny pan of the leu&d premlaet or lrrhlnnl therein wllh ITrf other lands or 1ntwnt1, u to arry or an 
depths or zooea.. and u ID any or all aubetlnoet covered by thla leaae, either before or after the cdmmencement of produdlon, wtlen&Y'tf Leaaee <1ee1ra It neceaaary or 
ptOper to do to In order to prudently dewlap or operat. the leased pnrmblea, wtlelher or not 1fmllar poolf19 1uttlority exlatl with reapect 10 aucn othef Iandi Of lnlllrfttl. 
The unM formed by auch pooling lor an on waN whk:h Ia not 1 horizontal completion lha" noc eliCMd 80 .na plut a maximum acreage 101erance of 1~. end lor a ou 
well 01 1 horlzootaJ CXlrTlplellon lhal noc ~ &.40 acrea plu• 1 m~xlmum ecr.age tolerance ot 10'141; provided thet 1 larger unit may be formed lor an oil well or gu 
well or horl~ completion 10 confonn to wry well apeclf19 or density plttem thm may be pnrscrlbed or permln!ld by any ~al w.rthorlty having furl.cllctlon 10 
do eo. For the purpoee ol the fore9oifl9, the terma "oil we~r and •gu we~r ahal haw the meanlnos praacribed by applicable law or the appropr11te govemmerol authority, 
or, H no deflnl!lon Ia to preacrlbed, 'oil wei" meana 1 wei with an ln~lal g~l ratio of lese than 100,000 cubic teet per bane! el'ld •gaa well" meana a well with an Initial 
gal-Oil r.tlo ol tOO,OOO cubic ieet Of mora par bane!, bued on a 2o4-hour production te11t conducted under nonn11 producing condition• ualf19 "'ndard 1eaaa aep1111or 
hldltiH or equivalent tntlr19 equipment; and the term "hoflmnlal oompledon" mew~t an oil wejlln which the horizontal componenl o1 the oro- comple(lon ~In 
the nri8Mllr exc:eeda the vertical componenl thlnof. In ~sing Ita pooling rlghll henrunde~ LeseH ahal file ot r.cord a WTI1ten declamton detcrtblng the unit and 
stilting the etfectlw date of pooling. Production. drifting or reworlllng oparatlona anywhefa on a unit which lncludea an or any Plr1 ot the leased preml111 ahall be tnrlled 
11 H ~ nre production. drilling or ~ng operallone on the leued pnrmlaea, except that the proc1Jdion on which le .. on toy111ty Ia calcul-.d thai be thu proponlon 
ol the 10111 unit production which the nee 1CfW91 covered by thla leue 1nd Included In the unit belli to the 10ial groaa ICt'HO' In the unit, but ody 10 the enent aucn 
propoltlon of un~ production Is lold by ~ Pooling In one or more lntlancee ahall noc exhiUII IMiee'a pooling rlghta henlundef, al'ld Leaaee shall have the r-.cunlf19 
right but not the obllgelon to rtYIM ITrf unit lormed.her9under by upanalon or contraction or both. elthef before or afttf commencement ol production, In order 10 conform 
10 the ... 11 spacing or clenafty pattern preecrtbed or permitted by the governmental authority hl\'ing )url'ltctlon, or 10 conlorm 10 any~ acr-..ge dt4arminalion 
mtde by auch governmental avthority. In making such a ttNislon, Leasee ahal file of record 1 written dedaratlon detcrlblng the ttNIMd uo~ and ltlllng the etfec:tlw dale 
ot revision. To the extent any portion of the leued pnrmlaaa Ia Included In or excluded trom the un• by vtr1\HI ot auch revtalon, the propot1lon o1 un" production on wt1lch 
royalties are pey~~ble hereunder shall therea1ter be ad)ultlld accordingly. In thelbaence ol produC11on In paying quanlltlet from a unit, or upon pertnlnWIIC~M~tlon tiMnof, 
Lessee may terminate the unit by ftllng ot I"'CCfd a ¥Witten decllratton deterlblng the unit and staling the d~ at termination. PooUr19 heraunder lhell noc oonetiMe a C101&­
oonveyance of lntenriiB. 

7. H Le..or owns le11 than the tull mineral tlllte In an Of any part olthe I11Md premlaea, the royalties al'ld shut-In royWIIet payable henrundef lor any wen on any 
part of the leued prenYiet or Ianda pooled therewith 11\all be reduced to the proportion that Leaao(a Interest In auch part ol the leiMd pnrm1aet bears 10 the tun mineral 
eatste In such part ot the leaaed premises. 

'T )C. I(; 7os-4- y- ooc 
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8. The 1n1ere1t of either l..eaaor or l...uaH hereunder may be asaigned, devised or OCherwiM tranalerrad In whole or In part. by area and/or by depth or zone, and ttle 

'tip Wid obUgatlona of the p.tlea hefeunder ahaa extend 10 their respediw helra. deviMea, execulOB, edmlnllttalora, aucceaaora and ualgna. No change In l..e&IOI'a 
ownerahlp ahall ,_the effect of reducing the rlghb or enlalging the obligation• of leasee htreundllf. and no change In ownerahlp ahaU be binding on IMsee unlil 60 
daya alief~ hu Me!'~ lumlahed the original()( certWied or duty authenllc:e1ed coplea of the ducumenta ettabllahlng lOCh change of ownenhip to the lllislactlon 
of ~or untlll.Meor has aall8tied the notl5cetlon requirements contained In Leeee'a uauaJ lorm of dNblon order. fn ttle ewnt of the death of any person entitled 10 
ahut-ln roya1t1et henlundef. l..e- may pay 01' tender audl ahut-ln royalties to the credit of decedent 01' deoeden(a ..we In the depoaltOfY deaignaled above. If at any 
time two Of more perwone art endtled to ahut-ln ~Ilea 1\efeundlf, Lesaee rnll'f pay 01' tender auch ahut-«1 royallieiiO audl peraona Of to their credit In the depository, 
.-~~er )olndy Of aeperawty In proportion 110 the lntllf'est which each owna. If l..eaHe transleraltalnterell '*-under In wllcH 01' in part l.eaMe thaN be ~of aN obligations 
lhetMIIef arlalng with l'8llpeCt to the tr&Mhlrred lntan.t, and failure ollht tranaf41ree to utl8ty lOCh obllgaliona with lftpec:IIO tha traMI~ Interest ahall not affect the 
rlgllta of Leasee with lftpec:l to lilY InterN! not 10 tranfltrred. If l...MaM trantlera a tun 01' undivided lnlerelt In all or any portion of the aru covered by thla leaH, lht 
obligation 10 pay or tender aiUin royaltiee '*-under &1\111 be divided between ~end the tranlfe<M In proportion to the net acreage ln1Btwlln tlllaiNM then held by eed\. 

ll. LnMe may, at any lime and from tlme 10 lima, daliv.r 10 Leaaor 01' lila of record a wriruln relaua at thla 1- u to a full or undivided lnterut In aU 01' any portion 
of the aru COYered by thia leue ()(any depth& or zonH thereunder, and ahall thanaupon be relieved of all obllgatlona ttw.atw arialng with lftpec:IIO the lnlarelt 10 
releued. If l..eeMe refeaiH all Of an undivided Lrcerestln leta than aN of the area covered hereby, ~s obiiQillon 10 pay Of tendaf ahut-ln royaltiH ahall be proportlonal8ly 
reduced In acoordanol with the net .a"Nge lntereat retained hereunder. 

10. In exploring lot,~. producing and m&~keting oil, ou and other subalancea c:owred hereby on the leuad p<em-. 011&nda pooled or unitized~~~~. 
In primary and/01' enhanced r~. l..e- ahaQ have the right at lngresa and egress along with the right to conduct auch ~lona on the leased p<emlaes u may 
be reuonably nec:eaaary lor audl purpDNS, Including b4A not limited 10 oaophyalcal operations, the dtiUing of wells, rod the ronetruc:tlon and uee of roa.da. cenals, pipeline a, 
tanka. water """'Ia. dlapoNJ walla, Injection w.lla, pits. electric and telephone linea, power atatlona, and other tacllitiN dMmed nec:eaaary by laaMe 10 diacoYer, produce, 
atore, trNI and!Of b"anapor1 production. l..e- may uae In lOCh operatlona, free of C061, any oil, gaa, wwser and/or Olher aubttancea produced on the leased premiaea, 
excepl water rrom L.eaofa -·· Of panda. In exploring. developing, producing ()( markellng rrom the leased premliH or Ianda pooled "-lth, the ancillary rlghls granted 
tlerein ahall apply (a) to tile entire leased p<emlaea deeeribed In Paragraph 1 aboYe, notwithstanding any per1lal INue 01' othet pertlaJ tarmlnallon of thla leue; and (b) 
to any other Ianda in wNch leaaor rt(NI or hereafter hat authority 10 grant auch rlghta In the vlclnity ollhe leased l!fiiiTIIIH Of Ianda pooled therewith. When requested 
by l..euOf In writing, l..e""lhall bury Its pipelines below onllnary plow depth on cultivated 1.-.c!L No well ahall be loealed leA than 200 feel ffOfn any houae 01' bam 
now on the INaed p<amlaea 01' Olher Ianda uaed by l..e"" hereunder, without l..esaor'a conaenl, and l.etaM ahall pay lot diLIIIage caUMd by Its operatlona to bulldinga 
and other lm~ now on the INaed JKemlaea or auch othM Ianda, and 10 commeiCiaJ timber and growing crept thereOn. LNaee ahaH'hr.le tha right II any time 
10 rtmOYe Its fixtures, equipment and malllfiala, including well casing, from the leased premiaes or auch other Ianda during the term of this leaae Of within a reaaonable 
lime tharutt8r. 

11. LeiiM'a obllgatlona under thla leue, whether expreaa 01' Implied, ahall be aubjeelto all applicable fawa, rules, regulaliona and Ofdera of any governmental authority 
having jurladlctlon Including r .. trlc:tlona on the drilling and productiOn o1 wells, and the price o1 oil, gas and ottler aubltlrlcea CXMI(.cj hereby. When drilling, l'liWOfllng, 
production or other opera! Ions are p<ewnled or delayed by eudllawa, rules, regufallon.a or Ofdtra. 01' by Inability to oblaln neceaaaty permlla, equipment, aervlcas. mal erial, 
water, electricity, fuel. ec:ceea 01' -manti, 01 by fire, flood, ldw111e weathllf' conditlona, war. aebolage, rebellion, insurrection. riot, llrlke ex labor dlaputM. Of by Inability 
10 obtain 1 Mtllfactory matke4 for produc:tlon or tallu~ of purchuen ex u rrlaraiiO taka 01' transport auch production. 01' by any other cauN not reuona.bly within l..eUH'a 
control, thla IMae ahall not termiMte becauae olauch ~ex delay, and at l..eMM'a opelon, the period of such preyenllon 01' delay shall be added 10 lht term hertol. 
Leuee ahal not be liable lot breach of any exprNI 01' Implied OOYenar'U of thlaleua when dri llng, production 01' other opanatlona 1~ 10 ~ed. delayed 01' interrupted. 

12. In the --.t thal l.Meor, during the primary term of th!. leaae, recelvea 1 bona fide offllf' which Leaaor Ia willing to accept lfOfn any party offering 10 purd\IM ffOfn 
LHtot 1 ..... c:owrlng any Of all altha au~ c:owred by thla I•••• and COYtrlng all or a po111on of the land deecrl)ed '*-In, with tha ltue becoming effective 
upon expltatlon of thla leue, lHaor hafeby agr.M to notify laasee In writlng of aald offer Immediately, Including In the notice the name and addrtN of the ollefOf, tha 
price offered and all other pertinent Ierma and condltlona ollhe off11r. l..eiHt, lor a period oiiVIetn daya alter rKa1pl of the notice, at.! I have the pr1of and prefened right 
and Opllon 10 purc;NM the leaae Of part lhereol or lnterasl therein, COYtred by the ofiM at lht price and according to the Ierma and conditlona specified In the offer. 

13. No litlgallon ahaJI be Initiated by Leuor with rMpad to any breach ()( default by leaN• her.under, 101' a period of at 1eut llO daya a1ter leucx hu given lHaM 
written notice luUy deacriblng the breach Of default. and then only ifl.tsaee lailt 110 ,.medy the breach 01' default, within IUCh period. In the event the maner is litigaled 
and lhaf8 Ia a final judicial determination thai a breach 01' delault hu occurred, lhia leaae ahall not be lorftlted 01' canceled In whole 01' In part unlesa l..esaee is giYen 
a 11111110n1ble tlme after said judicial determination 110 remedy the breach 01' defau• and lesaee falls to do eo. 

1-4. Leaeor hanlby MIT&Illl and aor-lo defend tlle conveyed to Lessee hereunder, and agrees that Le- at Lessee's option ITIIY pay and <Ndlarge any taxes. mor1gages 
()( liens exlating, levied 01' useased on Of against the laued p<tmlses. II l essee exercises such option, Lessee ahaU be subrogatlld to the rights of the party to wtlom 
payment il made. and, In addition to Ita othllf rights. may rtlmbur&t llulf out at any royal ties or shu1.in royalt.iea othetwiae payable to LJ~ hereunder. In the ewnt Lessee 
le made aware of any claim lnconat.tenl with ltasor'a t~le, l..esaee may auspend the payment ~ royalliea and ahul.jn ~tin her~~t~ndaf, wlthcx.c Interest, until leaaee 
hu been lumlahed salls1actory evidence that lOCh claim has been resolved. 

IN WITNESS WH£AEOF, thla leue Is executed 10 be tlfectMiu ot the date farat written aboYa, but upon ...cut1on ahall be binding on the algnatory and the aignatory's 
heirs, deviaNt.~. admlniatreto~ auccessors IWld assigns, wtlether 01' not thb lease has been executed by aH partlea henlinabove named u leaaor. 

WITNESSfS AHO/OR ATIESTATIONS: 

STATE OF TEXAS } 
COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the 
ey William L. Hunt and wife, 

Norma J. Hunt. 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 
of 

si­
J-1-. .&iofQ{ 

Notary Public, o( Teus 
Notary's name ntcd): 
Notary's commission opircs: 

day of 

Notary Public, State o( Tcus 
Notary's name (printed): 
Notary's commission o piru: 

day of 

a corporation, on behalf of said corporation. 

STATE OF ) 

-
__ s.s. 

County of 

Notary Public. Stale of Teus 
Notary's name (prioiOd): 
Notary's commission o piru: 

RECORDING INFORJ.IATIOH 

SS NO. OR TAX 10 

W.:.KNOWLEOGEMENT 

August ' 19 95 

~ 

ACKNOWLEDGEMENT 

' 19 

CORPORATE ACKNOWLEDGEMENT 

' 19 

Thla II!Strument wa.a flied lor rte()(d on lhe ---------day of _________ , 19 __ • at----- o'clock _ M .• and duty 1110Cltded 

In Book , Page-----· of the----- recorda of this olflca. 
By _____________ _ 

' lerlt (01 Deputy) 

) -· 
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E X H l B I T II A II 

ATTACHED TO ANO MADE A PART OF THAT CERTAIN OIL AND GAS LEASE, DATED 
August 19, 1995 , BY AND BETWEEN ----------
William L. Hunt and wife, Norma J. Hunt 

AS LESSOR, and CHESAPEAKE OPERATING, INC., AS LESSEE. 

1. Thts Lease covers and includes only oil, gas, sulphur and the 
byproduc ts thereof, and other gaseous, vaporous, liquid and l!quif!able 
hydrocarbons whether elements, mixtures, or compounds in liquid, 9aseous . 
or vaporous forms or states which can or may be produced through the 
bore of a well with and as a part of the production of oil, or gas, and 
specifically excl udes the following : coal, ligni.te, i ron, ore, uranium , 
sand , gravel, thorium and other fissionable minerals, and all other 
mtnerals of any kind or nature whatsoever not specifically included 
as aforesaid. 

2. In the event a portion or portions of the land herein leased is 
poo led or unitized with other land so as to form a pooled unit or units, 
operattons on, completion of a well upon, or production from such unit or 
units wi I 1 not maintain this lease in force as to the land not Included 
tn such unit or units. The lease may be maintained in force as to any 
land covered hereby and not included in such unit or units in any manner 
provided for herein ; provided that if it be by rental payments, rentals 
shal 1 be reduced in proportion to the number of acres covered hereby and 
tncluded in sue~ un it or units. 

3. Shou ld Lessor suffer damage to livestock, water wells, fences, roads, 
oersonal property , buildings or other improvements, as a result of operatiqns 
of Lessee under the Lea se, Lessee agrees to pay Lessor the actual amount 
of sa td los s . Lessee further agrees to fill and level all slush pits , 
so as to return the surface to its origi nal condition, as nearly as 
practicable, within a reasonable length of time after the abandonment of 
the use of such pits, and, upon written request of Lessor, Lessee will 
construct and maintain fences surrounding such pits or other excavations 
sufficient to turn cattle unti I such pits or other excava tions are so 
leveled . 

a . Wherever the fraction "one-ei ghth" ( 1/8th) appears in Paragraph 
Three (3) hereof, it Is hereby amended to read "one-sixth" {1/6th) . 

5 . Lessee agrees that without Lessor's prior written consent, it 
will conduc t no drilling operations on the surface of said land. 
It is further agreed and understood that Lessee shall have the 
right to ~rill and operate directional and/or h orizontal wells 
through and under said land, irrespective of the bottom hole 
locations of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for the purp~ses associated with 
such directional and/or horizon tal wells. Lessee agrees that 
subsur face easement shall commence at and continue below the 
dep th of 300 feet: 

6 . For the above consideration, Lessee is granted the option to 
renew this lease under the same provisions for a second primary term 
o f Two (2) years from the end of the primary term hereof, and as 
long thereafter as oil or gas is produced from said land or land 
pooled therewith. Lessee may exercise this option by paying or 
tendering to the Lessor or Lessor's credit in the heretofore named 
depository bank, the sum of Fifty and 00/100 dollars ($50.00) per 
net min eral acre covered by this leas~ before the expiration of the 
primary t erm hereof. It is agreed and understood that all delay 
rental payments shall be deemed ''paid-up" and said delay rental 
payments are included in any lease bonus payments tendered by the 
Lessee. 

SIGNED FOR I NDENTIFICATION: 
William L. Hunt 
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BETH OOTHERMa 
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SWEOFTEXAS 
COUNTY OF WASHINGTON 

I het tby cer1ily flit !tWa lrlstnuntnt was Fl LEO on 
the data and at the time .trll*l hereon by me and 
WM duly REOORDEO In lhl '4IOiumt ~ p.ge of the 
OFFICIAL RECOAOS at WutWlglon CN'IIy, T-, as 
•lilwll*f heNoA by me on 

OCT 3 l 1~ 
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MEMORANDUM OF LEASE EXTENSION 

KNOW ALL MEN BY THESE PRESENTS: 4691 
' WHEREAS, Will iam L. Hunt and wife, Norma J . Hunt ("Lessor") and Chesapeake 

Operating, Inc. ("Lessee") entered into that certain Oil, Gas and Mineral Lease ("Lease") dated 
August 19, 1995, covering 1.499 gross acres, more or less, located in the Nelson Smith Surve)( A-
100, Washington County, Texas, recorded in Volume 803, Page 205, Official Records of 
Washington County, Texas; and 

WHEREAS, said Lease provides Lessee the option to extend the Lease for2 year(s) from 
the expiration of the original primary term by tendering an additional payment to Lessor. 

NOW, THEREFORE, Chesapeake Operating Inc. ("Chesapeake''), the present owner of 
the lease, represents that it has exercised its option to extend the Lease by tendering the 
aforementioned payment to Lessor in the manner and time set forth in said Lease. Chesapeake 
further represents that Lessor has accepted such payment, thereby extending the option. 

EXECUTED this • ~ day of ·~~~ , 1998. 
\ 

COUNTY OF OKLAHOMA ) 
) ss. 

STATE OF OKLAHOMA ) 

BEFORE ME, the undersigned, a Notary Public for the State of Oklahoma, personally 
apwared Henry Hood, Senior Vice President, Land & Legal for Chesapeake Operating Inc., and 
he ~cknowledged to me that he executed ~oregoing ins e t in and for the purposes and 
coosideration therein expressed on this the* day of* 1998 on behalf 
of said corporation. 

TX 1670584-000 

::.< 
1-

~~ ~.~ 
t: :" ': .: 
( "\ . . 
, ,: :.. ·. 
c::: , :. 
r :: . 
• • c. ... 
l• .• -

Cl ' w ... : 
_.1 .. : 

5iATE OFlEXM 

Record ~ Return To. 
Chesapeake Operating, Inc. 

P.O. Box 18496 
Oklahoma City, OK 73154 

COUNTY OF WASHINe'TON 

I her:>by C8f1lfy !hal lhlt lrwtrull9nt wa1 FILED on 
tho dato &nd at the tlm• etnliDd hereon by me and 
~o•-:u dU"i PIE:::ORDED ln tho IIOlurna end page of the 
OFf:CV.L RECORDS of WeshlnQ\on County, Tex.u, as 
atampod hQreQII bot me on 

JUL 15 9 

~.~ 
Belr'l Roilennel, County Cle r';( 

WUhlnljbl CW~tty. Tex.u 
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00.. OAS & MINERAL !.EASE PROD 88 (REV &93) 

4762 PAIDUP 
-TIUS LEASE AGREEMENT is made effective the ____ 1;..::3'-t'-h'-----day of _______ __:_A.:..:u;;~gL.::u-=.st:.._ ________ , 19 97 

between FRANKLIN ECKERT 

as Leaor (wbcther one or more).~ addreR is _P:....;·:..:::O:..:.· ..=B:..::o.:.:.x.::B...:J4 L.:B::.:r.::e:..:.;nh.:..:a:..:.;m~T..:..X.:...;7:....:7...:8:..::3...:..4 _____________________ _ 

and UNION PACIFIC RESOURCES COMPANY 0 u l...c:ssce. 

w11010 addrus i1 801 CHERRY STREET, FORT WORTH, TX 76102 . 
portions of this 1eue were prepared by Lcasce, but all other provlsioru (including the <:on'4!1etion of blank spaces) were Pfcpared joinlly by Lessor •nd L=ee. 

. All printed. 

I. Dngiptlon. LeSsor, in ooruidcntioo of_:_Te::::n.:....::.Dol=la::..:ra:....:A..::nd..:.::..:N..:co:..Ce=n.:.:ts=--- ----------------------------

Doll~ (S 10.00 ). in hand paid, 
~of~the~-=royatt=l:'i':'es::-rhcran=·-=-=pro=VidOd:r:r::-:r:and:::r:JihC:-:-:oo=venanU=='t:hCf'C='-in"":oont.aiocd,=:::· hereby grants, leases and lets exclwively lO U:ss«, for the purpose of exploring for, developing. proruang 
and marlcding oil and gu, along with all hYdrocatbon and nonhydrocarbon rub&lanca produced in usocialion therewith including helium, carbon dioxide and other oornmcrcial 

I' 0 

a,ucs u well u hydrocarbon pus (r1~ to herein u uoovered minerals~ the following described land (the "leased premises') in --------------

WASHINGTOi County, Texas, to-wit: 

5.00 acres of land, more 9r less, out of the JOHN CARRINGTON SURVEY, A-120, Washington County, Texas, more fully described in 
Warranty Deed dated October 15, 1966 from Raymond Schilling and wife, Evelyn Schilling to Franklin Eckert, recorded In Volume 267, 
Page 585, Deed Records,';Washington County, Texas. 

This lux also covers ac:crctions and any small atrips or parcels of land oow or herealler owned or claimed by L=or which an: contiguous or adJacent to ttl.: leased 
premise~ "bdher or 110( such parcela are known 10 exist by Lessor or Les5cc, and for tho: aforcrncn1ioncd oonsidcration, L<ssor agrcca to execute at Leucc'• request ony 
additional or supplemental instruments for a more complete or accu.rate docription of the land JO covered. FOf the purpose of determining the amounl of any rc:nulJ 

and ahut-in royahies hcreuodcr, uid land shall be deemed to be oomprised or ___ S_.OO_ O_O ___ am:s, whelhc:r it aci\Jally oocnpriscs more or less. 

2. Term ofl.eue. Thisleue shall be in force fOf a primary LCI'Ill of three years fron1the eJI'ecliVI: <Ute hereof, and for as long thereafter as a covered 
mineral is produced in paying quantities fro.(!" the le.ued premiles or this leue is otherwise maintained in elf.a pu=ant to the proviaiom hereof. 

3. &!.I!ttr. Royalties on oovcnd minerals produced and aaved hereunder shall be paid by Less~ to I.Asor as follows: (a) For oil and other liqu id hydrocarbons scparat(d 

at Lcaec's held IICp&l'ator facilities, !he royalty wll be 1/6 of such production, to be dcli,·cred at lessee's option to Lessor at the "ellhead Of to 
IA3oO a-edit at the oil purchaser's lra.n.sportation facilities, provided !Mt ~ shall haYC the continuin, rie)u to IJUTChasc such production a1 the wellhead ()OSied ~e< then 
prevailing in the aame fKJd (or if there is no IUch pOce then prevailing in the same fi eld, then in the neares1 field in v.ttich there is IUcil I prevailing price) for prodUction Of 
similar grade and gravity leu • proportionate pat1 of ad valorem Illes and production. severance. or other cxciac t.axcs, (b) for g.as (including casinghead gu) and all other 

oovered minerals, the royalty wll ~ 1/6 of the nd proce.!ds raliz«< by Lessee from the ule thereof. less a proportionate part of ad valorem 
lana and production, severance, or other excise taxes, provided thai Lessee shall haYC the continuing right to purclwe such production at the prevailing wellhead marlcet pcic.: 
paid for production of aimilar quality in \be same field (or if there is oo such prioe then prevailing in the sm~e field. then in the nearcst field in which there is such a prevailing 
price) las a proportionate par1 of ad valorem taxes and production. severance, or other excise taxes and (c) if wring or after the primary term one or more wclla on the !used 
premisca or Ianda pooled therewith are c.pable or producing oil or gu 01' other &ubstaneocs oovcred hereby in paying quantities, but such wdl or wells ue either shut·in or 
production therefrom is not being sold by Lcsaee for a period of 90 OOIISeC\ttive cU}'S. then Lesse~ may pay shut-in royalty of one dollar per acre of land then coveted by th~ 
leut, such payment to be made to Lessor on or befOI'e the end of said 90-<lay period and lhcreallct on or before each amivcnary or the end or said 90-<by period while tlt.: 
well or wells are .OOt-in and it shall be considered that sudt well is producing in paying quantities fOI' all purposes hereof during any period for which such shut-in roy•lty is 
tendered; provided that if !his lease is otherwise being mainlained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying 
quantities, no shut-in royalty shall be due until the end or the 90-<lay period next following the end of the rental period or the cessation of such opc:ntioos or production. u !he 
case may be. Lesace shall have free usc of oil, gas. water, and olher substances produc:od from said land, ex~pl water from Lessor's wells or ponds, for all operatiom 
hereunder, and Lcaor's royalty shall be oomputed aJlcr deducting any so used 

4. O!!!raUON. If. after expiration of the primary tmn, Lessee drills a dry hole on the leased premises or if all production of covered minerals should pcrman..mly ccaso: 
from any C.U5C either volunlary or involuntary (and if !his lea5e is not othCfWise being mainta~, this lease shall remain in ~ffect if Lessee commcnccs drilling. rewori:ing or 
olher operations oo the leased premises within 90 &ys thercaller. If, at or after expiration of tho: primuy term, this lease is oot otherwtse being ~intaincd but Lessee is then 
engaged in drilling. reworking or other operations calculated to obtain or ~ore Pfoduction from the leu.ed premi-, this lease shall remain in effect 10 long as such opentiom 
are oonducted with no cessation of roore than 90 oonsoc:utiYC &YJ and, if such operations n:suh in the production of a covered mineral, as long !hereafter as there is production 
from the leased premises. Aller production hu been established on Ute leased Pfmlises, Les.s« shall drill such additional wells u a reasonably prud.!nt operator would drill 
under the &arne or similar circumllancel to (a) develop the leased premises as to format ions then upabJe or producing in paying quantities on the !cued premises or (b) proiCCI 

the leased premisa &om uncompensated drainage by a well producing a covered minenl in payutg quantities located within 330 feet of and dninu1g the kas.:d prcntises. 11tcre 
lhall be oo oovenantto drill explonlory wells or any additional wells ucqll u expressly provided herein. 

$. ~ Les.ce shall haYC the continuing and recurring riglll, but not the obligation. to pool all or any par1 of the leased premises or interest U1erein with any other 
lands, lease~ or inlerests, u to any or all depths or zones, and as to any or all covered minerals. either before or after the oommenoement of prodjction, whenever Lcssoe deems 
it C'ICCUSar)' or proper to do so in order to pnJ<lcnlly e>.lJiore, develop or operate the: leased premises, whether or 110( similar pooling authority exists with respect to such other 
lands, lcucs or interats. A unit formed by such pooling for an oil well -.1tich is 110( a horilontal completion shall oot cxoccd 80 acres plus a maximum acreage tolerance of 
10%, and for an oil well which is a borizool.al completion or a gas well 5hall not cxoccd 640 acres plus if a ~ximum acreage tolerance of IO"A.; provided that larger units may 
be formed for an oil well or a gas wei~ ~er or not horizontally ~lcted, in order to cooform to any well spacing or density paucrn permined by any govcmncntal 
authority having jurisdiction OYU' such matlen. The terms "oil well" and "gas well" shall haYC the mc:aninp prescribed by applicable Jaw or by regulations of !he governmental 
arthority which hu juriadiction over IUch manen. The term '1lorizoutAI compldion" shall mean an oil well or a g.as well in which ttl.: horizontal contponmt of the gross 
completion interval exceeds 100 feet in lenglh. Lessee may pool or combine land covered by this lea.s.e or any portions thereof, u above provided as to oil in any one or more 
Jllala and u to gas 'm any one or roore Jllala. DnilS forrn.:ci 'by poo't'utg as to any str:atum 01' llrata neoil not conform 'm s'tle or area Wtlh uritlS lormcd as to any olhcr stratum 
or strata, and oil units need not cooform u to area with gas unilS. To excrci.~ its pooling rigllls hereunder, Lessee shall file of record a ,.,;ucn declaratiou dcsenbing the unit, 
and the efi'cctiYC cUte of pooling shall be the date of fi ling unless provided otherwise in such declaration. l...csxc wholly at its option may exercise its authority tO pool either 
befor~ or aJ\cr oomrnencing operations for or completing an oil or gu well on llllds lying within • unit and any unit m.ay include, but il not required to include, lands or leu..-s 
upon which a well producing 01' capable of producing oil or gas in paying quanl ities has theretofore been completed. or upon which operations have theretofore been 
commenc:ed. Production, drilling or rcworlcing operations an)"'hcre on a unit which includes all or any pat1 of the leased premises. regard!= of whether such produaion was 
secured or such drilling or n~Worldng operations were COII'ICilellCCd befOI'e or aner the execution of thu lease or the instrument designating tho: pooled unit, w ll be treated fOI' 
all purposca (c:xc:ept the paymenl of royalt.ic:e on production from Ute pooled unit) as if they were Pfoduction. drilling or reworking operatiom on the leased premises and 
rererCIICC$ herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such poolod unit; PfOvidod 
that if after creation of a pooled unit a well u drilled on land within the unit area (other than the leased Pf<miscs) which well is 110( classified u the type of well for -.1tich tho: 
unit was created (oil, gu or other minenla as Ute cue: ~y be), such well shall be considered a dry hole for purpo5a of applying the additional drilling and f'C"'Oncing 
provisions hereof. It a g.as well on • gu unit, "i1ich includes all or a portion of the leased prc:mi.scs. is reclassified as an oil well, with respect to all lands whtch an: included 
witmn the unit (other INn the lands on which the well ia located), u., date of such rcclusifiution sh•ll be considered a.s the <Ute of cessation of productton for purposn of 
applying the provisiom of this leue covering additional drilling and reworking. 11tc production on which Lessor's royalty is calculated shall be that proportion o( the: total umt 
production which the net acreage: covered by this lease and included in the unit beara to the total gross acreage in Ute unit, but only to the extent that such proportion of unit 
production is .old by l....euee. Pooling in one or more instances sh•ll not exhauiot Lessee's pooling rights h.:reunder, and Lessee ahall, 'vithout ttl.: joinder of Les.sor, have the 
recurring right but 110( the oblig~~tion to revise any unit formed hereunder by expansion or contraction or both, eitoo before or after COflllll<fiCCn'KI of production. in order to 
conform to the well spacing or density pattern penniued by the govemm~ntal authority h•ving jurisdiction. or to confomt to any productive acreage detenninllion m.adc by soch 
govcrrmenlal authority, or court order, or when to do so would, in ttl.: judgntent of Less«. promote the c:onsa\'alion of oovercd nlitltnls in and under and that 

(, 76 (08- 93) 
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may be produced from lho leased promilcs. In malcing ruch a revision, l...c:u« shall file of ~d 1 wntlcn declantion describing ~ mriJed unit and I~ effective date of 
revision shell be the date of fil ing unless provided otherwise in wch dcclantion. To the extent any portion of the leased pmnisea iJ included in or excluded from the unit by 
virtue cY. ~ch revision, the proportion of unit ~dion on which royelties are payeble hereunder shall thereafter be edjustcd aCQOrdingly, and audl adjustmenl shall be mack 

• effective as of lhc effective date of lhc rc:vision. Lessee may at any time dissolve any unit formed hereunder by filing a wrinen dcclantion cle3aibing the unit, and lhc effedive 
date of dissolution shall be the d.a~ of filing unless provided otherwise in such declaration. If this lea.oe now or hereafter oovm &q!IIS1Ite tracts, no pooling or uniliution of 
royalty interest~ as between any 111ch separate tracts iJ intended or alu.ll be inlJiied or result merely from the inclusion of such separate tracts within this ~ but Lessee dull 
nevertheless have the right to pool or unitize as provided in this paragraph with consequent elloeation of production as herein provided.. A3 used herein lhc words Msepmte 
trsc:tM mean any tract with royalty ownenhip differing. now or hercaller, either .. , to pmie. or amount&. from thAt a.• to any other part of the le~ pc-ernises. Pooling hereunder 
shall no1 constitute a C1"()SHOI1veyance of inlen:stt. 

6. Andll!a Rlr.hls. In exploring for, developing. producing and marketing oil. gas and other ntbstanoes covered hereby on the leased pmnisn. in primary or enhanctd 
recovery, l.eMor hereby granl3 and conveY' to Lessee the right of ingr~ and egr~ •long " i th the right to conduct such operations on 1~ le~ premises as may be 
rea.wnably nec;osary for sue~ purpo~. inclu~ing but ~ limited to g~hysi.:al orerati~, I~ drilling of ':"~1.1~ and the CO<$ruction and U$C of roads, canals, pipelines, tank.s, 
water well$, dtsposal wells, lllJecliOil wells, p1ts, elcdnc &nd telephone hnes, power 5tahom, and Olhcr facthtiCS ckented necawy by Lessee to d~. produce, llorc, trut 
and traruport production. In exploring. developing. producing or marketing from the leased prttni~ the ancillary righl3 granted herein shall apply (a) to the cnti~ lased 
premises described in Paragraph I above, nOiwith!Unding .ny partial reltue or olhcr partial lennination of this !usc; and (b) to .ny other lands in which ~ now or 
hereafter hu authority to grant such rigtltJ in the vicinity of the l=ed premises. No surf~<>: location for 1 well shall be locattd less than 200 feet from .ny house or bam now 
on~ pc-tmises or other l&nds uxd by Lessee hereunder without ~~consent, and t...e.-.: shall pay for actual damage caused by its operations to buildings and other 
improvc:menll"now on the leased prcmiJCS, or such other lands, and to commerci3l timber and growing aops thereon. Lessee shall haY~: the right at any tim.: to rertiO'-c 

fixtute3, equipment and lnatctials, including well casing. from the !cued premises or such other land:s during the term of this leuc or within 180 da)'3 following the expin 
dxreo( 

7. o..n~nhlp Cb.anua- The interest of either Lcuor or Lessee hereunder rnay be assigned, d.: vised or otherwise trs.nsfmed in whole or in part, by area or by depth or 
zone, and the rights and obligallons of the perties hereunder shall extend to their respective he~ ckvis«s, executors, administrators, succcuon and asaigns. No clwtg< in 
l..essof's ownership sha.ll have lhc effect of reducing the righls or enlarging the obligations of ~c hereunder, and no change in owncnhip shall be binding on Less« until 60 
d.a)>3 after Le3sce hu been furnished the original or certified or duly authcnlicattd copies of the documcnl3 establishing such change of o'vncnthip to the satisfedion of ~e. 
In the event of the ckalh of aery penon entilled to shut·in royallies hereunder, ~ may pay or lender such shut-in royalties to the aedit of dec:cdenl or decedent's esatc. If 
at any time two or more penons are entitled shut·in royalties htteundcr, Lessee may pay or t.:ndcr such shut-in royalties lo ~KJch pmons. either jointly or separately, in 
proportion to the interest which each owns. If Lessee truufm its inlet~ hereunder in whole or in part, Les.~ec shall be relic~ of all obliptions thercalln- arising with respm 
to the transferrc:d in.c:rcst, and failure of the lrllmfcree to satisfy such obligntions \\ith rcspcct to the transferred interest shall no1 alfcct the rights of Leuce '~ith ~ to any 
intcre5t not ao transf~ If U:ss« transfen a full or undivicled interest in all or MY ponion of the area cover~d by this lea.'IC, the obligation to pay or ten&r shut·in roytllies 
hereunder shall be divided between~ and the transferee in proportion to the netocre:>gc interesl in this leo..~e then held by each. 

8. Warr:mty ~f .Tifl~. ~ hereby ~13 and a~ees to dofend litl.e to the inlercst convcfed hl I ~ee hcrcunder: ~ 11 it' option, may pay or discharge any In, 
mortgage or hen cxuting a~nst the leased prcrmses and, tn lhc event that tl does so. LC$see $hal be subrogated to the nght3 of~ party to whom payment is made and, in 
addition to its other rigtlt.s, may reimburu it.self out of any royall~ or shut-in royalties otherwise payeblc to Lessor hemlndcr. If Lessor owns les:~ thAn the full mineral estate 
in all or any part of the leased premises, payment of royelties and shut·in royalties hcrc:undcr shall be rcdtccd prnp<l'1iOMtely to the amoun1 that Lo3or's interest in the I~ 
premises bears to the ent~ mii!Cf81 esWe in the leased premises. 

9. Rtlease of !.&me. lesxe may, at any lime and from time to time, deliver to Lessor or 111e of~ a wri1ten ~le~ of this Lease .~ to •. full Of undivided .interest m 
all Of any portion of the leased premises or .ny depths or zones therwnder, and shall thereafter be reheved of all obhgahons therc:after•ammg With respect to the mtercst so 
rcle.ucd. If Lessee releases all or an undivickd interest in less than all of the arta covered hereby, l~ssec's obligation to pay or tender shut-in royalties shall be proportionately 
rcduoed in accorclancc with the net acreage inleresl rc:tained hereunder. 

10. Reculallon and Delal. LeAee's obligations under the lease, whether (Xpc-ess or imrlied, shall be sut>;e<:t to .all apPlicabl~ .laws, rules, regulations and orckrs of" ~y 
govmuncntal authority having juri3diction including rcstrictiOIU on the dri lling and production .of wells. NOiwi~tng. ~he proV1st?"S of paragnoph ? abov~. when dri~mg. 
reworking. production or other operations arc pc-cvcnted or delayed by such laws, rules, rcgul~~tom or orders, or by tnab!hty !o obta1~ nccc;s-Y pcrm•ts, equtpmcnl. acrvtCC:S, 

ma~al, water, electricity. fuel, access Of easemerts, or by lire, Oood. advene weather condlh!lns, war, sabotage, rebelhon, uuurrc:ct1on, not, stnkc or labor disputes, OC: ~y 
inability to obtain a satisfactory market for production or failure of purchum or caniers to take or traroport such production. or by any other cause not rt:.UOfUbly ,.,thm 
L..essee's control (commonly referred 10 as "force majeure:''), this lease sh1ll no1 tcnninate because of such prevention Of delay and. at Lessee's option, the period of such 
prevcrtlion or delay shall be added to the tenn hereo( ~e shall not be liable for breach of •ny express or implied covenants of this lease when drilling. production or other 
operations are ao prevented. delayed or intcrruplcd. 

II. Bruch or Dtfault. An alleged breach or default by L=ce of any obligation hercun<kr or the failure of lessee to s.atisfy any condition Of limitalion contained herein 
shall no1 won a forfeiture or termination of this lease nor cau.oe a termination or reversion of the estate created hereby nor be ground• for cancellation hereof in whole or : 
part, and no litigation shall be initiated by l.eMor ,vjth respect to any alleged breach or default by L=ce I-cundcr, for a period of at least ninety (90) dlys after Lessor 
given L=ce written notice rully de5cribing the breach Of default, and then only if Lessee fa ils to remedy or oommc:noc to remedy t~ breach or ckfault within such periao 
the evcnl ~lC maner is litigated and there is a linal judicial dcterminalion that a breach or default has occurred. this len.o;e shall not be focfeited or canceled in whole or in p­
unless Lessee is given a reasonable time after s.aid judici:JI determination to remedy the breach or clefaull and U:ss« fa ils to do so. Nothing in this instrumCTll or in the 
relationship created hereby shall be construed to establish a liduci:>ry relationship, a relationship of trust Of confidence or a principle - agent rclationshir bdween Lessor and 
L=ce for any purpose. 

IN WITNESS WHEREOF, this !cue is executed effective the date first wrinen abov(, and upon ext\.,llion shall be binding upon the signatory whether or nol the !caM: has 
been executed by all parties named herein as Lessor. 

SSII AND/OR TA.'< ID II =o~ / '£ 
~~~-------------

COUNTY OF WASI IINGTON 

This instrument was acknowledged before me this I Jth day of August, 1997, by Frnnklin Eckert 

~.m! OF TEXAS 
OC)UifY OF WASHINCII'ON 

I ~ cerUfy tt18t tU ~ ,_ ,..._ "" 
ltta date and at lho time atflll9d hereon by me and 
waa ~ RfOOAOEO In lho \'Olumo ond page of the 
Or-FlCIAL REOOROS cf Washinaton County. taxas, ae 
&lamped hrwaa by me c.n 

AUG 18 m7 

Notary Public 
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TillS LEASE AGREH IE:\T is mad~ cfli:ctiw the 
tJ'('t)1 

14 t_h ____ day of _ _ ______ _;.Au~ust _ ________ . I '.I 97 

between EVELYN MENN et vir, FRANKLIN MENN 

as Lessor (whether on~ or mon:). whos~ addrcs.~ is 3153 F . M. 3456, Brenham, T X 77833 

and UNION PACIFIC RESO URCES COMPANY 

\\irose address is 801 CHERRY STREET, FORT WORTH, TX 76102 - -;-.---,-;-.----:-----.·.,.-,.....,.,-..,-..,----.-.------. All printed, 
portions of this lease were prepared hy Lcs.•cc, hut all oth~r provisions (including th~ completion or blank spaces) w~rc pr~pa rcd jointly hy Lessor and Lcs.,ec. 

I. r>r~rrirlion. Lessor. in consickrntion of__,T_,e::.n:..=D..:oc.:ll=.ar:.::s:..A:..::.:n-=d..::N=o..::C::e:::n:.:t-=s------- ---------------- --------------

Dollnr.; (S 10.00 , in hnnd pnid, 
o-f...,-,tl-,c- ro-y-n"'"h ... ie_s_,l:-rc_r_e,..in- p-ro-,.,.,ic71e-d:--n-nd.,...,l7he-· -c-o-vc- ,-,.-n-ls--,-h-er-e.,.ir-I-C-o-n-lained. hereby grants, leases and lcL~ exclush·ely lo Lcss~c. for the purpos~ of exploring for. developing, producing 
nnd marketing oil nnd gas, along with all hydrocarbon and nonhydrocnrbon substances produced in association therewith including helium, cnrbon dioxid~ and other commercial 

gases as well ns hydrocarbon gases (referred to herein ns "covered rninernls'"), the fo llowing described lund (the " leased prcmis~s"") in--------- ------ ---

_ _____ W_ A_S_H_ IN_ G_T_O..:_N ______ County, Texns, to-wil: 

83. 9 acres o f land, m ore or less, out of the JOHN CARRINGTON SURVEY, A-120 and t he P HI LLIP COE SURV E Y, A-3 1, Washington 

County, Texas, more fully desc ribed in Warranty Deed dated January 2 1 , 1952 from Ed W. Hodde and wi fe, Alma Hodde to Raymond 

Schilling and Evelyn Schilling, recorded in Volume 185, Page 449, Deed Records , Washington County, Texas, LESS AND E XCEPT: 5 .00 

a cres of land, more or less, as conveyed and desc r ib ed in Warranty Deed dated October 15 , 1966 from Raymond Schilling and wife, 
E velyn S c hilling to Franklin Eckert, recorded in Volume 267, Page 585, Deed Records, Washington County, Texas . 

ll1is lease also covers accretions and an)• small strips or parcels of land now or hereafter om1ed or claimed by Lessor which are contiguous or adjacent lo the leased 
premises whether or nol such parcels nrc k.n0\\11 to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lcssee"s request any 
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of detcnnining the amount of any rentals 

and shut-in royalties hereunder, said land shall be deemed to be comprised of 83.9000 acres, whether il actually comprises more or kss. 

see paraqraoh 12 , 
2. Tcnn of Lcnse. ·n1is lease shall be in force for a primary tcnn of three years , Xd:{i~{){:UGX::A1~M.3&J: and for :rs long th~rean~r as a covered 

mineral is produced in paying quantities fromlhe leased premises or this lease is otherwise maintained in e!fect pursuant to the provisions hcrco[ 

) . ~ Ruyalti.,; un cov~rcll minerals proouc~ll a1111 savcu hcrcun\lcr ~1 ral\ IJc palo lly L<:ssc~ 10 Lessor us runo"s: (") l'ur oll ano Otllcr ll4ulo 11yor~a1Wns sqmr.nco 

at Lessee's held separator facilities, the royalty shall be 1/6 of such production, to be delivered at Lessee's option to Lessor nl the wellhead or lo 
Lessor's credit nt the oil purchaser's transportation f.1cil ities, provided that Lessee shall have the continuing right to purchase such production nl the wellhead posted pric~ then 
prevailing in the same field (or if there is no such price then prevailing in the same field, then in th~ nearest field in which there is such n prevail ing price) for production of 
similar grade nnd gravity less a proportionate part of ad valorem taxes and production, se\•crnnce, or other excise taxes, (b) for gas (including casinghead gas) and all other 

co\•ered minerals, the royalty shall be 1 /6 of the net proceeds realized by Lessee from the sale thereor,less a proportionate pan of ad ' 'alorcm 
taxes and production, severance, or other excise taxes, provided that Lessee shall ha,·e the continu ing right 10 purchase such production at the prcvniling wellhead market price 
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field. then in the nearest field in which there is such a prevailing 
price) less a proponionate part of ad valorem taxes and production. severance. or other excise taxes and (c) if during or after lhe primary lenn one or more "ells on the lensed 
premises or lands pooled therewith nrc capable of producing oil or gas or other substances covered hu<!b)' in paying quanlilie~. hut such \\ell or "~lis arc either shut-in or 
production therefrom is not being sold by Lessee for a period of 90 consecuti \'~ days. th~n Lessee may pay shut-in ro~ ally of one dollar per acr~ of hrnd then covered by thi~ 
lease, such pa)1nent to be made to Lessor on or before the end of said 90-day period and thereafter on or bcfor~ cnch aruuwrsnry of the end or said 90-day period "hilc the 
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for \\hich such shut-in royalty is 
tendered; provided that if this lease is otherwise being maintained by the pa)1nenl of rental~ or by operations, or if a well or wells on the leased premises is producing in paying 
quantities, no shut-in royalty shall be due until the end of the 90-day period ne:\1 folio\\ ing the end of I he rental period or the cessation of such operations or production, as the 
case may be. Lessee shall ha\'c free use of oil. gas. water, and other substances produced from said land, except water from Lcssor"s wells or ponds, for all operations 
hereunder, and Lessor's royalty shall be computed after deducting any so used. 

4. O r cnrtlons. If. after expiration of the primary tem1, Lessee drills a dry hole on the leased premises or if all production of covered minerals should pennanently cease 
from any canse either volunlal)' or involunlnl)' (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee conuncnces drilling, reworking or 
other operations on the leased premises within 90 days thereafler. tr, at or after expiration of the primal)' tcnn. this lease is not otherwise being maintained but Lessee is then 
engaged in drilling. reworking or other operations ca lculated to obtain or restore production from the leased premises, this lease shall remain in clli:cl so long as such operations 
are conduclcd wilh no cessalion of more I han 90 consecuti , ·c days and. if such operations resull in the production of a co,·ered mineral, as long thereaficr as there is produ~tion 
from the leased premises. Aller production has been established on the lensed premises, Lessee shall drill such additional wells as a reasonably pnrd~nl opernlor would drill 
under the snme or s imilar c ircumstances to (a) develop the leased premises ns to fonnntions then capable of producing in p:rying quantit ies on the lcn.•ed prcrnise~ or (b) protect 
the leased premises from 1111con1pensaled drninnge by a well producing a covered minera l in paying quantities located within 330 feel of and draining the leased premises. There 
shall be no covenant to drill cxplornlOI)' wells or any additional wells except as expressly provided herein. 

5. l'ooline. Lessee shall have the continuing and recurring right, but nol the obligat ion, to pool all or any part of lhc leased premises or interest !herein with any other 
lands, kascs or interests, ns to any or all depths or zones, and as to any or all covered minerals, eilher before or afler the conunenccment of production, whenever Lcsse~ d~~ms 
it necessnry or proper to do so in order to prudently explore. develop or operate the lensed premises, whether or not similar pooling authority exists with respect to such other 
la11ds, leases or interests. A unit fonned by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 
10%, nnd for an oil wdl which is a horizontal completion or a gas well shall not ~xcecd 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units may 
be fonned for an oil welt or a gas well, whether or not horizontally completed, in order to confonn 10 any well spacing or density pallem pennilled b)' any govenuncnlal 
a !.l!1~cri !y h!! Vi!!g jur!scl!c!! !:'!~ ~v~r such HH!!!~rs. The !~r!! !S "~i ! wd! .. e!!d ugas wd!" s!!!!!! heve th~ !!!'!:!!!!!!g5 ~r~~~r!~d h}' e.ppE~!!.b!'! !~'.'1 ~!" by !'!g~J.!e.~~~~~ ':!f t~~~ g.~'-'·:~.!!!':!!~~~ 
authority which has jurisdiction over such mailers. l11e tcnn "horizontal completion·· shall mean an oil well or a gas \\ell in which the horizontal component of the gross 
completion interval exceeds I 00 feet in length. Lessee may pool or combine land covered by this lease or any portions thcreo[ as above provided us to oil in any one or more 
strata nnd as to gns in nny one or more strata. Units fonned by pooling as to any stratum or strain need not confonn in size or area with units fonncd ns to any other stratum 
or strata, and oil units need not confonn as to area with gas units. To exercis~ its pooling rights hereunder, Lessee shall file of record a \\Tillen declaration describing the unit. 
and the effective dale of pooling shall be the date of filing unless provided olhcrwise in such declaration. Lessee "holly at its option may exercise its authority to pool either 
before or after conunencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or lenses 
upon which a well producing or capable of producing oil or gas in paving quantities hn.~ theretofore been completed, or upon which operations have theretofore been 
commenced. Production, drilling or reworking operations nn)where on a unit which includes all or any part of the leased premises, regardless of whether such production was 
secured or such drilling or reworking operations were conuncnced before or nflcr the execution of this lease or the instnrrnent designating the pooled unit, shnll be treated for 
all purposes (except the pa)1nent of royalties ou production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and 
references herein to production from or operations on the leased prernises shall be deemed 10 include production from or operations on any portion of such pooled unit; provided 
~mt if nfier creation of o pooled unit a well is drilled on land within the unit area (other th an the lcns~d premises) which well is not classifi~d ns the type uf well fur which the 
unit was created (oil, gas or other minerals as lhe case may be), such well shall be considered n dl)' hole for purposes of applying the ndclitionnl drilling and reworking 
provisions herco[ It n gas well on a gas unit, which includes nil or a por1ion of the leased premises, is r.:clnssifi cd as an oil wdl, with re~pect 10 nil lands which arc included 
within the unit (other than the lands on which the well is located), the dale of such reclassilicalion shall be considered as the date of cessation of production for purposes of 
applying the provis ions of this lense covering additional drilling and reworking. ·n1e production on which Lcssor"s royally is calculated shall be that propor1iun of the total unit 
production which the net acreage covered by this lease and included iu the unit bears to lh~ lolnl gross ncrcage in the unit, hut only 10 the extent 1hn1 such propor1ion of unit 
production is sold by Lesse.:. Pooling in one or n1ore inslan~es shall not exhaust Lcs.~e,··s pooling rights hereunder, nnd Lessee shall, without the j oinder of Lessor, have the 
recurring right but not the obligation IO re\•isc any unit fonned hereunder by expansion or contraction or both, either before or after conuncneernent of production, in order to 
confonn to the well spacing or dens ity pnllem penni lied by the govcnuncnlal authority having jurisdiction, or to confonn to any productive acreage detenninntion made by such 
govenunental authorily, or court ord~r, or when to do so would, in the judgment of Lessee, promote the conservation of covered minuals in and under nnd that 
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may~ rn.M.Jw.:cd frum th\! 1 -:.l~d Jlf\.'llll''""!'oo In ma~.n~ Mh.:h a n.:\ 1!'- IUI\, l A!'-'\.'\! , h.dl lik ul r ... · ... ·,•ul a \\fllh:ll dlo!'t..'l.ar.IIHHl d\!~llhmg th\! n.:\1'\!d ll llll and lh\! ..: O~t.:11\'l! d.ah: ol 
r~\'i>ion ~hall 1..: lh~ d.tl~ of l i hn~: '"''""'' pm\ltkd olh~m"~ 111 ~udo d~.:lar.lllllll ' l o lh~ ~""111 ·'"' ll<tnhm oof lh.: ka,~d pr.:uu~' ' ' oudud"d 111 ur c\dutkd lrmn 11"' llllol 1'1) 

\lnu.: of such rc\'i~inn. lh.: pruponion oi' uml produc1iou on \\lm:h myallo.:> :or~ p~~ahk h"r"umkr ,h,oll lha.::olkr 1>.: :tt~t"l.:d .hc.'oolllno&h. :uod Modo .odjt"lm.:ul >h.oll ho: m.11l" 
dfcc1i\·c ns of lh~! cO~cti\'t: d.1l\! of th!! fl.!\'i~ion l,.c!\..~c may nt nny tim( di,'-Oh·..: an\' umt funncd hcn.:und..:r hy riling a \\nllcn <kd,,r;•llon d..:~nhmb th.: unit. :md the cll~ivc 
dal~ of dt>.,olulion shnll ho: I h.: dale of filius Ulok.,.s pro\'id~d olh.:m i>o: m ~udo tlo:daraloOII If I hi' lo:a"' nnw nr h.:r.:alkr .:uwr' ,,.p.tral.: lr:o~l !>, nu poohng or umlmlloun ol 
royally inl.:r~sl~ as ho:l\\ccn any such s,·paral~ lra.:ls is iul~nd.:d or shall 1..: onoplt.:d or r.:.ooll m~rdy from th.: indn, oun of Modo '.:p.or.ol.: lracl' \'llhiu 1hi• lo:as.: !'lui l .cs.-.:.: shall 
n.:wnhd.:ss hn\'e 1h.: riglll 1o pool or n11i1iz.: "' pro\'id~d in this paragraph wilh COII'<Ctl"""' all~a1io11 of prol<lu.:looll a' h~r.:m prm ot lo:d ,\.s '"~d h.:r.:in I h.: \\Ords "s.:paral~ 
1rac1" me~n any 1rac1 wilh royally O\\n.:r..hip dilfering. now or h.:r.:afl.:r, e11h.:r as 10 panocs or antounl!., from 1ha1 as lo any 01h.:r p.on o f lh.: l.::".:d pr.:mi-..,. l'oolmg h.:r~und.:r 

shall nol constilul~ n crol>.,·Convcyanc~ of interests. 

6. Anrlllnrv Rlchrs. In exploring for, d.:veloping. producing and m~rl...:ring mi. !:~' ami olh.:r ~uh;l.tn<:•'S cowr.:d h.:r.:hy on lh~ J.:a,~tl pr~mi'"'· in primary or enh.onc.:tl 
r.:covcry, Lessor h.:r.:hy grants and con\'1!)'> 10 Less~ .: tho: rrglll of ingr.:>S and ~~:r.:l» along \\llh lh.: rrghl lu ~umhr .:l >ttdr Ol>.:raltnn' on tho: l.:a>.:d pr~nn~':o as rn:oy 1..: 
rensonably nece.snry for such purpos~s . in.:hrding but nol luui1cd 10 g.:ophy:.o.:.ol 01>.:ra1ion<, the tlrillm~: uf wdl,, ami lh.: ~·m''"'"loou .urd ""' of road,.. "·•nab. pipdinc>, laul.>, 
walcr wells, disposal wdls, injection wdls, pit~ • .:l.:clric ancl lckphonc line!., power slalrons. ~11d olhcr fa.:ililt.:s dc.:mcd tto.:cc>l-.11) hy Lc!.Sc..: 10 dr,cuwr, pnoducc, Mor.:, lr.:al 
and 1ranspon production. In exploring. dc\'cloping. produdng or marl.cling lrom lh.: l.:~'"d rr.:mts...,., tho: ancillary riglrl~ gr.tnktl h.:r.:m sh~ll appl) (a) lo thc entire l.:~sccl 
premi~es dcscrihcd i11 l'nr:ogruph I nhow, nolwilhsl~nd ing any p:u1ial rdca~c or olh~r pnrlial l~nnin~lion of this l.:a<.:; nud (h) 10 any olh~r land~ in "hich U!.'!.or 110w or 
hereafler hns anthorily 10 granl such rights in the vicini!)' of the leased pr.:mis.:s. No surlnc.: location for n wdl >hall 1..: located 1.:~ limn 200 f~.:l from any hou' c or ham now 
on the lensed premises or olh.:r lamls nscd hy Less.:.: hereunder wilhoul Lessor's con~cnl , and l.css.:c shall pay for aclunl d:unugc cnulocd hy tis opo:raliorL< lo l'luildings :md olhcr 
impro\'emenls now on lhc knscd premises, or such olher lands, nnd lo conunacial limhcr and growing crop~ thereon. Lessee ~hall havc the righl nl :my lime 10 r.:move ils 
fl x1urcs, equipment nnd malcrials, ino:luding well casing. from the kascd rrcmis.:s or such olh.:r lands during th.: tcnn of llus kn~.: or w11hin llW da)'S following lh.: expiration 
I h.: reo f. 

7. Own~rshlp Chnnc~s. ·n,e inlcro:sl of cilh.:r Lessor or Lcssec hereunder may he a;.:.isncd, devised or olh~m ise lmn<f.:rr.:d in \\hole or in part, hy ar.:a or by d.:plh or 
zone, nnd lhe risJus nnd ohligaliQns of the part i.:s her~nnder shall e:-.1end 10 their r.:spccli\'c h.:in;, d.:visccs, exo:culors, adminiMrnlors, succ..~rs and assigns. No chango: in 
Lessor's 0\\1lership shall hav.: lh~ cO'ccl of reducing lhe rights or enlarging lh.: obligations of l...:s....:.: hero:und~r. and no chan~:c in O\\ n.:r..hip shall ho: binding on Lessee until 60 
days a O.:r Lessee ha~ been fumi~h.:d lhe original or ccnili.:d or duly aulh.:nli.:at.:d copies of thc documents establishing such chango: of 0\\1to:rship to lhe sa1isf.~c1ion of Lessee. 
In lhe evenl of lh~ dealh or any po:rson .:nlillcd lo shut-in royallics h~r.:und.:r, l...:s~.: nta)' pay or l.:nd.:r such shut-in roya ltt..:~ to lh.: cr.:dtl of decedent or d~c.:d.:nl's .:slate. If 
al any lime lwo or more po:rsons arc .:nlill..:tl shul·in royalli.:s hereunder, 1.-..:l'-"'O: may pay or 1.:nd.:r snch shul·in royalti~> 10 sudt pcrson~. either jointly or scparaldy, in 
proponion lo lhc inl.:r.:sl which each 0\\11S. If Lcss.:c tr:ms li:r. its inl.:ro:sl h.:r~under i11 "hole or in pan, Lessee ' hall ho: rdi.:wd of all obltgalton' lh.:rcafl~r ari•iu& with r.:!.po:cl 
to lhe transferred inlcr.:sl, and r.~ i lurc of tho: lransf.:rcc lo ~n li •fy such ohligaliort' wilh ro:spo:cl lo the lratt<f.:rr.:d inl.:rc>l shall nol nni:.:l the riglns of L.:ss.:.: wilh r.:spo:cl 10 nn) 
interest nol so trans ferred. If Lessee trans fers a full or undi\'id..:d intereM in all or any poll ton of 1h~ ar.:n cowr.:d hy lhis kns.:, lh.: ohlt&:tllon 10 pay or lender shut-in roynllo.:s 
hereunder shall ho: di\'id.:d betwc.:n l...:ssco: and lh.: lrans f.:r.:e i11 propon io11 10 I he n.:l ner~ag.: 1111.:r.:s1 in this leas.: then held by each 

8. WarTnnlv of Tille. Lessor hereby warrnnls ond agrees 10 ddcnd I ilk 10 the inl.:rcsl convc:ycd lo Lessee hcr.:und~r. l...:s:.cc, nl its option, may pay or discharge any las, 
mortgagc or lien existing nga insl the leased premises and, in the evenl 1ha1 il does so, Lc~eo: shall b.: subrogated 10 the risJns of lhc puny 10 whom paymcrll is made and, in 
addition 10 its other risJliS, may reimburse itself oul of any royallies or shul·in royalties olh.:rwisc payable 10 Lessor hereunder. If l...:s>Or owns less than lhc full mineral .:stale 
in a ll or any part of lhe leased premises, payment of royalties and shut-in royalties hercundu sha ll be reduced proportionately 10 lhc nmounl lhat Lessor 's inh!r.:sl in lhe leased 
premises benrs lo lhc entire mineral csta lc in lhe leased prcmis.:s. 

9. Hclcnse or Lcnsc. Lessee may, a l any lime and Ji·om lime 10 lime, deliver lo Lessor or lilc or record a wrillen rdease or this Lease ns 10 a filii or undivido:d ulleresl in 
all or any pon ion of lhc leased premises or any dep1hs l'r zones !hereunder, and shall lhereafler b.: relieved of all obligalions lhercnfl.:r arising with rcspccl 10 the interest so 
released. If Lessee releases all or an undivided interest in less than all of the ar.:a covered hereby, Lessee's obligation lo pay or lender shut-in roya lties shall I>.: proponionald)• 
reduced in accordance with the n.:l ncreag.: inlcresl retained hereunder. 

I 0. R~eulnt lon nlHI Ocln''· Lcss~e 's obligations under the lease, whelh.:r e\'Jlress or implied, shall be subject 10 all applicnhlc laws, nrles, regulations nnd ord.:rs of nny 
go\'emmenlal authority having jurisdiction including r.:slriclions on lhe drilling and production of wells. Notwithstanding tho: provisions of paragraph 2 above. \\h.:n drill ing. 
r.:workins. production or other op.:ralions are prevented or ddnyed by such laws. nrles, regulations or orders, or by inability 10 ol'llain ncCC!oS:ll)' p.:nnils, equipment, servic.:s, 
material, wa1.:r, electric ity, fuel, access or easements, or l'ly lire, nood, ad1•ers.: weather cond11ions, war, sabotage, rebellion, irL<urr.:clion, riol, s1ril..e or labor disputes, or by 
inability 10 obtain a snlisfaciOI)' market for production or failure of purchas~rs or carn.:rs 10 tal.c or lranspon such production, or b)' any other cause no1 r.:asonably "i1h111 
Lessee's control (commonly referred 10 as "Ioree majeure"), this lease shall nol l.:nninatc because of such prevtnlion or delay and, a1 Lesseo:'s option, the po:riod of such 
prevention or dday sholl be ndd.:d 10 lhe lenn hereof. Lessee shall nol be liabk for breach of 311)' C~'Jlr.:SS or implied CO\'cnanls of lhts lease \\h~n drilling. production or olh.:r 
OP"ralions nrc so prevented, delayed or in1emrp1ed. 

I I. n rvach or Oernult. An alleged breach or def.~ull by Lessee of any obliga1io11 hereunder or the failure of lessee 10 saltsfy any condtllon or limitation contained herein 
shall nol \\Ork a forfeiture or 1em1ina1ion of lhis lease nor cause a l.:nninalion or reversion of lhc eslale created her~by nor be grounds for c:~nccllation hereof in \\hole or in 
part, and no litigation shall be iniliato:d by Lessor with respccl 10 any all~ged br~ach or defaull by Lessee hereunder, for a po:n od of al leasl mncly (90) da)'S afl.:r Lessor has 
gi\'trl ~s~c wrillen nolice fitll y describing lhc breach or dcrault, and lhen only if Le~e rails 10 ren1~dy or corllrllcrlcc 10 r.:medy I he brcaclt or default 11 ilhin such ~riod. In 
lhe e1·en1 the mailer is litigated and lhere is o final judicial d~tennina lion thai a breach or d.:f.1ull has occurred, this lease ~h:~ll 1101 b.: forf.:u.:d or canceled in \\hole or in part 
unless Lessee is given a reasonable lime nfler said judicial d~tcnrlinalion 10 remedy 1he br.:ndt or d~faull and Lcssco: fail> 10 do so Nothrng in this ins1nune111 or in the 
rdalionship creoled hercb)• sholl be conslnted 10 establish a fiducial)' r.:lalionshrp, n rdation,hip of lntSI or confld.:nce or n pnncrpl.: - ng.:nl rdalron>hip hctw.:cn u:ssor and 
Lessee for any purpos.:. 

IN WITNESS WIIEREOF, this lease is executed cni:ctive the dah: lirsl \Hillen nhov.:, and upon execution shall be binding upon 1h.: s ignaiOI)' whether or nol the leas.: has 
been executed by all parties nnmcd herein as Lessor. 

SSII Af'I'D /OR TA:X ID II LESSOR: 

FRANKLIN MENN 

ss. 
COUNTY OF WASIIINGTON 

1l1is ins1nun~111 \\':IS acknowledged before me I his I Y ~y of Au gmt. 1997, by Evcl)11 1-lenn e1 vir, Frankl in lolenn. 

~~ MICHAEL E NICE 
!'r*.-)~*' NOTARY PUBLIC 
-:..':!:.':.{:1 State of Te.xas 
')'Of~ Comm Ex 05-1 5-2001 

Notal)' Public 
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Attached hereto and made a part hereof that certain 011 and Gas Lease dated August 14, 1997 by and between EVELYN MENN et w , FRANKLIN MENN, as 
Lessor. and UNION PACIFIC RESOURCES COMPANY as Lessee 

Exhibit A 

TOP LEASE 
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oi I and gas lease (the "Prior 
Lease") dated November 14, 1994 (recorded in Volume 759, Page 468, of the Records of Washington County, Texas) 
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate 
created hereby shall vest immediately when sa id Prior Lease terminates. In regard to any obligations, covenants or 
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions, 
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants 
that Lessor has not entered into any extension, modification, rati fica tion, renewal, amendment or agreement to renew or 
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify, 
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further, 
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements. 

LESSOR INITIALS 

STft: fE OF TEXAS 
COUNTY OF WASHINCITON 

1 hereby csrtify that lh(s lnst~ent WfiS P'lll• • n 
tho data and at tho tim& aflixtJd hereon by me and 
-..ns duly RECORDED In tle volume And paye ol lite 
OFFICAAL REOOADS of Washington C.()unty, Texas, as 
s•amped ~~~ by rN on 

AUG 1 B -e37 

M!J.~ 
Beth .RolherT~~ el, County Cieri< 

WashlngX>n ~. Texas 
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liiiS Ll-.1\SE ,\(;RJ.I.~IIS' I "m.o<l.: dk~t"" tlo.: 14 th 

~>.:tween SHARON FAYE MARTELLA ___ _ 

- - ------ - - ·--------------

:tS ~or {\\heth~r one or mor~). " '").'~ :otl<lro:~• is 1024 Bonanza Drive, Arlington , TX 76001 

and UNION PACIFIC RESOURCES COMPANY 

August 

\\hose address i ~ 801 CHERRY STREET, FORT WORTH, TX 76102 __ _ 
portiO!\< oft hi~ l~a~~ were prepnrcd IJy Le~see, hut all other provi<aon• {includang the cornplction ofiJionk ~paces) "ere prepnrctiJOIIItly hy l..c~sor and I..C'-'~e 

I '.I 97 

i\11 print~d. 

1. J)rsrrl lofioo ro. I~MO~ iro con~tlcmtirno of_T~e~n~D~o~l!~~r!s~A~n~dJN~o~C~e~n~~~--------------------------------------

Dollars ($ 10.00 . ! in ham! p~id, 
-o""f '"'tl'""oc- r0- )-'3-;I"'to""c-S-;I-IC-r-ei"'n- p-ro-v""i'"'d-cd-;-a-l-ld,...,IJ'"'oe- C-O-V-CI-13-1-:li-S-;J-tc-r'"'ea"'·n-:"CO':'I""Cll:::ained, hcrciJy gfn!IIS. leases and let~ exclus~ve.ly to l.ess~e, ror th~ purpo;;c of explonn~ ~?r, dcveiopr:og. producr ~og 
and marketing oil and gn~. along with all hydrocarbon mod nonhydrocarbon subl'!onccs produc.:d 111 assocratron thcrewrth anclmlong hdaum, cnrbon droxrdc nnd oth,r conuncrcra l 

gases as well as h)drocarbon gases {teferred to herein as "covered minerals"). th~ following dcscri~d land {the "leased premases") no ------- --------- ---

WASHINGTON County. Tcsns, to·\\ it 

83.9 acres of land, more or less, out of the JOHN CARRINGTON SURVEY, A-120 and the PHILLIP COE SURVEY, A-31, Washington 
County, Texas, more fully described in Warranty Deed dated January 21, 1952 from Ed W Hodde and wrfe, Alma Hodde to Raymond 
Schilling and Evelyn Schilling, recorded in Volume 185, Page 449, Deed Records, Washington County, Texas, LESS ~~D EXCE~T: 5.00 
acres of land, more or less, as conveyed and described in Warranty Deed dated October 15, 1966 from Raymond Schrllrng and wrfe, 
Evelyn Schilling to Franklin Eckert, recorded in Volume 267, Page 585, Deed Records, Washington County, Texas 

lltis lease also covers accretions and any small strips or parcds of land now or hereafter 0\\1ted or claimed by Les.•or "Inch ore contiguou• or adjacent to the leased 
premises whether or not such parcels nrc known to exist by Lessor or Lessee, and for the aforementioned considerntion. Lessor agrees I~ ~secutc at Lessee's requc'St any 
additional or supplemental in~tnunents for a more compl~te or nccurate dc~crip t ion of the land so covered. For the purpose of dcto:m11mng th.: amount of :tny rentals 

and shut-in royalti~s hcrcun<kr, snid land shall be deemed to b.: comprised of 

2. THm of Lrnsr. lltis lca.'e shall be in force for a prinw~· t~nn of 
mincrnl is produced in paying quantities from Ute lensed premises or this l~ns~ is 

83.9000 acres, whether it actually comprises more or lo:~s. 
see paragraph 12 , 

three years , A:c~~XfN&*)i:*X~. and for as long thereafter as a covered 
othcl"'' ise maintained in eft'l:ct pursuant to th~ provrsions hcr.:of 

at Lessee's held separator f: rcilitics, the royalty shall ~ 1/6 of such production, to be delivered at Lessee's option to Lc:<Sor nt the wellhead or to 
Lessor's credit nt the oil purchaser's transportation facil ities, provided thnt Lessee shall luwe the continuing right to purchn<e such production at the wellhead posted pric~ th~rr 
prevailing irr the ~arne field (or if there is no such price Utcn prevailing in the same field. then in the nearest field in which there is such a prevailing price) for production of 
similar grade and gravity less n proportionate part of ad valorem taxes and production, severance, or other excise taxes, {IJ) for gas {including casinghead gas) arrd all other 

covered minerals, the roynlty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, l~ss a proportionate part of ad valorem 
taxes and production, se,·erance, or other excise taxes. provided that Le~~~e shall have the continuing right to purchase such production at the prc,·ailing m:llhead market price 
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, th~n in the nearest field in "hidt there is such a pre,·ailing 
price) k-ss a proportionate part of ad valorem taxes and productaon. severance. or oth~r excise ta~es and (c) if during or aller the primary tcnn one or more wells on the lcn<ed 
premises or lands pooled therewith arc capable of producing ool or gas or other subslan~c'S co,·ered hereby in pa) ing quantatics. IJut such \\ell or wells are either shut·m or 
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then ~ec may pay shut-in royalty of one dollar per acre of land then co,•crcd by tlu~ 
lease. such pn)111Cnl to ~ made to Lc~~or on or before the end of said 90-dny period and th~renfter on or be lure each anniversary of the end of said 90-dn) period "hile the 
wtll or wells nrc shut-in and it shnll b.: considered that such wdl is producing in pa)ing quantiti~s for all purpo~cs hcr~of durin& any period for "hich such shut·in roynlty is 
tendered; pro,·ided lhnt if this lease is othcf"\vise being maintained by the payment of rentals or by operations. or if a well or \\CIIs on the leased premises is producing in paying 
quantities, no shut-in royalty sltnll be due until the end of the 90-dny period ne:-.1 following the end of the rental period or the cessation of such operations or production. M the 
case may ~. Lessee shall ha,·e frcc usc of oil. gas, water. and other suiJstanccs produced from said land, except \later from Lessor's wdls or ponds, for all operation~ 
hereunder, nnd Lessor's royalty shall be computed after deducting any so used. 

4. Op~mtiuns. If, after expiration of the primary tenn. Lc~«~ drill~ a dry hole on lhc kascd pr~mises or if all productaon of CO\'ercd minerals should pen11anently cease 
from any cause either voluntary or involuntary {and if this kn..<c is not oth~'"'' isc b.:mg maunamcd), this knsc shall remain in eO'l:ct if Lessee conuncnccs drilling. reworking or 
otltcr operations on the 1.:.'\Sed premise~ within 90 days thereafter. If. at or after exparation of the primary tcmt, this kase is uot othe'"'' isc b.:ang maintained hut Lessee is tlten 
engaged in drilling. reworking or other operat ions calculated to obtain or restore productron from the leased premises. this l cn~e shall remain in effect so long as such opcratiorL< 
arc conducted with no cessation of more than 90 consecutive days and. if such operations result in the production of a covered mineral. a~ long thereafter as there is production 
from the kased premises. After production has ~en estaiJiishcd on the ka<ed premises. Lessee shall drill sudt additional well< ns a r~:asonably pnrdcnl operator would drill 
under the same or similar circunL~Innces to {a) develop the kased premi~o:s ns to fon11ations then capable of producing in paymg quantrties on the lca<ed prcnaiscs or (b) prot~ct 
the lc:u:ed premises from uncompensated drninage by a w.: ll produciug a co,·crcd mineral in paying quantities located within 330 feet of :md dranung the ka•cd premise'S. There 
shall be no covenant to drill exploratory wells or any additional \\ells c~o.ecpl as express! ~ pro\'idcd herein. 

S. l'oolino. Lessee shnll have the continuing and recurring right, but not the obligation, to pool all or any part of the len<ed premises or interest therein " ith any other 
lands, ka.~cs or interests, as to nny or all depths or zones. and as to any or all co,crcd minerals. either before or after the coa11menccmcnt of production. "h~nev~r I.....'SSce deem• 
11 necessary or proper to do so i11 order to prudently explore. devcll)p or op.:rale Ute leased premises, \\hether or not similar pooling authority exists with respect to such other 
lands, leases or interests. A unit fonned by such pooling for an oil \\ell \\hich is not a horizontal completion shall not excc~d 80 acres plus :t ma~imum acr~agc tolcranc~ or 
10%, nnd for an oil well "hich is n horizontal completion or a gas well shall not exceed 640 ncr.:s plus if a maxinnn11 acreage tolerance of l0°o; provided that larger unrts may 
be fomted lu r on oil well or n gas well, whether or not horizontally completed. in oader to confonn to any "ell spacing or density pattem pennitted by :rny govenun.:ntal 
'!!!.'.'.'.~r:i!~'j l.'.'!.' !i.'.'.t ~'.'t:i.tr!i;.t.'."!'.'. ~'!"!.': "!1.'!:.1.•. '.'.'.1.'.'~':'t.. 11.•:~ ':!':'.'~S.. "'li.l, '~·:.1.1:' !!.'.'!!. '''&15.. '~:p..'.l.'' ~~r!J.I. '.'!'-':'!. •J.•:!. •!.':~.:w!!~!l:,-t. ?f.·~t;ih,:tt ~~; ttr,''j'.l.i!:.nh.l1~ IJt.•v. ~~ l! 'j -:·:.«t:!JJtJjnu~ 'lf. •ht•. 'L'\.'~ ... .r.nnc!nlnl. 

authority \\hich has jurisdiction O\'er such matters. llte team "horitontal ~ontplct ion" shall mean an oil \\ell or a gas \\ell in \\hiclt th~ hori£ontal component of the sros.~ 
completion interva l exceeds 100 feet in length. Lessee may pool or conriJm.: land CO\cred IJ) this lcnsc or an) portiorL< th~reol', a~ ahow provided as to oil in any on.: or more 
strain and as to gas in any one or m('Or.: strata. Units fonncd IJy pooling as to any str:tlum or strata need not confonn in size or area with unit~ fonncd as to :my other stratum 
or strata, and oil units need 1101 conform as lo area with gas units. To exercise its pooling rights hereunder. Lc1.sc~ shall fil e of record a \Hollen declaration desc-ribing the unit, 
and the eO'ecti ve datc of pooling ~hall be the date of tiling unl~~s provided olhel"\\'i'e in ~uch dedaration. Lessee \\holly nt iL< option may exercise its authoril)' to pool either 
before or after commencing operntions for or compl~ting an oil or gas \\ell on lands lying \\ithin a unit and any unit may include, but is not required lo include. lands or l.:ascs 
upon which a well producing or c:tpaiJic of producing oi l or gas in paying quantities has tlr.:rcloforc ~en completed, or upon "hich operations ha,•e therctofor.: b.:en 
conunenccd. Production, drilling or reworl..ing opemtions an)'\\ here on a unit which includes all or any part of the l~ased premises, regardless of whether such production was 
secured or such drilling or reworking operations were conuncnc.:d ~>.:fore or after the cxe.;ution of this lease or the in~lnn11ent designating tire pooled unit. shall be treated for 
all purposes {except the pa)1nCnl of royalties on production from the pooled unit) a< if they \\ere production, drilling or rcworl..ing operations on the lensed premises and 
references herein to production from or operations on the l~ascd prcmis~s shall be deemed to mcludc production from or operation< on any portion of such pooled unit; prO\ ided 
that if after creation of a pooled unit n well is dri lled on land within th~ unal area {other than the leased premises) \\hach \\ell is not classifi~d as the type of well for \\hich tire 
unit was c-reated (oil, gas or other minerals ns the ca.<c ma) 1><!). such "ell shall be considered a dry hole for purposes of npplying the additional drilling and rc\\orking 
provisions hereof. It a gas well on a gas unit. which induclcs nil or a portion of the lca<cd premises, is reclassified a• an oil \\CII, "ith respect to all lands which arc included 
within the unit (other than the lands on which the well is located). the date of such rccl:tl>Si lication shall be considered a~ the dale of cessation of production for purposes of 
applying the prov i~ ions of this lease CO\'cring additional dri ll ing and rc"orl..ing llte production on which Lcs.~or's royalty is c~lculat.:d shall be that proportion of the total unit 
production which the nd acreage covered by this l.:a~~ and included iu th~ unit IJcars to the total gross acreage in the unit, IJut only to the ex1ent that such proportion of unit 
'lroduclion is sold hy I.....'SS<!e. Pooling in one or more instan~c~ shall uot exhaust L<:ssc~·s pooling rights h~r.:undcr. nnd l~s.<e.: shall, without the joinder of I.....'SSor. h:tw the 
recurring right but not the obligation lo revise any unit fonncd h~rcumkr by expansion or contraction or both, erther l><!lore or after conunenccollent of production, in order to 
:onfon11 lo the well spacing or density pall~m J><!nllill.:tl by the govenu11~ntn l authority ha,•ing jurisdiction. or to conlonu to nny productive acreage dctcmtination noadc by such 
~ovenunenta l authority, or court order, or "hen to do so would. in the judgment of Lcs.•ce. promote Ute conservation of covered minerals in nnd under and that 

r, 76 {08· 93) 
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m:.y he pn.xlu~~d linn\ th~..· h:a,ccl pr'-'1111!'-\..'~ In making Mh.:h ;1 11..'\l'l'm. 1""·"'-'1.' :-.h.dl lik uf ~~..- .. :nul a \\llll~n tk •. : laraltull d~,.·,crthmg the l l.'\ l :-.t..•d Ult l l anti th~ dki.'IJ\'1.' dah: nl 
r ... ·vision !-hall ~ th"-' dah: of lilmg unh.·ss pro\'HI...·d otlh.:l"\\l!'c Ill ... w.:h tk·'-·laratmn lo t h~..· 1.'\h..'nl an~ por1Hll1 ul th ... · ka:o.\.'d pr\.'1111'1.'!-r- '' lth:ludcd m ur ._.,"'·ltukd lrurn th\! UJHI h~ 
, ·irtue of ~uch rcvi~ion . the pr<•portion of unit prmJu,·tulll .m \\ludt r.•~altoc' arc pa~ ahk hcrcumkr ~hall th,·realkr he adju,tcd ac..:notlongl ~. and ,udt adju, tntcnt 'l~:oll I~ made 
en\:cti,·e as of the d);.,etiw date of the revision. J..:,;.,,•e m:l\' at :nl\' time di"nh,· all\ unit limned haeuudcr h' lilong a \\lltkn de,·lar:~tion de,<:11hing the unit. and the ell;.,ctiw 
dat~ of dis.<olution 'hall t>,• the dat~ of fil ing unk" l'"''i ~kd otl;cmi"' in "''"h tk~· l :uatinn. If th" l..::"e n<l'; oo hcoealkr eov..:r' 'cpaoatc to:t..:t' . no puoling or unititatinn ol 
royalty intacsts as hdwcen any sudt separate tr:octs i~ intended or shall h..: impli,·d or r<7'ult noady lront the in,·h"ion or 'u..:h scp:or:oh: tract' "ithin this k:ose hut l.c,;.,,·e shall 
neVCI1heless have th~ right tO pool Or uniti7.e :OS provided in thi> p:or:ogr:oph \\ith cons.:tiUent alluc:ot ion of pr.xluetion '" herein )lrtl\•ided. A' l"ed herein the \\Ord' "'cpat:tlc 
tract" me:on any tract with royalty 0\\1\crship difli:ring. now or hcr~alkr. either ash> parties or :unuunts, fn>m that as to any uthcr part of the leased prentiscs Pooling hc1eumkr 
shall not constitute a cross-conwy<~ncc of interests . 

6. i\nclllan· Hic hL•. In e~ploring fo r. <k vdoping. producing nml marketing oil. g:os :oml utha suh~tanccs cnwrcd hachy nn the leased pretni,cs, in I'' imary or cnh:uoccd 
recovery, Lessor hcrchy grants ami conveys to Lessee the right of ingress and cgrcs.< along with the right to conduct ~uch oper:otions on the leased premi~es as may l.: 
reasonably necessary lor such purposes. including hut not limited to geophysical or~ratiuns. the drilling of wells, and the constmction and usc ul" ro:o<l~. canals. pipeline~. tnul.s. 
water wells, disposal wells. injection wells. pits, electric and tdq>honc lines. power stations. and other f.1cilitics deemed neces~nry hy l..:sscc to discover, produce, ~1orc. treat 
and transport production. In e~ploring. developing. producing or m:ul..cting from th~ leased premises. th~ ancillary rights gr:ontcd herein >hall apply (a) to the entire leased 
premises described in Paragraph I al>ove, notwithstanding any p:u1ial release or other pa11ial tcnnination or thi~ kase: and (b) to :ony other lantl• in "hidt l.cs.~or now or 
hercaner has mlthority to grant such rights in the "icinity or the leased premises. No surf;oce location for a well shall be located le~s than 200 li:ct from any house or barn now 
on the leased premises or other lands used hy Lcssec hereunder without L.;,;.,or's consent, and Lcs.,ec shall p:oy for actual d:unag..: caused hy its operations to llllildin!;S :111d other 
improvements now on the lensed premises, or such other lands. and to conunercial timber and growing crops thereon. Lessee shall h:\\"c the right at any time to remove iL~ 
fixtu res, equipment and materials, including wdl casing. lrom the leased premises or such other lands during the tenn of this lease or within I RO days following the expiration 
thereof. 

7. 0\\1\<'I"Ship C hnn grs. 'lltc interest of e ither Lessor or Lessee hereunder m~y [).: assign~d. d~vised or otherwise tra1t<ll:rrcd in whole or in part, hy area or by d~pth or 
zone, and the rights and obligations of the parties h~reundcr shall cx1cnd to their respective heirs. devis~es, executors, administrators. succ..:>'-'OI"l< and ass igns. No dtang" in 
Lessor's ownership shall lw vc the efl cct of reducing the rights or enlarging the obligation~ of Lessee hereunder. and no change in O\\nership shall he binding on Lessee until GO 
days aner Lessee has been fumished th~ original or certified or duly nuthent ic~ ted copies of' the documents establishing such change of ownership to th\! salisfaction of Lcs.<ce. 
In the event of the death of an~· person entitled to shut-in royalt ics hereundcr. Lcs.<ee may pay or knd~r such shut-in roy~lt ies to the credit of de.:edent or d.:ced.:nt's cstatc. If 
at any time two or more persons arc entitled shut-in roya lties hereunder. Lcs.~ee may r~Y or tender such shut-in royalties to ~uch p.:rsons, either jointly or sepnrntl'ly. in 
proportion to the inter~st which each owns. If Lessee transl;.:rs its interest hereunder in "hok or in part, Lessee sha ll he rdicwd or all obligations thcre:olkr arising with rcsp.:ct 
to the trans ferred interest, nnd failure of the transferee to satisfy such obligations with respect to the transferred interest shall not nll;,ct the rights of Lcsscc with resrcct to :my 
interest not so transferred. If Lessee transf\:rs a fu ll or undivided interest in all or any fXl11ion or the area covered hy this lease, the ohligation to pay or tender shut-in royultics 
hereunder shall be divided between Lcs.<ee and the transferee in proportion to the net acreage interest in this lease then hdd by e~ch. 

8. \\'nl'l-:mtv of T ille. Lessor hereby warrants and agrees to ddend title to the interest conveyed to Lessee hereunder. Lcs.~ee, at its option. ntay pay or discharge any tax, 
mortgage or lien existing against the leased premises and, in the event that it docs so, Lessee shall be subrogated to the rights of the party to whom p:t)1n~nt is made :111d, in 
addition to its otl1er rights. may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns le):S than the full mineral estate 
in all or any part of the leased premises, pa)1nent of royalties and shut-in royalties h~reunder shall be reduced proportionately to th~ amount that Lessor's interest in the leased 
premises bears to the entiro! mineral estate in the leased premises. 

Y. Rrlensc or Lense. Lessee may, at any time and from time to time, deliver to Lessor or file of' record a wrillen release of' this Lease as to a Iiiii or undovided mtcrcst in 
all or any portion of the leased premises or any depths or zones thereunder, and shall thereafter be relie,·ed of all obligations thereafter arising with respect to the interest so 
released. If Lessee releases a ll or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately 
reduced in accordance with the net acreage interest retained hereunder. 

10. Regula tion nml Ocl:n-. Lessee's obligations under the lease, whether express or implied, shall be subject to all appl i~ablc laws. ndes. regulations and orders of any 
govenuncntal authority ha ving jurisdiction inc luding restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, \\hen drilling. 
reworking, production or o ther operations are prevented or delayed by such laws, n des, regulations or orders. or by in~bility to obtain nece,;.,:ory pennits. equipment. services. 
material, water, electric ity, fuel, access or easements, or b)' fire, llood. adverse weather conditions, war, sahotage. rebell ion, in.surrcction. riot. strike or labor disputes, or by 
inability to obtain a satisf.1ctory market for production or failure of purchasers or carriers to take or transport such production. or by any other cause not reasonably within 
Lessee's control (conunouly referred to as " force majeure"), this lease shall not tenninate t>.:cause of such prevention or delay and, nt Less.:e's option, the period of such 
prevention or delay shall be added to the tenn hereof. Lessee sha ll not be liable for breach of any express or implied covenants of this lease when dri ll ing. production or other 
operations are so prevented, delayed or intcrntptcd. 

I I . B~nch or Default. An alleged breach or default by Les.<ee of any obligation hereunder or the failu re of lessee to satisfy any condition or limitation contained herein 
shall not work a forfeiture or tennination of this lease nor cause a tennination or rcwrsion of the estate created h~reby nor be grounds fo r cancellation hereof in \\hole or in 
p~rt, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90 ) days after Lessor h:os 
gi\'Cn Lessee written notice full y describing the breach or def.1ult, and then only if 1.-o:s.<ec fai ls to remedy or commence to remedy the breach or defau lt within such rcriod. In 
the event the matter is litigated and there is a final j udicial detennination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pn11 
unless Lessee is given a reasonable time after said judicial d~tcnnination to r~medy th~ breach or def.1ult and Lcss~e fail s to do so. Nothing in this instnnnent or in the 
relationship created hereby shall b~ constmed to establish a fiduciary relationship. a rdationship of trust or confidcnc~ or a principle - agent relationship between Lessor and 
Lessee for any purpose. · 

IN WITNESS \\'liEREOf , this lease is executed eiJi:ctivc th~ dat~ fin;t written above, and upon e~ccution shall b.: binding upon the signatory whether or 110t the lease ha~ 
been executed by a ll panics 11nmed herein as Lesser. 

SSff AND / OR TA.\: ill II LESSOR: 

!l!w<.M \ -1. {!(lf!l+d.!fU 
SHARON FAYE MART LLA 

ss. 
COUNTY OF WASHINGTON 

TI1is instnnncnt was acknowledged before me this / {g day of 1\ugust, 1997. by Sharon faye ~lartclla . 

~~"·;;z;;;;,'\ DAYTONA.S= 
) f;,! -dL "J' Nolary Public 
) \ ".,.\ ~ • State of Texas 
~ :.\ ~..,.'-,,/ :;l 
} ·· ..••. :,.?.!.;_<;:;· My Comm. Exp. 04-27-98 
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Attached hereto and made a part hereof that certa1n 0 11 and Gas Lease dated August t 4 , 1997 by and betwe"" SHARO N FAYE MARTELLA, as Lessor. and 
UNION PACIFIC RESOURCES COMPANY as Lessee 

Exhibit A 

TOP LEASE 
Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the "Prior 
Lease") dated November 15, 1997 (recorded in Volume 759, Page 465, of the Records of Washington County, Texas) 
whose primary term has not yet expired. The parties agree that the term of this Lease shall commence and the estate 
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or 
conditions contained in this Lease which may relate to the dale of this Lease, for the purposes of any such provisions, 
that date shall be the date this Lease commences and the estates created hereby vests. Lessor represents and warrants 
that Lessor has not entered into any extension, modification, ratification , renewal , amendment or agreement to renew or 
amend, so as to extend the primary term set forth th erein and Lessor covenants and agrees not to extend, modify, ratify , 
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further, 
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements. 

STATE OF TEXAS 
COUNTY OF WASH!MJTON 

I hereby certify that IH 
lhv datil and at ltla tJm s lnstnnnant 'A'8s RLeo en 
I":'~ d:J;y RECORDED In; atOxad horeon by 1M and 
L)l'i:!( ;fAL RECORe" of Wino ~fume ?.nd page of the 
, ' ··~ d ._ -=> ashJnnr--~ CctJn1 -~.~ .. . pc nor~:;.r.. by n ~a 

011 
"'~ · .'J, •oxas. as 

AUG 1 !> 'm7 
.-1 

~./d;/ltVvy,u.R_ 
8~ ~~them~et, Cou11ty Clerk 

96 nglon CoutWy, Tt3X<Is 
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,18 .:10 1',\IJ)l 'l' 

TillS LEASE A<iREEI\IEt\T i ~ nwk cU;:cti1e the 14 th da~ nf August . I') 97 

t>.:twccn GLORIA KAYE ARNOLD ____ _ 

~~Lessor (whether one nr more). 11ho~c ttddres.' i~ 304 3 F . M. 3456, Bre~ham ,_TXfl~33 __________ _ _____ _ _____ ______ _ 

and UNION PAC IFIC RESOURCES COMPANY , ns Lessee, 

11hose adclr.:ss is 801 CHERRY STREET, F ORT WORTH, TX 76_1:,0c-:2=-------.~---,,.-.------,--------;~--,-,-....----.-----.-.------ . r\il printed, 
portions of this lease wcr.: prep:ued hy l .cs.,ee. hut :oil other pr ovi, ions ( including the compk tion of bl:onl. spaces) were prepared jointly by Lessor and Lo:ssce. 

I. IJrsr rirtiooo. Lo:~o~ in crnmidcration nf_T~e~n~D~o~l=~~r=s=A~n=d=N~o=C~e~n=ts~-------------------------------------~ 

Dollars (S 10.00 ). in hand p~id. 
"o-rf-;;tl;-h!:---:r"o'"'yac;l"'ti~c"s'l-oc'"'r'"'e~in-p-ro",""•i"d;-e-;d-a'"'o-u..--;;Itl;-1•'"'· '"'c'"'o_v_c_n-ao-,t,.,.s"""'l'rc'"'r-e.,..ir-1'"'e"o-n:-tained, hereby grants, k as.-s and lets exclusi,·d y to Lo:s.<ce. for th.: pu'l~C of exploring tor, devdoping. producing 
~nd marketing oi l and gas, ~long with all hydrocnrbon nnd nonhydrocarbon substanet!!' produced in as.<ociation therewith including helium, carbon dioxide nnd other commercial 

gases as well ns hydrocarbon gn~cs (referred to herein ns "covered minernls''), the following descril><:d land (the "lc~sed premist!s") in -------------------

WASHINGTON Counly. TexM. to-11it: 

83.9 a cres of land, more or less, out of the JOHN CARRINGTON SURVEY, A-120 and the PHILLIP COE SURVEY, A-31, Washington 

Cou nty, Texas, more full y desc ribed in Warranty Deed dated January 2 1 , 1952 from Ed W . Hodde and wife, Alma Hodde to Raymond 
Schilling and Evelyn Schilling, recorded in Volume 1 85, Page 44 9, Deed Records, Washington County, Texas, LESS A N D E XCEPT: 5 .00 

a cres of land, more or less, as conveyed and described in Warranty Deed dated October 15, 1966 from Raymond Schilling and wi fe , 

Evelyn S c hilling to Franklin E ckert, recorded in Volume 267, Page 585, Deed Records, Washington County, Texas. 

1l1is lease also covers accretions and any small strips or parcels of land now or hereafter Oll1rcd or claimed by Lessor which arc contiguous or adjacent to the lc:o!<ed 
premises whellter or not such parcels a re kno1111 lo exisl by Lessor or Lessee, and for lhe aforemenlioncd consideralion, L.:."-•or agrees to execute at Les.•cc's request any 
additional or supplemenlal instnunents for a more compleh! or accurate dcscriplion of lhe land so covered. For the purvose of dctennining the amount of any rentals 

and shut-in royalties hereunder, said land shall be deemed to be comprised of 

2. Tcnn of Lca~r. This lease shall be in force for a primary tenn of 
mineral is produced in paying quantities from the lensed prcmi~es or this lca~c is 

83.9000 acr~. whether it actually con1pri~cs more or less. 
see R~~ag~HRh 12 , 

three years, XFO.~~&M~~X)l)r: and lor as long thereafter as a covcr~d 
othcrwi~e maintained in errect pur.;uanl to tho.: provis ions hereof. 

al Lessee's held separator f.1cilitics, the royalty shall be 1 /6 of such production, to be delivered nt Lo:s.•ee's option to Lessor at the wellhead or to 
Lessor's credit at the oil purcha~ds trall.'por1ation lircilities, pro,·idcd that Lessee ~hall ha,·c th~ continuing right to purcha~e such production at the 11dlhead po~kd pric~ then 
pre\•ailing in lhe same fidd (or if there is no such price then prevailing in the same field, then in the nearest lidd in which !here is such a prevailing price) lor production of 
similar grade and gravity k ss a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead g~~) and all oth~r 

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lcsse~ from lhe sale thereof. less a proportionate part of ad valorem 
taxes and production. severance, or other excise taxes. provided that Lcs.•cc shall have the continuing right to purchase such production at the pre,·ailing wellhead market price 
paid for production of similar quality in the same fi eld (or if there is no such price then prevailing in the same field. then in the nearest field in which there is such a prevailing 
price) less a proportionale part of ad valorem tax.:s and production, se,·crnnce, or other excist! taxes and (c) if during or aficr t h~ prin1:rry tcnn one or more wells on the leased 
premises or land• pook d therewith are capable of producing oil or gas or other substances CO\'Cred hereby in paying quantities, but such well or wells are either ~lml·in or 
production therefrom i~ not being sold by Lessee for a period of 90 con~ccutiw days. then Lcsset! may pay shut-in royalty of one dollar per acre of hmd then covered by thi~ 
lease. such p~)111cnt to be m~de to Lessor on or before the end of said 90-day period and thereal\er on or hclorc each 'uuri versary of the end of said 90-day period " hile the 
well or wells nrc simi-in and it shall be considered that such 11 ell is producing in paying quant ities for all purposl!s hereof during any period lor which such shut-in royalty is 
tendered; provided that if this lease is otherwise being ma intained by the pa)1nent of rental~ or by operations, or if n well or wells on the le:rsed premises is producing in paying 
quantitio!S, no shut-in royally shall be due unlil the end of the 90-day period ne:-.1 following the end of the rental period or the cessation of such operat ions or production, as the 
case may be. Lesset! sha ll have free usc of oi l, gas. water. and other substances produced lrom said land, except water from Lessor's wells or ponds. lor all operations 
hereunder. nnd Lessor's roya lty shall be computed aficr deducting any so u~ed. 

4. Orl'r~1tions. If, after expimtion of the primary tcnn. Lessee drills a dry hole on the leased prerniscs or if all production of cowred mineral~ should pennnnentl~· cease 
from any cause eilher voluntary or involuntary (nnd if this lease is not otherwise being maintained), this lease shall remain in e(I'ect if Lcss.:e commences drilling. reworking or 
olher operalions on the: leased premises within 90 days thert!afier. If. 31 or afier expiration of the primary tenn. this lease i~ not otherwise l><:ing maintained but Lessee is then 
engaged in drilling, reworking or olher operalions cnlculalcd to oblain or reslore produclion from lhe leased premises, this lease shall remain in effect so long as such operations 
are conducted with no c.:ssation of more than 90 consecuti1·e days and. if such operations result in the production of a covered mineral, as long thereafter as there is production 
from the leased premises. Aficr production has been established on the leased premises, Lessee sh~ll drill such additional wdls as 3 reasonably pnrdent operator would drill 
undu the same or similar circumstances to (a) de,·elop lhe leased premises as to fonnations then capable of producing in paying quantities on thc leased premi~es or (b) protect 
the leased premises lroon uncompensated drainage by a "ell producing a CO\'ercd mineral in paying quantities localcd within 330 feet of and draining the lensed premises. 111ere 
shall be no covenant to drill exploratory wells or any additiomrl wells except as expressly provided haein. 

5. Poolino. Lessee sha ll have the continuing nnd recurring right. but uot the obligation. to pool nil or any p:rrt of th.:: leased premises or interest th.::rein with any other 
lands, leases or interests, as to any or all depths or zones, nnd as to any or :rll covered minerals, either before or afi er the conuncncement of production, whcne1·er I ..:s.-ee dccn\S 
it necessary or proper to do so in order to pn1dently explore. develop or opera tt! the lensed premises, 11hcther or not similar pooling authority exists with respect to such other 
l~nds, lenses or interests. A unit fonned by such pooling for an oil wdl \\hid1 is not a horizontal completion ~hall not exceed 80 acrc:s plu~ a maximum acreage tokranee of 
10%, and for an oil well which is a horizontal complelion or n gas well shall not exceed 640 ~cres plus if a maximum acreage lolerance of 10%; provided that larger units may 
be fonncd for an oil well or a gas well. whether or not horizontally completed. in order to confonn to any \\ell spacing or density pattem pcnnittcd by any gownunental 
Qlllhn.-it v hn\tino ... ,.tculirtinn nv .... r ~ll,.h ,,e. ltl!'r"C: ,,,,_ lo$MH~ una \\..~n ·· Dt11i 41o ~u: \UI'II " c::h"ll llt~ V•' lh,. "'·'t'lnfno-=: r\f'.~C'I"f'i~A hv !lnnli ... '\hl.,.. 1'1\U nr h v P'J'OIII t~ l il\nc: 1\r tlv· 01\\IM"i\iUo' l \ l :ll l ---·-·••J ,_, .. ,
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authority which has jurisdiction over such mattt!rs. 11re tenn "horizontal completion" shall mean an oil well or a gas well in which the horizontal component of the gross 
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof. as above provided as to oil in any one or more 
slrala and as 1o gas in any one or more strata. Units fonncd by pooling as lo any strntum or strnta need not confonn in size or area with units fonned as to an~· other stratum 
or slrata, and oil unils need not confonn as to aren with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit, 
and lhe errcclivc d~te of pooling shall hoe lhe dat.: of fi ling unl~ss pruvided otherwise in such declaration. Lessee wholly al its option m~y exerci~e ils authority to pool eilher 
before or aficr conunencing operalions for or completing an oil or gas 11~ 11 on lands lying within a unit and any unit may include. but is not r~quired to include, lands or leases 
upon which n well producing or capable of producing oil or g:rs in paying quantities has theretofore been completed. or upon 11hich operations hove theretofore h.:en 
conunenced. Production, drilling or reworking operations anywhere on a unit 11hich includ.:s all or any part of the leased premises, regardlcs.< of whether such production was 
secured or such drilling or reworking operations were comrnenced before or al\er the execution of tJ1is lease or th.: instnrment designating the pooled unit . sha ll be treated for 
all purposes (except lhe payment of royalt ies on production lrom the pooled unit) as if they were production, drilling or reworking operalions on the leased premises and 
references herein lo produclion from or operalions on lhe leased premises shall be deemed to include produclion from or opcralions on nny portion of such pooled unil; provided 
thai if afier crealion of a pooled unit a well is drilled on land witJrin the unit aro!a (other than the leased premises) which well is not classified as the type of well for which lhe 
unit was created (oi l. gas or other mine rals as the case may be). ~udr well shall be considered a dry hole for purvoses of applying the additional dri lling and reworking 
provisior\S hereof. It n gas well on a gas unit. which includes ~II or a portion of the lea.<t!d premises, is rccla.<:Sified as an oil well, with respect to all lands which arc included 
witJ1in ll1e unil (otJ1er tJ1an the (~nels on which the well is localcd). the date of such reclassification shall be considered as the dale of Ct!S.~ation of production for purposes of 
applying the provisions of this lease co1·ering additional drilling and reworking. 1l1e production on which Lcs.o;or's royalty is calculated shall be that proportion of th~ total unit 
production which lhe net acreage covered by this least! and included in the unit t><:ars to the total gross acreage in the unit, bul only to the ex1cnt tJ1at such proportion of unit 
production is sold by Lessee. Pooling in one or mort! inst:u1ct!s ~ha ll not exhaust Les..<et!'s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the 
recurring right bul not the obligation to revise any unit fonned ht!reunder by expansion or contraction or botJ1, either hcfore or aficr conunencemcnt of production, in order to 
confonn to the well spacing or density pallcm pennittt!d hy the gownun~ntal authority lra,·ing juri~diction. or to confonn to any productiw ncre:1gc dctenninntion made by such 
govenunentnl autJrority, or court ordt!r, or wht!n to do so would. in the judgment of Lessee. promote the conservation of covered minerals in and under nnd that 

L-76(08- 93) V-1D \ u.clrz, ') 



VOL 08fi7 rAGl324 
nMy h~.: pn.x.lu~.·~d H·om th~ I~;L''-'tl pr~n"'"'-'~ In mahmg Mh.:h a n.:' ''mil. I"-~''-''-' , h,1ll Iii'-' ul r..:..:m O a ''r•th.·n d..:"·l.u.tiHJU d'"·:-.4.." 111uug th~ ''-'' 1!1>\.'t..l lll11l .md th..: dl~·d•' c- llah: ul 
r~,·i,ion shall h.: lh~ dah: of lilonb unks.' prO\Ilkd <llhcn'"" 111 '"'h tkd.n.,lmn lo lh" "'knl au~ pm1mu ol lh~ k;"~tl I''"""'"' '' 111dlllkd 111 \II ~\du,ktl lro111 lh~ llllll h) 
'inu~ of ~u.:h r.:vi~ion. I he proplll111111 of unil prnductonn '' " \\luch rn~ahi,·, arc pa\ahk he1cumkr 'hall lhcrealkr 1..: adJ'"""I a,·,·mdingl~·. ;n11l ' tl\.h ;otiJI"Imcnl !>hall he made 
eO~cli,·e as of lhe ell~cli,·~ dale o f lhc r~visinn l..:ssec may al all) 11111.: do'-"'"" an~ 111111 li111ucd hctcumkr h~ lil ong a \\n1lcu dcdar;~lion dc":nhong the un11. ami lhc dke111c 
dal~ of d issolulion slwll h~ I he dale or li ling links.< pm\ ided olh~l"\\'i'~ in ' IICh dcd:u ali on If thl' ~c;, '" 1111\\ or hcr~alkr \'11\'Cr, '"I'"'"'~ '""''· no l ~lllling <>r unili t alonn nl 
roya lly inlereSIS as bdw.:~n any such scparnh: lracts is intcnd,•d or !>hall h,• nnphcd or r..:sull mad) lrnm lhc indus ion of sud> separate lracts \\i llun I his l~;"c hut l..:ssec sh:oll 
nevertheless have lh~ righl lo pool or unitiz~ a~ provided in I his pm ago a ph wilh <'<111'..:'1"""' allocation ,,r p11lUII\' toon '" her~ in pnl\'idctl. /\.- '""d h.:r..:in lh~ \\urtls "separate 
lmcl' ' mean any 1rac1 wilh royally om1er..hip di lkring, now or hcrcafl..:r, either as lo parties or anhlllllls, liom lhal as II> any olhcr p:n1 o r lh~ kl\ctl prcn1ises. l'ooling her~und..:r 
shall nol conslilule a cross-conveyance ofinl~r~sls. 

6. /\uri llun• Riehts. In exploring for. developing, producing and markcliug oil. gas and olher subslances covered hereby on lhe le:1sed pr..:mis~s, in primary or enhanced 
r~covery. Lessor herehy granl~ and conveys lo Lessee lhe right of ingro!.'Ol ~nd egress alo ng \\ilh lhe righl 10 condncl such op.:ralions on lh~ l~ased premises as may b.: 
reasonably necessary for s uch purposes, including hul nol limiled lo geophysic:~l operalions, lhe drilling of wells. and lhe conslnrclion and usc of roads, canals. pipelines, lanks, 
water wells, disposal wells, injeclion wells, pils, clec1ric :md lckphonc lines. pow~r sl:tlions. and olhcr facilili1.-s deemed neccs~al)' hy Lc~see 10 discover, produc~, store, lreal 
and lran<[>OI1 produclion. In exploring. de,·d oping. p roducing or m:11keling from lhe leased pren1iscs. lhe ancillal)' rights granled herein sha ll apply (a) lo lhe cnlire leased 
prem ises describ~d in l'arngrnph I :.hove, nolwilhslanding any partinl rdcase or olhcr p:trtial lenninal ion o f lhis le"'e; nnd (b) lo any o1hcr lands in which l..:ssor now or 
hcreaner has aulhorily In grnnt such righls in lhe vicini ly of lhc leased premises. No surface loc:nion for a wdl shall he localcd k s.s lhan 200 feN flom any house or bam now 
on lhc leased premises or olher lands used hy l..:ssc.: hereunder wilhoul Lcs.<or's consenl , and l..c<.se.: shall pay for :tclual damage caused hy ils or ><:1a 1ion~ 10 huildings nnd olhcr 
improvements now on 1he leased p1cmis~~. or such o1h~r lands. and 10 connner~ial liml><:r and g•uwing crops !hereon. l ..cs.s~~ shall h:tve lh~ rigln nt any l ime 10 remov~ it> 
lixwre~. cquipm~nl and malcrials, including wdl cas ing. fron1 I he le:~sed pr~mises or such olha lands duriug I he lenn o f I his lease or wilhiu I 80 days fo lio" ing I he expirnlion 
I hereof. 

7. o,m ership C hnu ges. The inlcresl of ei1her Lessor or Les.sec hereunder may l>c assigned. dcvi~cd or olherwisc lrnus fi:rrcd in whole or in pa11. by area or by dcplh or 
zone, and lhe righls and oblig:~l ions of lhe pnrties hereunder shall ex1..:nd lo lh~ir rcspccli,•e heirs, devisees, e:\eculors, adminislralors. sucees.sors and n.<signs. No change in 
Lessor's 0\\11ership shall have lhc effccl o f reducing lhe righls or enlarging lhc ohlit;nlions of l..cssec hereunckr. ami no change in ownership shall b.: binding on l..:ssec unlil GO 
days a ncr Lessee has b.:en furnished lhe original or ccnifiec.l or duly nulhenlicalcd copies of lhc documenls eslablishing such change of owner..hip 10 the salis f:1c1ion of Lcs.see. 
In lhe event of lhe dealh of any person enlil led to shul-in royallics hereumkr. Lessee may pay or lender such slnn-in royallie~ lo lhc cred il o f deced.:nl or deced..:nl's e~1:11 e . If 
~• any lim.: lwo or more persons ar~ enlilled shul-in royahies hereunder, l..cs~ee may pny or lender such shul-in royallies lo such perso ns. cilher joinlly or separalcly, in 
proportion lo lhe inlcresl which each owns. If Lessee lrnnsfers ils inlcrcsl hereunder in whole or in pao1 , Lessee shall he relieved of :~II ohlig:n ions 1hcr.:a f\~r arising wiU1 rcspcc1 
10 lhe lransferred inkrcst, nnd tailur~ of lh~ lronsf~rcc 10 salisfy s uch obligalions wilh rCSfiCCI lo lhc lrnot~ferr~d inlerest shall nol alf~d 1hc right~ of Lcs.<ee wi1h respect lo any 
in1eres1 nol so trans ferred . If Lessee lransfers a li1ll or undiv ided inleresl in all or any portion of lhe area covered by lhis lease, I he ol>ligalion 10 pay or lender shu1-in royahics 
hereunder shall b.: divided bel ween Lessee and lhc lransferee in proponionlo 1hc ne1 acreage inleresl inlhis lc.1Se then held hy each. 

8. Wnrrnnf v o f Tit I<'. Lessor hereby warr~nts :~nd agrees lo defend lille lo lhe interest con,·eycd 10 Lessee hereunder. U.>ssec, al its oplion. may pay or discharge any Ia~, 
mortgage or lien cxisling agains l lhe leased premises and, in lhe evcnl 1ha1 il docs so. Lessee shall b.: subrogal~d lo lh~ righls of lhe party lo "hom pa)menl is made and, in 
addilion lo ils olher rights, may reimburse itself out of any royall ics or shut-in royahies o thcn,·isc payable to Lessor her~under. If Lessor owns less lhan lhe full mineral eslale 
in all or any part of lhe leased premises, paymenl of royallies and simi-in royahies hereunder shall ~ reduced proponionalcly 10 1he amounl 1ha1 Lcs.«or's inleresl in lhc leased 
premises bears lo lhe enlirc mineral eslale in lhe lea..<cd premises. 

9. Hclrnse o r Lcns c. Lessee may, at any lime and irom 11111e lo lime, deliver to Lessor or iile or record a wnnen release oi · Uus Lease as lo n Iiiii or und1v1ded mleresl in 
all or any portion of lhe leased premises or any deplhs or zones !hereunder, and shall lhcrcancr be relieved of nil obliga1ions lhereaner aris ing wilh rcspccl lo lhe inlerl!l>1 so 
released .. If Lessee relea~es all or an undi~·ided inlere.st in less than all of I he area covered her~by, Lessee's obligation lo pay or lender s hut-in royahies shnll be proponionaldy 
reduced 111 accord:~nce w11h lhc nel acrc:~ge mterest relamed hereunder. 

10. Rcg uln l io~ ami I?cla~·· .~e.e's ?bliga~ions un~er. lhe l~ase, wh~ll~er e.~prcss or i1~1plied, shall be subjecl 10 all applicable laws. mlcs, reg ulalious and orders of any 
govenu.nenlal aulh~nly h:wn1g JllnSdl~l lon mcludmg reslnc110n< on lhc dnllmg and producllon of wells. Nolwilhstanding lhe provisions of paragraph 2 aiiO''e. "hen drilling, 
reworkmg. produc11on. ~r olher opcrallons arc prevenled or dday~d by such laws, niles, regula! io ns or orders, or by inabilily 10 oblain nec~ssa~· p.:m1i1s. ~quipmenl , s~rviees, 
!ual~r!n l. waler .. electnc11y, fuel. access or. casemcnl~. or lly ~r~. flood, adverse wealhe~ condilions, \\ar. sabolage, rebe llio n. ins urrcclion. riol. ~lril..e or l;~bor dispulcs. or by 
mnb1h~y lo olllan1 a sa11sfactory markel for .. productiO!I orJallu~c of purchasers or can:1~rs lo lake or lranSf>011 s uch .produclion, or by any olhcr cause nol reasonably wilhin 
Lessee~ conlrol (commonly referred to as force maJeur~ ). I Ius lease shall 1101 lennmnlc becau~c of such prevenllon or delay and, al Lessee'$ oplion. lhc period of such 
prevc, ~IIOn or delay shal l be added lo _lhe lcrm hereof. Lcsse.: shall nol be liable for breach o f an~ ~.,pres.s or i onpli~tl cov~nants of 1his letL<e "hen drilling, produc1ion or olh.:r 
operallons arc so prevcnl.:d, delayed or mlerrupted. 

II. Br't'ach or D~faull . An alleged hreach or def:1uh hy LcSl-~e of any obligalion hereunder or the failure of k ssee 10 salisfv any condilion or limilalion contained herein 
shall nol wor~ .a f~rfcilurc or •:~r~inalion of I his l e~se nor cause a tenuinnlion or reversion of I he eslale ere a led hereby nor be grounds for cancellnl ion hereof in whole or in 
p~rt. and no h11~at1on sl~all be 11111 1a1c~ ~y U.-ssor wtth rcspccl lo any alleged breach or default by Lessee hereunder, for a period of nl lcasl ninety (90) days aficr Lessor has 
&1\'en . Lessee \\Tillen .not.1~e fully descnbm? I he brea~h ?r. defauh, ~nd _lhcn only if Lessee fails 10 remedy or conunence 10 r~mcdy I he breach or defaull wilhin such p.:riod. In 
U1e c\cnt lhe n.'an~r •s llt1ga1ed and th.cre IS a !ina! Jl~d ~~~~l delenrunallo_n lhnl a breach or defauh ha.~ occurred. lhis le:l!'c shall nol be forfciled or canceled in whole or in pan 
unle~s Lc~se~ IS gl\·en a reasonable tune aner smd JUdlcm l de1enmua11on to remedy the br~ach or dcfauh and Lessee !ails 1o do so. Nollung in 1his instnuncnt or in 1hc 
rclallonslup crealed hcrcby s hall be constmed lo eslahlish a liduciary rclalionship, a rela1ionship of tn1s1 or conlidcnce or a principle - agenl relalionship bclwe~n Lessor and 
Lessee for any purpose. 

IN W ITNESS W H EREOF. lhis lease is ex:culed eO'cclive lhc dale lirs1 wrinen above, and upon execulion shall IIC binding UJ>On lhe signn1orv "hclher or nol 1he lease has 
been excculcd by nil parties named herein as Lessor. · 

SS# 1\NDIOR TA.~ LO # 

SWEOFTE\AS 
ss. 

COUNTY OF WASHI NGTON 

11ris inslnuuenl was aCioiOWkdged be fore me I his I ) p... day or Augusl, 1997. by Gloria f.:a yc Amolcl. 

~Y--~ MICHAEL E NICE 
r.,.• * )t;_) NOTARY PUBLIC 
\'..'>j::_~.{:J State of Texas 
"-~.V Comm. E~. 05-15-2001 

- ·~ .. -~ .... ,~~ . ·~· 

Nolary Public 



Attached hereto and made a part hereof that certam Otl and Gas Lease dated August 14, 1997 by and between GLORIA KAYE ARNOLD. as Lessor. and 
UNION PACIFIC RESOURCES COMPANY as Lessee. 

Exhibit A 

lOP LEASE 
12. Lessor and Lessee understand that the lands covered hereby are also covered by a prior oil and gas lease (the "Prior 
Lease") dated November 15, 1997 (recorded in Volume 759, Page 462, of the Records of Washington County, Texas) 
whose primary term has not yet expired. The parties agree that the term of this Lease sha ll commence and the estate 
created hereby shall vest immediately when said Prior Lease terminates. In regard to any obligations, covenants or 
conditions contained in this Lease which may relate to the date of this Lease, for the purposes of any such provisions, 
that date shall be the dale this Lease commences and the estates created hereby vests. Lessor represents and warrants 
that Lessor has not entered into any extension, modification, ratification, renewal , amendment or agreement to renew or 
amend, so as to extend the primary term set forth therein and Lessor covenants and agrees not to extend, modify, ratify, 
renew, amend or agree to renew or amend said Prior Lease so as to extend the primary term set forth therein. Further, 
Lessor will require the Lessee under the Prior Lease to meet all obligations and requirements. 
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Texas General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin, Texas 7870 I 

Attn.: Mr. Drew Reid 

DENNJS MAHLMANN 
Petroleum Land Services 

208W. Alamo 
Brenham, Texas 77833 

409/836-3260 

November 16, 1998 

4.1 acres of land, 
~-,_.~._ ... ery Lane and 

r"arm-to-Markey Highway 3456, 
Washington County, Texas 

Dear Drew: 

Here' s the certified copy of the referenced lease per your request. 

Too bad Tech has to play over-their-heads when they play the Longhorns. 
Takes a bid of the glamour off of the A&M game. 

Dennis Mahlmann 
Landman and Agent, 
Union Pacific Resources Company 

Enclosures 
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HROWLease 

Revised 10/89 t 
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~tate of f/[ VOt0909rAGE1t5 

. t'.,t~ 

-·-
CORRECTED 

PAID-UP 
OIL AND GAS LEASE NO. M-99332 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

~ 

TillS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of 
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin. Texas, 78701 , 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.RC.), and amendments thereto, and aJl 
applicable rules promulgated by the School Land Board, and Union Pacific Resources Company, whose 
address is P.O. Box 7, Fort Worth, TX 76101, hereinafter caJied "Lessee". · 

I. Lessor, in consideratil:>n of Six Hundred Twenty Seven and 00/100 Dollan ($627.00), receipt of which is 
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, 
lease, and let unto Lessee the land covered hereby for the purposes and' with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil. gas, and all other hydrocarbons, produced from 
the land covered hereby. The land covered hereby, herein called "said land" is located in the County of 
Washington, State of Texas, and is described as follows: 

4.18 acres of land, more or less, situated in said Washington County, Texas, more particularly 
descnl>ed in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shaJI be deemed 
to contain 4.18 a~, whether actually containing more or less, and the above recital of acreage shall be deemed 

• •. to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights 
• • • 

• •• and options hereunder . 
•••• • • • •• • 
• 

•••• • • • •• • 
• ...... 

• • 

• •••••• • • 
• ...... 

• • 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
term of three (3) yean from September 1, 1998, hereinafter called "primary term", and as long thereafter as 
operations, as hereinafter defmed, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days . 

A CERTIFIED COPY issued OCT 2 7 199b 
Beth Rothermel,~· ~ 

Washington County, TX. Deputy 
Carll oehne 
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3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one fifth 
(1/5) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, 
to pay Lessor the average posted market price of such one fifth (liS) part of such oil at the wells as of the day it 
is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to 
render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by lessee one fifth (1/5) 
ofthe amount realized by Lessee, computed at the mouth ofthe well, or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one fifth (1/5) 
of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be cortinued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install 
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shutin for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then 
owner or owners of this lease, severally as to acreage owned by each. 

(f). All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee 
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 
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which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein . 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided 
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall 
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due 
to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas. 
A unit established hereunder shatl be valid and effective for all purposes of this lease even though there may be 
mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any 
operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment 
of royalty, as operations conducted upon said land under this lease. There shall be allocated to the land covered 
by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts 
within the unit) the proportion of the total production of unitized minerals from the unit, after deducting any 
used in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) 
covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so 
allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and 
any other payments out of production, to be the entire production of unitized minerals from the land to which 
allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this 
paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production 
of oil or gas. The formation of any unit hereunder which includes land not covered by this lease shall not have 
the effect of exchanging or transferring any interest under this lease (including, without limitation, any shut in 
royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to 
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within a unit while 
there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the 
unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time no operations 
are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shaH remain in force. If this 
lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such 
separate tracts is intended or shaH be implied or result merely from the inclusion of such separate tracts within 
this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with 
consequent allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 
to any other part of the leased premises . 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquislunent or certified copy 
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filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 
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6. REWORK: If at any time or times during the primary tenn operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter tenninate at the end of the primary tenn or on the 
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and 
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied witlt"all its obligations hereunder, both 
express and impli~ Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has 
breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet 
or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perfonn all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to ( 1) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable un.it under applicable 
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the fonn of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9 . FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary tenn hereof, it is 
not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except fmancial) 
beyond the reasonable control of Lessee, the primary tenn shall be extended until the flCSt anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER EST A TE,CLA USE: If this lease covers a less interest in the oil or gas in all or any part of said 
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less 
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this 
lease bears to the whole and undivided fee simple estate therein . 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the 
General Land Office within ninety (90) days of the execution date, as provided by N.RC. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all 
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the lease, 
including any Liabilities to the State for unpaid royalties . 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of 
all drilling logs, electrical logs, cores and core records and other infonnation pertaining to all wells drilled by 
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lessee either on the leased premises or acreage pooled therewith, when requested to do so. 
shall remain confidential as required by statute. 
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13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premiSes or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALlY: Lessee shall pay a compensatory royalty ifthis lease is not being held by 
production on the leased premises, by production from a pooled unit. or by payment of shut-in royalties in 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable 
hereunder shall be no less than an amount equal to SSO.OO, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15. FORFEITIJRE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to driU any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the 
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if 
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as 
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he 
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shaH again be subject to lease. However, nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and al1 rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Co~ioner of the General Land Office of the 

State of Texas under the seal of the General Land~Offi , ' ~ 

Approved: 
Energy:_R::....;;_;_~~--­
Executive: ~ 

~G-ARR~Y~MA~UR~~~--~----~--­

COMMISSIONE OF TilE GENERAL LAND OFFICE 
OF TilE STATE OF TEXAS 
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Exhibit "A" 

Acreage to be Leased from the State of Texas in Washington 
County, Texas, being part of Salem Cemetary Lane, F.M. 3456 

4.18 acres of land, more or less, situated in the Phillip Coe League, A-33, the James Schrier 
League, A-98, the Nelson Smith League, A-100, and the John Carrington Sur., A-120 in 
Washington County, Texas and being the same land described in the following Deeds Recorded in 
the Deed Records of Washington County, Texas: 

I. Deed from William Sommerfeld to Washington County, Texas, dated 11/23/14 and 
recorded in V.65, P.543, of the Deed Records ofWashington County, Texas. (1.15 ac.) 

2. A portion of a deed from Wm. Sommerfeld, et a1 to Washington County, Texas, dated 
3/6/08 and recorded in V.56, P.444, of the Deed Records of Washington County, Texas, a deed 
from John Loesch, et a1 to Washington County, Texas, dated 3/9/12 and recorded in V.62, P.482, of 
the Deed Records of Washington County, Texas. (3.03 ac.) 
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MAP SHOWING 

A PORTION OF F.M. 3456 AND SALEM LANE 

4 .18 ACRES 

APPROXIMATELY 2 MILES SOUTH OF BRENHAM 

WASHINGTON COUNTY 

' 98 OCT 22 Pr1 2 03 

IJ . . j r'\ () . . ~. • J •. • ! I • · '~ -.' \1 
t~v~ . " .. ~.. . ... . . .. .. \ . ..,._\,.J 

W~.s: :: : , .·TO ~! G0. CL::i\K 

STATE OF TEXAS 
COUt-m' OF WASHINGTON 

I heratly C8IVfy tw He netn.nenc - FlLED on 
tile date and at the time att.d tween t1y "'- end 
was duly AECORDEO In 1le \'OUne llrd P8Qe of the 
OFFICIAl RECORDS of VMhlllgtcu ~. Texu, as 
st.amped her101t by me on 

OCT 2 3 19!8 
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July 31, 2007 

Carol Terrett 
EnerVest Management Partners, Ltd. 
1001 Fannin Street, Suite 800. 
Houston, TX 77002-6707 

RE: GLO Assignment 10 # 6033 

Dear Ms Terrett, 

JT, rR A \ 1-~ ][_" .( \ O Ji'FJ CJE 
J ERRY PATTERSON, COMMISSIONER 

The General Land Office received the following instrument(s) and has filed them in the 
appropriate files. Please see attached "Exhibit A" for reference. 

Assignment and Bill of Sale executed June 27, 2007 from Anadarko E&P Co & Kerr 
McGee Oil & Gas Onshore LP to EnerVest Energy Institutional Fund X-A, L.P., etal. 

Filing fees of $25.00 were received in connection with the above lease. If you have any questions, 
please feel free to call me at (800) 998-4GLO, or at my direct number at (512) 463-6521 . 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

rcphcn F. Austin Building • 1700 orrh Congrcs Avenue · Austin, Texas 78701- 1495 

Post Office Box 12873 · Austin, Texas 7871 1-2873 

512-463-5001 · 800-998-4GLO 

\V\Vw.glo.sratc.tx.us 



... 

Exhibit "A" 
GLOID County Lease 

6033 Washington MF-099332 

Tuesday, July 31, 2007 



•• • • • • •• 
•••• • • •••• 
• 

•••• • • •••• 
•• •• • • • • • 

• 
•• • • • • •• 

ENERVEST 

Ju ly 19, 2007 

STATE OF TEXAS M-99332 
GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN, TEXAS 7871 1-2873 

Re: Notice of Assignment 
Washington County, Texas 

Dear Addressee: 

In accordance with the provisions of the oi I, gas and mineral lease described below, we are noti fyi ng you of an 
ass ignment of such lease from Anadarko E&P Company LP and Kerr-McGee Oi l & Gas Onshore LP, collecti vely 
as Grantor, to EnerYest Energy Institutional Fund X-A, L.P., EnerVest Energy Institutional Fund X-WI, L.P., 
EnerYest Energy Institutiona l Fund XI-A, L.P., EnerVest Energy Institutional Fund XI-W I, L.P., and EV 
Properties, L.P ., collecti ve ly as Grantee. 

Lessor 
STATE OF TEXAS M-99332 

Lease Date 
9/ 1/1998 

Lease No. 
TX50759.000 

Enclosed for your file and information is a copy of the recorded Assignment and Bill of Sale executed June 27, 
2007, but effective April I, 2007, along with a portion of Exhibit A describing the above Lease. 

EnerYest Management Partners, Ltd . is the General Partner of the Grantee. If you have any questions or 
concerns, please do not hesitate to contact me at 713-495-53 16. 

Very truly yours, 

EnerYest Management Partners, Ltd . 

~T~ 
Carol Terrett 
Senior Lease Analyst 

enclosure 

ENERVEST MANAGEMENT PARTNERS, LTD. 

1001 FANNIN STREET, SUITE 800 • H OUSTON, T EXAS 77002-6707 • 713.659.3500 • FAX 713.659.3556 
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ASSIGNMENT AND BILL OF SALE 

This Assignment and Bill of Sale (this "Conveyance") from Anadarko E&P Company 
LP, a Delaware limited partnership, and Kerr-McGee Oil & Gas Onshore LP, a Delaware 
limited partnership, each having an address of 1201 Lake Robbins Drive, The Woodlands, 
Texas 77380 (hereafter collectively called "Grantor"), to EnerVest Energy Institutional Fund 
X·A, L.P., a Delaware limited partnership, EnerVest Energy Institutional Fund X-WI, L.P., a 
Delaware limited partnership, EnerVest Energy Institutional Fund XI-A, L.P., a Delaware 
limited partnership, EnerVest Energy Institutional Fund XI-WI, L.P., a Delaware limited 
partnership, EnerVest Wachovia Co-Investment Partnership, L.P., a Delaware limited 
partnership, and EV Properties, L.P., a Delaware limited partnership, each having an address 
of 1001 Fannin, Suite 800, Houston, Texas 77002 (hereafter collectively called "Grantee"), is 
executed this 27th day of June, 2007, but effective as of 7:00 a.m., local time, where the Assets 
are located, on the 1st day of April, 2007 ("Effective Time"). 

Reference is made to the Purchase and Sale Agreement more particularly described in 
Section 4.2 of this Conveyance. All capitalized terms not otherwise defined herein shall have 
the meanings ascribed thereto in the Purchase and Sale Agreement. 

ARTICLE 1 
Conveyance of Oil and Gas Interests 

Section 1.1. Conveyance: Grantor, for good and valuable consideration, in hand paid, 
the receipt and sufficiency of which are hereby acknowledged , hereby grants, bargains. sells, 
and conveys unto each Grantee, in the respective undivided interests set forth on Schedule 1.1 
attached hereto (each Grantee's undivided interest in the Assets called such Grantee's 
"Grantee Share"), all of Grantor's right, title, interest and estate, real or personal, recorded or 
unrecorded, movable or immovable, tangible or intangible, in and to the following, excepting the 
Excluded Assets (collectively the "Assets"): 

(a) All of the oil and gas leases; subleases and other leaseholds; carried interests; 
farmout rights; options; and other properties and interests described on Exhibit A attached 
hereto, subject to such depth limitations and other restrictions as may be set forth on Exhibit A 
(collectively, the "Leases"), together with each and every kind and character of right, title, claim, 
and in terest that Grantor has in and to the Leases or the lands currently pooled, unitized, 
communitized or consolidated therewith (the "Lands"); 

(b) All oil, gas, water or injection wells located on the Lands, whether producing, 
shut-in, or temporarily abandoned, including the interests in the wells shown on Exhibit A-1 
attached hereto (the "Wells"); 

(c) All leasehold interest of Grantor in or to any currently existing pools or units 
which include any Lands or all or a part of any Leases or include any Wells, including those 
pools or units shown on Exhibit A-1 (the "Units"; the Units, together with the Leases, Lands and 
Wells, being hereinafter referred to as the "Properties"), and including all leasehold interest of 
Grantor in production of Hydrocarbons from any such Unit, whether such Unit production of 
Hydrocarbons comes from Wells located on or off of a Lease, and all tenements. hereditaments 
and appurtenances belonging to the Leases and Units; 

(d) All contracts, agreements and instruments by which the Properties are bound, or 
that relate to or are otherwise applicable to the Properties, only to the extent applicable to the 
Properties rather than Grantor's other properties. including but not limited to, operating 



•• • • • • •• 
•••• • • ••• • 
• 

•••• • • •••• 
•••• • • • • • 

• 
•• • • • • •• 

V 0 L 1 2 4 V Pt\GE l r.J 7 

agreements, unitization, pooling and communitization agreements, declarations and orders, joint 
venture agreements, farmin and farmout agreements, exploration agreements, participation 
agreements, exchange agreements, transportation or gathering agreements, agreements for the 
sale and purchase of oil, gas, casinghead gas or processing agreements to the extent 
applicable to the Properties or the production of Hydrocarbons produced in association 
therewith from the Properties, including those identi fied on Schedule 1.2(d) to the Purchase 
and Sale Agreement (hereinafter collectively referred to as "Contracts"), but excluding any 
contracts, agreements and instruments to the extent transfer is restricted by third-party 
agreement or applicable Law and the necessary consents to transfer are not obtained pursuant 
to Section 7.8 to the Purchase and Sale Agreement and provided that "Contracts" shall not 
include the instruments constituting the Leases: 

(e) All easements. permits, licenses, servitudes. rights-of-way, surface leases and 
other surface rights ("Surface Contracts") appurtenant to. and used or held for use primarily in 
connection with the Properties (including those identified on Exhibit B attached hereto}, but 
excluding any permits and other rights to the extent transfer is restricted by third-party 
agreement or applicable Law and the necessary consents to transfer are not obtained pursuant 
to Section 7.8 to the Purchase and Sale Agreement; 

(f) All equipment, machinery, fixtures and other tangible personal property and 
improvements located on the Properties or used or held for use primarily in connection with the 
operation of the Properties, including those identified on Exhibit A-2 to the Purchase and Sale 
Agreement ("Equipment"); 

(g) All flow lines. pipelines, gathering systems and appurtenances thereto located on 
the Properties or used, or held for use, primarily in connection with the operation of the 
Properties. including those identified on Schedule 1.2(g) to the Purchase and Sale Agreement 
("Pipelines"); 

(h) All Hydrocarbons produced from or attributable to the Leases, Lands. and Wells 
from and after the Effective Time. together with Imbalances associated with the Properties; 

(i) All lease files; land files: well files: gas and oi l sales contract files; gas processing 
files; division order files: abstracts; ti tle opinions; land surveys; non-confidential logs; maps; 
engineering data and reports: and other books. records, data. files, and accounting records, in 
each case to the extent related primarily to the Assets. or used or held for use primarily in 
connection with the maintenance or operation thereof. but excluding (i) any books, records, 
data, files, maps and accounting records to the extent disclosure or transfer is restricted by 
third-party agreement or applicable Law and the necessary consents to transfer are not 
obtained pursuant to Section 7.8 to the Purchase and Sale Agreement, (ii) attorney-client 
privileged communications and work product of Grantor's legal counsel (other than title 
opinions), (iii) reserve studies and evaluations, and (iv) records relating to the negotiation and 
consummation of the sale of the Assets (subject to such exclusions, the "Records"); and 

(j) Any solely-owned proprietary seismic data related to the Properties and, to the 
extent disclosure or transfer is not restricted by third-party agreement or applicable Law, any 
jointly-owned proprietary seismic data re lated to the Properties (provided, Grantee shall 
assume, discharge and be liable for any obligation owed by Grantor under the terms of the 
agreement covering such jointly-owned seismic data in connection with the transfer thereof). 
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Section 1.2. Excluded Assets : Excepting and reserving to Grantor the following : 

(a) all corporate, financial , income and franchise tax and legal records of Grantor 
that relate to Grantor's business generally (whether or not relating to the Assets), and all books, 
records and files that relate to the Excluded Assets and those records retained by Grantor 
pursuant to Section 1.1 (i) above and copies of any other Records retained by Grantor pursuant 
to Section 1.5 to the Purchase .and Sale Agreement; 

(b) all non-proprietary geological and geophysical data (including all non-proprietary 
seismic data, including reprocessed data) and, to the extent not expressly included in Section 
1.1 (i) above, all logs, interpretive data. technical evaluations, technical outputs. reserve 
estimates and economic estimates; 

(c) all rights to any refund of Taxes or other costs or expenses borne by Grantor or 
Grantor's predecessors in interest and title attributable to periods prior to the Effective Time; 

(d) Grantor's area-wide bonds, permits and licenses or other permits, licenses or 
authorizations used in the conduct of Grantor's business generally; 

(e) those items listed in Ex ibit C attached hereto; 

(f) all trade credits , account receivables, note receivables , take-or-pay amounts 
receivable, and other receivables attributable to the Assets with respect to any period of time 
prior to the Effective Time; 

(g) all right, title and inte rest of Grantor in and to vehicles or vessels used in 
connection with the Assets ; 

(h) all rights, titles, claims and interests of Grantor or any Affiliate of Grantor (i ) to or 
under any policy or agreement of insurance or any insurance proceeds; except to the extent 
provided in Section 3.5 to the Purchase and Sale Agreement, and (ii) to or under any bond or 
bond proceeds; 

(i) any patent. patent application, logo, service mark, copyright, trade name or 
trademark of or associated with Grantor or any Affiliate of Grantor or any business of Grantor or 
of any Affiliate of Grantor; and 

(j) a nonexclusive right to freely use any seismic data, logs, maps, engineering data 
and reports, reserve studies and evaluations, and other data and information being transferred 
as a part of the Assets; provided, however, that Grantor shall not assign its right hereunder to 
any third party . 

TO HAVE AND TO HOLD the Assets unto Grantee, its successors and assigns, forever, 
subject, however, to the terms and conditions of this Conveyance . 

ARTICLE 2 
Limited Warranty and Disclaimers 

Special Limited Warranty: As of the Effective Time, Grantor warrants to Grantee that it 
has Defensible Title to the Units and Wells shown on Ex hibit A-1 against all persons claiming 
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or to claim the same or any part thereof by, through or under Grantor or its Affiliates, but not 
otherwise, subject to the Permitted Encumbrances. 

Grantor makes no, and expressly disclaims any, other warranty of ti tle to the Assets. 
Grantor hereby assigns to Grantee all rights, claims, and causes of action on title warranties 
given or made by Grantor's predecessors (other than Affiliates of Grantor), to the extent Grantor 
may legally transfer such rights. 

Grantee shall not be entitled to protection under the specia l limited warranty of title 
provided herein against any Title Defect reported by Grantee under Article 3 to the Purchase 
and Sale Agreement and/or any Title Defect disclosed or known by Grantee prior to the Title 
Claim Date. 

EXCEPT AS AND TO THE EXTENT EXPRESSLY SET FORTH IN ARTICLE 5 TO THE 
PURCHASE AND SALE AGREEMENT, CONFIRMED IN THE CERTIFICATE OF GRANTOR 
DELIVERED PURSUANT TO SECTION 9.2(c) THERETO, OR IN THIS CONVEYANCE, (I) 
GRANTOR MAKES NO REPRESENTATIONS OR WARRANTIES, EXPRESS, STATUTORY 
OR IMPLIED, AND (II) GRANTOR EXPRESSLY DISCLAIMS ALL LIABILITY AND 
RESPONSIBILITY FOR ANY REPRESENTATION, WARRANTY, STATEMENT OR 
INFORMATION MADE OR COMMUNICATED (ORALLY OR IN WRITING) TO GRANTEE OR 
ANY OF ITS AFFILIATES, EMPLOYEES, AGENTS, CONSULTANTS OR 
REPRESENTATIVES (INCLUDING, WITHOUT LIMITATION, ANY OPINION, INFORMATION, 
PROJECTION OR ADVICE THAT MAY HAVE BEEN PROVIDED TO GRANTEE BY ANY 
OFFICER, DIRECTOR, EMPLOYEE, AGENT, CONSULTANT, REPRESENTATIVE OR 
ADVISOR OF GRANTOR OR ANY OF ITS AFFILIATES). 

EXCEPT AS EXPRESSLY REPRESENTED OTHERWISE IN ARTICLE 5 TO THE 
PURCHASE AND SALE AGREEMENT, CONFIRMED IN THE CERTIFICATE OF GRANTOR 
DELIVERED PURSUANT TO SECTION 9.2(c) THERETO, OR IN THIS CONVEYANCE, AND 
WITHOUT LIMITING THE GENERALITY OF THE FOREGOING, GRANTOR EXPRESSLY 
DISCLAIMS ANY REPRESENTATION OR WARRANTY, EXPRESS, STATUTORY OR 
IMPLIED, AS TO (I) TITLE TO ANY OF THE ASSETS, (II) THE CONTENTS, CHARACTER 
OR NATURE OF ANY DESCRIPTIVE MEMORANDUM, OR ANY REPORT OF ANY 
PETROLEUM ENGINEERING CONSULTANT, OR ANY GEOLOGICAL OR SEISMIC DATA 
OR INTERPRETATION, RELATING TO THE ASSETS, (Ill) THE QUANTITY, QUALITY OR 
RECOVERABILITY OF PETROLEUM SUBSTANCES IN OR FROM THE ASSETS, (IV) ANY 
ESTIMATES OF THE VALUE OF THE ASSETS OR FUTURE REVENUES GENERATED BY 
THE ASSETS, (V) THE PRODUCTION OF HYDROCARBONS FROM THE ASSETS, (VI) THE 
MAINTENANCE, REPAIR, CONDITION, QUALITY, SUITABILITY, DESIGN OR 
MARKETABILITY OF THE ASSETS, (VII) THE CONTENT, CHARACTER OR NATURE OF 
ANY DESCRIPTIVE MEMORANDUM, REPORTS, BROCHURES, CHARTS OR 
STATEMENTS PREPARED BY THIRD PARTIES, (VIII) ANY OTHER MATERIALS OR 
INFORMATION THAT MAY HAVE BEEN MADE AVAILABLE OR COMMUNICATED TO 
GRANTEE OR ITS AFFILIATES, OR ITS OR THEIR EMPLOYEES, AGENTS, 
CONSULTANTS, REPRESENTATIVES OR ADVISORS IN CONNECTION WITH THE 
TRANSACTIONS CONTEMPLATED BY THE PURCHASE AND SALE AGREEMENT OR 
ANY DISCUSSION OR PRESENTATION RELATING THERETO, AND FURTHER DISCLAIMS 
ANY REPRESENTATION OR WARRANTY, EXPRESS, STATUTORY OR IMPLIED, OF 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE OR CONFORMITY TO 
MODELS OR SAMPLES OF MATERIALS OF ANY EQUIPMENT, IT BEING EXPRESSLY 
UNDERSTOOD AND AGREED BY THE PARTIES HERETO THAT GRANTEE SHALL BE 
DEEMED TO BE OBTAINING THE ASSETS IN THEIR PRESENT STATUS, CONDITION AND 
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STATE OF REPAIR, "AS IS, AND "WHERE IS, WITH ALL FAULTS AND THAT GRANTEE 
HAS MADE OR CAUSED TO BE MADE SUCH INSPECTIONS AS GRANTEE DEEMS 
APPROPRIATE, OR (IX) ANY IMPLIED OR EXPRESS WARRANTY OF FREEDOM FROM 
PATENT OR TRADEMARK INFRINGEMENT. 

GRANTOR HAS NOT AND WILL NOT MAKE ANY REPRESENTATION OR 
WARRANTY REGARDING ANY MATTER OR CIRCUMSTANCE RELATING TO 
ENVIRONMENTAL LAWS, ENVIRONMENTAL LIABILITIES, THE RELEASE OF 
MATERIALS INTO THE ENVIRONMENT OR THE PROTECTION OF HUMAN HEALTH, 
SAFETY, NATURAL RESOURCES OR THE ENVIRONMENT, OR ANY OTHER 
ENVIRONMENTAL CONDITION OF THE ASSETS, AND NOTHING IN THIS AGREEMENT 
OR OTHERWISE SHALL BE CONSTRUED AS SUCH A REPRESENTATION OR 
WARRANTY, AND GRANTEE SHALL BE DEEMED TO BE TAKING THE ASSETS " AS IS" 
AND " WHERE IS" FOR PURPOSES OF THEIR ENVIRONMENTAL CONDITION. 

ARTICLE 3 
Ass umption of Obligations 

Section 3.1 . Assumed Grantor Obl igations: Effective on the date of this Conveyance. 
Grantee assumes and agrees to fu lfill, perform, pay and discharge the Assumed Seller 
Obligations. 

Section 3.2. Subject to Leases and Contracts: Grantee is taking the Assets subject to 
the terms of. among others, those Leases and Contracts identified in the Purchase and Sale 
Agreement and conveyed hereby, to the extent those Leases and Contracts are valid , binding 
and enforceable on the date of this Conveyance, and hereby assumes and agrees to fulfill , 
perform, pay and discharge Grantor's obligations under such Leases and Contracts from and 
after the date of this Conveyance. 

Section 3.3. NORM, Wastes and Other Substances: Grantee acknowledges that the 
Assets have been used for exploration, development, and production Hydrocarbons and that 
there may be petroleum, produced water, was tes, or other substances or materials located in, 
on or under the Properties or associated with the Assets. Equipment and sites included in the 
Assets may conta in asbestos, hazardous substances, or NORM. NORM may affix or attach 
itself to the inside of wells , materials, and equipment as scale, or in other forms. The wells. 
materials, and eq uipment located on the Properties or included in the Assets may contain 
NORM and other wastes or hazardous substances. NORM containing material and/or other 
wastes or hazardous substances may have come in contact with various environmental media, 
including without limitation. water, soils or sediment. Special procedures may be required for 
the assessment, remediation, removal , transportation, or disposal of environmental media, 
wastes, asbestos, hazardous substances. and NORM from the Assets . 

ARTICLE 4 
Misce llaneous 

Section 4.1. Further Assurances: After Closing, without further consideration. Grantor 
and Grantee each agrees to take such further actions and to execute, acknowledge and deliver 
all such further documents as are reasonably requested by the other party for carrying out the 
purposes of this Conveyance or of any document delivered pursuant to this Conveyance. 
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Section 4.2. Conveyance Subject to Purchase and Sale Agreement: This 
Conveyance is expressly subject to the terms and conditions of that certain Purchase and Sale 
Agreement by and among Grantor and EnerVest Energy Institutional Fund X-A, L.P., EnerVest 
Energy Institutional Fund X-WI, L.P., EnerVest Energy Institutional Fund XI-A. L.P., EnerVest 
Energy Institutional Fund XI-WI, L.P., EnerVest Management Partners, ltd. ("EnerVest 
Partners"), Wachovia Investment Holdings, LLC ("Wachovia") and EV Properties, L.P. (as 
subsequently assigned with respect to the interest of each of EnerVest Partners and Wachovia 
in the Purchase and Sale Agreement to EnerVest Wachovia Co-Investment Partnership, L.P.) 
dated April 13, 2007 (as amended, the "Purchase and Sale Agreement"). If there is a conflict 
between the terms of this Conveyance and the Purchase and Sale Agreement, the terms of the 
Purchase and Sale Agreement shall control. 

Section 4.3. Successors and Assigns: This Conveyance shall bind and inure to the 
benefit of the parties hereto and their respective successors and assigns. 

Section 4.4. Titles and Captions: All article or section titles or captions in this 
Conveyance are for convenience only, shall not be deemed part of this Conveyance and in no 
way define, limit, extend, or describe the scope or intent of any provisions hereof. Except to the 
extent otherwise stated in this Conveyance, references to "Articles" and "Sections" are to 
Articles and Sections of this Conveyance, and references to "Exhibits" are to Exhibits attached 
to this Conveyance, which are made parts hereof for all purposes. 

Section 4.5. Filings. As a matter of convenience and not as a limitation to the Assets 
transferred by this Conveyance, the parties hereto may file counterparts of this Conveyance that 
on ly include the descriptions of those Assets that are located in the jurisdiction where such 
Conveyance is filed. A fully-executed original of this Conveyance (including the descriptions of 
all Assets transferred by this Conveyance) shall be maintained at the offices of Grantee. 

Section 4.6. Government Assignments. Separate assignments may be executed on 
forms approved by Governmental Bodies in sufficient counterparts to satisfy applicable statutory 
and regulatory requirements. Those assignments shall be deemed to contain the specia l 
warranty of title of Grantor and all of the exceptions, reservations, rights, titles, powers and 
privileges set forth herein as fully and only to the extent as though they were set forth in each 
such separate assignment. In the event of any conflict between the terms of this Conveyance 
and such other assignments, the terms of this Conveyance shall govern and control. 

Section 4.7. Governing Law: This Conveyance and the rights of the parties hereunder 
shall be governed by, and construed in accordance with, the laws of the State of Texas without 
regard to principles of conflicts of laws otherwise applicable to such determinations . 

Section 4.8. Several Liability: Notwithstanding anything to the contrary contained 
elsewhere in this Conveyance, with respect to all of Grantee's covenants contained in this 
Conveyance, each Grantee sha ll be severally, but not jointly, obligated to Grantor (and with 
respect to Grantee's covenants contained this Conveyance relating specifically to the Assets, as 
to such Grantee's Grantee Share only). 

Section 4.9 Counterparts: This Conveyance may be executed in any number of 
counterparts, and by different parties in separate counterparts, and each counterpart hereof 
shall be deemed to be an original instrument, but all such counterparts shall constitute but one 
instrument. 

fSIGNATURE PAGE FOLLOWS) 

6 



•• • • • • •• .... 
• • •••• 

• 
•••• • • •••• 

•• •• • • • • • 
• 

•• • • • • •• 

V'OL. l21 V P/4GE 1 C 2 

EXECUTED on the date first written above. 

Grantor: 

ANADARKO E&P COMPANY LP 

By ~ 
Albert L. Richey \ 
Vice President, Corporate Development 

KERR-McGEE OIL & GAS ONSHORE LP 

By: 
aw~ ~ 

Albert L. RiCheY( 
Vice President 

Grantee: 

ENERVEST ENERGY INSTITUTIONAL 
FUND X-A, L.P. 

By: 

By: 

By: 

EnerVest Management Partners, Ltd., its 
General Partner 

EnerVest Management GP, L.C., its 
General Partner _ / 

~,e nv--
J~er 
President and Chief Executive Officer 

ENERVEST ENERGY INSTITUTIONAL 
FUND X-WI, L.P . 

By: 

By: 

By: 

7 

EnerVest Management Partners, Ltd., its 
General Partner 

EnerVest Management GP, L.C., its 
General Partner 

~~~~ 
JoMB:Walker 
President and Chief Executive Officer 
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ENERVEST ENERGY INSTITUTIONAL 
FUND XI-A, L.P. 

By: EnerVest Management Partners, Ltd., its 
General Partner 

By: EnerVest Management GP, L.C., its 
General Partner 

By Jo~~ 
President and Chief Executive Officer 

ENERVEST ENERGY INSTITUTIONAL 
FUND XI-WI, L.P. 

By: EnerVest Management Partners, Ltd., its 
General Partner 

By: EnerVest Management GP, L.C., its 
General Partner 

By J~q:~ 
President and Chief Executive Officer 

ENERVEST WACHOVIA CO-INVESTMENT 
PARTNERSHIP, L.P. 

By: 

By: 

By: 

8 

EnerVesl Management Partners, Ltd., its 
General Partner 

EnerVesl Management GP, L.C., its 
General Partner 

J~~~ 
President and Chief Executive Officer 
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EV PROPERTIES, L.P., 

By: EV Properties GP, LLC, 
its General Partner 

By: EV Energy Partners, L.P. , 
its Sole Member 

By: EV Energy GP, L.P., 
its General Partner 

By: EnerVest Management, LLC, 
its General Partner 

By ~g~ 
J B. Walker 
President and Chief Executive Officer 
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The foregoing instrument was acknowledged before me by Albert L. Richey, Vice 
President, Corporate Development, of ANADARKO E&P COMPANY L P, a Delaware limited 
partnership, on behalf of the partnership this 271

h day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 

The foregoing instrument was acknowledged before me by Albert L. Richey, Vice 
President of KERR-McGEE OIL & GAS ONSHORE LP, a Delaware limited partnership, on 
behalf of the partnership this 2th day of June, 2007. 

Witness my hand and officia l seal. 

(SEAL) 

10 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me by John B. Walker. President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd .. general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND X-A, L.P .• a Delaware limited partnership, on behalf of the partnership 
this 27'h day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in an"dror 
the State of Texas 

(Printed Name of Notary) 

My commission expires: ____ _ 

The foregoing instrumen t was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND X-WI, L.P., a Delaware limited partnership, on behalf of the partnership 
this 27'h day of June. 2007. 

Witness my hand and official seal. 

(SEAL) 

~;~ic~ a~r...,..-....__ _____ _ 

the State of Texas 

(Printed Name of Notary) 

My commission expires: ____ _ 
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The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND XI-A, L.P., a Delaware limited partnership, on behalf of the partnership 
this 27th day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in an for 
the State of Texas 

(Printed Name of Notary) 

My commission expires : 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, ltd., general partner of ENERVEST ENERGY 
INSTITUTIONAL FUND XI-WI, L.P. , a Delaware limited partnership, on behalf of the 
partnership this 27lh day of June, 2007. 

Witness my hand and officia l seal. 

(SEAL) 

Notary Public in a for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 
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STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management GP, L.C., acting in its capacity as general 
partner of EnerVest Management Partners, Ltd., general partner of ENERVEST WACHOVIA 
CO-INVESTMENT PARTNERSHIP, L.P., a Delaware limited partnership, on behalf of the 
partnership this 2th day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

Notary Public in and~ 
the State of Texas 

(Printed Name of Notary) 

My commission expires: ____ _ 

The foregoing instrument was acknowledged before me by John B. Walker, President 
and Chief Executive Officer of EnerVest Management, LLC, general partner of EV Energy GP, 
L.P., general partner of EV Energy Partners, L.P., the sole member of EV Properties GP, LLC, 
general partner of EV PROPERTIES, L.P., a Delaware limited partnership, on behalf of the 
partnership this 27th day of June, 2007. 

Witness my hand and official seal. 

(SEAL) 

13 

Notary Public in and for 
the State of Texas 

(Printed Name of Notary) 

My commission expires: 
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SCHEDULE " 1.1" 

Attached to and made a part of 
Assignment and Bill of Sale between 

ANADARKO E&P COMPANY LP and 
KERR-McGEE OIL & GAS ONSHORE LP, as Grantor. 

and 
ENERVEST ENERGY INSTITUTIONAL FUND X-A, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND X-WI, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND XI-A, L.P., 
ENERVEST ENERGY INSTITUTIONAL FUND XI-WI, L.P .. 

ENERVEST WACHOVIA CO-INVESTMENT PARTNERSHIP, L.P., and 
EV PROPERTIES, L.P., as Grantee, 

effective April 1, 2007. 

GRANTEE SHARE 

EnerVest Energy Institutional Fund X-A, L.P. 
EnerVest Energy Institutional Fund X-WI, L.P. 
EnerVest Energy Institutional Fund XI-A, L.P. 
EnerVest Energy Institutional Fund XI-WI, L.P. 
EnerVest Wachovia Co-Investment Partnersh ip, L.P. 
EV Properties, L.P. 

4.7700% 
7.2300% 

35.3770% 
15.9570% 

23.3330% 
13.3330% 

Page 1 of 1 
SCHEDULE . , .1 H 
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!Lease Number 

TXS0758 

TX50758 

TX50758 

TXS0759 

TXS0771 

TX50772 

TXS0774 

TXS0788 

TX50794 

TXS0798 

TXS0799 

TX50800 

TXS0800 

TX51906 

TX51050 

TX51069 

TXS0757 

TX50994 
TX51017 

TX51018 

TX51019 

TX51025 

TX51192 

TX51192 

TX51192 

TX51 192 

TX51192 

TX51 192 

T X50686 

TXS0$87 

TXS0$88 

TX50689 

TX50690 

TXS0691 

TXS0693 

TX50694 

TX50808 

TX51024 

TX51100 

TX51 107 

TX51107 

TX51110 

TX51112 

TX51112 

TX5111l 

TX51113 

TX511 13 

TX51114 

TX51115 

TX51118 

TX51119 

TX51120 

TX51 121 

001 

002 

003 

000 
coo 
000 
000 

000 

000 

000 

000 
001 

002 

coo 
000 
001 

000 

000 
000 

000 

000 

002 

007 

008 

009 

010 

01 1 

012 

000 

000 

000 

000 

000 

000 
000 

coo 
000 
003 

000 
001 
002 
001 

001 
C02 

001 

002 
003 
000 
001 
001 
001 

001 
001 
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I Lessor 

• • •• • • • • • • • • • • • • • • • 

EVELYN FRANKLIN MENN 

GLORIA KAYE ARNOLD 

SHARON FAYE MARTELLA 

ST·TX M-99332 

EUGENE E RUTH CAROL FRITZ 

JOHN N l iNDA J GREEN 

FRANKliN ECKERT 

PERRY l THOMAS Ill ET AL 

EARL L VIOLA BRIGHT 

LINDA THOMAS 

E B GREGORY ET UX 

BARRY LEE DUNCAN ET UX 

JOANNE P WALTERS 

VAUGHN JAMES ET UX 

ALBERT HAFER JR ET UX 

STEPHEN H JANET J t10USTON 

WENZEL ELAINE BRAUNER 

FREDDIE MILDRED MOEHLMANN 

GOEKE R JOANN MUTSCHER 

BETTY M FRED BOECKER 

GRACIE KANKEL ET UX ET AL 

EST OF CAROL R BICKNELL 

MARY ANN SCHWARZ BARKER 

CONNIEWOOO 

CINDY LOU SCHWARZE HORNY 

DAVID ALLEN SCHWARZE 

SUZANNE SCHWARZE HANNATH 

DOUGLAS RAY SCHWARZE 

RICKY & BRENDA KAPCHINSKI 

TRACY E STEELE ET UX 

ERVIN H SOMMERFELD 

HERBERT P BENDER ET UX 

BRUNO BOLCEREK ET AL 

CLAMENS AND ORA NELL TIEMA 

Cl EMENTS HENRY KROLCZYK ET 

YVONNE JAMES E HASTINGS 

ST·TX MF·100932 

ALBERT MARJORIE LVG TRST 

GEORGE M JEAN T SHOUP 

FERDINAND J LINDA PlA VIDAL 

MoCHAEL G SHOUP ET AL 

JOHN L MARY LOU ULRICH 

ROBERT L MELINDA PARET JR 

MAYFAIR INTERESTS INC 

HUGH L ANIELA G PinS 

DOUGLAS R ZW1ENER JR 

ALLISON ZWIENER PARSl EY 

JAMES EDWARD GRIMM ET UX 

SIMON & RICARDA DELGADO 

ANTONIO ROSAMARIA DELGADO 

MICHAEL G NANCY l SHOUP 

ANTIQUE ROSE EMPORIUM INC 

MARY ALICE SHANNON CRAWFOR 

!Lessee I State I County 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

vNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 
UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOUR CES COMPANY TX 

UNION PACIFIC RESOURC ES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

GIN LANE COMPANY TX 

UNION PACIFIC RESOURCES COMPANY TX 

WESTERN STATES LAND TX 

WESTERN STATES LAND TX 

WESTPORT OIL AND GAS TX 

BAKER EXPLORATION CO TX 

BAKER EXPLORATION CO TX 

BAKER EXPLORATION CO 

BAKER EXPLORATION CO 

BAKER EXPLORATION CO 

BAKER EXPLORATION CO 

BAKER EXPLORATION CO 
BAKER EXPLORATION CO 

BMER EXPlORATION CO 

BAKER EXPLORATION CO 

CHESAPEAKE EXPLORATION liMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION liMITED 

CHESAPEAKE EX PLORATION LIMITED 

CHESAPEAKE EXPLORATION liMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATIO.'II LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION liMITED 

C HESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION l iMITED 

CHESAPEAKE EXPLORATION LIMITED 

CHESAPEAKE EXPLORATION liMITED 

CHESAPEAKE EXPLORATION liMITED 

CHESAPEAKE EXPLORATION LIMITED 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 

TX 
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WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHII'oGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHII'oGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASniNGTON 

WASHINGTO.'II 

WASHINGTON 

WASniNGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHihGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 
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lease Date lRocording 

08/14/97 

08/14/97 

08/14/97 

09101/98 

10124/97 

07122J95 
08/13/97 

06111/95 

07101/95 

07121195 
07/01195 

10/16197 

10/16/97 
06129194 
12/20/9<4 
08/18/93 

09101/93 

07125194 
07127/93 

07127193 
04/21194 

01125195 

03123/94 

03123/94 
03123194 
03123/94 
03123194 
03123/94 
03116/99 
03116/99 
03/16/99 
03116/99 
03116/99 

03122199 
02101199 
02101199 
C2/14/00 

08123101 
06107100 

Ci/06100 
02116/01 
10106100 
06107100 
08/18100 

06106/00 
10/17100 
10/17/00 

08/01/00 

06/01100 
06/01/00 

De/07100 
06/07100 

05125100 

WASHINGTON, TX· BOOKII: 866 PAGE#' 916 RECEPTION#: 4761 , 

WASHINGTON, TX. BOOKII: 867 PAGEl~: 323 RECEPTION#. 4840 

WASHINGTON, TX· BOOI<ll: 867 PAGEII: 326 RECEPTION#: 5736 

WASHINGTON, TX SOOKR 0909 PAGE• . 115 RECEPTION~ 7245 

WASHINGTON, TX: BOOKII: 873 PAGEII: 637 

WASHINGTON, TX SOOKll: 803 PAGE• : 844 . 

WASHINGTON. TX: BOOK#' 866 PAGE•: 919 

WASHINGTON. TX: 800<11. 788 PAGE#· 550 

WASHINGTON, TX. SOOK'II: 788 PAGEII. 529 , 

WASHINGTON. TX: 8001<11: 772 PAGEII: 379 RECEPTIONII: 1527 

WASHINGTON, TX· BOOKII: 788 PAGEII: 706 , 

WASHINGTON, TX: BOOK#; 873 PAGEII: 159 

WASHINGTON, TX: BOOKII: 873 PAGE• 159 

WP.SHINGTON, TX· BOOKII: 753 PAGEII. 384 RECEPTION# 7741 . 

WASHINGTON, TX, BOOK•: m PAGEII: 672 

WASHINGTON, TX BOOKII: 722 PAGE• · 393 , 

WASHINGTON. TX. BOOKII: 715 PAGEII: 534 . 
WASHINGTON. TX· BOOKII. 750 PAGEII 208 . 
WASHINGTON, TX: 8001<11: 707 PAGEII: 505 
WASHINGTON. TX· B~ 7D7 PAGEII: 508 . 

WASHINGTON, TX: BOOKII: 734 PAGE•: 803 . 

WASHINGTON, TX: BOOKII: 770 PAGEII: 605 , 

WASHINGTON, TX: BOOKII. 734 PAGEJI· 791 • 

WASHINGTON, TX· BOOKII: 734 PAGEII: 783 

WASHINGTON, TX: BOOKII. 734 PAGEII· 787 

WASHINGTON, TX: BOOK•. 749 PAGE•. 596 . 

WASHINGTON, TX. BOOKII. 734 PAGE#. 795 . 

WASHINGTON, TX: EIOOr<.ll: 734 PAGEII: 799 

WASHINGTON, TX· BOOKII; 925 PAGE• 439 • 

WASHINGTON, TX: 900Kir. 924 PAGEll: 928 . 

WASHINGTON, TX: BOOKII: 924 PAGEII: 934 RECEPTION• . 934 

WASHINGTON, TX. BOOKII: 924 PAGEII: 931 

WASHINGTON, TX· BOOKir. 925 PAGE# 436 , 

WASHINGTON, TX: 8~ 925 PAGEII' 429 

WASHINGTON, TX· BOOK#. 922 PAGEIJ• 908 
WASHINGTON. TX: BOOK~~" 922 PAGEII. 896 

WASHINGTON, TX· 900KII. 966 PAGE": 078 , 

WASHINGTON, TX BOOKII ' 10C7 PAGEII. 033 . 

WASHINGTON, TX BOOKII: 953 PAGEl': 337 

WASHINGTON, TX· BOOKll. 972 PAGE•: 715 . 

WASHINGTON, TX. BOOK~ · 972 PAGE#. 715 . 

WASHINGTON, TX: BOOKII. 972 PAGE#; 151 RECEPTIONII: 5835 , 

WASHINGTO.'II. TX· BQC)Kjj: 970 PAGEII; 857 

WASHINGTON, TX: 800K11: 970 PAGEII; 861 

WASHINGTON, TX· 800K.I: 968 PAGEII. 898 . 
WASHINGTO.'II TX: 800~: 9n PAGEll: 517 

WASHINGTON, TX; BOOKII: 977 PAGE•: 512 . 

WASHINGTON, TX: BOOK~~; 969 PAGEII: 734 . 
WASHINGTON. TX· B~ 966 PAGEII: 564 

WASHINGTON, TX: BOOKII: 965 PAGEII: 568 . 
WASHINGTON, TX: BOOKII: 966 PAGEa: 572 . 

WASHINGTON, TX: 8001<11: 963 PAGEl : 333 RECEPTIONII. l33972 . 

WASHINGT ON, TX: 8001<#: 966 PAGE#: 471 , 



... ... • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

~' ....., :·: = f.n = 
~·· -' 

:~ :~;I' c.... .. . c- '·":':! -·· "' -.. 
co .. 

~ 
i'3 
r.-> 

.. 

·<~~~~i~_;j~ 
.- r: ·j 

:~ u (1. ~J 
.~: ~- :. 

i •J .•1 ·: ~.: ~' 
•: 

:1' :~~ (~. c . .': r.! 
.• : ~ ; ; '!! ::· ··' ,, ·. ·; ~ .>:~ : .• il ,. 

.. '. :~ • . ',: j iJ ~ -~ ... It ,J 
~·~ ' 

-!·( j·~· l . 
!; ~'-\ · ) .. 

:! ~-
.J· I~ J,} 
~i .':-::-

~· 2 ~ .: ·-~t.· .. ::>: 
... . ~ ; :! t• . ..... . ·- ' .~ (" "'"-:;~ .. .... ... 

t ·.,., .. , l : .J ;7 .. 
: 1 ~ . . .. 
· ~ ~ ~~ ~~ ~ 

. .. 
• • • • • • • • • 

(AEPC OC MNO.. Is.· ... 
Afp(; 
/\fPC 

""~ 
AF PCIAf SC 

EXHIBIT "C" 

Anacnea to Md m.'lOI' za p.Y1 o.1 

1\:.'.tQI'\l'ni"M:w"'d (\do/S~~n 

ANJ\OA il KO U P COM PANY LP, !Jnc:l 

KERR·McGEE. Ott & GAS ONSHORE l P, ,, .. , (;,.~ 

·""' ENERVEST E~ERGY INSltlUT.,... Al F\INO X-A, l ,P,. 
ENERVEST ENERGY IHSnTUTIONAl fUND X·WI , L.P. 
ENEAVEST ENEACY lh'SfrTVTK)NO.l FUND XI·A, L P, 

ENEA:VES T ENE AGY IN$TITUTI0NA\. J:UNO Xl·wt . l P . 

ENERVEST WACHOVIA CO~NYESTMENT PARTNERSHIP, l P l lf'ld 

(Y P ROPERTIES, t,.,P , :Y.. C"ol.lnl...,. 

ro~ A.pnl 17'00 1 

N:1\\. 
fl C f~ .,..-. P.,Pf't!nl", l lO 

Aff,<; 

ffC: f,.., y,~ ltOICln:-•.:. P10rlant'o I P l rl C.K"WY~ 1 10 

lc ontt>'Ct D~ncttpUon 

lntl."''mmTTC~o'Yry N ("ol P u t c:ftY.-" CofttJ."''CI 

Mil C.YI'OUI · E tC En1-VAqf~ 

lnlt,'\eomp."''l'Y G:r. Pwc:tt.--.sr Contr,l ::;' 

€TC C:t'.I\CU& L P"'\(''t~/ 

l tv> .tolow-.nq "",.,,...,, •• wt oN~ o.1·. wf'\1:., ~ Wtln ._. cotW.lCIO:, f'.Qi aPI'W'ftt t~"CtWC$ .-ws f'IUYot l" ,.,.....ot\~ ~ tl' l:lttoO lnM,•to "'"'"~~ ••Ou!tl con~Mut(' (..ot'ltl.lcb. Surt.ltr" Con&.l ct\ EC'JU'Dm"'t''l Rr<.orct:., nnct OlfV'f 
1\•,•,rM .,_ , IOf .,f' C.-.c::l lh,.,l :W"'d :.ol~to lnr> ,....,.nt l \."t! lho"w tl"4.."l6C co W'W"I,. •• , .. ..... oot .'V'CS q:Y. If-.Y~ftOI ct'lttW'W'\II If'C"~ OoootSlL'\nlll an m.,. ~-·trrrt• .'U"<C) lf"'tC'f",..._.c; In Oil' tW'Id ~"'t' . .......... h."' ~'\:.tuf(" e.~ 

1\!o:..M""·. :ttr ""C'f'EJII'O .. om,..... A •.•.l'f:", Vld ,-,............, t-*' (""w-:rotor 

jAREA !STATE ICOUI<TY 

l lffP C'~Ot)fti.C';~ I X SRI\/. OS 
AA<XJl<EI AN'O IX NFWTOI4 
nFFr C'"JnOcM·;~ I X /\U$lrN 

Off rt (';tOniN(;..;;. ox All:-: l rN 

AAOOKElANI"> IX NFWTON 

ll£ FP C~OniN(',c; IX (U'II\1 00 

OFFP GIOOINGS I X l\l.I$TIN 
OEH' ('~OOINC.S IX AUSt iN 

C:FNIRAL GtOOINGS TX WA~II.NG JON 

C:EN I RAI [";f001'Nl"~S rx FAYI= Jif 

C ENTRAL ~IOOI~GS IX FAVF..l l f 

PFC:P GrQOI.NC"'.S IX AUSTLN 

OF F rt C'.JOOINt'"'.S TX /.US I IN 
AAOOKH A.NO JX Nf WT('».. 

P.ROOKEl• NO I X NF WTON 

Return to: 
EnerVest Management Partners. ltd. 
Attn: Land Department 
1001 Fannin Street. Suite 800 
Houston. Texas 77002-6707 

I LEASE 

SOAISKIE-OrvER::O FtEO UNIJ 1 

CIVN:PION' 11.-J:Y 11 AE t f') 
OIFRKlNr. UNIT 1 

[)IH~KI NG UN II IJ 
OONNF R·RRO\VN A·1o48 UNIT11 Ol 
J: Fl UC I( liNll 41' 1 

<"'-tAES FR: UNIT • 2 ((H 
C".t..AESEn U,..11 I 
J()-IN~ TON 1\ 11 RE 
KA.c;.P A.A UNIT •? R F 

KII..C:PAR UNIT .,:\ R F COl 
RI\;H$ TRUS1 l iNil I 1 
FWNS 1 RUSl I INIT • 1 tO) 
fFXAC OAMJU"'..T ~ a' I·H ~E 

I FXAC:O f EE 1\\U . ,_,~ RF 

IOf'EAATOft WI ~!I NRI.OI\. !" !I HRJ-GAS I'" II 
ANI\0;\ R:X O E A P COMPANY I tl 1 !J289A I 17390 1 17390 
ANAOARK() E A P COMP/.NY I P 3 1 601,. 7~ S<OI J 26 5-t0 13 
ANAOMti(Q E ,._ P COMP/I.NY lP ~OlG1S 7.t6901 7 46902 

ANADARKO E. t. P COMPANY l P 90361~ 1 lil 16? 7 ~767 
1\NA/lAR~O € A P C OMPANY I P 5 -t i 8'G " '14913 o4 74973 
ANADARKO E: A P COUP ANY I P J 1?166 ':1!.286 '3~?6S 
1\N/\01\AKO f f' P C OtM'I\HY t P 1e •3765 15 2 1906 IS 11~ 

I\NI\OMKO E A P C OMP'I\NY U" 18":-?&S 14G~ ~·~ 
I\OMIS RESOURCES IS "t0470 13 63h9G I) 68696 
1\NI\('I~KO E t. P (;OMP/\N't' l P ) 39700 ] 5•400 7 S4.COO 
1\NA(').I\JHCO E & P CCWPMIV LP J J9'00 7 5.tC00 2 ~"00 
l>,.li\01\.RKO E A P C~PANV' I P 8 051?0 6 71()o41J 6 710<8 
.ANI'J\1\R:J<O E t. P CCWPMY LP 8 0871 9 611()43 1$71043 

hW\lVI£;:1(0,: lo " C()¥P,\NV l P "' ? 4460 U/961 5. 6679GI ~ 
ANAOAR:~O E lo P C:OMPA.'4 Y LP JO 9'890 ]43 1~ , . 3 1550 

(',,a .. l oll EXHtAIT •c 

--= 
c::> 
r-

~ 

~ ...,... 
<:{:. 

r.;: 
c , ,...., 

~ 
c-;, 
""1 



-

rJ 
~ 

c 
z 

.... 
CJ c 
0 
o.l) 

~ 

E 
E 
0 
u 

•• . . 
••• • 
•••• • • •••• 

• 
•••• • • •••• .. .. 

• • • • • 
• 
•• • • ••• • 



FM3456-Solom/EM/B-9B 

MAP SHOWING 

A PORTION OF F.M. 3456 ANO SALEM LANE 

4.18 ACRES 

APPROXIMATELY 2 MILES SOUTH OF BRENHAM 

WASHINGTON COUNTY 



@ 

Hie No. tr\ F Q'1 Cf 33~ 
W t-l Sh,' r"'I ff jbV\.J County 

Pfgt S.Ji6L,..)t''1~ Srf_:a.!'o.;boA 
s-t;£. C .... ~ n.oR.s 

Dale Filed: C!//22. t /7 ' /I 
George P. Bush, Com~ioncr 

By [/Y\ 6 foe{ {()S+,.gr:-f 




