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TE)CAS GENERAL LAND OFFICE 

GARRY MAURO 
CO:M:MISSIONER l\1EMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: 

County: 

Clay Johnson 

CULBERSON 

Section: 11 Block: 54 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recommended~~) 7 /o ...?9 

Not Recommended: ----
Comments: 

Lease Form 

Recommended: /Wf g j) /fs 
j 

Not Recommended: ----
Comments: 

Spencer Reid, Senior Deputy 

Recommended: '51?--: 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: 1 0-Jul-98 

(11 - /ooo ?J / 

Base File#: 138817 

Abstract: 6005 

$50.00 

$1.00 

G Mauro, Commissioner ------
Approved·~'---+---
Not Approved: ___ _ 



TEXAS GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

TO: Garry Mauro, Commissioner 

Spencer Reid, Senior Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

RE: Relinquishment Act Lease 

Applicant: Clay Johnson 

County: CULBERSON 

Section: 11 Block: 54 

Survey: PUBLIC SCHOOL LAND 

Prim. Term: 5 years 

Royalty: 3/16 

Consideration 

Recomrnende@ ~ ?·/0. 9S 
Not Recommended: - ---
Comments: 

Lease Form 

Recommended: ftrH ~/rl1 
Not Recommended: - ---
Comments: 

Spencer Reid, Senior Deputy 

Recornmended: ~ 

Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 

DATE: I 0-Jul-98 

Base File #: 138817 

Abstract: 6005 

$50.00 

$1.00 

- -----

Not Approved: ___ _ 
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TQ __________________________ ~ 

Ff<OM -----~-----::-:--------
OATE ___ 7~-.!..1.;;0:_' ~ZK"------• 
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Gtueral Laad Office 
Reliaquishmat Act Lease Form 
Revised, September 1997 

A CERTlFIED COPT 
IF IT BEARS THE SEAL Of THE COIJNTY ~fl J' 
ATTEST: -t::l.jt 4 

• 

® 
DA MeD()NALO. COUNTY Cl.ERI( 

CULBERSON COUNTY, TEXAS 

~~<a~oovrv 

OIL AND GAS LEASE 

5D?92 

nus AGREEMENT is made and enterecf into this 5t~.ay of Hay 19_2!!_, between the State ofTexas, acting by and through its 
~en~.--~P~e~r~r~y~Ch~a~p~m=a~n~·~d=e~a~l~1~n~g~~1~n~~1~s~s~o~l~e~a~n~d~s~e~p~a~r~a~t~e~p~r~o~p~e~r~t~y~~--~--~--~. 
________________________________________ of 1001 Prospect Ave , Bristol, VA 24201 

---------------------~-=------:--:-:---:-------------------'said agent 
(Give Permanent Address) 

herein referred to as the owner of the soil (whether one or more), and_C;:o;Lr;A.,f-Y~,.:J~O:..;HNc;.:::~S~OpN:..._;;:;-:--:-:;-;-::---;=;-;""'------­
------------------------------------~2~0~3~W~.~W~a~l~l~,~S~u~l~·t~e~8~0~0~----------------~X~~ 

Midland TX 79701 
(Give Permanent Address) 

hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in oonsideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by 
Lessee under this lease, the State ofTexas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other slnlctures 
thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in CulberSon County, State 
ofTexas, to-wit: 

SE/4 of Section 11, Block 54, Public School Land Survey 

containin..,g _ ___:l::....:::6 ...:0:...._ ___ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: __ T~W..;:O~T~h~o:-;u~s::..a=n~d~a=n-=d~O::..O:::..L./_,1'-'0::...;0"'-----_-_-_-__ - _-_-_-__ - _- _-_-_-__ - _- _-_-_ -__ - _- _-_-__ -_-_-_-_-__ -_ 
Doii~(S 2 I 000 . 00 ) 

To the owner of the soil: Two Tho u sand and 00/1 00---- - - - --- - ----------------- -
Doll~ (S - 2 , 0 0 0 I 0 0 ) 

Total bonus consideration: Four Thousand a nd 00 /100 ---------------- - --------- -
Dollars (S 4 , 0 0 0 • 0 0 ) 

The total bonus considerat.ion paid represents a bonus of-:=-_-1.!fr-:l.~r' .~-f.~t~yk--'a"-ni..L.\.d.._...,o ... o~/:-'1_,0..t...UOt.=..=-=:.=.~~=-==-=..:=:..=..:=:.==-=:...=.= 
_______ ________ Dollars ($. __ 5::::..!:0:...=...::::0 -"D::...._ ____ ___,) per acre, on --""8.,0:..._ _ _ .net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of f ive ( 5 ) Y e ar S from this date 
(herein called 'primary term") and as long thereafter as oil and gas. or e ither of them, is produced in paying quantities from said land. 
As used in this lease, the term "produced in paying quantities• means that the receipts from the sale or other authorized commercial use of the substance(s) covered 
exceed out of pocket operational expenses for the six months last pasL 

3. DELAY REt-IT ALS. If no well is commenced on the leased premises on or before one (I) year from this date, this lease shall terminate, unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in 
the Banlc, 
at or its successors (which shall continue as the depository regardless of changes in the ownership of 
said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF lliE GENERAL LAND OFFICE OF lliE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall oover the privilege of deferring 
the commencement of a well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil :. ________ ---=.- ..:F:-:Q~r:....:::t..o!y~a::.:n~d~0~0~/....!:1~0~0~------:-:-------_-_-_-_-__ -_-_-_-_ -__ -_-_-_ ____ __ ....:.- :.....-_-.:::.....::.-..::.-_-_-:__ 

Tothe~~~fexas:. __________ ~g~8~~~B~~~~a~n~d~~O~O~Z~1~0~0_-_-_-7;_-_-_-_-_-__ - _- _-_-_-__ -_-_-_ -__ -_-_-_-_-__ - _-_- _ -_-__ -_ 

Total Rentai :--:::----------------?Eni~g~h~t*"'y~'--... a .... n...,d...___..Ou.O .... I.__,l_,_O.._.O.._---;:- -----"'--..::-;...:-;;...-;;;:..::-..::-;,:-=--=--=-;,:-=--=--=-=-=--= - -=-=-=--=-;,:-=--=-
Dollars (S. ______________ ....:B.:...::::.O...:..--"U~O~---------------'> 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for SUccesSive periods of one (I) year each during 
the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If the banlc designated in this paragraph (or its successor bank) should cease to exis~ suspend business, liquidate, fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of 
rental until thirty (30) days afu:r the owner of the soil shall deliver to Lessee a proper recordable inslnlment naming another banlc as agent to receive such payments 
or tenders. 



I '- • . • 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half(lfl) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (lfl) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

3/1 6 past of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/1 6 past of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from thi.s lease; provided that ifliquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas. not 
been processed. 

(D) OTIIER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas ~xce.Pting liquid hydrocarbons) 
whether sa.id gas be "casinghead," "dry," or any other gas, by fract ionating, burning or any other processing shall be 3/16 part of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

S. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the opt.ion of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the G1:neral Land Office's rights or Lessee's obligations, whether express or implied, 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to 
process gas produced hereunder in any processing planL Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in t:he gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and sh nt and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, reuil~~fif. gr ss r d ction, dis position 
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and marlcet value including gas meter readings, pipeline receipts, gas line receipts and other chcclcs or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
marlcet value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of5% on the royalty or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrat.ive rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by Jaw 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACfS AND OTiiER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agrcemcrrts and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tanlc:s, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Corrimissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worlcover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifYing wells, tanlc batteries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (I 5) days after the making of said survey. 

:- (q PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office. 

II. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY lERM. If. during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and acrual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dJy hole or cessation of production Lessee commences additional drilling or reworlcing operations thereon, or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expirat.ion of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling o r reworlcing operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof; Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the daLe of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hcreo( 

12. DRILLING AND REWORKING AT EXPlRA TION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworlcing operations thereon. this lease shall remain in force so long as operations on said well or for 
drilling or reworlcing of any additional well arc prosecuted in good faith and in·worlcmanlilce manner without interruptions totaling more than sixty (60) days during 
any one such operation. and if they result in the production of oil and/or gas, so long thcreaftcr as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworlcing operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlcmanlilce manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworlcing operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworlcing operations in good faith and in a worlcmanlilce manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, 111 any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or laclc of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but no t less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease ~c?Mon8irffcify a delay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar (S 1.00) per acre. To be effectiv~~!Jil\l()il or gas royalty 
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must be paid on or before: (I) the expiration of the primary term. (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days 
after Lessee completes a drilling or reworlcing operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive pe.riods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring. the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-hal f(l/2) to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premises . 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment o f compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exriration date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.1 S 1-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission ofTexas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shal l thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) IIOR:lZOtiTAL. In the c+eiit this lea3c is i11 fo1ce a11d effect two (2} jeass Mkr tire expiration date oftl1c plilllltiJ 01 cxtciidcd ttl ill it shall fwtlrtr 
lol""iAall M IQ all illfJI.h& 11118"' J9Q feet l!e18" Ole tele:l deptll 4rilled {lleNi11aAer "IMIJIIF dlfJIA&") iA n.:t. .. ,.llle;~~~&ed eR BQNII!;I relai1111l ill P-gntt~h 16 (,.•! 
ae8 • e, 1111le93 811 8r llef8re 1'1¥8 {2)) eiii'S after Ole prirRary er eJtiiRdld lol"" b"'" pa¥' u lfAGUAI cquaJ ro GAC b&lf(l Q) gf•bc hoAUE or:isimlly p•id as 
CIR&idiFalieR fer litis !11151 (115 speeilied en Pete I heree~. lf311eh ame~tr~t i9 paid, Oli9 le115e shall lie iR fere11111d elfeet 119 te 311eh deeper depti'IS, and :JGid 
llf!f!'lillatiellshall lie delll)td fer an a.dditional pcliod ofNio (2} )Citl3 and 30 lou& ltiereafter 119 eil or &119 i:! prodtteed in pll)in& qHasJtitics fiomsbth dcepc1 depda 
oe•c;cd h) thi9 I•••• 

(C) IDENTIFJCA TION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such insuument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royaltles paid. or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate mcartS and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantitles within 1,000 feet of the leased premises, or in any case where the leased premises is being 
dra.ined by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with dil igence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion. riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil wanants and agrees 10 defend title 10 the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or olher liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided 10 be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before L-essee adjusts the royalty or rental due to lhe Commissioner of 
the General Land Office. Lessee or his authorized representative must submit 10 the Commissioner of the General Land Office a wrinen statement which explains the 
discrepancy between the interest purport.edly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable 10 any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall !he Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1 / 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Soard and the owner of the soil in accordance with Natural Resources Code Sections 52.15 1-52.154, or 
if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments detennined on a per acre basis under the terms of this lease during the primary tenn shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary tenn, !he number of acres actually retained and covered by this lease. 

2 I. USE OF. WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AtiTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 10 all personal property, improvements, 
livestock and crops on said land. 

23 . PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing !his area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground wat'"r contamination. In the event of pollution, Lessee shall use all means at its disposal 10 recapture all escaped hydrocarbons or olher 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against Joss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up !he drilling site of all rubbish thereon. Lessee shall, while conducting ope.rations on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUlPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the tennination of this 
lease unless the owner of !he soil grants Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wrinen notice 10 the Commissioner o f the General 
Land Office and to !he owner of the soil. The owner of !he soil shall become lhe owner of any machinery, fiXtures, or casing which are not timely removed by Lessee 
under !he terms of !his paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in !his paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act perfonned by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, 10 the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. lfthis lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according 10 the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninate for failure 10 pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilit.ies, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT UMJTA TION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of !he owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal siOckholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil ; 
(5) a partner or employee in a partnership which is the owner of the soil; A CERnFIED COPY 
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(6) a fiduc iary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any ponion or ponions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument cenified by the County Cleric of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dau: accompanied by the prescribed fil ing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument. including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this lease invalid. 

31 . FIDUCIARY DliTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligat.ed to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false repon concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file repons in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any o f the material provisions of this lease, or if this lease is ass igned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subj ect to forfeiture by the Commissioner, and be shall forfeit same when sufficiently informed of the facts which authoriu a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the Stat.e shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary lO acknowledge, attach or perfect this lien. Lessee hereby 
represents that the.re arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfe ited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.15 1-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners. agents, 
contniCtors, subcontractors. guests. invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm. including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of; incidental to, or resulting from, the operations of or for Less" on the leased premises 
hereunder, or that may arise out of or be OCGasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Funber, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the Stat.e of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's usc of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or om is~ ion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in COMcction with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF TillS AGREEMENT SHALL BE WITIIOUT LIMITS AND WITIIOUT REGARD TO 
TilE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR TilE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF TilE INDEMNIFIED PARTY), WHETIIER SUCH ~~~~~~<e£Pf SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. IF ITBEARSTHESEALOFTHECOUNtYCI.ERK 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under, the leased premises, by any waste. pollutant, or contaminant Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term uHazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 960 I, et seq.), or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VlOLA TJON OF THE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VlOLA TION OF rnE FOREGOING PROHIBmON OR (U) rnE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT rnE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT rnE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMlSES IN CONFORMANCE WITH THE REQUlREMENTS OF APPLICABLE LAW. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND rnE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECElVlNG A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION. FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly known as the 
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the State ofTexas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I . 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be fi led of record in the o ffice of the County 
Clerk in any county in which all or any part of the leased premises is located. and certified copies thereof must be fi led in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accordance with 
Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 
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STATE OF TEXAS 

BY:,-:-:---::--:----=:--:--=:---:-:::------
r ry Chapman , Individually and as agent far the State ofTexas 
separate property 

Date: _______ -"'----:---------- Date: _ _ _ _ ________ _____ ~ 
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STATE OF TEXAS 

BY:~--::--:----=:--:--=---:-:::-----­
Individually and as agent for the State of Texas 

Date: _ _ ______________ _ _ 

STATE OF TEXAS 
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Individually and as agent for the State of Texas 

Date: _ __,._ ..:._ _________ _ _ __ _ 
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STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________________ __ 

BEFORE ME. the undersigned authority, on this day personally appeared. __________________________________ _ _ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. ___________________ _____ of 

---------------------- ----- -------:--:--:--:--and acknowledged to me that he executed the same: 
for the purposes and consideration therein expressed, in the capacity stated, and as the: act and deed of said corporation. 

Given under my hand and seal of office this the. ______ day of __________________ __. 19 ____ . 

Notary Public in and for--------------------

STATE OF------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ______________________________________________ __ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. __________________________ ___:of 

-=--:------:--~-:--:--:---:----.,-:-----,---:-----:--:-:--:----:-:---:--=--:-:--and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ _ __ day of ___________ __. 19 ___ . 

Notary Public in and for----------

STATE OF t/Lfi'w;.,;.~~ (INDMDUAL ACKNOWLEDGMENl) 

COUNTY OF J!/4.s4~o/.~ 
Before me, the undersigned authority, on this day personally appeared. _ _ ___.:;P...:e=..!:rc..:r:....Ly_~C:..!h,!;a::....tp::..:m:!!.:::a~n'-!...£,_~d:..::e::..a::!...:l:...l:.' .!.n!..:9:1.._...:lt... !..:n~--­

his sole and separate property 
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this thc:. ____ -4-/..J&'....._~-- •Y or tk: ~· 19_,.f:-.r'----

Nowy 'f/3';).~/it 
STATE OF __ ~_;___----=,C(.-:----:---5 ____ _ (INDIVIDUAL ACKNOWLEDGMENl) 

COUNTY OF__:yY\__:__:_::\~cJJ~aAA~~--
Bc:fore me, the: undersigned authority, on this day personally appeared. ________ ~~~~,_Jcll-.=:....:.:itS--=._<fYJ_..!.. ______ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the. _ __..~~2~----''' or M ~~~9-(j...:....j-U-----

MONICA MARLOWE 
NOTARY PUBLIC 

State of Texas 
Convn.Exp. 1~99 

Notary Public in and for /...tjf'¥2 S 

.. 
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EXIDBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MAY 
5, 1998, BY AND BETWEEN PERRY CHAPMAN, DEALING IN HIS SOLE AND SEPARATE 
PROPERTY AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERJNG THE SE/4 OF 
SECTION 11, BLOCK 54, PUBLIC SCHOOL LAND SURVEY, CULBERSON COUNTY, TEXAS. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the completion of dri lling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, wh ichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to e lapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fajl to commence the continuous drill ing program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands still subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenced sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

A ct:RTlFIEO COl- 'f 
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A CERTlFIED COPY 
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ATTEST: 'LAI -4 ~ 11'9f' 

General Land Office 
Relinquish mot Act Le.ase Form 
Revised, September 1997 

® 
U DA McDONALD, COUNTY ClERK 
CULBERSON COUNTY, TEXAS 

ev~J ~(l:{oo>ury 

OIL AND GAS LEASE 

TIDS AGREEMENI' is made and entered into this 8thday of KSJY 19_91L between the State ofTexas, acting by and through its 
agent. William Wise Vinson, deal--rnQ in h1s sole and separate property 
----------------------~of 71 2 Cambrj dge Drive, Lafayette, LA 

--------------------------------------------~~~----~~~~------~---------------------------said agent 
(Give Permanent Address) 

herein referred to as the owner of the soil (whether one or more), and, __ ~C~L~A~Y"-::-:~J~O~HN~~S~O~N~--=---:--------::-=-::---------------
-------------------------------------------------------~2~0~3~W~.~Wua~l~l4'~S~u~j~t~e~8~0~0L-___________________________ ~of 

Midland. TX 79701 
(Give Permanent Address) 

hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and performed by 
Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other structures 
thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in Culberson County, State 
ofTexas, to-wit: 

SE/4 of Section 11, Block 54, Public School Land Survey 

containing 16 0 acres, more or less. The bonus consideration paid for this lease is as follows: 
I 

To theStateofTexas: O ne Thousand and 00/100------------------------------

Dollars (S 1, 000. 00 ) 

To the ownerofthesoil: One Thousand and 00/1 00 
Dollars($ 1,000.00 ) 

and 00/100-----------------------------

The total bonus consideration paid represents a bonus of'--,--..;F..-;1:.-' =f,:t<-,Vk-...!:a~n~d!...-~0~0!..../r...::=l...!:O.!..O~-:...;-=-:...:-:..-::...:::;-;...:;-~--=-:..:-::..::-:...:-:..-::..::-:..:-::..::-:..:-:..-::..::-:..=.=._ 
---------------------Dollars (S 50 . 0 0 ) per acre, on 4 0 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Fi v e ( 5 ) YearS from this date 
(herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quanlities from said land. 
As used in this lease, the tenn "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered 
exceed out of pocket operational expenses for the six months last past. "i 

3. DELAY RENTALS. If no weiJ is commenced on the leased premises on or before one (I) year from this date, this lease shallte.rminate, unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in 
the Bank, 
at or its successors (which shall continue as the depository regardless of changes in the ownership of 
said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF TilE GENERAL LAND OFFlCE OF TilE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring 
the commencement of a well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil ;: __ T=-:w~e~n~t~y~a~n~d:__:O~O.L/....:l::..O~O:....-_-_-_-_-_-_-_-_-:--..::......::-....:.-:...:-:....-::.....::-:....-:...:-:...:.:.-..:-:....-:...:-:....:::-_::-:...:-:_-:....:::-..:-:...:-:...-:....:::-..:-:...:-::...=-..:-:.... 
Dollars (S. _______ _..c.2..~..0u·uO..LJQ...,___......,....--::-.,......,,.---::-::----------!> 

TotheStateofTexas:_~T~w2~e0~n.~t0hy~~a~n~d~~o~o~/~1~0~o~~~==~~~~==~~~~~~==~~~~~~ Dollars (S, ______ ___,~*T~o~...,.....,.--,.""""TT,....-;o;:------__J 
Total Rental: . .....,.., _________ .!:..F~o~r;,...t':!.{...y~a~n~d::!..._~O~Ou.Z:......:..1 ~o~o~-:..:-=.-=-~-:..:-:..:-=--=..:::-=-=-=..:::..=.=-=:.=..::..=..=..::.=-:::.=..=..::.=-:::.=..=..::.=-:=-

Dollars (S•---~4~0~·~0~0:::!..._ ________________ ___) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for succesSive periods of one (I) year each during 
the primary tenn. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or 
be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of 
rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments 
or tenders. 



4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half(l/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State ofTexas, at Austin, Texas, and one-half (Ill) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

3/16 pan of the gross production or the market value the reo( at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 3/16 pan of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boylt; s Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereo( at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production ofliquid hydrocarbons attributable to the gas produced from this lease; provided that ifliquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas rfot 
been processed. 

(D) OlliER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 3/16 pan of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

5. MINIMUM ROYALlY. During any year after the expiration of the primary tenn of this lease, if this lease is mainta.ined by production, the royalti~ 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (Sl.OO) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thar the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to talce its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, trc:.ating, dehydrating, compressing, processing, transporting, and otherwise mak.ing the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

&. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunde.r in any processing plant. Notwithstanding any other provision of this lease, and subject to the wrin.en consent of the owner of the soil 
and the Commissioner of the General Land Offi.ce, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the CQmmissioner of the General Land Office at Austin, 

Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy ofA't!fmflJ~rds or reports confirming the gross production, disposition 
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and market val~ including gas meter readings, pipeline rc<:eipts, gas line rc<:eipts and other chcclcs or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas Jines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days I ale shall accrue a penalty of 1o-1o of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue . 
Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law 
nor act to postpOne the dale on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, COI'flltACfS AND OlHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas rese.rves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agrcemcrrts and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. AJI other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tan.ks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that arc submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "Stale" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land must also include the word "Stale. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (IS) days after the making of said survey. 

(C) PENAL Tl.ES. Lessee shall incur a penalty whenever reports, documents or other materials arc not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the GcneraF 
Land Office. 

I I . DRY HOLE/CESSATION OF PRODUCTION DURING PRJ MARY TERM. If, during the primary term hereof and prior to discovery and production 
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or­
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRJLUNG AND REWORKING AT EXPiRATION OF PRJMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking opcntions thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well arc prosecuted in good faith and in·worlananlilce manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRJLUNG, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworlcing operations within sixty (60) days 
after such cessat.ion, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlananlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days aft.c.r the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee cont.inues drilling or rcworiciog opcnlions in good faith and in a worlcmanlilce manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the stale agency having 
jurisdiction over the production of oil and gas. u: at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for laclc of suitable 
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but no t less than S I ,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease docs not~~ci a d lay rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. To be effective_. each in;;;,h.-1 - royalty 
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must~ paid on or before: (I) the expiration of the primary tenn. (2) 60 days after the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworlcing operation in accordance with the lease provisions: whichever date is latest Such payment shall be made one-half ( 112} 
to the Commissioner of the General Land Office and one-half(l/2) 10 the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of the primary tenn, or from the first day of the month 
following the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occwring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half(l/2) to the Commissioner of the 
General Land Office and one-half ( 112) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the detennination of the Commissioner, and with the Commissioner's wrinen approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. ln the event this lease is in force and effect two (2) years after the exriration date of the primary or extended tenn it shall then tenninate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable ofproducmg in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-
52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective 
date of the partial tcnnination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to thi.s lease for all purposes described in Paragraph l hereof, together with casements and rights-of-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fonn of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
tennination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall usc appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commercial quantities within I ,000 feet of the leased prtmises, or in any case whert the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the dctcnnination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary tcnn in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19.' WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Narural Resources Code Sections 52.151-52.154, or 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AliTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23 . PIPELINE DEPTI-1. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCA TJON LIMlT. No we11 shall be dri11ed nearer than two hundred (200) feet to any house or bam now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground wat~r contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment wi11 be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing o il 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend t.o and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3 . Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMIT A TJON. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
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(6) a fiduciary for the owner ofthc soil; including but not limited 10 a guardian, ttustee, executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related 10 the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29,1...essee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as to such portion or portions. and be 
relieved of all subsequent obligat.ions as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior 10 such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior 10 the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee . If any such 
assignment is not so filed. the rights acquired under this lease shall be subject 10 forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument. including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCLARY DlJI"Y. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those Clfthe State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse 10 drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board. or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct inforrnation to the proper authority. or knowingly fail or refuse to fum ish the General Land Office a correct log of any well . or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently inforrned of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject 10 lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence 10 the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a ftrstlien upon all oil and gas produced from the area covered 
by this lease 10 secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or 10 become due under this lease and 10 secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee 10 execute and record such instruments as may be reasonably necessary 10 acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time dctcrrninc that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the intuest of the State under this lease pursuant 10 Texas Natural Resources 
Code 52.151-52. 153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought, including. but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further. Lessee hereby agrees to be liable for. exonerate, indemnify, defend and hold harmless the State ofTcxas and the owner of the soil, 
their officers. employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, act.ions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related 10 Lessee's failure 10 comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's usc of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisliion of Lessee, its directors, officers. employees, partners. agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 1liE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCAJ~~~~<&EJb<i.~ BE SOLE, JOINT, 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution o f 
any environmental mediwn, including soil, surfa<X waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous 
Substance~ is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic 
substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF lliE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND lliE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PROHIBffiON OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE C..WSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND lliE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEfVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable st.atutes and amendments thereto, and if any provision in this lease does not conform to these starutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECU110N. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the counry records and in the 
General Land Office of the State ofTexas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Clerk in any counry in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the Counry Clerk from his records) is filed in the General Land Office in accordance with 
Texas Narural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or proml!;ed 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

TITLE: _ _ _ __ --::::---;<r-------

DATE:---"""'..G~-JS::..-L1.s.c..-P __ _ 

STATE OFTEXAS ( /) 
1 

1 

BY: /&1~1 1/(;l (/~/J(U . BY:-:-:--,....---..,---:--~----
lndividually and as agent for the State of Texas W 1111 am W 1 S e Individually and as agent for the State ofTexas 

STATE OF TEXAS 

Vin on d al in his sole and s e parate property 

BY:-:-:----:-:----:----::--:--::--~:-----­
Individually and as agent for the State of Texas 

Date: _ ________________ _ 

Date:-----------,--------

STATE OF TEXAS 

BY:.-:-:----:-:---~----~~=--~~--------­
Individually and as agent for the State of Texas 

Date:_~~---------------



STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________________ __ 

BEFORE ME. the undersigned authority, on this day personally appeared. ___________ ___________ __ 

known to me to be the person whose name is subscribed to the foregoing instrument, as. ____________________ of 

..,---...,.-----..,----,....,..---,-..,..---,----:--:----:-----:-----:---:------:-:---:--::--:-~and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _______ day of __________ _, 19 __ . 

Notary Public in and for _________ __ 

STATE OF ____________________ __ (CORPORATION ACKNOWLEDGMENl) 

COUNTY OF ___________________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared ______________________ _ 

known to me to be the person whose_narne is subscribed to the foregoing instrument, as ____________________ .of 

-:---:------:--~-:---:---:------:-------:----:---:--:----:-:--:---::---:--:--'and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the _______ day of ________ _ _ _, 19 __ . 

STATE OF __ __:L:..:O~U""l:..::S'-"I:.:.:AN=A'---------­

~--P-AR __ I....::S-'H;,__:;_O.;;...F-'L::.:AFc=..:.A:..::Yc::E;.::.T..::.T=.E 

Notary Public in and for----- ------

(INDMDUAL ACKNOWLEDGMENT) 

Before me, the undersigned authority, on this day personally appeared W i 11 i am W i s e Vi n son , d e a 1 i n q i n 
hi s so l e a nd se parate prope rty 

known to me to be the persons whose names arc subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and 
consider11tion therein expressed. 

Given under my hand and seal of office this the _ ___ 8_T_H _ __ d.ay of MAY 19 ___ ....:;9u8..__ 

~.@.em~~-;; 

·' 

Notary Public in and for. U;U;;;x~;H OF LAFAYETTE 

STATE OF __ -u_.£-._X:_tc....-;-:;,- -r----- {INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF---=-m~f d.JL>ollLDC..:....-ttiL:....__ __ __ 

Before me, the undersigned authority, on this day personally appearcd ____ --=(--'--/-'-a.____,'J+-J;)-=-D~h...:..:..fl~S.:...O=--f\.-------------------
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the'--~~-~-=----day of 

~ , ~~v l'f.t MONICA MARLOWE 
S f:~t::j;Y.* NOTARY PUBLIC J \•\\ )~ State of T6xas "trif/ Comm. Exp. 10-30-99 

Notary Public in and for ~~ 

A CI:RTlFIED COPY 
IF IT BEARSTliE ~THE ~Cl.ERK .$ 
ATTEST: M .tC / f tf 

NOA McDONALD. COUNTY CLERK 
CUL.BCRSON COUNTY, TEXAS 

BY~~DEPVTY 



EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MAY 
5, 1998, BY AND BETWEEN WILLIAM WISE VINSON, DEALING IN IDS SOLE AND SEPARATE 
PROPERTY AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERING THE SE/4 OF 
SECTION 11, BLOCK 54, PUBLIC SCHOOL LAND SURVEY, CULBERSON COUNTY, TEXAS. 

If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or with:n 180 days after the completion of drilling operations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State ofTexas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" shall mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land sti ll subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other facilities on, over and 
across all of the lands sti ll subject to this lease and for the gathering or transportation of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well 0 1 

wells required or permitted in this lease shall be the termination or partial term ination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drillir.g program. If 
one we !I is commenced sooner than 180 days after the cvmpletion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

((;!;~ !(); w_ (/) ~ 
WILLLAM WISE VINSON, DEALING IN 
I-llS SOLE AND SEPARATE PROPERTY 

IF IT BEARS-...~.,.,., A CfRTlFIED coPY 
o.-..;....,.._Of'THE~ 

ATTEST: ..¢ h:u-< 'ff 

® dNOA McOclNAu:> COUNTy 
CULBERSON COU;.,.,... CLERK 

"' r , TEXAs 

ev,:%.4-~· ~4EPVTY 
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FILED FOR RECORD STATE OF TEXAS 
LJ COUNTY OF CULBERSON 

AT I .. I .5 O'CLOCK r M I hereby t1!rtily lhat !his Instrument was ALEO on 

9 j the date and at the lime stamped hereon by mo 
ON THE __ DAY OF ""j'/L I c ond was duty RECORDED In tho Volume and 

t? K Page ol tho Recordo 
A.D., 19 ~· of CulberSon County, Texas. 

~~-~~ 
COUNTY CLERK. ClA.BERSON COUN'TY. TEXAS 

VOL _ _ _ _ PAGE ___ _ 

RECORDED - ----
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General Laad Office 
Relinquish mot Act LcaJe Form 
Revised, September 1997 

OIL AND GAS LEASE 

TIUS AGREEMENT is made and entered into this~day of Ma;r 19....9.ft.._. between the State ofTexas, acting by and through its 
~en~ Luci11e Agnes Vinson Hart1n, dea11ng in her sole and separate property 
_ _____________________ of 406 West Gove rnor Miro Drive , 

Lafayette, LA 70506 said agent 
(Give Pennanent Address) 

herein referred to as the owner of the soil (whether one or more), and,~CifL~A~Y..._..,.-"J'-'OI.LfHN~S~O.uN.._-=::-:r-;--:---;:;--;:;-;:;--------
203 W. Wall, Suite 800 XX~ 
Midland, TX 79701 

(Give Pennanent Address) 
hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. lccpt and perfonned by 
Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas. laying pipe lines, building t.anlcs, storing oil and building power stations, telephone lines and other structures 
thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in Cu1berson County, State 
ofTexas, to-wit: 

SE/4 of Section 11, H1ock 54, Pub1ic Schoo1 Land Survey 

containin, .. g _ __:1:...:6=0:...._ __ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the StaLe ofTexas: One Thousand and 00/100------------------------------
0ollars (S 1 , 0 0 0 • 0 0 ) 

To the ownerofthesoil: One Thousand and 00/100-----------------------------
Dollars (S 1 , 0 0 0 • 0 0 ) 

Total bonus consideration: Two Thousand and 00/100----------------------------
0ollars (S 2 , 0 0 0 • 0 0 ) 

The total bonus consideration paid represents a bonus of,...,.,.._F~i;-:f:....t~y;-a=n:...::d=---=0-=0:..;/~1-=0:...:0::__-_-_-_--;-;-;-:;----_-_-_-_-_-_-_-_-_-_-_-_-_-_-_ 
_______________ Dollars (S 50 • 0 0 ) per acre, on 4 0 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a tenn of F ive ( 5 ) YearS from this date 
(herein called "primary tenn") and as long thereafter as oil and gas, or either of them. is produced in paying quantities from said land. 
As used in this lease, the tenn "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered 
exceed out of poclcet operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (J) year from this date, this lease shall tenninate, unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in 
the Bank, 
at or its successors (which shall continue as the depository regardless of changes in the ownership of 
said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF lliE GENERAL LAND OFFICE OF lliE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a lilce sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring 
the commencement ofa well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soii :_.::T:..;w~e~n:..!...,;;t~y._a:::..:..:n:..::d:..__O:::..:::..L.0/....:1:....:0~0=-----_-_-_-_-_-_-_--:-_--_-_-_-_-_-_-_-_-_-_-_-_-__ --_-_-_ -_ -_-_-_-_-_- _ 

Dollars (S·--___,..-=2::..!0:..:·:..:0;:-0:::::..__--,-~__,71':..,_...------J> 
To the StaLe ofTc:xas: Twenty and 00/100--------- - ------------------------

Dollars (S 2 0 • 0 0 ) 
Total Rental:. ____ £F~o~rt-t~y,..,.,.sa;~,..niJ..l,OdL-.!O..u..~OJ./_1~0..u..~O=.::-=-=.=-=:.==:.=.::::;==.:=-=..:..=:.===.::::..=..=.::..=.=.:::.=.:::.=.=.::..=..=.::... 

Dollars ($. ___ _:4!.;0!::!...:... ~0~0~------------J 

In a like manner and upon lilce payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (I) year each during 
the: primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If the banlc designated in this paragraph (or its successor banlc) should cease to~ suspend business, liquidate, fail or 
be succeeded by another bank, or for any reason fail or refuse to KGCpt rental, Lessee shall not be held in default for failure to malc.e such payments or tenders of 
rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrurnent naming another bank as ~ent to receive such payments 
or tenders . 

.. 
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4. PRODUCDON ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half( l/2) of the royalty 

provided for in this lease to the Commissioner of the General Land Office of the State ofTexas, at Austin, Texas, and one-half(l/2) of such royalty to the owner of 
the soil: ., 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

3/16 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said ljd (except as provided herein with respect to gas processed in a plant for the extraction o f 
gasoline, liquid hydrocarbons or other products) shall be 3 16 part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such val ue to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 3/16 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negot.iated at arm's length (or if there is no such third 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas 110t 
been processed. 

(D) OTIIER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghead, • "dry, • or any other gas, by fractionating, burning or any other processing shall be 3/16 part of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market ' 
value to be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, a.t the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCDONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing. separating, treating. dehydrating, compressing. processing. transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which ent.itles the royalty owners to a royalty under this lease. 

9 . ROYALTY PA Y?v!ENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, accompanied b the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showint ~ d disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, recontsrt>l!~~n~~ ss pro ucti n, disposition 

,t.HI;~T: 
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UNOA McDONALD. COUNTY CLEM 
CULBERSON COUNTY, TEXAS 

BY ~~ 



and marltet value including gas meter readings, pipeline receipts. gas line receipts and other checlcs or memoranda of amount produced and put into pipelines, tanks, 
or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and 
market value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Eacll royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royally being 
paid on eac:h lease. If Lessee pays his royalty on or before thirty (30) days after the royally payment was due, then Lessee owes a penally of 5'Vo on the royally or 
$25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10"/o of the royalty due or $25.00 whichever is greater. 
In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royally is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land Office administrative rule which is 
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeirure as provided by law 
nor act to postpOne the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royally or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRAcrs AND OTIIER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and ~ments when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-<ntry, temporary abandonment or plug and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill . Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tan1c batteries or other associated improvements to the land must also include the word "State. • Lessee shall supply the General Land Office with 
any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operat.ion of the above-described premises, which may be 
requested by the General Land Office. in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late fil ing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in the General 
Land Office. 

II. DRY HOLE/CESSATION OF PRODUcnON DURING PRJMARYTERM. I ( during the primary term hereof and prior to discovery and production 
of oil or gas .on said land, Lessee should drill a dry hole or holes thereon, or if dwing the primary term hereof and after the discovery and actual production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from 
date of completion of.said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next 
annual delay rental-in the same manner as provided in this lease. If, dwing the last year of the primary term or within sixty (60) days prior thereto, a dry hole be · 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without further operations 
until the expiration of the primary tenn; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof; Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereot: 

12. DRJLUNG AND REWORKING AT EXPIRATION OF PRJMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in-workmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION. DRIU..ING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises, after 
once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect fo r so long as such operations continue in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas. the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease 
shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more 
than sixty (60) days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHliT-IN ROYALTIES. For purposes of this paragraph. "well" means any well that has been assigned a well number by the state agency having 
jwisdiction over the production of oil and gas. u: at any time after the expiration of the primary term of a lease that. until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than S I ,20Q a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does '!o~l!t!, ~X .. rental 
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be elifW~~~J-~~~1y 

ATTEST: ~a < ¢ /flj 
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must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworlcing operation in accordance with the lease provisions; whichever date is latest.. Such payment shall be made one-half(l/2) 
to the Commissioner of the General Land Office and one-half(l/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

I 5. COMPENSATORY ROYAL TIES. I( during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) ft(;t of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring. the right to continue to mai.ntain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shal l remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half(l/2) to the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the o bligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Narural Resources Code 52. 173; however, at the determination ofthe Commissioner, and with the Commissioner's wrinen approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exri ration date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable ofproducmg in paying quantities and 320 acres surrounding each gas well 
capable o f producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing poo led unit pursuant to Texas Natural Resources Code 52.1 51-
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having j urisdiction. If at any time after the effective 
date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with easements and rights-<>f-way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof("the retained lands"), for access to and from the 
retained lands and for the gathering or transportation o f oil, gas and other minerals produced from the retained lands. 

(B) IIOR:I:ZOtfTA:L. In the Cieiil this lease is in force Mil effect Pn8 (~ )'IIIAi lllter ~· IKpii'MieA llw eflhe pRAiaJ:)' Qr CX'CAdcd •can i• shall fi•abor 
llfAiiAaC. K le all deplftsllele.,. 19Q feet helen the tetalllel'lh erillell (lterei11&fter "IIIIJ!If deJ!tM") ift eaeh wellleeaMd e11aere~e reteinell ill P-t~lll'h Hi f"') 
abQ"Io IIRIOU QR QF befgre pug {J) )'lal6 aAIF l.liiJ1Aiti8F)' Qf IKIIAIIIII C.FAII:K&II pa~'l aA &mQIIrRI ICjllaiiQ QAIIIalf(IQ) gf~IIKIAII& IIR8iAall)' paid 'aS 

COII:!liderMiaA rer ~is lease (as speeiliell 811 Jll~e I heree~. If swell -911AI i& paid, ~i' lca&l 511811 Qo iA lOKI aAII oft'c;c a& "" 511dl llllpcr dtpc.lu, aAd laid 
teiWiiAMieA &hall lie delayed Hlr 811 allllitiellaiJ!eriell efPne (i!) )'eiii'S Mllse le11g lfteNIAir 1115 eil er gas i' pre !laue !I ill l'l)•iAg I!IIMtilies frel'll swah dnJier lleJI!fts 
oe·•erellll~· Uli6 lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at hi.s sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records o f the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid. under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas., the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to sati.sfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture . Only upon the determination of the Commissioner of the General Land Office and with his wrinen approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, LesSC(; is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God. or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for fai lure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 

payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before i..cssee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized represcnt.alive must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the acrual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease. less the proportionate development and production 
cost allocable to such undivided interest .. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/ 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or 
if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

2 1. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanlcs of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AUlliORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without the 
written consent of the owner of the soil. 

J: 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, narural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground wat~r contamination. In the event of pollution. Lessee shall use all means at its disposal to recaprure all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish. cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as ncar its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixrures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty ( 120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, ftXtUres. or casing which are not timely removed by Lessee 
under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land. rentals. or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded munirnents of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every ass ignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owc:d to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil ; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stoclcholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; A cemFtEO COPY 
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby sWTCnder this lease as to such portion or portions, and be 
relieved of all subsC{juent obligations as to acreage sWTCndered. If any part of this lease is properly sWTCodered, the delay rental due under this lease shall be reduced 
by the proportion that the sWTCndered acreage bears to the acreage which was covered by this lease immediately prior to such SWTCnder; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the SWTCoder of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. I fall or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Cleric of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee . If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUlY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture , and when forfeited the area shall again be subject to lease under the terms of the Relinquishment AcL However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a fust lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable starutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ofTexas aEd the owner of the soil, their officers, employees, partners. agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm. including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers. employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omisSion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER TilE TERMS OF TillS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO 
TilE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR TilE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF TilE INDEMNIFIED PARTY), WHETIIER SUOI NEGLIGENCE BE SOLE. JOINT, 

A CERTlFIED COPY 
CONCURREI'IT, ACTIVE, OR PASSIVE. IFITBEARSTHES!jOFTHECOUNTYCLERK 

ATTEST: 7!.L« ,_, ~ /9 <p' J' 
UNOA McDONALD. COUNTY CLERK 
CULBERSON COUNTY, TEXAS 

-·· ~ . -- . -_ ~; -~/n...,. ,., 



I' • ' ' · 

36. ENVIRONMENI'AL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under, the leased premises, by any w~ pollutant, or contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 960 I, et seq.), or toxic 
substances under any federal , state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operalions and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS. PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF THE FOREGOING PRO HI BmON OR (JO THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON. 
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PRE:\ USES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUlREMENTS OF APPLICABLE LAW. THIS 
INDEMNIFICA TJON AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
P URSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REG ULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRA T!ON OR EARLIER TERMINATION, FOR ANY REASON, OF TI-llS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXEClJilON. This oil and gas lease must be signed and acknowledged by the Lessee before it is tiled of record in the county records and in the 
General Land Office of the State ofTexas. Once the tiling requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pu~uant to Chapter 9 of the Texas Business and Commerce Code, this lease must be tiled of record in the office of the County 
Clerk in any county in which all or any part of the leased premises is located, and cenified copies thereof must be filed in the Gene ral Land Office. This lease is not 
effective until a cen.ified copy of this lease (which is made and cenified by the County Clerk from his records) is tiled in the General Land Office in accordance with 
Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stale unless it recites the actual and true consideration paid or promised 
for execution ofthi.s lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General Land Office. 

LESSEE 
BY: LAY JOHNSON 

TITLE: ___ -:---:::--::n---------

DATE:_..S.=-~-~--~1(£'---------

~,;rATE OF TEXAS 
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sole and sepa r ate property 

8 y :-:-:---::---:-----::--:--:::----:-:=-----­
Individually and as agent for the State of Texas 

Date=-----------------:--

Date=-----------------:--

STATE OF TEXAS 

BY:,-:-:---:-:--:----:--:--::----:-:-----­
Individually and as agent for the State of Texas 

Da~=------------------------------



STATE OF ___ L_O_U_I..::.S..::.I.:..:AN=.=A _ __ _ (CORPORATION ACKNOWLEDGMENT) 

~~OF PARISH OF TAFAYETTi 

BEFORE ME. the undersigned authority, on this day personally appearel.UCILLE AGNES VINSON MARTIN 

lcnown 10 me 10 be the person whose name is subscribed 10 the foregoing instrument. as ___________________ .of 

-----------------------~--:--~---:-:---:--::--:-~·and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

STATE OF ___________________ _ (CORPORATION ACKNOWLEDGMENl} 

COUNTY OF __________ _ 

BEFORE ME, the undersign.ed authority, on this day personally appeared _____ ___ _ 

known 10 me 10 be the person whose name is subscribed 10 the foregoing instrument, as ______________ ____ ~of 

-:---:-----~-.,...,----,------------:---~--:--~---:-:---:--::--:-~·and acknowledged to me that he executed the same 
for the purposes and considera1ion therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ____ day of __________ _, 19 __ . 

Notary Public in and for----------

STATE OF ___ _,L"-'0"-'U"-"I~S"-"I::..o.AN=A.__ _ _ _ (INDIVIDUAL ACKNOWLEDGMENl) 

~ PARISH OF LAFAYETTE 

Before me, the undersigned authority, on this day personally appeared L u c i 11 e A q n e s Vi n son Mart i n , . 
de aling in her sole and s e parate property 

.. 

known to me to be the persons whose names are subscribed to the foregoing instrument. and aclcnowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the __ ...,8uT,..H...._ __ .day of_~ ........ ~~..._ __________ >f--' 19 98 

~@-~ 

STATE OF _ _ .,r._,_/_~_'(.-:-S---:---
1'\1\I',J ~-1 

Notary Public in and for LOUISIANA LAF AYETTE PARISH 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF __ ~f_'·~~~~~~..::._ __ _ 
Before me, the undersigned authority, on this day personally appeared _ _ _ ...::(~'-~-=--:+--~J.L:O~hn..%.:....!...::&::.6~f"'----------

lcnown to me to be the persons whose names are subscribed to the foregoing instrument. and aclcnowledged 10 me that they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the. _ __,_/_,6~~---••yof -~- , 19_9_1 __ _ 
1t!~ 

Notary Public in and for 1M~ 

A C1:RTIFIED COPY 
FIT BEARS THE SEAL OF THE COUNTY CLERK 

ATTEST: -,/&< <.< f /9!7 ~ 

® UNOA McOONAl.o, COUNTY CLERK 
CUlBERSON COUNTY, TEXAS 

BY ,~~~DEPIJTY 



. . 

EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MAY 
5, 1998, BY AND BETWEEN LUCILLE AGNES VINSON MARTIN, DEALING IN HER SOLE AND 
SEPARATE PROPERTY AS LESSOR, AND CLAY JOHNSON, AS LESSEE, AND COVERING THE 
SE/4 OF SECTION 11, BLOCK 54, PUBLJC SCHOOL LAND SURVEY, CULBERSON COUNTY, 
TEXAS. 

lf, at the expiration of the primary term hereof, this lease is being held by production or a shut-i n well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 days 
prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous drilling 
program on said lands, or on lands pooled therewith, within 180 days after the end of the primary term 
hereof or within 180 days after the r;ompletion of drilling opc.rations being conducted on said land, or 
lands pooled therewith, at the end of the primary term hereof, whichever is the later date; and thereafter 
carry on the continuous drilling program until all proration units have been drilled, allowing not more 
than 180 days to elapse between the completion of one well and the commencement of the next 
succeeding well. Should Lessee fail to commence the continuous drilling program or subsequently default 
in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, 
save and except for the proration units surrounding each well then producing, capable of producing or 
upon which operations are being conducted. The term "proration unit" as used in this paragraph means 
any acreage designated as a drilling unit or production unit in accordance with the rules of the Railroad 
Commission of the State of Texas. Further, the term "commencement" shall mean that point in time when 
the pertinent well is spudded and the term "completion" sha ll mean the date upon which the initial 
potential test report is filed with the Railroad Commission of the State of Texas, if a productive well, or 
the date of filing the plugging report with the commission, if a dry hole. Notwithstanding the termination 
of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the 
right of ingress to and egress from said land still subject to this lease for purposes described in paragraph 
I hereof, together with easements and rights of way for roads, pipelines and other faci lities on, over and 
across all of the lands still subject to this lease and for the gathering or transportat ion of oil and gas 
produced from the retained lands. The sole liability or penalty for the failure of Lessee to drill any well or 
wells required or permitted in this lease shall be the termination or partial termination of Lessee's rights 
under the lease as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, 
if any, saved between wells, beginning with the second well under this continuous drilling program. If 
one well is commenc:::d sooner than 180 days after the completion of the last preceding well, the portion 
of the prescribed 180 day period not used may be carried forward and added to the period between 
subsequent wells. 

cf_~~~~)~ 
LUCILLE AGNES v SON RTIN, 
DEALING IN HER SOLE AND SEPARATE 
PROPERTY 

A CERTlFIEO Cl'r 
IF IT BEARS THE;;:: THE COUNTY Q.~,~ c; 

ATTEST: '.LJ c • f7 / ff'P 6 

® 
UNDA McOONALO. COUNTY CLEkK 
CU\..BERSON COUNTY, TEXAS 

BY ~~-,( OEPVTY 



FILED FOR RECORD 

AT /'IS O'CLOCK j/ 
ONTHELDAYOF -(«a~ 
A.D., 19 _i_f_. 

STATE OF TEXAS 
M COUNTY OF CULBERSON 

I hereby cen i fy that this instrument was FlLED on 
lhe dale and at lhe lime stamped hereon by me 
end was duly RECORDED In the Volume and 
Page of the R.cords 
of Culberson County, Ttxas. 

. -

TBE BTATEOFTEXAS l ~~~d,/ 
COUNTY OF CULBERSON I. Linda ~Cierkortt. Oeatrc.rtla811d 

for ale! Coun~Ja.n4,S~te. do hereby c:r;.ty that lhe fo~llatraa..S nO 
c:orrectCOP7of w r't::;;e;·.s &...~t:U< dat.d S-(S- ~6 

~ /. filedforrecordinmyofflee lllla£6«tol . ~ , 
~at' /5 LM~ underCierk'a FUeNo.. .f(JZlf ,to~ 
~llltbe M" ~ 4 S ~otean.-..COmltr, 
r-. 
A~ CERTIFY~~ Witn .. fliT hllld llld omeJal ~~ VaD Hom. IIIIa 

_z._"-'.M_;..;..:_ day ot .:;z...a. « < • lll.U. 
tp¢~ 

' A UNDA WAM&COUNTYCLERK 
B:r~«+ ~~~ ,...~ . Dopu\Y. CULBERSON COUNTY. TEXAS. 

cf0~~e~~f.f~ 
COUNTY ClERK, CULBERSON COUNTY, TEXAS 

RECORDED - - - ---
BV ~JI:k;,. &~I;~ 

DEPUTY 

VOL _ _ ___ PAGE---- -



I I I MI-. ltL..~VVItVL..~ 1 L- . 1 . If 

ACQU ISIT'8&~1$~~~~ER OF TH E GENERAL LAND OFFICE 

PAf0GON #29?:Lcase t onus Payment in full of thc 1/2 of lease bonus 
considerat ion due the tate 
of Texas for Oil and Gas Lease dated 
05/08/98 from the State of Texas by Agent, 
Lucille Agnes Vinson Martin, Lessors. in 
favor of Clay Johnson, Lessee. 
covering the E/4 of Section I I , 
Block 54. P L, Culberson 
County. Texas. 

6/8/98 

Checking Lease Bonus 98053823 

TITAN RESOURCES, L.P. 

ACQUISIT~IfS!!WfflER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lcase Bonus 

... 
• • • . .. .... • • .. . 

.... 
• .... .. . 

• • • . . . 
• 

• •• • • • •••• 

Checking Lease Bonus 

Payment in full of the 1/2 of lease bonus 
consideration due the tate 
of Texas for Oi l and Gas Lease dated 
05/08/98 from the tate of Texas by Agent, 
Lucille Agnes Vinson Martin, Lessors, in 
favor of Clay Johnson. Lessee, 
covering the E/4 of cction II , 
Block 54, PSL, Culberson 
County, Texas. 

618/98 

001874 
1.000.00 

/7{) 

1,000.00 

001874 
1.000.00 

1.000.00 



I II Ml "4 I I~V\JV I I V L-VI L-,1 • y 

ACQU ISITI8~~fj/1~~~~ER OF Tl IE GENERAL LAND OFFICE 

PA~AGON #299:GLO Filing & ProceSsing Fees Payment in full of the filing and 
processing fees due the State 
of Texas for Oil and Gas Lease dated 
05/08/98 from the tate of Texas by Agent. 
Luci lle Agnes Vinson Martin. Lessors. in 
favor of Clay Johnson, Lessee. 
covering the SE/4 of ection I I. 
Block 54, P L, Culberson 
County, Texas. 

6/8/98 

Check ing GLO Filing and Processing Fees 
980538 22 

TITAN RESOURCES. LP. 

ACQUISITie~~I\IJ1s~ei~ER OF TH E GENERAL LA D OFFICE 

PARAGO #299:GLO Fil ing & Processing Fees Payment in fu ll of the filing and 
processing fees due the tate ... 

• • . .. .... 
• • .. . 
.... 
• .... 

•• • • • • .. 
• 

• •• . . . 
•••• 

Checking 

of Texas for Oil and Gas Lease dated 
05/08/98 from the tate of Texas by Agent . 
Lucille Agnes Vinson Martin. Lessors. in 
favor of Clay Johnson. Lessee. 
covering the SE/4 of Section II. 
Block 54, P L, Culberson 
County, Texas. 

G LO Filing and Processing Fees 

6/8/98 

001873 
125.00 

(70 

X 125.00 

001873 
125.00 

125 .00 



Ill Ml " I H-VVVIIVI-U 1 L. .l . V 

ACQU ISITie~~~~~~~ER OF THE GENERA L LAND OFFICE 

PARAGON #299:Lease Bonus Payment in fu ll of the 1/2 of lease bonus 
consideration due the State 
of Texas for Oil and Gas Lease dated 
05108198 from the tate of Texas by Agent, 
Wi lliam Wise Vinson. Lessors, in 
favor of Clay Johnson. Lessee. 
covering the E/4 of ection II , 
Block 54, P L. Culberson 
County. Texas. 

6/8/98 

Checking Lease Bonus 98053821 

TITAN RESOURCES, L.P. 

ACQUISITietjr&im!§~j~~ER OF THE GE ERAL LA D OFFICE 

PARAGO #299:Lease Bonus 

... 
• • • . .. .... . . . 
•• • 

•••• • .... 
•• • • • • . . .. 

• • • • • • .... 

Checking Lease Bonus 

Payment in full of the 1/2 of lease bonus 
consideration due the tate 
of Texas for Oil and Gas Lease dated 
05/08/98 from the tate of Texas by Agent. 
William Wise Vinson. Lessors, in 
favor of Clay Johnson, Lessee, 
covering the SE/4 of Section I I, 
Block 54, PSL, Culberson 
County. Texas. 

6/8/98 

001872 
1,000.00 

X 1.000.00 

001872 
1,000.00 

1.000.00 



11 11"\1'4 n~:;vvunv~v, t-.r. v 

ACQUISITION CHECKING 
COMM ISSIONER OF TH E GENERAL LAND OFFICE 

PARAGON #299:GLO Fi ling & Processing Fees 
\ .... . ' Payment in full of the liling and 

processing fees due the State 
of Texas for Oil and Gas Lease dated 

05/08/98 from the State of Texas by Agent, 
William Wise Vinson, Lessors, in 
favor of Clay Johnson. Lessee. 
covering the SE/4 of Section II. 
Block 54, P L, Culberson 
County, Texas. 

6/8/98 

Checking GLO Filing and Processing Fees 98053820 
TITAN RESOURCES, L.P. 

ACQUISITI8(jrQ~~~/j~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:GLO Filing & Processing Fees Payment in full of Lhe liling and 
processing fees due the State 

••• . . . 
• •• .... 

• • • .. . 
.... 
• .... 

•• • • • .. 
. . . 
• • • .... 

Checking 

of Texas for Oil and Gas Lease dated 
05/08/98 from the State of Texas by Agent. 

Wi lliam Wise Vinson, Lessors. in 
favor of Clay Johnson, Lessee. 
covering the SE/4 of Section I I . 
Block 54, PSL. Culberson 
County, Texas. 

GLO Fi ling and Processing Fees 

6/8/98 

001871 
125.00 

!7() 

X 125.00 

001871 
125.00 

125.00 



1 1 11'\t'f ncvvunvcv, L . r. • 

ACQUISITI8~~~~l~~IER OF THE GENERAL· LAND OFFICE 

PARAGON #299:G LO Filing & Processing Fees . . . Payment in full of the fi ling and 
processing fees due the State 
of Texas for Oil and Gas Lease dated 
05/05/98 from the State of Texas by Agent, 
Perry Chapman, Lessors, 
in favor of Clay Johnson. Lessee. 
covering SE/4 of Section II . 
Block 54, PSL, Culberson 
County, Texas. 

6/9/98 

98053844 
Checking GLO foiling and Processing Fees 

TITAN RESOURCES, L.P. 

ACQUISITle~M~~~~~~IER OF T HE GENERAL LAND OFFICE ••• 
•. J!>~GON #299:GLO Filing & Processing Fees Payment in fu ll of the tiling and 

processing fees due the State •••• . . . •• • 
.... 
• .... .. . . . .. 

. . . 
• • • .... 

Checking 

of Texas for Oil and Gas Lease dated 
05/05/98 from the State ofTexas by Agent. 
Perry Chapman. Lessors, 
in favor of Clay Johnson. Lessee, 
covering SE/4 of Section I I, 
Block 54. P L, Culberson 
County, Texas. 

G LO Fi ling and Processing Fees 

6/9/98 

001896 
125.00 

;!6 

y 125.00 

001896 
125.00 

125.00 



I I I Ml" I 1'-""VVI 1Vl-V1 L. . l , • 

ACQUISITION CHECKING 
COMMI 10 ER OF TilE GE ERAL· LA D OFFICE 

PA.RAGO #299:Lease Bonus Payment in fu ll of the 1/2 of lease bonus 
consideration due the State 
ofTexas for Oil and Gas Lease dated 
05/05/98 from the tate of Texas by Agent. 
Perry Chapman, Lessors. 
in favor of Clay Johnson. Lessee. 
covering SE/4 of ection I I. 
Block 54. P L. Culberson 
Count). Texas. 

6/9/98 

980538 -1 5 
Checking Lease Bonus 

TITAN RESOURCES, L.P 

ACQUISITI8~rSf~~$1l(:i~ER OF Til E GE ERAL LA D OFFICE ••• 
• . I"~GO 11299:Lease Bonus 
•••• . . . 
•• • 

•••• • .... 
•• • . . 

•• 
• 

• • • • • • .... 

Checking Lease Bonus 

Payment in full of the I '2 of lease bonus 
consideration due the tate 
of Texas for Otl and Gas Lease dated 
05/05/98 from the tate of rexas b) Agent. 
Perry Chapman. Lessors, 
in favor or Clay Johnson, Lessee, 
covering SE/4 of Section II. 
Block 54, PSL. Culberson 
County, Texas. 

6/9/98 

001897 
2.000.00 

(7() 

f 2.000.00 

001897 
2.000.00 

2.000.00 
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TrrAN REsoURcES. L.P. 

June It , 1998 

Mr. Drew Rei<.l 
Texa General Land Office 

tephen F. Austin Buil<.ling 
1700 North Cong ress Avenue 
Au tin, Texa 78701 

Re: Relinquishment Act Oil and Ga Lea e 
L ucille Agnes Vinson 1artin 
Agent for the State of Texas, Le sor 
C lay Johnson, Lessee 
C ulber son C ounty, Texas 
Paragon Prospect 

Dea r Mr. Reid: 

With refer ence to our previous conversation pertaining to the captioned Oil and Ga Lea e, enclosed plea e find 
the following for your files a nd further handling: 

I . Certified copy of Oil a nd Gas Lea c da ted lay 8, 1998, between the tate o f Texas, acting by 
and through its Agent, Lucille Agne Vinson Martin, said Agent referred to a the owner of the 
soil, and Clay John on, Les ee, covering SE/4 of ectio n 11 , Block 54, Public School Land 
Survey containing 160 acre in C ulberson Co unty, Texa , which ha been duly filed and 
recorded in the Oil and Gas Lea e R ecords of C ulber son County, Texa . T itan Lease No. 
TX299-1 09-080-002-00. 

2. T itan Resources, L.P. Check No. 1874 made payable to the order of Commissioner of the 
General Land Office of the ta te of Texas in the amount of $1 ,000.00, representing payment in 
full of lease bonus co nsid eration (1/2 due the State of Texas) for the above mentioned Oil and 
Gas Lease. 

3. T ita n Resources, L.P. C heck No. 1873 made payable to the order of Commissioner of the 
General Land Office of the tate of Texas in the amount o f $125.00, repre enting the required 
processing and filing fee for handling this matter. 

Please advise this office of the assigned M ineral Number for the enclosed lea e when it ha been processed and 
duly filed in your records. (f additional information is r equired , please do not he it ate to contact the undersigned. 
T hank you for your continued cooperation and courte y in this matter. 

/gm/ wb 
Enclo ures 

Very truly yours, 

obect1!:j 
and man 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (91 5) 687-3863 • Office: (91 5) 682-6612 



TITAN REsoURcES. L.P. 

Jun e I I, 1998 

Mr. Drew Reid 
Texas General Land Oflice 

tcphcn F. Aus tin Building 
1700 North Congress Avenue 
Au tin, Tcxa 7870 I 

Rc: Relinqui hment Act Oil and Gas Lea c 
William\ i e inson, Agent for the tate of Texas, Le sor 

lay John on, Le ec 
Culberson County. Texas 
Paragon Prospect 

Dear Mr. Reid: 

With reference to our previous conversation pertaining to the captioned Oil and Ga Lease, enclosed plea c find 
the following for your 11les and further handling: 

I. Certified copy of Oil and Ga Lea c dated ~ l ay 8, 1998, between the tate ofTexa , acting by 
and through its Agent , William Wise Vinson, said Agent referred to a the owner of the oil, and 
Clay Jo hnson, Le ce. covering E/~ of ection II , Block 5~. Public chool Land urvey 
containing 160 acre in Culber on ounty, Texa . which ha been duly filed and recorded in the 
Oil and Gas Lea e Record of ulbcr on ounty, Tcxa . Titan Lea e No. TX299- I 09-080-001 -
00. 

2. T itan Resource , L.P. heck No. 1872 made payable to the order of ommi ioncr of the 
General Land Office of the ta te of Texas in the amount of I ,000.00, rcprc en ling payment in 
fu ll of lea e bonus con idcration (112 due the tate of Texas) for the above mentioned Oil and 
Ga Lea e. 

3. Titan Resources, L.P. C heck o. 187 1 made payable to the order of Commi ioner of the 
General Land Office of the tate of T exa in the amount of Sl25.00. repre enting the required 
processing a nd ftling fcc fo r handling thi matter. 

Please ad vise thi office of the a igned ~lincra l 'umber for the enclosed lea e when it ha been procc ed and 
duly filed in your records. If additional information i required, please do not hesitate to contact the under igncd. 
Thank you for your continued cooperation and courtesy in this matter. 

/gm/ wb 
Enclosure 

cry truly yours, 

500 W. Texas • Suite 500 • Midland , Texas 79701 • Fax: (9 15) 687-3863 • Office: (9 15) 682-66 12 



I TrrAN REsoURcES. L.P. 

June J I , 1998 

Mr. Drew Reid 
T exas General Land Office 

tephen F. Au tin Building 
1700 North Co ngress Avenue 
Austin, Texa 7870 I 

Re: Relinq ui hment Act Oil and Gas Lea e 
Perry C hapman, Agent for the tate ofTexa , Le or 

lay J ohnson, Lessee 
C ulbe rson Co unty. Texas 
Paragon Pro pect 

Dear Mr. Reid: 

\Vith r eference to our previous conversations pertaining to the ca ptioned O il and G as Lease, enclosed please find 
the foll owing for your fil es and further handling : 

I. Certified copy of Oil and Ga Lea e dated May 5, 1998, between the tate of T exas, acting by 
and through it Agent, Perry C hapman, aid Agent re ferred to a the owner of the oil, and C lay 
Johnson. Les ee. covering E/4 of ection II , Block 54, P L, containing 160 acres in Culberson 
County. Texas, which has been duly filed a nd r ecord ed in the Oil a nd Gas Lease Records of 
C ulber on County, Texas. Titan Lea e No. TX299- J09-080-003-00. 

2. T itan Resources, L.P. C heck No. 1897 made payable to the ord e•· o f Commissioner of the 
Gener a l La nd Oflice of the Sta te of Texas in the amount of $2,000.00, representing pay ment in 
full of lease bonus consideration (1/2 due th e tate of Texa ) for the above mentioned Oil and 
Ga Lease. 

3. Ti ta n Resources, L.P. C heck 10. 1896 made payable to the ord er o f Commissioner of the 
Gener a l Land Office of the State of Texas in the amount of S125.00, r epresenting the required 
proces ing and filing fee for handling this matter. 

Plea e advise thi offi ce o f the a signed M iner a l umber for the enclo ed lea c when it ha been processed and 
duly filed in your records. If additional information i r equired, plea e do not hesita te to contact the under igned . 
Thank you for yo ur continu ed cooperation and courte y in thi matter. 

/gm/wb 
Enclo ures 

&i;l!iL4 - I g>6 
·}~ . . - ~¥73 

(J.4- -

Very truly your , 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax : (915) 687-3863 • Office: (915) 682-6612 
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HAL REVIEW SHEET 

2476 GDJglst: L. Collier 

l.8sslr: Martin, Lucille Agnes Vinson LBasaData: 5/8/98 ll 0 

l.8ss8B: Clay Johnson Acres: 160 

LEASE IISCRFllON 

CIUrty 

CULBERSON 

Basa Flo No Part Soc. lllodc Twp SII'VBY 

TIRMS OFHRED 

Pltna'y Tll'llt 

Blnls/ A~n: 

RontJt! Aa'8: 

Roy~: 

COMPARISONS 

MF # 

138817 

Is years 

$50.00 

$1 .00 

13/16 

SE/4 11 54 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENIID 

Pltna'y T 11'111 Is years 

Blnls/Ain $50.00 

Rlllltat Aln $1 .00 

Roy~ § 

Date T 11'111 Boous/ Ac. Rlllltat Ac. Roy~ llst1ml 

Abst# 
6005 

,..----, ~============:::=::: ;~~~; :=1 ==~ :=:11 ==~ ~==~ ~==~ r-_LBs_t _Loaso-----, 

'--------' :=:::===============~ ~===:::=::: ~~~ :=· ===~ ~===:::=::: :==~ ~=======: 
::=======~ ~===============~ ~===~ ~I ~ ~I ===~ ~===~ ~~ :=:::===~ 
~======: :=:::===============~ ~==:::=::: ::::1 ~I~===:::=::: ~===~ :=~ :=:::===~ 
.__ __ ____, .__ _______ ___, '-----------' '--I _ __, L---1 __ __, L-----' L_ _ ____, ..____ __ ____, 

CllmBitJ: !William Wise Vinson--SE/4 Sec.11, blk. 54. 

Friday, July 10, 1998 



, 

1rna:tm# 2473 

l.BSSII': Chapman, Perry 

l.8ss88: Clay Johnson 

LIASE IISCftiJTJON 

Clurty 

CULBERSON 

TERMS OFFERED 

Prmry 111'111: 

lknls/Aift 

RIIJt&l Alft 

Roy~: 

COMPARISONS 

Mf# 

Is years 

13/16 

l.osso8 

Friday, July 10, 1998 

HAL REVIEW SHEET 

Gooklglst: 

l.8as8 Data: 

Acres: 

L. Collier 

S/S/98 

160 

Base FIB No Part Sec. 1110 1wp StrVDY 

ll 0 

138817 SE/4 11 54 00 PUBLIC SCHOOL LAND 

Abst# 
600S 

TERMS RfCOMMENIID 

Pltna'y 1 11'111 Is years 

$SO.OO lknls/Arn $so.oo 1 

$1 .00 Ronta/Arn $1 .oo 1 

Roy~ 13/16 

Data 111'111 Boous/Ac. Roota/Ac. Roy~ llstB:o 

I II I I I LastLBaso 

I I I I II 
I I I I I 
I I I I II 
I I I I II 
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Texas General Land Office 
Garry Mauro. Commissioner 

September 17, 1998 

Titan Resources, L.P. 
500 W_ Texas, Suite 500 
Midland, Texas 79701 

Attn: l Robert Ready 

Re: Relinquishment Act Lease No. M-1 00073 
SEJ4 of Sec_ 11, Blk 54, PSL Survey 
Culberson County 

Dear Mr. Ready: 

Steph!m F Austin BUIIdong 
1700 Nonh Congress Avenue 
Austin. Texas 78701-1 495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-100073. Please refer to this number 
in all future correspondence concerning the lease_ 

Your remittance of$4,125_00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee_ Please let me know if you should have any questions_ 

Sincerely, , 

12':;_? b1 ,.A 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnnled on recycled paper wtlll soybean on1< 
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Lease Number Book/ Vol Page Entry County I Pansh State 

TX2 99 - 109 - 080 - 001 - 00 77 292 5 0789 CULBERSON TX 

Lease Name: I Vinson 1 W. : State of Texas 1 et al 1 acting by and I Lease Date I 0 5 I 0 8 I 9 8 

Legal Descript1on 

SE/4 of Section 11. Block 54, Public School Land survey 

PROSPECT TX299 PARAGON INDIANISTIFED LSE# M-100073 .... .. . 
Payee(s) 

•••• • •• • 
S t e.te of Tex as 
G@neral Land Of fice • • 
1 1 0 ~ · ~. Congress Avenue 
A~~~ifl 1 TX 787 0 1 • • • 

• 
•••• • 

' I 

RN - Period Beg . 0510811999 DELAY RENTAL 

-. 
Account Number Amount 

x 20 . 00 

12-1 

CHECK U 1 0 0 2 8 8 

INSTRUCTIONS TO DEPOSITORY: You have been des1gnated as depos1tory for the above described payment. Please credit the proceeds 
thereof to the parties named and 1n the amounts ind1cated. Should any difficulty of any nature arise, DO NOT RETURN our check, but 
make the deposit to the credlt of the party named 1n a special account, and adv1se us as soon as poss1ble for further instrucc1ons. 

10 028 8 
t(l 



.... 
: · .. · 
•••• . . . 

• • • 

••• 
• • • •• 

• 
•• • • • 

•• • • 
• 

•••• • •••• 



Lease Number Book/Vol Page Entry County I Pansh State 

TX299-109-080-002 -00 77 283 50788 CULBERSON TX 

Lease N<tme: I Vinson, L . : State of Texas, et al, acting by and I Lease DaLe I 05/08/98 

Lega. Jescr1pt1vn 

SE/4 of Sect:1on ll, Block 54, Publ1c School Land Survey 

... J]: 

PROSPECT TX299 - PARAGON INDIAN/ST/FED LSEH ~v! ~ OJ\J7.5 

P• ¥•• s) Account Number Amount: 
• • • .. . 
S~c!l~ of Texas x 20 . 00 
GE! e r al Land Office • 1'].00 N. Congress Avenue 121 Atl t..i.n, 7X 78701 

•• I • '; • • • 
ll·h: • ,. - ' n ~~uvuS • .. . ~ 

•••• 
Rtl •• -: ?errod Beg . 05/08/1999 DELAY RENTAL CHECK U 100290 

INSTRUCTIONS To DtPOSITORY: You have been des1gnated as depos1tory for the abOve descr1bed payment. Please cred1t the proceeds 
thereof t:O,tPe p~t1es named and 1n the amounts lndicuted Should any diff1cult:y of any nature ar1se, DO NOT RETURN our check, but: 
make the deposlt t~· the ~ed1t: of the party named 1n a special accoun~. and advtse us as soon as poss1ble for further 1nstruct10ns. 

100290 



.·:·· 
• • •• 
• •••• • • • •• 

• 
•• 

•• • • • • : .. 
•• • •• 

• 
•••• • •••• 



Lease Numbe r Book/ Vol Page Entry County I Pa n sh State 

TX299 - 1 09-080-003-00 77 319 50792 CULBERSON TX 

Lea se Name I Chapman 
1 p .: State o f Texas I e t all acting by and I Lease Date I 05/08/98 

Legill oescnpt1on 

SE. • o t Sec t !On 11 , Bl ock S ·i , Pub! 1C Sc hoo: :..and St.a·vey 

•••• 30 • • • 
PR¢~ CT TX299 - PARAGON INDIAN/ST/FED L I:. (i M- :u007J-:_) 

• • • 
Pay ( S ) Account Number Amount 

• • 
x 40 . 00 S~a t• • o f Tex as •• • Lan d Of f ice G c-.Q E:"l; ~ 1 

17 0 0 N . Cpngress Avenue 
12-l Aus t :?l'l. , 1'X 1 8701 

•••• (._ . .. ~;.: ) Ttfuni t5o<Jr~S , 

RN - Period Beg . 05/08/1999 DELAY RENTAL CHECK n 100292 

INSTRUCTION~ tO DE~ITORY: You have been des1gnaced as depositoty [or the above descr1bed payment . Please cred1t the p roceeds 
ther eof to t he par 1es named and 1n the amounts 1nd1cated. Should any d1ff1culcy of any nature ar1se. DO NOT RETURN our check. but 
make the depos1 t to ~he c r ed1t of the par ty named 1n a spec1al account, and <1dv1se us as soon as poss1ble for further 1nstruct1ons. 

100292 



•••• . . . 
• • • 
•••• • • • • • • 

•• • 

• 
•• • • • . .. 

• • • •• • 
• 

•••• • •••• 



Leas'e Number aook/Vol Page Entry County I Parish State 

TX299-109-080 - 003 - 00 77 319 50792 CULBERSON TX 

Lease Name: I Chapman , P . : S t ate o f Texas, et al , a c ting by and I Lease Date I 05/08/98 

Legal Description 

SE/4 of Section 11, Block 54 , Pubhc School Land Survey 

•••• • • •• •• 
•••• 

1 J-1 • • •••• 
• 
•••• • •••• 

•• • • • • • • • 
• v 
• ••• 

PP.OSPECT TX299 - PARAGON INDIAN/ ST/ FED LSEII M-1000 73 
-

Payee (s ) Accoum: Number Amount 

S tate of Texas Ct ,,Ao .oo 
Ge neral Land Office 
1 700 N. Co ngress Aven ue !1 ':< ;gg 
Aus t in, TX 78701 ' ...... 

RN - Period Beg . 05/08/2000 DELAY RENTAL CHECK H 1 0 0940 

I NSTRUCTIONS TO DEPOSITORY: You have been designaLed as depos1tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the part1es named and 1n the amounts ind1cated. Should any d1ff1culty of any nature arise. DO NOT RETURN our check, but 
make the deposit to the credit of the party named in a special account, and adv1se us as soon as possible for further 1nstructions. 

10 0940 



(JJ. 

• ••• • • •• •• 

II 
•••• • . 

0 
•••• 

z • 
\) !j •• •• 
~ 

• 
0 ~ •••• 

• • • . • . •• • 
• .... 

• .... 



Lea se Number . . Book/Vol Page Entry County I Par ish St ate 

TX299-109-080-001-00 77 292 5 0 789 CULBERSON TX 

Lease Name: I Vinson, w.: State of Texas, et al, acting by and I Lease Dace I 05/08/98 

Legal Descr1pt1on 

SE/4 of Section l l , Block 54 , Publ1c School Land Survey 

•••• I rJ I 
• . 
•••• 
•••• • • •••• 
• -w-.... 
• •••• 

•• • • • • 
PRCSI'~CT TX299 - PARAGON INDIAN/ST/FED LSE# :--1-_ 0007 

---1 • -
P ... .-. :s) Account Number Amount 

State of Tex as c()< 20 . 00 
General Land Office 
1700 N . Congress Avenue 
Austin , TX 78701 /1 -~ r,J Q 3 I ....... ..._ ...J 

RN - Period Beg . 05/08/2000 DELAY RENTAL CHECK ~ 100936 

I NSTRUCTIONS TO DEPOS I TORY: You have been des1gnated as depos1tory for the above described payment. Please credit the proceeds 
thereof to the part1es named and in the amounts 1nd1cated. Should any d1ff1culty of any nature ar1se, DO NOT RETURN our check, but 
make the depos1t to the cred1t of the party named 1n a spec1al account, and advise us as soon as poss1ble for further 1nstruct1ons. 

100936 



. _, 
•••• • • •••• 
•••• • • •••• 

• 
•••• • .... 
• •• • • • •• • 

• 
•••• • •••• 



• ••• • • •••• 
• . . . •• • • • • • 

Lease Number Book/Vol Page Ent,./.: • • • • ftl unt y I Pansh St ate • • • • 
• 

TX299-109-080-002-00 77 283 50788 CULBERSON TX 

Lease Name : I Vinson, L. : State of Texas, et al, acting by and I Lease Date I 05/08/98 

Legal Descriptlon 

SE/4 of Section 11, Block 54, Publ1c School Land Survey 

() /i '.< ~ 0 J . .......... "'{_ 

\'(Y\ 

PROSPECT TX299 - Pll_R.Jl.GON INDIAN/ST/ FED T SE#-.--M-1 0007 3 ~ -
Payee (s) Account Number AmOunt 

State of Texas ~0 . 00 
General Larui! Office 
1700 N. - coqgrecss Avenue 
Austin ,' ' TX 787 01 -

- ( -
'I l . 

RN - Period Beg. 05/08/2000 DELAY RENTAL CHECK ~ 100938 
('Y .q 

I NSTRUCTIONS~ DE~ITORY: You have been des1gnated as depos1tory for the above descr1bed payment. Please cred1t the proceeds 
thereof to the par~s named and 1n the amounts ind1cated. Should any diff1culty of any nature ar1se, DO NOT RETURN our check, but 
ma ke the d epos1t t o the cred1t of the party named 1n a spec1al account, and advise us as soon as possible for further ins t ructions. 

100938 



... 
• • • • • • • • • •• • 

!Cf, 
• • • • • • • • • • • • .. • • • • • • • • • • • • • • • • •• •• ••• • • 



Check # 102133 
Property Id / MMS Eff. Date Recording Information • •• •• State County/Parish 

TX299-109-080-003-00 05/08/1998 07109198 BK 77 PG 319 ENTRY 50792 •••• • •• er~a~ •• Culberson • • • • • 
M-100073 • • • • • • • •• • • • • • ••• 

Property Name /lessor 

State of Texas, acting by and through its agent, Perry Chapman Martin, dealing in h1s sole and separate property 

Property legal Description 

SE/4 of Section 11, Block 54, Public School Land Survey 

01036255 

(d( CNvJ 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Aust in, TX 78701 0.00 

X tfo.oo 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-ld 

0510812001 12 DELAY RENTAL 40.00 0.00 

I I 0.00 0.00 

I) 

I I 0.00 0.00 
r 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and In the amounts Indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediatf¥.1 ~ 1 0 21 3 3 



• • •• • • 
•• • • • •• • 
• • • • •• • • • • 
• • • • • • • •• 
• • • • • • • 

••• • • • •• • 



Check # 102129 
Property Id / MMS Eft. Date Recording I~format,;On • • • • • State County/Parish 

TX299· 109-080-00 1-00 0510811998 07109198 BK 77 PG 292 ENTQ¥~0789: •• • • • • Texas Culberson • • • • • 
M-100073 • • • • • • • • • •• • • •• 

Property Name I l essor 
State of Texas, acting by and through its agent, William Wise V1nson, dealing 1n his sole and separate property 

Property l egal Description 
SEI 4 of Section 11, Block 54, Public School land Survey 

01036256 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 ~o.oo 0.00 

Account Number 

fd- 1 Gv/ Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Descr iption Due Charges Sub-Type Sub-Id 

OSI08I2001 12 DELAY RENTAL 20.00 0.00 

. 
I I - 0.00 0.00 

\. 

I I - 0.00 0.00 

. 
I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depos1tory: you have been des1gnated as depositOry for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and in the amounts 1nd1cated. Should any difficulty arise, make the deposit in a spec1al account, and contact us immed1at~ ~ 1 0 212 9 



• . •• • • • • 
• • . • • • • •• • 
• • • • • • • 

••• • • • • • • • 
• • • • • ••• 

• ••• • • 



Check # 102133 • 
Property Id I MMS Eff. Date Recording Information • • • •It • ·Stale • County /Parish 

TX299-109-080-003-00 05/08/1998 07/09/98 BK 77 PG 319 ENTRY 50792 • • • 1e$ s: • Culberson 
• • • • 

M-100073 • • • • • • • ••• 

Property Name 1 Lessor 
State of Texas, acting by and through its agent, Perry Chapman Martin, dealing in his sole and separate property 

Property Legal Description 
SEI 4 of Section 11, Block 54, Public School Land Survey 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin. TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0510812001 12 DELAY RENTAL 40.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds thereof to the parties 
named and In the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 

Received By : 

Title : 

Date Received : 

***** Please sign, insert the date received, and return to: ***** 

Pure Resources, L.P. 
Attn: Donna Keffler 
500 West Illinois St. 
Midland, TX 79701 
Phone: 915.498.8665 
Fax : 915.498.2675 

Check # 102133 
Check Date 0411012001 

Property Id TX299-109-080-003-00 

Total Amount $40.00 

Depository Bank Information: 



K 
• • • • • • 
•• • • • • • • 
• • • • •• • • • • 

~ 
• • • • • • • •• 
• • • • • • • 

••• • • ••• • 



Check # 102131 
Property Id / MMS Eff. Date Recording Information • • State County I Parish 

TX299-109-080-002-00 0510811998 07109198 BK 77 PG 283 ENTRY 50788 • • • : • • ~Xil~ Culberson ••• • • • • • • • • 
M-100073 • • • • • • • • • •• • • • • • •• 

Property Name I Lessor 
State of Texas, acting by and through its agent, Lucille Agnes Vinson Martin, dealing in her sole and separate property 

Property Legal Description 
SE/ 4 of Section 11, Block 54, Public School Land Survey 

010 35265 1 a_o,oo 
Payee Name & Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

\rl\~ 
Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0510812001 12 DELAY RENTAL 20.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I . 0.00 0.00 
-

I I 0.00 0.00 

Instructions to depos1tory: you have been designated as depository for the above descnbed payment(s) . Please credit the proceeds thereof to the part1es 

named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediat~ ~ 1 0 2131 



• • •• • 
•• • • • •• • 
• • • • 

• 
• • • •• • • • • • • • 
• • • 

••• 
••• • • • • • 
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Check # 9901006 
Property Id I MMS 

__.._ 
Eff. Date Recording Information State County I Parish 

TX299-1 09-0C0-00 1-00 0510811998 07109198 BK 77 PG 292 ENTRY 50789 Texas Culberson 

M-100073 ••• 
A ,: A 

Property Name I Lessor 
State of Texas, acting by and through its agent, William Wise Vinson, dealing in his sole and separate property •• • • • • • • 

•• • 
Property Legal Description • • • 57 ection 11, mock 54, ' ""''' Sctlool Land'""'" • 

/ ~I 
•••• • • •• • 

L f 
•• • • • 

..Pt.NrL • •• 
Ae,StJU.. rc <f-S 

02031425 X c2o J 

0 0 

r 
Payee Name 8t Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

.\ccount r~:.:mber 

Total Bank CharQes 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 
0510812002 12 DELAY RENTAL 20.00 0.00 

t a 
I I 0.00 0.00 ~ r-_, -n 

- -?'~ li1 
i ,..... 

I I 0.00 0.00 - I'-' ~"" -
' -

~ 
_.., _ ..... ...:~ 

I I 0.00 0.00 ( - r--: 
t' 

r r'.) 

I I 0.00 0.00 ' 
.,_ 

Instructions to depos1tory: you have been des1gnated as depository for the above descnbed payment(s). Please credit the proceeds ther~~ ~'0~ 6 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a special account, and contact us immediately. 



•••• • •••• 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

•••• • • •••• 
• •• • • • •• • 

Date Flied: 



Check # 9901008 
Property Id I MMS ~ , Eff. Date Recording Information State County I Parish 

TX299-109-080-002·00 i:lS/08/1998 07109/98 BK 77 PG 283 ENTRY 50788 Texas Culberson 

M-100073 

Property Name 1 Lessor 
State of Texas, acting by and through its agent, Lucille Agnes Vinson Martin, dealing in her sole and separate property 

Property Legal Description 
SE/ 4 of Section 11, Block 54, Public School Land Survey 

I X ::Lo. oo 
LP 02031428 

furL {U.,s o «- r-c. t-3 . 
1 ~ 1 

y 
Payee Name 8t Address SSNITax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Accou~t !'Jumber 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0510812002 12 DELAY RENTAL 20.00 0.00 r 
~ 

0\ 
...,.... ".J' 

--:, r:~ 

I I 0.00 0.00 . f•) 1,.) 

r...:. '\ 
I ...., ..... 

I I 0.00 0.00 - :....; ~ 

~ 

r -.. 
..... , -

I I 0.00 0.00 .. 
(JJ 

I I 0.00 0.00 

Instructions to depository: you. have been designated as dep~sitory for the abov~ ~escribed _Payment(s). Please credit t~e proceeds ther9~®eJ:>€H~ 8 
named and 1n the amounts Indicated. Should any difficulty anse, make the depos1t 1n a speCial account, and contact us Immediately. 





Check # 9901010 
Property I d I MMS Eff. Date Recording Information State 

· TX299-109-080-003-00 0510811998 07109198 BK 77 PG 319 ENTRY 50792 Texas 

' M-100073 

Property Name I Lessor 
State of Texas, acting by and through its agent, Perry Chapman Martin, dealing in his sole and separate property 

Property Legal Description 

County /Parish 
Culberson 

• 
··~ 

••• 
• 
• 

•• 
: ·~-
•• 

• • • 
7 '" 11, Block 54, Pubnc SChool Land Soovey 

/ :2 1 D O K LjO . furL- l..e..5ov.,.. c ~ s L f 02031422 
• • . . 

• ••• 

• • • 

••• 
•• 

h/ 
• • • • •• 

Payee Name'& Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Per iod Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

0510812002 12 DELAY RENTAL 40.00 0.00 

I I 0.00 0.00 

. a 
I I 0.00 0.00 r . ..... -·· , -· --.., - I 

-~ ~~ 

I I 0.00 0.00 -- J I. I 

: . l 
( 

==-=' . -
I I 0.00 0.00 

("\) 

-Instructions to depository: you have been designated as depos1tory for the above descnbed payment(s). Please cred1t the proceeds ther!lttto tt\e'Pq-tia, Q 
named and in the amounts indicated. Should any difficulty arise, make the deposit in a spedal account, and contact us immediately. ~ ~ U .l.. U .l.. 



•••• • •••• 
• 

• •• • • • •• • 
• •• • • • • •• 

• 
• • • •• • 
•••• 
• • • 

• •. • ! 

Date Filed: 

~y ___ o_a_vl-"~'d___:~_·_eo_..--_m_m_lss-lo_n_er __ _ 


