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A T 4, 1998 
M l I~[ E IJID APPLI A T I 

Texas General Land Office ED - CA--040(8-93) 

I agree, if awarded a lease on tJ1e referenced lnlcl, to comply witJ1 all 1cm1s 
and conditions of said lease and witJ1 all applicable laws tJ1a1 so govern said 
lease, as those laws may be amended 

Name TITAN RESOURCES, L.P. 

Address 500 W. Tl.:.XAS, SUITE 500 

City MlDl AND sratc TX Zio 79701 
(1 ncl udc +4 c.odc) 

Telephone ( 9 J 9 498-8600 

ulbcrson Public chool Land 
County(ies) _ ____ _ Survey/ Area -----

42 39 (If Applicable) 640 
Section/Tract ____ _ Dlocl.Jfsp. __ _ Acres 

(lf Applicable) 

J Cash Bonus l ncloscd (Sl ------ (type/print 11T1<Junt hclu~) 

$16,627.20 

{ill Sales I ccA __ lla_c_hc_d__._(S..,__) _______ (t)rc/print amount below) 

$249 . 41 
Thb Sales I cc is I - 112•1o or the cash bonus as provided in Section 31. 11 O or the 
Natural ll sources ode as amended. 

APPLT ANT (same as above) Il AM LY ( ) 
I IT AN RI:. OUR CE . L .P Do Not include sale rec) 

($) i6, 627. 20 
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©:ustin, 'QI;exns 

OLL AND GAS L.tAS£ 
NO,M-"5'7 

WICEIU!AS, puiwmt to Ibo Tc:x.u NICW'II Rc:toutoca Codo Ou,pcc:r, 31, "· SI, IOd CIYplcr- Sl, Subchaplcn A-D IOd II. (I.lid Codo bdna ba'Cinatlcr rc!c:rred IO u N.lLC.). md aibjc,ct IO all 
rules IOd Rplldons pn,mulplC>d by Ibo Comm1uloocr ol tho General l.md Offic:c mdfor tho School l.md Boenl ~ lhcmo. md all odicr applicable ~ md 1111codmc:nt1 IO Aid 

N.R.C.. Ibo foUowina -a. to-,irit: 

£COON 3,, BLOCK 0 , PUBLIC SCHOOL LAND SURVEY, CUl..BERSON COUNTY, TEXAS, COITTAININC APPROXIMATELY '40 ACRES AS SllOWN ON nm 
OFFICIAL MAP o, CULB.tRSON COUNTY O FU.i IN nm TF.XAS CE.NERAL LAND OFFICE, AUSTIN, TEXAS. 

was, after bclna duly liChutl.lc,d, olrend for lcaso oa tho 41.lt d.-y of Aup.,i, lffl, 1t 10:00 o'doclc a.m., by Ibo C-miasioac:r of tho General Lmd Offic:c of the Stale oCTc:x.u md Ibo Sdlool 
l.md Boen! o(tbo S-o(Tcu,., ror Ibo IOlo end only purpoM of prolPCICUII& IDd dril.llila for, IDd proeluc:ioa oil mdfor p1 dull may be COUtld-S producod from thubovo clctcn'bed wea; md 

WHEJUWI, a&r all blda md rcmlu.oca which were rocclvod up IO aald time hive been duly -.idcrcd by tho CommiJsloocr or the General Land Office llld tho Sdlool Lmd ~ • a 
rcpllr INdhla lhcrool la die Gcncnl l.And Offioo, on tho 41.lt d.-y or Avp,1, lffl, bcrdnall« lho •cffcctiw dal.o. and ii wu found md ddamillod lhal TITAN RESOURCES, W'. wi.c.c 
eddi'Ca II 500 W. TVCA8, sum: 500, MIDLAND, TX 1'701 had offend Ibo hlabat md bat bid for a leuo of the wca aboYO detcribed md Is, tbcrdore, cotitlocl IO rccdw a lease 

~ 

NOW, TIIEJlEFO'R.B, I, Oeny ~. Commwlooc:r of tho General I.And Office oftbo Scaao ofTc:xu, bcrcin.all.er IIOmcti.mct referred 10 u ~.· wbolo addrua b Austio. Texas, by virtue 
ol tbo oudiori\Y valod lo - ood In -.idcndoa of tbo JMIYIDCDt by Ibo bcrdnall« daipatt,d 1- tho 1U111 ol Sbtem Tbouu.ad Sb llwidrt.d 'l'wmty Sa-m and 10/100 Do11.wa 
(Sl','17.lO). rccdpt of~ I, bcRby ldcoowlod&ocl lod of tho royalties, OOYCUDlS, sdpuladoaa -s COClditlons cu,llinod llld bcrcby apod IO be peld, ol»avcd md pcdormocl by 1-
do bcrcby dcmbc, .,.-. lcuo md let unto Ibo aboYO mcntloMd bidder tho achuiw ri&bt to prolpCCt for, ~ end take oil ..,J/or p, Ctom the aforeaid area vpoa tbo !ollowina temu ood 

conditlou, to-wit: 

L RESERVATION: There b bcRby cxccplCld ml rcsawd 10 Lcuor tho full ue of Ibo~ cowrod bcnby ood all riabta with rapoc:110 tho~ ml aublurface tbe:rco(for my 
md 1111 purpotCS c:xcq:,e lbOM pMtcd md 10 tho cxtmt bcmll IJ'IOlCd 10 1- toaether whb lho riabts of iqrc:u lod cpa, md u,o of Aid bDds by Leuor lod its mloc:ral lcaca, for 
purpo9CI of cq,lorioa for lod proeluc:ioa the mlDcnlJ "'1licb ere DOC cowrcd, or whkh may DOC be COYCnld ID tbo future, 1lllda the lamJ o( thlJ lease, bu& wblda may be localCd withlA the 
IUJface boundlric, of die lca,cd W"CL All of tho ripu ID ml 10 tho lca,cd pn:mJ,cs rclaUIOd by Lcuor md all ol the rlabu III IOd 10 tho 1ea,ec1 pn:mi,cs snotcd 10 Lcsscc ba'dll aba1l be 
cx_crcuod Ill auch a - du& Ddthcr abaJI Wlduly lolafcro wltli tho opcndons al me Olhcr. 

l. TERM: Subject 10 Ibo ocbcr prov!sloo.a bcreoC, thlJ lease ab.all be for I term ol live (S) years Crom the d!ecdw cilllo bcroof (berda callocl •pnmary tcrm ") lllld u loaa tbcrcaflcr u oil or 

... I, produced Ill ~· qumtitlc, from Aid area. 

1 Dtl..A Y RlNT ALS: It DO wdl be OOIIIIIICDCCd oa the 1md hereby leuocl oa or before the mniwnary dale of thlJ 1-. dw ,_ aball lCrlllinate u IO bodl pmttca unlcu the Lcasce oa 
or bdOR Aid dote aba1l pey or lmder to tbo Commwloocr ol tho Oc:ocnl l.ADd Office of die S- olTc:x.u at Autl.e. Tcu.a, tbe - of One Dolt. (St.00). pu acn, which ,hall opcnl.O u 
rental md OIMI" the privllqe of ddarina tbe oommcnccmcot of• wdl for twelve (I l) moaths Crom said dM In lilce IUllll« lod vpoa lib paymcnu or lcndt:n cbc commencement oC • wdl 
may be fta,1ba' ddc:rred for lib pc:rioda of the ume 0-1D11bc:r of months succcsslvdy durios the prinwy IO'III bcreoC. 

4. PRODUCTION ROY AL TI!S: SubjCCI 10 tho provuloo.a for royall)' rodvclloos act out In 1Ubpln&rapb (B) of thlJ ~ • . vpoa productioa of oil and/or ps. the 1-aarccs IO 
~ or CMue to be i>-ld 10 the Commissioner oflho OcacnJ Land Office In Austin, Tcu.a, for cbc IUO md benefit of lhe State ofTc:us, durina lhe term bc:rcor. 

(A) OIL: N • royally °" oil, which Is ckf111ed u mclvdllla all bydroc:atbons produced in I liquid form ea the moulh of the wdl 111d alao all condcn.salc.. distillate. lllld other llquld 
bydrocarboru recowr'eCI from oil or Pl run lhroush 1 ~ or ocher equipment, u badnaJ\cr provided. 1/S pen of the l1'0a production or the marl.:ct value thereof, ea the opdoa of the 
Laaor, auch value 10 be dctcnnlncd by l) lbe hlghcsl posted price, plUJ premium, If my, oCfcnd or i>-ld for oil. ~ distJ11.ac. or other liquid hydroQ,boa.a, rcspcctlvdy, of• lilce type 
llld snvltY Ill the ccocral sea wbcre produced llld wbca run. or l) the hlghcsl maritct price tbawf offend or peld In lbe acncnl area where producod llld wbca nm. or 3) tho l1'0a procccda of 
the Ale tbcR,o(, whlcbCYa" b tho are-a. Lcs.sco Ill"'" tbll before •Y p1 producod Ctom tho llllld hereby ICO* la ,old, u.sod or prooc,,ed bi a plMt, il will be NII Cree of oost 10 Lcuor 
throuab ., adcquale oil llld ps acparalOr of coavcntlooal type or other equipmcot It least u cffidcnt 10 Ibo end thlll all liquid bydrocarbom rw.ovcnblc Crom lhe ps by auch mcam will be 
rocovcn,d. Upoa writtco OOlllCll.l of Luaor, tho rcqulrcmcnt tbll auch p.s be NII tbrou&b IUch a IC'pUlllor or otba- equipment may be waival vpoa auch terms and conditions u prc:,cn1>cd by 

Lcuor. 

(8) NON-PROCtSSW C : N I royal!)' oa 11111)' Pl ("aacludiiia Owod ps). wblda la defined u all bydrocwboo, md p.lCIOIIJ IUbllancc.l DOC dcfuiocl u oil lo ~ (A) 
aboYc, prodvced from •Y wdl oo Aid IIDd (acq,t u provided herein with rupc,c:t top, .,,._..i ID a plmt for the cxtractioa of euoline. llquid bydiocarbou or other produc:U) 115 Jllft of 
the pou productloa or the marut value tbcn:of, It the opdoa of tho Leuor. lUCb value 10 be buod oa Ibo hl&bcat maru:t price pe1d or oCfend for p.s o( compwablo quality In the acncnl .-ca 
wbc:re produced md wbca run. or the pou price paid or oCfcnd 10 the producer, wblcbeYcr Is pater provided tbal tho maximum pn:uure bue la meuunoa the p, under lhiJ lcuc cu,tnct 
ahall DOC at My timo c:x_ccc,d 14,6j pounds per ,quare locb abeolutc, and lhc mod.-d base 1anpcnn,re ab.all be ,ixty (60) dclJ'OICI Fabraihcit. correction 10 be made for prcuure aocordioa io 

Boyle', Law, md for ll)CClrio gnavity -,!ice 10 lCII made by cbc Babnce Mctbod or by the moa ippnMd mctbod of 1Clliog bcuia u.sod by the lndusuy a1 the time of tatlna, 

.., 



(q PROCESSED CAS: ~ a royal\)' oo any ps processed In a p,oline plant or other pl.Int for lhc l'CCICMf)' ot psoline or other liquid hydrocarbons, 1/S pan of the rc:slduc gas and 
lhe llquid bydrocart,oo.s cxlrlClcd or the mar\:cc value chcrooC. al lhc opdoo oftbc Lessor. All royalties due bcreln ahall be based oo ooc bWldrcd pctCCIII (100%) oflhc IOla.l plant productioo of 
n:aidbe ps atm'butable ID gas produced from lhis lease, aod oo fifty pcrocot (50%) or Iha& pcroc:nl acauiag IO t..cs-:, whic:bcwr Is the greater, of the tocal plant productloo of liquid 
bydrocar1,oos, a1uibutable IO lhc ps producod from this lease; provided Iha& it liquid bydrocatbcaJ are l'CICOYCf'Cd from ps processed ia a plant In ,.itjch Lcucc (or itJ pAtCOt, 1Ubsldlaty or 
affill.c) owns u lntaat, tbco lho pcrocntagc applicable IO liquid bydrocatbcaJ ahalJ be fifty pcn:cot (50%) or the blghcst percent acauiaa IO a lhlrd puty procasina ps through such plant 
mdcr a proccssiaa ~cat ocCC)U,llcd at amu' length (or If lhcrc Is DO suc:b lhlrd l*IY, lho blgbcst pcrocn1 tbco bdna apocificd ia proccssiaa lll"COD«:ntJ or oootrac:U ia the Industry) 
wblchcwr Is the giuter. Tho rcspoctive royalties oo rcaldue ps and oo liquid b~ ahall be ddamlncd by I) the highest mnct prioc paid or ofl'CZ'Cd for any ps (or liquid 
laydllocwbou) ot compwable qualil)' ill the ccnenl area or 2) lhc sroa price pud or offered for aueb rcslduc ps (or the wdghtcd •vcn&e grou aclllna prioc for lhc rcspcctive sndcs ofliquid 
laydlocwbou). whicbcwr Is the srcater IA DO eYall, howcYer, ahall the royalties ~e under this peraarapb be less than the royalties which would have been due bad the ps not been 
pn,cc:uod. 

(D) OTil£R PRODUCTS: ~ a royal\)' oo Qtboc, black, IUlphur or 111y other produc:u produced or 111111wactutcd from ps (excepting liquid bydrocarboa.s) whether Aid ps be 
•c:uin.i,-i. • "dry" or uy other ps. by fractlocwina. bunuq or 111y other procasina. IIS pen of groa produc:tioo of such producu, or the awl<et value lhcrcof, a1 the option of Lcs,or, such 
iurtet value 10 be detc:rmlned u followL 

(I) Oo lhc bub of the blsbcst mulct price of each produce, during the Ame month in which IUcb produ<:I iJ prodllQCICI. or 
(2) Oo the bub of the awnie pou Ale price of cacb product for the ,ame moo.th in whldi such produ<:ls are produced, whlcheva- Is the &JU(cr, 

(E) VARIABLE ROY ALTY: (l) Subjcd IO the othcr provisioos of this lease, ii Is bCTcby provided that In the event produc:tioo In payioa quantlllet Is csublisbed JlW'IUllll lO the tcmu 
ol dw lcuc and aueb productloo Is brought oo wic and Ales thereof are oommc:occd within twenty-four (l• ) IIIOlltiu of the effective dale ba"COf, the royal\)' l'IIC provided bcmn sba11 be 
reduced IO 11.75%, and lhall apply ID each a,blcquc,ot wdl drilled and produced oo the land COVU'Cd by this lcuc. Provided that. If during such twcnl)'· four (l•) month lam during which 
1-mq C8r1l a rDCMcd royal\)' ra&c of 11.75% u bcreln provldod, Lessee abould drill In eood faith aod complete the fine well u a dry bole OD the land covered by tbls lease, Lessee may 
recciw a lhrcc (3) month atcllaOII of lhc tam In which ID cm11 a reduced royal\)' l'IIC by cl vine nockc ID the c.ommlssloner of the Ococnl Land Office, oommcodng drilling opcntioos on an 
edditional well pri.or ID lhc c:iq>mlioo of such lhrcc (3) mooth palod and prmcc:uting diligently and lo eood faith the drilling of such additlonal well and completing pme ao Iba! productioo in 
psyina quantities Is cscabllsbod and ao Iha& lllcb productloo Is brought oo line and u.le1 Iba-co( arc commcuccd prior to tbc c:iq>mlloo of such tbrce (3) mooth cxtcnsloo palod. 

(u') IA the event productloo In ~I quantities Is cstablJsbcd punuant ID the la1llS of tbls lease and such production ls brouabt oo line and sale, tbcrcof arc oommeoccd &l\cr the 
cxpindioo of twenty-four (24) moolhs from the effective dale hereof but prior ID lhc cxpiratiOD of f~-cishl (41) mootlu from the effective dale hereof, lhc royal ty l'IIC provided bcrc:in sba11 be 
reduced ID 19.375% and sba11 apply ID each 111bsequcnt wdl drilled and produced oo the land covered by tbls lease. Provided that. if durioa such twenty-four (l• ) mooth tam during which 
Lwcc may earn a reduced royalty rite of 1.9.375% u bcrdn provided, Lwcc ahould drill In good faith and complete the fil"II wdl u a dry bole oo the land covered by this lease, Lwcc may 
recciw a tbrce (3) moo th extension of lhc tam In which ID C8r1l a reduced royal\)' rate by sfvina noucc ID the Commlsslooer of the Ocmnl Land Office, oommcndng drlllioa opcntions oo an 
additlooal wdl prior IO the cxplratloo of auch tbrce (3) moolh period and Jll'C*CUWII clillplly and lo eood faith tbc drillioa of such Mlditlonal well and completing Ame ao Iba! produdioo in 
psyina quantities Is established and ao lMt such productioa iJ broushl on line and Ales lhcrcof are c:ammcnced prior ID the cxpindioo of such tbrce (3) mooth CXU:nsioo palod. 

(P) NO DEDUCTIONS: ~ aarca lhlll all royalties acauiag to Lessor wider tbls lease &ball be without dcductioa for lhc cost of produdna. ll'IIISPOfWIL and otbctwisc makiq the 
oil, ps aad ochc:r producta produced bcnuncb ready for ale or v.ae. 

(C) 11.0YALTY IN KIND: Nocwitluundlq anylhlnaeootalned berciA IO tbe caou.y, La-«~, at It, opcloa, upoo DOI IClll lhaa 60 ~ not.i<>o IO 1-, require at .. y time or Crom 
lime to time tbM l)9YIDCllt o( all or IIIY royalties accrvlaa to Leaor mdei' tbls lease be made In kind wit.bout dcduetloo for the CClll of producin1, pthcriq, IIOrina. acpao1m1, trcatina, 
~ oomprcaslna. proc:cahia. lrmlpOrtinc aod ochcrwilc maldq the oil, ps and ocher producta produced hcmmdcr ready for Ale or use. l..esJof'a rishl ID tab itJ royalty lo lc.iod 
alaall llOt dimlnlsb or ocp&o Lc:uo(a ripts or Lcacc'a obllptioas, whether cxprea or Implied, wider tb1s lease. 

(II) PLANT FUEL AND RECYCLED CAS: No royalty ahall be pcyablc OD 111Y ps u may reprcscot tb1s lca,da proportioaatc lhat'c of 111Y fiad used ID process ps produced 
__. Ill 111Y procasina pl.mt. Nocwithatmdiac 111ydl.iq CODWDOd ba"CiD to the -,nry, aad aal!ject to lho -.- la wridna of lhc Commluloocr of lho Omcnl Lmd Office, ~ 
may roc:ydc ps Corps lift JIWPC*a OD the lc:ucd prcmi.cs aJ\cr the liquid laydll,,csbona CODWDOd lo the ps have been ~ aad no royalties lha1J be Pl)'ll>le oo the ps ao rceyclcd until 
IUCta luM M lhe AlllC may lhcrcallcr be producod and ,old or UJcd by Lessee la sud, 11U11>DCr U IO Cllltillc l..eaor IO a royalty ~ Wider- the royalty proYWOIIS of tb1s lease. 

(I) MINlMUM ROY AL TY: Ouriq 111Y yw aJ\cr tbc cxplndoo ol lhc primary tam of tb1s lc8sc, I( Ibis lease ls malntalacd by productioa.. the royalties paid ID Less« IA DO event shall 
be lea lb.a III miOWlt cqua1 to lho liDCal aanual delay rmJa1 bcreln prvvldcd; othcrwisc, lhcte lha1J bo due aod Pl)'ll>le on or before the lea ci.y of the mootb ~ the llll1Ml'Ar)' dale of 
lblJ lcuc a IUIII equal ID tbc tocaJ IIIDaal rental lea the llllOUDI al royalti.es paid duriq the proccdiq ~ · 

(J) MARGlNAL PRODUCTION ROY AL TY: Us- Lc:ace's writtca appladon., the School Lmd Bowel may reduce the royal\)' ralc Id DUI la Ibis JW'lll-.ph and/or the mlni.mwn 
ray.tty Kil ow in .,~ 4 (I) to CXlmd the ooonomlc IJ(e ol dw lcuc aad CIICOlfllC mx:,vo:y of oil or ps lb8I mlabt othc::rwl,e rcmaio unrooovcrccl. Ally aucb royal \)' rcducdoa must 
cooCona IO the n,qwrcmcots al IIIY School Land 8-d admlnlslndvc Nle1 OD Ibis IUbjcc:c.. Royall)' ID«)' DOI be reduced below the applicable IWUIOfy min.imwn. 

S. ROY AL TY PA VM£NrS AND REPORTS: All royalties DOC takm ID lc.iod ahalJ be paid ID tbo c.ommlssloner of lho Gcocnl Laod Office at AUllin, Tcxu, In the followlnc manocr. 
hymc,al ol royalty on produc:tloo al oil aad ps lha1J be • provided ID tbc Nies tet forth la the Tex.u Re~. Rules currcolly provide lMt royalty on oil ls due aad mUJt be received In the 

o-'11 Laad Office oa or bdore tbo Sch ci.y ol tbo IOOOOd moalh IUCCOcdiq lho mootb ol produc:tion, aod royal\)' oo ps Is due and mUJt be received ia the Gcocnl umd Office oo or bd_orc 
file 15411 day of tbo IOCOlid -di auococdinc tbo -Cb of ptoduc:tloa, acooml*llcd by fhe affida'Yit ol the owner, manager or ocher 8Uthoriz:cd lg'CIII, completed In tbc form and 111U11cr 

..-:r{bod by lbc Ococnl 1.-1 Office and allowiq lbc sroa amount and dlJpoatioo or all oil aad pa produced and the llllRd value of the oil aod ps, together with a copy of all documcotl, 
rooords or rcporta CIOllfinnlna tbc sroa producdoll. dlJpoatioo aad mar\'.ct value inc:ludiq ps meta rcadinp, pipdioc rcccipu. ps lloe rcccipu and ocher cbcda or memoranda of amount 
producod and put lolD pipdlnca, Llllb, or pools and ps lines or ps IIOR&e. aad IIIY othcr rcporu or rooords wblch the Ococnl Land Offioc may require ID w:ri(y the gross production, 
&apo.idoo and mnet value.. IA all cuca the mutbority of a manager or agent IO act for the Lcsscc bcRto muse be filed In the Gcoaal Land Office. Each royalty pe,ymcnt ahalJ be acoompmtled 
by a dlcck stub, acbcdulc, ,umma,y « other ranltl.lnOc IIMce sbowiag by the wllJlcd Ococnl umd Office lcuc number the amount of royalty being paid oo each lease. If~ pa)'I bis 
~ OD or before chlrty (30) ~ aJ\cr the royalty peymcot was due, tbco Leuoo owes a pcoall)' oC 5% oo the royal\)' or SlS.00, wWc:bcwr Is greater. A royalty payment which ls over chlrty 
(30) dilyl lite sball 80Cllle a pcoalty of 10% of the royal ty due or S2S.OO wb1diewt Is IJUler. IA addition ID a pcoalty, royalties shall ecauc lnlOUt at a rate of 12'4 per year; such Interest will 
bcpa ac:c:rulQg wbc:o lbc royalty Is 11.Qy (60) ci.y. CM:rduc. AffldlVitJ and 111pportina documents which are DOt filed wbc:o due shall lnair a pc:nalty In III amount act by the Ocncral Land 
Office .dmlnlstndw Nlo which Is c:troc:dve oo Ibo date wbco lhc affldavitJ or ,upport.lag documcou WU"C due. Tho 1-abalJ bear all l'ClpOOJ!blUI)' for ~ g or causing royaltle, IO he 
peld u sn-,'bcd by the due date provided berdA. ~col of lho dcfuiqucocy pc:oall)' llball la DO ~ opcnte ID prohibit the Staid, right of fodeilUl'c u provided by law oor act ID postpone 
lbc du oo whld, royalties WU"C orfglAIJ.ly duo. 1be aboYo pc:oall)' pnMllons lha1J DOt apply lo cues ot tillo diJputc u ID tbc SWds portloo of the royal\)' or ID tMt portlon of the royalty In 
diJputc u IO £air aw1ccl value, 

'- (A) RESER V£S, CONTRACT'S AND OTI lE1l RECORDS: Lessee ahalJ aanually fura.lsb the Commluloo« of the OcocnJ Lmd Off1ee with ltJ bat pouible cstimalc of oil and ps 
,-n,a mdcr1yiQa Ibis lcuc or altoc:.blc to Ibis lease and shall funl.sb aald Commlsdoacr with copi.es o( all oootrac:U wider whld, ps ls lold or proccocd and all subaequcnt aarc,cmcots and 
MDCDdmCDtl to IUdt oooln(:(a witblo chlrty (30) day, a.lier CQlCl'UII inlO or maldaa suda OOOlrlCU, qrcc:mcots or micodmcots. Suda cooU'ac:tl and acrccmcots wbco rcodvcd by lhc General 
Laad OOicc lha1J be bcld ID ooofidcDOc by tbo General Land Offioc unleu ochcrwilc 8Uthoriz:cd by ~ All other cootrac:u aod rcoordl patalnlq ID the produc:tion, lnDlpO(tltioo, Ale and 
a.btiq oltbc oil and ps prodllcod on sad prcmilcs, ladma ibc boob aad accounts, rcccipu and ducJursu o( all wdls, I.Ill.la., pools, metcn, and plpdi.ncs ahalJ at all times be subject ID 
liupocdoa and cx:amhuidoo by the Commluloocr olthe OcocnJ Land Office, the A.tlonley Gcocnl. tbc Oownior, or lho rcprcsmtalive of 111y of them. 
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(B) ORJLLl C RECORD : Writlal oodce o( all operations 1111 lhu lcue llhall be aubmiucd 10 the Commlsslooer of the Gcncral Land Office by L.cacc or opcnsor five (S) da)'I bctore 
lpld date, workOYa", rc-eoay, temporary lbeodoamcot or plua and abuidonmcot or any wdl « wdll. Such wriuco DOtlcc 10 the OcncnJ Land Office aba1J include oopie, or R.aflroed 
CommlJ.111111 ronns ror appllc:atioo 10 drill. Cople, o< well lats. compldioo rcporu and plul,ling rcporu aha.II be ,uppllcd to the OcotnJ Land Office .i the ume they .-c filod with the TCUJ 
R&ilroed Commission Lessee ah&1J supply the OcncnJ I.And Office with any rocords, memoranda, IICCOUDtl, rq,oru. c:ulllllp and cores, or ocher lnfonnalioo relative to the opcntioo or the 
~bed premises. wblcb may be requc:stod by the Gcncral Land Office, in lddltloa to thOM bcrcio cxprculy pr'OVldcd for. l..cucc ah&1J have III elccuical and.'or r.diOKUvity survey 
made on the ~e lfflloo. from the bac or the IUffacc C&SU1& to the tocaJ dcpdl of ,.di, or all ,.'dt, drillod on the above clcaaibcd pranba and lhall lrWlmllt a tnae copy of the toa of eacb 
,urvey on cadl wdl to tho Ocotnl Land Office wilhio fiflccn (IS) dlyt al\er tho maldna of Aid IIUIYC)' 

(C) PENAL TI ES: Leucc ah&1J lneur a pc,wty wbcnevcr reports, doc:umCllta or ocher awaialJ are DOC filed In the General Land Office wbcn due. The pcmlty for late 6Jio1 llhall be tct 
by tho Gcncral Land Office admlnulrative n1le whidl II dTec:tive on the dale wbai the ma1cnall WU'C due III the Gcncnl Land Office 

7. RETAINED ACREAGE: Nocwithsuutd.in1 any provuloo or lhiJ lease to tho contnty, al\cr a well produ=a or capable of proclucma oil or ps lw been 00111plctcd on the lca,ec! 
premix,, Leucc llhall cxadJC the d.iliseoee or a reasonably pn,dcot opcntor In drilhn1 such llddibOMI well or wdlJ u may be reuonably lle«UIIY for the proper development of the lcucd 
premises and In mancdin1 the production thcrcoo. 

(A) VERTICAL: In the C'Yall thlJ lease iJ In force and effect two (2) yean al\cr the cxplralion dale of lhe primary or extended term it aha.II then 1cmu11&lc u to all of the IC&Sod prcmlJca, 
EXCEPT (I) • o acra aurroundlna eacb oil wcU capable or produc:ing in paying quanlllle, and 320 acra 1WTOUDd.inS each ps wdl capable or produ=g in paying quanll11e1 (lnetud.ina a abu1-
in oil or ps well u provided in Pvlp-apb I I bc:roof). or a wdl upon which Lcucc ls thCII cnpaod In continuous drilling or ~I opcntloru, or (2) the number of acra Included In a 
procludn1 pooled unit pursuant to Natw-al Ruourccl Code Socilons 52.ISl-Sl.lSl, or (3) IUch greater or leuer number of ICl'CI II may then be allocated for production pwposa to I proration 
unit for eacb such produc:ln1 well wider the n1le1 and rcsulations of tho llaHl'Olld Commission of Tau, or any - a1cnc:y, or oc.ber govanmcnw 1111.thority h•YUll jurudic:t11111 Widun 
90 daya o( a partlal tcnninatioa o( tblJ lc:uo ia ICCOfdanoc with lhiJ 111bpmqnpb and 11pon paymcol of the minimum filing fee ICt by OcncnJ Land Office rulca In elf Cd .i the ume of the 
f*Ua1 1e:n11I.D&tioo, La.,ce lhalJ have lbe right to obtalJi a IUffacc teuo for inareu and careu on and - the tambwod portion of the leuod prani,e, u may be rca,oaably IIOOCSSlt)' for the 
cootmood opcntloa ol the portions of the lease rcmainlq In force and dToct. tr Lcace falls to apply for a -race leuo wilhio tho 90 day period ,pcca{iod aboYe, Lcace may apply for a 
..-face lease from the Land Office. blll the Land Commisaloaer lw the cl,acrcdoa to pmt or deny sucb appllc:atioo and IO tct tho fee for sucb IIWUCC tease 

(8) IIORJZONTAL: In th,e evcot lhil lcuc II In force and dfed two (2) y_.. al\er the cxpinlion dale of die pnmary or cxtc:ndod tam it llhall funher taminatc u to all dcpdls below 
100 feet below the IOcal dcpdl drillod (bcrcuw\c:r "docper dcpdls1 In eacb -11 loc:alod on Kl'OIIO rdalncd In ~ 7 (A) aboYe, unlca on or bcfon IWO (2) yew1 al\er tho Jln1D.MY or 
CXlcodcd tam Lcace paya an IIIDOUIII equal to ooo-balf (lll) oldie bon11S oriainalJy pud u ooasldcndoa for thla teuo (u ..-ified oa peso I bcroof). If oudi emowu lJ paid. thla teuo lhall 
be In force and ctroa u to sucb docper dcpdls. Md Mid i«mwdon &hall be~ for III additional period of two (2) years and IQ loas tbaaJ\cr u oil or p1 b produced In paylna quan1111e1 
from such docper dqllhl oova-od by this lease. 

(C) IOENTI PlCA TIO AND Pl LINC: Touur{acc acreage rculncd bcrcundcr u to eacb wdl aha.II, u ncwty u pn,c:llcal. be m the form of a lqU8l'C wilh the wdJ locatod In the ccn&cr 
tbcrco,: or IUcb ocher wpc u may be ~ by the School Land 8-'d. Wilhio thirty (30) dlyt al\er partial la1IIUl&UOO of lhiJ lcue u provided baun, Leuce aball cxecutc and record a 
rclcuc or rcJc:ue, -.I.om& a utisfaclory lcpl dcsaiptloo oC the acreage 111/J/or dcpdls DOI rculncd bcrcundcr. The recorded rclcue, or a certified copy of aamc, lhalJ be filod in tho Gc:oenl 
I.And Office, accompanied by Ibo fi1ln& fee prc:acnDod by the Ocac:ral Land Office rulca In effect on the dale the rclcue ii filed. tr Lc:uce failJ or rdllJCI Lo execute llld record such release or 
n:lcuca wttbiil nindy (90) dlyt after bdng rcqucstod lO do IQ by Ibo Gcncral Land omoc. then the Comm.lsslooer M bis tole cliJactlon may cblpll(O by wrillal UIIUUIDCOI the aaup Cl4/or 
dcpdls to be rdcucd bcrcundcr and rooord suc:b iruuwnC111 111 Lcaco't cxpcruc in tho COIIDI)' or oountl• wbcro the lease IJ loc:elcd and in the offldal rcoordt of the Oalcnl Land Office and 
IUdi de,lputioo &hall be bind.ins upon i.- for all P"ll)OtCI. If u any lime al\er the dfec:tive date of the partlal termination provuloas bc:roo(. the applicable field rules are cban&ed or the 
wdJ or wells localed thcrcoo 1rc r«lusifiod IIO that lea acrca1c IJ thc:real\er allocatod to aald well or wcllJ for production plllllOfCI. lhil lcue llhall thcmlpon tcrmbwe u lO alJ .c:rcage DOI 
thcrealler al.locatod lO aald well or -•is for produclloo JlWl)()ICS. 

I. OFFSET WELLS: If oil and.'or ps abolild be produocd In commm:ial quantillca from a wdl localed on land privauly owocd or on State land lc:ucd u a lcasa royalty, which well ii 
widwl one lhousand (1,000) feet o( die area in.duded bc:rcin, or wblcb wdJ b cnnic1 the .-ca oova-od by thla 1euo, the Lessee lhall, within alxty (60) days al\er such initial production from 
-.0 4hlnln& wd.1 or Ibo wdl loail.od widwl one lhousand ( 1,000) feet from the .-ca OOYa'od by tblJ lcuo bcpn In aood faith and prc»oc:ute dillgauly the drilliq of• om.ct wdJ oa the area 
OOYa'od by du.a lcuc. and oudi omcc -« lha1J be drilled to tueb dcpdl u may be _.y to .,,-, the -iue clnull&ge of the area OOYa'od by thlJ lcuc. and the Lcacc, manager or driller 
-.a - all 111C8111 occcsury In a aood faith effort to m.ako IUCb ocrtd wdJ produce oil lDdl« ps lo commc::rc:lal quantibca. Only "PCJII the dcunDulltloo of the Commiaioocr and with his 
wriacn ~ may Ibo pqmalt ot a compc:ntalory royall)' utlsfy the oblJptioo to clrill m om.ct wcll or wc11s roqwrod under lhls l'lnp'lpb 

, . ORY IIO~TION OF PROOUCTIO DllRlNC PRIMARY TERM: IC, duriq the primary la1II hereof and prior lO mJCOYCI)' and production of OU« ps Oii said lllld, 
Lcsac,e -,uld drill a d,y bole or bola Iha-con. or If durtn& the primary tom bercof and al\er tho diJCCMr)' and actual producuoa o( oil or ps from the lcuod pn:mbca tueb producdoo lbcnio( 

N&ld - Crom IQ)' cau,e, tlw teuo lhall DOC ICf'lnUUCe If on or bdore the cxpinlion o( sixty (60) dlyt from date of complcdoa of aid d,y bolo or ccaatioa of production l.­
commCIICCI lldditlonal drillin1 « ~, opcnllooa lb-, « PIY1 « laldcn ihe DCXI 11111ual clday rcow in the &1111e ll1IIIDCI' u provided in this lease. u; ckinn1 the last yu,r of the 
primary tam or wilhln alxty (60) dlyt prior tbcrcto, a d,y bole be complCICd and abendoocd, or tho producuoa of oil or ps abould ocasc for my cau,e, Lcuce'a npia lhall rcmam lo full Carco 
and dfed without furtbcr opcndou until the cxpindoa of tho primll)' tam; and If i.- lw DOC .-.mod produc:tioa In JIIYUII quanlltica III the c:xplradoo of the primary tam. l.- may 
malntai11 this lcuc by conductin1 additlonal drilling or rcworldng opc:ratlons punuan1 to J>vasrapb 10, us1q the cxplratioa ol the primary tam u the datc of OCUllion of production 11Uda­
hn.p11c)b IO. Should the fine wdl or IQ)' ,ublcqucnl wdl drilled oo the above clcaaibcd llnd be oompldcd II a abut-in oil or ps wcU wilhio the prinury tom bcreo(. i.-may .-.me 
pqment o( the -ua1 raual In Ibo ...,o - u provided bcrdn on or bdon lho rcow payln& dale followln1 Ibo explradoo o( sixty (60) dlyt from the dale of oompletloa of IUc:b abut-in oil 
or pa •••cU Md ~ the failure IO mab sucb Jlq'lllc:111., this lealc &hall Ipso C- tennlnlllc. If Ill the cxpinlion of the primary la1II or any time thc:real\er a abut-in oil or ps wdl II loc:elcd oa 
the leaed pranlJca Jlq'IIICIIU ~ be m.ade in IICOOl'daooo with the shut-in provuloos bcrco{. 

II. CESSATION, OIUUJNC, AND REWORJONC2 lf, al\er the expiration of the primary Lenn, production of ol.l or ps &om the tc:ucd prc:m1scs. al\er once obwncd, should ceue 
&om my ca&1c, dilJ leuc lhall DOI IICrm.lnatc lf 1-commcncca llddilloo.al drilling or ~, opcntions wllhio lixty (60) da)'I al\er IUCb ccaadoo, and lhiJ teuo ah&1J remain In full 
roroe and effect for ao Ions u IUC:b opcnlloos contl.nuc lo p,d faith and In wonananlllcc manner without lntcnvpllons IOcaliq more tlwl alxty (60) daya. tr tueb clril1hi& or rcworldn1 
opcnllons ,uu.h in die production o( oil or ps, die lcuc abalJ remain In full force and cffed for IQ Ions u oil or ps Is producod &om tho lcuod prcm!Jca in paying qumitillca or peymcnt of 
........ oil or ps -u royaltica or pqmcnt of COii!~ royaltie1 IJ made u provided bcrdn or u provided by Ltw. tr the drillin1 or -1dn1 opcntions ruu.!t In the completion of• wdl 
II a 6ry bole, the 1-will IIOl la!llllllle If the Lcuee oommencca additional drilling « rcwor1dna opc:ntlooJ within Jlxty (60) days aJ\cr the complct.iOo of the wdJ u a dry bole,, IDd this lcaK 
lhall l"CIII.UII io <-ffed IQ Ions u l.- oootinUCJ drllliil1 or rewonlng opc:ratlons In aood wtb and in • wonananlilc lll&IUIO' without lntcnvplloas totalifla more than axty (60) daya. l.­
ahall p~ wnlffll nodoc IO the 0cac:nJ I.And Office within lhitl)' (30) da)'I of any ccaadon of producdoa 

IL HlTT·CN ROYALTIES: Forpurpoaes orlhls ~ "wdl" mQIU any wdJ tbal lw been astlszicd a wdl number by tho-.e qcnc:y baV1D1jwudlcdoa ovcrthe produClloo or oil 
and ps. If III any lime al\c,r Ibo cxplndoo o( Ibo primwy tam ol a lease that. until bcin& abut In, - bcin& malnt&Ulcd io force and dTocc.. a wdJ capable ol producins oil or pl In payln& 
quantities ii loallcd on the lcucd prc:m1scs. but oil or ps IJ IIOI bdn& produocd f« l8CI!: o{ ,ultable producdoa fllc:ilillca or lack of I suimble mait:ct, Ihm Lcucc may pty u a abut-in oil or ps 
royalty mi emou.ot equal to clou.ble me 11111ual rcow provided In the tease, but DOC lea thlll S 1,200 a ya, for eacb well capable of produdn1 oil « ps ill payins qumtillca. To be effective, 
cadl lnltlal lhut-ln oil or p1 royalty m1111 be pud oo or bcton (I) tho cxplntioD of tho primary t«m, (2) 60 dlyt al\..- the l..cuoo ocuca ID~ oi.l « p, from the louod ~ « (3) 
60 ~ after l.cuce -pleta a drillin1 or reworldna opcntloo In .-.dlncc with die lealc provlaloos; whlc:bewr dale ii Ltlal. If the lhut-tn oU « p, royalty ii pud, the lease ab.a!l be 
oooJidcred to be a producln1 lcuc Md Ibo ~cnt ahaJJ CXlClld the ICnl1 of Ibo lcue r« a period ol ooc yo, from the cod of the primary lalll, or from the fi,. ~ of the mooth followln1 the 
1110D(h la whlc:b produc:tloo oeued, and, after lhlll., If no ,wtablc producdoa facilities or swtable marbl for tho oil or ps cxlsu, i.-may extend the lcuo for four more IUCCCMI~ periods of 
one (I) re• by paying the aame amouo.t a,cb yur on or bcfon the expiration of each lhut-tn y-. 

11. COMPENSATORY ROYALTI ES: tr, during tho period thc lease IJ lcepl In dTCQ by peymc:nt of the abut-in oil or ps royalty, oil or ps IJ Miid and delivered lo payln1 quantltlCI 
from a -11 loc:alod within one lhOUSMld (1,000) fed of the IC&JCCI premises and oomptCICd lo the aamc produc:ln1 reservoir, or In any cue in which dralnaac IJ occu.nin1, the rip1110 oootlnuo m 
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mai.awo the lease by payiq tbc abut-in oil or ps royalty ahal1 ccue, but tbc lease lha.lJ rcm&111 effective for tbc rcmauida- of tbc year for wblcb lhc royahy bu been paid. Tbc Lcs.,ce may 
m.alncaia cbc lease for four more IIUCCCSSive yun by Lcucc paying compcnsalOry royalty II tbc royalty rate provided lo tbc lcuc of lhc awi(ct val11e of produc:uoo from lhc well eau.sing tbc 
lhln.ap or whlc:b ll completed lo the ume producing rescrvw and withl.a one tbowmd (1,000) feet of the leased prcmlsa. Tbe compensatocy royalty ll to be paid monthly to the 
Commlssiooa- bcginnulg oo or before the last day of the month followma the mooth lo wbicb the otl or gu II pnxluced from the well c:auJUJI the dn.in.a&e or that ll completed lo the ume 
prcducula ruawlr and locMcd witlun one thousand ( 1,000) feet of the lcucd prmuscs, if the compcnsalOry royalty paid ID any 12-month pcnod II ID an 1mount less than the annual lhut· in 
oil or gu royalty, Lessee lhalJ pay u amounc equal to the cli1Tc:rcncc w,thl.a thi,ty (30) days from the cod of the 12-month period, and oonc of these provuionJ will rcl lc:Ye Lcsacc of the 
oblipdoo of RUCUblc ~opment nor the obllpdon to dnll olbd weU. u provided in N.R.C. Section 5203<4 , boweva-, at the detamination of the Commissioner, and with the 
Coauni.uioocs'• wriltt:o approval. the payment of compen.sltOr)' royaltics lha.lJ utisfy the oblip1100 to dnll ofisc:t v.ells CootpcnsalOry royalty paymenll which c-c llOl timely paid will aoauc 
pcoal(Y and lotcrut lo IICCOl"daoce with Paragn,pb S ofthiJ lease 

IJ. EXTENSIONS: If, at the cxpiralion of the pnmary term of this lease, produdioo of otl or ps bu llOl been obwocd on the leucd prcm1JCS bur dnJIIDg operations lll"C being conducted 
tbctCOG lo good failh and ID a good and wonananlilce manner, Lessee may, oo or before lhe expiration of the pnma,y term, file lo lhe Gcoeral Land Office wnttco appbcadon to lhe 
Commiuioocr or the GcncnJ Land Office for a thi,ty (30) day extcoJioo of this lease, aceomparued by payment of Tbrec Thousand Doll1r1 (SJ,000.00) 1f th11 lease coven dx hundred forty 
(640) Kr"CS or less and Sbt Thousand Dollll'I (S6,000.00) if this lcuc coven more than dx hundred forty (640) acres and the CootmiJSJoner Iha.II, In wriuna, CXIClld this lease for a thi,ty (30) 
day period from and &lier the cxpiratlon of the prima,y term and IO 1001 lhcn:al\cr u oU or gu II produced In paying quantities; prov1ded further, that LcsJCC may, IO Iona u such dri lling 
operations lll"C being conducled nub like application and paymcnc during any thlny (30) day cxu,nded period for an additional extension of thJny (30) day, and, upoo rccclpt of such 
applicatloo and paymcnl, tbc Commissioner ahall, In writing, again cxtcod this lcuc 10 that same Iha.II remain in force for such additional thJny (30) day pcnod and IO Iona thcrcal\er u oil O< 

gu Is produced In paying quantities; provided, however, that this lease lha.lJ not be extended for more than a rota! of three hundred nmety (390) day, from and &lier the expiration of lhe 
primaty term unless production In payln1 qumUllcs bu been obwncd 

14. US£ OF WATER; SURFACE: Lcace lhall hive the right to usc water produced oo wd land ncceswy for operations hcrcundcr and aolcly upon the lcued premises; provided, 
~ . Lcsscc shall DOC u,c polablc water or water luitable for bvcstoclc or irnp1.1oa purposes for water Oood opcnbOCll without the pnor wnl!CII consmt of Lessor. Subject to 111 obligation 
111 !MY ..tacc damages. Lcstcc shall b.aYC the ript to u.se '° much of the mrface of the bod tbll may be reasonably DCCCIAIY for dnllioa and opcnun1 wells and lnllSpOrtina and mneting 
lhc productJoo therefrom, suc:b use to be cooduc:tcd under condJuOC11 of lcut UIJUI)' ID tbc IUfface of the land. LcsJCC Iha.II pay IW'face damaaes in an amount set by lhe Ocncnl Land Office 
foe ICbcdulc which ll d'fcctive on the dale wbco lhe activity rcquinn1 the payment of IUfface danuges ~ 

LS. POLLUTIO : ID devdopiQ1 thls area, Lcsscc ahal1 usc tbc hlahest decree of Clll"C and all proper aafquardJ to prcwnt pollution Without limiuna the forceolna. pollution of coastal 
wcdmds, natural waterways, rfvm IOd Impounded water lhall be prevmtcd by the u,c of cootaitunc:nt facilities sufficient to prevcot 1p,U.11c. scepaae « ground water coollmlnation. In the 
C'YUII o{ pollutioo., Lcuce lhalJ u,c all means • iu dupool to rcc:apwn: all cx.ped hydrocarbons or ocher pollutant and ahal1 be responsible for all danuac to public and private properties. 

(A) UPLAND : Lessee ahal1 build and mainla111 (coca around Ill slush, IWllp, and drainage pill and tank battcnCI IO II to prolCCI hvestoek lplDSI Joa, damage or injwy; and upon 
con,pletioa or abendonmc:nt of .. y well or wells, Lcuce lhall fill and levd all slush ptll and cellars and completely clean up lhe drillina 11tc of all rubbish thcrcoo 

(1)) SUB.MERCED LAND : No ducharge of aolld waste or prt,.Je lhalJ be allowed Into State Walen from any drillina or 111ppor1 veads, productiOD pl.uonn, acw or 111P1>1y boat, 
blrgc, jldc-up ri1 or other equipment loallod oo the )cued lll"CL SolJd waste lhall locludc but ahal1 not be limited to cootaincn, oquipmeot., rubbish, plastlc:, glua, and any other man-<nade 
~ e itmu. A lltp1 must be duplayed in a hip crallic wea on all veud.s and mannod pl.uorms llllling, "DuchltJc of aoy aolld waste or prbagc Into 611110 Waters from Ycsscb 
or pt.dorms Is Jtrictly prohlbltod and may 111bjcc:t a State ofTcxu lcuc to forfeiture." Such statement ahal1 be lo lcuerin1 of at least t • in aiu. 

(q RIVERS: To tbc extcot DCClCSW)' ID prevent pollution, the provilloos found in subscc:tioos (a) and (b) of I.Im paragraph lhall allO 1PPIY ID rivcr1 and riYabccls. 

{D) PENALTY: FailW'C to comply with the requiremcn11 of thls provision may result In the maximum penalty allowed by Llw locludlng forfeiture or the lca.sc. Lcsscc Iha.II be liable for 
the dlmqcl ~ by JUCb Cailw-c and any CGIU and CXpcnlCI IIICWTCd in clcanio& lll"CU affcctod by the dllcharged WUIC. 

1'. IDENITP1CA TIO MARKERS: Lcace ahal1 erect, It a diJUDCC oot to cxccccl twcnty·five (2S) feet from each well OD the prcmhea covered by this lcuc, a legible &ign on which 
lhalJ be -.od tbc oamc o( tbc opcrM«, the lease desipatioo and tbc well a:umbcr. Wbcrc two or more wells oo the Ame lcuc or wbCR wells OD two or more lcues lll"C ~ to lhe Jame 
aak 1-ttay, ...ticcJ,« by individual flow line COllllOCdon.s dlrCCI to the tank or c.nb or by u,c o{ a multiple bcadcr l)'Stall. each line t,et,..._. each wcJJ and JUcb tanlc or beada- lhall be legibly 
idcntifiod • all times, dthcr by a firmly lltlCbcd t.aa or pbtc or .. idc:ntificadoo property painted oo suc:b Unc II a dlDDCe oot to ex~ three (3) feet Crom suc:b tank or bcadcr connection. 
Sa1cl IIIJIS, tags, plata or ocher idc:ntificadoo marlccn lhalJ be mainl.lincd ID a legible coodltioo lhroupout the 1am of thls lease. 

17. ASSIGNMENTS: The leuc may be tnlllfcmd 11111y time. All lrlllSfcn m\111 rdc:rcncc the leuc by the file number and must be rccordcd io the county where lhe lll"CI ll loc:atcd, and 
the rccordcd tnasfcr or a copy catifiod IO by the County Oat of the cowuy wbcrc the tnnsfer Is rcconlcd must be filed io the Gcoeral Land Office withlo ninety (90) days of the cx:ecution 
dllc, u provided by N.R.C. Scc:(loo Sl.026, acocmpmlcd by the fi1IDg foe pacnl>cd by tbc GcocraJ Land Office rulca ID effect oa tho dale of rcceipc by the GcocraJ Land Office of such 
trmJCer or ccniliod copy lhc:rcoC. E-,, trmu!crec lhalJ alCCCod to all riaht1 and be subject IO all obllptiom, liabilltica, and poa:altica owed to the State by tbc original lcascc or any prior 
lnmfcrec o( tbc lcax, iocludioa m1y llabtlitiCI IO the IWC for llllplid royalties. 

11. R.EU'.ASES! Lcaoc may rclcuc the righ11 a,mtccl bcrcundcr to the Swc II any time by rccordlna the release in the ooun1:y wbcrc this area is situated and filin1 the rccordcd release or 
ccrilliod copy o( Ame lo tbc GcocraJ Land Office within n.ioc(y (90) day, all« ill execution acocm!*liod by the filin.a foe presa,1>cd by the Ocncnl Land Office rules io dfect on the dale or 
rocdpt by the Ocncnl Land Office of IUcb rd cue or ccrtifiod copy thereof. Sucb rclcuc will DOC haw the effect of releasing Lcsscc from any liablUty thcreloforc accNed in faYOr of the State. 

1'. UE.N: Ill accordmicc wilh N.R.C. Sect.ion Sl. 136, the Stale ahal1 have a fll'II Ilea upoo all oil and Pl produced Crom the area covcn,d by this lease ID ICICW'C plYIIICOt of all unpaid 
royalty end other 1UD1J of money th.II may become due under this lease. By accepWce of this lcuc, Lcaoc grant, the State, In additioo to the lico provided by N.R.C. Section Sl.136 and any 
oCbcr opplicable statutof}' Ilea:, an c,qna ooolnCIUal Uca oo and eecwity lnccrut io all lcuod mincnlJ in and cxtrac:tod Crom tho lcucd pn:muca. all procccdJ which may aocnic IO Lcaoc 
Crom die Jale of JUcb leucd mincra1J, whether JUCb procecdJ lll"C hdd by Lessee or by a third l*'Y, and all flXIW'CI on and i.mprcwancnll to ihe lcued premlJCJ used io conncctioo with the 
produc:doo or processing of JUcb k:ucd mint:nls In order to ICICW'C the p1Y111cot of all royalties or other IIIIOUIIU due or to become due under this lease and to ICICW'C plYIIICOt of any damaacs or 
loss ~ Lcuor may suffer by rcuoo of 1-'1 breach of 111y CIO\'Cllmll or condition of this lcuc, wbcthc:r cxprcu or lmpllod. TbJs lien and eecwity iola'Clt nuy be forcc:loscd with or 
wilhovl OOllr\ prwc,odinp io the mmocr prcJYided lo the Tiile I, Oiapt.c:r 9 of tbc Tcxu 8 1Uincu and Commaw Code. Lcsscc llll'CCS tbll the Cootmissloncr may rcqulrc Lcsscc to execute 
llld n:ioard JUcb U11Wmcnt1 u may be rcuonably a:eceasy to acknowledge, anacb or perfect tbil Lico. LcsJCC hereby rqll'CIGltl that there aro oo prior or 111perior liens ar!Jln& from and 
rcladq to 1-'1 activities upoo the ~l>od property or from Lcsscc'1 acquwtioo of this leuc. Should tbc Commi.uloocr at any lime dctcnninc that thJJ reprc,cotatioo ls oot tnlc, 
tllc:a: tbc Comml.uioocr may dcdarc tbh lcuc forfcitcd u provided bcrdn 

l O. FORFErnJRE: If Lcaoc ahalJ Cail or rdusc IO malcc the payment of any JWD w,thlo thi,ty (30} days all« It bccomca due, or if Lcaoc or III autborucd qcnt lhould lcnowinaly make 
• Y (we rcturn or Ca1.o report oooc:c,mlnl productloa or «illing, or If Lcaoc ahal1 fall or re(u,c to drill any offid well or WCU. In good (altb u NJqUircd by Llw and tho rules and rccubdoos 
.&,pc.od by the Commi.uloocr o( the OcncraJ Land Office, or if Lcsscc lhould Cail to file rcporu ID the manner NJqUircd by law or &,I co comply with rula and reaulatl<m promulpted by tbc 
Ococra1 Land Office. the Sc.bool Land l3ollrd, or the ~ Commission, or muse the proper authority 1CCCSS to the records paU.ining to operations, or if Lcsscc or III authorized agcnl 
lhould lcnowingly Call or rcfu,c to pve correct l.nformadoo to the proper autbonty, or lcnowioJly Call or rdu.sc to fwuilh the Ococra1 Land Office a correct Joa of any wdl, or If Lessee lhaU 
biowlqty violllc aoy o( the material proviJioas of this lcuc, or if this 1- ia aultplod and the aulgnmcoc ll not filod lo the Gcoeral Land Office u required by law, tho rigbll aoqulred under 
dw leuc ahal1 be subject to forfdtln by the Commlssloocr, and be ahal1 forfeit umc when 111fflcicntly l.nfonnod of the flCtJ which authorize a forfel1urc, and when forfeltcd the area lhaU 
ap!o be IUbjcc( to lease to the highest bidder, under the 11me regulations controlbn& the onginal Jalc of leases. l lowcYcr, llO!hlng herein ahal1 be COOSU\led u waiving the automatic 
tennlftllioa of this lease by opcntioo of law or by rcuon of aoy IJ)CCW limltatioa wilia& hcrcundc:r. Focicitwu may be act uldc and this lease and all righll theRw>dcr reinstated before lhe 
riahll o( IDOthcr iotavcnc upon utiJfactory evidence to the Commissioner of the Ocncnl Land Office of future compliance with the provi1ions of the lsw and of this lcuc and the rules and 
recuJtdoal that may be adopted relative bc:rc'lo. 
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lL RIVER.BED TRACTS: In lhe event dUI lcue coven• riwrbcd., Lessee ls laerd,y spocifically snnted the right or cminmt domain Pd c:oodemnatioa as provided for in N.R.C. 
Scc:dcms !2.092·'2.093, u a part of the considcntioa moving to Lessor for the covmmts herein made by Lessee. 

ll. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations. md amffldmeots thereto, promulgated by the C,ommissione, of 
the Oemnl Lind Office gow:mlng ckilling and producing opentioo.s oa Pamaneot Free School Land specifically including any rules promulgated that relate to plans of operatlcm. paymeot of 
royalties. and auditin, procedures. Ind shall be subject to all other valid statutes, rules, regulations, ordc:n and ordinmces dm nuy affect opentioo.s under the provisicm or this lcue. Without 
limltln, 1he ga,enllty otlhe f...,.,ing. Lessee b....t,y .,._ by 1he ....,._. oflhis lease, ID be bound by and ,ubjod., all - and regulalcxy provisioos relotmg., the Gcocnl Lmd 
Oflice'1 oudit billin1 IIOlice 111d 111<lit bearings pn,cedu,u. Said provisioos "'cunently fOUl!d II l I Tcus Administnlive Code, Cb,plcr 4, and Tcus Natunl R<soun:cs Code Scctioos n.m • 
IDd !2.137 through '2.140. In the event dtls lcue ooven lmd franchucd or leased or othenvise used by• navigation district or by the United States for the purpose of navigatioa or othtt' 
purpose incident IOthoopentioa of a port. then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Teus Water Code, but 
Lessee shall be entitled to dcvdop IUCll lllld for oil llld ps by diffl:t!OOII drilling; provided, bowe,u, lhll oo lWface drilling lo<alioo ml)' be ....., tblll 660 root and ,pecill pcnnissioo fr""1 
the Ccmmissioocr of the Gcncn1 Lmd Office ls aecessary to make any surface locatioa nearer than 2,160 feet: measured Ill: right angles &om the nearest bulkhead. line or from the nearest 

&edged bottom edge of atty c:bMel. alip, or turning buiD which hu bcm authoriz.cd by lhe United States u a fcdenl poject for future constructioa. whichever is aearer. 

23. REMOVAL OF EQUIPMENT: Upon the termination of dlls lcue for any cause. Lessee lhall not. in any event, be permitted to remove the ca.sing or atty part of lhe equipment &om 
my producing, dry, or abmdoned well or wells without the written ccmeol of lhe O:mmissioner of the Gmcnl Land Office or his autboriz.cd representative; nor shall Lessee. without the 
writlell con,cal of aid Commlssionc:t or his authorized repraeobtive remove &om the leased premises lhe casing or any other equipment, material, ruchinery, applimoes or property owned 
by Leaoc md med by Lessee in the dcvelopm,ut Ind productioo of oil or ps tbad'rom until 111 dry or llblndceed ,..11.s hive been plugged 111d until all dush or refuse p;ts hive been properly 
filled mi,d all broken or discarded lumber, machinery, or debris shall have been. removed from the premises to the satisfaction of the Wd Commissioner or hi.I authorir..ed representative. 

l4. FORCE MAJEURE: Should Lessee be prevailed from com.plying with any expn:ss or implied coveoant of this lease, from conducting drilling opc:ntiOlll thereon, or from producing 
oil md'or ps tbcrcfrom. after eff'Olt made in ,ood faith. by reuoa of ww, rd>ellloa. riots. lCrikes, fires, ICU of God or any order, rule or regulation of govunmeatal authority, tbc:n. while so 

.,.......i. Leaoc'a oblipdoa ., oomply with IUCh - - be ,uspcnded opoo """"' and utiJf"""'Y poof preoon1cd ., 1he Commmioo« ot 1he Gcocnl Lmd Oflioe In - of 
Leaoe's contartioa and Lessee: shall aol be liable for damages for W1uni to com.ply lberewilh (except in tho CYfflt of lease opentiOlll su.speoded as provided In the rules and regulations 
odop<od by 1he School Lmd Boord); and lhil lease lball be cxtcndcd wtule and so long u Lessee 11 prevented, by IIIY IUCh c,u,e. from drilling. reworking opcntioos °' producing oil 1111dlor 
gas &om the leucd premises; provided, however, th.t DOthing berein-aall be coasttucd to ,uspcnd the payment of rentals during lhe primay or extended term. nor to abridge Lessee's right to a 
ai.spmsioa undel' any applicable mtute of this Stale. 

1'. LEASE SECURITY: I.alee lball 1"'0 1he blgbc,t dcpo ot ... md •II """"' afcgu,nls ., pro<oct laid pnmi,cs md 1o prevenl theft of oil. ps, ,nd otbc, bydrocaboo, prowicd 
from aid leuo. 1hil includea, but ts not limited lo. the install.don of all HCCSSUY equipment, aeals, locks, or other appropriate protcctiYO devices oa or 111: all 9CCCU points at the lque's 
produdioa., ptberlng and storage systems Mlerc theft of hydi:ocarbom em occur. Lessee shall be liablo for the loss of any bydrocarborl.s resulting from theft and shall pay the Stale of Texas 
royalties tbefflJII u provided herein oa all oil. gas or other h1 di:ocarbonl lost by reason of theft. 

2'. UDtrCnON OF PA VMENl'S: tr. during the primmy lam. a portion of tho bod covered by th.is leuo ls included within the boundaries of a pooled unit that hu been. approved by 
tho School LIDd Bomd in acc:«danco with N.rural Resouffes C.odo s«dom !2.l!l-!2.1!3, or if, Ill any time after lhe expiration of the primay term or the cxtc:nded term. this lease coven a 
lcaer number of .::ra Ihm the lotll 1mounl detcn"bed herein. payments th.It se m.de on a per KN! basis bcreundc:r shall be n,duccd .coording to the number of aaes pooled. released. 
lllffllldcnd. or OChcnrilo ICWll'Cd, to dial payments dctcnninccl oa a per 9Cl'e buis under the tc:mu of th.is lcue during lhe prim.my lam shall be calculated based upon tho number or KreS 

oatsido d,o bound,rics ot, pooled unlt, or, if ,ftc, 1he cxpintioo of lhe primmy lam, 1he number of ,acs 1«1111ly rewncd and covaod by lhil '""· 

27. SUCCESSORS AND AS.SIGNS: Tho covenants, eonditicm and agreements conwned herein shall extend to and be binding upon the heirs, executors. admlnistraton, mccesson or 
uslgmotlesseebcrdn. 

21.. ANTIQUITIES COD!: la. the event tblll: any fcalUrc oC an:bcological or hislorical intcnst Is COQOUDlered during the activities 90thorizcd by lhls lease,. Lessee: will immediately cease 
IICtMdm md will lmm.erfetdy IKltif'y the Oc:ncnl Land Office mcl the Trm Historical Commission 10 th.at adequale measures may bo undertak.c:n to protect or rcc:over such discoveries or 
fiadiap. a appropia1c. Leaoe Is mq,ras!y pb;oed oa DOtioe oftbe Nadoul Historical Prcscrvatloa Act of 1966 (PB-89-66, 10 Statute 915; 16 U.S.c.A. 470).1.asce shall comply with lhe 
Anllqaltia Code ofTCUI, Ou,pter 191, Natunl Rcsoun:cs Code, u mncmdcd. 

29. VENUE: l..eaor and leaco, including lessoe's moceaon IDd assigns, hereby agree th.It venue f« •Y dispute arising out of a provision of this lcuc, whether express « implied. 
repnling lntcrpretatioa ot 1his lease, or relotm1 In IIIY WI)' to lhil lease or ., ,pp!icll>le case bw, IUllllCS, or odminiJtrative rules, lball be in , oourt ot oompc<cnl jurisdictioo loelled in T.-.viJ 
County, Stm ofTcus. 

JO. LEASE FILING: Pu:rsuml IO Qaplcr 9 oftbeTex. Bus. & Com. Code, Ibis lease must be filed of record in the office of tho County Oert in any county in which all or ID)' part of the 
lc:uod pn:mises Is locllcd, and ccrti.6ed oopies thereof must be filed in Ibo Geoenl Land Office. '!be pucrfbed filing fee shall 9CC01Dpany the c:ertified copies ICDI to the General Land Office. 

5 



JI, £XECt!TtON: This oil and ps lea,c must be signed and Klmowlcdgcd by lhe Lcsscc before 1111 lilcd of rcconl In lhe county rocords and tn lhc Gcncral Land Office of lhc StAtc of 
T-. 

LESSEE 

r ?-2 DY: 

er 
VJ odf TITLE: 

G" ::> DATE: 

a-- ., 
) , . 

~ TESTIMONY WIIEREOP, witness lhciignalurc of !he Commissioner of !he General Land Office of the State ofTcxas under the seal of lhc General Land Office. 

APPROVED 

ConltotJa 
Lqal 
DC 
0 

Euc __ _ 

STAT&OP __________ _ 
(CORPORATION ACKNOWLEDCMEN'T) 

COUNTV OF __________ _ 

BEFORE ME, the uodcni111cd authority, on ch!J day pcnooally appeared·--------------------
mown ID me to be the~ whole name 11111btcn'bcd to the forc1olo1 UIJU\Ullcnt. u . ________________ __;of 

------------------------------and Kkoowlcdacd to me thal ho executed thewne 

ror the purposes and comldcntloo lhcrdn apreacd. In tbe ClpllCity IWcd, and u tbe 1e1 and deed of said corporatioo. 

Givai under my hand and seaJ of office thl1 tbe. ______ day or _____________ _, 19 ____ _ 

Noa,y Public In and for ___________ _ 

STATE OP ___________ _ 
(INDIVIDUAL A OWLEDCMF.NT) 

COUNTV OP __________ _ 

&fore me, the undcnisncd authority, oo thlJ day pcnooally appcarod. ____________________ _ 

mown to me to be the pcnoo, wboee namca .,.. 111bKribcd 10 the forcaoloa inltrumait. and ocknowlcdgcd 10 me thal Ibey cxccutcd lhe 
aame for the purposcs and comldentioo tbadn cxprcucd 

0.Yal under my b8Dd and seaJ of office thlJ the. ______ day of _____________ _, 19 ____ _ 

Noa,y Public In and for ____________ _ 
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September 17, 1998 

Mr. John E. Lodge 
Titan Resources, L.P. 
50 W. Texas, Suite 500 
Midland, TX 79701 

Dear Mr. Lodge: 

' -' 

Thank you for participating in the State of Texas Oil and Gas Lease Sale held on August 4, 1998. 
I am pleased to inform you that the William Herbert Hunt Trust Estate was the high bidder on 
MGL. NOS. 1-36 which have been assigned the lease number M-98598 through M-99632. 

The lease agreements are enclosed and will serve as your receipt for the amount of your bid. 
These leases must be signed and acknowledged by the lessee, and then recorded in the County 
Clerk's office of the county or counties in which lands covered by the lease are located. After 
signing and recording the leases, please submit a certified copy of the recorded leases to the 
attention of Kristin Anderson-Davis at the Texas General Land Office. These requirements are 
material provisions of the lease; therefore, please return the certified copies at your earliest 
convenience. 

The Jessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires operators to submit written notice of all drilling, production, 
and related activities. When lessees file specific forms with the Texas Railroad Commission, 
they are required to submit copies of these forms to the Texas General Land Office. Examples of 
these forms are: W-1, Application to Drill, Deepen, or Plug Back; W-2, Oil WeII Potential Test, 
Completion or Recompletion Report and Log; W-3, Plugging Record; G-1, Gas Well Back 
Pressure Test, Completion/ Recompletion Report and Log; G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 

I 
i 
I 
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@: u s t i n , 'Otex1u, 

OIL ANO CAS LUSE 
NO. M·fflt'7 

WHER£AS, pursuant !Otho TCUJ Natural~ Code Chapters 32. 33, ,i, eod Chapc« 52, Su~cra A· D IOd H. (wd Code bctn1 bcttuw\cr rrfc:m,d io u N.R.C.). and suhjed to all 
rulc.s and re,ubtlon.s pramulpud by lhc Commwioocr of the Gcncra1 Laod Offiee IOdlor tbc School Llllld Bowd punu.mt thcfflo, and all ocher -i,pUcable stanna IDd amendments IO said 
N.R.C., lhc foDowins m'C1, 11>-wit 

SECTION 39, DLOCK 41, PUBLIC SCHOOL LAND SURVEY, CULB£RSON COUNTY, TEXAS, CONTAININC APPROXIMATELY 640 ACRES AS SHOWN ON 111& 
OF'FlClA.L 1AP OP CULBERSON COUNTY ON FILE IN TI CE TEXAS CEN£RAL LAND OPFICE, AUSTIN, TEXAS. 

was, after bcin1 duly advcrtlscd, offered for lease oa the 4111 day of Aucusi. 1993, al 10;00 o'clock un~ by the Commaslooer of the Oaieral Land Office of the Swe of Texas &nd lhc School 
L&nd Doard of the Swc of Tew, for tho ,olc and only pwposo ofprospcctina and dnllln1 for, and produclna on and/or ps that may bo fOW>d and produced from tho above described area; IDd 

WHEREAS, al\er all bid., and rcmiu:ances whicll were rec:eived up to said time have bcca duJ y cocwdcrod by tho Commissiooer of the Oaieral L&nd Office and lhe School Land Doard a1 a 
rei"W mccuna thereof in the General L&nd Office, on the 4th day of Aucusi. 1993, bemnal\cr the 0 efTecdvo ~· and it was fOW>d and determined that TITAN RESOURCES, L P. wboM 
addtcSJ iJ 500 W. TEXAS, SUTT& 500, MlDLAND, TX 79701 bad ofTcrod the hl&hes1 and best bid for a lcaso of lho area~· clacrfbod and is, therefcn, citilled to l"C«lve a lcaso 
thereon: 

NOW, TIIEREFORE. I. G...ry Mauro, CommluJoocrofthe General Llllld Office of the Swe o!Teu1, bcrcma.f\cuomeumu refc:m,d 10 u ~.- whose acldraa iJ ALLSlin. Texas, by virtu.c 
of the eulhonty vested in mo and in consideration or tho payment by tho hCff:UIAftcr clui11Wed l..cssco, the sum of blttll Tbou.uncl b llundrtd Twcity Se,.co and 10/100 Dolbn 
(S1 6,6l7.l0), receipt ofwblcll ls hereby acknowledaed and or the royalti.cs. covcnaots, lllpulu:ion.s md -.d,doo.s coowncd and hereby avcc,d ID be paid. obsa,,ed and paformed by l..cuce, 
do hereby demise, snmt. leue and let unto the above mcitioned bidder the exclusive n&ht IO ~ for, produce and take oil and/or ps &om the afcnsaid area upon the foUowma 1m111 and 
cooditioas, ,~wit 

I. RES ERV TlON: There lJ hereby ac:q,tcd and reacrved ID Lessor tho full UM o( lb. property covered hereby and all n&blJ with rapect to the surface and a,i-rfacc thereof ror any 
and all purposes cxccpc lhOIC pwited and IO tho extent hcrcm pwited to La.see, ioacther w, th the n&htJ of 1.Dpas and cpas and UM o( aid lands by Lessor and ,ts mineral lcssccs. (or 
purposes of cxplonn1 for and producins the m111a-ab which IR DOI covacd, or "'bitb may not be covered ill the future, under the lcrmJ or lhu lease, but "'hicll may be located wulu11 the 
surl'aco boundariu of tho leased area. AU of the n&hlJ 10 and to the leased premuc:s retau1ed by Lessor and all of the ri&blJ m and to the leased prcml.lCS sranted to Leslee herein llhall bo 
c:xcrclscd in such • manner thal odther shall unduly interfere with the opcnlloas of tho other 

1. TERM: Subject to tho other provisiOD.J bcroof, tlw lease shall bo for• term of five (5) yean from the efTect1vo clal.o hcroo((berein called "pnma,y term") and u 1001 thercalla u oil or 
ps iJ produoed in payin1 quantitic.s from uld area. 

J . DELAY RENTALS: lf no v.cll be commciccd oa the land hereby leased on or before tho 1111111vcrsary dale of lhu lease, tluJ lease shall tcrmume u to bolb paroe:s unlcs.s the l..cuce oa 
or before aald date ahall pay or tcocler to tho Commiulooer of the General L&nd om .. of the Swo of Tau aa Au.atln, Tcu.a, the sum of Ono Dollar (Sl.00), ~r ae"', "'lucll aball opct1lle u 
rental and cover the privileae or dcfcnina the commcnecmcn1 or a well for twelve (12) mooths from wd dale. In like mllllllCT &nd upon like paymcits or 1cndcn the commcnecmcnl of I well 
may bo further defm-ccl for Hk.o pcrioda of the same number or moolhJ succcuivcly duru,I the pnma,y term hereof 

• • • '- ~ ODUCTIO · ROY AL TIES: SubJect ID the provisloas for royalty reduc:tioas SCI out ia aubparapaph (E) of thu pcan1srapb 4, upon producuoo of Oii and/or ps. the LcSKC apecs ID 
~use to be paid to tho Com.auulooer of the General Land Office ia Ausun. Tc:xu, for the use and benefit of the Sra1e ofTciw, dunn1 the term hereof; 

• •. • (l ) OIL: AJ a royalty oa otl, "'1ucb is defined u 111Cludin1 all hydrocarboru produced 111 • hqwd form aa the mouth of the v.eU and alJO all condensate, dunllale, ud other hqwd 
bt drocarbon.J recovered from Oil or ps NII lhrousb • scpar-ator or other equipment, u hcrcin.al\cr Pf'OVlded. 11, pan of the pou producuoa or the mark.ti value thaeof, 11 the opooo of the 
Lessor, I\Kb value to be determined by I) the hl&hcii posted price, plu, prcm1um, If any, offcrod or paid for Oii, condensate, clistlllate, or ocher llqwd hydrocarboiu, rc:spccovcly, or• W<e type 

' ty in the 1encral area "'here produced and wticn nm. or 2) the hl&bcst mark.ti pnce lhcrcof offered or paid III the 1cneral area ,.1,ere produced a.od v.ben run. or 3) the poss procccdl of 
e thercof, wbitbc:ver Is the paler l...cSKc •area Iha! before any ps produ«d from the land hereby !cased u IOld. used or processed ill a plant, 11 will be NII free of cost to Lcuor 
• &n .dcquate 0tl and ps sq,atll« o( convmuooaJ type or ocher equipment II last u efficient to the end that all hqwd bydroc:ut>onJ rcco,.CBble from the ps by sucll mQDJ will be 

Upon wntt.cn c:orucnt or i...u-. the rcqwrm,cnt that such ps be run lhrou&b ,uch a sepa,-ator or other equipment may bo w-aaved upon I\Kb lermJ and cood,uon.s u prucn"bed by 

• ••••(II) 'ON-PROCESSED CAS: AJ • royalty on any ps (includlllg Oared ps), which II de.fined u all bydrocarboru and pseou.s subslances noc dc.f111cd u oil 111 subpanp,apb (A) 
f ~ produced from any well on said Imel (ncq,t u provided hcrctn with respcc:t ID PJ processed ill a plant for the c:xtnct100 or psohne, hqwd hydrocartioos or other producu) 115 pan o( 

• the • ': productloo or the mark.ti value thereof, 11 the opuoo of the i...u-, sucll value to bo bucd on the hl&best man.Cl pnce paid or offcrod for ps of companble quality III the 1cnenl area 
i i! cd and "'hen Nn. or the pou pnce paid or offered 10 the producer, "'lucbevcr IJ p-eater provided thaa tho mu.unwn preuun base '° meuunn1 the PJ wader th.ii lease coolrlCI 
shall DOI al &ny bme c:xceed 14 6, pounds pa squll'C inch absolute, &nd the sw,dard base tcmpenture shall bo oxty (60) dcsrecs Fllhrmhe1t. correcuoo 10 be made for pttSIW"C accordlll1 10 
Boyle's Law, and for specific anvary IICCordtna to lest made by the Balance Method or by the most approved method of tcstllll bet01 Uled by the anduJtry at '* eNfirf'ef I y 
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(q PROCESSED GAS: & a royalty on any gas p-oeessed in a guolinc plant or other plant for the recovery of gasoline or oth.cr liquid hydrocarboos. 115 part of the residue gas. and 

the liquid b~c:hoca.bous extracted or the nwkct value therco( ll the option of the Lessor. All royalties due hc:rcin shall be based on one hundred perccnl (100-!.) oftbe tow plant production of 
residue ps attributable to gu produced from lhis lea.sc. and oa fifty percent (SO%) or that pc:rcent aeauing to Lessee, wbichcva- is the greater, of the total plant production of liquid 
hydrocarbons, attributable to the gas produced from this lease; provided that if'liquid hydrocarbons are R:COVCrCd from gas processed in a plattt in which Les.see (or its parent, subsidia,y OI' 

affiliate) owns an interesl, then the percentage applicable to liquid hydroc:arboos shall be fifty percent (:50-1.) or the highest percent acauiog to a third party processiog gas through such plant 
andcr a processing agreement ncgotiaicd It arms' length (or if there is no such third party, the highest pcn:cnt then being specified in processing agreements or contracts in the industty). 
whichever is the greater. The -n::spcctive royalties oo residue gas and oa liquid hydrocarbons shall be dctcnn.ined by 1) du: higbcsl market price paid or offered for any gas (or liquid 
hydrocarbons) of comparable quality in the gcncnl area or 2) the gross price paid or offered !or such residue ps (or the weighted average gross selling price for the respective grades of liquid 
hydrocarbons). whichever is the greater. ~ no evait, however. shall the royalties payable under this par3gnph be less than the royalties which would have been due had the gas not been 
processed. 

(D) Onn:R PRODUCT'S: k a royalty oa carbon blac:k,. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
•casingbead, • •dty• or any other au. by fractionating. burning or any other processing, ~ part of gross production of such products. or the market value thereof, at the option or Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price or each product,. during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

([) V AR!ABLE ROY AL n': (i) Subj~ to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms 
of this lease and such production is brought on line and sales thereof aR commenced Vrithin twenty-Coor (24) months or the effective date hereof: the royalty rate provided herein shall be 
reduced to 18. 75%, and shall apply to each subsequent wd1 drilled and produced on the land covered by this lease. Provided that, if during such twenty-four (24) month term during which 
Lessee may cam a reduced: royalty rate of 18.7S•t. as herein JX'O"idcd, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lca.2, Lessee may 
receive a three (3) mouth extension or the term in which to earn a n:duccd royalty rate by giving aotice to the Commissioner of the Gcncn! Land Office. commencing drilliog operations on an 
additional wd1 prior to the expiration or such three (3) moalh period and prosecuting diligently and in good faith the drilling of such additiODal well and completing same so that production in. 
paying quantities is established and so that such productioa is brought oa line and sales thereof aR CODI.men~ prior to the expiration or such three (3) month cxtcn.sion period. 

(u) In the event productioa in paying quantities is established pursuant to the terms of this lease and such productioa is brought oo line and sales thereof are commenced after the 
c:xpimioa of twenty-four (24) months from the effective date bae,ofbut prior to the expiration of forty-eight (48) months from the cff'c:ictivc date hereo( the royalty rate provided herein shall be 
reduced to 19.375% and shall apply to each subsequent well drilled and produced on the land covered by this I~. Provided that. iC during such twenty-four (24) mooth term during which 
Lessee may earn a reduced royalty rate of 19.375% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole oo the land covered by this !cue, Lessee may 
receive a three (3) month extension. of the term in which to cam a reduced royalty rate by giving notice to the Commissioner o(the General Land Office. commencing drilling operations on an 
ldditiom.l well prior to the expiration of such three (3) mouth period and prosecuting diligently and in good faith the drilling or such additional well and completing same '° that production in 
paying quantities is established and so that such production is brought oo line and sales thereof arc commenced prior to the expiration or such~ (3) month extension period. 

(F} NO DEDUCTIONS: Lessee agrees that aD royalties acauing to Lessor under this lease: shall be without deduction for the cost of producing, transporting, and othctWisc making the 
oil. gas and other products produced hereunder ready Car sale or use. 

(C) ROY ALTY IN KIND: Notwithstanding anything contained. herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee. require at any lime or from 
time to time that payment of all or l1l'J royalties ICCNUlg to Lessor under this lease be made in kind without. deduction for the cost of producing. gathering. storing. separating. treating, 
dd,yd,ating, compro,sing, procc,smg, tran,portiag IIDd othcnrae making lhc oil, gas and other products produced hereunder ..ad)' far ,ale or use. Lessor's right 10 lake its royalty in kind 
ahaIJ not diminish or negate Lessor's rights or Lessee's obligations.. whether express or implied,. under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable oa any gas as may _represent this lease's proportionate share of any fuel used to process gas produced 
bc:mmdc:r in any processing planL Notwithstanding anything cm.tamed herein to the cmtrary, and subject to the cooscnt in writing of the Commissiooer of the General Land Office, Lessee 
may rccycle gas for gas lift purposes oo the lea.sed premises after the liquid hydrocarbon.s contained in the pshaw: been removed, and no royalties shall be payable oa the gas so rceydcd until 
such time as the same may thc:reaft.er be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thcrcoa under the royalty provisions of this lease. 

(I) MINIMUM ROY AL n': During my year after the expimion of the primaty term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than. an amount equal to the total annual delay rcnt31 herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the ann.iversary date of 
this lease a sum equal to the total annual n:ntal less the amount oC royalties paid during the ~g year. 

(J) MARGINAL PRODUCl'ION ROYALlY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this ~hand/or the minimum 
royalty set OUI in subparagraph 4 (I) to extend the ccooomic life er this lease and cncounge recovery of oil or gas that might otherwise remain umccovcrcd. Any such royalty reduction must 
conform to the requirements o!my School Land Board administrative rules on this subject. Royalty may not he ~ccd below the applicable statutocy minimum. · 

5. R.OY AL n' PAYMENTS AND REPORTS: All royalties not takc::o. in kind lhaU be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty oo. produc:tiOD of oil and gu lhall be a JX'O"idcd in the rules set forth in the Texas Register. Rules CWTCDtly provide that royalty oo. oil is due and must be received in the 

General Land Office oa or before the ,th day of the sccood month suc:ceedina the month or production. and royalty on gas is due and must be recc:ivcd in the General Land Office on or before 
the 1,:th day of the second month IUCCCCding the moo.th of production, accompanied by the affidavit of the owner, manager or other authorized agent. completed in the Conn and manner 
prcscn"bed by the Gcncnl Land Office and showing the gross amOUDt and disposition of aD oil and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or rq,orts confirming the poss production. disposition and market value including gas meter readings. pipeline receipts, gas line receipts and other checks or memoranda of amount 
produced and put into pipelines, tmb, or pools and ps lines or ps storage. and my other rq,orts or records which the General Land Office may require to verify the gross ~ 
disposition 111d market value. In all cases the authority of a manager or agent to Kt for the Lessee herein must be filed ill the General Land Office. Each royalty payment shall be accom · • 
by a check stub, schedule. summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid oo. each lease. If Us.sec pay! hi! 
royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of,% on the royalty or ru.oo, whichnu is greata. A royalty payment which is~• 
(30) days late shall lCaUC a penalty of 10"-' of the royalty due or ttli.00 whicbC'Ya' is greater. In addition to I penalty, royalties sh.all accrue interest at a rate of 12% per year; such intctCSt will . 
begin accruing when the royalty is sixty (60) days ovadue. Affidavits and supporting documents which arc not filed when due shall iocur a penalty in an amount set by the General J..vid 
Office administrative rule which is cff'cc:tive oa tbc date whe:a the affidavits or supporting documents were due. The Lessee ah.all bear all rcspons1Dility for paying or eau.1Ulg roya16a f.bc 
paid u prescribed by the due date provided hcrcin.. Payment of the delinquency penalty lhaU in no way operate to prohiliit the State's right of forfeiture as provided by law nor act to poslpOOe 
the date oa which royalties were originally due. The above penalty provisiOctS shall not apply in cases of title dispute as to the State's portica of the royalty or to that portion of the royatf,f"f!• 
dispute as to fair market value. =••••• 

• • 
6. (A) RESERVES, CONTRACTS AND OlHER RECORDS: Lessee shall annually furnish the Commissioacr of the General Land Office with its best poss:i'ble estimate of oil and ps 

rcsc:rvcs underlying this lease or allocable to th.ii lease and shall furnish said Commissioner Vrith copies of all cootrxts under which gu is sold or processed and aD subsequent agrcc:mcn'1n\ 
amendments to such cootracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such cootncts and agreements when received by thcmdcncrat• 
Lond Office shall be held in ccufideoce by the Gcnml Lond Office unless Olhcrwi,e outhorizod by !.es,co. All other coolnlcts aod roconls pertaining 10 the production, transportation, ,!It Ml 
mmketing of the oil md gas produced oa uid panises, including the books and accounts. receipts and diJdmgcs of all wells. tanks, pools, meters, and pipelines shall at all limes be f Wfl f • 
inspection and examination by the Commissioner of the Gcaeffl Land Office. the Attorney General,. the Govanor, or the representative or any of them. • • 
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(D) DRILLING RECORD : Wrinen notice or all opcruions oo this lease shall be submitted to the Commissiooer or the Gcocnl Land Office by l..c:sscc or Cll)CBlor five (l) days before 
,pud dale, wortova-, re-aiuy, tnnponry abmidorunent or plug and ahandorunenl of any well or wells. Such wnttcn oooce to the Gcocnl Land Office alwl include copies of Railroad 
Commiuion fonn1 for awlicatioo to dn11. Copies of well tests, completion rcporu and pluggina rcporu shall be supplied 10 the Gcncnll Land Office &1 the lime they are llled wilh lhe Tcxu 
lwlroad Commissioo. Lcsscc shall supply the Gcncnll Land Office wilh any roconls, mcmonnda. accounts. rq,oru. cutunp and cores, or other inJormatloo relauve 10 lhe opcruion o( lhe 
above-<lescribcd prcmiscs, which may be requested by the Gcncn.l I.and Office, in addition lo those herein expressly prov,cled (or. l.cssec shall have an elccuical and/or radioactivity survey 
made oo the bore-bole section, from the bue of the surface casina lo the toaJ depth of well, of all wcllJ dnlled oo the above descnbcd premises and shall transmit a true copy of the tog of each 
survey on each well to the GcncnJ Land Office within fifteen (ll) dayJ after the maldng o( said survey 

(q PENAL TIES: l..c:sscc shall meut a penalty whenever rcporu, documents or other matcriab a.re nOI filed in the Gcncnl Land Office when due. The pc:nalty for late filing shall be SCI 
by the Gcncnl Land Office adnunlstnuve rule wluch ls cffcetJve oo the date when the maicnalJ were due in the Gcncnl Land Office. 

7. RETAINED ACREAGE: NO(W1thstandmg any provisloo of thaJ lease to the contnty, after av.ell producing or capable or producma oat or au has b«n completed on the leased 
premises, l..essce shall exercise the diligence of a rca.sonably prudent opcr&1or in dnlhng such addit1ooal well or v.ellJ u may be reasonably ncccssa,y for the proper dcvdopment of the leased 
premises and in man:nina the production thcreoo. 

(A) VERTICA L: In the event this lase is in force a11d effect two (2) years after the cxpanatioo date of the pnmary or extended tcrm at shall then term mate u to all o( the leased premises, 
EXCEPT ( I) 40 acres su1TOUDding cacb oil well capable or producin1 in paying quanuues a11d 320 acres 1WTOW1dina cacb su v.dl capable of producing in payin1 quanuues (indudina a shut· 
In oil or p.s well IS provided in Pvalfll)h 11 hereof), or a well upon wbidl Lc&sec is lbcn cnpgcd In contmuow dnlhna or m¥0rlcin1 opcn11oos, or (2) lbe aumba of ICl'CI included III a 
producing pooled unit pursuant to Na~ Rcsourccs Code Secoons '2.1 l 1-'2. I H , or (3) such tp't&ler or lesser number or acre, IS may then be allocated for produc:non purposes 10 a prorauoo 
unit for cacb such producing well under the rules a11d regulations of the Railroad Comm1uion of Teus, or any successor agency, or other 1ovcmmental authonty having juriJdicuoo Witlun 
90 dayJ of a pa,tlal tcnninatioo of this lease in acc«dance with this aut,p.nlfll)h a11d upon payment or the mmunum lllmg fee SCI by Gcncnll Land Office rules an effect &1 the umc or the 
partial tcrmioadon, Lc:s.scc shall have the right to obcain a swface lase for ingress a11d egrcs.s oo and across the terminated pornoo of the leased premises u may be reasonably ncccssa,y fo.- the 
continued opcratioo of the portions of the lease remaining in force and effect. If Lesscc fads to apply (or a surface lease within the 90 day period specified above, Lessee may apply for a 
surface lease from the Land Office, but the Land Commi•saoner bu the mxruioo to snot or deny such applieallon and to sct the (cc (or such surface lase. 

(B) IIORJZONTAL; In the event this lease is in force a11d clTect two (2) years after the expiration dale of the pnma,y or extended term at shall funher tcrmtnate IS lo all dcpthJ below 
100 fcct below the toe.al depth drilled (hereinafter · deeper dcptlu•) in each well located on acreage rewned in Pvlgrapb 7 (A) above, unless oo or before two (2) years a.fkr the prunary or 
extended term Lesscc pays an amount c,qual to ooc-half (112) of the bonus originally paid IS coo.sidcnooo for th11 lase (u spec:ilied on page I hereof). If such amount 11 pa.ad, tbJJ lease shall 
be in force a11d elTcct u to au.ch deeper depths. a11d said termination shall be delayed for an addJuooal period of two (2) years a11d IO long thereafter u oat or gu 1J produced u, paying quan1111es 
from IUcb dccpcr depths covered by this lease. 

(q IDENT1Fl TION AND FlLlNG: The surface acreaae retained hereunder u 10 cacb well shall, IS nearly u practical, be in the fonn ofa square with the v.cll located in the center 
thereof, or such other shape u may be approved by the School Land Board. Within thirty (30) dayJ after partial 1cnnanat100 of tlus lease IS provided herein, Lessee shall execute and record a 
relcuc or releases cootaining a satlJJICIOI')' lepl dcscriplloo of the acreage a11d/or dcptlu noc retained hereunder. The recorded release, or a ccruJied copy of same, shall be llled in the General 
Land Office, accompanied by the lllin& fee prescribed by the GcncnJ Land Office rules in cffcct OD the date the release is llled. If Lessee fails or refuJcJ lo execute and rcconl aucb release or 
releases within ninety (90) dayJ after being ""l"csted to clo JO by the Gcncn.l L&lld Office, then the Commiuioner &1 biJ JOlc duc:retioo may designate by wrinen Instrument the acreage and/or 
dcpthJ to be released bCttUllder and record such instrument &I Lcssec's cxpcrue in the county or coun11es where the lase ls located and in the official records of the GcncraJ Land Office and 
such designation shall be bindma upon Lcsscc for all purpose•. If II any time after the dfcc:t1ve date of the pa,tlal tcrminaoon proVISlons hereof, the applicable field rules arc cbanacd or the 
well or wdb located thereon are reclassified IO that less acreage IJ thercaJ\er allocated to wd well or wells for producuoo purposes. tlus lase shall thereupon termanatc IS to all acreage noc 
thereafter al located to said well or wells (or production purposes. 

a. OFFSET WELLS: If oal a11d/or PJ should be produced ID commercial qU&11tit1es from a well located OD la11d pnvaicly owned or on Swe land leased &1 a I= royalty, which "'cll &J 

within ooe thOUJaOd (1,000) («:1 o ( the area included hcrdn, or which "'ell ls drainin& the area covcrcd by thas lease, the Lessee shall. withtn sixty (60) days after such inaual produc:non from 
the drainln& well or the well located within ooe thOUJ&lld (1,000) (ccc from the area covered by this lease be&io in sood faith and prosecute diliaently the dnllin& of an offset well oo the area 
covered by thiJ lase, and such off~ well shall be drilled 10 sucb depth u may be n~ to prevent lhe undue drain11e of lhe area covered by lhu lease, and the Leucc:, mADager or dnller 
shall use all mcaru necessary in a good faith effort to make such offset "'ell produce oat and/or au in commercial quant1ues. Only upon the detcnninauoo of the Comm1JS1oner and wilb his 
written approval, may the payment of a compauaiory royalty salllfy the obligation lo dnll an olfSCI well or v.ells required under tlus Paraa;rapb 

9. DRY IIOLEICESSA TION OF PROD CTlON DURJNG PRlMARY TERM: If, durin& the pnmary tCTm hereof and pnor to discovery and producuoo of oal or au on said land, 
Lessee should drill a dry bole or boles thereon. or i( during the pnmaty tcnn hereof and after the diJCOvc,-y and acrual productioo o( o,J or su from the leased pttt01ses such productiOD thm:o( 
should cc.ue from any cause, thiJ lease shall oOI l.cnnin&le if oo or before the cxpiratioo o( sixty (60) days from date of complctJoo of said dry hole OI' ccswioo of productioo Lessee 
commences additional dnlltng or reworidng operations thereon, or pays or tenden the next annual delay rental in the same manner IS prov1Clcd u, tlus lease. If. dunng the last year of the 
primary term or within sixty (60) dayJ prior thc:rcto, a dry bole be completed and abandoocd, OI' the producuoo o( 011 or au should c:casc for any cause, Ldscc's n&hts shall remain in Ml force 
and dfect without funhcr operations until the ~plratioo of the pnmary tcnn: a11d if Lesscc bu DOI re,umcd productioo u, paying qu&11bbes &1 the cxpiratioo of the pnmaty term, Lcsscc may 
maintain this lease by conducting additiooal dnlltng or reworidng OpcnllOOJ pursuant to Paragraph 10, usmg lhe cxplBOoo of the pnmary tcrm IS the date of ccssauoo of produc:noo under 
Pvlgrapb I 0. Sb.ould the fint well or any subsequent well dnlled on the above described land be completed u a shut-an otl or gu well wilh.UI the pnmary tCTm hereof, Lcsscc may resume 
paymena of lhe annual rcnaal in the same manner u provided hemn on or before the rcnaal payin1 date followina the expiration of 11Xty (60) dayJ from the date of completion of such shut-in oil 
or gu well and upon the (ailun: lo make such payment, thiJ lease shall ipso facto termtnate. If II the cxp1rauon of the pnmary term or any ume thereafter a shut·tn otl or gu well II located oo 
the lcucd premises payments may be made in acc«dance with the shul·in provisions hereof 

10. CESSATION, DRILLING, AND REWORJONG: If. after the expiration of the prima,y tcnn, production of oal or au from the lcucd pttmiscs. after ooce obtained, should ocase 
from any cause, thu lease shall DOI terminate if Lessee commences additional dnlhng or reworlong Opcnllons within 11xty (60) dayJ after such ccssatioo, and this lase shall rem11111 111 full 
r-d effect for 10 long IS such ()j)CBllons continue ln good faith and in worlananltke manner without intcnupdons toalu,g more than IIXty (60) d.ayJ. If sucb dnllin& or reworlan& 
~ result in the production or 011 or ps, the lease shall remain in full force and effect for JO long u oat or gas 11 produced from the leued premises 10 payina quant11Jcs or payment of 
siv,,-V,i'I or au well royalties or payment of compcmatory royalties ls made u provided herein or IS provided by law. If the dnllu,g or rcwonang operations rcsult III the completion of a well 
a, • le, the lease will nol tennl.nale I( the Lessee COmmcnccs addlbonal dnllm1 or rcv.onang opcnliona witlun sixty (60) dayJ after the completion o( the well u a dry bole, a11d thiJ lease 
~ rem~ in dfcct IO loog IS Ldscc continues drilling or reworking operations ID aood faith and to a worlcmanlakc manner without iotcnupllons toe.alma more than l1Xty (60) dlyJ Lessee 
shall aive wrinen notice lo the Gcncnll Land Office within thuty (30) days of any cessation of production .... 
• .u! s m rr-tN ROYALTI ES: For purposes of this pangraph. ·v.ell" mea111 any well that hu been assigned a "'ell number by the state aaency havt111Junsdict100 o~er the producuon ofoal 
and gas. JJ at a11y time after the cxpiratioo of lhe primary 1crm of I lase that, until being shu1 In. wu bema mamwncd ID force and effcc:t, a well capable of producmg oat or ps III payin1 
~,is located on the leased prcouscs, but oat or ps ls DOI bcu,g produced for lack of swtable producuon facalities or lack of a swt.ablc marlcet, then Lessee may pay u a shut-in 011 Of p.s 
roh lty ~ amount equal lo double lhe annual rcnlal provided in the lease, but nOI less than SI .200 a year for each "'ell capable or productng otl or gu in payina qua.onues To be elTectJvc, 
....:If initial shut-in oil Of gu royalty mUSl be paid on or before: (I) the cxpamaoo of the prima,y 1erm, (2) 60 days after the Lessee ceases 10 produce otl or gu from the lascd pmoiscs. or (3) 

.,.,,Iler Lessee completes • drilling or r<:WOrici111 operation an accordance wilh the lease provuiona; wluchcver daae 11 laicst. If the shut-ID oat or gu royalty II paul, the lease sh.a!I be 
• .~ to be a producin1 lase and the payment shall extend the term of the lease (or a period of one year from the end of the pnma,y tcnn, or from lhe first day of lhe month followma the 
mooth in .-,bich production ceased. and. after that, If no suitable producuon facilities or suitable market for the oil or gu cxim. Lcssce may extend the lase for four more successive pcnodJ of 
"! ~ i, 'flt by paying the same amount each year oo or before the cxpiralloo of each shut-in year 

12. COMPE SA TORY ROYALTIES: IJ, dunng the pcnod the lease is kcpe an effect by paymcna of the shut-u, oil or au royalty, oat or psis sold "1¢Glli,Ae,~I quannnes 
from a well located withln ooc thOU$&1ld (1,000) feet of the leased premises 111d completed m the same producing rewvoir, or ID 111y c&'Wftlil6 ~acli.:tlOP)l,olrllcll~,fOOUOUe to 
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maintain the lease by paying the abut-in oil or gas royalty sha11 cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. Tbe Lcsscc may 
maintain the lease for four more successive years by Lessee paying compcnsaloty royalty at the royalty ntc provided in the lease of the market value of production from the well causing the 
drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leas.cd premises. The compensatory royalty is to be paid monthly lo the 
Commissioner beginning oa or before the last day of the month following the month in which the oil or ga., is produced from the well causing the drainage or that is completed in tho same 
producing reservoir and located within one thousand (1,000) feet of the leased premises; Uthe compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in 
oil or gas royalty, Les.sec shall pay an amount equal to the cliffcrcuce within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the 
obligation of reasonable development nor the obligation to drill offset wells u provided in N.R.C. Section 32.034; however, at the determination of the Commissioner, and with the 
Commissioner's \lmttcn approval. the payment of compensatory royalties shall satisfy the obligation to drill offset wells. Cmnpcnsatory royalty payments which cc not timely paid will accrue 
penalty and interest in accordance with Paragraph .5 of this lease. 

13. EXTENSIONS: [f. at the expiration of the primary term of this lease, production or oil or gas has not~ obtained on the teased premises but drilling operations are being conducted 
thinoo in good faith and in a good and woriananlilce m&ru:1er, Lessee may, on or before the expiration of the primary tenn, file in the General Lmd Office written application to the 
Commissioner of the Genera! Land Office for a thirty (30) day extension of this lease, accompanied by payment or Three Thousand Dollars ($3,000.00) if this lease covers six hUD.dted forty 
(640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hUD.drcd forty (640) acres and the Commissioner shall. in writing, extend this lease for a thirty (30) 
day period lrom and after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided funher, that .Lessee may, so long u such drilling 
operations are being conducted make like application and payment dwing any thuty (30) day extended period for ID additional extension of thirty (30) days and. upon receipt of such 
application and payment, the Commissioner shall, in writing. again extend this lease so that same shall remain in force for such additional thirty (30) day period and so loog thereafter as oil or 
gas is JWOduccd in paying quantities; provided., howi:ver, that thi.s lease shall not be extended for more than I totaJ of three bUD.dred ninety (390) days from and after the expiration of the 
primary term unless production in paying quantities has been obtained. 

1"- USE OF WATERi SURFACE: Lessee shall have the right to use water produced on said land ncees.sary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written con.sent of Lessor. Subject to its obligation 
to pay smfa.ee damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and opc:ratin.g wells and transporting and marketing 
the production therefrom, such use to be conducted under conditions of least injury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office 
fee scheduJe which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing. pollution of cOMta1 
wetlands.. natural waterways. rivmi and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the 
event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private: properties. 

(A) UPLANDS: Lessee shall build and maintain fen~ around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well ~wells.Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUB!'tlERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack~p rig or other equipment located on the leased area. Solid waste shall include but shall 11ot be limited to containen, equipment, rubbish, plastic, glass, and any other man-made 
non-biodegradable items. A sign must be displayed il'I a. high traffic area on all vessels and manned platforms stating, •Disch.arge of any solid waste or garbage into State Waters fi"om vessels 
or platforms is strictJy probi'bited and may subject a Staie of Texas lease to forfeiture.• Such statement shall be Ul lettering of at least 1 • in siz.c. 

(q RIVERS: To the extent 'neeessa,y to prevent pollution., the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALlY: Failure to comply with the requirements of this provision may result in the maximum pen'.atty allowed by law including forfeiture of the leMC. Lessee shall be liable for 
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged ~e. 

16. IDENTIFICATION MARKERS: Lessee shall erect. at a distance not to exceed. twenty-five (25) feet from each well on the premises covered by this lease, a legi'ble sign on which 
shall be stated the name of the operator, the lease designation and the well number. 'Where two or more wells OD the same lease or where wells OD two or more teases are connected to the same 
tank battery, whether by individual flow line connections direct to the tank ortanlcs orby use ora multiple header.system, each line between each well and such tank or header shall be lcgi'bly 
identified at all ti.mes, either by a firmly attached tag or plate or an identification properly painted on such line at a distance· not to exceed three (3) feet from such tank or header connection. 
Said signs. tags. plates or other identification madcm shall be maintained in a legi'ble condition throughout the term of this lease. 

17. ASSIGNMENTS: The lea.,e may be transferred at any time. All transfen must reference the lease by the file number and must be R'COl'ded in the county where the area is located. and 
the recorded tnmsfer or a copy certified to by the County Oerk of the county where the transfer is recorded must be filed in the Genend Land Office within ninety (90) days or the execution 
date, IS provided by N.R.C. Sectioa Sl.026, accompanied by the filing fee prescn'bed by the General Land Office rules in effect oo the date of receipt by the General Land Office of such 
transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligat:ion.s. liabilities, and pen.a]ties owed to the State by the original lessee or any prior 
transferee of the tease. including 1ny liabilities to the state for unpaid royalties. 

1&. RELEASES: Lessee may release the rights gr.mtod hereunder to the State at any ti.me by recording the release in the county where this area is situated and filing the recorded release or 
certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale of 
receipt by the General Land Office of such release or certified copy thereof. Such release will not have the effect of releasing Lessee &om any liability theretofore accrued in favor of the State. 

J9. LIEN: In accorda.oce with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area -covered by this lease to secure payment of all unpaid 
royalty and other sums of money that may become due under this lease. By ac<:eptance of this lease, Lessee grants the State., in addition to the lien provided by N.R..C. Section 52.136 and any 
other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proc«ds which may accrue to Les.see 
from the sale of such leased minera1s, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the 
production or processing of such leased minerals in order to secme the payment of all royalties or other amounts due or to become due UD.der this lease and to secure payment of any da;ili1tJ Ir. 
loss that Lessor may suffer by reason or Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed' nJ:i If 
without court procccdings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commcru Code. Lessee agrees that the Commissioner may require Lessee to wrfil~ 
and ~ such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Les.see hereby represents that there are oo prior or superior liens arising ton' :,ri~ 
relating to Lessee's activities upon the above-described property or from Lessee's acquisition ofthis lease. Should the Commissioner at any time determine that this rcprcscntation is not tru~. 
then the Commissioner may declare this lease forl'eited IS provided herein. • •••• 

10. FORFEITURE: lfl..cs.see sh.all fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authoriz.ed agent should knowingly ... 
any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and rqgulations 
adopted by the CommWioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or Cail to comply with rules and regulations promulga¥~• 
Genen.l Land Office, the School Land Board. or the Railroad Commission., or refuse the proper authority aecess to the records pertaining to operations, or if Lessee or ID authoriud 18'.ent 
should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee !hall 
knowingly violate any of the material provisions of this lease, or if this lease is assigned and the usignment is not filed in the General Land Office as required by law, the rights ~~ 
this leuc shall be subjcd. to rori'eiturc by the Commissioner, and he shall forfeit same when sufficiently inf'ormed of the facts which authorize a rorfeiture, and when ror£eited the ... ..rr 
again be subjcet. to lease to the highest bidder, under the Wiie regulations controlling the original sale of leases. However, nothing herein shall be construed IS waiving the •utomatic 
termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated ~M 11'! 
rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and or this lease and the rules and 
regulations that may be adopted relative hereto. 
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11. RIVERBED TRAC'I'S: In lhe event this lease coven a riverbed. Lcsscc is hereby specifically vanted lhe right of eminent donwn and condemn.won u provided for an N.R.C. 
Sections Sl.092-H.093, u a part o( lhc consideration movin1 to Lesso.- (or lhe covenant, herein made by Les.sec. 

ll. APPLICAOLE LAWS ANO DRILLlNC RESTRJCTIONS: This lease shall be subjce1 to all NICI and regulations. and amendment, lhcmo, promulgated by lhe CommlJ.SJoncr of 
lhc Gcncnl Land Office 1ovcmin1 dnlling and producin1 operations oa Permanent Free School Land specifically includlna any rules pttimulgated tha1 relate 10 plans of DpfflltiOQS, payment of 
royalties, and audiung proc:cdurcs, and shall be subject 10 all Dlher valid statutes, Nies, reeulauoru. orders and ordinances that may affect opcnuons under lhe provwons or thu lease. Without 
limiting lhe gencnliry or the (ORgoing, Lcsscc hcn:by agrees. by the a.cceptance of this lease, 10 be bound by and subject 10 all swutOI')' and regulalOI')' prov111ons relauna 10 the General Land 
Office's audit billin& nodcc and audit hcannas proceduru. Sajd provisions arc CWTC'lltly found at 31 Tau Adminumtive Code, Chapler ~. and Tau Natural Rcsow-ccs Code Sections 52.135 
and Sl.137 through 52. 140, In lhc event thu lease coven land t'rancblsed or leased or Dlherwue used by a navipuoa district or by lhe United Stalel for lhe pwpose of naviptioo or other 
purpose incident to the opc:r.atioa of a pan, lhen Lcsscc shall not be enutled to enter or posses., such land without pnor approval u provided under S«uon 61 117 of the Tcus Wa1er Code, but 
Les.sec shall be entitled to develop such land for atl and p.s by directional drillin1: provuled. however, that no surface drilllna locatioo may be nearer than 660 rec1 and special pcmussioo from 
lhc Commissioner of lhe Gcncnl Land Office is oeccuary to make any swface location nearer than 2,160 rec1 mUSW'ed at ngh1 angles from the nearest bulkhead line or from the ncarc.t 

chdged bottom edge or any channel, shp, or rurrung buan "'hich has been authorized by the United State., u a fcdcnl project for future cooSIJUCllon, "'luchevcr is nearer 

13. REMOVAL OF EQUlPMENT: Upoa the tmninatioa of this lease for any cause, Lessee shall not. in any event, be pcrmined to remove lhe casin1 or any part of the c,qwpment from 
any producing. dry, or liliandoned well or wells without the written consent of lhe Commissioner of lhc Gcncnl Land Office or hu authoru.cd rcprcscntallvc, nor shall Lcsscc, without lhe 
wrinen consent o ( said Commissioaer or his authorized representative remove from the leased premises the cuing or any Dlhcr equipment, ma1cnal, machinery, appliances or propcny owned 
by Lcuce and used by Lessee In lhe development and production of 011 or gas therefrom unul all dry or abandoned "'ells have been pluged and unnl all slush or refuse pits have been property 
filled and all broken or discarded lumber, machinery, or debris shall have been removed from the prenuses to the saus(Ktioa of the said Commissioner or his authonz.ccl reprcsenWJ~ 

14. FORC E 1',iAJEURE: Should Lessee be prevented from complyina with any express or implied covenant of this lcasc:, from cooducun1 dnllin1 operations th~ or from producin1 
o(J andfor gas therefrom, after elTOC'I made in good fajlh. by rcuoo of war, rebellion. riots, 11nkcs. fires. ICll of God or any order, rule or regulatioo of 1ovcrnmcntal authonry, then wlule so 
~tccl, Lessee's obligation to comply with such covenant shall be suspended upoa proper and sausfactOI')' proof pn:scnted to the Commissioner of the Gencr-1 Land Office In suppon of 
Lessee's contention and Lessee shall DOI be liable for damages for failure 10 comply therewith (cxcqx In the event of lease operations suspended u proY1ded in the Nies and reauJauons 
adopled by the School Land Board); and lhis lase shall be utended "'lule and ao Ions u Lessee Is prevented, by any such cause, from dnllin1, rcworldn1 operations or producing oil andlor 
gas from the leased premises; provided. however, that nDlhlng hcrcln~all be construed ro IUJl)COd the payment of rmtalJ dunng lhe pnmary or extended term, nor to abndge Lcsscc's n&ht to I 
suspension under any applicable SUlNtc of this State 

25. LEASE SECURITY: l..eSKC sba1J take the highes1 dearee of care and all proper safeguards to protect said premises and to prevent theft of atl, gas. and other hydrocarbons produced 
from said lease. This includes, but Is DOI limited to, lhe lnstallauon or all necessary equipment, aca.lJ, loclu, or Dlher appropnate pro1ecuve devices on or at all access poanu a1 lhe lase'• 
production, gathering and storage systems where then or hydrocarbons can occur. Lessee shall be Hable for the loss of any hydroc:arboru rcsulung from then aod shall pay the SWe ofTeus 
royalties lhcrcoo u provided hcrclO on all od, gas or Olher bydrocatbons lost by rcuoo of theft. 

16.. REDUCTION OF PAYMENTS: lf, during the primary tmn, a portion of lhe land covct'ccl by tlua lease is included witluo the boundancs of a pooled urut th&1 hu been l!lPl'O•cd by 
the School Land Board in acconlnnce with Narun.l Rcsourccs Code S«t:ions 52. IS 1-52 153, or if, at any time after lhe apiration of the primary term or the extended term, thu lcue covers a 
lc:sscr number or acres thao the tocal amount dcsmbcd herein, payment, that are made oo a per 11Crc basis hereunder shall be reduced acconilng to the number or acres pooled, released. 
sum:ndcrccl, or Dlhcrwiu severed, so tha1 payment, determined on a per acre buis under lhe tmna of th1J lease dunn1 the primary 1mn shall be calculated based upon the number of acrcs 
outside lhe boundaries o( a pooled unit, or, If after lhe cxpiratioo of the primary term, the number of acra actually retained and covered by this lease: 

17. SUCCESSORS AND ASSIGNS: The covenant,, coodiuons and agrec:mcnlJ contained herein shall extend to and be banding upon the hetn, cxccuton, admiolstrators, succcs.son or 
assigns of Lcsscc herein. 

11. ANTIQUm ES CODE: 1n the event that aoy feature of archcoloaical or historical iotcrcSl is cnc:oun1ettd during the 1CUY1UCS authorized by this !use, Lcsaee will immedia1cly cease 
activities and will immediately notify lhe Gcncr-1 Land Office and the Tau Historical Commissloo ao that adequate meuurcs m.ay be undertaken to protect or recover such discoscncs or 
findings, as appropriate. Lessee iJ c:xprcssly placed oo notice of the Natiooal Hislorical Prcscrvauon Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. no). Lcsscc shall comply wilh lhe 
Antlquitles Code of Texas, Oiapcer 191, Natunl Resources Code, a.s amended. 

19. VENUE: Lessor and lessee, including lessee's successon and assigns. hereby qrcc llut venue for any dispute ansina out of a provwon or th11 lease, "'betber express or UDphccl, 
regarding intcrprwation oflhi1 lease, or relating in any Wily 10 thi., lease or to applicable case law, ltalUICI, or admin.istrau~ Nies, shall be an a court of ccmpctcntjunsdlctioa located ill Travis 
Cou.nry, Stare of Texas. 

30. LEASE Fl Ll G: Punuant to Oiapter 9 of lhe Tex. Bus. &. Com. Code, lh1s lease mUSt be filed or record 111 the office of the Counry Cleo: in any c:ounty in wlucli all oc any pan of lhe 
leased premises is located. and ecru fled copies thCTCO( mUSt be filed in the G,ncnl Land Office The prcscnbcd filin1 fee shall accompany the ecru lied copies sent to lhe General Land Office . 
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31. EXEctmON: This oil and ga., lease must be signed and .acknowledged by the Lessee befcn ii is filed of record in the county records and in the Geuaal Land Office oftbe State of 
Texas. 

TITAN RESOURCES, L.P., By and Through Its 
General Partner, TITAN RESOURCES I, INC. 

~~E:~~ 
TITLE: ___ .,V_,_i_.c_.e_P'-'-'ree.sa.i"d"'e"'n-"t.._-__,L,.,ae.ncs·d._ 

DATE:. ___ ~S=e~p=te~m~b~e~r--=2=5i,_1.:.;9~9~8'----

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State ofTc:xas wdcrthe seal of the Geueral Land Office. 

APPROVED 

Contmb~ Le&•• 
DC 
SD 
Enc __ _ 

SfATEOF __ T.:.;E:::X::.A:::Sc_ ____ _ (CORPORATION ACKNOWLEDGMEN1) 

COIJl'((Y OF _ __:.:M.cl De.,LA=N,eD ____ _ 

BEFORE ME, the undemgned authority. on this day personally oppeared, __ D_A_N_P_. _C_O_L_W_E_L_L __________ _ 

1:nown 10me tobe lhepcnon who,enameb:rub,a,oedtothe fo<egoing inmumcn~"'--'-V-'-1 C'--E'--'P_R.cE.cS.c.lc..DE=N-T'-----=LA=ND"------•r TITAN RESOURCES I, INC., 

_c_e_n_e_r_a_T _P_a_rt_n_e_r_o_f __ T_I_T_A_N_R_E_s_o_u_R_C_E_S.:.,_L_. P_. ----------~and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed. in the capacity stated. and as the act and deed of said corporation. 

Givenundermyhandandsealofofficethistbe · 25th 

STATE OF ___________ _ (INDIVIDUAL ACKN'.OWLEDCMENT.) 

COUNTY OF __________ _ 

Before me. the undersigned authority. on this day personally appeared---------------------

known to me to be the persons whose names are subsmoed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office thls the ______ ,day of _____________ ~l9 _____ . 

••• • • • •• • 
•••• • • • • •• 

• 
•••• • •••• 
• •••••• • 

• Notary Public in and for _____________ ••• 
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Lease Numbm Page Entry 

TX299-109-138-000-00 78 332 51199 

•aee Name· State of Texas 

Legal Ce•cr1pt1on 

ec.L on l'l Block l J ruhl 1c h 1 Lanrl .irvcy, ulbcto n ur,ty f<'XllB, 

!! 1 111 Ma5,: 

.... . . . .... . . ... 

,lets n If A 

ounty Par ·•h at 

CULBERSON TX 

Lease Date 08/04/98 

x11Tldtely 64 acree aa sh wn n Lhe 

x 

PRO PECT TX299 PARAGON INDIAN/ST/FE ._:~~::__:....:~-"----~~ .... 
F ~ • • • 

•• 
Sta t e of Texas 
G ral Land Office 
1 o~· Congress Avenue 
Austin , TX 78701 

/t-f-an t!_eSCx,J_ rcc.s LP 
RN - Period Beg . 08/04/1999 DELAY RENTAL 

Account Number AmOunt 

/J( 
1!£ K • 100410 

INSTRUCT!Ot, TO UEPO !TORY Yu havo be•m l oiqr ted ,ts d<p •ltor'{ tor he abc ve lee r1he'l 1ayment Please credlt the proceeds 
thereof to the partieo named ancJ 1n the a ur,ta ln 1 •ed ~ 1 I any dltt 1 •} t ~ny r a NT RE:T\JRN u1 ~" k but 
make tt1e Jepoelt t the ·re 11c ! he p u Ly r, ed n ,in• 11 ,J 11dv1 e a as p< e 1b t I turtl .,, ir,s• r • ne 

100410 
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Check # 101222 /~ I 
Pro1, ,erty Id / MMS Eff. Date Recording Information State County/ Parish 

TX299-109 138 000 00 08/04/1998 11/21/98 BK 78 PG 332 ENTRY 51199 TEXAS Culberson 

M 9q597 

Property Name / Lessor 

Comm1SS1oner of the General Land Office of the State of Texas 

Property Legal Description 
Section 39, Block 42, Public School Land Survey, Culberson County, Texas, containing approximately 640 acres as shown on the Offioal Map of Culberson 
County on me in the Texas General Land Office, Austin, Texas 

)( (p L/ic, tJ O ~ <i 

Payee Name & Address SSN/ Talt l<I Null}ber 

State of Texas, acttng by and through the -'- I., - ' ..... -
Comm1SS1oner of the General Land Office Federal Tax W ithheld 
1700 N. Congress Avenue 0 00 
Austin, TX 78701 Account Number 

Total Bank Charoes 
0.00 

Paf!Jljl\,t• Period Payment Amount Bank Service Property Property 

Due}l~t.,e (In months) Description Due Charges Sub-Type Sub-Id 

08/W2DOO 1i • Delay Rental 640.00 0.00 
l . 

....J ) . . I .__ 
f I . -. ) 0.00 0.00 

•• • • ..... . . . u.. 
• • d 

( / ... - - 0.00 0.00 . . -. • • • I ;:, - . 
I I 

c 
J 0.00 0.00 -

_) . 
I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and In the amounts indicated. Should any difficulty anse, make the deposit In a speoal account, and contact us 1mmed1atel'N e 1 0 12 2 2 
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Check # 102555 
Property Id I MMS Eff. Date Recording Information State County I Parish 

1)(299-109 138 000 00 08/04/1998 11/21/98 BK 78 PG 332 ENTRY 51199 Texas Culberson 

M 99591 
,..I ~ 

Property Name I Lessor 

Comm1ss1oner of lhe General Land Office of the State of Texas 

Property Legal Description 

Section 39, Block 42, Public School Land Survey, Culberson County, Texas, containing approximately 640 acres as shown on lhe Offiaal Map or Culberson 
County on Ole 1n lhe Texas General Land Office, Austin, Texas 

Payee Name & Address SSN/ Tax Id Number 

State or Texas, acting by and through the Comm1SS1oner of the General Land Office 
1700 N. Cung, oS Avenue i__,P Feoera1 Tax W1 thneld 
Austin, n< 7870 l 0.00 

~ 
Account Number 

p IM'l- f2w(JL0 u..,.5 Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

08/04/2001 12 DELAY RENT Al 640.00 0.00 

I I 0.00 0.00 

I/") \ 
I I 0.00 0.00 I "' ,..L -

. 
. . ' 

U.LU4~o(6 
. 

• 

I I 0.00 0.00 m 
'n .... 

... I I I 
. • • .. • 

I I 0.00 0.00 ,Y I /J \.,,' . 
I \ ~ .... . . 

•••• . 
Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the ::_-~. 
named and In the amounts indicated. Should any difficulty anse, make the depcs1t 1n a speoal account, and contact us 1mmed1atf<j ~ 1 Q 2 ~ 5 5 



•••• • • •• 
• 

•••• • • • ••• 
• 

•••• • • •••• 
• • •••••• • 

Ale No. M '£099 597 

-~J:E': 
o~ Byurst, Commissioner 



Check # 9901459 
oroperty I d / MMS Eff. Date Recording Information State County / Parish 

TX299-109 138-006-00 08/04/1998 11/21/98 BK 78 PG 332 ENTRY 51199" ": . . 1' xas Culberson . . . . . . . . 
M 995q7 • . . . . . . . . . . . . . . . . . . . ... 

Property Name / Lessor 

Commissioner of the General Land Office of the State of Texas 

Property Legal Description 
Section 39, Block 42, Public School Land Survey, Culberson County, Texas, containing approximately 640 acres as shown on the Offioal Map of Culberson 
County on file In the Texas General Land Office, Austin, Texas 

0204~296 

Payee Name & Address SSN/Tax Id Number 

State of Texas, acbng by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue 

) 
Federal Tax W ithheld 

Austin, TX 7870 l 

1 ~ 
0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

08/04/2002 12 DELAY RENT AL 640.00 0.00 

I I . 0.00 0.00 

--
I r ) ..; 

I I .:.._· . 0.00 0.00 

-- ~ 
1-

I I 0.00 0.00 I I I I J 
: . v ~-1" 
~ 

I I L' - 0.00 0.00 /\ 
c I 

Instrucbons to depo51tory: you have been designated as depo51tory for the above descnbed payment(s). Please credit the proceeds ~~.q PWtJeS 
named and 1n the amounts indicated. Should any difficulty anse, make the deposit in a speaal account, and contact us immediately. j j U J. Lt 0 9 
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