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OIL ANO GAS LEASE 

Agreement dated October 3, 1996 , and as Agent f or Susa nncnBl inkoff under Ma nagement Agency 
Februa r y 8 , 1996 , P. 0 . Box 1588 , Tul s a, OK 74 101. 
hGn:in referred co as the ownc:r of the soil (whelhct one or more), and _ __ ....:C....:1...:a .... y_....::_J .;..o _h_n s;:..oc....n ______________ _ 

(Give Pc:rmanent Address) 
hGrc i na.f\Gr eaJ led Lessee. 

I. ORAtf11NO CLAUSE. For and In oonsidera.t.loo of the amounts stiled below and of the oovcnants and agreements IO be paid.. lccpt and perfomied by 
Lessee under this leasG, the St.11c ofTexas ICllng by and tlvough the owner of the roll bc:tcby grants, leases and k:u uoto Lessee, for the role and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanlcs, storing oil and building power stations. lclephooe lines and othc:t SIJ'UCIUTe$ 

thereon.. to produce., uve, lalcc care o t treat and t:ranSport said producu of the lease, the following lands sltu.ated In Culberson County, Stace 
of Texas. io-wit; 

Block 54, Pub l ic School Land Survey 
Se c tion 15: S/2, SE/4 NE/4 
Secti on 16 : Al l 
Sect i on 17 : All 
Se c tion 18: S/2 

REFER TO EXH IBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVI S IONS 

oonc.ainlng 1 1961 . 80 acres, more or less. 1nc bonus consldcralion paid for this lease is as follows: 

Tothe S1.11cofTexas. Nineteen Thou s and Six Hundred Eighteen and no/100 
Dollars(S_19 , 618.00 ) 

Tothcowncrofthc soil Nineteen Thousand Six Hundred Eightee n and no/100 
Dollars(S 19 , 618.00 l 

Total bonus consideration: Thi rty-nf ne Thousand Two Hundred Thi rty-s Ix and no/100 
Dollars (S 39 , 236 .00 ) 

~ touJ bonus oonsi~ paid rcpt'C$Cflll a bonus of--- ---- - --- -----~~ ...... .-----------
Twen ty a nd no/100s-------------- Dollars (S-'--2"'"0 ...... 0 ... 0..__ ____ _ _ -.J) per acre, on 1961 .BO oet acn:s. 

2. TERM. Subject to the other provisions in this tease.. this lca.sc mall be for a IC1TTI of f Ive ( 5) years from this da1.c 
(herein called "primary tcnn") and as long tha-eaftu as oil and gas, or elthc:t ofthcm. is prodU<led in paying quantJtles from said land. 
As used in dlis lease, the lam "produocd ill payllll qua,titjcs" means dul the rcoeipa from the sale Of odlcr arthoriu:d oommcrc:1al use of the ,ubstancc(s) covered 
cxcc,cd out of poet.ct opcntiooal cxpc:oses for the sbc months last past. 

3. DELAY RENTALS. lf no well ls cocnmcnccd on the leas«I pn:miscs on or befOf"C ono (I) year from this dale, this lease shall tctmin&IC, un.less 
on or before such umivcnary da1.c Lcsscc mall pay or lender to the Ownct of the soil Of IO his credit in 
the Bank of Texa s , N.A. c/o Bank of Okl ahoma , N.A. Dan~ 
a P . 0 . Box 1588 1 Tu 1 s a OK 74 J 01 • Of h:uuoc:cs;son (wtileb mall CX>OUDuc IIS tbc dcposiiory regardless of changes In the ownership of 
nld land), the amount q,cc:lOcd below; lo addition. Lc:sscc s.ball pay or laid« to the OOMMISSIONER OF nm OENERAL. LAND OFFlCE OF THE ST A TE OF 
TEXAS. AT AUSTIN, TEXAS. • like sum on oc before said dale. Paymcnu IUlda- this p.ngnph s.ball opcnte IIS a rental and mall cover the privilege of deferring 
the commen«mcnt of I well foc one (1) yc.ar from sald da.lC. Payments under this paragrw.ph shall be in the following amounts· 

To thc owner of the soil:r,r-_N_i_n_e_ H_u_nd_ r_e_d_ E_i_..g_h_t ._y_a_n_d_9_0_/_l_O_O __________ ___________ _ 
Dollars (S 980. 90 

To the St&IC ofTcus: N 1 ne Hundred E, ght and 9071 OU ---------------------------------~--~ Dollars (S 980. 90 
Total Rental. One Thou s and 

) 
Nine Hundred Si x ty-one and 80/100 

Dollars ($ _________ _______ _ __ _, 

In I like manner and upon like p1ymcnts or tenders umually, the commencement of a well may be furthc:t deferred foc succcs.sive periods of one (I) yc.ar c.ch during 
the primary term All payments oc Lenders ofn:ntaJ to thc ownct oflhc soil may be made by ehedc or sight draft of Lessee, or any assignee of thiJ lease, and may be 
delivered on oc before lhe rental paying da1.c. lflhe banlc dcsig,w.ed In Chis p&Bgr&pb (Of tu wccc:s.sor banlc) sbould oc:ase IO ex.1st, iuspcnd businc.ss, liqulda!e, fall or 
t-.e sucoocdod by ano«hcr' bank, or for any reason fall or refuse to accept n:ntal , Lessees.ball no< be held In default for (alllW to malce , ueh p1ymcnts or tenders of 
rental unl il thirty (30) CS.ys al\a !he owner of the roll shall deliver to Lcsscc • proper n:«><dablc lnsuumcnt naml~ anoth<A 'koelve such p1ymcnts 

) r tenders == "?Jiit~ 1 ZJ'lzY 
@ ;-=...~""" '"""' 



.. 
provided for 
the soil 

(A) O IL Royalty payable on 011, which is defined as including all hydrocarbons produced in• hqu1d fonn 11 lhc mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from 011 or gas run through • separator or other equipment. as hereinafter provided, shal l be 

5/32 part o f lhe gross prodUCllon or the market value thereof, 11 lhe option of the owner of the soil or the Comm1uioncr of the 
GcncnJ Land Office, such value to be dc1cnn1ncd by I) lhc highest posted pnce, plus premium, 1f any, o ffered or p11d for 011, oondcnsate, d1st1l111e, or olhcr liquid 
hydrourbons, rcspec uvcly, of a lik:e type 111d gravity in lhe genen.l area where produced 111d when run. or 2) lhc highest market price thereof offered or paid an the 
genual area where produced 111d when run, or J) lhc gross proceeds of the sale lhCIWf, whichever IS lhc grc&ler. Les.sec agTCC$ lhat before any gas produced from lhe 
leased premises Is sold, used or prooc:ssed in a plant, it will be run free of cost 10 lhe royalty ownen through 111 adequ ate oil and gas separator o f convcnuonal type, or 
othcr equipment II least as efficient. so lh11 all liquid hydroc:aroons recoverable from lhc gas by such means will be rcoovcrcd The requirement lhat such gas be run 
through a separator or other equipment may be waived 1n wnt1ng by the royalty ownen upon such terms and cond1uons as they prcscnbe 

(D) NON PR ESSEO GAS. Royalty on any &as (including Oared gas), which is de fi ned as all hydrocarbons 111d gaseous subsllllces not defined 
as oil ,n subparagraph (A) above, produced from 111y well on said land (except as provided herein w11h respect to gas procc:sscd in a plant for lhc cxtBcllon of 
casohnc. liquid hydrocarbons or other producu) shall be U32 pan oflhc gross producuon or lhc market value thereof, at lhe option of lhc 
owner of lhe soil or lhe Commissioner of the General Land Office, such value 10 be based on the highest market price paid or offered for gas of comparable qual ity an 
lhc gencnl area where produced and when run, or the gross pnce paid or offered 10 lhc producer, whichever IS lhe gruler, provided lhat the maximum pressure base 
in measuring the gas unda lhlS lease: shall not 11 111y umc exceed l-4 65 pounds per square 111ch absolute, and lhc SWldanl base tcmpenture shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure a.cc«dang lo Boyle's Law, and for specific grav11y 1CCOrd1ng to lCSU made by lhc Oal111ce Method or by the 
most approved mclhod of testing being used by the industry &1 lhc ume of tuung 

(Q PR ESSEO GAS Royalty on any gas processed in a gasoline plant or olher plant for lhe recovery of gasoline or olhcr hqu 1d hydrocarbons 
shall be 5/3 2 pan of lhc residue gas and the hqu,d hydrocarbons extnlCled or lhc market value lhercof, 1t lhc opllon of lhc 
owner oflhc soil or the Commtmoner of the General Land Office All royal11es due herein shall be based on one hundred percc.nt (100%) oflhe total plant 
producllon of n:s1due gas annbut.able to gas produced from this lease, 111d on fifty percent (SO-lo), or lhat pcrcc:nl accn11ng to Lessee, whichever Is lhe greater, of lhc 
IOlll plant production ofhquid hydrocarbons &llnbulable to lhc gas produced from lh1s lease, provided th111fhqu1d h ydrocarbons arc rC<X>vcrcd from gas processed 
in a p lant in which Lessee (or 1lS plll'Clll. subs1d1ary or affih11e) owns an 1n1ercs1, lhen lhe percent.age applicable lo liquid hydrocarbons shall be fifty percent (50"/o) or 
the highest percent accruing to a third party processing gas throu h such pl1111 under• processing agreement negotiated al arm's length (or if there is no such third 
party, lhe hi&hest percent lhcn being specified in proc:cssmg agrccmenlS or contBCU in lhe industry), whichever Is lhe greater The rcspccllvc royalties on residue gas 
and on liquid hydrocarboM shall be dctenn1ncd by l ) the: highes t market pncc: p11d or offered for any gas (or liquid h ydrocarbons) of comparable quality in the 
general arc&, o r 2) lhc gross pnce paid or offered for such residue gas (or lhc weighted avenge gross selling price for lhc respective gnides ofliqu1d hydrocarboM), 
whichever is lhc: greller In no event, however, shall lhc royalucs payable under lhis paragraph be less than the royal lies which would have been due had the gas 001 
bcc.n pro«SSCd 

(D) OTIIBR PRODUCTS Royalty on carbon black, sulphur or any olhcr producu produced or manufac1w-cd from gas (excepllng l1qu1d hydrocarbons) 
whether u.id gas be "casinghead," "dry," or any other gas, by frlccionaung. burning or any olhcr processing shall be 5/3 2 part of the: 
gross production of such producu, or lhe market value thereof, 11 lhe opuon of the owner of lhc soil or lhe Commissioner of lhe General Land Office:, such market 
value to be de1enn1ncd as follows I ) on lhc basis of lhc highest matktl pnce of each product for lhc same month m which such product IS produced. or 2) on the 
basis o flhc average gross sale: pnce of each product for the same month 10 which such producu arc produced, whichever is lhc greater 

S MINIMUM ROY ALTY Ounng any year after the exp1rat1on oflhe pnmary tcrVl of lhtS lease, 1flhis lease is matnt.amed by production, lhe royal ties 
paid u nder lh is lease: in no event shall be less than 111 amount equal to lhe tolAl 1Mual delay rental herein provided; otherwise, lhcrc sh.all be due and payable on or 
before lhc: last day o flhe month succeeding the 111nivcnary date of this lease: a sum c:qual 10 lhc: tolal annual rental less lhc amount ofroyalues plld dunng lhe 
prc:c:cdlna year If Paragraph J ofth,s leiue docs not specify a delay rcnlal amount. then for the purposes oflh1s paragraph, the delay renlal amount shall be one 
dollar (SI 00) per acre. 

6 ROY ALTY IN KIND NOCWIUUtlllding any olhcr provision in this lease, 11 any umc or from umc to time, lhc owner oflhc soil or lhc Commissioner 
of lhc General Land Office: may, at the option of euhcr, upon not less lhan s ixty (60) days notice: to the holder of lhe lease, require lh&l lhc payment of any royaloes 
accruing to such royalty owner under this lease: be made 10 kind 1nc: owner oflhc soil 's or lhe CommlSSIOfler oflhc General Land Office's nght to take: 1lS royalty in 
lc:lnd s hall nol d iminish or neg&Le lhc owner o flhe soil's or the Commissioner of lhc GcncnJ Land Offioc:'s nghlS or Lc:ssoc:'s obligations, whelhcr express or implied. 
under this lease 

7. NO DEDUCTIONS Lessee agrcc:s lhat all royalucs eccni,ng under this lease (lnclud1ng lhosc pald in la nd) shall be w1lhou1 deduction for the eost of 
produc ing, gathering, storing, scpara.ting. lrcatmg. dehydrating, oomprcssing, processing. ITan.SpOrllng. and o<hcrwise mak:ing lhc oil, gas 111d olhcr producu 
hereunder ready for sale or use. Lessee agrees IO compute and pay royalues on lhc gross value rc,cc1vcd, including any rcimbunc.ments for scvcranoc: w es 111d 
producuon related costs 

g PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may reprcsc_nl lhis lease's proponl01lat.c share of any fuel used to 
process gas produced hereunder ,n any processing plant Notw,lhst.andmg any o ther provis ion o f lhls lease, 111d subj CCI to the wnnen consent of the owner of the soil 
and lhe Commiss io ner o f lhe General Land Office, Lc.sscc may recycle gas for gas hft purposes on the leased premtSes or for mJeeuon mto 111y 011 o r gas producing 
fonnallon underlying lhc leased premises after lhc hqu,d hydrocarboru cont.ained in the gas have been removed, no royalues shall be payable on lhe recycled gas 
until ,1 ,s produced and sold or used by Lc.ssce in a manner which cnuUes lhe royalty owncn to a royalty under lhu lease 

9 ROY ALTY PA Yl.i CNTS AND REPORTS All royal11es not liken m kind shall be p11d to lhe Commissioner of lhe General Land Office II Austin, 

Texa.s, ,n lhc following manner· 

Payment or royalty on production of oil and gas sh.all be as provided in lhc rules sci forth in lhe Texas Rcgislcr. R ules currcnUy provide lhat royal ty on o il IS due 
and m ust be received In the Gcncnl Land Office on or before lhc Slh day of lhc second month sucocedmg lhe month of produeuon, and royalty on gas IJ due and 
must be received in lhe General Land Office on or before the l Slh day of lhc suond monlh succeeding lhc month of production. accompanied by lhc affid1v11 o f lhe 
owner , manager or olher aulhon u:d ~c:nt. complcl~d 1n lhc fonn 111d m111ner prcsenbed by lhe General Land Office and showing lhe gross amount and d1spos111on o( 

all oi l 111d gas produced and lhc market value o f the 011111d gas, tOgethcr with a oopy of all docu.mcnlS, records or repons confinnmr. the gross produc:1100, d1spos111on 

' 



IDd ms1a.1 value lndudiac ps maer IQdiAp. pipeline IUldpu, ps UDc rcccipa IDd other cbccb °' manonnda of IIIIOlml produocd IDd put lnr.o pipeUncs, tlnb, 
or poob IDd ps Una or ps ICOr1ICC. IDd any ocher ,q,oru or records wbida lhc Ocncral Land Office may rcqu1rc to vutfy lhc groa produc:doG. dilposidoa and 

• NIUt Yaluc. Ill all cases Cbc ...chort(y ofa --,er or acmt IO act b Cbc Lc:ace bcn:la must be fiJcd In lhc Ococral Land Office. Each royalty pl!)'IDCnt Iha.II be 
eooompaucd by a-cboc* swt,, ICbcdule, IUIIIIDm)' orocbcrn:mlUlncc edviClc lhowiag by thc 11SSlpcd Ocoenl Lmd Offioc le-= number the ll1IOUlll of royalty being 
paid OC1 c8da lcuc. If l..csscc ~ bis ror-,lty on or bem thirty (30) days after the royalty P8)'111COt WIS due, then Lc:sscc owes a penalty of 5% on lhc royalty or 
ru.oo. whichever 1s grcccr. A ror-,lty pqmcm wblda b cmrthlrty (30) days 1aitc shall, eoavc a penalty o< 10% of the royalty due°' ru.OO whlc:bcYcr b grutc,. 
In addition IO a penalty, royaltk:s &ball lCCNC ln.tcrcst 11 1 rllC of 12% per ycr, sud:l lntac:sl wUI begin 90Cnling when lhc royalty is slxly (60) days overdue. 
Affldnlts IDd supporting doaamcars wbida erc DO( filed wbal due lball locur a pcnalty In an m:nount set by lhc OcocnJ Land Offke admlnlstnlive rule whidi ls 
elfc,c:tlft oa lbc dllic-'- lbc affidmtl « supf)Of1iDc doaDcaa wtr"C due. The Lc:ace lb.Ill bca'" all R:SpOGSlbUity for pll'Yiac or ausing royalties to be pud as 
prescribed by lhc due dare proridcd bcn:la. Plymc:m o(lbc dctioqllCOC)' pcaalty shall la DO WW)' opcrlll) IO prohibit lhc SI.II.e's right offorfelturc IS provided by law 
nor- ect to posq,oac lbc d&c oo wbidl ror-ttk:s wtr"C ori&laaUy due. The above penalty provisions dwl 00( apply In cases of title dispuc.c IS lO the Swc's portion of 
the royalty or to Chat portion of the royalc;y In dispulc IS IO fair mar1cct val uc. 

I 0. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Less« shall annually fwnlsh the Commissioner of the GcncraJ Land Office with 
iu best possible estimate of oll and gas resctVCS underlying this lease or allocable IO this lease and shall f'u.mlsh said Commlssloncr with oopics of all contracU undu 
wtildi gas Is sold or proocs,cd and all aubscqucnC ac,canalb and amendments IO sud! contnc:u wilhln d:u.rty (30) days aftc:r entering lnco or maJdn& such conu-acu. 
acrccmcncs or emcadmc:nb. Sudl ooo&neU IDd ac,cancatJ -'- ~lved by the Ocncnl LIDd Office dwl be held In ooo.fldcnoc by the Ocnaal I..IDd Offioc unless 
od,crwi,c IIUlhorizcd by Lcuc,c. All ocher oootr-.c:ts and rcciords pcrU.lnlng to the production. lnl'.ISJ)Of1.IU sale and m.-lcetlng of lhc oil and gas producod on said 
pn:m1ses. lodudia& the boob and 8COOUOU. ~ipcs IDd dbcbargcs of all wdls, tanb, pools, mctcn, md pipclincs dwl • all times be subjoc:t IO inspcct.loo and 
cxmnirudon by the Commissioner of the OcocnJ Land Office, the Auomcy OcocnJ. the Governor, or the representative of 111y of them. 

(B) PERMITS, ORLUJNO RECORDS. Wriuco notice of Ill opc:ndoos on this lease shall be submitted to the Commissioner of the GcncraJ 
Land Oftioc by Lcsscc or operator five (5) days before spud dllC, wom,vcr, re-coll)' , eanponry abandonment or plug and abandonment of any well Of wells. Such 
wrincn notioc IO lhc OcocnJ Land otrioc dwl Include copies of Railroad Commission forms for applicatioo IO drill. Copies of well tests, completion rcporu and 
plugging rq>orts shall be supplied IO the OcocnJ I..IDd Office 111 lhc time they an: filed with the Texas Railroad Commission. All applications, pcrmiLS. rcpons °' 
ocher filinp th.II ~famoe this lcac or my specific wdJ OG lhc leased pranises IDd th.II arc submiacd to tbc Tc:x:as Railroad Commission or In)' other govcmmcntal 
agency &ball Include the won! "St11e" in the title. Addkiooally, ill 9CCOfdanoc with Rallroed Commission rules, mny signage on the leased pmnisc:s for lhc purpose of 
idc:nt1fyiAg wdh, emir; bmlcrics or ocher IISSOci-.d improvc:mcnb LO tbc land lllUSt also lndude lhc word •sta1.e. • l..csscc dwJ supply lhc Ococ:nl I..IDd Offk:e with 
my rcoords, lllCll'.lOfWW1a 9CCOUDU, rcportt. cunlap IDd cores, or other lnfomudoo relative to lhc opcntlon of the abovc-«:scribed prcmiscs. which may be 
rcqUCS1Cd by the Ocoenl Land Office. la additloo IO those bcrein c:xprcssly provided for. Lcsscc dwl hn'e an dec:trieal and/or radioactivity survcy made on the 
~ ICIClion, &om lbc buc of the surf.cc ~iag IO lbc IOc.ll ckpCh ofwcU. of all wdls drilled on the above described premises md shall tnosmlt a llUc copy of 
lhc log of each IUl'VC)' oo each well to the Ocncral Land Office within fiftcc:o ( 15) days after the mudng of said survey. 

(q PENALTIES. Lcsscc shall incur a penalty wbcocvcr rcpons, documcots Of olhct mllerials arc oot filed In the Ococ:nl Land Office when 
due. Tbc penalty for IIIIC filing shall be Kt by the Gc:ncnl Land Offioc admlnl.stntivc rule wbkb is etTCClive on the date when the IT\ll.crlals wa-c due in the GcnenJ 
LIDd Office. 

11 . DRY HOLEJCESSA TION OF PRODUCTION DURJNO PRIMARY TERM. U: during the primary tam bc:rcof and prior to discovery and production 
of oil Of gas on said land, Less« llhould drill a dry bolG or boles thereon, or if during the primary 1em1 hereof and after the dlsoovcry and acw.J production of oil or 
gas from lbc lcasod pn:mbcs suc:b production lhcn:ofabould ocuc from my caisc. th1s lcac dwl no< ICnnlna&c ifoo or before the c:xpinlJon of sixty (60) days from 
d&c of completion of Aid dry bole or OCSPl1oo of prodlac:tloo Lc:sscc commences addldonal drilling or~ opcnlions thereon, or PIIYS or 1endcn the next 

--, clct.y n:utal In lbc- lmllDCI"., provided in this lease. U: during Cbc last yur oflbc primary tam or wilhln dny (60) days prior tbcrcu>. a dry hok be 
comph:tlDCI md mblncbwd, « Cbc productioa of oil or ps llbould cease for my caasc, Lcaoe's righb shall remain In full force IDd effect without furtbc:r opc:ntions 
..U die cxplrllic>o ofthc primary ecrm; and ifLcsscc bas DOC~ produc:tJoG lo J>4l)'ing qumdtk:s ll thc a,cplratioo oflbc primmy term, Lc:sscc may maintain thh 
lcuc by conducdng addltlooal drilling °' rcworicing operations pwTUafll lO Paragraph 13. using thc cxpindon of the primary lam IS the date of ccssalion of 
productioo UDdCI' ~ 13. Should lhc first well or my sublcqucot wdl drilled oa lhc 8boYc described Imel be completed as a shut·ln oil or gas well within the 
primary ecrm baco( l...a.,c m.ay resume pll)'fflClll ofthe-.i rcnr.l In the - mmDCr"., provided hc:rcln on or before the rc:na.l paying date following the 
cxpintioa ofdxty (60) dllyl &om lbc dlllC of compkdoa of such abut-moil or gas wdJ and upon the failure to nuilcc such payment. lhls k:.sc shall ipso f.cto 
&crminmc. If• dlic eiq,1.-.loo of lbc primmy 1cr111 or any lime tbcrcaftc:r a abut-in oU or p1 well Is localed oo tbc leased prcmbcs, paymcnu may be made In 

IICCOf'dMOC -- lbc sbut-tn provis"- bcrco(. 

12. ORJUJNO AND REWORXINO AT EXP1RA TION Ofl PIUMAR Y TERM. U: 1t the cxpirllJoa of tbc primary 1etm, oclthcr oil nor- g.s Is being 
produced 00 .ct lmd, but Lcsscc Is lhcn c:npgc,d In drilling or rcworldn& opcndoos dac:r-. lhls lease &ball rcmal.n in force eo long IS opcntions on said well °' for 
drilling or m,,oortdag of my additiooal well arc prosccuc.cd In good faith and la woriananlike 1M110Ct witboul lnlarl.lptlons totaling more than sixty (60) days during 
my one IUCb o,cn&loll. IDd If lbc:y rault In thc productioa of oil MJJ/or ps. 10 long dacrcaftcr., oil md/or ps is produced In paying qumndtics from said llnd, or 
,-ymcol o( abul-411 oil « pl wdJ royaltJa or 0004)CiiMOrY royaltica b m8dc IIS provided In this lcuc. 

13. CESSATION, DR.I.LUNO, AND RBWOR.KINO. U: after the ciq,lr1,doa of the primary letm, producdoa of oU °' gas from lbc lellSCd pmnlscs, a.ftcr 
once obtained. abould ocac &om my QIDC, this lcuc lhall DOC ICnDmllc lfLcaoe oommcnocs addit.lonal drilling« rcworicing opcrlliom within sixty (60) days 
after sud! cculllon, IDd this lease dwl remain in full £oroc IDd effect for JO loog as suc:b opcr1IIJoas oootinuc In good faith and In wortamnHke manner without 
lnt.c:rruptlons toealing more than ,ooy (60) d.ys. lf sudl drilling or rcwor1dng opcndoos result In the production of oil or gas. the lease shall rcnuln In fiJJI force and 
effect for so long ., oil or gas Is produced from the leased ptcmlsa In paying qumtllics or pqmc:nt of shut· in oil or gas well royalties °' pl)'mCnt of compensatory 
royal lies is medc as provided herein or as provided by i.w. lf the drilling or rcworicing opcnt.lons result In the oomplct.lon of a well as a dry hole, the IC&$0 will no< 
terminate if the Lc:sscc commeoc:cs additlonal drilling or rcwor1dng opcn.tlons within sixty (60) days afla the complctlon of the well as a dry hole, and this lease 
shall remain la dJccl so loog., Less« coadNICS drilling or n:woc1dog opcndoos lo good faith and In• wortmanJike manocr without lntmupdons IOUllng m<>fC 

than sixty (60) days. Lc:sscc &ball gm writtm nodoc IO the Ocoenl Lmd Offioc within d1lny (30) days of my OCSSllloo of production.. 

14. SH\TT-IN ROY AL TIES. For purpo9CS ofdus psllp'IPb. 'well" inew my wdl Chat has been mlgncd I well number by lhc Stale accncy having 
Jurisdiction 0\/U' Cbc productioa of oil IDd ps. u; 111 any time after lhc cxpirllJoa of lhc prim.wy 1a111 of a lease lhll. uadl being &but In. WIS beln& awntainod In 
bu IDd d'kct, a wdl ~ of producing oU or ps In P9)'ing qumtltk:I b loc.icd oa lbc lellSCd prcmlscs, but oil or gas b 00( being produced for Id: of suitable: 
production faellitles Of lac.le of a S"ultablc maicet. lhcn L.- mtY pay as a &but-ln oU °' gas royal I)' an amount c;qual IO double: the IMu.al rental provided in thc 
lease, but no< lc:s., than S 1.200 a re-fot- each well c.pablc of producin& oil or gas In pqlac qlWllklcs. If Paragnipb 3 of lh'l "fy a delay renlal 
llfflOUlll. lhcn for the purposa of this ~ lhc delay reoul IIDOWlt shall be one: doll• (S 1.00) per -.,r · ~ii or gas royal I)' 
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must be paid on or before· (I) the expiration of the pnma,y ICITTI. (2) 60 days aJ\u the Lessee cc;ascs to produce 011 o r ga.s from the leased premises. or (J) 60 days 
after~ completes a drilling or reworlcing operation in accordance with I.he lease provuions; whichever date 1s lalesl S ueh payment shal l be made one-half ( 112) 
to the Commissioner of the Gene~ Land Office and one-hal f(l/2) to the owner of the so,I. If I.he shut-In oil or gas royalty ts paid. the lease shall be considered 1o be 

I 
producing lease and the payment shall extend the tenn o f the lease for a period of one year from the end of the primary tenn, or from the first day of the month 

following the roonth in whieh production ceased, and, after thal, if no su n.able producuon facilities or suitable market for the 011 or gas exists, Lessee may extend the 
lease for four more succcssive periods o f one ( I) year by paying the same amount each year on or before the exp1rat1on of eaeh shut-in year 

IS COM PENSA TORY ROY AL TIES If, dunng the penod the lease is k:epl tn efTcd by payment of the shut-in 011 or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well loca1cd within one thousand ( 1,000) fed of the leased prem1SCJ and completed in the same producing reservoir, or in any 
case in which drainage as occ;umng. the righ1 to continue to maintain the lease by paying the shu1-in oil or gas royalty shall cease, bu1 the lease shall remain efTcct,ve 
for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more successive ycan by Lessee paying compensatory 
royalty at the royalty rile provided in the lease of the markel value of producuo n from the well causing the drainage or which 1s completed in the same producing 
reservoir and within one thousand ( 1,000) feet of the leased premues The compcnsa1ory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the 
General Land Office and one-haJ((l /2) to the owner of the soil, beginning on or before the last day of the month fo ll owing the month in wh1eh the 011 or gas ,s 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1.000) feel of the leased prem 1ses 
If the compcnsllory royal!}' paid an any 12-month period lS ,nan amount less than the 1Mual shut-in 011 or gas royalty, Lessee shall pay an amount equal 10 the 
difference within thirty (30) days from the end of the 12-month pcnod. Compcns11ory royal!}' payments which arc no11imcJy pa,d will accrue penalty and interest an 
IICC:Ordanec with Paragraph 9 of this lease. None or these provmons will relieve Lessee of the obhglllOn of reasonable development nor the obhgat1on to dnll ofTse1 
wells as provided in Texas Natural Resources Code S2. I 73, however, at the detcrmm1111on or the Commissioner, and with the Comm1moncls wnnen approval, the 

payment of compensatory royalues can satisfy the obhgauon to drill offset wells 

16. RETAfNED ACREAGE. NoiwithsUIJlding any provision of this lease to the contrary, after a well producing or capable ofproducmg 011 or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnllm g such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease is in force and effect cwo (2) ycan after the cxpirauon d.atc of the primary or c.xtendcd tcnn 11 shall then term mate 
as to al l o f the leased prcmucs, EXCEPT ( I ) 40 acres sunounding each 011 well capable of producing in paying quan11ucs and J20 aere:s surrounding each gas wel l 
capable or producing in paying quantiues (including a shut-in oil or gas well as provided in Paragn.ph 14 hereof), or a well upon wh1eh Lessee 1s then engaged in 
tontin uous drilling or rewor1cing opcraLions, or (2) the number of acres included in a producing pooled unit pursuant 10 Texas Narural Resources Code S2 I S 1-
S2. l SJ, or (J) such greater or lesser number of aere:s as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations o f the R.allroad Commission of Texas. or any successor agency, or other governmental aulhonl}' havangjur,sdicuon If at any 11me after the effectave 
dale of the partial tenninauon prov151ons hereof, the applicable field rules are changed or the well or wells located thereon arc reclassified so that less acreage 1s 
thcrea.l\er allocated to s&1d well or wells for producuon purposes. this lease shall thereupon tennanate as 10 all acreage not thereafter allocated 10 said well or wells for 
produetlon purposes Notwithstanding the termination of lh1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless conunue to have the ngh1 of 
ingress to and egress from the lands sull subJect to this lease for all purposes dcscnbcd an Paragraph I hereof, together with casements and nghts~f-way for ex1s11ng 
roads, existing pipelines and other exasung fac.Jht1cs on. over and across all the lands des cnbcd in Paragraph I hereo f {"the re1a.1ned lands"), for access to and from the 

relalned lands and for the gathenng or transport.auon or 011, gas and other minerals produced from the rct.ained lands 

(C) IDENTIFlCA TION AND FILING 1llC surface acreage rewned hereunder as to each well shall, as nearly as pracucal, be an the fonn of a square with 
the well located in the center thereo( or such other shape as m.ay be approved by the Commwloncr of the General Land Office Within thirty (30) days after part ial 
tcnnin111o n of this lc:.asc as provided herein. Lessee shall e-xeaitc and record a release or- releases containing a sllisfac«>ry legal descripuon of the acreage and/or 
depths not retained hereunder. 1nc recorded release, or a oettlflcd copy o f same, shall be filed in the Genem Land Office, accompanied by the filing foe prescribed 
by the General Land Office rules in effcd on the date the release is filed If Lessee fa1IJ or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the Gene~ Land Office, then the Commissioner 11 his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lcslce's expense in the county or oounues where the lc:asc is located and in the o fficial records of the 

General Land Office and such dcslgnallon shall be banding upon Lessee for all purposes 

17. OFFSET WEU..S Neither the bonus. delay rentals, nor royaltles paid, or to be paid, under this lease shall relieve Lessee of his obhgauon to protecl 
the oil and gas under the above-<lcscribed land from being dra.lncd Lc:ssec, sublessc.e, recciva or other agent in conlrol of the leased premises shall drill as many 
wells as the fact.s may jusufy and shall use appropriate means and drill to a depth necessary to prevent undllC drainage of 011 and gas from the leased premises In 
addition.. if oil and/or gas should be produced in commercial quanti t ies within 1,000 feet o f the leased premises, or in any case where the leased premises ls being 
drained by production of oil or ps, the Lessee. sublessce, receiver or other agent in conlTOI of the leased premises shall m good faith began the drill ing of a well o r 
wells upon the leased premtses within I 00 d.ays after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises swt produc ing 
in commercial quantities and shall prosecute such drilhng with d1hgencc. Failure to satisfy the starulory offset obligauon may subject this lease and the owner o f the 
soil's agency n ghts to forfeiture Only upon the de1enninat1on o f the Comm1u1oner of lhe Gene~ Land Office and with his wnnen approval may the paymenl o f 
compensatory royalty under applicable statutory parameters satisfy the obhga11o n to dnll an offset well or wells required under thlS paragraph 

18. FORCE MAJE URE If, after a good filth efTon, Lessee is prevented from complying with any express or 1mpl 1ed covenant of thlS lease, from 
conducung drilling operll1ons on the leased prem!SC3, or from producing 011 or gas from the leased prcmtses by reason o f war, rebel hon, nots, stnltes, acu of God, or 
any valid order, rule or regulauon ofgovemmeni authori ty, then while so prevented, Lessee's obhgaoon 10 comply with such covenanl shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants , addluonally, this lease sh.all be extended while Lessee lS prevented, by any sueh cause, 
from conducting drill ing and reworlong opcrauons or from producing oil or gas from the leased premises However, r10th1ng an this paragraph shall suspend the 
payment of delay rentals in order to maintain thlS lease in effect during the primary tcnn in the absence or such drilling or rework.1ng opcrauons or producuon or 011 
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J7 APPLI CABLE LAW nus lease ,s issued under the provmons of Texas Natura.I Resources Code S2. I 7 I through S2 190, commonly known as the 
Rehnqu,shmenl Act, and olher applicable statulCS and amcndmenlS therelo, and 1f any provmon 1n this lease docs nol conform 10 these suuu1es, lhe statutes will 

prevail over any nonconforming lease provmons. 

J8 · XECIJTION This oil and gas lease musl be signed and aclcnowledged by the Lessee before ll lS filed of record in the counry records and 1n the 
General Land Office oflhc S tale o f Te as Once lhc filing requlrcmenlS found in Paragraph 39 of this lease have been s1111sfied, the effee11ve dale ofthu lease shall 

be the d111e found on Page I 

J9 LEASE FILING Pursuanl 10 C hapter 9 of lhe Texas Business and Commerce Code, this lease must be filed o f record in lhe office of lhe County 
terk in any county 1n which all o r any part o f the leased premlSCS is located, and ccmfied copies thereof musl be filed in the General Land Office This lease 1s nol 

efTec11vc un11I I ccn1ficd copy of this lease (which Is made and ceniOed by the County Clerk from his records) 1s filed 1n the General Land Office in accordance with 
Texas Na1ural Resources Code S2 183 Add111onally, this lease shall nol be binding upon the State unless ll rec1les the ac1ual and lr\le cons1dera11on paid or promised 
for execullon o f this lease The bonus due the Stale 111d the prescribed filing fee shall accompany such een,fied copy 10 the General Land Office 

DAT 

REFER 'IO A'ITACHED SIGNA'IURE PAGE AND ACKNOWLEDGMENTS, ATTAOIED HERETO AND MADE A PAR!' HEREOF 
STATE OF TEXAS STATE OF TEXAS 

BY. _________________ _ 

Individually and as 1.genl for 1he Stale o f Texas 
BY -------~----------.--
lnd1v1duall y and as agenl for the Sta.LC of Tens 

Dile . _____ ___ ____ ____ _ _ Date. _________________ _ 

ST A TE OF TEXAS ST A TE OF TEXAS 

BY ______ ________ _ __ _ 

lnd1v1dually and as 1.gcnl for the SUlle o fTexllS 
ev ___ ___ -:-----------
lnd1v1dua11y and as agenl for the Stale o f Texas 

Dare Dale 



STATE OF ___ _ ______ _ (CORPORATION ACK.NOWLEOOMfNT1 

COUJIITYOF _________ _ 

BEFORE ME. the undenlgncd 1111hority, oo this day pcnonally appellt'Cd--------------------
lcnown to me to be the pcrson whose name ls wbsaibed to the forcsolng instrumc:nt. as ___________________ of 

Given under my hand and seal of office this the ____ dly of __________ 19 __ • 

Notary Publk: in and for ----------

STATE OP __________ _ (CORPORATION ACKNOWLEDOMEm) 

COUJIITY OF __________ _ 

DEFORE ME. the undersigned authority, on this day personally appeared _____________________ _ 

known to me to be the person whose name Is subsaibcd IO the foregoing instrument. as ___________________ of 

---------------------------------and aclc:nowledged IO me that he executed the same 
for lhc purposes and conslderalion therein expressed, in the cap.city st.aLed, and as the Kt and deed of A.id corporwon. 

Given under my band and seal of office this the ____ day of _________ ___, 19 __ . 

Notary Public in and for---------

STATE OF __ Ii,.....,__.e.____;_;~ c..__Cl_ S ___ _ (JNDMDUAL ACKNOWLEDGMENT) 

COUJIITY OF_ f()~/..&...>d....,../a"--'-fl~d.........__ 

known to me to be the persons whose names arc subscribed IO the foregoing lnstl\lmcnt. and eclcnowtedged IO me that they executed the same for the purposes and 
considcnt.ion therein expressed 

Given under my hand and seal of office this the_-"-;J.._ 6 ___ day or 

< -~ ""' MONICA MARLOWE 
j< (~ * NOTARY PUBUC 

.·~.. ~ State d Tun 
' ~ '59 Comm. E>cp. 10-3()..99 
~ ...... ........................................................... -< STATE OF ___________ _ 

COUNTY Of ___________ _ 

(INOIVlDUAL ACKNOWLEDGMENT) 

Before me, !he undersigned authority, on this day pctSOnllly appeared. ____________________ _ 

lcnown to me to be the persons whose n.amcs are subscribed IO the foregoing Instrument., and .clmowledged IO me Iha they cx:ea11cd the same for the pW"pOSCS and 
consideration therein expressed 

Given under my band and seal of office this the ______ day of ______________ __, 19 ____ _ 

A CZHI rlED COPY 
PIT IEAN THI~ o, THI COUNTY c:L.F,!J( 
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SIGNATURE PAGE 

STATE OF TEXAS 

STATE OF TEXAS 

Bank of Texas Trust Company, N.A. (formerly Alliance Trust Company, N.A.) as Successor Trustee unde ::::;;z:;;:;~ //. 
lndrvldualty and as agent forthe~ 
Annette E Con/lv~islant Seaetary 

Date· -11~ Dale _1.,4-.c...:=""-~-F--.11'-----

STATE OF TEXAS 

Bank of Texas Trust Company , N.A. (formerly Alliance Trust Company, N.A .) as Agent for Daniel Bllnkoff under 
Management Agency Agre ment dated October 3, 1996. 

. .. 

ST A TE OF TEXAS 

Bank of Texas Trust Company, N.A . (formerly Alliance Trust Company, N.A. 
ency Agreement dated February 8, 1996. 





STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared David L. Smith and Annette E. Consalvl , known to me 

to be the persons whose names are subscribed to the foregoing lnslrument as Vice President and Assistant Secretary, respectively, of 

Bank of Texas Trust Company, N.A. (formerly Alllance Trust Company, N.A.) a national banking assoc iation, as Successor Trustee 

under the will of M. A. Grisham, and acknowledged to me that they executed the same for the purposes and consideration therein 

expressed, In the capacity stated, and as the act and deed of said association. 

Given under my hand and seal of office this the .2.';t fJ day of March, 1998. 

STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared David L. Smith and Annette E. Consalv l, known to me 

to be the persons whose names are subscnbed to the roregoing Instrument as Vice President and Assistant Secretary , respectively, of 

Bank of Tex.as Trust Company, N.A. (formerly All iance Trust Company, N.A.) a national banking association, as Successor Trustee 

under the will of Josephine Robertson Grisham, and acknowledged to me that they executed the same for the purposes and conslderallon 

therein expressed, In the capacity stated, and as the act and deed of said association. 

Given under my hand and seal of office this the day of March, 1998. 

r, __________ DIPUTY 





STATE OF OKLAHOMA 

COUNTY OF TULSA 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared David L Smith and Annette E. Consalvf, known lo me 

to be the persons whose names are subscribed to the foregoing Instrument as Vice President and Assistant Secretary, respectlvely, of 

Bank of Texas Trust Company, N.A. (fomierty Alliance Trust Company, N.A.) a national banking association, as Agent tor Daniel 

Bll nkoff under Management Agency Agreement dated October 3, 1996, and acknowledged to me that they executed lhe same for lhe 

purposes and consideration therein expressed, In lhe capacity stated, and as the act and deed of said association. 

Given under my hand and seal of office this the d-, 5 M day of March. 1998. 

l<~~V\ ['#,~lJ 

J \ ) . Jooo 

STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared David L Smith and Annette E. Consalvl, known to me 

to be the persons whose names are subscnbed to lhe foregoing Instrument as Vice President and Assistant Secretary, respectively, of 

Bank of Texas Trust Company, N.A. (fom,erty Alliance Trus t Company, N.A.) a national banking association, as Agent for Susannah 

Bllnkoff under Management Agency Agreement dated February 8, 1996, and acknowledged to me that they executed lhe same for lhe 

purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said association. 

') ~ tlJ 
Given under my handl and seal of office this the ,z" .;>. day of March, 1998. 

~ G,Yt,~ [yp.u.,., 
) }-) ,J CCD 





.. 
EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MARCH 
1, 1998, BY AND BETWEEN BANK OF TEXAS TRUST COMPANY, N.A. (FORMERLY ALLIANCE 

TRUST COMPANY, N.A) AS SUCCESSOR TRUSTEE UNDER THE WILLS OF M A. GRISHAM AND 
JOSEPHINE ROBERTSON GRISHAM, AS AGENT FOR DANIEL BLINKOFF UNDER MANAGEMENT 
AGENCY AGREEMENT DATED OCTOBER 3, 1996, AND AS AGENT FOR SUSANNAH BLINKOFF 
UNDER MANAGEMENT AGENCY AGREEMENT DATED FEBRUARY 8, 1996, AS OWNER OF THE 

SOIL, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease 1s being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee 1s then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the pnmary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of dnlling operations being conducted on " 
said land, or lands pooled therewith, at the end of the primary term hsreof, whichever is the later date.:.. " 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drllling 
program or subsequently default in the performance thereof, then 1n either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well 1s spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Comm1ss1on of the Stale of Texas, if a productive well, or the date of filing he plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as lo a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subJect to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee lo drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drill ing 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day penod not used may be carried forward and added to the 
period between subsequent wells. 
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I TrrAN REsoURcES, LP. 

April 1, 1998 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701 

Re: 13 Relinquishment Act Oil and Gas Leases dated March 1, 1998 
Bank of Texas Trust Company, N.A., Agent for the State of Texas, Lessor 
Clay Johnson, Lessee 
Various lands totaling 31,708.88 acres, more or less 
Located in Blocks 54, 66, 98 and 99 
Public School Land Survey 
Culberson County, Texas 

Dear Mr. Reid: 

The captioned leases have been taken by Clay Johnson, a landman working for Titan Resources, L.P. 
With reference to our previous conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting with represenatives of the General Land Office on January 6, 1998, enclosed 
please find the following for your files and further handling: 

I. Certified copy of each of the 13 Oil and Gas Leases referenced above dated March I, 
I 998, between the State of Texas, acting by and through its Agent, Bank of Texas Trust 
Company, N.A. (formerly Alliance Trust Company, N.A.) as Successor Trustee under 
the wills of M. A. Grisham and Josephine Robertson Grisham, as Agent for Daniel 
Blinkorr under Management Agency Agreement dated October 3, 1996 and as Agent for 
Susannah Blinkoff under Management Agency Agreement dated February 8, I 996, said 
Agent referred to as the owner of the soil, and Clay Johnson, Lessee, covering the land 
referenced in the caption and fully described in the accompanying leases, Culberson 
County, Texas. 

2. Titan Resources, L.P. Check No. 1487 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $3 I 7,088.80, representing 
payment in full of lease bonus consideration (1/2 due the State of Texas) for the above 
mentioned Oil and Gas Leases. 

31,708.88 acres x $20/acre x Y,= $317,088.88 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office: (915) 682-6612 



v 
Mr. Drew Reid April 1, 1998 
Texas General Land Office 

3. Titan Resources, L.P. Check No. 1496 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $1,625.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 13 x $100 = 
filing 13 x $25 = 
total 

$1,300 
$325 

$1,625 

Each of the subject leases cover 4 or fewer adjacent sections of land, except for two leases that describe 5 
sections of land. Plats indicating the lands described on each lease are enclosed for your convenience, 
and to reflect the reason for the grouping of lands on each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P. 

JRR/jb 

Enclosures 

Page2 
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TITAN RESOURCES, L.P. / 
ACQUISITION CHECKING 

COMMISSIONER OF TilE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

(\ 

' 

I· 

kihg 

TITAN RESOURCES, L.P. 
ACCUl~:1 l')N CHECKING 

Lease Bonus 

Payment in full of the 1/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(13) Oil and Gas Leases 
dated 03/01/98 from Baok 
of Texas Trust Compaoy,N.A., 
in the capacities and for the 
entities as set out on the 
attached spreadsheet, said 
lands being located in 
Culberson County, Texas. {J 

\~ 

COMMISSIONER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the 112 of 
Lease Bonus Consideration 
due the State of Texas under 
(13) Oil aod Gas Leases 
dated 03/01/98 from Baok 
of Texas Trust Compaoy,N.A., 
in the capacities and for the 
entities as set out on the 
attached spreadsheet, said 
lands being located in 
Culberson County, Texas. 

1 :""' \ ! -; .. _... 
.,-----~1':,":Ll ,,, . 

.... •.1 :· 1 r ,·. !.1.J G- (__JI 

001487 
3/23/98 

317.088-80 

317.088.80 

001487 
3/23/98 

317.088.80 

317.088.80 



1 1 I,,,. 1 '"-'-'VVI IVLV, L,I•, v 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

due the State of Texas for 
(13) Oil and Gas Leases 
dated 03/01198 from Bank 
of Texas Trust Company, 
N.A., in the capacities and 
for lhe entities as set out 
on the attached spreadsheet, 
said lands being located in 
Culberson County, Texas. 

~ 
('h~ .. :king GLO Processing and Filing Fees 

TIH.1: 'l"SOURCES, LP. 
ACCL '1:51"· ION CHECKING 

COMMISSIONER OF TIIE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

due the State ofTexas for 
(13) Oil and Gas Leases 
dated 03/01198 from Bank 
of Texas Trust Company, 
N.A., in the capacities and 
for the entities as set out 
on the attached spreadsheet, 
said lands being located in 
Culberson County, Texas. 

·~-·' . -1r;3'J 

IIJ 

Checking GLO Processing and Filing Fees 

3/27/98 
001496 

I.625.00 

98038651 

f 1,625.00 

001496 
3/27/98 

1.625.00 

I . ..., 'I-· ' • -• 

1,625.00 
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Texas General Land Office 
Garry Mauro, Comm,ss,oner 

June 24, 1998 

Attn: J. Robert Ready 
TIT AN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Tex.as 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099069 
Secs. 15, 16, 17 & 18, Blk. 54, PSL Survey 
1,96 1.80 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F Austin Building 
1 700 Nonh Congress Avenue 
Austin Texas 78701 1495 
(512) 463 5001 

The certified copy of the Relinquislunent Act lease covering the above referenced tract has been 
approved and filed in our records under nuneral file number M-099069. Please refer lo this number 
in all future correspondence concerning the lease. 

Your remittance of$1 l,743.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

J;~ ~ 
Drew Reid ~ 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MT/DR 

Pr.nled on recycled paper .,,1h toyt>e1n lflk 





, ,e t.\lmbe1 Jr../V Pl JC En• ry 

TX299-109-039-000-00 76 97r: r:0606 

Blinkoff : Stale of Texas, et c1l, acting by and 

n 16 All 

r, 1 I Al 1 

r, I B 

.... . . ... 
• • t. . . 

PR S . . . ... . 
• . . . 

CT TX299 - PARAGON 

~ l ~ >f TeXdS 

G ~ 1L1~l Land Office 
• • J. .7 ~ N. Congress Avenue 
Austin, TX 78701 

Leg~. Dea r1pt1on 

RN - Period Beg . 03/01/1999 DELAY RENTAL 

' I • 

A 

C"ount.y I 1111 uh Sta~e 

CULBERSON TX 

Lease Dt'1 1 03/01/98 

ur,t. 1.umbe1 tt 

H KM 100181 

, cde 
k, b1.,t 

100181 



/JJ c/1((-fj 

Rental e .2~(19 

.... . . . . . . 
•••• . . . 

• •• 
• .. . . . . . ... . .. . . . .. . 

. .. . . . ... 



Lease Number B ok/Vcl 
IO . • . . 

County I Pariah Page • • . . • Ent . . . tat,. . . . . . • . . . . 
• . . . . . . 

TX299-109-039-000-00 76 975• ~ 06 • . . CULBERSON TX 

1 <1nee Nam I Blinkof f : State of Texas, et al I acting by and I L•ase Dat~ I 03/01/98 

Legal Deac11ption 

Bl •k 5 4 , Publ 1c Sch, l Land Sm vey 

Section 15 S/2, SE/4 NE/4 

Section 16 All 

Section 17 All 

Section 18 S/2 

) c. .--.. ~5Du..ru ~ PROSPECT TX299 - PARAGON INDIAN/ST/FE[ - ~ F ;t , . ' 
l 

Payee Ca) A nt Number Amount 

Slate of Texas ~DC / 900 . 90 
General Land Office 
1700 N . Congress Avenue 
Austin, TX 78701 ' 5(o 

RN - Period Beg . 03/01/2000 DELAY RENTAL OIEC • 100853 

!Nu.RUCTIONS TO DEPOSITORY You hllve been desiynated 1u1 depository tor the abOve leacr1bed payment Please credlt the proceeds 
thereat to the partiea namPd and In the amounte indicated Should 11ny difficulty ot any nature 1u111e, DO NOT REnJRN our check, but 
make the deposit to the credit of the party nArnel in" specldl Account, and advise us as sa<.n as possible for turth<'r 1nstruc-tions 

'..:00316 100853 



jJ.F:{fC/{'~ 9 
Ket ,cal Paym~entt-t----

~y/t: __ 'i.( .. __ 

~·~ 

. . .... .... . . .... 

.... . . . . 
• • • .. . 
. . . . . . . . . 



Check # 101984 
Property I d I MMS Eff. Date Recording Information State County/ Parish 

TX299-109 039-000-00 03/01/1998 05/07/98 BK 76 PG 975 ENTRY 50606 Texas Culberson 

M ·1<1,1t.·1 

Property Name / Lessor 

Stale of Texas, acting by and through its agenl, Bank of Texas Trust Company, N. A. (formerly Alliance Trust Company, N.A.) as Successor Trustee under 
the Wills of M. A. Gnsham and Josephine Robertson Gnsham, as Agenl for Daniel Bhnkoff under Management Agency Agreement dated October 3, 1996, 

and as Agent for Susannah Bllnkoff under Management Agency Agreement dated February 8, 1996 
Property Legal Description 

Block 54, Public School Land Survey 
Seel.Jon 15: S/2, SE/4 NE/ 4 
Section 16: All 
Seel.Jon 17: All 
Section 18: 5/ 2 

Payee Nam e & Add ress SSN/ Tax Id Number 

St.ate of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax W ithheld 
Austin, TX 78701 0.00 

01027723 Account Number 

p U-.\ e..., L,P L,.-,~ \~ \ 
Total Bank Charges 

0 .00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description D\J~ Charges Sub-Type Sub-Id 

03/01/2001 12 DELAY RENTAL X.980.90 0.00 
/ • ······ ) 

• . .. .,. '. 0.00 0.00 
... -.. 1 . ~ 

• ·T ·,. 0.00 0.00 
- c .. . ~ 

I . . . / . 
• I I (""') 0.00 0.00 .. .. " . . . . ex: . .. I I I 

I I ' 
~ I 0.00 0.00 

C> 

Instructions to depository: you have been designated as depository for the above descnbed payment(s) Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated Should any difficulty anse, make lhe deposit in a special account, and contact us 1mmed1at1'[J ~ 1 Q 19 8 4 



······ . .... . .... 
.. .. . . .. . . .. 
. . .. .. 



Check # 9900804 
Property Id / J.:MS Eff. Date Recording Information State County/ Parish 

TX299-1C9·039 \J00-00 03/01/1998 05/07 /98 BK 76 PG 975 ENTRY 50606 Texas Culberson 

M CJ c0.b9 

Property Name / Lessor 

State or Texas, acting by and through Its agent, Bank or Texas Trust Company, N. A. (rormerly Alliance Trust Company, N.A.) as Successor Trustee under 
the Wills of M. A. Grisham and Josephine Robertson Gnsham, as Agent ror Daniel Bllnkoff under Management Agency Agreement dated October 3, 1996, 

and as Agent for Susannah Bllnkoff under Management Agency Agreement dated February 8, 1996 
Property Legal Description 

Block 54, Public School Land Survey 
Section 15: S/2, SE/4 NE/4 
Section 16: All 
Section 17: All 
Section 18: S/2 

Payee Name & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1551oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 

/?I 
0.00 

:.ccoL.n~ Uumber 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date {In months) Description Due Charges Sub-Type Sub-Id 

03/01/2002 12 DELAY RENTAL 980.90 0.00 

• 'f I • 0.00 0.00 . .. . . . . 
/"\ . . -• ·r 1 / I J n' 0.00 0.00 - n~,... r 

. .. v -rl&rf-, K'.i~tru J1' /)_ < {_// - ..... ucl'9$g . . . 
I I 0.00 0.00 

. 
' ...... . . Ul . r -· 

• I/. 0.00 0.00 l " ,I /n/J A t:I 
• .. \ ,'16U I'" 

. 
Instructions to depository: you have been designated as depository ror the above described payment(s). Please credit the proceeds theimi ~ IA Q)I~ 

named and In the amounts Indicated. Should any difficulty anse, make the deposit 1n a special account, and contact us immediately. :::,r:::, U U OU'+ 
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