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O IL AND GAS LEASE 

THIS AGREEMENT Is made mnd cnt.c:tcd loco lhis~ day of 19~ between the Sl.8le ofTc.us, acting by and through its 

~en Ban 
will s o M.A. risham and Josephi ne Robertson ri sham, as Age n t for Daniel Blinkoff under 

February 8, 1996, P . 0 . Box 1588 , Tulsa, OK 741 01 . 
herein referred co as lhe owner of the soil (whelher one or more), 111<1, ___ ....:C::...;l..:a:..t.y--=.J .=.o....:h....:n ::..so::..n-'----------------

(Give Pc:nnanent Address) 
hm:lnafu:r called Lcssoe. 

I. GRANTlNO CLAUSE. For and in considcratloo of the llfflOunts swcd below and of the oovcnants and agrc:emc:nts to be paid. lccpl and performed by 
Lc:ssce under chis lease, lhc: Stale of Texas acting by and through the owner of the JOII. hereby grants. leases and lets W\to Lessee, for !he 1<>le aod ooJy purpose of 
prospecting mnd drilling for 111d producing oil and gas, laying pipe lines, building tanlcs, scoring oil and building power stations, telephone lines and Ol.hct ftl'UC(urcs 
thet'con, to produce, nve, lake care of, IJ"cal and transpon said products of the lelSQ, the following lands siluaied in Cu l berson County, Sulc 
ofTexas, to-wit: 

Bl ock 54, Publi c School Land 
Sec ti on 4: S/2 
Section 5: A 56 acre tract of l and out of SE part of E/2 
Sect i on 8: SE/4, E/2 SW/ 4, SE/4 NW/4, S/2 NE/4 , NE/4 NE/4 
Sec ti on 10 : S/2 

REFER TO EXHIBI T " A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVI S IONS 

containing 1097 . 28 .crcs, more or less. 1ne bonus oonslderatioo paid for this lease Is as fo llows: 

To the Swe of Texas: Ten Thousa nd Nine Hundred Seventy-two and 80/100 

Dollen (S_]O , 972 . 80 

To theownerofthesoil: Ten Thousand Nine Hundred Seventy-two and 80/100 
Dollan(S 10 , 972 , 80 ) 

Totalbonusoonsideralloo; Twenty-one Thousand Nine Hundred Forty-five and 60/100 
Dollars(S 21 , 945,60 ) 

The to(.-1 bonus consldcndoo pud rq,rcscnts a boous of ____________________________ _ 

Twe nty and no/ 1 00 s - - - - - - - --- ---- Dollars (S_2=-0:a..•:..:Oa..;:O'-------- -') per .a-c. oo 1 09 7 • 2 8 net acn:s. 

2. TERM. Subject to the other provisions lo th.is lease, this lease shal l be for 11.em1 of fl ve (5) years from this date 
(herein called "primary ccrm"} and as long thau.fta as oil and gas, or either of them, Is produced in paying quantities from said land. 
As used In lb.b r.c.c. the 1cr111 "produced io paying qumtit.ics" means dwt the rcocipts from the sale or other arthorir.cd oommcn:w use of the substanoc(s) ooven:d 
c:xoc:cd out of pocb:l opcndoul c:xpeoses for lbc six moolhs last past. 

J . OBLAY RENTALS. lfno well ls oommeoocd on lbc leucd praniscs on or beforc one (I) yur from lhls dale, !his lease, shall tcrminalc, unless 
on or- before ,uc:h annivcrs.ry d.ae Lcsscc shall pay or tender to the owner of lhe soil or to his cn:dit in 
the Bank of Texas , N. A. c/o Bank of Oklahoma , N.A. Bank, 

Ill P • 0 • Box 1 588 , Tu 1 s a OK 7 41 01 • or iu JUOOCUOn (whiduhall oontinuc as the dcpositofy rcgll'dlcss of clunges lo the ownership of 
said lmd), the maount q,c:dficd bdow; in additioa, Lc:ssc,c lhalJ pay or lender IO the COMMISSIONER OF nm GENERAL (AND OFFlCE OF nm ST A TE OF 
TEXAS, AT AUSTIN, 11:XAS, 1 lllc:c JR.m oa or before said dale. Psymcn<s under this paragraph 5hall opcnac as a rental md 5hall oover lhe privilege of dcfcning 
lbc commcnocmcnt of a well for one ( 1) yur from said date. PaymcnLS undu !his paragraph shall be in the following amounts: 

Totheowncrofthesoi.1: Five Hundred Forty-e i ght and 64/ 100 
Dollars (S 54 8 . 64 

To the Siac ofTcxas: Five Hundred Forty-eight and 64/100 
Dollars (S 548 . 64 

Total Rental : One Thousand NI netv-seven and 28/100 
Doll ltS (S 1 , 097. 28 

In I lilce manner and upon lilce paymcnLS or 1a1dcrs annually, the oommenocmcnt of a well may be fW'ther deferred for succ:c:ssive periods of one (1) yCM each dwing 
the prim.uy tam. All payments or lenders of rent.al to the owner of the soil may be made by chedc or sight draft of Lessee, or any assignee of !his ICISQ, and may be 
dclivef'Cd oa or before lhc: ra,tal paying date. lflhc: bllnlc dcslpalc,d ln dlU paragraph (or its ,ucocssor blllllc) should cease to exist, suspend busincss, llquldaie, fail or 
be suooc:,cdcd by MOd,cr bank.°' for any reason fall or refuse to ecccpt rental. Lessee 5hall not be held in def au.It for failure to malce such payments or lenders of 
rental untll lhlrty (30) days after chc owner of the soil shall dcllver to Les.see a proper recordable Instrument naming anolher banlc as agent to receive such payments 
or tenders. A CERT11'1£D COPY 

=~flEMSntl~P/? 

@~mf:Jt~., 



4 PROOUCTION ROY AL TI ES Upon p1Jduc11on of 0 11 and/or gas. wscc agrees lo pay or cause 10 be p11d one-half (In) of the royalty 
provided for in I.his lease to the Commissioner o( I.he Gcnc.ral Land Offi,.c of I.he S1.a1c of Texas. 11 Ausun. Tc.us, and one-half ( 112) of such royalty lO the owner of 

the soil 

(A) O IL Royalty payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form 11 I.he moulh oflhc well and also as all 
condensa1c. dis11lla1c, and olhcr liquid hydrocarbons recovered from 0 11 or gas run through a separator or olher equipment, as hcmnaftcr provided, shall be 

5/32 pan ofthc gross prodUCllon or I.he marled value I.hereof. al the opuon oflhc owner o(the soil or thc Comm1ss1oner oflhc 
General t..v,d Office. such value to be d.elCl'mincd by I) I.he hlghesl posted pncc, plus premium, if any, offered or paid for 0 11, condensate, distillate, or other l1qu1d 
hydroeubons, respectively, of a hk_e type and gravity in the gcncnl area where produced and when nm, or 2) ~ highest marlcet price thereof offered or paid ,n I.he 
gc:ncBI aru where produced and when run, or 3) I.he gross procccdJ oflhe sale thereof. wtuchcver as the greater Lessee: lg(CCS that before any gas produced from I.he 
lc.ascd premises is 50(d, used or processed 1n a plant, 1l will be run free of cost lO thc royalty owncn through an adcquale oil and gas scpan1or of oonvenuooal type, or 
olher equ1pmenl at least as cffie1enl, so I.hat all liquid hydrocarbons recoverable from thc gas by such means wall be recovered The requircmcnl I.hat such gas be run 
lhrough a scpara1or or other cqu1pmcn1 may be w11ved in wnllng by I.he royalty owncn upon such 1erms and cond111ons as they prcscnbe 

(B) NON PROCESSED OAS Royall)' on any gas (mcJudang flared gas), which as defined as all hydrocarbons and gaseous subsc.anccs nol defined 
as oil 1n subpanigraph (A) above, produced from any well on wd land (cxccpl as provided herein wilh respect IO gas processed in a planl for I.he eXtrlClion of 
gasoline, liqu id hydrocarbons or othcr products) shall be 5/32 pan oflhe gross production or the marlcel value lherco(, al thc opuon o(lhe 
owner of I.he soil or I.he Comm1ss1oncr of the General l..v,d Office, such value IO be based on I.he highest marlce1 price pald or offered for gas of comparable quality 1n 
the gcncral area where produced and "'hen run. or I.he gross pnce paid or offered IO the producer, whichever as thc greater; provided I.hat I.he maximum pressure base 
In measuring I.he gas under this lease shall not 11 any lime exceed 14 6S pounds per square inch absolule, and I.he standard base t.empcnlUl'C shall be SIXt)' (60) 
del")CS Fahrenheit, com:ct.loo to be made for pressure acconlang to Boyle's Law, and for specific grav11y according lO ICSIS made by I.he B&lancc Method or by I.he 
most approved method of leslmg being used by I.he mdusuy 11 lhc time of testing 

(C} PROCESSED OAS Royall)' on any gas processed an a gasoline planl or other planl for I.he recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 pan oflhe residue gas and thc liquid hydrocarbons extracted or the marlce1 value thcrcof, 11 thc opuon oflhc 
owner of the soil or the Comm assioner o(thc General l..v,d Office. All royalucs due herein sh&II be based on one hundred percent (100%) ofthc IOI.al plan1 
production of n:siduc gas annbu1.1ble to gas produced from lh1s lease, and on fifty perccnl (SO"/.), or that pcrccn11ccn11ng IO Lessee, whichever 1s the g.n:aicr, of the 
total planl production ofhqu1d hydrocarl>ons aunbuc.able to the gas produced from I.his lease, provided lhll ifhquid hydrocarbo arc recovered from gas processed 
in a plant in which Lessee (or lls parent, subsidiary Of affiliate) owns an interest, then the percentage apphcable to liquid hydrocart>ons sh&II be fifty pcrcenl (SO"/o) or 
the higl'lc::st pcrccn1 accruing to a third pariy proccmnc gas through such plan1 under a processing qs,:cmcnt negOUllcd 11 arm's length (or lfthcrc 1s no such third 
pariy, I.he highest percent then being specified an processing agrccmenlS or cont.ract.s an the andusuy), whichever is I.he greater The rcspocuve royalties on residue gas 
and on liquid hydl'Oca.rbons shall be determined by I) I.he highest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable qual11y m the 
cencral area. or 2) the gross pnce paid or otfcrcd for such reudue gas (or the weighted avuage gross selling pncc for the rcspcctJve grades of liquid hydroca.rbons), 
whichever is lhc grca.tcr In no event. however, shall the royal1ies payable under this pangraph be less lhan I.he roy&llles which would have been due had the gas no1 
been processed 

(D) OTHER PRODUCTS Royall)' on carbon black, sulphur or any olher products produced or manufactured from gas (excepting ltqu1d hydrocarbons) 
whether said gas be "casanghcad," "dry," or any other gas, by fracuonaung, bummg or any olhcr processing sh&II be 5/32 pan of the 
gross production of such products, or I.he market value thcrcof, 11 lhe option of I.he owncr of I.he soil or the Commissioner of the GcncnJ L..v,d Office, such markel 
val ue to be determined as follows I) on the basis o( the h1ghcs1 marke1 pncc of each product for I.he same month in which such product as produced, or 2) on the 
basis of the average gross sale pnce of each product for the same monlh in which such produCIS arc produced, whichever as I.he grca.1.er 

S M INIM UM ROY AL TV Dunng any year after the expirauon o f I.he pnmary lerat of this lease, if th is lease Is maanlllncd by production, I.he royal lies 
pa.id under I.his lease in no evcn1 shall be less than an amoun1 equal to the total annual ~lay rental herein provided, otherwise, there shall be due and payable on or 
before the last day of the monlh succeeding the ann1vcna.ry date ofthas lease a sum equal to the total annual rental less the amount ofroy&lties plld during the 
prec:cding year If Parag~ph 3 oflh1s lease docs no1 specify a delay rental a.mount, then for I.he purposes of this paragraph, the delay rental a.mount shall be one 
dol l• (SI 00) per acre. 

6 . ROY AL TY rN KIND NOfWllhstand1ng any other provaslOl'I in thas lease. ll any Utne or from ume to tlrnc. the owner of the soil or the Commissioner 
of the General Land Office may, a1 the opuon of cilher, upon not less lhan six-ty (60) days notice to I.he holder of the lease, require dw the psymcnl of any royalues 
8C:Cnling to such royalty owner under this lease be made 1n kind The owner of the soil's or the Comrnassiona o( the General Land Office's righl to tal(c iu royalty m 
kind s hall not diminish or negatc the owner of I.he soil's or I.he Commisslonu of the Gcnc.ral Land OIT'ioe's nghlS or LC$soc's obla atlons., whether express or implied, 
under this lease. 

7 NO DEDUCTIONS Lc:sscc agrees that &II royalues accruing under this lease (including those paid in k_and) shal l be without dcductioo for the cost of 
producing, ga1hcring, storing, separaling, lreating, dehydrating. compressing, processing. transporting. and o<hctwise malcing lhc oil, gas and other produCIS 
hereunder ready for sale or use. Lessee: agrees LO compulC and pay royalties on lhc gros.s value n:<lCivcd, Including any reimbursements for sevcranoc IIXes and 
production related costs 

8 PLANT FUEL AND RCCYCLED GAS No royal I)' shall be payable on any gas as may reprcscnl I.his lease's proportlonllG share of any fuel used to 
process gas produced hereunder an any processing planl Noiw,thsc.andmg any othcr provision oflhls lease, and subJcct IO the wnllen conscn1 o(the o"'ner of the soil 
and the Commm1oner of the General t..v,d Office, Lessee may recycle gas for gas ht\ purposes on thc lc.ascd prcmues or for mJcction into any 011 or gas producing 
formauon underlying I.he leased premises after thc liquid hydrocarboru con11.1ncd an the gas have been removed, no roy&lucs shall be payable on the recycled gas 
u.nul II as produced and sold or used by Lc.sscc an I mannc, "'h1ch entitles lhe royally owners IO a royalty under I.has lease 

9 ROY AL TV PA VMENTS ANO REPORTS All royal11es no, liken in kind shall be p11d 10 lhe O>mm1ss1oner or lhe General Land Office al Austin, 

Texas, in the following manner 

Payment o f royal ty on production ofo1I and gas shal l be as provided an the rules sci forth m the Texas Register Rules curren tly provide that royal ty on oil ls due 
and must be reedved in the General L..v,d Office oo or before I.he Slh day of the second month succocding the monlh of production, and royalty oo gas Is due and 
must be received in the General Land Office on or before the I Sth day o( the second month suecccding the month of production, accompanied by I.he affidavil of the 
owner. manager or other a.uthonud ,nt, completed an I.he form and manner prcscnbed by thc General Land Office and showing thc gross a.mounl and dttposnaon of 
all oil and gas produced and I.he markc1 value of the 011 and gas, together walh I copy o! all documcnu, records or rcporu confi ~ m&ll&,IQ~ction., disposnion 

PIT IEMIM IIM. o, COUNTY <UA1C 

, r. 

ATT'Dn:--~~~~~~~~~~~--
UNO.\ MllOONAL.D, COUNTY ClaAIC 
ClULIV'30H COUNTY, TIXAI 



and m.mb:t nluc lndudlnc ps IDCfCr r'Qdiap. plpdlne n:cdpcs, ps line rcccipa IOd OCbc:r cbocb 0< D'ltClllOnll4I of arDOI.Wll produocd IOd put loco pipdiocs, taolcs, 
« pools IDd ps lines or ps .-nce, IOd ,a;y OCbc:r rq,orts or records wblch lhc Ocncnl l..-1 Offloc ~ n,quirc ID verify lhc gross produc:tion. ~ md 
<1\lltd nlue. Ill all eacs lhc 8lldaoftty o{ a maoaca- or acail lO act fof lbe Lc:acc bada must be 6Jcd la lhc Oeocnl Land OfflCC. Each royalty pcymcm shall be 
accompmicd by a<bodc awb, Khcdulc. summary Of' OCbc:r ranlamcx advioc mowing by lhc asJlpc:d Ocncral Lmd Offloc lease number the amounl of royalty being 
pald on QCb kac. lfLcsscc pl)'l lais royalcy oa or before lhirty (30) days afta- tbc royalty psymall -.S due, lhco Lcsscc owes• penalty of S% on the royalty or 
ns.oo. ~ Is gruia. A royalcy pcymca& wb.lda Is cm:rlhirty (JO) days we &hall accrue• pc:nalty of 10% of the royalty due or ns.oo wblcbt:vcr Is gruau. 
lo addition IO a penalty, royalties shall accNC ~ • a n&e of I 2% per ycr. ruch lnla'C:St will begin accruing when the royalty is sbay (60) days ovaduc. 
Affidavits IDd supponlaa documcaCJ wbldi an: IIOC Wed wbcn due ahall loair a pc:nalty In 1n IIDOUlll kt by Ibo Oencnl Land Office ldmlnlwative rule which is 
eJfc:ctivc oa lhc dale wbcD lhc affidmls or IUIIPOf1.la& doc:umt#J were due. Tbc Lcsscc shalt be.- all responslbUJty for~« c:aislng royalties to be paid as 
presc:ribcd by lhc due dllC pnmdcd bcrda.. hymall oflhc delillqucoey penalty shall In DO 'fff'/ opcnlC to prohibit the Staie's right offorfel~ as provided by lsw 
DOJ act '° posq,ooe the dale oo whlda roylldes were originally due. The lbovc penalty provlsioos shall 00( 1pply In eeses of title dispucc as to the si.w•, portion of 
lhe royalty or to Iha portion of the royalty In dispute as IO fair mmt:ct nlue. 

I 0. (A) RESERVES, CONTRACTS AND onmR RECORDS. Lessee shall IUUlually furnish the Commissioner of lhe GencnJ Land Office with 
lu best possible c:stlmalc of oll Ind ps reserves undcrlrin& dus lease or allocable 10 thu lease and shall furnish sa.ld Convnl.ssloner with copies of all oontrac:ts under 
wbic:h gas is sold or proocsscd and all subscqucn( 8'J'OCfflCdlS IOd amendmcnb 10 ruch ooncracu within thirty (JO) days after mitring into or maldng such oonlTICU, 

~ « ameudroenu. Such OOOlnCU IOd agiccmcnU when rccclvcd by lhc General Land OfflCC &hall be held In oooftdcoce by the General Land Office un.less 
()(herwise authoriu.d by Lessee. AJI other oootrw:U Ind records pcrwning to the produc:don. ~ sale and mar1cctlng oflhe oil and gas produocd on sald 
pn:mlscs. ladudlng the boob and IICXlOUOb. rccclpCJ and disc:hm-ga of all wdls. taolcs, pools. mdCl'S, and pipelines &hall • all times be subject IO Inspection mid 
c:x.amlnalion by lhc Commissloner of tho Oenenl Lmd Offic:e, the Attomcy Oenenl, tho 0ovetn0f, or Ibo reprcscnwive of any of !hem. 

(B) P£RMTTS, OR.IlllNO RECORDS. Wriu.en DOlice of all opcrallons on th.ls lease shall be submlucd IO the Commlsslonct of the GcncraJ 
Land Office by Lcsscc « opct-.or five (S) days before lfl'ld dale, wortcovcr, re-entry, ICltq>OC'V)' abandoomenl or plug and abandonment of any well or wells. Such 
wriucn notloe IO the Ocnenl Lmd otr10C ahall lncludc copies ofR.aJiro.,j Co«nm.wioo forms fo.r 8f>Plieation IO drill. Coples ofwdl tests. completion rcpOIU uid 
plugging reports shall be supplied to I.be Oencral I.And Office Ill the ti.me they arc filed with the Texas Railroad Commission. All 8f)plicalio1U, pennilS, repons 0< 

ocher fiJinp cbll refc:rcaoe chis lease or any spcclfio well oo the leased premises and Iha are subm.luc.d IO I.be Texas lwlroad Commission or my ocher govc:n:unwr.al 
agency shall iocludc Ibo word "Stale" la the due. A.dditiooally, In accordanoe with Railroad Commlssion rulc:s.. 111y slpaie oo Ibo leased p,anlscs for the purpose of 
ldc:ntlfylac we.tis, tMlc baaoics or ocher asoc:illed lmprovcments to Ibo land must also Include the word "S'*· • Lcsscc shall supply lhe Ocnctal Lmd Office wilh 
any records, IIICIIIOfWlda. llCCOUllb, reports, c:uuiAp and cores, or ocher lnfonnatioo rel11tin 10 lhe operat.ioo of I.be above-dcsc:ribcd prrmlses. whic:h may be 
requc:su,d by the Ococnl Lmd Office.. In eddluoo IO chose bercin expressly provided foe. Lessee &hall have 1111 elc.c:trical and/or radioa.c:tMcy survey made on the 
bore-hole ICCtion. from the bac of the _.r.oc easuic IO the IOC.al dcpch of well, of all wdl, drilled 00 Ibo above desc:ribcd pn:mlscs and shall tnn.Smit I IJ'\IC oopy of 
the log of e8Cla survey oo each well to the Ocnctal Land Off'IOC within filloco (IS) days aftct the maldna of said survey. 

(C) PENAL TI.ES. La.sec shall Incur a penalty wbeoc:vu reports.. doeumcnts or other matcriab are 001 filed ID Ibo OencnJ Land Office when 
due. The penalty for 1-.e filing &hall be ICl by the Oenenl Lmd Office adminlstrllllve rule which L, ctrectlve oo lhe d.ie when the maerials were due ln lhe OenetaJ 

Land Office. 

11 . ORV HOLEJCE!SSA TION OF PRODUCTION DURING PRJMAR V TERM. l( during the primary cam hc:rcof and prior to discovery and production 
of oU or ps oa sa.ld land, Lcsscc lhould drill a dry bole« boles lhcnoft. or if during the prmwy term bcrcof and a.tkt the dlsoovcry IDd ac:tual production of oil or 
ps &om die leased pm:uises such producdoo tbc:rcofsbould cease from .... y cause. this lease shall noc tcnnloa.l.e if oo or before the cxplntion of sixty (60) days ftom 
dar.e of completion of said «y ~ or ccssadon of produc:tion Lessee oocnmences addldonal drilling°' ~ng opentions Iha-eon_ or pays or tcnden the next 
.._. dday reoc.l In lhc am,e mmocr as provided la this kae. I( duri.ng the last Ye# oflbo prinury IOlD or wtthln sixty (60) days prior lhcmo. a dry hole be 
oompldc,d md al)andoeod, « the productioa of oil or ps should cease for my c:ausc.. Lcuce'I rights lhall rc:maio In full ~ and cffcc::t wid>out lurtbc:r opcntions 
uadl tbc cxplntion oflhc primary fCml; mnd lfl..a.scc has noc resumed produc:tlon In P9Ying quantltlc:s at thc c:xplndon oflbo primal)' 1enn, Le:ssce miry maintain thls 
ka,c by oonductlng additional drilling or rcworicing opcntions plll'S\Wll lO P.-agnph 13, using the c::xpirm.ioo of the primsy lam as the d.ie of cessation of 
produc:tion unda Plf'IIPWPb 13. Should Che 6rsl wdl Of my subscqucm wdl driJJcd oo the above described land be completed as a shut-in oil OI' gas we.II wlthln the 
prlmwy ICnD bcn:,of. Lcuce -.y resume .,-ymcat o( lhc mnual l'CldAI in lhc: - II\IIIOCr as J)f'O'Vidcd bc:reio oo or before lhc renw psylog dac following the 
c::xplnuoe of sixty (60) days &om tho dale ol ClOIDf)kdoa of ruch sbul-«1 oU or gas wdl and upon the failure 10 make JUeb ~ this lease shall Ipso facto 
ICmllMr.c. If• die cxp.-.ioa of tho prtm.-y ICl'III or my time dlereaftcr a shut-in oU Of gas well is localed oa the leased premises, paymenu may be made in 
aooordmcc wicb die ..... proYlsiom bc:rco!. 

t l. DRJLUN0 AND R.EWOIUCINO AT EXPlRA TION OF PR1MAR Y TBR.M. IL • Ibo c:xpirwoa of Ibo primary 1enn, ncilher oU nor gas Is being 
produoc.d on said land, bul Lcsscc Is tbeo eapgcd lo drilling °' ~ opcntioos lhc:rcoa, this lcasc shall remain In foroe IO long • oper-..loos oo sa.ld wdl or for 
drUllng °' l'CWOft1og of lllY additional we.II an: proscc:utcd in good failh Ind in wooonmlitc manner without inltrnlptioos totaling more tl:wl sbay (60) days during 
any one IUdl opcgJoa. and lf Ibey result la the produc:doa of oil -.J/or ps. 10 loog lba'cat\a" as oil and/or gas Is produocd in p-.ying quantities from said 1-1, or 
P9YfflClll ohbut-m oil Of' p1 well royalties« compcma«ory royaltka Is ma.de as provided ID this kac. 

13. CESSATION, OR.IU.lNO, AND REWORKING. I( afta-the cxpl.rQ)o of tho primary 1crm, produclioo of oil or gas from the leased prcmlsc:s., aft.er 
once obulocd, sbould ocec &om any-.. chis lcatc aball DOt lenD.illllc lfLe:ssce oommc:nccs addilloaal drilling or l"Cll'Ofking operak,ns withln abay (60) days 
aft.er suc:h cessation, and this lease shall ranam la full foroe and effcct for 10 loog as such ~ ooolinue in good falth md lo woriananllkc manner without 
lnccnuptions IOC.allng more tball a1x1y (60) ~ lf sudl drilling« l"Cll'Ofking opcntioos result lo the pn>duetion of oU 0< gas, the lease shall remain In full force Ind 
effect fOI' so long as olJ or gas Is produ,oc,d from the kacd prem.lscs In paying quantities oc .,.yment o( shut-in oU or gas well royaltlc:s « payment of oompcnsalOf)' 
royalties is made as provided bercla or as provided by lrw. lf the drilling or reworldng operal1ons result In the oomplctlon of a wdl as a dry bole, the lease ..-ill no( 

tennlna1e lflhe Le:ssoe commences addltlooal drilling 0< rewcrting opa-atJons wichin sixty (60) days al\u the completion of the well as a dty hole, and this lease 
shall remain la effcct IO loog as Lcsscc ooalima drilling Of rcworiclng ~ In good faltb lrld lo • WOt1ananlitc IIWUICf without in.lCmlptlom totaling more 
lhan sixty (60) days. Lcuce shall give wriuai oodoc IO the Ocoen.l Land Offloc within cbirty (JO) ~ of any oc:ssalon of pn>duc:tlon. 

14. SH\IT-IN ROYALTIES. For purpo9CI ofchls pangnph. "'wd.1° me.as cy wdl chat bas beca assigned I well nwuber by Ibo ltl&c aceoc:y b.ving 
juri.sdk:tloo cr,er lhc produc:doa of oil and pa. I( • any time a&r the cxpir.ion of thc primary tam of• lease lhll, until being shut la, wa beln& maintained In 
b'oe and ctrcct. a -1.1 ~ o( pn>duclns oil « p1 la l"Yillc qunldes Is loc:af.cd oo tho leacd pl'Qllises, bul oil or ps la DO( bclnc produced for laclc of suitable 
production f.cllltlcs or laclc of a ,ulcable mart:et, lhco Le:ssoe may pay as a shut-In oil oc gas royalty an amounc equal to double the UU1ual rental provided in the 
lease, but not less lhui SI ,200 a ywf0< cad! wdl capable of producing oll or gas in plO'ing quantities. lf Paragraph 3 ofthl.1 lease docs not spec:ify a delay rental 
amount, !hen for lhe purposes oflhls p.-gnph. tho del.,- rental amount lhall be one dollar (Sl.00) per .a-e. To be effec:t.ivc. each loitlA'~if8 'royalty 
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must be pald on or before ( I) lhc: ex,piralion of the pnmary Lem\, (2) 60 cays aft.er the Lcssee cusc:s lO produce 011 or gas from lhe leased premises, or()) 60 days 
aft.er Lcssee compleies a drilling or rewort.lng operation in ICOOrdancc with the lease provu1ons: whichever date 1s latest Such payment shal l be made one41al (( l /2) 
lO the Comm1UIOllCI of the General L&nd Office and one41alf(l/2) lO the owner of the soil If the shuHn 011 or gas royalty 11 paid, the lease shall be considered 1o be 
a producing lease and lhc payment sh.ii ext.end the t.erm of the leasc for a period of one yur from the end of the pnmary tenn. or from lhc: fim day of the month 
following the month in which productlon c:used. and, a.tkr that, If no su11.able producuon fac1lilies or suitable maricet for lhc: 011 or gas. exists, Lessee may extend lhe 
lease for four more suc:ccss1ve pcnods of one (I) yur by paying the same amount ucll year on or before the exp,rauon of each shut-in yur 

IS COMPENSATORY ROY AL TIES If, during lhc: pcnod the lease Is k:ept in effect by payment of lhc: shu1-in 011 or gas royalty, 011 or gas ts sold and 
dellv~d in pay ing quanti t ies from a well located within one thousand (1 ,000) feet of the leased premises and completed in lhc: same producing reservoir, or in any 
case tn which drainage u occumng. the nghl lO continue to maint.ain lhc: lease by paying the shul·ID oil or gas royally shall cease, but the lease shall remain cffeeuve 
for the remainder oflhc: yur for which the royalty has been paid. The Lessee may mamuun the lease for four more successive yu,s by Lessee pay ing compensa1ory 
royalty at the royally rate provided in the lease oflhc: marlcel value of productto n from t11e well causing the drafoage or which is completed m the same producing 
reservoir and w11hm one thousand (1 ,000) feet oflhc: leased premucs The compensatory royalty u to be p11d monthly, one·half(l/2) lO lhc: Commissioner of the 
General Land Office and one-half(l/2) t0 the owner oflhc: soil, begmmng on or before the last day of the month following the month m which the 011 or gas ,s 
produced from the ~ell causmg the drainage or that u completed in the same producing reservoir and localed within one thousand (1,000) feel of the leased premises 
l flhc compensatory royalty p11d in any 12-month penod IS in an amount less than the annual shut-in 011 or gas royally, Lessee shall pay an amoun1 equal to lhc: 
difference w1th1n thirty ()0) days from the end oflhc: 12-rnonth period Compensatory royally payments which are not umely p11d will accrue penalty and 1nteres1 m 
accordance with Paragraph 9 of th u lease. None of these provu1ons will relieve Lessee of the o bligallon of reasonable development nor the obliga11on to drill orfsc1 
wells as provided m Texas Na1ural Rcsoun:c.s Code S2.17) , however, at the det.enn1nauon of the Commissioner, and with the Commw1onet's wntten approval, the 
paymenl of compensa1ory royal lies can satufy the obllga11on to dnll offset wells 

16 RETAINED ACRE.AG Notw1tlutanding any provision of thu lease IO lhc contrary, a.tkr a well producmg or capable of produc ing oil or gas has 
been completed on lhc: leased premucs, Lessee shall exercuc lhc: diligence of• reasonably prudent operator in dnlling such add111onal well or wells as may be 
reasonably necessary for the proper devclopmenl of the leased premises and In marlc:eung Ute production thereon 

(A) VERTICAL. In the cvc.nl this lease LS in force and etfca two (2) years a.tkr the exp1rauon dale of the pnmary or extended lCml II shall then tcmunatc 
as IO all o f the leased premises, EXCEPT (I) <40 acres rurround,ng each 011 well capable of producing m paying quanliues and )20 acres surrounding each gas well 
capable of producmg in paying quanliues (mcJud1ng a shut-tn oil or gas well as provided 1n Paragraph I <4 hereof), or a well upon which Lessee Is then cnga ed in 
t:onltnoous dnlling or reworking operwons, or (2) the number of acrcs included in a producing pooled unll punuan1 lO Te>eas Natural Resources Code S2 IS I· 
S2 I SJ, or (J) such greater or lesser number of acres as may then be allocated for production purposes to a prorauon unit for each such producing well under the rules 
and rcguladoris of the Railroad Commission ofTex.as, or any successor agency, or other governmental authonly hav1ngJur1Sd1ct1on lfa1 any ume after the efTect1ve 
date of the parual tcnmn111on provmons hereof, the applicable field rules are changed or the well or v.ells located lhc:rcon are rcclassi fied so that less acreage 1s 
thereafter allocated 10 s11d well or v.ells for production purposes, this lease shall thereupon 1erm1nate as to all acreage no1 thcrcafter allocated to said ~ell or ~ells for 
production purposes Notwithstanding the tcmunatlon ofthu lc.asc: as to a portion of the lands covered hereby, Lessee shall nevertheless conunue 10 have lhc: n gh1 o f 
ingress to and egress from the lands sull subject lO this lease for all purposes described m Paragraph I hereof, together with easements and nghlS-<>f·way for existing 
roads, existing pipelines and other exis ting fac1h11es on, over and across all the lamb dcscnbed in Paragraph I hercof("lhe retained lands"), for access to and from the 
retained lands and for t11c gathcnng or ITIIIISportauon of 0 11, gas and other minerals produced Crom the retained lands 

(C) IDENTIFlCA TION AND FILING The surface acreage reuuocd hereunder as lO ucll well shal l, as nearly as pracucal, be 1n lhc: form of a square with 
the well located In the center lhc:reof, or such othCI shape as may be approved by the Commissioner of lhc General Land Office Within thirty (JO) days a.tkr partial 
t.enninauon o flh11 lease as provided hen:in. l..csJCC shall execute and record a release or relcasc:3 conwning a satisfactory legal dcscnpuon of the acreage and/or 
depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the nl mg fee presaibcd 
by lhc Gencnil Land Office rules In effect on the date the release IS filed If Lessee fails or refuses lO execute and record such release or releases wi thin ninety (90) 
<S.ys after being requested to do so by the Oc.neral Land Office, then lhc: Commi"ioncr at his sole discretion may designate by wriucn instrument lhc: acreage and/o r 
deptJu to be released hereunder and record such instrUmcnt at Lessee's expense in the county or oountlc:$ where the lease is localed and in lhc official records of the 
Gcnc:ral Land Office and such designalion shall be binding upon Lc:ssc,e for all purposes 

17 OFFSET WELLS Neither the bonus. delay rentals, nor royalties pald, or lO be paid, under thu lca.se shall relieve Less« of his obligalion to protect 
the 011 and gas under the above-<lcscnbcd land from being drained Lessee, sublcssc:c. receiver or other agent m control of the leased premises sh.ii drill as many 
wells as the facu may JUSllfy and shall use appropnatc me.ans and drill to a depth ncocssary lO prevcn1 undue draiMge of 011 and gas from lhc: leased premises In 
add1t.lon, if 011 and/or gas should be produced m commcrc.ial quanutics with.in 1,000 feet of the leased premises. or in any case where the leased premises Is bemg 
drained by production of 011 or gas, the Lessee. sublc.ssce. reec.iver or otl1Ct agent 1n control o f the leased premises shall m good f11th bcgm lhc: dnlling of a well or 
wells upon the leased premises w11h1n 100 days after the draining well or wells or the well or wellJ completed w1thm 1,000 fee.I o f the leased premises swt producmg 
in commercial quanu11es and shall prosecute such dnllin& with diligence. F11lure lO sausfy the sw:utory offset obltgauon may subject this lease and lhc: owner of the 
soil's agency nghlS to forfeuure Only upon the dcterm1nauon of lhc: Commissioner of the General Land Office and with his wrllten approval may the payrnenl of 
compens11ory royalty under applicable sta1u1ory paramct.en satisfy the obligauon 10 drill an o ffse1 well or wells required under this paragraph 

18 FORCE MA.J EURE If. after a good fai th elTort. Lessee Is prevented from complying with any cxprcs, or 1mplted covenanl of this lease, from 
cond ucting dnll1ng opera11ons on the leased premises, or from producing 011 or gas from lhc: leased prem1.ses by reason o f war, rebellion, no ts, stnlces, ICIS of God, or 
any valid order, rule or rcgulauon o f govcmmenl authomy, !hen while so prevented, Lessee's obligation lO comply with such covenanl shall be suspended and Lessee 
shall no1 be liable for damages for f11hue IO comply with such covenants, add1uonall7, th1s lease shall be ext.ended while Lessee u prevented, by any such cause, 
from conductm& dnll,ng and reworking operauons or from producing 011 or gas from the leased premises. However, nothmg m thu paragraph shall suspend lhc: 
payment of delay rentals in order to mainuun th11 lease ,n effca during the pnmary term m the absence of such drilling or reworioang opcnioons or production of 011 
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19 W AAAANTY CLAUS Tiie owner of the soil warnnlS and agrees IO defend utJe IO the leased premises If the owner of the soil def1ults in 
paymenlS owed on thc leased premlSCS, then Lessee m1y redeem the nghlS of the owner o f the soil in the leased premises by p1ymg any mon_gage. tuc:s or other liens 

·on lhe leased premises If Lessee makes p1ymcn1S on bc:half of the owner o f the soil under th is paragraph. Less« m1y recover the cost o f these payrnenlS from the 
ren!Al and royalties due the owner of the soil 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the c:n11re und1v1ded surfacc c:statc 111 the 1bove 
described land, whether or nol Lc::ss«'s inlaCSl is spee1fied hc:rclll, Iha\ the royalucs and rental herein provided IO be: p11d lo lhc: owner of lhc soil shall be: p11d 10 him 
in the proponlon which his ln1crcs1 burs 10 the enure undivided surf1cc: c:slalC and the royalties and rental hc:rcin provided 10 be: p11d 10 the Convmmoner of the 
General Land Offiec of the Stale o f Texas shall be: hkcwtse propon1onatcly reduced However, before Lessee adJUSlS lhc: royalty or rental due IO the Commissioner of 
the General Land Office. Lessee or his authoril..ed represenllllve must submit IO lhc Conunissioner o f the General Land Office • wnuen s ta1c:mcn1 which expl11ris the 
discrepancy between lhc intc:rcst purponedly leased under this lease and lhe aaual imc:rest owned by the: owner oflhe soil The Comm1ss1onc:r of the: General Land 
Office shall be: pald lhc: value oflhc whole produciion allocable IO any undivided interest not covered by I lc:asc, less lhc: proponionate development and produC11on 
cos1 allocable to such undivided intcrcst Ho~evcr, 1n no event shal l lhc: Commissioner o flhc General Land Office receive as• royalty on the gross produeu on 
allocable 10 lhe und1v1ded interest not lc.ased an amount less than the value o f one-sixteenth (1/16) of such gross produe11on 

(B) REDUCTION OF PAYMENTS If, dunng the: pnmary t.enn. 1 portion o fthc land covered by this lease 1s included w1th1n the boundanc:s 
o f• pooled unit that has bc:cn approvc.d by the School Land Board and the owner o f the soil in accordance with N1cu.ral Resources Code Secuons S2 IS 1-S2 I S4, or 
,r. 11 any lime allcr the cxp1ra1ion of the pnmary 1crm or lhc cx1cndcd term, th11 lease covers a lcsJCr number o f acres than lhc. 1otal amount dc.scr,bc:d herein, 
payments that arc made on • per acre basiJ hc:rcunder shall be: rc.duccd according IO the n umber of acres pooled, relc.ased, surrendered, or otherwise severed, so that 
payments de1UTT1ined on• pc.r acre basis under the lClmS of this lc.ase dunng the prinwy tc:rm shall be: calculated basc.d upon the numbc:r of acres outside the 
boundaric.s o f• pooled u n11. or, if after lhc: cxp1rauon of the pnmary t.enn, lhc: numbc:r ofacn:s actually retained and covered by this lease 

2 1 USE OF WATER Lessee shall have the nght 10 USC wa1er produced on s11d land necessary for operauons under this lease except water [rorn wells or 
tanks of the owner oflhe soil , provided, however, Lessee shall noc use potable water or water suitable for livc:stoclc or 11Tigat1on purposc.s for watc:rllood operations 
w1thou1 the pno r corisc:n1 orlhc owner oflhc: soil 

22 AUlliORJZEO DAMAGES Lessee: shall pay lhc: owner of the soil for damages caused by its opc:rauons IO all personal property, improvements, 
livestock and aops on S1Jd land 

23 PIPELfNE OEPTI~ When requested by the owner o f the soil, Lessee shall bury 1LS plpehnes bc:low plow depth 

24 WELL LOCATION LIMIT No well shall be: dnllc:d nearer than IWO hundred (200) feec IO any house or barn now on n,d prc:mlSCS without the 
wnuen conscnl of lhc: owner of the soil 

2S PO LlJTION In developing this area, LcsJCc shall usc the h1ghc.s1 degree of care and all proper safeguards IO prevent pollu1ion Without lim111ng the 
foregoing. polluuon of coastal wc.tlands, n11ural wau:rways, nvc.rs and impounded water shall be: prevented by the use o f containment facihuc:s suffic1c111 to pre~c:nt 
pillage, seepage or ground water contaminaLJo n In lhc event of polluuon. Lessee shall use all means &1 au disposal IO rc:c.a.prure all c.scapc:d hydroc.art>ons or other 

pollutanl and shall be: responsible for all damage to public and pnvate p.ropenaes Lessee shall build and m11n1AJn fences around its slush, sump, and drainage p11S 
and lank banc:nc.s so as 10 protc:et livestock ag11rist loss, damage or in Jury, and upon complc.uon or abandorunent of any well or ~ells, Lessee: shall fill and level al l 
s lUJh piu and cellars and comple1ely clean up the drilling s ,1e of all rubbish thereon Lessee shall, while conduc:ung opc:rauoris on 1he lc:&JCd prcm1Jes, 1.ccp s11d 
premises &c,e o f al l rubbish. c.vu, bottles, paper cups or garbage. and upon completion of opc.rauons shall restore the surface of the land to as near its onginal 
oondition and contours as IS pracucablc T1111lcs and equ ipment wall be: kepi pamtc:d and presentable 

26 REMOVAL OF EQUIPMENT Sub)GCl IO lim1lllt0ru m this p~h. Lessee shall have the ngh1 IO remove machinery and fix tures placcd by 
Lessee on the leased prcmlsc:s, including lhc: nght IO draw and remove casing. within one hundred twenty ( 120) days after the c:xp1ra11on or lhc t.enninauon o r this 
lc.aJC unless the owner of the soil grvilS Lessee an extension o r this 120-day penod. However, Lessee may no< remove casing from any well capable or producing 0 11 
and gas ,n pay ing quantilic:s Addllionally, Lessee may not draw and remove casing un1il aller thirty (30) days written no1iee to the Commissioner o r the General 
Land Office and to the o wner o f the soil The owner or the soil shall beeome the owner of any mac:hlnc:ry. fixrurcs , or casing wh1c:h arc not urnc:ly removed by LcsJCC 
under the t.c:nns of this paragraph 

27 (A) ASS IGNMENTS Under lhc conditions oontamed in thtS paragraph and Paragraph 29 o r this lease. the righu and c:statc:S or either party to this 
IUJC may be: asslg.nc:d, 1n whole or in pan. and the provisions of this lease shall c:xt.c:nd u, and be: binding upon their heirs, devasees, legal reprc.scnlltJVC:S, sueccssors 
and ass igns However, a change or d1vmon m ownership of the land, rentals, Of royaluc:s will not enlarge the obhgaLJOns of Lessee, d1mm1Sh the rights, pnv1lcges 
and csu1c:s or Lessee, Impair the: elfcetlveness o r any p1ymcn1 made by Lessee or impair the cffcet1venc:ss of any act performed by Lessee. And no change or 
division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose unlil thirty ()0) days al\Gr the owner of the soil (or his heirs, dcv1JCGS, legal 
rcprcscnt.llivcs or assigns) furnishes lhc Lc:ssec with sallsrac:t0ry wnru:n evidence orlhc change in ownership, including the onginal recorded mumments ofutlc (or a 
certified copy of such original) when the ownc:nhip changed bc:c.ause or• oonveyanoe. A total or pat11al assignment of this lease shall, IO the ext.c:nt of the mlc:rcst 
usigncd, relieve and di$Chargc L.cssc:c of &II subsequent obligaLJo ns under thtS lease. If thls lease is ass1g;ncd in its enurety as IO only pan of the acreage, the nght and 
oplion 10 pay ~ntals shall be: apporuo ncd as bc:rwec:n the several owners ratably, ICCO<dlng IO lhc area of each, and f11lurc by one or more of them IO pay his share or 
the rental shall noc a/feet this lease on the pan o r the land upon wh1eh pro rata rentals are urnely p11d or tendered, however, irthe assignor or assignee docs not file a 
ecn lfied copy of such assignment in lhe General Land Office before the neKI rental pay mg date:, the c.nllre lc.aJC shall tc:rrn1n11e for r111urc IO pay the en11re rc:ntaJ due 
under Paragraph 3 Fvcry assignee shall succeed 10 ell rights and be subject 10 all obh auons, liabilltic:s, and penalties owed 10 the State by the original lessee or any 
pnor ass ignee of the lease, including any h1b1hucs IO the State for unp11d royalu c.s 

(D) ASSIGNM ENT LIMITATION Norw1thstand1ng any provmon in Pa.ra,graph 27(1), If the owner o f the soil acquires this lease ,n whole or in pan by 
ass1gnmcn1 w,lhou1 the pnor written approval or the Commi.moner o f the General Land Offiec, this lease is void as orlhc: umc of assignment and the agency power 
of the o wner m1y be: forfe ited by the Comm1ss1oner An assignment wall be: ll'Cllcd as ,f II were made IO the owner or lhc so1l 1r lhc: assignee: 11 

( I) a nom1neeoftheownerofthe soil , 
(2) a corporation or subs idiary in which the o wner o f the soil is a pnncipal slOCk.holdcr or IS an employee o f such a corporauon or subs1d1ary, 
(J) • partnership in which lhc: owner of the so il is a partner or is an employee or such a partnc.rsh1p, 
(4) • principal stockholder or employee of the corporation which is lhc: owner of the soil, 
(S) 1 partner or employee 1n I partnership which IS the: owner of the soil , 



(6) • fid uciary for the owner o f the soil ; 1nclud1ng but no11tm11ed to a guardian, IJUSlee, el!ecutor, adminis trator. receiver. or conservator for the 

owner o f the soil, or 
(7) a fami ly member of the owner o f the soil or related to the owner of the soil by mamage, blood, or adopuon 

28 RELEASES Under the cond1uons contained in this paragraph and Paragraph 29, Lessee may at any 11me execute and deliver to the owner of the soil 
and p la.c:c of record a release or releases covenng any poruon or por11ons of the leased premises. and thereby surrender thu leasc as to such pon1on or pomons, and be 
relie ved o f all subsequen t obhgat1ons as to acreage surrendered If any part ofth1s lea.se is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage beart to the acreage which was covered by thu lease immed1atcly pnor co such sum:nder: however, such release will 
not re lieve Lessee o f any l11b1ht1es wt11eh may have accrued under this lease pnor to the surrender of such acreage 

29 FILfNG OF ASSIGNMENTS AND RELEASES lfall or any pan of this lease 11 amgned or released. such assignment or release must be recorded in 
the county where the land is s ituated, and the recorded instrument. or• copy of the recorded instrument certified by the County Cieri: of the county in which the 
ins1n.1rncn111 recorded, must be filed in the General Land Office within 90 days of the last e,i:ecullon date accompanied by the prescnbed filing fee If any such 
assignment is not so filed , the n ghts acquired under this lease shall be subject to forfeiture at the opuon of the Commissioner o f the General Land Office 

JO DI CLOSURE CLAUSE All provmons pertaining to the lease o f the above-described land have been included 1n this ins trument, including the 
statement of the true cons1dcrauon 10 be paid for the execution o r this lease and the nghts and duucs of the panics Any coll11c:ral agreements concerning the 
development of oil and gas from the leased premlSCs which arc not contained in this lease render th11 lease invalid 

J I FIDUC lARY DUTY 'The owner oft.he soil ov.es the talc a fiduc iary duty and must fully dasc:losc any facts alfCCtJng the St.ale's interes1 in the leased 
premises When the interests oft.he owner o flhc soil eonn1ct with those oft.he Swc, lhe owner of the soil is obhg11ed to put the State's interests before his personal 

interests 

J2 FORFEITURE. If Lessee shall fall or refuse to make the payment o f any sum within th1ny days aner 11 becomes due, or 1f Lessee or an authom.ed 
agent should knowingly make any false return or false repon conc:cmmg producuon or dnlhng, or 1f Lessee shall fail or refuse to dnll any offset well or wells m good 
faith as required by law and the rules and regulallons adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee should fail to file repons m the manner 
required by law or fail to comply with rules and regul1110ns promulgated by lhc Genera.I Land Office, the School Land Board, or the Railroad Commission, or af 
Lessee should refuse the proper authonty access to the records penammg to opc:rauons, or 1f Lessee or an authonz.cd agent sho uld knov.ingly fail or refuse 10 give 
correct information to the proper authority. or knowingly fail or refuse to furnish the General Land Office a correct lo& o f any v.ell, or 1f Lessee shall knowingly 
v iolate any o f the material provmons o fth1s lease, or 1fth1s lease 1s assigned and the assignment is not filed in the General Land Office as required by l1w, the rights 
acqu ired under this lease shall be subject to forfwure by the Comm1ss1oncr, and he shall forfeit same when suffic iently informed of the facts which authonz.c a 
forfeiture, and when forfe ited the area shall again be subject to lease under the tenns of the Rellnqu1shmcn1 Act. However, no thing herein shall be construed as 
w11v1ng the automatic 1crmma1io n ofthas lease by operation o flaw or by reason of any special limitatio n arising hereunder Forfeitures may be set aside and this 
lease and all rights thereunder reinswed before the riahts o f ariot.hcr 1ntcrvcnc upon sat is factory cv1dcncc to the Commiu1oner of the Genera.I Land Office of future 
compliance with the provmons of the law and of this lease and the rules and rcgulauons thal may be adopted rel111ve herelo 

J) LIEN In aec:ordance v.1th Texas Natural Resources Code S2 I J6. the Suite shall have a fim hen upon all 011 and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums o f money that may become due under this lease By ac:ceptancc of this lease, Lessee grants the 
State, m add111on to the hen prov ided by 1 cxas Na1ural Resources Code S2 I 36 and any other applicable statutory hen, an express contractual hen on and security 
interest In al l leased minerals m and extracted from the leased premises, all proceeds v.h1ch may acc:ruc lO Lessee from the sale of such leased minerals, whclhcr such 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing o f 
such leased minerals 1n order to secure the payment of all royalues or other amounts due or to become due under thu lease and to secure payment o f any damages or 
loss that Lessor may suffer by reason o f Lessee's breach of any covenant or cond111on of this lease, whether ex pres, or 1mplted nus hen and securi ty interest may be 
foreclosed with or without court proecedings m the manner provided in the T11Je I, Chapter 9 of the Texas Business and Commerce Code Lessee agrees that the 
Com miss ioner may require Lessee to execute and record such instruments as may be reasonably necessary to aclcnowledgc, attach or perfect th11 hen Lessee hereby 
represents th111 there are no prior or superior liens ansing from and rel111ng to Lessee's 1c11v111cs upon the above-described propeny or from Lessee's acqu15111on of 
this lease Should the Commissioner aJ any 11me determine that this rcpresentallon IS not true, lhcn the Comm1ss1oner may dec lare this lease forfe ited as provided 
here in 

J 4 POOLING Lessee 1s hereby granted the nght to pool or umuz.e the royalty inlcrcsl of the owner of the soil under this lease wilh any other leasehold 
or m ineral interest for the exploration, development and production 0(011 or gas or either oft.hem upon the same temu as shall be approved by lhc School Land 
Board and the Commissioner oft.he General Land Office for the pooling or unitizing of the interest of t.he State under this lease pursuant to T exas Na1ural Resources 
Code S2 IS 1-S2. I SJ The owner of the soil ag,ecs that the inc:lu11on of this provmon in this lease sausfies the exceullon requirements swed in Texas Natural 
Resources Code S2 I S2 

JS fNDEMNITY Lessee hereby rcle&SCJ and d ascha,ges the Swc ofTexas a&! the owner of the soil, their officers, employees, partners, agents, 
oonlnlCtors, subc:ontraeton, gucsu, invitees, and their rcspecuvc suCCICSSOrs and ass1gru, of and from all and any 1c11ons and causes of action o f every nature, or other 
harm, including environmental harm, for v.h1ch reoovery of damages tS sought., 1nc:ludmg, but not ltm1tcd to, all losses and expenses which are caused by the 
ac:tlvltics of Lessee, its officers, employees, and agents ans mg oul of, metdental to, or resulling £rom. the operations o f or for Lessee on lhc leased prcmascs 
hereunder, o r that may anse out of or be occasioned by Lessee's breach of any o f the terms or provis1or1S o f this Agreement. or by any other negligen t or s llictly ll1blc 
act o r omission o f Lessee Further, Lessee hereby agrees lO be liable for, exonerate, indemnify, defend and ho ld harmless the S tate of Texas and the owner of the soil, 
the ir o ffi cers, employees and agents, I.hear successors or ass1gru, against any and all da1ms, hab1h11cs, losses, damages, ac:11ons, pasonal mJury (mdudmg death), 
cons and expenses. or other hann for v.h1ch recovery of damages u sought. under any theory including tort. conlrac:t. or strict liabahty, mcludin& atto rneys' fees and 
other legal expenses, including those related to environmental hUNds, on the leased premises or many way related to Lessee 's failure to comply with any and all 
environmental laws, those armng from or many way related to Lessee's operauons or any other of Lessee 's 1e11v1t1es on the leased premises, those ans1ng from 
Lessee's use of the surface o f the leased premises, and those that may anse out o for be oceas1oncd by Lessee 's breach of any of the terms or provmons ofth1s 
Agreement or any other act or om1s$1on of Lessee, its d irectors, officers, employees, partners, agents, conuactors, subeontraclors, guests, in vitees. and their respective 
successors and assigns Each assignee of this Agreement., or an in1crcS1 the rein. agrees to be liable for, exonerate, indemni fy , defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in COnneetlOn with the aet1v111es o f Lessee, alS officers, 
employees, and agents as described above CEPT OTH ERWI E EXPR LY LIMITED II ERECN, ALL OFTII E r DET>fNITY OBLIGATION 
AND\O R LlABILITI A UM ED UNDER TI I E T E RM OFTIII A G R EEM ENT l lALL 8 WITH O L IM ITS AND wm10 R CARD T O 
111 CA E O R A T ll R EOF ( L DING PR EX ISTING ONOIT IO ), RI CT LlABIU TY, O R TII E EC LICEN OF A \ ' PA R rv 
O R PART l ( IN LUDING TI IE EG LI EN E OF T II INDEM N IFI O PA RTY), W II ETII ER Ii( ~ DE OL , J O INT, 

O N RR NT, A IV t., 0 R PASS IV t.. P rT l!AAS Tl1I! StAL Of THI COUNTY CURI( 

ATTUT:-:---:-::~-----------

® ~ , CCIUNTYCI.IRK 
OOU!m', TbAS 

IY 



)7 APPLICABLE LAW This lease is iuued under lhe pro vbions of exas Natural Resources ode S2 171 through S2 190, commonly known as lhe 
Rehnqu1shmcn1 Act., and other applicable statules and amendments thereto, and if any provision in lh1s lease docs not confonn 10 lhcsc st.al\ltes, lhe statutes will 
prev11I over any nonoonfonmng lease provtSions. 

J8 EXEClJTION Thts oil and gas lease mUSl be signed and acknowledged by lhe Less« before 11 1s filed of rccord in the county records and in lhe 
General Land Office of lhe Stat.c of Texas Once the filing requ1rcmenlS found in Paragraph J9 oflh1s lease hne been sausfied, the effcct.tve date oflhis lease shall 
be the d ale fou nd on Page I 

J9 LEASE Fl UNG Pursuant lO Chapter 9 o f lhe Texas Business and Commerce Code, lh1s lease must be filed of record in lhe office of lhe County 
lerk in any county in which all o r any part of lhe leased prcmtSCS IS located, and cemfied copies thereo f must be fi led in lhe General Land Office This lease ,s not 

e ffeaive unlll a cemfied copy o flh is lease (which is made and certi fi ed by lhe Cou nty Clerk from his records) ts filed in lhc General Land Office in accordance w1lh 
Texas N atural Resources Code S2 l 8J Add111onally, lhis lease shall not be b inding upon lhe St.ate unless 11 ree ttes lhe actual and true cons1dera11on patd or promised 
for execution o f lhts lease The bonus due lhe Stale and lhc prcscnbed filing fee sh all M:COmpany such ccmfied copy 10 lhc C,encral Land Office 

~~SE?.:)~ t). 
Trn..E. ________________ _ 

DATE. __ 3_~_eo<_'5_-__.9-'8'--
REFER 'ID A'ITAOIED SIGNATURE PAGE AND ACKNOWLEDGMENTS , ATl'AO£ED HERETO AND MADE A PART HERIDF 
ST A TE OF TEXAS ST A TE or TCXAS 

OY. ________________________________ __ OY _____________________ __ _ 

Indi vidually and as agent fo r lhc S t.ate o f Texas lnd1v1dually and as agent for the SIBie ofTeuS 

Date . _________________ _ Date. _________________ _ 

STA TE OF TEXAS ST A TE OF TEXAS 

ov _____________ _____ __ _ BY. ____________________ _ 

lnd1111dually and IS agent for lhe S uite o f Texas lnd1v1dually and IS agent for lhc State of Texas 

Date _________________ _ Dale 



(CORPORATION ACKNOWU:OOMEm) 

COUN'IYOP _________ _ 

BEFORE ME, the unden~ 1t1thority, oo this~ personally appared, ___________________ _ 

ltnown to me: to be the person whose name is ,ubsaibed to the foregoing lnsuumenl. as, __________________ ,of 

---------------------------------and aclcnowledged to me: that he exccuted the s.tmc 
for the purposes Ind c:oosldctallon therein exprwed., In the capacity mted.. and as the act and deed of u.ld corpontloo. 

Given under my hand and seal of office this the ____ day of _________ __, 19 __ . 

Nowy Public in and for ________ _ 

STATE OF __________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _________ _ 

BEFORE ME. the undersigned authority, on this day personally appared ____________________ _ 

known to me to be the person whose name is subsaibed to the foregolng lnstn.unent. as __________________ ,of 

---------------------------------·and .a::nowledged to me that he executed the s.tmc 
for the purposes and considcratJon therein expressed, in the capacity mled, and as the act and deed of said corporation. 

Given under my band and sc:al of office this the, ____ day of _________ ___J 19 __ . 

Nowy Public in and for ________ _ 

STATEOF_ ~_..__.i_X,~ ..,,.,;a.~ 5 ___ _ (JNOMDUAL ACKNOWLEDGMENl) 

COUNTY OF_._m~ ....... i a:..=...l ..... an_._....rL<-=-_ 1 -r 
Before me. the: undclslgned aulhorlty, on lhis day personally appc:arc:d __ __;.C__;._tt_;:;.._~+-:JD::,,O:..l,.L_,_hfl5-=:1:.-X:=...lmt:.....1.-L-------

ltnown IO me to be the persons whose names arc subsaibed en the foregoing instrument.. and acknowledged en me that they executed the same for the purposes and 

co.ns i dcratlon therein expressed. 

Given undc:r my hand and seal of office this the--~---'-5 ___ d,y of fWL~,._9.<....;;f __ . 
~~ 

IIONtcA 11ARLOWE 
NOTARY PUBUC NowyPubllclnaodfor J~ 
Sta'8~Tua 

Comm. Exp. 1 ().3t).89 
(INDIVIDUAL ACKNOWLEOGMENl) 

COUNTY OF ___________ _ 

Before me. the undcnlgned authority, oo this day pc:rsonally appeared. _____________________ _ 

ltnown 10 me to be the persons whose names arc subsaibed 10 the foregoing lnstnuncnt. and acknowledged 10 me that they executed the same for the purposes and 

consideration therein expressed. 

Given under my hand and seal of office lhis the, _______ day of ______________ _, 19 _____ . 

Nowy P\Jbllc ln and for _________ _ 

A CDmFIED COPY 
PIT IEAAS THI l!AL Of' Tl1I COUNTY CURI< 
ATTI!Sl' _____________ ~ 

® 
UNDA Mc:OOl'W.O. COl..m' CLERK 
CUUIIERSOH COUNTY, TEXAS 

IIY _________ OEPVTY 



SIGNATURE PAGE 

STATE OF TEXAS 

Bank of Texas Trust Company, N.A . (formerty A lliance Trust Company, N.A.) as Successor Trustee 
Grisham. 

Attest'tL;',f:ll.~~~~:....,_~12E:~~~:::::_~~~ 
lndlv ually and as agent for the State or Texas 
Annette E. Cons I, Assistant Secretary 

STATE OF TEXAS 

STATE OF TEXAS 

Bank of Tex_as Trust Company, N.A. (formerly Alliance Trust Company, N.A.) as Agent for Daniel Bllnkoff under 
Management Agency Agreement dated October 3, 1996. 

AOO$~~ 
lndivlduatyandasagent forUle Slate of Texas 
Annette E. Consa 11, As,istant Secretary 

By: ...,..,...f,J....c....-,-~__..:i;..,...,.~....r.,~-,t-=:,-~--J..~~~­
lndlvldu y and as agent for the 
David L Smith, Vice President 

Date. ~ft 

ST ATE OF TEXAS 

Bank of Tex_as Trus t Company, N.A. (formerly Alliance Trust Company, 
Management goncy Agreement dated February 8, 1996. 



STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authonty, on this day personally appeared David L Smith and Annette E. Consalvl, known to me 

to be the persons whose names are subscnoed to the foregoing instrument as Vice President and Assistant Secretary, respectively, of 

Bank of Texas Trust Company, N.A. (formerly Alllance Trust Company, N.A .) a national banking association, as Successor Trustee 

under the will of M. A. Grisham, and acknowledged to me that they executed the same ror the purposes and consideration therein 

expressed, in the capacity stated, and as the act and deed or said a.ssociatlon 

~ ~-.,,, [!fu-:.,,., 

J 1-) · c? ooo 

STATE OF OKLAHOMA 

COUNlY OF TULSA 

Given under my hand and seal or office this the ,2. '::) Ii 

(ACKNOWLEDGMENT) 

day or March, 1998 

BEFORE ME, the undersigned authonty, on this day personally appeared David L Smith and Annetta E. Consalv l, known to me 

to be the persons whose names are subscnbed to the foregoing Instrument as Vice President and Assistant Secretary , respectively, of 

Bank of Texas Trust Company, N.A . (formerly A ll iance Trust Company, N.A.) a national banking association, as Successor Trustee 

under the will of Josephine Robertson Grisham, and acknowledged to me that they executed the same ror the purposes and consideration 

therein expressed, in the capacity stated, and as the act and deed or said association. 

Given under my hand and seal or office this the day or March, 1998. 

y\'1 &,·~·U--'"' ~ 
/ { -).- "J-ooo 



STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared David L Smith and Annette E. Consalvl , known to me 

to be the persons whose names are subscribed lo the foregoing Instrument as Vice President and Assistant Secretary, respectively, of 

Bank of Texas Trust Company, N.A. (formerly Alliance Trust Company, N.A.) a national banking association, as Agent for Danie! 

Bllnkoff under Management Agency Agreement dated October 3, 1996, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said assooaUon. 

Given under my hand and seal of office this the 

~ ~~"' £yt)Mh 
//-) ,} O~D 

STATE OF OKLAHOMA (ACKNOWLEDGMENT) 

COUNTY OF TULSA 

day of March, 1998. 

BEFORE ME, the undersigned authority, on this day personally appeared David L Smith and Annette E. Consalvl , known to me 

to be the persons whose names are subscnbed to the foregoing Instrument as Vice President and Assistant Secretary , respec tively, of 

Bank of Texas Trust Company, N.A. (formerly Alliance Trust Company, N.A.) a national banking association, H Agent for Susannah 

Bllnkoff under Managem ent Agency Agreement dated February 8, 1996, and acknowledged lo me that they executed the same for the 

purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said assoclaUon. 

Given under my hand and seal of office this the .25 f;;/i day of March, 1998. 

~~~ 
I [ ·) ~)DOD 

PIT IEAAITHI IIAL ~FlED COPY 

ATTUT: 5 ~'1? 

® ~ J~- ... 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED MARCH 
1, 1998, BY AND BETWEEN BANK OF TEXAS TRUST COMPANY, NA (FORMERLY ALLIANCE 

TRUST COMPANY, N.A.) AS SUCCESSOR TRUSTEE UNDER THE WILLS OF M. A. GRISHAM AND 
JOSEPHINE ROBERTSON GRISHAM, AS AGENT FOR DANIEL BLINKOFF UNDER MANAGEMENT 
AGENCY AGREEMENT DATED OCTOBER 3, 1996, ANO AS AGENT FOR SUSANNAH BLI NKOFF 
UNDER MANAGEMENT AGENCY AGREEMENT DATED FEBRUARY 8, 1996, AS OWNER OF THE 

SOIL, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee 1s then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of dnlling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter ca rry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequenUy default 1n the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proratton unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit 1n accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well 1s spudded 
and the term "completion" shall mean the date upon which the initial potential test report 1s filed with 
the Railroad Commission of the State of Texas. if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as lo a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous dnlltng program, Lessee shall be ent1Ued to accumulate and later use 
time, 1f any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well 1s commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day penod not used may be carried forward and added to the 
period between subsequent wells. 
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. . I TrrAN REsoURcES. L.P. 

April 1, 199 

Mr. Ore, Reid 
ffi 

u tin Building 
ong re A enue, Room 600 

A u tin, T exa 78701 

Re: 13 R linqui hm nt ct a Lea e d a ted March 1, 1998 
Bank of Texa T ru I ompa n , ., g n l for the ta lc of Te a , Le or 

la J ohn on, L e 
ari ou 1:rnd to ta ling 3 1 ,70 . a res, mor e or le 

Loca l d iu Blocks 54, 66 , 9 a nd 99 
Public choo l Land un1c 

ulberson oun ty, Texa 

Dear Mr. Reid: 

The captioned lea es have been taken by lay Johnson, a landman working for Ti tan Resource , L.P. 
With reference to our previous conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting wi th represenatives of the Genera l Land Offi ce on January 6, 1998, enclosed 
please find the fol lowing for your fi les and further handling: 

I. crtified copy of each of the 13 Oi l and Gas Leases referenced above dated March I, 
1998, between the tale of Texas, acting by and through its Agent, Bank of Texas Trust 

ompany, N.A. (formerl y Alliance rrust ompany, N.A.) as uccessor Trustee under 
the wills of M. A. Grisham and Josephine Robertson Grisham, as Agent for Daniel 
Blink.arr under Management Agency Agreement dated October 3, 1996 and as Agent fo r 

usannah Blinkoff under Managemen t Agency Agreement dated February 8, 1996, said 
Agent referred to as the owner of the soil, and Clay Johnson, Lessee, covering the land 
referenced in the caption and fully described in the accompanying leases, Culberson 
County, Texas. 

2. Titan Resources, L. P. heck No. 1487 made payable to the order of ommiss ioner of the 
Genera l Land Office of the State of Texas in the amount of $3 17 ,088.80, representing 
payment in fu ll of lease bonus cons ideration ( 1/2 due the State of Texas) for the above 
mentioned Oil and Gas Leases. 

3 1,708.88 acre x $20/acre x Y2 = $317,088.88 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office· (915) 682·6612 



. ~ .• . . 
. . Mr. Drew Reid April 1, 1998 

Texas General Land Office 

3. Titan Resources, L.P. Check No. 1496 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of$1,625.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 13 x $100 = 
filing 13 x $25 = 
total 

$1,300 
$325 

$1,625 

Each of the subject leases cover 4 or fewer adjacent sections ofland, except for two leases that describe 5 
sections of land. Plats indicating the lands described on each lease are enclosed for your convenience, 
and to reflect the reason for the grouping of lands on each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P . 

. J.o~~t 
/ andman 

JRR/jb 

Enclosures 

Page2 



TIT AN RESOURCES, LP 
ACQUISITION CHECKING 

/ 
COMM ISS IO l· R Of· 1 IIE Gl· NI R,\I I i\ D Ol+ IC'! 

PAR '\GO 11299 Lca,c Bonu, 

. . 
.. . ,J .. 

... . . . 
OURCES, LP 

N CHECKING 

I .ca,e Bonu, 

PJ:,,mcnt in full ol thc I/'.! ul 
l.ca,e Bunu, Con,u.krauon 
due the State ol J'c,a, under 
( 11) 011 and Ga, Lca,c, 
dated 03/01/98 I rom Bank 
ol Tcu, Trmt Comf)Jil} .1 A . 
111 the cararn1c, and tor the 
cnt1t1c, a, ,ct out on the 
,1ttad1e<l ,rrca<l,hcct, ,a1<l 
land, hc111g lol'ate<l 111 

C,lha,uo Cu"'">· ·1~ 

~0\1\11SSIO"ILR 0 1 TIIE GE l ·RAL LA D 0 11 IC'I 
•PARAGO 11299 Lca,c Bonu, 

• ······ . . 

.... . .... 

Check mg l.ca,c llonu, 

PJ) mcm 111 lull ul the II'.! ul 
I c,l\e Bunu, Con\l<lc1 auon 
due the State ol Texa, under 
( 11) Oil and Ga, I ca,e, 
<lated 03/01/98 I rom BJnk 
ol l'cu, 1 ru,t (omran),;,,. I\ . 
111 the capac1t1c, and tor the 
cnuue, a, ,ct lllll on the 
auad1c<l ,rrca<l,hec1. ,a1<l 
land, he111g h1<.,Hc<l 1n 
C'ulhcr,tm Count) . rc,a, 

001487 
3/'.!J/()8 

3 17.088 80 

001487 
J/'.!3/98 

317.0!18 80 

'\ 17 088 80 



TITAN RESOURCES, LP V 
ACQUISITION CHECKING 

COMMISS IO ER OFTIII· GE l· RAL I I\ D Of+IG 

PARI\GO #299 GLO Filmg & Pmccs~ing fee, Processing and Fthng Fees 
due the State ol fC\a., for 

\, 

.... 
" '! king . . . . . ... 

SOURCES, L.P 

. .. C 11 J Oil and Ga, Lea,e, 
dated 0"\/01 /98 lrorn Bank 
of Te,a., Tru, t Comr,an). 
'\ \ • 111 the cap.1c111e, and 
tor the cnlllle, a, ,cl out 
on the anached ,prcad,hect. 
,aid lands hcmg located in 
Culher,on Count>. Tex a, 

p 
Gl O Proce,,ing and hhng Fees 

I f lON CHECKING 
COMMISS IONER OF T iil· Gl· M·RA L I;\ D orFICC 

• P~ Rt\GON #299 GLO F1hng .x Pnx:c,sing l·ee, Proce,,ing and hhng Fee, 
! • • • • due the St .. ll~ of Tc,a, for 

.... . .... 

Check mg 

( I"\) Oil and Ga, Lca,e, 
dated 0"\/01 /98 lrorn Bank 
of Te,a, Tru,t Compan) . 

\ . in the tapac111c, and 
lor the en1111c, a, ,ct out 
on the anachcd ,rread,hcct. 
,a,d land, hcmg lotatcd 1n 
Culhcr,on County. l'cxa, . 

G l O Procc\\ing and F,hng f-cc, 

001496 
3/17/98 

l .62'i 00 

I l .62'i 00 

001496 
J/27/98 

l.62'i 00 

1.6'!.5 00 
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Texas General Land Office 
Garry Mauro. Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TIT AN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099068 
Secs. 4, 5, 8 & 10, Blk. 54, PSL Survey 
1097.28 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

Toe certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099068. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $11,097.80, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

st~~·/ 
Drew Reid ei 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 
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TX299-109 038-000-00 76 963 50605 CULBERSON TX 

,f! 1ee N fnt: Blinkoff : SLaLe of Texas , et al, acting by and Lease Dai, 03/01/98 
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fROSPECT TX299 PARAGON 

y D 

St.:ate of Texas 
Genera l La n d Office 
1700 N. Congress Avenue 
Austin , TX 78701 

r I rt 

N N 4 

INDIAN/ST/FED 

RN - Period Beg . 03/01/1999 DELAY RENTAL 

f<Y , J ,t cJ a 
t• 11 j1 

'lllmu! u , s; 

:f 

A count 1:umoc, Amount 

548 . 64 

HE K N 100179 

,t v dee 11bed I ym r,• Please redlt the proceeds 
ny n ,• a, arise. DO N T RETlJf<N ur chec-k. but 

e o ~ ao pose1b,e t r turther 1netru tlone 

100179 
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Lease Number Bok/Vol Page • E~t . . . . . • • ·ounty I Par 1ah tate • . . • • . .. • ! ! • • ... . . • • . . 

TX299 - 109 - 038-000-00 76 963 50605 
. .. . . CULBERSON TX 

Le-'Se N•m .. I Blinkof f : State of Texas, et al, acting by and I L aae Date I 03/01/98 

Legal Deacr1ption 

Bl •k 54. Publ le School Wnd 

Section 4 S/2 

Secuon 5 A 56 acre tract of lantl out of Sf. pa,t. of £/. 

:SecL!on 8 SE/4, E/2 SW/4, SE/4 NW/4, S/2 Nl;/4, NE/4 NE/4 

Sect1on 10 S/2 

PROSPECT TX299 - PARAGON INDIAN/ST/FE( ~ :; v . . '1 •. r~'{\ ,.. -Du r I),~, 

fayee(a) Account Number AmOunt 

State of Texas C oCf..- 540 . 64 
General Land Office 
17 00 N. Congres s Ave nue 
Austin, TX 78701 

,5& 

RN - Period Beg. 03/01/2000 DELAY RENTAL CHECK # 100851 

IN-TRUCTIONS TO DEPOSITORY You have been deaignated as deposnory [01 the above described payment !=lease credit the proceeds 
thereof to the pa1ties named and in th~ amounts indicated Should any di!ficulty of any natur~ arise, DO NOT RETURN our check. but 
make the deposit to the credit of the p ,t.y nam~d in a special account. an! advise ~e as eoon ae poesible tor !urther instruc•ions 

~~10316 

100851 
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Check # 101982 
Property Id / MMS Eff. Date • • ReQ>t di119 I nformation State County/ Parish 

TX299 109-038-000-00 03/01/1998 05/07/98 " 76PG 0153 EN]RV ~fl)5• ! Texas Culberson 

M (}(}068 . . . . . . . . . . . . . . . . . ... 
Property Name / Lessor 

State of Texas, acting by and through its agent, Bank of Texas Trust Company, N. A. (formerly Alliance Trust Company, N.A.) as Successor Trustee under 
the Wills of M. A. Gnsham and Josephine Robertson Gnsham, as Agent for Darnel Bhnkoff under Management Agency Agreement dated October 3, 1996, 

and as Agent for Susannah Bhnkoff under Management Agency Agreement dated February 8, 1996 
Property Legal Description 

Block 54, Public School Land 
Section 4 5/2 
Section 5: A 56 acre tract of land out of SE part of E/2 
Secbon 8: SE/4, E/2 SW/4, SE/4 NW/4, 5/2 NE/4, NE/4 NE/ 4 
Section 10. 5/2 

Payee Name & Address SSN/Tax Id Number 

State or Texas, acting by and through the Comm1ss1oner or the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 01027730 0.00 

Account Number 

L(' 2--l'l,l(C... ~ C"c 
Total Bank CharQes 

0.00 

Payment Per iod Payment Amount Bank Service Property Property 

Due Date (m monU1s) Description Due Charges Sub-Type Sub-Id 

03/ 01/2001 12 DELAY RENTAL ,, 548.64 0.00 

/'-
I I ' 0.00 0.00 . 

I . 
LL -

I I J).• - 0.00 0.00 
' . 

-
(" -

I I r 0.00 0.00 
l 

• L 

I I l 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and m the amounts 1nd1cated. Should any difficulty anse, make the deposit m a speaal account, and contact us 1rnrned1atf(/ ~ 1 Q 19 8 2 
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Check # 9900802 
Property Id / MM'.; Eff. Date Recording Information State County/ Parish 

TX299· 109 038-000·00 03/01/1998 05/07 /98 BK 76 PG 963 ENTRY 50605 Texas Culberson 

M 9<JOu8 

Property Name / Lessor 

State of Texas, acting by and through its agent, Bank of Texas Trust Company, N. A. (formerly Alliance Trust Company, N.A.) as Successor Trustee under 

the Wills of M. A. Gnsham and Josephine Robertson Gnsham, as Agent for Daniel Bhnkoff under Management Agency Agreement dated October 3, 1996, 

and as Agent for Susannah Bllnkoff under Management Agency Agreement dated February 8, 1996 
Property Legal Description 

Block 54, Public School Land 
SectJon 4 : 5/2 
SectJon 5: A 56 acre tract of land out of SE part of E/2 
section 8: SE/4, E/2 SW/4, SE/4 NW/ 4, 5/2 NE/4, NE/4 NE/4 
Section 10: 5/2 

Pay ee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

.11 '.:C()unt r.iumber 

1;)- \ Total Bank Charges 
0.00 

Payment Period Payment Amount Bank service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub· Id 

03/01/2002 12 DELAY RENTAL 548.64 0.00 .. • 02n?1,..,_ . . . . .. 
· T T · 0.00 0.00 ';..l. ;, j ~ 

-
~ • . -, j 

a aa 
~ ~ I I l 

: . , I : / I J r l \ 0.00 I ,0'1)0 
-- - - ~ I 

• ~c»rl ne~~ l .r X ry;_/'t,0/o~· ······ . . 
' I 

0.00 0.00 ' ::i:: ..-;_, . . I 
.. ~ . . . N . .. .. t 1 . 

I I 0.00 0.00 r -
(" ' 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please crecht the proceeds th~ ~ lk ?9~ 
named and In the amounts Indicated. Should any difficulty anse, make the depostt In a special account, and contact us Immediately. ~ ~ U U OU C.. 
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