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OIL AND CAS LEASE 

nus AGREEMENT iJ made and entered Into thiJ20thday of February 19~ between chc Swc ofTexlS, ~ng by and through ilS 
UJX)NNA N. WALTERS, a:-married lt.OTla.l1 dea .. ung in her sole ana separate property 
Box 11 5 oc ---- -----------------------------------McCamey. TX 79752 sa.id agent 

(Give Permanent Addtus) 
herein referred to as lhc owner of the soil (whether one or more), and ____ CLA-n'T'7-:'~~~:l!;;;·,.:1.-..' -=--.-:---,=-:::--------------

(Give Permanent Address) 
herein aft.er cal I cd Lc.uec. 

I GRANTlNG CLAUSE. For and in considcral.ion of the amounlS StALCd below and of the covenants and ag:rccmcnlS to be paid, lcepl and performed by 
Lessee under thiJ lease, chc Sc.ate of Texas acting by and through chc owner of the soil hereby grant.s, leases and leu unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gu, laying pipe lines, building tanks, storing oil and building power Sta,!!.O_°!L ~lephone lines and other slructures 
thereon. lo produce, save. take care of, trelU and 1.1'1.nSport Sll.ld producu of the lease, the following lands situated In l.UJ.OerSOn Councy, Sc.ate 
of Texas, «>-wil' 

Sections 19 , 29 , 3 2 , 3 3 and 4 2 , Block 4 2 , PSL Survey, 

containin_g ____ 3_, _2_3_7 ___ acres, more or less The bonus consideration paid for lhiJ lease iJ IS follows. 

To the Suuc of Texas ___ 'IWENI'Y ___ -_EI_ Gm' __ TH_ OU_ SAND ___ OOE __ HUND __ RED __ THREE ___ AN0 __ 3_3 __ /_1_0_0 _____ _ 

Dollars (S 28 , 103 33 

To the ownu orlhe sou...-........ 'IWENIY-.--..,....,.._-_EI_ GHT __ THOU __ SAND ___ OOE __ HUND __ REO __ THREE ___ AND __ 3_3_/_1_0_0 _____ _ 

Dollars (S_2;;;..;;...._t __;;...:;..:...;;;..;;;..._ .............................. _, 

Tota.1bonuscons1deralion: FIFTY-SIX THOUSAND 'IW::> HUNDRED SIX AND 66/100 
Dollars (S 56, 206 . 66 

The tot.al bonus consideration paid represcnlS a bonus of 'IWENI'Y AND 00/100 ______________ Dolla,s-(S--2-Q_ Q_Q _______ )_per_ ac:rc __ , o_n_,2..--, 8Pnl'"1""0-.... 3 ... ilc-1-1CrCS.--------

2. TERM Subjeec LO the other provisions in thi.s luse. th IS lea.se shall be for a term of five ( 5 ) years from this dale 
(herein cal led "primary term") and IS Ion& thereafter as oil and gas, or either of them, ls produced In paying quanlitles from said land. 
M used in this lease, the term "produced in paying quantities" means that the ~ iplS from ~ sale or other 1t1thorlzed commercial use or the subsLance(s) covered 
exceed out or pocket operational expenses for the six months last p15t. · 

3. DELAY RENTALS If no well Is commenced on !he leased premises on or before one ( I) year from thu Jai.:, this I~ s!u ll t.:mur.3!1:, !!!\.less 
on or before such anniversary date Lessees all pay or tender to the owner of the soiJ or to hiJ ercdit In 
the • . ~~ 

at or iLS sucoc:isors (which shall conlinuc u the depository regardless of changes in the ownership of 
said land), the amount s ified tielow: in lddilion, Lessee shall pay or tender to thc'COMMJSSIONER OF Tiffi GENERAL LAND OFFICE OF nIB STA TE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. PaymenlS under thiJ pangraph shall operue IS a rcnla.l and shall cover the privilege of deferring 
the commencemenl of I well for one (I) year from said d~ PaymenlS under this paragraph shall be In the following amounts 

To the owner of tbe soil :-:-:---=--'OOE;;.;..;.;;=-TH~ OU"-='SAND=-"--=--'FCXJRa...a;..=-'HUND"'-="-=RID=~FIVEa;-="'-=-AND'--=-"=--'-1 -'-7.._/-'-1 .;;.0 ..;;;.0 ________ _ 
Ooll111 (S 1, 405 17 ) 

To lhe Suite ofTcxas: ____ .;:OOE=.,,, .......... TH......,OU_ s...,AND ............ FOUR-...aM... .... IIDND ........ ._...Rrn_.....,FIVE.-.....-.. .... ANP-......._.1 .... 7_./_,1...,,0..,.0....._ _____ __ _ 
Doll111 (S 1 405 17 ) 

Tola.lRcnla.l ·_~--.r · .................. --.-,_'.D'X)......_....__.'.f'H ........ nr ....... 1s~A~ND,....,~EI ........ Q:!I' ......... ..___.HJ ........ [NQu.u~8~ED...._~'T'fN ........ ._.A~ND ........ _3~4:a..,.../]~Q ........ Q~----~-- -
Oollars(S 2,810 . 34 ) 

In a like manner and upon llke payments or tenders annually, the commencement of a well may be further deferred for suc:cc:.ssive periods of one ( I) year each dunng 
the primary Le.rm All pay men LS or tenders of renla.l to the owner of the soil m1y be made by check or sight draft of Lessee, or any uslgnec of this lease, and may be 
delivered on or before lhc rental paying date. If the bank designated in this paragraph (or iu suc:cc:.ssor bank) should cease to exist. suspend business, llquldalc, fall or 
be succeeded by another bank, or for an.y reason fall or refuse to aeeepl rental, Lessee shall not be held In default for failure to make such paymenu or Lenders of 
rental until thlrcy (30) days after the owner of !he soll shal l deliver to Lessee a proper recordable lnsuumenl nAming another bank IS agent to receive such paymenlS 
or lenders. 



4. PRO DUCTION ROY AL TIES. Upon production o f oll and/or gas. ~ cc ag.rcc.s to pay or cause lO be pa.id one-half{l/2) of the royalty 
provided fo r in this lease to the Commissioner of the General Land Office of the Slllte ofTocas, at Austin. Tex.as, and one-half { 1/2) o f such royalty to the owner o f 
the s oil· • 

{A) OIL. Royalty payable on oil, which Is denned as including al l hydrocarbons produced in a liquid fonn at the mouth of the well and also as :ill 
condensate, distljlate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

5 I 32 part o f the grou production or the market value thereof, at the option of the owner of the soil or the Commissioner o f the 
General Land Office, such value lO be determined by I) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, o f a like type and gravity in the general~ where produced and when run. or 2) the highest mw1cel price thereof offered or paid in the 
genera.I area where produced and when run, or )) the gross proceeds of the sale th.ercof, whichever Is the greater. Lessee agrees thll.l before any gas produced from the 
leased premis es is sold, U5Gd or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separatorofconventlonaJ type, or 
other equipment al least o.s efficient, so thiu all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equ ipment may be waived In writing by the royalty owners upon such tcnns and conditions as they prescribe 

(B) NON PROCESSED OAS. Royalty on any gas (Including flared gas), which is defined as al l hydrocarbons and gaseous su bstances not defined 
as oi l in subparagraph (A) above, produced from any well on sald land ;except as provided herein with respect 10 gas processed in a plant for the CX\Bttion of 
gasoline, liquid hydrocarbons or other producu) shall be 5 32 part o f the gross production or the market value thereof, al the option o f the 
owner of the soil or the Commiss ioner o f the General Land O ffice, such value to be based on the highest market price paid or o ffered for gas of comparable quality in 
the gencnl area where produced and when run, or the gross price paid or offered 10 the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.6.S pounds per square Inch absolute, and the s1Andard base tcmperarurc shall be sixty (60) 
degrees Fahrenheit, corTCction to be made for pressure a.ccording to Boyle's Law, and for speciflc gravity according to tcSts made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(q PROCESSED OAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other l iquid hydrocarbons 
shall be 5 / 3 2 part uf the residue gas and the liquid hydrocarbons extratled or the market value thereof, al the option of the 
owner of the soil or the Commissioner o f the General Land O ffice. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas auributable to gas produced from this lease, and on ntty percent (.SO%), or that percent accruing 10 Lessee, whichever is the greater, o f the 
touil plant production ofliquid hydroca.rbons aunbutable lO the gas produced from thb lease, provided l11a1 if liquid hydrocarbons arc recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the pcrcenuige applicable to liquid hydrocarbons shall be fifty percent (SO-/,) or 
the highest percent accruing to a third party processing gas thro ugh such plant under a processing agreement negotiated at asm's length (or if there is no such third 
party, the highest percent then being specined in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be detennined by I) the h ighest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or o ffered for such residue gas (or the weighted average gross selling price fo r the respective grades ofliquld hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royahies which would have been due had the gas not 
been processed. 

(D) OTHER PROD UCl'S. RoyaJ ty on wbon black, sulphur or any other pro<lucu produced or manufactured from gas (cxcepllng liquid hydrocarbons) 
whether said gas be "cas inghca.d, • •11ry: or any other gas, by frac tionating. burning or any other processing shall be 5 /32 part oflhc 
gross producuon of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such marke t • 
value 10 be detennined as follows: I) on the basis o f the h ighest market price of ea<:h product for the same month in which such product Is produced, or 2) on the 
basis of the average gross sale price o f each product fo r the same month in which such products arc produced; whichever is the greater 

.S. MINIM UM ROY AL TY. During any year afler the expiration o f the primary term of this lease, if this lease is maintained by production, the royaltiest 
paid under this lease in no event shall be less than an amount equal lo the touil artnual delay renuil herein provided; otherwise, there shall be due and payable on o r 
before the last day o f the month succeeding the anniversary date o f thlS lease a sum equal lO the total annual rental less the amount o f royalties paid during the 
preceding year. If Paragraph 3 o f this lease docs not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROY AL TI IN KlND. NotwitlulAnding any other provision In. this lease. at any time or from time lO time, the owner of I.be soil or the Commissioner 
of the General Land Office may, at the o ption of e ither, upon no t less than sixty (60) days notic;c to the holder of the lease, require that the payment o f any royalties 
accruing lO such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner o f the General Land Office's right to take its royalty in 
kind shall no t diminish o r negate the owner o f the soil's or the Commissioner o f the Gcnenl Land O ffice's rights or Lessee's obligations, whether express or implied. 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this )ease (including those paid in kind) shall be without deduction for the cost o f 
producing. gathering, storing. separailng. treating, dehydrating, compressing, processing. cransporting, and otherwise malc:ing the oil, gas and other products 
hereunder ready for sale or use. Lessee ag;rccs to compute and pay royalties on the gross value received, including any reimbursements for severance wes and 
production related costs. 

8. PLANT FUEL AND REC YCLED GAS No royalty shall be payable on any gas as may represent this lease's proponionatc share of any fuel llSed 10 
process gas produced hereunder in any processing planL No twitlu1Anding any other provision of this lease, and subject lo the written conse,nt o f the owner o f the soil 
and the Comm issioner o ft.he General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or fo r injection into any oil or gas producing 
fonnation underlying the leased premises afler the liquid hydrocarbons cool.lined in the &as have been removed; no royalties shall be payable on the recycled gas 
unul it is produced and sold o r used by Lessee in a manner which entitles the royalty owners lO a royalty under this lease. 

9 ROY AL TI PAYMENTS AND REPORTS All royalues not taken in kind shall be paid lO the Commissioner of the General Land Office al Austin. 
Texas, in the following manner. 

Payment of royalty on production o f o il and gas shal l be as provided in the rules set forth in the Tex as Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or be fo re the .Sth day of the second month su~ eding the month o f production, and royalty on gas is due and 
mUSl be received In the General Land O ffice on or before the 1.S th day of the second month succeeding the month of production, accompanied by the affidavit o f the 
owner, manager o r o ther autho rized agent, completed m the fonn and manner prescribed by the General Land O ffice and showing the gross amount and disposition o f 
all o il and gas produced and the marlcet value o f the 0 11 and gas. to&cthcr with a copy of all documents, records or ~lrl'llth e gross production. disposition 
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and marlm value including gas meter readings, pipeline receipts, gas l ine rcccjpts and other cbecJa or memoran<a of amount produced and put into pipel ines, tanks, 
or pools and gas lines or gas stonge, m1d any other ~pons or r«Ord.s which lh9 Ocl)Cl'al Land Office may require to verify the STOSS production, disposition and 
market value. In al l cases the authority o f a manager or agent to act for the Lessee ~in must be filed In the Genc.ral Land Office. Each royally payment shall be 
ae.co mpan led by a cheek stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royally being 
paid on each lease. If Lessee pays his royalty on or before thirty 00) days after the royalty payment was due, then LcSSGe owu a penally of 5% on the royally or 
$25.00, whichever is greater. A royally payment wh ich is over thirty 00) days lau shall acauc: a penalty of 10"/o o f the royalry due or $25 .00 whichever iJ greucr. 
In addition LO a penally, royal ties shall accrue interut at a rate of 12% per year; such Interest will begin accruinc when the royalty is SIXly (60) days overdue. 
Affidavits and supponlng documents which art not filed when due shall Incur a penally In an amount set by the General Land Office adminislnltlve rule which Is 
effective on the date when the affi<avits or supporting documents were due. The Lc:sscc shall bear all responslbilily for paying or cawing royal11u to be paid as 
prescribed by the due da.t.e provided herein. Payment of the delinquency penally shall In no way opel'ILC to prohibit the State's nghl of forfeiture as provided by law 
nor act to postpone the date on which royalties were originally due. The above penalty provisions shal l not apply in cases oftltle dispute as 10 the Swe's poruon of 
the royally or LO that ponion of the royalty in dispute as to fair marlm value. 

10. (A) RESERVES, COl'ITRACTS AND OTHER RECORDS Lc.ssec shall annually furnish the Commissioner of the General Land Office with 
Its bes t possible estimate of oil and gas reserves underlying this lease or allocable to lh b lease and shall furnish said Commissioner with copies of all contracU under 
which gas is sold or proccsscd and all subsequent ag;rccmenu and amendments to such conll'IICts within thirty 0 0) days after enterin& into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by the Oencnl Land Office shall be held in confidence by lhc Gc:neral Land Office unless 
otherwise aulhorized by Lessee . AJI other contna.s and records pertaining to the produ<::tlon. 11'111Sponation, sale and marlceting of the oil and gas produced on said 
premises, Including the books and acoounts, receipts and discharges o f all wells. tanks, pools, met.ers, and pipelines shall al all tlmes be subject to inspecuon and 
examination by the Commissioner of the General Land Office, the .~ttomcy General, the Governor, or the representative of any of them 

(D) PERMITS, DRILLING RECORDS Wrinen notlec o f all operations on this lcasc shall be submitted to the Commis.sioner of the General 
Land Office by Lessee or operator live (5) days before spud date, workover, re-<:ntry, t.emporvy abandonment or plug and abandonment o f nny well or wel11 Such 
wriuen nouce to the Gc:ncral Land Office shall include copies o f Railroad Commwlon fonns for application to drill . Copies ofwell tcsu, completion reporu and 
pluggin& reporu shall be supplied to the General Land Ofi1ce at tJ,e time lhcy U'C filed with the Tc.us R.ailroid Comnaission All appl h.auon.s, permus, reporu c,r 
other filings that reference thb lease or any specific well on the leased premises and that art submitted to lhe Texas Railroad Commission or any other governmental 
agency shall include the word "State" ln the title. Ad ditionally, in accordance with IWlroad Commission rules, any signage on the leased premises for the purpose o f 
identifying wells, tanJc banuies or other associat.cd Improvements to the land must also include the word ·swc. · Lasec shall supply the General Land Office with 
any records, memoranda, accounts, reporu, cuttings and cores, or other information relative to the operation oft.he albovc-dc:scribed premises, which may be 
requested by the General Land Office. in addition LO those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
bore- hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall ll"llnSmit a true copy of 
the log of each survey on each well to lhe General Land Office within fifteen (IS) <bys after the making of said survey. 

(C) PENAL TIES. Lessee shal l incur I penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office adrninistntive rule which is effeedve on the d11e when lhe materials were due in the General 
Land Office 

11 DRY HOLEJCESSA TION OF PRODUCTION DURING PRIMARY TERM. If. durin& the pnmary term hereof and pnor to discovery and producuon 
of oil or gas on said land. Lessee should drill a dry ho le or holes thereon. or if durin& the primary term hereof and after lhe discovery and acruaJ production o f 011 or 
gas from the leascd premises such production thereof should cease from any CIUSC, this lease shall not tenninat.c 1f on or before lhc expiration of sooy (60) <bys from 
date of completion of said dry hole or cessation of production Les.sec commcnccs additional drilling or rewo r1dng opcrat.ions thereon. or pays or tenders the next 
annual delay rental in the same manner as provided in this lease. If, during the last year o f the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned. or the production of o il or gas should cease for any cause, Lcssu's rights shall remain in full force and eJTea without further operations 
until the expiration of the pnmary term; and if Lessee has not resumed production in paying quantities Ill the expiration of the pnmary tcrm, Lcsscc may rrwnwn this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary lCml as the date of cessation of 
production under Paragraph 13. Should the first well or any subsequent ~II drilled on the above dcscnbed land be completed as a shut·in oil or gas well within the 
primary term hereof. Lessee may resume payment of the annual rental in the same m1nncr as provided herein on or before the rental paying dal.C following the 
CJCpi.rauo n of sixty (60) days from the dllle of complelion of suc.h shut-in oil O{ gas wel I and upon the failure to mike such payment, this lease shall Ipso flClo 
tennln111e I fat the expiration of the primary term or any tlme thereafter a shut-in oil or JllS well is located on th.e l~d prcmises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRIU.JNO ANO REWOR.KJNO AT EXPIRATION OF PRIMARY TERM. If, 111 the expiration of the primary Lenn, neither oil nor gas is being 
prod uced on said land, but Lessee ls then engaged in drilling or reworking operations thereon, this lease shall remain in foroc so lone as operations on sa.id well or for 
drillin& o r reworking of any additional well art prosecuted in good faith and in workmanlike snanner without intcmiptions totaling more thAII sixty (60) days during 
any one such operation. and if they result in the production of oil and/or gas, io long thereafter as oil and/or gas ls produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided In this lease. 

13 CESSATION. DRJU..ING, AND R£W OR.KJNO. If, after the cxpiraiion of the primary term, production of oil or gas from the leased premises, after 
once obllined, should cease from any cause. this lease shall not Lenninue if Lcsscc commences additional drill Ing o r reworking opcratlons within sixty (60) days 
after such ccssation, and this lease shal l remain in ful I force and effect for so long as such operations continue in good faith 1t1d in worlananhk.e manner without 
interruption., toll.li ng more than sixty (60) days. If such drilling or reworking operatiO'IIS result ln the production of oil or gas, the lease shall remain In full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or cas well royalties or payment of compensatory 
royaJ t ies is mllde as provided herein or as provided by law. If the drilling or reworlcing operations result In the compklion of , well as a dry hole. the lease will not 
tenninote 1fthe Lessee commences additional drilling or reworking operations within sixly (60) days after the completion of the well as a dry hole, and this lease 
shill I remain in effect so long as Lessee continues drill ing or reworlcing operations In good faith and in a wortcmanllke manner without intem.ipllons totaling more 
than sixty (60) days. Lessee shall give wrinen notice LO the General Land Office within thirty (30) days of any eessaiion of production 

I 4 . SHlJT-IN ROY AL TIES. For purposes of this paragraph. "Well" means any well that has been assi&Jled a well number by the stale acency having 
Jurisd iction over the production o f oil and gas. If. al any lime after the expiration o f the primary tenn of a lease that. until being shut In. was being maintained in 
force and effect. a well capable of producing oil or gas in paying quantillcs b located on the leased premises, but oil or gas is not being produced for lack of suit.able 
production facilities or lack of a suitable market. then Lessee may pay as a shut-in 011 or gas royalry an amount equal to double the annual renw provided in the 
lease, but not less than S 1.200 1 year for each well capable o f producing oil or gas in paying quantitlu. If Paragraph 3 of this lease docs no t specify a delay rental 
amount. then for the purposes of this p11t11gtaph, the delay rental amount fal l be one dollar (S 1.00) per acre. To be e ffective, each Initial shut-in o il or gas royalry 
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must be paid on or before: ( I) the expiration of the primary ierm. (2) 60 day! after the Lesse;e ceases lO produce oil or gas from the leased premises, or (3) 60 days 
after Lessee complcies a drilling or reworlclng operation in accordance with the lease provi,sions: whichever date is latest. Such payment shall be made onc-half ( l/2) 
LO the Commissioner of the General Land Office and one-half (1/2) Lo the owner of the soil. If the shul-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one yCM from lhc end of the primary Lcrm, or from the first day oflhc month 
following the month in which productlon ceased, and, after that, lfno suitable production facilities or suit.able marlcet for the oil or gas exists, Lasec may extend the 
lease for four more suec:cssive periods of one ( I ) year by paying the same amount ca.ch year on or before the expiration of each shu1-in year. 

IS. COMPENSATORY ROY AL TI ES. If. during the period the lease is kept in clTcet by payment of the shut-in oil or gas royalty, oil or gas ls sold and 
delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completcd ln the same producing reservoir, or in any 
ease in which drainage is occurring. the right to continue lO maint.aln the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee p~ying compensatory 
royal ty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and with in one thousand ( 1,000) feel o f the leased premises. The compens1uory royalty is to be paid monthly, one-half ( 1/2) LO the Commissioner of the 
General Land Office and one-half ( 1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gos is 
produced from the well causing the dralnage or thal is completed in the same producing reservoir and located within one thousand (l.000) feet of the leased premises 
If the compensa1ory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shal l pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not Limcly paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation 10 drill offset 
wells as provided in Texas Narural Resources Code S2. l 7J; however, at the dcterminM.ion of the Commissioner, and with the Commissioner's wrincn approval, the 
payment of compensatory royalties can satisfy lhe obligation lO drill offset wells. 

16. RETAINED ACREAGE. Notwilhstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been complctcd on the leased premises, Lessee shall exercise the diligence of a reasonably prudent opcraior in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the evcni this lease Is ln force and effect IWO (2) years after the expiration datc: of the primary or extended term ii shall then tcnninatc 
as to all of the leased premises, EXCEPT ( I) 40 acres surrounding each oil well capable of producing in paying quanLILies and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
cont inuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant lO Texas Natural Resources Code 52.151 • 
52. 153, or (J) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other govcmrnent.al authority having jurisdiction. lfat any time after the effec1ive 
date of the panial termination provis ions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thcreafl.er al locaied to said well or wells fo r production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said we ll or wells for 
production purposes. NotwithsWlding the termination of this lease as to a ponion of the lands covcn:d hereby, Lessee shal l nevertheless continue to have the right of 
ingress LO and egress from the lands still subj ect 10 this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for existing 
roads, existing pipelines and other existing facil hies on. over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and fo r the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(fl) 116~01.ff,\;L; 111 d,e evem d,ls lease ts i11 fv1ce a11d cffi:ct two (2) 1cms afte, the cxpi1Utio11 date oft!.e p1 inlhlJ 01 cxtcudcd 1t1111 it shall fmtlta 
le"'1 inate M Ml llll lleptft:11,elo w 199 feet below tltc total depth ddllcd (l,acimrftcz 1 dccpc1 depths") i11 each wcll loca!Ld 011 acm,gc rccah,ed b, l"magiapll lO (A) 
abo , c, ualc,s on or before rv. o (2) 1ca.s a:ftt1 the p1i111111 or cx1c11dcd 1t1111 Lessee pa)S 111 mnom,t cqoal IO one half(lli) of the boaw 01igi11a:111 paid 113 

IIOMidc,ation for thi, lce:se (a:s apceificd 011 page I hc1to". If sod, 111100111 i, paid, thi, lca,c shall be In fo1ec 11nd clfccl a:, to such deepe1 clcptlu. m,d sa id 
1t111 ,i11atio11 sha:II be dela1cd fo1 a11 additional pcliod of two (2) 1cms 11,d so long tftt,ca:ltcr a:, oil or ga:, is prolloecll in pl) ing qu11nlitic, &on1 Joch deeper clcpt!u 
eo , e,ell I,) uiis leaJe. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be in the form of a square with 
the well located in the center thereo f, or such other shape as may be approved by the Commissioner of the General Land Office. Within thiny (JO) days after panial 
terminaiion of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not ret.aincd hereunder. The recorded release, or a cenilicd copy of same, shall be filed in the General Land Office, accompanied by the fi ling fee prescribed 
by the General Land Office rules in effect on the datc the release is filed. If Lessee fails or re~ to exccuu: and record such release or releases within ninety (90) 
days after being requested Lo do so by Lhc General Land Office, then the Commissioner al his sole discretion may designate by wriucn instrumcn1 the acreage and/or 
depths lO be: released hereunder and record such instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all pwposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lO IJc paid, under this lease shal l rel ieve Lessee of his obligation to protect 
the oil and gas under the above--0cscribed land from being drained. Lessee, sublessec. tccciver or other agent in control of the leased premises shall drill as many 
wells as the factS may justify and shall use appropriate means and drill ID a depth necessary 10 prevent undue drainage of oil and gas from the leased premises. In 
a<Jdilion. if oil and/or gas should be produced in commercial quantities within 1,000 ftct of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sub lessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of I well or 
wells upon the leased premises within I 00 days after the draining well or wells or the wel l or wells completed within 1,000 feet of U1e leased premises st.art producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satis fy the statutory offsc1 obligatlon may subject this lease and the owner of the 
soil's agency rights to fo rfeiture. Only upon the detcrmina1ion of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royally under applicable: statutory parameters satisfy the obl igation to drill an olfset well or wells required under Lhis para&r31>h. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is preventcd from complying with any express or implied covenant ofth iJ lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riotS, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall 001 be liable for damages for failure 10 comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operalio,u or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
paymenl of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drill ing or reworking operations or production of oil 
or gas. 



19. W ARR.ANTY CLAUSE. Tho owner of the soil wltTlllts and agrees to defend titl e to the leased premises. If the owner of the soil defaults in 

payments owed on the leased premises, then L.csseo may redeem the rights of the owner of the soil In the leased premises by paying any mortgage. taxes or other I lens 
on the leased premises. If Lessee makes payments on behal ( of the own't:r of th'c soil un.der this paragraph, Lessee may recover the cost of these payments from the 

rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the royalties and renlll herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his Interest bears to the entire undiv ided surface csw.c and the royalties and rental herein provided to be paid to the Commissioner o f the 
Gencrnl Land Office of the State ofTcus shall be likewise proportionately reduced However, before Lessee adjusts the royalty or rent.al due to the Commissioner of 
the Ge neral Land Office. Lessee or h is 1111thoriz.cd reprc.scntativc must submit to the Conunissloncr of the General Land Office a wrinen sw.cment which exp lams the 
discrepancy between the interest purportedly leased under this lease and the acrual intcrCSt owned by the owner of the soil The Commissioner of tho General Land 
Office shnll be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the propor11ona1e development and production 
cost allocable LO such undivided Interest. However, in no cvcm shall the Commissione r of the General Land Office receive as a royalty on the gross producuon 
alloc~ble to the undivided Interest not leased an amount less than the vnluc of one-sixteenth {l/16) o f such gross production 

(B) REDUCTION OF PA YMENI'S. If, during the pnmary term, a portion of the land covered by this lease is incl uded within the boundo.nes 
of a pooled unit that has be.en approved by the School Land Boa.rd and the owner of the soil in accord1111ce with Natural Resources Code Sections S2. IS I ·S2. I S4, or 
if, at any time after the expiration of the primary term or the extended Lenn, this lease covers II les1er number of acres than the total a.mount described herein. 
payments thlll arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, sum:ndered, or otherwise severed, so that 
payments detennined on a i:- r acre basis under the tenns of this lease during the prinur, term shall be calculated based upon the number of aac.s outside the 
boundaries ofa pooled unit, or, If aft.er the expiration of the primary term, the number of acres actually rctalned and covered by this lease. 

2 1. USE OF WATER. Lcsscc shall have the right to use water produced on said land necessary for operations under this lease except WIUCI Crom wells o r 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestoc o r 1mgation purposes for waterllood opcrallons 
without lhc prior consent of the owner of the soil. 

22. AUTiiORlZED DAMAGES. Lc:S.sce shall pay the owner of the soil for damages ca.used by its operations 10 all personal property, Improvements, 

livestock and uops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow deplh. 

24. WELL L0CA TION UM.IT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 

wrincn consent of the owner of the soil. 

2S POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards Lo prevent pollution. Without limiting the 
foregoing, pollution o f coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of cont.amment facilities sufficient Lo prevent 
spillage, seepage or ground water conwninatlon. In the event of polluuon. Lessee shall use all means at its d isposal to recapture all escaped hydrocarbons or other 
polluuu,1 and shall be responsible for all da.rnage to public and private properties. u:ssec shall build and maintain fences arou nd its slush, sump, and drainage pits 
and Lank ba11cries so as to protect livestock against loss, damage or Injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slwh piu and cellars and completely cJuo up the drilling site of all rubbish thereon. Lc.ucc: shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans, bonJes, paper cups or garbage, and upon complct.ion of operations shal l restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject 10 limit.ations In this pa.ragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lc.ssee on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the termination of this 
lease unless the owner o f the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas In paying quantities. Additionally, Lessee may not draw and remove easing until after thirty (JO) days written notice to the Commissioner of the General 
Land O ffice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixl\Jies, or casing which are not timely removed by Lc.sscc 

under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this 'paragraph 'Ind Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisioru ofthu lease shall cxt.c:nd to and~ bin~ing upon t.'leir heirs, dcvlsees, legal n:prescntatlves, succxssors 
and assigns. However, a change or division in ownership o f the land, rentals, .or royaltia will not enlarge the obligations of Lessee, dim111lsh the rights, privileges 
and cstntes o f Lessee, impair the effectiveness of any payment made by Lessee or Impair th~effectiveness of any act performed by Lc1scc. And no change or 
division in ownership of the land, rentals, or royalt.ics shal l b ind Lessee for any purposc until thirty (JO) days 11.ftcr the owner of the soil (or his heirs, devisccs, legal 
representatives or assigns) furnishes the Lessee with satisfac10ry wrmen evidence of the change In ownership, including the original recorded mun1mcnts of title (or a 
ccnified copy of such original) when the ownership changed because of a conveyance. A tolll or partial assignment of this lease shall, to the extent o f the interest 
assigned, relieve and discharge Lessee of all subsequent obligat ions under this lease. If this lcasc iJ assigned in its enurcty as to only pan of the acreage, the right and 
option to pay rentals shall be apportloncd as between the several owners ratably, according to the area of each, and fai lure by one or more of them to pay his share of 
the rent.al shall not affect this lease on the part of the land upon which pro rata rcnt.als are t.imcly prud or tendered, however, if the assignor or assignee docs not fi le a 
cenified copy of such assignment in the General Land Office before the next rental paying daie, the enure lease shall terminat.c for failure to pay the entire rental due 
under Paragraph] Every assignee shall succeed LO all rights and be subject to all obligatioru, liabilities, and penalties owed to the State by tho original lessee or any 

prior assignee of the lease, including any liabilities 10 the St.ate: for unpaid royalues. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease In whole or in pan by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the lime of assignment lllld the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if 11 were made to the owner of the soil if the assignee is: 

{I) a nominee of the owner oflhc soil; 
(2) a corporation or subsldla.ry In which the owner of the soil is a principal stockholder or iJ an employee of such a corporation or subsidiary; 
(]) a partnership in which the owner o f the soil 1s a panner or iJ an employee of such a partnership, 
(4) a principal s tock.holder or employee of the corporation which is the owner of the soi l; 
(S) a partner or employee in a partnership which is the owner of the soil ; 



(6) a fiduciary for the owner of the soil; including but not limited lO a guardian, crustee, cxecuror, administrator, receiver, or conservator for the 
owner of the soil; or , 
(7) a family member of the owner oflhe soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in lhls paragraph and Paragraph 29, Lessee may at any time execute and dclive.r to lhc owner of the soil 
and place of record a release or releases covering 1111y ponion or ponions of the leased premisu, and thereby surrender this lease as to such ponion or ponions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered, !he delay rent.al due under this lease shall be reduced 
by the proportlon that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender, however, such release will 
not rel ieve u:ssee of any liabilities which may have a.ccrued under this lease prior to the surrender of such acreage. 

29. FILING Of ASSIGNMENTS AND RELEAS ES. lfall or any pan of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is siruated, and the recorded instrument., or a copy of the recorded instrument cenified by the County Clerk of the county in which the 
inswmcnt is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assig nment ls not so filed, the rights acquired under this lease shall be subject to fo rfeiture et the option of the Commissioner of the General Land Office. 

JO. DISCLOSURE CLAUSE. All provisions pertalning to the lease of the above-described land have been included in this instrument., including the 
statement of the true consideration to be paid for the execution of this lease and lhe rights and dutiu of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this lease invalid. 

J I. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
prem ises When the interests of the owner of the soil connlct with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
inte.rcsu. 

32. FORFEITURE. If u:ssee shall fail or refuse ro make the payment of any sum within thiny days al\er it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false rcpon concerning productlon or drill ing, or if Lessee shall fail or re fuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in lhe manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access Lo the records peruinmg to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct inforrnntion to the proper authoriry, or knowingly fail or refuse to furn ish the Geneml Land Office a correct log of any well , or if Luscc shall knowingly 
violate any of the material provisions o f this lease, or if this lease is assigned and the ass ignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facu which authorize a 
forfeiture , and when forfci led the area shall again be subject to lease under the tcnns of the Relinquishment Ac t However, nothing herein shall be construed as 
waiving the automatic tennination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satis factory evidence to the Commissioner of the General Land Office of fucurc 
compllnnce with the provisions of the law and of this lease and the rules and rcgulallons that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Narural Resources Code 52. 136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royal ty and other sums of money that moy become due under this lease. By acceptance of this lease, Lessee grants tJ\e 
State, in addition to the lien provided by Tex.as Natural Resources Code 52.136 and any other applicable Sllltutory lien, an express cont.ractual lien on and security 
Interest in all leased minerals in and cxt.ractcd from the leased premises, all proceeds which may accrue to u:sscc from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premi= used in connection with the production or processing of 
such leased minerals in order 10 secure the payment of all royal lies or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without coun proceedings In the manner provided in the Title I, Chapter 9 of the T cxns Bus incss and Commerce Code. Lessee agrees thBt the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect th is lien. u:ssee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activitles upon the above-described propeny or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this rcprcsenta1ion is not true, then the Commissioner may declare this lease forfei ted as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitizc,thc royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or i:llhcr of them upon the same tenns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pool ing or unitizing of the Interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.1 S 1-52.1 SJ . The owner of the soil agrees that the inclusion of this prov is.ion in this lease satis fies the execution requirements staled in Texas Natural 
Resources Code 52.152. ' 

JS. fNDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
cont.r11ctors, subcont.r11ctors, guests, invitees, and their respective SUCQCS.SOrs and assigns, of and from all and any actions Md causes o f action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought., including, but not limited to, al I losses and expenses which arc caused by the 
activities of lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations ofor for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this Agreement., or by any other negligent or strictly I iable 
act or omission of Lessee. Funhcr, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, drunagcs, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages Is sought., under any theory including tort. contract., or strict liabiliry, including attorneys' feu and 
other legal expenses, including those related to environment.al hazards, on the leased premises or in any way related to Lessee's failure to comply with any and al l 
environmental laws; those arising from or in any way related 10 Lessee's operations or any other of u:ssee 's acliviues on the leased prem1.scs; those arising from 
Lessee 's use of the surface of the leased premises; and those that may arise out ofor be occasioned by Lessee's breach of any of the terms or provisions of th is 
Agreement or any other act or omis~ion of Lessee. its directors. officers, employees, partners, agents, concractors, subcontractors, guests, invitees. and their respective 
successors and assigns. Each assignee of this Agreement., or an interest therein. agrees to be liable for, exonerate, indemni fy, defend and hold harmless the State of 
Texas and the owner of the soil, the ir officers, employees, and agents in the same manner provided above in COMection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWI E EXPRESSLY LIMITED HEREIN, ALL OFTIIE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED NDER TIIE TERMS OFTIIIS AGREEMEl'IT HALL BE wm10UT LIMITS AND WmtOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDfNG PRE-EXISTING CONDmONS), STRJCT LIABILITY, OR TIIE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INC LUDING TIIE NEGLIGENCE OF TirE INDEMNIFIED PARTY), WIIETIIER UCll NEGLIGENCE BE OLE, JOINT, 
CON URREl'IT, ACTIVE, OR PASSIVE. PITll'.AAITiell!Al, A CER'nFIED COPY 

Amst\ 3~2~W 
~~· COUNTYCWI( 
~~TW.S 



36. ENVIRONMENTAL HAZARDS. Lessee shal l use lhe highest degn:c o f care and al l reasonable safeguards to prevent contamination or pollution of 
any envlronmcnlal medium, Including soil, surface waters, groundwater, 'sediments. and surface or subsurface strata. ambient air or any olhcr cnvironmcnlal medium 
ln, on, or under, lhe leased premises, by any waste, pollutanl, or contami nant Lessee shall not bring or pcnnil lO remain on the leased premises any asbestos 
containing malerials, explosives, tox ic materials, or substances regulated as hnardous wastes, hazardous materials, hazardous substances (as lhc tenn MHu.ardous 
SubsUltlce" is defined in lhe Comprehensive Environmental Response, Compcnsauon o.nd Liability Act (CERCLA), 42 U.S.C. Sections 9601, cl seq.), or toxic 
substances under any federal , stale, or local law or regulation CWHaurdous Matcnals"), except ordinary products commonly used In COMcclion wilh oil and gas 
exploration and devclopmcn1 opera.lions and stored in lhe usual manner and quan1hies. LESSEE'S VIOLATION OF THE FORECO(NG PROHIBITTO 

HALL CONSTrrtrrE A MATERIAL BREAC H AND DEFAULT HEREUNDER A O LESSEE SHALL INDEMNIF'Y, HOLD HARMLESS AN D 
DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE OIL FROM ANO AGAINST ANY CLAIMS, DAl\iAGES. JUDGMENTS. PENAL T IES, 
LIABILITIES, AND COSTS (INCLUD(NG REASONABLE ATTORNEYS' F ES ANO CO RT COSTS) U ED BY OR ARI CNG OUT OF (I) A 
VlOLA TION Of TifE FOREGOING PROHIBmO OR (II) THE PRESE CE. RELEASE. OR OISPO AL OF ANV H.Al.ARDO S MATERIA LS ON. 
UNDE R, OR ABOUT TII E LEASED PREMI ES OUR CNC LESSEE' OC UP ANCY OR COr<rROL OF TiiE LEASED PREMISES. LESSEE HALL 
C LEAN UP, REMOVE, REMEDY AND REPAIR A Y OIL OR GROUND WATER COl'ITAMlNATION AND DAMAGE U ED BY TI1E 
PRESENCE O R RELEA E OF ANY HAZAROOU !'>1ATERIA LS IN, ON, UNDER. OR ABOUT TI IE L ED PREt,,tlSES OURlNC LESSEE'S 
OCCUPAN OFTI1 E LEASED PREMI ES IN CONFORMANCE wm, T II E REQ CREMENTS OF APPLICABLE LAW. THIS 
INOEMNIFICATJON ANO UMPTlON HALL APPLY, BUT IS OT LIMITED TO, LIABILITY FOR RESPON E ACTION UNDERTAKE 
P RS A/'IT TO CERCLAOR ANYOTHER ENYJRONMEl'ITALLAW OR RECULATION. L .EE llALL IMMEDIATELY GTVE THESTATEOF 
TEX.A AND TifE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR U PECTED BREACH OF Tiii PARAGRAPH, UPO 
LEARNING OF Tif£ PRESENCE OF ANY HA2ARD0 MA TERlA LS, OR UPON RECEIVING A NOTICE FROM ANY GOVER.NMEl'ITAL 
AGENCY PERTAINING TO IIAZARDOU MATERIA LS WHICH MAY AFFECT THE LEASED PREMI ES. THE OBLIGATION OF L EE 
HEREUNDER SHALL URVJYE THE EXPfRA Tl ON OR EARLIER TERM JNA TION. FOR ANY REASON, OF TH AGREEME/'IT. 

37. APPLICABLE LAW. This lease is issued under the provisions or Texas Natural Resources Code 52.17 1 through 52.190, commonly k:nown as the 
Relinquishment Act., and other applicable starutcs and amendments lherelO, and 1f any provision in this lease docs 001 conform to lhcse statutes, lhe statutes will 
prevail ovct any nonconfonning lease provisions. 

38. EXECUTION. Thi.soil and gas lease mus1 be signed and acknowledged by lhe Lessee before ii i.s filed of record in the county records and In lhc 
General Land Office of the State orTcxa.s. Once lhc fil ing requirements found In Paragraph 39 oflhis lease have been satisfied, the effective date oflhis lease shall 

be lhc dale found on Page I. 

39. LEASE FILING Pursuant IO Chapter 9 or the Texas Business and Commerce Code, !his lease must be filed of record in lhe office of the County 
Clerk in any county in which all or any part of lhc leased premises is IOClllcd, and certified copies !hereof must be filed in the General Land Office. This lease is not 
effective until II certified copy of this lease (which Is made and cenified by lhc County Clerk from his records) Is filed in lhc General Land Office in accordance with 
Texas Narural Resources Code 52.183. Addillonally, this lease shall nol be binding upon the State unless ii recites the actual and ll\lc consideration paid or promised 
for cxccuilon of lhis lease. The bonus due the Stale and lhc prescribed filing fee sh II accompany such certified copy to lhc General Land Office. 

T111.E: _______ ....-______ _ 

2 ·Z.S-9JJ DATE _ __:,:::__;;; __ ;;...:.. ________ _ 

ST A TE OF TEXAS 

BY.~~/'). W Q afua . 
Individual ly and as agent ror lhc S1.a1e of Texas 
Ladonna N. waltws 

Date: ~- .'.l. 3 - 9 ff 

STATE OF TEXAS 

BY. _ ____________ ____ _ 

lndivldunlly and as agent for lhc State of Texas 

Date: _____ ___________ _ 

STATE OF TEXAS 

HY. ________________ _ 

Individually and as agent for the State o f Texas 

Da1c. ________________ _ 

STATE OF TEXAS 

BY: ________________ _ 

Individual ly and as agcnl for lhc Suitc or Texas 

Dale. ________________ _ 



(CORPORATION ACKNOWLEDGMENl) 

COCJNTY OF _________ _ 

BEFORE ME, the undersigned authority, on this day personal ly appeared ______________________ _ 

known to me to be the person whose name is subscribed to the foregoing insuument. I.S, ____________________ o, f 

------------ ----------------------..,......and acknowledged to me that he executed tho same 
for tJie purposes and consideration therein expressed, in the capacity stated, and as tho act and deed of sald corporation . 

Given under my hand and seal of office this the. ____ day or __________ __, 19 __ . 

Notary Public in and for __________ _ 

STATE OF __________ _ 
(CORPORATION ACKNOWLEDGMENl) 

COUNI"Y OF __________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared, _ _______ _______________ _ 

known to me to be the person whose name is subscribed to the foregoing insuument. as. ____________________ of 

-----------------------------------and aclcnowlcdgcd to me that he executed the same 
for the purposes and considc.ratlon therein expressed, in the capacity swed, and as the aa and deed of said corporation. 

Given under my hand and seal of office this the. ____ day of __________ ~ 19 __ . 

Notary Public in and for _________ _ 

STATE OF ____ TEXAS......, ....... .._ ___ _ (JNDMDUAL ACKNOWLEDGMENT) 

COUNTY OF ___ ~MTD......,LAND..,.ICIUJ..._ ___ _ 

Before me. the undersigned authority, on this day personally appcarcd. _ ___ __;C::;;l::c~ay--=J'-o::;;hnso'-==-=:.:n...:e..-. _____ ______ _ 

knoWTI to me to be the persons whose names arc subscribed to the foregoing instrument. and acknowledged to me that lky exec uted the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the._---=:;~_.:...;5=:.-__ day or~ebru.artL ~ 1~,--=:9c,::8:__ __ 

r,- -~~~, ~ .. ~~ MONICAMARLOWE ~ . 
, ·~)~] NOTARY PUBLIC --riJ,.,~ 
. ' ~ ' ~u;-te of Texas Notary Public in and for ~ 

- -r:. ~ .._ . ._, ~ I ,:,!)'");"' • Exp. 10-30-99 
STATEOF I e'/.Q's- - ~-.,. ... .. .. ... ... (JNDfVlDUAL ACKNOWLEDGMENT) 

COUNTY OF_ j,/_)_£..>o..f:::ITT?mc....,.::::c!._J. ____ _ 

Before me, the undersigned authority, on this day personally appcared, __ • .,;:La= d;:;;;o=nna=-=::......:N~. _W.;.;.;:;;;al=-:t:.:er=-s=-----------

known to me to be the persons whose names are subscribed to tho foregoing instrument., and acknowledged to me that they executed the same for the purposes and 
consideration therein expressed. 

TE RRY A. MELTON 
Noury Public, Stile ofTexu 

My Commlulon Explm Feb. 26, 200 t 

OEPVTY 

98 

Notary Public In and fo r __________ _ 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED FEBRUARY 20 , 1998, 

BY AND BETWEEN LAOONNA N. WALTERS AS LESSOR, 
AND CTAY JOHN~ , LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in w ell 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date: 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous dri lling 
program or subsequently default in the performance thereof, then in either event. this lease shall 
terminate as lo all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement" shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential lest report is filed with 
the Railroad Commission or the State of Texas, if a productive w ell, or the date of filing the plugging 
report with lhe commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject lo this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of 0 11 and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with ·the second well under this continuous drilling 
program. If one well Is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

SIGNED FOR IO.ENI'IFICATIOO : 

Ladonna N. Walters ---= 



@ 
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fROM 
OAT1 .......;.,<l'~-:;::,:?z:2~· ~:::z-'"'P.._ ____ _ 

THE STATE OF TEXAS 

f1LED FOR RECORD STATE OF TEXAS 

AT Y.'.;} ll O'CLOCK /J • M COUNTY OF CULBERSON 

ON THE :l..2 DAY OF 2'l2a&:,./ 
1 

!t!!.-:!! :~"!tu:! ~::.:n::::n: :85 FILED on 

A D Cl o' •pnd WU duty RECORDED In the =•byandma · ., 19 ...LA._. age of the 
Of Culbef'son,CC;;ou;;;my;;;,, yC:0..._=----

CCeft~.z~~ -~~~~ 
BY~ 

VOL _____ PAGE ___ _ 

RECORDED ____ _ 



April 1, 1998 

I TrrAN REsoURcES. L.P. 

fficc 
u tin Building 
ongr nu , Room 600 

u tin , T a 7 701 

Re: 2 Rclinqui bment ii and a L ase dated F brua ry 20, 199 
Mar ba L. Wolfe gent for the tate of Te as, L or 

tioo 11, 13, 15, 17, 21 , 30, 32, 34, 41 aod 43 
6,035. 3 net ncr , mor e or le 

2 Relioqui bm nt ct ii nod n L<!a e dat d February 20, 1998 
Ladonna . Walt rs, Agent for th ta te of Te a , Le or 

tion 10, 12, 16, 23, 27, 19, 29, 32 and 33 
6,010.33 net acr , more or le 

2 R Jinqui bmcnt ct ii and a Lea es dated March 24, 1998 
thcne P lummer, gent for the tate of Te as, Le or 
ction 9, 14, 22, 24, 28, 18, 20, 31, 32 and 44 

6,045.83 net acre , more or le 

All located in Bio k 42 
Public cbool Land urvc 

ulb r on ount , Te n 

Dear Mr. Reid: 

The captioned leases have been taken by Clay Johnson, a landman working for Titan Resources, L.P. 
With refere nce to our previous conversations pertaining to the captioned O il and Gas Leases, and 
pursuant to our meeting with represenatives of the Genera l Land Office on January 6, 1998, enclosed 
please find the following for your files and further handling: 

I . Certified copy of each of the 2 Oi l and Gas Leases referenced above, between the late 
of Texas, acting by and through its agent, Marsha L. Wolfe, said agent referred to as the 
owner o f the soi 1, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fu lly described in the accompanying leases, Culberson County, Texas. 

2. Certified copy o f each of the 2 Oil and Gas Leases referenced above, between the tale 
of Texas, acting by and through its agent, Ladonna N. Walters, said agent referred to as 
the owner of the soi l, and Clay Johnson, Lessee, covering the lands referenced in the 
caption and fully described in the accompanying leases, Culberson County, Texas. t ~ ~ 

~q> ~\i..19i 

500 W Texas • Suite 500 • Midland , Texas 79701 • Fax (9 15) 687-0 192 • Office: (9 15) 682-6612 



• ,, 
Mr. Drew Reid April 1, 1998 

Texas General Land Office 

3. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, Ethene Plummer, said agent referred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fully described in the accompanying leases, Culberson County, Texas. 

4. Titan Resources, L.P. Check No. 1497 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $180,919.99, representing 
payment in full of lease bonus consideration (1/2 due the State of Texas) for all 6 of the 
above mentioned Oil and Gas Leases. 

18,091.99 acres x $20/acre x Y,= $180,919.99 

5. Titan Resources, L.P. Check No. 1498 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $750.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 6 x $100 = $600 
filing 6 x $25 = $150 
total $750 

Each of the subject leases cover 5 sections of land. The above owners of the soil are sister who were 
conveyed the subject lands, which form a solid block of acreage, in a checkerboard fashion. Therefor, 
while the lands described in each lease are not contiguous, they have been arranged to cover the lands 
nearest each other, and the sum of the 6 leases covers the solid block of land owned by this family. Plats 
indicating the lands described on each lease are enclosed for your convenience, and to reflect the logic 
used in describing the lands covered by each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TIT AN RESOURCES, L.P. 

/j} ~' 
p;t'~/Tx 

J. obert Ready/ 
ndman 

JRR/jb 

Enclosures 

Pagel 



TITAN RESOURCES, L.P . ./ 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees 

. , 

Processing and Filing Fees 
due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with the lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plummer, Agent (2) 

GLO Processing and Filing Fees 

TITAN RESOURCES, L.P. 
ACQL'IS'TION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
Pf RAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with the lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent <21' ·' • · .- '1 STJ 
Ladonna N. Walters, Agent (2) 

3/27/98 

3/27/98 

Ethene Plummer, Agent (2+ . \II .,_.,,rJr', . j . :.. c.., t; _ l. 

l ·. '. I 't :··· 
. ': 

Checking GLO Processing and Filing Fees 

001498 
750.00 

98038655 

y 750.00 

001498 
750.00 

750.00 



11 I Ml~ M~"UUHl,;t:~, L.1-'. V 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

·.~/ I•. ( (\ 

lj'· 
' . 
I Ii 
I ! I 

t' \ 
.Cbe,:king 

TITAN RESOURCES, L.P. 
AC0Ui~l ,•ON CHECKING 

Lease Bonus 

Payment in full of the l/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme~ Agent (2) 

COMMISSIONER OF THE GENERAL LAND OFFICE 
' PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the l/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme, Agent (2) 

3/27/98 
001497 • 

180,919.99 

98038650 

! 180,919.99 

3/27/98 
001497 
180,919.99 

i·-,,-:··-· 
. '' 

'\ ... (' 
! i 1 •, (_ - ~ 

180,919.99 
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Texas General Land Office 
Garry Mauro. Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099067 
Secs. 19, 29, 32, 33 & 42, Blk. 42, PSL Survey 
3,237 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099067. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$28,228.33, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

Si:o~ B'~ 
Drew Reid ~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnn1ed on recycled paper W1ttl soybean ink 



TO----------
FROM 
DAlI ~0~;&'r'7,;_@~"t::z!"-. -----



. 
~eaee Numbe1 B ok/V• p,.ge Entry County I Parish State 

TX299 -l09-G32-001-00 77 168 50625 CULBERSON TX 

Lc1tee Na I Walt ers : Slate of Texas, el al, acting by and I Leaee Oat• I 02/20/98 

Leg"! De• ript1 n 

ti 118 \Q, 29, I~, l I n 1 ll 81 I< ll, P L 1vcy 

PROSPECT TX299 - PARAGON INDIAN/ST/FED LSE# fvl ~ 

.,_, .. ~ ACCOU."lt Number Ar ,r,t . . . .. . 
x l405 .17 s ~· : • of Texas 

Gene r a l, J..,arj-9 Office • 17 . N. Congress Avenue 
A ., l I 

TX- 78701 
\1-l . .. .. . . . . . . . . 

"I . -. 
eriod R .... Beg . 02/20/1999 DELAY RENTAL ::HECK N 100163 . 

, 
INSTRUCTIONS TO OSITORY You have been de i1n11ted ae def si•ory t r the above described p1tyment Please credit the proceed• 
there t t the parti s named and in •he ,mounts lnli ated h uld 11ny d1!!i ul•y ! any nature arise, DO IIOT RET'JRN our check, but 
1Mke th iepoBl' • th re 11• t the party 1'111 d Ir a spc i.il a n:I •dvie us a11 11 n 11e possible tor further lnlllr, • i r,s 

--ri -fan rz..csou rCL. 5 LP 
' Ut4054 100163 



.... . . . 
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I TrrAN REsoURcES. L.P. 

01/14/1999 

State of Texas 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

Dear Lessor, 

Enclosed is your DELAY RENTAL check for the period beginning 
02/20/1999 (check ti 100163 for $1405. 17) . 

Please acknowledge receipt of payment by signing and returning 
one (1) copy of Lhe enclosed receipt in the envelope provided 
herewith. 

Sincerely, 

:!tzr:f!;J~ 
Land Department 
(TX299 - 109 - 032 - 001 - 00) 

500 W Texas • Sui te 500 • Midland, Toxas 79701 • Fax (9 15) 687-0 192 • Office: (9 15) 682-66 12 



&:) !lJ- "' 9 0 (,,,, 7 

Rental Payment /- / i"' 99' 

•••• • • • • • • 
•••• • • • • • • 

• 
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• •••••• • • 
• 
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I TrrAN REsoURcES. L.P. 

Ma, 24. 1999 

M 1. Dre\\ Reid 
I e,as Genera l Land Office 
Stephen F. Austin l3uilcJing 
1700 North ongrcss A, cnuc 
i\ustrn. I c,as 7870 I 

Re. AmcncJmcnt to Rel111L1u1 shmcn1 Act Otl and Gas 
L case co,enng lands 111 Culbcr n ( \1un1, "I c,as 

tal e ~ l i11 eral File urnhcr , J-099067 
lw:m l.ca!ic No TX1 92-lilll-ill.2.:.!J01-00 
Paragon Prospect 

Dear 1r. ReiJ : 

With reference to the fo lio\, ing described Amendment to Oil ancJ (ias I case co,enng lanJs in 
•••• Culberson ounty, rc,as, enclosed here,, ilh please find the follo,\Jng: . . . .. . 
• • •. I . Certi fi ed copy or AmenJment to Oil & Gas Lease effec ti, e Apnl 28. 1999 between the ~talc 

or Te,as. ac11ng by and through its Agc111, Ladonna . \\' alters, and ( la, Johnson, Lessee . 
co, ering ect1ons 19. 29, 32, 33 , 42, Block 42. PSI Sun e1, ' ulherson Count,, le,as. 

. . . .. . 

. . . . . . 
• • • • 2. . I 1tan Resources, L.P. Check umber J 190 maJc pa) able to the order or Comm1ss1oner or the 

General 1 anJ Office or the 'talc or I e,as 111 the amount or 315 00 ( J00.00 Bonus: 15 00 
Rentals) representing paymen t 111 full of the adJ111onal lease bonus cons1dcratton and aJJ111onal 
annual Jela, rentals for penoJ bcgm11111g 2 20 99 Jue the 1atc or l c,as 111 conncct1on ,, 1th 
the abo,c Amendment to Otl & Gas l case. 

. . .. 
. . . . . . ... . 

J . Titan Re.sources, L.P. Check umbc1 J 189 maJe pa1able 10 the onkr of Co1111111ss1one1 of the 
General Land Office or the State of I e,as 111 thc amount of'S25.00 to co,er the required lilrng 
fees 111 thr s conncc 11on 

Please acknowledge receipt and acceptance or the abo, e amendment and pa)' me111s b) dating. 'i1gn1n!!, 
and ra, 111g o r copy or thi s leucr to the undersigned. I hank yo u for you r cont111ucd cooper ..111011 and 
courtesy 111 this matter. 

\V JB dss 
Enclosures 

RH"' l· IVEDA DA CEPTED.11 11 1 11 E DAY Of· 

I Ill· GI.'. ERA L l AND OH· !CL· OF 1 111· S T A 1 l· OF I£· XAS 

By: 
Dre," Rci<l 

~--~· 1999 

500 W Texas • Su11e 500 • Midland, Texas 79701 • Fox . (915) 687· 0192 • Office. (915) 682-6612 
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TITAN RESOURCES, L.P. V- ---­
ACQUISITl8~f\1~1~~/~rmR OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus & Rentals 

•••• • • • •• • 
•••• • • • •• • 
• 

• •• • • • •••• 
•• • • • • ••• 
• 

• •• • • • ••• • 

Additional Lease Bonus Consideration and 
Additional Annual Delay Rentals for Period 
Beginning 02120/99 due for Amendment To 
Oil and Gas Lease (To Correct Gross Acres, 
Net Acres, Bonus Consideration and Delay 
Rentals) effective 02/20/98, amending Oil and Gas 
Lease dated 02/20/98, between the State ofTexas 
by Agent, Ladonna N. Walters, Lessor, and Clay 
Johnson, Lessee, covering Sections 19,29,32,33 
and 42, Block 42, PSL Survey, Culberson County, 
Texas, recorded in Volume 77, Page 168, Oil and 
Gas Records of Culberson County, Texas. 
Additional Lease Bonus= $300.00 
Additional Annual Delay Rental = $ I 5.00 
State Lease No. M-099067 
Titan Lease No. TX299-109-032-00I-OO 

Checking Lease Donus and Annual Delay Rental 

TITAN RESOURCES, L.P. 
ACQUISITlffi[,/Jttfs~~ER OF THE GENERAL LAND OFFICE 

PARAGON #299:Lease Bonus & Rentals Additional Lease Bonus Consideration and 
Additional Annual Delay Rentals for Period 
Beginning 02/20/99 due for Amendment To 
Oil and Gas Lease (To Correct Gross Acres, 
Net Acres, Bonus Consideration and Delay 
Rentals) effective 02/20/98, amending Oil and Gas 
Lease dated 02/20/98, between the State of Texas 
by Agent, Ladonna N. Walters, Lessor, and Clay 
Johnson. Lessee, covering Sections 19,29,32,33 
and 42, Block 42, PSL Survey, Culberson County, 
Texas, recorded in Volume 77, Page 168, Oil and 
Gas Records of Culberson County, Texas. 
Additional Lease Bonus= $300.00 
Additional Annual Delay Rental = $ I 5.00 
State Lease No. M-099067 
Titan Lease No. TX299-109-032-00I-OO 

Checking Lease Bonus and Annual Delay Rental 

4/23/99 

4/23/99 

~I~Jo90 

ltD 
9904011, 0 

315.00 

003190 
315.00 

315.00 



TITAN RESOURCES, LP ./ 
ACQUISITION Cl lECKING 

COMM ISSIONFR 0 1· I I IL GFNI RAL l AND OI I ICI 4/23 99 

PARAGON #299 GI O Filing l·ee 

.... . . . . . 

Pa} ment in full of filing fees due the Stnte of l c,as 
111 connccuon w11h AM l·NDM l'N I 10 Oil & Ga_s I case 
cfTcct1vc 02/20/98 from the Stoic ot I c,us by Agent. 
I .adonna N Walters. I cssor. 111 favor or Cloy Johnson. 
I csscc. covering Sections 19.29.32. 33 w1d 42. Block 12. 
PSI Stirvc), Culberson l ount}. I c,us. 

C.,tatc I ca.sc No M-099067 
I 11an I.case No I X299- l09-032-001-00 

•••• . . 99C~oi ·g . . . 
. . . . . . . . ... . . .. 

.. 

TITAN RESOURCES. LP 

I 1hng I ccs 

ACOUISITl~~~~\'&~1 R 0 1 I 111 GI 'NI· RAL I AND 01-1 ICI 4 2] 99 

PARAGON #299 GI O l 1hng I cc 

Checking 

. '") 

,J 

I J 

l'iling Fees 

Payment 111 full or !ilmg fees due the \tate ot I c,os 
111 connecuon with AMl·.NDMFN I IO 011 & Gas I ease 
eflec11ve 02 '20 98 from the \tatc of lc,as b) Agent. 
l udonnu N Walters. I cssor, 1n la\or ot l la} Johnson. 
I csscc, cmcnng Sections 19,29.32.)J w1d 42, Block 42, 
P<.;L ',unc). Culbcr...on lount) , I c,us 

State I case No M-099067 
I Han I case No TX299- I09-032-001-00 
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tate: 

e . or: 

Le ee: 

Lnnd : 

AMENDME T TO OIL AND G LE E 
(To Correct Gross Acres, Net Acres, Bonus Consideration and Delay Rentals) 

Texas Coun ty: Culberson 

Ladonna N. Walters, a mamed woman dealing in her sole and separate property, 
Individually and as agent for the State of Texas 

Clay Johnson 

Sections 19, 29, 32, 33 and 42 
Block 42, PSL Survey 
Culberson County, Texas 

Lease Date: February 20, 1998 

Lessee, named above, is the present owner of that certain Oil and Gas Lease (the "Lease"), dated 
February 20, 1998, from Lessor, named above, recorded in Volume 77, page 168 of the Deed Records of 
Culberson County, Texas, (also referenced as Texas General Land Office mineral file M-099067), 
covering the above described Lands. Reference is made to the Lease and its recording for all purposes. 

At the time the Lease was entered into, the references to the total (gross) acres contained in the 
lands descnbed in the Lease and the net acres covered by the Lease were believed by Lessor and Lessee 
to be correct 

Since the execution, delivery, and recording of the Lease, it has been discovered that while the 
description of the lands intended by Lessor and Lessee to be covered by the Lease 1s correct, the 
references to the total (gross) acres contained in the lands described in the Lease and the net acres covered 
by the Lease are in error. Further, the amounts set out in the Lease for bonus consideration and delay 
rentals are incorrect, due lo the erroneous net acreage figure . 

Lessor and Lessee desire to amend and correct the Lease insofar as it refers to the total (gross) 
acres and net acres covered by the Lease, as well as the bonus consideration and delay rentals to be paid 
under the Lease, to accurately reflect such acreage figures and payment amounts. 

For adequate consideration, the receipt and sufficiency of which is hereby acknowledged, and the 
further consideration of the obligations and agreements contained m the Lease, Lessor and Lessee 
acknowledge and agree that the Lease is hereby amended as follows: 

I . Reference lo the total (gross) acres contained in the lands descnbed in Paragraph I of the 
Lease shall be amended to read "Containing 3,267 acres, more or less ." 

2. The amount of bonus consideration, as set out in Paragraph I of the Lease, shall be amended 
to read as follows: 

To the State of Texas: Twenty-eight Thousand Four Hundred Three and 33/ 100 
Dollars: ($28,403.33) 

To the owner of the soil: Twenty-eight Thousand Four Hundred Three and 33/ 100 
Dollars: ($28.403.33) 

Total bonus consideration: Fifty-six Thousand Eight Hundred Six and 66/100 Dollars: 
($56,806.66) 

3. The net acreage figure set out in Paragraph 1 of the Lease shall be amended to read "2,840.33 
net acres." 

4. The amount of Delay Rentals to be paid pursuant to Paragraph 3 of the Lease shall be 
amended to read as follows: 

To the owner of the soil: 

To the State of Texas: 

Total Rental: 

One Thousand Four Hundred Twenty and 17/100 Dollars: 
($ 1,420.17) 

One Thousand Four Hundred Twenty and 17/ 100 Dollars: 
($1 ,420.17) 

Two Thousand Eight Hundred Forty and 33/ 100 Dollars: 
($2,840.33) 
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For the same consideration, Lessor ratifies. adopts and confirms the Lease, together with the 
changes made by this Amendment, and leases, demises, and lets the Lands set out above to Lessee, and 
Lessee's successors and assigns, according to the lenns and conditions contained in the Lease. Except as 
amended herein, the Lease remains otherwise as previously written. Tots Amendment shall be binding for 
all purposes on both Lessor and Lessee, and their respective heirs, executors, administrators, successors, 
and assigns. 

This Amendment is signed by Lessor and Lessee as of the date of the acknowledgment of their 
signatures below, but is effective for all purposes as of April 28, 1999. 

Le or 

c:fa.al~ ~ -n , W O ptLL., 
Ladonna N. Walters, a married woman dealing in 
her sole and separate property, lnd,vidually and 
as agent for the Stale of Texas 

&1vJ~scW 
Clay J6hnson 

THE STA TE OF TEXAS § 

COUNTY OF UPTON § 

This instrument was acknowledged before me on the '1 ~ day of ........ - ~~----­
I 999, by LADONNA N. WALTERS, a married woman dealing in her sole and separate prop rty . 

CATRINA CAVNESS 
Notlry Publlc. 61111 ot TIUI 

My Commln lon E,.plm o,c. 15, 200 I 

TIIE STATE OF TEXAS § 

COUNTY OF MIDLAND § 

My commission expires: 

~ 
This instrument was acknowledged before me on the 

_ .....,N\__,, ....... ~""""(._ _ __,, 1999, by CLAY JOHNSON. 

't day of 

CATRINA CAVNESS 
Noary Public, SatJ of Inn 

My Commluion Explm Dec. 15, 2001 

c 7":". ~ ' c . ,--aj)~ 
Notary PubiTc tn an fur the State of Texas 

My commission expires: l,Q - I :f:-k-)( 
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Lea se Numbe r B<><lk / V, 1 Page Ent ry county I Parish tale 

TX299-109-032-001-00 77 168 50625 CULBERSON TX 

,e H Name I Walters : State of Texas , et al, acting by and I Lua r .ate I 02 120/ 98 

Lega l ., .. option 

e tione 19, 29, 32, ll and 42, Block 42, PSL Survey 

AMFNT' "IFNT TO 01 L AND GAS LEASE Recordatlon Recorded 6/22/99 Vol 79, Pa~e 267 , Index N r,1797 

.... . . .... .... . . .... . . ······ . • .. . ooo; 5244 . . . . . . . . 
EH·~ l'Tf~.;2 ······ PR SP CT TX299 - PARAGON INDIAN/ST/FED 

I 
I 

r a yee(•I ~ / ACCOWlt Number Amount 

State of Texas ~ (' 142 0 . 17 
General Land Office 
1700 N. Congress Avenue \'!--,\ Austin, TX 78701 

RN - Period Beg . 02/20/2000 DELAY RENTAL CHEC~ N 1 00833 

IN~rRUCTIONS TO DEPOSITORY You have been dee1unated as 1Jcpoe1tory tor the above de11ctlbe l payment rle11ee credit. the proceerl 
t hereo f to the pare.ire n1med and 1n the amountl!I 1nd1cated Shoul l any d1Uiculty o t any nature arise, no NOT RETURN ,:,ur check, but 
make the drpostt to the c r edit o f the party n11mrd in a special account, and adv1sr us ae soon as pose1ble !01 turther ineuuctions 

100833 
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Check # 101927 
Property Id / MMS Eff. Date Record ing Information Stat e County/ Parish 

TX299-l 09 032-0QJ.-OO 07,/20/1998 05/07/98 BK 77 PG 168 ENTRY 50625 Texas Culberson 

M U990b/ 

Property Name / Lessor . • State of Texas, acting by and through its agent LADONNA N WALTERS, a marned woman dealing in her sole and separate property ...... . . 
Property Legal Description -- -• . 

Sections 19, 29, 32, 33 and 42, Block 42, PSL Survey t. • . . . 
• .. 

AMENDMENT TO OIL AND GAS LEASE Recordat1on Recorded 6/22/99 Vol. 79, Page 267, Index No. 51797. . ... . . .... . • ... . . 
• 

Payee Nam e & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N Congress Avenue Federal Tax W ithheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

02/20/2001 12 DELAY RENT AL 1420.17 0.00 

I I 0.00 0.00 - - -
Ul.Ut ::)jo 

I I 0.00 0.00 

\ 3- \ 
I I 0.00 0.00 

x IL\~0 .\1 
I I 0.00 0.00 .• ,..., ,, ,... ,- ,.l • 

V...r:-vL.... £....vv T 

lnstructJons to depo51tory: you have been designated as depository for the above descnbed payment(s). P1ease credit the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit in a speoal account, and contact us 1mmed1at'M ~ 1 Q 19 2 7 

P""., e.. e so ...... c.. e c 
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Check # 9900663 
Property Id / MMS ,. Eff Date Recording Information a · ~til~ County/ Parish 

TX299 109-032·001 00 02/20/1998 05/07/98 BK 77 PG 168 ENTRY 50625 .. .. . -
• : yex • Culberson . . • • . . • M 099067 . . . . . . . . . .. - ••• ... ~ 

Property Name / Lessor 
State or Texas, acting by and through its agent LADONNA N. WALTERS, a mamed woman dealing 1n her sole and separate property 

Property Legal Description 

Secllons 19, 29, 32, 33 and 42, Block 42, PSL Survey 

Recorded 6/22/99 Vol. 79, Page 267, Index Q .~10J 81 0 4 AMENDMENT TO OIL AND GAS LEASE Recordatlon: I;) I 

/ rur e. ~ ~ Ovtr c...e...5 K 14~0. ) 1 
Payee Name & Address SSN/Tax Id Number 

State or Texas, acting by and through the Comm1SS1oner of the General Land Oft1ce 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

02/20/2002 12 DELAY RENTAL 1420.17 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds th~~3 
named and 1n the amounts Indicated. Should any difficulty arise, make the deposit 1n a speoal account, and contact us 1mmed1ately. 
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