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OIL AND GAS LEASE 

nns AGREEMENT ls mldc and ent.cred Into this 20thay of,Febp 1ary 19 ~ between the State of Texas, ICtlng by and through its 
I.AfX)NNA N. WALTERS I a marriea wcman deaIIng in her sole & separate property 
Box 11s of---------------------~ McCamey, TX 79752 said agent 

(Give Permanent Address) 
herein referred 10 as the owner of the soil (whether one or more), and_ CTA~~Y'--'JOHN'-"-c=..""SOO'-=----------.--=-=--=----------

~~~~~~~~~~~-Af-.-~~~..._......~--S~~g-~8-t-te~6~06..__~~~~~~-~ 
(Give Permanent Address) 

herclna.ftcr called Lessee. 

I. GRANTING CLAUSE. For and in consldcnt.ion of the amounts stated below and of the covenants and agTCcments lO be paid, lcept and performed by 
Lessee under this leuc, the State of Texas ICllng by and through the owner of the soil. hereby grants, leasc.s and lets unlO Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and gas. laying pipe lina, building wucs, sioriog oil and building power st.atloos. t.clepbooe lines and other stn1crurc.s 
thereon. to produ.:.c, save, I.alee care of, trea1 and transp<>rt said products of the lease, the following lands situated ln CUlberson County, Swe 
ofTcx.iu. to-wit· · · 

Sections 10, 1 2 , 16 , 23 and 27 , Block 4 2 , PSL Survey, 

cont.alnin.._g_--'3a......, 2;;;;..;;.0....;;0 __ acres, more or less The bonus consldcnt.ion paid for this lease Is as follows· 

To the State of Texas: 'I'HIRTY- 'IW'.) TrKXJSAND AND 00/100 
Dollars (S 32 , 000. 00 

Totheownerofthcsoll: THIRTY- TI'X) TIOUSAND AND N0/100 

Dollars (S 32 , 000 • 00 
Tot.al bonus conslder.iion: SIXTY-F<XIR THOUSAND AND N0/100 

Dollars (S 64 1 000 • 00 ) 

The tot.al bonus consldcntlon paid represents a bonus of __ ...,'IWEN.l"Y,,..,...........,,...,,_-AND __ 00_ /_ 1 _0_0 _____ ....,. ....... ________ _ 

-------------~Dollars (S 20 . 00 ) per acre, on 3, 200 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a t.crm of five ( 5 ) from this date 
(herein called •primuy term•) and a.s long thereafter as oil and ga.s. or either of them, ls produced in paying quan1i1lcs from said land. 
As used in this lease, the term •produced in p1ylng quantities• means that the rcceipt.1 from the sale or other a.ulhori.z.cd commercial use of the substance(s) covered 
exceed out of podcct operational expenses for lhc six months last past. 

·~---=--~'-'k!:::::lid~4--~ ~,8,:::::!:::!~-----------,-----:-------,.--------Dant 
11 or its sueccssors (which shall conllnue IS the deposit.Ory regardless of changes in the ownership of 
slld land), the amounts llicd below; In ldditlon, Lessee shall pay or tender to the COMMISSIONEROFni:E GENERAL LAND OFFlCE OFTilE STATE OF 
TEXAS, AT AUSTIN, 11:.XAS, a lilce sum on or before sald date. Paym.ents under this paragraph slwl operate a.s I rent.al and shall cover the privilege of deferring 
lhc commencement of a well for one (I) year from said date. Ptymcnts under this paragraph shall be 1n the following amounts; 

To lhcownerofthesoll: OOE THOOSAND SIX HUNDRED AND N0/100 
Dollars (S 1 600 00 ) 

To the SI.Bte ofTcx1S: ' ~ THCXJSANQ STX ffiJNQREQ ANO NQ/100 
Dollan {S 1 1 600. 0 ) 

Tot.al Rental: THREE THOOSAND '.1W ffiJNDBFD AND N0/100 
Dollars (S 3 , 200 . 00 ) 

In a like manner and upon like payments or tenden annually, the eomrnenccmcn1 of a well may be further deferred for suc:ces.sive periods of one (I) year CKh dunng 
the primary tcnn. All payment.1 or tenders of rent.al lO the owner of the soil may be made by ehcclc or sight draft of Lc.ssec, or any a.sslgnec: of this lease:, and may be 
delivered on or before lhc rental paying date. lflhc banlc deslgn.lled In Ibis paragraph (or it.s successor bank) should cease lO exist, suspend business, liquidate, fall or 
be succeeded by another banJc, or for any reason fall or refuse lO accept rent.al , Lessee shall not be held In default for failure lO malce such payment.s or tendcn of 
rent.al until thirty (30) days after the owner of the soil shal l deliver lO Lessee a proper recordable instrument naming another bank IS agent lO receive such payments 
ortendcn 

- ---- -~- - - ---- -
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4 PRODUCTION ROY AL TIES Upon producuon of oil and/or gas, Lessee agrees to pay or cause to be paid one-half {lf2) of the ro alty 

provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin. Texas, and one-half ( 112) of such royalty to the owner or 
the soil 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillnte, and other liquid hydrocarbons recovered from oil or gas nm through a separator or other equipment, as hereinllftcr provided, shall be 

5/32 pan of the gross producllon or the marltet value thcrco(, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I) the highest posted price, pl us premium, lfany, offered or paid for oil, condensate, distillate, or at.her liquid 
hydrocarbons, respcctlvely, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or pllld in the 
general area where produced and when run, orJ) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before any gas produced from the 
leased premises ls sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owncl'3 upon such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS Royalty on any gas (Including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land ~xcept as provided herein with respect to gas processed in a pl1111t for the c.xtracuon of 
gasol ine. liquid hydrocarbons or other products) shall be 5 / 32 part of the gross production or the market value thereo(, at the option of the 
owner of the wil or the Commissioner of the General Land Office, such value to be based on the highest marltet price paid or offered for gas of comparab le quality in 
the general area where produced and when run, or the gross price paid Of offered to the producer, whichever is the greater; provided that the maximum presrun: base 
in measuring the gas under this lease shall not at any time exceed 14.6S pounds per square Inch absolut.c, and the standard base temperature shall be sixty (60) 
degrees Fahrerlhei1, corrccllon to be made for pressure according to Boyle's Law, and for specific gravlry according to tests made by the Balance Method o r by the 
most approved method oft.csting being used by the Industry II the time oft.cSting. 

<C) PROCE.t>SED GAS. ~oyaJry on ::11y £IS prousseci in" gl)(lline plant or other plant for the recovery of gasoline or other liquid hydroarbons 
shall be 5/32 part of the residue gas and the liquid hydrocarbons extnlC!ed or the market value therco(, at the oplion of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00%) of the tow plant 
production or residue gas au.ributablc to gas produced from this lease, and on fifty pcrunt (SO%), or that percent accruing Lo Lessee, whichever IS the greater, of the 
total plant production ofliquid hydrocarbons artnbutable to the gas produced from this lease; provided lhat ifliquid hydrocarbons arc recovered from gas processed 
in a plant In which Lessee (or iis parent, subsidiary or affiliate) owns an interest, then lhe percent.age applicable to liquid hydrocarbons shall be fifty percent (SO%) or 
the highest percent accruing to a third party proccssln& gas through such piant under a proc:essin& agreement negotiated at arm's length (or if there is no such third 
party, the highest percent then being specified in processin& agrcemenlS or contracis in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the rcspceuve gB(lcs ofliquid hydrocarbons). 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(0) OTHER PRODUCTS Royalty on carbon black, sulphur or any other producis produced or manufactured from _Jas (cxccpung liquid hydrocarbons) 
whether said gas be "casinglm1d, • "dry," or any other gas, by fracllonatlng, burning or any other processing shall be 5/ 32 pan of the 
gross producLlon of such products, or the market value thereof, 11 the option of the owner of the soil or the Commissioner of the General Land Office, such market • 
value to be determined as follows: I) on the basis of the highest market price of each product for the same month 1n which such product IS produced, or 2) on the 
basis ofth.e average: gross sale price of each product for the same month in which such producu arc produced, whichever is the greater 

S MINIMUM ROY ALTY. Dunng any year &l\er the expiration of the primary tera, of this lease, if this lease is maintained by production, the royalt1cY 
paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties pnld during the 
preceding year. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROY AL TY IN KIND. Notwlthst.andin& any other provision in this lease, at any time or from time: to time, the owner of the soil or the Commissioner 
of the General Land Office may, 11 the option of either, upon not less than sixty (60) days notice to the holder of the lc:asc, require that the payment of any royalties 
acc:ruing to such royalty owner under this lease be made in kind. The owner of the soil's or the: Co1J11Qissioncr of the General Land Office's right to take: its royalty in 
ltind shall not diminish or negate the owner of the soil's or the Corrunissloner of the G:ncr.il L:.nd Office's rigl,is or Leuec's obligauons, whether express or implied, 
under this lease. 

7 NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including lhose pald in ltind) shall be without deduction for lhe cost of 
producing, gathering, storing, separating, ll'Clting, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royaltJes on the gross value received, Including any reimbursements for severance ta.xes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lcJ1Se's proportionate share of any fue I used to 
process gas produced hereunder in any processing plant. Notwiths1.at1dlng any other provision of this lease, and subject to the written consent of the owner of the soil 
and the: Commissioner of the General Land Office, Lessee m11y recycle gas for gas lift purposes on the leased premises or for injcalon into any oil or gas producing 
formauon underlying the leased premises llftcr the liquid hydrocarbons contained in the g-as have: been removed; no royalties shall be payable: on the recycled gas 
until II is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9 ROY ALTY PAYMENTS AND REPORTS All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner 

Payment of royalry on production of oil and gas shal l be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received In the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas Is due and 
must be received In the General Land Office on or before the ISlh d11y o f the second month succeeding lhe month of production, accompanied by the affidavit of the 
owner, manager or other authoriu:d agent, completed in the form and manner prescribed by the General Land Office and sho · ~nt and disposition of 
all 011 and gas produced and the market value of the oil and gas, together with a copy of all documenis, r•w uctlon. disposition 

ATTEST\~--~ ........ -..""'-~""-''--~~~--~ 

® 



w,d market value Including gas meter ~ings, pipeline recelplS, gas llne rcceipis and olher checla or memoranda of amount produocd and put into pipelines, tanks, 
or poob and gas lines or gas SlOr.gc, 1nd any olher reporu or reconl:s which lhe General Land Office may require lO verify lhe gross production, disposidon and 
market value. In all cases the authority of a manager or agent to Id for lhe Lc.sscc hut in must be flied In lhe General Land Office. Each royalty payment shall be 
accompanied by I check stub, schedule, summary or olhcr remittance lldvice showing by the assigned General Land Office lcuc number lhe amount of royalty being 
paid on each lease. If Lc.sscc p1ys his royalty on or before lhirty (JO) dlys after lhe royalty payment was due, lhcn Lc.ssce owes I penalty of S"• on lhe royalty or 
S25 00, whichever is greeter. A royalty p1ymcn1 which is ovcr thirty (JO) d1ys 111.C shall acavc I penalty of 10% of the royalty due or ru.OO whichever is ireucr 
In addition 10 a penalty, royalties shall accrue interest 111 rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue . 
Affid1viis and supponing docwnenis which ll'C not med when due shall incur a penalty In an amount set by the General Land Office adminlsll'ltive rule which is 
effective on lhe da.te when the affidavits or supporting documcnlS were due The Lessee shall bear all responsibility for paying or causing royalucs to be paid a.s 
prc.scnbcd by lhe due dllC provided hen:in. P1ymcn1 oflhe delinquency penalty shall In no way Opcnlc to prohibit the Sllte's nghl o(forfciturc as provided by law 
nor oct to postpone the date on which royallies wen: originally due. The above penalty provisions shall not apply in cases of title dLSput.c as to the Swe's ponlon of 
the royalty or to that ponion of the royalty in dispute a.s to fair market value. 

I 0. (A) RESERVES, CONTRACfS ANO OTilER RECORDS Lessee shall annually furn ish the Commissioner of the General Land Office with 
Its best possible estimate of oll and gas reserves underlying this lease or allocable 10 this lease and shall furnish said Commissioner with copicJ of all conll'lc:ts under 
which gas is sold or proc:c.sscd and all subsequent agn:cmcnu and amendmenlS to such conlTIClS within thirty (JO) dlys after entering into or making such c:ontr1tts, 
1grecmen1S or amendments. Such contrac:ts and agreements when received by lhe Gcncm Land Office shall be held in confidence by lhe General Land Office unless 
otherwise authorized by Lc.sscc. All olher contr'ICU and recordJ pertaining lO the production, transporwion, sale and marketing of the oil and gas produccd on said 
premises, Including the books and accounts, rccciplS and dlschargcs of al l wells. tanks, pools, meters, and pipelines shall It all Limes be subject to inspection and 
examinaclon by the Commissioner oflhc General Land Officc, the ;\nomcy General, the Governor, or the represcoi.tive of any of them. 

(B) PERMITS, ORIL.UNO RECORDS. Wrlnen notice of all operation, on this lease shall be submincd to the Commissioner of the General 
Land Office by Lessee ur operator five (SJ days before s11ud date, workover, re-entry, temporary abandonment or plua and abandonment of any well or wells. Such 
written notice to the General Land Office shall include copies of Railroad Commission forms for ::pplirauon to drlll Copies of well tests, compledon rcporu and 
pluggin& reporu shall be supplied to lhc General Land Office al the time they arc filed with lhe Texas Railroad Commimon All apphcatJons, permits, reporis or 
othe r filings that reference this lusc or any specific well on the leased premises and that an: submitted lO the Texas R.ailrolld Commission or any other aovemrnent.al 
agency shall include the word "Slltc" In lhe title. Additionally, in eec:ordance with Railroad CommiJsion rules, any slgnage on the leased premises for the purpose of 
identifying wells, Link banc.rles or other assod1t.ed lmprovcrncnlS to the land must al10 include the word "Siatc.• 1..c:ucc shall supply lhc Gener.I Land Office with 
any records, l'llCITIOBlldl, ac:counlS, reports, cuttings and cores, or other Information relative IO the opcmion of the above-described premises, which may be 
requcsud by lhe General Land Office. in addition lO those hutin expressly provided for. Lc:sscc shal l have an clecuieal and/or radioactivity survey made on the 
borc~hole section, from the base of the surface casing 10 the total <lcpth of well, of all wellJ drilled on the above described premises and shall transmit a true copy of 
the log of each survey on each well to the General Land Office within fifteen (IS) days after the malclng of said survey 

(q PENAL. TIES. Lc.ssee shall Incur a penalty whenever reports. documenis or olher matcrlals ll'C not filed in the General Land Officc when 
due. The penalty for lau: ming shall be set by the General Land Office a.dmlnlsll'llive rule which Is effective on the da.tc when the m1t1erlab were due in the General 
Land Office 

11 . DRY HOL.EJCESSATION OF PRODUCTION DURING PRJMARY TERM If. dunng the primary term hereof and prior 10 discovery and production 
o f oi I or cas on said land, Lc.ssce should drill a dry hole or holes thereon, or If durin& lhc primary u:rm hereof and a1\er the discovery and actual production o f oil or 
gas fTOm the luscd premises such production thereof should cusc from any CIUSC, lhlJ lease shall not letminatc If on or beforc lhc expil"lllon of sixty (60) cbys from 
date of eomple.1.ion of said dry hole or c:csu1lon of production Lc:sscc commences lldditional drilling or reworking opcrauons thereon, or pays or tenders the next 
annual delay rent.al In the same manner as provided In thiJ lease. If, during lhe last year of the primary u:rm or within sixty (60) days prior thereto, 1 dry hole be 
completed and abandoned, or the production of oil or sas should cease for any cause. l..essu's rights shall remain in full force and effect without further opcr111ion, 
until the ocpiration of the primary LCTm; and ifl..c.ssce has not resumed production In paying quantitles 11 lhe explradon oflh.e primary term. Lessee may maintain lhis 
lease by conductln& additional drilling or reworking operation, pursuant to Paragraph 13, using the expiration of the pnmary lCtm as the date of ces111ion of 
production under Paragraph 13. Should lhc first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof, L.c.ss« may resume payment of the annual rcnlll In the seme manner as provided herein on or before lhe rental paying d1te fo llowing the 
cxplr11ion of sixty (60) days from the dlt.e of completion of such shut-in oil or ga.s well and upon th.e failure to make such payment, this lease shall ipso facto 
terminate tfat the expiration of the primary tcnn or any time thereafter• shut-in oil or 1as well is located on the leased pre~ paymcnlS may be made In 
accordance with the shut-in provisions hereof. 

12. DPJU.JNG ANO REWORK1NG AT EXPIRATION OF PRJMARY TERM. If, at the expiration of the pnmary term, ncilher oil nor aas ls being 
producc.d on said land, but L.cssee b then engaged in drilling or reworking operation, thereon, lhiJ lease shall remain in force so long as opcB11on, on sald "'-c.11 or for 
drilling or reworking of any additional wcll ll'C prosecuted in good faith and in workmanlike manner without intcrTUptions tollling more th1111 sixty (60) days during 
any one such opcntion, and if they result in the production of oil and/or gas, so long lhm:al\cr as oil and/or gas Is produced III paying quantities from said land, or 
payment of shut-In oil or gas well royalties or c:ompensllOry royalties is made as provided In lhls lease. 

I J CESSATION. ORJUJNG. AND REWORKING. If, after lhe expiration of lhc primary term, production of oil or gas from the leased premises, after 
once obi.lined, should cease from any cause, lhiJ lease shall not terminau: ifl.c:ssec commcnccs additional dnll lns or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such opcratJOns continue in good f11th and in worlonanhk:e manner without 
lntcrrupcion.s tollling more than sixty (60) days. If such drill ing or reworlcing operation, result In the produetlon ofo,I or gas, lhc lease shall remain In full force and 
effect for so long as oil or gas Is produced from the leased premises in paying quantities or payment of shut-in oil or &as well royal lies or payment of compen,atory 
royaJues IJ made as provided herein or as provided by law If the drilling or reworking operation, re.suit in the completion ofa well as I dry hole, !he lease will not 
terminate if the Lessee commences addlllonal drilling or reworkm& opcrauon, w1thU1 SIXty (60) day, after lhe complcuon oflhc well as I dry hole:, and thLS lease 
shall rcma.in in effect so long as Lc.ssce continues drilling or reworking operations in good faith and in a workmanlike manner without lnterrupuons tot.a.ling more 
than sixty (60) days Lc.ssee shall &Ive written notice to the General Land Office within thirty (JO) days of any cc.ssa1ion of production. 

I 4. SH\lr· l'N ROY AL TI ES. For purposcJ of this paragniph, "well" means any well that has been w1p1cd a well number by the stale agency having 
j urisdiction over the production of oil and cas. If, 11 any time after the expiration of the primary term of a lease that. until being shut 1n, was bein& maintained in 
force and effect, a well capable of producing oil or gas in pay in& quanlittes is loc:a1cd on the leased premises, but oil or gas iJ not being produced for lack of suitable 
production f1cihtlcs or la.ck of a suitable market, then Lc.sscc may pay as a shuHn 011 or gas royalty an amount equal to double the annual rental provided '"the 
lease, but not less than S 1.200 1 year for each well capable of .Pn><litc: ng 011 or gas '" paying quanuues If Paragraph 3 of lhu lease docs not specify a delay rental 
amount, lhen for the purpoSCJ oflhu p11r1graph, lhe delay renlal amount shall be one dollar (SI 00) per acre To '*fBl 've, ~lial shut-in 011 or gas royalty 
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must be paid on or before: (1) Lhe expiration oft.he primary term, (2) 60 days after Lhe Lessee ceases to produce oil or gas from Lhe leased premises, or (3) 60 days 
afte r Lessee completes a drilling or reworklng operation in ac:cordance with Lhe lease provisions: whichever date is latesl Such payment shall be: made one-half ( 1/2) 
Lo the Commissioner of lhe General Land Office and one-half ( 1/2) 10 Lhe owner of Lhe soil. If Lhe shut-in oil or gas royalty IJ paid, lhe lease shall be: considered 10 be: 
a producing lease and Lhe payment shall extend Lhe term of t.ht lease for a period of one yur from Lhe end of Lhc primary term. or from Lhe first day of the monlh 
fo llowing Lhc monlh in which produetion ceased, and, after Lhat. if no suitable production facilities or suitable market for Lhe oil or gas exists, Lessee may extend Lhe 
lease for four more successive periods of one (I) year by paying Lhe same amount each year on or before the expiration of each shut-in year. 

IS. COMPENSATORY ROY AL TIES. If. during Lhe period Lhe lease is kept In elfect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one Lhousand (1,000) feel of the leased premises and completed in the same producing reservoir, or in any 
case: in which drainage is occurring, the right to continue to malnta.in Lhe lease by paying the shut-in oil or ga..s royalty shall cease, bu1 Lhe lease shall remain effective 
fo r the remainder of the year for which the royalty has been pald. 1nc Lessee: may malntaln the lease for four more successive yean by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well c:11using the: dralnage or which is complcttd In the: same producing 
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be: pa.id monthly, one-half(l/2) 10 the Commissioner of the 
General Land Office and one-half ( 1/2) to Lhe owner of Lhe soil, beginning on or before the last day of the month following the month In which the oil or gas is 
produced from the well causing Lhe drainage or that is completed In the same producing reservoir and IOC4tcd within one thous1111d (1 .000) fc.et of the leased premises. 
If the compensatory royalty paid in any 12-month period is In 1111 amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal LO the 
difference within Lhlrty (JO) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of Lhis lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obliga1lon to drill offset 
well s as provided in Texas Natural Resources Code 52.173; '1owcver, 81 Lhc delermlnation of the Commissioner, and with the Commissioner's written approval , the 
payment of compensatory royalties CM satisfy I.he obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence ofa reasonably prudent openuor In drill ing such additional well or wells as may be 
reasonably nc:ec:ssary for the proper development of the: le1.1cd premb c:., &nd In marketing the product loo thereon 

(A) VERTICAL In the event this lease is in force and effect two (2) years after tho expiration d111c of Lhc primary or extended ttrm it shall then tcnninate 
as LO all of the leased premises, EXCEPT (I) 40 acrr.s surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing In paying quantilies (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee IJ then engaged in 
continuous drilling or reworking opcra1ions, or (2) the number l>f acres included in a producing pooled unit pursuant to Texas Nacural Resources Code S2. IS 1-
Sl. I 53, or (3) such greater or lesser number of acres as may then be: allOC11ted for production purposes LO a proration unit for each such producing well under the rules 
and regulations of the Rai lroad Commission of Texas. or any successor agency, or other govcmmental authority having jurisdiction. If a11111y time after the effective 
date of the partial termination provisions hereof, Lhe applicable field rules arc changed or the well or wells loc1ted thereon arc reclassified so that less acreage is 
Lhereaf\cr allocaLcd to said well or welts for production pu.rposes. this lease shal l thereupon terminate as LO al l acreage not thereafter dlOC4ted 10 said well or wells for 
production purposes Notwithstanding the termination of this lcllSC as to I por1ion of the lands covered hereby. Lessee shall nevertheless cominue to have the right of 
ingress lO and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof. together with casements and rights-of-way for existing 
roads, existing pipelines and other existing fac ilities on, over and across all the lands described in Pangraph l hereof ("Lhe retained l1111ds"), for access to and from the 
retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the ret.a.ined lands. 

(B) I IOR::fxOtffA:L In dae c •c11t d1is lease bin foaa::: a11d effect two (2) JCWJ &1 the CJCpi:1Mioa date of the p1imm1 01 extended team it al.all fwtf,c 
leffflin11te m te 1111 deptM bclo., 199 feel b<:lo., tl.e tote! dept!, dtillcd (hc.ei .. eflcr ' deeper depth,') i.11 1111el, .,cll lo-don 1c1cage .etai11ed i .. Pmapaph 16 (A) 
abo, e, u11lws 0 11 OI b<:fu.e rno f2} )Cftil eAer the p.1111111, er 1,11e11ded w."" bHH• ,a)15 lfl -9111111 a~wlll 111 9111 lllll r( l Q) eflh, he11w,s erigi11all) paid m 
~Miil1Nlie11 fer lhie lnH (M ,peei11ea en page I heree~. lf,ach llfflt111n1 ~ ,,.111. lhi1 h111 shell h• in fe ,ee e,ul efket m 10 such dccpc1 deptlo. mid ,aid 
....... in11ien shall II, dal•)••II fer III ldlli~ienal parlotl eft•ne f2) ,_, m,d ,e long tJoiereaAer Mell er gm~ pre1lt1eed ... pa) i11g qum,tibu 60111 sud. decpu dcpd tS 
.., .. ,,..4 11, IJoli, leMe, 

{C) IDENTIF1CA TION ANO FILING. The surface 1crcagc retained hereunder as to each well shall, as nearly as practical, be in Lhe form of a square with 
the well louted in the center thereof, or such other shape as may be approved by Lhe Commissioner of the General Land Office. Within thirty {JO) days after partial 
termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a cenificd copy of same, shall be filed in the Gener-' Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release Is filed If Lessee fails or refuses to execute nnd record such release or releases within ninety (90) 
days after being requested LO do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrumem the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's c:xpcruc in the county or counUes where the lease is loc:11ted and in the official recor.:ls of the 
General Land Office and such designation shall be: binding upon Lessee for all purposes. • 

17. OFFSET WELLS. Neither Lhc bonus, delay renlllls, nor royallles paid, or to be paid, under Lhis lease shall relieve Lessee of his obligation LO protect 
the o il and gas under the above-described land from being drained Lessee, sublessec. receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may jus1ify and shall we appropriatt meiuu and drill LO a depth necessary LO prcvcm undue drafoagc of oil and gas from the leased premises. In 
addilion. if oil and/or gas should be produced in commercial quantitia wilhln 1,000 feet of the leased premises, or in any case where lhe leased premises is being 
drained by production of oil or gas, the Lessee. sub lessee. receiver or other agent In control of the leased premises shall in good failh begin the drilling of a well or 
wells upon the leased premises wilhin I 00 days aflcr the draining well or wells or Lhe well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with dili&ence. Failure to saLIJfy Lhe stat\Jlory offset obligation may subject this lease and Lhe owner of the 
soil's agency rights LO forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensa1ory royalty under applicable statutory parameters satisfy Lhe obliga1lon to drill an omct well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after I good faith effort, Lessee ls prevented from complying with any express or implied covenant of this lease, from 
conducting drilling open.lions on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acu of God, or 
any valid order, rule or reglllation of government aulhority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure 10 comply wilh such covenants; addilionally, LhiJ lease shall be extended while Lessee is prevented, by any such cause, 
from conducting dnlling and reworking operations or from producing oil or gas from the leased premises. However, nothing ,n Lhls paragraph shall suspend the 
payment of delay rentals in order LO maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. A CERTIFIED COPY 
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19. WARRANTY CLAUSE. The owner of the soil wainnts and agrees lO defend lltJc lO the leased premises. If the owner of the soil defaults in 
payments owed on the leased prc:misc.s, lhcn Lc.s:s« may redeem the rights of the owner of the soil in the leased premises by pay mg any mortgage. wes or other hens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this p~h, Lessee may recover the cost of these payments from the 

rcnUJ.1 and royalties due the owner o f the soil. 

20. (A) PROPORTIONATE RE.OUCTION Cl.A USE. If the owner of the soil owns less than the entire: undivided surface estate in the above 
desc ribed land, whether or no t Lc.s:s«'s interest Is speeillcd herein. then the royalties and rental herein provided lO be paid 10 the owner of the soil sllal l be paid 10 him 
in the proportion which his Interest bears lO the entire undivided surface eswe and the royal1lcs and rc:.ntal herein provided lO be paid lO the Commissioner of the 
General Land Offiee of the State ofTexas shall be likewise proportionately reduced However, before: Lessee adjusts the royalty or rental due lO the Commissioner of 
the General Land Office. Lessee or his authoriz.ed representative must submit lO the Commissioner of the General Land Office a written swement which explains the 
discrepancy between the lnttrcsl purportedly leased under this lease and the act\Jal lnll:n$l owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided io1en:s1 not covered by a lease, less the propomon11e developmcnl and production 
cost allocable 10 such undivided interest. However, In no event shllll the Commissioner of the General l..and Offiee receive as a royalty on the gross production 
allocable Lo the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes 
o f a pooled un11 that ha.s been approved by the School Land Board and the owner o f the soil in accord1111cc with Natural Resources Code Sections S2. IS I ·S2. I S4, or 
If, al any lime afler the expiration of the primary term or the extended term, this lease covers a lesser number of iu::rc.s than the 101al amount described herein. 
payments that arc made on a per acre basis hereunder shall be reduced according lO the number of acres pooled, released, surrendered, or otherwise severed, so th111 
payments determined on a i:;. r acre basis under the terms of this lease during the prima.r) 1cnn shall be c.alcula1ed based upon the number of acres outside the 
boundaries ofa pooled un it, o r, ifaflcr the expiralion of the primary term, the number o f acres actually rcuiined and covered by this lease. 

21. LISE Ot- WATER. Lcs.s« shal l have the righl LO use water produced on said land necessary for opcratlons under this lea.sc except water from wells or 
l.lnks of the owner of the soil; provided, however, Lessee shall not use potable water or Willer si,illlbl..: for lives•ock or irrigation purposes for walerflood opcra.tions 

without the prior consent of the owner of the soil. 

22. AUTHOIUZEI) DAMAGES. Lessee , hall pay the owner of the soil fo r damages caused by its operalions to all personal property, improvements, 

livestock and crops on said land 

2J. PIPELINE DEmi. When requested by the owner of the soil, Lessee shall bury i~ pipelines below plow depth. 

24 . WELL LOCA TJON LIMIT. No wcJI shall be drilled nearer than twO hundred (200) feet lO any house or barn now on said premises without the 

wrinen consent of the o wner of the soil. 

2S. POLLUTION. In developing this area. Lessee shrul use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, narural waterways, rivers and impounded water shal l be prcven1ed by the usc of conuunment faci111ies sufficient to prevent 
spllloge, seepage or ground wa.ter conwnlna.tion. In the event of pollulion, Lessee shall use all means a.t Its disposal LO rccaprurc: all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and ta11lc: batteries so as lO protect livestock ~t los.s, damage or injury; and upon complellon or abandonment of any well or wells, Lessee shall fill and level all 
slus h pits and ccllan and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises fre.e of all rubbish, cans, bollles, paper cups or gart>agc, and upon complellon of operalions shllll resLOre the surface of the land LO as near its original 
condition and contours as is practicable. Tanks and equipment will be kepi painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limiuuions ln this parag.raph, Lcss« shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, Including the right Lo draw and remove casing, within one hundred twenty (120) days after the cxpirauon or the termination ofth1s 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing 011 
and gas in paying quan11lies . Addi1ionally, Lessee may no1 draw and remove casing until after thirty (30) days written nouce to the Commissioner of the Generlll 
(...and Office and lO the owner o f tho soil. The owner o f the soil shall become the owner o f any ma.chlnery, lixrurcs, or casing which arc no1 timely removed by Lessee 

under the tenns of this paragraph. 

27. (A) ASSIGNMeITS. Under the condillons contained in this paragraph and Paragraph 29 of this lease, the rights and csutcs of either party lO this 
leasr may be assir,ncd, in whole or In pan. and the provisions oflhis lease shal l extend LO and be binding upon their heirs, devlsccs, lcgal represcnwlves, successors 
and a1signs. However, a change or division in ownership of the land, rentals, or royalllcs will not enlarge the obligalions ofLc:sscc, diminish the rights, privofegcs 
and estates o f Lessee, lmpal r the eCTectivcncss o f any payment made by Lessee or Impair the effectiveness of any act performed by Lcsscc. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (JO) days after the owner of the soil (or his heirs, dcvisccs, legal 
representatives or assigns) furn ishes the Lessee w ith satisfactory wrir1en evidence of the change In ownership, including the original recorded muniments of1itle (or a 
cenilied copy of such original) when the ownership changed because ofa conveyance. A tol.11 or partial assignment o f this lease shall, 10 the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. I f this lease Is assigned In its entirety as lO only pan of the a.crcage, the right and 
optio n LO pay rentals shall be apportioned as between the several owners rat.ably, according lo the area of each, and failure by one or more of them to pay his shnrc of 
the rental shall not aJTect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or 11Ssignee docs no1 lilc n 
certi lied copy of such assignment in the General Land Office before the next rc:nl.11 paying date, the entire lease shall terminate for failure lO pay the entire rental due 
under Paragraph J . Every assignee shall succeed to all rights and be subject lO al l obligations, liabililies, and penalties owed to the Sta.LC by the original lessee or any 

prior assignee of the lease, Including any liabilities lO the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. NorwithsLilllding any provision in Paragraph 27(a), if the owner of the soil acquires thlS lease in whole or In pan by 
assignment without the prior written approval of the Commissioner oflhe General Land Office. this lease is void as of the Lime of assignment and the agency power 
of the owner may be forfeited by tho Commissioner An assignment will be treated a.s i f it were made to the owner of the soil if the assignee is· 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner o f the soil Is a principal noekholder or Is an employee of such I corporruion or subs1d1ary; 
(J) a partnership in which the owner of the soil is a partner or is an employee of such a partnership, 
(4) a principal stock.holder or employee of the corporalion which 1s the owner of the soil; A com.AED COPY 

(S) a partner or employee In a partnership which is the owner of the soil; =~:"9THl~°':1':,;;:v11: 
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(6) a fiduciary for the owner of the soil; including but no1 limi1ed lo a guardian, UUSlcc, execu1or, adminislTllor, receiver. or conser,,11or for lhe 

ownc.r or the soil , or 
(7) a family member o r the owner or the soil or related lo the owner of the soil by marriage. b lood, or adoption. 

28. REL.EASES. Under the condilioru con1aincd in this pangraph and Paragraph 29, Lessee may a1 any umc cxcculc and deliver lO the owner of the soi I 
and place or record a release or releases covering any ponion or ponlons or the leased premises, and thcreby sum:ndcr this lease as 10 such ponion or pon ions, and be 
relic ed of all subsequent obligalions as lo acreage sum:ndcred. Ir any part o r this lease is properly sum:ndcrcd, the delay rental due under this lease shall be reduced 
by lhe proponion that the sum:ndered acreage bear, to the acreage which was covered by this lease immediately prior lO such su.m:nder; ho wever, such release will 
not relieve Lessee of any liabilities which may have aecrucd under this lease prior 10 the sum:nder or such acreage. 

29. FILING OF ASSIGNMENTS AND REL.EASES. !f all or any pan of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is sirua1ed, and the reC()rded instrument., or a copy of I.he recorded insuumcn1 cenified by tho County Cleric of the county in which the 
instrument is recorded, must be filed in tho General Land Office within 90 days of the lasl execution date: accompanied by the prescribed fil ing fee . If any such 
assignment is not so filed, the righlS acquired under this lease shall be subject lO forfei ture at the option o r the Comm issioner o f the General Land Office 

JO DISCLOSURE CLAUSE. All provisions penaining to the lease of the above-descnbed land have been included in this instrument.. including lhc 
statement ofthc true consideralion lO be paid fo r the execution o fth1S lease and the nghlS and dulies or the panics. Any oollllCral agrccmenlS concerning the 
develo pment of oil and gas from the leased premises which are not oontaincd in this lease render this lease invalid. 

J I FlDUClARY DlITY. The owner of the soil o~ the State a fiduciary duty and must fully disclose llllY facu affecting the State's interest in lhc leased 
premises When the imercsu of the owner of tho soil conflict with those of the Staie. the owner ofthc soil is obligated Lo put the Statc's in1ercslS before his perso nal 
intereru 

32. FORFEITURE. If Lessee shall foll or refuse 10 ma.kc the paymenl of any sum within thirty days after ii becomes due. or if Lessee or an authorized 
1genl shot•ld lcnowing!y malcc .my fabc reluin or false repon concerning production or drilling, or if Lcs~cc shall fall or refuse to drill any o ffsel well or wells in good 
faith as required by law and the rules and reguhuions adopted by the Commissioner o flhc Genera.I Land Office, or if Lessee should fail lO file rcpons in the manner 
required by h1w or fail lO comply with rules and rcgulalions promulgated by the General Land Office, the School Land Board, or tho Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pc.ruining lO operalions, or if Lessee or an authoriz.cd agcnl should knowingly fail or refuse LO give 
corrccl informalion to the proper authority, or knowingly fail or refuse to furnish the General Land Office a com:ct log of any well, or if Lessee shall lcno wlngly 
violate any o f the material provisions of this lease, or lf th1s lease is assigned and Lhc assignment is not filed in the General Land Office as required by law, the rights 
acqui red under this lease shall be subject 10 forfeiture by the Commissioner, and he shal l forfeh same when sufficiently Informed of the facu which authon z.c a 
forfei ture. and when forfeited thc area shall again be subject 10 lease under the tenns of the Relinquishment AcL However, nothing herein shall be construed u 
waiving the aulOmallc termination of this lease by operation oflaw or by reason of any special limitation a.rising herc:under. Forfcirurcs may be set aside and this 
lease and a.II righLS thereunder reinstated before the righlS o f another inlCIVene upon satisfoclOry evidence lO the Commissioner of lhc General Land Office of future 
comp Hance with the provisions o f the law .uid of lhls lease and the rules and regula11or1S that may be adopted relailvc hereto. 

33. LIEN. In accordance w ith Texas Naiural Resources Code S2. IJ6. the Sutc shall have a first lien upon all oil and gas produced from lhc area covered 
by thi s lease to secure payment of all unpaid royalty .uid other sums or mo ney that may become due under this lease. By acceptance o f this lease, Lessee granLS the 
State, In addhion 10 the lien provided by Texas Nruural Resources Code S2. IJ6 and any other applicable statulOry lien, an express contracrual lien on and sccuriry 
intcresl in al l leased minerals In and c:xtratled from the leased premises, all proceeds which may ac:crue to Lcsscc from the sale of such leased m inerals, whether such 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvemenlS 10 the leased premises used in connccdon with the produclion or processing of 
such I used minerals in order to secure the payment of all royalties or other amounlS due or lO become due under this lease and 10 secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach o f any covenanl or condilion o f this lease. whetha express or implied. This lien and scesurity interest may be 
forec losed with or without coun proceedings in the manner provided in the Tiile I, Chapter 9 of the T cxas Business ond Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instrumcncs as may be reasonably necessary lO acknowledge, attach or perfect this lien. Lessee hereby 
repres enlS that there arc no prior or superior liens arising from and relaung 10 Lessee's activities upon the above-described property or from Lessee's acqui.Jhion o f 
this lease Sho uld the Commissioner Ill any lime dctcrminc that this rcpresenwion ls no t true, then the Commissioner may declare this lease forfcltcd as provided 
herein . 

34. POOLING. Lessee is hereby grun ted the right to pool or unitize lhc royalty iniercst of the owner of the soil under this lease with any other leasehold 
or mineral ln1ercs1 for the exploration. development and product ion of oil or gas or either of them upon tho same terms as shall be approved by the School Land 
Board and the Commissioner of the Genel'lll Land Office for the pooling or unitlz.ing oflhe interest o(lhc State under this lease pursuant lO Texas Na.tural Resources 
Code .S2. I .S 1-52.1 SJ. The owner of the soil agrees lhat the inclusion of tl11s provision in tl1b lease siulsfies lhc: cxrculion requlrcmenlS s taled In Texu Natural 
Resources Code Sl. I 52. · 

JS. fNDEMNITY. Lessee hereby releases and disesharges the Stale of Texas aEd the owner of the soil, their officers, employees, partners, agenlS, 
concract0rs, subcontrac.tors, guests, invi tees, and I.heir respeCllve successors and assigns. of and from all and any actions and causes of action of every nature, or other 
harm, including environmental h.arm, for which recovery or damages is sought., including, but not llmit.cd 10, all losses and expenses whic:h arc caused by the 
activit ies of Lcsscc, its officers, employees, and agcnlS arising ou1 of, incidenlal lO, or resulung from, the operalions or or for Lessee on the leased premises 
hereunder, or that may arise oul of or be oe<:1Uioned by Lessee's breach o f any of the tcnns or provisions of this Agreement., or by any other negligen1 or stricdy liab le 
ICl or omission of Lessee. Funher, Lessee hereby agrees to be liable for. exoneruc, indemnify, defend and hold hannless lhc State of Texas and the owner of the soil , 
lhcir officers, employees and agenlS, their successors or assigns, aga1ru1 any and all claims, liabilities, losses, damages, actions, personal injury (including dealh), 
coslS Md expenses. or other harm for which recovery o f damages is sought., under any theory including lOrt., contract. or strict liability, including anomoys' fees and 
other legal cxpeflSes, Including those related 10 environmental hazards, on Lhc leased premises or in any way related lo Lessee's failure lo comply with any and all 
environmental laws; those arising from or in any way related 10 Lessee' s operations or any other of Lessee' s activities on lhe leased premises; those aris ing from 
Lessee's use o f the surface or the leased premises; and those that may anse out ofor be ocus1oncd by Lessee's breach o f any of tho terms or provisions of this 
Agrecmenl or any o ther act or om1n1on of Lessee. ilS directors, o fficers, employees, pllltllcrs, agcnlS, conlTBCIOrs, sub contractors. gueslS, invitees, and the ir respective 
successors and assigns. Each assignee of this Agreement.. or an interest therein. agrees 10 be liable for, exonerate, indemnify, defend and ho ld hannlCSl the State o f 
Texas and the owner of the soil, their officers, employees, and agenlS in the same manner provided above in COMection w ith the activities of Lessee, ilS officers, 
employees, and agcnlS as described above £XCEPT OTHERWI E EXPRESSLY LIMITED HEREIN, ALL OF THE CNDEl\-1NITY OBLIGATIO 
ANO\ OR LlABILITIES ASSUMED DER THE TERMS OFTIII AGREEM El'lJ' HALL BE WrntOIJT LIMITS AND WrntOIJT REGARD TO 
lliE A E OR USES lliEREOF (OCCLUDING PRE- £XISTI G CONOmo ), STRJCT LlABILITY. OR lliE EGLICENCE OF A y PARTY 
OR PARTI (INC LUDING 111£ NEGLIGENC E OF nn: CNDEMNIFlED PARTY), WIIETllER SUCH £GLIGENCE BE OLE, JOCNT, 
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36. ENVIRONMENT Al.. HAZARDS. Lessee shall we the highest decree of care and all reasonable safeguards to prevent contarninallon or pollution of 
any cnvironmcnlll medium, Including soil, surface wa~. c.roundwatcr, sedlmcnlS, and surface or subsurface suat.a. ambient air or any other cnvironmcnlll medium 
in, on, or under, the lu.sed premises, by any waste, pollullllt, or contarninanL Lessee shall not bring or pcnnh to remaln on the leased premises any asbestos 
eoni.alnlng m11crials, explosives, t0xic materials, or subSllllCCJ regulated IS haurdous wastc.S, ha:urdow materials, hazardow subsllllCCJ (as the tcnn ~Hazardous 
Substance" ts defined in the Comprehensive Environmcnlll Rcsporue, Compcruatlon and Liability Act (CERCLA), 42 U.S.C. Sections 9601, ct seq.), or lOxic 
subsunccs undu U1Y federal, state, or local law or regul11lon ("Haurdow Muerials"}, except ordinary products commonly wed in connection with oil and gas 
cxplora1ion and development opcnrlons and stored in the usual manner and quantities. LESSEE'S VlOLATION OFTifE FORECOINC PROHIBITION 

HALL CONSTJTIJTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND TIIE OWNER OFTifE SOIL FROM AND ACAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDINC REASONA BLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OFTifE FOREGOING PROHIBITION OR (H) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANY IIA.7.ARDOUS MATERIALS ON. 
UN DER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S OC CUPANCY OR CONTROL OF TIIE LEASED PRE~1lSES. LESSEE SHALL 
CLEAN UP, REMOVE, REM EDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED DY TifE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUTTIIE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF 111E LEASED PREMISES IN CONFORMANCE wm1 THE REQUIREMENTS OF APPLICABLE LA w. THIS 
JNOEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT I NOT LIMITED TO, LIABILITY FOR R ESPON E ACTIONS UNDERTAKEN 
P URSUANT TO CERCLA OR ANY OTIIER ENVIRONMENTAL LAW OR RECULATION. LESSEE SHALL IMMEDIATELY GIVE THE STA TE OF 
TEXAS AND TIIE OWNER OF 111E SOI L WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TIIIS PARAGRAPH, UPON 
LEARNrNG OFTII E PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEJVING A NOTICE FROM ANY GOVERNMENTAL 
AG ENCY PERTArNING TO HAZARDOUS MATERIALS W HICH MAY AFFECT THE LEASED PRE MISES. TifE OBLIGATIONS OF LESSEE 
H EREUNDER SHA LL SURVIVE TIIE EXPrRA T ION OR EARLIER TERMrNA TION, FOR ANY REASON. OF T1ll AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisionJ of Texas Natural Re.sources Code Sl.17 1 through Sl.190, commonly known as I.he 
Relinquishment Act, and olh« applicable starutcs and amendmcnlS thereto, and if 111y proviJion In thb lease docs not confonn to these starutes, the st.11utes will 

prevail over any nonconfonning lease provbioru. 

38. EXECUTION. This oil and g as lease must be signed and aclcnowlcdged by the Lessee before It Is filed of record In the county records and In the 
General Land Office of the St.au: o(Tcxu. Once the filing rcquiremcnlS found In Paragraph 39 of this lease have been satbfled, the effecllve date of this lease shall 

be lhe date found on Page I. 

39. LEASE FILING. Pursuant lO Chapter 9 of the Texas Bwlneu and Commerce Code. this lease must be filed of record in the office of the County 
Clerk in any county In which all or any part of the leased premises ls located, and ccnlflcd copies thereof must be filed in the General Land Office. This lease ls nol 
effective until I cenlfied copy of this lease (which is made and ccnified by the County Clerk from his records) Is filed In the General Land Office in accordance with 
Texas Natural Resources Code Sl.183. Addltlonally, this lease shall not be binding upon the St.ate unless it recites the actual and true consideratlon paid or promised 
for execution of this lease. The bonus due the St.ale and the prescribed fif ing fee shall aCGOmpany such ccnified copy to the General Land Office. 

BY: ________________ _ 

ST A TE OF TEXAS 

BY: :f>~r'J. uJ~ 
Individually and as agent for the St.ate ofTu _as 
Ladonna N. Walters 
Date: .). - 3 - 9 S 

STA TE OF TEXAS 

BY: _______ __________ _ 

Individually nnd as agent for the Stale of Texas 

Dale .. ________________ _ 

ST A TE OF TEXAS 

BY:. ________ ~~~~~~~~~ 
Individually and as agent for the Slllte of Texas 

011c: ________ ________ _ 

ST A TE OF TEXAS 

BY: _________________ _ 

Individually and IS agent for the State of Texas 

Date: ______________ __ _ 

' · . .;. 
I 

..... .. t l 
' . • ' I ~\ 'I 

. ' 



STATE OF _____ ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ _ ________ _ 

BEFORE ME, the unduslcned authority, on this day personally 1ppeared ____________________ _ 

known to me IO be the person whose lllfflC Is subscribed IO the foregoing Instrument, as. ___________________ of 

----------------------------------and aclcnowledgcd to me tha1 he executed the same 
for the purposes and consldcratlon tbcreln expressed, In the <:1paclty 11.1ted. and as the ,act and deed of said corpontlon . 

Given under my hand and seal of office this thc. ____ day of __________ _, 19 __ • 

Nowy Pllblic In and for----------

STATE OF ________ __ _ 
(CORPORATION ACKNOWLEDOMEm) 

COUNTY OF _________ _ 

BEFORE ME, the undcrslpcd authority, on this day personally 1ppcarcd. ______________________ _ 

known to me IO be the person whose name is aubscribed to thc foregoing instnun.cnt, as. ___________________ of 

-----------------------------------'and aclcnowiedgcd to me that he executed the same 
for the purposes and consideration thcrcln expressed, In the ClpKity awed, and as the act and deed of sald corpor11ion . 

Given under my hand and seal of office this the. ____ day of __________ _, 19 __ • 

Nowy Public In and for _________ _ 

STATE OF _ __..TEXAS--=-=-='-------- (JNOMDUAL ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

Before me, the undersigned authority, on this day personally appcarcd. ___ C_l_a .... y_J_o_hnso __ n ____________ _ 

known 10 me 10 be the persons whose names arc subscribed to the foregoing insU'UITlcnt, and aclcnowledgcd to me thal they executed the same for the purposes and 
consideration therein expressed. 

Given under my hand and seal of office this the /)5 day of re b/'f).. a._/'!f . 19 98 

~4f7:§~~,, MONICA M·A- R-LO.;._;,WE-- ~ 272~---
l ;f...~ .• NOTARY PUBLIC NowyPubliclnandfor ~ 
4 'i \ 3!.:.,.. St.ate of Texas 

r- ~ ~~ Comm. Exp 10-30-99 
STATE OF _ el(~ .... - ~ - . ...... . .... . (JNDIVlOUAL ACKNOWL£00MEN1) 

COlMTY OF_ Ll....,....p"-'trf?)..x.:....t,. ___ _ 

Before me, the undersigned authority, on this day personally appcarcd. ___ La __ do_nna __ N_. _W_al __ t_er_s _________ _ 

known lo me lo be the persons whose nuncs arc subscribed 10 the foregoing Instrument, and acknowledged IO me that they executed the same for the pw-poscs and 
consideration therein expressed. 

Given under my hand and seal of office this the 'J... 3 A rJ. 

e TERRY A. MELTON 
lay....,_ Sll!t,,, Tim 

-., i:--- Elil*w F-. M, 2001 
,: 

day of 98 

Notary Publlc In and for _________ _ 

.-
.. . 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED FEBRUARY 20 , 1998, 

BY AND BETWEEN I..AIXlllNA N. WALTERS AS LESSOR, 
AND CLAY JOHN$CX'II , PS LESSEE 

1. If, at the expiration of the primary term hereof. this lease Is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith , or Lessee has comple ted a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever Is the later date; 
and thereafter carry on tile continuous dnlling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof. then In either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance w ith the rules of the Railroad Commission of the Slate of Texas. 
Further. the term "commencement" shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report Is filed with 
the Railroad Commission of the State of Texas, If a productive well, or the date of filing the plugging 
report with the commission, If a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby. Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other fac11illes on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability o r penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
Ume, If any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

A CERTIFICO COPY 
P IT IIEARS THI! l!AL 0, TNI COUNTY~/ 

ATTEST .3 ' ;)_ 2~ 7tf 

@ UNOA l,ld)()NAU), COUNTY Cl.EAi( 
CVl8£RSON COUNTY, TUAS 

fff µ -c:414)l< DUVTY 

SIGNED FOR IDENI'IFICATIOO: 

Ladonna N. Walters 



(7) 
~ ITEM 

TO 
Fts3 :P5/tJ3it' ~E 

FlLED FOR RECORD STATE OF TEXAS 

AT JI.' ;}.:). O'CLOCK & · 
ONTHe.Q2..DAYOF 2JJ~ 
A.O., 19 !J 

M COUNTY OF CULBERSON 
I hereby cen ,ry that tnle Instrument wu ALEO on 
the datt 1nd at the tlm1 atamjMd h&r'lon by m1 
Ind WI.I duty RECORDED In lhe Volume and 
P1gt ol the Rec:ord9 
or Culbtfaon County, Toxaa. 

~dc_tYf~ ~~~~ 
COUNTY Cl.ERK. CU.BERSON COUNTY TEXAS 

BY I' -H • ~~ 
~ . <ti:PUTY 

VOL ___ _ PAGE 

RECORDED 



I TrrAN REsoURcES. L.P. 

April 1 199 

Tcxa neral and Offic 
teph n F. Au tin Building 

1700 orth ongrc Avenue, Room 600 
Au tin T . a 78701 

Re: 2 R linqui hmeot ii and a Lea clat cl February 20, 1998 
Marsha . Wolfe, Agent for the tatc of Tc a , Le or 

ction 11, 13, 15, 17 21, 30, 32, 34, 41 and 43 
6,035. 3 n t acre , mor or le 

2 Relinqui bmcnt ii and as Lea e dat d February 20, 199 
Ladonna . Walter , gent for the tat ofT a , Les or 

ction 1 , 12, 16, 23, 27, 19, 29, 32 and 33 
6 010.33 n t acre , mor or I 

2 R linqui hmcnt Act ii and eas dated March 24, 199 
I lb ne Plummer, Agent for the tale of Te a , L or 
ection 9, 14, 22, 24, 28, 1 , 20, 31 , 32 and 44 

6,045. 3 net acre , mor or le s 

Public chool Land u, 
oun ty c a 

Dear Mr. Reid: 

The captioned leases have been taken by Clay Johnson, a landman working for Titnn Re ources, L.P. 
With re ference to our previous conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting with represenatives of the General Land Office on January 6, 1998, enc losed 
please find the following for your fil es and further handling: 

1. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the tale 
o f Texas, acting by and through its agent, Marsha L. Wo lfe, said agent re ferred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and full y described in the accompanying leases, Culberson County, Texas. 

2. Cert ified copy of each o f the 2 Oil and Gas Leases referenced above, between the late 
o f Texas, acting by and through its agent, Ladonna N. Walters, sa id agent re ferred lo as 
the owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the 
caption and fully described in the accompanying leases, Culberson County, Tex.as. t ~ {v 

ii"'" (y i.l \ 1.J 9 '6' 

500 W Texas • Sui te 500 • Midland, Texas 79701 • Fax (915) 687-0 192 • Office (915) 682· 6612 



. . Mr. Drew Reid April 1, 1998 
Texas General Land Office 

3. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, Ethene Plummer, said agent referred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fully described in the accompanying leases, Culberson County, Texas. 

4. Titan Resources, L.P. Check No. 1497 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $180,919.99, representing 
payment in full of lease bonus consideration (1/2 due the State of Texas) for all 6 of the 
above mentioned Oil and Gas Leases. 

18,091.99 acres x $20/acre x Y,= $180,919.99 

5. Titan Resources, L.P. Check No. 1498 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $750.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 6 x $100 = $600 
filing6x$25= $150 
total $750 

Each of the subject leases cover 5 sections of land. The above owners of the soil are sister who were 
conveyed the subject lands, which form a solid block of acreage, in a checkerboard fashion. Therefor, 
while the lands described in each lease are not contiguous, they have been arranged to cover the lands 
nearest each other, and the sum of the 6 leases covers the solid block ofland owned by this family. Plats 
indicating the lands described on each lease are enclosed for your convenience, and to reflect the logic 
used in describing the lands covered by each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P. 

/JJ_PA µ~ 
. J. obert Ready · 

JRR/jb 

Enclosures 

Page2 



I J 11"\I~ Ht:::>uuHl.,;t::::i, LJ-'. V 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

.Coe, :king 

TITAN RE:SOURCES, LP. 
AC0i.J1~ 1 r•ON CHECKING 

Lease Bonus 

Payment in full of the l/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases, 
sa.id leases covering lands 
in Culberson County, Texas: 
Marsha L Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme1 Agent (2) 

' COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the 1/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases, 
sa.id leases covering lands 
in Culberson County, Texas: 
Marsha L Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme1 Agent ( 2) 

,, ........ 

3/27/98 

3/27/98 

I ,- ' I--.: 

. ' '' ' (' 
,. - L-"' 

001497 
180,919.99 

98038650 

! 180,919.99 

001497 
!80,919.99 

180,919.99 



TITAN RESOURCES, L.P • ../ 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees 

. ' 

Processing and Filing Fees 
due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with the lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plummer, Agent (2) 

GLO Processing and Filing Fees 

TITAN RESOURCES, L.P. 
ACQL'IS'TION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
Pf RAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with the lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 

3/27/98 

3/27/98 

in Culberson County, Texas: 
•' I t ;',,~··-, Marshal. Wolfe,Agent(2t·"·~riS.1L r ._ 

Ladonna N. Walters, Agent (2) 
EthenePlumrner,Agent(2} ·, .. , \1-1 Z- g~'J [', 

~ • I j (l 

Checking GLO Processing and Filing Fees 

I , .. f'• ......, ' t 
! • \ \ ~ • __..!•: .... ~ 

001498 
750.00 

98038655 

y 750.00 

001498 
750.00 

750.00 
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Texas General Land Office 
Garry Mauro, Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099066 
Secs. 10, 12, 16, 23 & 27, Bile. 42, PSL Survey 
3,200 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099066. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$32,125.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please Jet me know if you should have any questions. 

s: ,·/ 
DrewReid ~4 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnoted on recycled pap&I' with soybean ink 
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!.ease Number >Ok/V Page Entry Cow:ty I Parish al 

TX299-109--033-000-00 77 177 50626 CULBERSON TX 

•11se N j Walters : State of Texas, et al, acting by and I •1ue Cldte I 02/20/98 

Leia! Deecr1pt1on 

e t1 no 10, 1 •• 16, .d 1tnl 2?, Bl k 42, P !. u1vey 

PROSPECT TX299 - PARAGON INDIAN/ST/FED LS .. v I . "', .... . . . .. . 
1 • •• • 

Account. rt 1'11bc r lt. - . .. 
x l600 . 00 o,J. [ J Sta e T ~as 

G r l La ~d Office 
17 

. 
Consress Avenue 

\~\ AU~ " %1,::_:r'X-.... 78701 . l C"\ . -...... . • . • '--~ .. 
RN Perio<!:Beg . 02/20/1999 DELAY RENTAL CHECK# 100165 

O" 
1N TRU:'TJON TO DEPOSITORY Y ci have teen lesi1n1JLel ,,s t.leµos1t ,y tr the at ve lea 11lcd p ymer,t l'lei.ee c,edit. the p1~ceele 
thc1eof L the parties n,mc I anl In th" amOlir.ts 1nd1 ate! Sh uld any 111(1 ul•y l ll'lY 1 • ue nse. DC' NOT RETURN our c-heck, but 
make Lhe Jq Sit t thr. 1cct1t t the I 1ty n mel 1n" 111e , oun• , 1 llv1n" 1a , e II s I t c !01 !tut.her 1nslruct1one 

9024053 100165 



@ /77- 99ob~ 
Rental Payrrient__L- I 9-9 9 _ 

,. 

.... . . . . . . .... . . . . . . 

. . . 
. ...... . . 
. ...... 



Leaae Number 8 k v, l Page Entry County I Pari•h tate-

TX299-109-033-000-00 77 177 50626 CULBERSON TX 

Le,lae Nam~ I Walters : State of Texas , et al, acting by and I Lease Dat I 02/20/98 

Leg,l Oea~r1pt1on 

'e Lions 10, 12, 16, 21 and 27, Bloc.k 4.2, PSI.. Su1vey 

.... . • .... .... . . 
•••• . . Ll5 ...... 

f'\QU2S . . .. . . • • _, . .. . . ...... . . 
L"f:I~ .. PROSPECT TX299 - PARAGON INDIAN/ST/FED 

Payee(a) ~ 
Account NumlJer Alf'< ,nt 

, I 
S t ate o f Texas v/ ~ 600 . 00 
General Land Office 
1700 N. Congress Avenue 

\'J..,\ Austin, TX 78701 

RN - Period Beg . 02/20/2000 DELAY RENTAL C"HEC'l\ N 100835 

INSTRUCTIONS TO DEPOS !TORY You have been des19n,1ted as deposlto1 y to, the above descr 1bed payment Pl ease cr edi L the proceeds 
thereo( to Lhe part1e• named and in the amount a tndicated Shoul i "ny l1 If lc-ul ty o[ any nature ar i•e, DO NOT RETURN ou, check, but 
make the deposit to the credit of the party named 1n a special account, and a1vi•e us as soon ae possible for !uither 1nat1uctiona. 

100835 



. . ...... 
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. . . . . . .. . . . ...... . 
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Check # 101929 
Property Id / MMS Eff. Date Record ing Information State County/ Parish 

TX299 109-033-000-00 02/20/1998 05/07 /98 BK 77 PG 177 ENTRY 50626 Texas Culbe~n 

' 
M 0<)<J0bG ----..., . f 

Property Nam e / Lessor 

State of Texas, acting by and through 1ts agent, LADONNA N WALTERS, a married woman dealing 1n her sole & spearate property 

Property Lega l Description 

Sect.tons 10, 12, 16, 23 and 27, Block 42, PSL Survey, containing 3200 acres, more or less ui ucc3~ r 

o~ (d to ..... : x ( (o ()0 . . .... .... . Payee Name & Address SSN/ Tax Id Number 

Sl!lte of Texas, acting by and through the Comm1ss1oner of the General Land Office t, N. Congress Avenue Federal Tax Withheld 
~ stlrl, TX 78701 0.00 ..... : Account Number . . . 

Total Bank Charoes 
~ ... : . . 0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

02/20/2001 12 DELAY RENTAL 1600.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

lnstruct10ns to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated Should any difficulty arise, make the depo51t 1n a special account, and contact us 1mmedtatf"4 ~ 1 Q 19 2 ~ 



••• • • • •• • 
• 

• •• • • • •• • 

•• • •• ••• •• • 

• • • • • • • • • • 
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Check # 9900665 -
Property Id/ MM~ • t ff. Date Recording Information State County/ Parish 

TX299· 109 033 000·00 02/20/1998 05/07 /98 BK 77 PG 177 ENTRY 50626 Texas Culberson 
M 099066 

Property Name / Lessor 
State ofTexas, actJng by and through its agent, LADONNA N. WALTERS, a mamed woman dealing 1n her sole & spearate property . • . . . . . . . . 

Property Legal Description . • 
Seel.Ions 10, 12, 16, 23 and 27, Block 42, PSL Survey, containing 3200 acres, more or less 

• p , p ~ 

• 

02018105 
. . . . . . . . . . 
... . , . . 
• •t .. .. • . . . . .. 

Payee Name & Address SSN/Tax Id Number 
State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Accour.t Number 

Total Bank Cha~es 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (1n months) Description Due Charges Sub-Type Sub-Id 

02/20/2002 12 DELAY RENTAL 1600.00 0.00 

I I 0.00 0.00 

I '"'\. { 
I I 0.00 0.00 I ,.+--" I 

I 

II ~~ 11(~ 
I I 0.00 0.00 v l lllvV v -

Pu... rt:.. (t.Jl9>u.V~C~ u /'- ~ I 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds th~ CS:0~~5 
named and In the amounts 1nd1cated. Should any d1fflculty arise, make the deposit In a special account, and contact us 1mmed1ately. 
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