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OIL ANO GAS LEASE 

nos AGREEMENT Is made and entered into this 20thiay of February 19..2.8.__, between the Swe of Texas, actlng by and lhrou&h lu 

agenl,'---~f1e~..,.~~r....._~~-:'-"-'.X-'~Ll¥AJol'..,FF........,,_. -'a..._ ..... ma~rr_,_..._j .aed....___,,wa:oau..a"""'uO_._du:e;,;;=1,._).._j.._n'-"',jg'-'j""n..__.h..,ec:;r..__..aso......_.Ju:e::....<a:i.od....._..___se>e::.tpa..,a.r......,;:1""'t.ce=-,p,...._roUt-p?.o:::..1C..1t-'"'y)I.----

McCamey , TX 79752 said aient 
(Give PennMent Address) 

herein referred IO as the owner of the soil (whether one or more), and ___ --1!,Cf~A?-Y..__1.,.]...,QHN<UL..,so,J....._."----,-,--~-=-------

~~~~~~~~~~~~~~A1~g1~~~~~S~,9d~~Ht~te~8Q~8~~~~~~}00( 
(Give Permanent Address) 

hercinafu:r cal led Lessee. 

I GRANTING CLAUSE. For and in consideration of the amounu natcd below and of the covcnanu and agreements to be paid, lcept and performed by 
Lessee under this lease., the State of Texas aetlng by and through I.he owner of the soil . hereby granu, leases and leu unto Lessee, for the sole and only pW1)0Se of 
prospecllng and drilling for and producing oil and gas, laylng pipe lines, building tanks, mrlng oil and building power st.alions, telephone lines and other SUllCIW'CS 

thereon, to produce, save, take care of, tru1 and transpOrt said products of the lease, the following lands situated In Culberson County, Stale 
o f Texas. to-wit 

Sections 30 , 32 , 34 , 41 and 43 , Block 42, PSL Survey, 

containing 3, 262 . 5 acres, more or less. The bonus consldcra.lion paid for this lease is as follows 

To the Stat.c of Texas'. 'IWENI'Y-EIGm' THOUSAND THREE HUNDRED FIFTY-EIGHI' AND 33 / 1 00 
Dollen (S 28 , 358 , 33 ) 

To I.he owner o f the soil: 'IWENI'Y-EIGHT THOUSAND THREE HUNDRED FIFTY-EIGHT AND 33 / 1 00 
Dollars (S 28 , 358 88 

Total bonus considm.tion: FIFI'Y-SIX THOUSAND SEVEl-1 HUNDRED SIXTEEN AND 66/100 
Dollars (S 56 , 716, 66 ) 

Tiie tot.al bonus considenuon paid represenu I bonus of ___ ..... 'IWENI'Y__;a.-......... - AND .................. 00 ............ /_1 __ 0 __ 0 _________ ..,,.__~------
--------------Dollars (S 20 00 ) per acre, on 2, 835 . 83 ne t acres . 

2 1cRM Subject to the other provisions in this lelle, this lease shall be for a tenn of five ( 5) years from lhtS date 
(herein called · primary term•) and as long thereal\cr IS oil and &IS, or either of them, Is produced in payin& quantities from said land 
As used in this lease, I.he tcrm "produced in paying quantities• means that the rccclpu from I.he sale or othcr authoriz.ed commercial use of the subs14ncc(s) covered 
exceed out of pocket operational expenses for I.he six months last pasL 

3 DFLA Y R.E1'rf ALS If no well is commcnecd on the lcaseq premises on or befOJC one ( I} year from thb date, this lease shall terminate, unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to h11 credit in 

the e . Bank. 
11 or iu successors (which shall continue as the depository regardless of changes ln I.he ownership of 
said I and), I.he amount specified below; in addition, Lessee shall pay or tender to I.he COMMJSSIONER OF TiiE GENERAL LAND OFFlCE OF 11iE ST A Tc OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Paymenl.S under this paragraph shall operate as a rent.al and shall cover the privilege of deferring 
the commencement of a well for one (I) yev from said date. Paymenu under this pan.graph shall be in the following amounts: 

In a like manner Md upon like payments or tenders annually, the commencement ofa well may be further deferred for successive pcnods of one (I) yur each during 
the primary term. All payments or tenders of rent.al to the owner of the soil may be mo.de by chec:Jc or sigl11 daft of Lessee, or MY assignee of this lease, and may be: 
delivered on or before I.he rent.al paying date. If the bank designated in this p&fll&TIPh (or its successor bank) should cease to exist, suspend business, llquidlllC, fall or 
be succeeded by another banlc, or for any reason fall or refuse to accept rental, Lessee shall not be held in default for failure to make such paymenu or tenders of 
rental untll thiny (JO) days after the owner of the soil shall deliver to Lessee a proper recordable Instrument naming another bank as agent 10 receive such paymenu 
or tender, 



. 
4. PRODUCTION ROY AL TIES. Upon production of oil 

1
1111~or ga.s. Lessee agrees to pay or cause to be paid one-half (In) oft.he royalty 

provided for in this lease to the Commissioner of the General Land Office of the State of Tcxa.s, at Austin, Texa.s, and one-half (112) of such royalty to the owner of 
the soil: 

(A) OIL. Royalty payable on oil, which Is defined a.s lncluding all hydroc:atbons produced in a liquid fonn 11 the mouth of the well and also a.s :iJ I 
condensate, d~;'late, and other liquid hydrocarbons recovered from oil or ga.s run lhrough a separ.uor or other equipment, a.s hereinafter provided, shall be 

5 3 2 part of the gross production or the market value thereof; al the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be detemiined by I) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gnviry ln the general area where produced and when run, or 2) the highest market price t.hercof offered or paid m the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof; whichever is the greater. Lc5.see agrees th11 before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners lhrough an adequate oil and gas separator of conventional type, or 
other equipment 11 least a.s efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered The requirement that such gas be run 
lhrough a separator or other equipment may be waived m wnting by the royalty ownen upon such tenns and conditions a.s they prescnbe 

(B) NON PROCESSED OAS Royalty on any ga.s (including flared gas), which ls defined as all hydrocarbons and gaseous substances not defined 
as oi l in subpangmph (A) above, produced from any well on said land {except as provided herein with respect to gas processed in a plant fo r the cxtracuon of 
gasoline, liquid hydrocarbons or other producu) shall be 5/ 32 part of the gross production or the market value thereof. at the opuon of the 
owner of the soil or the Commissioner o f the General Land Office, such value to be based on the highest market price paid or offered for ga.s of companble quality in 
the general area where produced and when run, or the grou price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not al any ume exceed I 4.6S pounds per square lnch absolul.C, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure IICCOrdmg to Boyle's Law, and for speci fic gnvity according to tesU made by the Balance Method or by the 
mon approved method of testing belng used by the indusuy 81 the time of testing. 

(C) PR~ESSED GAS. Royalty on any gas processed In I gasoline plant or other plant for the recovery of ~Oline or other liquid hydrocarbons 
shall be 5[22 part of the residue gas and the liquid hydrocarbons eJIU'lctcd or the mtuket value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00%) of the tolll plant 
production of ~idue gas atuibu12ble to gas produced from this lease, and on fifty"pcrcent (~0-/o), or that percent accruing to Lessee, whichever is the grc4tcr, of the 
total plant production ofliquid hydrocarbons attrtbu12ble to the gas produced from this lease; provided that ifliquid hydrocarbons arc recovered from gas processed 
in a plant in which Lessee (or iu parent.. subsidiary or affil iate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or 
the highest percent accruing to a third party processln& gas through such plant under a processing agreement negotiated 111 arm's length (or if there is no such third 
party, the highest percent then bein& specified in processing agreements or contracu In the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be detennlned by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid o r ofTered for such residue gas (or the weighted ave.rage gross selling price for the respective g.111des of liquid hydrocarbons). 
whichever ls the greater. In no event, however, shall the royalues payable under this paragraph be ICSJ than the royalties which would have been due had the gas not 
been processed. 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other producu produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be "casinghcad, • "dry, • or any other gas, by fractionating, burning or any other processing shall be 5 ( 32 pan of u{e 
gross production of such producu, or the market value thereof, 11 the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value to be detcnnined as follows: I) on the bas IS of the highest market pnce of each product for the same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such producu are produced; whichever is the greater 

S. MINIMUM ROY AL TY. During any year after the expiration of the primary tcn:n of this lease, if this lca.sc is ma,ntalned by producuon, the royal ties 
paid under this lease in no event shall be less than an amount equal t.o the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succcedin& the anniversary date of this lease a sum equal to the tolll annual rental lcs.s the amount of royalties paid during the 
preceding year. If Puagraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre. 

6. ROY ALTY IN KJND. Notwithstanding any other provision in this lease. 81 any time or from time to time, the owner of the soil or the Commass10ner 
o f the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lca.sc, require th111 the payment of any royaltic.s 
accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General Land Office's right to take ,ts royalty m 
kind s hall not diminish or ne&atc the owner of the soil'~ or the Commwioncr of the General Land Office's rights or Lessee's obligations, whether express or implied, 
under this lease. 

7. NO DEDUCTIONS Lessee agrees that all royalties accruing under this lca.sc (including those paid in kind) shall be without deductlon for the cost of 
producing, gllhering, storing, separating. treating, dehydrating. compressing, processing, traruportlng. and otherwise making the oil, gas and other producu 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any rcimblll$ements for severance t.axcs and 
production related cosu 

8. PLANT FUEL AND RECYCLED OAS No royalty shall be payable on any ga.s as may represent this lease's proponionatc share of any fuel used to 
process gas produced hereunder in any processing planL Notwithstanding any other provision of this lease, and subject to the wrinen consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas Iii\ purposes on the leased premises or for 1n;ection into any 011 or gas producing 
fonna1ion underlying the leased premises after the liquid hydrocarbons conLIUled in the &as have been removed; no royalties shall be payable on the recycled gas 
untll it is produced and sold or used by Lessee In a manner which entitles the royalty ownen to a royalty under this lease. 

9 ROY ALTY PA YMEl'ITS AND REPORTS All royalties not taken in kind shall be paid to the Comminioncr of the General Land Office at Austin, 
Texas, in the fo llowing manner 

Payment of royalty on production of o il and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on 011 is due 
and must be received In the General Land Office on or before the Sth day of the second month succccding the month ofproducuon, and royalty on gas is due and 
must be received In the General Land Office on or before the ISth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed m the fonn and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and ,as. together with a copy of all WWJili~~lhe gross production, d1spos111on 
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and market value including gas meter readings, pipeline n:cclpc.s, gas llnc receipts and olhcr chccla or memoranda of amount produced and pul into pipelines, !links, 
or pools and gas line1 or gas storage, .nd any other reports or record1 which the Gcncnl und Office may require to verify the gross production. dispos111.on and 
mlltlcet value. In all casu the authority of a manager or agent to act for the Lc.sscc herein must be fi led in the General Land Office. Each royalty payment shall be 
acco mpanied by a c.heek stub, schedule, summary or other remittance advice showing by the asslJlled General Land Office lease number the amount of royalty bema 
pald on cACh lease If Lc.sscc pays his royalty on or before thiny (JO) days after the royalty ~nl was due, then Lc.sscc owes • penalty of 5% on the royalty or 
ru.oo, whichever is p-cater. A royalty payment which ls over thlrty (JO) days 111.e shall acauc a penalty of IO"h of the royalty due or S25 00 whichever IS greater 
In ad dition to a penalty, royaltics shall accrue interest II a rate of 12% per year; such in terest will begin accruing when the royalty is SIXt}' (60) days overdue 
Affidavits and supporting documcnu which arc not filed whcn due sllall IIIQlf a penalty in an amount set by the Gcncnl Land Office administrative rule which 1.s 
effective on the d11e when the affidavits or supporting documents wcrc due. The Lessee shall bear all responsibility for payin& or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no wry opett1.c to proh.ibit the Slll.C's nght or forfeiture as provided by law 
nor acr 10 postpone the date on which royal ries were originally due. 1be above penalty provisions sh.all nor apply in ca.sc.s of title dispute as to the Swe's portion of 
the royalty or to that portion of the royalty in dispuie as to falr marlcer value 

10. (A) RESERVES, CONTRACT'S AND OTIIER RECORDS. Lessee sh.all annually furn ish the Commissioner of the Gcneral Land Office with 
its best possible estimate or oil and gas reserves underlying this lease or allocable to tbi.s I case and shall furnish said Commissioner with copies or all contracts under 
which gas is sold or processed and al l subsequent l&J'Ccmel!U and amendments to such conD'11ClS within thirty (30) days after entering into or making such contracts, 
agreements or amendments Such conll'ICU and l&J'CU"ents w hen received by the General und Office shall be held In confidence by the Gc.neral Land Office unless 
otherwise authoriud by Lessee. All other contracU and records pertaining to the production. transportation. sale and marketing or the oil and gas produced on said 
premises, lnc ludina the books and accounts, receipts .nd discharges of all wells. tanks, pools, metcrS, and pipelines shall at all limes be subject 10 inspection and 
examination by the Commissioner of the Gcncral Land Office, the nomcy General, the Governor, or the representative or .ny or them. 

(B) PERMITS, ORJLUNO RECORDS. Written notlce of al l opertilons on this lease shall be submitted to the Commissioner of the Oc.neral 
Land Office by Lessee or operat.or five (5) days before spud dllle, workover, re-entry, temporary abandonment or plug and abandonment o f any well or wells Such 
wriucn notice to the Gcncral Land Office shall Include copies of Railroad Commission forms for appllcatlon 10 drill. Copies of well teSts, completion reports and 
plugin& reports shall be supplied to the Oc.ncral Land Office 8l the time they arc filed with the Tc.xas Railroad Commission All apphcatlons, permits, repons or 
other fili ngs th11 reference th i_s lease or .ny specific well on the leased premises and that arc submirted to the Texas Rallroad Commission or any other governmental 
aacncy shal l include the word "State• in the rl tlc. Additionally, in 1CCOrdance with Railroad Commission rules, any sl&11age on the le.I.SC<! premises for the purpose or 
identJfylng wcllJ, tank bill.cries or other assoclw:d improvements to the l.nd must aho include the wool ·sw.c: l...csscc shall supply the Gcneral Land Office w ith 
any records, memoranda, accounts, reports, cunings .nd cores, or other Information relative to the operation of the above-described pmn.ises, wh ch may be 
requested by the General Land Office. in additlon to those herein expressly provided for. Lcsscc sh.all have an electrical and/or radioactivity survey made on the 
bore-ho le section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall tnnSmit a true copy of 
the log or each survey on each well to the GcneraJ Land Office within fifteen (I 5) days allcr the makln& or sald survey. 

(q PENAL TIES. Lessee shal l Incur a penalty whenever reporu, documents or other mllcrials arc not filed in the Gcncral Land Office when 
due. The penalty for late filing shall be set by the Gcneral Land Office administrative rule whldl ls effectlvc on the date when the maicnals were due In the Gcncral 
Land Office. 

I l. ORY HOLEJCESSATION OF PRODUcnON OUJUNG PRJMARY TERM tr, during the pnmary icrm hereof and prior to discovery and producuon 
or oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If durin& the primary ierm hereof and after the discovery and actual production or oil or 
gas from the leased premises such product.Ion thereof should cease from any cause, this lease shall not terminate lf on or before the c:xpin.1.1on of sixty (60) days from 
date of completion o f said dry hole or ce.ssatlon o f production l..c.uec commences additional drilllna or rcworkina operations thereon, or pays or lenders the next 
annu al de lay rental In the same manner as provided In this lease. If, durlna the last year of the primllf)' term or within sixty (60) days prior thereto, a dry hole be 
completed and ab.ndoned, or the production of oil or gas shou ld cease for any cause, Lessee's rights shall remain in full force and effect without funhcr operations 
untl l the expiration o f the primary term; and ifLc.ssc:e has not resumed production In paying qUlllltltlcs 11 the cxplrlllon of the pnmary tc.rm, Lessee may maintain thb 
lease by conducting additional drill ing or reworking ope..-tioru pursuant to Pingraph 13, usina the c.xpinuion of the primary le.rm as the date orce.ssa1ion or 
production under Paragraph IJ . Should the first well or any subsequent well drilled on the above described land be completc.d as a shut-in oil o r gas well within the 
prima,y term hereof, Lessee may resume payment o f the annual rental in the SIIIT'IC manner as provided herein on or before the rental paying date rollowing the 
explrauon of sixty (60) days from the dllc or completion or such shut-in oil or gas well and upon the f11 lurc to make such payment., this lease shall ipso facto 
termin11.e If II the c;xpiralion o f the primary tc.nn or any lime thereafter a shut-in oil or gas well is loe11ed on the leased prcmi.scJ, payments may be made in 
accordance with the shut-in provlslons hereof. 

!2. ORJLLINO AND REWOR.KJNG AT EXPIRA 110N OF PRIMARY TERM. If. 11 the cxp1r11ion of the pnmary term. neither oil ROf gas 1s being 
produced on said land, but Lessee ls then engaged In drilling or rcworlcing operations lherc:on, this lease shall remain In force so Iona as oper11.ions on sald well or for 
drill in& or rcworldng o r any additional well arc prosecuted in good faith and in worlcmanlike manner without lntcmJptlons totaling more than sixty (60) days dunn& 
any one such operat.ion. and if they result in the production o r oil and/or ps. so long thereafter as oil and/or gas ls produced in paying quantities from sa.ld land. or 
payment or shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRJ.LUNO, ANO R.EWOR.KJNO. If, after the expiration of the primary tc.rm, production of oil or gas from the leased premises, after 
once obtained, should cca.se from any cause, this lease shall nor terminate if Lessee commences additional drilling or reworidng opcrauons within sixty (60) days 
after such cessation. and this lease shall remain in full force and effect for so Iona as such opcrauons conunue in good faith and in work:manlilc.e manner without 
interruptions totaling more than sixty (60) days. If such dtillin& or reworking operations result in the production of oil or gas, the lease shall remain In full force and 
effect for so long as oil or gas Is produced from the leased premises in pay in& quantities or payment of shut-in oil or aas well royalties or payment or compensatory 
royalties is made as provided herein or as provided by law. If the drilling or rcworiclng operations result in the completlon of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drill ing or reworking operations within SIXI)' (60) days after the complcuon of the well as a dry ho le, and this lease 
sllrul remain in e ffect so long as Lessee continues drilling or rcworldng operations in good faith and in a worlananlllcc manner without intc:rruptlons totaling more 
than s ixty (60) days. Lessee shall give wrinen notice to the Gcncral Land Office within thirty (JO) days or any cessation of production. 

14. SHUT-IN ROY AL TIES. For purposes o r this paragraph. "well" means any well that has been assigned a well number by the state agency having 
jurisd iction over the production o r oil and gas. rr. 11 any time allcr the c.xplration of lhe primary lCrm or a lease th11., until being shut in.. was bein& mainlAincd in 
for1:e and effect., a well capable o r producing oil or aas in paying quantities Is IOC11cd on the leased premises, but oil or gas is not beina produced for lack of suit.able 
production facilities or lack or a suit.able market. then Lessee may pay as a shut-in 011 or aas royalty an amount equal to double the annual rental provided 1n the 
lease, but not less than S 1.200 a year for each well capable of producing oil or gas in paying quanuues If Paragraph J of this lease does not specify a delay rental 
amount, then for the purposes ofthls paragraph, the delay rental amount shall be one dollar (S I ~\lfliiia'lti~u1-in oil or gas royalty 
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must be pald on or before: ( 1) I.he expiration oft.he primary term, (2) 60 days a/I.er thc Lessee ceases lO produce oil or gas from I.he leased prtmlSCS. or (J) 60 days 
after Lessee completes a dril ling or reworlcing operaLion in accordance with the lease provisions: whichever da1e is latesL Such payment shall be made onc-half( l/2) 
lO lhc Commissioner of the General Land Office and one-half (112) LO the owner of I.he soil. If thc shut-in oil or gas royalty i_s pald. the lease shall be t()nsidcred 10 be 
a producing lease and the payment shall extend the Lenn of I.he lease for a period of one year from the end of the pnmary Lenn.. or from thc first day of thc month 
foll owing the month In which production ceased, and, after that, if no suit.able producuon facilities or suitable market for I.he 011 or gas exisu, Lcsscc may ex Lend I.he 
lease for four more suoccsslve periods of one (I) year by paying thc same amount ea.ch year oo or before thc expiration of each shut-in year 

IS. COMP EN SA TORY ROY AL TIES. I( during the period I.he lease is kepi In effect by payment of I.he shut-in oil or gas royaJty, oil or gas is sold and 
deli vered in paying quantities from a well located within one thousand (1,000) feel of the leased premises and t()mpleLCd in thc same producing rcsc.rvoir, or in any 
case in which drainage ls occurring. the right lO continue lO maintain the lease by paying thc shu.1-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of I.he year fo r which the royalty has been pald. lnc: Lessee may mainlllin I.he lease for four more successive yea.rs by Lessee paying t()mpensaLOry 
royalty llt the royalty rate provided In the lease of the market value of production from the well causing the drainage or which i_s t()mpleLCd in the same producing 
reservoir and within one thousand (1,000) fee t of the leased premises. The compensatory royalty is to be paid monthly, one-half(l/2) lO the Commissioner oflhe 
General Land Office and one-half ( 1/2) to the owner oft.he soil, beginn ing on or before the last day of the month fo llowing tl1e month in which the oil or gas is 
produced from thc well causing the drainage or that is compleLCd In the same producing rc.scrvoir and located within one thousand (1.000) feet of the leased premises. 
lflhe compensatory royalty paid in any 12-month period Is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal LO the 
difference within thirty (JO) days from the end of the 12-month period. Compensatory royalty payments which arc not timely paid will accrue penalty and Interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided In Texas Natural Resources Code S2.17J; however, al the detcrminll1ion of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royal lies can sausfy the obligation lO drill offset wells. 

16. RET AINEO ACREAGE. Notwithstanding any provision o( this lease to thc t()ntrary, after a well producing or capable of p roducing oil or gas has 
been compleLCd on I.he leased premises, Lc.ssee shall exercise the diligence of a reasonably prudent opcrat.or in drilllng such addilional well or wells as may be 
reasonably necessary for the proper development of the leased premises and m marlcetJng thc production thereon. 

(A) VERTICAL In thc event this leuc is in force and effect rwo (2) years after the expiration daLC of the primary or extended w m it shall I.hen terminate 
as to all of the leased premises, EXCEPT ( I ) 40 acres surrounding each oil well Cllpable of producing in paying quantilJes and J20 aacs surroundln& cach gas well 
capable of producing in paying quantities (Including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of aacs included in a producing pooled unit pursuant to Texas Naiural Resources Code 52. IS I· 
52.1 SJ, or (J) such gJUI.Cr or lcs.scr number of IIC1'CS as may then be al localed for production purposes LO a proration unit for each such producing well under the rules 
and regulations of the RaJlroad Commission ofTexas, or any successor agency, or other governmental authority having jurisdiction. I fat lll1Y lime a/I.er the effective 
date of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells localed thereon arc reclassified so that less acreage ls 
thereafter allocated 10 said well or wells for production purposes, this lease shlll l thereupon terminate as 10 all acreage not thereafler allocatcd 10 said well or wells fo r 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue 10 have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Panig:raph I hereof, LOgether with casements and ri&hts-of-way for existing 
roads, existing pipelines and other exining facili ties on, over and across all I.he lands described in Pangraph I hereof("the retained lands"), for access 10 and from the 
re1.11i ned lands and fo r the gathering or ll1U1Sport111Jon of oll, gas and other minerals producc:d from the retained lands. 
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(C) IDENTIF!CA TION ANO FILING. The surface acreage retained hereunder as to each well shall, as nearly u practical, be in the form ofa square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of I.he General Land Office Within thiny (JO) days after panial 
tcrmi nauon of this lease a.s provided herein, Lessee shall execute and record a release or releases containing a Sa11-sfacLOry legal description o f the acre.age and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed ln the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release Is filed If Lessee falts or refuses lO execute and record such release or releases withln ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner et his sole disen:1ion may designate by written insuumenl the acreage and/or 
depths LO be relcued hereunder and record such insuumenl at Lessee's expense In the county or counties where thc lease is located and in the official records of the 
General Land Office and such deslgnalion shal l be binding upon Les.sec for al l purposes. 

17. OFFSIIT WELLS. Neither the bonus, delay renta!J, nor royalties paid, or lO be paid, under this lease shall relieve Lessee of hls obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublcssee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may Justify and shall use appropriate means and drill ID a depth necessary LO prevent undue drainage of oil and gas from the leased premises. In 
addition. ifo1I and/or gas should be produced In commerdal quantities within 1,000 feet of the leased premises, or in any case where the lca.sed premises ls being 
drained by production of oil or gas, the Les.see, sublcssee, receiver or other agent in control of the leased premises shall in good fai th begin l.1'1e drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells complCled within 1,000 feet of the leased premises SUlrt producing 
in commercial quantiLies and shall prosecute such drilling with diligence. Failure LO satisfy the swutory offset obligation may subject this lease and the owner of the: 
soil's agency nghts to forfeiture. Only upon the determination of the Commissioner of the General Land Office: and with his wrlllcn approv may thc payment of 
compensatory royalty under applicable statutory parameters saLisfy the obligation to drill an offset well or wells required under thLS p1111gnph 

18 FORCE MAJEURE. If, after a good faith effort, Lessee is prevenLCd from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing 011 or gu from the leased prcm.ises by reason of war, rebelllon, riou, strikes, acts of God, or 
any val id order, rule or regulation of government authority, I.hen while so prevenLCd, Lessee's obligation to comply with such covenant shal l be suspended and Lessee 
shall not be liable: for damages for fai lure to comply with such covenants; additlonal ly, this lease shall be exLCnded while Lessee is prevcnLCd , by any such cause, 
from conducting dn lling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend I.he 
payment o f delay renLBls in order lO mainLBln this lease in effect during the primary Lerm in the absence of such drill ing or reworiclng operations or production of oil 
or gas 



19. WARRANTY CLAUSE. The owner o( the soil wam111ts and agrees to, defend Ill.le: to the leased premises. lflhe owner of the: soil defaults In 
pa1ments owed on lhc: leased premises, lhc:n Lcl.sec: may redeem lhc: rights of lhc: owner of the soil in lhe leased premises by paying any mongage, wees or olher I iens 
on lhe leased premises. lf l..c.ssce makes payments on behalfoflhc owner of lhe soil under this paragraph. Lessee may recover lhc cost of these payments from the 
rcnUll and royal ties due the owner of lhe soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of lhe soil owns less than the entire undivided surface estate in lhe above 
described land, whether or not Lessee's lnterut Is specified herein. then the royalties and renlll herein provided lO be paid to the owner of the soil shall be paid to him 
In the proportion which his interest bears to the entire undivided surface estate and the royal ties and rcnlal herein provided to be paid lO the Commissioner of the 
General Land Office of the State of Texas shal l be likewise proportionately reduced. However. before Lessee adj wts the royalty or rental due LO the Commissioner of 
the ~ nc:ral Land Office:. Lcl.sec or his authorized reprcscnwive must submit lO lhe CommlsJloner oflhe General Land Office I wrlncn statement which explains the 
discrepancy between the interest purponcdly leased under this lease and the acrual Int.crest owned by the owner of lhe soil. The: Commissioner of the: General Land 
Office: shall be paid the value of the whole: produCLlon allocable LO any undivided interest not covered by a lc:ase, less the: propon ionate development and production 
cost allocable: LO such undivided iotcrcsL However. In no event shal l the Commissioner of the General Land O ffice recc:ivc: as a royalty on the: gross production 
allocable to the undivided interest not leased an amount less than the: value of one-sixteenth (1/16) of such gross producuon. 

(B) REDUCTION OF PAYMENTS. If, during the: primary term, a portion oflhe land covered by this lc:a.sc: is included within the boundanes 
of a paoled unit that has been approved by the: School Land Board and the: owner of the soil in accordance with Natural Resources Code: Sections S2. IS 1-Sl.1 S4, or 
I(, 1t any lime after the: expiration o f lhc: primary term or the ext.ended term. this lease covers • lesser number o f acres than the total amount dcscnbed herein. 
pay ments that arc mllde on a per acre basis hereunder shall be reduced acc:ord1na to the number of acres paoled, released, surrendered, or otherwise: severed, so tha t 
paymcnu determined on a p- r acre basis under the temu of this lease during lhe primalj term shall be calculated based upon the number of acres outside lhe 
boundaries of a paoled unit. or, If after the expir11tion of the primary term, lhe number of acres 1ctually reta.ined and covered by this lease. 

2 1. USE OF WATER. Lcl.sc:c shall have the right to w e w1ter produced on said land necc:sslll)' for operations under this lease except Wiler from wells or 
tank.s of the owner of the soil; provided, however, Lessee shall not we potable water or water suitable fo r livestock or irrigation purposes for waterllood operutions 
without the prior consent of the owner of the soil. 

22. AlJlrlORlZED DAMAGES. Lcssc:e shall p1y the: owner of the soil for 9amagcs eeusc:d by its operations to all personal property, lmprovc:ments, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner o f the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shal l be drilled nearer lhan twO hundred (200) feet lO any howe or barn now on sald premises without the: 
wrincn consent of the owner of the soil. 

2S. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limit Ing the 
forc&oing. poll ution o f coastal wetlands, narural waterways, rivers 1111d impounded water shall be prevented by the we of containment facil ities sufficient to prc:venl 
spillage, seepage or g.round water eonta.mination. In the event of pollution. Lessee shall we all means at its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage LO public and private properties. Lessee shall build and mainl.lin fences around its slush, sump, and drainage pits 
and tanlc bauerics so IS to protect livestock agafost loss, damage or inj ury; and upon completion or abandonment of any well or wells, Lessee shal l fill and level al l 
slwh pits and cellars and completely clean up the drilling site of all rubbbh thereon. Lessee shall, while conductln& operations on the leased premises. keep said 
premises free of all rubbish, cans, bon lc:s, paper cups or garbage, and upon completion of operations shall restore th.e surface: of the land lO as nCAr its original 
conditlon and contours as is practicable. Tanks and equipment will be kept painted and presentable:. 

26. REMOVAL OF EQUlPMENT. Subject 10 limitations in lhis paragraph, Lc:ssec shall have lhe right lO remove machinery and fixtures placed by 
Lcl.see on the leased premises, including the right to draw and remove easing. within one hundred twenty ( 120) days after lhc expirauon or the tc:rmanauo n of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from MY well capable of producing 011 
and gas in paying quMtitles. Add itionally, Lessee may not draw and remove easing until after thirty (30) <hlys wriuen notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shal l become the owner of any machinery, fixrures, or casing which arc not timely removed by Lessee 
under the temu of this paragraph.. 

27. (A) ASSIGNMENTS. Under the conditions contained In thiJ paragraph and Panignph 29 of this lease, the rights and est.ates of either party to this 
lease may be assigned, in whole: or in part, and lhe provisions of this lease shall extend to and be binding upon their heirs, devlsc:cs, legal reprcsenuuivc:s, successors 
and an lg:nJ. However, a change or division In ownership of the land, rentab. or royaJ LJes will not enlarge the obligations of Lessee, dim inish the nghu, privileges 
and estates of Lessee, lmp1Jr the efTectlvcncss of any payment made by Lessee or Impair the effectiveness of any act performed by Lessee. And no change or 
divb lon in ownership of lhe land. rentals, or royalties shall bind Lessee for any purpose unul thirty (30) days aJ\cr the owner of the sotl (or hb heirs, devisees. legal 
representatives or assigns) fumb hes lhc: Lessee with satisfactory written evidence of lhe change in ownership, including the original recorded muniments of utle (o r a 
certified copy of such original) when the ownership changed beeawe ofa conveyance:. A total or partial assignment of this lease shall, LO the extent of the interest 
assigned, relieve and disdl11Tge Lcl.see of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part o f the acreage, the right and 
option LO pay rentals shall be apportioned as between the several owners rat.ably, 1CCOrding to the arc1 of each, and failure by one or more of them lo pay his shore of 
the rental shall noc affect thi.s lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, If the assignor or ass1g:nee docs not me a 
certified copy of sueh assignment in th.e General Land Office before the next rental pay ing da1e, lhe entire lca.se shall tcrminllle fo r fa ilure to pay the entire rental due 
under Pvagraph J . Every assignee shal l succeed to all rights and be subject lO al l obligations, liabilities, and p<nalties owed LO lhc State by lhc original lessee or any 
prior assignee of !he lease, including any liabilities lo the State for unpaid royalties. 

(D) ASSIGNMENT U MTTATION. Notwithstanding any provis ion in Paragniph 27(1), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior wrlnen approval of the Commissioner of the General Land Office. this lease is vo id as of the lime of ass ignment and the: agency powe r 
of the owner may be forfc:iced by the Commissioner An assignment wlll be treated as ifi t wc:rc mllde to the owner of the soil if the assignee is 

( I) a no minee of the owner o f the soil; 
(2) a corporation or subsidiary In which the owner of the: soil is a principal stoelc:holder or Is an employee of such a corpornlion or subs1d1ary, 
(J) a partnership In which the owner of the soil Is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil . 
(S) a partner or employee In a partnership which iJ the owner o f the soil; 
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(6) 1 fiduciary for the owner of the soil ; including but not limited to a guardian. trustee, executor, adminisuator, receiver, or conservator for the 
owner of the soil; or 
(7) 1 family member of the owner of the soil or rclucd LO the owner of the soil by marriage, blood, or 1dop1ion. 

28 RELEASES. Under the conditions concained in this pangraph and Pll'llgraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and p lace of record a release or releases covering any ponion or ponions of the leased premises, and thereby surrender this lease as 10 such ponion or ponions, and be 
relieved of all subsequent obligadons as to acreage surrendered. If any part of thiJ lease is properly surrendered, the delay rent.al due under thiJ le c shall be reduced 
by the proponion thaJ the surrendered aCl'Cage bears to the acreage which was covered by this lease immcdimly prior to such sum:nder; however, such release will 
no t re lieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING O F ASSIGNMBITS AND RELEASES. I fall or any part ofthls lease is assigned or released, such assignment or release m ust be recorded in 
the councy where the land IJ sirua1cd, and the recorded instrument, or a copy of the recorded instrument ccnificd by the County Clerk of the county in which the 
instrument is recorded. must be filed in the General Land Office within 90 days of the last executlon date accompanied by the prescribed filing fee . If any such 
ass ignment is not so fil ed. the rights acquired under this lease shall be subject to forfcirure at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE All provisions pcrcaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true considcradon ro be paid for the execution of this lease and the rights and duties of the parties. Any collaJCral agreements concerning the 
development of oil and &as from the leased premises which arc not contained in th LS lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully dlJclosc any facts affecting the State's in terest in the leased 
prem ises. When the interests of the owner of the soil conflict with those of the SlBle, the owner of the soil is obligated to put the SlBLC's interests before his ~ onal 
interests 

J2. FORFEITURE If Lessee shal l fai l or refuse to make the payme nt of any sum within thirty days after it becomes due, o r if Lessee or an ouu1oriu:d 
agent should knowingly malce any false return or false repon concerning production or drill ing, o r if Lessee shall fail or refuse to drill any o ffset well or wells in good 
faith as required by law and the rules and regulaiions adopted by the Commissioner of I.he Genera.I Land Office, or if Lessee should fal l to file re pons in the manner 
requi red by law or fai l to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the R.a.llro ad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operadens, or 1f Lessee or an authoriu:d agent should knowingly fall or refuse to give 
correct information 10 the proper authority. or knowingly fail or refuse to furn ish the General Llllld Office a correct log of any Yocll, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assir,nmcnt is not fil ed in the General Land Office as required by law, the rights 
acquired under this lease shal l be subject to forfc irure by the Commissioner, and he shall forfeit same when sufficiently Informed of the facts wh ich authonu a 
forfclcure, and when forfeited the area shall again be subJcct to lease under the tenns of the Relinqu LShmcnt ACL However, nothing herein shall be construed as 
waiving the automatic tcrminallon of this lease by operation of law or by reason of any special limicauon arising hereunder. Forfcicure.s may be set aside and this 
lease and all rights thereunder reinscated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law 1111d of this lease and the rules and regulations that may be 1doptcd relative hereto. 

33. LIEN. In accordance with Texas Narural Resources Code 52.136, the State shal l have a first lien upon all oil and gas produced from the area covered 
by this lease 10 secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition 10 the lien provided by Texas Naturol Resources Code 52.136 and any other applicable su11u1ory lien. an express contractual lien on and security 
interest in all leased minerals in and extrac ted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third parry, and all fixrurcs on and improvements to the lensed premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages o r 
loss thaJ Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without coun proceedings in the manner provided in the Title I, Chapter 9 of the T cxas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instn1mcnts as may be reasonably necessary to acknowledge, an.ach or pcrfcCJ this lien. Lessee hereby 
represents that there arc no prior or superior liens arising from and rel11ing to Lessee's activ1tles upon the above-described property or from Lessee's acquisition of 
this lease Should the Commissioner aJ any dmc determine thai this represcnllltion is not true, then the Commissioner may declare this lease forfei ted as provided 
herein 

)4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under thlJ lease with any other leasehold 
or mineral interest for the cxplon111on. development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of 'the mterest of the State under this lease pursuant to Texas N atural Resources 
Code S2 IS 1-S2. I S3. The owner of the soil agrees that the inclu.sion of this provision in this lease satisfies the execution requirements st.ai<d In Texas Natural 
Resources Code S2 I S2. ' 

35. INDEMNITY. Lessee hereby releases and discharges the Sta.tc of Texas aEd the owner of the soil, their officers. employees, partners, agents, 
contractors, subcontrae1ors, guests, invitees, and their respective successors and an lgns. of and from all and any actions and cau.scs of action of every nnture, or other 
harm. including environmental harm, for which recovery of damages Is sought. including. but not limited to, all losses and expenses which arc caused by the 
actlvilics of Lessee, Its officers, employees, and agents arising out of, Incidental to, or re.suiting from, the operations ofor for Lcsscc on the leased prcmise.s 
hereunder, or that may arise out ofor be occasioned by Lessee's breach of any of the terms or provisions ofthlJ Agreement, or by any other negligent or Strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees 10 be llable for, exonerate, indemnify, defend and hold harmless the Suu.c of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all ch1.1nu, liabil ities, losses, drunages, aclions, personal injury (Including death), 
costs and expenses. or other harm for which recovery of damages Is sought.. under any theory including tort, contract. or strict liability, including attorneys' fees and 
other legal expenses, Including those related to environmental hazards, on the leased premises or in any way related to Lessee's fa ilure to comply w ith any and all 
cnv1ronmen1al laws: those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those m sing Crom 
Lessee's use of the surface of the leased premises; and those that may nrisc out of or be occasioned by Lessee's breach of any of the tcnns or provisions of this 
Agreement or any other act or omis~ion of Less ee. its directors, officers, employees, panncrs, agents, contractors, subcontractors. guests, invitees, M d their respective 
successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for, cxoneraJc, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers. employees, and agents in the same manner provided above in COMection with the activities of Lessee , its office.rs, 
employees, and agents as described above. EXCEPT AS OTII ERW lSE EXPRESSLY LIM ITED HERECN, ALL O F TI IE CNDEMN ITY O BLIGATIONS 
ANO\ OR LlA BILITIES SS '1EO UNDER lliE TERMS OF nus AGREEMEl'a HALL BE W ffilOlIT LIM ITS AN D wm10t.rr REGARD TO 
lli E c E O R CA SES TIIEREO F (EXCLUDrNC PR£.EXlSTI G CONO m o S), srRJCT LIA BILITY, OR TIIE EC LICENCE OF ANY PARTY 
O R PART! (rNCLUDCNG lli E ECLIGE CE OF THE lNDEMNIFl ED PARTY), WII ETH ER UCH EGLIGE CE O f y 
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J6. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent cont.aminmuon or pollutio n of 

any environmental medium, Including soil , surface: waters, groundwater, sediments, and surface or subsurfac:c strata.. ambient air or any other cnvironmenlAI medium 
In, o n. or under, the leased premises, by 1111y waste, po llutant. or contarnlnanL Lessee shall not bring or pennlt 10 remain on tho leased premises any asbestos 
eon U1 lnlng materials, explosives, toxic materials, or substanc:cs regula1cd as haz.ardous wastes, hll.ZJU'dous m1ucrials, h11ZMdous substances (as the lcnn MHaz.ardous 
Subst.anc:c" is dcl1ned in the Comprehensive Environmental Response, Compensation 11nd Liability Act (CERCLA). 42 U.S.C. Sections 960 I, c1 seq.), or toxic 
substances under any fcdcrul, suite, or local law or regulation ("Haz.ardous Materials"), except o rdinary products commonly used in connection with oil and gas 
cxplora1ion and development operations and stored in tho usual manner and quantities . L ESSEE'S VlO LATIO OFTIIE FO REGOING PROHIBITION 

IIALL CO STITIJTEAMATERlAL BRE.AOI AND DEFAULT HEREUNDER AND L ESSEE SHALL INDEMN I FY, HOLD llARM LESSA D 
DEFEl"DTIIE STATE OF TEXAS ANO TIU: OWNER OFTiiE OIL FROM AND AGAINST ANY C LA IM , DAMAGES. J UDG M E , PENALTfES, 
LlABILm ES, ANO C OSTS (INCL UDING R.EASO ADLE A TIORNEY ' FEES AND CO RT COSTS) U O DY O R AIU I G OIJT OF (I) A 
VIOLATION O F Tiit FOREGOING PROII IBITION OR (H) TI IE PRESENCE. RELEASE. OR DlSPO AL OF ANY llAZ.ARDO MATERIALS O . 
UN DER, OR ADOIJT TI I E LEASED PREMl ES DURING LESSEE'S OCCUPA CY OR CONTROL OF TI I E LEASE D PREMISES. L EE SHALL 
C LEAN UI', REMOV E, REMEDY ANO REPA IR ANY O IL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED DY THE 
PR ENCE O R R ELEA E OF ANY 11.AZARDOU MATERIALS IN, ON, UNDER, OR ABOIJTTIIE LEASED PREMISES DURJ G LESSEE'S 
O C UPANCY OFTiiE L EASED PREM I ES IN CONFORMANCE W ITT I TI IE REQ OU:MEIIITS Of APPLICABLE LAW. Tiii 
JNDEMNIFI TION ANO ASSUMPTION SHALL APPLY, BIJT I NOT L IMITED TO, L IABI LITY FOR R ESPO SE ACTIO UNDERTAKEN 
P RS ANT TO CERC LA OR ANY OTIIER ENVTRONMENTAL LAW O R REG ULATION. LESSEE SHALL IM I EO IATELY GIVE TI IE STATE OF 
T EXAS AND Tii E OW ER OFTiiE OIL WRITTEN NOTICE OF ANY BREACH OR SPECTED BREAC H OFTIHS PARAGRAPH , UPON 
LE.ARNCNG OFTIIE PRESENCE OF ANY HAZ.ARDOU MATERIALS, OR UPON REC EMNG A OTICE FROM ANY G OVERN~LENTAL 
AGENCY PERTAINING TO 11.AZ.ARDOUS MATERIALS WIIICH MAY AFFECT TILE LEA ED PREMl ES. THE OBLIGATIONS OF L EE 
II EREUNOER SHALL SURVIVE TI IE EXPrRA TION OR EARLIER TERMCNATl ON, FOR ANY R EASON, OF THIS AGREEM ENT. 

J7. APPLICABLE LAW. This lease is Issued under the provisions o f Texas Na1ural Rcsourecs Code 52. 171 through S2.190, commonly known as the 
Relinquishment Act. and other applicable SUII\Jtcs and amendments thereto, and if any provision in thh lease docs not conform to these St.alutcs, the s tatutes will 

prevail over any ,ionconfonning lease provisions. 

38. EXECUTION. Thh o il and gas lease must be signed and aclcnowlcdged by the: Lcssc:c before il is filed of record in the county records and In the 
General Land Office o f the St.ate o f Texas Once the filing requirements found in Paragraph 39 of this lease have been saLlsl1cd, the effective date o f this lease shall 

be the date found on Page I 

39 LEASE FILING. Pu11u1111t l0 Chapter 9 of the Texas Business and Commerce Code, this lease mus1 be filed of record in the office of the: County 
Cleric in any county in which all or any part o r the leased premises is located, and certified copies thereo f must be filed in the General Land Office. This lease is not 
effective until a ccni ficd copy of this lease (which ls made and ccnified by the County Clerk from his records) is filed in the General Land Office in accordance with 
Texas Narural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it recites lhe aCt\lal and true consideration paid o r promised 
for cxecutlon of this lease. The bonus due the State and the prescribed filing fee shall llCQOmpany such cenil1cd copy to the General Land Office 

BY=------ --- ---- - --~ 

ST A TE OF TEXAS 

B Y .~...L- ~A..l::-:'.::::.cl~~---Ut>.....::.~::d.....LJ 
Individually and 
Marsha L. Wolfe , a married wanan 
dealing in her sole and separate property 
Date : 1-~3 q f 
STA TE OF TEXAS 

BY: _________________ _ 

Individually and as agent for the Staie ofTcxas 

Date . ____ ____ ________ _ 

STATE OF TEXAS 

BY·-~~~~~~~~~~~~~~~-
lndividually and as agent for the Stale of Texas 

Dale. ____ ____________ _ 

ST A TE OF TEXAS 

BY:~~~~~~~~~~~~~~~~-
lndividually and as agent fo r the State of Texas 

Date. _ _ _ _____ ________ _ 



. I 

(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________ _ 

BEFORE ME. the undersigned authority, on this day personally appeared ______________________ _ 

known to me to be the person whose name is subscribed to the foregoing lnscrumcnt, as ___________________ o.r 

----------------------------------and acknowledged to me that he exccut.ed the same 
for t'1c purposes and consideration therein expressed, in the capacity sw.cd, and as the ICt and deed of sald c.orpora.tlon. 

Given under my hand and seal of offi ce: this the ____ day of __________ ~ 19 __ . 

Nowy Public in and for _________ _ 

STATE OF __________ _ 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _________ _ 

BEFORE ME. the undersigned authority, on this day personally appeared ______________________ _ 

known to me to be the pcnon whose name ls subscribed to the foregoing instrument, as ____________________ of 

----------------------------------and acknowledged to me that he executed the same 
for the purposes and consideration therein expressed, in the capacity swcd, and as the act and deed or said oorpora.tlon. 

Given under my hand and seal of office this the ____ day of __________ ~ 19 __ . 

Nowy Public in and for _________ _ 

STATE OF ______ TEXAS=a.==---- (TNDMDUAl. ACKNOWLEDGMENT) 

COU?ITY OF _____ ~MID==~LAND=-=:.::::....--

Befo re me, the undersigned authority, on this day personally a.ppearcd. ____ ...::C::.:l::.:a=y..__""J'"'o""hn.=.;.so=.:.;n'-------------

~~._.., MONICA MARLO\\'E . ':.K~r NOTARY Pusuc 
·, . , , ',,~h Stato of Texas :±ti ~---;, Comm. Exp. 10-30-99 ., ,.......__. ,. :::•o, ~ --=- .... .... .. (tlIDIVI.OUAl. ACKNOWLEDGMENT) 

Before me, the undersigned authority, on this dny personally appearcd ___ Mar __ s_ha __ L_._ W_o_l_f_e ____________ _ 

known to me lo be the persons whose names ~ subscribed to the foregoing Instrument. and aclcnowledged to me that they executed the same for I.he pu.rposes and 
consideration I.herein expressed. 

Given under my hand and seal or office I.his the._Ld...::j:..:6 ....... d,.__ __ day of 1J~X1t J&J;_, 
I /,.f 1 1 . . // , 

Nowy Public In and for lkf-0<([}(,,j l<,1. ~'{-v";--/ 

CHRISlY E. HODGES 
Nowy Pubic, SIJll of Tem 

1,tJ ConvnlAlon ElqJlt9I 01 ·23-2001 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED FEBRUARY 20 , 1998, 

BY AND BETWEEN MARSHA L . \-OLFE I AS LESSOR, 
AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a s hut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith. within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one wel I and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performpnce thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that poin t in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the Initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other factllties on, over and across all o f the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such con tinuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well Is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

SIGNED FOR IDENI'IFICATION: 



~~M -~-~'"".11::;;~::..;;:;:;.:~==-~=------
TO~~~~~~~~~~~~~~~-

FROM 
DATE _1i::,¢1.--;~;::;.:.- .::;.t,_--3Z....-.,,u.f _____ _ 

TIIE ITATn 01' TEXAS 

FILED FOR RE ORO 

AT f'.' J j_ O'CLOCK _6> · M 

ONTHE~OAYOF ~ 
A.O~ 19 2_y 

STATE OF TEXAS 
COUNTY OF CULBERSON 
I hereby cenily 1/lel lhl1 lns 1rumen1 was A LCO on 
the dale and 11 Iha time , tamped hereon by me 
and WU duly RECORDED In the VOiume Ind 
Page or Iha __ Racorda 
of Cutbe<oon COun1y , Tnu. 

,....vJ ,/\~ ', ~ r----~k_ wµ~ 
COOL0~~y~XAS · ~~~.TEXAS 
BY~~~ PAGE 

RC CORDED 



I TrrAN REsoURcES, L.P. 

Apri l l , 1998 

u tin Building 
ongr Avenue, R oo m 600 

78701 

R e: 2 R elioqui hment ct ii a nd a Lea e d a t d February 20, 199 
Ma r ha L. W olfe Agent fo r the tate of T , a Le or 

e tion 11, 13 15, 17, 21, 30, 32, 34, 41 and 43 
6,035. 3 n t acre , mor or I 

ii nnd n Lease dnt d F br uary 20, 199 
Lad onn a . W nlt r , g ot for th e tote oifT e n , Le or 

ction 10, 12, 16, 23, 27, 19 29, 32 and 33 
6,010.33 n t ncre mor or l 

2 R lioqui hment Act ii and a Lea e da t d March 24, 199 
E th ne Plummer, Agent for th ta t of Te -a , Le or 

ti on 9, 14, 22, 24, 2 , 18, 20, 31, 32 a nd 44 
6,045.83 n t acre , more or le 

Pu blic chool Land urv 
oun ty, Te n 

Dear Mr. Reid: 

The captioned leases have been taken by Clay Johnson, a landman working for Titan Resources, L.P. 
With reference to our previous conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting with represenatives of the Genera l Land Office on January 6, 1998, enclosed 
please find the following for your files and further handling: 

I. Certified copy of each of the 2 Oi l and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, Marsha L. Wolfe, said agent referred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fully described in the accompanying leases, Culberson County, Texas. 

2. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the late 
of Texas, acting by and through its agent, Ladonna N. Walters, said agent referred to as 
the owner of the soi l, and Clay Johnson, Lessee, covering the lands referenced in the 
caption and fully described in the accompanying leases, Culberson County, Texas. t ~ ~ 

~q> ~\i,19i 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax. (915) 687·0192 , Office (915) 682-6612 

--- - - -- ------ ---'- - ---------- ------



Mr. Drew Reid April 1, 1998 

Texas General Land Office 

3. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, Ethene Plummer, said agent referred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fully described in the accompanying leases, Culberson County, Texas. 

4. Titan Resources, L.P. Check No. 1497 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $180,919.99, representing 
payment in full of lease bonus consideration (1/2 due the State of Texas) for all 6 of the 
above mentioned Oil and Gas Leases. 

18,091.99 acres x $20/acre x Y,= $180,919.99 

5. Titan Resources, L.P. Check No. 1498 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $750.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 6 x $100 = $600 
filing 6 x $25 = liiQ 
total $750 

Each of the subject leases cover 5 sections of land. The above owners of the soil are sister who were 
conveyed the subject lands, which form a solid block of acreage, in a checkerboard fashion. Therefor, 
while the lands described in each lease are not contiguous, they have been arranged to cover the lands 
nearest each other, and the sum of the 6 leases covers the solid block of land owned by this family. Plats 
indicating the lands described on each lease are enclosed for your convenience, and to reflect the logic 
used in describing the lands covered by each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P. 

JRR/jb 

Enclosures 

Pagel 



' 



1111"\l"il Ht:.;:iuuHl,;~~. L.P. V 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:Lease Bonus 

.Che·:king 

TITAN RcSOURCES, LP. 
AC0U1H ,•ON CHECKING 

Lease Bonus 

Payment in full of the l/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases. 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme, · Agent (2) 

. COMMISSIONER OF THE GENERAL LAND OFFICE 
. PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the 1/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(6) Oil and Gas Leases 
from the following Agents 
for the State of Texas, 
with the lease dates, 
description of lands and 
amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent (2) 
Ladonna N. Walters, Agent (2) 
Ethene Plumme, Agent (2) 

3/27/98 
001497 
180,919.99 

98038650 

! 180,919.99 

3/27/98 
001497 
180,919.99 

. - '\'.7.1'' . 
. '-· - '1-: 

-- . 
i, - L. - • 

180,919.99 





TITAN RESOURCES, L.P . ../ 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees 

. ' 

Processing and Filing Fees 
due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with the lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 
in Culberson County, Texas: 
Marsha L. Wolfe, Agent (2) 
Ladonna N. Walters. Agent (2) 
Ethene Plummer, Agent (2) 

GLO Processing and Filing Fees 

TITAN RESOURCES, L.P. 
ACOL'IS'TION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 
Pf RAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

due the State of Texas for 
(6) Oil and Gas Leases from 
the following Agents for the 
State of Texas, with lhe lease 
dates, description of lands 
and amount of lease bonus 
due fully set out on the 
attached copies of leases, 
said leases covering lands 

3n7t98 

3/27/98 

inCulbersonCounty,Texas: l '.""'''~~·~ 
Marsha L. Wolfe, Agent('lt·''. ·" '"\ S;'.J'.:J ,· . 
Ladonna N. Walters, Agent (2) 
Ethene Plummer, Agent(~ ·, .. , \ I.I Z - ~ J'j C ', 

'' I ·-

; ' ~ I·, -.-, ' . : .. 

Checking GLO Processing and Filing Fees 

001498 • 

750.00 

98038655 

1150.00 
001498 

750.00 

750.00 





Texas General Land Office 
Garry Mauro, Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: · RELINQUISHMENT ACT LEASE No. M-099065 
Secs. 30, 32, 34, 41 & 43, Blk. 42, PSL Survey 
3,262.5 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

Toe certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099064. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$28,483.33, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

'$';.._,<_J 
Drew Reid 
Minerals Leasing 
Energy Resources 
{512) 475-1534 

MT/DR 

Pnnted on recycled paper with IO)'bean ink 
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l.<!aee Number Book/V P11ge Enuy County I Pariah ta e 

TX299-109-0~ 4 -0~l-00 77 150 50623 CULBERSON TX 

Le BB Na I Wolfe , M.: State of Texas , et al I acting by and I · •ttse Datt I 02/20/98 

LeJal Oe•cr1pt1on 

&e t ns I , ,~ l,, n an! 43, Ill cK 4. p t urvey 

INDIAN/ST/FED LSE~ PROSPECT TX299 - PARAGON i • ;'> .... . . . .. . 
d ; ••• Accow11.: Numbe1 JV,v,urt 

- - -.. • l'.J 
SL a e of Texas j.1417 . 92 
G . l Land Office ... 
1700 Congress Avenue 
A :: . h , TX 78701 . (. \ \V . -······ . . . -
RN - Perioc{~eg . 02/20/1999 DELAY RENTAL CHEC!s M 100167 

(J \ 

INSTRUCT!Ot;s TO DEPOSITORY You~. ve te,n lcsiqnatel 118 de1 Bil ry tr the above rtescr11• I 11ymcnt Ple,uc credit the proceels 
thereat to the p rties nam i'l .-nl 1n the mc,un•e 1nl,c,ted h uld any rlltfi ulty of any n ture ar1ee, 00 NOT RETURN our check, but 
make the dq>0s1t to the red!l t the r,,r•y na el 1n a spe 1,il , 11nJ aJv1ee us 1111 a n ~e 1>0BB1ble t r turthcr 1nstrJct1ona 

100167 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

April 23, 1999 

I, David Dewhurst, Commissioner of the General Land Office of the State of 
Texas, do hereby certify that the papers, records, and documents of said office show; 

That on November I, 1911, Section 30, Block 42, PSL Survey, 640 acres in 
Culberson County was awarded to Ben C. Christian on his application filed in the Texas 
General Land Office on October 23, 1911, in School File 116659, and which application 
was filed to purchase said land under the provisions of the laws regulating the sale of 
public free school land, without settlement, said tract applied for having been classified as 
mineral and grazing; 

That the file wrapper for School File 116659 is endorsed: "(stamped) Land 
Forfeited (dated) 7/27/25 (signed) IT Robison, Comr."; 

********** 

That on February 2, 1926, Section 30, Block 42, PSL Survey, 679 acres in 
Culberson County was awarded to C.M. Caldwell on his application to Re-Purchase 
Forfeited School Land filed in the Texas General Land Office on December 28, 1925, in 
School File 135322, and which application was filed to purchase said land under the 
provisions of Chapter 94, Act approved March 19, 1925, without settlement, said tract 
applied for having been classified as mineral and grazing; 

That in June, 1911, R.S. Doc!., State Surveyor, surveyed 679 acres in Culberson 
County for "Grantee, Public School", and compiled corrected field notes thereon, 
designating it as Section 30, Block 42, which field notes were recorded in Book 32, 
Volume I, Page 32, Texas General Land Office Field Notes Records, marked correct on 
map for 679 acres on December 22, 1947, and are endorsed as patented on January 14, 
1948; 

That the file wrapper for School File 135322 is endorsed: "Abst. 4815", ''F.N. in 
PSL Vol P-32", "patent to original with MIR (dated) 1/8/1948 (signed) Campbell"; 

lliat on January 6, 1948, payment in full for 679 acres, Section 30, Block 42, PSL 
Survey, Culberson County, was received in the Texas General Land Office, and said land, 
having been classified mineral and grazing, with all minerals reserved to the State, was 
patented on January 14, 1948, to C.M. Caldwell, his heirs, and assigns, by Patent Number 
207, Volume 8-B, under Abstract4815 and School File 135322; 

********** 

That on January 10, 1948, Virgil G. and Laura L. Nevill, individually, and as 
agent for the State of Texas, executed and delivered a State Relinquishment Act Oil & Gas 
Lease, covering: All of Section 30 and others in Block 42, PSL, Culberson County, Texas, 



Titian Resources, L.P. 
April 23, 1999 
Page2 

2666 total acres to Jack May, for a primary tenn often (10) years, with a cash bonus of$6,665.00, and an 
annual delay rental of $.25 per acre, with like amounts payable each to landowner and State, and a royalty of 
one-sixteenths (1/16), one-half payable each to landowner and State, and a certified copy of said lease was 
filed in the Texas General Land Office on February 19, 1948, in Mineral File M-32550; 

That the file wrapper for Mineral File M-32550 is endorsed: "(stamped) EXPIRED"; 

********** 

That on March 25, 1958, M.G. and Stella Prebble Nevill, individually, and as agent for the State of 
Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease, covering "All of Section 30, 
Block 42, PSL, Abstract 4815", 679 acres in Culberson County, to R. Paul Ricker, for a primary tenn of 
seven (7) years, with a cash bonus of $3,395.00, and an annual delay rental of $.50 per acre, with like 
amounts payable each to landowner and State, and a royalty of one-sixteenths ( 1/16), one-half payable each 
to landowner and State, and a certified copy of said lease was filed in the Texas General Land Office on April 
30, 1958, in Mineral File M-49158; 

That the file wrapper for Mineral File M-49158 is endorsed: "(stamped) EXPIRED"; 

********** 

That on August 21, 1969, Marshall G. and Prebble Nevill, individually, and as agent for the State of 
Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease, covering , "All of Section 30, 
Block 42, Public School Land", 679 acres in Culberson County, to Pan American Petroleum Corporation, for 
a primary tenn of five (5) years, with a cash bonus of $50,925.00, and an annual delay rental of $1,358.00, 
with like amounts payable each to landowner and State, and a royalty of one-sixth (1/6), one-half payable 
each to landowner and State, and a certified copy of said lease was filed in the Texas General Land Office on 
October I, 1969, in Mineral File M-63724; 

That the file wrapper for Mineral File M-63724 is endorsed: "(stamped) TERMINATED (date) 
8/22/73"; 

********** 

That on February 20, 1973, M.G. Nevill, individually, and as agent for the State of Texas, executed 
and delivered a State Relinquishment Act Oil & Gas Lease, covering "All of Section 30, Block 42, Public 
School Land", 679 acres in Culberson County, to Joe Gieb, Jr., for a primary tenn of five (5) years, with a 
cash bonus of$8,487.50, and an annual delay rental of$339.50, with like amounts payable each to landowner 
and State, and a royalty of one-sixteenths (1/16), one-half payable each to landowner and State, and a 
certified copy of said lease was filed in the Texas General Land Office on April 12, 1973, in Mineral File 
M-68326; 

That the file wrapper for Mineral File M-68326 is endorsed: "(stamped) EXPIRED (initialed) RW"; 

********** 

That on August 6, 1981, M.G. Nevill, individually, and as agent for the State of Texas, executed and 
delivered a State Relinquishment Act Oil & Gas Lease, covering "Section 30, Block 42, PSL Survey", 679 
acres in Culberson County, to Quanah Petroleum, Inc., for a primary tenn of three (3) years, with a cash 

Dicta No. 99--046 



Titian Resources, LP. 
April 23, 1999 
Page3 

bonus of$16,975.00, and an annual delay rental of$339.50, with like amounts payable each to landowner· 
and State, and a royalty of three-sixteenths (3/16), one-half payable each to landowner and State, and a 
certified copy of said lease was filed in the Texas General Land Office on September 18, 1981, in Mineral 
File M-87015; 

That the file wrapper for Mineral File M-87015 is endorsed: "(stamped) EXPIRED (initialed) RW"; 

********** 

1113! on February 20, 1998, Marsha L. Wolfe, individually, and as agent for the State of Texas, 
executed and delivered a State Relinquishment Act Oil & Gas Lease, covering: Section 30 and others, Block 
42, PSL Survey, 3,262.5 total acres in Culberson County, to Clay Johnson, for a primary term of five (5) 
years, with a cash bonus of$28,358.33, and an annual delay rental of$1,417.92, with like amounts payable 
each to landowner and State, and a royalty of five-thirtyseconds (5/32), one-half payable each to landowner 
and State, and a certified copy of said lease was filed in the Texas General Land Office on February 20, 1998, 
in Mineral File M-99065; 

That the latest rental payment for State Oil & Gas Lease M-99065, for the period February 20, 1999, 
to February 20, 2000, was received in the Texas General Land Office on January 18, 1999; 

********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above written. 

DD:MC 

Mr. J. Robert Ready 
Titian Resources, L.P. 
500 W. Texas, Ste. 500 
Midland, Texas 79701-4251 

Fee: $100.00 
Register No. 38374 
Dicta No. 99-046 

DAVID DEWHURST 
COMMISSIONER 

Files: School Files: 116659, 135322, Mineral Files: M-32550, M-63724, M-68326, M-87015, M-99065 

Dicta No. 99-046 





Lea e Nu lber a,ok/V• 1 Page Entry County I Pariah State 

TX299- 10 9 - 034 - 001 -0 0 77 15 0 50623 CULBERSON TX 

L.eaae Na"'" I Wo lfe I M.: State o f Texas, e t al, a c ting by and I · ase Pat I 02/20/ 98 

L.egal oe,~ript,vn 

Se<.:t1on11 30, 12. H, 41 and ~l. Block 42, PSI.. SutVf'Y 

.... . . .... .... 
• . .... . . nnn2s2 ,) ...... 
• . ..., ..., ..,; 

•• . . . . . . . . . ...... . . 
YOJ J IT.t<I( }\ PROSPECT TX299 - PARAGON INDIAN/ST/FED L '. I :I. 

~ ~ 

Payee(a) Ac~unt N"u:nbcr Amount 

State of Texas 
) 

1 1417 . 92 
General Land Office L 1700 N. Congress Avenue 
Austin, TX 78701 

RN - Period Beg. 02/2 0/2000 DELAY RENTAL CHECK• 10083 7 

IN-TRUCTIONS TO DEPOSITORY You nave been designated as depository !or the above described payment Pleaac credit the proceed 
thc1eof to the pdtllCII named and in the amount• indicated Shoul J any l1f!1cu~~y of any nature rise, DO NOT RETURN our C"heck but 
make the depoeit to the czedit of the party named 1n a special account, and advise us as soon as possible foz turther 1nstruct1ons 

100837 



. . ...... . 
• •• . . . . . . . . ...... . 
. . . . 

• • .... .... . . .... 

Ranta' -yment 

D~?/ft/d 
1 !~~1231inu ~ 

Cy --1=,J ~~Lo~~-

. ~ 



Check # 101931 
Property Id / MMS Eff. Date Recording Information State County/ Parish 

TX299· 109·034·001 ·00 02/20/ 1998 05/07/98 BK 77 PG 150 ENTRY 50623 Texas Culberson 

M O<JlJO 

Property Name / Lessor 

State of Texas, acting by and through its agent, MARSHA L WOLFE, a mamed woman dealing 1n her sole and separate property 

Property Legal Description 

Sections 30, 32, 34, 41 and 43, Block 42, PSL Survey 

\ (d-
01022396 x \ !.+[1. 4~ 

Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N ngress Avenue Federal Tax Withheld 
A1t ' Jn; t 78701 0.00 .... Account Number . . .... . .... Total Bank Charqes . . . 0.00 .. . 
Payme11t Period Payment Amount Bank Service Property Property 
i,~~ 11.0:e (In months) Description Due Charges Sub-Type Sub-Id 

02/XJ/2001 12 DELAY RENTAL 1417.92 0.00 . ...... . . 
I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

-
lnstructJons to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts indicated. Should any difficulty arise, make the deposit 1n a special account, and contact us 1mrned1atft3 ~ 1 Q 19 31 



... . .. .. . . .. 
• . . • . .. . • 

• . • . . . .. .. . . . . . 
• 



Check # 9900667 
Property Id I HMS ftr. Date Recording Information State County/ Parish 

TX299 109 034-001-00 . - 'bi/2011998 05/07/98 BK 77 PG 150 ENTRY 50623 Texas Culberson 
M 099065 

l. 

Property Name / Lessor 
State or Texas, acting by and through Its agent, MARSHA L. WOLFE, a marned woman dealing 1n her sole and separate property 

• ! ••• ~ • 
Property Legal Description -

Sections 30, 32, 34, 41 and 43, Block 42, PSL Suivey . . 
o201a1oa 

······ . .. . . . ... 
• .... . .... 

•• • . . . • .. 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner or the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
AustJn, TX 78701 0.00 

Account Number 

Total Bank Cha~es 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id 

02/20/2002 12 DELAY RENTAL 1417.92 0.00 

I I 0.00 0.00 

J r-. I 
I I 0.00 0.00 - IJ -1 ,·I 

Pt.LVL {l_e__ S() (A. ll(._.{:. s u ~ - ,v J 

I I 0.00 0.00 

l ('. } Lf/17.G/J 
I I 0.00 0.00 v 

Instructions to depository: you have been designated as depository ror the above descnbed payment(s). Please credit the proceeds the~a 7 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the depoSlt 1n a speoal account, and contact us 1mmed1ately. 

_./ 



• • •••••• • 
• 

• • •••••• • 
• •• • • • ••• 
• 

•••• • • •••• 
• •• • • • •• • 




