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STATE LEASE MF099062 

CONTROL BASEFILE COUNTY 

--------- ------------ -----------------
O'J,-21439 144020 - CULBERSON /055 

07-21484 135308 CULBERSON /055 

07-21563 135316 CULBERSON /055 

07-21607 135320 - CULBERSON /055 

SURVEY PUBLIC SCHOOL LAND 

BLOCK 42 
TOWNSHIP 00 
SECTION/TRACT: 9 
PART 
ACRES 3200.00 
DEPTH LIMITS NO 

LESSEE JOHNSON, CLAY 

LEASE DATE Mar 24 1998 
PRIMARY TERM 5 yrs 
BONUS ( $) 32000. 00 -
RENTAL ($) 1. 00 
ROYALTY 0.15625000 
VAR ROYALTY 

0 
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GE ERAL LAND OFF! • 

GARRY MA URO 
OM!lfl IO ER 

DATE: 

TO : 

FROM: 

SUBJECT: 

Garry Mauro, Commissioner 
Spencer Reid, enior Deputy 

Robert I latter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

!11EMORAND UM 

Counfy: ___ _._C~v~L~Bw.=io.•=g~S~c~IV.:;_ _____________ _ 
Description: _.::::;s......;;~=-=c_q..:..,,1-1 ...:...l...r..,~~1-=2::...;2.~,,_, ~z......,~~· to::....,s;,_, ....:;.8_L_i_' "~2..,,.,,_.?......::s-~c... _____ _ 
Appl icant: -----!T'---'-1 _TL....L.,A._.tvc.L....---'g->-=1:.=-s.:....>io<...>v::;...:..:::-<.....:C.::....,t!f:.__s _________ _ 

Consideration: / dl.o , :> yic., ~/, S/32_ --'.!......-0:'-'-=~7'---='-'-...:..;;,....:.-~,~ ........... '-------------~ 

Consideration 
-::::v;( ( (::) """t c. • h.} Recommended: \. {A., .') c, .,,<..., _.,___..;... ____ _ 

Not Recommend : -------
Comments: 

Form 
Recommended: /2. I{ _.c....._,;__:_ __ -1,-;__.:..;;» 

Not Recommend: -------
Recommended, after technical changes: --------
Comments: 

pencer Reid. Senior Deputy 

Recommended: :5~ ---=~-----
Not Recommend: -------

Garry Mauro. Commissioner Date: ~ 

Approved: C'7 W\ 
Not Approved: -------
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~ ===~~,,..--=== OATt -=3;l(EJ8':£.-£=:t:.t.Y~----



Mine ral Clas sified Land . 
Leas e Con s ideration COTnparison 
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County LL.( LB€1 ~c A/ 
Area Sec!'~· z2. , 2.z, Z.~1 BIZ'll1PSL 

Lease Total 
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1 
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/ I / 

I 
Remarks : 

Consi de ratio-rr ( 
\ 4 -8-;;;8 ; - Recomme nded , l 

~t· .. c1,~ho7 Not Recommended 



G cncr•I Lnd Offlu 
Rcll•qublunnl Acl Lu1c For• 
Rcvhcd, Scp1c111bu 1997 

OIL AND CAS LEASE 

llflS AGREEMENT IJ made and en1~to thl.24 th d•y or March 19....2.B__, between the SIAte orTexu, Ktlna by 11nd through lu 
•gcn~.__-...,...EI'HENE'r-...-,.,.---:-~ ......... ~ ...... -·' -a-w_1 ______ -_-___ .....,,. _________________________ _ 

1 rr2 s , Alford ;ric.__ ___________________ _ 

----~C'.:r~an~e~,.__TX....u.-1.1~9~1-JuJi-.... _______ ...,...,..,......--,------,------------------~'s• ld •1en1 
(Oln Pcnn.U\Cnl Addteu) 

herein referred 10 u the owner or 1he soil (whether one or more), 8nd __ __,CLA!!"-'~Y_...]...,O......,HN.u...SON...,..1-__ ------------
~~~~~~~~~~~~fil~~~~~d~~~~s,~9,~gt~te~8~08-L--~~~~~~ 

(Oive Pennanent Addn:u) 

hc,.cluft.er called Lc.ssee. 

I. GRANTING CLAUSE. For and In consldcB.llon of the M'IOunlJ SIAUd below and of the coven11n1J and -crecmcntJ to be p•ld. lcepl and performed by 
Lessee under this luse, the Sl8le o(Tcxu Ktlng by and thn>uah the owner or the soil . hereby pviu, leases 11nd lcu unto Lessee, for the sole and only purpose of 
prospeclln1 and drill Ina fo, and producing oll and gas, laying pipe llne1. building tanlcJ, storing oll and building power starlon.s, telephone llncs and other 11n1cturcs 
thereon, to produce, save, WC care o r, treat 111\d transport nld produCIJ or the lease, the followln1 lands ,lruated In CUlberson County, Sllle 

of Tens, to-wit 

SECTIONS 9 , 14 , 22 , 24 and 28 , Block 42 , PSL Survey 

con11lnln1 3 1 200 Kl'ICS, mon: or less. The bonus conslder81lon p•id for thb le8Se iJ u follows: 

To the Swc ofTexas: TB&r:o-Two Thousand and no /) 00 
Doll111 (S 32 , . 0 ) 

To the owne.r o r the soil: Thirt0- Two Thousand and no/1 00 
DollUJ (S 32 , 000 . 0 ) 

Touil bonu, consldc:B.tlon: Sixtn- Four Thousand and no/1 00 
Dollus (S 64, 000 . 0 ) 

The 101.i bonus consldenclon p•ld n:prcsc:nu • bonw of __ ....:!'Iwee...:.:..:::::n~t:..1Y;__:and=-=::::....!.No= /c.....:.1.:::0;..:0:..._ ______ ...,.. __________ _ 
________________ Do ll1111 (S 20 00 ) per 8Cfc, on 3, 200 net 8Cfe.S. 

1. TERM. Subject to the other provisions In thlJ le8SC, this lease sh.JI be for 11erm of five ( 5 ) years from this d81c 
(herein u lled "prlm.ry tenn·) U'ld as long therul\er u o ll 8Rd gu, or either of 1hem, Is produced In p•ylng qu811thles from Hid 18Rd. 
As u1ed In lhl, le8Se, the lenn •produced In p•yln1 qu901hles• mum lh81 the rccclpu from lhe 181c or other •uthorb.ed commercl81 use of the substancc(s) covered 
exceed ou1 of pocket oper.ilon.i c:xpcnscs for the s ix months l8St p8Sl. 

) . DELAY RENITALS. If no well ls commenc:ed on the lc.ased pn:mlses on or before one (I) yeU' ltom thll d•tc, this lease 1h8ll 1ennln•tc, unless 
on o, before such 1U1nlver1uy d••e Lenee 1h8ll p•y or I.ender lo the owner of the 10 11 or 10 hi, crcdh In 
the e .... ~ 
•1 or IIJ successors (which 1h8ll con1inue u the depository reg11rdle1s of changes In the ownership of 
Hid l8nd), 1he 8moun11pc:clfied below; In Mldhion. Lc:uce sh•II P•Y or lender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS. AT AUSTIN, TEXAS, • llke sum on or before uld d•cc. P.ymc:nu under this p.,.1n1ph •h•ll Opc:r81C u • rental 81\d :sh811 cover the prlvlle10 of deferrln1 

• the commenccmenl of• well for one ( I) yu.r from nld d•te. P.ymcnu under this pu•a,.ph 1h8ll be In the followln1 unounu: 

To the owncr o rthesoll: One Thousand Six Hundred and no/100 
OolllllS (S 1 , 600 . SR 1 

To the s ,.,e o f Tcxu: e Thousand sue Hundred and no 1 00 

TowR~~=:: ~:~~~:i~ee Thousand 1W Hundred and f/100 

In• like mlll'lner lll'ld upon llkc p•ymcnlJ or tenders annu8lly, the commenccmcnl of• well m•y be further deferred for successive periods o f one ( I) yeu e.c:h during 
the primwy 1enn. All p•y mcnlJ or tender, of rental to the owner o r the soil m•y be made by chcclc or sight draft or Lessee, or 11ny 8Sslgnee of lhlJ lease, U'ld m•y be 
delivered on or before the rcn181 pmyln1 date. If the bU'lk dcsl1n•1ed In this parqr8ph (or IIJ succcJJOr b11nk) should ccuc to cxls~ su,pcnd business, llquld•U, f•II or 
be succc:cdcd by UIOthcr bU\k, o, for any reuon f•II or rel'usc~ .ccc:pt rental, Lcueo ah811 no1 be held In def•ult for f811Ul9 to m81ce 1uch p1ymcn1J or lender, of 
rcnc.t until thirty ()0) day, 8.fter the owner of the soll ahlll dcllvareo Lcuc:c a proper rccord•blc lruourncnl nunlng another b111lc u .,ent to receive such payments 

or lenders. 



4 PRODUCTION ROY AL TIES Upon production o f oil and/or ga.s, Lessee agrees to p1y or cause to be paid one -halfl tn) of the roy11hy 
provided fo r In this lease 10 the Commissioner o f the General Land Office orlhe S tate o r Tcx11.1, al i\usiin, I cxiu. ruuJ one-half ( tn) or such royally 10 ,lhe o wnci' or 
the soil 

~ 

(A) OIL. R9yljty,p1y1blc ?" oil, which i, denned a.s including all hydroca,bom produced In a liquid fonn at lhc mouth of the well and also as all 
condensate, dis rillate.i.. i nd o tJ1er liquid hydrocarbons recovered from oil or ga.s run tJuough a separator o r other equipment, a.s hcreinancr provided, shall be 

S/3L. part of the gross production o r the ma,kct value tJ1creor. 11 the option orlhe owner or the soil o r the Commissioner of the 
General Lind Office, s uch value to be det..mincd by I) the highest posted price, plus premium, If any, offered or paid for o il. condensate. dbtillate. or otJtcr liquid 
hydroca,bom, rcspcctlvcly, of I llkc type 111d gr1vity In the general arc• where produced and when run, or 2) the highest m.vkel price thereor o ffered or p1ld In the 
general area where produced and when run, or J) the gross proceeds of tJtc sale thereof. whichever Is tJ,e greater. Lessee agrees tJ11t before any gas produced from the 
leased premises ls sold, used or processed In I plu11 .. It will be run rrec of cost 10 the royalty ownen through 1111 1dcquate o il and ga.s separfttor or conve111ional 1ypc, or 
o tJ1er equipment II least a.s efficient, so th11 all llquld hydrocarbons recoverable rro111 the gas by such means will be recovered. n ,e rcquire111c1111h11 such gu be run 
thro ugh I sepatllor or 0U1er equipment may be waived in writing by Ute royalty owners upon such tenns and condition~ a.s they prescribe 

(0) NON PROCESSED OAS. Royalty on any gas (including Oued gu), which Is dcllncd a.s all hydrocarbons and ga.scous subs1at1ces not dclincd 
as o il in subpuagr1ph (A) above, produced from at1y well on said l{ d (_except a.s provided herein with respect 10 gas processed In a plant for the cxuacllon or 
casoline. liquid hydrocubon1 or other products) shall be 5 32 plllt or the gross production or the market va lue U1ereof. at tJ,e option oru,c 
owner or the soil or the Commiuioner or the General Lind Office, s uch value to be b1Ucd on the hlghcst ma,kct price paid or offered for gas o r compuablc quality In 
the general area where produced and when run, or the gross price paid or offered to U1c producer. whichever IJ the grc11er: provided th•t the maximum pressure b1Uc 
in mca.sur lng the ges under Utls lea.sc shall not •t u,y time exceed 14 .6.S pounds per squt11c Inch absolu1c, 1111d Uic s1I11dt11d b1Uc lempcracure shall be sixty (60) 
degrees Fehrcnhcll, correction to be mAde for prcu urc according 10 Doyle's Law, and for specinc gravity 1ccording 10 tcsu made by the Dalancc MeU,od or by the 
most approved metJ,od or testing being used by the Industry at U,c time of testing. 

(C) PROCESSED OAS. Royalty on uiy gas processed In a ga.sollnc plant or other plMt for the recovery o r gasoline or other liquid hydrocarbons 
shall be 5/32 pUl o f the residue ges and Ute llquld hydrocarbons exuacted or the market val ue thereof. 11 the option of the 
owner of the soil or the Commissioner of the General Lind Office. All royall lCJ due herein shall be based on one hundred percent { I 00"/o) of Ute total plant 
production o r n:slduc ga.s 1ttrlbutablc to gas produced from U1iJ lease, and on liOy percent (SO%), or that J>ercent accruing to Lessee, whichever is the g1e11er. o r U,c 
tot.al plant producllon or liquid hydrocarbons atulbutable Lo Lhc gas produced from Utis lease: provided U11t lf liquid hydroc111bons uc recovered from ges processed 
In • plant In which Lessee (or Its parent, subsidiary or affiliate) owns an lnlc,cst, then Lhc pc,ccntage applicable 10 llquld hydroc11bons shall be n ny percent {SO%) or 
the h ighest percent accruing to a third party processing ga.s Uuough such plant under a proceulng agreement negotiated at arm's length (or If there Is no such lhlrd 
patty, the highest percent then being spcclned In processing agreements or contract, in the Industry). whichever Is the greater. l he respective royalties on residue g111 
at1d o n liquid hydrocarbons shall be dctennincd by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) or co111p11nble qu1ll1y In tJ,e 
gencral 111e1, or 2) U1c grou price p1ld or offered for such res idue ga., (or U1e weighted 1ver11ge gross sell Ing price for the respective grades o r II quid hydrocarbons). 
whichever Is Ure greater. In no event, however. shall U,c royaltles p11yable under this paragreph be less Ut1111 Ure royalties which would have been due had Ute ga.s not 
been processed 

(D) 0 rt IER PRODUCTS. Royalty on cubon black, sulphur or any otJter producu produced or m1111urac1ured from aa.s (excepting liquid hydr ocarbon_t) 
whetJ,cr said gas be "caslnghead," "dry," or any other gas, by fractlon11lng, burning or 111,y other processing shall be 5/32 part or lhe 
gross produc1lon of such producu. or the m11kct value tJ1ereof. 11 Ute option or the owner o f IJte soil or the Commissioner of the General Lai1d Office, such m11kc1 
value to be dctennlned as fo llows: I) on the basis or lhe hlghesl m11ket price of each product for Ute same month In which such product Is produced, or 2) on the 
basis oflhe average gross sale price of each product for the same montJ, In which such producu arc produced: whichever Is the greater. 

S. MINIMUM ROYAL TI. During any ycu ancr the expir11lon or the primary tel'Dl orU1ls lea.se, irlhis lease is maintained by production. the roy1llties 
paid under 1hls lease In no event shill be lcn than an amount equal to the tot.a.I umual delay rental herein provided ; otherwise, U1cn: shall be due 111d payable on or 
before the last dey of the momh socccedlng the anniversary dale or th l.s lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. Ir Paragraph J ofthiJ lease docs not specify a delay rental amount, then for the purposes or this pangraph, lhe delay rent.I amount shall be one 
dollar (S 1.00) per acre. 

6. ROY ALTY IN KIND. Notwithstanding 111y 0U1er provision In this lease, at any time or from lime to time. the owner of the soil or the Commluloner 
o r the Gcnerel Land Office m1y, at the option o f either, upon not leu than sixty (60) days notice to the holder o r the lease, require tha.t tJ1e payment of any roy1ltlu 
accruing to suc h royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's ri&ht lo like Its royalty In 
kind shall not diminish or neg1te the owner or the soil's or the Commissioner o f Ute General Lai1d Office's rights or Lessee's obligations, whether express or implied. 
under this lease 

7. NO DEDUCTIONS. Lcssce 1gree1 that all roya.ltlcs accruing under this lease (including those paid In kind) shall be without deduction for U1e cost or 
producing, gathering, storing, sepu1tlng, trcaling. dehydretlng, compressing, processing, transporting, and otherwise me.king the oil. ges and other products 
hereunder ready for selc or use . Lessee agrees to compute and pay royalties on the gross val ue received, Including any rcirnborsemcnlS for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED OAS. No royalty shall be pay1blc on any gas as may represent this lease's proportionate sh111c or any fuel used to 
proccs.! gM produced hereunder In any processing plant. Nolwllhst.andlng any o ther provision of this lease, and subject to the wrlltcn consent of the owner o r the soil 
and the Commissioner o r the General Land Office, Lessee may recycle ges for gas 110 purposes on the leased premises o r for Injectio n In to any oil or gM producing 
fo rmation underlying the lea.scd premise., a_flcr the liquid hydroclfbon., contained In the gas have been removed; no royalties shall be payable on the recycled gas 
until it Is produced and sold or UJed by Lessee In I manner which entitles the royalty owners to• royalty under this lc1Uc . 

9. ROYALT Y PAYMEN"TS AND REPORTS. All royalties not liken In kind shall be paid to the Commissioner or the General LMd Office 11 Austin. 
Teus. in the following manner: 

Payment of royalty on production ofoll and gas shall be as provided In the rules sci forth in the Texas Register. Rules currently provide that royally on oil Is due 
u1d must be received In the General Land Office on or bcfon: the Slh day of the second month succeeding the month o r production. and royalty on gas Is doc and 
must be received In the Gcne11I Land Office on or before U1c ISth day of the second month succeeding the month or production. accomp1nlcd by the affidavit nrthc 
owner. mat1ager or other autJ1orlu:d agent, c:ompletcd In the form u1d mariner prescribed by Ute General Land Office and showing the gross arnount and disposition o r 
ell oil and gas produced and tJtc market value o r the o il and gas, 1oceU1er wilh a copy o r all documcnu, records or reporu connrming the gross production, d isposition 
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A CERTIFIED COPY 

~=ntlllAL0,~'7:-fl: fh;iL:, ~1°40 
UNOA McOOtW.O. Ccx.tnY a.EAi( 
CUUltRSON COUNTY, TPAI 

a11J markel value mcludlng gas mcler readings, pipel ine rcccipu, gas line reccip11 and othc r memoranda of amount produced and put Into pipel ines. 11111:s, 
t or p.iols 11.m.l gu lines or gas s1Ura11c , 11.11J any other rcporu or rccort.ls which the General I c may aiul,c to vcr1fv 1bc yrou produ~ sposition and 

111 u, ~cl v1luc In all cases 1hc authority of a 11111.111ge1 ur 111en1 1u 1ct fu r the Lessee herein mus I be flied In the General I.and Office Each rny11ty p~ymcnt shall be 
accnmpllllicd by • check stub, schedule, summary or olhcr rcmluancc advice showin11 by the assigned Oeneral Land Office lease number lhe amoun1 of royalty being 
pa 1d on each I cue If Lessee pays h IJ royalty on or before lhlny (JO) Jays after me royalty paymenl was due, men Lessee owes a penalty of S% on the royalty or 
S2S 00, wl11chevcr is greater A royalty payment which ts over 1hlny ()0) days l11e shall accrue a penalty of 10-/, ofme royalty due or S2S 00 whichever ls greater 
111 11JJ1111111 10 .a pcn111ty, royalties sholl accrue interest at a rate uf 12% per ye11, )IICh ln1e1es1 will hc111n ecming when 1hc royQl ty Is suuy (60) Jays ovcrt.luc 
Atlldav1t.s lllld supponing documcnt.s which arc not filed when due shall Incur a penalty in an amount sci by me General Land Office at.lminis1ratlve rule which Is 
e 1Ycc1ive on 1he dale when the affidavlt.s or supponlng documcnt.s were due. The Lessee shell bear all rcsponslblllry for paying o r c.tusing royahlcs to be paid as 
prescribed by the due d11e provided herein. Paymcn1 oflhe del inquency penalty shall In no way openuc to prohibit the S1111e's nght of forfeiture as provided by law 
1111r uct tn ros1ponc 1he dale on which royalt lcJ were originally due The allovc penalty provisions shall not apply In cases of 1hlc dlsrute as 10 lhc S1a1c's ponion of 
the royalty or 10 1h11 ponion of the royalty 111 dispute aJ 10 lair m11kct value 

IO (A) RESERVES, C NTRACTS AND 011 11:R RECOR OS Lessee shall annually fu rnish me Commissioner of1hc General Land Office with 
iu best possible cs1lm11c of o il and gu reserves underlying this lease or allocable to thlJ lease: and shall furnish said CommiJsloner with copies or all contracts under 
which gas IS sold or processed and aJI subscqucn1 1grccmcms and anicndmcnu Lo such contracts whhln thlrry (JO) d1ys ancr entering inlo or making such conlracu, 
agrcenic:nlS or amendments Such contraeu and 1grccmcnu when received by lhc Ocnc:ral Land Office shall be held In conOdcnce by the General Land Offi ce unless 
01hcrwisc authoritcd by LeSJce. All other contract.s and record, pcnalnlng to the prod11c:1lon, Lransponatlon, sale: and markc:1ing of the oil and gas produced on said 
prenuscs. including 1hc books ant.I accounis, rccelptJ and discharges of all wells, tanl..s, pools, mc1ers, and plrcllncs shall 11 all limes be subject to Inspection and 
ex::1111lna1iu11 hy the Commiuioncr of the: General I um.I Ollicc, lhc Allomcy General, the Governor, ur 1hc 1cprescn111lvc of any of them. 

(0) PERMITS, (')RI LUNG RECOROS Written noti ce of all operation, on mis lease shall be submitted 10 me Commluloncr of the General 
I and Office by l.csscc: 0< operator live (S) days before spud date, workovcr, rc-<:ntry, 1emporary abandonment or plug and abandonment of any well or wells Such 
wrl11en notice 10 the General Land Office shal l Include copies ofRallroad Commission fonm for appllc111on to drill Coples ofwcll 1cst.s, completion rcpons and 
plugging rcporu shall be supplied 10 the General Land Office at the time they arc tiled with the Texas Railro d Commission All 1ppllca1ions, permits, reports or 
other filings that reference this lease or any speclnc well on me leased premises and that arc submi11cd to the TcKas Railroad Commission or any other govcmmen1al 
agency shall include the word ·s111e• In U1e 1ltle Additionally, In accordance with Railroad ommlssion rules, any slgnagc on the leased premises for !he purpose of 
lde111 ifying wells, tank ba11erics or other associated improvcmcnt.s 10 the land must also include the word •state • Lessee shall supply the General Land Offi ce whh 
any records, memoranda. accounis, report.s. cu11111gs and cores. or other infonnat ion rcl11lvc 10 me opera1ion ofmc above-described premises. which may be 
requested by the General I.and Office, in addit ion to 1hosc herein expressly provided fo r. Lessee shall have an elceltlcal and/or ndioactlviry survey made on 1he 
bore-hole section, from the base of the surracc casing to the 10111 Jcplh of well, of all wells drilled on the above described premises and shall transmh a tme copy of 
1he log of each survey on each well to tlic c:ncral Land OOlcc within linccn ( IS) days aOcr the mak ln& of said survey. 

(C) PENAL TIES. Lessee shall lnc11r a penalty whenever rcport.s. documentJ or other materials arc not Olcd In me General Land Office when 
Jue TI1c penally for late Ol lng shall be sci by 1he General I.and OOlce 1dmlnlnra1lvc rule wh ich Is cOcc11ve on the date when the materials were due in the General 
l.w1J Ollicc. 

11 ORY I IOI.El ESSA TION OF PROOUCTION DUR I NO PRIMARY TERM Ir. durin& me primary Lenn hereof and prior to discovery and produc1lon 
ufu1l ur ga.., 011 so1d land, Lessee should drill a dry hole or holes 1hcrcon, or If during U1c primary tcnn hereof and ancr the discovery and actual produc1lon of oil or 
1111,1 fru111 1hc: lcucd prcn1lscs such production 1hercof shu11ld cease from any c1111e. lhls lease shall no11cnnin11c lf on or before 1hc cxplro1 ion of sixty (60) days from 
d~to.: of complc1ion of said dry hole or cessa1io11 ofproduc1lon L cssce comme nces additlonol drilling or rcworlcing opcra1ions 1hcrcon, o r pays or tenders the next 
annual delay rental In 1he same manner aJ provided in 1h is lease. If. during the last year of1he primary tem1 or wimin sixty (60) days prior thereto, a dry hole be 
c;o111plcted and abandoned, or 1he production of oll or gas should cease for an y cause, Lessee's righis shall remain In full force and effect without funhcr opcra1lons 
unt il the expiration uf the primary term; and if Lessee has not resumed production In paying qu11J11hics 11 the expiration of the primary term. Lessee may maintain 1his 
lease: by conducting additional drilling or rework ing ope rat ions pursuant LO Paraaraph I) . using U1e expiration of the primary term as the date of cessation of 
production under Paragreph 13. Should lhc Orst well or any subscqucnl well drilled on the above described land be completed u • shut-in oil or gu well whhln the 
r11111ary tcm1 hereof, Lessee may resume p1ymen1 of 1hc annual rental In the same manner as provided herein on or before the rcn1al paying date following 1hc 
.:x111 r1111111 of .lxty (60) days from 1he d~tc of completion of such shut·m oil or &IS well and upon the failure 10 make such payment, thlS lease shall lrso fac10 
1c1111111a1c If•• the c plr1111011 uf the plimory 1cr111 or 1111y 1l111e 1hc,callcr 1 •hut-in ui l or i:u well ls loca1cd on 1hc: lcucd rrcmlsc, . paymcntS mey be made In 
ac~ort.l111ce with the sh111-111 provlslonJ hereof 

12 ORJI I.IN , AND REWOIOONCi AT EXPIRA1 ION OF l' l<IMAR Y TERM If, QI lhc cxr lratlon o(thc primary term, neither oll nor gas ls bc111g 
111,,Ju .. .:11 u11 •••ti l•11J , but I C>>ec: h 1loc11 cn11a11cd 111 J11ll111i; or 1.:wu1Lin11 uperJtluns lhcr~on, tl11s lease lihall rem•ln 111 fo rce ,n Iona:~ operll on1 011 said well or fur 
Jr1ll111g or rcworl.. ing of any 1Jd11lo11al wcll a,c pro)eC11h:d i1111uod fo11h ant.I In wu1L111111llt..c nm11ner wlthuu1 interruptions 10101ing 111urc 1han sixty (60) days dunn11 
lll1y one such opcra1ion. and Ir 1hey resul t 111 lhc prot.luction uf oil Md/or gas, so long lhcrcal\cr as oil and/or gas is produced In paying quantities from said land, or 
pDyment of shut-in oil or au "'ell royalt ies or compcnsa1ory royalt ies is made u provided In this lcuc 

13 CESSATION. DRILLI NO. AND REWORKING If. aOcr the cxplra1lon of1hc primary term, production of oil or gu from the leased premises, 11\cr 
once obtained. should cease from any cu,sc, 1hls lease shall 001 1cm11na1e if cssee commcnceJ add111onal drill Ing or reworking operations wi thin six ty (60) days 
111lcr such ccssa1lon, and this lc~c shall rcm~ln In full fo rce and effect for ,n long as such opcra1ions continue In good (aim and In workmanlike manner wltllout 
1r11crrup1ions 101aling more 1han slx1y (60) J oys If such drilling or rewu1L111g operatlonJ result In 1he production of oil or gas. lhc lease shall remain In full force and 
cllc~• fur so lung as 011 or gas ls produced from the leased prc1111scs In paying quan1ltlcs or payment of shut-In oil or gas well royaJ11cs or payment of compenn1ory 
roya lties Is made u provided herein or aJ provided by law If the drilling or rcworl.. lng opcr11ions result In Ille complcuon or a well as a dry hole. the Jeuc will no1 
1cr111111a1c if 1hc Lessee commences additional drilli ng or reworl.. ing ope1at1ons within sixty (60) days after the complet ion of the well as a dry hole, and thiJ lease 
•hall rc111a1n in crTcct so long as Lessee continues doll ing or reworking opera1 ions III good falm and in a workmanlike manner wlthou1 ln1erruptlons totaling more 
thilll sl 1y (60) days. Lessee shall give wnllcn notice 10 1hc General Land Olllcc whhin th irty (JO) days of any cessation o ( production. 

14 SII UT-IN KOVAi.TiES. For purposes of this paragraph, "wcl 1· mcam any well !hat hu been assigned a well number by the state agency having 
iu11st.11c11on over 1hc production of o il and gas If, al any 1l111c ll llc:r the cxp11a11on of1hc primary term ofa lease mai, until bcin& shut in, wu being maintamcd 111 
lur<.c unJ effect, 1 well capable of prod11c:i11g 0 11 or gas in paying qu1111i11cs Is located on 1hc leased prcmbes, but oil or gas iJ not bc:1ng produced for lack of sult1blc 
proJ111;t1on fac,litics or lac!. o( a suitable m11tLc1. then I o:ucc 111ay pay as• shut- n 1111 or gas royally an amount equal 10 double 1hc annual rcn11I provided III the: 
lease, but 1101 less lhan S 1,200 a year for each well capable of producing oil o r gas In paying quant ities. If Pa11greph 3 of mis lcuc docs no1 specify II Jelay rcntol 
an1011111, 1hcn lor lhc rurroscs uf 1h1s JJ•rngrarh. 1hc: delay rental amount shall be one t.1011111 CS I 00) per acre To be crTcctlvc, each 11111iel shut-to oi l or gas royally 



must be paid on or before (I) Lhe expiration o f Ute primary term, ('2) 60 days 11ner tJ1e I cssee ceucs 111 r>ruduce 1111 or gns lrom the lensed p1c1111~e,. or ( l \ <,O dny, 
afler Lessee completes a drilling o r reworking operation l11 accurd11J1ee with the leiue p1ov1slo11J ; wl11chever dnte i, ln1cs1 S uch 11ay111c111 shill be made uue-hnlf( 112) 
to u,e Cummmloncr of the General U111d OITice and one-hal((l /2) 10 the owner ortJ,e soil II tJ1e shut-111 oil or gu roynlty is p11d. tht lease shall be co11s11Jcred 10 be 
a producing lease and the payment shall extend the tenn o f tJ1c lease for a period of one )'tar from the end of the primary tenn. or fro m the first day or the month 
following the month In which production cea.sed, and, aner thll. tr no suitable produc11on racihtleJ or su1111blc market ror lhc oil or gas ex,sl5. Lessee nmy extend lhc 
lca,c for four more suceCSJivr: pc,iodJ o r one (I) year by paying the same amounl each yenr 011 or hcfo,e the c,pirn1i11n o r e11ch shut-in yen, 

I S COM PENSA r o R Y ROYAL T IES. I(. durrng tJ1c period the lease IJ kept In clTcct by paymc,11 o r the shut-in oil or ga:s royally, oi l or gas is sold 11J1d 
delivered in paying quantities from a well located within one tJ1oun11d ( 1,000) reel o r tJ1c leased premises ,u1d co111ple1ed In tJ1c same producing rtlervoir. or In any 
case in which drainage is occurring, the right to cont inue lo mainlllin the lease by paying lhe shut-In oil or gu 1oy1hy shall ccnsc, bul tJ1c lease shall 1cn111ln cfTcctlve 
fo r the remainder o f the year for which the royalty has been paid. 1 he Lcuce may maintain tJic lease for four more succeu ive years by Lessee payi ng com pcnsaiory 
royally at the royally rate provided In the lease o r the m11rkct value o r produc tion from tl1c well causing tJ1c d11in3ge or which Is completed in tJ1c sNne producl11g 
reservoir nnd within one tllousand ( 1,000) feet o r tllc leased prem ises n,e compcnniory royalty IJ 10 be paid mo ntJ1ly. one-half ( rn) to the Comm issioner or the 
Gene rel Land O ffice and one-hair ( 112) to Uu: owner o r the soil , beginning on or bcfo, c tl1c I Mt dny o r the 111onll1 ro llowing the month In which tJ1e oil or gas i, 
produced from the well causing the dralnoge or ll111t is completed in the same producing reservoir And loc111ed wlll1in one tJ1oun nd ( 1.000) rect o r the le Med premises 
lfihe compensatory royalty paid In any 12-month period Is In an amo unt le" lh11J1 the annual shut-In oil or gas royalty, Lcuce shall pay 1111 amo unt equnl to tllc 
dilTcrcncc w itllin thlny (JO) days from the end o r tJ1c 12-month period. Compcnn iory royalty pny1nents w l1ich nrc not tlrncly paid wi ll accrue penalty a11d Interest In 
11ccordancc will, Paragraph 9 of thL, lease. None o r u,ese provisions wlll rclleve Lessee o r Ilic obl igntio11 of 1cnso11 nblc dcvclop111c 11t nor Ilic obligailon to drill ofTset 
wells M provided 111 l exu Natural Resour ces Code S2 173; hu.-cvcr. 111 lite detcr111lnntl1111 of the C11111111l<<lu11e1, n,111 wllh the Co111111 hslo11c1', written 11pprovnl. the 
p11y111cn1 nf co111pcnu1ory royalties CaJI satisfy tJ1e obllgn1iu11 to dri ll ulTsct wells 

16 RETAINF.U AC RllAGE. Notwlth,1nndlng any provision or th is lcuc 10 lhe contrnry, nne, n well prnd11cln1t or cnpnhlc or produci111t oil or itn< Im.< 
hccn co111plc1cd 011 lhe lcn, ct.l p1 c111lsc,, Lessee shall exercise the dili1tc11cc of II tt1L'<111nbly 1u11dc111 11pc1n1o r i111lrlll i111t such 111ldltl11nn l well or well• M 111nv he 
1cl\.rnnnbly ncccsnry for tJ1c proper dcvclup111c11t o f the lcucd prc111lses 1111d l11111aJkctl11g the production the reon 

(A) VERrlCAL In tl1c event Oi ls lcue is In force and cfTcct two (2) years 11flcr the expiration dale o flh t primrvy or extended term It sha.11 tJ1c n termlnftlc 
115 to all o r the leased prcrnl_scs, EXCEP r ( I) 40 acres surrou nding each oil well c1p11ble o r producl11g In p11yl11g qul\nlltlcs 111d J20 acres surroundl11g each ga.s well 
capable of producing In payl11g quantltlc.1 (Including I shut-In oil or gu ~ell a.s provided In Prvngraph 14 hcrcol), or• ~ell upon which Lessee Is then engaged 111 
continuo us drill ing or rework ing operalioru, or (2) the number of acres Included In a producing pooled unit pursuanl to Texas Naiurnl Resources Code Sl IS I· 
S2 I SJ , o r (J) suc h greater or lesser number or IICl'CJ as may then be allocated for production purpo.,c, to II pro r1tlon unit fo r each such producing well under the rules 
1111d regulatlon.1 oru,c RallroMI Commission o(Tcxu. or any succcuor egency, o r other govcmmenll\l 111tho1ity having jurisdiction. !rat any time 1fler the effective 
date oftl1e partial terrnlnet lon provision, hereof, lhc appl icable llcld rule, arc changed or the well or wcllJ located 1herco11 • •e rcclaulned so U1nt lcu 11c1c nge Is 
thereaficr allocated to said well or wells ro r production purposes, this lca.,c shall thereupon 1cm1lna1c 115 10 nil acrt"(lC 1101 thcrenncr 1lloc111ed 10 said well or wells for 
producilo n purposes. Notwithstanding the tem1lnatlon o ftll is lease as to a pon lon oftlic l111ds co vered hereby. Lessee shall nevertheless continue 10 have 1hc right o r 
l11g1cn to and egress from tlle lauds s till subject to this lea.,e for all purposes described In Pru1gr1ph I hereo f, together with cMcmcnt~ l\nd rlghu -o f-w1y for c xh1ln1t 
roaw, existing pipell11cs and o tJ,er cxls tl11g facllltlcs on, over and acrou all tJ,c lauds descrll>cd 111 rnrnttrnrh I hc1co(("1hc: rctnincd lands"), fo r access 10 n11d fro111 the 
retained lands and for u1e gathering or llruuponatlon or o il , gas 11nd ouier minerals produced from tJ,e rct1ined llu1ds 

(Y) IIOIY1;()1>Q:II L. In ill• ,,. .. 11,hl1 luu t, 11111!,ee 11111 effeet t11e (2) ,u,, aAc, the c,q,lrutlorr dale of tltc pd11tftl) e, el!lc11tlcd tern, II ,hall A111:h" 
ttuninatc as lo all dcpdu below 188 Feet below rhc total dc1111i drilled (lrt1clnaRc. 'dccpc, dq,du') iu cwch wcll loc.ucd 011 nc,cngc 1ctaincd h, Pruag,apli lti (;\, 
alnHc, onlus Oh Oi bcfu;c lAO f2) JCMJ aftt1 die piliiiffl j 01 tXitiided ltliil LUStt jiiji IJ I hiliUOiit tQUNI 10 Oiit--hili (112) 01 dit bOhOS Otil(ltiNllf pMlcJ Ks ~ 0 
w nsldcrailon fu, chis lease (RS specified Oh page I hereof). 1rsuch KliiOOih Is paid. d1b lea,e Shrill be Iii ft.nee 81id clfccc Ki IU such dcc,,c. dcpiln. Mid snid I r r 
tc1111i:ss.ie" 3hsll h, Itel•> eet f:er '"' a,jdlt lennl period of two (2) Jew:, aud so loog d1c1ca"c1 as ull 01 g,u ts produced hi paying qumnhles no111 sucr1 t1eeper dti 
e1111ar1tl 11, 1h i, leMe. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be in tllc fom1 or II squ11rc with 
U1c well located In the center thereof, o r such other shape as may be approved by the Commissioner o f Ult General Land Office. Within th iny (JO) days aner partial 
tcrrninat lon o r thb lease as provided herein, Lessee shall execute and record a release or releases containing a satis factory legal description o r the aacage and/or 
depths no t rclllincd hereunder. The recorded relcuc, o r a certified copy of san1e, shall be fil ed in tJ1c General Land O ffice, accompanie d by the filing rec prescribed 
by the General Land Office rules in clTcct o n the dote the release ls filed If Lessee fails o r refuses to execu te and record such release or re leases wi tllin ninety (90) 
days oner being requested 10 do so by the General Land Office, 1hen the Commissioner at his sole discretion may designale by written imlrument the aacage and/or 
depll1s to be released hereunder and record :such instrUment at Lessee's expense In the county or counties whe re the lease is localed and In tl1c o fficial records o f lhe 
Genera l Land Office and such deslgnallon s hall be binding upon Lessee for all purposes 

17 OFFSET WEL LS Neitlicr lhe bonw . delay rentals, nor royal1ie.1 paid, or 10 be paid, unde r this lensc shall relieve Lessee o r his obligatio n 10 protect 
the oil and gas under lhc above-described land from being drA lncd Lessee, sublessee, receiver or other agent In control o r the leased premises shall dr ill M many 
wells as the rect, may Justify and shall us e appropriate mc1U1'1 nnd drill to a depth 11cce,,1ry to pr cve11111nd11c dral11n1te o f o ll nnd g11., r,0111 thc lcMed p1e111i•e.• 111 
add ition, iro ll anJ/or gas should be produced 111 cornmcrclal quantities within 1,01)() reel of the lc11$cd p1 c111lscs, or 111 ru1y c11.<e where the leased prembes Is bcl11c 
drained by production o r oil o r gas, the Lessee, sub lessee, receiver o r otJ1er agent In control of ll1e leased premises shall In good r11ltJ1 begin the drllllng o r a w ell or 
wells upon tJic leased premises within 100 days 1ficr the draining well or wells or tl1c well or wells cornplelcd within 1.000 feet o flhe lensed premises s tort producing 
in co111mcrcl1I quantltlcJ and shall prosecute such drill Ing wltJi dlllgencc Failure tn ui i, fy the s111tuto1y orfsct obl lgailon 11111y 1ubjeet 11tl, lease and the own er nr the 
soil's ngcncy righu to forfeiture Only upon the dc1er111i1111lon o f the Co111111iuio11cr or the (lcncrAI I.And Ullicc 11 11d will, his wrlt1e11 npp1oval 111oy the pay111c111 u f 
compcnsntory royalty under applicable s tatutory ptunmcters satbly tl1e obligation lo drlll 11t ofTsct well or we lls required under tllb p111ograph 

18. FORCE MAJEURE. Ir, aflc r a good r11th clTon, Lessee Is prevented no111 co111plyit1g wltJ, aJ1y cxpreu or Implied covenant o f this lc115c, r. 0 111 
conducling drilling operations on the leased premises, or from producing oil or gas from ll1e leased prcmiJcs by reason o r war, rebellion, rlou, sulkcs, 11cu o f Uod, or 
any valid o rder, ru le or regulation of government authority. tl1en while so prevented, Lessee's obllg11lon 10 comply witJ1 such covenant s hall be suspended and l.euce 
shall not be liable for damages fo r failure 10 comply with such covenanu: additionally, tli l.s lease shall be ex tended while Lessee Is prevented, by any such c n11se. 
rr11111 contl11cting ddlli11g and reworking opeu1tlons o r r,0111 producing oil or g11.1 from the lcucd pmni,c, 1 lowcvcr, 11nthl11g in this p111111g1aph shall suspend the 
, ayment o r delay rentals in order to maintain this lease in clTcct dudng u,e primary term In the absence or suc h drllllng or reworking operations o r production or oil 
n gas 

, 



19 WARRANTY C LAUSE. The owner of the soil warranLS and agrees 10 defend 111le 10 the lea.scd premises If the owner of the soil dcfaulu 111 

paymenLS owed on the leased premises, then Lessee may redeem the nghu of lhe owner of the soil In the lea.sed premises by paying any monga&c. taxes or other lien 
,,n lhc leased prc111 ises If Lessee makes paymenu on behalf o f the owner of1hc; soil under thiJ paragraph. Lessee may recover the cos1 of lhesc paymenLS from the 
rental .ind royahies due the owner of the soil 

20 (A) PROPO RTIONATE REOIICTION CLAUSE If the owner o f the soil owns less than the entire undivided surface estate In lhe above 
J es,nbcJ la11J, whether .ir not Lessee's Interes t Is specHieJ herein, then the royalties and ren11t herein provided 10 be paid 10 the owner o f the so il shall be paid 10 him 
in lhe proponlon which hts Interest bears 10 the entire undivided surface esiatc and the royalties and rcn1al herein provided 10 be paid 10 the Commissioner o f1he 
General I.and Office of the Stale o f Texa.s shall be l ikewise proponlon11ely reduced llowever, before Lessee adjusts the royally or ren1al due 10 the Commruloner of 
rhe Oene r1I I.and Office, Lc:ssce or his authorh.ed represen111lve must submit 10 lhe Commissioner o r 1he General Land Office a wrlllen s1a1emen1 which explains the 
,lbcrcp,11 1o·v be1wee11 1he Interest purportedly lcllSe,t under this le~e aml 1hc 1c1111l ln1ere11 owned by U1e owner or thc; soll. '111e Commissioner ufthe General Land 
Olllcc: )h.•11 be: p1IJ lhe value or the whole pr0J uc1lo11 aHoc1ble to any uodlvldc.d Interest 001 covered by a lea.sc, less the proponlon1tc development and production 
cost allucable ro such undivided interest. I lowcver, In no event shill the Commluloner or the Ocner1t Land Office receive a.s I roy1lty on the gross production 
alluc4blc 10 lhc unlllvhJed Interest not I cued 111 1111011111 lc>S than the value or one-sllueen1h ( 1116) of such gross production. 

(0) REOUCTION OF PAYMENTS. If. during 1hc: prlmlll')' term, a ponlon of the land covered by this lease Is included with in the boundaries 
of a pooled unit 1ha1 has been approved by lhe School Land Board and 1J1c owner of 1J1c soil lo accordance: with N11uraJ Resources Code Sections 52. 15 1-52. I 54. or 
ir, at any lime 11\cr 1he e xpiration of the primary 1crm or the ex1eoded tenn, 1h is lease covers a lesser number o f acres than the 10111 amount described herein, 
paymeo1s th11 arc made on a per acre basis hereunder shall be reduced •C.:urdlng to the number of acres pooled, relea.scd, surrendered, or otherwise severed, so that 
payments detennloed on a per acre basis under the temu of this lea.se dunng the primary tenn shall be calculated ba.scd upon the number of acres ouulde the 
boundaries of I pooled unit, or, if after the explr11ioo of the primary tenn , the number of acres 1ctu1ily retained and covered by this lease. 

2 1 USE OF WATER. Lessee shall have lhe right to use warcr produced on 11id l1nd neccuary for operations under this lease except w11cr from wells or 
tanks or the owner of 1hc soil ; provided, however, Lessee shill not use pot1ble w11er or water suitable for livestock or lrrig11 ion purposes for waterOood opc.ra1lons 
w ithout the prior consent of the owner of the soll. 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner o f the soil for damages ~used by Its operations 10 all personal property, Improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner o f the soil, Lessee shall bury lu pipelines below plow depth. 

24 WELL LOCATION LIM IT. No well shill be drilled nearer than two hundred (200) feel 10 any hou.se or barn now on uid premises without the 
wrrtten consent of tJ1e owner of the soil. 

25 PO LLUTION. In developing this area, Lessee shall use the highest degree of CMc and all proper ufeguards 10 prevent pollution. Without limiting the 
fo regoing, pollurloo of coas11I wet lands, n1roral w11crw1y1, rivers and Impounded water shill be prc:vco1ed by the use of containment f1c llltlcs sufficient 10 prevent 
spi ll1ge, seepage or ground water contam ination. In the event of pollurlon, Lessee shall we all means at lu disposal to recapture: I.II csc1pcd hydrocarbons o r other 
pollu1an1 and shall be responsible for I.I I dam1gc 10 public: and priv11c propcnles. Lc:ssee shall build and m1in11in fences around Its slush, sump, and dr1in1ge pits 
111d 1ank ba11crles so as to protect livestock against loss, damage or Injury; and upon complet ion o r abandonment of any well or wells, LcSJee sh I.II 0 11 and level 111 
slush piu and cellars and completely clean up the dri lling site of all rubbish thereon. Lc:ssee shill, while conducting opcr11loos on the lca.sed prcmlseJ, keep said 
premises free oh H rubbish, cans, boules, p iper cups or g11b1ge, and upon completion of operations shall restore the surf1cc of the land 10 as oe111 lu orlgio1I 
coodilloo and contours u Is pract lcablc. Tanks and equipment will be kepi painted and presentable 

26 REMOVAL OF EQUIPMENT. Subject to limitations lo 1hls p1t11graph, Lessee shall have the right 10 remove machinery and Oxtures pl1ccd by 
l ,cssc:c on the leased premises, Including the right 10 d11w and remove casing, within one hundred twenty ( 120) d1ys after the expiration or the tcnnln11lon of this 
lease unless the owner of the soil grants Lessee an extens ion of thl.s 120-day period. I lowcver, Lessee may no t remove C&Slog from any well c apable of producing oil 
,nd gas in paying quantities Addillom1lly, Lessee may not dr1w and remove cuing until 11\cr thirty (30) d1ys wrincn no tice 10 the Commluloncr of the General 
I and Oll1cc and to 1hc owner or Il ic snit. 1 he: owner o f lhc )Ult ) hall become the: owner of any m1chloery, lixturCJ, or cas ing which arc not 1lmcly removed by Lc:ucc 
uuJcr the tcmu o r this p1111graph. 

27 (A) ASSIGNMENTS. Under 1he conditions coo11ined In thi.s par1gr1ph and P1111sr1ph 29 of this lea.sc, the rights and estates of either pany 10 this 
lea.se may be assigned, in whole or In pan, and rhc provisions o f1hls lease shall extend to and be binding upon their heirs, dcvisccs, legal rcprcscn111lvcs, successors 
•ml 1>so1111• lluwc:vcr, • ch1n1c or Jlvblon 111 o w11c1, hl11 of 1hc: lanll, rcnt1ls, or rny1hlc• w lll not enlarge 1he obll11rlons of Lessee, dl111l11lsh the rights, privileges 
1111J e)tatc) uf Leucc. Impair Ilic c:Oc:ctlvenc:ss of any p1yrnen1 made by Lessee o r l111p1 r the c: llect lvc:ocss o f 111y 1c1 pcrfonncd by Lessee. Anll no ch11110 o r 
Ii i vision In ownership o f the land, reotl.ls, or royalties shall bind Lessee for any purpose untll thlny (30) days afler the o wner o r the soil (or his heirs, dcvlsccs, legal 
rcprc:scn1a1lves or uslgn_s) fumlshes the l~c.ssec whh satlsracrory written evidence or the ch1oge ln ownersh ip, Including the orlgln1I recorded m11nlmc111s or 1ltlc (or a 
.:cn l llc:J .:011y of such original) when the ownc:~hlp ch111111c:d because or a conveyance A total or p1rtl1l a.ss lgnmeot or this lea.sc shall, 10 the extent o fthe lo1eres1 
ass11ocd, relieve and dlsch111gc Lessee of all subsequent obllg11lons under this lease. If this lease Is assigned lo its entirety a.s to only pan o f the acreage, the right and 
option to pay rentals shal l be appon loocd as between 1hc several owners ratably, according to the area o f each, and failure by one or more of 1hcm 10 pay his share of 
the rental shall not 11Tec1 this lease on the pan of 1he land upon w hich pro 1111 rcn1als are 1imcl y paid or tendered; however, if the a.ssignor or a.ssigoec docs not fil e a 
c.:1111le,t copy ofsnch asslgnrnenl In the General I and Office before: lhe next renta l paying d11c, lhc cn1lrc lease sh1ll 1crrnin11e for failure 10 pay the entire rcolal due 
1111 J cr l'angr•ph J . t:vc:ry assl1111ec 1h1tl succc:c:ll 10 ell rli;hu 11J11l be subject to • II obligations, llabltltlcs, and penalllcs owed to the S111e by the original lessee or any 
prior 11..mgocc oflhc lease. Inc luding any llabilitlcs 10 the Stale for uop1ld royalties. 

(El) ASSIO NM fiNT LIM ITATION. Notwithstanding any provis ion In P111gr1ph 27(1), If the owner o f the soil acquires this lca.sc In whole or In pan by 
assignment without the prior wrlllen approval o f the Commissioner or the OcneraJ Land O ffice , th'-s lea.sc Is void a.s of r.hc time: of assignment and 1he agency power 
of 1hc owner may be forfeited by the Comml.ssioner. An uslgomc:01 will be trc11ed a.s If It we re made to the owner of r.hc soil If the ass ignee Is: 

(I) a nominee of the owne r of the soil ; 
(2) a corporation or subsidiary lo which the owner or the soil ls I princlp1I stockholder or Is an employee of such a corporat ion or subsidiary; 
()) a panncrship In which the owner o f the soil Is I plllller or Is an employee of such a plltl'lcrsh lp; 
(4) a principal stockholder or employee of the: corporation which Is the owner or the so~:,,. A CERTIFIED COPY 
(S) a panncr or employee in I pmncrship which Is the owner o f the soil; ATT!SnlVtlflM ll!M.3~~ ff 
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(6) 1 ntluclary for 1.hc owner of IJ1e soil. inclutling but not lhultcd 10 a gun1tl1n11. 11ustcc. eucuu•r. 1dm1nisllAlor, rnc1ve, or co,.,c,vnior 111, the 
owner of1J1c soil , or 
(7) 1 family member or the o v.ncr uf the soil or rcl11cd 10 1.hc owner or IJ1c soil by 111ar111ge, blootl, or 1dop1lon 

28 R.ELEASES Under the condit ions cont.alned in thiJ p1agraph 111d rangr1ph 29, Lessee m1y al any l ime t'ecutc lltld deliver 10 I.he owner or IJ1c soil 
1111<.1 piece o f record a release or releases covermg any por11on or por1lons of the leased riremlses. and therehy surrender IJus ICASc a., to such portion or po111ons. nnd he 
relieved ofRII subsequent obllgatlo1u as to acreage sun ende1cd lfa11y p1111 of 1J1ls lease Is properly suncntlc1cd, the delay rcntRI due under this lc11..~c ,hill be reduced 
by the proportion that lhe surrendered 1t1e1ge bears to the 11crc1gc v.hich v.as covered by I.hrs lease immetl1a1cly prior to such sunender, hov.ever. such 1elcasc will 
not relieve Lessee o f any liebillllcs which may have 1ccrucd under this lease prior to the surrender or such 1creage 

29 FILING OF ASSIGNMENTS AND RELEASES If 1JI or any pan of this lease I, assrgncd or released . such assignment or release must be recorded In 
I.he county v.herc IJ,e lllfld ls situated, and I.he recorded Instrument.. or I copy of tJ,e reco1ded Ins trument ce11ined by the ounty Clerk oflhe county In which 1he 
lns t,umcnt 11 recorded, mu.st be nled In I.he Gene11I Land Office within 90 days of the lasl execution dnlc 1ccompiu1icd by IJ,c prescribed llllng fee If any such 
rUJignmcnl b not so lilcd. lhc righu 1equlred under I.hi, lea..tc shall be subject 10 fo1feilurc a1 lhc option of the ommlssloner of 1J1c Ocnerol Land Office 

JO OISCLOSURE Cl.A USE. All provisions pertaining 10 IJ1e lcllSC of1hc above-desc11betl lantl hnvc bee11 included in this lnsuument. incl11dl11g the 
s111emen1 of I.he true con.sldcr11lon to be paid for IJ1c execution of IJ1b lc1Se and IJ1c rlghis and duties of IJ1e jllll'lies A.J1y collateral agrec111cnlS concerning the 
development of oil and glS Crom lhe leased prcml.ses which arc 110 1 contained In IJ1is lease render lhb lease Invalid 

J I FIDUCIARY DUTY The owner of the soil owes IJ1e Stale a Odueluy duty and 111us1 fully disclose 1111y (11c1S arrcctlng IJ1c S111e's Interes t in IJ1e leased 
rircmlscs When the lnteresu or tJ,c owner of the soil connlct with those ofl.hc State . the ov.ncr o rthe soil ls obllg11cd 10 put the State's inlcreslS before his person,I 
interests 

n I Olli El I !Jill!. 1r1 .c:11cc ahall f111t or refi"e 1t1 n11kc lhc p11yn1cn111I any ~11,n whhl111hlt1y ,lny, nllci l1 licc11111c~ 1l11c, 111 111 c~•cc nr n11 n11ll11•1l,r,I 
11gcnt d 1oultl k11owl11gly 1n1kc 111y f11Jc return or fal c re1X>rl cu11cc111l11g produc1lu11 ur tlrllli11~ ur Ir I c" cc shnll rail or ,cruse 10 d11ll 1111y onset -.ell nr -.ell, In 1tn111t 
faith IU required by law and IJ1e rules and rcgulallons adopted by IJ,e Commluloncr o f the Ocnc11I Land UOicc, o , If l .cssce should rall 10 Ole ocporu in 1he m111ner 
required by l1w or fill to comply with rules and regulations promulgated by IJ1c General Land Office. IJ1e School Land Ooard. or 1he R1lho1d Commiuion, or Ir 
Lessee should refuse the proper 1ul.horlty access to the records perllinlng to opc111lons. or If Lessee or 1111 u1horl1cd Agent should knowingly fall or ,cru" 10 give 
co11ee1 Information to the proper authority, or knowi ngly fall or refuJc 10 furnish 1he <Jcner11I Lant! Office II eo11cc1 log or l\ny well. o, If Lenee shllll knowingly 
vlol11e any of the material provlslon.s o rtJ,ls lease. or lflJ,b lease Is assigned 111,d I.he assignment b not nlcd in IJ1e Ocn cral l,and Office 11 required by law, the rlghu 
acquired under this lc1Sc shall be subjccc to fo rfeiture by IJ1e Commissioner, and he shall forfeit same when sufficiently Informed oflhc fatLS which 1uthorl1c a 
for feiture. and when forfeited the area shall again be subject 10 lease under IJ,e lcmu o r the Rcllnquls hmcnl Act I lowevcr. no tJ,lng herein shall be consllucd u 
w11l vl ng the automatic termination of this lc1Ue by operation of law or by , e1.ton of 111y spcclal llmlt11lon Arising hereunder Forfeitures n111y be set A.Side and tJ1b 
lease itnd all rlghu thereunder rclns111cd before I.he rlghu or anoll,er Intervene upon s 111lsf11ctory evidence to the Co111n1 lssloner or IJ1e Oenc,al Llllld Office o r n11u,c 
eompll1111ce wl1J1 the provisions of the law and of tJ1 ls lease and IJ1e rules iu1d regulatlons IJ1a1 may be adoplcd relative hereto 

JJ Ul:N In 11CCOrd111ce with I cxas Natu,11 Ruources Code S2 136, the S1111c sh11II h11vc II lint llc11 upon all oil anti gM p,o,lttced rro111 lhc 11rcft covered 
hy IJ1ls lease 10 secure payment of 111 unpaid royally 1111d oU,cr sums of money IJ1a1 moy become due under IJ1 l.s lease. Uy aceep1111cc of this lea.se. Lessee g11uiis the 
State, In 1ddhion to lhc lien provided by Texu Natural Resources Code .52.136 and any other 1ppllcable statutory lien . an express cont11ctual lien on and security 
interest in all leased mincr1.IJ in and extracted from the leased premises, all proceeds which may accrue to l.csscc from the sale of such leased minerals, whet her such 
proceeds are held by Lessee or by a third plllty, and all fixtu,cs on and Improvements 10 IJ1e leased p1emlscs used In connection with IJ1c production or processing of 
such leased mlnuals In order to secure the p1ymcnt of 111 royalties or other amounts due or to become due under this lease and to secure p1ymen1 of any darn1gcs or 
loss that Lcuor may sumr by reason o r l..cJSee's breach or any covenant or condition oflh ls lease, whether express or implied TI1ls lien and securiry interest m1y be 
foreclosed with or without cour1 proceedings In the manner provided In the TILie I, Chapter 9 oflhe Texu Ouslnen and Commerce Code. Lessee agrees 1h111he 
Commissioner may require Lessee lo execute Md record such lnstrumenu u m1y be reasonably necessary to acknowledge. auach or perfect I.hi, lien Les.sec hereby 
rcpresent.1 IJ1111 thcre 11rc no prior or superior llen.s 11islng from and relating to Lessee's acclvltics upon IJ1e above-dcsc, ibcd properly or from Lessee's acquis ition of 
IJ1is lease. Should IJ1c Comml.ssloner 11 any time dctennine that this rcprescnllllion ls not true, I.hen the Commiuloncr m1y declare IJ1is lel.'le forfeited a.s provided 
he,cin 

34. POOLING. Lcuec b hereby granted the righ1 to pool or unltlz.e the royally Interest or the owner of tJ,c soll under this lease with any other lc1Schold 
or mineral interest for the cxplor11lon, development and produce ion of oil or gas or either o f them up0n the same termJ as shall be approved by IJ1e School land 
Doud and the Commissioner of lJ1e General Land Office fOf the pooling or unltiz.ing o f the interest of the Slale under 1his lease pursuant lo Tens N11urel Resource, 
Code .52. 1 SI ·S2 I SJ The owner of the soil agrees I.hat the inclusion of this provision In this lease s11isnes the uccutlon requirements steted in Texas Natural 
Resources Code S2. I S2. 

JS. INDEMNITY Lessee hereby releases and dischargu the St.ate of Texas aEd the ov.ner oflhc soil. 1.hcir officers. emplo)'ees. pa.nners, a enlS. 
cont11ctors, subcon1r1cto rs. guulS, lnvhees, and 1hclr rcspccllvc succcssotS and asJlgns, or 11nd frn111111 11nd 1111y ac1lom and c1111ses of 11c1lon of every n111111 c, or other 
11111111, including envlronment11I h11rm, for v.hlch recovery o r damages IJ M>ugh1, Including. bu1 1Hlt lhnhcd to. all los~es a11d expcnsu v.hlch arc caused by 1hc 
activhieJ of Lessee, lu officers, employeeJ, and 1genu arising out of, lncldenlal to, or rcsulllng from, the operatlo,u of or for Lessee on the leased premises 
hereunder, or that may arbe out ofor be occasioned by Lessee's breach of any of lhc tcnns or provisions oflhlJ Ag1ccmcm, or by any other negllgenl or strictly liable 
1ct or omiulon of Lessee. Further, Lcuee hereby 1grecs to be liable for. exone,11e, Indemnify, defend and hold hannless the St.ate of Texas and the owner of the soil, 
their o fficers, employees and 1genu, their successors o r assigns, ag1lnst any and all c lainu, liabilities, losses, damages, a ctions, personal Injury (Including death), 
costs 111d expenses, or other hann for which recovery of d11nages I, sought, under any theory Including tort. contract, or str ict llabllhy, Including 111omeys' fees 1111d 
other legal expenses, Including those rcl11ed 10 environmental hazards, on I.he leased premises or In any way related to Lenee's failure to comrily v.lth any and 111 
en viro nmental laws; those arising from or In any way rel11ed 10 Lessee's operations or any other ofLcu ee 's activities on the leased premises; those 11islng from 
Lessee's we of the surface of the leased premises; and I.hose that may ar ise out o f or be occasioned by Lessee's breach o f any of the tenns or provisions of this 
Agreement or any other act or omlsllon ofLcucc, lu directors, officers. employees. panncrs, agenlS. con1r1ctors, subcon lrectors. guesu, Invitees. 1111d IJ1elr respective 
successors and 11.ul ns. Each a.ulgnce of I.his Agreement.. or l!lO Interest thc,cln. a recs 10 be ll1blc for, cxoner1te, Indem nify, defend and hold harmlcu the Stale or 
Texas 1111d the owner of the soil, I.heir officers, employees, and 1genu in the s1me manner provided 11bove ln connection with the activities o f Lessee, llS officers, 
employees, and 1genu u described 1bovc. EXCEPT A OTII ERWI E EXPR F: SLY 1.IM I I Ell ll f.RF, IN, AI.L OFl II E INOf.l\l NIT O RI.IG t ION~ 
AN IJ\O lt LIARILIII ESA UI\I EU NUER l llElERMSOFl lll AG REEMEN I l lALLO~: WIII IO f'Ll'- 111 ANOW I II IO ll l R GA IW 10 
T II E A E OR s THEREOF (EXCL UDING PRE- EX ISTING CONDITION ), STR I LIAB ILI rv. OR T II E NEGLIG N O F AN \' rARl y 
O R PA RT IES (INCL DING TI I E NEGLIGEN E OF T II E INOEMNIFlED PARTY), W II ETII ER SUCII NEGLIGENCE OE SOLE, JOINl , 
CON RRENT, AC..1 IVE, O R PA IVE. A CERIIFIED COPY 

PIT IIAAI THI IIAL Jlf' THI CO.JHTY CUN( 
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@ UflO,\ ~-COUNTY CURI< 
cu.8lRSON COUNTY, T£XAS 
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36. ENVIRONMENT AL HAZARDS. Lessee shall LUc 1hc hlghcs1 dcaree of care and all reason1blc 11fc1uard1 10 prevent con1amln11lon or pollution of 
1111y c11vironmcn1al medium, lncludlna soll, surface waters. 1roundwa1er, sediments, and surface or subsurface s1ra1.a, ambient air or any other env ironmental medium 
in, on, or undct, the leased premises, by any waste, pollutant. or contaminant Lcucc shall not brina or pcnnh to remain on the leased premises any asbestos 
C()ntalning m11erl1ls, exploslves, 10JClc materials, or substances regula1cd as haurdous wastes, haurdous material,, hazardous subs1anecs (as the lerm "Hazardous 
Subs tance" ls defined In the Comprchcrulvc Environmental Response, Compcnn1lon and L11bllhy Ac1 (CERCLA). 42 U.S.C. Sccllons 9601, cl seq.). or toxic 
substances under any federal , stale, or local law or re1ulatlon ("llaurdouJ M1tcrlalJ"), except ordinary producu commonly used In connec1lon with oll and 1as 
c:xploratlon and development operations and stored In the usual manner and quuuilles. LESSEE'S VIOLA T10N OF llfE FORECOrNG PROHIBITION 
SIIALL CONSTITUTE A MATERIAL BREACII AND DEFAULT HEREUNDER AND LESSEE SHALL rNDEMNIFY, IIOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND TIIE OWNER OF TIIE SOIL FROM AND ACAJNST ANY CLAIMS, DAMAGES, JUDGMENTS. PENAL TIES. 
LIABILITI ES, AND COSTS (INCLUDING REASONABLE A TrORNEVS' FEES AND COURT COSTS) CAUSED BV OR ARISING Otrr OF (I) A 
VIOLATION Of T H E FOREGOING PROHIBIT10N OR (II) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANV HAZARDOUS MATERIALS ON, 
UNDER, OR ABOtrr TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR COl'<fROL OF TII[ LEASED PREMISES. LESSEE SHALL 
C LEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BV TIIE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOtrrTIIE LEASED PREMISES DURING LESSEE'S 
O CUP ANCY OF TIIE L[AS[D PREMISES IN CONFORMANCE wm, TIIE REQUrREM[NTS OF APPLICABLE LA w. TIIIS 
INDEMNIFICATION AND ASSUMPT10N SIIALL APPLY, Btrr IS NOT LIMITED TO, LlABILITV FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTHER ENVlRONMENTAL LAW OR REGULATION. LESSEESIIALL IMMEDIATELY GlVETHE STATE OF 
TEXAS AND TIIE OWNER OF TII[ SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF nus PARAGRAPH, UPON 
LEARNING OFTIIE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY GOVERNMENTAL 
AGENCY PERTAINrNG TO HAZARDOUS MATERIALS WHICH MAY AJ.'FECTTifE LEASED PREMISES. TifE OBLIGATIONS OF LESSEE 
IIEREUNOER SHALL SURVJVE TIIE EXPIRATION OR EARLIER TERMrNATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas 'Naru.ral Resources Code $2.171 throu1h Sl.190. commonly lcnown as the 
Rcllnquishmcn1 Act. and other eppllcable sl.lNtes and uncndmenu thcl'cto, and I( any provision In this lease dOCJ no1 conform 10 these staiutcs, the su.1utes will 
pniv1II over any nonconforming lease provisions. 

38. EXECUTION. This oll and gas lease mUJI be signed and aclmow:ledged by the Lessee before It i.s flied of record In the county records and In the 
General Land Office of the Swc of Tens. Once the filing rcquircmcnu found In Paragraph 39 ofthb lease have been satisfied, the effective d11e of this lease shall 
be the dale found on Paac I. 

J9. LEASE FlLJNO. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thlJ lease must be flied of record In the office of the County 
C lerk in any county In which all or any part of the leased premises Is loc11cd, and ccnl flcd copies thercof mu.s1 be flied in the Ocncral Land Office. This lease i.s not 
etTcctlve until a ccrtlflcd copy of this lease (which is made and ccn ifled by the County C lerk from his records) iJ fl ied In the Ocncral Land Office In acc:ordance with 
Texas Na1ural Resources Code Sl.1 U . Additionally, this lease sh&ll not be binding upon the Sme unless It recileJ the actual and true consldcrallon paid or proml.sed 
for execution oflhls lease. The bonus due the Stale and lhc prescribed fl lln1 fee shill accompany such cenlfled copy 10 the General Land Officc. 

TITLE:. _______ ....,... _____ ._.. +i...ae1 ...... ,a""""'".,...,. .,., ....... -.. .... 

....3:-0:,,, -tp_ -- ' • ~ t Jo;\ \ 
DATE: _ _ .a:.:'--3'- ~ - - -------,....._- /I . ~· 

ST A TE OF TEXAS 

BY: ______________ ___ _ 

lnd lvldu1Uv vid as 11cnt for the Stale of Texas 

Date .. ________________ _ 

ST A TE OF TEXAS 

DY: _ ________________ _ 

lndlvldu1lly and u 1gen1 for lhe S1a1e of Texas 

Dale:. ________ ________ _ 

BY,,-',,.,Le.:I.J.~:U.~c...!.~~~~:.U..:::S..:~:.._~ 
lndiv f ually and u agcnl fo r lhc Stale of Texas 
Ethene Phmmer , a wi dow 
Date: ________________ _ 

STATE OP TEXAS 

BY:·----------------~ 
lndlvldullly and as agenl for the Staie of Texas 

Date:. __________ ______ _ 



(CORr ORA n oN /\CKNOWLEL>UMC:Nl) 

COUNTY OF __________ _ 

DEFORE ME, the unde11l1ned authority, on this day personally appeared, ________________________ _ 

known lo me to be the person who,e name IJ subscribed to I.he fore1oln1 iru11Umen1. as, ________________ _____ or 

--------------------- ---- -----------and acknowledged 10 me thM he executed the same 
for the purposes and coruldc11tlon therein exprcucd. In the c:apachy suic.cd, and as the act and deed or nld corpor11lon. 

Olven under my hand 1nd seal of office thlJ the ____ day of ____ _______ _, 19 __ . 

Nowy Publlc In and for-----------

STATE OF _ __ ~~~~~~-- (CORPORATION ACKNOWLEDOMEN1') 

COUNTY OF _ _ _______ _ _ _ 

DEFORE ME, t.hc undcnlgncd authorhy, on thlJ day pcuonally appeared ________________________ _ 

known to me 10 be lhc pcnon whose nlfflC IJ 1ubJcrlbcd to the foregoing lnJIIUmenL. as ____________________ or 

--- ---------------------------------and acknowlcd~dtomcthM~cx~~cdthesame 
for the purposes and consideration therein expreucd, In the eapachy suited, and as the act and deed or said corpor11lon. 

Given under my hand and seal or office this the ____ dly or ___________ _, 19 __ . 

Nowy Public in and for-----------

STATEOF ___ TEXAS ________ _ (INDIVIDUAL A CKNOWLEDOMENl) 

COUNn' OF--~-:<:~O.-Y'~f-•-------

Before me, the undersigned authority, on thb day personally appearcd ________ _ _ _ _ ___ _ Eth __ en_e_P_l _untrer __ _ 

known to me lo be the persons whose n1meJ arc subsctlbcd lo the foregoing Instrument.. and acknowledged to me that they exec u1ed the same for the purposes and 
conslderallon therein expressed. 

Given under my hand and seal or omcc th is lhc _ _.d ....... S ....... ~ ____ day or 

STATEOF ____ TEXAS _______ _ 

COUNTYOF ___ MI_DLAND ______ _ 

~V MN& PMTHER 
Nola'Y PIJt:lj]c 
Slotet:t T..oa 

My~~ 
JonJCJY 29. DJ) 

~;t ... ~ 
Nowy Publle In and for e '( -

98 , 19 _____ _ 

(INDIVIDUAL ACK.NOWLEDOMENl) 

Before me, the undersigned authorhy, on this day personally appearcd ____ __ Cl_a_..y~ J_o_hns _ _ o_n ___________ _ 

known to me lo be the persons whose names arc subscribed 10 the fo regoing Instrument, and acknowledged 10 me th11 they executed the same for the purposes and 
consideration therein exprc"ed. 

Olven under my hand and seal of office thlJ the __ ;). __ 5 ____ day or 

MONICA MARLOWE 
NOTARY PUBLIC 

Stat9 of Tun 
Convn. Exp. 1 ().3().99 

~ ··~- 9...._8_ 
:t()~~ 
Nowy Publlc In and for r ~ a_s 



EXHIBIT "A" 

ATIACHED TO ANO MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED MARQi 24 , 1998 

BY AND BETWEEN " ETHENE PWt:!1ER, A Wit;XM , AS LESSOR. 
/\ND CLAY JOHNSON , l\S LESSEE 

1. If, at the expiration of the primary term hereof, this lease Is being held by production or a shut-In well 
pursuant to the terms hereo f, or Lessee Is then engaged In operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior lo the expiration or lhe primary lerrn hereor, Lessee agrees to commence a continuous 
drllllng program on said lands, or on lands poo led therewith, within 180 days after lhe end or the 
primary term hereof or within 180 days arter Ille completlon or drllllng operations being conducted on 
said land, or lands pooled therewith, a t the end or lhe primary lerm hereof, whichever Is the laler dale; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 1 BO days to elapse between the completion or one well and the 
commencement or the next succeeding well. Should Lessee rail to commence the continuous drilling 
program or subsequently default In the performance thereof, then In either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable or producing or upon which operations are being conducted. The term. 
"proration unit" as used In this paragraph means any acreage designated as a drilling unit or 
production unit In accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement" shall mean that point In lime when the pertinent well is spudded 
and the term "complellon" shall mean the dale upon which the lnltlal polentlal test report Is med with 
the Railroad Commission of the Stale of Texas, Jr a productive well, or the dale of fillng the plugging 
report with the commission, If a dry hole. Notwithstanding the terml nation of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue lo have the right o f Ingress to and 
egress from said land stfll subject to this lease for purposes described In paragraph 1 hereof, together 
with easements and rights or way for roads, plpellnes and other racllftles on, over and across all of the 
lands sllll subject to this lease and for the gathering or transportation of off and gas produced from the 
retained lands. The sole liability or penalty for the f allure of Lessee to drlll any well or wells required or 
permitted In this lease shall be the term I nation or partlal termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, It any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well Is commenced sooner than 1 BO days after the completlon of the last preceding 
well , the portion or the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

SIGNED FOR IDENI'IFICATION: 



(V 
~~__.,d __ :: 
TO 
FROM ~~--~:z:~*~*~;;i;u~~'-----------

Fl LF.O FO R RE O RO 

AT ,'. .' :JO O'CLOCK /J · M 

ON rtte..21_ DAY OF LJ1AA;a...(_ 
A.O., 19 

' ~ ' t , ',~· : ' . I 

STATE OF TEXAS 
COUNTY OF CULBERSON 
I h1<eoy certify IN I Ihle lna1rumen1 -• ALEO on 
the dale and at Iha time stamped hereon by me 
and wu duly RECORDED In the Volume and 
Page of 1he Reco,de 
of cu1-.on county. Tuu. 

,._v)· a ~iftrk_ ~~ ~~.:r~ ~~~ii~ ..... 
RCCOROCO ____ _ 8Y (' -fl • :L.~ 

~ ll otPUTY 

VOL __ _ _ PAGE 

• JI . 



I TrrAN REsoURCES. L.P. 

Apri l I, 1998 

Mr. Drew Reid 
T exa eneral Lnnd Office 

t phen F. Au tin Building 
1700 ortb ongre A enue, Room 600 
Au tin, Te as 78701 

Re: 2 R elinqui lament Act Oi l nnd as Lease dat d February 20, 1998 
Mar ha L. Wolfe, Agent for the tnte ofT xas, Lesso r 

ection · 11 , 13, 15, 17, 2 1, 30, 32, 34, 41 and 43 
6,035. 3 n t acre , mo re or less 

2 R elinquishment Act ii nnd as Lea cs dated February 20, 1998 
Ladonna . Walter , Agent for the tat o f Tc as, Le or 

ect ion 10, 12, 16, 23, 27, 19, 29 , 32 nnd 33 
6,010.33 n t acre , more or I s 

2 Rclinqui hment Act ii and a Lea c dat ed March 24, 1998 
Etbenc Plummer, Agent for th ta t of Tc. a , Le or 

cction 9, 14, 22, 24, 28, 18, 20, 31 , 32 a nd 44 
6,045.83 net acre , more o r le s 

All loca ted in Illocl 42 
Pub lic choo l La nd u rvc 

ulbcr on ount , T c a · 

Dear Mr. Reid : 

The captioned leases have been taken by lay Johnson, a landman work ing for Titan Resources, L.P. 
With reference to our previous conversations pertaining lo the captioned Oil and Gas Leases, and 
pursuant to our meeti ng wi th reprcsenatives of the Genera l Land Office on January 6, 1998, enclosed 
please find the fo ll owing for your fi les and further hand ling: 

I. ' ertificd copy of each of the 2 Oi l and as Leases referenced above, between the late 
of 1 exas, acting by and through its agent, Marsha L. Wolfe, said agent referred lo as the 
owner of the soil, and lay Johnson, Lessee, covering the lands referenced in the caption 
and fu lly described in the accompa nying leases, ulberson ounty, Texas. 

2. ertified copy of each of the 2 Oi l and as Leases referenced above, between the tate 
of Texas, acting by and through its agent, Ladon na N. Walters, said agent referred to as 
the owner of the so il , and lay Johnson, Lessee, covering the lands re ferenced in the 
caption and full y descri bed in the accompanyi ng leases, Culberson County, Texas. t ~ ~ 

~ 4 ~li11i 
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• 
,. Mr. Drew Reid April 1, 1998 

Texas General Land Office 

3. Certified copy of each of the 2 Oil and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, Ethene Plummer, said agent referred to as the 
owner of the soil, and Clay Johnson, Lessee, covering the lands referenced in the caption 
and fully described in the accompanying leases, Culberson County, Texas. 

4. Titan Resources, L.P. Check No. 1497 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $180,919.99, representing 
payment in full of lease bonus consideration (1/2 due the State of Texas) for all 6 of the 
above mentioned Oil and Gas Leases. 

18,091.99 acres x $20/acre x \',= $180,919.99 

5. Titan Resources, L.P. Check No. 1498 made payable to the order of Commissioner of the 
General Land Office of the State of Texas in the amount of $750.00, representing the 
required processing fees and filing fees for handling this matter. 

processing fee 6 x $100 = $600 
filing 6 x $25 = ~ 
total $750 

Each of the subject leases cover 5 sections of land. The above owners of the soil are sister who were 
conveyed the subject lands, which form a solid block of acreage, in a checkerboard fashion. Therefor, 
while the lands described in each lease are not contiguous, they have been arranged to cover the lands 
nearest each other, and the sum of the 6 leases covers the solid block ofland owned by this family. Plats 
indicating the lands described on each lease are enclosed for your convenience, and to reflect the logic 
used in describing the lands covered by each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P. 

'l?e~1r 
J. obert Ready~ 

JRR/jb 

Enclosures 
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TITAN RESOURCES, L.P / 
AOOUISITION CHECKING 

. CO~IMISSIONER OFTIIE GFNERAL LAND Ol+ICI;. 
PARAGO 11299 Lca,e Bonu, 

.... 
11! 1..mg 

... . . . 
·souRCES, L.P 

0 1 ON CHECKING 

Lca,c Bonu, 

Payment in full ol Lhe 1/2 ol 
l.ea,e Bonu, Con,1dcrnt1on 
due Lhc State of Tc,a., under 
(6) OJI and G.i., Lea,c, 
lrom the lollu,qng Agent, 
tor the State ul Tc,a,. 
,qth the lc.c,c date,. 
de,rnpuon ul land, and 
amount ol lc.i.,e bonu, 
due tully ,ct out on the 
auachcd rnp1es of lea,e,. 
,aid lca,c, covering land, 
111 C'ulbcr,011 Count> I c,u, 
Mar,ha I \\ ollc. Agent (2) 

I adonna Walter,. ·\gem <2> 
l: thcnc Plummc~ Agen L ( 2) 

•• • COMM ISSIONL·ROFTlll· Gl·N f·RAL L \ DOHICE 
• PARI\GON 11299 Lease Bonu, ..... : . . 

.... 
• .... 

Check mg Lca,c Bonu, 

Paymcm 111 full ot thc It:! ol 
I c.i,c llonu, Coll\1dcrJlJon 
due the Stale of Tcu, under 
(61 OJI and Ga, I ca,e, 
Imm the lolllmmg ,\gent, 
lur the State ol Te,a, . 
,, 1th the lca,e date, . 
de,rnpuon ol land, and 
amuum of lca,c bonu, 
due lully ,ct out on the 
auad1cd l"Op1c, ol lc:,1,c,. 
,aid lca,c, rnvenng land, 
in Culberson Count,. Tc,a, 
M,,r,ha l \\ olfe. -\gent (2) 
l adonna Walter,. \gent (2) 
Ethcne Plummq Agen L ( 2) 

001497 
3/27/98 

180.919 99 

~8038Ero 

! 180.9 19 99 

001497 
1t:!7/98 

180,919 99 

180,9 19 99 



TITAN RESOURCES, LP ../ 
ACQUISITION CHECKING 

OMMISSIO ER OFTIIF- GE rRAl I A D Ol+ ICI:. 
PA RAGO 11299 Gl O I 1ltng & Prixe,,111g h:e, Prorcss111g and hltng Fees 

due 1hc Staie ol Te,a, Im 

. . . 
• •• 
•••• • .. 
• .. • • • 

~~ 
. 

TIT AN RESOURCES. L P 
ACQ I ION CHECKING 

(6) Otl .lllu Gas Leases Imm 
lhc lollow111g ·\gems tor 1hc 
Stale ol Te,a,. w11h the lease 
dales. des,npuon ol lands 
and amount ol leaw oonu, 
due full) ,ct out on the 
auad1ed rnp,e, ol lea,e,, 
said lea.\c, rnvcnng I.mu, 
111 Culberson Counly, I e,a, 
1arsha L. \\olle. Agent (2) 

l adonna \\ Jller,. \genl (2) 

l:lhem: Plummer. :\genl (2) 

G LO PrtKcs,111g and hltng Fee, 

• • • •• OMMISSIO l· R 01-111[< GL l R:\I l.,\ D 0 1-FICE 
• J RAGO 11299 GLO f 1ltn!,! & Pro .. ·es\lnf Fee, . . . . Pro<.·cs\lng Jnd hltng Fee, 

due 1he 'itale ol Teu, Im 

• ······ . . 

.... 
• .... 

Chc,k111g 

(6) Otl and Ga, I ea,e, llom 
1he tollo\\ mg A gem, Im <he 
51a1c of Texas. wuh the Jca5c 
dates. dcsrnp111111 ol IJnd, 
and amount of lea,c bonus 
due I ull y set out on the 
attached rnp,es ol leases . 
,aid (ca5c, ,o-.cnn~· land, 
111 Culher,on County. TC\as 
Marsha L Wolle. Agcnl (::?) 

Ladonna W ,tile I\, Agent (2) 

Hhcnc Plummer, Agcm (2) 

GI O Processing and hhng Fees 

001498 
3/27/98 

750 00 

98 0386~5 

I 7'000 

001498 
V27/98 

750 00 

7'i0 00 



ro~~~~~~~~~~~~~~~ 
FROM 

DATE _..,p_-_l_::;_11<._.__' --------

: 

••• • • • •• • 
••• • • • • • • • 

• 
• •• • • • •• • 

• 
•••• • •••• 

•• • • •• • • • 
·:··. : .. 

• 
: ..... 
• • 

• 
•••• : ... 
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' 



Texas General Land Office 
Garry Mauro, Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099062 
Secs. 9, 14, 22, 24, & 28, Biie. 42, PSL Survey 
3,200 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099062. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $32, 150.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

b:<~ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnnted on recycled paper W1th soybean 1nk 





L BC Numbc1 rntry CounLy I PllrlBh St.at 

TX299-109-031-000-00 77 142 50622 CULBERSON TX 

Pl ummer : State of Texas, eL al , acting by and I case Da• • 0 3 / 2 4 / 9 8 

p 

s 

N 

.... . 

• 

.. 

CT TX299 - PARAGON 

.e: of Texas 
e ~ l Land Office 
• Congress Avenue 

TX 78701 

Lc~al Description 

INDIAN/ST/FED LSE!, """ 

A cour,L Nu."llbc, nt 

1600 . 00 

RN - Period Beg . 03/24/1999 DELAY RENTAL HE • 1001 77 

ler ry: 1 •he at vc dee·r1bed p ymert P.caee cred,' •he pr ecde 
,l } l,tt, lty t }' "" re arise OUN T RET'RN ur c'lc k, but. 

ep< 1al a r.•. ,nd adv1ec ue as e nae poe111t,e t r Cunher 1ne• n, llone 

100177 



Re 
~(..­.,...., "-:;) 

.... 
• • 

. . ... 
.. . 

• • ... . .. . . 
.. . . . .. 



• • • . . 
Lea• e Number B, ok/V, l Page . . .£•~a:1; . . . . Counr.y I Pan•h t ate 

- -. . . . . . . 
• . • . . . . 

TX299 - 109 - 031-000 - 00 77 142 5062 .. . .. . • . CULBERSON TX 

U .ue Nar.,e I Plummer: State of Texas, et al, acting by and I Le •e Date I 03/ 24 / 98 

Legal Descr iption 

E rIONS 9. 14 , 22, 2 4 and 28, BLock 42 PSI, su,vey 

"'""" 
PROSPECT TX299 - PARAGON INDIAN/ST/FED Ll l·II :,1 ' j ' ·~ r;h:~r ~ ! LP ~ [ 

, 
Paye e(&) Account !lumbe t Amount 

State of Texas c ')(1600 . 00 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

5'{) 

RN - Period Beg . 03/24/2000 DELAY RENTAL CHECK W 10084 9 

! Nu.'RUCTIONS TO OEl'OSITORY You have been de•lgnated as depository for •he above desc t ibed payment Please credit. t-he proceeds 
thereof r.o the p.o, r cies named and in the amounts indicated St1ould any dirt1culty of 11ny nature arise, DO NOT RETURN our check, but 
make the deposit to the c r edit o! the party named 1n a special account, and advise us a soon as possible ! r fu1r.he1 1netruct.1ons 

QU0 316 C 100849 



/!/Fr.f.90~ ~ 
- Refltal P~ __ , 

o/.~~-e_ : .L. 

~ .... . · .... .... · .... · 
.... . .... .. . . . . ... 
. .. . . . ... 



Check # 101980 
Property Id / MMS Eff. Date Recording I nformation State County/ Parish 

TX299· 109·03 l 000 00 03/24/1998 05/07/98 BK 77 PG 142 ENTRY 50622 Texas Culberson 
M Q<J!) t,J 

~ 
Property Nam e / Lessor 

State or Texas, acting by and through its agent, Ethene Plummer, a widow 

Property Legal Description 

SECTIONS 9, 14, 22, 24 and 28, Block 42, PSL Survey 

:::.::=- ----
- ,l~ f 

. 

Pa,.ee Name & Adcirc :.:. SSN/ Tax Id Number 

State of Texas, actmg by and through the Comm1SS1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Paym ent Per iod Payment Amount Bank Service Property Property 
Due Date (m months) Description Due Charges Sub-Type Sub- I d 

03/24/2001 12 DELAY RENTAL 1600.00 0.00 

• ...... . . 
• J . ;. 0.00 0.00 

- -.... . 
: . ,., - -- 0.00 0.00 , . . . . . .. . . . . 
• I ! • ~ 0.00 0.00 
-. . 

..... -1 ...... ~ --. . . 
I I 

- 0.00 0.00 U.1..Ur!!AA 
I I 

lnstruct:Jons to depository: you have been designated as depo51tory for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and In the amounts 1nd1cated. Should any difficulty anse. make the deposit 1n a special account. and contar:t us 1mmed1atfi!J ~ 1 Q 19 8 Q 



• •••••• • • 
•••• • • •••• 

• 
•• •• • • • • • 
••• • • • •• • 

• • • •• 

• 
• • • 



Check # 9900800 
Property Id I MMS Eff. Date Recording lnformatlon State County/ Parish 

TX299-109-031-000-00 03/24/1998 05/07/98 BK 77 PG 142 ENTRY 50622 Texas Culberson 

M u990b2 
-

Property Name I Lessor .. • 
State of Texas, acting by and through Its agent, Ethene Plummer, a widow . . -. . . 

• f" ••• ~ 

Property Legal Description 
. 

SECTIONS 9, 14, 22, 24 and 28, Block 42, PSL Survey . --· . . . . • 
• 

,. . ,. -. , ... . . . . • . . . . 
Payee Name & Address SSN/Tax Id Number 

State of Texas, actJng by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) 

~ Description Due Charges Sub-Type Sub-Id 

03/24/2002 1z.') i J DELAY RENTAL 1600.00 0.00 .. 
"" ., 

I I !_c . l 0.00 0.00 n~n ...... ~ ,_ 
- . -~uc.l~66 l 

t..n -
I I :,.... 0.00 0.00 I -

1, J 

( er-l4.. 
~ 

I I ~~ 0.00 0.00 . -
>J (dt) oc 

I I 0.00 0.00 ' 

Pu. v --- e c_()Ll ( ' 

., ' L-V l-----
Instructions to depository: you have been designated as depos1tory for the above described payment(s). Please credit the proceeds th~~~ 111~ 
named and In the amounts Indicated. Should any difficulty arise, make the deposit 1n a special account, and cont.act us Immediately. U U O U U 



.. . 
• 

. .. . . . ,., . 
• ... . . . . . . . 

... -.... 

a•o Fllc-d: 
Dn~vld-:-~Dm~f-,,rL~,-2,l!,!_~=:..-- -

:>nor 
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