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@ 
OIL AND G LEASE 

TiiJS t,GREEMENT is made and entered into this 1 day of March 19~ between the Suue ofTexa.s, actina by and through its 
agent, JOHN D. 'BYRAM, TRUSTE"E'and MORIN R. ;:,l;uTT k TRUSTEE 
-:---""."',,----=----:=-=-=-=----------of 510 South Congress Ave • , Ste • 4 0 O , 
Austin , Texas 7 6 704 said agent 

(Give Permanent Address) 
herein referred 10 '1S the owner of the soil (whether one or more), and. _ __;:C::..:L::.:.;A:.,;Y::;__..::J:..;O::<...:.;HN:..:.:..S=O'-'Nc:.._ ____________ _ 

--.r-r,,;---;,.-::-:--:---=-:----:------=--.--:---:-:-:::,----:-.,...,-'":""'.,----:---,~---=-=:-=-::--------------of 
310 West Texas Avenue , Suite 808 , Midland. Texas 79701 

(Give Permanent Address) 
hereinafter called Lessee 

I GRANTING CLAUSE For and in consideration of the amounts sated below and of the covenants and a&reements lo be paid, kept and performed by 
Lessee under this lease, the State ofTeus acting by and through the owner of the soil. hereby &J1lllts, leases and lets unto Lessee, for the sole and only purpose of 
prospecting and drilling for and producing oil and aas, laying pipe lines. buildin& Ulnk.s, storing oil and building power stations, telephone lines and other slructurcs 
thereon, 10 produce, save, Lake c3Tc of, treat and transport said products of the lease. the following lands siru111cd in County, SIBie 
of Texas, 10-w11· BLOCK 108, PUBLIC SCHOOL LAND SURVEY: 

Section 17: S W/4 
Section 18: S /2 

Section 19: S/2 
Section 25: All 
Section 26: W/ 2 

conl8ining 1 , 7 6 0 acres, more or less The bonus consideration paid for thiJ lease is as follows 

To the sia,e ofTe~as: __ s_e_v_e_n_t_e_e_n_t_h_o_u_s_a_n_d __ s_i_x __ li_u_n_d_r_e_a __ a_n_d __ o_o_/_l_O_O __ -_-_-_-_-_-_-__ _ 
Dollars (S 1 7 , 600 DD ) 

To the owner or the soil ....,....~S..,.e .... v...,e,...n_,,.t...,.er-'e;.,,n_""'t_h,;,..;O;;_U=S...;;;,a;,,;,n.;;..d:::.._.::.S-=i;..cxc;,._h;;,,;;.,,:;;U"'-n""'d""r;:;....=ce..;:;d;.,,,;,..;a:;:.,n:..:....;:;d;.,,,;,..;0=-0=-<-/-=1--=0'-'0:::..__-_-_-_-_-_-__ 
Dollars (S, _ _;;1;;...7__,_, .::.6-=Q-=Qc...•c...Q=-0=---~ 

Tc!D.lbonusconsidera1ion Thirty five triousand two hundred and 00/100 
Dollars (S 3 5 , 2 0 0 , 0 0 l 

The to!D.I bonus consideration paid represents a bonus of __ T,,:_;;w~e~n~t ... Y~_::d=-o=-=l:.:l=-=a..::.r:..;s=--..::.a::.:.:n""d'--.:::0"'0,.,_/ ....... 1:..:0....::::0_-_-_-_-_-_-_-_-_-_-_-_-_ 
_______________ Dollan (S 2 0 . 0 0 ) per acre, on 1 7 6 Q net acres, 

2 TERM SubJect to the other provisioru in this tease, this lease shall be for a term of Fiv e ( 5 ) Years from this date 
(herein called "primary term") and as Ion& thcrcnftcr as oil and &as, or either of them. 1s produced in paying quanuues from said land 
As used in this lease, the term "produced m payin& quan111ies" means that the receipts from the sale or other authorized commercial use of the substancc(s) covered 
exceed out of pocket operauonaJ expenses for the six months last pasL 

3. DELAY RENTALS. lfno well ls commenced on the leased premises on or before one (I) year from this date, this lease shall terminate. unless 
on or before such anniversary date Lessee shall pay or tender to the owner of the so il or 10 his credit in 
the Bank, 
111 or its successon (which shall conunuc u the depository regardless of changes in the owncnhip of 
said land), the amount specified below; in 11ddi11on, Lessee shall pay or tender to the COMMISSIONER OF TIIE GENERAL LAND OFFICE OF TI-IE ST A TE OF 
TEXAS. AT AUSTIN, TEXAS, 11 m..c sum on or before said date. Payments under this paragraph shall operate as a renlAl and shal l cover the pnvilcgc ofdefemng 
the commencement of a "'ell for one (I) year from said date. Payments under this pllt'llgraph shall be in the followin& amounts' 

Tothcowncrofthcsoil Ei6ht hundred eighty dollars and 00/100 -----
Dollan (S 9 8 0 . 0 ) 

TothcStatcofTcxas Eight hundred eighty dol 1 a r s and QQ/1 DD -- ---
Dollan (S 8 8 0 0 0 l 

To!D.IRen!D.I One tho san n hund red sixty dollars and QO/JOO 
Dollars(S 760 00 ) 

In a like m1111ner 1111d upon like payments or tenders annually, the commencement ofB "'ell m11y be further deferred for successive periods of one (1) year cnch during 
the primary term All payments or tenders of rcn!D.110 the owner of the soil may be m11dc by check or sight draft of Lessee, or 1111y assignee of this lc:ise, and may be 
delivered on or before the ren!D.I payina date. If the bank designated m thlS paragraph (or its successor bank) should cease 10 exist, suspend business, 1tqu1do1e, fail or 
be succeeded by another banlc, or for MY reason fail or refuse to accept renllll. Lessee shall not be held in default for failure to make such payments or tenders of 
renllll unlit thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable inslrument namm& another bank as agent to receive such payments 
or lenders 



4 PRODUCTION ROY AL TIES. Upon production of oil and/or 111.1, Lessee BifCCS lo pay or cnusc 10 be paid one-half (1/2) oflhc royalty 
provided for in this lease lO the Comm1ss1oncr of the General Land Office of the Swc of Texas, at Austin, Tcxa.1, and onc-half(l/2) of such royalty 10 the owner of 
the soil 

(A) OIL. Royalty payable on oil, which Is defined as lncludln11 all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, dist1lla1c, nnd other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

5 I 3 2nd s pan of the gro" produclion or the market value thereof, 11 the opuon of the owner of the soil or the Comm1ss1oncr o f lhe 
General Land Office, such value lO be determined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and pvity in the general area where produced and when run, or 2) lhe highest market price thereof offered or p11d an the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the 11reatcr Lessee agrees that before any &as produced from the 
leased premLScs is sold, used or processed in a plant, it will be run fn:e of cost lO the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered The requirement lhat such gas be run 
through a separator or other equipment may be waived an writin11 by the royalty owners upon such terms and conditions as they prescribe 

(B) NON PROCESSED GAS Royalty on any 11as (including flared gas), which ls defined as all hydrocarbons and 11aseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said ll}l!d (exce_pt as provided herein with respect LO 11as processed in a plant for the extracuon of 
11asoline, liquid hydrocarbons or other productS) shall be 5 I 3 2nd S pan of the &ross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for &11.S of comparable quality in 
the 11eneral area where produced and when run, or the gross price paid or offered lO the producer, whichever is the greater; provided that the maximum pressure base 
In measuring the gas under this lease shall not at any time exceed 14.6S pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction 10 be made for pressure according to Boyle's Law, and for specific gravity according LO tcstS made by the Balance Method or by the 
most approved method of testing being used by the industry at the time oftestin11. 

(C) PROCESSED GAS. Royalty on :iny gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/ 3 2nds pan of the residue gu and the liquid hydrocarbons C'{tractcd or the market value thereof, at the option of the 
owner of the soil or the CommtSsioner of the General Land Office. All royalues due herein shal l be based on one hundred percent (JOO~.) of the total plant 
producuon of residue gas aunbutable to gas produced from this lease, and on fifty pertent (SO",o), or lhat percent accruing to Lessee, v.hichevcr LS lhc grcatu, of the 
1ouil plant production of liqu id hydrocarbons attributable to the 11as produced from lhis lease, provided that ifliquid hydrocarbons arc recovered from gu processed 
in a plant 10 which Lessee (or itS parent, subsidiary or nffihate) owns an Interest, then the percen~gc applicable to liquid hydrocarbons shall be lilly pertent (S~'•) or 
the hi11hcs1 pertenl accruing lO a lh1rd pany processing gas through such plant under a proccssan11 agreement negotiated at arm's length (or if there lS no such third 
pany, the highest percent then being specified an processing agrccmentS or contractS in the industry), whichever is the greater The rcspecuve royalues on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market pnce paid or offered for any 11as (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the &J'OSS pncc paid or offered for such residue gas (or lhe weighted average gross selling price for the respccuvc grades of liquid hydrocarbons), 
whichever is the greater In no event, however. shall the royalues payable under this paragraph be less than the royalucs which would have been due had the gas not 
been processed 

(0) OTIIER PRODUCTS Royalty on carbon black, sulphur or any other productS produced or manufactured from gas (cxccpung liquid hydrocarbons) 
whclhcr said gas be "casinghcad," "dry,· or any other gas, by fracuonaung, burning or any other processing shall be 5 / 3 2nd s pan of the 
gross production of such productS, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
value 10 be dctenmned as follows· I) on the basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basis of the overage gross sale price of e11ch product fo r the same month 10 which such productS arc produced, whichever as the greater 

5 MfNIMUM ROYAL TY Ounng any year after the expiration of the primary term of th1s lease, ifth1s lease 1s moint.aincd by production, the royalties 
paid under this lease in no event shall be less than an amount equal to the total 111\llual delay rental herein provided, otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal 10 the total annual rental less the amount of royalues paid durin11 lhc 
preceding ye:ir If Pangr:iph 3 of lh1s lease docs not specify a delay rental amounL then for the purposes of this paragraph, the delay rental amount shall be one 
dollar (S 1.00) per acre 

6. ROY AL TY fN KIND Notwithstanding any other provision an this lease, 11 any ume or from lime to lime, the owner of the soil or the Commissioner 
of lhe General Land Office may, at the opuon of either, upon not less than siscty (60) days notice 10 the holder of lhe lease, require that the payment of any royalucs 
accruing LO such royalty owner under this lease be made in kind The owner of lhe soil's or lhe Commissioner of the General Land Office's nght LO talcc 1lS royalty an 
I.and shall not diminish or ne11ate the owner of the soil's or the Commissioner of the General Land Office's nghtS or Lessee's obligauons, whether express or implied. 
under this lease 

7 NO DEDUCTIONS Lc$scc agrees that all royalt1cs accruing under this lease (including those paid in kind) shall be without dcducuon for the cost of 
producing, gathering, storing, scparat ing, treating, dchydraun11, compressing. processing, U111lSpomng. and othcrw 1sc making the oil, gas and other products 
hereunder ready for sale or use Lessee agrees LO compute and pay royalues on the gross value received, including nny re1mburscmcntS for severance taxes and 
production related costs 

8 PLANT FUEL ANO RECYCLED GAS No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used 10 
process gas produced hereunder in any processing planL Notwithst.anding any other provision ofth1s lease, and subject to the wrincn consent of the owner of the soil 
1111d the Commissioner of the General Land Office, Lessee may recycle gas fo r gas lift purposes on the leased premises or for injection into any 011 or gas producing 
formo1ion undcrl yin11 thc leased premises after the liquid hydrocarbons conuiincd in the gas have been removed: no royalties shal l be payable on the recycled gas 
un11l 11 1s produced :ind sold or used by Lessee in a manner which cnulles the royalty owners to a royalty under this lease. 

9 ROYAL TY PAYMENTS AND REPORTS All royalties not w.en in kind shal l be paid 10 the Commissioner of lhe General Land Office at Austin, 
Texas. in the followin11 manner 

Payment of royalty on production of 01l 1111d gas shall be u provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil is due 
and must be received an the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas 1s due and 
must be received 1n the General Land Office on or before the I Sth day of the second month succeeding the month of producuon, accompanied by the nffidavu of the 
owner, mat1ager or other authorized agent, completed in lhc form 1111d mat1ner prcscnbed by the General Land Office at1d showin the ss amount and dLSpos111on of 
all 011 and gas produced and the market value of the 011 and gas, together with a copy of all docume producuon, d1sposi11on 



anJ marl.cl "value lncludma gas meter re1din&J. pipeline rec:cipts. aas line receipts and other checks or memoranda of amount produced 111d put tnlO pipelines. lllll..s. 
or pools and aas Imes or IIS storage. and any other reportS or records -...h1eh the General Land Office may require lO venfy the sross pro<lucuon. d15pos111on and 
marl.ct value In all cases the 1uthoriry of a manaacr or agent to 1ct for the Lessee herein must be filed in the General Land Office Each roy1lry payment shall be 
accompanied by a check siub, schedule. summary or other rem1tllllce advice showin1 by the 1SSianed General Land Office lease number the amount of royalry bem& 
paid on each lease If Lessee p1ys his royalry on or before thirty (JO) days after the royalry paymenc was due, then Lessee owes a penalry of S!. on the royalry or 
S2S.00, -...h,chever is area1cr A royalry paymen1 -...h,ch is over thiny (30) days la1e shall atcTUe II penally of I~. of the royalty due or S2S 00 whichever 1s grciucr 
In addiuon to• penalty, royal1ies shall 1ccrue interes11111 nuc of 12•. per year, such interest will begin accruing -...hen the royalty is s1:icty (60) da)s overdue 
Affidavits and supponina documents -...h1ch arc not flied when due shall incur a pen.airy in an amoun1 set by the General Land Office admmistrauve rule -...h1ch 1s 
cffecuvc on the date when the affidavits or supponin& documents were due. The Lessee shall bear all mponsibiln:y for paying or c1u.un1 royal lies to be paid as 
prescribed by the due d11e provided herein Paymcnl of the delinquency penalty shall in no way operate lO prohib11 the State's righ1 offorfchurc as provided by Jaw 
nor ac:1 t0 postpone the date on -...h1ch royalucs were onamally due. The above penalry provisions shall no1 apply in cases ofmlc d1spuu: as 10 the St.ale's ponion of 
the royalty or to that ponion of the royalty m dispute as 10 fair marl.ct value 

10 (A) RESERVES, COl'ITRACTS AND OTilER RECORDS Lmcc shall annually furnish the Commissioner of the General Land Office with 
its best possible estimate of oil and gas reserves undcrlyina this lease or allocable 10 uus lease and shall furnish s11d Comm1moncr with copiu of all con1raets under 
which &IS 1s sold or processed and o.11 subsequcn11arcemcm., and amendments 10 such contraets within th1ny (30) days after cntcrina in10 or making such coniacu, 
aarccmcnts or amendments Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracU and records perwnin1 to the producuon. tran~pon.auon. sale and markcung of the 011 and &IS produced on s1Jd 
premises, lncludina the books and accounts, receipts and dischar1cs of all wells. Ullll..s, pools. meters, and pipelines sho.11 at llll umes be subJcct to inspecuon and 
cxamin111on by the Commissioner of the General Land Office, the Attorney General. the Governor, or the reprc:sen1.111ve of any oflhem 

(B) PERMITS, DRJLLING RECORDS. Written no1lce of nil opcra1lons on this lease sho.11 be submmed lO the Comm1ss1oner of the General 
Land Office by Lessee or openuor live (.S) days before spud da1c, worl..ovcr, re-<:nlr:y, temporary abandonmcn1 or plug and abandonment of any "ell or wells Such 
wrmcn noucc 10 the General Land Office sho.11 include copies of Railroad Comm1ss1on forms for applic:111on 10 drill Copies of -...ell tests, complc1ion reporu and 
pluaging rcporu shall be supplied 10 I.he General Land Office a1 thc lime they arc filed with the Texas Railroad Commission All applicouons. permits, reporu or 
other lilin&S thDt reference this lease or any spcclf1c well on the leased premises and thal arc submittcd 10 the Texas Rrulroad Commission or any other 1ovcmmcntal 
aaency shall include I.he word "Slllte" in I.he title. Addit1onally, in accordance with Railroad Comm1ss1on rules, any sianage on I.he leased premises for the purpo e of 
idcnt1fym1 -...ells, uank baneries or other assoc1au:d improvements lO the land must also include the word 0 St.1tc • Lessee shall suprly I.he General Land Office with 
any records, memoranda, accounts, reports. c:unma,s and cores, or other information rcl11ivc IO I.he operauon of the llbovc-descnbcd premises, which may be 
reques1ed by I.he General Land Office. in addition 10 I.hose herein c"<prcssly provided for Lessee shall have an electncal and/or radioae11v1ry survey made on the 
bore-hole scc1ion, from I.he base of the surface casing IO the iotal depth of well, of all wells dnlled on the above deicribed premises and shall 1ransmit a lTUc copy of 
the Joa of each survey on each well to the General Land Office within fifteen (I .S) days after I.he makina of said survey. 

(C) PENAL TIES Lessee shall incur a penalty "'hcne11er repons documents or other m11enals arc no1 filed in the General Land Office -...hen 
due The penalty for late f11ina shall be sci by the General Land Office adrrinistrali~c rule which is etTccuvc on I.he date when I.he materials were due m I.he GcneraJ 
Land Office 

11 DRY IIOLEJCLSSA TION OF PRODUCTION DURJ1'G PRJMARY TERM If. during the pnmary term hereof and prior to discovery and product1on 
of oil or 1.is on said land. Lcs~ec should drill a dry hole or holes I.hereon, or 1f dunna the pnmary term hereof and after I.he discovery and ac1ual produc1ion of oil or 
aas from I.he leased premises such pro<lucuon thereof should cease from any cause, this lease shall nol lcrrnmate it on or before I.he e1tp1rauon of s1:icry (60) days from 
da1e of complcuon of s:ud dry hole or cessauon of production Lessee commences add111onaJ dnlling or re\loorl.in1 operauons thereon, or pays or lenders I.he nc"<l 
annual delay renlll 1n the same manner as provided in this lease If, durin& the lasl year oflhe pr1mary ICrrn or w1lhm s1xry (60) days pnor lherelo, a dry hole be 
complc1cd and ab:indoncd, or I.he production of oil or aas should cease for any cause, Lessee's nahts s'1all remain in full force and effect withou1 further operations 
unul I.he e1tp1rauon of I.he primary term, and if Lessee h.is nol resumed production in pay mg qun.nuucs II the c"<p1na11on of I.he primary term, Lessee mil) mam1.11n I.his 
lc.ise by conduct1n1 i,.dduional drilling or rcworkin1 opera1ions pursuant 10 Paragraph 13, using the cxpira1ion oflhc primary lcrm as the dale of ccssa1ion of 
producuon under Paraaraph 13 Should I.he lirsi well or any subsequcnl -...ell drilled on I.he above desc:nbcd land be complc1ed as a shul·in 011 or gns "'ell within I.he 
primary 1crm hereof, Lessee may resume payment of lhc annual renllll in I.he same manner M provided herein on or before the renlal payma date followina the 
c'<p1ni11on of sixty (60) days from the dn1c of complc1ion of such shut· in 011 or g11S well and upon the failure to make such payment, this lease shall ipso fac10 
1crmtn111c lf :11 thc cxp1rauon oflhc primary 1erm or any lime thereafter a shuHn 011 or 1as \locll 1s loc:o1cd on the leased premises. payments may be made m 
accordance w1lh I.he shut·tn provisions hereof 

12. DRJLLING AND REWORKll',G AT EXPIRATION OF PRJMARY TERM If, at the cxpirauon oflhe primarv 1crm. neither oil nor gas is be1n1 
produced on said land, but Lessee is I.hen enaaged m drilling or re"orkma operauons I.hereon, thlS lease shall remain m force so Iona as opcrauons. on said "ell or for 
drilling or rc"'orkmg of any :1dd111onal well arc prosecuted in aood faith and in wormiilllhke marmcr "'1thou1 interrupuons totaling more than Sl"<ty (60) da)S dunn& 
any one such opcrauon. and 1flhey result in the producuon of oil and/or aas. so Ion& thereafter IS oil and/or &115 1s produced in payin1 quant111cs from said land. or 
payment of shut-in 011 or gas -...ell royalucs or c:omperis11ory royalues 1s made as provided in I.his lease 

13 CESSA TIO • DRILLING AND REWORKING If. after I.he cxpirauon of I.he pnmary 1crrn. production ofoil or gas from the leased premises, after 
once obtained. should cease from any cause. this lease shall no1 tcrmm11e if Lessee commences addmonal dnlhn& or rcworlo.mg opcrauons w1lhtn s11tty (60) days 
after such cessa1ion, and I.his lease sho.11 remain in full force and effect for so long u such oper111oris conunue in aood faith and m ,..orlmanlil.c manner w1lhou1 
in1crruptions 1olalina more than sixty (60) days. If such drillin1 or reworkm1 operauons resull m the production of oil or gas. the lease shall remain in full force and 
effect for so Iona as 011 or 1as is produced from the leased premises m pa~ ms quan11t1cs or p1ymcn1 of shuHn oil or aas well royal1ies or payment of compensatory 
royalues is made as provided herein or as provided by law. If the dnlhn& or reworlun11 operauons rc:suh in the compleuon of a \loell as a dry hole. the lease will nol 
1crminate if the Lessee commences add111onal drilling or re"'orktn& operauons w1lhm Sl"<ty (60) days after the compleuon of the well as a dr:v hole, and this lease 
shall remain m effecl so long as Lessee conunucs drilling or rework ma opcrauons in 1ood filth and ma \loOrkmanhl.c manner"' 11.hout m1crrupuons total mg more 
than s1"<ty (60) days Lessee shall give wnnen notice 10 I.he General Land Office within lh1ny (30) days of any cessauon of producuon 

14 SHUT·IN ROY AL TICS for purposes of this paragraph. ·"ell" means any "ell that has been ass1r.ned a \locll number by the state agency h11vin1 
;unsd1cuon over the producuon ofo1I 011d aas If, at illlY umc ailer I.he e:icpira1ion of I.he primary 1crm of a lease that, until bein& shu1 m, was betn& maintained in 
force and effect, a well capable of producing 011 or gas m paying quanuues 1s loc:ued on I.he leased premises, bul oil or gas is not bein1 produced for lacl.. of su11ablc 
producuon foci hues or lacl,. of a su1L1blc marl..ei. then Lessee may pay as 11 ~hul·in oil or 1as royally an amoun1 cquo.J 10 double the annual rental provided in the 
lease, bu1 no1 less than S 1.200 a yc:ir for e11ch well capable of producm1 oil or gas m pa\ mg quanuues. If Paraaraph 3 of this lease docs not lpecify a delay ren1al 
amount, then for the purposes of I.his paragraph, I.he delay rental amount sh.ill be one dollar (SI 00) per acre. To be cffccuvc, c f:wiwl\ili;Vxl,'r' I or gas ro}alty 
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must be paid on or before (I) the cxp1ra1ion of the pnmary term, (2) 60 days 3.fter the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
a.Iler Lessee completes a drilling or reworking operauon in accordance with the ICllSe provisions: whichever date 1s latest Such payment shall be made one-ha! f ( 112) 
to the Commissioner of the General Land Office and onc-half(l/2) lO the owner of the soil If the shut-in 011 or gas royalty IS paid, the lease shall be considered 10 be 
a producing lease and the payment shal l extend the term of the lease for II period of one ycnr from the end of the pnmary term. or from the first day of the month 
following the month in which production ceased, nnd, 3.ftcr that, if no suitable producuon faciliucs or su itable mnrlccl for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one ( I) ycnr by paying the same nrnounl each year on or before lhc expiration of each shut-in year 

IS. COMPENSATORY ROY AL TIES. If. during the period the lease iJ 1..epl in effect by payment of the shut-in oil or gas royalty, 011 or gas is sold and 
delivered in paying qu11t11111cs from a well located within one thousand (1,000) feel of the lc:iscd premises and completed in the same producing reservoir, or in any 
c:isc in which dminagc is occurrin&, the ri&ht to conlinue to maintain the !ell.Se by paying the shut-in oil or gas royalty shall cease, but the lease shall remain cffccuvc 
for the remainder of the year for which the royalty has been paid. The Lessee may m111ntain the !ell.Sc for four more successive years by Lessee paying compensatory 
royalty ,u the ro)alry ra1c provided in the lease of the marl.ct value of production from the well cawing the dBJnagc or which 1s completed in the same producing 
reservoir and within one thousand (1,000) fcc1 of the leased premises The compensa1ory royalry is to be paid monthly, onc-half(J/2) to the Commissioner of the 
General Lnnd Office Md onc-half(l/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing lhc drainage or that ls complcicd in the same producing reservoir and loca1cd within one thousnnd ( 1,000) feet of the leased premises 
If the compensatory royalty p111d in any 12-month period is in an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal 10 the 
difference within thiny (30) days from the end of the 12-month period. Compensatory royalry payments which arc no111mcly paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligauon to dnll offset 
wells as provided in Texas Natural Resources Code 52.173, however, at the dc1crm1nation of the Commissioner, and with the Commissioner's WT11tcn approval, the 
payment of compensatory royalucs can sausfy the obligauon 10 drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 10 the contrary, &Iler a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a rensonobly prudent opero1or in dnlling such addluonal well or wells as may be 
rc11.Sonably necessary for the proper development of the lciucd premises and in mw"!..cung the producuon thereon 

(A) VERTICAL. In the event this lease is In force and cfTcc1 rwo (2) years after the exp1ra11on date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 11cres surrounding each 011 well capable of producing in paying quantiucs and 320 acres surrounding each gas well 
capable of producing in paying quanuucs (including a shu1-1n 011 or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee IS then engaged in 
conunuous dnlhng or reworl..mg operutions, or (2) the number of acres included in a producing pooled unu pursuant to Texas Natural Resources Code S2 IS I· 
S2 I SJ. or (3) such greater or lesser number of acres as mny lhcn be allocated for production purposes to a prorauon unit for each such producing well under the rules 
and rcgulauons of the Railroad Comm1ss1on of Texas, or any successor agency, or other aovemmcntal authority havingjurisdicuon. !fat any time after lhc cffccuve 
date of the partial tcrrninauon provisioris hereof, lhe applicable field rules arc changed or the well or wells localed !hereon arc reclBSsificd so that less acreage is 
thcrellflcr allocated to said well or wells for production purposes, this lease shall !hereupon terminate as to all acreage not lhcreaflcr allocaicd 10 said \\-ell or wells for 
producuon purposes. Notwithstanding the termination ofth1s lease as to a portion oflhc lands covered hereby. Lessee shall nevertheless conunuc 10 have the right of 
ingress to t1t1d egress from the lands suit subject 10 this lease for all purposes described an Pltllgraph I hereof, together with casements and nghts-of-way for cximng 
ro:ids, cxisttng pipelines and other c:usung facilities on, over and across all the lands described in Paragrnph I hereof ("the retained lands"), for access 10 and from the 
retained IMds and for the gnthcnng or transportation of oil. gas and other minerals produced from the retatncd lands. 

(D) J IORlZOtffAL 111 drc c•c11t d1u lc:uc 1, in Feree and etl'est P• 9 (4) y,a.,;s aflcr the c,p,otioo date 0C1bc ptirn,cy or extended tccro it ,ball fianbcr 
CCI 1mnate as cu u:11 dcpdu below I ee feet below die total depth drilled (heretnaA er •dtt ptr deptlu"} iQ eacb u eH loc1tcd on acccage rct1ioed in Ponon pb 16 C4 ) 
above, 0111ess 011 01 bel'01e 1wo (2) yews ttfle1 d,e p11111my 01 c m11dcd tc1111 Lessee pa)s M Ml'lOt1111 e1111w 1e ene hlllf(I.Q) ef tl<le llentl!I Bfl ~ lllBII)' 1'818 a,s 

tu11S1dc1 a11011 fo, tf11s lease (as specified 011 page I he.co~ lfsdch ltfflOd"t i, pe1d, tl<lis le&Se shall 111 in f9 r.e and ei:f.'i iii 19 swgll liH J! IF 1h plh!i, aRd , aid 
1crm,ne11en skftll he dell!) ell fe r !JI eel!huenlll peReil ef P\ e (;t) y, ar;g aRd '" IQRS lbcrCJOcr •s oil or gas is produced 10 p•wos q11aoti11c1 from web deeper dep,b• 
;e,., r, 1111)' ~ti lnu 

(C) IDENTIFICATION AND FILfNG The surface acreage retained hereunder as to c3ch \\-ell shall, as nearly IS practical, be in the form ofa square "'th 
the well located in the center thereof, or such other shape as may be approved by the Comrmssioner of the GeneraJ wd Office Within thirty (30) da)'S after partial 
term1na11on of this lease as provided herein, Lessee shall execute and record a rcle(ISe or releases containing a sau.sfactory legal descnpuon of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompMicd by the filmg fee prescnbed 
by lhe General Land Office rules in effect on lhe dote the release is filed If Lessee falls or refuses to execute and record such relc11.Se or releases withm ninery (90) 
days afler being requested to do so by lhc General Land Office. then the Commissioner at his sole d,screuon may designate by "Tinen instrument the acreage and/or 
depths lO be released hereunder and record such instrument at Lessee's expense m the county or counues where the lease IS loc:itcd and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes 

17 OFFSET WELLS Neither the bonus. delay rentals. nor royalties paid, or to be pBJd, under lh1s lease shall relieve Lessee of his obllgat1on to protect 
lhe oil and &IS under lhc abovc-<lcscnbed land from being drained Lessee, sublcssce. receiver or other agent in control of the leased premises shall drill IS many 
wells IS lhc facts may JUStlfy and shall use appropna1c means and dnll to a depth necessary to prevent undue dr.unagc of oil and gas from the leased premises In 
odd111on. 1fo1I and/or gas should be produced In commercial quantiucs w1lh1n 1,000 fee t of the leased premises, or 1n any case where lhc lensed premises is bcmg 
drmncd by producuon of oil or aas. the Les.sec, sublcssee. receiver or other agent in control of the leased premises shall in good fat th begin the dnlling of a well or 
wells upon the leased premises within 100 da)'s after the draining well or wells or the well or wells completed within 1,000 feet oflhc leased premises start producing 
in commercial quantities and shall prosecute such dnll1ng with diligence. Failure 10 sausfy the suuu1ory o!Tset obltgatton may subJcet this lease and the owner oflhe 
soil's agency n&hts to forfcuure Only upon the dctermmauon of the Comm1ss1oncr of the General Land Office and with his "Tlrtcn approval may the payment of 
compensatory royalry under applicable starutory parameters sausfy the obltgauon to dnll an offset "ell or \1-Clls required under this pnrngraph 

18 FORCE ~WEURE If, after a good faith effort, Lessee 1s prevented from complying w1lh any express or implied covenant ofth1s lease, from 
conducung drilling opcrauons on the leased premises, or from producing 011 or gas from the leased premises by rc:ison of war, rebell 1on, nots, stnkcs. acts of God. or 
any valid order, rule or rcgulauon of government authonry, then while so prevented, Lessee's obltgatlon 10 comply with such covenant shall be suspended and Lessee 
shall not be lhible for dnrnagcs for failure 10 comply with such covenants; odd111onally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducung dnlltng and reworking operations or from producing 011 or gas from lhc leased premises However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease m effect dunng the primary term in the absence of such drilling or rt\loOrkina operations or production of 011 
or gas 



19 WARRANTY CLAUSE. The owner of the soil wam.nLS and agrees to defend title to the leased premises lfthc owner of the soil defaults in 
payments o"'cd on the leased premises. then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mongagc, UL~es or other liens 
on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUcnON CLAUSE lfthc owner of the soil owns less than the cn1ire undivided surface estate in the nbovc 
described land, whether or not Lessee's interest is specified herein. then the royal lies and rental herein provided to be pa.id to the owner of the soil shall be paid to him 
In the propon1on "'h1ch his interest bean to the enure undivided surface csuiu: and the royalties and rental herein provided to be paid to the Commissioner of the 
General L:ind Office of the Stale of Texas shall be likewise proportionately reduced However, before Lessee adjwts the royalty or rental due to the Commissioner of 
the General L:ind Office, Lessee or his authorized represcnt.UJvc must submit to the Commissioner of the General L:ind Office a written statement which explains the 
discrepancy between the Interest purportedly leased under this lease and the acrual interest owned by the owner of the soil The Comm1ssioncrofthe Gener.ii Land 
Office shal l be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest However, in no event shall the Commissioner of the General Land Office receive as 11 royalty on the gross production 
allocable 10 the und1v1ded interest not leased on amount less than the value ofone-shteenth (1/16) of such gross production 

(B) REDUcnON OF PAYMENTS If, during the primary tcnn, a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sccuons S2. IS I ·S2 I S4, or 
if, a1 any lime 11.ftcr the cxp1nition of the pnmary tcnn or the extended tenn, this lease covers a lesser number of acres than the total amount descnbed herein, 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered. or otherwise severed, so that 
paymcnLS dctennincd on a per acre basis under the tenns of this lease dunng the primary tenn shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if alkr the exp1nuion of the primary tcnn, the number of 11crcs actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use wa1cr produced on said land necessary for openitions under th ts lease except w01cr from wells or 
tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for watcrflood ope rot ions 
without the prior consent of the owner of the soil. 

22. AlITHORJZED DAMAGES Lessee shall pay the owner of the soil for damages caused by iLS openitions to all personal property, lmprovemenLS, 
livestock and crops on said land 

23 PIPELINE DEPTII When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24 WELL LOCATION LIMIT No well shall be drilled nearer than two hundred (200) feet to any house or barn now on srud premises without the 
wnuen consent of the owner of the soil 

2S POLLlJTION In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without hmiung the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded waler shall be prevented by the use of cont.ammcnt facilities sufficient to prevent 
spillage, seepage or ground water cont.am in II.lion In the event of polluuon. Lessee shall use all mcaru at its disposal to recaprure al I escaped hydroca.rborts or other 
pollutant and shall be responsible for all dlllllagc to public and private propenics Lenee shall build and maintain fences around its slush. sump, and drainage p1LS 
and tank batteries so as to pro1cct livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush piLS and cellars and complelcly clean up the drilling site of all rubbish thereon Lessee shall, while conducting openitiorts on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of opcrruions shall restore the surface of the land to as near its angina! 
condition and contours as Is practicable Tanks and equipment will be ~cpt painted and present.able 

26 REMOVAL OF EQUIPMENT SubJcct to lim1tat1ons in this panigraph. Lessee shall have the nght to remove machinery and fixtures placed by 
Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenry ( 120) days after the cxpirauon or the tcnninauon of this 
lease unless the owner of the soil granLS Lessee an extcrts1on of this 120-day penod However, Lessee may not remove casing from any "'ell capable ofproducini oil 
and gas in paying quantities Add111onally, Lessee may not draw and remove c.1Sing until 11.ftcr thi: · (30) days wnncn notice I the Cor.unissioncr of the General 
Land Office and 10 the owner of the soil The owner of the soil shall become the owner of any machinery, fixtures. or casing"' :i1ch arc not umely removed by Lessee 
under the tcnns of this paragraph 

27 (A) ASSIGNMENTS Under the condltiolU contained In this paragraph and Panigniph 29 ofth1s lease, the rights and csU11cs of either party 10 this 
lease may be 11SS1gncd, ,n whole or in pan. and the provi,ions of thi, lease shall extend 10 and be banding upon their heirs, dcv1sccs. legal representatives, successors 
and assign,. llowcvcr, a change or division in ownership of the land. rentals, or royalties will not enlarge the obligat101U of Lessee, d1min1sh the righLS, privileges 
and est.ates of Lessee, impair the c!Tccuvcncss of any payment made by Lessee or impair the c!Tecuvcness of any act perfonncd by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 11.ftcr the owner of the soil (or his heirs. dcvisccs, legal 
reprcscntauves or assigns) furnishes the Lessee with satisfactory wnncn evidence of the change in ownership, including the original recorded munimcnts oft1llc (or a 
certified ·opy of such original) when the ownership changed becawe ofa conveyance A total or partial assignment ofthts lcasc shall. to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease If this lease 1s assigned m its cnt1rery as to only part of the acreage. the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according 10 the area of each, and failure by one or more of them to pay his share of 
the rental shall not aJTcct this lease on the piltt of the land upon which pro nit.a rentals arc timely paid or 1cndercd, however. 1f the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the nc'(t rental paving date, the cnure lease shall tenninate for frulure to pay the enure rental due 
under P11111graph 3 Every assignee shall succeed to all nghLS and be subJcct to all obligat1ons. liab1lit1cs, and penalties owed to the State by the original lessee or any 
pnor assignee of the lease, Including any llab1ht1cs to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION Notwithstanding any prov1S1on in P3r.1!!raph 27(a}, if the owner of the soil acquires this lease in whole or m part by 
assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and the agency po"'cr 
of the owner may be forfeited by the Commissioner An assignmcn1 will be treated as ifi1 were made 10 the owner of the soil 1fthc assignee is 

(I) a nominee of the owner of the soil, 
(2) a corporouon or subsidiary in which the owner of the soil 1s a principal stockholder or is an employee of such a corpora1ion or subs1d1a.ry, 
(3) a panncrsh1p in which the owner of the soil is a parmer or is an employee of such a partnership, 
(4) a pnnc1pal stockholder or employee of the corporauon which 1s the owner of the soil, 
(S) a partner or employee ma panncrsh1p which is the owner of the soil, 



(6) a fiduciary for the owner of the soil, including bul no1 lim11cd to a guardian, truslcc, exccu1or, adm1mstr111or, receiver, or conservator for the 
owner o f the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by mnrrioge, blood, or odopl ion. 

28 RELEASES. Under the condilions contoined in this paragraph and P1U11graph 29, Lessee moy 11 any time execute and deliver 10 the owner of the soil 
and place of record a relcose or releases covering any ponaon or ponions of the lensed premises. and thereby surrender this lease as to such ponaon or ponions, and be 
relieved of all subsequent oblig1111ons as to acn:agc surrcndcred If any part of this lc:isc IS properly surrendered, the delay rental due under this lc:isc shall be reduced 
by the proponaon that the surrendered acrc:iac bean to the acreage which was covered by this leas< immed1atcly pnor to such SWTCnder; ho"cvcr, such release will 
not relieve Lessee of any I iab1l ities which may have accrued under this lease pnor to the surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES If all or any pan of this lease is assigned or released, such assignment or rele:ise must be recorded in 
the county where the land is situated, and the recorded instrument.. or a copy of the recorded instrument cenafied by the County Clerk of the county in which the 
instrument as recorded, must be filed Ill the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee If any such 
ass1gnmen1 as not so filed. the rights acquired under this leose shall be subJect to forfeiture at the op1ion of the Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE All provisions pertoining 10 the lease of the above-described land have been Included in this instrument, including the 
stoiemcnt of the true consideration to be paid for the cucu11on of this lease and the rights and duties of the panics Any collateral agrccmcnis concerning the 
dcvclopmcni of oil and gas from the leased premises which are not contained in this lease render this lease lnvolld 

31 FIDUCIARY DlITY The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts a.fTecting the State's interest in the leased 
premises When the interests of the owner of the soil conn1ct with those of the State, the owner of the soil is obliga1cd to put the Swc's interests before his personal 
interests 

32. FORFEITURE If Lessee shall fail or refuse 10 make the paymenl of any sum within thirry days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false rciurn or false repon concerning production or dnlling, or if Lessee shal l fail or refuse 10 dnll any offset "'ell or "'ells in good 
fBJth as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
requm:d by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or 1f 
Lessee should refuse the proper authority access to the records pertlllmng to operations, or if Lessee or an authorized agent should knowingly fail or refuse to gave 
correct informDlion to the proper authority. or knowingly fail or refuse to furnish the General Land Office II correct log of any "'ell, or if Lessee shall knowingly 
v1ola1e any of the ma1crial provisions ofth1s lease, or lfth1s leosc as assigned and the assignmcni is not filed in the General Land Office as required by law, the nghts 
acquired under thas lease shall be sub1ect 10 forfehure by the Commassioner, and he shall forfeh SIIITie when suffic1cnlly informed of the fncts which outhonzc a 
forfcuure, and when forfeited the area shal l again be subjecl to lease under the terms of the Relinquishment Act However, nothing herein sh.ill be construed DS 

waiving the automatic tcrminrulon of this lease by operauon oflaw or by reason of any special lim1tauon ansing hereunder Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the prov1S1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33 LI EN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all 011 and ga.s produced from the area covered 
by this lease to secure paymcni of all unpaid royalty and other sums of money tho1 may become due under this lense By acceptance of this lease, Lessee grants the 
State, In add111on lo the hen provided by Tens Natural Resources Code 52 136 and any other applicable suuutory ltcn. an e"<prcss contractual lien on and secuniy 
interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
procce~ arc held by Lessee or by a third pany, and all fi'<turcs on and improvemcnu to the leased premises used in connection with the production or proccssinr of 
such leased minerals in order to secure the paymcnl of all rO) a.Illes or other amounts due or to become due under this lease and to secure payment of any damages or 
loss tha1 Lessor may suffer by reason of Lessee's brellch of any covenant or condulon of this lease, "hether C'<press or implied nus lien and secunty interest may be 
foreclosed with or without coun proceedings In the manner provided in the Title I. Chapter 9 of the Te'<as Business and Commerce Code Lessee agrees tha1 the 
Comm1ss1oncr may require Lessee to execute and record such insuuments as may be reasonably necessary to acknowledge. aitach or perfect this lien Lessee hereby 
represents that there arc no prior or superior liens nrismg from and rela11ng 10 Lessee's acuviucs upon the above-de.scribed property or from Lessee's ncquis11lon of 
this lease Should the Comm1ss1oncr al any 11me determine that this represcntouon IS no1 true, then the Commissioner may declare this lease forfeued as provided 
herein 

34 POOLING Lessee is hereby gran1cd the rli)lt 10 pool or unatize the royalty intcres1 of the owner of the soil under this lease with any other le:isehold 
or miner.ii interest for the cxplora11on, development and production of oil or gas or either of them upon the same 1crms as shall be approved by the School Land 
Board and the Comm1ss1oncr of the General Land Office for the pooling or umuzmg of the interest of the State under this lease pursuant to Te'<as Natural Resources 
Code 52.151-52 I 53 The owner of the soil agrees thot the inclusion of this provmon in this lease sausfies the execution requirements stated in Texas N:uural 
Resources Code S2. I 52. 

35. INOCll,.INITY Lessee hereby releases and discharges the Stotc ofTc'<as aEd the owner of the soil, their officers. employees. partners. agents. 
contrac1ors. subcontrac1ors. gucsu, invuces, and their respecuvc successors and assigns. of and from all and any acuons and causes of 11c11on of every na1ure, or other 
hllrTTl, including environmenta.J hl!JlTI, fo r which recovery of damages is soughi. including. bul no1 lim1ted 10, wl losses and expenses which lll'C caused by the 
ac11v1ucs of Lessee, lu officers, cmploycc.s, and agents ansing out of. inc1denUIJ 10, or resulung from, the operauons of or for Lessee on the leased premises 
hereunder, or that may anse out ofor be occasioned by Lessee's breach of any of the terms or provtSions ofth1s Agreement, or by any other negligent or strictly liable 
net or om1ss1on of Lessee Funher. Lessee hereby agrees to be liable for. c,<onenue, 1ndemn1fy, defend and hold harmless the State ofTc'<as and the owner of the soil, 
their officers, employees and agents, their successors or assigns. against any and all clBJrns, liabiliucs, losses, damages, actions, personal inJury (including death), 
costs and expenses, or other hann for which recovery of damages is sou,iht. under any theory including ton. contract, or strict liability, including anorneys' fees 1111d 
other legal e'<penses, including those rela1ed 10 env1ronmenUIJ hllZlltds. on the leased premises or in any way rcla1ed to Lessee's failure to comply with any and all 
environmenuil lnws, those ansing from or in any way related 10 Lessee's opcrauons or any other of Lessee 's ac11v111cs on the leased premises; those arising from 
Lessee's use of the surface of the leased premises. ru1d those that may ansc out ofor be occasioned by Lessee's breach ofru1y of the terms or provisions of this 
Agreemcnl or nny other act or om1.ss1on of Lessee. its directors. officers. emplo~ecs, parmers, agents. contractor1, subcontractors, guests, mvnees. and their respecuve 
successors and assigns E:ich assignee of this Ag:rccmcni. or an interest therein. agrees to be liable for. cxoncraic, indemnify, defend and hold harmless the Suue of 
Texas and the o"'ner of the soil. the Lr officcr1. employees. and agents in the same mt111ner provided above in coMccuon with the ac11v1tics of Lessee. its officers. 
employees, and agents as described above. EXCEPT AS OTHER\ I E EXP RE LY LIMITED HEREIN. LL OF TII E INDE;\f.1/m OBLIG T IO'iS 
A, O\OR LI.ABILITI ES SS MED UNDER TI IE T ER.,tS OF Tiii GREEi'\IE:-.T HALL BE \ ITIIOUT LI !ITS A, D wm10 iT REGARD TO 
TIIE C l' E OR E T HEREOF (EXCLUDING PRE-EXI T ING CO DITIONS). STRICT LIABILITY. OR TIIE NEGLIGE;'l,CE O F A Y P RTY 
OR P \RT IES (INCL DING Tii t EGLIGE;'l,CE OF TI IE INDE;\INIFIED P RlY), WIIETIIER S 0 1 ~EG LIGENCE BE OLE. J OC','T, 
C0:'1, C RRE:-IT, CTIVE. OR p rvE. ACS.lriiDCO,,,, 

• rr llNIIMIIML§l' MCOUNTY ~ 
ATTU1\ , L - 3 0 - .:1.L 
~ lHM~OQUltrYQ.MC 

~ :·~k -.m 



36 ENVTRONMENT AL HAZARDS Lessee shall use the highest degree of care and all reasonable safeguards to prevent conU1manation or pollution of 
o.ny environmental medium, including soil, surface waters, groundwater, sedimenlS, and surface or subsurface stnt.a. ambient air or any other environmental medium 
1n, on. or un,kr, the leased premises. by any waste, pollutanl, or conUlminant Lessee shal l not bring or permit to remain on the leased premises o.ny asbestos 
containing m,ucrials, explosives, toxic materials, or subsU1nces regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Huardous 
Substance" is defined an the Comprchcrisive Environmental Response, Compcrisation o.nd Liability Act (CERCLA). 42 U.S C. Sections 9601, ct seq), or toxic 
substances under 11ny federal, Sllltc, or local law or regulation ("Hazardous Matcrialsj, except ordinary produclS commonly used in connectlon with 011 and gas 
exploration 11nd development opcratioris and stored in the usual manner and quantiues LESSEE'S VlOLA TION OF THE FOREGOING PROIIIDITIO, 
SHALL CO, STITIITE A MATERIAL BREACH AND DEFAULT HEREUND ER ND LESSEE SHALL INDEMNIFY, HOLD HARMLESS ND 
DEFENDTIIE STATE OF TEXAS , D TIIE OWNER OF TllE SOIL FROM AND AGAINST ANY CLAJMS, DAMAGES,JUDGMENTS, PE AL TIES, 
LIAIHLITl ES. AND COSTS (INCL DING REASON BLE TTOR.'IEY ' FEES D CO RT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VlOL.A TIO OF TIIE FOllEGOf, G PROlllD!TlO OR (ll) TIIE PR.ESE CE, llELEASE, OR DISPOSAL OF ANY l lAZARDO S M T ERlALS ON, 
UNDER, ORAOOUTTIIE LEASED PREMISES DURI G LESSEE'S OCCUP NCY OR CONTROL OFTIIE LEA ED PRE;\tlSES. LESSEE SHALL 
CLE UP, REMOVE, REMEDY A D REP 1.R ANY OIL OR GROUND WATER CONTAMl ATIO, AND D MAGE CAUSED BYTII E 
PRESENCE OR REL SE OF ANY IIAZARDO S lATERlALS lN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S 
OCCUP, NCY OFTII E LE, ED PRE~ll ES IN ONFOR.\lANC E wm, TII E REQ rREMENTS OF APPLICABLE LAW. TIIIS 
IJ\DE~INIF'IC TIO D SS IPTIO HALL PPLY, BUT I NOT LIMITED TO, LlABrLITI' FOR RESPO, SE CTIONS UNDERT KEN 
P RS ANT TO CERC LA OR NY OTIIER ENVTRO ! ENT L LAW OR REG LA TION. LESSEE SllALL IMMEDJA TEL Y GIVE THE ST A TE OF 
T EXAS i',1) TIIE 0\ ER OF TI IE SOIL\ RJlTEN :-IOTICE OF NY BREACH OR S PECTEO BREACH OF nns P RAGRAPII , PON 
LE RNC G OFTIIE PRESE Cf. OF ANY HAZARDO S ~lATERlALS, OR UPO, RECEIVING NOTICE FROM NY GOVERN t£NT L 
AGE CY PERTAINlNG TO HAZARDOUS MATERULS WIIICII MAY FFECT THE LEASED PRE~IISES. TIIE OOLIGATIO S OF L EE 
HERE DER SHALL S RVlVE TII E £XPIR,.\TIO OR EARLIER TE RM INATIO , FOR NY REASON, OFTIIIS AGREEMENT. 

37 APPLICABLE LAW This lease is issued under the provisioris of Texas Natural Resources Code S2. I 7 I through S2 190. commonly known as the 
Relinquishment Act, o.nd other applicable slllcutcs Md amcndmcnlS thereto, Md if any provmon in this lease docs not conform to these SUltutes, the stacutcs will 
prcv,111 over any nonconforming lease provisions 

38 EXECUTION This oil 11nd aas lease must be slaned and acknowledged by the Lessee before 1t 1s filed of record an the county records and in the 
General LMd Office of the SLDte ofTcxas. Once the filing requ1remcnlS found in Paragraph 39 of this lease have been sotisflcd, the effective date ofth1s le11Se shall 
be the date found on Page I 

39. LEASE FIUNG Punuant to Chapter 9 of the Texas Business and Commerce Code, this le11Se must be filed of record in the office of the County 
Clerk in any county an which all or 1111y part of the lc11Sed premises 1s located, and ccnifled copies thereof must be filed m the General LMd Office. This le11Se as not 
effective until a ceruficd copy of this lease (which is mode and certified by the County Clerk from has records) is filed an the General Lllnd Office m accordance with 
Te'<as Natural Resources Code S2. 183 Additionally, this lc11Sc shall not be bandina upon the Swc unless II recites the actual and true cons1dera11on paid or promised 
for execution of this lease The bonus due the Sllltc 11nd the prescribed filina fee shall .u:company such ccnaflcd copy to the General Land Office. 

&1-&hµ~~I 
LESSEE Clay Johnson BY. ________________ _ 

TITLE:---------.--- -----

DATE ,. ) 'd1- j3 

STATE OF TEXAS 

BY. _________________ _ 

Individually Md as agent for the State ofTe'<as 

Dote ________________ _ 

STATEO s 

BY i 
Individually Md as agent for the State of Texas 

M. ~cot~ T~ustee SS# 
Date._7 ___ ·_ '-...:> __________ .-=:, 

ST A TE OF TEXAS 

BY .. ________________ _ 

Individually and as agent fo r the State of Texas 

Date .. ________________ _ 



STATE OF TEXAS 

COUNTY OF MIDLAND 

Cf P'N9ffi9't! ACKNOWLEDGMENl) 

INDIVIDUAL 

BEFORE ME, the undersianed authority, on this day personally appearcd, _____ C_L_A_Y_J_O_H_N_S_O_N ___________ _ 

known 10 me 10 be the person whose name is subscribed 10 the foreaoin& inslrUment. tf,///////////////// I I I I I I I I I I I I I I / / /of//// 

and acknowledaed lo me that he executed the same 
-fo-r -th-e -pu-rpo-se_s_an_d_co_ns_ld_e_rau_on-th-ere_i_n-ex_p_re_sse_d,_i_n _th_e_cap-,c-ity-Sll_lC_d_/,...;J;,...J.-~.,...,.. ... ~ ... 2 ... i}.J. ....... c/ ... ci: ... e .... k/..,.qt......,J-,Q{-,c'/...,.J.>,lr,/,r/.uJ~ 

Ma~2:~ 
Nolllly Public -z:z.__ __________ _ 

Given day of 

(CORPORATION ACKNOWLEDGMENl) 

COUNTY OF __________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared _____________________ _ 

known to me 10 be the person whose name is subscribed 10 the foregoing insi:rument. as, __________________ ...;of 

-:----------------------------------and acknowledged 10 me that he executed the same 
for the purposes and consideruuon therein expressed, in the capacity stated, and as the ac1 and deed of said corponu1on 

Given under my hand and seal of office this the ____ day or _________ ~ 19 __ . 

Nolllly Public an and for----------

STATEOF __ T_e_x_a_sc._ _____ ~ (TNOMDUAL ACKNOWLEDGMENl) 

COUNTY OF __ 'I'_r_a_v_i_s ______ _ 

Before me, the undersigned authority, on this day personally appearcd __ J_o_h_n_D_. _B_._y_r_a_m__.,,_T~r--'u"""s;;:;_;:t....;e::;...;::ce _____ _ 

known 10 me 10 be the persons ~hose names arc subscribed 10 the foregoing insi:rument. and acknowledged 10 me that they executed the same for the purposes and 
considerauon therein expressed 

Gaven under my hnnd and seal of office this the_._/ 0_i;_lc ___ doy of_-f'r_M_a_r_c_h __ --.--...---------'' J 9 __ 9'-8-=----

illenQt vJcla 
Nolllly Public in and for _________ _ 

STATE OF (INDIVIDUAL ACKNOWLEDGMENl) 

Before me, the undersigned authonty, on this day pcrsonwly appe11rCd ____ ~M~o~r ..... i ..... o~~M~-S ... c_.a ....... t ... t_,._. _T........_r_._nL,,;s"-'-t"""e'""e-----

known 10 me to be the persons whose names arc subscribed 10 the foregoing 1nslr\Jment. and ad..nowlcdgcd to me that they executed the same for the purposes and 
consideration therein expressed 

4 
Given under my hand and seru of office this the. ______ doy of ____ M_a_r_c_h ________ __, 

( 
.. .. .'-\CH 

Pt. t3LIC 
'iexas 

, 11-30-2000 
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EXHIBIT " A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED MARCH 1, 1998, 

BY AND BE1WEEN JOHN D BYRAM, TRUSTEE. AND MORIN M SCOTT, TRUSTEE. 
EACH INDIVIDUALLY AND AS AGENT FOR THE STATE OF TEXAS. 

AND CLAY JOHNSON, AS LESSEE, 
COVERING 1,760 ACRES, MORE OR LESS, IN PSL BLOCK 108, 

CULBERSON COUNTY, TEXAS 

1 If. at the exp1rat1on of the primary term hereof, this lease 1s being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee 1s then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith , w1th1n 180 days after the end of the 
primary term hereof or within 180 days after the completton of drilling operations being conducted on 
said land. or lands pooled therewith, at the end of the primary term hereof, whichever 1s the later date, 
and thereafter carry on the continuous dnlhng program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous dnlhng 
program or subsequently default in the performance thereof, then in either event. this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted The term 
"proration unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Comm1ss1on of the State of Texas 
Further. the term "commencement" shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the ini!Jal potential test report 1s filed with 
the Railroad Comm1ss1on of the State of Texas. if a productive well , or the date of filing the plugging 
report with the comm1ss1on, 1f a dry hole. Notwithstanding he termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subJect to this lease for purposes described in paragraph 1 hereof. together 
with easements and rights of way for roads, pipelines and other fac1ht1es on, over and across all of the 
lands sttll subJect to this lease and for the gathenng or transportation of 011 and gas produced from the 
retained lands The sole hab1hty or penalty for the failure of Lessee to drill any well or wells required or 
permitted 1n this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above 

In conducting such continuous drilling program. Lessee shall be entitled to accumulate and later use 
lime. 1f any, saved between wells, beginning with the second well under this continuous drilling 
program If one well 1s commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be earned forward and added to the 
period between subsequent wells 

SIGNED FOR IDENTIFICATION 

JOHN D BYRAM, TRUSTEE. INDIVIDUALLY 
AND AS AGENT FOR THE STATE OF TEXAS 

MORIN M SCOTT, TRUSTEE. INDIVIDUALLY 
AND AS AGENT FOR THE STATE OF TEXAS 
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I TrrAN REsoURcES. L.P. 

pril 1, 1998 

Mr. Drew Reid 
Tc as ue ral Land fficc 

tcphen F. Au tin Building 
1700 ortb oog r A coue, Room 600 

u tin, Te a 78701 

R : 2 R lioqui hmeul t ii and a Lease dated M arch 1, 1998 
J ohn D. B ram & Mori n M . cott Tru te , Agent for th tate o f Tc. a , L or 

In J ohn on, Le e 
Variou lan d totaling 4,4 0 acre , more orr le 
Loca l din Blocks 103 nod 10 
P ublic chool Land urvey 

ulb r on oun ty, T e a 

Dear Mr. Reid: 

The captioned leases have been taken by Clay Johnson, a landman working for Titan Resources, L.P. 
With reference to our previous conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting with represenatives of the General Land Office on January 6, 1998, enclosed 
please find the following for your fi les and further handling: 

I . Certified copy of each of the 2 Oil and Gas Leases referenced above, between the State 
of Texas, acting by and through its agent, John D. Byram,Trustee and Morin M. Scott, 
Trustee, said agent referred to as the owner of the soil, and Clay Johnson, Lessee, 
covering the lands referenced in the caption and fully described in the accompanying 
leases, Cu lberson County, Texas. 

2. Titan Resources, L.P. Check No. 1505 made payable to the order of Commiss ioner of the 
General Land Office of the tale of Texas in the amount of $44,880, representi ng 
payment in fu ll of lease bonus consideration ( 1/2 due the tale of Texas) for the above 
men tioned Oi l and Gas Leases . 

4,480 acres x $20/acre x Yi= $44,800.00 

3. Titan Resources, L. P. Check No. 1506 made payable to the order of Commissioner of the 
General Land Office of the Late of Texas in the amount o f $250.00, representing the 
required processing fees and filing fees for handling this matter. 

process ing fee 2 x $100 = 
filing 2 x $25 = 
total 

$200 

ill 
$250 

500 W Texas • Suite 500 • Midland. Texas 79701 • Fax (9 15) 687·0192 • O ffice (915) 682-6612 
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Mr. Dre, Reid pril 1, 199 
cucral Land ffi c 

Each of the subject leases cover vaious lands organized into 2 leases the best manner possible, given the 
mix of private fee lands in the area of the subject mineral classified lands. Plats indicating the lands 
described on each lease are enclosed for your convenience, and to reOect the logic used in describing the 
lands covered by each lease. 

Please advise this o ffice of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly fil ed in your records. Your prompt handling of th is matter wil l be very much 
appreciated . I f additional information is requ ired, please do not hesitate to contact the unders igned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TIT RE OUR 

~&/{ 
. Robert Ready?/ 

Landman 

JRR/j b 

Enclosures 

,L.P. 

Page 2 



TITAN RESOURCES, L.P. V 
ACQUISITION CHECKING 

COMMISSIONER OF THE GENERAL LAND OFFICE 3/29/98 

PARAGON #299:Lease Bonus 

j•I I 

('I, eking 

TITAN RESOURCES, L.P. 
ACQL 'IS'TION CHECKING 

' ' . 

Lease Bonus 

Payment in full of the 1/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(2) Oil and Gas Leases from 
John D. Byram, Trustee and 
Morin M. Scott, Trustee, Agents 
for the State of Texas, both 
dated 03/01/98, with 
description of lands and 
amounts of lease bonus due 
fully set out on the attached 
copies of leases, said leases 
covering lands in Culberson 
County, Texas. 

COMMISSIONER OF THE GENERAL LAND OFFICE 3/29/98 

PARAGON #299:Lease Bonus 

Checking Lease Bonus 

Payment in full of the 1/2 of 
Lease Bonus Consideration 
due the State of Texas under 
(2) Oil and Gas Leases from 
John D. Byram, Trustee and 
Morin M. Scott, Trustee, Agents 
for the State of Texas, both 
dated 03/01/98, with 
description of lands and 
amounts of lease bonus due 
fully set out on the attached 'J-,, _ 
copiesor1eases.saictteas~-:--·'··,..n~3ti Ar,_ :1

• -

covering lands in Culbersorl · · 

County.Texas. -·:::j \!d 2-H{JP.; 

001505 
44,800.00 

98038656 

'f «=oo 

001505 
44,800.00 

44,800.00 



1"+.1,,.,1..JUl.:>I I IUN l,,.,Ht:l.,I\JN(j 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

TITAN RESOURCES, L.P. 
ACQL!lf!TION CHECKING 

due the State of Texas for 
(2) Oil and Gas Leases from 
John D. Byram, Trustee and 
Morin M. Scott, Trustee, Agents 
for the State of Texas, both D 
dated 03/01/98, with ~"7 
description of lands and 
amounts of lease bonus due 
fully set out on the attached 
copies of leases, said leases 
covering lands in Culberson 
County, Texas. 

GLO Processing and Filing Fees 

COMMISSIONER OF THE GENERAL LAND OFFICE 
PARAGON #299:GLO Filing & Processing Fees Processing and Filing Fees 

Checking 

due the State of Texas for 
(2) Oil and Gas Leases from 
John D. Byram, Trustee and 
Morin M. Scott, Trustee, Agents 
for the State of Texas, both 
dated 03/01/98, with 
description of lands and 
amounts of lease bonus due 
fully set out on the attached 
copies of leases, said leases 

covering lands i~ ... ~~r~IJ..<:--,)j ) ::"'\J~' •-:, 
County, Texas. ·,: · 1., .1 ~ '- ,_. -· · 

-·,::111.1 Z-Hd'JC:, 
J j ·-

I . ' , ... ·-·· ' t ::,J:.. l 

GLO Processing and Filing Fees 

3/29/98 
UUloUb -

250.00 

98038657 

I 250.00 

3/29/98 
001506 

250.00 

250.00 
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Texas General Land Office 
Garry Mauro. Comm1ss1oner 

June 24, 1998 

Attn: J. Robert Ready 
TIT AN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 7970 I 

Re: RELINQUISJ IMENT ACT LEASE No. M-099061 
Sec. 17,18,19,25,26, Blk. 108, PSL ur. 
1760 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F Austin Building 
1700 Nonh Congress Avenue 
Austin. Texas 78701 1495 
(512) 463 5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineraJ file number M-099061 . Please refer to this number 
in alJ future correspondence concerning the lease. 

Your remittance of $17,725.00, has been applied as the state's portion of the bonus, the processing 
fee and the fi ling fee. Please let me know if you should have any questions. 

incerely, 

D~~~~ 
MineraJs Leasing 
Energy Resources 
(5 12) 475-1534 

MT/DR 

Pnnu,o on ,ecydecl pape, .,,u, IO'fbeln oni. 





, Number k/V 1 P11qe Entry Coun::y I Parish State 

TX299-109-029-000-00 77 186 50629 CULBERSON TX 

li8C N e I Byram : State of Texas , et al 1 Leaae DA e I 03/01/98 

Legal o acnpt ion 

I{ • P' Br I • II L LAN JRVFY 

• 1 r I SW 4 

'1 n .a . 
1 n l'l s • 

Se l 1 n i All 

lsecu n 2~ W/2 

...,~LJ1.3 
.... -. 

INDIAN/ST/FED LS '•/ PE.CT TX299 - PARAGON :t .. ) .... . . 
•• • '•. Account. Number AmOunt. 

. .. 
~ 880 . 00 "t. . t . )f Tex as 

G. nt> t al Land Office 
1 ~ 0 "N. Congress Avenue 

• A t· n, TX 78701 

\-1- t . . . . . . 

RN - Period Beg . 03/01/1999 DELAY RENTAL <"HECK N 100173 

INSTRUCTIONS TO DEPOSITORY Yu 111ve li<'cn lee11111tel 11s lcp o.L ry ( r •le at ve ha nt,('J p11yment I.e,ee crellt thP proceerle 
there I t t.he p rt.1ee n,mel anl 1n Ute amounts ,nl1 ,t.el hull ,ny l!t!i ·u.t.y t 1tny r,1•u1<' ~11sc, OtJ NOT RETIJRN our c-heck. but. 
11\llKe •>ie lepoeic, the red1t l t.lc p r•y rl ., a pc 1al :it 41'"l alv1ec 11 4B a n e pc110.ble to, turt.her inet.ruct1on11 

100173 
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Lease Number Book/V, 1 
. • . 

• • Page . i'ntri• . • ... ... 
186 50629 TX299-109-029-000 -00 77 

Lease Na .. I Byram : State of Texas, et al 

Legal Deacr1ption 

BlA -K 108, Pl!BLIC SCHO LAN SURVEY 

Sect1on 17 SW/4 

Section 18 S/2 

;e t lon 19 S/2 

,e t ion 25 All 

ect.lon 26 W/2 

PROSPECT TX299 - PARAGON 

Payee(a) 

Slate of Texas 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

INDIAN/ST/FED 

RN - Period Beg. 03/01/2000 DELAY RENTAL 

. 
County I Pat uh . . tat 

• • 
. . • • . . . . . . ... . . . CULBERSON TX 
. . . • . 

I L•aee Datr I 03/01/98 

Account Number Amount 

LL.)(_(' 880 . 00 

CHECK W 1 0 0 8 4 5 

INdTRUCTIONS TO DEPOSITORY. You have been dea1gnaterl as depository tor the above described payment Please credit the proceeds 
thereof to the p,1rt1ea named l\nd In the "mounts 1ndlc.,ted Shaull llny dltf 1culty at any n11tu1e 111ee, DO NOT RETURN our check, but 
make the deposit to the credit of th,. p,nty n,med In , special account, and ,vJv1ae us ae soon as posslbl•• tor !urthet 1notruct1ons 

CJQD316 

100845 
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Check # 101976 
Property Id / MMS Eff. Dat e Recording Information • •• Stati! _ ••! • County I Parish 

TX299-109-029-000 00 03/01/1998 05/07/98 BK 77 PG 186 ENTRY 50629 • Texa . . . . . -t.ulberson 
• . . . . . 

M 0Cl90t, l ... . . . . . . .. . . ... 
Property Name / Lessor 

State or Texas, acting by and through ,ts agent, John D. Byram, Trustee and Monn M. Scott, Trustee 

Property Legal Descri ption 

BLOCK 108, PUBLIC SCHOOL LAND SURVEY1 
Section 17 SW/4 

:) \ Section 18. 5/2 i/ v~re P.e.so l.,l.rce.s 'ofo2n31 
( 

Section 19: 5/2 
Section 25: All 

\ 3lO .Co Section 26: W/2 

Payee Nam e & Address SSN/ Tax Id Number 

State or Texas, actmg by and through the Comm1ss1oner of the General Land Office 
1700 N Congress Avenue Federal Tax Withheld 
Ausbn, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

03/01/2001 12 DELAY RENTAL 880.00 0.00 

. -
I /=. ~, 0.00 0.00 

, '-'-- -I I ,..., 
I I I \ ',I 0.00 0.00 

c . 
\ ·~ I 

I I ' 0.00 0.00 

I I 0.00 0.00 

Instructions to depos1tory: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and ,n the amounts 1nd1cated. Should any dlrficulty anse, make the depos1t in a speaal account, and contact us 1mmed1atf(J ~ 1 Q 19 7 6 
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Check #9900i96 
Property Id / MMS Eff. Date Recording Information State County/Parish 

TX299-109-029-00·00 03/01/1998 05/07 /98 BK 77 PG 186 ENTRY 50629 Texas Culberson 

M 099061 

Property Name / Lessor • • -. 
State of Texas, acting by and through Its agent, John D. Byram, Trustee and Monn M. Scott, Trustee • . • 

. .. ,f • 1 -. 
Property Legal Description • . .. 

BLOCK 108, PUBLIC SCHOOL LAND SURVEY: .. • 
Sectlon 17: SW/4 . 
Sectlon 18: S/2 ,. ... . . • 
Section 19: S/2 "p .. . 
SectJon 25· All .. . . 

• • . 
Section 26: W/2 ~ •• 

Payee Name & Address SSN /Tax Id Number 

State of Texas, acting by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Descript ion Due Charges Sub-Type Sub-Id 

03/01/2002 12 DELAY RENTAL 880.00 0.00 

- -. - - - - . 
I I 0.00 0.00 Uc.UV ~hi 

. 
I I 0.00 0.00 = !"\.) 

ld~ ,'J 

r-n 
I I 0.00 0.00 . - (") 

'li·~io M 
I I 0.00 0.00 I ' 

. _._ 

pl).. ~ (. e~ L ft - · , 
!"\.) . 

... ){). y ( r r -- ~ 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceed~ ~~ e 'Cf rr~r:: 
named and In the amounts Indicated. Should any difficulty anse, make the deposit In a speoal account, and contact us Immediately. ~ CJ 
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