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GENERAL LAND OFF! E 

GARRY MA URO 
0!11MJ. !ONER 

DATE: 

TO: 

FROM: 

SUBJECT: 

Garry Mauro, Commissioner 
Spencer Reid, Senior Deputy 

Robert I latter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

MEMORANDUM 

County: ____ "'"'-X:-=--==~-;:._--------------~ 
Description:_~..--....J.J,....!.J.,,-.....:....=...,._..:_..t.,c...=...=..;...~~~~:=,L...~8~L~K-=-~/o~I......L---=..111:::...----
Applicant: ----'--~,JJ...X.-.....i....;:;~-..c.c.;..,..:--=-=~---------­
Consideration: -1..:....c...::::....,,--=--....i....;...:...,,..._;_.:..,,t.....--'~--=------------

Consideration ;::')~ 
Recommended: (_ l \~ 4 --, ; _ _:; f. 
Not Recommend: -------
Comments: 

Form 
Recommended: R t1 ___;__.;..'-----...__,'"'----'-""-

Not Recommend : -------
Recommended, after technical changes: ---------
Comments: 

Spencer Reid. Senior Deputy 

Recommended : ~ _ ___..= "'------
Not Recommend: -------

Garry Mauro. Commissioner Date: / --------

Approved: ___ 6=--_.._ ___ _ 
Not Approved: --------
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Ccncnl L:ind Office 
Rcllnqu1shmn1 c1 Lc:uc Form 
Revised, Scpicmbcr 1997 

OIL A.',"D CAS LEASE 

(Give Pcrm;i.. :ni Address) 
here in referred to lS the ownc: of the soil ('"!!e:.'ler one or more), and. __ Ca:;.;;:L;.;A""""'Y'----=J '-O"'"'"'FJN'-'--'--=S'--'O"'-'-N'---------------

he:einilftcr c:il lcd Lessee. 
(Give Pmn:i.ne:11 Adcress) 

I GRA.'i"Tl~G CLAL.SE. For :ind in ccnsidc::it!on of:he :unounu state:! be!ow ar.d of the coven:inu 3.lld :ig:e:::-:c:iu to be paid, kc;:t llld pc::·cm:d !)v 
Lessee under this lc:,,sc, the Sute of Tc-us 3c::n1 by .i.nd t.'lrcug.'l the ow:ie: oft..'le soil. he:eby g:-:inu, leJ.Ses :ind lc:s unto Lesse:, for the sole and only pur;:ose of· 
prospccan& :ind drilling fer :ind prodi.:c.ng oil :ir.d g:is. l:i:,ang ;:1oe lines. buildin& Ll:".k!, stonng oil :ind buildin& ;:o"e: suuons, telephone lines :ind othc: s:ruc:i.~s 
thcr:on, to produce, save, t.3kc c:uc of, treat :ir.d :.-:lllspon s;11d prcduc:s of the ie:ise, the folio'" in& lanc!s siiu:i1cJ ,n Cul ber Son C.:>ur.ty, Sur: 
ofTcxas, 10-wu BLOCK 10 3 , POBL IC SCHOOL L l\ND SURVEY 

Section 9: Sou th 3/4 
Section 11: All 

Section 12: South 3 /4 
Section 1 9: NE/4, N/2 SE/4 and W/ 2 NW/4 
Section 20: N/2, S/2 SW/4 and N/2 SE/4 
Section 22: SW/4, W/2 NE/4 and E/2 SE/4 

cont.lining 2 , 7 2 0 ac=-es, mere or !css. T.,c ::cnu.s cons:cc:J.L;on ;md :·or :.'las lclSe :s lS follows. 

TothcSu1c ofTc~:,,s_,,T~~~·-e~n~tr"Tv__,sr-re_v_e_n_t_h_o_u_s_a_n_d __ t_·_N_o __ h_u_n_d_r_e_d __ a_n_d __ O_O~/_l_O_O __ -_-_-_-_-__ _ 
Doil:irs 15_..._2-'7__.,.._2"'-"'0..,,0'-'-. O_,.O'----· 

To the ownc:of:.':e soil Twen t v Se·1en thousand t ·..ro hund :red and 00/100 
Dolla.-s (S ? 7 , ?no . 00 > 

Tc l.llbonuscons!cc::i1:cn. Fi:ty Four thousand four hundred and 00/100 ------
Doll~ (S 5.! , 400 , 00 > 

The :ct.:1.1 bonus considc::11:on p:iid rc;:rc:e:iu J ::cnu.s oi T·..-en t v do 11 a rs and O O I 100 - - - - - - - - - - - - - -
________________ Coil:irs (S. _ _ ? __ 0.._..., ... 0.._0 _______ ) pc: Jc:c, on 2 , i 2 0 nc: :ic:cs. 

1 TER.\f Sub1cc: :o the ot.':e: ;,rovis,cn. n 1.':1s !el!c. this !e:ise shJ.111:e :c:r J :c~ of Five ( 5 ) Y ear S from :h s .!J:: 
(ne:: :n cJllcd · pr,M:ir:' tc:-:n·) :1nd lS lor.11 t.'lc:::i.~er as 011 :i::d ilS, or e::h: .:>! :.':c::i, 1s ;,roduc:c .n ;:J,;na q1;:1na:t:c· :'rcr.i ~Jid ':u,d 
A.s uscJ in this le:i.sc, the :e:m "procuc:J an ply:n11 qi.:an::1:es· rnc:ir.s !11:it :.':c :e:::pu :'r;:m the s:i:e or 0111c: JLt.'lcr.::~ colT'.mc:.::31 use oi:r.c sub::inc:fs) c:,e:d 
c,:::d out of ;,ockc: opc::11:onJI n;,c:iscs for tr.c SL~ :nont.':s llS: ;,a.st 

J, DELAY R..~i.\LS. lfnc '"'e!l 1s c::rnr:-:c-:c::J on L~e lc:J.Scd ;,r:r:-:.scs on or ~:ore one (I) yc:ir :rom this do~. this lc:uc sh:ill :c:minJtc. 1:r.lcss 
on or before sue!! :innivc:-s;iry date Lessee sh.ill ;,av or :c::dc· :o :he ownc: of:he soil or :o his c:::fa in 
the Elnk, 
Jt or .u si.:c::sscrs ("r.::!! shlll c::nt.ni.:c JS tl":c dc'.'cs::.or-, rcprdlcss oi :h:i:1g:s .n :.'le ov.,c;;~.;: .:;i 
SJld l:indl, the Jmount s.:ez:tid bc!ow; in add11:cn. Lcs:e: sh;11I ;,oy or :c:ic!e: :o the CO\L',llSSiCSER OF THE Gi::'-1:R..U. L.\.',1) OFriCE OF rru: STA~ OF 
TEX...\S. AT AL'SlT.'o, TE:<...\S, J li'i.c si.:r:, on 'r '-c:cr: s:iid ,fat: PJ,:r.c:iLS :mcc: t..~1s ;::u:igr:iph ;h;11J ope::ite JS J :::iLll :u,d sh311 cove: 11:c ;m,1lc;e oiJe:·:::-:r.a 
the comme:icc:neni .:,f J "ell for or.e (I):· cJ.r fr r., J1d JJ1c PJ~ mc:iu ::nee: :.•m p:ir:lg::iph sh:LI ~e in :he follcwina J..-nc1:nts 

To the owne: oft.':: soil · One thou Sa :id three hundred sixty dollars and 00/100 -
DoJIJn (S l I _j O ) 

Tot.l1cSLJte ofT~us: One thousand 
Dollm (S I I ..J O O . 0 a threP hundred sixtv dollars and 00/100-­

TcLll R::it.JJ: T·..-o thousa:1d seven hundred 
> 

twentv collars and 00/100--­
) D.:.l!m (S 2 17 20 • 00 

In J lii..c :n:u,nc: Jnd :;;on Ii\..: ;,a~:r.e:::.i :r :c::.:c:, J..-:ni.:::!!:, , L':c :cr..r::c::c:::ie::t ofJ '"'c,I r:":J~ ~= :i:r-':c: de:"c::-cd f,r suc::~s;vc ;:e:;rw n( ne I) ,cJI ::,!: 1~:-::; 
~c ;:n:iM'., te:;n ,\:I pJ~ r:-:e:1:.s or :c:1dc:-s oi ;c:il.ll 10 1.l:e -l" ::er oi :.':c !Cd ::::i~ be ;;,JJe :>~ c.~c=,; er J:g!:1 d::i.~ oi Leue:, or 311~ assig,cc of :h1. 'e.:.sc. ;i..~J ;::J' ·c 
ce!1,e;cd on or bcf-i re :.':c rc:,Lll ;::i, Inf J:i:c I::.':c bank ces::-:atc.! 1n tt1s ;i.1:Jg,J;:h (er ;I.! suc:csscr bar.;.) Shlluld ;e:ue :o c~;si. sus;:e::d bu.s1rcss. liqu1dJt:. fl:, .:r 
be suc:::JcJ by Jllothc: b:ink. or :~r :ir.· rel.Sen :°l.11 er re:'1.:!c ":a :i.::c;:t ::::t.!l. L:sse: s~JJI no,. t:e he!J in de:'Jul: ~er fl.llurc 10 make such pa,mc:its er 1.c::dc:. ci 
rt ::t.Jl unul thir.y (~0) dJ~S Jl~:: t.'1c O\\r.c: of the soil sh.i.l Jc.:vc: :o Les!c: l ;:rcpe: :c:: r.!;:!:,c 1r..s:;,.;:::e:11 n;u;:.ng :i.-:ct'le: b;ir.k as :ig::11 to re:::,c s::.:!! PJ~;;:c:::s 
or tenders 



4 PRODUCTION ROYAL TIES. Upon production of oil and/or 11!1.S, Lessee a&fCCs 10 pay or c3we 10 be pnid one-hnlf ( 1/2) of the royalty 
provided for in this lc35c to the Commissioner of the Genernl Land Office of the Stale ofTexns, at Awtln, Tex D.S. and onc-hnlf (In.) of such royalty 10 the owner of 
the soil 

(A) OIL Roynlty payllble on 011, which ls defined as includln11 all hydroc:irbons produced in a liquid fonn at the mouth of the well and nlso as :i.11 
condensate, distillate, and other liquid h)droc:irbons recovered from 011 or IIIU run through a se;,llr:Uor or other equipment, llS hereinafter provided, shill! be 

5 / 3 2 nd S pan of the gross production or the mllflcet value thereof, at the option of the owner of the soil or the Comm1ssioncr of the 
General Land Office, such vllluc to be dctcnnincd by I) the highest posted price, plw premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respect1vely, of a like type 1111d graviry in the 11cncral :irca where produced and when run, or l) the highest market pnce thereof offered or pllid in the 
gcnernl arca where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees lhat before any gD.S produced from the 
le:iscd premises ts sold, used or pro~ssed in a plant, it will be run free of cost to the roylllty owners through an adequate 011 ru,d &D.S separator of conventional type or 
other equipment :u le:i.st D.S efficient, so that all liquid hydroc:irbons recovcrnblc from the l!I.S by such mc:ins will be recovered. The requirement that such gD.S be run 
through a separator or other equipment may be waived in wnting by the royalty owners upon such tenns ru,d conditions l1S they prescribe 

(B) NON PROCESSED GAS Royalry on any gas (including flared aas), wh ich is defined as llll hydroc:irbons a.nd 113SCOW substances not defined 
:i.s 011 in subpar3gl"3ph (A) above, produced from any well on said land (c;,tcej>l as provided herein with mpect to 11as processed in a plant for the extnction of 
aasoline, liquid hydrocarbons or other products) shall be 5 / 3 2nd S part of the gross production or the mllrket value thereof. at the option of the 
owner of the soil or the Commissioner of the General L:ind Office, such value to be based on the highest mllrket price pB.Jd or offered for &3.S of comparable qualuy in 
the aeneral area where produced and when run, or the aross price pllid or offered to the producer. whichever is the greater, provided that the m:ll(imum pressure base 
In mc:i.suring the aas under this le:i.se shall not 11 any ume exceed 14 65 pounds per sqUllfc inch absolute, &nd the Sl311dllrd base tcmperarure shllll be sixty (60) 
dci;rees Fllhrenheit, correction to be made for pressure accordin& to Boyle's L3w, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of tcstln& beina used by the indwtry a.t the time of testing 

(C) PROCESSyD GA!. Roynlty on any gas processed 1n a gasol inc plant or other plant for the recovery of gasoline or other liquid hydroc:irbons 
shall be 5 L 3 2nd S part of the residue gas and the liquid hydroc:irbons extracted or the m:irket value thereof. at the option of the 
owner of the soil or the Commissioner of the Ge~enl Land Office All royalties due herein shall be based on one hundred percent (I OO!e) of the tot.al plant 
production of n:sidue aas 3ttnbuuble to aas produced from this lease, and on fifty percent (~O· o), or that percent accruing 10 Lessee. whichever is the are:u.cr. of the 
toul plant producuon ofllqu1d hydroc:irbons nn:nbuublc to the gas produced from this lease, provided that 1f liquid hydroc:irbons :ire reco-.cred from 11as processed 
in a plant in which Lessee (or Its pa.rent. subsidiary or a.f!ihate) owns an interest, then the perccnu11e appl icable 10 liquid hydrocarbons shall be fifty percent (SO~,) or 
the highest percent accruing to a third p.iny processing g:i.s through such plant under a processing agreement negotiated at =·s len&th (or if there 1s no such third 
party, the highest percent then bema specified in processing agreements or contracts m the industry), whichever 1s the are11cr The respective royalties on residue llllS 

and on liquid hydroc:irtons shall be detem,ined by I) the highest market price paid or offered ior any 11ns (or liquid hydrocarbons} of compar:ible qunlity in the 
1ener3J area. or::?) the gross pnce paid or offered for such residue gas (or the wei&)ltcd avenge gross selling pnc ~ :·or the respecu-.c grades ofliqu1d hydroc:irbons). 
wh achC\'er is :he gre:uer In no event, however, shill! the royalties pn}able under this par;ignph be less than the roynlues which would have been due had the gas not 
been processed. 

(D) OTHER PRODUCTS Royalty on c:irbon black, sulphur or any other products produced or manufac:ured fro£3..!o (ncepting liquid hydroc:irbons) 
whether s:iid gas be "c:i.singhead, • "dry," or any other gas, by fr:icuonaung, burning or any othe· ;,ro.:essang shall be 5 3 2nd S pan of the 
gross proJucuon of such products, or the mllrket value thereof. at the option of the owner of the ,01! or the Commissioner of the General Land Office, ~uch mllrkct 
value to be detennined as follows I} on the basis of the highest mar~et price of each product f • the sllrne month in which such product is produced, or::?) on the 
bllSis of the avera11e gross s:ile price of each product for the same month in which such productS :ire produced: whichever is the grc:uer. 

S MINIMUM ROYAL TY During any year :uler the c,p1r:i11on of the primary ter:i of this lease, 1f this lease is mainuined by producuon. the ro~alt1es 
paid under this lease in no event shall be less than an amount equ:i.l 10 the tot.:11 annual delay rc:,ul herein provided, otherwise, there shall be due and payable on or 
before the last day of the month succeed ma the anniversary date of this lease a sum equal to the :cul annual rental less the amount of royal11es paid dunng the 
preceding ~e:ir If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this par:igraph, the delay renl.ll.l amount sh:ill be one 
dollar (S 100) per acre 

6 ROY AL TI IN KIND Notw1thst.a.nding any other prov1S1on m this lease. at any ttrne or from time to time, the owner of the soil or the Commissioner 
of the Genernl L:ind Office may, at the option of either, upon not Ices than sixty (60) days nouce to the holder of the lease. require th ill the pa,..ment of any royalues 
nccruing lO such royalty owner under this le:i.sc be made in kind The owner of the soil's or the Comm1ss1oner of the General Land Office's nght 10 take its roy:ilty in 
kind sh:i.11 not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts or Lessee's obli11a11ons. whether e,prcss or implied. 
under this lease. 

7 )';0 DEDL:CTIONS Lessee agrees th:it all royalues accruing under this lease (inc!udin11 those paid in kind) shnll be "'ithout deduction for the cost of 
producing, 11athcnng, stonng, sepllr:iung, trcaung, dehydr:iung, compressing, processing, transporting, and otherwise making the 011. gas and other products 
hereunder ready for sale or we Lessee agrees 10 compute and pay royalues on the gross value received. including any reimbursements for severance Ul.'<CS a.nd 
production rcl:itcd costs 

8 PL\.'IT FUEL AND RECYCLED GAS. No roynlty sh:i.11 be payable on an> gas as m:iy represent this lease's proponaon31e sh:ire of any fuel used to 
process gas produced hereunder in any processing plllnL SotwtlhsLlllding any other provision ofth1s lease, a.nd subject to the wrmen consent of the owner of the ,oil 
anJ the Commissioner of the General Land Office, Lessee may recycle gas for aas lift purposes on the leased premises or for in1ec1ion into any oil or gas producing 
fonnation underlying the leased premises after the liquid hydrocllrbons conl.31/led in the 11as ha,e been removed, no roynlt1es shall be pa)'3blc on the recycled gas 
unul 11 is produced and old or used by Lessee in a manner which entitles the royalty owne:s to l roylllty under thtS lc:isc. 

9 ROY AL TY P.\ Vi\lENTS A.'ID REPORTS All ro)'alt1es not taken in I.ind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas. in the following manner 

Pa~ ment of roynlry on production of 011 and ga.s shall be as provided in th rules set forth in the Te,a.s Reamer Rules currently pro, idc that royalry on oi l is due 
a.nd must be received m the General ~d Orlicc on or before the Sth day of the second month succeeding the month of production. and ro~a.Jry on 11as 1s due and 
must be received in the General L:ind Office on or before the 15th dav of the second month succeeding the month of production. accompanied by the affidavit of the 
o"ner, m1111a11cr or other authorized a.gent, completed an the fonn and manner prescribeJ bv Llic Ge:1eral L:ind Office and sho"' inl! the i!J'OSS :!.mount and disposition of 
all .:>11 anJ 11as produced and the m:irket value of the 0 11 and gas. together with a copy ofall do,ur:ie:,u, records : .

7
:~~ ~ · d1spos111on 
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and market value includma aas meter readma,. pipeline rece1pt.s, aas line rece1pt.s and other check., or memoranda ofamounl produced and put mto pipelines, 14111.:s, 
or pools and gas Imes or gas sioraae, and nny other reporu or records which the Gcnernl Land Office may require 10 vcnfy the gross production, d1spos111on 1111d 
mo.rl.e1 value. In all cases the authority of a manaaer or aaent to act for the Lessee herein must be filed In the General Land Office Each royalty payment shall be 
1ecompan1cd by• check stub, schedule, summary or other remmance advice shov.m1 by the assigned General Land Office lease number the amount of royalty bema 
p11d on eech leese If Lessee p1ys his royalty on or before thirty (30) d1ys afu:r the royalty peyment v.u due, then Lessee owes• penalty of s• • on the roy1lty or 
S2S 00, v.h1chever is arcater A royaJty payment which is over thirty (30) days Ille shall accrue a penalty of 10~. of the royalty due or S2S.OO whichever ,s greater, 
In 1ddi11on to a penalty, royalucs shall accrue interest at a rate of 12•. per year, such mtcres1 will beam 1ccrumg w-hcn the royalty Is si,ty (60) days overdue 
Affidav1t.s and supponmg documents which arc nol filed when due shall mcur a penalty in 1111 amount set by the General LMd Office admin1stra11vc rule which IS 

effective on the date when the affidavit.s or supponmg document.s "'ere due. The Lessee shall bear all responsib1l11y for paying or causing royalucs to be paid as 
prescnbed by the due dllC provided herein Payment of the delinquency penalty shall 1n no way operate to proh1b11 the St4te's nght of forfeiture as provided by law 
nor act lO postpone the date on v.hich royalues were onainally due The above penalty provtsions shall not apply in cases of mle dispute as to the State's ponion of 
the royalty or to that ponion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Commissioner of the General Land Office w11.h 
its best possible estimate of oil and aas reserves underlyina this lease or allocable to th IS lease and shall furnish said Commissioner with copies of all contn1ct.s under 
which 1as is sold or processed and al I subsequent agree menu and amendment.s to such contract.s within thirty (30) d1ys after enterin& into or mal1na such contracu. 
1grecments or amcndmcnt.s Such contnlCU and IIJ'Cemenis w-hen received by the General Land Office shall be held m confidence by the General Land Office unless 
otherwise authonzed by Lessee All other contract.sand records peru.ining to the production. transportation, sale and market1ng of the oil and sas produced on s11d 
premises, including the book., and accounts, receipt.1 and discharges of all \\-ells, lllnk.1, pools, meters, and pipelines shall a.i all umes be subJect to inspection and 
eum1na11on by the Comm1ss1oner of the General Land Office, the Anomey General, the Governor, or the reprcscnl4tivc of any of them 

(B) PERMITS, DRILLING RECORDS. Wrinen no11ce of all operauons on this lease shall be submmcd to the Commimoner of the General 
Land Office by Lessee or operator fi.,,e (S) days before spud date workover, re-<ntry. temporary abandonment or plug and abandonment of any "'ell or wells Such 
wrmcn noucc to the Gcncrl.l Land Office shall include copies ofluulroad CommisS1on forms for application to drill Copies of\1-ell tcsu, completion repons and 
plua&ina repons shall be supplied to the General Land Office at the umc they nrc filed with the Texas Railroad Commission All applicauons, pcmuts, repons or 
other filina, that reference this lease or any specific \\-ell on the leased premises and th11 arc submmcd 10 the Texas R11lroad Commission or any other sovemmcntal 
&&ency shall include the word "State• m the 111lc Addit1onally, in 1ccordance with Railroad Conumss1on rules. any sisnage on the leased premises for the purpose of 
identifyin1 wells. tank bancrics or other associated 1mprovemcnis to the land must also include the word "S14tc • Lessee shall supply the General Land Office v.1th 
an, records, memoranda, accounu, rcporu. cu tuna, and cores. or other 1nforma1ion relative to the operation of the .tbovc-dcscribcd premises, which m1y be 
requested by the General Land Office, in addiuon to those herein expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the 
bore-hole section, from the base of the surface ca.sing to the total depth of ""ell, of all wells drilled on the 1bovc described premises and shall tr.1nsm11 a true copy of 
the loa of each sun cy on each well to the General Land Office within fifteen (IS) days after the mll!..ina of said survey 

(C) PENAL TIES Lessee shall incur 11 penalty whene\lcr n:pon.s. documcnis or other materials arc not filed in the General Land Office ""hen 
due The penalty for late filin& shall be set by the General Land Office admin1strat1ve rule which IS effecuve on the date ""hen the materials were due in the General 
Land Office 

11 ORY IIOLE,CCSSATION OF PRODUCTION DURING PRIMARY TERM If. during the primary tcnn hcrcofa.nd pnor to discovery and producuon 
of oil or aas on said land. Lessee should drill a dry hole or holes thereon, or 1f dunns the pnmary tenn hereof and after the discovery and actual production of oil or 
au from the leased premt~cs such producuon thereof should cease from any cause, this lease shall not terminate ,f on or before the c,cpin111on of frcty (60) days from 
date of complet1on of said dry hole or ccssarion of producuon Lessee commences addllional dnlling or re,,.,orl.ing operations thereon. or pDl!S or tenders the nc'<t 
annual delay rcnUll in the same manner as provided in this lco.se. If, dunn& the last year of the primary term or within si'<ty (60) days prior thereto. a dry hole be 
completed and abnndoncd, or the producuon of 011 or sas ~hould cease for any cause, Lcuce's nghis shall remain in full force and effect without fun.her orcrauons 
until the e,pir.it1on of the primary term; and if Lessee has not resumed production in p1ying quant1t1cs at the c"p1rat1on of the primary term, Lessee may maintain this 
lease by conducuna additional drill in& or rework in a operations punuant to Paragraph 13. using the expiration of the primary term as the date of cessation of 
production under P3111&raph 13 Should the first \1-CII or any subsequent ""ell drilled on the above dcscnbed land be completed as I shut-in oil or gas well w 1th1n the 
pnmary term hereof. Lessee may resume payment of the annual rcnUll in the same manner as provided herein on or before the rental p1ying date followina the 
e"Cpir:1t1on of sixty (60) days from the date of completion of such shut-in 011 or gas ""ell and upon the failure 10 maJ,;e such payment, this lease shall ipso facto 
terminate lf11 the e,p1ra11on of the primary term or any time thereafter I hut in oil or sas well IS localed on the leased premises. payments may be made in 
accordance with the shut-in pro, ,s,ons hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRl~lARY TERM If. at the cxpirauon of the primary term, neither 011 nor gas 1s beina 
produced on said land. but Lu~ec is then cnaaacd in drillina or reworkin& operations thereon. this lease shall remain in force so long iu orcrauons on said well or for 
drillina or rc""orkina of any additional well arc prosccured in good faith and in workmanm.e manner without interrupuons toUlling more th1111 m:ty (60) days dunn1 
any one such opcrat1on. nnd 1fthcy result in the production ofo,I and/or aas. so Iona thcrcaflcr as 011 andlor &as is produced in pay1na quanuues from said land, or 
p1ymcn1 of shut-in 011 or sas well royalues or compens11ory royalucs is mlde as provided in this lease 

13 CESSATION. DRILLING. AND REWORKING If. after the c,pirauon of the pnma.ry rerm, producuon of oil or aas from the leased premises. after 
once obtained, should cease from anv cause. this lease shall not terminate 1f Lessee commences add111onal drtllin& or rc""orking operauons w1th1n sixty (60) da~s 
after such cessation. and this lease shall remain 10 full force and effect for so Ion& as such opcrauons conunue m good faith and in \1-0rlJnanlike manner without 
in1crrupt1ons tot41in& more than s,xry (60) days If such drilling or re""orkin& operations result in the production ofo,I or gas. the lease shall remain in full force and 
effect for so Iona as 011 or aas ,s pro<luccd from the leased premises in pay in& quanut1cs or payment of shut-m 011 or aas well royalt,cs or pa)'men1 of compensator) 
royalucs IS made as provided he rem or as provided by l1w If the dnlhn& or reworking operauons result in the compleuon of a ""ell u I dry hole. the lease will not 
terminate 1fthc Lessee commences ::idd111onal drillina or rc""orkin& operauons within s1"Cry (60) days al\cr the completion of the "'ell as a drv hole, 1111d this lc:ue 
shall remain in effect ~o long as Lcs~cc continues drilling or rew-orking operations in good faith and in a workmanlike manner without interrupuons towing more 
than sixty (60) days Lessee shall give wrmcn notice to the General Land Office within thirty (30) da)'s of any ccssauon of production 

14 SHUT-IN ROY AL TIES For purposes ofth,s pansraph. """ell" means any well that has been ass,ancd a "'ell number bv the state agency having 
JUnsd1c11on over the producuon of oil and aas If. at any lime after the c,p,rauon of the pnmary term of• lease that, until beina shut m, w-as bein& maintained ,n 
force 1111d effect. n well capable of producing oil or gas in paying qunn1111cs ,s Joc:ucd on the leased premises, bur 0 11 or gas is not bcina produced for lack of suitable 
production fac1lit1cs or lack of a suitable market. then Lessee may pay as a ,hur ·in 011 or sas royalty an amount equal to double the nnnual rcnUll provided in the 
lease, but not less th11n Sl.:?00 a )'Cir for e::ich .... ell capable of producing 011 or gas in p1vmg qu1111t111es If P:iragnph 3 ofth1s lease docs not specify a delay rcnt::il 
amount. then for the purposes of this parasraph. the delay rental a.mount shall be one dollo.r (SI 00) per acre. To be cffccuvc, each initial shut-in oil or gas ro)'ahy 
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mu.st be prud on or before (I) the cxp1ra11on of the pnmary term, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworling operauon in accordance with the ICASc provisions, whichever date is latesL Such payment shall be made onc-half(l/2) 
to the Comm1ss1oncr of the General Land Office and one-half (112) to the owner of the soil If the shut-in 011 or gas royalty is paid, the lease shall be considered to be 
II producing lease and the paymcni shall extend the term of the lease for a period of one year from the end of the pnmary term. or from the fi111 day of the month 
following the month in which production ceased, and, after that. if no suitable produc11on facili11cs or suitable market for the oil or gas ex1s1S, Lessee may extend the 
lease for four more successive periods of one (I) ycnr by paying the same amount ca.ch yenr on or before the exp111111on of each shut-In year 

IS COMPENSATORY ROY AL TIES. If, during the penod the lease Is kept in effect by payment of the shut-in oil or gas royalty, 011 or gas 1s sold and 
delivered in paying quanuucs from a well IOC111cd within one thousand ( 1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage 1s occurring, the right to conunue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the yenr fo r which the royalty has been paid. The Lessee may mainuun the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty ra1c provided in the lease of the market value of production from the well causing the dramagc or which 1s complctcd in the same producing 
reservoir and w1th1n one thousand ( 1,000) feet of the leased premises The compensatory royalty Is 10 be paid monthly, one-half ( 112) 10 the Commissioner of the 
General Land Office and one-half(l/2) to the owner of the soil, beginning on or before the la.st day o f the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed m the same producing reservoir and located within one thousand ( 1.000) feet of lhe leased premises 
lflhe comperisatory royalty paid many 12-month period Is in an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period Compensatory royalty payments which 3rC not timely paid will accrue penalty and interest in 

accordance with Para1raph 9 o f this lease. None of these provmons will relieve Lessee of the obligation of reasonable development nor the obligation 10 dnll offset 
"'ells as provided m Te'Cas Natural Resources Code S2. I 73, ho"'ever, at the dctcrmmauon of the Comm1ss1oner, and with the Commissioner's wrinen approval, the 
payment of compensatory royalucs can sausfy the obligauon to drill offset wells 

16. RETAINED ACREAGE Norwilhstandlng any provision of this lease 10 the conunry, after a well producing or capable of producing oil or gas has 
been completed on I.he leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper developmeni of the leased premises and in markeung the production thereon 

(A) VERTICAL. In the event this lease Is in force and effect two (2) year, after the exp1rauon date of the primary or e'Ctended term it shall then 1ermin111e 
as 10 all of the le11Scd premises, EXCEPT (I) 40 acres surrounding each oil well t11pablc of producing in paying quantiues and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or aas "'ell as provided in PIJ1l&I1lph 14 hereof), or a well upon which Lessee 1s then engaged in 
conunuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unu pU11uan1 to Texas Natural Resources Code S2 IS J. 
52 I SJ, or (3) such g.reatcr or lesser number of acres as may then be allocated for produc11on purposes 10 a prorauon unit for each such producing well under the rules 
and regulnuoris of the Railroad Commission of Texas, or any successor agency, or other governmental authority havingJunsdiction. lfat any time after the effective 
date of the partial tcnnination provisions hereof, the applit4ble field rules are changed or the well or wells locrued thereon arc reclassified so that less acreage is 
thereafter allocated 10 said well or wells for producuon purposes, this lease shall thereupon terminate as 10 all acreage not thereafter allocated 10 said well or wells for 
producuon purposes Norw1lhstandin1 the termination of this lease a.s to a pomon of the lands covered hereby. Lessee shall nevertheless continue 10 have the right of 
ingress to ll!ld egress from the lands still subject 10 this lease for all purposes described in Paragraph I hereof, together with cascmentS and nJhts-of-way for c:mung 
roads. existing pipelines and other eximng fac1laues on, over and across all the lands described in Paraaraph I hereof ("the retained lllllds"), for access to and from the 
retained lands and for the gathenng or transporuuion of oil, aas and other minc1'111s produced from the retained lands. 

(B) l!OR:l:l01fl'7\1: 111 die ettlll dns lease is info.cc wad effect tne (2) ,elll"I aAe, ll_..p+fll+tetH!au1 e l'tt,e p,ima,1 er e.11er1ded tCrTli 11,l-,1,IJ fu1~'m 
i.Fmmete 115 10 llll ileplh5 llelew i gg feet 1,ele" the tetftl ilepll, ilrilleil (her-e iReAer "ilH fl l F .l1plhs") ifl u;II w1II Jog211 .l 9R iQHa9, HWIIRt.l 1A Pa. &~ph I G (,\ ) 
abe¥.t;-t!Ales, BA e, b1fu re P' a (:1) y 11YS &A11r "'11 pnffl.W,' e r 111t1R1h.l IC A'l'I l.cHcs pai, an ~ ouAt equal •o one balf(l 0) oC•be boo 11, oneinally paid~ 
~ 11e11 ffl f !his lell5e (11!1 spee, 11ed "" pege I hc.eefl lf!111h llfl'IBWAI 1s pa 1.l, 1.1!1t l111n 1hllll 1!1 111 fe rae a.Ril t il=HI ll!I It! , 1111h lleept, lieptti,. a .. d ,e,d 
lCA'l'linat11rn shall Ile ohla~•• il for llll a1hli11011!!1 r,eriell ef 1,1 e (2) )CM l!:!1d ,e Ieng ll'lerealto lltl e,I er iJM 1t prei111eell 1n pe) 111g q1:1a,111t.c, &0111 ,11eh decpc, depll'l, 
oB • ,,.s lt~ •A1a hu1&e 

(C) IDENT!FICA TION AND FILfNG The surface acreage rcwncd hereunder as 10 each well shall. as nearly as pracucaJ, be in the form of a square with 
the well located in the center thereof, or such other shape a.s may be approved by the Comm1ss1oner of the General Land Office Within thirty (JO) days after partial 
terminouon of this lellSe as provided herein, Lessee shall execute and record a releB.Se or releB.Scs containing a sausfoctory legal dcscripuon of the acreage and/or 
depths not retained hereunder The recorded release, or a ccmfied copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Llllld Office rules in effect on the dote the release 1s filed If Lessee fails or refuses 10 execute and record such release or releases within ninety (90) 
days ofter being requested to do so by the General Land Office, then the Comm1SS1oner at his sole d1screuon may dcs1gn11te by wrinen instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's e:<pcrisc in the county or counucs where the lease 1s loc;ncd and in the official records of the 
General Land Office and such dcsignauon shall be bindin& upon Lessee for all purposes. 

17 OFFSET WELLS. Neither the bonus. delay rentals, nor royalues patd, or to be paid. under this lcB.Sc shall relieve Lessee of his obligation 10 protect 
the oil and gas under the above-described land from being drained Lessee. sublessce. receiver or other agent in control of the leased premises shall dnll as many 
wells as the factS may jusufy and shnll use appropriate means and drill to II depth necessary 10 prevent undue drainage of oil :ind gas from the leased premises. In 
add111on. 1foil and/or ias should be produced in commercial quanuucs within 1,000 feet of the lca.scd premises, or in any CB.Sc "'here the leased premises 1s being 
drained by producuon of oil or gas. the Lessee, sublcssce, receiver or other a.gent in control of the lc11Sed premises shnll in good faith begin the dnll ing of a "'ell or 
wells upon the leased premises within 100 days after the draining well or "ells or the well or "'ells completed within 1,000 feet of the leased premises slA/1 producing 
in commercial quan1111es and shall prosecute such drilling with diligence. Failure 10 sausfy the slllrutory offset oblig1111on may subJect this lease and lhc owner of the 
soil's agency rights to forfeiture . Only upon the dcterminouon of the Commissioner of the General Land Office and with his wTmcn approval may lhc payment of 
compensatory royalty under applicable statutory paramc1e11 satisfy the obliiauon 10 drill an offset well or wells required under this parogruph 

18 FORCE MAJ EURE. If, after a good fBJth effort. Lessee 1s prevented from complying with any express or implied covcnom ofth1s lca.se, from 
conducung drilling operauons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, stnkes, nets of God, or 
any valid order, rule or regula1ion of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable fo r damages for failure 10 comply with such covennntS; addiuonally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducung drilhn& and reworking operauoris or from producing oil or gas from the leased premises However, nothing in this paragruph shall suspend the 
pa\mcnt of delay rentals in order to mainuin this lease 1n effect dunng the pnmary tcrm in the absence of such drilling or re"'orf...ing opcnuions or producuon of oil 
or gas 



19 WARRANTY CLAUSE. The owner of the soil warrants and agrees 10 defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the lensed premises, then Lessee may redeem the nghts of the owner of the soil in the lensed premises by paying any mortgage, wees or other liens 
on the leased premises If Lessee makes payments on behalf of the owner of the soil under this parqraph, Lessee may recover the cost of these payments from the 
rental nnd royalucs due the owner of the soil 

20 (A) PROPORTIONATE REDUcnON CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
dcscnbed land, whether or not Lessee's Interest 1s specified herein. then the royalues and rental herein provided 10 be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bears 10 the cnurc undivided surface csUltc and the royalties and rental herein provided to be paid 10 the Commissioner of the 
General Lnnd Office of the State ofTcxn.s shall be likcv. isc proportionately reduced l lowcvcr, before Lessee adJUSts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized reprcsentauvc must submit to the Commissioner of the General Land Office a written statement which explains the 
d1screpnncy be™'ccn the interest purportedly leased under this lease and the actual interest owned by the owner of the soil The Comm1ss1oner of the General Land 
Office shall be pald the value of the whole production allocable 10 any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest However, In no event shall the Commissioner of the General Land Office receive as a royalty on the gross producuon 
allocable 10 the undivided interest not leased an amouni less than the value of one-sixteenth (1 /16) of such gross production 

(B) REDUcnON OF PAYMENTS. If, dunna the pnmlll)' term, a portion of the land covered by thL1 lcasc is included within the bound.Uies 
of a pooled unu that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Secuons 52.151-52 I 54, or 
if, at any lime alter the exp1ra11on of the primlll)' term or the extended term, this lease covers a lesser number of acres than the tollll amount described herein, 
payments that arc made on a per acre basis hereunder shall be reduced accord in& to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease dunn& the primary term shall be calculated based upon the number of acres outside the 
boundancs of a pooled unit, or, 1f after the expiration of the primary term. the number of acres acrually retained and covered by this lease 

21 USE OF WATER Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tnnlcs of the owner of the soil, provided, however, Lessee shall not use poUlble water or water suitable for livestock or irrigation purposes for watcrflood operations 
without the prior consent of the owner of the soil 

22. AUTl!OP 'ZED DAMAGES Lessee shal I pay the owner of the soil for dam:1gcs caused by il5 operations to all personal propert)', improvcmcnl5, 
livestock and crops on Sil lnnd 

23 PIPELINE DEPTI! When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

2ol . WELL LOCATION LIMIT No well shall be drilled ncarcr than two hundred (200) feet to any house or barn now on said premises without the 
v.Ttncn consent of the owner of the soil 

25 POLLtrnON In Jcvclopmg this arc:i, Lessee shall use the highest degree of c:irc and all proper safeguards 10 prevent pollution Without 1tm111ng the 
foregoing, pollution of coastal wetlands, natural watcrw:iys, rivers and impounded water shall be prevented by the use of conu11nmcn1 faciliues sufficient to pre, cnt 
spillage, seepage or ground water contamination In the event of pollution. Lessee shall use all me= at 115 disposill 10 rcc.:ipturc all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage 10 public and private properties. Lessee shall build and mainlllin fences around its slush, sump, and drainage p115 
and tnnk bancnes so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall 1111 and level all 
slush pits and cellars and completely clean up the drillmg site of all rubbish thereon Lessee shall, while conducting opcrauons on the leased premises, keep said 
premise~ free of all rubbish, cans, bonlcs, paper cups or garbage, and upon complcuon of operat1oru shall restore the surface of the land 10 as near 115 onginal 
condition and contours as 1s pracucablc Tanks and equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT Subject 10 limitations in this parav,iph. Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenry (l:!0) days alter the expirauon or the termination ofth1s 
lease unless the owner of the .i01I grants Lessee an ex1cnS1on ofth1s 120-day period llov.cvcr, Lessee may not remove casing from any "'ell capable of producing 011 
and gas in paying quantiucs Additionally, Lessee may not draw and remove casing unul :iftcr thirty (30) da}s wrmcn notice 10 the Comm1ss1oncr of the Gener.ii 
Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not umcly removed b, Lessee 
under the terms of this paragraph 

27 (A) ASSIGNMENTS Under the conditions con tamed in this paragraph and Paragraph 29 of this lease, the nghts and estates of either party to this 
lease may be 11.Ss1gned, in whole or in pan. and the provisions of this lease shall extend 10 and be binding upon their heirs, dcv1sces, legal reprcsent.1t1vcs. successors 
and asStgns However, a chanac or divmon in ownership of the land, rentals, or royalties will not cnlarae the oblig1111ons of Lessee, diminish the nghts, privileges 
and csliltcs of Lessee, impair the cffcct1vcncss of any payment made by Lessee or impair the clTecuvcncss of any act performed by Lessee And no change or 
division in ownership of the land. rcnlAls, or royalties shall bind Lessee for any purpose unt1l th1rt}' (30) days :i.ftcr the owner of the soil (or his heirs. dcvisces, lcaal 
rcprcscntauvcs or assigns) furnishes the Lessee with satisfactory wnncn evidence of the change in ownership, including the ongmaJ recorded munimcnts ofmlc (or a 
certified copy of such original) when the ownership chanacd because ofa conveyance A total or pan1al assignment ofth1s lease shall, to the extent of the interest 
assigned, relieve :ind d1scharac Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pBtl of the acre:1gc. the right and 
opuon 10 pay rentals shall be apponioned as be™'een the several owners ratably, according to the area of each. and failure by one or more of them 10 pay his share of 
the rentnl shall not affect this lease on the part of the land upon which pro ralll rentals arc umcly paid or tendered, however, if the 11Ss1gnor or assignee docs not file a 
certified copy of such assignment m the General Land Office before the nc'(t rental paying date, the entire lease shall terminate for failure to pay the cnurc rental due 
under P ..ragraph 3 Every assignee shall succeed 10 all ngh15 and be sub Jc Ct 10 all obltgauons, ltab1lt11es, and penalucs owed 10 the Sllltc by the origmal lessee or any 
pnor :iss1gncc of the lease, including any ltabiliucs 10 the St.1tc for unpaid royalties. 

(B) ASSIGNMENT LIMlTATION Notw1thstnnding any prov1S1on in Po.ragraph 27(a), if the ov.11cr of the soil acquires this lease in whole or in part by 
assignmcnl without the prior wnllcn approval of the Commissioner of the General Land Office. this lcnsc is void as of the umc ofass1gnmcn1 and the agency power 
of the owner may be fo rfcucd by the Commissioner An assignment will be trciucd as if ii v.cre made 10 the owner of the soil 1f the assignee is 

(I) a nominee of the owner of the soil, 
(2) a corporation or subs1d1ary m which the ow11cr of the soil is a principal stockholder or is an employee of such a corpor:11ion or subsidiary; 
(3) a partnership in which the owner of the soil is o. partner or l1 an employee of such a partnership, 
(4) a principal s1ockholdcr or employee of the corpor:iuon which 1s the owner of the soil, 
(S) a partner or employee inn panncrsh1p which is the owner of the soil , A C&iiWl:DCOP'( 
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(6) a fiduciary for the owner of the soil; including but not lim1tcd 10 a gunrdian, trustee, cxccu1or, adm1nistrntor. receiver. or conservator fo r the 
owner of the soil; or 
(7) a family member of the owner of the soil or related 10 I.he owner of the soil by mamagc, blood, or adoption. 

28 RELEASES. Under the condi11ons conlllincd in this paragraph and Paragrnph 29, Lessee may at any tlmc execute 1111d deliver to the owner of the soil 
and place of rccord a release or releases covering any ponion or ponions of the leased premises. and thereby surrender this lease as 10 such pomon or ponions. and be 
rclicvcd of all subsequent oblig1uions as to acrcaac sum:ndercd If any pan ofth1s lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proponlon that the surrcndercd acreage bears 10 the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any hab1hrics which may have accrued under this lease prior to the surrender of such acreage. 

29 FILING OF ASSIGNMENTS ANO RELEASES. If all or any pan of thi., lease i., assiancd or released. such assignment or release must be rccordcd in 
the counry where the land is snuated, and the recorded uu1rumcn1., or a copy of the recorded insuumcnt cemficd by the Counry Clerk of the county in which the 
Instrument 1s recorded, must be filed m the General Land Office w1thm 90 days of the last cxccuuon date accomparncd by the prescribed filing fee lf111y such 
assignment is not so filed. the rights acquired under this lease shall be subJcct to forfcuurc II the option of the Commissioner of the General Land Office 

30 DISCLOSURE CLAUSE. All provisions peruunina to the lease of the above-described land have been included In this instrument. includ1na the 
Sllltemcnt of the IJ'Ue cons1dcnuion to be paid for the execution of this lease 111d the ri&hts and duties of the p11rties. Any coll11cruJ qreemems concerning the 
development of oil and giu from the leased premises which lll'C not contained in this lease render this lease Invalid 

31 . FIDUCIARY OtrrY. The owner of the soil owes the Stale a fiduciary dury and must fully disclose any facts affccuna the Swe's interest in the leased 
premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obliaatcd LO put the Slate's interests before his personal 
inlercru 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or 1flcssec or an authorized 
aacnt should knowmaly make any false return or false rcpon conccmina production or dnllin&, or if Lessee shall fail or refuse 10 dnll any offset well or wells in good 
f11th tl.S requ1rcd by Jaw and the rules and rcaulations adopted by the Commissioner of the General Land Office, or if Lessee should fail 10 file reports in the manner 
required by law or fail to comply with rules 1111d rcaul111ons promulgated by the General Land Office, the School Land Board. or the Railroad Commission, or if 
Lessee should refuse the proper authonry access 10 the records peruuning to operations. or if Lessee or an authorized aacnt should knowingly fail or refuse 10 a1ve 
correct infonn1111on to the proper authoriry. or knowinaly fail or refuse 10 furnish the General Land Office a correct log of any well, or 1f Lessee shall knowinaly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed In the General Land Office tl.S rcqu1red by law. the nghts 
acquired under this lease shall be subJcct to forfcirure by the Commissioner, 1111d he shall forfeit same when sufficiently infonned of the faets which authorize a 
forfeuurc, and when forfeited the area shall again be subJect to lease under the tcmu of the Relinquishment AcL However, nothing herein shall be construed as 
wa1v1ng the automauc tenninatlon of this lease by operation of Jaw or by reason of any special lim1tn1ion ans Ing hereunder Forfeitures may be set ti.Side and this 
lease Md aJJ rights thereunder reinstated before the rights of another intervene upon satisfactory evidence 10 the Commimoner of the General Land Office of fururc 
compliance with the provisions of the Jaw Md of this lease 11nd the rules and regulations that may be adopted relative hereto 

33. LIEN In accordance with Texas Natural Resources Code 52 136. the Swe shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid roynlry Md other sums of money that may become due under this I cue By acceptJJ1ce of this lease. Lessee gr1111 ts the 
SUltc. in add111on 10 the lien provided by Texas Natural Resources Code S2.136 111d My other applicable starutory lien, an express con11ac1ual lien on 11nd securiry 
in1ercs1 in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third party, and all fixtures on and Improvements 10 the le:i.scd premises used in connection with the production or processing of 
such leased minerals in order 10 sccurc I.he payment of all roynlties or other wnounts due or to become due under this lease and 10 secure payment of My damages or 
loss that Lessor may suffer by reason of Lessee's breach of any coven11r11 or cond1uon ofth1s lease, whether express or implied This lien and sccuriry Interest may be 
foreclo~ed with or without coun proceedings In the manner provided in the Title I, Ch11p1er 9 of the Texlll Business and Commerce Code Lessee agrees that the 
Commissioner may require Lessee 10 execute and record such instruments as may be reasonably necessary to acknowledge, a1U1ch or perfect this lien Lessee hereby 
rcprescnts that there a.re no pnor or superior liens arising from and rela11ng to Lessee's acuvmes upon the above-described property or from Lessee's acquisition of 
this lease Should I.he Commissioner at 311y lime determine that this rcprcsent.a11on is not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34 POOLING. Lessee is hcrcby gran1ed the right 10 pool or unitize the royalry intercst of the owner of the soil under this lease with any other leasehold 
or mineral interest for the eicplorauon. development and producuon of 011 or aas or either of them upon the same lcmu as shall be approved by the School Land 
Board and the Commissioner of the General Land Office fo r the pooling or un11izin& of the intcreSt of the State under this Jc115c pursuant to Te~as Natural Resources 
Code 52. JS 1-S:?. I SJ The owner of the soil agrccs that the inclusion of this provision in this lc:i.sc sn11sfies the execution rcqu1rements stated in Tc~as Na1ural 
Resources Code 52 I 52 

JS INDEMNITY Lessee hereby releases 11nd disch11rges the Sllltc of Tens 3.Ed the owner of the soil, their officers, emplo~ees, partners. aaents, 
conlrllctors. subcon1S11ctors. 1uests, invitees, and their rcspecuve succc"ors and assigns, of and from all and any acuons and causes of acuon of every nature. or other 
harm. including environmenul harm, for which recovery of d11rnages is sought. including. but not limited to, all losses and expenses wh ich arc caused by the 
ncuviues of Lessee, ns officers. employees, and agents arising out of, incidental to, or resulung from, the operauons of or for Lessee on the leased premises 
hereunder, or that may ansc out ofor be occasioned by Lessee's breach of any of the terms or provmons of thll Agreement, or by any other negligent or stnctly liable 
act or om1ss1on of Lessee Funhcr. Lessee hereby aivces 10 be liable for. exonenue, indemnify, defend and hold harmless the Slllte of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns. agrunst an) and all claims, liab1l1t1es, losses, dwnages, acuons, personal inJury {including death), 
coSts and expenses. or other harm for which recovery of damages "souaht. under any theory including ton. contract, or stncl liabiliry, including attorneys' fees and 
other legal expenses, including those related 10 environmental hllZllJ'ds. on the leased premtScs or in nny way related 10 Lessee's failure 10 comply with 11r1y and all 
environmenul lows, those arising from or in 311y way related to Lessee's oper:iuons or any other of Lessee's acuv111es on the leased premises; those arising from 
Lessee's use 01 the surface of the leased premises; and those that may anse out ofor be occasioned by Lessee's breach of My of the 1enns or provisions of this 
Aareement or any olher act or om1.uion of Lessee. its dircc1ors. officers. employees, p:utners. agents. contn1ctors. subcon1r.1c1ors. aucsts, invuccs. and their rcspecuve 
successors and assigns Each assignee of th is Aivcement. or an in1ercst therein. agrees 10 be liable for. exonerate. indemnify, defend and hold harmless the State of 
Te~as and the owner of the soil, their officers, emplo) ees. and agents in the same manner provided above in coMecuon with the ac1iv1ues of Lessee. its officers. 
employees. and agents as described above EXCEPT AS OTIIER\\- I E EXPR.l:.SSLY LIMITED IIEREfl',, ALL OF TIIE 11','DE~f.'IJTY OBLIG TIO,',S 
AND\OR LIABILITI A IED t'"Nl>ER TIIE TER.\IS OFTIIIS AGREE\IE:-.'T IL-\LL BE\' mJOUT LIMITS AND Wm I OUT REGARD TO 
TIIE C E OR CA ES TIIEREOF (EXCLL'Dl:-.G PRE-EX! Tl1 G CO DITIO:",S), STRJCT LIABILITY. OR TIIE ' EGLIGENCE OF ANY P \RTI' 
OR PARTIE (fNCL DI, G TI IE NEGLIGE,',CE OF THE 1, DEM IFIED P RTY). WIIETIIER SUOI NEGLIGENCE DM~tl&i..'V· 

0 , CURRENT, CTIVE, OR P !VE. ::nellALr~s;;ff 
@ ~ Mc:OOIW.D, COUNTY CUM 

CII N..,..OOUN'l'Y, l™8 

ty t;;tL-,~ 



36. ENVIRONMENT AL I !AZARDS Lessee shall use the highest degree of care and :ill reasonable safeguards to prevent contammauon or pollution of 
any environmenllll medium, including soil, surface waters, iroundwatcr, sediments. and surface or subsurface •trata. ambient air or any other environmenllll medium 
in, on, or under, the leased prcmLScs, by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remam on the leased premises any asbestos 
conwnmg materials, explosives, to"tic materials, or substances regullllcd as hazardous wastes, hazardous materials, hazardous substances (as the term MHaz.ardous 
Substance" is defined m the Compreheiuivc Env1ronmcnllll Rcspoiuc, Compensation and Liabiliry Act (CERCLA). 42 U.S C. Sccuons 960 I, ct seq.), or to'(ic 
substances under any federal. suite, or local law or regulation ("Hazardous Ma1crials"), except ordinary products commonly used in connection "''th oil and gas 
explorauon and developmem opcrauons and stored m the usual manner and quanuucs LESSEE'S VIOLA TJO'J OF TJIE FOREGOl]l,G PROIIIBITION 

HALL CO STITUTE A ;\lATERlAL BREACH AND DEFAULT HEREUNDER ND LESSEE SHALL INDE:\1 I FY, II OLD IIAR.\ILESS AND 
DrFE DTIIEST TEOFTE ANDTIIEOWNEROFTJlE OILFRO I NDAG INSTANYCLAI lS,0 ;\lAGES, J OGMENTS.PE ALTJES, 
LIABILITI ES, ANO COSTS (INCLUDING REASO ABLE ATTOR.'JEY 'FEES O CO RT CO TS) SEO BY OR ARI ING OUT OF (I) 
VIOLA TIO OF TIIE FOREGOU G PROlllBITIO OR (II) TIIE PRESENCE, RELEA E, OR DISPO AL OF ANY HA.ZARDO ~lATERlALS 0 , . 
UNDER, OR BOUT TIIE LEASED PRE~II ES DURING LESSEE' OCCUP SCY OR CONTROL OF TJ IE LEASED PREMISES. LESSEE SIIA LL 

LEA UP, RE tOVE, REMEDY ANO REP JR ANY SOIL OR GRO ND WATER COITT 1\IINATIO AND D lAGE C SEO BY TIIE 
PRESE CE OR RELEASE OF ANY 11.A1.ARDO lATERIALS IN, 0 , UNDER. OR BOUT TJIE LEJ ED PREMISES DURING LESSEE'S 
O CUPANCY OFTIIE LE ED PRE;\USES IN CONFORMANCE WITH TIIE REQ IREMENTS OF APPLICABLE LA' . TIIIS 
fND EM IFICATION D CPTIO IIALLAPPLY, BUTISNOTLI IITEDTO,LIABILITYFORRESPO SEACTIONSUNDERTAKE1 
P RSUANTTO CERCLA OR NY OTIIER ENYTRON !ENT L LA\ OR REG LATION. LESSEE SIIALL 11\IMEDlATELY GrYE TH E STATE OF 
TEXAS f ND TIIE o, ER OF nu: SOIL' RJTIEN I OTICE OF NY BREACll OR SU PECTED BRE CII OF nus p R,.\ GRAPII, PO 
LEARNING OFTIIE PRESE CE OF NY 11.AZARDO S ~lATERIALS, OR UPO R£CEJV1NG NOTICE FRO;\I NY GOVER.'J:\JENTAL 

GE, C PERT ININGTOHAL\.RDO MATERJALS 't IIIClDlAY FFECTTIIE LE,! EDPRE:\11 ES. TIIEOBLIGATIONSOFLESSEE 
HERE DER HALL RVIVE THE EXPIRATION OR EARLIER TER.,UNATION. FOR ANY RE 0 , , OF THIS GREEMEITT. 

37 APPLICABLE LAW This lease is issued under the provmons of Texas Naturul Resources Code 52.171 through S2 190. commonly known as the 
Relinquishment Act, and other applicable swu1cs and amendments thereto, o.nd if any provmon in this lease docs not conform 10 these sU1tu1cs, the SUllULes will 
prevail over o.ny nonconfonnin& lease provisions 

38 EXECUTION This oil and gas lease must be signed and acknowledged by the Lessee before it 1s filed of record m the counry records and in the 
General Land Office of lhe Slate of Texas. Once the riling requirements found in Par11&r3ph 39 ofth1s lease h11vc been satisfied, the effecuvc d111c of this lease shall 
be the d111c found on Page I 

39 LEASE FILING Pursuant to Chapter 9 of the Tex:is Business and Commerce Code, this lease must be liled of record in the office of the Counry 
Clerk in any counry in which all or any pan of the leased premises 1s located, and ccn1ficd copies thereof must be filed in the General Land Office. This lease 1s not 
effective umil a cenificd copy of th 1, lease (which Is made and cenified by the Counry Clerk from his records) 1s filed in the General Land Office in accordance with 
Tc~as Natural Resources Code S2 183 Additionally, this lease shall not be binding upon the Swe unless ii recucs the actual and true consideration paid or promised 
for exccuuon of this lease The bonus due the Suite and the prescribed film& fee shall accompany such ccnified copy to the General Land Office 

(J/v;;;J;;5# 
L~S~ Clay Jo~ns on BY. _______________ _ 

TITLE: ______ _,. ______ _ 

DATE.__:'-,,.,__.g'--~ _d-_..,_7_~ L-JJ ____ _ 

lnd1v1dually and as 11gcnt for the Ji;,.1c ofT 

o . Byram , Trustee S 
• • • . J 

Da1e,~r __________ _ 

ST A TE OF TEXAS 

BY. _________________ _ 

lndiv1du11lly and as agent for the SU11e ofTc'(as 

Dace. ________________ _ 

STATE OFTE'?· .n / J -. 
I 

:,'f'U I . ~ J I ' 

BY '-~7 
, i t · ; · . L () . · n \, s , ... ·~ 

Individually ;igent for the Stale of Tex~ 

J!,~ 1 Scott , ~rustee S:s---
s.::::::: 

STATE OF TEXAS 

BY ________________ _ 

Individually and as agent for the SI.lite ofTe'(as 

Date. ________________ _ 



STATE OF TEXAS - - - - - ---- --
CO ll?'ITY OF MIDLAND 

((I.I/,~"~~ 

INDIVIDUAL ACKNOWLEDGMENT 

BEFORE ME, lhc undersigned aulhority, on lhis day personally appearcd, __ .=C.=L::.A:..:Y:_:J:....:0::..:H:..:;N::..:..::.S.::0.:.:N~-------------

known to me to be lhc person whose name ls subscribed 10 lhe foreaoing insuument, J. ///// // / // /// / // // // / //// / /////// Jd / / / / 

and acknowledged to me lh111 he cucutcd lhc same "'.:"fo-r""".lh_c_p_u_rpo_s_c_s_an_d_co_ns_ld_e_m_u_o_n_th_c_rc-m-e-x-p-rc-ss-c-d,-in-th-c-ca-p-ac-i-ry-s-1.a-1c_d...,./ r}."T-.J -,{.s-,).i/c'"7"'C;<i,....~r-1MiT""T'Wi-r~-r~-,-,}.;-,/ ,..,;!,.,....)6,....#r-.r/,<:/tii/,r/. 

'°'P,lllQl!~~~Mlll-....-~~2~7~th~ Mar c h 98 
G;,,, "''" x• oy or 19 00 

N,:.,,7t:it~..!dP 
12· 16·2000 

(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ _ _ _ _ _____ _ 

BEFORE ME, lhc undcrslancd aulhoriry, on lhis day personally appeared. _____________________ _ 

known to me to be the person whose name is subscnbed to the fon::gomg lnstrumenl, as. __________________ of 

---- - - - --- - --- ------------------~andKlcnowkd~dtomelh~~u"u~dlhc same 
for lhe purposes and considcmlon thcn::tn expressed, in the C3pacity stated, and as the act and deed of said corporauon 

Given under my hand and seal of office this lhc. ____ day of _________ __. 19 __ _ 

Nowy Public in and for ________ _ 

STATE OF ___ T_e_x_a_s _____ _ _ 
(TNDM DUAL ACKNOWLEDGMENT) 

COUNTYOF __ T_r_a_v_ i_s _____ _ 

Before me. the undersigned a.uthority, on this day personally appearcd ___ J_o_h_n __ D_. _B....;y;;...._r _a_m_,_T_r _u_s_t _e_e _ _ _ _ _ 

known 10 me 10 be the persons whose names arc subscribed 10 lhc fo reaoina Instrument. and acknowledged lo me lha.t they executed the same for the purposes and 
coiuideration therein expressed 

Given under my hand and seal of office lh1s lhe lo tJL 

DENISE V. SOTO 
NOTARY PUBLIC 
" _State of Texas 
-mn1 E.110 07 ao gq 

STATEOF __ ~T~e~x~a~~~~~~~---.. ........ -....,.......~ 

COUl'ITY OF __ T_ r _a_v_1_· _s _____ _ 

d r Marc h 19 98 ayo -~--~;;.;.::--=-:...:.,...~------'' -----

Lt1UJl/L(4il£ 
Nowy Public in and forH_{"'---'~------

(INDIVIDUAL ACKNOWLEDGMENl) 

Before me, the undersianed authority, on this day personally appeared. ____ M __ o r_1_· _n_ M_ ._s_c_o_t_t _,_ T_ r_u_s_t_e_e __ _ 

known to me lo be lhe persons whose names arc subscribed 10 the foregoing instrument. and acknowledged 10 me thnt they executed the same for the purposes 311d 
cons1dcra11on !herein expressed 

/''!~ Given under my hand and scnl of office this lhe. ___ L.. _ _ .__ __ day or __ M_a_r_c_h _________ __, 19, __ 9_8 __ _ 

~ JOAN N. LEACH 
~~ NOTARY PUBLIC 

}:!£(i~··/ State of Tt!xas 
~ Comm [i.p 11 -30.2000 

-...._,...~ ~~ . \._ 



EXHIBIT "A" 

AnACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED MARCH 1, 1998, 

BY AND BETWEEN JOHN D BYRAM, TRUSTEE, AND MORIN M scan. TRUSTEE, 
EACH INDIVIDUALLY AND AS AGENT FOR THE STATE OF TEXAS, 

AND CLAY JOHNSON, AS LESSEE, 
COVERING 2,720 ACRES, MORE OR LESS, IN PSL BLOCK 103, 

CULBERSON COUNTY, TEXAS 

If, at the exp1rat1on of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee 1s then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well w ithin 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith , at the end of the primary term hereof, whichever is the later date, 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted The term 
"proration unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit 1n accordance with the rules of the Railroad Commission of the State of Texas 
Further, the term "commencement" shall mean that point in time when the pertinent well 1s spudded 
and the term "completion" shall mean the date upon which the initial potential test report 1s filed with 
the Railroad Comm1ss1on of the State of Texas, 1f a productive well, or the date of filing the plugging 
report with the comm1ss1on, 1f a dry hole. Notwithstanding the terminabon of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, p1pellnes and other fac1lit1es on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands The sole liability or penalty for the fa ilure of Lessee to drill any well or wells required or 
permitted in this lease shall be the term1nat1on or partial term1nat1on of Lessee's rights under the lease 
as provided above 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, 1f any, saved between wells, beginning with the second well under this continuous drilling 
program If one well 1s commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be earned forward and added to the 
period between subsequent wells 

SIGNED FOR IDENTIFICATION 

JOHN D BYRAM, TRUSTE , INDIVIDUALLY 
AND AS AGENT FOR THE STATE OF TEXAS 

1 \ . \. 

MORIN M scan. TRUSTEE, INDIVIDUALLY 
AND AS AG"ENT FOR THE STATE OF TEXAS 
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I TITAN REsoURCES, L.P. 

pril 1, 199 

Mr. Dre, R id 
Texn encral and fli ce 
' tcphen F. Au tin Building 
1700 orth oog r venu , Roo m 600 
Au tin , Tcxa 78701 

Re: 2 R elioqui hment ct ii a nd Ga Lea c da ted March 1, 1998 
J ohn 0 . B ra m Morin M. co lt , Tru t cs, Ag nt for th late of Te. as, Les or 

la J ohn on, Le cc 
Va riou land tota ling 4,4 0 acr , more or lcs 
Loe a tcd in Blocks l 03 nod l 08 
P ublic chool La nd urve 

ul bcr on oun ty, Tcxn 

Dear Mr. Reid: 

The captioned leases have been taken by lay Johnson, a landman working for Titan Resources, L.P. 
With reference to our prev ious conversations pertaining to the captioned Oil and Gas Leases, and 
pursuant to our meeting with represenati ves of the General Land Ofli ce on January 6, 1998, enclosed 
please find the following fo r your files and further handling: 

I . Certified copy of each of the 2 Oil and Gas Leases referenced above, between the tate 
of Texas, acting by and through its agent, John D. Byram.Trustee and Morin M. Scott, 
Trustee, said agent referred to as the owner of the soi l, and Clay Johnson, Lessee, 
covering the lands referenced in the caption and full y described in the accompanying 
leases, ulberson ounty, Texas. 

2. T itan Resources, L.P. heck o. 1505 made payable to the order of omm issioner of the 
General Land Office of the tale of Texas in the amount of $44,880, representing 
payment in full of lease bonus consideration ( 1/2 due the tale of Texas) for the above 
mentioned Oil and Gas Leases. 

4,480 acres x $20/acre x Yi= $44,800.00 

3. Titan Resources, L.P. Check No. 1506 made payable to the order of Commissioner of the 
General Land Office of the late of Texas in the amount of $250.00, represent ing the 
requ ired processing fees and filing fees for handl ing thi s matter. 

processing fee 2 x $100 = 
filing 2 x $25 = 
Iota I 

$200 

lli 
$250 

500 W. Texas • Suite 500 • Midland, Texas 7970 1 • Fax (91 5) 687-0 192 • Olt1ce: (91 5) 682-661 2 



• 
• 
Mr. Drew Reid April 1, 1998 
Texas General Land Office 

Each of the subject leases cover vaious lands organized into 2 leases the best manner possible, given the 
mix of private fee lands in the area of the subject mineral classified lands. Plats indicating the lands 
described on each lease are enclosed for your convenience, and to reflect the logic used in describing the 
lands covered by each lease. 

Please advise this office of the assigned Mineral Numbers for the enclosed leases when they have been 
processed and duly filed in your records. Your prompt handling of this matter will be very much 
appreciated. If additional information is required, please do not hesitate to contact the undersigned. 
Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

TITAN RESOURCES, L.P. 

R,-~J 
Landman 

JRR/jb 

Enclosures 

Pagel 



TITAN RESOURCES, LP ../ 
ACQUISITION CHECKING 

COMMISSIONER OF Tl IF GE FRAL LA D Orl ·ICL-
PI\RAGO #299 Lca!>c Bonu, 

... . 
••• . .,.. . . . .. . 

TITAN RESOURCES, L.P 
ACO I ION CHECKING 

. ' 

Lease Bonus 

Payment 111 full of the It:! ol 
Lea,c Bonus C'ons1dera11on 
due the St.itc of l'c,as under 
(2) Oil and Gas Leases lrom 
John D Byram. Trustee and 
Monn M Scoll. TruMce. Agents 
for the State of Te,as. both 
dated 03/0 1/98. w11h 
dcscnplltlll of land, and 
amounts ol lease honus due 
lully set out on the allachcd 
copies of lca.-,es. said lea!>cs 
covering lamh m C'ulherson 
County. Te,a, 

• • • OMMISSIONEROFTlll·GE ERAI LAND Ol+ ICE ... 
• • RAGO #299 Lease Bonus 

• • • ... 
. ······ . . 

.... . .... 

Chcck111g Lease Bonus 

Payment 111 lull of the It:! ol 
Lease Bonus C1ms1dera11on 
due the Staie of Texas under 
(2) Oil and G,1, Lca,e, Imm 
John D Byram. r rustee and 
Munn M Scoll, 1 rustee. l\gents 
for the State ol Tcxa..,. both 
dated 01/01/98. ~ Hh 
dcscnpuon of lands and 
amounts ol lease honus due 
fully sci out on the allached 
copies of lca..,c,. said lease, 
covering land, 111 Culher,on 
County. l'cxa, 

'\/29/98 

3129/98 

'I 

001505 -
44.800 00 

'...1803 86' 6 

'f ~ .80000 

001505 
44.800 00 

4-1.800 00 



TITAN RESOURCES, L P V 
ACQUISITION CHECKING 

COMMISS IO FR OFTII E G F ER \L LAND OFFICF 

PAR \GO #299 GLO r iling & PnKessmg recs Procc,smg and Filing h:es 

• • • • • •• . 
• 

due the State of Te,as lor 
(2) Oil and Gas Lease, Imm 
John D 8) ram. 1 ru,tcc and 
\ lnnn \ 1 Sn>ll, Trustee, \gcnh 
tor the Stale of Te,as. hoth u 
<lated 0:1/01/98, \~llh ~ ·,· ~, 
<lesc:npllon of land, and 
amounts of lease honu, due 
full} set out on the auac.:hcd 
c:op1es of lease,. sa1<l lea,e, 
rn\ennr Janel, 111 Culhcrson 
C'nunty Te,as 

• mg GL O PnKe\\ing and hhng Fees 

TITAN RESOURCES, L.P 
ACQIJI<:- ION CHECKING 

•. • •• • COMMISS IO ER OF TII F GC·N£:.RAL LA 
•• e RAGO #299 GL O Filing & Pmc:cssmg f·ccs 

• • . .. . 
. ······ . 

••• • . . . .. . 

D OfflCL· 

P1oc:cssing and Filing I cc, 
due the 'ilatc of Tc,as for 
(2) 011 and Ga, Leases Imm 
John !) Byram. Tnistcc and 
Monn t-.1 Srnll. J"ru\lec \gents 
for the State of ·r exas. hoth 
dated 01/01/98, \\ 1th 
dcscnpuon ol lands and 
amounts of lease honus due 
fully set out on the auad1ed 
rnp1es of leases. said leases 
C:O\ cnng lands in Culhcrsn~ -, 
Count\. Tc'.l(a, - 1 

I I 

Ched .. mg G LO Processing and hhng Fees 

'\/29/98 
001·506 . 

250 00 

~80386 1
, 7 

250 00 

001506 
'\/29/98 

250 00 

250 00 
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TO~~~~~~~~~~~~~~~ 

rROM 
DATE _ _::4;.~e,i"-1-/-~..µ.ig_· -----

• • ... •• • ••• •• • • • • • • • • • • ••• • •• • • • •• • • • • • • • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • 



Texas General Land Office 
Garry Mauro, Commissioner 

June 24, 1998 

Attn: J. Robert Ready 
TIT AN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099060 
Sec. 9, 11, 12, 19, 20, 22, Blk. 103, PSL, 
2,720 ACRES, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099060. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$27,325.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please Jet me know if you should have any questions. 

Sin~~~·) 

Drew Reid ~( 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Prin1ed on 1ecyded paper wilti soybean ink 
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Lcaoe Numbe, k/Vol Page Entry 

TX299-109-028-000-0 

f.c11ee N me, 

n .. 1 

1 n 12 

,e t.ion 19 

Sect1 n .20 

Se tl n .21 

•••• . . . 
•••• 

Byram: State of 

t, 

A.I 

so ... th l/4 

NE/4, N/2 St/4 111 Wfl NW/4 

N/2, S/i SW 4 a~l Nil E 4 

w , . ". NE l an I E/. E . 

PR• 
0

P~CT TX299 PARAGON 

. . 
••• 

•• 

. '. Austin, 

Texas 
Land Office 
Congress Avenue 
TX 78701 

77 195 50630 

Texas, et al 

Leq,l Oeac1iption 

INDIAN/ST/FED LSEtl 

RN - Period Beg. 03/01/1999 DELAY RENTAL 

Counc.y I Parish tat 

CULBERSON TX 

Lease Dac.e 03/01/98 

09906 

Account. N..imber 

1360.00 

CIIEC'K U 1 0 0 1 7 1 

INSTRUC"l'I II TO OEPO !TORY You have been .:leeiynated ,a 1eros1• ,y t r tie at>ove deeC'ribcd ;11ymen• Please credit the pr ceeda 
the1e ( • the 1111c.ice '"lam<rl r.1 111 th nmoun•a J t c1 h ult ,ny ct1!t1 ulty ! 11ny n<1tu1e 11riac, 00 NT RETURN our che k., but 
make the depo81t to the credit ( the p111 • y n a 1.o • 1 ! , 18e 1...8 a 8 n aa poaaiblc ( • her l'"IBLrucuona 

/Tl~AN ~LL.~· 

100171 



Rental Pay • e~t ;)./ ;i., ~lrz. 2-. _ 

. . . . . . 

.... . . . . .. 
• • • • . . . . .. 
. . . . . . . . .. . . . 

• • • .. . 
. . . 
• • • . . . 



Leas e Numbe r B >0k /V1 l 
. . • 

Page 
,. . • • • Ent r • . • • • • . -. . • 

TX299 - 109 - 028-000 - 00 77 19 5 63 . . 
Le ae Na I Byram : State of Texas, et al 

Leg a l Deacr 1ption 

BL, -K 101 PUBLIC SCHOOL LAND SURVEY 

Section 9 South l/4 

Section 11 All 

Section 12 South l/ 4 

Section 19 NF./ 4 , N/2 S E/ 4 an,J W/2 NW/ 4 

Section 20 N/2, 6/2 SW/ 4 and N/2 SE/4 

Section 22 SW/ 4 , W/2 NE/ 4 1nd E/2 SF./ 4 

PROSPECT TX299 PARAGON 

Payee (a ) 

State of Texas 
General Land Office 
1700 N. 
Austin, 

Congress Avenue 
TX 78701 

INDIAN/ST/FE 

RN Period Beg. 03/01/2 0 0 0 DELAY RENTAL 

. . . . • County I Parish 
• . • . . . . . . . CULBERSON TX 

I Leaee Date I 03/0 1/98 

QIJQ 31 6 • 

L .\-) 
Account Nu!11ber Amount 

~ U( '{. 1 3 6 o . o o 

C"HE~K # 1 0 Q 8 4 3 

.N- . RUCTIONS TO DEPOSITORY You have been designated as dPpoSito1y to, the ab>Ove deac1ibel 1ayrrPnL Please credit the p,oceede 
the r eo! to the pa, ties na mi,d And 1n the <1mounta ind1cate l Should Any 111 ft !cult y o! ny natu1 e ar 1se, DO NOT RETURN our c he k, but 
make the deposit to the c1edlt of the pArty named 1n a 11p•c1al a c-ount , and advise us as soon as poosihle for turther 1nst1u •ions 

100843 



!J; r .tJ!l_~c~ c _ 
_ti~yme_nt _____ _ 

~ -

.... . . .... .... . . .... 
• . . . . 

• .... . . . . . . 
•• • 

. . . . . . .. . 



. 
• . 

... 
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Check # 101974 
Property Id / MMS Eff. Date Recording Information State County / Parish 

TX299-109-028-000-00 03/01/1998 05/07/98 BK 77 PG 195 ENTRY 50630 Texas Culberson 

M 09'W&fi 

Property Name / Lessor 

State of Texas, acting by and through its agent, John D. Byram, Trustee and Monn M Scott, Trustee 

Property Legal Description 

BLOCK 103, PUBLIC SCHOOL LAND SURVEY 
Section 9: South 3/4 
Section 11: All 
Section 12: South 3/4 
Section 19: NE/4, N/2 SE/4 and W/2 NW/4 
Section 20 N/2, 5/2 SW/4 and N/2 SE/4 
Section 22: SW/4, W/2 NE/4 and E/2 SE/4 

Pavee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Wi thheld 
Austin, TX 78701 

01 027"722 0.00 

I ;1,f Account Number 

~LA.if~ ~ ~OU-f C t'S l l p L---- ., Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 

~p.ite (1n months) Descr iption pue Charges Sub-Type Sub -Id 

Q3/01/! 001 12 DELAY RENTAL 1360.00 0.00 . .. l '\ .... • . ~ 

. I I ' 
..; 0.00 0.00 . . . l -

- ·- ·r- ' . . 
I I -r •• L:... • 0.00 0.00 

C"""l . "'' •• I I i CC, 0.00 0.00 -~ 
l 

I I - 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and In the amounts 1nd1cated Should any difficulty anse, make the deposit 1n a special account, and contact us 1mmed1at'f(j ~ 1 Q 19 7 4 
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Check # 9900794 
Property I d / MMS Eff. Date Recording Information State County/ Parish 

TX299-109·028-000-00 03/01/1998 05/07/98 BK 77 PG 195 ENTRY 50630 Texas Culberson 

M 099000 

Property Name / Lessor 
State or Texas, acting by and through Its agent, John D. Byram, Trustee and Morin M. Scott, Trustee 

Property Legal Description 

BLOCK 103, PUBLIC SCHOOL LAND SURVEY 
Section 9: South 3/4 
Section 11: All 
Section 12: South 3/4 
Section 19: NE/4, N/2 SE/4 and W/2 NW/4 
Section 20: N/2, S/2 SW/4 and N/2 SE/4 
Section n SW/4, W/2 NE/4 and E/2 SE/4 

Payee Name & Address SSN/Tax Id Number 

State or Texas, acting by and through the Commissioner or the General Land omce 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

J '>\ 
Acccunt Number 

Total Bank Charaes 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (In months) Description Due Charges Sub-Type Sub-Id 

03/01/2002 12 DELAY RENTAL 1360.00 0.00 . . • . • • • .. 
• ·> ./ 0.00 0.00 .... 

02n:>~A-1 . 
: .!'1. 0.00 0.00 --vo a 1 ... . -

/ ti - . - ) • ...... /'\ - ( ., ~ 
I I ./ I I /} 0.00 1 /) 0.00 r -. . J\ "f<.ut, /0-1S/J}tr(i.,,~ ~ =/.3bO, ou . . . . 
I I 0.00 0.00 l ] 

• 

Instructions l o depository: you have been designated as depository ror the above described payment(s). Please credit the proceeds thfKiep( \'\l~ pt~ 
named and In the amounts indicated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us Immediately. ~ ~ U U ( ~ i:'.J. 
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April 28, 2003 

J. Robert Ready 
Pure Resources, LP 
500 W. Illinois 
Midland, Texa 79701 

RE: Assignment filing; GLO ID 3828 

Dear Mr. Ready, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Partial Assignment of Oil and Gas Leases, executed July 3rd, 2001 
From Mobil Producing Texas & New Mexico, Inc., as Assignor, to 
Pure Resources, LP, as Assignee. 

Filing fees of $825.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 



Exhibit "A" 
GLOID County Lease 

Culberson MF099060\/ 

Culberson MF099061 \/"' 

Culberson MF099062 V 
Culberson MF099063V 

Culberson MF099064 V 
Culberson MF099065 V 
Culberson MF099066 V 
Culberson MF099067 ~ 
Culberson MF099068 

Culberson MF099069 v' 
Culberson MF099070 v 
Culberson MF099071 V 
Culberson MF099072 v' 
Culberson MF099073 / 

Culberson MF099074 V 
Culberson MF099075 V 
Culberson MF099076 v' 
Culberson MF099077 V 
Culberson MF099078 V 
Culberson MF099079 ,_/' 

Culberson MF099080 ~ 
Culberson MF100073 ~ 

Culberson MF100076 

Culberson MF100077 - 9°1J \I 

Culberson MF100078 - ~ i.,I 

Culberson MF100080 - <j')4 1./ 

Culberson MF100083 7 v 
Culberson MF100127 

Culberson MF100140 V 
Culberson MF100141 V 
Culberson MF100147 .,/ 

Monday, April 28, 2003 



PURE RESOURCES. L.P / 

ACOUISITm~~mm_R Of fl IE GENERAL. LAND OFFICE 9124 200 I 

PARAGON ti29tJ C,LO F1hng Fee 

(heel.mg Gl O hhng Fees 

PURE RESOURCES, L.P 

PO\ mcnl m full of the required hhng Fees for Ass1gnmcn1 of1 ~ 
Otl nnJ Gos Len~ , &!i ct out m u11nchcJ lcllcr, cO\ermg 
\DnOU\ lea c Ill Cullx:r..on Counl\ . Tc,ns 

X ~~S-00 
r ,t\7J'J '. V. ~ 

ACOUISIT~~~R OF nm GENERAL LAND OFFIC l 91241200 I 

PARAGON 29<) GLO F1hng Fee 

Check mg GLO F1hng Fee\ 

P11\mcnt m full of the required F1hng F1.."Cs for As~1gnnl<!nt oOJ 
011 and Gos Lenses, ns cl out m ounchcd lcucr, co, enng 
, nnou lenses m Cullx:r..on Count,, Te,os 

... . . ... 
• • • • . • • • . . . . . . • . . .. . • • • .. . • . . . . . . . .. . • 

007007 

112 'i 00 

007007 
1125 00 

1125 00 



PURE 
RESOURCES, LP. 

September 25, 200 I VIA FE DERAL . PRE 

Mr Drew Reid 
Texas General Land Office 
Stephen ( Aust111 Build111g, 61

h Floor 
1700 North Congress A venue 
Aust111, Texa<; 7870 I 

Re Partial Assignment of Oil and Ga<; Leases 
covenng lands 111 Culberson County. Te:-..as 
Paragon Prospect No 299 

Dear Mr Reid 

With reference to the captioned Partial Assignment of Oil and Gas Leases covenng lands 111 
Culberson Count) , I cxas, enclosed herewith please find the following. 

I. Certified Copv of Partial Assignment of Oil and Gas Leases from the Culberson County 
Clerk's Office, executed July 3, 200 I, but effective as of the date of each lease, by and 
bctv,-ecn the State of r exas acting b, and through its Agents, recorded in Volume 81 , Page 
34-38 of the Deed Records of Culber on Count} Please sec the attached schedule for 
complete description of said leases 

2 Pure Resources, L. P , Check No 7007 m the amount of 825 00, which represents the $25 00 
required fil111g fee for each of the 33 Oil and Gas l cases listed on the attached schedule. 

Please acknO\\.ledge receipt of the enclosed copies of Assignment and filing fees by s1gn111g, datmg 
and return mg one ( I ) copy of this letter m the enclosed self addressed stamped em elope 1 hank you 
for your contmued cooperation and courtesy m this matter 

Should you have any questions or concerns, please do not hesitate lo contact the undersigned Thank 
)-OU for your cooperation and courtesy 111 this matter 

JRR,slk 
I· nclosures 

Ye!) truly yours, 

/1~~ 
(/ landman 'Y!J/ 

500 West 11/,no,s IA,dland. Texas 19101 off,ce 915 498 860 

... . . ... . . . . . . . . . . . . . . . . . . . 
'f ~~ ..,~i,v, I' 'VJ • -' 

.. . .. . . . 
n.· 



Mr. Drew Reid 
Texas General Land Office 
September 25, 200 I 
Page 2 

RECEIVED THIS THE DAY OF ______ , 2001 

TEXAS GENERAL LAND OFFICE 

By: _______________ _ 

DREW REID 

••• • • • •• • 

• • • • • • • • • • • 

• ••• •• • • • • • • • • • 
•• • • • • • • • • • •• • • 



9/25/01 Culberson Co., TX - Lease Schedule 

--LEASE~ LEASE+REC6RDJ_f BLl<I ------!SEC/ 
1 --

PROPERTY 
DESCRIPTION - -ROY-~ NO. - -- B~RAM~OH~E:~-:-:U_S_T_E_E_, _&_+--L_ES_S_E_E_+_-_D __ A_TEJT=B_:__ PG TW/ LGE =SUR_Y=1TR 

I

MORIN M. SCOTT, TRUSTEE, 
AGENT FOR THE STATE OF 

TX299-109-028j TEXAS CLAY i9- 11, 12, 19. 20 
000-00 (M-99060) JOHNSON 0310119_8_,_77 __ 195, 10~ ~SL---+& 22 ___ --"_VA_RIOUS PARTS 5/32 

BYRAM, JOHN D .. TRUSTEE, & I 

AGENT FOR THE STATE OF 
MORIN M. scan. TRUSTEE, l 

TX299-109-029-J TEXAS CLAY 17, 18, 19, 25 & 
000-00 (M-99061)___ JOHNSON Cl3!0_1198_ _7!_ 186 _ _ 1_0~8-+P_S~L=--+2_6 _____ :v_~A_R_l.cO.cUSc_P_A_R_TS=-_ 1_5132 

PLUMMER, ETHENE, AGENT FOR 
TX299-109-030- j THE STATE OF TEXAS CLAY 
001-00 (M:99063) JOHNSON, 03124/98 __ 77 133 __ 42 PSL 

18, 20, 31, 32 & 
44 ALL 5/32 

PLUMMER, ETHENE, AGENT FOR 

1 

- -1 
TX299-109-031-J ITHE STATE OF TEXAS CLAY 9, 14, 22, 24 & 

:::::.109-032J :;;:~;~s~~~~~~;ENT :::soN I 03124/98 ;~ ;; • - ~--~sL --,=-:~98._2_9_. 3_2 ___ 33-&~I_AL=-L=------- - 5/32 

001-00 (M-99067) JOHNSON_ 02/20/98 __ 7_9_ 267 42 PSL 42 ALL 5132 

WALTERS,LADONNAN .. AGENT - - ----- -----+-·1-------I-~--' 
TX299-109-033- . FOR THE STATE OF TEXAS CLAY 10, 12, 16, 23 & 
000-00 .J (M-99066_) __________ .;.J_O_H_N_SO_N _0_212_0_19_8-+_7~7_

0
1_77 42 PSL 27ALL 5/32 

WOLFE, MARSHA L., AGENT I I --- . - -1 I 1· I 
TX299-109-034- FOR THE STATE OF TEXAS I CLAY I 30, 32, 34, 41 & 
001-00 ...; (M-99065) JOHNSON 02/20/98 77 150 42 PSL 43 ALL I 5/32 

WOLFE. MARSHA L. AGENT I -__ 1 ___ - --- _1_:_::__,.:1-=--"1-'-11=-.-13-.-1-5.-1-7-& r· [_-51_-32-
TX299-109-035- J FOR THE STATE OF TEXAS CLAY 
000-00 (M-99064) !JOHNSON. 02/20/98 77 159 42 .PSL 21 ALL 

--- -- a- - -- - -- -----+------~ 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 

J BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

TX299-109-038· FOR THE ST ATE OF TEXAS CLAY 
000-00 (M-99068) !JOHNSON 03101/98 76 _,963 • .;__,--=-54~Pc:S::Lc__,-:·4, 5, 8 & 10 

1
VARIOUS PARTS 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 

J
, BLINKOFF & SUSANNAH 

BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

TX299-109-039- FOR THE STATE OF TEXAS CLAY 
_ 000-0{)()_ ___ (M-99069) _________ ,_J_O_H_N_SON 03101/98 

GRISHAM, WILLS OF M.A. & -,--

TX299-109-040-
000-00 

JOSEPHINE ROBERTSON I 
GRISHAM, AGENT FOR DANIEL .1 

BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 
FOR THE STATE OF TEXAS 
(M-99080) 

CLAY 
JOHNSON 03101/98 

76 

76 985 

Page 1 of 4 

98 :PSL 1,2.3,11&12 ALL 

••• • • • • • • • • • •• •• • • • • 

• ••• • • • • • • •• • • • • •• • 

•• • •• • •• • • • 

5/32 

5/32 



9/25/01 Culberson Co., TX· Lease Schedule 

- --i.EASE I ----+L___ j ·LEASE -RECbRo+-j BLi<ij----!sec,~---1---PROPERTY t- -
--NO. LESSOR [_t,_ESS!cEj_DATE--BK I PGirw, LGEtsuRV-iTR ____ -DESCRIPTION ,_R_OY 

+--------+------------- ' 
GRISHAM, WILLS OF MA & 
JOSEPHINE ROBERTSON 

J 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

TX299-109-041- FOR THE STATE OF TEXAS 
000-00 (M-99079) 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 

, BLINKOFF & SUSANNAH 

J BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

CLAY 98 17, 8, 9 & 10 
JOHNSON. 03101/98 . _ 77_, _1__ •-6_6_, PSL __ , 3_6 _______ tVARIOUS PARTS __ 51_32 

I 

TX299-109-042- FOR THE STATE OF TEXAS CLAY 98 4, 5 
OCJ0-00 (M-99_Q7__8) _______ J_QHNSON 03/01/98 77 13 _ _99_ ~SL __ 20.__21 ______ ALLc._ _______ -J---"51"3"2 

J 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

TX299-109-043- FOR THE STATE OF TEXAS CLAY 

t-o_oo_-o_o ____ t(,~M--9~0~7~n._ _______ j~JO~H~N~S~O~N~,0~3"/0~1/9c:__::_B 

J 

TX299-109-044· 
000-00 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 
FOR THE STATE OF TEXAS 
(M-99076) 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

CLAY 
JOHNSON 03/01/98 

TX299-109-045- FOR THE STATE OF TEXAS CLAY 
000:QO ____ t(._M_-_99075), __________ JOHNSON 03/_01_19_8 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 

77 25 __ 99 PSL la. 9, 16 & 11 _ AL_L ______ +-
0
51~32 

77 37 66 24, 25 
Amend 98 6 I 
77 257 99 PSL 19 ,ALL 5132 -- ---'--- -- - ~ ------ -- ------+-'= 

66 12. 13 I 
77 ~9 __ 99 PSL __ 7~-~~--- A_L_L ______ _ 5132 

TX299-109-Q46-
000-00 

SUCCESSOR TRUSTEE, AGENT 
FOR THE STATE OF TEXAS 
(M-99074) 

CLAY 
JOHNSON 03/01/98 77 61 54 PSL 43, 44 & 45 IALL 5/32 -- - -------,-~--+-~+--J--j- - ------- --------1--

TX299-109-Q47· 
·000-00 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 
FOR THE STATE OF TEXAS CLAY 

.(M-99073) JOHNSON 03101/98 77 73 

Page 2 of 4 

54 PSL 39, 40, 41 & 42 ALL 

••• • • • • • • • • • •• •• • • • • 

• • • • • •• • •• 

... 
• • • • • • 

•• • • • • • • • • • 

5132 



9/25/01 Culberson Co., TX - Lease Schedule 

I ===f t 't't,j' I I 
--LEASE ;-LEASE RECORD B(i<J·~----lSEC/ PROPERTY--'-! --I 

NO._- LE~SOR ___ LESS_E_E}_::_DAT_E__: -BKl__PG .TW l.GEtSURV TR----,-,DESCRIPTION _ _f!Of 

I GRISHAM, WILLS OF MA & : I I 
JOSEPHINE ROBERTSON 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 

J TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

TX299-109-048- FOR THE STATE OF TEXAS 
000-00 ,(M-99072) 

GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 

j 
GRISHAM, AGENT FOR DANIEL 

1BLINKOFF & SUSANNAH 
BLINKOFF, BY BANK OF TEXAS 
I TRUST COMPANY, NA, 

CLAY 

JOHNSON. E:310~1~/9~8.,.~77~-· -1~, 
I 
SUCCESSOR TRUSTEE, AGENT 

TX299·109-049- FOR THE STATE OF TEXAS CLAY 
000-00 ; (M-99_0_7~1) _______ --+J_O_H_N_S_O_N_ ,0 _3101/98 _!_7_ ~7 _ 54 PSL 

I 
GRISHAM, WILLS OF M.A. & 
JOSEPHINE ROBERTSON 

I 
GRISHAM, AGENT FOR DANIEL 
BLINKOFF & SUSANNAH 

J BLINKOFF, BY BANK OF TEXAS 

I
TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE, AGENT 

31, 32, 33 & 34 ALL ______ , ..c5/32 

27, 28, 29 & 30 ,ALL 5132 
--- --·-- -----~-~ 

TX299-109-050- :FOR THE STATE OF TEXAS CLAY 
000-00 l(M:99070) ___________ JOHNSON; 031_D~l!l8 

1
ALL, LESS 20 AC IN 

c_ '"~ ~ ~, '"· '°c" '" l'w" """' "-- 5132 1865/ 
j DALTEXMUNNASSOCIATES, 589/R R I 

AGENT FOR THE STATE OF 17/C 1332/ 
TX299-109-054- TEXAS CLAY 600/A C 

_ 00_0_-0_0 _____ (M·1~~~3,)_ -------+J_O_H_N_S_ON04_/0_7/98 __ M_ 404 55 PSL 20, 21, _22, 28 __ ,ALL ________ 3116 

J DAL TEX MUNN ASSOCIATES, 
AGENT FOR THE STATE OF 77 

TX299-109-056- TEXAS CLAY 600/A 370 54 24,25,26 

000-00 .(,M_·1~0~0~07~7~) _______ ___jJOHNSON. 04/07/98 i M 404 

J
-1

1

oAL TEX MUNN ASSOCIATES, --r--r-
AGENT FOR THE STATE OF 77 I I 

TX299-109-057- !TEXAS CLAY 600/A 360 I 
000-00 (M-100078) JOHNSON 04/07/98 M I 404 

55 PSL 30 ALL 
- 1- --

[L 
' 

54 IPSL 35, 36, 37 
----~ --~--- --

3116 

3/16 

AGENT FOR THE STATE OF I 77 
TX299-109-058- TEXAS CLAY 600/A 350 55 7 

J .. 
1

DALTEX MUNN ASSOCIATES, I --- - •--·1- . -
000-00___ (M-100080) JOHNSON .04_10_7_19_8 M 404 _ 54 PSL 12, 13, 14 ALL 3/16 

--- - --~---1----------l-~ 

J 

DILL YHUNT, LTD., BY AND 
THROUGH PEVEHOUSE 
RESOURCES CORPORATION, 
ITS GENERAL PARTNER, AGENT 

TX299-109-077- FOR THE STATE OF TEXAS ICLAY T&P RY. S/2 8, ALL 24, I 
.1

1

000-00 l:~:~~~:ILLIAM wisE. AGENT 

1

JOHNSoN
1

0510119__a_ 1?___ 

1

2_73 r _60 ..,

1

c_o_. _ ,2E;.__ 20.__36, __48 __ 

1

ALL _______ _ 

TX299-109-080- vflFOR THE STATE OF TEXAS CLAY I I 292 ·1 54 PSL 11 SEJ4 
001-00 (M-100073) JOHNSON 05/08/98 77 

- . ---J[~1~~~~:~~~l~~EF~~NTE:ESTATE1 ·--b, -,~- -- 'I ---------, 

I 

I 

TX299-109-080- OF TEXAS CLAY 
002-00 j(M-100073) JOHNSON 05108/98 _Tl_ 283 54 PSL __ ~ _____ 11

1

~4 ______ _ 
CHAPMAN, PERRY, AGENT FOR I - ]- - - -

TX299-109-080- THE STATE OF TEXAS CLAY 
003-00 f~-100073) JOHNSON 05/05/9~. 7?.__ 3!9, __ 54_,PSL ______ 11

1

S_EJ4 

I 

',BRYANT, LUZELLE BY AIF 
.;:'ROBERT K. CLINGER, AGENT 

TX299-109-089- IFOR THE STATE OF TEXAS CLAY 
000-00 (M-100076) !JOHNSON 05/06/98 23 S/2 77 265 54 PSL 

••• • • • • • • • 
• • • • • • • • • •• •• • • • • • •• 

. . 
• • • • • • • • • • • • • • • 
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9/25/01 Culberson Co., TX - Lease Schedule 

\--LEASE :l~um+,.J .. H,oo1 ~J~o : '""- ~~:--
·_ - NO. - ---~SOR LESSEE_ ::_oATE::[§K I _l'_G [TVJ• LGE ·suR'C TR .-~

1 

_ _!>ESCRIPTION R<ff 
,BLAKE, JACK E. ET UX CAROL JO 76 89 • 

TX299-109-205-- 1~~::x:;ENT F~R T~E STATE CLAY = 4~~ 
001-()0 (M-100147) • JOHNSON 07/01196 639 520 55 PSL 31 El2 3/16 
- -lt.EMMI, ARTHUR, ET AL. AGENT - -[···- "1-·1-· ·1- --t---,------,I-
TX299-109-206-"1 FOR THE STATE OF TEXAS CLAY 

I
OOO--OO Jl;i~;~: T~~M:r~~~ ~FC' (OHNSON .

1 

06115/96 _II__ [909 _ _52__ PSL _ --+-----47~Nl2 _______ ,_5!_
32 

TX299-109-209- TEXAS ICLA Y 
000--00 (M-100140) JOHNSON. 05/05/96 76 61 42 PSL 47 SE/4 3/16 

••• • • ••• •• 
• • • • • • • 
• • • • • • • • 
• • • • •• • • • • 
•• • • • • • • • 
• • •• • • 
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES (STATE) 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS 

COUNTY OF CULBERSON 

THAT, MOBIL PRODUCING TEXAS & NEW MEXICO INC., whose address is P. 0 . Box 
2180, Houston, Texas 77252-2 180, hereinafter referred to as "Assignor'', for and in 
consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration, 
the receipt and sufficiency of which is hereby acknowledged, does hereby bargain, sell , 
transfer, assign and convey to PURE RESOURCES, L P., whose address is 500 West 
Illinois, Midland, Texas 79701 , hereinafter referred to as "Assignee", all of Assignor's right, 
title and interest in and to those certain Oil, Gas and Mineral Leases, and Oil and Gas 
Leases , described in Exhibit "A" to this Assignment (including all corrections, amendments or 
ratifications, if any, to such leases, whether or not listed herein) , hereinafter referred to in the 
singular as a "Lease" and hereinafter collectively referred to as the "Leases", which cover 
certain lands located in Culberson County, Texas, more particularly described on said Exhibit 
"A", hereinafter referred to as the "Lands". 

Assignor shal l warrant title to and forever defend title to the Leases against every person 
claiming the Leases by, through or under Assignor, but not otherwise. Except as otherwise 
stated in this Assignment or Exhibit "A" hereto, Assignor covenants that the Leases herein 
conveyed are free of any liens or encumbrances created by, through or under Assignor. 

This Assignment shall be binding upon and will inure to the benefit of Assignor and Assignee 
and their respective successors and/or assigns. 

This instrument is executed on the date of the acknowledgments below, to be effect ive for all 
purposes as to each Lease on that date. 

ASSIGNOR: 

ASSIGNEE: PURE RESOURCES, LP., by and through its 
General Par l ner , PURE RESOURCES I, INC . 

By: //,·. I ( ' ·~ 
~~Lodge~iy-in-Fac l 

. .. . . . . . . . . . . . .. . . . . 
. . .. 

• • • . . . ... ... .. . 
.. . .. . . . . . . 



STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

On this J ,:.) day of X /., , 2001, before me, the undersigned, a 
Notary Public in.and for said County and State, personally appeared John R. Gallogly 
known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed same in his capacity of Attorney-in-Fact of MOBIL 
PRODUCING TEXAS & NEW MEXICO INC. 

Witness my hand and official seal. 

DAVID M. FRAZIER 
Notary Public, State of Texas 

My Commission Expires 
March OS, 2005 

My Commission Expires: 

§ 
§ 

printed Name: ('./". 

Notary Public in and for the State of Texas 

_________ , 2001, before me, the undersigned, a On this __ ~ 
Notary Public for said County and State, personally appeared 
__________ ....:::,,,._---• known to me to be the person whose name is 
subscribed to the foregoing instr ent and acknowledged to me that s/he executed same in 
____ capacity of ___ __:::,,,.,,._. ________ of PURE RESOURCES, 
L.P. 

Witness my hand and official seal. 

My Commission Expires: 

Printed 

Name: . ..,,..--,---,-,---,--,-----,-,-.,,.-..::,.,-c----,--::-­
Notary Public in and for said County d State 

••• • • ••• •• • • • • • • • • • • • • • •• • • • • •• • • •• •• • • • • • • • • • •• • • 
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ST A TE OF TEXAS )( 
)( 

COUNTY OF MIDLAND )( 

/} The foregoing instrument was acknowledged before me this /J'l1:: day of 
'i!f<J1uYf' , 2001, by John Lodge, as Attorney-in-Fact of PURE RESOURCES I, INC., 

a Delaware Corporation, on behalf of said corporation, as general partner of PURE 
RESOURCES, L.P., a Texas Limited Partnership. 

~%\ LISA R WORTHAN 
lf(+1t\ NOTARY PUBLIC 
\"{'}...};!(~~/ State of Texas 
X{.13"/Comm Exp. 09-20-2004 

~f,~0,~ 
My Commission Expires: q/J,o /;,oof 

••• • • ••• •• 
• • • • • • • • • • • • • • • 
• • • • •• • • • • •• • • • • • • • • • •• • • 
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EXHIBIT NAN 
ATTACHED TO AND MADE A PART OF 

THAT CERATIN PARTIAL ASSIGNMENT OF OIL AND GAS LEASEf 
DATED THE .lt::!oAY OF -;: J.r , 2001 

BY AND BETWEEN MOBIL PRODUCING TEX S & NEW MEXICO INC. 
AND PURE RESOURCES. L.P. 

MOBIL LEASE TITAN LEASE LESSOR LESSEE LEASE OATE == """ 
TX-55509 109·028·000 BYRAM, JOHN 0., TRUSTEE, & MORIN CLAY 3/1198 77 195 MC 

• M. seen, TRUSTEE JOHNSON (RALi 

M "l<JD•,, 
TX-55510 109-029--000 . BYRAM, JOHN 0., TRUSTEE, & MORIN CLAY 3/1/98 77 186 MC - M.SCOTT,TRUSTEE JOHNSON (RALi 

~l 3:lll~\ 
TX·55511·A 109·030-001 PLUMMER, ETHENE CLAY 3/24198 77 133 MC I JOHNSON (RALi 

M f-q'1~1.? 
TX-55512-A 109-031·000 PLUMMER, ETHENE CLAY 3/24/98 77 142 MC •. JOHNSON (RALi 

n,Fqqtl I,. 1-
TX-55511·8 109-032·001 WALTERS. LADONNA N., INOJV. & CLAY 2120/98 77 168 MC 

AGENT FOR THE STATE OF TEXAS JOHNSON (RALi 

~,cq<\Ov1 
TX·55511·C 109·034·001 WOLFE, MARSHA L. CLAY 2120/98 77 150 MC 

JOHNSON (RAL) 

MF c:,']q D~') 
TX·55516 109-035-000 WOLFE, MARSHA l. CLAY 2120198 77 159 MC 

JOHNSON (RALi 

~1F-6~'\0~'1 
TX-55519 109-038·000 GRISHAM, WILLS OF M.A. & CLAY 3/1/98 76 963 MC , 

JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 
AGENT FOR DANIEL BLINKOFF & 

~IF ''lli DI.~ 
SUSANNAH BLINKOFF, BY BANK OF 
TEXAS TRUST COMPANY NA 

TX-55521 109-040-000 GRISHAM, WILLS OF M.A. & CLAY 3/1198 76 985 MC 
JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 

r)H' 'VIC 2,0 
AGENT FOR DANIEL BLINKOFF & 
SUSANNAH BUNKOFF BY BANK OF 

TX-55522 109-041 ·000 GRISHAM, WILLS OF MA. & CLAY 3/1/98 77 1 MC 
JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 

ilf'i"1 01q AGENT FOR DANIEL BUNKOFF & 
SUSANNAH BLINKOFF, BY BANK OF 

' 
TX-55523 109-042-000 GRISHAM, WILLS OF MA. & CLAY 3/1198 77 13 MC 

JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RAL) 

ME '\'ID 'lS AGENT FOR DANIEL BLINKOFF & 

SUSANNAH BLINKOFF BY BANK OF 
TX-55524 109·043·000 GRISHAM, WILLS OF M.A. & CLAY 3/1198 77 25 MC 

JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RAL) 
AGENT FOR DANIEL BUNKOFF & 

f'r' 9"1D'1'1 SUSANNAH BLINKOFF, BY BANK OF 
TX-55525 109·044·000 GRISHAM, WILLS OF MA. & CLAY 311198 77 37 MC 

JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 

(\', r- (j~ b'7t 
AGENT FOR DANIEL BLINKOFF & 

SUSANNAH BUNKOFF, BY BANK OF 
TX-55526 109-045-000 GRISHAM, WILLS OF M.A. & CLAY 3/1198 77 49 MC 

JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 

1.11= qqo,S AGENT FOR DANIEL BLINKOFF & 
SUSANNAH BLINKOFF BY BANK OF 

TX-55527 109·046·000 GRISHAM, WILLS OF MA. & CLAY 311198 77 61 MC 
JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RAL) 

/hC- q'I014 
AGENT FOR DANIEL BUNKOFF & 
SUSANNAH BUNKOFF, BY BANK OF 

TX-55528 109·04 7 ·000 GRISHAM, WILLS OF M.A. & CLAY 3/1198 77 73 MC . JOSEPHINE ROBERTSON GRISHAM, JOHNSON (AAL) 

11f'.q'101 7, 
AGENT FOR DANIEL BllNKOFF & 
SUSANNAH BLINKOFF BY BANK OF 

TX-55529 109·048·000 GRISHAM, WILLS OF MA. & CLAY 311/98 77 85 MC . JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RAL) 

I\P '\'~O')l, 
AGENT FOR DANIEL BUNKOFF & 
SUSANNAH BLINKOFF, BY BANK OF 

TX-55530 109-049-000 GRISHAM, WILLS OF M.A. & CLAY 311198 77 97 MC 
' JOSEPHINE ROBERTSON GRISHAM, JOHNSON (RALi 

AGENT FOR DANIEL BLINKOFF & 
SUSANNAH BLINKOFF, BY BANK OF 

{'1~ <j'\D ')\ 
TEXAS TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE 

Culberson MC# 1 
••• • • ••• •• • • • • • • • • • • • • • • • 1 of 2 • • • • •• • • • • •• • • • • • • • • • •• • • 



• 
• 

TX-55531 109-050-000 GRISHAM, WIUS OF M.A. & 
JOSEPHINE ROBERTSON GRISHAM, 
AGENT FOR DANIEL BLINKOFF & 

' SUSANNAH BLINKOFF, BY BANK OF 
TEXAS TRUST COMPANY, NA, 

! 1n·- '\'\ ci 10 SUCCESSOR TRUSTEE 

I TX-55537 109-054 ·000 DAL TEX MUNN ASSOCIATES 

.I 

f\Y 1ooc<1,"' 

----------- TX-55539 109-056·000 DAL TEX MUNN ASSOCIATES 

f\Y 
v 1 

I ocC'1 
I 

TX-55540 109-057-000 DAL TEX MUNN ASSOCIATES 

, 
fell'. 10oDrJ'b 

TX-55541 109-058-000 DAL TEX MUNN ASSOCIATES 

/ 

(l'f cd' 'l,0 

TX-55558 109-077-000 DILLYHUNT, LTD., BY AND THROUGH 
PEVEHOUSE RESOURCES 

"{\ CORPORATION, ITS GENERAL 
PARTNER 

y ,,p 
\!--: 

TX-55559-B 109-080-001 VINSON, WILLIAM WISE 

D(J'.) 

w-'< o'° \ 
TX-55559-C 109-080-002 MARTIN, LUCILLE AGNES VINSON 

01\) 
/, ~c 

t I 

TX-55559-A 109-080-003 CHAPMAN.PERRY 

(\'I) 

.\' # ~ \ 

TX-55563 109-089-000 BRYANT, LUZELLE BY AIF ROBERT K. 

I"( [\~ 
CLINGER 

ocP 
\ 

..;..O' 
TX-55629 109-209-000 EAST TEXAS COMPANY, INC. AGENT 

I 

FOR THE ST ATE OF TEXAS v {'' o' 
\ 
0 

I 
0. (},,p\'f 

TX-55514 109-033-000 WALTERS, LADONNA N 

" 
TX-55520 109-039·000 GRISHAM, WILLS OF M.A. & 

r~ 'li1c"-
JOSEPHINE ROBERTSON GRISHAM, 
AGENT FOR DANIEL BLINKOFF & 

I 

SUSANNAH BLINKOFF, BY BANK OF c,v.:. TEXAS TRUST COMPANY, NA, 
SUCCESSOR TRUSTEE 

l t(I . TX-55798-A 109-205-001 BLAKE, JACK E. ET UX CAROL JO 

,<P' BLAKE, & AGENT FOR THE STATE OF 
TEXAS 

rl'\oo''°'', TX-55628 109-200-000 HEMMI, ARTHUR, ET AL, AGENT FOR 
THE STATE OF TEXAS 

' 

Culberson MC#1 

CLAY 3/1/98 
JOHNSON 

CLAY 417198 
JOHNSON 

CLAY 417/98 
JOHNSON 

CLAY 4nt9a 
JOHNSON 

CLAY 4/7/98 
JOHNSON 

CLAY sn,ga 
JOHNSON 

CLAY 518/98 
JOHNSON 

CLAY 516198 
JOHNSON 

CLAY 5/5/98 
JOHNSON 

CLAY 5/6198 
JOHNSON 

CLAY 5/5/98 
JOHNSON 

CLAY 2/20/98 
JOHNSON 

CLAY 3/1/98 
JOHNSON 

CLAY 7/1/98 
JOHNSON 

CLAY 6115/98 
JOHNSON 

2 ol 2 

77 109 MC 
(RAL) 

589/R 865/R MC 
77/C 3321C (RAL) 

Amend 600 Amend 404 

77 370 MC 
Amend Amend (RAL) 

600 404 

77 360 MC 
Amend Amend (RAL) 

600 404 

77 350 MC 
Amend Amend (RAL) 

600 404 

77 273 MC 
(RAL) 

77 292 MC 
(RAL) 

77 283 MC 
(RAL) 

77 319 MC 
(RAL) 

77 265 MC 
(RAL) 

78 81 MC 
(RALJ 

77 177 MC 
(RAL) 

76 975 MC 
(RAL) 

78 89 MC 
Amend Amend (RAL) 

600 404 

77 909 MC 
(RAL) 

••• • • • • 
.. . .. 

• • • •• • •• • • • . ' .. .. . .. • • • •• • • •• •• • 
••• . . 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF CULBERSON 
The above and foregcing is a full. true and correct photographic coPY of !he 
original record now in Tj,awfuaustody and possession, as the same is 
filed/recorded in thee.e Records of my office, found 
inVOL~PAGE:fjl-7,-

~

o,,~ lherebycert,fiedon29 /lt4c,t 2ctJ I 
~' ~~ ~D ERS ~~O~i~~ISTRICTCLERK 

, .. s ~ uw DEPUTY .. . . •• • • • • •• • • • • •• • • • • . . . . . "' ... . (, .. . . 

• • . 
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