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, Gtacr•I Land Office 
?<clinquisbraat Act Uase Form 
Rcvtsed,Scptcmbcr 1997 

hcr<ina&r called Lessee. 

• 

OIL AND GAS LEASE 

(Give Penn111ent Addl<Ss) 

I. OllAN'llNG CLAUSE. For IJld in ooasldcntion of the amounts stated below IJld of the covenants and agreements to be paid. kept and performed by 
Lessee ande, this leose, the State of Tens lding by IJld through the owne, of the roil. hereby gnnts, leases IJld lets unto Lessee, for the role IJld only purpose of · 
prospe<:tlng and drilling for and producing oil ond gos, laying pipe lines, building tanks, stxxing oll l!ld building po- Slllions, l<lephone lines and other S1JUClur<S 
thereon. to produce. save, take care o( treat and tnnspon said products of the tease, the following lands situated in Culberson County, State 
ofTcxas. to-wit: 

Block 52 1 Public School Land Survey 
Section 35: NW/4 1SE/4 and E/2 SW/4 

Refer to Exhibit "A", attached hereto and made a part hereof, for additional lease provisions. 
containing 400 acres. mon: or less. 1be bonus consideration paid for this lease is as follows: 

To the St.ate ofTexas; Three thousand and no/100 

• •• Dollaz> ($_3 .000, 00 ) 
• • • • •• Three thousand and no/100 To the owner of the soil: •••• Dollan(S 3.000,00 • • • l •• • 

• Tot.a.I bonus consideration: Six thousand and no/100 
•••• Dollars($ 6,0 ) • •••• 

lbctD<albonusconsldenuonpaidr<prcsentsaboausof_F:...l:.;f:..:tc,ec,e"'n'-"a'-'nd"-'n"'o'-'/-'1-"0"'0'-'"-s------=~----------
--~----------~Dollan ($) 5 ,00 ) pc, acre, on 400 net aacs . 

• 
• •• ~-! TERM. Subject to the other provisions in this lease, this lease shall be for a term of five ( 5) yea rs from this dale 

(hcteln blJM•primary term•) and as long thaufter as oil and gas. or either of them. is produced in paying quantities from said land. 
Ju used In thls lease, the 1em1 "produced in paying quantities• means that the roceipts from the sale 0<0ther authorized commercial use of the subsUnce(sl covCfed 
exceed °"' or pocket openllonal expemes for the six months last past. 

J. DELAY RDITALS. Uno well Is commenced on the leased p<ernises on or before one (l)yearfrom this dal<, this lease shall l<lminale, unless 
on or before such annlvenary date Lessee shall pay or tender to the owner of the soil or co his credit in 
the Windthorst National Bank (c/o Brooks Ranch Partnership, Account #0005010321037) ;Bmok, 
II P- o. Box 290. Wjndthorst, Texas 76369 .orilssuccesson(whichshallcontinueostheclepositoryreg11dlessofc:hangesintheownershipof 
said land), the..- specified below; in addition, Lasee shall pay or lender ID the COMMISSIONER OF THE GENERAL 1.6.ND OffiCE OF THE ST A TE OF 
TEXAS. AT AUS11N'. TEXAS. a like sum oa. or before said dale. Payments under chis paragraph shall operme as a rmtal and shall cover the privilege of defcning 
lhc commcnc:cmcnt of I well for one (1) year from said date. Payments under this pan.graph shall be in the following amounts: 

To the owner of the soil: Two hundred and no/100 

Dollus ($,...:2:.::0::::0:.:· :::::...~------~------_J 
TothcStatcofTcxas: Two hundred and no/100 

Dollus ($_:2:.::0.::0.:.;.0::..::...--~-------------Jl 
Total Rental: Four hundred and no/ 100 

Dollan(S 400.00 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further dererrcd ror successive periods of one (1) year each during 
lhe primary term. All payments or tenders of rental IO the owner of the soil may be made by check or sight draft of Lessee. or any assignee or this lease. and may be 
delivered on or before the rent.al paying dal<. If the bank designated in this paragnph (or its sucoessor bank) should ceose ID cxis~ suspend business, liquidm<, fail or 
be ruooecdcd by another bank, or (or any reason rail or refuse &o Keept rental. Lessee shall not be held in derault for railurc to make such payments or tenders of 
rental until thirty (30) days aft.er Che owner of the soil shall deliver co Lessee a proper recordable instrument naming another bank as agent &o receive such payments 

or tendcn. 



4 PRODUCTION ROY AL TI ES, Upon productio n of 0 11 and/or gas. Lessee agrees 10 pay or CllUSC 10 be paid one-half (I n ) o f lhe royalry 
provided for in lhis lease lO lhe Commissioner or lhe Ckn eral ~.and Office or lhe Stale o f Texas, 11 Austin. Texas. and one-half ( In ) of such royally 10 lhe owner o f 

the soil 

(A) OIL Royalcy payable on oil, which is defined as inc luding all hydrocarbons produced in a liquid fo m1 al lhe moulh of lhe well and also as all 
condensate. disullale, and olher liquid hydrocarbons recovered from oil or gas run lhrough a separator o r olher equipment, as hereinafter pro vided, shal l be 

5/ 32 part oflhe gross production or lhe marlce1 value thereof, at lhe option o f the owner o f the so il or lhe Commissioner or the 
Ckneral Land Office, such value to be de1ennined by I) the highesl posted price. plus premium, if any, offered or paid for 011, condensate, d1s 1illa1e, or other liquid 
hyd rocarbons. rcspectlvely, of• like tyJ)C and gnsvity in the general area where produced and when run, or 2) the highesl market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever is the gn:ater. Lessee agrees that before any gas produced from the 
leased premises is sold. used or processed in a plant, il will be run free o f cost lO the royalty owncr1 through an adequate oil and gas separator of convenlional cypc, o r 
other equipmcnl at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered The requiremenl thal such gas be run 
throu gh a separa1or or other equ1pmen1 may be waived in wri1ing by the royalty owners upon such tenns and condilio ns as they prescribe 

(D} NON PROCESSED GAS Royalty on any gas (includ ing Oared gas), which is defined as all hydrocarbons and gaseous substanc.cs nol de fined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 gas processed in a planl for the e,nraction of 
gasol ine, liquid hydrocarbons or other products} shall be 5/3 2 part o f the gross production or the m11tke1 value thereof, al the oplion of the 
owner of the soil or the Commissioner of the Ckneral Land Office, such value to be based on the highest market price paid or offered for gas of comparable qual i1y m 

the gcncral area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided thal the maximum pressure base 
In measuring the gas under this lease shall not at any time eKcccd 1'4.6S pounds per square inch absolute, and the standard base temperature shall be sixcy (60) 
degrees Fahrenheit, correction to be made for pressure according lO Doyle's Law, and for specific gnsvity according to tests made by the Balance Method or by the 

most approved method of testing being used by the indusuy at the time o f t.esting 

(C} PROCESSED GAS Royal cy on any gas processed in a gasoline plant or other plant for the recovery o f gasoline or other liquid hydrocarbons 
shall be 5/3 2 part of the residue gas and ll1e I iquid hydrocarbons extracted or the mlltlcel value thereof, at the o p1ion o f the 
owner of the soil or the Commu sioner of the Ckneral Land Office. All royal1ies due herein shal l be based on one hundred percenl ( 100-1.) o f the tolal planl 
production ofrc:sldue gas a1tnbutablc 10 gas produced from this lease, and o n fifty percent (SO%), or thal percenl accruing 10 Lessee, whichever is ll1e gre,uer, of the 
lOtal p lant production ofliquid hydrocarbons anributable lO the gas produced from this lease; provided tha.t if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent. subs idiary or affilialc) owns an interest. then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or 
the highest percent accruing to a third parcy processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such llmd 
party, the highest percent then being specified in process ing agreements or conlIBcts in lhe industry), whichever is ll1e grealer. The respective royal1ies on residue gas 
llld on liquid hydrocarbons shall be dctennlned by I ) the hlghesl market price paid or offered for any gas (or liquid hydrocarbons) of comparable quali ty in ll1e 
genenl area, or 2) the gross price paid or o ffered for such residue gas (or the weighted average gross selling price for the respective grades o f liquid hydrocarbons). 
whichever Is the greater. In no event, however, shall the royallles payable under this paragraph be less than the royal1ies which would have been due had U1c gas not 

been processed ... 
(0) OTHER PRODUCTS Royalty on carbon black, sulphur or any olher products produced or manufactured fro m gas (excepting liquid hydrocarbon~ •••• 

whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 5/32 part o f w . • 
gross production of such products, or the markcl value thereof, al the optio n o f lhe owner of the soil or lhe Commiss ioner of the Ckncral Land Office, such markl 1 • •• • 
value to be detennined as follows· I) on the basis of the highest marlcel price of each product for ll1e same month in which such product is produced, or 2) on the 
basis of the average gross sale price of each product for the same month in which such producu arc produced; whichever is the greater. • ••• . 

S. MIN IMUM ROY AL TY During any year after the expiratio n o f the primary term of this lease, if lhls lease is maonlalned by production, U1e royalues • • • • 
paid under ll1is lease in no event shall be less than an amounl equal 10 the total annual delay renlal herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniv~ date of this lease a sum equal to the total annual rental less the amounl of royalties paid during lhe 
pC"COCding yea1. If Paragraph 3 of this lease does not specify a delay rental amount, then for lhe purposes of this pangraph, the delay renlal amounl shall be one 

dollar (SI .00) per acre. 
... . . . .. 

6. ROY AL TY IN KIND Notwithstanding any other provision in this lease. al any time or from time to time, the owner of the soil or the Commissioner 
of the Ckneral Land Office may, at lhe option of e ither, upon not less than s ixty (60) days not ice to the ho lder of the lease, require that the payment of any royalues 
accruing to such royal()' owner under this lease be made in kind The owner of the soil's or the Commissioner of the Ckneral Land Office's righ1 to take its royalty on 
lcind shall not diminish or negate the owner of the soil's or the Commissioner of the Oeneral Land Office's rights or Lessee's obligations, whethu express or implied. 

under this lease 

7 . NO DEDUCTIONS Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without d eduction for the cos1 of 
producing, gathering, storing. separating, treating, dehydrating. compressing, processing, ll'II\Sporting, and oll1crwiso making the oil, gas and other products 
hereunder ready for sale or use Lessee agrees to compute and pay royalties o n the gross value received, including any reimbu1"1Cments for severance wees and 

production re lated costs 

8 PLANT FUEL ANO REC YC LE D GAS. No royalty shall be payable on any gas as may represcnl lhis lease's proponio nate share of any fuel used 10 
process gas produced hereunder in any procc:ssing planl Notwill1Standing any other provision of this lease, and subject 10 the written consenl of the owner of the soil 
and the Commissioner of the Ckneral Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for onjectio n inlo any oil or gas prod ucong 
fonnation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed , no royalues shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which cntilles the royalcy owne1'1 l0 a royalty under this lease 

9 ROY AL TY PA VM ENTS AND REPORTS All royal lies nol taken in kmd shal l be paid 10 the omm1moner of the Ckneral Land Office al Aus lln. 

Texas, in the following manner 

Payment o f royalty on production o f oil and gas shall be as provided In the rules set forth in the Texas Register Rules currcnlly provide thal royalty on oil is due 
and musl be received in the Ckne ral Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas Is due and 
m ust be received in the General Land Office on or before llie I Sth day o f the second month succeeding Ilic mo nth of production. accompanied by the affidavit of the 
owner, manager or other aulhoriz.cd agent, compleled 1n the form and manner prescribed by the Ckneral Land Office and showong ll1e gross amount and dispos111on of 
all oil and gas produced and the marlce1 value of the oil and gas. together with a copy of all documents, records or reports confirming the gross producllon. disposilion 

• 



and mar1cce value Including gas inc1a radings, plpellnc rcodpts, gas line rcc:clpts and other chccla oc memoranda of amount produood and put lnlO pipelines, lanlcs, 
°' pools end gas lines or gas l10ngC. Md my octia rq,ons or l'C()()fds wbleb lhc General I.M,d Office mq require IO verify lhc gross production. dlsposllloo and 
rnericct value. la Ill cases lhc eucbofity Of a ll'IMlgcr or llga)t lO act foe the Lcssoc herein must be filed In tho Gcncnl Land Offioc. Each royalty pl)'mCflt shall be 
aooomp1111ed by a -diode stub, adledulc:, ,umn:wy or octia ranlu.noo advice abowing by the assl.gnod Oenc:raJ Land Office lease numbu the amount of royalty beinc 
paid on eKh lcac. lfl..csscc pays his royalty oo oc before thirty (30) daya aftcr lhc royah,y payment was duc, then Lcsscc owes a penalty of SY. on the royalty« 
S25.00, whichever Is grcaicr. A royalty pll)'fflCllt which Is over lblrty (30) days la&o shall acauc a pcoalty of 10% of the royalty due« SlS.00 whichever Is grcaia. 

In addillon IO a penalty, royaltk:s shall acauc lntaat at a ru.e of 12% per year, such lnlel'at will begin acc:nJing when the royalty Is sixty (60) days ovcnluc. 
Affidnlts and supporting documents whlcb are DO( filed whco due shall loc:ur a pc:nu(Y lo III mmount tet by tho Ocnc:ral Land Offioc administrative rule which is 
effective oo the dale whaa the affidavits or IUPPOf1.III& documc:ab were due. The Lessee shall bear alt rcsponsibUlty for payioc or causing royaltk:s IO be paid as 
prcsaibcd by the due du provided ba'cin. Pl}'IDClll of the ddiDqucocy pc:ulty $hall la DO way e>pcr* IO proh.lblt the SUI.o's right of forfeiture as provided by law 
nor act so posq,orae tho dale oo which royalt.ies were originally due. The above pc:o.all)' provisloos shalt DO( apply in cases of tide dispute as IO lhc S1.111e'1 portion of 
the royalty"' IO that portJoo of the royalty in dispute as IO fair nwlcet value. 

I 0. (A) RESER YES, CONTRACTS AND CYflfER RE.CORDS. Lcsscc shall lrlllually furnish the Commissioner of lhc Oeoc:nl Land Office with 
tu best possible estimlu) of oil and gas rc:savcs under1ying di.ls lease or allocable IO di.ls lease IDd shall furnlm said Commissioner with copies of all conlnCIS under 
which gas Is ,old or proocsscd and all subseqUCI)( a&J~ and IIDCOdmc:ou IO sudl oootracts within thirty (30) days after auering Into Of male.Ing such conlTICtS, 
agcc:menu or mnc:ndmc:nts. Such contnc:ts IDd agrcc:mcnu wbal rccdved by the Oeftcral Land Office shall be held In confidc:noc by the Oenc:raJ Land Offioc unless 
ochetwlse IIUChorized by Lessoc.. AJI odx:r con.tracts md rcconis patainini IO lhc produc:tion, 11w:1SpOfUOOn. ule IDd marlteting of the 0 11 md gas prodUCCid on said 
premises, lndudirlg the boolcs and acxxMJ.nl5. rcc:clpts and dlsc:barges of all wells, t.llllcs, pools. mcc.as. end pipelines dlall at all limes be subjec:t IO lnspcctlon and 
examlnallon by lhc Comm.issioncr of the OenetaJ Land Office, the AIIDmey Oenenl, the 0oYCfflOf, or lhc representative of any of them. 

(B) PERMITS, OIUU.JNO RE.CORDS. Wriacn notloc of all operal.ioos oo di.ls lease shall be submlued IO the Commissioner of<he General 
Land Office by Lessee or openlOf' five (S) days before apud date, wormvu, ro-entry, lempOf'lty abmdonmcnt °' plug and abandonment of 1r1y well or we.Iii Such 
wriaen notice IO the Oenenl t..,d Office shall include copies of Railroad Commission fonns fOf eppliatioo IO drilJ. Coples of well 1es15, completloo rq>OJU and 
plugging~ shall be suppl~ IO the OencnJ Land Office al the time they are filed with the Texas R.allroad Commission All appllc.tions, pennilS, rcpons « 
ocher falln&s tbll rcfen:occ this lease Of any specl.fie we.II oo tbc kasc,d premiJcs 111d Iha are ,ubmiued IO the Texas Railroad Commission« any <>Cha govco:vnwtal 
agency d\all lncliadc the word ·stuc• in the Lille. Additiooally, in accordanoc with R.allroad Commission rules, any sicnage on the leased premises for the purpose of 
idcntifylna wells., tanlc b.aulcs « ocha associated lmprovanc:nu IO lhc land must al.so iocliadc lhc word "Sllte. • Lessee shall supply the Oeoera1 Land Offi<le with 
any rec,onis., memonnda. ac:c:ouocs. rcporu. cuaings and oon:s.. Of <>Cha infonnadoo relative IO lhc opc:raloo of the lbove-dcscribed premises.. whidi may be 
rcques&cd by die Gcncnl Lmd Office., In addiooo ro those bcRln c:xpressly provided for . Lessee shall bA'Ve III elcc:uieal and/or radioactivity survey made on the 
~ ecc:tloo, 6'0ffl lhc bate of the surfaoc casing IO lhc toCal depCh ofwe.11. o(all wells drilled oo lhc above described prc:mises and $hall trwmnlt a true copy of 
the loc o( eac:h asvey oo each well to the OcnenJ L.md Off'toe whhln fiftcco (IS) days aft.er the maldoa of Aid survey. 

(C) PENAL TIES. Lessee dlall lnc:ur a penal()' wtienevcr rq,ons, doa.anc:uts or ocher llllllerial.s are not filed In the Oeoera1 Land O{ftoe when 
due. The penalty for 1* filing shall be fd by the Oeoera1 L.md OfflOC adminlstnlJve rule whldi Is dfcc:tive oo the date when lhc mau:rials wm: due In the 0encnJ 
LandC>Dq.. . . ... 

••.~I DRY HOLEJCESSATION OF PRODUCTION DURINO PRJMARY TERM. I[, during the primary t.erm hereof and prior 10 discovery and production 
of oiJ ~ g.as cp Aid land. Lesscc should drill a dry bole or boles lhercon. « lf during the primary t.erm ba'co( and aftc:t the discovery and actual production of oil or 
pr fion\.the lcacd prcm.lxs Nd! productloo thereof should cease from any caise, this lusc: sball no( lc:nnlnale If oo Of before the c:xpiBLloo of sixty (60) days from 
4* of cw,plctloa of said dry bole or OCSSllion of produetioo Lessee commcnoc:s add.itiooal drilling"'~ opcndons lhercon. « pays °' tcndcn lhc next 
~ de~ mlUII In the- aunncr as provided In this k:ae. I[, during tho last )'CW of the prims}' tam or wltbin sbc:ty (60) days prior tbemo, a dry hole be 
~ wt ati.ndooicd, or tho productloo of oU or ps &hould cease for any caise, l..csscc's rights shall rcma1a in Ml fOl'OC and effect wit.bout fW'tbcr opcntlonr 
WIUl Che exp~ of the primary t.c:nn: and if Lessee has not resumed productloo In paying quantlt.ies It the c:iq>lnidon of the prlrrwy term. Lessee may maintain this 
lease by conducting additioMI drilling or rcwor1dng opcnt.lons pursuant IO Paragraph 13, using the c:xplntloo of the primary term as the date of cessation of 
~ under hngnph 13. Should the first well or any IUbscqucnt well driJJed oo lhe aboYe dcscnood land be complded as a "1ut·in oil or gas well within tho 
primsy\.,.nCllcn,o( Lessce ~ resume payment of the annual rcn.tal In the- manner as provkicd bcrdn on Of before the rent.al paying dat.c followin& the 
c:xpirwbon C,fdxty (60) days from the dale of oomplc:tloo of sudl dwl-ln oU or ps well and upon lhc c.llurc to make such p.ymcnt, this lc:asc shall Ipso C.CCO 
tenniru&e. l( • lbe explnlloo of the primsy tam or my time tbc:rcafta a shut-In oU or pr well Is ioa.cd on lbe lc:ascd premises, paymc:nu may be made ln 
.aoordanoc with lhe shut-In provlsloas ba'cof. 

12. DRlU..lNO AND R.BWORKINO AT EXPIRATION Of PRIMARY TERM. I[, • the cxpinltloo of the prirrwy tam, neilha oiJ nor gas Is bell\g 
produced on said land. bvt Lcsscc Is then engaged In drilling« rcwor1dn& opcnt.ions lbcrcoo, this lc:asc shall remain In fOl'OC so long as opcndons oo said we.II « for 
drllllng or n:woridng of 111y additional we.II are prose(:UtCd In good faith Ind lo wortmanliJc:e maMcr without lnc.cnup(lons IOuling ITIOfC than sixty (60) days during 
•Y one such opcntioci. md If they result In lhc produc:tioo of oU and/Of gas, so loo& thercaft.cr as oil and/0( gas Is prodUCCid In paying qumtit.ies Crom said land,« 
ptl)'fflCTit of shut-in oil or pr well royalt.ies °' compcns-«y royalt.ies Is made as provided In di.ls lease. 

13. CESSATION, ORLU.JNO, AND REWOR.KlNO. I[, aftc:t the c:xplrwoo of the primary 1c:nn, prodoctioo ofoll « gas from tho leased premises, af\er 
once obUincd. should cease from 111y c.usc., this lease shall not tennin8Lo If Lessee commenocs addillooaJ drilling"' reworking opcnlions within rixty (60) days 
after such ccaal1on, and this lease d\all remain In full foroc aod effect foe so long as sudl opcndons ooot.inuc In good faith and lo 'WOfiananloce manner without 
lntenuptions totaling more than abcty (60) days. If sudl drilling or rcwor1dng opcnt.lons result In the productlon of oil or sas, the lease shall rcmai.n ln full force and 
etfc:ct f« so loclg as oil or gas Is produced from lhc leascd premises 1.n paying quantitlca « paymc:n( of lhut-ui oll or gas well royal lies « payment of compcnsaiory 
royallic:s Is made as provided herein« as provided by law. Uthe drilling Of rcworldng opcrltions result in the completion of a well as a dty hole, the lease will not 
terminate if the Lessee commen<:cs additional drilling OC' reworting opcntions within sixty (60) days after tho completion of the well as a dry hole, and this lease 
shall remain In effect so long as l..csscc continues drilling Of l'CWOridni opcntJons In good faith and In a worbnanlilce rnmlnCl without intenuptlons toUling more 
than sixty (60) days. Lessce shalt give writlcn notloc IO the General LIDd Office within thirty (30) days of eny CCSSlllion of production. 

14. SHUT ..fN ROY AL TIES. For purposes oflhls ,-.gTIPh. 'we.II" means my we.11 lhll bas bcc:o migncd a we.II nwnbc:r by the st.Ile ageocy having 
Jurisdiction over the production of oU end gas. u: at 111y time aftcr the c:iq>indJon of the primary lam of a lease lhll. until being shut In, was being maintained In 
force and effect, a well aipable of producing oil « gas In paying quanlitics Is localed oo the leased premises., but oil or gas Is not being produced foe laclc of suit.able 
produc:don facilities or laclc of a suit.able maricet. then Lessee may pay as a shut-In oil or gas royalty an amount equal to double the annual rental provided In lhc 
lease. but not less than S 1.200 a year for each well capable of producing oil « gas In paying quanlltles. If Paragnph 3 of this lease does not spcelfy a delay rent.al 
amount, then for the purposes of thil paragrtph, the delay rental amount shall be one dollar (S 1.00) per acre. To be effective. each initial shut-In oil or gas royalty 



must be paid on or before· ( I ) the expuwon of the pnmary term. (2) 60 days a.l\.er the Lc.ssee ceases to produce 0 11 or gas from the leased premises, or (3) 60 days 
after Lessee complcu::s a drilling or reworlting opcrauon m accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half ( In) 
to the Commissioner o f the General Land Office and one-half(ln) to the owner of the soil l fthe shuc-in 0 11 or gas royalty 1s paid, the lease shall be considered 10 be 
a producing lease and the paymenc shall extend the term of the lease for a penod of one yur from the end of the pnmary term. or from the first day of the month 
following the month In which produeuon ceased. and, a.l\.er thll, 1f no suit.able producuo n faciliucs or suitable mancet for the 011 or gas exists, Lessee may extend the 
lease for four more sU(X)CSSive periods o f one ( I) yCM by payrng the same amount each yur on or before the expiration of each shuc-m year 

IS COMPENSATORY ROY AL TIES I ( during the period the lease is kept In effect by payment of the shut-in 011 or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well locaLcd within one thousand ( 1,000) feet of the leased premises and completed In the same producing reservoir. or in any 
case; in which drainage is occurring. the right IO conunue IO maintain the lease by paying the shut-In oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the yur for which the royalty has been paid The Lessee may maintain the lease for four more succc:sslve years by Lc.ssee paying compensatory 
royal ty al the royalty rate provided In the lease of the markcc value of productJon from the well causing the drainage or which is completed in the same producing 
rcsel""oir and within one thousand {l ,000) feel of the leased premises The compensato ry royal ty is 10 be paid monthly, one-half {ln) to the Commissioner o f the 
Gene ral Land Office and onc-hal f ( ln) to the owner o f the soil, beginning on or before the last day o f the month followin& the month in which the oil or gas is 
produced from the well causing the dn11nage or that IS completed In the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises 
tfthc compensat0ry royal ty paid in any 12-month period Is In an amount less than the arinual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (JO) days from the end of the 12-month period . Compensatory royalty payments which arc not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligauon of reasonable developmenc nor the obligation to drill o ffset 
we lls as provided in Texas N&tural Resources Code Sl.173; however, at the determination of the Commissioner, and with the Commimoner's WTillen approval, the 
payment of compensatory royalues can satisfy the obligauon to dnll oflset wells 

16. REf A.INEO ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises. Lessee shall exeret.se the d iligence o f a reasonably prudent operator in drilling such adduional well or wells as may be 
reasonably necessary for the proper development o f the leased premises and in marlceting the production there.on 

(A) VERTICAL. In the event this lease IS in force and effect two (2) years a.l\.er the expiration date of the pnmary or extended term ii shall then terminate 
as to all of the leased premises, EXCEPT {I) 40 acrcs surrounding each oil ""ell capable of producing in paying quanlllies and 320 aaes surrounding each gas well 
eapwle of producing ,n paying quanll tics (Including a shul-ln oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lc.ssee is then engaged in 
continuous dnll ing or reworking operaUons, or (2) the number of acres included in I producing pooled unil pursuant to Texas NalUl"al Resoun:es Code S2 I S I · 
S2. I SJ, or (3) such greater or lesser number of acres as may then be alloaued for production pWl)OSCS to I proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction If at any lime aJ\.er the effective 
dale of the partial term1nauon provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thercal\.cr allocated to said well or wells for productton purposes, this lease shall thereupon termmace as 10 all acreage not therea_fler allocated to said well or wells for 
production purposes Notwithstanding the terminauon o f this lease as to a ponlon o f the lands covered hereby, Lessee shall nevertheless continue to have the right o f 
ingresJ IO and cgrc5s from the lands scill subject to this lease for all purposes described in Paragraph I hereof, eogether with easements and rights-of-way for existing 
roads, existing pipelines and other existing faci11ues on, over and across al l the lands described in Paragnph I hereof ("the retained lands"), for access lo and fron.tlie . 
ret.alncd lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands • •. • • • .... 

~~~~-···· • .... 
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(q IOENTIFICA TION AND FlUNO. The surface acreage rewned hereunder as to each well shall, as nearly as practlcal, be in the form off ~quare with • 
the well loeat.cd In the ocnler th«co( or such Olhc.r shape as may be approved by the Comm1SSioner of the GencnJ Land Office Within thiny (30) days a.l\.er p~al. • • • 
1e.rminauon of this lease as provided herein. Lc.ssee shall execut.e and record a release or releases containing a satisfactory legal dcscnption of the aaeage and/or •• • 
depths not retained hereunder. The recorded release, or a ccrtlfted copy o f same, shall be filed in the General Land Office, a.ccompan1ed by the filing fee prescribed 
by the General Land Office rules in effect on the dale the release IS filed If Lessee fails or refuses 10 exCQJte and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner al his sole dtsaetion may des1gn111.C by wnnen 1ns trumen1 the acreage ~ 
~ eo be released hereunder and record such insoument ll Lessee's expense In the county or counties where the lease is localed and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all pWl)OSCS 

17. OFFSET WELLS. NeithCl the bonus. delay rentals, nor royallles paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the o il and gas under the a_bove-<lescnbed land from being drained Lc:ssec, sublessee, receiver or other agent in conuol of the leased premises shall dri ll as many 
wells as the facts may jus tify and shall use appropnate meltlS and drill to a depth necessary 10 prevent undue drainage o f oil and gas from the leased premises In 
addition, if oil and/or gas should be produced In commercial quMltlies within 1,000 feet o f the leased premises. or in any case where the leased premises is being 
drained by production o f oil or gas, the Lessee. sublessee. reociver or other agent in conln>I of the leased premises shall in good faith begin the drilling of• well o r 
wells upon the leased premlSCS within 100 days a.l\.er the drainin& well or wells or the well or wells completed within 1,000 feec of the leased premises slArt produc ing 
in commercial quanlities and shall prosecute such drilling with diligence F1dlure lO sausfy the statutory offset obltga1ton may subject this lease and the owner o f the 
soil's agency rights to forfeuure. Only upon the det.ermmauon o f the o mm1ssioner of the General Land Office and with his wnlten approval may the paymenc o f 
compensatory royalty under applicable Slllutory paramctcrS satisfy the obltga11on to drill an offset well or wells required under this paragraph 

I g FORCE MAJEURE. If, after a good (11th effon. Lessee is prevented from complying with any express or implied covenant of this lease, from 
conductJng drilling oper&1t0ns on the leased premtSC:S, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, strikes, acts of God, or 
uiy valid order, rule or regulation of government authonty, then while so prevenled, Lessee's obhgauon to comply with such covenant shall be suspended and Lessee 
shal l no1 be liable for damages for failure to comply with such covenants; add11tonally, this lease shall be extended while Lessee IS prevented, by any such cause, 
from conducting drill ing and reWOl'ting operWOns or from producing 011 or gas from the leased premlSC.S. However, nothing in this paragnph shall suspend the 
payment of delay rentals in order to maintain this lease m effect dunng the pnmary t.erm m the absence of such dnllmg or reworking opuauons or producuon of 011 

or gas 

Q( 



19 WARRAl'ITY CLAUSE. The owner of the soil warranlS and agrees to defend utlc 10 the leased pn:m1scs Ir the owner o f the soil dcfaulu m 
~iymcnts owed on the leased pn:mlses, then Lessee may redeem the nghlS of the owner o f the soil m the leased premises by p1ymg any mongage. Wes or other hens 
on the I cased premises If Lcsscc makes paymcnlS on behalf of the owner o f the soil under thts paragraph. Lessee may recover the cost of these paymenu from lhc 
rental and royal ucs due the owner of lhc soil 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the S<lll owns less than the enure und1v1dcd surface est.Ile m the above 
dc.scnbcd land, whether o r no t Lessee's inLcrcSl ts specified herein. then the royalties and rental he.rem provided to be p11d 10 lhe owner oflhc soil shall be paid 10 him 
in lhc propon1on which his interest bean to the enure undivided surfacc c.swc and lhc royaluc.s and rcnw he.rem provided to be paid LO the Conumss1onc.r of the 
General Land Office of lhc S111e o f Tex.as shall be likewise proportionately reduced However, before Lcsscc adJUSts the royalty or rent.al due to the Conumss1oner of 
the General Land O ffice, Lessee or his authoriud rcprescnlal.ivc must submit to lhc Commissioner of the General Land Office a wnuen Slltcmcm which cxpl11ns lhe 
d1sercpaney between the interest purponedly leased under this lase and the accual mteresl owned by the owner oflhe soil The Comm1ss1oner of the General Land 
Office s hall be paid lhe value of lhe whole produeuon allocable to any und1v1ded interest not covered by a lease, less the proporuonatc development and producuon 
cost allocable to such und1v1ded inlCl'CSt llowever, 1n no event shall the Commissioner of the General Land Office receive a.s a royalty on the gross production 
al locable 10 lhe undivided interest no t leased an amount less lhan the value of one-sixteenth (1116) of such gross producuon 

(D) REDUCTION OF PAYMENTS If, during lhe primary term, a pon lon of lhc land covered by lh1s lease 1s included w1thm lhc boundaries 
of a pooled unit lhat has been approved by the School Land Ooard 111d the owner of lhc soil In accordance with Natural Resources Code Sections 52 I 5 I ·52 I 54, or 
if, a1111y time after lhc cxp1ra11on o f the prilT\III}' 1crm or tllc extended term, tJ11s lease covers a lesser number of acres lhan the tolll amount descnbed he.rem, 
payments lhat arc made on a per acre basis hereunder shall be reduced accord mg to the number of acres pooled, released, surrendered, or otherwise severed, so lhal 
payments de term med on a per acre basis under lhe le.mu of this lease dunng lhe primary term shall be calculated based upon lhe number of acres oulS1de the 
boundooics of a pooled unit. or, If after the expiration of lhe primary term, the number of acres aaually rcllmed and covered by this lease. 

2 1 USE OF WATER. Lessee shall have the right 10 usc water produced on said land neecssary for operauons under this lease except water from wells or 
tan of the ownu of the soil, provided, however, Lessee shall not use potable water or Wiler suitable for live.stock or ung111on purposes for watc:rllood opcrauons 
without the poor consent of the ownu of lhe soil 

22 AUTIIORlZED DAMAGES Lessee shall pay the owner oflhe soil for damages caused by its operations 10 all personal propcny, improvements, 
hvestock and crops on Slld land 

2J PI PELINE DEPTH When requc:stcd by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24 WELL LOCATION LIMIT No wc:11 shall be drilled nCll'Cr than two hundred (200) feet to any house or barn now on s11d premlSCS without the 
wn uen consent of tJie owner of lhe so I I 

2S POLLUT10N In deve loping this area. Lessee shall use the highest degree of earc and all proper safeguards to prevent polluuon Without lim1llng the 
forego•llfv .. llution of coastal wetJands, natural waterways, nvcrs and impounded wllcr shall be prevented by lhe usc of containment f1CJhlles suffieienl lO prevent 
splllag·~ ~:ac o r ground water contamin1111on. In tJ1c event of pollution, Lessee shal l use all mc&ru II its disposal to recapture all escaped hydrocarbons or olhcr 
pollu~II shall be responsil;lle for all dan11ge to public and privalC properties Lessee shall build and maintain fc:nces around its slush, sump, and drainage pits 
and tank ~L-t~es so as to protea hves1ocl. ag11ns1 loss, damage or in Jury, and upon com pletion or abandonmenl of any well or wells, Lessee shall fill and level all 
slush p l 11, and cell ars and completely clean up tl1e dnll1ng s11.e of all rubbish thereon Lessee shall, white: conducting operatJons on the lc:ascd premises, keep said 
prcmisesmJ,f all rubbish. cans, boules, papet cups or garbage, and upon completion o f opera1.ions ,hall restore the surface o f lhe land to as near 1lS ongmal 
condi\iiQQ Jnd contours as is prlClleable . Tan and equipment will be kc:pl painted and presentable 

26 REMOVAL OF EQU IPMENT SubJCCI to lim1tal1ons m this parqraph, Lessee shall have the nghl to re.move maclunc.ry and fixl\llCS placed by 
Lessee: OJI the leased pre.mises, including lhe nght lO draw and remove casing. w1thm one hundred twenty (120) days after the cxp1rauon or the termmauon of th is 
lease urLcss the owner of the soil grants Lessee an c:x1c:ns1on of this 120-day period I lowever, Lessee may no1 remove casing from any well capable of producing 011 
and ·~~;,mg quanuues Add111onally, Lessee may no1 draw and remove easing until after thlny (30) days wnrtc:n notice 10 lhe Commissioner of the General 
Land ffice and 10 the owner oflhe soil The owner o ftllc soil shall become lhc owner of any machinery, fixtures, or easmg which arc no1 umely removed by Lessee 
under lhc terms o f this paragraph 

27 (A) ASS IGNMENTS Under the cond,uons contained in lh1s paragraph and Paragraph 29 ofthts lease, the nghts and estates of either party to this 
lease may be assigned, In whole or m part. and the provisions of this lease shall c:xtcnd to and be binding upon their heirs, dev1sces, legal reprcsc:nta1lves, sueeessors 
and assigns I lowcver, a change or division 1n ownenh1p of the land, rentals, or royalties will not enlarge the obhgauons of Lessee, d1mm1sh lhe nghts, pnv1legcs 
and estates of Lessee, Impai r the effcc:tlvcnc:ss of any payment made by Lessee or impair the clTecuvenc.ss of any act performed by Lessee And no change or 
division in ownership o f the land. rentals, or royalties shall bind Lessee for any purpose until lh1ny (30) days after the owner of the soil (or hts heirs, devtsces, legal 
re presentat ives o r assigns) furnishes the Lessee with satisfactory wnuen evidence of the change in ownership, including lhe ongmal recorded muniments of !Ille (or a 
certified copy of such original) when the ownership changed because of• convc:yance. A tot.al or p111ial assignment of this lease shall, 10 the exlenl of the mteresl 
assigned, relieve and d ischarge Less« ofall subsequent obhg1111ons under this lease. If this lease is assigned in 1ts enurety as to only p111 o f the 1.c:reage, the nght and 
option 10 pay rentals shall be apportio ned as between the several owners rallbly, according to the area of each, and failure by one or more or them 10 pay his share of 
the rcnw shall not affect this lease on the part o f tl1e land upon which pro nu.a rentals are u mcly p11d or tendered, however, if the assignor or assignee docs not file a 
certified copy of such assignment m the General Land Office before the nc.x1 rental pay mg date, the entire lease shall lCrmmatc for f11lure to pay lhe entire rental due 
under Paragraph 3 very assignee shall succeed to all nghts and be subJc:CI lo all obhg11t1ons, hab1llucs, and penallles owed 10 the State by the ong1nal lessee or any 
pnor assignee of the lease, including any h1b1ht1es to the Sta1e for unpaid royalties 

(D) ASSIGNMENT LIMITATION No1w11h.stand1ng 111y provmon m Paragraph 27(1), 1f the owner of the soil acquires this lease in whole or m pan by 
assignment without lhc pnor written approval of the Comm1ss1onc.r o ( the General Land Office, thts lease is void as of lhe ume of ass1grunen1 and the agency power 
o f the owner may be forfeited by the Commissioner An assignment will be treated as 1f 11 were made to the owner of the so1l 1( the assignee 1s 

{I) a nominee oftheowncroflhe soil, 
(2) a corporation or subs1d1ary 1n which the owner of the soil is a pnnc1pal stockholder or lS an employee of such I corporauon or subs1d1ary. 
(3) a partnership m wh1eh lhe owner of the soil is • partner or ts an employee of such a partnership. 
('4) a pnne1pal Sloe Ider or employee of the corporauon which ts the owner of the soil, 
(S) a partner or employee 1n a partnership which 1s lhc owner of the soil, 



(6) a fiduciary for the owner of the soil; including but not limited 10 a guardian, trustee, executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILlNG OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions penaining to the lease of the above-described land have been included in this instrument, including the 
statcment of the lJUc consideration to be paid for the execution of this lease and the rights and duties of the parties. Any (:QIJateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUfY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the in~rests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's intcrcsts before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall faH or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a 
forfeiture., and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and an rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area co'¥M'J • • 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants m:- • 
State, in addition to the lien provided by Texas Natural Resoun:c:s Code 52.136 and any other applicable statutory lien. an express contractual lien on and securiJ, •• • 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether ;utht • • 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of• 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damag°'«• 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may i:o., • • 
foreclosed with or without coun proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of • 
this lease. Should the Commissioner at any time detennine that this representation is not ttue, then the Commissioner may declare this lease forfeited as provide" •• 
herein. :. • • • 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151·52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. ( 

JS. INOEMNIIT. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contraceors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm., including environmentaJ harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers. employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death). 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort., contract, or strict liability, including attorneys• fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and aJI 
environmental laws; those arising from or in any way related lo Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surfac.c of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement or any other act or omistion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, cmploy~s. and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF TIIE INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER TIIE TERMS OF TIIIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO 
TIIE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TIIE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TIIE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETIIER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



• 36. ENVJRONMEITT AL llAZARDS. Lessee shall use the highcs1 degree of care and all reasonable safeguards lo prevent conlamination or pollution of 
any environment.al medium, including soil, surface waters, groundwater, sediments, and surfac.c or subsurface strat.a, ambienl air or any olher environmental medium 
in, on. or under. lhe leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or pcnnil to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the tenn .. Hazardous 
Substance .. is defined in the Comprehensive Environmental Response, Compensation and Liability Act {CERCLA). 42 U.S.C. Sections 9601, ct seq.), or toxic 
substances under any federal, state, or local law or regulation \Hazardous Materials .. ), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOU TION OF TitE FOREGOrNG PROHIBITION 
SIIALLCONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SIIALL INDEMNIFY, HOLD IIARMLESS AND 
DEFEND TIIE STATE OF TEXAS AND TIIE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES. 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TIIE FOREGOING PROIIIBffiON OR (II) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF TIIE LEASED PREMISES. LESSEE SIIALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OFTIIE LEASED PREMISES IN CONFORMANCE wm1 THE REQUIREMENTS OF APPLICABLE LAW. TIIIS 
INDEMNIFICATION AND ASSUMPTION SIIALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTIIER ENVIRONMENTAL LAW OR REGULATION. LESSEE SIIALL IMMEDIATELY GIVE THE ST ATE OF 
TEXAS AND TIIE OWNER OF TIIE SOIL WRITTEN NOTICE OF ANY BREAOI OR SUSPECTED BREAOI OF THIS PARAGRAPH, UPON 
LEARNING OF TIIE PRESENCE OF ANY HAZARDOUS ~IA TERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENT AL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TIIE LEASED PREMISES. TIIE OBLIGATIONS OF LESSEE 
HEREUNDER SIIALL SURVIVE TIIE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TIIIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act. and other applicable statutes and amendments thereto, and if any provision in this lease docs not confonn lo these statutes, the statutes will 
prevail over any nonconfonning lease provisions. 

JS. EXECtmON. This oil and ga.s lea.sc must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the St.ate of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 

be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
acn: in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and ccrtified by the County Clerk from his records) is filed in the GcnenJ Land Office in accordance with 
Texas tiffl!l}I Resources c.odc 52.183. Additionally, this lease shall not be binding upon the St.ate unless it recites the actual and true consideration paid or promised 
for exec,tii'~'>f this lease. The bonus due the St.ate and the prescribed filing fee shall acc.omp y such certified copy lo lhc General Land Office . 

•••• • • • •• • 
• 
•••• • •••• 

TITLE:-------~------

DATE:_....L/_· L,....~~-z--""i'------• 
•• • • • • 

:~?li?:tl~ ~~ ,, 
Individually and &S agent for the St.ate ofTex&S, Arthur Herrrni 

Da1e: /- '"'"2.. tJ- 2 y 

STATE OF 

BY:f.,._,/:-!J.~±-:.;:;~~~~~~ ady y and as agent for the State 1»-"as, Oi ane Conrady 

Date· __ 
1
~&cc_p.' /Oc_u..::./_,f')c__c_J' __ _ 



STATE OF TEXAS 

BY,; L~ v~ 
lndivid"1i; and aseni for the State of Texas, 
JenyVieth 

Date: /-/?- ?7 

STATE OF TEXAS 

lndivi nd as agent for the State of Texas, 
Joey chroeder 

Date: __ {_""~l~2~--C}-f __ _ 

STA TE OF TEXAS 

BY:;J~~ 
Individually and as agent foi the State of Texas, 
Adam Berend 

Date: _ _,_/-_,/~'1_-_t/:~1~ 
l 

STATE OF TEXAS 

STATE OF TEXAS 

BY,lvdd<LL 
Individually and as agent for the State of Texas, 
Wade Schreiber 

Date: /-f<f-Cf ~ 

STATE OF TEXAS 

Date: -~/-~[_9~·-C,~£~--

STATEOFTEXAS. 

BY: I dJo:t CY~ 
Individually and as agent for the State of Texas, 
Gail Schroeder 

Date: _ _.,__l_--_1_9'-.,.....:.:9 ,!'::...._ __ 

STATE OF TEXAS 

BY: / ,-C;t:y /) ke ;:§ MW 
Individually and as agent for the State of T~xas, 
Etta Mae Berend 

Date: _ _,_/_-~t~ii_-,:-,_f_j" __ _ 

STATE OF TEXAS 

Date: _,_/___.c/_9_{J_'i{'_ 

••• • • • •• • 
•••• • • • ••• 

• 
•••• • •••• 

• 
• •• • • • ... 

·. 



STATE OF TEXAS 

COUNTYOF llvchec 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned authority, on this day personally appeared Arthur Hemml and Helen Ann Hemml, husband and wife, 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

STATE OF TEXAS 

COUNTY OF a (WP[ 

PATTY CHILDS 
MY COWISSION EXPIRES 

APrfl 4, 2000 

day of January, 1998. 

(INDMDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane Conrady, 

husband and wtfe, known to me to be the persons whose names are subsaibed to the foregoing instrument, and acknowledged to me that they 

executed the same for the purposes and consideration therein expressed. 

••• • • • • •• 
•••• • • • 
\"rAfE OF TEXAS • 

Given under my hand and seal of office this the ~ 

4®>'"~ :.: .;,\ . . ' '/; .. .. 
.ii .. . 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Aprfl4,2000 

ec,OffrvOF~D~~n~cJi~e~c~~~~ •••• 

day of January, 1998. 

(INDMDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared Jerry Vieth and Margaret Vieth, husband and 

'$fa, known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the 

•~for the purposes and consideration therein expressed . 
• •• 

Given under my hand and seal of office this the day of January, 1998. 

STATE OF TEXAS (INDIVIDUAL ACKNOl/v'LEOGMENT) 

COUNTY OF _ _L,4:i;_[_r:;!,;,eh!ilel..r ___ _ 

BEFORE ME, the undersigned authority, on this day personally appeared Joey Schroeder and Gall Schroeder, husband 

and wife, known to me to be the persons whose names are subsaibed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

~ 
Given under my hand and seal of office this the ~0 day of January, 1998. 

;?,'~, )''A''\, 
\~X=1 .. .,...,~·~\?.''" .... r,-.. ,, ... 

PATTY CIIJLDS 
MY COMMISSION EXPIRES 

Aprfl4,2000 
NO 



STATE OF TEXAS (INDIVIDUAL A CKNOWLEDGMENT) 

COUNTY OF llrcher 
BEFORE ME, the undersigned authority, on this day personally appeared Adam Berend and Etta Mao Borend, husband and wife, 

known to me to be the persons whoso names are subscribed to the foregoing Instrument, and acknowledged to me that they exea.ited the 

same for the purposes and consideration therein expressed 

STA TE OF TEXAS 

Given under my hand and seal of office this the 

PATIY CHILDS 
M'f CQMl.41SSIClN EXPIRES 

April 4, 2000 

COUNTY OF _ ..._A ..... cc..-.....n .... e_._r ___ _ 

day or January, 1998 

(INDIVIDUA L ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Ray Hoffman, Jr. and Myra Hoffman. husband 

and wife, known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

STATE OF TEXAS 

COUNTY OF A ccA. € r 

PATIY CHILDS 
M'f C<WMISSION EXPIRES 

Apr11 4, 2000 

day of January, 1998 

(INDIVIDUAL A CKNOWLEDGMENT) 

. . . .. . .... . . . . . 
•••• • .... 

BEFORE ME, tho undersigned authority, on this day personally appeared Wade Schreiber, a slng le man, known to me to . 

be the person whose name is subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes !~ • • • 

consideration therein expressed 

Given under my hand and seal of offtee this the 

PATIY CHILDS 
M'f eot.MISSION EXPIRES 

April 4, 2<XXl 

• • • 

day of January, 1998 



I • 

I 

... 

EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, ARTHUR HEMMI, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

. . . 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior lo the expiration of the primary term hereof, Lessee agrees lo commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing , capable of producing or upon which operations are being conducted. The term 
"proration unit" as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement" shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report 1s filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of 011 and gas produced from the 
retained lands. The sole liability or penalty for the fa ilure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee'& rights under the lease 
as provided above. 

. .. .... 
• • '. . .... 
• ··~· 

. . "' . . 
• • • 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well Is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and aaded to the 
period between subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands. 

3. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 

question. JS .slJJ . u), ~ ' ~'/ )1~ A-4, R,J/.To.'1.f . ,.y71(,l. 

/1_/I !i ;1 12 Ye L)r l, 



FILED FOR RECORD ST ATE OF TEXAS 
AT 8 .' 0 0 O'CLOCK /y M COUNTY OF CULBERSON I ..... , '""'" ...... ,. ln'1Nffl"" .... FILED on 

ONTHE,2_'Z_DAY OF~· •
0

"1 tho""• and ot lh• time,.,.. ... "'""'" o, me •nd WU dUty RECORDED In the vo1um• •nd 

A.D., 19iL....- ......... RKO ... of Culberaon County, Jexl\S. 

:Ji±-~~-~~ 
""'- ______ PAGE ---

RECORDED------
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TITAN RESOURCES, L.P ,/ 
ACQUISITION CHECKING 

COMt\.llSSIO FR Of 1 II E GL: 'FRA L l <\",[)OH ,er 
PARACiO #299 l case Bonus 

. . . . . . . .. .... . . . . 
. . .. . .... 

C 
0

cckmg • • . . . . Lease Bonus 

Payment in full of 1he I '2 ol 
l case Bonus due Stale of 
Tc\as for Oil and C,as Lease 
<la1c<l O I I 5 9b lrom tatc ol 
r cus b} Agents, l\nhur 
I lcmm1 and \I 1fe,l lclcn Ann 
I lemm1 ct ul, I cssors, in 

fJvor of Clay John~on, 
Lessee, CO\enn!' 400 
acres in N\\ 4, \I 4 an<l 
l 2S\\ 4 Sec 35, Bil,. 52, 
l'SL, Culberson (_ ounty, 
I cxas 

001401 
2 2 98 

2 7 6 6 9 x· ,.ooo ()0 

.'.\,000 00 



TITAN RESOURCES, L.P _/ 
ACQUISITION CHECKING 

COMM ISSIO ER or Tm GE LRAL l A D Of Fl( [ 
PARAGON 11299 C,l O fllmg &. Procc~smg I ccs filmg and Processing fees 

due the 5tatc or l'cxas 

. . ... .... . . . . 
.... 
• .... 
. 

( 0 Ct ng 

for Oil and Gas Lease 
d,1ted O I IS 98 from State of 
I e\J$ bv \ gents . .\rthur 
I lcmm1 and\\ 1fc,I felcn Ann 
I fcmm1 ct al, l cssors 10 

favor ol Clay Johnson, 
L csscc, covering 400 
acres in "I\\ 4.Sr 4 and 
l 2SW 4 Sec "\5,811,. 52, 
PSL C ulbcr\on t ounty, 
Texas 

hhng and Processing Fees 

2 2 98 

JuU2767U 
001407 x 125 ()() 

125 .00 



. . . 
• •• . . . . . . . . . 
.... 
• 

. . . 

I TITAN REsoURcES. L.P. 

Februa ry 2, 1998 

ommi io n r of the 
en ml Land Offic 
tephen F. 

1700 orth 
A u tin , Texa 

u tin Building 
o n gre A cnue 

78701 

ttn : Mr. Robert Hatter, R oom 600 

Re: R elinqui hment 
rthur H emmi, e t al, 

Tita 
Parago n #299 Pro pect 

ntl em n : 

With refe rence to our pre iou corre pondence a nd coo rsa tion p rtaining t o the capti o n d 
ii and a L a , enclo d plea find th folio, ing for our fil e a nd furth er handling: 

1. rtifi d cop of Oil a nd a L a dated January 15, J 99 , beh n th e tat 
of Texa , acting b and through it Ag nt, rthur Hcmmi and H elen nn 
H emmi, hu ba nd a nd wife; Ro L e onrad and Dian onrad 1, hu band a nd 
, ife; J erry Vieth and Margaret Vieth , hu band a nd, if ; Joe chro d rand 
Gail chro d r , hu band a nd , if ; dam Bcr end a nd tta Mac Ber end , 
hu band a nd wife; R a H offman, Jr. a nd M ra Hoffm a n, hu band and w ife ; 
and Wad e chrciber, a ing le man, aid gent r eferred to a the o, ner of the 
o il, and Ti tan Re ource , L.P., Le e , covering 400 acre in W/4, 1 /4 and 

E/2 ' W /4 cc. 5, Blk. 52, P L, a ll in ulber o n ouo ty, Texa , , hi ch ha been 
dul ftl d under Jerk ' Fi le umb r 50548 to be reco rd d in the ii a nd a 
R o rd of ul ber on oun ty, T xa . 

2. T it a n R e ource , L.P. h e k o. 1401 m ad pa ab l t th ord r of 
ommi ion e r of the en r al Land Office of th e ta t of T xa in th e amount 

of 000.00, r pre enting pa m nt in full of lea e bonu con idcration (1/2 du 
th e ta lc of Te a ) for th abo e m ntio ncd ii and a ea c. 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax (915) 687 0192 • Office : (915) 682 6612 



. . . . . . . . . . . . . 
.... 
• 

ommi ion r of the 
G n r a l La nd Office 
page -2-
Febru a ry 2, 1998 

Titan Re our , L.P. h ck o. 1407 m ad pa ,a ble to the order of 
ommi ion r of th Gen er a l La nd Office of the ' tal e of T exa in the am ount 

of 125.00 r epre enting the req uir d proce ing f e and filin g f fo r ha ndling 
thi ma tter . 

erba l a ppro al to the term co er ed under th captioned lea v a g i en on J anuary , 199 , 
pur uant to our meeting , ith repre enta ti of the eneral Land ffi ce on J a nu ary 6, 199 

Pl a ad i e thi offi ce of the a ign d Miner al umb r fo r the n clo ed lea , h nit ha 
b en proc d and dul fil ed in our r eco rd . If additional in fo rmation i requi red, plea 
do no t he itat to contact the under ign d . 

ha nk ou for our continued cooper a tion a nd courte in thi ma tter. 

Very trul our , 

/pb 

• : Enclo ure .. 



/J,f ,,1/t/lJ '-(/ 

\(j)~ ef~/9?· • 

.. . • • • •• • 
•••• • • • ••• 

• 
•• •• • •••• 

• 
• •• • • • ••• 



GE ERAL LAND OFF! , 

GARRY MAURO 
OAfMJ. 10 ER 

DATE: 

TO: 

FROM: 

SUBJECT: 

Garry Mauro, Commissioner 
pencer Reid, enior Deputy 

Robert Hatter, Director, Mineral Leasing 
Peter Boone, hief Mineral Evaluator 

MEMORANDUM 

Councy: _____ C-u_L......;8-E __ R~S~o_A/ _______________ _ 
Description: __ s_~--=c_.3-=S,...._B_L_"'_"_S_1--...,.,_?._:s_L __________ _ 

I J O I Applicant: ___ T....--_t .;...T.;...A_tv_ .... r-:_~_5_..;;...~_u ___ J:.----("_......a<:._S _________ _ 

Consideration: /1/S, 5 '/R .. , / {. 5/., 2.. __.. __ 7..,,.__._ ___ ,.......__~7'+------~""----------- -
Consideration ~ 
Recommended: ~ 3/)9/ ~ ------+, .........,., .......... ____ _ 
Not Recommend: -------
Comments: 

Form 
Recommended: 
Not Recommend: -------
Recommended, after technical changes: ---------
Comments: 

pencer Reid, enior Deputy Date: ~ 

Recommended: _____ _.,;;::.:::;__ __ _ 
Not Recommend : ------ -
Garry Mauro, ommissioner Date: / --------

Approved: 6 ~---
Not Approved : --------

- - - - - -- - -



--

/P/---990 cf/ 
6> ~ ~1,cifq~ 
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Lea e Number B< >0k/V, l Page Entry Councy I Pari•h State 

TX299 - 109-007-000-00 76 703 5 044 8 CULBERSON TEXA~ 

Lease Name I Hemmi : State o f Texas, et al (see No tes / Remarks ) I Ll'alll oat.e I 0 1 / 15/98 

Legal Oeacrlption 

BLO<'K 52, Public School Land Survey 

Section 35 NW/4, SE/4 and E/2 SW/4 

ECT TX299 - PARAGON INDIAN/ ST/ FED L{ EII M:.i' 1 , ... 
iJ:e Ail Account Number Aro •unt 

- r 20 0 . 00 SJ;." A of Texas 
Ge • • al Land Office \--Z. \ e •• . 1 . Congress Avenue 
Au tin , TX 78701 . "\ .. . . . . .. ' . . l .. 

• • 
RN - Perio d Beg . 01 / 15/1999 DELAY RENTAL CHECK N 100 11 9 

I NSTRUCTIONS TO OER09ITORY: You have been designated as depository for the above described payment. Please credit the proceeds 
thereof to the pa r ti~I na med and 1n the amount• indicated. Should any dlt(iculty o! any nature ariae, DO NOT RETURN our check, but 
make the depb1it t£ ~he credit o! the party named ln a special account, and advise us as soon as possible tor turther instructions. 

L) 

100119 



••• • • • •• • . , .. ' .. · 
• 
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• •• • • • •• • 

• 
• •• • • • •• • 
• •••••• • • 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Bu1ld1ng 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1495 

512-463-5001 

January 11 , 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-099041 
NW/4, SE/4 and E/2 SW/4 of Sec. 35, Blk. 52, PSL 
Culberson County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-099041 . Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $3, 125.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

Sincerely, 

:=)~ R~·0 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 





Lease Nu .D r .· ok/V Page Entry County I Parish tate 

TX299 - 10 9-00 7- 000 00 76 703 50 44 8 CULBERSON TX 

" ee Na I Hemmi: State o f Texas, et a l (see No t e s /Remarks) l Leue Dat ~ I 01/ 15/98 

Legal ~ac1ipt1on 

8 'K <;2, Public School Ldnd SUtV"Y 

Section 35 NW/4, SE/ 1 and E/2 SW/4 

.... . . . 
•• . .... . • • .. . . .. r/.. . . ..) 

• ... .. • . . . . . . . .. . 
, 12~ . . . . . . 

PROS CT TX299 - PARAGON INDIAN/ST/FED LS.E ll "'1 n ( C i l .... . ~ ---r;-+~A"\ I ., - .. 1("rQ~ . 
fdyc:e •> Account Nu \bet AP-:>unt 

Slate o f Tex.as 
General J:,anctl Office 

,X'._200 . 00 

l 70 0 (N . ~ ngress Av enue 
Aust i n, «NC . 'J87 01 

,: ' l - ( l , ll-
! -I I r-- .. -

RN 
<p c. I 

- I ~r.i&,d B~g . 01/15 /2 000 ( O§LAY 
.............. ~ 

RENTAb,S-\r CHECK N 10078 2 
-- ' ..-/ ., w 

IN~ RUCTH TO , 'O~Il'OkY You have been deuqnatr.d as depos1to1y t t the above leec11bel payment Please c1ediL Lhe proceeds 
thereat to the rc,:v. 1e11 1amed and in the amounts 1n llcated Should ny 01 t t icul Ly of any nature arise, DO NOT RETURN our check, but 
make the depo111t to t1til"c1ed1t of th" patty named 1n a special account. anl alvise .is as soon as possible tor further instructions 

100782 
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Check # 101837 
Property Id / MMS 

TX299 109 007-000-00 
M 09'l0·11 

Eff. Date Recording Information 

01/15/1998 01/27/98 BK 76 PG 703 ENTRY 50448 

Property Name / Lessor 

State County/ Parish 

Texas Culberson 

State or Texas, acting by and through its agent, Arthur Hemm1 and Helen Ann Hemm1, husband and wife, Roy Lee Conrady and Diane Conrady, husband 
and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 

BLOCK 52, Public School Land Survey 
Section 35 NW/4, SE/4 and E/2 SW/4 

Property Legal Description 

• • • •. Payee Nam e & Address 

'st°~ ·01 Texas, acting by and through the Comm1ss1oner of the General Land Office 
r o·~. Congress Avenue 
Au n~ n< 7870 l 

..... . . .. 
. : ... : . 

0 Parment 
• 9_lM! Date 

Period 
(1n months) 

Payment 
Description 

Amount 
Due 

Bank Service 
Charges 

• • OlL!S/2001 . -.. 
• 

I I 

I I 

I I 

I I 

12 DELAY RENTAL 200.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0101794 6 )_ \ 

'I0\00 -OD 

Property 
Sub· Type 

SSN/ Tax Id Number 

Federal Tax Wi thheld 
0.00 

Account Number 

Total Bank Charaes 
0.00 

Property 
Sub· Id 

Instructions to depos1tory: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds thereof lo the parties 
nJmed and 1n the amounts 1nd1cated. Should any difficulty anse, make the depoSlt in a special account, and contact us 1mmed1ateN ~ 1 Q 18 3 7 



. . . . ... ·. . ... ... ... . ~. ~: : : : . . . : : . . . . . . . . : . : . ·~ . 



Check # 9900481 
Property Id / MM:i Eff. Date Recording Information State County/ Parish 

TX299·109·007·000 00 01/15/1998 01/27/98 BK 76 PG 703 ENTRY 50448 Texas Culberson 

M 0990·11 

Property Nam e / Lessor 

State of Texas, acting by and through its agent, Arthur Hemm1 and Helen Ann Hemm1, husband and wife, Roy Lee Conrady and Diane Conrady, husband 

and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Legal Descript ion 

BLOCK 52, Public School Land Survey 
SectJon 35: NW/4, 5E/4 and E/2 5W/4 / fu re, R e.So(,(.rC, e..s L,_J I~ I 

0201423'5 I\ ;}.oo. o<) 

Payee Nam e & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charqes 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (in months) Descr iption Due Charges Sub-Type Sub-Id • 
!• 

01/15/2002 12 DELAY RENTAL 200.00 0.00 .. . . . ... -, -
I I 0.00 0.00 . - . • 

• ... 

• . c:, ,v . -... rr, m ... • , , . 
I I 0.00 0.00 - - (..) .: 

- - r-1 . - ..... . -n ~ 

I I 0.00 0.00 r -- - -·· - - . 
-" : ... : . 
, \ 

I I 0.00 0.00 r , .. , 

JnstrucUons to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds tl)e{E'pf ~ ~ R<l'tll 
named and 1n the amounts 1nd1cated. Should any difficulty arise, make the depos1t 1n a special account, and contact us 1mmed1ately. :::J :::JU U £+ ~ 
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