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OIL AND GAS LEASE 

nos AGREEMENT ls ff\.& and cnl.Cfed into this 15 t rd&y of January 
agen Ar thur Hemm! and Helen Ann Hemmi husband and wife· Ro 
Je rry eth and Margare t Vieth , husband and wife j Joey Schroeder 

ch r e ibe r, a s ingle man , of Route 1, Box 20-B , Windthors t , Texas 76389 , sai d agent 

hercl n referred to as the owner of the soil (whether one or more), an<l_~C<.J)u;OuY:.....,jJ:.wo!.LJb.i..1D....i:i.lol9J.1D-----------------

(Give Pennanent Address) 
hereinafter called Lessee. 

· an Wade 

I. ORAmlNO CLAUSE. for 111d In oonsidcralioo of the amounts 5U1ed below and of lhe covenants and agreements to be paid, k:ept and performed by 
L.cssee W\der this lease, lhc Swe ofTcxas acting by llld through the owner of the soll. hereby granu, leases and ICI.S unto Lcssee, for lhc sole and only purpose of 
prospccilng and drilling for and producing oil and gas, laying pipe lines, building tan , storing oil and building powCf stations. telephone lines and other SIIUClW"CS 

thcl'e'On, to produ~. uve, lake care o( trea1 and lnllSport said products of the lca.sc, I.he following lands situated in Culberson County, Siate 
ofTeus, 10-wit: 

... . . ... .... . . . .. . 

Bl ock 4 24 Public School Land Sur vey 
Sect ion 0: All 
Sec ti on 45: A 11 
Section 46: SW/4 and S/2 SE/4 

Refer • to Exhibit "A", attac h e d hereto and made a part hereof , for add itiona l l ease provis ions . 
contJiin • • 1 520 acres, more or less. The bonus consideration paid for lflls lease bas follows: .... 

. . . 
To lhe Slate of Texas. El even thousand four hundred and no/100 

Oollars(S_ 11 , 400.00 

Tolhc oWOCTofthcsoil Eleven t housand four hundred and no/100 
Oollars(S 11 1 400.00 

Tolal bonus considCfllion: Twenty- two thous and eight hundred and no/100 
Dollars (S 22 , 800. 00 ) 

1nc total bonus oonsidel"llion paid rcp=nu a bonus of_"""F.;.i _f .;;.te""e""n:..;_a=..;n:.;.;d:......;n..;.;o""/-'1c.:0;.;:0c..'-=s'--------.,-,:-:-c,------------
---------------·Oollars (S ] S, OO ) peracre,on 1 , 520 octacres. 

2. TERM. Subject 10 lhe olhcr provblons in I.his lease, lhis lease shall be for a 1.enn of five (5) years from this date 
(hcn:in cal led "primary term") and as long thereafter as oil and gas, or eilhCf oflhem. i1 produ~d in paying quantities from said land 
A3 used in thlJ lease, the c.cnn "produced In paying quantities" means that the re~ipu from the ialc or olhcr aulhoru.cd commcrclal uso or the subs-tance(s) covered 
excc:ed out of pocice1 opcrallonal expenses for lhc six months last pa.st. 

3. DELAY RENTALS. Lf no well is commenced on lhe leased premise, on or before ono (I) year from lhb d111e, this lease shal l t.cnnlnatc, unless 
on or before such anniversary dale Ldsce shall par or t.cndcr to lhc owner of lhc soil or 10 his crcdh In 
thc Windthorst Na tional Bank (c/o Brooks Ranc h Partners hip, Account #000501032 1037) :8cul~ 
at P. 0, Box 290 , Wj ndthorst , Texas 76389 . odts successors (which sh.JI continue as the dcposhory regardless of changes In the ownership of 
said land). the amount specified below; i.n addition, Lcsscc shall pay or t.c.ndcr 10 the CX>MMISSIONER OF TiiE GENERAL LAND OFFICE Of TiiE ST A TE OF 
TEXAS, AT AUSTIN, TEXAS, • lilcc sum on or before said date. Paymc:nu under this p1Bg111)b shall opcratc as • rcnlal and shall cover lhc pnvllegc of def m ing 
the commc.ncc.mc.n1 of a well for one ( I) yCM from said date. Payments unckr this p"'&f'Ph shall be in lhe following amounu 

To lhc owner of the soil: Seven hundred sixty and no/100 
Dollars (S 760 . 00 

To lhe SU11e of Texas: Seven hundred sixty and no/100 
Dollars (S 760 . 00 

Tolal Rcnlal: One thou s and five hundred t went and no 100 

Doll ars (S_-'-----------------------'> 

In a like mannCf and upon like: paymcnu or tenders annually, lhc commcnocmcnl of a well may be further deferred for successive periods of one (1) year each during 
the primary tenn. All paymenu or lenders of rcnlal to lhc OWOCT of the soil may be made by check or sigh1 draft of Lessee, or any assignee of this lease, and may be 
delivered on or bcfotc lhc renlJII paying date. lflhc bank designated In lhls paragraph (or lu SUCQC:SSOr bank) should cease to cxlst, suspend business, liquidate, fall or 
be succeeded by another bank, or for any reason fail or refUSe to acccp1 rc.nlal, Lcsscc shall no1 be held in defaull for fail W'C to make such paymcnu or tenders of 
renlal until lhlrty (30) <bys after lhc owner o f lhc soil shall deliver IO Lcsscc a proper recordable instrumenl naming anothCf bank as agent to =Ive such p1ymcn1S 
or tcndcn. 



4. PRODUcnON ROY A\,.TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one·half (In) of the royalty 
provided for in this lease to the Commissioner of the Ge.neral Land Office of the State of Texas. at Austin. Texas. and one.half (In) of such royalty to the owner of 
the soil: 

(A) OIL Royalty payable on oil. which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

5/32 part of the gross production or the market value thereof: at the option of the owner of the soil or the Commissioner of the 
General Land Office. such value to be determined by I) the highest posted price. plus premium. if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof: whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold. used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(8) NON PROCESSED OAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances noc defined 
as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to ga.s processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 5/32 part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the Cieneral Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not II any time exceed 14.65 pounds per squat< inch al>solut<:, and the standard base t<:mpcrotur< shall be sixty (60) 
degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shaJI be based on one hundred percent (100%) of the total plant 
production ofm:idue gas attributable to gas produced from this lease, arid on fifty percent (500/e), or that percent acauing to Lessee, whichever is the greater, of ~i;. • 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas procefti<&. • • • 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (500/ol g~ • 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such thi1 • • • • 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue g~ 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
gencnl area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarboMr,:• 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol •• • 
been processed. 

(D) OTIIER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) • 
whether said gas be *casinghead,." "dry," or any other gas, by fractionating. burning or any other processing shall be 5/32 part oC}l~ •• • 
gross production of such produCls, or the market value thereof: at the option of the owner of the soil or the Commissioner of the Cieneral Land Office, such marlc.cir:• • 
value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is produced. or 2) on the 
basis of the average gross sale price of each product for the same month in which such producu are produced; whichever is the greater. 

S. MINIMUM ROY ALlY. During any year after the expiration of the primal)' term of this lease, if this lease is maintained by production, the royaJties 
pajd under this lease in no event shall be less than an amount equal to the total annual delay rental hctcin provided; otherwise, there shall be due and payable on or 
befoR the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollar ($1.00) per acre. 

6. ROY AL TY IN KIND. Notwithstanding any other provision in this lease, et any time or from time to time. the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied, 
under this lease. · 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing. gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other products 
hereunder ready ror sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance taxes and 
production related costs. 

8. PUNT FUEL ANO RECYCLED GAS. No royaJty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing plant. Notwithstanding any other provision or this lease, and subject to the written consent of the owner of the soil 
and.the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas pi'oducing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royaJties shaJI be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royaJty under this lease. 

9. ROYALlY PAYMENTS AND REPORTS. All royallics not taken in kind shall be paid to the Commissioner of the Cieneral Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules CU:rrcntly provide that royalty on oil is due 
and must be reeeived in the Ocneral Land Office on or before the Sth day of the second month succeeding the month of production. and royalty on gas is due and 
must be received in the General Land Office on or before the I Sth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent. completed in the form and manner prescribed by the CieneraJ Land Office and showing the gross amount and disposition or 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents. records or reports confinning the gross production. disposition 



and marlcet value including gas meter readings, pipeline rcoeiplS, gas line rcoeipts and other checic.s or memoranda of amount produoed and put Into pipelines, I.Inks, 
or pools and gas lines or gas storage, and 1ny olhcr repocu or records which the General Land Offioc may require ID verify lhe gross production, disposition and 

• !Mri(ct value. ln all cases the 1uthorhy of I maMger or agent IO ICt for the Lessee herein must be flied In lhe General Land Offioc. Each royalty payment shall be 
eocompankd by 1-dlcdc nub, schedule, summuy or olhcr remlu.ioc 1efvloe showing by the 1SSigned General Land Office lease number the amount of roy1hy being 
pl.id on each lease. If Lessee p1ys h is royalty on or before lhiny (30) d1y1 after the royalcy p1yment WIS due, then Lessee owes • pcnllty ofS% on the royllty or 
$2S.00, whichever Is grcaiu. A royllty p1ymcnt wblc.h Is over thirty (JO)~ 111.e shall lQa'UG I penalty of 10% of the roylliy due or ru.OO whichever Is grcaier. 
Jn lddlllon to I penill)', royalllcs shal l lC:C'UC lnlefeSt ll I nLe of 12% per year, such Interest will begin ICa'Uing when the royllty is sixty (60) days overdue. 
Affldaviis and supporting docwnents which U'C not filed when due shall Incur • penalty In 1111 amount set by the General Land Offioc ldmlnlstnlive ruJe which is 
effective on the dale when the affidavits or support.Ing documam wa-c due. The Lcssoc: shill heir all responsibility for piylng or causing roylltlcs to be plld IS 

prescribed by the due dale provided herein. Pl)'fflfflt of the dellnqueoey penilty shall lo oo WI)' opena; lO prohibit the Swe's right of forfeiuue as provided by l1w 
nor .ci 10 postpone lhc dl&.e on which royalllcs were origillllly due. The lbove penalty provisions lhlJl n<>( apply in c:1ses oftille dispute as lO the Sllle's portion of 
the royllty or IO lhll portion of the royllty in dispute as IO fllr maricet vllue. 

I 0. (A) RESERVES, COtITRACfS AND OTHER RECORDS. Lessee snlll 1Mullly f\unish the Commissioner of lhe General Land Office wilh 
its be:st possible cstlmale of oil and gas reserves underlying this lease or allo<:lble to this lusc and shall furnish slid Commissioner wilh copies of Ill conll'IC::U under 
wnlch gas is sold or processed and Ill subsequent agrtcmemS and uncndroents IO suc:h oontnlCU within thitty (30) d1ys a.1\er entuing into or nwdng ,uch cootncts, 
agrc,cments or unendments. Suc:h oonO"ICls and agrc,cmcnts wbell rcoelvcd by the Oencral Lind Office shall be held In confidence by the General Land Office unless 
othuwise 1Uthorizcd by Lessee. All Other conll'IC::U and l'QOOf'ds pertalnlni IO the production.. tnnsportation., slle and marlceting of the oil and g1S produced on said 
premisc:s, including the books and ICCX>WllS, rccclpu llld dhcbargcs of Ill wclLs, tlllllcs, pools, meters, Ind pipelines shall ll 111 times be subj~ IO inspection and 
exun ination by lhe Commissioner of the Generll Land Office, the Attorney General, the Governor, or the reprcsentll.ive of any of lhem. 

(8) PERMITS, OR.IWNO RECORDS. Writtco notice of all operations on this lease shall be submitwl to the Commissioner of !he General 
Land Office by Lessee or opcrmor five (S) days before spud dl&.e, wortover, re-<ntry, u:mporwy lbandonment or plug and lb111donmc111 o f any well or wells. Such 
written nolice to the General Land Office snlll lnclude copia ofR.ailrold Commission forms for application lO drill. Copies ofwell tcSU, completlon reports and 
plugging reports shall be supplied lO lhe General Land Office ll the time they 1re flied wilh lhe Tex11 Railroad Commission. All appl iea1ions, permiu, reporu or 
olher filings that reference lhis lease or 111y specific well oo lhc leased premises and t1w 1re submia.cd lO the Texas Rallrold Commission or any other govemmenlll 
agency shall include the word "Sllle" in the lille. Additiooally, in~ with R.ailrold Commission rules. Ill)' slgnagc on lhe leased premises for the pW'J)OSe of 
idenl\lJill "'cFILs. l.lnlc blltcrics or other 1SSOCiated improva:nc::nts to the lmd must also Include: the word "Sllle. • L.cssc,e lhlll supply lhc Genc:nJ Laod OfDce with 
any re&r~ memoranda. ac.counts, reporlS, cuttings and cores, or Olber lnfomwlon relative IO the operation of the lbove-described premises, which may be 
requgM!" .lhe Oenc:nl Land Office, in lddltlon IO those herein expressly provided for. Lcsscc shall have Ill electrical and/or rldioactlvlty survey made on the 
bore-M~ sc«ion. from tho buc of the swflce easing IO lhe IOtal depth ofwdl, oft.JI wdLs drilled on the lbove described premises and shall tnnsmit • U'UC copy of 
the log 19fe.ch survey on each well to the General Land Offioc within fiJ\ccn (IS) days aft.er the mllcing ofsald survey . .... 

• • • • • (q PENAL TIES. Lcsscc shall Incur I pcllllty wllcnever reports., docu.meou or olher nw.erills 1re not flied In the Oenerll Land Office when 
due. The pellllty for Ille fiHng dwl be set by the Gencnl Land Office ldminlstntlve rule Which is effective on the dlle when the materials were due ln the General 

Land Offioc . 

• • l.l . DRY HOLEJCESSA TION OF PRODUCOON OURJNO PRJMAR Y TERM. lf, during the primlry term nereof and prior to discovery 111d production 
of oif er l..:00 slid land, Lessee should drill • dry hole or boles thereon, or if durin1 lhe primuy term llereof and lft.er the disoovery 111d .ctull production of oil or 
ps from the luscd premises Juch production thereof should cease from any C&USe. this lease shlll not tcnnlnaa.c lf on or before the explrulon of sixty (60) days from 
d.llC of eompletiotl of said dry bole or OCWlllon of producdoo Lessee oommenccs lddil.ionll drilling or rewol'ldng operations thereon. or pays or tenders the next 
svtual dell)' rentll In the umc: manner as provided lo this lease. If, dwing the last year of the primll')' lmTI or within si_irty (60) d1ys prior thereto, 1 dry hole be 
completed 81\d llb8ndon.ed. or lhc production of oil or gas should cease for any cause, Lc:ssce's rights shall remain in full force 1nd eff~ without further operations 
until the c:xpirulon of the primlr)' ~ and if Lessee lw oot resumed production ln paying qU10titics ll the ex:piration of the primuy tam. Lessee m1y nwnllln this 
lease by conducting lddiliollll drilling or reworlcing operations pursuant IO Pll"lgJ'lpl\ 13, using the ex:pirlllon o f the primuy term as lhe d11e of ocssalion of 
production under PIRCJl!Ph 13 . Should lhe first well or IDY subsequent well drilled on1 the lbove described land be eomplctcd 11 a snut-in oil or cas well wilhin the 
primary tcrm bc:rco( Lessee~ resume payment of the 111Dull rental in lhe ume manner as provided nerein on or before the renlll pl)'ing dl1c following the 
expiration of 1lxty (60) days from the dale of completion of web sbut-ln oll or gas well1 Ind upon the fliJure IO mAkc such p1ymcnt. this lease s l\111 Ipso fllCtO 
tctmiN&c. Lf ll the expiraUon of the prim.-y ICl1ll or Ill)' time thaul\er • sbut-ln oil ~ cas well Is localed on lhe leased premises, payments may be made in 
1COOrdancx with the &but-in provisions hereof. 

12. DRJUJNO AND R.BWORJ<.INO AT EXPLRATION OF PRJMARY TERM. I ( ll the expirlllon of the primary term, neither oil nor g11 is being 
produced on said land. but Lessee is then eng1ged ln drilllng or rewor1d ng operations thereon. lhls lease shall remain In force'° long as oper11.lons on slid well or for 
drilling or rewo~ing of 111y lddiliooal well ll'C prosecuted ln good filth Ind ln worlcmanlilcc: manner without lntaruptions &ollling more lhan sixty (60) dlys during 
1ny one such opentioo. Ind lf they rc:sult in the production of oU llld/or gas, so loog thcreafta as oil md/or gas is produced in p1ylng qU10tilles from slid l111d. or 
p1yment of shut-in oil or gas well royalllcs or compc:osalOf')' royllllcs Is mlde as provided lo this lease. 

13 . CESSATION. DRJLLJNO, AND REWORK.ING. U: &Ila the expiration oft.he primlry term, production of oil or gas from the leased premises, after 
once oblllncd. should oeasc from any cause. lhis lease shall not tenninaa.c if Lessee oommenocs ldditlonal drilling or reworking opcrlllons wllhin siXty (60) days 
after such oessat.ion. llld thls lease shall remain in full force llld eff~ for so long IS such opentlons continue in good flith and In worlananlilce manner without 
Interruptions IOuling lllOf'Q than sixty (60) dlys. If web drilling or rewortcing opentions result in the productlon of oil or gas, the lease shall remain In full force and 
effect for'° long IS oil or gas is produced from the leased premises in p1ying qU111tilles or payment of shut-in oil or gas well royllues or payment of compensatory 
royalties is made IS provi<kd herein or IS provided by l1w. If the drilling or reworldng openllions result in the completlon of• well as• dry nole, the lease will not 
termln11.e if the Lessee commences lddilional drilling or reworlcing open1Joos wilhln sixty (60) dlys a.1\er the completion of the well 11 • dry nole, and lhis lease 
shall remain in effect so long as Lcssoc: continues drilling or rcworidng operlllons In good filth and in a wor1c:maolilce manner without intcrruplions tollllng more 
than sixty (60) days. Lessee dwl gtve written ootkc lO the Gencnl Lind Office within thirty (30) dlys of any CCSSlllon of production. 

14. SHUT-IN ROY AL TIES. For purposes of th.ls p..-.graph. "well" mc:a.os 1ny well thll lw been assigned a well number by the sute agency having 
Jurudictlon over the production of oil md g11. If, ll 1111y time aft.er the explnllon of the prinlll'y t.enn of a lease thll. unlll being sl\ut ln. WIS being maintained in 
force and effect. 1 well Cllplblc of producing oil or gas ln pl)'lng qU111tltles ls localed on the leased premises, but oil or gas is not being produced for llcic of suitable 
production f1eili tles or l1ek of• suitable marlcet. then Lcsscc m1y pay as • 11\ut-in oil or g1S royal I)' an amount equll t.o double the annual renlll provided in the 
le1Se, but not less th111 S 1.200 1 yur for each well Cllplble of producing oil or g1S In paying quanlilles. If Puag.nph 3 of thb lease: does no t specify • del1y rcnlll 
unount. then for the purposes ofthiJ puagraph, the dcl1y renlll amount 11\III be one doll1r (Sl.00) per acre. To be effective, each inilill snut-in oi l or gas roy llty 



must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completeS a drilling or reworking opcrauon m accordance with the lease provuions: whichever date Is latest Such payment shall be mode one-haH ( l/2) 
to the Commissioner of the General Land Office and one-hal f ( l/2) to the owner of the soil If the shut-in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of lhe month 
following the month In which producllon ceased. and, after that, 1fno suitable producuon fac1lillcs or suitable marlcet for the 011 or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-an year 

IS COMP EN SA TORY ROY AL TIES. If, during the period the lease is kept In effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
del ivered in paying quAntltles from a well located within one thousand (1,000) feel of the leased premises and completed In the same producing reservoi r, or in any 
case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shal l cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may ma.intatn the lease for four more sueecss1ve years by Lessee paying compensatory 
royalty at the royal ty rate provided in the lease or the marlcel value of producuon from the well causing the drainage or which is completed in the same producing 
reservoir Md within one thousand ( 1,000) feel of the leased premises The compensatory royalty Is lo be paid monthly, one-half (1/2) 10 the Commissioner of the 
General Land Office and one-half( l/2) to the owner of the soil, beginning on or before the last day of the month fo llowing the month in which the oil or gas ,s 
produced Crom the well causing the drainage or that Is completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premises 
If the compcnsalory royalty paid in any 12-rnonth period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which arc not timely paid will accrue penalty and Interest in 
accordance w1tJ1 Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligauon of reasonable development nor the obligation 10 drill offset 
wells as provided in Texas Natural Resources Code S2 173; however, at the determination of the C-Ommissioner, and with the Commissioner's wriuen approval, the 
payment of compensotory royal lies can s111isfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Norwhhstanding any provision of this lc.lSC to the conuvy, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent open!lor in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease is in force and effect rwo (2) years after the expiration date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT ( I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (including a shut-an oil or gas well as provided in Paragraph 14 here-Of), or a well upon which Lessee is then engaged ..,• 

0 

• 

0 

• 

continuous drilling or reworking opcrtilons, or (2) the number of acres included in a producing pooled unh pursuant to Texas Natural Resources Code S2 IS 1- • • • 
S2. I S3, or 0) such greater or lesser number of acres as may then be allocated for prod\Jetion purposes to a proration unit for each such producing well under th~fc:s • • 
and regulations of the Railroad C-Ommission ofTexas, or any sueecssor agency, or other governmental authority having jurisdiction lfat any time after the effective • 
daLC of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells located thereon arc reclassified so that less aercage is • 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon 1ermmate as 10 all acreage nol thereafter allocated 10 said well or wel!(4>T 
producllon purposes. Norwlthst.a.nding the termination of this lease as 10 a portion oflhe lands covered hereby, Lessee shall nevertheless continue to have the 11gh1 if"• 
ingress to and egress from the lands still subject lo this lease for all purposes described in Paragraph I hereof, together with casements and rights-of-way for exiSling 
roads, existing pipelines and other eiusung facilities on, over and across all the lands described ln Paragraph I hereof ("the retained lands"), for access to and from the 
retained lands and for the gathering or t:ra.nsportauon of oil, gas and other minerals produced from the retained lands . . . 

. . . . . . . ;?r/.C 

(q ID W~~~!!!:.~ ~u~ as t~ 2:~11::;, ast!P~.-1~!!6'!:are with O & 
the wdl located ln the center thereof, or sueh other shape as may be approved by the C-Orrumssioner of the General Land Office. Within thiny (30) days atler p1111ial 
t.erminatton of this lc.lSC as provided herein, Lessee shal l execut.e and record a release or releases containing a satisfactory legal description of the eac.age and/or 
depths not retained hereunder. The recorded release, 0< a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the dat.e the release Is filed If Lessee fails or refuses to cxee\Jte and record such rdease or releases within ninety (90) 
days after bemg requested lO do so by the General Land Office, then the C-Omrmssioncr al his sole discn:tlon may designate by written instrument the acreage ~ 
~ to be relc.1SCd hereunder and record such instrument at Lc:ssce's expcruc in the county or counties where the lease ls located and in the official records of the 
General Land Office and such designation slall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royaltles paid, or to be paid, under this lease shall relieve Lessee of his obligation 10 protect 
the oil and gas under the above-<lescnbed land from bemg drained Lessee, sublessce, receiver or other agent in control of the leased premises shall drill as mnny 
wells as the facts may justify 811d shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises In 
addition, if oil and/or gas should be produced in c.ommerc1al quanuties within 1,000 foct of the leased premises, or In any case whac the leased premises is being 
drained by production of oil or gas, the Lessee. sublcssec., rceciver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantiucs and shall prosecute such drilling with d1hgencc. Failure to sausfy the staru1ory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeirurc. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable starutory parameters satisfy the obltga11on to dnll an offset well or wells required under this paragraph 

18. FORCE MAJ EURE. If, after a good faith effort, Lessee ls prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premisc.s, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, :mile.cs, acts of God, or 
any val id order, rule or regulation of government authority, then while so prevented, Lessee's obligauon to comply with such covenMt shall be suspended and Lessee 
shall not be liable for damages for fallurc to comply with such covenants; add1uonally, this lease shall be extended while Lessee ,s prevented, by any such cause, 
from conducting drill ing and reworlclng operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shal l suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary 1.erm in the absence of such dnlling or reworking operauons or production of 011 
or gas 



19 WARRANTY CLAUSE The owner of 1.he soil warranl.S and agrees 1.0 defend 111.Je 10 the leased premises If the owner of the soil defaul l.S in 
paymenl.S owed on the leased premises, !hen Lessee may redeem the righl.S ofllle owner of the soil in the leased premises by paying any mortgage, wees or other liens 
on I.he leased premises If Lessee makes paymenl.S on behalf of the owner of the soil under this paragraph, Lessee may recover I.he cos1. of these paymenl.S from I.he 
renUll and roya.lues due the owner of lhe soil 

20 (A) PROPORTIONATE R.EDUCTION CLAUSE. If the owner of the soil owns less than the en1.ire und1v1ded surface estate in I.he above 
described land, whelher or not Lessee's ln1.ercs1. is spcc1f1ed herein, then I.he royalties and renl.11 herein provided lO be paid 10 1.he owner of the soil shall be paid 10 him 
In the proportion which his intcrest bears 1.0 I.he entire undivided surface estatc and I.he royalties and renl.11 herein provided to be paid lO I.he Commissioner of the 
Genel'lll Land Office of lhe State of Texas shall be likewise proportionately reduced However, before Lessee adjusl.S lhc royalty or renl.11 due to the Commissioner of 
the Genel'lll Land Office, Lessee or hb authoriz..ed represent.alive must submit to the Commissioner of the Genenl Land Office a wri1.1.en Statement which explains I.he 
discrepancy between the lntcrest purportedly leased under this lease and the actual interest owned by the owner of the soil T11c Commissioner of the General Land 
Office shall be paid the value oflhe whole production allocable lO any undivided interest nol covered by a lease, less lhe proponionrue developmenl and producuon 
cost aJlocoblc 1.0 such undivided interest. I lowever, In no event shall !he Commissioner of lhe GeneBI Land Office receive as a royalty on the gross production 
allocable 10 the undivided interest nol leased an amount less than the value of one-s!,cteenth (1/16) of such gross produClion 

(8) R.EDUCTION OF PAYMENTS. If, during the primary tcrm, a ponion of the land covered by this lease 1s included with in the boundaries 
of a pooled unit thn1. has been approved by the School Land Board and lhe owner of the soil in accordance wilh Natural Resources Code Scc1ions S2. IS 1-S2. I S4, or 
if, 11 ony time aflcr I.he ex pira1.ion oflhe primary term or the cx1.ended term, this lease covers a lesser number of acres than the total amounl described herein, 
paymenl.S thal arc made on a per acre basis hereunder shall be reduced according to lhe number of acres pooled, released, surrendered, or otherwise severed, so that 
paymenl.S determined on a per acre basis under the terms of this lease during the primary 1erm shall be calculated based upon the number ofaercs oul.Side the 
boundaries of a pooled unit, or, If after the exp1n11lon of the primary 1.erm. the number of a.cres actually retained and covered by this lease. 

2 1 US OF WATER. Lessee shal l have the righl to use water produced on said land necessary for operations under this lease except water from wells or 
tank.s of the owner of the soil; provided, however, Lessee shall no1. use potable water or water suitable for livestock or irrigation purposes for wa1erflood operations 
wllhout I.he prior consent of the owner of the soil 

22. AUTHORJZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by il.S operations lO all personal property, improvemenl.S, 
lives~ ~t. :;<>crops on sald land . 

• •• 
• • •: 11 PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury il.S pipelines below plow depth 

• 24. WELL LOCATION LIMIT No well shal l be drilled nearer than two hundred (200) feel lO any house or bam now on said premises withoul the 
written ~nt of the owner of the soil. .... 

2S POLLlfllON. In developing this area, Lessee shall use the highest degree of care and all proper safeguBtds lO prevent pollution. Without llm111ng the 
foregoing, pollution ofcoasl.11 wetlands, natuBI waterways, nvers and impounded water shall be prevented by the use of containmenl faeihtles sufficient to prevent 
spillage.': seepage or ground w111er contaminBUon In the event of pollution, Lessee shall use al l means at il.S disposal lO recapture all escaped hydr<>C81"bons or olher 
poll~IMIJllf shall be responsi~le for all damage lO public and private propenles Lessee shall build and maintain fences around 11.S slush, sump, and dmnage p11.S 
and Uillk betteries so IS to protCCl livesux:k against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall '111 and level all 
s lush pits and cell ars and completely clean up the drill Ing sltc of 1111 rubbish thereon Lessee shal l, while con dueling operations on the leased premises, keep said 
premises free of all rubbish, cans, boules, paper cups or garbage, and upon completion of operations shall restore the surface of the land lO IS near 11.S original 
condition and conl.OUl'S as b practicable. Tanks and equipmenl will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT Subjccl to limitallons m this paragr11ph, Lessee shall have the right to remove machinery and fixl.Un:s placed by 
Lessee on the leased premises, including lhe rlghl lO draw and remove casing, within one hundred twenty (120) days 11fier the expiration or I.he terminal.ion ofthlS 
lease unless the owner of lhe soil grants Lessee an extension of this 120~ay period However, Lessee m11y not remove casing from any well capable of produelng 011 
and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written nouce to the Commissioner of the General 
Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, fonures. or casing which arc not timely removed by Lessee 
under lhe terms of thb paragraph. 

27. (A) ASSIGNMENTS. Under I.he condillons contained in this paragraph and Pangraph 29 of this lease, the rights and estates of either party lO tl1 is 
lease may be assigned, in whole or in part, and I.he provisions of this lease shall extend to and be binding upon their heirs, devlsees, legal represcnuuives, successors 
and assigns However, • change or division in ownership of the land, rentals, or roylll tles will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee. Impair the effectiveness of any payment made by Lessee or impair the effce1iveness of any 11Cl performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bmd Lessee for any purpose unul thirty (30) days aft.er the owner of the soil (or his heirs, deVtSees, legal 
representatives or assigns) furn ishes the Lessee wilh sausfaClOry wri11.en evidence of I.he change in ownership, includmg the origmal recorded munimcnl.S of utle (or a 
certified copy of such original) when the ownership changed because ofa conveyance. A tol.11 or partial assignment oftlils lease shaJI, lO the extenl of lhe interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in il.S entirety IS to only part oftl1e acreage, the right and 
option lO pay rentals shall be apportioned as between I.he sevem owners ratably, according to the area of each, and fai lure by one or more of lhcm to pay his shan: of 
the rental shall nol affect this lease on the pan of the land upon which pro rata renl.lls an: timely paid or tendered, however, 1fthe assignor or assignee does nol me a 
certified copy of such assignment in I.he Gene.Bl Land Office before the next rental paying date, the enlire lease shall tcrm,n lC for failure to pay the enure rent.al due 
under Paragraph 3 ·very assignee shall suc:cc:ed 10 all righl.S and be subJeCl lo all obligniions, hab1h1ies, and pcnallles owed 1.0 lhe SlBle by the original lessee or any 
prior assignee of the lease, including any hablhues lO the St111e for unpaid royalties 

(0) ASSIGNMENT LIMITATION Notw1lhsU1.ndmg any provmon in Par11gnph 27(1), If the owner of the soil acqu ires this lease in whole or in part by 
assignment without the prior written approval of the Comm1.SS1oner oflhe GeneBI Land Office, I.his lease is void as of the lime ofass1gnmen1. 811d the agency pov.er 
of the owner may be forfeiled by I.he Commissioner. An ass1gnmenl will be treated as lf il were made lo the owner oflhe so1l 1fthe assignee is 

( I) a nomlnCG of the owner of the soil, 
(2) a COl'l)Oralion or subsidiary in which the owner of the soil ,s a principal stoekholder or Is an employee of such a corporal.Ion or subs1d1ary , 
()) a partnership In which the owner of the soil ls a partner or is an employee of such a partnership. 
(4) a principal stockholder or employee of the corporal.Ion which lS the owner of the soil. 
(S) a partner or employee In a partnership which 1s the owner of the soil, 



(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property suncndered, the delay rental due under this lease sha11 be reduced 
by the proportion that the surrcndered acreage bears to the acreage which was covered by this lease immediately prior to such surrcnder; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the county in which the 
insttumcnt is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so tiled, the rights acquired under this lease sha11 be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above~escribcd land have been included in this instrument, including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this lease invalid. 

JI. FIDUCIARY DlITY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee sha11 fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to giv; • • 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shaJI knowingl:f • • • • • 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office a.s required by law, the riM • 
acquired under this lease sha11 be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a : • • • • 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed a.s • 
waiving the automatic tcnnination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fut~~C: • 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. ••• • 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the • 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and secur¢y • •• • 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether ft?ch • 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proccc:dings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessuy to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
this lease. Should the Commissioner at any time determine that this representation is not ttue, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151-52. t 53. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

JS. INDEMN11Y. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners. agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, inc1uding environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tcnns or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and a11 claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought,, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement or any other act or omis!.ion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees. and agents as described above. EXCEl'T AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND wmIOUT REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR ll!E NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



J7 APPLICABLE LAW llHS lease 1s issued under the provisions of Texas N1tural Resources Code 52 17 l through 52.190, commonl y known as the 
Relinquishment Act, and other 1pplicable statutes and amendments thereto, and 1( any provision m this lease does not conform to these Slltutes, the Slltutes will 
prevl'lil over any nonconforming lease provmons ... 

• • • • ~\ EXECVTION This o il and gas lease must be signed and acknowledged by the Lessee before II IS filed of record m the county records and 1n the 
Gene1Dl.and Office of the Sllte ofTcxas Once the lihng requirements found m Paragraph J9 of this lease have been sllislied, the effecuve date ofth1s lease shall 
be tho.<¥re Olund on Page I 

•• ~ LEASE FILING Pl.trsuant 10 Chapter 9 of the Texas Ousmess and Commerce Code, this lease must be filed of record in the office of the County 
Cle~ .i~ lnY county in which al l or any part of the leased premises IS loc.atcd, and cenifled copies thereof must be filed In the General Land Office This lease is no1 
efTecdvc until a certified copy of this lease (which is made and ceni fied by the County lerk from his records) Is filed In the General Land Office m accordance with 
Texas Natural Resources Code 52 .1 BJ Additionally, this lease shall not be bmd1ng upon the Slllte unless It recues the actual and true considera1ion paid or promised 
for exe~u11on of this lease. The bonus due the uite and the prescnbed filing fee shall accompany such certified copy to the General Land Office 

• . . .. 

TITLE: 

DATE _l_--'---za~-2._~------

Individual and as agen1 for the Staie of Texas, 

Date. / '- d {j ·-9cJ 



STATE OF TEXAS 

BY: v, _ 'J" -V~ 
lndiv~fyancf as~ent for the State of Texas, 
Jerry Vieth 

Date: /-/?- ?'1) 
j 

STATE OF TEXAS 

lndivi y as agent for the State of Texas, 
Joey chroeder 

Date:.~~J-~_t~9_-~'f~8~ 

STATE OF TEXAS 

BY: f/.~fttl!~~-+~~::;;:~~r,f._~---
lndividually and as agent for the State of T xas, 
Adam Berend 

Date:__,_/_-_.J'--"9_-_9'---"'-<J-

STATE OF TEXAS 

Date:__,_J)'--'-/...LL..qj.""--"q f'_ 

STATE OF TEXAS 

BY:/,W~~ 
Individually and as agent for the State of Texas, 
Wade Schreiber 

Date: I- tr- ff ([ 

STATE OF TEXAS 

Date: _ _.I_-~( _.q_._,q'-'f.__ __ _ 

STATE OF TEXAS 

BY:/o&r,;£~~ 
Individually and as agent for the State of Texas, 
Gail Schroeder 

Date: __ !_,..._l_'i_-_9~~----

STATE OF TEXAS 

BY: I ?t:He }]?y ~ 
Individually and as agent for the State of Texas, 
Etta Mae Berend 

Date: ---'-/_-_/_,_1_-..,_9_[5=----

STATE OF TEXAS 

Date: ---'--/ -_/___,(/_-_9_.,_('_ 

••• • • • •• • 
•••• • • • • • • 

• 
•••• • •••• 

• 
• •• • • • •• • 



STATE OF TEXAS 

COUNTY OF Q{e,b € ( 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority. on this day personally appeared Arthur Hemm! and Helen Ann Hemm!, husband and wife, 

known to me to be the persons whose names are subscnbed to the foregomg instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed 

STATE OF TEXAS 

PATTY CHILDS 
MY CClMMJSsloH EXPIRES 

April 4, 2000 

COU NTY OF _ _._{{_._._(.._.( .b:::.....i..>e....,( ___ _ _ 

day of January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane Conrady , 

husband and wife, known to me to be the persons whose names are subsaibed to the foregoing instrument, and acknowledged to me that they ... 
• • A¥.euted the same for the purposes and consideration therein expressed. .... . . ... 
.... 
• .... 

... . . . 
•• 

STATE OF TEXAS 

Given under m y hand and seal of office this the ,,? Q ~ 
PATTY CHILDS 

MY eot.t.1lSSION EXPIRES 
April 4, 2000 

COUNTY OF -LAuGJ..r..clll~e_._( ___ _ 

day of January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personalty appeared Jorry Vieth and Margaret Vieth, husband and 

wife, known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the 

PATTY CHILDS 
MY COMMISSION EXPIRES 

April 4, 2000 

ST A TE OF TEXAS 

cou NTY oF 4.. Cr lb !<C 

day of January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority , on this day personally appeared Joey Schroeder and Galt Schroeder, husband 

and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the 

PATTY CHILDS 
MY CQMl.1lSSKlN EXPIRES 

April 4, 2000 

day of January, 1998 



STATE OF TEXAA 

couNTY oF H.rcb ..... e ..... (.._ ____ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Adam Berend and Etta Mae Berend, husband and w ife, 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the c~ Q 'th day of January, 1998 

PATIY CHILDS 
MY COMl.tSSIOH EXPIRES 

April 4, 2000 

STATE OFT~ 

COUNTY OF J-± ccli ..... :£.Jo<,4-(: _ _ _ _ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared Ray Hoffman, Jr. and Myra Hoffman, husba,,Q • • .. . 
and wife, known lo me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they execUlf¥l • . . . 
the same for the purposes and consideration therein expressed • • • 

Given under my hand and seal of office this the 

PATIY CHILDS 
MY COflMISSION EXPIRES 

April 4, 2000 

STA TE OF TEXA.~ 

COUNTY OF r~ rcJJo::;J....L..;;;,Q;;.,..L _ ___ _ 
0 

(INDIVIDUAL ACKNOWLEDGMENT) 

• .... 
• .... 

. . 
••• 

BEFORE ME, the undersigned authonty, on this day personally appeared Wade Schreiber, a single man, known to me to 

be the person whose name Is subscnbed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and 

consideration therein expressed 

Given under my hand and seal of office this the N,.Q ~ day of January, 1998 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, ARTHUR HEMMI, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

. . . 
••• 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then In either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report Is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities 011, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

.... . . . . . . 
... .. 
• .... 

... . . 
• • • • •• 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well 1s commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns, that it w ill maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash , and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands. 

3. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 

question J s / ~ c:S. u),S I ~/)(13,. A/3- ~ ,)l,IY\ .'-fJ ·rf:r Y'JL f: 

J/1( /lfJ. R~C DC 



FILED FOR RECORD STATE OF TEXAS 
AT f: t1 d O'CLOCK f;j • M COUNTY OF CULBERSON 

ONTHE..22CAYOF~ .. «d''a, :,:,:';:~c:.:::~,~~~~·:~-;::;•=::L:~:~ 
AO 19 -r C,, ~ wu duty RECORDED In the Volume and 

• " .L.f_. age of~ Records 

rj!(u,,1,_ ~ a"~;.rOUNTY. ~.TEXAS 
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BY 11,, it,:. .. ,:t. /)~-__,..()efl)TY 

VOL ___ _ PAGE 

RECOROEO, -------

•• • • • • •• • 
•••• • • • ••• 

• ..... 
• •••• 

• 
• •• • • • ... 

.. 



TITAN RESOURCES, LP ,' 
ACQUISITION CHECKING 

COM~IISSIONLR 01 TIIE GE ERAL LA Dorr ICl 
PARAGON 11299 Lease Bonus . . . . . ... .... . . . 
.... 
• .... 

... . . 

Chccl..ing Lease Bonus 

Payment in full of the 112 of 
Lease Bonus due talc of 
Texas for 01! and (,as l case 
dated O I I~ % lrom State of 
Texas by l\gents, Arthur 
I fcmm1 and w1fc,l lcfcn Ann 
I femm1 cl al, I essors, in 

fa \or of Clay Johnson, 
Lessee, covering I 520 
acres in all Sc, 40,45. 
5\\ 4 ,md ~ 2s r 4 
Sec 46,BII.. 42,PSL , 
C ulbcrson Count,. 1 e,as 

2, 2 9 

J27673 

I 1,400 00 



TITAN RESOURCES. L.P / 
ACQUISITION CHECKING 

COMM IS IONFR or Tl IF Gr rRA I l AND OI r!CE 
PA RAGO t 299 GLO f iling & Processing I ccs riling and Processing recs 

due lhc 51a1e ofl c,as ... . . . ... .... . . . . 
.... . .... 

. . . .. 

(hccking 

for Oil and C,as I case 
da1cd O I 15 98 from S1a1c of 
Texas by !\gents. \rthur 
I lemm1 and w1fc,l lclen '\nn 
llcmm, c1 al Lessors. in 
favor of Clay Johnson, 
l essce, covering I 5 20 
acres in all Sec 40.45 
SW 4 and S 2Sl· 4 
Sec 46,BIJ.. 42,PSL . 
Culberson County, rc,as 

Piling and Processing l·ces 

2,2 98 

27674 

001405 

f '" '"' 

125 ()() 



... .... . . 
.... . .... 

. . . 

I TrrAN REsoURcES, L.P. 

February 2 199' 

ommi ion r o f the 
neral Land Office 

tephen F. Au tin Building 
1700 orth ongre Avenue 

u tin, T exa 78701 

tin : Mr. Robert Hatt r , Room 600 

R : ct Oil a nd a Lea e dated January 15, 199 
gent for the tat of T 

xa 

ent"lem 11 : 

Wi th r fer nee to our pr iou orre ponden e and con er ation pertaining to the aption d 
O il a nd a Lea e eoclo ed plea e find the fo ll , ing fo r 1our fil e and furth r handling: 

I . ertifi ed cop of Oil a nd a Lea e dated January J 5, 199 , b tw en the ta te 
of Texa , acting by and through it gent, Arthur llemmi and II len nn 
ll emmi, hu band and wife; Roy Lee onrad and Dian onrad , hu band a nd 
wife; J en Vi th and Margaret Vieth , hu band and, if ; J oe chrocder a nd 

ail chro dcr, hu band a nd , if ; dam 8 r ncl and tta Mae B r end, 
hu band and , if ; R a H offman, Jr. and M r a H offman , hu ba nd a nd v if ; 
and Wad e ch reiber a ingle m an , a id gent r f rred to a the owner of th 
oil , a nd T ita n Re ource , L.P., Le ce, co ering 1520 acre in all ' c. 40,45, 
' W /4 and n E/4 ' ec. 46, Blk. 42, P ' L, all in ulber on ounty, Te ·a , , hi h 

ha been dul fil ed under lerk' F il e umber 5055 to be r eco rded in the O il 
a nd a R ecord of ul ber on oun ty, Texa . 

2. T itan R e ource L.P. heck o. 1399 made pa ab le to the order of 
ommi ion er of the encra l Land Office of the tat c of Texa in the a mount 

of 11 ,400.00, r cpr enting pa ment in full ofl a c bonu con ideration ( l /2 du 
the tate of Tcxa ) for th abo c m ntioned ii a nd a L a e. 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687·0192 • Office . (915) 682-6612 



. . . . .. .... . . . . . . 
.... . . . . . 

. . . 

ommi ion r of th 
,u:ral Land ffi ce 

page -2-
February 2, 199 

3. Titan R ource , L.P. h ck o. 1~05 mad pa able to the order of 
o mmi ion r of th en ral Land Offi of the tal of Texa in th am ount 

of 125.00, repre enting th required proce ing fee a nd filin g fe for handling 
thi matter. 

Verba l appro a l to th tem1 co cred under the captioned lea e , a gi 
pur uant to our m eting with r pre cntati e of the enera l Land Offi 

n on January , 199 
on Ja nuary 6, 199 

Pl a c ad i e lhi office of the a igned Mineral umber for th nclo cd lea when it ha 
be n proce ed and dul fil ed in 1o ur record . If additional information i r eq uir d , plea c 
d o not he itate to contact the und r ign d. 

Thank you for our continued cooperation and courtc in thi matter . 

Ve ry trul our , 

/ pb 

• nclo ure 



••• • • • •• • 
•••• • • • ••• 

• 
•••• • •••• 

• 
• •• • • • •• • 

> 



GE ERAL LAND OFF/ 'E 

GARRY /v!AURO 
O!vfMJ. JO ER 

DATE: 

TO: 

FROM: 

Garry Mauro, Commissioner 
Spencer Reid, enior Deputy 

Robert I latter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

MEMORAND U/11 

SUBJECT: 
County: ____ {:,--=L~~=L-=B--=€~1~?~~'-0~,v....=;,_ _____________ _ 

Description: _ ____ll,jS:....:E::...::::.c_l/.!..-,.-.,,_ • ...!t/.....:S"-;..,41'--'-r'.....:'-:;.,,Ji$.:.....:L~K:L..--L/L-..2.+,...!P..-='S:::....:L:_ _____ _ 

Applicant: __ ....:...r~11-T:.......L.A.1-.1l~' :.,._..1,.;Ri.....;e::;..=.li:.i.:.o.ld£d-'-.;;:.:c::.....:6-=~=--'--------­
Consideration: ___,7'~'/.z;~-.S.:;;......l/...!R...:.

1
.,._. _..;','-L,~.,_, -~-'~~2...=-----------

Consideration 
Recommended: ~(S 3/19/:13 
Not Recommend: -------
Comments: 

Recommended : 
Not Recommend: ----- - -
Recommended, after technical changes: ------ ---
Comments: 

pencer Reid. Senior Deputy Date: ~ --------

Reconunended: '-- ~ :__ __ _ 
Not Recommend: -------

Garry Mauro. Commissioner Date: / -'---------

Approved : 6_ .._ ___ _ 
Not Approved: _______ _ 



JJJ--910'{1)~-----­

@~ 



Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Bu1ld1ng 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1 495 

512-463-5001 

January 11, 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-099040 
All of Sec. 40, All of Sec. 45, SW/4 and S/2 SE/4 
of Sec. 46, Blk. 42, PSL 
Culberson County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-099040. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $11 ,525.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

Sincerely, 

~ ~R.~0 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 





Leaee Numbe r Book/Vol Page Entry County I Pariah otate 

TX299 - 109 -0 05 - 000 - 0 0 76 7 5 8 504 53 CULBERSON TEXA 

~aee Na,..,. Hernrni : State of Texas, et al (see No tes/Remarks ) LeHe Date 0 1 /15 /98 

BLOCK 42, Public School Land Survey 

Section 40 All 

Section 4 5 All 

Sect1on 461 SW/4 and S/2 SE/4 

p ECT TX299 PARAGON . . .. 

S of Texas 
G

0 

al Land Office 
1 Co ngress Avenue 

... . . .. 
.... 

TX 78701 

Legal Oeecr1pt1on 

INDIAN/ST/FED 

RN " - 01/15/1999 DELAY RENTAL 

9902065L 

Account Number AmOunt 

60 . 0 0 

CHECK ij 1 0 0 11 7 

I NSTRUCTIONS TO DE~9ITORY : You have been designated ae depo•1tory for the above de•cr1bed payment Pleaee cred1t the proceed• 
thereof to the par tJ.Ae named and 1n the amounts indicated Should any difficulty of any nature ariee, DO NOT RE:TURN our check, but 
make the depoe1c t CC.: 'he credit of the party named in a •pecial account, and advise ue as soon as possible tor tu1 Lher inatruct1on11 

co 
CJ' 

100117 



@ 11)~ tJ'?o~o 
Rental Payment_d'd/-:9!' 

••• • • • •• • 

• 
•• • • • • •• • 

• •• • • • •• • 
• 

• •• • • • •• • 
• •••••• • • 



Lease Nwnber B ,ok/V• 1 Page Entry c ty Pariah tat 

TX299 - 10 9 0 05-000-00 76 7 58 50 4 53 CULBERSON TX 

aee N11 I Hemmi : State o f Te xas , et al (see No t e s /Rema rks ) I L• aae Date I 01/ 15/98 

Legal Description 

3~ "K tJ, Public School Land Survey 

• tlon 40 All 

SeCL1on t 'j All 

Section 4b SW/4 "nl S/2 SE/4 

.... 1201.181 . . . .. . .... 
• • : .. . _ __, 

~~60vJ'~ . . . 'jtWf\ LP . • . . . . 
l2-\ .. • . . . . . . . s~ PR P· CT TX2 99 - PARAGON INDIAN/ ST/FED L . ff ,. 

J ____!} ) ,•, . • • . . . 
• r .,. • • • • Account Number Amount . . 

State o f Texas ~ 'j 760 . 00 
General Land Offic e 
1 700 N. Congress Avenue 
Austin, TX 787 0 1 

RN - Pe rio d Beg . 0 1 /15/2000 DELAY RENTAL C"HECK • 100778 

IN~,RUc:rIONS TO DEPOSITORY You have been dea1gnaLed ae deposit ,y tor the above leecribed payment Please credit the p,ocecds 
thereof to the parLlee named and in lhe amourte indlCdted Sh uld any di!!lculty ! any nature arise, DO N'JT R£TURN our check, buL 
make the deposit to the c1ed1t of the party named 111 a special ac ount, and 11dvise JS as soon as possible for turther instruct1ons 

100778 



. . ...... . . . . 
• • • .. . 
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Check # 101833 
Property Id / MMS Eff. Dat e Recording InformatiQl'l - State County / Parish 

TX299 109-005-000·00 01/ 15/ 1998 01/ 27/98 BK 76 PG 758 ENTRY 5045:3' ; . . .. . 
a • Culberson . . . • . . . 

M f1<1<l0·!il . . . • . . . . . . . . . . . ... ... . ... . ·.· . . • 
Property Name / Lessor 

State of Texas, acting by and through its agent, Arthur Hemm, and Helen Ann Hemm,, husband and wife; Roy Lee Conrady and Diane Conrady, husband 
and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Lega l Description 

BLOCK 42, Public School Land Survey 

01017954 <;ect1on 40 . All 
Section 45 : All 
Section 46: SW/4 and S/2 SE/4 

I d \ 1 1Cvo .ct> 
Payee Nam e & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N Congress Avenue Federal Tax Wi thheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charqes 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (In months) Description Due Charges Sub-Type Sub-Id 

01/15/2001 12 DELAY RENTAL 760.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

InstructJons to depository: you have been designated as depoS1tory for the above descnbed payment(s) . Please credit the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any difficulty anse, make the deposit m a special account, and contact us 1mmed1atN ~ 1 Q 18 3 3 



.... .... .... 
• .... 
.. . . . . .. . . ······ . . 
• • . . . . . . . ······ . . 



Check # 99004 77 
Property ! d / MMS Eff. Date Recording Information State County I Parish 

TX299 109-005·000-uO 01/ 15/1998 01/27/98 BK 76 PG 758 ENTRY 50453 Texas Culberson 

M O<J()O·lO , 
Property Name/ Lessor 

State of Texas, acting by and through its agent, Arthur Hemm, and Helen Ann Hemm,, husband and wife, Roy Lee Conrady and Diane Conrady, husband 
and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gall Schroeder, husband and wife, Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Legal Description 

BLOCK <12, Public School Land Survey I ;i.. J Section <10: All 

/ f(»(' ~ Section 4 5: All 

L{) SectJon 46: SW/4 and S/2 SE/<! ~sou r c., e.. S x 7(oo 00 

02014234 
Payee Name & Address SSN/Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N _ Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 . . 

Account Number • . . .. .. .. • 
Total Bank Charges 

0.00 • 
Payment Period Payment Amount Bank Service Property Property :·••t 
Due Date {tn months) Description Due Charges Sub-Type Sub-Id ••• . 

01/15/2002 12 DELAY RENTAL 760.00 0.00 . . .. 
• 

i . ···· 
I I 0.00 0.00 -. .... 

' .J 
,v . . 

r 1 m :····· 
("""') 

I I 0.00 0.00 - (. :, 
-..., rn -( ~ -

I I 0.00 0.00 r;_ - "· -

1,) I• I 

(.) 0 
I I 0.00 0.00 · ~J 

Instructions to depository: you have been designated as depository for the above descnbed payment{s). Please credit the proceeds tl\fo!iep{ ~ tk !}fcti;s., 
named and In the amounts indicated. Should any difficulty anse, make the deposit in a speoal account, and contact us 1mmed1ately. ~ ~ U U '+ { { 
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