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OIL AND GAS LEASE 

nus AGREEMENT Is mode and cnr=d Into lhis 15t!:cfay of January 19__2L bctW<CII the State ofTe,w. lleling by and through its 
agcnL Arthur Herrmi and Helen Ann Hemmi, husband and wife; Roy Lee Conrady and Diane Conrady, husband and wife; 
Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Cail Schroeder, husband and wife; Adam 
Berend and Etta Mae Beren n n w fe Ra Hoffman r an an an wife· and Wade 
chreiber, a single man, of Route 1, Box 20-B, Windthorst, Texas 

herein referred to as the owner of the soil (whether one or more), and,_..,.Cul-'!•:r.Y~J"'o"'bJ!DJ.iSe.OeJDL----------------
-~~~--,-~--~.,.,---,""'--,~,,.---,--=--~~-------------------------'of 310 West Texas Suite 808 Midland Texas 79701 

(Give Pmnanent Addn:ss) 
hereinafter called Lessee. 

I. GRANllNG CLAUSE. For and In considcntion of the amounts stated below and of the 00\'CM!lts and lgl<Cmcnts to be paid. kept and pcdonncd by 
Lessee wider lhls lease, the State ofTcxu lleling by ond through the owner of the soil hereby g,m,ts. lcascs ond lets unto Lessee, for lhe sole ond only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building..,_ stations, telephone lines and other structures 
thereon,. to produce. save. take care of;. treat and tnrupon said products of the lease, the following lands situated in Culberson County. State 
ofTcxas. to-wit: 

Block s2
4 

Public 
Section 0: All 
Section 41: All 
Section 44: All 
Section 45: All 

School Land Survey 

Refer to Exhfbft "A", attached hereto and made a part hereof, for addftfonal lease provisions. 
containing 2 ,560 aacs, more or Jess. The bonus considcnlion paid for this lea.so is u follows: 

••• • • • • •• 
•••• • • • •• • 
• 
•••• • •••• 

• 

thousand two hundred and no/100 

Total bonus considcntion: Thirty-el ght thousand four hundred and no/100 
Dollan(S 38,400.00 

The !Olf.bonl" considcntion paid rcprcscnts a bonus of,.,.,.:..F:..lf,_,te,ee,eC!Cn~a,..,_n~d.cnc!!oe,/_cl_,,Oe,Oc.'.e.s _____ ---,,_,,=----------
• • • Dollan(SJS,00 l pcr~on 2,560 nctaacs. 

2. TERM. Subject to the other provisions in this lease, this lcasc shall be for a tenn of ff ve ( 5) years fi"om this date 
(herein called •primary term•) and IS long thereafter as oil and gn. or either of them. is produced in paying quantities from said land. 
A, used In this lease, the term "produced In paying quantities" .,_,, that the receipts from the sale 0< other llllhoriud conunctcial use of the substance(s) covered 
exceed out of pocket opcrllional cxpcnscs for the six months last past. 

3. DEi.-\ Y RENTALS. If no well Is commcnccd on the leased pmniscs on or befor< one (I) year from lhis d11e, this lease shall tennlnatc, w,lcss 
on or before such anniversmy date Lessee shall pay or tender to the owner of the soil or to his a-edit in 
the Windthorst National Bank (c/o Brooks Ranch Partnership, Account #0005010321037) :Ba,oJc. 

at P. o. Box 290, Wjndthorst, Texas 76389 ,0<iUS11CCCSS011(wbichshallcontinucuthedcpositoryrogardlcssofchang<>lntheowncnhipof 
said land), the IIIIIOUlll specified below; in addition. Lcsscc shall pay or tender to the COMMISSIONER OF TilE GENERAL LAND OFFICE OF TilE ST A TE OF 
TEXAS, AT AUSTIN, lEXAS, a like sum on or before said dllC. Payments under this pangnph shall Opcnle IS a rental and shall cover the privilege of defcning 
the commencement of I well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the: owner of the soil: One thousand two hundred eighty and no/100 
Dollars($ 1 280.00 

To the State of Texas: thousand two hundred eiohtv and no/100 
Doiian ($ 

Total Rental: Two thousand five hundred sixty and no/100 
Dollan(S 2,560,00 

In a like manner and upon like payments or tendcn 111nuaJly. the: commencement of I well may be further deferred for successive periods of one (I) year each during 
Che primary term. All payments or &cnden of rental to the owner of the soil may be made by check or sight draft of Lessee, or 1ny assignee of thi5 lease, 1nd may be 
delivered on or before the rental paying dllC. If the bank clcslgnal<d in lhis pangnph (0< its successor bank) should cease to exist. suspend buslncss. liquidllC, fail or 
be succeeded by another bank. or for any n:ason fail or refuse to accept rental, Lessee shall not be held In default for failure to make such payments or tenders of 
rental untll thirty (JO) dl)'1 after the owner of the soil shall deliver to Lessee a proper n:cordabie Instrument naming another bank IS agent to receive such payments 
or tendcn. 



4 PRODUCTION ROY AL TI ~ Upon production of 0 11 and/or gas. Lessee agrees to pay or cause to be paid one-half ( I 12) of lhe royalry 
prov ided for in lh1s lease to lhe Comrmss1oner of lhe ueneral Land Office of lhe St.ate o f Texas, al AU5lin, Texas, and one-half ( 112) o f such royalry 10 the owner of 

!he soil 

(A) OIL Royalry payable on 0 11, which 1s defined as 1nclud1ng all hydrocarbons produced in a liquid form at the mouth o f the well and also as all 
condensate, d1s11lla1c, and other liqu id hydrocarbons recovered from 011 or gas run through a separator or other cqu1pmcn1, as hereinafter provided, shall be 

5/32 part o f the gross production or the mark:el value thereof, at the option of the owner of the soil or the Comm1ss1oner o f the 
General Land O ffice, such value 10 be determined by I) the highest posted pnce, plus premium, If any, o ffered or paid for 011, condensate, d1s ullate, or other liquid 
hydrocarbons, respectively, of a like rype and graviry In the general ll'Ca where produced and when run, or 2) the highest maricct price thereof offered or paid ,n the 
general area where produced and when run, or 3) the gross proc«ds of the ule thereof, whichever is the gruter. Lessee agrees tha.t before any gas produced from the 
lc:ased prcmlSCS IS sold, used or processed in a plant, 11 will be run free of cost to lhe royalry owners through an adequate oil and gas separator of convenllonal rypc, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such mc:ITIS will be recovered The requirement that such gas be run 
lhrough a separator or other equipment may be waived 1n wriung by the royalry ownc:rs upon such terms and conditions as they prescribe 

(8) NON PROCESSED OAS Royalty on any gas (including Oared gas). which IS defUlc:d as all hydrocarbons and gaseous subst.ances not defined 
as oi l in subparagraph (A) above, produced from any well on said land (except as provided herein with respc:ct 10 gas processed in a plant for the extraction o f 
gasol ine, liquid hydrocarbons or olhcr producu) shall be 5/32 part of the gross production or the mark:ct value thc:rcof. al the opuon of the 
ownc:r of the soil or the Commissioner of the General Land Office, such value to be based on the highest marlcct price paid or offered for gas o f comparable qual 11y in 
the general ll'Ca where produced and when run, or the gross price paid or offered 10 the produtcr, whichever is the greater, provided that the maximum pressure base 
in measuring the gas under this lease shall not al Illy llme exceed 14.6S pounds pcr square Inch absolut.c, and the ,t.andard base lCmpcraturc shall be sixty (60) 
dc:grecs Fahrenheit, correction LO be made for pres.sure according to Boyle's Law, and for spccific gnvity a.coordlng to tesu made by the Balance Method or by the 
most approved method oftcsung being used by the indusuy a1 the time of testing. 

(C) PROCESSED GAS Royalry on any gas processed In a gasoline: plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 part of the residue gas and the liquid hydrocarbons excractcd or the market value thereof, al lhc option of the 
owner of the soil or the Comm1Ss1oner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production ofn:sidue gas attributable to gas produced from lh1s lease, and on fifty pcrcent (SO-lo), or lhat pertcnt accruing to Lessee, whichever is the greater, of lhc 
IOtal plant produclion ofliquid hydrocarbons aitnbut.able to lhe gas produced from this lease; provided lhat ifliquid hydrocarbons arc recovered from gas proc:cu ed 
in a pl111t in which Lessee (or ,ts parent, subsidiary or affil iate) owns an interest, then the pcrccnt.age applicable to liquid hydrocarbons shnll be fifty pcrccnl (SO-lo) or 
the highest percent accruing LO a third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there ls no such third 
party, the highest pertcnl then being specified in processing agreements or concracu in the indusuy), whichever is the greater The respcctlve royalties on residue gas 
and on liquid hydrocarbons shall be determined by I) the highest market prltc p11d or offered for any gas (or liquid hydrocarbons) o f comparable quality in the 
general area., or 2) the gross price paid or offered for such residue gas (or the weigh led average gross selling pritc for the respective grades of liquid hydrocarbons 
whldlever is lhe greater In no event, however, shal l the royalties payable under this paragraph be leu lhan the royalties which would have been due had lhe g no

0

1• • • 
been processed • • • .... . . . 

(D) OTHER PRODUCTS Royalry on carbon black, sulphur o r any other products produced or manuf1ctured from gas (excepung hqu1d hydrocarbons) • • 
whc:lher said gas be "casinghead: "dry: or any other gas, by fracuonatlng, burning or any other processing shall be 5/32 part of the • 
gross producdon of such products. or the market value thereof, et the: o pllon of the owner of the soil or lhe Commissioner o f the General Land Office. such markU : • 
value to be det.cnnined as follows I) on the basis of the highest marli:et price of each product for the same month In which such product is produced, or 2) on the • • • • 
basis of lhe average gross sale pntc of each product for the same month In which such productS are produced, whlc:hevcr IS the greater 

S MINIMUM ROY ALTY During Illy year after the exp1ra11on of the primary term of this lc:asc, lflh1s lease is maintained by production, lhe royah1cs • 
paid under this lease in no event shall be less than 111 amount equal lo the iot.al annual delay rent.al herein provided; otherwise, there shall be due and payable on r • • 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the LOt.al annual rent.al less the amount of royal ties paid dunng the : • • • • 
preceding year If Paragraph 3 of lh1s lease does not spcc1fy a delay rent.al amount, then for the: purposes of this paragraph, the delay rent.al amount shall be one 
dollar (S 1.00) pcr acre. 

6 ROY ALTY IN KIND Noiwlthst.anding any other provision In this lease, a1 any llme or from llme to time. the owner of the soil or the Commissioner 
of tho General Land Office may, at the option of either, upon not less than sixry (60) days notice LO the holder oflhe lease, require that the payment o f 111y royal lies 
ace.ruing to such royalry owner under this lease be made in kind The owner of the soil 's or the Commissioner of the General Land Offitc's right to talce 1ts royal ty m 
kind shall nol diminish or negate the owner of the soil 's or the Commissioner of the General Land Office's righu or Lessee's obllgalions, whether express or implied. 
under this lease 

7. NO DEDUCTIONS Lessee agrees that all royalties accruing under this lease: (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, s toring. separating. treating. dehydrating, compressing, process ing, traruporting, and otherwise making the oil, gas and other productS 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any rcimbursemenu for scvC11111tc llXCS and 

production related costs 

8 PLANT FU LAND REC YCLED GAS No royalry shall be payable on any gas as may represent this lease's proponionatc share of any fuel used to 
process gas produced hereunder m any processing plant Noiwithst.anding any other provision of this lease, and subject 10 the wrinen consent of the owner of the soil 
and the: Commissioner of the General Land Offitc, Lc.ssc:c may recycle gas for gas Iii\ purposes on lhe leased premisc.s or for mjc:ction into any oil or gas producing 
formation underlying the leased premises after !he hqu1d hydrocarbons cont.amed in the gas have been removed, no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which enul.les lhe royalry owners LO a royalty under this lease. 

9 ROY ALTY PAYMENTS AND REPORTS All royall1es not t.aken in kind shall be paid to the Commissioner of the General Land Offitc al Austin, 

Texas, In the following manner 

Payment of royalty on production of oil and gas shal l be as provided in the rules set forth In the Texas Register Rules currenl.ly provide that royalty on 011 is due 
and must be received in the General Land Office on or before the Sth day of the second month suececding the month of production, and royalty on gas is due 111d 
must be received In the OcneraJ Land Office on or before the I Sth day of the second month suc:cccding the month of production, accompanied by the affidavit of the 
owner, manager or othe, authorized agent, completed in the form and manner prescribed by the General Land Office and showing the grou amount and d1spos111on of 
all oi l and gas produced and the matkel value of the o il and gas, iogether with a oopy of all documents, records or reports confirming the gross produeuon, d1spos111on 

I 



and marlcet value: including gas meter readings, pipeline reoeipc.s, gas line receipts and other checlcs or memoranda of amount produced and put In LO pipelines, t.anla, 
. or pools and gas lines or ps storage, and any other repom or records which the General Land Office nuiy require IO verify the gross producdon, disposition and 

mancct value:. In all cases the authority of a mll\Ager or agent LO act for the Lessee hc:reln must be filed in the General Land Office. ~ royalty payment shall be 
accompanied by a-check stub, schedule, summary Of" other remltLmlce advice showing by the assigned General Land Office lease number the amount of royalty being 
paid on each lease. If Lessee pays his royalty on or before thitty (30) days a&r the royalty payment was due:, then Lessee owes I penalty of SY. on the royalty or 
S25.00, whichever Is greater. A royalty payment wb.ich ls ovct thirty (30) days latc shall accrue a penalty of 10% of the royalty due or ns.oo whichever Is greater. 
In addition to a penalty, royalties shall accrue Interest II a l"lle of 12Yo per year; such interest will begin accruing when the royalty is sixty (60) days ovc.rdue. 
Affi<avitS and supportlng documents which arc not filed when due shall lncur a pcnalty in an llllOWlt set by the General Land Office adm1oistrlllve rule which is 
effective on the dale when the affidavits or supporting documents were due. The Lc:ssec: shall bear all responsibility for paying or ca.using royalties IO be paid as 
prescribed by the due dale provided bcrcln. Payment of the delinquency pcnalty shall in no way opc:raio to prohibit the Sta1e's right oHorfeiture as provided by law 
nor act IO posq,one the dale on which royaltles wuc originally due. Tbc above penalty provisions shall not apply in cases oftltle disputc as IO the Stal.C's portlon of 
the royalty or LO thll portlon of the royalty In dispute as to fair n:wk:ct value. 

10. (A) RESERVES, CONTRACTS AND OTiiER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
its best possible estinuitc of oil and gas rcsaves underlying this lease or allocable IO this lease and shall furnish wd Commissioner with copies of all cont:racts under 
which gas is sold or processed and all subsequent agrccmc:l1lS and 1meodmcnts IO such contraets within thirty (30) days after enLering into or making such cont:rlClS, 
agreements or amendments. Such cont:raclS and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contnlets and rcoords pauining IO the production. transportation. sale and marketing of the oil and gas produced on said 
premises, including the boolc:s and accounts, rca:lpt.s and discharges of all wells, tanlc:s, pools, meters, and pipelines shall II all times be subject LO inspection and 
examination by the Commissioner of the General Land Office, the Attorney General , the Governor, or the reprcsentstive of any of them. 

(B) PERMITS, ORJlLlNG RECORDS. Written notice of all operations on this lease shall be submitted LO the Commissioner offhc General 
Land Office by Lessee or opc:ra10r five (5) days before spud dale, w<Kt:over, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 
wrinen notice to the General Land Offioe shall include copies of Railroad Commission fomu for application to drill. Coples of well tesu, complctlon reporu and 
plugging reports shall be supplied IO the General Land Office at the tlmc they arc filed with the Texas Railroad Commission. All appUca.tions, pcnnits, reports or 
other filings thll refercnec this lease or any specific well on the leased premises and thll arc submitted IO the Texas Railroad Commission or any other government.al 
agency shall include the word "Stll.C" in the tltle. Additionally, in acx:ordancc with Railroad Commission rules, any signage on the leased premises for the purpose of 
identifying wells, tanlc batteries or other associal.Cd improvcmc:nts IO the laod must also include the word "Stll.C." Lcsscc shall supply the General Land Office with 
any l'C()()rd$, memoranda, ICCOW:l!S, rq>OJU, cuu1ngs and cores, or other infonnll.ion relative IO the operation of the above-described premises, which may be 
requested by the General Land Office, in addition IO those bcrcin c:xprcssly provided for. Lc:ssec: shall have an electrical and/or radioactivity survey made on the 
bof'e-holc sealoo, from the bac: of the surface casing to the tot.al depth of well, of all wells drilled on the above dcseribed premises and shall tnnsmit a true copy of 
the log of each survey on each well ID the Gcncr-al Land Office within filkcn (IS) days after the making of wd survey . 

• • • • • • (C) PENALTIES. Lcsscc shall incur a pc:nalty wbeocver reports, documcntS or other materials arc not filed in the General Land Office when 
due:. "ftlc1Jt,nalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due In the Gcnua.l 

Land00~ .• . 
• 11 . DRY HOLEJCESSA TION OF PRODUCllON DURING PRIMARY TERM. lf, during the primary term hereof and prior to d iscovery and production 

of oil or,:p en wd land. Lc:ssec: shouJd drill a dry hole or holes t.bereon. or if during the prinuiry term hereof and aft.er the discovery and actual production of oil or 
gas C-lhc leased premises such productioa thereof should cease from any cause, this lease shall not terminate if on or before the cxpir11Jon of sixty (60) days from 
dale of oomplet ion of wd dry bole or ccsut1on of productioa Lcsscc commcncc:s additional drilling or rcworlcing operations thereon, or pays or Lenders the next 
annual delay rental In the same manner as provided in this kac:. If, during the last year of the primary tam or within sixty (60) days prior thcrelO, a dry hole be 
complcc.ed and abandoned. or the productioa of oil or gas abould cease for any ca.use, Lc:ssec:'s rightS shall remain in full force and effect without further operations 
until thc.cx.plration of the primary t.erm; and if Lessee has not resumed production in pay ing quantities at the expiration of the prinuiry t.erm, Lessee may maintain this 
lease 1it, cl>14ucting additional drilling or reworlcing operlllons pursuant to Paragraph 13, using the expirlllon of the prinuiry term as the d.atc of cessation of 
production under P~h 13. Should the first well or any subsequent well drilled on the above dcseribed land be compleLed as• shut-in oil or gas well within the 
primary 1em1 hereof, Lessee m.wy resume payment of the annual rent.al in the same manner as provided herein on or before the rent.al pl)'ing daLe following the: 
expiration of sixty (60) days from the dllle of completion of such shut-in oil or gas well and upon the (allure IO make such payment, this lease shall Ipso facto 
tennina1e. If II the expiration of the primary Lenn or any time thc:real\u a shut-in oil or gas well is IOC41Cd on the leased premises, paymentS may be made In 
accordance with the shut-In provisions hereof. 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. I( 11 the expiration of the prinuiry term, neither oil nor gas is being 
produced on s.aid land, but Lcsscc is then engaged In drilling or reworlclng operatiorui thereon. this lease shall remain In force so long as operations on said well or for 
drilling or reworlclng of any additional well arc prosecuted in good faith and in worlcmanllk:e manner without ioLerruptions totaling more than sixty (60) days during 
any one such opcnl.ion, and If they result in the productioa of oll and/or ps, so long thcreafta as oil and/or gas Is produced in paying quantlties from said land, or 
payment of shut-in oil or gas well royalties or compensaLory royaltles is nuide as provided in this lease. 

13. CESSATION, DR!LUNO, AND REWORKING. If, aft.er the expiration of the primary t.cnn, product.Ion of oil or gas from the leased premises, after 
once ob1.1lncd, should cusc from any cause, this lease shall not tennlnale ifLcssc:e commences additional driJling or reworlcing operations within sixty (60) days 
after such cesslllon. and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlc:manlikc manner without 
interruptions iotaling more than sixty (60) days. If such drilling or reworlcing operations result in the production of oil or gas, the lease shall remain in full force 111d 
effect for so long as oil or gas is produoed from the leased premises in paying quantities or payment of shut· ln oil or gas well royalties or payment of compensllOry 
royalties is made as provided herein or as provided by law. If the drilling or reworld ng operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworlcing operations within sixty (60) days aft.er the completion of the well as a dry ho le, and this lease 
shall renuiin in effca so long as Lc:ssec: continues drilling or rcworidng operations in good faith and in a worlcmanlikc manner without inLemJptions totaling more 
than sixty (60) days. Lcsscc sh.all give written notice IO the Oeocnl Land Office within thirty (30) days of any CCSSll.ion of production. 

14. SHUT-IN ROY AL TIES. For purposes of this paragraph, "well" means any well thll has been assigned a well nwnber by the state agency having 
jurisdiction over the production of oil and gas. I( •anytime aft.er the expiration of the primary Leml of a lease that, until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is IOC41Cd on the leased prcmlsc.s, but oil or gas is not being produced for laclc of suitable 
production facilit ies or laclc of a suitable marlcet, then Lessee may pay as a shut-in oil o r gas royalty an amount equal lo double the annual rent.al provided in the 
lease, but no t less than S 1,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rentsl 
amount, then for the purposes of this paragraph., the delay rent.al amount shall be one dollar (S 1.00) per acre. To be effective, each initial shut-in oil or gas royalty 



musl be pa.Id on or before. (1) lhe exp,nuon oflhc pnmary term, (2) 60 days llftc:r thc Lessee ceases to produce 011 or ga.s from lhe lea.sed prcm,scs. or (3) 60 days 
after Lcsscc complclCS a drilling or n:"'-orking operation m eccordancc wilh thc lease: provisions; whichever dale IS l11cs1 uch p1ymcn1 shall be made one-half ( 1/2) 
to lhc Commissioner ofthc General Land Office and one-half(l/2) 10 lhe owner of lhc soil lf lhe shu1-in oil or ga.s royalty is paid, lhe lea.se shall be considered 10 be 

I producing lease lllld thc paymen1 shaJI extend lhe 1crm ofthc lca.sc for a period of one year from lhc end of the pnmary 1crm, or from lhc fim day oflhe monlh 
following lhc monlh In which producoon ceased. and, after lhat, 1f no suitable production fac ,liucs or suitable marke1 for the 011 or gas exists, Lessee may extend lhe 
lea.se for fou r more successive penod.s of one (I) yca.r by paying lhc sa.rnc amoun1 ca.ch year on o r before lhc expin111on of each shul-ln year 

I 5. COMP ENSATORY ROY AL TIES If, dunng lhc penod thc lease is ke pi In e ffect by paymcnl o f lhe shu1-m oil or gas royalty, 0 11 or gas Is sold and 
de li vered in paying quanli11es from I well located wilh in one thousand (1,000) feet o flhe leased premises and completed In thc sa.rnc producing reservoir, or in my 
case In which drainage Is occurring, lhc nghl to conlinuc LO maintaJn the lease by paying the shut-in oil or gllS royaJty shall CCII.Sc, but lhc lcllSc shall remain efTcc1ive 
for the remainder of lhe year for which lhc royalty hllS been paid. The Lcsscc may maintain thc lcllSe for four more successive years by Lessee paying compensatory 
royalty a1 the royalty rate provided in the lease of the market value of production from lhc well caUJing lhe drainage or wh ich Is completed in the same producing 
reservoir and wllhin one thousa.nd (1,000) feet oflhc leased premises The compensatory royalty is to be paid monlhly, one-half( l /2) to the Commissioner oflhe 
General Land Office and onc-hal f ( 1/2) to lhe owner of lhc soil, beginning on or before lhc Ill.SI day of the monlh following lhc monlh ,n which lhe 0 11 or gas ,s 
produced from lhc well causing lhc drainage or lh111s completed in thc same producing reservoir and located wllhin one lhousand (1.000) feel oflhe leased premises 
lflhc compensatory royalty pa.Id in any 12-monlh penod IS ,nan arnoun1 less lha.n thc annuaJ shu1-in oil or ga.s royaJty, Lessee shaJI pay an amoun1 equaJ to lhe 
difference wilhin lhiny (JO) days from thc end oflhe 12-monlh penod. Compensatory royaJty payments which arc no1 urncly paid will accrue penalty and intercsl in 
accordance wilh Paragraph 9 oflh,s lease None oflhese prov1S1ons will relieve Lessee oflhe obligauon of reasonable development nor thc obligation 10 drill offsel 
wells IS provided in TCXllS Naiural Resources Code 52 173, however, al lhc de1enmnalion oflhc Commissioner, and wilh lhe omm1SS1onct's wn llen approval, lhc 
paymcnl of compens11ory royalues can satisfy lhe obliga11on to dnll ofTsc1 wells 

16. RETAINED ACREAG •. Notwilhst.anding any provmon oflh,s ICllSe 10 lhc conlnll)', after a well producing or capable of producing 0 11 or gllS hllS 
been completed on thc leased prcmises, Lessee shall cxcre,sc thc diligence ofa reasonably prudcnl openlor In drill ing such add11ional well or wells llS may be 
reasonably necessary for the proper devclopmcm of the leased premises and in ma.rkcting lhc production !hereon 

(A) VERTICAL In lhc even1 lhis lease IS in force and efTec1 rwo (2) years after lhe ex piration date of the primary or elC1cnded lCrm i1 shal l lhen 1erminate 
as IO al l oflhc leased pn:mises, EXCEPT ( I) 40 acres sun-ounding each oil well capable of produelng In paying quantilles and 320 acres sun-oundl ng each gas we ll 
capable of producing in paying quantities (including a shu1-1n oil or gllS wcll 11.S provided In Paragraph 14 hereof), or a well upon which Lessee Is then eng1gcd ln 
cont inuous drilling or reworking operations, or (2) thc number o f acres included m a producing pooled unh pursuan1 LO TcxllS Natural Resources Code 52 151 • 
52. 153, or (3) such grcaier or lesser number of ICl'eS llS may lhcn be allocated fo r production purposes to I proration unh for each such producing well under lhc rules 
and regulallons of the Rai lrold Commission of Texas, or any successor agency, orolhcr govemmcnlal authori ty hav,ngjurisdlction lfal any time after the effective 
date o f the partial 1crmin111ion provisions hereof, thc applicable field rules arc changed or lhe well or wells localed !hereon arc rec lassified so Iha! less acreage is 
lhcrcal\.cr allocated 10 said well or wells for production purposes. lhis lease shall !hereupon lcrmmale IS to all acreage nol !hereafter allocated 10 so,d well or wells for 
production purposes. No1wilh.nandmg lhc 1crmmauon o flh1s lease llS to I portion ofthc lands covered hereby, Lessee shall nevertheless continue 10 have the ri«~t"~ • 
in&,rCSS lO and egress from the lands still subject to lh,s lease for all purposes described in Pang.nlph I hereof, 1.ogcthcr with casements and n ghts,o f-way for cxistT..rg • 
rolds, existing pipelines and olher ex isling fac1hues on, over and across all thc lands described in Paragraph I hereof ("the retained lands"). for access 10 and fr~ ?!fe•. 
retained lands and for lhe galhenng or transporuuon of oil, gas and olher minerals produced from thc relllned lands • • • 

~~~~~.:: 
(C) IDFNflFliTI~~ ANO ;t G ~ ::a :c~~~d !!.de~~ e~~II· s~.·llS nfi; ~n:J~ !,: lhcf!-o~u~:(1 t-c {) ( 

lhc well located in lhe ocnlCr lhcrco( or such olhcr shape llS may be approved by lhc Commissioner of thc General Land Office Wilh1n lh1rty (30) days after partial 
1ennin111on o f this lease as provided herein, Lessee shall cxcculC and record a release or releases containing a sa1isfac1ory legal description oflhe acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in lhc General Land Office, accompanied by thc filing fee prescribed 
by lhc General Land Office rules in effect on thc dale lhe release is filed If lessee fail s or refuses to execute and record such release or releases wilh1n ninety (90) 
days llftc:r being requested lO do so by lhc General Land Office, then lhe Commissioner al his sole d1scrcllon m1y dcslgna1e by written inslrurncnt lhc acreage ~ 
~ LO be released hereunder and record such insuurnenl at Lessee's expense In thc county or counlles where lhc lease Is located and in lhe o fficial records o f lhe 
Gcnenl Land Office and such dcslgna1ion shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither lhc bonUJ, delay renws. nor royalllcs paid. or to be paid, under this lease shall n:licvc Lessee of his obhga1lon to protect 
thc oil and ga.s under the above-described land from being dniincd Lessee, sublcssee, rcc:civcr or other a.genl in conlr<>I of lhc leased premises shall dri ll as many 
wells IS the facu may jus1ify 11.nd shall use a.ppropnalC means and drill to a deplh necessary 10 prevcnl undue dralnagc o f o,I and gas from the leased premises In 
lddit,on, lfo,l and/or glS should be produced in commercial quan1i1les within 1,000 feel oflhe leased premises, or in any case where lhe leased premises is being 
drained by production o f oil or gas, the Lessee, sublcsscc, receiver or olher agenl in conlr<>I of lhe ICllSCd premises shal l in good fai th begin lhe dri ll ing of a well or 
wells upon thc leased premises within 100 days after lhe dniining well or wells or the well or wells completed within 1,000 fce1 of the leased premises s tart produc ing 
in commercial quantities and shall proscculC such drill in& w,th diligence. Fa.ilure 10 salisfy the sU11u1ory offset oblig111on may subject this lease and lhc owner of lhc 
soil's agency rights to forfeiture . Only upon thc dc1crm10111on of lhc Commissioner of lhc General Land Office and with his written approval may Ilic payment o f 
compensatory royalty under applicable swuiory panmelCrs sausfy thc obhgauon 10 drill an ofTsc1 well or wells required under lh1s paragraph 

18. FORCE MAJEURE. If, after a good failh efTart, Lessee is prevcnlCd from complying willl any express o r implied covenant of this ICllSe, from 
cond ucting drill ing operauons on lhc leased premises, or from produc ing oil or gas from thc leased premises by reason of war, rebell ion, no lS, slnkcs, aclS of God, or 
any vaJ ld order, rule or regulation o f govemmcnl authority, lhen while so prevenlCd, Lessee's obllgalion to comply with such covcnanl shaJI be suspended and Lessee 
shall no1 be liable for da.rnages for fall urc to comply wilh such covenanlS; add111onall7, lh1s lease shaJI be ex 1ended while Lessee IS prevented, by any such cause, 
from conduc1i ng drill ing and reworking operations or from producing 011 or gas from lhc leased premises. However, nothing in lhis p11.ragr1ph shall suspend lhe 
paymenl of delay rentals in o rder to mamlllin lhis lease: in cfTecl dun ng lhe primary lCrm m thc absence of such drill ing or reworking operauons or producllon o f oil 

or gas 



19 WARRANTY CLA US The owner of lhe soil warr111ts and agrees lO defend lllle LO lhe leased premises If lhe owner of lhe soil defaults 10 
• paymems owed on lhe leased premises, then Lessee may redeem lhe nghts of the owner of the so1l 1n lhe leased premises by paying any mortgage, wes or olher liens 

on lhe leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of lhese payments from the 
renlAI and royalties due lhe owner o f lhc soil 

20 (A) PROPORTION A TE REDUCTION CLAUS lflhc owner of the soil owns less lhan lhe entire und1v1ded surface estate in lhe above 
deserlbcd land. whether or 001 Lessee's ln1eres1 ls specified herein. lhcn the royalucs and renlal herein provided lO be paid LO lhe owner of lh.e soil shall be paid lo ham 
,n lhe proponion whieh his inlCJ'eSI bears LO lhe en lire undivided surface estat e and the royaJues and rental herein provided LO be paid LO the Comm1ss1oner of lhe 
General Land Office of the SI.Ile of Te as shal l be likewise proponionately reduced However, before Lessee adjusu lhe royally or rental di.IC lO lhe Comm1ss1oncr of 
lhc OcncraJ Land Office, Lessee or his authorized represcnLaUve must submll LO lhc Commissioner oflhe General Land Office: 1 wrmen statement whieh explams the 
d1sc:;rcpancy between lhc interest purportedly leased under this lease and lhc actual interest owned by lhe owner of the soil The Comm1SS1oner of lhe General Land 
Office shall be pald lhe value of the whole production allocable LO any und1v1ded mterc.st nol covered by a lease, less the proportionate development and produCllon 
cost allocable lO sueh undivided lnteresL llowever, In no evenl shall lhe Comm1ss1oncr o f the General Land Office receive as a royalry on lhc gross productJon 
allOCllble 10 the undivided interest 001 leased an amount less than the value o f one·s1uecnth (1/16) of sueh gross production 

(B) REDUcnON OF PAYMENTS If. dunng lhe primary term, a portion oflhe land covered by this lease 1s included within the boundanes 
of I pooled unit that has been approved by the School Land Board and the owner of the soil in accordance w1lh Natural Resources Code Sections S2 IS 1-52 I S4, or 
If, 11 any time after the expiration o r the primary 1erm or the e,uended 1erm. this lease covers a lesser number or acres than the 1olal amount descnbed herein, 
payments that are made on I per acre basis hereunder shall be reduced according lO the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under I.he r.t.rmS of this lease dunng the pnmary term $hall be calculaLCd based upon I.he number of acres outside the 
boundaries ofa pooled unit, or, Iran.a lhe expiration of the pnmary 1erm, lhc number or acres ldually rel.lined and covered by lhis lease 

2 1 USE OF WATER. Lessee shall have lhe righl 10 use water produced on saJd land necessary fOf opera.lions under lhis lease excepl water from "'ells or 
tan of lhc ownc.r of the soil, provided, however, Lessee shall not USC potable water or water suitable fOf h\<esloc: °' lrrigauon purposes fOf waterflood opera11ons 
w1lhou1 lhe pnor consc.nt of lhe owner of the soil 

22 AUTI-IORJZED DAMAGES Lessee shall pay the owner orlhe soil for damages caused by its operauons LO all personal propcny, improvements, 
livestock and crops on sald land 

2J PIPELINE OEm I When requested by I.he owner of the soil, Lessee shall bury 1ts pipelines below plow deplh 

24 WELL LOCATION LIMIT No well shall be dnllc.d ncarc.r than ~o hundred (200) fee.I to any house or barn now on n1d premises without I.he 
wnuen consent of the owner of the soil ... 

• • • 
• • S POU..UllON. In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to prevc.nl pollution W1lhou1 llm1ung lhe 

fore ~,t • ~ lluuon of coasul wetlands, na.LUral waterways, nvers and impounded water shall be prevcn1ed by lhc use or conwnment fa.c1lauc.s sufficient to prevent 
spilla{e~ sec.~age or ground waler con1.1mln11Jon. In lhe cvc.nt of pollut1on, Lessee shall use all melflS at its disposal LO recapture all escaped hydrocarbons or other 
pollutaift and shall be responsible for all damage to public and pnva1e properues Lessee shall build and mamwn fences around 11.S slush, sump, and dramage pits 
and tanfOllferic.s so as to protect hvcstoek a ains1 loss, damage Of 1nJury, and upon compleuon °' abandonment of any well°' wells. Lessee shall fill and le\<el all 
slush"pi~d cell an and comple1ely clean up lhe dnlling sate of all rubblSh thereon Lc.ucc shall, whale conducung operauoris on lhe lcasc..d premasc:s, keep said 
premises free of all rubbiJh, cans, boulcs, paper eups or garbage, and upon comple11on of opera.uons shall restore I.he surface of the land Lo as near its original 
cond ition and conl.Our'S IS is pr¥Ucable. Tanks and cquipmenl will be kept painted and presentable 

• • 1, . REMOVAL OF EQUIPMENT. Subject to h m11.1uons in lh1s paragraph. Lessee. shall have I.he ngh1 lO remove machinery and foccurcs placed by 
Ltss~ on°it. lcased premises, including lhe right to draw and remove casing, within one hundred twenty (120) days aftc.r I.he exp11at.ion °' lhc termin11ion ofth1s 
lease unless I.he owner of I.he soil grants Lessee an extension of lh1s 120-day penod Ho"'ever, Lessee may not re.move casing from any well capable of prod1.1eing 011 
and gas In paying quantities Addilionally, Lessee may not draw and re.move casing until after thirty (30) days wrinen nouce Lo I.he Comm,ssionc.r or the General 
Land Office and lo I.he ownc.r of the soil The owner o f the soil shall become lhe ownct of any machinery, Ciinurcs, or casing wh1eh arc not timely removed by Lessee 
under lhe r.t.rmS of this paragraph. 

27 (A) ASSIGNMENTS Under lhe conditions con1.11ned in this paragraph and Paragraph 29 of lhiJ lease, the rights and cstalcs of either party lO this 
lc.ase may be assigned, In whole o r In part, and I.he provisions of this lc.ase shall extend to and be binding upon their heirs, dcv11ees, legal represcnwives, suc:«ssors 
and 1gns I lowevc.r, a change o r d i vb Ion n ownership o f lhe land, rem.als, or royaluc.s will not enlarge I.he obligauoru of Lessee. diminish lhc rights, pnv1le1cs 
and estates of Lessee, Impair lhc effeetlveneu o f any payment made by Lessee or impair the effcct1venc.ss of any act performed by Lessee And no change or 
division In ownership of lhe land, renlals, or royalties shall bind Lessee for any purpose unt1l th1rty (JO) days at\u lhe owner oflhe soil (or his heirs, devtS«S, legal 
represen1.1livc.s or assigns) furnishes the Lessee with salisflClory wnuen evidence of lhe ehangc in ownership, including I.he original recorded mummenl.S ortulc (or a 
certified copy of sueh original) when I.he ownersh ip changed because of I conveyance A total or panlal ass,gnmc.m of this lease shall, 10 the extent of the inlercst 
assigned, relieve and discharge Lessee o r all subsequent obllgauon, under lhiJ lease If lhts lease IS assigned 1n 11S entirety as 10 only pan or lhc acreage, I.he n gh1 and 
opuo n lO pay rentals shall be apportioned as beiwccn I.he sc.veral owners ratably, accord mg lO I.he area of c.ach, and failure by one or more or lhcrn 10 pay his shllTC of 
the rental shall not a/Teet th is lease on I.he part o f the land upon which pro re.IA rcnlals arc umely paid or tendered, however, 1fthe assignor or assignee doc.snot file a 
certified eopy of sueh assignment in I.he General Land O ffice before I.he nex1 rent.al paying dale, lhc entire lease shall 1ermm1te for failure to pay the entire rental due 
under Paragraph J Every assignee shall suecced 10 all rights and be subJect lO all obhgauons, hab1h11es, and penalties owed lO the Swe by the original lessee or any 
pnor assignee of 1he lease, including any hab1la t1c.s LO the S tate for unpaid royalties 

(D) ASSIGNMENT LIMJTA TION Notwithstanding any prov1S1on an Paragraph 27(1), 1f the owner of the soil 1c:qu1res lhis lease an whole or in pan by 
assignment without the prior wrlnen approval o f the Comm1ss1oner of lhc General Land Office, this lease 1s void as of the. ume of assignment and I.he agency po"'er 
of lhc owner may be forfeited by lhe Commissioner An assignment will be treated as lf it were made lO lhc owner or the soil lf lhe assignee is· 

( I) a nominee of the owner oflhc soil, 
(2) a corporation or subsidiary In which the owner of lhc soil 1s a pnnc1pal slOCldlolder or IS an employee o f sueh a corporauon or subs1d1ary, 
(J) a partnership in whieh the ownc.r o flhc soil ,s a partner or is an c.mploycc o r such a p11rt11ersh1p, 
(4) a principal stock.holder or employee of I.he corporauon wh,eh is the owner o f I.he soil, 
(S) a partner or employee in a partnership which ,s lhc owner of the soi l, 



(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by maniage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have acaued under this lease prior to the surrender of such acreage. 

29. FILING Of ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above..<fescribcd land have been included in this instrument. including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the panics. Any collateral agreements concerning the 
deve.Jopment of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DlTIY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the intcreru of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to opentions, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct infonnation lo the proper authority, or knowingly faH or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic tcnnination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of futu~. 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. • • • • ••• 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area co111lr:3 • • 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants lhe • • 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security • 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may acaue to Lessee from the sale of such leased minerals, whether,alr 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of••• 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the • 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hctc~ • • 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above..described property or from Lessee's acquisition tf • 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same tcnns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52. t 5 l ·52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ofTex&S aEd the owner of the soil, their officers, employees, partners, agents, 
c:ontrac:tors. subcontractors, guests, invitees, and their respective suc:c:essors and assigns, of and from all and any actions and causes of action of every nature, or other 
hmm. including environmental hann, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting &om, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictJy liable 
ac:t or omission of lessee. Funher, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims. liabilities. losses, damages, actions, personal injury (including death), 
costs and expenses, or other hann for which recovery of damages is sought, under any theory including tort. contract, or strict liability, including attorneys• fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and Ulosc that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omis~ion of Lessee, its directors, officers., employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
suc:ccssors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNllY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE wrmour LIMITS AND wrmour REGARD TO 
THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILllY,OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



J7 APPL! ABLE LAW Thu lease is issued under I.he provisions of Texas Na1ural Resources Code 52.171 lhrough 52. 190, commonly known as I.he 
Relinquishmeru Act, and olher applicable su11u1es 1111d amendments I.hereto, 1111d if any prov151on in I.his lease docs not conform 10 lhcse suuutcs, lhe sU11u1es will 
prevail over any nonconform ing lease provisloris 

JS EXECUllON This 011 and gas lease must be signed and aclcnowlcdged by the Lessee before it is filed of record in I.he county records 1111d m lhc 
General Land Office: of the St.ale of Tex Once: the filing requirements found in Paragniph J9 of this lease have been s11isfied, I.he effective date of I.his lease shall 
be I.he date found on Page I 

J9 LEASE FlLING Pursuant 10 Chapter 9 oflhe rcxas Business and Conunercc Code, this lease must be filed of record in the office of the County 
Cleric l.i Yf county m which all or any part of the leased premises 1s located, and ccrtllled copies thereof musl be liled in the General Land Office: This lease is no1 
cffcca-.i:-~n a ccrt ilicd copy of this lcase (which is m11de and certt lied by the County C lerk from his records) is filed in the General Land Office in accordance with 
Texas ~UJfal Resources Code S2 183 Add111onally, this lease shall not be binding upon the Suue unless it recites the actual and true consideration paid or promised 
for e~11t,orCof th1s lease The bonus due the Stale and the prescribed filing fee shall accompany such cert11ied copy 10 the General Land Office 

•••• • 
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STATE OF TEXAS 
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' 

STATE OF TEXAS 

Date:.--,1-./__,_/~9_-..J-Y,.IL.[_ 

STATE OF TEXAS 
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' 

STATE OF TEXAS 

BY:/U~~L 
Individually and as agent for the State of Texas, 
Wade Schreiber 

Date: /-' It?- 1 r/ 

STATE OF TEXAS 

BY: ,/ qhjru, ~(i Au 1;,,dv 
Individually and as a9 i for the State of Texas, 
Margaret Vieth 

Date: _ ...... ,___.-f---'q.._-+,rt----

STATE OF TEXAS 

lndivld and as agent for the State of Texas, 
Gail Sc ceder 

Date: _........;./_-_f..,_9_-_.9-=!'----

STATE OF TEXAS 

BY: ik'.Ut, 12ZBe 8t_,, e-- / 
Individually and as agent for the State of Texas, 
Etta Mae Berend 

Date: _.:..../--L('_,.t/_--'--9--'f'----

STATE OF TEXAS 

Date: __:.__I _-....:..f_.:q_-_q...:......::~--

••• • • • ••• 
•••• • • • • •• 

• 
•••• • •••• 

• 
• •• • • • .. . 
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STA TE OF TEXAS 

COUNTY OF Ai:rc.£i.e'( 
(INOIV10UAL ACKNOWLEOGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Arthur Hemm! and Helen Ann Hemm!, husband and wife, 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ~O if, day of January, 1996. 

STATEOFTEXAW. 

COUNTY OF ec 

PATTY CHILDS 
M'I COIIMISSION EXPIRES 

April 4, 2000 

(INDMDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane Conrady, 

husband and w~e. known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they 

executed the same for the purposes and consideration therein expressed. 

••• • • • • •• 
•••• • • • •• • 
• 
•••• 

··KATE OF TEXAS 

Given under my hand and seal of office this the 2.o ~ 

PATTY CHILDS 
M'I COIIMISSION EXPIRES 

April 4, 2000 

COUNTY OF An:Pt e C 
• 

(INDMDUAL ACKNOWLEDGMENT) 

••• • • • BEFORE ME, the undersigned authority, on this day personally appeared Jerry Vieth and Margaret Vieth, husband and 

•wifA~known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowtedged to me that they executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

STATE OF TEXAS 

COUNTYOF ~ 

PATTY CHllDS 
M'I COMMISSION EXPIRES 

Apr!( 4, 2000 

day of January, 1996. 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Joey Schroeder and Gall Schroeder, husband 

and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _,::,l.!0:l_~-=~~r"1'-""' 
~ ....... 

'~*i?;. i*i ri 
! '~,,., .. $' 
: ... ,Y.'i .. •' 

PATTY CHllDS 
M'I COMMISSION EXPmfS 

Apr!( 4, 2000 



STATE OF TEXAn 

COUNTY OF rcli £( ..... 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Adam Bcrcnd and Etta Mae Berend, husband and w1fe, 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that lhey executed the 

same ror the purposes and consideration therein expressed 

Given under my hand and seal or office lhis the 

STATE OF TEXA4 COUNTY OF fJ\ e ( 

PATIYCHILDS 
MY COMMISSION EXPtRES 

Aprll 4, 2000 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonly, on this day personally appeared Ray Hoffman, Jr. and Myra Hoffman, husband 

and wife, known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed 

the same ror the purposes and consideration therein expressed 

¢E 
........... i 

"" : J 
~.~ 

STATEOFTEXAllr 

COUNTY OF ~ :£ ( 

PATIYCHILDS 
MY COMMSslON EXPIRES 

April -4, 2(XX) 

(INDIVIDUAL ACKNOWLEDGMENT) 

... . . ... .... . . . 
.... 

• 

. . . 
BEFORE ME, the undersigned authority, on this day personally appeared Wade Schreiber, a slngle man, known to ~o • 

be the person whose name is subscribed to the foregoing Instrument, and acknowledged to me that he executed the same ror the purposes and 

consideration therein expressed 

Given under my hand and seal of office this the 

PATIYCHILDS 
MY COMMISSION EXPtRE.S 

Aprll 4, 2000 

~ o't:i. day of January, 1998 



. ... . . .. ... .... 
• • • .. . 
.. •"' • 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, ARTHUR HEMMI, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well with in 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a contlnuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of dnftfhg operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whlcheverls the later date; 
and thereafter carry on the continuous drilling program until all proration Ul')its have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shali 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit In accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, 1f a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress to and 
egress from said land still subject to this lease for purposes descnbed in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathenng or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to dnll any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands 

3. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of 3 roductJpn facilities or tank batteries shall be erected on the surface of the premises in 

questiondJ
1
.>l].d. W, s , .c'Ju /:5 /f~{j_, /J_

1
m ·'1J. f·"f'. 711 .~ /4,f/ lf1, 

l?~c ;x_ 



THI 8TAT11 OP ftlil I 
COUNTY OP CULUIIOH 
foruto..i,_,.., I LLWlltMll.a.ttl .. ~ J'llf'"'-... /Ji{~· ,;i:•;:...~~-~~o...lW_.; .. ~ ...... ~a.,a..11 .. JLll... - \}CQfS ft I ft ........ ... sam~,2 1 

F'ILED F'OR RE ORO STATE OF TEXAS 
AT : a O O'CLOCK • M COUNTY OF CULBERSON ~ 'I r7 I hereby cen1ly thal lhls lna1n.men1 - • FILED o 

ON THl:.c,LL. DAY OF~ Ille d11e ind 1 1 Ille ume atamped hereon by m: 
AD 

19 

~ U ~~ ind - duly RECORDED In u,e Volume and 
' '' -1-1- Pige of Ille Record• 

of CulbefSon County , TeIU. 

s!~~-~~~ 
BV ~JA~ 
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PAGE 
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TITAN RESOURCES, LP V 
ACQUISITION CHECKING 

COMMISSIONER or 111r G[ ERA!. LAM) OFrlC[ 

PAR'\GO #299 Lease Bonus 

... . . ... .... . . . . 
.... . .... 

• . . 
Check mil I case Bonus 

Payment m full of the I ~ of 
I case Donus due State of 
rc,as for 011 and Gas l case 
dated O I 15 98 from State of 
rcxas by Agents, Anhur 
I lcmm1 and w1fc,l lclcn Ann 
I lcmm1 ct ,11, I cssors. m 
la, or or Clay Johnson, 
l csscc, CO\.Cnng 2560 
acres m all Scc.40,41,44, 
45,Blk.52,PS!.. 
( ulbcrson County, Tc,us . 

001400 
2 2198 

_,oJ27672 
t 19,200011 

llJ,200 00 



TITAN RESOURCES, LP / 
ACQUISITION CHECKING 

COMM ISSION[ R or TII E GE ERAL l AND OF! ICE 
PARAGO #299 Gl.O I 1hng & Processing r ecs 

... . . . ... .... . . . . . . 
.... . .... 

. . . . . 

r,hng Jnd Processing I ees 
due the StJte of l'e,as 
for 011 and Gas l cJse 
dated O I I 'i 9& from StJte of 
fexJs by Agents, Anhur 
I lcmm, Jnd \\ 1fc,l lclcn Ann 
I lcmm1 ct JI, Lessors, m 
ra .. or of Cla}' Johnson, 
Lessee, CO\Cnng 2560 
acres m all Sec. 40,4 1,44, 
4 S,Blk 52 PSL. 
Culberson County, ·r c,Js 

Check mg Filing and Processing Fees 

001406 
212 98 , 

125.00 

Jou2 7671 / 

125 00 



. . . . .. .... ... 
. . . . . 

... . . 

I TITAN REsoURcES. L.P. 

F brua ry 2, l 99 

om missioner of the 
neral Land ffi ce 

t phen F. u tin Building 
1700 orth ongre venue 

u tin, Tc a 7870 I 

ttn : Mr. R obe rt Hatter , Room 600 

Re: Relinqu i 'hm ent ct Oil and a Lea e dated J anuary 15 1998 
rthur Hernmi, et al , Agent for the tat e of 

.P 

entl m en: 

1. 

e to our pr iou corrc pondence and con er ation perta ining to th ca ptioned 
a , n lo ed plea c find th fo lio, ing for our fil e and furtb r ha ndling: 

rtified cop , of Oil and a L a dat d January 15, 199 , beh een the tat 
o f Texa , ac ting b , and th ro ugh it gent, r thur llemmi a nd II len nn 
I lemmi, hu band and, ifc; Ro Lee on rad I a nd Diane on r ad , hu band and 
wi~ · J er ry Vieth and Margaret Vieth, hu band and , ifc ; J oe hro d er a nd 

ail chro d er, h u band a nd , if ; d a m Ber nd a nd E tta Ma Ber nd , 
hu band and, ife; Ra Hoffman , Jr. and M ra Hoffm a n, bu band and, ife; 
and Wade chreibcr, a ingle m a n, aid gent referred to a the o, ner of the 
oil , and T itan R ource , L.P., Le cc, co ering 2560 ac r e in a ll c. 40, 

41 ,4..i ,45, B lk. 52, P L, all in u lbcr on oun ty, Te ·a , , hich ha b n dul 
fil ed unde r lerk' File umber 5055 I to be r ecorded in the Oi l a nd a 

oun ty, T xa . 

2. T itan R e ource , L.P. h ck o. 1400 made payab l to th order of 
ommi ion er of the Genera l Land Office of th e tat of Texa in the a mount 

of 19,200.00, r pre enting pa m ent in full of lea e bonu con id era ti on (1/2 d ue 
the tat e of Tex a ) fo r the abo e mentioned Oi l a nd a Lea e. 

500 W. Texas • Sui te 500 • Midland, Texas 79701 • Fax. (915) 687-0192 • Office : (915) 682·6612 



L 

... . . . 

. . . 
.... . 

omm, ioner o f the 
n m l Land O ffice 

pag -2-
Fcbruary 2, 1998 

T ita n Re ourcc , L.P. heck o. 14 6 mad pa 1ab le to th order of 
ommi ion r of th ener a l Land ffi ce of th tat of Texa in th a mount 

of 125.00, r cpre enting the r qui red proce ing f e a nd filin g f e for ha nd ling 
t h i m a tter . 

Ver ba l appro al to the t rm co er ed under the captioned lea e v a gi en on Janua1 
pur uant to our meeting with r pr ntati e of the n ra l Land ffi ce on J a nu a , 

Plea e ad i e thi offi ce of the a igned M ineral umber fo r th enclo ed lea e , h n it h a 
be n proce ed ~md dul filed in our r ecord . If additiona l in fo rma tion i requir d , pica. c 
d o not he it a te to contact the under igned . 

T ha nk ou for our continu d coopera tion a nd courte in thi ma tter. 

Very trul ou r , 

• : / pb .. 
• n lo ur 



••• • • • •• • 
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• •• • • • ••• 



GE ERAL LAND OFF! ti 

GARRY ft1AURO 
OMftf/. IO ER 

DATE: 

TO: 

FROM: 

Garry Mauro, Com.missioner 
Spencer Reid , enior Deputy 

Robert Hatter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

MEMORANDUM 

UBJECT: 
Councy: _____ ~~~u::;:_::L~B~e=-.:.....:i~~=...;.11/~-------------
Descri ption: __ .56_.....:c..;:......t.'l.....:o+,-L/-:.....y.~,-~.:-,..,~'-' _,_¥--'->._,.,'----"B;__L _;.::._ ... _s____,2 ,,_, .....:,P.;_-.s--=L;__ ____ _ 
Applicant: __ ---;.,T_1T'---'-A!-

7 
Al::.....:::...__._R.=......;ct:'--'~~o:....o~=t~K..:..cc.~1:.....:~c...--

7 
________ _ 

Consideration: _f.___,_1_5...,
1
~, _5_..'/'-t-~

7
..,., ...... l'L...~ .... 1_S_,_/_..,3'-'2...=-----------

Consideration ~ 
Recommended: (,(s 3/J<.f/i8: 

I I 

Not Recommend: -------
Comments: 

Form 
Recommended: __ __a.:=-.,u..,,._ _ ___ ~ 

Not Recommend: -------
Recommended, after techrucal changes: ---------
Comments: 

pencer Reid, enior Deputy 

Recommended: __ -.!!!!:....:0-...----

N o t Recommend: -------

Garry Mauro, Commissioner 

Approved: ----'6=----W\-=----­
Not Approved: -------

Date: ,.,..---------

Date: / --------





Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

January 11 , 1999 

Attn: J. Robert Ready 
Titan Resources, L. P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-099039 
All of Sec. 40, 41 , 44, & 45, Blk. 52, PSL 
Culberson County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-099039. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $19,325.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

Sincerely, 

9~ ~~D 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 





Lease !':umber Book/Vol Page Entry County I Panah State 

TX299-109 -006-000-00 76 736 50451 CULBERSON TEXA~ 

Leaee Name , I Hemmi: State of Texas, et al (see Notes/Remarks) I Leaae Date I 01/15/98 

Legal Deacription 

BLOCK 52, Public School Land Survey 

Section 40 All 

Section 41 All 

Section 44 1 All 

Section 4 5: All 

ECT TX299 - PARAGON INDIAN/ST/FED I.JS r: H M9~ ' ' :J . . . .... . el s> Account Number AmOunt . 
s 'l of Texas 1280.00 
• G ral Land Office 
1 : N. Congress Avenue 
• •• 

Au tin , TX 78701 .. . . . . 
• .. u 

• ······ - ·Period Beg . 01/15/1999 DELAY RENTAL CHECK~ 100118 

INSTRUCTIONS 'XO DE1S1TORY: You have been designated as depository [or the above described payment Please credit the proceeds 
thereof to the par e,a named and in the amounts 1nd1cated Should any difficulty of any nature arise, DO NOT RET\JRN our check, but 
make the deposit t c:!::'1e credit of the par~y named in a special account, and advise us as soon as possible for [urther 1nstruct1one. 

o::> 
(.]"\ ~902065J 

1001 18 



(§' /JJ- ~9oJ1' 
Rental Payment. b~ c::!/.,,.9 /__ 

... . . . .. . . . . . 
• • • . .. 
.. . . . . .. . . . . . . . . . . 

. . . . . . . . . 
• ······ • • 



----· 
Lease Number B ok/V• l Page Ent.ry :nty Par llh tlltC 

TX299-109-006 - 0 00-0 0 76 7 3 6 5 0 4 5 1 CULBERSON TX 

,.a11e Na I Hemmi : State o f Texas, et a l ( s ee No t es /Re marks ) I "4Be Odt.e I 01/15 / 98 

Legal De11cript1on 

BL -K 52, Publ tr School L.lnd Su, vey 

Section 40 Al 1 

Sec Lion ·ll All 

Section 41 All 

Section 45 All 

• ••• 12 011 '"''t:. • • • .. . 
~~DJ....YQ6 

.... . • • I 1+0-X\ L? .. • . .. . 
• . • 

[2 • .. I .. . . . . 
PR s CT TX299 - PARAGON INDIAN/ST/FED LS~ , ! I I < • J ~ . 
. • • Pa e ~ · Account Number AmOunt 

······ ()) X 12 a o . oo SL Le . o f Texas 
General Land Offic e 
1 70 0 N. Co ngress Avenue 
Austin , TX 787 0 1 

RN - Pe ri o d Beg. 01/1 5 / 2000 DELAY RENTAL CHECK# 1 00 7 80 

IN-,RVCTIONS TO DEI-OSITORY You have been designated as depostto1y tor the above deacrlb!!l payment Please c1ed1t the pr~ceeds 
the 1eot to the p,1rt1ea ,nmed and 1n the amounts ind1c1ted Should ""Y 11!ticulty of 1iny n .. ture 3r!se. DO NOT RETURN our C'heck but 
make the dPpoeit to th!! cre,11t ot the party named 1n a epecrnl 11ccount, onn a1v1se us as soon as possible for fu1 ther instructions 

100780 



. . ······ .. . . 
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Check II 101835 
Property I d / MMS Eff. Date Recording Information State County/ Parish 

TX299 109 006 000·00 01/15/1998 01/27/98 BK 76 PG 736 ENTRY 50451 Texas Culberson 

'·1 '')']11 ,q 
I 

Property Name / Lessor 

State of Texas, acting by and through 1ts agent, Arthur Hemmt and Helen Ann Hemm1, husband and wife; Roy Lee Conrady and Diane Conrady, husband 
and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 
husband and wife; Ray Hoffman, Jr and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 

Property Legal Description 

BLOCK 52, Public School Land Survey u7 Section 40. All 
Section 41 . All ( 
Section 44 All \ J ~ \ (f 1017940 Section 45 All 

\J ~ 'f \tfu. 
Payee Name & Address SSN / Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Per iod Payment Amount Bank Servi ce Property Property 

Due Date (1n months) Description Due Charges Sub-Type Sub-Id 

01/liSt',WOl 12 DELAY RENTAL 1280.00 0.00 
-.... .... -. .,. ' 0.00 0.00 

• . .. . . . 
• Ti 0.00 0.00 

······ . . 
-. I l 0.00 0.00 . . . . .. 

• ·:··r:t 0.00 0.00 

Instructions to depos1tory: you have been designated as deposttory for the above descnbed payment(s). Please credit the proceeds thereof to the parties 
named and in the amounts indicated. Should any difficulty anse, make the deposit 1n a speoal account, and contact us 1mmed1atef(J ~ 1 Q 18 3 5 

~ 



. . ... . . .. . ··.· :·· . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

.... 



Check # 99004 79 
Property Id / MMS Eff. Date Recording Informat ion Stat e County / Parish 

TX299-109-006 000·00 01/15/ 1998 01/27/98 BK 76 PG 736 ENTRY 50451 Texas Culberson 

M 09903<) 
~ 

Property Nam e / Lessor 

State of Texas, acting by and through its agent, Arthur Hemm, and Helen Ann Hemm1, husband and wire; Roy Lee Conrady and Diane Conrady, husband 

and wire; Jerry Vieth and Margaret Vieth, husband and wire; Joey Schroeder and Gail Schroeder, husband and wire; Adam Berend and Etta Mae Berend, 
husband and wire; Ray Hoffman, Jr. and Myra Hoffman, husband and wire, and Wade Schreiber, a single man 

Property Legal Description 

BLOCK 52, Public School Land Survey 
SectJon 40: All v Section 41 : All fit( e. ~{' Lt° x SectJon 44: All L r ) /.~&o O<) 
Section 45: All 

02014223 J.J l 

Payee Name & Address SSN / Tax Id Number 

State or Texas, acting by and through the Commissioner or the General Land ornce 
1700 N Congress Avenue Federal Tax Withheld 
Austm, TX 78701 0.00 

Account Number 

Tota l Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property :····. 
Due Date (1n months) Description Due Ch arges Sub-Type Sub-Id --

01/15/2002 12 DELAY RENT AL 1280.00 0.00 . . 
• . . a 

I I 0.00 0.00 ;····4 ... . 
<::) 

. . 
- •• 

I I 0.00 0.00 - - -- . 
,..,., """ .... 

rn. • . . n .... 
I I 0.00 0.00 - - ... ) • !•···· . 

( -.:, r, -- --
I I 0.00 0.00 r ... 

.. ~ . ..-
.. , 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds ~~ f:9 t1.!f37es 
named and 1n the amounts indicated. Should any difficulty anse, make the depostt 1n a speoal account, and contact us 1mmed1ately. 

lo 
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