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OIL AND GAS LEASE 

nns AGREEMENT Is mode and entered Into this 15tt-day of January 19....2!_, bctwccn the SW. of Tens, acung by and through Its 
Arthur Hemni and Helen Ann Hemmi, husband and wife; Roy lee Conrady and Diane Conrady, husband and wife; 

and wife; Joey Schroeder and Cail Schroeder, husband and wife; Adam 
Berend and Etta Mae Beren ban n w • Ra Hoffman J an a b n and wife· and Wade 
chreiber, a single man, of Route 1, Box 20-B, Windthorst, Texas 76389, said agent 

herein referred to as rhe owner of the soil (whether one or more), ana,_.,,c'-'1.,,_a:,.y~J,,osibl!Oi;s,.,,owoL----------------
-~~--~--~--~---~~--~--------------------------•of 310 West Texas Suite 808 Midland Texas 79701 

(Give Permanent Address) 
h=lnafter called Lessee. 

I. ORANJlNO CLAUSE. For and in consldcntion of the amounts stated below and of the covenants and agreements to be paid. kept and pedormed by 
Lessee under this lease. Che Sime of Texas acung by and through the owner oflhe roll. bel'eby grants. leases and lets unto Lessee, for the role ond only pwpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, l<iephone lines and other structures 
thereon. to produce, save. take we o( treat and transpon said products of the lease, the following lands situated in Culberson County, State 
of Texas, to-wit 

Block 42~ Publfch School Land Survey 
Sect1on 5: All 
Section 35: All 
Section 36: All 

Block 52 1 Public School Land Survey 
Section 29: S/2 
Section 31: All 

Refer to Exhibit "A", attached hereto and made a part hereof, for additional lease provisions. 
containing 2 ,880 m, more or less. Tbe bonus consideBllon paid for this lease is as follows: 

••• • • • ••• 
•••• • • • •• • 
• 
•••• • •••• 

To the State ofTcxas: Twenty·one thousand six hundred 
Dollar,($_ 21,600,00 l 

Totheowncrofthcsoil: Twenty-one thousand six hundred 
Dollar,($ 21,600.00 l 

Tbe kJCal bonus coasidention paid rep,-esents a bonus of,_.,_F.,_i .,_f t,:ee,ee,n'-"a'-'n"d_n,,:oe,/c.1,._,0,,0c.'_,s'--------~----------
----------------'Dollus (S] S, 00 l peraa-e,on 2,880 netacn:s. 

• •• 2. : TERM. Subject to the other provisions in this,~. this lease shall be for a term of five (5) years from this date 
(herein lat1c8•primary 1erm•) and u long thercafta as oil and gas_ or either of them. is produced in paying quantities from said land. 
>.. used In this lease. the tam 'produced in paying quantities" ....,. lhll the receipts from the sale or other IIU1horized commercial use of the substance(sl covered 
exceed outofpoclcet _.ilonal expenses for the six moaths last past. 

3. DELAY RENTALS. lfno well Is commenced on the leased pmnlses on orbefon: one (ll year from this dole, this lease shall l<nninale. unless 
onorbcf'orc such ann~ date Lrsscc shall parortendcrtothe owner of the soil orco his crcdil in 
Che Windthorst National Bank (c/o Brooks Ranch Partnership, Account #00050103210371 flo,,k, 

at P. O. Box 290. Windthorst, Texas 76389 ,oritssucccsson(whicluhallcontinueasthedepositoryn:gardlessofchongeslntheownershipof 
laid land), the amount specified below; In addition, Lessee shall pay or lender to theC:OMMISSIONEROFTiiE GENERAL LAND omCE OFTiiE STATE OF 
TEXAS. AT AUSTIN. TEXAS, 1 likc sum oa or before said d.alc. Payments under thls paragraph shall operm.c as a rental and shall cover lhe privilege of deferring 
the commencement of I well for one (I) year from said date. Payments under this paragraph shall be In the following amounts: 

Tothcowncrofthcsoil: One thousand four hundred forty 
Dollus(S 1 1440.00 

To the State ofTcxas: One thousand four hundred forty 
Dollan(S 1 440.00 

Total Rental: Two thousand ei oht hundred ei qbty 
Dollan ($ 2 ,880 .00 

In a like manner and upon like payments or tenders annually, thc commenocmcnt of a well may be further deferred for successive periods of one (I) year each during 
the primary term. All payments or lenders of rent.al to the owner of the soil may be made by chcclt or sight draft of Lessee, or any assignee of this lease, and may be 
delivm:d on or before the r<ntal paying dale. If the bank dcsignaled In this pvagraph (or Its successor bank) should cease to exist, suspend business, liquldarc, fail or 
be ruccccded by another bank. or for any rusoa fail or refuse IO mccept rental. Lessee shall not be held in default for fa.ilurc co make such payments or tenders of 
rental until dllrty (30) days after the owner of the soil shall deliver IO Lessee a proper recordable instrument naming another bank. as agenl lO receive such payments 
ortcndcn. 



4 PRODUCTION ROY AL TI ES Upon production o f 011 and/or ge.s, Lessee agrees to pay or cause lo be paid one-hal f ( In) of the royalty 
provided for in lh1s lease to the Commissioner of ille Gene...r Land O ffi ce o f the State o f Texas. 11 Austin. Texas. and one-hal f ( In) o f such royalty to the owner of 

the soil 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the moulh of the well and also as all 
condenslle, distillate, and olhcr liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as here1na.ller provided, shall be 

5/ 32 pall o f the gross production or the marlcct value I.hereof, at the option o f the owner o f the soil or lhe Commissioner o f the 
General Land Office, such value to be detennined by I ) the highest posted price, plus premium, if any, o ffered or paid for oil, condensalc, dis tillale, or other liquid 
hyd rocarbons, respectively, of a like type and gravity in the general aru where produced and when run, or 2) the highest marlcet price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proc«ds of the sale thereof. whichever Is the grcaler. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost lo the royalty owners through an adequale oil and gas scp11111tor o f conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered The requirement that such gas be run 
through a separator or o ther equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royal ty on any gas (including flared gas), which ls defined as all hydrocarbons and gaseous subsUlnces not defined 
as oi l in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for tJ1e extraction of 
gasol ine, liquid hydrocarbons or other products) shall be 5/3 2 part of the gross production or the marlcet value thereo f. at the option o f the 
owner of the so il or the Commissioner of the General Land Office, such value to be based on the highest market price pa.id or offered for gas o f comparable quality in 
the general area where produced and when run, or the gross price paid or o ffered lo the producer, whichever is the grcaler, provided that the maximum pressure base 
in measuring the gas under this lease shall not 1..1 any time exceed lo4 .6S pounds pet square Inch absolute, and the standard base temperature shall be sixty (60) 
deg:rocs Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the 
most approved method of lesting being used by the industry al the time of testing 

(C) PROCESSED GAS Royalty on any gas processed in a gasoline plant or other plant for tJ1e recovery o f gasoline or other liquid hydrocarbons 
shall be 5/32 part o f the res idue gas and the liquid hydrocarbons extracled or the marlcet value thereof, at the o ption oflhe 
owne r of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( 100-1.) o f the total plant 
production of residue gas attributable to gas produced from th is lease, and on fifty percent (SO%), or lhat percent accruing to Lessee, whichever Is the greater, of the 
total plant production ofllquid hydrocarbons attributable to lhe gas produced from this lease; provided that If liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or ilS parent, subsidiary or affiliate) owns an interest, tJ1en the percentage applicable to liquid hydrocarbons shall be fifty percent (S0°1.) or 
the hi ghest percent accruing to a third party processing gas through such planl under a processing agreemenl negotiated at arm's length (or if there is no such third 
party. the highest percent then being specified in processing agreements or contncts in the industry), whichever is the grcaler. The respective royalties on residue gas 
1nd o n liquid hydrocarbons shall be delennined by I ) the highest marlcel price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in lhe 
general area. or 2) the gross price paid o r o ffered for such residue gas (o r the weighted average gross selling price for lhe respective grades of liquid hydrocarbons). 
wh ichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 

been processed .. . . . . 
(0) OTHER PRODUCTS Royal ty on carbon blaek, sulphur o r any other products produced or manufactured from gas (excepting liquid hydrocarbonsi • • 

whether said gas be "easinghead," "dry," or any other gas, by fraetionatJng. burning or any other processing shall be 5/3 2 pall o, 11~· •. 
gross production of such produets, or the market val ue thereo f, at the option o f the owner of the soil or lhe Commissioner o flhe General Land Office, such market • • 
value to be determined as follows I) on the baslS of the highest market price of each product for the same month in which sucl1 product is produced . or 2) on the 
basis of the average gross sale price of each product for the same mo nth in which such productS are produced; whichever Is the greater. • •: • 

•••• 
S. MINIMUM ROY ALTY During any year after lhe expiration of the primary lerm oflhis lease, if this lease is mainlllined by production, tJ1e royal lies 

pald under this lease in no event shall be less than an amount equal lO the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less lhe amount o f royalties paid during lhe 
preced ing year. If Paragraph 3 o fth1s lease docs not specify a delay rental amo unt, then for the purposes of this paragraph, the delay rental amounl shall be one • • • 
dollar (S 1.00) per acre. : • • • 

6. ROY AL TY fN KIND Notwiths tanding any other provision in this lease, al any time or from lime to time. the owner of lhe soil or the Commissioner 
of the General Land Office may, at the option of either. upon not less than s ixty (60) days not ice to the holder of the lease, require that the payment of any royalues 
accruing to such royalty owner under thlS lease be made in kind The owner of the soil's or the Commissioner of the General Land Office's right to lake its royalty in 
k ind s hal l not diminis h or negale the owner o flhe soil's or lhe Commissio ner of the General Land Office's rights or Lessee's obligations, wheU1er express or implied. 

under this lease 

7 . NO OEOUcnONS Lessee agrees that all royalties accruing under this lease (including those pa.id in lc_ind) shall be without deduc tion for the cost o f 
producing, gathering, storing, separating. trea.ting, dehydrating. compressing, processing, tnnsporting, a.nd otherwise making the oil, gas and other products 
hereunder ready for sale or use Lessee agrees to com pule and pay roya.lties on the gross value received, including any reimbursements fo r severance wes and 

production related costs 

8 PLANT FUEL AND REC YC LED GAS No royalty shall be payable o n any gas as may represent this lease's proponionalC share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the wrillen consent of the owner of the soil 
and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 1nj ectlon into any oil or gas producing 
fonnat ion underlying the leased premises after lhe liquid hydrocarbons contained m the gas have been removed , no royalties shall be payable on the recycled gas 
unlil it is produced and sold or used by Lessee 1n a manner which enlltJes the royalty o wners to a royalty under this lease . 

9 ROY AL TY PAYM ENTS AND REPORTS All royal lies no t taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 

Texas, in the following manner 

Payment of royalty on production of o il and gas shall be as provided In U1e rules set forth in the Texas Reglsler Rules eurrentJy provide that royalty on oil is due 
and m ust be rcoc:ived in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and 
must be reoeived in the General Land Office on or before the I Sth day of the second month succc.edlng the month of produClion, accompanied by the affidavit o f the 
o wner, manager or 0U1er aulhonz.ed agent, completed in the fonn and manner presenbed by the General Land Office and sho wing the gross amount and d1spos111on o f 
all oil and gas produced and the mllfktl value of lhe o il and gas, together w1lh a copy o f all documcnlS, records or reports confirming the gross productio n. disposition 



and market value Including gas met.er rcadlng.s, pipeline rcoclpu, gas line receipts and o ther chcclcs or memoranda o f amount produced and put Into pipelines, tanlcs, 
or pools and gas lines o r gas SU>Rge. and any other reports or records which the General Land Office may require to verify the gross produc:tion, dlsposilloo and 
ma,1t_e1 value. In all cases the authority of• manager or agent to act for the Lessee herein must be filed In the General Land Office. Each royalty paym.ent shall be 
aGCOmpanied by a-cheek S1ub, schedule, summary or other remluanoe advice i howlng by the assigned General Land O ffice lease number the amoun t of royal ty being 
paid o n eadi lease. lf Lcsscc pays his royalty on or before th.iny (30) days after the roya1ty payrm.n1 was due, then ~ OWQ • penalty o f S% on the royalty or 
$15.00, whichever Is greater. A royalty payment which Is ova thirty (30) days l&Le shal l accnJe a penalty o f 10% of the royalty due or $15.00 whichever ls gruler. 
In addldon to • penalty, royalties shall accrue int.crest at a rate of 12% per year; such interest will begin ICCl'lling when the royalty ls sixty (60) days overdue. 
Affidavits and supporting doewncnts which are not flied whctl due shall Incur a penalty in an amount set by the OeneBI Land Office admlnlstral.ivo rule which ts 

effe<:tive on the date when the affidavits or ,upponlq docwneots WCt"C due. The Lc:ssc,c shall bear all re:sponsibllity for paying or causing royalties to be paid as 
prescribed by the due d.mlC provided herein. Pl)'fflel11 of the delinquency penalty shall ill oo way opente to prohibit the State's right of forfe iture as provided by law 
nor act to posq,one the d.llc oo which royalties were originally due. Tho above penalty provlsioru shall not apply in cases of title dispule as to the Swe's portion o f 
the royalty or IO that portion o f the royalty in dispute as to fair rnarlcet value. 

10. (A) RESERVES, COl'ITRACTS AND OTilER RECORDS. Lcs:see shal l annually furn ish the Commissioner o f the Ge:neraJ Land Office with 
Its best possi ble c:stimatc of o il mid gas reserves u.nderiy lng this lease or allocable to t.bls lease and dlall furnish said Commissioner with copies o f all contracts under 
which gas is sold or processed and all subsequent agrccmcms and lmC.Odments IO such contnct.s w ithin thirty (30) days after col.Cring into or nwclng such oonll"ICU, 
agreements or amendments. S uch oon.tncU and agreements when received by the General Land Office shall be held In confidence by the OeneraJ Land Office unless 
otherwise authorir.ed by Lessee. AJJ other conlrlCU and tc()Of'ds pertaining to tho productlon.. lnln.Sportation, sale and marlcetlng of the oil and gas produoed on said 
premises, Including the boolcs and .ccounts, receipts and discharges of all well.s, tanlcs, pools, mdcl'S, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner o f the General Land Office, the Attorney Genera!, the Governor, or the representative of any of them. 

(B) PERMITS, DRl UJNO RECORDS. Written notice o f all opcrauoris on this lease shall be submitted to the Comm issioner o f the General 
Land Office by Lessee or operuor fi ve (S) days before spud date, worlcover, rc-<:nt:ry, t.cmporaty abandonment or plug and abandonmenl of any wcl I or wells. Such 
wrluen noLice to the General Land Office shall include coplc:s ofRall road Commission forms for appllcallon to drill. Copies o f wel l tcSU, completion reports and 
plugging reports shall be supplied to tho OeneraJ Land Office at the tlme they are fil ed with the Texas R.allro.d Commission. All appllcalions, permits, reports or 
other fil ings that reference thls lease or any specific well on the leased prcm_ises and that are rubmitl.Cd to the Texas Rallroad Commission or any other governmental 
agency shall include the word "SWe" in the tltle. Addltiooally, in acoordancc with Rall road Commission rules, any signage on the leased premises for the purpose of 
identifying wells, LMllc bancric:s or other associated improvements to the land must also include the word "State." Lc:sscc: shall supply the Genera! Land Office with 
any records, memonnda, eccow:its, reports., cuttings mid cores, or other information relative to the operatlon of the above-described premises, which nay be 
requested by the Oenaa1 Land Office, In addition IO those herein expressly provided for. Lessee shall have an elecoical and/or radioactivity survey made on the 
bore-hole leCtlon, from the base of the JUl'facxi easing to the total depth of well, of all wells drilled on the above dc:seribed premises and shall t:rarumit • true copy of 
the log of each , urvey oo eadi well to the General Land Office within fif\oen ( I S) days aft.et tho m:aldng o f said survey. 

(q PENALTIES. Lessee shall Incur a penalty whenever reports. documents or Olher nuderiaJJ are not filed in the General Land Office when 
due. The penalty for lalo filing shall be set by the OeneBI Land Office administrative rule which Is efTealve on the date when the materials were duo in the OeneraJ 

Land OJli~. . . . 
• • r I. DRY HOLEJCESSA TION OF PRODUCl10 N DURJNO PRJMAR Y TERM. II. dunng the primary tern, hereo f and prior to d iscovery and production .... 

of oil o-1e:s en said lm,d, Lessce should drill • dry hole or holes thereon , or if during the primary t.cnn hereof 111d after the discovery and acwal production o f oil or 
gas 6ool the Teased prem.lsc:s such production thereof should cease from any cause, this lease shall DOI Lcnnina.t.c ifon or before the ex:pintion of sixty (60) days from 
dale of completion of said dry bole or cessation of production Lessee commences addillonal drilling or reworlclng opctallons the.roon, or pays or tenden the next 
annual ~Ga~ffllt.al in the ume manner as provided in th.ls lease. II. during the last ye,ir o f the primary t.crm or withln sixty (60) days prior thereto, a dry hole be 
comp1Md aod abandoned, or the production of oU or gas should cease for wiy cause, Lessee's rigbts shall rom&ln in full force and effect without further operations 
until the expintlon of the prinwy t.crm; and if Lessee lw not resumed production In pay ing quantllies u. the cxplratlon o f the primary term. Lcsscc may maintain this 
lease by conducting additional drilling or reworlcing operations pursuant to Paagrapb IJ, using the expiration of the primary t.cnn as the dale of cessation o f 
productl>n under Pwagrmph 13. Should the first well or .ny subsequent well drilled on the above described lmid be completed as • shut-1n oil or gas well within the 
prim.-,,qncbc:rcoC LesJcie m.y resume payment of the annual rental in the s.ame manner as provided herein on or before the rental paying dat.c fo llo wing the 
expiration e,slxty (60) days from the dale of complc:tloa o f such shut-in oll or gas well and upon the failure to make such payment. this lease shall ipso facto 
t.crminatc:. lfai the explralJoo o f the primary tenn or any time tbm:aft.c:r a 1but-in o U or gas well ls located on the leased premises, payments may be mAde in 
ac:oordance with the shut-m provisions hereof. 

12. DRJUJNO AND REWO RKlNO AT EXPIRATION O F PRIMARY TERM. 11: at the cxplratlon oft.he prinwy term, neither oil nor gas Is being 
produced on said land, but Lessee is then engaged ln drilling or reworld ng operations thereon, thiJ lease shall remain in force so lo ng as operatio ns on said well or for 
drilling or reworlclng of any additional well are prosecuted in good faith and in woriona:nlila: manner without interrupliorts total ing more than sixty (60) days during 
any one such operllioo, aod if they rcsull in the production o f oil and/or gas, so long thcrea.f\.er as oil and/or gas is produced in paying quanlilies from said land, or 
payment of shut-in oil or gas wcll royalLlcs or compensatory royal Lies ls made e:s provided in this lease. 

13. CESSATION, DRlUJNO, AND RBWORKlNQ. If, after the explratlon of the prinwy term, produeuon o f oll or gas from the leased premises, after 
once o btained, should cease from any cause, this lease shall OOl t.cnnlnatc If Lessee commences additional drilling or reworlclng openllons within sixty (60) days 
aftu such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in woriananlilc:e manner without 
int.crruplions totaling more than sixty (60) days. If such drilling or rcwot1dng operations result in the production of oil or gas, the lease shall remain in full force and 
effect. for so long as oil or gas Is produced from the leased premises in pay ing quantities or paymenl of shu1-in oil or gas well royal lies or paymen t o f compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworlcing ,operatlons result in the completion of• well as • dry hole, the lease will not 
terminate lf the Lcssoe commences addillonal dril lin g or reworlclng operatio ru within sixty (60) days after the complelion of the well as a dry hole , and this lease 
shall remain in effed so loog as Lcssoc: continues drill ing or n:worlclng operalio ris in good faith and in a woriananli lc:e manner without interruptions totaling more 
than sixty (60) days. Lessee shall give wrlnc.n notice to the General Land Office within thirty (30} days o f any cessation ofproduetion. 

14. SHtrT· IN RO Y AL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the st.ate agency having 
Jurisdic:1lon ovc:r the product.Ion of oil and gas. If, at any time after the expiration o f the primary Lenn of• lease that., until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying qu.antilles Is localed oo the leased premises, but oll or gas is not being produced fo r laclc of suitable 
production facilities or lack o f • suit.able marlcct. then Lessee may pay as • shut-in oil or gas royalty III amount equal to double the annual rental provided In the 
lease, but not less than Sl ,200 • ye,ir for each well capable ofprodueln g oil or gas in paying quanLltles. If Paragraph 3 of thls lease does not specify a delay rent.al 
amount, then for tho purposes o f this paragraph, the delay rental amount shall be one do llar (S l.00) per acre. To be effective, ea.ch initial shut-in oil or gas royalty 



must be paid on or before (I) the expiration oflhc pnmary term. (2) 60 days after the Lessee CCJISGS to produce oil or gas from lhc leased premises. or (J) 60 days 
after Lessee completes a drill ing or reworlong operauon in accordance with the lease provisions: whichever da1e is latest Such payment shall be made one-half(ln) 
10 I.he Commissioner of the General Land Office and one-half(ln) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shell be considered to be 
a producing lease and the payment shall extend the term of the lease for a period of one yeu from the end of the pnmary term, or from the fim day of the month 
following the month m which producuon ecascd. and, after that. 1f no su11.1ble production fac1liues or su11.1ble market for the 011 or gas exists, Lessee may extend the 
lease for four more successive periods o f one (I) year by paying the same amount each year on or before the exp1ra11on of each shut-in year 

IS. COMP EN SA TORY ROY AL TIES If. dunng the period the lease is kept in effect by payment of the shu1-in 011 or gas royalty, 011 or gas is sold and 
delivered in paying quantities from a wcll lOC&led within one thousand (1,000) feel oflhc leased premises and completed in the same producing reservoir, or In any 
ease in which drainage is occurring. the right to continue: to maintaln the lease by paying the shut-in 011 or gas royalty shall cease, but the lease shal I remain effcclive 
for the rema.indcr of the year for which the royalty has been paid The Lc.ssec may maintaln the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty role provided In lhc lease of the marlcc1 value of production from lhe well causing the dra.Jnagc or which i_s completed in lhe same producing 
reservoir and w11hin one thousand (1,000) feel oflhc leased premises The compensatory royalty i_s to be paid monthly, one-half(tn ) to the Commissioner o f the 
General Land Office and onc-half(ln) to the owner of the soil, beginning on or before lhc last day of the month following the month in which the 011 or gas 1s 
produced from the well causing the drainage or that 1s completed m the same producing reservoir and localed within one thousand ( 1,000) feel of the leased premises 
If the compensatory royalty paid in any 12-month pcnod 1s in an amount less thM the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to lhe 
difference within th1ny (JO) days from the end of the 12-month period. Compensatory royalty payments which arc not tlmcly paid will accrue penalty and in1ercs1 in 
accordance with Parag.raph 9 of this lease None of these provisions will relieve Lessee of the obligallon of reasonable development nor lhe obhgn11on 10 dnll offset 
wells as provided in Texas Natural Resources Code S2 173, however, at the determination of the Commissioner, and with the Commissioner's wnnen approval, the 
payment o f compensatory royalues can sausfy the obligauon to dnll 0Cfse1 wells 

16 RETAINED ACREAGE. Notwu.hstanding any provision oflh1s lease to the contnry, allcr a well producing or capable of producing 011 or gas has 
been completed on the leased premises, Lc.ssce shall exercise the diligence of a reasonably prudent operator in drilling such add1uonal well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event lhls lease IS in force and effect twO (2) years :after the expiration dale of the primary or extended term ii shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing In paying quantities and J20 acres surrounding each gas well 
capable of producing in paying quanliucs (including a shut- in oil or gas well as provided In Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operuions, or (2) the number of acres Included in a producing pooled unit pursuMI to Texas Naturnl Resources Code S2 IS 1-
52. 153, or (J) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and rcgul11ions of the Railroad Commission ofTexas, or any successor agency, or o ther governmental authority havingjurlsdic1ion lfal any time after the effective 
date of the prutial termination provmons hereof, the applicable (icld rules arc changed or the well or wells located thereon are reclassified so that less acreage ls 
thereafter allocated 10 said well or wells for production purposes. this lease shall thereupon termmnle as LO all acreage no11hereafler allocated 10 said well or wells for 
production purposes. Notwuhsundlng the termination of this lease as 10 a ponion of lhe lnnds covered hereby, Lessee shall nevertheless continue 10 have the ngh1 of 
ingress to and egress from the lands still subject 10 this lease for all purposes described In Paragraph I hereof, together with casements and rights-of-way for existing 
roads, existing pipelines and other cxisung faeilitlcs on, over and across all the lands described in Paragraph I hereof ("the reuuned lands"), for access 10 and fron• lh~•. 
rel.lined lands wid for the galhcnng or transponation of oil, gas and o lher minerals produced from the relllined lands. • • • • .... . . 

~~~~-· .... . .... 
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(C) IDENTIFICATION AND FIUNG The surface acreage retained hereunder as to each \\-CII shall, as nearly as practical, be in the form of a square filh • • 
the well located in lhc center lhcrcof, or such Other shape as may be approved by the Commissioner oflhc General Land Office . Wllhin lh1ny (30) days after parti • • 
1.ennina11on oflhis lease as provided hcn:ln, Lc.sscc shall execute 1111d record a release or releases containing a satisfa.ct0ry legal dcscnp1ion oflhc acreage and/or •• 
depths not retained hereunder. 1nc recorded release, or a cenHied copy of same, shall be filed in the Gcncnal Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on lhc date lhc release ,s filed If Lessee fa1IJ or refuses to execute and n:cord such release or releases wilhln ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at hi_s sole dm:relion may design11te by wnucn instrumcnl the acreage ~ 
~ to be released hereunder and record such instrument at Lessee's expense in the county or counucs where the lease 1s located 1111d in the official n:cords of the 
General Land Office and such designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, llOf royalties pald, or lO be paid, under thts lease shall relieve Lc.ssee ofhlS obligauon 10 protect 
the oil and gas under the abovc-<lescnbed land from bemg drained Lessee, sublcsscc, receiver or other agent in con1rol of the leased premises shall dnll as many 
wells as the facts may justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 011 and gas from the leased premises In 
addition, lfo1I and/or gas should be produced in commcrc1al quan1111es within 1,000 feel of the leased premises, or in any ease where the leased premises is being 
drained by production of oil or gas, the Lc.ssec, sublesscc, receiver or other agent in con1rol of the leased premises shall in good faith begin lhc dnlhng of a well or 
wells upon the leased premises within I 00 days aJlcr the draining well or wells or the well or wells completed within 1,000 feet o f the leased premises sun producing 
in commercial quantuies and shall prosecute such dnlling with diligence Fallure to saLisfy the staru1ory offset obligation may sub1cc1 this lease and the owner of the 
soil 's agency nghts lO forfeiture . Only upon the determination of the Commissioner oflhc General Land Office and with his wnnen approval may lhe payment o f 
compensatory royalty under applicable statutory parameters satisfy the obllga11on 10 drill an offset well or wells required under this paragraph 

18. FORCE MAJ EURE. If, after a good filth cCfon. Lessee is prevented from complying with any express or implied covcnan1 ofth1s lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from lhc leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; add1uonally, lhls lease shall be extended while Lc.ssce 1s prevented, by any such cause, 
from conducting drill ing and rework.ing operations or from producing oil or gas from Lhe leased premises I lowcver, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in cfTecl dunng the primary term In lhe absence of such drilling or reworking opert1t1ons or production of oil 

o r gas 



19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 

• on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cosl of these payments from the 
rentaJ and royallies due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlirc undivided surface estate in the above 
described land. whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his lntercst bears to the entire undivided surface eslal.c and the royalties and rcnt.aJ herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, bcforc Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office, Lcsscc or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
aJlocablc to the undivided interest not leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 

(B) REDUCTION OF PA YMEITT"S. If. during the primary tenn, a portion of the land covercd by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code SectioM 52.151-52.154, or 
if, al any time after the expiration of the primary tenn or the extended term., this lease covers a lesser number of acres than the total amount described hercin, 
payments that arc made on a per aae basis hereunder shall be reduced according to the number of acres pooled, released, surrendered. or otherwise severed, so that 
payments dctennined on a per acre basis under the tenns of this lease during the primary tenn shall be calculated ba.u:d upon the number of acres outside the 
boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
links of the owner of the soil; provided, however, Lessee shall not use potable water or waler suitable for livestock or irrigation pwposcs for watcrflood operations 
without the prior consent of the owner of lhe soil. 

22. At.m-IORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 

livestock and crops on said land. 

23. PIPELINE DEPTll When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

25. POLLtmON. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foreg(¥flg. f!Ollution of coastal wetlands. n.arural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spill'at~v;~age or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutfrV,Rd shall be responsible for all damage to public and private properties. Lcsscc shall build and maintain fences around its slush, sump, and drainage pits 
and ftp~ &a~ so as 10 protect livestock against loss. damage or injury; and upon completion or abandonment of any well or wells, Lessee shall till and level all 
slush pit5 and cellars and completely clean up the drilling site of all rubbish thereon. L.csscc: shall, while conducting open.lions on the leased premises, keep said 
premiseJ F.f of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condji_~and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQUJPMENT. Subject to limitations in this paragraph, Lcsscc shall have the right to remove machinery and fLXturcs placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred tw(nty (120) days aft.er the expiration or the tcnnination of this 
lease ui1'!css the owner of the soil grants Lcsscc an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gls .. 11 ~ying quantities. Additionally. Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land t>ffi&'and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee 

under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisccs, legal representatives. suc.ccssors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of MY act pcrfonned by Lessee. And no change or 
division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs. devisccs, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence oflhc change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the owners.hip changed because of a conveyance. A tot.aJ or partial assignment of this lease shall, to the extent of the interest 
assigned. relieve and discharge Lessee of all subsequent obligations under this lc~c. If this lease is assigned in its entirety as to only part of the acrcage, lhe right and 
option 10 pay rentals shall be apportioned as between the several owners ratably, according to the an:a of each, Md failure by one or more of them to pay his share of 
the rent.aJ shall not affect this lease on the part of lhc land upon which pro rata rentaJs arc timely paid or tendered; however, if the assignor or assignee does not file a 
certified copy of such assignment in the General Land Office before lhc next rent.aJ paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An .ssignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a panncrship in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(S) a partner or employee in a partnership which is the owner of the soil; 



(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or rt leases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or port.ions, and be 
relieved of aJI subsequent obligations as to acreage surrcndertd. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such suncnder; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the suncnder of such acreage. 

29. FILING OF ASSIGNMEl'ITS AND RELEASES. If aJI or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument., or a copy of the recorded instrument certified by the County Cleric of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shaJI be subject to forfeiture al the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have· been included in this instrument, including the 
statement of the true consideration to be paid for the execulion of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained in this lease render this lease invalid. 

31: FIDUClARY OU1Y. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his pcnonal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any faJse return or false report concerning production or drilling, or if Lessee shaJI fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shaJI be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence lo the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon aJI oil and gas produced from the area covcwld • 
by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants n.. • • • 
State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and securit,. •• • 
interest in a]! leased minerals in and extracted from the leased premises, all proceeds which may accrue lo Lessee from the sale of such leased minerals, whether :uclw • • 
proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of• 
such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damagq: "' • 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may It..• 
foreclosed with or without court proceedings in the manner provided in the Title t, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessaJ')' to acknowledge, attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above..cfescribed property or from Lessee's acquisition of • 
this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provide~ •• 
herein. :. • • • 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royaJty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same tcnns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease punuant to Texas Natural Resources 
Code 52.1S1-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contract on, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought., including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officcn, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lcssce. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officc:B, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and aJI 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tcnns or provisions of this 
Agreement or any other act or omis!iion of Lessee, its directors, officen, employees, partnen, agents, contractors, subcontractor,, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officen, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TI!E INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER TI!E TERMS OF TI!IS AGREEMENT SHALL BE WITHOUT LIMITS AND wmIOUT REGARD TO 
TI!E CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TI!E NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TI!E NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE.JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



. )6 ENVIRONMl:.NT AL I IAZ.ARDS wsec shall usc: the highest degree or care and all reasonable saJeguards to prevent contar111nat1on or pollution o r 
any environmental medium, including soil, surface waters, groundwater, sed1menlS. and surface or subsurface sent.A. ambient 11r or any other environmental medium 
in, on. or under. lhe leased premises, by any waste, pollutant. or con1.an11nant wsee shall not bnng or pcnn11 to remain on lhc leased premises any asbestos 
conLa1ning matenals. e plos1vcs, 10x1c matcnals, or subsLAnccs regulated as haz.ardous w astes. haz.ardous matenals, haz.ardous subswiccs (as the term " lla.iardou\ 
Substance" is defined in the Comprehensive Environment.a.I Response, Compcnsauon and L11b1hty Act (CERCLA). 42 US C Sections 960 I, ct seq ). or l0 1C1c 
subslAIICCS under any (cdctal , state, or local law or rcgulauoo (" Haz.atdous Matenals"), e xcept ordinary products commonly usc:d in connection with 011 and gas 
explo ration and development operalio ns and stored int.he usual manner and quantities l. E' IO LATI ON OF THE FOR GOI G PRO III BITIO 
SHALL ONSTITI.ff A MATERlAL BREACH ANO DEFAULT II EREUNl> R ANO L llA LL IND MNIFY, HOLD HAR 1L 
OEFENOTII ESTAT OFTEXAS ANDTIIEO\ EROFTHE O ILF'ROMANDAGAI ST AY LAIM , OAMAGES, J UOGME 
UAB I LITIES. AND O (I L DING REA ONABLE ATTORNE ' FE AND CO RT O ) CA ED BY OR ARI I GO O F ( I) A 
V IOLA TIO O TI IE FOREGOI G PROII IBITION OR (II) TI IE PRES EN E. R EL E, OR 01 PO AL OF A Y llAZARDOU MAT RlA O 
UNO R, OR A BOUTTII E LEA ED PR Ml OUR I G L EE' 0 UPA N OR Ol'fTROL OFTI I LEA ED PREMI ES. L 
C LEANUP, REMOVE. R M EO ANDREPA IRANY SO I ORGRO DWATER O AMI ATION A ODAMAG A U E OBYTIIE 
PRESEN E OR R ELEA E OF A NY llAZARDOU MATERIALS IN, ON, UNDER, OR ABOUTlll LEASED PREMI ES DURING L 
oc PAN OFTII E LEA ED PR Ml IN ONFORMANCE wm, TI IE R QUIREM ENTS OF APPLI AOL LAW. Tiii 
rNDEM NIFl T ION A O A UMP'TION l lALL APPLY, BUT l NOT LIMITED TO, LlABILrrY FOR RES PO E ACTIO UNDERTAKEN 
PURSUANTTO ER LAOR ANYOTII RENVIRONMENTALLAWORREG LATION. LESSEE IIA LL IMM EDIATELYGIV TI I STAT OF 
TEXAS AND TI IE OWNER OFTI IE O IL WRITTEN NOTIC OF ANY OREA II OR PECTED BREA II OF TIII PARAGRAPII , PO 
LEARNrNG OFTII PRESEN E OF ANY IIAZARDOU MATERIALS, OR PON R E EIVrNG A NOTI E FROM ANY GOVERNM ENTAL 
AGEN Y PERTAINING TO l lAZ.ARDOU MATERIALS Wiii II MAY AFFE TI IE LEA ED PREM I ES. T H E OBLIGATIO OF L 
HEREUNDER HALL URVIVE 111 EX PfRATION OR EARLIER T E RMINATIO , FOR A Y R EASO , OFTiil AGREEMENT. 

)7 Al'PLI ABLE LAW This lease is issued under the provisions of Texas Natural Resources Code 52.17 1 through 52 190, commonly known as the 
Relinquishment Aet. and other applicable suitutes and amendments thereto, and 1f any provmon in this lease docs not conform to these statutes, lhe sututes will 
pn:va1 I over any nonconfonnlng lease provisions 

38 EXECLTTION This oil and gas lease must be signed and aeknowledged by the Lessee before 11 is filed of record in the counry records and in the 
General Land O ffice of the State o (Texas Once lhe filing requirements found in P&R.graph )9 o(this lease have bcc.n satisfied, the effective date o fth1s lease shall 
be the date found on Page I 

)9 LEASE FILING Pursuant to Chap<er 9 o r the Texas Business and Commerce Code. this lease mus< be filed of record in the office of the Counry 
C lerk in any county in which all or any part of the leased pn:mises is located. and cen1ficd oop1cs thereof must be filed m the General Land Office This lease is not 
effective until a certified copy of this lease (which is made and ceru fied by the Counry C lerk from his records) ls filed in the General Land Office 1n accordance with 
Texas N1rui~ Resources Code S2 183 Add1uonally, this lease shall not be bindin upon the State unless 11 recllcs t.he actual and l.nle consideration paid or promised 
for cxel::~I!~'! e fth1s lease. The bonus due the State and the prescribed filing fee shall accompany such ccmfied copy lo the General Land Office 

STAT 
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TITLE _ /_· t{J-.q,j-t---
DATE ______ ;3 ________ _ 

lnd1v1dually an4 as agen1 for the Slllte o f Tex , 

Date 11 
._ d: (} ·-9£ 

Conrady 

. . 



STATE OF TEXAS 

lndivi 
Jerry 

Date:_-'--/·_/"-'?'---_,_9 _1 _ 

STATE OF TEXAS 

Ind· · Uy as agent for the State of Texas, 
Joey Schroeder 

STATE OF TEXAS 

BY: /{/1,d-#t ~ 
lndivk:tu ti and as agent theStateofexas, 
Adam Berend 

Date: / ij 9 )p '{ 
• 

STATE OF TEXAS 

Date: J/; l/ff{R 
I 

STATE OF TEXAS 

BY:/z)~A)~ 
Individually and as agent for the State of Texas, 

:::e Sch~i ( 1 fa 5' 
{ l 

STATE OF TEXAS 

Date: ___ .._!_-_!-';~-~9~J' __ 

STATE OF TEXAS 

BY: / J a;,{;c:J~ 
lndividu'atry and as agent for the State of Texas, 
Gail Schroeder 

Date: _/_-_/_tJ_-_t;._J' __ _ 

STATE OF TEXAS 

BY:/~ /J1'<R ff~ 
Individually and as agent for the State of Texas, 
Etta Mae Berend 

Date: _,_/_-_./_9.__-~1'..._'-"5/..,_ __ _ 

STATE OF TEXAS 

Date: _/_-_/'--q-'-----q_i __ 

••• • • • •• • 
•••• • • • • • • 

• 
•••• • •••• 

• 
• •• • • • •• • 



STA TE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT) 

couNTY oF A ccJJ e c 
BEFORE ME. the undersigned authority, on this day personally appeared Arthur Hemml and Helen Ann Hemml, husband and wife, 

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the 

same ror the purposes and consideration therein expressed. 

ST A TE OF TEXAS 

Given under my hand and seal of office this the c~ Q 'th 

PATIY CHILDS 
MY COMMISSION EXPIRES 

April 4, 2000 

COUNTY OF _ .._~.....,.._CY)=-i..-=e..._( _ __ _ 

day of January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diano Conrady. 

husband and wife. known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that they 

executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

••• • • • • •• .... . . . 
•• • 
iTATE OF TEXAS .... (\ ~ 

•• ~UNTY OF HJ cu ec 

PATIY CHILDS 
MY COMMISSION EXPIRES 

April 4, 2000 

d<!)w day or January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared Jorry Vieth and Margaret Vieth, husband and 

ttife, known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that thoy executed the 

•: ;8ff for the purposes and consideration therein expressed. 

STA TE OF TEXAS 

Given under my hand and seal of office this the 

PATIY CHILDS 
MY CO'-MSSION EXPIRES 

April 4, 2000 

COUNTY OF __._A:_._...r~c-Pl~ ::e~c ___ _ 

day or January, 1998 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Jooy Schroeder and Gall Schroeder. husband 

and wife. known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

PATIY CHILDS 
MY COMMISSION EXPIRES 

April 4, 2000 



STATE OF TEXA~ 

COUNTY OF cchec 
' 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Adam Berend and Etta Mae Berend, husband and wife, 

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowJedged to me that they executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

STATE OF TEXAS 

couNTY oF Ace.Pi e c 

PATIYCHILDS 
t.rf COMMISSION EXPIRES 

Aprfl 4, 2000 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Ray Hoffman, Jr. and Myra Hoffman, husband 

and wife, known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

PATIYCHILOS 
t.rf COMMISSION EXPIRES 

Aprfl 4,2000 

ao'tB dayofJanuary, 1998. 

• 
STATE OF TEXAS (INDMDUAL ACKNOWLEDGMENT) •••• 

COUNTY OF A:cc 1\ .QC 
• •••• 

BEFORE ME, the undersigned authority, on this day personally appeared Wade Schreiber, a single man, known to me to. 

be the person whose name ts subscribed to the foregoing instrument. and acknowledged to me that he executed the same for the purposes I"~••• 
consideration therein expressed. 

Given under my hand and seal of office this the 

PATIYCHILDS 
t.rf COMMISSION EXPIRES 

Aprtl 4, 2000 

•• • 

day of January, 1998. 



EXHIBIT"A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, ARTHUR HEMMI, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

... . ~ . 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith , within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fall to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a dnlling unit or 
production unit in accordance with the rules of the Railroad Commission o f the State of Texas. 
Further, the term "commencement" shall mean that point in time when the pertinent well 1s spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, 1f a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress to and 
egress from said land still subject to this lease for purposes described In paragraph 1 hereof, together 
with easements and nghts of way for roads, pipelines and other facllities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gcJs produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

. "' .... . . . .. . 
.... 
• ..... 

40 • 

• • .. In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands 

3. It ls further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner 

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 

~~e:~;/f pr: uctio; fa~ili;i;s or ,.t:nk batteries s:l~be &ect/)ed ~VJ~ace ; r;e p:::s in 

/ 5 
1 
~-A· ~ 1 <-K- fJt,;J , 17 loL l/\, , / 

ff fl . !I.ff. /( KC l/ C 



M COUNTY OF CULBERSON 
I h.reby cenlfy that this Instrument was FILED on 

ONTHE.;;21..DAY OF r,, 
1

~ the date and et the time stamped hereon bY me ~ and was cluty RECORDED In the Volume and 

A.O .. 19 ...!L "' Page ot the RKords • of Culberson County, Texas. 

~~~~~1~ 
COUNTY CLERK. CULBERSON COUNTY, TEXAS 'WI 

AT 

FILED FOR RECORD 

'j: tJ O O'CLOCK A · 

STATE OF TEXAS 

RECORDED _____ _ 

••• • • • •• • 
•••• • • • ••• 

• 
•••• • •••• 

• 
• •• • • • •• • 



~--- --·------------ -------~-~ ----------------------------------------~ ----------

TITAN RESOURCES, LP / 
ACQUISITION CHECKING 

CO\l\11S':>IONER Of fill GI NI RA! I AND orr IC I· 
Pt\R·\uO 11299 Lease Bonus 

. . . . . . .. ... .. . . . . . . 
.... 
• . . . . 

C cckang ... . . 
l case Bonus 

Payment in full of the I 2 of 
I case Bonus due St,llc of 
Tc,as for Oil Jnd Las I case 
dated O I I 5 9!S from lJlc ol 
I cxas by '\gents, '\rthur 
llcmm1 and \\1fc,llclcn ·\nn 
I lcmm, ct ul , L cssors. in 

la\Or of ('la}' Johnson, 
l csscc, CO\Cnng 28!SO 
acres in all Sec 25.YiJ<>. 
£311..42,PSL , S :? 5c1: 29, 
all Sec 31 ,Blk )2.PSL • 
C ulbcrson Count\, fc,as r 

2/2 98 

..,oJ27678 

001397 y OI ,(>11111111 

21 ,600 ()() 



TITAN RESOURCES, L.P ,/ 
ACQUISITION CHECKING 

COMM ISSIO rR or fll E G[ NFRAL LAND 0 11 IC[ 
PARAGO #299 (, LO f"ilmg & Proccssmg Fees hlmg and Proccssmg recs 

due the State or Tc,as 

••• ... .... . . ... 
•••• • 

C cling . . . 

for 011 and (,as I ca\c 
dated 01 I 'i 98 from State ol 
rc,as b)' ·\gents, J\rthur 
I lcrmm and\\ 1fc l lclcn Ann 
l lcmm1 ct al, Lessors, in 
ra, or ol ( la}' Johnson, 
Lessee, co,enng 2880 
acres in all Sec 2'i,35J6, 
BIJ.. 42,PSL . S 2 Sec 29, 
al l Sec 31 BIJ.. 52 PSL, 
Culberson County Te,as 

Filing and Processing Fees 

001403 
2/2 96 

27677 
y 12500 

125 00 



I TrrAN REsoURcES. L.P. 

Februa ry 2, 199 

ommi ioner of th 
enera l Land ffi ce 
tephen F. u tin Building 

1700 orth ongre enue 
u tin , T , a 7870 1 

ttn : Mr. Robert Hatt r , R oom 600 

Re: t O il and 

Paragon #299 Pro pect 

a Lea dated January 15, 199 
tate of Tex a , Le 

ul 

• • • entl em cn: • •• .... . . .. . 
.... . 

. . . . . .. 

W ith r f r encc to our pre iou corr pond nc and con er ation pertaini ng to th captioned 
O il and a Lea c, enclo d pl a find the fo llo, ing for our fil e and fu rt h r ha ndlin g: 

I. ertified cop of O il and a Lea e dated Janua ry 15, 199 , b n een th ' ta t 
of Texa , a cting b a nd throug h it gent, rthur H mmi and Helen nn 
II mmi, hu band and wife; R o L on rad a nd Diane onrad , hu band a nd 
, ife; J err Vi th and Margaret Vieth, hu 0band and, if ; Jo , chrocdcr and 
Gai l chroed er, hu band and , ife; Adam Bcrend a nd i tta Mae Berend , 
hu band and wiC ; Ra Hoffman , Jr. and M ra Hoffman, hu band and wife; 
and Wade chreiber , a ingle man, aid gent referred to a the o, ner of the 
oil, and T itan Re ource , L.P., Le ee, co ering 2880 acre in all ' c. 25, 5, 6, 

Blk. 42, P L; , /2 cc. 29, all cc. l , Blk. 52, P ' , a ll in u lber on oun ty, 
Texa , , hich ha been dul filed under lcrl ' F il e umber 50549 to be 
r cord ed in th Oil and a Record of ulber ·on oun ty, T xa . 

2. T ita n R e ource , L.P. heel o. I 97 mad e pa ab l to th order of 
ommi ion er of the General Land Office of the tate of Texa · in th am ount 

of 21,600.00, rep re en ting pa m ent in full of lea c bonu con id ration ( l/2 du 
the tat of Tcxa ) for the abo c m entioned Oi l and a L a c. 

/ ti 

500 W. Texas • Sui te 500 • Midland, Texas 79701 • Fax : (915) 687-0192 • Office (915) 682·6612 



. . . . . . . .. .... . . 
.... . 

. . . 

·ommi ioner of the 
n ra l La nd Office 

pag -2-
Febru ary 2, 1998 

3. Ti ta n R ourc , L.P. heck o. 140 m ad e pa ab l to th e ord er of 
o mmi ioner ofth en er a l Land Office of the ' ta te of Texa in th a m ount 

of 125.00, repre coting the r equir d p ro ing fe a nd filin g fee fo r handling 
thi m a tter. 

V rba l a ppro a l to the term ove red und r the captioned lea e , a gi n on January , 199 
pur ua nt to our m eting , ith r pre enta ti e of th Gener a l Land O ffice on January 6, J 99 

Pl a c ndvi c thi offi ce of the a igncd M in ra l umb r fo r the nclo ed lea e , hen it ha 
b en proce ed a nd dul fil ed in ou r reco rd . If additi ona l in form ation i r quir d , plea 
do no t h it a te to contact the under ign d . 

T ha nk ou fo r 1our con ti nued coo per a tio n a nd court e in thi ma tt r . 

Very trul ur , 

/ pb 

E nclo •u re 



••• • • • •• • 
•••• • • • ••• 

• 
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GENERAL LAND OFF! E 

GARRY MAURO 
COMAfl !ONER 

DATE: 

TO: 

FROM: 

SUBJECT: 

Garry Mauro, Commissioner 
Spencer Reid, Senior Deputy 

Robert Hatter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

MEMORANDUM 

County: ___ ~--=-=--=-==-..,...~~~-------------~ 
Description: --~~..::.....,...=-=+--'-...,,._=..r.., ___ ____._~.;:.,.L""--=i,,........_-=--;;.__----

Applicant: -----. ........ ---'---'---;__,, .......... =...;..-..;;~ ......... ..........:~--------­

Consideration: ~L......!....>te...,~....L..:....:+-.:.:........:+-.....L:.~=---------------

Consideration d 
Recommended: (-:J. d 3/I 119..;, 
Not Recommend : -------
Comments: 

Form 
Recommended: __ _._. _ __.,._~~ 

Not Recommend: -------
Recommended, after technical changes: ---------
Comments: 

pencer Reid, enior Deputy 

Recommended: __ :5~e_=-------­
Not Recommend: -------

Garry Mauro, Commissioner 

Approved: ----~"--_,,_ ___ _ 
Not Approved: ______ _ 

Date: / ..,.:_ ______ _ 

Date: / --------





Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Building 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1495 

512-463-5001 

January 11 , 1999 

Attn: J. Robert Ready 
Titan Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-099037 
All of Sec. 25, 35, & 36, Blk. 42, S/2 of Sec. 29, 
All of Sec. 31 , Blk. 52, PSL 
Culberson County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-099037. Please refer to this number in all future correspondence 
concerning the lease 

Your remittance of $21 , 725.00, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

; : R.-~ 
Drew Reid f 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 





Lease Number Book/Vol Page Entry County I Panah State 

TX299 - 109-003-000-00 76 714 50449 CULBERSON TEXA~ 

Leaae Nen,.. I Hemmi : State of Texas, et al (see Notes/Remarks ) I L ue Oet.e I 01/15/98 

Lega1 Description 

BUXK 42, Pul:>l ic School Land Survey 

Section 25 All 

Section 35 All 

Section 36 : All 

BLOCK 52, Public School Land Survey 

Section 29· S/2 

Section ) l . All 

. .. 
• • • . .. 

p PECT TX299 - PARAGON 
• . • • I 

INDIAN/ST/FED LS.E ll M ) I l 1 

Payee<• Account Number Amount . .. . . . 
/ 1440.00 

. . . 
s t of Texas \ ~\ . . al Land Office n 
17 0 N. Congress Avenue 
A.! 1n , TX 78701 

• .. "I . ······ . . 
RN - Period Beg . 01/15/1999 DELAY RENTAL CHECK N 100115 

INSTRUCTIONq TO DiilgSITORY . You have been deaignated as depos1t.ory tor the above described payrent Pleaae credit the proceeds 
thereof to the part.re• named and in the emount.a indicated Should any difficulty o! any nature arise, CX> NOT RETURN our check, but 
make the deposit. tfJthe credit of the party named 1n a special account, end edvise us ae soon•• possible for further 1nstruction, 

0 

~ ~9C20650 

10 0115 



••• • • • •• • 
•••• 

I • •• • 
• 

•• • • • • •• • 
• •• • • • •• • 

• 
• •• • • • •• • 
• •••••• • • 



Lease Numbe r B o k /V< 1 Page Entry County I Parish tate 

TX299 - 1 0 9 -003- 000 -0 0 7 6 714 5044 9 CULBERSON TX 

1 ... aee Name Hemmi : State o f Texas, et a l (s ee No tes/ Remark s) • aee Our, 01/15 / 98 

Ill -K 4 2, Publ tc School LM1 I &urvey 

Section 25 All 

Set'llOII J5 All 

Sect Ion l• Al 1 

BLOCK 52, Pub! 1c School L.\ncl Survey 

Secuor 29 S/2 

< •'• • 31 All . . ... .... · .. · : 
. . . . . . 

p ® 

• 
I . 

CT TX299 PARAGON 

: of Texas 
General Land f~i£fe 
1 7 00 N. 931g ltliiPss, Ave nue 
Austin , TLL' 7.B70 .lJ - ( ) 2 0:: , ) 

1 

RN -

Legal Oeacrlptton 

120,1 7~ 

T+~ r\ ~~Y-L-e s L p 

INDIAN/ST/ FED L SH M 
12. j 

Ar,unt 

c.,o x 144 0 . 00 

C'HECK N 1 0 0 7 7 4 

!NuTRUCTIONS TOD SIT Youl have been designated as epos1 oty tor the above desc11betl payment Please c1edlt the proceeds 
the1eof to the patties iih\ned •n.1 1n the amounts inJlrated Shoul l my diff1c-ulty of my nAtu1e arise, DO N'JT RETURN our check, but 
make the deposit to the~ ed ..ti } f the party namP. l 1n II specl<ll acC'ount, and a<iv1ae us as soon ae poeeibl" for further 1nstruct1ons 

100774 



. . ...... . . .. . . . . . . 

... 
• • • •• • . .. . . . . . . 

• . ··. : .... . . . 
• • • .... 



Check # 101829 
Property Id / MMS Eff. Date Recording Information State County / Parish 

TX299 109 003·000·00 01/15/1998 01/27 /98 BK 76 PG 714 ENTRY 50449 Texas Culberson 
M ,,r1q,,', 

' -
Property Name / Lessor 

State of Texas, acting by and through ,ts agent, Arthur Hemm, and Helen Ann Hemm,, husband and wife, Roy Lee Conrady and Diane Conrady, husband 
and wife, Jerry Vieth and Margaret v,eth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife, Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Lega'I Description 

BLOCK 42, Public School Land Survey 
Section 25: All 
Section 35 All 

01017949 Section 36. All ,~ I BLOCK 52, Public School Land Survey 
Secllon 29. 5/2 i.)~~6. 0 Sectlon 31 · All 

Payee Name & Address SSN / Tax Id Number 

StaMl. gt;. Texas, acllng by and through the Comm1ss1oner of the General Land Office 
1 • ongress Avenue Federal Tax Withheld 
Au 78701 0.00 
• • .... Accvunt Number . . . . 

Total Bank Charges . . . . . . 
0.00 . 

~~'1"1~t Period Payment Amount Bank Service Property Property 

Due Date (1n months) Descri ption Due Charges Sub-Type Sub-Id 

Ol;)6/2i 01 12 DELAY RENT AL 1440.00 0.00 . .. . ·----· 
• I ; 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

lnslruct1ons to depository: you have been designated as depository for the above descnbed payment(s) Please credit the proceeds thereof to the parties 
named and in the amounts 1nd1cated Should any difficulty anse, make the depos1t 1n a special account, and contact us 1mmed1at~ ~ 1 Q 18 2 8 

I 



... ... . . . . . . .. . . . . 
. .. . • . . . . . . . 

. . . . . . 

Ale No. I}/£: { C/2 C 31 

. . . . . . . . . . . . . . . . . . . . . 



Check # 9900449 
Property Id / MMS Eff. Date Recording Information State County/ Parish 

TX299· l 09-003 -000-00 01/15/1998 01/27/98 BK 76 PG 714 ENTRY 50449 Texas Cul be~ 

M 099037 
<: 

Property Name I Lessor 

State of Texas, acting by and through Its agent, Arthur Hemm1 and Helen Ann Hemm1, husband and wife; Roy Lee Conrady and Diane Conrady, husband 

and wife; Jerry Vieth and Margaret Vieth, husband and wire; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Legal Description 

BLOCK 42, Public School Land Survey 

/ 02014227 Sectlon 25: All /rJ I Sectlon 35: All 
Sectlon 36: All 

BLOCK 52, Public School Land Survey lt re., e. SOLA ,c..e. S LI; x Sectlon 29: 5/2 /'-/c./O.oiJ Sectlon 31: All 

Payee Name & Address SSN/Tax Id Number 

State of Texas, actlng by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank Charges • 
0.00 :·· ··· 

Payment Period Payment Amount Bank Service Property Property •• • 
Due Date (In months) Description Due Charges Sub-Type Sub-I d • • • •• 

01/ 15/2002 12 DELAY RENTAL 1440.00 0.00 • . • r 
0 :···· · 

~ 

I I 0.00 0.00 r ..,.... ... . - . . . l"T'1 .. 
C"") rr • .. -

I I 0.00 0.00 . -.. -· - . 
I I c 

~ - . . 
:2 - ······ . • 

I I 0.00 0.00 - - -.... 
.-;-

r <,) J 

I I 0.00 0.00 --

Instructions to depository: you have been designated as deposltory for the above descnbed payment(s). Please credit the proceeds tt)QfQOf ~ ~ RarJJ~ 
named and In the amounts Indicated. Should any difficulty anse, make the deposlt in a special account, and contact us immediately. ~ ~ U U '+ q. ~ 



• • •••••• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •• • • •• 

• 
•••• • • •••• 
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