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OIL AND GAS LEASE 

.... 5o5.5~ 

THIS AGREEMENT Is made llld cntmd Into Ibis 15tl'tlay of January 19..1!!_, between lhe State of Texas, acting by and lhrough its 
agen Arthur Herrmi and Helen Ann Hemmi husband and wife· Ro lee Conrad and Diane Conra husband and wife• 
Jerry 1eth and Margaret Vieth, husband and wife; Joey Schroeder and Cail Schroeder, husband and wife; Adam 
Be rend and Etta Mae Beren u ban an wi f a Ho fman r n n an wf fe· and Wade 

chre1ber, a single man, of Route 1, Box 20-B, Windthorst, Texas 
herein referred lo as the owner of the soil (whether one or morc). and_~C~J ~av~J~2~b~o~•~2~D----------------
-~~~--,-.-----,,-,.,...---,,,,-,,--c,,.-,.,----,---:--~~~--------------------------·of 310 West Te~as Suite 808 Midland Texas 79701 

(Give Permanent Address) 
hcrcinaller called Lessee. 

I. CiRANJ1NG CLAUSE. For and In eoosidmtion oflhe amounts stated below llld oflhe covenants and ogm:mcnts to be paid, kept and perfonncd by 
Lessee under Ibis lease, lhe S'* of Texas acting by llld lhrough !he.,,._ oflhe soil, hereby grants, lwes llld lets unto Lessee, for !he sole and only purpose of 
prospecting and drilling for and producing oil and gas. laying pipe Jines, building tanks, storing oil and building power stations, telephone lines and olher lU1lctula 
thereon. to produce, save, take care o( treat and. ~rt said products of the lease, the following lands situated in Culberson County, State 
ofTexu,to-wit: .~lock 54 1 Public School Land Survey 

Section 2: N/2 

••• 

Section 3: N/21SW/4 and W/2 SE/4 
Sectf on 4: N/2 
Section 5: E/2, less 56 acres in SE corner 
Sectf on 6: A 11 
Section 7: All 
Section 8: W/2 W/2, NE/4 NW/4 and NW/4 NE/4 
Section 18: N/2 

Refer.tQ.!xhfbft "A", attached hereto and made a part hereof, for additional lease provisions. 
contalni;g e • 3 , 3 03 acres., more or less. The bonus consideration paid for this lease is as follows: 

• • • •• • 
• 
•••• • •••• 

• 
•• • • • • . .. 

TotheStar.cofTcxa.s: . ....,,,,...,r~w~e~n~ty~·-f_o_u_r_t_h_o_us~a_n_d_s_e_ve_n_h_u_n_d_r_e_d_s_e_v_e_n_t~y--t~w_o_a_n_d_S~0~/-1_0_0 _________ _ 

Dollars (S_..::..:===-----.J) 

Totheownerofthcsoil: Twenty•four thousand seven hundred seventy-two and 50/100 
Dollan(S 24,772.50 ) 

Total bonus consideration: Forty-nine thousand five hundred forty-five and no/100 
0o11 ... cs 49 1545. oo > 

lbetotalbonusconsidmtionpaidrq,resentsabonusof Fifteen and no/100's -,:,':-::-'~~~~~~~~,-------,,...-,,-=----------_______________ .Do II ars (S15,00 ) peracn:,on 3
1
303 nctaaos. 

2. TERM. Subject to lhc olher provisions In Ibis lease, !his lease shall be for a tcnn of ff ve (5) years from this date 
(bcrcin called •pnmary term") and as long thcrcaftcr as oil and gas, or either of them. is produced in paying quantitjes from said land. 
As used In Ibis lease, lhe lam "produced In p1ylng quantities" fflCll1S that lhe receipts from lhe sale or other aulhoriz.cd coouneteial use of !he substancc(s) covered 
exceed out of pocl;el --- expc:ases for lhe six months last past. 

3. DELJ.Y RENTALS. Uno well Is commenced on 1he leased premises on or before one (!)year from Ibis date, !his lease shall tcnnlnat<,unless 
on or before such 11tniYttSaf)f date Lessee shall par or tender to the owner of the soil or to his credit in 
1he Windthorst National Bank (c/o Brooks Ranch Partnership, Account #0005010321037) ilool<. 
at P. o. Box 290. Wjndthorst. Texas 76389 ,oritslUCCCS$0ff(wbichshallconlinueulhedeposltoryn:glldlessorchangesinlheownenhipof 
said land), !he 1rno1111t1pecified below; In addition, Lessee shall pay or lender to lhe COMMISSIONEROFTIIE GENERALLANDOffiCE OFTIIE STA11'0F 
TEXAS, AT AUSTIN. TEXAS, a like sum on or befon: said date. Paymmts unda Ibis p1t1gr1ph shall operate as I rental and shall cover lhe privilege of defcning 
the commencement of I well for one (I) year &om Wd date. Payments under this paragraph shall be in the following amounts: 

Totheowncrofthesoil: One thousand six hundred fifty-one and 50/100 
Dollan(Sl,651.50 l 

TolhcStatcofTexas: One thousand six hundred fifty-one and 50/100 
Dollan (S 1 ,651.So 

Total Rental: Three thousand three hundred tbtee·· aOd oo/100 
Don ... en .303 ,oo 

In a like manner mid upon like payments or tenders annually, the: commencement of a well may be further deferred for successive periods of one (1) year each during 
the primary term. All payments or lenders of rent.al IO the owner of the soil may be made by chcd or sight draft of Lessee. or any assignee of this lease, and may be 
delivered on or before lhe rental paying date. lflhe blnk deslgnoled In Ibis pngnph (or its successor blnk) should cease to exist, suspend busines.s, liquidate, fail or 
be sue<ee<led by anolher bank. or for any rc,son fail or .. ruse to ICCCP< rental, Lessee shall not be held in default for flit .... ro mike such payments or tcndcts of 
r<ntal unlll lhlrty (30) days after lhe owner oflhe soil shall deliver ro Les,ee a proper n:cordablc Instrument naming anolhcr bank as agent to receive such payments 
,rtcnden. 



~· 
• 

4. PRODUCTION ROY AL TIES. Upon production of oil and/or gas. Lessee agrees 10 pay or cause to be paid one-half ( lf2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of 
the soil: 

(A) OIL. Roya1ty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

5/32 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determined by I) the highest posted price, plus premium. if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest mart et price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lcsscc agrcc:s that before any gas produced from the 
ICMC<I premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type. or 
other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the ga.s by such means will be recovered. The requirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oan:d gas), which is defined as all hydrocarbons and gaseous substances not defined 
a oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 5/32 part of the gross production or the market value thereof. at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run. or the gross price paid or offered to the producer. whichever is the greater; provided that the maximum pressure base 
in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. and the standard base temperature shall be sixty (60) 
degrees Fahrenheit. correction to be made for pressure according to Boyle's Law. and for specific gravity according to tests made by the Balance Method or by the 
most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the Genera] Land Office. All royalties due herein shall be based on one hundred percent (1000/o) of the total plant 
production of residue gas attributable to gas produced from this lease, Md on fifty percent (SOO!o). or that percent acauing to Lessee, whichever is the greater, of the 
total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at ann's length (or if there is no such thi~. • 
party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on resi~A • 
and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the • • • • 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted avenge gross selling price for the respective grades of liquid hydrocarb<Ats7, • • • 
whichever is the greater. In no event. however. shall the royalties payable under this paragraph be less than the royalties which would have been due bad the gas noi 

been processed. • • • • 
• 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons)••• 
whether said gas be •casinghead,• •dry; or any other gas, by fractionating. burning or any other processing shall be 5/32 part of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such· market 
value to be determined as follows: I) on the basis of lhe highest market price of each product for the same month in which such product is produced. or 2) on the • 
basis of the average gross sale price of each product for the same month in which such products are produced~ whichever is the greater. ! • • • • 

•• • 
S. MINIMUM ROY ALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 

paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the last day of the month succccding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
preceding year. If Paragraph 3 of this lease docs not specify a delay rental amount. then for the purposes of this paragraph. the delay rental amount shall be one 
dollar ($1.00) per acre. 

6. ROY AL TY lN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the Commissioner 
of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any royalties 
.ccruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Genera] Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations., whether express or implied, 
under this lease. 

7. NO DEDUcnONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating. treating, dehydrating, compressing. processing. transpOrting, and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing planl Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and.the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after lhe liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al Austin, 
Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be as provided in the rules set fonh in the Texas Register. Rules CUrrcntly provide that royalty on oil is due 
and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the ISth day of the second month succeeding the month of production. accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross production. disposition 



111d ITUrltet value Including gas meta readings, pipeline rec:elpu. gas line receipts 111d ocher ~cla or memoranda of amount produocd and put lnt.o pipelines, tanks, 
• or pools and gas lines or gas 11001ge. and any other n:pom °' records which the Ocneral Land Offioe may require t.o verify the gross production. disposhlon and 

marlcet value. ln all cases the authority of a manager Of' agent IO ect for the LcsSCJe herein musl be Olcd In the Ocneral Land Office. Each royalty payment shall be 
accompanied by a-checlc stub, ldledule, swnmary or ocher n:mluance advloe showing by the assigned Ocneral Land Office lease number the amount of royal1y being 
paid on each lease. If Lessee pays his royalty on or befon: thirty (30) days afte.r the royalty paymcn1 was due, then Lc:sscc owes a penalty ors% on the royalty or 
S25.00, whl~er Is greater. A royalty payment which is over lhllty (30) days 111.C shall KCrUC a penalty of 10"~ of the royalty due OI' Sl.S.00 whi~er is greaier. 
In addition to a penally, royalties shal l IICQ'\IC) lntcreSt 11 a ra1e of 12% per yev, such interest will begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supportlng docwnmU which are noc. filed when due shall locur a penalty In an llllOWll kl by the Ocncral Land Office administrative rule which is 
effective on the d.alA: when the affidavits or supporting documents were due. The LcsSCJe shall bear all rc:sponsibility for paying or causing royalties to be paid IS 

prescribed by the due dllC provided herein. Payment of the delinquency penalty shall in no way oper11e to prohibit the Swc's right offorfeiuue as provided by law 
nor~ IO posq,onc the dllC oo which royalties were originally due. The above penalty provisions shal l not apply In cases of title dispute as to the Swc's portion of 

the royalty or to that portion of the royalty in dispute IS IO fa1r marlcet value. 

10. (A) RESERVES, COl'ITRACTS AND OTIIBR RECORDS. Les.sec shall 1Mually fwnlsh the Conunlssioncr o f the General Land Office with 
its best possible cstim11e of oil and f&S n:serves underlying this lease or allocable to Ibis lease and shall fwnlsh said Commissioner with copies of all contract.sunder 
which gas is aold or~ and all ,u~ucnt agrccrnarts and amendments to such contracts within thllty (30) days after entering into or malclng ,uch contrlGU, 
agreements or amendments. Such oontracts and agreements when rec:elvcd by the OcneraJ Land Office shall be held In conlidcnoe by the Ocnenl Land Office unless 
otherwise authoriz.cd by Lc:sscc. All ocher oontnets and records pc,Ulning to the production. ITlrlSporutlon, sale and mariceting of the oil and gas produced on said 
premises. Including the boolcs and eccounts, receipts and disdiarges of all wells, tanks, [pools, mctaS, and pipelines shall ll all times be subject t.o inspection and 
examination by the Commissioner of the OcneraJ Land Office, the Attorney General , the Governor, or the n:prcscntalive of 111y ofthem. 

(B) PE.RMJTS, OPJUJNO RECORDS. Written notice of all opcra.tloos on this lease shall be submitted to the Commlssloncr of (he General 
Land Office by Lcsscc or opend.Or five (S) days beforc spud dale, wortover, re-<nl.l)', tcmp<>l'II)' abandonment or plug and abandonment of any well or wells. Such 
written notice to the OcneraJ Land Office shall Include copies ofR.allroad Commission forms for application to drill. Copies of well tests, completion reports and 
plugging n:ports shall be suppl led to the General Land Office ll the time they are filed with the Texas R.allroad Commission. All appilCllions, permits, n:ports or 
other fil inp thll n:fucncc Ibis lease or 111y spcclLk well oo the leased premises and thal are submiacd IO the Texas Railroad Commission or any ocher government.al 
agency shall Include the word ·swe• In the title. Additlooally, in aooonlaoc.c with Railroad Commission rules, any si&na&e oo the leased premises fo, the pWl)Ose of 
idenlifylng wells. tank baaaies or ocha assoclltcd Improvements to thc land must aJ50 Include the word "Swc." Lessee shall supply the OcnenJ Land Office with 
any records, memoranda, accounts, repocu, cuuings and oon:s. or other lnformatloo relative t.o the opcntion of the above-described premises, wb.ich may be 
n:quc:sled by the OcneraJ Laod Office. In addition to those: bcn:ln expressly provided for. Lc:sscc shall have an electrical 111d/or radloa.ctlvity survey made on the 
bore~ic ~ from the buc of the SWUCC casing to the 10tal depth of well, of all wells drilled on the above described premises Ind shall ltlnSITlil a IIUC copy of 
the lot.,af ffdh survey oo each wdl t.o the Gc:ncraJ Land Office within fiftcco ( I S) days after the male.Ing of said ,urvey. 

• 
0 0

: 
0 

• (q PENALTIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. ~ ~alty for 111.c filings.hall be set by the Oencra1 Land Office adminlstntlve rule which is effective on the dllC when the m11crlals wen: due In the Ocneral 

Land otfice . .... 
• 

0 0 0 0 11. ORY HOLEICESSA TION OF PRODUcnON OURJNO PRJMAR Y TERM. lf. during the primary term hereof and prior t.o discovery and production 
of oll or ,as on said land., LcsSCJe should drill a dry bole or boles thereon, or If during the primary term hereof and afu:t the discovery and a,cwal production of oil or 
ga from the leased premi,cs such production thereof should cease from any cause, this lease shall not 1ar11inale lf on or beforc the cxpira.tlon of sixty (60) days from 
~ of ~pletion of aa.id dry bole or oc:ssation ofproductioo Lessee commcnoes tldditional drilling or reworking opcra.tlons thereon. o, pays or tenders the next 
mnn~ ~ Ll)')'cntal In the AmC manner as provided In this lcac. LC, during the last year of the primary lam or within sixty (60) days prior thereto. a dry hole be 
oomplacd Md ebllldoocd. or the productloo of oil o, gas should cease for any C8Usc, Lcsscc's rights shall remain In full force and effect without fur1hcr opcralions 
until the ex piration of the primary tam: and if Lessee has not resumed production in paying quantities It the cxpi~lon of the primary tcon., Lc:sscc may maintain this 
lease by conducting additional drilling or n:worldng operations punuant IO Paragraph I 3, uslnJ the expiration of the primary term as the d11.e or cessation or 
production under Paragniph 13. Should the first we.II Of' any su~uenl well drilled on the above described land be completed as a shut-in oil or &IS well w ithin the 
primary lcr1TI hcnx>C, Lcssc,e ~ resume payment of the mnuaJ rental In the PmC manner as provided hen:in on°' before the n:ntal pll)'ing dale following the 
expiration of 11xty (60) days from the dale of completion of web shut-ln oil o, gas well and upon the failure t.o mak_c such payment, this lease shall Ipso floClO 
t.crmlna&c. If a,. the expiralioo of the primary 1etm or my t.lmc then:.af\a a shut-In oil o,- gas well is located on the lcascd premises, payments may be m.dc ln 
.accordance with the shut-in provisions heft.of. 

12 . DRIWNO AND R.EWOR.KINO AT EXPlRATION OF PRIMARY TERM. IC. ll the explrmlon of the primary tcon., ncicher oil nor gas Is being 
produced on uld land. but Lessee Is then engaged In drilling or n:worlclng operations tbcreon., this lease shall remain In force so long as opcntions on said well or for 
drilling or n:wo rtlng of any additional well are prosecuted In good f.alth and ln woronanlilce manner without lntemJptions totaling more lh111 sixty (60) days during 
111y one such opc:Blion.. and lflhey result In the productioo of oil lll/J/or gas, so long thcl'eaJ\cr as oil md/or gas ls produced in paying quantities from said land, or 

payment of shut-lo oil or gas well royalties or oompcnsalOfY royaltia ls made as provided In thiJ lease. 

13. CESSATION, ORIU.JNO, AND REWORKING. lf, aft.er the expll'Wlion oftbc prlmary lcnn, production of oil or gm from the lused premi~. after 
once o btained, Jhould cease from any C&ISC, thiJ lease shall not tcnninatc lfLcsscc commences additional dr\Jll.ng or rcworlclng opcntlons within sixty (60) days 
after 5'uch cc.s.satlon, and thiJ lease shal l remain In full force and effcc:t for so long as such opaations continue In good f.alth Uld in woriananlilce manner without 
interruptions aouling mOl'C th111 sixty (60) days .. If such drilling o, rewondng opcrlllons result in the production of oil or gas, the lease shall remain In full forcic and 
dfoc1 for so Ion& as oil or gas is produced from the leased premises In paying quantities o.r payment of shu.t-in oil or gas well royalties or payment of compensau>ry 
royalties iJ made as provided herein or as provided by law. If the drilling or rcwondng opentions result In the completion of a well as a dry hole. the lease will not 
termin11e If the Lc:sscc commences additional drilling or rewondng operations within sixty (60) days al\a the completion of lhe well IS a dry hole, and this lease 
shall remain In etfc<:l so long as Lessee continues drilling or rewo,icing opentions In good f.alth and In a wor1cmanll.lce manner without interruptions totaling more 
than sixty (60) days. Lessee shall give wrluen notice to the Ocncra1 Land Office within tbllty (JO) days of 111y cessa1ion or production. 

14. SHUT-IN ROYALTIES. For purposes of d:lls pan.graph. "well" means any well thll has been assigned a well nwnber by the stltc agency having 
Jurisdiction over the production of oil and gas. If, at any tlme after the cxpirll.ion of the primary term or a lease that, until being shut In. was being maintained in 
force and effect. a well capable of producing oil or gas In paying qU1nlitks ls l<>Clled oo the leased premises, but oil or gas is not being produced for laclc of suitable 
production racilhlcs or lacl( of a suitable maricet, then Lc:sscc m•y pay as a shut-In oil or gas royalty an unount equal IO double the annual rent.al provided in the 
lease, but not less than Si ,200 a year for each well capable of producing oil or gas In paying quantities. If Puagnpb 3 of this lease docs not specify a delay renlal 
amount, then for the purposes o fth iJ paragraph, the delay rent.al amount shall be one dollar (Sl.00) per acre. To be effective, each initial shut-in oil or gas royalty 



must be paid on or before: (I) the expinuion of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
a.Iler Lessee completes a drilling or reworking operation in accordance with the lease provis ions; whichever date is latest Such payment shall be made onc-half(ln) 
to the Commissioner of the General Land Office and one-hal f ( In) to the owner of the soil. If the shut-in oi l or gas royalty is paid, the lease shall be considered to be 
I producing lease and the payment shall extend the term of the lease for a period of one year from the end of tho primary term. or from the first day of the month 
following the month In which production ceased. and, after tha1, if no suit.able production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four more succc.ssivc periods of one ( l ) year by paying the same amount each year on or before the expiration of each shut-in year 

IS. COMPENSATORY ROYALTIES. If, during the period the lease is lcept in effect by payment of t.he shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (l ,000) feet of the leased premises and complct.ed in the same producing reservoir, or in any 
case in which drainage is occurring, the righl to continue to maint.aln the lease by paying the shut· in oil or gas royalty shall cease, bu1 the lease shall remain effective 
for the remainder oft.he year for which the royalty has been paid. The Lessee may maintain the lease for four more succc.ssive years by Lessee paying compensatory 
royaJty at the royal ty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoi r and within one thousand (1,000) feet of the leased premises The compensatory royalty is to be paid monthly, one-half(ln) to the Commissioner of the 
General Land Office and one-half ( ln) to the owner of the soil, beginning on or before the last day oft.he month following the month in which the oi l or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( l .000) feet of the leased premises 
If the compensatory royal!)' paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days Crom the end of the 12·month period. Compensatory royalty paymcnlS which arc not timely paid will accrue penal ty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will rel ieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code S2. I 73; however, at the detcrminlllion o f the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obhgauon to drill offset wells. 

16. RET A1NED ACREAGE. Noiwilhstanding any provision of this lease 10 the conU'lll)', after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise tho diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reaso nably necessary for the proper development of the leased premises and in mMiceting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect IWO (2) years after the expiration date of the primary or extended term it shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well 
capable of producing in paying quantities (includ ing a shut· in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
oontinuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code S2. IS I · 
S2. l 53, or (3) such great.er or lesser number o f acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulaslons of the Rallroad Commission of Texas, or any succc.ssor agency, or other govemmenlal authority having jurisdiction. I fat any time after the effec~¥e • 
date of the partial termination provisions hereof, the applicable field rules arc changed or the well or wells located thereon arc reclassified so that less acreage iS- . • • • • 
thcreal\er allocated to said well or wells for production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or well\ Co.r • 
production purposes. Noiwithstanding the termination of this lease as to a ponion of the lands covered hereby, Lessee shal l nevertheless continue to have the rii ht"C>.C. • 
ingress t.o and egress from the lands still subject to this lease fo r all purposes described in Panigraph I hereof, together with casements and rights-of-way for existin 
roads , existing pipelines and other exis ting facilities on, over and across all the lands described in Paragraph l hereof ("the retained lands"), for access to and from the 

retained lands and for jathering or A~n o~: g; ~~nvJts riieed m ~~ ir:r r. /II. (. ~ H.: :/(~C 

~~~§§~~~:.:·.Dl-
(C) lDENTIFICA TION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with 

the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within thirty (30) days after partial 
termination of t.his lease as provided herein, Lessee shall execute and record a release o r releases cont.alning I satisfBCLory legal description of the acreage and/or 
depths not ret.ained hereunder. The recorded release, or a cenitied copy of same, shall be filed in the General Land Office, accompanied by the tiling fee prescribed 
by the General Land Office rules in cffCCl on the date the release is filed If Lessee fails or refuses Lo execute and record such release or releases within ninety (90) 
days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage ~ 
..,w. t.o be released hereunder and record such instrument as Lessee's expense in tho oounty or counties where the lease is located and in the offic ial records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay renlals, nor royalties pald, or to be paid, under this lease shall relieve Lessee of his obligation 10 protect 
the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent In control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary 10 prevent undue drainage of oil and gas from the leased premises In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublcssee, receiver or other agent in control of the leased premises shall in good faith begin the drill ing o f a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises sw, producing 
in commercial quantities and shall prosecute such drill ing with diligence. Fai lure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soi l's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable slalutory parameters satisfy the obligauon to drill an offset well or wells required under this paragraph 

18. FORCE MAJ URE. If, after a good fal th effort, Lessee is prevcnt.ed Crom complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas Crom the leased premises by reason of war, rebellion, nots, suikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extcnded while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary t.enn in the absence of such drill ing or reworking operations or production of oil 
or gas 



19. WARR.ANlY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
'_payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 

on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bean to the entire undivided surface estate: and dle royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately n::duced. However. before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner oflhe General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 

(B) REDUCOON OF PA YMEITTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or 
if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total amount described herein, 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary tcnn shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit. or, if after the expiration of the primary tenn, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or iJTigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AtJTI-IORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPnl When requested by the owner of the soil. Lessee 5hall bury its pipelines below plow depth . 

• •• • • i•· WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written• co~sent of the owner of the soil . •••• • • • 

• • 2J. POLLtmON. In developing this art&, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoi/g?. ~llution of coastal wetlands, natural waterways. rivers and impounded water shall be prevented by the use of containment facilities 5ufficient to prevent 
spillage,•~page or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollu~t Ind shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush., sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all 
slush pits and cellars and completely clean up the drillutg site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premise! free of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the 5urfacc of the land to as near its original 
c.ondL{ltlhp§ contours as is pnctic.ablc. Tanks and equipment will be kept painted and presentable. 

• •• 
26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtutt:s placed by 

Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of chis 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 
under the tenns of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act perfonned by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assig'nmcnt of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage., the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for fail we to pay the entire rental due 
under Paragraph 3. Every assignee shall suec:ced to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease. including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), ifthcownerofthe soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Conunissioner. An assignment will be m:ated as if it were made to the owner of the soil if the assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a parbleror is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) 1 parmer or employee in I partnership which is the owner of the soil; 



(6) a fiduciary for the owner or the 5011 , including but not l1m1Led Lo a guardian, trustee, executor, adm1n1strator, receiver. or conservator for the 
owner of the soil , or 
(7) a ram,ly member of the owner or lhe soil or related LO the owner or the soil by marriage, blood, or adopuon 

28 RELEASES Under the cond,uons conuuned in lhlS paragraph and ParagTI1ph 29, Lessee may at any ume execute and deliver to lhe owner of the soil 
and place of record a release or releases covering any poruon or poruons of the leased premises, and thereby surrender this lease as to such poruon or por11ons. and be 
relieved of all subsequent obllgauons as to aCl'Cllge surrendered. If any pllrl oflhis lease is properly sum:ndered, lhe delay rental due under this lease shal l be reduced 
by the proponion that lhe surrendered acreage bears to lhe acreage which was covered by this lease Immediately prior LO such surrender, however, such rele e will 
not relieve Lessee of any hab1hties which may have accrued under this lease prior Lo Lhe surrcnder of such acreage 

29. Fl LING OF ASSIGNMENTS AND RELEASES If all or any pan ofthlS lease Is assigned or released, such assignment or release must be recorded in 
the county where the land IS situated, and the recorded instrument, or a copy of the recorded instrument cenifled by lhe County Clerk or the county in which the 
1nst.rumcnt is recorded, must be filed in the General Land Office within 90 days oft.he last execution dale accompanied by the prescnbed filing fee If any such 
assignment is not so filed, the nghts acquired under this lease shall be subject LO forfeiture at the option oft.he Commissioner oflhe General Land Office 

30 DISCLOSURE CLAUSE. All provisions pena1mng Lo the lease of the above-described land have been included in this instrument, including the 
sl8Lement of t.he true considerauon 10 be paid for the execution of this lease and the ng.hts and duties oft.he parties Ar.y collateral agreements concerning the 
development of oil and gas from the leased premises which arc not contained 1n this lease render this lease invalid 

31. FIDUCIARY DUTY The owner of the soil owes the SU1te a fiduciary duty and must fully disclose any facts affecting the Slate's interest in the leased 
premises When the interests of the owner of the soil conflict with those of the Slllte, the owner of the soil 1s obligated LO put the Slllte's interests before his personal 
interests 

32 FORFEITURE If Lessee shall fail or refuse LO make th.e payment of any sum within thiny days after it becomes due, or if Lessee or an authomed 
agent should knowingly make any false return or false repon concerning production or drilling, or 1f Lessee shall fail or refuse LO drill any offset well or wells in good 
faith as required by law and the rules and regulauons adopted by the Commissioner of the General Land Office, or if Lessee should fail to file repons in the manner 
required by law or fail to comply with rules and regulauoris promulgated by the General Land Office, the School Land Board, or the RJl1lroad Comm1ss1on, or ,r 
Lessee should refuse the proper aulhoriry access to the records pen.aining to operauons, or if Lessee or an authonzed agent should knowingly fail or refuse to give 
correct information to the proper authority, or l..nowingly fail or refuse to furnish the General Land Office a corrcct log of any well, or 1f Lessee shall knowingly 
violate any oflhe matenal prov111ons of t.his lease, or 1fth1s lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghu 
acquired under this lease shall be subJect 10 forfeirure by the Commissioner, and he shall forfeit same when su fficiently Informed of the facts which autl1onu a 
forfeiture, and when forfeited the area shall agam be subject LO lease under the lCmtS of the Relinquishment AcL However, nothing herein shall be construed as •• • 
waiv ing the auLOma1ic termina1lon of this lease by opcrauon oflaw or by reason of any special limiLation arising hereunder Forfeitures may be set aside and thrs • • • • • 
lease and all rights thereunder reinstated before the nghlS of another intervene upon sn1is focLOry evidence to the Comm1ss1oner of the General L.and Office of fu1~ • • 
compliance with the prov1Sioris oflhe law and of this lease and the rules and regulauons that may be adopted relative hereto : • • 

33 LIEN In accordance with Texas Natural Resources Code S2.136, the State shall have a first hen upon all 011 and gas produced from lhe area CO¥c.r,~ 
by this lease LO SCC\Jre payment of all unpaid royalty and other surris of money that may become due under lhis lease. By acceptance of this lease, Lessee granu th~ .•. 
State, in addition LO the hen provided by Texas Natural Resources Code S2 136 and any other applicable SlatuLOry hen, an express contractual lien on and secunty 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third parry, and all fixtures on and Improvements Lo the leased premises used in connection with the production or processing of . 
such leased minerals m order to secure the payment of all royalues or other amounu due or LO become due undc.r this lease and Lo secure payment of any darnag~s or •• 
loss lhat Lessor may suffer by reason of Lessee's breach or any covenant or cond111on of this lease, whether express or implied This hen and seeuriry m1eres1 m~t 
foreclosed with or w1lhou1 coun proceedings m the manner provided in the Title I , Chapter 9 of the Texas Business and Commerce ode. Lessee agrees that the 
Commissioner may require Lessee to execute nnd record such instruments as may be reasonably necessary LO acknowledge, ntUlch or perfect this lien Lessee hereby 
represents that lhere arc no prior or superior hens ansmg from and relating to Lessee's activities upon the above-described property or from Lessee's acquisllion of 
this lease Should the Comm1ss1oncr at any time determine that this reprcsenlllion is not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34 POOLING Lessee 1s hereby gran1ed the right to pool or uniuzc the royalty interest of the owner of the soil under this lease with any other leasehold 
Of' mi neral interest for the cxplora11on, development and production of 0 11 or gas or either of them upon the same temtS as shall be approved by the School Land 
Board and the Commissioner oft.he General Land Office for the pooling or unlliz.ing of the interest oft.he State under this lease pursuant LO Texas Natural Resources 
Code S2. IS l·S2. I SJ The owner of the soil agrees lhat the inclusion ofthls provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code S2 I S2 

35 INDEMNITY Lessee hereby releases and discharges the State ofTexa.s aEd the owner of the soil, their officers, employees, panners, agents, 
contractors, subcontr11ctors, guests, invitees, and their rcspecuve successors and assigns, of and from all and any actions and causes of action of every n111ure, or other 
hrum, including environmental harm, for which recovery of damages is sought, including. but no1 limited 10, all losses and expen~e~ which arc caused by the 
activities or Lessee. its officers. employees, and agents a.nsmg oul of, ine1dental to, or resulting from, the operations or or for Lessee on the leased premises 
hereunder, or that may anse out ofor be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Funher, Lessee hereby agrees to be liable for. cxonenu.e, indemnify, defend and hold hannlcss lhe Slate of Texas and lhe owner of the soil , 
their officers, employees and agenu, their successors or assigns, against any and all cl1.1rris, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or o lher harm fo r which recovery of damages is sought, under any theory including tort, contract. or stnct ltab1hty. including anomeys ' fees and 
other legal expenses, including those related to env,ronmenlal hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws, those armng from or in any way related to Lessee's operauons or any other of Lessee's acuvities on the leased premises. those ansmg from 
Lessee's use of the surface oft.he leased premises; and lhose that may arise out ofor be occasioned by Lessee's breach of any of the terms or provisions ofth,s 
Agreemenl or any other IICI or om1nion of Lessee, ,u directors, officers, employees, partners, agents. contractors, subcontractors, guesLS, invitees, and their respective 
successors and assigns Each assignee oflh1s Agreement., or an interest therein, agrees LO be liable for. exonerate, indemnify, defend and hold harmless the SUlte or 
Texas and the owner or the soil, their officers, employees, and agents m tl1e same manner provided above in connection with the ac11v111cs or Lessee, its officers, 
employees, and agents a.s dClcribed above EXCEPT AS OTI IERWI E EXPR LY LIMITED II EREIN, ALL OF T II E rNDEMNJTV OBLIGATIONS 
ANO\OR LlABILIT I A UMED D R TIIE T ERM OF TI~ I AGREEMEl'IT llALL BE WITHOlfT LI ( ITS AND wm10ITT REGARD TO 
THE A E OR A TIIEREOF (EX L DI G PR£.EXI INC O DITION ), STRICT l.lABILrrY, OR TI IE NEG LIGE E OF AN P RTY 
OR PARTI (I L DI G TH EGLIG E OF TII E I D I IFIED PARTY). W IIETIIER CII EGLIGE E BE OLE. J OINT, 

ON RR ENT. A I E, OR PA IVE. 



36. ENVIRONMENT AL HAZARDS. Les.see shall use the highest degree or tare and all rca.sonable safeguards to prevent contamina1ion or pollulion or 
any environment.al medium, including soil, surface waters, groundw11er, sediments, and surface or subswfacc strata, ambient air or any other environmental medium 
in, on, or under. the leased premises, by any wa.ste. pollulAnt. or contaminant Lessee shall not bring or permit to remain on the lca.sed premises any a.sbcstos 
containing materials. explosives, toxic materials, or substances regulated as hazardous wa.stcs, hazardous materials, hazardous substances (as the term .. Hazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensalion and liability ACI (CERCLA). 42 U.S.C. Sections 9601, ct seq.), or 1oxic 
substances under any federal, state, or local law or rcgulaHon \Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE"S VIOLATION OF TIIE FOREGOJNG PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND TIIE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TI!E FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER COJ\rf AMINA TION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF TIIE LEASED PREMISES IN CONFORMANCE wm1 TI!E REQUIREMENTS OF APPLICABLE LA w. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUAJ\rr TO CERCLA OR ANY OTHER ENVIRONMEJ\rf AL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TIIIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMEJ\rf AL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF 11115 AGREEMEJ\rr. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natura] Rcsourc.cs Code 52.171 through 52.190, commonly known as the 
Relinquishment Act. and other 1pplicablc statutes and amendments thereto, and if any provision in this lease docs not conform to these statutes, the statutes will 
prevail over any nonconfonning lease provisions. 

38. EXECunON. This oil and gas lca.se must be signed and acknOwlcdgcd by the Lessee before it is filed of record in the county records and in the 
General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I . 

• •• • • • • •,9. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Ce,\ ft1"4l' ,.county in which all or any part of the leased premises is located. and certified copies thereof must be filed in the Genera] Land Office. This lease is not 
effectit~unttl a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the Genera] Land Office in accordance with 
Texas "*rural Resources Code 52.J 83. Additionally, this lea.sc shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
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•. •.: BY:.~--'C~l~•~y'-=J~o~h~n~s~o~n _________ _ 

TITLE.: _____ ~~~-------

DATE:__,_/_-..=:..t,{J=-.....t.•7_3 ____ _ 

::~Q~ 
lndiv=theStatcofTexas, Arthur Herrmi 

Date: /- '2.{)- 9'/7 

STATEOF~a a M ., 
BY: / ,.,.._ ~ .......,..,..., 
lndividuaify& agent for the State ofTcxJ?He 1 en Ann Hemmi 

Date: /- d-l) - 9 

Conrady 



STATE OF TEXAS 

Date: / • I " , l" 1f: 

STATE OF TEXAS 

Ind iv id 
Joey 

Date:._~l~--'~9_-_9~»~--

STATE OF TEXAS 

BY:~&fyJ 
lndiv7aiiy;ndasaglnt for the State of Texas, 
AdamBerend 

Date: J/;g /1 f 

STATE OF TEXAS 

STATE OF TEXAS 

BY: I "l.{Juk-~ 
Individually and as agent for the State of Texas, 

:~:e Sch/ik1 I ri 
r, 

STATE OF TEXAS 

Date: ---'('----+{~'1_,._16 __ 

STATE OF TEXAS 

BY: I J;r;,J NOMJJ®) 
Individually and as agent for the State of Texas, 
Gail Schroeder 
Date: -~/_-~t~2-r~2~?~---

STATE OF TEXAS 

BY:/~ )2J!kL ,.§£.1,,_d 
Individually and as agent forihe State~ 
Etta Mae Berend 

Date:--+-( (-+-<11'-+-f-+-'r?'--­
[ I I 

STATE OF TEXAS 

State of Texas, 

Date:_/ -_/_C}_-_9_J'_ 
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STATE OF TEXAS (INDMDUAL ACKNOWLEDGMENn 

COUNTY OF Q V:ch e_ ( 

BEFORE ME, the undersigned authority, on this day personally appeared Arthur Hemm! and Helen Ann Hemm!, husband and wife, 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed. 

STATE OF TEXAS 

Given under my hand and seal of office this the al O ~ 
PATIYCHJtDS 

MY COMMiSSloN EXPIRES 
Apr1J 4, 2000 

COUNTY OF _.A: ......... v-"~"'-"ec....._ ___ _ 

day of January, 1998. 

(INDMDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared Roy Lee Conrady and Diane Conrady, 

husband and wife, known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they 

executed the same for the purposes and consideration therein expressed. 

• •• • • • ••• 
•••• • • • •• • 
• 
•••• • •••• 

STA TE OF TEXAS 

Given under my hand and seal of office this the a l} 1B 
PATTY CHILDS 

MY COMMISSION EXPIRES 
Aprll 4, 2000 

• ·~i:iNTY oF A r:rJi-e.c ••• 

day of January, 1998 . 

(INDMDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared Jenry Vieth and Margaret Vieth, husband and 

wife, known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowJedged to me that they executed the 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the d O 'tfj day of January, 1998. 

STATE OF TEXAS 

COUNTY OF A:ccli e c 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Apr114, 2000 

(INDMDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared Joey Schroeder and Gall Schroeder, husband 

and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ol,D 't£ 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Ap~l 4, 2000 



STATE OF TEXAS 

COUNTY OF lt.ccb e c 
(INDMOUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Adam Berend and Etta Mae Berend, husband and wrre, 

known to me to be the ~rsons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 

same for the purposes and consideration therein expressed. 

STATE OF TEXAS 

Given under my hand and seal of office this the d O 'tJ?. 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Aprtl 4, 2000 

couNTY oF _..c/-l""'rr ........ ~=:e ... c ____ _ 

day of January, 1998. 

(INDIVlOUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Ray Hoffman, Jr. and Myra Hoffman, husband 

and wife, known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed 

the same for the purposes and consideration therein expressed. 

STATE OF TEXAS 

Given under my hand and seal of office this the 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Aprtl 4, 2000 

COUNTY OF --'~=-1,.L-""CL:S~eJ.C ____ _ 

(INOIVlOUAL ACKNOWLEOGMENT) 

• •• • • • •• • 
•••• • • • . " 

• 
•••• • •••• 

• ... 
• • • •• • 

BEFORE ME, the undersigned authority, on this day personally appeared Wade Schreiber, a single man, known to me to 

be the person whose name Is subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and 

consideration therein expressed. 

Given under my hand and seal of office this the di (5tA da.,,_y-~a"nuary, 1998. 

PATTY CHILDS 
MY COMMISSION EXPIRES 

Aprtl4,2000 

• 
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EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 15, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, ARTHUR HEMMI, ET AL, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith,. or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas . 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owner's lands. 

3. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

4. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 

question. /S ~.J". uJ,5 , ..kf)Jl/3 ;}j; {(.. JJ,'m. ~-t'f. 7h.f. 
/4 !( II:~ f( £)c LJ c · · 



filED FOR RECORD STATE OF TEXAS 

AT f ,' 0 /J O'CLOCK fv . M COUNTY OF CULBERSON 
ON TH~ DAY OFF,.,. -~ !~•r:bycertlfythatthlslnstrumentwas FILED ------.::~ -:_________ ate and at the time 51 on 
A.D., 19 4 "· and was duly RECORDED a~ped hereon by ma 

..L_L_ Page of 1ha n the Volume and 

of Culberson Couniy, Texas, Records 

d{t,k.,r~ 
COUNTY CLERK, CUI..BEASON COUNTY, TEXAS 

-~t.~,?l~ 
BY Cr-tt•: • k_~~ ·oE1l:ir·v 

VOL ______ PAGE ----
RECORDED ________ _ 
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GE ERAL LAND OFF! 'E 

GARRY MA URO 
0!11MJ. JO ER 

DATE: 

TO: Garry Mauro, Commissioner 
Spencer Reid, Senior Deputy 

FROM: Robert llatter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

SUBJECT: 
County: CC.A L 8 e le ~o /1..l 
Description: .:£c , 13 't; s; , ~ ~ 18' li.LK St/, 
Applicant: Tt f ~ ~ 1 e~ot.- i? Cc S 

7 

Consideration: /II~ 5 YB # I, 5 /3 ,_ 
J I 

,P.5L 

Consideration ~ 
Recommended: ics "3/f:JL{)6) 

I 

Not Recommend: -------
Comments: 

Form 
Recommended: •\C\ · '\i _ _:.:::w.:,;i,.___=-:.:.....:._...=. 

Not Recommend: -------
Recommended, after technical changes: ---------
Comments: 

MEMORANDUM 

pencer Reid. Senior Deputy Date: /' -'----------

Recommended: 
Not Recommend : -------

Garry Mauro. Commissioner Date: _,_/ _______ _ 

Approved: __ 
Not Approved: ______ _ 
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TITAN RESOURCES, LP / 
ACQUISITION CHECKING 

Cm.tMISSIO FR OF TIIF GENERA i LAND Off IC f 
PARAGO #299 GLO riling & Processing Fees film).! and Processing Pees 

due the State ofTc,as 

. . . .. .... . .. 
.... 
• .... 

C+iccking 
• • • . . 

for Oil and (Jas I case 
dated O I I 5 98 from State or 
Te\.h b} \ gtnt), \rthur 
llcmm1 and,, 1fc.llclen Ann 
I lcmrm ct al, Lessor:,, rn 
ta, or of C la'r Johnson. 
l csscc, co, enng 1J03 
acres rn N 2 Sec 2. 2, 
S\\ 4 and\\> 2SL 4 Sec 1, 

2 Sec 4, I 2,lcss 56 at 
rn SI corner Sec 5, all Sec 
6,7 \\ 2\\ 2 I 41\l\\> 4 
and \i\\ 41';[ 4 Set !i 

2 Sec I b. all rn Blk 54, 
P'il Culberson lountv, 
IC\JS 

Frhng and Processing I ccs 

001408 
212 98 

..,uu2 768U f '""" 

125 ()() 



TIT AN RESOURCES, L P 
ACQUISITION CHECKING 

COMMISSION FR or Tm Gf FRAL LA D Ori )Cl 
PARAGO #299 l.casc Bonus 

... .... 
• • • . 

•••• . 

... . . 
Lease Bonus 

Payment in rull or the 112 or 
l case Bonus due State of 
Tcxus for Oil and (,as l ca~c 
dated O I 15 9 from State of 
'T cxas b\ Agents, \rthur 
llcmm1 and\\ 1fc,ll clcn J\nn 
I lcmm1 ct .ii, l cssors, in 

fa\ or or C'l,n Johnson, 
Lessee, CO\ cnng l lOJ 
acres in N 2 '>cc 2. 2, 
SW 4 .ind \\ 1 I 4 '>cc l, 

2 ~C(. 4, I 2,lcss 56 ac 
in 5 [ corner Sec. 'i all Sec 
6 7, \\ 2\\ 2,M 4"-\\ 4 
andN\\ 4",l 4Sct6 
N '2 Sec. I 8, all in Ulk 54, 
PSL. Culberson County, 
Texas 

2/2198 

~uu27679 

001402 

I "·"''" 

24,772 50 



~ .. . . . . .. .... . . . 

I TITAN REsoURcES. L.P. 

F brua , 2, 199 

ommi ioner of th 
ncra l and ffi e 

teph n F. u tin Building 
1700 orth ongrc enuc 

u tin , Texa 78701 

ttn : Mr. Robert Ha tter , Room 600 

Re: Relinqui ·hment ct O il a nd 
rthur llemmi, t al, gent for the 

T itan Re ource L.P Le 
Paragon #299 P ro pect 

·: •• Gentlem n : 

. . . . . . . 
W ith refc renc to o u r p revio u corr e po ndenc and o n e r a tion perta in ing to th captio ned 
O il a nd a Lea c, nclo ed pica e find the fo llo, ing for our file a nd further hand ling: 

l. rtified cop of O il a nd a Lea e da ted J anuary 15, 199 , betv een th . .' tate 
of Texa , acting b and through it gent, r thur Hemm i and H I n nn 
H mmi, hu band and wife; Ro Le onrad and Dia ne on rad , hu band and 
, ife; J r ry ieth a nd Margar t icth, bu band a nd v ifc; J oe ch ro d r a nd 

ai l chro d r , hu band a nd , iC ; da m B rend and 1,t ta Mae Ber nd , 
hu ba nd and , ifc ; Ra H offm a n, Jr. and M 1ra Hoffma n, hu ba nd and, ifc; 
a n d Wad e chrciber , a iogle man, aid gent r eferred to a th o, n r of th 
oil , a nd T ita n Re ource L.P., L cc, co ering 03 acre in /2 c. 2, /2, 
W/4 a nd W/2 /4 ' cc. 3, /2 ec. 4, E/2, le 56 acre in ' corn r c. 5, all 

• cc. 6,7, W/2W/2, E/4 W/4 a nd W/4 /4 . c. , /2 . cc. 1 , all in Blk . 54, 
P L, ulber on oun ty , Texa , , hich ha b en d ul , fil ed und r 

um ber 50552 to be recorded in th Oil and a Record of ul b r on ounty, 
Tcxa. 

2. T ita n Re ource , L.P. h ck o. 1402 ma de pa ab le to th ord r of 
ommi ioner of th e Genera l Land O ffi ce of the ta te of T xa in the amou n t 

of 24,772.50, repre enting paymen t in full of lea c bonu con ideration (1/2 d ue 
the tatc of Texa ) fo r the abo mentioned Oil and Ga Lea e. 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687 0192 • Office (9 15) 682·6612 



ommi. ioner o f the 
General Land Office 
page -2-
February 2, 1998 

3. Titan R ource , L.P. heck o. 1408 mad pa able to th order of 
o mmi ion er of the G neral Land Office of the ' ta tc of T xa in the am ount 

of 125.00, r pre enting the r quired proce ing fc and filin g fee for handling 
thi matter . 

Verbal approva l to the term co er d und r the caption d lea wa gi en on Janua, 8, 199 , 
pur uant to our m e ting , ith r pre entati e of th neral Land Office on Ja nuary 6, 1998. 

P lea e ad i e thi offi ce of th e a igned Mineral umb r for the nclo ed lea e , hen it ha 
be n proce ed a nd dul fil ed in our record . If additional inform ation i r eq uired, pica c 
d o not he itate to contact the under igned. 

•: • :: • T hank ou for 1our continued coopera tion a nd courte in thi m a tter . .... 
.... 
• . . . . 
. . . 

Very trul our 

/pb 

nclo ur 



• 

' 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

January 11, 1999 

Attn: J. Robert Ready 
Titan Resources, LP. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE NO. M-099036 
N/2 of Sec. 2, N/2, SW/4 and W/2 SE/4 of Sec. 3, N/2 of Sec. 4, 
E/2, less 56 acres in SE comer of Sec. 5, All of Sec. 6, All of Sec. 7, 
W/2 W/2, NE/4 NW/4 and NW/4 NE/4 of Sec. 8, N/2 of Sec. 18, PSL 
Culberson County 

Dear Mr. Ready: 

The certified copy of the Relinquishment Act Lease covering the above 
referenced tract has been approved and filed in our records under mineral file 
number M-099036. Please refer to this number in all future correspondence 
concerning the lease. 

Your remittance of $24,897.50, has been applied as the state's portion of the 
bonus, the processing fee and the filing fee. Please let me know if you 
should have any questions. 

s;:E,...J ~--( 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

DR:MT:mrg 

~-------------------------------------- --- -- ---- - -
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Leaae Number Book/Vol Page Entry County I Panah <:tate 

TX299 - 109 - 008 - 000 - 00 76 747 50 4 5 2 CULBERSON TEXA 

Lease Na r,e. Hemmi : State of Texas, e t a l ( see No tes/Remarks ) Leaae Date O 1 / 15 / 9 8 

BLOCK 54 . Public School Land Survey 

Section 21 N/2 

section ) : N/2. SW/ 4 and W/2 SE/4 

Section 4 N/2 

Section 5 E/2, Le•• 56 acre• 1n SE Corner 

Section 6 All 

Section 7 All 

Section 8 W/2 W/2, NE/ 4 NW/4 and NW/4 NE/4 

Section 18 · N/2 

. .. . . ... 
p .. PECT TX299 

t 

P.tyee • 

of Texas 

PARAGON 

• al Land Off ice 
ON . 

n , 
Congress Avenue 
TX 78701 

. ······ • • l 

Legal Deac r iption 

RN - Pe~io d Beg. 01/15/1999 DELAY RENTAL 

l .-

Account Nu .t> r 

1 651.50 

CHECK M 1 0 0 1 2 0 

I N~TRUCTIONS\ n) DE~SITORY You have been designated as depository !or the above described payment Please credit the proceeds 
thereof to tne patt..i~ • named and in the amount• indicated Should any difficulty of any nature ariae. DO NOT RETUFN our check, but 
make the de.,h•it t ~ he credit of the party named 1n a apecial account, and advise us as aoon as poaeible for further instructions 

o:> 
O" 

:.J902065u 
10012 0 
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Le.see Numbe r Book/V, l Entry County I Parish tlltP 

TX299 - 109 008 - 000 - 00 76 747 50452 CULBERSON TX 

L .. ase Na, .. I Hemmi : State of Texas, et al (see No t es /Remarks ) I ,m Dllt• I 01/1 5/ 98 

B :-K 'H Puhl ic School L11c d r ey 

Sec-• I n 

Sect.on 

Secti n 

Section 

Secuon 

Sect,on 

Section 

Section 

.... . . . .. . 

2 

1 

4 

5 

6 

7 

e 
lB 

N/2 

N/1 

N/2 

E/2, 

All 

A 11 

W/2 

N/2 

SW/4 ,\nd W/L SE/4 

Less 56 ac1es in SE Corner 

W/2, NE/4 NW/ 4 md NW/ 4 NE/4 

Legal Descr ipt ion 

•••• . . . 
p s CT TX299 PARAGON IND I AN/ST/FED ~ '---~-

. :: 
.. 
~y · •• -. ... 
• • • St t • o f Texas 

Gen ral Land Offic e • 
1 ~ -
Aust1 , ······ . . 

Congress Avenue 
TX 78701 

RN - Period Beg . 0 1 / 15/2000 DELAY R N~ ~ 
_/ 

As.count Number Amount 

~ 1651 . 50 

CHEC • 1 0 0 7 8 4 

INSTRUCTIONS TO DEl'OSITORY You have been ieeiqnated as depository !or the above 1e11c1thel payment Please c1el1t the proceeds 
th .. teo! Lo Lhl! p,ut1eu named and 111 the amount11 nd1c-ated Shoul 1 my dit!l ulty ol any nature arisl!, DO NOT RETURN ou1 check, but 
make the deposit to the c1ed1t of the pirty llllmed In a sp,,cial ac o;,,rt, IJl'l l 11lvlse us as soon as poa111bl,. for further 1n11tru t,one 

100784 
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Check 11 101839 
Property Id / MMS Eff. Date Recording Information State County/Parish 

TX299 109 008 000 00 01/15/1998 01/27/98 BK 76 PG 747 ENTRY 50452 Texas Culberson 
r--+1 09911Jt, j 

Property Nam e I Lessor 
State of Texas, acting by and through 1ts agent, Arthur Hemm, and Helen Ann Hemm,, hu·,band and wife; Roy Lee Conrady and Diane Conrady, husband 
and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife, Adam Bert!nd and Etta Mae Berend, 
husband and wife, Ray Hofrman, Jr. and Myra Hoffman, hu•,band and wife, and Wade Schreiber, a single man 

Property Legal Description 
BLOCK 54, Public School Lond Survey 

Section 2· N/2 '--:) 

01011e;,1c? 
Section 3: N/2, SW/4 and W/2 SE/4 " Section 4: N/2 ~' Section 5: E/2, Less 56 acres ,n SE Corner cf~ '! Section 6: All ~ -~ \\'., Section 7: All 
Section 8: W/2 W/2, NE/4 NW/4 and NW/4 NE/4 
Section 18: N/2 

Payee Name & Address SSN/ Tax Id Number 
State or Texas, acting by and through the Commissioner or the General Lond Office 
1700 N Congress Avenue Federal Tax Withheld 
Austin, TX 78701 0.00 

Account Number 

Tot,ll Bank Charoes 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (1n mo,ths) Description Due Charges Sub-Type Sub-Id 

01/.L.!iL2001 12 DELAY RENTAL 1651.50 0.00 . . .... .... 
• ••I•,· 0.00 0.00 . . .. -
• '"I 0.00 0.00 . ······ . . 
• I I 0.00 0.00 

• . . . .. 
·:· ,..r 0.00 0.00 

Instructions to del)OSltory: you have been designated as depo54tory for the above described payment(s). Please credit the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any d,ft1culty arise, make the depo54t ,n a spcoal account, and contact us 1mmed1at~ ~ 1 Q 18 3 9 



"' ... ... . .. . . • . . • . ~ 
• . . . . . . . . • . . .... .. • . .. 
• . 



Check # 9900483 
Property Id / MMS. Eff. Date Recording Information State County/Parish 

TX299· l 09-008 000 00 01/15/1998 01/27/98 BK 76 PG 747 ENTRY 50452 Texas Culberson 
M Qq<JQ3t., 

..... 

" . 
Property Name / Lessor 

State of Texas, acting by and through its agent, Arthur Hemml and Helen Ann Hemm1, husband and wife; Roy Lee Conrady and Diane Conrady, husband 

and wife; Jerry Vieth and Margaret Vieth, husband and wife; Joey Schroeder and Gail Schroeder, husband and wife; Adam Berend and Etta Mae Berend, 

husband and wife; Ray Hoffman, Jr. and Myra Hoffman, husband and wife, and Wade Schreiber, a single man 
Property Legal Descript ion 

BLOCK 54, Public School Land Survey 

/ ?!Ace. 
Secllon 2: N/2 
Secllon 3: N/2, SW/4 and W/2 SE/4 

~e,sou. r- c es f ,~ \ Section 4: N/2 -Section 5: E/2, Less 56 acres 1n SE Corner 
Section 6: All 02014230 K SectJon 7: All I ftJ ~I. f>O SectJon 8: W/2 W/2, NE/4 NW/4 and NW/4 NE/4 
Secllon 18. N/2 

Payee Name & Address SSN/Tax Id Number 

State or Texas, acllng by and through the Comm1ss1oner or the General Land omce 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 7870 l 0.00 

Account Number 

Total Bank Charnes 
0.00 

Payment Period Payment Amount Bank Service Property Property • . 
Due Dat e (in months) Description Due Charges Sub-Type Sub-Id •••••• . 

01/ 15/2002 12 DELAY RENTAL 1651.50 0.00 •• • . . . 
• .. . 

I I 0.00 0.00 ~ . 
I C) . 
r' - - , .... : 

I I 0.00 0.00 
·- rTl l"'T" 

.. 
. ' , . 

- 0 .... 
- I -- . • 

I I 0.00 0.00 ' 
. 

-- ...... - . , I 

I I 0.00 0.00 .":' r "! , .... 
' 

Instrucllons to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds l:tle!EIOf tt,. ~ Ii? .11att:)e!!_) 
named and 1n the amounts 1nd1cated. Should any difficulty arise, make the deposit 1n a special account, and contact us 1mmed1ately. ~ ~ U U '+ 0 J 
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