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OIL AND GAS LEASE 

nns AGREEMENT is made and entered Into diis~dayof January 19~ berw«n die Stale ofTcxas, acting by and through its 
agcn~ Irene Cupples, a married woman dealing in her sole and separate property, and Irene Cupples, Independent 
Executr1x of the Estate of Joe T. Rounsaville, dec 1 dof P. 0. Box 1861 1 Pecos, Texas 79772 
------------------------,-;:,--::-----:--,.,.-:-----------------~·said agent 

(Give Permanent Addr<ss) 
herein rcfened to as the owner of che soil (whether one or mon:), and. __ C_l_a~y_J_o_h_n_s_o_n ________________ _ 

(Give Pennanent Address) 
hcrcinafta called Lcsscc. 

I. GRANTING CU.USE. For and in considcmion of die ll110Ullts stated below and of die covenants and agrccmcnts to be paid, kept 111d performed by 
usscc under diis Jcasc. die Stale of Te:us acting by ond through die owner of die soil. hereby gnnts, leases and lets unto Lessee. for die sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power stations. telephone lines and other structures 
thereon, to produce, save, take care of, treat and transpon said products of the lease, the following lands situated in Cu 1 be r son County, State 
of Texas, to-wit: 

Block 106, Public School Land Survey 
Section 3: N/2 
Section 4: S/2 
Section 10: All 
Section 15: All 
Section 22: All 

Block 105, Public 
Section 3: All 
Section 10: All 

School Land Survey 

Refer to Exhibit "A". attached hereto and made a part hereof. for additional lease provisions. 
containing 3 1840 aacs, more or Jess. "The bonus consideration paid for this lease is IS follows: 

••• • • • ••• 

TotheStatcofTexas: Nineteen Thousand Two Hundred and no/lOO's 
Dollars (S_ ) 

To the owner of the soil: Nineteen Thousand Two Hundred and no/100 1 s 
Dollars (S 19 • ) 

Total bonus considcration:rnlrrh--,,;f rrrt..,;y:..·_e_i..,;g:..h_t_T_h...,o,...u_s_a_n_d_F_o_u_r_H_u_n_d_r_e_d_a_n_d_n_o_/_1_0_0_' -•---------------
Dollars (S_:3-:8..c•.:..:::.:.:..:_ ____ J) 

··1· The tr:w.lx>nls consideration paid represents a bonus of __ T;c•:cn;..,,:;a:..:n:..:d:....:;nc:o.,_/..:1.:;0.:;0_'c:•-------~~=-----------
• Dollars(S.,_1~0.,_.0~0~-------~> pcrac:rc.on 3,840 nctlCf'CS . 

• •• • .: .i.• TERM. Subject to the other provisions in this lease, this lease shall be for a term of ff ve (5) vears &om this date 
(hc,ein call~ •primary term•) and IS long thereafter as oil and gas, or either ofthcm. is produced in paying quantities &om said land. 
A, ul<ll'lft "5 lease, die tam "produced in paying quontitics" means that die receipts from die sole or ocher outhorizcd commercial use of die substm>cc(s) covered 
exceed go1 of pocl:c:t opcnlionai expenses for die six mooths lost past. 

• • • • ,0: DELAY RENTALS. If no well is commenced on the leased premises on or befOR one (I) year from this date, this I~ shall k:nninatc, unless • • on (N' befon: such ann · en o ng of the ii or to his _qedit in 
p • '$ - (/ Bank, 

pay or tender t 

lhc 
II or its =son (which shall continue IS die depository n:gudlcss of changes in die owncnhip of 
said land). die 1mO t specified below; In addition. Lcsscc shall pay or tender to die COMMISSIONER OF nm GENERAL LAND OffiCE OF nm ST A TE OF 
TEXAS, AT AUSTIN, 'IEXAS, a like sum on or before said date. Paymmts under this paragraph shall operate as a n:ntaJ and shall cover the privilege of dcfening 
the commencement of a well for one (1) year from said date. Payments under chis paragraph shall be in the following amounts: 

To the owner of the soil: One Thousand Nine Hundred Twenty and no/100 1 s 
Dollus (S 1,920.00 ) 

TothcSt.atcofTexas: One Thousand Nine Hundred Twenty and no/100 1 s 
Dollus (S 1,920.00 

Total Rental: Ih~efi 6bousaod fight Hundred forty and no/100's 
Dollars (S , 4 • 00 

In a like manner and upon like payments or tcnden annually, the commencement of a well may be further deferred for successive periods of one (I) year each during 
the primary term. All payments or lenden of rent.al to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before the rent.al paying date. If Che bank designated in this paragraph (or its successor bank) should cease to exist. suspend business, liquidate, fail or 
be succeeded by another bank., or for any reason fail or refuse IO accept rent.al, Lessee shall not be held in default for failure to make such payments or lenders of 
rental until thirty (30) days after the owner of the soil shall deliver IO L.esscc a proper rtcordable instrument naming another bank as agent to receive such payments 
or tenden. 



4. PRODUCTION ROY AL TIES. Upon production of oil and/or gas. Lessee agrees lo pay or cause to be paid one-half (1/2) of the royaJty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin. Texas. and one-half (lfl) of such royalty to the owner of 

the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the mouth oflhe well and also as all 
condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, shall be 

5/3 2 part of the gross production or the market value thereof, at the option of the owner of the sgil or the Commissioner of the 
General Land Office, such value to be dctcnnined by I) the highest posted price. plus premium, if any. offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons. respectively, of a like type: and gravity in the general an:a where produced and when run. or 2) the highest market price thereof offered or paid in the 
gencnJ an:a where produced and when run., or J) the gross proceeds of the sale therco( whichever is the grcatcr. Lessee agrees that before any gu produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered. The: rc:quircmc:nt that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above:. produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 5/32 part of the gross production or the market value thereof. at the option of the 
owner of the soil or the Commissioner of the General Land Office. such value to be based on the: highest market price paid or offered for gas of comparable quality in 
the gencnJ area where produced and when run, or the gross price paid or offercd to the producer, whichever is the: greater; provided that the maximum pressure base 
in meuwing the gas under this lease shall not ll any time exceed 14.6S pounds per square inch absolute, and the standard base temperature shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the: 
most appro~ed method of testing being used by the industry It the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 part of the residue gas and the: liquid hydrocarbons extracted or the marled value thcreo( at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00-!.) of the total plant 
production ofn:sidue gas attributable to ga.s produced from this lease, and on fifty percent (50%), or that percent acauing to Lessee. whichever is the greater, oflhe 
cot.al planl production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc: ~vered from gas processed 
in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest,. then the: percentage applicable to liquid hydrocarbons shall be fifty percent (SO-!.) or 
the highest percent accruing to a third party processing ga.s through suclt plant under I processing agreement negotiated at ann's length (or if there is no such third 
party. the highest percent then being specified in processing agreements or contracts in the industry), whichever is the grcatc:r. The: respective royalties on residue gas 
and on liquid hydrocarbons shall be dctcnnincd by I) the highest marlcct price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 
been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whether said gas be •casinghead., • •dry.• or any other gas. by fractionating, burning or any other processing shall be 5/32 part of the 
gross production of such products, or the market value thereof. at the option of the owner of the: soil or the Commissioner of the: General Land Office, such market 
value to be detcnnincd as follows: I) on the basis of the highest market price of each product for the same month in which such product Is produced. or 2) on the 
basis.,dr,rce\vcragc: gross sale price: of each produd for the: same month in which such products arc: produced; whichever is the greater . 

• •• • • •z 4'. MrNIMUM ROY ALlY. During any year after the expiration of the primary term of this lease, if this lease: is maintained by production, the: royalties 
paid ufliter dis lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable: on or 
before fie last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount of royalties paid during the 
precfdintt'ear. If Paragraph 3 of this lease docs not specify a delay rcntal amount, then for the purposes of this paragraph, the delay rental amount shall be one 
dollu,iti 4>0) per am: . 

• •:•••I. ROY AL TV IN KIND. Notwithstanding any other provision in this lease, at any time or &om time: to time. the owner of the soil or the Commissioner 
of the (]enenl Land Office may. at the option of either. upon not less than sixty (60) days notice to the: holder of the lease, require that the payment of any royalties 
accruing tf\,SUch royalty owner under this lease be made: in kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in 
Jdn8J:MIPQot diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or implied, 
under this lease. 

7. NO DEDUCTIONS. Lessee agr<cs that ail royaitics accruing under this lease (including those paid in kind) shell be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise malcing lhe oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements for severance taxes and 
production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable: on any ga.s as may represent this lc:asc:'s proportionate share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the: owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle: gas for ga.s lift. purposes on the leased premises or for injection into any oil or gas producing 
fonnation underlying the leased pn:mises after the liquid hydrocarbons contained in the ga.s have been removed; no royalties shall be payable on the recycled gas 
unlil it is produced and sold or used by Lessee in I manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALlY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the: General Land Office at Austin, 
Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be m provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due 
and must be received in the General Land Office on or before the Sth day of the seoond month succeeding the month of production, and royalty on gas is due: and 
must be received In the General Land Office on or before the ISth day of the scc.ond month succeeding the month of production, accompanied by the affidavit of the 
owner, manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amount and disposilion of 
all oil and gas produced and the marlcet value of the oil and gas. IOgether with a copy of all documents, records or repons confirming the: gross production, disposition 



ond market value Including gas ll1Cter reodings, pipeline r=:lpts, gas line reoeipes 111<1 other checla or mcmonnda of omoont produced 111<1 put Into pipelines, ranks, 
or pools m,d ga lines or gas SUJnge, llld ony other rq,orts or ra:onls which 1he Ocncnl Land Office may n,quiro ID verify 1he gross production, disposition llld 
mar1cd •llue. In Ill cases die lllthority of I nwiagcr or 1gent ID ICI lbr 1he Lessee bcn:ln must be filed In 1he Ocncnl Land Office. EAch royllty payment shlll be 
ICCOfflPIOlcd by 1<:bcck stub, ,cbedulc:, IUIMUII)' or other mnlUancc llh-lce showing by 1he assigned Ocncnl Lond Office lease n ... ber 1he IIIIOUllt of royllty being 
paid oneoch lease. lfLesscc poys blsroylltyon or before thirty(30) days lftcrlhe roylltypaymentWIS due. lhen Lessee owes 1pcnalty ofS%on 1he roylltyor 
$2S.OO, ""lcbevcr Is grwa. A royllty payment which Is OYcr tbirty (30) days Im shlll lCaUC I pcnllty of 10% oflhe royllty due or $25.00 whlcbcver ls gr<ller. 
In ldditlon ID I penllty, roylltics shlll lCallC Interest 111 nte of 12% per year; such Interest will begin 11CaUlng when 1he royllty Is sixty (60) days OYcrdue. 
Affidavits ond supporting doamlents which llfC not filed when due sblll Incur I pcnalty In lft llllOWII set by 1he Ocncnl Land Office ldmlnistrlllve rule which Is 
effec:sivc on 1he date when die lllidnits or suppor1ing documents wcrc due. The Lesscc shlll bear Ill responsibility for paying or CIUSlng royllties ID be paid as 
prescribed by 1he due dllc provided bcn:in. l'lymcnt oflhe dcllnqucncy penalty shill in DO way operate ID prohibit 1he Sate~ right offorfciture IS provided by law 
nor ICI ID postpone the dllc .. which royllties were origlnllly due. The lbovc pcnllty provisions shlll not IPPIY in cases oftitle dispute IS ID 1he Sate's portion of 
the royllty or ID thal portion oflhe royllty In dispute IS ID fair market vllue. 

10. (A) RESERVFS, CONTRACTS AND ornER RECORDS. Lessee shlll m,nullly furnish 1he Commissioner oflhe Gcnenl Lond Office with 
its best possible cstlmatc of oil llld gu n:scm:s underlying this lease or IIIOClble ID this lease 1nd shill furnish slid Commissioner with copies of Ill conlrlCIS undc:r 
which gas Is sold or processed and 111 subsequent llgl<ClllCIIIS llld lmClldmmts ID such conlrlCIS within thirty (30) days lfter entering Into or malcing such conlrlCIS, 
qn,emc:nts or lmCndmcnts. Such conlrlCIS 1nd llgl<CIIICIIIS when reoeivcd by 1he Ocncnl Lond Office shill be held In confidence by 1he Generll Land Office unless 
otherwise lllllhorized by Lessee. All other conlrlCIS and toeon!s pertaining ID 1he production. tnnsportatioo, slie and marketing of the oil 1nd gas produced on said 
pmniscs. lndudlng 1he boob ond IICCOUIIIS, receipts 111d discharges of 111 wells, tanks, pools, mctm, Ind pipelines shlll It Ill times be subject ID Inspection and 
ex1111inlllon by the Commissioner of the Genc:rll Land Office, 1he Attomcy Gcnenl, 1he Clovcmor, or 1he rcprcsentllive of ony of them. 

(B) PERMITS, DRIUJNO RECORDS. Written notice of Ill opc:ntions on this lease shill be submitted ID 1he Commissioner of Uic Ocncn1 
Land Office by Lesscc or open,tor liYC (SJ days befor< spud date, wodtovcr, l"C-ffltty, temporlly IINlndonmcnt or plug ond lbllldonment of ony 1'011 or 1'Clls. Such 
wriUcn notice to 1he Ocncnl Land OlfJCC shlll lncludc copies ofRailrold Commission forms fur appliellion ID drill. Copies ofwell l<Stl, cornpletion rcports lftd 
plugging rq,orts shlll be supplied to the Gcnenl Land Office II the time they ue filed with 1he Tcns Railrold Commission. All "l'Plications, permits, reports or 
other filings thll n:fcn:nc:c this lease or 1ny specific well on lhe leased pmnlscs llld thll llfC submitted ID 1he Tcns Railrold Commission or ony other govcmmcntll 
1gcncy shill Include 1he word "Sate" in the title. Additionally, in ICCordancc with Railrold Commission rules, 1ny signagc on 1he leased prcmlscs for 1he purpose of 
identifying wells, tl1lk batteries or otbc:r associated lmpnncments ID 1he land a,ust llso include lhe 'MJ<d "State.• Lesscc shill supply 1he Ocncnl Land Office with 
my records, IIICIIIOtllldo, IICCO<dS, n:ports, cuttings llld oorcs, or other lnfonmtioa n:laive to 1he opentlon of the llboYe-dcscribc pranlscs, whlcb may be 
n:qucstod by 1he Geoc:rll Land Office, in ldditlon ID toosc bcn:ln cxp,ossly provided lbr. l..cssce shlll bne 1n elcctricll 1nd/or ndiolClivity survey mlde oo the 
borc-l>ole scc:tion, from the hue oflhe surDCC CISing ID the 1Dt11 depth of....U, ohll wdls drilled on 1he lbove dcsaibed pn:mlscs ond shlll tnlnSmit I true copy of 
1he logofeoch surveyonacb well ID lheGeoc:rll Land Office within lift=t (IS) days lftcrlhe moldng of slid survey. 

(C) PENALTIES. Lesscc shill Incur I pcnllty whcnevc:r n:ports, documents or other matcrills 1n: not filed in 1he Ocncnl Lond Olf,cc when 
due. Tbc pcnalty for lite filing shlll be set by 1he Generll Land Office ldmlnistntive rule which ls effcctlvc on 1he dltc when the materials wen: due in 1he Ocncnl 
Land Ollicc. 

11. DRY HOLEICESSA TION OF PRODUCTION DURJNO PRIMARY TERM. II; during 1he primary tmn hereof 1nd prior ID discovery 1nd production 
of oil or gas on slid lond, Lesscc should drill I dry hole or holes lhen:on, or if during 1he primary tmn hen:of 1nd Iller 1he discovery lftd ICIUII production of oil or 
gas lrom lhe leased pmnlscs such production lhen:of should cease from my CIUSC, this lease shlll not tmnlnm If on or before 1he explntlon of sixty (60) days from 
dole ~letion of slid dry hole orCCISlllon of production Lessee commences ldditionll drilling ormvodlng opentioos then:on, or poys orlaldcn the next 
llllrtU&I.....,.;...,,.. in 1he ume ,,.._ IS provided in this lease. u; during 1he IISI yair of lhe primary tmn or within sixty (60) days prior thereto, a dry hole be 
cornptoeoct...S lb11odoocd, oclhe production of oil oc gas should cease for Ill}' CIIISe, Lesscc'I rigbts shill n:maln in full fon:c Ind cflcc:t without filrthc:ropenllons 
until ihccltphtion oflhe primary tmn; llld lfLesscc hlS not n:s..ucd production in paying quantities II lhe cxpir>lioo oflhe primary tam, Lessee may maintain this 
lease by,conducting ldditionll drilling or n:wortlng opentions pumw,t ID Pu.gnph 13, using the explntlon of lhe primary tmn IS 1he date of CCISlllon of 
~ hrognph 13. Should the lint well or my subsequent ... 11 drilled on 1he lbove descn1>cd llftd be completed IS I shut-In oil or gas ... 11 within the 
~bcn:o(Lesscc may-paymentoflhe 1n11ull n:ntll In 1he same 11111,neus provided bcn:in on or before 1he n:ntll paying date following the 
expiration o(sixty (60) days liom 1he dole of cornplctloa of such shut-In oil or gas 1'011 ond upon 1he failure ID make such pl)"DICIII, this lelse shlll lpso flCtO · 
~'If• 1he expiration oflhe primary tmn or my - tbcrcafteu shut-in oil or gas ... 111s located on 1he leased pmnlscs, p<)'111ClltS may be mlde In 
"""""-with 1he shut-In provisions bcn:o( 

. -. .. 
•!•••ti· DRllllNO AND REWORKINO AT EXPIRATION OF PRIMARY TERM. I( "'1he cxpntioo of lhe primary tam, neither oil nor gas ls being .... -

produced on slid land, but Lessee Is 1hen eng1ged In drilling e< rew<Jrtlng openotions lhen:on, this lease shill n:main In force so long IS opentlons on slid well or for 
drilling or mvodlng of 1ny ldditionll well ue prosecuted In good faith lftd In womnanlike manner without lntenuptions lotlling more thlft sixty (60) days during 
my one such openlioa, llld lflhey n:sult in 1he production of oll lrld/or ps, so long tbcn:after as oil and/or gas Is produced in piylng quantities from slid land, or 
payment of shut-in oil or g1S well royllties or compensltory "')'Illies Is mlde IS provided in this lease. 

13. CESSATION, DRIUJNO, AND REWORKJNO. II; llflct the explntlon of lhe primary tmn, production of oil or gas from 1he leased pmnlses, Iller 
once obtained, should CC1SC from Ill)' CIUSC, this lelse shill not terminate lfLesscc c:ommenocs lddiUonll drilling or n:worl<lng opc:ntions within sixty (60) days 
lfter such CCSSllion, lftd this lease shill n:maln In lull fon:e Ind effed for so long IS such opentions continue in good faith llld In worbnudib: manner without 
intanJptions lotlling more thin sixty (60) days. If such drilling or mw,mng opcn,tions n:sult in 1he production of oil or gas, 1he lease shlll n:main In full fon:c 1nd 
effect for so long IS oil or g1S Is produced from the leased pn:mlscs in P1Ying quantities or payment of shut-In oil or gas 'WCII roylltics or pll)'fflCllt of compensatory 
royllUes ls mlde IS provided hen:ln ons provided by IIW. If the drilling or mvodlng openllons n:sult In 1he completion oh well IS I dry hole, die lease will not 
tenninlle lflhe Lessee c:ommcnccs ldditionll drilling or n:wor'<ing open,tions within sixty (60) days lfter 1he completion of the well as a dry hole, lftd this lease 
shlll remain In effeotso long IS Lesscc continues drilling or-1<1ng openllons In good faith ond In I womnanlilce mannc:rwlthout lntenuptions lotlllng mon: 
thin sixty (60) days. Lessee shlll give written notice ID the Generll Land Office within thirty (30) days of my CCSSlllon of production. 

14. SHUT-IN ROYALTIES. For purposes of this pmgnph, "well" fflClftS my well thalhlS been assigned a well nmnberby the s11tc lgCftCy having 
jurisdiction over the production of oil llld gas. IC"' ony- lfterlhe cxplruion oflhe primary tam oh lease that, until being shut in, WIS being maintained In 
force ond effect, 1 well coplble of producing oil or gu In paying qllllllitlcs Is IOCltcd on lhe leased pn:miscs, but oil or gas Is not being produced for IICk of sultlble 
production f1ellities or IICk of I sultable IDIIUI, 1hen Lessee m1y pay IS I shut-in oil or gu royllty 1n lllllOWlt cqull ID double the m,null n:ntll provided In 1he 
lease, but not less thlft $1,200 1 yair for Olcb well Clplble of producing oil or gas In paying qU1Dtitics. If Pu.gnph 3 of this lease does not specify I delay n:ntll 
IIIIOun~ 1hen for 1he purposes of this pu.gnph, 1he delay n:ntll omoont shill be one doll1r (Sl.00) per ICn:. To be effective, cscb initill shut-in oil or gos royllty 



must be paid on or bcfon:: (I) the expiration of the primary tcnn. (2) 60 days aft.er the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days 
aflc:r Lessee compleics a drilling or RWOrking opcr1tion in KCOrdancc with the lease provisions; whichever date is latcsL Such payment shall be made one-half (lf2) 
to the Commissioner of the General Land Office and one-half (lf2) to the owner of the soil. If the shut·in oil or gas royalty is paid, the lease shall be considered to be 
a producing lease and the payment shall extend the lenn of the lease for a period of one year from the end of the primary term. or from the first day of the month 
following the month in which production CCMCd. and, after that,, if no suitable production facilities or suitable marlc:ct for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) yeu by paying the same amount each yeu on or before the expintion of each shut·in yeu. 

IS. COMPENSATORY ROY AL TIES. I~ during the period the lease is kept in effect by pl)'fflCnl of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (l,000) feet of the lea.sed premises and completed in the same producing reservoir, or in any 
case in which drainage is occwring. the right 10 continue 10 maintain the lcn: by paying the shut.ul oil or gas royalty shall cease, but the lease shall remain effective 
for chc remainder of the year for which the royalty bas been paid. The Lessee may maintain the lease for four more successive ycan: by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory royalty ls to be paid monthly, one·half (lf2) to the Commissioner of the 
General Land Office and onc..Jialf (lf2) to the owner of the soil, beginning on or before the la.st day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or thal is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. 
Jfthc compensatory royalty paid in any 12-month period is in an amount Jess than the annual shut·in oil or gas royalty, Lessee shall pay an amounl equal to the 
difference within thirty (30) days from the end of the 12--month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of rea.sonable development nor the obligation to drill offset 
wens as provided in Texas Natural Resources Code 52.173; however, al the detennination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RET AlNED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudcnl operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then lenninate 
as to all of the leased premises, EXCEPT(l) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres sunounding each gas well 
capable of producing in paying quantities (including a shut·in oil or gas well as provided in Puagraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texa.s Natural Resources Code 52.1 SI· 
52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other government.al authority havingjwisdiction. If at any time after the effective 
date of the partial tenninalion provisions hereof,. the applicable field rules arc changed or the well or wells located thereon arc reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the lennination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with casements and rights-of.way for existing 
roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof(•the retained lands•), for access to and from the 

incd lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

terminate as to all dcp o de th drilled (hereinafter •deeper depths•) in each wcll Jocatcd angraph 16 (A) 
abovq ualcss on or before two (2) years after the primary or extcn e one alf (1/2) of the bonus originally paid as 

• 

• 
• • • (C) IOENTIFICA TION AND FIUNG. The surface aacage rcWncd hereunder as to each well shall, as nearly a prxtical, be in the fonn of a square with 

the ~J~"'tcd in the ocnter thcrco~ or such other shape as may be approved by the Corrunissioncr of the Gcncral Land Office. Within thiny (30) days after partial 
termination of this lease as provided bcrcin. Lessee shall execute and record a release or releases containing a satisfactory legal description of the aacage and/or 
~ i,:taincd hereunder. The rccotded n:lcasc, or a certified copy of same, shall be filed in the Gcncnl Land Office, accompanied by lhc filing fee prescribed 
by the.General Land Office rules in efJ'Cd on the date the release is filed. If Lessee fails or refuses to execute and record such rel~ or releases within ninety (90) 
days after being requested to do so by the OcncraJ Land Office, then the Commissioner Ill his sole discretion may designate by written instrument the acreage M4.le+ 
d,,.11, M! released hereunder and record such instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the 
c;a;ra1 tlnd Office and such designation shall be binding upon l...essec for all purposes. 

17. OFFSET WEU.S. Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-desaibed land from being drained. Lessee, sublcsscc, receiver or other agent in conttol of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
dnined by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the delennination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory panmetcrs satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort., Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee Is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking opcntions or production of oil 
or gas. 



19. W ARR.At,rN CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the teased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface est.ale in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bean to the entire undivided surface estate and the royalties and rent.al herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office, Lessee or his authorized represcntnive must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tcnn, a ponion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approvtd by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151·52.154, or 
if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total amount described herein, 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. sum:ndered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary tcnn shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit. or, if after the expiration of the primary tcnn, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for watcrflood operations 
without the prior consent of the owner of the soil. 

22. AtrrHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, 
livestock and crops on said land. 

23. PIPELINE DEPTH. When r<qucsled by lhe owner of lhe soil, Lessee shall bury its pipelines below plow deplh. 

24. WEll LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

2.5. POI.LtmON. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
f~going. pollution of coastal wetlands, natural waterways. rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means 11 its disposal to recapture all escaped hydrocarbons or other 
pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush. sump, and drainage pits 
and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lcsscc shall fill and level all 
slush pits and ccllan and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises t;c of all rubbish, cans. bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condft¥J'1Jvi8 contours as is practicable. Tanks and equipment will be kept pain1ed and presentable. 

··a· • • • 2f· REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee gn the leased premises, including the right to draw and remove casing, within one hundred twcnl)' (120) days &ft.er the expiration or the tennination of this 
I~ unln5 the owner of the soil grants Lessee an extension of this 120-day period. However, Lcsscc may not remove casing from any well capable or producing oil 
and lffinj-ying quantilies. Additionally, Lcsscc may not draw and remove casing until after thirty (JO) days \mtten notice to the Commissioner of the General 
Land otf.ce and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 
und,,.111 • .:ms of this paragraph.. 

• • 
• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to this 

JelJUll~'le assigned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisccs, legal representatives, successors 
and lssign! However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
mid estates of Lessee, impair the effectiveness of any payment made by I..essce or impair the effectiveness of any act performed by Lessee. And no change or 
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days aft.er the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership,_ including the original recorded munimcnts or title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this leasc shall, to the ex.tent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according IO the area of each, and railurc by one or more or them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignee docs not file a 
ecrtified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the St.ate by the original lessee or any 
prior assignee of the lease, including any liabilities to the St.ate for unpaid royalties. 

(B) ASSIGNMENf LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the oWPer of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the lime of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(]) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 



(6) a fiduciary for the owner of the soil; including but not limited lo a guardian, trostee, executor, administrator, n::cciver. or conservator ror the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions conWned in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered., the delay rental due under this lease shall be reduced 
by (he proportion that the surrendered acreage bean to the acreage which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have acaued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded., must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lca.sc shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

JO. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including the 
statement of the true consideration to be paid ror the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DtrrY. The owner of the soil owes the State a fiduciary duty and must fully dis"close any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 

interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
raith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct inronnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or If this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeirurc by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a 
forfc:irure, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 
by this lease io sec;::ure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
State, in addition to the lien provided by Texas Natural Resources Code S2.136 and any other applicable statutory lien, an express contractual lien on and security 
interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds arc held by Lessee or by a third pany, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
sue~ ~ mincnls in order to sceurc the payment of all royalties or other amounts due or to become due under this lea.sc and to secure payment of any damages or 
loss ~aM;sor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
fo~.twith or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Comft"flssicl.er may require Lessee to execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby 
reprcstnts that there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of 
thit leuet Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
here.; •• • 

• •: • ··~4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or miaeral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board an4tthe Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
c.&1:• ~ S 1-S2.IS3. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code S2. J S2. 

35. rNDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental hann, for which recovery of damages is sought, including, bul nol limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including anomeys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or omis1ion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEl'T AS OTIIERWISE EXPRESSLY LIMITED HEREIN, ALL OF TIIE INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER TIIE TERMS OF nns AGREEMENT SHALL BE WITHOUT LIMITS AND wmtOUT REGARD TO 
TIIE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDITIONS),STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TIIE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



J6. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards lo prevenl contamination or pollution of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium 
in, on, or under, the lea.scd premises, by any wa.ste, pollutant., or conwninant Lessee shall not bring or permit to remain on the lea.sed premises any a.sbcstos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wa.stcs, hazardous materials, hazardous substances (a.s the tcnn .. Hazardous 
Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, ct seq.), or toxic 
substances under any federal, state, or local l1w or regulation \Hazardous Materials"), except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usuaJ manner and quantities. LESS[E•S VIOL.A TION OF TIIE FOREGOlNG PROHIBITION 
SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SIIALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND TIIE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TIIE FOREGOING PROHIBITION OR (II) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANY IIAZARDOUS MA TE RIALS ON, 
UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY IIAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OFTIIE LEASED PREMISES IN CONFORMANCE wm1 THE REQUIREMENTS OF APPLICABLE LA w. THIS 
INDEMNIFICATION AND ASSUMPTION SIIALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANV OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SIIALL IMMEDIATELY GIVE THE STATE OF 
TEXAS AND TIIE OWNER OF TIIE SOIL WRITTEN NOTICE OF ANY BREAOI OR SUSPECTED BREACH OF nus PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY IIAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENT AL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WIIIOI MAY AFFECT TIIE LEASED PREMISES. TIIE OBLIGATIONS OF LESSEE 
HEREUNDER SIIALL SURVIVE TIIE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TIHS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act., and other applicable statutes 1nd amendments thereto, and if any provision in this lea.se docs not conform 10 these statutes, the statutes will 
prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
General Land Office of the State of Texas. Once the filing requirements found in Pll'l.graph 39 of this lca.se have been satisfied. the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Ocrlc. in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lca.se (which is made and certified by the County Oerk from his rccords) is filed in the General Land Office in accordance with 
Texas Natural Resources Code 52.183. AdditionaJly, this lease shall not be binding upon the State unless it recites the actual and true consideralion paid or promised 
for execution of this lease. The bonus due the St.ate and the prescribed filing fee shall accompany such certified copy to the General Land Office . 

• •• • • • ••• . ··z·. •• • TITLE: ____ ~-,m...l--------
DATE:._.:_/-,_/_f-_-%:.._'3 _____ _ • 

• •• • • • •••• 
ST A"'1'lP 4'EXAS 

BY~~/"~/ 
Jndi,.~! and as age~t;;,ofrda.s, I rene Cupp 1 es , 
a marrie"d woman dealing in her sole and separate property 
Dalee:_-----------------

STA TE OF TEXAS 

BY.: ________________ _ 
Individually and a.s agent for the Stale ofTexa.s 

Dale.:_-----------------

Irene Cupples, lndependen1 
Rounsaville, deceased 

Oak:. ________________ _ 

ST ATE OF TEXAS 

BY:. _______________ _ 
lndividuaJly and a.s agent for the Stale ofTexu 

Date:. ________________ _ 



·. 
STATE OF __________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNlYOF __________ _ 

Bcfon: me, !he undersigned authority, on this day personally--·---------------------

tnowa ra me ra be the pffl<HlS whose names ue subscribed ra the furqoing lnstnnneri~ and ocl:nowlodgod ID me that !hey excaitcd the same for the purposes and 
considcntion th=in expressed. 

Given under my band and seal or office this thc, _______ ,day of ______________ ~t9. _____ . 

Notary Public in ond for _________ _ 

STATEOf_T~EX::;;,:AS=---'------- (INDIVIDUALACKNOWIH>GMENT) 

co,~-oF ~ .. ,, ·' • u,,,.11 ~ Cd 

Before me, the undersigned authority, on this day personally oppcarod __ C_l_a-'y_Jd_h_n_s_o_n ______________ _ 

known 10 me ra be the pffl<HlS whose names ue subscribed ID the begoing 1nstnuncn1, and ldcnowlodgod ra me that !hey excaitcd the same for the purposes ond 
consideration therein expressed. 

Notary Public 
ST A TE OF TEXAS 

STATEOF_;_T~E~XA~S'---------­

COUNlYOF e.~-.. 
(INDMDUAL ACKNOWLEDGMENT) 

• •ieforc me. the undersigned authority, on this day personally appcared __ l r...;e_n_e_C-'up"p_l_e_s-',_a_m_a_r_r_i_e_d_w_o_m_a_n_d_e_a_l _i n-'g'-i_n_h_e_r __ 
•.tQl! and separate property 

(INDMDUALACKNOWIH>GMENT) 

Before me, the undersigned authority, on this day personally appeared Irene Cupp 1 es, Independent Execut;rf x of the 
Estate of Joe T. Rounsaville deceased 

l:nowu ID me ID be the pmons whose names ue subscribed ra the foregoing instrumcn~ and 1eknowlodgod ra me that !hey cxcaitcd the same for the purposes and 
consideration therein exprcssc:d. 
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EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above. 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells . 

2. Lessee shall pay to the owners of the surface estate, and such owne~s successors and assigns, a 
reasonable amount for all damages of every kind caused by operations conducted under or by 
authority of this lease. 

3. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface· of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owne~s lands. Lessee agrees that 
it will keep location sites free and clear of all trash. 

4. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

1 
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EXHIBIT "A" continued 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

5. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 
question. 

6. Notwithstanding any of the other provisions hereof, this lease covers only oil, gas and associated 
hydrocarbons produced with oil and gas in liquid or gaseous form, as well as carbon dioxide, and all 
references to other minerals contained in this lease shall be deemed to refer only to such 
hydrocarbons and carbon dioxide, and not to any other minerals. 

7. In the event Lessee shall obtain full approval to plug and abandon any well drilled pursuant to the 
terms of this lease, in accordance with the terms of any operating agreement or other agreement 
pertaining to Lessee's operations on the leased premises, Lessor shall have the right and the option to 
take over such well for the sole purpose of recompleting such well as a water supply well. Should 
Lessor elect to take over any well pursuant to the terms of this paragraph, Lessor agrees to indemnify, 
defend and hold harmless Lessee from any and all liability, claims or causes of action, including 
attorney's fees, arising therefrom, and Lessor further agrees to execute a written agreement 
evidencing same upon request by Lessee. 

SIGNED FOR IDENTIFICATION: 

·····='::::~!.::!!:!::..,_-/:2~~~~::!,::!,~:::::,~-:-::,--~-
• • Individually and as t for the State of Texas, 

Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

2 
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FILED FOR RECORD STATE OF TEXAS 

AT /.' 2 0 O'CLOCK ,.0 
ONTHE/'IKOAYOF -/au, 
A.0.192%_, 

M COUNTY OF CULBERSON 
I h-by c.rtlfy that lhia lna1rument .,.. ALEO on 
the date end 111 ltle ttrM stamped hereon by me 
end WU duly RECORDED In lhe Volumti and 
Pege of the Records 
or Culberson COW1ty, Te•as. 

r:10~~ 
COUNTY ClERK. CU.BERSON COUNTY, TEXAS 

. ,,, r--t.f/;,~ 'fYJ-!~ 
~V~ ~~NTY Q.E;K..t ' 
~~ CULBERSON COUNTY. TEXAS 

BV~~~ 
OEPUTY 

VOL. ___ _ PA.GE ___ _ 

RECORDED _______ _ 

THEBTATEOFTEXAS I 

COUNTY OF CULBERSON I L Unda Urlaa.Clttkofthe County COttrt In and 
for aid Comit1 and~ do ~elftify thal. the foreroln1 la a true and ., I 
~., 0tJ&qs.Le,·s" dotacl 'I (- /~ 

/'7'7 I·'? -~-........... u,~ltf'~o1 ff«· 
tLZ.£...at - £'0 DdwOn"IFUeN~ ~;J ,:: _.2...... .tobe 
ncordedtathe 1),, (' Ga ;s; R«on:t,orCalbcnoaeoontr. ,.._ 
/f/4°:.!:,n"ifk:hand•ndoffic~:~VanHom.thfa 
___/ ' /f' , LINDA URIAS.COUNTY CLERK 
~<C 1/f f?z/t> • Drpvty. CULBERSON COUNTY, TEXAS. 
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TITAN RESOURCES, L.P . / 
ACQUISITION CHECKING V 

C'OMM ISSIO l:.R OI HI E GI NI RA! l A DOH IC'l:. 
PARAGON 11299 Lea~e Bonus 

... . . . ... .... . . . .. . 
... 
• • • .... 
..... : 
• • 

heck mg ..... : . 
l case Bonus 

l case Bonus due the ':)tJte 
of r cxJs for Oil Jnd uJs 
LeJsc dated O I O I 98 
bct\\CCn the Swte ofTe,as, 
by Irene Cupples, a married 
,,oman, dealing an her sole 
and separate propen:,; and 
as Independent E\ecutm 
of the E state ot Joe r 
Rounsa, Ille. deed . Agent, 
rcftrrcd to as O\\ ncr of the 
soil . as Lessor, Jnd C la} 
Johnson. Lessee, co,cring 
3840 acres an 1 Sec '. 
S1Sec 4, Jll'>ec I0,15, 
22, Blk Io<,, PSL. >\II 5ec 
J, I 0, Blk I 05 P'>L. JII 
an Culberson ( ount\ , J"\ 

1114 96 gap~,~}!4 
9'02

1

4559 

19.200 ()() 



TITANRESOURCES,LP 
ACQUISITION CHECKING 

COMMISSIO ER Of- Till GE l·RAL l A D OfflCH 
PA RAGO 1#299 GLO r tltng & Processing I ees r,ltng I cc and Processing r cc 

due the State of Te"l:as for 

. .. . . . .. ... .... . . .. . 
... . . . ... . . 
..... : 
• • 

~hed..mg ..... : . .. 

Otl and Gus L case dated 
O I O I 9b bemccn the State 
of Texas, by Irene Cupples, 
J marncd woman, deal mg 
tn her sole and separate 
property and as Independent 
I ,ccu1r1, of the Lstatc of Joe 
I Rounsa, tile, deed , \gent 
referred to as O\\ ner of the 
sotl, as l cssor, and Clay 
Johnson. Lessee co, cnng 
3640 acres in 2 Sec '. 
S 2 Sec. 4, all Sec IO I , 
22, Blk 106, PSL, All Sec 
J,10, Blk 105, P\L, 
Culberson County, Texas. 

Ftlmg and Processing fee 

I 14 98 

9802 

125 00 
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I TrrAN REsoURcES. L.P. 

Janu ary 15, 199 

ommi io ner of the 

G n ral La nd Office 
tephen F. 

1700 o rth 
u tin , Te 'a 

u tin Building 
on gre v nu 

7 70 1 

ttn : Mr. Ro be rt H a tt r , Room 600 

R e: c t Oi l and Ga dated January l , 199 
p a rate 

E ta t of Jo 

G n tl m en : 

W ith r fer nee t o our previou corr pond nee a nd con er a t ion p rtaining to the cap tion d 
Oi l a nd Ga Lea c, enclo cd pica e find th e fo llo, ing for . ou r fil e and furth er ha ndling: 

I. rtifi d o p ' of ii a nd a Lea d a ted January I, 1998, betwe n the . ' tat 
of T a , ac ting b. a nd through it g n t, I r nc ' upp le , a m arri d " om an 
dea ling in h er o l a nd para te prop rty, and lren ' uppl , Ind p ndent 
• x cut rix of th • ta te o f Joe T. Roun 'a illc, deceased , . aid g nt ref rred to 

a th o, ner of the ·oil, a nd T itan Re o ur e , L.P., c s , co r ing 3840 acre , 
in /2 .. ' cc. , '/2 :cc. 4, a ll ,'cc. 10, 15,22, Bil . 106, P ' L ; 11 e . , 10 , Bil . 105, 

ul ber 0 11 ount , Texa ·, which ha been duly fil ed under I rl ' 
68 to be r co rded in the Oil and Ga · R cord of 'ul be r" on 

o unt , Texa . 

2. Tita n R e ·ourcc , L.P. h cl o. 13 14 ma de payab l to the order of 
ommi ion r of the cnera l and ffi c o f the , ' ta t of Tex a in th e amount 

of 19,200.00, r epre enting pa m ent in full of lea e bonu. con ideration (1/2 du 
the ta te o f Texa ) for th e abo c mentio ned Oi l and Ga Lea . 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax . (915) 607-0192 • Office (915) 602-6612 
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Commissioner of the 
General Land Office 
page -2-
January 15, 1998 

3. Titan Resources, L.P. Check No. 1316 made payable to the order of 
Commissioner of the General Land Office of the State of Texas in the amount 
of $125.00, representing the required processing fee and filing fee for handling 
this matter. 

Verbal approval to the terms covered under the captioned lease was given on January 8, 1998, 
pursuant to our meeting with representatives of the General Land Office on January 6, 1998. 

Please advise this office of the assigned Mineral Number for the enclosed lease when it has 
been processed and duly filed in your records. If additional information is required, please 
do not hesitate to contact the undersigned. 

Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

/pb 

Enclosures 
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I TITAN REsoURCES, L.T::,:·1:rr:·, 
-'lft,"]!t.,, ..... 

' f ( •I --. 'I 

November21, 1997 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Ave. 
Austin, Texas 78701-1495 

Attn: Mr. Drew Reid 

Re: Approval of Oil and Gas L,~e:!a~se:,;-~=lll_lJ~ 
10, 320 acres, more or le , ulberson C nty, Texas 

Gentlemen: 

. f',-1 I: I •, 
'' ; ··~ .. · .. : ; . '· 

Clay Johnson, a lease broker performing work for Titan Resources, L.P., has entered into agreement with 
Irene Cupples, owner of the soil of certain Relinquishment Act lands in Culberson County, Texas. By this 
letter we describe the lease terms which have been negotiated and agreed to by the subject parties, and we 
submit these terms for your approval. 

1 he parties have agreed to pay and/or accept bonus consideration in the amount of $10.00 per acre and 
delay rentals in the amount of $1.00 per acre per year, the total of such sums to be paid 1/2 to the State of 
I exas and 1/2 to the owner of the soil. The primary term of the lease shall be 5 years. The royalty to be 
;,:iid shall be a 1/8 part of the substances subject to the lease. The form of the lease is the September 1997 
Relinquishment Act Lease Form, as amended by certain changes to the form including a rider containing 
additional lease provisions. 

This transaction encompasses a total of 10,320 acres, more or less, which lands shall be divided into 5 
separate leases, each covering the following described lands: 

LEASE 1 
Block 107, Public School Land Survey 
Section 14: N/2 320 acres 
(bonus= 320 ac x $10/ac = $3,200 total; $1,600 owner of soil, $1,600 State of Texas 

LEASE2 
Block I 04, Public School Land Survey 
Section 3: E/2 E/2 160 acres 
Section I 0: E/2 E/2 160 acres 
Section 14: All 640 acres 
Section 15: E/2 E/2 E/2 80 acres 
(bonus = 1,400 ac x $10/ac = $10,400 total; $5,200 owner of soil, $5,200 State of Texas 

500 W. Texas • Suite 500 • Midland, Texas 79701 • Fax: (915) 687-0192 • Office: (915) 682-6612 



Texas General Land Office 
November 21, 1997 

LEASE3 
Block 108, Public School Land Survey 
Section 22: All 640 acres 
Section 23: All 640 acres 
Section 24: All 640 acres 

Page2 

(bonus= 1,920 ac x $10/ac = $19,200 total; $9,600 owner of soil, $9,600 State ofTexas 

LEASE4 
Block 106, Public School Land Survey 
Section 10: All 640 acres 
Section 15: All 640 acres 
Section 22: All 640 acres 
Block 105, Public School Land Survey 
Section 3: All 640 acres 
Section 10: All 640 acres 
(bonus= 3,200 ac x $10/ac = $32,000 total; $16,000 owner of soil, $16,000 State of Texas 

LEASES 
Block 105, Public School Land Survey 
Section 5: All 640 acres 
Section 8: All 640 acres 
Section 17: All 640 acres 
Section 18: All 640 acres 
Section 19: All 640 acres 
Section 20: All 640 acres 
(bonus= 3,840 ac x $10/ac = $38,400 total; $19,200 owner of soil, $19,200 State of Texas 

TOTAL BONUS PAID FOR LEASES 1 THROUGH 5 
10,320 ac x $10/ac = $103,200 total; $51,600 payable to owner of soil, $51,600 payable to State of Texas 

Please review this agreement to lease at your earliest opportunity and advise of your acceptance. We 
appreciate your cooperation and prompt attention to this matter. Should you have any questions or 
comments, do not hesitate to contact me at (915) 682 6612; I will be happy to discuss them with you. 

Very truly yours, 

TITAN RESOURCES, L. P. 

Enclosures 

JRR:jb 
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,...I.a.: Texas General Land Office 
Garry Mauro, Commissioner 

1( < 

June 24, 1998 

Attn: J. Robert Ready 
TIT AN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQIBSHMENT ACT LEASE No. M-099033 
Sec.3,4,10,15,22, Blk. 106, PSL Survey 
Sec. 3 & 10, Blk. 105, PSL Survey 
3,840 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 76701·1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file nwnber M-099033. Please refer to this nwnber 
in all future correspondence concerning the lease. 

Your remittance of$19,325.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

J;~ j 
DrewReid ~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnnled on recycled paper with soybean ink 
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AMENDMENT TO OIL AND GAS LEASES :So4''l3 

STATE OF TEXAS 

COUNTY OF CULBERSON 

Owner Of The Soil: The State of Texas, acting by and through its agent, 
Irene Cupples, a married woman dealing in her sole and separate property, and 
Irene Cupples, Independent Executrix of the Estate of Joe T. Rounsaville, deceased 
P. 0. Box 1861, Pecos, Texas 79772-1861 

Lessee: Clay Johnson, 310 West Texas, Suite 808, Midland, Texas 79701 

WHEREAS, Owner Of The Soil and Lessee, each defined above, have entered into certain Oil and Gas 
Leases more particularly described below; and 

NOW, Owner Of The Soil and Lessee desire to amend the terms of each of the subject Oil and Gas 
Leases by deleting in its entirety the paragraph numbered 2 in Exhibit "A" attached to and made a part of 
each of the leases. For reference purposes, paragraph 2 in Exhibit "A" of the subject leases reads as 
follows: 

2. Lessee shall pay to the owners of the surface estate, and such owner's successors 
and assigns, a reasonable amount for all damages of every kind caused by 
operations conducted under or by authority of this lease. 

THEREFOR, in consideration of the mutual benefits realized by the parties hereto, the receipt and 
sufficiency of which is hereby acknowledged, Owner Of The Soil and Lessee do hereby amend each of 
the following described Oil and Gas Leases such that the paragraph numbered 2 in Exhibit "A" attached 
to and made a part of each of the leases is deleted in its entirety. 

OIL AND GAS LEASES: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January l, 1998 
Block 106, Public School Land Survey 
Section 3: N/2, Section 4: S/2, Section 10: All, Section 15: All, Section 22: All 
Block I 05. Public School Land Survey 
Section 3: All, Section 10: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block I 05, Public School Land Survey 
Section 5: All, Section 8: All, Section 17: All, Section 18: All, Section 19: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block 105. Public School Land Survey 
Section 20: All 
Block 66. Public School Land Survey 
Section I: All 
Block 99, Public School Land Survey 
Section 4: All, Section 5: All, Section 6: All 
Culberson County, Texas 



OIL AND GAS LEASES: continued 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 107, Public School Land Survey 
Section 14: N/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 104, Public School Land Survey 
Section 3: E/2 E/2, Section 10: All, Section 14: All, Section 15: E/2 E/2 E/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block 108, Public School Land Survey 
Section 8: All, Section 9: All, Section 10: All, Section 20: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 108, Public School Land Survey 
Section 16: All, Section 17: E/2 and NW/4, Section 18: N/2, Section 19: N/2, 
Section 26: E/2, Section 27: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January l, 1998 
Block I 08, Public School Land Survey 
Section 21: All, Section 22: All, Section 23: All, Section 24: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January l, 1998 
Block 42, Public School Land Survey 
Section 7: All, Section 8: All 
Block I 08, Public School Land Survey 
Section 15: All, Section 28: All 
Culberson County, Texas 

FUR TIIER, Owner Of The Soil and Lessee do hereby ratify and confinn each of the above Oil and Gas 
Leases, and all of the tenns and provisions contained therein, except as said leases are amended by this 
instrument. 

IN WITNESS WHEREOF, this instrument has been executed on the dates reflected in the 
acknowledgments hereto, to be effective for all purposes as of January I, 1998. 

OWNER OF THE SOIL 

~~/ 
Individually and asage~oheStateofTexas, 
Irene Cupples, a married woman dealing in her 
sole and separate property 

Amendment to Oil and Gas Leases 
Effective January I, 1998 Page 2 

Individually and as ag :ti the State of Texas, 
Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

Irene Cupples, Owner Of The Soil 
Clay Johnson, Lessee 



Clay John4on 

STATE OF TEXAS 

/?ElfVGS 
COUNTY OF MIDLA?ffl 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on this I/ fl,.. day of February, 1998, by Clay Johnson. 

Notary Public 

ACKNOWLEDGMENT 

STA TE OF TEXAS 

COUNTY OF RE!il/E5 

Before me, the undersigned authority, on this day personally appeared Irene Cupples, a married woman 
dealing in her sole and separate property, and Irene Cupples, Independent Executrix of the Estate of Joe 
T. Rounsaville, deceased, known to me to be the persons whose names are subscribed to the foregoing 
instrument, and acknowledged to me that they executed the same for the purposes and consideration 
therein expressed. 

Given under my hand and seal of office this the '/ fA.day of February, 1998. 

'i-'!.'J:,,\ 
•I...-'\-'..! ALVES,A Tr.am ~-_J .... ,S : , Notary PubUc, State ot Texas 
~ "• ....... My Con1mlsslon Expires Dec 15, l9' 9 f 

Amendment to Oil and Gas Leases 
Effective January I, 1998 

L~J~ 
Notary Public in and for the State of Texas 

Page 3 
Irene Cupples, Owner Of The Soil 

Clay Johnson, Lessee 
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FROM f1'f:7Z 
DATE {A?:P't-o/i 
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• • . .. 
• . . 
• • 

Leaee Number e, .ok/Vol 

TX299-1 09-017-000-00 76 

Le11se Name: I Cupples I I . : State 

BLOCK 106. PUBLIC SCHOOL LAND SURVEY 

SECTION J. N/2 

SECTION 4 S/2 

SECTION 10. ALL 

SECTION 15. ALL 

~ECTION 22: ALL 

BLOCK 105, PUBLIC SCHOOL LAND SURVEY 

SECTION 3: ALL 

~ECTION 10 ALL . 
• . . 
I 

. ROSPECT TX299 - PARAGON 
• .. 

• • • ; ayee (1) 

.. . 

.. 
• , St. ate of Texas . . 

neral ll®d Office 
, .J.1 00 N. Congress Avenue 

Au stin, TX 78701 

-
RN - Perio~. 1Beg . 01/01/1999 

Page Entry County I Panah "tate 

593 50 4 06 CULBERSON TEXA~ 

of Texas, et a l I Irene Cupples , I Ll!aee Datl! I 01/01/9 8 

Legal Deecription 

\. ..-z.. \ 
INDIAN/ST/FED • -:.·11 M)• l' 

Account Number Amount r 1920.00 

DELAY RENTAL CHECK W 100129 

INSTRUCTIONS TO DEPO~TORY: You have been designated as depository for the above deecribed payment Plea1e credit the proceeds 
thereof to the partT.?e', named and in the amounts indicated. Should any difficulty of any nature arise, DO NOT RETURN our check, but 
make the deposit to the credlt of the party named 1n a special account, and advise us aa soon as pose1ble for further 1natruct1ons. 

100129 



••• • • • •• • . , .. 
I •• • 
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•• • • • • •• • 

• •• • • • •• • 
• 

• •• • • • ••• 
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Lease Number B ok/V, I Page Entty County I PariBh St 1tt 

TX299-109-017 -000-00 76 593 50406 CULBERSON TX 

Lf!aee N n,e I Cupples, I . : State of Texas, et al , Irene Cupples , 1 Le • r ml 01/01/98 

Leg,11 Oeacrlption 

BLOCK IOb, PUBLIC SC"l!OOI, LAND SURVEY 

SFC'TION 3 N/2 

SECTION ·I S/2 

SECTION 10 ALL 

£ 1N I ALL l20Li78 .... 
I( •• ~ ''% l2 ALL 

Bl j • • ~ • r ffiLIC SCHOOL LAND SURVEY 

) l t~ k-e.St)l.t('4_ o • . t! L? 'Fe• ALL 

'" I N • ALL . . . . . . . . . 
..i I Ar1endment Reco, illL ion 02 19 1999/76/772/~0173 l '2 ( • . . 

• . . 
• 

p PECT TX299 - PARAGON INDIAN/ST /FED ~~ "E ll v .J ::rrt' £ -~ =3 6~ . .. . 
r ~ ... Account Number AmOunt • 

State o f Texas ~ X 1920.oo 
General Land Office 
1700 N. Congress Avenue 
Aus Lin , TX 78701 

RN - Period Beg. 01/01/2000 (pELAY RENTAL ~ C"IIECK M 100802 
..,,/ 

IN RUC'TIONS TO DEPOSITORY You have been de1<1 natei as ieJOe1tor !01 t!1e- db< e dee 1 !bed ,a ent Pleue c1ellt the ,roceeds g y f ym 
thereof to the parties named , nd 10 the amo.,nta 1nl1r-atcd Shoul 1 nny l!tt1 ..ilty or ny nat.ure uiee, DO NOT RETURN our check, but 
m.tke the deposit to the cred!l of thl! party n ,m,d in a spec In I acrount. and 11 iv1ee <B 11s soon ae poeatble for fut her 1natructi ne 

100802 
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.. . . .... . . . . . . .... 



Check# 101857 
Property I d / MMS Eff. Date Recording Inform ation Sta te County/ Parish 

TX299-109·017·000·00 01/01/ 1998 02/ 18/98 BK 76 PG 593 ENTRY 50406 Texas Culberson 

M 'l<J03 3 

Property Nam e I Lessor 

State or Texas, acting by and through its agent, Irene Cupples, a mamed woman dealing in her sole and separate property, and Irene Cupples, 

Independent Executrix or the Estate of Joe T. Rounsaville, dec'd. 

Property Legal Description 

BLOCK 106, PUBLIC SCHOOL u\ND SURVEY 
SECTION 3: N/ 2 
SECTION 4: 5/ 2 

{ J l 01017945 SECTION 10: ALL 
SECTION 15: ALL 
SECTION 22: ALL o~ BLOCK 105, PUBLIC SCHOOL u\ND SURVEY ¥ \qQ.D SECTION 3. ALL 
SECTION 10. ALL 

Payee Nam e & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
, Congress Avenue Federal T::x Wi thheld 

A ,.., 78701 0.00 .... Account Number • • .... . ... Total Bank Charges . . • 0.00 ... 
Pa'(ment Per iod Payment Amount Bank Service Property Property 

"ilue tlate (In months) Description Due Charges Sub-Type Sub-I d 

OlTOl/ 2001 12 DE!J\Y RENTAL 1920.00 0.00 

t l:AiE %'-10. 50368 . . . . . . . ; ;, 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository ror the above descnbed payment(s) Please credit the proceeds thereof to the parties 
named and 1n the amounts 1nd1cated. Should any d1ff1culty anse, make the depoStt in a speoal account, and contact us 1mmed1atN ~ 1 Q 18 5 7 



. ~ 

... ... ... . . . . . . . . . . . . . . . . • . . . . . • . . . . . . • • . . . . .. . . . . • • . . . . . . 



Check # 9900501 
Property Id / Mt1S Eff. Date Recording Information State County I Parish 

TX299 109 017 000 00 01/ 01/ 1998 02/ 18/ 98 BK 76 PG 593 ENTRY 50406 Texas Culberson 

r t',1()')031 - 11 
Property Nam e / Lessor 

State or Texas, acting by and through Its agent, Irene Cupples, a married woman dealing in her sole and separate property, and Irene Cupples, 

Independent Executnx or the Estate or Joe T Rounsaville, dec'd 

Property Legal Description 

BLOCK 106, PUBLIC SCHOOL LAND SURVEY 

/ sEcnoN 3. N/2 
SEcnON 4: 5/ 2 

~U. r e__ Re Sou-(" ~!'1;2.0.00 
sEcnoN 10: ALL ' SEcnON 15: ALL es 
SECTION 22· ALL 02014229 BLOCK 105, PUBLIC SCHOOL LAND SURVEY 
sEcnoN 3· ALL I~ I SEcnON 10: ALL 

Payee Nam e & Addr ess SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1SS1oner or the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Ausun, TX 78701 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Per iod Payment Amount Bank Service Property Property .... ;. • 
Due Dat e (1n months) Description Due Charges Sub-Type Sub-Id .. 

01/01 / 2002 12 DELAY RENTAL 1920.00 0.00 : r-"1 
. . . • .. 

LEASE NO. 50368 ;;; - ;a . 
c, . .., - . • 

I I 0.00 0.00 .'."'") . -... --.. - . - - "' , ... . 
--' rn . . .. 

I I 0.00 0.00 I 
-.::i ;' . . - . ... . • • 

..) .... .. r 

I I 0.00 0.00 ( ., ~····· ,~ ... 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above descnbed payment(s). Please credit the proceeds ~~#I~~ 
named and an the amounts 1nd1cated. Should any d1fficully anse, make the depos1t 1n a speoal account, and contact us 1mmed1ately. :::, :::, U U ~ U 
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