
Rentals: ;;>:}J~ 

Lease '-...... L? 
Admin: ~' 

MineralA--­
Maps: ~ 

STATE LEASE MF099031 

CONTROL BASEFI·LE COUNTY 
--------- ------------ ~----------------
07-31384 
07-31393 
07-31400 
07-31428 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 

101701 CULBERSON 
101704 CULBERSON 
133697 CULBERSON 
133698 CULBERSON 

PUBLIC SCHOOL LAND 
108 
00 
16.111; \!>,1,.,2'-.,'2.1 

2720.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

JOHNSON, CLAY 
Jan 01 1998 
5 yrs 
13600.00 
1.00 
0.15625000 

/055 
/055 
/055 
/055 

t:. 



CLO-S-08- (1-82) 



GE ERAL LA D OFF! E 

G RRY ft1A URO 
0Mft1J. 10 ER 

DATE: 

TO: 

FR M: 

Garry Mauro, Commissioner 
pencer Reid, enior Deputy 

Robert I latter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

Consideration 
Recommended: ~~ V3ty.9e 

; ) 

Not Recommend: -------
Comments: 

Form 
Recommended: /loll I ...... P__."IJ'--'-f-=-J __ _ 

Not Recommend: 
Recommended, after technical changes: _ / ______ _ 
Comments: 

i? z. ,{ € /<4;~,'I A w:11 6c ,.,..~/J 

MEJ\10RANDU 1 

pencer Reid, enior Deputy Date: 3/;( _:;_~,...,_....;;_ ____ _ 
Recommended: 
Not Recommend: 

Garry Mauro, Commissioner Date: 



(( 
Mr ~CJ1/ 
I',~~ 
0 -------~ 

f C{) 

Ot1TE -----____:=== 



Mine ral Classified Land 
Lease Consideration Comp a ri BOJl • 

County ell L. 8. € ..e ~ a ,,,.,/ 
Area 'F 1ez1~,.1t2.,,,2?BU:-

Lease Total 
/o~1 Ps L 

M. F . Acres Dat e Term Bonu s B/ Ac Rental Comparison 

New ;l.7).o 1/,/9g 5 ,?7,21,o #10 #; 1%, 
1

11/ 0 /? !:C.E, A/t I 
V) 
"vvf '} ~.K /Sa, l..lS • 

lo I lo I 
I 

lo I 7 o 'I 
I 

/3:JC,'l~ /33t, 1"1 lo/To,1 //22~t, 

Remarks: 

Considerati~ 
~I~ ~ Re commended <J t 

Not Recommended 
r 



. . 
• 

General Land Office 
Rellnquisbmat Ac:1 Lease Form 
Revised, Stptembtr 1997 

.. -
OIL AND GAS LEASE 

nus AGREEMEl'ITis mode ond ent=d Into d>is 1st day or January 1998 between the StaU: ofTexas, acting by and through its 
agenl Irene Cupples, a married woman dealfn~her sole and separite"""property 1 and Irene Cupples, Independent 
Executrix of the Estate of Joe T. Rounsavi 1 le, dec'd of P. O. Box 1861, Pecos, Texas 79772 
-----------------------:-:::----::------,-77-,-----------------~·'•idagenc 

(Give Permanent Addr<ss) 
herein n:fcm::d to as lhe owner of the soil (whether one or mon:), and, _ _:C:.;1..:accy--=J..:o;,;h;,;n..:so=n-----------------

(Give Pennanent Address) 
hcn:inaftcr called Lessee. 

I. GRANIING CLAUSE. For and In c:onsidcntion of the omounts staU:d below 111d of the covenants and ,grccmcnts to be paid, kept and performed by 
Lessee: under d>is lease. the St* ofTcxas acting by and through Ille owner ofll>e soiL hcn:by grants, leases and lets unto Lessee. for Ille sole and only pwpose or 
prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations. telephone lines and other sttucturcs 
thereon. to produce, save, take care o~ treat and transport said products of the lease. the following lands situated in Culberson County, State 

ofTcxu_tArwit Block 108l Public School Land Survey 
Section 1 : Al 1 
Section 171 E/2 and NW/4 
Section 18: N/2 
Section 19: N/2 
Section 26: E/2 
Section 27: All 

Refer to Exhibit "A", attached hereto and made a part hereof, for additional lease provisions. 
containing 2 , 120 ICl'CS. more or less. 1bc bonus consideration paid for this lease is as follows: 

••• • • • ••• 
•••• 

• •• • I 
• 

• •• • • • •••• 

TotheStat.eofTexas: Thirteen Thousand Six Hundred and no/100's 
Dollan (S_===cc_ ___ _J 

To the owner of the soil: Thirteen Thousand Six Hundred and no/100 1 s 
Dollan(S 13,600.00 > 

Total bonus consideration: Twenty·seven Thousand Two Hundred and no/100 1 s 
Dollan(S 27 ,200.00 ) 

• •••••• 
The tol'al bolfus considcratioo paid represents a bonus or Ten and no/100' s 

• Dollan·~c'"s.~1"'~0,,-~.c.,o;:o;::::::~:~~::::::~)-pcr--acrc-,-0-•-~2-.~72'"0~-.. -t-acrcs--.------
• •••••• • • r. TERM. Subject to the other provisions in this lease. this lease shall be for a tenn of f 1 ve (5) years &om this date 

(herein called •primary term•) and as long thcrcafter as oil and ga.s. or either ofthcm, is produced in paying quantities from said land. 
As used In 11,is lease. Ille tam "produced In paying quantities" means ll>at Ille receipts from Ille sale or other authorized commcn:ial use ofthc subst.oncc{s) covett<l 
exceed out of podcet opcntional expenses for the six months lest past. 

J. DELAY REIIT ALS. If no ,..11 is commenced on the leased premises on or before one (I) year from ll>is date, ll>is lease shall tcnninatc, unless 
date shall pay or n tq)hc owner of the ii or to his acdit in s ~ ·~- ~ 

at or its suc:ccsson (which shall continue as the depository regardless or changes In Ille ownmhip of 
said land), amo t specified below; In addition, Lessee shall pay or tender to Ille COMMISSIONER OF TIIE GENERAL LAND OFFICE OF TIIE ST A TE OF 
TEXAS. AT AUSTIN. TEXAS. a like sum on or before said date. Payments under this paragraph shall opcm.c as a rental and shall cover the privilege of deferring 
the commcnccmcnc or a well for one (1) year from said date. Payments undc:r this paragntph shllll be in the following 11mounts: 

Totheowncrofthesoil: One Thousand Three Hundred Sixty and no/100's 

Dollus (Sc.1:..,•:.::3..::6~. :..:.....,,----,-,,.,..---,-,,-,-.,-,,.,.-.,---,--..! 
To the: State of Texas: One Thousand Three Hundred Sixty and no/100' s 

Dollon ($ 1,360.00 
Total Rental: Two Thousand Seven Hundred Twent and no 100 1 s 

Dollars($ 20, 00 

In i like manner and upon like payments or tenders annually, the commencement of I well may be further dcfened for successive periods of one (I) year each during 
the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lc.s.see, or any assignee of this lease, and may be 
delivered on or before the rental paying date. If Ille bank designated In ll>is paragraph (or its succ:cssor bank) should cease to c.is~ suspend business, liquidal<, fail or 
be succeeded by another bank. or for any rcuon fail or refuse IO accept rental. U:$5(.C shall not be held in default for failure to make suc:h payments or tenders of 
rcnul until thirty (30) days after the owner of lhc soil shall deliver to Lcsscc a proper recordable instrument naming another bank &S agent to receive suc:h payments 
or tendcn. 



4. PRODUCTION ROYALTIES. Upon production or oil and/or gas, Lessee agrees to pay or cause to be paid one·half ( lf2.) of the royalty 
provided for in this lease to the Commissioner of the Genera.I Land Office of the St.ate of Texas, at Austin, Texas, and one-haJf (112) of such royalty to the owner of 

the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillale, and other liquid hydrocarbons recovert:d from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 

5/32 put ofthc: gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be dctennined by I) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydroc:art>ons, respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or paid in the 
gencnJ area whcrt: produced and when nm, or l) the gross proceeds of the sale thereof. whichever is the greater. Lessee agrees that before any gas produced from the 
leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty -owners through an adequate oil and ga.s separator of conventional type, or 
other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be rccovered. The rcquirement that such gas be run 
through a separator or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in I plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 5/32 part of the gross production or the market value thereof. at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for ga.s of comparable quality in 
the general area where produced and when run, or lhe gross price paid or offered to the producer, whichever is the greater; provided that lhe maximum pressure base 
in measuring the g,s under this lease shall not at any time exceed 14.6S pounds per squaro lnch absolute, and the ""'dard base temperature: shall be sixty (60) 
degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for specific gravity according to tests made by the Balance Method or by the 
most appro~ed method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any ga.s processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/32 part of the residue gas and the liquid hydrocarbons extracted or the m&n:et value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the tot.al plant 
production of n:sidue gas attributable to gas produced from this lease, Bnd on fifty percent (SO-/•), or that percent accruing to Lessee, whichever is the greater, of the 
tot.al plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from ga.s processed 
in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SOOI.) or 
the highest percent accruing to I third party processing gas through such plant under a processing agreement negotiated at arm's length (or if there is no such third 
party. the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
1nd on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area. or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not 

been,i'tvM~d . . .. 
• u o(D) OTilER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufattwl:d from g., (excepting liquid hydrocarbons) 

whelltef ~I gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 5/32 part of the 
gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
val..e to.be: detcnnined as follows: I) on lhc: basis of the highest market price of each product for the same month in which such product is produced, or 2) on the 
basrs.r:t~average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

• ! • • • ~- MINIMUM ROY ALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties 
paid 1141der this lease in no event shall be less than an amow,t equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or 
before the Jast day of the month succeeding the anniversary date of this lease a sum equal to the tot.al annual rent.al less the amount of royalties paid during the 
prd:fd:itlg)'ear. If Paragraph 3 of this lease docs not specify a delay rent.al amount, then for the purposes of this puagraph. the delay rental amount shall be one: 
dollar (S 1.00) per aae. 

6. ROY ALTY IN KIND. Notwithstanding any other provision in this lease, ll any time or from time to time. thc owner of the soil or the Conunissioncr 
of rhe General Land Office may, at lhe option of either, upon not less than sixty (60) days notice to the holder of the lease, require that thc payment of any royalties 
acauing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land Office's right to talce its royalty in 
kind sh.all not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations. whether express or implied, 
under this lease. 

1. NO DEDUCTIONS. l...essec agrees th.at all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering, storing, separating, treating, dehydrating. compressing, processing, transporting, and otherwise making the oil, ga.s and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross va!uc received, including any reimbursements for severance taxes and 
production related costs. 

8. PLANJ' FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may repttsenl this lease's proportionate share of any fuel used to 
process gas produced hcttunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the owner of lhe soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises after the liquid hydrocarbons contained in the gas have bctn removed~ no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owncn ID a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texm Register. Rules CUrrcntJy provide that royalty on oil is due 
and must be received in the General Land Office on or before the Sth day of the second month suc«cding the month of production, and royalty on gas is due and 
must be rcocived in the General Land Office on or before the I Sth day of the second month succeeding the month of production, accompanied by the affidavil of the 
owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross production, disposition 



and mulcet value mcluding gas meter readings, pipeline r=:lpts, gas line receipts and other chcdu or mcmonnda of llllOtlllt produced 111d put into pipelines, tanks, 
or pools and gas lines or gas stonge, and any other reports or reoords which lhc Gencral Land Office may ffi!Uire ID verify lhc gross productioo, disposition ond 
muiet value. In all cases lhc IUthority of a manager or agent ID act for lhc Lessee herein mus1 be filed In lhc Gencral Land Office. Each royalty payment shall be 
accompanied by 1d:lcdc: JtUb, schedule, ,ummary or other remittance edvice showing by the 1SSigned Ocncnl Land Office lease number the amount of royalty being 
paid on each lca,c. If Lcsscc pays bis royalty on or before thirty (JO) days after the royalty payment was due, !hen Lessee owes a penalty of 5% on the royalty or 
$25.00, whichever b gr<ll<r. A royalty poymenl which b over thirty (JO) days 1 ... shall acauc: a penalty of 10% of the royalty due or $25.00 whichever b g,-cater. 
In addition to a penalty, royalties shall acauc: int=st II a Ille of 12% per year; such inu:rcst will begin acauing when the royalty is sixty (60) days ovmluc. 
Affidavits and supporting documents which on, not filed when due shall Incur a penalty In an amount set by the Gencral Land Office adminlsttllive rule which is 
effective on !he dau: when the affidavits or supporting cloc:wncnts were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid IS 

prescribed by !he due dale provided herein. Payment of the delinquency penalty shall in no way opcnte to prohibit !he State's right offorfeiture as provided by law 
nor IICI to postpone the dau: on which royalties wen: originally due. The above penalty provisions shall not apply In cases oftitie dispuU: as to !he State's portion of 
the royalty or ID !hi! portion of the royalty in dispuU: IS ID fair marlcet value. 

10. (A) RESERVES, CONTRACTS AND 011IER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with 
Its best possible estimate of oil and gas reserves 1mderlying this lease or allocable to this lease and shall furnish said Conunissioncr with oopies of all conttacts under 
-which gas is sold or pro ccsscd and all subsequent agreemenu and mncndmcnts to such contracts within thirty (30) days after entering into or making such contractt. 
agroerne,,ts or amendments. Such oontracts and agn:ancnts when received by the Cleneral Land Office shall be held In confidence: by the Clencral I.and Office unless 
otherwise authorized by Lasce. All other contracts and reoords pertaining to !he production, tnmsporlllion, sale and marlceting of the oil and gas produced on said 
pmnises, including the boob and 11CCOU11!3, receipts md disclwges of all wells, tanks, ponls, meters, and pipelines shall II all times be subject to Inspection and 
cuminllion by the Commissioner of the Clencral Land Office, the Attorney Oencral, the Governor, or the rq,r=tative of any of them. 

(B) PERMITS, DRILUNG RECORDS. Written notice of all operations on this lease shall be submitted ID the Conunissioner oflhe General 
Land Office by l..cssee or operllor live (S) days before spud date, worl:over, re-aitry, tcmpormy abandonment or plug and abandonment of 111y well or wells. Such 
written notice ID the Oencral Land Office shall Include copies oflwlroad Commission fonns for application ID drill. Copies of well "'513, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applicatiom, permits, rcpons or 
other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental 
ogency shall include the word "State" In the tide. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the pu,pose of 
identifying wells, lank batteries or other associated Improvements ID the land must also include the word "State.• Lasce shall supply the General Land Office with 
""Y records, memoranda, acoount,, reports, cuttings lrld cores, or other Information relative ID the opcntioo of the above-desmbcd premises, which may be 
n,quest<d by the General und Office, In addition ID those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the 
~le section, liom the base of the sumce casing ID the total depth ofwel~ of all w,:lis drilled on the above desaibcd premises lrld shall trensmtt a true copy of 
the log of each survey on each W<II to the Cleneral Land Office within fifteen (IS) days after the maldng of said survey. · 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, clocuments or other materials on, not filed in the Clencral Land Office when 
due. ne wialll' for, ... ruing shall be set by the Oencral Land Office administrative rule which 1s effective on the c1au: when the materials were due in the General 
Land tlffl""' • 

•••• • • • • 11. DRY HOLFICESSA TION OF PRODUCTION DURING PRIMARY ITRM. I( during the primary term hereof and prior ID discovery and production 
of oil or~IS on said land, Lessee should drill a dry hole or boles thereon, or if during the primary term hereof and after the discovery and actual production of oil or 
gas tv,,n ~ leased premises such production thereof should cease liom my cause, this lease shall not tmninate If on or before the expintion of sixty (60) days from 
dale ec f!!T.!flletloo of said dry bole or cessation of production l..cssee commences additional drilling or rcworl:lng operations thereon, or p1ys or la1dcn the next 
onnual .i.i;y rental In the ...,. manner IS provided In this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, 1 dry hole be 
c:omplaN...S abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain In Ml force and effect without lurther operations 
until tF.e expiration of the primary term; md if lessee has not resumed production in paying quantities at the expiration of the primary u:rm, Less« may mainwn this 
lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using lhc expintion of the primary term IS the dau: of cessation of 
pro<ludiQ Dnder Poragnph 13. Should the lint well or my subsequent W<II drilled on the above desaibcd land be completed IS I shut-in oil or gas well within the 
primaly cen1i hereat Lessee may resume payment of the annual rental ia the umc mamer a provided herein on or before the rental paying date following the 
expiration of sixty (60) days liom the dau: of completion of such shut-in oil or gas well lrld upon the &ilure to malcc such paymen~ this lease shall ipso facto 
laminate. If at the expiration of the primary term or 111y time thereafter a shut-in oil or gas ...,11 is located on the leased premises, payments may be made In 
- with the shut-ln provisions hereof. 

12. DRIUlNG AND REWORKING AT EXPIRATION OF PRIMARY ITRM. I( 11 the expiration of the prinwy term, neither oil nor gas is being 
produced on said land, but Lessee is !hen engaged In drilling or reworking operations thereon. this lease shall remain in force so long IS operations on said well or for 
drilling or reworking of any additional well arc pros«uted in good faith and in worbnanlikc manner without intenuptions totaling more than sixty (60) days during 
any one such operation, oncl if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in l'l}'ing quontitics liom said Imel, or 
payment of shut-in oil or gas well royalties or compcnsllory royalties is made IS provided in this ICISe. 

13. CESSATION, DRILUNG, AND REWORKING. If, after the expintion of the primary term, production of oil or gu trom the leased premises, after 
once obtained, should cease from any CIWSC, this leaso shall nor tennlnatc if Lessee commences additional drilling or reworl:ing operations within sixty (60) days 
after such cessation. and this lease shall remain in full force and effect for so long as such operations continue in good faith and in worlanan.lik.c manner without 
lntenuptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production of oil or gas, the lease shall remain in full force lrld 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gu well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well a.s a dry hole, the lease will not 
termin ... if the l..cssee conunences additional drilling or reworking operations within sixty (60) days after the completion of the well as I dry hole, and this lease 
shall remain In effect so long IS Lessee oontinues drilling or reworking operations in good faith md In I workmanlike manner without intcmJptions totaling more 
than sixty (60) days. Lasce shall give written notice ID the General I.and Office within thirty (JO) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" mems any well that has been assigned a well number by the state agency having 
jurisdic:tion over the production of oil and gas. IC II any time after the expiration of the primary term of a lease that, 1mtil being shut In, was being maintained in 
force and effect, 1 'M:IJ C"Pable of producing oil or gas in paying quantities Is loeatod on the leased p,<mises, but oil or gas is not being produced for lack of suitable 
production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gu royalty an amount equal to double the annual rental provided in the 
lease, but not less than S 1.200 a year fur each well capable of producing oil or gu in paying quantities. If Pangraph 3 of this I~ docs not SP"ify I delay rental 
amount. then for the purposes of this paragraph. the dell)' rental mnount shall be one dollar ($1.00) per aae. To be effective, each initial shul-in oil or gu royalty 



must be pa.id on or before: (1) the expiration of the primary term. (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one--half (1/2) 
to the Commissioner of the General Land Office and one-llalf (1/2) to the owner of the soil. If the shul-in oil or gas royalty is paid, the lease shall be considered lo be 
a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of the primary tenn, or from the first day of the monlh 
following the month in which production ceased. and, after that, if no suitable production facililics or suitable marlcet for the oil or gas exists, Lessee may extend the 
lease for four more successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut-in year. 

IS. COMPENSATORY ROYALTIES. IC during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any 
ca.se in which drainage is occuning, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive yean by Lessee paying compensatory 
royalty at the royalty nte provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand ( 1.000) feel of the lea.sed premises. The compensatory royaJty ls to be paid monthly, one-half ( 1/2) to the Commissioner of the 
General Land Office and one-half (l/2) to the owner of the soil, beginning on or before the la.st day of the month following the month in which the oil or ga.s is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lcsscc shall pay an amount equal to the 
difference within thirty (JO) days from the end of the 12-month period. Compensatory royalty payments which arc not timely paid will acaue penalty and interest in 
accordance with Puagraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texa.s Natun.l Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the: 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additionaJ well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. ln the event this lease is in force and effect two (2) yean after the expiration date of the primary or extended term it shall then tenninate 
as to all of the leased premises, EXCEPT (I) 40 acres swrounding eac:h oil well capable of producing in paying quantities and 320 aacs surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or I well upon which Lessee Is then engaged in 
continuous drilling or reworking operations. or (2) the number of acres included in I producing pooled unit pursuant to Texas Natural Resources Code S2. I 5 J .. 
52.1 SJ, or (3) such greater or lesser number of acres as may then be allocated for production purposes to I proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective 
date oflhc partiaJ tcnnination provisions herco(, the applicable field rules arc changed or the well or wells located thereon arc reclassified so that less acreage is 
thereafter allocated to said well or welts for production purposes, this lease shaJI thereupon tenninate IS to all acreage not thereafter aJlocated lo said well or wells for 
production purposes. Notwithstanding the tcnnination of this lease as to a portion oft.he lands covered hereby, Lessee shaJI nevertheless continue to have the right of 
ingrqs ~J1ld egress from the lands st.ill subject to this lease for all pwposcs described in Paragraph I hereof. together with casements and rights-of-way for existing 
ro~ !\iittng pipelines and other existing facilities on, over and across all the lands described in Paragraph t hereof c•the retained lands•), for acc.ess to and from the 
n:1lri .l~ds and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

• • . . . . . . . . . 
lenJlinatc IS to all dep o de th drilled (hereinafter •deeper depths") in each well located n aragraph 16 (A) 
abcwtil:m on or before two (2) years after the primary or ext.en one f (112) of the bonus originally paid as 

• 
• 

• • • • • !(C) IDENTIFICA TJON AND FIUNG. Tiie surface acreage retained hereunder IS to each well shall, IS nearly as practical, be in the fonn of a square with 
the ftcll lbtcd in the center thcrcoC or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial 
tcnn in at ion of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) 
days after being requested to do so by the Genetal Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage~ 
llept.h, lo be relc:ascd hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the 
General Land Office and such dc:signation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublcssec, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition. if oil and/or gas should be produced in commerc:iaJ quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas., the Lcsscc., sublcsscc, receiver or other agent in control of the lea.sed premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within I 00 days after the draining well or wells or the well or wells completed within 1,000 feet of the lea.scd premises start producing 
in commerciaJ quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the detennination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

I B. FORCE MAJEURE. If. after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises, or from producing oil or gas from the k:ascd premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for fa.ilure co comply with such covenants; additionally, this lease: shaJI be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking opcntions or from producing oil or g&! from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary ccnn in the absence of such drilling or reworking operations or production of oil 
or gas. 



- '. 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 

payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
renta! and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land. whether or not Lcsscc's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bean to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office. Lessee or his authorii.ed rcprcsenur..ive must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy between the interest purportedly le~d under this lease 111d the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office rcccive as a royalty on the gross production 
allocable to the undivided in~st not le~d an amount less than the value of one.sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary tcnn, a portion of the land covered by this le~ is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natw"a.l Resources Code Sections 52. IS 1·52.154, or 
if, at any time after the expiration of the primary tenn or the extended tenn, this lease coven a lesser number of acres than the total amount described herein, 
payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the tcnm of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of a pooled unit, or, if after the cxpintion of the primary tenn, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent oflhc owner of the soil. 

22. AUTI-IORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all peBOnal property, improvements, 
livestock and aops on said land. 

23, PIPELINE DEP1R When requested by the owner of the soil, Lessee shall bury Its pipeline> below plow dcplh. 

24. WElL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

• • ;.s. POLLI.TllON. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
fOJeg'\vrfg, ~llution of coastal wetlands, natural waterways, riven and impounded water shall be prevented by the use of containment facilities sufficient to prevenl 
spilla&r. Wpage or ground water contamination. In the event of pollution. Lessee shall use a!I means at its disposal to recapture alt escaped hydrocarbons or other 
polltftJGl"mf shall be rcsponsit,le for all damage to public and private properties. Lessee shall build and maintain fences around its slush. sump, and drainage pits 
and~ batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or welts. Lessee shall fill and level all 
slus, pil1 and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while wnducting operations on the leased premises, keep said 
pretftises• &. of all rubbish, cam, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condi'ii~ \rid contours as is practicable. Tanks and equipment will be k:cpt painted and presentable . 

• •••••• • ~6. REMOVAL OF EQUIPMENT. Subject to limita1ions in this paragraph. Lessee shall have the right to remove machinery and fixtures pla«:d by 
1.esscc•on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lcuri."11'~ the owner of the soil grants Lessee an extension of this 120-,day period. However, Lessee may not remove casing from any well capable of producing oil 
and las in ~aying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written no lice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 

under the terms of this paragraph. 

21. (A) ASSIGNMENTS. Under the c:onditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party to lhis 
lease may be assigned. in whole or in part, and the provisions of this le~ shall extend to and be binding upon thcU' hein, devisccs, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of Lessee, impair the effectiveness of any payment made by Les.see or impair the effectiveness of any act pcrfonncd by Lessee. And no change or 
division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisccs, legal 
n:prc:scntativcs or assigns) furnishes the Lcssec with satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a 
certified copy of such original) when the ownership changed because of I conveyance. A total or partial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pan of the acreage, the right and 
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rata rentaJs arc timely paid or tendered; however, if the assignor or assignee docs not file a 
certified copy of such assignment in the Gcncnl Land Office before the next rental paying date, the entire le~ shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lesSC(; or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(1), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner oflhc General Land Office. this lease is void as of the time of assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as If it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such I panncrship; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(S) a partner or employee in a partncnhip which is the owner of the soil; 



(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions, and be 
relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly suncndered. the delay rental due under this lease shall be reduced 
by the proportion that the surrendered acreage bears to the acn:age which was covered by this lease immediately prior to such suncnder; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrcnder of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be recorded in 
the county where the land is situated. and the recorded instrument. or a copy of the recorded insttument certified by the County Clerk of the county in which the 
instrument is recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pcl"Wning to the lease of the above-described land have been included in this instrument, including the 
statement orthe true consideration to be paid ror the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY OUIY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall faH or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct infonnation to the proper authority, or knowingly faH or refuse to furnish the General land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Convnissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the tenns of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic tennination of this lease by operation of law or by reason or any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto . 

• •• 
• • • •• n. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area covered 

by tms,J;~e to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
Stat. vi-adfition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
interc~ in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
Pro&«~F held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
su""JWs:• minerals in order co secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
fortp.-,ith or without coun proceedings in the manner provided in the Tide I. Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
CommissiOner may require Lessee to execute and record such instruments as may be reasonably ncccssazy to acknowledge, attach or perfect this lien. Lessee hereby 
rcprc:Cnts that there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from l..esscc's acquisition of 
thJIJ•-•.!Should the Commissioner at any time detennine that this representation is not true, then the Conunissioner may declare this lease forfeited as provided 
herein. • 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral intCTCSt for the exploration, development and production of oil or gas or either of them upon the same terms &S shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.l51-52. J 53. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partnen, agents, 
contractors, subcontracton. guests, invitees, and their respective successon and assigns, of and from all and any actions and causes or action of every nature, or other 
harm. including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of. incidental to, or resulting from. the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), 
costs and expenses, or other harm for which recovery of damages is sought. under any theory including tort, contract. or strict liability, including attorneys' fees and 
other legal expenses, including those rela1ed to environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with any and all 
environmental Jaws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement or any other act or omis!.ion of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective 
successors and assigns. Each assignee of this Agreement. or an interest therein. agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER TIIE TERMS OF TIIIS AGREEMENT SIIALL BE WITIIOUT LIMITS AND WITHOUT REGARD TO 
TIIE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TIIE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TIIE NEGLIGENCE OF TIIE INDEMNIFIED PARTY), WHETIIER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT, ACTIVE, OR PASSIVE. 



36. ENVIRONMENT AL HAZARDS. Lessee shall use the t,ighest degree of care and all reasonable safeguards 10 prevent contamination or pollulion of 
any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any other environmental medium 
in, on, or under. the lc:&SCd premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on lhe leased prtmises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "'Hazardous 
Substanc.c" is defined in the Comprehensive Environmental Response, Compensation and Liability Aci (CERCLA), 42 U.S.C. Sections 960 I, ct seq.), or toxic 
subsuoc.cs under any federal, state, or local law or regulation f'Hazardous Matc:rialsj, except ordinary products commonly used in connection with oil and gas 
exploration and development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF TIIE FOREGOING PROHIBITION 
SIIALLCONSTITIITE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STA TE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TIIE FOREGOING PROHIBITION OR (II) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, 
UNDER, OR ABOUTTIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DA~IAGE CAUSED BY THE 
PRESENCE OR RELEASE OF ANY IIAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OFTIIE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. nus 
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTIIER ENVIRONMENTAL LAW OR REGULATION. LESSEE SIIALL IMMEDIATELY GIVE TIIE STATE OF 
TEXAS AND TIIE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREA DI OR SUSPECTED BREAD! OF 11115 PARAGRAPH, UPON 
LEARNING OFTIIE PRESENCE OF ANY IIAZARDOUS ~IATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL 
AGENCV PERTAINING TO IIAZARDOUS ~IATERIALS WIIIDI MAY AFFECT TIIE LEASED PREMISES. THE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act. and other applicable statutes and amendments thereto, and if any provision in lhis lease docs not conform to these statutes. the statutes will 
prevail over any nonconforming lc:a.se provisions. 

38. EXECtrrlON. This oil and gas lease must be signed and acknowledged by lhe Lessee bcfort it is filed of record in the county records and in the 
Ocnenl Land Office of the State o(Tcxa.s. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be: filed of record in the office of the County 
Clerk in any county in which all or any part oflhe leased premises is located. and c.crtificd copies thereof must be filed in the General Land Office. This lease is not 
effective until• certified copy oflhis lease (which is made and certified by the: County Clerk from his records) is filed in the General Land Office in accordanc.c wilh 
Texas Natw,J Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it n:cites the actual and true consideration paid or promised 
for cx~ ... 1\Htlf this lease. The bonus due the State and the prescribed filing fee shall accompany such ccnified copy to the General Land Office. 

··z· • •• I 
• 

• •• • • • •••• LESSEE BY:~Y Johnson 
• •••••• • • 

• 
TJTLE: _____ _,,r-(7...,,_+J ______ _ 

DATE:_/--_-/_7'~·t_ci ____ _ • •••••• • • 

a married 
Cupples, 
separate property 

Date: _________________ _ 

ST ATE OF TEXAS 

BY: __________ ~-----
lndividually and as agent for the State of Texas 

Dale: _________________ _ 

B 
Individually and as agent for the S e o exas, Irene Cupp 1 es, Independent 
Executrix of the Estate of Joe T. Rounsaville, deceased 
Date: _________________ _ 

STA TE OF TEXAS 

BY: ________________ _ 

Individually and as agent for the State of Texas 

Date: _________________ _ 



STATE OF ___________ _ (INDMDUAL ACKNOWLEDGMENl) 

COIJl',ITYOF __________ _ 

Befon: me, the undenigncd authority, oa lhis day personally appcarcd, ____________________ _ 

tno,m to me to be lhe persons whose umes on: subscribed to lhe for<going lnstrumen~ Ind ocknowledged to me !hat they executed lhe same for lhe purposes 1nd 

considention therein exp<CSSed. 

Given under my hand Ind seal of office lhis lhe-'-------'day of ______________ ~ 19 ____ ~ 

Nowy Public in Ind for ________ _ 

STATEOf_T~E~X~AS::___;._ _____ ~ (INDMDUAL ACKNOWLEDGMEI(!) 

COIJl',ITY OF {(_e:!M:S 
Befor< me, the undenigned authority, on lhis day penonally appcon:d-'-_.::cC.:..la:cYc....:~c:d"-h"n"'"s"'"on-'----------------

tno,m to me to be the persons whose umes on: subscribed to lhe foregoing inslnlmcnl. llld ocknowledged to me lhat they exccutcd lhe same for the purposes 1nd 

considenlion thetcin expressed. 

••• • • • ••• 

~t:tsr"'f'''rc::,rr,r''t.._=-----.. 

'."'"'' --. ·yp, PATRICIA A. MATTA ;; 
r-:\;.:r' ·~ ., 

. . •.Y~ Notnry Public _: : H J/':s;. • STATE OF TEXAS ' 
'··.:'-.. ~,~ E c~/1~/"" ·.·.·-~;·_x·"':.. i,if Comm. 'I'.', 1... ... ·-·- • 

... ;::· :J,.-: -.,.:,-;:.'1.m-n s~r. ·.-,:-.:.. .. ,,~: • .-~ .-. _. .. , 

STAJl!~:....c.cTE:c.X,;_,AS~--------

CO~ O:F t? :f:.:L.!:C:-:$ 

(INDMDUAL ACKNOWLEOOMEI(!) 

••• •.:.Jteforcmc.thcundersignodauthority.onthisdaypcrsonallyappcarcd Irene Cupples, a married woman dealing tn her 
sole and separate property 

STATE Of_:Tc.=Eo:XAc::S=---------

COUNIY OF O -<.,,<.,,(~ "? 
Before me, the undersigned authority. on this day pmonally appearcd, __ 1 _re_n_e_C_u_p_p_l •_s_,c_l_n_d_•_P•_n_d_e_n_t_E_x_ec_u_t_r_i_x_o_f _t_h_• __ 

Estate of Joe T. Rounsaville, deceased 
tno,m to me to be lhe persons whose names on: subscribed to lhe for<going l11S1rU1nent, ond acknowtedged to me dial they exeaited lhe same: for lhe purposes ond 

considcnlion therein expressed. 

Given under my hand and seaJ of office this the 
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EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby. save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means · any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion• shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above . 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee shall pay to the owners of the surface estate, and such owne(s successors and assigns, a 
reasonable amount for all damages of every kind caused by operations conducted under or by 
authority of this lease. 

3. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owne(s lands. Lessee agrees that 
it will keep location sites free and clear of all trash. 

4. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

1 
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EXHIBIT "A" continued 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

5. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 
question. 

6. Notwithstanding any of the other provisions hereof, this lease covers only oil, gas and associated 
hydrocarbons produced with oil and gas in liquid or gaseous form, as well as carbon dioxide, and all 
references to other minerals contained in this lease shall be deemed to refer only to such 
hydrocarbons and carbon dioxide, and not to any other minerals. 

7. In the event Lessee shall obtain full approval to plug and abandon any well drilled pursuant to the 
terms of this lease, in accordance with the terms of any operating agreement or other agreement 
pertaining to Lessee's operations on the leased premises, Lessor shall have the right and the option to 
take over such well for the sole purpose of recompleting such well as a water supply well. Should 
Lessor elect to take over any well pursuant to the terms of this paragraph, Lessor agrees to indemnify, 
defend and hold harmless Lessee from any and all liability, claims or causes of action; including 
attorney's fees, arising therefrom, and Lessor further agrees to execute a written agreement 
evidencing same upon request by Lessee . 

•::1•: SIGNED FOR IDENTIFICATION: 

• 
• •• • • • •••• 

• •••••• • • 
• ..... : • • 

Individually and as age f the State of Texas, 
Irene Cupples, a married woman dealing in her 
sole and separate property, 

Individually and as age f the State of Texas, 
Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

2 
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FILED FOR RECORD 

AT /:zo O'CLOCK f' M 

ONTHEJ(/1/ OAYOF o/au. 
A.0.,112.L. 

STATE OF TEXAS 
COUNTY OF CULBERSON 
I hereby c.ntfy lha1 this lnstn,ment was FTLED on 
the date and at the time stamped hereon by me 
and WU duly RECORDED In the 'll'olumt1 •nd 
Page of the Recotda 
or Cult>eraon·~eou'=my=."'r""••" .. c-----

cr!i~~r;; ~ -~~!l~ 
BY ~-111,((;,~t;; 

DEPUTY 

YOL ______ PAGE~---

RECORDED ____ _ 

THE STATE OP'TEX.U I 

COUNTY OP' CULBERSON I L IJnda Uriu. Cl1r\ofthl CoantY Comtloand 

for 111d Count¥ a11d~lf,Jte lm!b, eertlry that lh, fore101nr II a &rtll sad d 
cornc1 r7 ot U!. !:....:! 6' er I, c ~ t;., dated 1 - J 
19..ll . ,~,ii . _./ 

O f? / , lllld 6ir rwrd 111 my omt• th 1, t.:t.:::;_ da, ~ _ 74&( 
19....l....!:-et _. 20 t..x..~C~rll'1Fil•No. r. Q,: '/J ,toll 
l'eCOl'ded hi Che (} I • e rl u 't' -"' lteeordl Of Culberloa Count 

:' 1 ,TO Clll'l'IJT'WIDC3f.~ my hand and orficial .. ~j'an Hom, thi1 
I~ 1--n • ,, ...::(1-tJ. u . . 19.,.Z£ 

~ • /J LINDA URIAS. COUNTY CLERK BJrfr /4(<4? tkfi:'i,e;?,""/ .lkputJ. CULBERSON COUNTY. T~;XA.S. 
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AMENDMENT TO OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF CULBERSON 

Owner Of The Soil: The State of Texas, acting by and through its agent, 
Irene Cupples, a married woman dealing in her sole and separate property, and 
Irene Cupples, Independent Executrix of the Estate of Joe T. Rounsaville, deceased 
P. 0. Box 1861, Pecos, Texas 79772-1861 

Lessee: Clay Johnson, 310 West Texas, Suite 808, Midland, Texas 79701 

WHEREAS, Owner Of The Soil and Lessee, each defined above, have entered into certain Oil and Gas 
Leases more particularly described below; and 

NOW, Owner Of The Soil and Lessee desire to amend the terms of each of the subject Oil and Gas 
Leases by deleting in its entirety the paragraph numbered 2 in Exhibit "A" attached to and made a part of 
each of the leases. For reference purposes, paragraph 2 in Exhibit "A" of the subject leases reads as 
follows: 

2. Lessee shall pay to the owners of the surface estate, and such owner's successors 
and assigns, a reasonable amount for all damages of every kind caused by 
operations conducted under or by authority of this lease. 

THEREFOR, in consideration of the mutual benefits realized by the parties hereto, the receipt and 
sufficiency of which is hereby acknowledged, Owner Of The Soil and Lessee do hereby amend each of 
the following described Oil and Gas Leases such that the paragraph numbered 2 in Exhibit "A" attached 
to and made a part of each of the leases is deleted in its entirety. 

OIL AND GAS LEASES: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 06. Public School Land Survey 
Section 3: N/2, Section 4: S/2, Section 10: All, Section 15: All, Section 22: All 
Block I 05. Public School Land Survey 
Section 3: All, Section 10: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block I 05. Public School Land Survey 
Section 5: All, Section 8: All, Section 17: All, Section 18: All, Section 19: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 05. Public School Land Survey 
Section 20: All 
Block 66. Public School Land Survey 
Section 1: All 
Block 99. Public School Land Survey 
Section 4: All, Section 5: All, Section 6: All 
Culberson County, Texas 



OIL AND GAS LEASES: continued 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 07. Public School Land Survey 
Section 14: N/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 104. Public School Land Survey 
Section 3: FJ2 FJ2, Section IO: All, Section 14: All, Section 15: E/2 E/2 E/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 08. Public School Land Survey 
Section 8: All, Section 9: All, Section I 0: All, Section 20: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 08. Public School Land Survey 
Section 16: All, Section 17: FJ2 and NW/4, Section 18: N/2, Section 19: N/2, 
Section 26: E/2, Section 27: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 08, Public School Land Survey 
Section 21: All, Section 22: All, Section 23: All, Section 24: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 42. Public School Land Survey 
Section 7: All, Section 8: All 
Block 108, Public School Land Survey 
Section 15: All, Section 28: All 
Culberson County, Texas 

FURTHER, Owner Of The Soil and Lessee do hereby ratify and confinn each of the above Oil and Gas 
Leases, and all of the tenns and provisions contained therein, except as said leases are amended by this 
instrument. 

IN WITNESS WHEREOF, this instrument has been executed on the dates reflected in the 
acknowledgments hereto, to be effective for all purposes as of January I, 1998. 

OWNER OF THE SOIL 

~~/ 
Individually and mge~oheStateofTexas, 
Irene Cupples, a married woman dealing in her 
sole and separate property 

Amendment to Oil and Gas Leases 
Effective January I, 1998 Page2 

Individually an~ag f, t:S:of Texas, 
Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

Irene Cupples, Owner Of The Soil 
Clay Johnson, Lessee 



Clay Johnd'on 

STATE OF TEXAS 

Rei" v GS 
COUNTY OF MIDLAND 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on this I/ fl,.. day of February, 1998, by Clay Johnson. 

Notary Public 

ACKNOWLEDGMENT 

STATE OF TEXAS 

COUNTY OF RE/ii/ES 

Before me, the undersigned authority, on this day personally appeared Irene Cupples, a married woman 
dealing in her sole and separate property, and Irene Cupples, Independent Executrix of the Estate of Joe 
T. Rounsaville, deceased, known to me to be the persons whose names are subscribed to the foregoing 
instrument, and acknowledged to me that they executed the same for the purposes and consideration 
therein expressed. 

Given under my hand and seal of office this the '/ ffi_.day of February, 1998. 

~, t1!.Y.!1--,:, \ 

•I ;,.-A:Y.. ALVESiA Ttt!IIN 
~ _l·f :. i Notary Publk, State of Texas 
~ "' ... ') My Comm!sslon Expires Dae 15, 19 9 r 

Amendment to Oil and Gas Leases 
Effective January I, 1998 

L;;_J~ 
Notary Public in and for the State of Texas 

Page 3 
Irene Cupples, Owner Of The Soil 

Clay Johnson, Lessee 





\ I I TrrAN REsoURc~: ,~J::~ ·;: ·.:. :, 
' c •I , 

November 2 1, 1997 

Texas eneral Land Office 
tephen F. Austin Building 

I 700 North Congress Ave. 
Austin, Texas 7870 1- 1495 

Attn : Mr. Drew Reid 

Re: 

Gentlemen: 

nty, Texas 

f f7 ': I 1 

.. , ' 
, ... v o.J , .. 'L 

' ~. ' , . 

lay Johnson, a lease broker performing work for Titan Resources, L.P., has entered into agreement with 
Irl;!ne upples, owner of the soil of certain Relinquishment Act lands in ulberson County, Texas. By this 
letter we describe the lease terms which have been negotiated and agreed to by the subject parties, and we 
!>Ubmit these terms for your approval. 

1 he parties have agreed to pay and/or accept bonus consideration in the amount of $10.00 per acre and 
delay rentals in the amount of $ 1.00 per acre per year, the total of such sums to be paid 1/2 to the tatc of 
I exas and I 12 to the owner of the soil. The primary term of the lease shall be 5 years. The royalty to be 
;J'.lid shall be a l /8 part of the substances subject to the lease. The fo rm of the lease is the eptcmber 1997 
Relinquishment Act Lease Form, as amended by certain changes to the form including a rider containing 
additional lease provis ions. 

This transaction encompasses a total of I 0,320 acres, more or less, which lands shall be divided into 5 
separate leases, each covering the fo llowing described lands: 

Block I 07, Public chool Land urvey 
ection 14 : N/2 320 acres 

(bonus 320 ac x $ I 0/ac = $3,200 tota l; $1,600 owner of soi l, $1,600 tale of Texas 

cction 3: 
ection I 0: 
cction 14 : All 
ection 15: · 2 E/2 E/2 

(bonus 1,400 ac x $ 10/ac 

urvey 
160 acres 
160 acres 
640 acres 

80 acres 
$ 10.400 total; $5,200 owner of soi l, $5,200 ' tate of rexas 

500 W Texas • Suite 500 • Midland, Texas 7970 1 • Fax: (915) 687 -0192 • Office (915) 682-6612 
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Texas General Land Office 
November 21, 1997 

LEASE3 
Block I 08. Public School Land Survey 
Section 22: All 640 acres 
Section 23: All 640 acres 
Section 24: All 640 acres 

Page2 

(bonus = 1,920 ac x $10/ac = $19,200 total; $9,600 owner of soil, $9,600 State of Texas 

LEASE4 
Block 106. Public School Land Survey 
Section 10: All 640 acres 
Section 1 S: All 640 acres 
Section 22: All 640 acres 
Block I OS. Public School Land Survey 
Section 3: All 640 acres 
Section 10: All 640 acres 
(bonus= 3,200 ac x $10/ac = $32,000 total; $16,000 owner of soil, $16,000 State of Texas 

LEASES 
Block 1 OS. Public School Land Survey 
Section S: All 640 acres 
Section 8: All 640 acres 
Section 17: All 640 acres 
Section 18: All 640 acres 
Section 19: All 640 acres 
Section 20: All 640 acres 
(bonus= 3,840 ac x $10/ac = $38,400 total; $19,200 owner of soil, $19,200 State of Texas 

TOTAL BONUS PAID FOR LEASES 1 THROUGH 5 
10,320 ac x $10/ac = $103,200 total; $51,600 payable to owner of soil, $51 ,600 payable to State of Texas 

Please review this agreement to lease at your earliest opportunity and advise of your acceptance. We 
appreciate your cooperation and prompt attention to this matter. Should you have any questions or 
comments, do not hesitate to contact me at (915) 682 6612; I will be happy to discuss them with you. 

Very truly yours, 

TITAN RESOURCES, L. P. 

~~at:.-
. Robert -Readyv 

Enclosures 

JRR:jb 
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TITAN RESOURCES, LP / 
ACQUISITION CHECKING 

CO l~IISSIO lROI TIICC.,l ERALLA DOrl l(C 
PARAGO 11299 Lease Bonus 

... . . 

.... 
• 

... 
• • • .... . ...... . . 
O ,eckang 

• ...... Lease Bonus 

Lease Bonus due the State 
of Texas for Oil and C.,as 
I case dated 01 01 98 
bet\\een the State ot lex.is, 
by Irene Cupples . ..i married 
\\<.' rnan. dealing in her sole 
and separate pro pert'.>' and 
as Independent I· xccutn, 
ot the [·state ot Joe \ 
Rounsaville, deed. !\gent 
referred to as O\\ncr of the 
soil, as Lessor, and ( lay 
Johnson, l essec, CO\ennp 
2720 acres an all Sec 16, 
l:.2, \V 4 Sec 17, 2 
Sec. 18. 2 Sec 19, E/2 
Sec 26, all Sec 2"'. Ulk 
I 08, PSL, ( ulberson 
County , Texas. 

01327 
I 14 98 

I 3,600 00 

98 

I 3,600 00 



TITAN RESOURCES, LP 
ACQUISITION CHECKING 

COMMISSIO fR or TIIC G[ ERA[ l i\ D Off!( [ 
PARAGON 11299 GI Or ding & Processing I ccs hhng and Processing Fee 

due 1he S1a1e of Te\as lor 
Oil and Gas l ease da1ed 

... 
• • . . . .... 

• .. 
. . ., 
~ . .... 

• ...... 
• • 

Ch~ckmg 

01 0 I 98 bc1,,ecn the S1ate 
of fcxus, by Irene C upplcs, 
a married ,,oman. dealing m 
her sole and separa1c 
property and as Indcpcndcnl 
rxccu1m. of 1he r:s1a1c of 
Joe 1 Rounsa, die, deed , 
Agen1, relcrrcd 10 as o,,ncr 
ol 1hc soil, I cssor, and 
Clay Johnson. l cssce, 
co,cnng 2720 ac in all Sec 
16,l 2, \\ 4 Sec 17, N 2 
':>cc 18, 2 Sec 19, l:/2 
Sec. 26, all Set 27, Blk 
I 08, PSL, Culberson Co ,'f X 

Filing and Processing I cc 

l / 14 98 l~~:~8 
98~4

1

548 

125 ()() 
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I T ITAN REsoURcES. L.P. 

Jan unr 15, 1998 

ommi ion r of the 
eneral Land ffiee 
t phen F. u t in Building 

1700 or th ongre enu 
u tin, Texa 78701 

tln : Mr. Robert Hatter , Room 600 

Re: ct Oi l and Ga Lea e dated January l , l 998 
and ' parate 

ta t of J oe 

xa 

., ntl men: 

With refer nc to our pr viou corre pondence and convcr a tion pertaining to th cap tioned 
Oi l a nd Ga Lea ' , enclo cd pica e fi nd the fo lio, ing for ur fi le and furth r ha nd ling: 

1. crtifi d cop , of ii a nd a Lea c dat ed J anuary 1, l 99 , between th e . ' tate 
of Texa , acting b. and through it gent, I r ne upp lc , a ma rried \\ Oman 
d ea ling in her ol a nd ' epa rat prop rt ,, and l r nc ' upple ' , Independent 
E:\ cutri of the E tatc of J oe T. Roun avi llc, decca ed, ·aid gent ref err d to 
as the own r of the oil, and Ti tan Re ourc . , L.P., ·cc, cov ring 2720 acre 
in a ll ' c. I 6, E/2, WM ,'cc. 17, /2 'cc. I , /2 cc. 19, '../2 . . 26, all .'c . 27, 
BU . IO , P ' L, in ulb r on ounty T xa , , hich has be n du l) fil d under 

~erk ' File umber 50373 to be r corded in the Oil and Ga Record of 
ulbcr on ount ·, exa . 

2. T ita n Re ourc , L.P. ' h cl o. 1327 made payab le to th e order of 
ommi ion er of th ncra l Land Office of the ta te of T xa in the amount 

of 13,600.00, repre nting pa rment in fu ll of l a e bonus con idern tion (1/2 due 
th e .' ta te of Texa. ) for the above mentioned ii and ;a Lea . 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax. (915) 687·0192 • Oftlce (915) 682-6612 
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Com1nissioner of the 
General Land Office 
page -2-
January 15, 1998 

3. Titan Resources, L.P. Check No. 1328 made payable to the order of 
Commissioner of the General Land Office of the State of Texas in the amount 
of $125.00, representing the required processing fee and filing fee for handling 
this matter. 

Verbal approval to the terms covered under the captioned lease was given on January 8, 1998, 
pursuant to our meeting with representatives of the General Land Office on January 6, 1998. 

Please advise this office of the assigned Mineral Number for the enclosed lease when it has 
been processed and duly filed in your records. If additional information is required, please 
do not hesitate to contact the undersigned. 

Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

••••• : /pb 
• • 

Enclosures 
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a Texas General Land Office 
............... Garry Mauro, Commissioner 

' 
June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 7970 I 

Re: RELINQUISHMENT ACT LEASE No. M-099031 
Sec. 16, 17, 18, 19, 26, 27, Blk. 108, PSL Survey 
2,720 Acres, Culberson County 

Dear Mr. Ready: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099031. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $13, 725.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

Sincerely, 

;f?R~~~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Pnnled on recycled paper wrtt, soybean ink 
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Lease Number Book/Vol Page Entry County I Par19h .. tate 

TX299-109-011-000-00 76 643 50411 CULBERSON TEXAE 

Leaee Nam .. I Cupples I I . : State of Texas, et al I Irene Cupples, I Lene Date I 01/01/98 

Lega~ oeacription 

BI.JJCK 108. PUBLIC SCHOOL LANO SURVEY 

SECTION 16 ALL 

SECTION 17 E/2 AND NW/4 

SECTION 18 N/2 

SECTION 19 N/2 

SECTION 26 E/2 

ECTION 27 ALL 

.. 
• .. 

,p OSPECT TX299 - PARAGON INDIAN/ST/FED LS 1',1 ) • fT ' ,-

le 

• 
• yee(a) AccounL Number AmOunt . .. r 1360.00 .t :i te of Texas 

"G n eral Land Office 

\1.\ 7 0 N . Congress Avenue 
•• d tin, TX 78701 

• ······ . . 
\.t> 

RN - Pericd Beg . 01/01/1999 DELAY RENTAL Hf''k # 100123 

INSTRUCTIO~S TO OEPOSITORY Yu have been designated as depository for the above described paym .. nt P.eaee credit the proceed• 
thereof to- cite p~es named and in the amount• 1nd1cated Should any difficulty of any nature ariee, DO NOT RETURN our check, but 
make the d~a1t lQ1the credit of the party nam .. d 1n a special ~ccount, and advise us as eoon aa poeeible !or further inecructions 

0 (...) 
• Ve! 

0 
cg.. 

:..,9C2066~ 100123 
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Lease Number a, ok/V l P, ge Entry county / Paneh tate 

TX299-109-011- 000-00 7 6 643 50411 CULBERSON TX 

Le H•e N,ime I Cupples , I . : State of Texas, et al, Irene Cupples , I LPaBe Dale I 01/01/98 

Legal Descr1pt ........ n 

Bu "K l 08, PUBLIC SCHOOL LAND SURVEY 

SECTION 1,; ALL 

SE!ilo' ~ 17 E/2 AND NW/4 . . . 
Et• -;: N• ~ N/2 . ' N/2 r. ... 1 19. -1 ? Q 

~£CTI N 26 . E/2 - -~ 472 . 
EE • N. 27 ALL 
• • • . . . 

Cul ,'1'.• • r: Amen~1ment. Rec-otdHton 02 18 1998/76/772/~0~73 

!\+CuA.-~~~Q~ . .. Lf . .. . 
• • • • . . 

• 12.J ...... 
PR SP CT TX299 - PARAGON INDIAN/ST/FED Is~ ~ tiGTJ; ~ ~ 

Payee II Account Number Amount 

Stale of Texas C.,OX 136o . oo 
General Land Offic e 
170 0 N. Congress Avenue 
Austin, TX 78701 

RN - Period Beg . Ol/Ol/2 0~ELAY REN~ ,;"HECII. ij 100790 
/ 

IN~TRUCT!ONS TO DEPOSITORY· You have b~en des19naLed l S depository t , the above deec-rtbel payment Please credit the proceeds 
Lheieo! t? the p,uttes named and ln the amounts indicated Should any d1fticulty of 111y n1tu1e Hise, DO NOT RETURN ur ch.,ck, tut 
make the depostt to the c1edlt of the pany n 1med 1n a special account, 1nd 11dv1ee 1e as son as possible tor tu1the1 1nstruct1ons 

100790 



. . ...... . . . . 
• • • .. . 
. .. . . . .. . . .. . . . . . . 
... 

• • • .... . . . . . . .... 

o<::\ 
e /11Fll??~ 1 ,1 __ -

- Renmt?ayme~nt __ _ 

r~~~,4-d. 



Check # 101845 
Property Id / MMS Eff. Date Recording Informat ion State County / Parish 

TX299 109·011 000 00 01/01/ 1998 01/ 21 /98 BK 76 PG 643 ENTRY 50411 Texas Culberson 

M 99031 

Property Nam e I Lessor 
State of Texas, acting by and through its agent, Irene Cupples, a marned woman dealing in her sole and separate property, and Irene Cupples, 

Independent Executrix of the Estal e of Joe T Rounsaville, dec'd. 

Property Legal Description 

BLOCK 108, PUBLIC SCHOOL LAND SURVEY 
l.i) SECTION 16: ALL 

A ~ 01017943 SECTION 17: E/2 AND NW/4 \ SECTION 18: N/ 2 i~j ( ~ {J \J I 
SECTION 19: N/2 \ -1)~ SECTION 26: E/2 \} ~", \. 'r" SECTION 27: ALL 

Culberson: Amendment Recordat1on: 02 18 1998/76/ 772/ 50473 
Payee Nam e & Address SSN/Tax Id Number 

Slate of Texas, acting by and lhrough lhe Comm1ss1oner of lhe General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Ausl1n, TX 78701 0.00 

11.ccount Number 

Total Bank Charges 
0.00 

Payment Per iod Payment Amount Bank Service Property Property 

Due Date (In months) Description Due Charges Sub-Type Sub-Id 

01/01/2001 12 DELAY RENTAL 1360.00 0.00 

u:lA.Sf.~~-50373 
.. 

• • J . L • 0.00 0.00 . . .. 
-• /• > - 0.00 0.00 . ...... . • 

i I 0.00 0.00 . . . . . . .. 
•• -I• ' ~ 0.00 0.00 

Instructions to depo51tory: you have been designated as depository for the above descnbed payment(s) Please credit the proceeds thereof to the parties 
named and 1n lhe amounts 1nd1cated. Should any difficulty anse, make lhe deposit in a special account, and contact us 1mmed1atf(J ~ 1 Q 18 4 5 



lie No. 11,l rcrqc 3 I 
Rental ,.aytnent 

By ... . .. . . . . . . . • . . . • • • . . . • . • ~ . . . • . . • . .. .. • . . . 
• . 

(. 



Check # 9900489 
Property Id / MMS Eff. Date ' Recording Information State County/ Par ish 

TX299· 109·0lt 000 00 Ql/ 01/1998 01/21/98 BK 76 PG 643 ENTRY 50411 Texas Culberson 

M ll<J031 

Property Name / Lessor 

Seate of Texas, acting by and through its agent, Irene Cupples, a mamed woman dealing 1n her sole and separate property, and Irene Cupples, 

Independent Executrix of the Estate of Joe T. Rounsaville, dec'd. 

Property Legal DescripU~rf.)7"f1 Ii " ,..... I" 
BLOCK 108, PUBLIC SCHOOL LAND SURVEY "''-V.J..'"tLJU 

SECTION 16: ALL 

f LJvre, 
/a I SECTION 17: E/2 AND NW/4 v ~OIA SECTION 18· N/2 , e.> LP 

SECTION 19: N/2 x: 1300-SECTION 26· E/2 OD SECTION 27: ALL 

Culberson: Amendment Recordallon: 02 18 1998/76/772/50473 
Payee Nam e & Address SSN/ Tax Id Number 

State of Texas, acting by and through the Comm1ss1oner of the General Land Office 
1700 N. Congress Avenue Federal Tax Withheld 
Austin, TX 7870 l 0.00 

Account Number 

Total Bank Charges 
0.00 

Payment Period Payment Amount Bank Service Property Property 
Due Date (in months) Description Due Charges Sub-Type Sub-Id -

01/01/2002 12 DELAY RENTAL 1360.00 0.00 . , . .., -

• ... • .. 
-

. .. 
• 

LEASE NO. 50373 r-1 rn . ·~ l '""") - . 
I I 0.00 0.00 -

' r 

: . . ... 4 - l ~ . ---, ... -- •' - . 
I I 0.00 0.00 

.• • . . 
-; . 

( ~., .···· . - • 
I I 0.00 0.00 ··~- -. 

;···· · 

I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described payment(s). Please credit the proceeds U)ef~ >,q ~ Jila~ eh 
named and 1n the amounts 1nd1cated. Should any difficulty arise, make the deposit 1n a special account, and contact us 1mmed1ately. ~ ~ U U Lf. 0 ~ 

• 



• • •••••• • 
• •• • • • •• • 

• 
• • •••••• • 
• • •• • • •• 

• 
•••• • • •••• 
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